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NOMINATION OF OTIS R. BOWEN, M.D.,, TO BE
SECRETARY OF THE DEPARTMENT OF
HEALTH AND HUMAN SERVICES ‘

TUESDAY, DECEMBER 10, 1985

U.S. SENATE,
CoMMITTEE ON FINANCE,
Washington, DC.

The committee met, pursuant to notice, at 10:32 a.m., in room
SD-215, Dirksen Senate Office Building, Hon. Bob Packwood (chair-
man) presiding. :

Present: Senators Packwood, Chafee, Heinz, Grassley, Long,
Bentsen, Moynihan, Baucus, Boren, Bradley, and Mitchell.

[The press release announcing the hearing and the opening state-
inen]ts of Senators Bob Dole, David Boren, and George Mitchell fol-

ow:

[Press Release No. 86-092)
PRrESS RELEASE
(For Immediate Release, Wednesday, December 4, 1985)

NOMINATION HEARING FOR GOVERNOR BOW;EN SCHEDULED DRCEMBER 10

The nomination of Governor Otis R. Bowen, M.D., as Secretary of the Department
of Health and Human Services will be reviewed by the Committee on Finance at a
lx;ring scheduled December 10, Chairman Bob Packwood (R-Oregon) announced

ay.

Senator Packwood said the Committee would convene at 9:30 a.m., Tuesday, De-
cember 10, 1985, in Room SD-216 of the Dirksen Senate Office Building.

President Ronald Reagan today submitted to the Senate the nomination of Gover-
nor Bowen to be Secretary of HHS. Governor Bowen will succeed Margaret Heckler,
who wil] be nominated as Ambassador to Ireland. .

Governor Bowen currently is the Lester D. Bibler Professor of Family Medicine
and Director of Undergraduate Family Practice Education at the Indiana Universi-
%yd?chool of Medicine, in Indianapolis. He is 67 and a native of Richland Center,

ndiana,

The Secretary-designate served two terms as Governor of Indiana, 1978-1981. He
was Chairman of the President’s Advisory Council on Social Security, August 1982
to December 1984,

After completing three years of service with the U.8. Army Medical Corps in the
Pacific Theatre during World War II, Governor Bowen served in the Indiana legisla-
ture for fourteen years and practiced family medicine from 1946 to 1978.

16))
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STATEMENT OF SENATOR BOB DOLE -

CONFIRMATION HEARING

OTIS R. BOWEN

MR. CHAIRMAN. IT IS NOT UNCOMMON FOR NOMINEES TO BE WELL
SUITED FOR THE POSITIONS THEY WILL ULTIMATéLY HOLD. BUT RARELY
I8 THERE A PERSON éb EMINENTLY QUALIFIED AS OTIS BOWEN I8 TO BE
SECRETARY OF THE DEPARTMENT OF HEALTH AND HUMAN SERVICES.

BECAUSE HHS 18 ONE OF THE LARGEST FEDERAL DEPARTMENTS, AND
HAS8 THE BIGGEST BUDGET, THE PERSON WHO HEADS THE DEPARTMENT MUST
BE AN EXCEPTIONAL MANAGER, I CAN THINK OF NO BETTER PREPARATION
FOR RUNNING HHS THAN BEING THE CHIEF EXECUTIVE OF A LARGE AND
DIVERSE STATE. AND AS GOVERNOR OF INDIANA, A JOB HE HELD FOR
EIGHT YEARS, OTIS BOWEN PROVED HIMBQLF TIME AND AGAIN A COMPETENT
AND EFFECTIVE ADMINISTRATOR.

OTIS BOWEN HAS CONTINUED HIS PUBLIC SERVICE, SERVING AS
CHAIRMAN OF THE 1982 ADVISORY COUNCIL ON SOCIAL SECURITY AND A
MEMBER OF THE PRESIDENT'S ADVISORY COMMITTEE ON FEDERALISM., HE
NOW SERVES ON SENATOR LUGAR'S FEDERAL JUDICIARY APPOINTMENTS

COMMISSION.



ENHANCING HIS EXPERTISE IN RUNNING A LARGE AND COMPLEX
BUREAUCRACY, IS DR. BOWEN'S EXPERIENCE AS BOTH A PRACTITIONER AND
A TEACHER OF FAMILY MEDICINE. THE DEPARTMENT OF HEALTH AND HUMAN
SERVICES SETS FEDERAL GOVERNMENT POLICY ON ALL MATTERS CONCERNING
HEALTH CARE. IT IS ONE OF THE CHIEF MISSIONS OF THE DEPARTMENT,
ONE OF GREATEST CONCERN TO ALL AMERICANS. AND TO HAVE SOMEONE AT
THE HELM OF THE DEPARTMENT, WHO HAS HAD PERSONAL EXPERIENCE AS A
PHYSICIAN AND A PROFESSOR OF MEDICINE WILL PROVIDE THE
ADMINISTRATION WITH CRITICAL KNOWLEDGE IN DEVELOPING HEALTH
POLICY AND INCREASE THE AMERICAN PUBLIC'S FAITH IN THE
ADMINISTRATION'S HEALTH AGENDA,

MR. CHAIRMAN, I WISH THAT ALL NOMINEES WHO CAME BEFORE THE
SENATE COULD PRESENT THE KIND OF CREDENTIALS DR. BROWN WILL BRING
TO THIS JOB.

AS WE ALL KNOW, HHS WILL BE FACING REAL CHALLENGES IN THE
MONTHS AHEAD AS THE DEPARTMENT CONFRONTS SEVERE BUDGET
CONSTRAINTS. SO, MR, CHAIRMAN, I HOPE AND TRUST THAT THIS
COMMITTEE AND THE FULL SENATE WILL QUICKLY CONFIRM DR. BOWEN, 80
HE CAN BE IN PLACE AT HHS AS THE NEW YEAR CYCLE BEGINS.



Statement of Sen. David Boren

I am very pleased that the President has nominated
Dr. Otis Bowen for the position of Secretary of Health
and Human Services., I have known Dr. Bowen for many
years, having worked with him during the period in which
we both served as governors of our respective states.

As a physician and former governor, Dr. Bowen is
extremely well qualified to serve as Secretary of HHS.
fle has a special appreciation for the problems and
frustrations that state officials often experience in
trying to administer federal programs. His nomination
should be a source of encouragement for those at the
state level who all too often feel there is a lack of
understanding within the federal bureaucracy for the
difficulties states encounter in the federal-state
partnership.

I can think of no one who is more qualified than
Otis Bowen to take on the difficult task of managing the
federal government's largest department. I look forward
to working with him, and I applaud the President for
this outstanding nomination,



Statement of Senator George J. Mitchell
Committee on Finance »
Hearing to Consider the Nomination of
Otis R. Bowen to be Secretary of
The Department of Health and Human Services

December 10, 1985

Mr. Chairman, I commend you for promptly scheduling this
hearing to consider the nomination of Otis R, Bowen as

Secretary of the Department of Health and Human Services.

I want to join with my colleagues on the Finance Committee
in welcoming Governor Bowen here today. 1 had the pleasure
of meeting with éovernor Bowen several weeks ago and found
him to be a person with an impressive background in a number
of areas relative to the position for which he is nominated.
The Department of Health and Human Services is one of the
largest and most complex agencies in the Federal

Government. This Agency is the caretaker of the nation's
most vulnerable citizens, including children, the elderly
and the poor. The person chosen to lead this department
must be a skillful administratoi who can balance the need to
control the enprmous costs of the agency with genuine

concern and compassion for those who rely upon its programs.



In recent months we have become aware of serious problems
with a number of important programs administered by the
Department of Health and Human Services. Several weeks ago
the Subcommittee on Social Security held a hearing to
address the recent divestiture of social security bonds by
the Degartment of the Treasury. Clearly, issues such as
this one need to be addressed by both the Congress and the

Executive Agencies in question.

I believe that Governor Bowen will contribute much valuable
expertise in the field of health care, as well as many years
of experience in both the Legislative and Executive branches
of state government, to the position of Secretary of Health

and Human Services.

Governor Bo;;n has aleo gerved on several Advisory
Committees at the request of Presidents Nixon, Ford and
Reagan. His position as Chairman of the Advisory Council on
Social Security from ‘19682 to 1984 will be valuable
experience as he takes on the enormous task of administering

the Department of Health and Human Servicesgwitich—ineludes
“he—-Soeial-Security—Riministration.

I look forward to working with Governor Bowen in the coming
months, and hope that this commi@tee will have an

opportunity to continue to review and improve the programs

at the Department of Health and Human Services within its
jurisdiction. -
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The CHAIRMAN. The hearing will come to order, please.

We are here this morning to consider the nomination of Gov.
Otis Bowen to be the Secretary of Health and Human Services, and
I would also like to welcome the Governor’s wife, Rose. Rose, we
are glad to have you with us.

It has been a real pleasure. I have met Governor Bowen three or
four times over the years and was impressed with him then. I have
been most impressed with him since he was nominated by the
President. His FBI check, his résumé, everything about the man's
background is exemplary, and I indicated to the administration
that I wish all of the other nominees that they sent to us were as
qualified as this man.

I can think of no one that we have had before this committee for
years who is better suited for this position and that is clearly sec-
onded by every accolade that I have found in his record.

The man does not have a blemish nor apparently an enemy,
which is very unusual for somebody who has been in politics as
long as he has been there. I know that we have both of the Sena-
tors from Indiana, and we have also Congressman Andy dJacobs
here to introduce the Senator.

Senator Moynihan, do you have a statement?

Senator MoYNIHAN. Mr. Chairman, I had not intended to make a
statement, but I will, 3““ to clear up a matter that the press might
note and that even Dr. Bowen might note and whom I welcome.

The chairman said that Dr. Bowen does not have an enemy. Evi-
dently, he does. We have before us here on the committee, and 1
presume the press has it also, a statement from something purport-
ed to be the National Democratic Policy Committee, which states
that the National Democratic Policy Committee has absolutely de-
. nounced the appointment of Otis Brown to be Secretary of Health
and Human Services.

May I say several things? First of all, the National Democratic
Policy Committee is neither national nor is it democratic nor is it a
committee. It is a wholly owned operation of Mr. Lyndon La-
Rouche, of whom the less said the better. [Laughter.]

And I had some very difficult questions to address to you, but
now that I see that Mr. LaRouche has absolutely denounced your |
appointment, you have my absolute support. [Laughter.]

he CHAIRMAN. Senator Bentsen,
Senator BENTSEN. Thank you, Mr. Chairman. I have a number of
uestions. I am not goinﬁ to let him get by that easily, but I would
like to ask if we have had opening statements already.

The CHAIRMAN. We have just started.

Senator BENTSEN. Are we ready for questions?

The CHAIRMAN. No. &’

Senator BENTSEN. All right, then. I will work on him later.
[Laughter.)

'I‘htg CHAIRMAN. Senator Chafee, do you have an opening state-
men ~

Senator CHAFEE. No, I don’t, Mr, Chairman. I just want to wel-
come Dr. Bowen here and say that I think his chances of confirma-
tion are excellent. [Laughter.

The CHAIRMAN. Senator Lugar.
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STATEMENT OF HON. RICHARD G. LUGAR, U.S. SENATOR FROM
THE STATE OF INDIANA

Senator LucAr. Thank you very much, Mr. Chairman and mem-
bers of the committee. It is an honor and a privilege today to intro-
duce to this distinguished committee Otis R. Bowen, M.D., nominee
for Secretary of the Department of Health and Human Services.

I am a long-time personal friend of Doc Bowen, and I have been
impressed by his public career of extraordinary compassionate
service and achievements. Doc Bowen's expertise in the health and
human services arena is nationally recognized. He was Chairman
of the Advisory Council on Social Security which published Medi-
care benefits and financing.

He has had extensive experience in dealing with health profes-
sionals, both as Governor of Indiana and as a practicing physician.
Moreover, he has kept abreast of the rapid changes in health care
laws rofessor of family medicine at Indiana University School of

edicine.

Governor Bowen is one of Indiana’s most respected and influen-
tial public leaders. He served in the Indiana House of Representa-
tives for 14 years and was speaker of the house for 6 years. Doc
Bowen served 8 years as Governor of Indiana, the first Indiana
Governor to be elected to two terms in office. Doc Bowen estab-
lished a record of fiscal conservatism in the office of Governor that
had administration of 28,000 employees and a biannual budget of
$12 million. He instituted a comprehensive property tax relief pro-

am, which brought about many favorable economic changes in

ndiana. During his governorshiﬁ,ehe was Chairman of the Nation-
al Governors Conference, the Republican Governors Conference,
and the Midwest Governors Conference.

Until this Presidential nomination, he has served as Chairman of
the gdiana Merit Selection Panel on Federal Judicial Appoint-
ments,

Mr. Chairman, Doc Bowen’s professional accomplishments speak
for themselves. He is held in the highest esteem by his professional
colleagues, his constituents, and his friends and has demonstrated -
an outstanding record of administrative ability and fiscal integrity.

It is a privilege to introduce him to.this committee and to urge
your support for his confirmation.

The CHAIRMAN. Thank you very much. Senator Quayle.

STATEMENT OF HON. DAN QUAYLE, U.S. SENATOR FROM THE
STATE OF INDIANA

Senator QuAYLE, Thank you, Mr. Chairman; after listening to
Senator Moggihan’s statement, I guess we ought to also thank Mr.
LaRouche. that as it may, I ﬁn with my senior colleague in
lﬁ'gxging to this committee an outstanding nominee for Secretary of

I can tell you with firsthand knowledge that Doc Bowen was not
one who was seeking the job; we sought it for him. As a matter of
fact, over the course of time we have been trying to convince him
that we are dOinf him a favor by lettin%him come out and bring a
great deal of efficiency and respect to HHS, and he has yet to be
convinced of that. However, when he gets over there and takes
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charge of a very very difficult job, I think that you will soon learn
what we learned in Indiana, and that is that this gentleman brings
a tremendous amount of respect and credibility to a Government
policy position.

The White House has described him as a “triple crown” nomi-
nee. Now, that has a lot of different connotations to different
people, but what they were saying is that he has tremendous ad-
ministrative capabilities, is an experienced physician, and has a
great deal of political sensitivity and ability.

I can only tell you about his outstanding service as speaker of
the house of representatives in Indiana, his outstanding service as
a physician in the small town of Bremen, IN—that will now be on
the map forever, at least in the annals of HHS—and his outstand-
ing service as Governor of the State of Indiana. You know, this
man practices a very quiet type of medicine, not only in his prac-
tice with his patients over the years, but also in the medicine that
g:a delivered to 5.6 million Hoosiers for 8 years as Governor of our

te.

Being a recipient of that medicine, we sort of enjoyed it: he
g::ught a lot of economic growth and jobs and opportunities to that

te.

I am sure that this committee will ask good policy-oriented 1ues-
tions, and he will give you the answers straight from the shoulder.
I can tell you one thing: Doc Bowen does not have a hidden agenda.
He will tell it like it is. He has told that to us in the State of Indi-
ana over the years. .

It is just with a great deal of gratitude that I join my senior col-
league in-supsorting Doc Bowen’s nomination. I am glad to see
Congressman Jacobs and Congressman Hillis here joining in this
effort. We wish the Governor well. We believe that he is, as Sena-
tor Chafee pointed out, an outstanding appointment and one with
an excellent chance for confirmation. I hope that it is one without
dissent because that is certainly the way that I feel about this. I
certainly wish the Governor and his wife, Rose, very well in what
will be a very, very tough job. It is a tough job, buf a tough job
igtoing to a person who has done it before, and who will certainly do

ain.

ank you very much, Mr. Chairman.
The CHAIRMAN. Thank you very much. Congressman Jacobs.
[The prepared written statement of Senator Quayle follows:]
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STATEMENT OF U.S, SENATOR DAN QUAYLE (R~-IN)
BEFORE THE SENATE COMMITTEE ON FINANCE
ON THE NOMINATION OF FORNER INDIANA GOVERNOR OTIS R. BULWEN, M,.D.,
TO BE SECRETARY OF THE U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
DECEMBER 10, 1985

It 18 with a great deal of personal pleasure and pride that I
appear before this Coumittee today to introduce one of Indiana“s
favorite sons, former Indiana Governor Otis R, "Doc" Bowen, M.D.,
who has been nominated by President Reagan to be the Secratary of

the U.8. Department of Health and Human Services,

When the White House announced his nomination, Doc Bowen was
described as a "triple crown" nominee. I could not agree more.
Governor Bowen is uniquely qualified for this demanding post by
virtue of his political experience, his demonstrated administrative

competence and his expertise as a physician,

1 am confident that Doc Bowen will be able to meet successfully
the rigorous challenges presented by this position. The .
administrative problems and politically sensitive issues that the
Secretary of Health and Human Services must face on a daily basis
are awesome, and I am convinced that Governor Bowen is one of the

very few individuals capable of taking on a task of such magnitude.

[MORE]
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Doc Bowen has shown great skill as both a political leader and
adoinistrator throughout his career, which has included 14 year; in
the Indiana Genera} Assembly, where he was Speak;; of the House for
six years, and two distinguished getua as Governor of Indiana. By
virtue of his record as chief executive of the Hoosier State over
an eight~year period, Governor Bowen remains today one of the most

popular public servants in the history of Indiana,

Doc Bowen has been a practicing physician for 44 years,
including 26 years ass a family doctor in his home town of Bremen.
He has ragula;ly contributed articles to medical journals, and most
recently he has been Lester D, Bibler Professor of Family Medicine
and Director of Family Practice Education at the Indiana University
School of Medicine in Indianapolis. As Chairman of President
Reagan”s Advisory Council on Social Security, ho demonstrated his
knowledge of the problems confronting the federal Medicare and
Medicaid programs, which he will be charged with admintistering as
Secretary of Health and Human Services." In addition, Governor Bowen
showed hise ability to devise innovative and successful solutions to
the problem of health-care inflation when he worked with the Indiana
General Assembly in 1975 to enact s law to curb medical malpractice

costs that has been used as a model by a number of States.

[MORE]
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When confirmed, Doc Bowen will become the first physicilan to
head the federal agency that has such enormous influence over health
policy in this country. 1 believe that his medical>baeiground and
his reputation in the medical community make him ideally suited to
lead the Department of tlealth and Human sétvicel during a time that
is one of the most turbulent the healgh care industry has ever known

in our céuntry.

1 believe President Reagan chose Doc Bowen because he is the
best person for the job, 1t°s that simple. There is no doubt in ay
mind that time will prove that the President was right. I urge my

colleagues to support the President”s nominee.

STATEMENT OF HON. ANDREW JACOBS, J Ii., U.S. -
REPRESENTATIVE FROM THE STATE OF INDIANA

Congressman Jacoss. Thank you, Mr—Chairman. I don’t think
the U.S. Senate would ever regret confirming this appointment.
You wouldn’t have to go very far to do worse; and you would have
to go a long, long way to do better, I think.

Dr. Bowen is competent, he is honest, and he is a nice guf'. He
not only has executive experience; he also has extensive legislative
experience; and I predict before he finishes this job, he will have a
lot more legal, judicial experience. [Laughter.]b

Doc Bowen reminds me of that old ad about Sara Lee cakes:
Where I come from, nobody doesn’t like Dr. Bowen. Actually, from
what Senator Quayle said, you might infer that we are thrusting
Dr. Bowen into this nearly impossible task. With friends like us,
Doc, gou really don’t need any enemies. [Laughter.]

If Dr. Bowen has an enemy at all, it is probably the common cold
germ; so I hope that the U.S. Senate will speedily confirm this
nomination, so that the United States can commence to benefit
from this wonderful, wonderful, wonderful man.

The CHAIrRMAN. Thank you. Congressman Hillis.

STATEMENT OF HON. ELWOOD HILLIS, U.S. REPRESENTATIVE
FROM THE STATE OF INDIANA

Congressman HiLuis. Thank yau. It is certsinly a pleasure and a
Ex;ivilege to be here this morninion behalf of my good friend, Dr.

wen. I am not going to go back over all of the accomplishments
that have been stated. You have them there in the record, and they
are all accurate and true.

I had the good fortune to serve as his colleague in the house of
representatives in the State of Indiana. I first got to know Dr.
Bowen and learned to like him and love him there. I think that I
recall in my service and in his public service is that he had a motto
when he was Governor that “‘he hears you,” and he has always had
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that air about him. And I am sure that when the confirmation is
completed and he is sworn in and takes this high office that he will
not only do it well, but he will carry that motto into practice there
of being one public servant and Government official who hears the
people out there; and in his administration of that office, he will do
;)vhat he can to see that it is administered very fairly and efficient-
y.
I am happy to be here in his support.
The CHAIRMAN. Congressman, thank you very much.
Governor, do you have a statement?
Dr. BoweN. Yes, sir, I do.
The CHAIRMAN. The Members of Congress may be excused, if
they would like. You are welcome to stay.

Congressman Jacoss. I have a prepared statement that I would
like to have included in the record.

The CHAIRMAN. Without objection.

STATEMENT OF OTIS R. BOWEN, M.D., SECRETARY-DESIGNATE
OF HEALTH AND HUMAN SERVICES

Dr. BoweN. Before they leave, I might say that, after hearing all
of their comments, I am a little embarrassed; but I am grateful to
them and want to thank Senator Lugar and Senator Quayle and
Congressman Jacobs and Congressman Hillis for being here. Thank
you very much.

Mr. Chairman and members of the committee, I am deeply hon-
ored to appear before you as President Reagan’s nominee to be Sec-
retary of the Department of Health and Human Services.

My visits with the members of this committee have convinced me
that the job as head of the largest and most complex Department
of the Federal Government will be challenging. I pledge to you that
I will immediately recruit the most able and qualified individuals
to fill the many key vacancies at HHS. I will seek your guidance
9tr;d ci).operation as I set out to manage the Department and guide
i icies.

. The real significance of the Department is its impact on the lives
of all Americans. The enormous programs of the Health Care Fi-
nancing Administration, the Social urity Administration, and
the far-reaching programs of the Public Health Service, and the
Office of Human eveloFfment Services must continually be consid-
ered in terms of their effectiveness and the Federal budget deficit.
Creative thinking needs to be instilled into the structure, manage-
ment, and operation of these programs.

Important progress has been made l&y the Reagan administration
and the Congress in improving the efficiency of health care deliv-
ery. I hope to be able to contribute to the refinements so essential
to move to a more competitive health system.

With my background, you can be sure that I will not allow the
quality of health care in this country to be sacrificed. In addition,
you can be sure that I am deeply interested in fostering efforts to
strengthen families and promote individual self-reliance. Our cru-
cial challenge is to be sensitive to the needs of beneficiaries, provid-
ers, and taxpayers. In a larger sense, we must balance these needs
while retaining quality and restraining costs. Once that balance
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has been struck, with unity of purpose and honesty of communica-
tion, we will most effectively ensure that Americans will have
access to the services that we provide.

And I welcome, with God’s help, this challenge.

Mr. Chairman, I will be happy to respond to questions.

[The prepared written statement and resume of Dr. Otis R.
Bowen, and a letter from the Office of Government Ethics follow:]



STATEMENT OF GOVERNOR OTIS R. BOWEN, M.D.
SECRETARY-DESIGNATE OF HEALTH AND HUMAN SERVICES

BEFORE THE COMMITTEE ON FINANCE
UNITED STATES SENATE

DECEMBER 10, 1985
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STATEMENT OF GOVERNOR OTIS R. BOWEN, M.D,

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE I AM DEEPLY
HONORED TO APPEAR BEFORE YOU AS PRESIDENT REAGAN'S NOMINEE TO
BE SECRETARY OF THE DEPARTMENT OF HEALTH AND HUMAN SERVICES.

MY VISITS WITH THE MEMBERS OF THIS COMMITTEE HAVE
CONVINCED ME THAT THE JOB AS HEAD OF THE LARGEST AND MOST
COMPLEX DEPARTMENT OF THE FEDERAL GOVERNMENT WILL BE CHALLENGING.
I PLEDGE TO YOU THAT I WILL IMMEDIATELY RECRUIT THE MOST ABLE
AND QUALIFIED INDIVIDUALS TO FILL THE MANY KEY VACANCIES AT
HHS. I WILL SEEK YOUR GUIDANCE AND CO~OPERATION AS I SET OUT TO
MANAGE THE DEPARTMENT AND GUIDE ITS POLICIES.

THE REAL SIGNIFICANCE OF THE DEPARTMENT IS ITS IMPACT ON
THE LIVES OF ALL AMERICANS. THE ENORMOUS PROGRAMS OF THE BEALTH
CARE FINANCING ADMINISTRATION, AND THE SOCIAL SECURITY
ADMINISTRATION, AND FAR-REACHING PROGRAMS OF THE PUBLIC HEALTH
SERVICE AND THE OFFICF OF HUMAN DEVELOPMENT SFRVICES MUST
CONTINUALLY BE CONSIDERED IN TERMS OF THEIR EFFECTIVENESS AND
THE FEDERAL BUDGET DEFICIT. CREATIVE THINKING NEEDS TO BE
INSTILLED INTO THE STRUCTURE, MANAGEMENT AND OPERATION OF THESE
PROGRAMS.

IMPORTANT PROGRESS HAS BEEN MADE BY THE REAGAN
ADMINISTRATION AND CONGRESS IN IMPROVING THE EFFICIENCY OF HEALTH
CARE DELIVERY., I HOPE TO BE ABLE TO CONTRIBUTE TO THE
REFINEMENTS SO ESSﬁNTIAL TO MOVE TO A MORE CCMPETITIVE HEALTH
SYSTEM. WITH MY BACKGROUND YOU CAN BE SURE THAT I WILL NOT ALLOW
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THE QUALITY OF HEALTH CARE IN THIS COUNTRY TO BE SACRIFICED!
IN ADDITION YOB+CAN BE SURE THAT I AM DEEPLY INTERESTED IN
FOSTERING EFFORTS TO STRENGTHEN FAMILIES AND PROMOTE
INDIVIDUAL SELF-RELIANCE.

OUR CRUCIAL CHALLENGE IS TO BE SENSITIVE TO THE NEEDS
OF BENEFICIARIES, PROVIDERS AND TAXPAYERS. IN A LARGER
SENSE, WE MUST BALANCE THESE NEEDS WHILE RETAINING QUALITY
AND RESTRAINING COST. ONCE THAT BALANCE HAS BEEN STRUCK,
WITH UNITY OF PURPOSE AND HONESTY OF COMMUNICATION, WE WILL
MOST EFFECTIVELY ENSURE THAT AMERICANS WILL HAVE ACCESS TO
THE SERVICES THAT WE PROVIDE.

T WELCOME THIS CHALLENGE.

MR. CHAIRMAN, I AM HAPPY TO RESPOND TO YOUR QUESTIONS.
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CURRICULUM VITAE
OTIS R. BOWEN, M.D.

CURRENT POSITION © Lester D. Bibler Professor of Family Medicine
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The CHAIRMAN. Governor, as you are aware, not only have I had
a longstanding interest in family planning and related issues, but
at the moment, it has become in addition a very hot political topic.
If you wouldn’t mind, I would like to ask you a few questiors in
that area.

One, do you believe in family planning, and do you believe that
Government expenditures to assist low- and moderate-income
people in this area are proper and that they are a wise use of Gov-
ernment funds?

Dr. BoweN. Yes; I do believe in family plannin?, Mr. Chairman. I
believe Government expenditures to assist the low and moderate
income people in this area are proper and that they are a wise use
of Government funds.

The CHAIRMAN. Your predecessor, Secretary Heckler, has testi-
fied before congressional committees for 2 years that she accepts
the finding of the GAO and the HHS auditors that title X family

lanning clinics do not use their Federal funds for abortion. She
as further stated that she sees no need for further law or regula-
tion in that area. Do you agree?

Dr. BowgeN. Mr. Chairman, I am not really familiar with the
GAO and the HHS auditors’ findings. I will need to review the re-
ports and, in the meantime therefore, will certainly defer to Secre-
tary Heckler's assessment. As I see the situation now, without
having reviewed the reports, I would see no reason to alter her as-
sessment.

The CHAIRMAN. Do you favor proposals that seek to require Fed-
erally funded family planning clinics to notify the parents of teen-
agers who receive family planning services?

Dr. BoweN. As a father, personally, I would like to know. As a
practical physician, I believe that unwanted pregnancies can be
prevented by sexually active teenagers obtaining family ;flanning
sgrvlices, if necessary without parental consent; and I will follow
the law.

The CHAIRMAN. As you are aware, the issue of parental notifica-
tion leads directly to the issue of the obligation of the executive
branch to follow the law that is duly enacted by Congress and
signed by the President. Two U.S, courts of appeals have ruled that
the Department of Health and Human Services went far beyond
and around congressional intent when it proposed parental notifi-
cation regulations for title X in 1982. Do you agree that HHS went
beyond the intent of the law, and can you give me some assurance
that under your leadership HHS will be more responsive to con-
gressional intent in the future?

Dr. BoweN. As a potential member of the executive branch of
the Government, I would deem it to be my responsibility to admin-
ister the laws as enacted by Congress and as signed by the Presi-
dent. It is the courts’ responsibility to interpret the law, and I cer-
tainly will comply with the judicial decisions. So, yes, I shall
comply with congressionai intent as I understand it and to the best
of my ability. -

The CHAIRMAN. Governor, one of the things you are going to find
that will frustrate you perpetually when you testify is that we get
interrupted; we have a vote. I wonder if I might ask a couple of the
members of the committee to go and vote now. It is a Hatfield
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motion to table the Proxmire amendment. I do not know the sub-
ject of the amendment; but I will stay here until somebody can
come back, and then I will go and vote.

Governor, Congress passed the Family Violence and Prevention
and Services Act in October 1984, despite the formal opposition of
the Secretary of Health and Human Services. In August 1985, Con-
gress provided $6 million in the fiscal year 1985 supplemental ap-

rI?lpriations bill and $2.5 million in fiscal year 1986 in the Labor-
S-Education and related agencies appropriation bill for this pur-
pose.

Now, my question is this: It is my understanding that HHS has
not yet drafted the regulations necessatX to implement the Family
Violence and Prevention and Services Act. This program provides
funds to victims of family violence, meaning any act or threatened
act of violence which results or threatens to result in physical
injury and is committed by a person related by blood or marriage
or living together against another individual, including an elderly

person.

Since August 16, 1985, $6 million has been available under this
program. As I said, another $2.5 million is expected to be added to
the got when the Labor-HHS appropriation bill is signed into law;
and I think it will be. Because no regulations have been drafted, let
alone issued, no money can be disbursed to the States according to
the law; and 85 percent of the funds appropriated for the program
must be disbursed to the States. It concerns me that the Depart-
ment appears to have let the ball drop with this program because
it is not a priority with the administration. :

hat can you tell me to assure me and my colleagues that the
program will not be ignored and that the funds will be disbursed to
the States? '

Dr. BoweN. Mr. Chairman, I do find your question both enlight-
ening and alarming, because this is an area that I personal{.l{
regard as deserving immediate attention. Family violence, especial-
ly as it relates to teenagers, is one of my priorities. Suicides, homi-
cides, and accidents are death by violent means and result in more
teenage deaths than any other causes; but any family violence, to
include spouse, child, and elder abuse, is very unacceptable to me. I
would like to go on record with you now that, if I am confirmed,
the regulations in guestion will be issued within the next 90 days.

The CHAIRMAN. Governor, that is very assuring, and I appreciate
it. Senator Bentsen. :

‘ Senator BENTSEN. Mr. Chairman, I certainly am in accord with
~ the members of this committee, I think the President has made an
absolutely superb choice for Secretary; and I am looking forward to
working with him after his confirmation. .
- Dr. Bowen, as the incoming Secretary, one of your responsibil-
~ ities is going to be that of overseeing the Social Security Adminis-
. tration that employs over 80,000 people, and pays out over $200 bil-
. lion a year to more than 50 million recipients. :l:gency has had
 an Acting Administrator for over 2 years in Martha McStein. I
- have listened to some very laudatory things about you today, and I
- think they are well deserved; but you know, I hear some of the
" same things about her from Republicans, Democrats, conservatives
. and liberals. She is a very able administrator. '
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Earlier this year, I asked the Secretary when the administration
was going to proceed to fill that - position with a confirmed
agpointee. It seems to me that, after 2 years, certainly action
should be expedited in that particular agency; and that the Social
Security Administration certainly deserves such attention. Would
you care to respond?

Dr. BoweN. Yes; obviously one of my first priorities would be to
get a team in place—and by “‘team,” I mean the highest qualified
individuals in all of the vacancies, not only in the one that you are
talking about—and then expect them to do their job.

Senator BENTSEN. Let me say to you, Doctor, that I certainly rec-
ommend for your very positive consideration Martha McStein, who
serves in that position at the present time, as permanent adminis-
trator of the Social Security Programs.

Now, in looking at your qualifications, I am particularly im-
pressed by thz{rrofesaional expertise that you have in the health
arena. The Medicare Program is now undergoing a major transi-
tion to prosgective payments using DRG’s; and I think we will be
well served by having a Secretary of HHS with-your expertise and
knowledge. But, I would like to talk to gou about a situation that
has developed with implementation of PPS. DRG-based payments
use the average cost of a given service or a procedure to establish
Medicare payment rates. In some instances, those average rates are
simply insufficient to cover the cost of new or develoging tech-
niques. A case in point involves the Methodist Hospital of Houston,
where Dr. Stanley Crawford has been developing a very complicat-
ed graft procedure to deal with aortic aneurysms. mroximatel{
260 procedures are gm'formed each year at the Methodist Hospita
which amounts to 80 percent of all such procedures in the Uni
States. Now, the doctor’s patients fall into four DRG’s—104, 105,
110, and 111. Two of those, 104 and 105, pay a higher rate because
valve procedures are involved. However, a majority of cases don't
require that Broeedure 8o the reimbursement to the hospital is on
the basis of DRG's 110 and 111, They are echally resource-inten-
sive, but paid at the lower rate. In a nutshell, that means an
annual loss to that hospital of $2.4 million, and that is substantial.
But more i::ﬁortantly, are we going to encourage Methodist and
other hospitals to turn away Medicare patients needing that proce-
dure simply because you can’'t work out an appropriate coding? I
would like to hear your views on that.———

Dr. ‘;l:dwm. I l;hilr)xlwzt tltmif; tﬁl DRGI systoim has accomplish?g a
very purpose, but it is still a relatively young program. It is
one that continually will need some fine tuniﬁg. I am not truly fa-
miliar with all of the facets of the Methodist Hospital problem, but
I can give you assurance that it will get my attention. :

Senator BeNTseN. Early?

Dr. BoweN. Early, yes. [Laughter.]

And I will want to consult on it with as many knowledgeable
people as I can. I would be interested in hearing more of your spe-
cific views on it. - :

Senator BENTSEN. Doctor, I get more impressed with you all the
time. [Laughter.] ‘ X

Now, my final question. I know we share some views on trying to
do something about catastrophic illness. Despite Medicare cover-
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age, the elderly currently pay for more than half of their medical
costs. Since 1965, over 100,000 individuals have absolutely exhaust-
ed their Medicare benefits. What I would like to hear are your
comments on how we might finance a catastrophic benefit in the
absence of mandatory copayments for the early days of a hospital
stay? Would you be willing to support the development of a cata-
strophic component for the Medicare Program?

I would recommend you look at my bill, S. 569.

Dr. BoweN. The number again?

Senator BENTSEN. S. 569. [Laughter.]

Dr. BoweN. All right. : ,

Senator, I presume, you are also aware that this is one of my

main priorities, that is I believe we should make an attempt to
ease the burden on our senior citizens in the areas of both acute
catastrophic care and also long-term care for the people with Alz-
heimer’s and this tyf)e of disease. I coauthored a paper which was
just published, and I am sure that many of you have seen it. Al-
though it was just published, it was written long before I was even
approached for this particular position. Simply, the paper states
that we can solve the problem of funding for acute catastrophic
care by adding an actuarially sound premium to part B of Medi-
care. :
Now, when the paper was written, the figures we used indicated
that for about $12 a month added to the premium, you could get an
unlimited number of hospital inpatient days. I can't verify if the
figures have changed since that time. The individual would not be
at risk for any coinsurance. However, the individual would still
have to pay two deductibles for the first day of each admission, for
examgle, if they should happen to be admitted two times in 1 year.
Part B out-of-pocket expenses would have an upper limit of $350
per year. The need for the expensive medigap insurance would be
greatly reduced. This would also eliminate the need for the 12.5-
percent coinsurance for skilled nursing home care.

About 70 percent of all the patients do have medigap insurance,
and the medigap insurance is usually considerably more than the
$12 a month this additicnal premium would be. The reason that
this could be done at such » low price, relatively, is that the cost of
the catastrophic care would be spread across the 28 or 80 million
people who are enrolled in the Medicare Program.

Senator BENTSEN. Doctor, I appreciate that. I see that our time to
vote is running out. I would also like to say that Senator Pryor will
want to submit some questions in writing, and he will be pleased to
receive your answers.

Dr. Bowen. Thank you. _

The CHAIRMAN. Dr. Bowen, we are going to have to take about a
8- or 4-minute recess until somebody comes back to preside. We
will go and vote, and we will be right back.

Dr. Bowen. Thank you.

[Whereupon, at 11 a.m., the hearing was recessed.]

AFTER RECESS

Senator MoyN1HAN. The hearing will come to order, please. We
apologize for having to leave the hearing to go and vote, but we do
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want to ask questions of you; and if you will be patient with us, we
are accustomed to ourselves and our own behavior. I have a
number of matters to raise with you, and you will find as you go
along that we pay special heed to those subcommittees on which
we sit and legislation we carry on the floor, whose issues we follow.

In my case, ] am the ranking member on this side on the Sub-
committee on Social Security and Income Maintenance, and I think
it would be the case that by far the largest portion of the budget as
such of the Department of Health and Human Services is that oc-
casioned by the outlays from the Social Security Administration. I
guess that was a question.

Dr. BoweN. Yes, I am aware that that is so, Senator.

Senator MoyNiHAN. We have had a number of concerns, of which
the most symptomatic is our feeling that because of the organiza-
tional difficulties of managing such a different enterprise from the
context of a policymaking Cabinet department, the Social Security
Administration has not had anything like the share of administra-
tive attention or executive energy that it ought to have. You could
look at its present roster, sir, it acts as though the administration
wished it to go out of business and, in fact, had planned for it to do.
Of the five major officials in the Social Security Administration, all
but one is an acting official. The Commissioner of Social Security
has been acting since 1983. The Deputy Commissioner for Pro-
grams and Policy has been acting since 1983. The Deputy Commis-
sioner for Management and Assessment has been acting since 1983.
The Deputy Commissioner for Systems has been acting since 1984.
The Associate Commissioner for Central Oferations, the Regional
Commissioner for Seattle is acting. I could go down through the
list; it sounds more like Broadway than Baltimore. -

There have been no permanent officials appointed. I mean, it is
literally as if you were phasing this agency out and didn’t want to
R}an on its being there in 5 years; and this is how you would do it.

‘aK I ask: Are you aware of this, and has anybody discussed this
with you in the course of your preparation for this hearing?

Dr. BoweN. Senator, I have refrained from even talking about
personnel because I thought it might be presumptuous; but I have
thought a lot about it. Obviously, the key to success in any admin-
istration is to get good people in the top spots and then expect
them to do their job. That would be my goal, and I want to do it as
rapidly as we possibly can.

nator MoYNIHAN. You won't mind my saying, sir, that that is
somewhat the equivalent of saying take two aspirins and get a good
night’s sleep? [Laughter.] )

mean, the simple fact is that the administration has chosen not
to give permanent positions to anybody in the Social Security Ad-
ministration. The second fact is that there are $31 billion of bonds
missingofrom the trust funds. Are you aware of that?

Dr. BoweN. Yes; I am aware of that.

Senator MOYNIHAN. M;h:me of the term “missing” is obviously
meant to be provocative. They aren’t missing; they were cashed in.
No one has run off to South America with them. We realize that;
but theg'owere cashed in.

Dr. BoweN. It is my understanding, sir, that it was done as a
result of the need to resolve the debt ceiling, and that it was done
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for the timely payment of Social Security checks. There would be
no question that I would prefer to see the fund made whole with
the interest that should have come into it. Also, I would hope that
communication between the Congress and the trust fund trustees
might be such that each would know what the other was thinking.
enator MoyNiHAN. Well, that anticipates my last question. I
will just take the liberty to ask it. You do know, as you obviously
stated, that this practice first occurred in 1984, and then started
this time around in September. The Congress was never notified. It
was only when we got someone from Treasury up here and under
very harsh questioning did they admit to something that you would
have thought would be a very open public matter, and that the
public trustees, who were appointed in 1983, were not notified.

Could I ask, just as a general principle, while you are the head of
HHS, if the Social Security administration remains within your de-
partment, could we t,iusi; assume that as a matter of principle you
would insist that if anything like this happened—it never hap-

ned before in 6 years—that the public trustees would be in-

ormed and that the Committee on Finance would be informed?

Dr. BoweN. Sehator, I was not aware that it had occurred in that
manner.

Senator MoyNIHAN. Nor were we, sir. '

Dr. BoweN. I didn’t know about it previously. Let me assure you
that, since I have had a considerable number of years of service in
the legislative branch and then as Governor for 8 more, I do recog-
nize the importance of good communication between the legislative
and executive branches, and I will do my best to see that that com-
munication occurs.

Senator MoyNIHAN. Thank you, sir. I have more questions for a
later round. :

Senator CHAFEE. We will have another round. Senator Mitchell?

Senator MitcHELL. Thank you, Mr. Chairman. Governor Bowen,
welcome; I look' forward to working with you over the coming
months on this committee. I would like to ask you about the Dis-
ability Review Program. As you will recall, we discussed this brief-
ly during our private meeting a few days ago. As a result of the
Disability Benefits Reform Act of 1984, the continuing disability
review process has been revised to provide a medical improvement
standard for review of continuing eligibility. At the same time, the
evaluation process for cases of mental impairment has gone
through a review and reform.

It has been brought to my attention that the delay in promulga-
tion of regulations for determination of Social Security disability
for mental impairment cases has resulted in many persons being in
a category defined as just on hold for as long as since last April. In
my own State of Maine, one of the smallest States in terms of pop-
ulation, more than 1,300 cases have been denied, and those persons
have not been able to appeal their cases since April. I have a letter
here from the director of a coalition for the psychiatrically labeled
in Maine talking about this problem, and I would like to provide a
copy to you. It is my understanding that final regulations deter-

- mining mental impairment cases were published on November 26,

but these guidelines cannot be administered until State Social Se-
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qull;ity personnel are trained. I have a couple of questions on this
subject. v
The first question is: When can we expect that the States will be
able to process all of the mental impairment cases so that people
will be able to know their status and, if appropriate, begin to re-
ceive benefits? Second, this leads into a broader question: The
delay in promulgating these regulations is one example of hard-
ships caused by consistent continuing delays on the part of the De-
partment of Health and Human Services in publishing regulations
on virtually every issue before it. Why, if you know, has this been
tge gase? What can you do to improve it? Can you and will you do
that
Dr. BoweN. Senator, I am not aware of why. By nature, I am a
punctual individual, and I like to see things get out on time; and
the only reason they wouldn’t would be if there were a good reason
why we couldn’t do it. And again, this is an instance in which com-
munication with Congress would be important. All I can do now is
pledge that we will be as prompt as we possibly can in getting the
rules and regulations out because we certainly do not want to
create a hardship for any of those individuals who may be affected
by this particular situation. I do realize that this has been very
controversial in the last 2 or 8 years. I know that there has been
great effort to improve the medical standards by which these cases
will be judged and that there will be face-to-face meetings with
those in question so that undoubtedly there will be many fewer
errors made than were ever made before. )
~ Whenever anyone is taken off a roll, I am sure there will be com-
plaints, and we need to have absolute reasons for our actions.
Senator MrrcHELL. I would like to ask you to look into that and
provide me and the other committee members with a written
report, specifically on the mental impairment case situation, which
is a very serious one. I will give you a copy of this letter also. I
would like to have you take a look at it after the hearing.
Dr. Bowen. All right.
[The written E:epared letter from the Portland Coalition for the
Psychiatrically Labeled, furnished by Senator Mitchell follows:)
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For the Psychiatrically Labeled

Senator George Mitchell
151 Forest Ave.
Portland, Maine 04101

Honorable Senator Mitchell,

I am writing on behalf of the Portland Coalition to request your assist-
ance in the resolution of a problem faced by many residents of the State
of Maine. Specifically, the Social Security Administration has imple-
mented a policy whereby the processing of claims of mental health con-
sumers eligible for Social Security benefits has been administratively
delayed until SSA staff completes training in the application of new
eligibility guidelines. -

The Social Security Administration states that it has adopted this pol-
icy in order to accomplish a transition from the "old" to the "new"
regulatory guidelines. As a consequence, individuals who are 1) en-
titled to administrative reviews, 2) have filed initial claims, 3) are
appealing a denied claim, or 4) who have cases in court are all left
without benefits until administrative training is completed. This poses
a severe and undue hardship upon eligible Social Security recipients,
who are the victims of a decision by the administrators of the Social
Security System that is designed to solve their institutional difficul~
ties at the expense of thousands of mental health consumers. -

We became aware of this problem when it happened to a Portland Coalition
member. She applied for Social Security benefits last April and has
been on "hold" ever since. She has absolutely no income and has had
to resort to begging for city welfare for housing, food, medication,

etc., for the past eight months. This is only one example of a na- -.

tionwide problem brought about by the administrators of the Social
Security Administration.

Further, this policy decision, as articulated in the SSA's "Legisla~
tive Implementation Update" of November 1085, has been intentionally
kept from the public. We believe that public policy decisions must be
accountable to the public at large, and we deplore the SSA's inten~
tional stonewalling of this issue.

We will appreciate any assistance you may be able to provide in this
matter, and we will be watching the developments concerning this issue

with great interest. ~
Sincerely,
AM Q" O‘t‘

. : Dianne C. C8té
Executive Director

P.O. Box 4138, Station A Portland, Maine 04101

November 25, 1985 KJ\\' S\\, ‘

.

.

i



32

Senator MrrcHELL. I would like to ask about another subject, and
that is the peer review organization process. As you know, this was
designed as a system of review of the newly implemented prospec-
tive payment system under Medicare when that was adopted. In
Maine, a serious problem has arisen between the organization that
received the contract, which is an organization from another State,
and the physicians within the State. I had a length %(o-around
with Dr. Davis over this at previous hearings. I would like to ask
you a couple of questions. If you can, respond now; and if not, pro-
vide me with a written response. :

First, how does the Department, and more specifically the
Health Care Financing Administration, review the PRO contrac-
tors to determine whether or not they are successful in carrying
out provisions of their contract? What is the method? What are the
standards? What is the mechanism for conducting that kind of
review? Second, does the agency intend to hold open bidding for
the next round of PRO contracts when this current 2-year contract
period ends?

Third, will the agency revise its criteria, selecting a PRO contrac-
tor to include rates for a contract submitted by an organization
within the same peer review? As you recall, Doctor, we talked
about this. Of course, you are a practicing phiysician and were for
many years in Indiana; and how would you feel if a doctor from
Nebraska or from Colorado or Maine were selected to review the
pra%tices which you pursued in the practice of medicine in Indi-
ana?

Dr. BoweN. Senator, I will not be able to answer the questions
yq;lha_stked about the exact process, but I will make myself familiar
with it.

[NotE: A written response for the record is provided at the end of
this transcript.}

Dr. BoweN. 1 have become acquainted with the problem you ad-
dressed about Maine physicians being reviewed by a PRO in an-
other State that is not even contiguous with Maine. If I were a
phgesician in Maine, I would not like it.

nator MiTcHELL. Right. Not only not contiguous, but separated
by two other States.

Dr. BoweN. All right. So, it will get my attention, and we will
hope that it can come out with a satisfactory solution.

nator MitcHELL. Thank you very much. My time is up, so I
want to just conclude by saying that I want to make clear that this
is a problem that is nationwide. In other words, the whole concept
of peer review organization, what its objectives are, how the selec-
tions were made, whether or not this was in fact princigally a
review mechanism or principall{ a budget reduction mechanism
under the guise of review, all the questions that have to be an-
swered, we will know when we get the answer to this. I just want
to make clear that my interest is more than merely limited to my
own State’s situation. It is very much with the entire nationwide
situation.

Dr. BoweN. Yes, sir.

Senator MircHELL. Thank you very much, Dr. Bowen.

Senator CHAFEE. Dr. Bowen, I am particularly interested in the
long-term care of both the disabled and the elderly; and it is no
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secret that we are having an ever-increasing percentage of our pop-
ulation that are elderly because the elderly are living much longer.
I have statistics that indicate that the number of people over 80
will double in this country by the end of this century—in other
. words, in some 13 more years or 15 more years.

I am interested in what you think the approach should be toward
the long-term care services for the elderly. In other words, should
it be strictly through public resources, or should it be through pri-
vate resources, or some mixture of both? Have you given much
thought to that? As you know, the current system is Medicare, and
then they exhaust their resources and ga into Medicaid. It seems to
me there ought to be a better way somehow involving the private
insurance sector. Have you given much thought to that?

Dr. BoweN. 1 have given some thought, in fact considerable
thought, to not only the acute catastrophic illness problem but also
to the long-term care question; that is a devastating problem to
those who have illnesses such as Alzheimer’s or other 1llnesses that
are prolonged. This is essentially where your question is?

Senator CHAFEE. That is right. Yes. ,

Dr. BoweN. I don’t know that anyone has the proper answer.

One solution I would like to see is the establishment of some
system whereby there could be a voluntary individual medical ac-
count comparable to the individual retirement account.
" Now I realize that this is a long-term solution, but you have to
start sometime. Incidentally, this has not been costed out or actu-
arially tested, but it is an idea I think that should be examined.
For example, at the onset of perhaps age 35 to 45, the money could
be paid in during the highest earning years to a ‘“health bank”
either administered by the Federal Government or by the private
sector. The money would be sheltered from taxes, and the person’s
estate would then remain safe irrespective of the outcome of the
individual’s health. And if death should occur before the age of 65
or should occur suddenly without the funds being used, then the
amount plus a small amount of interest could be returned to the
estate. I think the tax revenue loss would be minimal, but again,
that would have to be tested.

This would also have the great potential of removing a lot of the
need for the States’ Medicaid programs, and it would not generate
adverse selection because the individual would select the lprog'ram
when he or she was working and presumably was in a healthy con-
dition. If an IMA account were insufficient to take care of certain
individuals, perhaps this could be helped out with the accumulated
infe:pst in the health bank. It is just one idea for a long-term care
solution.

Again, it would have to be almost in the next generation, but as
I have said, we have to start some time. I don’t know what an im-
mediate action would be, perhaps, other than improvement and re-
finemer:t of the programs that we have.

Senator CHAFEE. Thank you. I think that it is good that you are
thinking along those lines gecause this situation is going to be with
us in an increasing fashion in the years ahead. I "vould also like to
talk to you about the Medicare waivers that now can be used for
deinstitutionalization of the developmentally disabled, principally
the retarded. In many sections of the country, they have had great
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success in the community-based programs, and I would like to see
increased thrust in that direction, particularly through the Medic-
aid waiver or making it permanent. I do have legislation dealing
with that: The Community and Family Living Amendments of
1985, which is S. 878. I wonder what your reaction to that is—with
the thrust toward the communitﬁ-based living facilities for the,
let’s say, retarded, as opposed to the institutions. Did you do much
of that in Indiana? ,

Dr. BoweN. Yes, we did have that. Our statement was simply
that we wanted to have the people housed in the least restrictive
environment. We felt that that was a more humane method of han-
dling it; and I agree that if the States can do it at equal or lesser
cost, then the waivers ought to be given. I think many of the States
do have waivers to accomplish that now.

Senator CHAFEE. That is right, but the trouble is that the waivers
always keep you on pins and needles. You don’t know whether the
waiver is going to be withdrawn. I don’t see why we don’t get into
a permanent situation, rather than doing all this by waiver, Have
the Federal Government say that this is an acceptable method of
using Medicaid funds.

Dr. BoweN. The less red tape there is and the less pins and nee-
dles you have to sit on, the better I will like it. So, I would say that
we would certainly look into that, and please keep us informed of
your thoughts on it. .

Senator CHAFEE. All right. Now, the last bell has just started. I
think we will hold evervthing in abeyance here. Have you intro-
duced your family? I would be interested in seeing your family.

Dr. BoweN. Senator, the only family I have with me today is my
wife, Rose. Maybe she could stand.

Senator CHAFEE. I am very glad to see you.

b Dr? Bowen, and you have quite a few children, but they are not
ere

Dr. BoweN. Yes, we have 8 children between us and 20 grand-
children. I would mention that Rose already has the Christmas pre-
sents all wrapped and labeled and sent. [Laughter.) .

Senator CHAFEE. I would say that is a bit of efficiency that is not
too apparent in my household, I think. [Laughter.]

Fine. We will be in recess. I will go over and vote now, and the
others will be back shortly.

Dr. BoweN. Thank you.

[Whereupon, at 11:25 a.m., the hearing was recessed.]

AFTER RECESS

The CHAIRMAN. Governor, we apologize. Senator Boren has ar-
rived and has questions, and I believe Senator Bradley does also.
Senator Boren.

Senator BoreN. Thank you very much, Mr, Chairman. I apolo-
ize for being detained at another meeting and not being able to be
ere in the ve légﬁimu when my rf friend, Governor Bowen,

was first introduced. We the privilege of serving ugether as
Governors. He was known as a man of iood i'udgment and of integ-
rity, and I was eglemied and gratified when I heard that the Presi-
dent had decided to name him for this post. That is a view held, I
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would say unanimously, by all of us who served with him as Gover-
nors.

So, I am pleased to be able to at least get here before the ques-
tioning is over and to say this word of greeting on behalf of all of
us to Governor Bowen.

Let me ask you about this, Governor. We have had some difficul-
ties in our State recently with the regional office, and this happens
from time to time. All of us as Governors experienced these prob-
lems—regional losses of Federal agencies. And it would appear to
some of us that some regions are more aggressive than others; they
don’t exactly follow uniformly the same sorts of policies. I wonder
what actions you would feel should be taken to make sure that all
the regions are acting in an even-handed way, that policy is not
beingmset at the regional level, but is being set here in Washington
and implemented only at the regional level. And also, what do you
feel would be the appropriate manner if a State or if a Governor,
for example, were having trouble resolving something at the re-

ional level? Would you be open to trying to resolve that at the
ederal level here in Washington? And what procedures do you
think should be followed?

Dr. BoweN. Senator, thank you first for your kind comm ints,
and it is good to see g':u again. The regional offices, in my judg-
ment, would have to be considered as simEy an arm of the office
here, and certainly the policies should be the same; if they are not,
then we need to make efforts to make sure that the policies are the
same. ,

The answer to your other question is that my motto as Governor;
as was mentioned by Representative Hillis, was: “He hears you.’
And that would be my aim in Washington, as well. I understand
that there are a few million people who want me to hear them, and
} will do my best to be as responsive as I possibly can to their prob-

ems.

Senator BoreNn. Right. So, it would be your feeling that, for ex-
ample, if a governor or a State Government could not get a prob-
lem resolved at the regional level, that within the bounds of reason
and your schedule you would attempt to at least give them a hear-
ing at the Secretarial level to try to resolve those difficulties?

. BowEN. I will do my very best.

Senator BoreN. I ap(rreciate that answer. Mr. Chairman, I will
have to saly in all candor my mind is already made up about this
nominee. I am going to enthusiastically vote for his confirmation,
so I don’t want to take time away from the other members of the
committee. )

The CHAIRMAN. Senator Bradley, then Senator Baucus, and then
Senator Heinz.

Senator BrRapLEY. Thank you very much, Mr. Chairman.

Governor, if you could, I would like you to share with us a little
bit your attitude toward long-term health care for the elderly. I
know of your support and record on catastrophic coverage; and yet,
when we see the increasing longevity of elderly, it raises the issue
of long-term heclth care. \ﬁhat is your general attitude toward the
Federal role in helping to provide for long-term health care? As
you know, our present policy gives Medicare coverage only for
acute care hospital coverage and some nursing home care and
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leaves the long-term question largely open from the Federal per-
spective. I am curious as to where you see our interests lying there. -

Dr. BowkgN. Senator, this probably is one of the biggest problems
that the country is going to face in the next 25 to 30 years. Indeed,
it is on us now, the reason being that between the years of 1980
and 2030, it is estimated there is going to be an 80-percent increase
in the number of individuals between the ages of 65 and 74, a 220-
percent increase in those between the ages of 76 and 84, but a
whopping 280 percent increase in those above the age of 85. I think
the statistics show that it costs 1.5 times as much to take care of
someone above the age of 85 as it does someone at the age of 65. So,
this gives a dimension of the problem in the future.

I also would have vou know that I am faced with this situation
because my mother has been in a nursing home for over a year
now, and I realize the catastrophic ty‘;:e of expense that this can be.
The short-term solution to it, I think, will have to be worked out
between the Department and Members of the Senate and Congress
as a whole. The long-term solution, I think, could be handled with
the establishment of an individual medical account, like an IRA;
the IRA could be either with the Government or private enterprise.
While the loss of taxes to the Government certainly would have to
be considered, I think that the contributions to the individual IMA
should be tax-sheltered to help encourage the use of it. So, this
type of program would be for the future. Obviously, it would be
almost a generation before it would be very effective, but you have
to start some time.

Senator BRapLEY. Do you see any connection between the desire
to put people to work who are now receiving welfare and the need
for senior citizens to have someone to care for them in a home set-
ting? Are you axare of the demonstration programs that are now
in progress around the country where, in some States, you have
seen a drop in the cost of welfare and an increase in the provision
of services for senior citizens in a home setting? Is that the kind of
thing that you will be looking at? ,

Dr. BoweN. I am interested in keeping disabled people, whether
senior citizens or otherwise, in the least restrictive type of environ-
ment. Certainly, home would be that; and I think it would be an
innovative way of utilizing those who could participate.

Yes, I favor people who are receiving ‘ubsistence of any type
from the Government really putting out some work for it.

Senator BRADLEY. It will cost money if you do an IMA, in terms
of lost revenues to the Government, just as it would cost money if
you spent the dollars directly. i

Dr. BoweN. Yes.

Senator BrRaDLEY. On this alternative suggestion that I made, it
might end up saving Federal dollars. Is that the-kind of thing that
you would be attracted to?

Dr. BoweN. I mentioned the IMA to another Senator a little
while ago, and I did say that we had not costed ‘it out at all. I feel
it is an idea we should think about, but it should be costed out
before we can make up our minds on it. -

Yes, I realize that there would be costs to it.

Senator BRapLEY. Thank you.

* The CHAIRMAN. Senator Baucus.
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Senator Baucus. Dr. Bowen, as we work toward taking a whack
at the budget deficit, and given some of the problems in the rural
communities with respect to health care, anyway, what can you
say to rural America, as doctors tend to leave, as the Department
proposes a capitation “approach to part B Medicare which applies
only where there is an HMO or where there is an insurance com-
pany that is going to be willing to provide the service? In rural
areas where there are no HMO's, and in rural areas where health
care is already very sparse, what hope can you give with respect to
long-term health care financing?

Dr. BoweN. Senator, 1 practxced in a town of 3,500, so I am from
a rural area. I am acquainted with the problem. I think the prob-
lem of reimbursement to rural hospitals and to the rural physi-
cians, who are predominantly primary care physicians, are relat-
ed—because there is a disparity of the payments to physicians in
different areas of the country and in different specialties.

As far as the rural hospitals go, I think the new wage index will
be of some help, although. I don’t think it has been in place long
enough yet to judge it totally. The rural hospitals, I believe, are
known to have more part-time help so that this does make a differ-
ence, and the rural hospitals that are especially close to the city
bg}tlmdaries probably are being affected a little bit more than those
others.

There is a study going on at the present time to determine
whether or not there needs to be a classification of rural versus
urban, and I do not know what that report will sag, but I certainl
want to look into it. And perhaps the whole DRG system nee
some refining as far as the problem of rural versus urban. Of
course, the city hospitals also have some complaints about in-
creases——

Senator Baucus. As you know, obligations to the National
- Health Service Corps are dropping off in part because there are
fewer Federal dollars to the corps. Most rural areas look toward
the National Health Service Corps as the potential source of doc-
tors. I am wondering what you can say to rural America, the small
towns, that look to that source for physicians; and second, whether
you are going to take any specific initiatives to address the dispro-
portionate problems facing health care in rural America.

Dr. BoweN. I think that we can be a little more hopeful for the
rural areas than we could, say, 10 years ago, sirggl{) because the
numbers problem for physicians is essentially solved; but there still
remains a distribution problem and that is what I think you are
talking about here.

I think we should make every encouragement to get Ehysicians
to settle in the rural areas. I have no specific plan for that now. I
do know that once phﬁicians go to rural areas, they tend to like it
and tend to remain. The National Health Service Corps still does
keeizl a roster of the places of need and tries to fit Corps physicians
to those particular areas. I think that it is working fairly well, but
I am aware there still are some vacancies, one of which is in your
State. So, we will try to get that figured out very shortly.

Senator BAucus. As you well know, if the President signs
Gramm-Rudman, it is going to have an effect on all health care in
this country. The budget of about $350 billion which is under your
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jurisdiction—95 percent of that is entitlements and, even though

Social Security is off limits under the present Gramm-Rudman,

still other entitlements-——Medicare and other discretionary pro-

ams—will be greatly affected by Gramm-Rudman. What is your

t guess as to where the cute will be made if Gramm-Rudman is
put into effect?

Dr. BoweN. Senator, as I understand it, there are some 300 pro-

ams administered in HHS and I can'’t tell you where they would

made now; but I can assure you we would give careful consider-
ation to all of them so to be as fair as we possibly can to the tax-
payer, the provider, and the recipient. That is all the information I
can provide now, but I will be glad to discuss it with you later.
Gramm-Rudman will require some innovative and creative types of
decisions, though, to prevent any disservice to the people.

Senator Baucus. '1Phank you, Doctor. I see my time is up, Mr.
Chairman. I have some more questions for a later round. ghank
you.

The CHAIRMAN. Senator Heinz is next, but let me tell you what I

~am going to ask the members. If we have another vote, if they
don’t object, we have markup tomorrow; and I hope to send Gover-
nor Bowen out, along with some other bills.

If we have another vote, I would hope the members might be
willing to submit their chuestions in writing because we are going to
be dgoing back and forth and back and forth and back and forth;
and I hate to keep the Governor waiting and keep us running
when I think his confirmation is assured.

4 Dr. BoweN. I will be glad to answer questions in writing if you so
esire.

The CHAIRMAN. Senator Heinz.

Senator HEINz. Mr. Chairman, thank you. Governor, first let me
welcome you to the Finance Committee. I am sure this will be the
first of many illustrous appearances by you. I have no doubt, and I
share the chairman’s conviction, that you will be confirmed very
stron%lz by the committee and by the Senate. And I also know,
from having had the chance to talk with you, that you share the
concern that many of us have over the quality of health care under
Medicare’s new prospective payment system, DRG’s. . .

My greatest concern is not per se that patients are being dis-
c sicker and sicker; that was anticipated. My concern is with
those patiénts, who uire heavy followup care, care which in
theory can and should available to them, in practice have no
place to go to get it. The posthospital care programs, home health
care agencies, for example, and nursing homes, are being strained
by these new demands. At the same time, we have had testimony
before this and other committees that HHS is restricting reim-
bursement to such vital programs as nursing homes and home
health agencies.

My question to you is this: Would you agree that, while we are
goi ugh and working the bugs out of the DRG system, that

- we 8 9?uld avoid cutbacks that finance these posthospital care pro-

grams
blgr.t?liowrm. The home health care—that is what you are talking
abou -

Senator HEINZ. Yes.
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Dr. BoweN. Incidentally, it is the fastest growing program in the
whole Medicare system; and that I have no objection to. It is a good
followuc{; to hospitalization, and it probably is much less expensive
than additional days in the hospital. I think there is the potential
abuse of overutilization and that needs to be monitored and con-
trolled; but, in general, home health care has the great potential of
improving the quality of care and especially the followup care. It
just needs careful monitoring as to quality and utilization. )

Senator HEINzZ. Isn't it not just inevitable but appropriate that, if
we are saving—as we hope to and indeed as we appear to be, liter-
ally billions of dollars a lyear through prospective payment for hos-
pital care—that we should expect to transfer a portion of those sav-
ings tq? post-acute-hospital-care scenarios? Is that not logical and
proper

Dr. BoweN. It seems logical and reasonable, and it seems to be
something that we should consider very carefully.

Senator HEINZ. Can you tell the committee at this point whether
iou are prepared to go on record that you will guard against the

inds of reductions that would jeopardize people’s health and
safety and well-being where home health care is concerned?

Dr. BoweN. In my opening remarks, I did state that, because of

my background and my intense interest in it, I would do every-
thing I could to protect the quality of health care in all phases; and
of course, this would be one in which I would have interest. Yes,
sir.
- Senator HEINz. Another issue is the amount of geriatric manpow-
er or womanpower that is available. We have 120 medical schools
in this country. They are affiliated with something over 400 teach-
ing hospitals; yet there is a grand total of only 12 teaching nursing
homes, as just one example of the minimal—in fact, I think totally
inadequate—amount of attention we pay to the training of profes-
sional care givers for the aging population.

What do you intend to advocate or initiate in the way of prepar-
ing for the senior citizen boom and the blossoming of the 85 and
older generation by way of improving our production of trained
people power?

Dr. Bowen. I hesitate to say that a medical school should be
mandated to teach various things because, I think, most of them
are aware of the needs that exist, especially the great numbers of
senior citizens that are coming along. I feel that encouraging the
schools of nursing and the schools of medicine to emphasize geron-
tology or geriatrics would be adequate; but if it weren’t adequate,
then we m'ﬁht have to take some other measures.

Senator HeiNz. My time has expired. Thank you very much.

Dr. BoweN. Thank you. :

The CHAIRMAN. Senator Moynihan.

Senator MoyNIHAN. Doctor, I am sure that you are aware that
the Department just recently issued a public rege(zrt of the Secre-
tary’s task force on black and minority health. Secretary Heckler,
in response to it, announced that she would propose to establish an
office of minority health under the Assistant Secretary for Health,
at an estimated cost of about $300 million a year. Could I ask if you
are generally aware of and supportive of that proposal?
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Dr. BoweN. I am aware that the report was made, and I read
about it with great interest because it is very important. I do know
of the difference in infants survival rates. We know that the differ-
ence exists, but we don’t know exactly why. So, I think that the
why has to be found out, followed then with what to do about it;
and I am intensely interested in following that up.

Senator MoyNIHAN. You will give close consideration to the pro-
pgsal oof establishing an office where the why might be concentrat-
ed on’ T T

Dr. BoweN. Let me say that 1 will give every consideration to
doing whatever we can to find out why; and if that requires an
office, then I would have to see how it could fit into the budget.

Senator MOYNIHAN. Sir, the Subcommittee on Income Mainte-
nance and Social Security is going to hold a hearing early next
year on the proposal, S. 17, which I have introduced, and there is
one in the House also, in progressing to establish an independent
Social Security Administration, or to reestablish since that was the
original m..de. - S

uld we hope that you might appear before our committee? Will
ou give it favorable consideration? And the answer is,'“why not?”’
{Laughter.] ,

Dr. BoweN. To make Social Security a separate agency, was that
your question?

Senator MOYNIHAN. Yes.

Dr. BoweN. The answer is “yes”; if you want me-to appear before
your committee, I will appear before it.

Senator MoyNIHAN. I wish we had heard more answers like that
from more members of the Administration—that is not meant to be
a political remark. Sir, last year in considering the issues of disabil-
ity criteria, one of the matters we couldn’t settle was that of pain
as a disabling condition when there was no medical condition that
could be established as the basis for it; and we couldn’t get our-
sélves to agree on that. We established a commission, which is
sometimes a very good idea—Dr. Foley of New York is head of it.
Could I just report to you, sir, that the legislation requires that
their report be ready by December 31. It is not going to be. They
have finished their work; it will be mid to late January before we
actually get a document. I am just saying that for the record and
for the chairman to hear it; we obviously aren’t going to turn down
the report because they are 2 weeks late. I understand that a genu-
ine concensus emerged among the doctors. I am sure you will be
interested, as well, in the proposition that clearly there are situa-
tions in which pain can be disabling for reasons that doctors don’t
know; but they didn’t know what appendicitis was for a long time
either. I just wanted to put you on notice that that is coming as an
issue.

Dr. BoweN. Yes, I am aware that the commission has studied the
problem of pain; and pain is a subjective thing, and it is most diffi-
cult to judge whether one is disabled or not. I agree that it can
occur and that attention should be given to it.

Senator MoyNIHAN. We will be pressing that. They are going to
be proposing a 2-year pilot project which I think you will find in-
teresting, and this Senator does as well. -

Dr. BoweN. We will finfi it very interesting, too. - -

S
i
SE -
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Senator MoyNiHAN. Could I submit to you, sir, some questions
with respect to the grospective attention to the problem of AIDS
and the cost of AIDS care to municipalities. As the Veterans’' Ad-
ministration finds, care of an AIDS patient may cost up to $1,000 a
day in the VA hospitals. AIDS has an epidemic proportion that
seems to be something that you obviously will have to address, and
I would like to submit my questions to you in writing. . A

Dr. BoweN. Yes, but those are ones that I know a little more
about; and I would be more prone to answer those in person.
[Laughter.] :

Senator MoyYNIHAN. My time has expired. Thank you very much.

Dr. BoweN. Yes, I will be glad to answer those. -

Senator MoyNIHAN. Finally, Doctor, Senator Gore would like to
submit some questions in writing to you. He is not a member of
this committee, but this is a grivilege that I know the chairman
would extend; and if you would have the goodness to answer them,
we would appreciate it.

Dr. BoweN. We will be glad to.

With all of the questions, I don’t know what the deadline will be,
but we will try to reply promptly.

Senator MoYNIHAN. Friday at noon will be fine. [Laughter.]

Dr. BoweN. Which Friday?

Senator MoyNIHAN. If you get a{our answers in by the time we
pass your budget, you will have all the time you need. [Laughter.]

The CHAIRMAN. Senator Baucus. . »

Senator Baucus. Thank you, Mr. Chairman. Dr. Bowen, as you
well know, there is a lot of tension in this town between Depart-
ment heads and the Office of Management and Budget. I would
like to ask you what you think your role is in setting health policy
vis-a-vis OMB?

Dr. BoweN. It is the duty of the Secretary of Health and Human
Services to set policy and to recommend it. Obviously, I would have
to be very mindful of the budgetary consequences, and certainly I
would want the consent of the entire administration, but I assure
you I will speak my piece and try to protect those that I think are
very important to the health and welfare of the people.

Senator Baucus. Do you have any understanding in those in-
stances where you do disagree with OMB that you will sit down
angl) have meetings directly between yourself and the OMB Direc-
tor? -

Dr. BoweN. That would be my intention.

Senator Baucus. Do you have any understandings with the ad-
ministration that that will be easily arra;njed?

Dr. BoweN. I have not talked specifically about it, but I would
assume that there would be communication from Department head
to Department head.

Senator Baucus. Do you have any understanding that you will
be able to go directly to the President if you disagree with a posi-
tion taken by OMB? : -

Dr. BoweN. Yes. That is my understanding.

Senator Baucus. You do have that understanding?

Dr. BoweN. Yes, I do.

Senator Baucus. That you can go directly to the President?
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Dr. BoweN. Yes. I may not get my way, but I will have the op-
portunity to speak out.

Senator Baucus. That is another matter, but it is comforting to
hear that you have that understanding, sir, because there will be
times, as we both know, where you will probably have to speak
with the President. As we work to cut budget deficits and because
this administration seems not to want to take other ways to cut
budget deficits, other than cutting spending, you are probably
going to have to talk to the President.

Dr. BoweN. As I have mentioned, the quality of care still has to
remain high on my priority list.

Senator Baucus. Dr. Bowen, when Secretary Schweiker was
before this committee, he said his long-term goal as Secretary of
the Department, was to put much more emphasis on preventive
care. When Secretary Heckler was before this committee, she said
her goal was to provide a catalgst to caring.

Dr. BoweN. To provide what

Senator BAucus. A catalyst for caring. That was Secretary Heck-
ler's goal as Secretary. Could you tell us what goals you have?
What marks do you want to leave on the Department? What initia-
tive do you want to see accomplished as Secretary of HHS?

Dr. BoweN. Obviously, my first priority would be to get a team
in place—to fill the vacancies and to get as fine & team as I possi-
bly can to do the job. Then I want to expedite the overdue reports
and regulations, of which I am told there are several. Perhaps an-
other would be to stress preventive efforts. I have a preference, as
Senator Heinz knows, for home health rather than institutionaliza-
tion. Of course, we also need to balance the interests of the recipi-
ents and the provider and the taxpayer. I have a whole long list of
things I have put down in writing as problems I have perceived; it
is a two-page list. I will be glad to go over all those if you want. I
don't think you want to get into all of that. : :

Senator Baucus. I wish you a lot of luck. You have a great chal-
lenge ahead of you; and even though I didn’t hear rural health
care on that list—— S

Dr. BoweN. It is on this list. [Laughter.]

Senator Baucus. Very good. I wish you all the luck and look for-
ward to workix’ig with you. Thank you.

Dr. BoweN. Thank you.

The CHAIRMAN. Senator Heinz.

Senator HeINz. Mr. Chairman, thank you. Governor-Doctor, I
have two questions. One has to do with a subject which you were
involved deeply with in 1984 and part of 1983. You chaired the Ad-
vism Commission on Medicare Solvency. One of the issues we
voted on last night was whether or not the part A deductible, cur-
rently $400—supposedly the cost of 1 day in the hospital—should
rise to $492, a whopping 23 mrcent increase on January 1.

Most of us don't believe that hospital costs actually increased 23

rcent in 1 year, but some increase in the part A deductible from

400 to something higher than that is probably necessary and
proper and represents a reasonable burden of cost sharing to be
shared by the beneficiary. However, we are astounded at what is
clearly an accounting gimmick to bring about additional revenues
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to hospitals because there is no way in 1 year that hospital costs
could increase 23 percent.

Are we on the right track in making that statement? Isn’t this
just the allocation of overhead costs because the DRG’s are cutting
down the number of days per patient—the average per patient
stay? Isn’t this just fooling around with accounting when, if we
wanted to be really billing beneficiaries for costs, we would see
nothing like a $92 increase on January 1? Am I right or am I
wrong?g I am really not asking you to take a position yet on wheth-
er you want to do something about that increase; I might ask you a
followup question in that regard.

Dr. BoweN. Senator, I do not know the reasons that it went that
high, but I would be thinking along the same lines that you were.
There are fewer days of stay and fewer admissions, which prob-
ably—if you divide the right res into all of that—would make it
go up. Now, I don’t think——

Senator HEINz. It would make the allocated costs go up, not the
real costs go up.

Dr. BoweN. All right.

Senator HEINzZ. Is that right?

Dr. BoweN. That would be my impression of it. I am not an ac-
ﬁo;luntant, and I really haven't gone over those figures. I don’t

ow.

Senator HeiNz. When you chaired the commission had you any
indication or understanding that as a result of DRG's, we could
expect this kind of very unﬁl:asant surprise in the part A deducti-
ble? Had you any inkling that that compression of days was going
to result in such an enormous increase?

Dr. BoweN. No; we had no idea of that at the time, and DRG’s
then were just being thought of and were just going to be put in
plac:i. ) | blgil;i:l‘;e’ in pectber 1988. Our oommnss’D li{)él’ simpl);h said that
we thoug e pros ive payment system, 8, was the proper
direction in wh?ch to move. But one must remember that at the
time we were making that study, we were charged with finding
methods for rescuing a financially ailing program.

Senator HEinz. By all accounts you did a very good job. As a
result of PPS the bankruptcy date for Medicare i1s now postponed
well into the next decade and maybe beyond.

Dr. BowkN. We are ﬁl:”ed that that haspened. .

Senator HEINzZ. M t question has to do with the Social Securi-
2 system, and whether or not it should be an independent agency.

number of people have advocated the independence of Social Se-

- curity from not only the unified Federal budget, which has been af-

firmed now, by both the House and Senate in several different test
votes and is law, effective 1991 or 1992; and that obviously raises a
question of whether it should be handled as an independent agency
as well. Some of the previous Commissioners, such as Bob , and
the former Chief Actuary of Social Security, Bob Myers, and
others, believe that the system needs as much independence as it
can get. As long as it is embroiled in OMB, congressional, Presiden-
tial, and other political budget wars, political support for Social Se-
curity will be undermined. Do you believe Social Security should be
an independent agency? :
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_Dr. BoweN. One has to weigh the pros and cons which you have
just stated, but I suspect I would oppose the separation simply be-
cause there are so many programs of the Social Security Adminis-
tration that are linked to HHS that it just seems to make sense to
keep them-together. I think also that the elderly citizens need a
Cabinet-level individual to speak for them.

Senator Heinz. Thank you, Governor.

Dr. BoweN. Thank you. :

The CHAIRMAN. Senator Grassley. ,

Senator GrassLey. Thank you, Mr. Chairman. Dr. Bowen, you
were—and this has probably been referred to—Chairman of the
Social Security Advisory Council on Medicare. In that, you recom-
mended the enactment of Federal “living will” legislation as one
way to cut down on the cost of Medicare; and I hope I read that
right. I believe the logic was that the largest part of Medicare ex-
penditures is spent on caring for the patient in his or her final
days of life. . ,

I would like to have you discuss your position on living wills, and
I would primarily like to have you relate that to what you think
about the trend which considers nutrition and hydration as ex-
traordinary care or as heroic methods.

Dr. BoweN. Senator, the living will was not recommended as a
means of reducing costs. It just sounds too inhumane to talk that
way. It was put in the report simply because we felt that an indi-
vidual should have a right to choose whether heroic measures are
taken in the last few days of his or her life, knowing full well that
they may not help. Now, those who have stated that I have a favor-
able view of euthanasia are just as wrong as they can possibly be.

About 28 percent, I believe, of all the Medicare costs are spent on
those in the last year of their life. About 21 percent of all Medicare
costs are spent on the last 6 months of life. About 8 percent are
spent on the last 30 days of life, this is an area about which we felt
the patient should have some concern.

Senator GrRassLEY. You don’t in any way then associate yourself
with the movement—if there is a movement, but at least it got con-
siderable publicity when Governor Lamb of Colorado referred to it,
you know, almost in the sense that older people ought to get out of
the wagofor younger people.

Dr. BoweN. No, absolutely not. When we discussed this in the
Commission, there were, I believe, 14 States that had living wills.
Now, I think there are about 35. I don’t know what the exact
nurnber is.

In Indiana, my own State, last year they did enact this. I consult-
ed with the authors of the bill, and I insisted that the bill include
provisions that there would be fluid balance maintained, nutrition
given, and adequate pain medication, so that it would be humane.

Incidentally, our bill stated that you could make the will state
that you did not want all of these things done to you, but also that
you did want them all done to you. So, it could be either way.

Senator GrassLey. All right. Again, referring to your chairman-
ship on the Advisory Council, there was also a recommendsation on
the elimination of Medicare’s reimbursement for medical educa-
tion. So, I would like to have you tell us, in your new position as
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Secretary of HHS, how you might intend to approach reform of
medical education reimbursement. .

Dr. BoweN. Senator, we did not recommend that it should be
eliminated. We said that the funding was coming out of the wrong
pocket; we felt that Medicare funds were not the appropriate
source.

Senator GrassLey. Then, you wouldn’t anticipate a need for
glt:%gl or carrying out anything along that line as Secretary of

Dr. BoweN. No. Medical education is a most important part of
the program. The controversy is which “pocket” the funding should
come from. You can’t take away the residencg training without
causing tremendous hardship on the teaching hospitals. The resi-
dents do a lot of the work on the hospital floor; and if you remove
them from the scene, somebody has to take their place, and that
somebody would be the higher paid physicians who are already out
of their training. So, you would actually be increasing the costs,
rather than decreasing the costs, if you removed them from the
scene.

Senator GrassLey. How about one short question?

The CHAIRMAN. All right. :

Senator GrassLey. This is in regard to your own State’s rather
unique medical malpractice statute. Do you support the enactment
of Federal legislation that would encourage States to adopt similar
State laws?

Dr. BoweN. Several years ago, I did not, and I don’t know wheth-
er I do now or not; but I am leaning more toward it, simply be-
cause I think the problem has gotten worse, and not enough States
have seen fit to enact legislation to stop the serious malpractice
problem there is. )

There is no question that defensive medicine has increased tre-
mendously the cost of medical care. There is just no question. If
you fell and bumped your head and said you felt dizzy or had a
little knot, even though the doctor felt certain there would be no x
ray findings, you are going to get your skull x rayed anyhow, just
simply to protect yourself. ' ’

Senator MoyN1HAN. Could I ask, Doctor, by defensive medicine,
what do you mean?

Dr. BoweN. Doing things to prove that you did everything you
could to be sure—really doing things to prevent getting sued. That
is really what it is all about. )

Senator MoyNIHAN. You are defending yourself as a doctor,
rather than necessarily being concernéd about the patient?

Dr. BoweN. Yes.

The CHAIRMAN. Governor, I believe we are done. This has been
very, very well done, and we hope to send out your nomination to-
Morrow.

Senator MoYNIHAN. We thank you very much.

Dr. BoweN. Thank you, sir. \

[The written prepared questions of Senators Moynihan, Mitchell,
Pryor, and Gore follow:]

1
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AIDS . Senator lHioynil.an

In a speech before the United States Conference of Mayors
in June 1984, Secretary Heckler said that Acquired Immune
Deficiency Syndrome (AIDS) is the Nation's "number one
health priority."” With the number of AIDS cases expected
to double next year, will AIDS remain your number one.
health priority during your tenure as Secretary?

AIDS is a deadly disease, one that presents a major
public health problem. While I am Secretary, the
Department will continue to explore every lead until this
dread disease is conguered, We will continue to regard
AIDS as an urgent and high priority.

AIDS

According to Mayor Edward Koch of New York City, the cost
of treating AIDS patients at municipal and nonprofit
hospitals is $800 per day, while Medicare reimbursement
for this treatment averages $500 per day. Will you -
support a Federal role in lessening the burden of AIDS
treatment costs on municipal governments?

The cost of AIDS is high for several reasons: It is a
new disease with severe episodes of illness requiring
intensive treatment., Nearly 76 percent of the more than
15,000 AIDS cases have occurred in just five States,
This places a burden on the hospital system of States

such as \New York.

Costs differ from State to State and city to city. For
example, the evidence we have from San Francisco suggest
that alternative approaches to care significantly lower
costs to AIDS patients, We have a study under way to
better quantify the cost of AIDS, both hespitalization
costs and costs to society. 1In addition, the FY 1986
Labor-HHS Appropriations Act calls for health care
delivery service demonstration projects for victims of
AIDS in those four standard metropolitan statistical
areas having the highest incidence of the disease.




47

Svaator Mitcehell

MENTAL IMPAIRMENT REGULATION

QUESTION:

Governor Rowen, when can we expect that the States will be able to process all
of the mental impairment cases so that people will be able to know their
status and, if appropriate, begin to receive benefits? .

ANSWER:

A1l the States should be processing their mental impairment cases by
mid-January, 1986. New rules for evaluating these cases were published as
final regulations on August 28, 1985. There has been a delay in processing
mental {mpairment cases because the Social Security Administration (SSA)
wanted to make sure that all disability adjudicators fully understand the new

rules and apply them correctly and consistently.

MENTAL IMPAIRMENT REGULATION

OQUESTION:

The delay in promulgating the mental impairment regulations is only one
example of the hardships caused by consistent delay on the part of the
Department of Health and Human Services in publishing regulations on almost
every issue. Why has this been the case? Can you - will you correct this
situation as Secretary of HHS?

The 1984 disability legislation was highly complex and contained an unusually
large number of relatively short deadlines, Twelve regulatory documents were
due within six tonths of enactment of the legislation. While it is
regrettable that, despite the best efforts of the Administration, it was not
possible to meet every deadline, it was essential to lay a sound foundation to
ensure a fair and consistently-administered disability program. 1 would slso
add that the two most significant disability regulations have now been
published as final regulations: The new rules for evaluating mental

impairment cases; and, the medical {mprovement standard of review. The Social
Security Administration is now ready to resume the continuing disability

review process.

As a general mstter, 1 am a punctual person, and will expect regulations to be
promulgated on a timely basis.




Scnator \itchell

HCFA REVIEW OF PRO CONTRACTS

Question:

Answer:

Question:

Answer:

How does HHS, more specifically the Health Care Financing
Administration (HCFA), review the PRO contracts to determine whether
or not they are successful in carrying out the terms of their contracts?

Ongoing monitoring of PROs is performed by project officers and
medical review teams from the regional offices through onsite visits,
telephone conversations and correspondence. Reports of work activity
and accomplishments are made by the PRO on a monthly and quarterly
basis to HCFA regional offices and central office, These reports are
monitored for compliance with contract requirements and adequacy of
performance. A PRO Monitoring Protocol and Tracking System
(PROMPTS) report must be completed by the regional office on each
PRO. The PROMPTS covers all areas of responsibility for which PROs
are accountable. In addition, HCFA has contracted with a firm called
Systemetrics to act as a "SuperPRO". The SuperPRO will evaluate the
medical appropriateness of determinations made by the several PROs.
The SuperPRO will use nurses, medical records personnel and practicing
physicians in all appropriate specialties to monitor the appropriateness
of the medical review decisions made by PROs.

Where deficiencies are identified and not corrected expeditiously,
HCFA, under the terins of the contract provisions, withholds payment
until the PRO ineets its requirements, If there is substantially
nonperformance of coniract obligations, then HCFA can terininate the
contract. So far, HCFA has found it necessary to terminate three
organizations who were not meeting their contract obligations.

We are now beginning to evaluate the perforinance of each PRO. The
evaluation will consider the findings of PROMPTS, SuperPRO, Regional
Project Officer Assessment and available national data to determine if
the PRO bas substantially met its contract requirements and therefore
should be eligible for renewal for an additional 2-year period.

PRO REVIEWERS

Are interested organizations, such as the state medical association end
state hospitsl association, entitled to know the names of physicians
who are participating as peer reviewers for 8 PRO within their State?

There is no statutory, regulatory, or contractual requirement that the
PROs mske available Lo the public a list of reviewers. The major
reasons for this are: first, confidentiality of reviewers is critical to
prevent unnecessary harassment of physicians who agree to serve as
peer reviewers, and second, publication of such a list would implicitly
identify specific reviewers in certain specialty arees where there may
be only one or two physicians, However, in recognition of the
statutory requirement that review be conducted only by physicians in
the area, HCF A has an extensive contract enforcement program in
place to ensure that this requirement is met.
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PRO CONTRACTS Scnator Mitchell

Question: Does HCFA intend to hold open bidding for the next round of PRO

contracts when this 2-year contract period ends?
.

Answer:  The statute, in Sec. 1153(c)(3) of the Social Security Act, creates a
strong presumption in favor of renewing PRO contracts, However,
HCFA intends to carry out an "open," competitive bidding process in
cases where the current PRO has demonstrated less than satisfactory
periormance of its current contract or where agreement on the terms of
a contract renewal cannot be reached.

PRO CONTRACTS

Question: Will HCFA revise its criteria for selecting a PRO contract to include
weight for a contract submitted by an organization within the State to
be reviewed? .

Answer;  Modification of the criteria is not necessary: the current criteria and
statute already give a preference to a physician sponsored organization
within the PRO area. Furtherinore, regardless of where the organization
inay be from, the bidder must demonstrate that it has available to it a
sulficient number of physicians, with privileges in the State, to conduct
review as required by the PRO contract,

R
i
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ANSWERS TO QUESTIONS SUBMITTED BY MEMBERS OF THE

SENATE FINANCE COMMITTEE

Servator Pivor .

SOCIAL SECURITY AS INDEPENDERT AGENCY

O Sy 0n0;

Ar Secretary of the Department of Huzan Services, vou will he responsible for
“1ead range of prograss, including the retirenent incone security programs
s er the Socsal Security Adainistration. Originally these prograng vere
ad.inistered by ar independent agency, governed by a board structure. Both
the 198) Cem=fexfon on Social Security and the 1983 Commission on Social
Serurity Reform recoz=anded sn independent structure for the Social Security
Adninistration. 1 have introduced legislation vhich would reestablish that
firucture for sdministering these incone programs, and the House Vavs and
t.ang Subcomiittee on Social Security has already approved a simflar proposal.

Yini are vour views on this proposal?

iN“EEﬁ:

1 uppose the establishiment of the Social Security Administration (SSA) as an
$1:0 pondent agency for at least three reasons. First, I favor keeping SSA
under the KRS umbrells of relasted programs. Second, it is important for
Surfal Security recipients to have a spokesman for the program with Cabinet
rank, with the prestige and access to the President which Cabinet status
confers. Third, creatfon of an independent board would tend to polfticize
ad-Snistration of SSA and undermine public confidence in the system.

SOCIAL SECURLTY COMMISSIONER

I have bLeen seriously concerned that for almost three years now (since the
norination of John Svahn in early 1983 for the post of Under Secretary of HHS)
we have been wajting for a nomination for Conmissioner, as well as a nunber of
other key SSA positions. In addition, we in the Congress have become
increasingly concerned in recent months over other extended vacancies within
the Nepartment of Health and Human Services. How soon do you expect to f£ill

these positions?

ARSWER:

1 will move swiftly to fill personnel vacancies within the Department,
{ncluding a Commissioner for the Social Security Administration.




Senator Pryor
BACCHUS

QUESTION.
»

1 note that you have served as the Chairman of the Advisory
Council for the organization known as BACCHUS (Boost Alcohol
Consciousness Concerning the Health of University Students). 1
have been very impressed with the activities of this group at a
-university in my state. I believe that BACCHUS yoes a long way
toward enabling students to become informed, cware and to
exercise freedéom of choice, as well as to be able to-make
informed, responsible decisions., Would you please comment on
your work with BACCHUS and perhaps give some suggestions as to
whether or not you would like to see more student-directed

activities like this?
ANSWER:

From my work with BACCHUS and my familiarity with other
oryanizations like it, such as Students Against Drunk Driving,
I have become convinced tnat these are a critical component in
sreventing alcohol-relateé¢ car accidents with resultant injuries
ano ocesths anony our Ration's youny people., 1 would certainly
support the establishment oi more student-onirecteu efforts and
would expect that HHS would support these’'activities throuyh
technical assistance and our prevention activities.
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ORGAN TRANSPLANTS Sen. Gore

Let me begin by asking, whether in your judgment, liver and
heart transplants are therapeutic medical procedures?

To the extent that death might be avoided as the result of
receiving a transplanted heart or liver for some patients,
those procedures are clearly palliative., Whether these
treatments of last resort can be considered as therapeutic
in the sense that the recipient is returned to normal .
functioning with a good probability that there will not be
a recurrence of the end organ disease remains to be
established., Liver transplantation for children suffering
from biliary atresia is clearly a sound therapeutic medical
procedure and is a treatment of choice as well as a
treatment of last resort. While there is evidence of
increasingly good survival for recipients of transplanted
hearts and in some cases, for the recipients of liver
transplants, a design to stimulate the availability of
these procedures through reimbursement is at the present
time premature.
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Sen. Gore

ORGAN TRANSPLANTS .
/

The NIH consensus development conferences. on heart
transplants and on liver transplants both stressed the
importance of "institution and patient selection criteria”
in finding these procedures to be accepted medical
practice. Their findings state over and over again that we
must limit these procedures to designated centers that meet
rigorous scientific standards, and that can do enough
procedures each year to maintain the necessary skills,

Despite the importance the medical experts have placed on
limiting transplants to designated centers, so far the
Department has refused to follow these recommendations,
causing a dangerous proliferation of transplant programs.
I fear this will have tragic results.

What is your opinion of limiting complex medical
technologies such as organ transplants to a limited number
of designated, specialized centers that meet established
medical criteria? What role should the Department of HHS
play?

The Department has proceeded consistent with the
recommendations of the consensus development conferences
with respect to institutional and patient selection
criteria. What the Department has not done is to stimulate
proliferation of transplant programs by prematurely
determining that they should be paid for under Medicare.
The materials developed by the consensus development
conference, together with other criteria which have been
developed by the Department are available to the transplant
community. A proliferation of transplants still occur in a
small proportion of the transplant facilities. It is the
expectation of Federal financing for these procedures,
together with the interest of medical science and
developing new approaches that have led to the increase in
the number of surgical teams willing to attempt
transplantation.

1 believe that the Department should continue to work with
the transplantation community to define the medically
appropriate cirteria for patient selection and
institutional participation in transplantation programs,
while we are developing a data base which will permit the
determination of the clinical efficacy of these
procedures, We much establish which procedures are
appropriate for which kinds of patients in a way that will
optimize the likelihood of a satisfactory outcome for
individual patients. That process must minimize the risks
of individuals who are appropriate candidates, particularly
in institutions which do not have the requisite experience
not just for the transplant but for the postoperative
management of transplant recipients.
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Sen. Gore
MEDICAL TECHNOLOGIES

Much of the difficulty and debate in deciding whether
programs such as Medicare should cover a medical procedure
such as transplants has focused on the question of
*experimental” vs, "accepted medical therapy"--a question
whose answer is based on our capability to assess medical
technologies, ’

How do you rate our current ability to evaluate new medical
technologies, and what do you believe is the proper role
for government in the technology assessment process?

while there is always room for improvement, our ability to -
evaluate new medical technologies is guite satisfactory.
But, there are two problems. First is the ability to make
judgments of the relative clinical effectiveness of the
variety of diagnostic and therapeutical interventions which
biomedical research has made available. These involve not
only the difficulty of making relative clinical judgments,
but also the questions of cost benefit and cost
effectiveness. These, of course, include making
determinations of social value which are not questions
which can be satisfactorily addressed solely on the basis
of clinical evidence, A second problem is that proper
evaluation of medical technology is time consuming and the
public is not willing to tolerate the delays which are
almost always necessary in order to establish an adequate
empirical base for the scientific analysis.




ORGAN TRANSPLANTATION Senatore Gore

Last year, in response to the problems posed by rapid
advancesg in organ transplantation and the resulting
shortage of donor organs, Congress rejected (in the House
by a vote of 379-25) proposals supported by the
Administration for prolonged study of the problems, and
instead overwhelmingly passed (House: 369-6/Senate:
unanimously) a comprehensive package (P.L. 98-507) of
programs designed to dramatically increase the number of
donor organs,

Unfortunately, as yet, the Department has only set up a
task force, also required by law, and has all but ignored
the other provisions of the law, I can say without any
doubt that Congress considered these other provisions of
the law the most important and most in need of immediate
implementation.

Dr, Bowen, can I get your commitment that if approved as
the new Secretary of HHS you will take immediate steps to
promptly and fully implement all provisions of P.L. 98-507?

Senator Gore, you are quite correct in your observation
that up until very recently, the Department has focused its
efforts toward completing the statutorily mandated
assignments of the Task Force on Organ Transplantation,

It is important that as we implement the law, we rely on
the expertise of the Task Force. Many issues are still
being debated by the Task Force and differences of opinion
still exist. The final report will give us direction from
a consensus of the organ transplant community as a whole.
with this information, we will be better able to implement
the law and have the impact on organ procurement and
transplantation that was intended.
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HEART TRANSPLANTS Senator Gore

In 1980, NIH and the Public Health Service recommended that
Medicare deem heart transplants safe and effective and
reasonable and necessary. The Department requested further
study on how best to cover this complicated medical
technology. That Department received the study, the
National Heart Transplantation Study in October 1984, and
released it in publicly in a press conference in May 1985,

At that time Secretary Heckler promised to finally make a
coverage decision by the end of the summer, We are still
waiting for that decision, Each day we wait more lives are
lost, and greater confusion permeates the transplant field
(proliferation of programs).

Dr. Bowen, can you give me your assurance that you will do
your utmost to see to it that a decision providing coverage
will be made within the first month you become Secretary?

I will review the history and recommendations of this issue
as soon as possible but I am not prepared at this time to
give you my assurance that the outcome will be to provide
reimbursement under Medicare,
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Senator Gore
ORGAN TRANSPLANTS

In October, the Task Force on Organ Transplantation
established by P.L. 98-507 sent Congress and the Secretary
of HHS a report on immunosuppressive therapies as required
by P.L. 98-507. The report recommends "the establishment
of a joint Health Care Financing Administration-Public
Health Service program to provide immunosuppressive
medications to transplant centers for distribution to
financially needy Medicare eligible transplant patients."

On November 14, 1985, the Senate passed a sense of the
Senate resolution asking the Secretary of HHS to
"immediately reconsider the Medicare liver transplant
coverage decision" and to remove the current restriction on
liver transplants for those over 18 years of age.

Can you tell me what plans the Department has for
implementing these two items?

We are currently reviewing the first report of the Task
Force on Organ Transplantation,

When the decision was made to provide Medicare
reimbursement for liver transplants in children suffering
from biliary atresia, a process was initiated to collect
data with respect to the potential clinical indications and
outcomes for adults. The NIH has established a liver
transplantation registry and is presently documenting
patient outcomes. Because of the large number of
diagnostic indications for which liver transplantation is
being under taken, resulting in a relatively small number
of patients in each category, it will require several years
of data collection to create an adequate data base on which
a decision can be based. 1If evidence becomes clear with
respect to particular diagnoses where the outcomes are
known to be favorable and where there is a low probability
that the disease which originally lead to liver failure
would reoccur, we will consider coverage on a diagnosis by
diagnosis basis.
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“TUBERCULOSIS
QUESTION:
The highest incidence of tuberculosis occurs among poor inner city blacks and
in sreas that have a large influx of refugees such as Miami. Because
tuberculosis is concentrated in these areas, doesn't it make sense to target
federal expertise and resources on thesc areas?
ANSWER:
In 1984, 22,255 cases of tuberculosis were reported to CDC, for a rate of 9.4
cases per 100,000 population. The U.S. 1984 case rate for whites was 3.8 per
100,000 population compared to a case rate of 29.9 for norwhites., The case
rate for persons living in 57 cities with populations of 250,000 or more was
19,3 per 100,000 - more than twice the national rate. Urban rates ranged from

49.9 per 100,000 in Mismi, Florida, to 2.3 per 100,000 in Omaha, Nebraska.

Eight cities had rates at least three times the national rate: Miemi,

Florida; Newark, New Jersey; Atlanta, Georgis; San Francisco, California;

Tampa, Florida; Oakland, California; Honolulu, Hewaii; and Washington, D.C.

CDC's tuberculosis technical consultation and assistance are targeted
primarily to health departments and other providers in areas of high disease
incidence. Specifically, in each of Fiscal Years 1983, 1984, and 1985, CDC
wsarded $5 million in Cooperative Agreements to 48 State and city health
departments with areas of high disease incidence. Cooperative Agreement fu&d;
have been used by the recipient heslth departments primarily to employ
outreach workers in the high incidence areas for field followup and directly
observed therapy of persons with tuberculosis who otherwise would not~take
their medication. 4

flthough CDC and the Federal government play an important role in the
prevention and control of tuberculosis, we believe that States and localities
should have the primary responsidility for establishing effective control

programs,
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American Lung Association
TUBERCULOSIS

When the American Lung Association, then known as the
National association for the Prevention of Tuberculosis,
was founded in 1904, tuberculosis was the number one health
menace in the United States, but 20,000 cases continue to
be reported each year around the country, and globally
tuberculosis remains an immense public health problem. How
can the United States take the lead in the eradication of
this age-o0ld highly contagious disease?

Tuberculosis does remain a problem in the United States and
throughout the world. 1Infection with the tubercle‘'bacillus
may be the most prevalent infection in the world. 1In many
developing countries, more than half the population is
infected by the time they reach adulthood.

The Public Health Service works closely with the American
Lung Association (ALA) particularly with ALA's medical
affiliate, the American Thoracic Society. We are pleased
that this voluntary agency continues to work toward the
eradication of tuberculosis, a disease which, in theory, is
both curable and preventable.

From a worldwide perspective, CDC has maintained, and will
continue to maintain, “a close working relationship with the
World Health Organization (VWHO), the International Union
Against Tuberculosis, and other groups concerned with the
control of tuberculosis in the world. We are very
supportive of WHO's new tuberculosis research program on
immunology and have indicated our interest in serving as
the WHO Coordinating Center for a proposed program on new
drug development, N

The United States can take the lead in the elimination of
this age~old disease. In our report to the Senate
Committee on Appropriations, we outlined the three steps
necessary to hasten the elimination of tuberculosis from
the United States. These steps included 1) more effective
application of existing methods for prevention and control;
2) initiation of basic and applied research efforts using
modern biotechnology to develop more effective, simpler,
and less expensive control methods; and 3) rapid and
effective transfer of new prevention and control methods
into field operations.
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PPS AND CHRONIC DISEASES

Question:

Answer:

Under the PPS the utilization of hospital resources and the length of stay
of patients with such chronic diseases as emphysema and chronic
bronchitis are extremely variable and unpredictable. Do you see a risk in
these patients being labeled as undesirable by hospitals and in a broader
sense, as we foster competition among Health insurance plans, how does
the Federal government assure continued access to quality health care
for patients affected with chronic diseases?

The fact that individual cases within a DRG may vary in the amount of
resources consumed should not serve to make patients who fall within it
undesirable, The variability produces both "winners" and "losers" and, as
hospitals gain operating experience under PPS, the fear of various types
of patients which your question anticipates should be dissipated. In the
event that a DRG is identified as not being clinically coherent or as not
embracing an appropriate resource range, HCFA can reclassify the cases
into other DRGs in order to avoid inappropriate results, Thus, | do not
believe that variability itself is necessarily a problem but, If it proves to
be, I am prepared to make the changes necessary to correct it.,

I believe that increased competition will increase access to care for
individuals with chronic illnesses. In particular, 1 would note that various
types of capitation arrangements create situations in which there is a
prepayment in return for the guarantee of treatment. Thus, there is less
opportunity for an organization providing care under such an
arrangement to avoid individuals who become chronically ill.




) ‘ 61

SMOKING EDUCATION Imerican Lnng Assaciation

Q: Smoking is the number one sreventable cause of death in the
United States. The Surgeon General has called for a smoke

free society by the year 200C.
What additional steps can be taken to bring about a smoke-free society?

A. The problem of smoking and its'effect on health is a national one and
one which cannot be solved by government alone. If our efforts are t; be
successful, it will require a total effort of all society, including those
of government, health care, the community, and the individual. We must
have programs of information, education, and where applicable, regulation.
We must increase our efforts to inform all our citizens about the dangers
of smoking; to persuade children not to start the habit and convince
adults who smoke they must quit. History has shown however, that we have

achieved considerable success in reaching our goal. Over 34 million

smokers have successfully quit and fewer and fewer children are now

adoptingrth; behavior. These nges are béginning to have a sizeable

benefit on the health of this nation and will continue to do .so in the future.
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American Lung Association
YEALTH STATUS OF MINORITIES

OQUESTION:
A recent report released by the Department of Health and Human
Services brought to the fore some very disquieting facts about
the health of minorities in the United States. What do you
propose we do to narrow the gap between health care for
minorities and the general population?

ANSHWER:

The Task Force on Black and Minority Health acknowledged that
the factors responsible for the health disparity are complex and
that diversity within and among minorities necessitates
activities, programs and data collection tailored to meet their
health needs. :

Recommendations included incorporating minority health
initiatives into existing HHS program areas in order to address
health conditions amenable to immediate improvement; achieving
greater public and private involvement in a common effort to
address the disparity; resolve unanswered questions through a
concerted program of research and data collection; and seek new
strategies to ameliorate the inequities.

Within the Department there has been created a new office under
the Assistant Secretary for Health to help implement these
recommendations including developing new directions for.
Departmental activities that would help reduce the minority
health disparity.
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American Lung Association
CHILDHOOD RESPIRATORY DISEASE .

Q: Childhood respiratory diseases are the leading causes of
death in the first year of life and there is increasing
evidence that early injuries to the lung can be magnified
in later years and may predispose the adult to chronic lung
disease, What should the Federal Government do to prevent
childhood respiratory diseases and to minimize its sequelae?

A: The Federal Government has supported a number of research

: projects in this area. Many of these projects have been
conducted in the Specialized Centers of Research sponsored
by the National Heart, Lung, and Blood Institute as these
problems require multidisciplinary approaches to
understanding the natural history, pathogenesis, and
possible methods of prevention,

One of the important advances made by the pulmonary
research scientist has been development of methods of
diagnosis of pulmonary abnormalities in early childhood
with advances in pulmonary function technology applicable
to the less cooperative younger child. The development of
simpler and more convenient methods for evaluating
alternations in the immune system as well as in diagnosing
viral infections has been of considerable benefit for both
short-term and long-term prospective studies of the
relationship of immunologic~allergic and infecticus factors
in causing acute and chronic respiratory disorders.

In spite of the tremendous advances that have been made
over the past 10 to 15 years with respect to understanding
the pathophysiology of a number of disorders producing
chronic airflow obstruction in infants and children, many
unanswvered questions remain and much research still needs
to be conducted so that the morbidity and mortality from
these conditions can be minimized. The National Heart,
Lung, and Blood Institute has recently completed an indepth .
review of the research needs and opportunities in the area
of Pediatric Respiratory Disorders. The report of this
review, in which dozens of pediatric pulmonary physicians
and basic scientists participated, will be available in the
spring of 1986 and is expected to be widely distributed

' throughout the United States and abroad. This report
should stimulate additional research projects and lead to
even more progress in this important area.

[Whereupon, at 12:15 p.m., the hearing was adjourned.]
[By direction of the chairman the following communications were
made a part of the hearing rgcord:]
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November 13, 1985

The Honorable Bob Packwood

Chairman

Senate Committee on Finance

sD-219 *.
washington, DC 20510

Dear Senator Packwood, .

I was thrilled to learn that President Reagan nomjinated
Dr. Otis Bowen to become Secretary of Health and Human
Services.

As a Hoosier, 1 am pleased to inform you that Dr. Bowen
has distinguished himself as an excellent medical doctor,
legislator, and Governor of the State of Indiana. His
experience and commitment to integrity, compassion, and
common sense are second to none. I can think of no one
better qualified to guide the Department of Health and Human
Services.

I respectfully urge your support for the speedy and
unanimous confirmation of Dr. Bowen, by your Senate Committee
on Finance. If you could share my comments with the members
of your Committee, I would be most gratepd

Dan Coats
Member of Congress

DCi:csist
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Mr, Chairman, the American Association of Retired Persons,
the nation's largest membership organization is pleased to
have this opportunity to comment on President Reagan's
nomination of Gov. Otis Bowen, M.,D. as Secretary of the
Department of Health and Human Services,

AARP commends President Reagan for nominating Dr. Bowen ~--
a health care professional -- to lead our nation's largest
federal agency. The Association views this nomination as a
positive step forward,

Older Americans have a major stake in the decisions and
policies of HHS. Our membership will look to Dr. Bowen for
his leadership in controlling the rapid inc{ease in hedlth
care costs and at the same time assuring Medicare and Medicaid
beneficiaries access to quality care. )

AARP finds it sobering that the average Medicare recipi-
ent paid the same percentage of income out-of-pocket for health
care in 1984, (15%), as the average older person paid in 1966,
the year Medicare began. It is just as alarming that older
persons are projected to spend, on average, 197 of their
out-of-pocket income for health care by 1990,

Older Americans faée a health care system in flux,
Despite recent changes in the health care system and large
s;vings for the federal government, the out-of-pocket

expenses continue to escalate. In short, Medicare bene-
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ficlaries are paying more for less, Cost should not dictate
the care. Older Americans should not be forced to face a
system that is being cut down with apparently little or no
regard for the consequences to their health care needs.

AARP believes that as a family physician, Dr, Bowen
understands the importance of low cost quality health care.
The Association urges Dr. Bowen to assure that HHS protects
the Medicare and Medicaid beneficiaries,

The Department of HHS and Congress face a series of
difficult choices in the health care system that will set the
stage for future health policy. The Association strongly
urges Dr. Bowen to closely monitor the impact of recent
changes brought about by the introduction of the DRG system
on the Medicare beneficiary. AARP urges HHS, under the lead-
ership of Dr. Bowen, to correct the inequities in the
system without hurting the frailest, sickest, and those with
multiple conditions who often have no resources to rely
upon once they are discharged from a hospital.

AARP urges Dr. Bowen to continue making reforms in the
health care system by extending the reforms to physician
payments, The current system i8 riddled with serious
problems and AARP believes tha’. no one payment methodology

will be appropriate for all types of physician services.
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We would suggest that HHS look to payment reforms which use
a transition system and allow for corrections of certain
payment problems to take place over a period of time. This
would assure that reform could be accomplished without unduly
sharp or unpredictable reductions or changes in payment
levels that could disrupt the continuing availability of
physician's services to beneficiaries, The Association would
also urge Dr. Bowen to look closely at-a system which would
establish a national Medicare relative value scale.

In closing, Mr. Chairman, the Association would like to
say that reform will not be complete until the issue of long
term care is addressed. Congress and HHS have delayed facing
this matter long enough and cannot continue to ignore the
needs of the chromically ill. For reform to be effective
it must address the needs of both the acutely ill and the
chronic patients,

Mr, Chairman, AARP urges the confirmation of Df. Bowen
to this important post of Secretary of HHS. The Association
looks forward to working with Secretary Bowen in addressing
the issues regarding access to low cost quality care for all ~

Americans.
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STATEMENY
of the
AMERICAN MEDICAL ASSOCIATION
to the
Committee on Finance and

Committee on Labor and Human Resources
United States Senate : .,

RE: The Nomination of Otis R. Bowen, N.D. as
Secretary of Health and Human Services

December 6, 1985 -

The American Medical Association strongly supports the nomination of
Otis R. Bowen, ¥.D., as Secretary of Health and Human Services.

The sppointment of the first physician as Secretary of HHS could not
come at a more opportune time. During this period of- tremendous change
in our health tare delivery system and serious federal budgetary
pressures, it is vito}ly important that the HMS Secretary have a clesr -
understanding of our nations’s heslth needs and a proven record of
effective management. President Reagan said it best when he stated that
Dr. Bowen was selected because of "all the quelifications that he had in

excess for this perticular position.”

Dr. Bowen's experience as a family physician, medical professor,
Speaker of the State m. and two-term Governor has-provided him with
extensive experience to direct HHS. In addition, as chairman of the
Advisory Council on Socisl w&ty. Dr. Bowen has acquired detailed
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knowledge of the Medicare program which is destined to be a ﬁjor point
of debate in future deficit reduction efforts.

The American Medical Association strongly supports efforts to provide
health care in a cost-effective manner resulting in real reductions in
health care expenditures. At the same time, we are committed to ensure
that the quality of health care not be sacrificed to achieve short-tera
budget nn\;inp that may well lead to cost increases over the long run.

During the last five years, deficit reduction legislation has
targeted the Medicare program for a disproportionate share of budget
cuts. Medicare cannot sustain a continuous stream of multi-billion
dollar budget cuts without impairing the quality of care provided to
senior citizens and the disablgd. )

The appointment of Dr. Bowen will enable the Administration and
Congress to benefit from the counsel of an individual who understands in
human terms " hat effoct future budget decisions will have on the heslth
and welfare of American ciu_nm. We are confident that such practical '
insight will prove to be invsluable to both branches of government in the
difficult process of establishing budget priorities.

For nearly one hunilrod yeoars, the American Medical Association has
advocated the crestion of a separate eablnoé—lovol federal Department of
Health headed by s physician. While the issue has not been actively
conﬂdorod‘iy Congress in recent yun.' it is -oro' important than ever
before that heslth issues receive the degree of careful attention of s
practicing physician such as Dr. Bowen. -

We ;tronsly urge prompt spproval of Doctor Bowen's nomination.
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CLUB of LIFE

 P.O.Box 17003, Washington, D.C. 20041-0003

December 10, 1985
Testimony of Club of Life to the Senate Finance Committee on the
nomination of Dr. Otis Bowen as Secretary of Health and Human

Services. -

The Club of Life opposes the nomination of Otis Bowen as
Secretary of Health and Human Services primarily for the danger that
he represents to the health and welfare of this nation's citizens.
In his publically stated policies, Dr. Bowen calls for the
termination of treatment and the early death of millions of our
elderly and terminally il1l, the starvation of handicapped newborns,

and "alternative" forms of care, not cures for cancer victims.

Otis Bowen is a "fiscal conservative®, who is being billed by
the media as the most popular governor in Indiana's history, and as
a family doctor straight out of a Norman Rockwell painting. The
ttuth is somewhat diffetent. As one long-time Indiana politician
said, people "thought of him as a doctor or a friend, but he was
probably this state's shrewdest, toughest politician.”

pon Regan called Bowen a "triple crown® nominee referring to
his medicai practice and to his administrative and political .
experience which he would ostensibly bring to HHS and its force of
120,000 employees. But, reality is something quite different.

/

India ® Indonesia @ Iran @ Japan ® Thailand @ Turkey ® New Zealand -
Congo @ Egypt ® Ethiopia @ Gabon ® Kenva @ Nigeria ® Tunisia @ Burkina Faso  Zaire
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I. Cost Containment Means Murder
While it is true that Bowen is the first physician to be
nominated for Secratary, Dr. Otis R.Bowen bears more allog{gnce to
the interests of banking and insurance companies than to his
Bypocratic Oath. Wilbur J. Cohen, who served as Secretary of Health,
Bducation and Welfare under the Johnson Administration heralded Dr.
- Bowen as “"the one to manage the Reagan Administrution's cost-control
program for physicians. He'll be the one who enforces fae controls. -
That's the right thing to do--appoint a person who can deal with the
doctors."* i
Yes, Bowen is known for certain managerial accomplishments. In
fact, his nomination recalled for many the horror of President
Carter's threat to enforce the cost- efficient scheme of his
“secretary, Robert Derzon. In 1977, Derzon uugqo;ted in a private
memorandum that any state which did not endorse living will
legislation, would be cut off from Medicare benefits.
While chairman of the Advisory Council on Social Security in
1982 and 1983, it is said that he displayed a ®low-keyed, avuncular
style®. Yet it was in the capacity of chairman to that Council which
was created by the Pederal government to recommned cost-containing
changes in Medicare, that he became known as the Republican version
of Colorado's notorius Governor Richard Lamm. It is said that
- through his role as Chairman of the Council, that Bowen gained a
"more intimate knowledge of that program than any prior Secretary of
Health and Human Services®, There is no-doubt in our mind that the

knowledge ®gained® by Dr. Bowen was at the expense 9f this country's
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sick and elderly as his *recommendations® before the Senate FPinance

Committee in April 1984 clearly indicate:
"The Council endorses the concept of "Advance Directives® ot
*Living Wills® which are currently recognized by law in
fourteen states. The Council called for a study to look at the
impact on health expenditures in those states having such laws
and encouraged other states to adopt similar legislation.
Living Wills would prevent unnecessarily heroic measures being
taken in the terminal days of life. Eleven percent of Medicare
expenditures are spent in the last forty days of life and some
25 percent of Medicare ependitures are incurred in thk-last
year of life. The Council fully recognizes that this may be a
controversial recommendation; however, the Council unanimously
endorsed it. As a physician, I initiated Council discussions on
this subject having recently lost my father and thus knowing
the enormous costs that were incurred in his terminal days

prior to death.

Surely, the Senators know the consequences of Dr. Bowen's
proposal to eliminate life-saving medical care for this country's 30
million elderly and disabled citizens on Medicare. The only
_comparable clean‘sweep of human life in nursing and medical
institutions in the history of Western civilization occured during
Hitler's reign of terror. Directors of Nazi institutions were then
told that: *..it is not possible on economic grounds to continue
operating the installations of living corpses." Por practical

implementation of the plan, Hitler went to the a comparable office
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of our Secretary of HHS. Hitler charged the Reich Commissioner for
Health, Dr. Brandt, "..with responﬁibility of expanding the

authority of certain officially appointed doctors, so that after a
critical diagnosis incurable persons may be granted a mercy death.”

Allowing Bowen to take this post means passing a sure and
swift death sentence on this nation's elderly, that is close to 12
percent of our population!

Bowen targets the high cost of n;dical care for those in their
last 40 days of life or for those in their terminal days. Are the
Senators aware that these are purely subjective terms, applied and
used from the onset of an illness as a means of non-intervention:
*They are terminal, why prolong dying, why spend thousands trying to
keep them alive for a few more days, they are going to be dead soon
anyway?® In my capacity as a Club of Life investigator, I have
found the term "terminal® can mean anything from a life expectancy
of 1-2 months to a year or two of life. .

No doubt, Dr. Bowen would agree to let nature and ﬁisease take
its course for the millions of Alzeimers or AIDS victims, or the 2.8
million U.S. citizens who are permanently disabled or the 3.2
million elderly on Medicaid. Should we just not bother to treat them
at all, these thousands upon thousands, after all, they too are

‘terminal'. Surely, the Senators can see that according to Otis

Bowen, the question is of "who lives, who dies" is determined purely

by the size of the budget-cutter's axe.
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In addition to nation-wide adoption of *living wills®, Bowen's
Council recommended other measures which would also mean a radical
reduction in the amount and quality of health care available,
including: raising the age of Medicare eligibility from 65 to 67, a
measure which would mean an early death £of tens of thousands of
elderly; taxing employer-paid health benefits; and increasing the

amount Medicare recipients must pay for medical care.

I1I, The Murder of ‘'Baby Doe’

In the case of "Baby Doe" the Bloomington, Ind. infant who was
born with a mild case of Down's Syndrome and was allowed to starve
to death, Bowen publically backed the decision by State Supreme
Court Chiéf Givan to permit the infant's parents and Bloomingfon
hospital officials to withhold food, water and medical treatment
from the baby. The child died after being starved and dehydrated for
six days. )

We ask the Senate if there is any reason to believe that this
Nazi style decision would not be extended by Bowen to the
elimination of nutrition and hydration from the teznina;ly i1,
handicapped, comatose --all cases where cutting lives would nicely
cut costs?

It should be mandatory that each member of the Senate read the
decision of Deedham, Massechusetts Probate Court Judge David.H,
Kopelman of Qctobet 22, 1985, Judge Kopleman refused to allow the
starvation of a youd& comatose patient, Paul Brophy, on the grounds
that the state "is morally obligated to sustain the life of an ill

human being even one in persihtent vegetative states.® Judge

Kopelman makes it clear that death by starvatioﬁ is a barbaric

method of dying.
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Approximately 3600 children are born every year with Downs
Syndrome in the United States, Should physicians and hospitals
across the U.S. choose to follow the mandate of their new Secretary
and his starvation "treatment"-- these children would not stand a
chance. V

In fact, Dr. Bowen's "treatment® would certainly have an
killing impact on many of the 4.4 8 of American children born yearly
with some congenital birth defect. Of these, more than 2300 newborns
annually are victims of Spina Bifida, another childhood disease
demanding repeated operations, special training and equipment
throughout the child's life. In the eyes of the ghrewd,
cost-effciency ‘experts' like Dr. Bowen, these children.are fiscal
disasters who should not be treated.

Instead of creating a national mandate to stomp out these
diseases and to give these children and families much needed support
and hope in taking on the challenge of childhood disease, Bowen is
more likely to impose a limit to care and high technological
intervention.

III. Palliative Care versus Cure

This year it is estimated that over 910,000 Americans will get
cancer and over 462,000 will lose their lives to it. This nation
urgently requires a military style mobilization to wipe out cancer
with national research protocols. Yet Bowen is more likely to use
his Cabinet post to initiate the use of heroin or marijuana for
*treatment of pain®. He openly admits giving his wife, who was dying
of cancer, a marijuana derivitive and another drug, dimethyl

sulfoxide, which was not approved for treatment of cancer patients,




m

Bowen not only defended his action but critized the Pood and Drug

Administration-a part of HHS-for its "interference® in uaélcine.

~ The Administration's economic policies have hurled the
nation's healthcare over the brink of disaster but the nomination of

Dr. Otis R. Bowen will officially bring the nation under the

goosestep of another “fiscal conservative® pbyl;cian, Hitler's Dr.
Brandt. That makes him under present circumstances the kind of
fellow we Americans hanged at Nuremberg at the end of the last world

war.

Linda Bverett -
Club of Life, U.S.A.

-end-
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12/9/85

Statement for Hearing of Dr. Otis Bowen, December 10, 1985
MEMORANDUM FOR A NEW SECRETARY OF HHS

by Wilbur J. Cohen

———

FPresident Reagan has nominated Dr. Otis Bowen of Indiana as
the next Secretary of Health and Human Services a position which
a California newspaper recently stated was "one of the toughest
in government."” Fiéteen persons have held this important
position since the Department was céeated by President Eisenhower
as a Cabinet post in 1953. Issues such as abortion, AIDS, the
financial solvency of four Social Security funds, pure foods,
drugs, and cosmetics, welfare, workfare, Medicare and Medicaid,
are just some of the many areas a Secretary of HHS must
comprehend, handle,_ and discuss reasonably intelligently in
innumerable press conferences, congressional testimonies, on

television, and with a wide variety of professional staff.

This situation reopens a perennial question as te how and
who should run HHS, (originally HEW) and how should the programs

in it be structured, financed and administered.

Number sixteen is coming up to bat. Dr. Bowen, if confirmed
will be the first physic{an to be the head of this imporfant,

Department. The average half-life of the prior occupants in the
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post has been one year and Dr. Bowen’'s is likely to be less than
two years. Only one previous occupant has lasted 3;7 long as
three years, (Celebreeze) and the shortest tenure was mine--eight
months. Despite- the controversies which surround the
Dapartment ‘s complex programs, policy, and expenditures, there
are always several--sometimes many persons--who would still be
willing to take on the massive Jjob of Secretary. It involves
managing a vast and far-flung network encompassing over 140,000
Federal employees, several hundred different programs, and " some
34% billion dollars a vyear in expenditures. The bulk of these
are in entitlements, which are "uncontrollable” budgetwise in the
short run. (This compares with #$314 billion dollars for the
military Budget.) In add{tion, the Departments’ policies affect
every Governor, every state legislature andsome 200,000 state and

local officials who administer the Federally financed programs in

welfare, Medicaid, public health.

Secretary Ribicoff called the Department, in 1962, a can of
worms and unmanageable. In my 1968 Annual Report to the
President and the Congress of January 14, 1969, 1 stated that I
did not find it so, but the myth has now bécome the reality. Two
65 the secretaries, Califano and Heckler were fired by their
Presidents. Prasident Carter fired Joe Califano at the same time
he fired the Secretary of the Treasury. He didn't fire them
because they were incompetent but, in my opinion, rather to try

to demonstrate he was in charge. Secretary Finch collapsed from

the stress and strain of the Jjob and left government. Ribicoff
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left as soon as he could for the independence and prestige of the
Senate. He thought he lost about 100,000 votes 16 Connecticut by
takiny a year and a half off from his political career ts serve
as the S8ecretary. Richardson was transferred to Defense by
President Nixon for not cutting back on programs sufficiently.
Nixon put 1in charge “"Cap the Knife” Weinberger, who found the
experience of managing expanding programs such as Medicare,
Medicaid, and Social Security . an excellent background for
becoming an expansive Secretary of Defense. Gardner probably
resigned in frustration because he didn't see how he could
accomplish anything more in the light of current political and
fiscal conditions. Celebreeze stayed on until he was assured the

lifetime security of a circuit court federal judgeship.

President Ford discouraged Mathews from taking action on any>

issue before his election campaign 1in 1976, HEW teaches many
things. The Secretary of HHS may be a training ground for other

assignments!

- .

Only Flemming, Richardson, Folsom, and Cohen ever admitted
that they really enjoyed the job, the pressures, the challenges,
the oﬁggrtunities to serve. There have been outastanding
secretaries, despite the magnitude of the responsibility: Folsom,
Flemming, Richardson, and Gardner were among the Breats.
Celebreeze was fortunate to be in-charge when FPresident Johnson
pushed through Congress the most numerous and far-reaching
important domestic social reforms since the founding of the

republic. In the early days of the nation, a Cabinet appointment
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/
was frequently a stepping-stone to higher elective or appointed
office or other influential positions. Today, it may be a
stepping-stone to ob;curity. Congress and the Executive Branchdo
not fully Qtiliza the experience of previous Cabinet offiéer:

except in very special circumstances.

Yet the position of being the principal governmental officer
concern?d full-time with issues from birth to death, teen-age
nregnancy, the future of medical research and heart transplants,
mental illness and mental retardation, and a host of other
wide-ranging matters which sooner or latter affect every one of
the 240 wmillion citizens of the United States, and the 330
million who are likely to be here in the not too distant future,
is a challenge and an opportunity for innovation and management.
In addition, the medical research budget of the Department of
over five billion dollars a year represents about three-fourths
of all the medical research expenditures in the entire world and
thus affects everyone on this planet today and for generations to'

/
come.

The Secretary is a political representative of the President
and his Administration and must participate in innumerable
political decisions on proposed legislation, budgets, and
personnel. The Secretary’'s commission from the president says
ﬁhe appointee serves "at the pleasure of the president" and adds

for emphasis, "for the time being." But the magnitude of the

Department’'s responsibilities can be bhandlad properly with a
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non-partisan and non-political presence in the hundreds of local
Social Security offices, as well as in the distribution of the
thousands of medical research grants to universities through the
National Institutes of Health and in the periodic seizure  of
contaminated foods, and the disapproval.of unsafe drugs and

devices by the Food and Drug Administration.

Now we come again to select a person to conserve and reform

_— - - -

the social gains of many decades, to 'try to eliminate fraud,
abuse, and mismanagement, reallocate priorities, maintain the
morale of a despondent bureaucracy, constrain rising medical
costs, and also try at the same time to protect tQE health,

welfare, and future social security of all the American people.

The first cut at reviewing the qualifications of such a
modern Solomon falls upon the seventeen distinguished members of
the Senate Committee on Finance and then upon all one hundred

members of the entire Senate. In any business or university of
camparable magnitude there would be a diversified and well
respected search committee appointed to seek ‘out the best
candidates in the nation. But unfortungtely; we have 60
established performance criteria for the selection of our Cabinet
officers. The Senate should not ask what the nnmiﬁee can do for

the Administration, but rather the Senate should ﬁlk what the

nominee will-do for the country.- - A
‘ )

Health and welfare functions in the Federal G¢Qernm¢ﬁt were

Ty

strewn around indiscriminately in various Cabineﬂ departments

|
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before a separate Cabinet Department of Health, Education,and
Welfare was created by Fresident Eisenhower with Senator Robert
Taft’'s help in 1933. The Fublic Health Service and the forerunner
of the National Institutes of Health was in the Treasury
Department for many years. The Childrens’ Bureau created in 1912
by President Taft was in the Labor Department. Vocational
rehabilitation and Education were in the Interior Department.

Social Security was created as an independent Board in 1935,

Although Franklin D. Roosevelt started the process of
consolidation and unification of these agencies by creating the
Federal Security Agency (FSA) as a nan-Cabinet unit in 1939, it
was President Eisenhower who had the courage and the political ~
ability to transform the FSA into a full fledged Cabinet

Department (HEW) fourteen years later.

It was the first Republ{can appointed Secretary, Mrs. Oveta
Culp Hobby, with the help of her liberal minded Under Secretary,
Nelson Rockefeller, and with the assistance of Marion B. Folsom,
the broad guaged businessman Under Secretary of the Treasury, who
accepted, endorsed, and expanded the Social Security program in
19354 in opposition to the conservaéive wing of the Republicans in
Congress led by Representative (later Senator) "Carl Curtis of
Nebraska. Eiéanhuwer acceptaed the social security improvements in
19354, 1956, 1958, and 1960, crowning these farward steps with the
adoption of disability insurance in 1956‘and the Kerr-Mills

legislation in 1960 which eventually led to Medicaid in 1965,
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Although Eisenhower opposed Medicare in 1960 (despite the
favorable recommendation from his GSecretary of HEW, Arthur
Flemming), he allowed Secretary Flemming to propose a libefal and
comprehensive Madicaid type plan which was more comprehensive

than Medicaid is today.

These Republican supported eAtitlement improvements today
are referred to pejoratively as "uncontrollables". But the one
which many Repﬁblicéns (and some Democrats) and President Reagan
tried to restrain since 1983 was put into law by the insistent
demand of Fresident Nixon and his Republican supporters, Gerald
Ford and John Byrnes, the minority leader in the House of
Representatives and the ranking minority on the House Committee
on Ways and Means respectively. The so—-called Democratic
expansionists of the 19508, 19608, and 19708 were aided and
abetted by the Republicans of the day who disclaim their heritage

in their current attacks on entitlements and uncontrollables.

Within HHS today are programse which most conservatives do
not seek to repeal or restructure. They w{sh to restrain their
cost and effectiveness and to surround the programs with the
proper rhetoric as they see it. The medical research programs of
the National Institutes of Health--started & hundred vyears
ago-—~have widespread Bupbart from the middle class and upper
income groups, the' universities, foundations, and the highly
educated. The Food and Drug, founded by.the Republican Bodt!vclt

in 1906 has been around for 80 years.
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The maternal and child health program was the only general
revenue program whose appropriations was increased in 1984. Along
with the crippled childrens programs and programs to ‘help the
mantally retarded and mentally ill, they are protected by an
influential body of taxpayers who are articulat;, influential,

and affluent.

Along with social security, these health programs can be .
jewels in the crown of a new Secretary. It will be interesting to
vatch how a physician negotiates cutbacks with the American
Medical association, the American Hospital Association, and his

colleagues in medical research in the Universities.

The health programe of the Department can and should be a

source of pride to both Republicans and Democrats.

What is nesded is a Secretary who basically believes in the
fundamental wisdom of the programs Congress, created with the
help of at least ten Presidents from both political pnrtti-, A
person who also believes the programs are manageable and who has
no desire to use the temporary appointment as a stepping stone to
some other political or higher po!}tion in governmant or busiﬁnll
or anywhere else. A person who would reform the w;lfarn system
along thez lines which President Nixon and Carter advocated and
which might former sndr-tarlel--chub}ican and- Democratic—-have

suppor-ted.

What Congress -should do immediately to help the naew
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Secretary is to take social security and Medicare out of the
Federal Unified Budget for 1986 by advancing the date from 1993
in the présent law. The Congress should also take social
security and Medicare out of the Department of HHS and restore it

to an 1ndepen&ent Board status as it was from 19335 to 1946.

These two changes would make HHE8 more manageable for a new
Secretary-—and more understandable to the public--and help to

depoliticize social security as a major issue.

Social security (QASDI) is not brokej so the FPresident and
Congress shoula stop trying to fix it. Don’'t tinker with the
COLA or the OASDI benefits or the investment of social security
funds. OASDI does not contribute to the deficit. Allow the
Secretéfy to concentrate on the seven million children on welfare
(AFDC) and how to enable them to reath adulthood with a good
education, job skills, prcper Hutrition, and appropriate
employment opportunities for the three million mothers. Aliow
the Secretary to work on reducing infant mortality and raducfng

poverty among the entire population.-
Dr. Bowen has a challenging role ahead of him.
1 wish him gbod luck.

Wilbur J. Cohen was the seventh Secretary of Héw in 19468,
the only one who was also Under Sécretary, Asasistant éecretary
and Acting Secretary and who rose to the political office from
the Civil Service (1935-55). He is currently professor of Public
Affairs at the LBJ School of Public Affairs, the University of

Texas.
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Caylor-Nickel RE: December 10, 1985 Confirmation
Me ical Center Hearing on Otis R. Bowen, M.D.
One Caylor-Nickel Square

Bluffton, Indiana 46714

December 19, 1985

Senator Robert Packwood -
Chairman
Senate Finance Committee
259 Russell Senate Office Building
Washington, D.C, 20510
Senator Orrin Hatch
Chairman
Labor and Human Resources Committee
524 Hart Senate Office Building
Washington, D.C. 20510
Dear Senators Packwood and Hatch:
As President of the Caylor-Nickel Medical Center | am pleased to
submit our support for the nomination of the Honorable Otis R, Bowen,
M.D,, former governor of the State of Indiana, to be Secretary of the

U,S. Department of Health and Human Services.

Caylor-Nickel Medical Center is a 201 bed not-for-profit entity
located in Bluffton, Indiana. In 1984 the hospital served over 65,000
outpatients, of which 70 percent. came from counties outside of our own.
With inpatients from 39 counties in three different states and a medical
staff representing 29 different specialties and subsﬁeclaltles. -
Caylor-Nickel is 8 major regional provider of health care services. As
such, we are committed to assuring the highest quality of servk’:es to
patients from a broad socio-economic background. Our mission also

encompasses an allegiance to cost containment through the provision of
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innovative new, cost-effective services which maintaining the highest
standard of medica! care. Given the nature and mission of our
institution, we deem it essential to comment on the nomination of Dr.

Bowen for the HHS position.

Dr. Bowen Is facing a tremendous task. As an HHS Secretary, he
will ‘preside over a myriad of federal programs, the combined budgets of
which rank third only behind the budgets of the United States and the

Soviet Union.

Clearly, the Department of Health and Human Services is at a
critical stage. Not only are many substantive Issues in demand of
prompt and careful consideration, but the unfilled vacancies within the
Department's hierarchy stand as pressing reminders of the need for a
progressive and proactive HHS Secretary with a distinct and well
conceived program of action. A strong and forceful voice for HHS in
the highest counsels of government is essential. It Is particularly
imperative that the programs providing assistance to Americans living In
the shadows of life :~~ the old, the handicapped, aﬁd the sick -~ retain
a strong advoca'te ‘wlthln this Administration, But this spokesperson
must also be sensitive to the current climate of cost containment and

the current need for federal deficit control.
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Dr. Otis Bowen is just the kind of person the Department of
Health and Human services needs at its helm., As a former two-term
governor of the State of Indiana, Dr. Bowen's unique combination of
medical expertise and political savvy will serve him well In a position
which Is often times ranked as one of the most difficult appointments in
federal government. Throughout his public career, Dr. Bowen has
revealed a strong sense of compassion, particularly in the area of
-bloethics. - Dr, Bowen has also proven to be a pragmatic politiclan,
Proposals such as a small increase In Medicare premiums and the
development af the '"individual medical accounts" concept reveal a
understanding of the complex interplay of politics and policy within the

health care reimbursement system,

Of great significance is the role Dr. éowen played as chairman of
the Advisory Counsel on Social Security. It was this panel which,
early in the Reagan Administration, developed a set of proposals that
ostensibly saved the Medicare system from bankruptcy. Dr, Bowen's
medical experience will also provide a necessary substantive expertise in
departmental affairs. Taken together, these experiences ensure that
the_ new HHS Secretary will have the right combination of political
sensitivity, administrative capability and Issue-oriented knowledge.
l’ndeed, Dr. Bowen's nomination suggests the potential for renewal and
reaffirmation within the one- executive agency known as the “people's*

department.
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We at Caylor-Nickel strongly support the nomination of Dr. Bowen
for the position as HHS Secretary. We believe that in approving this
nomination, the Senate proves Its”wmvl‘ngness to work with the Reagan
administration in forging a compassionate and responsible health care
policy. | appreciate the opportunity to comment on this important

nomination.

Sincerely,

Charles H. Caylor, M.D.

President

Caylor-Nickel Medical Center
CHC:ib
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CURE
- Earl E. Appleby, Jr.
Citizens United Resisting Euthanasia Bucutive pirector
R. 1, Box 3, Shepherdstown, WV 25443 Zlsie Paxon Lewis
304/876-2374 Secratary

"Where There's Life, There's Hope." mm:r‘wm

John Haring, Eeq.
T - Genaral Oounsel

December 23, 1985

Soard of Advisors Ms. Ann Kantrell
Earl £. Aopleby, Sc.  Senate Finance Committee
Room 219

fev. fobert sarry. 0., pjrkgen Senate Office Building
Willisw Brennan, #h,0. Washington, DC 20510

Hrs. Judie Brown Dear Ms. Kantrell:
Hev. John Burt
Attached is our testimony regarding the

Paul Cameron, Ph.D. nomination of Otis R. Bowen as Secretary of Health

Theresa H. Connelly, £sq.and Human Services. I am hand-delivering it to the
above address this date in compliance with the

Mfred Derby, M.D. fourteen-day period for submittal of written

Mrs. Marlyn Derby, R.N. testimony for inclusion in the hearing record as
confirmed by you to our Legislative ‘Chairman,

Helen M. De Witt, R.M.  Mrg, Madeleine Appleby. -

Sondra Diamond
Your courteous assistance is most appreciated.

Randy V. Engel If it would be possible to receive a copy of the
Earl Essex, £sq. official record of the hearing including all

written testimony incorporated in the record,
Olga Fairfax, Ph.D. it would be appreciated as well.

Nancy Farmham, R.N.
i ® May I take this occasion to wish you a blessed
Sharon Hardy and holy holiday.

John Haring, E3q.

Jans D. Hoyt, Ed.M.

With best wishes,

Mildred Jefferson, M.D. Sincerely,

Rita Marker &Jé }'

Jane ianes Earl E. Appleby, Jr.

Fobert L. Miuro, Baq. . Executive Director
3 CURE
Thamas P. » o
. B9 enserr - | .
Hoand Phillips Enclosure

12,001, Donald Ryberg, USAP (ret.) . .
Mrs. Audree Rybery, R.N.

Robert L. Sassone, Esq.

Stanley & Sarsh Trisnal

Harty Willime, Mh.D.

s e ot i e

blessing and cursing. Choose therefore life,
that both theou and thy soed sy live. teut. :19
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TEATHAOWY TO SENATE FENANCE COMIEPTEE RE HOUTHAT IO OF 0715 K. BOMEN
HeHudulelne Appleby, bLup. Che, CURE, Dec. 10 1984,

TOHe. Chadrwman. Ao an cduonbionul orgunlzatlon striviag Lo lulorwm owr follow
Americans about the deadly dangers of euthanasia, we call on you to contribute
to the public's education by scheduling open, oral testimony by opponents of
the nomination of Otis R. Bowen as Secretary of Health and Human Services
rather than orchestrate today's chorus line in the guise of a "hearing."

As a support group working to help besieged families protect their loved
ones' lives and well-being, we demand that you stop driving this railroad to
ruin for the victims and the targets of checkbook euthanasia~- the infirm, the
impaired, the aged and permit the American people to be heard hafore not after

the Bowen train reaches the station.

The nominee's record is as clear as it is callous, As chairman of the
Advisory Council on Social Security, Mr. Bowen abused his mandate from the
President by appearing before this very committee to urge that states enact
euthanasia laws to balance the Medicare budget on the dead backs of Hediocare
recipients. (Att. A) Bowen's dying-for-dollars school of graveside oconomios
(reminiscent of Hjalmar Schacht) indiots him as the Diok Lamm of the Republioan
Party and renders him morally unfit to serve as Secretary of Health and Human
Services. To confirm Otis Bowen as guardian of' the people’s health is to
place, not a fox, but a wolf in charge of thﬂ ochicken coop, and a hungry wolf

at that.

In 1972, Bowen advocated abortion-on-demand throughout the first twelvé
weeks of 1ife. (Att. B) In 1985, anonymous administration spokesmen claim he
now backs baby~killing on a somewhat more restrioted scale. Has the anti-life

leopard changed some of his spots?
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ot on eubhanasiia, Lhe dapger CURE waa Founded Lo combul, Lhe luwpendiug
holocaunl whitel will ll;ﬂll‘l' Lhie body count of Lhe shortlon chambers and Cull’lil

America's suicidal death wish,

Appearing before this committee in April of 1984 (not 1972), Mr. Bowen,
endorsed legislation legalizing euthanasia suicide pacts. In Just two
paragraphs in which Bowen urges states to enact "living will" laws to
weliminate the financial burden" on Medicare, he cites "health expenditures,"
nMedicare expenditures" (twice), "financial burden," trust fund" (twice),
"savings," "revenues," "revenue," and "costs" (the latter in desoribing his
father's recent death). Eliminating brainwashed, bullied, and bludgeoned
Medicare recipients will indeed "eliminate the financial burden." DBut Bowen's
nyiable alternative sources of revenue' will prove anything but "visble" for
the victims of checkbook euthanasia.

Nor does Bowen discriminate in his anti-life philosoph&. He is an
equal-opportunity-to-di2 euthanasia advocate. When the chief injustice of the
Indiana Supreme Court, Richard Givan, who had sentenced Baby Doe to starve to
death, was reconfirmed in November of 1984 (not 1§72). 1t was with the blessing
of Otis Bowen, who decried the" dangers" posed by "single-issue advocacy."
(Att. C) Why to hear Mr. Bowen, you would éhink it was the Remember Baby Doe
Committee and not the starve Baby Doe judge tpat threatened the public welfare.
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e Chiatrmatte Homba™ o Lhig Commlbboo, Lo Lhie numen ofF yualuiday ba,
Lenday tiy and Lomorrow s enbhaoasdo viab i, youny, old, and lu=bhulwoeen, we oulld
on you to roject this ill-ndvised and immoral nomination. Mr. Chairman, In
the name of the Amerioan peoplo and their right to be heard on a mattor of life
and death, we demand that you let them be heard BEFORE not after the damage has
been done. Thank you,
Mrs. M=Madeleine Appledy, Legislative Chairman
Citizons United Reststing Euthanasis (CURE)
R. 1, Box 3
Shepherdatown, WV 25443
304=876+2374

15
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ATT. A
STAILMENT
By Gris R, Bowen, M.D.
CHAIRPERSON

Aovisory CounciL ON SociaL SECURITY
BeFore THE SENATE CoMMITTEE
ON FINANCE

APrit 9, 1984

MR, CHAIRMAN, MEMBERS OF THE CONMITTRE On-FINANCE, | AM OTis Bowew

FORMER GOVERNOR OF INDIANA AND CHAIRPERSON OF THE ADVISORY CounciL
ON SoCIAL SECURITY, | AN ACCOMPANIED TODAY BY MR, SaMueL H. HowaRro,
A NEMBER OF THE COUNCIL, AND MR, THoMas R, BURKE, THE CouNnciL's
ExecuTIVE DIRECTOR, | AM HERE TO REPORT ON THE FINDINGS AND
RECOMMENDATIONS OF THE COUNCIL,

o /

S ey
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FinaLLy, THE COUNCIL ENDORSES THE CONCEPT OF "ADVANCE DIRECTIVES" OR
"LIVING WILLS® WHICH ARE CURKENTLY RECOGNIZED 8Y LAW IN FOURTEEN
STATES, THE COUNCIL CALLED FOR A STUDY TO LOOK AT THE IMPACT ON
HEALTH EXPENDI TURES IN THOSE STATES HAVING SUCH LAWS AND ENCOURAGED
OTHER STATES TP ADOPT SIMILAR LEGISLATION, LIVING WILLS WOULD
PREVENT UNNECESSARILY HEROIC MEASURES BEING TAKEN IN THE TERMINAL
DAYS OF LIFE, ELEVEN PERCENT OF MEDJCARE EXPENDITURES ARE SPENT IN
THE LAST FORTY DAYS OF LIFE AND SOME 25 PERCENT OF MEDICARE
EXPENDITURES ARE INCURRED BY PATIENTS IN THE LAST YEAR OF LIFE, THE
LOUNCIL FULLY RECOGNIZES THAT THIS MAY BE A CONTROVERSIAL
RECOMMENDATION; HOWEVER, THE COUNCIL UNANIMOUSLY ENDORSED IT, AS A
PHYSICIAN, | INITIATED COUNCIL DISCUSSIONS ON THIS SUBJECT HAVING
RECENTLY LOST NY FATHER AND THUS KNOWING THE ENORNOUS COST§ THAT
WERE INCURRED IN HIS TEKMINAL DAYS PRIOR TO LEATH,

THE COUNCIL RECOMMENDATIONS | HAVE JUST REVIEWED WOULD, IF ENACTED,

ELIMINATE THE FINANCIAL BURDEN ON THE HOSPITAL INSURANCE JRUST

FUND, IF THOSE RECOMMENDATIONS WHOSE SAVINGS OR REVENUES HAVE BEEN

QUANTIFIED WERE TO BE IMPLEMENTED PRONPTLY, THE TRUST FUND WOULD BE

FULLY SOLVENT IN 1995 WITH A MODERATE RESERVE TO GUARD AGAINST

CONTINGENCIES, THOSE RECUMMENDATIONS WHICH HAVE NOT BEEN QUANTIFIED
v v v

REPRESENT, IN OUR VIEW, VIABLE ALTERNATIVE SOURCES OF REVENUE IN THE

EVENT OF DELAYS OR FAILURE TO ADOPT PORTIONS OF THE QUANTIFIED

PACKAGE ,
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STATIE =~ [NDLANA
S

[ Oris R. BowEN, M, O,
Sreanca

Houer or REPARIENTATIVES
Tane NLoon STare House
INOIANAPOLIS, INBIANA

304 NoavH

Ccanven Srweay
BREsEN, HouNA 48000 April 28, 1972

INDIANAPOLIS 46204

Ms. Mildred Bailey, R.N,
1115 North Adsms Street
South Bend, Indiana 46628

Dear Ms, Bailey!

In ronconao to your letter concerning abortion legislation I
shall be as candid as I can.

The present law concerning sbortions in Indiana is very rigid
and permits abortion only to save the 1ife of the mother. I am
not for opening the abortion law wide open but do believe there
may be reasons for loosening it a very little bit. I shall not
have such s bill as s plank in my platform as a candidate. In
the event that there be any liberalization I would insist that
,the following safeguards be present: .

1. A residency requirement of at least six months to a year in
Indisna.

2, A d:llntco rigid length of~gostltion not to go beyond twelve
weeks.

3. That specific requirements be such that it could only be done
in a licensed institution.

4, That it could only be done by & physician with an unlimited
1icense to practice medicine.

S. That thers be accurate record keeping so as to keep track of
complications so that reevalustion could be done at any time.

6. That it be ¢Quslly available to the poor as well as the rich.

I realize from the tone o0f your letter that you would have preferred
that I said adsolutely snd under no circumstances woulg 1 approve.

I assure you that I will never push fnr change but also recognize
that there is a great push by our yaung people of all denominstions
for liberalization and that other states have done so. In the

event that the Legislature should pass such a bill, I would veto

it unless it had the rigid requirements that I have just mentioned.

xlnfout personal regards,
/y

Otis R. Bowen, M.D., .
Speaker

. .m‘ “%;}
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NP National tnen ot
WNIBJ Democratic ¢ e

M Policy e
Committee

P.O. Box 17720 ¢ Washingion, oc 200410720
statement. of Warren G, Hamerma
Chairman, National Democratic Policy Committee
Task Porce Chairman of the Biological Holoocaust
Task Porce of the Executive Intelligence Review

> (

On the matter of the nomination of
Otis Bowen to be Secretary of Health
and Human 8ervices

Submitted for the written record, December 10, 198%

The National Democratic Policy Committee absolutely
denounces the appointment of Otis Bowen to be Becretary of
Health and Human Bervices. I also absolutely denounce the
KGB-style methods that are bolnq used to railroad this
nomination through the Benate, without allowing for public
testimony. It is normal Senate procedure, and should be a
guaranteed right in a republic, for opposition witnesses to be
afforded time to present their case to the Senate, g;ggg%gllx
in case [ t ¥ . But, to the contrary,
a colleague of mine was told, by a nance Committes staff
member, that verbal testimony was being refused on the Bowen
nomination “because it's too controversial.” These tactics are
repugnant to the American system of government.

The record on Dr. Bowen is clear. He supports the dooctrine
that some lives are not worth living == this is the poliocy of
euthanasia. His appointment will guarantee a further, rapid
institutionalisation of the kind of "useless eaters” poliocies,
through which the Nazi regime murdered millions of innocent
people, in part, because they were considered a drain on
financial resources. This is not the first time that someone
with a medical degree has abused that degree. Will Dr. Bowen
become this decade's version of Dr. Joseph Mengele, the Angel
of Death?

What we see with the Bowen appointment is the logical
consequence of the deoision, promoted by Donald Regan and
publicly announced by Treasury Becretary James Baker III at the
International Monetary Pund meeting last April, that the U.8.
ooonomx should be lubgoctod to the same 'surveillance' and
austerity measures which have already decimated the developing
sector. IMP policies are morolg the modern version of
Bhakespeare's Bhylock =- the debt must be collected or the
deficit reduced, no matter what the price paid in lives.

It is no accident that Donald Regan was the person who sold
the P:onidone on Bowen. Regan is an IMF mole, and he knows that

! i start slashing medical costs to meet the budget
goals dictated by the IMF and the international financial

establishment. i
|
z’
{
{
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Bowen's pro-cuthanasia stand is a matter of public record.
As head of the President's Advisory Commission on Social
Becurity, he told the Senate Pinance Committee in 1984 that
Congress should act to incorporate, into the Medicars system,
"living wills (which] would prevent unnecessarily heroioc
measures being taken in the terminal days of life.” 8uch
heroic measures, he argued, cost too much. In his testimony,
Bowen continued, "Eleven percent of Medicare expenditures are
spent in the last 40 days of life and some 25 percent of
Medicare expendutires are incurred by patients in the last year
of 1ife. The Councvil fully recogniszes that this may he a
controversial recommendation; however, the Council unanimously
endorsed it,"

Bowen also endorsed the reappointment of Indiana Supreme
Court Justice Givan, in the face of widespread criticism of
Givan's role in the legal murder by starvation in 1982 of a
Bloomington, Ind. infant, “Baby Doe," whose Down's 8yndrome
afflioted identified him as another life not worth 1 ving.

It is an abomination to appoint someone who puts a dollar
sign on human life, It is a danger to national oooutitI to
appoint such & person at a time when the AID8 apidemic is
raging out of control in the African AIDS belt, where batween
10 and 60 million Africans are infected, and at a time when the
epidemic threatens to break outside of the "risk populations®
in the advanced sector. Emergency U.8. government poliocies are
noconlarg. We must spend WHATEVER is necessary 0 ocarry out a
orash mobilization to halt the AIDS epidemic, not what the
financial community tells us is affordable. Not only must an
Apollo-style orash medical research preogram be launched, but
the collapsed economies of Africa and the collapsing economy of
the United Btates must be rebuilt. The debt-repayment and
deficit-closing demands of the bankers must be gut aside, so
that Western ocivilisation can save itself from biological
holocaust. )

As the EIR's Bjological Holognluut Task Force, of which I am
chairman, has revealed, it is, in part, direct Boviet influence
in the World Health Organisation, whioch is responsible for
spreading the disinformation line that AIDS is only a
homosexuals' or drug users' disease. WHO's top official,
responsible for AIDB, is Dr. Bergei Litvinov, simultanecusly a
eos official in the Soviet Health Ministry. Dr. Litvinov
willfully ignores the pandemic nature of the disease in Africa,
in an effort to prevent the appropriate public health
mobilisation in the West.

At a time when most Americans are convinced, correctly, that
AID8, and the nceonanri publioc health response, are a matter of
national security, it is a danger to the nation that._uomeones,
whose philosophy stands diredt ¥ opposite, has been cgpoxneod.

At the just concluded Bishop's 8ynod in Rome, Josef Cardinal
Ratsinger, prefect for the Vatioan's Congregation for the
Dootrine -of the Faith, spoke for peoples of all faith when he
denounced immorality of the "free market® policies of Adam
Smith. He attacked the "astounding presupposition® that "the
natural laws of the marketplace are by their nature good,"
Ratsinger said, "It has beocome an £ncroau1ng:x vlear faot of
economic history that the formation of economic systems and
their gzoundinq in the general welfare, depends upon a certain
moral disocipline.”

The Senate can begin to recognise the moral force of that
conocegt, by :cgoctan the nomination of Dr. Bowen, and any
concept of a life tosexpensive to maintain,
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