67TH CONGRESS,} HOUSE OF REPRESENTATIVES. REPORT
I8t Session. No. 436.

REVENUE BILL OF 1921.

Novemprr 19, 1921.—Ordered to be printed.

Mr. ForoNry, from the committee of conference, submitted the
following

CONFERENCE REPORT.
[To accompany H. R, 8245.]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the bill (H. R. 8245) to
reduce and equalize taxation, to amend and simplify the revenue act
of 1918, and for other purposes, having met, after tull and free con-
ference have agreed to recommend and do recommend to their re-
spective Houses as follows:

That the Senate recede from its amendments numbered 15, 41, 114,
132, 456, 622, and 703,

'Phat the House recede from its disagreement to the amendments of
the Senate numbered 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 16, 17,
18, 19, 23, 95, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 36, 37, 38, 39, 40,
49, 43, 44, 45, 46, 47, 48, 49, 50, 51, 52, 53, b4, 55, 56, 57, 58, 59, 60,
61, 62, 63, 65, 67, 68, 69, 70, 71, 72, 73, 74, 75 16, 71, 18, 19,
80, 81, 82, 83, 84, 85, 86, 87, 88, 89, 90, 91, 92, 93, 94, 95, 96, 97, 98,
99, 100, 101, 102, 103, 104, 105, 106, 107, 108, 109, 110, 111, 112, 113,
116, 117, 118, 119, 120, 122, 123, 124, 125, 126, 127, 128, 129, 130,
131, 133, 134, 185, 136, 137, 138, 139, 140, 141, 142, 143, 144, 145,
146, 147, 148, 151, 155, 156, 157, 158, 159, 160, 161, 162, 163, 164,
165, 166, 167, 168, 169, 170, 171, 172, 173, 174, 175, 176, 178, 179,
180, 181, 182, 183, 184, 185, 186, 187, 189, 190, 191, 192, 193, 194,
195, 196, 197, 198, 199, 200, 201, 202, 203, 204, 205, 206, 207, 208,
209, 210, 211, 2192, 213, 214, 215, 216, 217, 218, 219, 220, 221, 222,
093, obd, 995, 996, 227, 298, 299, 230, 231, 232, 233, 234, 935, 236,
237, 238, 239, 240, 241, 242, 243, 244, 245, 246, 247, 248, 249, 250,
251, 252, 253, 254, 255, 256, 257, 268, 259, 260, 261, 262, 263, 264,
265, 266, 267, 268, 269, 270, 271, 272, 273, 274, 275, 276, 277, 279,
080, 281, 282, 283, 284, 285, 286, 287, 288, 289, 290, 291, 292, 293,
994, 295, 296, 297, 298, 299, 300, 301, 302, 303, 304, 305, 306, 307,
308, 309, 310, 311, 312, 313, 814, 315, 316, 317, 318, 319, 820, 321,
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322, 823, 324, 325, 326, 827, 828, 329, 830, 331, 332, 333, 334, 335,
336, 337 838 839, 340 341 342 343 344 345, 846 347 348, 349
350, 351 352 353 356 357 368 359 360 361 362 363 364, 366
367, 368 369 370 371 372 373 374 375 377 378 379 380 381
382 383 384 385 386 387 388 389 390 391 392 393, 394 395
396 397 398 399 400 402 403 404 405 407 408 409, 410 411
412 413 414 415 416 417 418 419 420 421 424 425 426 427
428 429 430 431 432 433 434 435 436 437 438 439 441 442
443 444 446 447 448 449 450 451 452 453 454 455 457 458
459 460 461 462 463 464 465 466 467 468 469 470 471 472
473, 474 475 476 477 478 479 480 481 482 483 484 485 486
487, 488 490 491 492 493 494 496 497 498 499 500 501 502
503, 504, 505 506 507 508 509 510 511 512 51'3 514 515 516
517, 518, 519 520 522 524 525 526 527 528 529 530 531 532
533, 534, 535 536 537 538 539 540 541 542 543 54:4 545 546
547, 548, 549 550 551 552 553 554 555 558, 560, 562 563 564
565, 567, 568 569 570, 571 572 573 574 575 576, 577 578 579
580, 581, 583, 584 585, 586, 587 588 589 590, 591, 592, 593 594
595, 596, 597, 598, 599, 600, 601, 602 603 604, 605, 606, 607 608,
609, 610, 611, 612, 613, 615 616, 617 618 619, 620 621, 623 624,
626, 629, 630, 631, 632, 633 634 635 636 6‘38 642 647 649 650,
652, 653, 654 655 656 657 658 659 660 661 663 664 665 666,
667, 668, 669 670 671 672 673 674 675 676 677 678 679 680,
681, 682, 683, 684 685 686 687 688 689 690 691, 692 693 694
695, 696, 697 698 699 700 702 704 705 706 707 708 709 710
711 712 713 714 715 716 717 718 719 720 721 722 723 724
72'3 726 (27 728 729 730 731 732 733 734 735 736 737 738
739 740 741, 742 748 744 751 752 753 754 755 756 757 758
759 760 761 762, 763 764 766 767 768 769 770 771 772 773
774 775 776 T, 778 779 780 781 782 784 780, .786 787
788 790, 791, 792, 794 795 "796 797 798 800 801 802, 803 804
800, 806, 808, 809, 810 811, 812 813 814 815 816 817 818 819,
820, 821, 822, 823, 824, 827, 828, 829, 830, 831, 832, and 833, and
agrec to the same.

Amendment numbered 20:

That the House recede from its disagreement to the amendment
of the Senate numbered 20, and agree to the same with an amend-
ment as follows:

In licu of the matter proposed to be stricken out by said amend-
ment insert the followin

(¢c) Any distribution ?whether in cash or other property) made
by @ corporation to it shareholders or members otherwise than out
of (1) earnings or profits accumulatéd since February 28, 1913, or
(2) earnings or profits accumulated or increase in value of propert Y
accrued prior to March 1, 1913, shall be applied against and reduce
the basis provided in section 208 for the purpose of ascertaining the
gain derived or the loss sustained from the sale or other disposition
of the stock or shares by the distributee and a period; and the Senate
agree to the same.,

Amendment numbered 21:

That the House recede from its disagreement to the amendment
of the Senate numbered 21, and agree to the same with an amend-
ment as follows:
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On page 6 of the Senate engrossed amendments, line 12, strike out
“(c)” and insert (d); and the Senate agree to the same,

Amendment numbered 22:

That the House recede from its disagreement to the amendment
of the Senate numbered 22, and agree to the same with an amend-
ment as follows: ,

In lieu of the matter proposad to be inserted by said amendment
insert (‘¢); and on page 15 of the House bill, line 1, strike out “(d)”
and insert (‘¢); and the Senate agree to the same.

Amendment numbered 24 :

That the House recede from its disagreement to the amendment
of the Senate numbered 24, and agree to the same with an amend-
ment as follows: ‘

On page 7 of the Senate engrossed amendments, line 2, strike out
“(e)” and insert (f); and the Senate agree to the same.

Amendment numbered 64:

That the House recede from its disagreement to the amendment of
the Senate numbered 64, and agree to the same with an amendment
as follows:

On page 11 of the Senate engrossed amendments, line 19, strike out
“receiveds” and insert received ; and the Senate agree to the same.

Amendment, numbel:ed 66 :

That the House recede from its disagreement to the amendment of
the Senate numbered 66, and agree to the same with an amendment
as follows:

On page 12 of the Senate engrossed amendments, line 13, strike
out “a” and insert as; and the Senate agree to the same.

Amendment numbered 115:

That the House recede from its disagreement to the amendment of
the Senate numbered 115, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by said amendment
insert the following:

(b) In the case of any tavpayer (other than a corporation) who
for any taxable year derives a capital net gain, there shall (at the
election of the tawpayer) be levied, collected and paid, in liew of the
taxes imposed by sections 210 and 211 of this title, a taw determined
as follows:

A partial taw shall first be computed upon the basis of the ordinary
net income at the rates and in the manner provided in sections 210
and 211, and the total tax shall be this amount plus 124 per centum
the capital net gain; but if the tawpayer elects to be taxed under

section the total taw shall in no such case be less than 124 per
centum of the total net income. The total taw thus determined shall
be computed, collected and paid in the same manner, at the same
time and subject to the same provisions of law, including penalties,
as other taxves under this title and a period; and the Senate agree to
the same.

Amendment numbered 121:

That the House recede from its disagreement to the amendment of
the Selnate numbered 121, and agree to the same with an amendment
as tollows:

o
t [
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On page 18 of the Senate engrossed amendments, line 4, strike out
“(a)”; and on page 18 of the Senate engrossed amendments strike out
lines 12 to 17, both inclusive; and on page 23 of the House bill, line 7,
after the word “ them ” and before-the semicolon insert a peff‘od and
the following: In no case shall the reduction of the personal ewemp-
tion from $2,500 to $2,000 operate to increase the tam, which would be
payadle if the exemption were $2,600, by more than the amount of the
net income tn excess of $6,000; and the Senate agree to the same,

Amendment numbered -149:

That the House recede from its disagreement to the amendment
of the Senate numbered 149, and agree to the same with an amend-
ment as follows:

Restore the matter proposed to be stricken out by said amendment
and on page 16 of the House bill, line 4, strike out the quotation
marks; and the Senate agree to the same.

Amendment numbered 150:

That the House recede from its disagreement to the amendment-
of the Senate numbered 150, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by said amendment in-
gert the following: (9); and the Senate agree.to the same.

Amendment numbered 152:

That the House recede from its disagreement to the amendment
of the Senate numbered 152, and agree to the same with an amend-
ment, as follows:

In lieu of the matter proposed to be stricken out by said amend-
ment insert the following:

(10) So much of the amount received by an individual after De-
cember 31, 1921, and before January 1, 1927, as dividends or interest
from domestic %uz’ldz’ng and loan assoctations, operated exclusively
for the purpose of making loans to members, as does not exceed $300
and a semicolon ; and the Senate agree to the same.

Amendment numbered 153:

That the House recede from its disagreement to the amendment of
the Senate numbered 153, and agree to the same with an amendment,
as follows:

On page 32 of the Senate engrossed amendments, line 7, strike out
“(9)” and insert (11 ); and the Senate agree to the same.

Amendment numbered 154:

That the House recede from its disagreement to the amendment of
the Senate numbered 154, and agree to the same with an amendment
as follows:

On page 32 of the Senate engrossed amendments, line 11, strike out
“(10)” and insert (72); and the Senate agree to the same.

Amendment numbered 177:

That the House recede from its disagreement to the amendment
of the Senate numbered 177, and agree to the same with an amend-
ment ag follows:

On page 35 of the Senate engrossed.amendments, line 7, after
“ property ” insert a comma and the following: and the property
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80 cwzzired is held by the tawpayer for any period after such sale

or other disposition; and the Senate agree to the same.

Amendment numbered 188:

That the House recede from its disagreement to the amendment
of the Senate numbered 188, and agree to the same with an amend-
ment as follows: &

On page 36 of the Senate engrossed amendments, line 22, strike out
%1918 or 1919 ” and insert 1918, 1919, 1920, or 1921; and the Senate
agree to the same.

Amendment numbered 278:

That the House recede from its disagreement to the amendment
of the Senate numbered 278, and agree to the same with an amend-
ment as follows:

On page 51 of the Senate engrossed amendments, lines 3 and 4,
strike out ““ under Title 1I of the Kevenue Act of 1918”; and on page
51 of the Senate engrossed amendments, line 5, strike out “under -
such title ”; and the Senate agree to the same.

Amendment numbered 354 :

That the House recede from its disagreement to the amendment
of the Senate numbered 354, and agree to the same with an amend-
ment as follows:

On page 63 of the Senate engrossed amendments, before line 20,
insert the following heading in small- capitals: Incorporation of in-
dividual or partnership business gnd a period; and on page 63 of the
Senate engrossed amendments, line 21, strike out “ from” and in-
sert after; and on page 64 of the Senate engrossed amendments, lines
14 and 15 and again in line 18, strike out * paragraph ” and insert
section; and the Senate agree to the same. :

Amendment numbered 355 :

That the House recede from its disagreement to the amendment
of the Senate numbered 355, and agree to the same with an amend-
ment as follows:

On page 65 of the Senate engrossed amendments, line 6, strike out
“15” un§ insert 72} ; and the Senate agree to the same.

Amendment numbered 365: .

That the House recede from its disagreement to the amendment
of the Senate numbered 865, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by said amendment
insert the following:

(6) Cemetery companies owned and operated exclusively for the
benefit of their members or which are not operated for profit; and
any corporation chartered solel;)/ for burial purposes as a cemetery
corporation and not permitted by its charter to engage in any busi-
ness not necessarily incident to that purpose, no part of the net earn-
ings of which inures to the benefit of any private stockholder or
individual and a semicolon; and the Senate agree to the same.

Amendment numbered 376: ,

That the House recede from its disagreement to the amendment of
the Senate numbered 376, and agree to the same with an amendment
as follows:
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On page 69 of the Senate engrossed amendments, line 2, after
“corporation” insert or of a corporation entitled to the benefits of
section £62; and the Senate agree to the same,

Amendment numbered 401:

That the House recede from its disagreement to the amendment of
the Senate numbered 401, and agree to the same with an amendment
as follows: : v

On- page 72 of the Senate engrossed amendments, line 11, after
“ propeity,” insert and the property so acquired is held by the taw-
payer for any period after such sale or other disposition and a comma
and the Senate agree to the same.

Amendment numbered 406 :

That the House recede from its disagreement to the amendment of
the Senate numbered 406, and agree to the same with an amendment
as follows:

On page 74 of the Senate engrossed amendments, line 7, strike out
“ 1918 or 1919 ” and insert 1918, 1919, 1920, or 1921 ; and the Senate
agree to the same,

Amendment numbered 422: :

That the House recede from its disagreement to the amendment of
the Senate numbered 422, and agree to the same with an amendment
as follows:

On page 79 of the Senate engrossed amendments, line 10, after
“$2,000 ” insert a semicolon and tha following: but if the net income
i8 more than $26,000 the tam imposed by section 230 shall not evceed
the taw which would be payabg; if the $2,000 credit were allowed,
plus the amount of the net income in ewcess of §26,000 ; and the Senate
agree to the same.

Amendment numbered 423 : _

That the House recede from its disagreement to the amendment of
the Senate numbered 423, and agree to the same with an amendment
as follows: \ '

On page 80 of the Senate engrossed amendments, line 17, strike out
“15” and insert 72} ; and the Senate agree to the same.

Amendmont numbered 440

That the House recede from its disngreement to the amendment of
the Scnate numbered 440, and agree to the same with an amendment
as follows: .

On page 85 of the Senate engrossed amendments strike out lines 12
to 17, both inclusive, and insert the following:

(¢) There shall be included in the return or appended thereto a
statement of such facts as will enable the Commissioner to determine
the portion of the earnings or profits of the corporation (including
gains, profits and income not tawed) accumulated during the tawable
year for which the return is made, which have been distributed or
ordered to be distributed, res eotive?/y, to its stockholders or members
during such year and a period ; and the Senate agree to the same.
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Amendment numbered 445 :

That the House recede from its disagreement to the amendment
of the Senate numbered 445, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by said amendment
insert computed as provided in subdivision (b) of section 236 and a
period; and the Senate agree to the same,

Amendment numbered 489 :

That the House recede from its disagreement to the amendment of
the Senate numbered 489, and agree to the same with an amendment
as follows: ‘

On page 91 of the Senate engrossed amendments, line 8, after
“$2,000 ” insert a semicolon and the following: but if the net income
is more than $26,000 the taw imposed by section 2,5 shall not exceed
the taw whick would be payable if the $2,000 credit were allowed,
plus the amount of the net income in encess of $26,000; and the
Senate agree to the same,

Amendment numbered 495 :

That the House recede from its disagreement to the amendment ot
the Senate numbered 495, and agree to the same with an amendment
as follows:

On page 92 of the Senate engrossed amendments, line 22, after
“the ” insert fawable; and on page 92 of the Senate engrossed amend-
ments, line 25, after “ preceding” insert faxzable; and on page 93
of the Senate engrossed amendments, line 22, strike out the period
and insert a semicolon; and on page 95 of the Senate engrossed
amendments, line 8, after “$2,000” insert a semicolon and the fol-
lowing : but ¢f the net income is more than $25,000 the tax imposed
by section 246 shall not exceed the taw which would be payable if the
$2,000 credit were allowed, plus the amount of the net income in
excess of $26,000; and the Senate agree to the same.

Amendment numbered 521:

That the House recede from its disagreement to the amendment of
the Senate numbered 521, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by said amendment
insert the following: made under the Revenue Act of 1916, the Rev-
enue Act of 1917, the Revenue Act of 1918, or this Act; and the
Senate agree to the same. '

Amendment numbered 523 :

That the House recede from its disagreement to the amendment of
the Seniate numbered 523, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by said amendment
insert the following: a/}zer such motice is sent by registered mail;
and the Senate agree to the saine.

Amendment numbered 556

That the House recede from its disagreement to the amendment of
the Senate numbered 556, and agree to the same with an amendment
as follows:
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On page 110 of the Senate engrossed amendments strike out all
after “ President” in line 11 down to and including * Congress” in
line 12; and the Senate agree to the same,

Amendment numbered 557

That the House recede from its disagreement to the amendment of
the Senate numbered 557, and agree to the same with an amendment
as follows: .

On age 111 of the Senate engrossed amendments, line 14, strike
out “(};) ’; and on page IT1 of the Senate engrossed amendments
strike out lines 21 to 25, both inclusive, and lines 1 to 17, both in-
clusive, on page 112; and the Senate agree to the same,

Amendment numbered 559

That the House recede from its disagreement to the amendment
of the Senate numbered 559, and agree to the same with an amend-
ment as follows: ;

On page 113 of the Senate engrossed amendments, line 24, strike
out all after ¢ States” down to and including line 3 on page 114 and
insert in lieu thereof a period; and the Senate agree to the same.

Amendment numbered 561 :

That the House recede from its disagreement to the amendment of
the Senate numbered 561, and agree to the same with an amendment
as follows:

On page 115 of the Senate engrossed amendments, line 6, before
“business ” insert ¢trade or; and on page 115 of the Senate engrossed
amendments strike out all after “inceme” in line 15 down to and
including “ 1918,” in line 16 ; and on page 115 of the Senate engrossed
amendments, after line 18, insert the following new subdivision:

(¢) As used in this section the term * possession of the United
States” does not include the Virgin Islands of the United States and
a period; and the Senate agree to the same,

Amendment numbered 566 :

That the House recede from its disagreement to the amendment of
the Senate numbered 566, and agree to the same with an amendment
as follows:

On page 117 of the Senate engrossed amendments, line 3, after
“such ” strike out “a”; and on page 119 of the Senate engrossed
amendments strike out all after “1917” in line 25 down to and in-
cluding “unpaid” in line 1 on page 120; and on page 126 of the
Senate engrossed amendments, iine 138, strike out “ war-profits or
-excess-profits ” and insert war profits or excess profits; and the Sen-
ate agree to the same. -

Amendment numbered 582

That the House recede from its disagreement to the amendment of
the Senate numbered 582, and agree to the same with an amendment
as follows:

On page 132 of the Senate engrossed amendments, line 2, after the
semicolon insert and ; and on page 132 of the Senate engrossed amend-
ments, line 4, strike out all after * $10,000,000 ”” down to and including
“$100,000,000 ” in line 12; and the Senate agree to the same.
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Amendment numbered 614 :

That the House recede from its disagreement to the amendment of
the Senate numbered 614, and agree to the same with an amendment
as follows:

On page 141 of the Senate engrossed amendments, line 5, after
“after ” insert the; and the Senate agree to the same.

Amendment numbered 625 :

That the House recede from its disagreement to the amendment
of the Senate numbered 625, and agree to the same with an amend-
ment as follows:

On page 150 of the Senate engrossed amendments, line 24, strike
out “the passage of this Act” and insert Jenuary 1, 1922; and the
Senate agree to the same. \

Amendment numbered 627 :

That the House recede from its disagreement to the amendment
of the Senate numbered 627, and agree to the same with an amend-
ment as follows: _

Omit the matter proposed to be inserted by said amendment and
restore the matter proposed to be stricken out by said amendment ex-
copt lines 18 and 19 on page 66 of the House bill; and on page 65
of the House bill, line 23, strike out “ 601. Subdivision” and insert
600. T hat subdivision; and on page 66 of the House bill, line 9, strike
out * 602. Section ” and insert 601. T hat section ; and the Senate agree
to the same.

Amendment numbered 628:

That the House recede from its disagreement to the amendment of
the Senate numbered 628, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by said amendment
insert Sec. 602 and a period; and the Senate agree to the same.

Amendment numbered 637 :
That the House recede from its disagreement to the amendment of
the Senate numbered 637, and agree to the same with an amendment

as follows: .
On page 158 of the Senate engrossed amendments, line 19, strike
out * 10 ” and insert 724 ; and the Senate agree to the same,

Amendment numbered 639 ;
That the House recede from its disagreement to the amendment of
the Senate numbered 639, and agree to the same with an amendment

as follows: .
In lieu of the matter proposed to be inserted by said amendment
insert of 9; and the Senate agree to the same.

Amendment numbered 640:
That the House recede from its disagreement to the amendment of
the Senate numbered 640, and agree to the same with an amendment

as follows: ' ‘
In licu of the matter proposed to be inserted by said amendment

insert of 9; and the Senate agree to the same,
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Amendmen’ numbered 641 :

That the House recede from its disagreement to the amendment
of the Senate numbered 641, and agree to the same with an amend-
ment, as follows:

Omit the matter %rogosed to be inserted by said amendment and
strike out on page 67 of the House bill, line 22, “ where ” and insert
in the case of any such sirups intended to be used in the manufacture
oieaarbonated beverages sold in bottles or other closed containers
the rate shall be 6 cents per gallon and a period; and on page 67
of the House bill, line 22, before the word “ any ” insert Where; and
on page 67 of the House bill, line 22, strike out “ manufacturing car-
bonated beverages or”; and on page 68 of the House bill, line 2,
strikke out *“and except that the” and insert and where any person
manufacturing carbonated beverages manufactures and wuses any
such sirups wn the manufacture of carbonated beverages sold in
bottles or other closed containers there shall be levied, assessed, col-
lected, and paid on each gallon of such sirups a tam of 6 cents per
gallon. The; and the. Senate agree to the same,

Amendment numbered 643 :

That the House recede from its disagreement to the amendment
of the Senate numbered 643, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by said amendment
insert 4; and the Senate agree to the same.

Amendment numbered 644 :

That the House recede from its disagreement to the amendment
of the Senate numbered 644, and agreo to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by said amendment
insert Sec. 603 and a period; and the Senate agree to the same.

Amendment numbered 645: ,

That the House recede from its disagreement to the amendment
of the Senate numbered 645, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by said amendment
insert 602 ; and the Senate agree to the same. '

Amendment numbered 646:
That the House recede from its disagreement to the amendment of
the Senate numbered 646, and agree to the same with an amendment

as follows:
In lieu of the matter proposed to be inserted by said amendment
insert 602; and the Senate agree to the same.

Amendment numbered 648:

'That the House recede from its disagreement to the amendment of
the Senate numbered 648, and agree to the same with an amendment
as follows: ‘

In lieu of the matter proposed to be inserted by said amendment
insert 602 ; and the Senate agree to the same.
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Amendment numbered 651 :

That the House recede from its disagreement to the amendment
of the Senate numbered 651, and agree to the same with an amend-
ment as follows:

On page 164 of the Senate engrossed amendments, line 10, strike
out “702” and insert 703; and on page 165 of the Senate engrossed
amendments, line 8, strike out “703 ” and insert 70}; and the Senate
agree to the same.

Amendment numbered 662 :

That the House recede from its disagreement to the amendment
of the Senate numbered 662, and agree to the same with an amend-
ment, as follows: -

In lieu of the matter proposed to be inserted by said amendment in-
sert the following: any post of the American Legion or the women’s
auwiliary units thereof and a comma; and the Senate agree to the
same.

Amendment numbered 701 :

That the House recede from its disagreément to the amendment of
the Senate numbered 701, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by said amendment
insert 10 per centum and a period ; and the Senate agree to the same.

Amendment numbered 745 :

That the House recede from its disagreement to the amendment of
the Senate numbered 745, and agree to the same with an amendment
as follows:

On page 183 of the Senate engrossed amendments, after line 9, insert
the following heading in small capitals: Capital stock taxz and a
period ; and the Senate agree to the same.

Amendment numbered 746:

That the House recede from its disagreement to the amendment of
the Senate numbered 746, and agree to the same with an amendment
as follows:

On page 184 of the Senate engrossed amendments, before line 13,
insert the following heading in small capitals: Miscellaneous occupa-
tional taxes and a period; and the Senate agree to the same.

Amendment numbered 747 :

That the House recede from its disagreement to the amendment of
the Senate numbered 747, and agree to the same with an amendment
as follows:

On page 189 of tho Senate engrossed amendments, before line 15,
insert the following heading in small capitals: Special tobacco
manufacturers’ taw and a period; and the Senate agrce to the same.

Amendment numbered 748:

That the House recede from its disagreement to the amendment of
the Senate numbered 748, and agree to the same with an amendment
as follows:

On page 191 of the Senate engrossed amendments, before line 12
insert the following heading in small capitals: Special taw on use o,}
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boats and a period; and on Pa;%e 192 of the Senate engrossed amend-
ments, line 13, strike out “'The taxes herein imposed ” and insert
T his section; and the Senate agree to the same.

Amendment numbered 749 :

That the House recede from its disagreement to the amendment of
the Senate numbered 749, and agree to the same with an amendment
as follows:

On page 192 of the Senate engrossed amendments, before line 18,
ingert the following heading in small capitals: Penalty for nonpay-
ment of special taxes and a period; and the Senate agree to the same.

Amendment numbered 750:
That the House recede from its disagreement to the amendment
of the Senate numbered 750, and agree to the same with an amend-

ment as follows:
On page 193 of the Senate engrossed amendments, before line 2,

insert the following heading in small capitals: Z'ax on narcotics
and a period; and the Senate agree to the same.

Amendment numbered (65 :

That the House recede from its disagreement to the amendment
of the Senate numbered 765, and agree to the same with an amend-
ment as follows:

On page 208 of the Senate engrossed amendments, line 10, after
“share” insert a comma; and the Senate agree to the same,

Amendment numbered 783:

That the House recede from its disagreement to the amendment of
the Senate numbered 783, and agree to the same with an amendment
as follows:

On page 224 of the Senate engrossed amendments, line 24, strike out
“ 603 and insert 602 ; and the Senate agree to the same. :

Amendment numbered 789 :

That the House recede from its disagreement to the amendment
of the Senate numbered 789, and agree to the same with an amend-
ment as Tollows:

On page 228 of the Senate engrossed amendments, line 4, strike out
“920” and insert “ 7wentieth”; and the Senate agree to the same.

Amendment numbered 793
That the House recede from its disagrecement to the amendment
of the Senate numbered 793, and agree to the same with an amend-

ment as follows: 7
On page 235 of the Senate engrossed amendments, line 10, after
“any ” insert other; and the Senate agree to the same.

Amendment numbered 799 :

That the House recede from its disagreement to the amendment of
the Senate numbered 799, and agree-to the same with an amendment
as follows:

On page 237 of the Senate engrossed amendments, line 5, strike out
“1917” and insert 1916, the Revenue Act of 1917 and a comma; and
the Senate agree to the same.
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Amendment numbered 807 :

That the House recede from its disagreement to the amendment of
the Senate numbered 807, and agree to the same with an amendment
as follows:

On page 242 of the Senate engrossed amendments, line 5, before
“No” insert Sec. 177 and a period; and on page 242 of the Senate
engrossed amendments, line 14, at the end of the line insert quota-
tion marks; and the Senate agree to the same.,

Amendment numbered 825:

That the House recede from its disagreement to the amendment
of the Senate numbered 825, and agree to the same with an amend-
ment as follows:

On page 248 of the Senate engrossed amendments, line 17, strike
out all after “capital.” down to and including “1917” in line 20,
and insert the following: For the purposes of this section, public
service corporations which (1) were operated independently, (2)
were not physically connected or merged and (8) did not receive
special permission to make a consolidated return, shall not be con-
strued to have been ajfiliated; dut « railroad or other public utility
which was owned by an industrial corporation and was operated as
a plant facility or as an integral part of a group organization of
affiliated corporations which were required to file o consolidated re-
turn, shall be construed to have been affiliated; and the Senate agree
to the same.

Amendment numbered 826:
That the House recede from its disagreement to the amendment of
the Senate numbered 826, and agree to the same with an amendment

as follows: ' .

On page 250 of the Senate engrossed amendments, line 23, strike
out “herein” and insert by this section; and on page 251 of the
Senate engrossed amendments, lines 15 and 16, strike out “ the period
herein limited ? and insert such period of sim months; and the Senate
agree to the same.

That the House rececde from its disagreement to the amendment ot
the Senate to the title of the bill and agree to the same,

J. W. ForoNEY,
W. R. GreeN, -
Nicnoras LoNxeworTH,

Managers on the part of the House,
Boies PrNrose,
P. J. McCuMBer,

' XEep Swmoor,
Managers on the part of the Senate.
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STATEMENT OF THf MANAGERS ON THR PART OF THE HOUSE.

The managers on the part of the House at the conference on the
disagreeing votes of the two Houses on the amendments of the Senate
to the bill (H. R. 8245) to reduce and equalize taxation, to amend and
simplify the revenue act of 1918, and for other purposes, submit the
following written statement in explanation of the effect of the action
agreed upon by the conferees and recommended in the accompany-
ing conference report:

Amendment, No. 1: This is a clerical change in the heading to the
first title of the bill; and the House recedes.

é&mendment No. 2: This is a clerical change; and, the House re-
cedes,

Amendment No. 3: The House bill consisted of specified amend-
ments to the revenue act of 1918 and continued that act in force with-
out repeal. The Senate amendments propose an entirely different
method-—namely, to repeal the revenue act of 1918 (with certain ex-
ceptions) and to reenact it with certain changes. The conferees hav-
ing agreed upon the general plan of the Senate amendments as to the
form of the bill, it 1s necessary for the House to recede on a large
number of formal amendments required by the change in the form
of the bill. Amendment No. 3 strikes out of the House bill a section
providing that terms defined in the revenue act of 1918 shall have the
same meaning when used in this bill as in the revenue act of 1918.
This section having become unnecessary on account of the repeal and
reenactment of the revenue act of 1918 in the manner above explained,
the House recedes.

Amendment No. 4: This amendment inserts a number of defini-
tions found in the revenue act of 1918 with only minor clerical
changes; and the House recedes. T

Amendmient No. 5: This is a clerical change in the form of the
headings to a title of the bill; and the House recedes.

Amendment No. 6: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 3; and the House recedes,

Amendment No. 7: This amendment inserts® number of definitiors
found in the revenue act of 1918, with only minor clerical changes;
and the House recedes.

Amendments Nos, 82 9, 1567, 386, and 561: The House bill provided
that in the case of a ¢ foreign trader” or a “ foreign trade corpora-
tion ” gross income, for the purposes of income tax, means only gross
income from sources within the United States, and defines “ foreign
trader” to mean any citizen or resident of the United States or
domestic partnership 80 per cent or more of whose gross income is

14
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derived from sources without the United States and 50 per cent or
more of whose gross income is derived from the active conduct of a
business without the United States; and similarly defines “ foreign
trade corporation,” including within the definition only domestic cor-
porations. Senate amendments Nos. 8 and 9 strike out these defini-
tions and amendments Nos. 157 and 385 strike out the provision limit-
ing the gross income of foreign traders and foreign trade corpora-
tions to gross income from sources within the United States; but
Senate amendment No. 561 inserts a new section (sec. 262) contain-
ing similar provisions applicable only to citizens of the United States
or domestic corporations 80 per cent or more of whose gross income
is derived from sources within a possession of the United States and
50 per cent or more of whose gross income is derived from the active
conduct of a tvade or business within a possession of the United
States, with the additional qualification that there shall be included
in the gross income of such persons all amounts received within the
United States, whether derived from sources within or without the
United States. The House recedes from its disagreement to amend-
ments Nos. 8, 9, 157, and 385, and recedes from its disagreement to
amendment No. 561 with an amendment making clerical changes, and

roviding that the term “ possession” shall not include the Virgin

slands. ,

Amendment No. 10: This amendment inserts a number of defini-
tions found in the revenue act of 1918, with only minor clerical
changes; and the House recedes.

Amendment No. 11: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified ﬁarticulars, as explained in con-
nection with amendment No. 8; and the House recedes.

Amendment No. 12: This amendment inserts a heading to a sec-
tion; and the House recedes. )

Amendments Nos. 18 and 14: These amendments are clerical
changes; and the House recedes.

Amendment No. 15: This amendment is a clerical change; and the
Senate recedes.

Amendments Nos. 16 and 17: These amendments are clerical
changes; and the House recedes.

Amendment No. 18: This amendment removes a doubt in the exist-
ing law as to the right of a corporation to distribute tax free the in-
crease in value of property accrued prior to March 1, 1918, by provid-
ing that such increase may be—distributed to the stockholders free
from tax after the earnings and profits accumulated since February
28, 1913, have been distributed ; and the House recedes.

Amendment No. 19: This amendment provides that if a stock-
holder in a corporation receives dividends paid out of earnings or
profits accumulated or increase in value of property accrued prior
to March 1, 1913, he shall not be allowed as a deduction from gross
income any loss sustained in the sale or otheYr disposition of his stock
unless, and then only to the extent that, the cost (or if the stock has
been -acquired prior to March 1, 1918, the fair market value as of
March 1, 1918) exceeds the sum of (1) the amount realized from the
sale or other disposition of the stock, plus (2) the aggregate amount
of such tax-free dividends; and the House recedes.
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Amendment No, 20: The House bill provided that amounts dis-
tributed in the liquidation of a corporation shall be treated as in part
or in full payment in exchange for stock or shares, and any gain or
profit realized thereby shall be taxed to the distributee as other
gains or profits. The Senate amendment strikes out this provision.
The House recedes with an amendment providing that any distribu-
tion (whether in cash or other property) made by a corporation to
its shareholders or members otherwise than out of (1) earnings or
profits accumulated since February 28, 1913, or (2) earnings or
profits accumulated or increase in value of property accrued prior
to March 1, 1913, shall be applied against and reduce the basis pro-
vided in section 202 for the purpose of ascertaining the gain de-
rived or the loss sustained from the sale or other disposition of the
stock or shares by the distributee.

Amendment No. 21: This amendment provides that a stock divi-
dend shall not be subject to tax, but that if after the distribution of
a stock dividend the corporation cancels or redeems its stock at such
time and in such manner as to make the distribution and cancella-
tion or redemption essentially equivalent to the distribution of a
taxable dividend, the amount received in redemption or cancellation
of the stock shall be treated as a taxable dividend to the extent of
the earnings or profits accumulated by the corporation after Feb-
ruary 28, 1913; and the House recedes.

Amendments Nos, 22 and 23: These are clerical amendments; and
the House recedes, '

Amendment No. 24: The House bill repeals subdivision (e) of
section 201 of the revenue act of 1918, a-paragraph of the law relating
only to the computation of invested capital for the purpose of the
excess-profits tax, such repeal to take eﬁect at the same time as the
repeal of the excess-profits tax. The Senate amendment, in accord-
ance with the general plan referred to in connection with amendment
No. 3, strikes out the provision of the House bill and inserts sub-
division (e) of section 201 of the revenue act of 1918 with an ad-
ditional clause providing that it shall not be in effect after the excess-
profits tax ceases to be in effect ; and the House recedes.

Amendment No. 25: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 3; and tge House recedes. i

Amendment No. 26: This amendment inserts a heading to a sec-
tion; and the House recedes.

Amendments Nos, 27, 28, and 29: These are clerical amendments;
and the House recedes. '

Amendment No. 30: The House bill provided that in case of prop-
erty acquired by gift on or before December 31, 1920, the basis of
ascertaining gain or loss from a sale or other disposition should be
the same as existing law, The Senate amendment specifies the rule
of existing law, which is ‘the fair market price or value of the prop-
erty at the time of acquisition ; and the House recedes.

mendments Nos. 31, 32, 33, 34, and 356: These amendments are
clerical changes; and the House recedes.

Amendment No. 36: The House bill enacted into law the existing
practice ‘of the Treasury Department that in ascertaining the gain
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derived or loss sustained from a sale or other disposition of property,
proper adjustment shall be made for any expenditures chnrgeab{e
to capital account, and for any item of loss or depreciation or similar
expense properly chargeable with respect to the property. The
Senate amendment strikes out this provision of the House bill as
surplusage and as merely declaratory of a rule which would be fol-
lowed in the absence of an express statutory declaration; and the
House recedes. '

Amendment No. 37: This amendment is a clerical change; and the
House recedes.

Amendment No. 38: The House bill provided that on an exchange
of property for other property no gain or loss shall be recognized
unless the property received in exchange has a “ definite and readily
realizable market value.” The Senate amendmemt strikes out the
words “ definite and ”*; and the House recedes.

Amendment No. 39: The House bill provided that if the property
received in exchange for other property hps a “ definite and readily
realizable market value ” no gain or loss shall be recognized in certain
cases. The Senate amendment strikes out the words “definite and
and the House recedes. .

Amendment No. 40: This amendment is a clerical change; and the
House recedes. ‘

Amendment No. 41: The House bill provided that when property
held for investment is exchanged for property of a like kind or use
no gain or loss shall be recognized even 1f the property received in
exchange has a readily realizable market value. The Senate amend-
ment strikes out this provision; and the Senate recedes.

Amendment No. 42: This amendment is a clerical change; and the
House recedes.

Amendments Nos. 43, 44, and 46: The House bill provided that
when in the organization or reorganization of one or more corpora-
tions a person receives in place of property owned by him new
stock or securities no gain or loss shall be recognized. By amendment
No. 43 this rule is limited to reorganizations (organizations being
covered by a later paragraph of the bill). Amendment No. 44 pro-
vides that the property exchanged shall consist only of stock or
securities, and amendment No. 46 limits the securities received in
exchange to stock or securities in a corporation a party to or result-
ing from such reorganization; and the House recedes on all these
amendments,

Amendment No. 45. This amendment. _makes a clerical change;
and the House recedes. .

Amendment No. 46: The effect of this amendment and the action
of the conferees thercon has been explained in connection with
amendment No, 43.

Amendment No. 47: The House bill defined the term “ reorganiza-
tion,” as used in the paragraph relating to gain or loss resulting
from the exchange of property in connection with the reorganiza-
tion of a corporation, to include a merger or consolidation (however
effected). The Senate amendment adds to this definition the case
where one corporation acquires at least a majority of the voting
stock and at least a majority of the total number of shares of a
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other classes of stock of another corporation, or substantially all
the property of another corporation; and the House recedes.

Amendments Nos. 48 to 59, inclusive: These amendments are
clerical changes; and the House recedes.

Amendments Nos. 60 and 81: The House bill provided, in connec-
tion with the provisions relatingto the determination of gain or loss
in the transfer of property to a corporation, that a group of persons
is “in control” of a corporation when owning at least 80 per cent
of the voting stock and 80 per cent of all other classes of stock of the
corporation. The Senate amendments define control to exist when at
least 80 per cent of the voting stock and at least 80 per cent of the
total number of shares of all other classes of stock are owned; and
the House recedes on both amendments.

Amendments Nos. 62 and 63: These amendments are clerical
changes; and the House recedes. /

Amendment No. 64: The House bill provided that where property
is exchanged for other prqperty and no gain or loss is recognized the
property veceived shall for the purpose of determining gain or loss
be treated as taking the place of the property exchanged. The Senate
amendment also brings under the rule cases where property is com-
pulsorily or involuntarily converted into cash or its equivalent by
reason of fire, shipwreck, theft, or other casualties, and the taxpayer
proceeds in good faith to expend the proceeds of the conversion in
the acquisition of similar property. The amendment also provides
that where under other provisions of the bill no deduction is allowed
where stock is sold and repurchased for the purpose of realizing a
loss the property acquired in pursuance of such a wash sale shall
for the purpose of determining gain or loss on a subsequent sale be
treated as taking the place of the property sold. The amendmont
nlso excepts from the general rule stated in the House bill, and makes
proper provision for, cases where the prolperty received in exchange
consists partly of property having no reac il{ realizable market value
and partly of money or property which has a readily realizable
market va{,ue, in such manner that the taxpayer must account for any
real gain or loss resulting therefrom. The amendment also provides
that nothing in the section relating to the basis for determining gain
or loss shal% be construed to prevent (in the case of property sold
under contract providing for payment in installments) the tuxation
of that portion of any installment payment representing profit in the
year in which the payment is received. The House recedes with an
amendment making a clerical change,

Amendment No. 65: The House bill provides that, except in the
case of the depletion allowance, the basis for ascertaining allowable
deductions for loss, exhaustion, wear and tear, obsolescence, amortiza-
tion, and other like deductions shall be the same as that provided in
the subdivision of the law relating to the basis for determmm‘g gain
or loss in the case of sale or other disposition of property. Senate
amendments Nos, 181, 186, 401, and 404 (agreed to by the conferecs),
added to the law provisions that in case of the depreciation allowance
and in case of the deduction for loss arising from destruction of
or damage to property, the deduction shall be computed on the basis
of the fair market value of the property as of March 1, 1913, if
acquired before that date. Amendment No. 65 strikes out the pro-
vision of the House bill, above referred to, as being (subject to the
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exceptions noted above) surplusage and merely declaratory of a rule
already followed by the T'reasury Department in the absence of an
express statutory declaration; and the House recedes.

Amendment No. 66: This amendment inserts the section of the ex-
isting law relating to inventories, for the reason explained in con-
nection with ameéndment No, 8; and the House recedes with an
amendment making a clerical change.

Amendment No. 67: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 8; and the House recedes.

Amendment No. 68: This amendment inserts a heading to a sec-
tion; and the House recedes.

Amendments Nos. 60 and 70: These amendments are clerical
changes; and the House recedes.

Amendments Nos. 71 and 72: The House bill provided that where
a taxpayer sustains a net loss in any taxable year the amount thereof
shall be deducted from his net income for the two succeeding tax-
able years, and defined “ net loss ” to include only net losses resulting
from the operation of a “ business.,” The Senate amendment changes
the definition to include net losses resulting from the operation of a
“trade or business”; and the House recedes. T

Amendments Nos. 73 and 74: These amendments are clerical
changes; and the House recedes.

Amendment No. 76: The House bill in effect required that in com-
puting a net loss the taxpayer must include in his gross income the
amount of interest received free from incorne tax, which under the
other provisions of the bill is not included in his gross income, but
at the same time did not permit him to claim as a deduction the
amount of interest paid on indebtedness incurred or continued to
purchase or carry tax-exempt securities, The Senate amendment
requires the taxFayer to include in his gross income for the purpose
of computing the net loss only the amount by which the tax-free
interest exceeds the interest paid on indebtedness incurred or con-
tinued to purchase or carry such tax-exempt securities; and the
House recedes.

Amendment No. 76: The House bill provided that in the com-
putation of net losses the taxpayer can not take as a deduction losses
not sustained in his business, but required him to include in his gross
income the profits not derived from his business. The Senate amend-
ment allows him a deduction of such losses, not exceeding, however,
the profits derived outside of his trade or business; and the House
recedes.

Amendments Nos, 77 to 82, inclusive: These amendments are cleri-
cal changes; and the House recedes.

Amendment No. 83: This amendment provides that the benefit of
the section relating to net losses shall be allowed to insurance com-
panies under regulations prescribed by the commissioner with the
approval of the Secretary; and the House recedes.

Al\mendments Nos. 84 and 85: These amendments are clerical
changes; and the House recedes,

Amendment No. 86: The House bill in providing for the deduc-
tion of net losses sustained in any year from the net income of the
two succeeding years failed to muke provision in the case of a tax-
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payer having a fiscal year beginning in 1920 and ending in 1921,
The Senate amendment provides that if such a taxpayer sustnins a
net loss during such fiscal year he shall be entitled to the benefits
of the deduction for net losses in respect to the same proportion of
the net loss which the portion of the fiscal year falling within the
calendar year 1921 is of the entire year; and the House recedes.

Amendment No. 87: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.

Amendment No. 88: This amendment inserts a heading to a section;
and the House recedes.

Amendments Nos. 89 to 100, inclusive: These amendments are
clerical changes made necessar i)y the repeal and reenactment of the
revenue act of 1918 instead of 1ts amendment in specified particulars,
as explained in connection with amendment No. 3; and the House
recedes.

Amendments Nos. 101 to 112, inclusive: These amendments are
clerical changes; and the House recedes. A

Amendment No. 113: The House bill defined the term “capital
assets ” for the purpose of the section relating to the limitation of
the tax on capital gains to mean only property acquired and held by
the taxpayer for profit or investment. The Senate amendment added
an additional limitation that such property must have been held for
more than two years before its sale; and the House recedes.

Amendment No. 114: The House bill provided that only a portion
of the gain derived from the sale of stock or shares in a corporation
should be taxable. The Senate amendment in effect strikes out this
provision; and the Senate recedes. ‘

Amendment No, 116: The House bill limited the tax to 124 per
cent upon capital net gain and similarly liinited the deduction allow-
ance for capital net loss in the case of any taxpa‘ver (other than a
corporationgl whose ordinary net income and capital net fgain together
exceed $29,000. Senate amendment 115 changes the House method
of limiting the tax upon capital net gain, eliminates all reference to
capital net loss, and makes this provision applicable to all taxpayers
(including corporations) who for any taxable year derive a capital
net gain, The House recedes-with an amendment providing that
in the case of any taxpayer (other than a corporation) who for any
year derives a capital net gain there shall (at the election of the tax-
payer) be collected, in lien of the taxes imposed by sections 210 and
211, a tax consisting of the sum of (1) a partial tax computed upon
the basis of the ordinary net income at the rates and in the manner
provided in sections 210 and 211, and (2) 12} per cent of the capital
net gain ; but if the taxpayer clects to be taxed under this section, the
total tax shall in no such case be less than 123 per cent of thie total
net income,

Amendments Nos. 116 to 120, inclusive: These amendments are
clerienl changes: and the House recedes. .

Amendment No, 121: This amendment inserts in_the bill, for the
reason explained in connection with amendment No. 3, the section
of the existing law relating to the normal tax on individuals; and
also adds n subdivision, made necessary hy the provision, concurred
ir. by both Houses, granting married persons whose income is not
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over $5,000 an additional $500 personal exemption. The reduction
of the exemption from $2,600 to $2,000 would result, in the case of a
texpayer having an income in excess of $5,000 and not in excess of
$65,020.83, in increasing the tax by more than the amount of the in-
come in excess of $5,000. The Senate amendment provides that the
normal tax shall not exceed the amount of the tax payable if the
net income were $5,000 (which tax is $100) plus the excess of the
net income over $5,000. The Houce recedes with an amendment
transferring the new subdivision added by the Senate to section 216
of the bill, dealing with the personal exemption, and making cer-
tain changes in the interest of simplicity.

Amendment No. 122: The House bill limited the maximum surtax
rate to 32 per cent. The Senate amendment raises the maximum sur-
tax, rate to 50 per cent and makes adjustments in the lower surtax
brackets; and the House recedes.

Amendment No. 123: This amendment inserts the section of the
existing law defining nét income, for the reason explained in connec-
tion with amendment No. 8; and the House recedes.

Amendment No. 124: This amendment is a clerical change macde
necessaty by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.

Amendment No. 125: This amendment inserts a heading to a sec-
tion; and the House recedes, -

Amendment No. 126: This amendment inserts the first paragraph
of the section of the existing law relating to the definition of gross
income, for the reason explained in connection with amendment No.
3; and the House recedes.

Amendments Nos. 127 and 128: These amendments are clerical
changes; and the House recedes.”

Amendment No. 129: The House bill exempted the salaries of the
President of the United States and the judges of the Supreme and
inferior courts of the United States. The Senate amendment re-
stores the language of the existing law placing a tax on the income
of theso officers; and the House recedes. ‘

Amendments Nos. 130 and 131: These amendments are clerical
changes; and the House recedes.

Amendment No. 182: This amendment exempted from income tax
the compensation of officers and employees of the United States,
Alaska, Hawaii, or any political subdivision thereof or the District
of Columbia, where the compensation is not paid by the United
States; and the Senate recedes.

Amendment No. 133: This amendment is a clerical change; and
the House recedes. , ‘ _

Amendment No, 134 : The House bill provided that income received
by any marital community shall be included in the gross income of
the spouse having the management and control of the community
property, The Senate amendment strikes out this provision; and
the House recedes.

" Amendment No. 135: This amendment is a clerical change; and the
House recedes.

Amendment No. 136: This amendment inserts the introductory

clause of subdivision (b) of section 213 of the existing law, for the
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reason explained in connection with amendment No. 8; and the
House recedes.

Amendment No. 137: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.

Amendments Nos. 138 and 139: These amendments are clervical
changes; and the House recedes. -

Amendments Nos. 140 and 141: These amendments insert, for the
reason explained in connection with amendment No. 3, the provisions
of existing law relating to the exemption of returned premiums on
insurance contracts, and of the value of property acquired by gift
or bequest ; and the House recedes.

Amendment No. 142. This amendment is a clerical change made
necessary by the vepeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 85 and the House recedes.

Amendment No. 143: This amendment is a clervical change; and the
House recedes.

Amendment_No, 144: This amendment provides for the entire
exemption from income tax of postal savings certificates of deposit;
and the House recedes. ,

Amendment No., 145: This amendment is a clerieal change; and
the House recedes.

Amendments Nos. 146 and 147: These amendments insert, for the
reason explained in connection with amendment No. 3, the provisions
of existing law exempting from income tax the income of foreign
Governments received from certain investments in the United States,
the amounts received as compensation or damages for personal in-
juries or sickness, and income derived from any public utility or
the exercise of essentially governmental functions if such income
gcorues to any State or political subdivision; and the Youse recedes.

Amendment No. 148: This amendment is a clerical change made
necpssary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amondment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.

Amendment No. 149: The House bill exempted from income tax
the income of a nonresident alien or foreign corporation which con-
sists exclusively of earnings derived from the operation of ships
documented under the laws of a country which grants equivalent
exemption to United States citizens and corporations; and the House
recedes with an amendment making a clerical change.

Amendment No. 150: This amendment is a clerical change; and
the House recedes with an amendment making a further clerical
change.

Amendment No. 151: This amendment strikes out of the House
bill a provision exempting from income tax the salary of the Presi-
dent and United States judges; and the House recedes.

Amendment No. 1562: The House bill provided that individuals
should not be required to include in their gross income so much of
the amount received by them as dividends or interest from domestic
building and loan associations operated exclusively for the purpose
of making louns to members, as does nat exceed $500. The Senate
amendment strikes out the provision of the House bill. The House
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recedes with an amendment permitting the exclusion from gross
income of an amount of such dividends or interest not in excess of
$300 and providing that this exclusion from gross income shall only
be in effect from January 1, 1922, until January 1, 1927,

Amendment No. 153: This amendment excludes from gross in-
come the rental value of a dwelling house furnished to a minister
of the gospel as part of hig compensation; and the House recedes
with an amendment making a clerical change.

Amendment No. 154: This amendment excludes from gross income
receipts of shipowners’ mutual protection and indemnity associa-
tions, not organized for profit and no part of the net earnings of
which inures to the behegt of any private stockholder or member,
but the amendment provides that such corporations shall be taxable
upon their net income from interest, dividends, and rents. The
House recedes with an amendment making a clerical change.

Amendment No. 155: This amendment is a clerical change made
necessary by the repenl and reenactment ?/f the revenue nct of 1918
instead of its amendment in specified partidulars, as explained in con-
nection with amendment No. 8; and the House recedes,

Amendment No, 156: This amendment is a clerical change; and
the House recedes. '

Amendment No. 157 : The effect of this amendment and the action
of the conferees thereon has been explained in connection with amend-
ment No. 8.

Amendment No. 158: This amendment is a clerical change; and
the House recedes.

Amendment No. 159: This amendment is a clerieal change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 8; and the House recedes.

Amendment No. 160: This amendment inserts a heading to a sec-
tiony and the House recedes.

Amendment No, 161: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the introductory clause
of existing law relating to the deductions of individuals; and the
House recedes. '

Amendments Nos. 162 and 163: These amendments are clerical
changes; and the House recedes,

Amendment No, 164 : The existing law allows as a deduction from
gross income the interest paid on indebtedness incurred or continued
to purchase or carry Victory 34 notes. The ITouse bill struck out
this deduction and the Senate amendment restores this provision of
existing law, but limits the privilege to cases where such notes were
originally subscribed for by the taxpayer; and the House recedes.

Amendment No. 165: This amendment is a clerieal change; and
the House recedes,

Amendment No. 166: This amendment ig a clerical change correct-
ing a possible misconstruction of the provision of the House bill
relating to the deduction of taxes; and the House recedes.

Amendment No. 167 : This amendment is a clerical change: and the
House recedes.

Amendment No. 168: This amendment prohibits an individual
from deducting from his gross income taxes imposed upon him upon
his interest as shareholder or member of a corporation which are
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paid by the corporation without reimbursement from the taxpayer.
The amendment also provides that, for the purposes of the para-
graph relating to the deduction of taxes, estate, inheritance, legney,
and succession taxes acerue on the due date thereof unless otherwise
yrovided by the law of the jurisdiction imposing such taxes. 'The
)H‘cmse recedes.

Amendment No. 169: This amendment inserts, for the reason ex-
plained in connection with amendment No. 8, the paragraph of exlst-
mg law velating to losses sustained in trade or business; and the
House recedes. ‘

Amendment No. 170: This amendment is a clerical change macde
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes. ;

Amendment No. 171: This amendment is a clerical change; and the
House recerles. '

Amendment No. 172: This amendment is a clerical change mado
necessary by the action of the conferces on Senate amandments Nos,
157 and 385, as explained in connection with amendment No. 8; and
the House recedes.

Amendment No, 173: This amendment limits to transactions oc-
curring outside of a trade or business the provisions of the Holise
hill prohibiting a deduction for loss claimed to have been sustained
in the sale ol stock where the same stock is repurchased; and the
House recedes.

Amendment No. 174: This amendment is a clerical change; and the
House recedes.

Amendments Nos, 175,176, and 177: The House bill provided that
the taxpayer shall not be allowed any loss sustained in any sale of
shares of stock where it appears that at or about the date of such
sale the taxpayer has acquired identical property in s\tbst,antially
the same amount as the property sold, and that if such new acqui-
sition is to the extent of part only of the identical property, then the
amount of loss dednctible shall be in proportion as the total amount
of the property sold or disposed of bears to the property acquired.
The Senate amendment extends the operation of the rule to cases
where the acquisition of new property is within 30 days before or
after the date of sale, but excepts from the operation of the rule of
the House bill cases where the new property is acquired by bequest
or inheritance, and hrings within the operation of the vule cases
where the new property 1s substantially identical with the property
sold, and provides, in case the new acquisition is to the extent of
part only of substantially identical property, in lien of the propor-
tion provided by the House bill, that only a proportionate part of
the loss shall be disallowed. The House recedes from amendments
Nos., 176 and 176 and vecedes from amendment No, 177 with an
amendment. providing that the loss shall be disallowed only in cases
where the property acquired is held by the taxpayer for any period
after the sale of the old property, a provision made necessary by the
extension of the rule, made by the Senate amendment No. 175, to
eases where the new property was acquired within 30 days before the
dute of the sale.

Amendment No. 178: This amendment is a clerical change; and the
House recedes.
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Amendment No. 179: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos,
167 and 380, as explained in connection with amendment No. 8; and
the House recedes.

Amendment No. 180: This amendment is a clerical change ; and the
House recedes.

Amendment No. 181: The purpose of this amendment and of the
similar language in amendment ffm_ is to remove a doubt in existing
law as to whether the basis of such a loss should be the value of the
property on March 1, 1913, or the cost thereof, and provides that in
case of losses arising from destruction of or damage to property,
where the property was actuired before March 1, 1913, the loss de-
duction shall Ee computed on the basis of the fair market price or
value of the property as of March 1, 1913; and the House recedes.

Amendments Nos. 182, 183, 184, and 185: These amendments aro
clerical changes; and the House recedes.

Amendment No, 186: This atnendment inserts, for the reason ex-
plained in connection with amendment No. 3, the paragraph of the
existing law relating to the allowanes for depreciation, and adds a
clause providing that in the case of property acquired before March
1, 1918, the depreciation deduction shall be computed upon the basis
of the fair market price or value of the property as of March 1, 1913;
and the House recedes.

Amendment No. 187: This amendment is a clerical change made
necessary by the ropeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.

Amendment No. 188: This amendment inserts, for the reason ex-

lained in connection with amendment No. 3, the paragraph of exist-
ing law relating to the deduction for amortization of war facilities
and vessels but limits such deduction to any taxable year enclec he-
fore March 3, 1924, and allows it for such years only if claim was
made at the time of filing return for the taxable year 1918 or 1919,
The Housé recedes with an amencdment permitting the deduction also
in the case of claims filed at the time of filing returns for the taxable
years 1920 and 1921,

Amendment No, 189: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the paragraph of the
existing law relating o depletion allowance in the case of mines, oil
and gas wells and timber, adding a proviso that the depletion allow-
ance based on discovery value shall not exceed the net income from
property upon which the discovery is made except where such net in-
come is less than the depletion allowance hased on cost or fair market
value as of March 1, 1913 ; and the House recedes.

Amendment No. 190: Thig amencdment is a clerical change macde
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment, in specified particulars, as explained in con-
nection with amendment No. 3; and the House recedes,

Amendments Nos. 191 and 192: These amendments are clerical
changes ; and the House recedes. .

Amendment No. 193: The House bill provided for the deduction
from gross income of contributions made to certain charitable and
other institutions, and the Senate amendment adds to this list posts
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of the American Legion or the women’s auxiliary units thereof; and
the House recedes.

Amendment No. 194: This amendment is a clerical change ; and the
House recedes.

Amendment No. 195: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos,
157 and 385, as explained in connection with amendment No, 8; and
the House recedes.

Amendments Nos. 196 and 197: These amendments are clerical
changes; and the House recedes.

Amendment No. 198: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 3; and tﬁe House recedes.

Amendments Nos. 199 and 200: These amendments are clerical
changes; and the House recedes.

Amendments Nos. 201 and 202: The House bill added an additional
paragraph to the existing deductions from gross income, providin
that when property is involuntarily converted into cash as a result o
fire, shipwreck, condemnation, or related causes, the taxpayer ma
deduct the gains involuntarily realized (or a proper part thereof
when he proceeds forthwith in good faith to invest the proceeds (or a
part thereof) of such conversion.® directly or through the purchase
of stock ” in the acquisition of similar property or in the establish-
ment of a replacement fund therefor. Amendment No. 201 strikes
out the words above quoted and amendment No, 202 extends the ben-
efits of the paragraph to cases where the taxpayer expends the pro-
ceeds of the conversion in the acquisition of 80 per cent or more of
the (FitOCk of a corporation owning similar property; and the House
recedes.

. Amendment No. 203 : This amendment is a clerical change; and the
House recedes. S -

Amendment No, 204: This is a clerical amendment striking out a
Eortion of the House bill rendered unnecessary by Senate amendment

0. 64 agreed to by the conferees; and the House recedes.

Amendment No, 205: This nmendment provides that the provisions
of the paragraph in the House bill prescribing the conditions under
which a deduction may be taken in respect of the proceeds or gains
derived from the compulsory or involuntary conversion of property
into cash shall apply to the exemption or exclusion of such proceeds
or gains from gross income under prior income, war-profits and ex-
cess-profits tax acts; and the House recedes.

Amendment No. 206: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 8; and the House recedes.

Amendment No. 207: This amendment is a clerical change; and the
House recedes.

Amendment No. 208: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos.
157 and 885, as explained in connection with amendment No. 8; and
the Iouse recedes. ,

Amendments Nos. 209, 210, and 211: These amendments are cleri-
cal changes; and the House rocedes.
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Amendment No, 212: The House hill provided that in the case of a
nonresident alien individual the deductions from gross income shall
be apportioned and allocated with respect to sources of income within
and without the United States undef;, rules and regulations prescribed
by the commissioner with the approval of the Secretary, such deter-
mination to be final. The Senate amendment strikes out of the House
big the clause making such determinations final; and the Ilouse re-
cedes.

Amendment No. 213: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos.
157, 385, and 561, as explained in connection with amendment No. 8;
and the House recedes.

Amendment No. 214: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 8; and the House recedes.

Amendment No. 215: This amendment inserts, for the reason ex-
plained in connection with amendment No. 8, the section of the pres-
ent law specifying the items not deductible from gross income; and
the House recedes. —

Amendments Nos. 216, 217, and 218: These amendments are clerical
changes; and the House recedes. :

Amendment No. 219: This amendment is o clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 3; and the House recedes.

Amendment No. 220: This amendment inserts a heading to a sec-
tion; and the House recedes. ;

Amendment No. 221: This amendment inserts, for the reason ex-
plained in connection with amendment No. 8, the introductory clause
of section 216 of existing law relating to the credits of individuals
in computing the normal tax; and the House recedes.

Amendment No. 222: The House bill provided that for the pur-
poses of normal tax there should be allowed as a credit in computing
net income the amount of dividends received from corporations. The
Senate amendment strikes out this provision and provides that the
credit shall be the amount received as dividends (1) from a domestic
corporation other than a corporation entitled to the benefits of sec-
tion 262 (see discussion in connection with amendment No. 8) or
(%) from a foreign corporation when it is shown to the satisfaction
of the commissioner that more than 50 per cent of its gross income
has been derived from sources within the United States. Ths House
recedes. :

Amendment No. 228: This amendment inserts, for the reason ex-
plained in connection.with amendment No. 8, the paragraph of exist-
ing law relating to the credit in computing net income for purposes
of the normal tax of the amount received as interest on United States
bonds; and the House recedes.

Amendment No. 224: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes. .

Amendment No, 225: This amendment is a clerical change; and
the House recedes.
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Amendment No. 226: This amendment clarifies the language of the
House bill relating to the personal exemption of husband and wife
living together; and the House recedes.

Amendments Nos. 227 and 228: These amendments are clerical
changes; and the House recedes.

Amendment No. 229: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments: Nos.
157, 385, and 561, as explained in connection with amendment No. 8;
and the House recedes. ,

Amendment No, 230 : This amendment is a clerical change; and the
House recedes.

Amendment No. 231: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 8; and the House recedes.

Amendments Nos. 232 and 233: These amendments are clerical
changes; and the House recedes. :

Amendment No. 234: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act-of 1918
instead of its amendment in spacified particulars, as explained in
ronnection with amendment No. 8; and the House recedes.

Amendments Nos, 235 to 238, inclusive: These amendments are
clerical changes; and the House recedes. -

Amendment No. 239: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos.
157, 885, and 561, as explained in connection with amendment No. 8;
and the House recedes. '

Amendments Nos. 240 and 241: These amendments are clerical
changes; and the House recedes. , o

Amendment No. 242: The House bill provided that in computing
the gross income of a nonresident alien individual there should be
treated as income from sources within the United States interest on
bonds of residents, corporate or otherwise, but excepted interest re-
ceived from foreign traders or foréign-trade corporations and: inter-
est on deposits in banks, banking associations,and trust companies
paid to persons not engaged in business within the United States
and not having an office or place of business therein. The Senate
amendment strikes from this exception the interest received from
foreign traders or foreign-trade corporations, since the action
of the conferees in respect to:foreign traders (éxplained in' con-
nection with amendment No. 8)' makes this eXcelptionf meaningless,
and extends the exception of bank deposits to include deposits made
with private bankers, and adds to the exception interest received
from a resident alien individual or resident foreign corporation
when it is shown to the satisfaction of ‘the commissioner that less
than 20 per cent of the. gross income of such resident payor has
beend derived from sources within the United States. The House
recedes, S
Amendment No. 243: The House bill provided that in computing
g’oss income of a nonresident alien there shall be treated as income

om sources within the United States all dividends received from
domestic corporations other than foreign-trade corporations. The
Senate amendment strikes out this provision and provides that there
shall be included in gross income the amount received as dividends (1)
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from a domestic corporation other than a corporation entitled to the
benefits of section 262 (see discussion in connection with amendment
No. 8) or (2) from a foreign corporation unless it is shown to the
satisfaction of the commissioner that less than 50 per cent of its gross
income has been derived from sources within the United States. The
House rededes. 5

Amendments Nos. 244 to 278, inclusive: These amendments are
clerical changes; and the House recedes. , A

Amendment No. 274: This.amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos.
157, 386, and: 561, as explained in connection with amendment No. 8;
and the House recedes. .. ... )

Amendments Nos. 275, 276, and 277: These amendments are cleri-
cal changes; and the House recedes. y .

Amendment No. 278: This amendment strikes out,. for the reason
explained in connection with amendment No. 3, a portion of the
House bill relating to the treatment of personal-service corporations
and inserts for the same reason the provisions of existing law relat-
ing to the taxation of members.of partnerships and personal-sérvice
corporations, providing; as did:the House bill, that after December 31,
1921, such taxation of members of personal-service corporations shall
be discontinued. The House bill also struck out of existing law the
provision denying partnerships the deduction allowed to individuals
of contributions to charity, The Senate amendment restores the
eﬁisting law. The House recedes with an amendment making clerical
changes. - ) ,

Amendment No. 279: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 8; and the House recedes.

Amendment No. 280: This amendment inserts a heading to a sec-
tion; and the House recedes. : .o

- Amendments Nos. 281 to 296, inclusive: These amendments are
clerical changes; and: the House recedes. , .

Amendment No. 297 This améndment provides for the exemption
from income tax of the income of a trust created by an employer as
a part of a stock bonus or profit-sharing plan for the exclusive benefit
of his employees, to which contributions are made by the employer or
employees, or both, for the purpose of distributing to such employees
the earnings and principal accumulated by the trust. The amend-
ment, however, also provides that the amount actually distributed or
made available to any distributee shall be taxable to him in the year
in- which distributed or made available, to the extent that it exceeds
the amount paid in by him. The House recedes. :

Amendment No, 298; This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
nection with amendment No. 3; and the House recedes.

Amendment No..299: This amendment inserts a heading to a sec-
tion; and the. House recedes, . ,

Amendments Nos. 300 to- 306, inclusive: These amendments. are
clerical changes; and the House recedes. : ‘

Amendment No, 806: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918

H R—67-1—vol 2——50
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instead of its 'amendment’in fspebiﬁed‘,’%articﬁlars;‘as ‘explained in
connection with amendment No. 3; and the House recedes. =~
Amendment No. 307: This' amendment inserts a heading to a sec-
tion; and the House recedes. ’ S
‘Amendment No. 808: This amendment is a clerical chapge; and
the House recedes. S _ L
Amendment No. 309: This amendment is a clerical change made
necessary, by the action of the conferees on Senate amendménts Nos.
157 and ‘385, as explained in connection with amendment No. 8; and
the House recedes. : S A T A
Amendment No. 310: The House bill provided for withholding at
the sourceof certain incomes of nonresident aliens but excepted from
withholding ‘interest on deposits “in" banks, banking associations,
and trust companies ” paid to persons not engaged in business in the
United States and not having an office or place of business' therein.
The Senate amendment extends: the' exception to such interest on
deposits with private bankers; and the House recedes. b
Amendments Nos. 311 to 317, inclusive: These amendments are

clerical changes; and the House recedes; - . - e
. "Amendment No. 318: The existing law provides that in the case
of so-called “tax-free covenant bonds” the obligor shall withhold at
the source a tax equal to 2 per cent of the interest pnid if such inter-
est is payable to sn ‘individual or a partnership. The House bill
provided for a similar withholding in the case of interest paid to a
corporation.. The Senate ‘amendment: strikes out this extension of
_the present law ; and the House recedes. L
Amendment No. 819: This amendment is o clerical ‘change; and
the House recedes.” ol . '
- Amendment No; 820. This amendment inserts; for the reason ex-
plained in connection with’ amendment No. 3, the paragraph of the
existing ‘law relating to. the administrative. provisions governing
withholding the tax at the source; and the House recedes. - o
- Amieéndment No. 321: This amendmént is a-clerical change made
necessary by the repeal and reémactment of the'revenue act of 1918
instead of: its amendment in specified particulars, as ‘explained in

connection with:amendment No, 8; and the House recedes. - - . .
Amendment No,' 322: This ‘amendment inserts a-heading to a
section; and the House recedes. : . .. . -~ .
Amendments Nos, 823 to 828; inclusive: These amendments are
clerical changes; and the House recedes. -~ . S :
Amendmént No. 329: This ‘amendment is a clerical change made
riecessary by:the action of the conferees on Senate amendnients Nos.
157, 385, and 561, 'as explained in connection' with amendment No. 8;
and the House recedes. = - RN ﬁ _ C N
‘Amendments 'Nos. 330 and '881.' These amendments are clerical
changes; and the House recedes. T O
Amendment No. 332: This amendment inserts; for the reason ex-
plained in connection with'amendment No. 3, the paragraph of
existing law relating to'the treatment of accrued taxes in connection
with the credit for foreign taxes; and the House recedes. -~ + =
- Amendment No. 833 ¢ This amendment is a'clérical change made
necessary by. the repeal and reenactment of the revenue act of 1918
instead ‘of its amendment in specified ﬁn}rticulars, as_explained in
connection with.amendment No. 8; and the House recedes. - ‘
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. Amendments Nos. 834, 335, and 336 : These amendments are clerical
changes; and the House recedes. ; , L
Amendment: No. 337: This amendment is a clerical change made
necessary. by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified: particulars, as explained in
connection with amendment No. 3; and the House recedes.
Amendments, Nos, 338, 339, and ,340: These amendments are
clerical cha,ngesﬁand{the House recedes. |
0.

Amendment No, 341: The House bill made certain clarifying
amendments in the section of the present law relating to the income-
tax returns of individuals and married. persons. The Senate amend-
ment rewrites the section with further clarifying amendments and
also provides that every individual, or a husband and wife living
together, having .a Fro;ss .income, or an aggregate.gross income, o
$5,000 or over, shall make, a return regardless of the amount of net
income, . The House recedes, ’

4 !

Amendment No,[ 342: This amendment. inserts, for the reason ex-
lained in: connection with amendment No. 3, the section of existing
aw relating to ‘ﬁartnerahlg.,returns; and the. hduse recedes. =
- Amendment No. 343; This amendment irserts in clarified form,

for. the reason explained in connection with amendment No. 3, the

section of existing law relating. to, returns by fiduciaries of the in-
come of the persons.for. whom they act, adding a proyision that.such
rétarn must be made if such individual has a gross income of $5,000
or over, regardless of the amount of net income. The House recedes.
Amendment, No. 344:,This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the paragraph of ex-
1sting}.1]a,w;‘ relating to returns for a period of less than 12 months;
and the House recedes.. . . ... . ..
.Amendment No. 345: This amendment is a clerical change made

necessary by the repeal and reenactment of the revenue.act of 1918

instead of its amendment in specified particulars, as explained 'in

connection with amendment No. 8; and the House recedes. .

Amendment, No, 346: This amendment is a clerical change; and
_ Amendment No. 347: The House bill -provided that in, the. case
of returns for part of the taxable year the personal exemption and
the credit for dependents; shall be reduced to amounts bearing the
same ratio to the full credits which.the number of months in the
period for which the return is made bears to s year. The Senate
amendment . strikes out,.this ‘provision, which becomes. unnecessary
because of theaction of the conferees in regard to amendments Nos.

349 and 350; and the House recedes. , o

Amendment No. 348: This amendment is ‘a clerical change; and

the HOUSE recedes.);; SO L BT PR Tt S R '

_ Amendmerits Nos. 349 and 350: The House bill provided. that in
the case of a return.for a periodiof less than a year the income shall
be placed on an annual basis and that the surtax shall be such part
of a surtax .computed on such annual basis. as the number of months
in the period for which the return is:made. is of a year. The Senate
amendments make the rule thus. established applicable to both nor-
ma] tax and surtax; and the House recedes, = - :
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- Amendment No. 851: This émendment is a clerical change and
the House recedes. . , S L e e

- Amendnent No. 352: This amendiment inserts, for the reason’ ex-
plained in' connection with' amendment No. 3, :the section.of ‘the
present'law relating to thé*time and place’ for filing individual re-
turns for income tax, adding & provision' that'in the caseé 'of non-
resident ‘aliens returns shall be made within six months ‘after the
close of the taxable year, instéad of ‘within three months, as in'the
case of citizens and residents$ and the House recedes. I

Ameiidment No. 355: This ameéndiment inserts, for the reason ex-
plained in connection with ‘amendment No. 8, the section of ‘the
exis&ing law relating to understatements in returns; and the House
recedes, - : ' ‘ :

Amendment No, 854: This amendment grants to individuals and
partnerships the ‘privilege, if ‘éxercised within four monthis ‘after
the passage of this act, of organizing their trade or business as a
corporation and paying taxes as if the corporation had been 'in ex-
istence from January 1, 1921, to thé ‘date of organization. The
privilege is granted only if the incoineof the business was‘20 per
cent or moré of its invested capital, and the amendment ‘further, pro-
vides:that any taxpayer taking advantage of the section shall pay'a
capital-stock ‘tax as if the corporation -iad been in existence from
January 1, 1921, ‘The House recedes with an amendment making
clerical changes! L - e

Amendment' No. 365: The House bill'amended éxisting law so as’
to make the income tax on corporations 124 per cent, beginning Jan-
udry 1, 1922, - The Senate amendment, for the reason explained in
connection with' amendment No, ‘8, strikes out the provision of'the
House bill and:ingerts with clericai changes the provisions of exist-
ing law imposifig ‘an income tax on corporations at the rate of 10

er cent for 1921 and 15 per cent for each 'year thereafter. The
Jouse recedes with an amiendment restoring the House rate of 12}

per cent for the year 1922 and therea fter. L o
~Amendment No. 866: This amendiment inserts, for the reasen ex-
plained in connection with amendment No. 3, the first two classes of
organizations’: which ‘undér existing law are exempt from income
tax; and the House recedes. =~ = = -
~ Amendment No. 857 This amendment is'a clerical change made
necessary by the repeal and reenactment of the revenueé act of 1918
instéad of its amendment in''specified particulars, as'explained in
connection with amendment No.'8; and‘the House récedes. o
- Ametidment No. 858: This amendment is a clerical change; and
the House recedes. L o L '
“Amendments Nos. 859, 360, s1id 861: The House bill provided that
fraternal beneficiary societies operating under the lodge system or
for the exclusive benefit of the members or beneficiaries of members
of fraternal: societies opérating’ under the lodge system should be
exempt - from income: tax. '‘The Senate -amendment: restores the
language of existing'law: omitted frorm the House bill, granting ex-
emption of such societies under this subdivision only'i% they provide
for the'pdynent of benefits to the members of such societies or their
dependents; and the Housé recedes.w =~ - o
Amendment No. 362: This amendment is a clerical change; and
the House recedes.
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Amendment No. 363 : The House bill provided for exemption from
income tax of domestic building and loan associations operated;ex-
clusively for the purpose of making loans to members. The Senate
amendment exempts all building and loan associations substantially
all the business of which is confined to making loans to members, in
lieudqf the exemption provision of the House bill; and the House
recedes, . .

Amendment No. 364: This amendment is a clerical change; and
the House recedes. Coet _

Amendment No. 365: This amendment adds to the’ list. of organi-
zations exempt from income tax not only cemetery companies owned
and operated exclusively for the benefit of their members (as under
existing law), but also such companies which are not operated for
profits, and any corporation chartered solely for burial purposes and
not permitted to engage in any other business, if no part of its net
earnings inures to the benefit of any private stockholder or indi-
v}ildua.l. The House recedes with an amendment making clerical
changes. : N : .

Axge‘ndme‘nt’No. 866: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified ‘particulars, as explained in con-
nection with amendment No. 8; and the House recedes. SR

Amendments Nos. 867 and 368: These amendments are clerical
changes; and the House recedes. = o : ’

Amendment No, 369: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of exist-
ing law granting exemption from income tax to business ledgues,
chambers of commerce, civic leagues and clubs for recreation pur-
poses, certain farmers’ or other mutual insurance companies, mutual
ditch irrigation companies,: and other organizations of like charac-
ter; and the House recedes. , o
- Amendment No. 870: This amendment is a clerical change made
necessary by ‘the repeal and reenactment of the revenue act of 1918
instead 'of its amendment in specified fgarticulars-, as explained in
connection with amendment No. 3; and the House recedes.

Amendment No. 371: This amendment is a clerical change; and
the House recedes. \ 7 . ‘

Amendment No. 372: The House bill provided for the exemption
from income tax of farmers’ associations organized and operated as
purchasing agents for the purpose of purchasing supplies and equip-
ment for the use of members and turning over suc su;;lplies and
equipment to members at actual cost plus “ necessary purchasing ex-

enses,” The Senate amendment strikes out thé word ¢ purchasing”
in the language above quoted ; and the House recedes. L
- Amendment No. 873: This'amendment inserts, for the reason. ex-
plained'in connection with amendment No. 8, the provision of exist-
ing Jaw exempting from income tax corporations orgarnized for the
éxclusive (})u‘rp()se of holding title to property, collecting income there-
from, and turning over the entire amount, less expenses, to an or-
ganization which itself is exempt from income tax; and the House
recedes.” A ; _ o

‘Amendment No. 874: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the paragraph of ex-

i



84 REVENUE BILL, 1921,

isting law exempting from: income: tax Federal land banks and na-
tlolial farm' loan associations; and the House recedes. -

‘Amendinent ‘No: 875 :. “This amendment is & clerical change made
necessary by ‘the repeal and reenactmeént of ‘the revenue act of 1918
instead of '1ts amendment: in' specified particulars, as explamed in
connéctioh with amendment No. 85 and the House recedes: .

. Amendment No. 376: This amendment inserts, for the reason ex-
‘plained in connection with amendment No. 3, the provisions of exist-
ing law relating to the definition of net income of corporations, and
adds a provision that in the case of a foreign cos oration the com-

utation shall also be' made in the manner provided. in the section

ealing with the allocation of income to sources within and without
the United States. The House recedes w1th an amendment makmg
a clerical change.

- Amendment No. 877 : This amendment mserts a headmg to a 8ec-
tlon, and the House recedes. .

Amendment -No. 878: This amendment is a clerxcal change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in con-
‘nection with amendment No. 3 ;:and the House:recedes.

Amendments Nos. 879 to 884, mcluswe These amendments are
clerical changes}.and the House recedes. -

Amendment No: 885: The effect of thls amendment and the action
%f the conferees thereon is explamed in eonnectnon with amendment

0::8 .
Amendment N 0. 386 Thig amendment is a clemcal change, and
,the ‘House;recedes. -

~Amendment No. 887: Thls amendment mserts for the reason
-.explamed in connection with amendment No. 8, the first portion of
section 234 of the Hpresent law relating to deductlons allowed corpo-
ratlons and the House recedes.

Amendnient No. 888: iThis amendment is'a clemcal change ‘made
necessary by the repeal and:reenactment of ‘the revenue ‘act of 1918
instead ‘of its: amendment in:specified articulars, as: exPlamed in
connection with amendment No. 3§ and the House recedes.

i Amendmerit-No. 889 : The exlstmg law dllows as a deduetlon from
gross income the interest pald on mdebtedness incurred . or: con-
.tinued to purchase or carry: Victory: 84 per cent notes. .. The House
bill struck out this:deduction:and the Senate amendment restores
this provision of existin law but-limits the privilege to cases where
-such notes were orxgm y su scnbed for by ‘the taxpayer' and, the
House recedes. .. .

-Amendment No. 390 Thls amendment is a clemcal change, and
the House-recedes.

. ..Amendment No, 391 ’l‘hls,amendment is a clermal chan e correct-
a possible. misconstruction . of. the provision of -the | House b111
reﬁ\tmg toithe deduction of taxes; and the House recedes. . =

- Amendments. Nos, 392, 393, and :894: These amendments are
olerlcal changes -and-the house recedes., . ...

. +Amhendment No.,395 This:amendment promdes,that a tax of the
kind generally allowed as a deduction may be taken asa deduction by
a corporation if it is a tax imposed upon a shareholder or. member

upon hig interest as such and.paid by the corporation; thhout reim-
bursement from the shareholder, further providing that in such case
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no deduction shall be allowed the shareholder. The amendment also
sro,Vi,dgs that, for the purposes of the paragraph Trelating to the

eduction of taxes, estate, inheritance, legacy, and succession taxes
accrue on the due date thereof unless otherwise provided by the law
of the jurisdiction imposing such taxes. The House recedes.

Amendment No. 896: This amendment is a clerical change; and
the House recedes.

Amendment No. 897: The House bill, in connection with deduc-
tions of individuals for losses, prohibited this deduction in the case
of wash' sales of shares of stock but in the paragraph relating to
deductions of corporations prohibited such losses in case of wash
sales of property. The Senate amendment confines this to wash sales
of shares of stock in conformity with the provision as to individuals;

-and the House recedes.
Amendment No, 898: This amendment is a clerical change; and
-the House recedes. . =~ ; ‘ \

Amendments Nos. 399, 400, and 401: The House bill provided that
the taxpayer shall not be allowed any loss sustained in any sale of
shares of stock where it appears that at or about the date of such sale
the taxpayer has acquired identical (})tbperty in substantially the
same amount as the property sold, and that, if such new acquisition
is to the extent of part only of identical property, then the amount
of loss deductible shall be in proportion as the total amount of the
property sold.or disposed of bears to the. property acquired. The
Senate amendment extends the operation of the rule to cases where
the acquisition of new property is within 30 days before or after the
date of sale, but excepts from the operation of the rule of the House
bill cases where the new. property 1s acquired by bequest or inherit-
ance and brings within the operation of the rule cases where the new
property is substantially identical with the property sold; and pro-
vides, in case the new acquisition is to the extent of part only of sub-
stantially identical property, in lieu of the proportion provided by
‘the House bill, that only a proportionate part of the loss shall be
disallowed. . Amendment No. 401 also excepts from the operation of
the rule cases where the loss is sustained by a dealer in stock or
securities with respect to a transaction in the ordinary course of its
business. . Amendment No, 401 also provides that in case of losses
arising from destruction of or damage to property where the prop-
erty was acquiréd before March 1, 1913, the deduction for loss shall
be computed upon the basis of the fair market price or value of the

roperty as of March 1, 1913, The House recedes from amendments
Nos. 899 and 400. and recedes from amendment No. 401 with an
amendment providing that the loss in case of “ wash sales” shall be
disallowed only in cases where the property acquired is held by the
taxpayer for any period after the sale of the old property, a pro-
vision made necessary by the extension of the rule, muade by Senate
‘amendment, No. 399, to cases where.the new property was acquired
within 80 days before the date of the sale. ; ‘ ‘

Amendment No. 402: This amendment is a clerical change; and
the House recedes. , - . SRR - o ,

Amendment No. 403: The House bill allows as a deduction in
computing the net income of corporations for the purpose of income
tax the amount of dividends received from other corporations. The
Senate amendment strikes out this provision and provides that the
deduction shall be the amount received as dividends (1) from a do-
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‘mestic corporation other than a corporation éntitled to the benefits of
section 20 gs'e‘e' discussion in connection with amendment No. 8) or
(2) from a foreign corporation when it is shown to the satisfaction
.of the commissioner that more than 50 per cent of its gross income
has been' derived from sources within the United States; and the
House recedes. U B SOt R Coo

Amendment No. 404: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the paragraph of
existing law relating to the allowance for depreciation, and adds a
clause providing that in the case of property acquired before March
1, 1913, the depreciation deduction shall be computed upon the basis
of the fair market price or.value of the property as of March 1,
1913; and the House recedes. = .

Amendment No. 405: This amendment is a clerical changs made
necessary by the repeal ‘and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 8;-and the House recedes. -

- Amendment No, 406: This améndment inserts, for the reason ex-

*Flained In connection with amendment No, 8, the paragraph of exist-
ng law relating to deductions for amortization of war facilities and
vessels, but limits:such deduction to any taxable year ended before

‘March 38, 1924, -and allows it for such years only if claim was made
at the time of filing return. for the taxable year 1918 or 1919. The
Housé recedes with an amendment also permitting the deduction in
the case of claims filed at the time of filing returns for the taxable
years 1920 and 1921, : s

Amendment No. 407: This 'amendment inserts; for the reason ex-
plained in connection with amendment No. 3, the paragraph of the
‘existing law relating to depletion allowance in the case of mines, oil
and gas wells, and timber, adding a proviso that the depletion allow-
ance based on discovery value shall not exceed the net income from
property upon which the discovery ‘is made, except where such net
neoic is 'Ess than the depletion allowance based on cost or fair
market value as of March 1,19183 and the House recedes.

- Amendment No. 408: This amendment ‘is ‘a’ clerical change made

necessary by 'the repeal and reenactinént of the revenue act of 1918
instead of its amendment in' specified particulars, as ‘explained in
connection with amendment No.'8; and the House recedes:” -

‘Amendment No. 409: This amendment inserts, for the reason ex-

lained in connection with amendment No.'3, the proyisions of exist-
ing law relating to special deductions of insurdnce companies, but
limits ‘the 'application of 'these’ provisions (leXc'ept in' the case of
mutial companies other than life) to the calendar year 1921; and
the House recedes. " , o , ' |
Amendment No. 410: The Iouse bill extended to*cor‘gorations
the provisions of existing'law allowing individuals to deduct con-
tributions made for charitable purposes, limiting the amount of such
deduction to 5 per cent of the net income. The Senate amendment
strikes out the provision; and the House recedes. -

Amendment No. 411: This amendment is a clerical change; and the

House recedes. . o ) . : o
 Amendments’ Nos, 412 and 418: The House bill added a para-
graph ‘to the existing deductions from gross 'income, providing
aat when property is involuntarily converted into cash as a result
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of fire, shipwreck, condemnation, or related causes the taxpayer may
deduct the gains involuntarily realized (or a proper part thereof)
when he proceeds forthwith in good faith to invest the proceeds (or
a part thereof) of such conversion “ directly or through the purchase
of stock ” in the acquisition of similar property or in the establish-
ment of a replacement fund therefor. Améndment No. 412 strikes
out the words above quoted, and amendment No. 413 extends the
benefits of the paragraph to cases where the taxpayer expends the
proceeds of the conversion in the acquisition of 80 per cent or more
of the stock of a corporation owning similar property; and the
House recedes. - '
Amendment No. 414: This amendment is a clerical change; and
the House recedes. ‘ ‘
Amendment No. 415: This is a clerical amendment striking out a
ortion of the House bill rendered unnecessary by Senate amendment
0. 64 agreed to by the conferees; and the House recedes.
Amendment No. 416: This amendment provides that the provisions
of the paragraph in the House bill prescribing the conditions under
which a deduction may be taken in respect of the proceeds or gains
derived from the compulsory or involuntary conversion of property
into cash shall apply to the exemption or exclusion of such proceeds
or gains from gross income undér prior income, war-profits and ex-
cess-profits tax acts; and the House recedes. ,
Ameéndment No. 417: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.
Amendment No. 418: This amendment is a clerical change; and
the House recedes. ' , ,
Amendment No. 419: This amendment is a clerical change made
‘necessary by the action of the conferees on Senate amendment No.
561, éas' explained in connection with ainendment No. 8; and the House
recedes. ‘ ,
Amendment No. 420: The House bill provided that in the case of
a foreign corporation the deductions from gross income shall ‘be ap-
portioned and allocated with respect to sources of income within and
without the United States under rules and regulations prescribed by
the commissioner with the approval of the Secretary, such determina-
tion to be final. The Senate amendment strikes out of the House bill
the clause making such determinations final ; and the House recedes.
Amendment No. 421: This améndment inserts, for the reason ex-
plained in connection with amendment No. 3, section 235 of the pres-
ent law relating to the items not deductible by corporations in com-
puting net income ; and the House recedes. - o
Amendment No. 422 This amendment inserts, for the reason ex-
lained in connection with amendment No. 3, the provisions of ex-
1sting law relating to the credits allowed corporations in computing
_income tax, but cganges existing law so as to allow a domestic cor-
‘poration a specific ¢redit of $2,000 only in case its net income is
¥§5,'ooo; or less, whereas existing law allows a $2,000 credit to all
domestic corpotations, The House recedes with an amendment pro-
viding that if the net income is over $25,000 the denial of the $2,000
credit shall not operaté to increase the tax, which would be payable
if such credit were allowed, by motre than the net income in excess of
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$25,000. The effect of this limitation agreed upon by the conferees is
to prevent an increase of $1 in net income resulting in an increase
0f$250 il’l tax.; - P R oy SRR o NN - :
Amendment No. 423: The House bill amended the section of exist-
ing law relating to the withholding of corporation income tax at
the source in case of foreign corporations, by providing that the with-
holding should be at the rate of 124 per cent per year, The Senate
amendment, for the reason explained in connection with amendment
No. 3, strikes out the House provision and inserts the provisions of
existing law, but provides that the rate of withholding after the cal-
endar year 1921 shall be at the rate of 15 per cent. The House re-.
‘cedes with an amendment making the rate of withholding after th
calendar year 1921 to be 124 per cent. o -
Amendment No, 424: This . amendment-is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
‘connection with amendment No. 3; and the House recedes,
Amendment No. 425: This amendment inserts a heading to a sec-
tion; and-the House recedes, - . . L - ‘
Amendments. Nos. 426, 427, 428, and 429: These amendments are
clerical changes; and the House recedes.

.. Amendment No. 430: This amendment inserts, for the reason ex-

lained in connection with amendment No. 3, the paragraph of exist-
.1ng law relating to:the treatment of accrued taxes in connection with
the credit for foreign taxes; and the House recedes.

Amendment No. 431: This amendment. is a clerical change made
necessary by the repeal and reenactment of ‘the revenue act of 1918
instead of its amendment,,in,speciﬁed,ﬁar(ziculars, as explained in
connection with amendment No. 3; and the House recedes.

Amendments Nos. 432, 433, 434, and 435: These amendments are
clerical changes; and the House recedes.

. Amendment No. 436: The House bill proyided for the exclusion
from income of all dividends received from a corporation. Senate
amendments agreed to by the conferees haying provided for the
inclusion in gross income of certain dividends received from a for-
‘eign corporation, Senate amendment No, 436 provides, under proper
safeguards, for the credit by a domestic corporation of taxes paid
by its subsidiary foreign corporation with respect to the income or
rofits of the foreign corporation paid as taxable dividends to the
‘domestic corporation; and the House recedes.. =~ .=~~~
Amendment No. 43’7 : This amendment is a clerical change; and the
House recedes, . e
.. Amendment No, 438: This amendment is a clerical change made
necessary by the action of the conferces on Senate amendments Nos.
157, 385, and 561, as explained in connection with amendment No. 8;
and the House recedes, .~ . '~ . .
.. Amendment No. 489 : This amendment is a clerical change; and the
 Amendment No, 440: This amendinent inserfs, for 'the Feason
‘explained in connection with amendment No. 3, the' provisions of
existing law relating to the making of returns by corporations for
thé--PanOSes'pfe the income tax and adds a provision that there shall
_be included in the return a statement of the amount of the dividends
. paid, and of the amount of dividends paid out of the earnings or
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profits accumulated during ‘the taxable year. . The House recedes
with an amendment making clarifying changes. -
Amendment No. 441;: This amendment is a clerical change made
‘necessary by :the repeal and reenactment of the revenue act of 1918
instead. of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.
Amendment No. 442: This amendment inserts a heading to a sec-
tion; and the House recedes. - _
Amendments Nos. 443 and 444: These amendments are clerical
changes; and the House recedes. ,
Amendment No.: 445: This amendment makes a clerical change;
altlld he House recedes with an amendment making further clerica
changes.. TR L i e )
angendment No. 446: This. amendment inserts, for the reason ex-
lained in connection with amendment No. 8, the paragraph of exist-
ing law relating to the definition of affiliated corporations for the
urposes of the section dealing with consolidated returns; and the
ouse recedes. L PR = , :
Amendment No. 447: This amendment is a clerical change made
necessary.-by the.repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
-connection.with: amendment No. 3; and the House recedes.
-_-Amendment No: 448: This amendment is a clerical change; and the

A

~H0u&f‘RQCSdéS¢ T TR TR T o '
- Amendment No. 449: This amendment is a clerical change made
necessary by the action of the conferees on Senate amendments Nos.
157, 885, and 561, as explained in connection with amendment No. 8;
and the House recedes. B

Amendments Nos. 450, 451, and 452 : These amendments are clerical
changes; and the House recedes. :
. Amendment No. 453: This amendment inserts, for the reason ex-
‘plained in,connection: with: amendment No, 3, the section of existing
law relating to.the time and place for filing corporate returns, adding
a.provision that,i;:vt}le case of a cor oration not having an office
or %Iac,e of business within the United States the return is to be made
within six months after the close of the taxable year, instead of within
three months, as in the case of other corporations; and the House

I'ecedes,.. ‘. T SR TR S . o T o
_ Amendment No. 454: This amendment is a clerical change made
‘necessary by the repeal and reenactment, of the .revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with. amendment No. 3; and the House recedes.

.. Amendment No. 455: This amendment is a clerical change; and
.the House recedes. o o ‘

Amendment No, 456: This amendment is a clerical change; and

the Senate recedes. . . = . . .
. Amendments Nos, 457 to 462, inclusive: These amendments are
clerical.changes; and the House recedes. ==~ == . |
-‘Amendment No. 463: The House ingerted in the bill a section pro-
viding for a new system of taxing life insurance companies, beginning
with:the calendar year 1922, .The Senate amendment made the new
system of taxing life insurance companies begin with the year 1921;
and the House recedes.
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- Amendment No, 464: The House bill made the new system of tax-
ing life insurance companies also: applicable to other kinds of in-
surance companies. The Senate, by this amendment, made the scheme
applicable only to'life insurance companies-and by amendment No.
495 provided a still different method of taxing certain other insur-
ance companies; and the House recedes. - : oot

- Amendments 'Nos, 465 to 480, inclusive: These amendments are
clerical amendments; and the House recedes.
- Amendment No. 481: The' House' bill provided as a deduction in
computing net income of life insurance companies; for ‘purposes of
income tax, the amount of dividends received from other .corpora-
tions. The Senate amendment strikes out this provision and pro-
vides that the credit shall be the amount received as dividends
(1) from a domestic corporation other than a corporation entitled
to the benefits of section 262 “(see discussion in connection 'with
amendment No. 8) or (2) from 'a foreign corporation when it is
shown to the satisfaction of the commissioner that more than 50 per
cent of its gross income has been derived from sources within the
United States. The House recedes. - :

Amendments Nos. 482, 483, and 484 : These amendments are cleri-
cal changes; and the House recedes., : R «

Amendment No. 485: This amendment provides that a tax of the
kind generally allowed as a'deduction may be'taken as a deduction
by a life insurance company if it is a tax imposed upon-a shareholder
or member upon his interést'as such and ‘paid by the life insurance
company without reimbursement from the shareholder, further pro-
'viding that in such' case no deduction shall be allowed the share-
holder. The House recedes, , o '
- Amendment No. 486: This amendment is a clerical change; and
the House recedes. N o K :

Amendmernt No. 487: The House bill provided, in ‘the case of
life insurance companies, for a reasonable allowance for ‘deprecia-
tion. The: Senate'amendment adds & provision' that if the case of
property acquired beforé March 1, 1918, the deduction shall be com-
‘puted-upon the basis of its fair matket price or value as of Maich

, 1918; and the House recedes. - o o S
-+ Amendment No. 488: The existing ‘law -allows as a deduction
from gross income the interest paid on indebtedness incurted ‘or
continued to' purchase or 'carry Victory 3} per cent notes. The
House bill, in providing for the interest'deduction in the case of
'life insurance ‘companies, struck out this deduction, and the ‘Senate
amendment makes applicable to' life insurance compaiies the pro-
vision of exisiing law but limits the privilege to cases wheére such
‘notes were originally subscribed for by the taxpayer; and the House
‘recedés. : B R , S

Amendment No. 489: This amendment adds to the House ‘bill
provisions ' allowing ' domestic ‘life- insurance companies a ' specific
credit of $2,000 in computing their net incomeif their net income is
$25,000 ‘or less. The House recédés with an’amendment roviding
‘that if the net income is over $26,000 the denial of the $2,000 credit
shall not operste to increase the tax, which would be payable if such
ccredit were allowed, by more than the net income in excésd of $25,000.
The effect of this limitation agreed upon by the conferees 'is to pre-



REVENUE BILL, 1921, 41

vent an increase of $1 in net income resulting in an increase of $250
in'tax. - '

Amendments Nos, 490 to 494, inclusive: These amendments are
clerical changes; and the House recedes. ‘ ,

Amendment No. 495: The House bill provided specifically that
every insurance company not exempt under the provisions of seéction
231 shall make a returh for the purposes of this act. As section 239
provides that corporitions (including insurance companies) subject
to taxation under Title 1I shall make returns, Senate amendment
No. 495 strikes out the above provision of the House bill as sur-
plusage and provides' a new system of taxing insurance companieg
(other than life or mutual insurance companies)., The Senate amend-
ment defines the term  gross income ” of such .companies to mean the
combined gross amount earned during the taxable year from invest-
ment income and ‘fronmt uhderwriting income computed on the basis
of the underwriting and investment exhibit of the annual statement
a%préved by the!‘]vational Convention of Insurance Commissioners.
“ K¥penses incurred ” are defined to ‘mean all expenses shown on the
aforementioned annual statement approved by the National Conven-
tion of Insurance Commissioners; but for the purpose of computing
taxable net income only those expenses specifically allowed may be
dﬁdﬁéted. Thé House recedes with an amendment making clerical
changes. :

} Amg"endmeht No. 496: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, subdivisions (a) and
(b) of section 250 of the existing'law, which are administrative pro-
visions relating to the payment of income tax; and the House recedes.

Amendment No. 497: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with 'atmendment No. 8; and the House recedes.

Amendments Nos, 498, 499, 500, 501, 502, and 503: These amend-
ments are clerical changes; and the House recedes.

Amendment No. 504: This amendment inserts, for the reason ex-
plained in ¢onnectionn with amendment No. 3, subdivision (¢) of
section 250 of the present law relating to the payment of income tax;
and the House recedes. @~ :

‘Amendment No. 505: This amendment is a clerical change made
necessary by'the répeal and reenactment of the revenue act of 1918
instead of its: umendméht ‘in specified Earticulars, as explained in
connection with amendment No. 3; and the House recedes.

Amendments Nos. 506, 507, and 508 : These amendments ate clerical
changes; and the House recedes. ‘

Amendment No. 509 : The House bill provided that income, excess-
profits, or war-profits taxes due under any return for 1921 and sue-
ceeding taxable years should be determined and assessed within three
years after the return was filed. The Senate amendment extends
this period to four years; and the House recedes.

-Amendments Nos. 510 to 517, inclusive: These amendments are
clerical changes; and the House recedes.

Amendment No. 518: The House bill provided that in the case
of a false or fraudulent return with intent to evade the income tax,
or of a failure to file an income tax return, the amount of the tax
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due might be determined at any time after it becomes due. The Sen-
ate amendment provides that in such cases the amount of the tax
due may also be assessed and collected and a suit for its collection
begun at any time after the tax becomes due; and the House recedes..
Amendments Nos. §19 and 520: These amendments are clerical
changes; and the House recedes. P .
Amendment No. 521: The House, bill provided that if, upon ex-
amination of any income, war-profits, or excess-profits tax return, a
deficiency in tax is discovered the taxpayer shall be notified and
given 30 days within which to file an appeal. | The Senate amend-
ment confines this provision to cases. where the return was made
under the revenue act of 1917 or the revenue act of 1918 or this act.
The House recedes with an-amendment making, the provision also,
applicable to returns made under the revenue act of 1916.. ., .
Amendment No. 522: This amendment is a clerical change; an
the House recedes. ... . .. . -~
- Amendment No, 523:.The House, bill provided ¢hat if; upon. ex-
amination of any income, war:-profits, or :excess-profits tax return a
deficiency in tax is discovered the.taxpayer shall be nctified and
iven a period of not less than 30 days.in which: to. file an appeal.
he Senate amendment made the 30 days begin to run after the notice
is mailed; and the House recedes with an amendment making the
period begin to run after notice is sent by registered mail.
. Amendment No, 524 : This amendment . is a clerical change; and the
House recedes. ... -~ -~ .. .. .. .
. Amendments Nos. 525 to 534, inclusive: These amendments are

clerical changes; and the House recedes. . .

Amendment No. 585: This amendment authorizes collectors of in-
ternal revenue to mail. notices to taxpayers of installments of in-
come tax not earlier than 30 days and not later than 10 days before
the installment becomes:due, and provides that such notice shall be
sufficient notice and den:and; and the House recedes. NI

Amendment No. 536: This amendment is a clerical change made
necessary. by the repeal and reenactment of the.revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment. No. 3;. and the House recedes, ..~

Amendment No. 537: This amendment authorizes the: commis-
sioner, with' the approval .of the Secretary, in case of deficiencies' in
tax not due to negligence or fraud with intent to evade the income
tax, where it is shown to his’satisfaction :that the payment of the
deficiency would result in undue hardship, to extend the time for its

ayment not. to exceed 18 months after the passage. of . this act.
g‘he amendment also provides that in such cases sufficient bonds
must be furnished and that interest-at the rate of two-thirds of 1

er cent per month from the time of such extension shall be paid
1n lieu of other interest provided by law, unless such other interest
is in. excess of two-thirds of 1 per cent per month. - The House
recedes. C ,

Amendment No. 538: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as.explained in con-
nection with amendment No, 8;.and the House recedes, ~

_Amendment No, 539: This amendment. inserts, for the reason ex-
plained in connection with amendment No. 8, the provisions of the
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present law relating to the colléction of the income taxes from a tax-
payer intending to depart from: the United States or to remove his
property therefrom; and the House recedes.

- Amendments Nos. 540 to 543, inclusive: These amendments are
clerical changes; and the House recedes. -

- Amendment No, 544: This amendment makes the three precedin
subdivisions of section 250 apply to the assessment and collection o
taxes under the revenue act of 1917 and the revenue act of 1918; and
the House recedes. : . o

- Amendment No. 545: This amendment- inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of section
251 of the existing law relating to receipts for income tax; and the
House recedes. - '

Amendment No. 546: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified’ particulars, as explained in
connection with amendnient No. 8; and the House recedes. ‘

Amendment No. 547: This amendment inserts, for the reason ex-

lained in connection with amendment No. 3, the provisions of ex-
isting law: relating to refunds for inccme, war-profits, and excess-
profits taxes; and the Tiouse recedes. -

Amendments Nos. 548, 549, and 550 : ' These amendments are clerical
changes; and the House recedes. ' 2 : :

Amendment No. 551: This:amendment provides that nothing ‘in
the section relating to refunds of income, war-profits, and excess-
profits taxes shall be construed to bar from allowance claims for:
refund filed prior to the passage of the revenue act of 1918 under
subdivision /(a) of section 14 of the revenue act of 1916, or filed prior
to the passage of this act under section 252 of the revenue act of
19185 and the House recedes. SO ' ‘

Amendment No. 552: This amendment inserts, for the reason ex-

lainéd in connection ‘with amendment No.' 3, the provisions of ex-
1sting law relating: to penalties in connection with income taxes; and
the House recedes. ' IR BERIEREE ;

Amendment No. 553: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the section of existing
law relating to returns of payments of dividends by corporations;
and the House recedes.. .~ :: o Lo :

Amendment No. §54: This amendment inserts, for the reason ex-

lained in connection with amendment No. 3, the provisions of ex-
1sting law relating.to returns of brokers of names of customers and
of transactions with them; and the:Housc recedes. -

Amendment No. 555: The House bill amended the existing law
velating to information at the source so as to require all persons
making payments to any individual, corporation, or partnership at:
the rate of $1,000 or over, in any taxable year, to make returns to the
Treasury Department of the amounts of such payments. The Sénate
amendment, which inserted, for the reason e‘xpfained in connection
with amendment No. 3, the provisions of existing law relating
to information at-the source,:strikes out the House amendment and
retains the provisions of tha existing law which require information
returns only in ‘case the payments amount to $1,00C or more in the
taxable year; and the house recedes. i
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Amendment No. 556: This amendment inserts, for the reason
explained in connection with amendment No. 3, the provisions of ex-
isting law relating to the inspection of income-tax returns by the
public, but provides that such returns shall be open to. inspection
at the request of either House of Congress. The House recedes with.
an amendment retaining;th'e; provisions of existing law, but omitting
the provision of the Senate amendment permitting the inspection
at the request of either House of Congress. :

Amendment No. 557: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of
existing law requiring ‘the commissioner to publish statistics relat-
ing to the operation of the income tax, war-profits and excess-profits
tax laws, and adds a provision requiring a statement in the income-
tax return of the amount of tax-exempt securities, State, municipal,
or Federal, held by the taxpayer.: The amendment also requires the
information so obtained to be reported by the commissioner to Con-
rpess and imposes a penalty for failure of the taxpayer to-comply.

he House recedes with an amendment striking out the additions to
existing law. e ; SN

Amendment No. 558: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of exist-
ing law relating to.licenses for:persons undertaking for 'profit the
collection of foreign payments of interest or dividends by means of
coupons, checks,;or bills of exchange; and the House recedes.

Amendment No: 559: This amendmeént inserts, for the reason ex-

lained in connection with 'amendment No.. 3, the provisions of ex-
i1sting Iaw relating to the income tax of certain ‘citizens of posses-
sions of the United States and adds a provision:that nothing in the
section shall be construed to:alter or amend the provisions of the
act of July 12, 1921, providing that all income taxes imposed in
the United -States ahall),lmalso -apply to the Virgin Islands. The
amendment also provides that the provisions-of the act relating to
foreign traders or foreign ‘trade corpordtions shall ‘not apply : to
residents of the Virgin Islands. The House recedes with an amend-
ment st.iking out the clause relating to the foreign trade provisions
of the House bill, which were rejected.. . .- -~ : .~

Amendment No. 560: This amendment inserts; for the reason ex-
plained in connection with amendment No. 3, the provisions 'of
existing law relating to the income tax in Porto Rico and the Philip-
pine Islands; and the House recedes. .. . - , : e i

- Amendment No. 561: The effect of this amendment and: the action

%f the conferees thereon is explained in connectiza with amendment
o8 TR SR : :
Amendments Nos, 562 to 565, inclusive: These amendments are
clerical changes; and the House recedes.. - = - :
. Amendment No, 566: The House bill repealed Title III of the
revenue act of 1918, which is'the: war-profits and excess-profits tax,
to take effect January -1, 1922.: The Senate amendment strikes out
this provision and inserts, for the reason explained in:connection with
amendment No. 3, the provisions of existing law relating to such tax,
with slight modifications, keeping:it in: force only. for the calendar:
year 1921, and by amendment No. 828 repeals Title III of the revenue
act of 1918, effective as of January 1, 1921, Senate amendment No. -
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566 in section 804(c) adds to existing law. a provision giving retro-
active exemption to corporations engaged in the mining of gold
the excess-profits tax imposed by.the revenue act of 1917 in cases
where such tax has been assessed but .is unpaid. The House recedes
with an amendment making clerical changes and making the retro-
active exemption in the cases of corporations engaged in gold mining
apply to such corporations whether or not the tax has been paid.
Amendments Nos. 567 to. 575, inclusive: These amendments are
clerical changes; and the House recedes. : ‘
Amendment No. 576: This amendment inserts, for the reason ex-
plained. in connection with amendment No. 3, the section of the exist-
ing law relating to the returns of.corporations for the purposes of the

excess-profits tax; and the House recedes. .. . . .. . .

Améndment No. 577: This amendment inserts, for the reason ex-

lained in connection with amendment No.:3, the provisions of exist-
ing law relating to the limitation of excess-profits taxes-in the:case
of bona fide sales of mines, oil or gas wells, or any interest therein,
where the principal value of the property has been demonstrated by
prospecting or exploration and discovery work; and the House
recedes. . . . :
"~ Amendments, Nos. 578, 579, and 580: These amendments are clerical
changes; and the House recedes. ‘

Amendment No, 581: This améndmént. mserts, for ;'t;hé_ reason ex-

plained in connection with amendment No. 3, with certain clarifying
changes, the provisions of Qxi,s,tin%{law relating to definitions for pur-
poses of the estate tax; and the House recedes. . :

‘Amendment No.; 582: This amendment inserts, for the reason ex-
plained in connection, with amendment No. 3, the provisions of exist-
ing law relating to the estate tax, with four additional brackets on
net estates over $10,000,000, the maximum being 50 per cent of the
amount by which the net estate exceeds $100,000,000. The House
recedes with an amendment ‘striking out these additional brackets
and retaining the rates under existing law.

D .

-Amendment No; 583: This amendment inserts, for the reason ex-
plained in connection with ‘amendment No. 3, the first few para-
graphs of the section of the qxistin;;—;law relating to:the computation:
of gross estate for the purposes of the estate tax; and the House

recedes, .

Amendment No. 584: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of. its ;amendment in, specified particulars, as explained in
connection with amendment No, 3; and the House recedes. :

Amendments: Nos.. 585 and 586: These amendments are clerical

changes; and the House.recedes. - . . . = . .

Amendment No. 587:, This amendment,_inserts, for the reason ex-
plained in connection with amendment No. 3,.certain -provisions of
existing law relating, to the computation of gross estate for the pur-
poses of the estate tax; and. the House recedes. - - ‘

Amendment No. 588: This amendment inserts; for'the reason ex-
plained . in: connection with -amendment -No. 3, with clarifying
changes, certain provisions of the present law. relating to the de-
termination of the value of the net estate for the purposes of the
estate tax; and the House recedes,. - S

H R—67-1—vol 2—b1
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Amendment No. 589: This ameéndmerit is'a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in speclﬁed particulars, 'as explained in
connection with amendisent No. 3; and the House recedes.

Amendments Nos. 590 and 591: These amendments are clerical
changes; and the House; recedes. :

Amendment No. 592 The House bill, continuing exlstmg law, pro-
v1ded for the deduction in computmg estate tax of the value of

Eertg forming part of the gross estate of any person who died
w1t Ve years (fnor to the death of the décedent whose ‘estate tax
is being computed, if such prior estate tax was paid under the rev-
eriue act of 1917 or this act. The Seriate amendment grants this
privilege if the first estate tax was paid under this act or any pnor
act of Congress; and the House recedes.

Amendment No. 593: Thls amendmeht is a clerical change, and
the House recedés. |

Amendment ‘No: 594 This amendkxent mserts 'for the réason ex-
plamed in connection with amendment No. 3; ‘with’ 1 clarifying changes,
certain deductions’allowéd By the present law in éomputmg estate
tax; and the House recedes.

Atmendment No. 595 ; Thi$ smendment is ‘a’ clerxcal change hade
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendmént in specxﬁed Karticulars, as expla.uied in con-
nection with amendmeént No. 3; and the Housé recedes.

-Amendments Nos. ‘596 and 597 ‘These amendments are clencal
changes; and the Housé recedes. :

Amendmient No. 598: This amendment makes the same’ change in
regard to the estdtes of nonresident decedents as has béen eéxplained
in connection with aménidment No. 592 and the House recedes.

‘Amendments Nos. 606 to 610, mclnswe These amendments are
clerical changes; ahd the House recedes '

‘Amendment No. 605 : The House bill prov1ded that monevs de-

sited in any bank, banking mshtutlon; Or triist company in the
E) ited States by or: tora nonresident decedent not ‘engaged in' busi-
ness in the United States at the time of his 'death, shall hiot be deemed
& perty within'the United States ' for the pm‘poses of the estate tax.

Senate amendment’ made ithe’ provision also agfly in the case
of moneys deposited with a nvate anker; and the House recedes. °

‘Amendments Nos. 606, 6 1609, and 610 These amendments

ure clencal chax;f; 33 and the' house recedes R -

inendment No, 611 This amendment inserts, for the reason ex:’
plamed in connection’ with 'amehdiment- No 8 thh ‘cléri¢al changes,’
the provisions of existing law relatin of executors for
the purposes of the estate tax; and the’ ouse o ‘

‘Amendment ' No, 612¢ This’ amendment inserts for the" ‘reason ' éx-

lained in' connection with smendient No. 3, the provisions 'of ‘exist-
ing law relating to making a returii by thé collector if o return is
ﬁled by the executov; and the Hoiise R

Amendient ‘No. 618 Thls‘amendxhent 1nse1‘ts for the reason ex-

tained iin connectlon with uﬁendment ‘Io i3; séction’ 406 of the exist-
ing law’ with’ clarifying’ ‘changes; & hd rotddes in" addltlen that no
extdmwn of time for paymeént of the tax shall’ postpone the secrilal’
of interest subsequent to the expiration bf one year and ‘six’ months
after the decedent’s death; and the House rededes,
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‘Ameéndment No, 614: This amendment simplifies the procedure of
collecting the estate tax by authorizing payment of the tix shown
upon a return made in good faith, and provides (as in existing law)
that any further tax found to be due subsequent to the expiration
of one year and six months after the decedent’s death shall be paid
upon notice and demand. The amendment provides that if the tax
is not prid within one month thereafter, interest is to be added at the
rate og 10'per cent. This amendment also makes it plain that inter-
est on the additional tax at the rate of 10 per cent per annum attaches
only:where the interest-free period of six months has expired; and
the House recedes with an ‘ameéndment making a clerical change.

‘Amendments Nos. 615,616, and-617: These amendments are cleri-
cal ichanges;-and the House recedes. ,

‘- Amendment No. 618 : This amendment inserts, for the reason ex:

lained in connection with-amendment No. 3, section 408 of the exist-
ing:law with the following change: Thé existing law provides that
if the estate tax is not paid within 180 days after it is due, the col-
lector shall proceed to collect the tax or commence appropriate court

roceedings:to: recover ‘the: tax out of the property of the decedent.
%hi‘s;'amendl’n‘ent: eliminates the 180-day period, and provides that
the collector shall upon instructions froin the commissioner proceed to
collect the tax ;. and the House recedes. R
- .Amendment No, 619 :: This amendment inserts, for the reason ex-
lained in connection with‘amendment No. 3, section 409 of the exist-
ing law without change; and the House recedes. :
-Ameéndment No.'620: This amendment inserts, for the reason ex-
lained in connection with améndment No, 3, section 410 of the exist-
ing law without change; and the House recedes. ,

- Amendment No. 621: This amendment inserts a section providing

for the assessthent and collection of estate tax in the case of citizens
of ‘the United States having property within the probate jurisdiction
of the United ‘States' Court for China, and repeals the existing law
dealing with the collection of estate tax in such case; and the House
recedes. - S o o ,
* Amendment No. 622: This amendment inserts a new section pro-
viding for the levying of a tax at graduated rates on gifts of prop-
ertdy amounting to $20,000 or more in any year; and the Senate re-
cedes: e S 3

Aniendment No. 323. This amendment is a clerical change; and
the House recedes.! - =+ , o

Amendments Nos: 624 and 625 The House bill repealed, effective
as ‘of Jatinary 1, 1922, the transportation taxes on' freight, express,
passengers, Pullman ac¢commodations, and oil by pipe lifie. The
gén'at"e ‘amendment ‘accomplishes the same result as the House bill
by striking ‘out the proyisions of the House bill, for the reason ex-
pfa,ined‘ ini coiifiection with amendment No. 3, and inserting only the
provisions 6f the existing law relating’ to the tax on telegraph and
telephone messages, and inserts a provision also found in the House
Bill  giving-the comtnissionér authority to make refund of the pro-
portionate part of the tax collected under the revenue uct of 1918
ont tickyts or mileage books only partially used before the repeal of
the takx‘on passenger transportation. The House recedes from amend-
niént No.' ‘gﬂ‘an ‘rééedes from amiendment No. 625 with an amend-
ment making a clerical change.
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Amendment No, 626: This amendment is a change in heading to
a title; and the House recedes. S o ;
- Amendment No, 627: The House bill amended the revenue act of
1918 by providing that on all distilled spirits on which tax is: paid
at the nonbeverage rate of $2.20 per galﬁm and which are diverted
to beverage purposes there shall be levied an additional tax of $4.20,
to be paid by the person responsible for the diversion. .- The House
bill also amended the existing law by providirig that the process of
extraction of water from high-proof spirits for the:production of
absolute alcohol shall not be deemed to be rectification within the
“meaning of the Revised Statutes, and that absolute alcohol shall not
be subject to the rectification tax imposed by existing,law.  The
Senate amendment strikes out these provisions of the: House bill
and inserts three new sections, the first. of which imposes ‘a tax of
60 cents per wine gallon on intoxicating malt liquors, the second of
which imposes a tax of $1.20 per wine gallon upon:all vinous liquors,
and the third of which imposes a tax of $6.40 per proof gallon upon
all distilled spirits except alcohol, the result thereof being to impose
this tax upon. whisky ~withdrawn for' medicinal purposes. The
amendment also- inserted various modifications of administrative
features of the law relating to, the storage and bottling of distilled
spirits. The House recedes with an amendment omitting the new
matter proposed by the Senate and restoring the language of the
House bill.with: clerical changes. L o
Amendment No. 628: This,amendment.is a clerical change ; and the
House recedes with an amendment making a further clerical change.
Amendments Nos. 629, 630, and 631: These amendments are cleri-
cal changes; and the House recedes. = . RN
Amendment No, 632: The House bill imposed a tax of 4 cents a
gallon on cereal. beverages. . The Senate amendment reduces this
to 2 cents a gallon; and the House recedes. . :
Amendments Nos. 633 and 634: These amendments are clerical
changes; and the House recedes. : Lo ;
Amendment No. 635: The House bill excepted from the tax on
still drinks natural or artificial mineral :and table waters. . The
Senate amendment glso excepts imitations thereof; and the House
" Amendment No. 636: The House bill imposed a tax of 3 cents a.
allon on all still: drinks intended .for consumption. as beverages' in
the form in which sold, with certain exceptions. The Senate amend-
ment reduces this tax to 2. cents a'gallon; and the House recedes.:
Amendment No. 637: This,amendment inserts a tax of 2 cents a.
gallon upon all natural or artificial mineral and table waters whether.
carbonated or not, and all imitations thereof, sold by. the producer,
bottler, or. importer thereof, in bottles or other closed containers, at
over 10 cents .per gallon. The House recedes with .an smendment
confining the tax to cases where such waters are sold at over 12}

cents, per gallon. . TR S T TR TP
. Amendment No, 638: This amendment is a clerical change; and
the.House recedes. .- . . -~ . . Gl i
Amendments Nos. 639, 640, and 641: The House bill imposed a tax
of 10 cents per gallon on all finished or fountain sirups of the kind
used in the manufacture of soft drinks, sold by the manufacturer,
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producer, or importer, and a tax of 10 cents per gallon upon any
manufacturer of carbonated beverages, or soda fountain proprietor,
who manufactures any such sirups for use by him in'the preparation
of soft drinks. Senate amendments 639 and 640 reduce these taxes
to 73 cents per gallon and amendment No. 641 provides that in the
case of such sirups sold to a bottler of carbonated beverages or manu-
factured by a bottler of carbonated beverages for use in the prepara-
tion of his beverages, the tax shall be 5 cents a gallon. The House
recedes from amendments Nos. 639 and 640 with amendments mak-
ing the rate 9 cents per gallon, and recedes from its disagreement to
amendment No. 641 with an amendment making clerical changes.

Amendment No. 642: This amendment is a clerical change; and the
House recedes. ‘ ‘ o

Amendment No. 643: The House bill imposed a tax of 5 cents per
gnund'u on all ‘carbonic acid gas sold to a manufacturer of car-

onated beverages or to p soda fountain proprietor and a tax at a
like rate upon all carbonic acid gas used by the manufacturer, pro-
ducdr, or importer thereof in the preparation of soft drinks. The
Senate amendment . reduced this tax to 3 cents per pound; and the
Housg recedes with an amendment making the rate 4 cents per

ound. - . :

o Amendments Nos. 644, 645, and 646: These amendments are cleri-
cal changes; and the House recedes with amendments making further
clerical changes; \ :

Amendment No. 647: This amendment is a clerical change; and
the House recedes. , _ S , ,

Amendment No. 648: This amendment is a clerical change; and
tlﬁeHOI‘lse'rece’des with an amendment making a further clerical
change. - .

Angxendmvent ‘No. 649: This amendment is a clerical change; and
the House recedes. -

Amendment No. 650: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendmient in specified particulars, as explained in
connection with amendment No. 8; and the House recedes.

Amendment No. 651: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of exist-
ing law in‘hlfmsing taxes on cigars, tobacco, and manufactures thereof;
and the House recedes with an amendment changing two section
numbers. o ‘ ‘

~Amendment No. 652: This amendment is a clerical change; and the
House recedes. ,

“Amendmetit'No. 653: This amendment is a ¢lerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead:of its amendment in specified particulars, as explained in con-
nection with amendment No. 8; and the House recedes.
‘Amendment No. 654: This amendment inserts, for the reason ex-
plained in'connection with amendment No. 38, the introductory clause
of the section of the existing law imposing the tax on admissions; and
the House recedes. , , ‘ ‘

Amendment’ No: 655: This amendment ‘inserts, for the reason ex-
plained in ‘connection with amendment No. 3, the provisions of ex-
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isting law imposing a tax of 1 cent for each 10 .cents or: fraction
thereof of the amount paid for admission to any place, but adds a
clause exemptmg from tax cases where the amount paid for admls-
sion is 10 cents or less. The House recedes.

Amendments Nos, 656, 657, and 658 : These amendments are clerical
changes; and the House recedes. Y

Amendment No. 659: This amendment inserts, for the reason ex-
plamed in connection with amendment No. 3, the provisions of exist-
ing law relatm to the tax on boxes or seats in opera houses, and on
admission to cabarets; and the House recedes

Amendment No. 660 This amendment is;a clemcal change made
necessary by the repeal’ and reenactment. of the revenue act of 1918
instead of 1ts amendment in specified particulars, as- explained in
connection with amendment No. 3; and the House recedes.. . -

Amendment No. 661 This amendment isa clemcal chanve, and the
House recedes.

Amendment No. 662 This amendment adds to the hst of orgamza-
tions in the case of which no admlssxon tax is to be collected pasts of
the American Legion or the women’s: auxxhary units ‘thereof ; and
the House recedes with aniamendment making & clerical change;

Amendment No. 663 : This amendment ndds to the list of orgamza-
tions in the case of which no admission tax is to be.collected. ‘organi-
zations conducted for the sole purpose of maintaining .a-cooperative
or community ccnter moving-picture theater; and the House recédes.

Amendment No. 664 : The House bill provxded :for exemption from
admissions tax in the case of admissions to agricultural fairs:none
of the profits of which are distributed to sbockholders or members of
the association conducting the fair.. The Senate amendment; changed
the exemption so as to exempt admlssmns to agrlcultural fairs.if -no

art of the net earnings thereof inures to the benefit of any stock-
olders or members of the association conductmg the fau‘ and the
House recedes.

Amendment No 665 The House bxll conﬁned th'e exemptxon from
admissions tax in the case of admissions.to agricultural fairs to cases
where the proceeds from such admissions are used exclusivel dy -for
the maintenance and operation of the fair. The Senate amendment
inserts the word “ improvement ” before. the words mamtenance and
operation ”; and the House recedes. |

“Amendment No. 666: This amendment is a cleneal change and the
House recedes.

Amendment No, 667: This amendment 1nserts, for the reason ex-
plained in- connection with amendment No. 3, a definition: found in
the existing law of the term “admission,” for the purposes of the
admissions tax; and the House recedes,

Amendment No. 668: This amendment is-a elencal ehange made
necessary by the repeal and reenactment of the revenue act. of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes. . . .

Amendments Nos. 669 and 670+ These amendments are clencal
changes; and the House recedes. :

Amendment No. 671: This amendment inserts, for the reason ex-

lained in connection with amendment No. 3, the section of existing
Pw relating to the tax on club dues and fees; and the House recedes.



REVENUE BILL, 1021, 51

Amendment No. 672: This amendment is a clerical change made
necessary. by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes. .

. Amendments Nos, 673,674, and 6% 5: These amendments are clerical
changes; and the House recedes. '

Amendment No. 676: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of
existing law imposing a tax on automobile trucks and other auto-
mobiles; and the House recedes. ’ -

Amendment .No. 677: This amendment is a clerical .change made
necessary- by the repeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 8; amdp the House recedes.

Amendments Nos. 678, 679, and 680: These amendments are cleri-
cal changes; and the House recedes, : :

Amendment -No. 681: This amendment strikes out the excise tax
of 5.per.cent on musical instruments; and the House recedes. ,
- Amendment No. 682: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with- amendment No. 3; and the House recedes.

Amendment No. 683: This amendment strikes out the excise tax
of .5 per cent -on sporting goods; and the House recedes.

Amendment No. .684: This amendment is a clerical change made
necessary by:thei repedl and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; and the House recedes.

‘Amendments Nos. 685 and 686: These amendments are clerical
changes; and the House recedes. =~ = I

Amendment No. 687: This amendment inserts, for the reason ex-

lained in connection with amendment No, 3, the paragraph of exist-
ing law imposing an excise tax of 5:per cent on photographic films
and plates (other than moving-picture films) ; and the House recedes.

. Amendment No: 688: The House bill amended existing law so as
to reduce:the existing excise tax on-candy from § per cent to 3 per
cent. The Senate amendment, for thé reason explained in connection
with amendment No. 3, strikes out the House provision and inserts
a paragraph taxing candy at the same rate as in the House bill ; and
the House recedes. ... -~~~ . ‘ o

Amendment. No.; 6°*: Th’- amendment inserts, for the reason ex-
plained in connection with amendment No. 8, the paragraph of the
existing, law _Lm‘positleé a tax of 10 per cent on firearms, shells, and
cartridges;.and the House recedes. ,v o
-, Amendment No, 690: This amendient inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of exist-
ing law.im ‘osin%an excise tax of 10 per cent on hunting and bowie
knives; and the House recedes. . = e

Amendment No. 691: This amendment inserts, for the reason ex--
plained ‘in connection with amendment No. 3, the paragraph of
existing law imposing a tax of 100 per cent on (iirkknives, daggers,
swoxc'ld canes, stilettos, and brass or metallic knuckles; and the House
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' Amendment No. 692: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead ‘of 1ts amendment in specified ‘particulars, as explained in
connection with amendment No. 3; and the House recedes. -

Amendment No. 693: This amendment inserts, for the reason ex-
plamed in connection with amendment No. 3, the: ‘paragraph- of

existing law 1mposmg an ‘excise tax of 10 per cent upon certain
smokers’ articles; and the House recedes.

Amendment ﬁo 694 ; This amendment mserts, for the reason
explained in connection with amendment No. 8, the paragraph of
existing law imposing an excise tax on automatie slot-device vending
and welghing machines; and the House recedes.

. Amendments Nos:’ 695" and 696: These amendments insert, for the
reason exfplamed in: ‘connection ‘with- .amendment No. 3, the para-
gra hs of existing law-imposing a tax of 10 per cent -on liveries

livery boots and hats and hunting and shooting garments and
rldmg habits; and the House recedes. =

* Amendment No. 697: The : House 'bill amended the ex1st1ng law
s0. a8 to ‘reduce the excise tax:on articles made of fur from 10 per
cent to 5 per cent... The ‘Senate amendment stmkes out. the tax
entirely; and the House recedes. ,

Amendment No. 698: This amendment is ‘a clerical chande ‘made
necessary by the repeal and reenactment!of thé’ revenue act “of 1918
instead of its amendment in specified particulars;as explamed in con-
nection. with:amendment No. 3 ; and the Housé rocedes,

. Amendment No. 699. Thls amendment is a clerical chanoe and the
House récedes, .

Amendment- No. 700 The exxstmg law, contlnlled ‘in the House
bill, imposed a tax on: pleasure boats and: pleasure ‘canoes: if sold for
more than $15. The Senate amendmenttaxes these boats only 1f sold
for more-than $100; and the House recedes, -

Amendment No. 701: . The House bill aménded: exxstmg law so‘as to
reduce from 10 per cent to 5 per ‘cent the ‘excise tax on yachts and
motor boats not designed: for- trade, fishin E 'or national defense, and

pleasure boats and pleasure. canoes. T Senate’ amendment ' re-
stores the rate of 10: g;l r cént found- in existing: dawy and the ‘House
recedes with'an améndment malmng a clerical change

Amendments Nos. 702.and 712 :The House bill nnposed i tax of
5 poriicent upon ccertain-articles: if sold .for more:than’certain:speci-
fied prices. Senate amendment No. 702 strikes .out this tax, but
amendment No::712 inserts a new:section' imposing a tax of''5 per
centiupon the same: articles, with:two excéptions, but places the tax
u on'so much:of the price. foriwhich the-article is‘sold 'ag/is in excess

certain specified prices which are slightly highér than the :prices
ﬁxed in the House bill.: 'I‘he House recedes from its dnsagreement
to both .nmendments. ' :

- Amondment: No. 708 Thls amendment nnposes ai tax of 4
ceut upon certain toxlet artlcles such a.s perfnmes, halr mls, etc. he
Senate recedés. i: .

.. Ainendment No 704 ThexHouse blll repealed the‘pmvxmons of
enstm .law providing: for the computation of the excise tax in the
case 'of & manufacturer selling articles both at wholesale and retail,
The Senate amendment restores the provisions of existing law; and
the House recedes.
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Amendment No. 705: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of 1ts ameridment in specified’ parti¢ulars, as explained in
connection with' amendment No. 3; and the House recedes.

Amendment No. 706: This amendment is a clerical change; and
the Housé recedes. L , ’

Amendnient ‘No. 707: The House bill provided that if any person
manufacturing any article subject to' excise ‘tax sells. it to an
affiliated corporation the tax’shall be computed on the basis of the
grice for which the article is sold by the affiliated corporation. The

enate amendment confines this provision ‘to'cases where the article
is sold to the affiliated corporation at less than the fair market price
obtainable therefor; and the House recedes.

Amendment No. 708: This amendment is a clerical change; and
the House recedes. o o

Amendments Nos. 709 and 710: The House bill amended existing
law by reducing from 10 per cent to 5 per cent the excise tax on
sculpture, paintings, statuary, porcelains, and bronzes, For the rea-
son explained in connection with’ amendment No. 3, Senate amend-
ment No. 709 ‘strikes out the provision of the House bill'and amend-
ment No. 710 in§erts the provision of the existing law at the 5 per cent
rate as provided in the'glouée'bill, and adds a provision exempting
from tax sales by a dealer in such articles to another dealer in suc
articles for resale; and the House recedes from its disagreement to
both améndments. o '

Amendmént No. 711: This amendment inserts, for the réason ex-

lained in connection with amendment No. 3, the provisions of exist-
ing law relating to returns for purposes of the excise tax; and the
House recedes,’ - :

Amendment No, 712: The effect of this amendment and the action
of the conferees théreon has already been explained in connection with
amendment No, 702. - o |
- Amendment No. 713: This amendment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with améndment No! 3; and the House recedes.

Amendments Nos. 714 to 720, inclusive: These amendments are
clerical changes; and the House recedes.. =~ |

Amendment No. 721: This'amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the administrative pro-
visions of the present law dealing with the tax on jewelry. articlés
made of, or ornamented, motinted, or fittéd’ with, precious metals or
imitations thereof, etc.; and the House recedes. ' :

Amendment No. 722: This amendment is‘a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead “of its amendment  in ‘specified particulars, as explained
in connection with amendment No. 3; and the House recedes.

- Amendments ‘Nos.' 723 ‘to 744, ‘inclusive: These amendments are
clerical changes; and the House Tecedes. - e -

Amendmeént No. 745t The House bill amended the existing law
relating to the capital stock tax by providing that such tax shall be
assessed within 15 months from the due date of the return, except
in the case of a false return, in which case an additional assessinent
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might be made within three years from. the due date. The House
bill also provided that.in case of overpayment of the capital stock
tax; under the revenue act, of 1916, such act as amended by the
revenue act of 1917, or under this act, the amount of the. excess
should be refunded to the taxpayer if within threo years from the
date when the return was due a claim therefor is filed .by.the tax-
payer, The Senate amendment strikes out this provision and:in-
gerts, ‘for the reason explained in connection with amendment No,
3, the section of existing law relating to the tax on capital stock of
c\oxzpbraxtipns,ubut;excegmg insurance companies from, the tax; and
the House recedes with an amendment making a clerical change. -
. Amendment No, 746: This amendment inserts, for the reason ex-
" plained in connection with amendment: No. 3, the section.of existing
E‘Y! relating to miscellaneous occupational taxes on brokers, theater
proprietors, and others; and the House recedes with an amendment
making a clerical change. . . . e RN

" Amendment No. 747: This amendment inserts, for the reason ex-
lained in connection, with amendment No. 3, the section of existin
f;w,‘;el_atipg to special taxes on manufacturers of tobacco, cigars, an

ol Pt s hadturery - B chafiing vl v abndabiiut ey il

cisi',aifé&fe,s, with ia,;ﬁm‘isién ‘exempting from the amount of annual
sales upon which the tax is computed all tobacco, cigars, and cigar-
ettes sold for export and in due course so. exported; and the House
recedes with an amendment making a clerical change. .

: ¥ k ¥ !

- Amendment;-No. 748: The House bill amended the existing law
relating to the special tax on the use of boats by providing that such
tax shall apply only, in-the case of yachts or boats over 5 net tons
and over 32 feet in length.  The Senate amendment strikes out the
provision of the Houge bill and inserts, for the reason explained in
connection with amendment No. 8, the section of existing law relating
to this tax, but incorporates the House amendment and adds a provi-
gion to the effect that the tax shall not apply to boats used without
profit by charitable or religious organizations exclusively for. fur-
nishing ‘aid, comfort, or. relief to seamen. The House recedes with

,,,,,

an amendment making clerical changes.

.. Amendment No. 749: This:amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provision of exist-
ing law containing a penalty for nonpayment of special taxes; and
the House recedes with an amendment making a clerical change. -
- Amendpient No. 750: This amendment inserts, for the reason.ex-
lained in connection. with amendmentNo. 3, the provision of exist-
“ing law relating to the tax on dealers in narcotics and.the tax on
narcotics; and -the House recedes with an amendment making a
clerical change.
_Amendment No. 751: This amendment inserts, for the reason ex-
lained in connection with amendment No. 3, the section of existing
wa a;felating to exemption: from the narcotic tax; and the House
receaes. . .. . ... . i, R ST S R
. Amendment No, 752: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provision of ex-
isting law relating to the:forfeiture and disposition of nargotics
sciz?i%( for violation-of the: Harrison Narcotic Act; and the House
receqaes, SRRSO SRS EU IS PRI PO R
. Amendment No. 753: This, amendment inserts a heading to a title
of the bill; and the House recedes.
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- Amendments ' Nos. 754 to 760, inclusive: These amendments insert,
for the reason explained in connection 'with amendment No. 8, the
provisions of existing law containing the administrative provisions
relating to the stamp taxes; and the House recedes. ‘
- Amendment No. 761: This amendment inserts,; for the reason ex-
plained in connection with amendment No. 3, the provisions of ex-
isting law relating to the furnishing, without prepayment, of stamps
for the payment of stamp taxes, to assistant treasurers or designated
depositaries of the United States, and adds a provision for the fur-
nishing of :such' stamps, without pre'gayment,’toany person:duly ap-
ointed and acting as-agent of any State for the sale of stock trans-
er stamps of such State, with provision for a bond conditioned for
the return of all stamps not disposed of. The House recedes.
“Amendment No. 762: This amendment inserts, for the reason ex-
plained in conneéction with amendment No. 3, the section of existing
law gmposing a stamp-tax on bonds of indebtedness; and the House
recedes, - B o ,
--Amendment No. 763: This améndment is a clerical change made
necessary by the repeal and reenactment of the revenue act of 1918
instead of its amendment in specified particulars, as explained in
connection with amendment No. 3];§and'f£e' House recedes. : .
+.Amendment No. 764: The House bill amended the existing law
relating to the stamp tax on policies of guaranty and fidelity in-
surance by :repealing the provision which required that where a
remium 1s charged for the renewal or continuance of a policy the
tax shall be 1 cent on each dollar or fraction thereof of the premium
charged. The Senate amendment. repeals the entire stamp tax on
SHChd policies and on:indemnity and surety bonds; and the House
recedes. . . . s P e :
Amendment No. 765: This amendment inserts, for .the reason: ex-
lainéd in connection with amendment No. 3, the existing law relat-
ing to the stamp tax onissues of capital stock, adding a provision
that where the actual value of stock without par value is less. than
$100 per share the tax:shall be 1 cent on each $20 of actual value or
fraction: thereof; and thé House recedes with an amendment making
a clerical change. = - - : o '
"Amendment No. 766: This amendment inserts, for the reason ex-
lained in connection with amendment No. 3, the paragraph of exist-
ingilaw imposing a stamp tax on the transfer of capital stock, omit-
ting the provision of existing law which provides that in the case of
stock withiout par or face value the actual value of which is: more
than $100 the tax shall be 2 cents for each $100 or fraction thereof,
leaving the tax in such cases at 2 cents per share regardless of value.
The amendment also exempts from the tax loans of stock and the
return of stock so loaned. The House recedes. o
. Amendment No. 767 : This amendment inserts, for the reason ex-
lained in connection with amendment No. 3, the paragraph of exist-
ing law imposing a 'stamp: tax on sales at produce exchanges and
a‘dgds a provision making it clear that the United States cotton futures
act and the future tra ir’ﬁ) act shall not be affected by the reenact-
ment of this provision.. The House recedes.”. =
Amendments Nos. 768 to 773, inclusivé: These amendments 'in-
sert, for the reason explained in connection with amendment No. 3,
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the paragraphs of existing law’imposing a stamp’tax on drafts or
checks payable otherwise than at sight or demand, conveyances of
real property, entry of goods at customhouse, entry for withdrawal
of goods from customs warehouse, passage tickets by. water, and
proxies for voting at corporate elections. . The House recedes on
all these amendments, . ;

Amendment No. 774: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions: of
existing law relating to the stamp tax on powers of attorney, but
excepts from such tax powers of attorney in the application of mem-
bers or policyholders in mutual insurance companies doing business
on the interinsurance or reciprocal indemnity plan through an attor-
ney in fact. The House recedes.

Amendments Nos. 775 and 776: These amendments insert, for
the reasons explained in connection with amendment No. 3, the para-
graphs of existing law imposing a stamp tax on playing cards and
on policies of marine insurance issued by foreign companies having
no office or place of business in the United States. The House re-
cedes on both these amendments. :

Amendment No. 777: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of exist-
ing law imposing a tax on the employment of child labor; and the
House recedes. . SRR

Amendment No. 778: This amendment is a clerical change; and
the House recedes. : ST ,

Amendment No. 779: This amendment inserts, for the reason ex-
plained in connection with amendmentNo, 3, the provision of existing
law makin% all administrative, special, or stamp provisions of law, so
far as applicable, apply to the taxes imposed by this act; and the
House recodes. : e

Amendments Nos. 780 and 797: Section 1004 of the Liouse bill pro-
vided that whether or not the method of collecting any of the taxes
imposed by the revenue act of 1918 (other than income taxes, excess-
profits taxes, estate taxes, stamp taxes, and the child-labor tax).is
specifically provided, any such tax may, under regulations prescribed
by the commissioner with the approval of the Secretary, be collected
by stamp, coupon, or serial numbered ticket. This provision of the
House bill ‘was stricken out by Senate ameudmont. No. 797, and
amendment No. 780 inserts the same provision of the House bill made
applicable to this act, with an additional provision that any sucl: tax
may be collected by any other reasonable device or method necessary
or helpful in securing a complete and prompt collection of the tax:
The House recedes on both amendments Nos. 780 and 797.

Amendment No. 781: This amendment iaserts, for the reason:ex-

lained in connection with amendment No. 3, the provision of exist-
ing (liaw relating to penalties for nonpaymeént of taxes; and the House
recedes. ' o : S

Amendment No. 782: This amendment ‘inserts, for the reason ex-

lained in connection with amendment No. 3, the provision of exist-
ing law empowering the commissioner to make rules'and regulations
for the enforcement of this act;:and the House recedes. '

Amendment No. 783: This amendrient inserts, for the reason ex-
plained in connection with amendment Né. 3, the section of the
present law relating to refunds for the overcollections or overpay-
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ments of taxes; and. the House recedes with an amendment making
a clerical change. _ |

Amendment No. 784: This amendment inserts, for the reason ex-

lained in connection with amendment No, 3, the section of the ex-
isting law relating to exemption from excise taxes of articles sold
for export, and in due course so exported ; and‘the House recedes.

- Amendment No, 785: This amendment. inserts, for the reason ex-
plained in connection with amendment No. 3, the section of existing
law relating to the payment of taxes amounting to a fractional part
of a cent; and the I‘{)ouse recedes.

.. Amendment No. 786: This amendment inserts,. for the reason ex-
plained in connection with amendment No. 3, the provision of exist-
ing law permitting the commissioner to require persons to make
returns to- show whether or not they are lable to tax; and the
House recedes. - : ~

Amendment No. 787: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the section of exist-
ing law relating to the power of the commissioner to examine books
and witnesses;.and the House recedes. o

Amendments Nos. 788 and 796: Section 1003 of the House bill con-
tained a provision relieving the taxpayer from unnecessary examina-
tions. . This provision was stricken out of the bill by Senate amend-
ment. No. 796 and reinserted in this part of the bill, without change,
by amendment No. 788; and the House recedes on both amendments.

Amendment No, 789: This amendment inserts, for the reason ex-
plained in connection with amendment No.: 8, the provisions of
existing law relating to-the powers of district courts to compel
attendance of witnesses, and to issue extraordinary writs in aid of
collection of taxes, and also adds a provision giving the district courts
of the United States jurisdiction concurrently with the Court of
Claims of any proceeding begun after the passage of this act for the
recovery of internal revenue taxes erroneously assessed or collected,
even though the claim exceeds $10,000, if the collector of internal
revenue by whom such tax was collected is dead at the time suit
is instituted., The House recedes  with an amendment making a
clerical change. v ‘

- Amendment No. 790: This amendment inserts, for the reason ex-
plained in connection with amendment No. 3, the provisions of
existing law containing various administrative sections in regard to
the: collection of internal revenue taxes; and the House recedes.

Amendment No. 791: This amendment inserts a heading to a
section; -and the House recedes.

Amendment No. 792: This amendment is a clerical change: and
the House recedes.

Amendment No. 793: This amendment inserts a section providing
that. in the absence of fraud or mistake in mathematical calculation
the findings of fact in and the decision of the commissioner upon the
merits of any claim presented under or authorized by the internal
revenue laws shall not be subject to review by any administrative
officer ; and the House recedes with an amendment making a clerical
change. : -

,An%eridment No. 794: This amendmoant inserts a heading to a sec-
tion; and the House recedes. :
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Amendment No. 795: This amendment is & clerical changej and
the House recedes, , L A R
Amendment No. 798: The effect of this amendment and the action
of the conferees thereon has been explained in connection with amend:
ment No. 788, | ' B R
Amendment No, 7071 The ¢itect of this amendment and the activn
of the conferees thereon has been explained in connection with amend-
ment No. 780, _ s RN o
_Amendment No. 798: This amendment inserts, for the reason ex:
plained in connection with amendment No. 3, the provision of exist-
m¥ law relating to the authority of the commissionér to remit or
refund taxes erroneously or illegally assessed or collected }: and :the
House recedes. L ~ 7 T
“Amendment No. 799! This amendment inserts a sectibhiexteﬁdihgf
the time in which taxpayers may make claim for refunding or cred
iting of any internal revenue tax orroneously or illegally assessed or
collected from two yéars to four years and makes: this provision
retroactive in the case of claims for refund uhder the revenué act
of 1917 and the revenue act of 1918, The House recedes with an
amendment making the provision applicable to claims for refind
under the revenue act of 1916, - SURTURRIN
Amendment No, 800: This amendment inserts, for the reason ex:
lained in connection with amendment No, 3, the provisions of ex:
1sting law relating to repeal of the'permanent appropriation: for thé
refunding of internal revenue taxes erroneously or illegally assessed
or collected ; and the House recedes, - o i
Amendment No. 801: This amendment inserts a section amending
existing law so as to give ta-x})ayers five years in all cases for insti
tuting suits for the recovery of internal revehue taxes alleged to have
“been erroneously or illegally assessed ot collected, with a Frovision
that it shall not affect any suit or proceeding instituted prior to the
passage of this act; and the House recedes.: A ‘
Amendment No. 802: This amendment, in order to carry out the
purposes. of amendment No. 801, repeals the provision of existing
law limiting the time for bringing suits hy a taxpayer for the re-
covery of taxes to two years; and the House recedes. - :
Amendment No. 803: This amendment provides: that all suits by
the Government to. collect internal revenue taxes must be brought
within five years from the time the tax was due, except in the case
of fraud or willful intent to evade the tax, but it is not applicable
to suits or prooeedings for the collection of income or excess-profits
taxes under section 250 of this act, or to suits begun at the time of
the passage of this act; and the House recedes. : R
Amendment No. 804. This amendment inserts a section amending
existing law relating to the statute of limitations in case of offenses
against the internal-revenue laws, so 4s to provide that in such
cases the statute of limitations shall be thres years after the com-:
mission of the offeuse, with a provision that the section shall not
apply to indictments instituted prior to the passage of this act; and
the House ades, ‘ S T
Amendment No. 805: This amendment provides that all internal
revenue taxes, except inoome and excess-profits taxes, shall- be as-
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ed within four yeats after they are due, éxcept in case of fraud
ot interit to evade thé thx}'and the Hotse recedes.

Amendment No, 806: This amendment inserts, for the reason ex-
plained ‘ih connection with amendment No. 8, the provisions of ex-
sting law relating to second assessments in case of fraudulent re-
tutng} and the Howe recedes, . A

“Amendtient No. 807: This amerndment provides for the allowanee
of ihterest at the rate 6f one-half of 1 per cent per morth in the
case of claimis for refunds 6f or credit for the payment of internal
revenilé taxes. The ahiendthent also provides for the allowance of
interest in judgments rendered after the passage of this act against
the United Btates for internil reveriue taxes erroneously or illegslly
assessed or collected. The House recedes with an amendiment mak-
ing cleri¢dl changes,

Amendment No, 808: This amendment inserts, for- the reason ex-
lained in contiectioni with amendmernt No. 8, the section of existin
aw permiitting certificates of indebtedness of the United States ans

uncertified checks to be received in payment of taxes other than
stamp taxes and adds a provision allgwing'United States notes to
be sinilarly received ; and the House recedes..

Ameéndnient No. 809: This amendment inserts, for the reason ex-
plaitied in connection withi amendment No. 3, the provision of ex-
1sting law imposing a penalty on a person gelling an article and mis-
leadinig-the purchaser by falsely claiming that a part of the pur-
chase price is due to a tax imposed by the United States; and the
-House recedes, ‘

Amendment No. 810: This amendment inserts a heading to a
section ; and the House recedes.

‘Ameéndments Nos, 811 to 818, inclusive: These amendments are
cleriedl ¢hanges; and the House recedes.

Amendment No. 816: The House bill provided that whenever a
petition in bankruptey is filed the clerk of the district court shall
within three days give notice of such fact to the collector of internal
revenue, The Senate amendment strikes out this provision; and
the House recedes. :

“Amendments Nos. 817 and 825 : Section 1007 of the House bill pro-
vided for the validation of the regulations of the Treasury Depart-
ment made under the revenue act of 1917 in relation to the consoli-
dated returns of corporations. Senate amendment No. 817 strikes
out this provision, but amendment No. 825 reinserts it at a later por-
tion ‘of the bill, with c::cr;flying changes. The House recedes on
amendment No. 817 and es from its disagreement on amendment
No. 825 with -clarifyin 'changm
~ Amendments Nos. 818 and 826 : Section 1008 of the House bill pro-
vided that if the provisions of existing law imposing the tax on
personal-service corporations should be held unconstitutional such
corporations shall pay for the years 1918 to 1921, inelusive, a tax
equal to the income and war-profits and excess-profits taxes imposed
for such years by the revenue act of 1918 unless they elected not to
exercise their rights under the decision declaring such tax unconsti-
tutional. - Senate amendment No. 818 strikes out this provision, but
rmandment No. 826 inserts it at s later part of the bill, with clarify-
ing changes, chiefly due to the form of the bill, explained in connee-
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tion with amendment.No, 8. The House recedes on amendment No.
818 and recedes from itsdlugl:eem'ent to amendment No. 826. with an
amendment making clerical ¢ M’)ges.‘ T . o

Amendments Nos. 819 and 820: Section 1009 of the House bill
authorizes the Treasury Department t;o,}‘\ave; .’outsta_ndin% at any one
time $7,500,000,000 of notes (as distinguished froth. certificates of in-
debtedness or long time bonds) in’ place of $7,000,000,000 of such
notes in the aggregate, authorized by existing law,” Senate amend-
ment No, 819 strikes out this provision, but amendment- No, 829
vestores it in identical language in a later part of the bill; and the
House recedes on both amendments. :

Amendment %o. 820: This amendment inserts a headiig to a sec-
tion; and the House recedes. , _ ,

Amendment No. 821: This amendment is a clerical change; and
"the House recedes. , , .

Amendment No. 822: This amendment is a clerical change made
necessary by the rcpeal and reenactment of the revenue act of 1918
instead of 1ts amendment in specified particulars, as explained in
connection with amendment No. 3; uhdp the House recedes.

Amendment No. 823: This amendment inserts, for the reason ex-
plained in connection with amendment No, 3, with clerical changes
the provisions of existing law authorizing ,thedegmsit‘ of United
States bonds in lieu of sureties in case of surety bonds required to b¢
furnished to the United States, and broadens the provision to extend
lilae privilege to the case of United States notes. The House re-
cedes. . .

Amendment No. 824: This amendment inserts, for the reason ex-

lained in connection with amendment No. 3, the provisions of ex-
isting law relating to the issue of stamps in place of lost stamps for
distilled spirits, tobacco, cigars, snuff, cigarettes, fermented liquors,
and wines; and ‘the House recedes.

Amendment No. 825: The effect of this amendment and the action
of the conferees thereon has been explained in connection with
amendment No. 817. : _ -

Amendment No. 826: The effect of this amendment and the action
of the conferees' thereon has been -explained in connection with
amendment No. 818. : '

Amendment No. 827: This amendment inserts a heading to a title
of the bill; and the House recedes. . , ,

Amendment No. 828: This amendment, in pursuance of the gen-
eral ipolicAy -of the House bill to repeal all the provisions of  the
Revenue Act of 1918 not incorporated in this act, repeals all of Titles
11, 111, 1V, V, VII, VIII, 1X, X, XI, and XII of the Revenue Act
of 1918 and albo repeals sections 628, 629, and 630 of such act (being
the tax on soft drinks, ice cream, and similar articlés) and also sec-
tions 1314, 1315, 1316, 1817, 1319, and 1320 of such act, which are
certain administrative provisions; and the House recedes.

Amendmert No, 829: The effect of this amendment and the action
of the conferees thereon has been explained in connection with
amendment No. 819. - ' ,

Amendment No. 880: This amendment increases the amount of
war-savings certificates which a single individual may hold from
$1,000 to $5,000; and the House recedes.
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Ameiidinent No. 831: This amendment inserts the usual clause
providing that if any provision of the act is unconstitutional this
shall not affect the remainder of the act; and the House recedes.

Amendment No, 832: This amendment inserts a hedding to a sec-
tion; and the House recedes.

Amendment No. 833: This amendment is a clerical change; and

the House recedes. .
J. W. ForpNEyY,

W. R. Green,
Nicnoras LoNneworTH,
Managers on the part of the House.
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