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FOREWORD

Under authority of Senate Resolution 333, Seventieth Congress,
second session, the United States Senate Finance Committee, for the
purpose of investigating the effects of the operation of the tariff act
of 1922 and the proposed readjustments as set out in House bill 2667,
commenced general tariff hearings on June 18, 1929, pursuant to the
following public notice authorized by the comniittee on June 7, 1929:

Dates of hearings and tarlff subcommittecs

Schedules Date to commence Subcommittees
E Subcommittee No, !, room 212 Senate Office Building
1. Chemlcals, oils, and paints..! June W4............ . Smoot, chairman, Reed, Edge, King, and Barkley.
2. Eall'ths. earthenware, and { June 19......... .... Edge, chairman, Smoot, Reed, King, and Barkley.
as3ware,
3. Mgé'tals and manufactured | June 26............ Reed, chalrman, Smoot, Edge, King, and Barkley.
ol.
St:bcommittee No. 2, room 312 Senate Office Bullding
6. Tobacco and manufac- | June 13............| Shortridge, chalrman, Smoot, Watson, IHarrison,
tures of. and Connally,
8, Spirits, wines, and other | June 14.......... ..| Shortridge, chairman, Smoot, Watson, Harrison,
heverages. and Connally,
7. Agricultural products and | June1r............ Watson, chairman, Smoot, Shortridge, Harrison,
provlisions, and Connally.
5. Sugar, molasses, and | June26.......... ..| Smoot, chairman, Watson, Shortridge, Harrison,
manufactures of, and Connally,

9. Cotton manufactures.......

June M..... cemanna

Subcommittee No. 3, room 30! Senate Office Building
Bingham, chairman, Greene, Sackett, Simmons,

and George.

10. Flax, hemp, jute, and ; June )9............ Ureene, chalrman, Bingham, Sackett, S8immons,
manufactures of. and Qeorge.

11, Wool and manufactures of.! June24............ Blng;xam. chalrman, Qreene, Sackett, Simmons,
and Qeorge.

12. Silk and silk goods....... JJulyl(2p.m)... Sackgtg cﬁalrmsn. Greene, Bingham, Simmons,
and George.

13. Rayon manufactures......| July 8....ccceeuee. Sackstt oocr!fairman. QGreene, Bingham, Simmons,
an rge.

Subcommitiee No. 4, room 412 Senate Office Building

14. Papers and books June 13 «eee-.| Deoneen, chairman, Couzens, Keyes, Walsh (Mass.),
and Thomas (Okla,),

4. Wood and manufactures of.| June 17......... .ee Couf‘elgﬁcggg?agi Deneen, Keyes, Walsh (Mass.),
an 01 ).

15, Sundries...eececineacace.s JUNG 2S...caann.e.. Keyes, chalrman, Couzens, Deneen, Walsh (Mass.),
and Thomas (Okla.).

Note.—Wearings on '* Valuation'* will be conducted before the full committee June 12.  All meetings
will commence at 9.30 8. m. unless otherwise noted. 1learings on free list, administrative and miscellaneous
provisions will be conducted before full committees at the conclusion of the subcommittee hearings,

Stenographic reports were taken of all testimon?' presented to the
committee. By direction of the committee all witnesses who
appeared after the conclusion of the hearings on valuation were to
be sworn.

The testimony presented, together with the briefs and other
exhibits submitted, is grouped together as far as practical in the
numerical order of the House bill, which has made necessary the
abandoning of the sequence of the statements and the order of
appearance.

. In this consolidated volume, which includes briefs and data filed
since the publication of the original print, the arrangement of the
testimony has largely been preserved, while the new matter has been
arranged by paragraphs in the supplement at the end. The index
has necessarily been revised to include this new matter.

Isaac M. Stewarr, Clerk.
m






TARIFF ACT OF 1929

SCHEDULE 12—-SILK MANUFACTURES

MONDAY, JULY 1, 1929

UNITED STATES SENATE,
StncoMMITTEE OF THE CoMMITTEE ON FINANCE,
Washington, D. C.

The subcommittee met, pursuant to adjournment, at 2 o’clock p. m.,
in room 301, Senate Office Building, Senator Frederic M. Sackett
presiding.

Senator Sackerr. Gentlemen, the meeting will come to order. We
are going to hear those that wish to speak on silk manufactures.
We will run to-night until between half past 4 and 5. We will have
some _time available to-morrow. There are only 12 who are listed
and I would like to get through to-morrow evening if we can. You
understand that the testimony that you give is given under oath
and you will also please understand that while we want to hear the
subject discussed fully, there are a number to be heard and we have
to divide the time, Sy(') I will ask everybody to be as concise as pos-
sible and not to stretch the time beyond what is reasonable. 'The
special call of the President for the hearing to consider the tariff bill
has been read, and you know it primarily was for agriculture and
for such other industries as may be suffering from excessive impor-
tations.

GENERAL STATEMENTS

STATEMENT OF HORACE B. CHENEY, SOUTH MANCHESTER, CONN,,
. REPRESENTING THE SILK ASSOCIATION OF AMERICA

(The) witness was duly sworn by the chairman of the subcom-
mittee.

Mr. CHeNEY. I am chairman of the legislative committee of the
Silk Association of America and Cheney Bros., silk manufacturers,
South Manchester, Conn.

Senator Sackert. How much time do ({ou expect you will need?

Mr. CHeNEy. I will not need a great deal of time unless there are
a good many questions asked. It all depends on how much the com-
mittee desires to question me.

Senator Sackert. Go ahead with your statement.

Mr, CHenEY. In the House the committee presented their views
and the House made certain alterations in the bill. They did not
make all of those changes which were recommended by the com-

1



2 TARIFF ACT OF 1929

mittee and in particular they did not take up the difference between
specific rates which were recommended by us in the House and those
which were converted into ad valorems. The silk business for a
%reat many years derended for its protection upon specific rates,

here was a catch-all clause to catch those articles which did not
happen to be particularly served by specific rates—particularly
novelties. O

In the 1922 revision they abolished some of the specific rates, and
in the House they have abolished the remainder of them.

Senator Sackerr. In the House this year

Mr. CHeNEY. In the House this year, particularly in the spun-silk
schedule, because they said those rates were inoperative. They did
not make any increase in the singles or spun silk. They made a 5 per
cent increase in the 2-ply yarns, two or more ply yarns. The specific
rates had a value in the lower grades of materials, and it is very
often in those lower grades where the ad valorem rates are the least
effective. We think there should be an increase, an addition in hoth
singles and 2-ply.

éi!nator Sackerr. Which paragraph is that?

Mr. Caeney. That is 1201.

Senator Sackerr. There was no change in 1201,

Mr. Cuexey. No. There is in 1202,

Senator Sackert. Then it comes in in 1202%

Mr. Crexey. Yes, sir. Since we have prepared the brief which
we are presenting to you there has been presented to the legislative
committee a protest against the 5 per cent increase in spun silk on
the part of some of the people who are using spun silk. Among
those are some velvet manufacturers, whose rates have been increased
on the ground of the necessity of a differential to cover their duties
paid upon imported materials. The broad-silk manufacturers have
not received any in their rates. We believe that the broad-silk manu-
facturers, who were not given the specific rates and were not given
any increase, are entitled to a differential to measure up with the
differential which is granted to velvets, berause of the fact they have
to buy spun silk, rayons, cottons, and, in the broad silks, additional
woolens.

Senator Sackerr. Which does the broad silk come under?

Mr. Cueney. Paragraph 1205,

Senator Sackert. I would like vou to refer to the section, because,
we do not know much about it. In 1205 you want, in addition to the
55 per cent ad valorem, what?

Mr. CreNEY. Some compensation for duties paid upon imported
materials,

Senator Sackerr. Well, that is paid on imported materials, that
85 per cent? '

Mr. CHeNeY. No; that is paid upon the goods. The domestic
manufacturers have to pay duties upon imported yarns, spun silk,
cotton, rayons, and woolens; and as those rates have been increased,
T think it is proper and reasonable that the broad-silk manufacturers
should have a corresponding increase in their rates.

Senator Sackerr. That is, a compensatory duty ? )

hMr. Cuexey. That is, a compensatory duty for the increase in
those.
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Senator Sackerr. How much do you ask for?

Mr. Cueney. I think it should be not less than 5 per cent. The
velvets have been given a rate of 70 per cent, which is a greater com-
pensatory duty than would be the 5 per cent duty granted for spun
silks, although the velvets did have to pay more duties on a greater
range of materials imported by them than do the broad-silk manu-
facturers,

Senator Sackerr. What is the meaning of the words “broad-silk
manufacturers”{ .

Mr. CreNEY. Why, it is a generic term used to cover all materials
that are not ribbons and velvets. They are woven §oods.

Senator Bivaguas. Dresses, shawls, and so forth¥

Mr. CHENEY. Yes; necktie silks, upholstery goods, decorative silks,
‘They all come under 1205. ,

Ssngtor BinouaM. As distinguished from silk stockings and knit

oods
€ Mr. Cueney. Yes; distinguished from knit goods. They come
under a different paragraph.

Senator Sackerr. Within 1205 there is a 55 per cent ad valorem on
woven fabrics in the piece.

Mr. CueNey. Yes, sir.

Senator Sacrerr. Now, you want in addition to that 5 per cent?

Mr, Cueney. A compensatory duty on account of materials which
enter into the manufacture. While we had specific rates that was
not nearly as important.

Senator Sackerr. We have fabrics here manufactured, but you
mean by manufactured those made into an article?

Mr. Cueney. It means on the materials which the manufacturers
of woven materials have to buy va importations.

Senator Sackerr. All right. Is there anything else you want in
the schedule besides that?
| Mr. Cueney. Yes. There was an error made—I will come to that

ater,

Senator Sackerr. We want the things that you want to have
changed and then have you speak for the different things.

Mr. Cueney. Those are the things in which we were not entirely
satisfied with the action of the House. )

The House granted a 65 per cent duty on Jacquard goods, which is
quite a reasonable duty and one which is more than easily defended,

articularly since it has so many rayon mixtures, in which silk is the
item of chief value. The value of the materials manufactured have
decreased to a point where the duty collected as a protection is very
much less than it was when they were made of all silk, and as it is
the labor that we wish to protect, a higher rate is necessary to give
the same degree of protection. That covered the Jacquard goods, but
it did not adequately cover the manufactures made from Jacquard
goods, nor are the other manufactures—the dresses, the cravats, the
mufflers, and things of that character—adequately covered.

In that I wish to call attention to an error I made in presenting
this brief, in which I omitted any mention of an increased duty on
mufflers, not believing that that was a matter of any great importance,
but as it has been pointed out to me, something which I knew before
and should have remembered, that the manufacturers of cravats very
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frequentlilimport muffler lengths and then manufacture them into
cravats. Having a lower rate of duty on mufflers than you have on
the goods from which the mufflers are made makes it a very great ad-
vantage to have them import all the materials in that shag. That
was not true in the Brevious tariff. It was my own error that it was
not covered in this brief or in the testimony presented to the House
committee.

Senator Sacrerr. What change would you like?

Mr. Cueney. The rate should be—on all manufactures it has been
60 per cent. We believe all manufactures should be at least 70 per
cent,

Senator Sackerr. What section does that come under?

Mr. Cueney. That is 1209, 1210, and 1211.

Senator BingHadt. The “all-manufactures paragraph is 1211 and
mufflers is 1209. What do gvou want done to 12001

Mr. Cueney. I think 1209 should be drop({)ed out of the tariff alto-
gether and 1209 and 1210 should be included under a common clause,
simply adding to 1210 the mufflers and handkerchiefs and having
them all on a rate of 70 per cent.

One of the chief reasons why it is necessary to have a real increase
in the duties on manufactured articles is twofold, First, because of
the appearance of a whole range of materials which did not exist in
1922, those rayon mixtures from which cravats are almost exclusively
made, and which come in on a very low comparative valuation and
where the manufacturing cost is just as high as it was before, the
labor cost and, even more than that, because of a recent development
in the orient.ai competition, the introduction of garments manufac-
tured in China and Japan—coolie coats, underwear, and so forth,
which are being sold in this country at perfectly ruinous rates to the
manufacturing industry. There is one over here and there are three
of them in the back of the room.

Senator BiNaHaM. Are those coolie coats?

. Mr. Cuexey. Those are coolie coats. You will find those on sale
in the department stores in Washington and in the specialty shops—
you will find them in the Mayflower Hotel—being sold at very low
prices. They seli ihem for from $5 to $6 or $7. The price at which
the goods are impcrted ranges from 37 cents for small cotton gar-
ments up to a maximum of about $4. The cost of manufacturing
garments in this coum.rz is very much higher than that and I doubt
Whether any duty which you give would be really sufficient to ade-
quately protect the industry in this country afainst that competition.
Senator Sackerr. Yet you are only asking for 5 per cent acf:litional

duﬁ'?
r. CHENEY. Ten Per cent.

Senator Sackerr. Well, yes.

Senator BingrHaM. Five per cent over the House.
. I:’Ier7 (())mmnr. The House is 65 on jacquard goods. I think it ought
0 . _

Senator Sackerr. Clothing and articles of wearing apparel, 65 per
cent ad valorem.

Mr, CHeNEY. Yes, sir.

Senator Sackert. I understand you ask that that be made 70%

Mr. Cueney. Yes, sir.

Senator Sackerr. That is only a 5 per cent increase.
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Senator Binaras. Over the House bill.

Senator Sackert. Over the House bill; 10 per cent over the present
rate.

Mr, Cuenxzy. Yes, That was changed at the last minute. They
saw they had a lower rate on the garments than on the goods from
which they were made, so they changed it. I will change my testi-
mony in that respect.

Senator Sackerr. All ri’ght. Is there anything else you want to
change in the silk schedule .

Mr. Caeney. Not in the silk schedule. There is an item in the
rayon schedule, which is just a single item,

nator SACKETT. That comes up next week.

Mr. Cueney. If I may say in a sentence what I want, I think it
will clarify it.

Senator Sackerr. All right.

Mr. Cueney. The thrown crépe rayon they omitted by error in
the House. They just forgot to put it in.

Senator Sackerr. What paragraph is that?

Mr. Creney. That is in 1301, We wish in there to insert:

In additlon to any of the foregoing rates of duty, 50 cents per pound on any
threads or yarns twisted more than 20 turns per inch,

That is a matter which is of special interest to the silk throwsters.
The throwing is done by the silk throwsters, and as the rayon schedule
was not represented materiallf' by the silk men, they overlooked
testimony given in relation to the subject of silk—to mention it—and
it was an error in omitting it. There is a product there which never
existed before and a change ought to be made. I said 20 turns per
inch. A length of 20 turns per inch can be considered as crépe,
although the materials which are really important, are twisted con-
siderably higher than that.

Senator Sﬁcxm. Is that dealt with in 1203¢ .

Mr. Caexey. This is rayon, which is manufactured by the silk
throwsters and therefore comes under the rayon schedule.

Senator SAcKETT. It is not a real silk thread

Mr. Cneney. No.

Senator Sackerr. It competes with thrown silk?

Myr. CHENEY. In this country the work is done by the silk manu-
facturers,

Senator Bixonay. I notice in this silk schedule apparently all the
duties are ad valorem duties, Is it not true that 20 years or so ago
the silk schedule was composed chiefly of specific duty? °

Mr, Cueney. The silk schedule really, almost exclusively, had been
specific duties and they are infinitely better than the ad valorem duties
in the ease of administration and in the desirability of action. They
are high when you want them high and they are low when it is
immaterial, instead of being the reverse.

Senator BixoHad. Well, now, why is it that we can not have more
specific duties in this schedule here? What is the difficulty?

Mr. CueNey. We would like nothing better, but we have given up
;my lhol()le of getting specific duties because of the political situation
nvolved.

Senator BinorayM. Whers do the politics come int
. Mr. CrenEy. Because a specific duty would have to be double what
it was in 1914 to be of the same value that it was at that time,
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Senator Binomam. Well, would it have to be double to be of the
same value as the ad valorem is?

Mr. Cuenzy. Yes; it would have to be double,

Senator Grorar. You mean it would have to be so high you have
not any hope of %ttindg it? :
Mr. Cueney. The duties that have been collected under the ps
tariff of 1922 under the ad valorems would make specifics which
would be practically double those which existed in the previous
specific schedules. .

-~ Senator Greorce. Therefore you would not have any hope, politi-
calblz, of realizin%‘?n adequate specific?

r. Cueney. We believe it would be used as a handle on the flonr
{0 give the appearance of outrageous demands and make it appear o
be double the rate althou§h it is in fact no higher than the rate
before, but liticaily Xeop e won’t understand that.

Senator BiNnarAM. Actually it could be written so that there is no
real increase, and that could be explained on the floor. Why would
it not be better all around, for the Government, the collection of
taxes, the appraisers, the examiners, and for the silk industry to have
these rewritten in specific terms?

Mr. CueNey. We have all those specific rates and we presented
them in the House. They told us there was not a ghost of a chance
to get them enacted ; that they would not listen to them,

enator GEORGE. ’I‘hey probably thought over in the House that the
peﬂ;le would understand it better if you put in specific rates,

. CrENEY. I do not think so, because the specific rates which we
recommended in the House were approximately the rates which have
been collected.

Senator Georce. I know, but it would be in a more understandable
form ifcyou stated it in specifics?

Mr, CuenEy. I think we have no fear of that, sir.

. %e,nator George. Well, that is probably the view the House took,
isi

Mr. Creney. I think possibly that is the view the House may have
taken of it, but I would not indorse any such view.

Senator George. I know, but I simply remarked that was probably
the reason the House would not put it in.

Mr. CuenEey. The reason they assigned was it would make a politi-
cal handle, which would be considered as an undesirable and an out-
rageous advance in duties, that people would not reason it out clear
enoygh to see that wages in the United States have increased 190 per
cent, or an index figure of 290, in that time and the cost of raw silk
has increased about 35 to 40 per cent; at the same time the cost of
goods manufactured has increased over 100 per cent.

Senator Binoram. I would like to hear what the specific duties are.
If it is true—and the witness is testifying under oath, and he is a
well-known authority on the subject—there would not be any real
increase in duty, why should they not have the duty put in in such
form that when the ll)lrice falls and they need help they will get some
help instead of less help, and then the price raises and they do not
nxd _h:lp they will not get more help at a time when they do not
need i .

Senator Georee. I would like to have it put in the record. I
presume they are in the House hearings.
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Mr. CreNEy. The specific rates were not é)ut into the hearings.

Senator Sackerr. Have you got the specific rates? | .

Mr. CHENEY. I have these specific rates. I will file them with the
committee, . ..

Senator Sackerr. Put them into your testimony at this point.

Mr. Caeney. Would you like to have me read them

Senator BiNenaM. I would like to see what they are.

Senator Georce. I suggest they be put in the record anyway,
even if he does not explain some of them. )

Senator Binguam. I have no objection to that. (ive us some
samples to show what it means. :

r. CHeNEY. It will be a little difficult for you to figure from
this exactly what it means, although in the testimony before the
House committee you will find the comparative rates which were
collected and the rates which are on spun silks (singles, p. 6603; two
or more ply, p. 6606) and on broad silks (pp. 6597-8), which are the
two schedules where we propose a specific rate. .

Senator Binomam. I thought you said you did not put them in
the record, Mr. Cheney { .

Mr. Cueney. We put in the testimony the figures on which they
should be based. They were put in as to— )

Senator BiNngHAM. You put in the information but you did not
mention the specifics?

Mr. Crexey. I did not mention the specific rates. We left that

. to them to figure. We did have prepared a statement which they
could use in their consultation if they wished, but we thought it
was more in order for them to fix their own specific rates.

Senator BiNngaM. Suppose you help us out and we will see what
you suggest.

Mr. Cuexey. Spun silks: On No. 100, 95 cents per pound; on
numbers finer than 100, 95 cents per pound and in addition four-
tenths of 1 cent per number per pound.

Senator Georce. What paragraph is this?

Mr. CrexEy. 1202.

Senator Georee. Will you give that over again?

Mr. CHENEY. On No. 100, 95 cents per pound.

Senator BiNomay. What is the present rate? On all numbers up
to and including 205, 45 cents per pound and ten one-hundredths of
a cent per number per pound?

Mr. Crexey. I am advised the specific rate on 100 since was 55
cents per pound.

Mr. CHENEY. When you have covered 100 singles and 200 2-folds
in spun silk, which is here used as the basis, you have practically
covered the imports, because those are where all of the imports come,
practically.

Senator Sackert. Does this 55 cents specific rate appear in the
present act of 1922%

Mr. CHenEy. Yes, sir.

Senator BiNeiram. Page 203, lines 4 and 3.

Mr. CuenEky. There it is given as a cumulative rate.

Senator Bixemas. Which would bring it up to 55 cents.

Mr. CrExEY. A duty of 55 cents on 100 singles.

Senator GEorcE. Is that the equivalent of the rate given in the
House bill ?
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Mr. Crener. If the House bill was collected it would be. But I
question very much whether on foreign valuation you would begin
to get it.

enator BiNnoray. The House charging 50 per cent ad valorem on
bleached, dyed, colored, or plied. If you had United States valua-
tion todb?ase that upon you think you would get more than 95 cents
a poun

r. Cueney. Yes, sir. . i

Senator Binaras. So what you are really asking for is really less
.than what the House gave on United States valuation

Mr. Cueney. Yes, sir.,

Senator Siamons, Is that the valuation that is used now or is that
thgl)rososed valuation of which you are speaking?

r. CHENEY. At the present time ad valorem duties are on, first,
foreign value, the invoice valv , the export value, or the value in
the domestic market; second, tiiey go to United States value, if that
is not ascertainable.

Senator Sackerr. What is your experience in the silk business?
Are they able to ascertain import value?

Mr. CHENEY. In the spun silks; yes, sir.

Senator Sackerr. How about in the others?

Mr. Cuexney. No, sir.

Senator Sackerr. What do they use in the others?

Mr. CuexNEy. I mean in broad silks and velvets and that kind of
thing; no.

Senator Sackerr. What valuation do they use?

Mr. Cueney. Foreign value.

Scnator Sackerr. I thought you said they could not arrive at the
foreign value.

Mt'.1 Cuexney. I mean to say they could not get a Government check
on value.

Senator Sackerr. But I am askinF you what the appraisers use.

Mr. Cuexey. They use foreign values practically on all silk goods,
except since France denied our examiners the right of ap arm{; in
France and asked their withdrawal, I understand—althongh I
haven’t absolute knowledge of it—that they have principall, -ne
to the United States value on French importations.

Senator Sackerr. What is the effect upon the duty so far as the
manufacture is concerned of their going to the United States value?
Have you any information as to that?

Mr. CueNey. It is the certainty of collection first.

Senator SAckeTT. I mean on the rate.

Mr. Citexey. The rate would not be very materially different on
an honest collection of duty.

Senator Sackerr. Do you think the fact that appraisers go to
United States valuation because France has shut our agents out
has increased your rate of duty, or hasn’t it?

Mr. Cueney. I would say that it has, where that has taken place.
. Senator Sackerr. Now, do you wish to continue with some other
instances?

Mr. mexpg. For one phase of it. There is one difficulty in the
¥resent administration of United States value. The definition calls

or an 8 per cent profit and an 8 per cent expenses.
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Senator Sackerr. We will take that up before the full committee.

Mr. CHENEY. But I was just showing where it fell down. They
have called that 16 per cent regardless of whether that was paid
or not.

Senator Sackerr. Now, do you want to take up any further specific
duties for which lyou ask?

Mr. Cuexey. The duties suggested on 2-ply.

Senator Sackerr. What section is that?

Mr. Cueney. The same section.

Senator S1armons. Before you leave that I want to ask you about
one word. They have added the word “rayon.” That is a new
product, is it not? . ‘

Mr. Cuexey. It used to be called artificial silk in the tariff.

Senator Siarons. It is called rayon now?

Mr. Cuexey. It is now called rayon.

Senator SinmyoxNs. You are proposing to put the same duty upon
that that you do upon silk? ) . )

Mr. Cueney. In the silk paragraph that is an admixture of silk
or rayon in the process where the silk is of greatest value.

Senator Simyoxs. There is no admixture of silk in the ordinary
rayon that is produced in this country?,

{r. CueNEY. No, but in certain spun silks.

Senator S1aoNs. You say there is a mixture or an admixture of
silk in the rayon that you have here; but we are making that rayon
here without any mixture. Wouldn't that be included under this
broad language?

Senantor Sackerr. This says of yarns or silk and rayon.

Senator Siyatoxs. I had not noticed that word “and ®.

Mr. Cnexey. The numbers 200 2-fold, $1.75 per pound. I am
not giving you the differentials, which will be filed and which you
can figure upon, but I will give corresponding rates on different
sizes,

Senator Sizraons. What paragraph is that you refer to?

Mr. Cueney. This is still 1202,

Senator SAcCKETT. Does that also have an addition for further
numbers or 200?

Mr. Cueney. Yes, sir; in addition thereto, 0.7 cents per pound.

Senator Sackert. Above what?

Mr, Cueney. For each number in excess of 200.

Senator Sackerr. How much do you say it is?

Mr. CueNney. Seven-tenths cent per number per pound.

Senator Sackerr. What was the old duty on that, the old specific?

Mr. Cuexey. Can you tell me, Mr. Frost?

Mr. Frost. What was the question?

Mr. CueNey. What was the duty on 200’s 2-ply?

Mr. Frost. Seventy cents.

Mr. Cueney. Yes; 70 cents. On the coarser numbers it is three-
tenths cent per pound less than No. 200’s. That is because of the fact
that the differential in coarse sizes is very much less than the differ-
ential in the fine sizes. There is a dividing line, which we have fixed
at 200, which is the place where the bulk of the product comes in.

Senator Srayons. Your contention is that the ad valorem rates
which );i);n propose and contained in the House bill—you want those
increase



10 TARIFF ACT OF 1929

Mr. Caeney. Yes. ) )

Senator Simmons. You want the ad valorem rates in the House bill
inc.vased

Mr. Cueney. Yes, sir.

Senator Sramons, How do you want them increased ?

Mr. Cueney. Five per cent.

Senator Sim»oNs. A 5 per cent increase?

Mr. CHENEY. Yes, sir.

Senator Srymonsg. The House committee gave as a reason for the
change from specific to flat ad valorem rates the simplification of the
system. .
syMr. Cueney. It is a simplification of the language. )

.Senator StmyoNs. I infer they meant—but they did not say it—
that the rates in the House bill would about equal the rates in the old
law, and that it was not intended as a raise.

Mr. Cuexer. I believe that is their idea.

Senator Siarons. That is their idea?

Mr. CueNEY. Yes, sir. .

Senator Simmons. You do not agree with the House committee?
You think they ought to be raised ¢ .

Mr. CueNey. I think there has been a material change in conditions
since the 1922 bill was enacied, and there should be higher rates now.

Senator Simarons. I am taiking about the House action at this
time on this bill. They clearly indicate in their report that they did
not mean to increase the rates of the present law, but they had gone
to a flat ad valorem for the purpose of simplification.

Mr. Cueney. I think it is simplification of language but not of
administration. The specifics are much simpler to administer.

Senator Simsrons. Let me read you this. I have a quotation
which says:

Simplification of this paragraph is belleved advisable as the elaborate system
of specific rates was not operative under the act of 1022 on the bulk of the
imports. In 1927, for instance, only 3.3 per cent of the total quantity of im-
ports of spun silk yarn were entered under the specific rates.

It would indicate to my mind that they were simply trying to
adoFt some simple method and not to raise rates.

Mr. Cueney. I think so. I don’t think they meant to raise rates,
but I think their statement that the specific duties were inoperative
is inaccurate. It is quite true they were little operative. The
were very little operative because they were so low to met our mod-
ern standard of wages that they did not mean anything.

Senator Sackrerr. They were not protection ?

Mr. Cuexey. They were not a protection.

Senator Sackerr. Whereas the ad valorem was, to a certain extent

Mr, CHENEY. The ad valorem was much higher on new conditions
than the specifics were on the new conditions,

Senator Simmons. Therefore, in effect, they have given you a raise,
and if you substitute for the export valuation the United States value
or the American value that raise will be even greater?

Mr. CaenEy. I should say that they have not given us an increase
on this particular paragraph at all. It was not their intention to
make an increase,

Senator Simyons. Except by way of valuation?
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Mr. Cueney. Except by way of eliminating the specifics and cre-
ating ad valorems. .. ) )

Senator SACkeTT. You had the privilege of choosing whichever
was highest at the time, specifics or ad valorem¥ .

Mr. Cueney. Only they did not give us any privilege. They said
to protect us. .

nator SACKETT. I mean under the old rates of duties where
specifics and ad valorems were both imposed.

Mr. CreNEY. There was always, then, a catch-all clause.

Senator Sackerr. Then, whichever duty was higher covered

Mr. CHENEY. Yes. .

Senator Sackert. And the specifics were so low that they did not
enter into competition with the ad valorems at all{

Mr, Creney, Under the new conditions.

Senator Sackerr. Under the new conditions?

Mr, CHENEY. Yes,

Senator Sacke1rt. For that reason the ad valorems were used?

Mr. Cueney. Yes, )

Senator Sackerr. Therefore when they just cut out the specifics
they did not raise your duties?

Mr, CHENEY, Yes,

Senator SirmoNs. The point I make is that they did raise the duty
if you get the valuation that you ore asking for. It will raise it very
materially, I should think,

Mr. CHENEY. I think there would be an increased duty collected,
because it will all be collected.

Senator Siysrons. You mean it is 100 per cent effective?

Mr. CHeNEY. A hundred per cent effective.

Senator Siyrons. What would you estimate as the increase on a
50 per cent ad valorem rate from an export valuation or American
valuation? :

Mr, CHENEY. It would depend entirely upon what basis of export
value was fixed.

Senator Simatons. It would be fixed upon one or two methods—
either the costs over there or the selling price over there, wouldn't it#

Mr. Cueney. Or th‘?vgrice put upon it by the exporter.

Senator S1MaoNs. ich is low, as a rule.

Mr. Cuexney. It would be low. .

Senator SimyoNs. You want to substitute for that low price which
the ex(i)orter would fix upon his product, substitute for the 50 per
cent ad valorem, the high American rate?

Mr. Cueney. We have not advocated, Senator Simmons, the use of
American valuation,

Senator Simrons. Didn’t you advocate it before the committee the
other day?

Mr, Cneney. We advocated United States valuation,

Senator SimaoNs. United States valuation?

Mr, CHENEY. Yes.

Senator Siamons. That would be a vast difference, too?

Mr. Cueney. That will be a difference chiefly because it brings
these matters within the jurisdiction of United States courts.

Senator Simytons. Well, Mr. Cheney, isn’t it absolutely certain
that the low rate which you say the exporter would place upon his
products and to which under the present law the 50 per cent would
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apply—isn’t there a very material difference in the basis of valuation
wgnc would add very much to the protection that you would get
upon a flat ad valorem ratef )

Mr, CaeNey. We would get an added protection on a complete
collection of duty; yes, sir,

Senator Stamons. How is that? )

Mr, Cueney. We would get an added protection out of the com.
plete collection of duty. )

Seigaégr Siumons. But you would not indicate how much that
would

Mr. Cueney. That would depend entirely upon just how honest the
man was who made the declaration.

Senator Simymons. Well, you have to depend very largelg upon the
declaration. Sometimes they are thought to be too low and therefore
they investigate and they will ascertain by the a(i);ilncntlon of certain
methods whether it is too low or adequate. And I should think you
should know pretty well the difference between the average export
price or value and the United States price of silk. Now, can you give
us those two? )

Mr. Cuexney. No, sir.

Senator Siaaons. You can not do that? i

Mr. CueNey. No, sir. I don’t think anybody could give you that,
because it is a question of the individual case. Striking averages
might get you somewhere if you knew what an average was or what
you were averaging. I know that several years ago on this identical
paragraph that the Government assessed undervaluation against im-
ports into this country which they estimate to be $360,000, and thely
compromised, because they could not prove their case, upon the col-
lection of $60,000 for penaliies on this paragraph.

Senator S1Matons, You are in favor of going to the United States
value because you think, first, that it is difficult to ascertain what it
is; secondly, because you think you could raise the protection you get
on a flat ad valorem basis?

Mr. Cueney. Certainly, sir.

Senator Siarmons. You can not tell the committee how much you
think you would Igain by that?

Mr. Cueney. No, sir.

Senator Simons. Would it be 5 per cent more than the ad
valorem{

. %:‘ CuenEy. In the honest cases it will not be much of anything;
:{: e dishonest cases it might be anything. It is hard to tell what
ey are,

S‘;nator Stymons, Then your reason for preferring the United
States valuation is simply because it is easier to ascertain?

Mr. Cueney. Yes, sir.

Senator S1a1oNs. You have no other reason for desiring it?

Mr. Creney. Certainly, sir. I believe the United States value is
going to result in the collection of more duty.

Sen?ator Smamons. But you can not give any idea as to how much
more

Mr., Cueney. No, sir; nor can anybody say with accuracy.

Senator Simmons. But you want the I-Yousz rate increaseg' ?

Mr. Caeney. Yes, sir.

Senator Simstons, Five per cent?
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Mr. Cueney. Yes, sir, ]
Senator BiNonasr, But you would rather have the specific ratef
Mr. CreNEY. Yes, sir. )

Senator Sackerr. Can you give me again the specific on less than
200’s you asked fort

Mr. Cueney. The differential?

Senator Sackerr. The specific duty.

Mr. Cueney. On 100’s?

Senator Sackerr. You gave us 100’s, then 200’s.

Mr. Cueney. Three-tenths cents %)er pound per number. I will
give you those. You will get all of those in the record, all of the
details of it. I am just trying to save time. If I gave you all of the
specific rates and all of the differentials, it would be a pretty long
story.

Sgnator BinguaM. Yes; let the rest go into the record and let the
Tariff Commission %'et at it right away.

Senator Georee. Would you mind giving me the specific duties
suggested on broad silks? It might be helpful to have it. I know
vou are going to put it into the record and I would get it, but I would
like to have that now if you can give it.

Mr. CHENEY (mading§:

If not exceeding 23 per cent in welght of silk, {f in the gum, $1.25 per pound;
it ungummed, $1.76 per pound; if dyed, or printed In the plece, moired or
otherwise further advanced by auy process of manufacture, $2 per pound; if
yarn dyed, $2 per pound; If exceeding 25 per cent in weight of stlk, but not
more than GO per cent in welght of sflk, It In the gum, $1.73 per pound; if
ungummed, $2.50 per pound ; if dyed or printed in the piece, moired, or otherwise
further advanced by any process of munufacture $3 per pound; if yarn dyed,
§3.25 per pound; if exceeding 50 per cent in weight of silk, or if wholly of sill.
it in the gum, $2.50 per pound; if ungummed, $3.50 per pound: if dyed or
printed in the picce, molired, or otherwise further advance? by any process of

manufacture, $4.26 per pound; if yarn dyed, $4.60 per po'.

Senator George. What does that last sell for . * pound in this
country?

Sex:]ator Sackerr. That is the $4.50 per pound, the last one you
quoted.

Mr. CHENEY. That is if 50 per cent in weiﬁht of silk, or wholly of
silk. Oh, I would have to guess at it. I should say that it would
range from $7.50 a pound to $20 a pound.

Senator SimdoNs. American price?

Mr, CHENEY. Yes.

Senator Georae. The specifics that you suggest on broad silk are
com‘parable to the ad valorem rates that you think should be fixed

Mr. CuenEey. Yes, sir.

Senator George, I believe you suggested that the rate on broad
silk should be increased 5 per cent, to 70 per cent; is that correct?

_ Mr, Cueney. On the manufactures of silk; that is, garments, neck-
ties, cravats, mufflers, and so forth, should be advanced from 60 per
cent to 70 per cent.

Senator Spisrons. How much does the yard of broadeloth weigh?

Mr. CHENEY. Broadcloth?

Senator Georee. Broad silk.

63310—29—voL 12, scHED 12——2
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Mr. CreNEY. It will weigh anywhere from a third of an ounce per
yard to 8 ounces per yard, or more.

Senator Georee. That 1s, by broad silk you mean a woven fabric
of 12 inches in width?

Mr. Creney. More than 12 inches.

Senator Georce. That is what you mean by broad silk?

Mr. Cueney. Yes, sir. That is upon a square-yard basis,

Senator Srmyoxs, That may sell in the market for as hiﬁh as $207

Mr. Cuexey. It may. In some cases it would sell for that.

Senator Stayons. Have you any idea what the United States
price would be?

Mr. Crexey. The United States pricef?

Senator Siaryroxs. The United States value, I mean.

Mr. CueNEY. I do not think, Senator Simmons, that this is getting
anywhere, because those things cover such a tremendous range of
material,

Senator Siaaons. I do not agree with you that it is not getting
anﬁvhere? I think you may give us some information.

r. CHENEY. I am afraid I am giving you misinformation, because
you are trying to make an average.

Senator Simaons. I am just asking the question, Mr. Cheney.
I was supposing out of the abundance of your knowledge upon this
subject you might be able to answer it. I thought you could tell
us what would be the United States value of a pound of this material
that Senator George has just been asking you about.

Mr. Cuexey. But you are asking about not a material but a thou-
sand and one different materials.

Senator Simaons. You specifically described the material Senator
George was asking about, I thought.

Mr. CHENEY. t applied to all materials having over 30 per
cent in weight of silk in them.

Senator Simaons. I was going to ask you this question. Are
you asking 50 per cent on that article? )

Mr. Creney. We have just now been discussing specific rates.

Senator Simmons. I know you have, but I am talking about the
article to which you wish to apply the specific rates. Under the bill
as it is now drawn what ad valorem rate would apply to it?

Mr. Cueney. Fifty-five per cent.

Senator Simmons. Fifty-five per cent would apply?

Mr. Cueney. Yes, sir.

Senator Smmons. I am trying to find out what a pound of that was
valued at according to the United States basis of value so that I might
ap&ly your 55 per cent rate to it.

r. CHENEY. If I gave you a couple of samples I think I might be
able to show you.

It would apply to that [indicating a rich upholstery fabric] and
it would apgly to that [indicating a very light, thin habitui].

Senator Siyons. As to that cloth, Mr. Cheney, what would be
the United States value, in your opinion? I mean per pound.

Mr. Cuexey. $10 a pound, I guess.

Senator Simyoxns, You say $10 a pound for that [indicating up-
holstery] ?
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Mr. Caexey. Yes. )

Senator Simons. What would be the value of this other one
[indicating habitui]?

Mr. CHeNeY. That is invoiced at $6.35 per pound. )

Senator Simmons. Fifty-five per cent ad valorem applied to that

-$10 would be $5 a pound duty.

That is all I want to ask you. . ) ) .

Senator Bingna. Referring to this coolie coat, is there any silk
in this one [indicating] ?

Mr. CHENEY. There are some of them that are all cotton and some
silk and rayon, and some all rayon, and some all silk also. This
one [indicatingﬁ is an all-cotton one. .

Senator BiNoHAM. What was the object of showing us that one
at this time? L. .

Mr. CHENEY. Just to show you the range of this importation and
what it covers. I am not particularly interested in this particular
garment. It is a competition which comes in. .

Senator Sackerr. You have told us what {ou are asking for and
have gone over the specific rates, which would be the equivalent of
what you are asking for. Now, tell us why you need more protec-
tion in this business, .

Mr. Creney. Of course, I am talking about a dozen businesses.

Senator Sackerr. Well, you can separate them.

Mr. Cueney. In the spun-silk business, which is the one first and

‘the one which has been dwelt upon most, perhaps, the importation

is chiefly yarn used for the manufacture of velvets, which is a 2-ply

_yarn, and it is all made by a cartel abroad that fixes its own terri-

tory and its own division of markets; and the use of spun silk, because

-of rayon, has been very much decreased. The relative amount manu-

factured in the United States to import= has changed disadvantage-

-ously to the United States because of the fact that the materials,
.all the singles and the materials in which rayon bas played the

most important competition, have been vea: seriously 1njured.
Rayon has made a_very bad competition .for them. The remainin
‘business in spun silk has continued to hold a larger proportion o
the importation or imported yarns, The- domestic in ustry for the
last two or three years has been running at about 50 to 60 per cent

-capacity and has not been making money.

enator GeoroE, About 50 per cent to 60 per cent capacity?

Mr. CueNEY. Yes, sir.

Senator Georoe. What is the production?

Mr. Creney. The production in the United States I should esti-
‘mate to be at this time about 3,000,000 pounds.

Senator Georoe. And what are the imports?

Mr. CreNEY. Approximately 750,000 pounds.

Senator Sackerr. How does that compare with 1923 and 19241

Mr. Cueney. At that time there was over one million of importa-
tion, and there was, I should say, about four or more million of
domestic manufacture.

Senator Georee. Mr. Cheney, if you succeeded in shutting out the

-650,000 pounds or 750,000 pounds—

Mr. Cueney. I do not oxpect to shut it out.
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Senator GEorge. But if Iyl'ou did you would not be able to put the
American mills back at full capacity, would yout

Mr. Cueney. No, sir,

Ste'nator Georce. If they are only running 50 per cent to 60 per
cen

Mr. Cueney. No, sir.

S'enator GEORGE. Then your trouble is partly somewhere else, is it
not
Mr. CuENEY. Yes, sir. It is very largely a question of increased
competition that has developed in rayon, and particularly the rayon
substituted in cotton mixtured to a very great extent.

Senator Georae. That is one of the big factors?

Mr, CHENEY. Yes, sir.

Senator BiNonaAM. Did you say the imports are decreasing. I
could not hear you very distinctly.

Mr. CHENEY. Yes, sir; the imports have decreased. They have not
decreased as much as the domestic manufacture,

Senator George. Both have decreased, as I understand it.

Mr. Cneney. Yes, sir.

Senator Georce. Both the domestic manufacture and the importe
have decreased? ) .

Mr. CueNey. Yes,sir, Iam ﬁmqg the figures here from memory.

Senator BinauaM, I assume the witness has an opportunity to cor-
rect his testimony?

Senator SAOKeTT. Yes,

Senator Simmons. The imports for 1927 were 1,033.000 pounds;
in 1928 they were 628,359 pounds, a little more than half. That was
a very decided falling off. )

Mr. Cuexey. Mr. Clark, I believe, has the figures here. Perhaps
he could read them into the testimony right now,

Senator Bixaua. I have just had pointed out to me those figures.
They are in the summary of tariff informetion filed by the Tariff
Commission, on page 1749,

Senator Sackerr. Do you want to read them in?

Senator BingHaM. I do not think it is necessary. The point is
that they have been decreasing rather than increasing.

Senator Sackerr. How do you expect an increase of duty to mate-
rially relieve the silk business and spun silk?

Mr. Cueney. It would give an opportunity for domestic manu-
facturers to make velvet yarns which they can not now do profitably.

Senator Bixanay. Is there much demand for silk velvet?

. Mr. Cuexey. The demands for silk velvet made from spun yarns

is very much less than it used to be, as evidenced by the decreased

importation. 'There still is & considerable market for such goods.
enator Sackeri. Your whole importation is only about 750,000

Mr. Cuexey. Yes, sir.

Senator Sackerr. If you put this duty on you say that velvet
yarns could be made in this country, which can not now be made.

owdm?uch velvet yarns were there in that importation of 750,000
pounds
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Mr. Creney. A large part of it. .

Senator Sackerr. Then you do not manufacture it here at all?

Mr. Crener. We manufacture a very little. We manufacture
some velvet yarns for our own use but we import some,

Senator SAckerr. What is the total production of velvet yarns?

Mr. CHeNEY. In the United States?

Senator Sackerr. Yes,

Mr. CHeNney. It is very small to-day. I can not tell you what
it is.

Senator Sackerr. And that is the only advantage you would get
by that raise in duty—it wonld be the manufacture of velvet yarnst

Mr. Cueney. It would be an important advantage.

Senator Sackerr. What else would you get? .

Mr. Cueney. We would get some other yarns which are now
used for the manufacture of broad silks.

Senator Sackert. If you get all of those things what effect would
it have upon the prosperity of the spun silk business?

Mr. Cuexey. It would help. It would not cure it. .

Senator Sackerr. The internal competition would still eat it up?

Mr. Cuexney. Yes, sir; it is very fierce and very close. .

Senator Georee, Mr. Cheney, do you mean to give the membership
of the association here in your brief?

Mr. Cuexey. No, sir; that is only the legislative committee,

Senator Grorge. Do all of the members of your committee, all of
the industries represented by your committee, hold the view that you
need some increases above the 1922 tariff ¢ ' .

Mr. Cueney. I think there are certain individuals who would like
to have less because of their own personal items, such as I instanced
to you where mannfacturers askecr for duties upon spun silks which
thg; use in their production.

nator GEoRGE. But taken as a whole?

Mr. CHENEY. And there are a good many other people who are
interested in one way or another in importations who are asking for
lower duties. There will be men here this afternoon who will state
that they are in favor of lower duties.

Senator Georue. Are they members of your association ?

Mr. CueNey. Yes, sir; because the silk association covers the whole
sillk trade, whether it is manufacturing, importation, or anything
else,

Senator Groree. It is not confined to manufacturers?

Mr, Cueney. No, sir; it is not, The tariff representations of the
committee of the silk association were made on behalf of the American
manufacturers,

Senator Groroe. And all of the manufacturers do join you in asking
for some increase over the 1922 rates, over the present law?

Mr. Cueney. As I said, there are individual manufacturers who
have opposed specific rates which they think affect them. I think
there are possibly a very small number of manufacturers who are
not convinced of the necessity of additional rates. That is, in every
group where there are a large number of men they are not all of
exactly the same opinion. .
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Senator Bixanam. The manufacturers of broad silks all feel that:
there should be an increase? Is that correctf

Mr. Cnexey. I should say 99 per cent of them. )

Senator Binemad. And the importation of broad silks has held its.
own. I see from the Summary of Tariff Inforination, page 1758, the
number of pounds in 1919 was 8,028,000 and the number o pounés in
1928, 8,423,000—up and down a little bit from year to year. So the
importation of broad silks appears to have held itsown.

fr. Crexey. It has in the last few years. There was a {ime when
they were very much greater, when there was a tremendous demand
for everything, and those importations were several times the present
volume. That was the market condition.

Senator SimmoNs, Is there a decided overproduction of silk in
this country?

Mr. CHENEY. I regret to say that there is, and the Government
will not let us fix it.

Senator Simmons. You have very sharp competition among the
producers of silk goods? .

Mr. CHENEY. It is very fierce competition. I think it is as fierce as.
in any industry. .

Senator S1Mmons. At the same time your uses of silk are diminish-
ing, are they not? ) .

r. CaeNEY. The uses of silk diminishing?

Senator SraMmons. Yes,

Mr. Curener. No.

Senator Simmons., They are increasing?

Mr. Cuensy Increasing.

Senator S-1smons, Hasn’t rayon largely displaced silk?

Mr, Cuenzy. No, sir.

Senator Simmons. Not at all?

Mr. Cueney, The manufacture of broad silk has increased and the:
importation of raw silk into the United States has increased.

enator S1mmoNs. You do not mean to say that the production of
t!ulfle{s? cheaper rayons have not taken the place in many instances of
gi

Mr. Cueney. They have in some instances; yes, sir; but they have:
not decreased the total quantity of silk consumed.

Senator Simaons. You feel a part of your troubles grow out of
this overproduction of silk goods?

Mr. CuenEey. Yes, sir,

Senator Sacxkerr. Now, you have told us why you need a tariff on
spun silk. Now, Mr, Cheney, go on with the other items.

Mr. Cueney. I think I have explained about this competition in
manufactured garments, which is really a very serious matter. Those
are coming in at prices which are destroying that industry.

Senator Sackerr. What is the domestic production

Mr. Cuexey. It is very hard to say, because there are no separate
statistics kept of that branch of the industry. .

. Senator Sackerr. How are we going to know whether it is suffer-

mglfrom foreign competition if we can not get the facts? .
.Mr, Cueney. I can not tell you what the manufacture of negligee

silks is in the United States because there has never been any census
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made of them. If you will talk with the manufacturers of negligee
silks, they will tell you that they are having a very hard time of it
and that the competition is a serious one because of those importa-
tions,

S:nstor SacrerT. Can you tell anything about what the imports
are

Mr. Cueney. I know this, sir, which is germane to the subject,
that we do a business in materials which went into negligee silk
which has shrunk from year to year in the last three or four years to
one-half of the dimension which we had previous to that time.

Senator Sackerr. Would that be the experience of other manufac-
turers as well as yourself?

Mr, Creney. I think we were the largest manufacturers of that
particular class of goods, .

Senator Sackerr. Can you tell us anything about whether the im-
ports of those silks have been larger?{

Mr. Cuener. Aghin, there are no separate figures kept of them. I
know that they are larger, because I see them everywhere, and I did
gotbebgfore, and we encounter their competition, which we did not

o before,

Senator SACKETT. For that reason you have asked for a higher rate
of duty?

Mr. Cueney. Yes, sir.

Senator Sackerr. Does that cover the whole subject g)retty well?

Mr. Cueney. In the largest field of all we have found that the
necktie silks, which, as I said previously, are largely made of rayon
and silk combinations, can be made much more cheaply than we can
make them ourselves. And we are manufacturers of cravats as well
as materials, and the Jacquard and rayon silk mixtures we are im-
porting ourselves because we can not make them in competition.

_ Senator Sackerr. What is the difference in cost between what you
import and what you make?

Mr. CHENEY. Between what we manufacture and what we import ¢

Senator Sackerr. I am trying to get some basis of relativity be-
tween the imports and manufactures.

Mr, Cuexey. The goods we are importing to-day cost about 25 per
cexg(tl less than what we can make them for ourselves—that is, duty
paid.

Senator Sackert. That is, duty paid?

Mr. Cuexer. Yes, sir, That'is a broad statement, because they
are up and down the scale,

Senator SAckerT. I am just trying to get some relative statement.
Do you think the increase in the ad valore:n duty which you ask for
will protect that business

Mr. Cuenex., I think it will help it. I do not think it will by any
means change that situation and reverse it.

Senator Sackerr. Then what do you expect to gain by it?

Mr. Cuexer. We expect to gain some on the border line.

Senator Sackerr. Additional production?

Mr. CHENEY. Yes, sir, ’

Senator Sackerr. Have you any other matters you wish to discuss
before this committee? .



(3

20 TARIFF ACT OF 1929

Mr. Cuexey. I think not, sir. 8

Senator SAckerT. All right, sir. o

Mr, CreNey. At this time do you wish to look at the exhibits?

Senator Sackerr. Would {ou like to see his exhibits now, or do
you wish to wait and hear the other witnesses? I myself think we
would better wait and hear the others. ]

(Mr. Cheney submitted the following memorandum and brief:)

TROPOSED RATES

Paragraph 1202, Spun silk or schappe sllk yarn, or yarn of silk and Lartificial
-8lik.J rayon or other chemically produced fider by whatever name knowon and dy
whatever proccss made, and roving in skeins, cops, or warps, if not bleached,
«dyed, colored, or advanced beyond the condition of singles by grouping or twisting
two or more yarns together, on numbder one hundred, 95 cents per pound, on num-
ders finer than one hundred; 95 cents per pound and in addition thercto four-
tenths of 1 oent per numbder per pound for each numbder in czcess of one hundred ;
-on numbders coarser than one hundred, 95 oents per poxnd leae two-tenths of 1 cont
per numbder per pound for each numbder less than one hundred; if advanced deyond
the condition of singles by grouping or twisting two or more yarns together, on
numbder two Mundred, $1.15 per- pound; on numbders finer than two hundred,
-$1.15 per pound, and in addition thereto seven-enths of 1 cent per number per
pound for each numbder in cxcess of tico hundred; on numbers ocoarser than
two hundred, $1.75 per pound less three-tenths of 1 cent per pound per numbder
for each numbder less than two hundred; if bleached, dyed or colored, the
specific rate on unbleached yarn, and in addition thereto 10 cents per pound
cumulative: Provided, That any of the foregoing on bobbins, spools, or beawms,
-ghall pay the foregoing specific rates, according to the charncter of the yarn
or roving and in addition thereto 10 cents per pound: Provided further, That
none of the foregoing single yarn or roving shall pay a less rate of duty than
40 per centum ad valorem; And provided further, That none of the foregolng
two or more ply yarn shall pay a less rate of duty than 45 per centum ad
valorem. In assessing duty on all spun silk or schappe sllk yarn. or yarn of
sitk and [artificial silk.J rayon or other chemically produced fider, by whatever
name known and dy wchatever process made, and roving, the number indicating
the size of the yarn or roving shall be determined by the number of kilometers
that weigh one kilogram, and shall, in all cases, refer to the rize of the singles:
And provided further, That in no case shall the duty be assessed on ~ less
number of yards than iIs marked on the skeins, bobbins, cops, spools, or beams.
Woven fabrics in the plece, composed wholly or In chief value of slik, [not
specially provided for,J if not cxceeding 25 per contum in wefght of silk; if in
the gum, $1.25 per pound; if ungummed, $1.75 per pound; if dyed or printed
in the picce, moired, or otheriwisa further advanced dy any process of manu-
faoture, $8 per pound; it narn dyed, $2 per pound; {f cxcecding 25 per centum
in wcelght of silk, but not more than 50 per contum in wolght of silk; if in the
gum, $1.78 per pound; if ungummed, $2.50 per pound; if djyed or printed it
the pleoe, moired, or otherwise further advanced dy any process of manufac-
ture, $3 per pound; tf yarn dyod, $3.25 per pound: if exceeding 50 por centum
in 1weight of &ilk, or if wholly of silk; if in the pum, $2.50 per pound; it
ungummed, $3.50 per pound; if dyed or printed in the piece, moired, or other-
solse further advanced by any proocss of manufacture, $423 per pound; if yarn
dyed, $5.50 per pound. None of the foregoing sholl, hoicever, pay a less rate
-of duty than 55 per centum ad valorem: Provided further, That any of the fore-
going made upon Jacquard looms or any goods containing two or more cnlors
in the fllling, tncluding ridbdons and other fadrics less than 12 inches in widtk,
shall not pay less than 60 per contum ad valorem: Provided further, That goods
contalning rayon or other chemiecally produced fider shall pay 5 per centum in
addition to the duties otherwise provided.
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BRIEF OF THE COMMITTEE ON LEOISLATION ())t THE SILK ASBOCIATION OF AMERICA
(Inc.
To the FINANCE COMMITTED,
United States Senate:

The 8llk Association of America, represented by Horace B. Cheney, pre.
sented in the House a brief, and series of exhibits in support of that brief,

The most important matters presented were, first the abandonment of foreign
valuation, and the establishment of a basis for ad valorem duties which
should bring the administration of these rates fully within the reach of the
courts of the United States. Our statement in relation to this subject was
presented at the hearing on June 12, 1020. 1t will be found in the testimony
in relation to valuation before the Wnys and Means Comiittee.

The Stk Assoclation has presented a separate brief making recommenda-
tions In relation to the ndministrative features of the law. We understand
that the Finance Committee will not hold, at this time, hearings in relation
to other parts of the administration of the law. We will, therefure, append a
statement of certain things which we belleve essentlal to be incorporated in
the administrative features of the law, other than that relating to valuation.

The recommendations made hefore the Ways and Means Cotnmittee of the
House were in general directed toward an attempt to secure the enactment of
specific rates on spun silk and broad-sllk schedules, paragraphs 1202 and 12038,

In general, speclfic rates are very much better for all concerned wherever
possible of enactment than are ad valorein rates. Our position in relation to
this subject has not in the lenst changed except in relation to politics. We
have been convinced by our experience before the Ways und Means Com.
mittee and elsewhere that the chactment to-day of specific rates, adequate to
meet the changed conditionr since the war, i3 not politically possible, Wuges
have increased in this industry 228 per cent; the price of raw silk has increased
about 33 per cent; the price of merchandise over 100 per cent. In order to
make differentinls adequate to meet these new conditions it would be necessary
to increase speclfic rates at least 100 per cent over those which ruled in pre-
vious schedules. However, the collection of customs on the ad valorem rates
has indicated that even in this relation the actual duties collected have approxi-
mately doubled. Yet the doubling of specific rates is 8o alarming that we are
now convinced that no effort of ours could successfully persuade the average
individual of the justice and rensonablencss of the claim. We have fuiled to
such an extent in our efforta to convince the Ways and Means Committee in
this respect that they not only did not enact any fncreased specific rates in the
silk schedule, but they abolished all those which dld exist because they had
largely ccared to be operative. Not only ix thix true, but they did not make any
radical changes in the catch-all claures of the schedule where specific rates
had ruled, and where ad valorem rates originally had been intended to operate
only as a safeguard, not as protective rates.

In the spun-sitk schedule they made no change in the ad valoremm rates on
si'ngies and made only an advance of § per cent fn the rate on two or more
ply yarns,

In the broad-goods schedule they enacted no specific rates and did not make
any increnses in the ad valorem rates on hrond silks, except an fncrease in
the ense of Jnequard goods. They did, however, make an advance in the rate
on garments manufactured from Jacquard goods, making the rate the same as
upon the goorls themselves.

These two schedules, 1205 and 1210, are the ones which cover the fmportae
tion of all the goods from China and Japan.

We are flling with the committece samples of gurments manufactured in
Japan, with information as to their importation coxts, The importation of
garments of this class, which you will see in the windows of any Washington
shop, and of women's underwear is hecoming the most important phase of
foreign competition in the silk trade. The pricex at which these manufuctured
garments are fmported bid fair to be most dangerous competition for the
manufactured-garment trade of this country, which is an enormous business,
using approximately 80 per cent of nll the silk goods manufactured here. S8ince
securing the garments, which were flled with the House, we huve learned thet
this competition assumed a new phase. Retall housex are Importing these
garments direct and are offering them to their trade at such low prices that the
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Jobbers who previously imported them have found it necessary to abandon the
fleld to the large retail and chain stores,

The present rate of 60 per cent on manufactured articles does not begin to
cope with the situation, and the rate of 65 per cent on Jacquard goods is very
much too low. We do not know how high a rate the Senate Finance Com-
mittee may think it expedient and possible to enact.

These rates also apply to the manufactured neckwear trade, members of
which are also complaining bitterly of foreign competition, chiefly because of
Jacquard importations of rayon mixtures in which sllk Is the article of chiet
value and on which a rate of 100 per cent would not seem to be prohibitive,

We trust that the Finance Committee will give special attention to these
matters and will give whatever relief they belteve possible, even though it may
not seem to be sufficient to cover the necessitles of the industrles affected,

We recommend that the silk schedule be amended to make the following
<hanges §n the House bill:

Paragraph 1201. No change.

Paragraph 1202. An advance of at lenst B per cent ench on slugle and 2-ply
yarns as provided in the House,

Paragraplis 1203 und 1204. No change.

Puragraph 1205. An advance of at leust § per cent ad valorem upon goods
other than Jacquard.

Paragraphs 1208 and 1207. No change,

Paragraph 1208, Same advauce as in paragraph 1205.

Paragraph 1200. No change.

Paragraphs 1210 and 1211, At least 70 per cent upon all articles included in
these paragraphs,

In addition to these changes in the sllk schedule, we recommended at the
hearing held on the cotton schedule on June 14, 1020, that cotton velvet made
with plle fn whole or In part of rayon, cotton of chief value, be advanced to
70 per cent. This is a new article not herctofore met in the tariff,

In the rayon schedule, in paragraph 1301, preceding the word * provided,”
ingert “ in addition to any of the foregolng rates of duty, 50 cents per pound on
any threads or yarns twisted more than 20 turas per fnch.”

This provision Is suggested in order to cover a new Product conmpeting with
sllk crépe threads; the bulk of these goods varles in twist from 80 turns to the
inch to 80 turns per inch and Is making very serious competition for manufac-
turers of thrown silk. The provision was recommended by us to the Ways and
Meuns Committee of the House, but wus overlooked by them In fixing the rates.
It ognsi we are informed, an crror that no provision was made to cover this
product,

In addition to these changes we wish particularly to call your attentlon to
paragraph 372, providing rate of duty for purts of machinery, and to the amend.
ment made in the House blll striking out * parts of macbhinery.” It is particu.
larly important that this amendment should be retained, as the provision made
in the old bill was very much abused by upplying the provision for parts of
machinery to articles specifically provided for otherwise in the tariff. For in.
stanze, woolen blankets, the rate on which should be * valued at not more than
60 cents per pound, 24 cents per pound, nud 40 per cent ad valorem,” were classi-
fled as parts of machinery at 30 per cent ad valorem; sllk squares for use in
making radio machlnes also were assessed as parts of machinery. (See testi-
mony presented on the administrative features of the law before the KHouse
Ways and Means Committee.)

We recommend the amendment of paragraph 1457 in the act of 1920 by adding
this provision:

“That In no casg shall any of the foregolng articles assessed for duty under
this paragraph pay a less rate of duty than they would pay it assessed for duty
a8 waste, or as a product manufactured from waste, under the respective sched.
ules under which the same or similar articles of manufacture would be as.
gessed for duty.”

This provision is necessary because of the fact that there are certain rayon
and silk products which have been assessed under this paragraph upon the
ground that they were neither waste nor manufactured from waste, This
assessment was based on the assumption that waste was a by-product of indus-
try and could not be deliberately produced. This has resulted in the admission,
at approximately less than half the rate of duty, of certain waste awd produc-
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‘tlon of waste, particularly of rayon, produced by a new process of electro-
explosive character, from ccllulose, a product similar to waste which can only
be used in the same manner as wuste heretofore has been used, namely, spun,
rather than reeled into yerns by cutting up and manipulating in the same way
.as cotton or wool.

Inasmuch as these matters apply to schedules of the tariff other than the silk
schedule being heard here, and so that it may not be necessary for us to take
up further time of these individual committees in order to present this con.
slderable number of additional pofats, we request that they be referred by this
fgmmlttee to the individual committees having these specific schedules in
harge.

In addition to these particular things which affect other schedules, we wish
to recommend that the provisions in relation to the customs courts be amended
in such a way that any testimony which is germane and reasonable to be re.
celved in a ocourt of arbitration may be recelved in customs cases. This will
help to do away with the red tape surrounding the taking of testimony in such
cases which has serlously militated against the interests of the Government,
Furthermore, the manufacturers of goods in the United States should have any
and all rights accorded to the importers by the customs examitiers and courts in
the gdl\'lng of testimony, the receipt of information, and the avatlability of
records.

At the hearing on valuation, Senator Stone asked for detalled information
in relation to the Silk Assoclation. All of the available information will be
found under Exhibit F, accompanying this brief. The Census of Manufactures
does not report the amount of capital invested, nor dividends paid, which was
part of the informntion requested by Senator Stome. [The sitk business has
shown a tendency to subdivide rather than to concentrate; the large firms
have not showa any speclal advantage over the small firms. The silk industry
never has been exploited, and to the best of our knowledge and bellef, there
is no water In its stock; there have heen no high dividends paid, and profits
in the business have never been exorbitant. For several years the tuxes paid
toward the support of the Federal, State, and local governments have exceeded
the profits distributable to the owners. For the last three years it is question.
able whether there has been any profit {n the sllk industry us a whole. There
18 no statistical data published to give definite information upon this point, but
it is the current opinion of the trade.

Wo wish to call your attentlon further to the information published in the
hearings of the House embodying the materlals submitted by the velvet manu-
facturers in January, 1020, in support of their claim mude at that thue, and
‘the necessity of an advance in duties,

Respectfully submitted.

Committee on Legisintion, The Silk Association of Amerlea (Ine.),
«chairman. Flornce B. Cheney, Cheney Bros., South Manchester,
Conn,; Charles L. Auger, Nutional Silk Dyeing Co., Paterson and
Dundee, N. J., Allentown ard Willlamsport, Pa.; Siduey Blumen.
thal, Sidney Blumenthal & Co. (Inc.), Shelton and Uncasville,
Conn,, and South River, N, J.; G. H. Conze, Susquehanna Si'k
Mills, Marion, Ohlo, Huntington, Jersey Shore. Lewistown. Lock
Haven, Miiton, and Sunbury, Pa.; B. Edmund David, 3. Edmund
David (Inc.), Paterson, N. J., Beavertown, Reading, Scranton,
Selinsgrove, Wilkes-Barre, Wrightsville, and York, Pu.; John J.
Goldsmith, Hess Goldsmith & Co. (Inc.), Kingston, Piymouth,
and Witkes-Barre, Pa.; Ernest J. Ruegg, Schwarzenbach, Huber
& Co., Decatur, Ala., Norwich, Conn.; Bayonne, Hackensack,
Union City, N. J,, Altoona, Blairsville, Columbla, Hollidaysburg,
i!‘unia:ta& Lebanon, and Wilkes-Barre, Pa., Covington and Front

oyal, Va.

Jury 1, 1020,
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BROAD BILK FABRICS (EXCEPT PILE FABRICS) IMPORTS INTO THE UNITED STATES
{Per cent of different fabrics. Total for each year is taken as 100 per cent {n pounds)

w L]
[,
37321
o
Tvets 1700
- i 5,

\.J
W.-mfm‘#. t
1926..8,220,004 2,097,000 975 L
o 215.01,%00,40 3,30, o9t
C AN, N8,433 1,650 HS S
1923,.3,008,820 3,045,79 97% I
\ //
“-
37330
”-
. o
7338 “
7~ ™
s 37343 X
D

Wwav/ee Wi e/28 Wwey v

l‘l



26 TARIFF ACT OF 1929

SUPPLEMENTAL MEMOBANDUM SUBMITTED BY MR, CHENEY

Since the writing of the brief submitted by the legislative committee of the
sllk nssociation there has been recelved n protest from some of the weaving
interests that the request for duties on spun sllk does not give a proper differen-
tlal on woven goods, and they therefore object to the advance of 8 per cent on
2-ply spun yarn.

This protest, we understand, has been flled with the committee, although
addressed to the leglslative committee of the silk associatlon. We note that
there are names of certain velvet manufacturers attached to this document,
The velvet Interests have been granted in the House a rate of 70 per cent upon
the ground that they have to pay duties upon cotton, rayon, and spun silk enter-
ing Into their product, and ure therefore entitled to a compensating duty, which
18 quite right and as it should be,

It does not seem proper for them to protest against the duties for which they
have received compensation. The broad-silk manufacturers have not recelved
fn the House bill the increases in duties which they are entitled to because of
the payment of duties upon yarns entering into thelr product, spun silk, rayon,
cotton, and wool. .

In previous taviffs {fic dutles were the main reliance, and while they
averaged a nominal collection of about 65 per cent, It wus much more effective
protection than they reulized under ad valorem dutles. Moreover, since that
time the relative disadvantage of the United States in relution to lahor In foreign
countries is greater than it had been theretofore, and additional dutles having
becn granted upon component materials they should be allowed an udditional
compensatory rate. This rate should be somewhat commensurate to the ad-
vantages which have been granted upon this ground in the velvet schedule.
These facts do not show any lack of reasonableness in the duties which are
proposed upon spun silk, and I do not think that {t I8 desirabl- that one industry
should orpose the proper ?totectlon of another fndustry.

YWe wish to call attention to Exhibits A and B, which we belteve to be the
most accurate information anywhere in existence in relatfon to wages paid In
the sillk Industry in the United States and foreim countries. The compilations.
were nrade from Information received from the following:

United States Tariff Commlssion. .

Bureau of Labor Statistics. .

Stk Association of America.

National Industrial Conference Board.

Cheney Bros.’ reports,

Silk manufacturers having plants in the United States and in foreign countries.

China Weekly Review,

Report of the Assoclation of Italian Corporations,

Any information which seemned to be out of line, either high or low, not borne
out by other testimony being eliminated. It must be remembered that wages i
the same industry in different localities in any country vary materially.

STATEMENT OF SAMUEL EKRIDEL, NEW YORK CITY, REPRESENT-
.- ING THE SILK DEFENSE COMMITTEE

The witness was duly sworn by the chairman of the subcommittee.)
nator Sackerr. What is your occupation i ‘

Mr. Krioer. My occupation is, primarily, head of the firm of J.
Kridel & Sons Co,, with factories and commission merchants on silk
goods, and also treasurer of the Bethlehem Silk Co., manufacturers of
silk, Bethlehem, Pa.

Senator SACKETT. Are you appearing on behalf of the manufac-
turers or importers?

Mr. Kriper. The manufacturers and importers as well,

Senator SAckeETr. What paragraph are you %oin to refer tot

Mur. Krioer. Paragraphs 1205, 1208, 1207, and 1211.
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Senator BiNouay. How large is your factory? .

Mr. Kriper. In Bethlechem, Pa., we ave makers of broad silk,
makers of ribbons, and also spinners of silk yarn.

Senator Binonay. How many people do you employ 1

Mr, KrinEr. We emﬁloy 400. . L

Senator Binomam. Has your organization increased or diminished
within recent years? .

Mr. KripEr. It has increased and has kept in full operation for the
last five or six years.

Senator Sackerr, Tell us first what you want to add. .

Mr. Kriper. Well, I should like to state here in a very concise man-
ner eivactly what I desire to have, if you will just give me a few
minutes,

Senator BinaHar. Do you speak for your own firm? )

. lll\Ir. Kriper. I am speaking for my own firm and for quite a few
others,

Senator Bingitam. Whot

Mr. Kriper. We are an organization called the Silk Defense Com-
mittee, opposed as manufacturers, as converters, and some importers
to the views entertained for the increase of any rates over existing in
the present act.

Senator Binanay. How many persuns signed this brief with you?

Mr. Krmer, Eight.

Senator Binonay. Read their names, please.

Mr. Kriper. Mr, J. C. Vibert.

Senator Binonanm. Is he a manufacturer or importer?

Mr. Kriper. Both manufacturer and importer.

Senator Sacrerr. In speaking of importers, do you mean the im-
porters of the finished product that you make?

Mr. Kriozr, Yes, sir. .

Senator SACKETT. Are they importers of the materials that you usef

Mr. Krimer. The finished product, and also the importers—only of
the finished product.

Senator Sackear. All right.

Senator BinoaM. Who are the others?

Mr. KripeL. A. E. Wulschleger.

Senator Sackerr. What is his occupation?

Mr. Krien, He is a converter. He buys goods in this market in
the raw and converts it. He also imports goods and converts them.

Senator Sackerr. All vight. The next mant

Mr. Krmer. J. Barbet.

Senator Sackerr. What is his occupation?

Mr. Kriper. He is a manufacturer with about 500 looms, known
as light gauze fabrics in this country.

Senator Sackerr. He is an importer?

Mr. Knioer. He also imports, too.

Senator 8acrerr. Does he import the finished products?

Mr. KriEL. Yes, sir.

Senator Sackerr. How many people does he employ?

Mr. Krmer, I do not know. .

Senator Sackerr. Where is his mill?

Mr. Krmen. A man with 500 looms in this country must employ,
I should say, between four and five hundred Feople.

Senator Binonanm. None of his looms idle
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Mr. Kriper. I do not think they are; no, sir.

Senator Binamax. Where are his millsf ) o

Mr. Krioer. I do not exactly know myself, but I will ascertain
that for you. I can not tell each and every one of these.

Senator Sackerr. We want to get as much information in regard
to each and every one of them as you can give us. Go right through
the list and give us the same information,

Mr. Kriper. Robert Hurlimann.

Senator Sackerr,. What about him ¢

Mr. Krioer. He is also & manufacturer in this country, represent-
ing several firms, C. L. Ashman & Co., who have several mills in
this country._ I do not know the number of mills or where they are
located, but I shall furnish each and every bit of information that
you desire, if you wish me to supplement this,

The next is' M. Arrouet.

Senator Sackerr. Is he a manufacturer?

Mr. Krmer, He is an importer and manufacturer here as well,

Senator Sackerr. He imports the finished product?

Mr. Krioer. He imports the finished product.

Senator Bingray. What does he manufacture?

Mr. Kriper. Piece silks, fine piece silks,

G. A. ScHieLe, He is an importer of velvet.

Now, our committee is opposed, for the reasons which I will give
following, against an increase of the rates in House bill 2667, over
those of the present act, and we are opposed to every argument that
has been ;l)resentqd by Mr. Horace Cheney, chairman of the com.
mittee on legislation of the Silk Association of America,

We are members of the silk association in ﬁood standing.

We attach herewith a copy of the brief as has been submitted by
this committee, to the Committe on Ways and Means at its hearings
on silk fabrics on February 11, 1929, giving a history of the im-
portations of silk goods from the various countries of the world,
and showing the statistics as to the values of the importations from
the foreign countries in the various years, as well as showing the
comparison of the percentages of imports with those of goods manu-
factured in this count:;;.

Senator Bixoram. You do not want to have that brief printed
again, do yout .

fr. KripEL. No; I am just attaching it for your benefit.

Senator Sackerr. Yes; but it will not be printed.

Mr. Krmer. These official statistics will show that the ratio of
dutiable imports on silk goods is less than 414 per cent of goods
manufactured in this country.

We protest as follows:

Paragraph 1205: We agree with the rate of 55 per cent ad valorem
as written in the House bill, but protest against the rate of 65 per
cent for Jacquard figured silks. 'This s%zcial classification or pro-
vision was not mentioned in either the Payne-Aldrich bill or any
foll_om.nﬁstanﬁ act, and if there is no necessity for any increase in
plain silks the reasons advanced by Mr. Cheney are not sufficient for
any increase in Jacquard figured goods.

.lks'ator Sackerr. Are you manufacturers of Jacquard figured
si

Mr. Kriper. Yes, sir.
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Senator Sackerr. That is your business?

Mr. KnivEL. Also partly. We manufacture both plain silk and
figured silks. .

The increased labor costs of weaving Jacquard figured silks in
foreign countries is exactly the same proportionately as it is for
weaving the identical class of goods in this country. It was pointed
out that the tie-silk manufacturers in this country thought it neces-
sary that an increase was required, but one manufacturer whom we
represent. who is one of the largest manufacturers of Jacquard
figured tie silks, has had his entire factory fully occupied with
weaving Jacquard figured silks for the last three or four years, and
has never feared the competition of any Jacquard figured goods that
were brought into this country,

These Jacquard figured goods particularly affect the small ratio of
imports of Jacquard figured novelties from France,

enator SAcKETT. Isthat & pure silk?

Mr. KripEL. Yes, sir; both pure silk and mixtures,

Senator SackerT. Do those mixtures include rayons?

Mr. KrineL, It includes rayons as well.

Senator Sackerr. You heard the argument of a gentleman preced-
ing you who asked for a compensatory duty on the amount of rayon
used in those silks?

Mr. Kriper, It is not necessary; absolutely not necessary. You
take rayon, where the rayon is the chief value——

Senator SACKETT. No; where the silk is the chief value.

Mr. KripeL. Where it is the chief value there is a very high duty.
Now, where the silk is the chief value the little bit of rayon and the
slight difference there is in the imported article of rayon—that is,
the duty paid on the imported rayon—does not figure into the addi-
tional price that they have for manufacturing.

Senator Sackerr. You say the slight rayon that is in it. What is
the maximum ra'lyon in these imported tie silks or Jacquard silks?

Mr. KrmeL, The moment the warp is of rayon the prevailing
constituent material is rayon and therefore is carried into it. But
there is a mixture of rayon. The value of it is presumably 25 per
.cent of the value of the silk.

Senator SAckeTT. In quantity what would it be?

Mr. Krioer. In poundage it would be—

Senator Sackert. Forty per cent?

Mr. Kriper. Yes, sir; in poundage it would be about 40 per cent,
but the value of rayon is $1.10 or !gl.lb a pound. The value of silk
in that tie ball is $5 or $6.

Senator Sackert. If there is a dut?r on the rayon and 40 per cent
on the article is made of rayon, should there not be a compensatory
duty on the amount of rayon that is in that mixture?

Mr. Kriner. It is not necessary. We do not require it. It is not
necessary, We are protected enough with the duty that we have at
55 per cent. There is not an increasing amount of gnods coniing in
here on that account.

Senator Sackerr. What is the increase?

Mr. Kriper. In what?

Senator Sackert. In the amount of goods coming in here of that
«character.

633104—29—\'6L 12, scHED 12——3
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Mr. Kriper. I doubt whether there arve in all tie silks coming from
abroad into_this country over $2,000,000 worth of goods.

Senator Sackerr. What is the domestic production?

Mr. KuipeL, Oh, I should imagine $15,000,000 to $20,000,000.

Senator SackerT. All right, proceed. .

These Jacquard-figured goods particularly affect the small ratio of
imports of Jacquard-figured novelties from France, and it is for that
reason that we do not want any additional duties assessed against
theso novelties coming from French manufacturers, with whom we
have been in such good relations, receiving from them their stylish
designs and patterns, from which the American industry derives its
great opportunity for the reproduction in enormous quantities of these
styles that come from and originate in France. No harm hag ever
come to any domestic silk manufacturer through the importation of
these goods. There has been nothing but great benefit that has
accrued to the American manufacturer, Why should we then take
any chance of disturbing this helpful and stimulating relation?

Ve should also advise that this provision be eliminated for tech-
nical reasons, as a great many Jacquard-figured goods can be imitated
on plain looms, showing figures which are actually not made on looms
with Jacquard attachments,

Paragraph 1206, pile fabrics: It appears that the House bill has
allowed some of the rates of the present act to remain exactly as
they were. However, velvets have been increased 10 per cent, and for
partly cut pile fabrics 15 per cent. The very reason as given above,
1n respect to the importation of silks from France, holds good in the
importation of pile fabrics. Most of these pile fabrics, with the
complicated classificatione. as in the House bill, come from France,
and here again we do not want to disturb the small importation com-
ing from that country for reasons cited above. No harm as yet
has come to the manufacturers of domestic velvets from any importa-
tion, as they have enjoyed tremendous prosperity in the last few
K:ars. T. 1y should be thankful for the introduction of what are

own as transparent velvets, again an article which originated
among the French manufacturers, and which has given impetus and
tremendous employment to the industry in this country, Statements
can be shown of velvet manufacturers in this country whose profits
in the last fow years have been enormous. Therefore, we as manu-
facturers, have no reason to fear any great influx of pile fabrics from
abroad. If it has been shown that there was a larger amount of
importations of velvets in recent years than there were several years
ago, it was duc entirely to the surplus of orders that were given on
account of the big fashion for velvets, in excess of those that could
be manufactured in this country. A grcat many so-called silk
velvets which were imported, and which accounts for the large im-
portations, do not come under the silk schedule but are now pro.
vided for in a separate schedule known as rayon, Schedule 13, par-
agraph 1807. This paragraph calls for rates no higher than those
under the present act. Therefore, why should any increases be made
in the rates on velvets in the silk schedule when other pile fabrics as
plushes, chenilles, rayons, and velveteens remain the same as in the
present actf )

Paragraph 1207, narrow fabrics: We agree with the House rate
of 58 per cent ad valorem, with the exception of Jacquard figured
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narrow fabrics, which we desire stricken out for the same reason as
indicated above for woven fabrics. Paragraph 1205. In fact, the
industry here for Jacquard figured narrow fabrics hardly exists.
We desire, however, at this moment to point out that there might be
some conflict in the interpretation of narrow fabrics as mentioned
in paragraph 1529, Sundries, tpap;e 194, lines 12 and 13, in which the
words “ galoons, trimmings, fringes, gimps” are mentioned. These
are narrow fabrics made on the same ribbon looms and call for a
duty in paragraph 1520 of 90 per cent. There will be a great deal
of difficulty in interpreting what is meant by galoons, trimmings,
fringes, and gimps. We desire that these words be stricken out
completely in paragraph 1520, as they are more or less provided for
in the narrow fabric paragraphs in all the textile schedules, be it
cotton, wool, silk, hemp, or rayon. . .

We furthermore desire paragraph 1207 to read, * fabrics with or
without fast edges not exceeding 12 inches in width.” The present
paragraph calls for fast edges only. There are many narrow fabrics
made on wide piece looms which have dupe edges and which after
weaving are cut in various strips, bringing as a result narrow fabrics
that have semifast edges. There is no reason why there should be
any higher rate of duty on this t Pe of narrow fabrics than those
with absolutely firm fast edges. There is in fact less labor used in
manufacturing narrow fabrics of this type than those which are
actually made on the narrow fabric looms.

Paragraph 1211: We can not understand why there sherld be any
rise in this paragraph, which {wrtains to manufactures not specially

rovided for, when paragraph 1203, relating to all woven fabrics
mn the piece, provides for only 55 per cent duty. There has never
been in any of the tariff bills a higher duty asked for articles unpro-
vided for than those of the ordinary woven silk fabrics. No article
has ever turned up not provided for in any silk schedule that carried
a rate of duty conflicting with the rate of duty for ordinary woven
fabrics in the piece.

Schedule 3, paragraph 885: There are a great many silk goods that
are woven containing tinsel wire, lahm or lame, where these latter
materials bring these fabrics into metul chief value. It appears
that they have been advanced from 65 per cent ad valorem in the
present act to 65 per cent ad valorem. Now, plain fabrics under
paragraph 1205 pay 55 per cent ad valorem. We wish to sai‘ again
that these silks with mixtures of metal come exclusively from France,
and again we ask, for reasons stated above, that the duty on these
be left as it is under the present rate of 58 per cent. These are all
high-class novelties, rarely made in this country, and we as manu-
facturers do not fear any competition. The value of the raw mate-
rial used in these fabrics is so extremeli high that ad valorem duty
on these value offer exceptionally high protection to the domestic
fabrics. Ve as manufacturers are also using tinsel wire, ete, in
the manufacture of our silk and metal fabrics and trust that this raw
material be left at the old rute, as we do not want to pay an extra tax
on our raw material. :

We desire furthermore to include our protest, in so far as silk

0ods are concerned, against the retention of the Uhited States valua-
tion in the administrative feature of the House bill. If retained,
there would be shown ever so many inequalities in the appraisals,
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and thereby inequitably raise the determined rates considerably. No
one would be :gle to ascertain what duty he has to pay until long
after the goods have been imported, and the appraiser at New Yor:
might place a valuation on any importation quite different than an
appraiser in any other port of the United States, The confusion
ang uncertainties would be terrible should any basis of valuation in
this proposed tariff bill be different than the assessment of rates on
the t}())rengn market value only. .

Senator Sackerr. How do you get at the foreign market valuef

Mvr. Krier. By being an open market and ascertainable by every-
body.

Senator Sackerr. But they do not allow us to go into France and
have our experts ascertain that? )

Mr. Krer. Any counsel would have the privilege of going in
and inquiring as to the value of their goods. What the French
manufacturers object to was that the special agents be not allowed to
look into their cost of production and their secret processes of manu-
facture. That was their entire objection. )

Senator Sackert. Does that not keep us away from finding out
that foreign valuef .

Mr. Knmer. I doubt if any foreign manufacturer would not give
the information to the counsel as to—

Senator SACKETT. A counsel is not an expert.

Mr. Kriner. Neither ave the special agents experts.

Senator Sackerr. Well, they are supposed to be sent for that

u il
P {i‘r. Krmrr. I hope so.
Senator Sacrerr. All right. Go ahead.

Mr. Kriper. In entering the above protest against the rates in the
Hawley bill, we have only one motive in view as we have shown as
domestic manufacturers, that there is no necessity whatsoever for
any increased duties in the silk schedule, and we are concurring with
the recommendation that President Hoover has made to this Con-
gress, that no duties shall be increased where there is not any apparent
necessity for it. Woe shall present to you many letters from some of
the most important manufacturers of silk goods in this country,
showing that the industry to-day with the present act is fully pro-
tected in every possible manner, and that no fear is entertained of
any great influx of silks from any other country in the world.

Senator Sackerr. You understand that if those letters are pre-
sented they will have to be verified by affidavits?

Mr. KripeL. Yes: they can be verified and will be.

Every argument by the very high protectionists in previous dis-
cussions presented great fear of an enormous influx of foreign silks,

inting out inaccurately %reat differences between the cost of goods
in this country and abrond, but nearly 10 years have elapsed since
the present act is in force, and imports have declined proportionately
in a considerable manner to the increase of goods manufactured in
this country. -

The subcommittee of the Ways and Means Committee of the
House in its report to the House when this bill was under discussion
by the House. recited on page 110 in the report to accompany the
proposed tariff act of 1029, H. R. 2667, the following, “ in our opinion
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the silk industry in the United States has suffered more in recent
years from domestic overproduction, and from overcapacity for
domestic production, and from constant changes in styles and fash-
ions, than from competition from imports on account of madequacK
of tariff duties.” Now, if this committee after its most thorou
investigation has ascertained this report to be correct, and from the
statistics which we have shown above which confirm this very con-
clusion, then why should not the rates in the present act be sufficient
for the proper protection of the silk industry in this country?

We do not want, above all, to disturb our relations with France,
where the creative genius of that country has helped the American
industry in silks, and we must not for that reason have the friendly
intercourse between our countries discontinued by any rise in the
silk rates, which might prohibit the small importation of silk goods
coming from that conntry.

Finally, it is our earnest request that no increases whatever be
made in the rates in the silk schedule over those existing in the
present act.

BRIEF OF REPRESENTATIVES OF THE ASSOCIATED SILK WORKERS
OF AMERICA

Subject: Reply to Horace B. Cheney of the ik wmanufacturers on the tariff

The national and local organizations of the Assoclated Silk Workers of
Amerlen protest against the statementx and elnimx of Hornce B. Cheney of
South Manchexter, Conn., before the Sennte Finance Committee, in which he
positively deinunded n higher protection on the ground that wages had been
advanced 228 per cent since the war.

As trade union nren and women dally engaged in the industry us weavers and
having to deal with the hard facts of the situntion, we emphatically deny any
such Increase in wages. A falr figure would be from 23 to 73 per cent per
advance according to the work, the nature of the sllk, and the operating
conditlons. .

These figures can be submitted to any text and when compured with the
incicase fn the cost of living, do not leave much of a margin for extras or lux-
urles.  One must also consider that production {8 vastly increased.

To-dny the average wage for weavers in Allentown, s §22 to $25 per week.
In other districts of Penunsylvania, the figure goes from §23 to £27 per week, In
Paterson and other New Jersey districts, the average wage for hroad =ik
weavers ranges from $23 to 830 a week. There are n few cases in which the
:lu;m': Ko to 833 a week, but they are exceptional nnd not representutive of the
ndustry.

Some of the auxiliary crafts in the Industry get even lower than the wages
cited here. Northampton, Mass., has 23 to $30 per week ux an average wage,
All along the line it must be horne in mind that the increase in the cost of
living and the multiplication of new wants offset the fucreaze. And, secondly,
that the advance in wages is more than compensated to the manufacturers by
the increare In the volume of production.

In many mills there ix no time off for lunch, and the working conditions are
by no means satisfactory. There ix much room for improvement on thix score,
The hours of 8, 0, 10, and, in xome instances, 11 hourx n day are kept.

It ix fallaclous to clalm extra protection for the manufacturers without con-
sitleving the weavers' side of the argument. It 15 an Impoxition on the pudblic
andl the consumers who muxt pay from $1.50 to 83 n yard for cropes. georgettes,
and xating in the stores, while the weaver who wove the goods was pald from
4% t0 0, 7, 8, 9, 10, 10%, and 18 cents a yard. Samples of silk are suhmitted
for iltustration.

There I8 a further and equally important question—the exercise of the xilk
workers’ constitutlonal rights. In a large measure, the weavers In the silk
industry arve native Amertean. In some sections 100 per cont, fn others hetween
90 per cent and 03 per cent. Yet it is a commonjilace subject and dally occur-
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rence to see them on strike, resisting cuts in wages or prices when pald piece-
work; and while on strike subject to every known form of persecution and
often deprived of their fundamental constitutional rights. Allentown and
S8troudsburg, Pa., have had wage cuts and strikes by the score during the past
six months. In many instances the slight gains made during the war have
been taken away from the workers.

And here is one of the greatest complaints—and a damning fact—of the silk
workers, They get discharged or laid off or fired for enrolling in & union or
attending a union meeting. The constitutional right to meet and discuss thelr
troubles Is denled and even vigorously opposed by the silk manufacturers. Yet
they ask Congress for more protection,

We ask that a rider be added to all legislation on the tariff on sllk to the
effect that manufacturers must respect the legal and constitutional right of
tv;:a;(lm and silk workers generally to organize—to meet and discuss thelr

ubles.

Respectfully submitted.

ASS0CIATED SiLK WORKERS OF AMERICA.
Paterson, N. J.

SPUN SILK
[Par. 1808]

STATEMENT OF 0. D, FROST, NEW YORK OITY, REPRESENTING
AMERICAN SILK SPINNING CO. AND CHAMPLAIN SILK MILLS

The witness was duly sworn b{' Senator Sackett.
nator Sackerr. Will you tell us what schedule you are inter-
ested in?

Mr, Frost. 1202,

Senator Sackerr. What are you going to ask us for? Just con-
crete it so that we will know,

Mr. Frost. I had planned, Mr. Chairman, to claborate and am-
plify Mr. Cheney’s remarks in regard to this paragraph. However,
the questions which the committee asked Mr, Cheney developed o
good many of the points that I was trying to cover, and I shall try
not to duplicate anything he brought out.

Senator Sackerr. What you are asking for is what he asked for?

Mr. Frost. What he asked for; and I should like also to explain
one or two points that were not brought out by questions to Mr.
Cheney, if that is agreeable to the committec,

Senator Sackerr. All right.

Lgr. Frosr. In the first place, spun silk yarns are a manufactured

roduct.
P The raw material used in the groduction of spun silk fabrics. as
some of you may know, is obtained from the cocoon. The cost of the
raw material varies from time to time and the cost of production or
conversion in this country fluctuates very little. That is the reason
why we are particularly sensitive to low labor costs in the other
producing countries.

In the present law—that is, the Fordney-McCumber law—the rates
which we have are 40 per cent on shingles and 45 per cent on ply yarn.

Also specific rates. These specific rates, figured as they apply on
the. various types, are approximately 55 cents per pound on singles
and tﬂ)proximately 70 cents a pound on ply yarns, but the duties
actually collected under the ad valorem rate during the last five years
have been considerably in excess of those specific rates, Those specifie
rates have not applied.
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Now, we estimate that the difference in cost of production between
here and abroad—that is, between here and Europe—on standard
quality of 200/2-ply is about $1.75 per pound, and on singles—that
is, 62 singles—the difference is about 95 cents a pound.

In our original brief before the Ways and Committee of the House
we asked for a specific rate to compensate for the difference in cost o
production, as we estimate it,

Senator Sackerr. Does the difference in costs of production, as you
estimated them there, for which you applied for the specific, cover the
overhead as well as the labor cost

Mr. Frost. Labor and overhead.

Senator Saoxerr. Taxes, rentals, and all those things#

Mr. Frost. All those things which go into conversion costs; and we
estimate, as nearly as we can, that the differeace on ply yarns is $1.78
ggd ortn singles—that is, the standard sizes of those two qualities—

cents,

Senator Sackerr. What investigation have you made of the con-
version cost abroad {

Mr. Frost. We have had a number of sources of information.
‘We ourselves had a representative in France at one time—unfortu-
nately he is deceased now—who was very familiar with manufacturing
costs in the mills of Frange, Switzerland, and Italy, and our estimates,
so far as labor costs are concerned, are based on information which he
sent us. We have checked that tilrough information which we have
here with regard to the profits which we know they ordinarily figure
on their selling prices, and they check very closely. In fact, I think
that our estimates will be contivmed by the figures which have been
secured by the Tariff Commission in their investigation. I am under
the impression that you can procure those figures by taking the
matter up with the representatives of the Tariff Commission.

Now, in appearing before the Ways and Mecans Committee, we
asked for those specific rates, which meant, of course, an increase
on ply yarns from the specific rate of 70 cents & pound to $1.75,
which is a very large increase, al;houﬁh, as & matter of fact, the
duties collected on ply yarns during the past five years under the
ad valorem rate have been about $1.62. But the specific rate which
we asked for in the House is somewhat lowor than the actual amount
of duty collected as an aven:lge over the past five J'ears on singles.
‘The reason why we preferred the specific rate, and still prefer the
specific rate, is because when business is not so good and prices are
low, the ad valorem rates do not ndequately protect us.

When business is good and the demand is good, the ad valorem rates
which have been in existence in the past have not prevented a large
importation of yarns into this country. During the past five years
the importations of yarns has amounted to about 5,000,000 pounds
or an average of about 1,000,000 per year. That is the average
imrortation. That quantity is a sufficient one to keep one of our
mills busy at full capacity during the entire period. There are
only six of us in the industry.

Senator Sackerr. How many men do they employ

Mr. Frosr. In the neighborhood of six or seven thousand men and
women,
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Senator Sackerr. Where are they located?

Mr. Frost. They are located at South Manchester, Conn.; Provi-
dence, New Bedford, Brighton, and Whitehall, N. Y., and one at
Leeds, Mass,

Senator Sackerr. What has been the domestic production and its
relation over the past five years? Has it been increasing or de-
creasing?

Mr. Frost. The domestic production has decreased in a very marked
degree in the past few years.

nator SACKETT. Can you give us any figures to show it from
1923, sny?

Mr. Frost. We have no figures, because those figures are not com-
piled so far as I know. That is they are not compiled by the silk
association. :

Senator Sackerr. What is your estimate?

Mr. Frost. My estimate is, running at capacity we would produce
between five and six million pounds per year.. I agree with M,
Cheney’s estimate, during the past year probably our production was
not over 3,000,000 pouncdis.

Senator Sackerr. What was it along in 1923 and 19241

Mr. Frost. In 1925 I think our production was equal to our
capacity; &robably between five and six mjllion pounds produced in
the year 1025,

Senator Sackert. The loss has not all gone to imports then, has it?

Mr. Frost. No; by no means. That loss has been due to a number
of causes which have nothing to do with importation,

Senator SACKETT. Let us hear what they are?

Mr. Frost. Well, the competition of rayons, for one thing. the
weighting of raw silk fabric has had an effect upon our business, the
changes in fashion have had an effect, and also the importations.

Senator Sackerr. What effect would a raise in duty of 5 per cent
ad valorem that you ask for have upon the business of the manu-
facturers heref

Mr. Frost. Well, during the last two years the duty actually col-
lected on 200/2-ply has amounted to about $1.40, at 45 per cent ad
valorem. If that rate were increased to 55 per cent. it would just
about bring the actual duty collected, assuming the price remained
the same, to $1.75, which would just compensate for the difference in
the cost of production and put us on an equal basis with European
manufacturers.

Senator Sackerr. Well, suppose you change to the United States
valuation, what effect would it have? Would it not raise your duty
that you are asking for $1.75 to $2, or something of that kind?

Mr. Frost. As I understand the proposed United States value as
defined in the House law, I think it would not materially increase
the amount of duty collected on spun silk. It would stabilize the
collection of the duty and perhaps avoid any undervaluation.

'12%“““ Sackerr. Did you find much undexvaluation in your spun
si

Mr. Frosr. It is very difficult to tell. We have known of it in the
past, but it is almost impossible for us to detect it. If it is impossible
for the Government representatives to detect it, it would be more
impossible for us.
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Senator Sackerr. You feel that the use of specific duties at the
same rate as the ad valorem would provide, at present market prices,
a stabilization to the industry? i

Mr. Frost. It would mean if prices declined further, our duty
would not—I do not think a specific rate equal to the amount of ad
valorem duty which has been collected during the past two years
would oomgensate for the difference in cost of production. at
du't% has only been $1.40 on 200/2-plﬁv. . )

Senator SAckerT. There is one other question I would like to ask.
You asked for an increase of duty from $1.42 to $1.75¢

Mr. Frost. Yes. - .

Senator Sacrerr. If you had a stabilized duty, due to a specific
rate, if you split that in two and took $1.60, would that not enable
the industry to go ahead on the specific rates?

Mr. Frost. I think it would be a help.

Senator Sackerr. I think that would have some effect.

Mr. Frost. I think so, too. .

Senator Sackerr. In that way, by changing to a specific, we need
not raise it quite so much?

Mvr, Frost. As I have understood the diﬂiculf]y of that, Senator, it is
this, that on the face of it if you were to adopt a specific rate of
$1.625, for example, the opponents of the bill might compare that
with the former specific rates and say it was a tremendous increase;
but, as a matter of fact, it would not be an increase.

Senator Sackerr. It would not be an increase of any amount over
the present ad valorem rates?

Mr. Frost. Right, over the average for the five years. It would be
an increase over what you have collected during the past two years.

Senator Sackerr. On account of the falling price of the article?

Mr. Frost. Yes, sir. I wonder if T may leave with you a memo-
réndum as a part of my testimony?

Senator Sackerr. Yes.

Senator Simmoxs. Looking at the rates as they are now in the
House bill and as they are fixed therein, do you not think putting this
proposition on a specific basis might make some little disturbance?

Mr., Frosr. Well, Senator, after understanding the point of view of
the House committee on the subject, we rather nbandoned the idea of
trying to get a specific for that reason.

(The memorandum referred to is as follows:)

MEMORANDUM OF MANUFACTURERS OF SPUN-SILK YARNS

Paragraph 1202 of the House bill provides for ad valorem rates of 40 per cent
on singles and 50 per cent on ply yurns., The rate on singlex Is the spme as In
the tariff act of 1922 and the rate on ply yurns Is 5 per cent higher.

During the five years ending June 30, 1928, there were imported into the
United States 5,000,000 ponnds of spun silk yarns, or at an average rate of
1,000,000 pounds per year, sufficlent to keep an average plant in this country
gofug at full capacity. Domestic plants have not tun at full enpaeity durlng the
last two years, In order to keep our labor and machinery fully cmployed it is
necessary that we be able to secure a larger proportion of the domestic demnnd.

The two standard sizes of spun silk yarng are what are known as 200/2 ply
metrle count or 60/2 ply Englizh count, and 100/xingle metric count or 62/xingie
English count. The former Is composed of two strands of 120/single English
count, twisted together, while the latter is a single strand.

We estimate that the difference In cost of producing 200/2 ply here and abroad
is $1.70 per pound and the difference in cost of producing 100/single i{s $0.05 per
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und. The amounts of duty collected per pound during the past five years
ave been gs follows:

Year ending 00/2 | 100/1

. i $1.67 1,
Une 30, 1928 s 5% ih
June %0, }% .. ' {.zs l.%
33%. 1928.. : o Lw|

It will be seen from the above that during the past two years, due to price
levels belug lower, the duties assessed hnve not been sufficlent to cover the
differences In cost of production. On account of the competition of rayon
with s{mn slik it is not likely that our price levels will ever be as high as
formerly; therefore, if we are to continue in business it Is necessary that we
have a rate on ply yurns suficlent to Lring the duty collected up from $1.40 to
$1.75, which would mean an increase from the rate of 50 per cent in the
House bill to 55 per cent,

On the same basis of calculation we would be justified in asking for a rate
on stugles sufficlent to bring the duty collected up from $0.76 to $0.95 per pound,
which would be 80 per cent or an increase of 10 per cent over the rate in the
House blll. However, foreign competition on singles hus been less serious than
on ply yarns and we therefore concur with the legistutive committece ¢f the
Silk Assoclation in asking for an increase to 48 per cent only on singles,

Our estimates of the differences in cost of production are based on mnliable
data as to wage rates abroad and have been checked with other information
avullnble to us with regard to costs, profits, and selling prices of vur European
competitors. We belleve them to be conservative,

The rates suggested above are not sufficlent to protect us from Impending
competition from Japan and China. However, as yet this competicion has not
develuped in volume and we shall have to depend upun the flexible provisions
of the proposed law to meet this situation when it develops.

This memorandum 1s being submitted on behalf of the following manu.
facturers of spun-silk yarns: American Silk Spinning Co., Providence, RR. I.;
Champlain 8itk Mills, Whitehall, N. Y.; Cheney Bros, South Manchester,
Conu, ; Corticelll Silk Co., Leeds, Mass,.; National Spun 8ilk Corporation, New
Bedford, Mass,; New England Spun Siik Co., Brighton, Mass,

Respectfully submitted.

O. D. Feros?t,

President Champlain Silk Aills, 200 Madison Avenue, New York, N. Y.
BRIEF OF THE AMERICAN SILK SPINNING C0., PROVIDENCE, R. I

Hon. FREDERIO M. SACKETT,
Chairman Senate Finance Commitiee, Washington, D. C.:

The majority of all imports of spun silk (schappe) is in two sizes, which
:{fﬁ:‘:}-ﬂ;’d' vis, 100/1 (singles or one-ply) and 200/2 two-ply (French count)—

Under the present tariff law spun sflk (schappe) in the above sizes is given
tah:pte;lg.;lguty of G5 cents per pound on the singles and 70 cents per pound on

As there is an ad valorem catchall clause of 40 per cent on singles and 48
per cent on two-pli¢s, spun silk imported has actually been paying:

| 1928
WA | w025 | e | oz | (e
June 30)
venls Cenls Cents nis Cenls
200/2. ceee vecesesas 1.67 .70 1.74 C;'LGO 11.39
100/ecceccccesccacorcecncseccaccncncnsscennncescnnoas .20 1,13 1.08 17 176

1 Approximate.
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It is, therefore, apparent that the present specific rate is of no avail, and
that practically all importations are made under the catchell ad valorem
clause,

The Ways and Mvars Committee, in thelr last review of this paragraph,
seemed to prefer not increasing the specific rates and allowed the spun silk
munufacturers an additional § per cent on ply yarns,

We estimate the difference in cost of producing 200/2 here and abroad is
$1.75 per pound. Under the present law the specific duty is 70 cents per pound.
We estimate the difference in cost of producing 100/1 here and abroad is U3
cents per pound. Under the present law the specific duty is 53 cents per pound.

The production of spun sHk in ply yarns iuvolves over 50 per cent labor cost
of the selling price of the yarn.

Some of the spun-silk mills are running only part time and not pnying divi-
dends on invested capitnl—one of the largest spun-silk manufactuvers in the
last few years anaving falled flnancially.

When it bappens, as it has during the last two years, that business is poor
and values are low, even the present ad valorem rute does not cumpensate for
the diffcrence in cost of production.

It is hoped that at least an ad valorem increase of no less thun 10 per cent
additional wlll be granted by the Finunce Committee on ply yarns und 5 per
cent additional on singles.

The Ways and Means Committee of the House during the present hearing,
canceled all the specific rates in this paragraph and allowed an increuse in the
a«d valorcmn on ply yarns of only 6 per cent additional,

The business of the continental spinners bas been extremely active in Europe
during the pust thiree yeurs. Therefore, importations of this muterial have not
increased, but with conditions changing on the Contlnent, owing to lower
labor costs in Italy, France, and Switzerland, as well as Japan, the industry
here, which has been langulshing, would be serlously threatened.

We might add that the suggested rates are those indorsed by the Silk
Association of America.

Respectfully submitted,
AMERICAN SILK SpiNNixNa Co.,

M. C. Miorw, President,
Sworn to Lefor2 me this 2d day of July, 1020,
[sEAL.] MARVIN A, TyrEB, Notary Public.

As presented by the Ways and Means Committee and amended by the House
May 23, 1020; Spun silk or Schappe silk yarn, or yarn of siik and rayon, and
roving, not bleached, dyed, colored, ur plied, 40 per cent ad valorem, (Present
law, 1022, 40 per cent.) Bleached, dyed, colored, or plied, 50 per cent ad
valorem. (Present law, 1022, 45 per cent.)

Proposed rates: Spun silk or Schapp: sllk yarn, or yarn of silk and rayon,
and roving, not bleached, dyed, colored, or plied, 46 per cent ud valorem.
Bleached, dyed, colured, or plied, 55 per cent ad valorem.

PETITION OF SUNDRY MEMBERS OF THE SILK ASSOCIATION OF
AMERICA (INC.)

THE PorTLAND SiLK Co.,
New York City, June 26, 1020,
MR. 1. M. STEWART,

Clerk Scnate Finance Committec, Washington, D. C.

DEeAR SIR: I am sending you herewith for the information of your commfittee
a petition, slgned by a few large sllk and velvet manufacturers, in reference to
the rute of duty on spun silk yarns (Schappe), covered by Schedule 12, para-
graph 1202, of the proposed umended act, H. R. 2607.

Might I not ask you to consider this as part of the record in connection with
the rate of duty applicable to spun silk yarns under above-mentioned schedule
and puragraph?

Thanking you for your attention in this matter, I remain, dear sir,

Very (ruly yours, WALTER W. M LF
. mA ]
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NEw York, N, Y., June 21, 1929.
CoMMITTEE ON LEOISLATION OF THE SILK ASS0CIATION OF AMERICA (INC.),
New York, N. Y.

QGeNTLEMEN ¢ The undersigned, members of the S8ilk Assoclation of America
(Inc.), beg to bring to your notice that they do not advocate the increase of
8 per cent proposed in the rate of duty on spun silk ply yarns as provided in
Scheduie 12, paragraph 1202, of the proposed amended act, H. R. 2607.

Imported spun silks have always been a desirnble raw muterial, the avail-
abllity of which we should not ke to see jeopardised. We are afrald that this
advance of 8 per cent in the rate of duty—equivalent to ahout 16 cents per

und—would eliminate imported yarns from the market, and thereby at times
nerease the cost of production of fabrics unnecessarily and to the damage of
ourselves and the consuming public,

Even a surface study of this question supports the contention that the in-
crease from 45 to 80 per cent ad valorem, Ar proposed, i3 undesirable, becnuse:

1. Under the rates of the prezent Fordney-McCumber tariff the domestic spun
sflk manufacturers have been able to scll their ply yarns at prices usually
below those commanded by the fmported article.

2. The rate of duty on corresponding fabrics ir 85 per cent ad valorem,
whereas the proposed duty on yarn {s 50 per cent ad valorem.

We are anxious to avold the complete elimination of this forelgn source of
supply for ply yarnsg and therefore request your committee to maintain the
present rate of duty of 45 per cent ad valorem, and not to incrense same to
80 per cent ad valorem.

Loul: Roesxel & Co. (Inc.), by T.. Otto E. Roessel, vice president:
Schwayenrath, Huber & Co.; the Portland Rilk Co,, Whalter
Metealf, vice president : Empire 8lik Co., P. O. \Wurner, secretary ;
Rosxié Velvet Co,, A. Liebman, president; the Amerlean Velvet
Co. Chas. A. Wimpfheimer. president: Stinzi Sonz Sitk Co,
(Inc.), per F. Muller; John N. Stearns & Co., J. N. Stearns,
treasurer: J. M. Langenlesse & Son: Stehll Silk (‘orporation,
1I’. H. Bonner, vice president: Zolllnger & Schroth (Inc.). hy
Henry Zollinger, president: I, 1. & C. 1. Stern (Ine.), by C. H,
Stern, treasurer: R. & II. Simon Co.. L.. Rodman Fox, president.

Nore.—Separate affidavitz are.filed with the eminmittee on hehalf of each of
the foreguing siguers.

STATEMENT OF HENRI W. LANGE, NEW YORK CITY, REPRE.
SENTING THE SPUN-SILK GROUP OF THE NATIONAL COUNCIL
OF AMERICAN IMPORTERS AND TRADERS (INC.)

('l‘he) witness was duly sworn by the chairman of the subcom-
mittee.
Senator Sackerr. What is your occupation?

Mr. Laxce. Importer,

Senator Sackerr. What do you import?

Mr, Laxce. Spun-silk yarns.

Senator Sackerr. You are speaking on what provision?

Mr. Lange. Schedule 12, paragraph 1202.

Senator Sackert. You are representing only yourself?

Mr. Laxcr. I vepresent the spun-silk group of the National Coun-
cil of American Importers and Traders. would like to protest
against any increase of duty on spun silk or schappe yarns, Schedule
12, paragraph 1202, of the tariff bill now under consideration. We
specifically request a reduction of the rate of duty to bring it back to
the rate under the Payne-Aldrich bill, namely, 35 per cent ad valorem,
and will try to show your committee that that rate was amply pro-
tective to the American manufacturers of spun silk.

Senator SACKETT. At that time?

Mr. Laxce. We believe it is to-day. We do not believe that the
rate of 85 per cent would be a handicap to the domestic manufacturer.
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Senator Sackerr. Do you think it was a fair rate at that time?

Mr. Lange. We think it was a fair rate.

Senator Sackerr. Have labor costs increased {

Mr, Lanae. They have increased in this country and abroad also.

Senator Sackerr. Equallyt A

Mr. Lange. Perhaps not quite. ‘Of course, I am not a manufac-
turer, so it is very difficult for me to speak of the cost in detail, as far
as the cost of manufacturing abroad or in this country is concerned.
I want to take up the question from the point of view of selling.

In passing I may mention that the Fordney-McCumber Act, which
followed the Underwood-Simmons Act, applied a rate of 40 per cent
on singles and 45 per cent on ply yarns, ad valorem. There were
specific rates which were inoperative. In reﬁarq to the specific rates,
it was intended to eliminate those for simplification in the calculation
of duty, and I personally think that it is & wise move, because, as these
rentlemen who preceded me have stated, there is practically no possi-

ility of under valuation in connection with spun silk. In other
words, it is possible to establish the value at all times and conse-
quently to apply the ad valorem rate on same. oo

Spun silk is a raw material. It is produced from a waste which is
-obtained from the fiber of the silk worms’ cocoons. There occur
short threads which have to be eliminated and set aside and dis-
carded as waste silk, Further, a certain proportion of silk cocoons
ave not reeled, because the silk-worm butterfly, in order to gmpagate
its species, is allowed to come out, and in so doing pierces and destroys
the utility of the cocoons for rceling purposes. The “pierced”
cocoons are also set aside. The “ waste silk” referred to and the
“pierced ™ cocoons are purchased by the silk spinners and through
various processes are spun by them into a yarn which is called spun
silk, or schappe. A great many manufacturers place spun silk in
tl;edsame position as raw silk. Raw silk, as you know, comes in free
of duty.

Thisy material is sold to the textile industry, the large silk manu.-
facturers, the velvet manufacturers, the plush manufacturers, either
;n sntr}n]gle ply or in ply, which means two or more threads twisted
ogether.

Lately the proportion of domestic production to consumption in
this country has been 8714 per cent as against 121, per cent of im-
ported yarn. This 1214 per cent of imported yarns is still needed by
the American manufacturers because they can not obtain the quality
or kind which they need in this country, or because of some parti-
cular property of the yarn which can not be duplicated. In other
words, it is practrcallﬁ' onlwhat is strictly necessary and can not
be obtained here which has been left to importation.

This statement is confirmed by the Tariff Commission in their
Summary of Tariff Information, 1929. I should like to quote this
to you. The Tariff Commission says:

COMPETITIVE CONDITIONS

During the five yenrs 1923-1027 the domestic industry supplied on the average
about 88 per cent of the annual consumption of spun-silk yarns as compared
with about 68 per cent durlng the four preceding years 1910-1922,  Thix incrense
was due in part to a small increase In production but principally to a substantial
decrense {n fmports. Spun silk for use in broad sitks, mixtures, and knit
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is almost entirely domestic. A considerable part of the ply spun-silk yarns
cousumed in velvet and plush manufacture is also of domestic origin.

1mports, which were about 14 per ceut of the domestic consumption in 1927,
are almost wholly ply yarns for pile-goods manufacture. For this purpose they
are preferred by many to the domestic. Special qualities of softness are sought
after in velvet yarns to give the pile greater spread and evenness of cover and
to facilitate the cutting of the interlaced plle warp threads in the double-warp
velvet loon). The prevalent use abroad of skilltully blended low-grade southern
Chion waste, which has pecullar softness, and the treatment of the waste by
a chemical process of degummning, ylelds a yurn with the characteristics dexir-
able for velvet production. Until recent years the domestic spun-silk manu.
facturers had not, as a general thing, perfected methods of degumming other
than the boil-off, which remouves practically all the gum, making a harxher yarn,
They have, moreover, used high-grade waste requiring less hand labor, less skill
in manipulation and fewer dressing processes than the low-yield Canton waste
employed extensively in the Furopean industry.

The domestic spun-silk industry Jabors under no handicap due to organization
or technique except possibly the technique necessary for the most successful
working up of these very low-grade wastes for the high-count yarns for velvet

manufacture,

This statement is also confirmed bﬂ some American manufacturers
of silk, velvets, and so forth, and who have, all of them, petitioned
the Silk Association of America, asking them to endeavor to see that
there is no increase in the tariff for ply yarns. Your clerk, I believe,
has a copy of this petition. These manufacturers have large mills
in Connecticut, New Jersey, New York, Pennsylvania, North Caro-
lina, Virginia, and Alabama, )

r. Cheney stated that 99 ger cent of the silk manufacturers in
America approved the rates. These manufacturers which I just men-
tioned are very outstanding firms and some of the largest manufac-
turers in this country and they have addressed a petition to the
Silk Association of America, of which you have a copy, because to
them spun silk is a raw material. To them a certain percentage of
imported yarn is necessary and we agree with them any increase,
whatever it be, on the present tariff would mean an absolute embargo.

Under the Fordney-McCumber tariff, or, rather, from the Payne-
Aldrich tariff, which had also specifics but in which the tariff of
85 per cent applied, as well as under the Underwood-Simmons Act—
that is to say, from 1909 to 1921—under a 35 per cent ad valorem rate,
both for ply and single, we find that the domestic production in-
creased from 777,462 pounds in 1909 to 4,737,137 pounds in 1921.
‘The imports during that same period dropped from 3,159,600 pounds
in 1909 to 2,007,138 8ounds in 1921,

The Fordney-McCumber Act raised the duty 3 per cent on single
and 10 per cent on ply, bringing it up to 40 per cent ad valorem and
45 on ply. The effect of that was immediate. Spun-silk yarn single
has disappeared from the market. The domestic production in 1923
was 3,486,136 pounds, increased 4,455,990 pounds in 1927. The im-
gorts in 1921 were 2,009,137 pounés and decreased in 1028 to

28,359 pounds.

Senator Binaxas. What is your business?

Mr. Lange. In New York I am an importer. I represent the spun-
gli‘l‘kdgroup of the National Council of American Importers and

aders,

Senator BiNenaM. Are you an American citizen?

Mr. Lange, I am.

Senator BinouaM, What was your country of origin{
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Mr. Lance. Switzerland. .

Senator Binamad. Do you export goods from Switzerland?

Mr. Lange. No. .

Senator Bixanast. Where do you impert from?

Mr. LanoE. France, Our concern is French.

Senator BiNonas. What is meant by the cartel ?

Mr. Laxae. By the cartel, I believe, is usually meant three Euro-
pean spinners of silk yarns; Kractlcally the only three European
spinners of spun silk yarns are known as the cartel.

Senator Bixanay. What does it mean? o

Mr. Laxae. Well, cartel usually means an association. .

Senator BiNgHAM. Are they interested in the manufacturing end
in this country{

Mr. Laxae. Not as far as I know. .

Senator Bixamayt. Are they interested in importing?

Mr. Laxnoe. They are interested in exporting from France,

Senator Bixarad. And importing into the United States?

Mr, Laxae, I speak as an importer. I have no connection, as far
as this tariff is concerned, with any European concern. As a matter
of fact, I do not believe any of them would feel it proper to appear
before an American committee to discuss a tariff.

Senator Bixguam. Naturally.

Mr. Lanor, I speak here as an importer. I am not a manufacturer.
I am giving figures as produced by American publications, .

Setln:tor iNoHAM. Are you one of the agents of this foreign
carte

Mr. Laxce. I am the agent of the French concern; yes, sir.

Senator Bixomay. Has the French concern any interest in the
American manufacturers?

Mr. Laxce. So far as I know, no direct connection, no; no direct
interest. Possibly some stockholders of the French concern may be
stockholders of the American concern, but as far as I am concerned,
of course, the thing is absolutely strange to me. I do not know the
workings of it at all because I have no connection with any of the
mills in which they might have a financial interest in this company.

Senator Sackerr. Proceed.

Mr. Laxoe. Another point which I should like to bring to the

attention of the committee is this: In a brief which we shall file with
the committee we intend to point out that the American manufacturer
of spun silk has for years sacrificed in his selling‘ price, at least for
the_ﬁast four or five years, or practically since the Fordney-McCumber
tariff came into effect, a great deal of protection which was given him
bi' that tariff. In other words, in selling he has not taken advantage
of the 40 per cent which was given him and added to the foreign cost
or to the foreign selling price, but he has sacrificed part of it right
along by underselling us. Sometimes he has gone as far as sacrificing
14 pler cent of that 40 per cent duty on singles and 914 per cent
on ply.
. It seems unrecasonable that an industry which for ycars sacrifices
in its selling price a certain percentage of the amount of protection
it gets does not require this protection, and it is for that reason that
we request a return to a flat rate of 35 per cent ad valorem, both on
ply and single yarn,
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I might say also that it does not seem quite reasonable when we
compare the rate on this raw material and the rate on manufactured
fabrics as proposed in the House bill, the rate on finished fabrics into
which this raw material enters being 55 per cent and the rate on the
raw material being 50 per cent or its equivalent specific rate.

I wish to thank you for giving us this opportunity to appear before
you. Ishall file a brief and ask that it be made a part of the record.

(Mr. Lange submitted the following brief:)

BRIE¥ oF THE SpPUN SILK GROUP OF THE NATIONAL COUNCIL OF AMERICAN
IMrokTERS AND TRADERS (INC.)

The spun sllk groug of the National Councll of Amerlean Importers and
Traders (Inc.) filed a brief befure the Committee on Ways and Means request-
ing that the specific dutles In paragruph 1202 of the taviff act of 1922 be
abolished and that a uniform duty of 33 per cent ad valorem be fixed for both

single and ply spun sllk yarns.
In the pending tarift bill, as reported to the House of Representatives, the
specific rates were eliminated and the following ad valorem duties were adopted ¢
Per cent

Single yarm. ... cemcusmmscmssmnemsmnamansreannamsaeen" wmccocemmean 40
Ply JATN aconcmcccmmcccccnecemccccacacaccancea cecmmmmemesmeman=s cmcemenn 413

In ltlmt connection the report of the Committee on Ways and Meuns (p. 111)
stated :

“The prugression of specific rates on spun silk by gradation in yarn counts
is omitted in this paragraph in favor of an ud valorem system applicable to
all yurns {rrexpective of count. Simplification of this paragimpb is belleved
advisable as the elaborate system of specific rates was not operative under the
act of 1022 on the bulk of the fmports. In 1927, for instance, only 3.3 per
cent of the total quantity of Imports of spun silk yarn were entered under the
specific rates. The proposed ad valoren rates are identical with those applied
on the single and on the plied yarns under the minimum ad valvrem provisos
of the 1022 law. In phrasing, the word *rayon’ is substituted for °artificlal
silk’ in the first line of the paragraph, in accordance with the definition of
rayon appearing in Schedule 13.”

In the bill, as pussed by the House of Representatives, the ad valorem rate
of duty on the ply yarn was increased from 485 per eent to 30 per cent ad
valorem, the paragraph in question then reading as follows:

“ Par, 1202. Spun sllk or schappe silk yamn, or yam of silk and rayon, and
roving, not bleached, dyed, colored, or plied, 40 per cent ad valorem; bleached,
dyed, colored, or plied, 50 per cent ad valorem.”

We earnestly Protest against the increased rate in paragraph 1202 of the
pending tarift bill and renew our request thut a uniform rate of 83 per cent
ad valorem be enacted for both single and ply spun silk or schappe silk yarns.

The reasons for our request are as follows:

1. Spun silk or schappe sllk yarn Iz a raw material for the silk and
velvet weaving industries of the United States and in certain qualities is not
produced in this country. Consequently any fucrease in the present excessive
duties on this essential commodity wlll not only affect the American con.
sunier but will also place the American manufucturers of silks and velvets at
an even greater disadvantage than at present in competing with the foreign
manufacturers of sllks and velvets.

2. A duty of 85 per cent ad valorem for both single and ply spun silk yarns,
as provided for in the Payne-Aldrich Tarift Act of 1000 and the Underwood
Tarift Act of 1013, was entirely sufiicient for the protection of the Amerlcan
manufacturers of spun sitk yarn, because under that rate of duty the domestic
spun sitk Industry grew rapidly, while, on the other hand, the fmportations
of spun slik yarns showed a marked decline.

8. The duties of 40 per cent ad valorem and 45 per cent ad valorem re-
spectively on single and ply spun silk yarns, as provided {n the tarlff act of
1022, have practleatly stopped the importation of single yarn and have reduced
the importation of ply yarn to a very small quantity.

4. The sufliclency of a (duty of 33 per cent ad valorem s also proven by the
fact that the selling prices of the domestic yarn are substantially lower than
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the selling prices in this country of similar imported yarn. In other words,
the domestic industry does not require the degree of proectlon which is now
afforded by the tarift act of 1022,

Before discussing these reasons for a reduction of duty, a brief description
of spun slik or schappe silk yarn will be given,

Spun silk is a raw material which is obtained from the tiher of the silk
worin’s cocoon. In the prucess of reeling the cocoons to secure reanl or raw
silk there occur short thieads which have to be eliminated and set aslde or
discurded as waste silk. Farther, a certain proportion of slik cocoons are
not reeled, because the silk worm butterfly, in order to p-opngate its xpecies,
is allowed to come out and in so deing plerces and dextroys the utility of the
cocoons for reeling purposes. The plerced cocomns are also set aslde. The
waste silk referred to and the plerced cocoons are purchased by the spun gilk
spinners und through various procexses are gpun by them into a yarn which
is cnlled spun slik or schappe.

This yarn is a raw material fn the same manner as In raw silk. It is sold
to the textile weaving industries for the manufacture of a great many of the
popular and less exgenslve silk wenves, satins, shirtings, the cheaper grades
of velvets and plushes, ete. It is sold under two designations, viz, siugle,
nieaning a single thread, and ply, which ix obtalned hy twisting together two
or more single threads. l’mctlmil,\' speaking, however, all spun =ik Iz single
or two ply, It §s spun In different sizes, but the most commonly used are
62/1 (62, single) and 60,2 (60, 2-ply).

L. Spun silk or schappe silk yarn is a raw materinl for the silk and velvet
weaving industries of the United States nnd fn certiin qualities Iz not produced
In this country. Consequently any increase in the present excessive duties on
this essentinl commadity will not only affect the Ametlcun consumer but will
also place the American manufucturers of silks and velvets at an even greater
disndvantage than at present in competing with the forelgn manufucturers of
sitks nnd velvets,

Spun slik or schappe silk yarn is a raw materinl for the innumernble =itk and
velvet articles that are made in this countty. For this reason the extremely
high duties proposed by the pending tariff bill will be a great detriment to the
Amerfcan manufacturers of silks and velvets and uitimately to the Awmerican
consumer who will be forced to pay a higher price for finighed silk and velvet
articles. On the other hand, a lower duty, which will protect the domestic spun
silk industry, will redound to the benefit of the American consumer.

Certain qualities of spun sllk yarn which are essentinl for many American
manufacturers are not produced In this country and must be im{mt«l. They
are used mostly by two large American industries, viz., the silk and velvet
manufacturers, for various classes of merchandise which thiey mnke. Under
present conditions those industries, which are in competition with the forelgn
sllk and velvet manufacturers, are greatly handicapped by the present high rates
of duty on their purchases of this raw material, ’

In other words, forelgn slik and velvet manufacturers are buying their spun
silk or schappe sllk yam free of duty, but the American siltk and velvet manu.
facturers have to buy the same raw material at an increnxe of 40 or 43 per cent
over thelr foreign competitors. They have found this to be almost overwhelm.
ingly difficult since the enactment of the present tariff in 1922 and have lost
valuable business to foreign competitors. They ure entitled to relief in this
situation on the principle that they should, as American manufacturers, be able
to buy their raw material abroad at as low a price as possible, particularly when
they can not buy it here. It is plain that their purchases of imported material
do not in any was disturd the development of the domestic spun-silk industry,

Wo are reliably informed that practically all of the leading American manu-
facturers of sllks and velvets, who ure members of the Silk Assvclatlon of
America, have petitioned the legislutive committee of that association to oppose
any increase in the duties on spua sllk or schappe sllk yarn. We ave also in-
it;rmed that a copy of their petition will be filed with the Committee on
‘inance.

As will presently be seen, & reduction in the present dutles to a uniform rate
of 33 per cent ad valorem will not injure or affect the development of the do.
mesiic spun-silk industry, while on the other hand, it will remove a useless
burden which is now imposed on the silk and velvet weaving industries of this
country by the present excessive rates of 40 and 45 per cent ad valorem.

03310—20—vo1. 12. SCHED 12—
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II. A duty of 35 per cent ad valorem for both slugle and ply spun silk yarns,
as provided for in the Payne-Aldrich Tarlff Act of 1909 and the Underwood
Tariff Act of 1013, was entirely sufficlent for the protection of the American
manufacturers of spun slik yarn, because under that rate of duty the domestic
spun silk industry grew rapidly, while on the other hand the importations of
spun sllk yarn showed a marked decline.

Under the Payne-Aldrich Tariff Act of 1909, paragraph 397, spun silk yarn
was assessed at the rate of 85 cents per pound for the single yarn in size G0,
plus a graduated specific duty for finer sizes, and at 70 cents per pound for the
pl{ yarn In size 60, plus a graduated specific duty for finer sizes. That act con.
tained a minimum ad valorem rate of 85 per cent ad valorem. Because the
minimum ad valorem rate was almost always higher than the specific rates, it
may truthfully be rald that the rate of duty assessed under that act was 35 per
cent ad valorem. The tariff nct of 1013, paragraph 812, provided a rate of 33
per cent ad valorem on spun silk and schappe silk yarn,

While the duty of 35 per cent ad valorem was applicable, the American
spun sllk industry increased its production tremendousir and there was a pro-
Portlonate decrease In the imports of spun stlk yarn, In proof of this, the fol-
owing figures, published by the Department of Commerce, are given:

I 1900 ' 198
- — ' l — e ——
Domestio production . cosescesscarasresssascascssancacs nds..; 777,463 138
TIPS e venaeerncesmonseonnmoemmveseseesonreenrsessessrasnensnvaner Mdol 3,159, 600 %&S?Zm

These figures show an increase of 340 per cent in domestic production during
thelgsrlod referred to and a decrease of 60 per cent in the imports for the same
pe;‘urther. ns reported in the Summary of Tariff Information, 1029, recently
compiled by the United States Tariff Commission, the domestic production of
spun silk yarn has continued to expand at a rapld rate. For example, in the
years 1025 and 1027, the two latest years for which statistics are available, the
domestic production has been as follows:

Year l Pounds l Value
......................... escscsssssansassessenasscsncassensensnsaascensansss] 499,206 | $1 84
O it R

On the other hand, we learn from the same source that there has bc»n a fur.
ther large decline in the imports of spun-silk yarn to date. This Is shown by
the import statistics for the past four years, as follows:

From the above it will be noted that, while the domestic production has
been expanding to & very large degree, the imports are now less than one-half
of what they were in 1825 and only one-fifth of what they were in 1009,

It is manifest, therefore, that the domestic spun sitk industry is not one of
those industries which are in a depressed condition due to Increasing importa-
tions and is not falrly within the scope of the preposed limited tariff reviston,
as desired by the President, by the Congress of the United States, and by the
American people generally.

1I1I. The duties of 40 per cent ad valorm and 45 per cent ad valorem, respec-
tively, on single and ply spun stlk yarns, as provided in the tariff act of 1022,
have practically stopped the Importation of single yarn and have reduced the
fmportation of ply yarn to a very small quantity.
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The rates of 40 per cent on the single yarn and <. per cent on the ply
-yarn, provided by the tariff act of 1022, have resulted in—

"""(a) The practically complete elimination from the American market of the
single yarn; and

(b) The reduction of lmports of ply yarn to a minimum quantity represented
.by a class of materiul which can not be procured here,

Although the American spun silk production has steadlly increased since
1022, the Imports of spun sllk yarn have continued to decrense to a point
where in 1028 they fell to the lowest figure since the year 1883, when spun
«ilk was only beginning to find a commerclal market in this country.

The latest avatlable comparative statistics show: Founds

‘Production in the United States for the year 1027. 4, 453, 900
Imports for the calendar yeur 1928..occooo.... 028, 3590

The figures for production in the United States were taken from the Depart-
ment of Commerce, Census of Manufuctures, 1027, the lutest year for which
such data are available, The figures for imports were taken from the Sum.
mary of Tarlff Information, 1029, compiled by the United States Tariff Com-
mission,

At the present time the domestic production of spun silk yarn represents
about 87% per cent of the total consumption in this country and the imports
represent only 12Y%; per cont—most of the Imports, as previously stuted, belng
:made up of qualities which are not obtainnble in this country.

1IV. The sufficlency of a duty of 85 per cent ad valorem is also proven by the
fact that the selling prices of the domestic yarn are substantially lower than
‘the selling prices in this country of similar imported yarn. In other words,
the domestic industry does not require the degree of protection which is now
afforded by the tariff act of 1022,

Ordinarily the purpose of a protective tariff is to enable a domestic industry
to sell its product at a falr price in competition with a similar forelgn produet,
That is not the case with respect to spun sllk yarn, because, as is well known
in the trade, the domestic yarn has continuously undersold the imported
product in this market for many years past. Based on actual trade informa-
tion, we submit herewith the following comparison of the selling prices of
domestic and Irggﬂed spun silk yarns, both single and ply, for different stated
‘periods since 1026:

l Americanyarns, pee | Imported yasns, per

1 poua: pound
Ply
Singles | corng | Singles

$#O( A0 $.72

475 6 25” 4%

4251 A58 4.8

40, 515 4.32

350 400 190

10 4.0 3.9

i
|
]

S—— e mm . e e mia ea t me—emmn o n - o+ e e - es e —

An examinertion of this table will disclose at once that the domestic spun
sitk industry during the past three years at least has not avalled itself of the
full degree of tariff proteetion afforded by the duties in the tariff act of 1022,
On the contrary, a comparison of the selling prices Indicates that the domestic
industry has sacrificed at least 14 per cent of the 40 per cont protection on the
sllngte yarn-and at least 0% per cent of the 45 per cent protection on the
ply yarn.

If a domestic Industry, as evidenced by the wholesale selling prices of its
product for an extended period, does not avail itselt of the full degree of tarift
-protection which it enjoys but, on the contrary, sacrifices a large part of such
protection, obviously it doex not require that portion which it sacrifices.

In making our request for a uniform rate of duty of 35 per cent ad valorem,
‘therefore, we are literally conforming to the amount of protection required by
the domestle industry. as demonstrated by its own selling price level during
the past few years. Were there any doubt about the justice of our request,
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it would seem to be removed by the following impartial statement copled from
the Summary of Tariff Information, 1929 (p. 1750), compiled by the United
Btates Tariff Commission:

* COMPETITIVE CONDITIONS

“ During the five years 1023-27 the domestic industry supplied on the average
about 83 per cent of the annual consumption of spun-silk yarns as compared
with about 68 per cent during the four preceding years 1919-1922. This increase
was due in part to a sm:ll increase in production but principally to a sub-
stantial decrease in imports. Spun silk for use in broad silks, mixtures, and
knit goods Is almost entirely domestic. A considerable part of the ply spun.
alllksl yarns consumed in velvet and plush manufacture is alzo of domestic
origin.

“ Importr which were about 14 per cent of the domestic consumption in 1927,
are almost wholly ply yarns for pile-goods manufacture. For this purpose
they are preferred by many to the domestic. Speclul qualities of softness are
sought after in velvet yarns to give the pile greater spread and evenness of
cover and to facilitute the cutting of the interlaced pile warp threads in the
double-warp velvet loom. The prevalent use abroad of skillifully blended low-
grade southern Chinn waste, which has peculiar softness, and the treatment of
the waste by a chemical process of deguiming, ylelds a yarn with the character-
isties desirable for velvet production. Until recent years the domestic spun-
silk manufacturers had not, as a generul thing, perfected methods of degum-
ming other than the boil off, which removes practically all the gum. making a
harsher yarn. They have, morcover, used high-grude waste requiring less hand
labor, less skill in manipulation, and fewer dressing processes than the low-yield
Canton waste employed extensively in the European industry.

“The domestic spun-xilk Industry labors under no handicap due to organiza-
tlon or technique except poxsibly the technique necessary for the most success-
ful working up of these very low-grade wastes for the high-count yavns for
velvet manufacture.”

The statement just quoted not only cocroborates the fact that the domestiv
production of spun silk yarn has been expanding rapidly while the imports
have been decreasing, but also emphasizer the special qunlities of the imported
yarns which are essentinl for the textile weaving industry of this country and
which are not obtainable here,

CONCLUSION

It is respectfully urged that the increased duty on spun silk yarn be stricken
from the pending tariff bill and that in lieu thereof a uniform rate of 35 per cent

ad valorem be inserted.

Respectfully submitted.
HeNR: W. LaNoE. Chairman,

New York, N. Y.

WOVEN FABRICS

{Par. 1805]

STATEMENT OF B. EDMORD DAVID, NEW YORK CITY, REPRE-
SENTING THE BROAD SILK MANUFACTURERS ASSOCIATION OF
PATERSON, N. J.

(The) witness was duly sworn by the chairman of the subcom-
mittee, ‘
Senator SAckerr. In what line of business?
Mr. Davip. Silk manufacturer.
Senator Sackerr. Where are your mills?
Mr. Davip. In Paterson, N. J., and in eight places in Pennsylvania.
Senator Sackerr. Which schedule do you wish to speak tot?
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'lah‘. Davip. On paragraph 1203, with special reference to fancy
silks.
Senator SackerT (reading) :

Woven fabrics in the plece, wholly or in chlef value of silk, not specially
provided for, 85 per centum ad valorew,

That is the basket clause.
Mr. Davip. Yes, sir,
Senator Sackerr (reading) :

It Jacquard-figured, 65 per cent ad valorem.

Mr. Davip. Yes, sir,

Senator Sackerr. What do you want to ask about that?

Mr. Davin. All we are asking for is the adjustment of some rates
to new conditions which have arisen since 1922, in order to enable us
to compete on an equal basis with foreign importations, to start up
many idle looms and to give work to our employees.

I am referring especially to Jacquards and fancy goods, in which
the labor cost is very large, so that the difference between European
and American labor becomes more important than it is in almost any
other article,

The House bill has granted us an increase on Jacguards of 10 per
cent, which is urgently needed, and it is also needed in other fancy
goods as well, and all goods made with more than one color in the
filling shonld be included with the Jacquard goods.

And we are asking for an increase in silk goods mixed with rayon
or other synthetic yarns.

This article is very little known, and not imported at the time of the
last tariff bill. but it now constitutes a very important part of the
importations. It is impossible for the American manufacturer to
compete successfully with the European goods in which silk is the
component material of chief value, and which are mixed with rayon,
due to the fact that rayon yarns are so much cheaper on the other
side than they are here.

Under the present bill we are paying 45 per cent duty on rayon
yarns. We pay approximately the same prices for American rayon
varns as we pay for foreign rayon yarns, duty paid; so that the

uropean mamifacturer has an cnormous advantage over us, which
can be equalized if we get a compensating duty, a duty equal to the
amount which we have to pay on the yarns which are contained in
our merchandise,

Under the tariff bill of 1922, mainly all silk goods were considered,
and as raw silk costs the same in Europe as it does in America, there
was not that additional difference between the cost of European
and American goods as we now have on account of the higher cost
of some of our raw material, such as rayon.

The same increase which is asked for Jacquards and fancy goods
and for rayon goods under paragraph 1203, is also asked for mufflers
in paragraph 1207,

nator SacKeTT. You have not asked for any increase of the
Jacquard rate of 65 per cent?

M. Davin. No, sir; we have asked that it be less.

Senator Sackerr. That it be less?

Mr. Davin. No; we have asked that you add an increase on goods
made with rayon or other synthetic yarns.
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Senator Sackerr. That comes under & different paragraph?t

Mr. Davip. Not if the chief value is silk. The rayon schedule-
refers to goods which are made all of rayon or where the chief value
is rayon. I am speakin%‘of ioods where the chief value is silk
mixed with rayon, and which have heretofore come under the silk
schedule at the rate of 53 per cent. . .

Senator Sackerr. How much do you want that increased to if part
of it is of rayon? . .

Mr. Davio. There should, in my opinion, be a compensating duty
for the amount of duty paid for the rayon yarns that are contained
in those goods. .

Scnator Sackerr. How much of a compensating duty?

Mr. Davip. It will amount to approximately 10 per cent.

Senator Sackerr. Is it not often the case that in these goods some-
times there is 20 per cent of rayon and sometimes there is 40 per
cent of rayon? )

Mr. Davio. Of course, if an arbitrary figure of 10 per cent is
taken, then in some instances the protection will not be sufficient, and
in other instances it will be more than sufficient. i

Senator Sackerr. Is there any way of getting at a compensating
rate in which the amount of rayon in the goods is known?

Mr. Davip. I think so. The amount of rayon in goods could be:
stated, and the duty be arranged accordingly.

Senator Sackerr. All right; you may proceed.

Scnator Georee. What is your chief product? )

Mr. Davip. Our chief product is tie silks and fancy silks,

Senator Georce. How many other manufacturers of those silks are
there in this country; very many more?

Mr. Davip. Oh, yes. I do not know exactly, but there are probably
at least 50 or more,

Senator Georee. Do they all take the same view that you do in
regard to this increase?

{r. Davin. They do, as far as I know. The officers of the Broad
Silk Manufacturers Association of Paterson, which includes most of
these manufacturers, have asked me to appear here as their rcpre-
sentative.

Senator Georoe. And all the tie-silk manufacturers, then, share:
your suggestion here?

Mr. Davip. To my knowledge they do, Senator.

Szenator Sackerr. Have you anything further that you want to.
say

Mr. Davio. I might say a word in regard to specific duties. This
question has been raised here.

Specific duties are, in our opinion, undoubtedly the best form of
duty where there is a_relation between weight and value of the mer-
chandise; that is, in all plain silks and in aﬁ yarns.

When 1t comes to fancy silks. where there is absolutely no relation
between the wmfht of the goods and the value of the goods, a specific-
rate can not well be applied, and for that reason we had in the bill
of 1909, the last bill with sFeciﬁc rates, an ad valorcm catch clause
of 50 per cent. Almost all fancy silks, in fact, I believe all of
them, came in under the ad valorem catch clause. 'The specifics were
not effective, because if the rates sufficed for plain goods they were
too low for fancies. On the other hand, if they were made suffi-
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ciently high to be effective on fancy goods, they would be too high
to apply to goods made on plain looms. . .

Senator gAcxm. Could not that be arranged with one specific
for fancy goods and one sgiciﬁc for plain goods? .

Mr. Davio. That could be done, but it would make a very compli-
cated schedule, because there is such a variety of fancy goods. On
the other hand, the ad valoremn catch clause has worked very satisfac-
torily. It has virtually taken the fancy goods out of the specific rate.

Senator Sackert. Is there anything further you want to say?

Mr. Davip. I think that is all.

Senator SiaroNs. You spoke about a compensating duty on goods
made partly of silk and partly of rayon, and you wanted a flat duty
levied against them?

Mr. Davip. We want the same duty as we received on other mer-
chandise, plus a compensating duty.

Senator Siasrons. Then by that you mean to say that you want a
certain amount against silks and another amount angainst the rayon,
because they are not both on the same basis? You want those two
added together and averaged; is that the idea; or do you want them
segregated ? .

Mr. Davip. Our own proposition is to apply the same ad valorem
rate to these goods as to other goods, and then add thereto a compen-
sating duty, to compensate us for the amount of duty we pay on the
amount of rayon mixed in these goods.

Senator Stmyoxns. I understand you now. There were not very
many importations of these fabrics you are now speaking of ¢

Mr. Davip. They are increasing by leaps and bounds. One of our
customers informed me some time ago that he was in Europe and he
alone purchased a half a million dollars’ worth of these goods. We
estimate, although we do not know, but judging from what we see in
the market we estimate, that there is $5,000,000 worth of these goods
sold in the New York market at the present time.

Senator Simyoxs. Which is not a very large percentt':{,'e of the
goods sold in the New York market. The American production of
this is very large,

Mr. Davip. We estimate that the American production is from ten
to fifteen million dollars.

Senator Simyons. Dollars?

Mr, Davip. Yes.

Senator Simarons. You mean woven fabrics in the dpicce?

Mr. Davip. Woven fabrics in the piece, that fall under the—

Senator Stmyons. That is paragraph 1203,

Mr. Davip. That fall under the classification of fancy silks,

Senator Siaryoxns. But the total production of this product in this
country is very large. It is given in a table I have here at 512,826,736
square yards, valued at $448,615,404.

Mr. Davio. I think that probably includes other goods besides those
I am speaking about.

Senator Sadons, It includes those woven goods in the piece?

Mr. Davip. Yes, sir.

Senator Siamarons. These $485,000,000 domestic products and the
importations, in 1928, were valued at $16,000,000% ~

Mr, Davip. I am particularly speaking of fancy silks,
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Senator Simyons. You are speaking of the basket clause of this
schedule?

ﬁ{r.‘ lllzsavm. I am speaking of goods made with a mixture of rayon
and silks.

Senator Siyarons. They are covered by this general designation?

Mr. Davip. They are included in it.

Senator SimmoNs. They are included in this general designation?

Mr. Davin. Yes, sir.

Senator Si1mons. It is a very negligible amount as compared with
the domestic ;igoduction.

Mr. Davip. There is a very much larger percentagie of fancy silks
imported than of plain silks, and I was referring to fancy silks made
with rayon mixture., That is where the American manufacturer
feels the foreign competition the strongest, and he is, in fact. unable
to compete ‘s Mr. Cheney explained.

Senator . MoNs. As to the imports of that product, there was
only $16,000,000 in 1928. Now you are talking about the large im-
portations or the aggregate of those products,

Mr. Davip. Of that $16,000,000, a very large percentage——

Senator SimMyoxs. Most of that is made of these goods you are now
talking about?

Mr. Davin. Yes,

Senator Stayoxns. And what percentage of this product?

Senator Sackerr. Now, yon want to take this out of the basket
clause. and if we should apply this to the whole basket clause,
$450,000,000, it might do a great deal of damage in some other

particular,
Mr. Davo. If it is stated that a basket clause aEplies to all goods.
1

then the specific rates will apply where they are higher than the ad

valorem rate in the basket clause. They will not apply where they
are lower. In such cases and particularly in fancy goods, jacquard
gq;)lds anld rayon mixed goods. ad valorem rate of the basket clanse
will apply.

Sen}ltlor Sackerr. Is there anything else?

Mr. Davin. No: thank you.

(Mr, David submitted the following brief:)

BRIEF OF THE BROAD SILK MANUFACTURERS ASBOCIATION, OF PATERSuN. N. J.

The FiNANCE COMMITTEE.
United States Scuate, Washingtin, D. C.:

Shice the enactment of the tariff law of 1922 the material then called artificiat
silk—now known as rayon—has heen improved and perfected to sueh a slegree
that at the present time it is used to ndvantage and to a considerable extent
as a substitute for real xllk in the production of goods formerly mude entirely
of real sllk fiber; for tustance, in silks used for necktles, searves, and in faney
materials used for dresses, shirds, underwear, mudd upholstery purposes,

As a rule, these goods are made of silk warp and rayon fllling, but also
vice versa, or in part with rayon filling, and they are entered under paragraph
1208 as woven fabrics in the plece composed wholly or fn chief value of silk,

Silk In these goods is the component material of chicf value xo that paragraph
1213 does not apply.

At the time of the enactment of the 1022 tarift very few. If auy, goods were
imported which were constructed of xitk and rayon, silk being the component
material of chief value.

To-day the importation of such articles from Itaty, Austrin, France. Germany.
and Switzerland Is a =erious menace to the fancy =ik and especinlly to the
tle-sllk Industry, This is due mainly to the fact that the Amcrican manu-
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facturer pays on rayon yarns a duty of 45 per cent ad valovem while his
product—woven silk fabrics mixed with rayon—are protected only at the rute
of 55 per cent ad valorem. Prices of domestic rayon are approximately on &
level with those of imported yarns. Therefore. the duty of 65 per cent, which
was assumed to sufficiently protect goods made entirely of real silk—the cost
of which is the same in Europe ns in America—is entirely too low for goods
made in purt of n materinl, the price of which is over 45 per cent higher hero
than in Europe.

It is therefore respectfully recommended that in order to secure for the
fudustry the protection which It urgently needs, a comjwnsating duty be
assessed on sllk gomls of which Rayon is a component materinl, in addition
to the rates assessed under paragraph 12035, this compensating duty to be
cqual to the difference between the cost of European and Amerlcah rayon
yarns.

It is alse recommended that the additional duty of 10 per cent on jacquard
gouds as proposed in the bill passed by the House, be adopted, and that this
additienal 10 per cent be assessed not only on jacquard goodls, but on all fancy
gomls, that s, on goods containing more than one color in the filllng., This
additional duty is required to more nearly equalize the larger difference
between American and European labor costs in fancy poods, and therchy
offer the American manufacturer the opportunity to compete against the
foreign manufacturer in the better qualities of fancy silks, which is entirely
fmpossible under the present schedule,

It is also respectfully urged that Unitedl States valuation be made appticable
to all importations or to those which can not be fully investigated in regard
to actual forelgn-market value in wholesale quantities.

Respectfully submitted.

B. EnymuNnp Davio,

Representing the Broad Sitk Manufacturcrs Association of Paterson, N. J.,

Member of the Legislative Committee of the Silk Assoviation of America,

STATEMENT OF A. C. STAPFER, NEW YORK CITY, REPRESENTING
THE SILK DEFENSE COMMITTEE -

(The) witness was duly sworn by the chairman of the subcom-
niittee.
Senator Sackerr. You are a manufacturer?

Mr. Starrer. A manufacturer. I represent the silk defense com-
mittee as an expert and statistician.

Senator Sackert. What is the silk defense committee?

Mr. Starrer. It is an organization composed of manufacturers,
traders, and importers, practically all of the members of the Silk
Association in good standing.

Senator SAckerT. You are appearing on the same matter that Mr.
Kridel appeared on?

Mr. Staprer. Yes; the same thing.

Senator Sackerr. Ave you asking for the same things that Mr.
Kridel did?

Myr. StarFer. Practically the same thing, but not to go into fur-
ther detail than Mr. Kridel did.

Scnator Sackerr. What mills have you?

Mr. Staprer. The Piedmont mills. I am vice president and gen-
eral manager of the Piedmont Silko, with mills in Chambersburg
and Shippensburg, Pa.

Senator Sackerr. What sized mills are they?

Mr, Starrer. One hundred and seventy-five looms in one mill, and
in one we have a spinning plant with about 5,000 spindles.

Senator Sackert. How many people do you employ in those mills?

Mr, StarrFer. Altogether, about 300.

>

Senator SACKETT. You are also in the importing business?
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. Mr, Starrer. I am not. Our selling agent is importing some,
but that is very small. I am a protectionist to the fullest extent,
In fact, I want to say I am a protectionist beyond the point of
equalizing costs of production here and abroad. I believe we should
have the major part of the market to ourselves. As it happens, in
the silk s, we have 93 per cent of the market to ourselves, and
ong 5 per cent comes in from the other side. )

o3 nato'r Sackerr. You say the silk industry—taking the whole

ustr
Mr. StapFER. I mean the whole industry as specified by the De-
artment of Census. All dutiable silks are about 5 per cent, and the
omestic market supplies about 95 per cent. i

Senator Sackerr. Then you agree with the other witness who
said 8 per cent that comes in from abroad is really helpful to the
American manufacturers?

Mr. Starrer. I fully agree that it is absolutely helpful, and I
wish to state that Mr. Cheney a few years ago, before the McCumber
tariff was written, made a statement as follows:

It is not the intention or lesire of silk producers of this country to exclude
entirely foreilgn Importation. They believe that the level of importation
which rules n considerable number of years was desirable and helpful, stimu-
lating their industry, giving it new Impetus and Inforination, and incldentally
supplylng the American market with many things, which because of thelr
charvacter, were not readily produced here, and for which there was a market
entitled to be supplled. That tariff, they belleve. would be in the enll more
advantageous for the silk industry of the United States, which did not prevent
gx:nextenslon and growth here, but maintained a reasonable flow of Importa.

In this connection wish to state that for nine years I was examiner
of silks at the port of New York, and for two years the analyst of
textile fabrics, and I have had quite extensive experience in manu-
facturing here, in Switzerland, and in Japan.

Senator Sackerr. What do you manufacture in your own mills?

Mr. Srarrer. Crépe de chines, georgettes, satin, and so forth,

%em?ltor Sackerr. What paragraph of the tariff do you come
under

Mr. Starrer, Particularly raragraph 1205.

Here is the kind of material we manufacture [indicating samples].

Senator Sackerr. Is that pure silk?

Mr. Starren. That is weighted.

Senator Sackerr. With what?

Mr. Sraprer. Tin.

Senator Sackerr. With tin?

Mr, Starrer. Yes. Practically 80 per cent of the domestic silks
to-day are weighted with tin. If they are going to weight them any
hq;i!ner we will have to appear under the metal schedule.

[here has been a great deal said about the low wages in Japan and
China. Wages can only be compared if measured with equal effi-
ciency and same conditions, such as raw material, and so forth. A
weaver operating 1 or 2 hand looms in China can not be compared
with a weaver operating 8 to 12 automatic looms here.

For instance, this fabric, which is a standard fabric, a georgette,
and which was introduced about 15 years ago by France, has become
the leading article in this country.  Assuming this fabric could be
successfully manufactured in Japan, the duty of 55 per cent assessed
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on the raw silk in the fabric alone would almost be as high as the
entire American conversion cost.

What I mean by conversion cost is that a manufacturer could go
into the market and have this fabric woven and thrown on a com-
mission weaving basis for about 27 to 28 cents, about 15 or 16 cents
for weaving and about 10 cents for throwing.

Senator Sackerr. That does not cover his overhead, though?

Mr. Srarrer. No, That is the price the manufacturers are willing
to take the business at.

Senator Binoiam. What concern do you represent?

Mr. Staprer. I am general manager of the Piedmont Silk Co.

Senator Binanay. General manager of the Piedmont Silk Co.?

Mr. Staprer. Yes.

Senator Bixauay, Who are the officers?

Mr. Stapres. I am the vice president.

Senator Binenay. Who is the president?

Mr. Staprer. We have no president at present. Mr. Whitman is
treasurer. I am the vice president.

Senator BineHAM. You are vice president and general manager,
but there is no president?

Mr. Srarrer. No.

Senator Binairad. How many people do you employ$

Mr. Starrer. Three hundred.

Scnator Sackerr. ANl right, Mr, Stapfer. Now, procced with
‘what you want to say.

Mr. Starrer. A great deal has been said about importations from
Japan. This is an article imported from Japan [indicating]. The
imPorts are somewhat declining. This is a pure silk fabric,

wish to make reference to the importations of habutai from
Japan, as shown by the Tariff Commission’s summary of tariff
information.

The importations of these habutais is done without material in-
jury to domestic industry, for domestic manufacturers can employ
their whole available labor supply in the production of goods better
stited and more profitable to produce.

Scna?tor Bixcnast. Are you interested in this silk defense organi-
zation

Mr, Starrer. Yes, sir.

Senator Sackrerr. He is part of it.

Mr. StarFer. This is a 12-moome pongee, composed of wild silk
or tussah. ’

Senator Sackerr. Is that pure silk?

Mr. Srarrer. Yes, sir. But there is a little rice powder in it.
It is what they call pongee.

Senator BiNomay. I suppose the real name should be the Silk
Importers Defense Association? Is that right?:

My, Starrer. In this case I wish to say that my viewpoint has been
sustained by a great many domestic manufacturers. I have letters
to that effect from very big ones who have absolutely no import con-
nections whatsoever,

Senator BiNgHAM. Are you a member of the silk association?

Mr, StaPrFER. Yes, sir.

Senator Bincitas. How large a percentage of that association does
Mvr. Cheney represent?
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Mr. Starrer. That is hard to say, because no meeting was ever
called to ratify the tariff recommendations.

Senator BiNorram, Are you charging now that Mr. Cheney is act-
ing upon his ow. initiative and without authorization?

r. Staprer. No, sir. I would not say that. Mr. Cheney has
been elected chairman of the legislative branch, and he as such ex-
presses his viewpoint,

Senator BingraM. But you think the most of the manufacturers
do not agree with him. Is that it?

Mr. Starrer, There are a great many that disagree.

Senator Binonan. That is what I said. Most of the manufac-
turers, you say, do not agree?f

Mr. Staprer. Some of them are large manufacturers and opposed
to any increase,

As to this particular case about importations, I venture to say
that most of the domestic manufacturers are not interested in any
increase, as they are amply protected, because, after all is said and
done, 90 g‘er cent of the domestic manufacturers are manufacturing
goods such as crépe de chines, Georgettes, and satins, and none of it
1s imported. )

Senator Binanasr. You don’t do any importing yourself, do you?

Mr. StarFer. No, sir.

Senator Sackerr. Do you import raw materials?

Mr. Strarrer. We import the raw silk for manufacturing purposes.

Senator Sackerr. Do you import the spun silk? -

Mr. Starrer. No, sir. Of course, on silks you have a very diver-
sified line. .

Senator BineHaM. That is a very interestmg .progosal you have
made, and I would like to get to the bottom of it. You come here
as a manufacturer, not representing any importing group, represent-
ing, as you say, a majority of the manufacturers, and yet you want
the tariff reduced.

Mr. Staprer. No; I do not; by no means.

Senator Bixonay. Then I mis .inderstood you. You want it
raised f

Mr. Starrenr. No: we want it left alone,

Senator Bixauay. If yon do not want it raised what are you
asking for?

Mr. Starrer. To leave it alone: that is all. Teave the Fordney-
McCumber tariff bill as it is. as it has been amply protective, based
upon statistics,

Senator BiNanay, Arve you afraid that it will hurt your husiness
if the tariff is raised?

Mr. StavrEn. It has an indivect influence. Tt may affect our ex-
port trade. It may affect our prosperity.

Senator BiNairtay. To where do you export?

Mr. Starrer. I do not export.

Senator Bixairast. Then how can it affect your export trade if
you do not export?{

Mr, Stavrer. The welfare of the country at large.

Senator BiNaitas. And yon are speaking on behalf of the great
mass of American citizens.

Senator Sackerr. Have you anything else to say, Mr. Stapfer?

Mr. Staprer. Yes, sir.
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I want to point out Mr. Cheney introduced a coolie coat, showing
how cheaply coolie coats can be imported here. . )

Here is a dress sold at $3.73 in a job lot. That is a beautiful piece
-of goods.

Senator SackerT. Is that made here? ) .

Mr. Starrer. That is made here in domestic factories.

Senator Stmmoxs. Sold for what? .

Mr. Starrer. $3.75 less 8 per cent, which brings it to about $3.45.

Senator Sackert. Does that compete with anything imported

Mv. Starrer. Noj that is a domestic fabric,

Senator SAcKerT. Does that compete?

Mr. StarFer. Noj that fabric could not be imported. In fact, the
-only articles that can be in:Ported to-day are novelties,

Senator Greexe. Is this all silk [indicating]?

Mr. Starren. Yes, sir.

Senator Simyoxs. You mean the duties are now at a point where
they exclude imports except novelties?

Mr. Starrer. I would say imports to-da{ are certainly not com-
petitive any more in a broad sense. We call it competitive by indi-
rect replacement.  But to-day imports from Japan consists of habu-
tais and pongees, and the domestic manufacturers are not making
them. A crépe de chene and such fabrics as we manufacture can not
import. We receive some novelty fabrics from France such as highe
class brocades.

Senator Simyons. You mean to say that the rates of the Fordney-
McCumber tariff mean ample protection to the American industry?

Mr. Starrer. Absolutely.

Senator SimMmoxs. And there is no need for further protection?

Mr. Starrer. Absolutely none.

Senator SimmoNs. And the industry is doing fairly well?

Mr. Starree. The only trouble we have in the industry is, unfortu-
nately. overproduction. - We are overproducing. We are producing
more than we can assimilate. The main trouble is that to-day the
silk business is one in which you can not make profits on anything,

Senator Simsons. The silﬁ' industry comes in the category of
schedules that the President said this extraordinary session might
deal with? _

Senator Sackerr. Why are you so interested in coming here before
this committee ? '

Mr. Starrer. I have been active here in every tariff campaign.

Senator Bixenas. You have the habit, in other words, and just
had to come?

Mr. Starrer. I have heen an examiner of silks, and it is a hobby.

Senator Grorae. I would like to have the record show that some one
has a right to represent the public.

Senator Sackerr. Have you anything else you wish to bring out?

Mr. Starrer. For instance, here is a Japanese fabric, Japaneso

ongee. That is sold by Sears, Rochuck & Co. to the public at very
ow prices,

Senator Sacrerr. Do you make that here?

Mr. Starren. No, sir.

Scnator Sackerr. Why do you show it to us, then?

Mr. Staprer. That is just an illustration.
Senator Bixonay. Of what?
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Mr. Starrer. Of various fabrics being imported.

Senator SAckerT. I don’t think we are interested in that.

Have you anything furtber in reference to the tarifft

Senator Simaoxns. You said that fabric you showed there was
imported ?

{r. StarFer. Yes. . .

Senator SiatoNs. And that is one of the novelties you say is still
coming int .

Mr. Sraprer. No; that is not a novelty. That is a pongee that
comes in in a limited (‘uantity from Japan and has been known as
pongee all over the world. . .

Senator S1ayons. But there is no article produced in this country
with which it comes into competition{

Mr. StarFer. No; not to my knowledge. The fabrics imported
from France are novelties, very high-class novelties. .

The House raised Jacquard goods. It is somewhat inconsistent,
because those fabrics have the highest value of any fabric imported.
‘The cost of weaving Jucquard goods is proportionate, and therefore
the ad valorem system would automatically equalize the condition.

Senator Sackerr. Then you are opposed to that increase on Jac-
quard goods?

Mr, StarFer. Yes.

Senator Binoiay. How long have you had this tariff committee?

Mr. Starrer. Well, I have been connected with taviffs since 1921.
I am going to submit to you letters from numerous domestic manu-
facturers who absolutely sustain my viewpoint.

Senator Binonay. They are your clients, are they?

Mr. StarFer. No.

Senator Siydons. Are those letters sworn tof

Mvr, Starrer. No.

Senator Siyaons. Can you have them sworn tof

Mr. Staprer. Noj but those letters are on file in the House. They
were submitted to Congressman Chindbloom.

Senator Siparons. I would like to ask the chairman if it will be
necessary to have those letters sworn to,

Senator SAckerT. They are already part of the House Committee
hearings, he says, and we will get them in that way. I do not sup-

ose it would be necessary to rcintroduce them. ‘They are in the

ouse records. :

Mr, Staprrer. Yes; they are in the House records. They have been
on file with Congressman Chindblom.

Scnator Snaons. Do I understand you to say that you are not a
manufacturer at all?

Mr. Staprer. I am a manufacturer.

Senator Sackerr. He says he is not an importer.

Senator Smmons. Then you represent the manufacturers, accord-
ing to your statement?

Ir. Staprer., I represent the group like Mr. Kridel. He is a
banker and manufacturer and has a few import departments,

Senator SnaoNs. In this association of which you spesk there are
manufacturers and there are importers?

Mr. StarrFer. Yes, sir.

Senator Stmmons. They work in perfect harmony with each other,.
don’t they?
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Mr. Starrer. Absolutely. .

Senator Smmons. The manufacturers regard the importers as
serviceable . .

Mr, Staprer. Well, to some extent. A certain amount of imports
are absolutely beneficial to the industry.

Senator SiaroNs. And those were the reasons why they have the
importers in this association?

Mr. Sraprer. Yes, sir.

Senator Smumons. With the manufacturers?

Mr. StaPFER. Yes, sir.

Senator Binanan. Is their largest line of business importing, or
their chief interest? .

Mr. Starrer. 1 would say I don’t know exactly how it is divided.
I don’t know how much Mr. Kridel imports, who is the chairman of
this committee, but I know he is doing quite a large domestic business.

Senator Smmons. You know that the general reputation of this

up known as the Self Defense Organization is that they are more

interested in importing than local manufacture?

Mr. Starrer. I would say it is about equally divided. They both
manufacture and they import goods.

Senator Siymons. There are some members who are both importers
and manufacturers?

Mr. Stv.prer. Yes, sir.

Senator Simaons. There are some members who are altogether

importers?
fr. StaPFER. Yes, sir.
Senator SpyMoNs. But they work together in harmony?
Mvr, StarPER. Yes, sir.
(Mr. Stapfer subsequently submitted the following memorandum:)

SUPPLEMINTAL MEMORANDUM BY MRB. STAPFER

Jury 3, 1920,
SENATE FINANCE COMMITTEE,
Washington, D. C.

HoxoraBrs CoMMITTEE: In reference to specific rates submitted by Mr.
Cheney but not read into the record, I wish to make the following statement,
based upon my experience as a former examiner and analyst of textile fabrics
at the purt of New York, us well as manufacturer, regarding the proposal of
specific rates in the silk schedule.

When the Fordney-McCumber bill was framed the IHouse adopted specific
rates which were practically fdentlcal with the Payne-Aldridge rates. Con.
ditlons, even at that time, have changed to such an extent that the Payne-
Aldridge specific rates were in most cuses neffective and in other cases were
very unjust, ag, for justance, in the case of tubrics composed of wild or tussah
silk. Suvme of these fabrics imported would have to pay a rate of duty rang-
ing from 110 to 236 per cent ad valorem, as per statements of regular entries
made and submitted to the Senate Finance Committee. After considerable
study and deliberation the Senate Finance Committee had stricken out the
specific rates entively. At the time our committee d¢id not oppose specific rales
but pointed out the inconsistencies, particularly as they would huve applied on
tussah fabrics. It would have been a comparatively easy matter to speclally
provide for those goods.

Specific rates could be successfully and practically appllied to some of the
commadities in the slik line, partfcularly habutac and pongees, which come
from Japan and China, but a distinction would have to be made between
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fabrics woven with real siik or wild sitk. Wild sllk is only about one-half the
value of real silk. Specific rates on novelty fabrics or tle silks coming from
Europe would not be practical us the classifications would have to be exceed.
ingly Intricate und complicated to properly compensate for the numerous and

different kinds of fabries.

A suggestion hax heen made to provide specific rates for fabrics called minbrelia
fabrics or gloria. an article which Is composed of silk and cotton, sitk still being
in chlef value, but containing less thun 20 per cent of xllk. Tle rate of §2.:24
per pound recommended would be almost triple the specific rates contained in
the Payne-Aldrich tarift bill. If translated into ad valorem rates, xame would
range between 56 to 83 per cent to-day, according to the type of fabrics im.
ported. If specific rates were adopted, the classificution would have to be
divided into two or three subdivigions in order to differentinte hetween the
varifous fabrics, heing of different welghts. Specltic rates would have certain
advantages in protecting undervaluations and wounld act as & minimum rate in
case values or the market should decline and would afford additional protection
when protection would be nceded mostly.

Outslile of the commodities mentivned, the application of sprcific rates would
be exceedingly dificult owing to the great muny chanyex In the styles and varia-
tlon of fabrics and even the complicated schedule of the Payne-Aldrich Tarift
Act would not be suficient to provide specific ratea for all these diversified com.
modities, particularly since the inaugurution of welghted fubrics.

It your honorable committee should serfously contemplate substituting specific
rates for ad valorem rates, the writer would hold himself at your disposal =
assisting yonur comurittee fn the adoption of specific rates where practical.

Respectfully submittedl,

STATEMENT OF FRANK HUGHES, MONTCLAIR, N. J., REPRESENT-
ING THE DUNDEE TEXTILE C0., PASSAIC, N. J.

[Gloria oloth)

The witness was duly sworn by Senator Sackett.)
nator Sackerr. How long will you take for your statement?

Mr. Huones. I want 10 minutes.

Senator Sackerr. Very well; proceed.

Mr. Huoues. I am president of the Dunbee Textile Co., Montclair,
N. J. We are manufacturers of what is known in the trade as um-
brella cloth, otherwise known as glorin cloth. This is included in
paragraph 1203 of this schedule.

We feel that it should be taken out of that schedule and given a
separate &aragraph, becauso it is entirely different from the ordinary
run of si (goods.

Senator Georce. Tell us just what it is.

Mr. Huenes. Yt is made of silk and cotton, in which silk is of the
chief value and cotton is the greatest weight.

There is only about- $1,500,000 worth of it used in this country;
probably not that much.

Due to the conversion cost, the labor being a principal item, run-
ning about 40 per cent, we are absolutely unable to compete with
France and Italy, where the importations come from.

Senator George. What is it used for?

Mr. Huones. Umbrellas. It was, years ago, quite an important
industry; but rain coats and automobiles have cut into it and have
cut it down until I am sure there is less than $1,500,000 a year of it.

Since 1922 our sales have decreased on account of foreign im-
portations, from about $600.000 per annum to less than $300.000,
while the importations have incrensed from $44,000 to over $1,000,000.
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There are only two other manufacturers that are making this
cloth besides ourselves, in this country, and one of them went out
of business this winter, and the other one, we understand, is also
going out because they are unable to compete; and we shall prob-
ably have to give up making it altogether, unless we can get a little
hi {er duty on this particular quahtj'. .

Senator SACKETT. What rate of duty are you asking for?

Mr. Huenurs. We are asking for a epecific duty of $2.24 a pound

on the deﬁummed, which would be equivalent to about 20 to 23
er cent ad valorem. The reason we are asking for that is because

1t does not affect the silk schedule at all. i

Set:la'tor Siumons. What is the domestic price of that, by the

un
poMr. Huones. I could not tell you exactly, by the pound. Our
costs run from 31 to 36 cents a yard. )

Senator SiMyons. I would like to know what a pound sells for
in_this_country. )

hMr. rl(rllvouu. They do not sell it by the pound. They sell it by
the yard.

Se’nator Snyaone. Can you not work it out and tell us how many
pounds there are in a yard?

er. Huanes, Yes; it runs about 16 to 18 pounds to a piece of 80

rards, :
} Senator Sackerr. How many people are engaged in this indus-
try—workmen?

fr. Hoaies. We were employing hetween 400 and 500 when we
were competing so strongly against the foreign importations, while
now we are only running 25 or 30.

Senator SAckrrT. Can you descrii e this cloth in such a way that
it will? not include other cloths that have a mixture of silk and
cotton

Mr. Huaurs. It is entirely different. There is no other cloth
mnde that comes in competition with it.

Senator Sackerr. How do you describe-it?

Mr. Huones. It is a silk and cotton mixture.

Senator Sackerr. There are plenty of other silk and cotton
mixtures, .

Mr. Huanes, Yes; but this is made differently and dyed differ-
ently. It is entirely different. We had to put in special dyeing
machinery; and it is very difficult for anybody else to dye that
unless they have the same equipment we have. .

Senator Sixyoxs, You will have to give a definition, if you want
to get the benefit of this law, that will Jifferentiate this Irom any
other mixture of silk and cotton.

Mr. Huaues. It has been known in the trade since we have known
of it, as umbrella cloth or gloria. It is not used for any other pur-
pose, so far as we know, except for covering umbrellas.

Senator BingnaM. Do 'people use as many umbrellas as they did
before they had automobiles?

Mr. Huoones. No; I wish they did. We would not care, then,
whether we had a duty or not. It is just a question now whether
we will have to give it up and go out of business,

63310—29—vor 12, SCHED 12—
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There are only two importers who are importing this cloth, They
are importing 1t themselves, instead of taking it on consignment,
and they sell it here. )

Senator Sackerr. 1 would like to ask you to meet with the gentle-
men of the Tariff Commission and see if you can arrive at some
technical description that will differentiate this cloth from other
cloths that have a mixture in them of silk and cotton.

Mr. Hucugrs. We have our specialist here; he is our practical man,
and he could tell yon— '

Senator Sackerr. You can get together with the Tariff Commis-
sion men, and we will have that inserted in the record at this place.

Mr. Hrenes, What we would like to have you do is to give us a
separate paragraph classifying it as a silk and cotton mixture, silk
chief value, commonly known us gloria or umbrella cloth.

Senator Georar. And then yon would like a specific duty?

Mb. Hoours. We would like to have n specific duty; but if we
could get enough to make up the differcnce in lnbor costs, we do not
care nhout that, We want enough to enable us to compete with
the French and Italian manufacturers,

Senator Siysrons. Had you not better stick to an ad valorem on
thig, if you can get any at all?

Mr. Huanigs, Yes.

Senator Simdroxs. What is the ad valorem?

Mr. Huongs. It would run somewhere around 70 or 75 per cent
ad valorem.

Senator (ieorak. You say it is sold here by the pound?

Mr. Huotes. No; by the yard.

Senutor Gronor, What does a yard weigh?

Mr. Huanes. I should say about 2 or 8 ounces.

Senator (ieorce. How is it imported ?

.. Mr. Huanes, Over there I think they estimate it in meters, When
1t comes in here it must be sold by the yard, in the piece.

Senator (irorcr. Seventy per cent ad valorem would suit you?

Mr. Heorrs., Very much better than 55 per cent.

Senator Sackrrr. It would build up the business?

Mr. Huenes, Yes; it would. I think it would put it on nearly an
equal basis. It is under the general silk, specific, 53 per cent.

Senator Grorue. Under the present law?

Mr. Huongs. Yes,

Senator Geoke. The committee did not change it?

Mv. Hueurs. They did not change it.

Senator Grorae. Did you file a brief?

; I:Ir. 'f{tmum. Yes; and it covers the questions you have asked me,
think.

Senator Grorce. But they did not give you what you osked?

Mr. Heours. No. I talked with some of the members afterwards,
and they seemed to think that it was a small article, and if they
gave us any thing the whole silk industry would come in and demand
something.  We feel that we are infants, and we nced something
that they do not.

Senator Sackerr. Very well; thank you.
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STATEMENT OF ISAAC 8. WOLF, NEW YORK CITY, REPRESENTING
THE TIE-SILK GROUP OF THE NATIONAL COUNCIL OF AMERI-
CAN IMPORTERS AND TRADERS (INC.)

[(Tie ailks)

(The witness was duly sworn by the chairman of the subcommittee. )

Mr. Worr. I um n]ipearing on behalf of the tie-silk group of the
National Council of Importers. I am not appearing here alone on
behalf of these tie-silk importers, but I wish to also state I am very
lar‘.,rely interested in domestic tie-silk mills, financially interested as
well as part owner and agent.
Senator Bixguadt. How many people are employed in the mills you
. are a part owner of ¢

Mr. Worr. We have 300 looms.

Senator Binauax. How many people altogether are employed?

Mr, Worr. About 400 people,

Senator Bixonast. About 400 people?

Mr. Worr. Yes, sir,

Senator Sackerr. Where are the mills lccated ¢

Mr, Worr. York, Pa.

. I have been in this business nearly 50 years, When I first imported
tie silk thcre was not a yard of tie silk made in this country. The
industry has developed notwithstanding a tariff all the way from 48
to 53 per cent at various times. I am asking to-day that the addi-
tional duty which is intended to be levied on Jacquards be done awa
with; that Jacquards should come in under the same heading as a
other silk. I do not sce any particular reason why tie silk should be
smlgled out as having to pay a higher duty.

have statistics here showing the importations of various tie silks
the first four months of this year, amounting to $159,000,

Domestic tie silks are umply protected. Ve have never found we
were unable to do business on account of foreign competition, On the
tontrary, it is absolutely necessary that foreign goods come in here,
becuuse the domestic manufacturers, I can safely say, get 75 per cent
of their ideas from foreign tie silks.

Senator BiNanaym. You mean to say that Americans have such poor
inventive faculties that they have to go to the forcigners to get 75
per cent of their ideas? .

Mr. Worr. We are making very beautiful goods here, but it seems
that the ideas that come from Europe are more quickly sold than a
good many in the United States here.

Senator Bixauay. So your importing business is better than your
manufacturing business.

Mr. Worr. Noj it is not. I did not say that. .

Senator Bixamay. It must be so if you say they are more quickly
sold than the g‘oods sold here,

Mr. Worr. They haven’t the ideas in the large way that European
manufacturers have. Where you gather ideas from England, France,
Germany, Switzerland, Italy, Austria, Hungary, and Czechoslovakia,
namely, in seven or cight countries, there are more ideas than in just
one country like ours, and these ideas come in in the form of samples.
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Senator BingHam. You sa{ this increase of 5 per cent or 10 per
cent will keep out those samplest .

Mr. Worr. Not these, because these samples do not cost anything.
'{‘lhey are sent here at a nominal value, and the manufacturers use
them.

Senator Bincmay. Then what is the point you are arguing?

Mr. Worr. The idea is that the domestic manufacturer gets a larfe
part of his ideas to make novelties, and the tie business is specifically
a business of novelties.

Senator BinoaAM. You say this 8 or 10 per cent amounts to an
absolute embargo, do you?

Mcr. Worr. I would not say it is an embargo, but I do not see the
reasoning for singling out Jacquard merchandise for a higher duty
than other silks. :

Senator Binunad. What is the point of your idea, then, if it is
not an embargo and they are guing to come in anyway, so that the
American manufacturer can see what they have?

Mr. WoLr. I do not say that they will come in anyway in the large
quantities they have been receiving. My argument is this, Senator.
t'hSe;lator BingHaM. The novelties would come in anyway, wouldn't

ey

Mr. Worr. Surely. But I think it would materially lessen the
importation of tie silks if Jacquards were singled out for a higher
duty. Another serious question is this: The duty on neckwear—
although I am not appearing on behalf of the neckwear manufac-
turers of America—is practically more than the tie silk. It puts
the American workman at & disadvantage. The made-up neckwear
should be increased.

Senator Sackerr. What paragraph does that come under?

Senator Binonanm. I should think it would be 1210 or 1211,

Mr. Worr. It is paragraph 1210,

Senator Bingnaat. You want that increased ¥

Mr. Worr. Absolutely, because it would be an injustice to the
Amecrican laborer if he would have to compete.

Senator Binenam. Why don’t we have somebody from the neck-
wear manufacturers? I don’t see them represented here,

Mr. Worr. I understand they appeared before the Ways and Means
Committee, Why thef have not appeared here I do not know.

Senator Saceerr. They got an increase of 5 per cent and probably
were satisfied.

. Mr. WoLr. Five per cent is absolutely inadequate, If Jacquard
silks should pay 65 per cent, neckwear should pay at least 80 per
cent. They are made from the same articles.

I want Karticularly to stress the 65 per cent on Jacquard goods,
because I have been appearing before tariff committees for the last
30 years, and the question of Jacquards has never come up as a spe-
cific thing. It would come up now if you put a 63 per cent duty
on 1it.

Senator Sackerr. They appeared before the House committee.

Mr. Worr. I would like to show you a number of telegrams we
have received from very high-class neckwear manufacturers regard-
ing the tariff, and I would like to leave them with you gentlemen.
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Senator SAckerT. Do you want to put them in the recordf

Mr, Worr. Yes; I would like to. I would also like to leave a
brief with you, which will be here to-morrow.

Senator BiNneuaM. The neckwear manufacturers appeared before
the House committee and they presented a brief. eg said they
were not particularly interested in the amount of duty. They
thought there ought to be enough difference between the manufac-
tured article and the fabric itself to take care of the difference in the
actual cost. Do you agree with that?

Mr. Worr. It comes to the same thing that I said.

Senator SACKETT. Are you a neckwear manufacturer?

Mr. Worr. No. .

Scnator Sacrerr. Then I am afraid we can not give much weight
to it.

?onator Siiyoxns, As to thoso telegrams, we have not been putting
in letters,

Senator Sackerr. Don’t you just want to read those telegrams?

Mr. Worr. Yes; I would like to.

Scnator Sackerr. You are not a neckwear manufacturer, are yout

Mr. Worr. No, sir, It is incidental to my appearance.

Senator Sackerr. Why don’t you just leave them out and let the
neckwear people take care of it themselves?

Mr. Worr. But I just wanted té show you these samples which I
cut from merchandise which we both import and manufacture our-
selves. These goods are sold as domestic goods, made in one of our
mills in Paterson, which sold at $1.65 [indicating].

Here is a_ competitive article which sclls for $2.25, a foreign article
[indicating%.

Senator SackrrT. Shall we take these apart and give one to cach
member of the committee?

Mr. Worr, Yes.

Senator Binouaym. But anyone can see by looking at it with his
eyes half shut that one is a great deal better than the other.

Mr., WoLr. No; it is a different manufacture.

Senator Bixontast. I will leave it to anyone who wants to buy a tie
if he would not prefer that one to the other one [indicating]. One
is a very much better quality.

Mr. Worr. Senator, will yqu look at this one [indicating]? There
is 60 cents difference in price, too.

Senator Sinmyoxns. You do not make the identical article that is
imported ?

_Mr. Worr. No, sir. The construction of foreign goods is entirely
different. It practically comes to the same thing. It is competitive
but it is not exactly the same product. For selling purposes, this is
about what this is [indicating]. We sell this one [indicating] for
?1’35, and this one imports for $2.10. That is not as good as this one

Indicating ], :

Senator SiyyoNs. The American article is better than the high-
priced foreifn article?

Mr. Worr. Absolutely,

Senator SAckerT. Now, does that cover what you wanted to say?

Mr. Worr. I think it does.

Senator Sackerr. All right. Thank you.
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(Mr. Wolf submitted the following brief:)

Bamer or THE TIE SILK GROUP OF THP NATIONAL COUNCIL OF AMERICAN
IMPORTERS AND TRADERS (INC.)

Hon. Rexp Smo0T,
Chairman Scnate Finance Committee, Washington, D. C.
Sir: Importers of tle sllks feel that they have a just gricvance, as their im.
rts are chiefly covered by the latter part of paragraph 1203 of H. R. 2667, read.
ng, “* ¢ ¢: if Jacquard-figured, 65 per centum ad valorem,” whereas there
is in the present law (act of 1022) no special provision for Jacquard silks, and
such goods are dutiable under the geueral silk frabric paragraph:

ACT OF 1022 1. R. 2067

Pas. 1203. Woven fubrics in the Par. 1203. Woven fubrics in the
plece, composed wholly or in chief picee, wholly or in chief value of sllik,
value of sllk, not specinly provided for, not specially provided for, 563 per
68 per contum ad valorem. centum nd valorem; if Jacquard-fig.

ured, 65 per centum ad valorem,

This class of silks, comprising their chiel imports, has therefore suffered an
fncrease of nearly 19 per ceut, wheveas any increase is, ns we shall undertuke to
point out to your honorable committee, wholly unnacescary and unjustifled.

A higher rate of duty on silks made with or by means of a Jucquard atwach-
menut to a loom {3 rather new turiff making. There i no sepuarate statistical
information avallable for Jacquard silks as dlstinguished from other silk fabe
rics, but the following Information as to the inmorts of silk cloth, as compared
with the domestic production of this class of goods, should set at rext any feur
that the domestic sllk industry Is in danger of losing it foothold in this country.
Yhere 05 per cent of this country’s consumption of silk fubrics is of dowmestic
manufacture, the industry can i)l affcrd to ask additional protection.

Dumestic production of broad silks (not including sflk upholstery goods)

{Complied from dsta collected at the biennial census of maunulactures taken in 1928 and fn 1926, for the
years 1027 and 1923 (no census was taken for the year 1926))

Census year
: 1977 1028
ValUe. . ... cceceecncaceeresaccccascanscasssscccscscasscnncssascsssasassrncas - $485,615,404 | $329, 121,011
Bquare yards ) 812,826,739 | 483,115,974

POUNGS. cveemrrennonvenannns SO SN | SIS0, 57,090,468

These figures o not include full production, but only the production of estab-
Jishments engaged primarily in the manufacture of silk products; it does not
fnclude production by establishments where silk goods Is not the primary
product of manufucture.

Commenting upon thes: fizures the United States Tariff Commission in its
Summary of Tariff Infermation, 1929, prepared for the Comuiittee on Ways and
Means of the House of Representatives, says:

“ The production of broad <ilks in the United States has shown an increase in
each census yeur since 1919, except in 1021, which was a year of depression
in the silk industry.”

The flgures show a domestic production more than twenty-five times greater
in value than the awount of impurts—that more than 93 per cent of the value

consumed fs of domestic production. Compare: N

Imports:
1927.... - cmcccececccanec—aa——- -- $17,017,160
1000 e emeccmceccemecccmcceccescamccmereene e —eam——— 14, 555, 950

It should be noted that exports of domeostic silk for the year 1927 amounted to
$2,767,011,
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The following is quoted from Silk and Sitk Goods, April 9, 1028, page 103:
sAmerican silk poods popular in Aurtralia~—~The American share in this trade
has increased rapldly within recent years, and it is belleved that opportunities
exist for further expansion in the sales of Americun-made shirtings, tie silk,
and dress goods.”
DOMESTIC SELLING PRICES

1ve shall submit to your committee samples of foreign tle silks, together with
the necessary United States selling price—these prices nllow us merely a xelling
commission of 10 per cent, and the manufacturer a normal profit,

The similar American-mede fabrie (nanufacturcd In Paterson, N. J.) sells,
as you will observe, at a lesser price. The sale of the imported fabric i only
poxsible because—

A. For a brief porlod of thme it enjoys the distinet advauntage of belng new
anad original in design.,

15, The manutuciurer will accept an order for a fewer numlber of yards than
the domestic munnfacturer witl make,

C. The forelgn manufacturer whl confine a pattern to a particular cravat
marufacturer In the United States agninst nn order of 75 yards of a pattern,
conststing of six colors—wherens the American manutacturer requives an order
of at least 800-5600 yards per pattern,

We quote from the Summary of Tarift Information compiled by the United
States Taviff Commission, as follows (p. 1563) :

“The importation of cravating Is predomfnantly a quality teade. fn which
exclusiveness prevails und sales arve fn smnil quantlty per patteen.”

Many of our cronp (Importers of forelgn tie silks from England, France,
Czechoslovakin, Switzerland, Germany, Austria, Italy) elther ave inanufactuiers,
or represent manufactuvers of shnflar silks in this conntry., They are thus
qualifled to give textimony as to the comparative selling prices of the forelgn
and domestic gooils,

Comparison of sclling prices of foreign and similar domestio tie silks

Sample | Foreign : Domestic : Sample ! Foreign  Domestlo
e ey e — —_— R -
i Peryard ' Per yard . Per yard + Per pard
v i .05 158
i 25! ).63 X 265" 1268
. 2.2% .65 0., . - 2.10 1.7
45 . 2101 210, 175
2.45 210 210 L7§
245 ]

1 Domestic quality about 15 por cent better thau fore.gn quality.
IMPORTS BENEFICIAL TO AMERICAN MANUFACTURER

We consider the importation of forelgn tle siks a necessity ond a sthmutus
to the American trade. In desigms particularly does this country rely upon
French, Swiss, English, and other foreign designers,

The only reason It fs at all possible to sell imported tie silks to any extent
In this country is because of the advantage which the foreign tle silks enjoy by
reason of style and novelty effects; once they have been imported they are
quickly and satisfactorily copied by our domestic manufacturers, who, by
reason of their =kill, Jarge productlon, modern piants, and the fact that the raw
product (raw silk) Is imported free of duty can actually undersell the foreign
manufacturer.

The complaint of domestic-silk manufacturers specializing in tle silks does
not justly lie agafust the importation of foreizn silkg, hut rather asainst the
Importation of finished cravats made nbroad and often from patterns or shapes
supplied from the United States. This menuce will continue (and even to a
greater degree) under H. R. 2667, because while the material of which men's
scar{s (cravats) are made Is covered for the mosr part under paragraph 1203
at 65 per cent, the finished cravats are also dutiable under paragraph 1210 at
65 per cent. This will work havoc with the Industry manufacturing men's silk
neckwear, which employs a large number of men and women, situated in many
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different States, amongst which we might mention California, New York,
Nebraska, Illinois, Ohlo, Massachusetts, and Missour).

In making this appeal we are acting jointly with leading manufacturers of
men's neckwear, and are making these representations with thelr permission
and at their request.

PROPOS\L

8ilk fadrics—We propose the elimination of the words * It Jacquard figured,
63 per cent ad valorem.” (11, 18, and 19, p. 138, r ar. 1205.)

The effect of this will be to leave the rate (as to all woven fabrics of slik)
as in the present law, at 53 per cent, and eliminates an increase of nearly 20
per cent inserted in the House blll, evidently to protect a particular branch of
the silk Industry, to the very serious disndvantage of the consumer and the
user of the raw material; slik fabric i3 the raw material of the neckwear
manufacturer.

Rayon fadbrics.—A similar condition exists with regard to fabrles wholly or
in chlef value of rayon.

Such goods are now dutlable under paragraph 1213:

‘e ¢ * Products of cellulose, not compounded, whether known as visca,
cellophane, or by any other name, such us are ordinarily used In bralding or
weaving, and fn imitation of silk, straw, or similar substunces, 53 cents per
pound; but none of the foregoing yarns, threads, or filaments, or products of
cellulose shall pay a less rate of duty than 45 per cent ad valorem. Knit goods,
ribbons, and other fabrics and articles composed wholly or In chlef value of
any of the foregoing, 43 cents per pound and 60 per cent ad valorem.”

And would be dutiable under paragraph 1308, H. R. 2067

* Woven fahrlcs in the piece, whally or in chief value of rayon, not specially
provided for, 45 cents per pound and 60 per cent ad valorem, and, in addition,
i1t Jucquard figured, 10 per cent ad valorem.”

Tle sllks in chief value of rayon are largely Jacqua~d figured. The extra
" pennity " of 10 per cent * it Jacquard figured " I8 in this paragraph as unfalr
as it I8 in paragraph 1203 with regard to silk fabrics. 'Che cost of the Jacquard
fabric has been incrensed, and an ad valorem rate of duty necessarily places an
additional tax on such goods.

In this section (Schedule 13, H. R. 2667) we have a simjlar Inequality, und
finished eravats—men’s neckwear—are taxed at 43 cents per pound und 70 per
cent ald valorem (par. 1311), and the fabric of which such articles arve made
(it Jacquard) Is dutiable at the same rate, namely, 43 cents per pound and 70
per cent ad valorem.

Forelgn labor for the manufacture of neckwear is admittedly cheap, and the
equal rate on the finished articles places a great disadvantage upon our cug
tonmier, the Amerlcan neckwear manufacturer. We recommend the elimination
of the words *and, In addition, If Jacquard figured, 10 per cent ad valorem"
(11, 7, and 8, p. 161, par. 1303), at this time offering no objectlon to the rate of
duty of 45 cents per pound and 60 per cent wid valorem provided in this para-
graph for woven fabries of rayon.

Respectfully sulmitted.
I. 8. Worr, Chairman.

Ci11y or NEw YORK,
County of Neiwc York, State 0! Vew York, s
Henry Stern, being duly sworn, deposes and says that he Iz an American
cltizen, member of the firm of Stern & Ballbaussen, and has been engaged
in the business of forelgn and domestic tle silks for upward of 33 yeunrs: that
he Is the secretary of the tiesilk group, National Council of American Im-
porters and Traders (Inc.) ; and that the attached are true and correct photo-
stat coples of letters and telegrawms received by him from the firms indicated,
all of these firms belng customers of deponent's firm and well known to
deponent.
JIENRY STERN,
Sworn to before me this 2a day of July, 1020,
[seaL.] CanL W. STEARN,
Yotary Public, New York County.
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Cuicaco, I, June 26, 1029,

STERN & BALLHAUSSEN,
354 Fourth Avenue, Newo York, N. Y.:

Use our name by all means in tariff matter.
CARTER & Horues,

OMAHA, NEBR.,, June 26, 1920.

STERN & BALLHAUSSEN,
354 Fourth Avenue, New York, N, Y.

We oppuse the unfair Increuse in duty on tle sllks.
Reese & Rese.

NEw Yok, N. Y., June 27, 1929,
STERN & BALLHAUSSEN,
854 Fourth Avenue, Newo York, N, Y.:
We authorize you to use our name in connectlon with proposed increase

in tarift,
Bacunracn Co,

New York, N. Y., June 27, 1920,
STERN & BALLHAUSBEN,
354 Fourth Avenue, New York, N. Y.:
We would like for you to register our protest ngalnst the proposed Incrensed

tarift on tle silks,
SterN MremrirT Co. (INo.).

BosToN, Mass., June 28, 1929,
S1ERN & DALLHAUSSEN,
35§ Fourth Avenuce, Ncto York City.

GenNTLEMEN : In reply to yours of June 26, we are strongly in favor of a
protective tariff, but just as strongly opposed to n prohibitive tariff. It seems
to me from the information at hand that the present duty is high enough. In
fact, I belleve it would be better to leave the tariff alone entirely. You prob-
ably realize it is traditional for New Englatnl people to believe in a very high
tariff, as it is necessury to protect our textile industries, also the shoe indus-
trles, but it is the bellef of people who have mnde a stuldy of this that the
suggested Increases on some fteins, of which stlk is one, could be called a
prohibitive tariff. IIaving traveled through Eurcpe a number of times and
observed articles of American munufacture in even the smallest towns, it would
reem to me that we can not expect our exports to expand unless we allow the
ocntry to this country of foreign goods on a reasonable turiff basis,

Yours very truly,
IBrowN & WELLS (INcC.).

R. E. WeLs.

UPHOLSTERY GOODS
[Pars. 1205 and 1808)

STATEMENT OF AARON NEUMANN, NEW YORK CITY, REPRE-
SENTING THE UPHOLSTERY GROUP OF THE NATIONAL COUNCIL
OF AMERICAN IMPORTERS AND TRADERS (INC.)

.(t'tl‘he witness was duly sworn by the chairman of the subcom-
mittee.

Mr. &'EUMAN.\'. The importers of silk-upholstery tgoods, members
of the upholstery group of the National Council of American Im-
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porters and Traders (Inc.), respectfully protest to your committee
gg&i}nst the increases proposed in H. R. 2667, paragraphs 1205 and

The upholstery goods considered in this brief are now assessed
with duty under paragraphs 1205 and 1200 of the tariff act of 1922,
and are included in paragraphs 1205 and 1200 of H. R. 2667, and tor
convenience in comparison of the existing law and the law proposed,
these paragraphs are quoted——

Senator SAckerT. You need not quote them; because we have them
right before us.

Under the proposed paragraph 1205, Jacquard-figured woven fab-
rics in the piece, wholly or in chief value of silk, are assessed with a
duty of 65 per centum ad valorem, which is an increase of 10 per
cent over the duty now provided in paragraph 1205 of the tariff act
of 1922, which paragraph covers all woven fabrics in the picce, wholly
or in chief value of silk, whether or not Jacquard figured, at 55 per
cent ad valorem.

There are no figures available to show separately the imports of
woven sitk fabrics which are Jacquard woven, so that the only com-
parison that can be made is of the total imports of woven silk fabrics
of all types, which include broad silks of all kinds, whether for
upholstery purposes or as dress goods.

The domestic production for 1927 amounted in value to $493,-
918,303, as against an importation of similar woven fabrics amount-
in;'i‘in value to $17,017,150, in 1927, and in 1928 to $16.416,041.

hese figures include woven silk fabrics, except silk pile fabrics.
Of the figures given for domestic production for 1927, the total pro-
duction of silk upholstery goods and tapestrics amounted to
$8,302,070 for 1027, almost equal in amount to the total importations
of all woven silk fabrics, which, as stated, include many kinds of silk
goods not used for upholstery purposes.

Comparing the total imports of woven silk fabries with the total
domestic production, it will be scen that the imports are less in per-
centage thun 4 per cent of the domestic production.

In the Summary of Tariff Information, 1929, on the tariff act of
1922, Schedule 12, page 1762, it is stated with respect to imports of
broad silks from Europe, which include the upholstery fabrics in
which we are interested :

To a great extent they consist of fancles, elther Jacquard-woven or printed,
and are importedd because of their novelty. or hecause of their renl or reputed
superiority over domestic goods of the snme variety. Competition oceurs mulnly
fn those fancies—baoth woven and printed, of novel amd artistic designs—pro-
duced in Inrge quantities per pattern,  In this field, domestie production greatly
predominates and an export trade has been bullt up.

In view of the small (Percontagc of woven silk fabrics imported, as
compared with the production in this country, and the conditions of
competition, as stated in the summary to which we have referred, we
believe that there is no justification for the proposed increase of 10
ger cent on Jacquard-woven silk fabrics over the present rate of

uty in paragraph 1203 of the tariff act of 1922,

Under the proposed paragraph 1206, IT. R. 2667, the duty on pile
fabrics, in velvet, with the pile wholly cut or uncut, is increased
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from 60 per cent to 70 per cent, and if the pile is partly cut, to 75
per cent. This would include the fabrics in which we ave interested,
and we believe that these increases are not warranted in order to
protect the domestic industry.

We submit herewith a sample, which we have marked ¢ No. 20,” of
a fabric which would be dutiable at 756 per cent ad valorem under
subparagraph 2 of paragraph 1206, ‘This fabric is produced on a
hand loom and there is no similar fabric made in this country. The
imported fabrics, that is, velvets with the pile partly cut, which are
imported, are mainly of the character of this sample, that is, produced
on hand looms, and are special fancy fabrics which are not manu-
factured in the United States and could not e manufactured here
profitably by reason of the hand labor. It is not a class of fabrics
that manufacturers in this country are desirous of producing. This
being true, there would seem to be no reason why there should be an
increased duty of 15 per cent.

We also inclose two samples; one imported, marked No. 22, and the
other domestic, marked No. 1. This imported velvet would be
dutiable under subparagraph 1 of paragraph 1206 at 70 per cent ad
valorem, The imported fabric, No. 2, would cost lnid down in the
United States, as follows—$5.80 per yard.

Sample No. 1 is of material produced by Cheney Bros. in this coun-
trly, and this fabric is being made at a selling price of $4.45 per yard.
This price was furnished us by R. Carrillo & Co. (Inc.). New York
City, in a letter which we attach to the sample in question.

If Cheney Bros. can su‘)ply this velvet at $4.45 per yard. where
the landed cost to us of the imported fabric. which is identical in
character, is $5.85 per yard, with the present rate of duty of 60
gzr cent, 1t is obvious that the increase to 70 per cent is not justified.

n the other hand, the rate should be reduced from 60 per cent.

Scnator SackerT. Do you know whether you sell any of the im-
ported article, No, 2%

Mr. Neusmann. No, 2; I do not know whether it can be imported
any more on account of the production in this country. You see, the
difference in the price is so much, it is so much less, and it is an ab-
solute reproduction,

Senator Sackert. It is a reproduction?

Mr. Neomann. Virtually; yes.

By reference to the Summary of Tariff Information, pagre 1773, it
will be seen that the imports of silk pile fabrics, not eclsewhere ro-
corded, including chenilles, amounted in value to $473.115 in 1927
and $512,054 in 1928, It is stated that there are included in these
statistics loop pile fabrics or friezes obtained from Germany, and
other hond-woven wire-loom novelties for upholstery purposes,
mainly from France and Italy, and that there are at present no
im'i:orts of chenilles,

he imports of velvets in 1927 amounted in value to $3.955,145,
but these figzures include a great many articles. as stated in the
Summary, page 1771, that is, transparent artificial pile velvets, cotton-
back chiffon velvets, novelty brocade velvets, Salome velvets, erect-
pile fabrics, and silk-back chiffon velvets. These fabrices are mostly
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used for dress and millinery purposes and not for upholstery and
drapery uses,

In view of the foregoing, it is respectfullﬁ submitted to ycur com.
mittee that the proposed rates of duty in H. R. 2667 should not be
adopted, but that a separate paragraph should be provided for up-
holstery fabrics, inasmuch as they are dissimilar from dress-goods
fabrics and the other articles covered by paragraphs 1205 and 1206,

This paragraph should be in the following form:

Par, —, Upholstery 1s, composed wholly or in chlef value of sllk (not
including pile fabrics), 85 per cent ad valorem; pile fubrics used for upholstery
or drapery purposes, cut or uncut, composed wholiy or in chief value of silk,
60 per cent ad valorem,

That is all I have to say.

Senator Sackerr. Thank you very much.

Mr, Neusann., Mr. McGeachin is on the way down here, and may
we submit in the morning these samples that we have here to the
examination of the committee? .

. Senator Sackerr. Well, there will not be anybedy here to see them
in the morning. .. .

Mr. NeumaNN. May we leave this brief with the committee?

Senator Sackerr. Yes,

Mr, Neosmann. Thank you. .

(Mr. Neumann submitted the following correspondence for the
record :)

NATIONAL COUNCIL OF AMERICAN IMPORTERS AND TRADERS (Ino.),
Netw York, N. Y., July 2, 1929,
STATE oF Nrw YORK,
City and County of New York, ss:

Rene Carrilio, belng duly sworn, deposes and says that he Is a momber of the
firm of R. Carrillo & Co., located in New York City at 10 East Fitty-third
Strect. That the attached is the originul of a letter he addressed to George
McGeachin, chalrman of the upholstery group of the National Council of
American Importers and Traders. Thut the samples attached are—

No. 2: Sample of material purchased by his firm from Vanoutryve & Co.,
France, and cost to land In United States, duty pald, $5.85 per yard,

No. 1 is a sample of material which deponent understands and verily helieves
to be an exact reproduction of sample No. 2 ahove referred to, which sample
represents material offered to deponent's company at the price of $4.45 per
yard, less 6 per cent, delivery at New York by the firm of Cheney Bros.

REN? CarriLLO.

Sworn to before me this 2d day of July, 1929,

{sEaL.) Harry DEMAREST, Notary Publio.

Commission expires March 30, 1031,

R. CagrritLo & Co. (INc.),
. New York, May 16, 1929,
Mr. Georor McGEACHIN,
New York City.

DEAR Mg, McGEACHIN: Replying to your favor of the 15th, Cheney has just
recently tuken this order from us, and we expect the first piece in about two
to three weeks.

Thelr goods will be exactly as our sample, but we will send you n cutting
{;omﬂ:henr materlal as soon as this {s received, and I hope it will be of some

nefit.

Sincerely yours,
RENE CARRILLO.
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CHENEY BROS.,
Now York, March 29, 1920,
R. Carenro & Co. (INo.),
19 East Fifty-third Strect, New York City.
Pelivery: Twelve pleces soon as ready; two 60 days later.
Buyer's order No. 108.
I'rade 011,
Terms: Regular.
Salesman: Hudell 54.

Style:
Vert, 2 yards..... emmemccmecmeemmeesane cmemcmcsmsmcemesmasenme——= $4.48
Their. . 5401

To match sample as to quality, color, and finish.
: CHENEY 1'RoS,

By HubELL.
NEw York, May 13, 1920,

———

Mr. GEoRoE McGEACHIN,
Now York City.

DEAR SIR: Regarding the attached clipping of velvet, thix was an article
that Vanoutryve made for us under thelr No. 45510-S554606 at £3.60 a mcter,
which at the present rate of 60 per cent duty cost us, landed, $5.83.

Cheney Bros, are now making this velvet for us at $4.45 a yard.

You will note the difference in the two prices.

Yours very truly,
R. Carrniro & Co. (Inc.),
RENE CARRILLO,

SILK LABELS

[Pa1. 1205)

BRIEF OF GEORGE H. GOLDENBERG, IMPORTER, NEW YORK CITY

June 22, 1920.
Hon. FREDERIG M. SACKETT,
Chatrman Silk Goods, Scnalc Finance Commitice,
Senate Office Building, Washington, D. C.

DeAR SIR: There §s used approximutely $8,000,000 worth of «ilk Iabels in
this country, practically all made In this country, as you can ascertain froin
Mr, Bub Fitzgerald, the appraiser in charge of the silk divizion at the ap-
pralsers’ stores in this city. The imports In 1028 were less than $3400 or one-
clghteenth of 1 per cent of the total. Officinl statistics from the Department
of Commerce are not avatlnble, owing to the fact that silk labels are enumer-
ated under paragraph 1205 under the act of 1022 as manufactures of silk,
The present rate Is 63 per cent. The Ways and Means Committce of 1he House
has raised the schedule to 03 per cent owing to the Jacquard construction,

The chairman of the House committee, the Hon, Mr. Hawley, hins expressed
himsclf to the public thut the revision s necessary in many lines owlng to
changed conditions in the trades. I call to your attention the large change
which has taken place in the inbel industry. A new label-making machine,
patentél and bullt by the Fletcher Works in Philadelphla, has revolutionized
label making. The machine can turh out twice and in some instances three
times as many labels as the German machinex, The muachines ave patented
and not sold abroad.

As a result, foreign silk labels can not be Imported In order to compete
with domestic prices. Dumestic prices to-day are lower than foreign prices
without the duty added.

I ask you to availl yourself of the New York appraiser’s information, which
shouid help and guide you in your dcliberations. I am inclosing herewith 5§
sampleg for your honorable commitiee, and ask that this letter be usel as a
brief and printed in your records.
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I ask in all fairness that the present rate of duty be lowered to 40 per cent,
and I am sure that it is not the intention of Congresx 1o absolutely prohibit
forelgn merchandise where it is shown that the domestic industry s enjoying
al unusual amount of protection.

Very truly yours,
Georce H. GOLDENBERG.
Sworn to before me this 25th day of June, 1929, .
(sEAL.] J. WaLter SMITH,
Notary Pubdlio.

Commissiun expires March 30, 1030.

PILE .FABRICS
{Par. 1208)

STATEMENT OF HARRY 8. RADCLIFFE, MONTCLAIR, N. J,, REP-
RESENTING THE PILE FABRICS GROUP, NATIONAL COUNCIL OF
AMERICAN IMPORTERS AND TRADERS (INC.)

(The witness was duly sworn by the chairman of the sub-
committee.)

Senator SAcKETT. Are you a manufacturer?

Mr. Rabcrirre, I am an importer of pile fabrics, referring to
paragraph 1206,

Senator Sackerr, Pile fabrics have been rewritten in this bill?

Mvr. Rancrirre. Almost entirely so.

Scnator Sackerr. What do you want to say about it?

Senn%or Bingmay. Arve you a member of this silk defense organ-
ization

Mr, Rapcrirre. No, sir. I am a member of the National Council
of American Importers & Traders.

On February 11 last I appeared before the Committee on Ways
and Means. My testimony appears on page 6663 of its record and is
supported by briefs submitted on behalf of the Velvet Group of the
National Council of American Importers and Traders (Inc.).

Since then we have received the official 1927 census of silk manu-
factures, issued by the Department of Commerce; the 1920 Summary
of Tariff Information, and the report of the Committee on Ways and
Means that accompanied the proposed tariff bill,

These recent facts further justify our request, which we here again
urge, for a reduction of the existing rate of 60 per cent to 55 per
cent, as we argued Lefore the Committee on Ways and Means, and
dgmonstrnte the entire lnck of necessity for the proposed increase of
10 per cent. .

The basic reasons of our argument before the committee of the
House were: ‘

1. More than ample protection to domestic producers under the
existing rate of 60 per cent.

2, The cconomically sound theory that a monopoly to domestic
manufecturers should be avoided.

3. The increased cost of Production to foreign manufacturers by
ren=on of the stabilization of European currency.

4. The fact that the widespread use of silk pile fabrics has consti-
tuted this article a necessity rather thun a luxury, warranting a
decreased rate, to the end that it be available to the consumer at the
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lowest possible cost consistent with ample protection of the domestic
industry. .

3. The necessity of imports, as a complemental supply to innde-
quate domestic production._

The committce states in its report that—

As competition from abroad is largely confined in the siik pile goods Industry

to velvets, and as imports have been Increasing in volume uader the Act of
1022 the rate of duty on velvets is advanced 10 per cent (p. 112).

The report also adds—

it 1s belleved thut these increases in duty will compensate the domestie plle
fabric manufacturers for the duties they are required to pay on the forelgn-spun
slllk );urns consuined by them In the production of certuln types of chiffon dress
velvet.

Evidently the Committee on Ways and Means soon afterwards
discovered the fact to be that the proposed velvet increase was not
based upon compensatory necessity, for a committee amendment was
then offered from the floor of the House increasing the rate for

lied-spun silk yarns from 45 per cent to 50 per cent, with the follow-
ing explanation by Mr. Chindblom:

Mr. Chairman, this amendment relates to the duty on plied-spun silk or
schappe yarn, ‘This yarn s principally uxed in the manufaciure of velvets,
The pending bill fncrenses the duty on velvets and in order (o make a com-
peusatory {necreaxe In the duty on the plicd yarn which is used in the manu-
facture of velvets, the comnlttee proposes this amendment,

From Congressional Record, volume 71, No. 3%, pages 1964 and
1965, dated May 25, 1929,

In other words, the committee was led to believe by the pro-
ponents of an increased velvet rate that such increase was necessary
as a compensatory measure in view of the existing duties on spun
silk or schappe yarn.

After increasing the rate from 60 per cent to 70 per cent and
finding the increase unwarranted, evidently the commiittee, in order
to justify its action, increased the rate for plied-spun silk or schappe
yarn b per cent, rather than admit the error and reinstate the present
rate for silk velvets to 60 per cent so erroncously advanced. Such
an unsound basis of tariff making should not be countenanced.

Our suggested rate of 55 per cent duty for silk pile fabrics affords
more than ample compensation for any duty on raw materials which
the domestic manufacturers are required to pay. IFor instance, the
present specific duties for spun silk yarns have resulted in an annual
average of $1.4315 per pound, or aji)Pro;timn(ely two and one-half
times the duty per pound for spun silk. ’

Morcover, the type of silk velvets now in unprecedented style de-
mand and f’orming the bulking of the domestic production are con-
structed without the use of any spun-silk yarn in the pile whatso-
cver, thereby obviating the necessity for spun-silk yarn compen.-
satory duties for these articles,

While it is readily apparent that the committee was confused re-
garding compensatory duties, we further insist that it has attached
undue mmportance to the fluctuation of imports under the present
act from a value of $5,521,853 in 1023 downward to $2,365,1569 in
1925 and upward to $3,955,145 in 1927 and $6,733,206 in 1928,

The summary of taniff information at page 1771 is enlightenin
when it states that “ Imports in 1928 were largely dress velvets o
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the transparent type, for which there was an unprecedented demand
and an inadequate domestic su[?ly.” Lo .

Knowledge of the clement of style favor is highly essential to a
correct understanding of the fluctuations of imports. For instance,
in 1923 imports amounted to a value of five and one-half million
dollars, and it is admitted that this volume of importations was
- due to an unprecedented demand for chiffon velvets and an entirely
inadequate domestic supply.

It is common knowledge that the years 1924, 1925, and 1926 were
poor style periods for silk velvets, a fact revealed not only by the
sharp decrease in the value of imports, but also by the noticeable
decline in the value of domestic production.

The 1927 Census of Silk Manufacturers states that the value of
domestic production of silk velvets for that year was $11.009,215
as compared with a value of $14,524,622 in 1925,

Senator Sackerr. Who takes that censust?

Mr. RapcLirrr. The Depurtment of Commerce.

On the face of these unexplained statistics there would appear to
have been a competitive loss of over two and one-half million dollars,
but such was not the fact.

The admitted explanation is that millinery velvet, which was the
chief item of domestic production in 19235, declined in style favor
due to the increased popularity of felt hats, whereas on the other
hand dress velvets, estimated by the Summary of Tariff Informa.
tion (p. 1770) as being only 5 per cent of the domestic production
in 1925, were approximated as constituting 75 per cent of the do-
mestic output for 1927, -

It will be scen from these oflicinlly ascertained facts that domestic
production of silk dress velvet, the chief item of importation under
the present act, has increased from approximately $75,000 in 1925
to $9,000,000 in 1927, an increase in two years for the domestic pro-
duction of dress velvets of the unprecedented amount of 1,200 per
cent.

In 1928 the domestic manufacturers began the production of a
transparent type of dress velvet on a far more important and broader
scale and marnufuctured enormous quantities of this merchandise,
and at the present time are continually increasing their facilities for
the production of this type of silk velvet.

Under paragraph 12_06 covering silk pile fabries and pile ribbons
now dutiable at a uniform rate of G0 per cent, the nroposed bill
provides three major classifications as follows:

L. Pile fabrics if the pile is wholly cut or uncut.

2. Pile fabrics if the pile is partly cut.

3. Velvet ribbons.

We suggested to the Committee on Ways and Means a separate
classification for velvet -ibbons, not only of silk chief value, but of
cotton chief value and rayon chief value us well, and the separate
classification adopted in this paragraph is in line with and an ac-
ceptance of our theory that all velvet ribhons should be entirely
separated from other pile fabric rates of duty. )

n each of the other two major classifieations of the proposed
paragraph 1200, separate rates ure provided for velvets, and a i0
per cent lesser rate for pile fabrics other than velvets.
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Silk-pile fabrics of the partly cut pile type are not now in general
use, and notwithstanding the statement of the Committee on Ways
and Means that the separate classitication of this type is in accord
with similar provisions in other textile schedules, we urge that para-
graph 1206 should not be complicated by the surplus verbiage neces-
sary to separately provide for such articles.

We respectfully submit that the criterion urged by President
Hoover in his message to this special session of Congress, as a test of
the necessity for upward revision, has placed the burden upon do-
mestic manufacturers seeking such_increase, to show clearly that
there has been a substantial slackening of activity in such industry
directly due to insurmountable foreign competition.

The }l)roposed increased tariff rrtes for silk-pile fabrics can not be
justified upon such grounds. Such slackening in activity in the
domestic industry that has occurred has been confined to those items
that have lost style favor to new style articles introduced from
abroad and which have secured a widespread popular style reaction,

It has been necessary, notwithstanding a prodigious effort by the
domestic producers to endeavor to supply these new demands, to im-
port an increased supplemental supply of foreign-made velvets.

Increasing imports under such style-demand conditions do not con-
stitute insurmountable competition, and we respectfully submit that
in the light of all of the facts there is not only no justification for the
proposed unwarranted advances in duty rates for silk velvets or any
other pile fabric produced by the silk pile goods industry, but that, on
the other hand, the existing rate should be reduced to 55 per cent

ad valorem.

SILK HATS
(Par. 1210)

BRIEF OF MANUFACTURERS OF SILK HATS AND OPERA HATS

Customhouse records do not report Imports of =itk or opera hats as a
separate item and we have bheen unable te learn of any United States Govern-
ment records of domestic production. Therefore it s impossible to quote official
Goverrment statistics, It {8 well known, however, fn the men’s hat trade, that
silk hats and opera hats are imported and landed §n retailer's stores at much
lower prices than American manufacturers ave able to sell the product of thelr
own factorics. It is common knowledge also that the general husiness pliced
with Amerlenn manufacturers is confined to supplying the requirements of
retail merchants when an unexpected brisk sale necessitates prompt replenish-
ment of the retallers’ stocks until shipments from abroad can provide an ade-
quate supply. It is also well known that imports are growing rapidly while
the domestlie production is dally decreaxing.

In support of our request for an increase In the rate of duty on silk and opera
hats, we present the following memori::dun

First. Domestic manufacturers can not compete in price with foreign pro-
ducers under the present rate of duty, which Is not sufiieient to equalize the
differcnce in cost of production In America and Europe,

Sccondt, Imports are rapidiy fnereasing while domestic production is steadily
declining, The records of the Natlonal Trade Association which are available
on request, give the totel nomber ecmployed In the trade In New York City for
1900 as 400, which had ¢windled in 1920 to 80; 1023 had decreaxed to 5, and
at the present time there are only 21.

Thivd, 1latter's plusk $s the muterial of greatest ¢nsst In the manafucture of
silk hats. In 1922 the -laty on this commodity was Inercased from 10 por cent

G3310—2:0—vo1, 12, SCHED 12-—-¢

| &



78 TARIFF ACT OF 1929

to 60 per cent, thereby substantially increasing the cost to the Amerlcan manu
facturer, without any compensating Increase of duty on the finished ariicle.
Hatters' plush is munufactured in France, Germany, and Switzerland, this
commodity not being produced in Amerlca, and the raise in duty from 10 per
cent to 60 per cent arbitrarily raised the price of this materinl for the domestic
manufacturer and increased further the advantage of lower jabor cost which the
foreigh manufacturer already possessed at that time, und as reported in the
preceding paragraph from the records of the Nationnl Trade Assocliation. the
members empivyed in the trade in New York City dropped from S0 in 1920
to 21 at the present time.

Fourth. We append herewith a quotation from a forelgn manufacturer of silk
and opera hats (copy of original letier in my tiles from J. Cesnr Koch & Co,,
Paris. Frunce), dated December 17, 1928, offering this merchandise for sale at
79 to 90 francs for eich hat.  With the fr.e quoted at 3.90 cents, the equivalent
price would be §2.93 to £3.51 which with a duty of G0 per cent would bring
the cost to $4.69 to $3.62 plus the cost of frelght nnd insurance.

For the cheapest silk or opera hat that could be produced in America the
cost of Jnhor alone is $3.30 each. and for materinl §3.74 each. a total of §7.01
each for Inbor and material alone, without any charge for manufacturing over-
head or profit,

CONCLUSION

Inasmuch as silk and opera hats are so distinctive in character and so unlike
the merchandise in general which s clussified fn paragraph 1210 of the tarift,
we petition that these commodities be placed in a separate paragraph and that
the rate of duty be increased from 60 per cent to 756 per cent,

Subscribed to by Robert J. Patterson, editor The Amerlean Hatter, 1225 Broad-
way, New York City; J. W. Bayly & Son, 237 North Twelfth Street, Philadelphia,
Pa., M. Fluegelman, 494 Sixth Avenue, New York City.

JUNE 28, 1029.
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JACQUARD-FIGURED FABRICS
[Pars. 1205 and 1207)

BRIEF OF THE HAT BAND MANUFACTURERS ASSOCIATION OF
PATERSON, N. J.

Hem, REED SMo007, By,
Finunce Commitice, United Stutcs Seattte, Washington, D. €.

Desk Sir: The attention of this asseciation has heen called 10 an mbiguity
in the wording of parageaphs 1203 and 1207, Nehedule 12, of the tarite bl
as passed by the House recently,

In both these paragraphs there §s a 63 por cent ad vivorem duty specitied for
Juequard-figared goods, as agalnst 35 per cent ad valorem for plain woven
sonds, The words  * Jacguard-figuved *  might he construaed in ils  narrow
sense @y meaning eloth flgured on a pure Jacquird oo, or else in the broader
sense, cloth with any Kind of figure or faney weave sueh as is praduced by a
Jacquird Joonm.  Mauy funey or fizurad weaves that are produced by o Jacquard
looty can also be produced or simulated en a phitin loom with what §s known as
the dobby,  We nre quite suve that the intention in these two paragraphs was
to cover all fancy or Jacquard weaves, whether produced on a pure Jacquard
los or on a plain loom, at the 65 por ecat ad valorem figure,

Therefore, ft §s the Yequest of this axsoclation that the wording it Jac-
suard-figured, 63 per centum ad valorem” should read as foilows:

*1f fuaney or fizured weaves, whether mude with Jaequiurd or shafe Jacquard
(the latter also known as dobby), 65 per cent ad valorem.”

We are sure you will <ee the necessity of clearing up this ambizuons phrase
in the two parageaphs mentioned, and we would greatly appreciate your
ciuploying your eflorts to see that the correction is wade.

Very truly yours,
HAT BAND MANUFACTURERS ASSOCIATION,
M. 8. Roskx.
Chairman Commitice on Turiff.

BEST AVAILABLE COPY
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