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Mr Suoo'r, from the Comnuttee on Fmauce, submltted the follow‘ing
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The Commlttee on Finance, to whom was referred the bill (S
4190) to authorize the settlement of the indebtedness of the King-
dom  of .the Serbs,; Croats, and Slovenes to,the. United. States of
Americs,;: havit:g bhad the sama under oonsxderauon, report, it back to

the Senate out amendment and recommend that.},thq bzll .do
Follmns“ ng ‘s opy.of the House reports. ... |/ | .
A [HouioRéponNﬂ m’i smy-nlnthcmm.ammm g

The Commxttee on Way 8, md Means, to, whom was referred t,he '
bill (H..R 1194;8) to authorize the. settlement of, .the. indebtedness
of . the ngdom of the, Serbs .Croats, and- Slovenes, tojjthe. United
~Stateq of America, havir tf the.same under . consideration, report
1& back to,,the House wit, ou,t amend.ment and- reoommen fmt the

hm%ﬂl unammousl ordered: report«ed rovxdgs for t.he p roval
.ﬁh& settlgnéent of: th{ mdeb ¥ to l‘«h pUng OSH:p m I:sr%s, -
8 lovenes oslavia a, United

i;)he gvi)r%d Wur Fomgnuﬁi mmxsmon and appmved by; the
reat { L1t i pide e
"The amount of the indebtedniess, as funde xgﬁxed at seé,sao, a0
of which $51 ,037,886.30 represents principal sad $11,812,113. ai,g
accrued interest.;, The tot »paymants %o, ba recsived are $05,177,0835.
On.a 434 per cent baais the;present yalue. .qf the. pmnents i8 820,
236 000, or .about;32: per. opnt of the debt, fund, 3 pel.',qen
basls, tﬁe value 18 330,286,000, or gbout 59 . per cent .of pnnmp
‘-anrxlgt\:nt ofﬂthe de;bt vi& }that Y b Vv!:lll L ”&q i ”Rﬁh
e sejliemen L m ay; ?Fm
of the in ebtednesaproon & fixed schedule over the 509 o4r. pé od.with
interest, at specified, ram,afﬁersthq twelfth year., The: d&wdae;;

bears’ no interest for the first ,12; years, hub: provides. payx
Szwoooforhheﬁmt b, yoar ;;myrmms",az&;;&&: m,w: ;the
pon mmwmmma

75 to be ap _ oipal.;0)
wodnm:m W%P on. of post
any payment on ‘acoount principal not more than two years dis-
tant from its due date to any subsequent June 15 or Deoomber 16,




2  DEBI SETTLEMENT OF THE SERBS, QROATS, 'AND SLOVENES

but on condition that in case Yugoslavia shall at any time éxercise
this option, the payment falling due in the second succeeding year
can not be postponed at all unless and until the payments of principal
due two years and one year previous thereto shall have been made.
All postponed payments are to bear interest at the rate of 41{ per
cent per annum payable semiannually. = . . . e
Yugoslavia' shall issue bonds for the iridebtedness funded; which
shall besar no interést until June 15, 1937, and thereafter shall bear
. interest at the rate of one-eighth of 1 per cent per annum from
June 15, 1937, to June 15; 1940; one-half ‘of 1 per cent per annum
from June 15, 1940, to June 15, 1954; 1 per cent ‘per annum from
June 15, 1954 to June 15, 1957; 2 per cent per annum from June
15, 1957, to June 15, 1960; and 314 per cent per annum thereafter
unt'ilpaid‘ R A R RPN S PEE R S LR SR N S
Yugoslavia is also given the option of making any payment of in-
terest or principal in obligations -of the United States issued after
April 6, 1917, such obligations to be taken at par and accrued interest
to the date of payment. R T
‘ ' PASIS ‘'OF BETTLEMENT R
As in previous settlements, the economic conditions governing the
capacity of Yugoslavia to pay was the basis upon which the dgree-
‘ment was negotiated. - - . o T b T
The Kingdom, which cbmﬁi‘iSes the Provinces of North and South
Serbia, Montenegro, Bosnia, Herzegoving, Dalmitia, Crotia, Slavonia,
Medjumurs, Slovenis, Voyvodins, and the islands of Krk (Veglia)
and Kostave, has an area about equal to the States of Pennsylvania
and New York combined. cIt?is‘;k,{»ﬂmaﬁly-’aﬁ; ‘agricifitural’ nation,
about 80 per cent of ite between 12,000,000 and 13,000,000 people
being small ‘landowning' peasants, raising’ little more than eénough
food for their own needs, ‘althqug‘r less thdn ‘one-half ‘of-its ‘area, ‘or
about 28,000,000 acres, can be cultivated. ‘About 30 ‘per cent, or
18,700,000 acres, is in forest lands. 4
Because of ‘the mountainous character of the land, the scareity of
natiiral resoutces, the small ;proportion of ‘arable land, and 'the ‘neg-
ligible industrial development (it is ‘éstimated that about 5 per cént
of the people‘are engaged in industry), the economic developitiént has
been 'sﬁ)W, The nation is relatively poor, and its standards of living
aré the lowest of any of our debtors. Taxation is high, and ‘has
reached the maximum limit. =~~~ . i ren o
~ The country was overrun and devastated several times during the
war, and its railroad communications virtually destroyed. The work
of reconstruction has been slow, the'cost being met mainly from'Ger-
mah reparations, and the railroad facilities ‘have been only tempo-
rarily restored, there being no direct lines leading fromn the arable land
in the northern patt of the Kingdom to the points of consumption in

the southwest. = . . U S .
Tt is felt, therefore; that the basis'of the settlement is fair hnd just to
both Yugoslavia and the United States. = -~ = '~ - © oo
The m%re_e‘mem which this bill approves; was entered into'on May
3, 1926, y‘the'W'oﬂd'War Foreign Debt Commission and Dr, George
]jiouritch, envoy extraordinary and minidter plenipotertiary to'the
N [ A L R SN T SRR AR LR A 4 B R
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ingg!of:: the ‘debt,
and is subJect)to ratlﬁcatxom int: the ngdom of the* érbs;’ Croats,

and Slovenes. N o ST

0 ,'c EPEN B P

Court of St. James and comxmsswuer for: the:

Al OFFIOIAL BTATEMENTS ON SETTLEHENT

’!‘heré s M,tacheq hereto a copy of the message of the President of
t,he P ited States to ongress recommending approval of. the’ settle-
ment, which includés a copy of ‘the agreement entered into between
the*towp ﬂoﬁrernments for funding this indebtedness; also a copy of the
statement of the Secretary of the Treasury made before the mmltr-
tee on Ways and Meana on May 20 1926

Bie it

e

MEssacr rnon THE PRESIDENT 0¥ HE.USTFaD: Brames  THANSMFTING Cory
or} “’I‘n GBREMENT DAtED May 3,.1926,. EXxNCUTED BY THE . SHORETARY Q)
. THE."EREABURY ' AB. CHAIRMAN! OF THY:: Wonw War: Formion Dupr ' Commis-
SION, PROVIDING FOR THE SETTLEMENT OF THE INDEBTEDNESS OF THE KING-
" DQM: OF THE Smus. Croats;AND Smmm 70 THR Unm Bn'ms or

Aumch

ol thq Urm«{ m ‘.‘j;j; e
rewith. for t

0}.9 o,nségowt Elmigf /110 A
n

'I'o th%C'b’
8 bmitﬂn

a me ‘-v‘ 4
clgx;%x?man oﬂa ll;deorz’l
ment of the indebtedness: of tho

the Uhited States of -
8, k1926, subject. to the

-the. Treasury:.as
;é ovldmg for the aettle-
gqlom of thq Serbs, roats and Sloveixﬁ 0
emetit: w me-on- Ma
8 1o 4 approvalwzg G‘o:‘n 48, ! brsu::t to: autmdéybconfemszs’
aét‘approyv ebru 2 ' Approv ebru
3'23g e furthor amended by P‘ 4t appro roybd January 21, 1925 - o
B belle»'e that the settlement upoh'the térms’ ?at forth in the agreement is, fn.ir
agd ms% tio. both Governmants and recothéhd ta approval.
i " CALVIN Coounqn, ‘

Trﬁé Wnrm Hovsm, May 6, 1936,

Atmmmw. ‘, ‘

Made tho Brd¢ ﬁof May; 1026; mim City of Washington, , Distrlot of Colambi
eywoe the ingdom of- the- Serbp, roats and Slovenes, party of the
part, B;d the United States of Ax‘nariba. heminafter called the United Stateu,
x‘?‘;a’zl-ty the second part. - St
axetu the' Kingdom of ‘the’ Sorbq Croato ,and Slovenes is indebted tortho -
Unité 'States ‘as of June 15, 1925, upon .obligations in the aggregate principal -
m t ot $51,087,886.39, togethu\wlth mm acoryed and unpaid thereon;

éreds, the' Kingdom of the Serba md Sloveneq ‘desires to. fund uid
db s to thie United States, m‘bpﬁnci "and interest, through the issue
of hop to the United’ States snd tates is ‘prepared to accept bonds

from the Kingdom of the Ber , Croats M Slcvenes upon the terms bereinafter

t f [ )
No;:? i‘hemfbre, in considamﬂon ol thp wemiut md of the mutqal oovensutn
herein. gontained, it is s FY R ()
edness. -The mo;mt, off ebtedness 0 be fux;ded alw :

cls

1, A;pwunt ‘of indeé
allowing for certain cash payiients mad made by the lom of the
Serbs, ¢ ronte and Slovenes s $63, 850 whloh has been compyted as (ollovm

U A
T .y
LR L Sl O e
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Prinel] ofob!tpﬂonuuequind Secretavy -
oﬁedlarloraurplmwsrmpp -sold on

‘ b e cccredcameccccamecasmcan——— 324, 978, 020. 90
Acorued and unpaid interest at 43{% per
annum to Deeombar 15, 1922.--.. ......... 8, 858, 790.
SR - 328, 336, S1L 44
- 58, 536, 809. 17
Acerued !ntereat at 3% ;npum from Deeembor 15, 1922, to
June 16,1926 ool oene meeemmmeee—me———s 4,800,260, 69
L ' ‘ DR .-(‘oz.m.ooo.so
Pa entaonacbountdprlnc! uincoDo- R
cﬁ ............. ?:l. ......... $68, 709. 19
Interest thereon at 3% to June 16 1925 ..... - 8, 248. 28
69, 957, 47

- Total net. indebtodnmu ofi June 8
(R g T S T T ---‘--«-- ;nn--nﬂuyl'-‘.-b-n’- 02' 867 112. 39

1925
To be paid in cash upon exeoﬂtlon of: agroement.-----..;...-.».-- - 7, 112, 39

Total indebtedneu to be funded into bondu.-..-..--.....- 62, 850, 000, 00

2. Pa yment.—In order to provide for the payment of the indebtedness thus
‘ to be funded the Kingdom of the Serbs, Croats and Slovenes will issue to.the

- United States at par bonds of the Kingdom of the Serbs, Croats and Slovenes

in the ate principal amount of $62,850,000, dated June 15, 1925, and matur-
 ing serilly on the several qu anaintheamounts fixed in the fonowfngschedm-

June 15——
92

Cron b
RN EE

b b b ot ok o
Londand

00 3 <Y O O o 1 b

&S

e e
=S
T

RO
[

308
=S
S38

.§§.§ 8558835283
e

2392939

PROVIDED, Hownvnn That, the Kingdom' of the' S:zbc Crisats and’ Sloves
at its optiox’:, upon not iees than ni ninety days’ adv no’doa to tha '&:aed
States, may ne any payment on account ‘of prin

above | provided, after June 18, 1887, to an oubaequent une 18 or Dwombei'
notmmthmtwoyemdhhnﬂromlh uadau.butanlyonoondiﬁonthstin



‘DEBY BETTLEMENT ‘OF THE SKEES, CROATS, AND STovENES 5

ease the Kingtom of the Serbi, Croa,tvl:w nd Slovenes shall at any ﬁin xei 544
option as to‘ahy payment of 'princ p:n the, pa eq ent falli ng due i ,ci:pq ”‘
mw(‘:eedm?l year can not'be postpéned at all u and until the pa mexi a‘
prinéipal dué two' years and ‘one year preyioua thereto shall actu ave |
made; ' All'sich postponed pay ments ‘of princlpal shall bear inte at the rate

f 414 iim ablé e nudlly.
° yl? o’f" ann p’Ku bo xféxg ?él;ugd gr to be ‘{asued’ herehﬁder tto thé! Unﬂ;ed

B?P-i

Statea shall pdyable to the Goveérnment df the United Btatés o Amer,i‘cg., ar
order, and shall beé. signed for thé' Kirigdom of the Serbs, Croats and Sloyenes by
its Minister at. W&éhing'tOn, or bi it bthér dul orized represetitative.: . 'I:ha
bonds ‘shall be'substantially it hibit, hereto annexed
ard marked .“Exhibit‘ A" th maturities and in -
ipatio , rest uitil xi,elng
om 5

15,1987, to June 15, 1940; 'at the ‘rate of 1 annuy ]
1940, to June 15, 1954 'at the rate’of 1% per annuin from June 18, 1954, t
15, 1967 at the raté of 2% per ahium from Juhe 15,1957, io Jupe 18, 1660
2t the rate of 334 % per annum!after June 15, 1960, 'all’ payable semi a.nim;lf
June’ 15 dnd Deeem 15 of each year, unﬁl ‘the pr{ncipal thereof sha.ll

o koo paymienti——All bonds ‘lssiied ‘hebeurd
e of - or.
pay ablé astoboth principal and’ ihtefést in xﬁted 8tatesg dgoin?
standsrd of- value, of, at:the hp éf lge Kingdom of h [ ‘G
Slovénes; tipon ‘not lees than't irty days’ ance no
in any- obligdﬁona of. the United. dtita ‘Isstied fter: April 6,
d adortied Interest’ ke of payimient héfeuiidar.
: 8,’ whethi .in’ obligations 'of ‘th

"‘tbedéteof -'v'ent drif
cebtable tothe Becretary o
nel alatidns of the

pwn" ioh from Tazation.~The prineip asd 1o dut of ail'b ?
or to be' issued ‘hersunder sh n bg paid wif.hout d@uction :or, gnd ghall be exen;
from; ‘any and all taxes or ‘other: fpulﬂic es, . present or future, impgsed by or;
under authority of the Kingdom 9 Serbs, Croats'and Slovenes of any " cal’
or locs %authority ithin the Kingdom of the Serba, Croats angl I¢
when ver, 's0’long’ a8, and: to the extent that beneficial own hip ip
nment of the United Stetes, (b) & ’perdon, firm or assqci oh n t i o

t8, and

cﬂed ot drd!narily resident, in’ the ingdom of -the' Se: Cr ; !
or (c) & corpotation not’ orgamzed utider the laws of th the

Crgat; and lov:é?es;,;» Mt ity —The Ki Vi
agmmh‘ éfore: Maturily.—The Kil
venes, al its option, on'Jiine 15 or Dever per
iigu:g’da advithce' noti ult,it{l Unitéd
oun ) “or multip her
botids § édf ﬁu’he dehndi.d
advanceé payments shall -be aﬁx]:lied to the principa.l f sué boh ps
dicated tby ‘the Kingdom of the Serbs, "Croats and Slovenes at the tim
; Ezchange for, M'“iutablo Obli; atumi -—The do o}i' e éSesr ’ ady
and’ Slo?en;g w{ll {ssue to'the Unitgd States at any tﬁgn%:gi' from time 6 time, 8},
the ?equest of the Seéretary 6f‘_fhé Treasu?é {-the U ted'Stb. : y;'in, exghapge: -
r An

for any ‘or all 'of the' ‘.,'e,k,e«z
definit h engraved bOnds(in foriu mit:ble for' sale tor 6 publie; in
and denomixg:ions as the Secretary of thé Tréasury fg %

of ' o
uest, in. bearér. form; :with: provision for reglstration ab to principal, and/or. -
c}' ’registered form, and otherwme on’the same' terins ‘and’ conditions, as'to
dates of issue and maturity; rate or fates of interest; if any; exemption from taxa- -
tion, - {imem in - obligat onsof the: United Stdtes fssued after April 6, 1917,
and t. ke, as the bonds surrendered on such- exchange. g‘b Kingdom of the
Serbs;’ Croats and ‘Slovenes will deliver: deﬁn’itivb engmwfed nds to the Unii
States in acoordance herewith within six months of receiving notice of &hy"|
request froth the'Secretary of' the Treasury of the United States, and pendin;



6 DEBT BETTLEMENT OF THE SERBS, CBOATS, AND SLOVENES

the deliyery of he deﬁnitive engraved bon deliver, at the.re uest of the
Secretat rgr { th : Treasury of the United g‘wm temporary bonds? ;or, interim
recei n form satisfactory to the Secretary of the Treasury of the United States
thirty days of the receigg of such request, all withoyt expense to the United
Stateu ~The United Btates, before offering any such qula or interim receipts
for sale in the Kingdom of ‘the Serbs, Croats and. Slovenes, wi {l'
to the. Kingd%)m of the Serbs, Croats and Slovenes for putchase at pa aqd ac-
crued ‘interest, if ang' and the Kingdom of the Serbs, Croats and Blovenes
shall likewise imve the option, in leu of issuing any such bonds or terim re-
ceipts, to ma e gdz'ance redemption, at par and accme nterest n{f ‘of, a
orrespohdi ng Ig pal amount of bonds ssued hereunder and held t’)y tl?e nited
tates, ingdom of the Sex‘bs, Croats and Slovenes agrees that. the defin
tive ehgmved bonds ¢alled for y this paragraph shall contain all such proviqiong,
and that it ause to be promulgated’ a,ll such rules, regulations, and orders
as afiall be' deemed necessary. or desirable L e Seeretary of the Treasury of
the United States in order to facilitate, the sa};.a of 'the bonds in the United States,
. Cr Slo enes or elsewheroitand that xf

in the Kingdom of ‘the Se

requested by the Secretary of ‘the ‘of the United, States, it. will use its
ge:d ofﬁc}esyto the listing of - suobtggock exc’hanges ps thp

retary of the T

: t
> be issued hereun er, togethar ,
execuition of this Agreement by
rbs,. Croats. and Sloyenss and for
B nder,; the United Statcs will cancel .
Berb s aiid Slovenes at the Treasury
l’)figstwns of the ngdom of the Serbs, ,

' g .
ueot or.

s ’and a.ny notxce;
lovenes shall: be

2 at Belgra
%erbs, Croats and :
\ {vere : Iag ion at Belgrade or to. the S¢
of the Treasur i _the United States in Washipgton.
United States In its discretion. may waive any notxce required heretinder, hut
: ‘wal ver shall be in writing and shall not extend to or affect any. subsew
 or xmpair any right of the. leited States: to require notice hereunder,
al Requirements—The Kingdom of the. Serbs, Croats
; ver agreea that the execution and delivery of this Agree-
nt have in t 't 3;~duly .suthorized a.nd that all acts, condxtion&, ¢h£
legal formalities wh ch should have been’ completed prior to the makin »
Agreement have been completed as required by the laws of the ;Kingdom of the'
Bell-!;a groata am% Slo;i%nigs Xnd in cot m!;mli!tybehemw tthqd it te arta
ounterparts,— eement sha execu n. wo coun
each of which ahqll have the %r orce and éffect of an original. P
In witness w ereof the Kin g ¢ Serbs, Croats and S]ove es haa caused;j
this Agreement to be executed on fts behalf by Dr, Ge nyoy.
Extraordinary’ and Minister - Plenjpotentiary to'the Court of St fhmes ax;d»i
Commissioner for the fundin% of. the debt a ington, thereunto "duly ‘author-
ized, subject, however, ification in. the Kingdom of the Serbs, Croats, and
Slovenes, and the Un ted ‘States has likewise caused this Agreement to_be exs.
ecuted on its behalf by the Secretary of the Treasury, as Chairman of the World'
War Foreign Debt Commission, 'with the. a; pfroval of the ‘President, subject,.
however, to the approval of Congress, pursuant to the Act of Congress a.pprovecf
February 9, 1922, as amended by the Act of Congress approved February 28,
1923, and as further amended by the Act of Congress approved January 21, 925,:
“all on the day and year first above yritten,
Tre KINGDOM OF THE Bmms, Cnoa'rs AND SLovnNm,
"By Grorae DiourircH, :
Tag UNITED STATES OF AMBRICA,
(For the World War Foreigo Debt Commmion).
By AnprEw W. MELLON, -
Sacraary of the Treasury and Ghatman of the C’ommumm

Approved: e
‘ CaLvIN Coounon, Prmdcut.

e
H
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" Bxmsrr A,
" (Form of Bond.)
Tae Kinapom of TaE Spess, CROATS AND SLovENEs.
" | No.

e Kingdom of the Serbs, Croats and Slovenes, for value mceived rémiau
he Government of the United States of Amerlca, hereindtar ‘called
the United States, or order, on June 15,19 , the sum of ollars (3 ),
‘interest upon sald prinei pul sum after June 15, 1937 at the mte of
% of 1% per annum from- June 15, 1987, to June 15, 1940, at the rate of 14 of -
1% pef annum from June 15, 194 to June 15, 54 at the rate of 1% per gnnum
‘from June 185, 1954, to June 1 “957, at the Tate. of 2% per annum from June

15,1 957 'Yo June 15, 1960, and at'the rate 0 % per annum after June 15, 1060,
ail ef Sle semiannually on the 16th da.y o cember and: June in {’ g
he, principal hereof shall have been _This'bond is payable é.a oth
igal and interest in gold cofn of the nitéd States of America of the )
stan»;!ard of value, or, at-the option of the Kingdom of the Serbs, Croa
‘Slovenes, upon not less than thirty days’ advance notice to the Ifniwd
m ‘any,_obligations of the United States issued affer ‘April 6, 1017, to be.

t par and accrued interest to the date of psym nt hereunder. i
‘bond: is payable as to both princ sal | interest. without dedudt(

Croats and Slovenes

tnken

”

‘a,n,d’i s exempt from, any and all taxes an oth ublic dues, ‘present 0
{imposed by or under authorit; of the Kingd ;
or aly polxtical or local taxm b,uthori within tbe Kingdom ‘of the Serbs Croatlg :
lovenes whenever, so long nt that, beneficial owneﬁhitp
in (u.z9 the Governman£ of the. Umted States ). a person, firm, ion
pelther omiciled nor ordinarily resident in ‘the Kingdom of the Serbs; Croats and

mrenes, or (c) & corporation not organized under the laws of the igdom of

e Serbs, Croats and Slovenes, , This bond is payable as to both principsl and
ixitei‘ést aj; the Treasur{ of the United States in Washington, D. C:, or at the op-
'tion of the Secretary the Tmaanry of the Unﬂ;ed States at the Federal Reserve
‘Bank of New York. : ~

Thia bond is issued. pursuant to the rovisions of 1 ph 2 of an Agxepment
‘dated’ May 3, 1926, between the Kingdom of the Serbs o.ts and Slovenes and
the Uni States, to which Agreoment thia bond is aubject and to which referance

e N WITNBSS WHEREOF, the Kingdom of the Serbs, Crosts and Slovenss
haa caused this bond to be executed in its behalf by its Envoy Extraordinary and
Minister: Plenipotentmry st Washmgton, themunto duly authon:ed as of Jm -

16,1936, - :
» Tax Kmanou or m Smnns, Cnom AND Bﬁonm

o ».y.w; SHE ,‘ EmyEz&raordmryaademPlammuam .

&um&bm oF; Snonwmnr Mnm.ou, CHAIRMAN OF TEE WOHRLD WAR Foumx
me Coumssmw, T0’ 'rat Wau wn Mnms Ooumm:, Mu' 20, lm

smnmr wm Tﬂl UNGDOH Ol‘ ‘!'Hl BIBIS, 0!0&'!", AﬁD Swm

The other dettlement which ls now: before Gongreu ln tho nettlemont with :
tha Kingdom- of ‘the: Serba, Croats, and Slovenes. :The amount of the indebt-
edness: to: be funded -was: e&lcuhted on-the same’ bnds ‘as in.the other -debt
cettlémenh, it 434 per dent interest: to December 15, 1922, and at:8 per: cent
Toterest thereafter until ‘June 18, 1935, as of which date the debt is funded.
‘The total to be funded; after allowin for'a caahi: paymentiof $7,112.39 to: slggn‘
the amount to round iffuree is $62,850,000. Of this. amount 851,037,
sefresents principal and $11,812, 113, 61 'the accrued interest to the d’ate

I will submit the sckedule of annuities for the record.
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(The schedule of annuities referred to is as follows:)
Yugoslavia—Schedule of annuities

June 15— : | June 15—Centinued -
1026 . ... $200, 000 1058 . o ccacacaaen $1, 829, 040
1027 - cedeceeeeeeaa 200, 000 1069 ccemeecaaen , 836,
1928 o e 200, 000 1860, - oo oeea 1, 841, 040
1029, cvmmmncemnaa 200,000 1961 oo coeann 2, 498,‘;435
1930, «cenecrancanan 200, 000 1962, cceceecanane 2, 489, 995
1931, e 225,000 | 1983 . ccmcincen-- 2, 490, 365
1932 i 250,000 | 1964 e caeaeen 2, 489, 475
1933 o ceececaceaan 275,000 |  1008_ . . ienan ; 490, 325
1934 ............... 3%,000, : 1966 --------------- 2' 489’ 810
1036 cecceeenmmas 325, 000 | 1067 . ccccecicacaan , 489, 930
1986 caeccnmeccnane 350, 000 1968, i eeceaaes 2, 489, 615
1037 cciccmaeaee 375, 000 1969 o aoes 489, 830
1988 . ccecececnena 474,688 | = 1970 ... iciiaane. 2, 489, 505
1939 ceeaaeeae 524,187 1 . 1971 . )

1940 e e 861,625 | 1972 ccmecmianan 2, 490,.0
1041, e 816,060 | . 1973, . cecceccnnnan. 2, 489, 765
1042 e 861, 440 | 1974 cceeeeeeeaee 2, 489, 755
1043, i eecinamana 890, 630 | 1975, ccceacacana 2, 489, 925
1044 e 931, 610 1976 e meeaaen 2, 490, 205
19045 o ceeeeeeeeaa 977, 370 | 1977 cccecmarenaaa 2, 490, 525
1046. .o eeececaacas 088,885 | . 1978 cacnceccnnen 2, 489, 815
1047, o cmemeene 001,350 | 1979 ceeoneananna. 2, 490,
1048 o ccciieceeenna 998, 760 | 1980 . o eenannne 2,460, 095
1049, . ceana 1,012, 115 1981 o einnas 2, 488, 910
1950. - cemaecaann 1, 026, 385 1082, ¢ vcemanae 2, 490, 415
) §:1:) W . 1, 040, 566 1083 ¢ ceeceeeae , 490,
1962 cccncmcmeeee 1, 055, 655 1984 . e 2, 490, 110
1063 ¢ e 1, 070, 650, 1086 . cccecaeeee , 490, 160
1064 e ceenaan 1, 084, 550 1086, ciececcmcann 2, 489, 580
1956 - oceececeas 1, 339, 720 1087 ceacmna= 2,490,210
1066 - cececnnan - 1,349,170 . | e
1967. cveommaaee -e-» 1,850,440 1  Total ___........ 95,177,635

Under the agreément Yugoslavia is to pay:an annuity of.$200,000 a year for
the first five ycars, increasing $25,000 a year for the succeeding seven . years.
For the remaining 50,yeam payments on aecount of principal increase annually.
Commencing with the thirteenth year interest is fixed at one-eighth of 1 cent
for 3 ycars, one-half of 1 per cent for the next 14 years, 1 per cent for the next
3 years Zf)er cent for the next 3 years, and 314 per cent for the last 27 years of
the debt-funding perlod. - . ... oo SN

The total payments to be received under the settlement are $95,177,635.
The present value of the payments on & 434 per cent basis is $20,236,000, or
about 32 per cent of the debt funded, Ona § per cent basis the present value is
%30,286, X &r about 59 per cent of the principal amount of the $51,000,000

u v debt. ~ TR . -
e settlement is made on the.basis of Yugoslavia's capacity to p:;"" - Although
the country received considerable additions of territory as a result of the war, it is
relatively poor and its standard of living is much the lowest of any of our debtors.
It is aliiost totally lacking in natural resources; its agriculture is poorly developed
and its industries are. negﬁgible. With the exception of 1924, its balance of trade
in recent years has been adverse. The. country was overrun and. devastated
several times during the war. The work of reconstruction has been:carried.on
but slowly, the cost being met chiefly from German reparations. ~Railroad facili-
ties alreagf i!lnadoquatafhave been only temporarily restored. -In'an agricultural
country without natural resources and lacking capital increase in weéalth.must
necessarily be slow. The commission feels that the settlement arrived at is fair

and just to both countries.

O



