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SEHTTLEME1NT OF THE IND+ETEDNESS OF THE KING
DOM OF THE SERBS, CROATS, AND `SLOVENE:P-

FuhhuARnr. 28, 1927.-Ordered to be printed

Mr. RsrDr of Pennsylvania, from thpe Conmiittee on Finance, sub-
mitted the following

(To accompany H. . 1194$) .

The Committee on Finance, to whom was referred the bill (H. R.
:11948) to authorize th4 settl~eviet of thoe idebtedness of the King-
dom of the Serbs, Croats, and Sloyenes, to the United States of
Ametica, having had the s0fn tinde't cbvideMony report -it back
to the Senate *ithotit amehdnient and teoomnebd that the bill do
pass.

Following is th repr rom these Con'nittee dn Ways and Mans
of the Houn On said bl:

[Rous Repr No., 1357, SIFIYWhtltbOoxres bet ;.afon]

The Committe onWi'ysand Means, to.*hom tas referred the
bill (H.: R. 11948) :to authoze the sttlcment of- thevidebtednes
ot the Kingdom of :theitSerbs, -Croats, and :Slovexieslto h .United
States of :Anerica, having had the sarm under consideration,; :report
it back to the: House without amendment, and recommend that the
bill do pass.
This bill una-imogsly ordered reported, Aprovidestfor te approval

of .the settlement.Cof the indebtedness ept the Kingdom of the Sebs,
Croate, and SlovIenes (Yugoslava) to the United. tatesmiadeby
thb Word' War Foreign Debt- Comimission and approved; by tlhe
E-residseit- i

. -
'',The axlowit Of the ind~btedness, funded,is fid at $62,850,000,
of which $51,037,886.39 rjrepsents prindipal andi$11$812,;113.t;t61h
socruwdintereit.' t'Nihebtb pynedta to e received S$96,177635.
On a 43% per centbi*, theirprestfvaluefof th paymentbsis S20*-
23,M000, orl about 32 per bn o1 t the' d&ebtiuded O a't 3 ,r czet
bws,. tl* value is $3%286,00 Oia abdiutii59 per cent of thtprieipa
famouhit ofittdebt. 'f'1'that jj idi 1t*i, iV'L n r
*The sttstt provdsthatt lia will rpaytheineipl
of the indebtedness on a fixed schedule ovet the62,e jFrPead1*
intedt atpfied rntM i.\itetewefthybar.nd ess,
bears no interest for the 12t 3rbarsytupidesayn~nts)f
$2t 00f the ffint6'y"%incr$ lg$24}00 t^year~v4'ringt the

sucoe~fIdt '7ea tote appli64 oputoghpii~pVI8Ud;z* ye*718,JI4EXPLO "Un BfS'PrOiA. }e }!:
-;'Yuigqwlavia :-gk*O 'tM ontzoEAOf rst0min.sfte.r4315W,1kIMV,
any payment on account of principa not more thn two years dis-
tant from its due date to any subsequent June 15 or December 15,
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but on condition that in case!Ypiolavia shall at ekny tpwxq4i
this option? the payment falling ue in the second, suqpeeding ,year
can not be postponed at all unless and until the ayments of principal
due two years and one vear previous thereto shall have been made.
Allpostponed payments are to bear interest at tWe rate of 4 per
centA jpr -hnnum payable'&&tidanhali X$ .j , per',

YugslaViA' hliall' issue bidhds':fbri 6hs ifidebtedhks9 (funde'd ilwhich
shall bear no interest until June 15, 1937, and thereafter shall bear
interest at the rate of one-eighth of I per cent per annum fromn
June 15, 1937, to June 415, 1940; one-half of 1 per cent per annum
from Juno 15, 1940, to June 15, 1954; 1 per cent per annum from
June 15, 1954 to June 15, 1957; 2 per cent per annum from-June
15) 1957, tokJune 15, 1960; and 3A per Pper!per ai um thereafr
until paid.

Yugoslavia is also given thq option of making any payment of in.
terest or principal in obligatibnf of ithe Unite States issued after
April 6,1917, such obligations to be taken at par and accrued interest
to the date of payment.

:BASIS OF SETTLEMENT

As in previoesettlements, theewonomic conditions goyerning the
capstity 'of, Yugoslavia to pay.w the basis upon which the agre-
ment was ne otiated.
The Kingldom, which comprise.jte Provinpesof, 'Northand $mtth

Serbia, Montenegro, Bosnia, Herzegovina, 4Nlfiatia, Crotia $1avgpj%,
Medjumura, Slovenia, Voyvodina, and tho islands of Irk (Veglia)
and aKostave, has 0anaeta about equal to the Stats of Pennsylvania
andt New "York combined.. It. is pyimarily an ivgriecltul' nation,
abobt,80 por cent of its; between 12,000,0,00 and 13,000,000!e6jAF
being' sniall, landowning peasants,':raising little'more rthant onough
food for their own needs, although less than one-half' of itso are., 'o6t
about 28,000;000- actes,; can be cultivated. About '30 'per cent) or
18,700,000 acres, is in forest lands. uid
;Because 'ofithe mountainous' charaotet7 of the land,l.the icrciti of

natural resources, the small proportioftofiarabJ6 land9, atid theng
lizible industrial development (it is 'estmated thatabit 5 per;oeht
of the peoplear~e~Cgaed in industty),thib economic develbpnettlli
beenslow. The nation is relatively poor, and its standards otliitV
.ae th Ilowcsti of :any oof out' debtor§; {Ttxabtion is high+I andi"has
rbdahed th&!ibriaimum limit., 1iW;O' 1
Thecountry asi overrdn and' devastated)selral, times ddringthe

'whr and its raiad communications virtually destroyed.,; ,Thewo*k
of reooDstruction has be6n isloW; theircost :being metB mainly $ron Get-
man reparationsi and ths' railroad fcOilities fave beerl.only'tpdriil-
rarily restored, there being no direct lines leading from the arie land
in the northern part of, the Kingddnm td ;the& points of e nnsumptikt in
the sui thvwest, ' ; . , r [t :, ' ' tt

It is feltlithetifore, that the bask"of'the oettlembnt is fair'andjastrtio
:both'Yugoslanviband'thoUiitedSta;tcai 0H2 'ni''l8 A

T'he agreement, Which thishbillUapprovee r was eziterd uintoon May
3,1926,1) th' World War;Foreign 14btC;CoxnmissioianacdDrlbGeorse
Diouritch, edvoy extraordinary and bunistbr plenipotentiary to( the
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Court of St. James and con iionetr or thbe' tNig o( dq 'bt,
and --is subject, to ratibatJin in thelK dom; of the Serbs, 'kota,
and Slovenes.

O: 7CIL STATEMENTS ON SETTLEMENT

there'isttshehie a y tI ofe- hreoideMat
the UabIet States to Congress recommending approv -of th sttle-
mtent, whitimnludes a copy of the agreement entered into teen
the t*dotloernments for funding this idebtedness; also a 4Qs e( the
statement of the Secretary ofShe Treay wd heo the Coawi
tee on Wlys and Mean on May 20, 192.t

MNZn4pG MN mt PRxSIDEwNT OF THE U'flI1tD SAT8 ANQUIWO ConT
OF AN AGtEMEXNT DATED MAT 3, 19VQ, EcigzDn,. PT S$CwT C

TREASURY As CHAIRMAN OF THE W ORLD WAR PbMuzb2DBBT uoxufl-
5I0iS, PUOYDINO FOR THE S)n'WIayT or 8. IyDTPJO _s.p T1 KING-
DOM OP THE SERB8, CROAT, ASD LOVNES TO E UN D ATES OF

P aw co . qf 'AsU.eSt...:

I as subitting herewith frth eldervlk of the COe* a cpofadt
aobe~~t, dated, May 3 1926! e tiecuted b theSb/fre*bvyt'te T
chairman dofthe World 4W, Foreign Debt Commission, providing f itM qettle-

ot the.indebtedness of the6 ijgtow q% tb erbs. tfrosts and Slovenw to
tfrtI1ted States of Anieria. h eemparent' was a proved byrne on 4ty
At 1Q,00 subject to -the approval of.ongress, rsuanh tO authordyCOfer

apa Pproved Februy 9 192 as iuhspld by act approved rebruarL
sw~asfurtheramended by act approved January 21, 192.
Icie that the settlement upon tl* ter set forth in the agreement 1 f

FdXuut to both Governments and reconend its approval.
CALVIN CaQQoLDw

ThW WatIUovez, May 5,.19N.

usewu

Ma~eh~p3rd day. of May, 10926, atteCtfWsington, District of Colmbi,
bebweqt the. kingdom of the ebCet n Slovenes, party of. the IrtA
part, aid the United. States oAmrcheiatrcalled the Unied Stat.e,

of the. second..p
Whebeas, the Kingdom of the Srb, Crsts *nd Slovenew I. indebtedtothe

United Stites as of June 15, 1OO utog obligaltions In the a ;gregate prinelp$
an t of $61,O&7,888.39, together wit inter$ accruedan: unp.d tep,

W&teds, thw King of the Seibs,Oioats and Slovenes desire to fund 4
ih~dWtldes -to the United Statee both prinbcid and in t, through theisu
o'dithidk X the United States, a&nithe'U'nited Stttes is prepared.oepbtinds
fr6cbie. ngdom -of the Serb Crosts and Slovenes upon the terms
s- f th;' . .

-Ngr,: thierere in eonderation of t remses and of the mutual oeoi
herih contained, It is agreed as follbws: .

. Amount . indeb e.-The amount of Indebtednes to be funded afs
aUqwhg for certain cash payments made or to b made by. the KingdomowIU6
&tN (Crests and Slovene s 62,850,000, whkl has been computed a foell
{italW obltati6nt acqut-ed for cashd--i

"-i ed:dlier brty $ndAc, -26, 674. Wl
Aetu'edanSl untaid iJqteet at 4% p 0t.'' 14

o $ Decemb 1,073 423.14

S R-69-2-vol 1-59

9.869604064

Table: [No Caption]
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Principal of obligations acquired by Seretaty
of War for surplus war supplies sold on ,7, .
credit. --- - - - - - - - - -- - - -- - - 24 * 0 0

Accrued and unpaid interest at 43¢% per
Annun to December 15, 1922------------ 3, 368, 790. 45

$28, 336, 811.44

58, 536, 809. 17
Accrued interest at 38% per annum from December 15, 1922, to 58 5
June 16, 1926..-4,3- - - --90, 260. 69

62, 927, 069. 86Credits
Paymnts on aecount of principal since De-
cember 15, 1922-Interest thereon at 3% to June 15, 1925.-.-

$66 709.19
3, 248, 28

69, 957. 47

Total net indebtedness an of June 15,
1925-862,857,112.39

To be paid in cash upon execution of agreement- 7, 112.39

Total indebtedness to be funded into bonds-26, 850,000.00
2. PaymienL-In order to provide for the payment of the indebtedness thus

to be funded the Kingdom of the Serbs, Croats and Slovenes will ssue to the
United States at par bond of the Kingdom "of the Serbs, Croats and Slovenes
In the aggregate principal amount of $62,850,000, dated June 15, 1925i and matur-
ing y on the several dates and in the amounts fixed in the following schedule:

June 16
1927 -

Dr___------- --- --- ---
1928 _-__--_--_----
1929 -------
1930 _-------------_--
1931931._------
1932 .____--- -

11033._________
1934_-_ ___
1935 _ _--_-_-----
1936 -----------------
1937 ____-------__--__
1938------------
1939 .-----------
1940 ---

1941 -----------------
1942 -
1943.______ _
1944. --------
1945 -----------------
!'946-----------
1947-_--__ --
1948.____ __

1949.______- _

1950 --_----
1051 -------------------
1952 _---------
1963 --____ -_

1954 .--------
19655----------
1956...........

1957 --_---------

$200,00
200, 000'
200,-000
200, 000'
200,000225:,00
250 000
275, :000
300, 000
325, 000
350,f000
375, 000
40,000:
450, 000
488,0;00
524, 000
52, 000,
604, 000
648, (00
697, 000
707,000
718,00
729, (00Q
746, (000
764, 000
782, 000
801, 000
820,090
838, 000
855, 000
873, 000
892, 000

June 15--
195--- $912 000
.1Z959 -_ _______-- _- 938!,000
10960-,--'--961,-9000

----------------984,000
196t20_-_--------------_1,018,000
1963- 1,054,0000
I4-- 1,090,000

1965 - 1,129,000-196-- 1,168,000
1967 - - ,209,000
1968- 1,251,000
1969 -- 1,295,000
1970- 1,340,000
1971 1,388 000
:1972 -------------------- 1 486, 000
-1973 -- 1,486,:000
:-1974 - - 1, 538,Q000
-1975 ------------1, 6 000
:001976 ______--__________ 1,648,:000
1977-----1,-----706,.0001978..1, 766, 000

----------------- ---- 765,Wt000
1979 -- 1,827,000
1980 - 1,89),000
-1981-- 1,957,000
19-82-----2,026,000
1983 - - 2,097,000
1984 --2,170, 000
1985 -2,246,000
1986 --2,-2- 000
1987- ---------- 2,406,000

Total--8___2, 850, 000
PROVIDED, Howtvz, That the Kingdom of the Serbs, Croats and Slovene,

at its option, upon not les than ninety days' advance notice to, the United
States, y postpone any paymeat on account of principal falling due as heroin-
above provided, after June 15, 1937, to any subsequent June 15 or Deber 16
not wor than two years dstnt from its due date, but only on condition that In

9.869604064

Table: [No Caption]
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cast the Kingdom of the Sebsi Crotitand Slovenes s at anytime exer this
option as ttbny payment of principalJ, the payment falling dule In the second
succeeding year can not be postponed ata-ll.unles and until the payments of
principal due two years and oney*e previoUs thereto shall actually av been
made. Al such postponed payments of principal shall bear interest at the rate
of 44 %per annum payable semianually.

3. Fm of Bod.-AillUbonsi d orto b issued heeunder the .United
States shall be"payable -to the Government of the United States of America, or
order, and shall be signed for the Kingmof theSerbs, Croats Andi Slvovnes by
its Ministerf at Washington, orby it other dulyauh orise p tentative. T,:1he
bonds shall be substantial in-the fo set forth in the0exhblt hetanexed
and marked" Exhibit A", and shall be issued in 62 pIec with matuities'and in
denominations as hereinabove set forth and shall bear interest untl e 1,
1937, and therbafter shallbearinteret at the ratof of 1%per4nnum from
June 15, 1937j to June 15, 1940,a at the rate of 3of1f *per annum'from Tunie 16,
190, to June 15, 1954; at the rate of 1% per annum from June 15,194, to June
15, 1957; at the rateoif2% per annum from Junei 16, 1957, to June 15, lOOO0 and
at the rate of 3%,Por annu1m water June 15 1960, all payable semiannually on
June 16 and December 16 of each year, ul the principal thereof shall have
been paid.

4.- Method of-payment.-AUl bonds Issued orto be issued hhereundereshall be
payable, as to both principal and interest, in United Stas old-cola ofthe present
standard of value,* or, sat, the option of the Kingdom of the' Serb, Croats and
Slovenes, upon not less than thIrty days' advance notice to the United States,
in any obligations of the United St'tes issues alter April 6,1917, to be taken at
par and accrued interest to'the date of payment hereunder-..,,

All payments whether in cas or in oblgations- of the United Sa to be;
made by theKingdom ftheSerbs, Cra and So son account of tho'p-
cipal of or interest on any bondsisued or. to be Issued herouhder.aid held by the
Unitd States, shall bemade at txhe Treasury of the United St in;.Washinton,:
or, at the option of the Secretary of the Treasury -of the United State, a the
Fedl Reserve :Bak of New York, d incnshshall be made in funds ime-:
diately available on the date of payment, dr if in obligations ot the United States..
shall be in form acceptable to the Secretary of the Treasury of the United States
under: the g realregulations of the Tesury Dpatment governing transtions
in UnitedStats obligations

6.F5emption from Taxation.-The principal and interest of: aU;ll:Sb issued
or to be issued hereunder shall be paid withoutdeduction for, and shall be exeipt
from, anyy and all taxes or other public dues present .or future, imposed by,-or
under authority o4he Kngdom'of the Serbs, (5roa nd Slovenes orany poliUtical
or local taxing authority :thin the Kinigdom of the Serbs, Jroats and Slovenes,
whenever, so long as and tothe extentthat beneficial ownership is in i(a),the
Goverment of the U'nited'States, (b- a person, firm or association neither domi-
ciled not ordinarily resident in the KingdomCof thie erb Crate and Slovenes,
or (c) a corporation not organized under the laws of the kigdom of the Serbs,
Croats and Slovenes.

6. Payments before Maturity.-The Kingdom of the Serbs, Croats and Sl-
venes, at its option, on June 16 or December 15 of any year, upon not les t
ninety dAys' advance notice to the-United States, may make advance payments
in amounts of $1,000 or multiples. thereof on account of the principal of any
bonds issued or to be issued hereunder and hieldiby thd United States. Any sch
advance payments shall be applied to the princil of such bonds as may be in-
dicated by the Kingdom of the Serbs, Croats and Slovenes tt the time of the
payment. '- '-

7. Exchange for Marketabe Obligation.-The Kingdom! of the Serbs, Croats
and Slovenes will issue to the United States at any tlmer br from time o time, at
the request of theiSecretary of the Treasuryof the United Stas In ehante
for any or all of the bonds issued hereunder and held by the' :United State,
definitive engraved bonds in form stable for sale to the public ;in such amounts
and denominations as the Secretaryf of the Treaury ofthe Uited tesiay
request, in bearer form, with provision for, registration as to principal, and/or

in fully registered form, and otherwise on the same tems and conditions, an to
dates of issue and maturity, rate or rates of interest, if any, exemption from taxa
tion, ?syment in obligatons of the United, States issued after April 6, 1917,
and e like, as the bonds surrendered om such exchange. The Kingdom of the
Serbs, Croats and Slovenes will deliver definitive engraved bonds to the United
States in accordance herewith within six months of receiving notice of any such
request from the Secretary of the Treasury of the United States, and pending
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the delivery of thbs definitive engraved bonds will delivers at the' request of the
decretarv of the Treasury of the United States, temporary bonds or interim

receipts Infcnrt satisfactoryito the Secretary of the rsuy of theUnited States
within thitly days of the receipt ofsuch request, all without expensie6to6the.United
States, Tho United Statep, before offering any 8uch bonds or interith reciptsis
for sale in the Kingdom of the Serbs, Croats andS Slovenes, will first offer them
to the Kingdom of the Serbs, Croats and Slovenes for purchase a par and ac-
crued' interest, if any, and the Kingdom of the Serbs,-. Croats and SSlovenes
shall likewise have the option, in lieu of issuing anv much, bonds or interim re-
eoipts, tomake advance reiemtiotoatppariand accrued interest, if''any, of a
corresponding principalamnouint ofbofndas^sued hereunder and held by the United
States. Thle 1(ingdom of the Serbs, Croats and Slovenes agrees that the defini-
tive engraved botds called for by this paragraph shiallcontain all such provisions,
and that it will cause to be promulgated all such rules, -regulations,j and orders
aa shall: he, Adee-med necessary or desirable by the Sec itary of the. Treasury of
the United States in order to facilitate the sale of the bonds in the United States,
in the Kingdom Of- the Serbs,4 Creots :and Slovenes or elsewhere and that if
requested by the Secretary of -the Tre*sury of the Unite StateA, it will use its
good offices to secure the listing of, the ~honds- on such .'toek exchanges; as the
Secretary of the Treasury of the United -States may specify.

8. Cancellation and Surrender Obligiafions-Upon: the, execution of this
Agreement, the delivery to thejUnid States of thepprincipal amount of bonds
of the Kingdom of the Eerbsi, Croats and[Slovenes to befisslued hereunder, together
with satisfactory evidence of authority, for the execution of this Agreement by
the representative -of- the Kingdom. of the Srbs, Crota and Slovenees and for
the xecu1tion of the bonds to be isuedhereunder, the United States will cancel
and surrenderuto the Kingdom:of the SerbshCrotts:and :Slovenes at the Treasury
of the United Sittes in Washingtn, the obligations of the Kingdom of the Serbs,
Croats andSlovenes held by the United Stats.i

9. Notiees.-Anvnioitice,request, or contenttider the hand of the Seretary,
of the Treasury of the Umnite States, shall be-deemedV ad taken is the-notice,
request, or consent of the: United State4, and shall be:-sufficient if deliVered at
the- Legaton of the Kingdom of the Serbs, Croats andi Slovenes at Washington
or at the oftceof the Ministry of: Finane at Belgrade; :and anv notice, request or
eletin from or -by. the Kinkdomof'the Serbis, Croats and Slovenes. shall be:
stlifflient if delivered to the Amean Lcgation at Belgrade or to the Sretary
of the Treasury at the Treasury of tbe United States in Washingtn. The
United States L0n s its discretion may .waive any notice required hereunder, but
any such waiver. shall be in writing dandshall not extend to Dr affect any subse-
puent notice-or impair any might of the Unitei Statso. require notice hereunder.

10. Comipdianwe with Legal Req9irements.-The Kingdom of' th¢e Serbs*}Croats
and Slavenes represents and agrees that the execution and delivery of this: Agree-
ment have in all respects been dulv authorized and' thatall acts, conditions and
legal formalities which should' have beeii completed prior to the making of this
Agreement have been completed as required by thealaws of the Kingdom of the
Serbs, Croats and&Slovenes and in conformity therewith.

11. Counter parts.'---This, Agreement shall be executdM in twoo counterparts,
each of which shall have thel(orc andeffect of an original.

In witness. whereof the Kingdom of the Serbs, Croats and Slovenes has caused
this Agreement to be executed. on its behalf by Dr. George Diouritch, its Envoy
Extraordinary and Minister Plenipotentiary to, the Court )f St. Janes and
Commissioner for the funding of the debt at Washington, thereunto duly author-
ized, subject, however1 to ratification in the Kingdom of the Serbs, Croats, and
Slovenes, and the United States has likewise caused this Agreemcnt to be es-
ecuted on its behalf bv the Secretary of the Treasury, as Chairman of the World
War Foreign Debt commission, with the approval of the President, subject
however, to the approval of Congress, pursuant to the Act of Congress approved
February 9, 1922, as amended by the Act of Congress approved February. 28,
1923, and as further amended lby the Act of Congress approved January 21, 1925,
all on the day and year firnt, above written.

THE KINGDOM OF THE XSERBS8 CROATS AND SLOVENES;
By GDORGa DtOVRITCH`

Tniz UNITED SATEIs or AMERICA
(For the World War Foreign bebt Commission):

By ANDREW W. MXLLON,
&lcrelary of the Treqeury and Chairman of the Commission.

Approved:
CALV1N COOLIDGE, Preeiat
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THE KIrNGDOM OF in SmBs, CROATS ANY' FjtOw NBu.

$ No.
The Kingdom of the Serbs, Groats and Slovenes, for value received,fn

to PaY, to, the VGovernment of thet United ttes of America, herna*t' Called
thte United States, or order on June 15,:19 ',t sum of Dollars($ )
aind pay Interest upon Mid principal suMlatOti June 15, 1937, at the tJte of
h of '1'%:per A:aninum-fromJuneh 15, 1937,'to fJune 15, 1940, at the rate Of % of
1% pet annum from June 15,i 1941 to Jutne 15, ;1954, at the' rate of 1% pit hnum
foth Jtine 15, 1954, to JiJune- 165, i957, at the tte :of 2% per annum fromn June
15, 1967 to June 15, 1960, andAat the rate of 83% per annum after June 15, 1960,
all payable semiannually on the' 15th day. 'ofDeember and June in eachiyear,
until the principal hereof shallhave beenvpaid4'..'This bond is payable as't4 both
principal and interest in aold obitof the U; States of America of the present
standatd'of value, or, at the' option of the Kingdom of the Serb. Create and
Slovenes, :upon not less than Ithhity days' ad e notice t6 the U'nited States,
in ;any obligations'of the United Staten imuedAIfter April 6, 1917, to 'be taken
atOjatanid accrued interest to;te date of paythent hereunder.

This bond is payable as to bt principal skid interest without dedubtibh for,
and is exempt from, any and til taxess and itherpublic dues, present or fiture,
imposed by or under authority f 4the Kingdom Of the Serbs, Croat. and 8lOkenes
or an- Political or local taxing Authority within 'the Kingdom of the SerbGroat.
and S16dvenes whenever, so long's, and tOtoh extent that, beneficial ownettdp is
'in -() tthe Government of the' Uhited States,. person , frm, or:atsn
neither: domiciled nor ordinarily resident in-the Kn dom of the SerbsC r and
Slovenes, or (c) a corporation:not orgaiised undeO the laws of the kingdom of
the Serbs,: Croat. and Slovene. 'This bond is P^9able as .to both printepal and
ierstertSdthe Treasury of the- Uhited States it Washington, D. C., or at the op-
tion Of The Secretary of the Treasury of the United States at the Federal ERserve
Bhk of New York.

This bond is Isued pursuant to the pro' lona of paragraph 2 of an Ap#ment
dted MasyS3,1926, between the Kingdonof theSrbs, ats Sloe and
the United Stats, to,,which Agreement this bond is subject and to whioh reference
ishyer ~ e

IN WRFEW fRi6F, h igdo of the Se Crdata aio4Soven.
has caui8ed this bond to be executed In Its beh'by it. Envoy Btrardnay and
Minister 'lenptentiary at. Wshiton, thereunto du auathorsed, As o June
15, 1925.
15* ¶Ifl KINGDOM OF THE SiuBS, OROATS. AND SVINES

By Envoy EVOwtraortiarzj an4 Miise 'fl...............i..po etie;

I~~~M Zxjr i andiA;'rfis ' '

STATEMENT OF SECRETARY ME:LLON, C}HAIMAN ,( TEE WozLn WAX FOREIGN1)EBT COMMIfO, TO 1TE 'WAYS AND ZMr OnxMar 2, .192B6.PO
. ;; ; ; ..t.. S? t M iA

,S LEMENT WITH TH KINGDOM OFQJTH SERS, CROATS, AND 6BI$EN!.

The other settlmedtwhich-.nowy before C e h seteent tl
the. Kingdom of the 8bsCr-is.oatsanidf Slovepes. 'TheamoVW n4 of t inbt
ednets .to tbe funded was calJ~cu1$e oz the seine ~ula, as I' t other, db
settleent., at j per cet lnterest,to 3p8', cent
invest thqreafteir,until 4J:i15, 192,Vas~ofwvbih dateith 4bt i fu .
The tot, t b4e fund, e terawg for ea pmet of $7,139 to ust
the imoutlnt to round figes, is $62,850,OQ. Of this amount $51,OS 88 89
represents principal and $11,812,113.61 the accrued intent to tbe date'
settlement.

I will submit the schedule of annuities for the record.



8 DBET SHTT1LMEWT OP TARt SERBS, GROATS, AND SLOVENES

(The schedule of annuities referred to is - follows:)

Yugoelavie-Scheduui of annuities
June15-. June 15-Continued

1926 2 $200,000 1958 8 $1,829,040
1927 7- 200,000 1959 5 1,836, 800
1928-200,000: 1960-1,841,040
1929 _-200,00000,, 1961-2,490,435
1930-_200,0000 1962- 2,489, 995
1931-__-- ___ 225,;000 1963- 2,490,365
1932-25-0000006:0, 1964- 2,489,475
1933-__---- 275, 1 ---000--196 -_-_ -_ 2,49%0325
1934- 300 000 -----19---0- 2,48%,810
1935- 325,000" 1967- 2,489,9430
19360- 350,000: 1968 2,489,0615
1937-8--- - 375,000.f 1969---- - 2,489,830
1938- _ 474, 888 1970-_ ---_-2, 489, 505
1939-------------1870 1971-2,490, 60S
194050_61,625 1972- 2,490,-025:
1941-_-- _-- 816,.06W' 1973--_- _- _ 2,489,768
1942 __------851,440e' 1974 _ -_-_-2,489,755
1943- 890,630 1975 2, 489, 925
1944- 981,81i : 1976 -2,490, 205
1945-977,370 1977-_-_-__-__"2,490,5265
1946------98---885--;---9 1978------------ 2,489,815
1947 991,350 1979-2,490,040
1948-998, 760 1980 -. -- 2, 490,095
1949-_-- - 1, 012 1156 1981-- 2,489, 910
1950-1, 02, 385 1982 - 2,490,415
1961-1,040,0665-- 1983-_ -__2,490, 505
1962-1, 055055, 11984--------- 2,490,110
1953-_--- - 1,070,660 ; 1985 2,P490,160
1954-_ 1, 084, 550-; 1986-___-_-___ 2,489, 550
1955 1,33% 720 1987-2,490,210
1956----1,349,-170
1957-__ _1,35%440 Total - 95,177,635

Under the agreement Yugoslavia is to pay san annuity of $200,000 a yearfor
the first five years, increasing. $25,000 a year for the succeeding even years.
Forthe remnsining 60 years payments on account of principal increase annually.
Conmmencing with the thirteenth ear interest is fixe at one-eighth of 1per cent
for 3 years, one-half of 1 per cenfor the next 14 years, 1 per cent for the next
3 years, 2 per cent for the next 3 years, and 3% per cent for the last 27 years of
the debt-funding perod.
The total paymentssto be received under the settlement are $95 177,635.

The present value of the payments on a 434 per cent basis is $20,23t,000, or
about 32 per cent of the debt funded. On a 3 per cent basis the present value is
$30,286,000, or about 69 per cent of the pricipal amount of the $51,000,000
Yugoslav debt.
The PettlerMent i mide On the basi of Yugolaiis, capacity to pay. Although

the country received considerable addition of territory as alresult of:the war, it is
relatively poor and its standard of living is much tbhe lowest of any of our debtors.
It is almost totally lacking in natural resources; its agrculture is poorly developed
and its industries are negiilble. With the exception of 1924, its balance of trade
in recent years has been adverse. The country was overrun and devastated
several times during tbe war. The work of r6contructlion has been carried on
but slowly, the cost being met chiefly from German reparations. Railroad facili-
ties alreadT Inadequate have been only temporarily restored. In an agricultural
country without natural resourcs and lacking capital increase in wealth must
necessarily be slow. The commission feels that the settlement arrved at is fair
%nd just to both countries. I

0s

9.869604064

Table: Yugoslavia--Schedule of annuities


460406968.9


