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SETTLEMENT OF THE INDEJVPPZ)NE]SS OF TTfiItMtDOM
6d, THES9RBS,OROATS, A] &X)VENE

-Juamnn. 24, 1927.4-Ordered to be printed -

Mr. SMOOT, from the Committee on Finance, submitted the following

REPORT
[To accompany S. 419001

The Committee on Finance, to whomr was referred the bill (S.
4190) to authorize the settlement of the indebtedness of the King-
dom 91 the Srbs, Create,,,v ndSoeqnes toh.e LTited, S of
Ameroa, haing had tle , under toderatoion,port4back to
the *Senate- houtamendment and commend thatttb bil$do

Following is a cop of the touse r ;;
/ . 0o-de . ';n. ib. 13i , S8zty-ltnth;Gen..a,..,r.t ,esltul

The Committee on Wae O4 Mea's, to whom, wa -4refed
bill (Li U. 1948) to anetnorxze J1e settlement of the idbtedW ss
9f1the Kingdom of *theSerbs Cioart, ald.Slven.. totheVUited
tateQ ofamerica, havi had the same dercosideratio

it baktdotheHou amendment a*$ r ed tat,it
bili do
Thi Una Qiouly ordered, reported provides%0 tW prov&I

tofE 4hei et,wtpintenwt.tof, l'thein@obediws obnd1ot9£ie*Seb,,f;e
Goat.,* an Slovaxie (Tu~Qa)t; U:4ted w~tdeW*{~y
thei W&14 War Foreign Cnuiosa~tridd approved by thpPresid~~~~~~int.f /34

-

.The amunt ogfLti~sjetedneao twidedl,fixed at $PAS0Q,QQQ
of which S$51,037,886.3a trents princivzIX;l},l2t,Wl B~.8t
acre ntert . . Who 9t p~ams 4o roc iy aret9,7§5#6
On a .4K per c*tenpt bsiswf;jepeszt, Wo <the~ipqW,-
23Ot00Q,; or abo)t32 per cent o t4te, 4obat~wd4 IbaOw} pri sec~t
basils ,th valiw is $30,288,900, or,,:boWut 59 per cenlt,ofthp~nxp
motinof h* de.bst.-- Sl J9t S r a(5' lw< 4!¢!'"£t'4tsi f###jti2w iii- t0
,Thes^temen prode. that0Yusqli#wil reay qrh4a

of the indebteziesODon & fixed sheduleoehe0s 82- eppwg4 ~wit
bearsno; interet or the fi"4,%? iytj sliu 4a 1pappk5F~f
$200,00 for * firat 6 vypaarcwnvg#2eQ gywy}t the

th W Wiy~t.-\,, .i~~di~'tsI t;

TCO,e 4d4 ¶t. bPW 9P PrA, tiPrI

Y31iU .Yi,PTheq4M pwl$pu4tJ i4 -

aypaoyment on aunt of pcpal not more thn two yesu
tent from ib iduedate tOS yubsquent June 15oor Decwber1'6,
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.but on condition that in case Ytiulthvia shall at any tie txeri
this option, the payment falling due in the second: succeeding .year
can not be postpone at all unless and until the payments of pirncipa
due two years and one year previous thereto shall have been male.
All postponed payments are to bear interest at the rate of 4X :per
cent per, annum payable semiannually.

'YugoslaVia shall issue bonds 1fordieiridektedn6s funed]iwhi&d
shall bear hn intet4 until June 15, 1937, 0and h retdtet shal1 bear
interest at the rate of one-eighth of 1 per cent per anbum from
June 15, 1937, to June 15, 1940;-one-half of 1 per cent per annum.
from June 15, 1940, to June 15, 1954; 1 per cent lper annum from
June ;15, 1954 to June 15, 1957; 2 per cent per annum from June
15, 1957, to June 15, 1960; and 3% per cent per annum thereafter
util.paid.
Yugoslavia is also given the option of making any payment of in-

terest or: principal in obliratlop*;of the United States issued after
April 6, 1917, such obligations to be taken at par and accrued interest
to the date of payment.:

0 - :: -BASIS 0 SF1LEMtNT

:As in previotme settlement, the economic c editions goveg the
capacity of Yuroslala to pay Was the basis upon which the agree-
ment wa uegotated. .- -:. - i
The Kingigom, which comnIrises the, Pr*vinces of North and South

Serbia, Montenegro, Bosniai,:Hezegoviif, Dah'atia, 'Crbtia Slatt6ia,
Medju;mura, Slovenia, Voyvodina, and the islands of Krk (Veglia)
and Kostave,i has an area Aabout eq~aI tO ihcS;tates of Pennsylvania
and&New York combined. it is priat Ian 'agiCdituta patiOn,
about 80 per cent of its betwe 12,000,00 and 13,090,000 pa06pl
being sxnill landowningpeasants raisiog little more than eough
foodu for their own needs, although less thain one-hal -of its arCA, or
about,28,000,000'acros, can be cultivated.0 About 30-per cent, or
18 700,000 acres, iin forest lands.
iecause of the mountainous character of the land, thiescrdty of

natural resoutees, the snialltprop6itipn of aMble land; and- the ine
ligible industrial development -(it Isestimated that about 5 per cent
of the peopleare ^engaged in industryy, th economic developmenthf
been slow. The nation is relatively poor, and its standardI of living
are the lowest of any of outr debtors. Taxation is high, and has
reached the maximum limit.
The country was overrun and devaMtated several tiniei difing the

war, and its railroad communications virtually destroyed. The work
of reconstruction has been slow; thetost being met mainly fr Ger-
maii reparations, and the railroad facilities h6&vehbeon onlytempoLn
rarely restored, there being no direct lines leading from the arabl lain
in the northern part of the Kingdom to 'the points of conuption in
thesouthwest.

It is felt, thereore, thatte basis 'df the settlement i fair iand just to
both Yugoslavia and the United State. I
The agreement wichtihsbill proves, wa etered intoob ay

3 1926, by the Wold WarForeign Debt Commissioni ad Dr. Georg
tiouritch, envoy extraordinary and frnijfter plexi6tptitiniry-o the
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Court of St. James and com ie o t iund othe-debt,
and is subject to ratification iin the Eingdom of the' tSerb croeats,
and Slovenes. i

,!6!;io L STATEMENTS ON SETTLEMENT

TheM is ittaehe{ herptp ,a cppy ofLtersidpnt,pf
the} pW4 States YoCh ongr ro endmgt psrbo taltof the sOttle,~lentlE*Ulch.includes a copy of the agreement entered into betweIen
tketwp qternments for funding this indebtedness; also a copyof the
statement of the Secretary of theThede before tOie mitr
tee on Ways and 4oanp on Kasr 20, 1926.

MESSAGE FROM THE PRESID'ENT a(t ' UErflf !A;ft!SA'TR Uglf'G COPn
OF, fl1AqS#EMUYT, DATED, MA 3, 1926r BxUCUTSD BT TRE $ZOiiETARY QY
T 'vrEASURY AS: E.CAIXMANtOF .THWWORLDjWARK-F6i& Dja¢ CoZ iB-
§ION, PROVIDING FOR THE SETFLEMENT OF THE INDEBTEDNESS OF THE KING-
DOM or 'E Sie, CROAT, Afl 8L0V ' 1 f Uan STATES OF
4M.RICA ",

To the Cd¢ rstqft 8 U¶Ii$44§Sii ,,;-'id''0k;2 +i4 ifJw;<v4< f t' t''00'

agr~e~fle44atq&Nfty 196,flxai$e tqwthe-cttq leTreurras
chairmand'tli&Worl War Porejn J~~t Cmm "son, pro'viding for the ete:~~~~

ment of the indebtedness of, the ngop of tb, vebrbs, Croatsand Slovxes o
the Uhit~d States of merIca.16 M vM by me, onwg
3,t;1920;t subject to tha apprva~lt @oux 7',rursuant to authority conferred
byMtva~^ppro0dPeb y'9 1 ¢2%'*by actaspproved Feb r 2$
1923/'iid~as fuither amended by c appro Sanu 21, 1925.

I; beilbvothat the settlement upfbthe *1DBttfor h-in: the agreement ifr
and jut both Government and ouh t approval.

:CALVIN COOLIDQ,-S
T"if WHJwT HousE, May 6, 1S6r '; 4

Made the B*rdda of May, 1926, at t it 'f ,Wshlngton, trict of Colui.ia
~~ ~ ~...l it d.t- A

between the Kinedom of' the Sebs, C~oaV- and Sovenes, p art' of 'the first
part, d the Unitd- States of Aiwt*, rafter calld the Unite Stqs,
party o thwweecond part. :- I 1
Whitei~, the Kin em of th6 Spbq, ,CwMti. dSiQovnostis Igclebted tottte
dt#d ats as of June 15, 192&, u pon pl0igfonx In the agg ote pinepal

wmeunt o $5i,087,5886O.V we;ntow wime gac e andu unpaid thereon;
and

S^ , . ; : ; . . . ft1 id , royenS '.'0';Wh4iA~, the Lngl of the S* 9rt' a loyene deis to.fund
.tW:Wtb She, it&d'StA~ts botapi,cand interest, through the Wsa

ofsott oth,aniti~tEX4:and X!Uni~d~t~teF X pre tq accept kons
froiith Kingdom -of the Srf, Cmtb 4 Qv upn the terms heinafte
set fqr In sld lt and of th muacoven,,

NoW+, therefore, Econsideratonb4p _wowenw"
hereinto aneIt" Is agree as1foi1 A of iudd s-The o4 oU debtees to be funded afte
allowIng- for cettl cash'pa' ents madX ptaoW made bg. the Kingdoi ofjhX

and Slovenes Is $02,8, , whl has been cmaps follow:
qb .ns er ca i,sh$..-.. i.Principa q; 4 rt,tzw Ltf !4 Ug0 ;; fh ;w

vazxodw#art#r I 6

AeAruqi.> Ct 4 % i '0)
Aif~ ~ ~ ~ ~ ~~j}i! k~ It' ; l.' -6601199,99'4;t7-

9.869604064

Table: [No Caption]


460406968.9
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Pinoaoffi0b.iUationaqufe by Ssit
of War for surus war spples d onr
ca --it $2- 97 (020.99

Aocrued and unpaid Intert at 4M% per
aum to December 15, 1922 83$58 790.45

Acpcred Interet at 8% per a fiumfrom December 1, 1922 to
June 18, 1 2 --- -------------------------------

Cred.t*:,._

Payments on a Ii6ui t csise be-',
cember"1, 1922 $66 709. 19

Interest r3en a % to June 15, 1925...__3,248 28

$28, 336, 81L 44

58A U5809.17

4, 927 28. 89
0 8%927,868

RQ GAT AT

-L- 7 vvI*:Total ne ndebtedns Zs~.uno 15: .-'
1925 w *_____-_____62,857,112.39

To be paid i cash upon ezecutio ofagreement-------- 7 112.39

Totalaindebtednes to be fund t bod .. 82,800,000
02. PaymeL-In order to provide the yent of the indebdns thus

to b funded teKigdom6foffthe0 eeneswwisu to the
Unie States ~at pa oed.~ofteKigteo&heSrb,(8ot anCISoee
in the tgregat principal5it bf $,80000, dtedJ 15,1925 and mtir-:igserilymon the seve date i theBaounteixedinthe folowing schedule

0.0June 15-: ..

1927.--------_
1928 .

1932.--------------.1938._______

1936 _-___-_- -----
1937 .
1938-__ __ __

1939-a__ ____
1940 __---______-----

1941-_------_ -

1943-_ . _.
1944.-----

19465 -----------------

1947

1949.---____-_
1950--------------------
1051---_-.-_----_ --_"w

1952 .-----------. --

1954-___--
1955 ... _-----------
1956.......
1957.------

718g 000
,0000

200,00

200,000

801, 000

'250,'.000

275, 000

8732 000488,000

-:-----June1-- $912,000

1960-~~~~~~.-.981,000.,lliR 1- ---- --- ---- ss\#

1902-~-1,018,000LVI
19,6,3-.-- 1,054 000
198--1,090,000--
--------1,------129,0

196.."--1, 188, 000
0. ------------ 1,209,0
196 - ---- 1-,251-,000,

------------0------0

1973-------1---4--8I8"000,
:1974-- 1,638,000~sO-' OW
v
- ---- --- ---

[1975----1,592-,000
in------ --- --- ---

1976 -------- 1,648 9,004977.r -------- - 708'f

197 -8----,--------
1901__*w .___. 1, o w00

:1iD82-'i.: --2.,,-.002
S3 ------------02

'1984 -------4--000
1980---2,824,000-
,ovIi - isoi;tn h

:=1987 *__ __ ____ _2,--6 000
'.:'TotaL -82,--'50,000%'

PROVIDAD, HowuvuS That the Kingdom ofathenerb r and 81o~en s
at its option, uponno l1ss than ninety dayi' advaI*e notice Wt the United
States, may~toneany-pare ona^ocoun-tdp~nd tmn dii. w be~n
aboveprovide a irJuelI 97 to ubanqueht Jube-lb od - D b

ot mNoreadtha toyearom Itds u , but l an *oWMUW A i

1O

,:

9.869604064

Table: [No Caption]
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'bzlsttr8ii~tMl*t '0? Tfit StfA,: Ch6ATi;;A, itt -i

ease the Kingdomi of the Seh, cirta md pkoveshla*~t 4nt tiite pxeAl# 4
optk6in aA to sty paymeht f prli ci, therpafylnent falling duke ,dtid laqid
sucedhtyeasr btn not b6 'postp,6nied l unelsan hi tl~p-n~ipriceipaldu6et*tbearsian-d one yYa OjrOW thereto shall acta a
made.All-suiqhpostporedpamnsOf frineial shall beahr Inrest tMo

Pto the Ooerinr*n6 hleUned te.2aird4 id'hllbesignedfr igof"teSrsTraeA'qit,3ita4 a ahintn OrbltMnbii&dl atoi~4r ep~a;e'
and ike "Ehbit , d e'l besauedr ;t 62pbeces *IthaM'tdt f*andiegdxnitln a*b~laby e ort an hl eaWoIiotks ni ~~I197 and phere~tor shalbritherest at0the FeedoStofi%& annum %ron0~
190,toshn 15,W.M attbfratebf 1%prapt rrAJut15 es5,tJun

At he'rat~of 3X% pe annum after Ju'ne 16s 1960, all pya~e seinlanuelfou
Juiie 1X5' d Dcember 15 of each yegr, u4tIIthe pricipal tereof phatl ve
beenpaid.Iid

4. tMS f ynin~t.-AII bonds 'ortbehisise Padespayable,1tobthiniPa dbe inUntedJ t 'Witgdof tl

Inany'bto ofthe United$tc e ispt&iatrArl ,11,tbe tk

pdi m~liacniCa"O'hiteet' deoft6 it yieit lhftunder
In~ 196 411ii1.1

uma4 byth$gtlddmofthe erbs,oats aiMoapdboftlekh

¢~nltdSs khalbejn*de atn the Tregeury of ithetinrite Stats -nWaslz~to

or, St the ptiOn 6! theSedrtf of theTasryof'thXe Uhd St a4

ga b*t W,

diaitdiyavilabl it t d.~tie of tavmisent*;(ift #If4AIblitI9M of *-tlXVzteZ

s haIllb'lnfo b4ceptt bl iet t t heTtp4ctpry ofth q Ut e States
udet hofAthe Treasury Dpardtmentgoverningtrnotloras

InUnlt~~l States obl tAn, '- '6

5n Etewtlintl'fom; Taxthe n-he prlfaa Interest $ all 'mLs-

or te'issedthreunder sslb9l:p~ild wfout detiction-:i tor,cP4.,0hafl~nd/or

fta auiy &ndSormtaesnorothic dW $resen 3dr oiti4d'a or

udets Mtorityan mthe K~rIn9qdFmbf xthe ofbsintroatb0ridSlovqiedmt anyfrmcal

oiron, taxiOutht6df'thintheUWW;Ot Kg{ot ApriCroats

adiM ho dril art res Inthdlngd' om oftheerbC a

orI`:~(c atz~tion no raiied 6bd~t~ aso h~kstoz te~,

rb;CroatsandSlovenes. 'tldlvrdftt o od ote n

8.i'Pmntsbcfor&c Merewith.-ithin doruis of thef n$otice 4'W9-
venat I optinoi Jb 1orhDrea of ny o 4o4,and tn&

in -tln6.-znts1o 7f$1,000 o mulei' theMNV, oodi4-1the'-rhiV~
aidv'anc pa~ymentsshal tef app led"ttheprincipalo uhbops~myk
pa~~'men MarkeeabWiOf~ mbteo4.-hln4'dof'hSr~s
ynd'Slven aeswiissue toteUitdSttsf'a Utimq,1o&rmtm~o w
the~~~,'t`ibf h S uie&ry'6 teTreasry.'bfthe, UntedStte-iWkih,
fora~iy~rill 'of the bon fIsuh aerunaryn hel4iyoUntdS*
defBiutt e1t4& bdidg'I fofid nlosle to the t44lcnsaps`ix

Inol red'gisterdh frad otews aftesnefiMCodiin4stdatesof Issue ,andmatrit, raeo ttsfIrttt oIfa$, emponfmta -
tio,p ea i obIMonsf'h UntdtsIse fe qpi ,97
Serbsratan leswl delvrefntvettedbdsothUnStatsdI accordancebf: heeihwthnsxmntso"eeiigntc
reusttai hwSreay f teTraur f h Unied itats an pnIng



6 DEDBT SETTLEMENTOF THE OATwnLOVRAWe
the delivery of the definitive engraved b at the request of tbe
$eretr of the, Trwair -of, 'te UbIted ittseprr od o nterin,

receipts n form factorytot he Ieretaryof theurystheUnitedtat
within thirty days of the receipt of suc4 requed;, al1 without erppnse to thotinited
Staten. 0The United State, beforeoffering ny such,bhls or interim !eceipt8
for alein the Kingdom of the Serbs, Croats aid Sioveneo, l,.irst offer them
to the. KingdIm of the Serbs, CCroats andSrovfor purchasent par a~d-
crued interestt if any, nd the, Kingdom rftp rs,,Groato. and Siove"s,shall likewise:hav'e:the option, in lieu ofi"suingany swh bond or 'intqrimre-
eipts, to, pmakedace redempti:on at par and 40accrued, inftexst in.,^ny~o a
trrespotidng princpal anmouintbonds fssiedhereunderandheidray tt. unitedStates. The Kingdom of6 the ~ebs, Croats and' Plvnes agrees that. theeindl.

tive enavd ocalled for bythis pa ragraphshallcntailluch lona,
aenhiia totbrls,r

asnilib emedncsayo dsrbeb hSwcretary ofW'te.Tr8ry

the1 United tatesin or6de torfacilitate theslf h od inthefUiedSts

requestedb the Secrtary oftqpreauyt of hUneteitswic u5e i
good offi:es tosqcureth= Igdo ueb ok e chnesbh

Secretal o rof theTriskrbfteUie ttgmyseiy

8.CacaIbo` ad.redrpOblig n.Uonteeeuto lti

A1ee1enthae deiery t rhearUquAdStaes of th epincipmf o nesu
of te o not Srs ravenes t beiss inthhereuder, together
wthIotatoir1evide ceo-thorij:tyW anrth otis etStatey
Ith retativweof the- Kigdomofth-e:Sqrbs,Croats and Slovenes and forthe: Aivettexecutidonof the bends to ?e i.ued bereun~er,th seriedSantwi ane

and surrndertor ,th e 1u, ngdim of, the, derbt, Cr&t aldSlovtbetnes at duleTrasury
of the ubictd:Staevrn W:;ashlntiointbeoliatigonsof theKindomoftheCbat,ad

Groat. a:ind tlveesheldbytkid;S~j ~heUnited StaeUs-. te s
9c.uipYon.-ibAnyU" pticerequest ~or cosen uerthe hatrdnd oftha eri:etalofr$he reury ztlie UniteoStash shllbeaeeedandftakP Itenth not
oreques,tor onsentrthe Untedof tates,0 Wandha beAct if deliveae4
thryLa ,of t Kindem of the Act Gets andpeSove Warsh28t:

or23atdthe ofic oher aMeInb~yofFaneAct Belaograe;anrvdany anote requst o

econftosdndSlvheshae be

suiiet fdelvee to the-Amrcn eaiona Oil~lgrad ortt4Seitay

Ta E KIaoSoFTI3r,RA#AN OE

of the Trauya heTesro the nite Stte in Wahign., e
any suhwavrsalbonwitr'adsalro extendtoI fetays~epuntntice orImpidn ih fteUie Sttsoreqire nthis'~eeudr

10. CemplialewiTLea .Kind, the Serbsr

adSoeereesnsadarethttheexecuio anditvryothhibAgee
leandJformalities which solhaebee opee ro otemkn fti

Agreement have been comlterequfrofthe Kingdom of the

Serbsi,4 Crat and--I eean In 1co Woxn heeih

t.BCondisAtshal be excd.n twocoun
eachofnlsh lherthe f an effect ofan origaial f the 8 t I

onwtesfhro theK~ndomofteSrbratad Saveeha co~

lovnes and th UnitedStates hselikwis causedthSlo"veenestt b~.ectedonisehliby th ereayo thTeasryrs itrno tahe WorldWarFoegAetemison Ihteapoa f h rsdnsbethowve, oth aprvlo ogesusattthheAcnoonrs"pro

AFOruatCo

193,adsfuteranedd yth cto Conres appovedanuar 21P125

allntedy ad yar ir4aboeAf'4 witten. 'o

Suc166TA ~i&Tar IJNTC STTrSo MaO
oftheT r at t(For tesWorldWr-oeli bb Comissbgoion):he

Approved &.rtr 4/oA,.mrayure: himno1/.Cmi

CXivw iooxi4~,thrSeibd rAL



VtrlSi 0P ~iToi-Adzsnips, mOA^rS 1D W1
EXVIBTA

(Form of Bond.)

TunI KbiDO Olt Su , 02OAmS A" SLOVUNxU

$ o .

The Kingdom of the erbs, Groatb aid sovaee, for value cived pr
topa, to he Government ofthe/tUnited Statis of America, heeinher called
the UnitedSitates, or order on J-lne 1, , the sum of Dollar(-
andp'y interest upon -: principal sum after June. 15, 1937, at the rte of

ofS1%per ainnu~m'from Jue 15 1937, to- Jne--15, 1940, at the or o of
1%0pet'anum from June-15, 194 : June 15, 1596at thea rat of1%ptnum
from'lu`6 15, 1094, to June 15 i957, a tthe:,te of 2% per annum i Jun
15, 1067-, to June 15, 1906,andathe rat 3%per annumiafterJ 1, 90
aII p*aiacsermiannualy -onthe` 15th 4y f Dcember and June In a ear,
unti teIprinipalhere of ll e benpa. This bond Isp e ash~Oboh
pnAdjila-nd iiiterest in gold coinof the itex States of Amiica of th n t
t rd of valuieorat the option o e kfigf the SerbsgCoa£: and
Blosnenes-uponnot less than thrty da'dvancenoeticsto: the U'nited tat,
in a obi tios of the United Stsatesofiuedaterl Apkri 8,1917, tobt
atpArand acred it to t date "of, pyi nt hereu der.
'tI wGbondi6 pybl ats'1tbth pra interest:1 withoutdeddc

'ad Is exempt fromi,any and, all taxe an4 other pb~lc du~es", peeto zu
lntpositebr orud authrt' te of the ssD Groat. anO P n
torn7:tpolticailor loal taking ithry f*ItheUitheKigdom ofthests

d ees whenever so ongt.t th eficialofa x a hlpmIs
~in(a)t~e Oovenxnen 40otheUifted Stites, 'a persn flirmoao to
ither miiled or ordinarily r et in the Kingdom of the Serbs 0:ot sband
Slovnesor () acorpoatonC,no1.,t organze udrt laws of tekndmo

the irbs Croats and'Slovees. thi bond i8layable sdtobothpin and
.Nterestal thpe Teasury of the Un S i igdo or ati op-

tl~n~)ft ,eSeretary ofteTesrf'teUiedSaesa heeeal;e
Bankof NewYork.oThis bnd15 issued~ pursan Ish rol sons 'ofpp h 2 of an- A0-opment

'date&May 31928, between, the Kingdoml of tSheSer. Crate'and Slovenes and

WIherby 'made.iIMWINES WHEROF, the Kingdom of the Serbs,'W ER Croats and Bl~vens
has caused this bond to be executed in its behalf by Its Envoy EItraordinary and
Mnisteri Plenipotentiary at Washington, thereunto duly. authorized, as of:June
15, 1925. Thu KiNGDom or 'RE SAuBs, CAo"s AND&Oi:NU-

By

1STATx"N? O17iStxTAzTY MsDBLrO, CGAllb"* ow =* Woaw WAR Ftr x

-Daw C xiT WR-W AXW MUAMB CO UU , MAY 20, 1926

5wM1;LwUT WITz Tun' KINGDOM OPrK5Z"55 C"AM'S A*W9Ld"1N*S
Teother settlement: which Is no beforeCogesithstlmntih

ithe KXingdom- ofthe: -Serbs,: Oroats,'and Slovezhei. -The amount odf-teIn~
,d'tobe' 'f d ws'alculateXd on lthe s basis a theoth ersettlements,aotr December , 1922 ad at

80#1666121wi&4, DeHxdei 16/ WW0d F4t

Inerstthre~feruntil J"e,12,baf which dtethedbIstnid
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I will submit the schedule of annuities for the record.



8 DIEBT SETTIEMENT OF THE SERBS, OROATS, AND SLOVYNES

(The schedule of annuities referred to is " follows.)

Yugodavia-Scdule q annuitis
June 15- June 1t6rContinued

1926 --- $200,000 1958- $1,829,040
-------- 200,000 1959 --- 1,836, 89

1928 - 200,000 1960 --- 1,841, 040
1929-200,000 1961--- 2,490435
1930-.------;200000 1962 - -2,480 995
1931- 225, 000 1903 --- 2,49Q0 65
1932-250,000 1964 - -2, 489,-475
1933- 275,000P 1905 _---- 240,-32
1934 __- 300, 000, : 1986----- 2, 489, 810
1935-_-_-- 325,000 1967 ---- 2,489,930
19368-3---------60,0000, 19068 ------- 2,489,0165
1937:-__------_ 375,000 1969----- 2 489,830
1938_-----474,6088 1970-_- 2 489, 505,
1939-5_24, 187 1971 - - __ %490,695
1940-5-----61,-025 1972 --- 2,490, 025
1941-,------- 816,tCo 1973 --- 2,489,785
1942----- -- 851,440 1974 - - 2 489,755
1943SOOf1,_890,:630:S 975 I , 2,489,925
1944--__----_---_ 931,60 1976 ----------- 2,490,205
1945 ---------977, 370 1977------ 2,1490,1955
1946 _ ----- 988,88 19 ----- 2,489 81
1947-_-_9---___- 91,.35000:o 1979 --------- 2,490,0404
1948-___________ 998, 700 d 1980--,-- -- 2490 095
1949 ------ 1,012,115 1981-, 2,489 10
1950-_1,026,385 1982- -2,490,415
1951-__-- __---- 1, 040,565 1983- -2,490,015
1952 1,055,b6551: 1984 __-----2, 490,410
1953-___ 1,070,650B 1985-- 2,490,100
1954-1-,084,650: 186. ----- 2, 489%550
1955-1,339,-70- 1987-32,49 210
1956 1, 349,170 ____
1957 --- 1,359,440 Total 95,177,635

Under the agreement Y oslavia is to pay an annuity of $200000a0year for
the first five years increasing $25,000 a year for the succeeding sevei years.
For the remaining ho years payments on account of principal increase: nually.
Commencing with the thirteenth year interest is fxed at one-eighth'of 1 per cent
for 3-years, one-half of 1 per cent for the next 14 years, 1 per cent for the next
3 years 2 er cent for the next 3 years, and 33S per cent for the last 27 years 'of
the debt-funding period.
The total payments to be' received under the settlement sare $95 177,635.

Th prest vaue of the payment on a 43 per cent basis s $20,23A,000, or
about 32 per cent of the debt funded. On a 3per cent basis the present value is
$30,280,000, or about 59 per cent of the principal amount of the $51,000,000
Yugoslav debt.
The settlement is made on thelbasisof YugoslavA's capacity to pay. Although

the country received considerable-additions of territory as a resultfthe war,;it is
relatively poor and its standard of living is much; the lowest of any of our debtors.
Itisalbust totally lacking in natural resources; its agriculture-ispoorly developed
and its industries are negligible. With the exception of 1924, its balance of trade
ia recent years has been adverse. The, country was overrun and devastated
severaltines duringthe war. The work of reconstruction has been oarried-on
but slowly, the cost being met chiefly from German reparations. Ra-lroad facill-
ties already jnadequate have been only temporary toured. In an agricultural
country without natural resources and lacking capit increae in wealth Imust
ntuessarily be slow. TIe commission feels that the settlement arrived at Is fair
and just to both countries.
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