' REVENUE BILL OF 1936

Juns 19, 1936.—Ordered to be printed

Mr. DouerroN, from the committee of conference, submitted the
following -

CONFERENCE REPORT
[To accompany H. R. 12395]

The committee of conference on the disagreeing votes of the two
Houses on the amendments of the Senate to the blll (H. R. 12395)
to provide revenue, equalize taxation, and for other purposes, havin,
met, after full and free .conference, have agreed to recommend an
do recommend to their respective Houses as follows: ,

That the House recede from its disagreement to the. amendments
of the Senate numbered 44, 45, 47, 49, 50, 51, 52, 53, 54, 55, 56, 57,
58596061626364656671 727374 757677798081 ,
85, 86, 87, 88 90, 93, 94 95 96, 97, 98 99 100 101 102 103 104*
105 106, 107,7108 109, 111 113, 116, 117 119, 122 123, 124 125,
126 129*1 134, 135 136 ‘139, 140, 141 142 143, 144 145 ‘148,
149, 150 151, 165, 156 157, 158 166, 167 168, 169, 171 172 173,’ :
174, 175 176 177 178, 180, 181 182, 183, 184 186 187 188, 189,
192 193, 194 195 196, 197, 199 200, 201, 202 204 205 206 207,
208, 209, 210 211, 212 213 214 215 216 217 218, 219 221 223,
224 225, 226 227 228, 229, 230, 231, 233 234 235, 236 237 238,
239 240 241 242 244 247 248 249, 266 267 269 270 271 275
276, 277 278 279 280, 282, 283, 284, 285, 287, and 288 and agree
to the same.

That the c5enat,e recede from its amendments numbered 1, 2 3,4,
5678,910 11,12,13, 14, 15,16, 17, 18, 19, 20, 21, 22232425
26, 27, 28, 29, 30, 31 32 33 34 35 36 37 38, 39, 40, 41, 42, 43 68
82 83 115 120 127 146 152 159 160 161 191 198 220, 222 43

250 251 260 261 264 ‘and 289,
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- Amendment numbered 46: . '
at the House recede from its disagreement to the amendment of
the Senate numbered 46, and agree to the same with an amendment
as follows: - e | o

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: ; ,

Sx0. 18. NORMAL TAX ON CORPORATIONS. A

(@) Definition.—As used in this title the term “normal-taz net income”
means the net income minus the sumof— . ‘

(1) Interest on Obligations of the United States and Its Instru-
mentalities— The credit provided in section 26 (a). o

(8) Dividends Recerved.—The credit provided in section 26 (b).
Such credit shall not be allowed in the case of a mutual investment
company, as defined in section 48. Do ,

(8) Dividends Paid.—In the case of a mutual investmeni com-
pany the credit provided in section 27, compited without the benefit
of subsection (b) thereof (relating to dividend carry-over).

(0)” Imposition of Tax.— There shall be levied, collected, and paid for
each tazxable year upon the normal-taz net income of every corporation, a
normdl taz as follows: |

Upon normal-tax net incomes not in excess of $2,000, 8 per centum.

$160 upon normal-tax net incomes of $2,000; and upon normal-tax
net incomes in excess of $2,000 and not in excess of $156,000, 11 per

centum in addition of such excess. s
81,690 upon normal-taz net incomes of $16,000; and upon normal-tax
net incomes in excess of $15,000 and not in excess of $40,000, 13 per

_ centum in addition of such excess.

84,840 upon normal-taz net incomes of $40,000; and upon normal-tax
net tncomes in excess of $40,000, 16 per centum in addition to such excess.
(¢) Exempt C’orporationégef-f’or corporations exempt from taxation un-
der this litle, see section 101. Lo ‘
(d) Banks and T'rust Companies.—For rate of tax on certain banks
and trust companies, see section 104.
Skxo. 14. SURTAX ON UNDISTRIBUTRD PROFITS.
(a) Definitions.—As used in this title— X
M(I) Th; term “‘adjusted net income’’ means the net income minus
thesumof— .

(A) The normal tax imposed by section 18.

(B) The credit provided wn section 26 (a), relating to interest
on certain obligations of the Uniled States and Government
® ce)mfmie o L company ofiliate (as defined

In the case ing company affiliate (as defined in
section 2 of the Banking Aet of 1933), the amount allowed as a
credit under section 26 (d). L ,

(D) In the case of anational mortgage association created un-
der Title 111 of the National Housing Act, the amount allowed
as a credit under section 26 (e). , e i

() The term “‘undistributed net income’ means the adjusted net
tncome minus the sum of the dividends paid credit provided in sec-
tion 27 and the credit provided in section 26 (c), relating to contracts
restricting dividends.
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(b) In fositionvof,yil’aw;—.’l'lgerc‘skall be levied, collected, and paid for
each tazable year upon the net income of every corporation a surtaz equal
1 the sum of the following, subjectt the applicabion of the speosfs orath
as provided in subsection (¢): e L o
7 per centum of the portion of the undistributed net income which is
not in excess of 10 per centum of the adjusted net income,
. 12 per centum of the portion of the undistributed net income which is
tn excess of 10 per centum and not in excess of 20 per centum of the
adjusted net income. | . '~ ‘ :

17 per centum of the portion of the undistributed net incorse which is

v excess of 20 per centum and not in excess of 40 per centum of ithe ad-
- Justed net income. T et ,

22 per centum of the portion of the undistributed net income which is
in excess of 40 per centum and not in excess of 60 per centum of the ad-
justed net income, e |

27 per centum of the portion of the undistributed net income which is
in excess of 60 per centum of the adjusted net income.

(c) Adjusted Net Income Less than 850,000— ~ , ,

(1) Specific Credit.—If the adjusted net income is less than
$60,000, there shall be allowed a specific credit equal to the portion
of the undistributed net income which 1s tn excess of 10 per centum
of the adjusted net income and not in excess of $6,000, such credit
to be applied as provided in ‘par%mdph @). :

(2) Application of Specific Credit.—If the corporation is en-

;itlllf)d to a specific credil, the tax shall be equal to the sum of the

ollowing: ‘ _

(A) A tax computed under subsection (b) upon the amount
of the undistributed net income reduced by the amount of the

specific credit, plus =~ : ‘
 (B) 7 per centum of the amount of the specific credit, |

(d) Ezemption From Surtax.—The following corporations shall not
be subject to the surtaz imposed by this section:

(1) Banks as defined in section 104, (

(&) Domestic corporations which for aﬂge portion of the tazable

year are in bankruptcy under the laws of the United States, or are
wnsolvent and in receivership in any court of the United States or of
any State, Territory, or the District of Columbia. ’

(3) Insurance companies subject to the tax imposed under section

201,204, 0r207.
(4) Foreign corporations. e
(6) Corporations which, by reason of deriving a large portion of
thewr gross income from sources within a possession of the United
States, are entitled to the benefits of section 261, ,
- (6) Corporations organized under the China Trade Act, 1928,
(7) Joint Stock Land Banks organized under the Federal Farm
Loan Act, as'amended. . |
(e) E:wm% Corporations.—For corporations exzempt from tazation
under this title, see section 101, _
 (f) Taz on Personal Holding Companies.—For surtaz on personal
holding companies, see section 351, W
g) Improper Accumulation of Surplus—For surtaz on corporations
whach accumulate surplus to avoid surtax on stockholders, see section 108,
And the Senate agree to the same,

H. Repts.; 742, vol, - 57




4 REVENUE BILL OF 1936

Amendment numbered 48:
That the House recede from its disagreement to the amendment
‘of the Senate numbered 48, and agree to the same with an amend-
ment as follows: ‘ ; ,
In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: ‘
Sxc. 26. CREDITS OF CORPORATIONS, s
In the case of a corporation the following credits shall be allowed to
the extent provided in the various sections imposing taz—
. (a) Interest on Obligations of the United States and Its Instrumen-
talities.—The amount received as interest upon obligations of the United
States or of corporations organized under Act of Congress which s
gﬂozb;d(;(; an'zgx)mndual as a credit for purposes of normal tax by section
6 (a) (1) or (92). L el ‘
(0) Dividends Received.—85 per cendum of the amount recetved as

dividends from a domestic corporation which is subject to tazation under
this title. T%e'f,Credilfalloweé' by this subsection shall not be allowed in
' respect of dividends received from a corporation organized under the
Chana Trade Act, 1922, or from a corporation which under section 251
18 tazable only on its gross 1ncome from sources within the United States
by reason of its recewving a large percentage of s gross income from
sources within a possession of the United States. -
¢) Contracts Restricting Payment of Dividends.—

~ él ) Prohibition on Payment of Dividends.—An amount equal to
the exccsa%theadgumd net income over the aggregate of the amounts
which can be distributed within the tazable year as dividends without
violating a provsion of a written contract execuled by the corporation
prior to May 1, 1936, which provision expressly deals with the pay-
ment of dimdends. If a corporation would be entitled to a credit
under this paragraph because of a coniract provision and also to one
~ or more credits because of other contract provisions, only the largest
of sulh credits shall be allowed, and for such purpose if two or more
edits are equal in amount only one shall be taken into account.
 Disposition of Profits of Tazable Year.—An amount equal
on of the earnings and profits of the tazable year which is
sion of a written contract executed by the cor-

ion prior to May 1, 1936, which provision ,cxzpressly‘ deals with
pasition df earnings Gnd prifita of the tazable yeur) fo be pai
| i the tazaole ye ischarge of a debt, or to be irrevocably
" et aside within the tazable year for the discharge of a debt; to the
extent that such amount has been so paid or set aside. For the pur-
poses of this paragraph, a requirement to pay or set aside an amount
equal to a pereentage of earnings and Z'ﬁfﬁy%s'fs’b@ll'be considered a
requirement to pay or set asid ,j;:uchi;aercentage of earnings and
profits. As used 1n this paragraph, the word “‘debt” does not in-
clude a debt incurred after April 80,1936.

. (8) Double Oredit Not Allowed.—If both paragraph (1) and
paragraph (2) apply, the one of such paragraphs which allows the
greater credit shaﬁ‘ be applied; and, if the credit allowable under each
paragraph is the same, only one of such paragraphs shall be applied.

(d) Bank Affiliates.—In the case of a holding company affiliate (as
defined inmehé";il 2 of the Banking Act of 1933), the amouni of the earn-
tngs or profits which the Board of Governors of the Federal Reserve Sys-

 tazabls year in disc

he
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tem wﬂiﬁu to the Commissioner has been devoted by such affiliate during
the tazable year to the acquisition of readily marketable assels other than
bank stock 1n compliance with section 6144 of the Revised Statutes. The
aggregate of the credits allowable under this subsection lor all tazable
years shall not exceed the amount required to be devoted such section
6144 to such purposes, .~ - i
(¢) National Mortgage Associations.—In the case of a national
mortgage association created under Title I11 of the National Housing
Act, the amount of the earnings or profits which the Federal Hou:zﬂ
Administrator certifies to the Commissioner has been devoted by such
association during the tazable year to the acquisition of such reserves us
:%; ﬁdministrator may require under the provisions of section 303 of

t Act. ~ '

And the Senate agree to the same.

Amendment numbered 67: ; :

That the House recede from its disagreement to the amendment of
the Senate numbered 67, and agree to the same with an amendment
as follows: N i, ST ~

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert and T'itle IA; and the Senate agree to the same. ,

Amendment numbered 69: ,

That the House recede from its disagreement to the amendment
of the Senate numbered 69, and agree to the same with an amendment
as follows: . ol L

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: , . L ,

~ (18) Religious or apostolic associations or corporations, if such

associations or corporations have a common treasury or communaty
treasury, even if such associations or corporations engage in business
for the common benefit of the members, but only if the members
thereof include (at the time of filing their returns) in their grose
~ income their entire pro-rata shares, whether distributed or not, of
the net income of the association or corporation for such year.
Any amount so included in the gross income of a member shall be,
treated as a dividend received. :
And the Senate agree to the same.

Amendment numbered 70: ;

That the House recede from its disagreement to the amendment
of the Senate numbered 70, and agree to the same with an amendment
as follows: , e

On page 79 of the House bill strike out lines 7 to 11, both inclusive,
and insert the following: - ‘

(1) Inthe case of corporations not subject to the surtaz on undis-
tributed profits imposed by section 14, a surtaz gqual to the sum of
the following: i

26 per centum of the amount of the retained net income not in
excess of $100,000, plus , ,

36 per centum of the amount of the retained net income in
excess of $100,000. 2
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(&) In lfw case of corporations subject to the surtax on undis- -
mbuted prqﬁtc zmpoeed by section 14, a surtaz equal to the sum of

the followr
15 per centum }Iw amount of tlw retained net income not in

excess of $100,000,
26 per centum of tlw amount of the reta'med net income in
excess of $100,000. ‘
And the Senate agree to the same.

Amendment numbered 78:
That the House recede from its dmagreement to the amendment of
“the Senate numbered 78, and agree to the same with an amendment
as follows:
In lieu of the matter proposad to be inserted by the Senate amend-
ment insert the following:
(e) Dqﬁmtwns — As used in this title— o
(1) Special Adjusted Net Income.—The term “special adjusted
net income’ means the net income minus the sum of—

(A) Taxes.—Federal income, war- i)roﬁte, and excess-profits
tazes paid or accrued during the tarable year, to the extent not
allowed as a deduction by section 23, but not including the tax
1mposed by this section or a correspondmg section of a prior
income-tax law.

(B) Dwallowed Ohamtable, ete., Contributions.—Contri-
butions or gifts, not otherwise allowed as a deduction, to or for
‘the use of donees described in section 23(0), for the purposes
therein & vecified. '
. (0) Disallowed Losses.—Losses from sales or exchanges of
}:c;”tg) ,aesets which are disallowed as a deduction by section
(D) Bank A lmtes —1In the case g a holdm g company
affiliate (as de ned in section £ of the Banking Act qf 19383),
t amount allowed as a credit under section 26(d)
(E) National Mortgage Associations. »———~In the case of a
national mortgage association created under Title I11 of the
National Housmg Act, the am«mnt allowed as a credit under 4
gection 26 (e). o ;
(2) Retained Net Incom" : Theterm “retamed mt income’ s means
the apecwl adgusted net income minus the sum oj the dividends paid -
eredy provided in sectior d the credit provided in section 26 (c),
~ relating to contracts restricting dividends. For the purposes of this
 gubsection, such credits shall be computed by substituting in section
26 (c) cmd in section 27 for the words “adjusted net income’ wherever
appearing in such sections the words “special adjusted net income”’.

And the Senate agree to the same.

~ Amendment numbered 84:
" That the House recede from its dmagreement to the amendment of
the Senate numbered 84, and agree to the same with an amendment as

follows:
In heu of the matter proposed to be inserted by the Senate amend-

ment insert the following:
(¢) Taz on Personal Holdmg Omnpanm —PFor surtax on personal

‘holding companies, see section 851.
A.nd the Senate agree to the same.
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- Amendment numbered 89: . ) .

That the House recede from its disagreement to the amendment
of the Senate numbered 89, and agree to the same with an amendment
as follows: , : : , ‘

In lieu of the matter proposed to be inserted by the Senate amends
ment insert the following: ' ——

SEgc. 104. BANEKS AND TRUST COMPANIES, o S

(@) Definition.—As used in this section the term “bank” means a
bank orim‘st'cyomp%. incorporated @nd:doiniebwinéss under the laws of
the United States (ingluding laws reating lo the District of Columbia), o
any State, or of any Territory, a substantial part of the business of which
consists of receiving deposits and making loans and discounts, or of
exercising fiduciary powers stmilar to those permitted to nationcl banks
under section 11 (k) of the Federal Reserve Act, as amended, and which is
subject by law to supervision and examination by State or Federal
authority mnjq supervision over banking institutions. :

(b) Rate of Tax.—Banks shall be taxable in the same manner as other
corporations, except that they shall not be subject to the surtax imposed by
seclion 14, and except that the normal lax imposed by section 13 shall be
at the rate of 15 per centum instead of at the rates provided in such section.

And the Senate agree to the same.

‘Amendment numbered 91: ,

That the House recede from its disagreement to the amendment of
}:hﬁlSenate numbered 91 and agree to the same with an amendment as

- follows: ‘ ‘ ,

On page 17, line 7, of the Senate engrossed amendments strike out

“104” and insert 105; and the Senate agree to the same.

Amendment numbered 92: ‘ ,

That the House recede from its disagreement to the amendment

of the Senate numbered 92, and agree to the same with an amendment

as follows: ; T e

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: O °

(6) Property Recewved by Corporation on Complete Liquidation

of Another.—No gain or loss shall be recognized upon the receipt

by a corporation of p‘r%)erty] distributed in complete liquidation of
another corporation. For the purposes of this paragraph a dis-
tribution shall be considered to be in complete liguidation onlyg;j

(A) the corporation receiving such property was, on the date

of the adoption of the plan of liquidation, and has continued

to be at all times until the receipt of the property, the owner of

stock (in such other corporation) possessing at least 80 per

centum of the total combined voting power of all classes of stock

entitled to vote and the owner of at least 80 per centum of the

total number of shares of all other classes of stock (except
nonwvoting stock which 18 lumited and preferred as to dividends),

and was at no time on or after the date of the adoption of the

plan of liquidation and until the r'eceiﬁéof the property the

owner of a greater cﬁrcentage of any class of stock than the
perceniage afz{l such class owned at the time of the receipt of the

property;
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(B) no disiribution under the liquidation was made before

the first day of the first tazable year of the corporation beginning
ofter December 81, 1986; and either.
 (O) the distribution s by such other corporation in complete
cancellation or redsmption of all its stock, and the tmwé,r o
all the proj ?ﬂLW?’?W‘Mﬂ the tazable year; in such case the
ption by the stockholders of the resolution under which ix
authorized the distribution of all the assets of such corporation
in_complete cancellation or redemption of all its stock, shall
be considered an adoption of a plan of liguidation, even though
no time for .the cmlctian’jof the transfer of the property 1s
(D) such distribution is one of a series of distributions by
such other corporation in complete cancellation or redemption
of all its stock in accordance with a plan of liguidation under
which the transfer of all the property under the liguidation is
to be completed within three years from the close of the tazable
year during which is made the first of the series of distributions
‘under the plan, excepl that if such transfer is not completed
within such period, or if the taxpayer does not continue quali-
Jied under subparagraph (A) until the comypletion of such
transfer, no distribution under the plan shall be considered a
~ distribution in complete liguidation. o _
If such transfer of all the property does not occur within the tazable
year the Commissioner may require of the taxpayer such bond, or
waiver of the statule of limitations on assessment and. collection, or
both, as he may deem necessary to insure, if the transfer of the
property is not completed within such three-year period, or if the
tazpayer does not continue qualified under subparagraph (A) until
the completion of such transfer, the assessment and collection of all
income, war-profits, and excess-profits taxzes then imposed by law
for such taxable year or subsequent tazable years, to the extent
Uiquidation within the meaning
considered as not constituting such a
Uy nerely be ) not conshitute a distribution or
liguidation wnthin the meaning of the corporate law under which
the distribution is made; and for the purposes of this paragraph o
"’ﬂﬂ%ﬂf‘ of property of such other corporation to the taxpayer shall
not_be considered as not constituting a distribution (or one of a
~ 8eries of distributions) in complete cancellation or redemption of all
the stock of such other corporation, merely because the carrying out
of the glan}invol@c"(i) the transfer under the plan to the tarpayer
by such other corporation of property, not altributable to shares
owned by the tazpayer, upon an ezchange described in paragraph
(4) of this subsection, and (i1) the complete cancellation or redemp-
~ tion under the plan, as a result of exchanges described in paragraph
(8) of this subsection, of the shares not owned by the taxpayer.
And the Senate agree to the same. , .
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Amendment numbered 110: , o : ‘ _
That the House recede from its disagreement to the amendment. of
thef Sﬁanate numbered 110, and agree to the same with an amendment.
as follows: v e , g
On page 23 of the Senate engrossed amendments, strike out line 6
and insert resident alien, foreign partnership, or foreign corporation, not
engaged in trade or business within the United States,; and the Senate
agree to the same, ’ _
Amendment numbered 112: : ‘ e .
That the House recede from its disagreement to the amendment
of the Senate numbered 112, and agree to the same with an amend-
ment as follows: : , s
On page 23 of the Senate engrossed amendments, line 16, strike out
“14 (c) (2)” and insert 14 (d) (2); and the Senate agree to the same.
Amendment numbered 114: ~
- That the House recede from its disagreement to the amendment of
the Senate numbered 114, and agree to the same with an amendment
as follows: L R R T
In lieu of the matter proposed to be inserted by the Senate amend-
ment insert (except that such rate shall be reduced, in the case of a resident
gf a contiguous country, to such rate, not less than & per centum, as may
e provided by treaty with such country); and the Senate agree to the
same,
Amendment numbered 118: ,
That the House recede from its disagreement to the amendment of
the Senate numbered 118, and agree to the same with an amendment
as follows: , R ;
In lieu of the matter proposed to be inserted by the Senate amend-
ment insert a comma and the following: except that such rate shall be
reduced, in the case of a nonresident alien individual a resident of a
contiguous country, to such rate (not less than & per centum) as may be
provided by treaty with such country: Provided, That no such deduction
or withholding shall be required in the case of dividends paid by a foreign
corporation unless (1) such corporation is engaged in trade or business
within the United States or has an office or place of business therein, and
(2) more than 85 per centum of the gross income of such corporation for
the three-year period ending with the close of its tazable year preceding

the declaration of such dividends (or for suc égart of such period as the
corporation has been in eristence) was derived from sources within the
United States as determined under the provisions of section 119: Provided
Sfurther; and the Senate agree to the same. - ‘
Amendment numbered 121: } 7
That the House recede from its disagreement to the amendment
of the Senate numbered 121, and agree to the same with an amend-
ment as follows: SR ”
In lieu of the matter proigseg to be inserted by the Senate amend-
ment insert ezcept that wn the case of dividends the rate shall be 10 per
centum, and except that in the case of corporations organized under the
laws of ‘a conliguous couuztey such rate of 10 per centum with respect
to dimdends shall be reduced to such rate (not less than 6 per centum)
as may be provided by treaty with such country;
And the Senate agree to the same.
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Amendment numbared 128:
‘That the House recede from its dlsagreement to the amendment of
the Senate numbered 128, and agree to the same with an amendment

as follows:
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following:

- Sxo. 16'.9 COHEON TRUST FUNDS.
" The term “‘common trust fund” means a fund main-
of ned in section 1 04)—-- .

' ely for the collective mvestment and reinvestment of
‘moneys contributed thereto by the bank in its capaczty as a irustee,
ezeculor, administrator, or guardian; and

(8) in_conformity with the reules and regulatwns, prevadmg
from time fo time, of the Board of Governors of the Federal Reserve
System pertmmng to tlw collective investment of trust funds by
national banks.

b) Tazation of Oommon Tmst Funds.—A common trust Fund shall

‘subject to tazation under this title, Tiile IA, or section 105 or 106

'of the Revenue Act of 1936, and for the purposes of such titles and
sections shall not be considered a corporation,
(¢) Income of Part s in Fund.—Each partmpant in the common,

trust fund shall include in computing its net income s prog

, computing its net income iis proportionate
share, whether or not distributed and whether or not distributable, of the
 net income %ulw common trust fund. The net income of the common
trust fund shall be com “in the same manner and on the same basis
as in the case of an ind mdual The proportionate share of each par-
ticipant n the amou . ‘ fec;ﬁed wn_section 25 (a) received
by the common trust j e pwposes of this Supplement be

conmdered as having “be w‘_ by such participant as such interest.
© (d) Admission a'nd Withdrawal.—No gain or loss shall be realized by

the common trust fund by the admission or withdrawal of a participant.
The withdrawal of an %apaﬂmpatzng nterest by a ‘participant shall be
traatedRaa a sale or exc nge of such interest by the participant.

(e) Retur Bank.—Every bank (as defined in section 104) main-
nng a commtm tmst und shall make a return under oath Jor each
2 8§ pecifically, wit t to such fund, the items o
deductwns allowed o 18 title, and shall inclu
) nd 8 of the pariicipants who would be
the nct mcome d dwtmbuted and the amount of the
df 1ch participant.  The return shall be sworn to as
eturn y the bank under section 62.
le Years of Common Trust Fund and Partici-
—1If the tazable year of the common trust fund & different from that
of a participant, the proportionate share of the net income of the common
trust fund to be 'mcl in computing the net income of the participant
Jor its tazable year shall be based upon the net income of the common
tmst fund Jor any taxable year of the common trust Jund (whether begin-
bqfore, or after Janmry 1, 1936) ending within the tazable year

f partmpant
And the Senate agree to the same.
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Amendm0nt numbered 130:

That the House recede from its dxsagreement to the amendment
of the Senate numbered 130, and agree to the same with an amend-
ment as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

(®) Imposition of Taz.+

(1) In General.~
14, there shall be levied, collected and pmd jor each taxablc year

upon the-normal-taz na income oj every life msuranca company a
taz of 16 per centum of the amount thereof.

(2) Normal-Tax Net Income of Forewgn Mfe Insurance Com-
‘panies.—In the case of @ forezgn life insurance company, the normal-
tax net income shall be an amount which bears the same ratio to
the normal-tax net income, computed without regard to this para-

dph as the reserve funds required by law and held by it at the

of the taxable year upon business transacted within the United
States bear to the reserve funds held by it at the end qf the tazable
year wpon all business transacted.

(8) No United States Insurance Busmess —Foreign life insur-
ance companies not carrying on an insurance business within the
United States and holding no reserve funds upon business trans-
acted within the United States, shall not be taxable under this sectwn
but shall be taxable as other foreign corporativns.

And the Senate agree to the same.

Amendment numbered 132:
 That the House recede from its disagreement to the amendment of
the Senate numbered 132, and agree to the same with an amendment
as follows:

On page 28 of the Senate engrossed amendments, lines 15 and 16,
strike out “a tax at the rates specified in section 13" and insert a
tax of 16 per centum of the amount thereof; and the Senate agree to the

same.

Amendment numbered 133:

That the House recede from its disagreement to the amendment of
the Senate numbered 133, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by t.he Senate amend-
ment insert the following:

(2) Normal-Tax Net Income of Forezgn Oompames — In the case
of a foreign insurance company (other than a life or mutual ingurance
company), the normal-tazx net income shall be the net income from
sources within the United States minus the sum of—.

(A) Interest on obligations of the United States and its
instrumentalities.— The credit provided in section 26 (a).
” ((32)) Dividends received.—The credit promded i section
6

8) No United States Insurance Business. -—-Forezgn insurance
companies not carrying on an insurance business within the United
States shall not be taxable under this section but shall be taxable as

-~ other foreign corporations.
~And the Senate agree to the same,
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Amendment numberod 137:

‘That the House recede from its disagreement to the amendment of
thef Senan té numbered 137, and agree to the same with an amendment
as follows:

- In lieu of tha matter proposed to be inserted by the Senate amend-
ment insert the following:

(a) Applwatwn of Title. --M1aual m.mrancc compamee, otlwr than
life insurance companies, shall be tazable 1n the same manner as other
ns, except as hereinafter provided in this section, and except

that they shall not be subject to the surtaz imposed by section 14, and
~ except th thonormaltazmoscdbysedmws beattlwrateo{

16 per centum instead of at the rates provided in such section, and suc
normal taz shall be applicadle to foreign corporations as well as domestic
corporations; but foreign insurance companies not carrying on an insur-

ance business within the Uniled States shall be tazable as other foreign

nd the Senate agree to the same.

Amendment numbered 138:
That the House recede from its dlsagreement to the amendment

‘of the Senate numbered 138, and agree to the same with an amend-

ment, as follows:
In ileu of the mntter proposed to be mserted by the Senate amend- =

ment insert the following: , _except that such rate shall be reduced, in
the case of a resident of a cofmmwua country, to such rate (not less than

& per centum) as may be provided by treaty with such country;

And the Senate agree to the same.

' Amendment numbered 147:
~ That the House recedo from its dlsagreement to tho amendment of
the Senate numbered 147, and agree to the same with 'n amendment

as follows:
In lieu of the matter proposed to be mserted b the Senate amend-

ment insert a comma and the followmg ewcept that in the case of divi-

‘dends ,tlw rate shall be 10 per centum, and except that in the case of

: organmd under the laws of a contiguous country such rate
per centum with respect to dividends shall be reduced to such rate -

gm less than & geer centum) as may be provided by treaty with such
n

couniry; and the Senate agree to the same.

Amendment numbered 153: ) '
That the House recede from its disagresment to the amendment of
the Senate numbered 153, and agree to the same with an amendment

as follows:
In lieu of th matter pmposed to be mserted by the Senate amend-

ment insert the followmg
(¢) Taz in Case of Corpor atwns -—-In the case of a domestic corpora-

tion entitled to the bcneﬁts 5{ this section the normal laz imposed by section
18 shall be at the rate of 16 per centum instead of af the rales provided in

such aectwn ‘and such a corporalwn shall not be subject to the surtaz
tm eedwn 14.
ﬁd the Sennte agree to the same.
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Amendment numbered 164: S

That the House recede from its disagreement to the amendment
of the Senate numbered 154, and agree to the same with an amend-
ment as follows: ‘ N T

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: ~ ,

Skc. 261. TAXATION IN GENERAL. o , -

In the case of a corporation organized under the China Trade Act,
1922, the normal tax imposed by. section 13 shall be at the rate of 15
per centum instead of at the rates ’?ro'vided wn such section, and such a
corporation shall not be subject to the surtax imposed by section 14. )

nd the Senate agree to the same. '

Amendment numbered 162: -

That the House recede from its disagreement to the amendment of
the Senate numbered 162, and agree to the same with an amendment
as follows: o ,

- In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: ‘ '

TITLE I1A—ADDITIONAL INCOME TAXES,

Skc. 851. SURTAX ON PERSONAL HOLDING COMPANIES. e
(@) I%osition of Tax.—There shall be levied, collected, and paid, for -
each tazable é/earf (tn addition to the tazes imposed by Title I), upon the
undustributed adjusted net income of every personal I .lding company a
surtax equal to the sum of the following: ‘ ;
l(I)‘ 8 per centum of the amount thereof not in excess of $2,000;
(2) 18 per centum of the amount thereof in excess of $2,000 and
not in excess of 8100,000; plus |
(3) 28 per centum of the amount thereof in excess of $100,000 and
not in excess of $500,000; plus | A
(4) 38 per centum of the amount thereof in excess of $500,000 and
not in excess of $1,000,000; plus :
(8) 48 per centum of the amount thereof in excess of $1,000,000.,
(b) DénitiOns.wAs used in this title— , s
(1) The term “personal holding company” means any corpora-
tion (other than a corporation exem _t;fr)'dm ‘tazation under section
101, and other than a bank, as defined in section 104, and other than a
life-insurance company or surety company) if —(A) at least 80 per

centum of its gross income for the tarable year is derived from
royalties, dividends, interest, annuities, and (except in the case of
regular dealers in stock or securities) gains from the sale of st
or-8ecurities, and (B) at any time during the last half 1:2{ the tazable
year more than 60 per cendum in value of its outstanding stock 18
owned, directly or indirectly, by or for not more than five individuals.
For the purpose of determining the ownership of stock "énaipers,oml
holding company—(C) stock owned, directly or indirectly, by a
corporation, partnership, estate, or trust shall be considered as
being owned proportionately by its shareholders, partners, or bene-
Jficiaries; (D) an individual shall be considereé as owning, to the
exclusion of any other individual, the stock owned, directly or in-
directly, by his ‘;{zmily, and this rule shall be applied in such manner
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8 to produce the smallest possible number of individuals owning,
cclly or indirecily, more than 60 per centum in value of &
.. oulstanding stock; and (E) the family of an individual shall include
only his brothers and sisters (whether by the whole or half blood),
spouse, ancestors, and lineal descendants. ; ,
(8) The term ‘“undistributed adjusted net income” means the
adjusted net income minus the sumof: .
"(A) 20 per centum of the excess of the adjusted net ingome
over ik amount of dividends received from personal holding
companies which are allowable as a credit for the purposes of
the tax imposed by section 13 or 204; .

(B) Amounts used or sét aside to retire indebtedness incurred
pror to January 1, 1934, if such amounts are reasonable with
reference to the size and terms of such indebtedness; and

(O) The amount of the dimdends paid credit provided in

‘section 27, compuled without the benefit of subsection (b)

~thereof (relating to the dividend carry-over).

- (8) The term “‘adjusted net income’’ means the net income minus
thesumof: o Bl e e

 (A) Federal income, war-profits, and excess-profits taves

pard or accrued during the taxable year to the extent not allowed

as a deduction by section 23, but not including the tax tmposed

by this section or a corresponding section of a prior income-

ot otherwise allowed as a dedic-
8¢ _of donees described in section 23 (o) for
erein specified, including, in the case of a cor-
ton organized prior to January 1, 1936, to take over the
md liabilities of the estate of a decedent, amounts paid
an liguidation of any lability of the corporation based on the
Uiability of the decedent to make any such contribution or gift,
to thf 61.9 &t s% liability of the decedent existed prior-to-Janu~
ary 1,1934; and i i
(O) Losses from sales or exchanges of capital assets which
- are disallowed as a deduction by section 117 (d).
‘ ‘useId in this section shall have the same meaning as

ns.—All provisions of law (including
pect of the taxes imposed by Title I of this Act,

tent with this section, be applicable in respect
ection, except that the provisions of section 131

f ihat tide shall ot

" (d) Payment of Surtaz on Pro Rata Shares.—The tax imposed by this
section shall not apply if (1) all the shareholders of the corporation include
 (at the time of filing their returns) in their gross income their entire pro
rala shares, whether distributed or not, of the adjusted net income of the
corporation for such year, and (2) 90 per centum or more of such adjusted
net income 18 so included in the gross income of sharcholders other than
mo:atwm - Any amount so included in the gross income of a share-

 shall be treated as a dividend received. Any subsequent distribu-
tion made by the corporation out of earnings or profits for such tazable
year shall, of distributed to any shareholder who has so included in his
gross income his pro rata share, be exempt from tax in the amount of the
share so inoh:dcdf‘ L
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(¢) Improper Accumulation of Surplus.—For surtaz on corporations
which accumulate surplus to avm'é surtaz on stockholders, see mtwn 10.9
And the Senate agreed to the-same.

Amendment numbered 163:
That the House recede from its dlsagreement to the amendment of
the Senate numbered 163, and agree to the same with an amendment

as follows: -
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following:

Sk, 401, OAPITAL STOCK TAX.

(a) Section 106 of the Revenue Act of 1985 is amended by smlnng out
“$1.40” wherever appearing therein and inserting in liew thereof- ‘81",

(b) Subsection (c) of such section is amended by striking out “1934”
and nserting in liew there { “1936", and by striking out ¢, as amended’’
wherever appearing in suc subsectwn

And the Senate agree to the same.

Amendment numbered 164: :

That the House recede from its dlsagreement to the amendment of
the Senate numbered 164, and agree to the same with an amendment
as follows:

On page 38 of the Senate engrossed amendments line 12; strike
out “(b) Section 105 (f) (4) of such Act” and insert (c) Subsection (2]
(4) of such section; and the Senate agree to the same.

Amendment numbered 165:

‘That the House recede from 1ts dxsagreement to the amendment of
the Senate numbered 165, and agree to the same with an amendment
as follows: In lieu of the matter proposed to be inserted by the Senate

amendment insert the following:

Skc. 40? EXC'ESS—PROFITS TAX.

(@) Section 106 (b) of the Revenue Act of 1936 s ‘amended by stnlcmg
out “except that there shall be deducted the amount of income tax imposed
for such year by section 13 of the Revenue Act of 1934, as amended” and
inserting in lieu thereof comguted without the deduction of the taz
tmposed by this section, but with a credit against net income equal to the
credit for dividends received provided in section 26 (b) of the Revenue
Act of 1936”. "

(b) The amendment made by subsection (@) shall mot apply to an
income-taz tazable year beginning before January 1, 1936. :

And the Senate agree to the same.

Amendment numbered 170:
~ That the House recede from its disagreement to the amendment of
the Senate numbered 170, and agree to the same with an amendment

as follows: = .
In lieu of the matter proposed to be inserted by the Senate amend-‘

ment insert the following:

(b) The net income (specz ed in subsectwn (@) (1 )) From the sale oj
articles with respect to which the Federal excise taz was not paid, a and’
the net income specified in subsection (a) (2) or (3), shall not include the
net income from the sale o any article, from reimbursement with respect |
to any article, orfromre orwadaojFMmmMrm
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to any article (1) +f such article (or the articles processed therefrom)
were not sold by the taxpayer on or before the date of the termination o
the Federal excise tax; (2) if the taxpayer made a tax adjustment wit
respect to such article (or the articles processed therefrom) with his
vendee; or (3) if under the terms of any statute the taxpayer would have
been entitled to a reﬁmd from the United States of the Federal excise
taz with respect to the article otherwise than as an erroneous or illeyal
collection (assuming, in case the taz was not paid, that it had been paid).
And the Senate agree to the same.

Amendment numbered 179:

That the House recede from its disagreement to the amendment of
the Scnate numbered 179, and agree to the same with an amendment
as follows: : \ ,

On page 43 of the Senate engrossed amendments, lines 19 to 21,
inclusive, strike out ‘“‘any payments or credits with respect to the
articles made to purchasers as specified in subsection (f) (3)” and

.insert she portion of the amount “'%f>jth’c{cheral excise tax (or of the reim-
bursement specified in subsection (a) (2)) with respect to the articles which
18 paid or credited by the taxpayer to any purchasers as specified in sub-
section (f) (3); and the Senate agree to the same.

Amendment numbered 185: |
That the House recede from its disagreement to the amendment
of the Senate numbered 185, and agree to the same with an amend-

ment as follows: o L o V
In lieu of the matter groposed to be inserted by the Senate amend-

ment insert articles; and the Senate agree to the same.

"~ Amendment numbered 190: , ;
That the House recede from its disagreement to the amendment of

the Senate numbered 190, and agree to the same with an amendment

as follows: il S ; , , ,

" In lieu of the matter proposed to be inserted by the Senate amend-

ment insert June 1, 1936, or thereafter in the bona fide settlement of a

written agreement; and the Senate agree to the same.

Amendment numbered 203:

That the House recede from its disagreement to the amendment of
the Senate numbered 203, and agree to the same with an amendment
as follows: i ool ‘ 5 :

On page 46 of the Senate 'enlgros‘s,e'd amendments, lines 23 and 24,
strike out “the thirtieth day after the date of the enactment of this
Act” and insert June 1, 1936; and the Senate agree to the same.

Amendment numbered 232: |
That the House recede from its disagreement to the amendment
of the Senate numbered 232, and agree to the same with an amend-

ment as follows:
Restore the matter proposed to be stricken out by the Senate

amendment.
And the Senate agree to the same.
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Amendment numbered 245: o B
That the House recede from its disagreement to the amendment
of the Senate numbered 245, and agree to the same with an amend-

ment as follows: , ] , ‘
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following: ,
SEc. 701. TaXx ON CERTAIN OILS.

T"hgrst sendence of section 601 .(c) (8) of the Revenue Act of 1932, as
amended, is amended to read as follows: S v T

“(8) Whale oil (except sperm oil), fish oil (except cod oil, cod~
liver oil, and halibut-liver oil), marine-animal oil, tallow, inedible
animal oils, inedible animal fats, inedible animal greases, fatty
acids derived from any of the foregoing, and salts of any of the fore-
going; all the forégoing, whether or not refined, MP’ZM nated, sul-
phated, 'l:}]drogenaléd, ~or otherwrse processed, 8 cenis perpmg ;
sesame oil provided for in paragraph 1758 of the Turif Act of 1980,
sunflower od, fafmed oul, kapok oil, hempseed ol, perildla odl,
Jatty acids derived from any of the foregoing or from linseed Da;ané
salts of any of the foregoing; all the foregoing, whether or not refined,
sulphonated, sulphated, hydrogenated, or otherwise processed, 4%
cends per pound; any article, merchandise, or combination (except
oils specified in section 602 of the Revenue Act of 1984, as amended,
10 per centum or more of the quantity by weight of which consists of,
or 18 derived directly or indirectly from, one or more of the products
specified above in this paragraph or in section 602% of the Revenue
Act of 1934, as amended, a tax at the rate or rates per pound equal
to that proportion of the rate or rales prescribed in this paragraph
or such section 602% in respect of such product or products which
the quantity by weight of the tmported article, merchandise, or com-
bination, consisting of or derived from such product or products,
bears to the total weight of the imported article, merchandise, or
combination; hempseed, perilla seed, rapeseed, sesame seed, and
kapok seed, 2 cents per pound.” '

And the Senate agree to the same.

Amendment numbered 246: : ,

~ That the House recede from its disagreement to the amendment of

the Senate numbered 246, and agree to the same with an amendment
as follows: e ‘ ,

In lieu of the matter proposed to be inserted by the Senate amend-
‘ment insert the following: '

Skc. 702. PROCESSING TAX ON CERTAIN OILS.

(a) The first sentence of section 602% of the Revenue Act of 1934 s
amended to read as follows: , o ,‘

“(a) There 15 hereby«imfosad upon the first domestic processing of
coconut oil, palm oil, palm-kernel oul, fatty acids derived from any of the
foregoing oils, salts of any of the foregoing (whether or not such oils, fatty

ids, ot salts have been refined, wﬁgﬂgona‘ted, sulphated, hydrogenated,
" or otherwise processed), or any combination or mixture containing a
substantial quantity of any one or more of such oils, falty acids, or salls,
a tax of 3 cents per pound to be pard by the processor, but the taz under
this section shall not apply (1) with respect to any falty acid or salt
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resulting from a previous first domestic processing taxed under this section
or upon which an import tax has been paid under section 601(c)(8) of the
Revenue Act of 1932, as amended, or(%)tmth respect to any combination
or mizture by reason of its containing an oil, fatty acid, or salt with
pect to which there has been a previous first domestic processing or upon

which an import tax has been paid under such section 601(¢)(8).”
~ (b) Notwithstanding the provisions of subsection (a) of this section,
the first domestic processing of sunflower oil or sesame il (or any com-
bination or mixture contarning a substantial quantity of sunflower oil
or sesame oil), if such oil or such combination or mixture or such oil
condained therein was imported prior to the effective date of this tuitle,
shall be tazed in accordance with the provisions of section 602% of the

Revenue Act of 1934 in force on the date of the enactment of this Act.

And the Senate agree to the same.

Amendment numbered 252: ;

That the House recede from its disagreement to the amendment of
the Senate numbered 252, and agree to the same with an amendment
as follows: ‘ ;

In lieu of the matter proposed to be inserted by the Senate amend-
ment, insert the following: ; ;
Sko. 801. EXEMPTION FROM ADMISSIONS TAX OF CERTAIN CONCERTS.

~ Section 6500 (b) (2) of the Revenue Act of 1926 is amended by striking
out the period at the end thereof and inserting in liew thereof @ comma and
the following: “‘and any admissions to concerts conducted by a civic or
community membership association if no part of the net earnings thereof
inures to the benefit of any stockholders or members of such association.”

And the Senate agree to the same.

Amendment numbered 253: , - ,

That the House recede from its disagreement to the amendment of
the Senate numbered 253, anxql agree to the same with an amendment
as follows: 4 : o R ,

‘ On*page;ﬁljof,,the‘Senate engrossed amendments, line 16, strike
out ‘804" and insert 802; line 19, insert & period after “3207"’; and
on page 62, line 9, strike out “subject” and insert subjected; and the

Senate agree to the same.
- Amendment numbered 254: ; 4
That the House recede from its disagreement to the amendment of
the Senate numbered 254, and agree to the same with an amendment
as follows: o ' "
On page 63 of the Senate engrossed amendments, line 11, strike out
805" and insert 803; and the Senate agree to the same.

Amendment numbered 255:
That the House recede from its disagreement to the amendment of
the Senate numbered 255, and agree to the same with an amendment

as follows: ) ,
On page 63, line 19, of the Senate engrossed amendments, strike

out ‘806’ and insert 804; and the Senate agree to the same.
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Amendment numbered 256:
That the House recede from its disagreement to the amendment
of the Senate numbered 256, and agree to the same with an amend-

ment as follows:
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following:

Skc. 805, ESTATE TAXES—REVOCABLE TRANSFERS.

(a) Section 302 (d) (1) of the Revenue Act of 1926, as amemied u
amended to read as follows:

“(d) (1) To the ertent of any interest tkerem of which thc
decedent has at any time made a transfer (e:ccept in case of a bonaf-
" fide sale for an adequate and full consideration in money or money's
worth), by trust or otherwise, where the enjoyment thereof was subyea!

at the date of his death to any change through the exercise of a

(tn whatever capacity exercisable) by the decedent alone or g)y the
decedent in conjunction with any other person (without regard to
when or from what source the decedent acquired such power), to alter,
amend, revoke, or terminate, or where any such power 18 relmquwlwd
n cantemplatwn of decedent’s death.”

(b) Except in the case of transfers made after the date of the emwtment
of this Act, mo interest of the decedent of which he has made a trar
shall be included in the gross estate under such section 302 (d) (1) un ss
# was includible under such section before s amendment by thvs section,

And the Senate agree to the same,

Amendment numbered 257:
That the House recede from its disagreement to the amendment of
the Senate numbered 257 and agree to the same with an amend-

ment as follows:
On page 65, line 2, of the Senate engrossed amendments, strike

out 808™ and insert 806' and the Senate agree to the same,

Amendment numbered 258
That the House recede from its disagreement to the amendment of
the Senate numbered 258, and agree to the same with an amendment

as follows:
In lieu of the matter proposed to be inserted by the Senate amend-

ment insert the following:

‘Skc. 807. RECONSIDERATION OF REFUND CLAIMS.

(a). Section 3226 of the Revised Statutes, as amended 8 amended by'
adding at the end thereof the Jollowing new sentence: “Any consideration,
reconsideration, or action by the Commissioner with respect to such claim
following the mazl::zq of a notice by registered mail of disallowance shall
not operate to extend the period unthin which suit may be begun.”

(b) The amenament made by subsection (a) shall not operate (1) to
bar a suit or proceed'mg in respect of a claim reopened prior to the date of
the enactment of this Act, if such swit or proceeding was not barred under
the law in effect prior to the dase of the enactment of this Act, or (2) to
prevent the suspension of the statute of limitations for filing suu undcr
section 608 (b) (2), as amended, of the Revenue Act of 1928.

And the Senate agree to the same.

H. Repts., 74-2, vol, 3—-58
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Amendment numbered 259
That the House recede from its disagreement to the amendment
of the Senate numbered 259 and agree to the same with an amend-

ment as followa' :
On page 67 of the Senate engrossed amendments, line 8, strike out

“g10" and insert 808; and the Senate agree to the same.

Amendment numbered 262:
That the House recede from its disagreement to the amendment of
e Senate numbered 262, and agree to the same with an amendment
as follows
In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

S:a 809 TERMINATION OF JWL’LRY TAX.
le taz zmposed by sectwn 605 of the Revenue Act of 1932 shall not
to any article sold by the manufacturer, producer, or importer after
of the enactment of this Act.
e Senate agree to the same.

Amendment numbered 263: ,
That the House recede from its disagreement to the amendment of
~ the Senate numbemd 263, and agree to the same with an amendment

as follows:
In lieu of tha matter proposed to be inserted by the Senate amend-

ment insert the followmg
Szc. 810. Tax oN rugs.
R)4 Eﬁedwe afler the date of the emzclment qf this Act, section 6'04 of
venue Act of 1932 is amended by siriking out “1 0 per centum’ and

msert'm n liew thereof “g . per centum”.
() The exemption of articles sold for less than 875, promded by section

608 of the Revenue Act of 1 934, shall not apply to articles sold after the

date of the enactment of this Act.
And the Senate agree to the saIme..

Amendment numbered 265:
That the House recede from its disagreement to the amendment
of the Senate numbered 265, and agree to the same with an amend-.

ment as follows:
On p page 70, line 5, of the Senate engrossed amendments, strike

out “816” and insert 81 1; and the Senate agree to the same,

Amendment numbered 268:
That the House recede from its disagreement to the amendment of
the Senate numbered 268, and agree to the same with an amendment

as follows:
On page 71 of the Senate engrossed amendments, in line 24, strike

out “section 6" and insert section 906; and the Senate agree to the
same,

Amendment numbered 272:

That the House recede from its disagreement to the amendment of
the Senate numbered 272, and agree to the same with an amendment

as follows:
On page 76 of the Senate engrossed amendments, in line 17, strike

out “division” and insert divisions; and on page 78, line 4, strike out
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“cross examine” and insert cross-eramine ; and the Senate agree to the
same,

Amendment numbered 273: ,

‘That the House recede from its disagreement to the amendment of
t;hef Sﬁan&te numbered 273, and agree to the same with an amendment
as follows: '

On page 87 of the Senate engrossed amendments, line 9, strike out
““Commission” and insert Commissioner; and the Senate agree to the
same.

Amendment numbered 274: ,

That the House recede from its disagreement to the amendment
of the Senate numbered 274, and agree to the same with an amend-
mernt as follows: - . v

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: ;

Skc. 908. LiMITATIONS ON ALLOWANCE OF CLAIMS AND INTEREST,
" (a)ﬂ]\ofo claim shall be allowed under this title in an amcunt less
than . -

(b) No interest shall be allowed by the Commissioner or b a;zfl court
with ré?ect to any amount paid or collected as tax under the + irwul-
tural Adjustment Act, except with respect to amounts, refund of which is
made or allowed under this title.

And the Senate agree to the same.

Amendment numbered 286:

That the House recede from its disagreement to the amendment
of the Senate numbered 286, and agree to the same with an amend-
ment as follows: e e
~ Omit the matter proposed to be inserted by the Senate amendment
and on page 60 of the House bill, after line 26, insert the following:

() Mutual Investment Companies.— NE e

(1) General Definition.—The term ‘‘mutual investment com-
ny’’ means any vcor’g)‘ra'tion (whether chartered or created as an
1nvestment trust, or otherwise), other than a personal holding com-

pany as defined in section 351, yf— |

(A) 1t 18 organized for the purpose of, and substantially all

18 business consists of, holding, investing, or reinvesting ¢n
stock or securities; and = i
(B) At least 95 per centum of its gross income is derived

Jrom dividends, 'interest,“andnjains from sales or other dispost-

tion of stock or securities; a :

(C) Less than 30 per centum of its gross income is derived

Jrom the sale or other (ii‘?osition of stock or securities held for

less than six months; an _ R

(D) An amount not less than 90 per centum of its net incomes

16 distributed to its shareholders as tazable dividends during

the tazable year; and : , )

(E) Its shareholders are, upon reasonable notice, entitled

to redemption of their “slock Jor their proportionate interests
in the corporation’s properties, or the cash equivalent thereof

less a discount not in excess of 3 per centum thereof.
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. (8) Limitations.—Despite the provisions of paragraph (1) a
corporation shall not be considered as a mutual investment company
tf, subsequent to a date thirty days after the date of the enactment
of this Adt, af any time during the tazable year—

‘ (A) More than & per centum of the gross assets of the cor-

oration, taken at cost, was invested in stock or securities, or-

oth, of any one corporation, government, or political sub-
division thereof, but this limitation shall not apply to invest-
menits in obligations of the United States or in obligations of
any corporation organized under general Act of Congress of
mh‘;corl"pgration 18 an instrumentality of the Umited States; or
(B) 1t owned more than 10 per centum of the outstanding -
- slock or securities, or both, of any one corporation; or
(O) 1t had any outstanding bonds or indebledness in excess
of 10 per centum of its gross assets taken at cost; or
(D) It fails to comply with any rule or regulation prescribed
by the Commissioner, with the approval of the Secretary, for the
‘ pm“zbsc of ascertaining the actual ownership of its outstanding
-~ slock.
And the Senate agree to the same.
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