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STIMULATION OF TRADE WITH GERMANY,

e L L L

TUESDAY, JANUARY 30, 1923,

United States Senate,
Sub-committee of the Committee on mnano,él
Washington, D. C,

The sub-ocommittee met, pursuant to call, at 10,30

otolock a. m,, Honorable Howard Suthérland presiding,
Present: denators Sutherland and Frelinghuysenm,

The committce thereupon proceeded tc the considcration of S

41 the following bill:s



Senator Sutherland, We will hear you now, Mr,

Brauer,
Mr, Fairbairn, Before Mr, Brauer begins, I would
like to make s short statement, Senator,

Senator Sutherland, Very well,

STATEMENT OF MR, A, D, FAIRBAIRN,
755 Princeton Place, Washington, D, C,

Mr, Fairbairn, ., I am authorized by J. 8. Wanamaker,
President of the American Cotton‘Association to stute for
him that he favors this bill and belﬁ%es in it,

Aud I wlso represent what is known as the Marmers!?!
Noticnal Stubilizaticn Commitiec, un crgealzetion composed of
a number of aen préminent in farm orgenizaticn wori in the
United Stute., all of thon conservative thinkers, What

ve mean by "stabilization" is a means through which prices

of farm products may become stabilized and beccme less
fluctuating in their character, Wie do not mesxn that
anybedy shall guarantee anythi.g,

The rezson we are su_porting this bill is that we
belicve it will have a very marked erfeet v.cn the stabi-
lizaticn of meriets in tho United States, Fone of us is
in faver of giving Geraany anythiang cr of giviog anybedy
anytal 3, feor that matter; nene of us favor ;;iving credit to

& the Germun geverniont, unles. this credit is sug.orted by
sueh coll teral and such guurantecs s aroe menticaned in
tris bili, which weuld be s.tistactery to the Secr tary of
tne Treasury, This bill provides for the total cof &
bislicen dcleurs ¢f credit for Germany to be used in the

coursce c¢i three years; that ig, at the rute cf, I presune,
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of about $29,000,000 a month, 8o that you see the

oredit is doled out; it is not thrown upon the markef
immediately; it does not disturb the finanoial equilibrium,
because we cun abgord in this country that amount of crédit i ¢
each month without even creating a flutter uﬁon the surface

of oredit in the United States, 4&

Our organizations believo that something more than
rural credits ago néeded; vie bel;evc, of course, in rural
credits; we belicve that the farméf has the right to obtain
credit upon the s e torms as ordinary comnerce; we believe
that the furm » is a business man, But at the sume timo
wo wiunt the Daene o te ot the oredit that is an asset a,
weld s o Iiabiiity, o debt out of which something os pro-
duced, And in crder to do that it is necessary to find
the means of marketing his product,

Now, if Germany can give us a guarantee which would “
Justify us in extending that amount of credit, the obvious
foliows that she will buy about $30,000,000 of our stuff
a wmonth, ona that will mean ine difference between poverty
aad riches ¢f a very grest ey farmers, and our copper
cno. cution, whest and coon hdwstrics and ail that oiad of
tiing weund he Twenscely bewn-fited by it,

I ugea wy every cance of energy L bad dnring the war,
urart irea Sl tﬁero -- uand they wenld net take me over to
Sronee == te resist the Gerwuan eause, But I realize the
time h 8 cewe when the werid must bogin te buy again end go
bacs ¢ vork again, and 1 telod ene of the most potent ine

fuereces in indaelng fFrance to bheceme more revscnable and to
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accept a bettor settlement =-- I mean b; "a settiement*'
acoeptable

o sottlement/to the world in general ~--  will be a
position taken "y the United States that she is willing to
give her former enemy the means of coming back to some-
thing like normal industrially,

There is ne more peril to the world than to have a largé
part cof it in a state of starvation or semi-starvation,

The Gormans are great potential consumcrs, and they
need all these things that we have to sell them, Mf.
Brauner, cof course, is able to tell something alout the
security that Germany is able to cifer, \

Somechbody h .y cbjeoted t o tuls ikl on the [ rcund that
it gives crcdit te Germany egclusively, but that is not so,
Those of us who a:é supporting the bill are perfectly will-
ing that there shall be attached to it a provision that the
Pregident or the proper authorlity may in his discretion extend ':
the s.:me c¢redit privileges to any cther naticn appl¥ing for
than, aad that wili give security sufficient tc satisfy the
Seerctary of the Troasury;.aﬂd you know, Senatcr, that any
securcty that will sutisfy Sccretary licllon will be peyr-
Leetly geed; there ig aet any gue.tion adocut thot, He is a
mon teadned in finance, oné he inows the velue of securitles,

30 that e a ¢ not asking this country to give Germany
ene doliar's worth of anything, {le are abscluiely opposed
te a pelicy of thnt zind, that is, the people ; represent,

Lt we do say, "Give Germany & chance to come bacik through a
pProfeT and oxderly way "

licreover, we are not chaspicning Germany; we care very



1ittle sbout Germany, except that they are human beingq, as -
we are, with appetites as we have appetites, with desires
as.we have desires; and é%ristian friendlineas for them is

part of the Ameriom character, ingrained; But what we do

care is this, principally: We want our farmere to become

I

prosperous in this country, and they will beocome prosperous only
if they get a mrket; und if the farmers are prosPerous evary- 5?

body else will share in that prosperity, It means the
ovening of factories, beocsuse, after all, the farmer 18 the
greatest mrket there 1is,

Having s:id thesc few disjointed words, Mre Brauer will

discuss tne bil. in detail,



SPATHMENT OF MR, WILLIAM WALDACE BRAUER, |
305 SLVENTH STREET, N, W,, WASHINGTON, D. e, - o
Senator Sutherland, Please state your full nsme, and~ ﬂ

! | . v

whers you live,

o ) .;;

A. Mr, Brauer, My name is William Walla ce Brauer; address
303 Seventh Street, Northwest, ~f§§

‘Senator Sutherland, What is your ococupation? %

Mr. Brauers I sam a profesaional‘cattlemun,

genator Sutherlamd, An exporter of cattle?

Mr.‘Brauor- Yes, In connecti.n with N, Lehman,
& Company, Baltimere, I huve sold many hundreus c¢f thousunds
of cattle rignt from your country, That is my business, the
expertation of cattle,

Senator Sutherland. Do you koep an office here to do
this business?

Mr, Brauere Yes, I do, There is no cxporting done

]

now, Senator, because the prices on this side ave & little
bit toe hign for the Fnglish market,

3enator Sutherland, Do you operate yoursclf or in
connection with some firm?

Ire Brauer, I'Operate only by myself now, I never
have traded ﬁith’othor men; 1 huve opcrated with cther men,
but I uave n;vcr been u:der any man,

genater Sutherland, Were you born in this country,

Mre Br&uér. I was born in Richkmond, Virginia, Wy
fathof was born there and also my mother,

Senator Sutherland, You might just explain in a

general wuy ycur interest in this meusure,



Mr, Brauer, My interest in this measure, culminates
in tho oontract I have hore for anybody to see, but I do
not believe, Senﬁtbr; it wg;dlbevgoqd policy at this time to
put anything 6n the public réogrd; to get in the press, abpup;gi
any ocntract, that is, the oontract itself. I would be
glad to let any 6ngeﬁtlemeﬁ of the Senate sec it, but I do
not think 1t would be a good policy to bring thiu out in
the pross, 1 would rather these things would not go on
record, because it does not interest the public and be-
oause aany are against this; onc is for that and one s for
the other, aad¢ It is very difficult fer us to please ocur-
selves much less to please the gencral publio,

In relaticn tc this contracs, 1 was sent for, and 1
went over to qumany, and I mude this contract with the
German governmont, that is, two years beforc the present
Ambassador from Germany came here; und I may say I have
only seeﬁ him once in my life, because my contract was for
ene thing, and he is the Ambassador cf Germany whem we all
respect in his officinl cupucity,

Tc veogin with, this contract provides to purchase &
bileion dcllars worth of feodstuffs in the United States
fof accowit ¢f Germany, und that goes over the prriod of
three veers and .8 end when the geocods are required by the
serman governaont she depesits here in wasghingion colluteral
sgeeurlty unfficient to satlsfy Seorvtary lelleon that the
result wily be satist-ctory with the Americ.n government,
that ig, Ffinnl gayments will be nmade when they are cutled

to Lo nde,
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In conneotion with that, I might add, before 1
proceed with this: VWie have practically b'eon through
Amorica from end to end, There is ovcr threo bilione
ddllurs in the hands of Gorman-Americans in thisjgbﬁﬁtry,“and
I believe, and have reason to believe, becuuse many of the
men have stated and pledged themselves to'buy these seouril~
ties irrcspective éf anybod& else who may want to buy then of
our Amcrican oitizens othor than German-American citizons,
The sccurities themselves when.thoy are offered from time to
time by Seorctary Mellon will be more e Aniwenided _ o
atny times over if the word of these poople, who are natural%ﬁ/
true te their country the ¢ me s amerlcang weuld be true totf
their count 'y, weuld be token up ond bought and abscrbed,

There 18 no que: tion abeut that, )

The German government uroposes to buy or give orders
within four wecks for $50,000,000 worth of products, and to
cortiy 17"z things. But the sume result cof this, in
addition te this centruct -~ it does net leave off
vners we acqe taluing of tee three yenars, - As scon as the
German governaent ¢ots o0 its feet, which it must -- you
¢.unct s p these peeple dewn, end Lf we de net de anythicg
Ter thowe persley we ver 1016 he oo the Sthor day by .
seer tory Howver of the pepartasnt ¢f ¢ ommerce, and we have
been telé hy mnay aen who have receoatly cone drem Germany,
that they necded 1€0,0.0,0.0 busheli of wheat this sesson,
a4 thoy need meny other things which we have tc supily teo
the peceple cver thnevce, nid anyhedy wouid te glad to de it pro-

vided that necessary sgencles between this ceuntry and the

cthoer counlsy could be mmde safe und sane by the Geraan



govornment and tho Aﬁef&oan people. "¢hat is the prineipal -
thing, /wzgtWant to aim to do‘ia;to\gét this oredit es-
tablished as early and as quiokly as possible, for two
reasons: The first resson ie‘that it will directly benefit
our farmecrs, Ve have gotten this bill up to give the
'

farmers a market for their products, and no markets in the
world -~ I am a trader and have been a trader for close
tc 60 yeurs of my life -- snd that is saying quite some;
and 1 have been studying merkets extensively,

I will only give one illustration: When I was in kngland
-« and 1 traded in Bngland 21 gesrs, :nd oroussed this
ccean 42 times und thne Scuth Atlantic Oceaun 4 times in
gonnectio « with this business; end that is one rcason and
the principal reuson the German government sent for me,
wecause they thought that at least I had the kmowledse of the
transactioni of the business, That is a1 there is to it,
I do not speak German, The thing I want to speak aboud
now is this: VWinen 1 was over therc, one merning we had
the worst maret == I am only going to sive one ilius=
tration -~ which wus b cut the meanest day, foggy day,
I cever saw in  my 1ife, though not the blackest fog.

Sen.ter Sutherlaad, ‘there wus tiis, London?

Hre Brauer. I wus in Londen, I s0ld cattle in
and
Liverpool, Louden, intwerp;, Hamburg in Germany, 1

soid al 1l of Lehman Brethers, of Baltimore, cattle for 26
years, and all of former Governer Stuart's, of Virginia,
cattle siace 1894. On that d=y I had 1,762 cattle and

6500 shecy tied up feor sale, The cattle were tied up

back to baek, and they had one gute for cuch set of cattle,
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The buyers oame”in;.and‘th;fo“ig an imeginary line in B   £
lLondon dra&n by the gate,:thatxn; man can entor that
line until the olock strikes ten, If he does, old George
Vault, though he was a m;st egtimable gentleman, would not
walt to talk to you; he would kick you out, He was a man
of very few words, but a very fine man,
When the buyers cane they told ie they wanted to buy
these cattle at a certain pride. I told them I could not
gell them at that figure, that was all there was to it, I

waited and waited about half an hour, and a telegram came in

P A“/

Al
from Glasgow, I,shipped many cattle to Glasgow and had
them sold by a man by the naae cf Nelscn, The telegram

s.+1d put aside 200 cattle. I had Liverpool on the phone,
trying to got an order, A telegram came in in about an hour
from there, It was a revelation when that happened, In
Lendon it is the custom to cut the tuils off of the cattle

end cliy themn with’a littie mark of the buyer on-iie ruap

or shoulder, and that signifies that market, I ssid, "Boys,
c¢logse the .ate on such and such cattle to such and such people,
300 nnd sone cattle, which represented the surplus that I

nnd, After the gates wéra ¢losed, the aen came arcund and
¢ald,"/ell, whit have yocu done?" I said, "That is none of
wour cusiness what 1 have done, Thesc cattle are fer

s .le, that we nave got left, Do you want to buy or don't you,
end if yen don't want tc buy them suy so quicnly, because we
will closc the gates," becuuse we do not trude with any easy
methe..» with these people at all, Vle talk business gtraight

from the shoulder und use few werds at that Yle not only
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got what 1 expeoted but more, I do all the selling myself, o

LT

every bit of it, by the judgment cf tho eye, which is as good

as the judgment of phe soale, We sell the cattle by simply
looking at it by estimated dead weight, and we know what
they will weigh dead, too, at the end of the year by the
turn of the moale between the scale md *the dead weight,
These buyers came and bougzht the othor cattle; In
less than any time they were sold, That is an illustration,
0f course, the sheep were sold, We had them put in the

head of
pens, and 4 had one 1an to set the price on 1500/sheep on

the stogmer and his word is goed nﬁd my word 1s gcod, and ‘
the pecple never questicned at all, I dealt theve for
2l years aad never hwd a quarrel with any man, siaply be=
cuuse it was undoerstood just on what lines we we.e going to
deal, and those lines were followed out, They are fine
tradesmen, 1 ponsider the Germand and the nglish about
on a parity in the truding, and we have 7/8th of our people
in this country who bu: our cattle, That is an illustration
¢f a surplus product,

Taie cur farmers on this side, for instance, therc was
a man in the market whe oroduced & th:usand bushels of wheat,
and this country consuwaed 850 bushels of wheat, .nd could not
gonsurie and 1o ¢ and could not tuke any more,‘ They had
150 bushels con their hunes which could nct be disposed of
at any price whntscover, You held that kexx wheat over and
that reduces the grice of the 850 bushels, because the
people ave gunrt, People in business ave very clever as a
rulc; they knrow what is geing on, If we hud a foreign

market alvwsys rosdy it woeuld o a long way towards solving
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the problem, It is nbt feady today, The moanest thing
that could happen fo the American farmer is to have a
mérket bulge up by agme war tulk today and tomorrow be
forced down by some other talk, which is really no market
at all, ard it.does not mean wealth and business,

ihat our farmers want is 8 yeady and steady market at an
average prico. It is the average price that maxes the worid
go round; it is the average price that will build up this
groat cpuntry; nct theso spasmodic prices, You coutld ncs
live 1f you got & dellar to:wy and twe dollars temcrrow; you
wewld net onew hew teo buvy,

Wnat we soe alaing ot and what is the chief aim of
this thing is te Lave these ogencies in the country wherc the

gocds a-e preduced, in ordoer to out out the middlemen, That

is my hobby -- ccoperaticn, I belioeve in ccoperation
with reu, 1 do not belicke in dol-g scme other way, 1

belieove in haviar these middlenen cut cub s¢ we ean sell,

bhagxw 5o . sy urocticabee, by heving cne suyer i tha

country where the products are tc cut out the middleman or

the wnecess: =y oo botween the foarv:r Lnd tine final purchsaser,
Lo The ¢ge of cuttle in Chicuge a:ad thoese pluces, the

HeLEHEUAYY
aiuGle wae 1. abselnio Ly necess vy, but he dsoact/in ploces
Liae Lot Viesiode) Cua aentuciy wiere thep bave grasc cattle,

There Lo o dadds v there at il hecoase the cexporters buy’

el ooty o that U wcendd ol ose aecesy ey Jer the middleaan,

o

1.

The Lewunts hoove thedr buper in Vieglrda, woom yeu will

soenber b cad ran Lidd A that countvyy wad L ousced te buy
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pergonally through the oountry myself, I always did thaf,
and 1 Jiow Just a little about it, I think,

Senator Sutherlapd. Did you get some rretty good
cattle in Vest Virginia?

Mr, ﬁgﬁer. You have some of the best oattle there,

Senator Sutherland, Yie have fine blue grass land up
there,

Ur, ﬁgﬁer. You have some great land and fine large
cattle, Mr, Lenman used te tell me, He and I were partners
then; aad L have a letter here In whi;h he says I nave sold
these cattle £ox 85 pewres In o.glund,

It is Just liie the keatueudans - thoy have & solid
kiix, They zill fer what they call the yield -~ moro
pounas to the hundred than the cattle from cven West Virginia, -

Lven Henry Stuart's cattle never did have the yield in beef,

nor did any other cattlos I used to buy cattle from the
present Governor Trinxle of Virginda, I had a very fine
letter frc: him when he was a8 wey, 0f course, I am an

older nan than ne is, wnd I used te buy those cattle up

tuere, But the rield of beef £ the Vlest Virginia cattle
tirns cut bhig.er, Zaeh cow making 56 peunes te the

hunde ¢ Clica.e pield is a geed yield, There 4 ¢ 1o cther
cuttle in the country that weuld yicld that,

Fron the time it gees frem thée f.rm te the city, of
ceurse, they would losc¢ sc -meh weiglt, and when thut

shei: wnge is off they tay not yield as mueh as Chicego

&

cattle, But they iave alw.ys been of a satisicctery king,

The iden is to et this credit as quicily as poscible,

for twe rensous: Gne rozscn is te help the situation of

\.
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the farmers here, Theroe has not yot besn a bill in-
troduced in Congress that will provide a regular market
for our surplus products on the other glde, That bill has
not been introduced,and it wili never he introduced, Senator,
until some fereign government gives a contract to some one

on %this side to transact the business as is provided for in

this contract here, That is not possible at this tim ;
and if the American gevernmont -- I am speaking in the
highest praise of cur government, 1 am an Ameriomn

citizen myself, and 1 am cnly speakiong of this measure ==

1t the 'Americsn government permits this business to go

along in the harum scarum feshion as we hauve read in the
papers that scme men have advccated and allows HEurope to

die and allows us to have that isolated life which moans
death and destruction to any country in the world =-- and 1
have studied history myself from the time when it began up to
the present day, and I learn that every country in the

werla sc i.r hwégcne uown te death ana &e.truction, or at
leust has gone down the hill insteed of going up the hill,
because ci the léck of the expcrti trade, That wil. ki1l
any aan, If you have not got an outlet for yous brains,
it willxxive 2112 you, it will destroy you; if you huve not

get oan cutlet for your business it will destrey you, You

cannct lives If 8 man in a store hus not gct an outlet tor
nis goods, they may be very beuntiiul goods and all that,

but what is tue ccod of praising himself and his goods and
strleg "It is 21 wight, an scuebedy will come along,"  But

nebedy dees come,
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Your village pecple arc hroke. We ourselves have

over 200 farmers of our éwn pgople in Missacuri, lowa and
Illinois, that is, in 1921,

Senator Sutherland, waat o you mesa by "our own
people"?

Mr, Hauker, My wife and mine,

Senator Sutherlands And your relatives?

Mr. Brauér; By that I mean my relativea, And frdm
what we can pather in 1921 they could not sell the corn
ét 25 cents a hushel on the farm, Many of them, in fact
the most of them, are tenant farmers, except some bought
morc rarm land and they went broke, too; they could not
pay for it; 1 do net say all of thesg people went broke,
mind you, because some of them are doing something else,
But some of them are destitutee. They oould sell the stuff
to nobody and if t hey got anybody to buy the price was so
reduced that it did not mean anything tec them, They could
net pay the rent, 0f course, they could give half of the

stuff to the cvmer of the land, and some of them make cther

Cuarren:.enents, I only imcw what I speaik of by what they tell

me; I have net scen the vecuie mysclf, But these poople of
ours tell me that they cculd not dispese of their crops,
that there was ne murket, and that il they dispesed of thern 1t
would not pay even for the seed put in the jround and the
laber, witheut any profit whatscéver, In other words, they
cculd net meet their obligaticns,
last week
senster Sutherlunde 1 nave just returncd/from a trip

cut to uissouri, where I talked with a good many who are in-
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terested in Tayming, snd they say conditions are very hed,
Mr+ Brauerse " The oconditions are bad, Senstor,  There

18 no doubt about it in the world.

I scnd out a great many doouments at different times,

.and + got some of the most pathetio letters a men could

possibly roced, If a han would allow himeelf to be tenderj ;
hearted he would do nothing else but deplore himself, But
we must lock at these things as they ares

Senator Sutherlands Are you familiar with all the
conditions of this bili%?

Mr, Braucre Absolutely,

Senater Sutherland, Please tell in a general way what
the bill deesy what it is designed o0 de.

lire Brauors I cun do that, I think, Senator,

Senate Bill, lNo, 4243, which provides a plan by which to- |
sfimulate American trade by providing a credit to enable |
Germany to purchase fcodstuffs and raw materials in the
United Stutes, was introduced in the Senate by Senator
Helm O, Zursun,

"he Heuse Biil, fcr the samne plan, was intreduced in
the idousc by Repr scutative Thomas 8, VWilliams, of lllincis,
wnd 18 e, ., L, 1o006,

This bill c¢-ls feor a crcdit -- net ¢ ican, and you
will sce by reading the Hhill that coellateral must bte of
gufficient quantity «nd of sueh a charaecter as will, in
the Judaaent of the Secrctary of the Tressury, be ample to
secure Aderican preduecrs frem any less, The Gernans will
furnish ~dequate cclaanteral security for cr.dits granted as

a2d when required toe d» £0 by the Amexi« o Governuent,

There is no pessibility o2 either any American
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producer or government of the United States losing s single dolla:

by granting thié oredit,
When this oredit is given to Germany, the cther countrys
will see, for instance, we will say France will see that ‘_ ; s

America has recognized in a moral way the Germans, because theyff
are in great distress, and therc is no doubt about it fiom N
what I have heard and what I know an far as & man wn know ‘ng

. millions :
without being thore, that many/cf these Germans will starve to

death this year and qulcikly unless we get sqnethiné over therc
to help them, That is tre advice we got direet from the
Germeir govar ment,

Senater Sutherland, Unless tuey et fcodastuffs?

I, Y —

Mrs Brauers Yes, they necd foodstuffs, I am not speak-
ing so much of the raw wmaterials, but they need raw material‘“gﬂ‘
ooppef, ootton and other things to go on with thelir business," j;

i

because they cannot pay the 1en unless they have the things to i
werk, and they must have cctten and cosper to carry cn their §
VICTI,

Senutor 3utherlang, 1g there a sherta.c of foedstufis
there?

Lre Brouwer, Oh, wves, a greut shortare, Therc is an
immene: shorta e of cattle fecd, They have & fair numbexr of
¥ ttle in Gernwmny at ¥ [ rviant timé, bt they nave not got
tiie ectvun secd cales snd the bram focd which they desire to
feed the ceottle; nnd 1 lnow these cuattlemen very very well, am
they ar>¢ino en, They have what they ¢21l sccities over
there, -nd they arc ruled over by one .an at the head, who is

gulte & geod friena cf mine,
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Through the engotmeny ot tbe measure providing a bil- B G
lion-dollar ogedit~forvGarmany‘ﬁﬂe foundations for the sta- :
bilization of the:credit of the world will be laid,

Lloyd George saild 1% woulé be impos.:ible to have a
progsperous Kurope with a préstrate Germany, It is nocons~
ary to reostore the hub before the machinery cen acquire
safe and wholesome meticu, The Bursum-iyi1lisms bill will
go far to bring about the resteration of the machinery and
rlace in cperation these ecconomic forces witnout which
the hopes ¢f the werld will centinue to be long deferred,

sut the fundaitentul purpese ¢f the .ursum-dilliuas bill

is te afford an cutlet for sur,lus American farm jrcaucts,

And if svieplus american farm prowucts are unleaded in a
fereign market it wesns the restoration of industry of all
wholescne ikinds in the United Stactes, The farm market,
thiough now greatly depressed, continues to be the chief
narxet eor the world, To bring farn uwnd fuctory industry
back to nermal it is only necessary that the buying vovwer of
toe Amecican facaer he eannanced,

To accoaplion this the uursug-dilli"ns bitl prepoeses
ac urtjficiul, faacifuvl, cr even untoied nethed, The
enact st of this bill e .ass

Gor.auny lg engected te purch:ise sbout 700,000 hecad of
live sueelr ef various kiads in the United ostutes, This
wiil caly be a begdmiag, but through this immense aeal
the waning live stces industry in the United States will be
revivead, Cnviously tac opening of such a asariet te Amorican
live steei witl fuaverubly arfeet ;rices, und diviaends insteéd
cf deficits will be cclleeted by these engaged in the cuter-

crise of greviding citizens of this and cther ccuntries

%
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with neccssary products,

According to the most reliablh available figures, obfain«
ed from official scurces, Germany nceds about one hundred
million dollars worth of American wheat, The influence of
such an immediate purchase upon the wheat market of this
gountry would be incalculable and the grﬁin farmers of the
United States would scon be collecténg cash instead cf mort-
gages, und this will be done without ocausing an ilncroase
in the cost of bread to cur censuming public, faximum
vrequetion deoreases the prceuction cost per aore, and coupl-
ed with a regular fereign auriet cur faizers will be sure cof
regular marcets at satisfuctory profitable prices at all times,
which cun .cver be without foreign muriets,

Gernany needs cvery kind of cattle feed needed fcr the
nourishnent of its sixteen miitlion head,. This weculd mean
the purchase in vast quantities of cotton oil~uékes, bran and
¢ther nourishing substances raised by the grain and cctton
faraners cof the United States,

Gernauy needs encrious supplies cof cetton, It is
estinnted in official au=rters that she weuld buy «ll the
degtuiled, or lowest y.ouae cclten heid by planters in this
country zni regaided by tiem as ¢f littie vaine, Gne weuld
o1ls¢ buy t.ousunds cf tales of the higher grades to feed the
nunorous Leoms siow resorted te be idle in Geraany.

wnen ;iven the eredit srovided fer in this bill aany of
the s.ow closad co per aines ¢f the United States would be wo-
opened, From tue most reliable data tne fuet is established
trat a cc.per fanrine is afflicting the German industries, but
witnout the necessary credit she is unabie to acguire any

P

consianrabie preportica of cur copver grodunet, But given
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this oredit she would consume much of our entire surplus angd
require that the industry which is new languishing.to become -
immediately active, paying dividends to owners and good living -
wages to workmén. * The influence of the reopening of copper
mines upon industry in the West, and its stimulating effect
upon business in every part of the country cainot be eetimated.%:ﬁ

Germany needs cur hides, our wool of low grade, our to- |
bacco, our leather and great supplies of our leather gcods,
These und many other things from our farm and factory she would
buy in our market were this credit oxtended, The fact that
under the contraet which weuld make the eredit to Germany
operative, she must spead cvery dollar of this fund in the
United States, shculd act be lost sight of, It is u very
important item of this whole pyosberity program,

It should be perfectly cbvious that if Germany aguin
beocmes a normal buying powerf American menufasturers as well
as farmers will becomo the beneficiarties of much improved
cenditicns,

This credit would bring pres.erity of a permaneat char-
acter to ail american farm, factory und bhaankiny interests,

Credits shoula be granted cnly te Go%ernnents in Luroge
wien sueh governaents, Tircst of =2ll, ask icr credit; scecndly,
whon oy Lnave euthorized, by written contract, scmecne in
Amnerica to secure ercdit ro. thoem frem the Americuan Goverq-
rent, end, thirdly, it sioculd te agrced lrut the ccllateral
sccurity satisfrcetory to the dAnericsn Goverauent shall he made
availuble, in Aacrica, onm aenz.d by tne Ancrican Gevernment
fer products as s when tue gune ure purchased in america,
Thig is tne only sule way the Americun Jsoverament can grant
credits te ouropecuns aad et toe ACAey buck, s+l products

must be L&id for bedcre tiey leuave Anerica,
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Surplus products fepreﬁbnt our farmers' profit, and the

B
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price of all products is finally made by their surplus, I

the surplus cannot bo sold in urope, then a mucsh lower pric

BRI e

must be tuxen Lor that portion of the farmers' products whic ‘?“*
ig cconsumed in Amerioca, sothing is more important to Amer-
ican agrioulture than the complete.re~eatubliahment of foreign
markevs,

In other words, ocur farmers, our manufacturers and our "f
people in general, are now eoxperiencing unneceaaqry and un-
called tfor hardshis, They aré suffering financially and
ctherwise fco the want cf regular fereign markets for thelr
surplus proaucts, They shculd be placed in situaticen to got
cash 1oney in hand f.c¢m the sxle of treir surplus products

before it is poésible for them te either pay taxes or lift .

IS
B3

the mortgage which is tiae resu%t’o%ﬁtco much unneoeaaar&lored—p}]

it, ’ j o
Prosperity can only be centinuous in America wnen our

farmers cail actua.ly scll thelr surplus preducts to foreign

Gove_macuts at previtable, #alr uw ceuscnuble prices, ceounse-

v oia tielv iaterest for our Go-

o

geently it is bhighly .eccssas
verancat te uie 1t losoibuee ser foreiga Govirnaents to have
treir reprone Levives aere duy cof toese produets [o.r in ana
JGLr cutb, SUUesn aeGh .0ne Sredlts ad ere buyers, Too
uch crcdit is just as bad as tee rittle eredit cr nc credit
)‘ at ail, WL oW duvaers can gerl &ll the proﬁuctslthey
poeduce ther aay 5ot eed suy ¢recit cther thun thg same.
class of credit that built up Ancrica 8 great agricultural
infustry, Ce—

dicoty-nine per cent ¢f farmer credit taik is acthing

more ¢ les.: than compio.sed mental anxicty, 1% is not
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real and farmers who' actually produoe products don't hegi=
N ' AL BN L. .o !

i

tate to say s8¢y

i

. ' {
The buying of feod and raw naterial, undor the German

oredit, is expeoted to be done py an American corporation

composed of Amnorican citizens with instructions to ccoperate
with, and buy farm products at market prices from farmers or
4their co~oporative organizations witheut the intervention of

unnecessary middlemen or any other unnecessary gobetweens,
and tc establish one or more buying uggnc;es in cach state,
a1, to awvpoint, us far as circuastaacer will permit, Lurmers!
ccoperative cotonnics or sceieties iready establiched ia cach
stute, au 1ts burlig spuacy se taot fasers aqy sell their
pooauets wnen avoilable, fcer cash . oght ou the spet to the
sesiaent oy peiated agenecy, The idea is tc¢ enacavor to bring
about direct dealirng whereby the Anerican farmers will bene- —_—
tit immediately by saving the cost of his products being
handled by several middlemen bhefore it réaches the final
purchuser,

The tetal credit gruated unaer teois act shall be wot more
taoan 350,000,000 1. w.y one meath, ncy ncre thun ¢35¢, 000,000
i aay one pewr, =na net mere than 31,000,000,00C in the
azoregate, 540 credits shall be allowed hereunwer until the
Geveonneat of Grranay, by suly autherized action, s:pall have
agreed te acerpt ond abide by all the terms of this act
ana, until aperopriate evide.ace ¢ such action sinll have veen
Filed with the Secretusy of Stute and vy him certirfied to the
Secret vy of the Treasury,

The Governaeat of Geraany sunesl utilize the credit suthor-

ized by tinis et by ueciting purchszse of fcodstuffs preduced in

the United States to the tull extent of such credit within
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the period of throe years from tho time the credit beoomes
available to such Government, and to scntinue to buy hero as
shovm lierein, The Government of G ermany shall also cause
suéh producté to be transported to Germany in vessels of
United States registry, whenever such vessels are available
for the purpose, at market rates,

The Government cf Germeny shall pay to the Secretary of
the Treasury in legal teﬁder.of’the United States tho full
anmount of credits granted un.er this uct on or before the ex-
'piratibn of ten yeers after the allcocwunce of such credits

nd shall also ia the necantime pay to the said Cecretary of
the Treusury in legul teunver of the United States, in semi-
amnual install-ents, interest on all outstanding credits grunt-
ed under tiis act at fho rate of & per centum per annum,

That whenever any credit is granted unier this Act the
Governaont of Germuny shall deliver to the $ ecretary of the
Treasury its bends in like amcunt in a form approved by
him, which shall be secured by adequate ocllateral and inaus-
trial cbligaticns or cther securities sufficient tc guarantee
the wrempt ligquiastion cf any credits extonded hereunder, and
the sccurity so given shali be in such form and of such
churacter .s thke Secretzry of the Tre sury mey require, The
governaent ¢f Germany shall also held the proceeods frea its
5 :les cf geeds purchused under this Act or the equivulent
cf such wreceeds Lrow its s.les oi gocds purchused under thls
ict 6r the eguivalent of such proceeds «s o trust fund to secure
the rnayament of its obligaticns under this act in such wunner
ws the Secretury of the Treasury muy prescribe,

There is a auw.iea difcrence between the American Gov-

crnaent exteauing buying pcwer credits to foreign



Governments or asking loan to foreign governnents,

The money from a loan may be removed to Lurope wlph no
benetit te the Ameriocan citizens, whereas an'A&erioan Govern-
mont credit, extended to a foreign Government; meuns that
not one dollar of such money will leave Amerioca, but that all
cf it will be spent in Anericsm for food and raw materials;
thus we see. lhat the American public as well as the people
in the iuropean bofrowing governmeﬁt would benefit,

Stagnation is death, A pool cammot be kept clecn snd
sweet and renewed unless tunere is an outlet as well as an in-
lot, It is -he bu.iness of the Anerican Goverament to keep
tnc cutlet open, it is also its business to keep tho stream
flowing in snd tuecugh it, .

This can be wone b the dnerican Goverammont granting the
credit gsked for, which will assure our farwmers, manufuct-
urers, aorchants uﬁd bankers cf an immense export outlet for
American surplus products, ycar in and year out for many
years, and prosyerity fron one end of American to the other,
Let Amoricu'ﬁupply the outlet, and the pxmxpuriky farm and
factery the inlet, at which time there will nct be ouy stag-
nation aud the great peol c¢f Anmerican surplus products, which
canact be sold nere .t auy ..ice, whatsoever, will be kept
sweet aud :enwwed and flow in and out,

The wveple in cvery state will m.t rislly benefit when
CCAg:CSé srevides fereipgn auckets fer ancrican farn wnd .
fuctery sur;lus preducts, which cannot be scld in America
new at auy p.iece, viatscever,

The pceple in cvery oae of cur stales withcut crceptien
nuve seretiiliog te sell thut Germany will buy, aud s america
rreduces cre products thun its people cun possicly consuae,

and s this e.eess srcauction is ubsclutely anecessary to

Py
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keep the wvheols of pgpsperity turning in the right direction,
vision of 1grga Aimensions is more neccessary at the present
time, than perhaps ever in the history of America s¢ as to
provide our farmers with foreign markets without delay,

This Congroess now hus'qn opportunity of establishing a
permanent program Which will onable Amorican faraers to in-
grease productién. 80 a8 to Kkeep bace with the ever-increas-
ing population in America, and suitable Legislation is necess-
ary now sc as 1o 21ake possible for Germany to buy and pay
cash on the spot, in Amerioca, icr our farm aud factory sur-
plus proaucts, ‘Ihis can enly be dome by the American
Gevernnent gr.unting a buying power crcdit to Germany which is
the culy goveruite.t tint nas scetuaily a,.,1icd to the Anerican
Government for o credit of cne biilion dollurs te spend in
Ancrica for our farm and fuctgry sufplus products on the revolv-
ing purchase plan which will be continuous,

The revelving purchuse plan is oxpected tc show the
following results, viz:

So as to feed its people und ieep its nauufuscturing es-
tablisnients we. dng Lfwll time, Gernsuy is excected to keop
the ¢atire waouat of ewrcdit, gre .ted te it by anorica, enploy-
cd at il tiases by .urchucl.yg feood =ud caw asterial in
aaeTiea, oo crtlag It te seraasy, solling it anter werival to
ser i weclon Lo aear eturess, ereh ats waud tradecaen ier
HoLa, riouid crrdit, diegad Lo wmer, 0 ctroer Lol of woney,
wrilch ) eftes cclicetica, nay we truosie.red by cable cor
Cluorvice, te the crvdit ol tre Goraan Governaewt, in Aneriea,
5¢ =k bte catlie 1t bo purciise saditicaal quantitics of feod
and raw ambesial in Anerica, it is expccted that this glan
of revolving purchasing will be continuouws, year' in and year

out, e te the requiremeats of the people in Gerauny,
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This should enable Gormany. to cspend over ten billion dollaraf |
in Amerios for food and raw material during the life of this' ‘f
credit srvangement, of ten years, . o

The passage of this bill will result in increased
banx deposits, largersaviag aocoﬁnts and a genersl heulthy
revival of business,

You,vus an Aneriocan bhusinoss man,'are intcrested ia the f
sasgaze of such legislation as will bring prosperity to our
country,

It is believed that this is tne only meung of providin
a reguluf foreign mariet fLor our farn and facteory surplus
proeducts, and aerien acw nug the o.pcrtunity to graat
sexniuy 4 crodalt of cae bidlion doalars to . end In America,
wihich nay vesult in reveluticalzing the freat Aqerican
agricultural industry, and place it on & rock-bottom .
#oundation in tﬁe front ranik of first-class business, and
maﬁe it a safe, profitable business.

You are invited to act inmcdiutely snd faverably cn this
neusure wnich newis oresperity to all american aad tné tegin-
ailqg, in the rignt dirvecticn, tc biiag abeut a goeod rosuit in
tiie iaterest ¢f the werld stavilizution wad pcace con curth,

2ll ¢f wnich w11l ever be nae La saay cthes w.y toun via the

Locetbheoeig,



2b
I may meation, that a senator, whom I was down to
see the other day -~ I have known him for qulite some time e
said "r, Brauer, you add a section like this to your hill,
and I do not believe any senztor will vote against it," That
is, le.ving this bill‘as it is, You see that bill conforms
with the contract That senator suggested that this gection
10 here be added to the biil: (Reading) |
"See, 10, That in addition to the crodit authorized
by tils Act to be granted to the Governmont of CGermany, crcdit
may bo granted tc the Government of any other Qountry, TOCOYL~
nised Ly the United States, which is ligewise in .ieed of the
proeducts entlicued in this Acet in such sn amocunt as the
President aay find to be necessary, provided that the overnment
of such cther country shall com.ly with the sane terms and
conditions that ere imposed by this Aot with rcference to the
granting of credlt to the Goverrment of Geraany,
The Sceretary of the Treasusy is authorized to berrow
froa time to time in the arenner and u the tTeras prescribed
in Scction 8 cof tiuis Lset such additicaal sws as arse necesssry

te courry cut the ,revisiong ¢ this Section,™

-

Trhen,

v

nether senator o2id to put in o cluuse, which would
be Seeticn il:  (Reuding)

"t vie sever tioe dispesiticn of the meney and cther p10y9r1
t o Gernnn nati onals now ing ua?ssicn cf the Alien Property
Castedian shall have been determined by Congress, the
Zecrotar: of the Treasury asy, in additicn te the socurity
rroegesibed b 3ecticon 6 c¢f Uils Act, uccept us such scecurity
any of such mouey or otuner .reperty reiaining in the haads
of the Aiien Preperty Custoulan act ctherwise disposed of,

rrovided the written censent oi the German lationals
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claiming the same shall have first been obtained,"

Senator Sutherlands Have you sce a letter written byl
the Secrectary of the Preasury to the Chairman of the COmmitteé B

on Minance, Senator MeCumber, in regard to this hill®

Mr. Brauers I have not;

Senator Sutherland. You might lock that over end
gee if you have any cbservations to make about ite | (H&nding ;-
paper to lre Brauer,) ”

Mr, Brauer, (Reading)
"PHIY SECRETARY OF THiE TRIASURY,
WASHINGTON,
January 20, 1923,

Detr llre Chairman:

I have rcceivea the Committeels letter of January3 f
3, 1923, with the enclosed copy of S, 4243, the bill introduced:‘
by Mr, Bursun on December 27, 1922, "to stimulate trade by %i
v
providing credit to enable Germany to purchase fcodstuffs uand 4
raw materials in the United States," I belleve that the
bill is badly conceived and that it should not be enncted
inte law,

In substance the bili provides cridits fo.o Germany out
cf the Fedecral Tressury tce an anrount runging as high as
$1,000,0L0,000 in the agsregute, cor w. to 650,000,000 a
month of ;350,000,000 in any one yecar, on condition that the
Government of Germany shgll utilize the credits thus vro-
vided by vurcnasiag foc.stufrs and raw materials produced
in the United States, Under tne terms of the bill these
credits would in erfect constitute a ten year loan from the

United States Government to the Government of Gernany, The

Treasury is oppcsed to ma-ing further Government loam to
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foreign governments, and, since the olose of the W orld
War, has consistently maintained that foreign governmants
desiring to find finance in the United Stgtes should appeal
to the {XXEﬁiiﬁﬁiihg publip and not'eeek government aid,
I iknow of no reason for taking any Hmore favorable positio,nf:
with resvect to the Gernan government than toward foreign
govornments assoolated witi us in the late war, The o
United States Treasury moreover, hss no funds avuilable

for loans to foreign gevernments, and if such. a bill as this

werce passed would have to £ind the funds by necw borrowings

or additicnal taxetion ¢f the American people, either of

which would be cut - f the questien for sush a purpose as

this, for the government!s horrowings are already too

heavy and exiati.e taxes are tece high for the good of agri-
culture, businesas and industry,

The purpose of the present bill is apparently to assist “ﬂ
producers of agriocultural products or other raw materials |
to find a market for their osroducts, and to de this by
lending money to presupective buyers,without adequate security
or satisfactory assurunce of ability te repay princi.al and
interest vhen due, I do not Lelieve that such an extra-
¢ dinury aeuwsure is Justified by conditions, The amergency
cenditica wnien exigted in agriculture in 1981 has in large
mevsuce passed and coanditicns ure beeening nore nornal,

Lester schinery for digtributicn snd marieting and sone
ndditicnael ereait fecilities ey be necessary in order tce

o5t Slish the agriendtural and livestceceir industrics on a more
sioble vasis, but the eredits te be provided should, 1 believe,
fol.ow the lines indicated in S, 4063, the bill introduced #
Ly 3en tér Capper, vhich was recently ceported in slightly

t
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| modified form by the Banking and Currency Qommittee of the -
\Sonate as 3, 4280, and passed the Senate & day ar twe ﬁgo;
I have already exprecssed the Treasury's views as to this
bill, and the gencral agriéultural‘situation, in my letter

of Decembor 29, 1922, to the Ohairmsn.of the Committes on'

Banking and Currency, a copy éf which is enclosed for your
ready reference, and in that connection have'suggestad that
in 8o far as special reliéf Aay be necessary to meet emergency;f
conditions an& 8till renain as a rcsult of the dersangéent’
cf markets und depressicns in husiness 1t should be provided
by a further extension of tho lite of the War Pinance Corpc~
raticn for o liaiteu pericd, By this mcans, ratherthan
by a ..cctacolar Govermaent lcan to ocur cnemy in the late
war, it will be possible, I believe, with the help of the.
egstablished banking faeilities tc providc the nccessary
credits for agriculture und such exgert credits as may be
Judtified by world busincss conditiéns,
Very truly ycurs,
(Sigaed) A, Vi, Mellen

Secrctary ¢t the Treasury,
Hon, &, J, iicCunber,
Cnaicaan, Cemmittec cn siauiice,
United 3tates Senate,
Wosaingten, b, G,

1 eaclouuse," . V-

y This letter aces not stute the facts, In the first -‘

pdace, the viae aees not provi e funds for Cermany cut of
the Pede.al Treasury, and it does proviwe funds for the
dmeric.n public; und 1 have made myself, through my

variius agencies, a thorough canvas of tie situation, and it

is bsiieved that abeut three billion decllars is now in
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safe deposit vaults in the savings banks belonging to
German-Americans, and these people have declarcd that they

are ready and wiiling to take up bonds to the full 1imit

- of their posaessions, 8o a8 to help Germany get on its // -’77

C L
. N !

feot, R I Y

EurthermOre; Seorefary ifollon suys.that under the
terns of the bill the credits would in effect constitute
a 10-year loan from the Ameriocan government to the German
goevernment® In answer tc¢ that, I will suay that it is
not true that the government is given the loan; bﬁt they
are gliven o credit to buy wnredicts in America -~ the
American farmers' products, That loan may Le taiien out
of the ccuntry, vut a credit is not ta.en cut of the J
country, und not a dellar of this billion dollars' oredit
will be removed frca America but will'ail be sent here,

No one can objectito the Treasury making further loans

' does
to foreign governments, But his expression xa/nct woice
the sentiment c¢f tne peonle of the United Stutes; and doihg
the 12t ten aaiys membors cof tne Senate and the House have
reccived enough cemmunic.ticns fren pecple in every State
in the United Stetes te justisy the American government
granting tais c.edit,
§§ Ancther taing, ilre ilelion hus wlwuys been aguinst

Gernan;, here is a men very clcse te him, Hr* Eugene
ideyer, wihc ccnsulte with lr* slollon very auch on this
subject; i L have geod ressen to stute that Mr® Mellonls
statesents arc net his stutements cnly, but are the state-

ments cf llrs lugene Meyer, Jre for this reason; At 1731 1




Street, Weshington, D, C,, on the night of Qotober 28,

1920, I was. invited to speak, with Mre Meyer, and we' went.

afterwurds into executive sessicn, 24 men chosen from 260

or more farm organizations, and Mre Heyer spoke, and aftef- “,
wards I spoke; and then the'chalrman of the ccmmittee ’?,}%
aglied Mre Meyer what he thought of this German loan, Mr,

HHeyer recse from his chair veory much excited and said these

words: "0f course, I have already stated to the Government

of the United States, my mother was & French woman and I

am a Frenchman, and I would nct give one dollar to every

German if it is the lust wet ¢f my life,"

Thereforce, 1 say, and I have reason to boligve, that
dr* dellon's mind has heen biased, In hig letters to me -~
he nus been the szme way, He never has changed, and I do
not helieve in this cicoumstance that his word should be
considered as final, becsuse he is not the President of the
United States; he is simuly the Secretary of the Treasury,
and 1 do net believe that the veople c¢f the United States
would be s..tisfied with accepting hic werd us final,

re el.cn says "I kuow of ne reusen fer taking any
mowe Faverable positicn with respect te the German Government
than tovurds forei;n governments ussociated with us in tpe
cate wars"

In that 1 quitc agree, These pecple whe huve
berrowed money irem we in the war never intend to pay us and
they arc never going to pay us; and the $100,000,000 that
was «uid@ tc us a little while ago was simply in order to have

we believe, the whoie ascunt reduced, o one bl.nes
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England for that; but I am only qtating the fuot,

TR

80 far as I oonoééned,“l do hé; knpw whether the‘United:«ﬁ "

States Treasury haé'ﬁo;fuﬁdsiavailgble for loans to foreign

t

governments, but we are'hot asking the Treasury to make ény, ;{
loane; we aro asking the people of the United States to makef :¥t

loans; and, furthermore, we are not asking the peole of the -

United States tc be taxed; We are simply asking the peéplé
who desire to put up the money for this coredit to Germany tb
put it up, and they have get it to put up, as I have en-
deavorod t o show above,

The purpose is, as Mre. Mellon says quite right, to
£ind & nurket to asgist producers cf agricultural products
or raw mat.rials to find a m rxet for their products, and o
dc it by iending money to yprospective buyers,

But Mrs Mellon has no right to state that the pros=
pective buyers are without zdequate security cr satisfactory

assurance of ability to repay the princiule and interest ‘

when due,

I taxe exception to that remark, a8 it is entirely and
hizhly untrue, The Gernman Governnent i:ave the collateral
gecurity tc put up whenever these credits arve mzde available
te it vith w ich tc buy that raw material in this country.

Hou dces Mr® liellon imow that Germany is not able to
vut up security? . Vthat evidence 'has he produced? Simply
a 8tutement in a lettcr in which the statement is highly

untrue, .na 1 have the procf here to prove it,

lre Liellon says: "I have alresdy expressed the Treasury's

view us to tnis bill® -~ meaning the Bursun Bill, §,4243.

That is net what he szid there, I an telling it in my own



words, It must bo said in behalf of cver 100,000, 000

people in this cbuntry tpat Mf Mellon‘s gay so0 does not

constitute the whole oountry. : Our people want mar&ets

H
i

for their surplus prbduote. : Qhey do not want to be etaved 'V
off by other people,zand %m- Mellon has no right to oome to -
any conclusion without he is justified by the aotual faote' .
ag they exist t&day, and not by theories or propositicns in .
his departaent. That is not for him %o say, If he has
anything to say, let him state the facts as they are and
not come out with any such stsiements us he has mude in this
letter, N

The Gernan Government has the collateral security to
<ut up; the German Government itseli hus no money, But
tﬁe Nationais c¢f Germany are ready snd willing to put up ali
the secu.ity necessiary to provide for this creult, as ard
vhen they order the geous in the United States, They are
readiy now to do it; we do notbhave to wait one minute,

senster Suthorlande  Have you any further observations
you wish \to mead 7

r, Braue:, I dc¢ net think so, 8enatcr,

Senuter Suthariand, Is there anybody else here who
wants to discuss tris bi-l? ‘

Mr, Braouer. I do not sce thet saytiing can bg added,
except to show the ceredit, eto,

Senater Sutherland, Vihat have you bearing on that
subject?

Wre Brauer. I the Germansfail tc put ug the
collatoral security, then they do not get any foodstuffs and

roy matorials frem the United States, and we are not losing
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8 dollar; for instance, you take the cattle business 1ﬁ
Chiocago, I soslped in thoago in my young days, I
have s0ld for old Nelsh Morris, and I have sold more cattle
than any cne 1ndividﬁal ever aold‘in the history of the |
world for 21 years personally for commission buyers cf oattlei
and sheeyp, One of the largest livestock commission
pecple in tho country or in any other country wrete me aoﬁe—
time ago and they said that the cattlemen were broke and the
sheepn@n were broke, and that trainloads cf sheep are coming
te Chicago that conld nct pay freight and expehses.

Senatcr Sutherland, The subcommittec will take thais

,16“M‘ vﬂﬁbvb

wiuer wavisetent aad eZL’Ema eensideration report ids osinion:.

tc the full ccumittee,

{ Thereupen, at 12,40 c'elock p, m, the subcommittee

adjourned, )

Thoia.
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IN THE SENATE OF THE UNITED STATES.

Decemser 27 (calendar day, December 20), 1022.

Mr. Bursun introduced the following bill; which was read twice and referred
to the Committee on Finance.

A BILL

To stimulate trade by providing credit to enable Germany to
purchase foodstuffs and raw materials in the United States.

Be it enacted by the Senate and House of Representa-
tives of the Uniled Stales of America in Congress assembled,
That when used in this Act—

The term ““person” means any individual, partner-
ship, corporation, or association; the term “foodstuffs and

raw materials” means all articles commonly known as

wool, cotton, tobacco, dried fruits, cotton-oil cake, con-

W ® =1 o O s WD =

densed milk, meats, meat products, canned goods, and phos-

—
o

phates and other minorals; and the term ““Rzcretary of the

foodstufis and raw materials, including live stock, grains,

sl i ]
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Treasury’

2
’ means the Sccretary of the Treasury' of the
United States.

Sec. 2. That the Secretary of the Treasury is author-
ized, upon the terms and conditions and in the manner
hereinafter provided, to pay to any person the purchase
price of any foodstuffs and raw materials produced in the
United States which are purchased from such person by
the Government of Germany, and also to pay to the person
entitled thereto all expenses incident to such purchases and
the transportation and delivery of the goods to a German
seaport.

SEc. 3. That the total credit granted under this Act
by payments made under section 2 hereof shall be not
more than $50,000,000 in any onc month, not more than
$350,000,000 in any one year, and not more than
$1,000,000,000 in the aggregate. No credits shall be
allowed hereunder until the Government of Germany, by
duly authorized action, shall have agreed to accept and
abide by all the terms of this Act and until appropriate
evidence of such action shall have been filed with the

Secretary of State of the United States and by him certified

{0 the Seeretary of the Treasury.

Src. 4. That the Government of Germany shall utilize
the credit authorized by this Act by making purchases of

foodstulls and raw materials produced in the United States

A
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to the full extent of such eredit within the period of three
years from the time the oredit hecomes available to such
(lovernment. The Government of Germany shall also |
cause such products to he transported to (ermany in ves-
sels of United States registry, whenever such vessels are
available for the pwrpose, at market rates.

SEc. 5. That the Government of Germany shall pay
to the Seeretary of the Treasury in legal tender of the
United States the full amount of credits granted under this
Act on or before the expiration of ten years after the al-
lowance of such credits and shall also in the meantime pay
to the said Secretary of the Treasury in legal tender of
the United States, in semiannnal installments, interest on
all outstanding credits granted under this Act at the rate
of 5 per centum per annum.

SEC. 6. That whenever any credit is granted under this
Act the Government of Germany shall deliver to the Sec-
retary of the Treasury its bonds in like amount in a form
approved by him, which shall be secured by adequate col-
lateral and industrial obligations sufficient to guarantee the
prompt liquidation of any credits extended hereunder, and
the security so given shall be in such form and of such
character as the Secretary of the Treasury may require.
The (tovernment of Germany shall also hold the proceeds

from its sales of goods purchased under this Aect or the
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oquivalent of such proceeds as a trust fund to secure the pay-
ment of its obligations under this Act in such manner as the
Secretary of the Treasury may preseribe.

SE0. 7. That whenever the Government of Germany
desires to purchase any products under this Act it shall, in
addition to the bonds secured as provided in section 6 hereof,
file with the Secrotary of the Treasury, through. its author-
ized purchasing and forwarding agent, a written statement
showing the kinds and amounts of such products, the name
and address of the person from whom they are being pur-
chased, and the purchase price to he paid to such person for
such produets, together with the expenses incident to such
purchases and the transportation and delivery of such prod-
ucts to a designated German seaport. )f the Secretary of
the Treasury finds that the transaction meets the require-
ments of this Act, he shall pay the amount of said purchase
price and expenses to the persons entitled thereto in accord-
ance with section 2 hereof,

Sec. 8. That the Sceretary of the Treasury is author-
ized to borrow from timo to time on the credit of the United
States such sums not exceeding $350,000,000 in any one
vear and not exceeding $1,000,000,000 in the aggregate,
as may he necessary to carry out the provisions of this Act,
and to propare and issue therefor bonds of the United States.

Said honds shall be in such form and subject to such terms

) .
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5
and conditions of issue, conversion, redemption, maturities,
payment, and rate and time of payment of interest not ex-

ceeding 5 per centum, as the Sccretary of the Treasury

may preseribe. The principal and interest thercon shall’

be payable in gold coin of the present standard of value
and shall be exempt hoth as to principal and interest from
all taxation now or hereafter imposed hy the United
States, any State, or any of the possessions of the United
States, or by any local taxing authority, except cstate or

inheritance taxes and graduated additional income taxes,

commonly known as surtaxes, now or hereafter imposed by

the United States upon the income of any person; hut
such bonds shall not hear the cirenlation privilege, shall
be issued at not less than par and shall be offered so that
all ‘cit-izons of the United States shall be given an equal
opportunity to subscribe therefor.

Sec. 9. That if the Government of Germany fails at
any time to comply with any requirement of this Act, the
Secretary of the Treasury may refuse to grant any further

credit hereunder until such requirement has heen met.




"HRET) 8.4248.
A BILL

To stunu]a.te trade by providing credlt to en-
able Germany to purchase foodstuffs and
raw materiale in the United.States.

By Mr. Borsoar.

DEeCEMBER 27 {calendar day, DECEMBER 29), 1922.—
Read twice and referred to the Cowmittee on
Finance.



