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NOMINATIONS OF KENNETH W. DAM, OF ILLI-
NOIS, TO BE DEPUTY SECRETARY OF THE
TREASURY; DAVID D. AUFHAUSER, OF
WASHINGTON, DC, TO BE GENERAL COUN-
SEL OF THE DEPARTMENT OF THE TREAS-
URY; MICHELE A. DAVIS, OF VIRGINIA, TO
BE AN ASSISTANT SECRETARY OF THE
TREASURY FOR PUBLIC AFFAIRS; AND
FARYAR SHIRZAD, OF VIRGINIA, TO BE AN
ASSISTANT SECRETARY OF COMMERCE FOR
IMPORT ADMINISTRATION

THURSDAY, MARCH 29, 2001

U.S. SENATE,
COMMITTEE ON FINANCE,

Washington, DC.
The hearing was convened, pursuant to notice, at 11:48 a.m.,

Senator Max Baucus presiding.
Also present. Senator Kyl.

OPENING STATEMENT OF SENATOR MAX BAUCUS, A U.S.
SENATOR FROM MONTANA

Senator BAUCUS. The hearing will come to order. This is going
to have to be compressed because we do not a lot of time. That is,
there will be a couple of votes soon.

We are here to have a hearing to confirm some very capable can-
didates to important positions at Treasury and Commerce. The
President has nominated Kenneth Dam to be Treasury Deputy Sec-
retary, David Aufhauser to be General Counsel of Treasury,
Michele Davis to be Treasury Assistant Secretary for Public Af-
fairs, and Faryar Shirzad to be an Assistant Secretary of Com-
merce. And I thank all of you for coming on this date and being
patient and waiting for us.

We have a strong tradition in this committee of promptly moving
through nominees once the candidate’s information is received from
the White House and appropriate reviews are made. We now want
to move forward very quickly and intend to vote on these nomina-
tions in the very near future. I think it is particularly important
for the new administration to have senior officials in place as soon
as possible.
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The nominees bring extensive experience and knowledge. And
Mr. Dam has impressive credentials in government, academia, and
corporate America. He was a law professor at University of Chi-
cago. He once served as Deputy Secretary of State during the
Reagan Administration. He is a man that the United Way turned
to when a fundraising scandal rocked the public’s confidence in the
charity. His experience and intellect assured me that the second
highest position at Treasury would be filled by a man who is very
trustworthy, knowledgeable, and respected.

David Aufhauser has been nominated to be General Counsel. He
will oversee more than 2,200 attorneys and 1,600 support staff, a
job with great responsibility. His 23 years as a litigator makes him
very qualified for this position at Treasury.

Mr. Shirzad has been nominated for the position of Assistant
Secretary for Import Administration. He is no stranger to this
Committee, having served with distinction as the Committee’s
International Trade Counsel.

Michele Davis will bring her Congressional experience and skills
in communications to her position as Secretary for Public Affairs.

I am happy to support these nominations and look forward to
working with you. I know I can speak for the entire Committee in
saying that we wish you very well, and we hope you will be con-
firmed quickly and good luck. These are not going to be easy times.

I would like at this point for each of you just to say a word or
two, getting to the heart of the statements you are going to make,
and we will proceed that way, beginning with you, Mr. Dam.

STATEMENT OF KENNETH W. DAM, OF ILLINOIS, NOMINEE TO
BE DEPUTY SECRETARY OF THE TREASURY

Mr. DAM. Thank you, Senator Baucus, Senator Kyl. I have a
statement, as you know, which I would like to submit, with your
permission, for the record. And I would simply like to say that I
am grateful for the opportunity to be here today and to appear be-
fore you.

I would also like to introduce my wife, Marcia, who is sitting be-
hind me.

Senator BAUCUS. Marcia, will you stand, please, so we can all see
you? I will bet you are very proud.

Mr. DAM. And so I thank you for the privilege of appearing be-
fore this Committee. I just simply want to say that if I am con-
firmed I look forward to working very closely with the Members of
the Committee as well as with you, Senator Baucus, and Senator
Kyl, and also with other people in the Congress. It will be a great
privilege.

Senator BAUCUS. Thank you very much.
[The prepared statement of Kenneth W. Dam appears in the ap-

pendix.]
Mr. Aufhauser.
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STATEMENT OF DAVID D. AUFHAUSER, OF WASHINGTON, DC,
NOMINEE TO BE GENERAL COUNSEL OF THE DEPARTMENT
OF THE TREASURY
Mr. AUFHAUSER. Mr. Chairman, I do have a written statement

and I will just submit it for the record. Just briefly, there is one
thing I wanted to allude to in the statement.

When I interviewed for a job for Edward Bennett Williams more
than 20 years ago he asked me what makes a good lawyer. And I
quickly stepped into it and said ‘‘eloquence.’’ He said, ‘‘No. You are
wrong. It is the talent and the ability to listen. Only then do you
know what to say.’’

I am here to tell you that one of my pledges as General Counsel
for Treasury, if confirmed, will be that I will listen to members of
this Committee, to your staff, and to Congress, and try to respond
to the best of my ability with good scholarship and good counsel
both to you and to my now sole client, Mr. Dam here.

Senator BAUCUS. Thank you. Thank you very much.
Mr. AUFHAUSER. With the permission of the Committee, I would

like to introduce my family.
Senator BAUCUS. Absolutely.
Mr. AUFHAUSER. My wife, Jane Tucker Dana, who is the smart-

est lawyer in the city.
Senator BAUCUS. Jane, do you want to stand? We want to see the

smartest lawyer in the city. (Laughter.]
Mr. AUFHAUSER. My son, David.
Senator BAUCUS. David, why do you not stand too?
Mr. AUFHAUSER. If we appear before the Committee next fall,

hopefully, we will report that he has made Eagle, having completed
his Eagle project this summer.

Senator BAUCUS. Oh, super.
Mr. AUFHAUSER. My daughter, Anne, who was elected president

of her seventh grade class, only to learn that they have term limits.
(Laughter.]

Senator BAUCUS. Welcome to the world of politics.
Mr. AUFHAUSER. You may guess what her position is on the

issue.
And my daughter, Kate, who has been bewitching all of us long

before there was a Harry Potter.
Senator BAUCUS. Kate.
Mr. AUFHAUSER. Thank you, Mr. Chairman.
Senator BAUCUS. Thank you very much.
[The prepared statement of David D. Aufhauser appears in the

appendix.]
Ms. Davis.

STATEMENT OF MICHELE A. DAVIS, NOMINEE TO BE AN AS-
SISTANT SECRETARY OF THE TREASURY FOR PUBLIC AF-
FAIRS

Ms. DAVIS. Thank you, Senator Baucus and Senator Kyl. And we
really appreciate you taking the time today. I will submit my sub-
mit my statement for the record.I would like to introduce my moth-
er, if that is okay. My mom, Pat Davis, is here.

Senator BAUCUS. Nice to meet you, Mrs. Davis.
Ms. DAVIS. She flew in from Cleveland to be here for this today.
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Senator BAUCUS. Thank you.
Ms. DAVIS. I am really eager to get to work at Treasury in Public

Affairs. An informed public, I learned in the House, is crucial to
good policymaking. And I hope to keep that in mind through all my
working days at Treasury.

Thank you.
Senator BAUCUS. Thank you.
[The prepared statement of Michele A. Davis appears in the ap-

pendix.]
Mr. Shirzad.

STATEMENT OF FARYAR SHIRZAD, OF VIRGINIA, NOMINEE TO
BE AN ASSISTANT SECRETARY OF COMMERCE FOR IMPORT
ADMINISTRATION

Mr. SHIRZAD. Thank you, Senator Baucus, Senator Kyl. I do have
a written statement that I would like to submit for the record.

I do have a fairly large contingent with me, so if you would in-
dulge me.

Senator BAUCUS. This is great. All right.
Mr. SHIRZAD. I have my wife, Nancy; my son, David; my parents,

Nasser and Parraneh Shirzad; and my siblings and my aunt and
uncle in the second row there, all of who mean more to me than
I think they know. And I appreciate the opportunity to introduce
them.

Senator BAUCUS. Would you all stand, please? [Laughter.] All of
you. The whole family. That is great. Thank you very much.

Mr. SHIRZAD. I do want to say, having served 3 years on the staff
of the Committee, that I fully understand how important in all re-
spects, but particularly in the conduct, the implementation, and the
development of trade policy, how important it is for the President
and the Executive Branch to work with Congress.

And my pledge to you, should I be confirmed, is to make good
on what I have learned in the 3 years that I served up here, which
is that we must work together to do what is necessary. And I ap-
preciate the opportunity to do that. Thank you.

Senator BAUCUS. Well you are very, very welcome.
[The prepared statement of Faryar Shirzad appears in the ap-

pendix.]
Senator BAUCUS. I have three obligatory questions that I have to

ask all of you. And I will ask them en bloc.
First, is there anything that any of you are aware of in your

background that might present a conflict of interest of the duties
of the office to which you have been nominated?

For the record, I see four heads nodding that there is nothing.
All right.

Do you know of any reason, personal or otherwise, that would in
any way prevent you from fully and honorably discharging the re-
sponsibilities to the office to which you have been nominated?

Mr. DAM. No, sir.
Mr. AUFHAUSER. No, sir.
Mr. SHIRZAD. No, sir.
Ms. DAVIS. No, sir.
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Senator BAUCUS. Third, do you agree, without reservation, to re-
spond to any reasonable summons to appear and testify before any
duly constituted committee of Congress if you are confirmed?

Mr. DAM. Yes, sir.
Mr. AUFHAUSER. Yes, sir.
Mr. SHIRZAD. Yes, sir.
Ms. DAVIS. Yes, sir.
Senator BAUCUS. Thank you.
I have just a couple of questions for you, Mr. Dam. Here it is the

last week of March and next week we are having an important de-
bate on the floor of the Senate about the budget and the size of the
tax cut. And the President is very ardently pushing for his $1.6
trillion tax cut, and what he campaigned on.

But one slight problem we have, we do not have any real details
of the tax plan and/or of the budget. And I was wondering when
we might expect to see the details of his tax plan. And, basically,
because the Joint Tax Committee needs to see it, the specifications,
to do revenue estimate of the plan.

Mr. DAM. Well, that is a serious question and I wish I could give
a real answer to that. I will carry your message back. I am sure
that everyone wishes to cooperate with you and provide you what
you need. But I cannot speak to the details of your question.

Senator BAUCUS. I appreciate that. If you could take that back
and speak with a little bit of forceful, earnest perseverance, that
would be very helpful.

Mr. DAM. Good, Senator. Thank you.
Senator BAUCUS. Another question. There was a recent article in

Forbes magazine entitled, ‘‘Are you a chump?’’ It is a cover story
about tax avoidance schemes being pedaled to individuals and
small businesses. And many of these shelters make extensive use
of foreign entities, such as trusts and partnerships that make it dif-
ficult for the IRS to find.

And the article concludes that Americans are becoming more
shameless about how they dodge the IRS and ever more confident
the IRS cannot keep up with them. And since 1995, the number of
IRS auditors has dropped 21 percent and a taxpayer’s chance of
being examined has dropped about 71 percent.

I would just like you to think about it. It is going to be difficult
for a full answer at this point, because you have not been con-
firmed yet. But the question is, how can we assure Americans who
are paying their fair share that they are not chumps? That they
are being good Americans but too many Americans are not being
good Americans. And maybe they are being taken advantage of and
feel like they are chumps.

So how do we assure people who pay their fair share that they
are not chumps?

Mr. DAM. Well, that is a serious question. I think it is important
that all Americans pay their fair share and, particularly, that they
abide by the law. And we certainly plan to enforce the law fully.

There are problems offshore. And, as you know, there have been
various international efforts to make sure that people are not able
to escape their taxes, and particularly American taxes.

But I do not know all of the details of this. But I take your point.
And I will make this a priority to investigate.
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Senator BAUCUS. I would just encourage you to read the article.
I was passing through an airport and saw Forbes magazine and
there was the cover story. And I felt I am a ranking member of the
Finance Committee, I had better read this thing. And it is an eye
opener.

Mr. DAM. Right. There are, of course, various kinds of audits and
various ways of ferreting out people who are evading taxes. But I
take your point about the importance of audits.

Senator BAUCUS. A lot of this has to do with resources the IRS
has or does not have. And I would just like to hear from you
whether the Administration’s budget will provide the IRS with suf-
ficient resources, you think, to properly enforce our tax laws.

Mr. DAM. Again, I cannot give a full answer to that. I do know
that the IRS computer budget has been substantially increased.
There are also additions for positions to permit enhanced activity
of the kind you are talking about. But I am not able to address the
details because I was not involved in the budget process.

Senator BAUCUS. Sure. Well I appreciate this. But, you are right.
These are very serious issues. And my guess is that several of us
on the Committee will be inquiring about the degree to which the
IRS is clamping down properly on those who cheat so that fewer
Americans feel that they are not chumps. And I can just tell you
now that this is something that I am going to be looking into. And
so when we have future discussions I hope that we can get some
solutions.

Mr. DAM. Well I want to assure you, we are going to give you
all the information you need.

Senator BAUCUS. Thank you. And some recommendations too on
how to solve them.

Mr. DAM. That and some recommendations. Thank you.
Senator BAUCUS. Thank you.
Mr. DAM. Thank you.
Senator BAUCUS. Senator Kyl.
Senator KYL. Thank you, Mr. Chairman.
Just to make a point for those members of the families of these

nominees who have, in some cases, traveled long distances to be
here today. Let me assure you that while it may be somewhat dis-
appointing that this hearing is not going to take a long time and
that these four nominees will not be closely grilled in a lot of ways,
while that may seem to be a bit disappointing to the four of them,
I am sure it is not at all disappointing. They realize that next time
they appear before the Committee they are likely to be grilled pret-
ty extensively about one matter of another.

The reason that we do not need to take a great deal of time in
this hearing to ask a lot of very difficult questions is, as the Chair-
man pointed out, all of these candidates have been vetted very
carefully. And we have concluded that in each case there is cer-
tainly—that they are: (a) well qualified; and, (b) there is nothing
in their background that would preclude them from serving. And,
therefore, we do not need to stand on ceremony and take a great
deal of everyone’s time in quizzing them about things that really
are not that significant.

The key thing here is that we have very qualified candidates. We
appreciate the fact that they are proud of their families and that
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they would invite all of you to be here. And I think that the last
point that the Chairman made is one that all of us can take from
this hearing. And that is, that in all four cases we have very re-
sponsible people for very responsible positions and that each of us
has an obligation to help all of the American people to understand
what their rights and responsibilities as citizens are.

That includes, of course, paying their fair share of taxes. And for
those who serve in the public, administering the laws as fairly and
carefully and honestly as they possibly can. It is a reciprocal set
of rights and responsibilities. We all take it very, very seriously.

And I am just very proud that all of you could be here, those
members of the family who are here, to participate in what is a
very truncated procedure, but one which is actually very, very
meaningful to the continuity of good government and the service of
the people of America.

So we thank all you family members for being here. We thank
the nominees for being here. And we do look forward to your early
confirmation and then just grilling you all day long the next time
you come before the Committee.

Thank you very much.
Senator BAUCUS. Well thank you very much, Senator Kyl. It is

a very good comment. It also fits in, I think, with another probable
fact, that is, you as the nominees and you as the families are with
each other now. Once they are confirmed, you may not see very
much of each other. (Laughter.] So take advantage of this while
you can. And it is the awful dilemma that all of us in public service
have, the balance between our job and family. And it is not an easy
dilemma to resolve and easy to balance. But I know that all of you
will do the best you can. And also both of you, in a very under-
standing way, recognizing both obligations and desires.

So I wish you well. It is not an easy task. But I thank you and
I am so proud that all of you here want to take this on for the
country. And we appreciate that.

I have just a couple of questions for Mr. Shirzad, and that is with
respect to steel imports coming into this country. I would like your
thoughts whether you will personally play a role in the Administra-
tion in deliberations over whether to initiate any anti-dumping in-
vestigations and what the appropriate remedy might be. This is be-
coming an issue.

Mr. SHIRZAD. If I am confirmed, Senator, obviously as the head
of the Office of Import Administration, my job will be to enforce
and to administer the unfair trade laws, the anti-dumping laws
and the countervailing duty laws. I think there are about 150 pend-
ing orders in place now involving various types of steel products
and a likelihood that more cases will be on the way.

I know very well from my time up here on the Hill and, frankly,
from my time in private practice before that, the unique situation
with the steel industry and the surge in steel imports that have
come in since 1998 and again last year. And I will be very, very
mindful of that as I administer my responsibilities, should I be con-
firmed.

Senator BAUCUS. I appreciate that. And the same applies also to
softwood lumber imports coming into this country, particularly
from Canada. Can we count on you to utilize your trade and legal
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experience to effectively and promptly enforce our laws against un-
fair trade, as this case proceeds?

Mr. SHIRZAD. Absolutely. I am very mindful of the fact that the
softwood lumber agreement will be expiring very soon. And if pub-
lic reports are accurate, cases will likely be filed as early as Mon-
day. So I am eager for the opportunity to be in place, should the
Senate see it fit to do that, so I that I can make sure that——

Senator BAUCUS. Well I appreciate that, because this is of great
concern to many Senators, as I am sure you know.

Mr. SHIRZAD. Absolutely.
Senator BAUCUS. As is steel. We have got to advance quickly and

fairly and firmly on it because there are a lot of jobs at stake that
would just be lost as consequence of dumping, in my judgment.

Well, I have no more questions. Just each of you, I just wish you
very best luck. The hearing is adjourned.

[Whereupon, at 12:07 p.m., the hearing was concluded.]
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A P P E N D I X

ADDITIONAL MATERIAL SUBMITTED FOR THE RECORD

PREPARED STATEMENT OF DAVID D. AUFHAUSER

Thank you Mr. Chairman, Senator Baucus and Members of the Committee for the
opportunity to appear before you today. I am honored to be President Bush’s nomi-
nee to serve as General Counsel of the Department of the Treasury and I am par-
ticularly grateful to Secretary O’Neill for recommending me to the President. I also
deeply appreciate the expeditious manner in which you have scheduled this hearing
and the opportunity for my family to share in the proceedings.

More than twenty years ago, I interviewed for a job with Edward Bennett Wil-
liams who was to become my teacher and partner. He asked what makes a good
lawyer. I responded, ‘‘eloquence.’’ Williams shook his head. A lawyer’s first, perhaps
his greatest talent he told me is the ability to listen ‘‘Only then will you know what
to say.’’

That lesson has been the foundation of my twenty-three years of legal practice
litigating criminal and civil trade, securities, tax and Federal regulatory matters in
courtrooms, boardrooms and in proceedings before committees of Congress. And it
is a lesson that I will continue to honor as the chief legal officer of the Treasury
Department.

I pledge to listen and respond, to the best of my ability, with well-founded scholar-
ship, sound counsel and balanced advocacy in an open partnership with the staff
and members of this Committee and Congress.

Mr. Chairman, I am grateful to you for bringing me before this Committee and
respectfully ask that I be permitted to introduce my family to you and members of
the Committee.
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PREPARED STATEMENT OF KENNETH W. DAM

Chairman Grassley, Ranking Member Baucus, and members of the Senate Fi-
nance Committee, I am grateful for the opportunity to appear before you today in
connection with my nomination to be Deputy Secretary of the Treasury. I am hon-
ored that President Bush has asked me to serve in this important position, and I
thank you for the privilege of appearing before you today.

Mr. Chairman, I have a deep and great respect for public service. And while I
could not imagine the road my career would take when I grew up on a small farm
in Kansas, among my other life experiences I have been most fortunate to serve our
country and to make close friends during my years with the Federal Government.
Here is how I arrived before you today:

After graduating from the University of Chicago Law School in 1957, I served as
a law clerk to U.S. Supreme Court Justice Charles Whittaker and then joined a
New York law firm. I became a faculty member of the University of Chicago Law
School in 1960, and in 1971 I left to become Assistant Director of the Office of Man-
agement and Budget for national security and international affairs. After 2 years,
I was appointed Executive Director of the Council on Economic Policy, responsible
for coordination of U.S. domestic and international economic policy, under the lead-
ership of the Chairman of that Council, George P. Shultz.

I returned to the University of Chicago Law School at the end of 1973 and was
named Provost of the University in 1980. In 1982, I was appointed Deputy Secretary
of State. After 3 years of implementing President Reagan’s foreign policy initiatives,
I departed for IBM, where I worked as a corporate vice president until 1992.

In 1992, I took a leave from IBM to serve, on an interim basis, as president and
CEO of the United Way of America in order to clean up a scandal in that organiza-
tion and to put into place a new system of controls and governance. Once I accom-
plished that goal, I returned to the teaching of law.

Members of the committee, this nomination appeals to me for three fundamental
reasons.

First, I believe deeply in President Bush’s vision for economic prosperity and secu-
rity for our Nation. I strongly support the tenets of his plan: tax cuts that tear down
the barriers to the middle class, debt reduction, and a secure Social Security system.
In addition, I would like the opportunity to be an active advocate for the President,
who understands our Nation’s international role and its responsibility for a more
open and vibrant world economy.

Second, I look forward to the prospect of working side by side again with my long-
time friend Paul O’Neill. In a distinguished career, Paul has earned a reputation
as a straight shooter, an innovator, and a deep thinker. I value his conviction and
leadership, and I would be proud to serve with him again.

And third, I would be privileged to join the ranks of the Treasury Department,
whose employees are known throughout government for their dedication and profes-
sional excellence. The Department boasts a rich legacy, and I hope to gain your
agreement to allow me to be associated with that heritage.

Thank you once again, Mr. Chairman, for the privilege of appearing before this
committee. If I am confirmed, I assure you that I will work closely and with enthu-
siasm with you and the members of the Committee in the coming months. I would
be pleased to respond to questions.
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PREPARED STATEMENT OF MICHELE DAVIS

Chairman Grassley, Ranking Member Baucus, and members of the Senate Fi-
nance Committee, thank you for the opportunity to appear before you today. It is
a great privilege to be considered for the position of Assistant Secretary of the
Treasury for Public Affairs. I am honored that Secretary O’Neill has recommended
me and President Bush has nominated me to serve in this position, and that you
are taking the time to consider my nomination today. And I’d like to take a second
to recognize my mother, Pat Davis, and thank her for being here today.

The Treasury Department is at the center of President Bush’s efforts to work with
Congress to keep America’s economy strong and to spread prosperity around the
world. The public affairs office at Treasury plays an essential role in educating the
public about tax policy, debt management, Social Security financing, and a host of
international issues that affect our prosperity. I look forward to helping make the
case publicly for the President’s agenda and to keeping the media and all interested
parties—including you and your committee—informed on Treasury’s work.

An informed public is crucial to the democratic process. I learned in my years
working in the House that an informed public debate leads to better policymaking.
I can think of no greater honor than to be asked to do this job and to work with
Secretary O’Neill, who teaches me something new every day and whose enthusiasm
for getting things done has already energized the entire staff at the Treasury. I am
eager to get to work with the talented people in the Department, across the Admin-
istration and here in the Congress. Thank you.
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PREPARED STATEMENT OF HON. CHARLES E. GRASSLEY

This morning we meet to consider the nominations for three positions with the
Department of the Treasury and one position with the Department of Commerce.
I believe all four of these nominees are well-qualified for their positions, and I look
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forward to hearing from them today. We will not be voting on these nominations
today, but we will hopefully be voting on them sometime next week.

Our first nomination is Kenneth Dam. Mr. Dam has been nominated for the posi-
tion of Deputy Secretary of the Treasury. Currently a law professor at the Univer-
sity of Chicago, but he is certainly no stranger to government service. He has
worked in the Office of Management and Budget and served as the Executive Direc-
tor of the Council on Economic Policy. He was also the Deputy Secretary of State
from 1980–1985. I want to also welcome Mr. Dam’s wife Marsha, to the hearing.

Next, we will consider the nomination of David Aufhauser to be General Counsel
for the Department of Treasury. Mr. Aufhauser has practiced law for 23 years in
Washington D.C. and is currently a partner at Williams & Connolly LLP. Mr.
Aufhauser’s experience as an attorney litigating criminal and civil trade cases, as
well as securities, tax, and Federal regulatory matters makes him uniquely qualified
for the position of General Counsel. Mr. Aufhauser is accompanied by his wife, Jane
Dana, his three children, David, Jr., Katherine and Anne, and his brother Keith.
His former executive assistant, Elizabeth Vannoy, is also here with him today.

Our next nominee is Michele Davis. Ms. Davis has been nominated to the position
of Assistant Secretary of Treasury for Public Affairs. Currently, Ms. Davis serves
as a consultant to the Treasury Department. Prior to her service in the Executive
Branch, she was the Communications Director for House Majority Leader Dick
Armey for almost four years. In addition to her public affairs work in the House
of Representatives, Ms. Davis had a strong economics background that will serve
her well at the Treasury Department. I’d like to also recognize Ms. Davis’s mother,
Margaret, for being here today.

It is great pleasure for me to have the honor of welcoming our fourth nominee,
Faryar Shirzad, to testify before the Committee today. I would also like to take an
opportunity to welcome his family. First, we have his wife Nancy Woodward, and
son David. Also here with us today are Faryar’s parents, Mr. Nasser Shirzad and
Mrs. Pari Shirzad. It is great to see you here with us. I believe Mr. Shirzad is infi-
nitely qualified to serve as the Assistant Secretary for Import Administration. Mr.
Shirzad served the Finance Committee for 3 years as the International Trade Coun-
sel for the majority under then-Chairman Senator Roth. During that time, Mr.
Shirzad was known for his international trade expertise, his fairness, and his deep
commitment to doing what is right for the American people. I am confident he will
carry that same commitment to public service to the Department of Commerce
should he be confirmed.

PREPARED STATEMENT OF FARYAR SHIRZAD

Mr. Chairman, Senator Baucus, members of the Committee,
I want to thank you for taking the time to hold this hearing during this extraor-

dinarily busy period in the legislative calendar. Having had the opportunity to serve
as trade counsel to this committee for the past 3 years under Chairman Roth, I
know very well the demands on your time.

I would, however, like to take a few minutes to thank the many people whose sup-
port made my nomination possible. Most importantly, I would like to express my
gratitude to President Bush and to Secretary Evans for this tremendous honor. The
President and the Secretary have made trade a top priority for this Administration,
and I am honored that they would ask me to join them in this important effort.

I would also like to thank you Mr. Chairman, along with Senator Baucus, Senator
Lott, Senator Nickles, Senator Helms and others in Congress, for your expressions
of support as I was being considered for this position. I am honored by the con-
fidence you have shown in me and I will, if confirmed, work hard every day to en-
sure that your confidence was well placed.

I also want to thank your former colleague and my former boss, Senator Roth,
who was, for me, the embodiment of what public service should be about. I will al-
ways be grateful to him for the opportunities he provided me in serving this wonder-
ful committee and for the help and guidance that he continues to offer me even now.

On a personal level, I would like to recognize and thank my family, many of
whom are here with us today. Most important for me is my wife, Nancy, who has
given me more love and support than any one person deserves, and, together with
our son David, is the absolute treasure of my life. I also want to recognize and
thank my parents, Nasser and Parvaneh Shirzad, for all that they’ve done for me
and for setting an example of love, honor, integrity, and hard work that I have tried
very hard to follow in my life.

I am also humbled by the outpouring of interest and support that the Iranian-
American community has demonstrated in connection with my nomination. The
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United States has welcomed hundreds of thousands of Iranians with open arms over
the past twenty-five years, and has given us the opportunity to achieve the Amer-
ican dream, like generations of immigrants before us. It is gratifying that my nomi-
nation has served, even in a small way, as a reminder that we really are a part
of the American family.

I am sitting here with a sense not only of humility, but also of responsibility, rec-
ognizing that the position for which I have been nominated is so important to the
formulation and the conduct of our trade policy. The availability and vigorous en-
forcement of our trade laws is essential in preserving the confidence of the American
people in the fairness of the trading system. Over the long run, trade liberalization
will only be successful if the American people believe that they are realizing the
benefits of trade and that they have the opportunity to compete on a level playing
field, both here and abroad.

I am mindful that decisions in trade remedy cases often have a very significant
impact both here and abroad. My first priority will be to ensure the integrity of the
trade remedy process and to ensure that these laws are enforced in faithful adher-
ence to Congress’s intent.

This committee has a distinguished history of leadership on trade matters, a tra-
dition that is in good hands with your leadership, Mr. Chairman, and that of Sen-
ator Baucus. If I am confirmed, I hope that you will look to me as someone that
you and your staffs can work with as we move forward together on developing and
implementing a trade agenda that works for all Americans.

Thank you.
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RESPONSES TO QUESTIONS FROM SENATOR ROCKEFELLER

Steel
Question: Given the importance of maintaining a strong domestic steel industry

to the U.S. economy and national security, what options is the Administration con-
sidering to respond to the steel crisis?

Answer: Due to the concerns that you and others have raised, and because of the
importance of the U.S. steel industry, the Administration has undertaken a com-
prehensive review of available options on how to address this issue, including con-
sideration of the section 201 provision. This Administration has made clear that the
vigorous enforcement of the unfair trade laws is vital to addressing the challenges
currently confronting the industry. Currently, the office of Import Administration is
responsible for more than 150 antidumping and countervailing duty orders, inves-
tigations and suspension agreements on steel products. If confirmed, I intend to
place a high priority on effective enforcement of our laws and the expeditious han-
dling of future cases.
Bed Linens

Question: Recognizing the primacy of U.S. law, should the Commerce Department
even consider revising its approach and significantly weaken our dumping law in
light of this decision [Bed Linens] against a third country? Please explain how IA
intends to address such practices (as seasonal dumping) in your answer.

Answer: Absent a decision directed at an action of the U.S. Government and our
antidumping laws, nothing in the WTO compels a revision of the Commerce Depart-
ment’s current practices. As with any decision issued by the WTO, I will, if con-
firmed, examine thoroughly the specifics of the case and ensure that the United
States has an effective response to any challenges to our practices.

With respect to agricultural cases, and with others that may involve the cir-
cumstances you describe, U.S. law contains provisions for dealing with targeted
dumping, whether it deals with certain customers, particular time periods, or spe-
cific regions. If confirmed, I will enforce these provisions fully in accordance with
the law.
Maintaining Strong Trade Laws

Question: Can you assure me that our antidumping and countervailing duty laws
will not be put on the table by the U.S. in any bilateral or multilateral trade nego-
tiations? If you cannot so assure me, please explain why it is in our national inter-
est to jeopardize one of our few remaining trade remedies to address dumped and
illegally subsidized imports?

Answer: I want to assure you that I am a strong supporter of our trade remedy
laws and that, if confirmed, I will oppose efforts to weaken these laws by our trad-
ing partners. I know well from my time as trade counsel to the Senate Finance
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Committee the importance of the trade remedy laws for addressing foreign unfair
trade practices and maintaining support for trade liberalization.
China Safeguard Provision

Question: In the event of market disruption, do you commit this administration
to take strong action, pursuant to the terms of the agreement’s product-specific safe-
guard, to limit Chinese imports as necessary to prevent such market disruption?

Answer: As you know, the China safeguard provision is administered by USTR
and the U.S. International Trade Commission. However, the importance of ensuring
that U.S. industries and workers are not harmed by unfairly traded goods or mar-
ket-disrupting import surges as China enters the WTO is a goal shared throughout
the Administration. If confirmed, I will work closely with USTR to assist with the
implementation of this provision.
Critical Circumstances

Question: Can you assure me that I can count on the IA to provide domestic in-
dustries that are subjected to dumped and unfairly subsidized goods necessary relief
via findings of critical circumstances where foreign producers flood the market with
goods in anticipation of investigations?

Answer: I am fully committed to the strong enforcement of U.S. trade laws in ac-
cordance with Congress’s intent. The critical circumstances provision is important
to the effective administration of these laws and ensures that relief to the industry
is not undermined by import surges prior to the preliminary determination. If con-
firmed, I intend to enforce this provision in accordance with the statute to ensure
that the trade laws are not undercut.

Æ
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