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6 "1 ()-01 (f)

TITLE VI-NATIONAL SERVICE LIFE
INSURANCE

Part I-National Service Life Insurance

SEc. 601. When used in this part-- Act of Oct,
(a) The term "person" means (1) a commissioned ended, 1942.

oMcer; (2) a warrant officer; (3) enlisted personnel (i19-

eluding persons selected for training and service under
the Selective Trainin and Service Act of 1940)j (4) a
member of the ArmyNurse Corps (female) ; and (55 a
member of the Navy Nurse Corps (female);

(b) The term "Administrator" means the Adminis-
trator of Veterans' Affairs;

(c) The term "active service" means active service in
the land or naval forces (including the Coast Guard) of
the United States and service in the land or naval forces
of the United States under the Selective Training and
Service Act of 1940, but the service of any person or-
dered to -active duty in any such force for a period of
thirty days or less, shall not be deemed to be active service
in such force during such period; "'

(d) The tertn "insurance" mean National Service Life
Insurance; 0

(e) The term "child" includes an adopted child.
(f) The terms "parent", "father", and "mother" in- Added by see, 79 Public, No. 667,

elude a father, mother, father through adoption, mother 77th Cong.,
through adoption persons who have stood in loco July 1 442,as amended by

parentis to a member of the military or naval forces at sec.1 o 8

any time prjor to entry into active service for a period 79th Cong.,
of not less than one year, and a stepparent, if designated Aug. 1,1946.

as beneficiary by the insured.'
Attendance of cadets and midshipmen at Academy during World War

II Is active service under sec. 10, Public, No. 144, iath Cong., July 13,
1948.

2 See. 14 of 1Pablie, No. 190 79th Cong. a proved October 6. 1945,
authorized enlistment of Philippine Scouts. Title II, Public, No. :191, 79th
Cong., approved May 27, 1940. limited National Service Life Insurance to
contracts of Insurance heretofore entered Into. (See Appendix.)

'Title 11 of Public. No. 301, 79th Cang., approved Februiary18, 1946,
provided that service In the orgnnized l Ihtary forces of the Gvernment
of the Commonwealth of the Philippines shall not be deemed service in
the military forces of the United States except as to National Service Life
Insurance contracts heretofore entered into. (See appendix.)

4 (f) as above printed is preceded in sec. I (a) of Public, No. 589, 79th
Cong., by the following: Tiat (a) section 601 (f) of the National Serv-
ice Life Insurance Act of 1940 Is hereby amended effective as of October
8, 1940, to read as follows :"

S see, 1 (b) of Public, No. 589, 79th Cong., reads: "(b) The amendment
made by subsection (a) of this section to section 801 (f) of the National
Service Life Insurance Act of 1940, as amended, shall not be construed

(1)



1 602 (a).-O (c) 2

Act of Oct. 8, SEC. 602. (a) Every person who is commissioned and1940, as

amended, Aug. hereafter ordered into, or who is hereafter examined,
18, 1941; F )'. accepted, and enrolled in the active service and while in20, 1941 ; Feb. acpewiei
11. 1942; July such active service shall, upon application in writing
11, 1942; Oct.
17, 1942, and (made within one hundred and twenty days after en-
Apr. 12, 1943. trance into such active service) and payment of pre-

miums as hereinafter provided and without further
medical examination, be granted insurance on the five-
year level premium term plan by the United States
against the death of such person occurring while such
insurance is in force.'

Act of Oct. 8, (b) Any person who is released from active service
1940. within one hundred and twenty days after such enroll-

nent shall be granted such insurance upon application
therefor in writing (made within one hundred and
twenty days after a subsequent enrollment or entrance
into active service and before discharge or resignation
therefrom), and upon payment of premiums and evi-
dence satisfactory to the Administrator showing such
person to be in good health at the time of such
application. * I

Act of Oct, , (c) (1) Any person upon reenlistment or reentrance
1940. into or reemployment in active service and before dis-

charge or resignation therefrom and any person in the
active service upon dischwge to accept a commission and
before resignation therefrom, shall be granted such in-
surance upon application therefor in writing (made
within one hundred and twenty days following such re-
cnlistment, reentrance, reemployment, or discharge to
accept a commission), and upon payment of premiums
and evidence satisfactory to the Administrator showing
stich person to be in gooa health at the time of such
application.

Added Iy 8c. 2, (2) Subject to the provisions of the first proviso under" ble l , N o , 5 , 14 0
79gth C(,0., the caption "Transfer of Appropriationscontained in
Aug. 1, 146, title II of the First Supplemental Surplus Appropria-

tion Rescission Act, 1946 (Public Law 301, Seventy-ninth
Congress), any individual who has had active service
between October 8, 1940, and September 2, 1945, both
dates inclusive, shall be granted such insurance upon
application therefor in writing and upon payment or au-
thorization for deduction of premiums and evidence

(1) to require the discontinuance, for any period prior to the first (lay of
the third calendar month following receipt of claim by or on behalf of a
person brought within the permitted class of bencliciaries by such amend.
inent, of any insurance award made prior to the dale of enactment of this
Act, or (2 to require duplicate payments of benefits In any case."

Sec. 3, Public, No. 213, 77th Cong., August 18, 1941 :Any person whose
period of active military service or training and service is extended under
section 2 and who was (mQ ordered to active Federal service Under Public
Resolution Numbered 96, Seventy-sixth Congress, or (b) inducted under
the Selective Traininq anti Service Act of 1940, as amended prior to the
enactment of this Act shall, notwithstanding tile limitation In section 602
(a) of the National Service Life Ineurance Act of 1940 upon the time
within which application for National Service Life Insurance may be made,
be granted Insurance under such section without further medical examina-
tion If application therefor i filed within one hundred and twenty days
after the date of enactment of this Act.

2



satisfactory to the Administrator showing such person
to be in good health at the time of such application. in
any case in which application for life or disability in-
surance, or for reinstatement of such insurance is made
prior to January 1, 1950 the Administrator shall not

eny, for the purposes of this or any other section of
this part that the applicant is in good health because of
any disability or disabilities, less than total in degree,
resulting from or aggravated by such active service. In
any case in which insurance is granted by reason of the
immediately preceding sentence, the Premitims paid on
such insurance shall be credited directly to the national
service life-insurance appropriation and any payments
of benefits on such insurance shall be made directly from
such appropriation. The maximum amount of insur-
ance for which an individual is otherwise eligible to ai-
ply under this paragraph shall be decreased by the
amount of any insurance which he may have surrendered
for its cash-surrender value..

(3) Any person in the active service between October
8,1940, and September 2,1945, both dates inclusive, who,
while in such service, made application in writing for
insurance while performing full military or naval duty,
which application was denied solely on account of his
condition of health, and the applicant thereafter shall
have incurred a total and permanent disability in line
of duty or died in line of duty, shall be deemed to have
applied, for and to have been granted such insurance as
of the date of such application and such insurance shall
be deemed to be or to have been continued in force to the
date of death of such person. In any case in which in-
surance deemed to have been granted tinder this para-
graph matures or has matured, there shall he deducted
from the proceeds of such insurance the premiums pay-
able thereof. from the dale of application to the date of
incurrence of total and permanent disability in line of
duty or to the date of death, if permanent and total dis-
ability was not incurred. Any payments on such in-
surance shall be made directly from the national service
life insurance appropriation. The amount of insurance
deemed to have been granted under this paragraph, when
added to any other :insurance in force under the War
Risk Insurance Act, as amended, the World War Vet-
erans' Act, 1924, as amended, or this part, shall not in the
aggregate exceed $10,000.

(d) (1) Any person in the active service and while in
such service shallbe granted such insurance without med-
ical examination and without medical-history statement
upon application therefor in writing (made within one
hundred and twenty days after the 'date of enactment

Thee0 subsece. (c) 1), (2), and'(3) are preceded by the following:
"1.. 2. Section 602 (e) of the National Service Life osurance Act of
1940 Is hereby amended efeetive as of October 8, 1940, to read as follows :"

Added by see. 2,
;ublie, No. 589,

9th Cong.,
Aug. 1, 1946.

See. 10 to Pub.
It,, No. 360,
77th Cong., aft
of I)ec. 20,
1941, as
amended, July
11. 1942; Oct.
17, 1942; and
Apr. 12, 1943.

3 W0 ()-40 (d)3



I 1602 (d)403 (A)

of this amendatory Act) upon payment, of the premiums:
Provided, That after the expiration of such one-hundred-
and-twenty-day period any such person may be granted
national service life insurance at. any time upon applica-
tion, payment of premiums, asid evidence satisfactory to
the Administrator showing him to be in good health.

(2) Any person in the active service on or after Octo-
ber 8, 1940, who, while in such service and before the
expiration of one hundred and twenty days after the date
of enactment of this amendatory Act, dies or has died in
line of duty (including death resulting from disease or
injury incurred in line of duty), without having in force
at the time of such death insurance under the War Risk
Insurance Act, as amended, the World War Veterans'
Act, 1924 as amended, or this Act, in the 'aggregate
amount oi at least $5,000, shall be deemed to have applied
for and to have been granted insurance as of the date of
entry into active service or October 8, 1040, whichever is
later, in the sum of $5,000 payable as provided in section

-602 (h), except that payments hereunder shall be made
only to the following beneficiaries and in the order
named-

(A) to the widow or widower of the insured, if
living and while unremarried; ' "

(B) if no widow or widower entitled thereto, to
the child or children of the insured, if living, in equal
shares;

As amended b (C) if no widow or widower entitled thereto, orPublic, No. 7Z9
77th ng., child, to the dependent mother or father of the in-
oct. e7, 142. sure, if living, in equal shares:

Provided, That if such person serving as a flying cadet
or aviation student, Navy or Army, between, October 8,
1940, and June 3, 1941, the date of approval of Public
Law Numbered 97 and Public Law Numbered 99, Sev-
enty-seventh Congress; and died as the result of an avia-
tion accident incurred in line of duty while in such active
service, such person shall be deemed to have applied for
and to have been granted an aggregate amount of in-
surance of not less than $10,000. Any additional in.
surance granted by p'irtue of this proviso shall be payable
in the manner provided by this section.

As aumded by (80A esnatv no
sec. 1, Public (8) (A) Any person in the active service who on or
No. 607 77th after October 8, 1940, and prior to April 20, 1942, be.
1ong..and by comes totally disabled as a result of injury or disease in-
,ec. I. PubicH, cured in line of duty and such disability continues with-No..452, 78th

con .,sept. 3o, out interruption for a period of six months or until death
intervening prior to the end of such six months' period
without having in force at time of incurrence of such dis,ability at least $5,000 insurance issuedunder the War
Risk Insurance Act, as amended, or the World War
Veterans' Act, 1924, as amended, or this Act, shall be
deemed to have applied for and to have been granted,
effective as of the commencement of such total disability

4
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national service life insurance in an amount which to-
gether with any such insurance then in force shall ag-
gregate $5,000 and such gratuitous insurance shall con-
tinue in force without payment of premiums until six
months after the insured ceases to be totally disabled or
until one year after the date of enactment of this amend-
atory Act, whichever is the earlier date.

Provided, That such protection shall cease and ter-,
minate unless within such period such disabled person
shall make application in writing for continuance of all
or any part of such insurance ani shall submit evidencesatisfactory to the Administrator of entitlement to
waiver of premiums under section 602 (n) of this Act
or tender the premiums thereafter becoming due: Pro-
vided further, That waiver of premiums under section
602 (n) shall not be denied under this subsection on
the ground that total disability commenced prnor to the
effective date of such insurance: And proved further,
That anyone who applied for and was issued insurance
after becoming totally disabled, and but for such appli.
cation would be entitled to insurance, hereunder, shall
have the right, upon application within the time and in
the manner as above limited to elect to surrender in-
surance applied for wnd to be issued insurance here-
under, or if such insurance shall have lapsed without
election, such person shall be considered subject in all
respects to the provisions of this subsection as hereby
amended, but policies' issued hereunder shalt be effec-
tive from dato of surrender or lapse of policy previously
issued. (Effective December 20,. 1941.)

(B) Any person in the active service who on or after
December , 1941, and prior to April 20, 194V, hap been
or shall be captured, besieged, or otherwise isolated by
the forces of an enemy of the United States for a period
of at least thirty consecutive days and extending beyond
April 19, 1942, and at the time of such capture, siege, or
isolation by the enemy did not have in force insurance
in the aggregate amount of at least $5,000 under the War
Rick Insurance Act, as amended, the World War Vet-
erans' Act, as amended, or this Act, shall be deemed to
have applied for and to, have been granted, effective as
of the date of such capture, siege, or isolation, national
service life insurance in an amount which together
with any such insurance then in force shall aggregate
$5,000 of insurance, and such insurance shall remain in
force and premiums on such insurance shall be waived
during the period while such person remains so captured,
besieged, or isolated, and for six months thereafter:
Ptroided, That such protection shall cease and terminate
at the end of such period of six months unless within
such period such prson shall make application in writ-
ing for the continuance of all or any part of such insur-
ance and shall submit evidence satisfactory to the Ad-
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ministrator of entitlement to waiver of premiums under
section 602 (n) of this Act, or tender the premiums there-
after becoming due. (Effective December 20, 1941.)

.8c" 7 ic,th (4) The benefits and privileges extended by this sec-
€oaj DNoc. tion are hereby so extended by the Congre because
o,41. many of the personnel of our armed forces (1) were un-

able to comply with the prerequisites necessary to the
granting of insurance by reason of extended duty in theNorth Atlantic, Hawaii the Philippines, and other out-
lying bases; (2) had failed or neglected to apply for such
insurance in the expectation that their service would be
peacetime service only; and (3) by reason of the sud-
denness with which war was thrust upon us, had not
sufficient time to apply for such insurance prior to engag-
ing in combat. The Congress hereby declares that 'no
further relief of such character will be granted.

See footnote 1.
Added by soc. (5) If. any person deemed to have been issued insur-
2, Public. No., ne s~s '()o
667, 77th dance under subsection (3) (A) or (B) hereof die with-
con .. July 11, out filing application and within the time limited there-1942, and as
aNend.dI b for, death insurance benefits shall be payable in the man-
No. 4 2. uth ner and to the persons as stated in subsection (2) : Pro-
Cong., set. vided, That no application for'insurance payments un-
80, 1944. der subsections (2y or (3) as hereby amended, shall be

valid unless filed in the Veterans' Administration within
five years after the date of death of the insured and the
relationship and dependency of the applicant, where re-
quired as. a basis for such claim, sha be proved as of
date of death of insured, by evidence satisfactory to the
Administrator: And yroiide further, That 'persons
shown by evidence satisfactory to the Administrator to
have been mentally or legally incompetent at the time the
right to apply for continuation of insurance or for death
benefits expires, may make such application at any time
within one year after the removal of such disability.

Added by sec. (6) Policies issued hereunder upon application as pro-
3,,Public, No.io(3(.) (0667, 77th vided in subsection (3) (A) or (B). shaT be issued upon
Con. July 11, the same terms and conditions as are contained in the194. standard policies of National Service Life Insurance.
Act of Oct. 8, (e) The premium rates for such insurance shall be the
1940. net rates based upon the American Experience Table of

Mortality and interest at the rate of 3 percentum per an-
num. All cash, loan, paid up, and extended values, and
all other calculations in connection with such insurance
shall be based upon said American Experience Table ol
Mortality and interest at the rate of 3 per centum per
annum.

I SEC. 4. Public, No. 667, 77th Cong., July 11, 1942: The Administrator
Is authorized and directed to transfer from the National Service Life In-
surance appropriation to the National Service Life Insurance fund such
sums as may be necessary to cover All losses incurred and premiums
waived under subsections (2), (8), and (4) of section 602 (d) as amended.

6
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(f) Such insurance shall be issued upon the five year
level premium term plan,' with the privilege of conver,
sion as of the date when any premium becomes or has
become due, or exchange as of the date of the original
poli y, upon payment of the difference in reserve, at any
time after such policy has been in effect for one year and
within the term period, to policies of insurance upon the
following plans: Ordinary life, twenty-payment life,
thirty-payment life, twenty-year endowment, endowment
at age sixty, and endowment at age sixty-five: Provided,
That conversion to an endowment plan may not be made
while the insured is totally disabled. All level premium
term policies shall cease and terminate at the expiration
of the term period. Provisions for cash, loan, paid-up,
and extended values, dividends from gains and savings,
refund of unearned premiums ad such other provisions
as may be found to be reasonable and practicable may be
provided for in the policy of insurance or from time to
time by regulations promulgated by the Administrator.

(g) The insurance shall be payable only to a widow,
widower child (including a stepchild or an illegitimate
child if designated as beneficiary b) the insured ),parent,
brother or sister of the insured. The insured s a30 have
the right to deSignate the beneficiary or beneficiaries of
the insurance, but only within' the classes herein pro-
vided, and shall, subject to regulations, at all times have
the right to change the beneficiary or beneficiaries of such
insurance without the consent of such beneficiary or bene-
ficiaries but only within the classes herein provided:
Provided, That the provisions of this 'subsection as to
the restricted permitted class of beneficiaries shall not
apply to any national service life-insurance policy ma-
turing on or after the date of enactment of the Insur-
ance Act of 1946.

(h) Insurance maturing prior to the date of enact-
ment of the Insurance Act of .1946 shall be payable in
the following manner:

(1) If thebeneficiary to whom payment is first made is
under thirtyye ars of age'at the time of maturity, in two
hundred and forty equal monthly installments: Pro-
vided, That the Administrator, under regulations to be
promulgated by him, may include .a provision in the
insurance contract authorizing the insured or the ben-
eficiary.to elect in lieu of this mode of payment and prior
to the commencement of payments, a refund life income
in monthly installments payable for such period certain
as may be required in order that the sum of the install-
ments certain, including a last installment of such re-
, .The 5-year term policies Issued prior to December 81 1945, were

extended for an additional Period of 8 veers. (See appendix.)'See. 16 of Public Law No. 089 79th Congress Augat 1, ,reads:
"This Act may be eited as the Inonranee Act of 1946.

* 602 (M)-102 k).

Act of Oct. 8.
1040, as
amended I
wwc. 3 I'ltic,
No. 589, 70th
Co.Au. ,194.

Act of Oct. 8,
1940, as
amended by
Public, No. 667
77tb on,42.July 11, 9.
Proviso added
by see 4 Pub.
lic, NO. 89),
79th Cong.,
Aug. 1, 140.

Act of Oct. 8,
1941). nsamended by
se. 9, Public,
No. 007 77th
Cong., July 11,
1942 by secs.
5 and 0, PublIc,
No. 452 78th
Con c Rept 80
1941, nd see. 9
(a). Public,
No. 589 70th
C4n11" Aug. I,

915790-46---S
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duced amount as may be necessary, shall equal the face
value of the contract, less any indebtedness, with such
payments continuing throughout the lifetime of such ben-
eficiary: Proided further, That in any case in which
insurance benefit payments were commenced prior to
September 80, 1944, the beneficiary whether.or not the
first beneficiary, shall have the right to elect to receive a
refund life income, as provided in such optional settle-
ment, payable in monthly installments adjusted as of the
date of the maturity of such policy, credit being allowed
for payments previously made on the insurance. The
right of election with respect to cases in which benefit pay-
ments were commenced prior to September 80,1944, sall
terminate two years after the date of enactment of the
Insurance Act of 1946. The Administrator is directed to
send, within one year after the date of enactment of the
Insurance Act of 19,0,1 to each beneficiary of insurance
on which payments were commenced prior to September
30, 1"944, a notice explaining the right of election. Any
such notice shall be sent by registered mail addressed to
the last known address of the addressee.

(2) If the beneficiary to whom payinent is first made
is thirty or more years of age at the time of maturity
in equal monthly installments for one hundred and
twenty months certain with such payments continuing
during the remaining lifetime of such beneficiary: Pro-
vided, That the Administrator, under regulations to be
promulgated by him, may include a provision in the
insunice contract authorizing-the insured or the bene.
ficiary to elect; in lieu of this mode of payment and prior
to the commencement of payments, a refund life income
in monthly installments payable for such period certain
as may be required in order that the sum of the install-
ments certain, including a last installment of such re-
duced amount as may be necessary, shall equal the face
value of the contract, less any indebtedness, with such
payments continuing throughout the lifetime of such
beneficiary: Provided further, That such optional settle-
ment shal not be available in any case in which such
settlement would result in payments of installments over
a shorter period than one hundred and twenty months:
Provided further, That in any case in which insurance
benefit payments were commenced prior to September
301 1944, the beneficiary, whether or not the first bene-
ficiary, shall have the right to elect to receive a refund
life income, as provided in such optional settlement,
payable in monthly installments adjusted as of the date
of the maturity of such policy, credit being allowed for
payments previously made on the insurance. The right
of election with respect to cases in which benefit pay-
ments A'tre commenced prior to September 30, 1944,

See footnote see. 602 (g).
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shall terminate tw6 years after the date of enactment
of the Insurance Act of 1946.1 The Administrator is
directed to send, within one year after the date of enact-
ment of the Insurance Act of 1946,1 to each beneficiary of
insurance on which payments were commenced prior to
September 80, 1944, a notice explaining the rightof elec-
tion. Any such notice shall be sent by registered mail

.addressed to the last known address of the addressee.
(8) Any installments certain of insurance remaining

unpaid at the death of any beneficiary shall be paid in
equal monthly installments in an *amount equal to the
monthly'installments paid to the first beneficiary, to the
person or persons then in being within the classes here-
inafter specified and in the or er named, unless desig-
nated by the insured in a different order-

(A) to'the widow or widower of the insured, ifliving; .""(151' if no widow or widower, to the child or chil-

dren of the insured, if living, in equal shares;
(C) if no widow, widower, or child, to the par-

ent or parents of the insured who last bore that rela.
tionship, if living, ih equal shares;

(D), if no widow, widower, child, or parent, to the
brothers and sisters of the insured, if living, in equal
shares.

(i) If no beneficiary is designated by the insured or
if the designated beneficiary does not survive the insured,
the beneficiary shall be determined in accordance with
the order specified in subsection (h) (3) of this section
and the insurance shall be payable in equal monthly in-
stallments in accordance with subsection (h) (1) or (2),
as the case may be. The right of any beneficiary to pay-
ment of any'installments shall be conditioned upon his
or her being alive to receive such payments. No person
shall have a vested right to any installment or' install-
ments of any such insurance and any installments not
paid to a beneficiary during such beneficiary's lifetime
shall be paid to the beneficiary or beneficiaries within the
permitted class next entitled to priority, as provided in
subs action (h). The provisions of this subsection shall
not be applicable to insurance maturing on or after the
date of enactment of the Insurance Act of 1946.1

(j) No installments of such insurance shall be paid to
the heirs or legal representatives as such of the insured
or of any beneficiary, and in the event that no person
within the permitted class survives to receive the insur.
ance or any part thereof no payment of the unpaid in-
stallments shall be made, except that if the reserve of a
contract of converted national service life insurance, to-

ether with dividends accumulated thereon less any in-
ebtedn; under such contract, exceeds the aggregate
1See footnote e. 602 (g).

Act of Oct. 8,
1940.

No. 607 77th
Conli., July
11.1942.

Act of Oct.
8. 1940, as
amende4l by
see. 5 (b)
Public, No. 589,
79th Cong.,
Aug. 1, 1946.

Act of Oct.
8, 1040, U
amended by
sec. 1, PublIc,
No. 452 78th
Cong., ept. 80,
1944, as.
amended by
Nee. 5 (b),
Public, No. 589,
79th Cong.,
Aug. 1, 1946.
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amount paid to beneficiaries, the excess shall be paid to
the estate of the insured unless the estate of the insured
would esheat under the laws of his place of residence,
in which event no payment shall be made. The provi-
sions of this subsection shall not be applicable to insur-
ance maturing on or after the date of enactment of the
Insurance Act of 1946.1

Act of Oct. 8, (k) When the amount of an individual monthly pay-
1940, as m t is onthly
amended by ment s less than $5, such amount may, in the discretion
sec. 5 (N, of the Administrator, be allowed to accumulate without
Public, o.
589. 79th Cong., interest and be disbursed annually. The provisions of
Aug. 1, 1046. this subsection shall not be applicable to insurance ma-

turing on or after the date of enactment of the Insuirance
Act of 1946.1
. Act of Oct. 8, 1940 (1) Any payments of insurance
made to a person, represented by the insured to be within
the permitted class of beneficiaries shall be deemed to
have been properly made and to satisfy fully the obliga-
tjon of the Wnited States under such insurance policy to
the extent of such payments. I

819t40, ao (m) (1) The Administrator shall, by regulations,
amended by prescribe ihe time and method of payment of the pre-
Public, No. 451,
77th Co., miumA on'such insurance, but payments-of premiums in

. 1i942. advance shall not be required for periods of more than
one month each, and may at the election of the insured
be deducted from his active-service pay or be otherwise
made: I Provided, That an amount equal to the first pre-
mium due under a national service life-insurance policy
may be advanced from current a propriations for active
service pay to any person in the active service in the
Army, Navy, Marine Corps, or Coast Guard, which
amount shall constitute a lien upon any service or other
pay accruing to the person for whom such advance was
made and shall be collected therefrom if not otherwise
paid: Provided further, That no disbursing or certify-
imig officer shall be responsible for any loss incurred by
reason of the advance herein authorized: And provided
further, That any amount so advanced in excess of avail-
able service or other pay shall constitute a lien on the

)licy within the provisions of section 5, Public Law
umbered 866, Seenty-sixth Congress, approved Octo-.

ber 17, 1940.
Added by see, 6, (2) In any case in which the insured provided for thePublic, No. 089,

79th eon#. payment of premiums on his insurance by authorizing
Aug. 1,19 in writing the deduction of premiums from his service

pay, such-insurance shall be deemed not to have lapsed so
ong as he remained in active service prior to the date of

enactment of the Insuradce Act of 1946,1 notwithstand-
See footnote see. 601 (W).
See. 6 'of Public, N. 704, 79th Cong., August 9, 1946, authorises the

use of terminal pay bonds to pay premiums and 'other charges on
insurance. (See appendix.)

I
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ing the fact that deduction of premiums was discontinued
beause-

#(A) the insured was discharged to accept a com-
mission* or

(B) the insured was absent without leave, if re-
stored to active duty; or

(C) the insured was sentenced by court martial,
if he was restored to active duty, required to engage
in combat, or killed in combat.

In any case in which the insured under any insurance
continued in force by the provisions of this paragraph
died while such insurance -was so continued in force, any
premiums due on such insurance shall be deducted from
the proceeds of the insurance. Any premiums deducted
or collected on any such insurance shall Ie credited to
the national service life insurance appropriation and any
payments of benefits on any such insurance shall be made
directly from such appropriation.1

(In) Upon application by the insured and under such
regulations as the Administrator may promulgate pay-
ment of premiums on such insurance may be waiveA dur.
ing the continuous total disability of the insured, which
continues or has continued for sixor more consecutive
months, if such disability commenced (1) subsequent to
thb date of his application for insurance, (2) while the
insurance was in force under premium-paying conditions.
and (3) prior to the insured sjztieth birthday: Provid.
ed, That upon application made within one year after the
date of enactment of the Insurance Act of 1946' the Ad-
ministrator shall grant waiver of any premium becoming
due not more than five years prior io the date of enact-
ment of such Act which may be waived under the forego-
ing provisions of this subsection: Provided father,
That the Administrator, upon ony application made
subsequent to one year after the ditte of enactment of the
Insurance Act of 1946,' shall not grant waiver of any
-premium becoming due more than one year prior to the
receipt in the Veterans' Administyation of application for
the sase, except as hereinafter provided. Any premiums
paid for months during which waiver is effective shall be
refunded. The Administrator shall provide by regula-
tions for examination or ree-tamination of an insured
claiming benefits under this subsection, and may deny
benefits for failure to cooperate., In the event that it is
found that an insured is no longer totally disabled, the
waiver of premiums shall cease as of the date of such find-
ing and the policy of insurave may be continued by pay-

' Subeec. (m) Is amended by ee. 8 of Public, No. 58t and in preceded
by the'following:

"S. 6. Section 602 (m of the National Service Life Insurano Act of
1940 Is hereby amended. effective as of October 8, 1940, to read a follows :"

' See footnote see. 602 (g).

Act of Oct. 8,
1940, am
amended by
see. 5 Public,
No: 667 77tb
Cone., July 11,
1942, by see..
7, Public, No.
452, 78th
Conr, Sept.
80, 44 and
by Sec. 7. Pub-
lc, 'No. 589,
70th Cong
Aug.' 1, 1946.
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ment of premiums as provided in said policy: Provided
further, That in any case in which the Administrator
finds that the insured's failure td make timely application
for waiver of premiums or his failure to submit satisfac-
tory evidence of the existence or continuance of total dis-
ability was due to circumstances beyond his control, the
Admnistrator may grant waiver or continuance of
waiver of premiums: And provided further, That in the
event of death of the insured without filing application
for waiver, the beneficiary, within one year after the
death of the insured or the enactment of this amendment,
whichever be the later, or, if the beneficiary be'insane or
h minop, within one year after removal of such legal dis-
ability, may file application for waiver with evidence of
the insured's right to waiver under' this section. Pre-
mium rates'shall be calculated without charge for the
cost of the waiver of premiums herein provided and no
deduction from benefits otherwise payable shall be made
on account thereof.

(o) The Administrator shall promptly determine and
publish the terms and conditions of such insurance.
Pending the promulgation of the terms and conditions
of the five year level premium term policy and thd print-
ing of such policy, the Administrator may issue a certifi-
cate in lieu thereof as evidence that insurance has. been
granted and the rights and liabilities of the applicant and
of the United States shall be those specified by the terms
and conditions of the policy when published.

(p) Such insurance may be made effective, as specified
in the application, not later than the first day of the
calendar nonth following the date of application there-
for, but the Unitd States shall not be liable thereunder
for death occurring prior to such 'effective date. Not-
withstanding the foregoing provisions of this subsec-
tion, in any case in which prior to the date of enactment
of the Insurance Act of 1946 application was made for
insurance to become effective subsequent to the date of-
application and the applicant died in line of duty prior
to the date such insurance was to become effective, the
United States shll be liable to the same extent as it
would have been if such insurance had been in force on
the date of death of the applicant. Any payments of
benefits made as a result of the enactment of the preced-
ing sentence shall be made directly from the national
service life insurance appropriation.

(q) Such insurance shallbe issued in any multiple of
$500 and the amount of such insurance with respect to
any one .person shall be not less than $1,000 or more than
$10,000.

1 See footnote sec. 602 (g).

Act of Oct. 8,
1940.

Act of Oct.
18, 1940, as
anien(1(] by
seC. 8. PuiC,
No. 589, 79th
Cong., Aug.
1, 1946.

Act of Oct. 8,
1940.

1.2



(r) In any case in which premiums are not waived Adled by sec.3, lPublic, No.

under subsection (n) hereof solely because the insured 452. 78th
died prior to the continuance of tMtal disability for six Cog.,4 Sept. 80,
months, andp roof of such facts, satisfactory to the Ad-
ministrator of Veterans' Affairs, is filed by the beneficiary
with the Veterans' Administration within one year after
the enactment of this amendment, or one year after the
insured's death, whichever is the later date, his insurance
shall be deemed to be in force at the date of his death,
and the unpaid premiums shall become a lien against the
proceeds of his insurance: Provided, That if the bene-
ficiary be insane or a minor, proof of such facts may be
filed, within one year after removal of such legal dis-
ability.(s) Payment of insuran benefits shall not be denied Added by sec.insuranceublic, No.

in any case in which the applicant for insurance died 458, 78thCong., Sept. 80,
prior to July 1, 1942, and the Administrator of Veterans' 1944.
Affairs finds that the failure to pay premiums or to effect
deductions thereof as provided in section 602 (m) hereof,
could in any way be attributed to the inadequacy of the
Service Department's procedure for authorizing deduc-
tions of premiums from active service pay prior to that
date, or to want of proper instructions as to the require-
ments of such procedure: Pro t d, That premiums due
on such insurance shall be deducted from the proceeds of
the insurance unless otherwise'adjusted.

(t) Insurance maturing on or subsequent to the date Added by me.9, Public, No.

of enactment of the Insurance Act of 1946 2 shall be pay- 589, 79th
able in accordance with the following optional modes of 194 Aug. 1,
settlement:

( In one sum.
(2) In equal monthly installments of from thirty-

six to two hundred and forty in number, in multiples
of twelve.

(3) In equal monthly installments for one hun-
dred and twenty months certain with such payments
continuing during the remaining lifetime of the first
beneficiary.

(4) As a refund life income in monthly install-
ments payable for such period certain as may be re-
quired in order that the sum of the installments cer-
tain, including a last installment of such reduced
amount as may be necessary, shall equal the face
value of the contract, less any indebtedness, with
such payments continuing throughout the lifetime of
the fhrst beneficiary: Po'vided, That such optional
settlement shall not be available in any case in which
such settlement would result in payments of install-

Sec , Pblic, No. 458, 78th Cong., September 80, 1944: Any liability
under this nmendatory Act shall be chargeable to the National Service
Wie Insurance appropriation.

2 See footnote see. 602 (g).

160@2 Wr-402 M€13
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ments over a shorter period than one hundred and
twenty months.

Unless the insured elects some other mode of settle-
ment the insurance shall be payable to the designated
benefciary or beneficiaries in thirty-six equal monthly
installments. The first beneficiary may elect to receive
payment under any option which provides for payment
over a longer period of time than the option elected by
the insured, or if no option be designated by the insured,
,,n excess of thirty-six months. If the option selected
requires payment to any one beneficiary of monthly in-
stallments of less than $10, the amount payable to such
beneficiary shall be paid in such maximum number of
monthly installments as are a multiple of twelve as will
provide a monthly installment of not less than $10. If
the present value of the amount payable at the time any
person initially becomes entitled to payment thereof is
not sufficient to pay at least twelve monthly installments
of not less than $10 each, such amount shall be payable
in one sum. Options (3) and (4) shall not be available
if any firm, corporation, legal entity (including the
estate of the insured), or trustee is beneficiary, or in any
case in which 4n endowment contract matures by reason
of the completion of the endowment period.

(u) With respect to insurance maturing on or subse-
quent to the date of enactment of the Insurance Act of
1946,1 in any case in which the beneficiary is entitled to
a lump-sum settlement but elects some other mode of
settlement and dies before receiving all the benefits.due
and payable under such mode of settlement the present
value of the remaining unpaid amount shall be payable
to the estate of the beneficiary; and in any case in which
no beneficiary is designated by the insured, or the desig-
nated beneficiary does not survive the insured, or a
designated beneficiary not entitled to choose a lump-
sum settlement survives the insured, and dies before re-
ceiving all the benefits due and payable, the commuted
value of the insurance remaining unpaid shall be paid
in one sum to the estate of the insured: Provided, That
in no event shall there be any payment to the estate of
the insured or of the beneficiary of any sums unless it is
shown that any sums paid will not eschest.

(v) (1) The Administrator is hereby authorized and
directed, upon application by the insured and proof of
good health satisfactory to the Administrator and pay-
ment of such extra premium as the Administrator shall
prescribe, to include in any national service life-insur-
ance policy on the life of the insured provisions whereby
an insured who is shown to have become totally disabled
for a period of six consecutive months or more commenc-
ing after the date of such application and before at-

See footnote seec. 602 (g).

I\

Added by see.
9, Public, No.
589, 79th
Cons., Aug. 1,194 .

Added by see.
9, Public, No.
089, 79th
o. Aug. 1,V9.0
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gaining the age of sixty and while the payment of any
premium is not in default shall be paid monthly dis-
ability benefits from the ffrst day of the seventh con-
secutive month of and during the continuance of such
total disability of $5 for each $1,000 of such insurance
in effect, when such benefits become payable: Provided,
That in any case in which the applicant while not totally
disabled and prior to January 1, 1950, furnishes proof
satisfactory to the Administrator that his inability to
furnish proof of good health is the result of an actually
service-incurred injury or disability, the requirement of
proof of good health shall be waived, but in such case
the extra premium for disability coverage paid by any
such insured shall be credited directly to the national
service life-insurance appropriation and any disability
payments made to such insured shall be made directly
from the national service life-insurance appropriation:
Provided further, That policies containing additional
provisions for the'payment of disability benefits may be
separately classified for the purpose of dividend distribu-
tion from otherwise similar polices not containing such
benefit.

(2) Wheiever benefits under the total-disability pro-
vision authorized by section 602 (v) (1) hereof become,
or have become, payable because of total disability of the
insured as a result of disease or injury traceable to the
extra hezaid of the military or. naval service, as such
hazard may be determined by the Administrator of Vet-
erans' Affairs, the liability shall be borne by the United
States, and the Administriator is hereby authorized and
directed to transfer from the national service life-insur-
ance appropriation to the national service life-insurance
fund from time to time any amounts which become, or
have become, payable to the insured on account of such
total disability, and to transfer from the national service
life-insurance fund to the national service life-insurance
appropriation the amount of the reserve held on account
of the total-disability benefit. When a person receiving
such payments on account 9f total disability recovers
from such disability, alid is then entitled to continue pro-
tection under the total-disability provision, the Admin-
istrator is hereby authorized and directed to transfer to
the national service life-insurance fund a sum sufficient
to set up the then required reserve orb such total-disability
benefit.

(w) Subject to the provisions of section 612 of the Added by see.
National Service Life Insurance Act of 1940, as.amended, 89t No.
all contracts or policies of insurance heretofore or. here- Cong., Aug. 1,
after issued, reinstated, or converted shall be incontest- 194.

able from the date of issue, reinstatement, or conversion
except for fraud, nonpayment of premium, or on the
ground that the applicant was not a member of the mili-
tary or naval forces of the United States.

91570-0--8
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Added by see.
9, Public, No.
589, 79th
FAN Aug. 1,

Added by sec.
9, Public. No.
589, 79th

o n .- A u g , 1 ,

Added by see.
10, Public, No.
589, 79l h
Cong., Aug. 1,

O194 .

ct of Oct. 8,

Act of Oct. 8,1940.
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(x) When an optional mode of settlement of insurance
heretofore or hereafter matured is available to .a bene-
ficiary who is a minor or incompetent, such option may
be exercised by his fiduciary, person qualified under
Public Law 373, Seventy-second Congress, February 25
1933 (47 Stat. 907; 25 U. S. C. 14), or person recognized
by the Administrator as having custody of the person
or the estate of such beneficiary, and the obligation of the
United States under the insurance contract shall be fully
satisfied by payment of benefits in accordance with the
mode of settlement so selected. ,

(y) (1) Any level premium term insurance which has
lapsed may 'be reinstated within the term upon written
application, payment of two monthly premiums, and
evidence satisfactory to the Administrator that the ap-
plicant, subject to the provisions of the second sentence
of section 602 (c) (2), supra, is in good health.

(2) Any level premium term insurance which has
lapsed may be reinstated within the term upon written
application, made within six months after the date of
such lapse or within six months after the date of enact-
ment of the Insurance Act of 1946,1 whichever is the
later, and payment of two, monthly premiums, provided
such applicant is in as good health on the date of apphi-
cation and tender of premiums as he was on the due date
of the premium in default and furnishes evidence thereof
satisfactory to the Administrator: Provided, That when
the insured makes inquiry prior to the expiration of the
grace period disclosing a clear intent to continue insur-
ance protection, an additional reasonable period not ex-
ceeding siity days may be granted for payment of
premiums due, but the premiums in any such case must
be paid during the lifetime of the insured.

(z) Without prejudice to any other cause of disability,
the permanent oss of the use of both feet, of both hands,
or of both eyes, or of one foot and one hand, or of one
foot and one eye, or of one hand and one eye, or the total
loss of hearing of both ears, or the organic loss of speech,
shall be deemed total disability for insurance purposes.2

SEC. 603. No person may carry a combined amount of
National Service Life Insurance and United States Gov-
ernment life insurance in excess of $10,000 at any one
time.

SEC. 604. There is hereby authorized to be ap r
ated, out of any money in the Treasury not otherwise
appropriated, such sums as may be necessary to carry out
the provisions Qf this part, to be known as the National
Service Life Insurance appropriation, for the payment

SSee footnote see. 602 (g).

foll (z) as amended by section 10 of Public No. 589, is preceded by theblowing : ,
"Sc. 10. Section 602 of the National Service Life Insurapee Act of

I 1940, as amended, is hereby amended effective as of Octobr 8, 140, by
adding at the end thereof the following new submtion by
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of liabilities under National Service -Life Insurance.
Payments from-this appropriation shall be made upon
and in accordance with awards by the Administrator. A

SE. 605. (a) There is hereby created in the Treasury 10 Oct. 8,

a permanent trust fund to be known as the National Serv-
ice Life Insurance Fund. All premiums paid on account
of National Service Life Insurance shall be deposited and
covered into the Treasury to the credit of such fund,
which together with' interest earned thereon, shall be
available for the payment of liabilities under such in-
surance, including payment of dividends and refunds of
unearned premiums. Payments from this fund shall be
made upon and in accordance with awards by the Ad-
ministrator.1

(b) The Administrator is authorized to set aside out
of such fund such reserve amounts as may be required
under accepted actuarial principles, to meet all liabilities
under such insurance; andthe Secretary of the Treasury
is hereby authorized to invest and reinvest such fund, or
any part thereof, in interest-bearing obligations of the
United States or in obligations guaranteed as to prin-
cipal and interest by the United States, and to sell such

obligations for the purposes of such fund.
Sc. 606. The United States shall bear the cost of ad- Act of Oct. 8,

ministration in connection with this part, including ex- 1949.

penses for medical examinations, printing and binding,
and for such other expenditures as are necessary in the
discretion of the Administrator. The appropriations
made for the Veterans' Administration for the fiscal year
1941 for administrative expenses shall be available for
the payment of such costs of administration under this
part.

SEc. 607. (a) The United States shall bear the excess Act of Oct. 8,
1940, as amend-

mortality cost and the cost of waiver of premiums on ed by sec. 11,

account of total disability traceable to the extra hazard 589c h.

of military or naval service, as such hazard may be Cong.. Aug. 1,

determined by the Administrator. 194
(b) Whenever benefits under such insurance become

payable because of the death of the insured as the result
of disease or injury traceable to the extra hazard of
military or naval service, as such hazard may be deter-
mined bythe Administrator, the liability for payment
of such benefits shall be borne by the United States in
an amount which, when added to the reserve of the policy
at the time of death of the insured, will equal the then
value of sych benefits under, such policy. Where life
contingencies are involved in the calculation of the value
of such benefits of insurance heretofore or hereafter
matured, the calculation of such liability or liabilities
shall be based upon such mortality table or tables as the
Administrator may prescribe with interest at the rate

t
I Owe Public, No. 448, 77Tth Cong., approved.February 10, 1942.

I
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Act of Oct. 8,
1940, as amend
ed by see. 12,
Public No.
589, 76th
Cong., Aug. 1,
1946.

Act of Oct. 8,
1940.

of 3 per centum per annum 1 The Administrator is au-
thorized and directed to transfer from time to time from
the National Service Life Insurance appropriation to the
National Life Insurance Fund such sums as may be nec-
essary to carry out the provisions of this section.

(c) Whenever the premiums under such insurance are
waived as provided in section 602 (n) because of the
total disability of the insured as the result of disease
or injury .traceable to the extra hazard of military or
naval service, as such hazard may be determined by the
Administrator, thepremiums so waived shall be paid by
the United States and the Administrator is authorized
and- directed to transfer from time to time an amount
equal to the amount of such premiums from the National
Service Life Insqrance appropriation to the National
Service Life Insurance Fund.

SEc. 608. The Administrator, subject to the general
direction of the President, shall administer, execute,.and
enforce the provisions of this Act, shall have power to
make such rules and regulations, not inconsistent with
the provisions of this Act, as are necessary or appro-
priate to carry out its purposes, and shall decide all
questions arising hereunder. All officers and employees
of the Veterans' Administration shall perform such
duties in connection with the administration of this Act
as may be assigned to them by the Administrator. All
official acts performed by such officers and employees
designated therefor by the Administrator shall have the
same force and effect as though performed by the Ad-
ministrator. Except in the event of suit as provided
in section 617 hereof, or other appropriate court pro-
ceedings, ,all decisions rendered by the Administrator
under the provisions of this Act, or regulations properly
issued pursuant thereto, shall be final and conclusive on
all questions of law or fact, and no other official of the
United States except a judge or judges of United States
courts, shall have jurisdiction to review any such de-
cisions.8

SEc. 609.
made under

(a) There shall be no recovery of payments
this part from any person who, in the judg-

1 This sentence was added by sec. 11, Public, No. 589 and is preceded
by the following:

"See. 11. Section 607 (b) of the National Service Life Insurance Act
of 1940, as amended, is hereby amended effective as of October 8, 1940,
by inserting after the first sentence thereof the following :"

2 Sec. 2, Public, No. 816, 77th Cong., Dec. 18 1942: For the purposes of
applying section 607 of the National Service Life Insurance Act of 1940,
or section 802 of the World War Veterans' Act, 1924, as amended, any
disability for which waiver was required as a condition of tender of com-
mission under this Act shall be deemed to be a disability resulting from
an Injury or disease traceable to the extra hazard of military or naval
service.8 This section is amended by sec. 12 of Public, No. 589, and Is preceded
by the following:"Ssc. 12. Section 608 of the National Service Life Insurance Act of
1940. as amended, is hereby amended effective as of October 8, 1940, to
read as tollows :"

.18
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meant of the Administrator, is without fault on his part
and where, in the judgment of the said Administrator,
such recovery would defeat the purpose of benefits other-
wise authorized herein or would be against equity and
good conscience. No disbursing officer or certifying offi-
cer shall be held liable for any amount paid to any person
where the recovery of such amount is waived under this
section.

(b) Where, under the provisions of this section,.the
recovery of a payment made from the National Service
Life Insurance Fund is waived the National Service Life
Insurance Fund shall be reimbursed for the amount of
such payment from the current appropriation for Na-
%tionalService Life Insurance.

SEc. 610. No State law providing for presumption of Act of Oct. 8.
death shall be applicable to claims for National Service 1940.

Life Insurance. -If evidence satisfactory to the Adminis-
trator is produced establishing the fact of the continued
and unexplained absence of any individual from his home
and family for a .period of seven years, during which
period no evidence of his existence has beei received, the
death of such individual as of the date of the expiration
of such period .ihay, for the purposes of this part, be
considered as sufficiently proved.Sic. 611. No United States Government life insurance Act of Oct. 8.
shall be granted hereafter to any person under the pro- 1940,

visions of section 300 of the World War Veterans' Act,
1924, as amended: Provided, That this section shall not
be construed to prohibit the issue of United States Gov-
ernment life insurance policies in cases in which accept-
able applications accompanied by proper and valid remit-
tances or authorizations for the payment of premiums
have, prior to the date of, enactment of this Act, been
received by, the Veterans' Administration or which have,
prior to said date, been placed in the mails properly
directed to said Veterans' Administration, or been deliv-
ered to an authorized representative of the War Depart-
ment, the Navy Department, or the Coast Guard, and
which are forwarded to the Veterans' Admimistration not
later than otie hundred and twenty days subsequent to
said date.

SF.. 612. Any person guilty of mutiny, treason, spy- 0of oct. 8.
ing, or desertion, or who, because of conscientious objec-
tions, refuses to perform service in the land or naval
forces of the United States or refuses to wear the uni-
form of such force, shall forfeit all rights to insurance
under this part. No insurance shall be payable for death
inflicted as a lawful punishment for crime or for mili-
tary or naval offense, except when inflicted by an enemy
of the United States; but the cash surrender value, if
any, of such insurance on the date of such death shall

19, II s" (0)4n
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be paid to the designated beneficiary, if living, or other-
wise to the beneficiary or beneficiaries within the per-
mitted class in accordance with the order specified insection 602 (h) (3).

Act of Oct. 8. SEC. 613. Whoever in any claim for insurance issued
1940. 

S 1 ee

under the provisions of this part makes any sworn state-
ment of a material fact knowing it to be false, shall be
guilty of perjury and shall, upon conviction thereof, be
punished by it fine of not more than, $5,000, or by im-
prisonment for not more than two years, or by both such
fine and imprisonment.

Act of oct. 8, Slc. 614. Whoever, with intent to defraud the United
1940. States or any beneficiary of such insurance, shall obtain

or receive any money or check for National Service Life
" Insurance without being entitled to the same, shall, fipon

conviction thereof, be punished by a fine of not -more
than $2,000, or by imprisonment for not more than one
year, or by both such fine and imprisonment.

Actof Oct. SEC. 615. An person who shall knowingly make or
8,1940. cause to be made, or conspire, combine,- aid,or assist in,

hgree to, arrange for, or in any wise procure the'making
or presentation of a false or fraudulent affidavit, declara-
tion, certificate, statement, voucher, or paper, or writing
purporting to be such, concerning any application-for in-
surance, or reinstatement thereof, waiver of premiums
or claim for benefits under National Service Life Insur-
ance for himself or any other person, shall, upon con-
viction thereof, be punished by a fine of not more than
$1,000, or imprisonment for not more than one year, or
by both'such fine and imprisonment,

Act of oct. s - SEC. 616. The provisions of Public Law Numbered 262,1940, as

amended by Seventy-fourth Congress,* approved August 12, 1935 (49
No. 58,Public Stat. 607), and titles II and III of Public Law Numbered
Cong., Aug. 1, 844, Seventy-fourth Congress, approved June 29, 1.936
194g. (49 Stat. 2031), insofar as they are applicable, shall

apply to the provisions of this part: Provided, That as-
signments of all or any part of the beneficiary's interest
may be made by a designated beneficiary to a widow,
widower child, father, mother, grandfather grand-
mother, other, 6r sisterof the insured, when the desig,nated contingent beneficiary, if any, joins the beneficiary
in the assignment, and if the assignment is delivered
to the Veterans' Administration before anypayments of
the insurance shall have been made to the beneficiary:

* Provided further, That an interest in an annuity when
signed, shall be payable in equal monthly installments
in such multiple of twelve as most nearly equals the numn-
ber of installments certain under such annuity, or in
two hundred and forty installments, whichever is the
lesser.
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SC. 617. In the event of disagreement as to any claim
arising under this Act, suit may be brought in the same
manner and subject to the same conditions and liinita-
tions as are applicable to the United States Government
life (converted) insurance under the provisions of sec-
tions 19 and 500 of the World War Veterans' Act, 1924,
as amended.'

Swc. 618. This part may be cited as the "National
Service Life Insurance Act of 1940."

1 This section is amended by see. 14 of Public, No. 589 and is preceded
by the following:'Ssfc. 14. Section 017 of the National Service Life Insurance Act (,f
1940, as amended. is hereby amended effective as of October 8, 1940, to
read as follows :"

6 617-416

Act of Oct."
8, 1940, as
amended by
see. 6, Public,
No 607 77th
Cong., July 11,
1942, and see.
14, Public, No.
589, 79th.
Cong., Aug. 1,1940.

Act of Oct. 8.
1940.
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APPENDIX

[Section 5-Insurance].

[PUBLIC LAW 97, 77TH CONGRESS]

LCHAPrw 165--ST SESSION]
[8. 840]

AN ACT

To create the grade of aviation cadet in the Air Corps Regular Army, and
to prescribe the pay ai'd allowances therefor, an ior other purposes

Be it enated by the Senate and fouse of Repre8enta-
tive& of the United State8 of America in Congre8s
assembled, That the grade of aviation cadet is hereby
created as a special and separate enlisted grade in the Air
Corps, Regular Army, in substitution for the grade of
flying cadet, created by the Act approved July 11, 1919,
entitled "An Act making appropriations for the support
of the Army for the fiscal year ending June 30, 1920,
aid for other purposes". Wherever, in any Act of Cqn-
gress, the designation "flying cadet" shall appear, it shall.
be construed to mean aviation cadet.

SEC. 2. The Secretary of War is hereby afithorized and
directed to establish and maintain one or more schools
for the training and instruction of aviation cadets.

SEC. 3. Under such regulations as the Secretary of
War may prescribe, nale citizens of the United States
may enlist as aviation cadets, and enlisted men in the
Regular Army may be appointed by the Secretary of War
as aviation cadets. Each aviation cadet shall, at the time
of his enlistment or appointment as such, ble required to
sign an agreement .that upon his successful completion
ortlhe prescribed course of training and instruction as
an aviation cadet he will accept a commission as second
lieutenant, Air Corps Reserve, and will serve as such for
a continuous periodof three years on active duty, unless
sooner released: Provided, That in the case of a minor,
such agreement shall be signed with the consent of his
parents or guardian. Upon the successful completion of
such prescribed course of training and instruction, each
aviation cadet shall be commissioned as a second lieuten-
ant, Air Corps Reserve, and upon the completion of
suc period of three years on active duty each such second
lieutenant shall be promoted to the grade of first lieuten-
ant, Air Corps Reserve. The Secretary of War may at

(28)
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any time discharge any aviation cadet or release from
active duty any such officer in the Air Corps Reserve.

Amended by SEC. 4. Thebase pay of any aviation cadet shall be $75
see. 6, Public,
No 658, 77th per month, which pay shall include extra pay for flying
co,l., July risk, as provided by law. Aviation cadets shall be paid,in addition, a money allowance for subsistence of $1 per

day and shall, while undergoing training, be furnished
quarters, medical care, andostitalization and shall be
issued uniforms, clothing, and equipment at Government
expense. No aviation cadet shall be entitled to receive
longevity pay. While traveling under orders, they shall,
under such regulations as the Secretary of War may pre-
scribe, receive transportation and reimbursement for nec-
essary expenses incurred which are incident to such
travel, or cash in lieu thereof. When traveling by air
under competent orders, they shall receive the same
allowances for traveling expenses as are now or may here-
after be authorized by law for officers of the Army.
When commissioned is second lieutenants, Air Corps
Reserve, pursuant to this Act, they shall be paid a uni-form allowance of $150.

- Amended by " SEC 5. Aviation cadets shall be issued Governmentsee. 7, Pug; 0

No 658 77th life insurance in the amount of $10,000, the premiums onco. ,July 8, which 1
exte' nuld, wi shall be paid by the Government. Upon- being

b see. 602 (d) commissioned as second lieutenants, Air Corps Reserve,
No. 8o 76th they shall have the option of continuing such policies atPubliOct 8,pio otiung p•
Cong.. Oct. 8, their own expense.
1940, as
amended by SEC. 6. Section 2 of the Act of June 16, 1936 (49 Stat.Public No. 15 o a
749, 7th 1524), as amended, is hereby amended to read as follows:
Cong.. Oct. 17, "Src. 2. Whenever any Air Corps Reserve officer who1942. See Publ-

lic, No. 453, has not been selected for commission in the Regular Army
8et 30144 is released from active duty that has been continuous for

one or more years, he shall be paid a lump sum of $500
for each complete year of active service as such officer,
and if released from active duty otherwise than upon his
own request or as a result of inefficient or unsatisfactory
service as determined by the Secretary of War, such
lump-sum payment shall be prorated for fractional parts
of each year of such active service. 'The lump-sum pay-
ments herein authorized shall be in addition to anyway,
allowances, compensation, or benefits which such onicers
may otherwise be entitled to receive."

SEq. 7. All laws and parts of laws inconsistent with or
in conflict with the provisions of this Act are hereby
repealed.

SEC. 8. This-Act may be cited as the "Army-Aviation
Cadet Act".

Approved, June a, 1941.

'AN
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[PuBLmI LAW 99-"77TH CoNoms]

[CAPThR 167-1ST SESSION]

[S. 13711

AN ACT

To authorize the training of enlisted men of the Army as aviation students

Be it enacted by the Senate and House of Representa.
ties of the United States of America in Congress as-
sembled, That the Secretary of War be, and he is hereby,
authorized, under such regulations as he may prescribe, to
cause the detail of enlisted men of the Regular Army
and of other components of the Army of the United
States in active Federal service for training and instruc-
tion as aviation students, in their respective grades, in
such numbers and schools as he shall direct: Provided,
That enlisted men so detailed as aviation students Who
are undergoing courses of instruction which require
them to participate regularly and frequently in aerial
flights shall be issued Government life insurance in the
amount of $10,000 under the National Service Life In-
surance Act of 1940 (Public, Numbered 801, title VI, part
1), except that the premiums shall be paid by the Gov-
ernment during the period such enlisted men are under-
going training and instruction, and upon completion of
training and instruction as aviation sttidents they shall
have the option of continuing such policies at their own
expense: And provided further, That nothing herein
shall be, construed as repealing or otherwise affecting
existing statutory authorizations for the appointment
and training of aviation students or aviation cadets.-

Approved, June 3, 1941.

See Public, No.
571, 77th
Coil., June 5,
1941; see. 002
(d) (2) of
Public, No. 801,
76th Cong.,
Oct. 8, 1940,
as amended by
Public, No. 749,ThCon.

and see Public,
No. 453. 78th
Cong., Sept.
30, 1944.

[Section 6-InsuranceJ

[PUBLIC LAW 289-77TH CoNGRESS]

[CHAPTER 468-1sT SESSION]
[s. 1508]

AN ACT

To provide for the pay of aviation pilots in the Naval and Marine Corps
Reserve, and for other purposes

Be it enacted by the Senate and House of Representa-
tives of the United States of America in congresss as-
sembled, That each enlisted man of the Naval Reserve
or the Marine. Corps Reserve who is designated, under
regulations prescribed by the Secretary of the Navy, as a
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student aviation pilot, and who commences flight train-
ing leading to designation as aviation pilot, shall sign an
agreement, with the consent of his parent or guardian if
he be'a minor, to serve for a continuous period of two
years on active duty in the Naval Reserve,.or the Marine
Corps Reserve, following successful completion of flight
training, unless sooner released: Provided, That in thne
of peace such aviation pilot may, with his own consent,
in the discretion of the Secretary of the Navy, serve on
active duty for an additional period of not more than
two-years.

SEc. 2. Enlisted men of the Naval Reserve and the
Marine CorEs Reserve who are designated, under regula-
tions prescribed by the Secretary of the Navy, as avia-
tion pilots shall, while on active duty, re eive the pay
of the third grade, or that of their rating, whichever is
greater.

SEc. 3. Aviation pilots df the Naval R,,serve or the
Marine Corps Reserve may, if qualified under regula-
tions prescribed by the Secretary of the Navy, be com-
missioned as ensigns in the Naval Reserve or second
lieutenants in the Marine Corps Reserve.

SEC. 4. 'Any student aviation pilot cr aviation pilot
designated as such in accordance with i*-ections 1 and 2
of this Act may at any time, in the discretion of such
administrative authority as the Secretary of the Navy
may designate, be discharged or released from active

d .. 5. Student aviation pilots shall, while undergoing

training, be issued necessary uniforms and equipment at
Government expense.

SEC. 6. Enlisted personnel of the Naval Reserve and
Marine Corps Reserve, while on active duty undergoing
training leading to designation as aviation pilot, and
thereafter while on continuous active duty in an enlisted
status with designation as aviation pilot, shall be issued
Government life insurance in the amount of $10,000
under the National Servic6 Life Insurance Act of 1940
(Public, Numbered 801, Seventy-sixth Congress, title
VI, part I), the/premiums for which shall be paid from
the current appropriations "Pay, subsistence and trans-
portation, Navy", "Naval Reserve", or "Pay, Marine

or s", as may be appropriate., Upon release from ac-
tive duty or discharge such enlisted personnel, or, upon
commissioning pursuant to section 3 of this Act, such
commissioned oicers shall have the option of continuing
such insurance at their own expense.

SEC. 7. The provisions of this Act, except as may be
necessary to adapt the same thereto, shall apply to regular

Molified by
see. 5, Public,
No. 698, 77th
Cong., Aug. 4,
1942.



27

enlisted members of the Coast Guard Reserve in rela-
tionship to the Coast Guard in the same manner and to
the same extent and with the same relative conditions in
all respects, including availability of applicable appro-
priations, as are provided for enlsted men of the Naval
Reserve in Telationship to the Navy, and the authority
conferred upon the Secretary of the Navy in respect to
the Navy is similarly conferred upon the Secretary of the
Treasury in respect to the Coast Guard.

Approved, November 5, 1941.

[PUBLIC LAW 57 1-77TH CONGRESS] See see. 7,Public, No. 658.
[Cl 77th Cong.,

[CHAPTER 331-2D SESSION] July 8 1942.ee Public, No.

18. 2440) 53, 78th
[5. 24481 Cong., Sept.

30,1!944.
AN ACT

To prescribe certain allowances for cadets of the United States Military
Academy undergoing flight training, and for other purposes

Be it enacted by the Senate and Houe of Representa-
tive8 of the United State8 of America in Congre88 a88em-
bled, That during such time as cadets of the United States
Military Academy are undergoing flight training involv-
ing participation in regular and frequent aerial flights
they shall be issued at Government expense the necessary

.aviation clothing and equipment for such training; dur-
ing the course ofsuch training when not quartered at the
Military Academy they shall receive the same allow-
ances for travel, subsistence, and quarters as are now or
may hereafter be provided for Army aviation cadets;
and during the course of such training they shall be en-
titled to the same insurance benefits as are provided by
the Act of June 3 1941 (Public Law 99, Seevnty-seventh
Congress , for enlisted men of the Army detailed as avitt-
tion students: Provided, That, upon completion of the
prescribed training as aviation students, and until per-
manently relieved from duty involving participation in
regular and frequent aerial fights, the insurance pro-
vided shall continue, but the premiums shall be deducted
from the pay of the individual concerned and paid as
the Secretary of War may direct to the Administrator of
Veterans' Affairs; and upon being permanently relieved
from duty involving participation in regular and fre-
quent aerial flights, the insurance may be continuad at
the option and at the expense of the individual concerned.

Approved, , June 5, 1942.

! ,
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[Section 7-nsurance]

[PuBo LAw 65&--7 7TH CoNonus]

[CHAPTzR 493-2D SmixON]
[S. 2 a58J

AN ACT
To create the title of flight officer in the Army Air Forces, to amend the

Army Aviation Cadet Act, and for other purposes

Be it enacted by the Senate and Home of Repre~enta-
tive of the United States of America in Oon~gre88
a8sembled, That there is hereby created for the Army Air
Force's the title of "flight officer." A flight officer shall
have the rank, pay, and allowances provided for a war-
rant Officer, junior grade, and shall take rank as -of the
date of appointment. Flight officers shall be entitled to
the benefits of all bxisting laws or regulations covering
retirement, pensions, and disability as are applicable to
members of the Army ol the United States When called
or ordered into the active military service of the United
States under existing statutory authorizations and shall
be entitled to longevity pay as provided for warrant of-
ficers in section 1 of the Act of August '21 1941 (Public
Law 280, Seventy-seventh Congress). . Flight officers
(warrant officers, junior grade) appointed under this
authority shall not be limited by the restriction as to
numbers'established by section 3 of the Act of August 21;
1941 .(Public Law 230, Seventy-seventh Congress).

SEC. 2. The provisions of section 3 of the Army Avia-
tion Cadet Act of Juneo3, 1941, are hereby suspended for
the duration of the present war and for six months there-
after exceptas to any person who has'enlisted or who has
been appointed as an aviation cadet prior to the date of
enactment of this Act. During such period and under
such regulations ds the Secretary of War may prescribe,
male citizens of the United States may enlist as' aviation
cadets and men'having an enlisted Status in the Army of
the United States may be appointed by the Secretary of
War as aviation cadets. All enlistments shall bo for the
period of the duration of the present war and for six
months thereafter unless sooner terminated by the Presi,
dent. Upon successful completion of the prescribed
course of training and instruction and under such regula-
tions with respect to selection as the Secretary of War
may prescribe, each such cadet shall be commissioned
as a second lieutenant in the Army of the United States
under the provisions of the Act of September 22, i941
(Public Law 252, Seventy-seventh Congress), or ap-
pointed as a flight officer in the Army of the United
States. Under such regulations as the Secretary of War
may prescribe, the status, pay, and allowances of any
aviation cadet who fails to complete successfully the pre-
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scribed course of training and instruction may be termi-
nated and for the remainder of the war and six months
thereafter he may be required to serve in any enlisted
grade with the pay and allowances of such grade.

SEC. 3. During the continuance of the present war and
for six months thereafter, the Secretary of War is author-
ized, under such regulations as he may prescribe, to make
temporary appointments as flight-officers ia the Army of
the United States from among men having an enlisted
status in the Army of the United States who have re-
ceived training as aviation students.

SEo. 4. Pursuant to such regulations as the Secretary of
War may prescribe flight officers may be ap ointed, by
selection, to the grade of second lieutenant an~l upon such
appointment, shall be commissioned in the Army of the
United States under the provisions of the Act of Sep-
tember 22, 1941 (Public Law 252, Seventy-seventh Con-
gress).

SEC. 5. Any person who has completed the prescribed
course of training and instruction as an aviation cadet or
aviation student and has served in time of war as a com-
missioned officer or flight officer in the Army of the
United States, may, under such regulations as the &ec-
retary of War may prescribe, be appointed an officer in
the Air Corps Reserve.

SEc. 6. Section 4 of the Army Aviation Cadet Act of
June 3, 1941; is hereby amended by striking out the last
sentence thereof and by substituting the following in lieu
thereof: "Any person appointed as a flight officer in the
Army of the United States shall be entitled at the time of
such appointment to an allowance of $150 for uniforms."

SEC. 7. Section 5 of the Army Aviation Cadet Act of
June 3, 1941, is hereby amended to read as follows:

"SEC. 5., Aviation cadets who are undergoing courses of
instruction which require them to participate regularly
and frequently in aerial flights shall be issued insurance
in the amount of $10,000 under the National Service Life
Insurance Act of 1940 (54 Stat. 1008), as amended, ex-
cept that the premiums shall be paid by the Government.
Upon being commissioned as second lieutenants or ap-
pointed as flight officers and until permanently relieved
from duty involving participation in regular and fre-
quent aerial flights, the insurance provided for aviation
cadets or aviation students under this or other existing
law shall continue but the premiums shall be deducted
from the pay of the individual concerned and paid, as the
Secretary of War may direct to the Administrator of
Veterans' Affairs.. Upon being permanently relieved
from duty involving participation in regular and fre-
quent aerial flights, release from active duty, or dis-
charge, the insurance of aviation cadets, flight officers,

See sec. 602
(d) (2) of
Public, No.
801, 76th
Cong., Oct. 8,
1940, as
amended by
Public No.
749, 7ithCong., Oct. 17,
1942, and see
Public, No. 458
78th Cong
Sept. 80, 1944.
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and officers may be continued at the option and at the
expense of the individual concerned."

SEiC. 8. This Act may be cited as the "Flight OffMcer
Act."

Approved, July 8,1942.

[Section 5--Insurance]

[PuBLIc LAW 698-77TH CONGRESS]

[CHAPTER 547---2D SESSION]
[H. R. 7864J

AN ACT
To repeal certain laws and to amend other laws relating to naval aviation

cadets, to provide fo" aviation cadets in the Naval Reserve and Marine
Corps Rteserve, and for other purposes

Be it enacted by the Senate and Houe of Re' e8enta-
tive8 of the U?ited State8 of America in (]ongres8 a8-
8embled That this Act may be cited as the "Naval Avia-
tion Cadet Act of 1942".

SEc. 2. There shall be in the Naval Reserve andMarine
Corps Reserve the. special enlisted grade of aviation
cadet.,
. SEC. 3. Male citizens of the United States may be en-
listed as aviation cadets in the Naval Reserve and Marine
Corps Reserve under such regulations as the Secretary
of the Navy may prescribe. Transfers may be made to
the grade of aviation cadet from other ratings and grades
of the Naval Reserve and Marine Corps Reserve. Each
aviation cadet shall sign an agreement with the consent
of his .parent or guardian if he be a minor, to serve for
a continuous period of not more than four years on active
duty unless sooner released. Any aviation cadet may be
discharged, released from active duty, or transferred to
any other enlisted rating or grade in the Naval Reserve
or Marine Corps Reserve under such regulgfions as the
Secretary of the Navy may prescribe.

SEC. 4. The pay of aviation cadets while on active duty
shall be at the rate of $75 per month, which pay shall
include extra pay for flying. To each aviation cadet
when not subsisted at Gqvernment expense, there shall
be paid, in addition, a money allowance for subsistence
of $1 per day, and he' shall, while on active duty, be fur-
nished quarters, medical care, and hospitalization, and
shall be issued uniforms, clothing and equipment at
Government expense. AvYation cadets while so serving
shall not be entitled to receive any additional pay for
longevity. When traveling under orders, aviation cadets
shall receive transportation and other necessary expenses
incident to such travel or cash in lieu thereof, as-is then
prescribed for enlisted men of the Navy.

$ K
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Sio. 5. Aviation cadets will be issued Government life
insurance in the amount of $10,000, effective from the
date of reporting for active duty, and premiums on such
insurance shall be paid during the period of their active
duty from current appropriations as provided in section
18 of this Act. Upon discharge, release from active duty,
or other termination of aviation cadet status, such insur-
ance may be continued at the option and at the expense
of the individual concerned. When aviation cadets are
commissioned pursuant to this Act such Government life
insurance shall be continued but the premiums thereon
shall be deducted from the pay of the officers so insured
and paid as the Secretary of the Navy may direct to the
Administrator of Veterans' Affairs. When such com-
missioned officers are released from active duty or dis-
charged, the insurance may be continued at the option
and at the expense of the' individual concerned.

SLgc. 6. Aviation cadets or their beneficiaries shall be
entitled to the same allowances, pensions, gratuities, or
other benefits as are now or may hereafter be provided
by law or regulation for enlisted men of the fourth pay
grade.

SEC. 7. Aviation cadets who fulfill the requirements of
law for. designation or appointment as naval aviators
may be commissioned ensigns in the Naval Reserve or
second lieutenants in the Marine Corps Reserve: Pro-
ided, That only those aviation cadets so commissioned

and so designated or appointed shall be deemed to have
"been commissioned pursuant to this Act.

SEC. 8. All members of a class of aviation cadets com-
lting training at approximately the same time shall
e deemed, for all purposes of this Act, to have com-

menced their commissioned service on the same date.
The decision of the Secretary of the Navy in this regard
shall be conclusive for all purposes.

SWo. 9. Ensagns or second lieutenants commissioned
pursuant to thi's Act or to the Naval Aviation Reserve
Act of 1939 (53 Stat. 819), may after three years of
active duty as such, and if found qualified after such
examinations as the Secretary of the Navy may pre-
scribe, be commissioned lieutenants, junior grade, in the
Naval Reserve or first lieutenants in the Marine Corps
Reserve, respectively.

SEC. 10. in time of peace officers commissioned pur-
suant to this Act or to the Naval Aviation Reserve Act
of 1939 (53 Stat. 819) may be employed on active duty
only during the seven-year period next following the

ate of such commissioning, except that such officers may
be ordered to active duty thereafter for the purpose of
instructing and training members of the Naval Reserve
and Marine Corps Reserve.

I liTO. '0 ,
76th Cont.,
Oct. 8, 1940
as amended by
Public, No. 749,
77th Cong.,
Oct. 17, 1942.
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SEC. 11. When first commissioned pursuant to this Act
officers shall be paid, a uniform allowance of $150. Pro-

ided, That any officer who- has heretofore received the
cash uniform gratuity of $150 provided in section 802
of the Naval Reserve Act of 1938 (52 Stat. 1180) shall
not-be entitled to this uniform allowance.

SmC. 12. When officers commissioned pursuant to this
Act .or to the Naval Aviation Reserve Act of 1939 (58
Stat. .819) are released from active. duty that has been
continuous for one or more years,, they, or in the event
of the death of such officers after continuous active duty
for one or more years, the beneficiaries specially desig-
nated in the manner prescribed by, the Secretary of the
Navy, shall be paid a lump sum of $500 for each complete
y ear of continuous commissioned active service, and in
the event of their death not the result of their own mis-
conduct, or if released from active duty otherwise than
upon their own request or as a result of disciplinary ac-
tion, this lump sum payment shall be prorated for frac-
tional parts of each year of such service:, P rovided; That
the lump sum payments authorized herein shall accrue
for not more than seven years and shall be in addition to
any pay, allowance, compensation, or benefits which they
may otherwise be entitled to receive: P"oi-ided father,
That the provisions of this section, except those of the
first proviso hereof, may be suspended during war or
national emergency when the President shall so direct,
as to all officers who were formerly enlisted in the grade
of aviation cadet or transferred to that enlisted grrad*
more than thirty days after the date of approa o this
Act..

SE. 13. The pay and allowances of aviation cadets of
the Naval Reserve and Marine Corps Reserve and the
premiums on their life insurance shall be paid from the
current 'appropriations "Naval- Reserve. and "Pay,
Marine Corps', respectively. The pay and allowances
of officers commissioned pursuant to this Act or to the
Naval Aviation Reserve Act of 1939 (53 Stat, 819), while
serving on continuous active duty next following the date
of such commissiobning, shall be paid from appropria-
tions "Pay, subsistence and transportation of naval per-
sonnel" and "Pay, iarine Corps", except for those
officers ordered to active duty pursuant to authority con-
tained in the exception in section 10 of this Act, the pay
and allowances of which officers shall be paid from appro-
priations for "Naval Reserve" and "Pay, Marine Corps."

SEc. 14. No back pay or allowances shall be deemed to
have accrued under the provisions of this Act prior to its
enactment: Pr , That aviation cadets previously.
appointed by the Secretary of theNavy, as distinguished
from aviation cadets enlisted under the provisions of this
'Act, shall, continue to serve under such appointments
until commissioned or discharged from the naval service,
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and the active service of such aviation cadets shall be con-
sidered as commissioned service for the purpose of com-
puting increases in pay of commissioned officers on ac-
count of length of service.

SEc. 15. (a) The Act of April 15, 1935 (49 Stat. 156),
as amended is hereby repealed.

(b) The Naval Aviation Reserve Act of 1939 (53 Stat.
819)),as amended, is hereby repealed.(c) Section 6 of the Naval Aviation Personnel Act of
1940 (54 Stat. 865), is hereby repealed.

(d) The Act approved June 24,1941 (Public LafW 128,
Seventy-seventh Congress, first- session), is hereby re-
pealed.

(e) Section 5 of the Naval Reserve Act of 1938 (52
Stat. 1176), as amended by section 12 (d) of the Naval
Aviation Reservo Act of 1939 (53 Stat. 821) and by sec-
tion 2 of an Act approved. June 24, 1941 (Public Law
128, Seventy-seventh Congress, first session), is hereby
amended by deleting therefrom the first proviso thereof,
so that such section as hereby amended, shall read:

"SEc. 5. Any member of the Naval Reserve, including
those on the honorary retired list created by section 309,
title iII, of this Act, or who may have been retired, may
be ordered to acti're duty by the Secretary of the Navy
in time of war or when in the opinion of the President
a national emergency exists and may be required to per-
form active duty throughout the war or until the national
emergency ceases to exist but in time of peace, except
as otherwise provided in this Act, he shall be ordered to
or continued on active duty with his own consent only:
Provided That the Secretary of the Navy may release
any member from active duty either in time of war or
in time of peace." ,

(f) Section 7 of the Naval Reserve Act of 1938 (52
Sta%. 1177)' is hereby amended by deleting therefrom the
first proviso thereof and by changing the words "Pro-
vided further" immediately follQwing such first proviso
to read "Provided."

(g) The second sentence of section 305 of the Naval
Reserve Act of 1938 (52 Stat. 1182) is hereby amended
by deleting therefrom the words "aviation and" so that
said sentence as amended shall read: "Warrant officers,
merchant marine cadets, and midshipmen shall be ap-
pointed toiserve during the pleasure of the Secretary of
the Navy".

(h) he Act approvedNovember 5,1941 (Public Law
289, Seventy-seventh Congress), is hereby amended as
follows:

Add new section 8 to read as follows:
"SE:c. 8. Qualified civilian aviators enlisted in or

transferred to pilot ratings in the Naval Reserve or
"Marine Corps Reserve for brief refresher courses leading
to designation as aviation pilot and designated as stu-



dent aviation, pilots shall not be considered as having
beenso designated purisuant to this Act: Provided, That
the, determination of the Secretary of the Navy in this
regard shall be conclusive for all purposes."

Add new section 9 to read as follows:,
"Swc. 9. This Act may be, cited as "the 'Naval Reserve

Aviation Pilot Act of 1941'."
Approved, Auust 4, 1942. .

[PUBLIC LAw 458-79m CoxNG w]
[CHAMR465-2D-Szssxo.N]

[0. 2058J'
AN ACT

To liberalize certain provisions of the Nationa Service Life Insuram -
Act of. 1940, as amended

Be it enacted by tMc Senate and House of Represmnta.-
tiveR of the. United .tatee of-America in Oongress as-
fembled, That any person granted national service life
insurance under Public Law 97, and Public. Law 99
Seventy-seventh -Congress, approved June 3, 1941, shall
be deemed to have continued such insurance in force by
payment, of premiums whether or -not such premiums-
were or were not paidso long as he remains in active
military service as a commissioned officer and not per-
manently relieved from duty involving participation in
regular and frequent aerial. flights:, Provided, That any
premiums due and unpaid at the death of such person
whose insurance is deemed to have been in force under te
provisions of this section shall constitute a lien against
the proceeds of such insurance.

Incorporated- SEC.2*
in basic Act# 

u n

see. 602 (s), Szc. 8. Any liability under this amendatory Act shall
N. S. L. 1 be chargeable to the National Service Life Insurance

appropriation.
Approved September' 80, 1944.

[Insurance]

[PUBic LAw 118--79= Com ss]

[CHAM 22&-,l STSSSIoN]
In. R. M99

AN ACT
To' extend ire-yearlevel-premium-term policies for an additional three

Years

Be it enated by the Senate.and House of-Representa-
ties of the United States of America in, Congres ao-
semhbled, That the five-year-term period under al na-

4 ':'

lo
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tional service life insurance issued on or before December
31, 1945, and not exchanged or converted prior to that
date to a plan other than five-year-level-premium-term
'insurance is hereby extended for an additional period of
three years. The premiums actually chargeable for such
-additional period shall be the same as during the original
five-year period notwithstanding that the premiums due
under section 602 (e) of the Nationel Service Life In-
surance Act' of 1940 are those for a three-year-level-pre-
mium-term insurance at the attained age of the insured at
the commencement date of such three-year period: Pro-
vided, That the Administrator of Veterans Affairs is
authorized to make such adjustments as he may deter-
mine to be proper in reserves and any dividends.

Approved July 2, 1940.

[Section 14-Enlistment in Philippine Scouts-

Insurance]
[PUBLIC LAW 190-79TH CONGPSSCi

[CuAm 393--lsT SEssicOT
[n H. 39513

AN ACT

To stimulate volunteer enlistments in the Regular Military and Naval'
Establishments of the United States

SEc. 14. The Secretary of War, with the approval of
the Philippine Government, is hereby authorized to enlist
in the Philippine Scouts, with payand allowances author-
ized under existing law, fifty thousand men for service
in the Philippine Islands, in the occupation of Japan
and of lands now or formerly subject to Japan, and else-
where in the Far East. Such exilisteni shall be for
three years unless sooner terminated wid citizens of the
Philippine Islands shall be eligible to volunteer for such
service.,

Approved October 6, 1945.

[Title II-Insurance]
[PUBLIC LAW 301-79TH CONGRESS]

[CHAPTicE 30--2D SESSION]
[H. R. 51581

"First Supplemental Surplus Appropriation Rescission Act, 1946"

EXTRACT

Army of the Philippines, $200,000,000: Provided, That
service in the organized military forces of the Govern-

I Of Title 14 Pub. No. 801, 79th Cong., May 27, 1946.
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meant of the Commonwealth of the -Philippine, while
such forces were in the service of the armed forces of the
United States pursuant to the military order of the Presi.
dent of the United States dated July 26, 1941, shall not
be deemed to be or to have been service in the military or
naval forces of the United States or any component
thereof for the purposes of any law of the United States
conferring rights, privileges, or benefits upon any person
by reason of the service of such person or the service of
any other person in the military or naval forces of the
United States or any component thereof) except benefits-
under (1) the National Service Life Insurance Act of.

* 1940, 'as amended, under contracts heretofore entered 1
into, and (2) laws administered bythe Veterans' Admin-
istratiou providing for the payment of pensions .on ac-
count of service-connected disability or death: Provided
further That such pensions Shall be paid at the rate of
one Phiippine peso for each dollar authorized to be paid
under the laws providing for such, pensions: Provided

* further, That any payments heretofore made under any
such law to or with-respect to any member of the mili-
tary forces of the.Government of the Commonwealth of
the Philippines who served in the service of the aimed
'forces of the United States shall not be deemed to be
invalid by reason of the circumstances that his service* was not service in the military or naval forces of the

United States or any. component thereof within the
meaning of such law.

Approved February 18, 1946.

* .([Title II-Insurancel

[Ptmij~o LAW. 891-79Tn Coz~Rxous6]

[CHAP=J 27'J1-2A SzssioN]
[H. R. 5604]

"Second Supplemental Surplus ApproprittIon Reseisslon Act, 1l94"

/ EXTRM7r

Finance Service, Army, 1942-1946, $49,704,'00, and
subappropriations under-this heaw are iqereb decreased
as follows: (1) expenses of courts martial, L,700 (2)
apprehension of deserters, $450,000; (8) Finane Serv-,

'The military forces of the Commonwealth were called Into the armed,
forces of the United States by. the military order approved by the Presi-
dent, July 26, 1941. In an opinion of the Attorney General dated April
27, 1942, it is held that such forces were in the, active land and naval
forces of the United States and eligible to apply for National service Life
Insurane.-
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ice, $4,000,000, and (4) claims for damages due to loss
or destruction of property, or personal injury, or deith,
$250,000: ProvUed That of the, provisions of law of the
United States conierriug rights, privileges, or benefits
upon any person by reason of the servic-e of such person
or the service of any other person in the armed forces
of the United States or any component thereof, only
those conferring rights, privileges, or benefits upon per-
sons during the time they are on active duty and those
listed below shall, after the date, of enactment of this
Act be deemed to apply to persons for service in thePhilippine Scouts under the provisions of section 14 of
the Act approved October 6, 1945 (Public Law 190,
Seventy-ninth' Congress):

(1)" The provisions of the Act of March 9, 1928
(45 Stat. 251), as amended, relating to funeral ex-
penses:

(2) ,Provisions of law authorizing the payment to
enlisted men of a travel allowance upon discharge,

(3) Provisions of law authorizing retirement and
prescribing or governing pay for Philippine Scouts
placed on the retired list;

(4) The provisions of the. Act of December 17,
1919 (41 Stat. 367), as amended, authorizing the
payment of a death gratuity equal to six months'
active-duty pay to the dependents of military per-'
sonnel whose death occurs while on active duty; •

(5) The provisions of the Mustering-Out Pay-
ment Act of 1944 (Public Law 225, Seventy-eighth
Congress), except that for the purpose of computing.
such payments for service in the Philippine Scouts,
service wholly performed in the Philippine Islands
shall be compensated for on the same basis as service
wholly performed with-n the United States* and'(0) The provisions of laws administered by the
Veterans' Administration providing for 'the pay-
ment of pensions on account of service-connected
disability or death:

f ovided further, That payments made under the provi-
sions of any law referred to in clauses (5) and (6) above,
shall be paid at the rate of one Philippine eso for each
dollar authorized by such law: Apd provided further
That the provisions of the National Service Life Insur-ance Act-of 1940, as amended, shall apply to persons who
serve i the Philippine Scouts under the provisions ofsection 14 of the Act approved October 6, 1945 only inso-
far as such. provisions relate to contracts o? insurance
heretofore entered into.-

Approved May 27, 1946.
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[Section 13-Insurance]

*PuBLIU LAW 729, 79TH Coror ] • .]
18. 28041

AN ACT

To provide for the training of officers for the naval service, and for other
purposes

Be it enacted by the Senate and Howse of Repre8enta-
'tive8 of the Uiited State8 of America in (7ongre8s a8-
sembled, That a naval and Marine Corps officer candi-
date- raining program, supplementary to existing pro-

rams, is hereby established, which shall be admimstered
by the Secretary of the 'Navy in* accordmace with the
provisions of this Act and with such regulations a.s the
President may prescribe.

Sic.'2. No individual shall be enrolled in the training
program which this Act establishes unless (a) lie be a
male citizen of the United States; (b) with the consent
of his parent or legal guardian in the case of a minor, he
shall have entered into a contractual agreement with the
Secretary of the Navy, acting for and on behalf of the
United States, in which saidindividuar obligates him-
self to the United States for such periods as -may be
necessary to effectuate the purposes of this Act; and
(c) he signs an agreement to accept lk commission in
the avy or Marine Corps if. offered and, having ac-
cepted such commission, he will, in the event of termina-
tion thereof accept such commission in the Organized
Naval or Marine Corps Reserve that may, be offered
him and thereafter will not resign from the Reserve prior
to the sixth anniversary of the date of rank stated in his
original commission in the Regular Navy or MarineCorps. The Secretary of the Navy may release any indi-
vidual from such obligation and separate the individual
from the training program at any time that, in the
opinion of the Secretary of the Navy, the best interest
o the naval service requires such action.

Ssc. 3. The Secretary of the Navy is authorized to
enroll -in the training proram-

(a) any person (1) who, on May 1,. 1949, was a
member of the laval Reserve Officers' 'kaiing
Corps or (2) who subsequent to such date may be
admitted to such corps and who- will not be more
than twenty-five years of age on July 1 of the cal-
endar year in-which eligible for appointment to com-
missioned ranks pursuant to subsection 6 (a). Upon
enrollment such persons shall be appointed midship-
men in the Naval Reserve.

(b) as a naval aviation officer candidate (1) any
high-school graduate or person of equivalent edu-
cational level, or any person who has completed
satisfactorily less than two scholastic years' work



39

in an accredited college or university, and who will
not be more than twenty-one years and six months
of age on July 1 of the calendar year of his appoinf-
ment as midshipman as hereinafter prescribed, each
such candidate shall be enlisted as an apprentice
seaman, United States Naval Reserve, and shall, fol-
lowing enrollment, be required to attend such ac-
credited college or university as may be authorized
by the Secretary of the Navy as a regular student
until he shall have satisfactorily completed -not less
than two scholastic years of work and in addition
shall be required to participate in such military or
civil aviation training activities as may be prescribed
by the Secretary of the Navy; following the satis-
factory completion of such scholastic work and
aviation training activities, such candidates shall be
appointed midshipmen 'in the'Navy and ordered to
duty for. flight training; (2) any member of the
Naval Reserve Officers' Training Corps who has
satisfactorily completed two scholastic years' train-
ing in such corps and any other person who shall
have satisfactorily completed not less than two
scholastic years' work in an accredited college or
university, and any enlisted man of the Navy or
Marine Corps who shall demonstrate by a test the
attainment of an educational level equivalent to that
of two scholastic years of work in an accredited col-
lege or university; such candidates shall be not more
than twenty-one years and six months of age on July
1 of the calendar year of enrollment as an aviation
officer ca rdidate and, upon enrollment, shall be
appointed midshipmen in the Navy and ordered to
duty for flight training..

SEc. 4. Except as otherwise provided in this section,
each midshipman appointed pursuant to part (a) of sec-
tion 3, while continuing in such status and each appren-
tice seaman enlisted pursuant to part (b) of section 3, un-
til the completion of scholastic instrtction, shall, except
while on active duty receive retainer pay at the rate of
$600 per year and shall, in addition, be entitled to the
benefits provided for him by section 10: Provided, That
such benefits and retainer pay may be received by mid-
shipmen appointed pursuant to part (a) of section 3 for
a period not exceeding four academic years. Each mid-
shipman and apprentice seaman enrolled pursuant -o this
Act shall be entitled to an allowance-for (a) initial ticavel
to the college or university in which matriculated, (b)
travel while under orders, nd (c) travel upon discharge
while in a noncommissioned status, in the manner and to
the same extent provided for midshipmen at the United
States Naval Academy: Provided further, That no al-
lowance for travel upon discharge shall be paid if the dis-
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chargee continues his scholastic instruction at other than
Government expense in the same college or university in
vhich matriculated. While in flight training or on other
flight duty midshipmen appointed under part (b.) of sec-
tion 3 shall be entitled to the pay and allowances now or
hereafter provided by law for midshipmen under instruc-
tion at the United States-Naval Academy and to the same
percentage increases of their pay as are now or heiw fter
providedby law for officers of the Navy assigned to duty
involving flying, and shall-be issued at Governmem. (x-
peinse necessary uniforms and equipment as directed by
the Secretary of the Navy. -

SxF. 5. All midsbipmen appointed under part (b) of
section 3 may, upon satisfactory completion of flight
training be designated naval aviators and assigned to
duty involving flying.

8Yc. 6. (a) Midshipmen appointed pursuant to section
3 (a) may: be commissioned as ensigns in the line of the
Navy, second lieutenants in the Marine Corps, or with
the rank of ensign in the appropriate commissioned
grade in such staff. corps of the Navy in which the rank
of ensign is now or may hereafter be authorized, follow-
ing the satisfactory completion of all the academic and
naval science requirements of the established four-year
Naval Reserve Officers Training Corps course.

2. Midshipmen appointed pursuant to section 3 (b)
may be commissioned as ensigns in the line of the Navy
or second lieutenants in the MarinQ Corps following the
satisfactory completion of two years' flight training and
flight duty as midshipmen as prescribed in part (b) of
section 3 and in section 5.

(b) There may also be commissioned as ensign in the
line of the Navy or second lieutenant in the. Marine
Corps, or with the rank of ensign in the appropriate
commissloned grade in such staff corts of the Navy in
which the rank of ensign is now or may hereafter be
authorized, any male citizen of the United States who is
not more than twenty-five years of age on July 1 of the
calendar year in which appointed: (1) Who shall have
satisfactorily" completed a four-year course at an ac-
credited college or university, or (2) who is an enlisted
man of the Navy or Marine Corps who shall demonstrate
by a test the attainment of an educational level equiva-
lent to that of an individual who has satisfactorily com-
pleted a four-year course at an accredited college or
university.

(c) Officers commissioned pursuant to this Act in the
rank of ensign in a staff corps shall be selected for ap-
pointment by a board of commissioned officers of the
staff corps concerned.

(d) The date of rank stated 'in the commissions of
officers commissioned in any year pursuant to the fore-
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going subsections of this section shall be the date of
graduation of midshipmen from the Naval Academy in
that year and all ensigns of the line of the Navy and
second lieutenants of -the Marine Corps of the same* dat.q
of rank, upon being commissioned, shall have precedence
among themselves in such order as nay be determined by
the Secretary of the Navy to insure that the precedence
of the officers shall be in accord with their demonstrated
performance regardless of the source from which pre-
scribed, and giving due consideration to whatever differ-ences may exist in the methods of assigning grades be-
tween the various education institutions at which the
officers have been educated. Each officer commissioned
in a staff corps of the Navy pursuant to the foregoing
subsections of this section shall, upon being commis-
sioned, have assigned as his running mate such line
officer of the same railk and same date of rank as the
Secretary of the Navy may determine.

SEc. 7. Any officer commissioned under subsection 1
of subsection 6 (a) or under subsection 6 (b) may, upon
his own application, after not less than fifteen months ortwo years, respectively, of satisfactory service as a com-
missioned officer, have his commission in the regular
service terminated and be commissioned in the Naval Re-
serve or the Marine Corps Reserve and in the discretion
of the Secretary of the Navy, be released from active
duty. The date of rank in such commission in a reserve
component shall be the same as that of the commission
previously held in the regular service. *

SEC. 8. The Secretary of the Naivy shall in each calen-
dar year cause to be examined (a) the records of all
ensigns of the line of the Navy and second lieutenants
Of the Marine Corps commissioned pursuant to subsec-
tion 2 of section 6 (a) who apply for retention in the
regular service as permanent officers and who in the then
current calendar year will reach the first. anniversary
of the date of rank stated in their respective commis-
sions, selecting from among such officers the number that
he may determine necessary for retention, and (b) the
records of all other officers appointed pursuant to this
Act who apply for retention in the regular service as
permanent officers and who in the then current calendar
year will reach the third anniversary of the date of rank
stated in their respective commissions, selecting from
among such officers the number that he may determine
necessary for retention.

SEC. 9. (a) The commission of each officer commis-
sioned pursuant to subsection 2 of section 6 (a) who,
prior to June 1 of the calendar year following that in
which commissioned, shall not have applied for retention
in the regular service and of each officer not selected
for reteiiton under clause (a) of section 8 shall be
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terminated on June'80, of the appropriate calendar year.
Upon termination of commission, each such officer who

'thereupon accepts appointment to commissioned rank in
the Naval or Marine Corps Reserve may apply for and
receive retainer pay at the rate of $100 for each calendar
month or part thereof during which, while an officer
of the Naval or Marine Corps Reserve, he pursues full-
time instruction in an accredited college or university
but not to exceed a total of $2,000, such instruction to
commence not later than a date to be determined 4y the
Secretary of the Navy; in addition, each such officer
shall be entitled to the benefits provided for him by
section 10 of this-Act.

(b) The commission of each officer commissioned pur-
suant to subsection 1 of section 6 (a) and pursuant to
section 6 (b) who, prior to June 1 of the third calendar
year following that i which commissioned, shall not
have applied Jor retention in the regular service and of
each officer not selected for retention under clause (b)
of section 8 shall be terminated on June 30 of the appro.
priate calendar year. Upon termination of commission,
each such officer.may be', commissioned in the Naval or
Marine Corps Reserve in the grade of lieutenant (junior
grade) or first lieutenant, as the case may be (if in a staff
corps, with the rank of lieutenant (junior grade) in the
grade appropriate to that rank), and to rank from a date
three years after the date of rank stated in his original
commission in the Regular Navy or Regular Marine
Corps.

SEc. 10. The Secretary of the Navy may provide, by
contract or otherwise, for payment o ail expenses inci-
dent to the administration of this Act includin but not
limited to, payment for tuition, fees, books, and labora-
tory expenses of midshipmen in the Naval Reserve Offi-
cers' Training Corps naval aviation officer candidates,
and of officers released under subsection 9 (a) of this Act.

SEC. 11. The Secretary of the Navy may, in his dis-
cretion, give to any enlisted man in the naval service or
any male citizen who has had active military or naval
service such advance standing in any program provided
by this Act as the previous education and training of such
person justifies.

SEC. 12. The Secretary of the Navy under such reu-,
lations as he may prescribe, may revoke the commission
of any officer of the Regular Navy or the Regular Marine
Corps who at the date of revocation has had less than six
years of continuous service as a commissioned officer, and
each officer whose commission is so revoked shall be dis-
charged from the service without advance pay or allow-
ances.

SEc. 13. National service life insurance in the amount
of $10,000, the premiums for which shall be paid at Gov-
ernment expense, shall be issued to the following per-

, 0
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sons: (a) Apprentice seamen, United States Naval Re-
serve, enrolled as aviation officer candidates, at the com-
mencement of flight-training activities and until the
termination of their status as aviation officer candidates;
(b) midshipmen, United States Navy, upon enrollment
as aviation officer candidates and until the termination of
that status; (c) midshipmen at the United States Naval
Academy, at the commencement of flight-training ac-
tivities and until the termination of their status as mid-
shipmen. Upon being commissioned in the Regular
Navy or Marine Corps such persons shall have the option
of continuing such insurance at their own expense..
, SEC. 14. In the event that the quota of midshipmen

authorized by law t be appointed annually to the Naval
Academy from (1) enlisted men of the U[nited States
Navy and Marine Corps, (2) enlisted men of the Naval
Reserve or Marine Corps Reserve, or (3) by the Presi-
dent at large, is not filled, the Secretary of the Navy may
fill the vacancies in such quota by appointing other
candidates from any other of such sources who were
found best qualified on examination for admission into
the Academy and not otherwise appointed.

SEC. 15. Each midshipman hereafter appointed to the
Naval Academy shall be required to sign an agreement
that, in the event of the acceptance of his resignation
from a commissioned status in the Regular Navy or
Marine Corps prior to the sixth anniversary of his radu-
ation from the Naval Academy, he will accept suc com.
mission in the Organized Navalor Marine Corps Reserve
to which he maybe appointed and will not resign from
the Reserve prior to such sixth anniversary.
. SEa. 16. The President may appoint annually seventy-

five midshipmen to the United States Naval Academy
from among the sons of Army, Navy, and Marine Corps
personnel.

SEC. 17. There are hereby authorized to be appro-
priated such funds as may be necessary to carry out the
purposes of this Act.

Sc. 18. (a) Subsection (a) of section 22 of the Act
of March 4, 1925 (43 Stat. 1276), as amended by the Act
of February 13, 1945 (Public Law Numbered 1 Seventy-
ninth Congress),' is hereby further amended by substi-
tuting for the words "fourteen thousand" in the last
proviso thereof the words "fifteen thousand four hun-
dred".

(b) Of the number of Naval Reserve Officers' Train-
ing Corps members authorized by subsection (a) of this
section,. not more than fourteen thousand shall at any
one time be enrolled in the training program established
by this Act.

SEc. 19. No person shall be appointed assistant pay-
master in the Navy who, on July I of the calendar year
in which appointed will not be less than twenty-one or
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more than twenty-five years of age, nor until hisphysi-
cal, mental, and moral qua ifcations have been estab-
lished to the satisfaction of the Secretary of the Navy.

SE~c. 20. The following Acts and parts of Acts are
hereby repealed:

(a) Section 2 of the Act of May 6,1932 (47 Stat. 149).
(b) Subsection (a) of section 14 of the Act of June

23,1938 (52 Stat. 951).
(c) Section 307 of the Act of June 25, 1938 (52 Stat.

1182).
(d) Sections 2 and 3 of the Act of January 30, 1941

(55 Stat. 4).
(e) Section 8 of the Act of February 28, 1925 (43

Stat. 1082).
(f) Section 1379 of the Revised Statutes
Approved August 13, 1946.

[Section 6--Insurance]

[PUBLIC LAW 704-79TU CONGRESS]
H. R. 4051Section 6 * * *

(d), (1) Pursuant to regulations prescribed by him
the Administrator of Veterans Affairs is authorized and
directed to accept an assignment of a bond issued to the
insured under this section, the proceeds of which shall
be used in payment of premiums or in payment of the.
difference in reserve in case of conversion to insurance
on another plan or in payment of a policy loan made
prior to July 31, 1946, on a United States Govw'imnent
Life Insurance policy or a National Service Lift Insur-
ance policy: Provided, That such assignment may not
be used by the insured directly or indirectly as a means
of securing in cash the proceeds of such bond or any por-
tion thereof prior to the (late of its maturity or the
maturity of such policy by death, whichever is the
earlier, and such assignment shall be deemed to consti-
tute an agreen~ent by the insured to this effect.

(2) Any bond assigned under this subsection shall be
redeemed at any time, upon presentation to the Secretary
of the Treasury, and the proceeds thereof shall be paid
and credited to the appropriate fund or appropriation
designated by the Administrator.

Approved August 9, 1946.

0


