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REPORT OF THE WORLD WAR FOREIGN DEBT COMMISSION
ON THE DEBT OF THE REPUBLIC OF LITHUANIA

MESSAGE

FROM THE

PRESIDENT OF THE UNITED STATES

TRANSMITTING
THE REPORT OF THE WORLD WAR FOREIGN DEBT COMMISSION,
DATED SEPTEMBER 23, 1924, TOGETHER WITH A COPY OF
THE AGREEMENT PROVIDING FOR THE SETTLEMENT OF THE
INDEBTEDNESS OF THE GOVERNMENT OF THE REPUBLIC OF
'LITHUANIA TO THE GOVERNMENT OF THE UNITED STATES

DECEMBER 3 (calendar ‘da‘y, DECEMBER 4), 1924.—Read; referred to the Com-
" mittee on Finance and ordered to be printed ~

To the Congress of the United States: o ;

I am submitting herewith for your consideration t;etﬂ,t:‘ospy of the
report, of the World War Foreign Debt Commission, dated September
22, 1924, together with a copy of 'the*d%i;eement referred to therein,
providing for the settlement of the indebtedness of the Government
of the Republic of Lithuania to the Government of the United States
of America. The agreement was executed on September 22, 1924,
and was approved by me on that day subject to the approval of
Congress pursuant to authority conferred by act of Congress approved
February 9, 1922, as amended by act of Congress approved February
28, 1923. \

I recommend the approval of this agreement.

CaLviNn CooLIDGE.

Tae WHiTE HoUusE,
December 4, 1924,

WorLp WaAR Foreiay Desr CommissioN, FUNDING LiTHUuaNIAN
Dest
[Coples of report, agreement, and letter of the President of September 22, 1924)
SEPTEMBER 22, 1924,
The PRESIDENT:
The World War Foreign Debt Commission, created under an act of

Congress approved February 9, 1922, as amended by the act of
Congress approved February 28, 1923, having received the repre-
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2 REPORT OF THE WORLD WAR FOBEIGN DEBT COMMISSION

sentative appointed by the Government of the Republic of Lithuania
to consider the refunding of the obligations of that Government
arising out of the World War and held by the United States, reports
The Government of the Republic of Lithuania designated as its
representative Mr. Kazys Bizauskas, its present envoy extraordinary -
and minister plenipotentiary at Washington, who conferred with
representatives of the commission and stated that he had been
instructed by his Government to advise the commission of its desire
to effect a refunding of its indebtedness to the United States and that
it was propared to do so upon the same terms as those em-
bodied in the agreement previously concluded for the same purpose
between the Government of the United States and the Government of
Finland, the total amount of indebtedness to be determined as of
June 15, 1924, accrued interest to that date on the obligations held
being computed at the rate of 4}4 per cent per annum, repayment of -
‘the indebtedness so determined to be provided for by the isste at par
as of that date of bonds in the principal amount of $6,030,000 and the
immediate payment in cash of any amount found to be due over and
sbove thatfigre, .
. After Tull consideration of the financial and economic situation in-
‘Lithuania, the proposal of the Government of Lithuania was accepted,
subject to your approval and that of Congress by act or joint resolu-
- An agreement on the foregoing basis has accordingly been executed
~on behalf of Lithuania by its envoy extraordinary and minister
glenipotentiafVi,i’;gt Washington, subject to .the approval of the-
eimas of Lithuania, and on behalf of the United States by the
Secretary of the Treasury as chairman of the World War Foreign
Debt. Commission, pursuant to authority conferred by the commis-
sion, subject to your approval and to that of Congress.
I have the honor to hand you herewith for your approval the
reament executed in two counterparts and one copy thereof for
your files. The commission believes that the settlement of the debt
of the Government of the Republic of Lithuania to the United States
on the basis géciﬁed is fair and just to both Governments and recom-
mends for submission to Congress the terms embodied in the agree-
ment herewith. e T P
I should appreciate it if, after indorsing your approval on the two
counterparts of the agreement, you would return them to me in
order that I may transmit one copy to the minister of Lithuania
and the other to the Treasurer of the United States to be held pend-
ing such action as may be taken by the Seimas of Lithuania and by
Congress.
Respectfully submitted.

(Signed) A, W. MELLON,
S ~ . Secretary of the Treasury and
Chairman of the World War Foreign Debt Commission.

The PRESIDENT,
The White House.
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AGREEMENT, MADE THE TWENTY-SECOND DAY OF SEPTEMBER, 1924,
AT THE Crry oF WASHINGTON, DisTrIOT OF CoLUMBIA, BETWEEN
THE GOVERNMENT OF THE REPUBLIO OF LITHUANIA, HEREINAFTER
CALLED LITHUANIA, PARTY OF TiE FIRsT PART, AND THE GOVERN-
MENT OF THE UNITED STATES OF AMERT0A, HEREINAFTER CALLED
THE UNITED STATES, PARTY OF THE SECOND PART.

Whereas, Lithuania is indebted to the United States as of Juno
15, 1924, upon obligations-maturing June 30, 1921 and 1922, in the
aggregate principal amount of $4,981,628.03, together with interest
accrued and unpaid thereon; and

Whereas, Lithuania desires to fund said indebtedness to the
United States, beth principal and interest, through the issuc of
bonds to the United States, and the United States is prepared to
accept bonds from Lithuania upon the terms and conditions herein-
after set forth: i S :

Now, therefore, in consideration of the premises and of the mutual
covenants herein contained, it is agreed as follows: i

1. Amount of Indebtedness.—The amount of the indebtedness to
be funded, after allowing for cash payments made or to be made by
Lithuania, is $6,030,000, which has been computed as follows:

Principal amount of obligations to be funded.___.___.__ iliiwa $4, 981, 628, 03
Interest accrued thereon from June 30, 1919, to June 15, 1924, fo
at the rate of 414 per cent perannum . _ ... ... ..____.. 1, 049, 918. 94
Total prinéipal and interest accrued and unpaid as of R

June 15, 1924 _ . i iiiliiecaoanl 6, 031, 5406, 97

To be paid in cash by Lithuania, September 22, 1924____ -1, 5406. 97

Total indebtedness to be funded into bonds. - ..o.oo_._.______ 6, 030, 000, 00

2. Repayment of Principal.—In order to provide for the repayment
of the indebtedness thus to be funded, Lithuania will issue to the
United States at par, as of June 15, 1924, bonds of Lithuania in the
aggregate principal amount of $6,030,000, dated June 15, 1924, and
maturing serially on each June 15 in the succeeding years for 62
years, in the amounts and on the several dates fixed in the following

schedules:

June 15— oo | June 15~~Continued. g
1926 .. $30, 000 19045 . _____ $57, 000
1926 . .. .. 30,000 | 1046 _ . _____._ 69, 000
1927 T TITIIITIT 31,000 1947 77C S 61, 000
1028 ... 32,000 1048 .. 63, 000
1029 ... 33, 000 1049 ... 65, 000
1980 - - T TTTITTT 34, 000 1950 - T_ITT1TC 87, 000
1981 ____TITTT 35, 000 1951 - TTTTITTC 69, 000
1982_ " _TITCTTITITT 36, 000 1962 - TTIITTTC 72, 000
1033 -l TlC 37, 000 [ 75, 000
1934 . ... 39, 000 1064 . . . 77, 000
1936 - . .. 40, 000 1066 . . ... 80, 000
1936 .. 42, 000 1960 .- .- 83, 000
1937 ... 43, 000 19567 . . ... 86, 000
1938 .. 45, 000 1968 ... 89, 000
1939 . ... 46, 000 1969 . ... 92, 000
1040 . o .. 48, 000 1960 __ . _________._. 95,-000
1941 .. ___._.. 49, 000 1961 _ ... 98, 000
1042 ... 51, 000 1062 .. .. 102, 000
1043 . e 53, 000 1963 ... 105, 000
1044 __._.. 55, 000 1964 - .- 109, 000
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June 15—Continued. .- June 18- Continued.

066, .. oooo $112,000 | 77 i aaen $169, 000
10006 ool 116, 000 1978 el 175, 000
1907 .. e e 120, 000 1979 ... 181, 000
1968 . . .C 124,.000: 1980 . oo 188, 000
1960 ..o 128, 000 198) . oo 194, 000
1970 . 133, 000 1082 . el 201, 000
197 . . 138, 000 | 1983 . . 208, 000
1972 e 143, 000 108 . e 215, 600
1973 e 148, 000 1985 e cecaaann 223, 000
1074 . .. 153, 000 1986 . ¢ eicee e 227, 000
1970 oo 158, 0001 - , e e
1076 __..0 S emmaae- 163, 000 Total . _.......... 8, 830, 000

Provided, however, That Lithuania may at its option, upon not less
than ninety days’ advance notice to the United States, postpone any
payment fulling due as hercinabove provided to any subsequent
June 15 or December 15 not more than two years distant from its
due date, but only on condition that in ease Lithuania shall at any
time exercise this option as to any payment of principal, the payment
falling due in the next succeeding yoar can not be postponed to any
date more than-one year distant from the date when itgmcomos;duo
unless and until the payment previously postponed shall actually
hm'o"b'éon‘mitde,,nn'dt!l)m‘ puyment falling due in the second succeed-
ing year can not be postponed at all unloss and until the {mym'ent
of principal due two yecars previous thercto shall actually have
been made. i D i i o

All bonds issued or to be issued hereunder to the United States
shall bo payublo to the Government of the United States of America,
or order, shall be issued in such denominations as may be requested
by the Sccretary of the Treasury of the United States, and shall be
“substantially in"the form set forth in the exhibit hereto annexed and
marked “Exhibit A.” The $6,030,000 principal amount of bonds
first to be issed hereunder shall be issue({?inﬁZ pieces, in denomina-
tions and with maturities corresponding to the annual payments of

principal hereinabove set forth, , .

3. Payment of Interest.—All bonds issued or to be issued hereunder
shall bear interest, payable semiannually on June 15 and December 15
in cach year, at the rate of 3 per cent per annum from June 15, 1924,
to June 15, 1934, and thereafter at the rate of 314 per cont per
annum until the principal thereof shall have been paid.

4. Method of Payment.—All bonds issued or to be issucd hereunder
shall be payable, as to both principal and interest, in United States
gold coin of the lpx*cseﬁt standard of value, or, at the option of Lithu-
ania, upon not less than thirty days’ advance notice to the United
States, in any obligations of the United States issued after April 6,
1917, to be taken at par and accrued interest to the date of payment
hereunder: Provided, however, That Lithuania may at its option,
upon not less than ninety days’ advance notice to the United Sl)tntcs
pay up to one-half of any interest accruing between June 15, 1024,
and June 15, 1929, on the $6,030,000 principal amount of bonds first
to be issued hercunder, in bonds of Lithuania dated and bearing
interest from the réspective dates when the interest to be paid
thereby becomes due, with inaturities arranged serially to fal[) on
cach June 15 in the succeeding years up to June 15, 1986, sub-
stantially in the manner provided for the original issue in paragraph 2
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of this Agreement, and substantially similar in other respects to-the
original issue of bonds under this Agreement. 0

Il payments, whether in cash or in obligations of the United
States, to be made by Lithuania on account of the principal or
interest of any bonds issued or to be issued hereunder and held by
the United States, shall be made at the Treasury of the United
States in Washington, or, at the option of the Secrotary of the Trens-
ury of the United States, at the Federal Resorve Bank of New York,
and if in cash shall be made in funds immediately available on the
date of payment, or if in obligations of the United States shall be in
form acceptable to the Secretary of the Treasury of the United
States under the gencral regulations of the Treasury Department
governing transactions in United States obligations,

b. Exemption from Tazation.—The principal and interest of all
bonds issued or to be issued hereunder shall be paid without deduction
for, and shall be exempt from, any and all taxes or other public dues,
present or {future, imposed by or under authority of Lithuania or any
political or local taxing authority within the Republic of Lithuania,
whenever, so long as, and to the extent that beneficial ownership
is in (a) the Government of the United States, () a person, firm,
or association neither domiciled nor ordinarily resident in Lithuania,
or (¢) a corporation not organized under the laws of Lithuania.

6. Payments before Maturity.— Lithuania may- at its '(’)p'tion', on
any interest date or dates, upon not less than ninety days’ advance
notice to the United States, make advance payments in amounts of
$1,000 or multiples thereof, on account of the principal of any bonds
issued or to be issued hereunder and held by the United States. Any-
such advance payments shall first be applied to the principal of any
bonds which sll:aﬂ have been issued hereunder on account of interest
accruing between June 15, 1924, and June 15, 1929, and then to the
rrincipali of any other bonds issued or to be issued hereunder and
1eld by the United States, as may be indicated by Lithuania at the
time of the payment., R }

7. Exchange for Marketable Obligations.— Lithuania will issue to
the United States at any time, or from time to time, at the request
of the Secretary of the Treasury of the United States, in exchange for
any or all of the bonds issued or to be issued hereunder and held by
the United States, definitive engraved bonds-in form suitable for sale
to the public, in such amounts and denominations as the Secretary
of the Treasury of the United States may request, in bearer form,
with provision for registration as to principal, and/or in fully regis-
tered form, and otherwise on the same terms and conditions, as to
dates of issue and maturity, rate or rates of interest, exemption from
taxation, payment in obligations of the United States issued after
April 6, 1917, and the like, as the bonds surrendered on such exchange.
Lithuania will deliver definitive engraved bonds to the United States
in accordance herewith within six months of receiving notice of any
such request from the Secretary of the Treasury of the United States,
and pending the delivery of the definitive engraved bonds will, at
the request of the Secrotary of the Treasury of the United States,
deliver temporary bonds or interim receipts in form satisfuctory to
the Secrotary of the Treasury of the United States within thirty
days of the receipt of such request, all without expense to the United
States. The United States, before offering any such bonds or interim
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- receipts for sale in Lithuania, will first offer them to Lithuania for
f)urch"ase at par and accrued interest, and Lithuania shall likewiso
“have the option, in lieu of issuing any such bonds or interim receipts,
to make advance redemption, at par and accrued interest, of a cor-
responding p‘rinci‘gnlrﬁmoun,b‘of bonds issued or to be issued hereunder
and held ﬁy the United States. Lithuania agrees that the definitive
engraved bonds called for by this paragraph shall contain all such
provisions, and that it will cause to be promulgated all such rules,
regulations, and orders, as shall be deemed necessary or desirable by
the Secretary of the Treasury of the United States in order to facili-
tate the sale of the bonds in the United States, in Lithuania or else-
where, and that if requested by the Secretary of the Treasury of the
United States it will use its good offices to secure the listing of the
bonds on the stock exchange in Kaunas, .. . . =
- _8. Cancellation and Surrender of Obligations.—Upon the execution
of this Agreement, the payment to the United States of cash in the
sum of $1,546.97 as provided in paragraph 1 of this Agreement and
the deliyery to the United States of the $6,030,000, principal amount.
- of bonds of Lithuania first to be issued hereunder, together with
1thori ition of the Agreement
nia, by its Envoy Extraordinury
| Minister Plenipotentia, Washington, the United States will
 cancel and surrender to Lithuania, at t e’i‘reasury ‘of the United
 States in Washington, the obligations of Lithuania in the principal
- amount of $4,981,628.03, described in the preamble to this Agreement. -
9. Notices.—. “;‘.Kl'“ﬁ,txc'e', request, or consent under the hand of
~ the Secretary of the Treasury of the United States shall be decmed
and taken as tho notice, request, or consent of the United States,
~ and shall bo sufficient if dehivered at the Legation of Lithuania at
Washington or at the office of the Minister of Finance in Kaunas;
“and any notice, request, or election from or by Lithuania shall be
sufficient if delivered to the American Minister accredited to Lithuania
~ or to the Secretary of the Treasury at the Treasury of the United
States in Washington. The United States in its discretion may waive
any notice required hereunder, but any such waiver shall be in writing
and shall not extend to or affect-an; ‘;subseq‘l\l‘len‘g;ndtice or impair any
" right of the United States to require notice hereunder. .

10. Compliance with Legal Requirements.—Lithuania represcnts
and agrees that subject to the ratification of this Agreement by the
Seimas of Lithuania, the execution and delivery of this Agreement
and of the bonds issued or to be issued hereunder have in alfrespeCts'
been duly authorized and that subject to such ratification all acts
conditions, and legal formalities which should have been com sleted
P’rion to the making of this Agrecment and the issuance of bonds
1ereunder have been completed as required by the laws of Lithuania
and in conformity therewith. , ,

11. Counterparts.—This Agreement shall be executed in two
(:()pgtc;i;)arts, each of which shall have the force and effect of an
original. X ,

n Witness Whereof Lithuania has causced this Agreement to be
executed on its behalf by its Envoy Extraordinary and Minister
Plenipotentiary at Washington, thereunto duly authorized, and the
United States has likewise caused this Agreement to be cxecuted on
its behalf by the Secretary of the Treasury, as Chairman of the World
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War Foreign Debt Commission, with the approval of the Presi-
dent, all on the day and year first above written, subject, however,
to the approval, respectively, of the Seimas of Lithuania and of the
Congress of the United States, pursuant to the Act of Congress
approved February 9, 1922, as amended by the Act of Congress
:,Vl‘)ﬁroved February 28, 1923, notice of which approval, when given,
be transmitted, respectively, to the United States and to
Lithuania in the manner provided in paragraph 9 of this Agreement.
THE (GOVERNMENT OF THE
REPUBLIO OF LITHUANIA,

[sEAL]) , gy K. Bizauskas,
Envoy Extraordinary and Minister Plenipotentiary.
THE GOVERNMENT OF THE
) UNITED STATES OF AMERIOCA,
For the Commission:
[SEAL] By A. W. MELLON, ‘
Secretary of the Treasury, and
; Chairman of the World War Foreign Debt Commassion.
Approved:
CaLviN CooLIDGE,
President.

ExmBiT A
(Form of Bond)

Tae GOVERNMENT OF THE REPUBLIC OF LITHUANIA

Sixty-two year 3-314 NPer cent Gold Bond

Dated June 15, 1924—Maturing June 15, .
$ No.

The Government of the Republic of Lithuania, hereinafter called
Lithuania, for value received, promises to pay to the Government
of the United States of America, hereinafter called the United
States, or order, on the 15th day of june, ~ ,thesum of ,
Dollars ($ ), and to pay interest upon said principal
sum semiannually on the fifteenth day of June and December in
each year, at the rate of three per cent per annum from June 15,
1924, to June 15, 1934, and at the rate of three and one-half per
cent per annum thereafter until the principal hereof shall have
been paid. This bond is gaynble. as to both principal and interest
in gold coin of the United States of America oiP the present standard
of value, or, at the option of Lithuania, upon not less than thirty
days’ advance notice to the United States, in any obligations of the
United States issued after April 6,1917,to be taken at par and accrued
interest to the date of payment hereunder. This bond is payable
as to both principal and interest without deduction for, and is
exempt from, any and all taxes and other public dues, present or
future, imposed bﬁ or under authority of Lit}huaniu or any political
or local taxing authority within the Republic of Lithuania, whenever,
so long as, and to the extent that, beneficial ownership is in (a) the
Government of the United States, (b)) a person, firm, or association
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neither domiciled nor ordinarily resident in Lithuania, or (c) a
corporation not organized under the laws of Lithuania. This bond
is payable as to both principal and interest at the Treasury of the
United States in Washington, D. C., or, at the option of the Sec-
retary of the Treasury of the United States, at the Federal Reserve
Bank of New York., , o S ;

This bond is issued under an Agreement, dated September 22
1924, between Lithuania and the United States, to which this bon
is suixject and to which reference is made for a further statement of
its terms and conditions. . ,\

In Witness Whereof, Lithuania has caused this bond to be executed
in its behalf at the City of Washington, District of Columbia, by
its Envoy Extraordinary and Minister Plenipotentiary at Wash-
ington, thereunto duly authorized.

The Government of the I}}epublic of Lithuania:
y .

Envoy Eaxtraordinary and Minister Plenipotentiary.

Dated, June 15, 1924,
(Back)

The following amounts have been paid upon the principal amount

of this bond: B
Date. Amount paid.

Tre WHite Housg,
Washington, September 22, 1924.
My DeAr MR. SEcrRETARY: I have signed the two copies of the
debt funding agreement between Lithuania and the Government
of the United States, which accompanied your letter of September
22d, and am returning them to you, herewith.

Very truly yours,
CaLviNn CooLIDGE.

Hon. ANprew W. MELLON,

Secretary of the Treasury
Washing’ton, D. C.

O



