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SERB, CROAT, AND SLOVENE DEBT SETTLEMENT

MESSAGE
FROM

THE PRESIDENT OF THE UNITED STATES
TRANSMITTING

COPY OF AN AGREEMENT DATED MAY 3, 1926, EXECUTED BY
THE SECRETARY OF THE TREASURY AS CHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION PROVIDING FOR
TH21 SETTLEMENT OF THE INDEBTEDNESS OF THE KINGDOM
OF THE SERBS, CROATS, AND SLOVENES TO THE UNITED STATES
OF AMERICA

MAY 3 (calendar day, MAY 6), 1926.-Read; referred to the Committee on
Finance, and ordered to be printed

To the Congress of the United States:
I am submitting herewith for the consideration of the Congress a

copy of an agreement dated May 3, 1926, executed by the Secretary
of the Treasury as chairman of the World War Foreign Debt: Com-
mission, providing for the settlement of. the indebtedness of the
Kingdom of the Serbs, Croats, and Slovenes to the United States of
America. The agreement was approved by me on May 3, 1926.
subject to the approval of Congress, pursuant to authority conferred
by act approved February 9, 1922, as amended by act approved
February 28, 1923, and as further amended by act approved January
21 1925.

i believe that the settlement upon the terms set forth in the agree-
ment is fair and just to both Governments and- recommend its
approval.
WALVINEMOLIDGH,.

THEp WHITic HOUSE, May 5, 1926,



iSERB, CROAT, AND SLOVENE DEBT SETTLEMENT

AGRFEMENT,

Made the 3rd day of May, 1926, at the City of Washington, District of
Colunibia, between thie Kingdom of the Serbs, Croats and Slovenes,
party of the first part, and thelUnited States of America, herein-
after called the United States, party of the second part.
Whereas, the Kingdom of the Serbs, Croats and Slovenes is in-

debted to the United States as of June 15, 1925, upon obligations in
the aggregate )rincipal amount 6f $51,037,886.39, together with
interest accrued and unl)ai(l thereon; and
Whereas, the Kingdom of the Serbs, Croats and Slovenes desires to

fund said in(lelted(ness to the United States, 1)oth principal and
interest, through the issue of bonds to the United States, and the
Unite(I States is prepared to accept bonds from the Kingdom of the
Serbs, Croats and Slovenes upon the terms hereinafter set forth;
Now, therefore, in consideration of the premises and of the

mutual covenants herein contained, it is agreed as follows.:
1. ArMount of indebted'ness.-The amount of indebt~edles to be

funded after allowing for certain cash paymeInts maced or to be made.
by the Kingdom of tile Serbs, Croats and Slovenes is $62,850,000,
which has been computed as follows:
Principal of obligations acquired for cash acl-

vanced under Lil)erty Bond Acts-$26,126, 574. 59
Accrued an(1 unpai(1 interest at 4Y4% per
annual to December 15, 1922 --------------073423140....1-4,9073,423.714$30, 199, 997. 73

Principal of obligations acquired by Secretary
of War for surpluwi war suplplics .sol(d oil
credit-24, 97S, 020. 99

Accrued and unlpai(i interest at 4Y4% per
annual to December 15, 1922- 3, 358, 790. 45

-28, 336, 811. 44

58, 536, 809. 17
Accrued interest at 3% per annuam from December 15, 1922, to

Jutie 15, 1925-4,390,260.69

62, 927, 069. 86
Credits:

Payindonts on account of principal since De-
cemnber 15, 1922 $66, 709. 19

Interest thereon at 3% to June 15, 1925 3, 248. 28
69,957. 47

'rotal net indebtedness as of June 15,
1925-62,857,112.39

To be paid in cash upon execution of agreement-, 7,112. 39

Total indebtedness to be funded into bonds-62, 850, 000. 00

2. Payrnent.-In order to provide for the payment of the indebted-
ness thus to be funded the Kingdom of the Serbs, Croats and Slovenes
will issue to the United States at par boilds of the Kingdom of the
Serbs, Croats and Slovenes in the aggregate principal amount of
$62,850,000, dated June 15, 1925, and maturing serially on the several
dates and in the amounts fixed in the following schedule:
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SERB, CROAT, AND SLOVENE DEBT SETTLEMENT 3
June 15- June 15-

1926-$200,000 1958- 912,000
1927-200, 000 1959-93S, 000
1928-200, 000 1960-961,000
1929-200,0QO 1961-9984,000
1930-200, 000 1962-1, 018, 000
1931-225,000 1963-1,054, 000
1932-250,000 1964-1,090,000
1933-275,000 1965-1,129, 000
1934-300,000 1966-1,168,000
1935-325, 000 1967-. 1, 209,000
1936-350,000 1968-1,251,000
1937-375,000 1969 --------------- 1,295,000
1938-400,000 1970-1,340,0001939-450,000 1971-1,388,000
1940-488,000 1972--------- 1, 436,000
1941-524 000 1974-1, 486, 000
1942- _ G562,000 1974-- 1, 538, 000.
1943-604, 000 1075--. 1,592,000
1944-648,000 197 .- 1,648,000
1945-697,000 1977-1,706,000
1946-707,000 1978-_ 1,765,000
1947-718,000 1979-1,827,000
1948-. 729,000 1980-1,891,000
1949-- 746,000 1981-1,957,000
1950- r 764,000 1982-2,026,000
1951-. 782,000 1983-2,097,000
1952-801,000 1984-2,170,000
1953-820,000 1985-2,246,000
1954-838,000 1986- 2,324,000
195-855,000 1987-2,406,000
1956- 873,(000
1957-892,000 Totnl-62,850,000
PROVIDED, HOWEVER, That the Kingdom of the Serbs, Croats and

Slovenes, at its option, upon not less than ninety days' advance
notice to the United States, may postpone any payment oil account
of principal falling due as hereinabove provided, after June 15, 1937,
to any subsequent June 15 or December 15 not more than two years
distant from its due date, but only on condition that in case the King-
dom of the Serbs, Croats and Slovenes shall at any time exercise
this option as to any payment of principal, the payment falling due
in the second succeeding year can not be postponed at all unless and
until the payments of principal due two years and one year previous
thereto shall actually have been made. All such postponed pay-
ments of principal shall bear interest at the rate of 44% per annum
payable semiannually.

3. Form ofBond.-All bonds issued or to be issued hereunder to the
United States shall be payable to the Government of the United
States of America, or order, and shall be signed for the Kingdom
of the Serbs, Croats and Slovenes by its Minister at Washington
or by its other duly authorized representative. The bonds shall
be substantially in the form set forth in the exhibit hereto an-
nexed and marked "Exhibit A", and shall be issued in 62
pieces with maturities and in denominations as hereinabove set

Forth and shall bear no interest until June 15, 1937, and there-
after shall bear interest at the rate of Y of 1% per annum from
,June 15, 1937, to June 15, 1940; at ithe rate of M of 1% per
aninuin from June 15,.1940, to June 15, 1954; at the rate of 1% per
annuin from June 15, 1954, to JumIe 15, 1957; at the rate of 2%7 per

9.869604064

Table: [No Caption]


460406968.9



4SERB, CROAT, AND SLOVENE DEBT SETTLEMENT

annum from June 15, 1957, to June 15, 1960, and at the rate of
3y2% per annurm after June 15, 1960, all payable semiannually on
June 15 and December 15 of each year, until the principal thereof
shall have been paid.

4. Method of payment.-All bonds issued or to be issued hereunder
shall be I)ayal)le, as to both principal and interest, in United States
gold coin of the present standard of value, or, at the option of the
Kingdom of the Serbs, Croats and Slovenes, upon not less than
thirty (lays' advance notice to the United States, in any obligations
of the United States issued after April 6, 1917, to be taken at par and
accrue(l interest to the date of payment hereunder.

All payments, whether in cash or in obligations of the United
States, to be made by the Kingdom of the Serbs, Croats and Slovenes
on account of the principal of or interest on any bonds issued or to be
issued hereunder and held by the United States, shall be made at the
Treasury of the United States in Washington, or, at the option of
the Secretary of the Treasury of the United States, at the Federal
Reserve Bank of New York, and if in cash shall be made in funds
immediately available on the date of payment, or if in obligations of
the United States shall be in form acceptable to the Secretary of the
Treasury of the United States under the general regulations of the
Treasury Department' governing transactions in United States
obligations.

5. Exemption from Taxation.-The principal and interest of all
bonds issued or to be issued hereunder shall be paid without deduc-
tion for, and shall be exempt from, any anri all taxes or other public
dues, present or future, imposed by or un(ler authority of the IKing-
(lom of the Serbs, Croats and Slovenes or any political or local taxing
authority within the Kindgom of the Serbs, Croats and Slovenes,
whenever, so long as, and to the extent that beneficial ownership is
in (a) the Government of the United States, (b) a person, firm or
association neither domiciled nor ordinarily resident in the Kingdom
of the Serbs, Croats and Slovenes, or (c) a corporation not organized
un(Ier the laws of the Kingdom of the Serbs, Croats and Slovenes.

6. Payments before Maturity.-The Kingdom of the Serbs, Croats
and Slovenes, at its option, on June 15 or December 15 of any year,
upon not less than ninety days' advance notice to the United States,
may make advance payments in amounts of $1,000 or multiples
thereof, on account of the principal of any bonds issued or to be issued-
hereunder and held by the United States. Any such advance pay-
ments shall be applied to the principal of such bonds as may be in-
dicated by the Kingdom of the Serbs, Croats and Slovenes at the time
of the payment.

7. Exchange for Marketable Obligations.-The Kingdom of the
Serbs, Croats and Slovenes will issue to the United States at any
time, or from time to time, at the request of the Secretary of the
Treasury of the United States, in exchange for any or all of the bonds
issued hereunder and held by the United States, definitive engraved
bonds in form suitable for sale to the Public, in such amounts and
denominations as the Secretary of the Treasury of the United States
may request, in bearer form, with provision for registration as to
principal, and/or in fully registered form, and otherwise on the same
terms and conditions, as to dates of issue and maturity, rate or rates
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of interest, if any, exemption from taxation, payment in obligations
of the United States issued after April 6, 1917 and the like, as the
bonds surrendered on such exchange. The Kingdom of the Serbs,
Croats and Slovenes will deliver definitive engraved bonds to the
United States in accordance herewith within six months of receiving
notice of any such request from the Secretary of the Treasury of the
United States, and pending the delivery of the definitive engraved
bonds will deliver, at the request of the Secretary of the Treasury of
the United States, temporary bonds or interim receipts in form
satisfactory to the Secretary of the Treasury of the United Stis e8
within thirty days of the receipt of such request, a11 without expense
to the United States. The United States, before offering any such
bonds or interim receipts for sale in the Kingdom of the Serbs, Croats
and Slovenes, will first offer them to the Kingdom of the Serbs,
Croats and Slovenes for purchase at par and accrued interest if any,
and the Kingdom of the Serbs, Croats and Slovenies shall likewise
have the option, in lieu of issuing any such bonds or interim receipts,
to make advance redemption, at par and accrued interest, if any, of
a corresponding principal amount of bonds issued hereunder and held
by the United States. The Kingdom of the Serbs, Croats and
Slovenes agrees that the definitive engraved bonds called for by this
paragraph shall contain all such provisions, and that it will cause to
be promulgated all such rules, regulations, and orders as shall be
(leeme(d necessary or desirable by the Secretary of the Treasury of
the United States in order to facilitate the sale of the bonds in the
United States, in the Kingdom of the Serbs, Croats and: Slo-'enes or
elsewhere, and that if requested by the Secretary of the Treasury of
the United States, it will use its good offices to secure the listing of
the bonds on such stock exchanges as the Secretary of the Treasury
of the United.lStates may specify.

8. Cancellation and Surrender of Obligations.-Upon the execution
of this Agreement, the delivery to the United States of the principal
amount of bonds of the Kingdom of the Serbs, Croats and Slovenes
to be issued hereunder, together with satisfactory evidence of au-
thority for the execution of this Agreement by the representative of
lihe KIngdom of the Serbs, Croats and Slovenes and for the execution
of the bonds to be issued hereunder, the United States will cancel
and surrender to the Kingdom of the Serbs, Croats and Slovenes at
the Treasury of the United States in Washington, the obligations of
the Kingdom of the Serbs, Oroats and Slovenes held by the United
States.

9. Notices.-Any notice, request, or consent under the hand of the
Secretary of the Treasury of the United States, shall be deemed and
taken as the notice, request, or consent of the United States, and
shall be sufficient if delivered at the Legation of the Kingdom of the
Serbs, Croats and Slovenes at Washington or at the office of the
Ministry of Finance, at Belgrade; and any notice, request or election
from or by the Kingdom: of the Serbs, Croats 4nd S ovenes shall be
sufficient if delivered to the American legation at Belgrade or to the
Secretary of the Treasury at the Treasury of the United States in
Washington. The United States in its discretion may waive any
notice required hereunder, but any such waiver shall benin writing
and shall not extend to or affect any subsequent notice or imnpair
any right of the United States to require notice hereunder.
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10( 067onpliance iLegtal Requiremnenbts.-The Kingdom of the
Serbs, Croats an(l Slovenes represent-s and agrees that the execution
an(l delivery of this Agreement have in nll respects beenduly author-
ized anl th0at nll acts, conditionss, an(1 legn.l formalities which should
haive been completed prior to the making of this Agreement have been
completely as reqluired(l by the laws of the Kingdom of the Serbs,
Croats and Slovenes and in conformity therewith.

11. Counterparts.-T'his Agreement shall be executed in two
counterparts, each of which shall have the force and effect of an
origin ail.

Jn witness whereof the Kingdom of the Serbs, Croats and Slovenes
has caused this Agreement. to be executed on its behalf by Dr. George
Diouritch, its lEnvoy lExtraordinary and Minister Plenipotentiary to
the Court of St. James find Commissioner for the funding of the debt
at Wlshington, therounto duly authorized, subject, however, to
ratification in the Kingdom of the Serbs, Croats, and Slovenes, and
the United States has likewise caused this Agreement to be executed
on its lbehalf by the Secretary of the Tloasury, as Chairman of the
World War Foreign 1)ebt Communission, with the approval of the
President, snlject, however, to the approval of Congress, pursuant
to the Act of Congress approve(l February 9, 1922, as amended by
theo Act of Congress approved February 28, 1923, and as further
amended by the Act of Congress approvecl January 21, 1925, all on
the(day anud year first al)ove written.

TImIF KINGDOM1N OF THE SHCBnS, CROATS ANM) SJOVENE'Ss
*By GEilonop, DIoURITCi-

T1lE UNITFt) STATES OF AiMERICA,
(For the World War Foreign Debt Cornmission):

By ANDREW W. MEiLLON
tSecret ary/ of the Treasury and Chairman of the Oommission.

Approved:
CALVIN COOLIDGE,

President.

EXIIBIT A.

- (Form of Boed.)

TuII i KINGDONI OF THE SERBS, CROATS AND SL.OVENES.

S No.
The Kingdoin of tho Serbs, Croats an(I-Slovoneo, for value received,

promises to pay to the Government of the United States of America,
hoteeinafter called the United States, or order, oin June 15, 19 , the
suin of IDollars ($ ), and nay interest upon said principal
Auth after Juno 15, 1937, at the rnteofY of i% per annum from June
1i,, 1937, toJune 15, 1940, nt the rate of 2 of 1% per annum from
June 15, 1940, to June 15, 1954, at the ratb of 1% per annum from
June 15, 1954, to Juno 15, 1957, at the rate of 2% per annum from
Juno 15, 1957, to June 15, 1960, and at the rate of 31/2% per annum
after Juno- 15, 1960, tll Ppayable semiannually on the 15th day of
December nnd June in each year, until the principal hereof shall have
been paid. This bond is payable as to both principal and interest in
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gold coin of the United States of America of the present standard of
value, or, at the option of the Kingdom of the Serbs, croats and Slo-
venes, upon not less than thirty (lays' advance notice to the United
States, in any o1)ligations of theL United States issued after April 6,
1917, to be taken at par and accrued interest to the date of payment
hereunder.

This bond is payable as to both principal and interest without
de(luction for, and is exenipt from, any and all taxes and other public
dues, present or future, imposed by or under authority of thei KVing-
dom of the Serbs, Croats and Slovenes or any political or local taxing
authority within the Kingdom of the Serbs, Oroats and Slovenes
whenever, so long as, and to the extent that, beneficial ownership is
in (a) the Government of 'the United States, (b) a person, firm or
association neither domiciled nor ordinarily president in the Kingiom
of the Serbs, Croats and Slovenes, or (c) a corporation not organized
under the laws of the Kingdom of the Serbs, Groats and Slovenes.
'l'his bond is payable as to both principal annd interest at the Treasury
of the United States in Washington, 1). C., or at the option of the
Secretary of the Trewsury of the United States at the Federal Reserve
Bank of Now York,

This bond is issuedl pursuant to the provisions of paragraph 2 of
an Agreement datedl May 3, 1 926, between the Kingdom of the Serbs,
Croats and Slovenes and the United States, to which Agreement this
bond is subject and to which reference is hereby made.
IN WITNESS WHEREOF, the Kingdom of the Serbs, Croats and

Slovenes has caused this bond to be executed in its behalf by it's Envoy
Extraordinary and Minister Plenipotentiary at Washington, there-
unto (duly authorized, as of June 15, 1925.

THE KINGDOM OF TIHE SERBS, CROATS AND SLOVENES
By

Envoy Extraordinary and Minister Plenipotentiary.
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