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SFTTLEMENT OF THE INDEBTEDNESS OF THE KING-
DOM OF THE SERBS, CROATS, AND: SLOVENES ,.

anuLnt 28, 1927—0rdetedto bo prix;f-ed

Mr. R!mn of Pennsylvama, from. the Comnuttee on Fmance, sub—
mitted the followmg Ty

REPORT
" '[To accompany H. R: 11948] e

The Committee on Fmance, to whom was referred the blll (H R
11948) to authorize the séttlement of ‘the iidebtedness of the King-
dom of the Serhs, Croats, and Slovenes, to the United States of
America, having had the same undet consideration;- report it back
to the Senate ‘withotit amendment and recommehd that the blll do

pas
Follovnng is the report’ from t,ho Oommlttee dn Ways and Méans
of the Hoime on said bill:: R

' {Houss mpormo 1881, Bl;fy nmth o«»m frst’ mmn] j‘;'_“‘j‘ ‘ o

’I‘ha Oommnbteq on: W Ays: and Men.ns, to-whom was referred; the
bill (H. R. 11948) to authorize the settlement.of -the:indebtednéss
of ‘the ngdom of -the! Serbs, Croats, and Slovenes:to'ithe. United
States of Ainerica, having. had the same under consideration; réport
it back: to the House wit out amendment and reeommend that ﬂw

blll do %sls
unammously ordered reported :prowdesafor bha approval
vof the settlement;of’ the indebtedness pf 1the Mgdom .of . the Serbs,
Croats;; and: Slovenes (Yugoslavia): to: the United if5tates. made: by
‘the World' War Fomgn bt Conmuasmn and »appmved by ! the
President. ;i SE wole
~(The: amou:it of the mddbtedness,;as fundud na ﬁxed ‘at $62,850, 000
of which $51,037,886.39 r Jresents pringipal 'and $11,812; 118.61 the
‘accrued interest.' - The:to paymiernts to:bé received are $95,177,835.
On'a 434 per: cent: basis, the: presetit: value of ‘the pwmenta is 320;-
236,000, Yor! about' 82 per cenb;of the debt funded. :: On-ai3 per eent
bum, théfsvalue is 830,286 000 ot ubdutxsﬂ per cent: of thmprmelpal
0196 metp eﬁtatz m repay e

of the indebtedness on & fixed sche ule ovef t.he 62-year, period pal
‘intevest at:specified rates after. the:twelfth yeari! indab ' ess
bears no_interest for the first) 12 ybars, buti provides :payments,of
'$200;000 for the first- 6+ years;incrédeing:i$25,000 Ayear: mg! ‘the-
suoooédmgf’lryean; -tatbe appliéd .on'account’ of the'principal.is0t

" Yugosldvia'is givén the:option of postoning:after June 15; 448¥,
any payment on account ofit principal not more than two years' dis-
tant from its due date to any subsequent June 15 or December 15,
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but on condition that in case Yugoslavia shall at any time oxercise
this option, the pavment falling due in the second, succeeding, year
can not be postponed at all unless and until the gayn’leuts of principal
due two years and one year previous thereto shall have been made.

All pustponed payments are to bear interest at the rate of 414 per
cent per-ahnum’ payable'semianntally] ''-1 0 o o

Yugoslavia shall issue bohds for thelindebtédhéss funded! ‘which
shall %e‘nr'm) interest until June 15, 1937, and thereafter shall bear
interest at the rate of one-eighth of 1 per cent per annum from
June 15, 1937,  to'June 15, 1940; o:'i‘eéhalp of 1 per cent per annum
from June 15, 1940, to June 15, 1954; 1 per cent per annum from
June 15, 1954 to June 15, 1957; 2 per cent per annum from'June
15;“%957;"% ‘June 15, 1960; and 314 per tent:per annum' thereafter
until paid. SR ' :

Yugnslavia is also given the option of making any payment of in-
terest or principal in obligations of the' United States issued after
April 6, 1917, such obligations to be taken at par and accrued interest

) ?

to the date of payment.

ISR
, o

‘' 'BASIS OF S8ETTLEMENT .. - . . o1
~As in previoys settlements, the economic conditions governing the
capacity of Yugoslavia to pay was the basis upon which the agreo-
ment was negotiated. S S
- 'The Kingdom, which comprises. the Provinges;of, North and:South
Serbia, Montenegro, Bosnia, Herzegovina, Dalmatia, Crotia, Slayopia,
Medjumura, Slovenia, Voyvodina, and the islands of Kri{ (Veglia)
and i{ostave, has an ‘area about equal to the Statés of Pennsylvania
-and!'New York combined. - It:.is primarily an agriculturd]l nation,
‘about 80  per cent. of ‘its: between 12,000,000 and 13,000,000} people
‘being’ small:landowning' peasants; raising: little ' more!.than' enough
food for: their 'own needs, although' Jéss than one-half of it  area; 'or
-about 28;000,000acres;. can:bé cultivated. ~About ‘30 ‘per: cent] or
18,700,000 acres, is in forest lands. C ey ob Hid
. /Because ‘of :the mountainous' character of ‘the land;:the schréity of
natural resources, the small -proportion of iarable land;:ahd:the!nég-
ligible industrial develdpment (it is estimated that about:5 per.cent
-of the'people are engaged in industry), the economic development -has
been slow. The nation is relatively poor, and its standards, of livifig
.afe.the lowésti of ‘any !of our:debtors.: ‘Taxation ‘is ‘high;: and'thas
:reached ‘the mdximum Limit.: o oo 000 o as id e o

' The icountry. wasi overrun.and- devastatediseveral times during-the
whar, and its railroad communications wvirtually déestroyed.; ‘The.wofk
of reconstruction has beénislow; the cost being met: mainly from: Ger-
'man reparations, and ‘tlie° railroad facilities have beeri:onlytempd-
rarily restored, there being no direct lines leading from tle arable.land
‘in the morthern partiof the Kingdonr t6:the! points of consumption in
. the SOll:ﬂlW%t!J A L A Y Capnd o ety ne b ndabo d Yo

It is felty theféfore, that the basisiof-thie settlement is fair:and just:to

both ' Yugos]avia'andithe United States. i .i: ol wovvini on ionind
-+ The agreement, which this bill-approves; was eriteréd into onMay
3, 1926, by the World War; Foreign Deébt Conimission,and r]l).rl;GaorEe
Diouritch, enivoy 'extraordinary :and imnister plenipdtentidry:tor the

g
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Court of St. James and conimiggioner for thie Ainding 'of the dsbt,
and is subject to. rat;ﬁp,mon in the Kingdom of the 1 erbs, Q‘o.e.ts,

and Slovenes.

='<-' L

OMOIAL BTATEHENTB ON SE'ITLEMEN’.I‘

There is atttmhod hereta a.copy of the message of the President of
the United: States to Congress recommending approvak of:the settle-
ment, which-includes a copy of the agreement eniered into between

the two Governments for funding this indebtedness; also a copy ef the -
statement of the Secretary of the Treasury made hderc the mmm»
tee on V. Ay8 ald Means on May 20, 1926. o o

Mngue@ FRQM THE PRESIDENT OF THE' UNITED Sraree TﬁANBgvmﬁe Cory
" .or AN AGREEMENT DATED MaY 3, 19%3 ExgcutED BY W RY. ¢
THE TREASURY A8 CHAIRMAN OF THE WORLD WAR Forpidn Depr CoMui
8ION, PROVIDING FOR THE SETTLEMEYT OF THE Nnnnungmrz‘ or, TEm Kine-
NITED

" DOM OF THE Senns, Cnours, AND SLOVENES TO 7T Aus or

Tmﬂn(}omu&qfﬂu UmtodSutn g e ne
T ama ‘submitting herewith: for the. eondd tifon of the Coh" veas s of .h

agreamt ‘duved: May 3, 1026, exbouted m f the ! oqw Yy a8

chairman of the World qu Forei mmissnon, vidm imétha, qetf,le-‘
xmpt of .the indebtedness of the ﬁﬁgdqm‘ of the: SerbsL lovenn to
United States of America, . agreement: Was & provecf by ‘me on
% l&@, subject to the approval of . Congress, uant to’ authonty conf
approved February 9, 1923, as amended by act’ approved l*eBma.ry
%3 as further amended by act gpproved Janu 1925.
?omwe that the settlement upon the terms set forg;x in the agreement iq hﬁ'
md ust to both Governments and recommend its approval.
. CaLvin Caounal.

Tm Waxu Housx, May 6, 1926

Aewnunm-, :

Madexthemrd glof May, 1926, at. the City of Washin%:an District of Ca!um
- between the. Kingdom of the Serbs, Croats and Slovenss, party of. the fin
- part, and the Umted States of Amenca., hereinafter called the United St&bu,
- pasty of the second part. .
' ‘Whereas, the Kingdom of the Serbs, Croats and Slovenes is. indebted 10 tﬁé
United ‘States as of June 15, 1925, upon' obligations in the- uggregpte neipal
ummmt of 361,031 88639 tegether lnteres'_t accrued unpaid tbereon,

and e
Wﬁereas, the- Kin, of the. Serbs Croats and Slovenes. desires to fuad’ nl
indebtedness-to the United States, ‘both rinci% al and interes$, through the issu
of bends to the United States, and the mted tates is prepared to &ooeptrbﬁmdg
ft%x? 6&‘1 ngdom of the Serbs, Croats and Slovenes upon heroiagtﬁu
n P - )
~Néw, trherefore in ‘eonsideration of the ')remises and of the mutual ren:

hereib oontained it is agreed as follows:.
Amount of ‘indebledness.—The ‘amount of indebtednees to be madod ‘a&

for certain cash pa ments made or to be made by. the- Kitggdom

Berbo' Emts and Slevenes is $62,850,000, which has been oompu ionom
Principal of obiis ibnsacqumdmmhad.» - N
Mg:é‘ under gberty ‘Bond Acte.___.____. 836, 126 574 te
Aecitued gd nnpaib\:‘ lqte!t?tﬁ“ 4%% ! 4,073 m 14 SRR
uthn Decem .......... '..... o
g3 m,m 'N

8 R——69—2—-vol 1-—59
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Principal of obligations acquired by Becretary :
of War for surplus war supplies sold on =
coeredit. .ol L Ll ...__._._. $24,978,020.99

Accrued and unpaid interest at 4% per
anpnum to December 15, 1922_.._.. cocmmene 3, 358, 790, 45
: T e e—— $28, 336, 811. 44

: y 58, 536, 809. 17
Accrued interest at 3% per annum from December 15,1922, t0 ' :

June 15, 1928..cucucucncencena cambiiehstsEan e amata 4, 390,:260. 69
RPTI | 62, 927, 069, 86
Pymentciim : t fprlv'ci'palsl De- |

& on aeeount O n nce : : o

cember 15, 1922_._._ R S c—. $66, 700. 19 - :

Interest thereon at 3% to June 15, 1925...... 3, 248, 28
’ . 69, 967. 47
Total net indebtedness as of June 15, , .
1925 e m——— - —————— 62, 857, 112. 39
To be paid in cash upon execution of agreement._ .. ..oo_aoo_.. 7,112, 39
Total indebtedness to be funded into bonds. ........... 62, 850, 000. 00

2. Payment.—In order to provide for the payment of the indebtedness thus
to be funded the Kingdom of the Serbs, Croats and Slovenes will issue to the
United States at par bonds of the Kingdom of the Serbs, Croats and Slovenes
in tmegate principal amount of $62,850,000, dated June 15, 1925, and matur-

ing serially on the several dates and in theamounts fixed in the following schedule:
~ June 15— ' oo June 18— R,
1020. . ecccicacaacaa $200,000 | 1988 o cuenrncucnanaae  $912, 000
1927 . ccccaccacccccaciaa : - 038, 000
1928, vmceccmccaeeos 961; 000
1920, . cvmcmecaccamacnea 984, 000
1930. ¢ ccmccaccaceacan 1, 018,000
1931 veecmemeimnaae 1, 054, 000
1932 o cicacccacncas - 1, 090, 000
1933. Cciniccmiccncnnn - 1, 129,000
1934 e - 1,'168; 000
1035 . e ccceececeeeca 1, 209, 000
1936. ... cmmracamane——e 1, 251,000
19037 i cecmccccccncan - 1, 295, 000
1938 . e ciceeecameaa - 1, 340, 000
1939 i .- . 1, 388, 000
1940 ool wem '1; 436, 000
1041 e - 1, 486, 000
1042 e 1, 538, Q00
1043, ccrcccmcecccaaca 1, 592,:000
1044 cnaimccccanea 1, 648, 000
1945...... cemmcnnnane - . 1,706, 000
1046. .- rrcmncnme——an - 1, 765, 000
1947 e cicencaa 1, 827, 000
1948 . ciiceccena - 1, 891, 000
1049 . o cicecmceenee - 1, 957, 000
1960, ccccccacce e - 2, 026, 000
1061. o cmaeo enmeinnc - - 2, 007,000
1952 o e eeecaem 2, 170,000
10631 vccmncccamcannn - 2, 246, 000
1964 - e cmaeieacea 2, 324,
1965 covee e macanee , 2, 406,
1966, . e iecicacinnieen 873, 000 ) e
l%?pnb.----g--w-----—- . 892, 000 Total-...- [T ey, 62' 850' m

Provipep, However, That the Kingdom of the Serbs, Croats and Sloven
at its option, upon not léss than ninety days’ advance notice to" the Unite
States, may pone any payment on account of principal falling due as herein-
above provided, after June 15, 1937, to any subsequent June 15 or December 15
»ot more than two years distant from its due date, but only on condition that in
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case the Kingdom of the Serbs; Croats and Slovenes shall at any time exercise this
option as to any payment of principal,i the payment falling due in the second
succeeding year can not be postponed at all.unless and until the payments of
principal due two years anfid one year previous thereto shall actuall vé been
made,: All such postponed payments of principal shall bear interest at the rate
» per annum payablé gemiannually. - - 0w i e o
3. Form of Bond.-—All:-bonds issued or to be issued hereunder to.the United

States shall be payable to the Government of the United States of Americs, or
order, and shall be signed for the Kingdom of: the:Serbs, Croats and:Slovenes by
its Minister at Washington, or by its other duly authorized representative. : :The
bonds shall be substantially in the form set forth in the exhibit. hereto annexed
and marked “‘ Exhibit A", and shall be issued in 62 pieces with maturities and.in
denominations as hereinabove set forth and shall bear 1o interest until:June 185,
1937, and thereafter shall bear interest at the rate of 3§ of 1% per annum from
June 15, 1937, to June 15, 1940; at the rate of ¥4 of 1% per annum from ‘June 15,
1040, to June 15, 1954; -at the raté of 1% per annum from June 15,1954, to June
15, 1957; at the rate of 2% per annum from June 15, 1957, to June 15, 1960, and
at the rate of 334 % per'annum after June 15; 1960, all payable semiannualfy-on
ggge lgdand December 15 of each year, until the principal thereof shall have
n . ; REROSRINY EEREREIE O R O LE S S B0 SOV AN DS EE SN0 IUPPEIUN SR 4 E i of
4. Method of payment.—All bonds issued or to be issued hereunder shall be
payable, as to both principal and interest, in United States gold coin of the present
standard of value,-or, at the option of the Kingdom of the: Serbs, Croats:and
Slovenes, upon not less than thirty days’ advance notice to the United States,
in any obligations of the United Stutes issued after April 8, 1917, to be taken at
par and accrued intérest to the date of payment hereunder, .. . - .. . o
All *'g&aymenta,' ‘whether in cash or. in obligations of the United States; to be
made by the Kingdom of the Serbs, Croats and Slovenes:on account of the prin-
cipal of or interest on any bonds issued or.to be issued hereunder and held by the
United States, shall be made at the Treasury of the United States in. Washington,
or, at the option-of the Secretary of the. ury of the United States, at the
' Federal Reserve Bank of New York, and if in cash shall be made in funds imme-
diately available on the date of payment, or if in obligations of the United States ..
shall be in form acceptable to the Secretary of the Treasury of the United States
under the general 'ré%ulation’s of the Treasury Départment governing transactions
in United atesﬂobigations;; R TN R S ACRIT IS ATE PO 0 Y LT SET
- .b. Ezemption from Tazation.—The principal and interest of all bonds issued
or to be issued hereunder shall be paid without deduction for, and shall be exempt
from, any and all taxes or other publi¢ dues, present or.future, imposed by or
under authority of the Kingdom'of the Serbs, Croats and Slovenes or any. politieal
or local taxing authority within the Kingdom of the Serbs, Croats and Slovenes,
- whenever, .80 -long a8, and to the extent that- beneficial ownership is in }(ﬂuthe
Government of the United States, ‘(?2‘"“ person, firm or association neither domi-
ciled nor ordinatily resident in:the Kingdom of the Serbs, Croats and Slovenes,
or (c) a 'oorgoration’ not organized under the lawas of the kingdom* of the Serbs,
Croats and Slovenes. : D s T S RN SRR S IORS RN NP DU S tON)
. 6. ,Pagmenu, before ' Maturity—The Kingdom' of the ‘Serbs, Croats and Slo-
venes, at its option, on June 15 or December 15 of -any year, upon not less than
ninety days’ advance notice to the United States, may make advance payments
in amotints of $1,000 or multiples thereof, on account of the principal of an
bonds issued or'to be issued hereunder an’d»i‘xeld‘by the United States. : Any auclyx'
advance payments shall be applied to the principal of such-bonds as may be in-
dicated tby the Kingdom of the Serbs, Croats and Slovenes st the time of the
payment. R . : T T D SR e
‘; . Ezxchange for Marketable Obligations.—The Kingdom'of the Serbs,: Croats
and Slovenes will issue to the United States at any time; or from time to'time, at
the request-of the Secretary of the Treasu?of the United States, in exchange
for any or all of the bonds issued hereunder and held by the United States,
definitive engraved bonds in form suitable for sale to the public; in such amounts
and denominations as the Secretary-of the Treasury of the aU)nited"Statemiiay
request, in bearer form, with provyision for. registration as to principal, and/or
in fully registered form, and otherwise on the same terms and conditions, as to
dates of issue and maturity, rate or rates of interest, if any, exemption from-taxa-
tion, lglmyment; in obligations of the United, States issued after April 6, 1917,
and the like, as the bonds surrendered on such exchange. . The Kingdom of the
Serbs, Croats and Slovenes will deliver definitive engraved bonds to the United
States in accordance herewith within six months of receiving notice of any such
requeat from the Secretary of the Treasury of the United States, and pending



6 DEBT SETTLEMENT OF THE SERBS, CROATS, AND SLOVENES

the delivery of the definitive engraved bonds will deliver; at the:request of the
Secretary of the Treasury of the United States, temporary honds or interim
receipts in fc rm satisfaotory to the Sccretary of the Treasury of the United States
within thirty: days of the receipt ofisuch request, all without expensre to the United
States. Tho United States, before offering any such:-bonds or interitn receipts
for sale in the Kingdom of the Serbs, Croats and Slovenes, will first offer them
to the Kingdom of the Serbs, Croats and Slovenes for purchase at par and ac-
crued interast, if any, and the Kingdom: of the Serbs,.. Croats and  Slovenes
shall likewise have the option, in:lieu of issuing any such bonds: or interim re-
coipts, to make advance redemption, at par and acorued intérest, ifrany, of-a
corresponding principal'amount of bondaiissued hereunder and held by the United
States. . The Kingdom of the Serbs, Croats and Slovenes agrees that the defini-
tive ongraved honds called for by this paragraph shall contain all such provisions,
and that it will cause to be promulgated all such rules, regulations; and orders
as shall ‘be deemed necessary or desirable by the Secretary of the. Treasury. of
the United States in:order to facilitate the sale of the bonds in the United States,
in the Kingdom of the Serbs, Croats and Slovenes or elsewhere, and that 'if
requested by the Secretary of:the Treasury of the United States, it will use its
ggcod officos: to secure the listing: of: the bonds. on such stock exchanges as the
retary of the Treasury of the United States may specify. . . -
8. Cancellation and Surrender: of Obligations—Upon the execution of ' this
Agreement, the delivery to-the United States of :the principal'amount of honds
of the Kingdom of the Serbs; Croats and Slovenes to be issued hereunder, together
with satisfactory: evidence of authority. for the execution of this:Agreement by
the representative of the:Kingdom of the Serbs, Croats and Slovenes and for
the execition of the bonds 'to be iasued hereunder, the United States will cancel
and surrender to the Kingdom of the Serbs; Crouts and Slovenes at-the Treasury
of the United States in. Washington, the obligations of the Kingdom of the Serbs,

Croats and Slovenes held by the United States. .~ - . et

9, Notices.—Any notice, requést, or consent under the hand of the Secretary
of the Treasury of the United States, shall be deemed and taken as the notice,
request, or consent of the United States, and shall be sufficient if: delivered at
. the Legation of the Kingdom of: the:Serbs, Croate and Slovenes at Washington -

or at the office.of the Miniatry of Financo at Belgrade; and any notice, request. or
election from or by the Kingdom of the Serbs; Croats and Slovenes: shall be
sufficient if delivered to the American Legation at Belgradeé or to the Secretary
of the Treasury at the Treasury of the United States in. Washington. The
United States in its: discretion may waive any notice required hereunder, but
any such waiver shall be in; writing and shall not extend: to or affeet any subse-
puent notice or impair any right of the United States:to require notice hereunder.

- 10:; Compliance with Legal Requirements.—The Kingdom uf the Serbs;: Croats

and Slovenes represents and agrees that the execution -and delivery: of this: Agree-
ment have in all respects been duly authorized and-that all acts, conditions, and
legal formalities: which should: have been: dompleted: prior to the making. of this
Agreement have been completed as required by the laws of the Kingdom of the
Scrbs, Croats and Slovenes and in conformity therewith, - :

11. Counterparts.—This Agreement ‘shalli be executed -in: two- counterparts,
each of which shall have the:forec and:efféot of an original, .

In witness whereof the Kingdoimn of the Serbs, Creats and Slovenes has caused
this Agreement to be executed: on its behalf by Dr. George Diouritch; its Envoy
Ixtraordinary and Minister: Plenipotentiary to. the Court »f St. James and
Commissioner for the funding of the debt at Washington, thereunto duly author-
ized, subject, however, to ratification in the Kingdom of the Serbs, Craats, and
Slovenes, and the United States has likewise caused this Agreement to:be. ex-
ecuted on its behalf by the Secretary of the Treasury, as. Chairman of the World
War Foreign Debt Commission, with the approval of the Bresident, subjeot
however, to the approval of Congress; pursuant to the Act of Gongressapprov‘er‘
February 9, 1922, as amended by the Act of Congress approved February: 28,
1923, and as further-amended by the Act of Congress approved January 21,.1925,
all on the day and year first: above written, - f T '

Tne KingpoM of THE SERBS, CROATS AND SLOVENES:
By Grorap Diourrrch, ’ ‘
Trr UNrrep STATES OF AMERICA ;
(For the World War Foreign Debt Commiggion):
By AnprEw W, MEpLLON, : S :
Secretary of the Treqsury and Chairman of the Commission,

CaLviN CooLiDGE, President.

Approved:
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Exmmrr A,
- (Forim' of Bond.)

Tarp Kinapow ‘or 'tHE Sxass, CROATS AND SLOVENES,
L No. :

The Kingdom of the Serbs, Croats and:S8lovernes, for. value received,’
to pay to the Government of the United States of America, hereinafter called
tke United States, or order, on June 15, 19 ., thesumof =~ Dollars ($ =~ : ),
and pay ‘interest upon safd . rincipal suin’after June 18, 1937, at the rate of
1%-0f 1'% per annum from June'15, 1937,/t0 June 15, 1940, at the rate of 14 of
19, per atinum from June 15, 1940, to June 15,1854, at the rate of 1% per ahnum
from June 15, 1954, to June 15, 1957, at'the rate of 2% per annum from' June
. 15,1957, to June 15, 1960, and at the rate of 834%, per annum after June 15,1960,
all'payable semiannually on the 15th day 'of December and June in each year, -
until the ‘principal hercof shall:have been paid: . This bond is payable as to both
principal and interest in gold coin'of the United States of America of the present
standard ‘of value, or, at the option of the Kingdom of the Serbs, Croats and
Blovenes, upon not less than thirty days’ advdnce notice to the Uhited ‘States,
in ‘any 'obligations of the United States issued dfter April 6, 1917, to be taken

ot;iga.i“add,accrued interest to the date of payment hereunder. . caiph
his bond is payable as to iboth principal: anid interest without deductioh for,
and is exempt from, any and &ll ‘taxes and ‘6ther ipublic dues,. present or.fature,
imposed by or under authority of the Kingdom of the Serbs, Croats and Slovenes
or»-argpo‘liticallor local taxing duthority within'the Kingdom of the Serbs,'Croats
and Blovenes whenever, so long'as, and to the extent that, beneficial ownership is
"in:'(a) the Government of the Uhited States, (b) ‘& person, firm, or assotiation
neither domiciled nor ordinarily resident in the Kingdom of the Serbs, Croats and
Slovenes, or (¢) a corporation not organized under the laws of the Kingdom of
the Serbs, Croats and Slovenes.’ : This bond is payable as to both prineipal and
ixterest at the Treasury of the Udited States in Washington, D. C., or at:the op-
tion of itHe Secretary of the Treasury of the United ‘States at the Federal Réserve
m%g"abglegviyiméd” reuant to the provieioma.of! o%:tph 20of 8 Agmm t
- This bond is issued pursuant to the provisiona.of paragra of an Agr en
dated May' 3, 1926, between ‘the Kinggomiof the'Serbs, Croats and Slovenes and
the Unltec '§t;tes. to which Agreement this bondis subject and to which reference
18 here Juage, .- .. BRI Ty », T ‘wis\:i e ‘m,‘,:,- SIS ST ‘,".‘ ; ’:;E' spoit
-IN %TNE.SS; WHEREOF, the Kingdom of the Sérbs, Croats any Slovenes
has caused this bond to be exécuted in its behalf by its Envoy Extraordinary and
Minister ‘Plenipotentiary at Washington, thereunto duly authorized, as of June

16, 1925. T E T o T SO S E OIS S
O - . Tae Kinebom' or THE Siees, CroaTs AND SLovinzs |

il 1

3 £, 00

STATEMENT OF SEORETARY MELLON, CHAIRMAN or TER, WoRLD War Formian
. Depr CommissioN, 170 THR WAYS8 AND Mxins: Comaurtas, Max 20,1026 .
. SETTLEMENT WITH TEE KINGDOM OF TEE #ERBS, CRUATS, AND SLOVENES

hich, .is , Congrees is, the settlement with
the; Kingdom of the Serhs, Croats, and, Slovepes.. The amount of the indebt-
edness,.to be funded: was calculated, oq;the,:»menbgsh«u;’in} the. other; debt
settlements, at 43¢ per cent interest to. December 15, 1922, and st 3 per, cent
interest thereafter, until June 15, 1925, as of which date the dobt is funded.
The total to be funded, after allowi g;for'a-mhal&yment!’f $7,112.39 o' adjust
the amount to round %gures,'is $62,850,000. this. amount . $51,037,886.39
represents principal and $11,812,113.61 the accrued interest to the date of

tlement. .
I will submit the schedule of annuities for the record.
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. The other settlement which is. now before




8  DBEBT SETTLEMENT OF THE SERBS, OCROATS, AND SLOVENES

{(The schedule of annuities referred to is as follows:)
Yugoslavia——Scheduls of annuitics

June 15— ' .| June 15~—Continued T
1026 - o ooooea $200, 000 1958 $1, 829, 040
1927 C_DTTITTTIC 200, 000 1859 1, 836, 800
1028 _CCDTIITOTIT 1960 1, 841, 040
1929 o eiiiaaas 1961 2, 490,435
1930 oeiiciaan 1962 2, 489, 995
1031 o .o.... 1963 2, 490, 365
1932 T TTTITlC 1964 2, 489, 475
1933 . eacaaas 1965 2, 490, 325
1934 TTTTTTC 1968 2, 489, 810
573 R -1987 2, 489, 930
1936 .o il 1968 2, 489, 615
10387 o eeiciaiea 1969_ - 2, 489,830
1038, L iiieaes 1970__ 2, 489, 505
1939 - _TITTTT 1971 2 490, 605
1940, oL 1972 2, 490, 025
1941 .o aal.. 1973 2, 489, 7658
1942 . il 1974 2, 489, 755
19043 el 1975 2, 489, 926
1944 __.___.. 1976 2, 490, 205
1946 .o coiaaaal 1977 2, 490, 525
1946 .o a... 1978 2, 489, 815
1947 o eiaaa. 1979 2, 490,
1948_ .. . oL , 1980.. 2, 490, 005
19049 ... 1,012, 1981 2, 489, 910
1960 - ___T1177 1, 026, 385 1082 2, 490, 415
1961 _ -l 1, 040, 565 1983 2, 490, 606
1962 c e 1, 0565, 665. 1984 2, 490, 110
1963 o iimacaas 1, 070, 650 1985 2, 490, 160
1964, o oo 1, 084, 550 1986 2, 489, 550
1966 - .l 1, 339, 720 1987 2, 490, 210
1956 .. .. ... e-ae 1,840,170 = e —
1957« o cieecmeeeae 1, 359, 440 . Totaleu s 95, 177, 635

' Under the agreement Yugoslavia is to pay an annuity of $200,000 a year for
the first five years, increasing $25,000 a year for the succeeding seven years,
For the remaining 50 years payments on account of principal increase annually,
Commencing with the thirteenth year interest is fixed at one-eighth of 1 per cent
for 3 years, one-half of 1 per cent for the next 14 years, 1 per cent for the next
3 years; 2 (per cent for the next 3 years, and 314 per cent for the last 27 years of
the debt-funding period. : . e R
The total payments to be received under the settlem.ent are $96,177,635.
The present value of the payments on & 41{ per cent basis is $20,236,000, or
about 32 per cent of the debt funded. On a 3 per cent basis the present value is
%30,2816,003, t?tr’ about 59 per cent of the principal amount of the $51,000,000
ugoslav debt. . P R \ ,
he settlement is made on the basis of Yugoslavia’s capacity to pis‘y.';, - Although
the country received considerable additions of territory as a result of the war, it'is
relatively poor and its standard of living is much the lowest of any of our debtors.
It is almost totally lacking in natural resources; its agriculture is poorly devéloped
and its industries are negligible. With the exception of 1924, its balance of trade
in recent years has been adverse, The country was overrun and ‘devastated
several times during the war. The work of réconstruction has been carried on
but slowly, the cost being met chiefly from German feparations. Railroad facili-
ties already inadequate have been only temporarily restored. In an agricultural
country without natural resources and lacking capital increese in wealth must
necessarily be slow. The commission feels that the settlement arrived at is fair

and just to both countries. )
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