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. Resolve, Senxte wam T 'J‘hat the bill
(H. R, 82? Wta?educe } qqu.alize taxation, to: a.mend'and‘ simp fytﬁo‘ Rovenue

Act of 19!8“:&:3 fov other! 88 repovted. ﬁmﬂb Whited, Statas Benate on
Beptembey 26 1921, bey tinﬁ‘ -dogum \g h an. index, and that

- nineteen thousand, additional coplee !50 printed of which séven thimamé shall be
for the Senate doenmén& roem; ton: thousssid’ fost t4a* Holkas. ‘domisment room, one
thousand for the Committee on Fimenes,of tha- fenate, and one thousand for the
Committee on Ways and Means of 'tiie House of Répresentatives.

Attest:

GEORGE A, SANDERSON,
- -Secretary,
Attest: ,
Wu. Tyuer PAGE,
Clerk of the-House of Repreamtatwea

un



OALENDAR N0, 289,

. [Report. No. 276

IN T'HZE SENATE OF THE UNITFD STATES
©Kvovsr 22, 1921,
Mmmd referved! to:the: Committee on Finsnce
y - . Serraxsan Cl, 1921
Reporbed by Mr. PENROSE, mth an’ &mendment.
SepTEMBER 26, 1921,
" "'Recommitted to the Committee on Finance,
" Burrsupan 2, et

Reported by Mt Pnnnoen, mth amendments, and epdered: to: beprintoduhowmg
the House bill in Roman; all committee amendments in stricken-through
.. kype, or jalic;, with: such parts of commities amendments ss reenact the
present law of 1018 in smsll capltal italic and new matter in regular italic,

" ",\V,i_»:' . A

[House bm in roman typo,

Matter proposed b' committée unendment to be stricken out of Eouse bill, in stricken-through
type;
ik misiudpmth repwhd i comn ikt sarendments: to House: bill, in small italio

' capitals
New M(nt Mﬂhmthw)muduommommuwnwso il

To reduce and equalize’ tuxatxon, to amend and simplify the Rev-
enue Act of 1918, and for other purposas.

1. Be. it enacted by the Senate aord House of Representa-
2 tives of the United States of Amerisa in Congrese assembled,
4 TITLE I.——GE"NERAL DEFINITIONS.

5 . Seomeon 1. This That this Aet maey be cited as the
6
7
8

- “Revename Act of 1921."
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Skc. 2. Taar weEN USED *ﬁv_?iﬁib";ﬁfor— |

(1) Taz TERM | n}kzisokﬁ. mat,tmu; r.

AND CORPORATIONS, A8 WELL A8 INDIVID UALS]
(2) Tz  12RM  “CORPORA TION".  INCLUDES:, "Asaogu-
TIONS, JOINTSTOCK ~“COMPANIES, ~AND INSURANCE COM-

PANIES; | - )
(3) Tue rEmau ﬁbbxisrzw\_jwﬁgg, .Aggmzm 0 . 4

CORPORATION OR PARTNERSHIP. MEANS OREATED OR ORGAN-

“ IZED IN THE Ummw S T4 rw s

(4) Tmr TERM  “FOREION" mum APPLIED 10 4 oOR-
PORATION OR PAR ersmp MEANS CREATED OR oxcumm
0UTSIDE. THE Umrm 8 14 us. L |
6) Tee rerum “ Usirap Srares. WSEN USED IN. 4
GEOGRAPHIOAL 8ENSE INOLUDES ONLY THE Srjm,' 'i'n‘z‘
Tmemroz?wa oF Ar4sxa AND iHA’ ?411, ‘Axp ram Disrrior
or Corumprd:

6) Tus :reRM ?‘S;agqrax Y" MEANS TER :.Sgcgiz4nr
oF THE TREASURY; - o

() Tax rzrie  “Cosmssionzr:. uraws rE  Con

M1ssIoNER oF INERNAL REVENUE;

(8) Tar TERM “COLLEOTOR® MEANS COLLECTOR OF
INTERNAL hknﬂv‘&y SRR SR
(9) Tax TERM «TAXPAYER" ' INOLUDES: ANY - PERSON,

TRUST OR ESTATE SUBJECT TO A TAX IMPOSRD BY rHIS Ao®
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(10) Tll PER M S MIBITARY --OB. . NAVAL NORCES OF THE
UNtnb Sr.u'u" ‘ INCLUDXS - mn E 'r,ﬂu-,m:._. Corps, rHE

C’on‘ar., G varpy : e-.rnnj'g Au’uyf\ ;;fN vkax. Corrs, FEuarx,’ awo

a8 Navy Nursx Corps,  FEMiLy, BUT :THIS SHALL NOT
/iBE ' DEEMED-: P0. EXCLUDE -OTHER . UNITS OTHERWISE IN-

QLUDED. WITHIN 8VCH TER MS8;-and

(11) Tug = rERM . “GOVERNMENT . CONTRAOT”. MEANS

(4) A CONTRACT MADE witH THE UNiTED . STATES, oOR

‘WITH: - ANY DEPARTMENT,” BUREAU,. OFFICER, -COMMISSION,
BOARD, OR . AGENOY, UNDER tHE UNiTep. STATES . AND
AOTING IN ITS BEHALF, OR WITH ANY AGENCY CONTROLLED

BY ANY OF THR ABOVE IF THE CONTRACT IS FOR A BENE.

“rir or TRE UNrrep STAT‘& OR (B) A SUBCONTRACT MADE

"WITH A CONTRACTOR PERFORMING SUCH A CONTRACT IF

THE PRODUCTS OR SERVICES TO BE FURNISHED UNDER THE

SUBCONTRACT ARE FOR THE BENEFIT OF  THE Unitep

‘Srares., Tare rerRm  ‘“GOVERNMENT CONTRACT OR CON-

TRACTS 'u.wj BETWEEN APrIL 6, 1917, ANp Noveusrr
11, 1918, BOTH DATES - INCLUSIVE® WHEN APPLIED TO 4
CONTRACY OF THE KIND REFERRED T0 IN CLAUSE (4) OF
.ra1s - subdivision, INoL UDES ALL SUCH CONTRAOTS WHIOH,
L THOUGH ~ENTERED INTO DURING SUCH PERIOD, WERE

) a
ORIGINALLY 'NOT ENFORCEABLK, BUT WHICH HAVE BEEN

- OR'" MAY BECOME KENFORCEKABLE BY REASON OF bUBSEQUENT

. VALIDATION IN PURSUANCE OF LAW,
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' TITLE H—INCOME TAX.. .
- Purr 1-Guizrav Paovisiows; ..

DEPINIMIONS.

 8ro. 200. Tasr warN USED IN TRIS TErLE-

(1) THE TERM “PAXABIE YRAR® MEANE THE. CALENDAR
YZAR, OR THE FISCAL YEAR ENDING DVRING SUCH CALENDAR
YEAR, UPON THE BASIS OF 'WHICN: THE 'NET INCOME IS
COMPUTED UNDER smeTION $18 ok asxcriow. 232. THE

TERM “FISOAL YEAR" MEANS AN ACCOUNTING. PERIOD OF

"TWELVE MONTNS ENDING ON THE LAST DAY OF ANY MONTH

‘orarr rEAN DroesmsEr.  THE PIRST  TAXABLE YEAR, TO

BE CALLED THE TAXABLE Year 1921, shall »x TR c4L

ENDAR year 1921 o ANY PISCAD YEAR ENDING DURING

THE CALENDAR fear 1931;

(2) TRE TERM “PIDUOMARY™ MEANS --A GUARDIAN,
TRUSTEE, [EXECUTOR, ADMINISTRATOR, RECEIVER; COX-
SERVATOR, OR ANY PERSON ACPING IN ANY FIDUCIARY
CAPACITY FOR ANY PERSON, TRUST OR ERTATE;

(3) THr TERM “WIrBHOLDING ~AGBNT® MEANS ANY

' PERSON 'REQUIRED TO DEDUOT AND WITHEOLD ANY TAX

UNDER THE PROVISIONS OF SEOTION 881 ox  ssoriox 237,



14 , , - T Tlm tormy “foreign
m” MoARS: umzner resident. of the United States:or

- downestic: Merdnp,.= () 80:per esntam. or more. of whose
- gross income for the three-year: period ending with. tl;o close
xo&ﬂmtnxal‘)byur(()r fon such:part of such periodimmediately
pmeding&hmélm oft the texuble year ss:nay be:applicable)
- wesdestvad from souncesiwithons thenWnited States:se deter-
-mined under seetion 217, and: (2) 50 per:centum: or more of

whase. gress mcome fon auch pered or-such: part. thereof was

. denived-fromn the:active -conduct of a ineds or-business without

the: United: States. either on his own: acoount or as the em-

: - ployee: or sgerrk of axabhew: ansiher,

. hhe (&)1 The texm ‘“fureigni trade aeorporation’” means

“a demestis corporation, (1)80 pereentiun or more of the gross

income ofv which for the three-year peried ending with the

- close of the-taxable year (erforsuch part ofisuchiperiod-as the

coxpomtwmham been ilw existenee) was. demived from .sources

+ without tha United Stetes aw determined vinder seetion 217,

and (2) 50 per centum: or-more-of: the gross:income of which
for' sweh: periog: on-sush: part: theveof was. dbrived: from the

- gotive: condustt of & trads’ or business. witltout: the United

States= States;

(6) THE TERM: “PAODY?® FOR THE PURPOSES OF TRHE

 ‘DEDTOTION® AND} OREINTS| UNDEB. THIS. TIPLE, MBANS “PAID

QM . ACORGUED™ OR “PAIN- ON: INCURRRD} AND THR TERMS
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wpAID 0N INCUREED® AND: PAID' ‘%" 4GCRUEDS SHALL BE
CoRaiRtuD  AbCORDING' 1O FEE . METHOD OF  HGOOUNTING
UPON:'THE ' BASIS'.OF WHIOH THE ~ffxir INCOME I8 'COMP UTED
UNDER S8EOTION 218; and '
i, X
" (7)) TrE' TERM . “PERSONAL 'BERVICE ' ' CORPORATION"
MEANS 4 CORPORATION WHOSE ‘INCOME ‘I8 TO '-u:z’-ﬁmﬁm:
PRIMARIL'Y r‘of‘ THE ACTIVITIES: OP THE  PRINCIPAL. -OWNERS'

OR STOCKHOLDEKS WHO -~ ARR THEMSELVES ' REGULARLY

"SNUAGED "IN THE ACTIVE CONDUCT OF THE AFFAIRS 'OF THE

" ‘CORPORATION 'AND IN WHIOH CAPITAL (WHETHER INVESTED

OR BORROWED) ‘IS NOT A ' MATERIAL - INCOME-PEOD vcING
FACTOR; BUT DOKS' NOT INCLUDE ANY FOREIGN ' CORPORA-
TION, NOR ANY CORPORATION 50 PER 'CENTUM OR MORE OF
WHOSE ' GROSS INCOME CONSISTS .. RITHER (1) - or. ‘aAINs,
PROFITS, OR INCOME DERIVED FROM TRADING A8 A PRIN.
‘CIPAL, OR () OF GAINS, PROFITS, COMMISSIONS, OR OTHER
INCOME, DERIVED FROM A GoVERNMENT oom;ufor/ oR
CONTRACTS MADE nfwux Arriz 6, 1017, awp Novex:

BER 11,1918, BoTH DATES INOLUSIVE, -

4Sne—20+ Skc. 201. (a) That the term Iidividend!
“dividend” when used in this title (except in paragraph
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i(lo)ofsubdvmion(n) of ‘section 234 and paragraph (4) of

snbdivlbion (a) of section 248) ieans- any distribution made

i ?by i oorpcmtxon t0'its shareholders or: members, whether in
. cash or iri other property;out of its earnings or profits a.ccumu-

“1ated since: February 28, 1913, except & distribution made

"B ;by & personal serviee corporation out of earnings or profits

o TR
10

11
12
13

14
15

16-

17
18 -

- acoumulated since. December 31, 1917, and prior to January

1, 1699+ 1922,
. 44bY (b). For' the purposes of this-Act every. distribution
-distribition; except on-a bona fide liguidation of the corpora-
~tion, is made out of earnings or profits, and from the most
- recently -accumulated earnings or profits, to the extent of
‘such earnings or profits accumulated since Februarfy,28, 1913;
but any earnings or profits accumulated prior to March 1,
1913, mey may, except as provided in subdivision (c), be
- distributed.-exempt from the tax, after the earnings and
profits accumulated since February 28, 1913, have been
distributed.

20 .. ipore

21 '
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—(e) Any- distribution (whether in cash or other property)
made. by a corporation to us shareholders or members (1)
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othertiies than ot of earninge ‘or profite acovmaleted. since
Felruary 88, 1913, or (%) on o bena fids Kowidatien of the
corporation, shal Be treated oo @ purtial or fuld reburn of the
cost to the: distribusse of his stock or shares. Any gasn or
loss realized’ from such distribution or frem the sale o afher
disposition of such stock or sheres shall be. trented wn the same
manner as other gaina or locses: under the provisions of seation
202.

L4y (d) For the purposes of this: Act, & taxable dis
tribution made by a corperatien to-its shereholders or mem-:
bers sliall be included in the gross ineome of the distributees:
13 of the datie when the cash orother property is unqualifiedly
made subject to their demands- 2 demands. !

"ot & LI

(8) ANY DISTRIBUTION MADE DURING THE PIRST SIXTY¥
DAYS OF ANY TAXABLE YEAR SWALL BN DEEMED 10 HAVE

BEEN MADK FROM EARNINGS OR PROFITS A€OUMULATED

 DURING FPRECEDING TAXABLE YEARS' PBUT ANY DISTRIBG

TION MADE DURING THR RENAINDER OF THR TAXABLE
YEAR SHALL BE DBEMED TG RAVE BERN XADS FROM KA R
ING® OR PRONITS ACCUMULATED BATWEEN THN CLOSE OF
THE PRECEDING TAXABLE YEAR AND THE DATN OF Dis
TRIBGTION, TO THE EXTENT OF SUCH BARNINGS OR PROFITS,

AND IF THR BOOKS OF THE CORPORATION DO NOF SROW THR
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A MPUIT | OF BUCIT  RARNINGG  OR PRONTS,  FHN RARNINGS

ON PROPIIS JOR SNB  LOCOUNTING PEEOD WITHIN WHICH

{EE PISTRIBUTION WAS MADE SHALL BN DEEMED 70 HAVE
. BEEW ACOVMULATED RATABLY DURiNe svem rxeiop. Thas
‘subdivision shall: met bs in effect afier December 81, 1921
L See-003v-Bestion-209-ef—tho-Reovenuno-Aet—of—1018—is

emeridod—to-rond-as-lellows:

BASIS FOX DETRRMINING GAIN OR LOSSY.

U Sme-900~(a)-The Sxc. 209. (a) That the basis for

ascertaining the gain derived or loss sustained from a sale
or other disposition of property, real, personal, or mixod,
sequired after February 28, 1913, shall be the cost_of such
property; exeept that— -

&y (1) In the case of such property, which should be

tory value thercof;

4 (®) In the case of such property, acquired by gift

after Docember 31, 1920, the basis shall be the same as that
‘which it would havein the ands of the donor or tha last pre-

¢ceding owner by whonait was not aequired by gift. Ifthefacts

necessary to determine such basis are unknown to the donoe,

the Commissioner shall, if possible, obtain sich facts from

- such donor or last preceding owner, or any other person

cognizant, thereof. If the Commissioner finds it impossible
to obtain such facts, the basis shall be the value of such prop-
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erty as found by the Commiseioner. as of the&&,of;dpf;tﬁxia ,

mate date at which, according to.the beat m;lormatxon the
Commissioner i¢ able to obtain, such property wes aoqmred

by such donor or last preceding owner. - In the case of such

property acquired by gift -on or before December 381,;1920,

the basis for ascertaining gain or losa from a sale or. other

thereof shall be the fair market price or value of ‘such prop-

- erty at the time of such acquisition;

L3y (8)- In the case of - such property, aoqinred by
bequest, devise, or -mher;tance, the basis-shall be the fair

- market price or value of such property at the: time of such

aequiéitibn.~ The provisions of this paragraph shall apply to
the acquisition of such property interests as: are specified in
subdivision (¢) or (e) of section 402;

- &4b) (b) The basis for ascertaining the. gam denved or
loss sustained from the sale or other disposition of property,
real, personal, or mixed, acquired- befo‘re March ‘1, 1913,

shall be the same as that provided by subdivision (a) ; but—

L4y (9 If it fair market price or value as. of_jMarch 1,
1913, is in excess of such basis, the gain to be included in
the gross income shall be the excess of the amount realized

therefor over-such fair market price or value;.
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£ 448y (8) T ita fir market:price or value as of March 1,.
1913, is lower ‘than ‘such: basis;’ the deductible loss is the
excess of the fair:market price or value as of March 1, 1913,
over the: amount sealized therefor; and : -

4448) 1 (8)  If ‘the :amount: realized therefor is more than

such ‘basis but-not more than ite fair market:price or value

+ as-of March:1;11918; or leas than such basis-but not less than
«* such.fair-market price or v¥alue; no gain:shall be included in

-and no-loss deducted from the gross income. - 0.

11 - from-

13
14

15 -apae $

44} (c) For. the purposes of this title, on an exchange

16
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RMROPETI RS TION BROPTOYHON ;;.;'L:.I..:- < Tty v
. . . . .

of »prbperty, ‘real, personal.or mixed, for any other such

property, nio-gain or loss shall be recognized. unless the prop-

. erty received in exchange has a definite-and readily. real-

izable market value; but even if the property received in

| exchange has a definite-and readily reslizable market value,

no gain or:loss shall be-recognized— -
43 (1) When any such property held for investment;
er—fer productive use in trade or business (not including
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. stock-in-krads. or ether properiy held primarily for sale); mf

exehanged for: popctyolwhlmhﬂu’w,
L—@)“)WMII&&' OIED I | PeOTgRnizN-
tion of one or more corporstions 'ﬁ-yem.‘u:eewwen:.plm‘
of amy sueh-property slock or securities owned by him, new
stock or securities sa-a. corperetien & perty le or resulling.

. used in this: p'augruph;diwiudm- cwm

:,awbymdeﬂ&esM
or substantiolly ell the propoviies of ensther mmzon)s,

recepitalization, or e-meve mere ehngc i idendity; form, or

::phea of orgenismion of & mmm however

- (k’) When (&) awm-uyw«
property; real; personial or mived, to cmm,némm-

- distely after the tranefer is in comirol 'of suth: corpern " wtion; or

(B) e-group—ef too or mers persons twamsfews transfer any

. pich property t0 & corporstion; s mmidyufmm
_transter i are in: control of sweh eerperatiom: corparulion,
 and whes the amounts of stock, secuiitics, or both, received

by stuek pemsons ave i substantially the samsc proportion ss

their interest interests in the property before such. transfer.

‘For the:purposes of this parsgraph, & pérson er—group—ef
. pemona-is is, or heo or more Persons are, ‘‘in comred” of a
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“eorgoraton n when ewring st least 86 per ovn tuw of the voting
2 ustockiand et et 86 per contura of the total wumber of shares

#aﬂoﬁwdwd‘stockdthmmmm

i o) (@) () Whewe . property is . mhngnd for - other
pnpeny. -winth Tio.gaim or dows: s recognized under the: pro-

@ Visioms of swhdivision (@) (c), thie: praperty received shall, for

"

%]

amfmmu this section, be treatedt as'taking the place of

MMQM Mrﬂerﬁ,mp&«prmd«d
mnﬁm@, .
(3)1 Wikera: propesty iz compuleerily or mmluaurdy CORm

vea“m caah or it equimalint in the: marimer daseribed i

mpl(].ﬂ)d subidivigion (@) of section 21} and para-

- graph (14) of subdimision (a) of section 28/, and the tacpayer
. pwocesds in geed fuith to. cxpend ov set awide the proseeds of
. sueh eomvereion in-the form and in the maxner thersin pro-
- peded; ﬁgi;pw ‘sopuired shall, for the purpoes of this
“section, be treated as taking the place of a kike pmpwtwn of

68} Whene: ma: deduction is: cllowed. for o lees or & part

therenf wnder ‘$ha provisions & parsgraph (5) of subdivision
(o). of section 81/ ewi parogreph (4) of ssbdivision (a) of

section 234, that part. eof the peoperty acquired with relatiom

. bon rohioh- suth lobe 1o dissllowed shall for the pusrposes of this
i ouchion by trented. ae taking the place of the property seld or
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() Where property-is eschanged: for iothér proerty wikich
 has no ‘readily realizable market. value, together with -money

or other property which has a mds’lymhmbh‘market
value; then. the money or the:futin, market valis of i property
having. such readily  realizable: market value received in
ezchange shall be applied: againat and redude the basis, pro-
vided in this section, of the property echanged, and 4 in

excess of mk'baéia,‘chaa be tazable to-the extentiof the excess;
but when property is exchanged for’ property. WMW
paragraphs (1), (2), and: (8) of mbdwmon (c) ac recewcd'
“in exchange, together with momy or otlwr mpMy o ai

readily ‘realicable -market . value. other than that epmﬁd in

‘wuch paragraphs, the ‘money ‘or the fair market ‘value of the

property received in ezchange: shall “be applied dgainst and

reduce the basis, - provided in'this section, of -the property

exchanged, and if in excess of such- bam, chall bc tazable
to the .extent of the excess. - ' O
(f): Nothing in this udwn chaa be: oomud 10 prevmt'

(in the. case of ‘property  sold under. “contract ~prwdmg»jor

] ymmt in installments) the tazation: of t]oatpomon of any

_installment payment representing gain or proﬂ n the year:
in which such paymmt is’ recerved.

4@
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“INVENTORIES.

- 8xe.. 208. - TraT™ WHENEVER IN THE OPINION OF -THR

- CoMMISSIONER THE USE OF INVENTORIES IS NECESSARY IN
. ORDER' CLEARLY 'TO DETERMINE THE INCOME OF ANY. TAX-

"PAYER, INVENTORIES' SHALL BE TAKEN BY SUCH TAXPAYER

UPON SUOH 34818 A8 THE OOHMIS’SIONER “WITH?, THE . AP-

' "PROVAL: OF THE SEORETARY MAY PRMC'RIBE ‘A8 \L'@NFORM-

- ING A8 NEARLY A8 MAY BE TO THE BEST ACCOUNTING PRAOC-

‘. TICE IN THE TRADE OR BUSINESS AND AS MOST .CLEARLY

. REFLECTING .THE INCOME.

. NET LOSSES.
8o Sxc. 204. (a) That asused in this section the term
- “net loss’’ means only net losses resulting ofter-Decomber
3-1-,—1-039-; from the operation of any trade or business regularly

carried on by the taxpayer (including losses sustained from
the sale or other disposition of real estate, machinery, and

- other capital assets, used in the conduct of such trade or

business) ; and when so resulting means the éxcess of the

deductions allowed by section 214 or 234 ef-this-Aet; as the
68688—1'1 R, 82452
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.case may be, over the mcltbalolknvbg- -va)ﬁﬁelﬂe
gross inoome of the taxpayer for the taxable yesar, (3) sny
-intepent received free from taxation under this title, (8) the

amount of deductible losses not sustained in aneh #rade or
business, (4) amounts received as dividends and allowed ag a
deduction under paragraph (6) of subdivision (a) of section
234, and (5) so much of the depletion dedustion sllowed

. with respect to any mine, oil or gas well as is based upon
- discovery value in lieu of coat.

&40 (D) If«n‘ior any taxable year beginning after Db’eombﬁm"

. 81,1920, it appesrs npon the preduction of svidence satis-

factory to the semmissioner Qommissienerthat any taxpayer

hss sustained a net loss, the amount thereof shall be deductad

from the netincomeof the taxpayerfor the sueceeding taxable

“year; and if snch net loss is in excess of the net income for

such succeeding taxable yesr, the amount of sueh excess shall
be allowed as a deduetion in computing the net income for

the next succoeding taxable year; the deduction in all cases

- tobe made under regulations preseribed by the eemmissioner

Commissioner with the approval of the Seeretary.

4 £ o) Ya
o o e
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. 44} () The: benefit ‘of this section shall be allowed to
- the members of a partnership and the beneficiaries of an
~ eatat. or trust under regulations preseribed by the eemmis-
‘wioner Gommm@w ‘with the approval of the Seeretary—-

-Sacrdary
Ad) If & appears, upon the production of evidence satis-

Jactory to the Commissioner, that a taxpayer having a fiscal

.. year beginwing in 1920 and ending in 1921 Mas sustained a
. met loas during such fiscal year, such tazpayer shall be entitled

io.the benefils of this section in respect to the same proportion

. of such. net loss which the. portion of such fiscal year falling

within th¢ calendar ym 1921 v8 of the entire fiseal year.

. FIS04L YRARS 1920—1921 AND 1921-1922.
—-Sae- Sxc. 205, (a) That if a taxpayer makes ;etum
| fgr a figcal year beginning in 1920 and ending in 1921, his
tax under his titho for the taxable year 1021 shall be the
. sumaf: (1) the same proportion of a tax for the entire period

 computed under this-title-(as-in-foree-prior-te-the-paseage-of
_ tho-Revenye-Aet-of- 1034 Tille 11 of the Revenue Act of
. 1918 at the rates for the calendar year 1920 which the por-
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tion of :such period falling within ’t;he:;{ca;lendat : yeu.r1920
is of the entire period, and (2) the same proportion ofatax
for the entire perioldezcomput‘ed under: this: title at.:the rates
for the calendar year $93+, which the:portion of such period
falling within the calendar year 1921 is of the entire ‘period.

“Any Any amount :paid: béfore 0r~'after~tﬁé‘pas‘sa‘gex"of
the-Revenue-Aet-of192% this Act on account of - bh!;sf»tdx
imposed for such fiscal year by this-title~(as-infaree rior
ho-Revenue-Aot-0f1031) Title Iquthe

 Reyenus, Act of 1918 shall be credited toward the payment
of the tax imposed for such fiscal year by this Act, and if
. the amount so:paid‘v-exceads. the amount of such tax imposed
by this Act, the excess shall be credited or refunded in

accordance with the provisions Of!sect,im'l-’zszz..

Ly (B) I & taxpayer makes return for ‘s fiscal year
beginning in 1021 snd ending in 1022, his tax undet" this
title for the taxable year 1922 shall be the sum of: (1) the

same proportion of a tax for the entire period computed

under this title (as in force on December 31, 1921) at the
rates for the calendar year 1921 which the portion of such

period falling within the calendar year 1921 is of the entire
period, and(2) the same propoition’ of a tax for the entire
period computed under this title (ds in force on Janiuiry 1,
1922) at the rates for the calendar year' 1922 ‘which the
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portion of such period falling within ‘the calendar year 1922
is of ‘the entire period: Provided; That in' the casé of a per-

sonal séi‘Viéé‘-éOriﬁbi"’aﬁén‘ ‘the "‘amiount - to be paid :’fsh,all be

+only that specified in clause (2): -

. 4y (¢) If afiscal year of a partnership begins in 1920 and

~ ends ini 1921, or ‘begins in 1921 and ends in 1922; then (1)
‘the’rates for the calendar year during which suchi-fiscal year
‘begins ‘shall apply to an amount of ‘each partier’s share of
such partnership' net income (determined’ under-the law

‘applicable to such year) equal to the pro‘portio_ﬂ“which ‘the

part of such fiscal year falling within such-calendar year

bears to the full fiscal year; and (2) the rates for the calendar

. year diring which such fiscal year ends shall apply to an

amount of each partner’s share of such partnership net income

(determined under thelaw applicable to such calendar year)

“equal ‘to the proportion which ‘the part of such fiscal year

falling within ‘such calenidar year bears to the full fiscal

i : ' ) ,year. :

20 is-amended-by-addins
21 46

22
23 -
24

SLGAPFRAE (APITAL GAIN AND CAPITAL LOSS.
L She—207—a) Sxc. 206. (a) ‘That for the purpose of
this title:
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20
| “The-kerm-‘eapital-gainl (1) ‘The ferm “capital gain”
means taxable gain from the sale or .exchange :of capital
assets consummated after December 31, 1921;
“The—term—onpibaltoss: (2) The term “capital 38"
means deductible logs resulting from ithe sale or.exchange of
capital assets consummated -after December 31, 1021;
LiPhe-term—oapitel-dedustions’ (3) The term ‘capital
deductions’” means such.deductions s are allowed under this
t_i,tle forthe purpose of -computing net.income and are piqperly
allocable :to .or chargeable .agﬁmt items of capital gain as

. hevein dofined in this section; |

gain” means the exaess-of the total amount of capital gain

.over the sum of gthe'-capitbl%deducstionseand capital losses; .

L (8) The term ‘‘capital net

loss” 'means the excess of the sum of the capitallosses plus.

the capital deductions.over the totel amount of capital gain;
LPhe-term-‘ordinary-net-ineome’ (6) The term “ordinary

- met 1ncome’’ means the nat income, ¢ uted in .aceordance
4

with the provisions f this title, after excluding all items of
capital gain,:capital lose, .and .capital deductions; and
“The-term-oapibal-aasste: (7) The term ‘“capital assets”

a8 used in this section'includes property acquired and held by

the taxpayer for profit or investment (whetherv or not .con-

nected with his trade or business), but does not include prop-



2
 erty beld for the perwonal use or consumption of the.taxpayer
2 or bis family, or stoek in trade of the taxpayer or other prop-
erty of a kipd which would properly be included in the in-
ventory of the taxpayer if on hand at the close of the taxable

22 () In the ocase of any twpayer who for any tazable year
238 derives a capital net gain, such capital net gain shall, under
24 regulations preseribed by the Commisgioner with the approval
25 of the Secretary, be stated‘ separately from the ordinary net
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income in the tazpayer's return; and only 40 per centum of
such capital net gain shall be taken into account in determining
the amount of the net income upon which tazes are imposed
by sections 210, 211, and 230 of this tile. - - ... ..

¢ey (c) In the case of a partnership or of an estate or
trust; the proper part of each share of the net income which

consists, respectively, of ordinary net imeeme, income and

‘capitalriet gain; er-eapitel-net-less shall be determined under

rules- axrid regtlations to be pr‘escribed- by the eemmiseioner
Commissioner with the approval of the Secretary, and shall
be separately shown in the return of the partnership or

estate or trust, and shall be taxed to the member or:bene-

ficiary or to'the estate or trust as provided in sections 218

and 219, but at the rates and in the manner provided in
subdivision (b) of this seetien-2* section.
Parr I1—Ixp1vipvars.
NORMAL TAX. -

Ske. 210. Tuar, In LIEU oF THE taz imposed by section

210 of the Revenue Act of 1918, THERE SHALL BE LEVIED,

COLLECTED, AND PAID FOR EACH TAXABLE 'YEAR UPON THE
NET INCOMRER OF EVERY }m}mb UAL A NORMAL TAX 0f 8 PER
CENTUM OF THER ;uro UNT OF THE NET INCOME IN EXCESS OP
THE CREDITS PROVIDED IN SECTION 216: Provipxp, Trar

IN THE CASE OF A CITIZEN OR RESIDENT oF THE UNITED
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- STATES ‘THE RATE UGPON THE FIRST .$4,000-0F SUCH EX CESS

- AMOUNT S8HALL BR '/ PER-CENTUM. . e e
- Bpe~307—Thet-seetion-Ii1-of-the-Revenue-Aet-o{-1018
L. .. . . l li l]- ||] l I] X F ‘ ]v o . )

SURTAX.
K Szc. '211.°(4) Thar, IN LIEU OF THE »taa:»imp,osed by
- gection -211. of the Revenue Act of 1918, Bur IN aDDITION TO-

THE NORMAL TAX IMPOSED BY SECTION 210 .oF rHIS Acr,

14 THERE SHALL -BE - LEVIED, C’OLLEC'TED, AND PAID FOR EACH

15

16
17
18

19

20
21
22

23

24

TAXABLE YEAR UPON THE NET INCOME OF EVERY INDI.
VID UAL—
(1) For the calendar year- 1921, a surtaz equal to the

sum of .the following: |

<] PER .CENTUM OF THE AMOUNT BY  WHICH THE NET
‘INC'OJ.IE“EXOE’EDS $5,000 AND DOES NoT EXCEED $6,000;

- 2 PER CENTUM: OF THE AMOUNT BY WHICH THE NET-
INCOME EXCEEDS $6,000 AND DOES NoT EXCEED $8,000;

+8 PER OENTUM OF THE AMOUNT BY WHICH THE NET-

chokx. EXCEEDS $8,000 AND DOES NoT EXCEED $10,000;



13
14

16
17
18

19

20

21
22

24

24

4 PBRR GENTUM OF THE AMOUNT BY WBICK IHR NET
INcOME EXCEEDS $10,000 4¥p Doks Nox EXCEER 812,000

6 PER OENTUM OF -THE AMQUNT BY WRICH THE NET
INCOME EXCREDS 812,000 4Np pOXs ¥ z' RXCERD 814/000;

6 FER CENTUM OF THE AMOUNT BY WHICH THE NET
INCOME EXCKEDS 314,000 AND DOES NOT zkax,m $16,000,

7 PER CENTUM OF THE AMOUNT BY WRHICH THE NET
INCQME EXORKDS $16,000 AND DOES NoT EXCEED $18,000;
8 PER OENPUM OF THE AMOUNT BY WHICE $HE NET
INCOME EX CEEDS $18,0(0() ANP DOES NoT EXCEED $20,000;
- § PER CENTUM OF ¥HE AMOUNT BY WHICH dT.'HE NET
INCOME EX CEEDS $20,000 AND-DOES NOT EXCEED 822,000,

10 PER CENTUM OF THE AMOUNT BY WHIOH THE NET
INCOME EX CEEDS $22,000 AND DOES NO T EX CBED $24,000;

1] PER CENTUM OF THE AMOUNT BY WHIGH THE NET
INCOME EXCEEDS $24,000 AND DOES NOT EXCEED $36,000,

12 PER QENTUM OF THE AMOUNT BY WHICH THE NET
INCOME EX CEEDS $26,0()() AND DOES NOT EXCEED $28.000,

18 PER CENTUM OF THE AMOUNT BY WHIOH THE NET
INCOME EX CEEDS 828,000 AND Dogs NoT EX 0EED $80.000,

14 PER CENTUM OF THE AMO UNT-BY WHIQH THE NET
INgo ME EX OEEDS $30,000 AND ROES NoT kX ckED 832,000,

16 PER CENTUM QF THE AMOUNT BY WHIGH THE NEJ

INGQOME EX 05EDS §33.000 AND DOES NOT KX 0BkD $34.000;
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46 PSR CENTUM OF THE AMOUNT BY WHIGR THE NET

12eoME EX CEEDS $34:000 4ND DORS WOT XX CEED $36,000;

Y #ER CENTUM OF fHE AMOUNT BY WRICH THE NET

“INCOME EXCEEDS 336,000 AND DOES NOT £XCRED $38,000,

J8 PER CENTUM :OF YHX AMOUNT BY -WHICH THE NET

INCOME EXCEEDS $38,000 AND DOES NoT EX CEED $40,000,

19 PER !ICENTUM OF THE AMOUNT .BY WHICH THE NET

20 PER CENTUM OF THE 4AMOUNT BY -WHICH

INCOME EXCEEDS 840,000 AND DOKXS NOT EXCEED $42,000,
THE NET

- INCOME EXEEDS §/8:000 AND DOES NOT EXCERD $44,000,

21 PER CENTUM OF THE AMOUNT BY WHICH THE NET

INCOME EXCEEDS 844,000 AND DOKS NOT EXORED $46,000;

22 PER CENTUM DF THE 4AMOUNT BY WHNICH
INGCO ME ‘Excéms £46,000 AND DOES NOX EXCEED
23 PrER CENYUM OF 'THE A MOUNY BY wﬁmu
INGO ME EXCEEDS @4‘8,000 AND DOE3 NOT Ex,czv;@

2, PER CENTUM OF THE AMOUNT BY WHICH

. INCONE EXCEEDS $50,000 AND DOES NOT EXCEED

@5 PER CENTUM -OF THE AMOUNY BY WHIOH

INUOME EXCEEDS $52,000 AND DOES NOT EXCEED

96 WPER CENTUM OF THE AMPUNT BY WHICH.

INOO ME EXCPEDS 854,000 AND DPOEK8 NOT EXCEED

@7 PER CENTUM ©F THE AMOUNT BY WHICH

NGO ME EXOEEDS $56400 AND DOXS NOT EXCEED

THE

‘THE NET

848,0005
NET
#60,000;

THE NET

‘ '3'5 2 )000).

‘PHE NET

864,000;
THE NETY

866,000;

THE NET

868,000,
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98 PER CENTUM OF THR AMOUNT BY

INCOME EXCEEDS 858,000 AND DOES8 NOT

29

'INCOME EXCEEDS $60,000 AND . DOES NOT

"30 PER CENTUM OF THE AMOUNT BY

INCOME EXCEEDS $62,000 AND DOES NOT

8] PER CENTUM OF THE AMOUNT BY

INCOME EXCEEDS 864,000 AND DOES NOT

32 PER CENTUM OF THE AMOUNT BY

INCOME  EXCEEDS $66,000 AND DOES NOT
“" 88 'PER CENTUM OF THE AMOUNT BY

_INCOME EXCEEDS $68,000 AND' DOES NOT

34 PER CENTUM OF THE AMOUNT BY
INCOME EXCEEDS $70,000 AND DOES NOT
85 PER CENTUM OF THE AMOUNT BY
INCOME EXCEEDS 872,(_)_00 "AND DOE3 NOT
86 PER CENTUM OF THE AMOUNT BY
INCOME EXCEEDS 874,000 AND DOES NOT

87 PER CENTUM OF THE AMOUNT BY

INCOME EXCEEDS 876,000 AND DOES NOT.

38 PER CENTUM OF THE AMOUNT BY
INCOME EXCEEDS $78,000 AND DOES NOT
89 PER CENTUM OF THE AMOUNT 3Y

INCOME EXCEEDS $80,000 AND DOES NOT

PER CENTUM OF THE AMOUNT BY

: mtob THE mr‘
EX CEED - 360,000,
WHICH THE NET
EXO0EED 862,000,
Wmdﬂ THE NET
EXCEED 864,000;
WHICH THE NET
EXCEED  $66,000,
WHICH THE NET
EXCEED $68,000;
WHIOR THE NET
exceEp $70,000;
WHICH THE NET
EXCEED $78,000;
WHICH THE NET
EX CEED ‘874,000,
WHICH THE NET
EXCEED $76,000;
WHICH THE NET
ExcEED 878,000,
WHICH THE NET
Ex cEED 880,000;

WHICH THE NET

EXCEED $82,000,
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».1-»,;/,0‘.1»:»» "CENTUM. OF THE AMOUNT BY WHICH THE NET

2. INCOME. BXCERDS $82,000 AND DOES NOT EXCEED $84,000;

3
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41 PER CENTUM OF ‘THE AMOUNT BY WHICH THE NET
N ¥

~INCOME EXCREDS 884,000 f.4 ND_ DOES NOT EXCEED $86,000;

42 PER CENTUM OF THE AMOUNT BY WHICH THE NET

" INCOME EXCEEDS 886,000 AND.DoES Nor EXCEED $88,000;

43 PER CENTUM OF THE AMOUNT BY WHICH THE NET
INCOME EXCEEDS $88,000 AND DOES Nor EXCEED $90,000;

44.}‘!]! CENTUM OF THE AMOUNT BY WHICH -THE NET

“INCOME EXCEEDS $90,000 AND DOES NoT EXCEED, $92,000;

46 PER CENTUM OF THE AMOUNT BY WHICH THE NET
INCOME EXCEEDS $92,000 AND DOES Nor EXCEED $94,000;

46 PER CENTUM OF THE AMOUNT BY WHICH THE NET

INCOME EXCEEDS 894,000 AND DOES Nor EXCEED $96,000;

47 PER CENTUM OF THE~ AMOUNT BY WHICH THE NET
INCOME EXCEEDS $96,000 AND DOES Nor EXCEED $98,000;
48 PER CENTUM OF THE AMOUNT BY WHICH THE NET
INCOME EXCEEDS .298,000 AND DOES NoT EXCEED $100,000;
62 PER CENTUM OF THE AMOUNT BY. WHICH THE NET
INcOME EXCEEDS $100,000 AND DOES NoT EXCEED §150,000;
.66 PER CENTUM OF THE AMO UNT BY WHICH THE NET
INCOME EXCEEDS $160,000 AND DOES NOT EXCEED $200,000;

60 PER CENTUM OF THE AMOUNT BY WHICH THE NET

" INCOME EBXCEEDS $200,000 4AND DOoRS Nor EXCEED $300,000,;
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- 68 PER OENTUM OFP THB-AMOUNT BY WHION TME NET
INooMB sxcxED8 £300.000 4ND Doxs NOoT RXCRED 8500.000;

6, PER CENTUM OF THE AMOUNT BY WHICH TRE NET
INCOMR EXCEEDS 8600,000 AND DORS NOP EBXCEED
$1.000.000;

05 PER CENTUM OF THE AMOUNT BY WNICH THE NET
INcOME EX cREDS $1,000,000;

(2) For the calendar year 1922 and each calendar year
thereafter, a surtax equal to the sum of the following:

1 per centum of the amount by which the net 1ncoms
exceeds 86,000 and doee not exceed $8,000;

2 per centum of the amount by which the net income
exceeds 88,000 and does not exceed £10,000;

3 per centum of the amoumt by which the net income
exceeds 810,000 and does not exceed $12,000;

4 per centum of the amount by which the net incoms
exceeds 812,000 and does not exceed $14,000;

6 per centum of the amount by which the net incoms
exceeds 814,000 and does not exceed 316,000,

8 per centum of the amount by whick the net income
exceeds $16,000-and does not exceed $18,000;

7 per centum of the amount by which the mnet income
exceeds 818,000 and does not exceed $20,000;

10 per centum of the amouni by which the net income
exceeds 820,000 and does not exceed 822,000;
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11 per centum of the amaunt by whieh the net income
exceeds $22,000 and does not excesd $94,000;
18 per centum of the amount dy which ‘the net income

exceeds $24,000 and does not exceed 886,000
18 per centum of the amount by whieh
exceeds $26,000 and does not exceed $98,000;
14 per centum of the amount by whick
exceeds $28,000 and does not exoeed 830,0%;
15 -pér centum aof the amount by which
exceeds $30,000 and does not exceed $38,000;

18 per centum of the amount by which -

exceeds $32,000 and does ot execeed 836,000,
17 per centum of the amount by which
exceeds 836,000 and does not exeeed $38,000;
18 per centum of the amount by which
exceeds $38,000 and does not exceed 840,000,
19 -per centum of the amount by which

exceeds $40,000 and does not exceed 842,000,

20 per centum of the amount by which
exceeds 842,000 and-does not exceed $44,000;
21 per cemtum of the amount by whick
exceeds 844,000 and does not exceed 846,000;
2% per centum of the amount by which

“exceeds $46,000 and does not exceed 848,000,

the net

the net

the riet

the net .

the net

the net

the net

the net

the net

the net

ncome

income

INCome

imcome

tncome

wncome

wncome

mncome

mecome
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23 per centum of: the amount: by whﬁw.;:mnm ncome

exceeds 848,000 and does not exceed $60,000; - - - .

24 per ‘centum of the amount by which the net income

exceeds 850,000 and does not exceed £52,000;
25 per centum of the amount by which the net
exceeds $52,000 and does not exceed 854,000;

26 per centum of the amount by which the net.

exceeds 854,000 and does not exceed $566,000;
27 per centum of the amount by which the net
exceeds 856,000 and does not exceed $58,000;

28 per centum of the amount by which the met

exceeds 868,000 and does not exceed $60,000;

29 per centum of the amound by which the net
exceeds $60,000 and does not exceed $62,000;
. 80 per centum of the amount by which the net
exceeds $62,000 and does not exceed $64,000;

81 per centum of the amouni by which the met
exceeds 864,000 and does not . exceed $66,000;
. 82 per centum of the amount by which the net
exceeds $66,000.

income

income

tncome

income

ncome

income

1ncome

income

(B) IN THE 0ASE OF A BONA FIDE SALE OF MINES, OIL

OR GAS WELLS, OR ANY INTEREST  THEREIN, WHERE - THE

PRINCIPAL VALUE OF THE PROPER TY .HAS . BEEN

STRATED BY PROSPECTING OR EXPLORATION AND

DEMON-

DISCO V-

ERY WOEKK DONE BY THE TAXPAYER, THE PORTION OF THR
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la mnmm\ LB YICHIS: BOTION VA FTRIBUTABLE - 70' sUCH
1D\ BALE SMALL mrrxom,fwﬁctwm year2921,:80 per |
8y cmtum,mndfoﬁnds -calendar year: water 18- per cmtum,
44 \QF> THR ;SELLING ' PRICE: ‘OF:'8§UCH’ PROPERTY OR: INTEREST.
W8 pien sy NET INCOME OF INDIVID UALS  BEFINED, .= .
6:: Bro. 212 ()i THAT IN'"THE " CASE: 0P AN INDIVID UAL
7 .-THR  TERM \“NET INCOME" “MEANS  THB: GROS3S: INCOME A8
it leri}un’ ;- 1N -8BCTION - 818, LESS: THE 'DEDUOTIONS ALLO WED
9 BY BIOTION'.eI#’.:'.‘i;"t L TR IY S SRR (R KIS ST AP
10 - : (). THE: NET:INOCOME SHALL::BE> COMPUTED UPON THE
1184818 OF - PHE: CTUXPAYERS . ANNUAL: AGCOUNTING . PERIOD
24y (FIRCAL '“¥EAR 'OR: CALENDAR YEAR, AS: ' THE: CASE ‘MAY BE)
13 {IN ACCORDANCE .WITH -THE ‘METHOD  OF 4CCOUNTING ‘REG U
14 :‘fzgzzn,y>,:erz;b'¥§d :IN ' KEEPING' ' THE - BOOKS 'O ‘sUCH TAX.
15: PAYER : BUT .IF “NO “SUCH . METHOD OF ACCOUNTING HAS
16:::BEEM 805 EMPLO YED, Ok '1¥. THE.. METHOD - EMPLOYED DOKS
1-7;_»,,;.;1vozz‘;...‘op&qtir;x; REFLEOT . THE - INCOME, -THE:- COMPUTATION
18 .. 8HALL: BE . MADE .UPQN :8UCH ‘BASI8 AND IN SUCH 'MA mvx;n :
19 < AS. (IN :THE. OPINION : OF .THE COMMISSIONKR : DOES CLEARLY
20 <) REFLECT . THE:  INCOME. . I¥ THE. TAXPAYEKS ' ANNUAL
21;;;4&00.:11#1'{_1?(;;,Bbém'b;.iu OTHER.. THAN. A . FISOAL :YEAR A8
22 p,t_aéminsf{x - 8ECTION <£00:- OB IF . THE ' TAXPAYER ' HAS NO
23, .ANNUAL: ACCOUNTING FPERIOD  OK: DOKS NOT XEEP : BOOKS,
24 THE. NET .INCOMB SHALL BB COMPUTED .ON. THX 'BASIS. OF .

25, THE CALENDAR YEAR
68688-—-H R. 8245——--3



b BT (o): I 4 guxea TER ONA WO N TN amwozmmb
£ FROMNFISOLE, YEAR ' ¥O0 . (OASEWBAS : FWAR, ;. FROM  GLLEND AR
3  wEaAR w0 nmw TEaN, . oR. EROMONE FISOLL . MR | 10
4 ANOTHER;: TAE KET INCOME SHALL, WITH . FHE' . 8PFROVAL
5 or tHE (lenacsssioNos; : 8E8:COMPUIED  ON THE BASIS o.r
6 SCON /. NSW 4A@COUNTING = PERIOD; - SUBJRCT -T0 . THE PRD-

N VESIONS. OF BECTION: PP = ooy o v AR RokT

Wy ooy e o GROSS INODME DESIRED, 0 o {00

14« Sre @18 Tt von | THX = PURPGEES . OF - THM. - WITLE
12 . (RXQEPE . A3 1 OTHER WISE. [PEOVIDED : IN: SECION \£38) ) 18K
18 : \MERM “QROSE ENOOMEY-. | * 120 00 fveis o toab baia Ve S0 1
14, e} (o) Includesgains, profits, and incoms derived from'
15 ., salaries, wages, or compensation for personal serwice ef-whet-:
(imcluding in the case!

17 0f . -vwe Praswewr or . ez Usrrsp -8 ni?uﬁ,;:‘v-:mx T UDGKS!
18‘4 COF THE SUFPRENE . AND  SNFERISR .D0UR 18 0F ¢HE' UNITED!
19 : Svaxes, uaD uxz ormar officers and omployees zursovess,
20 WEETHER. .ELECTED OR: upm'&&rm; uof - the United . States;
24. Alsska, Hewaii, or.any pdml -subdivision thereof; or the'
22. Ihstriet «of  Columbia, w-aloshad- ppombed; . the':
23 woampensation . reosived -as wwch), oF WEATEVER RIND ‘AND
24, MY NAHATEYER HFORM -PAw,; or: {romm: prbhnsmns, “woowtions,’

25 trades, businesses, commerce, or sales; or dealings in ‘prop-:
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1 rty; wrhither zoslor presenal, growing ewt of the ewnership
2 or use of or interest in such property; .. also: ﬁ'om interest,
i3 remt; dividends; securitios, or the transaction of amy busi-
i 4iiness eseried on for gain or prefit, m' gewns or profits j;ﬂm:d in-
5. commdm'ied from: suy source: whatever. . Income received
£6: - by smy martial coraimsumity. shall. be inoluded in . the groes
#7 oo of the spumse having the manapement md .eentrol of
8. %he such:ookmmanity. properky: gropenly, and sholl be tared
-9 ag the income of such speuse. . The amount of allsud! items
10 ¢ (except a8 provided in subdivision (d) of section .201) shall
A1 beoiacluded in:thégrozs income for the taxable year in which
42 roveived by the taxpayer; vnless, under:methods of ascount-
13 ing permitted undersubdivision (b). of secthen 212;.any such
14" 'smounts are: to be iproperly scoonntied: for. as. of & different
A5¢ periocd; But-but o oo
4§} 1B Dorg . NOT INCOUDE | THE. - FOLLOWING . {LEMS, ;- WHIGH

“§7 BRAEL BE EXEMPY FPRONITAXAYTON TNDER. TBIS TITLE

entlod-to-rend-es-felle we
90 ! 1439(1) Tho proeeeds of lide insurance policies paid upon
zlﬁéimﬁm@;mﬂgﬁém e

22 - (¢) THE AMOUNT RECEIVED BY THE INSUR®ED AS A
U3 REPURN OF MRENIUM OR PREMIUMS: PAID'SY HIM UNDER
SRR YRR INSURANOK, ENDOWNENT, OR ' ANWINTY CONTRACYS,

WK G P ER DURING | CPHE’ TERM OB AT THE WMAPURITY @I THE



© M N B G ok W W

10

11
12

18

15

16

- 17

19~
120

21

‘22
23

%

- PERM MENTIONED ''IN:THE 'OONTRAOT ‘OB :UPON S URRENDER

OF THR :@er;ﬂ oLy iy L T LR TR LR S S LR S i

(3) TmE - VALUE ‘-OF ‘PROPERTY - AOQUIRED!: BY' :GIFT,

'BEQUEST,' DEVISE, 'OR ' DESCENT (BUT 'THE INOOME. FROM

' BUCH PROPERTY'SHALL BE INCLUDED IN GRO88 INCOME)S . = i

4444} () Interest upon' (a) ‘the ‘obligations: of . a-State,
Territory, or any political: subdivision thereof; or.the Dis-

trict of Columbia; or (b) securities issued under the provisions

. of the Federal Farm:Loan: Act -ofJuly :17; 1916;. or- (c) -the

obligations 'of ‘the: United: States or its: possessions; -or (d)
‘bonc’la‘ issued by the War: FmanceOorporauon. + In-the cdse
of -obligations:of the United States issiied after September 1,
1917 (other than postal savings certificatés- of -deposit), and

in the case of bonds issued: by. the-War Finance Gorporation,

the interest shall:be exempt only.if and to the extent pro-

 vided in-the Tespective Aéts authorising the issue thereof ias
-amended-and supplemented, and shall’be excluded from groea

income ‘only if-and to:the:extent:it.is wholly:exempt to the
taxpayer from income, war-profits and excess-profits $axess Ly

- (6). TEE. INCOME : OF -FOREIGN GOVERNMENTS RECEIVED

FROM ~ INVESTMENTS. IN -THE UNITED . 8Brires IN . 8r00Ks,

BONDS,” OR ‘OTHER ' DOMRSTIC SECURITIES, OWNED BY BUCH



85

AP POREION: GOVERNMENTS, ‘OR -FROM INTEREST  ON ° DEPOSITS
@' 1w paNEs 1y vk Unirsp SroTEs or MONEYS BELONGING
.v@" 7OV UCH. -FORKIGN .- GOVERNMENTS, OR FROM ANY oTHER
24" sounck -wrrEIN:THE ‘UNIrED Srares; . |

8. (6). " AMOUNTS - RECEIVED, . THROUGH -"ACCIDENT  OF
@\ ABALTH 'INSURANCE ‘OR° 'UNDER. WORKMEN'S:' COMPENSATION
«° V4078, “AS OOMPENSATION FOR . PERBONAL :INJURIES OR SICK-
8 ‘NESS, PLUS: THE “AMOUNT OF ANY.  DAMAGES %ECEIVED
-9 WHETHER BY B8UIT OR \AGREEMENT ON: ACCOUNT OF SUCH
;40 TNy UNIRS OR 'BICKNBAS;

41+ () INCOME ' DRRIVED  FROM ANY PUBLIC UPILITY OR
-f 12 r:'.z"m.'srxlx:i\'ncmx;r?b:.a,amm:'xs"EENTuL:;; GOVERNMENTAL FUNC
18 FION ' AND “ACCRUING. .70 - ‘ANY SrarE, TEBRRITORY, OR THE |
214fia,a\‘strie:craf'ar CorUMBIA; OB “ANY  POLITICAL ‘8UBDIVISION
18 . om- 4:STATE  OR: TeRRITORY; OB INCOME. ACCRUING TO THE
181 GOVERNMENT \OF ANY - PoSSESSION oF THE UNiTED SraTESs,
17 OR ANY: POLITICAL 8 UBDIVISION: THEREOF, . - -

A8 = i :WHENEVER v ANY 8714t TERRITORY, OR -THE Dis.
19::. 7RI 0P COLUMBIA, :OR- -ANY . POLITIOAL XSUBIJ;I‘VISION or
‘20:.;;1:‘2381*41"& «ozc.:-thxR:_wx Y, PRIOR T0- SEPTEMBER 8, 1916,
21:ENTRRED. IN  GOOD . 'umﬂi:mm.- 4. CONTRACT .WITH AXNY
22 PERSON, THE OBJECT AND PURPOSE OF WHICH IS TO ACQUIRE,
23 . CONSTRUCT;: OPERATE, OR MAINTAIN A PUBLIC UTILITY, NO
24V TAX. SHALL' BE LEVIED UNDER. THE PROVISIONS. OF THIS

25 TITLE. - UPON THE INCOME DERIVED FROM -THE OPERATION
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q&m»wgwo

18"

19

20. 46
21

23

25

%

OF BUCH PUYBLIC UTILITY, 80 -FAR A8 THE PAYMENT TERERESF

WILY - IMPOSK . 4 'LOSS Ok BURPEN UMON So00n: Stace, . Tee

. mitory, Districr or CoLUNMRIA," ©OR. ~POLITICAL . SUB-

DIVISION; BUT THIS  PROVISION I8 INOT INTENDED X0 -CONFER

UPON BUCH PFERSON: ANY ' FIRANCIAL QAIN OR EXBMPTION

QR 10~ BELIEVE. SUCN PERSON FROM THE PAYMENT OF 'd
" TAX A8 PROVIDED 'FOR IN TRIS TITLE TPFON THE PFART OR
" PORTION @F  BUCH JINCOME IO - WHICH: SUOHN. PERSON 18

" ENTITLED. UNDER 8UCH CONTRACT; " " . "7t

. : ' : A I,. . I,_. e ;].

4 8)-The-imeorae (8) In the -case of & monresident alien
. individual or. foreign -eorperatien-which torporaiion, more

than 95 ‘per tentum of whose gross intome (computed withott

the bemefit of this ‘paragraph) -consists “esxelusinely. of  gross
" earnings derived: from the operation: of & ship-or ships.docas

mented under thelaws of a foreign country which grants sn-
equivalent exemption to citizens of the United: States and

SPrtAens-orantiand-in-the-Un “"‘,vwato‘:ﬂomegﬁé

corporations—the - amount of .yress mmnga dertwed from
Mogmu@n;» S L
- t44g) (9) Amounts received  as : ocomipensation; femily
allotments and sllowanocss under the provisions of the War.
Risk Insurance and the Vocationsl Rehabilitation:Acts, e



| ;,ammﬂpumsmmm seryice of the bene-
(2, ficiary or apetherin themilitary ,
' ﬂ%w,mtmdmw. I P R VT .

44} o) In the case of .a nonresident plien individual, or
14 aforeign frader; gross income means only. the gross income
15. . from sources within the United States, determined under the
46 provisions,of sestion S4#-- 217.

19, {o-rend-ma-follows: . -
20.; oo ... REPUCTIONS ALLOWED INDIVID UALS.

- Sxa. 214 (4) TEar N . COMPUTING  NET INCOME
22 | THERE SHALL BE ALLOWED A8 DEDUCTIOAS -
23. . Y4 (1) All the ordinary and Decessary expenses paid
4. ormcurred during the taxeble year in carrying on any trade
26, 4r business, including a reasonable allowance for salavies or



other’ compensation for persoiisl servicss ‘sctuslly rendered;
fit ‘expended

traveling expenses (incliding ‘the’ entire amou
for meals and lodging)':.while'd’*&é‘y’iﬁ&mihbﬁiﬁ i

of a trade or business; and rentals'or dther payments required

1
2
3
4
5 to be made as a'condition to’the coritinued: use ef or pos-
6 séssion, for purposes of the trade or business; of property to.
7 which the taxpayer has'not’taken or is‘not takmg title or
8 in which he has no eqmty ; : " '

9 £42) (2) All interest paid or acerued iwithin t.ho taxable
10 year on indebtedness, except'on indobtedness incurred of
11 - continued te purchase or carry obligations or securities, the
12 interest upon which is wholly exempt from’ taxation undet
13 this title as income to the takpayer;tazpdyer: Provided, That
14" in the case of returis made ifor the tazable year 1981 or 1992
15  there shall be allowed as a deduiction intérest paidor accrued
16 during such tevable year and before: January ‘1, 1928, on
17 . indebtedness ‘insiirred - or contimied to' purchaaeor caﬂ‘y
18. obligations of the -United Stites issuéd after -Seplember: 24,
19 1917, even though the interest therefrom is"so wholly évempt;: -
20 4¢3} (3) Taxes phid or acerued withini the taxable year.
21 except (a)- inicome, war-profits, and eibéss&i)fbﬁts; taxes:im-
22 pésed by the ‘authority of"th‘é’“ United' s
23 - pessessions-cr-ef-any. foleipn -sountiand States '(B) 2o much
24 of the mcome, war~proﬁ£a, and exceas\-proﬁu tazes imposed by
25 the - duthority o a‘ﬁy*jomgw ‘coundy’ 0P possession of . the




:m.wsmww dllowed asa eredit under section:222,
2 and*-(b ‘() “taxes: absosded: aguinst local benefits of a kind
g ‘«*tehdmg to increnses the ‘value.of ‘the property: aasmad---
"daaeseed ‘and (d)'itaxes imposed upon- the: taq:payer upon his
‘5 “interest: as shareholder or member.:of ‘a corporation, which are
6 > paid by ‘the ecorporation  without reimbursement Srom the
7 taxpayer;  uivianen g
'8 “*""(4)“?13628‘53& "§USTAINED ‘' DURING . ‘THE  TAXABLE - YEAR
‘9 L ANDCNOP COMPENEAYED "FOR: BY: INSURSL E ‘OR - OTHER WISE,
10+~ Iti*iNé‘tmfsz'lifrmbri"ojv}e‘ BUSINESS; 7 © i e o s

ey i E;; F li. o .

14 v 448) (5) Losses sustained . during the taxable :year and

15 1iot compensated: for by insurance or otherwise, if incurred in
16+ ‘>any~-‘iaraﬁ9actibn" entered into for profit, though not-connected
17" with the trade‘or business; but in the case of a nonresident
18 ‘alien‘individual or foreign tradér only if and to-the extent
19 . that/the profit, if such'‘transaction had resulted in a profit,
20 would ‘be: taxableunder this title. “No deduction shall be
21 aDOWGdunde; 3 4)-nnd-(6) this paragraph for any
22 -loss claimed to have been sustained'in any sale or other dis-

23 ;"af-"»p&it{iili of shares of stockordecturities made after the passage of
24 the-Révenue-Aet-of-1031 this Act where it ap;gears thatat-er
26 -abeus within thirty daye after the date of such sale or other dis-



1
i3
8.
4.

¢ & B

10

11

12
13
14
15

position the taxpayer has aoquiosd (sthersoies dhen by biquest
: tho same amount se the property sold or.disposed.of::; Ifsuch

new. acquisitioniis to the. extent.of part only of identical

_property, -then the amount ef.lossi deductible-shall: be iw

proportioa as the total amount of iha property sold: or dis-
‘posed of bears to the property acquired; - . coociiin ¥
. 48y (6) memddmngthembleyeargi

- . property not connected with the Mﬂnbﬂﬂlﬂeﬂ&{bl&m the
“case of a nonresident d;mm&vmdwerfaragntmdef only

property within. the. United. States). if arising from fires;

..storms, shipwrack, ot other casualty, or from theft, sndif nog

compensated for by insurance or otherwise. ... Losaes allowed
uader paragraphe (4);.(5),/and. (6) of this subdivision shall

‘be deducted aa of the taxable year in which susiained ualess;
- in order to: clearly reflect the inoome; the Joss should,.in the
. opinion of the eemmiseiener Commissioner; be: accounted for

1 a8 of a different period; il Sprbivihed i 0y el

548 (7). Debts. ascertained - to, be worihless and :charged
. off within the taxable yea: i 3 ;




4.
P (O A R ShNEE A BOOWMLNCE < FOR , TN EXEATETION,
B WEARS AN NEUE COF.FROMERTY UMD 1N THE : TRADE OR
BB USTRRSD,  INCLUBNEG A REMONASLE : ; ALIOWANCE.  FOR
4 ousourscxwce;. dn the case af such. property. wogwired before
$ "Marok: 1,1818, this: deducisen shell de campuded wpon the
"8 Susit 'of e yair. munbet prive wr-ealus.ee.of March-d,.1918:

« e s .
I+ AACEEERE VWL . » . . N 3 5 . _ . -
R . Lo n . -gan s BT~ O] HIBEX

12 - Q)< ix - rER: CASE OF: BUILDINGS, : MACHINERY, .8QUIP-

13 immv, "OR OTHER ~ FACILITIES, = CONSTRUCTED,  &ERECTED,
14 - INSTAKLED, @R A0QUEEED;: ON: OR MFTER Armr 6, 1917,
15 20K : THE ;. PROD GTOTION i @.F, A.xrmws CONTRIBULING 19.. THE
18  PROSECUIVON. OF ‘THE: WdR ogainst the German -Government,
T7C AND T IN 8% OMBE P VESSEES ' (00NSTR UCTED - \OR . ACQUIRED
18 ON OR" AFTER. BUUH: DATE FOR < THE. TRANSPORTATION OF
19 ‘ARTIOKEN SOR NEN TCONTRIBUTING 10 THE PROSECUTION OF
P EWoh < WA, PHERE BYALL BE ALIO WED' 4 REASONABLE D¥-
‘nffstsa:ww‘sm «PHE . AMORTIEATION ©F SUCN PART OF 7THE
L cau' OF SUCR | FACILITIES. Of VESSELS 46 HAS -BBEN BORNE
93\ BY) YUK FAXPUYER, BUL -NOP AGAIN INOLUDING AN¥ -AMO UNT
DY DINERNIIE ' ALDOWED.: s UNDER . T4II8' TITLE OR . PREVIOUS

25 Adcre or: Commmess A5 . (DE® UCTMN. IN. OOMPUTING NET



1

3

“inodMn AvaNwsriun-defors 1 March:8; 1084} sk - Cox:

' MISSIONER-MAY, AND ATUTHE REQUEST OF 185, TAXPAYER

" SHALL, 'REEXAMINE' THR ‘RETURN, AND: IF HE  SHREN : FINDS

41148 A" RESULT OF AN APPRAISAL OR' FEOM .OTKER: EVIDZNGE

6

"

'8
9

11
12
13

14
15

16
17
18
19

m .

21
29

‘24

' AT ''YHE DEDUCTION ORIGINALLY. 'ALLOWRD.' Wus: ' INCOR-

REOT; " THE ihcome; ‘war-profils,’ one.. aicess-profils . s4xXxs
‘¥oR  THE “YRAR OR:-VEARS AFFEOTED ‘SHALL BB :REDETER-
WINKD: AND THE ANMOUNT OF PAX - 'DUS: UPON SUCH REDE
 TERMINATION, 'IP 'XNY; SHALL ‘BE: PAID ' UPGN: NOTICR: AND
"DEMAND BY Za‘mi “COLLEOTOR; OR THE A MOUNT .OF . TAX OVER
PAID, “IF ANY, SHALL BE CREDITED' OR' RERUNDED :TO. THE
. PAXPAVER ‘IN' ACCORDANCE WITH THE PRO maioabq-gok'-' SEC
PION 858y o A s i
(10) IN : THE ' 'CASE: :OF : MINES; .OIL -AND. GA§. :WELLS,
OTHER ' NATURAL'> DEPOSITS, AND:: rmén.a v A REASQNABLR
'ALLOWANOE - FOR  DEPLETION . AND .FOR': DEPREGIATION 07
 IMPROVEMENTS,) ‘A COORDING: - T0: THE -i.ﬁ,v'r:qvmi,«'r‘;'ooxp:rgqu
IN ‘BACH  OASE, BASED 'UPON  COST: INCLUDING: COST.-OF DE-
VELOPMENT NOT OTHERWISE DED vcﬂn.« - Providkp;:. :THAY

IN' THE "CASE 'OF S8UCH :PROREETIES A DQUIBED  PRIOE TO

- Marcn;1, 1918; YRR FAIR - MARKET: VALUX OF T'HR \PROPERTY

(OR THR - TAXPA YEBRS INTERESY THRREIN) ON:THAT .DATE

“SHALL BE:TAKEN LN LIBU OF COST. UP ¥0;THAT DATE: Pro-

" PIDED ‘W URTRER, THAT IN.THE) CASE 'OF. MINES, OIL;AND GAS

WELLS, | DISCOVERED "N Y THE TAXPAYER: ON) OR' AFTER



43
<1 MiRc Yy 1918i74ND. WOT ACQUIRED A8 THE -RESULT OF
N ﬁ‘#zﬂmise‘;i?oqa A} PROVEN TRACT ' OR. LEASE, ' WHERE THRE
| 18 FAIR.  MARKSP  VALUB ©OF THE PROPERTY I MATERIALLY
14" | DISPROPORTIONATE 20 " THE: i COBT, .wrnrmuuno:w ALLOW-
Bt ANCE' BRALL ' BE- BASED: . UPON: ¥HE  FAIR MARKET VALUE
i@ oF “THE. ‘PROPERTY AT iTHE DATE OF THE DISCOVERY, OR
7 WIPEIN THUATY DA YS! TEERKAFTER: - And . provided further,
8 Fhat such- depletion allowance: based on discovery value shall
9" ‘not exceed - the net' incoms, computed without allowance for
10:° déepletion, from'the property wpon which:the discovery is made,
11 - excépt where such: net income so computedé'is iless than the
12" depletion: allowance based on cost or fair market value as of
13- ?fMarch-I,'»wIs;‘svdnxxdsoﬁuu,ummn‘c:. IN ALL THE
14" ABOVE CASES TO. BE ‘MADX ‘UNDER- RULES AND REGULATIONS
187 '10'*'BE ' PRESCRIBED ‘BY riE CoMMISSIONER, .. WITH THE
{6 APPROVAL ‘OF THE ‘SECRETARY. 'IN THE |\ CASE. OF 'LEASES
'V S DRDUOTIONS ~“ALLOWED « BY . THIS . PARAGRAPH SHALL

18" BE " EQUITABLY  APPORTIONED  BETWEEN THE LESSOR AND

10 LESsSEE;

22 33 (11) Contributions or gifts made within the tax-
43 - able year-to or for the use of: (A) The United States, any
.24 State, Tetritory; or any: political subdivision thereof, or the
25 - District of Columbia, for exclusively public purposes; (B)



1 ShY SOrpEERLEN euPEEiOn; O CORNDYERY MM o
@ foumdation, erganimed =nd eperated exdusively for zeligious,
- churibuble, sciemtific, Jitenary, or educationsl purpeses, or:
. +for the.pzevention of cruelty.do-children.or enisaels, o part
s of the met. eamnmgs:af whish inuses to; the bepefit. «f. any
provede  stockholder ar imdividual; or «(): e special fund
“ifor mecetiondl pehabilitation . authorized by -section 7 of
. .the Wioentional: Rehabilitation Aot; 40, ameuat which m
. fuﬂﬂﬁh.mmsumc&dmnoﬂﬂm&wiwmtm»
20 of the taxpay er’s kstimosse as-conmputed without the benedit
41 vof ithis  peragraph. - In oese..of e : nenpesidond abien . indi-
T2 : rvidual or fereign tradershisd eduction shall beallewsd only
13: awbo centributionsor gefmmwmmmpmmm, or
24 b0 wormmmity choats; fumds, ar foundations, seatedin the
6. United Sixbes, . o suwch: voeational sehabilitedion; fund.
716 Such comtnibutians or gifte.shall bip aklewvable s deductions
47" onlyiif wenified wador reles and regulationspeascribed by the
IR, CmEReoINRer ﬂmniwiom;:«:wi&«&e eppronal ol the See-

s &

& & 4 & &

19 zetery L Secretary;

.29 padacakih-be-: L 20 RIS RITTEN R G N B s
"84~ ccommantad duie cadh oF its eguivelent o8 reeut ol (A) sids
{25 - destwmetion im wheds ier im part, (B) bt or seimune; pr §C)



48

v i emepeine ofi the gower of requisition or condetamition, or

L8
hT 3%
b

 dnoPme; war-profis and: esvess-profits tax acts. . -

R~ T & ~ ST Y ey
3 - L.

sthe: thirdat: or! ilnrminimce theveot) amd: ifthe taxpayer pio-
cosdd forthwith:in ;good faith, under vegalations prescribed
by thie eomamissiener Comvmissioner with the approwal of the
Secretary; to axpend the preceeds of such: conversion in the

i

f+: sotplisktion:—directiy--or-4hreupli-the-purchase-el-sted; iof
. other property of a character similar or velated: in servico or
 ume 10! the property so converted, or in the aoguisition iof 80
viper cantwm ‘or more . of 'the stack or. shares .of o vorperation
tiowning such othér property, or in-the estublishment of'a
- replacemtent futid, then there shall be alowed s & deduction
.- o-rameh such portion of the gain derived as the portion of
i+ the ;proceeds o expendéd bears o the entire precesds—and
 the-preperty-sequired-sl o treerbad ke .

- pines

proceeds.

s« he provisions  of #his® paragraph - prescribing the conditions
- wnder which & deduction may be taken in respect of the pro-

‘ceeds or gatns derived from tkeoompcdwy or involuntary

* oenversion .of property inte cash er its equivalent, shall apply
80 far as may be practicable to the exemption -or exclusion
of - such proceeds .or .gains from: .gress income under prior




.. foreign -trader; - the deductions allowud: in: sub Jivi
- fomeept (a), except those’ nllowed ‘in paragraphs: (5), s(ﬁ); and -

.. &) (3) In the case of & ﬁommdmt"inm Mud one
) ”m

Ai)}-shell (11 ):,-\Mube ‘allowed: only if and-to the extent
that they are:connected with:incoms: from sources  within

~ the UnitedaStateé-;».andf:rthoaproporaappoi-tioﬁmmesandé‘dlp-* :
_cation -of the deductions with respect: to sources 6f:inconie -
- within and without the United States shall be determined as

provided in section 217 under rules and regulations prescribed

- by:the esmmissioner Commissioner with:the approval.of t)xo'

Bnek2. Secretary.

- ITEMS8. NOT DEDUCTIBLE. - & b o)

. Sr0.215. (8) TAAT IN COMPUTING NET INCOME. NO. DB

DUCTION SMALL IN. ANY CASE-BE ALLOWED IN ‘RESPECT OF-

(1) PERSONAL, LIVING, OR FAMILY EXPENSES; . T

() ANY AMOUNT PAID OUT 'FOR NEW: BUILDINGS OR FOK
- PERMANENT IMPROVEMENTS OR-BETTERMENTS ' MADK 'TO IN.

. CREASE THE VALUE OF ANY PROPERTY OR BSTATE): ~ i '

(8) ANY AMOUNT EXPENDED - IN:-:RES z'ou'mé; PROPERTY

_OR IN MAKING GOOD -THE EXHAUSTION ‘THERNOV' FOR WHICH

AN ALLOWANOE 18:OR HA8 BEEN MADE;OR-:



A

© 0 T O G > 6 N =

+10.
11:

a7

() PRARMIOMY ~PAID - ON ' ANY - LIFE- INSURANCE- POLIOY

: .ao-vx&rz‘«r THE LIFE OF ANY OFFICER OR EMPLOYRE, OR OF
CUANY - PERSON ‘_&nm”xoz;iur INTERBSTED .IN ANY TRADE O
"BUSINRBS: CARRIED ‘ON ‘BY: THE TAXPAYBR, WHEN. THE TAX-
“ PAYER: I8 'DIREOTLY OR INDIREOTLY A BENEFICIARY UNDER

" SUUR POLIOY.'* ‘-

Y4e) (b) Amounts paid under the laws of any State,
Territory, District of -Columbia; . possession of the United
‘States; or foreign country as income to the holder of a life or
terminable interest acquired by - gift, bequest, deﬂse; or
:inheritance shall: not be reduced  or diminished by any de-
duction for shrinkage (by whatever name ealled) in the

. value .of such interest due to the lapse. of time, nor by any

“deduction allowed by this Act for the purpose of computing

the net income of an estate or trugt but not allowed under

. the laws of such State, Territory, District of Columbis,
..possession of the United States, or foreign country for the
.purpose of computing the income to which such holder is

20

21.

22 .. .. ..CREDITS ALLOWED INDIVID UALS.

23 . .SEo .216. THAT FOR THE PURPOSE . OF THE NORMAL

. TAX ONLY THERE SHALL BE ALLOWED THE FOLLOWING

. CREDITS:. ...

68688—H. R. 82456——4



i
o~
&6
g

{u) Lhe amount received ve sliwedende (1) Sroen 1. domes-
e wonporation eiber than 1 forign irede.conporabion; or (2)
rom & goreagn conporwtion ‘when + 48 sohown to . #he -satis-
faction of the Commissioner that more than’.ma\po;nmmm
nfvthe gross macome of vemoh forejgn corperistion fer She three-
“gear - poriod ending with the :odlose wf ats; dndable year \preovd-
g - cthe vdedlanation 1aof seuch «dividesds. (ar Jorsush apurt lof
ok period wms Bhe: corporation ihas deen iin exidierms) wds
s thorvodd from smources  iNthan the  [United States iue rdetermindd
nderiihe puovisions: of seetion! 17y - SRR
A8 ' HE UNODNT REUKIVED 48 (INEERXBT \UPON = ORII
iquons wor war YNieED B FADES (AND BONDS (I9SUVED B
e War - Jawanos  GomporRwaion, WHION : 38 INUIL UDRD

[ TN-GROIS INDOIE UNDRR :SEOON BIS;

,MW AP
Lo} (¢c) In the case of a single person)aipersonal exemp-
stion -of 1$1000; -or in *the caso of tthe thead of & family or'a
married persandiving withhoeband or wife, apersonal exemp-
tion of $2;800, wriless the net income’is in excess of $5,000,
vim whidh ease ‘tive persondl exempéion shall 'be $2/000. <A
dudband and swife Yiwing Yogether shull weceivetbut sne pe-.
sonal-exemption; which-shall-be-computed-on- théirnggrogwio



é8

- itbimeanes-wnd--insane-they wosmption. . The amount of
- 16n0h ;peraonal omemplion. shall be 88,500, unlese e aggregate

net income of .eueh hushand .and wife 4¢ sn eseses of 86,000,

- an-swhieh onee She omousit .af .mah pereonal exemption shall
e R, 000. . Jf aueh. hudband and wife meke sepavate returns,

thé personal exemption may be taken by either.or:divided

L4d) (@) $400 dor wach ;persan (ether than husband or

- awite) &epondent mpon end reseiving dus ohiéf support from

- ithe. hexipalyer if ameh depemdent person is under :eightoen
~yeuns:of :agerordeincapable-aof selfssupport -beoanse mentally

or physically defective. -

- ey fte) In the case -of & menresident alien individuad
" Jiorqi@gn{ #rader, - the personsl .exemption shall be ondy
- #1000, saaad e shall not be entitled o tho credit provided

» N o o 010 o
b i

CEREEBRBEE S

. 46 \(f) The wredits ‘ablowed by subdivisions (o), (d),
-and (e) -of this -sechien -ahall be.determined by the status of
. she taxpageronihedest.day ef the periodferwhich.the return

il ;ineomaéis made; butin the-case.of anindividual who dies
-vduring whe texalile year, such credits-shall be detarmined by
. this statuset the timae of his death, and in such case full credis
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shall be allowed to the surviving spouse, if any, according to
his or her status at the close of the period for which such
suﬁivor makes return of ineemerL income.

foHows

LNBP NET INCOME OF NONRESIDENT ALIEN INDIVIDUALS

AND FOREIGN TRADERS. = . -

LSpe- Sec. 217. (a) - That n the case.of a nonresi-

-dent alien individual or foreign trader, the following items

of gross-income shall be treated as derived-in-full income

from sources within the United States:: -
L4433 (1) Interest on bonds, -notes, or other interest-

bearing obligations of residents, corporate or etherwise

o e - >

or—place—of—businese—therein); otherwise not including
(A) interest received from foreign traders or foreign trade
corporations, (B) -interest- on deposits with: persons carrying

" on the banking business paid to persons not engaged in business

within the United States and not having an office or place of
bustness therein, or (O) interest received from a resident alien

 individual or a resident foreign corporation when it is shown
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t0” the satiafaction of the: Commissioner that less than 20 per
- céntum of ‘the ‘gross: income of such resident payor has been
‘derived from' sources within-the United States, as determined

under the provisions of this section, for the three-year period

‘eriding ‘with the tlose of the tazable year of such payor, or for

such part of such period immediately preceding the close of

such taxable yedr as may be applicable;

(2) The amount received as dividends - (4) from a
domeatic“corporgt'ionihothef than a foreign trade corporation,
or (B) from a foreign corporation unless less than 60 per
centum of the gross income of suck' foreign corporation for

the three-year period ending with the close of its tazable year

- preceding the declaration of such dividends (or for such part

- of such period as the corporation has been in existence) was

derived from -sources within the United States as determined

- under the provisions of this section;

63y (3) Compensation for labor or personal services

“performed in the United States;

Ty "(4)7Ren£als or royalties from property located in
- the United States or from any interest in such property,
“including rentals or royalties for the use of or for the privi-

' lege of using in' the United States, patehts, copyrights,
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wecretiprecesses: and fermules; good-will, \trede-marks, drade
beands,-franchises, and -other dike property;and -

(-
. o

rei

6y () G

.,'

ains, :profite, and .inceme .fresn .the sale of

(¢

) )
‘ rrdhsad- skad-ae G TPPY R
% Yo, - - - X

i) (b) Erom. .the items -of ;gross inceme specified in
.subdivision (g) there.shall be.deducied .the:expenses, lasses;
and - other .deductions preperly apportioned .or :allocated
theretoand arateble. part. of .any expenses,dosses, orother
deductions wwhich -ean .noti .definiteky he wllocated 4o some

- iteamor class.of gress.ineome. ' The.vemainder; if any,shall

be included in full s .net.ineeme from wources within the
United.States. - | v
Lte} (c) The following-itemsiof gross incente shell:aet be

- imeluded Irsated as .imcome froin. soirces within avithout the

- g4y (1) Imterest ether ihan -that derived -from ieeurces
within the United Stetes a8 provided in paragvaph (1) of

subdivision (a);
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8

16.

qa

a2.

13

14

19

1) Bdividonds rodbor. thau these derival frew seurces

- aithon the  Uniled. Stetes -as. prowided vin paragraph (2) «of
eulbdmderdn )y . .<
- #i8) «(8) Compeonmation fer tabor «or personal serviece per-

¥ - Formned without the dnited Stabes;

£¢4) (4) Rentals or royalties from property located

witihout cdhe dlniited Sigtes or from mny inberest in such
- property, tnoledmg ventals or royalbies for the use of .or for
- the privilege of :using withemt the nited Btates, patents,
oupyrighte; secret provesses aid fermnsias forvules, good will,

tratlormrarks, -trade brands, franchises, and sther like prap-

erty; and

- 8y #6) Keins, prefits, and jincome from i sale of real
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1 - of groseincome- apeeificd- in. ewbdivision. (o) thers;. shall .be
2  deduocted the expenses, losses, or and.other deduetions properly
3 apportioned orellocated te-itemaspecified-m-eubdivision(e) .
4 nerfor théreto, and a ratable zpartf.of:;\nj;expenﬂed, losses,
5 ‘and or other deductionéJWhich'ca.n‘not’deﬁnitelys’besallocgted.
6
7
8
9

to some item or class of gross income. . The remainder, if any,

shall ‘be treatéd in full as net income from :sources: without
: thGUn“sd Stam. N S A S SR PG EOE TR ~ <




) § R R ] g-"»-t e e - e T - T e
Gr B W N e S ® 0 NI Gt o W N = O

© ® TS ;s W N e

" (o) "Hems “of gross ‘income, expenases, losses anddedus-

tions," other than thise specified in- subdivisions (a) and (c),

shall be allocated or apportioned-to sources within:or without
“the UmtedStatecunder rules -and requlations -prescribed
by “thé . Cominissioner with the approval -of the Secvetary.
- Where' iteins- of - gross income - are se‘?arately: allocated to
sources withiin the. United' States, there -shall ‘be: deducted -(for.
~the “'purpose’ of ‘computing ' the net income  therefrom) the
* ‘expéndes; lodses and other deductions ‘properly apportioned

‘or “allocated: thereto and  a -ratable: part - of - other. expenses,

losses or other deductions-which can-not definitely.be allocated

to gome' itém or' class ‘of gross income. The remainder; if any,

* shall'bé: included in full-as net income from -sources: within
" thé  United States: In the: case of -gross income- derived from
‘sources ‘partly within-and partly without the United Stales,
‘the ‘net“income inay firet be computed by deducting the ez-

- penses; - losses o' ‘other deductions- apportioned - or - allocated
“ thereto* and ‘a- ratable: part of any ‘expenses,:losses or other
- deductions ‘whieh - can not: definitely be-allocated-to some item
‘or ‘class: of gross income;: and-the portion’ of such net-income



%
) atiribattable 40 -souress .-Ma.;&s:ﬂw.:M~ may e de-
2. ternvined By ;pmocesses -or Jformulas f general .appertion
3 presoribed by the .Convmassioner unth. ﬂw.qmmml gfme
4 - Seorelary. Gaing, gnofils and inoome Jrom (1) dransporia-
5 tion or other seruicas weudered. pastly. avithin..and parily
6 awitheut the United States, ar (£) from the sale: of personal
. propenty. praduckd (in whole .or in pant) by :dhe. laxpayer
-8, ounithan and sold untheut the . United Stades, .o _produced (in
9. vwhale or.in paxt). by the taxpayer wﬁhxmtmd seld-within the
30 . Unikted 1States, shall :be treated as derived.parthy from sourees
ikl avidhin. and pantly from sources apithout the United :States.
A2, Gaing, ., profits .and dncome derived from the purchase of
43, (meneonal . progenty within -and vits sale withowt, the United
dd. Statas, or Yrom.the purchase of personal praperty without and
A6 ils sale veithin the United. States, .shall be treated us derived
36 enbirdly fromihe countny s which sold. . .
A7 460 () -As wsed dn .this section ithe words “gale” -or
a8 (‘spld”-include “‘exchunge’ or‘‘exchanged’’; and:the ward
40 “produced”’ includes “ cregted,” ‘fabnioated,” ‘‘mamufae-
20 tured,” ‘“‘extraciel,” - ‘‘procassed,” ‘‘cured,”’ .ar. ‘sged.”
21 44 (p) LA momesident sakien individual ior .a foreign
22 steader. shall receive the benefit of ke deductions and.credite
28  allowed.in this title enly by filing or.0ausing.te be filed with
24 the colleotar.atrue and wocurete Tetum e his tetal income
256 measiwad frem .all woumes worperate or .etherwise .in ibe




Lol
1> nited Btates; n e renner -preseribed tin 'this title; in-
Gomwiesiover mrwy :deam “mevessary for 1the edloaktion of
" such deductions wnd rovedits: Provitled, That ‘the benefit of
g eredit wlowed -in wdbdivis on «(¢) -of -eection 216 -may, iin
e thoevetion 61 the sommmiesiones “Commissioner, ‘he re-
ceived by filing a claim therefor with the-witlthdlding agent.
Jn vonde of ‘failure ito file e peturn, ‘the eoHestor shall collact

oosxéo‘iaxﬁ&

¥ thetax ‘on sach iroome, 4nd:all'property belenging to suéh
10 nonresilent alten individual orforsign ‘trader shall‘beliable
M b st for the el gy,




PARTNERSHIPS AND PERSONAL BERVIOE CORPORATIONS.

9 See 218 (4) Taar- INDIVIDUALS o.wnwm..ozrjxvix
10 NESS IN PARTNERSHIP SHALL BE LIABLE FOR INCOME TAX
11 ONLY 'IN THEIR INDIVIDUAL cAPAcirY. THERE suirL BR
12 INCLUDED IN COMPUTING THE NET INCOME:OF EACH PARTNER
13 BIS DISTRIBUTIVE SHARE, WHETHER DISTRIBUTED OR: ’Nb'f;
14 oF THE NET INCOME OF THE PARTNERSHIP' FOR THE TAX-
15 ABLE YEAR, OR, IF HIS NET umcoxn.' FOR 8UCH TAXABLE
16 YEAR 1S COMPUTED UPON THE BASIS OF A PERIOD. DIFFERENT
17 FROM THAT UPON raz BASIS OF  WHICH .THE NET INCOMR
18 OF TRE PARTNERSHIP 18 COMPUTED, THEN ‘HIS' DISTRIBUTIVE
19" SHARE OF THE NET INCOME OF THE pAaermP "FOR ANY
920 4CCOUNTING PERIOD OF ' THE A PARTNERSHIP. ENDING WITHIN
21 THE FISCAL OR CALENDAR YEAR UPON THE BASIS OF WHICH
90 THE PARTNER'S NET INCOME IS COMPUTED, - -

23 - (8) Tmx PAKTNER  SHALL, .FOR THE PURPOSE OF THE
24 NORMAL TAX, BX ALLOWED A8 CREDITS, IN. ADDITION TO THE

25 CREDITS ALLOWED TO HIM UNDER 8BOTION 216, HIS PRO-



N A

10
11
12

13

14
16

16
17
18°
19
21

22

23

1
2
3
4
6
7
8
9

69

PORNIONATE ‘SHARB  OF  SUCH -AMOUNTS SPECIFIED IN SUB-
" DIVIBIONS (A) AND (B): OF SKOTION 216 AS ARE RECEIVED

By THEPARTNERSHIF. - - o . o i

(¢) THE NET INCOME OF THE PARTNERAHIP SHALL BE

COMPUTED ‘IN THE 84 ME MANNER AND ON THE SAME BASIS

"~ AR PROVIDED IN MEoTION 818 EXOEPY THAT THE DEDUOTION
;- PROVIDED 1N PARAGRAPH (I1) or suBDIVISION (4) oF
* gxorion 81 4 SHALL NOT BE ALLOWED,

. (d) PERSONAL ~~8ERVICE' CORPORATIONS SHALL NOT BE

- SUBJECT TO TAXATION UNDER THIS TITLE,. BUT THE INDE

VIDUAL 8TOOKHOLDERS THEREOF SHALL BE TAXED IN THE

‘SAME MANNER' A8 THE MEMBERS -OF PARTNERSHIPS. - ALL

THE PROVISIONS OF THIS TITLE RELATING TO PARTNER-

SHIPS AND THE- MEMBERS THEREOF.SHALL 80 FAR A8 PRACTE

CABLE APPLY TO PERSONAL BSERVICE CORPORATIONS AND

THE . 8TOCKHOLDERS 'THEREoYX: Provibep, Thar ror rmE

PURPOSE 'OF THIS ‘SUBDIVISION AMOUNTS DISTRIBUTED BY

A PERSONAL S8ERVICE ' CORPORATION DURING ITS TAXABLE

YEAR ASHALL BE ACCOUNTED- FOR BY THE DISTRIBUTEES;

“AND "ANY PORTION OF THE NET INCOME REMAINING UNDIS

. R U T PP ;e . '
‘TRIBUTED AT THE CLOSE OF ITS8 TAXABLRE YEAR SBHALL BB

ACCOUNTED FOR BY THE STOCKHOLDERS OF SUCH CORPORA-

‘TION AT THE CLOSE OF ITS TAXABLR YEAR IN PROPORTION

T0 THEIR RESPECTIVE SBARES, .
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26

80

e wubdivision . shall wmat.-be vin: wffest -afier Dasember
81,.1924. Jm #he icase -of @. personal ssrvice.corporation, hav-
ing a ﬁscal year beginning in 1921 .and .ending .in I922,
ameunts. dutmb«ted pragr 0. Januaw 1, 1922, o ade stock-
+haldere qut of earnings or profits .accumulated afier..Decem-
ber .81, 1920, shall be taved to. the dastributees under, Tidle
AL of the Rewenue Act of 1918, .and .the stackholders -of rec-
ord on December 31,.1921, shall be daned ander. .such tiﬂe
upen their distributive shares .of the.difference &f.wny) be-

twaen such disiribuiive profits  and the partion of the..corpo-
. mahionls et - income. assignable to.the «calendar year 1 9:951”
. debersimed in the .manner grovided in clause (1) of subdi-
.- meion i(c) of -eectien 205 -of this Act,.

WRBTA TRS.A:ND TRUSTS

.. “4Bwer Sac..219. (a) That.the -tax, impesed by sections

. kindef property.held in truat,.including—. ...

g

. 443y (1) Jnoame recsived by eatates.of deasased persons

1 during she pesiod cef adminisiration.or settlement af the

eamtg" AU PSP

unborn or unascertained pmansor,pmonﬂfwmh,mt.mgmt

interests;
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A 4%4334%). Imocome hald.for.fubm -distribution under the
. tarmas of Lhe:will eritrust; and . }
.. AH#(4) Inaomemwhich. is tobe distributed to the bene-

.. ficierios ;pariodically, whether ior net .t zegular intervals,

and the income calleoted by .aiguardian of .an.infant to be
‘haldl ardistrilrated as the court may divect:

. 44} (B) The fitluciary -sball ibe responsible :for making
<the retum iof inceme for thores tater aritrust for-which-he.acts.
‘The aetiineeme of the-estato.or taust shallbe computed n
ihe semne manneriand on the-eamse hasis as, provided in sec:

tion 212, ~exeapt thaet (in lieu.af the dedndtian dutherized by
paragroph (11):of subdivisien (s) of sestion 214) there shall
alsohoallowed nsadedustion, withoutlimitetion, any part of
the gross. income which, pursuant.de the terms of ithe will or
deed ;@rﬂaﬁ&g the trust, a8 during the taxable ybar fpaid er
|permeaditly set asitle for the jpurposes and .in ithe menner

7. igpesified 4n pavegraph (11) of isubdivision (4) of seatien, 344+
LBl - wind-dn:Incasesin:whichithere is:any ineome of the.class
. «descnibed in parggraph () .of subdivisian () of thisisection

_ithe fidueiary shallineludedn the retum a.statement of the in-
~came.ef the estate:ar trust.which, pursisnt-tothe instrument
. -or.order;governing thediatribution, is distmibutabletto each

- rhemafiniany, whether er not didtribnted before theiclese of
--the saxable year fer which he. metaurn ds miade.
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© 444e) (2) Tni'cases under paragraphs (1), (2); or (3)'of sub-
division (a) or in any other ¢asé Within subdivision (a) of this
section éxcept paragraph (4) thereof the tax shall be imposed
upon the net in¢oine of the estate or trust and shall be'paid
by the fiduciary; except that in determining the net iricome of
the estate of any deceased person'during the period of admin-
istration or settlemerit there may be dedtcted the amount of
any incomie properly paid or credited to-any legatés, heir, or
other beneficiary.  ‘In such cases the'estate or trust ‘éhali,
for the purpose of the riormal tax; be'allowéd the same credits.
as are'allowed to single ‘persons undet section 218."

244} (d) In cases under paragraph (4) of 'suibdivision (a),
and in the case of any incoine of an estate during the period
of administration or séttlement permitted by subdivision (c)
to be dediicted from the net income upon which'tax is'to be
paid by the fiduciary, the tax shall'not be paid by the fidu-
ciary; bt there-shall be included ‘in ‘computing the et in’

come of ‘each benéficiary ‘that part of the income of the estate

. or trust for its taxable year which;, putsuant to the instrument
or order governing the' distribution; is'distributable to'such

beneficiary; whether distributed or tiot, of if his taxable ycar
is different from that: of the ‘estate or trust, then there shall
be included in computing his neﬂt_;'j income his distributive
share of theincome of the estate or trust for its taxable year
ending within the taxable year of the beneficiary. In such
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cases the beneficiary shall, for ths purpose of the normal tax,
be allowed as eredite credits, in addition to the credits allowed
~to him under. éection 216, his proportionate share of such
amounts specified in subdivisions(a)-and (b) of section 216
. a8 are received by the estate or trust.

ie} () In the case of an estate or trust the income of
which consists both of income of the class described in para-
graph (4) of subdivision. (a) of this section and other income,
- the net.income of the estate or trust shall be computed and the

return made by the fiduciary in aceordance with subdivision

(b) and the tax shall be imposed, and shall b&paid by the

- fiduciary in. accordance with subdivision -(c), except that

‘there shall be allowed as an-a_d_ditiéhal deduction in comput-

ing the net income of -the estate or trust that part of its in-

.. coms of the class described in paragraph (4) of subdivision
-+(a) :which, pursuant to the instrument-or order governing the
: distr-ibution, is distributable- during- its taxable year to the

~ - (f). An trrevocable . trust created by an employer as a
part of a stock bonus or profit-sharing plan for the exclusive
beheﬁt’oj some or all of his employees, to which contributions
are made by such employer, or employees, or both, for the
-purpose of . distributing to such employees the earnings and
principal of the fund accumulated by the trust in accordance

with such plan, shall not be tazadle under this section, bu
08688—H. R. 8245——5
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the amoun! acuaily distributed or mede aveilable to any

such employee shall be tazable to him wm the year in which
so distribuied -or made available to the Iemtm that it erceeds
the amounts paid in by him. Suck distributees shall for
the purpose of the mormal tax be -allowed .as credits that part
of the amownt’' so distributed or made -available as represents

the rtems specified w subdivisions (a) and (b) of section 216.

'EVABION OF BSURTAX¥ES BY INCORPORAYIONS,

“Sme- Sxc 220. That if any corporation, however

.. orested or organized, is fermed or availed of for the purpese

of preventing the imposition of the swrtax upen its stock-
holders or members through ‘the medium of permitting its
gains and profits to accumulate mstead of being divided or
distributed, ' there shall be levied, collected, and paid
for ‘'esch taxable year upon the net income of such cer-

poration a tax equal to 25 per ventum -of the amount

thereof, which shall be in addition to the tax im-
posed by section 230 of this title and shall be com-

puted, collected, and pnid at the same time and in the same
manner and subject to the same provisions of law, including
penaltios, as that tax: Provided, That if all' the stockholders
or members of such cerporation ngree thereto, the eomnis
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siener Commiseioner may, in lieu of all income, waf-profrts
iamd wxcess-prefite taxesiimpesad upon the corporation for the

 taxsble year, tax the steckhelders or aembers of such cer-

paration upon ‘their distributive shares in 'the net income of
:thie corporation for the taxable year in ithe same manner as

iprowided insubdivision (a) -of section 218 in the:casé of mem-

‘bers of & jpartnersbip. The fact thut any \cm'porabxon is a
- amere helding .company, er that:the gains :snd profits are per«l

mitted o mocumulate ‘beyond ‘the reasenable meeds .of the
‘business, shall be iprima s‘Ié.oie ‘ewidence of :a purpose toescape
thesurtax ; but the Iact thatthegainsand profits mre in any
icase permi tted ito acoumtlste :and ‘become surphus :shall not

e construsd -as evidence «of . punpese to escape the ax in

guch case unless 'the wommisstoner ‘Commassioner eertifies
that dn this -epinion 'such :acowmilation is wmreasonable far

the ipurposes of ithe (business. ‘When requested by the eom-

‘insieoner iCommiesioner, or axy - collector, @very :corperation

:shall forward 'to him :a ‘correct wtatemant -of such gams and
profits .and ‘the names ‘and mfddresses .of the individuals «or
sharehdlders whe weuld 'be entitled fo the same if divided.or
distributed, ‘apd of the amoants that ‘would ibe payable to

24 b O v IR
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" PAYMENT OF INDIVIDUAL'S TAX AT ;so.vxm. :
U8me- Src. 221. (a) That all individuals, corporations,
and partnerships, in whatever capacity acting, including

lessees or meortgagors of real or personal property, fiduciaries,

- employers, and all officers and employees of the United States
‘having the control, receipt, custody, disposal, or payment of

interest (except (1) interest received from foreign traders

or foreign trade corporations, and (2) interest on deposits in
b&ﬁlﬁ;—b&ﬁkmg-amemheaeraﬁd—sme&emﬁpames with per-
sons carrying on the banking business paid -to persons not

engaged in business in the United States and not having

. an office or place of business therein), rent, salaries, wages,

_premiums, annuities, compensations, remunerations, emolu-

ments, or -other fixed or determinable annual or periodical

gains, profits, and income, of any nonresident alien indi-

- vidual or ef-amy partnership composed in whole or in part

of nonresident aliens (other than income received as divi-

dends of the class allowed as a credit by subdivision (a) g{

section 216) shall (except in the cases provided for in sub-

division (b) and except as otherwise provided in regulations

1 - prescribed by the eemmissiener Commissioner under sec-

tion- 217) deduct and withhold from such annual or periodical

gains, profits, and income tax equal to 8 per centum thereof:

Provided, That the eemmissiener Commissioner may au-

thorize such tax to be deducted and withheld from the interest
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‘upon any: securities the owners of which are not known to

* the thhhekhng agent. - ‘ o

by (b) In any case where bonds, mortgages, or deeds

of trust, or other similar obligations of a corporation contain a

- contract or provision by which the obligor agrees to pay any
- portion of the tax imposed by this title upon the obligee, or

to reimburse the obligee for any portion of the tax, or to pay
the interest without deduction for any tax which the obligor
may be required or permitted:- to pay thereon; or to retain
therefrom under any law of the United States, the obligor
shall deduet and withhold a tax equal to 2 per centum-of the

- interest upon such bonds, mortgages:ﬁdeeds of trust, or other

obligations, whether such interest is payable.- annually or

“at shorter or longer periods and whether payable to a non-

resident alien individually individual or to an individual
citizen or resident of the United States or to a partnership

- er—a—eorporation: Provided, That the Commissioner may

authorize such tax to be deducted and withheld in the case of
interest upon any such bonds, mortgages, deeds of trust, or

other obligations, the owners of which are not known to the

~ withholding agent. Such deduction and withholding shall

not be required in the case of a citizen or resident entitled to
receive such interest, if he files with the withholding agent
on or before February 1 a signed notice in writing claiming

the benefit of the credits provided in subdivisions (¢) and



%2 %8 N3

68

(d) of sottion 218; ner in the case of a nomresident alion

individual if so provided for in regulations prescribed by the
Commisssoner wnder saebdivigion {g) of section $¥22 217,
{6y EvERY IVBIVIDUAE, CORPORATION, OR PARTNER-
SHIP, REQUMED TO DEDUCT AND WITWESLD ANY TUX UNDER
THIS FEUMON BHALL IiXE REYORN THEREOF ON OR BEFORE
Maircw ¢ oF miow rﬁz AND BMALL OF or BEPoREk JUNE
15 PAY THE TiX O THE OFFICIAL OF vww Unrrzo Svd TES
Goverwuenr avrmoRrzED 710 RECEIVE v, Every suvcs

INDIVID'UAL, CORPORAZTION, OF  PARTNERGHIF IS HNSREBY

' WADE LIABLE FOR SUCH YAX AND I8 HERBEBY INDEMNIFIRD

AGAINSY THE CLAIME AND BENMANDS OF ANY FNBIVID UAL,

CORPORA TION, OR PARTNORSNIP WOR THE AMOOUNT OF ANY

PAYMERTS MADN N ACCORPANCTE WITE TRE PROVIIONY

‘or THIS SECTION.

(p) Zxvo'ME  UPON - WHYCN ANY - TAX IS REQUIRED TU
BE WITHNELD AT THE SOURCE UNDER TMI§ SEKCTION BHALL
BX INCLUDED IN PHN RETURN OF THE RECITIENT OF BUCH
INCOME, BUT ANY AMOUNY OF TAX 80 WITHEALD B‘N:»!LL BE

CREDITRD AGAINST THE AMOUNT OF INCOME TAX A8 CON.

- PUTEN IN BUCH RETURN.

() Ir ANY PAX REQUIRED 'UNDER THIS BECTION TO
BE DEDUCTED AND WITHNELD I3 PATD BY TRE RECIPIENT
OF THE-1NCOME, I'T SWALL NOT BE RECOLLECTED FRON THE

‘WITHNOLDING AGEKNY, NOR IN CABES IN WATCH THE TaX 1S
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80 PAID 8HALL ANY PENALTY BE IMPOSED UPON OR C(OL-

LECTED FROM INE RECIPIENT OF TEL INCOME OR THE WITH.
HOLDING AGENT FOR FAILUEE TO RETURN O PAY THE SA ME,
UNLESS SUCH FAILURE WAS FRAUDULENT AND FOR THE
PURPOSK OF EVADING .PA Y‘MENI'. “
Aeot-of-1018-is-amended—to-rend-as-follews:

CREDIT FOR TAXES IN CASE OF INDIVIDUALS.

Lfe} Skc. 222. (a) That the tax computed under Part II

- of this title shall be credited with:

£43) (1) In the case of a citizen of the United States, the
amount of any incor:m, war-profits and excess-profits taxes
paid during;the, taxable year to any foreign country or to
any possession of the United States; and

£42) (2) In the case of a resident of tho United States,
the amount of any such taxes paid during the taxable year to
any possession of the United States; and

£33 (3) In the case of an alien resident of the United
States, the amount of any such taxes paid during the taxable
year to any foreign country, if the foreign country of which
such alien resident is a citizen or subject, in imposing such
taxes, allows a similar credit to citizens of the United States
residing in such country; and '

43 (4) In the case of any such individual who is a

member of a partnership or a beneficiary of an estate or trust,
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his proportionate share of such taxes of the partnership or the
estate or trust- paid during the taxable year to a foreign
country or to any possession of the Umted States, as the case
may be.

8} (6) The above credits shall not be allowed in the
case of a foreign trader; and in no other case shall the-amount
of credit taken under this subdivision exceed the same propor-
tion of the tax taz, against which such credit ig taken, which
the taxpayer’s net income (computed without deduction for
any income,; war-profits and excess-profits taxes imposed by
any foreign country or possession of the'United States)
from sources without' the Unitéd States beats to his entire
net income (computed without such deduction) for the same
taxable year2 year.

(8) Ir ACCRUED TAXES WHEN PAID DIFFER FROM THE
AMOUNTS CLAIMED AS CREDITS BY THE TAXPAYER, OR IF
ANY TAX PAID IS REFUNDED 'IN WHOLE OR IN PART, THE
TAXPAYER SHALL Noriry rHE COMMISSIONER, WHO SHALL
REDETERMINE 'THE AMOUNT '0F THE TAX DUE UNDER Parr
1I oF THiIS TITLE FOR THE YEAR OR YEARS AFFECTED, AND
THE AMOUNT OF TAX DUE UPON SUCH REDETERMINATION,
IF ANY, SHALL BE PAID BY THE TAXPAYER UPON NOTICE
AND DEMAND BY THE COLLECTOR, OR THE AMOUNT OF TAX

OVERPAID, IF ANY, SHALL BE CREDITED OR REFUNDED TO

THE TAXPAYER 'IN ACCORDANCE WITH THE PROVISIONS OF
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S8ECTION $56%. * IN PHE CASE OF S8UCH 4 -TAX ACCRUED BUT
NoT PaID, THE COMMISSIONER A8 A CONDITION -PRECEDENT
TO' THE ALLOWANCE OF THIS CREDIT MAY REQUIRE THE TAX-
PAYER TO GIVE A BOND WITH SURETIES SATISFACTORY TO
AND TO BE APPROVED BY THE COMMISSIONER IN -SUCH
PENAL SUM AS THE ‘CoMMISSIONER MAY REQUIRE, CONDE
TIONED FOR THE PAYMENT BY THE TAXPAYER OF ANY A MOUNT
OF TAX FOUND DUE UPON ANY SUCH REDETERMINATION
AND THE BOND HEREIN PRESCRIBED SHALL CONTAIN SUCH
FURTHER CONDITIONS  AS THE CoOMMISSIONER MAY -REQUIRE.
(e} (c) These credits shall be allowed only if the tax«
payer furnishes evidence satisfactory to the eemmaissioner
Commissioner showing the ameunt of income derived from
sources without the United States, and all other inforniation
necessary for the verification and computation of such
ereditsr2 credits.
furthepr-amended-by-odding-at-the-end-thereof-a-new—para-
L4d) (d) If the taxpayer makes a return for a iiscal year
beginning in 1920 and ending in 1921, the credit for the
entire fiscal year shall, notwithstanding any provision of

this Act, be determined under the provisions of this sec-
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T2
tion; and the eammissioner Commissioner is-authorized to
disallow, in whele or part, any such wredit which he finds
has already been faken by the texpayer- tazpayer.

H-mearpiod-and-diving-with-husband-er-witeyshal-meoke-vnder

IXDIVID UAL RETURNS.
Suc. 283. (&) That the following -individuals shall
each make under oath a return stating specifically the items
of -his gross income and the deductions and credits allowed

" under thas title—

{1) Hvery individual having a net income jfor the taxable
wear of &1,000 .or over, if single, -or 4f married and not Laving
with husband or wife;
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@) Fvery ndindual . having .4 nel incoms for the
tazable yoor of $8,000 or ever, §f marrisd and living with
husband or wife; end . ,

(8) Every wndividual .having a gross .income for the
Aaxable year of 86,000 or. over, v-mayurdkse of the .amount of

x(b)lffa Hhusband malwgfahmng&gethw have .an ag-
gregate net income Yor the daxable year of €2,000 or. over, or
an aggregale gross. imcome for such year of 86,080 0r over—

(1) Bach shall make such a raturm, qr.

(2) The income of each shall be included n a smgle
goimt meburn, an which .case the tax shall be. computed on the
aggregale weome.

() IF THE TAXPAYER 1S UNABLE TO. MAKE BIS OWN

RETORN, THE -RETURN SHALL BE MADE BY A RQULY AUTHOR-

 JGWD AGENT QR BY THE GUARDIAN O} ©OTHEK PERSON

CHARGED WITH THE CARE OF THE PEESON OR PROPERTY
OF SUGH TAXPA YER..
| PARTNERSHIP RETUR NS,

Sec. 224 THAT EVERY PARTNERSHIP SHALL MAKE d
RETURN BOR EACH TAXABLE YEAR, STATING- 8PECIFICALLY
THE ITEMS OF ITS .GROSS INCOME ANP THE DELUCTIONS
ALLOWED BY THIS TITLE, AND SHALL INCLUDE IN THE
RETURN THE NAMES AND ADDRESSES OF | THE INDIVIDUALS

WHO WOULD BE ENTITLED TO SHARE IN THE NET INCOME
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* [P DISTRIBUTED - A}VD THE AMOUNT OF TRE DISTRIBUYTIVE

' SHARE OF- ‘EACH " INDIVIDUAL. ‘THE RETURN -SHALL BE

’

SWORN TO BY ANY ONE OF THE PARTNERS.
" FIDUCIAR ¥ RETURNS.

SEc. 225. (a) 'That' every fiducitary (except a receiver
appointed by authority of law in possession of part only of
the property of an ‘individual)-shall make under oath a return
for any of the following individuals, csta_tee,' or | trusts for
which he- acts, stating specifically the items of gross tncome
thereof and the deductions and credits allowed under this

title—

(1) Ewvery tndividual having a net income for the tazable
year of $1,000 or over, if single, or} if married and not Living
with husband or wife;

(2) Every indz'vidual having a net income for the tazable
year of $2,000 or over, if married and libing with husband or
wife; S B

(3) Every individual having a gross income for the
taxable year of $5,000 or over, regardless of the amount of
his net income; - |

(4) Ewvery estate or trust the net income of which for the
tazable year is 31‘,000‘01' over; and
"(6) Ewery estate or trust of which any beneficiary is a

nonresident alien.
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1. - (b) - Usper sven REoULATIONS 4As THE. CoMMISSIONER
2  WITH TRE APPROVAL OF THE SECRETARY MAY PRESCRIBE
8 4 RETURN MADE BY ONE OF TWO OR MORE JOINT FID UCIAR;ES
4 AND FILED IN THE OFFICE OF THE COLLECTOR OF THE DIS-
b TRICT WHERE SUCH FIDUCIARY RESIDES SHALL BE SUFFL
6 CIENT COMPLIANCE WITH THE ABOVE REQUIREMENT. Such
7 FIDUCIARY SHALL MAKE OATH (l) THAT HE.HAS SUFFICIENT
8 ENOWLEDGE OF THE AFFAIRS OF the INDIVIDUAL, ESTATE
9 ok TRUST for which the return is made, TO ENABLE HIM TO
10 MAKE THE RETURN, AND (2) THAT THE relurn 18, To THE
11 - BEST OF HIS ENOWLEDGE AND BELIEF, TRUE AND CORRECT.
12 Any fiduciary REQUIRED To MAKE a return under this Act
13 SHALL BE SUBJECT TO ALL THE PROVISIONS OF THIS Acr
14 WHICH APPLY TO INDIVID UALS.

15 RETURNS WHEN ACCOUNTING PEKIOD CHANGED,

16 Sec. 227. (a) THAT IF A TAXPAYER, WITH THE
17 4prProvAL- oF tHE COMMISSIONER, CHANGES THE BASIS OF
18 COMPUTING NET INCOME FROM FISCAL YEAR TO CALENDAR
10 YEAR A SEPARATE RETURN SHALL BE MADE FOR THE PERIOD
90 BETWEEN THE CLOSE OF THE LAST FISCAL YEAR FOR WHICH
21 RETURN WAS - MADE AND THE ForLowine DEcEmBrer 381,
92 IF THE CHANGE IS FROM CALENDAR .YEAR TO FISCAL YEAR,

23 4 SEPARATE RETURN SHALL BE MADE FOR THE PERIOD

24 BETWEEN THE CLOSE OF THE LAST CALENDAR YEAR FOR
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WRICH RETUKN WAE MABE AND CHE DATE DESIGNATED A8
THE ‘CLOSE 0¥ TRE WISCAL YEAR., IF T®E CHANOE I8 FROM
ONE UISOAL WEAR TO ANOTRER BXSCAL YEAR & SEPARATE
RETUKN SHALL BE MADE ROR THE PERIOD BETWEEN TRHE
GORE OF TUE TORMER FSCAL YEAR AND THE DATE DESIS-
‘NATED .48 YHE.OLOSE'OF TKE NEW FISCAL YEMR,
RBW&M%%MMM&M
“dmal-ofthe-wbewevenses (b) In. all the caves referred to n
swbdivision (a) themet income shall be:computed:on the:basis

of-such period for which separate return is made, and the tax

shall be paid thercon at the wrate for :the valendar year in
which such period is imcluded; and the credits ;provided in
subdivisions (c), (d), and (e) :of seation 216 shull be reduced
respactinlly to-amouits which bear thesame ratio to the full
credits:provided in such subdivisiens.as the number.of months
in such period hears to twelvo asmonths.

&dn (c) dn .the case of a lmt,u:n.x for a period of less than
‘one year:the netincome:shall beplaced on an-annual basis by

smultiplying the amowmri thereof by twelve and dividing by

thenumber of monthsancladed in suchiperiod; and the saréas
tazshall be:such part:of weustax tac computed on such annusl
basis ws the number of months .in ;such period s .of twelve
months22 montls,



N - I . -

[ TR A
W o = O ©

14

16
17
18

19

21
22

24
25

w
TIME AND PLACE FOR FILING INDIVIDUAL, PARTNERSHIP, AND
FIDUCIARY RET URNS.
. )
Szc. 287 (4) Tuar mETURNS (exoept in the case of non-
resident -aliens) ‘SHALL BE MADE ON OR BEYORE THE FIF-
TEENTH DAY OF TRE THIRD MONTN FOLLOWING THE CiLOSE

‘OF THE FISCAL YEAR, GR, IF THE RETURN I8 MADE -ON THE

BASIS OF PTHE CALENDAR ' YEAR, THEN TBE RETURN BHALL

BE MADE ON OR BERORE THNE ]§TH DAY or Maron. In the
case of a .nonresident alien sndiwidual returne shall be made
on -or before the fifteenth day of the .swxth month following
the close of the fiscal ysar, or, if the return is made.on the basis
of the calendar year, then the return shall be made on or before
ithe 15th day of June. Tarx CoMMISSIONER MAY GRANT A
REASONABLE EXTKNSION ©F MIME ¥OR .FILING RETURNS
WHENEVER IN HI8 JUDGMENT GO0D CATUSE FXISTS AND SHALL

KEEP 4 RECORD OF EVERY SUCH EXTENSION AND THE REA-

BON MHABREFOR iE"X'OEPa‘ IN TAK CASKE OF TAXPAYERS

WHO ARE ABROAD, NO SUCH &EXTENSION SHALL BE FOR
MORR THAN -8IX mzvmxé.

(8) RrerurNs SHALL BE MADE TO THE GOLLECTOR FOR
THE DISTRICT IN WHICH IS LOCATED TIE LEGAL R"ESIDEN;E
OR PRINCIPAL PLACE -OF BUSINESS OF THE PERSON MAKING
“'HE RETURN, OR, IF HE ‘HAS NO LEGAL RESIDENCE OR PRIN-

CIPAL PLACE 'OF BUSINESS IN THE UNITED B8STATES, THEN

TO THE COLLRCTOR ATBALTIMORE, MARYLAND,
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UNDERSTATEMENT IN RETURNS, <. .-

Sec. 228. THar IF THE COLLECTOR OR DEPUTY 0L
LECTOR HAS REASON TO BELIEVE . THAT THE AMOUNT OPF
ANY INCOME RETURNED IS UNDERSTATED, HE B8HALL GIVE
DUE NOTICE TO THE TAXPAYER MAKING THE RETURN TO
SHOW CAUSE WHY THE AMOUNT OF THE RETURN SHOULD
NOT BE INCREASED, AND UPON PROOF OF THE AMOUNT
UNDERSTATED, MAY INCREASE THE SAME ACCORDINGLY.
SUCH TAXPAYER MAY FURNISH SWORN TESTIMONY TO
PROVE ANY RELEVANT FACTS AND IF DISSATISFIED WITH
THE DECISION OF THE COLLECTOR MAY APPEAL TO THE
CoMMISSIONER FOR HIS DECISION, UNDER SUCH RULES OF
PROCEDURE AS MAY BE PRESCRIBED BY THE COMMISSIONER
WITH THE APPROVAL OF THE SECRETARY.

Spe- -333-—Paragraph ~2) —of -subdivision —(a) ~of -seetion
230-ef-the-Revenue-Aet-of-1018is-amended-to-read-asfoliows

Parr III—CorPorATIONS. ’

TAX ON CORPORATIONS.
Seo. 230. TuAr, IN LIEU oF rtHE taz imposed by
section ' 230 of the Revenur Act of 1918, THERE BSHALL

BE LKVIED, COLLECTED, AND PAID ;i'O.R EACH TAXABLE YBEAR



79
11  uvrown THE NET INCOME OF BVERY CORPORATION A TAX AT
~2 THE FOLLOWING RATES:
3 . (a) /Fon THE CALENDAR YEAR 1921, 10 PER CENTUM
-4 OF THE AMOUNT OF THE NET INCOME IN KXCESS OF THE
& CREDITS- PROVIDED IN S8ECTION 285, AND
A _6 i () For each calendar year thereafter, 16 per centum of
7 such excess amount.
8 CONDITIONAL AND OTHER EXEMPTIONS OF CORPORATIONS,
9 Sec. 231. THAT THE FOLLOWING ORGANIZATIONS SHALL
10 BE EXEMPI FROM TAXATION UNDER THIS TITLE—~
11 (1) LABOR, AGRICULTURAL, OR - HORTICULTURAL  OR-
12 @4 N1zaTIONS:. _
13 ® M UTUAL SAVINGS BANKS NOT HAVING A CAPITAL
14 STOCK REPRESENTED BY SHARES;
15  Sne—234—Subdivicions—(3)-and—(4)-of-seetion-331-of-the
16

17 <3} (3) Fraternal beneficiary societies, orders, or asso-
18 ciations, (A) operating under ‘the lodge system or for the
19 exclusive benefit of the members er-benefieinries-of-membens
20 of a fraternity itself operating under the lodge system;
91 AND (B) PROVIDING FOR THE PAYMENT OF LIFE, SICE, ACCL
92 DENT, OR OTHER BENEFITS T0 THE MEMBERS OF B8UCH
23 SOCIETY, ORDER, OR ASSOCIATION OR THEIR DEPENDENTS;

24  “(4) (4) Domestic building and loan associations eper-
25 ated—exelusively—for—the—purpese—eof substantially all the

68688—H. R, 8245——6
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business of which 18 confined to making loans to members; and
cooperative banks without capital stock organized and oper-
ated for mutual purposes and without prefit;=: profit;

(6) CEMETERY COMPANIES OWNED AND OPERATED EX-
CLUSIVELY FOR THE BENEFIT OF THEIR MEMBERS:

Aet-of 1918-is-amended-to-read-asfolows:

£46) (6) Corporations, and any community chest, fund,
or foundation, organized and operated exclusively-for reli-
gious, charitable, scientific, literary, or educational purposes,
or for the prevention of cruelty to children or animals, no
part of the net earnings of which inures to the benefit of
any private stockholder or individual: individual;

(7) Business LrAGUES, CHAMBERS OF COMMERCE, OR
BOARDS OF TRADE, NOT ORGANIZED FOR PROFIT AND NO
PART OF THE NET EARNINGS OF WHICH INURES TO THE
BENEFIT OF ANY PRIVATE STOCKHOLDER OR INDIVIDUAL:

(8) Crvic LEAGUES OR ORGANIZATIONS NOT ORGANIZED
FOR PROFIT BUT OPERATED EXCLUSIVELY FOR THE PRO-
MOTION OF SOCIAL WELFARE:

(9) CLuBs ORGANIZED AND OPERATED  EXCLUSIVELY
FOR PLEASURE, RECREATION, AND - OTHER ° NONPROFITABLE
PURPOSES, NO PAKT OF THE NET FARNINGS OF WHICH INURES

T0 TAE BENKFIT OF ANY PRIVATE STOCKHOLDER OR MEMBER
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(10) Firurre OR OTHER MUTUAL HAIL, CYCLONE,
OR FIRK - INSURANCE COMPANIES,. MUTUAL DITCH OR IRRI
GATION OOMPANIES, MUTUAL OR COOPERATIVE TELEPHONE
COMPANIES, OR LIKE ORGANIZATIONS OF A PURELY LOCAL
CHARACTER, THE INCOME OF WHRICH. CONSISTS SOLELY OF
ABSESSMENTS, DUES, AND. FEES vC‘OLLEC'TEi) FROM MEMBERS

FOR THE SOLE PURPOSE OF MEKTING EXPENSES;

SBe—236 —Subdivision—d1)-of-seetion-2ui-oi-the-Revenue

£43) (11) Farmers’, fruit growers’, or like associations,
organized and operated as sales agents for the purposo of
marketing the products of members and turning back to
them the proceeds of sales, less the necessary selling expenses,
on the.basis of the quantity .of produce furnished by them;

-
or organized and operated as purchasing agents for the pur-

_pose of purchasing supplies and equipment for the use of mem-

bers and turning over such supplies and equipment to such
members at actual cost, plusnecessary pﬁfeh&smgexpeﬁses,—’-’-x
expenses;

(12) CorRPORATIONS ORGANIZED FOR THE EXCLUSIVE
PURPOSE OF HOLDING TITLE T0 PROPERTY, COLLECTING
INCOME THEREFRO u{r, AND TURNING OVEKR THE ENTIRE
AMOUNT TRERBOF, LES3 EXPENSES, TO AN ORGANIZATION

WHICH ITSELF 18 EXEMPI FROM THE TAX IMPOSED BY

THIS TITLE;
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(18) FEDERAL LAND BANKS AND NATIONAL FARM-
LOAN Assoomnfms A8 PROVIDED IN SECTION $6 OF THE
Acr arprovep Jury 17, 1916, EnxtiTLED “ANn: Acr TO
PROVIDE CAPITAL FOR AGRICULTURAL DEVELOPMENT, TO
CREATE STANDARD FORMS OF INVESTMENT BASED UPON
FARM MORTGAGE, TO EQUALIZE RATE§ OF INTEREST
UPON FARM LOANS, TC FURNISH A MARKET FoR UNITED

STATES BO NDS, TO CREATE GOVERNMENT DEPOSITARIES

AND FINANCIAL AGENTS FOR THE UNITED STATES, AND FOR

OTHER PURPOSES";

T LT

]
(14) PirsonaL sERvICE CcoRPORATIONS  This  sub-
division shall not be in effect after Decembeér 31, 1921,
NET INCOME OF CORPORA TIONS DEFINED,
Ske. 93_2, THAT IN THE CASE OF A CORPORATION BUB-
JECT TO THE TAX IMPOSED BY SECTION 230 m‘x‘ TERM “NET
INCOME” MEANS THE GROSS INCOME AS DEFINED IN SECTION

233 LESS THE DEDUGTIONS ALLOWED BY SECTION 23}, AND

THE NET INCOME SHALL BE COMPUTED ON THE SAME BASI8
AS IS PROVIDED IN SUBDIVISION (B) OF SECTION 212 OR IN

SECTION 226.

GROSS INCOME OF CORPORATIONS DEFINED,
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U Sme—-233{a)- Src. 233. ‘(a) That in the case of a cor-
poration subject to the tax imposed by section 230 the term

[ 2 )

Lprons-ineormy.
defined in sections 213 and 217, except that: that

gross income” means the gross income as

L -Mutual mutual marine insurance companies shall

nclude in gross income the gross premiums collected and re-
ceived by them less amounts paid for reinsurance.

Legby (b) In the case of a foreign corporation or a foreign
trade corporation, gross income means only gross income from
sources within the United States, as-determined determined
(except in the case of life insurance companies) under the
provisions of section 84+ 217,

- DED UCTIONS ALLOWED CORPORATIONS.

SEo. 234. (4) Tmar 1IN comp UTING THE NET INCOME
OF A CORPORATION SUBJECT TO THE TAX IMPOSED BY SEC-
TION 230 THERE SHALL BE ALLOWED AS DEDUCTIONS:

(I) ALL THE ORDINARY AND NECESSARY EXPENSES
PAID OR INCURRED DURING THE TAXABLE YEAR IN CARRY-
IN§ ON ANY TRADE OR BUSINESS, INCLUDING A REASON.

ABLE ALLOWANCE FOR SALARIES OR OTHER COMPENSATION
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FOR PERSONAL SERVICES ACTrUALLY RENDERED, AND IN-
CLUDING RENTALS OR OTHEEF PAYMENTS KREQUIRED T0O BE
MADE AS A CONDITION TO0 TAE CONTINUED USE OR POSSES-

SION OF PROPERTY TO0 WHICH 71'if86 CORPORATION HAS NOT

.TAKEN OR IS NOT TAKING TITLE, OR IN WHICH IT HAS NO

EQUITY;

See—230—Paragraphs—(2)—3)—{4);—(E)—end—(6)—ef
&re—ame&é{ed—%e—re&d—ﬂe—feﬂewee

Ly (2) All interest paid or accrued within the taxable
year on its indebtedness, except on indebtedness incurred or
continued to purchase or carry obligations or securities the
interest upon which is wholly exempt from taxation under
this title as income to the taxpayer; tazpayer: Provided,
That in the case of returns made for the taxable year 1921 or
1922, there shall be allowed as a deduction interest paid or
accrued during such tazable year and before January 1,
1922, on indebtedness incurred or continued to purchase or

ca‘rry‘ obligations of the United States issued after Septem-

‘ber 24, 1917, even though the interest therefrom is so wholly

exempt, , ‘

L43y (3) Taxes paid or accrued within the taxable year
except (a) income, war-profits, and excess-profits taxes im-
posed by the authority of the United States—er-any—of-ite
peeneeeaeas—er—ei—-&ay—iere&ga—ee&n&r;bmd States, (b) so much
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of ‘the income, war-profilte and exzcess-profils taxes imposed
by the authority of any foreign country or possession of
the United States as is allowed as a credit under section
238, and b} (¢) taxes asseésed against local benefits of a
kind tending to increase the value of the property assessed-
Lrovided;—That-in assessed. In the case of obligors speci-
fied in subdivision (b) -of section 221 no deduction for the
payment of the tax imposed by this title title, or any other
tax paid pursuant to the contract or provision referred to
in that subdivision, shall be allowed, nor shall ;uch tax be
included in the gross income of the ebligee; obligee. The
deduction allowed by this paragraph shall be allowed in the
case of taxzes imposed upon a shareholder or member of a
corporation upon his interest as shareholder or member, which
are paid by the corporalion without reimbursemend from
the shareholder or member, bul in such cases no deduction
shall be allowed the shareholder or member for the amount

of such tazes; ,

L4y (4) Losses sustained during the taxable year and
not compensated for by insurance or otherwise; unless, in
order to clearly reflect the income, the lass should in the
«:pinion of the Cominissioner be accounted for as of a different
period. No deduction shall be allowed for any loss claimed
to have heen sustained in any sale or other disposition of -

property shares of stock or securities made after the passage of



© 0 T ot R W N

NMNNMNI—‘HHHQHQH<HH
S O I == T - B “EE X SE= S OO =)

86
the-Revenune—Aet-of 193 this Act where it appears that at-er
about within 30 days after the date of such ssle or other

- disposition the taxpayer has acquired (otherwise than by

bequest or inheritance) identical property in the same or
substantially the same amount as the property sold or disposed
of: of, unless such claim 1s made by a dealer in stock or securi-

ties and with respect to a transaction made in the ordinary

“course of his business. If such new acquisition is to the

extent of part only of identical property, then the amount of
loss deductible shall be in proportion as the total amount of
the property sold or disposed of bears to the property acquired;

445} (6) Debts ascertained to be worthless and charged
- off within the taxable yeer-(ter-in-the-diseretionei-the-Com-

(6) The amount received as dividends (4) from a

domestic corporation other than a foreign trade corporation, or
(B) from any foreign corporation when it is shown to the
satisfaction of the Commissioner that more than 50 per centum
of the gross income of such foreign corporation for the three-
year period ending with the close of its taxable year preceding
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the declaration of such dividends (or. for.sueh part.of such

- period as -the foreign corporation has been an existence) was

derived from sources within the United States as determined

under section 217;

(7)) A REASONABLE ALLOWANCE FOR THE EXHAUSTION,

-WEAR- AND -TEAR OF PROPERTY . USED IN THE TRADE OR

- BUSINESS, INCLUDING - A REASONABLE ALLOWANCE ° FOR

oBsorLEsceNcE. In the case of such property acquired be-

fore March 1, 1913, this deduction shall be computed upon

. the basis of its fair market price or value as of . March 1,

1913,

inserbing—in—Heu—thereoi—the—words—ineeme—war-profite;
and-execss-—profite-texes s

(8 IN THE CASE OF BUILDINGS, MACHINERY, EQUIP.
MENT, OR OTHER  FACILITIES, CONSTRUCTED, ERECTED,
INSTALLED, OR ACQUIRED, ON OR AFTER APRIL 6, 1917, FOR

THE PRODUCTION OF ARTICLES CONTRIBUTING TO THE PROS-

"ECUTION OF THE WAR against the German (Government anD

IN THE CASE OF VESSELS CONSTRUCTED OR ACQUIRED ON
OR AFTER SUCH DATE FOR THE TRANSPORTATION OF ARTL
CLES . OR MEN CONTRIBUTING TO THE PROSECUTION OF 8uch

WAR, THERK SHALL BE ALLOWED A REASONABLE DEDUG
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TION FOR TEBE AMORTIZATION OF BUCH PARET OF ITHAE COST
OF SUCH FIACILITIES OR VESSELS A8 HAS8 REEN FBORNE BY
THE TAXPLYER, BUY NOT AGAIN INCLUDING AWNY AMOUNT

OTHERWISE ALLOWED UNDER THIS YirL® OR PREVIOUS

_ACT8 OF CORGRESS A8 A DEDUCTION IN OOMPUYING NET

incoMs, Ar axv mimz before March 8, 192/ raE Cou
MISSIONER MAY, AND AT THE REQUEST OF THE TAXPAYER
SAALL, REEXAMINE THE RETURN, AND I¥ HE THEN FINDS
43 4 RESULT OF AN APPRAISAL OR FROM OYRER EVIDENCE
THAT THE DEDUCTION OKIGINALLY ALLOWED WAS INCOR
RECT, THE tncome, war-profits, and ercess-profits TAXES
FOR TAR YEAR OR YKARS AFFECTED SHALL BE REDKTER
MINED AND THE AMOUNT OF TAX DUE UPON 8UCH REDETER.
MINATION, IF uir, SHALL BX PAID UPON NOTICE AND DENAND
BY THE COLLECTMOR, OR THE AMOUNT OF fTAX OVERPAID,
IF ANY, SHALL BE CREDITED OR RXFUNDED 10 THE T4XPAYER
IN ACCORDANCE WITH THE PROVISIONS OF SECTION 25%;

(9) Ix TAE CASE OF MINES, OIL AND @AS WELLS, OTHER
NAYURAL DEPOSITS, AND TIMBER, 4 REASONARLE ALLOW-
ANCE FOX DEPLETION AND FOR DEPRECIATION OF IMPROVE-
MENTS, ACCORDING 1O THE PECULIAR CONDITIONS IN EACH
CASX, BASED UPON 008Fr INCLUDING COSY OF DEVELOPMENT
wor  OTHERWIsSZ DEDUcrED: Provingp, THAr IN THE CASE
OF 8%UCN PROPERTIES 4CQUIRED rrIOR 70 Mazcw 1, 1913,

THE FAIR MARKKET VALUR OF THR PROPERTYXY (OR THE TdX-
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PAYER'S INTEREST THEREIN) ON fHAT DATE BSHALL BE
TAXEN IN LIEU OF CGST UP £0 ZTHAT DATE: PRrovIDED
FURTHER, THAT IN THE CA8R OF MINKS, OIL AND GAS WELLS,
DISCOVERED BY THE TAXPAVER, ON OR AFTER MARCH ],
~1918, AND NOT ACQUIRED 48 THE RESULT OF PURCHASE OF
A PROVEN TRACT OR LEASK, WHERE TIIE FAIR MARKET
VALUE OF THE PROPERTY 1§ MATERIALLY DISPROPOR-
TIONATE ¥O THE COST, THE DEPLETION ALLOWANCE SHALL
BE BASED UPON THE FAIR MARKET VALUE OF THE PROPERTY
AP THE DATE OF THE DISCOVERY, OR WITHIN THIRTY DAYS
rHEREAFTER: And provided further, That- such depletion
allowance based on discovery value shall not exceed the net
income, computed withowt allowance for depletion, from the
property uporn which the discovery 18 made, except where such
net income so compuled s less than the depletion allowance
based on the cost or fair market value as of March 1, 1913;
SUCH REASONABLE ALLOWANCE 1N ALL THE ABOVE CASES
70 38X MADE UNDER RULES AND RBOULATIONS 10 BE PRE
sceiBep By gk COMMISSIONER WITH THE APPROVAL OF
THE SECRET4RY. IN THE CASE OF LEASES fTHE DEDUDG

TONS ALIOWED BY FNI3 PARAGRAPH SHAILL BE NUI!'.»ABJ':Y

APPORTIONED RETWHREN fFEE LESSOR 4ND LESSBKE;
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(10) IN THE CASE OF INSURANCE cOMPANIES (other

than life insurance companies), IN ADDITION TO THE ABGVE
(unless otherwise allowed): (A) THE NET ADDITION REQUIRED
BY LAW TO BE MADE WITHIN THE TAXABLE YEAR T0 RE-
SERVE FUNDS (INCLUDING IN THE CASE OF ASSESSNENT
INSURANCE COMPANIES THE ACTUAL DEPOSIT OF SUMS
witH StaTE OR TERRITORIAL OFFICERS PURSUANT TO
LAW A3 ADDITIONS TO GUARANTEE QR RESERVE. FUNDS);
AND (B) THE SUMS OTHER THAN DIVIDENDS PAID WITHIN
rHE TAXABLE YEAR ON POLICY AND ANNUITY CONTRA ors;

(11) INn THE C4SE OF cORPORATIONS (except those taxed
under section 248) ISSUING FPOLICIES COVERING LIFE,
HEALTH, AND ACCIDENT INSURANCE COMBINED IN ONE
POLICY ISSUED ON THE WEEKLY PREMIUM PAYMENT PLAN
CONTINUING FOR LIFE AND NOT EUBJEOT' TO CANCELLATION,
IN ADDITION TO THE ABOVE, SUCH PORTION OF THE NET
ADDITION (NOT REQUIRED BY LAW) MADE WITHIN THE
TAXABLE YEAR TO RESERVE FUNDS AS THE COMMISSIONER
FINDS TO BE REQUIRED FOR THE -PROTECTION OF THE
HOLDERS QX S§UCH POLICIES ONLY;

(12) INn THE CASE OF MUTUAL MARINE mavmlvos

COMPANIES, THERE S8HALL BE ALLOWED, IN ADDITION TO
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THE DEDUCTIONS ‘ALLOWED IN PARAGRAPHS (1) 1o (10),
incLusIve, and paragraph (14), unless otherwise allowed,
AMOUNTS REPAID TO POLICYHOLDERS ON ACCOUNT OF
PREMIUMS, PREVIOUSLY PAID BY THEM, AND INTEREST
PAID UPON SUCH AMOUNTS BETWEEN THE ASCERTAINMENT
AND THE PAYMENT THEREOF;

(18) IN THE CASE OF MUTUAL INSURANCE COMPA NIES
(including interinsurers and reciprocal underun"iltcrs', but not
including MUTUAL LIFE OR MUTUAL MARINE INSURANCE
COMPANIES) REQUIRING THEIR MEMBERS TO MAKE PREMIUM
DEPOSITS TO PROVIDE FOR LOSSES AND EXPENSES, THERE
SHALL BE ALLOWED, IN ADDITION TO THE.J DEDUCTIONS

ALLOWED IN PARAGRAPHS (1) 710 (10), INOLUSIVE, and

paragraph (1)), UNLESS OTHERWISE ALLOWED, THE AMOUNT

OF PREMIUM DEPOSITS RETURNED TO THEIR POLIC‘YHOLDE‘RS
AND THE AMOUNT OF PREMIUM DEPOSITS EREETAINED FOR

THE PAYMENT OF LOSSES, EXPENSES, AND REINSURANCE

RESERVES;
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L6y (14) If property ‘is compul;orily or involun
tarily converted into cash or its equivalent as a
result of (A) its destruction in  whole or in part,

(B) theft or scisure, or (C) am exercise of the power
of requisition or condenwation, or the threat or
imminence thereof; and if the taxpayer proceeds forthwith
in good faith; under regulations prescribed by the Commis-
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93 .
sioner with the approval of the Secretary, to expend the
proceeds of such conversion in the aeqiteitien—directly—or
through-the-purehase-of-steelt; acquisition of other property
of a character similar or related in service or use to the prop-
erty so converted, or in.-the acquisition of 80 per cerndum or

more of the stock or shares of a corporation owning such

other property, or in the. establishment of a replacement

fund, then there shall be allowed as a deduction se~#rueh
such portion of the gain derived as the portion of the proceeds
so expended.bears to the entire preeeeds;—and-the—propeprts
seguired—shal-be-treated-as—taling—the-plaee-of-a-tke-pre-
portien-of-the-property-eonverted—- proceeds.. The provisions
of this paragraph prescribing the condilions wnder “which a
deduction may be taken in respect of the proceeds or gains
derived from the compulsory or involuntary conversion of
property into cash or its equivalent, shall apply so far as
may be practicable to the exemption or exclusion of such
proceeds or gains from gross income under prior income, war-
profits and excess-profils taz Acts.”
Avb-of-—1018~is-amended-to—rend-as—Tollows:

b} (b) In the case of a foreign corporatior the deduc-
tions allowed ln subdivision (a) shall be allowed oniy if und

to- the extent that they are connected with income from

-sources within the United States; and the propoer apportion-
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ment and allocation of the deductions with respect to sourees
within and without the United States shall be determined
as provided in section 217 under rules and regulations pre-
scribed by the Commissioner with the approval of the See-
retary—which-determination—shell-be-final-2! Secretary.
ITEMS NOT DEDUCTIBLE BY CORPORA TIONS.

SEec. 235. TraT IN COMPUTING NET INCOME NO Dk
DUCTION SHALL IN ANY CASE BE ALLOWED IN RESPECT OF
ANY OF THE ITEMS SPECIFIED IN SECTION 21§.

CREDITS ALLOWED CORPORA TIONS.

Src. 886. THAT FOR THE PURPOSE ONLY OF THE TAX
IMPOSED BY SECTION 980 THERE SHAL. BE ALLOWED THR
FOLLOWING OREDITS:

(4) THE AMOUNT REOEIVED A8 INTEREST UPON OBLF
GATIONS OF THE UNITED STATES AND BONDS ISSUED BY
rHEe War Finance CoRPORATION, WHICH 18. INCLUDKD IN
@ROSS INCOME UNDER SEOTION £33,

(8) IN THE CASE OF 4 DOMESTIC CORPORATION, $2,000;
and

(¢) The amount of any war-profits and cxces‘s«-proﬁts
tazes imposed by Aect of Congress for the same. tazable year.
The credit allowed by this subdivision shall be determined as
Solbows: |

(1) In the case of a corporation which makes return for
a fiscal year -beginning in 1920 and ending in 1981, sn com-
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puting the income tax as provided in subdivision (a) of seo-
tion 205, the portion of the war-profits and excess-profits tas
computed for the entire period under clause (1) of subdivision
(@) of section 336 shall be credited against the net income
computed for the entire period as provided in clause (1) of

- subdivision (a) of section 206, and the portion of the war-
- profits and excess-profits tax compuled for the entire period
- under clause (2) of subdivision (a) of section 336 shall be
~ credited against the net income computed for the entire perwd

as provided in clause (2) of subdivision (a) of section 205.
(2) In the case of a corporation which makes return for
a fiscal year beginning in 1921 and ending in 1922, in com-

puting the income tax as provided in subdivision (b) of sec-
tton 206, the war-profits and excess-profits tax computed under
subdivision (b) of section 335 shall be credited against the net
incomne computed for the entire period as provided in clause
(1) of subdivision (b) of section 205.

PAYMENT OF CORPORATION INCOME TAX AT 8OURCK.
Seoc. 837 ThrAT IN THE CASE OF FOREIGN CORPORA-
TIONS SUBJECT TO TAXATION UNDER THIS TITLE NOT EN-
GAGED IN TRADE OR BUSINESS WITHIN THE UNITED STATES

AND NOT HAVING ANY OFFICE OK PLACKE OF BUSINESS
68688—H. R, 8245—7
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THEREIN, THERN SNALL 85 ONUCIED AW® lmum AT
TRE DOURCE IN TAE SAME MANNER ANDP UPON THE SANE
ITEMS OF INCOMR. AS 18 PROVIRED iw BXCTiON 281 @ lax
equal to 15 per centum rmezor (but during the calendar
year 1981 only IO'.per cenbumm), AKD SUCN TAX SHALL BE
RETURRED AND PAID IN THE SAME MANNER AND SUBJECT
TO THE SAME CONDITIONS AS PXOVIDED IN THAT SECTION:
Proviozp, THAT IN TRE CASE OF INTEREST DESCRIBED

IN SUBDIVISION (3) OF THAY BECTION THE DEDUCTION AND

WITHHOLDING  SHALL BE AT THE RATE OF £ PER CENTUM

CREDIT FOR TAXES IN CASE OF CORPORAYIONS.

“L8me: Sro.- 238. (a) That in the case of a domestic
corporation the tax imposed by this title , plus the war-profits
and excess-profits taxes, if any, shell be credited ‘with the
amount of any income, war-profits, and excess-profits taxes
paid during the same taxable year to any foreign country, or
to any possession of the United Stztes: Provided;, That the
amount of credit taken under this subdivision shall in no case
excecd the same proportion of the dax tam,'agains{whida
such credit is taken, which the taxpayer’s net income (coﬁ
puted without deduction for sny income, war-profits, and
excess-profits baxes imposed by any foreign country er posses-
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sion of the United States) from seurces without the United
Sﬁtea bears ta its entire net income (computed without such
deduection) for the same taxable year->- pear. o
- (b) Ir 4CCRUED TAXES WHEN PAID DIFFER FROM THE
AMOUNTS CLAIMED AS CREDITS BY THE CORPORATIGN, OR IF
AMY TAX PAID IS REFUNDED IN WHOLE OR IN PART, THE
CORPORATION SHALL AT ONCh NoTiFy THE CoMMISSIONER,
WHO SHALL REDETERMINE THE AMOUNT OF THR 1NCOME,
war-profits and excess-profils T4XES FOR THE YEAR QR YEARS
AFFECTED, AND THE AMQUNT OF TAXES DUE UPON SUCH
REDETERMINATION, IF ANY, SNALL BE PAID BY THE CORPORA-
TI0N VPON NOTICE AND DEMAND BY THE COLLEGTOR, OR THE
AMOUNT OF TAXES OVERPAID, IF ANY, SHALL BE CREDITED
OR REFUNDED 70 THE CORPGRATION IN ACCOKDANCE WITH
THE PROVISIONS OF BECTION 262. IN TEER C4SE 0¥ 5UCH 4
 T4X ACCRUED RUT NoT PAID, THE CoMMISSIONER A4S 4
CONDITION PRECEDENT TO THE ALLOWANCE OF THIS CREDIT
MAY REQUIRE THE CORPORATION 70 GIVE A BOND WITH
SUBETIES SATISFACTORY TO AND T0 BE APPROVED BY HIX
IN SUCH PENAL SUM AS HE MAY REQUIRE, CONDITIONED FOR
THE PAYMENT BY THE TAXPAYER OF ANY AMOUNT OF TAXES
FQUND DUE UPON ANY SUCH REDETERMINATION; AND THE

BOND HEREIN PRESCRIBED B8SHALL CONTAIN SUCH FURTHER

CONDITIONS A8 THE CoMMISSIONER MAY REQUIRE.
H. R, 8245——7
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“4b} (c) These credits shall be allowed only if the tax-

payer furnishes ‘evidence satisfactory to the Commissioner

showing the amount of income derived from sources without
the United States, and all other information necessiry for
the verification and computation of such evedits ‘credit.
L4ey (d) If a domestic corporation makes a réturn fora
fiscal year beginning in 1920 and eénding in 1921, ‘the eredit
for the entire fiscal year shall, notwithstanding any pro-
vision of this Act, be determined under the provisions of
this section; and the Commissioner is authorized to disallow,

in whole or in part, any such' credit which hLe finds has

- already been taken by the texpayer; tazpayer.

44d) (&) For the'purposes of this section a foroign trade

“ corporation shall -‘be treated as a foreign eerperatien-i!

corporation.
CORPORATION RETURNS.

Sze. 239. (@) TrAr EVERY CORPORATION SUBJECT

' 70 TAXATION UNDER THIS TITLE AND EVERY PERSONAL

SERVICE COEPORATION BSHALL MARKE A RETURN, STATING

SPECIFICALLY THEK ITEMS OF ITS GROSS INCOME AND THE

""DEDUCTIONS AND CREDITS ALLOWED BY THIS TITLE. THE

RETURN SHALL BE S8WORN TO BY THE PRESIDENT, VICE

PRESIDENT, OR ' OTHER PRINCIPAL OFFICER AND BY IEX
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TREASURER "OR ASSISTANT TREASURER., IP ANY FOREIGN

' CORPORATION HAS NO OFFICE OR PLACE OF BUSINESS IN

rag UNiTep STATES BUT HAS AN AGENT IN- rHE ‘UNITED

ST4rks, THE RETURN SHALL BE MADE BY THE AGENT. IN
" CASES WHERE REECEIVERS, TRUSTEES IN BANERUPTCY, OR
ASSIGNEES 'ARE OPERATING 'THE PROPERTY OR BUSINESS

‘OF CORPORATIONS, SUCH RECEIVERS, TRUSTEES, OR A4S-

SIGNEES SHALL MAKE RETURNS FOR SUCH CORPOKATIONS
IN ~THE SAME MANNER AND FORM AS CORPORATIONS ARE
REQUIRED TO MAKE RETURNS. ANY T4X DUE ON THE
BASIS OF SUCH RETURNS MADE BY RECEIVERS, TRUSTEKS,

’

OR ASSIGNEES SHALL BE COLLECTED IN THE SAME MANNER

A8 IR ODLLEO?'ED FROM THE CORPORATIONS OF WHOSE

BUSINESS OR PROPERTY THEY. HAVE CUSTODY AND CONTROL,
(b) REeTURNS MADE UNDER THIS SECTION B8SHALL BXE
SUBJEOT TO THE PROVISIONS OF SECTIONS 296. AND 298,

WHEN RETURN I8 MADE UNDER SECTION 226 THE CREDIT

"PROVIDED IN SUBDIVISION (B) OF SECTION 236 SHALL BE

REDUCED TO AN AMOUNT WHICH BFARS THE SAME RATIO
T0 THE FULL CREDIT THEREIN PROVIDED AS THE NUMBER

OF MONTHS IN THE PERIOD FOR WHICH SUCH RETURN I8

MADE BEARS T0 TWELVE MONTHS.
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CONSGLIDATAD RETURNS OF COAPORATIONS, .

USme: Seo. 340, (s) That corporations which are affili-
ated within the meaning of this section ma.y,,forl\uny taxable
year boginné;ng on ar after January 1, 1922, make separate
retuzns or, under regulations prescribed by the Commissioner
with the approval of the Secretary, make a eonsalidated
retura of net income for the purpose of this title, m which
case the taxes thereunder shall be computed and deteimined
upon the basis of such retwrn. I return is made on either
of sueh bases, all returns thereafter made shall be upon the
same besis unless permission. to changa the basis is granted
by the Commissioner. o ,

iIn (b) In any case in which a tax is assessed upon the
basis of a conselidated resurn, the tetal tax shall be computed
in the first instance as a unit and shall then be assessed upon
the respective afliliated eorporatiens in such pmportioxia as
may be agreed upon smong them, ox, in the absence of aRy
such agreement, thea on the basie of the net income properly
assignable to each. There sball be allowed in computing the
income tax only one speeifie eredit of $2,000 (aa pravided in
séﬁon-%&&)-.—”-m). :

(¢) For rHE PURPOSR OF THI® SBETION IW® OR MGRE

 DOMESTIC COBFORATIONS. SH4BA BN BREMED T0. BE AFPILL

ATED (I) EF GNB CARPORATION OWNS DAXBETRY OR CON-
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TROLS THROUGH . CLOSKLY AFFILIATRD INTERASTS OR BY

NOMINER OR NOMINERS SUBSTANTIALLY ALL THR S8SITOCK

OF THE OTHER OR OTHERS OR (2) IF SUBSTANTIALLY, ALL
'THE 8TOOK @F TWO OR MORE OORPORATIONS IS OWNED OR

'CONTROLLED BY THE SAME INTERESTS.

£.(e} (d) For the purposes of this section a foreign-trade
corporation shall be treated as s foreign corporation: Pro-
vided, That in any case of two or more related trades or busi-
nesses (whether unincorporated or incorporated and whether
organized in the United States or not) owned or controlled
directly or indirectly by the same interests, the eemmissioner
Commissioner may consolidate the accounts of such related

trades and businesses, in any proper case, for the purpose of

- making an accurate distribution or apportionment of gains,

profits, income, deductions, or capital between or among such
related trades or businesses.

-—(d} (¢) Corporations which are afﬁhated mthm tho
meaning of this section shall make consolidated returns for
any, taxable year beginning prior to January 1, 1922, in the

same manner and subject to the same conditions as provided

Aet-oi-1981-" the Revenue Act of 1918.



ﬂ;wx 'AND PLACE FOR FILING CORPORATE RETURNS.

é:a‘%L (4) THAT RETURNS OF COEPORATIONS '~ SHALL
BE MADE AT THE SAME TIME AS 1S FROVIDED IN SUBDIVE
SION (4) OF SECTION 227, except that in ' the case of foréign
cor'poration& not having any office or place of business in the
United States réturns shall be ‘made at the same time as pro-
vided in section 227 in the case of a nonresident alien indi-
vidual. ‘ |

(8) RETURNS SHALL BE MADE TO THE COLLECTOR OF
THE DISTRICT IN WHICH IS LOCATED THE bm&omn ‘PLACE
OF B'UM)VESS OR PRINCIPAL OFFICE OR AGENCY OF THE COR-
PORATION, OR, IF IT HAS NO PRINCIPAL PLACE OF BUSINESS

OR PRINCIPAL OFFICE OR AGENCY IN THE Unirep Srtdres,

THEN TO THE COLLEOTOR AT BArtisorr, MaryrLaND.

. “PAXPS TAXES ON LIFE INSURANOE COMPANIES,

 ‘Spe- SEC. 242, That when used in this title the term

‘‘Jife “life insurance eemparyl company’’ means an insur-
" ance company engaged in the business of issuing life insur-
ance and annuity contract (including contracts of combined

| lifé, health, and accident insurance), the reserve funds of

which held for the fulfillment of such contracts comprise

more than 50 per centum of its total reserve funds,
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-Sne— See. 243 That in heu of the taxes nnposed by

eeehens—-?%—end—-woe sectwn 230 of thw Aot, and by thle
I of the Revenue Act o 1918 there shall be levxed col-

:”lected and pald for the calendar year -1-9\9-2 1 921 a.nd for each
taxable year thereafter upon the net income of every life

msurance company 8 tax as follows

—(-l-) (1 ) In the case of a ‘domestic life insurance com-

‘pany, 131 16 per centum of its net income;

—(8} (2) In the case of a foreign life insurance com-

pany, 123146 15 per centum of its net income from sources

within the United States.

“Sne- Szo. 244. (a) That in the case of an a life insurance
company the term-grese—meeme—’ “gross income'’ means the
gross amount of i income recelved durmg the taxable year from
mterest dlvxdends, and rents. |

L) (D) The term -reseﬁe—-faade—reqamd—by—}ew—
“reserve funds reqmred by Zaw” includes, in the case of

assessment msurance, sums actually deposited by any company

'or assocmtxon with State or Terntorlal officers pursuant to

law as guaranty or reserve funds, and any funds malntelned
under the charter or articles of incorporation of the company
or essocxatlon exclusively for the payment of claims drising
under certlﬁcates of membershlp or policies issued upon the

assessment plan and not subJect to any other use.
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L Spo—348-Lay- Sko. 246. (a) That in the case of on a
life insurance company the term Livet-income- “ net income”
means the gross income Jess— '

£43 (1) The umount of interest received durmg the
taxable year which under paragraph ) of subdivision (b) of
section 213 is exempt from taxation under this tltle;

4423 (2) An amount equal to the excess, if any, over the
deduction specified in paragraph (1) of this subdivision, of 4
per centum of the mean of the reserve funds required by law
and held at; the beginning and end of the taxable year, plus
(in case of life insurance companies issuing policies covering
life, health, and accident insurance combined in one policy
issued on the weekly premium payment‘ plan, continuing for
life and not subject to caxice]lation) 4 per‘centum of the mean
of such reserve funds (not required by law) held at the begjn-
ning and end of the taxable year, as the .Com'missio'ner finds
to be necessary for the protection of the holders of such poli-

cies only;

(8) The amount received as dividends (A4) from a domes-

tic corpofat'ion other than a foreign trade corporation, or (B)
from any foreign corporation when it 18 shown to the satis-
Sfaction of the Commissioner that more than 60 per centum
of the gross income of such foreign corporation for the three-
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year peried ending witk the cless of ils tezable year preceding
. the declaration of such dividends (or for such part of such

pertod as the foreign corporation has been in existence), was
derived from sources within the Uniled States as determined
under section 217;

(4) An amount equal to 2 per centum of any sums held
at the end of the taxable year as a reserve for dividends (othor
than dividends payable during the year following the taxable
year) the payment of which iz deferred for a period of not

- less than five years from the date of the policy contract;

446} (6) Investment expenses paid during the taxable

. year: Provided, That if any general expenscs are in part

assigned to or included in the investment expenses, the total

- deduction under this paragraph shall not exceed one-fourth of

1 per centum of the book value of the mean of the invested
assots held at the beginning and end of the taxable year;

£48} (6) Taxes and other expenses paid during the tax-
able year exclusively upon or with respect to the real estate
owned by the company, not including taxes assessed against
local benefits of a kind tending to increase the value of the
property aseessed, and not including any amount paid out for
new buildings, or for permpanent improvements or betterments
made to incréase the value of any property;
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4P . (7) A reasonable ‘ allowance for the ' exhaustion,
wear and tear of property, including' a reasonable allowance
for eboeleseenees obsolescence. In ‘the case of * property
acqm'red before March 1, 19183, this deduction shall be com-
puted upon the basis of ils fair market price or value as of
March 1, 1918; e ‘

48} (8) All interest paid within the taxable year on its
indebtedness, except on indebtedness incurred or continued to
purchase or carry obligations or securities, the interest upon
which is wholly exempt from taxation under this title as in-
come to the taxpayer: tazpayer: Provided, That in the case of
returns made for the calendar year 1921, there shall be
allowed as a deduction interest paid or accrued during such

year on indebtedness incurred or conlinued to purchdse or

. carry -obligations, of the United States issued after September

24, 1917, even though the interest therefrom is so wholly
e:éempt. ' .
by (b) No deductior; shall be made under paragraphs
(6) and (7) of subdivision (a) on account of any real estate
owned and occupied in whole or in part by e» a life insurance
company unless there isincluded*in.the return of ,gross in-
come the rental value of the space so occupied. Such rental
value shall be not less than & sum which in addition to any
rents received from other tenants shall provide a net in-

come (after deducting taxes, depreciation, and all other
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~‘expenses) at the rate of 4 per centum per annum of the book

‘value at the end of the taxable year of the real estate so

t

owned or'occupied.
L+e} (c) In the case of a foreign life insurance company
the amount of its net income for any taxable year from

sources within the United States shall be the same propor-

"tion of its net income for the taxable year from sources within

aiid without' the United States, which the reserve funds
required by law and held by it at the end of the taxable year
upon business transacted within the United States; States is

" of the reserve funds held by it at the end of the taxable

year upon all business tran:‘;;icmcl.~

“Sne: Src. 246. That every life insurance company not
exempt under the provisions of section 231 shall make a re-
turn for the purposesof this Act.  Such returnsshall bemade,
and the taxes imposed by section 243 shall be paid, at the sanme

times and places, in the same manner, and subject to the

“same conditions and penalties as provided in the case” of

returns and payment of income tax by other corporations,
and all the provisions of this title not inapplieable, including
penaitié's, are hereby made applicable to the assessment and
collection of the taxes imposed by section 2343- 248,
* "Pazr IV.—Apurvistrarive Provisions.
PAYMENT OF TAXES.
Src. 250. (4) THAT EXCEPT A4S OTHERWISE FROVIDED

IN THIS S8ECTION AND SBECTIONS 9921 AND 287 THE TAX SHALL



208
BR_PAID I8 POUR INSYALLMENTS, BACH CONSISTING OF ONI-
POURTE OF TRE T0ZAh AMOWNT oF rHm tax. Tum rimsr
{WSTALLMENT SHALL BE PAID AT THE TIME FIXED BY LA¥
FOR FIRING THR RETURN, AXD THE SECOND INSTALLMANT
SHALL EE PAID ON THE FIFTERNTE PAY oF THE THIRD
MONTH, THE THIRD INSTALLMENT ON THE FIFTEENTH DAY
OF THE SIXTN MONTH, ANRD THE FOURTH INSTALLMENT ON
THE FIFTEENTH DAY OF THE NINTH MQNTH, APTER THE TIME
FIXED BY LAW FOR PILING THE REYURN. WEHERE AN EX-

TENSIQN QF TIME POR FILING A REBTURN 1S GRANTED TRHE

TIME FOE PAYMBENT OF THE FIRST INSTALLMENT SBALIL BE
POSTPONED UNTIL THK DATE QF THE EXPIRATION OF THE
PERIOD OF THE EXTENSION, BUT THE TIME FOR PAYA;ENT
OF TRHE OTHER INSTAARBLMENTS SHALL NOT BE POSTPONRKD

vniEss tTHE C(oMMISSIONER 86 PROVIDES IN GRANTING T BE

EXTENSION. IN 4NY CASE IN WHICH THE TIME FOR THE

PAYMENT QF ANY INSTALLMENT IS AT THE REQUEST OF THE
TAXPAVER THUS POSTPONED, THERE SHALL BE ADDED AS
PART OF SUCH INSTALLMENT INTEREST THEREON AT THE
RATE OF ONE-HALF OF | PER CENTUM PER MONTH FROM THE
TIME IT WQULD HAVE BFE.Y DUE IF NO EXTENSION HAD BEEN
GRANTRD, UNTIL PAID. Ip .anr INSTALEMENT 1§ NOT PAID
WHEN DUE, THE WHOLE AMQUNT OF THE TAX UNPAID SHALL
BECOME DUE AND PAYABLE UPQN NOTICE AND DEMAND RY

THE COLLECTQR.



V.“-Tn‘u,xiﬁu_.?,u ‘THE OPTION OF THE TAXPAYER BE
PAID IN A SINGLE PAYMENT INSTEAD OF IN INSTALLMENTS,
IN WHICH CAGE THE TOTAL AMOUNT SHALL BE PAID ON OR
BEFORE THE TIME FIXED BY LAW FOR FILING THE RETURN,
OR, WHERE AN EXTENSION NP fIME FOR FILING THE RE-
TURN HAS BEEN GRANTED, ON OR BEFORE THE EXPIRATION
OF THE PERIOD OF SUCH EXTENSION.

(8) A3 S00N A8 PRACTICABLE AFTER THK RETURN IS

FILED, THE OOMHISSIONBR' S8HALL, EXAMINE IT. Ir 1

f—y

THEN APPEARS THAT THE CORRECT AMOUNT OF THE TAX

- O B 0 N S oA W N

[y

IS GREATER OR LESS THAN THAT SHOWN IN THE. RETURN,
12 rHE INSTALIMENTS SHALL BE RECOMP vrep. Ir raz‘e[
13 AMOUNT ALREADY PAID EXCEEDS THAT WHICH 8HOULD
14 BHAVE BEEN PAID ON THE BASIS OF THE INSTALLMENTS A3
15 RECOMPUTED, THRE KEXCESS 80 PAID SHALL BE CREDITED
16 AGAINST THE SUBSEQUENT INSTALLMENTS; AND IF THE
17 AMOUNT ALREADY PAID KEXCEEDS THE CORRECT AMOUNT
18 ‘oF THE -TAX, THE KEXCESS SHALL BE CREDIPED OR, RE-
19 FUNDED TO ZTHE TAXPAYER IN ACCORDANCE WITH THE
20 PROVISIONS OF SECTION 253. .

21  Sse—25+—The-second—and--third—paregraphs—of —sub-

24 - <If If the amount already paid is less than that which
26 should have been paid, the difference, to the extent not
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covered by any credits due to the taxpayer under seotion 252
(hereinafter called ‘defieieney2 “deficiency™), together with

interest thereon at the rate of one-half of 1 per centum per

month from the time the tax was due(or,if paid on the install-
ment basis, on the deficiency of each instalment from the
time the installment wes due), shall be paid ipon notice and
demand by the collector. If ahy part of the deficiency s dus
to nogligence or wiliful thtentional dlsregard of mthonzed
rules and regulations with knowledge thereof, biit: mthout
intent to defraud, there shall be added as part of the tax 5 per
centum of the total amount of the deficiency in'the tax, and

interest in such a case shall be collected at the rate of 1 per

centum per month on the amount of such deficiency in the

“tax from the time it was due (or, if paid on the installment
 basis; oni" the amount of the deficiency in' each installmems

from the time the installment ‘v“r‘é#fdt‘xe) , Which penalty and
interest shiall becone ‘due and payable @pon noticé and de-
‘mand by the collector. If any part of the deficiency is due to
fraud with intent to evade tax, then, in lieu of the penalty
provided by section 3176 of the Revised Statutes,as amended,
for false or frandulent returns willfully made, but in ‘addition
to other penslties provided by law for false or fraudulent
returns, there shall be added as ‘phi"t‘bf the tax 50 per éénﬁ@ih
of the total amount of the deficiency in the tax. In such case
the entire whole amount of the tax unpaid, includirig the
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enalty o added, skall Beoome diie and payable upon notice
..,d demiand by the ee] ootor-2 collector.

(o) Ir raE RETURN 13 MADE 'PURSUANT To SECTION

8196 0¥ rar ‘REviskd STATUTES AS AMENDED, THE AMOUNT
'OF TAX DETERMINED TO BE DUE UNDER SUCH RETURN
SHALL BE PAID UPON NOTICE AND DEMAND BY THE COL-

LECTOR. -

L4d) '(d) The amount of tax income, excess-profits, or
‘war-profits tazes due under any return made under this Act

for the taxable year 1921 or s‘ucceedin'g taxable years shall
be detérmined and assessed by the eemmissioner Commis-
sioner within theee four years after the return was filed,
and the amountof $ax any such tazes due under any return
made under this Act for prior fiseal tazable years or under
" prior income, excess-profits, or war-profits tax Acts, or under
gection 88 of the Act entitled “An Act to provide revenue,
equalize duties, and encourage the industries of the United

' States, ‘and for other purposes,”’ approved August 5, 1909,

ghall be ‘determined and assessed within five years after
‘the return was filed, tinless both the eemmissiener Commis-
gioner atid the taxpayer consent in writing to a later deter-
mination, assessment, and collection of the “tax; and-

no’ suit or proceeding - for the oollectxon of any tan
68688—H. R, 8245—8
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such tazés due:under this Aeh or under prigr income,
excess-profits, or war-profits tax Aete dels, or of eny tazes

‘due under section 38 of such Act of Augest 5, 1909,

shall be hegun, after the expiration of five years after the
date when such return was filed, but this shall not affect suits
or proceedings begun at the time of the passage of the
Revenuehet-of-1031 this Act: Provided, That in the case

taxes due thereox;,sha-ll,be ;detefrmqu r&nsi_a\saessegi.,by the “

~eomniseioner Commissioner within one.year. after written
. request therefor by the executor, administrator, or other
fiduciary :representing the egtate of such ‘de,ced,énﬁ : Pro-
. vided, further, That in the ease of a false or fraudulent return
with, intent, to evada tax; or of & failure to lo & required
 retumn, the amount of fax.due may be determined determined,
assessed, and. colleoted, and o suit on procceding. for the col-.

lection of such amount may be bequn, at any time efter if
becomes due: Previded further, Th&t i#.ems coming within
the seope of paragraph (9) of subdivision (). of seetion 214,
or of paragraph (8) of subdivision (a) of section 234, or in
cases of Ginal settlement of losses tmd other deduc’mna ten-

- tatwaly allowed by the semmissieney Commissianer pending a

determination of the exact amount deductible, the amountof
tax or deficiency in tax . due may be determined, apaessed, and
collected at any time; but prior to the sssesament thereof the
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. thirty days in which to file an appeal and be heard as here-
. inefter provided in this subdivision, S

A4 If upon examination of a return, 4 faz or a defi-
ciency. in tax is discovered, the taxpayer shall be notified

ﬂ@;eoﬁmd given & period of not less tham thirty days after

- such .motice 18 mailed in which to file an appeal and
-show cause or reason why the laz or deficiency should not be

ing-thereonand-any Opportunity

 for hearing shall be granted and a final decision thereon shall

be made as guickly as practicable. Any tax or deficiency in
tax then determined to be due shall be assessed and paid,

_together with ihe penalty and interest, if any, spplicable
. thereto, within ten days after notice and demand by the
 collector as hereinafter provided, and in such cases no claim

in abatement of the amount so assessed shall be entertained:

. Prowided, That in cases where the eommissioner Commis-
. sionér helieves that the collection of the smount due will be
- jeopardized by such delay he may make the assesament with-

out giving such netice: solice or auniking the conclusion of
© {e)(e) If any tax remains unpaid after the date when it is
dus,and for ten days sfter notice and demand by the cellector,

then, except in the case of estates of insane, daceased, or in-
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- solvent persons; there shall bs added as part of the tax the

sum of 5 per centum on the amount-due: but :»ﬂﬁ’pﬁd; plus
interest at the rate of 1 pér centum per month upon such
amount from the time it bevame due: Provided, @~'i;hat' as to
any such amount which is ;;h’e' subject of a bona fide claim for

" abatement filed: within ten days after notice'and demand by

- the *'coll'-e;‘ctor,ﬁ where the taxpayer has not had the benefit of

RS B

. provided-in provisions of subdivision (d); suck’sum of 5 per

centum shall not be added and the interest from the titne the
‘amount was due until the claim is decided shall be at the rate
‘of one-half of 1 per centum per month on that: ‘part of the
“claim re)ected ' , B ‘
“In In the ‘case of the first installment provided for in
subdivision () the instruetions pfinted on'thé réturn shall be
deemed sufficient notice of the date when'the tax:is due and
sufficient demand; and the taxpayer’s computation of the tax
"on the return shall be'desmed sufficient notice of the amount
due-=l due. In the edse of each’ ‘subsequent ‘installiment the
- collector may, within thirty days and not. later than ten ‘days
before the installment becomes- due, mail o’ the - tazpayer
notice of the amount of the installment and: the-date: o which
ztwduef()rpayment Suchnotmoftheoolkctordallbc
‘sufficient notice and sufficient demand- undér this’ cedum
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3 Af) In the case of any deficiency (except where. the ' de-
4 ﬁ“m"?l is dué to negligence or to fraud with intent to evade
5
6
.
8
9

taz) where it i3 shown to the satisfaction of the Commissioner

that the payment of such deficiency would result in undue
hardship to the tazpayer, the Commissioner may, with the

az)prm)al ‘?of"th,e Secretary, edmd the time for the payment

of such deficiency or ‘any part thereof for such period not

"in excess of eighteen months from the passage of this Act as

“the: Commissioner may determine. In such case the Commis-

sioner may require the tazpayer to furnish a bond with sufi-
cient sureties conditioned upon the payment of the deficiency
in accordance with the terma. of the extension granted. There

-shall be added in liew of other interest provided by law, as
“a part of such deficiency, interest thereon at the rate of two-

therds of 1 per centum per month from the time such exten-

- gion ia granted; except where such other interest provided by

law s in ézcess of interest at the rate of two-thirds of 1 per

“centum per month. If the deficiency or any part thereof is
~not paid in ‘accordance with the terms of the extension granted,

there shall be added as part of the deficiency, in liew of other

Uinterest ‘and penalbies provided by law, the sum of & per
" centum of the deficiency and interest o.. the deficiency at the

FI

rateof 1 per centum per month from the time it becomes

 payable in accordance with the terms of such extension.
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(0) Ir rae CoMMISSIONER J¥INDS .THAT -4 T4AKPAYER

DESIGNS QUICKLY T0 DEPART FROM rHE Upmirep Srares
OB T0 REMOVE HIS PROPERTY THFREFROM, OR Fa CONCEAL
HIMSELF OR BIS PROPERT¥ THEREIN, OB. T0 D@ ANY OTHER
AOT TENDING TO PEEJUDICE OR T0 RENDER WHOLLY OR

PARTLY INEFFECTUAL PROCEEDINGS TO COLLECT THE TAX

| FOR THE TAXABLE YRAR TBEN LAST PAST OE THE TAXARLE

YE4R THEN OURRENT DUNLES§ BSUCH FROCREDINGS BE

- BEQUAGT WITROUT DELAY, THE COMMISSIONER SHALL PE-

CLARE THE TAXABLE PERIOD POR SUCH TAXPAYEE imane-
distely TERMINATED A¥D SEALL CAUSE NOTICE OF aueH
FINDING AND DECLARATION TO BE @IVEN THE FAXPAXYER,
TOGETERE WITH 4 DEMAND FOR IMMEDIATE PAYMENT OF
THE 74X POR TEE ,,,I?A‘XABI#‘, PERIOD §0 DECLARED @,Z
MINATED AND oF THE TAX FQR THE P@O@D;Na ,';‘X“?LE
YEAR 0B S0 MUCH OF S4ID TAX 48 IS UNPAID, WHETHEE OR
NoT THE TIME OTHERWISE ALLOWED {p"yf LW FOR f”,’f.’N‘? BE-
TURN AND PAYING TEK TAX EAR EXPISED; A¥D SUOH TAXSS
STLL TERREUPON DRCONE IMMEDUSELY DU AND PAY.
4815, IN NY 4OTION OF SUIT REOUGHT 70 ENFORGE PAY-
MENT OF TAXES ,v.tbz DUF AND PAYABLE B Y YIRTUE oF THS

PROVISIONS QF THIS BUBDIVISION THE FINDING oF THE Cox.
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MMMONER, MADR - A8 MEBKIN PROVIDED, WHETHER MADE
AFTER NOTICE TO THR TAXPAYEE OR NOT, S8HALL BE FOR
' ARL PURPOSES PREAUMPTIVE RVIDERNCE OF YHR TAXPA'YRR'S
DESION. A YAXPAYER WHO I8 NOT IN DEFAUL? IN MAK-
ING ANY RBTURN. OR FAYING INCOME, WARPROFITS, OR
"BX CESSPROFITS TAX UNDER ANY Acr or CONGRESS MuY
#uRNisSH 1o THR Ui1TRD STATES, UNDER REGULATIONS TO

‘BR PRESCRIBED BY 7tRE (OMMISSIONRR WITH THE AP-

PROVAL OF THE SECRETARY, SECURITY APPROVED BY THE

CoOMMISSIONER THAT HE WILL DULY NAEKE THE RETURN

NEXY THRREAFTER REQUIRED TO BB FILED AND PAY THE

FAX NEXY THEREAFTER RBQUIRED T0 BX PpPAiD. Tnz

CoNMMISSIONER MAY APPROVE AND ACCEPT IN LIKE MANNER
SECURIYY FOR RETURN AND PAYMENT OF TAXES MADE DUE

" AND PAYABLE BY VIRTUE OF THE PROVISIONS OF_THIS 3UB-

DIVISION, PROVIDED THE TAXPAYER HAS PAIP IN FULL ALL
OTHER INCOME, WAR-PROFITS, OR EXCESS-PROFITS TAXES
DUE FrRoM HiIM UNDER ANY Acr oF Coneress. IF se

CURITY I8 APPROVED AND ACCEPTED PURSUANT TO TNE

 PROVISIONS OF THIS SUBDIVISION AND B8UCH FURTHER OR

OTHRER SECURITY WITH RBESPRCT TO THE TAX OR TAXES

COVERED THEREBY IS GIVEN A8 rBE CoOMMISSIONKR SHALL

FROM TIME Y0 TIMR FINDP NKXECKESSARY AND REQUIRE, PAY-

MEKT OF BUCN TAXES SHALL NOY BE ENFORCED BY ANY

PROCREDINGS UNDAR THR PROVISIONS OF THIS SUBDIVISION
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"PRIOR: T0 THE EXPIRATION OF THE TIME OTHERWISE AL
‘LOWED FOR PAYING 'SUCH RESPEOTIVE rixms. . ‘m:In the

““ease of a citizen of the United States about to depart from

the United States the eommissioner Commissioner may, at
his discretion, waive any or all of the requirements placed on

the taxpayer by this subdivision. = No alien 'shall depart

“-from the United States unless he ﬁrst"secureé from the col-

léctor or agent in charge a certificate that: he has complied
- with &ll the obligations imposed upon him by the incorhe,
*‘war-profits, and. excess-profits' tax ‘laws. If a- taxpayer
1+ violatés or attempts to violate this subdivision there shall,
“in dddition to all other penalbies;'bé ‘added as part of the tax
* 25 per centum of the total amount of the tax-or deficiency in

the tax, together with interest at the rate provided-by-this

by of 1 per. cent'um»tper month fromthe time the m

‘became due. S e g

RECEIPTS FOR' TAXIS.

+SEc. 251; - TAAT “EVERY “COLLEOTOR T0 "~WhHoM ANY

"PAYMENT OF ANY: TAX 18§ MADE UNDER' THE 'PROVISIONS! OF

THIS TITLE SHALL UPON REQUEST GIVE TO THE PERSON

MAKING SUUH PAYMENT A FULEL WRITTEN OR PRINTED ‘RE-

wr, STATING THE AMOUNT FPAID' AND THE PARTICULAR

24
25

ACCOUNT FOR WHIOH 8SUCH PAYMENT WAS MADE AND

WHENEVER ANY DEBTOR FPAYS TAXES ON ACCOUNT OF PAY.
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.MENTS MADE OR TO BE MADE BY FIM TO SEPARATE CREDITORS
“THM COLLECTOR SHALL, IF quytmup;» BY -SUCH DEBTOR,

" @IVE -A SEPARATE ‘RECEIPT FOR THE TAX PAID ON ACCOUNT

OF EACH CREDITOR IF SUCH FORM THAT THE DEBTOR GAN

CONVENIENTLY - PRODUCE SUCH RECEIPTS SEPARATELY ' TO

" HIS ‘8EVERAL - CREDITORS 'IN' SATISFACTION -OF THEIR RE-

SPECTIVE- DEMANDS UP 'TO THE AMOUNTS STATED IN THE

“RECEIPTS; AND SUCH RECEIPT -SHALL ‘BE SUFFICIENT EVI
“DEFLE IN ‘FAVOR OF SUCH DEBTOR ‘TO JUSTIFY HIM IN

"WITHROLDING -FROM - HIS ~NEXT PAYMENY TO HIS CREDITOR

THE' AMOUNT THEREIN STATED; BUT THE CREDITOR MAY,

. UPON .QIVING -TO 'HIS DEBTOR A FULL . WRITTEN. RECEIPT

ACKNOWLEDGING THE PAYMENT TO0 HIM- OF ANY SUM AC-

- TUAEL'Y PAID '\ANbV ACCEPTING THE AMOUNT OF TAX PAID

«- A8 AFRORESAID (SPECIFYING THE BSAME) AS A FURTHER

SATISFACTION 'OF THE DEBT T0 THAT AMOUNT, REQUIRE

THE SURRENDER TO HIM OF SUCH C’OL‘LECTOR’S RECEIPT.

.20
21
22
23
24

25

REW UNDS.

Szc. 269, THAT IF, UPON EXAMINATION OF ANY
RETURN OF INCOME MADE PURSUANT To THIS Aor, rax

Acr or Aveuvsr 6, 1909, eNrirLep “AN Acr T0 PROVIDE

- REVENUE, EQUALIZE DUTIES, AND ENCOURAGE _THE IN-
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DUSTRIES oF -THE UNITED STAPES, AND FOR OFHER PUR

roses» .Tax Aor oF Qcrosrr 8, 1918, ENzITLED “AN

- AcT TO REDUCE TARIFF DUSIRS AND T0 PROVIDE REVENUK

FOR THR GOV“NMBN?, AND FOR OTHER PURPOSES)” THE

REevinus Acr or 1916, 48 amexozD, THE REvENue Acr

oF 1917, or the Revenue Ad of 1018, IT APPRARS SHAT AN
AMOUNT OF - INCOME, WAR-PROFITS OR RXCESS-PROFITS TAX
HAS. BEEN PAID IN EXCESS OF THAT PROPERLY BDUE, THEN,
NOTWITHST4A NDING THE - PROVISIONR OF BEO!’IOJ\" S828 .OF
THE REwszp SrATUTES, THE AMOUNT OF THE RXCKAS
SHALL BE CREDITED AGAINET ANY INCOME, wuéxomrs
OR RXCESS-PROFITS TAXKS, OR INSTALLMENY THEREOF, THEN
DUE FROM THE TAXPAYER UNDER ANY OTHER RETURN, AND

ANY BALANCE OF 8UCH RXCESS BEAD{} BER IMMEDIATELY

. REFUNDED TO THE TAXPAYER: Provipep, Taar No suvch

- CREDIT OB REFUND BHALL BE ALLOWKED .OR MADR 4 FPTRR

FIVE YEARS FROM THE DATE WHEN THE RETURN WS DUE,

UNLRSS BEFORE TER RXPIRATION OF SUCH FIVE YHRS A

. CLAIM THEREFOR I8 FILED BY - THE TAXPAYER  Provded

further; That if upon examination of any return of income

made pursuant to the Revenue Act of 3937 1917, the Revenue
Act of 1918, or this Aet Act, the invested capital of a tax-
payer is decreased by the ebmemissiener Commissioner, and
such decrease is due to the fact that the taxpayer failed to take
sdequate deductions in prefious years,with the result that an
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. amount of income tax in exceas of that properly due was paid
in. any previous year or years, then, notwithstanding any
- other provisien of law and regardless of the expiration of such

five-year period, the amount of such excess shall, without the
filing of any elaim therefor, be aredited or refunded as pro-
vided in this seebien+= section. And provided further, That

. wothing in this section ghall be conslrued to bar from allowance

claims for refund Hled under the provisions of subdivisien
(a) of aadién‘u of the Revenue Act of 1916, prier to the
date of the passage of the Revenue Act of 1918.
PENALTIES.
Sgo. 268, THAT ANY INDIVIDUAL, CORPORATION, OR
PARTNERSHIP REQUIRED UNDER THIS TITLE T0 PAY OR
COLLECT ANY TAX, 70 MAKE A RETURN OR TO SUPPLY IN-

FORMAFION, WHO FAILS T0 PAY OR COLLECT SUCH TAX,

PO MAXE BUéE RETURN, O TO SUPPLY SUCH INFORMATION

Ay FTHE TIME OR TIMRES REQUIREP UNDER THIS TITLE, SHALL

BE LIABLE 1O 4 PENALDY OF NOY MORE THAN $1000. Awny

INDIVIDUAL, COORPORATION, OR PARTNERSHIP, Ok ANY OFFI
CER ‘OR EMPILOYRE OF ANY CORPQRATION OR MLEMRBEKR OR
EMPLOYER OF A FPARTNERSHIP, WHO WILLFULLY REFIUSES 1o
PAY OR aomar SGOH TAX, 0 MAKE BUCH RETURN, OR 70
SUPPLY SUTCH INFORMATION AT QQHE TIME OR ZSIMES RE-
QUIRED UNDRR THIS TITiE, OR WHO WILLFULLY AITEMPrS

IN ANV MANNER 0 DEFEAT OR REVADE PHE TAX IMPOSED
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BY THIS TITLE, SHALL BE GUILTY OF A MISDEMEANOR AND
SHALL BE FINED NOT MORE THAN $10,000 OR IMPRISONED
FOE NOT MORE THAN ONE YBAR, OR BOTH, TOGETHER witE
THE COSTS OF PROSECUTION.
RETURNS OF PAYMENTS OF ‘DIVIDENDS. -

Sec. 264. THAT EVERY CORPORATION SUBIECT .70 THE
TAX IMPOSED BY THIS TITLE AND EVERY PERSONAL SERVICE
CORPORATION, SHALL, WHEN REQUIRED BY THE: Coxmiis
SIONER, RENDER A CORRECT RETURN, DULY VERIFIED UNDER
OATH, OF ITS PAYMENTS OF DIVIDENDS, STATING THE NAME
AND ADDRESS OF EACH STOCKHOLDER, THE NUMBER OF

SHARES OWNED BY “HIM, AND THE AMOUNT OF DIVIDENDS

"PAID T0 HIM.

RETURNS OF ‘BROKERS.

Ske. 256, THAT EVERY - INDIVIDUAL, CORPORA TION,
OR PARTNERSHIP DOING BUSINESS AS A BROKER 'SHLALL,
WHEN -~ REQUIRED BY THE G’ouutsszoivnk, “RENDER 4
CORRECT RETURN DULY VERIFIED UNDER OATH, - UNDER
SUCH RULES AND REGULATIONS AS THE CoMMigsioNER,
WITH THE APPROVAL OF THE SECRETARY, MAY PRESCRIBE,
SHOWING THE NAMES OF CUSTOMERS FOR WHOM BSUCH
INDIVIDUAL, CORPORATION, OR PARTNERSHIP HAS ~TRANS-
ACTED ANY BUSINESS, WITH SUCH DETAILS A8 TO THE
PROFITS, LOSSES, OR OTHER fINFORHA‘x"ION‘ WHICH THE

CoMMISSIONER - MAY REQUIRE, "AS TO- EACH OF SUCH OUs
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PoMERS, 48 ' wiLL  ENABLE -rHE CoMMISSIONER -'TO DETER.

MINE  WHETHER ALL INCOME TAX DUE ON PROFITS OR

GAINS OF SUCH CUSTOMERS HAS BEEN PAID, -

INFORMATION AT SOURCE.

‘Skc. 266. Trir ALL [INDIVIDUALS, CORPORATIONS, AND
PARTNERSHIPS, IN WHATEVER CAPACITY ACTING, J&at, UDING
LBSSEES OR MORTGAGORS OF REAL OR PERSONAL PROPERTY,
FIDUCIARIES, AND EMPLOYERS, MAKING PAYMENT TO AN
OTHER INDIVIDUAL, CORPORATION, OR PAR r;zvmsmp, oF
INTEREST, RENT, SALARIES, WAGES, PREMIUMS, ANNUITIES,
COMPENSATIONS, REMUNERATIONS, EMOLUMENTS, OR OTHER
FIXED o;e DETER MINABLE cum.s: PROFITS, AND INCOME
(OTHER THAN PAYMENTS DESCRIBED IN SECTIONS 254 AND
2565), oF $1,000 or , MORE IN ANY TAXABLE YEAR, OR, IN THE
CASE oi ‘SUCH PAYMENTS MADE BY THE Unwrrzp S TA TES,
THE OFFICERS OR FEMPLOYEES OF THE UNiteD STATES
m; VING INFORMATION AS TO .vs voaﬂ PAYMENTS AND REQUIRED
TO MAKE RETURNS IN RFPGARD THERETO BY THE REGULA-
TIONS - HEREINA FTER .PROVIDED FOR, S8HALL RENDER A TRUR
AND ACCURATE RETURN 70 THE COMMISSIONER, UNDER

SUCH REGULATIONS AND IN SUCH FORM AND MANNER AND

T0 SUCH EXTENT AS MAY BE PRESCRIBED BY HIM WITH THR
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APPROVAL OF THE SECRETARY, SRTTING FORTE TRE AXKo UKY
OF §U0H GAINS, PROFITS, AND INCOME, AND THE NAME ANC.
ADDRESS OF THE RECIPIENTY OF SVCHN PAYMENT. .
Svce RETURNS MAY BE REQURED, RKGARDLRSS OF
AMOUNTS, (I) IN THE CASE OF PAYMENTS OF INTERESY UPON
BONDS, Mozeémazs, DEEDS OF TRYSY, QR - OTHER  BIMILAR

ORLIGATIONS OF CORPGRAYIONS, AND (2) IN THE CASE OF

. COLLEBOTIONS OF ITEM8 (NOT' P4 YARLE IN SHE Unirep

STdTES) OF INTEREST UPON THE BONDS OF FORZIGN COUN-

 TRIES AND [NTEREET UPON THE BONDS OF AND. BIVIDENDA

FROM FORKIOGN CORPORATIGNS RBY INDIVIDUALS, QORPORA-

TIONS, OR PARTNERSHIP8, UNDERTAKING 48 A MASTYER OF

BUSINESS OR FOR PROFIT §RE OOLLEOTION OF PMOREIGN

PAYMENTS OF ﬂéc&muaar OR BIVIDENDS BY MEANE OF
COUPONS, CHECKS, QR BILLS. OF BXCHANGE. .

WHEN NECESSARY T0 MAKE EPFECNVE THE PROVINONY
OF THIS SECTION THE NAME AND ADDRRSS OF YAS RECIPIENT
OF INCOME SHALL -BE FURNISHED UPON DEMAND OF THE
INDIVIDUAL, CORPORATION, OR .PJ,R TNERSHIP PAYING THE
INGO ME. |

THE PROVISIONS @F THIA SEOTION AHNALL APPLY TO

THE CALENDAR YE4AR [93] AN®D  EACH CALRNDAR YEAR

 THEREANTER, BUT SHALL NOT APPEY 70 THE PAYMENT OF

INTERRST ON OBLIGATIONN oF rHE [Nirew Srarss. .
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- BETURNS F0. BE PUBLIC BECORDA .
- 8za. 257. THAT RETURNS WPON WRICH THE TAX I8

BEEN DETERMINED BY 7THE COoMMISSIONER SHALL CONSTH

TUTE. . RUBLIC REGORDS; BU! THEY BSHALL BE OPEN TO
INSPECTION QNLY UPON ORRER OF THE PRESIDENT AND
UNDER gULES . AND. RERGULATIONS PRESCRIBED BY THE

- SECRETARY AND APPROVER BY THE PrEsinEnt: Pravipep,

TwA7 TEE PROPER QFFICKRS. OF ANY STATE IMPOSING AN

INCQME. TAX MAY, UPON THE REQUEST OF THE GOVERNOR

" WHEREQF, HAVE AQCES38 TQ THE RETURNS OF ANY (OB

PORATION, OR TO AN ABSTRAQPT THEREQF BSHOWING THE
NAME AND INCQME OF THE CORPORATION, AT SUCH TIMES
AND IN BUCH MANNER A% TIfE SECRETARY MAY PRESCRIBE:-
P;io VIDED FURFHER, THAP ALL RONA FIDE STOCKHOLDRRS
OF RECORD QWNING | PER CENTUM OR MORE OF THE OUT-
STANRING S8TOCK OF ANY CORPORATWN SHALL, UPQN MAKING
REQUEST OF THR (0MMISSIONER, BE ALLOWRD TO EXAMINE
THE ANNUAL INCQME RETURNS OF SUCK CORPORATION AND
OF IT8 SURSIDIARIES. ANY STQCKHOLDER WHO PURSUANT
TO - THE PRQVISIONS OF THIS SECTIOQN IS ALLOWED TO EX-
AMINE 7THE RETURN QF ANY CORPORATION, AND WHe
MAKES KNOWN IN ANY MANNER WHATEVER NOT PROVIDAD
BY LAW THE AMOUNT OR SOURCE QF INCOME PROFITS,
LOS3ES, EXPENDIfVRES, OR ANY PARTICULAR FHEREOF, SET

FORTHR Q& DISCLOSED IN ANY B8UCH RETURN, BHALL B
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GUILTY OF A MISDEMEANOR ‘AND ‘BE ‘PUNISHED -BY A ﬁin
NoT EXCEEDING 81,000, OR BY IMPRISONMENT NOT ' EX-
CEEDING ONK YEAR, OR BOTH,

Tur CoMMISSIONER SHALL AS SOON ‘AS PRACTIOABLE
IN FACH YEAR CAUSE TO BE PREPARED AND MADE AVAILABLE
T0 PUBLIC INSPECTION IN SUCH MANNER A8 HE MAY DETER-
MINE, IN THE OFFICE OF THE COLLECTOR IN EACH INTERNAL-

REVENUE DISTRICT AND IN SUCH OTHER 'PLACES A8 HE MAY

\

.DETERMINE, LISTS CONTAINING THE NAMES AND THE POST-

- OFFICE ADDRESSES - OF ALL' INDIVIDUALS ~MAKING INCOME

TAX RETURNS IN SUCH DISTRICT.

- PUBLICATION OF 8TA TISTIOS.
- S¥e. 258, Trar tae CoMMISSIONER, WITR THE AP-
PROVAL OF THE SECRETARY, S8HALL PREPARE AND PUBLISH

ANNUALLY STATISTICS REASONABLY ‘AVAILABLE WITH RE-

SPECT TO THE OPERATION OF THE INCOME, WAR-PROFITS

AND [EXCESS-PROFITS TAX LAWS, ~INCLUDING

TIONS OF TAXPAYERS AND OF INCOME, THE AMOUNTS Al-

LOWED '~AS DEDUGTIONS, EXEMPTIONS, AND ~CREDITS, AND
ANY OTHER FACTS DEEMED PERTINENT AND VALUABLE
COLLECTION OF FOREIGN ITEMS, VT

SEc. 259. THAT ALL INDIVIDUALS, CORPORATIONS, OR

PARTNERSHIPS UNDERTAKING AS A MATTER OF BUSINESS OR

FOR PROFIT THE COLLECTION OF ~FOREIGN PAYMENTS OF

INTEREST OR' DIVIDENDS BY MEANS OF COUPONS, CHECKS,
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OR BILLS OF EXCHANGE SHALL OBTAIN A LICENSE FROM

rag CoMMISSIONBR AND SHALL BE SUBJECT T0 SUCH REGU-

. H P UL . . . A § S ' !
LATIONS ENABLING THE GOVERNMENT T0 ‘OBTAIN THE

" INFPORMATION VREQMVIRED - UNDER TtHIS TITLE A8 tHE Conm

MISSIONER, WITH THE APPROVAL OF THE SECRSTARY,

SHALL PRESCRIBE: AND WHOEVER KNOWINGLY UNDER

* TAKES - T0 COLLECT SUCH DPAYMENTS WITROUT HAVING
‘ OBTAINED "4 LICENSE THEREFOR, OR WITHOUT COMPLYING
" WITR "SUCH REGULATIONS, SHALL BE GUILTY OF .A MIS

--DEMEANOR AND SHALL BE FINED NOT MORE THAN 85,000,

OR IMPRISONED FOR NOT MORE THAN ONE YEAR, OR BOTH.
‘CITIZENS OF UNITED STATES POSSESSIONS.

SEc. 260. THAT ANY INDIVIDUAL WHO 1S A -CITIZEN
OF ANY POSSESSION oF 7TRE UnNiTED S7TATES (BUT NorT
OTHERWISE A CITIZEN OF THE UNiTED S7TATES) AND WHO

\
IS NOT A RESIDENT OF THE UNITED -STATES, SHALL BE
SUBJECP TO TAXATION -UNDER THIS TITLE ONLY AS TO
INCOME 'DERIVED FROM SOURCES WITHIN THE UniTED
S TATES, AND IN SUCH CASE THE TAX SHALL' BE COMPUTED -
AND PAID IN THE SAME MANNER AND SUBJECT TO THE SAME
cdsz’tﬂozvs A8 IN THE CASE OF OTHER PERSONS WHO ARE
TAXABLE ONLY AS TO INCOME DERIVED FROM SUCH 80 URCES.

Nothing in this section shall be construed to alter or
amend the provisions of the Act entitled “An Act making
appropriations for the naval service for the fiscal year ending

June 80, 1922, and for other purposes,” approved July 18,
68688-—H. R, 8245——8
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1981, relating to, the impositian of ineema, tazes in the Virgis
Lelanda, of the United, States,, ard. the grovisions of this. Ad
relating, to foreign. traders, and foreign trade corporations
¢hall not. apply to reaidenis, corparate. or otherwise, of such
tslands..

PORTO RIGO- AND. PHILIRPINS I8LANDA.

See. 261, Taar i1xy Poaro Rico. axo raz Pmup
PINgG ISLANDE THE INCOMBE TAX SHALL. BA LEVIRD;, ASSBRESED,
COLLBCTED;, AND, PAID as: provided by law prian to the. paof
sage of this Act.

Tar Powrro Rican o#8 Puziering . LENsLATURE:
SHALL HAVE POWER BY DUB ENAOTMENT 1T0: AMEND, ALTER,
MODIRY, OF REPERAL THR INCOME PAX 1AW IN. FOROE IN
Porroe HRico, ax. mHE PHizirriNg lsLaNDs; BESPE
TIVEBL Y.
nx'um CT{¥E: BXREMPTION QR INCOME FROM SODRGCRE WITHIN

THE POSSASSIONE: ¥ THE UNLTED STATES, . .

Skc.262. (@) That in the case. of cilazens of the United
States or domestic corporationa; satiefying: the following, con-
ditions, gross: income: under the Revenue. Act of 1818, as n
Sforce: prior to. the passage.of this: Act, means. anly: gross. income:

' from sources. within. the -United. States— .

() If 80. per centumi o mane: of the: gross. income of such,
cifizen. or- domdetic: corporation (computed withowt the benefit
of this ssctian), for: the. thres-ysar - pervod. immedsaiely. pre-.



L1

* ceding. the: doae of. the tazable, year (an for. cush part of such
. pertad immaediately: preceding, the; close of, auch. tazable year

as may be: applivable): was derived. from sources wilhin. a

(@) If, in the case: of such. corperation, &0 per centum or
more of s gross. income (campuled unthowut the benefit of this

 saction) for such, period. or such. part. thereof was derived from

the: active, conduct of a business. within a possession of the
Unsted, States,, or

3) If, in. the case. of such. citizen, 60 per centum or more

of hie gross, income (campuled. without the benefit of this sec-

tion) for such period or such part thereof was derived from

the active conduct of a. trade or business within a possession

af. the. Unued. States. euther. on. his: own account or as an

employes or agent ¢f another..
&) In. case an. amount of tax. has been paid under the

Bevenve Act of 1918, as in Jorce prior to the passage of this
Act,. - excess qf, a taz. determined with the benefit of this
. seclian,, the amount of, such. excess. shall be credited or refunded
. accordance with section. 262 of this Act.

EFFECTIVE DATE OF TITLE.

Sec. %5?—-’-11}319 263.. That. this title shall take effect as
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TITLE I11.— WAR-PROFITS AND:EX CESS-
‘PROFITS TAX FOR 1921.

‘Parr 1--GxNEraL Derinirions.

Sec. 800. Tuar WHEN USED IN THIS TITLE THE
TERMS “TAXABLE ° YEAR” -~ “FISCAL YEAR" “PERSONAL
SERVICE CORPORATION) - * foreign trade 'obrpom&oh;’;
“PAID OR ACCRUED) AND “DIVIDENDS” SHALL HAVE THE
SAME MEANING AS PROVIDED FOR THE PURPOSﬁS/ OF INCOME-
TAX 1IN SECTIONS 200 AND 201. - |

Parr Il —-Iurosition or Tax.

Sxc. 801. (4) THAT IN LIEU OF THE TAX IMPOSED BY
Title III of the Revenue Act of 1918, Bur IN ADDI
TION TO THE vorm‘m “TAXES IMPOSED BY THIS A'vr, THERE
SHALL BE LEVIED, COLLECTED AND PAID FOR THE calendar
YEAR 1921 UPON THE NET INCOME OF EVERY CORPORATION
(EXCEPT CORPORATIONS TAXABLE UNDER SUBDIVISION (B)
OF THIS SECTION), A TAX EQUAL TO THE SUM OF THE FOL-
LO WING., B

FIRST BRACKET.

90 PER CENTUM OF THE AMOUNT OF THE KET INCOME
IN EXCESS OF ml'rz' ' EX CE88-PROFITS COREDIT ‘(DETER MINED
UNDEs SECTION 818) AND NOT IN EXCESS OF 80 PEi OENTUM

OF THE INVESTED CAPITAL



© ® T D A s W N e

b e -
. 5 D = o

15
16
17

18 .
19-

20
21
22

131
. heie WD B BOOND BRACKET. -

. . R !
IN EXCESS OF 20 PER CENTUM OF THRE INVESTED CAPITAL.

. (D) -For ..xuE- - calendar -YEAR 1981 THERE SHALL BE

LEVIED, COLLECTED, AND PAID -UPON THE- NET INCOME OF

"EVERY CORPORATION ‘WHICH DERIVES IN SUCH A YEAR A

NET INCOME OF MORE THAN 810,000 FROM ANY (GOVERNMENT

..CONTRACT OR CONTRACTS MADE- BETWEEN APRIL 6, 1917,

Axp Novemsrr 1, 1918, BOTH DATES INCLUSIVE, A TAX
EQUAL -TO THE SUM OF: THE FOLLOWING:
(1) Suvcr 4 PORTION OF A TAX COMPUTED AT THE

RATES SPECIFIED IN SUBDIVISION (4) of section $01 of the

Revenue Act of 1918 48 THE PART OF TRK NET INCOME

ATTRIBUTABLE TO SUCHR (IOVERNMENT CONTRAOT OR CON-

TRACTS BEARS TO THE ENTIRE NET INCOME. IN coMPUTING

SUCH TAX THE EXCESS.PROFITS CREDIT AND THE WAR-
PROFITS CREDIT which would be saprricABLE To such calendar
year under the Revenue Act of 1918 if it had been continued
in force, SHALL BE USED;

@) Sven 4. PORTION OF 4 TAX COMPUTED AT THE

RATES SPECIFIED IN SUBDIVISION (a) of this section 43 rmE

"PART OF THE NET INCOME NOT ATTRIBUTABLE T0 SUCH

‘GOVERNMENT CONTRAOT OB CONTRAOTS BEARS TO THE RN

TIRE NET INCOMKE
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For rHE PUBPOSR 0¥ DEPERMINING THE PART .OF THE
NET INOOME ATFRIRUTABLE T0 SUCN (JOVERNMENT OCN.
TRACT OR CONTRACTS, THE PROPER APPORTIONMENY AND
ALLOCATION OF tNE DEDUCTIONS WITH RESPRCT 20 GROSS
INCOME BDERIVED ¥ROM B8UCH GOVERNMENT CONTRACT OR
CONTEACTS AND FROM @THER SOURCES, REAPECTIVELY,
SHALL. BE DETERMINRD UNDER RULES AN® REGULATIONS
PRESCRIBED BY rax COMMISSIONER WITR THE APPROVAL
OF THE SECRETARY,

(0) IN ANY CASE WHERE THE FULL AMOUNT OF THE
RXOESS-PROFITS CREDIT 18 NOY . ALLOWES UNDPER THE
FIRST BRAOKEY OF MURDIVISION (4), BY REASON OF THE
FACT THAT SUCH CREDIT 13 IN EXCESS OF £0 PER CENTUM
OF THB INVESTED CAPITAL, THE FPART NOT 30 ALLOWRED
SHALL BE DEDYCTED FROM. fTHE AMOUNT I¥ THE SECOND
BRACEEP:

Sme. 308. Tuar frRE TAX IMPOSED BY BUBDIVISION
(4) or 8EcrioN SOl BHALL IN NO CASS® RE MORE THAN 20
PER CENTUM OF THE AMOUNT OF THE NET INCOME IN EXCESS
or $3.000 4¥D Nor IN EXCRSS or $20,000, PLUS 4O PER
GENTUM OF THE AMQUNY OF THE NBT INCOMS IN EXCKSS OF
$20,000; and the limvilations imposed by seclion 303 of the
Revenue Act of 1918 (upon tazes computed wunder subdi-
viston (c) of section 301 of that Act) are hereby made apphk-
cable to taa:es.'computed under subdivision (b) of section 301
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of his Ad. Normive IN THW &BCTION AHALL BE CON

STRURD IN SUCH MANNER AR TO INCREASE .THE TAX IM-

POSER BY BEcTION 301 o THIS Acr. o

Szc. 308. TEAT I¥ PART OF THE NET INCOME OF 4

CORPORATION I8 RERIVED (l) RROM 4 TRADE OR BUSINESS

(OR 4 BRANCH OF A TRADE OR BUSINESS) IN WHICH THE
EMPLOYMENT OF CAPITAL IS NECESSARY, AND (2) 4 PART
(CONSTFITUTING . NOT LES8 THAN 80 PER CENTUM OF ITS
TOTAL NRT INCOME) 1S DERIVED KROM 4 BSEPABRATE TRADE
OR BVSINESS (OR A DISTINCTLY SEPARATE BRANCH OF THE
TRADE OR BUSINESS) WHICR IF CQNSTITUTING THE SOLE
PRADE OR BUSINESS WQULD BRING IT WITHIN THE CLASS
OF YPERSONAL SERVICE CORPQRATIONS,” THEN (UNDER
REGULATIONS PRESCRIBED - BY 1THE CoMMISSIONER wiTH
THE APPROVAL OF THE SECRETARY) THS TAX UPON THE

FIRSY PARYT OF SUCH NET INCOME SHALL BE SEPARATELY

‘COMPYTRD (ALLOWING IN BUYCH COMPUTATION ONLY THE

84 ME PROPORSIONATE PART OF ITRE CREDITS AUTHORIZED
IN sEerioN 318, AND THE TAX UPOFN¥ TRE SECOND PART

SHALL BR 7TREE BAME PERCERNTAGR THEREOF A# THF 7TAX

80 COMPUTED UPON fTHE FIRST PIRT 18 OF 8UCH PFIEST

paRY: Provinxp, TR4T THB TAX UPON SDCH BECOND PART
SHALL IN NO CASE BE LESS THAN 20 PER CENTUM THEREOP,
UNLESS THE TAX WPON THE ENTIRE NET INCOME, IF COM

PUTRD WITHOUT BENEFIT OF THIS BECTION, WOULD (ON-
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STITUTE LESS THAN $0 PER okirvr'or-ipbx ENTIRZ NET
INCOME, IN WHICH EVENT THE TAX S8HALL BE DETERNMINED
UPON THE ENTIRE NET INCOME, WITHOUT REFERENCE TO
THIS SECTION, AS OTHER TAXES ARK DETERMINED UNDER
THIS TITLE. THE TOTAL TAX COMPUTED UNDER THIS
SECTION SHALL BE SUBJECT TO THE LIMITATIONS PROVIDED
IN SECTION 302.

Sec. 304 (4) THAT THE CORPORATIONS ENUMERATED
IN SECTION 28] BSHALL, TO THE EXTENT THAT THEY ARE
EXEMPT FROM INCOME TAX UNDER Trre II, BE EXEMPT
FROM TAXATION UNDER THIS rn'u.'

(8) Any CORPORATION WHOSE NET INCOME FOR THE
TAXABLE YEAR I8 LESS THAN $3,000 SHALL BE EXEMPT
FROM TAXATION UNDER THIS TITLE. |

(¢) IN THE CABE OF ANY CORPORATION ENGAGED IN!
THE MINING OF GOLD, THE PORTION OF THE NET INCOME.

DERIVED FROM THE MINING OF GOLD SHALL BE EXEMPT

FROM THE TAX INPOSED BY THIS TITLE, AND THE 714X ON
THE REMAINING POIZTION OFW THE NET INCOME. SHALL BE
THE 8Qmé FROPORTION OF A TAX COMPUTED WITHOUT THE
BE;’EFIT OF THIS SUBDIVISION WHICH B8UCH REMAINING
PORTION OF .THE NET INCOME BEARS TO THE ENTIRE NET
INCO ME,

. SExc. 805. THAT IF A TAX I8 COMPUTED UNDER THIS

TITLE FOR A .PERIOD OF LESS THAN TWELVE MONTHS, THER
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'SPECIFIO EXEMPTION OF 83,000, WHEREVER REFERRED

TO IN- THIS - TITLFE, S8HALL BE REDUCED TO AN AMOUNT
WHICH I8 THE SAME PROPORTION OF $3,000 4s THE NUM
BER OF MONTHS IN THE PERIOD IS OF TWELVE MONTHS.

Parr 111 —Excrss-Prorirs Creprr.

.SEc. 818. THAT THE EXCESS-PROFITS CREDIT SHALL
CONSIST OF A BSPECIFIC EXEMPTION OF $3,000 PLUS AN
AMOUNT EQUAL TO 8 PER CENTUM OF THE INVESTED CAPITAL
FOR THE TAXABLE YEAR.

A FOREIGN CORPORATION snALL NOT BE ENTITLED TO
‘THE SPECIFIC EXEMPTION OF $3,000.

Parr 1V.—Ner Incone.

SEc.820. (4) THAT FOR THE PURPOSE OF THIS TITLE
THE NET INCOME OF A CORPORATION SMALL BE ASCER-.
TAINED AND RETURNED FOR” THE TAXABLE YEAR UFON -
THE SAME BASIS AND IN THE SAME MANNER AS PROVIDED
FOR INCOME TAX PURPOSES IN Trroe Il.oF Tais- Acr.

Parr V.—INvEsTeED CaPITAL,

- Sgc.825. (4) THAT 48 USED IN THIS TITLE—

THE TERM <INTANGIBLE PROPERTY” MEANS PATENTS,
COP YRIGHTS, SECRET PROCESSES, AND FORMULZE, GOOD
WILL,  TRADE-MARKS, TRADE-BRANDS, FRANCHISES, AND
OTHER LIKE PROPERTY;

Tae TERM <«TANGIBLE PROPERTY” MEANS S8TOCKS,

BONDS, NOTES, AND OTHER EVIDENCES OF INDEBTEDNESS,
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BILLS AND ACCOUNTS RRECEIVABLE, LEASBROLDS; AXD OTHER
PROPERTY OTHER THAN INTANGIBLR PROFPERTY

Tur rERM “BORROWED CAPITAL” MEANS MONRY OR
OTHER PROPERTY BORRO WED, WHETHER REPRESENTED BY
BONDS, NOTES, OPEN ACCOUNTS, QR OTHERWISE

Tur TERM  “INADMISBIBLE ASSETS8® MBEBANS STOCKS,

BONDS, AND OTHER OBLIGATIONS (OTHER THAN OBLIGATIONS

" oF THE UNiTED STATES), THE DIVIDENDS OR INTEREST FROM

WHICH I3 NOT INOLUDED IN COMPUTING NET INCOME, BUT
WHERE THE INCOME DERIVED FROM SUCH ASRRTS CONSISTS
IN PART OF GAIN OR PROFIT DERIVED FROM THE SALE OR
OTHER DISPOSITION THEREOF, OR WIIERE ALL OR PART OF
THE INTEREST DXRIVED FROM SUCH ASSETS I8 IN EFFECT
INCLUDED IN THE NET INCOME BECAUSE OF THE LIMITATION
ON THE DEDUCTION OF INTEREST UNDER PARAGRAPH (2) OF
SUBDIVISION (A) OF SECTION 284, 4 CORRESPONDING PART
OF THE CAPITAL INVESTED IN SUCH ASSBTS SHALL NOT BE
DEEMED TO BE INADMISSIBLE ARSKTS;

THE TERM “ADMISSIBLE ASSETS" MEANS ALL ASSETS

OTHER THAN INADMISSIBLR ASSETS, VALUED IN ACCORD-

"ANCE WITH THE PROVISIONS OF S8UBDIVISION (4) OF SEC-

TIoN 826 AND sEcrioN 331.
(8) 'orR THE PURPOSES OF THIS TITLE THE PAR VALUE
OF STOCK OR BHARES SHALL, IN THE CASE OF §TOCE OR

SBEARES ISSUKD AT 4 NOMINAL VALUE OR HAVING NO PAR
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© VAOUR, BE SEEMED TO BE TWE JFAIR MARKET VALUK AS OF

FHE DATE OR DATKS OF {88UE OV SVUCH STOCK OR SHARES,

Sre. 886 (4) JTHdT 43 UBED IN THI® CITLE P
TERM “YNVESTED CAPITAL" m ANY Y®AR MEANS (EXCEPT
AS PEOVIDED (N BUBDIVIRION® (B) AND (€) OF UTHI§ SEC.
TION):

(1) AcrwAL wcasm PONA FIDE P4IP IN FOR 8TOCK OR
SHARES;
(8) AervaL «casE V4LUZ OF TANGILELE PROPERTY,
OTHER TWAN CASH, BONA FIDE PAKD {N FOR S¥0CK OR BHARES,
AT THE TIME OF SUCH PAYMENT, BUT IN NO CA8E T0 EX-
CEED THE PAR VALUE OF FHE ORIGINAL STOCK OR SHARES
SPECIFICALLY ISSUED ‘@HEREFOR, UNLESS ©LHE ACTUAL
CASH WALUE OF SUCH mz&owm PROPRETY AT THE TIMI
PAID &N IS BHOWN ¥0 TEE gArisricmion oF nuk Comans.
SIONER 00 MAVE BEEN CLEARLY AND SUBSTANTIALLY IN
EX CESS OF SUCH PAR VALUR, IN WHICH CASE SUCH EX CESS
SHALL . BE TREATED AS PAIDIN SURPLUS: Provipep, THaT
raEE CoMMISSIONKR SHALL XEEP A RECORD OF ALL CASES
IN WHBICW fANGIBLE PROPERTY {S INCLUDED IN INVESTED
CAPITAL AT A VAZUE IN KXCESS OF THE STOCK OR SHARES
ISSUZD TEEREFOR, CONTAINING THE NAME AND ADDRESS
OF FACH TAXPAWER, WHE HUSINESS IN WIHCH ENGAGED,
THZ AMOUNT OF INVESTED CAPITAL AND NET INCOME SHOWN

BY TNXK RETURN, TEE VALUE OF YHE CANGIBLE FPROPERTY
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AT THE TINE PAID IN, THE PAR VALUE OF ‘THE 8TOCK OR
SHARES srnclp}CALLY 183UED THEREFOR, AND THE AMOUNT
INCLUDED UNDER THIS PARAGRAPH AS PAID-IN SURPLUS.
Tue Comu1ssioNER sa.‘u,z, FURNISH A COPY OF SUCH
RECORD AND OTHER DETAILED INFORMA {‘ION WITH RESPECT
TO SUCH CASES ﬁrmw REQUIRED )nr RESOLUTION OF EITHER
Hovse or "CoNGRESS, WITHOUT REGARD -T0. THE 'RESTRIC-
TIONS oozvrAian IN SBECTION 3257; -

(3) PAIDIN OR [EARNED SURPLUS AND  UNDIVIDED
PROFITS; NOT INCLUDING SURPLUS AND UNDIVIDED PROFITS
EARNED DURING THE YEAR:

(4) INTANGIBLE PROPERTY BONA FIDE PAID IN FOR
STOCK OR SHARES PRIOR To MArcnm 8, 1917, IN AN AMOUNT
NOT EXCEEDING (4) THE ACTUAL CASH VALUE oF sucH
PROPERTY AT THE TIME PAID IN, (B) THE PAR VALUE ,QF
THE STOCK OR BSHARES ISSUED THEREFOR, COR (0) IN THE
AGGREGATE 25 PER™ CENTUM OF THE PAR VALUE OF THE
TOTAL STOCKE OR SHARES OF THE CORPORATION OUTSTAND-
ING oN MArcH 3, 1917, WHICHEVER IS LO WEST:

(6) INTANGIBLE PROPERTY BONA FIDE PAID IN FOR
STOCK OR SHARES ON OR AFTER Marcm 8, 1917, IN anw
AMOUNT NOT EXCEEDING (A) THE ACTUAL CASH VALUE
OF SUCH PROPERTY AT THE TIME PAID IN, (B) THE FAR VALUB
Or THE 8TOCK OR BSHARES ISSUED THEREFOR, OR (0)’ IN

THE AGGREGATE 25 PER CENTUM OF THE PAR VALUE OF
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PHE TOTAL' BTOCK OR SHARES OF THE CORPORATION OUY-

STANDING AT, THE BEGINNING OF THE TAXABLE YEAR

1

3 ‘wamrcEevER 18 rowgst Provipep, THAT IN NO (48K

e
5
6
7
8
9
10
=
12
13
14
Y5
16
17
18
19
20
21
2
23
24
25

SHALL THE TOTAL AMOUNT INCLUDED UNDER PARAGRAPHS
(4) A¥D (5) EXCEED IN THE AGGREUATE 25 PER CENTUM
OF THE PAR VALUE OF THE TOTAL S8TOCK OR SHARES OF
THE CORPORATION ' OUTSTANDING AT 'THE BEGINNING OF
THE tA‘xdaL’z YEAR; BUT

'(B) A3 uskr IN THIS TITLE THE TERM “INVESTED
CAPITAL"” DOES NOT INCLUDE BORROWED CAPITAL.

(¢) THERE SHALL BE DEDUCTED FORM INVESTED CAPF
TAL AS ABOVE DEFINED A PERCENTAGE THEREOF- EQUAL
TO THE PERCENTAGE WHICH THE AMOUNT OF INADMIS-
SIBLE ASSETS IS OF THE AMOUNT OF ADMISSIBLE AND IN-
ADMISSIBLE ASSETS HELD DURING THE TAXABLE YEAR.

'(0) THE INVESTED CAPITAL FOR ANY PERIOD SHALL
BE THE AVERAGE INVESTED CAPITAL FOR SUCH PERIOD,
BUT IN THE CASE OF A CORPORATION MAKING A RETURN
FOR A FRACTIONAL PART OF A YEAR, IT SHALL BE THE SAME
FRACTIONAL PART OF SUCH AVERAGE INVESTED CAPITAL
‘S’Ec. 327. THAT IN THE FOLLOWING CASES THE :nﬁ«x

SHALL BE DETERMINED A8 PROVIDED IN SECTION $28.
(4) Werre rHE -CoMMISSIONER 1S UNABLE TO DI-
TER MINE THE INVESTED CAPITAL AS PROVIDED IN SECTION

326,



10

11.
12:
13

14
15
16:
17.
18
19
20
21
22
23.

24.

1
2
3
4
&,
6
7
8
o

(®) In THR C48R. OF A  FORKION. CORPORATION.. OF G

foresign, trade corporalion,.

(0) WHERE 4 MIXED AGGREGATE. OF. mm}m. PROP-
ERTY AND, INTANGIBLE PROPERTY HA§. BEEN. PAID. IN FOR
STQCK OR POR STOCK. AND. BONDS: AND THE: Clo xc 18810 NER
I8. UNABLE BATISFACTORILY: TO. DETERMINE. THE RESPKC-
TIVE. VALUE& OF THE SEVERAL. CLASSES. OF. PROPERTY AT
THE TIME OF PAYMENT, OR T0. DISTINGUISE THE COLASSES
OF PROPERTY PAIR IN FOR STOCK AND FOR BONDS. RESPEC-
TIVELY;

(p) WHERE- UPON. APPLICATION BY THE. GORPORATION
THE. CoMMISSIONER. FINDS ANB. 80. DRCLARES OF RECORD
THAT THE, TAX: IF DRBTERMINED WITHOUT: RENEFIT OF THIB
SECTIONv WOULD, OWiNG. TO. ABNORMAL. CONDITIONS. AP-
FECTING THE CAPITAL OR- INCOME OF THE CORPORATION,
WORE UPON THE CORPORATION AN EXCEPTIONAL BARDSHIP
EVIDENCED BY GROSS: DISPRQPORTION. BETWEEN THE. TAX
C'OMP;UTM' WITHOUT BENBFIT OF: THIS SEKEOTION. AND THE
TAX: COMPUTED: BY: REFERENOCE. r.é THE. REPRESENTA TIVE
CORPORATIONS: SPECIFIER. IN. 8EcTIoN 328. Tmis: susbr
VISION SHALL NOT APPLY 70 ANY CABE: (1) I8 waicn THE
TAX. (COMPUTED  WITHOUT. BENEFIT OF. THIS. SECTION) I8
INGH MERRLY BECAUSE THE. CORPORATION EARNED WITHIN
THE TAXARLE. YEAR A INGH RATE.OF PROFIT. UPON A NORMAL

INVESTED CAPITAL, NOR (2) IN WHICH 50 PER CENTUM OR
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MORS. OP: PR OROSE INCOME. OR TER CORPORATION ROR THE
TAXABLE Y&4R. (OOMPUTRR  UNDER skcrioN 83§ or TirLg
Ii} CONSISTS OF GAINS, PROFITS, COMMISSIONS, OR. OTHER
INCOMEK, DERIVED ON A COST-PLUS RAS&IS rrox 4. Govarn.
MENT CONTRACT OR CONTRACTS MADE. BETWEEN. ArriL 6,

1917, ann Noveueer 11, 1918, BATH DATES INCLUSIVE.

See. 828. (4) That IN, PHE CASES SPECINIED IN SEC-

TION 3827 THE. TAX. SHALL BE. THE. AMOUNT WHICH BEARS

THE SAME RATIO TO THE, NET INCOME OF THE TAXDPAYER
(IN EXCESS OF THE SPECIFIC EXEMPTION oR §3,000) kor
THE TAXABLE YEAR, AS. THE AVERAGE TAX OF REPRE.
SENTATIVE. CORPORATIONS KNGAGED IN A LJKI;'.‘, OK. SIMILAR
TRADE OR BUSINESS, BEARS. TO THEIR AVERAGE NET INCOME
(m EXCESS. OF THE SPECIFIC EXEMPTION OF $3,000) FoR
SUCH YEAR. IN THE CASE OF A FOREIGN CORPORATION
THE TAX SHALL BE COMPUTED WITHOUT DED UCTING TUE
SPECIFIO- EXEMPTION oF §3,000 EITHER FOR THE TAX-
PA YER OR THE REPRESENTATIVE CORPORATIONS.

In. coxp UTING. THE TAX UNDEE THIS SECTION THE
CoxMMIsSIONER SHALL COMPARRE THE TAXPAYER ONLY WITH

REPRESENTATIVE, CORPORATIONS WHOSE INVESTEDR CAPITAL

CAN BE BSATISFACTORILY DETERMINED: UNDER SEcTION 326

AND WHICH ARE, AS NEARLYXY. A8 MAY BE, SIMILARLY CiR-

CUMSTANCED  WITH RESPECT I0. GROSS. INCOME, NET IN-

COME,. PRQFITS PER. UNIY OF BUSINESS TRANSACTED AND
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OAPITAL EMPLOYED, THE AMOUNT AND RATE OF WAR:PROMITS
OR EXOESS8-PROFITS, AND ALL OTHER. RELEVANT FACTS AND
CIRCUMS TANCES.

(8) For THE PURPOSES OF SUBDIVISION (i) THE
RATIOS BETWEEN THE AVERAGE TAX AND THE AVERIGE
NET INCOME OF REPRESENTATIVE CORPORATIONS BHALL BE
DETERMINED BY THE COMMISSIONER IN ACCORDANCE WiTH
REGULATIONS PRESCRIBED BY HIM WitH THE APPROVAL or
THE SECRETARY. S

/

(¢) Tue CoMMISSIONER SHALL KEEP A RECORD OF ALL
CASES IN WHICH THE TAX I8 DETERMINED IN THE MANNER
PRESCRIBED IN BUBDIVISION (4), CONTAINING THE NAME
AND ADDRESS OF EACH TAXPAYER, THE BUSINESS IN WHICH
ENGAGED, 'THE AMOUNT OF INVESTED CAPITAL AND NET
INCOME SHOWN ‘BY THE RETURN, AND THE AMOUNT o
INVESTED - CAPITAL AS DETERMINED UNDER SUCH SUR
prvision, Tuk CouMISSIONER “SHALL FURNISE A COPY
OF SUCH RECORD AND OTHER DETAILED -INFORMA TION WiTH
RESPECT TO SUCH CASES WHEN REQUIRED BY RESOLUTION
or mirare Hovse or CONGRESS, WITHOUT KEGARD fo THE
RESTRICTIONS CONTAINED IN SEOTION 857.

Pirr VI.—REore4 NIZA TIONS,
"SEc. 881. That I~ ik cAdE o THE "REORGANIZA TION,
CONSOLIDATION, OR CHANGE OF OWNERSHIP OF 4 'TRADE OR

BUSINESS, OR CHANGE OF OWNERSHIP OF PROPERTY, AFTER



4

of f!flfsﬁ'éii?é‘isv:#] Vit AN INTERBST OR' CONTROL. IN SUCH

g
5.

‘!’RJD&B”OB llfﬁﬂm 1 “PROPERTY: OF.50Q' PER : CENTUM OR

§Jlll)lll RBIIAINJ IN THE SAME PMNE, OR ANY O‘F TIIE]{,

4! THEN No ;-'.':A“s;stru-"rnnrnnxbs OR - RECEIVED - FROM THR

”
N
‘g
‘9 '
10
1

12

13"

3

14
15

16

17
' BXPENSE. OR OTHERWISE ON OR AFTER MarcH 1, 1913, IN
19 -
20 -

21

22
28

'PREVIOUS  "OWNRR ' SHALL, FOR: THE PURPOSE OF DETER-
'MINING. INVESTED ' CAPITAL, ‘BE ALLOWED A GREATER VALUE
‘THAN' ' WOULD: HAVE BEEN ALLOWRED ~UNDER : . THI§ -TITLE IN
‘CONPUTING. . ‘THE. - INVESTED ~-CAPITAL OF SUCH - FREVIOUS
!QWNER IF.8UCH:ASSET HAD .NOT BEEN 80. TRANSFERRED OR
: ‘zézattﬁw:n ~‘,Pno1{_in:p, . Trar IF SUCH: PREVIO.US. OWNER
‘WAS: . NOT.A CORPORATION, THEN THE VALUE OF. ANY ASSET
‘80 - ‘TRANSFERRED ‘OR -RECEIVED SHALL BE. r;xnr AT ITS
{COST . OF * ACQUISITION . (.u' THE DATE WHEN ACQUIRED BY
SUCH PREVIOUS. OWNER) = WITH PROPER .ALLOWANCE FOR

‘DEPRECIATION, - IMPAIRMENYT, : BETTERMENT, OR . DEVELOP-

""MENT; BUT NO ADDITION TO THE ORIGINAL COST.SHALL BE

- MADE "FOR - ANY CHARGE OR EXPENDITURE DEDUCTED- A8

‘COMPUTING - THE NET INCOME OF BSUCH PREVIOUS OWNER
‘FOR PURPOSES OF TAXATION,
cive wit oo o Pare VIIL—MI18cerra NEoUs.

£b)—I£. Sxc. 336. (4. TrAT AF & corpordtion (other than a

.- personal:service obrporation) makes return for a fiscal year

24 beginning. in: 1920. and ending in 1921, the war-profits

68688—H. R. 8245——10
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and excess-profits tax for:the taxsble year: 1021 shall be
the sum of : (1) the same.proportion: of a tax for the entire

. period. computed under the. Revenue Act .of 1918 1918,

{ap—in—foreo—prior—io—the—passege-—of—ibio-Aek) whnch the

portion of such period falling within the calendsr year 1920

is oi.-tha entire period; and (2) the same proportion of s tax
for the entire period computed. under. %he-Beveaue—Aet—of

WW& Mhﬂc,whuh
‘the portion of such period falling within the calendar year 1921

is of the entire period. . Any &mount heretofore or bereafter

paid on account of the tax imposed for such taxable year by

the Revenue Act of 1918 {as-in-foree-prier-to-the-pacaage-of

shis—Ae4) shall be credited towards the payment of the tax

as:.above computed, and if the amount so paid exceeds the

-.amount of such tax, the excess shall be credited or refunded
‘to. the .corporation in-accordance with' the provisions of
. -section 252 of the—Revenwe—Aet-of-1018 this Act. " -

- 4e}.(b) M & corporation (other than & personal service

_ecorporation) makes & return for a fiscal year beginning in

'1921 and ending in 1922, the war-profits and excess-profits
tax for the portion of the year falling within the calendar

‘year 1921 shall be an amount equivalent to the sarhe propor-
 tion of a tax for the entire period computed under the-Revenv

 this tidls,
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which. the portion of such period falling within the calendar
‘year 1921-is of the entire period. . -
Sxc. 836. THAT EVERY CORPORATION, -NOT EXEMPT
qyy@ :_azl,"onpzlr 304, ,_qmtn _3411"3,4; RETURN FOR THE PUR-

POSES OF THIS. TITLE. SUCH RETURNS SYALL BE MADE,

© ® = e o 0 e

,AND THE TAXES IMPOSED BY THIS TITLE SHALL BE PAID, AT
THE SAME TIMES AND PLACES, IN THE SAME MANNER, AND
SUBJECT TO THE SAME CONDITIONS, AS IS PROVIDED IN THE

. CASE . OF RETURNS AND PAYMENT OF INCOME TAX BY COR-

[y
(=

PORATIONS FOR THE PURPoSES o¥ Trrig II, awp 4rLL TR

[y
it

PROVISIONS OF THAT .TITLE NOT INAPPLICABLE, INCLUDING

ey
DN

PENALTIES, ARE HEREBY MADE APPLICABLE TO THE TAXES
13~ IMPOSED BY THIS TITLE.

14 ] ‘_S‘ng. 837. Taar ix mé; CASE OF A BONA FIDE SALE QF
16 MINES, OIL OR GAS WELLS, OR ANY INTEREST THEREIN
16 WwnagRE THE PRINCIPAL VALUE OF THE PROPERTY HAS
17 BEEN DEMONSTRATED BY PROSPECTING OR EXPLORATION

18 4_1}'1)1 DISCOVERY WORK DONE BY THE TAXPAYER, THE POR-

19 70N OF THE TAX IMPOSED BY THIS TITLE ATTRIBUTABLE
20 TO SUCH SALK SHALL NOT EXCEED 2() PER CENTUM OF THE
21 SELLING FPRICE OF SUCH PROPERTY OR INTEREST.

22 L . RFFECTIVE DATE OF TITLE. -
810.338 That this title. shall take ¢ffect as of Jamuary
24 .1;- 1921,

8
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21

22

23
24

TITLE IV.—ESTATE TAX.

Sxe. 400. Tear wHEN UsED 1N THIS' TITLE—

“"THE TERRM “EXECUTOR® MEANS THE EXRCUTOR OR

ADMINISTRATOR OF THE DECEDENT, OR, IF THERE IS NO

RN yd D Lo Fiowh P S Lo et I it ) )
EXECUTOR OR ADMINISTRATOR, ANY PERSON W actual or

constructive ' POSSESSION OF ANY FROPERTY OF THE DB
cEpENT: o
The term “net’ estite” means the ‘net”éstate 'as dctcrmmad
wnider the provisions of section 403; |
The térm “ mondh” means calendar month; and

"THE TERM “COLLECTOR® MEANS THE COLLECTOR OF

" INTERNAL REVENUE OF THE DISTRICT IN WHICH "‘#jﬁ rii’:"

oy

DOHIC’ILE OF THE DEC'EDENT AT THE' ﬂ.llE OFi HIB DEATH

\.OR IF’ THERE WAS NO SUOH DOAIIOILE' IN THE UNITED‘

STATES, THEN THE COLLEOTOE oF THE DISTRIOT IN WHIO’H

"I‘S SITUATED THE PART OF THE 08088 ESTATE 01' THE Dl-

CEDENT ‘IN THE UNITED STA TES, OR, IF ﬂJTOH PART OF THE

" GROSS ESTATE I8 SITUATED IN MORE THAN ONE DISTRICT,
. rusy  THE COLLECTOR OF INTERNAL REVENUE OF svbn‘

DISTRICT AS MAY BE DESIGNATED BY THE OOHHISBIONER

'Skc. 401." THAT, IN LIEU oF fHE 74X mposw BY
“Title 1V of 'the Reveue Act of 1918 ‘4 TAX :quuz. 7o

THE BUM OF THE FOLLO WING PIBOENTAGH or THE VALUI
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‘0 THE NET ESTATR (DETERNINED AS PROVIDED IN SECTION
’ ’”408) 18 BEREBY IMPOSED UPON 'THE TRANSFER OF THR
 NET ESTATE OF EVERY DECEDENT DYING AFTER THE P4s-

''sAGk OF THI8 AcCr, WHETHER A RESIDENT OR NONEZSIDENT

1

2

8

4

‘5 or raE Unirep SratEs:
6 1 PER CENTUM OF THE AMOUNT OF THE NET RSTATE
7 NOT IN EXCEsS oF $50,000;

8 ' 2 PER CENTUM OF THE AMOUNT RY WHICH THE NET
O ESTATE xxcmb.s' 856,000 AND DOES NOT'&X&#_E’D £150,000;
10 8 FER CENTUM OF THE ‘iuérm'r ‘BY WHICH THE NET
11 EBsraTE EXCEEDS $150,000 AND DOES NoT EXCEED $250,000;
12 4 PER CENTUM OF THE AMOUNT EY WHICH THE NET
13 EZSTATE EXCEEDS 82:50,000 AND DOES ¥0T EXCEED $450,000;
14 6 PER CENTUM OF THE AMOUNT BY WHICH THE XNET
15 ESTATE EXCEEDS 8450,000 AND DOES NOT EXCEED $760,000;
16 '8 PER CENTUM OF THE AMOUNT BY WHICH THE. NET
17 EstarE ExcrEps 8750000 AND DOES NOT EXCEED

18~ £1,000,000;

10 10 PER cENTUM OF THE AMOUNT BY WHICH THE NET
90 msrd7e mxossos' $1,000000 AND DOEs NOT EXCEED
91 $1,6000.000;

92 12 PER CENTUM OF THE AMOUNT BY WHICH THE NET

d

93 msrATE ExcEEps $1500,000 AXD DOSS NOT EXCEED

o4 $4.000.000;
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14 PER GENTUM OF THR AMOUNT AY WRICE TRE NET

- E87ATE. RXOREDS $8.000.000 ANDP DOES . NOT  BXCEED

16 PER—CENTUM OF THR AMOUNT BY WHICR THRE -NET
ESTATE EXCEEDS $3,000,000 AND DOES ~ NOT EXCEED
$4.000,000; |

18 PER CENTUM OF THE AMOUNT BY WEICHE THR NBT

- BSTATBR EXCcrEDs $4.000000 AND DORR NOT EXCERD

$6.900.000;

- $0 PRR CENTUM OF THRE AMOUNT BY WHICH THE NBY

. ERTATE -BXCERDS 85000000 4WP DOES NOT RXCKED

$8.000,000;

- 28 PER CENTUVM OF THE AMOUNT BY WRICH TEBE NEY

ERTATE ExXcrkns $3,000,000 4AND DOES NOT EXCEED

- 810,000,000, AxD

25 PER CENTUM OF .THE AMOUNT BY WHICH THE NET
E8TATE KX CEEDS $10,000,000.
Tue raxEs 1MpoSED BY THIS TITLE oR RY Trriz II

or rag Bxvenue Acr or 1916 (48 AMENDED BY THE Aer

ENTITLRD ‘AN AcT TO PROVIDE INCREASED REVENUE 7O

DEFRAY. THE EXPENSES OF THE INCREASED APPROPRIA.

TIONS FOR THE ARMY AND NAVY AND THE EXTENSIONS

_.'OI FOR TIFIGA TIONS AND ]'QB OTHER PU’RPOSES » APPRO VR.D

Marcn 8, 1917’) or Yy Tiriz IX oF THE anxmm Aar

or 1917, or by Title IV of the Revenue Act oj 1918 SHALL
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. NOT APPLY. T0. TBR. TRANSFRR,OX THP. NET BRTATE OF ANY

. PECEDENT WHO HAS DIED.or mqy die from injuries received
- or disease contracted in line of duty while serving in the mili-
tary. or. naval forces of the United States in the war against
-the German. Government, or. to .the. transfer of the net estate
' of any citizen.of the United. Statss who has. died or may die
 Jrom injuries received or disease conlracted in line of duly
~ while, serving in_the military or naval forces of any country
while associated with the United States in the prosecution
of such war, or prior. ,t_o,”tha, entrance therein of the United
States, and any taz collected upon such transfer shall be
refunded to the estate of such decedent. |
Sgc. 402. TwaT THE VALUE OF THE @ROSS. ESTATE
oF ré;:_ DECEDENT SHALL BE DETERMINED BY INCLUDING
THE VALUE AT THE TIME OF HIS DFATH OF ALL PROPERTY,
REAL OR. PERSONAL, TANGIBLE OR INTANGIBLE, WHEREVER
SITYA TED-— |
(4)  To rHE FXTENT oF THE INTEREST THEREIN OF

THE DECEDENT AT 7HE TIME OF HIS DEATR WHICH AFTER

" HISrDEATH I8 SUBJECT TO THE PAYMENT OF THE CHARGES

AGAINST RIS ESTATE AND THE EXPENSES OF ITS ADMINIS-
TRATION AND IS SUBJEGT TO DISTRIBUTION A8 PART OF HI8
EETATE :

L (B). To: rax EXTENT OF ANY INTEREST THEREIN 0OF

. THE SURVIVING SFQUSE, EXISTING AT THK TIME. OF THE
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1 DECEDENT'S DEATH ‘A8 'DOWER, OURTESY,  OR: BY 'VIRTUE:

Q2 OF A STATUTE CREATING AN ES8TATE IN ‘LIEU OF- DOWEK OR

8 CURTESY; o . e
4 (6) To THE EXTENT OF ANY INTEREST - THEREIN OF

5 WHICH THE DECEDENT HAS AT ANY TIME MADE 4 TRANSFER,
6 OR WITH RESPECT TO WHICH HE HAS AT ANY TIME CREATED

7 A TRUST, IN CONTEMPLATION OF 'OR INTENDED ¥F0~ TAKE

LI

§ EFFECT IN POSSESSION OR ENJOYMENT ‘AT OR' AFTER HIS
O DEATH (WHETHER SUCH TRANSFER OF TRUST IS MADE OR
10' CREATED BEFORE OR AFTER THE PASSAGE OF THIS Acom,
11 EXCEPT IN CASE OF A BONA "F}bé SALE FOR A 'FAIR' CON-
12 SIDERATION IN MONEY OR MONEY'S WorTh. ANY ‘TRUNSFER
13 oF 4 MATERIAL PART OF HIS PROPERTY IN THE NATURE 7
144 "FINAL DISPOSITION OR DISTRIBUTION ~THEREOF, “MADE
15 BY THE DECEDENT WITHIN TWo YEARS PRIOR To WIS DEATH
16 witHoU? sUCH 4 GoNsERATION, BHALL, ‘UNizss ' sHoWW
1;7 To m; CONTRARY, BE DEEMED To HAVE BEEN MADE 1N
18 CONTEMPLATION OF DEATH WiTHIN THE MEANG OF Tars
19 Tlris; 7
20
21 , ,
22 Ld) (d) To the extent of the “initerést’ therein” held

23 jointly or as tenants in the entirety by the decedént and
24 any other person, or deposnted in banks of other mstltutxons

25 in their joint names and payable to ‘either or ‘the survxvor,
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“except such part thereof-as may be shown to have originally
belonged to stich .other person and neyer to have been re-
ceived o acquired by the latter from the decedent for less

‘than a fair consideration in money or money’s worth: Pro-

- vided, That where:such property or any part thereof, or part

‘of the consideration with which such property was acquired,

~ is shown to have been at any time acquired by such other

person from the decedent for less than a fair consideration

in money or money’s worth, ‘there shall be excepted only

~such part of the value of such property as is proportionate to

the consideration furnished by such other person: Provided
Jurther, That where any property has been acquired by
gift, bequest, devise, or inheritance, as a tenancy in the

‘entirety by the decedent and spouse, or where so acquired

" by t;hé"débédént' and any other person as joint tenants and

‘:*‘their interests are not otherwxse specified or fixed by law,

then to' the extent of one-half of the value thereof=2 thereof;

‘() To THE EXTENT OF ANY PROPERTY PASSING UNDER

“A GENERAL POWEE OF APPOINTMENT EXERCISED BY 1THE

DECEDENT (1) BY WILL, OR (2) BY DEED EXECUTED IN CON-

'TEMPLATION OF OR INTENDED TO TAKE EFFECT IN POSSES-

810N OR ENJOYMENT AT OR AFTER, HIS DFEATH, EXCEPT IN

 CASE OF'A BONA' FIDE SALE FOR A FAIR CONSIDERATION IN

" MONEY OB MONEY'S WORTH; AND
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() To ram EXTANY OF THE. ANOUNT “WVAJW'"
THE  RXECUTOR A8 INSURANGR UNDXR: POLICIEN éfpggg, ouT
BY THR DECRDENT UPON: HIS OWN LIFE; AND TO THE AX.
TENT OF THE EX(CESS oVER 840,000 OF THE AMOUNT RE-
CEIVARLE -BY ALL OTHRR BENEFICIARIES ; A8 ' INSURANCE
UNDER POLICIES TAKEN OUT BY THE DECEDENT UPQN RIS
OWN LIFE.

Sxc. 403. TrAT POR THE PURPOSE.OF THE TAX THE
VALUE OF THE NET BSTATE SHALL BE ,p;u,x;axxp.—,,‘ .

(4) IN rHE cA8X OF 4 REMIDENT, BY DEDUCTING FROM
THE VALUE OF THE GROSS. t.smw- I

'(l,)' SucE AMOUNTS  FOR FUNERAL KXPENSES, ADMI)-

ISTRATION RXPENSES, CLAIMS AGAINST THE KSTATE, UNPAID

 MORTGAGES upom, or any indebledness in r@reé!_;to,: property

(except, in the case of @ resident decedent, swhere such property
i¢. not situated in the United Stales), zosass ,1NoUERED

DURING THE SETTLEMENT OF THE  ESTATE ARISING FROM

FIRES, 8TORMS, S8HIPWRECK, OR OQTHRER CABUALTY, OR FROM

THEFY, WHEN SUCH LOSSES ARE NOT COMPENSATED FOR BY
INSURANOS, OR. O THER WISE, AND BUCH AMOUNTS REASON-

ABLY BIQUIIED AND AG’TWY IX'PmID JOR THR SUPFORT

vDUBING THB SITTLIHIN" 01‘ TER ”1'41'3 01’ THQBE Dt-

PENDANT UPON. THE DECKDENT, 48 ARE_ALLOWED BY THE

LAWS OF THE JURISDICTION, WEETHER WITRIN OR.WITHQUT

rax UNiTep STATES, UNDER WHICH THE BSTATE I8 BEING
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.. UPON  INOOME . RECKIVED. AXTER THE DEATH OF THE DE

163

ADMINISTERED, BUT XNOT INCLUDING ANY INCOME TAXES

[

OEDENT, OR  ANY¥ XSTATE, SU(CESSION, LEGACY, OR iIN-

| HERITANCE TAXES .

-ot-the-voven }018-15-amen read-as-folews:
-—(-2} (2) A.n smount equal to the value of any property
formmg & part of the gross estate situated in the United States
of any person who dies within five years prior to the death of
the ?deg:gdtan:t wher(; such property can be identified as having
_been received by the deced_é,nt from such prior decédent by
gift, bequest, devise, or inheritance, or which can be identified

- as having been acquired in exchange for property so received:
Provided, That this deduction shall be allowed only where

an. estate tax under the—Revemm&eﬁ—ef-}m—er-%hﬁ—Aet
thig or any prior Act of Congress was pa.ld by or on behalf
of the estate of such prior decedent, and only in the amount

. ofthevalueplaced by the Commissioner on such property

in determining the valus of the gross estate of such prior
decedent, and only to the extent that the value of such

) ,,p;g)é@rty is mcludedm the decedent’s gross estate and not
 deducted under parsgraphs (1) or (3) of subdivision () of

this seetien~. section, This deduction shall be made in case
of the estates of all decedenis who have died since September
8, 1916;
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(3) TEx asovNrt or 4in BEquasts, zﬁ)afa"?bmi-.
or transfers, eicept bomﬁds calufor aﬁw*
in money or momys worth n conumplatwn ofor i’ntendd
~ to take eﬂ'ect in posaesswn or emoyment at or aftei' tM deéc-

dent’s death 70 0k FOR rmt vsE’ op rmr Ur :

ANY STd u, memn? ANy POLITIOAL s’v‘x»ixfmbw i'xxu-
OF, "OR THE " Disrrice or Ooz,émm, ron xxczmm'zir
PUBLIC nmrous, o8 1o oR poR nu vu 01’ AN}J adn-

X

PO)L‘ I'ION ! ‘OB(M w1z E’D A ND OPERA TBD zx ct VHI V.; XL P FOR

..... ‘ B :

nuram vs amnmm;z, aoizxﬂrw urmnr - on"" znv.

3 i

UA TIO NAL P URPOSES, IN C'L UDING .’I’HE INCO mﬁ?zi\m’zv 1' OI

G ARF AND mn mﬁtxr}on or mwurr ro c)mbnmv oh

umkus No* mxr or s Nﬂ' EARMNGS or #maii m_zmza

o ‘mx nszr oF ANY PR‘I“?‘A " aroc*imz ‘bn mbk;

“m)vu, OR" 50 A" f»vsru or’ mwa mcs xxaLWIVxLY ioh

sva&‘ thto mé ommmsu, souszno. le.w r, oé

19
5 -
21

ey

55

%

....

! s 5 I
BT SIS R R
1’{_ [ER SR RTINS S LY BRI S 0

(4) AN' xxupmw or 850000

:'jw z' ’

K tu

(n) Izv rmr cui or 4’ mﬁnm}nixr; né nmwmm

[EOREY

oo
dh I

- wHIOH u' 'riE mr& ‘or ma nurs ) m'mm w m
Uxirsd Sr.u'ia—



155

o ‘r“"{{‘zf':‘f‘ “;';:j1; |!" i..:_*. ,‘.‘4"’7%"4!)‘;'1")" ._’v,f»'.,_ R x CL . ‘;-b Bt . 5 v 3 o .
SR '(1) “THAT" PXCPLETION OF ~ THE 'DEDUOTIONS SPECIFIED

20

23

‘Property ‘o’ recéived: Provide:

"PARKRGRAPH “(I) " OF SUBDIVISION 4y ‘OF ‘THIS  8ECTION

!

wiléR #iE - VALUE OF SUOH PART BEARS TO THE VALUE

"‘?63". ars’ "iﬁ‘ﬁn'i”kbkoﬁ’ -"ir’é"‘m TE, WHEREVER ati'mxnb; BOT

PER ORNTUM OF rﬁ; VALUE OF ‘THAT PART OF HIS GROSS

ESTATE WHICR AT FHE YIME OF HIS DEATR 18 SITUATED

“an tag Usirep Srarey,

48y (8)'An amount equal to the value of any property
13 forminig ‘s part of the gross estate situated in the United
140
16
17
19

Stdtés of sny person‘who died Within five years prior to the

death of the decedent where such property can be identified
as having been received by the decedent ‘from such prior
docédetit by gift; béquest, devise, or inhieritance, or which
can'be identified as having been acquired in 5éthaﬁge for
' 3, That this' deduction shall
be ullowed only ‘where an estate tax under the—Revenue
" Aot ox-this-Aet this or dny prior Act of Congress was
puld t)y or oﬂ behalf ‘of the estate of such prior decedent, and
only in the amount of the value placed by the Commissioner
on'such property iti determining the value of the gross estate
of such prior decedent, end only-to the extent that the value
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of auch property, is included in that. part of the decedent’s
{gross estate which at the time of his death is situated in the
United States snd not deducted under paragraphs. (1) or (3)

of subdivision (b) of this section. This deduction shall be

-made in _case of the estates of all decedents who have died

since September 8, 1916 and Ly e
4—(8) (8) . The amount. of all bequasts legaclea, dewsee,
or gifte; transfers, except bona fide. sales for.a fair considera- |

Hion, : in ~money .or money's worth, in. contemplation of .or
indended to take effect in possession.or enjoyment gt or afier

the decedent's death, to or for the usé of the United States,

 any State, Territory, any political subdivision thereof, or the
- District- of . Columbis, . for ., exclusively. public . purposes,
~or for the use of any dommtwcorpom“&mmd ‘“‘d °P°' -
.ated exclusively for religious, charitable, scientific, .li@@r#)m'
or.educational purposes, including the enooursgampn/t;of m
+ .and the. [prevention oi a'uelty\ to. chlldren or.
of the net earnings of whmh mures to. the benaﬁt of ‘any
. private stockholder or mdnndnal, or, t.o 'Y tmsta&qx trustees
 exclusively for such religious, charitable, scientific, literary,
. or. educzuaml purposes . -within the Umted Shtan. Thas
. @educhqnsh&ll,bem&dammofthqmm&a}ldmdenm
- who bave died since. Deoember 31, 1917- ot b

:,’nppm

%No@duohonshdlbodhwedmthamoi
ident unless the exeoutor includes in the. return e




1.,1.quiredto b Sled, wader section 404 the value at the time of
3 hisideath of that part d the gross estate of the nonresident
&, not situsted in the United States.. . . . ... .. . '
4. .4Fer For the purpose of this title stock in & domestio
~ & corporation owned and held by a nonresident decedent shall
6. be. deemed . ;property  within . the. United States, and any
77!: property of which. the decedent has made a. transfer or with
8., reapect, to which he has created a trust, within the meaning
9. ;of«,subdiviaiom {¢). of section 402, shall be deemed to be situ-
11 of the transfer or the creation of the trust, or at the time of
12: the decedent's death. . . .. '
13 ... “The The amount receivable as insurance upon. the life
14, of w.nomgsident desedent, and any moneys deposited in-any
16, States with. any person carrying on. the banking business, by
17., or for a nonresident decedent who was not engaged.in busi-
18, neaa in the United States at the time of his desth, shall not,
19 . for the purpose of this title, be deemed property within the
20 - United States, '
21 ., ; #Mispjonaries mewm duly commissioned. and serv-

22 ing, \mdew .boards of forexgn missions of the various.religious
23 .denominations in the United States;, dying while in the
24 . foreign missionary. service of such bosrds, shall not, by reason
25, . imerely of their.intention  to. parmanently remain in such
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{oreign service, be deamed nonmidmb of tho ‘Uniiéd smea,
“but shall bé presumed tobemdenholtheSuto thoDmtnot»
of Columbia, or the Temtonea of Alasl&a or Hawaii ﬁrhéhin
they respectﬁ*ely resided o the time of theu' oommmmon and
their' departure fot such forelgn sernce. !
- Un In the ease of a.ny estate in ‘Tespect to ‘which theé tax-
xiobi hasbéen paid;’ ﬁ’nwessary to allow ‘the

i

}beneﬁt of the deduction under peregren

i,

3 pmmphc (ﬂ) and

- (3) of subdivision'(s) or (b) the tax shall be redét;ermmed

=7

and*&ny excess of tax pmd shall be refutided to thie exeeud
CZGW L S A S AN SV SIS A :,‘ S L ;, g}:;‘: R
- Sec. 404. THAT THE EXECUTOR, wrrE ) o monthe

| QUALIPYING ‘48 BUCH, NHALL GIVE WRITTEN WOTICR' THERE:

“or “to ‘rHE “corrkorok. ~THE EXECUroR SHALL ALS0, AT
| §UCH'YIMES AND IN SUCH MANNER A8 M4 ‘Yﬂti‘fﬁté’:ﬁrﬁﬁb BY
'mamunoxb ‘MADE Pvts mm' o’ nw, rmr WITH nzl

" GOLLECFOE" 4 RETURN UNDER- OATH TN B OPLICATE, “BRPTING.

FORTH “(4) THE VAL UE’ o:- CpRE éxoaa‘ An o TR
DECEDENT ‘AT ‘THE TINE OF HIE DEA TK, ‘ ox;' “i% Saase’ or:'*‘?i

NONRESIDENT, OF ‘PHAT ‘PART OF “HIS GRONS BBYATE SITUATED

AN vk UNirkp STatEs; (8) 'YHE' DED UOFIONS ViLio WED

‘op THE nranmvr 48" nkﬂm I m-mx 403; UKD D) THE

pdX PAID OR u VABLE THEREOR 03 abcﬁ‘ P.u:r or“ﬁvdn-'



© 0 N & ;B G N e

= o © W e e W D = O

24

159

" INFORMATION A8 MAY AT THE TIME BE ASCERTAINABLE AND

SUCH SUPPLEMENTAL DATA AS MAY BE NECESSARY TO ESTAB-
'LISH THE CORRECT TAX. '

RETURN SHALL BE MADE  IN ALL OASES WHERE THE
‘QROSS ESTATE AT THE DEATH OF THE DECEDENT EXOEEDS

$50,000, AND IN THE CASE OF THE ESTATE OF KEVERY NON-

' RESIDENT ANY PART OF WHOSE GROSS ESTATE IS8 BSITUATED

¥ ‘rHe Unrrsp Stares. Ir PHE EXECUTOR IS UNABLE
To MAKE A COMPLETE RETURN AS T0 ANY PART OF THE
'GROSS ESTATE OF THE DECEDENT, HE SHALL INCLUDE IN
HIS RETURN A DESCRIPTION OF SUCH PART AND THE NAME
‘OF EVERY: PERSON HOLDING A LEGAL OR BENEFICIAL INTER-
EST THEREIN, AND UPON NOTICE “FRON THE COLLECTOR
'SUCH PERSON SHALL IN LIKE MANNER MAKE A RETURN A8
'TO SUCH PART OF THE oross Estate. Tre CouissioNER
SHALL MAKE ALL ASSESSMENTS OF THE TAX UNDER THE

AUTHORITY OF EXISTING ADMINISTRATIVE SBPECIAL AND

GENERAL PROVISIONS OF LAW RELATING TO THE ASSESS-

" MENT AND  COLLECTION OF TAXES.

fS"io.? 405. THAT 1P NO ADMINISTRATION 1S GRANTED
UPON THE ESTATE OF A DECEDENT, OR IF NO RETURN I8
FILED A8 PROVIDED IN 8ECTION 404; OR IF A RETURN CON
TAINS A FALSE OR INCORRECT STATEMENT OF A MATERIAL

FACT, THE COLLEOTOR OR DEPUTY COLLECTOR SHALL MAKE
68688—H. R, 8245——11
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‘A RETURN AND vEE COMMIGSIONER ANALL ASSESS THE TAX
THEREON.
Seo. 406. Tuar THE TAX 8PALL BE DUK. and payable
ONE YEAR AFTER THE DECEDENT'S DEATH; BUT IN ANY CASE

wazrE THE COMMISSIONER FINDS THAT PAYMENT OF THE

TAX ‘WITHIN such period WoULD IMPOSE UNDUE HARDSHIP

UPON THE BSTATE, RE MAY O@RANT AN EXTENSION O eIlen-
8I0M8 OF TIME FOR PAYMENT NOT YO EXCEED THREE YEARS

FROM THE DUR DATE.

The executor shall pay the tax to the collector or deputy

" collector, and to such portion of the tax, not paid within one
year and siz monihs after th&dec«?mt’&»m,- interest al the

rate of 6 per centum per annum from the expiration of ome
year after such death shall be added as part of the tax irre-

" spective of any extensign or extensions of time that may have

been granted for the pawhmtqf the taz, or any portion thereof,

Szc. 407. That where the amount .of tax shown upon a re-
turn made in good faith has been fully paid, or time for pay-
ment has been extended, as provided in section 406, beyond one
year and eiz months ofter decedent’s death, and an additional
amourt of tax is, afier the expiralion of such period of one
year and siz months, found io be due, then such additional
amount shidl be paid upon notice and demand by, the collector,
and if it remains unpaid for one month after such notice and
demand there shall be added as part of the taz interest on



such  additional amount at the rats of 10 per centum per
anaum from the expiration of such period wniil paid, and

. such additional taz and interest shall, watil paid, be and

remasn a ken wpon the entire groes estate.

THE COLLECTOR BSHALL GRANT TO THE PERSON PAYING
THE TAX DUPLICATE ucxém, . EITHER OF WHICH SHALL
BE SUFFICIENT EVIDENGE OF SUCH PAYMENT, AND SHALL
ENTITLE THE EXECUTOR TO BE CREDITED AND ALLOWED
THE AMOUNT THEREGF BY ANY COVRT HAVING JURISDICTION

TO AUDIT OR 8ETTLE HI8 ACCOUNTA,

L3 If the executor files a complete return and makes
written application to the Commissionar for determination
of the amount of the tax and discharge from personal lis-
bility therefor, the Comﬁmissioner, as soon as passible and

‘in any event within one year after receipt of such applica-
tion, shall notify the executor of the amount of the tax, and
_upon payment thereof the executor shall be discharged
from personal liability for any additional tax thereafter
found to be due, and shall be entitled to receive & receipt or
writing showing such discharge: Provided, Aowever, That
~such discharge shall not operate to release the gross estato

fmmthehenofanyaddxhomltaxth&tmythem&fterhe
H. R. 8245——11
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‘found to be due while the'title*t; ‘such grose estate remains
in the heirs, devisees, or ‘aistribﬂtees" thereof , ‘but no‘part of
such gross estate shall'be subject to stich lien or to any claim
or demand for any such tax if the title thereto has passed’to
a bona fide purchaser for va»lue—l-l value. '
Sec. 408: TuAT '1r THE TAX HEREIN IMPGSED 'IS NOT

PAID “on or before the due date thereof THE “corikcToR SHALL,

“upon instruction from the Commissioner, ProCEED 10 cOL-

"LECT THE .TAX UNDER THE PROVISOINS OF GENERAL LAW,

OR COMMENCE APPROPRIATE PM‘UEEDINGQ IN ANY 'COURT.

or rHE UNITED STATES, IN THE NAME OF THE UNIT;ED

STaTES, TO SUBJECT THE PROPERTY OF THE DECEDENT TO

BE SOLD UNDER THE JUDGMENT OR DECREE OF THE COURT.
‘FrRoM THE PROCEEDS OF SUCH SALE THE AMOUNT OF THE
TAX, TOGETHER WITH THE COSTS AND ’EXPE'IQ’SES ‘OF EVERY
DESCRIPTION TO BE ALLOWED ' BY THE COURT, SHALL 'BE
FIRST PAID, AND THE BALANCE SHALL BE DEPOSITED A‘ccdéh-

ING TO THE ORDER OF THE COURT, TO BE PAID UNDER ITS

: DIRECTION TO THE PERSON ENTITLED THERETO.

Ir THE TAX OR ANY PART THEREOF 'S PAID BY, OR

COLLECTED OUT OF THAT PART OF THE ESTATE PASSING TO

OR IN THE POSSESSION OF, ANY PERSON OTHER THAN THE

EXECUTOR IN HI8 CAPACITY 'AS SUCH, SUCH PERSON' SHALL
BE ENTITLED TO REIMBURSEMENT OUT OF ANY PART OF

‘THE RSTATE STILL UNDISTRIBUTED OR BY ‘A JUST AND
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EQUITABLE CONTRIBUTION BY THE PERSONS WHOSE IN-
TEREST IN -THE ESTATE_OF THE DECEDENT WOULD HAVE

been  reduced if the taz- had been paid before the

 DISTRIBUTION. OF - THE ESTATE OR WHOSE INTEREST IS

SUBJECT TO EQUAL OR PRIOR LIABILITY FOR THE PAYMENT
OF TAXES, DEBTS, OR CTHER CHARGES AGAINST THE ESTATE,
IT BEING THE PURPOSE AND INTENT OF THIS TITLE THAT

SO FAR A8 IS PRACTICABLE AND UNLESS OTHERWISE DI

. RECTED BY THE WILL OF THE DECEDENT THE TAX SHALL

BE PAID OUT OF THE ESTATE BEFORE ITS DISTRIBUTION.
IF ANY PART OF THE GROSS KSTATE CONSISTS OF PROCEEDS

OF FOLICIES OF INSURANCE UPON THE LIFE OF THE DEOE-

"DENT RECEIVABLE BY A BENEFICIARY OTHER THAN THE

EXECUTOR, THE EXECUTOR SHALL BE ENTITLED TO RECOVER
FROM SUCH BENémeRY SUCH PORTION OF THE TOTAL
TAX PAID AS THE PROCEEDS, IN EXCESS OF 840.000, or
SUCH POLICIES BEAR TO THE NET ESTATE. IF THERE I8
MORE THAN ONE SUCH BENEFICIARY THE EXECUYOR SHALL
BE ENTITLED TO RECOVER FROM SUCH BENEFICIARIES IN
THE SAME RATIO.

SEc. j09. THAT UNLESS THE TAX IS SOONER PAID IN
FULL, IT SHALL -BE A LIEN FOR TEN YEARS UPON THE GROSS
ESTATE OF THE DECEDENT, EXCEPT THAT SUCH PART OF
THE GROSS ESTATE AS IS USED FOR THE PAYMENT OF

CHARGES AGAINST THE ESTATE AND KEXPENSES OF 1ITS
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ADmmsm;_rlom ALLOWED BY ANY (CQUET HAVING. JURIS-
DICTION THEREKOF, SHALL BE DIVESTRD OF BUCH LIXN.
Ir rae CoMMISSIONER 1S SATISFIED THAT THE ZTAX LlA-
BILITY OF AN ESTATE HAS BEEN FULLY DISCHARGED OR
PROVIDED FOR, HE MAY, UNDER REGULATIONS PRESCRIBED
BY HIM WITH THE APPROVAL OF THE SECRETARY, ISSUE
/

HIS CERTIFICATE RELEASING ANY OR ALL PROPERTY OF
SUCH ESTATE FROM THE LIEN HEREIN IMPOSED.

Ir (4) THE DECEDENT MAKES A TRANSFER OF, .OR
CREATES A TRUST WITH RESPECT TO, ANY PROPERTY IN
CONTEMPLATION OF OR INTENDED T0 TAKE EFFECT IN POS-
SESSION OR ENJOYMENT AT OR AFTER HIS DEA TH (BEXCRPT
IN THE CASE OF A BONA FIDK SALE FOR A FAIR CONSIDERA-
TION IN MONEY OR MONEYS WORTH) OE (B) IF INS URA NOE
PASSES UNDER A CONTRACT EXECUTED BY THE DECEDENT
IN FAVOR OF A B8PECIFIC BENEFICIARY, AND IF IN EITH&R
CASE THE TAX IN RESPECT THERETO I8 NOT PAID WHEN

DUE, THEN TBHBE TRANSFEREE, TRUSTEE, OR BENEFICIARY

SHALL BE PERSONALLY LIABLE FOR SUCH TAX, AND SUCH

PROPERTY, TO THE EXTENT OF THE DECEDENI'S INTEREST
THEREIN AT THE TIME ‘ OF SUCH TRANSFER, QR ro VTEE'
EXTENT OF SUCH BENEFI 'C'IIAR Y'S . INTEREST UNDER B8U 0%'1
CONTRACT OF INSURANCE, SHALL BE B8SUBJECI TO A LIKE
LIEN EQUAL TO THE A.Mp UNT OF SUCH TAX. Arvy P.A.RT

OF SUCH PROPERTY S80LD BY SUCH TRANSFEREE OR TRUS
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TER 20 4 BONA ZFIDE PURCRASER FOR 4 FAIR -CONSIDERA.
TION 'IN MONEY OR MONEY'S WORTH SHALL BR BDIVESTED
OF THR LIEN AN® A LIKE LIEN SHALL THEN AYTACH TO ALL
THE PROPERTY OF SUOM TRANSFPEREE OR TRUSTEE RXCEPT
ANY PARY SOLD T0 A DONA FIDE PURCHASER FOR A FAIR
CONSIDERATION IN MONEY OR MONEY'S WORTH.

Szo. 410. THiT WHORVER NWOWINGLY MAXKES ANY
FALSE BTAYEMENT IN ANY NOTICE OR RETURN REQUIRED
TO BE FILED UNDER THIS TITLE SHALL BE LIABLE T0 A
PENALTY OF NOT EXCEEDING §5,000, OR IMPRISONMENT
NOT KXCEEDING ONE YEAR, 08 BOTH.

WHORVER 24118 YO COMPLY - WITH ANY DUYY IN
POSED UPON HIM BY BECTION. 404 OR, HAVING IN EIS POS

SES3ION, OR OONTROEL ANY RECORD, FILE, OR PAPER, CON-

. T4INING OR SUPPOSED TO OONTAIN ANY INFORMATION CON

CERNING TRE KESTAYE OF THE DECERENY, OR, HAVING IN
HIS POSSESSION OR OCONTROL ANI" PROPERTY (OMPRISED
IN THE GROBS BSTATS OF THE DECKDENT, FAILE TO EXHIBIT
THE BAME UPON REQUEST T0 THE COMMISSIONER OR ANY
ooéuomu OR LAW onwhn or TAE Urfun SraTss, or
HIS DULY AUTHORIZED DEPEYY CR AGENT, WHO DLSIRES
T0 BEXAMINE THE S8AME IN THE PERFORMANCE OF HIS DUTIRS
UNDER THIS YITLE, SHALL BE LIABLE 70 A4 PENALTY OF

NOT RXOEEDING $5600, T BE RECOVERED, WITH COSTJ OF
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SUIT, IN A CIVIL ACTION IN- THE NAME. OF TRE UNIT’D

S r41ES,

-8rc. 411. That if it appears upon.the esamination of

" any return made pursuant to this title or to Title 1V of the

Revenue Act of 1918 that an amount of tax. has been paid in
excess of that properly due, the Commuissioner 1s -authorized
to refund such -excess. amount notwithstanding .the provisions
of section 3228 of the .Revised Statutes: . Provided,. That no

-such-»refdnd shall be made dfter three years from'the pay-

ment of such excess amount unless before the expiration of
such three years a claim for. refund: thereof is filed by the

executor, or by such other person or persons as may. be legally

-entitled to receive. payment thereof. "

. 8Ec.. 412. (@) That the term “resident” as used in this

title:includes a citizen of the -United States with respect to
whose property. any. probate or administration’ proceedings
are had in the United States Court for China. -Where no

18 part of the gross estate of such decedent 18 situated in the

19
20

21
29
23
24
25

United States at the time of his death, the total amount of
taz due under this title -shall be paid. to or collected by the
clerk of suck court, but whére any part of the gross éstate of
such decedent is situated in the United States at the time of
his death, the tax due under this title shall be paid 'to or col-
lected by the collector of the district +n which s gitudted the
part of the gross estate in the United States, or, if such part
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s situated in more than one district, then the collector of
such district as may de designated by the Commissioner.

‘() For the purpose of this section the clerk of the United
States ‘Court for China shall be a collect;r Sor the territorial
jurisaict%n of such court, and tazes shall be collected by and
‘paidv"to,him in the same manner and subject to the same pro-
visions of law, including penalties, as the taxes collected by
and paid to a collector in the United States.

(¢) . 'The proviso in the Act entitled “An Act making
appropriation for the Diplo‘matz'c and Consular Service
Sor the j;'scal year ending June 30, 1921,” apprqved June 4,
1920; which reads -as follows: “ Provided, Thot in probate
and administration proceedings there shall be collected- by
said clerk, before entering the order of final distribution, to be .
paid into the Treasury of the United Staies, the same in-
heritance taxes from time to time collected under the laws en~
acted by the OOng}ress of the United States fro;n the estates of
decedents residing within the territorial jurisdiction of the
~Unated States,” 18 hereby repealed.

TITLE V.—TAX ON TRANSPORTATION AND
OTHER FACILITIES,
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Sro. 6500. Trar rrox aND 4ArrEe January 1, 1922,

THERK SHALL BR LEVIED, ASS8ESSED, COLLECTED, AND mm,‘\
IN LIEU OF THE TAXES 1MPosED by sechion 500 of the
Revenue Act of 1918—

(4) A rax EQUIVALENT 10 ['/y PER CENTUM OF THE
AMOUNT PAID FOR THE TRANSPORTATION ON OR AFTER
SUCH DATE, BY RAIL OR WATER OR BY ANY FORM OF ME
CHANICAL MOTOR POWER WHEN IN COMPETITION WITH
CARRIERS BY RAIL OR WATER, OF PROPERTY BY FREIGHT
TRANSPORYED FROM ONE POINT IN rtHE UNitkp Srares
T0 ANOTHER; AND 4 LIKE TAX ON THE AMOUNT PAID FOR
SUCH TRANSPORTATION WITHIN 7THE UNITED STATES OF
PROPERTY TRANSPORTED FROM A POINT WITHOUT THE
Unirsp Stares rvo 4 poiNr witTmiN tHE UNirep S 14 TES:

(B) A TAX OF | CENT FOR RACH 2() CENTS OR FRACTION
THEREOF OF THE AMOUNT PAID TO ANY PERSON FOR THE
TRANSPORTATION ON OR AFTER SUCH DATE, BY RAIL OR

WATER OR BY ANY FORM OF MECHANICAL MOTOR POWER
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WHEN .IN. COMPETITION WITH EXPRESS BY RAIL OR WATER,
OF ANY PACKAGE, PARCEL, OR 8EIPMENT, BY EXPRESS,
TRANSPORTED FROM ONK POINT IN THE Uwirep Srtaris ro
ANOTRER; AND A LIKE TAX ON THE AMOUNT PAID FOR SUCH
TRANSPORTATION WirHIN TEE UNITRD STATES OF PROP-
ERTY TRANSPORTED FROM A4 POINT WirHour ruak UNiTeD
Starks 10 4 PoINT WirHIN TEE UNiTkD STATES:

() A rax BQUIVALENT f10 4 PER CENTUM OF THE
AMO U:c;r PAID FOR THE TRANSPORTATION ON OR AFTER SUCH
DATE OF PERSONS BY RAIL OR WATEB, OR BY ANY FORM OF
MECHANICAL MOTOR POWER ON 4 REGULAR ESTABLISHED
LINE WHEN IN COMPETITION WITH CARRIKRS .BY RAIL OR
WATER, FROM ONE POINT IN THE UNIiTED STATES TO AN
OTHER OR TO ANY POINT IN CaNADA oR MEXIcO, WHERE THE
TICKET OR ORDER THEREFOR IS BOLD OR ISSUED IN THE
Uwirzp STATES, NOT INCLUDING THE AMOUNT PAID FOR
COMMUTATION OR RSEASON TICKETS FOR TRIPS LESS THAN
THIRTY MILES, OR FOR TRANSPORTATION THE FARE FOR
WHICH pbxs Nor ExcEEd 42 c&Nrs: Proviogp, Thar
WHERE SUCH WATER TRANSPORTATION LINES ARE IN COM-
PETITION BETWEEN AMERICAN PORTS WITH FOREIGN
WATER TRANSPORTATION LINES FROM ADJACENT COREIGN
PORTB, THE TAX IMPOSED UNDER THIS BUBDIVISION ON

AMOUNTS PAID FOR WATER TRANSPORTATION BETWEEN

AMERICAN PORTS BHALL NOT EXCEED THE AMOUNT OF THE
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TRANSPORTATION 1TAX To WHIOH SUCH FOREIGN -~ WA TXR
TRANSPORTATION LINES ARE SUBJECTED BY TREIR GOV
ERNMENT COKRESPONDING TO THIS TAX, |
(p) A TAX EQUIVALENT TO j PE¥ CENTUM -OF THK

AMOUNT PAID FOR SFATS, BERTHS, AND STATEROOMS ‘IN

—_—

PARLOR CARS, SLEEPING CARS, OK ON -VESSELS, USED ON OR

AFTER SUCH DATE [N CONNECTION WITH TRANSPORTATION
UPON WHICH TAX 19 IMPOSED BY SUBDIVISION (C);

() A TAX EQUIVALENT TO 8 PER CENTUM OF THE
AMOUNT PAID FOR THE TEANSPORTATION - ON 'OR AFTER
SUCH DATE OF OIL BY PIPE LINE;

(Fy IN THE CASE OF EACH TELEGRAPH, TELEPHONE
CABLE; OR RADIO DISPATCH, MESSAGE, OR CONVERSATION,
WHICH ORIGINATES ON OR AFTER SUCH DATE WITHIN THE
Unitep STATES, AND FOR THE TRANSMISSION OF WHICH
THE - CHARGE 1S MORE THAN 1} CENTS AND NOT MORE THAN
50ubENTS, A TAX OF § CENTS AND IF THE CHARGE IS MORE
rHAN 60 cENTS, A TAXx oF 10 c¢ExTs: Provipep, Taar
ONLY ONE PAYMENT OF SUCH TAX SHALL BE REQUIRED,
NOTWITHSTANDING THE LINES OR‘' STATIONS OF ONE OR
MORE PERSONS ARE USED FOR THE TRANSMISSION OF SUCH
DISPATCH MESSAGE, OR CONVERSATION, AND

(¢) A 714X EQUIVALENT TO 10 PER CENTUM OF THE
AMOUNT PAID AFTER SUCH DATE TO ANY TELEGRAPH OR

TELEPHONE COMPANY FOR ANY LEASED WIRE OR TALKING
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‘ ‘CIRCUIT  8PECIAL S8ERVIOE FURNISRED AFTER BSUCH - DATE.

. Ti1s sUBDIVISION SHALL NOT APPLY TO THE AMOUNT PAID

. - V . ) . ]
FOR 80 MUCH OF SUCH SERVICE AS I8 UrILIZED (1) IN THE

' COLLEUTION AND DISSEMINATION OF NEWS THROUGH THE
“PUBLIC PRESS, OR (%) IN THE CONDUCT, BY A COMMON
‘CARRIER OR TELEGRAPH., OR TELEPHONE COMPANY, OF ITS

‘BUSINESS AS SUCH;

() No. T4X SHALL BE IMPOSED UNDER THIS SECTION
UPON ANY PAYMENT RECEIVED FOR SERVICES RENDERED TO

T™E UNITED STATES OR TO ANY STATE OR TERRITORY OR

 taE -Disrricr oF Corvmeia. THE RIGHT TO EXEMPTION

" 'UNDER THIS SUBDIVI.S’ION SHALL BE EVIDENCED IN SUCH

MANNER A8 THE COMMISSIONER, WITH THE APPROVAL OF
THE SECRETARY, MAY BY REGULATION PRESCRIBE,

(i) Subdivisions (a), (¢), and (d) shall not be in effect
after December 31, 1922. Under regulaiz:ons prescribed by
the Commissioner with the approval of the Secretary, refund

~ shall be made (1) of the proportionate part of the difference
 detween the tax collected under subdivisions (c) or (d) of the

Revenue Act of 1918 on tickets or mileage books purchased
and only partially used before January 1, 1922, and the tax
tmposed on and after such dcte by subdivisions (c) or (d) of
this Act; and (2) of the proportionate part of tax collected on

tickets or mileage books purchased and only partially used
- before January 1, 1923,
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Szo. 501 (4) TmaT THE TAXES IMPOSED BY SECOTIQN
600 SHALL BE PAID BY THE PRRSON PAYING FOR THE SERV.
ICES OR FACILITIES RENDERED, , .

(B) IF 4 MILEAGE BOOK USED FOR TRANSPORTATION OR
ACCOMMODATION WAS PURCHASED BEFoRE Novrupxr |,
1917, OR IF CASH FARE I8 PAID, THE TAX IMPOSED RY SEC-
TiON 600 SHALL BE COLLECTED FROM THE PERSON PRESENT-
ING THE MILEAGB BOOK, ORPAYING THE CASH FARE, BY THE
CONDUCTOR OR OTHER AGENT, WHEN PRESENTED FOE SUCH
TRANSPORTATION OR ACCOMMODATION AND THE AMOUNT
SO COLLECTED SHALL BE PAID T0 THE UNITED STATES IN
;Uatz MANNER AND AT SUCH TIMES A8 THE OOMmsszozvgx.
WITH THE APPROVAL OF THE SKCRETARY, MAY PRESCRIBE
IF A TICKET (OTHER THAN A MILEAGE BOOK) WAS BOUGHT
AND PARTIALLY USKD BEFORE NovemBxR |, 1917, IT SHALL
NOT BE TAXED, BUT IF BOUGHT BUT NOT 50 USKD before
April 1, 1919, 17 SHALL NOT BE . VALID FOR PASSAGR UNTIL
THE TAX HAS BEEN PAID AND SUCH PAYMENT EVIDENCED ON
THE TICKET IN SUCH MANNER AS T8E COMMISSIONEKR, WITH
THE APPROVAL OF 7THE SECRETARY, MAY BY REGULATION
PRESCRIBB.

(¢) THE TAXES IMPOSED BY SEorioN §00 sHALL APPLY
TO 4LL SERVICKS QR FACILITIES SPECIFIKD IN SUCH 8ECTION
WHEN RENDERED FOR XNIRK, WHETHER OR NOT THEX AGENCY

RENDERING THEM I3 A COMMON CARRIRE. Ib’ CASE 4 0AR~
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. RIER (OTHRR. THAN A4 PIPR LINK) PRINCIPALLY ENGAGED IN

REXDERING TRANGPORTATION SERVICES OR FACILITIES FOR
HIRE DOES NOT, BECAUSE OF ITS O‘iﬁﬁﬁﬂﬂﬂ’ or THEK GOODS
TRANSPORTED, OR FOR ANY OTHER REASON, RECEIVE THE
AMOUNT WHICH A8 A - CARRIER IT WOULD OTHERWISE
CHARGE, S§UCH CARRIER smr;L PAY A TAX EQUIVALENT- TO
THE 7AX WHICH WOULD BE IMPOSED UPON THE TRANSPOR-
TATION OF SUCH GOODS IF THE CARRIER RECEIVED PAY-
MENT FOR SUCH TRANSPORTATION, SUCH TAX, IF IT CAN
NOT BE COMPUTED FROM ACTUAL RATES OR TARIFFS OF THE
CARRIER, T0O BE COMPUTED ON THE BASIS OF THE RATES OR
TARIF¥S OF OTHER CARRIERS FOR LIKE smw.cma AS DETER-
MiNED BY 71HE ComumissioNEr, IN THE CASE OF ANY
CARRIER (OFHER THAN A PIPE LINE) THE PRINCIPAL BUSL
NESS OF WHICH I8 TO TRANSPORT GOODS BELONGING TO IT
ON ITH OWN ACCOUNT AND WHICH ONLY INCIDENTALLY REN.
DEKS SERVICES FOR HIRE, THE TAX SHALL APPLY TO SUCH
SERVICES OR FACILITIES ONLY A5 ARE ACTUALLY REN
DE2ED BY IT FOR HIRE. NoTHING IN THIS OR THE PRECED-
ING SECTION BHALL BE CONSTRUED AS IMPOSING A 14X (1)
UPON THE TRANSPORTATION OF ANY COMMODITY WHICH I8
NECKSSARY FOR THE USE OF THE CARRIFR IN THE CONDUCT
QF IT§ BUSINESS AS SUCH AND 1S INTENDED TO BE 80 USED OR
HAS BEEN 80 UsEl; oR (2) UPON THE TRANSPORTATION OF

COMPANY MATERIAl, TEANSPORTED BY ONR CAKRIER, WHICH
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. CONSTITUTES A PART OF A RAILROAD SYSTEM FOR ANOTHER

CARRIER WHICH I8 ALSO A PART OF THE SAMK SYSTEM.

(p) THE 7TAX IMPOSED BY BSUBDIVISION (E) 'OF BSEC
TION 500 SHALL APPL Y 'roh:mb TRANSPORTATION OF OIL BY
PIPE LINE. IN o©4sk No CHARGE FOR TRANSPORTATION IS
MADE, BY REASON OF OWNERSHIP OF THE COMMODITY
TRA NSPOR rzb, OR FOR ANY OTHER REASON, THE PERSON
' TRANSPORTING BY PIPE LINE SHALL PAY A TAX EQUIVALENT
T0 THE TAX WHICH WOULD BE IMPOSED IF SUCH PERSON
RECEIVED PAYMENT FOR SUCH TRANSPORTATION, AND IF
THE TAX CAN NOT BE COMPUTED FROM ACTUAL BONA FIDE
RATES OR TARIFFS, IT SHALL BE C'O'MPU‘T"ED (1) on rux
BASIS OF THE RATES OR TARIFFS OF OTHFR PIPE LINES FOR

' LIKE SERVICES, AS DETERMINED BY THE CoMMISSiONER, OR
'(2) IF NO SUCH RATES OR TARIFFS EXIST, ON THE BASIS OF
A REASONABLE CHARQE FOR SUCH TRAN.;;OETA TION, A8
DETERMINED BY THE CoM MISSIONER,

Skc. 602. (@) THAT EAcH PERSON RECEIVING ANY
PAYMENTS REFERRED TO IN SECTION 500 8HALL COLLECT
THE AMOUNT OF THE TAX, IF ANY, IMPOSED BY SUCH SEC-
TION FROM THE PERSON MAKING SUCH PAYMENTS, AND

_SHALL MAKE MONTHLY RETURNS UNDER GATH, IN DUPLICATE,

AND PAY THE TAXES SO COLLECTED AND THE TAXES IMPOSED
UPON IT ibex;R SUBDIVISION (¢) OR (D) OF SECTION 50! - To

THE COLLECTOR OF THE DISTRICT IN WHICH THE PRINCIPAL

OFFICKE OR PLACE OF BUSINESS 18 LOCATED,
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(b)'No' '6ARRIER COLLROTING ~THE | TAXES IMPOSED RY

' SUBDIVISION (4)- OR (B)' OF BRCTION §00 SHALL: AR REQUIRED

PO LIST ‘THE AMOUNT :OF SUCH TAX SEPARATELY IN ANY

"BILL 0¥ LADING, FREIGHT OR EXPRESS RECEIPT, OR OTHER

- SIMILAR DOCUMENT, IF “THE -TOTAL AMOUNT OF THE TRANS

" (€)ANY PERSON MAKING 'A REFUND OF ANY PAYMENT

" UPON' WHICH TAX IS COLLECTED UNDER THIS SECTION MAY

REPAY 'THEREWITH THE AMOUNT OF THE TAX COLLECTED

'ON 'SUCH PAYMENT: AND THE AMOUNT SO REPAID MAY BE
CREDITED" A’aa‘t&srx&b UNTS INCLUDED IN ANY SUBSEQUENT
MONTHLY ‘RETUEN. |

' (d) The RETURNS REQUIRED UNDER THIS SECTION

SHALL CONTAIN SUCH INFORH'ATION, AND BE MADE AT SUCH

'Tfﬂﬁs'AND IN SUCH MANNER, A8 THE OOMKISSIONER, WITH

THE APPROVAL OF THE Sscgwmny, MAY BY REGULATION
PRESCRIBE,

~(¢) " THE TAX - SHALL, WITHOUT - ASSESSMENT BY THR
CoMMISSIONER OR NOTICE FROM THE COLLECTOR, BE DUR
AND PAYABLE TO THE COLLECTOR AT THE TIME 80 FIXED
FOR FILING THE RETURN. IF THE TAX IS NOT PAID WHEN
DUB, THERE SHALL BE ADDED AS PART OF THE TAX A

PENALTY OF § PER CENTUM TOGETHER - WITH INTEREST
AT THE RATE OoF | PER CENTUM FOR EACH FULL MONTH

FROM THE TIME WHEN THE TAX BECAME D URE.
68688—H. R. 8245———12
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- JITLE VI—~TAX ON 80FT . DRINKS AND
 OONSTITUENT PARTS THEREOF..
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1, 1928, there shall be levied, assessed, cdllectod, smd paid,

. n Jiew of the. daves tmposed by peciione 625 and 630 of the
- Beveswe Ad ' of 1918— ‘

- Aey (0) Upon ell beverages derived wholly or m part
. from osveals -or substitubes therafor, containing less than
- one-half of 1 per centum of alcohol by -wolame, seld by the
. manufacturer, producer, or inpotter, a iax of4 of £ conts
. 44y (B) Upon sl unfermentad fruit juices, in mataumal or
- slighély concentiated form; orsuch fruit jusces to which sugar

has beean added (es distingmished from fimished or fowntain

| sivupe), intended for consumpliom as beverages with the

addition of water or waler snd sugar, and upon all imitations

. of any such fruit jumices, and upon all carbonated beverages,
- commonly knewn a8 soft drinks (exoept these deseribed in

subdivision ‘(a)), manufectured, compounded, or mixed by

the use af conccmirate, essence, or extract, instead of a fin-

isbed or feuntein sirup,seld by the manof scterer, produoer,or

“imsperier, a tax of 2 cents per gallon.

e} (¢) Upon all still drinks, containing less than one-
half of 1 per ceniam of aloshol by velume, intended for con-

auraplion a8 bewerages in ihe form in which sold (except
- mpdunel er artificial reiweral and table waiers ond imiations
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thereof, and pure apple cider), sold by the manufacturer,
producer, or importer,.a tax ef-3.of £ cents.per. gallon.
(@ Upon all natural or artificial mineral watérs .or table

waters, whether carbonated or not; and all imitations thereof,

.sold by the producer; botiler, or importer thereof, in bottles or

other closed containefs, at over 10 cents ‘per gallon,  a. tax of
2 cents per gallon.
- ¢4} (¢) Upon all finished or fountain :/sirups of the kinds

used in manufacturing, compounding, or mixing drinks com-

-monly known as soft drinks, sold by the 'mdn.ufaéturer, pro~

ducer, or importer, a tax ef-18 of 7*/, cents per gallon; except
that where any person manufacturing carbouated beverages or

conducting a soda fountain, ice cream parlor, or other similar

‘place of business manufactures any sirups of ‘the kinds

described in this subdivision, there shall ba levied; ussessed,

| éollected,'»a.nd paid on each: gallon manufactured and used in
.the preparation of soft drinks a tax ef10 of 7'/, cents per gal-

lon; and except that ’he taxes imposed by this subdivision
shall not apply to finished: or fountain sirups sold for use in
thé manufacture of a beverage subject to tax umder subdi- |
vision (a) or (c). . A

e} (f) Upon all ‘éarbon'ic' acid ‘gas sold by the' manu-

facturer, producer, or xmporter to a manufacturer of any oars

bonated beverages, or to any person conducting a soda foun-

tain, ice cream parlor, or other similar place of busmess, and
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“upon all carbonic acid gasused by the mannfacturer, producer,

- or importer thereof in the preparation of soft drinks; a tax of §

I

- L83e-820 Ske, 601. (a) That eachmmanufacturer, pro-.

- ducer, or importer of any of the articles enumerated in section

698 600 and each person who sells carbonic acid gas to a

manufacturei of carbonated beverages or to a person conduct-

- ing a soda fountain, ice cream parlor, or other similar place

of business, shall make monthly returns under oath in dupli-

—

cate and pay the tax imposed in respect to the articles/enu-

‘merated ‘in’ section 638 600 to the collector for the ciistrict

in which' is located the principal place of business. Such
returns shall contain such information 'ar_xd be made at

such - times' and in such manner as the Commissioner,

- 'with- the ‘approval of the gécretmy, may by regulations
‘prescribs, The tax: shall; without assessment by the

~ Commissioner or notice from the collector, be due and
‘payable to the -collector at the time so fixed for filing the
* return; - If the tax is not paid when due, there shall be added

“as part of the tax a penalty of 5 per centum, together with in-

terest at the rate of 1 per centum for each full month from

- the tilme when the tex became due.

440y} (8) Each person’ i'equir‘ed to pay any tax imposed by
section 628 600 shall procure and keep posted a certificate of

‘registry in accordarnce with regulations to be prescribed by
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1 the Commisgionar, &ith the approval of the Secretary. Any
2 pemson who fails to register.or keep pested any .certificato of
3 registry in accordp,nce yith such regulations, ghall be subject
4 to a penalty of not more than $1,000 foreach such effense—
b

affense. ) 4 N
6 Smor604—Soetion—630-ol—the-Bovene-hel—oi— 148 s
8 TITLE VII. TAX ON CIGARS, TOBACCO, AND.
9 MANUFACTURES THEREOF, .

10 Sze. 700. (4) THAT UPON CIGARS AND CIGARETTES
11  MANUFACTURED IN OR I[MPORTED INTO THE UNiTED S7T4TES,
12 AND .HEREAFPTER 8QLD .BY THE MANUFACTURER OR I
13 PORTER, OR REMOVED [FOR CONSUMPTION OR SALE, THERE
14 SBHALL BE LEVIED, COLLECTED, AND .PAID UNDER ZHE PRO-
16 VISIONS OF EXISTING .LAW, IN “LILU .OF . THE . INTERNAL-
16 REPENUE. TAXES NOW IMPOSEL THEREON by secdion 700 of
17 the Bevenue Ad of 1918, ™RE FALLOWING TAXKS, T9 BE
18 P4ID. 8Y THE MANUFACTURER OR (IMPORTER THEREQF—
19 OFN (5GARS OF ALL .DEBCRIPTIONS Mi®Ki. OF TORACOM,
20 OR ANY SUBSETUTE TNBREFUR AND. WEIONING NOT MORK
21 . THAN THM&E POUNDS PER THOUSAND, 81.50 LER rgoﬂﬂ ND,
22 ON CIGARS MADE OF ZI0BACCO, 08  ANY SUBSTITUTE
23 THEREROR, AND . WEIGNING MORE . THAN.  THREE POUNDS
24 PER. THOUBAND, .IF NANUFACTURED: OX IMPORTED .TO RE
25

| TATL AT NOT MORE SHAN § CENTS RACK, &4 PER IHOUSANE
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v Iy MANURACTURED OR IMPORTED TO RRTAIL AT MORK

THAN § OENTS EAON AND NOT MORKE THAN § CENTS EACH, -

!

&6 PER THOUSAND:

Iy MANUFACTURE® OR _IMPORTED T0O RETAIL AT MORE
"THAN 8 OENYS EACH AND MOT MORE THAN 16 CENTS EACH,

‘89 ‘PER THO USAND:

Ir MANUFACTURED OR IMPORTED TO RETAIL AT MORE

"TRAN 1§ CENTS EACH 4AND NOT MORE THAN 20 OENTS EACH,

$12 PEr TROUSAND;

/

Ir MANUFACTURED OR IMPORTED TO RETAIL AT MORE

- THAN 20 CENTS EACH, $16 PER THOUSAND:

ON CIGARETTES MADE OF TOBACCO, OR ANY B8UBSTI-

PUTE  THEREFOR, AND WEIGHING NOT MORE THAN YHREE
" POUNDS PER THOUNAND, $3 PER THOUSAND;

. WRIGNING - MORE THRAN THREE POUNDS PER THOVUSAND,

~

(b) WueNnsvER IN THI® SECTION REFERENCE I8 MADE

0 CMARS MANUFACTURED OR IMPORTED Y0 RETAIL AT

- 'NOT OVER 4 CERTAIN PRIOE EACH, THEN IN DETERMINING

“PHE PAX YO  BE PAID ‘REGARD BRALL BE HAD TO0 THE ORDL

WARY EETAIL PRICE OF A SINGLE COIGAR.
(¢) THe ~CoMMISSIONER MAY, BY REGULATION, R&-

QUIRR ' THR MNANUFACTURER OR IMPORTER T0 AFFIX TO

'RAOH BOX,' PAOKAGX, OR OONTAINER 4 CONSPICUOUS LABEL

"INDICATING TAR COLAUSKE OF TAIS BECTION UNDER WAHICH
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THE CIGARS THEREIN CONTAINED HAVE' BEEN TAX-PAID,
WHICH MUST CORRESPOND WITH THE TAX-PAID STAMP ON
SUCH BOX OR CONTAINER, : o

(p) EVERY MANUFAOTURER - OF CIGARETPEY  (INCLUD-
ING BMALL CIGARS WEIGHING NOT MORE THAN THREE
POUNDS PER THOUSAND) SHALL PUT UP ‘ALL THE CIGARETTES
AND SUCH SMALL CIGARS THAT HE mzvvm-orvm.zs» OR HAS
MANUFACTURED FOR HIM, AND SELLS' OR REMOVES FOR o
SUMPTION OR SALE, IN PACKAGES OR PARCELS - CONTAINING

FIVE, EKIGHT,. TEN, - TWELVE, FIFTEEN, SIXTEEN, TWENTY,

TWENTY-FOUR, - FORTY, FIFTY, - EIGHT Y, OR. ONER HUNDRED
/ ,

"CIGARETTES .EACH,. AND SHALL -SECURELY. AFFIX TO EACH

OF SUCH PACKAGES OR PARCELS A SUITABLK 8TAMP DENOT:

ING THE TAX THEREON AND SHALL: PROPERLY  CANCEL THE

'SAME-. PRIOR 70 SUCH SALE: OR REMOVAL  ¥OR CONSUMPTION

OR SALE UNDER 8UCH REGULATIONS ‘A8 THE -C’okméswzmt;
WITH THE APPROVAL L OF THE SECRETARY, ' SHALL PRE
SCRIBE; AND ALL CIGARETTES IMPORTED <FROM A FOREIGN
COUNTRY amuf«'xx- PACKED, B8TAMPED, Am)f,-mz BXA MPS
CANCELED IN A LIKE ->xANN,.m. IN .ADDITION -TO- THE IMPORT
8TAMP INDICATING -INSPECTION OF ‘THE: CUSTOMEROUSE BXE

FORE THEY ARE WITHDRAWN THERRFROM, :

- Sxc. 701. (4) TrAT UPON ALL TOBACCO -AND SNUFF

MANUFAQTURED IN OR IMPORTED INTO THE UNITED S 74 7RS,

AND HEREAFTER SOLD BY IHE MANUFACTURER OR IMPORTER,
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'OR REMOVED -FOR CONSUMPTION .OR SALE,; THERE BHALL BA

~LEVIED; COBLECTED, AND. PAID. IN LIEU 'OF THE INTERNAL-

REVENUE TAXES NOW  IMPOSED THEREON by section 7'011 of
the Revenue Act.of 1918, 4 14X oF 18 CENTS PER POUND,
TO BE PAID BY TUE MANUFACTUREK OF IMPORTER THEREOF,
.. (B) Secrion 3862 or rux Revisep . Srarures, 48
AMENDED by section 701 of the Revenue Actof 1918, 13-
re-enacted without change, 4s FoLLows:

“SEe. 8362, ALL. MANUFACTURED TOBACCO SHALL BB

PUT UP AND PREPARED BY THE MANUFACTURER .FOKk SALBR,

‘OR -REMOVAL - FOR SALE OR CONSUMPTION, IN ~IfA'CK'AGEB or

THE FOLLOWING - DESCRIP.TION A-NDb IN . NO OTHER ' MANNER:
»_“-AL‘L - 8MOKING 'm‘ 0C0, BSNUFF, FINE-CUT CREWING
;TOB'ACC‘O, -ALL CUT AND 624&054 TED TOBACCO, ALL BHORTS,
‘THE “REFUSE OF FINE-CUT -CHEWING,  WHICH . HAS PASSED
THROUGH -4 'RIDDLE OF THIRTY-SIX MESHES 10 THE SQUARE
INCH, AND ALL. REFUSE SCRAPS, CLIPPINGS, CUTTINGS, AND
SWEEPING8 OF TOBACCO, AND ALL OTHER KINDS OF TOBACCO
NOT . ';f't;mm WISE PROVIDED FOR..IN PACKAGES CONTAINING
ONE-EIGHTH OF ‘AN OUNCE, THREE-EIGHTHS OF AN OUNCE,

AND . FURTHER : PACKAGES WITH A DIFFERENCE BETWEEN

"EACH PACKAGE AND THE ONB NEXT SMALLER OF ONE-EIGHTH

'OF AN OUNCEB UP .TO AND INCLUDING TWO OUNCES, AND

FURTHER - PACKAGES WITR A DIFFERENCE BETWEEN REACH

PACKAGE AND THE ONE NAXT SMALLER OF ONE-FOURTH oOF
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AN QUYCK UF TO AND INCLUDING FOUR. OUNCEY, AND PACK
AGES OF FIVE OQUNCES, 8IX OUNCES, SEVEN QUNCES, KIGHIL
OUNCES, TAN OUNOKS, TWELVE OUNCES, FOURTEEN OUNCES,
AND SIXTREN OUNCES: . Provipxp, Tna T BNUFF MAY, AT
TRE OPYION OF THE MANUFACTURER, BE PUT UP IN BLAD-
DERS-- AND IN JARS CONTAINING NOT EXOEEDING TWENTY
PO UNDS. : —

“ALL CAVENDISH, PLUG, AND TWIST?  TOBACCO, IN
WOODEN PACKAGES NOT EXCEEDING TWO MUNDRED POUNDA
NET WEIGHT. . ‘ _

“AND EVERY B8BUCH WOODEN PACKAGE BHALL HAVE
PRINTED QR MARKED THEREON THE MANUFACTURER'S NAMEK
AND PLACE OF MANUFACTURE, THE REGISTERED Nvmn;g
OF THE MANUFACTORY, AND THE GROSS WEIGHT, THE TARE,:
AND THE NET WEIGHT OF THE TOBACCO IN KACK PAOKAGE:,
Provipgp, Taatr THESKE KIMITATIONS AND . DESCRIPTIONS.
OF PACKAGES SHALL _Nor.uﬂ,? IO TOBACCO AND BNUFF.
TRANSPORTED IN DPOND FGR EXPORTAIVON AND ACTUALLY
xxrorrsp: Ayp ProvioED rorraex, THaAr PERIQUE. TO-
BACCO, SNUFF FLOUR, FINE-CYT. BHORTS, fTHK REMUSE.OF
FINE-QUT CHEWING KOBACCO, REFUSE smrb; . 'CLIPPINGS,
OUTTINGS, AND SWEEPINGS OF TOBACCO, MAY BE SOLD IN
BULK A8 MAYERIAL, AND WITNOUT TRE PAYMENT OF :FAX,
AY ONE MANUFACTURER DIRECTLY 10 ANOTHAR  MANU-

FACTURER, OR FOR. AXPORY, UNDER AUCE RRITRICTIONS,
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RULES, AN® REGUIMATIONs A8 1ng Coesammsionsk or In
rERNAL -REVENOR aAY PRESCRIBE: AND FPROVIDED ¥ UR-
ruER, THAT WoOOD, METAL, F4UPER, ©R OYMER u‘wimw
MAY BE USBD BEFARATELY DR IN :OOMBINATION WOR PACK
LG -:mn@coo, MNUFE, AND OIGARS, UNDER SUCH REGULA
TIONS 4B THE OOUNWIOLKM OF ‘IN!‘ERNA;L B@Vﬂ:NUE MAY
B8 T ABLIBHY
Sec. 792 Tuavr SNEFE SHALL 8¥ LEVIED, COLLECTER,
AND PAID, IN ﬁzv OF IHE TAXES IMPongD by section 708
of the Revenwe Aet of 1948, .UPON CIGARETTE PAPER

MADE UP INTO PACKAGES, BOOKS, SETS, OR T UBES, MADE
UP IN m-mnolwm nro a8 {nirwp STares 4ND HERE-
AFTER . SOLD BY TAF NANUFACT URER OR [INPORTER TO ANY
PERSON (OTHER THAN I'0 4 MANUFACTURER OF CIGARETTES

"WOR. USX BY WIM .IN THE MAMNUFACTURK OF CMGARETTES)
rEE POLLOWING TAXES, 20 BE PATD BY THE MANUFACT URER
o INPORYER: ON EACE PACKAGE, POOX, \OR SET, CONTAIN-
ING MORE THAN TWENTY-FIVE 8UT NOT ‘MORE THAN FIFTY

 PAPERE, Y CKNY; CONTAINING OFORE THAN FIFTY BUT NOT

- MORE WTHAN ONEZ @EUNBRED PAPRRS, | CENT: CONTAINING

CORE CPHAN ONE BUNDERD PAPERS, % WWENT PFPOR EACH

WIFLYY PAPERE O FRICTIOFAL PART TBRRBOF: AND UPON
CORES; 1 ORNT POR EACH FIFPY TUBES OR WRACTIONAL PART

. THREREOF.
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EvErY MANUFACTURER - OF - CIGARRTTES © PURCHANING
ANY' CIGARETTE PAPER MADE UP INTO TUBKS (A) SHALL GIVE
BOND IN AN AMOUNT AND WITH SURETIES BATISFACTORY
ro rrE COMMISSIONER THAT HE WILL USK SUCH TUBES
IN THE MANUFACTURE OF CIGARETTES OR PAY 'THERERON A
TAX EQUIVALENT TO THE TAX IMPOSED BY TRHIS SECTION
AND (BY SHALL KEEP SUCH RECORDS AND RENDER UNDER
0A%R svcH RETURNS 43 rHE CoMMISSIONER  FINDS NEO
ESSARY 7O SHOW THE -DISPOSITION ~OF ALL TUBES PUN
CHASED OR IMPORTED BY SUCH MANUFACTURER OF CIGAB.
ETTES.

See. 703. Tuar seerioxy 3560 or rmE Revisgp

- Srarures, as amended by section 704 of the Revenus Act
.of 1918, is re-enacted ioithqﬂtt“’chang«e, ‘A8 FOLLOWS:

“Ske. 8360. (a) EvEry bprarsr “IN " LEAP" TOBACCO
SHALL FILE WITH THE COLLECTOR OF THE '-‘5181'3101' CIN
WRICH - HI§ ~3&si1mm ‘I8 CARRIED ON A STATEMENT IN DU
PLICATE, SUBSCRIBED UNDER OATH, SETTING FORTH 'THRE

PLACE, AND, IF IN A CITY, THE STREET AND NUMBER OF THE

STREET, WHERE 'HIS BUSINESS I8 T0 BZ CARRIED ON, AND

THE EXACT LOCATION OF [ﬂ CH PLACE WHERK LEAF TOBACOO

1S HELD BY MIM ON 'STORAGE, AND, WHENEVER “HE ADDS TO

OR DISCONTINUES AKY OF -HIS LEAF ' TOBACCO “STORAGE.
PLACES, HE SHALL GIVE IMMEDIATE NOTICE T0. THR COL-

LECTOR OF THE DISTRICT IN WHICH HE I§ REGUSTERED,
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“EvEry '8UOH DEALER '‘SHALL @IVE A BOND WITH
SURETY, SATISFACTORY TO, AND T0 BE APPROVED BY, THE
COLLECTOR OF. THE DISTRIOT, IN SUCH PENAL SUM AS THE
COLLECTOR MAY - REQUIRE, NoT LESS THAN $500; 4¥D 4
"NEW BOND ~ MAY BE REQUIRED IN THE DISORETION OF THE

COLLECTOR OR. UNDER INSTRUC110NS oF THE CoMMISSIONER,

“EvERYy 8UUH DEALER SHALL BE ASSINED A NUMBER

‘BY THE COLLECTOR OF THE DISTRICT, WHICH - NUMBER

SHALL: APPEAR- IN EVERY INVENTORY, INVOICK AND REPORT

‘RENDERED BY THE DEALER, WHO SHALL ALSO OBTAIN

CERTIFICATES. FROM THE - COLLECTOR OF THE . DISTRICT.
SETTING FORTH THE PLACE. WHERE HIS BUSINESS 18 CARRIED
ON AND THE PLACES DESIGNATED .BY THE DEALER AS THE

PLACES OF STORAGE OF HI8 TOBACCO, WHICH CERTIFF

CATES . SHALL BE POSTED. CONSPICUOUSLY WITHIN THE

" DEALER'S x’».REOIS TERED PLACE OF BUSINESS, AND WITHIN

FACH DESIGNATED PLACE OF STORAGE.

-~ %(8). EVERY DEALER IN LEAF¥ TOBACCO BSHALL MAKE

AND DELIVER TO :THE COLLECTOR OF ‘THE DISTRICT 4 TRUE

INVENTORY OF THR QUANTITY OF. THE DIFFERENT . KINDS

OF TOBACCO HELD OR OWNED, AND WHERE STORED BY HIM,

. ON. THE ]8T DAY OF JaNvarY oOrF RACH YEAR, OR AT THX

TIME OF COMMENCING AND AT THE TIME OF CONCLUDING
"BUSINESS, IF BEFORE OR AFTER THE [ST DAY OF JANUARY,

SUCH INVENTORY TO BE MADR UNDER OATH AND RBRENDERED
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IN SDOH FORN 8 NMAY BE PRISCRIRED BY vwx Couum

“KverY DPRALER IN LEAF @OBACCO SEALL RENDER
SUCH INVOICAS AND KENP SUOH RECORDS A5 REALL -BE PRE-
SQRIRED BY em:‘»:(:’oxwmm AND WEALL ell.-m.lfl‘!IER"E-
IN, DAY BY OAY, AND UPON TER MNE DAY ON WHICR THE

IR CUMB®ANCE, THING OR AUT T0 8% RECHYEDED 18 TONE @R

OOCURS, AN ACCURATE ACOOUNY OF YHE NYMBIER OF HOGMS.

READY, TIERCKS, CABRS, AND BALES, AND QUANTITY OF L EAF

FOBACOO C(ONDLINED THERMIN, PURCHABED ©OR SECKIVED

‘BY HIM, ON ASSMANMENY; CONSIGNMENT, MOZ STORAGEZ, BY

TRANSFER OR bmxm:. . AND OF ‘WHON P URCEASED OR
RECEIVED, MND THE NOUNBER OF HOCSIHRADS, TIKBCES, CASKS
AND RAIES, AND THE QEANTITY OF LEAF TORLTCO  CON-

TATHNED . THNRSYY, SOLD BY MM, WITH.'THER NAME AND :RESK

' BENCE IN EACH INSTANCE OF THE PRESON T0 WESN S0LD,

AND IF SHIPPED, TO WHNOM SHIPPEF, AND 'P0 WEAT DISYRIOE

“SUCN RECORDS SSALL BX KEPT 4T (NS PLAVE OF .BUSINESS

C AP AL STNES AND PREBERVED FOR i PERIOP OF TWO TEARS,

AND YHR 84 MY SHALL BX OPEW l'!"rd.l’ﬂ}" RODRE  FOR' THE
IMLEOW.N' AOF  AWY INTERIMIL-BREVENUE OFFICER SR AGENY.

«Ewgry SEALER Tv LEA® TOBACDO ON OR REFORK THE

 CTENITE DAY OF FEATNH NONTHE, SHATL PURYISH T® TRE (0L

IROTOR OF THE DISTRICT A TRER AND COMPLETE REPORY

OF ALL PURCHAYEN, RECEPITS, SLNE AND SINPMRNTS OF
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21
22
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1m9
LEAF TOBACCO MADE &Y MMM DURING TRS MONTH NEXT

PREVEDING, WHICN RWPORT 8HALL BRE NVERIFIBD AND REN-

 DERE® @N BVcH rorst 48 rum CoMiIssIONER, ' WITH THE

- .APPROVAL Of NHE .Smrmx, SHALL PRESCRIBE,

o H(0) Suzms oOR SHIPMENTS oF IEAF TOBACCO RY A

 PDEAGER TN I&AF . YOBACOCO SHALL BR IN QUANITITIES OF

NOT LESS THAN A HOGSHEAD, TIERCK, CASK, @R BALE,
EXCEPT ~LOORK .LEAFY TOBACCO : COMPRISING THNE BREAKS

ON WAREHOUSE FLOORS, AND EXUCEPT 'T® A DULY  REGIS-

TERED MANUFACTURBR OF TCIGARS #OR UBE IN HIS OWN

MANUFACTORY -RXCLUSIVELY.

“DBALERS IN LEAXF TORACCO SHALL MAKE SHIPMENTS

\OF . LEA¥ TOBAOCO ONLY TO OTHER DEALERY IN LEAF

' TOBACCO, T = REGISTERED MANUFACTURERS OF TOBACCO

" SNOFF, COM4RS 'OR TIGARETTES, OR FOR EXPORT.

@)  UroN W4LL AEAF .TOBACTO 6OLD, REMOVED OR

SHIPPED BY ANY DEALER IN LEAF TOBACCO IN VIOLATION

QN TEE PROVISIONS -OF -SUBDIVISION (0), OR IN RESPECT T0

WHICH NO REPORT. -BA8 BEBN MADE BY SUCH DEALER - IN

. ACCORDUNEE - \WITH THX PROVISIONS OF SUBDIVISION (B),
| THERE SHALL BE LEVEED, ASSESSED, COLLECTED AND PAID

L AX WQEAL FO THE TAX TEEN IN MORCE UPON MANUFAC-

TURED TOBACC®, SUCH TAX 170  BE MBSROEED AND COL-

# RCTRED I WHE SAME WANNSR &8 THE FAX ON MANUFAC



© W I S Ot B G B e

E B R B ER B S &I & & w @ © = O

190
“(E) EVERY DEALER IN LEAF TOBACCO~ . .= . 'i@-
“(1) wWHO NEGLECTS OR = REFUSES TO . FURNISH THE
STATEMENT, TO GIVE BOND, TO KEEP, BOOKS, TO FILE INVEN-
TORY OR TO RENDER THE INVOIOES, RETURNS, OB EEPORTS

REQUIRED BY THE CoMMISSIONER, OR TO . NOTIFY THE COL-

"LECTOR OF THE  DISTRICT - OF. ADDITIONS . TO RIS .PLACES

-OF STORAGE: OR :

“(2) wHo SHIPS OR  DELIVERS . LEAF - TOBACCO, - EX-

-CEPT AS HEREIN PROVIDED, OR:

“(3) WHO FRAUDULENTLY OMITS ~TO . ACCOUNT JFOR
R A

TOBACCO PURCHASED, RECEIVED; 8OLD, OR SRIPPED:

SHALL BE FINED NOT LESS THAN $100 OR MORE THAN

. $5600, OR IMPRISONED NOT MORE THAN ONE YEAR, OR BOTH.

“(r) For THE PURPOSES - OF THIS SECTION ‘A - FARMAER

OR GROWER OF TOBACCO ~SHALL NOT BE- REGARDED A8 A

DEALER IN LEAF TOBACCO "IN RESPECT TO ‘THE: LEAY TOBACES

PRODUCED BY HIM»

DUES. - oo




191

1. 8xe.: 800.  (4) Tuar rroum AND AFTER January 1, 1928,

..;2 !_;‘

10
11
12
13
14

<18
16

17
.18
19

20.
21,

22

—'2.;4

3
4:i
5. (1) A max or | CENT FOR FACH [0 GENTS OR FRACTION
"

7.

8

9.

THERE 8HALL 'BE .LEVIED, ASSESSED, COLLECTED, AND PAID,
IN LIEU OF THE TAXES IMPoSED by section 800 of: the Rev-
enue Act of 1918—
/

THEREOF OF THE AMOUNT. PAID FOR ADMISSION TO ANY
PLACE ON. OR: AFTER SUCH .DATE, INCLUDING ADMISSION BY
SEASON TICKET OR SUBSCRIPTION, 70 BE PAID BY THE
PERSON PAYING FOR SUCH. ADMIssioN: but where the amount
: *-pdie? for admission is 10 cents or less, no tax shall-be imposed;

4—(8) @) Upon tickets or cards of admission to theaters,
operas,-and other places of amusement, sold at news stands,
_hotels, and places other than the ticket offices of such theaters,
-.operas, or o,ther»ﬁla.ces of amusement, at not to exceed 50 cents
_in excess of the sum ot the.established price therefor at such
ticket offices plus the amount of ;hy tax imposed under para-
graph (1), a tax equivalent. to -5.per centum of ‘the amount
of such excess; and if sold for more than 50 cents in excess of
the &um of such ‘establisﬁed price plus the amount of any

“tax imposed under paragraph (1), a tax equivalent to 50 per

~centum of the whole amount of such excess, such taxes to be

-returned and paid; in the manner and subject to the penalties
-and interest provided in section 903, by the person selling

such tickets; ,
- 8688—H., R, 8246———18



O 0 I @ ;v b O W e

-
- O

12

e

11643 (9 A tax eruivalent te 50 par centum of the amount
for which the proprietors, msnagers, or eupleyem of axy
opera house, theater, or other place of amusement sell or
dispose of tickets or cards of admission in excess aﬂhomgular
ox established price or chargetherefor; such tax to bareturned
and paid, in the manner and subject to the pemalties amd
interest provided in section 903, by the person selling such
tiokeitopily tickets;

(4) I T™mE oc48m oF PERSONS EAVING THX PERNANENT

USE OF NOXES OR SEATS IN AN OPERA HOUNE OR ANY PLACE

" OF AMUSRMENT OR A LEASE FPOR THE VSR OF SUCH BOX OR

"SEAT IN SUGK OPERA HOUNE OR PLACE OF ANUSENENT (iN

13 LIZU 6P TAR rAX INFOSED BY PARSOBAFE (1)),'4 PAX EQUIE

14
15

ALBNT 10 10 PER CENTUN OF TAR AMOUNY FOR WNICH 4
SIMILAR BOX OR SEAT I8 NOLD FOR RdCN PERPORMANCE OR
EXERIBITION AT WRICH THE 30X OR SEAT 19 'USEP OR RE
SERVED BY OB FOR ®HE LESSEE OR HNOEDERM, $UCN TAK Yo
BE PAID DY THE LESSER OR NOLDER; AN = ' . 1 o

“(5) A mx or ¥/, enirs ren micm 10 cENTS OB FRAG
TION THNRZOF OF THE AMOUNT PAFD POR: ADMISSTON 10 ANY
PUBLIO PERFORMANON FOR "nort’!- AP ANV 'ﬁo‘o&r‘ iaj‘wm&-‘,‘
OABAREY, OR OFEER STMILAR ,HVMﬂm=x~DN‘¢§;'f~‘iM WHITEH
THE ONARGE FOR ADMISION I8 WHOLLY OR IN  PART KN
CLUDED IN THE PRICE PAID FOR REFRESHIMENT, 8ERVICH

OR MERCHANDISE; THE AMOUNT PAID FOR ‘BUCH ' AD MISSION



u n mnn ‘a5 80 un anrrvxo: THR AMOUNT PAID.

-
L‘.A

e munmr. SERVIOB, . AND . MBROHANDISK; SUCH TAX
120 SN PAID)-AY-. THE PERBON ,PAYING FOR SUCH RBFRESE

- MENT, SBRYVICE, QR . MERCHANDISE. .. .~

- ) No t;x“ahﬂlba levied under thm title in respeot

to (1) any admissions all the proceeds of which inure (A)
. exclugively to the benefit of religious, educstional, or chari-
¢ table institutions, . societies, .or ‘organizations, societies for
the preventien of cruelty to children or animals, or societies
~ or onganizations conducted for the sole purpose of mainfain-
mgaymphmy orchestras and receiving substantial support
14 from voluntary comntributions, or of improving any city, town,
15 village, or other municipality,—if no part of the net earnings
16 thereof inures to the benefit of any private stockholder or
17 individual; or (B) exclusively to the benefit of persons in the
18 . military or naval farces of the United States; or (C) exclu-
19. sively to the benefit of persons who have served in such

;600,-:-::::5‘@5!3

L b =B B

20 . forces and ave in Reed; or (2) any admissions to agricultursl
22 . part. of the nel earmings. Meof nures to the benefit of any

23, stookholders or members of the association conducting the
24 same, or admissions to any exhibit, entertainment, or other
25.  pay feature conducted by such assoviuiion as part of any such



(a) Tn rmw CADMISHION™ 48 - vsm m m ﬂmi

2
3
"4 INCLUDES 8BATS . AND . TABLES,’ RESERVED 0B o'mnm
5 AND OTHEE - SIMILiR Jcaoxuomrfom, \AND: TR cmzau"
6

MADE THEREFOR. L SR

9 . 44d) (d) The price (exclusive of the tax t'oabeepaida»by;ws
10 person paying for adinission) at which every admission ticket
11 of card s sold shall be: conspicuously and: indelibly: printed,
12/¢ stamped, or written-on"the face or back of that:part of the
13::ticket which is to's.be-‘takén»up’=b‘yr'théamnagament\-of: the

14 théater, opera; or other place of amusement, together with
15 the name of the vendorif sold:other than at the ticket office
16 -of the theater, opera, or other place ofamusementWho—
17 ever sells:an admission ticket or- card: on. wluch the: nune of
18 the vendor ‘and price is‘not o' pnnted stamped, or written,
19 or-ata price in exceg_s,--of --the.:pnce solrpnnted,Av~ata.mpad;;or
20 written thereon; is ”g‘ﬁilty"ofip ‘misdemennor; and-upon con~

21 'viction 'thérebf"‘sh'&ll-‘ b’é“’ﬁ!")‘ei‘dl notfmoreﬂthaném’ﬂ 00; "

922 Sko. 801: TmAt ' FroM ' 4XNp 'drrer- Jontary-1," 1928,

93 THERK ‘SHALL BE LEVIED;' Aastaszw conuorm, VAND uw,,

Q4 INLIEUOF: ‘rHE’ mxn um)un by aecﬁou -801:0: of the
26 Revenue’ At of- «v~19!8f,~ Aff»~r4x- EQUIVALANT 7010 PER



{ORNFUM OF AW AMOUNT ‘PAID ON OR AVTER JUCH DATH,

3%;**:&#? PERIOD' u‘na ‘svoH DAY @ ASDURS OB MEM

3 nmmp un (mmu ’ﬂ!l Dv‘m on »nu Or AR ‘AQTIVE

:4,;;4?3”:»3” 41vmun xu'un ‘ARE 1N EXORSS OF $10 PER
5'_- YEAR) 'TO ANY '.sooun;' “APHLETIC, OR® SPORTING - CLUB: oR
6 omamumtv- '6'1‘:'.-‘(3)‘ : —i;iaﬂ» INITIATION PEES- 70 ‘8UOH 4 CLUB

2 7 oR: owamfu TION; /IF.-8UCH ‘FEES :AMOUNT -TO ' MORE THAN
‘810, or:ir-tHE DUES OR . MRMBERSHIP ' PEES (NOT INCLUDING
“'Q: . INITIATION ¥EES)  OF AN AOTIVE -RESIDENT ANNUAL MEMBER
‘10! AREIN'EXCESS 0F 810 PER. YEAR; SUCH TAXES £0 BE PAID
‘11" BY. ' THE . PERSON "PAYING 8UCH DUES oR FErs: Provipe,
12' THAT THERE SHALL BE EXEMPTED FROM THE PROVISIONS
13 OF "THIS "SEOTION ALL AMOUNTS PAID ;a . DURS OR FEES,ITO
‘14 ‘A’ FPRATERNAL -800IETY, ORDER, OR ASSOCIATION OPERATING
15° UNDER THE LODGE SYSTEM. IN THE 0ASE OF LIFR MEMBER.
‘16" SHIPS A’ LIFE MEMBER SHALL PAY ANNUALLY, AT THE TIME
‘17 ""FOR ‘THE ‘PA YMENT 'OF DUES BY ACTIVE RESIDENT ANNUAL
18 - MEMBERS, A - TAX EQUIVALENT TO . THE TAX -UPON THE
109 “AMOUNT PAID 'BY SUOH A MEMBER, BUT SHALL PAY NO TiX

‘90" 'UPON THE AMOUNT PAID FOR LIFE MEMBERSHIP,

23 . 48per Sx0..802. That every person receiving. any pay-

24" ments for- such- admission, dues, or fees shall collect the
25 amount of the tax imposed by section 800 or 801 from the



2. tiom hﬂ% hfm mqmbem ahalls.aoﬂoch f e

4 . aboye cascs returns, and payments of the mmmhao ‘
&6 shall be made at theamanmemdmthemmammerand
6., subject o the same penaltios and interest as provided in sec-
.7 tion @3- 608, . . . .. :

8 P

e ... TILEIX ——-EXOISF  TAXES,

10~ Sko. 800., That from .and . after Jamuu-y 1, 192,9 .

}l. . PHREE .SB4LL . BE . LEVIED, wm@,> _-GOLLEQTED, AND.

12 PAID UPON THE. FOLI® WiNG. ARTICLES. SOLD OR, LEASED BY
13, THE MANUPAOTURER, PRODUCKR, ' OR  IMPORTER, 4  TAX
14 XQUIVALENT TO . THE. FOLLOWING. 'RE??EJ“E’“#‘*E?;.‘Q.‘.’;,' ”H.’f.
15. PRICE. POR WHICH . 86: 80&D OR. Lusgpvf;

16 (1)  AUToMOBILE TRUCKS . AND. AUTOMOBILK .. WAGONS
17 (INCLUDING TIRES, INNER ,Mam,_;-,,élu,ztﬂ. AND. A-QGWR@?'
18 TEEREFOR, SOLD ON. OR. IN . _.,cgmvsquxpn;,rggg_x‘m;:p B
19 - wiTH TNE uulémnm 3 PER QANTUM . . . . ..

20 (8) OTHER 4UTOMOBILES. .AND .MOTOR . GYCLES. (INOLUD
21 ' ING TYRBS, INNER FUBNS, PARTS, AKD. ACCENSORIES. THERE
22 FOR, SOLD ON OR IN CONNECTION THERRWITH OK' WITE THE

23  SALE TRIRBOY), EXCAPY TR4OTORS; § PER CENTU M,
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m 4ANY QF TRE ARTICLES EXUMEEATED IN

f.‘;avnmmor (1) on €2), sold to. any person other than a
~ manufacturer or producer of any of the articles enumerated
 in subdivision(1)or (2) er-in-this-subdiision, 5 per centum;

i‘—&) (4) Pianos, organs (other than pipe organs), piano

 players, player piancs, graphophones, phonographs, talking

machines; music boxes, and records used in conneetion with

. ‘any musical instrument, piane player, player piane, grapho-
phone, phonograph, or talking machine, 5 per eemtumi

centum,

14 Aet-e

15

16

17

18

19

20
21

22
23
24
25

.(56) Tennis rackets, nets, racket covers and presses,
2KATER, SNOWAHORS, 8KIS, FOBOGGA NS, cance paddles and
cushions, polo mallels, »4szBALL B4TS, GLOVES, MASKS,
PROTEGTORS, SNORS AND UNIFORMS, PFOOTBALL NELMETS,

HARNESS AND GOALS, BASKET-BALL GOALS AND iVNImRME,

-golf bags and olubs, lacresse sticks, balls of all kixids, including

baseballs, foetballs, temnis, golf, lacrosse, billard and pool
balls, fishing rods and reels, billard and peel tables, chess
and checker boards .and pieces, dice, games and parts of
games (Qxcept playing cards and children’s toys and games),

and all similar articles commonly or cothercially known as



(=

10
11
12
13
14
15
16
17
18
19

20
21
22
23

24

0&3_&@»@{;;@
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(8) Ouewive “Gvi OF ' sussTiTUFES mwzkron,' 'z nt

L¢3y (7) ‘Oaneras, weighitis' not’ iore: than 100 poihids,
and lenses for such cameiths; 10 por eenbusistticentutny i+

“(8)" PHOTOGRAPHIC FILMS “AND PLATES - (OTHER '~ THAN

‘MOVING-FIOTURE FILMS) - and other p ‘

and accessories, 5 PER ozzvrug- o

9y Oanvy, 8 PER cENTUIL, bub @f sold for more: than 40

cents a pound, 10 per centum; - -

(10) Fireirus,' ‘s‘hsﬂtls{ CAND ourkwam,

IX'C'EPT‘

'THOSE BOLD" FOR THE USE OF THB UNITED STATM, ANYV

Srars, TERRITORY oﬁ POSSESSION  OF 'TH
SratEs, ARY "rdmmm ’smbzv:umv“*mmwr,‘?

‘Disrirer or Convidsia, ‘10 PER' cENDOM'

S Unirep-

‘0K THE'



12 (I4)Tm:nxos AND * THERMOSTATIO \nornw‘,. CARAZES,
13  Jves,: 9@: {OTHER" 'lmtluloaéu 10 cozvmfzixns, 5 PER CENTUM

14'  (15) CigAR OR CIGARETTE HOLDERS ANV PIPES, o2

‘15 POSED ‘WHOLLY ‘OR.'IN. PART OF MEER§CHAUM OR AMBER,

16 ‘é_tfh’nb‘ﬁs, "AND. SMOXING STANDS, 10: PER CENTUM: .

17 (16) ‘AUTOMATIOC SLOT-DEVICE ., VENDING MACHINES, 5

IS ‘PER CENTUM, ' AND - AUTOMATIC SLOT-DEVICE WEIGHING

‘19 qumNm, 10 'sz‘" ‘CENTUM; IF THE MANUFACTURER, PRO-

20 -i_j)ft'fc‘vxi.?:;ox’fu(rbnﬁn OF ANY SUCH MACHINE OPERATES .
21 ”L}m'fir'oEﬁirxozmixE. SHALL PAY A TAX IN RESPECT TO E40H

22 SUCH MACHINE PUT INTO OPERATION EQUIVALENT 10 §

23 ‘RER. CENTUM.OF ITS FAIR MARKET VALUE IN THE CASE OF

24 4  VENDING M4 CHINE, AND 10 PER CENTUM OF ITS FAIR

95 MARKET VALUR IN THE CASE OF A WEIGHING MACHINE;
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(30,8 Hvsm ANE SmeTING mxxn;a m .umm*',

mensre; 18 pui uxw‘u"

[ I RIS

| 4a8) (16 Artiles mande of far ok the hide oi pelt, ar
‘of which say such: for:is the eduipontn
,m(wmmwnmmmmhm

‘rentorial of chisf

Wdﬁuww

por-csnium m’ P“ centum;
This paragraph Shd*mbdlmh s

s which are

comm only oreonmmercially kxown as fun,exaopt raw; dressed
“or dyeds skins. ef sheop, gouta, ealves, cottle: ox horees, and

except costs seld at loss: than. $30, of which sach skins

‘arc tie component. materiake: of ehiel wadueyl valus;

“420) (96). Yachta and motor bowts not ‘designod for .
trade, fishing, or nationsk defense; and: pleéaurq boata and

‘pleasure canecs if sold for more: tham $b5, 5-per-conium-! [0

per oendwm):




© 0 N @ fov R W N e

—
e

sy
-

| b i
RN

. (21) ToiLEr 80APS AND TOILET SOAP POWDERS, 3 PKR

[y
¥~

CENTUM |

(82) Perfumes, . esspncéa, extracts, toilet walers, coe-

e
==

 metics, petroleum jellies, hair oils, pomades, hair dressings,
17, ha@r restoratwes, hair dyes; tooth and mouth washes, denti-
18, frices, looth pastes, aromatic cashous, toilet powders (other
10 . than. soup powders), or any similar mbstam,, article, or
20 ., preparation. by whatsoever name known or distinguished, any
21 of the above which are used or applied or intended to be used
22 . or applied for toilet purposes, 4 per centum; and

23, . (23) Office furnitwre and fittings, made of rosewood,
24 any imported cabinel woods (azcept oak), or solid mabegany,
25 o of which such resewood, imported cabinet. wood (szcept
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- value; 5iper centum’ . i L el g

“ouk); or: solid- mahogany s - the ‘component imaterial '

Ir ANY MANUFACTURER, . PRODUCKR: OR'INPORTEE ‘0¥

ANY OF ‘THE ARTICLES ‘ENUMERATED'iN “TBIS SEOTION 0US-

TOMARILY SELLS 'SUCH ARTICLES  BOTH A% WHOLRSALE AND

‘AT RETAIL, THE. TAX ‘IN “THE fbiés‘"‘-‘b“i"‘:&:ﬁ'i"%:Ai"z""ic"",f?’l: 8OLD

" BY HIM AT RETAIL 'SHALL BE'COMPUTED ‘ON:THE'PRICE POR

" WHICH LIKE ARTICLES ARE 80LD ‘BY HIM AT WHOLESALE.

THE TAXES IMPOSED BY :THIS SECTION 'SHALL, IN “THE

- GASK "OF ANY ARTICLE IN “RESPECT TO - “WHIOCH A CORRE.

1 ' SPONDING TAX 18 IMPOSED by ‘section 900 ¢f the Revenue

Act of 1918, BE IN LIEU OF §UCH TAX; " .o =av it

16
17
18
19

20

21
22
23
24
)

“Sse: Szo, 901. That if any person who manufactures,
‘produces or impotts any article enumerated in section 900; or
leases or licenses for exhibition any positive motion:picture

‘film containing a picture ready ‘for projection, <(a) sells;
leases, or licenses such artiole to ’awco‘fparat;ion» affiliated with
‘such person-within the meanirig of section 240 of ‘this Act,
at less than the fair market ' prics obtairiable” there-
for, the tax thereon shall be'computed on'the basis of the

* pricé at which such arti¢le is sold, 1éaed’ or licensed by such
affiliated corporation; and (b)'if any sueh person sells;leases,
or licenses such article” whethier' through' any" sgreement;
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14

15

16

A7 -
18
19
20
21
22

<23

1208
m«ngemmt,wandmtmdmg orothme atless th.n the
iur mnrkot pme obtumble therefor, weither (1) in sich
mmner as dmtly or mdiroctly tobenefit suoh peraon or any
v person dn‘ectly or: mdn'ectly interested in tho business of such
pomon, or (2) mth intent to cause such beneﬁt, the amount for

,.whxchesuch'artwle is sold, leased or licensed shall be taken to

be the amount which would have been received from the sale,

lease or license of such article if sold, leased or licensed at
the fair market prieer: price. .. ..

.. SEo.. 908 THAT -THERE. SHALL :BE LEVIED, . ASSESJED,

COLLECTED, AND PAID UPON SCULPTURE, PAINTINGS, S8TATU

ARY, ART POROELAINS, AND BRONZES, SOLD. BY ANY PERSON

OTHER THAN THE ARTIST, A TAX EQUIVALENT TOo 10 PER

CGENTUM. OF 'THE 'PRICKE FOR WHICR 80._8oLp. THis sko

- TION SHALL -NOT APPLY TO THE SALE OF ANY SUCH ARTICLE
(1), TO ' AN. EDUCATIONAL, \ INSTITUTION OR PUBLIC ARY

'fu?truvjc-’:or () by any - dealer in. such articles to another

dealer-in such.articles. for resale.

.Sx0.- 903. TroT EVERY PERSON LIABLE FOR ANY TAX

1MPoSED by section 900, 902, 904, 806, or 907, sHALL
. MAKE MONTHLY RETURNS UNDER OATH IN. DUPLICATE AND

" PAY, THE TAXES IMPOSED .BY §UCH. SECTIONS TO. THE COL-



eoqn-qecn.u‘,cnw_-@

2225&58;553;;:5:5

"LECTOR MOR m mwr A m AR Wﬂl,&

 PRINCIPAL = PLACE" OF mnmrm Sws umn (BNALL
CONTAIN SUCH INPORMATION AND BE WADE 4T BCN. . SIMS.
AND IN SUON MANNER A3 THE. Oo.xassi0wmm, , wIPR - THE.

‘APPROVAL OF m"aﬂlﬁllulrp MAY BY REGULATIONE .

PRESCRIBR. Lo e T d e e

Tax 14X BSRALL, WITHO®ET ASSESSMENT .. BY . .THE.

o MMIBSIONER . OR WOTICE = FROM. THE . COLLECYOR, B8 DUE

AND PAYABLE TO THE COLLSCYOR 4f TNS. TIME 80 FIXED

PO FELING THR SETURN, . {¥ THE ®AX .Y PAID WHEN

DUE, THIRS SSALL BE ADDED: A8 RART OF YW TAX 4. PEN-

ALTY OF b5 PER OENTUM, TOGETHER WITH  INTEREST AY

YR RATE OF | PER CENTUM $OR EACH FULL MONTH, FROM,

" TrHE TIME WHAEN PAR. TMX BECAME DUE,

Sxze. 904. That from and afl; January 1, 1922, there
shall be levied, assessed, osllected;. and. paid, éwn. licu of the

tazes smposed by eeotion 904 of the Bevenue Act of 1918,
“upon the jollswing artsoles sold or deased by the manufacturer,

producer, or importer, a dax-equivalent fo. 5: per. candum of so..
udwfibezﬁoefbr which 80 wold o7 leased as e in. excess of

c,ﬂ;epfmhmnqkrapmﬁedutomhuoiartuic—- S

(1) Garpets: and: regs, induding  fiber, on the ameunt in.
excess of 84 per square yard in the case of carpets and 3.

per square yard in the case of rugs,



,\'.gif 48 Mmﬁommu mum;of&%’ sach;
| (-%Wmamdwiagc,m‘tm,hatbozuused
8 rby tmmlera, mdﬂkd lmkt oases, oo the ameunt i ezcess

of‘?ﬁmdb; S
) Pmes, pooketbooks, shopping . and hand bags, on
8 thauwm'm escess of 86 each;
© (6) Pertable Lghting fixtures, including lamps of all
8 lkinds and 'kmp’ ahadu, on the amount in excess of 810 each;
, (6) "F_y'qna, on the amount in xcess of 81 each.

10 - Smo—sii—The ' ion-
11
12 f-SneuSnc. 905, (¢) Thet on and after Apeid—i—1040
13- January 1, 1083, there shall be leviad, assessed, collacted and
14 paid(in lieuof the tax imposed by subdivision(e)ef section 660
16 - 906 of the Revenue Act of 4-91—7--1‘918)-&})&1& all articles com-

16 rmpnly or commexsially Jknown as jewelry, whether real or
7 - imitot-ié; ; pearls, precious and semiprecious stones, and imita--
18 thane thereof  articles made of o ornamented, mownted or fitted
,19 ‘with, precious metals or mntatmns thereof or ivory (not

. including. nmgmd mstruments, eyeglasses and spectncles);
21 »w:hbchen ; coaks; opers glasses; lorgnettes; marine glasses;
22 field glasses; and bimoculars; upon any of the above when
23 sold by or for » dealer or his estate for consumption or use, a
24 tu equivalent to 5 per .centum of the. price for which so



() Eveny PERSON SELLING “ANY' OF THE ARTIVLES BNU-
MERATED IN ‘THIS SEOTION ‘SHALL' ‘MAKE - RETURNS & UNDER
' OATH IN DUPLICATE (MONTHLY OR»‘Qii,i'itr_rnr«‘tk‘c':*’-rxl"_;-f(bk-'

MISSIONER, WITH THE APPROVAL OF THE SECRETARY, MAY

1
2
3
4
5 PRESORIBE) AND 'PAY THE TAXES IMPOSED IN' iﬁé?xcr”'?’:"o'
6 SUCH ARTICLES BY rius“ SEOTION “ 70" “THE COLLECTOR tbl
7 THE DISTRICT 'IN WHICH IS LOCATED THE mmotuz rucl
8 or BUsSINESS. SUcCH RETURNS BHALL CONTAIN "BUCH IN
9 FORMATION AND BR' MADE AT SUGH rricEs’ ARD| N 8O6H
10 'MANNER ‘A3 rTHE Couitisstonsr, Wird' THE' APPEOVAL OF
11 rax Skcreriny, '1{':4"1""-*"é"i"’f;“ja"xfo’ifzi‘rio*ﬁ"i‘"i;nééi":ﬁ"iiifi LA
19 (¢) Tar max sam,vwm’raﬁfAssxfyshﬁ-:iﬁfwf Co e
13

o

14 PA YABLE TO THE ‘COLLECTOR" Ar :rmv TiME sa nxxn roz

Sy T T T SV
'"mssrom'n ‘OR" NOTIC'E FROM 'THE 'COLLECTOR, BE ‘DUR: n&n

16 ‘Firive THE EETURN. VIR THE X 18" No’f PAIDY Wnr DUI,
16 ; THERE SHALL BE ADDED AR PART OF THE TAX A PENALTY OF
17 6 PER ‘ORNTUM, TOOETHER ‘wWiTH mmnhsr A rmr uﬂ
'18 OF 1 PER OENTUM ‘POR 1:.403 PULL HON!’H, mau rkl '.ma
19 WHEN THE TAX BECAME DUE.’ Pk ey

20 Szo 906' THA'? “FROM cmd after Januamj 1 1933. urr
21 PERSON'S'NGAGE’D IN THE BUSINESS OF L-rAsINa ‘oR’ Ln_mmm_u
92 FoR" xxn‘mznozv Poénvv’n - if0 IO N-PICTURE ’""mu"tb L oNTAIR
93 ' ING PICTURES ‘READY FOR meonam)zv SHALL uy xoxrmsr"
24 AN EXCISE TAX IN RESPECT TO CARR ana ON sdca immm

25 EXQUAL TO 5 PER CENTUM OF THE TOTAD RINTALS IARN”’



Y PROM A CH 600K 1RisE \OX LIcENSR D UHING ‘ThR PRRCED.

95
3

: 5\

e

zw xbwn s Ir u mkaozr oirﬁma sveE A piLie: xxmun
L *mm ﬁx&rﬁ- Hii' .uhm; r.ur ut ux xqmmz,xivr ro 5 PER
amrrmt -a-or.»-:rxt- FAIR RENTAL “OR“LICKNSE VAL UE - OF 'NUCH

FILM AT D iR TINE A WD PLACE WHERE AND POR THE PEEIOD

6 b UEING - W' ‘X HIBITED!" T Faix 1MPOSED BY THIS
7 *szcwéx alum'a Bl w‘ LIEUSOR RHR" ¥AX | IMPOSED by section
'8!
9

906 of thc Revmue Aa of 1918+

10 o e ,‘ L

1F o
12.
13
s
16
16
1.’7§.
19
207
21

22
237

2
26

ESE& 907(a) That “on - and - after January 1, 1928,
there' shall be: lev‘wd asseesad ‘collected; and’ pazd the followé
mg tdxer

(1) Aitag of IO ‘per: ‘centim> of ‘the *amoum paid by any
trafmmt to the proprie
and bath OF bathzng facdam “of the- charges for ‘such room,
-vorwroom@ud: bath or bathmgj_facd@tws, are more than 85 per

'jofanyhotel (1) for a room, or room

day’ foi one person or: moré than 88 per day for more than

oms person;’ and (8) Jor' two” o ‘more -rooms if the" average

charyc peir: room ig more ‘than-85 pér dayfor ‘one’ person. or-
more than-88 ‘per day for more than one person; afid

(9) A taz of 10 per centuim of the customary charges for-

@ room or roOMS, “or #o0m’ ‘or rooms and bath or bathing fa~

 cilities, where accommodations are furnished @ transient on the

American plan- and - the ‘customary charges for such room,
68688-~H. R. 8245——14
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3
4

13

1

16

o W)x“ M - Mw bebantially

ﬁmtlmw wdw fer mp«m wm
©(B) . Ae, weed . t&w - seation, (i), qu torwi . “hf@l”

zmludaanywzlﬂwmhqhwkd&mw&am&ud&c

< dhera sleaping - dscommodationd are furnished byt he.day.

(@) The term “transient’ mekiden ang. Mw& mhoal :

tasia ﬁc @ Mnuow |

per'wd of one mo’ntk e b s

@ T“‘“”ésws&byaemmctmm&md&u@
th person. making: swch. m N w
“statement of the ainount of such tates shall be presented.t SV
+ pevacm paying far: uch. aasemnod iame. Wm,xm com+ |
et wih h N, farnobing, o nmwu e hotal

POOKR. O T6OME, Mk ae eny Saleiiant, omorddy ambmg _

. o particulan. pers of the. dmys ',MW";E‘!M.‘ me,.mpos«l' |

- s ta: wm&wMa&c m c#smlcw“mzb«i

mmmwhww " |
371,008, S T e G
' tr 908, @ tf(}) mypmhu, prim:‘
teMuat 15,1921, made . m%mtxm&ochalm
< for the-sale ot loase, sfter the tax. tales aﬁeat,oi‘ any article’
"in respeet to' whish @ tax. ia-impesed: by seetion 900 of-the:




- by this owbdivi jon, Mmmputtowkth@raptmdmg
< tmx waa! inspesed by oueh section 000 M—pﬂm
. - of the Revenvs Act of 1918, and

1 (8): ﬁilch Mtrwtdmu&tpomﬂhﬁndchng, o the amount

to be‘-paxd;théreunder,,of. the. }h@laol;:t.ha tax imaposed by
- wy-sini-Aed) or.904 of this Act
wwm,m&”mammn in

;nvhpad the vendor: or. lessor,. psy so rauch of tbe tax imposed:
- by, susle sestion 900 {ae ‘

1. Aok br by (his subdiviei,
. to!the contsact. prics., . If « esntract. of the character above
- desoyibed was made with any persan other than . dealer, ne
- udt ahall Ve collociad under this act. .

smonded:-by-thia-aebt) or 904 of this
mum&mwm&tedwbesdded

(h)lt(l) my,mMpmtoAagut 15, 1921,

.- e & bous fide contract with any other parson for the sale
- or loase, after the tax takes affect, of any article in respect to-
~ which & tax; s imposed by section 900 of the-Rovenue-Aet-—of

}Q}G—Gw—umndeMS-Ae%)‘tkis Act, or by, this subdivi-

i:.miom;; aid: im, respect 30 which & eorresponding but greater -

:taxmmpmedbyawbmmm
: ~by-—-din-het of the Revenue _Aet. Qf1918 and
:&)weheonhwtdouno&prmtthndeductmn, from the

- amount {0 be paid thereunder, of the whola of the diference
. between the corresponding tax imposed by suek section 900



3. 900of tlusAct m‘bytlm 1 or.
4 lessor ahall ‘refynd: €0 the- vendee c:r lemoe so>mueh of the :

& amountof such Mmﬁce i is'nots0 permitto& to: be dedme fj |

2@ 3oudy
2t

22
23
24
25"

(o) e taxes psyabhbytho wondoo o lessoe under
subdi visibn (a), shall be paid ﬁo &h& véndor Orlemorct thcv |
time the sale orlease is comummtad, sndfeollootpd, returnad, o
and paid to.the United'States by such wndorﬂ'or leasorm'tha .
‘samne manner and subjéct.to the same; penaltms and mtoresta

a8 provxdod by-section’




135 i oenmted Upon .the fmlurp of: the wvendor-or leasor 80 .
L to reslund he~«:shullf ‘b’ lisble to the: vendee ior -lessee for
B daniages xm e-,the‘%omo\int«yofé three times the amount -of such
; 6 reftmd, sndf"'thé'i'o;)urtrshhlliinclude:inuny«iudgment in favor
7t of. the*vendee ‘or:lessee in:any: suit-for the recovery of such
g dnmagas»msﬁa of -the- smt and,amasonable atbomey 8 fee to
0 oo ﬁ,m} bym coutt.. - TR IS

: '_I:erzé'z;:-%:',r Jodi-used-in-thi . ~thre- :
b e ey Amdoewhapmhmmy artiole with.intent o use it
18" in the mennfacttire of production of another article intended
."-lav for'sale. ahaﬂ bc mduded 1mthc term-‘dealer,”’ .as used tn this
}4‘ seotwn. e T, N s g ot e
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 BUBINESE TY IS 7O NEGOTAYE PURCHASEN - *0! LsaLEw 0F
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o
ok HERORR WDIEE,  POR OTRENN [ FRALE' FE NBOANSED in
221
290
o

. TR X ~8PECIAL TAXES. -
iSme: 1900 Fmar on: 43D a4 rra de,v HEe !M “SHERN

' SHALL *BE -LEVIED, f'com-,ronp, AND - PAID ANvism'r rd::

S pOLTO WIS RS BOTAL PR R B> e e Wi b

(1) Brdwmiy wwdiz pa v 350, EvRy -Frxsow  wrods

$70CKS;, BONDS, EXCHA NGE;- B ULLION, corm :io#n; BANR

WOFES; PR NTEIORY mm,»a-om nvm&vn“* PROD UCR

AV BROKER; Tr AU BROXER 194 MENPER OF A EYOOX EX.
CHUNGE, OR IF ‘HN'13. 4 MBMDER OF XNY. PRODGON BX CHA NGB,
DOARD - OF: | TRADE, /OGN BIMILAR - IRGANIBATON,: mmu *

PROBUCE. OR'  MERORANRDME 10 - DOLD, -HE. SHALL PAY AN

 ABRITOFAE A MOURY A Poisews: lIr TEX svEasen vaL R



248
71 mqu ,ﬂu mxm rm mwm; JUNE 30, :0F -4, SEAT

:‘3, ag

w“ 8GCH ;. lxammx OB, cu;aAmzAﬂoN
3( mu cz,ma OF.. MORR, BUT. NGQT MORE.TBAN 85,000, $100;
L 8 ar,;w UGH. ;mmx-. W@?«. MORE. THAN 84,000, 8160.... '

& (@) Pﬁwwww BHALL . PAY -8100.  HVERY . PER
,ﬁ,'éqgg,rnqu,yawuas-\on,-‘\ocq;um\mw IT.. IS .TO TAKE OB
Gm -:W;Ma.--:f@l MERCHA NRISE; QR - ANY  KIND.QF PER
8- 8O NAL. PRORERTY . WHATEVER, - 48 SECURITY. FOR..THE RF
10 P4 Wt.ﬂ? T AF MQNEY IOANED. TEEREON, BHALL -BE REGARDEP

/

13, 48 4 PAWNBROKMR, .. . . i ..
¥ (3);-1 . Smip,  BROKERS. SHALE. PA¥ . 860. Every reesown.
13 - WHOE xwlmﬂﬂ d® I8 . A8 .4 BROQKER TQ NRGOTIATE
1k PRBIGHTS AND . OTAKK BUSINKSS, FOR FRE OWNKES QF VES.
My 45LS OF FOE SWF SKIPPEAR OR GQNAIGNOBS QX CONSIONERS
16. . OF EREIGHT CARRIFD BY VESSELS, SHALL BE. REGARDED A8
1746mem e

A8, (4} QUSPOMHOUSE RROKERS ARHALL #4Y . $50. Every
X9 PEBOQH .WHOSE QCCUPATION. IF IS, A THE AGENT OF OTHERS,
22 mmm ENTRIES AND, OTHER . CUSTOMIQUSB PAPERS,
2k @R TRANSAGT BURLNESS, AT ANY.POKT OF ENTRY. RELATING
2270, PHE  JMPORPATON OR BXPORTATIAN OF: GOODS, WARES,

3. . 6%  MERCHA NRI§E, BHALL BE RBGARDED A8 A CUSTOMNOUSE

24 - BRQEKER. -
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" CER P mm wn'mn a omkdi réx‘ Ab)&’ésmv’ﬁ_

" EX'CEEDING ~'Fi Vx

© ‘oog N - T - R N R R

" BEATING CAPAOITY: 'OF mmc m v
PAY 8200 Evznr kmrtoz vsmo - POR

| DRAMATIC

oR” THREA mmu; urnsmvm rtoiw % -um-: Nor

(6') onuimm oF i TiHEd ms, | ﬁbaﬁzmr.-

muux’ 850*3:4?7&6 CHmATING

-HUNDEED," smfn pA Y

- OPERA m;' i

COR

%

AR MORIES' RENTED OR" vsmr% odm.mwur-*

kb*tnam : .ome 'ar"-;smmmu& kov‘mnoiur on mni-

' PABLE ' INS rzé-rfno NS, .soémrhs**?fox“ i oxax mzximx 4 Wxn' :

".uz PHE" Pnocnma rxoy wwsmm *mvxx nxazmtvurl
“ ro TIIE BENEFIT 0!‘ sﬁox IN’BQ‘ITUWONJ, 8001!!’138

oxaAzm:A mm ox BT U.swnr ro- rmr 3zminr or .-n»

[ SoNS 1N THE - mmmnr ‘O NAVAL" roans oF ‘ﬂn“ Umrw
“f“‘STAMS "SHALL 'BE nxmnmw “AS A rmévm Pxow»tm
TRAT N - '_mms; r‘é WN"B,‘ G oR s*rvr'z;mm CoR r‘zvx S PHOUBA m
' .INHABITANTS OR-LESS THEZ AMOUNT OF 8 U”c"ﬁ: m‘-w&ﬁ*?’ém&{‘

. BE ONE-HALF OF . THAT ABOVI BTATED‘ PROVIDE‘D FUJB-
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1rmme Tm T . WHENVER ' ANY. SUCK- EDIFICE. .18 UNDER

42;'%‘4-**-‘}3&13”:’ '-zu. '»'-!H.l-'-;rllt_i" TRE TAX I8 D vr,:w@m ‘TAX. SHALL' BR

1
¥

89 'PAID''BY 'PHS ' LESSER: UNLESS OTHERWISK : STIPULATED.

4ummzvrnumm To TR LEASE. - . &

y "*'fj*"'v (b') Fun. PROPRIETOR ' 'OR ~PROPRIETORS - OF  CIRCUSES
8 baistﬁu,r 3100 EVERY‘ BUILDING, ;8PACE, TENT, OR AREA,
“7 ‘WHERE '»»mua 0P HORSEMANSHIP OR A CROBATIC. SPORTS. OR

""'8 rxmmwxﬂ "‘-‘;ﬁbﬁ-ﬁoxtix'ivbta}i.u.;. NOT) OTHERWISE' PROVIDED

.

9 zroh m ‘rm.s'*: EOPION ARE "EXHIBITED ‘SHALL BE: REGARDED.
1‘0 ‘u's“@t p '*--‘vvof-xcvs;é%“%*Pnawzpﬁb' :».rf.eTmr».r'aNor-spzomz. TAX" PAID
f11 m ONE Surs, -TRRRIPORY," OR - THE . Dumemr .or ~CorL uM-
‘12 CBIA wu&mxzzmrﬂ\' {EXHIBITIONS :m_ox THE  TAX IN- AN
.‘13 or}ux Smu,» Txxxu’onr -or:. rHE Disrrior . or Corum.

| 14 814";.‘*;-=‘f4-m n:w& ‘ONE 'sn‘c'u'nl;::MX':;smu; ‘BE . ~IMPOSED .FOR

18 BXRIITIONS WIFHIN ANY. iONE - Srars, Terrirory, om
| it’sﬂ-%«Disaahiai:: S v

i (7} Pxonwrona on AGENTS . OF ALL...OTHER:  PUBLIO
‘18 E‘X}HBITIONS ‘OR° SHOWS FOR MONEY NOT ENUMERATED IN
19‘ TS BECTION. *smm PAY: &15 Pnowmm, THAT A BPECIAL
“20 vf'Mx PAID: IN ‘mm :‘~Suu. ‘TrrRrITORY, OR THE . DIsTRICT OF
o1 ngwmm »amm, NoT- EXEMPT. EXHIBITIONS FROM THE TAX
22 N ANOFHER - ‘Srire, - Txrritory,. ok rrE _Disrrior or
93 ‘b’bbdifﬁh, AND BUT ONE SPECIAL TAX SHALL BE REQUIRED
24 ‘FoR EXHIBITIONS WITHIN “ANY ONE . StarE, TERRITORY,

o “or * rug - Distrior - or Corumsia; ProviDED FURTHER,
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21
23
28 -

24

. 2m-

. FHAT THN PARAGRATE! SNAXL NOP APPEY 70 KRi TORNGUAS;
| LEOPORE. BYCRUME 4GRICEATURAN @R [IMNES PR RAIRS

' OR EXRIBITIONS EUSD 'UNDER THE -AUSPICHS OF . RREIQO DY

OR CHARITABLE ASSoetdvwoma: Proveoso. xoreuas; Enir

. AN AGGREGA BN OF ENTERZ4INMENTS, KNOWN A8 A BTREER
PAIR,  SEALD WOP PAY 4 DABGER: MY TRAMN Q1060 WANY

 Srars; Trezsresy; es 1y rex: Dmnwn ot» Codumend; .

(8 Prormisress o BOWSING .- ARLRYS AND - BHUMRY

OGNS SHALE PAY $10 FOR EAOH. ALLEY OB ~TANLE: Emr
. BUILDING Q&R PRACR Wmt "BOWLS: ARK " rmm OR.. WHERAY
"».?cn-km-ﬂox RIGLIARDS: »Aon»u Pooq;wam_ ,‘PL’A?”@ . -E&,Q'ER!! 11!:»
> PRIVA PR HOMES, smALL A 'vrmmnf-&u&t :{po,!m - AMH“

‘OB A 'DIEDIARD BOOM, RENPECTCWEBAYY o' toi gy

(9) Pacrrascons: -ar | SHOGTIN®: GARDEREES. wn CPAR

220 Kveay nmma,..mm TENS. ue Aam m A

'OHARGE IS MADE FOR THE DISCHARGE or rmmnm - qux
. FORM OF TARGET SHARA . B mﬂum MA SWOOTING.

" GALLERY. - - S S B T SRS R P v 2

(10} Proreisroms 0% SIBQ  4GARRIGES ABALE.PAN

- 8160 Evesy »ursnewre, sPA0%  ¥ENE 0% ARE,  WHERS:

FOR  RAGILITIES FOR - TEE - PRAOTRGR .OF . HORGRMANSHIP.
AW4ZD RE REGARDER AS 4 RIDING AGABEMY. ...

(11) PEraaNs  OARRYING  ON . . THE MM;.».,‘:O!«JAPEIs

 ATENG @R BENTING DPAMERNGER AUFOMMMAES . FOR . HIRE



o
10 mARE - PAY -S40 POR. BACH 8USS, 4HTOMOMLE BAVING A
2\ \SEA TING . CAPACISY O, MORE \SWAN . TWO  AND NOT MORE
3 THAN AXVRN, WD 820, POR - BACH. SUCH 4UTONOBIE B ®
4 ING. A SBAYINOG CAFPACITY QF. MOBB .THAN SRVEN.
it Evary PERIGN . CARRYTNG ON. TRE BRBUSINESS OF

6 4 BREWER, DISTILLER, WHOLESALE ~,vmvon;.» DRALRR, RETAIL

? LIQUOR: »wm .WRQDESALR. . DRALER 1N - MALT  BIQUOR,
8 RRTAVD; PRALIR ;. AN . MMLT; 5IQUOB, -OR. MANUPACTYRER OB
‘Qa’e':sﬂam;:-;‘n BEFNED (N BBOCTION 8844 . A8 AMENDED AND
10:: APOTION 3347 or.ran Reviesp BTaTUIEs, I¥ ANY Sru'x,,_
- . T RRRITORY, . oa, ‘Duwsrpsor..or  THE UNirsp. STATEG . CON:-
12 TRAR ¥, 70 . THB. . L4We oF SueH Stars, TEARiToRY, OB
13 District, OR IN ANY PLACE THERKIN IN WHIGH GAREYING
1408 S UGE: BUSINESY. 15 RRONIDITED PY IOCAL OR MUNICIPAL
15,-1 ;;M-%.Mn,ﬁi,m ¥, IN  ADDITION, T¢: ALL OFTRER TAXKES, SPECIAL
16. . OR OTHERWISE, IMPOSED BY EXISTING LAW OR BY THIS
1% g;A.',C'T,;‘;‘I‘m T
18:., TmE PAYMENT OR TEE TAX IMPOSED BY THIS. SUB
10 m:sm ABALL NOT. BE HELD 70 EXEMPT ANY PERSON
vze (FROM, AN ¥ pzmumv OR PUNISUMBNT PROVIDED FCR. BY THR
2k BANS OF ANY 34'4 7%, TrRRITOR Y, OR. Diwraict ror cakry:
22_.\:,»_ma .eN .aven nusingss IN. SveR Srars, TsrriTorY, OoR
23 DisTrier, @R IN. ANY MANNER TO AUTRORIZE THE coM-

24 . MENGEMENT OB CONTINUAKCE OF SUCH BUSINESS CONTRARY
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F re THE TAWS: :61‘ 8 UOR: :S'mn TPerrrfoxy, *-‘e“a Dmaz;"

2 OR IN' PLACES ' PROHIBITED. SBYK‘ LOO’AIJ Oﬁ"RVIHWPJI; uw;

" TrE TaxE8 mpwzp By fmm aaom amx.m 't.w« THE

4 CASE OF - PERSONS. “gPON. wuox A oomwspozmma ux‘
5 imposed by settwn 1001 of: the Rcvenue Aa of 191»8, »t
6. N va OF SUGH: 'T4X. " . DUt e
7 886 '1001.; TaAT 0N sznbauﬁrx:ﬁ;Julya i1, 1988y w:nx ‘
8 SHALL' BE  LEVIED," OOLLEOFED;: 4ND.’PAID .~az.n‘vxmw!ti{
9 LIEU OF" THE'- TAXES LMPOBED  BY aecuon 1002 of tlwa
10+ Re'vemw Act cof 1918, my rom.ownve 8PROIAL mxu.
,11‘* THE AMOUNT ‘OF ‘8UCH mxxs m ‘BE OORPUMD ON mx
12" BASIS - OF ‘tHE sALxs “FOR', mx szawma Ymn mmzm
13+ J oNE- 30-’-‘-- ‘ ‘

145 MANUFA(}TURRBB “or :_:;rouow CWHOSB Amwu unu

18 Do “NOT' EX0iED" FIFTY" THGUSAND. ‘POUADS' SHALE' RAcH
16 CPAY 86;’ i O e L SR R RS G e IS
17 Manuisorursss or. . TOB4 coo WHOSE -.m:z'ﬁﬁvﬁz! ,-;-*énkii

':18 EX CEED FIFTY' THOUSAND - AND DO’ wo%r x*xcmm oNx mnr-
19 m&m mavsANp Powma szutm IucH PAV 818,

5

,osx mmmy Hiz'a

20 . MANUFACTURERS. "GF - ’*fém-ovo“i
21 'EXCEED ONE - mmmxn THO trs.wp AND' DO :mz' xxomn
22 TWO' BUNDRED mo::uxp -POUNDS" #HALL zuoa PAY 8.94,
53 -J[ANUMMURW ‘oF n‘-»romcco R xwosk ANNUAL umca
24 EXOE'ED W HUNDRED" mo ﬂs,mp PO mms smm; mw

25 P4y 824, AND AT THE BATE OF. 16’ CENTS. PER THO USAND
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i

pot}m f?f‘ok ‘PRACION mmcl:or, ‘IN ‘RESPECY TO'' THE EX.

‘2 ’aws onx rwo nvwmwn 1‘H0U84 Nn -POUNDS;
‘ » ¥ . !

‘**"M;i"ivvm oﬂmzxa oy A cmus« ' WHOSE'~ ANNUAL ~SALES
‘4 o NoT Exczlw “FIFTY" THOUSA'ND “CIGARS SHALL moa ur

S

6 Ma NUmcrURms OF ' ciokkd 'WHOSE  ANNUAL -84LEs
V7' “EXCEED FIFTY “THOUSAND ' AND ‘DO NOT EXOCEED ONE HUN-
‘8 bRED i»fs‘rof’v-sz o "“c‘z’éﬁwﬁ SHALL ‘EdcH PAY $6;°

* 9 MAﬁvm CTORBRS "\ GIGARS " WHOSE ~ ANNUAL SALES
10 EXCEED “”Oﬁ,‘w '*év'zvbnzo ‘THOUSAND “AND 'DO NOT EXCEED
11" TWo HUNDRED “rbdtr&i%“~0:@ﬂé§ SHALL "EAcH PAY $18;
12 MA NUFACTURERS TOF - CIGARS '~ WHOSE = ANNUAL 'SALES
13 z:x'_’onm_" TWo “ﬂvm’mmf THOUSAND AND DO ‘NOT ~EXCEED
14 FOUR HUNDRE’D " THOUSAND CIGARS SHALL EACH PAY 884,
15 MANUmcamms OF “"CIOARS WHOSE ANNUAL ~ BALES
16 EXéEED FOUR HUNDRED THOUSAND CIGARS SHALL EACH
1’7 "i’A"f'} ‘884, AND AT THE RATE' oF 10 CENTS PER THOUSAND
18 ~'~"v‘roaks;‘--}6k= - 'FRACTION - THEREOF,” IN RESPECT TO THE
10" EXCEs8'0VER FOUR HUNDRED THOUSAND CIGAFS: "

20 ;’3&%&&?1’*&6%01&&& 'OF * 'CIGARETTES, * INCLUDING SMALL
91" " CigARS’ " WEIGHING ~“NOT ~MORE THAN THREE POUNDS PER
29° ‘ﬁb?f&iﬂb’,f éﬁﬂr"‘m{"oﬁ ‘PAY AT THE RATE OF 6 CENTS FOR
23EVMY TEN ' THOUSAND Z:AC'iGARETTE.G, ‘OR FRACTION THEREOR.
94 'IN ARRIVING' AT THE AMOUNT OF SPECIAL TAX T0 BE

98" ‘paAlD UNDEER ' THIS SECTION, AND 'IN' THE 'LEVY AND COL



16
17
18
19
20
21
22
23
24

. LECTION OF. SUCH - TAX, BACH. PERGON. ENGAORD . iN. TEX

MANUFACTURR OF MORE THAN . OQNE . OF  THR. CLASSES ©F
A

- ARTICLES SPECIRIRD IN . THIS. SEQTION. 8HALL BE, CONSIDERRD

‘ANB- DEEMED. é MANUFACTURER OF EACH GLASS SEPARATEL ¥

In computing under this section the amount of annugl

sales no. account skall be taken of tobacco, cigars, or cigarettes,

- sold for export and in due course so exporied.. ..

Ste—00d—Seebion—1003—of-the-Revenue—kot-of—1018~ia
HOn-and-atbor-denuery—1—103dr-ihe-tax-impesed-hy-this
S%MFW%HWWMW
wawmmMMMg%h#, |
Sec. 1002. Tuar on and after July 1, 1982, Awp

THEZBAFPRR ON JULY } IN EACH YBEAR, AND ALSQ AT THE

- TIME OF THE OQRIGINAL PURCHASE OF A NEW BOAT BY 4

USBR, IF ON ANY OFHER DATE THAN JULY |, ¥MERE SHAEL
BE LEVIED, ASSESSED, €OLLSCTER,’ AND PAID; IN LIKU or
THE TAX IMFPOSED RY section 1003 of the Revenue A‘ct
of 1918, vroN THE USE OF. YA CHTS, PL.BA:SURB BOA 74,
POWER - BOATS, SAILING BOATS, AND MOTOR BOATS. WITH
FIXED ENGINES, of over five neb tons and over. thintytwe
feet in length, NoT USED EXQLUSIVELY FOR. TRADE, FISHING,
OF NATIONAL DEFENSE, OR NOT BUILT ACCORDING T® PLANS

AND SPKCIFICATIONS APPROVED BY THE NAvy DErarrurne,



14 SPEGIAD, KEEISE, TAX 70 BE BARED 0¥ RAGH. ¥ACHT OR BOAT,
‘2 AT RATES AS FOLLOWS: Y4crrTs, PLEASURE BOATS, POWER
3! ROAT, MOTOR! BOATS WITH FIXED ENGINES, AND. .:‘umm
& BOATS, QF QVER FIVE NET TONS, LENGTH over thirty-two. fest
& and. NeT OVER.WFTX FNET, §1 ROR EACH FOOT; LENGTH
. 8 -ovER: Mrﬁtn‘rmevru AND.. NOT OWER ONE HUNDRED FKEKT, 32
7‘*‘«?0‘3-»;405 FOOT: LENGTR OVER @NK HUNDRED FRET, §} FOk
8 BACHFOOT.
® . IN DETERMINING THE, LENGTH OF SUCH . YACHTS, RLEAS-
1¢:. URE 'BOATS; POWER -BOATS, Mo‘mona BQATS WITH . PIXED
1] ENGINES AND SAILING BOATS, THE MEASUREMENT. QF OVER-
19.  ALL LENGTH BMALL GO¥WERN. . - ..,
13 I~ Tum cwsmbt & TAX IMPOSRD AT TRE TIME OF THE
W - ORIGONAL PURCWASH.OF A NEW RQAT ON ANY OTHER DATE
5. PHAN JWLY 1, THE AMOUNT TO BE. PAID. SHALL BE THE
18 'SANE NUMBER OF TWBLFTHS OF TRE AMOYNT OF THE TAX
7}7' ‘A4S . THE NUMBER  OF CALENDAR MONTHS (INCLURING TRE
18 MONTE OF SALE) BEMAINING . PRIOR. TQ THE FOLLOWING
W Jorvl..
2. . Smc 1008 Frar. ANy PERSON WHO CARRIBS. OGN ANY
21 - BUSINESS OR ooquA TION FOR WHICH A SPECIAL TAX IS
2B IMPORED. -BY smmw‘sz‘low ok . 1001, . WITHOUT HAVING
99 PAID- TME 'BPECIAL . TAX . THEREIN PROVIDED, SHALL, BE-
%" :8IDES BEING. .LIABLE FOR ‘THE PAYMENT OF SUCH SPECIAL

96 : TAX, BE SUBSECT TG A PENALTY OF NOT MoRrE THAN 81,000
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4. At to provide for the registration’ df, with oolleotom 0f'mmal .
5 - revenité; and to zmpcm ‘d’ special m por dl peramwﬂw
6 produce, 'mport, manifacture; c«mepo'und dmt in; dispens |
7: . gell, distribute, or give away opium or; coca: lacwes ﬂmraal#a
8 derivatives, or preparations, and Sor’ other: pwposm,i’\ ap-
9 proved Deecember:17;: 1914, as. amendad by ndm 1008 ofﬂu
10:  Revenue Act-of 1918, 18" re—enacted wukout ‘change, an;
AL ROLLOWE o od o e e B st
12 ~~“SEOTION~I.~THI!" ~ON' ozeﬁ.‘«i-uxadx.ué.-l:vmfw:i-1.~',::.»om ~EACH
13" YEAR EVERY nlwozv WHO IMPORTS; xuvvmar Umm, be.-;
14D vecks, oox#omms,? £ snm,f.-v; DEALS: ‘IN, =f‘Dzs;?xNgza;;:zﬂ.dx: s’aan'u |
15 AWA Y -OPIUM “OR ‘COCA' LEAVES; OR ANY. 'coﬁnogi‘wm‘,aa‘xawﬁ
16 °F4 on UEE; SALT; “DERIVATIVE,: ‘OR mmi,mnizﬁzém ;ei‘bﬁibr.?'.
17 SHALL "»1&3613“‘3*#&3 rBE c"o'l.zamron: :ror,f«‘mrnﬂt:v -:-u?lf
18 “NUE-OF THE DISTEIOT. m.s muu OR. aryu, pLaot or.. BUSE
10 NESS AND. PLACE OR.- PLACES . wmmn avox Bum.;m?a la m
20 BE OARRIED ON, AND PAY: rax 'BPIC'IAI:' mxza mxmxurur
- 21 Pnovwxm S A % e
29, S EvVERY  .PERSON - WHO ~ON.: J.uvvur 1; 1919; unx,
23" GAGED IN. "ANY . SOF ‘THE AOTIVITIEB Anon nxtmsurw.{
24 OF WHO" bxrwnx ‘svCH DATE. AND “PHE. uasmm +OF - THIS;

~ACT. FIRST :BNGAGED IN. ANY :OF:. SUCH . -ACTI VITIES;; ARALE:
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WITHIN THIRTY DAYS AFTER TRE PASSAGE OF THIS Acr
MAKE LIKE REGISTRATION, AND SHALL PAY THE PROFOR-
TIONATE PART OF THE TAX FOR THE PEROD ENDING J UNE

!

80, 1919, aND
EveErRy PERSON WHO FIRST ENGAGES IN ANY OF SUCH
ACTIVITIES AFTER THE PASSAGE OF THIS AcT SHALL IM

MEDIATELY MAKE LIKE REGISTRAHdN AND PAY THE PRO-
PORTIONATE PART OF THE TAX FOR THE PERIOD ENDING

oN THE ForLowine J une 30TH;

““IMPORTERS, @ MANUFACTURERS, PRODUCERS OR (OM-
POUNDERS, 82 PER ANNUM; WHOLESALE DEALERS, $12
PER ANNUM; RETAIL DEALERS, 86 PER ANNUM ' PHYSICIANS,
DENTISTS,. VETERINARY SURGEONS, AND OTHER PRACTE
TIONERS LAWFULLY ENTITLED .TO DISTRIBUTE, DISPENSE,
GIVE AWAY, OR ADMINISTER. ANY OF THE AFORKI4ID DRUGS
0. PATIENTS UPON WHOM THEY IN THE COURSE OF THEIR
PROFESSIONAL PRACTICE ARE IN ATTENDANCE, SHALL PAY
&3 PER ANNUN

“EVERY PERSON WHO [IMPORTS, MANUFACTURES, COM.
POUNDS, OR OTHERWISE PRODUCES FOR SALE OR DISTRIBU-
TION ANY OF THE AFORESAID DRUGS SHALL BE DEEMED TO
BE AN IMPORTER, MANUFACTURER, OR PROD UCER.

“EvEry PERSON WHO S8ELLS OR OFFERS FOR SALXK

ANY OF BSAID DRUGS IN THE ORIGINAL STAMPED PACKAGES,
68688—H. R. 8246—-15
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AS HEREINAFTER PROVIDED, SHALL BE DEENED A  WHOLE
SALE DEALER,

“EveERYy PERSON WHO SELLS OR DISPENSES FROM
ORIGINAL STAMPED PACKAGES, AS HEREINAFTER PROVIDED,
SAALL BE DERMED A RETAIL DEALER: Provipep, Trar
THE OFFICE, OR IF NONE, THE RESIDENCE, OF ANY PERSON
SHALL "“BE CONSIDERED FOR THE PURPOSE OF THIS Acr
HIS PLACE OF BUSINESS; BUT NO EMPLOYEE OF ANY PERSON
WHO HAS REGISTERED AND PAID SPECIAL TAX A8 HEREIN
REQUIRED, ACTING WITHIN THE SCOPE OF HIS BMPLOY-
MENT, SHALL BE REQUIRED TO REGISTER AND PAY SPECIAL
TAX PROVIDED BY THIS sEcrion: Provipep FURTHER,

Trar orriciars oF rtEX UNirEp Srarss, TERRITORIAL,

Disrricr or CoLUuMBIA, OR INSULAR POSSESSIONS, STATE

"OR MUNICIPAL GOVERNMENTS, WHO IN TBE EXRERCISE OF

THEIR OFFICIAL DUTIEﬂ" ENGAGE IN ANY OF THE BUSINESS
HERRIN DRSCRIBED, SHALL NOT BE REQUIRED TO REGISTER,
NOR PAY SPECIAL TAX, NOR STAMP THE AFORESAID DR UGS
AS HEREINAFTER PRESCRIBED, BUT THEIR RIGHT TO THIS
EXEMPTION SHALL BE EVIDENCED IN SUCH MANNER AS THE
CommissioNER oF INTERNAL REVENUE, WITE TRE 4P-
PROVAL OF THE SECRETARY OF THE TrRasvrRY, MAY BY
REGULATIONS PREsaxzpé. |
“Ip SHALL BE UNLAWFUL FOR ANY PERSON RNQUIRED

TO REGISTER' UNDER THE PROVISIONS OQF THIS A,C‘fl' To
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‘IHPOBT, "MANUFACTURE, PRODUCE, COMPOUND, S8SELL, DEAL

IN, DISPENSE, DISTRIBUTE, ADMINISTER, OR GIVE AWAY
ANY OF THE AFORESAID DRUGS WITHOUT HAVING REGIS
TERED AND PAID THE SPECIAL TAX A4S IMPOSED BY THIS
SECTION. |

“THAT THE WORD ‘PERSON’. A8 USED IN THIS Acr
SHALL BE CONSTRUED TO MEAN AND INCLUDE A PARTNER.
SHIP, ASSOCIATION, COL{P.'dNY, OR CORPORATION, AS WELL
AS A -NATURAL PERSON: AND ALL PROVISIONS OF EXISTING
LAW RELATING TO.SPEOIAL TAXFES, AS FAR AS NECESSARY,
ARE HEREBY EXTENDED AND MADE APPLICABLE TO THIS
SECTION.

“Tuaar Mxné SHALL BE LEVIED, ASSESSED, (OI-
LECTED, AND PAID UPON OPIUM, COCA LEAVES, ANY COM-
POUND, BSALT, DERIVATIVE, OR PREPARATION THEREGF,
PRODUCED IN OR IMPORTED INTO THE Unirep S r4.1ES,
A‘ND SOLD, OR REMOVED FOR CONSUMPTION OR SALE, AN
IN_TERNAL-REVENUE TAX AT THE RATE OF | CENT PER omvos,\
AND ANY FRACTION OF AN OUNCE IN- A PACKAGE SHALL BE

TAXED A8 AN OUNCE, SUCH TAX TO BE PAID BY THE IM-

POR TER, MANUFACTURER, PROD UCER, OR CO MPO UNDER

THEREQF, AND TO BE REPRESENTED BY APPROPRIATE STA MPS,

r0 BE PROvIDED BY THE OCoMMISSIONER OF INTERNAL
REevENve, WITH THE APPROVAL OF THE SECRETARY OF

THE TRIASURY.‘ AND THE STAMPS HEREIN PROVIDED SHALL
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BE 80 AFFIXED TO THE BOTTLE OR OTHER CONTAINER AS TO
SECURELlY 8EAL THE B8STOPPER, @VERIN, OR WRAPPER
THEREOF.

“THE TAX IMPOSED BY THIS SECTION SHALL BE IN

. ADDITION TO ANY IMPORT DUTY IMPOSED ON THE AFORESAID

DR UGS.

“Ir 8HALL BE UNLAWFUL FOR ANY PERSON TO PUR-
CHASE, 8ELL, bmpmvss, OR DISTRIBUTE ANY OF THE
AFORESAID DRUGS EXCEPT IN THE ORIGINAL §TA MPED
PACKAGE OR FROM THE ORIGINAL STAMPED PACEKAGE AND
THE ABSENCE OF APPROPRIATE TAX-PAID STAMPS FROM ANY
OF THE AFORESAID DRUGS SHALL BE PRIMA FACIE EVI
DENCE OF A VIOLATION OF THIS SECTION BY THE PERSON
IN WHOSKE POYSESSION SAME MAY BE FOUND; AND THE
POSSESSION ‘OF ANY ORIGINAL &8STAMPED PACKAGE (ON-
TAINING ANY OF THE AFORESAID DRUGS BY ANY PERSON
WHO HAS NOT REGISTERED AND PAID BSPECIAL mxés A8
RVEQUIRED BY THIS SECTION SHALL BE PRIMA FACIZ EVI
DENCE OF LIABILITY TO SUCH SPECIAL Tax: Proviozn, Taar
THE PROVISIONS OF THIS PARAGRAPH BHALL NOT APPLY TO
ANY PERSON HAVING IN HIS OR HER POSSESSION ANY OF
THE AFORESAID DRUGS mt;x HAVE BEEN OBTAINED FROM
A REGISTERED DEALER IN PURSUANCE OF 4_ PRESCRIPTION,

WRITTEN FOR LEGITIMATE MEDICAL USKS, ISSUED RY 4

PHYSICIAN, DENTYISY, VETEBINARY 8§URGEON, OR OTHER
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PRACTITIONER REGIS rmub UNDER THIS AcT AND WHERK
THE BOTTLE OR OTHER CONTAINER IN WHICH SUCH DRUG
MAY BE PUT UP BY THE DEALER UPON SAID PRESCRIPTION
BEARS THE NAME AND REGISTRY NUMBER OF THE DRUG-
GIST, ‘SERIAL NUMBER OF PRESCRIPTION, NAME AND AD-
DRESS OF THE PATIENT, AND NAME, ADDRESS, AND REGIS-

TRY NUMBER OF THE PERSON WRITING SAID PRESCRIPTION;

OR TO THE DISPENSING, OR ADMINISTRATION, OR GIVING

AWAY OF ANY OF THE AFORESAID DRUGS TO A PATIENT
BY 4 REQISTERED PHYSIUCIAN, DENTIST, VETERINARY SUR-
GEON, OR OTHER .PRA CTITIONER IN THE COURSE OF HIS
PROFESSIONAL PRACTICE, AND WHERE SAID DRUGS ARE
DISPENSED OR .ADMINISTERED TO THE PATIENT FOR LEGITL
MATE MEDICAL PURPOSES, AND THE RECORD KEPT AS RE-
QUIRED BY rais AcT oF THE DRUGS SO DISPENSED, AD-
MINISTERED, DISTRIBUTED, OR GIVEN AWAY.

“AND ALL THE PROVISIONS OF EXISTING LAWS RE
LATING TO THE ENGRAVING, ISSUANCE, SALE, AO-COUNTA-
BILITY, CANCELLATION, AND DESTRUCTION OF TAX-PAID

8TA MPS PROVIDED FOR IN THE INTERNAIL-REVENUE LAWS

. ARE, IN SO FAR A8 NECESSARY, HEREBY EXTENDED AND

MADE TO APPLY TO STAMPS PROVIDED BY THIS SECTION.
“THAT ALL UNSTAMPED PACKAGES OF THE AFORESAID
DRUGS FOUND IN THE POSSESSION OF ANY PERSON, EXCEPT

AS HEREIN PROVIDED, SHALL BE SUBJECT TO SEIZURE AND
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FORFEITURE, AND ALL THE PROVISIONS OF EXISTING IN

TERNAL-REVENUE LAWS RELATING TO ASBARCHES, BSBIZURRES,

- AND FORFEI&'UREB OF UNSTAMPED ARTICLES ARE HEREBY

EXTENDED TO AND MADE TO APPLY TO THE ARTICLES TAXED

- UNDERR THIS AcT AND THE PERSONS UPON WHOM THESE

TAXES ARE IMPOSED.

] MPOR TERS, MA NTUFACTURERS, AND WHOLESALE
DEALERS SHALL KREP SUCH BOOKS AND RECORDS AND RENDER
SUCH MONTHLY RETURNS IN RELATION TO THE TRANSACTIONS
IN THE AFORESAID DRUGS 48 tHE CoMMISSIONER oF INTER.
NAL REVENUE, WITR THR APPROVAL OF THE KSECRETARY
o7 THE TREASURY, MAY BY REGULA TI(;NB REQUIRE.

“Trx  Coxuissioner oF InTernar REvENUE, wiTh

THR APPROVAL OF THE SECRETARY OF THE TREASURY,

' SHAL& MARE ALL NEEDFUL RULES AND REGULATIONS FOR

CARRYING THE PROVISIONS OF rHIS Acr INTO EFPECT” V_
Sxc. 1006, Tuar secrron 6 or suvce: Aor or D=
oEMBER 17, 191/, as amended by section 1007 of the Revenue
Act of 1918, 18 re-enacted without change, 4s FoLLo Wws: |
“Src 6. THaT THE PROVISIONS OF TRIS Acr SHALL
NOT BE CONSTRUED TO APPLY T0 THE HANUFAO'TURI, BALR,
DISTRIBUTION, GIVING AWAY, DISPENSING, OR POSSESSION
oF pREfARATIONs AND REMEDIRS WHICH DO NOT CONTAIN'
MORE THAN TWO GRAINS OF OPIUM, OR MORE THAN ONE

FOURPH OF A GRAIN OF MORPHINE, OR MORE THAN ONE
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EIGHTH OF A GRAIN OF HEROIN, OR MORE THAN ONE GRAIN
oF dop;mz, OB ANY SALT OR DERIVATIVE OF ANY OF THEM
IN ONE FLUID OUNCE, OR, IF A SOLID OR SEMISOLID .PREP.
ARATION, IN ONE AVOIRDUPOIS OUNCE: OR TO LINIMENTS,
OINTMENTS, OR OTHER PREPARATIONS WHICH ARE PRE
PARED FOR EXTERNAL USE, ONLY, EXCEPT LINIMENTS,
OINTMENTS, AND OTHER PREPARATIONS WHICH CONTAIN
COCAINE OR ANY OF ITS SALTS OR ALPHA OR BETA EUCAINE
OR ANY OF THEIR SYALTS OR ANY SYNTHETIC SUBSTITUTE
ror rtHEM: ProvipEp, THAT 8SUCH REMEDIES AND PREP-
ARATIONS ARE MANUFACTURED, SOLD, DISTRIBUTED, GIVEN
AWAY, DISPENSED, OR POSSESSED AS MEDICINES AND NOT
FOR THE PURPOSE OF EVADING THE INTENTIONS AND PRO-
visioNs OF THIS Acr: P}govmxn FURTHER, THAT ANY:
MANUFACTURER, PRODUCER, COMPOUNDER, OR VENDOR (IN:
CLUDING DISPENSING PHYSICIANS) OF THE PREPARATIONS
AND REMEDIES MENTIONED IN THIS SECTION SHALL KEEP
A RECORD OF ALL SALES, EXCHANGES, OR GIFTS OF SUCH
PREPARATIONS AND REMEDIES IN SUCH MANNER AS THE
Comuissioner oF InTErRNAL REVENUE, WITH THE AP-
PROVAL OF THE SECRETARY OF THE IREASURY, SHALL

DIRECT. S UCH RECORD SHALL BE PRESERVED FOR A PERIOD

‘OF TWO YEARS IN SUCH A WAY AS TO BE READILY ACCES-

SIBLE T0 INSPECTION BY ANY OFFICER, AGENT OR EM-

PLOYER OF 7THE IREASURY DEPARTMENT DULY 4 UTHOR.
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IZED FOR THAT PURPOSE, AND tHE Srirs, Terrrroriir,
DisTrRICT, MUNIOIPAL, AND INSULAR OFFICERS NAMED IN
9¥cTION 5 or rtHIS AOT, AND EVERY SUCH PERSON SO
POSSESSING OR DISPOSING OF 8UCH PREPARA rm,N's” AND
REMEDIRS BSHALL REGISTER AS REQUIRED IN SEOTION |
or tEIS AOT AND, IF HE IS NOT PAYING A TAX UNDER THIS
Acr, HE SHALL PAY A SPECIAL TAX OF $] FOR EACH YBAR,
OR FRACTIONAL PART THEREOF, IN WHICH HE I8 BNGAGED
IN BUCH OCOUPATION, TO THE COLLECTOR OF INTERNAL
REVENUE OF THE DISTRICT IN WHICH HE CARRIES ON
SUCH 0CoUPATION 48 PRovIDED IN tHIs Aor. THE PRO-
vIsroNs oF rtHIS Acr AS AMENDED SHALL NOT APPLY TO
DECOCAINIZED COOA LEAVES OR PREPARATIONS x,;nz THERE-
FROM, OR TO OTHER PREPARAY¥IONS OF COCA LEAVES WHICH
DO NOT CONTAIN COCAINEN

SEo. 1006. TrAT ALL OPIUM, ITS B8ALTS, DERIVATIVES,
AND COMPOUNDS, AND COCA LFAVES, SALTS, DERIVATIVES,
AND COMPOUNDS THEREOF, WHICH MAY NoW BE UNDER
SEIZURE OR WHICH MAY HEREAFTER BE SEIZED BY THE
Unirep Srires GOVERNMENT FROM ANY PERSON OR
PERSONS CHARGED WITH ANY VIOLATION oF THE Acr or
Ocroser |, 1890, A8 AMENDED 31" rar Acrs or MAircH
3, 1897, FeBruary 9, 1909. Axp Jawvary 17, 1914, or
rng Aor or ‘Droxurr 17. 1914, as amended, smars

UPON C’ONVIC"TIO.N OF THE PERSON OR PERSONS FROM WHOM



S - T DT N Ry CR

gNMNN&HHHMHI—ﬂHI—‘HH
B W NN e O 0N DY W N = O

231

-8EIZED BE CONFISCAYED BY AND FORFEITED YO TrHEK Unirep

Stares; AND THE SECRETARY 18 REREBY AUTHORIZED
TO DELIVER FOR MEDICAL OR BSCIENTIFIC PURPOSES TO
ANY DEPARTMENT, BUREAU, OR OTHER AGENCY OF THE
Unirep StaTES GOVERNMENT, UPON PROPER APPLICA TION-‘
THEREFOR UNDER SUCH REGULATION A8 MAY BE PRE-
ScrIBED BY THE COMMISSIONER, WITH THE APPROVAL OF
rHE SECRETARY, ANY OF THE DRUGS 80 SEIZED, aol\?ﬁ'vs-
CA TED, AND FORFERITED TO THE UNITED S 14 TES.

Tre PROVISIONS OF THIS SECTION SHALL ALSO APPLY
TO ANY OF THE AFORESAID DRUGS SEIZED Ok COMING INTO
rEE POSSESSION OF THE UNiTEp STATES IN THE ENFORCE
MENT OF ANY OF THE ABOVE-MENTIONED AcTs WHERE THE
OWNER OR OWNERS THERKOF ARE UNENOWN. NoNk oF
THE AFORESAID DRUGS COMING INTO POSSESSION OF THE
Unitep STATES UNDER THE OPERATION OF SAID Acrts,
OR THE PROVISIONS OF THIS SECTION, S8HALL BE DESTROYED
WITHOUT CERTIFICATION BY A COMMITTEE APPOINTED BY
rax CoMMISSIONER, WITH THE APPROVAL OF THE SEC-
RETARY, THAT THEY ARE OF NO VALUE FOR MEDICAL OR
SCIENTIFIC P URPOSES.

TITLE XI.—STAMP TAXILES.

Sze. 1100. Taar on 4wp 4rree Janwary 1, 1922

THERE SHALL BE LEVIED, COLLECTED, AND PAID, FOR AND

IN RESBPEOY OF THR W#RVERAL BONDS, DEKBENTURKS, OR
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CERTIFICATES OF STOCK AND OF INDEBTEDNESS, AND OTHER
DOCUMENTS, INSTRUMENTS, MATTERS, AND THINGS MEN-
TIONED AND DESCRIBED IN Scagpurs A oF THIS TITLE,

OR FOR OR IN RESPEOT OF THE VELLUM, PARCHMENT, OR

"PAPER UPON WHICH SUCH INSTRUMENTS, MATTERS, OR

THINGS, OR ANY OF THEM, ARE WRITIEN OR PRINTED, BY
ANY PERSON WHO MAKES, SIGNS, ISSURS, SELLS, REMOVES,
CONSIGNS, OR SHIPS THE SAME, OR 13'03 WHOSE USE OR
BENEFIT THE SAME ARE MADE, -SIGNED, ISSUED, SOLD,
REMOVED, ' CONSIGNED, OR SHIPPED, THE SEVERAL TAX ES

SPECIFIED IN SUCH SCHEDULE. THr 714XES IMPOSED BY

THIS SECTION SHALL, IN THE CASE OF ANY ARTICLE UPON

WHICH A CORRESPONDING STAMP TAX IS NOW IMPOSED BY
LAW, BE IN LIEU OF SUCH TAX.

SEc. 1101. THAT THERE SHALL NOT BE TAXED UNDER
THIS TITLE ANY BOND, NOTE, OR OTHER INSTRUMENT, IS-
SUED BY 7-'HE Unitep STATES, OR BY ANY FOREIGN Gov-
ERNMENT, OR BY ANY Srtare, TERRITORY, OR THE:‘ Li1s.
rrror of COLUMBIA, OR LOCAL SUBDIVISION THEREOY, OR
MUNICIPAL OR OTHER CORPORATION EXER czsnvo- THE TAX-
ING POWER; OR ANY BOND OF INDEMNITY REQUIRED TO BE
FILED BY ANY PERSON TO SECURE PAYMENT OF ANY PEN
SION, ALLOWANCE, ALLOT‘MENT. RELIEF, OR INSURANCE, BY

rae Unitep StaTes, or o secure a duplicate for, or the

payment of, any bond, note, certificate of indebtedness, war-
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savings certificate, warrant or check, tssued by the Uniled
States; 'OR STOCKS AND BONDS ISSUKD BY COOPERATIVE
BUILDING AND LOAN ASSOCIATIONS WHICH ARE ORGANIZED
AND OPERATED EXCLUSIVELY FOR THE BENEFIT OF THEIR
MEMAKES AND MiKE LOANS ONLY TO THEIR SHARKHOLDELS,
OR BY MUTUAL DITCH OR rrigation c\*ommvtms.

Sxc. 1102. Taar wHOEVER—

"4y MaxEs, SIGNS, ISSUES, OR ACCEPTS, OR CAUSES
T0 BE MADE, SIGNED, ISSUED, OR ACCEPTED, ANY INSTRU-
MENT, DOCUMENT, OR PAPER OF ANY KIND OR DESORIPTION
WHATSOEVER WITHOVT THE FULL AMOUNT OF 14X
THEREON BEING D ULY PAID;

(8) CoNSIGNS OR SHIPS, OR CAUSES TO BE CONSIGNED
OR SHIPPED, BY PARCEL POST ANY PARCEL, PACKAGE, OR
ARTICLE WITHOUT THE FULL AMOUNT OF TAX BEING DULY
PAID; -

(0) MANUFACTURES OR IMPORTS AND SELLS, OR OFFERS
FOR SALK, OR CAUSES TO BE MANUFACTURED OR IMPORTED
AND SOLD, OR OFFERED FOR SALE, ANY PLAYING CARDS,
PACKAGE, OR OTHER ARTICLE WITHOUT THE FULL AMOUNT
OF TAX BEING DULY PAID;

(0) MaxEs USE OF ANY ADHESIVE STAMP TO DENOTE
ANY TAX IMPOSED BY THIS TITLE WITHOUT CANCELING OR

OBLITERATING SUCH STAMP AS PRESCRIBED IN BECTION [104;
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Is GuiLTy OF A MISDEMEANOR AND UPON c«o‘N‘wnrle
THEREOF SHALL PAY A FINE OF NOT MORK THAN $1UU KOK
EACH OFFENSA.

SkEc. 1108. THAT WHO EVER—

(4) FRAUDULENTLY CUTS, TEARS, OR REMOVES FROM
ANY VELLUM, PARCHMENT, PAPER, INSTRUMENT, WRITING,
PACKAGE, OR ARTICLE, UPON WHICH ANY TAX IS IMPOQS'ED
BY THis TITLE, ANY ADHESIVE STAMP OR THE IMPRESSION
OF ANV STAMP, DIE, PLATE, OR OTHER ARTICLE PROVIDED,
MADE, OR USED IN P URS UANCE OF THIS TITLE;

(B) FrRAUDULENTLY USES, JOINS, FIXES, OR PLACES
T0, WITH, OR UPON ANY VELLUM, PARCHMENT, PAPER,
INSTRUMENT, WRITING, PACKAGE, OR ARTICLE, UPON WHICH.
ANY TAX IS IMPOSED BY THIS TITLE, (]) ANY ADHESIVE
STAMP, OR THE IMPRESSION OF ANY STAMP, DIE, PLATE, OR
OTHER ARTICLE, WHICH HAS BEEN CUT, ‘TORN, OR REMOVED
FROM ANY OTHER VELLUM, PARCHMENT, PAPER, INSTRU-
MENT, WRITING, PACKAGE, OR ARTICLE, UPON WHICH ANY
TAX I8 IMPOSED BY THIS TITLE; OR (2) ANY. ADHESIVE
STA MP OR THE IMPRESSION OF ANY STAMP, DIE, PLATE, OK
OTHER ARTICLE OF (NSUFFICIENT VALUE OR (3) ANY
FORGED OR counterfeited sT4 MP, OR THE IMPRESSION OF ANY
FORGED OR_ counterfeiled STAMP, DIKE, PLATE, OR OTHER

AR TICLE;
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(¢) WirLrurry REMOVES, OR ALTERS THE CA4NCELLA-
TION, OR DEFACING MARES OX, OR OTHERWISE PREPARES,
ANY ADHESIVE STAMP, WITH INTENT TO USK, OR CAUSE THE
SAME TO BE USETD, AFTER IT HAS BEEN ALREADY USED, OR
KNOWINGLY OR WILLFULLY BUYS, S8ELLS, OFFERS FOR SALE,
OF GIVES AWAY, ANY SUCH WASHED OR RESTORED STAMP TO
ANY PERSON FPOR USE, OR KNOWINGLY USES THE 8A ME:

(p) KNOWINGLY AND WITHOUT LAWFUL EXCUSE (THE
BURDEN OF PROOF OF SUCH EXCUSE BEING ON THE A CCUSED)
HAS IN POSSESSION ANY WASHED, RESTORED, OR ALTERED
STAMP, WHICH HAS BEEN REMOVED FROM ANY VELLUM,
PARCHMENY, PAPER, INSTRUMENT, WRITING, PACKAGE, OR
ARTICLE:

Is quiLry or 4 MISDEMEANOR, AND UPON CONVIC
TION SHALL BY¥. PUNISHED BY A FINE OF NOT MORE THAN
$1,000, oR BY IMPRISONMENT FOR NOT MORE THAN FIVE
YEARS, OR BOTH, AND ANY 8UCH REUSED, CANCELED, OR
COUNTERFEIT 8TAMP AND THE VELLUM, PARCHMENT, DOCU-
MENT, PAPER, PACKAGE, OR ARTICLE UPON WHICH IT I8
PLACED OR IMPRESSED SHALL BE pozemzrﬁ 70 THE UNITED
S 74 rES. -

SEc. {104 THAT WHENEVER AN ADHESIVE STAMP IS
USKED FOR DENOTING ANY TAX IMPOSED BY THIS TITLE,
EXCEPY A8 HERKINAFTER PROVIDED, THE PERSON USING

OR AFFIXING YTHE SAME RHALL WRITE OR STAMP OR CAUSE
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TO BE WRITTEN OR STAMPED THEREUPON THE INITIALS OF
HIS OR IT8 NAME AND THE DATE UPON WHICH THE BSAME

I8 ATTACHED OR USKED, 80 THAT THE SAME MAY NOT AGAIN

- BE USED: Provipep, THaT THE COMMISSIONER MAY PRE

SCRIBE SUCH OTHER METHOD FOR THE CANCELLATION OF
SUCH STAMPS AS HE MAY DEEM EXPEDIENT,

SEec. 1150. (4) Thar rtHE CoMMISSIONER SHALL
CAUSE TO BE PREPALED AND DISTRIBUTED FOR THE PAY-
MENT OF THE TAXES PRESCRIBED IN THIS TITLE SUITABLE
STAMPS DENOTING THE TAX ON THE DOCUMENT, ARTIC;LES,‘
OR THING TO WHICH THE SAME MAY BE AFFIXED, AND
SHALL PRESCRIBE SUCH METHOD FOR THE AFFL&I"NG OF
SAID STAMPS IN SUBSTITUTION FOR OR IN ADDITION r0 THE
METHOD PROVIDED IN THIS TITLE, AS HE MAY DEEM EX-
PEDIENT. —

b)) AL {NTERNAL—REVENUE LAWS RELATING TO THE
ASSESSMENT AND (OLLECTION OF TAXES ARE HEREBY
EXTENDED TO AND MADE A PART OF THIS TITLE, S0 FAR A8
APPLICABLE, FOR THE PURPOSE OF COLLEom;b STA MP
TAXES 0 MITTED THROUGH MISTAKE OR FRAUD FROM ANY
INSTRUMENT, DOCUMENT, PAPER, WRITING, PARCEL, PACK-
AGE, OR ARTICLE NAMED HEREIN.

Skc. 1106. Tmr THE COMMISSIONER SHALL FURNISH

70 THE Posrmasrer GENERAL WITHOUT PREPAYMENT A

SVITABLE QbANTITY OF ADHESIVE STAMPS TO BE DISTRIB-
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! UTED TO AND KEPT OF SALE BY THR VARIOUS ﬁsrmsrsfa
2 Ix res Unitep Stares. Tux Posyumasrex GENERAL MAY
3 —REQUIRE EACH SUCE POSTMASTER .m GI¥E ADDITIONAL OR
4 INCREASED PBOND AS POSTMASTER FOR THE VALUE OF THE
5 STAMPS 80 FURNISHED, AND EAOH SUCH POSTMASTER SHALL
6 DFEPOSIT THE RECEIPTS FROM THE SALE OF SUCH STAMPS TO-
7 THE CREDIT OF AND RENDFR ACCOUNTS TO THE PosriyasTER
8 GENERAL AT SUCH TIMES AND IN svc;ﬁ FORM A8 HE MAY
0 BY REGULATIONS PRESCRIBE. Tmr Postaasren ‘G ENERAL
10 SHALL AT LEAST ONCE MONTHLY TRANSFER ALL COLLECTIONS
11 FROM THIS SOURCE TO THE TREABURY AS INTERNAL-REV-
12 ENUE COLLECTIONS.

13 See. 1107. (a) That each collector shall furnish, with-
14  out prepayment, lo any assistant treasurer or designated de-
15 positary of the United States, located in the district of such
16 collector, a suilable quantity of adhesive stamps to be kept
17 on sale by such assistant treasurer or designated depositary.
18 () Each collector *shall furnish, withoul ' prepayment,

19 to any person who is (1) located in the distriet of such col-
20 lector, (2) duly appointed and acting as agent of any State

21 for the sale of stock transfer stamps of such State, and (3)
22  designated by the Commissioner for the purpose, a switable
23 quantity of such adhesive stamps as are required by sub-
24 divisions 3, 4, and & of Schedule A of this tidde, to be kept
25 on sale by such person.
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(6) In such cases the collector may require a bond, with
sufficient sureties, to an amount equal to the value of the
adhesive stamps so furmished, conditioned for the faithful
return, whenever so requwired, of all quantities or amounts
undisposed of, and for the payment monthly of all quantities
or amovnts sold or not remaining on hand. The Secretary
may from time to time make such regulations as he may ﬁnd
necessary to insure the safekeeping or prevent the illegal use
of all- such adhesive stamps. ‘. .

Screpvure A~Sraxp Taxes,

1. Bownps or. . mnmz"xmmss: ON ALL BONDS, DEBEN
TURKS, OR CERTIFICATES OF INDERTEDNESS ISSUED BY ANY
PERSON, AND ALL INSTRUMENTS, HOWEVER .TERMED, ISSUED
BY ANY CORPORATION WITH. INTEREST COUPONS OR IN REG-
ISTERED FORM, KNOWN GENERALLY AS CORPORATE SECURFL
TIES, ON EACH 8100 OF FACE VALUE OR FRACTION THEREOF.
5 cenrs: Provibep, THAT EVERY RENEWAL OF THE FORE-
GOING SHALL BE TAXED AS A NEW 13sve: Provibep, rur.

THER, THAT WHEN A BOND CONDITIONED FOR THE REPAY:

" MENT OR PAYMENT OF MONEY IS GIVEN IN A PENAL SUM

" GREATER THAN THE DEBT SECURED, THE TAX SHALL BE

¢

BASED UPON THE AMOUNT SECURED.

. . - .

. g

f theR kot of-£015-is-amended;-to-talto-effoot-d
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‘-f-ﬁ-h z Bondk, mdemnity and surety: On'all bonds exe-
ted for mdémmfymg any ‘person who shall have

. v

e becoiho bound or' éngaged ‘as’ surety, and om a)l bonds

fexecut.ed "_for-'—-xhe' due ‘execution or performatice of any

‘contract, "di.)lig'hti'o'h', or requirement, or “the ‘duties of
any " office or pasition, and ‘to account for morey re-
ceived: by’ Virtue thereof, and 'on all policies of guaranty
and ﬁdélity’_"iﬁéufaii&e,‘ ineluding policies guaranteeing titles
“t6 real “estate and’ mortgage guarantéé policies, and on

all “other bonds ‘of any description, made, issied, or

~executed, not otherwise provided for in this schedule, except

such as may be required in legal proceedings, 50 cents: Pro-

" vided, THAT WHERE A PREMIUM 1S CHARGED FOR THE

‘ISSUANCE,” EXECUTION,, RENEWAL OR CONTINUANCE ' OF

" SUCH BOND THE TAX SHALL BE | CENT ON EACH DOLLAE OR

FRACTIONAL PART THEREOGF OF THE PREMIUM CHARGED:

Provipep rurrrer, That policies of reinsurance shall be

~exempt from' the tax imposed by this subdivisien-:! sub-

s 8.

'dzmmon.
‘8. CapITAL 8TOCE, IsSUED: ON EACH ORIGINAL 188 UR,

WHETHER ON ORGANIZATION OR REORGANIZATION, OF CER-

' TIFICATES * OF 8TOCE, OR OF PROFITS, OR OF INTEREST IN
 PROPERTY OR ACCUMULATIONS, BY ANY CORPORATION, ON

~gAcH 8100 0F FACE VALUE OR FRACTION THEREOF, § CZNTS:

3Pxovuwb Twasr WHERE A CEETIFICATE I3 ISSUED WITH
88688-—H R.8245—-—-16
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OUT FACK VALUR, TAE TAX SHALL BE 5CENTS PER SHARE,
UNLESS TAE A’mﬁ’ﬂn Vavav,,._z‘a N ,nms"__org}mo nx
SHARE, IN WHICH CASE THE TAX SHALL BE. § C3NTS ON jg,«m
8100 or ACTUAL mx,trxl OB FRACTION THEREOPF. |

THE §TAMPS REPRESENTING THE TAX IMPOSED 2y
TAIS SUBDIVISION SHALL BE ATTACHED 10 ZTHE BSTOCK
BOOKS AND NOT TO THE CER TIFICA TES ISSUED. ,

4. Carirar srock, s.ux_é OR TRANSFERS; (N aLL
SALES, OR AGREEMENTS TO SELL, ‘og MEMORANDA OF SALES
OR DELIVERIES OF, OR TRANSFERS OF LEGAL TITLE 10
SHARES OR CERTIFICATES OF STOCK OR OF-PROFITSE OR OF
INTEREST IN PROPERTY OR ACCUMULATIONS IN ANY CORPOR-
ATION, OR TO ';IGHTS TO SUBSCRIBE ﬁm OR TO RECEIVE
SUCH SHARES OR CERTIFICATES, WHETHER MADE .UPON OK
SHOWN BY THE BOOKS OF THE CORPORATION, OR BY ANY
ASSIGNMENT IN BLANK, OR BY ANY DELIVERY, OB BY ANY
PAPER OF AGREEMENT OE. MEMORANDUM OR omxa: EVI
DENCE OF TEANSFER oz SALE, WHETHER ENTITLING THE
HOLDER IN ANY MANNER TO THE BENEFIT OF SUCH STOCK,
INTEREST, OR RIGHTS, OE NOT, ON EACH 3100 OF FicE
VALUE OR FRACTION THEREOF, § OENTS, AND WHERE SUOCH
SHARES ARE WITHOUT PAR OR FACE VALUE, _'ij: TAX SHALL
BE  OENTS ON THE TRANSFER OR SALE OR AGREEMENT %0
sm@z ON EACH SHARE: Pzo vipzp, THAT 1T 18. NOT INTENDED

BY THIS TITLE T0 IMPOSE A TAX UPON AN AGREEMENT
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EVIDANCGE®. 4 BPEPOSIT .OF CERTIVICAYES - 48 CORLATERAL

SECURITY JFOR MONEY IOANED SHEREON, WRICK CERTIFf

!

 CATE§ ARK NOT ACTUALLY SOLD, NOR UPON THE DELIVERY

1

OB TRANSFER FOR BUCH PURPOSKE OF CERTIFICATES 80
DEPASITED, NOr Upon mere loans of stock nor upon the return

of stock so loaned: Provipep rurrmzz, Toir THE T4X

SHALL NOT BE IMPOSED UPON DELIVERIES OR TRANSFERS TO

4 mwm FOR SALXK, NOR .UPON DELIVERIES OR TRANSFERS
BY A4 BROKER T0 A CUSTOMER FOR WHOM AND UFPON WHOSE
ORDER HE HAS PURCHASED SAME, BUT SUCH DELIVERIES OR
TRANSFERS B8HALL BE ACCOMPANIED BY A CERTIFICA T'E

S8ETTING FORTH THE FAcrs: Provibgp rurraer, ToAT

. AN CASX OF S4LK WHERE THE EVIDENCE QF TRANSFER: I8

SBOWN ONLY BY THE .BO()KS OF THE CORPORATION THE

. 8TAMP SHALL BE PLACED VPON SUCH BOOKS; AND WHERE THK

CHANGE OF OWNKRSHIP IS BY TRANSFER OF THE CERTIFICATE
THE STAMP SHALL BE PLACED UPON THE CERTIFICATE
AND IN CASES OF AN AGREEMENT TO SELL OR WHERE THE
TRANSFER IS BY DELIVERY OF THE CERTIFICATE AS88IGNED
IN BLANK THERE SHALL BE MADE AND DELIVERED BY THE
SKLLER TO THE BUYER A BILL OR MEMORANDUM OF SUCH SALE,
T0 WHICH THE STAMP SHALL BE AFFIXED; AND EVERY BILL
QR MEMORANDUM OF SALE OR AGREEMENT IO SELL BEFOKE
MENTIONRD ASHALL .8HOW ZTHE DATE THEREOF, THE NAME

OF THE SELLER, THE AMQUNT OF THE SALE, AND YHE MdATTER
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OR THING TO ~WHIOH IT REFERS. ~ANY PRESON. LEISIR 70

" PAY THE TAX AS HEREKIN PROVIDED, OR ANYON® ‘WHO AOTS

' IN THE MATTER A8 AGENT OR BROKER FOR SUCH PERSON,

WHO MAKES ANY SUCH SALE, OR WHO IN PURSUANCE OF
ANY BUCH SALE DELIVERS ANY CERTIPICATE OR EVIDENCE
OF THE sAm OF ANY STOCK, INTEREST OR RIGHT, OR BILL
OF MEMORANDUM THEREOF, ‘AS HEREIN REEQUIRED, WITHOUT

HAVING THE PROPER STAMPS AFFIXED THERETO - WITH

INTENT TO EVADE THE FOREGOING PROVISIONS, SRALL BE

DEEMED QUILTY OF A ‘MISDEMEANOR, AND UPON TONVICTION

- THEREOF SHALL PAY A FINE OF NOT EXCEEDING 81,000, or

" BE IMPRISONED NOT MORE THAN SIX MONTHS OR BOTH,

&6 Probuce, sALEs . oF, OoN FEXcHANGE: UPpPoN Eicm
SALE, AGREEMENT OF SALE, OR AGREEMENT TO 8ELL (NOT

INCLUDING 'SO-CALLED TRANSFERRED OR S8CRATCH SALES),

" ANY PRODUCTS OR MERCHANDISE AT, OR UNDER THE RULES

OR - USAGES OF, ANY EXCHANGE. OR BOARD OF TRADE, OR
OTHER SIMILAR PLACF, FOR FUTURE DELIVERY, FOR EACH
$100 IN VALUE OF THE MERCHANDISE COVERED BY SAID
SALE OR AGREEMENT OF SALE OR. AGREEMENT TO SELL, '8
CENTS, AND FOR FEACH ADDITIONAL $100 OR FRAOTIONAL
PART THEREOF® IN EXCESS OF $100, 2 CENTS: ,Pxo‘v‘wm,
THAT ON EVERY SALE OR AGREEMENT OF SALE OR AGREE-

MENT TO SELL AS AFORESAID THERE SHALL BE. MADX AND

- DELIVERED BY - THE SELLER TO THE BUYER 4 BILL, MEMO-
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'RAND UM, AGREEMENT, OR GTHER EVIDENCE OF SUCH BALE,

"AGREEMENT OF SALE, OR ‘AGREEMEINT - TO SELL, TO WHICH
. 1

THERE SHALL BE AFFIXED A LAWFUL STAMP OR STAMPS IN

‘VALUE ‘leAL 0 THE AMOUNT OF THE TAX ON SUCH SALR:

Provioep rurrnErR, THAT BSELLERS OF COMMODITIES DX-

" SCRIBED *m‘RSfN, HAVING PAID THE TAX PROVIDED BY THIS

. SUBDIVISION, MA'Y TRANSFER SUCH CONTRACTS TO A CLEAR-

ING-HOUSE  CORPORATION = OR  ASSOCIATION; AND - SUCH
TRANSFER SHALL NOT BE DEEMED TO BE A un, OR
AGREEMENT ~“OF ' SALE, OR AN  AGREEMENT TO
SELL WITHIN THE PROVISIONS oF rHIS Acr, - PROVIDED

THAT SUCH TRANSFER SHALL NOT VEST ANY BENEFICIAL

" INTEREST IN SUCH CLEARING-HOUSE ASSOCIATION BUT SHALL

"BE MADE FOR THE SOLE ‘PURPOSE OF ENABLING SUCH: CLEAR-

ING-HOUSE ASSOCIATION TO ADJUST AND BALANCE THE

“"ACCOUNTS: OF THE MEMBERS  OF 8SUCH CLEARING-HOUSE

_ ASSOCIATION ON THEIR SEVERAL CONTRACTS. EVERY svonm

Bth, MEMORANDUM, OR OTHER  EVIDENCE OF SALE OR
AGREEMENT TO SELL SHALL SHOW THE DATE THEREOF, Thﬂ
NAﬁE OF THE SELLER, THE AMOUNT OF THE SALE, AND THK
MATTER OR THING TO WHICH IT REFERS; AND ANY PERSON

LIABLE TO PAY THE TAX A8 HEREIN PROVIDED, OR ANYONR

WHO ldTS IN THE MATTER A8 AGENT OR BROKER FOR SUCH

PERSON, WHO MAKES ANY 8UCH SALE OR AGREEMENT OF

‘BALE, OR AéRRE‘MENT TO 8ELL, OR WHHO, IN PURSUANCE OF
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. ANY SUGH BALR, AGREEMENT OF BALE, OR.AGREEMENT 10

8ELL, DRLIVERS ).x,l:' $YCH FPRODUCTS OR MERCEANDIE
WITHOUT 4 _BILL, MEMORANDUM, OR OTHER EVIDENCE
THEREOF A8 HEREIN REQUIREKD, OR WHO DRLIVERS SUCH
BILL, MEMORANDUM, OR OTHRX EVIDENCE OF SALE, OR
AGREEMENT TO SELL, WITHOUT HAVING THE PROPER §TAMPS
AFFIXED THERETO, WITH INTENT T0 imm;._ THE FORKGOING
PROVISIONS, SHALL BE DEEMED GQUILTY OF A MISDEMEANOR,
AND UPON CONVICTION THEREOF SHALL PAY A FINE OF NOT
EXCEEDING 81,000 OR BE mpmsbsz NOT MORE THAN 8IX
MONTHS, OR BOTH,

No BILL, MEMORANDUN, AGREEMENT, Won OTHER EVI
DENCE OF SUCH SALE, OR AGREEMENT OF SALE, OB AGRER-
MENT TO 8ELL, IN C4SE QF CASH BALES OF PRODUCTS
OR MERCHANDISK FOR IMMEDIATE OR PROMPT DELIVERY
WHICH IN GOOD FAITH ARE ACTUALLY mmﬁpm TO0 BE
DELIVERED BHALL BE SUBJECT TO THIS TAX.

6. DrAFrs OR CHECKS (PAYABLE OTHERWISE THAN AT
SIGHT OR- ON DKMAND) UPON THEIR ACCEPTANCE OR DELIV-
Ery wiraIN THE UNiTEp STATES WHICHEVER IS PRIOR,
PROMISSORY NOTES, EXCEPT BANK NOTES ISSUED FOR CIR-
CULATION, AND FOR EACH RENEWAL OF THE SAME, FOR 4

SUM NOT EXCEEDING $100, 2 CENTS; AND FOR EACH ADDL

. TIONAL $100, OB FRAOTIONAL PART THEREOF, 2 CENTS.
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-THie svUBPIVIZION &RALL NOT APPLY YO 4 PROMISSORY

NOTE -8ECURED BY.  YHE PLEDGE OF BONDS OR OBLIGATIONS OF
* '

.z UnNirep Srates IssvEp ArrER APRIL .94; 1817, or

SECURED BY THE PLEDGE OF A PROMISSORY NOTE WHICH
ITSELF 18 S8EOURED BY THE PLEDGE OF SUCH BONDS OR
oBLIGATIoNS: ProvIDED, THAT IN RITHER CASE THE PAR
VALUE OP SUCH BONDS OR OBLIGATIONS SHALL BE NOT LESS

THAN THE AMOUNT OF S8UCH NOTR

7. Convevawces: DzEp, INSTRUMENT, OB  WRITING,

WHEREBY ANY LANDS, TENEMENTS, OR OTHER REALTY SOLD
SHALL BE GRANTED, ASSIGNED, TRANSFERRED, OR OTHER.
WISE CONVEYED T0, OR VESTED IN, THE PURCHASER OR PUR-
CHASERS, OR ANY OTHER PERSON OR PERSONS, BY Mi18, HER,
QR THEIR DIRECTION, WHiN THE CONSIDERATION OR VALUE
OF THE INTEREST OR PROPERTY CONVEYED, EXCLUSIVE OF
THE VALUBR OF ANY LIEN OR ENCUMBRANCE REMAINING
THEREON AY THE- TIME OF SALE, EXCEEDS $]00 AND DoORS
NoT EXCEED $500, 60 CENTS; AND FOR EACH ADDITIONAL
$600 OB FRACTIONAL PART THEREOF, 50 cxwrs. Tnis ;svs-
DIVISION SHALL NOT APPLY TO ANY INBTRUMENT OR WRITING
GIVEN TO SECURE 4 DEBT.

8. Enrey oFr ANY 0G00ODS, WARES, OR MERCHANDISE
AT ANY COUSTOMBOUSE, RITHER FOR CONSUMPTION OR

WAREHO USING, NOT BXOEEDING 8100 IN vALUR, 86 CENTR
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- ¥xcxepine 8100 47D NoT xxoEEDING ‘8500 IN Virus, 50

CENTS; EXCEEDING 8600 'IN vaLux, 81" °

9. ENTRY FOR THE WITHDRAWAL 'OF ‘ANY GOODS OR

'MERCHANDISE FROM "CUSTOMS BONDED - WAREHOUSEK, 50

" CENTS.

10. P4ssieE - TiCRET,” ONE ‘WAY ' OR' ROUND TRIP, FOR
FACH PASSENGER, SOLD OR ISSUED IN THE UNITED ‘STATES

FOR PASSAGE BY ANY VESSEL TO ‘A ‘PORT OR PLACE ‘NOT IN

rug Unirep States, Canipa, or ~MExivé IF cosTiNag

/ X
NOoT EXCEREDING $30, 81: cosTiNg MORE riin $30 AND NoOT
Ex ¢EEDING ‘860, 88 costiNe MoRE rtHAN 360, ‘85. This

SUBDIVISION. SHALL NOT. APPLY TO PASSAGE TICKETS COSTING

v§10 OR “L‘E'SS"“‘-—W;_._‘ .

11. ProxXy FOR VOTING AT ANY ELECTION FOR OFFICERS,

OR MEETING FOR "THE TRANSACTION OF ‘BUSINESS, OF" ANY

“CORPORA TION, EXCEPT RELIGIOUS, EDUCATIONAL, CHARL

TABLE, FRATERNAL, OR LITERARY 'S8OCIETIES, OR PUBLIC

'CEMETERIES, 10 CENTS.

19. PowiR OF ATTORNEY GRANTING “AUTHORITY TO
DO OR PERFORM SOME ACT FOR OR IN BEHALF OF ham
GRANTOR, WHICH' AUTHORITY 18 NOT omimwiss VESTED
IN !THE GRANTEE, 85 CENTS. Ta1s - -8UBDIVISION  BHALL

NOT APPLY 70 ANY PAPERS NECESSARY TO BE USED FOR

"THE COLLECTION OF CLAIMS FROM THE UNITED STATES

OR FROM ANY STATE FOR PENSIONS, BACKE PAY, BOUNTY,
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OR FOR PROPERTY LOST IN raz MILITARY "R NAVAL SERV-
ICE, MOF. TO POWERS OF ATTORNEY REQUIRED IN. BANK-
RUPTCY .CASES nor to powers of att’orney containe;i in the
application of those who become members of or policy holders
in mutual insurance companies doing business on the inter-

insurance .or reciprocal indemnity plan through an attorney

e

. in faet.

138. Praving carps: UproN EVERY PACK OF -PLAYING

. CARDS 'CONTAINING NOT MORE THAN 'FIFTY-FOUR CARDS,

"MANUFACTURED OR IMPORTED, AND SOLD, OR REMOVED FOR

. CONSUMPTION OR SALF, A TAX OF 8§ CENTS. PER .PACK.

14 .

15
16
17
18
19
20

. 14. PaArcer-posT packaees: UPON -EVERY PARCEL OR

PACKAGE TRANSPORTED FROM ONE POINT IN THE UNITED.

STATES TO ANOTHER BY PARCEL POST ON WHICH THE POST-

. AGE AMOUNTS TO 25 CENTS OR MORE, A TAX OF | CENT FOR

22

23.

24 .

25

EACH 25 CENTS OR FRACTIONAL PART THERFEOF CHARGED
FOR SUCH TRANSPORTATION, TO BE PAID BY THE CONSIGNOR..

No svem PARCEL OR PACKAGE B8SHALL BE TRANSPORTED

UNTIL. A STAMP OR STAMPS REPRESENTING THE TAX DUR

‘SHALL HAVE BEEN AFFIXED THERETO.

.16. ON EACH POLICY OF INSURANCE, OR CERTIFICATE,

BINDER, C(OVERING NOTE, MEMORANDUM, CABLEGRAM, LET.

;Tl-;&, OR OTHER INSTRUMENT BY  WHATEVER NAME CALLED

WHEREBY INSURANCE IS MADE OR RENEWED. UPON .PROP:

ERTY wiTHIN THE UNITED STATES (INCLUDING RENTS AND
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PROFITS) AGAINST PERIL RY 8BA OR ON INLAND WATERS OR
IN TRANSIT —ON LAND (INCLUDING runsmk}zm AND
STORAGE AT TERMINI OR WAY POINTS) OR BY PIRE, LIGHT-
NING, TORNADO, WINDSTORM, BOMBARDMENY, INVASION,
INSURREOTION OR RIOT, ISSUED TO OR FOR OK IN THE NAME
OF A DOMESTIC CORPORATION OR usrnmxir OR AN
INDIVID UAL RESIDENT OF THE UniTep STiTES BY ANY
FOREIGN CORPORA irozy OR PARTNERSHIP° OR ANY INDI
VIDUAL NOT A RESIDENT OF THE UNITED STATES, WHEN
8UCH POLICY OR OTHER INSTRUMENT IS NOT SIGNED OR
comvmnamxén BY AN OFFICER OR AGENT OF THE INSURER
IN A Srars, Territory, or Disrrier or rux Unirep
STATES WITHIN WHICH SUCH INSURER I8 AUTHORIZED 10
DO BUSINESS, A TAX OF 3 CENTS ON EACH DOLLAR, OR FRAC-
TIONAL PALT THEREOF OF THE PREMIUM cHaRcED: Phro.
vipep, THAT POLICIES G¥ REINSURANCE smLL BB BXEMPT
FROM THE TAX IMPOSED BY TRIS 8UBDIVISION.

ANY PERSON TO OR FOR WHOM COR IN WHOSE NANE
ANY SUCH POLICY -OR OTHER INSTRUMENT I8 ISSUED, OR
ANY SOLICITOR OR BROKER ACTING FOR OR ON BEHALF OF
SUCH PERSON IN THE rzeocvuxz;vri OF ANY SUCH POLIOY
OR OTHER INSTRUMENT, SHALL AFPFIX THE PROPER STAMPS
TO SUCH POLICY OR OTHER INSTRUMENT, AND FOR FAILURE

T0 AFFIX BUCHE ETAMPS WITH INTENT TO EVADE THE TAX
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BEALE, IN ADDITION TO OTHER. PENALTIZS. PROVIDED THERE-

. FOR, PAY A FINE OF DOVRLE THE AMOUNT OF THE TAX.

. TITLE XIL—TAX ON EMPLOY MENT OF
‘ . CHILD LABOR.
Skzq 1200. Trar EvERY . PERSON (OTHER THAN A BONA
FIDE BOYS OR GIRLS' CANNING CLUB RECOGNIZED BY THE Ac-
RICULTURAL Dgux TMENT OF A STATE AND oF THE UNITED

ST4TES) OPERATING (A) ANY MINE OR QUARRY 8ITUATED

" 4N r88 UNITED STATES IN WHICH CRILDREN UNDER THE

AGE OF BIXTEEN YEARS HAVE BEEN EMPLOYED OR PER-
KITTED TO WORK DURING ANY PORTION OF THE TAXABLE
YEAR; OR (B) ANY MILL, CANNERY, WORKSHOP, FACTORY,
OR MANUFACTURING ESTABLISHMENT SITUATED IN THE
Uwnitep STATES IN WHICH CHILDREN UNDER THE AGE OF
FOURTEEN YEARS HAVE BEEN EMPLOYED OR PERMITTED
70 WORK, OR CHILUREN BETWEEN THE AGES OF FOURTEEN
AND SIXTEEN HAVE BEEN EMPLOYED OR PERMITTED TO
WORK MORE THAN KIGHT HOURS IN ANY DAY OR MORE THAN

SIX DAYS IN ANY WEEK, OR AFTER- THE HOURS OF SEVEN

O’CLOCK . POST MERIDJAN, OR BEFORE THE HOUE OF SIX

0'CLOCK ANTK MERIDIAN, DURING ANY PORTION OF THE
TAXABLE YEAR, SHALL PAY FOR EACH TAXABLE YEAR, IN
ADDITION 0 ALL OTHER. TAXES. IMPOSED BY rLAw (but in
liew of the tax imposed by section 1200 of the Revenue Act

of 1918), AN EXCISE $4X EQUIVALENT TO 1(Q PER CENTUM
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20

21
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23
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26

OF THE ENTIRE NET PROFITS RRCBIVED OR. ACORURD FOR
SUCH YEAR FROM THE SALR ox‘.p'zmsmox-a oF rux "PROD-
UCT OF SUCH MINX, QUARRY, MILL, CANNERY, woni'éﬁpp,
FACTORY,OR MANUFACTURING XSTABLISHMENT. ‘

Skc. 1201. Trar 1N cOMPUTING ‘NET. PROFITS . UNDER
THE PROVISIONS OF THIS TITLE, POR THE PURPOSE OF THE
TAX THERE SHALL BE ALLOWED 48" nm&cmm. FROM THE
GROSS AMOUNT RECEIVED "63 ACORUED. FPOR rﬁt TAXABLE
YEAR FROM THE SALE OR DISPOSITION OF S8UCH PRODUCTS
MANUPACTURED WITHIN THE UNitep 'StaTES THE FOL
LOWING. ITEMS:. .

.(4) THE cosT OF RAW MATERIALS ENTERING INTO THE
PRODUCTION; - |

(8) . RUNNING EXPENSES, INCLUDING RENTALS, COST

. OF REPAIRS, AND MAINTENANCE, HEAT, POWER, INSURANCE,

MANAGEMENT, AND A REASONABLE ALLOWANCE FOR B8ALA.

RIES OR OTHER . COMPENSATIONS _»ron PERSONAL SERVICES

 ACTUALLY RENDERED, AND FOR DEPRECIATION:

(¢6) INTEREST PAID WITHIN THE TAXABLE YEAR ON

"DEBTS OR LOANS CONTRACTED TO MEET THE NEEDS OF THE

BUSINESS, AND THE PROCEEDS OF WHIOH HAVE BEEN
ACTUALLY USED 'T0 MEET SUCH NEEDS; |

(p) TAXES OoF ALL KINDS PAID DURING. THE TAXABLE -
'YEAR WITH. RESPECT TO THE BUSINESS OR PROPEETY RE.

'LATING TO. THE PRODUCTION; 4ND
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"7 (8) LossEs ACTUALLY SUSTAINED WITHIN =~ 'fHE  T4X4-

 'BER ' YEAR “IN CONNECTION WITH THE BUBSINESS ‘OF- PRO-

“ DUCING - 'SUCH- PRODUCTS, ' INCLUDING LOSSES FROM FIRE,

'FLOOD, 8TOERM," OR- OTHER CASUALTIES, 'AND NOT COMPEN
"SATED FOR BY INSURANCE OR OTHERWISE. - °
‘Sxc. 1202. TBA? IF ANY SUCH PERSON —DURING ANY

"TAXABLE “YEAR -OF -PART THEREOF, WHETHER UNDER ANY

. “AGREEMEN?Y; ARRANGEMENT, OR ' UNDERSTANDING OR 0THER-

- "WISE, "S8ELLS' OR DISPOSES OF ANY PRODUCT OF SUCH MINE,

"QUARRY, ' MILIL, CANNERY, WOEEKSHOP, FAUTORY, OR MANU-
' FACTURING ESTABLISHMENT AT LESS THAN ‘TAE FAIR MAR-
KET PRICE OBTAINABLE THEREFOR EITHER (4) "IN SUCH
'MANNER A8 DIRECTLY OR INDIRECTLY TO BENKFIT SUCH
Apm,ozv OR ANY PERSON DIRECTLY OR INDIRECTLY INTER-
ESTED IN 'THE BUSINESS OF SUCH PERSON; OR (B) ' WITH
INTENT TO CAUSE SUCH BENEFIT. 'THE GROSS AMOUNT
RECEIVED OR ACCRUED FOE SUCH YEAR “OR PART THEREOYF
FROM THE SALE OR DISPOSITION OF SUCH PRODUGT SHALL
Bs»mxmv T0 BE THE AMOUNT WHICH WOULD HAVE BEEN
RECEIVED OR ACCRUED FROM THE BALE OR DISPOSITION OF
SUCH PRODUQT IF SOLD AT THE FAIR MARKET PRICE.

 Seo. 1203. (4) Tmar mo PERSON SUBJECT TO THE
PROVISIONS - OF ﬁm "TITLE SHALL BE LIABLE FOR THE TAX
'HEREIN IMPOSED 1F THE ONLY EMPLOYMENT OR 'PERMIS

SION TO WORK WHICR BUT FOR THIS SECTION WOULD SUB
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JEOT BIN 1 YEE TAX R4S BERN. OF 4 CHAD 48 O WHOM
SUCH PERMON HAS IN ©00D FAITH PROCURED 4AY THE TIME
OF EMPLOYING BUGH QHIL® OR PERMITTING BIM 0 WORK,
AND MAS MNOE IN 000D FaiTH RELIED WPON AND KEPT
ON FILE A CERTIFICATE, ISSURD IN .SUCH FORM, UNDBR
SUCH CONDITIONS AND BY SUCH PERNONE A8 MAY S PRE
SCRIBED BY A BOARD CONSISTING OF THE SECRETARY, TRE
CoMMISSIONKR, AND THE SECRETARY o;r Lanon, s@owine
THE CHILD T0 BE OF SUCH AGK 48 NOT TO SURBJECT. 8UCH
PERSON z;o IHE TAX IMPQSED. BY THIS TITLE. .ANY PER-
SON WHQ ENOWINGLY mxm A FALSE BTATEMENT OR PRE
SENTS FALSE BVIDENCE IN OR IN RELATION T0. ANY SUCH
CERTIFICATE OR APPLICATION THEREFOR BHALL BE  PUN

ISHED BY A FINE OF NOT LESS THAN 81_00, NOR MORE THAN

21,000, Or BY IMPRISONMENT FOR NOT MORE THAN THREK .

MONTHS,.OR BY BOTH SUCH FINE AND ,wgkzsommvr, IN
THE DISCRETION OF THE.COURT. T

In 4¥y STATE DESIGNATED BY SUCH BOARD AN EM-
PLOYMENT ,émz TIFICATE. OR OTHER SIMILAR FPAPER 48 TO
THE AGE OF THE ‘-_oz_uw.'_ ISSUED UNDER THE L4 fm OF THAT
STATE, AND NOT INCONSISTENT WITH THE PROVISIONS OF
THIS TITLE, RHALL HAVE THE 84ME FORCE uw EFFECT 48
A CERTIFICATE HEREIN PROVIDED FOR.

(8) Tax rAx IMPOSED BY THIS -TITLE SHALL NOT BE

IMPOSE® IN THR CASE OF ANY PERSON WHQ PROVES TO TEE
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‘SBATISFACTION -OF TER SEORETARY THAY THE ONLY EM

PLOYMENT OR. PERMISSION .TO WORK, WHICH BUT. FOR THY

!

.8ECTION WOQULD BURJEQT HIM TO THE TAX, HAS BEBN OF

A CHJLD. EMPLOYED OR  PERMITTED TO WORK UNDER A
. MISTAKR, OF FACT A8 . To _THE AGE. OF SUCH CHILD, AND
WITHQUT INTENTION TO EVADE THE TAX.

1 N

| Szo. 1204. TrAT ON. OB BEFORE  THE FIRST DAY OF
\THE THIRD MONTH FOLLOWING THE CLOSE OF EACH TAX-

ABLE. YEAR, A TRUE AND ACCURATE RBTURN UNDER OATH

- SHALL BE. MADE BY EACH PERSON BSUBJECT T0 THE FPROG

VISIONS OF THIS TITLE TO THE COLLECTOR FQR .THE DIs
:TRIOT’ IN . WHICE. SUCH PERSON HAS HI8 PRINCIPAL OFFICE OR
PLACKE OF BUSINESS, IN BUCH FORM 4S8 THE OOMNISSIONER,

WITH THE APPROVAL OF THE SECRETAR Y, SHALL PRESCRIBR,

.SETTING FORT‘H SPECIFIOCALLY THE GEOSS 4 MOUNT OF INCOME

RECEIVED OE ACCRUED DURING SUCH YEAR FROM THE SALE

OR DISPOSITION. ;OF THE PRODUCT OF ANY MINE, QUARRY,

. MILL, CANNERY, WORKSHOP, FACTORY, OR MANUFACTURING

ESTABLISHMENT, IN WHICH CHILDREN HAVE BEEN EMPLOYED
svsucruvq HIM TO THE TAX IMPOSED BY THIS TITLE, AND
FROM THE TOTAL THEREOF DEDUCTING THE AGGREGATE
ITEMS OF ALLOWANCE AUTHORIZED BY THIS TITLE, AND
SUGH OTHER PARTICULARS A3 TO THE GROSS RECEIPTS
AND ITEMS OF  ALLOWANCE A8 THE -CoMMISSIONER, WITH

THE APPROVAL OF 7HE SECRETARY, MAY REQUIRK.
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- --8E0. 1805 THAT ALL ‘sUCE RETUENS 'SHALL BE
' TRANSMITTED “FORTHWITH 'BY < TBE ' COLLECTOR - ‘7o YHE

“Co MMISSIONER, WHO - SHALL,* A8 800N ~AS PRAOTICABLE,

AS8E8S THE TAX ' FOUND ‘DUE AND 'NOTIFY ‘THE PERSON
MAKING SUCH RETURN OF THE AMOUNT OF TAX TFOR WHICH

SUCH PERSON IS ‘LMBLE, AND §UCH PERSON ‘SHALL PAY

| PHE TAX TO THE COLLECTOR ON' OR BEFORE "THIRTY DAYS

© FROM THE DATE OF SUCH NOTICE - ~ -*~ o

‘Seo. 1206 Trir ¥or THE ‘PURPOSES oOF THIS ACT

r#E COMMISSIONER, OR ANY PERSON DULY ''AUTHORIZED

BY ‘HIM, SHALL HAVE ‘AUTHORITY TO ENTER AND INSPECT
AT ANY TIME ANY MINE, QUARRY, MILL, ‘CANNERY, WORK-

SHOP, FACTORY, OR MANUFACTURING ESTABLISHEMENT - THE

‘SECRETARY oF LABOR, OR ANY PEESON DULY AUTHORIZED
"BY HIM, SHALL, FOR THE PUEPOSE OF COMPLYING' WITH 4
-REQUEST OF THE COMMISSIONER TO MAKE SUCH AN INSPEC.

‘TION, HAVE ' LIXE AUTHORITY, AND SHALL MAKE REPORT

10" tHE - COMMISSIONER ' OF INSPECTIONS MADE UNDER
SUCH AUTHORITY IN SUCH FORM AS MAY BE PEESCRIBED BY
rug CoMMISSIONER WITH THE APPROVAL of THE SECRE-
rary or riz Trsisimy.

“ANY PERSON WHO 'REFUSES OR OBSTRUCTS ENTEY OR

INSPECTION AUTHORIZED BY THIS SECTION SHALL BE PUN-

ISHED ‘BY A PINE or Nor MORE THAN 81,000,0R BY IMPRIS

I3

ONMENT FOR NOT ‘MORE THAN ONE YEAR, OR BOTH.



285
ke 1207"' 'THaT 48 'USED' IN 'THIS TITLE THE TERM
g mxﬂ’:)t Ytut" “SHALL 'HAVE 'THE 'SAME “MEANING A8
‘3 'PROVIDED  “FOR FWE PURPOSES' OF 'INCOME ‘TAX IN SEC-

& mow'g00.

6 TITLE XIII—~GENERAL ADMINISTRATIVE .
g R PRO‘VISIONS.-‘ :

8 “0 0 LAWE MADE APPLIGABLE:

9 'Sxe 1800 THAT - ALL *~ ADMINISTRATIVE, -SPECIAL, OR
10 * sTasr PROVISIONS 'OF LAW, INCLUDING THE LAW RELAT
11 ING ‘TO" THE 'ASSESS"HEﬁi“ OF TAXES, 80 FAR AS APPLICABLE,
12 ‘ARE HEREBY EXTENDED T0 AND MADE A PART OF THIS AOT,
13 CAND ‘EVERY ‘PERSON LIABLE ‘TO ANY TAX 'IMPOSED BY TRIS
14 Aecr, ‘o’ For ' THE - OLLEOTION 'THEREOY, SHALL .KEEP
15 $UOH RECORDS' AND RENDER, 'UNDER ‘GATH, SUCH STATEMENTS
16 “Z’iv‘bs-"ﬁ‘x;_i"u‘n'zvs,' AND ‘SHALL COMPLY WITH SUCH REGULATIONS
17 ‘48 M'ia' ‘CoMMISSIONER, WITH THE APPROVAL OF THE be.
i8 nsmny ‘MA'Y FROM TIME TO TIME PRESCRIBE.

19 S METHOD OF COLLECTING TAX.

B0 SEc:1801; That - whether or not the method of col-
21 - lectihig any taz imposed by Titles V; VI, VII, VIII, 1X, or
29 X of ‘this Act i spemﬁcally promded therein, any such tax
23 : ’may, under regulations prescribed by the Commissioner with
94 “the ‘approval: of the Secretary, be collected by ‘stamp, coupon,

o8 serialnumbered ticket, ‘or such other reasonable - device or
68688—H. R. 8245——17
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meihod as may be necessary or helpful in.scouring a complete

and prompt. callection of the taz, All admisistrative and
peaalty provisions. of Title. X1, in so far as.applicable, shall.
apply to the collection of any tax which the: Commissioner
|  PRNARTIES, .,

Sec. 1302. (4) TEaAT ANY PERSON REQUIRED UNDER

- Timezs V, VI, VII, V]"U,i 1X, X,0r XII, 10 PAY, OR 70

0OLLECT, ACOOUNT FOR AND PAY OVBR ANY TAX, OR RE

 QUIRED BY LAW OR REGULATIONS MADEZ UNDER AUTHORITY

THEREOF 70 MAKE A RETURN OR 8UPPLY ANY INFORMATION

 FGR THE PURPOSEE OF THE COMPUTATION, ASSXS§MENT, OR
. COLLBOTION QF ANY SUCH TAX, WNO FAIL§ TO PAY, COLLECT,
OB - TRULY ACCOUNT FOR AND PAY QVER ASNr:_.,st‘w.q;;mxi.
| MAKE ANY §UCH RETURN O SUPPLY ANY SUCH INFORML:
.. TION AT THE TIME.OR TIMEY Rnwxm BY .uw OR REGULd:

. TION BHALL IN . ADDITION . TO.OTHER PENALYIES PROVIDED

BY LAW BE SUBJECT 10 A PENALTY OF NOT MORE THAN

- 81,000.

{B). ANy PERSON WHO WILLFUVLLY -REFUSES FO PAY,

'COLLEOT; OR ; TRULY: AQGOONT. FOR .AND PAY OVER. ANY

SUCH FAX, MAKE SUCH RETURN. OR SBUPPLY SUCH INNORM4-
TION AT THE TIME OR: TIMES REQUIRXD BY LAW OR_ REGUld
70N, OR W&  WILLFULLY ATTEMPTS IN ANY MANNER 10

BVADE SVCH FTAX SHALL BE GUILTY @F A MISDEMEANOR



1 _AND IN ADDITEON 70 OSHRR PRNALYIES PROVIDED BY LAW
2 SHALL BE n:ru NOT MORE THAN. 8!0.000 OR IMPRISONE®
8 JFOR -NOF MORE THAN ONE YEAR, OR BOTH, mxnm:v WITR
4 . THE COSY8 OF PROSECULION. -

5 (¢) A¥Y PERSON .WEO WILLYVLLY REFUSES TO PAY,
6., OGLLECT, OR TRULY ACOOUNT FOR AND PAY OVER ANY §UCH
7 TAX SEALL  IN ADDITION TO0 OTHER PENALTIES PROVIDED
'8 BY.LAW BE LIABLE. T0O 4 PEFNALYY OF TNE AMOUNT OF THE
9 r4x ‘Asu;oxp,iox NOT PAID, COLLEQTED, owaooovan.'mx
10 AND PAID. OVER, T0 BE ASSEBSED AND COLLECTED .IN THE
11 sAuE,,mNNu,u, TAXES ARE ASSESSED AND COLLECTED:
12 Provipzp, HowEVER, THAT N0 PENALTY SHALL BE AS-
13 SE58ED é)mu., THIS 8UBDIVISION FOR ANY OFFENSE FOR
14_f 'wmm;,‘ PENALTY MAY x.i,uussm UNDER AUTHORITY
156 ojf sgerow 3176 or }'as REviskp 8TATUTKS, 48 AMENDED,
16 . OR FOR ANY OFFENSE FOR WHICH A PENALTY NAS BEEN
17 uaqv&izxp .. UNDER . AEBCcTION 3366 or rTHE REevisi
18 Srarvrss. .

- 19 ~--,‘(p) Tax zzeM “PERSON” A8 USED IN THIS 8ECTION
20 INCLUDES AN OFFICER OR EMPLO YXE OF A CORPORATION OR
21 A4 MEMBER OR EMPLOYEE OF A PARTNERSHIP, WHO A3 SUCH
22 . OFFICER, EMPLOYEE, OR MEMBER 1§ UNDER A DUTY 70
23 PERFORM THE 40T IN REGPECT OF WHICH THE VIOLATION

24 ocouRs.



© 00 T S N b W D e

_ e s
[ T =

13
"

15
16

17

18

19

S 3

ROLES A ND" : IMULI mm au VLN

Sre. 1308. Taur tux  Cowmssronss, ~wira' ' ra

* APPROVAL OF 'THE SECRETARY, 18 'REREBY “AUTHORIED ‘10

MAKE ALL NEEDFUL RULES 'AND REGULATIONS” FOR 'iTHE

"ENFORCEMENT OF ‘THE PROVISIONS oF “‘rmis ‘Aof: v . -+

Trr “CoMMISSIONER, - WiTH SUCH. - APPROVAL MAY BY
REGULATION PROVIDE - THAT ANY " RETURN < REGUIRED BY
Trrees V, VI VI, VHI, IX,0r X 10 BE vNER'OATH
MAY, IF THE AMOGNT OF THE TAX COVERED 'THEREBY ‘I8
NoT IN EXCESS or $10, BE SIGNED !-"bR”*’iA‘*c"m‘bi?ttbaib
BEFORE TWO0 WITNESSES INSTEAD OF ’vmii}e"«oird"“

 OVERPAYMENTS AND OVERCOLLECTIONS, -

Src. 1804 THAT IN' THE ‘0ASE OF ANY' OVERPAVMENT

OR OVERCOLLECTION OF "ANY TAX IMPOSED BY 8éction ‘600

or BY Tirig’ Vi Tirpw VIII, “or ‘Tzrz‘s'-'51;‘7:;*@&»'53&36‘1&

- MAXING SUCH OVERPA'VMENT OR OVERCOLLECTION MA'Y ‘TAXE

‘CREDIT THEREFOR AGAINST TAXES DUE 'UPON ANY MONTHLY

RETURN, AND SHALL MAKE ~REFUND OF ANY BXCESSIVE

"AMOUNT COLLECTRED ' BY -HIM - UPON PROPER APPLICATION BY

THE PERSON ENTITLED THERETO. . - 7 ool

' ARTICLES’ EXPORTED.

Sec. 138056. ' That b.ibir{‘xfé SUCH RULES 'AND ' REGULA:

‘rI0N8 A8 rHE COMMISSIONER “'WITR THE APPROVAL' OF THE

SECRETARY. MAY PRESCRIBE, THE TAXES IMPOSKD ~UNDER

rae provisions oF Tirres VI, VII, ‘ex 1X ‘smiry :wor



“*:i";f‘firri‘? “IN' RESPECT 10 'ARTIOLES S0LD OR LEASED FOR EX-
2 ronrxm;w DUECOURSE 80 FXPORTED, Uﬂpt,n sUCH
\‘:53_ ‘RUGES " AND .-Rxé'vn”fioﬂa ' ‘ruz"'.dxo?tizvr OF ANY INTERNAL
4 "REVENUE 'TAX 'ERRONEOUSLY OK JLLEGALLY COLLECTED
5 IN “RESPECT 'TO EXPORTED ARTICLEE MAY -BE REFUNDED
8" To THE - EXPORTER “OF 'THE 'ARTICLE, INSTEAD OF TO THE
9 MANUPACT URER, :;v"rm‘c‘ "MANUFACTURER WAIVES ANY OLAIM
‘8 'POR-THE AMOUNT 80 TO BE REFUNDED. e
‘9 - .. . FRACTIONAL PARTS OF A CENT.
10 - SEc..1806. THAT IN THE PAYMENT OF ANY TAX UNDER
11 7HI8 Aor ‘NOT PAYABLE BY STAMP A FRACTIONAL PART OF
12 A CENT SHALL BE DISREGARDED UNLESS IT AMOUNTS T0O
13 ONE-HALF, CENT OR MORE, IN WHICH CASE IT SHALL' BE
14 IvoREASED To 1 CENT. __
iE o " RETURNS. =
16 * "Sre. 1807 Tha! WHENEVER IN THE JUDGMENT OF 71’&3
17 O MMisSIONER NECESSARY HE MAY REQUIRE ANY PERSON,
18 ;"'3'Y‘ﬁd'ité£’f§rk-VzD "UPON HIM, TO MAKE A RETURN OR SUCH
19  STATEMENTS- A§ HE DKEM3S SUFFICIENT TO SHOW WHETHER
20 'OR'NOT SUCH PERSON 18 LIABLE TO TAX.
91" EXAMINATION OF BOOKS AND WirNEshES,
22 - SxEe, 1308.1f That tHe CoMMISSIONER; FOR THE PUR-
23 “POBE 'OF ASCERTAINING 'THE ' CORRECTNESS ‘o;v 'ANY RETURN
-'2’4’“"612 mn ms PURPOSE OF MAKING A RETURN WHERE NONE

Qb HAS BEEN ‘MADEK, IS HEREBY AUTHORIZED, BY ANY REW
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© ENVE AGENT OR INSPECTGR DESIGNATED -BY. HIM -FOR. THAT

.

- PURPQSE, TO EXAMINE ANY Boéxx.«ru’,ms.-,zxoqgna. R
- MEMORANDA BEARING. UPON THE MATTERS REQUIRED. TO BE.
INCLUDED IN THE RETURN, AND MAY REQUIRE THE ATTEND-

ANCE. OF -THE FPERBON RENDERING THE RRTURN.OR.OF ANY

- OFFICER OR . EMPLOYRE OF SUCH PERSON, OR THE ATTEND-

- ANGE OF ANY OTHRR PERSON H4VING ENOWLKDGE IN. TRE

PREMISES, . AND MAY TAKE HI§ TESTIMONY WITH REFERENGE
0 THE MATTER REQURED BY LAW T0 BE m'c"vamv IN suven
RETURN, WITH POWER 70 ADMINISTER OQATHS . 10 SUCA
PERSON. OR. PERSONS. |
UNNECESSARY EXAMINATIONS. .. C
- 8o, 1309.. That wo itazpayer shall be .subjected to
unnecessary ezaminations or investigations, and. only. one
inspection of a tazpayer’s books of account shall be made Sor
cach tazable year unless the taspayer vequests otherwise or
unless the Commissioner, after investigation, motifics the
tazpayer in writing that an additional inspection i3 necessary.
J URISDICTION OF COURTS. .
Sko. 1310. (@) THAT IF. ANY PERSON. I3 SUMMONED

~UNDER- THIS AOT T0 APPEAR, TG TESTIFY, OR TO PROD UCK

. BOOKS, PAPERS, QR OTHER DATA THE DISTRICT COURT OF.

. 7HE UmiTED STATES ¥OR THE DISTRICT' IN WHICH SUCH

PRBSON TRESIDES SHALL RAVE JURISDICTION BY APPRO-
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., PRIATE PROCESS TO COMPEL SVOH ASTENDANCE, TRETIMONY,
o&_noppaimg OF BOOKS, PAPKRS, OB OTHER DATA. .

: .,((?);f- Tas pigrricr .0ovrTs or. vuE . UNITED Sumrs‘ AT
"THE INSTANCE OF THE UwirED STATES ARR HEREBY IN-
. VESTED WITH 8UCH JURISDICTION TO MAKR AND ISS§UE, BOTH

. IN ACTIONS AT LAW. AND SUITS IN EQUITY, WRITS AND ORDERS

OF INJUNCTION, AND. OF NR EXEAT REPUBLICA, ORDERS

APPOINTING . RECEIVERS, AND - SUCH OTHER ORDERS AND

_PROCESS, 'AND TO RENDER SUCH JUDGMENITS3 AND DECEEKS,

GRANTING IN PROPER CASES BOTH LEGAL AND EQUITABLE

RELIEF TOGETHER, AS MAY BE NECESSARY OE APPROPRIATE
FOR im ENFOROEMENT OF THE PROVISIONS oF rmis Act.
THE REMEDIES HEREBY PROVIDED ARE IN ADDITION TO AND
NOT. EXCLUSIVE OF ANY AND ALL OTHEE. BEMEDIES: OF THE
UniTep STATES. IN 8UCH COURTS, OR OTHERWISE TO ENFORCE
SUCH PROVISIONS. |
AMENDMENTS- T0 pstibg,‘_s_'m TUTES. ,
Szc. 1811. Taar szcmons 8164 3165, 3167, 8178,

3173. _AND 8176 ortag REvisep STATUTES, 43S AMENDED,

. 4RE reenacted, without change, 48 FoLLOWs:

,',fi“Sgo. 8164. Ir sHALL BE THE DUTY OF EVERY (OL-
LECTOR OF INTERNAL REVENUE HAVING ENOWLEDGE OF ANY
WILLFUL -,wou TI0N OF ANY LAw oF THE UNITED ST4TES
RELATING TO THE REVENUE, WITHIN THIRTY DAYS AFTIR

COMING INTO POSSESSION OF 8UCH KNOWLEDGE, TO FILE
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'WITH THE DISTRICT ATYTORNEY OF THE DISTRICT IN' ‘WHICH

ANY FINE, PENALTY, OR FORFEITUREZ MAY 'BE INOURRED,

. B . .. . . . L et R, "‘(;:\ - ,.;."
A BTATEMENT OF ALL THE FACTS AND CIRCUMSTANCES ‘OF

THE ©ASE WITHIN “HIS ENOWLEDGE, TOGETHER ' WIYH THE

. NAMES OF THE WITNESSES, SETTING FORTH ‘THE ‘PEOVISIONS

OF LAW BELIEVEL TO0 BE S0 VIOLATED ON WHICH RELIANCE
MAY BE HAD FOR CONDEMNATION OR CONVICTION.

“Sec. 8165. EVERY COLLECTOR, * DEPUTY ~COLLECTOR,

- INTERNAL-REVENUE ' AGENT, AND INTERNAL-REVENUE OFFL

. CER ASSIGNED TO DUTY UNDER AN  INTERNAL-REVEN UE

AGENT, 1S AUTHORIZED TO ADMINISTER OATHS AND TO TAKE

.EVIDENCE TOUOHING ANY PART OF THE ADMINISTRATION
. OF THE INTERNAL-REVENUE LAWS WITH WHICH HE IS
. .CHARGED, "OR WHERE  SUCH OATHS AND EVIDENCE ARE

- AUTHORIZED BY LAW OR REQULATION AUTHORIZED BY

LAW TO BE TAKEN.

“Srgc. 8167. IT SHALL BE UNLAWFUL FOR ANY COL
LECTOR, DEPUTY COLLECTOR, AGENY, CLERK, OR OTHER
orrFicER oR EiPLoYEE oF rEE Univep -STATES 1O DE
VULGE OR TO MAKK KNOWN IN ANY MANNER WHATEVER
NOT PROVIDED BY LAW TO ANY PERSON THE 'OPERATIONS,
STYLE OF WORK, OR APPARATUS OF ANY MANUFACTURER
OR PRODUCER VISITED ‘BY HIM IN THE DISCHARGE OF HIS
OFFICIAL DUTIES, OR THE AMOUNT OR SOURCE OF INCOME,

PROFITS, LOSSES, KEXPENDITURES, OR ANY PARTICULAR
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"rHEREOY, SET FORTH 'OR 'DISCLOBED IN ANY INCOME RE
v""v:rvié}i,"»'dnf"id"*i;xh’ir ‘A‘N"i' INCOME RETURN OR COPY THEREGF
‘0R ANY ‘BOOX CONTAINING ANY ABSTRACT OR PARTICULARS
THERRGF 70 BE SEEN.OR EXAMINED BY ANY PERSON EXCEPT
. A8 PROVIDED BY LAW; AND IT SHALL 'BE UNLAWFUL FOR

.ANY PERSON TO PRINT OR PUBLISH IN ANY MANNER WHAT-

EVER NOT PROVIDED BY LAW ANY INCOME RETURN, OR ANY

PART THEREOF OR SOURCE OF INCOME, PROFITS, LOSSES,

' OR EXPENDITURES APPEARING IN ANY INCOME RETURN:

AND ANY OFFENSE AGAINST THE FOREGOING PROVISION
SHALL BE A MISDEMEANOR AND RE PUNISHED BY A FINE
Nor EXCEEDING &$1,000 OR BY IMPRISONMENT NOT EX-

CEEDING ONE YFAR, OR BOTH, AT THE DISCRETION OF THE

" COURT' AND IF THE OFFENDER BE AN OFFICER OR EMPLOYER

orF ToE UNiTED STATES HE SHALL BE DISMISSED FROM
OFFICE OR DISCHARGED FROM EMPLOYMENT.

“Sec. 3172. EVERY (OLLECTOR SHALL, FROM TIME
TO TIME,- CAUSE HIS DEPUTIES TO PROCEED THROUGH
EVERY PART OF HIS DISTRICT AND INQUIRE AFTER AND
CONCERNING ALL PERSONS rms)wm WHO ARE LIABLE TO
PAY ANY INTERNALREVENUK TAX, AND ALL PERSONS OWN
IN6 OR HAVING THE CARE AND MANAGEMENT OF ANY

OBJECTS LIABLE TO PAY ANY TAX, AND TO MAKE A LIST OF

SUCH PERSONS AND ENUMERATE SAID OBJECTS.
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_..'"Sko. 3178. It smuLL BE THE DUTY OF ANY PERSON,

- PARTNERSHIF, . FIRM, ASSOCIATION, QR ODRPORATION, MADE

LIABLE. T0. ANY DUTY, 8PECIAL TAX, OR OTHER TAX IM

 POSED BY LAW, . WHEN NOT O THER WISE —PROVIDED  FOR,

(1) IN CASE OF A SPECIAL TAX, ON OR BEFORE THE THIRTY-

FIRST DAY OF JULY IN EACH YEAR, AND () IN OTHER

CASES BEFORE THE DAY ON WHICH THE TAXES ACCRUE,

T0 MAKE A LIST OR RETURN, VERIFIED BY O0ATH, TO THE

COLLECTOR O, A DEPUTY COLLECTOR OF THE DISTRICT
WHERE LOCATED, OF THE ARTICLES OR OBJECTS, INCLUD-
ING THE QUANTITY OF _@00DS, WARES, AND MERCHANDISE,
MADE OR S0LD AND CHARGED WITH A TAX, THE SEVERAL
EATES AND AGGREGATE AMOUNT, ACCORDING TO THE FORMS
AND REGULATIONS TO BE PRESCRIBED BY rHE Cosas
SIoNER. OF INTERNAL REVENUE, WITH THE APPROVAL OF
THE SECRETARY OF ruE TREASURY, FOR WH\‘I‘C'H SUCH PER-
SON, PARTNERSHIP, FIEM, ASSOCIATION, O _gonpégx TION 13
riABLE: Provioep, THAT IF ANY PERSON .LIABI{E TO PAY
ANY DUTY OR TAX, OR OWNING, POSSESSING, OR HAVING
THE CARE OR MANAGEMENT OF PEOPERTY, GOODS, WARES,
AND  MERCHANDISE, ARTICLE OR OBJEOTS LMBL? 70
PAY ANY DUTY, TAX, o_nﬂmmc'ENsx, SHALL FAIL TO
MAKE AND EXHIBIT A LIST OR RETURN REQUIRED BY
LAW, BUT SHALL CONSENT TO DISCLOSE THE PARTICU-

LARS OF ANY AND ALL THE PROPERTY, GOODS, WARES,
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" AND' - MERONANDISE, 'ARTICLES, "AND OBJECTS LIABLE TO
PAY' ANY DUFY OR .AX, OR ANY RUBINESS OR OCCUPA.

" TION LIABLE TO PAY ANY TAX AS' AFORESAID, THEN, AND

"IN THAT CARE, 'IT SHALL BE THE DUTY OF THE COLLECTOR

1

'OR DEPUTY OOLLECTOR TO MAKE SUCH LIST OR RETURN,

'WHICH, BEING DISTINCTLY READ, CONSENTED TO, AND

S8IGNED AND VERIFIED BY OATH BY THE PERSON SO OWNING,
POSSESSING, ;g"‘mvrxa' THE CARE AND MANAGEMENT AS
AFPORESAID, MAY RE RECEIVED AS THE LIST OF SUCH PER-
gon: Provipzp rurrner, THAT IN CASE NO ANNUAL LIST
OR RETURN HAS BEEN RENDERED BY. SUCR PERSON TO THE
COLLECTOR OR DEPUTY COLLECTOR A3 REQUIEED BY LAW,

AND THE PERSON SHALL BE ABSENT FROM HIS OR HER RESI

DENCE OR PLACE OF BUSINESS AT THE TIMX THE COLLECTOR

‘OR'A DEPUTY COLLECTOR SHALL CALL FOR THE ANNUAL LIST

OR“RETURN, IT SHALL BE THE DUTY OF SUCH COLLECTOR OR

DEPUTY COLLECTOR TO LEAVE AT SUCH PLACE OF RESIDENCK

OR BUSINESS, WITH SOME ONE OF SUITABLE AGE AND DISCRE-

TION, IF SUCH BE PRESENT, OTHERWISE TO DEPOSIT IN THE

' NZAREST POST OFFICE, A NOTE OR MEMORANDUM ADDRESSED

T0 SUCH PERSON, REQUIRING HIM OR HER TO RENDER TO
SUCH COLLECTOR OR DEPUTY COLLECTOR THE LIST OR RE-

TURN REQUIRED BY LAW WITHIN TEN DAYS FROM THE DATE

OF SUCH NUTE OR MEMORANDUM, VERIFIED BY OATH. AND

IF ANY PERSON, ON BEING NOTIFIKD OR REQUIRED AS AFOR®
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SAID, SHALL REFUSE OR NEGLECT 1O RENDER  SUCH LIST

OR RETURN. WITHIN THE TIME_REQUIRED A8 . AFORESAID,

. OR WHENEVER ANY PERSON WHO IS REQUIRED. T0'.PELIVER

A  MONTHLY OR - OTHER  RETURN. OF .O0BJECTS .SUBJECT

TO TAX FAILS TO DO, SO AT ﬁgwrmx‘Jusfq'zz}éltiz.“}_f@
DELIVERY ANY RETURN WHIOR, IN .THE OPINION 0P
THE  COLLEOTOR, 1S ERRONEOUS, . FALSE, OR _FRAUDU
LENT, OR CONTAINS ANY UNDERVALUATION OR UNDERSTATE
MENT, O REFUSES TO ALLOW ANY RLGULARLY  AUTHOR-
1zED (OVERNMENT OFFICER TO EXAMINE THE BOOKS OF
SUCH PERSON, FIRM, OR CORPORATION, IT SHALL BE LAWFUL

FOR THE COLLECTOR TO SUMMQON SUCH PERSON, OR ANY

OTHER PERSON HAVING  POSSESSION, CUSTODY,. OR. CARE

OF BOOKS OF ACCOUNT CONTAINING ENTRIES RELATING TO

THE BUSINFSS OF SUCH PERSON OR ANY OTHER.PERSON HE

 MAY DEEM PROPER, TO APPEAR BEFORE HIM AND ,PRODUCK

SUCH BOOKS AT A TIME AND PLACE NAMED IN THE §UMMONS,
AND TO GIVE TESTIMONY OR ANSWER INTERROGATORIES,
UNDER OATH, RESPECTING, ANY OBJECTS OR INCOME LIABRLE
TO TAX OR THE RETURNS 'm»:uér, THE COLLECTOR MAY
SUMMON ANY PERSON RESIDING OR FOUND mim‘gy THE
STATE OR Tmamrc;zzr IN WHICH HIS UISTRICT LIES; AND
WHEN THE PERSON INTENDED TO BE SUMMONED DOES NOT

RESIDE AND CAN NOT BE FOUND WITHIN 8UOH STATE OR

TERRITORY, HE MAY ENTER ANY COLLEOTION DISTRIOT
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| WHERE SUCH PERSON Md ¥ BE FOUND AND THERE MAXE THE
‘eXinikiton " BERElN Avrsostzes, Axp 7o raIy D
VHE A “THERE EXERGISE ' ALL THE AUTHORITY WHICH
"BE CMIGET LAWFULLY EXERCISE IN THE DISTRICT FOR
WHICR  HE W8 ¢omaissionp: Provibep, Tuar ‘Pézz-
SoN) AS "USED IN THIS sébnd& SHALL BE CONSTRUED TO
INCLUDE ANY  CORPORATION, JOINT-STOCK COMPANY OR
ASSOCIATION, OR INSURANCE COMPANY WHEN SUCH CON-

' STRUCTION IS NECESSARY TO CARRY OUT ITS PROVISIONS.

“SEe, 8176.° IF ANY ~ PERSON, CORPORATION, COM-

PANY, OR ASSOCIATION FAILS TO MAKE AND FILE A RETURN

b'& LIST AT THE TIME PRESCRIBED BY LAW OR BY REGU--

- LATION MADE UNDER AUTHORITY OF LAW, OR MAKES,

R . . . . . . . i b
WILLFULLY OR OTHERWISE, A FALSE OR FRAUDULENT

ERTURN “OR LIST, THE COLLECTOR OR DEPUTY COLLECTOR

SHALL MAKE THE RETURN OR LIST FROM HIS OWN KNOWL-

"KEDGE AND FROM SUCH INFORMATION. AS HE CAN OBTAIN

18 'j'tmovdh‘ TESTIMONY OR OTHERWISE. IN ANY SUCH CASE

19

20
21
22
23
24

riE  COMMISSIONER 'MAY, FROM HIS OWN KNOWLEDGE AND

FROM SUCH INFORMATION AS HE CAN OBTAIN THROUGH
TESTIMONY OR OTHERWISE, MAKE A RETURN. OR AMEND

ANY RETURN MADE BY A COLLECTOR OR DEPUTY COLLECTOR.

ANY RETURN OR LIST SO MADE AND SUBSCRIBED BY THE

CoMMISSIONER, OR BY A COLLECTOR OR DEPUTY COLLECTOR
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AND 4rpeovED BY TEE COMMISSIONER," SHALL BE PRIMA
FACIE GOOD AND SUFFICIENT FOR ALL LEGAL PURPOSKS.
“Ir THE FAILURE TO FILE A RETURN OR LIST IS DUE

TO SIOKNESS OR ABSENCE, THE COLLECTOR MAY . ALLOW

SUCH FURTHER TIME, NOT EXCEEDING THIRTY DAYS, FOR

M. XING AND FILING THE RET URN OR LIST A8 HR: DEEMS
PROPER. o . ‘ RPN
“Tre Qommissioner oF INTErNAL REVENUE sHALL
DETERMINE AND ASSESS ALL TAXES, OTHER. THAN STAMP
TAXES, AS TO WHICH RETURNS OR LISTS. ARE 80 MADR
UNDER THE PROVISIONS OF THIS SECTION. IN cASE OF ANY

FAILURE TO MAKE AND FILE A RETURN OR LIST, »MT-IIIN THR

TIME PRESCRIBED BY LAW, OR FRESCRIBED BY rae Cox

" Mi8310NER OF INTERNAL REVENUE OR THE COLLECTOR IN

- PURSUANCE oF rLAw, rHE CoMMIsSIONER oF INTERNAL

REVENUE SHALL 4DD TO THE TAX 95 PER CENTUM OF ITS
AMOUNT, EXCEPT THAT WHEN A RETURN 18 FILED AFTER
SUCH TIME ANB IT IS SHOWN THAT THE FAILURE TO FILE
IT WAS.DUE TO A REASONABLE CAUSE AND NOT TO WILLFUL
NEGLECT, NO SUCH ADDITION SHALL BE MADE TO THE TAX.
IN cASE A FALSE OR FRAUDULENT RETURN OR LIST I3 WILL
runiy MADE, TRE ComuissionErR oF INTrRNAL REvenuz
SHALL ADD TO THE T4X 50 PER CENTUM OF ITS.AMOUNT.

“THE AMQUNT S0 ADDED TO ANY TAX SHALL BE coL-

LECTED AT THE SAME TIMS AND IN THE SAME MANNER AND
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< A8 PARY . OF THE TAX UNLESS THE TAX HA8 BEEN PAID
. 'BEPORE - THR DISCOVERY OF TNE NEOLECT, FALSITY, ox

- FRAUD, AN WRICH CASE THE. AMOUNT £0 ADDED 8$HALL BE

COLLECOTED IN THS S4AME MANNER A8 THE TiX.'

' WINAL DEYERMINATIONS AND ASSESSMENTS.

. Smo. 100+—3 1312: That +f after & determination and

assessment in any cege the taxpayer has without protest paid

in whole any lax or penalty, or accepted any sbatement

c.redxt,ormfund based on such determination and assessment,
and an agreement is made in writing between the taxpayer
and. the Commissioner, with the approval of the Secretary,

- that such determination and assessment shall be final and

conclusive, thén {(except upon a showing of fraud or mal-

feasance or misrepresentation of fact materially affecting the

* determination or assessment thus made) (1) the case shall.
" not be reopened or the determination and assessment modified

by any officer, employee, or agent of the United States, and

~(2) no suit, sction, or proceeding to annul, modify, or set.
-naide such determination or assessment shall be entertained

by any court of the United States.
. ADMINISTRATIVE REVIEW.
Sxe. 1813. That in the absence of fraud or mistake in
mathematical calculation, the findings of facts in and the deci-

“sion of the Commissioner upon (or in case the Secretary 18
- authorized to approve the same, than afler such approval) the
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merits of any laim ‘presented under or authorized by the in-
ternal-revenite laws shat ot de subject to review, by cmy ads
mtmstratzw ‘officer,” employee, or agmt of ﬁc M Mi
RETROACTIVE REGULATIONS. IERE S
Sko. 1008—¥n ' 1814. That in case . regulat;on or
Treasury decision relating to the intemalnrevenné hw: made

by the Commxssmner or the Secretary, or. by the Commis-

sioner with the approval of the‘Semtary,‘i&mversed by a
subsequent régulation or Treasm'j;'d_bciﬁan; and such reversal
is not immediately occasioned or requiréd by & desision of a

court of competent jurisdiction, sueh subsequent regulation or

~ Treasury d'ecision may, in the discretion of the Commiasioner,

- with the approval of the Secretary, be applied without retro-

actlve eﬂ'ect




271

11
12
13
14
15
| 16
17
18
19
20
21
22
23
24
25

REFUNDS.

Skc. 1816. TraT sEcrioN 8220 ofF rtEE REVISED
SraTUuTES, as amendéd, 18 reenacted without change, 43
FOLLO W: -

“Src. 8220. Tue Commissioner oF InreErniL REev.
ENUE, SUBJECT TO REGULA TIONS PRESCRIBED BY THE
SECRETARY oF THE TREASURY, IS AUTHORIZED TO REMIT,
REFUND, AND PAY BACK ALL TAXES ERRONEOUSLY OR ILLE
GALLY ASSESSED OR COLLECTED, ALL PENALTIES COLLECTED
WITHOUT AUTHORITY, AND ALL TAXES THAT APPEAR TO BE
UNJUSTLY ASSESSED OR EXCESSIVE IN AMOUNT, OR IN ANY
MANNER WRONGFULLY COLLECTED; ALSO TO REPAY TO ANY
COLLECTOR OR DEPUTY COLLECTOR THE FULL AMOUNT OF
SUCH SUMS OF MONEY AS MAY BE RECOVERED AGAINST HIM
IN ANY COURT, FOR ANY INTERNAL REVENUE TAXES COL-

LECTED BY HIM, WITH THE COST AND EXPENSES OF SUIT,
68688—H. R. 8245—18
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ALSO ALL DAMAGES AND COSTS RECOVERED AGAINAT ANY
ASSESSOR, ABSISTANT ABSESSOR, COLLECTOR, DEPUTY (OL-
LECTOR, AGENT, OR INSPECTOR, IN ANY SUIT BROUGHT
AGAINST HIM BY REASON OF ANYTHING DONE IN THE DUE
PERFORMANCE OF HIS OFFICIAL DUTY, AND SHALL MAKE
REPORT TO C’om;sts AT THE .BEGINNING OF EACH REGU-
LAR §FssioN oF CONGRESS OF ALL TRANSACTIONS UNDER
THIS SECTION”

Szec. 1816. That section 3288 of the Revised Statutes
18 amended to read as follows: |

“SEc. 8228. ALL CLAIMS FOR THE REFUNDING OF ANY
INTERNAL TeVenue TAX ALLEGED TO HAVE BEEN ERRONEOUSLY
OR ILLEGALLY ASSESSED OR COLLECTED, OR OF ANY PENALTY
ALLEGED TO HAVE BEEN COLLECTED WITHOUT Avr&oxtrn
OR OF ANY SUM ALLEGED TO HAVE BEEN EXCESSIVE OR IN
ANY MANNER WRONGFULLY COLLECTED, MUST BE PRESENTED

ro tHE Commissionkr oF INTERNAL REVENUE WwITH'N

four YEARS NEXT AFTER payment of such tax, penalty, or

sum.”

SEec. 1817. THar THE PARAGRAPH OF BECTION 3689

oF TRE REevisep STATUTES, A8 AMENDED, READING A8
FoLLOows: ‘‘BEFUNDING TAXES ILLEGALLY  COLLECTED
(INTERNAL REVENUE): Ty REFUND AND PAY BAOK DUTIES
FRRONEOUSLY OR ILLEGALLY ASSESSED OR COLLECTED UNDXR

THE INTERNAL-REVENUE LAWS,” IS REPEALED FROM AND
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Arte June 80, 1920; aNp rHE SECRETARY OF THE-TREAS.
URY S8HALL SUBMIT FOR THE FISCAL YEAR 1981, AND AN.
NUALLY THEREAFTER, AN ESTIMATE OF APPROFRIATIONS
70 REFUND AND PAY BACK DUTIES OR TAXES ERRONEOUSLY

OR ILLEGALLY ASSESSED OR COLLECTED UNDER THE INTER.

NAL-REVENUE LAWS, AND TO PAY JUDGMENTS, INCLUDING

INTEREST AND COSTS, RENDERED FOR TAXEKS OR PENALTIES
ERRONEOUSLY OR ILLEGALLY ASSESSED OR COLLECTED
UNDER THE INTERNAL-REVENUE LAWS.
LIMITATIONS UPON SUITS AND PROSECUTIONS.

Sko. 1318. That section 3226 of the Revised Statutes 18
amended to read as follows: ‘
“Smc. 8226. No svir or proceeding SHALL BE MAIN-
TAINED IN ANY COURT FOR THE RECOVERY OF ANY INTERNAL-

S~—

REVENUE TAX ALLEGED TO HAVE BEEN ERRONEOUSLY OR
ILLEGALLY ASSESSED OR COLLECTED, OR OF AMY PENALTY
CLAIMED TO HAVE BEEN COLLECTED WITHOUT AUTHORITY,
OR OF ANY SUM ALLEGED TO HAVE BEEN EXCESSIVE OR IN
ANY M{NNER WRONGFULLY COLLECTED, UNTIL G claim for
refund has been duly filed with tue Couu SIONER OF
INTERNAL REVENUE, AGCORDING TO THE PROVISIONS OF
LAW IN THAT REGARD, AND THE REGULATIONS OF THE

SEcRETARY or THE TREASURY ESTABLISHED IN PURSUANCE

raEreor. No such suit or proceeding shall be begun before
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the expiration of siz months from the date of filing such
clavm unless the Commissioner renders a decision thereon
within that time, nor after the expiration of five years from
the date of the payment of such taz, penalty, or sum.”

SEc. 1319. That section 3227 of the Revised Statutes
18 hereby repealed but such repeal shall not affect any suit or
proceeding instituted prior to the passage of this Act

Sec. 1320. That no suit or proceedingfor the collection
of any nternal revenue tax shall be begun after the expiration
;}iﬁve years from the time such tax was due, except in the
case of fraud with intent to evade tax, or willful attempt in
any manner to defeat or evade tax. This section shall not
apply to suits or._proceedings for the collection of tazes under
section 260 of this Act, nor to suits or proceedings begun at
the time of the passage of this Act.

Sgc. 1321, (a) That the Act entitled “An Act to limat
the time within which prosecutions may be instituted aganist
persons charged with wiolating internal-revemue laws,” ap-
proved July 6, 1884, is amended to read as follows:

“That no person shall be prosecuted, tried, or punished
for any of the various offenses arising under the internal-
revenue laws of the United States unless the indictment i
found or the information instituted within three years next
after the commission of the offense; Provided, That the time
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during which the porson committing the offense is absent from
the district wherein the same is committed shall not be taken
as any part of the time limited by law for the commencement
of such proceedings: Provided further, That the provisions of
this Act shall not apply to offenses committed prior to its
passage: Provided further, That where a complaint shall be
instituted beféﬁe a commissioner of the United Stales within
the period above limited, the time shall be extended until the
discharge of the grand jury at its mext session within the
district: And provided further, That this Act shall not apply
to offenses committed by officers of the United States.”

(b) Any prosecution or proceeding under an‘indictment
found or infermation instituted prior to the passage of this
Act shall 'notube aﬂectéd i any manner by this amendment,
but such prosecution or proceeding shall be subject to the
limitations imposed by law prior to the passage of this Act.

ASSESSMENTS.

Sec. 1322. That all internal revenue taxes, except as
provided in section 260 of this Act, shall, notwithstanding
the provisions of section 3182 of the Revised Statutes or
any other provision of law, be assessed within four years

after such taxes became due, but in the case of fraud with

“intent to evade tax or willful altempt in any manner to

defeat or evade tax, such tax may be assessed at any time
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FRAUDULENT RETURNY.

Sro. 1828. That secrrow 8226 or rax Revisep Star.
vres or rtare Uwirep Stares, as amended, 18 reenacted
without change AS FOLLOWS:

“Sre. 3225. WEBEEN 4 BECOND ASSESSMENT - I8 MAI;E
IN CASE OF ANY LIST, STATEMENT, OR RETURN, waron IN
THE OPINION OF THE COLLECTOR OR mispury COLLECTOR
WAS FALSE OR FRAUDUILENT, OR CONTAINED ANY  UNDER-
STATEMENT OR UNDERVALUATION, SUCH ASSESSMENT SHALL
NOT BE REMITTED, NOR SHALL TAXES C(OLLECTED UNDER
SUCH ASSESSMENT BE REFUNDED, OR PAID BACK, OR RE
COVERED BY ANY SUIT, UNLESS IT IS PROVED THAT SUCH
LIS®#, STATEMENY, OR RETURN WAS NOT WILLFULLY FALSE
OR FRAUDULENT AND DID NOT CONTAIN ANY WILLFUL UNDER
sm‘rmmw OR UNDERVALUATION."

INTEREST ON REFU NDS.

Src. 1824. That upon the allowance of a claim for the
refund of or credit for taxes paid, interest shall be allowed
and paid upon the total amount of such refund or credit at
the rate of one-half of 1 per centum per month to the date of
such allowance, as follows: (1) if such amount was paid
under .a_specific protest setting forth in detail the basis of and
reasons for such protest, from the time when such taz was paid,
or (8) if such amount was mot paid under protest but pur-
suand to an additional assessment, from the time such addi-



21
22
23
24
25

277

tional assessment was paid, or (3) if no protest was made
and the taz was not paid pursuant to an additional assessment,
from siz months after the date of filing of such claim. for
refund or credit. The term ‘additional assessment” as
used in thigs section means a further assessment for a tax of
the same character previously paid in part.
PAYMENT OF TAXES BY CHECE OR UNITED STATES
| SECURITIES.

SEec. 1825. THAT COLLECTORS MAY RECEIVE, AT PAR
WITH AN ADJUSTMENT FOR ACCRUED INTEREST, NOTES OR
CERTIFICATES OF INDEBTEDNESS ISSUED .BY THE UNITED

STATES . AND UNCERTIFIED CHECKS IN PAYMENT OF INCOME,

- WAR-RROFITS AND KEXCESS-PROFITS TAXES AND ANY OTHER

TAXES PAYABLE OTHER THAN BY STAMP, DURING SUCH

‘'TIME AND UNDER SUCH REGULATIONS A8 THE OOMMIS-

SIONER, WITH THE APPROVAL OF THE SECRETARY, SHALL
PRESCRIBE; BUT IF A CHECK SO RECEIVED IS NOT PAID BY
THE BANK ON WHICH IT IS DRAWN THE PERSON BY WHOM
SUCH CHECK HAS BEEN TENDERED SHALL REMAIN LIABLE
FOR THE PAYMENT OF THE TAX AND FOR ALL LEGAL PENAL-
PIES AND ADDITIONS THE SAME AS IF SUCH CHECK HAD NOT
BEEN TENDERED.
FRA UDS ON P URCHASERS.

Skc. 1896. THAT WHOEVER IN CONNECTION WITHE THE

SALE OR LEASE, OR OFFER FOR SALE OR LEASE, OF ANY
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ARTICLE, OR FOR THE PURPOSE OF MAKING BUCH SA'LE OR
LEASE, MAKES ANY STATEMENY, WRITTEN OR ORAL, ([) IA.
TENDED OR CALCULATED TO LEAD ANY PERSCN TO BELIEVE
THAT ANY PART OF THE PRICE AT WHICH SUCH ARTYTICLE I8

SOLD OR LEASED, OR OFFERED FOR SALE OR LEASE, CONSISTS

OF A TAX IMPOSED UNDER THX AUTHORITY OF THE UnireD

STaTES, OR (2) ASCRIBING A PARTICULAR PART OF SUCH
PRICE TO A TAX IMPOSED UNDER THE AUTHORITY OF THE
Unrrep STATES, KNOWING THAT SUCH STATEMENT I8 Ffu,az
OR THAT THE TAX I8 NOT SO GREAT AS THE PORTION OF
SUCH PRICE ASCRIBED TO SUCH TAX, SHALL BE QUILTY OF
A MISDEMEANOR AND UPON CONVICTION THEREOF SHALL BE
PUNISHED BY A FINE OF NoT MORE THAN $1,000 or BY
IMPRISONMENT NOT EX CEEDING ONE YEAR, OR BOTH.
TAX SIMPLIFICATION BOARD.

Src. 1095—(a)—There 1327. (a) That there is hereby
established in the Department of the Treasury a board to
be known as the “Tax Simplification Board” (hereinafter
in this section called the “Board’’), to be composed as follows:

(1) Three members who shall represent the public, to
be appointed by the President; and

(2) Three members who shall represent the Bureau of

Internal Revenue and shall be officers or employees of the
United States serving in such Bureau, to be appointed by

the Secrotary of-the-Troasurs,
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(b) Any vacancy in the Board shall be filled in the
same manner as the original appointment. The me;nbers
representing the public shall serve without compenstlttion
except reimbursement for traveling, subsistence, and other
necessary expenses incurred in the performance of the duties
vested in them by this section. The members representing
the Bureau of Internal Revernue shall serve without com-
pensation in addition to thut received for their service in
such Bureau.

(¢) The Secretary ef—the—TFreasurs shall furnish the
Board With'such. clerical assistance, quarters and stationery,
furniture, office equipment, and other supplies as may be
necessary for the performance of the duties vested in them
by this section.

(d) It shall be the duty of the Board to investigate the
procedure of and the forms used by the Bureau in the adminis-
tration of the Internal-Revenue-Laws internal revenue laws,
and to make recommendations in respect to the simplification
thereof. The Board shall make a report to the Congress on’
or beforé the first Mondsy of December in each year.

(e) The expenditures of the Board shall be paid upon
vouchers approved by the Board and signed by the chairman
thereof. For the expenditures of the Board for the fiscal
year ending June 30, 1922, there is authorized to be appro-
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1 priated, out of any money in the Treasury not otherwise

[

appropriated, the sum of $10,000.
(f) The Board shall cease to exist on December 31, 1924,

3
4
5
6
7
8
9
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CONSOLIDATION OF LIBERTY BOND TAX EXEMPTIONS.
Seo. +64+0—Fhe 1328. That the various Acts authorizing

the issues of Liberty bonds are amended and supplemented

. as follows:

() On and after January 1, 1921, 4 per centum and
41 per centum Liberty bonds shall be exempt from graduated

additional income taxes, commonly known as surtaxes,
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and excess-profits and war-profits taxes, now or hereafter ifn-
posed by the United States upon the income or profits of in-
dividuals, partnerships, corporations, or associations, in-re-
spect to the interest on aggregate principal amounts thereof
as follows:

Until the expiration of two years after the date of the
termination of the war between the United States and the
German Government, as fixed by proclamation of the
President, on $125,000 aggregate principal amount; and for
three years more on $50,000 aggregate principal amount. .

(b) ‘The exemptions provided in subdivis\ion (a) shall’

be in addition to the exemptions provided in section 7 of the

‘Second Liberty Bond Act, and in addition to the exemption

provided in subdivision (3) of section 1 of the Supplemexit;
to the Second Liberty Bond Act in respect to bonds issued
upon conversion of 3% pef centum bonds, but shall \be in
lieu of the exemptions provided and free from the conditions
and limitations imp()sed in\gubdivisi,ons (1) and (2) of section

1 of the Supplement to Second Liberty Bond Act snd in

section 2 of the Victory Liberty Loan Act.
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DEPOSIT OF UNITED STATES BONDS OR NOTES IN LIEU OF

SURETY.

Skec. 1829. Trar WHEREVER BY THE LAWS OF THE
Unirkp S?ATES OR  REGULATIONS  MADE PURSUANT
THERETO, ANY PERSON I8 REQUIRED TO FURNISH ANY
RECOGNIZANCE, STIPULATION, BOND, GUARANTY, OR UNDER-
TARKING, HEREINAFTER CALLED “PENAL BOND,” WITH

SURETY OR SURETIES, SUCH PERSON MAY, IN LIEU OF SUCH

SURETY OR BSURETIES, DEPOSIT A8 SECURITY  WITH THEK

"OFFICIAL HAVING AUTHORITY T0 APPROVE SUCH PENAL

Boxp, Untrep Stares LiBERTY BONDS OR OTHER BONDS
or notes or TRE UnitEp STATES IN A SUM EQUAL AT THEIR
PAR VALUE TO THE AMOUNT OF SUCH PENAL BOND REQUIRED
T0 BE FURNISHED, TOGETHER WITH AN AGREEMENT A‘UTHOR-
IZING SUCH OFFICIAL TO COLLECT OR SELL BUCH BONDS
Or noles S0 DEPOSITED IN CASE OF ANY DEFAULT IN THE
PERFORMANCE OF ANY OF THE CONDITIONS OR STIPULATIONS
OF SUCH PENAL Bowp. THE AccEpTiNcE oF svceR UNiTED
STA‘TES BONDS OT motes IN LIEU OF SURETY OR SURETIES
REQUIRED BY LAW SHALL HAVE THE SAMK FORCE AND
EFFECT AS INDIVIDUAL OR CORPORATE SURETIES, OR CER-

TIFIED CHECKS, BANK DRAFTS, POSTOFFICR MONRY ORDERS,
/

OR CASH, YOR THE PEBNALTY OR AMOUNY OF AUCH PENAL
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Boxp. ‘I'neE BONDS or mnotes DEPOSITED HEREUNDER, AND
SUCH OTHER U_NIT;ED STATES BONDS Or moles A8 MAY BE
SUBSTITUTED THEREFOR FROM TIME TO TIME AS SUCH
SECURITY, MAY BE- DEPOSITED WITH THE TREASURER, OR
anx AssistanNt Tridsurkr oF THE UniTep STATES, 4

GO'-VERNMENT DEPOSITORY, I'EDERAL RESERVE BANE, OR
MEMBE;Z BANK, WHIOH 8HALL [SSUE RECEIPT THERKEFOR,
DESCRIBING SUCH BONDS Or notes S0 ~ DEPOSITED, As

SOON AS SECURITY FOR THE PERFORMANCE OF SUCH PENAL
BOND 18 NO LONGER NECESSARY, SUCH BONDS O motes 80
DEPOSITED, SHALL BE RETUENED TO THE DEPOSITOR: PRo-
vigp, TrHaT IN (;.A.szx PERSON OR PERSONS SUFPLYING 4

CONTRACTOR WITH LABOR-OR MATERIAL AS PROVIDED BY mnf
Acr or ConarEss, APPROVED FEBRUARY 24; 1906 (33 Srar

811), enTitLep “AN Acr rO AMEND AN AcT APPROVED

Aveusr THIRTEENTH, EIGH TEEN HUNDRED AND NINETY-
FOUR, ENTITLED ‘AN Acr' FOR ‘THE PROTECTION OF k
SONS FURNISHING MATERIALS AND LABOR rox' THE CON-
STRUCTION OF PUBLIC WORKS) " SHALL mz;i "WiTH THE
OBLIGEE, AT ANY TIME AFTER A mm ULT IN THE PERFORM-
ANCE OF ANY CONTRACT SUBJECT TO SAID ‘AcTrs, THE AP.
PLICATION AND AFFIDAVIT THEREIN PROVIDED, THE OBLI-
GEE SHALL NOT DELIVER TO THE OBLIGOR THE DEPOSITED

BONDS Or motes NOR ANY SURPLUS PROCEEDS THEREOF

UNTIL THE EXPIRATION OF THE TIME LIMITED BRY 8418
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AoTs YOR THE INSTITUTION OF SUIT BY SUCH PERSON OR

PERSONS, AND, IN CASE SUIT SHALL BE INSTITUTED WITHIN

- SUCH TIME, SHALL HOLD SAID BONDS OT note8 OR PROCEEDS

SUBJECT TO THE ORDER OF THE COURT HAVING JURISDIC-
TION  THEREOF: ProvinEp FUrTHER, THAT  NOTHING
HEREIN CONTAINED MBIHALL AFFECT OR IMPAIR THE PRIOR
ITY OF THE CEAIM OF THE UNITED STATES AGAINST THE
BONDS OT noles DEPOSITED OR ANY RIGHT OR REMEDY
GRANTED BY SAID AcTs oR BY THIS SECTION TO THE UNITED
STATES FOR DEFAULT UPON ANY OBLIGATION OF SAID
PENAL BOND-.; ProvipEp rurrner, THAT ALL LAwS IN-
CONSISTENT WITH THIS SECTION ARE HEREBY S0 MODI
FIED AS TO CONFORM TO THE PROVISIONS HEREOF: AND
PROVIDED FURTHEk, THAT N‘O THING CONTAINED HEREIN
SHALL AFFECT . THE AUTHORITY OF COURTS OVER THE
SECURITY, WHERE SUCH BONDS ARE TAREN AS SECURITY
IN JUDICIAL PROCEEDINGS, OR THE AUTHORITY OF ANY
ADMINISTRATIVE OFFICER OF THE UNITED STATES 710
RECEIVE UNITED STATES BONDS FOR SECURITY IN CASES
_AUTHORIZED BY EXISTING LAWS. THE SECRETARY MAY
PRESCRIBE RULES AND REGULATIONS NECESSARY  AND

PROPER FOR CARRYING THIS SECTION INTO EFFECT.

LOST 8STA MPS FOR TOBACCO, CIGARS, AND SO FORTH.

Sec. 1830. - Tuar secrion 3816 oF THE REVISED
8 TATUTES, AS AMENDED, IS RE-ENACTER™ WITHOUT OHANGE,

AS POLLOWS:
68688—H. R, 8245—19
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“Sec. 33815. Tue Commisstonxsr or InrerNar Rew
ENUE MAY, UNDER REGULATIONS PRESCRIBED BY HIM WITH
THE APPROVAL OF THE SECRETARY OF THE TRERASURY,

ISSUE STAMPS FOR RESTAMPING PACKAGES OF DISTILLED

" SPIRITS, TOBACCO, CIGARS, SNUFF, CIGARETTES, FERMENTED

LIQUORS, AND WINES WHICH HAVE BEEN DULY ATAMPED
BUT FROM WHICH THE STAMPS HAVE BEEN LOST OR DE
STROYED BY UNAVOIDABLE ACCIDENT.

CONSOLIDA TED RETURNS FOR YEAR 1917.

Sxc. 1831. (@) That Title 1I of the Revenue Act of
1917 ‘shall be construed to impose the taxes therein mentioned
upon the basis of consolidated returns of net income and in-
vested capital in the case of domestic corporations and domestic
partnerships that were ’aﬁiliated during the calendar year
1917. o

) @)j"or the purpose of this section a corporation or part-
nership was affiliated with one or more corporations or part-
nerships (1) when such corporation or partnership owned
directly or controlled through closely affiliated interests or by
a nominee or nominees all or substantially all the stock of the
other or others, or (2) when substantially all the stock of two-
or more corporations or the business of two or more pariner-
ships was owned by the same interests: Provided;, That such
corporations or partnerships were engaged in the same or a

closely related ‘business, or one corporation or partnership
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bought from or sold to another corporation or partnership
products or services at prices above or below the current mar-
ket, thus effecting an artificial distribution of profits, or one
corporation or partnership in any way so arranged its finan~
cial relationships with another corporation or partnership as
to assign to i a disproportionate share of nel income or
tnvested capital.

(¢) The provisions of this section are declaratory of the
provisions of Title 1I of the Revenue Act of 1917.

ALTERNATIVE TAX ON PERSONAL SERVICE CORPORATIONS.

Szo. 1332, (a) That if either subdivision () of section

218 of the Revenue Act of 1918 or subdivision (d) of section

218 of this Act is by final adjudication declared invalid, there
shall, in addition to all other taxes;“be levied, collected, and
paid on the net income (as defined-in section 232) received
during the c_gléndar years 1918, 1919, 1920, and 1921, by
every personal service corporation (as defined in section 200)
wncluded within the provisions of such subdivisions, a tax
equal to the taxes imposed by sections 230 and 301 of the

Revenue Act of 1918 -and, in the case of income received

during the calendar year 1921, by sections 230 and 301 of

this Adct.

() In such event every such personal service corporation

shall, on or’bqfore the fifteenth day of the sizth month follow-
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ing the date of entry of decree upon such final adjudication,
make a refurn of any income received during each of the
calendar years 1918, 1919, 1920, and 1921 in the manner
preseribed by the Revenue Act of 1918 (or in the manner
prescribed by this Act, in the case of income received during
the calendar year 1921). Such return shall be made and the
net tncome shall be computed on the basis of the tazpayer's
annual accounting period (fiscal year or calendar year, as

the case may be) in the manner provided for_other corpora-

ttons under the Revenue Act of 1918 and this Act.

(e) If either subdivision (e) of section 218 of the Revenue
Act of 1918 or subdivision (d) of section 218 of this Act i¢ so
declared invalid, claims for credit or refund of taxes paid
under both such sections shall be allowed, +f made within the
ttme provided in subdivision (f) of this section.

@ In ca.se the claims for credit or refund, filed within
stz months from such date of entry of decree, represent less
than 30 per centum of the outstanding stock or shares in the
corporation, the amount of taxes tmposed by this section upon
such corporation shall be reduced to that proportion thercof
whach the number of stock or shares owned by the shareholders
or members making such claims bears to the total number of
stock or shares outstanding.

() The tax imposed by this section shall be assessed,

collected, and paid upon the same basis, in the same manner.
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and subject to the same provisions of law, including penalties,
as the tazes imposed by sections 280 and 301 of the Revenue
Act of 1918 (or by sections 230 and 301 of this Act,in the case
of income recewved during the calendar year 1921), but' no
interest or penalties shall be due or payabdle thereon for any
period prior to the date upon which the return is herein
required to be made and the first installment paid. The
amount of tax paid by any shareholder or member of a per-
sonal service corporation pursuant to the provisions of sub-
di@n;sion (e) of section 218 of the Revenue Act of 1318 or
subdivision (d) of section 218 of this Act shall be credz'ted
against the tax due from such corporation under this section
upon the joint written application of such corporation and
such shareholder or member or his representatives, heirs, or
asstgns, if' such application 18 filed with the Commissioner
within stz months from such date of entry of 'dgcree.

(f) Notwithstanding any other provision of law, no
clatin for a credit or refund of taxes pard under subdivision
(e) of section 218 of the Revenue Act of 1918 or subdivision
(d) of section 218 of this Act, may be filed after the expira-

tion of six months from such date of entry of decree: Pro-

|

vided, however, That a personal service corporation of which
no shareholder or member has filed such claim within the
period herein limited shall not be subject to the tax imposed
by this section.
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TITLE XI1V—~GENERAL PROVISIONS.
REPEALS.
See. 1400. (a) That the following parts of the Reve-
" nue Act of 1918 are repealed, subject to the limitat*iém pro-
mded 1n subdivision (b):
Title 11 (called * Income Taz');
Title III (called *‘‘ War-Profits' and Ezcese-Profits
Taz");
Title 1V (called “ Estate Taz"); -
Sections 600, 601, and 602 of Tutle V (being the tazes
on transy);)rtation and other facilities),
Sections 608 and 604 (being the tax on 1ssuance of
insurance policies), effective January 1, 1 929;_ 
Sections 628, 629, and 630 of Title VI (being the tazes
on soft drinks, ice cream, and similar articles);
Titie VII (called * Tax on Cigars, Tobacco and Manu-
factures Thereof”);
Title VIII (called ‘ Tax on Admissions and Dues’’);
Title IX called * Excise Tazes”);
Title X (called ““ Special Tares”);
Title X1 (called ““Stamp Taxes’);
Title XII (called “ Tax on Employment of Child
Labor”); and -
Section.sr 1814, 1315, 1316, 1317, 1319, ({nd 1320 of

Tule X[III (being certain administralive provisions).
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(5) The parts of the Revenue Act of 1918 which are
repealed by this Act shall remain in force for the assessment
and -collection of all tazes which have accrued under the
Revenue Act of 1918 at the time such parts cease to be in
effect, and for the imposit{ion'.and collection of all penalties
or forfeitures wﬂich have accrued or may accrue in relation
to any such taxes. In the case of any tax imposed by any
part of the Revenue Act of 1918 repealed by this Act, f

. there 18 a tax imposed by this Act in lew thereof, the pro-

viston imposing such tax shall remain tn force until the
corresponding tax under this Ad takes effect under the pro-
vistons of this Act. The unexpended balance of any appro-
priation heretofo.re made and now available for the admin-
istration of any such part of the Revenue Act of 1918 shall
be available for the administration of this Act or the corre-
sponding provision thereof.
INCREASE IN NOTE A UTHORIZATION.

Sxo. 1401, That subdivision (a) of section 18 of the
Second Liberty Bond Act, as amended, is amended by
striking out the words and figures “ for the pdrposes of this
Act, and to meet public expenditures authorized by law,
not exceeding in the aggregate $7 ,000,000,000”, and in-
serting in liew thereof the words and figures “‘for the pur-
poses of this Act, to provide for the purchase or redemplion

of any notes issucd hereunder, and o meet public erpendi-
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tures authorized by law, not exceeding in the aggregate
$7,600,000,000 at any one time outstanding.’’

SAVING CLAUSE IN EVENT OF UNCONSTITUTIONALITY.

Sxc. 1402. That if any provision of this Act, or the
application thereof to any person or circumstances, i8 held
invalid, the remainder of the Act, and the application of such
provision to other persons or circumstances, shall not be
affected thereby.

EFFECTIVE DATE OF AOT.
Sro. 1943—Exeept 1/03. That except as otherwise pro-

vided, this Act shall take effect upon its passage.

Amend thé title so as to read: “An Act to reduce and
equalize tazation, to provide revenue, and for other purposes.”
Passed the House of Representatives August 20, 1921,

Attest: WM. TYLER PAGE,
COlerk.
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Educational corporations, exemption irom income tax........ . 281 80



v

Ediucational organizations:
Admigxons tax, exemption.....ccoccvveen...
Estate tax, deduction of gifts......cccvvveeeenernnnnnn. .
Income taxes, deduction of gifts ...........ccnveevunn.. .
Excise tax, sales of sculpture, paintings, elc....ceivevene..
Electric fans, taxonsale of.......ccvveevinnnnrannnn.n cesacs
Estate tax:
Bequest to charitalle organizations, deduction....... ceee
China, decedeni dying in....vceeeeeeiiiianeennnnnnn. ces
Curtesy interests.......ooveeereeeninrenrannnnn. tessenen
Definitions. «.ovvneriiiniii ittt it ieareeaenaa,
Determination of Valle. .. oiveiennieenaninnnns teessanaen
DOWEE NLETBtA. « . v e nnsseneeenneeseneeanraaaneeans
Educational purposes, gifts, ete., for, deduction..... eeee
Exemptions. ...ciuiiiuiiiiiiiiiiiiii it i aeaaeaaa
Lien for unpaid t8X...oceeernieerrenrenennieennnnenns
Net estate, determination of value of....ovvevreeeieennnn.
Payment—
Enforcement of ..oocvreiiiiiiiiiiiiiiiiiiiiereiaaea,

Rates of taX . coiieiiiiniiiinrerrirreaneneeceneaacvaneas
Refunds of ceeveiveeiii it ieteeenannas
Returng—-

Contents of . ....ooveiniieiiiiieiesacnncnccnscnns

False or fraudulent.....covvveviiiiaineninerncerannes
Estates and trusts, income tax on, See INCOME TAX,
Examination:
Books, etc., of person not making return.................
Taxpayer not to be subjected to unnecessary............
, Same, House bill......cciiiiiiinninineineiineanens
Excess-profits tax:
As credit in computing net income of corporation........
" Computation of, in case of corporation having fiscal year..
Credit allowed....ooviiieiiiniiiiiiiiieinrenetnrsnnaenss
Exomptions from.....coieiiiniiiiiiiiiiiieiiieninan, ee
GOold MINEB. . evtiivereeennteeereeanessesianecansnnnas
Invested capital. .. ccooieieiiiiiiiiiiiiiiiiieiiiineeens

Net income, how determined. .........ooiiiiiiinaess
RO . ..t eeeeierreeenneeeeeanesneeneenascsaaaasnanan

Sales of mines and oil and gas-wells................couutn
Exchange of property, basis of determining gain orloss on.....

Excise taxes, Title IX.....cooooviiiiiiiiiiiiiiiiiiiiiaee.
Exhaustion, wear and tear. Sce DEPRECIATION,

Exhibitions, special tax on proprietors............. veereesoen
Exports, articles sold or leased for export...............c....e.
Express, tax on shipments by, rate of......... ceecesens tesenne

Bectiom.
800(b)
403(a)(8)

214(a)(11).

902
900(13)

403(a)3)

412
402(b)

R RY

Page.
198
164
43
203
199

164
166
149
146
149
149
154
162
163
162

162
160
160
146
166

158
169

269
260
270

94
143
136
134
134
1356
137
136
130
132
139
141
142
145
146

11

13
196

216
268
168



.
Extracts. See Sorr DRINKS, Saction,
Fans, tax on salesof.............. S A feeeveaaaens . 904(6)
Farm loan associations, exemption from income tax............ 231
¥armer not a dealer in tobacco.......cooviiiiiiniiiinn.n, ce. 703
Farmers’' associations operated as sales or purchasing agents,

exemption from income tax.............ooiiiiiiiiiiiin, 231

Farmers’ insurance companies, exemp:ion from income tax.... 231
Federal Farm. Loan bonds, interest exempt from income tax.... 213(b)(4)

Federal land banks, exemption from income tax............... 231
Fees, tax on, how collected...... feeereneas Ceeteceraenaaraaens 802
Firearms, tax onsaleof...........c.evvennn. eeeeieeaae cevee. 900(11)
Fire-insurance companies, exemption from income tax......... 231

Foreign corporations, income tax of. Sec INCOME TAX,

Foreign trade corporations. See INCOME TAX.

Foreign traders, income tax of. See INcomk TAX,

Fraternal beneficiary orders, exemption from income tax...... 231(3)
Fraud, false statement as to tax in connection with sale or leaae . 1326
Freight, tax on shipments by:

B 7 10 N . b00(a)

Repeal of .. .oovr i i i ... 500 (i)
Fruit growers’ associations, cxemption from income tax......... 231
Fruit Juice. ..ooveein i e . 600(b)
FoUntain SITUPE. ... oeveeeerie ittt ianaaaaaan 600(e)
Tur, articles of, tax onsale of . .....ooii it 900(19)
Furniture, office, tax onsalecof............ociiiiia.n. ceee. 900 (23)

.

Gas wells, Se¢e INCOME TAX——0IL WELLS,
Gifts, income tax on, See INCOME TAX.
Ginger ale, Se¢ SOFT DRINKE, .
Gold mines, excess-profits tax.......c.ooveveinniiann. Ceeraane . 804(c)
Grape juice, See SoFr DRINKS.

Gross income. See INCOME TAX,

Hail, etc., insurance companies, exemption from income tax... 231

Hair oils, tax onsales of .......coooiiiii i . 900(22)
Health insurance companies, deductions from gross income. ... 234(a)(11)
Holding companies, exemption from income tax.............. 231
Horticultural organizations, exemption from income tax...... . 231
5 (017 TR 7:5. O 1) « VA vee 907
Hunting and riding habits, tax onsaleof. .......... ... oe 900(18)
Hunting knives, tax on sale of..... et teeeee e . 900(11)
Income tax:
Aliens—
Credit for foreign taxes.. ceaee Cereeeeneas 222
Nonresidents, See }wlow thm houdmg, N ()Nm‘smnwr
ALIENS,

Amortization of war facilities-—
Deduction from gross income of individual........... 214(a)(9)
Deduction from gross income of corporation........... 234(a)(8)
Assessment and collection --
In case of departure from Uinited States. . ............ 260(g)
00 ML fOT e o e e e e e i eeeecianneeeneeaaae 2D0(d)
Bad debts—
Deduction from grass income of individual. .. ... .. 214(8)(7)
Deduction from gross income of corporation........... 234(a)(5)

Tago.
205
82
190

81
81
34
82
19H
198
81

79
217

168
171

81
177
178
200
201

134

81
201
70
81
79
207
200
199

69

41
87

116
111

40
86



Income tax—Continued.
Bank deposite—
- Exemption of intereat to nonresident ahens and foreign Section. Page,
tradem............ 217(a)(1) 50
Tax not pud at source on mtereat pa.id to nom'eeident
BHONB. et eiiicii ittt ittt e i ai et sr i nranenaaane.  221(8) 66
Bequests— _ .
Basis for determming gain or loes on property acqmred
by.. ceeanas ceseevescscarseveasaane.  202(8)8) 10
Nottaxedasmcome tettrenceeanescsasaneeeeeess 218(D)8) 34
Capital gain, method of taxmg income from ceereaenasss 208 19
Charity—
Gifts to, exempt from income tax of individual....... 214(a)(11) 43
Gifts to, by estate or trust, exemption from income tax. 219(b) 61
Community property, manner of treating income from.... 213(a) 33
Compuleory conversion of property, deduction in case of ; :
replacement. cooueee et ciiiiiiieiinineiiieiaeeeenaa. 214(a)(12) ‘44
234(a)(14) 92
Corporationg-— 4 '
Classes exemmpt. . coconeevennne. oo 231 79
Credit for foreign taxes in computmg income tax 238 96
COredits in computing net income. P 1 04
Foreign corporations, gross income of ................. 233 83
234(b) 93
Gross income defined. cc.oiiiieiiii i il 283 83
Rates. . . - D 1 11 78
Inwrporahon to evade surtax ceesietnnesenene. 220 64
Net income defined.. 1 4 82
Personal eervicecorporationa........................ 200 6
' 218(d) b9
, } 231(14) 82
Reorganizations, basis for determining gain or loss by
stockholders. . .. ceeeen. 202(c) 12
Roturns. See below, thxa heading, RE'I‘URNB.
Credits—
For foreign taxes, in case of individuals.............. 222 €9
Same, in case of corporations.. .. 238 96
Of beneficiary of estate or trust in computmg net
income. cereraranaea. 219(d) 63
Of (,orporatmn in computmg net income. cevenees 230 94
Of estate or trust in computing net income . veeee. 219(c) 62
< Of individual in computing net income. . 216 ' 47
Of nonresident alien or forelgn trader in compuhng
net income.......... e reeeeeeaaae.. 217(R) 66
Of partners in computmg net iNCOMe. . uvrreienenan 218(b) 58
Deductions—
In case of individuals. . . .cveeeeiiiiiiiieniiane.. 214 87
. : 216 46
In case of corporations....c.coeeveveeecnieerennee... 234 83
236 094
Depreciation— '
Deduction from gross income of individual. ......... 214(a)(8) 41
Deduction frym gross income of corporationt.......... 234(a)(7) 87

See also bel W this heading, MiNes: O1, WELLS,
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Income tax—Continued.

Devises—-
Baagis for determnnng gain or losson property acquirad
by..covenenn . .
Nott&xedaamcome
- Dividends—
As credit on individual’s normal income tax..........
As deduction from gross income of corporation. ..... .
Definition. . . ceee
Returns of names of stockholders to whom pmd .......

Estates and trusts—
© INCOMe tAX OD.uenereenenreeeececeoenseecscevonens

Exchange of property—
Basis of determining gain orloss on......ccavennn....

Foreign corporations—
Gross income defined. . .......coiviiiiiiiiiiiininn.
Deductions from grose income. .. .ocevvvevevnnenn..
Foreign countries—
Exemption of income from. .............cooiiina.
License for collecting interest on dividends from.....
Taxes paid to, as credit on income tax..............

[Foreign trade corporation—
Definition of. .. ......... et ieadeeet ettt
_ Gross income defined........ccciviniiiiiiiiiiiiiain,
Foreign traders—
Deductions from gross income. . ............cooun.ts
Definition. ... .cooieriiniiiiii i iiiiiiiaiaian,

Notincome of......coviueiniiiiiiniiiiiiiaiinanens

Pergonal exemption.......cooiicneeininrinnannnes
(iain and loss, basis for determining..................... .
Gifts—

Section.
202(a)(3)
218(b)(3)

216(s)
234(a)(6)
201

264

219
225
227

202(c)
202(d)

233
234(b)

213(b)(5)
269
222
238

200
233

214(b)
200
213(¢)
217
216(e)
202

DBasis for determining gain or loss on property ac- =

To charity, as deduction from gross income of indi-
708 10T R
Giross income—
Of corporations defined.............cooiiiiiiiiia,
Of individuals defined. . ...................cot....
Of nonresident aliens and foreign traders.............
, Information At BOUrCe. . .....iiieiiiiiiiiiiiieiiieaaann.

Inheritance—
Basis for determining gain or loss on property acquired
133 2 AN
Not taxed as inCOM@.cevvieee i iiariniiinereennnns
Installment payments........ocvvvieeinnniennneninnnnes

202(a)(2)
213(b)(8)

214(aX11)

233
213
217
256
264
266
259

202(a)(3)
213(b)(3)
260(9;)

10
34

48
86

o122

60
74
7

1
13

83
93

34
126
69
96 -

37

43

8%
32
50
123
-122
122
126

10
34
107
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Income tax—QContinued.
Insurance companies— , Bection.
Deductions from groas income. . ............ceeeee.  234(a)(10)
‘ 234(a)(11)
234(a)(12)
234(a)(18)
Exemptions from income tax..........cocvvunnean. 231
Life insurance companies. See below, this headmg,
LIPE INSURANCE COMPANIES,

Interest— ;
Deduction from gross income of indi¥ldual.ccae.....  214(a)(3)
Deduction from gross income of corporation.......... 234(a)(2)
From State, municipal, and United States securities,

exemption from income taX.....c..cvivenann... oo 213(b)(4)

Inventories— :
Userequired. ...ovovirienienenareeneeeeeeonncnnes 203
Use of, as basis of determining gain or loss........... 202(a)(1)

Judges’ Balaries. .. o.ieiiiiiiiiiiii ittt 213(a)
Same, House bill....oiiiiveriiiiii i iiiiinee vees

Liberty honds—

(Consolidation of tax exomptlons ..................... 1328
Iixemption of intercst from income tax........ ...... 213(h)(4)

Iixemption of intercst on money borrowed to purchase. 214(a)(3)
. Life insurance companies—

Income taX 0D, .oviivrienneeerteirerrennsoneenenens 242
243
244
245
246
See also above, this heading, INSURANCE COMPANIES, )
Life insurance policies—

Ixemption of proceeds........covviiiiiiiiiiiiia 213(b)(1)
Exemption of premiums returned.................... 213(b)(2)
Premiums on policy on life of employee, not de-
ductible. .. oveineiiiii it iiie e, 216
Losses—
Deduction from gross income of individual.......... 214(a)(4)
. 214(a)(6)
214(a)(6)
Deduction from gross income of corporation......... . 234(a)(4)
Neot lossas, deduction of . ......oieiiviiiineeananaanns 204
March 1, 1913-—
Distribution of ¢orporate profits made before......... 201
Value on, as basis for depletion deduction............ 214(a)(10) -
234(a)(9)
Value on, as basis for depreciation deduction......... 214(a)(8)
234(a)(7)
Value on, as basis for determining gain or loss......... 202(b)
Mines - '
Deductions for depletion, in case of individual......, 214(a)(10)
Deductions for depletion, in case of corporatxon ....... 234(a)(9)
sale of, limitation of surtax.......................::. 210(b)

Mumclpal bonds, interest exompt from income tax...... 213(b)(4)
Mutual insurance companies—

See also above, this headmg, INSURANCE COMPANIES,

Deductions from gross income. . ..c......... ceeivene 234(a)(18)

16

82

283

38

102
103
103
104
107

83
33

47
39
89
40
16
42

88
4]

8%

x8B®
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Income tax—Continued.

Mutual marine insurance companies— Bection.
Deductions from gross income. . . c.ceeececcerancnsas  234(a)(12)
Gr088 iNCOMO., o .vvvvvrrrennnienaneeaennnsnncrns vees 238
See also above, this heading, INSURANOE COMPANIES,

Net income—

Of corporations deflned........cocveivercecnnnnnn. .. 232
Of estates and trusts...... S Ceeereeane ceee.  219(b)
Of individuals defined. . .........cciviieiieinanns . 212
Of nonresident aliens and foreign traders........... .oo217
Of partnership........ccovviiiiveiiniiiieniennannas . 218(c)
Net losses, deductions for......c.oeeveeeieneeerenacans vee 204
Nonresident aliens—
Deductions from gross income. . ....cvvvveeeenenns . 214(b)
Gross income of. . .. ... P 213(c)
Netincome of.............c... svevesasarssassons ee 217
Payment of income tax at source.................i.. 221

Personal exemption in computing normal income tax.. 216(e)
Normal tax—

. Credits of individuals in computing. ................ 216
- Individuals, rate of....ccoceeiieiieiiirieeiiaanronas 210
0il wells—
Deductions for depletion, in case of individual....... 214(a)(10)
Deductions for depletion, in case of corporation...... 234(a)(9)
Limitation of surtaX. . .ccovevnrieecnnaieinecnss 211(b)
Partnerships— ,
Income tax on MemberS.......oeeuueeeeeeenns ceeeves 218
Returns for income tax. .....coovvevninenininnanen, 224
' 227
Payment—
Of deficiency....coeveieieniiniiaiiiniiininenenenes 250(d)
260(e)
250(1)
Reoelpta (5 SO 261
Time...ccovevennnn, M etteesiestieentaeuntrasaes veo  260(a)
260(c)
Underpayment of installment...........ccviivueanas 250(h)
Penalties—
For failure to file return........ Sresserassnentonacans 263
For failure to pay taX..vivsimmimeseeciiiiisennanes . 263
t 2560
Pensions, exemption from tax....cceverireveneaeenanons 213(b)(9)
Personal exemption— -
Of individnal in computing normal income tax ........ 216(c)
216(d)
: 216(e)
Personal service corporation—-- :
Definition.......o.iiiiiiiiiiiiiiiiiiaiiiscennees . 200
Exemption from income tax for 1921................. 231(14)
Income tax on members. ... ..oveiiieieriiacieasans 218(d)
Tax in case law declared invalid.................... 1332
Philippine Islands.......ccceiiiiieiiiinenninneiennnnn. 260
261
262
Porto Rico. . .covvvnevininnnnnn. Ceeseians cerecnns caeans 260
261
202

68688°—H, R, 8245—-20

g8

82
61
31
hO
h)
115

40
37
60
66
49

47
22

42
88
30

b8
73
.77

113
13
115
118
107
111
109

121
121
107
- 36

48
49
49

6
82
59

289
127
128
128
127
128
128
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Income tax—Continued, Bection. Page.
Possessiona of United States....................... veses - 260 _ 127
261 128
262 ' 123
 President, taxonsalaryof. .. ... ... ..iiianana.. 213(a) 32
213(b) 37
Refunds. .. ..o e reeea 252 119
Returns— '
Aspublicrecords. ...t iieieieaan. 257 - 125
. Consolidated returns of corporations....c............. 240 100
P ' 1331 288
~ Corporate returns, time and place...........c.u.o.... 241 102
Jorporations required to make. ... ... ... .oiiiai.. 239 98
Fiduciary returns. ... ......oiiiiiieniineinnannn. 225 74
» 227 77
Individual returns, time and place for filing.......... 227 77
Individuala required tomake. .. ................... 223 72
Partnership treturns..........cooiiiiiiiiiviennnn.. 224 73
T 227 N
Understatementsinreturn. . . ......oovvieiiin..... 228 78
When accounting period changod .................... 226 75
Ships, exemption ¢i‘earnings from............ e - 213(b)(8) 36
State honds, mterem exempt from income tax............ 213(b)(4) 34
Statistics as to............ e et caeceaee e aarraaeana 258 126
-Surtax— i ‘
Fvasion by mcarporatlon .......................... 220 G4
Rates for 1921 ... 0. i 211 23
Rates for 192?.»nd succeeding years. 1 § | 28
Tax-exempt securitfeg— ‘
Enumerationof . \.......ooooiliiiiL 213(h)(4) 34
Taxes paid— :
Deduction of,.in case of individuals. . .............. 214(a)(3) 38
Same, in case of corporations.................... 234(a)(3) - 84
Foreign, as credit on income tax. ................... 222 69
238 96
Time of taking effect. .. ... .. .. .. ... L. 263 129
Traveling expenses, deduction from gross income of indi- _
vidual. .o i i i, 214(a)(1) 38
United States bouds— ‘ .
Interest as credit on individual’s normal income tax.. 216(b) 48
Interest as credit in computing net income of corpora-
110} 1 VN 236(a) 94
Tnterest exempt from income tax.................... 213(b)(4) 34
Virgin Islands. ... ... oo i it iieieaa 260 127
War Finance Corporation honds— ; -
Excmption of interest from iricome tax............... 213(b)(4) 34
Interest as credit on individual’s normal income tax.. 216(b) 48
Interest as credit in computing net income of corpora—
£ 10 236(a) 94
War-risk insurance, exemption of payments.............. 213(b)(9) 3¢
Withholding at source—
Income of foreign corporations. .............oe...... 237 956
Income of nonresident alien......................... 221 66
Tax-free covenant bonds .............. eeqsencnanne 221(b) 67
234(a)(3) 8hH

237 95



X1

Information at source. See INcOME TAX.
Inheritances, tax on. Se¢ EsTATE TAX; INCOMB TAX.
Insurance:
Income tax of insurance companies. Se¢ INCOME TAX.
Stamp tax on policy, vertificate memorandum, etc., making  Beoction. Page,

OF FOMBWIDE . cet i eienneennseneanrennanacnnancaasencane sans 247
Tax on issuance of policies repealed (sec. 503, act of 1918). 1400(a) 202
Installments of income tax......cccvuiiiiiviieiiiienenennnn. . 250 107
Interest. See INCOME TAX.
Interinsurers:
Deductions from gross income. ....... feereraeeans eeceeas . 234(a)(18) 91
Stamp tax not to apply to powers of attorney contained in
application of . ... .iiiiiieiii ittt i iiiaraceee ve . 247
Inventories:
By dealersin tobacco.......coiiiiiiiiiiiiii i, 703 187
. Under income tax. See INCOME. TAX.
Invested capital, definition of.........cevvveneiininniaiaaa.. 325 135
. , ' 326 137
Irrigation companies:
Exemption from income taX.....coooiiiiiiiiiiinrnnnnnn. 231 81
¥Exemption from stamp tax............. e ceeeeaeaaanaa. 1101 232
Jewelry, taxonsaleof.........oooiiiineiii it 905(a) 205
Judges, tax onsalary of ....oooiioiiiiiii it 213(a) 32
: 213(b) 37
Jurisdiction of courtas: .
Original proceedings. ......ccvievrieeneanneenrenenannnnn. 1310 260
To compel production of testimony, ete................... 1310 260
Labor organizations, exemption from income tax............... 231 79
Laws made applicable to revenue act of 1921................... 1300 255
Lecture lyceums, exemption from special tax.................. 1000(7) 216
Liberty bonds:
Income tax on. See INCOME TAX.
Surety bonds, deposits in lieu of..............ccoiiiiil 1329 285

Life insurance companies, income tax. Se¢ INCOME TAX.
Life insurance policies, income tax., See INCOME TAX.
Life insurance, tax on issuance of policies, repealed (sec. 503,

act of 1918)....... P 1400(a) 292
Lighting fixtures, tax onsalesof.................. e 904(6) 205
Liquor dealer, special tax on..........cciiiiiiiiiinneniannn. 1000(12) - 217
Livery boots and hats, tax onsaleof........c...oocoooia..L. 900(17) 200
Lodges, exemption from income tax......coeuviiiiiienaaan.. 231 79

Loganberry. See Sorr DRINKS.
Losses. See INCOME TAX.

Manufa.cturers, child labor tax on employment |+ 32 249
Manufacturers of tobacco, cigars, and cigarettes, special tax on. 1001 218
Marine glasses, taxonsaleof........ ... ... ... ..ol 905(a) 205
Marine, inland, and fire insurance, tax on premium charged,
repealed (sec. 503, act of 1918)......cvvininiiiiiii i 1400(a) 292
Mineral Waters. ....c.eeieeeeeneneeeereeeeoeenaeanncennenaoss 600(d) 178
Mines: :
Excess-profits tax fromeale.........c.ciiiiiiiiiiiiainaas - 837 145
Income tax. See INCOME TAX.
Motion-picture films, positive, lease for exhibition............. 906 206
Motor boats: _
Special taxonuse of ......ccoiiiiiiiiiiiiiiiiiiiiiaaa 1002 220
Taxonsales of ... ...coiiiineiiinrrieirieneeiaacinannnnas 900(20) 200

Motor cycles, tax on sale of........ eeetesieaesecaensnsaranens 900(2) 196



X1

Section. Poge,

Municipal bonds, interest exempt from income tax........... 213(bX4) 34
Museums, special tax on proprietorsof...................... 1000(b) 214
Musical instruments, tax on sale oi....... Creccucasnserusrnean 900(4) 197
Mutual ditch or irrigat'wn companies: .

Exemption from income taX...ccouou.... ceeeneen eeeennn 231 81

Exemptlon tromn stamp 1S S 1101 232
Mutual insurance eompanies, income tax. Se¢e INCOMB TAX., —
Mutual marine insurance companies, income tax. See INcoME

TAX,

Mutual savings banks, exemption from income tax........... 231 79
Mutual telephone companies, exemption from iucoma tax..... 231 81
Narcotics, special tax on dealers. . .......................... 1004 222
National farm loan associations, exemption from income tax.. 231 82

Near-beer. See Sorr priNks,

Net income. See INCOME TAX, . .

Net losses as deduction under income taX.....cooveeeucennn.. 204 15

Nonresident aliens. See INCOME TAX,

Normal income tax. See INCOME TAX,

Notes of the United States: (
Authorization, increase iR. ......coeveenrenerenennnnnnns 1401 293

Same, House bill,...... e i oLl 283
Deposits of . . ..o i 1329 285
Oaths, revenue officers authorized to administer (R. 8., sec.
E 5 P 1311 262
Obsolescence. See INCOME TAX-—~DEPRECIATION,
Occupational taxes (sec Special taxes). ...........coeevinao. ... 212
Oil, tax on transportation of .........ciiiiiiiiiiiiia. ... 500(e) 170
501(d) 174
0il wells:
Excess-profits tax fromsale................. ... ... 337 145
Income tax. 8See INCOME TAX. ~ .
Opium:
Destruction of drugs......cecvvivevinennnnnnnn... ereaes 1006 231
F3 L L L O 1008 230
Importers, manufacturers, compounders, dealers, and
dispensers of, required to register...................... 1004 222
Special tax on importers, manufacturers, ete............. 1004 222
Tax on, when sold or removed for consumption orsale.... 1004 226
Paintings, tax onsaleof........... ... iiiiiiiiiiiiian... 902 B 203
Parcel-post packages, stamp taX On.......iiireiiieiaiiiriee oun 247
Parlor car, seats in, taxes on: -
Rate of . . . oeiiiriiiiiiiiiiiiiiiiana eetsertanaann 500(d) 170
Ropealed ............................................. 500(i) 171
Partnerships, income tax of. See INCOME TAX, '
Paseage ticket, stamp tax on. ...ttt ittt e 246
Passenger transportation:
Rate of tax. . .ouiinienniniiiiiiirenrennianecnanannns 500(c) 169
Repeal of taX. . ..o viiiiiiiiaii ittt iiieeaceeencnanaas 600(1) 171
Pawnbrokers, special taX Onl. . . coii ittt neaeaaas 1000(2) 213
Payment, fractional part of a cont, disregard................. 1306 269

Payvment of tax at source. Se¢ INCOME TAX—WITHHOLDING
AT SOURCE,

Penaltics:
Altering, removing, etc., stamMPB. .. .vvvieneniianenannnn 1103 234
Delinquency imcollcetion, ete., of taxes..ccveeene..... .o 1302 266

Income tax. See INCOME TAX,
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Penalties—Continwed.
Returns— Bection,
Failure to make (R. S., sec. 3176)....... reeessssesean 1811
False or fraudulent (R. S.;sec. 3176). . .ccceueuee-... 1311
Boft drinks, failare 10 pay t8X.. . . ceverreiiencenecnnucns 801(a)
Special tax, failure t0 pay..cececceeeeeriereaeeanenan... 1003
Stamp, failare to cancel....ccceecvieieennann.. ceccencans 1102
Transportation tax, failuretopay........coovvveveennnn. 502(e)
Violation of provisions relating to tobacco, ete............ 7
Pensions, exemption from income taX. .........coveneeanannn 213(b)(9)
Perfumes, tax oneale of ... .......ciiiiiiiiiiiieeieienenaen . 900(22)
Personal exemption, income tax ..........ciiiiiiiiiiiinnnn. 216(c)
216(d)
216(e)
. Personal service corporations. Sec INCOME TAX.
Philippine Islands, income tax. 8e¢e INCOME TAX.
Photographic films, tax onsaleof . ... oiiiiiaiiian.... 900(8)
Pianos, tax onsaleof.............. e taseccennennnnnannnne 900(4)
Pipe lines, transportation by, taxon.......coeieiaiiaiia... 500(e)
: 501(d)
Pipes, taxonsale of.. .. ..cieiieioiiiiiiiiiaiiatiiaensionn 900(15)
Playing cards, stamp tax on.....o.iviiiiiiiiii it L
Pleasure clubs, exemption from income tax.......ccocveaenn.. 231 -
Pop. See Sorr DRINKS.
Porto-Rico, income tax. See INCOME TAX.
Possessions of the United States, income tax. See INCOME TAX.
Postmasters, stamps, sale by.. .. ..coveiiiiiiniiiniia i, 1106
Power of attorney, stamp tax on.. .. coeveceiivinnenvranaans conn
President, income tax on salary of ............coaiaiilLL. 213(a)
: - 213(b)
Produce, sales of on exchange, stamp tax......coceeeneeneenns e
Producer, tax on sale by. See Sorr DRINES. .
Proprietors, special tAXe8 6R. ccvveeerrinieiiiiiiniiniaaan 1000(5)(8)
1000(7)(8)
1000(9)(10)
Proxy for voting, Stamp taX On.....coeviiiiiiiiniiiiinen nns
Pullman, tax on berths, etc.:
377X U 500(d)
Repealed....ccoovimiivnnnninniinnna... S, B0O0(i)
Purses, taxonsalesof. .. ..ottt . 904(4)
Radio, tax on messages by:
Rate of oot iitiei e ittt ieeettne e, B0O(f)
See also TRANSPORTATION.
Reciprocal underwriters:
Deductions from gross income.........covenvveinncvennnns 234(a)(13)
Stamp tax not to apply to powers of attorney of........... ....
Recreation clubs, exemption from income tax................. 231
Refunds:

“Authority for (R. 8., 8ec.3220)....c..iiiuviiniiiinnnnnnn 1315
Estimate of appropriations (R. 8., sec. 3689). ............ 1317
Interest allowed on........coiveiiinreniioiiieniiiannnen 1324
Income tax. See INCOME TAX.

Passenger tax, after repeal of......oooviiiiiiiiiiil, 500(i)

Penalties collected without authority (R. 8., sec. 3220)... 1315
Taxes erroncously or illegally assessed or collected (R. 8.,

200, B220) . e i e 1315
Time for filing claims (R. 8., sec. 3228)..c.ccvviennrinrea. 1318

Page,
26

267
'179
221
233
175
190
36
201
- 48
49
49

198
197
170
174
199
247

80

237
246

32
37
242

214
214
214
246

170
1
205

170

111
247
80

271
272
276

171
271

271
272
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Regulations: ' . Seotion
Commissioner's authority.......coovvveveiiiiianniina... 1303
Validation of 1917 consolidated return............ eeenees 1331

Same, House bill......cceeveenn..... Ceesseciesssoncs sas .
Without retroactive effect...........ccoovvviiininenae, 1314

Religious corporations, exemption from income tax........ ... 231

Religious institutions, exemption from admissions tax. ...... . 800(b) -

Repeals: .

Enumeration of..ccoiieeinirniiaiiiiianiiincriatreneerann 1400(&)
In cases in'which a tax is imposed in lieu of an existing tax 1400(b)
Transportation t8Xes..ceeeeveeennieieiririianiiiiiaeans 500(i)

Retums
* Assessment of taxes where no retura filed (R 8., sec. 3176). 1311

= Collector or deputy to make, when (R. S., secs, 3173 and .

3 U £ ) N 1311
Disclosure of contents by collector, employee, otc. (R. 8.,

PV 3 Ui 4 T vee.. 1311
Duty of taxpayer torender. ....coeeveeeiiininiinennen. 1307
Excess-profits tax. ... ..viimeiiiiiiiiiiiiieiiriiaaenn 336
False or fraudulent (R. 8., 8ec. 3173).......oicenin... . 1311

False or fraudulent, of second assessment (R. S., sec. 3225). 1323
Income tax. See INCOME TAX.

Necessity of making (R 8.,8c.3178) i, 1311
Neglect to make (R y86C. 8178 e 1311
. Soft drinks taX.......ceeeeiiaialn. et etenaeeaeaaaas 601(a)
Time for making (R. 8.,8ec. 3178).......covevisiinannn... 1311
Validation of 1917 conaohdated return regulatmns ........ 1331
Same, House bill......ooiiniiriiiiii i e
Riding academies, special tax on proprietors................. 1000(10)
Roof gardens, tax on admissions to. ..ccovvnvnnieeiaiaaa... 800(a)(6)
Root beer. See S8orr DRINES, ,
BAVING ClAUBO. tu v vt iniieneeceueaenraescaaanaaaaen - 1402
Savings banks, exemption from income taX.......oou.... eee.. 231
Scientific corporations, exemption from income tax............ 231
Sculpture, tax on sale of....... feeereereateteatrereaeaeaan 902
Beason tickets, tax onsale of..vevinienen ittt 800(a)(1)
Ships, exemption of earnings from income tax................ - 213(b)(8)
Shipbrokers, special t8X 0N coveen. ittt 1000(3)
8hooting-galleries, special tax on proprietors. ................ 1000(9)
Shows, special taXx on Proprietors........cecveverecirnceenn.. 1000(7)
Birups, tax onsale of ....ccoevueiaao L. eeeeaesearaanea. 600(e)
Bmoking toObACCO. «eetetarrreaittnennenscreecraasscesesosens 701(a)
1LY i S 701(a)
Social clubs, exemption from incometax..........ocevvnn-us 231
Soa)s, toilet, tax onsaleof........ ... ...l 900(21)
Boft ATINKB. ciieie e ieiiiiiientneecncteccaaannananncnnn . :
T (lertificate of TEGIStIY...oiniereiiieierenienenaannn .. 601(b)
* Penalties for violation of law......coooiiiiiiiiiiiniia, 601(a)
Returns for taxes............ Ot 601(a)
Special taxes: )
Enumeration......... et ceceraeaeacencteaaetaasnaans 1000
1001
1002
1003
1004

Opium importers, manufacturers, producers, dealers,
digpensers. . ....oovoiii i e 1004
Penalties, failure to pay ................................ . 1003

292
171
267
264, 267

262
269
146

276

80
203
191

36
213
216 .
216
178
182
182

80
201

176-180
179
179
179

212
218
220
221
222

222
221
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. Section, Page.
Sportmg goods, tax onsale of . ieeuuuinnennnnnnn.. cacencnsss 900(H) 197
Stamp taxes:

Administrative provisiops...... Geeritacerensscscnne veee. 1100-1107  231-237
AffiXing SUAIIPE. . ...ooeiiiiieiee i i reieaaeaaaaaas 1103 -t 234
Altering stamps. .......covvennnnnn.. eseeresencacaanen 1103 . 234
Assessment and collection., .......0ccooeiiiennnnnn.. . 1106 236
Cancellation of stamps, method. ........................ 1104 236
Distribution of stamps by Government depositaries....... 1107 . 237
Enumeration. ..., ... ... .o i i i et 238-247
Sale of stampe by postmasters...............ccueennn... 1106 . 237
State bonds, interest exempt from income tax................. 2l.3(b)(4) (134
Statements required of dealer in tobacco.........ccoooooiaea... 1186
Staterooms, tax on amount paid for:
Rate of .covueneneaiiiineeenan... terccednacsetneann 500(d) 170
Repeal of............. C e tesareaace i aaaaaraaannaana 500(i) 171
SN AFDKE. e eeceeeee e e 600{(c) 177
Suits, limitations upon (R. 8., secs 3226 and 3227)............ 1318 273
1319 274
1320 274
1321 214
Surtax. See INCOMR TAX.
Table waters...................... eteeteterecetannaaaanaae 600(d) 178

Talking machines, tax onsale of ............c.cevvueeneen.. 900(4) 197
Tax:

Final determination and assessment of.................... 1312 269
Method of collecting...ceeeeuiieeeenvennnnnnnns eeevesa. 1301 2565

Same, House bill............ ... oo i, ... 271
Payment of, by check or Umted States securities......... 1325 277

Tax =;1mphﬁcat10n board. ... .. i iiiieea.s 1327 278
Tax-exempt securities, enumeration of.. A 11 3 1€ 3 34
Tax-free covenant bonds. Su INcoME TAI—WI'!‘H’HOLD!NG A'!'

SOURCE,
Taxes paid, deduction and credit under income tax. See
INcoME TAX.
Telegrams, tax on........c........ Cesneeeneetaneaaacanaaan 500(f) 170
5000(g) 170
--500(h) 1
Telegraph, tax on messages by, rate of ..oooovenvennennnnnann. 500(f) 170
, 500(g) 171
" Telephone companies, exemption from income tax........... 231 8l
Telephone, tax on Messages bY..ceeeeueeenrneennennnnnn.. 500(f) 170
500(g) 170

) - 500(h) 171
Theater tickets, tax oneleof...........c..covviiennnnnnnnnns 800{a)(1) 191
Theaters:

Definition. ....oovieeiriiiiiieiii i ieieetiaeaaaa, 1000(5) 214
Special tax on proprietors.................  eeeeeneeeanas 1000(5) 214

Thermos bottles, taxonsaleof. .. .........ccooeciiii.... 900(14) 199

Tickets:
Admission, price of, how regulated....................... 800(d) 194
Passage, stamp tax.... ... coevet iiviiiiiiii it e 246
011 0T T 701(a) 182
" Contentsof PACKAZES. . ..vuve et eeennnanan 702(b) 183
Dealersin..... et eteieeeieseetiecncacececeaaaecaanaans 703 186
Shipmentsof. ... ..o it e e 708 189

Tobacco grower not a dealer in tobacco.............. e eeeene . 703 190



XVI

Tobacco mantufacturers: Sectfon, Page.
Exemption of export sales in computmg speoxal tax....... 1001 220
SPecial tAXEB O .. .eir et ittt eeeieieiee e eaaaaea 1001 218

Transportation bAXeB. ..cceuerueeenreeerenereneeasacensancnne nans : 167-176
Bywhompaid...oooieiiiiiiiiniiiiiiiiiiiiiieinennnn 501(a) 172
Oablegrams................... e eeeateteeecereenreaanane 500(f) 170
Collection of .oeeeveeeieieinenennnann. e rereceseeens .. 501 172-174

_ - ) 502(a) 174

Computation of.e..vveeeiiiiieiiiiiiiiiieiiiiiiaiaians 500(g) - 171

501(d) 174

‘Exemptions. ................. et iiieecieeiaaaaaae 500(h). 171

EIRDrO8B. «.viengenenrat ettt ie e aaieitaeaaaaan 500(b) 168, 169

Freight. ...t it iee it eeaenaanaa 500(a) 168

500()) 171

Oil, by pipe line......evnniiieiiiiiiiiiiiieineeenanns 500(e) 170

3 501(d) 174

T T 500(c) -~ 169

500(i) 171

Ponaltion. .oceeeeieini i ire e e 502(e) 176
Pullman. o ovueeemeeereeanenaeeaneeaenanaeneenannnnnn 500(d) 170

500(1) 17

Radiograms.....coviniiiiiiiiiniiiiiniaracianncanas 500(f) 170

RALEB. « « - e eenee e e e e e e e e e e eaeaes 500 168-171

Refunds. .. ocveernroruinniieneatiiaroeasaeneacannns 500(1).. 171

' 502(c) 176

Repeal of freight, passenger, and Pullman. .......... e.. BOO(H) 1mn

Returns. ..........coeeen... Beseecaiiiataacssencaanaans 502(d) 176

Staterooms on vessels.........coocoviiiiiiiiiiiiiai o 500(d) 170

: 500() m

TOleBrAMIB. .ot vunuereecnnenianirnnniieeanenssenaannns 500(f) 170

. 500(g) 170

Telegraph and telephone companies..........coeeuunan. 500(g) 17

Telephone Messages. ....covveveerrescecrannnnanns eeaaae 500(f) -170

: 500(g) - 170

Traveling expenses, deduction from gross income of individual. 214(a)(1) 38

Trunks, taxonsalesof.......ccvceevncenannnn. Neeeannaneaas 904(2) : 205

Trusts, INCOME tAX Of..evveenieeneiacnsocansasccesacneenans 219 60

Unfermented drinks. See Sopr DRINKS.

United States bonds:
Income tax on intérest from. See INCOME TAX.
Liberty bonds, See LIBERTY BONDS.

Valises, taxonsale of...........oceimiiaii L., .. 904(3) 206
Vending machines, tax on BAIE OF e e eeeeeeeeeeneennnns .. 900(16) 199
-Virgin Islands, income taX.......ccovuiineiiiiiiiiiiiiaanaen 260 127
Vocational rehabilitation, exemption of payments from income ) '
BB+ 2 e eanm e eemmee e aneean e eannraaneeraeaaanaaannne . 218(b)(9) 36

War Finance Corporation bonda See INCOME TAX.
War-profits tax. See EXCE88-PROFITS TAX. '
War Risk Insurance, exemption of paymentsfrom income tax .. 213(b)(9) 36

Wearand tear. See INCOME TAX—DEPRECIATION.
Weighing machines, tax onsalesof.............cocoveaiaiaL, 900(16) 199
Withholding at source. See INCOME TAX.
Yachts:
Special taxonuse of .. ...coivveiiiiiiiiiiiiiiiiiiaiiians 1002 * 220 -
Taxonsalesof....covvevieenannennnnnns peneee cedhaness  900(20) 200

O



