
68TH COINOE8b 1 SENATE 4DOCUMENT
£dSession J 1 No. 168

REPORTOFTHEWORLD WAR FOREIGN DEBT COMMISSION
ON THE, DEBT OF THE REPUBLIC OF LITHUANIA

M E S gS A G E
"ROM THEI

PRESIDENT OF THE UNITED STATES
TRANSMITTING

THE REPORT OF THX WORLD WAR FOREIGN DEBT COMMIBBION,
DATED SEPTEMBER 22, 1924, TOGETHER WITH A COPY OF
THE AGREEMXNT PROVIDING FOR THE SZTTLEMENT0: OF THX
INDEBTEDNESS OF THE GOVERNMINT OF THE REPUBLIC OF
LITHUANIA TO THE GOVERNMENT OF THE UNtITED STATES

DECEMBERa 3 (calendar day, DEerMBER 4), 1924.-Read; referred to the Com-
mittee on Finance and ordered to be printed -

To the Conqress of the United States:.
I am submitting herewith for your consideration a copy, of the

report of the World War Foreignt Debt Commission, dated September
22, 1924 , together with a copy of the agreement referred to therein,
providing for the settlement of the indebtedness of the Government
of the Republic of Lithuania to the Government of the6United States
of America. The agreement was executed on September 22, 1924,:
and was approved by me on that day subject to the approval of
Congress pursuant to authority conferred by act of Congress proved
February 9, 1922, as amended by act of Congress approved February
28, 1923.

I recommend the approval of this agreement.
CALVIN COOLIDGE.

Tim WHITE HOUSE,
December 4, 1924.

WORLD WAR FOREIGN DEBT COMMISSION, FUNDISNGC LATIWUAINIAN-
DE;BT

[Copies of report, agreement, and letter of the President of September 22, 1924]

SEPTEMBER 22, 1924.
The PRESIDENT:
The World War Foreign Debt Commission, created under an act of

Congress approved February 9, 1922, as amended by the act of
Congress approved February 28, 1923, having received the repre-
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2 REPORT OF THE WORLD WAR FORMIGN DBBT OOMMION

sentativ*e appointed.by the Government of the Republic of Lithuania
to consider the refunding of the 0obligations of that Government
arising out of the World:War and held by the United States, repor
as follows.:
The Government of the0:Republic of [ithuania designated as its

representative Mr. Kazys Bizauskas, its preent envoy extraoidinary
and minister plenipotentiary,, at Washington, 00who conferred with'
representatives of the commission and stated that he had been
instructed by his 0Governmentto advise the commission of its desire
to effect a refunding of its indebtedness to the United&States and that
it was: prepared to do : so upon the same' terms as those em-
bodied in the, agreement preIously conluded for t same purpose
between the G6overnment of the United States and the Government of
Finland, thea total amount of indebtedness to b-edeterned as of
June 15, 1924, accrued interest to that date on theobligations held
being computed Aat lthe rate of 41 'percentper annum, repayment of
the indebtednfess so determined to be providedfo by the isste at par
as of that date of bonds in the principal amount of $6 030,000 and the
imme~daite payment in cash of any amount found to De due over and
above that fgure.
A rnfullconsideration o tAhe financial deconomic situation-in

Lit~huania, the proposal of theGovernment of Lithuania was accepted,
subject to your approval and that of Congress by act or joint resolu-

An;agreementemet on th:e foregoing basishas accordingly been executed
on Behalf 0 of i~thuania by its envoyextraordinary and minister
:;plenipotentiary atd iWashington, subject to the approva of the
Seimas :of Lifhfuania,: and on behalf of the Uniite 'States by the
Secretary of the Teasur y as chai`rmanof the;World War Foreign
Debt Commision, pursuant to autliority conferredby the commis-
sion, :s-0bject to your approval d tthae

I hav the honor to"hand' yuhrwtfoyurapval te
agreed nt executed in two counteparts an one: cop thereo-for
yourfiles. -The commisslon= beieves that the settle nt of the -debt
of theGovernment of the Republic of Lithuania to the United States
on the basis specified is fair 'and just to both Governments and recom-
mends for submission to Congress the terms embodied in the agree-
ment herewith.

I should appreciate: it if,after indorsing your approval on the two
counterpArts of the agreement, you, would return ,them to me in
order t at I may transmit one copy to the minister of Lithuania
and the other to the Treasurer of the United States to be held pend-
ing such action as may be taken by the Seimas of Lithuania and by
Congress.

Respectfully submitted.
(Signed) :: A. W. MELLON,

'Secretary of the Treasury and
Oiairman of the World War Foreign Debt Commission.

The PRE81DENT,
The White,House.
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AGREEMENT, MADE THE TWENTY-SECOND DAY OF SE.PTEMBEiR, 1924,
AT THE CITY OF WASHINGTON, DISTRICT OF COiUMBIA,: BETWEEN
THE GOVERNMENT OF TTHE REPUBLIC OF LITHUANIA, HEREINAFTER
CALLED LITHUANIA, IPARTY OF TIHE FIRST PART, AND THE GOVERN-
IMENT OF THE UNITED STATES OF AMERICA, HEREINAFTER COALLED
THE UNITED STATES, PARTY OF THE SECOND PART.

Whereas, Lithuania i.s indebted to the United States as of Juno
15, 1924, upon obligations-matturing Juno 30, 19021 and 1922, in the
aggregiato principal amount:of $4,981,628.03, togother with interest
acecruoed and unpaid thereon; Ia(l

Whevroasi, Lithuania desires to fund said ifndebtedness to the
United States, both principal and interest, through the issue of
bonds to theo: United States, and the United States i's prepared to
accept- bonds0:from Lithuania upon the terms and conditonfls herein-
after sot forth':
Now, therefore, in consideration of tho premises and of the mutual

covenants herein contained, it Is agreed aA follows:
1'Amount of Indebtedness.-The amount of tho indebte(dness: to

be funded, -afterallowingv for cash payments ma(le or to be madlel by
Lithuania, is $6,030,000, which hasf been computed as follows:
Principal amount of obligations to be funded- $4,981, 628.03
Interest accrued thereon from June 30, 1919, to JunIe 15, 1924,

at the rate of 4% per cent per annum-1,049,918.94

Total principal and interest accrued and unpaid as of
Juiie 15, 1924- 6,031,1546.907

To be paid in cash by Lithuania, September 22, 1924 ---- 1, 546.97

Total indebtedness to bt funded into bonds- 6, 030,000.00
2* Re :i ofPrnial-n 6rd t:S2.:Repayment ofPrincipal.-Tn order to provide for the repayment

of the indebtedness thus to beo; funded, Lthuania will issue o the
United States at par, as of Junqe 15, 1924,;bonds of Litlithania ill the
aggregate, principal amount of $6,030,0Qo, dated June 15, 1924, and
.maturing serially on each June 15 in the succeeding 'years for 62
years, in the amounts and on the several dates fixed in the following
schedules:
June 15- June 15-Continued.

1925-$30,000: 1945- $57, 000
1926-30, 000 1946-59, 000
1927-31,:000,E 1947-- 61,0((0
1928-32,000' 1948-6,000
1929-33, 000 1949 -65,000
1930.- 34, 000 1950 -67, 000
1931 35, 000 1951 --- .6,(0(0
1932.- 36, 000 1952-72, 000
1933-37, 000 195.3--75,0(0
1934- 39, 000 1954-.- 77,000
1935-40, 000 1955--80, 00(
1936-42,000 195(-- 83,000
1937- 43,000 1957-86,000
1938- 45,000 1958-89,000
1939-46,000 1959-92,0001940- 48,000 1960--------- 95,0()(
1941-49,000 1961-98,((0
1942-51, (00 1962- .102, 000
1943-3, 000 1963-10-5, 000
1944-55,000 1964-109,000

9.869604064

Table: [No Caption]


Table: [No Caption]
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4 REPORT OF THE WORLD WAR FOREIGN DBBT COMMISSION

.Juino 15-Continued. June 15- Continued.
19(5 --$112,000 1977-$169,-000o
10066 --6,0:-00:--I 1978-175, 000
1967.-- 120,000 1979 --181,000
196- 124,:OW ,10------ 188, 000
19(1-- 129, 000 f 1981-194,000
197-)--133, 000, 1982-201,000
1971.. -- 138A001083,:-.----- 208S,000
1972- - 143,000 198-1 215, 000
1973-. - -- 148, 000 1985 -------223, 00
1971 -153, 000: 198--227,(00
1975-- 158, 00
197(-163, 000( Total- 6 03930,000

Provided,7 veo er, TIhat Lithuania may at it option, upon tnot less
thann ninety (blUYS'IIUlOdlCie nbotie,6 to the United States,6 pot ponle ainy
aymetILtfallinog'I as hereinabove6 provided to any su hs)e ellnt

Jitoie 15 orI olsembr 15 not more thann two year distant from its
t (lait(', blitt oIly on cod(lition that in case LithuniashaIill ait any
timt>0~eQXQVC0;15Qthis option as to any payment of principal, he payment
(idilingdue in the next succeedingg year can not hopostponed to -any
date inmoreh ot o year distant from the dato when it becomes tinleo
unless and until the payment :previously potponed shall actually
havo been 1mde0, and thiep patyment falling due in thesecond succeed-
ing:yfair clan not be postponed at all unless and untilt thte payment
of principal diue twvo yoars previous thereto shall actually have

:All bonds issugend or tobe issued hereunder to the United States
shall 10 ntoytiblb6, to the Govermenitnt of;the Uniited Stattes3 of AmerI'ica1,
:or orderlot shalll be ;;issued in suchl denoinations as may 1)0 requested
by theScretaryof thie 'Treasury of the United States, and shall :e
substatl Isolyin the fo for th in theexhibithereto annexedanda
mliarked "Exhibit A." The $6,030,000 principal amount of bonds
first to,be issei heroundtr shall be isisuedin 62 pieces, in ioenomina-
tions antI with aturities corresponding to the annual payments of
princil hereoinabove set fIorth.

.,3. PayPment of lnterest.-Al' bonds issued or to be issued herounder
shall be6ar interest, payanble selmiannually on June 15 and cember .15
in eall year, at the rate of !3 per cent-'p'er annhum: from June 15, 1924,
to June 15, 1934, and theriafter at the rate of 3½ per cont per
anlnum until the principal thereofshall have been paid.

4. Method of Payment.-All bonds issued -or to be issued hereunder
Shall 1)0 plyableoas to both principal and interest, in United States
gold coin. ol the present standari of value, or-, at the option of Lithu-
aini upa(on not lesss than thirty (lays' advance notice to the United
States, in ny obligations of the United States issued after April 6,
19317,0 to) 1) taken. at par and accrued interest td the dato of payment
hereuondell: Provided, however, That Lithuania nmaty at its option,
UponI nott less than ninety days' advance notice to the Unite(d: States
pay up t o one-half of any interest acruing between' Jutne 15,5) 1924,
anind Juneo15., 1929', on the $6 030,000 principal amount of bo(n(ds first
to be issued hereunder, in bonds of Lithuania dated and bearing
interest from the respective dates when the interest to be paid
thereby becomes due, with maturities arranged seriaWy to fall on
each June 15 in the succeeding years up to June 15, 1986, sudb-
stantially in the mnol11ner provided for the original issue in paragraph 2
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of, this Agreement, and substantially similar in other respects to the
onginal issue of bonds under this Agreement.

All payment, 'whether in cash or in oobligations of tlle Unite(d
States, to be made by Lithuania on account of tho pirnipal or
interest of any bond issued or to be issued hereutnder tn(I eld b)
the United States, shall be: made at the Treasury of the Unitced
States in Washington,n or, at the option of the Secrotary of the Trens-
ury of the United States, at the Federal Reserve Bank of New York,
and if in cash shall be mande in funds immedliately abvalahle on the,
date of payment; or if in obligations of the Unite I Statesshall 1e in
form acceptaI)le to theo Socretary of ithe Treasuiry of tile IJnited(
States under' the general regulations of the' Treasury Department
governing transactions in United States obligations.

5. EExemption from Taxation.-The principal and interest of al1
bonds issued or to be issued hereundershallffbe paid without b(l nluction
for, and shall be exemnpttfrom, any and afll taxes ori other public dues,
present'or future~,- inpiosep'l(ydby or undertauthorityof fl'jitlihlania or: any
politlincl or local taxilng Autiority within th Reutiblic of Lithuania,
whenever, so long as, and to the extent that beneficial ownehip fX
is int, (a) teGovernment of tlhe United States, (b) a person, firm,
or association neither domiciled nor ordinarily resident in Lithuania,
or (c) a corporation not organized duner the laws of Lithlluania::.
a6.ylPymentybefore :Maliurity.-Lithuani may at its option, on

any interest-datte or; dates, upon not less tihant ninety lays adlvanceo
notice to the6 United States, make advance payments. in, amouts of
$1 ,OO or multiples thereof, on Account of the principal of any bonds
issued or to b)e issued hereunder and held'by hie United Staites.0: Any:
such advance payments shall first be applied to the p)rinciilud. of iany
bonds which shall have been issued hereunder on account of. interest
accruing l)tweentJuIne 15, 1924, and June 15, 1929, an>l then to the.
principal of any other bonds issued or to be isSsled herelinder and
held by thle United States, as may be indicated by Lithuania at the
time of the payment.

7.: Exchanqle for Marketable, Obligations.-Lithuaniaf will issue to
the United states at any time, or fromx time to tuinle,, at thle request
of the Secretary of the Treasury of theUt"nite.dd States, in excliarne for
a oy(or nll (f~the bonds issued or to be issued hereunder atind(l d, by
the UnitedlStates, definitive engraved bonds in foriml suitaI)le for stale
to the public, in such amounts and denominations Bas the-Secretary
of the Treasury of the:United States may request, in bearer form,
with provision for registration ats to principal, and/or in fully rogis-
tered form, and otherwise on the same terms in(d con(litions, as to
(lates of issue and maturity, rate or rates of interest, exemption from
taxation, pa)ynIeot in obligations of the United States issued after
April 6, 1917, and the like, as the bonds surrendered onl such exchange.
Lithuania will deliver deflnitiive engraved bonds to the United States
in taccordance herewith within six months of receiving notice of ainly
such request from the Secretary of the Treastury of theo United States,
an11d pending the (lelivery of the (lefinitive engraved bond,-s; will, at
the request of the Secretary of the Treitseury of the United States,
deliver temporary bonds or interim receil)ts in form satisfactory to
tho Sberotary of the Treasury of the3 UnIitedl States withill thirty
days of the receipt of such request, all without eXp)eise to the LTUnited
States. The United States, before offering tiny stuchli bonds or interim
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receipts for sale in'' Lithuania, will first offer them to Lithuania for
purchase at par and accrued interest, and.Lithuania shall likewisehpve, the option, in lieu of issuing any such bonds or interim receipt,
to make advi tnce redomption, at par and accrued interest, of a cor-
responding, principal mount of bonds issued or to be issued hereunder
and held Gy the United States.: Lithunia agrees that the definitive
engraved bonds called for by, this, paragraph shall: contain all such
provisions, and that it will cause to be promulgated all such rules,
regulations, anld orders, a shall be deemed necessary or (desirable by
the_ Secretary of the Treasury of the United States in order to facili-
tate the sale otfthebonds in the United States, in Lithuania or else-
where, and tha freuse by th Secrtary of the: Treasury ofth

UInited States it will useaits good offices -to secure: the listing -of the
bonds Iont the-stock exchange in Kaunas:,

8. Canellaeion' ad -Surrendero'f& bligatinVs;.-Upon the. execution
ofthis_Arement, thepayment 4to:theUnitedStates off cash in the

: ( deserieprbambl'':d'"

sumtofh$1,e49aprovide in paragr 1 t is Ag eemen n
the delivery to tiheUnittedStattesofthe $6,030,000, ri

siaodub ev0:sidenlientof atho:erityf 4the election ofetheAgreement
andhe bond onabehea o:f dthuaniatbrto y Extraordinary

:XfandS0 Minyoister:Peipotetirart Washiongtffon7: the United Stateswll:bV

:canc 6eland surrenoer teoListhuai at:the treauryof the United
States intWashington,t.-;dhe oligatiost f Lithaiintet principal

9.an Ntotices.-Ani*6 noie,requdes>bt,otn consent uner thle handofiin

the Secretary oft Treasur ftheUnited S e sllb

and.tpak nate notwice,2 request orcounsent of theUaniatedrrStates,

and sallbesufficient iftdoleredathe Legationno f Lithuaia ath

Wahigtn o t hffcIo h Ministe ofFnnein uas

Sexantdany noice,rqet, orecution from oelverbyLithuaiashallea
sufiient:dif:Xbodelivere r ~b:isdtoteAeicnMnser accrDaedited taLithuania
or to te Secrt~auhryze of the Tresury at to:uheTreasuy fcthe Uniteds
any notices reqirdhleafreundter, butian suholwavehall:booin wrimting

prigt tof the;Unkited ofS :ttesto reenotice herendth iser. 8ta
1e0euorplane h Legale rentuire beyt lawsofLithuaniae

and fit bondsisseoeherrto b

conitins and legalformartTliti resxewhchshould have beenutcompneted

counterparts,each of which shall have the force and effect of a
oriEn itneas hereof Lithuania has caused this Agreemen t to be

execute~l on its behalf by its Envoy Extraordinlary and~ Minsister
Plenipotentiary at Washington, thereunto duly authorizeId,aiil the
United Statesas likewise caused this Agreement to be exectedon
its behalf by the Secretary of the Treasury, as Chairman of te WoIrd



REPORT OF THE WORLD WAR FOREIGN DEBT COMMISSION 7

War Foreign Debt QlComnmission, with the approval of the6Presi-
dent,> all on the day and year first above written, subject, however,
to the approval, respectively, of the Seimas of Lithuania and:of the
Congress of the United States, pursuant to the Act of Congress
approved February 9, 1922, as amended by the Act of Congress
approved February 28, 1923, notice of which approval, when gven,
wIll be transmitted, respectively to the United :States and to
Lithuania in the manner provide in paragraph 9 of this Agreement.

THE GOVERNMENT OF THE
REPUBLIC OF LITHUANIA,

[SEAL] By K. BIZAUSKAS,
Envoy Extraordinary and Minister Plenipotentiary.

THE GOVERNMENT OF TIlE
UNITED STATES OF AMERICA,

For the Commission:
[SEAL] BY A. W. MELLON,

Secretarvof thelTreasury,and
Chairman of the World War 1oreiqn Debt Commuxston.

Approved:
Approved: CALVIN COOLIDGE,

President.

EXHIBIT A

(Form of Bond)

THr GOVERNMENT OF THE REPUBLIC OF LJITHUANIA

Sixty-two year 3-32 per cent Gold Bond
Dated June 15, 1924-Maturing June 15,

$ No.
The Government of the Republic of Lithuania, hereinafter called

Lithuania, for value received, promises to pay to the Government
of 'the United States of Ajmlerica, Thereinafter called the United
States, or order, on the 16th:day of June? , the sum of
Dollars (S ), and to pay interest upon said principal
sum semiannually on the fifteenth day of June and December in
each year, at the rate of three per cent per annum fromJune 15,
1924, to June 15, 1934, and at the rate of three and one-half per
cent per annum thereafter until the principal hereof shall have
been paid. This bond is payable as to both principal and interest
in gold coin of the United States of America of the present standard
of value, or, at the option of Lithuania, upon not less than thirty
days' advance notice to the United States, intany obligations of the
United States issued after April 6, 1917, to be taken at par and accrued
interest to the date of payment hereunder. This bond is payable
as to both principal and interest without deduction for, and is
exempt from, any and all taxes and other public duies, present or
future, imposed by or under authority of J~ithuania or any political
or local taxing authority within the Republic of Lithuania, whenever,
so long as, and to the extent that, beneficial ownership is in (a) the
Government of the United States, (b) a person, firm, or association
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neither domiciled :nor ordinarily resident in Lithuania, or (c) a
corporation not organized under: the laws of Lithuania. This bond
is payable as to both principal and interest at the Treasury of the
United States in Washington, D. C., or, at the option of the Sec-
retary of the Treasury of the United States, at the Federal Reserve
Bank of New York.

This bond is issued under an Agreement, dated September 22
1924, between Lithuania and the United States, to which this bond
is subject and to which reference is made for a further statement of
its terms and conditions.

In Witness Whereof, Lithuania has caused this bond to be executed
in its behalf :at the City of Washington, District of Columbia, by
its Envoy Extraordinary and Minister Plenipotentiary at Wash-
ington, thereunto duly authorized.

The Government of the Republic of Lithuania:
By

Envoy Extraordinary and MAinister Plenipotentiary.

Dated, June 15,1924.

(Back)
The following amounts have been paid upon the principal amount

of this bond:
Date. Amount paid.

TulE WHITE HOUSE,
Washington, September 22, 924.

MY DEAR MR.XSECRETARY: I have signed the two copies of the
(lobt funding agreement between Lithuania and the Government
of the United States, which accompanied your letter of September
22d, and am returning them to you, herewith.

VQry truly yours,
CAV M- COOLIDG.

Hon. ANDREW W. MELLON,
Secretary of the Treasury,

Washington, D. 0.

0


