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Burdett, 'l‘hompson & Faws par. 23, creosote oMo __.________ 57
Burgess. Thomas ¥.; par. 24, aniline oll. ete.___ . _________ . _______ %
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ScaEpuLE A.—CHEMICALS, OILS, AND PAINTS.

Par. 1.—ACIDS AND BASKET CLAUSES.
MALLINCKRODT CHEMICAL WORKS, PER BROWN & GERRY, ATTORNEYS.

Attention is dirccted to the following paragraphs of H, R, 3321,
to wit: Paragraphs 1, §, 7, 12, 17, 18, 21, 57, and 66. Each and all
of these paragraphs ure what is known as a catchall or basket
clause, and, whenever any given article of merchandise can not be
classified under some eo nomine provision, either directly or by
similitude, it must be classified under some general catchall pro-
vision of the act. It is perfectly clear, therefore, that these so-called
basket clauses or catchall provisions, not only include or take care
of such articles as are not provided for by name at the time of the
passage of the act, but they also are useful and necessary in that
they cover and take care of any and all articles which may be in-
vented, created, or produced subzequent to the passage of the act,
and which manifestly could not have been provided for by name
in the tariff act, inasmuch as they did not exist at the time said act
was passed. It is therefore apparent, after the most casual consid-
eration of this subject, that there is not a single paragraph in a
given schedule which may not have some article that would be in-
volved therein by virtue of the similitude clause of the tariff act,
taken out of it by virtue of some change, construction, or manu-
facture, and the only safeguard of the revenue lies in the fact that
these catchall provisions take care of and cover all such changes,
modifications, or new creations, and provide a rate of duty upon
their importation into the United States. .

Broadly, it would seem true that these catchall provisions should
provide a rate of duty at least equal to that provided for in the
general body of the act. In the Payne-Aldrich Act most, if not all
of these so-called basket clanses specified or provided for a rate of
duty in excess of what might be termed the mean average equiva-
lent ad valorem which the general body of the schedule provided,
and the particular point or proposition to which the attention of your
committee is directed is that, unless such a plan is followed, there
will unquestionably be a disposition on_the part of foreign manu-
facturers to so produce their merchandise as to come within the
basket clauses instead of under the paragraphs providing rates of
duty for articles by name. -

It is obvious that everybody will be offered an inducement to so
monufacture or produce merchandise that it will not be included in
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4 TARIFF SCHEDULES.

the eo nomine provisions of the tariff act if, as a matter of fact, the
basket clauses specify a lesser rate of duty than that which is set forth
in any given paragraph, and this condition is particularly true with
reference tor the chemical schedule. For instance, it does not make
any difference how many eo nomine provisions there may be in the
act, it is always possible in chemistry, by the inclusion of some ad-
ditional element or radical, to give the article a new name and modify
its medicinal or therapeutic effect. Almost every one of the articles
covered by name in the chemical schedule have a fixed and well-
established formula which is recognized by the United States Phar-
macopwia or National Formulary. If some element or radical be
added to this formula whereby the medicinal value is changed or
claimed to be changed, then manifestly the article is not that specified
in the United States Pharmacopewia, and is not covered by name in
the iariff act, and hence such arficle, when so changed, can only be
taken care of in one of these basket clauses. It is possibly true that
there is not a single schedule in the entire tariff act, with respect
to which it can be said that there is so little certainty in regard to
the eo nomine provisions, as in the chemical schedule, and this for
the reason that practically every single article covered by the chemical
schedule by name is a chemical compound, and if there be added
some clement, other than those which are recognized by the United
States Pharmacopwia or National Formulary, as the proper con-
stituents of a given chemical compound, then it is perfectly obvious
that there has been produced a new chemical compound, which can
only be taken care of under the catchall provisions of the act, )

n the preparation of the Underwaod bill, we are advised that it
was the intention to depart from the practice or plan followed in the
Payne-Aldrich Act, and most, if not all, of the other tariff acts which
have been enacted by the Congress, and instead of providing in the
catch-all provision for a rate of duty in excess of the mean average
equivalent ad valorem, they have proceeded on the theory that these
catch-all provisions should specify a rate of duty less than that fixed
in the body of the act. This matter was called to the attention of
the committee, and it is understood that. after due deliberation, the
rates of duty provided for in the catch-all provisions were increased,
but that subsequently such increases were stricken out.

For the purpose of showing that the claim we make in regard to
the basket clauses is not a fiction of the brain we attach hereto four
pages of decisions rendered by the Board of General Appraisers and
the courts,® each one holding that certain merchandise, the subject
matter of the decision, is not dutiable under some eo nomine provi-
sion, but is dutiable as a chemical componnd not otherwise provided
for under one or other of the basket clauses included in the chemicatl
. schedule. These decisions show beyond a peradventure what the dis-
position on the part of the importing public would be at the rate of
duty specified under, say, paragraph 5 of the act, which provides for
alkalies, alkaloids, and ail chemical and medicinal compounds, The
rate of duty herein provided is 15 per cent. There are rates in this
bill ranging as high as 60 per cent or more, which rate of duty was
undoubtedly fixed in a bona fide effort to establish such a rate of duty
as was properly applicable in that particular case. If it lies within

t Decisions referred to omitted.
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the power or capability of any %iven manufacturer to take an article
out of an co nomine provision by the mere inclusion of some harm-
less radical, then a duty of, sa{;, GO per cent can be wiped off the
tariff act and the merchandise brought in as a chemical compound
n s. p. f. at 15 per cent ad valorem. If the catch-all provisions
specify a higher rate of duty than is provided for in the body of the
act, there manifestly will not be any eoffort on the part of forei
manufacturers or shippers to get articles out of the paragraphs
wherein they wonld be provided for by name and have them eclassi-
fied under the basket clauses, and if the basket clauses provide broadly
for u rate of duty equal to or in excess of that specified in the general
body of the act it makes for the easy administration of the customs
and uniformity throughout the United States and all the custom-
houses the collection of the proper rate of duty, because of the
willingness on the part of manufacturers and importers to let their
merchandise be provided for or classified under the ordinary co
nomine provisions of the act.

This matter has received the consideration of many customs ex-
perts, and we do not believe there is one who will not take it as his
opinion that the foregoing argument is fundamentally correct and
that if the plan outlined in the Underwood bill be followed it would
be absolutely contrary to well-recognized principles and would be
productive of disputes and litigations and great uncertainty on the
part of customs officers, and a resulting lack of uniformity in the
administration of the act. For these reasons we most respectfully
request that this matter be given your careful consideration, and that
without regard to the rate of duty which your committee shall see
fit to establish in the body of the act that the duty provided for in
the catch-all provisions be in excess thereof. In making this request
we desire to impress upon your committee that it is made without
reference in any way, direct or indirect, to the rates of duty specified
in the general paragraphs of the bill. It doesn’t make any difference
whatsoever as to these rates. They may be high or low, and the mean
average equivalent ad valorem may be high or low, but unless the
rates of duty specified in the basket clauses of the act are in excess
of the said equivalent ad valorem, then the entire act is open to attack
from every man, and must necessarily he broken down to that rate
of duty which is provided for in the basket clauses by reason of the
constantly changing conditions of the chemical industry, the discov-
ery of new clements, and the invention or combination of new chem-
ical compounds, and in its present form the act is so written that a
very material inducement is offered to everybody to break it down,
This feature of the act, therefore, should be changed and each and
every one of the basket clauses should provide for or specify a higher
rate of duty.

ETHERS, SULPHURIC, AND CHLORAL HIYDRATE,

These articles are provided for“in H. R. 3321 under paragraph 80
and paragraph 19, respectively. Paragraph 30 contains the proviso
that no article containing alcohol shall be classified for duty under
this_paragraph. According to the United States Pharmacopwia,
sulphuric ethers must contain 3 per cent of alcohol. It would there-
fore seem that the inclusion of the article in this paragraph was in
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error, and the probability is that although ethers, sulphuric, are
specifically named in paragraph 30, that in the light of the provision
in the United State: Pharmacoperia, the same will be classified for
duty under paragraph 17. With respect to chloral hydrate, this
merchandise 1s also made with alcohol.  Objection is not made to the
rate of duty provided in the act for ethers, but we do think that the
language should be such as not to take the same out of paragraph 30
and subject them to duty as chemical and medicinal compounds under
paragraph 17.
TANNIC ACID OR TANNIN,

This merchandise is provided for in paragraph 1 of the proposed
Underwood bill at the rate of 4 cents per pound. The present rate is
35 cents per ponnd; so that the rednction is approximately about 800
per cent.

First, we desire to say that tannic acid is the same thing as tannin,
and therefore the provision which reads “ tannic acid and tannin”
should be changed to read “tannic acid or tannin,” just as it ap-
peared in the Payne-Aldrich Act. It is trie that since this rate
of duty was established, the conditions in this country, with respect
to solvents, has changed, and the duty of 85 cents could be reduced,
but to bring this duty down to 4 cents is altogether beyond the pale
of reasonable action. Germany can produce this acid in large quanti-
ties, and not only has she the advantage of freight rates on the raw
material used, but Germany has a market for her prodiict throughout
the entire world; whereas the American mannfacturer of this mer-
chandise is confined to the United States territory.

Furthermore the value of the merchandise is dependent upon the
percentage of tannic strength. On the basis of the paragraph as it
appears in the proposed bill an expensive article; that is, one con-
taining a high percentage of tannin. would pay the same duty only
as would be paid on an article of very much inferior quality. This
fact establishes beyond all possibility of avgument to the contrary
that the single rate of duty of 4 cents per pound is altogether in-
adequate to meet the situation. We suggest therefore that the lan-
guage of paragraph 1 be changed by striking out the words “ tannic
acid and tannin, 4 cents per pound,” and inserting in lien thereof
“ tannic acid or tannin over 70 per cent, 25 cents per pound; less than
70 per cent, 10 cents per ponnd.”  Snch a provision will afford ample
basis for the collection of revenue on such portion of the tannic acid
or tannin as is used in the industrial arts and will likewise come
nearer to giving the American manufacturer the actual differential
duty that it is necessary for him to have in order for him to live at all.

CALOMEL, CORROSIVE SUBLIMATE, AND OTIIER MERCURIALS,

The rate of duty provided for at the present time on quicksilver
(mercury), which is the crude material for the manufacture of these
articles, is 7 cents per pound, Paragraph 15 of the bill proposes
to put a duty on calomel and other mercurials of 15 per cent ad
valorem. Novw, the attention of the committee is drawn to the fact
that paragraph 161 of the proposed bill places a duty of 10 per cent
ad valorem on quicksilver znmrcm:.\'). Quicksilver is worth approx-
imately 50-cents per pound, and with the flask, which contains about

RS e e
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75 pounds and is worth about 50 cents, the duty on the basis of 10
per cent ad valorem is about 5} cents per pound. Under the old act
the rate of duty on mercurials was 35 per cent ad valorem, and
hence it will appear that whereas the rate of duty on quicksilver has
been reduccd from 35 to 15 per cent, and hence whatever differential
there was under the old act has been absolutely destroyed. If it is
the intent and determination of the committee to reduce the duty
on quicksilver, then there is no objection to a reduction of duty
on the mercurials, provided the reduction be not greater than that
which has been made on the quicksilver. In other words, the propo-
sition is that the present compensating duty as between qnicgsilver
and mercurials be maintained. Tn many instances, in the discussion
of rates before the Ways and Means Committee, the suggestion was
made that it was the desire to place merchandise here and abroad
on a competitive basis, and it was further said that if the imports
amounted to 25 per cent of the domestic production that fact was
accepted as indicating that the merchandise here and abroad was on
a competitive basis and that it wounld not be necessary to reduce the
duty to accomplish this end. The imports of mercurials have been
constantly increasing in the face of the 35 per cent ad valorem duty
imposed at the present time under the Payne-Aldrich Act. In 1900
the imports were 16,647 pounds, whereas the imports during the
year 1912, in so far as we have been able to ascertain, far exceed an
amount of 100,000 pounds,

We would therefore suggest that this provision be amended so as
to read as follow ::

Calomel, corrosive sublimate, red precipitate, ‘and all mercurial medicinal
preparations, 35 per cent ad valorem.

GALLIC AND PYROGALLIC ACID.

The present rate of duty on gallic acid is 8 cents per pound, under
paragraph 1 of the act of August 5, 1909. ‘The rate of duty provided
in paragraph 1 of 1I. R. 3321 is 4 cents per pound. This is a reduc-
tion in duty of exactly 50 per cent. Taking the present foreign cost
of this article, 32 cenis per pound. the raic of 8 cents is equal to an
equivalent ad valorem of 25 per cent. The proposed rate of duty
therefore is not in excess of 12§ per cent on the present valuation.
If that valuation should incrense the rate of duty, of course, would
be less. Under the Dingley Act the duly on this merchandise was
10 cents per pound, and under the Payne-Aldrich Act the duty was 8
cents, which constituted a reduction at that time of 20 per cent, and
thereforo it is not evident why the duty shonld he reduced any
further at this time. Gallic acid is a highly manufactured article
produced from nutgalls. Nutgalls are, al the present time, and have
for a long numher of years, been on the free list; but gallic acid,
which is a highly refined product. has always been on the dutiable list,
and the duty should at no time be less than 8 cents per pound, for
the very obvious reason that the Germans can sccure their raw mna-
terial, {o wit, nutgalls, on the same favored basis as the Americans,
but in the production of the refined article. to wit, gallic acid, the
Germans have a number of advantages over the American manu-
facturer, as is true throughout the entire line of chemical products.
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Gallic acid is produced in this country from nutgalls, but there is
absolutely no question that the American manufacturer is unable to
compete with the Germans on anything like an equal basis, and a
duty of 4 cents per pound is in no sense whatever a proper com-
pensatory duty to the American manufacturer.

Gallic acid is used as the raw material for the production of
pyrogallic acid. Pyrogallic acid is‘collognially known in the photo-
graphic fraternity as pyro, and is a developer for photographic plates
and films. About 100 pounds of gallic acid are used in t%le production
of 40 pounds of pyrogallic acid. Under the old act pyrogallic acid
was subject to a duty of 25 per cent ad valorem, which was equivalent
to 25 or 30 cents n pound. The rate of duty proposed in the Under-
woud bill is 10 cents per pound, and hence, on the basis of a_produc-
tion of 40 pounds of pyro, with the use of 100 pounds of gallic acid,
the duty on the gallic acid being 4 cents a pound, then 2§ times
4 would be 10, or the exact amonnt of duty which is imposed
on the pyrogallic acid. If an American manufacturer were to
import gallic acid at 32 cents per pound and there was only a 10
per cent recovery in pyro from such gallic acid, then each pound of
pyro so produced would cost the American manufacturer 32 cents
plus 4 cents duty, and this multiplied by 21 would be exactly
90 cents a pound. The German manufacturer of pyro can deliver
this merchandise f. 0. b. New York, duty paid, for 90 cents per
pound, and it is perfectly apparent, therefore, that the duty of
10 cents on pyrogallic acid is absolutely insufticient on the face of it,
because it is merely the same amount of duty that is assessed on the
gallic acid without any consideration whatever being given to the
proposition that it costs more to manufacture in the United States
than it does in Germany, and that the American manufacturers have
spent a very considerable sum of money in the installation of plants
for the manufacture of pyro from gallic acid, and if there be no
more of a compensating duty on the pyro than is provided for in the
proposed act, this branch of the chemical industry will, without
doubt, be turned over to the Germans.

It is obvious that the German manufacturer can sell his pyro at
his own price and pay the duty of 10 cents and still undersell the
American manufacturer; therefore. it is most respectfully submitted
to this committee that the rate of duty on gallic and pyrogallic acid
be fixed at 25 per cent ad valorem; or, if in the wisdom of this com-
mittee, the rates provided for in the basket clauses be moved up from
15 per cent to 25 {)er cent, then we would suggest that the provision
for gallic acid and pyrogallic acid be stricken out of paragraph 1 of
the proposed bill.

SALACIN AND SANTONIN.

These articles are provided for on the free list of H. R. 3321,
in paragraphs 596 and 599, respectively. Salacin is an intestinal
antiferment, worth about $3.60 per pound, and Santonin is a worm
remedy worth about $24 per pound. This latter article is made from
a raw material absolutely controlled by the Russian Government.
The price is fixed at will. Under the old act santonin and all salts
thereof were dutinble at 50 cents per pound. The demand for this
article in this country is very limited, and there is no reason what-
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ever for placing the merchandise on the free list. It could be made
a source of revenue without burden to the American publie, and at
the rate of $1.50 per pound would not be excessive. None of it is
made or is likely to be made in this country.

Salacin is also used in comparatively very small quantities. None
of it is made in this country, and a duty of 25 per cent would afford
a reventie without disadvantage to anyone.

The above are only by way of suggestion for a source of revenue,
and without intention to provide protection to any American in-
dustry, since neither of the products are made or arve likely to be
taken up by American makers.

MENTHOL,

This article is provided for in paragraph 44 of the proposed bill,
at 50 cents per pound.

Menthol 15 a mild disinfectant used largely in toilet preparations
and perfumery. It has ranged upward in value as high as $13 per
pound, and at the present time is selling at $7 per pound. There is
not a single pound of it made in this country. The source of raw
materials and supplies of the finished product is in Japan, and as it
has to be imported the rate of duty could just as well be $1 as 50
cents. ‘This increase in rate would be but adding to the revenue
wig;put the slightest inconvenience or hardship to the American

ublie.

P PHOSPHORIC ACID,

This merchandise is at present provided for on the free list under
paragraph 482 of the act of 1909, and this provision is repeated in
paragraph 398 of the proposed Underwood bill, I, R, 3321.

There are two grades of phosphoric acid on the market, one bein
the pure acid made from phosphorus and the other is the so-calle
technical acid, which is made from bones or phosphate rock. The
foreign price of pure phosphorie acid made from phosphorus is fixed
by agreement among the European manufacturers, who work together
under a combination. Tn order to encourage the manufacture of
phosphoric acid in this country, and to the end that the American
publie should not be subjected to the will or caprice of foreign trade
combinations or price agreements, there shonld be a distinction made
between pure phosphoric acid and the techniecal acid, and the duty
on the former should be not less than 25 per cent ad valorem.

Phosphoric acid sirup shonld not be confused with the commercial
grades, or “ crude.” made from bone or phosphate rock, nor with the
acid phosphate sold for fertilizing purposes, which is acid phosphate
of lime. made by treating phosphate rock with sulphuric acid and
sold at low prices by thousands of tons. Phosphoric acid is not
used as fertilizer. Pure phosphoric acid is produced in a diluted
state by burning phosphorus in large chambers constructed of sheet
lead, which chambers are themselves very expensive, and owing to
the destructive nature of the acid, require frequent repairs and have
to be replaced entirely every few years. . .

It is furthermore true that in the manufacture of acids of this char-
acter it is necessary for the American manufacturer to buy all his por-
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celain and earthenware abroad, because American-made ware of this
character, as shown by tests and experiments made with it, is not of a
quality to resist frequent changes of the hiFh temperatures employed
in the boiling and concentrating or the acid action of the liquors, and
hence the American manufacturer has to buy his materials abroad
and pay duty on them, as against a provision in the free list for the
manufactured article. Tt is trie that the duty on some of these arti-
cles has been reduced, but these duties still are very considerable;
and when it is appreciated that the process of manufacture is diffi-
cult and dangerous. requiring skilled labor and the careful supervi-
sion by expert chemists. accompanied by the loss of raw material and
utensils, and the further fact that the wages of laborers and the sal-
aries of chemists paid by American manufacturers are at least double
those {mid by the foreign concerns, it is perfectly evident that a duty
should be placed upon pure phosphoric acid. Under H. R, 20182 a
duty of 2 cents a pound, which was eciuivalent to about 10 per cent
ad valorem, was proposed, but in the light of the facts as set forth
above this duty is not sufficient to offset the increased cost of manu-
facture in this country, and we believe that a duty of 25 per cent ad
valorem would yield the Government a considerable revenue and
would also offer an inducement to the .\merican manufacturer to en-
gage in the groduction of this merchandise, and that, as has been the
case with other articles controlled by a price agreement abroad, the
successful production of the merchandise in the United States under
the encouragement of an adequate differential has ultimately led to
the breaking down of the price a‘;reement aud the sale of the article
on this market. notwithstanding the price agreement abroad, at a very
much reduced cost to the purchasing publie.

IODOYORM.

The present rate of duty on this merchandise is 75 cents per pound
under paragraph 28 of the act of 1909. 1In paragraph 39 of H. R.
8321 the rate on jodoform and potassium iodide is fixed at 15 cents
per pound. Under the old uct hydriodate, iodide, and iodate of
potash were dutiable at 23 cents per pound. . )

It is perfectly obvious that whereas the value of iodoform, which
is about 13s. 0d., or an cquivalent of $3.20 per pound, in England, a
duty of 15 cents per pound represents less than 5 per cent ad valorem.
Potassinm iodide is worth about $2.50 per pound. and therefore the
duty of 15 cents per pound is approximately equivalent to 6 or 7
percent. If these duties were allowed to be 50 cents on iodoform and
25 cents on potassium iodide it wounld be very much more nearly cor-
rect than to have a flat rate of 15 cents ‘per pound on hoth articles.

Crude iodine is the raw material from which iodoform is pro-
duced. Crude iodine can remain on the free list, as provided for in
paragraph 520, but the paragraph should be amended by striking out
the words “or resublime,” and on the basis of the valuation of 11s.
8d., which is equivalent to $2.87 a pound, the present duty of 20 cents
is equivalent to less than 8 per cent ad valorem. The process of
resublimation requires skillful labor, careful manipulation, and in-
volves loss of material. It is therefore obvious that the crude article
and the manufactured article produced therefrom should not be pro-
vided for in the same paragraph of the free list. The rate of duty
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provided on the resublimed should certainly be not less than that
which has prevailed heretofore, which, on the basis of values, it must
be conceded is very low.

ETIIER SULPHURIC,

These articles are provided for in H. R, 3321 under paragraph
30 and paragraph 19, respectively. Paragraph 30 contains the pro-
viso that no article containing alcoho! shall be classified for duty
under this garagm h. According to the United States Pharma-
copeeia, sulphuric ether must contain 3 per cent of aleohol. It wonld
therefore seem that the inclusion of the article in this paragraph
was in error, and the probabilily is that although ether sulphuric
is specifically named in paragraph 30, in the ligiht of the provision in
the United States Pharmacopeeia, the same will be classified for duty
under paragraph 17, .

Objection is not made to the rate of duty provided in the act for
ether; but we do think that the language should ba such as not to
take the same out of paragraph 30 and subject them to duty as
chemical and medicinal compounds under paragraph 17.

COLLODION,

Paragraph 26 of the Underwood bill proyides for collodion and all
other liquid solutions of pyroxylin, ete., 15 per cent ad valorem; if
polished or if finished articles are produced with collodion or
pyroxylin, the element of chief value, the duty is fixed at 35 per cent
ad valorem.

Many technical and practically all photo and medicinal liquid
collodions are made with ehyl alcohol as the chief solvent, and as
we do not believe it is the intention of the framers of the present
bill to classify such ethyl alcohol containing collodions under
this paragraph, we recommend that there be added to this paragraph
the following clause:

Provided, 'That no avticle contafning aleohol shall be elassified for dutly under
this paragraph.

8ALTS AND OTHER COMPOUNDS OF BISMUTIL

These salts are covered in paragraph G6 of the proposed Under-\
waod bill at the rate of 10 per cent ad valorem. Tt must be horne in
mind that these salts are used in small quantities, and that their pro-
duction is necessarily coupled with a very much greater overhead
expense than is true where the merchandise is sold in large quantities.
The American manufacturer, in the production of merchandise of
this character, is broadly limited to the American market, whereas
the English and German makers not only have their home markets
and those of their colonies on either a free or preferred basis, but
by virtue of the cheap labor and owing to the excessively moderate
salaries at which German professors and doctors of philosophy are
willing to work, the Geriman can produce his merchandise and prac-
tically defy the world to compete with him. TIle sells to England,
France, Italy, notwithstanding the ability of French and Ttalian
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chemists, and so far as South America is concerned, and in fact,
any place on the Western Hemisphere outside of the United States,
he has the market without fear of competition. The same condition
prevails with regard to practically all parts of the world, and if
this tariff act shall be so written that the Awerican manufacturer
is not offered any inducement which will compensate for the dif-
ference in conditions and cost of preduction so that he may be
lnced on a fair competitive basis, he will have to abandon manu-
acture and leave the market to the foreign producers. Such a con-
dition is not likely to secnre benefits to American consumers, because
of the system of trade combinations and pools pursued by makers
and allowed under the laws of the various countries abroad, and that
as soon as American makers have been g *ten out of the way, prices
will be advanced to present, if not higher levels. The net resuit will be
that the American mcrchants and public will pay probably higher
prices than at present, and that American manufacturers and labor
will suffer through loss of employment and wages.
The rate of duty, therefore, on this merchandise should not be less
than 25 per cent ad valorem.

STRYCHINIA OR STRYCHNINE AND ALL SALTS TIHEREOF,

The present rate of duty on this merchandise is 15 cents per ‘ounce.
Under the Underwood bill, paragraph 619, it has been placed upon
the free list. On the basis of a valuation of 50 cents per ounce the
duty was equivalent to 30 per cent ad valorem. There is absolutely
no sound reason for placing strychnia on the free list. It is an
article sold in small quantities and administered in medicine in very
minute doses. and its use for other than medical purposes is in
any event in verr small quantities in any one individual case,

The crude material for the production is nux vomica, which con-
tains a very sinall percentage of strychnine, averaging less than
14 per cent. The method of extraction is a very scientific one, highly
laborious, and involves the expenditure of considerable money for
solvents and in plant and equipment. The total consumption at
best is not large, and the present rate of duty, 15 cents per ounce,
is no more than a compensation for the difference in the conditions
under which American makers are operating. Strychnine in the
United States is selling to-day as low as it is in Canada, and we
respectfully urge that the present rate of duty be maintained.

Par. 1.—FORMIC ACID.
MERRIMAQ CHEMICAL C0., BOSTON, MASS, BY A. H. WEED, ATTORNEY.

Bostox. Mass., June 2, 1913,
Hon, Cuarees F, Jouxson,
Committee on Finance, United States Senate,
Washington, D. (.
Dear Sir: On behalf of the Merrimac Chemical Co., of Boston,
Mass., I should like to call to the attention of your subcommittee
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formic acid, which carries a duty of 1} cents per pound, under para-
graph 1 of I. R. 3321.

It is respectfully submitted that this rate of duty places formic
acid on a fair competitive basis with foreign countries and should
be retained. This acid was formerly dutiable at 25 per cent ad
valorem under the basket clause of the nct of 1909. In the revision
of Schedule A drafted by the Ways and Means Committee in 1912
(H. R. 20182) the rate was changed to a specific duty of 14 cents per
Eonnd. The Ways and Means Committee again adopted this rate
y H. R. 3321,

The rceport accompanying H. R. 3321 shows imports in 1910
amounting to 769,712 pounds, in 1912 to 678,524 pounds, and an esti-
mate for a 12-month period under H.-R. 3321 of 900,000 pounds.

Although there are no available figures showing the exact amount
of domestic consumption. nevertheless it can be confidently asserted
that the quantities imported or estimated to be imported will be far
in excess of 50 per cent of the domestic constmption.

It is therefore requested that no change be made in the rate pro-
vided by H. R. 3321,

A. KLIPSTEIN & CO., BOSTON, MASS,, BY T. J. CLEXTON, MANAGER.

Bosrox, Mass., May 24, 1913.
Hon, WiLLiam F, MuRray,
Congressman, Washington, D, C.

Deanr Sir: We beg to call your especial attention to two articles
affected by the proposed tariff, namely, formic acid ana tetrachloride
of carbon.

Formic acid—We notice that the new tariff places a specific duty
of 13 cents per pound on this article and takes it out of the general
clause, where it has always been and has paid a 25 per cent ad
valorem duty, but which in the proposed bill will be reduced to 15
per cent ad valorem.

One and one-half cents per pound is 33 per cent of the import
value, The new tariff, therefore, in this case instead of lowering the
duty has increased it 30 per cent,

As this acid has become of verv great importance to the textile
industry we respectfully request that the duty be made not more than
15 per cent ad valorem.

Tetrackloride of carbon.—This article has become a necessity in
the textile industry because it is the only substitute for the dangerous
benzine. By placing a specific duly of 1 cent per pound on it the
consumer is deprived of the benefit of cheaper cost of production,
The cost is the great drawback to its extended use, and anything that
can be done to reduce the cost is a public benefit. We respectfully
request that the new duty be made 15 per cent ad valorem instead of
being fixed at 1 cent per pound, which, with lower cost of production,
may become 35 per cent ad valorem.

ny assistance which you can render will be very much appre-
ciated.

1
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Par, 1.—SALICYLIC ACID.

HEYDON CHEMICAL WORKS, BY GEORGE SIMON, VICE PRESIDENT AND
TREASURER.

Wasmixgron, D. C., May 27, 1913.
Hon. Cuarres F, Jounsox,
Chairman Subcommittee Finance Committee,
United States Senate.

Dear Sir: In re seclion 1, H, R, 3321.

We are manufacturers of salicylic acid. Section 1 of the Under-
wood House bill é)uts a tariff on this article of 2} cents per _pound.
Thae Dingley tariff put a duty of 10 cents per pound on salicylic acid.
‘The Payne-Aldrich bill reduced this to 5 cents per pound. It is now
proposed to again cut it in half.

We respectfully ask that the duty on this article be put upon an
ad valorem basis of 15 per cent Instead of the present proposed
specific basis. In the statistical reports attached to the Underwood
tariff bill the Treasury experts estimate the ad valorem equivalent
of 21 cents at 13.89 per cent.

It must be remembered that there are three kinds of salicylic acid—
the natural salicylic acid, made from oil of sweet birch, which retails
at $2 ger pound; secondly, the artificial salicylic aci(i, retailing at
from 24 to 28 cents per pound, which is the main article of com-
merce; and, thirdly, crude salicylic acid, which is not a commercial
article and which must be refined before it can be used. We manu-
facture artificial salicylic acid, -

Salicylic acid is a basic product used in the manufacture of chemi-
cals for pharmaceutical purposes. It js consequently essential that
the sotrce of supply of this product shall not become wholly foreiﬁn.
Forerly the entire supply of salicylic acid came from Europe. This
European supply is controlled by a syndicate, which has fixed uni-
form selling prices for all countries except the United States. This
house is not connected in any way with this syndicate, and we con-
stitute an active, strong competition to the European salicylic acid
manufacturers, We are connected in one way with one of the men:-
bers of the European syndicate, but the undersigned concern is an
American corporation with a large plant at Garfield, N. J., in which
plant is invested about $300,000 of capital.

We ask that the duty be put at 15 per cent for the following
reasons:

1. To decrease the duty from 5 to 2} cents will raise the price of
the commodity, because since the margin of profit is so small in this
business we would be unable to compete with the European syndicate,
and they would again obtain control of the American salicylic acid
business. The fact that there exists stroniactive competition in this
country has caused the members of the European syndicate to sell
salicylic acid at a cheaper price in the United States than anywhere
else in the world. The price of salicylic acid abroad is 26 cents.
With 1 cent added per pound for freight and a duty of 5 cents per
pound the price would ordinarily be at least 32 cents per pound in
this country, while, as a matter of fact, it is sold at from 24 to 28
cents. Our average price is about 25 cents per pound, and this is
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supported by the reports of certified public accountants submitted to
the Ways and Means Committee.

That this contention of ours is actual and not the ordinary fear
of an_American manufacturer is supported by the annexed letters
from Lehn & Flink the Dodge & Olcott Co., and Merck & Co. $Seq
briefs.) ‘These concerns are chemical houses using over one-half
of the entire supply of salicylic acid, and they have filed with the
committee letters asking that the duty be retained at 5 cents per
goupd in order to insure them, as consumers, the opportunity of

uying salicylic acid cheaper than it can be bought abroad. They
know the actual conditions, and the fact that they advecate this re-
tention of the 5 cent duty shows that our fear is wéll gronunded.

Before salicylic acid was manufactured in this country the price
was $1.25 per pound. The American manufacturers cut the price
so far below the European prices as to cause.the reduction to 56
cents:l and gradually to the present price of from 24 to 28 cents per
pound. \

2. The manufacturers actually need a_differential of at least 15
per cent. The machinery used 1s expensive and is partly imported
from Europe and bore a duty of 45 per cent ad valorem. It is ad-
mitted that the labor cost is twiee as much in this country as abroad.
Since this is a fine chemical and has to go through a number of
operations, the labor item is a highly important clement in the cost
of production.

To make 100 pounds of salicylic acid are nceded 75 pounds of
synthetic phenol or carbolic acid made from bhenzol, upon which
there is a proposed ad valorem duty of 5 per cent. While salicylic
acid can be made from natural carholie acid, it has been found that
the synthetic carbolic acid is much preferable, as it gives a better
and purer yield. This synthetic carbolic acid is manufactured almost
entirely abroad, the-amount manufactuved in this country being in-
finitesimal, and this synthetic carbolic acid is manufactured exclu-
sively by our competitors, and we have to pay them a considerable
price therefor. There is also used caustic soda, upon which there is
an equivalent ad valorem duty of 10 per cent; carbonic acid, with
a proposed ad valorem duty of 15 per cent; and snlphuric acid and
muriatic acid. While these last two elements are free of duty, the

rice here is at least 50 per cent higher than abroad. Tt can thus

seen that the cost of manufacture in this country is beeause of
natural reasons and because of the fact that we have to pay a duty
upon the components entering into its manufacture considerably
higher than abroad.

The profits in this business are not Jarge, and in order for us to
compete it will be necessary for us to reduce our selling price to such
an extent as to impair the possibility of further active competition.

The products made from salicylic acid are, in chief, salol, acetyl
salieylic acid or aspirin, and sodinm salicylate and methyl salicylate.
The proposed duties on these articles are, respectively, 25, 25, 15, and
20 per cent. As the prices on these articles are much higher than
salicylic acid the products are thus protected in a material manner.

We advocate an ad valorem basis hecause there are three widely
different qualities of salicylic acid. The Treasury experts have fig-
ured that the ad valorem equivalent of 2} cents is 13.89 per cent., but
this is taking into consideration the cheap erude salicylic acid, which
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can not be used until it is refined. The basket clause in reference to
acids is on a 15 per cent basis. We respectfully suggest that there is
no reason why salicylic acid should be sclected for any particular
discrimination. As a matter of fact, the actual selling price of pure
salicylic acid in FEurope is 26 cents per pound. Two and one-half
cents on this is an ad valorem equivalent of about 9% per cent.

In view of the admitted facts, that we have to pay a higher price
for labor, that we have to pay duty upon the raw materials, that
our raw materials cost us more in this country than abread, we ask
that we be given a differential of at least 15 per cent. As a matter
of fact the proposed 2} cents duty is but a 9% per cent tariff instead
of 13.89 per cent, as calculated by the Treasury experts, as their
calculations are based also upon the cheaper grade noncommercial
salicylic acid.

Two and one-half cents specific duty on natural salicylic acid cost-
ing $2 per pound is of course negligible. Fifteen per cent would be
a fair average and would also yield a larger and more equitable
revenue, If the committee is of the opinion that it can not change the
specific basis to an ad valorem basis we respectfully suggest that
the specific duty be left at 5 cents, or at least be not reduced below
4 cents or a 15 per cent equivalent.

LEHN & FINK, 120 WILLIAM STREET, NEW YORK, N. Y.

New York, May 21. 1913,
The CitairMax or THE IFiNaNcE CoMMITTEE,
United States Scnate, Washington, 1. C.

DEear Sik: We wish to call your attention to the fact that the pro-
posed reduction in the rate of duty for salicylic acid to 23 cents
per pound frem 5 cents per pound, which is the present rate of duty,
will not be instrumental to bring about a corresponding reduction
in cost to the consumer.

Investigations which we carried on at different times have con-
vinced us that an importduty of 15 percentbased upon chemical prod-
ucts will put American manufacturers en an even basis with foreign
manufacturers, compensating for our higher labor cost, provided all
other conditions are equal.

In the matter of salicylic acid, however, it can be readily shown
that American manufacturers are compelled to pay import duties
upon a number of the most necessary ingredients, and that therefore
the protection they would have under the {)roposed rate would be
less than 10 per cent, for 23 cents per pound is equivalent to 10 per
cent on the price ruli’ng abroad at the present time.

We are now paying 27 cents per pound for salieylic acid, which is
exactly the foreign price plus freight. A\ reduction in the duty will
cripple the American manufacturers and give an open field to the
foreign syndicate, with the nltimate result that as soon as the Amer-
ican producers shut down we will be compelled to buy our supplies
from the foreign syndicate at 26 cents plus the duty, with prospects
of an advance as soon as the American competition has been overcome,

On basis of 15 per cent protection the rate of duty on salicylic acid
would be 4 cents per pound, and even 5 cents per pound is not toe

.
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high when we take into account that American manufacturers are
paying import duties upon some of the ingredients entering into its
manufacture.

We ask you to take these facts into consideration; competition
between American and German manufacturers will secure better
terms for us than if we were entirely at the mercy of the foreign
syndicate. .

DODGE & OLCOTT CO0., 87 FULTON STREET AND 88 ANN STREET, NEW YORK,
N. Y., BY CHRISTIAN BEILSTEIN, SECRETARY,

New York, May 20, 1913,
The I'ixaxce CoMMITTIEE,
United States Senate, Washington, D. C.

GexTLEMEN : The undersigned ave heavy purchasers and consum-
ers of salicylic acid, our requirements probably amounting to between
15 and 20 per cent of the total annual consumption of the material in
tie United States. We do not manufacture the product ourselves
and are not interested in it except as consumers, and our sole concern
is as consumers to get salicylic acid at the lowest price possible in this
country.

We respectfully protest against the propoesed reduction from the
Payne duty of 5 cents per pound on salicylic acid to 24 cents in
H. R, 8321,

We are informed and believe that abroad this product is under the
control of a foreign combination which dictates prices and restricts
the selling territory for every country except the United States.

Under the proposed reduction of the tariff the American salicylic
acid manufacturers would be unable to compete with the European.
The entire product would be manufactured abroad, and the price to
the American consumer would be greatly advanced because of the
lack of competition. .

We therefore respectfully ask that the duty on salicylic acid be
retained at 5 cents per pound, in order to permit American manu-
facturers to exist and thus secure actual competition with the for-
cign combination and consequently the most favorable prices to the
American consumer.

MERCK & C0., NEW YORK, N. Y.

NEw York, N. Y., VNay 21, 1913,
The Fixaxce CoMMITIEE,
United States Senate.

Gextienen: We urge reconsideration by your committee of the
rate of duty on salicylic acid at 2} cents per pound proposed by the
tarift bill (. R. 3321) as passed by the House of Representatives.

This rate of 2} cents per pound is equivalent to something over 9

ser cent ad valorem, based on the lowest foreign market value for the
argest wholesale quantities. The scale of wholesale prices in Ger-
many is as follows: Bulk, 2.80 marks per kilo; 100 kilos, six months’
contract, 2.65 marks per kilo; 500 kilos, six months’ contract, 2.50
marks per kilo; 1,000 kitos. six months’ contract, 240 marks per kilo.

073—vor 1—13——3
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At 2.40 marks per kilo the parity in American currency is about
26} cents per pound. The prices given are £. 0. b, European seaports.
It will be seen, therefore, that salicylic acid is discriminated against
as compared with the general rate on acids, which is 15 per cent.

Then, again, it is also to be taken into consideration that most of
the raw material used in the production of salicylic acid is dutiable,
or at least costs more in the United States than in Germany. Caustic
soda and carbonic acid are dutiable; sulphuric acid and muriatic acid
are free, but cost about 50 per cent more in the United States than in
Germany. .

‘There is no valid reason why under these circumstances salicylic
acid should be singled out for such a severe cut from the present rate
and even below the general rate propesed for acids not specially
provided for.

Par. 1.—-TANNIC ACID.

F. BREDT & CO., 240 WATER STREET, NEW YORK, N. Y. :

New Yorx, May 27, 1913.
Hon. Cuaries F. Jonxsox,
Finance Committee, Washington, D. C. .

Hoxorapre Sim: Pursuant to your request at the hearing before
your honorable committee, we respectfully call your attention to the
following :

Tannic acid (par. 1).—Proposed duty 4 cents per pound, which
is entirely inadequate to meet the difference in the cost of pro-
duction in this country and the cost of production of the article
in foreign countries.

The price of this article is 35 to 45 cents per pound on the pure
technical tannin and up to 70 cents per pound on the higher grades
and pharmaceutical qualities. As the actual price of pure technical
tannin is 85 to 45 cents per pound, an ad valorem duty of 15 per cent
would justify a rate of 6 cents per pound instead of the 4 cents per
Kound proposed, and on the finer pharmaceutical qualities even a

igher rate would be warranted. We therefore respectfully submit
that instead of a duty of 4 cents per pound the duty should not be
less than 6 cents per pound on tannic acid to offset the higher cost of
manufacture in this country.

We further call your attention to—

Nutgall extract—Present duty one-fourth cent per pound and 10
per cent ad valorem. Nutgall extract is really a tannie acid in solu-
tion, in which tannic acid is the ingredient of chief or sole value.
In fact, nutgall extract can be converted into tannic acid by drying.
Nutgalf extract in the proposed tariff (H. R, 3321), has been placed
on the free list, page 127, paragraph 262. under tanning materials,
cevidently by mistake, as it is not a tanning material, for it is not and
can not be used as a tanning material.

We therefore respectfully request that you give this your kind
attention and would suggest that—

Paragraph No. 32 read as follows: “ Extract of chlorophyl, cx-
tract of nutgall, 15 per cent ad valorem.” . .

‘We respectfully submit these rates for your further kind considera-
tion and adoption,
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ZINSSER & CO., HASTINGS UPON HUDSON, N. Y.; BY F. G. ZINSSER.

Hasmines veox Hubsox, N. Y., May 26, 1913.
Hon. Cuas. F. Jounson,
United States Senator, Chairman Tariff Committee,
Washington, D. C.

Dear Sik: Pursuant to request made by you when undersigned
appeared before your committee, we have the honor to submit to you
the following facts:

Tannic acid or tannin (Schedule A, par, 1).—The proposed dutﬂ
of 4 cents represents 15 per cent on 26 cents. No full strengt
commercial tannin can be sold for less than 35 cents, varying from
this price to 75 cents for the medicinal qualities,

All lower priced articles are adulterated to meet the wishes of
some consimers who have been ‘working with formulas established
at a time when tannin was not produced in its present pure form.

A minimum duty of 6 cents per ponnd is necessary to continue the
manufacture of this article.

Gallic acid (Schedule A, par. 1).—Produced from tanuin, Prac-
tical yield not over 80 per cent of the tannin employed. Proposed
duty, 4 cents. TIs used aliost entirely for the manufacture of pyro-
gallic acid; small quantities used for medicinal purposes. The duty
should be based on the duty on tannic acid and not be lower than 8
cents per pound.

Pyrogallic acid (Schedule A, par. 1).—Made from gallic acid.
Theoretical yield. 66 per cent: actual, not over 50 per cent. Duty
should therefore be based on that of gallic acid and should not be
less than 16 cents.

We wish furthermore to eall your attention to an error in classifi-
cation: )

Nutgall and sumac cotracts (free list, par. 626).—These have been
classified as tanning maferials. Neither is used as such and nutgall
extract can not be used for that purpose. Gall extract is a solution
of tannic acid in water. A simple method of evaporation converts
it into commercial tannic acid. If this is retained on the free list
the contemplated duty on tannic acid would be nullified. Duty on
these articles should be retained as at present.

We ask your earnest consideration of these facts and your recom-
mendation for revision along the lines suggested,

Par. 1.—~0XALIC ACID, ETC.

THE AMERICAN ALXALI & ACID CO., BRADFORD, PA, BY LEWIS
EMERY, JR., PRESIDENT.

Senator F. M. SiyMoxs,
Chairman Senate Finance Committee:

The American Alkali & Acid Co., Bradford, Pa., manufacturers
of oxalic acid, respectfully submits the following facts to show that
the duty of 2 cents per pound on oxalic acid ought to be maintained
and that the duty of 25 per cent ad valorem on salts of oxalic acid
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also should be maintained, the said salts of oxalic acid being calcium
oxalate, potassinm oxalate, ammonium oxalate, and all other oxalic-
acid salts not mentioned.

Before presenting our facts we desire to call your attention to the
following: We are up against two foreign trusts, both of which are
strongly supported and protected by the German Government—the
German Potash ‘Frust, which controls the supply of potash, and, in-
cidentally, our most needed raw material, caustic potash, made from
kali, and, secondly, the Gerinan Oxalic Acid Syn(iicate.

These two trusfs go hand in hand, The German Government con-
trols this product, because it has retained an interest in the mineral
products of the soil of the German Empire, and acted wisely in so
doing, therefore they have a direct interest in this product, and they
permit syndicated power throughout the entire German Empire to
their advantage and to the advantage of the manufacturers in
Germany.

Below we give the reasons why the tariff should not change:

1. In the year 1911 the German Government, against the extended

rotest of the United States Government, placed an export duty of
§0.0119 per pound on muriate of potash, or raw material, from which
we obtain caustic potash.

2. We are the first and only manufacturers of oxalic acid in the
United States, and never have exported any of this product.

8. The difference in labor cost is in favor of the ?oreign manufac-
turers, as labor makes up 50 per cent of the cost of production.

4. The German Government Potash Syndicate controls the base
raw material, potash.

5. Oxalic Acid Syndicate or Trust in Germany control the produc-
tion and sales of oxalic acid, as Germany produces seven-tenths of
all the oxalic acid consumed.

6. The industry is young and needs the Government’s assistance
for a _time. .

7. During the years 1903 to 1907 the German syndicate succeeded
in driving the American Acid & Alkali Co. to the wall, and their
property was sold at sheriff’s sale on June 2,1908. In 1909 the duty
of 2 cents per pound was granted and we have revived the business,
and at the present time oxalic acid is not so expensive to the Ameri-
can consumer as it was a number of years previous to this time, even
with the duty upon it. (See reference for prices in 1903-1907 in sta-
tistical list.) . )

8. Germany protects her oxalic-acid manufacturers with an import
duty on oxalic acid of about 1 cent per pound.

The manufacture of oxalic acid and its by-products is a new
American industry, the first and only American factory being locatel
at Bradford, Pa.” The American Alkali & Acid Co., of Bradford,
Pa., incorporated under the laws of the State of Pennsylvania, was
organized for the purpose of manufacturing oxalic acid, and 19 large
buildings, covering 10 acres of land, were built and equipped to this
end, at a cost of $500,000. This does not cover the entirc money
which we have spent; the total amount has been several hundred
thousand more, because we have been up against the real thing.

We would call your attention to.the four important differences in
the cost of manufacture and sale of oxalic acid in the United States
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compared to those existing in Germany and other foreign conntries,
where are lecated the principal manufacturers of this article.

It is & well-known fact that common labor in the United States is
paid over 100 per cent more than is paid for the same labor in Ger-
many. - We pay an average wage per hour in our oxalie acid plant of
20 conts, and the German wage for the same class of work is 8 cents
and 9 cenis per hour. For Elctm'_\' superintendents. chemists, engi-
neers, and other paositions of responsibility there is an even greater
difference in the scale of wage paid. In the mannfacture of oxalic
acid the cost of raw material used is now practically constant, but
we wonld call your attention to the fact that the price of our raw
materials has increased 40 per cent within the last four years, while
the price of oxalic acid has remained about the same. The labor cost
in the manufacture of oxalic acid is the larger part of the total cost,
and the cost of raw materials, thengh increased in the last three years,
being constant, vednetion in the manufacturing cost must neeessarily
be borne by the labor item,

As is well known, there are no commercial deposits of potash sults
in the United States. Potash is necessary for the manufacture of
oxalic ncid, and the Germans control, through the German Govern-
ment and the potash syndicate, all the raw material for the world’s
supply of potash in its vavious forms. Tt is also a well-known fact
that the German Government aids the kali syndicate, or German
Potash Trust, in almost any manner they may desire. According to
the imperial German law and the regulations regarding the sale of
kali or potash (par. 24). the German Government forbids the sale of
potash cheaper abroad than for the German interior. (Imperial Ger-
man law and regulation regarding the sale of kali or polaslli, par, 24.)
“The price for selling and delivering potash abroad must not he lower
than those given for the German interior,” a direct discrimination
against the United States.

This restriction guarantees to the German consumer of potash
potash in any form from the Potash Syndicate at a maximum or
highest price, which can not be more than the minimum or lowest
price abroad, and this guaranty is upheld by the German Government.

In other words, that the minimum price paid by the American is
the maximum price paid by the Germans. It can be as much lower
as they see fit to sell it. ‘Therefore, there is an agreement that the
price in this country shall be fixed at a stipulated sum, but they can
mak{g it as much lower to the German oxalic manufacturer as they
see fit. .

The oxalic-acid manufacturers of Germany, Russia, England, Bel-
gium, Norway, and Austria have formed a syndicate, headed and con-
trolled by the German manufacturers, to hold at a high level the price
of oxalic acid in their respective countries, and to deliver the surplus
to the United States. DPrior to the control of the oxalic acid trade
by the German manufacturers, through the syndicate, all foreign

roducers sold their product in the United States on a competitive

asis, and the consumer in the United States bought his oxalic acid
at a very low figure because of the keen connRetition among the
European manufacturers. By maintaining a high price abroad for a
major part of their product. the foreign manufacturers were able to
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sell their surplus production in the United States at the best price
they could obtain in the open market. The use of oxalic acid in the
United States has increased nearly 70 per cent in the past eight
years, and the price has remained practically constant for the last
six years.

(In fact it has increased since its introduction in 1884, the first
statistics we had of it, over 600 per cent.)

This, we believe, was due to our presence as manufacturers in the
oxalic acid market in the United States. We have been a check in
the advancing trust price as is shown by the following incident:
In 1906 the grice of acid was 7} cents per pound, New York. In the
early part of 1907 our plant in Bradford was shut down to overcome
some difficulties in our process. Remember, that we knew nothing
about this business and we conld not get the necessary expert labor
from Germany or from any other country to teach us how, and our
process was rather crude at first, and we were shut down nearly a
year. Simultancously the price of oxalic acid jumped to 9 cents
f. 0. b. New York, and that price was maintained until we started
operations again; then the price of oxalic acid dopped again to 73
cents. We believe that with all competition removed by the reduc-
tion in the tariff, the German syndicate would immediately raise the
price in the United States to a figure as high, or higher, than that
maintained during the time of our shutdown. The 2-cent duty on
oxalic acid is no burden to the ultimate consumer. This is shown by
the fact that the price of oxalic acid for the four years since the
duty has been effective has not been as high as for the two years pre-
ceding the imposing of the tariff. We give below a table showing
the import prices of oxalic acid in the years shown in the table:

Goverament :tatistics.

Average | Averags
Year. Pounds. Value. unit Year. Pounds. Value. . wunit
value. | value.
. Y SO L U
1884, ...cenne 1,376,312.00  £143,392.00 . $O.41 | 150%........ 3,747,000.00 [ £242,276.00 I $).0%5
1885....00eee ! 1,371,0%0.00  137,137.00 T I T 3,080,78.00 | 246,027.9% | 06
1885... 1,455,59.00  106,005.82 07 1900 1,990,125.00 | 275,747.00 055
15%7... i 1,863, 87%.00 12),149.00 ° .07 ‘I 1904 5,622, %8.60 300,879, <054
1888... 1,397,570 100,%31.00 .07 1 1902 50i%,139.00 | 301,675.00 033
1889, ........ 1,850,682.00  142,575.00 ox o 5,363,646.00 | 257,239.00 043
1890. ,973,050.00 139,676.00 . 07 i1 1904 726,15.00 3‘29,8!&(1): 049
1891......0.. 2,74),222.00  200,535.0 07 . 1905 4,906, SS5.00 | 360,951.00 046
1892......... ,209,940.00 150,529.75 | 07 ! 1905 I 7,129,105.00 334,855,00 o7
1893......0.. ,443.00  143,194.00 P 1o07 7,296,246.00 | 376, 800.00 052
18M4......... 2,783,876.00 159,026.00 | o6 190N ..., #,853,539.00 524, 836.00 .06
1895... .1 2,8%9,513. 189, 506.00 , [ cerenld 9,792,901.00 G21,387.00 063
1896... 13,163,061 00 219,630.00 07 L1910 ... 1002, 626.00 61,271.00 .01
1892......... 3,602,124.00 246,200 0D ]' 07 El 1911........ 4,%32,553.00 279,714.00 i 053
— _—t e
3 Duty in effect Aug. 6, 1902, $95, 5510,
Sales price to consumer during the following years:
Cents. Cents.

1004 e eeae 5 and 6} | 1909 ... 73 and 7§
1008 . e ea 5 and 6} [ 1910 ..o 74 and 73
1008, e eeaeaaea 5} and 7§ | 1981 . 7 and 7%
1907 - 9 and T4 | 1932 el 7 and 7}

B 11 SR 7 and 6}

In addition to the foregoing reasons why the duty of 2 cents a
pound be maintained on oxalic acid and be placed on the salts of

.
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oxalic acid, we would respectft;:l(f call your attention to the fact that
the German Government imposed a duty of approximately 1 cent per
pound on any oxalic acid imported into Germany. Russia has also
%lach a tariff of 3 cents per pound on oxalic acid, and Austria and
elgium have followed on the same line. They are very jealous of
their manufacturers, and each one has attempted to take care of their
manufacturers in the respective countries, and they do it well.

This fact, together with the natural advantages of cheap raw ma-
terial, cheap transportation, cheap labor, and unlimited supply of
potnsﬁ, gives the German manufacturers the power with whicﬂ they
can completely destroy all competition unless the present duty 1s
retained.

We trust that we have made clear the necessity for duty on oxalic
acid and its salts, and ask that you recommend to the Congress of the
United States that the present tariff of 2 cents per pound on oxalic
acid be retained, and that a 25 per cent ad valorem duty be retained
on the salts of oxalic acid.

I might say, Mr. Chairman and gentlemen, that quite a number of
people started out in the manufacture of this oxalic acid, but as we
say, in common parlance, ¢ they got cold feet » hecause of the enor-
mous amount of money we had expended. They let go because of this
competition to which I have referred. and on June 2, 1908, the plant
was sold at sheriff sale for its debts. A copy of evidence of sale! is
hereto appended. On that point T would like to call your attention,
for a moment, to the reason we were obliged to shut down.

We commenced the construction of that factory in 1903, and imme-
diately upon our doing so the German manufacturers reduced their
prices from 6 cents in 1901 to 4.7 cents in 1903, 4.6 cents in 1904, 4.7
cents in 1903, and to 5.2 cents in 1906. Then we came into the market.
We feared they would attempt to break our back again, as our backs
were broken financially in our first attempt, and we then asked the
United States to protect us, and this they did by levying an import
duty of 2 cents a pound, which went into effect August 6, 1909.

Now, we would like to have the 2 cents duty remajn. Why? Be-
cause, as you will note from the said figures indicating the Govern-
ment statistics of the [Inited States, the price at which the goods were
billed from Germany, England, and Norway to their respective repre-
sentatives in the United States for resale were, from 1881 to 1903,
maintained at a high price. 'We are also appending hereto a schedule
of the average sale price for the consumer from 1901 to 1912, inclusive.

The American Alkali & Acid Co., in whose behalf T ask the main-
tenance of a 2 cents duty on oxalic ncid, due to ignorance of manu-
factures, was not a success from the start. The plant was not con-
structed along the proper lines and was rebuilt three separate times,
and did not start the manufacture of oxalic acid until the fall of 1907.
You will note that the prevailing price in 1904 and 1905, during the
early construction of our plant, was from 5 and 5} cents. This was
due to the fact that we had produced a small quantity of goods and
put them on the market durmF that period. However, during 1908
we shut the plant down completely, and you will note in that year

iNot priated.
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the German manufacturers combined with the English and Norwe-
gians to form the oxalic syndieate, raised the price to 74 cents, and
from that, in 1907, to 9 cents, which price prevailed until the fall of
the year, when we again started operations in our plant,

The financial strain was so heavy in the years 1907 and 1908 that
on June 2, 1908, the plant was sold at sherifi sale, as above stated,
I purchased same and beeame the sole owner of this company, which
was reorganized under the name of the American Alkali & :Acid Co.
In 1908 we became a factor in the oxalic business in the United
States, and the German Oxalic Syndicate immediately reduced the
price to 06} cents, which price was maintained nntil August 6, 1909,
at which time a tariff of 2 cenis went into effect on the commodity.
The price was then raised to 7} and 74 cents, which price had been
prevalent before our plant was in operation and during the follov-
ing years: 1910, 1911, and 1912; and you will note by the schedule
incorporated in this paper that the German syndicate raised the
price as soon as we were incapacitated, but immediately upon our
return to the market the prices were lowered, with the evident inten-
tion of drivirg us out of business.

The manufacture of oxalic acid requires caustie potash. made from
kali as its base raw material. The next product that is put into the
caustic potash is sawdust. After that, we use sulphuric acid. We use
15,000 pounds of lime a day, and we use abont 10,000 pounds of
sawdust a day, and for every pound of oxalic acid that we produce
we use 1.17 pounds of sulphuric acid. We have done everything that
we could to cheapen our products. We built a large sulphuric-acid
K]nnt, that we might get it down to the manufacturers’ cost, and we

ave gone so far as to buy tracts of timber, that we might be sure
of having ' source of supply for our sawdust in the future.  The ques-
tion of lime is a serious one.

Now, the enormous amount of lime that we use, the enormons
amount of sawdust that we use, and the enormous amount of sul-
phuric acid that we use, give employment to hundreds of men, al-
though the number employed immediately in the factory is only abont
70 or 80 men.

Since T have been at the head of the American Alkali & Acid Co.
we have had in our empluy continually research chemists, and the
reason that these goods have gained to the enormous percentage of
70 per cent in the last six or seven years is because we have found
new uses for this produet, and it is but in its infancy at the present
time.

In 1911 there was 7,538,000 pounds brought into this country, and
we manufactured about 2,000,000 pounds additional, making 9,000,000
pounds and upward. The United States Government reccived from
the duty on the importation of oxalic acid $141,177.98.

Our case is entirely in your hands, and it merits your serious and
favorable consideration in the maintenance of the present duty, that
we may continue in the manufacture of oxalic acid.

Respect fully submitted.

Tue AMmericax Arnkant & Acio Co.,
Lewis EMery, Jr.. President,
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SCHEDULE A. 25
Pars. 4 and 208.—EGGS AND ALBUMEN.

Tuaw JOHN LAYTON CO., BY J. G. KAMMERLOHR, ATTORNEY, NO. 1
BROADWAY, NEW YORK, N. Y.

The ComMiTTEE ON FINANCE,
United Statcs Senate, Weshington, D. C.

GexTLEMEN: We are concerned with the following provisions of
H. R. 3321, now pending before your honorable committee:

(1) Par. 4. Ega athumen, 3 cents per pound,

(2) Par. 208. Iiggs not specially provided for in this section, 2
cents per dozen; eggs frozen or otherwise prepared or preserved in
tins or other packages, not specially provided for in this section,
including the weight of the immedinte coverings or containers, 24
cents per pound.

Adding to our brief to the Ways and Means Committee, as con-
tained in the published hearings, page 2735, we desire to comment
upon and urge certain changes in the House bill by your committee.
This will, in our opinion, remove inconsistencics and injustice that
will result if the bill becomes law as it now stands.

EGG AIMEMEN,

We import separated whites of eggs—that is, the whites of eggs
separated from the yolks—placed in containers of 5 gallons each,
frozen to a solid and sold exclusively to the baking trade.

Egg white is technically known as egg albumen. KEgg albumen is
imported in two conditions:

1) Inadried condition; that is, in a fluky or powdered form, which
is the egg white separated from the yolk with the water extracted.
The water extracted represents 75 per eent of eigg white in its natural
condition.  About 95 per eent of the dried egg albumen is sold for
chemical and manufacturing purposes, sueh as photography, tanning,
ete. The balanee may find its way into the confeetionery or baking
trade, but is not generally upproved of for this use, for the reason that
it has lost its natural form and consisteney, a condition not satisfac-
torily obviated by the addition of water to the dried substance.

(2) Egg white or albumen is aldo imported in a frozen condition.
This is the egg white separated from the yolk as taken from the shell.
The frooziu< process renders it a solid without losing its quality or
strength.  No preservative whatsoever is added, It 1s a food prod-
uet and an essential one to the bakers.  The bakers thaw it out and
immediately use,

Under the tarifl act of 1909, as well as in severad previous tarifls,
egg white or albumen was contained in the agricultural sehedule, and
therefore undoubtedly the view of Congress that it was a food prod-
uct.  The rate of duty in the tarill act of 1909, paragraph 257, was 3
cente per pound, the same rate in paragraph 4 of 1L R. 3321,

The article has been shifted from the agricultural schedule to the
chemieal schedule, and we understand this was done in the helief
that egg albumen was principally if not entirely imported in a dried
form for chemical purposes.
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The inconsistency arises in the fact that dried egg albumen is four

times as valuable as a pound of frozen egg albumen without the
water extracted, still under the proposed classification frozen egg
albumen will ‘par the same rato of dut?r..
Wae respectfully ask that the word ““dried”’ bo inserted in paragraph
4, and that provision be made for frozen egg albumen or egg white in
paragrapl} 208 at an equitably lower rate, say three-fourths of 1 cent
per pound.

EGUs,

Paragraph 208 provides a rate of 2 cents per dozen on eggs. This
clearly means shell eggs, while it also Ym\'ldes a rate of duty of 2}
cents per pound for frozen eggs. Shell eggs have many uses, while
frozen cggs have a limited use, and that for baking purposes only.

Tnasmuch as the recognized number of eggs to the pound is 10, it is
clear that the rate per pound of 2} cents on frozen eggs is in effect
much higher as compared with <hell eggs. Further, tﬁo House has
not placed a duty on the cartons or crates containing shell eggs, but
it has added a clause that frozen eggs for duty purposes shall include
the weight of immediate coverings or containers, which greatly
increases the difference. ' While the cartons containing shell eggs may
be of no further use, certainly the cratus are of further use, while, on
the other hand, the containers which hold frozen eggs are chopped
away from the substance and thus completely destroyed. The inclu-
sion of tho containers makes a difference of 8 per cent in the duties,
which, together with the higher rate on frozen eggs, makes practically
a duty of 3 cents Ycr dozen for the frozen product, as against 2 cents
per dozen for shell eggs. .

We urﬁe that inasmuch as frozen eggs are strictly a recognized
food product with a limited market, if there be any lproforcnce the
frozen product is clearly entitled to the lower rate. It is a product
which is much - ‘ore expensive to handle in that it must be imported
in refrigerator \ ssels, and kept at a freezing point in cold storage
until consumed in the same manner as meat, fish, ete. This must
be done at all times of the year; while shell eggs when placed in cold
store obtain a lower storage rate, and this cold storing is done only at
times, unless for speculative purposes.

Wo would respectfully ask that rate of duty for frozen eggs be made
1 cent per pound, including the containers, or 1} cents per pound,
excluding the containers.

Par. 6.—~DRY COLORS.

DRY-COLOR MANUFACTURERS OF THE UNITED STATES, BY ARTHUR 8.
SOMERS, 100 WILLIAM STREET, NEW YORK, N. Y.

New Yorxk, Hay 23, 1913.
The CoMMITTEE ON FINANGCE,
United States Senate, Washington, D. C.

GeNTLEMEN : On behalf of the dry-color manufacturers of the
United States we beg to call your attention to certain unjust dis-
eriminations made against this trade by the tariff bill (H. R. 3321)
passed by the House of Representatives. .
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SCHEDULE A. 27

We manufacture all kinds of dry and pulp colors used in the paint
printing ink, and wall-paper industry. e are therefore interested
in many of the paragraphs of Schedule A\, and we will take them up
in their order.

Alizarin—In (}mragmph 6, alizarin, now free, is made dutiable
at 10 per cent ad valorem. This is used by color manufacturers in
the manufacture of lake colors. We believe it should be returned
to the free-list inasmuch as it is not made in this country and for
the further reason that it is proposed to reduce the duty on colors
made from alizarin from 30 to 20 per cent. Alizarin is used to make
several colors covered by paragraph 64. All colors in the said para-
graph were formerly dutiable at 30 per cent, but the 1louse bill has
reduced the same from 30 to 15 per cent, excepting on color lakes,
which they have reduced from 30 to 20 per cent. This hurts us both

ways.

(’«'oal~tar dyes and colors.—Paragraph 21 retains a duty of 30 per
cent on coal-tar dyes as at present, These dyes are used in our trade
for making dry colors as specified in paragraph 64.

Paranitranilin.—Parapragh 24 imposes a duty of 10 per cent ad
valorem on aniline colors, formerly free, such as toluidine, parani-
tranilin, cte. These anilines ave also used in the manufacture of
colors and color lakes referred to in paragraph 61,

We contend that to retain the 30 per cent duty on coal-tar colors;
to impose a 10 per cent duty on alizarin, tolnidine, parvanitranilin,
and cther anilineg, included in paragraph 24 formerly free, and at
the same time réduice the duty from 30 to 15 and 20 per cent, re-
spectively, on the articles specified in pavagraph 64, which are manu-
factured in this country and into which the aforesaid anilines enter
very largely in percentages varying from 2 to 95 per cent, is an un-
just discrimination against American manufacturers and we believe
that these paragraphs should be amended; that alizarin. toluidine,
paranitranilin, etc., should be restored to the free list; that coal-tar
dyes should be reduced from 30 to 20 per cent, or, if the proposed
duty is retained, then the duty on the colors specnﬁe(i in paragraph 64

‘should be restored to 30 per cent.

Blues.—Paragraph 53 grovides a duty of 20 per cent ad valorem
on Berlin, Prussian. and Chinese blue. The former duty was 8 cents
per pound.

Under our brief filed with the Ways and Means Committee on
January 6 of this year (p. 344 Tariff Hearings) we pointed out that
in 1911 there was imported into this country approximately 190,000
pounds of blue, pag'ing a duty of 8 cents {)er pound and having an
average value of 18.4 cents per pound. The proposed duty on that
basis would be 33 cents per pound. This would make the cost of
foreign blue, duty paid, 22 cents per pound. This is considerably
below the figure at which blue can be manufactured in this country
even with the proposed reduction of the duty on yellow prussiate of
potash in paragra{)h 65. .

It means that the manufacture of blue in this country will be
seriously curtailed and instead of 190,000 pounds being imported, as
is now the case, there will be at least 75 per cent of our entire con-
sumption imported from foreign countries. It means that the blue
industry in this country will be completely wiped off the slate.
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We ask. therefore. that a duty of not less than 6 cents per pound,
the same as was provided in the Wilson bill, be inserted as against
the proposed 20 per cent.

Chrome colors and lead pigments—Taragraph 55 provides for a
20 per cent ad valorem duty on chrome yellow, chrome green, and
otluir chrominm colors in the manufacture of which lead, ecte., are
used.

Paragraph 57 provides for 25 per cent duty on lead pigments re-
ferred to In paragraph 35. TIs this not an unjust diserimination?
We believe that we should have at least 25 per cent in paragraph 55,
and even at that it would be a considerable reduction from the pres-
ent duty of 42 cents per pound.

We do not believe that this matter needs much arguing, and we
hope that the reasonableness of our request will appeal to your
connnittee,

Paris green—TParis green is put on the free list. The article at
present carrries a duty of 13 per cent. Tn our brief of January G,
presented to the Committee on Ways and Means (p. 343, Tariff Hear-
)ngs%, we went into this matter very extensively. We have nothing
to add except to emphasize the arguments contained in that brief.

We merely ask that American manufacturers be accorded the same
protection against Canadian manufacturers as that which the Cana-
dian Government gives its manufacturers against American manufac-
tures, and that is a duty of 10 lper cent,

1t is impossible for us to sell goods in Canada because of their 10
per cent duty. Why, then, shonld they be Kvenﬁlued to come into
the States with their goods free of duty? We believe a reduction
from 15 to 10 per cent is not unreasonable, and we hope that your
committee will give us this consideration.

In conclusion, we summarize as follows:

Alizarin, paranitranilin, tolnidine, and such colors, formerly free,
should be restored to the free list,

Coal-tar dyes and colors should be reduced to 20 per cent or colors
and color lnkes, ete., covered by paragraph 64 should be increased to
30 per cent. Either will be satisfactory to dry color manufacturers.

I&lues should have a duty of not less than 6 cents per pound. This
will put us on a competitive basis with the rest of the world, if the

roposed reduction in the duty on prussiate or potash is adhered to,
ut will give us no advantage.

Chrome yellow and chrome green should have the same duty as
that put upon lead pigments. namely, 25 per cent. .

Paris green should have a duty of at least 10 per cent to give us an
opportunity of competing with Canadian manufacturers.

n submitting the above brief we do not wish to be understood as
protesting against a reduction of duty. We want to be understood
as asking merely for an equalization of the duties as between the raw
matsrin that we purchase and the manufactured article that we

roduce.
P There are many heavy reductions in various articles that we manu-
facture, but the ouse bill has provided corresponding reductions on
the raw materials entering into these goods, and we therefore make
no protest. believing that there has been no discrimination.

?
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We feel sure, however, that calling your attention to the above

paragraphs you will be convinced that our position with regard to
this 1s sound and reasonable,

Par, 8.—ALIZARIN, ETC.

CADGENE SILK DYEING & FINISHING CO., BRANCH STREET, SIXTH
AVENUE AND PASSAIC RIVER, PATERSON, N. J,, PER W. L. WIRBELAUER.

Parersox, N. J., May 19, 1913.
Hon. Wirniam Huengs,
United States Senator from New Jersey, Waskington, D, C.
Dear Sir: We have before us a reprint from the Congressional
Record showing part of the debate on the chemical schedule while

‘the tariff bill was before the ITouse of Representatives. We are

greatly alarmed of the intention of taking alizarine and anthracene
colors and their derivatives (helindone, algol, ciba,indanthrene) from
the free list and placing them under 30 per cent duty.

It was through the writer’s scientific research work a few yecars
ago that means and methods were found to introduce these so-called
“vat ? colors to the silk dyeing trade. In spite of their eminent
value as colors fast to almost any demand, and decidedly superior
to any other colors in the market, it proved to be problematic to con-
sume these colors quantitatively on account of their extra high price.
If it is taken into consideration that the average market price for
anilines runs from 35 cents to a dollar for type products and that
the prices for the alizarine and anthracene colors and their deriva-
tives, as sold in New York to-day, run from $3.75 to $8.25 per pound,
the difficulty of close figuring and the utmost economy of the methods
applied in consuming these anilines will be easily understood.

The trade wants fast dyeings; the trade has a right to ask for them,
respectively must have them in order to be able to compete with im-
ported goods. The trade is unable to pay more for the dyeing of
these shades and is, nor ever has been, impressed by the dyers’ cry
to the excessive cost of such dye stuffs which accomplish what vat
colors do. Only most modern facilities and the highest developed
technical methods made it possible under the present prices to estab-
lish a new branch of dyeing textile goods with these alizarine and
anthracene colors and their derivatives.

New companies were formed and new plants built within the past
two years to make the dycing with these vat colors a specialty. ‘They
solicit their orders from the shirting, blouse, handkerchief, and other
trades, the big consumers of which are the working class. These
concerns up to date have not made any money, but lield their own,
in anticipation of a soon reduction of price for vat colors, as a con-
sequence of a further step forward at the manufacturing end of these
entively new products made in Germany. If now a 30 per cent in-
crease to the price of alizarine and anthracene colors and their de-
rivatives would take place. due to an extra duty, instead of the ex-
pected reduction. we, who have helped to introduce this new branch
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of textile industry and who expected to make a living of it some early
da%r‘, all know that it would ruin this business entirﬁy.

he writer knows of two establishments, handling vat colors, for
purposes as outlined above, and is perfectly convinced that those two
concerns have to shut their doors the day the proposed increase of
duty will become effective.

The products in question as well as aniline and direct acid dye
stuffs are manufactured abroad. This branch of industry has become
u German monopoly, not on the basis of a protective tariff, neither
under the protection of a world-wide trust; the splendid results of
this industry are due to cooperation of science and technics, the
secret of almost any progress made by modern Germany within the
past 25 years,

Mr. Metz knew cexactly what he meant when he said, “ We can not
make these colors and never will.” As we, consequently, can not buy
domestic alizarines and their derivatives and never will, why should
we be forced to pay for an article which must be imported an extra
charge of 30 per cent duty? As a matter of fact we can not pay this
exira charge; it will drive us out of business.

In taking the pleasure of putting this matter before you, sir, we
hope that yon may give it your special attention and careful con-
sideration.” The future of an entire industry lays in your hands.
Knowing that this serious question is in good hands, we do not give
up the battle. Our present Government could not pass anything so
unjust that it would mean the ruination of a total industry.

CASSELLA COLOR CO.. 182 AND 184 FRONT STREET, NEW YORK, N. Y,, BY
H. J. MOODY, TREASURER.

New Yorxk, May 31, 1913.
Hon. F. M. Siniyoxs,
United States Senate Office Building, Washington, D. C.

Sir: Attached hereto is a photographic print (see Farbenfabriken
of Elberfeld Co.) of a printed circular believed to have been widely
distributed thronghout the textile industry, signed by the Farben-
fabriken of Elberfeld Co. and dated May 26, 1913.

Your attention is directed to the following facts: Imports into
the United States for the year 1912 of alizarin and anthracin deriva-
tives were $1,381.936: imports into the United States for the same
perind of all other ceal-tar dyes were $6,965,121.

All of the above are derived from the same source and are a part
of the same industry.

Tn analyzing the statements made by the Farbenfabriken of Elber-
feld Co. in behalf of free anthracin derivatives the following com-
ments seem fair. The quotations given are from their cireular.

Dyes derived from alizarin and anthraein have always been on the free list.

Special interests lm\'in{; in the past succeeded in securing this in-
equality without any call from the consumer, you will agree, is no
reason for perpetuating an injustice.

These dyes and dyes derived from fudige, which have lately come into the
market, have better properties than other dyestuffs (fastuess to washing, light,
ete.,, are far superior, and therefore these colors are in general demand for all
classes of materfals).
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If colors are to be assessed according to degrees of fastness, then
there must be innumerable rates covering widely varying standards.
This argument reduced to its logical conclusion, would mean a bonus
to the faster colors.

For that reason they arve used in Europe by dyers and printers and lake
manufacturers, and in Kurope these dyes are free.

In Europe anthracin derivatives are not freer than are any other
coal-tar dyes,

The Amerlecan textile industry, which is being hit very hard in the proposed
tariff, has to compete against goods imported from Iurope dyed and printed
with these free dyes.

Not more than it has for vears had to compete with goods dyed and
printed with other coal-tar dyes that are equally free in Europe.

They can not compete §f they have to pay duty, for (hey wonld have to give
up the use of these dyes and use less good dyes and thus fall behind the Euro-
pean competition, which will be able ta continne the use of dyes derlved from
alizarin and antbracin aud indigo.

This needs no comment in view of the first four answers,

It is patent that all coal-tar dyes should be treated alike—all taxed
or all free. Any other provision savors of unfair discrimination and
favoritism., . . L.

The Underwood bill taxes anthracin derivatives and thus corrects
the inequality in previous bills,

CASSELLA COLOR CO., 182 AND 184 FRONT STREET, NEW YORK, N. Y,, BY
ROBERT ALFRED SHAW, VICE PRESIDENT.

New York, Hay 13, 1913,
Hon. Hoxe Swmiri, -

2117 California Avenue, Washington, D. C.

Sir: At the hearing before the Committee on Ways and Means
we had the honor to submit a brief dealing with the taviff tax on the
anthracin and carbazol derivatives and indigo.

The bill as it has now passed the ITouse has mmade the anthracin
and carbazol derivatives taxable the same as other coal-tar colors;
but breaking away from this uniform principle, the product indigo,
which is also a coal-tar color; is left on the free list and is the only
coal-tar color thus favored.

The suitability of this exception it is hardly proper for us to
discuss. The needs of the textile industry have undoubtedly been

laced before your committee and the Committee on Ways and
Means. What we beg to draw to your attention is this:

If indigo is made free there are other coal-tar colors of competing
and superior character which ought similarly be placed at tho dis-
posal of the textile manufacturer, and as evidence of this we hand you
herewith copies of numerous letters addressed to the Ways and Means
Committee urging the same treatment for hydron blue (a carbazol
derivative) as for indigo. .

Hydron blue, a product of coal tar, is a recent discovery, havin
quahties of remarkable fastness which have not only been recognize
by the textile manufacturer throughout the world, but by the United
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States, French, German, and British military establishments. Speci-
fications of the Quartermaster General of the United States no longer
stiimlatos the use of indigo in Government contracts.

That you may fully appreciate its advantages over indigo we hand
vou herewith dyed patterns of denim, one dyed with indigo and one
dyed with hydron. A portion dyed with indigo has been subjected
to a washing with boiling soap three times immersed. A\ portion
of the hydron-dyed denim has been similarly treated. The results
in both cases are evident to the eye. IHydron holds its depth of
shade; indigo loses much of its depth. The sample of indigo-dyed
d}fnim was cut from a pair of overalls purchased in a retail store in
this city.

The present tariff revision is based upon an effort to remove in-
equalities in taxation, to reduce the cost of living, and to incite the
American manufacturer to the production of improved fabrics.

We therefore submit that these three considerations entitle hydron
blue to the same classification as indigo: (¢) They are both products
of coal tar; (&) they are both used for the coarser class of fabries
required by the laboring man; (¢) the overall made from a hydron-
gly‘f'd de(ilin:l will give the wearer vastly better service than the overall
indigo dyed.

We ask your very careful consideration of this matter, believing
that you will agree that indigo left free with hydron 30 per cent
taxed is to perpetuate an unfair and unwise discrimination opposed
to the best interests of American manufacturers and consumers, and
is equivalent to granting a monopoly to the manufacturers of this
type of coal-tar product. We suggest that paragraph 519 of the
Underwood bill be amended to read: *Indigo and hydron blue
natural and synthetic, dry or suspended in water.”

The amount of revenue involved is insignificant.

FARBENFABRIKEN OF ELBERFELD C0., 117 HUDSON STREET, NEW YORK,
N. ¥, BY 1. J. MUURLING, PRESIDENT.

New Yorr, May 26, 1913.

GextLEMEN ¢ Our united efforts to have dyes derived from alizavin
and anthracin, as well as derivatives from indigo, placed on the free
list have made an impression on the Finance Committee, that has
the tariff bill now in hand. But that does not mean that the matter
is settled.

From influential quarters strong efforts are being made to leave
these products on the dutiable list. It is difficult to fight against these
influences, for we do not know their contention and consequently
can not refute it.

But this we know, that it would be more than a hardship—it
would be disastrous for the textile industry, both cotton and wool.
and the lake industry if these dyes had to pay duty, and in_order
to convinee the Finance Committee, as well as the Ways and Means
Committee, that it is absolutely just and necessary to place these
products on the free list, we urge you to again impress upon your
Senators and Congressmen, and such other fpowms in Washington
as are accessible to you, the dire necessity of doing all they can to
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have dyes derived from alizarin and anthracin and dyes derived
from indigo placed on the free list.

We repeat the argument in favor of this proposal. It is very
simple and just: :

(1) Dyes derived from alizavin and anthracin have always been
on the free list.

(2) These dyes and dyes derived from indigo, which have lately
come into the market, have better properties than other dyestufls
{fastness to washing, light, cte., ave far superior and thercfore these
colors are in general demand for all classes of materials).

(3) IFor that reason they are used in Europe by dyers nnd printers
and lake manufacturers, and in Burope these dyes are free.

(1) The American textile industry, which is being hit very hard
in the proposed tarift, has to compete against goods imported from
Europe dyed and printed with these free dyes.

(5) They can not compete if they have to pay duty, for they would
have to give up the use of these dyes and use less good dyes, and thus
fall behind the Kuropean competition, which will he able to con-
tinue the use of dyes derived from alizarin and anthracin and indigo.

Conelusion: ut these dyes on the free list.

FORSTMANN & HUFFMANN CO.,, PASSAIC, N. J,, BY JULIUS FORSTMANN,
PRESIDENT. :

Passaie, N, J., M ay 29, 1913,
Ilon. F. Mcl. SimMmoxs,
Chairman Finance Committee, Washington, D. C'.

Sie: As woolen and worsted manufacturers, who use annually
large quantities of dyestufls, we desire to protest most emphatically
against the duty which it is proposed to place upon dyes derived
from alizarin and anthracin and indigo.

These dyes have always been on the free list, and in view of the
radical cuts which it is proposed to make in the wool schedule it is
not fair to transfer now to the dutiable list articles that, even under
the present tariff, are free and which should, by all processes of
reasoning, remain free under the new tariff.

These (I’Yee are now in general use in our business here and abroad,
and the placing of a duty on them will cither tend to increase the
American cost of production, thus still further handicapping the
industry in this country, or if other, inferior dyes are used Ameri-
can mills will not be able to compete with the European product.

We trust that your committee will agree to the desirability of
retaining these dyes on the free list.

GERMANIA MILLS, HOLYOKE, MASS,, BY WM, MAULR, SECRETARY.

: Hovrvoxe, Mass., April 24, 1913.
Hon. F. M. Siypons,
Chairman Finance Committee, United States Senate,
Washington, D. C.
Dear Sir: It has come to our attention that in the proposed Under-
wood fariff bill, according to paragraph 6, alizarin, natural or
synthetie, dry or suspended in water, is to pay 10 per cent duty on the

078—vor, 1—13—4
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value. This might be constrited to mean that only one alizavin red,
a substitute for alizarin made from madder root, would he free,
while all dyes derived from alizarin or from anthracene would
have to pay a duty of 30 per cent ad valorem or, with other words,
alizarin blue, green, black, brown, etc.. alizarin indigos and algol
colors, which are now free, would have to pay 30 per cent ad valorem,

While the reduction on the duty on woolen and worsted cloth will
most seriously affect the ability of American woolen and worsted
manufacturers to compete with foreign manufacturers, the additional
disadvantage imposed upon the American woolen and worsted indus-
tries, by making the dyes mentioned dutiable instead of keeping them
free as at present, would be a very scrious blow to these industries,
and we take the liberty of asking vou to kindly use yvour inflience to
keep these materials free or, if this should be impossible, to try to
have the words “and dyes derived from alizarin and from anthra-

0
.

cene " added to paragraph 6.

Par. 7.—AMMONIA, SULPHATE OF.

TUPELO FERTILIZER FACTORY, TUPELO, MISS. BY L. M. BOGLE.
SECRETARY AND MANAGER.

. Teeero, Miss.. May 12, 1913.
Hon. Jonx S. WiLriams,
Washington, D. C'.

Sir: Tt is our understanding that the tariff bill, which has just
been passed by the House of Representatives, includes a tax of 10
Eer cent on sulphate of ammonia. ‘This article has for several years

een on the free list. Such a tax would add about $6 per ton to this
material, which enters largely into the composition of several million
tons of fertilizer sold annually in the South. The first cost, of
course, will be against the manufacturer, but must be fizured into
the cost of production and will untimately have to be paid by the
farmer. The imposition of a tax like this seems to be directly the
reverse of the pledge of the Democratic Party to revise the tariff and
bring about a cheaper cost of living, and we trust you will use yonr
good influence to have this article put back upon the free list when
this bill comes up in the Senate.

Par, 8. —AMMONIA, CARBONATE.

MICHIGAN AMMONIA WORKS, DETROIT, MICH., BY GEO, 0SIUS, SECRETARY
AND TREASURER.

Derrorr, Micn., May 23, 1913.
Hon. F. M. SimMyoxs, .
Chairman Senate Finance Committee,
Washington, D. C.

Dear Sir: As manufacturers of aqua ammonia and carbonate
ammonia, we beg to submit our most earnest protest against a pos-
sible reduction in the duties on these two articles.

Aqua ammonia.— The gradual increasing cost of the raw material,
the continuous advances in_labor in this country against cheap labor
and cheap material of foreign countries, has handicapped the manu-
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facture of this article considerably. ‘The manufacture requirves an
expensive plant, careful and conscientious attention, and only a
large ,n'odnction permits the American manufacturcr to operate on
a small margin if the duty will at least remain at its present state.
A standard of a high-grade article must be maintained on account of
the cfliciency expected from aqua ammonia in its ultimate applica-
tion. A reduction of duty \mu‘d not result in any advantages to the
individual at large. -

Carbonate ammonia—The manufacture of this article requires an
expensive plant and_very careful attention to the process. Its con-
sum‘)tion 1s confined almost entively to the bakers of this country
in the baking of sweet goods, and it is limited to comparatively
smalt consumption. TLargely on account of the limited demand for
this article we can operate the plant only a few months in the year,
but if foreign competition could be excluded the limited capacity
of our plant could be utilized to better advantage.

The foreign manufacturers have the following advaniages over
us: Their cost of labor is about half of omrs. Their cost of raw
malerial is much less than ours. Their larger {)rodnction gives
them the advantage over us by lessening their total cost. They are
in position to maintain profitable prices at home and to use the

foreign markets for the disposal of their surplus production at a

low price and sometimes below cost.

ITigh cost of labor and material in this country, together with the
increased cost of manufacture on account of the limited home con-
sumption by the American market, make it absolutely necessary to
at least retain the present duty in order to permit the domestic
manufacturer to continue the production of this article. DBefore
carbonate ammonia was manufactured in this country the market
price was about 25 cents per pound. Since the article is produced in
this country, even in its limited way, the market price has been
steady at about 8 to 9 cents per pound. A possible reduction of duty
on this product would in no way benefit the ultimate consumer.
Less than a pound of carbonate ammonia is used in a barrel of flour,
yielding about 400 pounds of sweet baked goods. If the present
tariff on this product would be decreased the foreign manufacturer
would be in position to cover the United States market practically
without competition, as a further decline in price and an increase
of importation would eventually involve the American manufac-
turer into a very serious loss, and may finally prevent him from
further manufacturing this article.

We therefore respectfully and most urgently ask you not to
decrease the present duties on these articles.

Par. 9.—CREAM OF TARTAR.

STICKNEY & POOR SPICE CO., 182 AND 184 STATE STREET, BOSTON, MASS,
BY JAMES §. MURPHY, PRESIDENT.

Bosron, Mass., May 20, 1913.
The CommitTree oN FINANGE,

United States Senate, Washington, D. C.

GeNTLEMEN: We do not think that the article of cream of tartar
has been properly treated by the Underwood bill.
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The largest manufacturer in our country tells me that Francis
Burton Harrison’s so-called expert on the chemical section was a
party whow they discharged. At the present time there are four
manufacturers in this conntry—the Tartar Chemical Co.. of New York
City; Moessrs. Charles Pfizer & Co.. of New York City; the Pan
Chemieal Co., of Hastings, N. Y.: Messrs, Ilarshaw. Fuller & Good-
win. of Cleveland, Ohio.

The Tartar Chemieal Co. is the largest concern. They have a
corporation in Iurope with a capital of 1.000.000 francs, and we have
agreed to buy our goods in Ewrope if convenient for them. We are
the largest jobbers of cream tartar in this conntry, outside the above
manufacturers.  We job more cream tartar than all New York City
put together. We sell it in one-quarter pound packages, and it is all
used to make bread by the poorer people of the country. It enables
them to save labor and time as compared with yeast. The present
tariff cuts the protection from 5 to 2% cents per pound, and leaves the
raw materinls, argols. taxed 5 per cent. just the same as the Payne-
Aldrich bill,

If there is any earnest desire to reduce the cost of food products,
why not take the duty off the crude material and then you may retain

the business in this country? The importers of the raw material =

have been persecuted by the Government under that section of the
old tariff which permits our Treasury Department to levy extra-
ordinary fines when the invoice price is not fixed at the market price
of the date of the bill of lading, no matter what may have been the
real actual cost of the goods. Legal complications with the Govern-
ment on raw material add materially to the cost of our manufactures.
The history of celery seed during the past three years, where the
(Government has been absolutely wrong, and still compels everybody
to fight his case up through alkthe courts, is a good illustration.

Only the man of capital can afford to fight law cases all the way
through the courts and obtain justice from the Government.

We do not wish to have any more business with the customhouse
than is absolutely necessary, and therefore we would prefer to buy our
cream of tartar in the United States, from our own manufacturers,
rather than be obliged to buy in Europe from the very same men.
The raw material, or the acid of grapes, is the natural product of
France, Italy, cte., and therefore foreigners naturally have consider-
able advantage in the manufacture.

Par. 9.—ARGOLS.

OHARLES PFIZER & CO. (INC.), 81 MAIDEN LANE, NEW YORK CITY, BY
FRANKELIN BLACK, SECRETARY.

Hon. Citaries T. Jounsox,
Chairman Subcommittee Committee on Finance,
United States Senate, Washington, D. C.
Deag Sir: Supplementary to hearing you kindly afforded the writer
on the 23d instant, we wou{d respectfully submit the following:
In H. R. 3321 appears—
PAR. 9. Argols, or crude tartar, or wine lees, crude or partly refined, containing

not more than 90 per cent of potassium bitartrate, 6 per cent ad valorem; con-
talning more than 90 per cent of potasslum bitartrate, ¢ream tartar, and
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Rochelle salts, or tartriate of soda and potassa, 23 cents per pomud; caleimn tar-
tte, crude, b per cent  d vidorem.

; I\l\'e would respectfully suggest that this paragraph should read as
ollows:

AR 0, Arzols, or tartar or wine lees. partly vefined, containing not more than
90 per cent of potassium hitartrate. 3 per cent ad valorem; containing more
thiau N per cent of potassinug bitarteae. cream tartar. and Roehelle salts, or
tarteate of smla and Jeaassie 28 cent< per poutnd: calefum tartrate, erwle. 3 per
cent std viloren.

A\ new paragraph ~hould then be introduced into the free list, read-
ing as follows:

Arvgols erude. or tartay «rple. or wine lees erate.

Par. 14.—CAFFEIN, ETC.

MONSANTO CHEMICAL WORKS, ST. LOVIS, MO.. BY LEVI COOKE, ATTORNEY,
\WWASHINGTON. D. C.

Wastixerox, D C., May 3, 1913,

*

ITen. Toke Syrri.
United States Senate. Washington, D. €',

Diear S T hand yon herewith statement vegarding certain iteins
in Schedule .\, the chemical sehiedule, of TI. R. 3321. The statement
contains a concrete request_for chang>s and a memorandum explain-
ing the reasons thervefor. T beg to urge that in the consideration of
the bill in the Scnate these changes be incorporated,

T make this statement in behalf of the Monsanto Chemical Works,
of St. Louis, Mo.

In view of the detailed <tatement submitted, the following specific
changes in H. R. 3321 are requested:

Caffein and tea waste: Page 4, paragraph 14, line 11, strike out
*1 cent ” and insert * one-half cent.”

Page 5, paragraph 19, line 18, strike out *chloral hydrate,” “ phe-
nolplhithalein,” % acetphenetidin.” #salts and coml)ounds of glycero-
phosphoric acid,” “acetylsalicylic acid,” “ aspirin” and insert on

ll]’nge 9, paragraph 44, Jine 21. substitute semicolon for period and
add:

Chloral hydrate. plienolphthalein, acetphenetldin, phenacetin, glycerophos-
phorie aclil. salts and componnds of glycerophosphorie acld, ncetylsaticylie acld,
aspirin, and coumarin, 45 cents per pound.

Alternative requests in re vanillin and cloves: Either, page 17, par-
agraph 71, line 4, strike ont “10* after vanillin and insert “ 15, ory
page 58, paragraph 240, line 14, strike out “ cloves, 2 cents per pound,’
and insert, at rnge 108, after paragraph 458, line 14, the word
“cloves,” i. e., place cloves on the free list.

{Memorandum regarding caffein and tea waste (par. 14, 1. R, 3320), certain articles
under paragraph 10, vanillin {par. 71), and cloves (par. 240).1

CAFFEIN AND TEA WASTE.

Caffein is manufactured from impure tea, tea waste, tea siftings,
or sweepings. The present duty, at 25 per cent ad valorem, equals
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76 cents per pound, and on this basis domestic producers compete
with importations steadily increasing., Tea waste is now free,

H. R. 3321 puts caffein at $1-per pound and tea waste at 1 cent
per pound.

It requires as a minimum 50 pounds of tea waste to make 1 pound
of caffein. .Actual practice shows 1§ pounds of caffein from 100
pounds of tea waste. While some high-grade pure tea shows analyti-
cally 4 per cent of caffein, this can not be commercially secured in
caffein manufacture, and the low-grade China and Japan teas, the
impure quality and refuse of which is the basis of caffein manu-
facture, will commercially produce only about 13 per cent of caffein,

Therefore a duty of 1 cent per pound on material equals a tax
of at least 50 cents per pound on ca ﬂlein as produced here.

With the duty on caffein at $1 per pound, as fixed in H. R. 8321,
the duty on tea refuse should be one-half cent instead of 1 cent, thus
making the duty cost on raw material equal 25 cents per pound of
finished caffein.

CERTAIN ARTICLES UNDER PPARAGRAPH 19, I, R, 3321,

These articles are chloral hydrate, phenolphthalein, salts and com-
pounds of glycerophosphoric acid, acetylsalicylic acid, aspirin, phe-
nacetin, acetphenetidin, coumarin. .

General note: Five of the articles, chloral hydrate, phenolphthalein,
salts and compounds of glycerophosphoric acid, acetphenetidin (al-
though the additional description * phenacetin” should also be em-
ployed), and acetylsalieylic acid, or aspirin, appear in paragraph
19, H. R, 3321, at 25 per cent ad valorem. Coumarin is not named,
and falls under the basket paragraph 22 at 15 per cent ad valorem.

CHLORAL HYDRATE.

This is manufactured from chlorine gas and grain aleohol. Chlo-
rine gas is a by-product of the potash industry in GGermany, and sells
there as low as six-tenths cent per pound. It is impossible comimer-
cially to be imported to the United States. Monsanto Chemical
Works sccures chlorine gas from a Niagara IFalls concern, which
manufactures it from salt at a cost of 9 cents per pound. Aleohol
costs the domestic manufacturer an average of 43 cents per gallon
against the German cost of 27 cents per gallon.

The German price of chloral hydrate is about 23 cents per pound
with lower valuation made on sales for America. German cost of
production is much below 23 cents per pound. Two years’ average
eost of production by Monsanto Chemical Works, on account of
higher cost of materials and operation. amounted to 584 plus cents
per pound. The domestic competition, possitle only nnder a_sub-
stantial specific rate, in four years has reduced the American whole-
sale price from 90 cents per pound to 72 cents lper pound.

The present rate is 55 cents per pound. I. R. 3321 proposes 25
per_cent ad valorem, which, applied to the low German export val-
uation, would mean less than 5 cents per pound. On this basis
domestic production would cease, and, when ended, the allied German
producers would restore the former American selling price. Reve-
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nue would also be lost to the Government. TImports at present ave
about 60,000 pounds per annum.

PHENOLPIITHALEIN.

This is a fusion of phthalic acid and phenol, with other chemical
products and alecohol employed in the manufacture. German pro-
ducers who formerly monopolized the American market held the
American wholesale price at $2.50 per pound. American competi-
tion under the present rate of 35 cents per pound has broken this
price to $1.10 or $1.20 per pound. Imports at present are about
30,000 pounds per annum. .\t 25 per cent ad valorem on the low Ger-
man selling price for export duties wonld produce only a small
revenue and would cripple American domestic production, whereas
a rate of 45 cenfs per pound would continue a substantial revenue
from this article and permit home production to maintain competi-
tive selling prices to home users.

SALTS AND COMPOUNDS OF GLYCEROPHUSPLIORIC XTID,

‘This description should read * Glycerophosphoric acid and all salts
and compounds of glycerophosphoric acid.”

The materials for this product are higher in cost in the United
States than in Germany, alcohol alone showing 3 cents extra cost
per finished pound here. The imported refined glycerin used is
dutiable at 2 cents per pound under paragraph 36, H. R. 3321.
Phosphate of soda, which is largely used in the manufacture, is pro-
duced domestically but is 25 per cent higher in cost here than abroad.
The difference in cost of materials here and abroad is 18 to 20 cents
per finished pound, to which is added additional cost of apparatus
and operation. At 25 per cent ad valorem the domestic produc-
tion must be at a loss in competition with the foreign produet.
Against this is the fact that domestic production under the present
55 cents a pound duty has reduced the price from $1.30 per pound
to $1.10 per pound wholesale, while the Government is collecting
vevenue at 55 cents per pound on about 30,000 pounds aunually
imported. A rate of 45 cents per pound will preserve competitive
conditions and insure a substantial revenue.

ACETYLSALICYLIC ACID—ASPIRIN,

Acetylsalicylic acid is the chemical name and aspivin is the trade
name of one and the same article, 1t is sold in liurope at wholesale
at 50 cents per pound, the price at which it would be entered under
the proposed 25 per cent ad valorem rate of paragraph 19, H. R.
3321, or 12} cents per pound, the same as the present rate. Yet the
wholesale price in the United States is $4.40 per pound in the largest
quantities, this price being maintained by the foreign syndicate.
The importations amount to not less than 100,000 pounds per
annum, and are more likely in the neighborhood of 200,000 pounds.
A rate of 45 cents per pound will increase the animal revemie nupon
this article from $12,500 or $25,000, according to the amount im-
ported, to $45,000 or $90.000, and will lead eventuaily to domestic
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competitiori which will break the present very high price exacted
of home buyers by the German producers.

ACETPHENETIDIN,

In addition to the chemical name *acctphenetidin,” the word
“ phenacetin ” should also be used, this being the trade name under
which large quantities of acetphenetidin are imported.

This article is produced, by cmployment of other chemieals, from
the intermediate coal-tar product paraphenetidin,

Paraphenetidin, the basie raw materiual, is taxed 13 per cent under
paragraph 22, *all other products or prepavations of coal tar, ete.”

The cost of production by tlic Monsanto Chemical Works over a
period of two years for this article averaged 63.1 cents plus per
pound, with certain overhead items of cost not included. This is
against a Kuropean cost of production less than one-third the
American cost, aud a European selling price for exportation on
which a 25 per cent ad valorem would procduce only a few cents per
pound. A rate of 25 per cent ad valorem would mean an imme-
diate termination of domestic production. The patent rights under
which the article was governed expired in 1906, At that time the
American wholesale price was $12 per pound. The German pro-
ducers under domestic competition lowered the price on the article
under the name of phenacetin to $¢ per pound and sold an inferior
grade as acetphenetidin at $L.15 per pound. The domestic product
1s equal in purity to the best grade imported, and the price has been
broken to 85 cents per pound. About 10,000 pounds are annually
imported, on which a rate of 45 cents per pound will produce more
revenue than a 25 per cent ad valorem rate would produce if applied
to an importation of the entire supply for domestic consumption

COUMARIN.

This is a coal-tar flavoring product, formerly manufactured from
other material in the United States but now imported exclusively
and paying 20 per cent ad valorem duty. ‘The value figures at which
which the article is imported can not be furnished, but they are
trifling as compared with the price of $3.10 Bcr pound at which the
wholesale price is held in the United States by the foreign shippers.
Not less than 60,000 pounds of coumarin are imporied annually.

H. R. 3321, by covering this item under the basket clause of para-
graph 22 at 15 per cent ad valorem, ignores a source of revenue with-
out benefit by the low rate to Awmerican wholesale consumers. In
the absence of domestic production_the price of the article will be
preserved at above $3 per pound. With a specific duty of 45 cents
per pound not less than $27,000 annual revenue will be secured, and
g{x)’obably a higher figure in case, as is likely, the imports are above

,000 pounds per annum.

VANILLIN AND CLOVES.

Vanillin is now subfect to a dutfv of 20 cents per ounce, while
cloves, the raw material, are on the free list.
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11, R, 3321, in paragraph 71, reduces the specific dutly to 10 cents
per ounce, and in paragraph 240 makes eloves, the raw material, duti-
able at 2 cents per pound.

Lven if it be the policy to cut the rate on vanillin by one-half, it
is inequitable to put an import on the cloves from which vanillin is
made, Either vanillin should be held at 10 cents per ounce, as pro-
posed in I, R, 3321, and cloves should be free, or if cloves are to be
ussessed ot 2 cents per pound the duty on vanillin should be raised
to 15 cenls per ounce.

Otherwise, if the duties remain as proposed domestic manufae-
turers will find themselves taxed on their raw material out of all
proportion to the duty on the finished article interposed between
their product and the imported product manufactured abroad from
free raw material.

Par. 16.—CALOMEL, CORROSIVE SUBLIMATE, ETC.

CHARLES PFIZER & CO. (INC.), 81 MAIDEN LANE, NEW YORK CITY, BY
FRANKLIN BLACK. SECRETARY.

Hon. Crarnes I, Jonxsoxs, ) )
Chairman Subcommittee, Commitice on Iinance,
United States Senate. Washington, D. C.

Dear Sir: Supplementary to hearing you kindly afforded the
writer on the .‘.’3(\ instant, we would respectfully submit the follow-
ing:

In bill TI. R, 332t there is——

Paragraph 15, calomel, corrosive sublimate, and other mercurial
prepavations, 15 per cent ad valorem.

Paragraph 161, quicksilver, 10 per cent ad valorem.

Under the existing law paragraph 65 provides calomel, corrozive
sublimate. and other mercurial medicinal preparations, 35 per cent
ad valoreni.

Paragraph 189 of the same law, guicksilver, 7 eents per pound.

The new bill IT. R, 3321, as yon will notice, therefore, reduces the
duty on mercury the equivalent of 28 per cent and at the same time
reduces the duty on corrosive sublimate, calomel, and other mer-
curial preparations 57 per cent. .

The erude material for the manunfacture of the mercurial frepara-
tions is merecury.

The principal mercurial medicinal preparations are calomel, cor-
rosive snblimate, and red precipitate. and these contain, respectively.
854 per cent, 75 per cent. and 92} per cent of mercury.

The price of mercury in England of late has been about the equiva-
lent of 50 cents per pound. ‘The average price of the three above-
mentioned mereurial preparations at present for export from Fng-
iand is about 60 cents per pound. ‘The average percentage of mer-
cury in these preparations is about 85 per cent.

On this basis, therefore, the following calculation will show what
a small percentage of actual tarviff the manufacturers of merenrial
mcdicina‘) preparations receive: At 60 cents per pound, duty 15 per
cent, equals 9 cents per pound; duty on 85 per ccnt mercury content.
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at 50 cents per pound, equals 42} cents per pound of mercury; duty
of 10 per cent equals 4} cents per pound, net duty, therefore, is 43
cents ')er pound, cqualing less than 8 per cent, which is so low that
it will not pay manufacturers of mevcurial medicinal preparations
to operate in America, but will be more profitable for them to oper-
ate in England and pay the new proposed dutly of 15 per cent, ns
the cost of production of corrosive sublimate, calomel, red precipi-
tate, ete.. is much less in England than in the United States.

We think that a duty should be maintained on merenry so as to
cnable the successful mining operations of this metal in competition
with the cheap labor and governmentally controlled mines of Kurope.
At the same time in order to enable the manufacturers of calomel,
corrosive sublimate, and other mercurial medicinal preparations to
exist in America a proporiionate duty should he placed upon these
preparations.

We think that if the duty on mereury is allowed {o remain at 10
per cent, then the duly on calomel, corrosive snblimate, and other
mercurial medicinal preparations should he not less than 25 per cent.
I£. however, your committee considers it wise to entively remove the
duty on mercury into the United States and put it upon the free list,
then 15 per cent upon the preparations as covered hy paragraph 15
would bhe fair, .

Par. 16.—~CHALK, ETC.

SOUTHWARK MANUFACTURING CO., CAMDEN, N. J., AND PENSACOLA, FLA,,
AND OTHERS.

Wasmxaron, D. C., May 27, 1913.
Hon. F. M. Sia»ons,
Chairman, and Members of the Finance Committce,
United States Senate.

Sirs: The undersigned, a committee of the whiting manufacturers
of the United States, respectfully request your consideration of the
following brief in relation to a tariff on the indicated articles of
commerce:

(l) REASONS WIIY PRESENT TARIFF SHOULD NOT BE MODIFIED, OR, 1F
MODIFIED, A DEFINITION OF THE EXTENT TO WHICIH IT SHOULD RE
MODIFIED,

1. The chalk business in its various forms in this country has heen
in existence for about 100 years. . ) L

2, During that time, assisted by varying tariff duties, it has grown
to a total capitalization of about $1,500,000 in plant investment.

3, Its gross business per annum does not exceed its capital,
£1,500,000.

4, There are but 16 manufactories in this country—1 in Florida.
4 in New Jersey, 3 in New York, 3 in Massachusetts, 4 in Pennsyl-
vania, and 1 in Connecticut, with an average onpltailzatum of less
than $100,000. ) - .

5. The dividends paid do not exceed 6 per cent upon the capital.
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6. It is a strongly competitive business. There is no trust or ar-
rangement among the manufacturers as to prices.

7. No fortunes have been made in it.

8. The consumer is satisfied.

9. He makes no complaint.

10. The workman is satisfied. except, like every worker, he wishes
higher wages.

11. The manufacturer is making simply an honorable living,
although in some cases no dividends are paid or earned.

Why disturb such a condition by decreasing profits, now reason-
able, and inevitably reducing the quantum of wages which should
rather be paid here than in ,m'ope‘}

() PROPOSED TARIFF CONSIDERED.

Section 16, page 4, which is:

Chalk, precipitated, suftable for medleinad or tollet purposes: ebalk put up in
the form of cnbes, Wacks, sticks, or Jdisks, o atherwise, including tailors', hil-
lard red, and other manufactures of chalk not specially provided for In this
section, 25 per cent ad valorem,
is entirely satisfactory so far as it goes. .

We suggesl, however, to make the lnw consistent, that the words
“ French chalk, cut, powdered, washed, or pulverized,” be taken from
section 70, page 17, which section is intended to deal with *taleum,
tale, and steatite,” in which are not chalk, and be transferred to sec-
tion 16, page 4, above quoted, after the word “red.” so that the sec-
tion would then read:

Chalk, precipitated. suitable for medicinal or toilet purposes; chalk put up
in the form of cubes, blocks, sticks. or disks. or otherwise, Including tallors’,
billlard red, French chalk cut, powdered, washed, or pulverized, nnd otlier inanu-
factures of chalk not speclally provided for In this section, 25 per cent ad
valoren,

IIL

Section 61, page 15, which reads:

Whiting and Parls white, dry and 2halk, ground or boited, one-tenth cent per
poudd; whitlng and Paris white, ground in oil or putty, 15 per centum ad
valorem.
we ask should be modified as follows: ) .

So that the first part of the section, which reads “ Whiting and
Paris_white, dry and chalk, ground or holted, one-tenth cent per
poung,’: should be changed therein to read *two-tenths cent per
pound.’ . . .

And the second (}):_u't of the section, which reads * Whiting and
Paris white, ground in oil or putty, 15 per cent ad valoremn.” should
he changed therein to read “ four-tenths cent per pound.”

The result would be that the section wounld read in its entirety:

Whiting and Pavis white, dry and chalk, ground or bolted, gwo-lenths cent
rer pownd; whiting and Paris white. ground in ol or putty, fonr-tenths cent
per pound.

These two changes, as suggested, will constitute upon the two items
of this section a reduction of 20 per cent as 1‘egall'ds. each item. ‘The
present tariff as to * Whiting, Paris white.dry,” ete., isone-fourth cent
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per pound.  Qur proposed change is to two-tenths, equivalent to one-
fifth, a reduction, then, of 20 per cent on the present tariff instead
of a GO per cent reduction.

The second item, “ Whiting and Paris white, ground in putty,”
cte., the present taviff is one-half of 1 per cent per pound. Onr
proposed reduction is to four-tenths per cent, equivalent to a 20 per
cent reduction instead of a 60 per cent reduction,

We carnestly contend, under the statements of the facts npon which
we stand in the first page of our brief. that there should be no modi-
fication of the present faw.

There scems in our judgment no necessity or advantage to any-
one, but if in your conclusion a change shounid be made, is there any
just reason why the reduction should be made 60 per cent as against
the present tariff on “ Whiting and Paris white, dry,” ete,? Or is
there any just reasen why the tariil proposed as to * Whiting and
Paris white. ground in oil or putty.” shonld be reduced 60 per cent
as against the present tarifl?

The consequence of such radical changes as suggested will par-
alyze some of these indutries. and any close economie study of them
will convince you that such disastrons results will follow.

Section 434, page 111, provides that * Chalk. crude, not ground,
bolied, precipitated, or otherwise manufactured.” shall be upon .the
free list the same as heretofore.

This scction is entively satisfactory.

Respectfully submitted.

(The above argument was signed by the following: Wm. Griflithe.
of Southwark Manufacturing Co., Camden, N. J., and Pensacola,
Fla.: A. E. Cole. of Aeme White Lead & Color ‘Works, Boston:
H. T. Spooner, of The II. I, Tainter Manufacturing Co.. of New
York: G. W. MacKenzie, Philadelphia; W. C. Belcher. of Benjamin
i\‘[mnre ."( Co.. Brookilyn; F. N, Tirrell. of Sticknev. ‘Tirrell & Co.,

oston.

Par, 18,—MANNIT.
BOERICKE-RUNYON, 14 WEST THIRTY-EIGHTH STREET, NEW YORK, N. Y.

New York, May 14, 1918.

The Fixaxce COMMITTEE,
United States Senate, Washington, D. C.

GextLEMEN: Mannit has heen commonly classified under the
present Payne Act, Schedulo A, parageaph 635, as a_chemical and
medicinal substance, in the preparation of which aleohol is used
sul»‘icct to 25 per cent duty. It will therefore probably be considerec
‘under the general classifieation provided in paragraph 18 of the
Underwood bill, namely, 10 cents per pound and 20 per cent ad
valorem, but this classification does not meet, the properties of man-
nit, nor does any other classification cover it in_the proposed bill.
We therefore request that you place it on the free list with manna for
the following reasons:

Mannit is used for medicinal and industrial purposes. It is a
sugar-like substance erystallized from manna, which is the sap ex-

—
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tracted from a tree grown principally in Sicily, Mannit is thereforo
a vegetable substance refined, but it does not contain aleohol, and
aleoltol is not used in its preparation, Texthooks state that aleohol
is used in its preparvation, but it is only done in very rave instances.
Ninety-cight per cent of tho entire production is refined simply by
crystallizing from solution of manna in pure water., The mannit of
commereo is all produced in Sicily and Italy.  Nono is produeed or
refined in the l}nitcd States. The world’s’ produetion and supply
does not exceed 165,000 pounds annually, but it has an important
part in the health of the Latin races in Europe and South America,
and also in the United States.

We understand that application was made to the Ways and Means
Commiittee through the italian Chamber of Commerce in New Yok
by one of our foreign correspondents and producers to have mannit
placed on the free list with manna, which latter has always been and
still is on the free list.  Wo heartily indorse this request, heeanse
mannit and manna are hoth used for the same purposes as a sivup
and laxative, principally among the Latin races,

Manna is never over 40 per cent. pure, balanee heing molnsses and
gums without any medicinal propecties.  ‘The only reason that manna
is used instead of mamit in the United States is because it can he
procured so much cheaper, being duty free.  Mamnit is better adapted
to children and delicate women, heeause of its purity, and for this
reason is almost exclusively used in preference to muma in foreign
countries, The American consumer should therefore also he able to
procure the mannit more reasonably.  Mannit could also be used in
America for industrial as well as medicinal purposes if obtainnble
without duty.

The above reasons, summarized, show: (1) Manna and mannit ap-
})Iic‘hble for the same purposes.  (2) That it is possible to inercase
oreign commerce without in any wise injuring home industry; on the
contrary, helping it.  (3) Public and humane policy to supply our
people with the pure drug instead of the impure. (4) Use of the
more desirable product prohibitive, because mannit has been improp-
erly classified heretofore.

Ve therefore join others in requesting that you place mannit on the
free list by having lmmgmph 548 of the Underwood bill, instead of
only “manna,” read “manna and mannit” free.

LANGLEY & MICHAELS CO., 50-60 FIRST STREET, SAN FRANCISCO, CAL.

Sax Fraxcisco, Car., April 30, 1913,
The Finance CoMMITIEE,
United States Senate, Washington, D. (', )

GentLEMEN ¢ Mannit has been commonly classified under the pres-
ent Pag'ne Act, Schedule A, paragraph 65, as a chemical and medici-
nal substance, in the preparation of which alcohol is used, subject
to 25 per cent duty. It will therefore probably be considered under
the general classification provided in paragraph 18 of the Underwood
bill, namely, 10 cents per pound and 20 per cent ad valorem; but this
classification does not meet the properties of mannit, nor does any
other classification cover it in the proposed bill. We thereforc
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reguest that you place it on the free list with manna for the following
reasons:

Mannit is used for medicinal and industrial purposes. It is a
sugarlike substance crystallized from manna, which is the sap eox-
tracted from a tree grown principally in Sicily. Mannit is therefore
a vegetable substance refined, but it does not contain alcohol, and
alcoho!l is not used in its preparation. Texthooks state that alcohol
is used in its preparation, but it is only done in very rare instances.
Ninety-eight per cent of the entire production is refined simply by
crystallizing from solution of manna in pure water. The mannit of
commerce is all produced in Ttaly and Sicily. None is produced or
refined in the United States. “The world’s production and supply
does not exceed 165,000 pounds annually, but it has an important part
in the health of the Latin races in Europe and South America and
also in the United States.

Wo understand that application was made to the Ways and Means
Committee through the Italian Chamber of Commerce in New York
by one of our foreign correspondents and producers to have mannit
placed on the free list with manna, which latter has always been and
still is on the free list. We heartily indorse this request because
mamit and mama_are both used for the same purposes as a sirup
and laxative, principally among the Latin races.

Manna is never over 40 per cent pure, balance being molasses and
gums without any medicinal properties. The only reason that manna
is nsed instead of mannit in the United States is because it can be
procured so much cheaper, being duty free. Mannit is better adapted
to children and delicate women because of its purity and for this
reason is almost exclusively used in preference to manna in foreign
countries. The American consumer should therefore also be able to
procure the mannit more reasonably. Mannit counld also be used in
America for industrial as well as medicinal purposes if obiainable
without duty.

‘The above reasons snmmarized show: (1) Manna and mannit ap&;li-
cable for the same purposes; (2) that it is possible to increase foreig
commerce without in any wise injuring home industry, on the con-
trary, helPing it; (8) Kmbllc and humane policy to suppiy our people
with the *pure drug” instead of the impure; (4) use of the more
desirable product prohibitive because mannit has been improperly
classified heretofore.

We therefore join others in requesting that you place mannit on
the free list by having paragraph 548 of the Underwood bill, instead
of only “manna,” read “ manna and mannit ” free.

Par. 20—~CARBON TETRA-CHLORIDES.,

WARNER CHEMICAL CO., 141 BROADWAY, NEW YORK, N. Y., BY F. H.
WARNER, SECRETARY.

NEw York, May 28, 1913.
Hon. Cuaries F. JOHNSON,

United States Senate, Washington, D, C.
Dear Sir¢ This article is manufactured by us at Carteret, N. J.,
whetie we employ about 150 and have a pay roll of sbout $100,000
yearly.
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Since it was manufactured in this countr%q prices have dropped
50 per cent, and we find no urgent demand for lower prices or still
further reduction of duty excepting from the representatives of the
foreign makers of the product,

Notwithstanding the higher duty of the past, the Geriman product
with its lower cost of manufacture has always made the prices here
for the domestic maker to meet, so that to-day the selling price here
barely covers our cost of manufacture.

. Any further reduction in duty that might bring about lower sell-
ing prices will compel us to abandon the manufacture as un-
profitable.

We would add that the principal use of earbon tetra-chloride is as
a fire extinguisher around the garage, automobile, motor boat, and
similar electric or gasoline fires. It also has a limited use as a sol-
vent in rubber works and in the textile industry. Tt is also used as a
noninflammable cleanser for garments, but the small pereentage used
for this purpose will not tend to give the great consuming public
lower prices through further reduction of the duty. :

We therefore respectfully request no further reduction in duty
on carbon tetra-chloride than 1 cent per pound, as paragraph 20 of
the chemical schedule now reads.

NIAGARA ALKALX CO. (INC.), OFFICE AND FACTORY, NIAGARA FPALLS,
N. Y., BY H. D, RUHM, VICE 2RESIDENT AND GENERAL MANAGER.

Ni1acara Fawws, N. Y., May 27, 1913.
Hon. Criarees IY. Jonunsox,

United States Senate, Washington, D. C.

Dear Sir: We note that the same firm of importers which has
been so excessively active in attempting to prevent our securing a
duty on caustic potash is now likewise active in attempting to re-
move the 1 cent per pound duty, which has been placed on carbon
tetra-chloride, conducting the same sort of campaign against this
latter material which they have against us. Of course, their interest
in the two products is identical in that they simply want all the com-
mission they can get for importing as much as possible.

We are sure that the duty can not be any reason for an increased
price to the consumers of carbon tetra-chloride, as we ourselves, as
well as numerous other producers of chlorine gas in this country,
will be only too glad to enter into competition with the manu-
facturers of this later article should an increase be made in the price
on account of the duty. .

We understand that the Dow Chemical Co. is the principal manu-
facturer of this material in this country, and that their plant stands
idle a portion of the time. We simply wish to call your attention
to this situation in the hope that yon may be able to combat some
of the positions of the importers in question against this as well as
against our own. )

We understand that the statement made by the importers that the
grice is lower in England and Germany than it is in the United

tates is not correct as far as tire open price is concerned. The
manufacturers in this country state that they recently have sent a
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carload of carbon tetra-chloride to Giermany for which they expeet
to net fully as much as they receive from customers in the United
States. You will recollect that this is exactly our own situation in
regard to caustic potash.

We thank you 1n advance for anything von may find it possible
to do in this matter.

Par. 20.—CHLOROFORM,

THE ROESSLER & HASSLACHER CHEMICAL C0., 100 WILLIAM STREET, NEW
YORK, N. Y,, BY JACOB HASSLACHER, PRESIDENT.

New Yonk, .Upril 17, 1913,
Hon. FurxiroLp Mcl. Simyoxs,
Chairmun Senate Finance Commiftee, Washington, D. C.

Sir: The new tariff bill now before Congress, paragraph 21, spec-
ifies that chloroform should be dutiable at 2 cents per pound. The
duty on chloroform under the present tarift is 10 cents per pound.

The proposed change we can not believe to be in accordance with
the intention of the lawmakers and the avowed policy of President
Wilson that the tariff be revised in a conservative way. .\ reduc-
tion from 10 to 2 cents per pound is too radical. :

Although chloroform can be produced from acetone, it is now pro-
duced in Lf‘}nropc only from grain aleohol, and therefore consistently
should be placed under paragraph 20, which exclusively enumerates
articles manufactured from grain alcohol, dutiable at 25 per cent ad
valorem. Twenty-five per cent on chloroform based on present market
value represents 4 cents per pound.

Under the circnmstances, we respectfully request that chloroform
be stricken out of paragraph 21 of the proposed tariff bill and in-
mrporated under paragraph 20.

No doubt you will see the justice of this request, and we trust you
will give this subject proper consideration.

Pars, 21, 22, and 24—COAL-TAR PRODUCTS.

BENZOL PRODUCTS CO., PER THOS. F. DURGETT, SECRETARY, 25 BROAD
STREET NEW YORK, N. Y.

New York, N. Y., April 28. 1913.
Hon. F. Mcl.. S1MMoNs, .
Chairman Finance Commitlee, United States Scnale,
Washington, D. C.

Sir: Referring to the interview accorded by you on the 23d to
Mr. Wigglesworth, vice president of this company, we beg to submit
in response to your request the following statement:

The Benzol Products Co. was organized in the State of New York
in 1910 for the manufacture of anilin oil and other benzol derivatives,
It is the first substantial effort thus far made in this country to take
possession of this broad chemical field which is now practically
monopolized bv Germany. Some idea of the importance of this

— e e . e mmeas



SCHEDULE A, 49

branch of the industry as a whole is gained from the fact that the
imports into the United States of these and other coal-tar products
in the fiscal ycar 1911-12 amounted to $8,856,512. The gradual
increase in recovery of the by-products of our coke ovens constituting
the raw material justifies the belief that this country can share in
this vast industry if our Government will temporarily favor it.
Thus far the Benzol Products Co. has faced a large deficit each year
as was to be expected, due in part to the difficulties incidental fo all
new industries and in part to the prompt action of the German
syndicates controlling these products in lowering their prices in this
market to a point well calculated to stifle n new enterprise.

The Ilouse has recognized the situation to some extent by a 10
per cent tariff (par. 24), but it is not adequate, and in addition to
this the Ifouse hill reduces the duty on some of the finishe:d products
from 20 to 15 per cent (par. 22), obviously an oversight, as of course
these articles are entitled to the same protection as is accorded the
other finished produets, like coal-tar dyes and colors ()mr. 21).
This is not a case of attempting to build up an industry for which
this country is not adapted. We have the raw materials to suppl
the product, but the peculiar conditions under which this industry is
controlled abroad place us at their merey unless a reasonable turiff
be imposed. The alterations we refer to in H. R. 3321 are shown in
the summary below:

T

Para- N ., Present
graph. Article. Vahte, taritl. H.R.3920,
LPeseent. | Perecal.
LIS BT LY O OOV £5,903, 12t K 30
22 Coal-tar productsnot elorsof dves . oo, [AANTTH .2 15
25 Speealeorbar Prodiets e iiel it ceiiiiiiicee e 1,832,553 Free. 10

We respeetfully request that paragraph 22 he changed to read 30
per cent ad valorem and that pavagraph 24 be made 15 per cent in
place of 10 per cent.

G. SIEGLE CO., ROSEBANK, STATEN ISLAND, N. Y, BY CHARLES POPPE,
TREASURER.

Rosenaxk, Statex Istano, N, Y., May 29, 1913,
Hon. Cuartes IY. Jonxssox,
Washington, D. C.

Dear Sie; The proposed tariff bill which has passed the House of
Representatives contains some features which in their present form
no doubt will work some hardships on the American manufacturers
of dry colors.

The G, Siegle Co. as one about six years ago erected a dry color
plant at Roscbank, on Staten Island, Greater New York, a plant con-
ceded to be the most modern in the United States, no expense having
been spared in the erection of an up-to-date fire-proof building
equipped with all the latest devices and machinery to produce goods
that are equal to any imported article.

973—vor.1—13 )
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At the time the venture was contemplated the present tariff as-
sured a protection that would guarantee the undertaking to be one
of reasonable profit. With the proposed tariff this assurance is
largely decreased by reason of the reduced duty on finished products
and increased duly on raw materials.

As an instance, dry colors and lakes not otherwise specified pay a
duty of 30 per cent ad valorem, which is a protection that has enabled
us to compete against the foreign product of equal value.

In the present amended taritf bill this has been reduced to 20 per
cent.

‘These dry colors or lakes are made largely from imported coal-tar
dyestuffs on which the present duty is also 30 per cent.

The proposed tariff (‘:ws not reduce the duty on coal-tar dyestuffs,
whereby the foreign manulfacturer is given an advantage over the
American manufacturer who has to use the imported dyestuffs in
his product.

On many of the coal-tar produtets, not colors or dyes, which now
enter free of duty, the new tarifl imposes a duty of from 5 to 10 per
cent ad valorem.” These ave raw materials the development of which
into a finished product is one of the most important problems for
the dry-color manufacturers.

The seientific progress that is being made in this country in pro-
ducing new colors from these raw materials should not be curtailed
by a tariff on raw materinls which at the present time are not made
and can not be had in this country.

T'o conclude:

It is onr belief that the duty on coal-tar colors or dyes should be
reduced to the snme rate—20 per cent—as is proposed on the finished
product—Iake colors.

That there should be no duty on coal-tar products, not colors or
dyes, which enter into the finished product, as this will enconmﬁge
an industry in which the American manufacturer can successfully
compete against the foreign manufacturer. . .

We respectfully submiit these facts for your consideration,

Par. 21.—COAL-TAR DYES,

STATEMENT OF ROBERT ALFRED SHAW, VICE PRESIDENT OF CASSELLA
COLOR CO., BEFORE THE SUBCOMMITTEE OF THE COMMIITEE ON
FINANOCE, MAY 21, 1013,

I am here to speak for cquality in taxation on all coal-tar dyes.

We are importers and therefore have no prol)er plea to make
except the one of every American citizen—that all should be treatec
on an equality. We never have asked a favor at the hands of Con-
gress, and have no intention of doing so now. But we have for the
past 20 years, upon every suifable occasion, urged that all coal-tar
colors should be treated alike—all taxed or all free.

We have never pretended to express an opinion as to what the rate
should be, the needs of the textile manufactnrer being the controlling
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factor in such n matter. But we have believed it was within our
province to protest ngainst the admission of one importer's goods
free while another man’s goods were tax burdened. This is the

practice to-day. It hns been the practice for the past 20 years. Itis
distinctly un-American and undemocratic. T refer to the clause of
the tariff by which a large class of colors derived from anthracin
have been kept free while the great nf.{grogate have paid a high tax,

So, when the House decided that the unfair practices of the past
should he corrected and the so-called anthracin derivatives of coal
tar made taxable the same as other conl-tar dyes, we applauded that
decision, though one exception was made in favor of artificial indigo
and true alizarin, By making that exception we were left no other
alternalive than to ask that hydron blie—the chief competitor of
artificial indigo—shonld be placed npon an cquality and likewise be
removed from the dutiable Rst We have made formal applieation
to this effect in a letter to your chairman, dated the 13th day of May
last. And if indigo is to remain free, we do not see how your com-
mittee can deny the right of its competitor to similar advantage.
They are both coal-tar derivatives. Both do similar work, and hydron
blue is the faster color of the two.

The same principle of cquality in taxaiion applies to the anthracin
derivatives. If the anthracin derivatives ure free, then hydron blue
also must be free. The plea made so successfully in the past. that the
faster dyes must be given a preference, is vagie and dangerous. No
man to-day knows from what chemical formula the faster dye will
be attained a year hence. It may or it may not be an anthracin
devivative, The industry in its vast ramifications is a constantly
changing one. and if duty is to be assessed according to degree of
fastness, cach of the thousands of thousands of colors mmst liave a
different rate. Congress can not get away from the reasonableness
of this contention.

Everyone knows, too, how great has been the cost of litigation to
the Government by reason o}g the effort to give prefers-2c to these
anthracin dves, and it has not been slone burdensome to e Govern-
ment, for the importer who initiates the litigation must ultimately
get the cost out of the textile manufacturer and consnmer. The con-
sumer really pays both bills.

It has been stated in the public prints recently that a duty of 30
per cent on the anthracin derivatives wonld meah an additional tax
on the consumer aggregating a full $2,000,000, but this is & mis-
understanding of the facts. The entive money value of imports of
such derivatives, as given in Government publications, in the year
1912 totaled $1,381,936. Had these been assessed the 30 per cent tax,
the Government would have collected $414.580, not $2,000.000.

Our conviction is that if Congress desires to adhere to the true
American spirit of equal favor to all, it will meet the needs of the
textile manufacturer by fixing a rate which is not burdensome—ap-
plicable uniformly to all classes. T will <tand firm for the same
treatment of all coal-tar colors by whatever name known and will
make no exception. No other position is free from attack. None
other can be successfully defended.
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Par. 23.—CREOSOTE OIL.
EPPINGER & RUSSELL CO., JNO. EPPINGER, JR., GENERAL MANAGER,

New York, April 28, 1913.
Hon. IF, McL. SiMyMoxs,
Washington, D. C.

Dear Sir: We beg to advise very strongly that creosote oil, which
is extensively used in this country as a wood and timber preservative
(and will be used mueh more extensively in the future if the cost does
not beeome prohibitive), and which has never had a duty placed on
it, be permitted to enter free for the following reasons, viz:

(1) 1t is commonly realized amongst those who are in touch with
and interested in the timber conservation of the United States that it
would be unwise to place a duty on ereosote oil, thereby increasing its
cost, possibly to a prohibitive figure, which, if the same happens, the
result would be the use of untreated Jumber and piling and ties and
their much quicker deterioration than treated material would mean
the more frequent replacement by untreated material, and the con-
sequent depletion of standing timber, which, as is well known, must
be avoided.

(2) The crcosoting of timher permits the use of many inferion
woods, which, withont treatment, would be useless, thereby making
an asset out of large quantities of material which would otherwise be
unproductive,

}3) The inereasing searveity and high price of timber make preserva-
tive treatment imperative,

@) Oil, of a grade as required by the American Railway Engincer-
ing and Maintenance of Way Association, is difficult to procure i this
country and must be brought in from abroad.

(5) The amount of domestic creosote oil produced in this country
is not suflicient to meet the demands. There is only about 30 per
cent of the oil required manufactured in this country and the halance,
namely, 70 per cent, must be brought in from foreign countrics.

(6) There being a ready market for all the domestie oil, at good
prices, it is not necessary to impose a duty on foreign oils in ovder to
protect American manufacturers.

(7) ‘The American manufacturers have raised their prices one-half
cent per gallon within the lust week, or as soon as it was known there
was a duty suggested.

(8) The foreign markets for creosote oil, at the present, are very
firm; in fact, the prices have just been raised from one-half to 1 cent
per gallon. . .

Trusting that, after having given the above due consideration, you
will agree with us that there should be no duty on ercosote oil, and
thanking you in advance for your kind attention to the above, wo beg
to remain.

MISSOUR! PACIFIC RAILWAY CO., BY MARTIN L. CLARDY, COUNSEL.

STATEMENT CONCERNING THE USE OF CREOSOTE OIL IN THE UNITED
STATES.

There seems to he a belief among certain Members of Congress that
duty-freo creosote oil now being shipped in large quantities from

e
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Europe, was originally admitted duty free and retained on the free
list through the influence of the railrends for treating their ties.
The impression provails that practically the only place where crcosote
oil is used is for the treatment of railroal ties.

In the present agitation for placing duty on creosote oil, great stress
should be lnid upon a number of factors cutside of the tie proposition,
some of which may be enumerated as follows:

(1) Actual use of creosole oil.—In the attached table the actual
amount of creosote oil used and the number of cubic feet nctually
treated for a number of years are given. From this it will be noted
that creosote il is used not only for treating raitroad ties, but that
numerous quantities are annually consumed in the treatment of
tele;)imno poles, wooden paving blocks, lumber, ete.

(2) Relation between use of creosote oil and conservation of forest re-
sources.—'The use of creosote oil for the treatment of various clusses
of timber may be considered the greatest aid in conserving forest
resources. ‘The use of a very large percentage of timber actually
cut and employed for various kui ding operations, particularl
bridges, whatves, telephone lines, streets, ete., is made possible
solely and alone when such timbers ave protected against decay by
creosoting. ‘T'his applies to such timbers as the inferior ties of heech,
gum, Douglas fir, tamarack, hemloek, and hosts of other wouods, none
of which could Pussibly be used unless they were creosoted.
making a piece of timber lnst longer great economy is obtained in the
use of that particular material and the truest kind of conservation
is practiced. [t should be pointed out in the strongest possible man-
ner that there is no one factor so important of getting the best possible
uso out of our timber resources as by the widespread use of creosote
oil. Instead of hampering its use, every possible facility should be
placed in the way of encouraging its use.

(3) Relation of creosote and farm operations.—The widest possible
effort is now heing made by the Federal Government und the various
State agricultural experiment stations, forest commissions, and other
agencies dealing with farm development to indonre the use of coal-
tar creosote on farms all over the country for the purposo of pre-
serving timbers used in farm work. The Government, State stations
and State boards have durinﬁ the last two or three years puhlished
numerous pamphlets and bulletins of instructions to farmers as to
how to treat their Tence posts, shingles, and other materials with
creosote. If a duty wero ?aced on creosoteoil, incrensin;i the original
oxpense, it would seriously hamper the extension of this increasing
sentiment amonyg the farming communities. In England, Germany,
France, and other European countries the use of creosoted timbers
on farms for fence posts and other purposes is so widespread that
even the smallest user of wood would not consider anything but
creosoted wood for any purpose where such wood is expased. In
fact, most of the European countries could not get along without
creosote for treating wood of all kinds, hecause their timber supplies
haye reached the point where only the fastest-growing so-called in-
ferior woods are at all available. "We are very rapidly approaching
the same condition, and it would he a serious economrc niistake
to do anything but give the widest kind of encouragement to the
farming communities to use the best wood preservative, namely,
creosote oil.
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(4) The railroads’ attitude in the matter is, briefly, as follows:

Creonsote is absolutely essential for the treatment of erosstics, not
only beeause the treatmevt of crossties with creosot» is a good
financial saving, makirg the ties last longer, but it is an absolute
necessity.  Railroads could not operate to-day without using red
oak, inferlor pives, heeeh, Douglas fir, hemlock, ete., for tie purposes,
beeause white oak and long-lived wowmds are no longer available in
sufticient quantities to meet the requivements.  In view of the fact
that these inferior woods have to he used, they must be teeated with
creosote, otherwise they would he absolutely worthless for tie pur-
poses, as they would decay so fast that no service at alt would he
obtained.  One of the most important arguments for the use of a pre-
servative like ercosote is that above all things railroads want to make
their tracks safe, and the great expense to which they are going at the
present time in properly ercosoting their ties is due to their desire to
got as safe a roadbxd as possible. It is therefore a matter of very
considerable public irterest {o have all ties ercosoted, ard instead of
obstructing this poliey it should be encouraged in every possible
manner.

The ereosote oil pow used in the United States is about one-third
domestic and aboit two-thivds foreign.  The domestic oil is manu-
factured chiefly by the Barett Manufacturing Co. and the Chatfield
Manufacturing Co. and a fi w minor conceras, the Bareett Manufac-
turing Co. producing probably 75 per cent or more of the domestic
product, and if a duty were Isvied against coal-tar ercosote this com-
pany would be the chief beneficiary.

It is of interest to note that the Barrett Manufacturing Co. has
recently admitted to being a combination in the nature of a trust and
has indicated its intention to the Attorney General's office to dissolve,
thereby escaping prosecution.

Another large producer of creosote oil is indirectly conmected with
the Tennessce Coal, Iron & Railroad Co., and the new coke-oven plant
of the Illinois Steel Co. nt Gary, Ind., has recently started to manu-
facture creosote. To what extent they may be aflilinted with the
Barrett Manufacturing Co. it is impcssibfo tosay. They are, however,
subsidiary companies of the United States Steel Corporation,

It is obvious, however, from the nbove, that whatever benefits
would be derived from the imposition of duty would very largely
accrue to mamifacturers who produce the larger percentage of the
domestic product. Furthermore, it is of interest to note that under
no ctrcumstances which could be conceived of in the next four or five

ears could the quantity of eveosote oil produced in the United States
f;e made to be equal to the present demand, hecause the conditions
favoring the further domestic development of coal-tar creosote
production are such that no duty, however large, would bring about
a material increase in the quantity actually produced.
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Statement of material treated 1with ercosole oil in the United States, 1907 lo 1912,
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1 N statistics collected.

This table gives statistics which are compiled from the reports of
the United States Forest Service and various timber-treating com-
panies. They are by no means complete, because they refer only to
timber treated with creosote alone. A very large amount of lumber
is treated with a mixture of ereosote and zine chloride, but it is
impossible to estimate the exact amount.

GULFPORT CREOSOTING CO., BY A. 4. FANT, GENERAL MANAGER.

. Gerrront, Mrss., May 6, 1913,
Hon, F. McL. SiMMoxs,
Chairman Finance Commitiee, United States Scnate,
Washington, D. C.

Dear Smm: We take the liberty of addressing you as a member of
the Finance Committee relative to the ]n‘o}msc( duty on creosote oil,
or dead oil of coal tar, and submit below a few faets to which was hope
you will give due consideration:

Before placing a duty on this commodity its effeets should be con-
sidered (1) On the conservation of our lumber resources; (2) as a
means of revenue to the United States Government,

Creosote oil is admitted by all authorities, both Gu.ernment and
others'who have studied the subject, to be the hest preservative of
wood yet discovered. Its use accomplishes the following: (1) It
prolongs the life of durable species of wooil; (2{ it prolongs the life
of inferior and cheaper woods; (3) it enables utility of infertor woods
which, without preservation, would have little or no value, and this
conserves the better woods; (4) it decreases the annual cut.

To be concrete, we will discuss the question of crossties. 1t has
been determined i)y the Burcau of Forestry that the average life of
untreated ties, throughout the whole United States, is seven years.
In the ease of creosoted ties the average life has been found to be
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approximately 17 years. The total number of ties now in use in this
country is a litile more than 1,000,000,000. Annual quantity
required for replacement, if none are treated, is one-seventh of
1,000,000,000, or about 140,000,000 tics. If all were properly treated,
the annual replacement would be one-seventeenth of 1,000,000,000,
or about 60,000,000. This item alone will represent an annual saving
of 80,000,000 tics, or 3,200,000,000 fcet board measure of timber
(using 40 feet board measure as being the average content of each
tie, and this average is low), which at the low estimate of $10 per
1,000 feet hoard measure amounts to $32,000,000.

Following the same line of illustration for poles, piles, posts, lum-
ber, timber, mine props, fence posts, sills and foundations for build-
ings, mul dock timbers, it can be shown that an annual saving of
between $65,000,000 and $75.000,000 can be effected by wood preser-
vation.

From the above it appears that the railroads are the only benefi-
ciarics of free creosote oil, but this is not true.  The majority of cross-
ties now being creosoted in this country come from the inferior grade
of wood, such as gum, short-teaf and loblolly pine.  The use of these
species of wood would not be considered without first heing creosoted,
as creosote oil not only preserves the wood from decay, but also adds
strength to it, owing to the fact that the oil solidifies after it has been
injected into the woud, and thus strengthens the wood cells.  Creosote
oil is a solid at normal temperatures and is injected into the timber
while very hot.

The timber from which these ties are made is usually found on
cut-over lands where there are too many trees to farm and not enough
to operate a sawmill.  And at least 75 per cent of the ties manufae-
tured in Mississippi are furnished by farmers between crops or from
land owned by them for which they reccive so much per tie, and
thousands of acres of land are being cleared by having the pine
saplings cut into ties and thus producing revenue. Remove this
market and the development will he greatly retarded, as to clear land
will then he a dead expense that could hardly bo afforded.  Under the
sresent conditions the man that furnishes the ties is the chief bene-

ciary, as the railroads have the alternative of using ties made from
better woods treated with a cheaper preservative, such as chloride of
zine.

The price of crevsote oil has already advanced tremendously
within recent years. Te be concrete. the company which I repre-
sent bought creosate oil less than two years ago, delivered into our
storage tanks at Gulfport, at 53} cents per United States gallon.  For
o0il to be delivered the coming sumimer we have to pay 8} cents per
United States gallon.  The scareity of ercosote oil and its high price
has already forced us to ook for a cheaper substitute, as some of
our larger customers have stated they would be compelled to aban-
don the use of creosoted materinl owing to its high first cost, which
is due to the high price of creosote oil.

If the duty which at present is contemplated is placed on this

. & .
commodity, it will be the severest blow that could be struck at the
principle of conservation of our lumber resourccs, as the example of
crossties, given above, will show the tremendous work crcosote oil is
doing toward the conservation of our forests.
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We will now discuss the proposed duty from the standpoint of
revenue to the United States Government:

There were imported into this country in the year 1912 approxi-
mately 58,000,000 gallons of creosote ail, which is the largest quan-
tity ever imported in any one year.  Suppose the quantity imported
in_the future annually amounts to 60,000,000 gallons, at an average
price of 8 cents per gallon, the total value will he $4,500,000.  Then,
the revenue at the Pmpnsvd rate of 3 per cent will amount to £240,000,
and a large part of this revenue would immediately he repaid by the
Treasury for ercosoted material usedd by the various Government
departments, such as the Engineering” Corps, War Department,
Bureau of Yards and Docks, Navy Departiment, Marine-Hospital
Service, Treasury Department, and Isthmian Canal Commission.
The United States Government is, next to the railvoads, the largest
buyer of creosoted womd in this country.  This revenue would
therefore be of doubtful value.

Creosote oil, or dead oil of coal tar, is a_by-product obtained by
the redistillagion of coal tar, and coal tar is a hy-product obtained
from the mavufacture of coke in retort coke overs, and as it is «
by-praduct of a by-product it will be very diflicult to materially
inerease the domestic supply.

Before closing T might mention that the domestic supply of coal-
tar products is very largely controlled by one company, atd' I noticed
in the daily papas about one month ‘ago that the Department of
Justice had instituted suit agai: st this company for being a trust.
Of course, the price of the creosote oil which they produce will he
advanced the amount of the tariif, as they already have the advan-
tage of ocean freights against the foreign producer.

We therefore submit that as the value of ereosote vil as a con-
server of our forests can not he successfully disputed, and owing to
its doubtful value a5 a revenue producer, then, for the sake of con-
servation, it should be retained on the free list, and we respectfully
request that if you can consistently do so that you use your isfluence
toward that end.

ST. HELENS CREOSOTING CO., PORTLAND, OREG., BY BURDETT, THOMPSON
& LAW, WASHINGTON, D, C.

Wasmingron, D. C., January 10, 1913.
Hon. Oscar W. UNpErwoon,
Chairman Committee on Ways and Means,
ITouse of Representatives.

Dear Sir: On behalf of the St. Ilelens Creosoting Co., of Port-
land, Oreg., we have the honor to suggest that the coal-tar product
known commercially as dead or creosote oil, which is extensively
used in this country solely as a wood and timber preservative, and
which has never been heretofore (except in the McKinley Act-of
1908) and is not now dutiable, be continued on the free list in any
scheme of tariff revision which your committee may recommend to
the next Congress.

We make this suggestion at this time in view of the fact that by
section 23 of the bifl (H. R. 20182) of the second session of the
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Sixty-second Congress to revise the chemical sehedule, which passed
the Ilouse of Representatives on February 21, 1912, a duty of 5 per
cent ad valorem was imposed upon such imported product. and it is
assumed that, perhaps. in the bill which is now in course of prepara-
tion by your committee for a revision of the tariff, as respects that
schedule, to be introduced and considered in the next Congress, a
like provision may be incorporated therein, unless upon further con-
sideration of the conditions obtaining in this indusiry and other in-
dustries dependent thercon yonr committee may see the wisdom of
continning this article of commerce on the free list.

‘The company which we represent is one of a large number of like
companies engaged in treating timber for various purposes with this
creosote oil, ax a preservative, to the end that the life of siuch timber
may be greatly prolonged, with the result of therehy limiting the
drain upon our fast-diminishing forests.  Ouv company is a new one,
with a _capital stock of $250.000, about one-half oé whieh represents
the value of the plant, and the remainder represents the dead or
ercosote oil imported from time to time from (Germany and England,

The fact is well known. and was recognized by yonr committee in
its report of Febrauary 16, 1912 (11, Rept. No, 326, 624 Cong., 2d
sess,). on said bill 11, R. No. 20182, that the domestic product is
wholly insuflicient o meet the demands of the timber-preserving
industry, :

In that report (p. 200) yvou say:

The principal conntries producing primary coal-dar products are England
amd Germany, the former largely for export.  Other European countries, as
France. Relginm, Mustria, Switzerhind, sl Tloltand, likewlse distill conslder-
ehle quantities of coal tar, exporling mostly to Germany. The U'nited States
praduction is very small, the census of 1905 giving coal-tar distillery products
valusl at $3H0.GH1, and conditons sinee then coutld not hiave changed much
sinee in 1010 the imports for consumption of doad ofl (cresote oily alone,
which Is obtained in the course of coal-far distillailon, were 36.720.000 gallons,
approximately 163,000 tons, valued at $2.16S,239.

The reasons for the small production in the United States of dead
or creosote oil ave thus state({)b}' Myr. Kendrick of the Atchison Ruil-
way Co. in the Railway Age Gazette of Mareh 16, 1910 (p. 15):

‘The production amd composition of domestle ercosote are regulated to a large
extent by the demand for piteh, which is the primary produet for which coal
tar is distilled,  Creosote §s a by-product of nsuflictent vatue fn itzelf to pay
the cost of wannfaciure, ‘The pitch takes ont a large proportion of the heavier
c:;lnsllluems of the 1ar and leaves a proportionately fncreased amount of lght
[ 1EN

In Europe the couditlons are quite the reverse. ‘Ihere Is little demand for
piteh, It a large demaud for the lighter constituents of the tar, which are used
fn the manufacture of the anlline dyves. Hence the lghter constituents are re-
moved aml the heavier left in the ereasole.  In the United States these heavier
constituents nre constdered the most valuable components of the preservative,
and consequently at the same price the forelgn oils are preferred,

In Circular 200, issued July 18, 1912, by the Iforestry DBureau,
entitled “ Commercial Creosotes with Speeial Reference to Protection
of Wood from Decay.” by Carlile I. Winslow, pages 32-33, it is said:

In 1903 and 1904 the domestic productlon (of crcosote oil) exceeded the fm-
ports. but since that time, although the annual coasumption of domestic creo-
sote has practically quadrupled, the imports have rvapldly outstripped the
domestic production, and in 1010 exceeded It by almost 150 per cent.




SCHEDULE A. 59

Tavre 4.—Consumption of creosotes,

Year, Dotnestic.  Imported.  Total
Gallon e, Galluns, Galinps.
4,000, (080 4, 00,555 bl d05
FRYIXT ] ook 452 N 088,452
S, NLARKD 1,531 13,550,541
13,00 I8, 640,00 000,000
13,222,171 Br.Ttumn St 088,202

ININL35 r..ml,mc.; o1, 205,251

It is not diticult to tind the reason for this conditton.  In Fureope the refine-
meant of coal tar is conducted largely for the praduction of coad dyes, and this
does not interfere with the production of a good grade of ercesote, On the
othier hand, in the United States, where the prime objeet is the production of
piteh, the only creosote produced Is that which will not Interfere with the
cliaracter or amount of the piteh.  Furthermore, hy-product rvetorts are more
extensively used thronghout Furope than in this eountry, where hwge quanti-
tles of coal are cokal in the beehive ovens with o loss of thie possible by-
products.

In Circular 186, issned by the Forestry Service on August 2, 1911,

L3 “ . v ’ 13 - N ’
entitled ¢ Consumption of Waood Preservatives and Quantity of Waood
Treated in the United States in 1910,” the same fact is stated in the
following language:

Siuce timber treating began on o commercial sstle in the United States the
domestic supply of creosote has never heen ogual o the needs of the industry.
With the rapid development of wood preservation in recent years the fnsnli-

clency of the home production has become more markedl.
* E ) [ * L] L4 [

Nearly three-fourths of the imported creosote cime feom Englacl and Ger-
many ; some was obtainad from other Furopean countries and some from Nova
Seotia.  The domestic creosote was obtained ehiefly in New York, Philadelphia,
Chlcago. and other large cliles.

Were all the tar produeed which the coat annually coked in the heehive and

by-produet ovens In the United States Is eapable of yielding it wonld distii
comsiderably more ercosole than (s now used in preserving wond In thls coun-
try.  Unfortunately, American operators oo not even get the fullest use of the
limited quantity of coal tar made in 1his conntry, for it sloes ot gy the opera-
{ors to distill coal 1ar for ereorote alone: so, unless they ean tind a market for
l!m axsochiled produets it is ot separated.  Germany has gone far ahead of {he
United States i the development of coal-tar produets, and Buropean exports of
creosme to this ecomntry are steadily ineveasing.
. Railroad ties constitute about two-thirds of the timber thus treated
in the United States.  Next {o crossties, the most important elass of
tibers is piling, including dock timbers. In addition to the fore-
gomf,r, timber thus treated is used in the construction of steamboats
and barges on the Mississi i River and also in car construction.

It was estimated by the Forestry Bureau in 1910 (FForest Products
No. 8) that the nngnber of cro=sties then in use or held for rencewals
on all classes of railroads in the United States was probably not less
than 1,000,000,000, 148,231,000 being used that year, 6 per cent for
electric roads, and 94 per cent for steam voads. Of these, 15 per
cent were for new tracks and the balance for renewals. With the
large increase in clectric railway mileage since that date and also a
considerable increase in the steam railvoad mileage. doubtless the
number of ties now in use is much greater.
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In addition to the foregoing, much timber is now being treated
with crcosote oil, as a preservative, for other purposes, including
telegraph and trolley poles, paving blocks, mining props, eross arms,
and many other classes of lumber for various purposes. The follow-
ing table, taken from Circular 186 of the Forestry Bureau, supra,

ives the amounnt of wood material treated with creosote in the
nited States for the years 1907 to 1910, inclusive:

Wood material (reated with crcosnte oil tn the United States, 1907-1910.

i , ! | { i
i i . H * Totals of
; oy Construc- Lumber
 Crosstke.  Filing. | Poks, | Faviog tion Cross  spamis-  €ch treat.
; e blocks. i simbers, | ™M (ellaceous. . “*‘ﬁ:a“,ﬁ’b
- "1"""__"' - : N :‘—_""“s ————t e Rl e e
i+ Cubicfect. Cubicfedd. ,(’ubiclal.? Cuble feet. ' Cuble feet, ICtbiclal. Cuble fret. + Cubic feel,
4,423,001 ........ .o 2,8“.60)' 1,657,450 ] 238,742 < 4,560,327  30.43%,312
) G019 .......... VL2000 ] 2,657,308 ! 42,6 6,003,507 5,334,934
4,420,72% . 650,664 ° 2,903,200 ¢ 492,311 41,764 43,267,622

! 29,530,080 ,903,200 : 4,902, 117,787
L O44,525,520 5,219,238 25,507 1 4,602,453 7,501,2021 SSU60 2682713 65,274,857
12, 469,401 2,120,500 925,201 | §1,820.323 | 17,04%, 401 bosp,215 13,727,510 184,963,773

]

In the report of the National Conservation Commission (vol. 2,
S. Doe. No. 676, 60th Cong., 2d sess.), page 661, it is estimated that
the life of timber used for various purposes is inereased by proper
preservative treatment in nearly all cases at least double, and in some
instances and with some kinds of timber the life thereof is trebled,
quadrapled, and even sextupled. Thus the Jife of mine props by
proper treatment is extended from 3 to 13 years; shingles, from 18
to 32 years; crosstics, from 7 to 17 years; poles, from 13 to 23 years;
posts, from $ to 22 years; piles, from 34 to 213} years; lumber for
ordinary building purposes, from 8 to 20 years. ‘The prolongation
of the life of some of the softer woods is even more marked, while
the uses to which that class of woods may be put after proper treat-
ment have greatly increased.

In the volume issued May 18, 1011, by the Census BDureau, entitled
“ Forest Products of the United States. 1909, page 75, under the
head of “ Preservation,” it is said:

Muny species of tlmber unfitted for use as ties because they lick decay-
resisting qualitles or immunity to Insect attacks are made available for the
purpose by the use of a preservative treatment. Even in the case of wood that
fs naturally more or less durable sueh treatment is often economieal, the
added life in service more than paying for the Increase in the original cost. Of
the 78 specles of timber which the different specifications of the steam rali-
roads of the United States permit to be used ns crossties, over one-haif are
acceptable for such use only after the application of a preservative. Among
the woods most commonly treated are pine, red or black oak, Douglas fir. hem-
lock, gum, spruce, am! beech,

The remarkable fnerease in the use of western pine, gum, spruce. and heech
crossties in the reported purchase of ties in 1009 Is doubtless due to the use of
wood preservatives,

It is a well-known fact that the quantity of available timber in
this country for building, railway, and other purposes is diminishing
very rapidly from year to year. Iiven for crosstic purposes alone
large areas of forests are required every yvear. Mr. Ripley, president
of the Atchison Railway Co., in a letter to the Secretary of the Treas-
ury dated October 25, 1910 (hearings before the Committee on Ex-

RS
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Ad

penditures in the Treasury Department, May 25, 1011, p. 11), esti-
mated that his company uses 4,000,000 ties annually, or 160,000,000
feet b. m. of timber, and that the life of a tie untreated is about 7
years, while when properly treated it wonld last 14 yeavs, Continu-
ing, he said:

Figurlug an average of 6,000 feet to the acre, we require, say, 20,600 uacres of
timbertand to be cut over for our supply of ties ulone. If we can reduce this
by one-half, we will he calling on the forests for no more than 13,000 acres, and
I think you will agree with me that, from a eonservation standpoint alone, all
possible constderation shonuld be given 1o the railroads (n connection witl this
preservation.

In bulletin 118 of the Forestry Burean, issued November 9, 1912,
entitled “ Prolonging the Life of Cressties,” page 1, it is said:

In 1099 the steam and eleelrie mablroads of the United States purchased
123.751.000 wonden crosstles, ¢ * ¢ Of these ties, 16,437,000, or about 13 per
cent, were pirchased for new eoustruction; the remainder, 103.:384,000, were
used for renewitls. * ¢ * To produce the tles used for renewals it was nec-
essary to cut about 710000 acres of timberland, averaging 5.000 boavd feet, or
150 ties per acre.  The amonnt of wood so cut Is equivalent, under present con-
ditions, to the annmuad growth on about H%.000,600 acres of forest.

In circular 186 of the Forestry Burcau, supra, page 43, it is said:

Crosstles are particnlawly liable to decay, since they are nsed under comdi-
tions which are favomble to the growth of wood-destroying fungi. Conse-
quently, the railvoads have always taken a leading part in timber preservation
in the Unfted States.  Fifteen railroads report the operatton of timber-treating
plants; many ulse have ties and other inaterlals treated by commercial plants.

‘Fhe perusal of the individual reports for 1910 shows also a tenderiey toward
thie treatment of certain elasses of materiat which have not heretofore been
treated to any great extent.  For example, the rallroads veport the treatinent
of large amounts of tie plugs, pole brackets, fence posts, pole steps, tunnel
wedges, and planks.  Other commercial concerns alse report o treatiment of
muech paterial which goes into condult and sewer pipe. barge timbers, and
lombier for use in exposed piaces. The treatinent of mine thnhers also shows a
declded increase.

The deterivration of timher by preventable decay eauses a heavy
demand upon the timber resources of the conntry. By the adoption
of devices to retard wear and method to prevent decay the present
trackage of railroads conld be maintained with approximately one-
half of the quantity of wood annually used for that purpose. To
employ methods which increase the average length of time that ties
may remain in service without decay is equivalent to increasing the
supply of timber to that extent. . o

n the report of the National Conservation Commission, supra,
pages 660-661, it is said: :

It i9 well known that the quality of timber is detertorating each year. so much
so. in many respeets, that it has caused a complete reviston of the specHications
for grading it. This is due mostly to the exbaustion of the hetter grades, which
bhas forced the utllization of the poorer qualities. Thuse, where specifications
once rigldly Insisted upon first-quality white oak for ties, or heart longleaf pine
for dimension stuff. they are now given a very liberal interpretation, and
specles othier than white oak are aceepted with uo difference in price. or con-
slilerable amounts of sapwood are allowed on * alt-heart** sticks.

This deterloration fn quality naturally resuits in a decreased length of life,
whiell, In turn, compels a larger annual cut of timber.

1HOW WOOD PRESERVATION WOULD LESSEN THE DRAIN ON TilE FORESTS.

That the drain on the forests of the country would be materlally reduced by
a proper preservative treatment of all structural timbers can not Le doubted.
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It is very evident that by prolonging the life of timber a given unmber of years
the mnount ent for rephicenients wostht he correspondingly reduced. It is scen
that if all tlex poles, posts, pHing, mine props, shingles, and structoral lumber
wdapted to treatment were given a proper treatment an anmul saving of abont
G.000,000.000 feet b. . wonld ensue,

It Is n wel-established fact that o proper preservative treatient will prolong
the life of the decay-resisting specles as weoll as that of an inferior grade. Iy
applying thils treatment, it is evident that a veduction in the anmel cut for
rephacetiieonts will follow, hut stnee the inerease over the wtaral life §s larger
with inferlor grades better fimmelal results will be obtained by their use. The
different species of woml, such as ecedar, express, white oak, ete., whieh are
naturally resistant to decay, have in forner years heen usal to a very great
extent. In consoquence of this quality the supply of these specles is very rapilly
diminishing, aud the consners ave of necessity tarning thele attention to other
species formerly livgely disregarded on aceonnt of their Inability to vesist decay.
The inereasing densud for loolly pine in the Xonth ol the lodgepole pine nd
Engelmann sprice in the West are exsuples. 1€ (hese spesies are used in an
untreated condition, they will decay far nore vapidiy than the imber formerly
employest, nnd o consegurent inereased amuil cut witll ensue.  Hence, it Is escen-
tial it they be given a preservative treatinent,

Fo s up, wood preservition not only prolongs the life of durable timbers,
thus deerveasing thele annal consmngtion, hut also permits the sabstitution of
fuferior specles, whose use cousiderably veduces the draln upon the nme valu-
able kinds,

On page 665 the following statement is macde:

The finanelal saving that wonlt result eiach year in the United Ntates were i
miform poey aulopted, * 3 2 wonld smount (o sghont ST2000000, 1t should
he remembeirad that this includes the valve of the bor as well as thas of the
timber itself, il thus reprexents the auennt of money thae coubd be tarned
each year into other eluamels,

In conclusion, the report says:

Womd preservation began on a commercial scale fn the United States in IN45,
There are at the present time about GO plats in operation, with & total output
of approximately 1,250,000,060 feet b, ne. Most of these plants are loeataed in
thie South, East, mul Centesl West, but the teadensy will be 1o exteid westward
as the supply of tiinber gradaally deereases,

The preservidion of cut tiinber raluces its destruction by deeay, fire, fnscets,
mavine horers, and meelianteal atsasion,  These Gictors destroy annually about
D.500,000400 feot b, i, of cut timber o the United States, Doy s by far the
most destrictive agetey @ itz vetardation, thercefore, is of prime importanee,

On acconnt of the rmpld depletion of stading gimber, grades of goor qhatity
are now helng sold in the market.  ‘Fhis has resulted In more thinber heing ent
cach year fo da the same work that a smadler smount of the better grades did
a fow years agoe.

Woml preservittion, then, accomplishes three great economie ebjects: 1) 1t
prolongs the fife of the durable species fn uses (2) it prolongs the life of the
inforior and cheaper woods: aml (3) it permits the utilization of inferior womls
which withiout prevervative trentinent wonlid bave little or no value,

Quite frequently inferlor woods are vapld and profitic growers and sprout up
ob ent or burtned over areas fu such munbers and with such perskstence that the
slower prowing and the naturally more valualde Kinds arve hopelessly ouf.
sMripperl. Sueh resfocked land has herelofore aepresented alimost o total
econontie loss, becanse of the little value of the new erop. Waomd preservation
has changed this aspect, It has allewed these cheap woands to be utilized, aond
by so doing hus decreased the call for skilled Ialior necossiary to properly man-
age forests and inereased the vevenue that can be derlved therefrom,

Other things belng equal, the finereased life aforded by proper preservative
trentiment varies divectly with thie use to which the treated timher is put,  Esti-
muites on the increased life of vivlous kinds and forms of thuber are approxt.
mately as follows: Ties, 10 years: jwles, 108 years: posts, 14 yearss piles, 18
yeurs; mine props, 10 years; shingles, 14 years; lumber. 12 years.

The incveased length of life as a result of preservative treatment decreases
the anual cut of timber in direct proportion to the fnerease seenred. Fable 2
shows that the total estimated saving would amount each year to approxi.
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nuitely 0,000,000.000 feet b nn, or aboit 12 par conl of the total hmnber ent,
The =aving of onr. timber resources, therefore, is steikingly apparent.

But, stil) further, this saving I material wealth can b brought aliout by a
correspording financlul saving In the cost of maintarnee, thereby perinitting
current expenditures to be placed in other channels, 1'he total estimated sav-
fug that wonlil acente as a result of a uniform policy of woml preservation
npproximates $72,000,000 a year, ‘I'hls estimate luchudes timber set in position ;
hence the labor cost of placement is Ineluded. Thus it is not ondy possible to
reduce the amount of lumber cut 12 per ¢ent, but to do it at an amueal savhye
of $72.000,000.

In a letter dated March 19, 1910, addvessed to the President by
Ernest . Tlartmann, president of the Carbolinenm Preserving Co,,
of New York (hearings before the Commiittee on Expenditures in
the Treasury Department, May 24, 1011, p. 6), the following state-
ment is made:

It Is realized that it wonld Hie unwise to prace o duty on this materkal, as Iits
wider use will tend to inerease onr national wealth by eonserving ome remain-
ing thmber supplies,

The speciticitions for a sultable grade of creosote ol adoptal by the Amerd-
can Rtathway Bugineering amd Maiutenance of Way Assochtion are of suel
stundard that Amerfean ereosote ot will not conforin thereto, the result being
that the Imported of) must be relied upon to supply our railroads with material
with which to impregoate their thnber,

One of the greatest questions befare this conutry to-day is the
matter of prelonging owr supply of timher. The business in which
our company is engaged is thus cooperating with the Forestry De-
partment in giving greater life to the enormous volume of forest
products employed in railway construction and mmintenance and
in other lines of industry in which lmber is used, and is thereby
rendering magnificent aid in deeressing the rate of depletion of our
diminishing forests,

In protesting against the levying of a duty upon these imported
crensote oils we wish to say that its application wonld be very detri-
meital to the wood-preserving industry of the country. which in-
dustry is rendering greater aid to the forest preserve policy of all
branches of this Government, to the end that the life of onr forests
may be prolonged, than all efforts by others in every other industry
combined.

In view of the known necessity of conserving our timber supply,
this imported ereosote oily which is a very superior avticle, should
by all imeans be classified under the free list in order that it may be
used for the preservation of timber, thus conserving our timber
supply by insuring @ greater life for that which is used,

The production of creosote oil in this country is limited, and we
are compelled to use the foreign oil in order to meet the present re-
quirement for timber treatment. The business, however, will not
stand a greater charge for the oil, and if a duty is imposed the
preservation of timber as to-day practiced will be deereased to a
very great extent.

That the cheapening of this preservative oil will as<ist in diminish-
inge the anmual consumption of all grades of timber there is no doubt.

In conclusion, we beg to invite your attention to a letter of My,
F. A, Sterling, president of the American Wond Preservers’ Associa-
tion, datedd April 16, 1912, addressed fo Tlon. Boics Penvose (hear-
ings nud statements before the Committee on Finance, United States
Senate, 62d Cong., 2d sess,, on the bill H. R. 20182, p. 106), herein
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below set out in full, with the view and reasoning of which we are
in full accord. -
That letter is as follows:

Hon. Bloies I'exgose, Washington, D. C,

DEAR SIR: We have been informed that the Underwood chemieal schedule
now hefore the SKenate contains a elause imposing a duty of 5 per cent on creo-
sote oll fmported for purposes of wood preservation. On behalf of the wood-
preserving fudustry, as represented by the American Wood Preservers’ Assocla.
tion, 1 should like to call your atteutlon to the harmful and wide-reaching
effect which such a duty would have on an important industry and on the
conzervation of our forest resources.

RBriefly stated, the following valiid ohjections to the proposed duly on creosote
oll can be made withont fear of contrauliction :

1. The wool-preserving industry, which has grown from 11 operating plants
in 1900 to 101 in 1918, wonl} suffer a severe sethack,

2 Fhe inereasing =cavelly aud high price of timher make preservative treal-
ment imperative in order to keep down the cost of opersttion of rallroads and
many otlter industriat concerns.

3. The preservative treatment of crossties and timher against decay s the
mosl active falluence in reducing the drain upon onr forests and thereby con-
serving our foresl resources. .

4, The preservative treatment of timber permits the use of many Inferior
woods which without treatment would be useless, thereby making an asset out
of large quantities of material which otherwise would be unproductive.

5. 'Flie amount of domestic ercosote oil produced Is not sullicient to meet the
demands, the amount fmported being 37,569,000 gallons, or 73 per ceat of the
total consnmmption, in 1909, and 45.051,000 gallons, or 71 per cenl, iu 1910,
There is a ready market for all domestie ereosote at remunerative prices, and it
is not necessary o hnpose a duty on the forelgn olt °» order to protect American
manufacturers,

6. 'Fhe forelgn creosoie market is fiem and the outlook is that prices will
fuerease rather than decline: and §f these increasing prices are further en-
fianeesl by a duty, developments in womd preservation will be rvetardel.

7. The Government and various States are making every cffort to conserve
our timber vresonrces, and since the preservitive (reatinent of timber is an cssen-
tlal fuctor in making our forests more nearly meet the future needs it would
he most anfortumte for the Government to impore a duty which in a way would
counternet its own efforts along the line of forest conservattion,

We will greatly appreclate your cooperation and assistance in the above mat-
ter and will be very glad o he advised as to what farther steps we conld take
in retainfng coal-tar creoxote on the free ist.

Very traly, yours, I5. \. SteRiNo, Presideat.,

The American Wood Preservers’ .ssocintion are neces:arily con-
cerned in this subject purely from an altruistic standpoint, in the
interests of all the people. No mercenary motives can be imputed
to them: and their views, therefore, are entitled to, and we believe
will receive at your hands, the very lighest consideration.

IFor the foregoing reasons, we ask that in any bill amending the
chemical schedule which may be introduced by you and reported by
vour committee in the ensuing Congress the commereial article known
as dead or ereosote oil be placed on the free list, where it now is and
has always been heretofore.

BRITEON & GRAY, 1512 H STREET, WASHINGTON, D. C.

Wasmixarox, D. C., May 22, 1913.
The CoMMiTTEE 0N FINANCE,
United States Senate:
The coal-tar product known commercially as “dead or crcosote
oil " is extensive‘y used in this country as a timber preservative. It
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has always been upon the free list, except during the life of the
tariff act of 1890, when it was made dutiable at 20 per cent ad valorem.
On the statements and briefs herctofore submitted upon the pending
tariff bill, at pages 5800-3830. it is demonstrated that the use of
ereosote oil as a wood and timber preservative is rapidly increasing;
that only some 30 per cent of domestic consumption is supplied by
the domestic article; and that the effort to thus preserve the timber
supply should justify continuance of creosole oil on the free list,
We beg to add thereto the following comparative snggestions.

In the bill as passed by the TIouse the following items appear on
the free list:

460, Coa) (ar, crinde, pitch or coal tar, wooald or other tar, and products of
coal tay kaown as naphthiatine, phenol, and cresol,

66, Olls, hoth vegetable and fish, including also petroleum. erude or refined,
and all prodacts obtained from petrotemn, mbricating olls,

628, ‘Tar, and piteh of wood.

Hence {o single out © crensote oil ¥ for even revenue duly separates
that article from all of like class and fastens a duty upon a timber
preservative which is constantly coming into more extended use and
with corresponding saving to the timber supply of the country.

We represent a number of large railvoad systems, whose inereasing
use of this preservative makes the cost by way of an added duty only
an increased burden in construetion and maintenance.

We earnestly ask that ereosote oil may be kept upon the free list,
where it has so long remained, and there bear company with other
afliliated coal-tar produets.

GALVESTON CREOSOTING CO., GALVESTON, TEX., BY F. A, LANGBEHN,
PRESIDENT AND GENERAL MANAGER.

Gavvestox, Tex,, May 27, 1913.
Hon, Frrxirono Mcl. Simyoxs,
Chairman Finance Committce. Senate, Washington, . C.

Dear Sin: The United States. throngh its Engineer’s Corps, uses
more ereosote in the course of a year than any other individual enter-

rise.

P When you stop to realize that their works are, to a large extent,
constritefed in salt water where the ‘I'evedo Navalis and other marine
insect life abonnd that are most destructive {o ordinary untveated
timber, which requires the injection of the maximum treatment of
creosote (24 pounds per cubic foot), whereas railways and others,
whose work 1s chiefly on (he surface in the form of railroad tics,
construction timbers, ele., are satisfied with a minimum treatiment
sometimes as low as 5 pounds per cubic foot, as you will readily under-
stand that while the railroads may use more ercosoted lumber they
do not use as much creosote as the United States Government,

At the present time the Government contemplates building a dike
along the Texas City Channel that will require approximately
4,000,000 feet of crensoted lumber which will have to he treated 24
pounds per cubic foot in erder to render it serviceable and afford
protection against marine insects. This is only one item in this
district alone, and as the dimensions of this lnmber will all be 3 by
12 inches by 20 feet, you will readily appreciate the number of

07i3—voL 1—13——0
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trees required to manufacture this cut, and, as there ave few trees
at the present time sufficiently large to make more than very few
pieces of this dimension, the waste connected therewith will be
appalling.

The Bureau of Forestry, at Washington, has for years advocated
creosote treatment for all timber whenever the same is to be used in
exposed places; their only object being to protect and conserve the
timber vesources of this country, fully realizing how quickly the same
are diminishing,

For your information, I may state that for years past I en-
countered no difficulty in procuring any grade or dimension of
timber that might be required by tfl’e trade, whereas to-day not 3
per cent of all the mills I address, requesting prices, are able to

uote, as they simply have not got the timber from which to manu-
ncture lumber of extra widths and lengths: which convinces me that
it is only a matter of a comparatively short time before a substitute
will have to be found to replace lumber in general construction work,

Creosote is already too expensive in its initial cost to permit the
general use of creosoted material, and on this account chemists and
scientists bave devoted years of study endeavoring to discover a
preservative as eflicacious but less costly without success, and to-day
the demand for dead oil of coal tar is considerably in excess of the
suppily. If duty were assessed on ereosote in this country the result
would practically kill the creosoting business, which would do more
injury to this country than any other one thing that the writer can
conceive of.

1t is hoped that you will give the subject the consideration it de-
serves.

P, S.—Please do not confuse “dead oil of coal tar” (creosote)
with medicinal “pine tar” (creosote); the latter has always been
dutiable, whereas the former has never paid duty.

THE KEITLE RIVER C0., MINNEAPOLIS, MINN,

Mixxguavoris, May 23, 1913,

Hon. Cuarites F, Jonxsox,
Senator from Maine, Washington. D. €,

Dear Sir: As one of the large consumers of creosote oil we desire
to present certain facls, which we believe are entitled to your con-
sideration, in connection with the proposed imposition of an import
duty on that commodity,

It is certainly worthy of note that the paying of a duty on creo-
sofe oil, whereas heretofore it has been on the free list, 1s directly
against the policy of the present administration, and in view of the
fact that a member of the Ways and Means Committee stated to
me that if the Finance Committee of the Senate saw fit to recom-
mend the taking off of the duty on creosote oil, that he felt it would
be safisfactory to the Ways and Means Committee. This would
seem to indicate, would it not, that the Ways and Means Committee
in recommending a 5 per cent duty on creosote did not have all of
the facts at the time of their recommendation, end that, as this in-

P i
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formation was not presented to them wuntil after the Democratic
caucus had passed on this schedule, they felt it unwise to establish
the precedent of reconsidering at that time?

PROI'OSED DUTY WILL INCREASE THE COST OF IMPORTED CREOSOTE.

As the price of domestic crcosote has been largely governed by
the price of foreign creosote, it is natural to suppose the price of
domestic creosote will also advance. ‘This last 1s especinlly prob-
able in view of the fact that one company in this country produces
a very Inrge percentage of the domestic creosote. Incidentally, this
is a proposition which is also certainly not in line with the policy of
the present administration.

Inasmuch as creosoted timber is more expensive than the un-
treated article, even when the untreated article is of high-class tim-
ber and the treated article of low-class timber, the development of
the wood-preserving business has been along the line of proving
to the purchaser the ultimate economy of the treated matevial. Price
is naturally a very large factor in the argument. especially as each
purchaser has to take the experience of others. This i on account
of the fact that the life of creosoted timbers ranges from 15 to 30
vears. according to their uses.  Our ability to demonstrate the econ-
omy of treated material of conrse depends on the difference in price
between that and the untreated. Creosote. being one of the prin-
cipal cost items, has a major bearing on this subject.

Right here another strongly avowed policy of the Democratic
Party—conservation—is injected into the argnment through the fact
that an increase in the price of creosote, necessarily reducing the
volume of timber treated each year, will cause (1) a very much
larger use of the higher class timbers; (2) this automatically reduces
the use of cheap timbers.

The first point obviously is in direct conflict with the conservation
of timberlands. ‘The (Government Forestry Department will con-
firm this statement, The second item means that the use of the
cheaper growth timbers (such as the chenr oaks, swamp timbers, and
all the cheap open-grained pine, such as old field, second-growth, and
loblolly pine, which ordinarily rot in one or two years, all being
absolutely valueless) will be greatly reduced. Also syecamore, hack-
berry, maples, cottonwond are other timbers, along with those cited,
above, that when treated can be made to take the place and do the
service of the higher class woods, such as white oak, ete.

If this condition is brought about, the cheaper timbers detailed
above will be used for firewood principally, as without treatment
with creosote, ete., they have practically no value.

Due to the efforts of wood-preserving companies these cheaper
woods have been brought into common use, as intimated above,
taking the place of the more expensive timbers. It would certainly
be a very narrow and nearsighted policy to now put a hindrance in
the way of this development, which is certainly for the general good
of the whole public. The i)earing that wood preservation has cn
conservation of timberlands is further very clearly brought out by
calling attention to the fact that timbers that ordinarily wonld last,
untreated, only 3 or 4 years (I am not referring to those cited above),
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when treated will last 15, 20, and even 30 years, according to the use
they are put to. As the timbers referred to are more or less of rapid
growth, it will be seen that a tree can be cut, manufactured and
treated, and put into serviee for a certain use, and hy the time it
would be necessary to replace this timber a_new tree could be almost
grown on the spot from which the one used has heen taken. This is
perhaps taking an example too near the ideal to be practical, but yet
it in n way illustrates the possibilities of conservation through timber
presorving.

It has been intimated that the railroads would be the largest suf-
ferers by any duty on creosote. The figures following will disabuse
anyone’s mind of this belief. They are as follows: Ifor the five years
ended December 31, 1911, reducing the known data on the subject to
the number of gallons used (which is of more interest than giving the
total cubic feet of timber treated), we sce that the railroads used
approximately 150,000,000 gallons of creosote oil, while other indus-
tries used 140,000,000 gallons. While T have not all the figures at
hand. it will be interesting for you (o know that the largest number
of creosoting plants, by a very large majority. are in the South.
This is natural, in view of the fact that in colder climates wood is
protected by frost from rot six months in the year, and I am giving
you this information simply to show yon that because this company
1S a northern company this is a matter that the South is even more
vitally interested in than the North, .

I hope that T have not gotten this letter too long for you te read.
It is too =hort to give yvou any more than a bare intimation of the
importance of the subject in hand; Imt with the information here-
with given, together with other information that you may have, I
certainly hope yon will not feel that it is relatively imimportant to
other matters that will demand your attention on the proposed tariff
bill. Tt may not be a very large inatter, but it is one of increasing
importance, and one that, if mishandled, will in a very short time be
brought to the attention of the general public through the increas-
ingly diminishing supply of first-class timber. TIf in the dixcussion
of this matter we could be of any assistance in gathering statistics
or supplying fw ther information, we would be very glad (o have
vou call on us,

—— —

ROBERT A, MUNRO & CO., 31 LIBERTY STREET, NEW YORK. N. Y., BY
THOMAS STEWART, RESIDENT MANAGER.

New York, May 26, 1913,
Hon. Hokr SyiTH,
United States Senale, Washington, D, C.

DEear Sin: As impoiters of considerable quantities of creosote from
Europe which is used here among the timber~preser\'mF manufac-
turers, we wish to add our protest to the many that yon have doubt-
less received in regard to the duty of 5 per cent that is proposed to be
levied on this article under the new tariff bill now before the com-
mittee.

The quantity of creosote oil manufactured in this country is not
capable of being extended sufficiently to take care of more than a
small percentage of the quantity nccessary for the timber-preserving

o e e ber e it SV
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teade alene. and a tariff on creosote would probably have the effect
of eansing the rvailroad companies and other eoncerns using large
quantities of treated tiniber to vse untreated timber instead. This
of conrse means that the life of the railvoad timbers and untreated
timber would be very short, and in a short time all the available tim-
her of this conntry would be used up.  ‘I'rie. there are other methods
of treating timber, but it is admitted even by the patentees of such
other methads that none of them are so elfective as ereosote, and the
only reason for their use is that as a rule they are very mueh cheaper,
anel the materinl used being inodorous, is advantageolis in many cases
where the ador of creosote would be objectionable,
We sincerely trust that this bill will not become law.

NATIONAL LUMBER & CREOSOTING CO.,, TEXARKANA, ARK,, BY JOHN T.
LOGAN, PRESIDENT.

TexawkaNa, Ark., Epril 16, 1913.
Hon, Morris Sueprarn,

United States Senate, Washington, 1), (.

My Dear Sexamor: You are no donbt aware of the great work
that the Agricnltural Department of the country has been carrying
on at an enormous ontlay in an effort to perpetuate our forests,

In so far as the results of this work are concerned there are no
actual means’of measuring them.  Suflice it to say, however, that the
work is along the right lines.

In the same divection, therefore, but in a move tangible way, wood-
preserving interests of the United States have been for a number of
years earrying on a most commendable work, the practical results of
which are diveetly ealenlated to perpetunte or at least prolong the
timber supply «f the United States.

In this waod-preserving indostry ercosote oil, a product largely
imported from Earope, is extensively useds in fact, it is the chief
preservative employed in this mest worthy work,

This ereesate oil has, under Republican administrations, for the
last 16 years been on the free list. and most logically so, T think.

It is now proposed, under the Underwaad bill. to assess a duty on
this erecsote aily, which comes under the head of tr products, and if
sueh plan should be carvied out it would not only operate as a havd-
ship amd a burden on the crecsoting interests in this section of the
conntry, but it would eripple an industey which is now doing more
toward prelongation of our forests than ull the millions that the
Federal Governmeni is dishursing in that dirvection. At the same
time. subjecting creosote oil to a duty would to a large degree have
the effeet of nullifying the extensive work which the rf)opm'hm:‘nt of
Agriculture is now carryving on with the direct aim of prolonging
owr forest supply. T ask, therefore, that you put forth a vigorous
protest against the assessment of uny duty whatever on creosote oil
or what is known as * dead oil of coal tar.” the two terms being used
to describe the same product.

The position we ask yon to take on this question is directly in the
interest of every human being under the Stars and Stripes from one
end of the country to the other. It is not a sectional question nor
one which affects special industries only.
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I am inclosing copy of a resolution * on this subject passed by the
American Wood Preservers’ Association at its convention held in
January last and which vesolution brings out some salient points in
the matter. I beg also that yon read this resolution, and I shall ask
further (hat you advise me whether we can depend upon your strong,
active, and vigorous support of the point on which I appeal to you.

Par. 24.—COAL-TAR COLORS.

SCHOELLKOPF, HARTFORD & HANNA C0., BUFFALO, N. Y, BY J. F.
SCHOELLKOPF, PRESIDENT.

Burraro, April 15, 1913.
Hon. I*, M, Simyoxs,
Chairman Finance Commitlee,
United States Senate, Washington, D, C.

Dean Sir: At the suggestion of Senator James . O'Gorman T
take the liberty of appealing to you on behalf of the conl-tar color
industry of the United States.

At the present time there is a dnty of 30 per cent ad valorem on
coal-tar eolors—onr finished product—while a number of our neces-
sary raw materials come in duty free.

1. R. 10, as introduced in the Honse of Representatives. places a
duty of from 5 te 10 per cent ad valorem on these raw materials, and
we respeeifully request that these raw materials be again placed on
the free list when this H. . 10 has passed the House and reaches your
committee.

These raw materials are covered hy paragraphs 24, 25, and 165 of
II. R, 10,

We request that these paragraphs be changed so as to vead as
follows:

PAR. 24. Coal-tar distillates, inelnding dead and ereosote ofl not specially pro-
videl for in this sectton: anthracene and anthracene ofl: henzol @ toluol, xylol;
all the foregoing not medicint ul net colors op dyes, § per cent sul valorem.

I'ag. 25, Coal-tar products hnown as henzablebyde, benzyl ehlovide. metanilie
:lcilll: atl the foregolug ot medicinal and not colors or dyes, 10 per cent ad
vatoren.

A 465, Coal tar, crude: pitelt of coal tar; woml or other tar: and produets
of conl tar kuown as mphthadine, phenol, eresol. naphtol, vesorein, anitine ol
ond salts, toluldin, xyliding cumidin, binftro tolua), hinitro henzol. benzidin,
tolidin, dianisidin, naphtylamin, diphenylamin, nitro beizol awl nitee toluol,
naphtytambsulfoncids and their sodivm or pofassium salts, naphitolsalfoacids
and their solium or potassium salts, amidonaphitolsalfoactds and their sodinm
or potaxsitm salts, amidosalieylic acld, binitrochiorbenzol. diamidostithendisulfo-
acld, paranitrantlin, disnethylanitin: all the foregoing not medicinal and not
colars or dyes.

We call your attention to the fact that althiough this indnstry was
established in Ameriea over 40 years ago. it is at the present time
supplying less than 15 per cent of the domestic demand : the other 85
per ceni being imported. principally. from Germany.

It is apparent. therefore. that onr industry is already subject to
tremendous competition from abread. and any changes n the tariff
tending to increase this competition is tinble to eliminate it altogether.

tNot printed.
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The praposed duties under paragraphs 24 and 25 will, as far as the
coal-tar color industry is concerned, yield very little revemte—not
more than $50.000 per annum.  The loss in revenue, therefore, by
again placing these raw materials on the free list would he negligible,

We helieve every effort should be made to maintain the coal-tar
color industry in the United States for the following reasons:

(1) The fundamental raw materials for this industry exist in
America in unlinited quantities, and if given half a chance it will in
time develop into one of the largest industrics of the country.

(2) Tt is a good revenue producer as the import duties on the
coal-tar colors imported in 1912, at the rate of 30 per cent ad valorem,
amounted to $1,800,000.

(3) This import duty on the colors does not reach the ultimate
consumer, as the increased cost of the dyes (owing to the duty) in
a suit of clothes would not amount to 10 cents.

(4) The coal-tar dye industry is to-day synonymous with organie
ch]emish-y, and the extinction of one means the extinction of the
other.

In conclusion I beg to repeat the offer I have on several oceasions
made to congressional committees, namely, to open our books to any
committee or experts named by yon to go over oir books and corrob-
orate all the statements made herein.

Par. 24.—ANILINE OIL, ETC.

WALDRICH BLEACHERY, BY HERBERT F. STEVENS, TREASURER,
DELAWANNA, N. J.

The CoMmmiTree ox FINANCE.
United States Scuate, Washington, D). €.

GextLEMEN: The selling price of aniline oil is approximately 10
cents per pomud, and the selling price of aniline salts is about 8§
cents per poundd. These goads, an account of the distanee from which
they come, the freight rate combined with the custom entey charges,
broker’s fees, insurance, ete., as also the duty to be paid on the drums
carrying the aniline oil (which is the only satisfactory container (o
use), ave already assessed over 10 per cent.

These charges above meationsd combined anmount to about 1 cent
per pound on the oil, and from five-cighths to three-fourths cent per
pound on the salts.

In the case of the andline oil, the dmm—that is, the container—must
be returnsd o the country from which imported (England or Ger-
manyl, which again adds to the handling expenses,

To rate these goods dutinble at 10 per cent as proposed will mean,
therefore, that a doemestic manufacturer will he protected to the
extent of over 20 per cent, whieh is most excessive, particularly so
considering that said aniline ¢l and salts ave used for cheap grado
groods only.

Accovding to the Government veturns, the imports for 1912 arve as
follow:: Aniline oil, ESELLES ponds, value 81750205 aniline <alts,
831075 ponuds, value $386.656. .

In working on the schedule for revenue purposes, it has heen
figured that the value of the imported oil would amount to $150,000,
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which, at 10 per cent proposed uty, makes the Government duty
$15,000.

The aniline salts has been figured at $100,000, which, at 10 per
cent, would produce $40,000 for the Government.  In the aggregate,
you will therefore notice that _the proposed duty will produce a
revenue to the Government of $55,000. This sum is so small that to
leave these goods on the free list will not have any appreciable elfect
in the Government’s endeavor to raise revenue. 'l‘ileroforo leaving
these goods on the free list will not embarrass the Government on
the question of raising revenue: but it seems unquestionable, if a 10
per cent duty is imposed, that this sum will have to be paid by the
ultimate consumers of the goods into which these articles are manu-
factured; and as these articles, ns we have previously stated, are used
on clieap lines of goods, this burden falls on the class that it is really
intended that the present proposed tavill should benefit. It is clenily
to be scen that the converter will be charged with this duty, which he
in turn will have to add to the cost of his goods; therefore, as above
stated, these articles being used on a cheap line of goods, it increases
the cost of goods to the f'l{:‘ws of people least able to bear this burden.

THE BAKER & ADAMSON CHEMICAL CO., EASTON. PA,, BY GEORGE P. ADAM-
SON, VICE PRESIDENT.

Lastox, Pa., May 27, 1913,
Hon, I7. M. Sivsoxs,
Lnited States Senatop from Novth Caraling,

S The Baker & Adamson Chemical Co. were the pioneers in the
commercial manufactire of certain chemicals heretofore imported
into the United States and witl be greatly affected by the lowering of
daties as set forth in pavagraph 22, 1. R. 3321,

The wamifacture of conl-tar products was stavted a short time
previous o the first cotnuereial manufacture of aniline in this conn-
try.  Appreciating at the time owing to the replacement of the
Leehive coke ovens by the by-prodiuct ovens that the United States
wonld necessarily be compelled to find uses for the coal tay produced
by this new development, we began the manufacture of chemicals
that wonld use the coal-tar products,

Using uniline as a primary raw materinl, we soon fomnnd that,
owing to the fluetnations in the price of aniline when importing, we
were in a poor position for manafactuving, The foreign manufac-
turers, being extremely jealous of this line of products, wonld and did
use every endeavor o stifle any developments or manufactures using
aniline or other ccal-tir products as primary raw material. We
therefore were at the merey of the foreign trust for raw material,

Since the manufacture of aniline in the United States we are in a
better position, and it has been our expervience that we ave fay better
off with a domestic souree of supply, even with a duty on the prod-
ucts, than heing dependent upon the dictation of a Furopean mo-
nopoly.,

Since we have been manufacturing the varvious coal-tar products,
not colors or dyes, the prices have been ent in two by foreign compe-
tition, proving the large profits accruing to the foreign manufacturers

RESCCUR
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before there was compelition in the United States.  Many instances
conld be shown, but a few will prove our eontention:

Sade vatue.

BT 1453
L L T L EI LT} $0.50
Monometby tawidophendd. ... PPN 5.9 2.2
Sulphate (metholp Jiphenytovido oo 1.0 150
B L e O RN X)) Les}

Paraimidopherol et eeeeeaes X lao

And many others in same proportion,

Under these condidons we have shown a deficit in the manufacture
of these products even with the duty of 20 per cend.

We feel that with reasomable protection until the industry has
grown in a short time we will be in as good a position with the
coal-tar praducts as we are with the other commervial chemicals,

The products in paragraphs 21 and 22, 11 R, 3321, are completed
manufactures and ready for commereial use withont further treat-
ment, and they shonld both be taxed alike.  Logically materials under
paragraph 22 should be included in paragraph 21 and have the same
rate of duly applicl. "This rate would in po way affeet textile and
other industries.

READ HOLLIDAY & SONS (LTD.).

With reference (o the proposed revision of the present taritl, we
would respeet fully request that the following artieles which are now
on the free list be allowed to vemain on satd ist: Pavagraph 182,
picric’or nitvopicrie acid; paragraph 639, aniline oil; pavagraph 191,
aniline salts: pavagraph 336, all products now coveral by this para-
graph, including tolnidine. xylishine, binitro benzole, binitro toluole,
nitrobenzole, nitvotoliole, dimethylaniline, A1l these produets, with
the exception of picric or nitropierie acid, have been placed together
under paragraph 21 on page 6, bill 11 R3320, (0 be asses<ed at 10
per vent ad valovem, whilst picrie or nitropieric acid. not being spe-
cinlly provided for in pavagraph 1. on page 20 Sehoedule AL will be
assessed at 15 per cent.

The articles veferved to have always been considerad as raw mate-
vial. and they are actuaily wsed as sueh by cotton printers. dyers,
ete. thronghout the United States, who have to depewd upon for-
eign manufacturers for their supplies, as also the quality of goods,
and therefore in the event of any duty being imposed it wonhl
mean an advance in price on all products into whieh these goods
cnter,

The taritl will inerease the cost of the goods 1o the nmonfactnrers
and converters.  This very naturally means an advanee to the con-
samer.  This is an injustice to the consmer. beeause any duty falls
on the poorer elass, least able to suppert it. as exanple:

Awiline oil and salts, used principally on cotton varn, cotton cloth,
common  cotton lining, and cotton hosiery, and umbella eloth,
“cheap goods.” hought by the poover elasses, Silk, wool, union
goods, and such grades are dyed with more expensive material,
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Yitrobenzole or mivhane 0il—This is a erude product which is
used almost exclusively for its coarse odor, sugrgesting bitter almond.
This odor is found n=eful to cover or disgnise the obnoxions odors
which are ordinarily inseparable from cheap soaps ond disinfecting
compotnds, and the use of this article is chiefly in these inexpensive
lanndry soaps and disinfectants,

Picrie acid.—'This is one of the bases from which smokeless powder
is manufactured. of which we understand the United States Govern-
ment is a large consumer. so to place a duty on picrie acid will tend
to shut off competition, and it is therefore only fair {o assume that
by closing out competition it may mean the advance in price of

smokeless powder to the consumers in the conntry.  On_account of

its nature 1t is a very diflicult article to move, and therefore freight
rates, handling charges. ete., are neeessarily very high. ‘These
charges ave sullicient to give a domestic manufacturer sullicient pro-
tection to compete against goads imported.

‘The fact of manufactivers and converters having to inerease their
prices for goods treated with these chemieals brings their selling
price up te a possible standard of Furopean mannfacture of these
clicap goods, therefore enabling them to import, so any duty assessed
is very liable to be far-reaching in effect, and it is reasonable to
suppose Wil hit at mannfactiving which it is not intended 1o reach.

The sum proposed to raise for revenue on aniline oil, aniline salts,
mirbane, and pierie acid is o small that to leave these goods on the
free list will not have any appreciable effeet in the Govermment's
encleavor to vaise revenne.  ‘The leaving of these goods on the free
list will not embarrass the Government on the question of raising
revenue, but it seems nnquestionable that if a duty is impozed that it
will have to he paid by the nltimate consumers of the goods in which
these articles are manufactured, and as these eonstitute. as we have
previously stated. a cheap line of goods, this barden falls on the
class that it is really intended that the present propozed tavitl shonld
protect. It is elearly seen that the converters and consamers will he
chaveed with this daty. which they in turn will have to add te the cost
of their goods: therefore, as above stated, being a cheap line, it in-
creases the enst of goods to the elass of people least able to bhear this
biirden.

On account of the heavy freight rates and handling eharges these
gomds earry a very heavy assessment, as follows:

Cureying erpenses.,
i't cvnt,

Anbline sahs . PR . R . (H
Auitine oil and tolgidine - e [ 10
Mirhane or nitve henzol oo C 0 ... .- U 1]

To add 10 per cent daty will inerease the charges to:

1'or cent,

Aniline s L et e e ma . 16
Aniline il o0 L Ll Sl .. e e 20
BT T £ SRS " | |
Mirbatse or nitro enzol_ . __ .. . e e e e .29

The following ave the earryving expenszes aon the above:

Aniline salts-—Freight is 35 per gross, 11 per cent off for tare,
making a gro<s ton equal to 1991 ponunds, aniline salts, or, say, 2,000
pormnds carvied for 35~ which at exchange 4 87, $2.52¢ insnrance,

L et ~va———
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custom entey, and brokers’ fees, say $0.18: total expenses, $9; which
on 2000 pounds, forty-five onc-hundredths cent per pound. Cost
of aniline salts, year 1913, is 7.61, thevefore forty-five one-hundvedths
cent equals, say, 6 per cent,

Auniline oil and tolwidine—IFreight is J0s. per ton gross, 20 per
cent_off for tare (goods packed in ivon deums). making a gross ton
carried equal to 16 hmdredweight aniline oil or toluidine earried
for 40s., which at exchange 187, $0.74  ‘Therefore, freight, 0,71
2 drums to a ton, to he retirned empty, cost $L30 per deum, equals
$3 less 20 per cent. or net 240 insurance, custom entrey, and hrokers’
fees, 20485 duty on drums at $6 each, vaie 30 per cont, SLSO per
drum, or $3.60 cn two, less 20 per cent, $2.58: (otal, $15.00, Cost on
16 hundredweight, or 1392 pounds. equals 15500 or eight hundred
and sixty-five one-thousandibs of a cent per pormnd. Coxt on aniline
oil, year 1913, is 877 per ponnd. therefore eight hundred and sixty-
five one-thousandihs of a cent equals, =ay. 10 per cent.

Mirbane—Packed in druns the sane as ailine ol has W carry
the same freight eharges, duty on drams, ete, but cost is, year 1913,
155 Cost -39 per pound, therefere eight hunadred and sixty-five
one-thowsandths of a cent equals, say. 19 per cent.

BENZOL PRODUCTS CO.. 25 BROAD STREET. NEW YORK. N. Y.. BY THOMAS
F. BURGESS. SECRETARY.

New Yorik. No Y. A peil 28, 1913,
Ion. Hoke: Syien,
Finonee Committec, United States Sepate, Washington, D, €,

Sz Referving to the interview aceorded by vou on the 23d to
Mr. Wigglesworth, vice president of this company. we beg (o sub-
mit. in responze to your repuest, the following statemend

The Benzol Produet~ Co. was organized in the State of New York
in 1910 for the manufacture of anilin oil and olier benzol devivatives.
I is the fivst substantial eflert thns e made in this conntey to take
pessession of this broad cliemical field, which is now practically
monopolized by Germany.  Scme idea of the importance ol this
|n’amc-‘| of the industey as a whele is gained from the fact that the
imports into the United States of these and other coal-tar products
in the fixeal year 1911 12 amonnted to SKR36512 The gradual in-
erease in recovery of the hy-prodiets of onr coke ovens constituting
the vaw material justifios the belief that this conntey ean sharve in
this vast industry il onr Government will temporarvily faver it
Thus far the Benzol Prodiets Co. has faced a lavge defieit each year,
as was to be expected. die in part to the diflicalties inetdental o all
new industries and in part to the prompt action of the German syn-
dicates contralling the=e products in lowering teiv prices in this
warket to o peint well calenlated to stifle o new enterprise.

The Hause has vecognized the situation to ~ome extent by a 10 per
cent il (par. 24). but it is uot adequate, and in addition to this
the Honse bill reduces the duty on some of the fini<hed produets from
20 1o 15 per cent (par. 22), ebvionsly an oversight. asx of conrse these
articles arve entitled 1o the same protection as ix aceorded the other
finished preducts Tile coal-tar dyes and colors (par. 21, This i<
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not a case of altempting to build up an industey for which this
country is not adapted. We have the raw materials to supply the
product. but the peculiar conditions under which this industey is
controlled abroad place us at their merey unless a reasonable taviff
be imposed. “The alterations we refer to'in 11, R. 3321 are shown in
the summary below,

Dy,
Vatue, . i

Precenmr L1,

tantl. BIZIN
Percears Porant.
tatazraph 2L colrar o es Ll L o Sriy e, 129 ) B
Barauraph 22, cotltar protize < mes volars for daee. L oL . BN eon, o 15
Parygaph 20, special soal-tor prodiers . L3820 Frie, in

T ]

We respect fully request that pacageaph 22 he changed 0 read 30
per cent ad valoren, and that paragraph 21 be made 15 per cent in
place of 10 per cent.

New Yori. N, Y., Way 22, 1913,
Hon. I. McL, Siuvoxs,
Chairman Fiuonee Counnitte A nited States Senate,
Waslhington, 1. (',

Sz Tie difliculty of demonstrating the need of seme support by
the Government in the ereation of the anilin industey in this comntry
has suggrested supplementing one hriefs with this statement, which
we hope will receive yomr earnest consideration.

Owing to the displacement of the wasteful Lechive coke ovens in
this countey and the introduction of by-product coke ovens. which
save everything, « Irge praduction of benzol. all of which was pre-
viously wasted. has ensued, and it has hecome possible to manufacture
anilin oil from henzol and supply this raw materisl to the textile
rade, color makers, and wanifacturers of eliemicals, drogs, and
medicinal componnds,

The economices of the by-praduct coke oven will extend ta the steel.
chemical, and metallurgieal industries genevally and to the farmer,
sinee it is the enly mineral somree of monia for Fertilizing the
soil. The ntilization of henzot ix the by-product next in importance.

The mannfacture of anilin oii and <alis in the United States was
thevefore commenced by (his company in 1910, The Ameriean re-
quirensents of 3000 tonx before that ¢ame exclnsively from Eurape,
where produuction and price are arbitrarvily controllel by a so-catled
convention. ‘The net base price of anilin oil in America in 1910 and
prior thereto was 1150 cents per ponnd, and of anilin zalt 10,50 cents
per pound. - Since nnnfacture commenced here the Enropean con-
vention (organized to control anilin prices for the world) has re-
dueed its prices for Amerviea and there is now no hottom priee. one
of the Target buyers of anilin oil in this conntey having vefused to
purchase and conteact with this company on a quotation of 81 eents
. oo boowr factory. on the gonnd that the eonvention conld give
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them a lower price, and this in spite of the fact that there has been a
world-wide advance in the value of the two principal raw materinls
entering into these products.  Under these conditions the manufac-
ture of these articles can not be continued except at a loss.

The present tarifl provides for a duty of 20 per cent ad valorem
on all preparations of coal tar not colors or dyes. The rate of duty
on anilin colors and dyes is 30 per cent ad valorem.

One by one. however, beginning with anilin oil and anilin salt,
practically every preparation of coal tar (not color or dye) has
heen specifieally put on the free list as exceptions, presumably be-
cause they were not manunfactured in this conntry, and instead of
the apparent protection of 20 per cent under the present tariff, there
is no protection whatever. Now that the manufacture of anilin oil
and anilin =alt is possible here. the rveason for this cxception no
longer exists and an opportunity for revenue is restored.

Inasmuch as anilin is the basis of the great color industry of
Geviaany. the veason for stifling the industry in the United States
in its inception can be veadily understood, Tt is unlikely that ve-
duetions made in the tariif would revert to the American buver, hut
angment the large profits now realized by the foreign manunfacturer,
since the chemieal idustry is a monopoly in Europe controlled by
convention,

We helieve that wmtil the coal-tar produets are mannfactured gen-
erally in the United States the textile manufacturers and others
will continue to pay unnceessarily high prices. and we therefore

I3 . .
respectfully request that the duties pleaded for in our briefs be
granted in the nltimate interest of the consumer as well as of the
domestic manufacturer.

Par. 26.—CELLULOID,

THE ARLINGTON CO., 725-727 BROADWAY, NEW YORK. N. Y., BY FRANCIS
A. GUDGER, SECOND VICE PRESIDENT.

New Youx, (Aprid 30. 1913,
Hon, Cuartes F. Jonxsox,
United Statcs Senate, Washington, D. (.

Sin: Permit me to call your attention to facls existing in the
celluloid industry as reiates to the proposed tariflt hill. The para-
graph is No, 26 of Schedule A.

As (he law reads to-day owr produet is protected under three
different divisions, namely. 1. collodion. ete.. 10 cents a ponmel: 2,
wnfinished sheets. rads, tubes. ote. 40 cents a pound: 3. finished
articles. finished sheets. rods, cle. 63 cents a ponnd and 30 per cent
ad valorem.

As regards the first item, my industry will make no suggestions
referring to the proposed tavifl of 15 per cent ad valorem.

As regards the second item. permit me to say to you in all eandor
that the proposed rate of 15 per cent ad valorem means a rednetion
from the present rate of 45 per cent to approximately 6 cents per
sound. This is so drastic as to create in our minds the belief that it
15 an crror. We can not conceive how the Ways and Means Com-
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mittee could arrive at suech a conclusion, and will state to you with
absolute positiveness that under a tavifl of this character this particu-
lar line of our industry could not exist.

Our strongest competition comes from Germany, and there exists
a difference between the costs of raw materials in this country and
in Germany of §3 cents, at the very lowest possible technical figures,
and we only ask a chance to prove this to you.

There exists a ditference in the cost of labor in this country and
in Germany in owr particular line of manufacture as well as a dilfer-
ence in general cost of factory maintenance, wastage, overhead
charges, cte., that places our industry in absolute need of from 18}
cents to 20 cents per pound duty to place us on equal foating with
the foreign manufacturers,

The duty on finished articles has been 1educed from 63 cents per
pound and 30 to 35 per cent ad valorens. There are undonbtedly a
great many articles that come under this heading that will be on a
very fair competitive hasis under this rate, but there are many
articles that will come in undger this division that shonld have a
higher rate.  The proposed tariif bill places finished sheets, reds,
tubes, ete.. under the 35 per cent rate, and if we could have the un-
finished sheets placed nnder a like rate T believe that my industry
wounld be able to o adjust itself as to meet competition therennder,
and yet this rate would allow us only 15 eents per pound duty on
wreoxylin,  ‘There is, in onr opinion, no reason for the division made
}ny onr Government between finished and unfinished sheets, at least
not the division that would call for such a great ditference in taritl
rates. 1 wish to impress upen vou the faet that unfinished sheeting
is a very high degree of manufactured article, It has been carried
through many processes of mannfacture, untit it is one step removed
fran the completed finished sheeting.

Our product is distinctly and orviginally \merican. It was dis-
covered by an American citizen forty-odd years ago, and American
capital and brains developed and perfected it to a point where it
beeame a valuable commercial commodity.  When that point was
reached our patents were copied, our secret processes were learned
and transported abroad and developed to such an extent that to-day
there exist large factories in Geirmany, France, England, \ustria,
Russia, Italy, and Japan.

There is no trust or monopoly in ihe industry and never has been.
Each one of thie companies is an independent corporation in which
the others have no interest whatsoever, marketing their goods wholly
independent of each, and there exists between thiem all competition
of the very keenest character.

The most important material entering into pyroxylin is camphor.
This commedity is found in sufficient quantities only in the Island
of Formosa and is controlled by the Japanese Government under a
Government monopoly. The selling agents of camphor throughout
the world is Mitsui & Co. This company owns and operates a fac-
tory at Sakai, Japan, which is one of the most complete cellnlcid
factories in existence. It has just recently begun the manufacture
of celluloid, and we know that from peculiar advantages had by
them a great part of our domestic mavket will be seeured from the
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American manufacturers unless we are afforded a fair measure of
protection,

The present law permits the pyroxylin industry to use denatuved
aleoholy and at the time onr original request was made to the Gov-
ernment for such a law it gave promise of heing a great help to onr
industry in cheapening the cost of mamnfacture. So many years
expired before the passage of this law, however, that to-day the price
of alcohol has advanced until the advantage we expeeted has never
been fained, and to-day German manunfacturers buy their aleohinl at
25 cents per gallon against Amcrican manufacturers’ price of 10
to 42 cents per gallon. Wood aleohol being on the free list gives
no aid whatever to the American manufacturer, since practically all
of the weod alechol in use is manufactured in America.

The basis of pyroxylin is paper made from cotton. Tt is so nec-
essary for the pyroxylin manufacturer to persomlly supervise the
mamifacture of this paper that it is impractical and impossible for
the American manufacturer to take advantage of the German’s
cheap price of this conmodity. ‘They have the advantage over us
in paper of at least 5 cents per pound.

An important process in the manufacture of our product is nitva-
tion with a mixture of sulphuric and nitric acids.  Germany is the
center of the acid market of the world, and for the reason that they
manufacture it in great gquantities and have been doing so for many
vears, they have a tremendous advaniage over the American manu-
facturer in the use of acids. It will amount to about 25 per cent.

Many other chemieal: are used in onr industey, and in every one
of them Germany has an advantage. and in these materials atone,
according to figures of an expert of the highest authority, there exists
a ditference in cost of the 84 cents mentioned before, with the advan-
tage in favor of the German manufacturer,

Absolute and correet records that we ean submit to youwr committee
show that from Gernuny during the vear of 1912 there was exported
to all countries other than the United States unfinished celiuloid
shieeting to the extent of 5.591.000 pounds, valued at $2,527,000, at
an average price per pownd of 3.6 cents. From France there was
exported of unfinished celluloid <hecting during 1912, 1.1:30.360
ponnds, valued at $163,100, b.ing zn average price per ponnd of 11.1
cents. giving an average pound price on which a levied tax of 15 per
cent would bhe 6.3 cents per poind.

We believe that it is vour intention to treat the American indus-
tries fairly. and we submit to you these facts withont the fear or belief
that they will he discounted.” We submit them to you in all earnest-
ness, and will ask that yon give us an opportunity of enlightening
you on any possible doubt that may arise in your mind concerning
our industry,

New York. May 12, 1913,
Hon. Cuarees It, Joixsox,
I"nited States Scnate, Washington, D. C.

Dear Sir: Alow me to hand yon herewith a supplenentary bricf
to the one submitted. dated April 30, concerning the celluloid indus-
try, which in the proposed tariff bill. No. 3321, is paragraph 26 of
Schedule A.
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With regard to the fact that when we appeared before the Ifinance
Committee a year ago, our chief fear, as expressed at that time, was
of the Japanese manufacturer, and that in my brief and talk of
vesterday I referred particularly to the German, French, and Aus-
trian manufacturers, permit me to say that our fear of the Japanese
manufacturer naking invoads in our industry is not only as great
now as it was a year ago, but greater, My remarks as réferrving to
Germany and France were for the purpose of showing that a differ-
ential existed between even the United States and European conntries,
The celluloid industry to-day has its center in Germany. This is
quite natural, and anyone familiar with the facts will bear this
statement out, since Germany is the center of the chemical industry
of the world and is in a better position than any other nation to
manufacture a chemical product,

However, Japan, owing to it being geographically the eenter of the
world's camphor supply, realizes its advantages, and there is to-day
in operation in Japan two immense factories, and 1 urpcnd hereto
a copy of the Jomrnal of Industrial and Engincering Chemistry and
ask you (o note, on page 38, an article describing the immense plant
at Sakai, Japan, and eall your attention to the fact that this plant
is owned and eontrolled by the Mitsui Co., who are the world’s selling
agents for the Japanese Governtent camphor mmml)oly. Japan is
apidly becoming a big factor in the pyroxylin industry, amd her
manufacturers are now submitting to the trade of the United States
clegant samples of sheet material and are planning to import into
this conntry quantitics of articles made of celluloid, and we believe
that when they find this market more attractive on acconnt of any
reduction of present duties they will even outstrip the German and
French manufacturers.

With regard to the camphor industry itself and your suggestions
that the American manufacturers of pyroxylin make their own
camphor in this comntry synthetically, allow e to advise yon that
the manufacture of synthetic camphor is an attractive proposition
only when the market price of camphor is in the neighborhood of 75
cents per pound.  Permit me to quote from Special Consnlar Reports,
volume 13, part 3, published by the Department of Commerce and
Labor in 1910, page 12:

The extensive use of camplior began with the mannfacture of celtntoil, to the
nitrocelinlose of which it zave poeculing properties which soon provest to he
valuable in other msvterists. For example, it entery into the prodaction of per-
gamohl, a new leatler substitute, amd smokeless powder. The exports of
caunphor from Jiapan and Formosa inereased from ahout 620,000 ponnds in 1868
to about SA427.000 pounds v 1007, and within this period the price voxe from
$16.42 (o SIGSS0 per 220 pounds.  Japan, in the meant me. iaving taken over
the entire production as a Government monopoly.  ‘The extrordinary price
which eamphor ronght for a lony time naturally attracted -the attention of
fndustrial chicmists swho i 1965 made the drst important efforts to produee it
syuthetically. mupidly achieving sueli signal sueeess as to bring dowa the cost
of the natural produet to a point which to-lay has rendered the contined pro-
duction of synthetic camphor comparatively wnremunerative where not positively
disastrons.  Whethier it will resume {2 onward advance and eventually drive
out natural ciamphor can not he predicted. and a complete tritnnph of this nature
in the present state of knowledge concerning the subjeet is seaveely possible.
More rational methods of obtaining natural ciimphor and new plantations in the
East have strengthened the Jaganese situation on the one hand, while the great
fluctuations to which turpentine otl ts subject and the limited supplies of this
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necessary raw materinl have vouderad the synthetie bubu<iry very uneertain
on the other.

Artiftelal camphior <ecms to hase pluyed fts pdle, or, at leaxt, I2 no longer a
decilling factor in determiining prices.  In the mentime, the growing fuciease
in the cost of tarpentine it has influenced the profitability of nmmmfactore to
sueh an extent that the leading factory was mmble to follow the deereasing
prices of natural eamplior. Others have appavently discontinued the mannfae-
ture altogether.

In Germany one fiuctory, wli'ch obtained its experience white high camphor
prices previdled sl was able therefore to, work off adequate amounts in the
wity of depreelation on expensive plnils, sitceosded B carrying throngh this
canufaetnrve, Others mer with great los<es, althongh not <o heavy as o fow
Freuch factories,  One of the atter, La Camphive, exponded apprximately
ST72,000 for the acquisition of patents Gwhich might lave been saved had they
compared the contents of these patents with old fiteratare). and bad speat
almost their entive capital stock of SEISL000 hofore the expivation of the first
business year,

It is a commereial fact that while synthetie eamphor has net played
its role that it is not a marketable proposition as long as the Japaneso
Government holds the price of natural camphor at the figiures of, the
present market. Tt was abont. 1905, duving the Russian-Japanese
war, that, owing to the high price of natural ecamphor, the business
became attractive to industrial chemists and synthetic camphor came
into the markel.

With regard to the exports of American manufacturers of py-
roxylin, permit me to impress upon you the fact that there has been
sold no material in any appreciable quantity whatever by our indus-
try outside of the United States of America. We have had no foreign
rade since the Germans and the French came into the market.

As regards the records of imports into this country of manufac-
tnred articles, on page 28 of imt}l the tariff handbook and the report
accompanying bill 3321, the records shiow the valuation of importa-
tions for 1912 to he $184.820. This is so incorreet amld so unfair to
my industry that I feel obliged to impress upon you that it should
not be followed in considering our proposition. We have absolute
records from the chief celluloid trade paper of Germany, published
in Berlin, that in 1912 there was imported into the United States
from Germany articles manufactured of cellutoid valued at $318,000.
Remember this is from Germany alone,  France surely imported
quite as largely, and the British Zylonite Co., of England, we have
every reason (o believe. has exceeded this amount.  We have no way
of finding out the total imports of cellnloid articles, nor ave there in
existence any records that will show such importations. We are in
vory elose touch with the trade, however, and we helieve that at least
K1.500,000 1o £2000000 worth of ecelluloid articles came into this
country during the year 1912, Department stores in New York,
Washington, Philadelphia. and every large city in this country
have immense stocks of foreign-made eellnloid articles: stores of
every size and class buy farge quantitics of foreign-manufaconred
celluloid artieles, and thesc ceme in under many paragraphs other
than ours, such as the following : Hand mivrorss pipe bits: dollx and
tovs: heads, ete.: harness trimmings, ete.: hair and toilet brashes:
dice, dominoes, ete.: buttons; penholders: bags fitted with traveling
setst and musical instruments or parts thereof s winbrellas, eanes,
cte. thandles) @ smoker’s articles: kmtting and erochet needles: razors
aind razar handles,

973—vor, 1—13——7
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Again referring to records on page 28 of the Report and Tariff
Handbook accompanying H. R. 3321, permit me to say regarding
the records on collodion in blocks, sheets, etc., that they evidently are
in error. For 1912 the equivalent ad valorem is given as 20.07 per
cent. The average unit of value is given as $2.24 for the year. This
is so far from actual facts that we have taken the trouble to investi-

ate it, and the writer spent Monday last at the customhouse in
New York Cit%' and finds as follows:

During the first quarter of the year ending June 30, 1912, an imn-
porter in New York City, whose name I was unable to secure, im-
ported a lot of material classified as compounds of pyroxylin, weigh-
ing 256 pounds, valued at $1,826. This material, from its deserip-
tion, was shredded, and was packed in onnee bottles in ziue-lined
cartons, and the valunation, as you will sce. amonnts {o over $7 per
ponnd.  \s practical mannfacturers of compounds of pyroxylin per-
mit me to say to you that o marketable material in our industey
conld possibly cost anything approaching this amount.  There is a
possibility of this material i;oing in the nature of artificial silk, and
1s so we can readily understand why this concern wished to have it
classified as compounds of pyroxylin at a duty of 45 cents per pound,
as you will readily see from the duty on artificial silk. The duty
paid on this importation under the celluloid paragraph should have
been $115.20.  T( this material was in reality artificial silk it should
have paid a daty of 45 cents per pound and GO per cent ad valorem,
which wonld have made the duty $1.210.8  The high valuation of
this one import nmkes the rvecords rveferved 1o =o incorreet that the
vauivalent ad valorem is less than one-third of what it actually should
be.  We elaim, and think that we can prove, that these records, if
computed correctly, would show the equivalent ad valorem on ua-
finished sheets, rods. tubes, blocks, ete., to be from 66 to 70 per cent.
It is unfair to the industey that these records should be foltowed in
framing up the new tavifl., :

The equivalent ad valorem on the manufactured meticles under our
paragraph is given as 59.28 per cent.  If these records were in strict
accordance with the facts and the equivalent ad valorem were to be
correctly computed it would be nearer 90 peg-cent, and the proposed
reduction to 35 per cent on manufactived articles is so drastie that
it will be destruetive to many manufactuvers.

725-727 Broapway, New York., May 21, 191,
1Ton. Cuarres I, Jonxsox,
United Statcs Senate, Washington. D. €,

Deanr Sieg: Under date of May 12 1 farni<hed you o supplementary
brief regavding the celluloid schedule that dealt in pact with the
camphor sitmation as it allects our industry.

Permit me to correct it in so far as recent. quotations and rumoys
concern the manufacture of svnthetic camphor. We are inforined,
although onr information is not well founded. that synthetic camphor
can now be manufactured by some process at a price equally as low,
if not lower. than Japaneze natural camphor i~ now being offered at
on the market.
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Our information is that this process is of French origin. T stated
in my letter to you that synthetic camphor was not attractive to the
manufacturers of pyroxylin except when the market price of natural
camphor was in the neighborhecod of 70 cents per rmmd. If the
rumors above mentioned are correct this, of course, nullifies my state-
ment, but we are not convinced they are correet, although I give you
the information that we have .n that T might be correet in statements.

Par. 31.—-DYEWO00OD EXTRACTS.

W. W. SKI{DDY, STAMFORD. CONN., REPRESENTING MANUFACTURERS OF
DYEWOOD AND TANNING EXTRACTS.

DYEWOOD EXTRACTS,
Tt WaOln, FTC.

Dyewood extracts are very closely conneeted, <o far as manufacture
is concerned. with the manufacture of tanning extraets, as they hoth
are manufactured under similar processes,

THID WOOh,

These woods in the log come from the islands of the West Indies,
the Gulf ports of Mexico, and the Central Amervican ports. aiding
very materially the teading and shipping interests between those
countries and the United States.  Many goods of great varviety arve
sent from the United States to those conutries. but mieh fewer wre
the goonds to e shipped from those countries to the United States as
return cargoes.

COMPLITION IN DYEWOOD YXTRACTS.

Dyewoaod extract= are made in England, Germany, France. and
Russin.  Probably the largest quantity is manufactured in France,
and they have a prohibitive duty on these goods, viz, on blacks and
violets (logwond), 20 franes per 100 kilog, equaling 1.8 conts per
pound. On reds and yellows (fustie and bavks). 80 franes per 100
kilos, which represents 2.5 cents per pound.  ‘There is considerable
ditfference between these countries and the United States in wages,

Another serions compictition (o dyewoad extracts has heen the in-
troduction of aniline extracts.  These aniline extracts are used very
extensively, but in many case- eertain textile lines prefer dyewood
extrarts, it within eertain prices.  Thase aniline extracts ave largel
manufactured ard imported from Germany, and protected in this
comntry by United States patents, A\ number of dyewood extract
manufacturers have goue ont of buziness owing to severe competi-
tion, but those who still remain in the busiress are competitors againsc
the foreign manufacturers, uml ~erve as a safeguard on the prices of
hoth the vegetable and coal-tar colors,

It is believed that beeause of improvements in manufacture the
ste reasoning holds regarding these extracts as with tanning ex-
tract=. therefore the three-eighths of 1 cent per pound should be the
rate on the liquid extraet, viz, 28° Banmé or under. and that the solid,
above 2%¢ Banmé, should be five-cighths of 1 cent per pound, and the
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dry in powder or any other form seven-eighths of 1 cent per pound.
This would represent about 10 per cent ad valorem, certainly a
moderate rate.

The selling prices for these improved grades do not increase in pro-
portion to their actual value, therefore the tendency of the trade is

to use these improved grades, such as the dry extract (known as -

.

erystals). An ad valorem duty of 10 per cent would a i|ust these
changes without changing the propose(& bill of three-cighths of 1
cent per pound, based upon the original ilc'ade, viz, the liquid at 28~
Baumé or under. Such a change would be in keeping and equitable
with paragraph No. 6 of Schedule A on alizarine.

Europe adopts this distinction between liquid and the solid forms
of extract, 28° Baumé or less defining the liquid; above 28° Baumé,
the solid. This 28° Baumé indicates the density, meaning that about
50 per cent is extract and 50 per cent is water. The solid, or above
28° Baumé, indicates that this excess of water has heen removed
and replaced by extract, thereby increasing the tinctorial value as
well as the money value in a pound.

The dry, generally in a powdered, ground, or crystal form, is put
through an additional process, again increasing the value per pound.

These grades show the advance made by manufacturers, as origi-
nally all extracts were made only in the liquid form.

These rates would not only equalize the various grades but would
stimulate manufacturers to continue their work in 1mproving grades
and reducing prices.

Par. 32.—SAFFRON.
SHERER-GILLETT CO., CHICAGO, ILL.

Cmcaco, April 28, 1913.
REPRESENTATIVE 1IN CONGRESS,
Washingion, D. C.

DEeAR Sir: Is it necessary or advisable for this Government to
tax the little pinch of saffron that the poor miner uses to flavor his
soup, when, by so doing, the munificent total of 89,000 is added to
iis coffers?

We wish to protest against the I)l'oposcd duty on saffron.

"T'his is an item which is used almost exclusively by miners in the
upper peninsula of Michigan, in the gold mining camps in California,
in mining towns in Montana and in Pennsylvania. .

The principal use which is made of this little-known article is as a
flavor in soups by Welsh, Cornish, Hungaiians, and others of our
foreign-born population.

Practically all saffron comes from Spain. ‘There is no saffron grown
in this country and none can be grown. The total imports of Spanish
saffron are but about $90,000 annually. (See Daily Consular Report
No. 90, April 18, 1013))

The duty proposed, 10 per cent ad valorem, would produce $9,000.
This insignificant amount would neccssitate still further inereasing
the present high price at which saffron is retailed. The import price
to-day is 811.90 per pound. Only about £.000 pounds are imported
annually.

e N,
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Saffron never has been taxed. Surely the Government can raise
£9,000 orsave $9,000 in a bigger way and in a less burdensome way
than by reminding the miner when he eats his flavorless soup that the
Government took away his saffron, or at least reduced the Frcquency
with which he could uge it.

Think it over. [t's Schedule .\, item 33.

Par, 356.—GLUE, ETC.
JOSEPH DICK, 198 BROADWAY, NEW YORK, N. Y.

The CoMmiTrEE ON FINANCE,
United States Senate, Washington, D. C.

GENTLEMEN: I am a_voter of New York., I am engaged in the
husiness of importing European cake glues. Last January I sub-
mitted to the Ways and Means Committee, then in session, the
various reasons for lowering the duty on glue. To-day I respect-
fully ask to be allowed to submit to your honorable committee
additional information bearing on the necessity of lowering the
duty on glue, or even of frecing altogether glue imports.

Glues have gone up in price in Kurope from 16 to 22 per cent
and in the United States from 15 to 40 and 50 per cent in the last
year. The cheapest glues have risen highest. The reason for this
is a most unusual dearth of cheap glues in this country as well as
in Europe, and here also the prohibitive duty. The cheap glues
of both continents, American as well as European, are, without
any duty, on about the same price level now. in spite of the dis-
proportionately higher rise of the American cheap glues. Cheap
glues can barely be had in the United States, yet those very qualities
are kept out, and can not be imported. B .

As it may be asked whom the duty is designed to protect in the
glue industry, if the justice of protecting anybody but the consumer
1s at all admitted, I vespectfully ask leave to submit to your honorable
cemmittee the following facts, the correctness of which may be
easily verified: There i produced in the United States annually
glue and gelatine of the value of $12,000,000. ‘I here are employed
in_the glue industry not quite 4,000 persons. The authority for
this last statement, which was made before the Finance Committee
of the Sixty-second Congress, is the president of the Ametican Glue
Manufacturers’ Association.  Evidently an industry giving employ-
ment to not quite 4,000 wage and salary earners hardly deserves
privileged consideration at a cost to the consumer of almost 82,000,000
a year, and certainly not on the plea of protection to the “American
workingmen,” who, in glue fuctories are, barring foremen, almost
without any exception nonnaturalized forcigners hired because they
work for less than native Americans. Such is always the policy
of protected industries. They are warm advocates of an open labor
market, but they dread an open merchandise market.

If, again, the domestic glue industry frankly claims the privilege
of a protective duty because allegedly it can not stand on its feet
by its own strength and efficiency, then it will be well to know who
are the interests behind the American }iglue industry. For the pur-
pose of making this evident, I attach a list showing—
How much glue is manufactured by the packers.
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How much glue is manufactured by factories owned by or closely
allied with the tunning interests. )

How much glue is manufactured by sandpaper makers.

How much glue is manufactured by fertitizer manufacturers.

How much glue is manufactured by firms with other larger manu-
facturing interests.

And lastly, how much glue is manufactured by independent manu-
facturers whose only line is glue.

On looking over the attached list it may be seen that only about
16 per cent of the glue industry is in the hands of unallied, unfettered
manufacturers devoting their whole energies to making glue and
nothing clse.

As a matter of fact, it is common talk in the glue trade that a fow
years hence the manufacturing of glue will be under the exclusive
control of the packers and tanners.  Glue is made of cattle bones and
of hide cuttings and leather cuttings. The packers and tanuers have
control of these materials, for they are the waste of their packing and
tanning plants.

Now, any duty at all on glue will protect the tanners and packers
not onf against the European glue manufacturer, but will proteet
them also against the independent American hide glue manufacturer.
The independent manufacturer can not compete with the packers
and tauners’ glue factories. If low-priced and medium-priced
European glues would be admitted free, these smaller glue factories
coul(lp import them amd blend them with their own higher priced
glues and woulill have a good chance to compete with the large inter-
esls. A duty on glue, Karticulm-ly on glue of the value of less than
10 cents, will destroy all that is left of independent glue makers and
will only add to the power of thoe tanners and packers’ gl s interesis.
A removal of the duty will benefit the independent glue makers and
the consumer alike.

A most important point in considering the duty is the fact that
fully 85 per cent of all American glues go from the manufacturer direct
to the consumer. Imported glues never go direct to the consumer.
Imported glues ure always sold to jobbers, who resell them to the
consumers. Imported glues thus have to bear two profits, and this
alone, without any duty whatsoever, should more than suffice to
(gluamntee a profit to the American gltue manufacturer equal to the

uty that he: requires the Government to guarantee to him as a
profit out of the pockets of his fellow citizens.

The claim for protcction on the plea of a higher cost of production
can hardly be seriously maintained. It is this very protection on
other goods which makes the cost of producing glue higher. ‘The
duties on building materials, chemicals, foodstulls, tools, wearing
apparel, raise the prices of these necessities and correspondingly
increase the cost of producing anything and everything. ‘The thing
against which the American glue manufacturer ought to ask for pra-
tection is the similar claims for protection of the other Amertean
manufacturers. Their protection increases his cost of production,
and the protection of each individual industry increases the cost of
production of all others. Fortunately the present Congress is engaged
in reducing the cost of production of all industries. In view of my
arguments presented to the Ways and Means Commiittee and repro-
duced in the Tariff Schedules N% 2, Hearings Before the Committee

. TSR
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on Ways and Means, and of my present reasons submitted here to
your honorable commiittee, I respectfully ask for the placing of glues
of a value of less than 10 cents a pound upon the free list.

List classifying glue factories as affiliated with large interests or as independent.

Fac(orirs.: dilue.

|
|

.
o
®
=
>
&
-

5 Pousds.
3 910,00
1: 1,000,000
1 0,00
b i
10, 12,000,00)
2 400,000
36,050,000

Tanners:
Eastern Tanners’ (iine Co,

0,00, 00N
1y 4,000,000

Robert H. Foerderer.....

Keystone tilue Co, ...... cen ..
United States QIue €0, - oenne it ceeeareeaaaceceeaaaaoaaens , 000,000
24,500,000
Fettilizer factories:
American Agricultura) Chemieal Co. (owned by Standaed Oil interests)...... 2 2,000,000
Batgh & SonsC0.euueeiriiiiiietiiiianesetiansteeiioccsiserasncenan 1 1,500, (0%)
Dating & €0, . vunerennennc.. .. 2 1,200,000
New I».ngl:md Rendering Co. . .. 1 500,000
Pacifie GlUIe 0. it iiii e rrie it aaas LI 250,000
i
i 8,450,000
Sandpaper factories: '
American Glue Co. (also bargeat sandpaper mikers of the comntey).oo...oo... ' % 12,000,000
Baeder, Adameon & Co. (second largest sandpaper makers),.....ovvveenennees 1| 2,000,000
P 14,000,000
frextrin manufacturers: |
Hirsch, Stein & Co. (are also under the firm name of Stein, Hirsch, the largest ‘
dextrin makers Of the COMNMEIF ). oo cceenieaiiecienarsasncacoase tessesescvane ] i 6,000,000
Michigan Carbon Works (owned by Standard 0Oil interests).... s 1] , 000, 000
Delany & Co. (manufacturers of curled hair)........... sseescrecscssssesacsosanans 1 , 000, GUY
+ 90,000,000
Intependent glue makers, who make cine exclusively: '
Chalmers Gelaline o, e e. ooiiie i e it ieie s 1, 200,400
Conral-Rammerer Glue Co. ... . P, . I 11 1,500,
P'eter Coopet’s Glue Factory P 1i 2,500,000
B. T.Couch...... 1 v30,
Diamond Glue Co. 2| 2,500,000
tenry Staflenbach, 1 300,
Fulton Connty Glie Co Lo X . 1 1,%0,000
lolland Gelatine Co,evnennoooo cooianet rmeeeeiecacecacnen eeeieioaas : b 500,
Alolt&Coaoul Lo e e . S 1, 100,000
Maschek ¢ilue Co...... . 1 100,000
Jostin, Schmidt & Co.. . 1 1,000,000
Kind & Landeman, el o 1! 300, 00
Keene Glue Co. .......... . 1 N, 000
Joseph L.ister & Coro. 10 ) = 1 l 320,000
M head Manufacturingto.... - 1 250,000
1. 3. Mathiason Manulactiuring Co. e - . 1] 50,000
F.W.Tunnell&€o.oeoen.. o0 o oon oo 0 e e s 1 2,200,000
Winchester ManufactutingCo.,eltin .. . (..o eeemes 1 i 1,500,000
: g 17,100,000

—mr ——————— - - cm— N

The California Glue Co., with 1,750,000 pounds, and the National
Glue Co., with a yearly output of about 1,600,000 pounds of glue,
can not bo properly classe nmonE the independents, as they are
owned by Delany & Co. and partly by the American Glue Co.

Joskpnt Dick.
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NATIONAL ASSOCIATION OF GLUE & GELATIN MANUFACTURERS, 209 NORTH
THIRD STREET, PHILADELPHIA, PA,, BY CHARLES DELANY, PRESIDENT.

Puivaneremia, Pa., May 24, 1913,
Tton. I, M. Simyonxs,
Chairman Finance Committee, United States Senate,
Washington, D. C.

Sir: ‘The statement which has recently been submited to your com-
mittee by Mr. Joseph Dick, of 198 Broadway, New York, in reference
to glue and gelatin. is very ingeniously drawn. but is not accurate,
nor is there anything in the statement that indicates the reason for
Mr. Dick’s intense interest in this subject. Mr. Dick gives the im-
pression that he is an importer of glue. transacting business on his
own account, buying foreign-made glues and gelatins and selling the
same in competition with American glue manufacturers, but he does
not say that he is the American representative of the United German
& Austro-Hungarian Glue Mannfacturvers” Syndicate, the only glue
trust in the world, which, according to its own statement, controlled
in 1909, G5 of the leading ghte manufacturers of Enrope and has
since acquired other plants.

Mr. Dick’s statement that glues have advanced in price both in
Europe and United States is correct, but it is not correct as to the
meastire of advance, the extreme advance in this country beinf{ 20
to 25 per cent on low grades, gradunating to nothing on the high
grades. Ilis siatement is also incorrect where it states that cheap
glues are being kept out of the United States and can not be im-
ported. ‘The New York customhouse reports that during the month
of April 61,288 pounds of cheap glue were imported from Germany
at an average entry of 6.56 cents per pound, 43,611 pounds were im-
ported from England at an average entry of 7.39 cents per pound,
44,092 pounds were imported from Austria at an average entry of
5.4 cents per pound. 82303 pounds were imported from Belgium at
an average entry of 8.1 cents per pound, 11,200 pounds were im-
ported from Scotland at an average entry of 9.12 cents per pound,
6164 ponunds were imported from I'rance at an average entry of
0,59 cents per pound, making a total of 253,658 pounds imported for
the month of \pril, 1913. "These ave figures from the New York
customhouse and can not be disputed. This is in excess of the aver-
age monthly importations through the port of New York for 1912.

The statement that he makes abont the prices of glue in both
continents being on the same level is not frue with respect to all

Tues valued at under 10 cents per pound., On February 14, 1013,

. R. Turner, of Bristol, England, quotes best hide glue £45 per ton
f. o. b. Bristol. This is cquivalent to $9.77 per 100 pounds. The
same glue could not be purchased from American factories to-day
under 12 cents per pound.  On April 19, 1913, the Standish Chemienl
Co., of Wigan, England, sold for export their Scotch hide glue at
£34 10s. per ton, less 23 per cent for eash, f. o. b. Liverpool—cquiva-
lent to about 73 cents per pound. The same glue could not be sold
by American factories under 10 cents per pound. We have letters
to confiiin the above statements and can produce authentic quotations
from other foreign manufacturers to show that prices of glue at
the present time are less in Europe than they ave in this conntry.
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Mr. Dick’s list, classifying glue factories as aflilinted with other
interests, is misleading and not in accordance with facts. The East-
ern Tanners Glue Co.. of Gowanda, N. Y, is not a tanning concern,
und the principal owner in this factory is Mr. Richard Wilhelm, of
Gowanda, who is not in the tanning business. ‘The American Agri-
cultural Chemical Co. is not owned by Standard Oil interests. %lr.
Dick’s statement as o the ownership of the National Glue Co. and
the California Glue Co. is incorrect and misleading. Neither De-
fany & Co. nor the American Ghie Co.. as such, have uny interest in
cither concern, although it is true that a small interest in the Na-
tional Glue Co. is owned by one member each of Delany & Co. and
the American Glue Co., but their interest is greatly in the minority,
and the remainder of the stock is widely distributed.

As to the statements in reference to glue manufacturers who are
also manufacturers of other articles. such as sandpaper, fertilizer,
or curled hair, we respectfully submit that this is immaterial and
irrelevant, for there i nothing in a condition of this character thai
would indicate the cxistence of a trust or combination of any kind
on glue. ‘The very corporation which Mr. Dick represents is largely
engaged in the manufacture of fertilizing material. grease, and other
amimal products. We liave no doubt that your committee will affirm
our contention that a glue manufacturer has a right to make sand-
paper or fertilizer or curled hair if he is so inclined.

Mr. Dick’s statement of the product of varvious glue factories is
also incorrect and probably based on heavsay. Census figures show
that the production of glue and gelatin in the slaughtering and meat-
packing industry during the year 1909 was 27,936,035 pounds. It
is no greater to-day, because the killing of live stock has been de-
creasing in this eountry; consequently the amount of glue-muking
material has also decreased, which shows his figures of 36.050,000
pounds to be incorrect. In 1909 there was submitted to the Finance
Comnittee of the United States Senate 32 sworn aflidavits from glue
and gelatin manufacturers in this country, representing a production
of about 70,000,000 pounds of glue, to the effect that they were not
connected with-or identified in any way with any teust or combina-
tion. ‘The figures in these aflidavits were taken direetly from the
buoks of each corporation or firm making the aflidavit. and were not
fignres that were gathered together by hearsay or ramor,

Mr. Dick’s allusion to our claim for protection on the plea of a
higher cost of production is a mere statement and not an argument.
He does not attempt to show whether there is any difference in the
cost of production. and probably refrains from going into this mat-
ter very deeply because hie is well aware that such difference exists.

As to his request that glue under 10 cents o pound,be placed upon
the free list, we respectfully submit that this is not in accordance
with the needs of the Treasury, as a revenue is necessary to meet
the expenses of this Government, and foreign glue should pay its
proportion of that revenue.
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THE AMERICAN AGRICULTURAL CHEMICAL CO., 2 RECTOR STREET, NEW
YORK, N. Y, BY PETER B. BRADLEY, PRESIDENT.

New Yorxk, May 23, 1913.
Hon, F. M. Siysoxs,
Chairman Finance Committee, United States Senate,
Washington, D. C.
Dcar Sir: I am advised that there has recently been filed with
. the Finance Committee of the Senate a brief or affidavit of Joseph
Dick, American agent of the Austro-Hungarian German Glue Syndi-
cate, in which he states, in substance, that the American Agricultural
Chemical Co. is controlled by the Standard Oil Co., or financed by
said corporation, or that said Standard Oil Co. has a large interest
in this corporation. This statement has been ruthlessly made in the
past by gentlemen representing large foreign interests, as, I am ad-
vised, 'Mg'. Joseph Dick does in this case, and I have therefore decided
to file with you an affidavit showing that the statement is now and
always has been unqualifiedly false.

In the interests of this corporation, therefore, and in opposition
to the attempt made to place fomiFn glues imported into this country
in such a position as to materially affect the very important glue
interests, I beg leave to file with you and your committee this letter
and the affidavit inclosed. :

{Inclosure,
In the Matter of the Nerlean Agricalinral Chemieal Co.

STATE OF NEW YORK,
City und County of New York, 3s:

Peter B. Bradley, being duly sworn, siys:

I restde in the clty of Boston, Commonwealth of Massachusetts, and am now
and for more than six years past have heen presient of the American Agrieul-
tural Chemienl Co.  Sald company I= 1 corporation organized under and pursu-
ant to the laws of the State of Connectical and commenced doing business in
the spring of 1899, The eorporation was organized for the purpose of careying
on the business of mamnfacturing aud deialing in fertliizers, fertilizer supplies,
hone black, glue, grease. awd otler kindred products.

I am informed that one Joseph Dlck. Amerlean agent of the Austro-Hun-
garlan German Glue Syndieate, engeged in the business of importing foreign
glues into this country and selling the same to Amerlean tnule, has stated,
efther in an aMfidavit or brief filed with the Finance Conmittee of the Cnited
States Senafe, that the American Agricultural Chemical Co now is, or at some
time has heen, eontrolled by the Standawnd Ot Co., and that the Standard Oll Co.
has been. or i at the present thme, largely interested in 1his corporation. Such
statement Is unqualiftediy false,

The stock books of this corporation show that the Standard Oil Co. has
never owited a single share of stock of the Amerlcan Agricultural Chemleal
Co., with the exception that on or about September 16, 1899, 341 shares of the
eommon stock of-this company were issued and delivered to the Standard Oll
Co. In part payment for property purchased by this corporation at that time,
the par value of sald stock amounting to $24.100. On October 9, 1809, the sald
Standard O} Co. sold 241 shares of sald stock, and on April 2, 1800, they sold
the balance of sald stock, amonnting to 100 shares, and since sald 24 day of
April, 1900, no stock whatever of this corporation, preferred or common. has
stood in the name of the Standard Ol Co., and so far as I know not a single
share has since sald date heen owned or controlled by «.id Standard Oil Co., and
sald Standard Ol Co. has had no connection whatever, either as a stockholder
or otherwise, with this corporation or with its business.

T have also caused an examination to he made of the stock books and trans-
fer books of this corporation for five years past for the purpose of ascertaining
whether persons supposed to be Interested in sald Standard OHl Co. are now

»
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or have been durlng said perfod owners of any stock whatever of thls corpora-
tion, and I am advised by the transfer agent of saild stock that sald beoks show
that no stock Is at the present time owned by any persons in any way con-
nected with the Standard Oil Co., nor has any stock been so owned during safd
period by any such persons, with the exception that 10 shares of preferred stock
stad in the name of Phillip W. Babeuck, deceased, fornmerly connected with
safd Standard Qil Co., and 58 shares of preferred and 150 shares of common
stock stand in the name of E. ‘T. Beaford, aml 78 shares of preferred stock
stand in the name of Russell €. Veit. Both Mr. Bedford and Mr. Velt, I am
advised, are connected with the Standard Oil Co.  ‘T'le total of the stock held
by the parties above mmed, preferred and commiotr. amounts to 206 shares of
the par value of $29,600.

The stock of this corporation is very extensively held. the records of the
company showing at the present time that 60SL persons hold the preferred
and 1,633 persons hold the common stock of the company. ‘fhie outstanding
capital stock of the carporation amounts to 271,127 shares of preferred stock of
the par value of $27,112.700, and 183309 shaves of common stock of the par
value of $18,330,000. the entire capital stock, preferved and common, so out-
standing amonnting to $45413.600,

The Standard O Co. hag never In any way financed this corporation, pur-
chased or held any of its seeurities so far as I know, except as aforesaid, and
has in no way been comectled with this company, its management, or its in-
terests.

I further state that this corporation is not now. and never has heen, a mem-
ber of any combination or trust engaged in the manufacture of glue and like
products or in the manufacture of any products whatever, and that sald cor-
porition has not entered into nor Is It a party to any contract, agreenment. or
combination with any other persons, firm, or corporation engaged tu the manufae-
ture of glue or any other products for the purpose of affecting the manufacture
or regulating the price of the produets so manufactured by them.

The American Agrienltural Chemical Co. conduets its own business, mani-
factures its own prodicts. and sells the same, and is not controlled by any In-
terest of nny kind whatever, except by the holders of its preferred and ¢otnmon
stock.

Perer 13. BrabLuy.

Sworn to hefore me this 23rd day of May, 1913,

[skar.] Fraxcis A, Huek,

- Notary Public, Neic York County.

JOSEPH DICK. 198 BROADWAY, NEW YORK, N. Y.

DISPROOF OF THE STATEMENTS MADE TO TIE SENATE COMMITIEE ON
FINANCE BY THE AMERICAN GLUFE MANUFACTURERS.

I understand that §n aflidavit has heen made by the glue interests
to disprove my statement that either the Michigan Carbon Works or
the American Agricultural Chemical Co. count among theiv stock-
holders people interested in the Standard Oil Cov I admit that T
may have been mistaken and retract that statement. But the helief
has been almost universally shared by the whole glue trade, owing
rerhaps to the fact that the American Agricultural Chemical Co.
ave had their offices for a long time at 26 Broadway. However,
this matter one way or the other makes not a particle of difference
to the general conclusion of my statement made to your honorable
committee, a printed copy of which statement I inclose here for your
convenience. (See pp. —.) .

But if the report of the carly edition of June 4 of the Evening
Telegram of New York is correct, a United States Senator deposed
under oath before the Senate committee now investigating the lobbies
that he is a stockholder in the Michigan Carbon Works and in the
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American Agricultural Chemical Co., concerns manufacturing both
gelatin and glue.  This for the glue interests is perhaps in this new
and better era a much more embarrassing connection then the one
erroncously stated by me. .

I have a letter in my possession from one of the many factories of
one of the very largest American glue manufacturers, stating that
European glues are poor values, “ considering the duties at present
assessed or prospective.” This factory knows very well that the
© proposed dnty is 1 cent per pound and states that even with this
duty European glues are not as good values as domestic glues, Evi-
dently a duty of 1 cent per pound is too high.

Tt is merely a matter of efficiency. Some glue factories manufac-
turing bone glues. for instance, can run only part of the time because
they have not enough raw material and because the Government
guaranty of a profit in the shape of a duty enables them to make as
much _profit en a part output as on a full entput. There are other
American bone-glue factories who on tap of the profit guaranteed by
the duty insure to themselves a profit by means of their efficiency.
Raw material goes to waste in this country, But one cfficient Ameri-
ean hone-glue factory has learned the Furopean way of collecting
hones. That factory is never short of them. That factory is the
only one that has all the needed raw material. And that factory
extends its cfficiency to manufacturing first-class bone glues. No
Europeon bone-glue factory could comFete against that factory with
g(;lod] success in its own market even if the duty were entirely abol-
ished. s

There are two glue factories in the State of New York that are so
cfficient. work so economically; and make such excellent glues that
they could heat the Europeans to a standstill in their own market
were it not that they have not enongh ghie left for export. Tt isa
most significant fact that one of these factories, although continually
increasing its output. can not make enough glue to_satisfy the
demand. and tlus in spite of the fact that under one single roof it
produces as much glue as other glie manufacturers preduce in over
half a dozen factories. ‘

But there are other American glue factories. run inefficiently, with
antiquated machinery and dilapidated buildings. Their profit is
secure, becanse there is the duty. Their financial backing is enor-
mous, and their influence of the greatest. These factories were better
out of existence. DBut, perhars, once they know that they have to
stand without props. they will try how efliciency works.

The packers bring forward another argument. They say that,
less eattle being slaughtered than in the past, they manufacture less

lue, and_consequently control a smaller proportion of the glue
ﬁusiness than in the {]mst. There is nothing to this argument. If
there was more slaughtering done in the past the packers were less
caveful of the refuse of their packing plants. For some time this
refuse, the raw material for glue, was given away free to glue mak-
ers. Then the packers woke up to its value and hegan making glue
themselves. still selling some of the raw material to rival glue fac-
tories. Now the cattle is becoming searcer, they say. This fact is
far from being proven. But if cattle is scarce everyboedy in the
trade knows that the packers are becoming increasingly careful of
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the raw material. Not only do they sell very little of it, but many
thousands of tons of it, particularly of bones, are imported from
South America, Mexico, and from other parts of the world by the
packers for their own use.

Much is made by the American glue manufacturers of the fact
that EuroFean glues are entered in the port of New York at a price
lower, without the duty, than the prices current here. That is true.
But these are shipments on old contracts that expire in the course of
this year. 1 s?eak with authority on this point.

I respectfully repeat my application to put glues of the value of
less than 10 cents a pound upon the free list.

PETER COOPER'S GLUE FACTORY, BROOKLYN, N. Y.; DELANY & CO.,
PHILADELPHIA, PA.; NATIONAL GLUE CO., INDIANAPOLIS, IND.

Hon. I. M. Simmoxs,
Chairman Commiltee on Finance, United States Senate.

Si: The undersigned, representing the glue and gelatin manufue-
turers of the United States engaged m the business as a primary and
not as a side industry, doing business entirely on n competitive basis
and not in any way combining with cach other against the letter or
spirit of any law of the United States, respeetfully eall your attention
to an evident mistake in 1L i%. 3321, as presented to the Tlouse of
Representatives on April 21, and which is likely to be presented to
» ur committee in the same form.

We fully recognize the general purpuse of the Congress and your
committee, but the proposition to reduee the average rate of tarifl
impost from 35.06 per cent in 1912 to an average estimated rate of
14.20 per cent on our products, as called for in 11, <. 3321, will he
such a violent change that we shall not be able to adjust conditions
to meet it, and the effect of the adoption of such a new policy on the
part of the Government toward our industry will be greatly injurious
to us, disappointing to the Government, of no ultimate henefit to the
consumers of this coontry, and will tend still further to hasten the
concentration of industey in few hands, which we helieve your con-
mittee will wish to aveid and which is not to the interest of our
prople.

Accurate and full knowledge as to the real conditions of the above-
named industry are known to so few people outside of those who have
made it a life study that it is not surprising that the Ways and Mcans
Commiittee should have made a mistake in regard to this minor
matter and, through inaccurate inforrration, been led to a recom-
mendation which they probably supposed would be to the interest
of the United States ‘I'reasury and a benefit to the consumers of these
products, but the effect of which will simply be to lessen the fee which
the foreign producers ave now able to pay for the privilege of entering
our markets for the sale of special goods and the frequent dumping
of their surplus stocks. The glue makers of the United States, no
matter under what possible market conditions, are not able to retaliate
in kind, beeause of the fact that the less exacting climatic conditions
of the other large consuming countries of the world do not require
the use of so large a proportion of high grade hide stock glues of per-
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manent adhesive strength as is required by the climatic and other
conditions of the greater part of this country.

An examination of the history of tariff legislation in the United
States will show that the average tariff rates on glue and gelatin have
always been fixed at something less than the average rates on other

roducts. Under this policy the industry in our country has always

een conducted on a competitive basis and your petitioners do not
feel that they should now be judged as having received any special
or unusual favors from the Government, and respectfully call your
attention to pfesentations made by the glue and gelatin makers of
the United States on pages 194 to 209 of the hearings hefore your
committee in March, 1912, and to statement made by Mr. Charles
Delany in January and February of this vear before the Ways and
Means Committee as found on nages 204 to 216 of hearings before
said committee.

Par. 37.—CRUDE AMBER.
EHRLICH & KOPF, 37 COURT STREET, BOSTON, MASS.

The Underwood tariff bill provides for a_duty on raw amber of
$1 per pound. equal to about 10 per cent ad valorem. We are en-
gaged in the manufacture in this country of briar and meerschanm
pipes. The monthpieces of these pipes ave imade of gennine amber.
The cost of these amber mouthpieces represents about one-third of
the entire value of the finished article.

For a long number of years there has been no duty on amber nor
on any other materials entering into the manufacture of smoking

ipes,

P !}II(’I‘(‘ is, however, a duty of 60 per cent on the finished article,

Under the Payne tariff bill of 1909, for the first time, a duty of 15
per cent was levied on the raw briar wood, whilst the duty on the
mannfactured article remained at 60 per cent.

The industry of manufacturing pipes in this country now employs
about 3,000 persons. Of these, nbout two-thirds are skilled laborers,
whose wages range from $12 to $50 per week.

The duty of 60 per cent on the finiched article does not prevent the
importation of pipes in very lmge quantities, In fact, anthentic
figures show that there has heen a constant increase in the amount
of pipes imported into the United States until same now reaches
more than 50 per cent of the entire amount consumed yearly,

The imported pipes are manufactured mainly in small towns of
France. Austria. and England, where the price of labor is exceed-
ingly low, and lower even than in the larger commercial and manu-
facturing centers of continental Kurope.

The duty of 15 per cent on briar wood, levied for the first time
under the Payne tariff bill of 1909 (now proposed to be reduced to
10 per cent) was a serious blow to our industry. Somne of the largest
factories in New York and clsewhere were forced, for the first time
in the history of their business, to slow down to half time, lasting for
months.  Their total sales have shrunk largely, whilst at the samz
time the importation of finished pipes, in spite of GO per cent duty,
have taken on larger proportions than at any time in the history of
the business,

G Certam

By U
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. The Underwood tariff bill now under consideration, instead of ve-

lieving the above-stated unfavorable conditions, is imposing a new
and additional duty of $1 per pound on amber and a reduction of
10 per cent on the finished article.

With a duty of 10 per cent on wood and $1 per pound (equal to
10 per cent) on nmber, and at the same time a reduction of 10 per
cent on the finished article, only the importer and foreign manu-
facturer would benefit, to the serious defriment if not destruction
of the entire American industry.

The Payne tariff bill endeavored to justify the placing of a duty
of 15 per cent on wood on the ground of protection to the American
wood growers in Virginia and other Southern States. Granted this
to have heen a formidable ground, althongh it was stated then, and
has proved so since, that the American woed is of too poor a quality
and therefore not suitable for pipes, no such protection can possibly
hold good as regards amber. Genuine amber is not found or manu-
factured in this country, and therefore there is no home industry to

rotect.
P An article called “ bakelite.” manufactured in this country by the
General Bakelite Co., of New York, has lately been put on the marlet
to substitute amber.

If the duty of $1 por pound on amber has been proposed to prote:t
the manufacturer of bakelite, we respectfully beg to state that bake-
lite is sold to-day at about one-quarter the price of amber. It there-
fore needs no further proteetion, and surely Congress does not mean
to protect such a concern to the detriment of all manufacturers using
gennine amber.

KAUFMANN BROS. & BONDY, SIXTEENTH STREET AND IRVING PLACE,
NEW YORK, N. Y.

’ New York, Nay 12, 1913,
Hon. F. L. S1myoxs,

Chairman Finance Committee, United Stutes Senate,
Washington. D. C.

Dear Skxaror: With reference to seetion 37, Schedule A, and sec-
tion 170, Schedute D. of the bill to reduce tariff duties, now pending
before the Senate, we respectfudly submit to you the following for
the consideration of the Finance Committee and Senate: N

Prior to the enactment of the Payne-Aldrich Tariff Act amber
and amberoid. unmanufactured. and briar root or briar wood were
not subjected to the payment of any import duty. In 1909 a duty
amounting to 15 per cont was, for the first time, imposed on briar
root and Lriar wood. Tt was imposed through the influence of grow-
ers of ivy and laurel wood. in an effort to compel the use of ivy
and laurel wood in the manufacture of pipes, although it is impos-
sible to use ivy or laurel wood for that purpose. .

Under the tariff act now pending it 1s proposed for the first time
to impose a duty on amber and amberoid wumanufactured. Amber.
amberoid. briar root, or briar wood are used almost exclusn.vely for
the manufacture of pipes. They are raw material. Nothing that
can be nsed as a substitute therefor is produced in the United States.
The imposition of a_duty thereon therefore can not afford any pro-
tection to any American producer. thereef.
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The revenue to be derived from the proposed duty thercon would
be inconsequential and out of all proportion to the increased cost
to the user of pipes and would result not only in an injury to the
American manufacturer thereof, but to a discriminating advantage
in favor of the foreign manufacturer theveof. The proposed duty
would not only prevent the American manufacturer from competing
freely with the foreign manufacturer on equal terms, were all other

conditions more favorable to the .\merican manufacturer, but wonld
* place him at a disadvantage by compelling him to pay more for his
raw material than wonld be paid by the foreign manufacturer.

Under such circumstances we request that everything possible be
done to restore amber, amberoid, unmannfactured. and briar root
and briar wood to the free list.

RINALD BROS.. 1142-1146 NORTH HANCOCK STREET, PHILAL. " .HIA, PA.

) Puanerenia, Way 26, 1913,
Hon, Jonx Suare Winnraws,
Inited States Senate, Washington, D. (.

Dear Sir: Owing no vloubt to a mistake, the crude gum amber has
heen taken from the free list and has been taxed with $1 per pound.
We are making varnish from the chips of crude gum, which now costs
us 16 cents per pound laid down at our factory.

Tt would be out of the question for us to continue the use of amber
in manufacturing varnish.

No other fossil gum can take the place of amber in certain high-
grade varnishes. the mannfacture of which becomes a foreign monop-
?_l_v unless you restore gum amber, or at least chips thereof, to the free

ist.

Par. 37.—CAMPHOR.

AMERICAN CAMPHOR REFINING CO., BOSTON, MASS, BY CHARLES A
WEST, PRESIDENT.

Bosrox, May 27, 1913,
Hon. Cuarwes I, Jouxssox,
Chairman Subcommittce Committec on Finance,
United States Senate, Washington, D. C.
Sir: We respectfully bring to your attention the importance to the
American refiner of camphor that there should be no change in the
existing rate of duty under the present tariff.
Crude camphor is a’monopoly of the Tmperial Japanese (Govern-
ment and is admitted free of duty.
Refined camphor is manufactured by the American refiner from
the erude camphor imported from Japan and Formosa.
Nothwithstanding a duty of 6 cents per pound on refined camphor,
the imports of Japan refined camphor are constantly increasing, as
will be seen by the following statement of imports of Japanese refined
camphor:
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Pounds.
1800 el -
1890, e 153, 912
1000, e 100, 971
000 e e e e e eeemem 214,049
1000 e 430, 521
3010 e 492, 683

The proposed tariff of 5 cents per pound on refined camphor and 1
cent per pound on crude camphor reduces the protection to the Amer-
ican refiners about 40 per cent, and if this rate prevails American
refiners can not compete with the Japanese refiners. At the present
time Japanese refined caml)]mr is being offered at 1s. 4d. per pound
delivered in New York, which is practically the present cost to the
American refiner of crude materinl.  After adding 5 cents per pound
for duty on refined, the cost delivered in the United States is even
less than that at which the American refiner can produce. It ean
readily be seen at a glance what must he the effect on the American
refiner. The proposed duty of 1 cent per pound on crude is hardly
worth the expense of collection, considering the great difficulty of
ascertaining the exact net weight on a volatile article like camphor
and would only lead to endless annoyvance, both to the Government
end to the importer.

In consequence of the fact that labor in Japan is less tian one-
fourth of the amount paid in the United States for similar labor, and
as refiners here are not favored as are the refiners in Japan, it will
readily be scen that if the duty on the refined product is decreased,
or if a Quty is placed on crude camphor without a correspondinﬁ
increase in the duty of refined camphor, the industry in the Unite
States must be discontinued.

T shall be pleased to furnish any additional information or to
answer any inquiries.

Par. 37.—CHICLE.

BELIZE EXPORT CO., BELIZE, BRITISH HONDURAS; BY RUSSELL HASTINGS
MILLWARD.

Bevizg, May 19, 1913.
Hon. Cuarres F. Jouxsox,
Chairman Subcommittee Committec on Finance,
United States Senate, Washington, D. C.

Sir: In compliance with your suggestion, I have the honor to sub-
mit herewith a brief upen the subject of the bill H. R. 20182, en-
titled “An act to amend an act entitled ‘An act to provide revenue,
equalize duties, and encourage the industries of the United States,
and for other purposes,’ approved August 5, 1909,” with special ref-
erence to the item “ chicle,”

While probably the proposed increase in the rate of duty upon
chicle from 10 to 20 cents per Pqund will  provide revenue” it 1s a
question whether or not it wilt ®equalize duties and encourage the
industries of the United States™ so_far as the exploitation of this
raw malerial and its manufacture into chewing gum is concerned
and as within the true meaning of the act.

973—vorL 1—13——S8
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. It is therefore my desire to set forth briefly several reasons why it
wonld be just and’ eqnitable to replace chicle on the free list or to
determine an ad valorem duty and why the present system of col-
lecting duty, according to weight, is as impracticable to the actual
producer of the raw material as to the manufacturer of the finished
product.

The brief submitted by the writer follows:

1. Chlcle Is a gun: product derived from the sap of the sapote tree (achrus
sapota), found only in some parts of Mexlco. Guatemnala, and British IHonduras.
It can not, therefore, be clissified correctly ax an item of protective tariff.

The proposed Increase in duty upon chicle to 20 cents per pound. while it atms
to ** provide revenue,” will be reactive in its effect. as it will tend to destroy the
business of the small manufacturer and probably be regarded fn o most un-
friendly light by the Governuients uf the producing countries.

2. Chicle 13 valuable, commercially, as the basie ingredtent In the manufacture
of chewlng gum. No other use for it has yet heen found,

By increasing the duty upon chicle to 20 cents per pomd, which wonld corre-
spond to uabout §5 per cent ad valorem. upon a raw material not produced in
any part of the United States or {ts Terrvitories It would encouvage the use of
substitutes. which have already atiained o high degree of excelleucy, aml thus
materlally decrease the dutics otherwise collectible by the Government.  Chew-
ing gum Is now manufactured thronghout the United States under the most
ideal conditions. and a chiewing-gum factory was reported as the second clean-
est plant Inspected by the Departient of Commnerce and Labor.

3. The exploitation of this raw material involves the expenditure of large
amonnts of capital and 9 somewhat speculative and uncertain in character. In
obtaining chicle from the forests and transporting it to tidewater, much depends
upon natural conditions, such. as rains, floods, and climatie changes, and the
maintenance of proper trails, roamdways, and distributing stations.  Great hard-
ships are endured by the chicle gathierers. owing to the necessity of having to
work farther and farther fnto the jnngles each year: labor is extremely searce
and unrellable; heavy losses are sustiined by shrinkage, fallures in dellvery,
and disbonesty of the contraictors: while royalties, esport, and import duties
are now constantly being inereaset to such an extent ax to render the imdustry
yery unprofit:tble,

The use of snbstitutes. which will hecome necessary in ¢ise too high a duty
is Imposed upon chicle, will gradually force the raw materinl ont of the market
and undonbtediy give rise to the contention that the United States Government,
through a proliibitory tarlff. is boycotting » raw material of her neighbors,
Mexico, Guatemala. and British Howluras.  Exploiting companles will be
obliged to discontimie operations and a natural resource will he wasted.

4. The cntire industry from its very inception Is essentially American and
is not affected in any way by foreign competition, ‘The gathering of the raw
materinl fs under the divect supervizion of American citizens, and American
capital Is Invested in every department of the business,

Chewing gum has been called a * luxury,” 1t is not any more so than mauy
of the items now on the free list. About 00 per cent of the chewing gum
manufactured is consumed in the United Statcs, so that there Is not a very
attractive forcign nmiarket for the product. The use of chewlng gum may be
termed “an Amerlean habit,” and while it is not strictly necessary to the
maintenance of life, still it must be remembered that it Is a simple ** luxury " of
children and of persons to whom the more expensive indulgences are impossible.
Fminent medical authorities have pronounced chewing gum pure and wholesos
aud absolutely barmless to its vast and faithful army of constumers.
~ 8. Manufacturers of chewing gum import chicle into Canada duty free, and
it is there refined and dried out to about two-thirds of its origina? weight
before belng introduced into the United States. The raw material contalus
great quantities of watér, which must be extracted before it can be converted
into chewing gum. In this moanner the amount of duty pald to the United
Sggt%id Government (10 cents per pound under the present law) is conslderably
reduced.

By replacing chicle on the free st it is obvious that manufacturers would
cstablish their factories for refining and drying out the raw material in the
United States, thus creating a new $ndustry within itself and with {ts attendant
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opportunities of employjug additional labor in the conntry where it belongs
tuther than drive out a very important branch of the business to Canada.

Rut even If a just ad valorem duty were levied it would be more convenlient
and profitable for manufacturers of chewing gum to refine the raw material
within the United States, and therefore provide additlonal revenue, which {s the
desideratum, and at the same time tend to * equalize duties and encournge the
industries of the Unlted States™ (not those of Canada) within the meaning
and purpose of the act,

SUPPLEMENTAL STATEMENT OF WM. WRIGLEY. JR., CO., CHICAGO
AND NEW YORK.

[See Uearings tefore Committee on Ways and Means, n, 235.)

Aprin 23, 1913.
Hon, 1. M. Sisymons,
Chairman Commiltice on Finance, United States Senate.

Déar Sik: Refarring to bill 1. R. 3321, Sixty-third Congress,
first session, Schedule A, paragraph 37, we heg to invite your atten-
tion to the increased duty on chiele, which is proposed at 20 cents
per pound, in place of the former rate of 10 cents per pound, and
which new rate is decidedly prohibitive instead of competitive,
owing to the peculiar conditions surrounding the importation of this
raw matorial.

As previously stated in our former brief, gum chicle is not pro-
duced in the United States, and the chewing-gum manufacturers are
forced to _depend for their supply entirely upon importations from
Mexico, British Honduras, Guatemala, and other tropical countries.

As a raw material, gun chicle should be admitted free of duty,
instead of subject to the probibitive rate of the new bill which raises
the present duty of 10 cents per pound 100 per cent, an ad valorein
equivalent of approximately 663 to 90 per cent.

Owing to increased cost of other raw materials and advanced
wages the margin of profit in the manufacture and sale of chewin
gum does not permit an increased duty without the necessity o
advancing the {)ricc to dealers, who, in turn, are provented by the
present adopted standard price of 5 cents per package from making
an'r increase to the consumer, L

he specially unfortunate feature of the application of the new
rate relates to its particular hardship upon several hundred thousand
small dealers in chewing gum who purchase their supply by the
box and retail it by the package.

For this reason the increased rate will result in_ a much smaller
profit to many thousand persons dependent for a living upon the sale
of chewing gum.

It can be seen to what extent this difference of profit applies, when
it is known that these small dealers pay from 55 to 60 cents per
box for chewing gum, and, by selling it on the street at 5 cents a
package, make a profit of from 40 to 45 cents, often representing
& half day’s work.

No doubt the House committee in making the change were not
informed of the probable result of the higher duty, and we beg to
request that the present duty of 10 cents per pound bo retained as
a fair and competitive rate, particularly as the wide consum‘ptx.on of
chewing gum generally throughout the country has made it an
article of general use and necessity instead of a luxury.
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In conclusion, we wish emphatically to state that the William
Wrigley, jr., Co. is an absolutely independent concern.without busi-
ness connections with any other chewing gum manufacturing organ-
ization, and we submit this denial to correct any statements to the
antrary that may have been made to the committee or Members of

ngress.

Par, 37.—DEXTRINE.

THOMAS LEYLAND & CO., PERP. T. WALSH, MANAGER, 60 INDIA STREET,
BOSTON, MASS.

The CoMMITTEE OX FINANCE,
United States Senate, Washington, D. C.

GeNTLEMEN: We respectfully beg consideration of an amendment
to paragraph 37 of Schedule A of bill H. R. 3321 in House of Repre-
sentatives:

Pago 9, line 7, after the word “ pound,” insert the following:

Provided, That dextrin, burat starch, or British gum, dextrin substitutes and
aoluh(l'e or chemically treated starch, when made feom potato starch, 14 cents per
pound.

Kindly turn to Schedule G, paragraph 239, page 38, line 7:
Starch, made from potatoes, 1 cent per pound,

A duty of 1} cents per pound on dextrin does not protect, but par-
tially equalizes the conditions in terms of dollars and conts, eaused
by the duty on potato starch, and nearness of the German and Dutch
manufacturer to the raw material, for there is a wastage of at
least 18 pounds for every 100 pounds of potato starch used.

In proof of the above, please examine the ﬁ%ures given below of
the comparative costs of dextrins manufactured from potato starch

in Germany or Ilolland ‘and the United States, exclusive of lahor

and operative expenses.

Cost to-day of imported polato starch withont duly, 0.025 cent per pound.

Cost of potato starch at factory, Germany or Holland.................. eeeeae
Wastage (100 pounds of starch giving 82 pounds dextrin) .ee
Freight to United States........cc.oicivienaceniann ceacenaneane cosen

Duty on dextrine as proposed in Underwood House bill.............c...e..

Cost of potato starch landed New York or Bostot.cveereeeririneeriesananans
Duty on potato starch as proposed in Underwood bill............ccevats...

Coab PlUS AUlY...vecivseesesosecsencsescesancsccnsasnnccocacaccsnse .
Wastage (100 pounds of starch giving 82 pounds dextrin)........cceieueean . 0077

Difference..... vesees eescecnaas tetesrscincensscstacssnasaassanenes . 0070

By adding this difference of $0.007 per pound to the $0.0075 per
und duty, as proposed in the Underwood House bill, will equal
0.0145 or practically 1} cents per pound on potato dextrin.
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Therefore, we respectfully maintain that the dextrin industry is
fairly entitled to a (ﬂnty of 1} cents per pound on potato dextrin for
it places the manufacturer in the United States on an equal footing
with the foreign manufacturer as to the raw material, and the ques-
tion of competing becomes a question of modern macflmery and effi-
cient management.

The business in potate dextrin is even now com&etitive, for the
report on Schedule A, page 70, as published by the House of Repre-
sentatives, states that in 1911, 6,357,790 pounds were imported and a
duty of $190,660 was collected ancd the bulk of this was the products
from potato starch. -

Potato dextrin can be detected easily by the usual microscopic
test, hence no confusion at the customhouse can result.

1f the manufacturers of ‘mtn(n starch in the United States by
efficient management are able to compete both in quality and price
with the foreign manufacturer, they will find an additional ready
market for their product, for naturally the dextrin manufacturer
will, if possible, prefer to buy his raw material in the United States
and has done so in the past when the market conditions warranted.

Inasmuch as potato starch is specifically mentioned in the tarift
bill for the purpose of giving it a higher rate of duty, potato dextrin
SIfmilld also be specifically mentioned and given a compensating rate
of duty.

Plon{‘e read the debate on this particular subject as publisheil in
the Congressional Record April 29, 1913, page 631, and following,

Par. 37.—WHEAT STARCH. -
ARTHUR S, HOYT 0., 90 WEST Bngggwnr, NEW YORY, BY ARTHUR §. _
HOYT.

New York, May 24, 1913,
Senator SiMyvoxs,
Senate T'ariff Committee, Washington, D, C.

HoxorasLe Siz: As a manufacturer of wheat starch, I desire to
enter my protest on so radical a reduction of tariff on wheat starch.
It <hould be placed on the same basis as potato starch. .\ large
part of our product is used by the print works and bleacheries
of cotton goods situated mostly in the New England States and
aronnd New York City. We have never been able, in the 20 years
of our existence as manufacturers, to export a pound on account of
the lower prices made by the starch factories located in the Danube
district in Austria and in the Netherlands. They are able to supply
Manchester and other markets at a price usually from 1 to 1} cents
per pound cheaper than the cost of manufacturing here in this
country.

We manufacture our starch from wheat flour obtained from millers
in the Middle States and the West, on which the cost on the raw
material and freH,rht amomnts to 1 cent per pound, upon an average,
which of itself adds so much against our cost as against those manu-
facturing wheat starch in Europe. Their labor is enough cheaper
to make up another one-half cent per pound. ‘The freight from hero
to European ports would not be so much more than from Austria,
but the fact remains, if you will look up the statistics, that there is
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but little wheat starch exported to Europe from this country, and
that small quantity is some special kinds which are used for laundry
purposes,

Should the tariff be reduced from 1} to 1 cent, the same as potato
starch, the remaining 1 cent per pound would make up the unavoid-
able difference of getting the raw material to the seacoast from our
Central States, placing us practically on the same labor basis with
the foreign manufacturers, in competition with them in our markets,
\s\'hich, I have above stated, are in the New England and seaboard

tates.

If wheat starch is pluced on the one-half cent basis, large quanti-
ties will be shipped to this country and we will be unable to compete
in price. You will see that my argument shows that we are placed
at a disadvantage on account of the size of our country, the wheat-
growing territory being in the interior, or, in other words, the cost
of freight on raw material to the seaboard.

I presume that similar reasons have caused your commission to

lace the tariff at 1 cent per pound on potato stareh, Why should
it not be the same on wheat slarch?

The situation is quite different with cornstarch, for the reason that
this country is the great country for growing corn, and there is
scarcely any com')ehtlon on_foreign-made cornstarch. We should
not be classified, therefore, with cornstarch. )

We would ask you to consider this, as the propozed reduection is ton
radical and will work great harm to our industry.

We trust that you will give this your attention,

Par. 40.—LICORICE ROOT.
TAYLOR BROS., PER J. P. TAYLOR, WINSTON-SALEM, N. C.

- Winstox-Sarey, N. C.. April 19, 1913.
Hon. F. M, SimyoNs,
United States Senate, Washington, D. C.

Sir: The Underwood bill proposes to put a duty of one-half cent
per pound on licorice root. We do not know what moved the ¢ om-
mittee on Ways and Mecans to make this propesal. . If put into
effect it would add about 2 cents per pound to the price of licorice

aste or mass that is extracted from the root. In other words
icorico mass or paste now selling at 8 cents per pound would sell
at 10 cents per pound.  This additional cost would be handed to the
purchasers of licorice mass—to users of licorice mass—and they in
turn would hand it to the purchasers of their goods, and so pass it
on to the consumer.

Now, licorice root and licorice mass or paste is used most largely
by the manufacturers of tobacco. Licorice is a sine qua non in the
manufacture of chewing tobacco, and chewing tobacco is especially
the poor man’s method of using the “weed.”” He can chew while at
work. Ile can not work and smoke at the same time. e will be
made, if possible, to pay this additional tax of 2 cents per pound on
the licorice in his chewing tobacco.

Then, too, this additional tax of 2 cents per pound will have to
be advanced by the tobacco manufacturer, and it will necessitate the
addition of that much more capital in his business, on which he must
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make dividends or profits. In our own little business it would
amount to several thousand dollars additional capital.

Now, the small manufacturer has difliculty in financing his husi-
ness. Ife has to compete with the great aggregations of capital in
the manufacture of chewing tobaceo, and any additional burden,
however small, to hamper him in doing business, bears more than
proportionately heavy on him. As it is, even now, he can scarcoly
stand. In the past six months two manufacturing concerns in this
city have sold out, largely because of lack of capital, and two in
Martinsville, Va., and one in Danville, Va.--all of them old con-
cerns—and the remaining independent concerns, with few excep-
tions, are hanging on by the skin of their teeth.

Further, the Government levies an internal-revenue tax of 8 conts
)er pound on every bit of licorico that goes into the manu-
acture of tobacco; so, that if Congress levies an import tax of
one-half cent per pound on licorico root, it will cause the manufac-
turer to pay what really amounts to import tax of 2 cents per pound
on licorice paste they use—really, double taxation. Iurther, thero
is no licorice root raised in this country; so, that the proposed duty
does not help out any in that dircction. The tariff hill proposes a
reduction of duty on the licorice paste or mass, but, as we under-
stand it, there is very little of the mass, comparatively speaking,
imported, and the reduction in duty on the mass will not cover the
advance made nccessary by the proposed tax on the root.

If Congress wishes to put the small tohacco manufacturers out of
business, let it put burdens on them that will require additional
cngital, which they aro finding harder and harder to get.

So we ask that you use your endeavor to strike out from the bill
the proposed duty on licorice root. :

* Par. 42 —CITRATE OF LIME.

CHARLES PFIZER & CO0. (INC.), 81 MAIDEN LANE, NEW YORK, N. Y,
FRANKLIN BLACK, SECRETARY.

Hon. Cuarres F. Jonxson,
Chairman Sulicommittec, Commitice on Finance,
United States Senate Washington, D. C.

Dean Sir: Supplementary to hearing you kindly afforded the
writer on the 23J)instant. we would respectfully submit the follow-
ing: . .

Lime, citrate of, paragraph 42: \ duty of 1 cent per pound is
placed on lime, citrate of. in IT. R, 3321, [leretofore free. .

This article is the crnde material for the manufacture of citric
acid, and we earnestly request that it he returned to the free list.
No other conntry has a duty on citrate of lime, and with the pro-
posed duty of 1 cent per ponnd on this article and the veduction to
3 cents per pound on citric acid (par. 1, IT. R. 3321), the American
manufacturer can not properly compete with the forcign manu-
facturer in the production of citric ncid. owing to higher cost of
production. Tt requires about 13 to 2 pounds of citrate of lime to
make one pound of citric acid.
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Par. 43 —SULPHATE OF MAGNESIA.

GERERAL CHEMICAL C0., 25 BROAD STREET, NEW YORK, N. Y., BY W. H,
NICHOLS.

New York, N. Y., April 30, 1913.
Hon. Hoke SyMiTH,

« Finance Committee, United States Senate,
Washington, . C.

Sir: In accordance with your chairman’s request to our repre-
sentative, Mr, Henry Wigglesworth, we take pleasure in submitting
g;;lfollowing brief statement in regard to Underwood bill, H. R.

Schedule A, so far as it relates to chemicals with which we are
familiar, appears likely to be acceptable to all concerned.

The “ dumping ” clause under paragraph R is an especially satis-
factory provision of the new act.

We interpret paragraph S as more limited than seems necessary.
If it is desirable to receive a special recommendution from the Presi-
dent when the imports amount to less than 5 per cent, it should be
equally desirable to have the President’s recommendation if they
exceed American production. We therefore suggest the omission
from this paragraph of the following (lines 20, 21, 22, and 23):
“ Where it is ascertained that the imports under any paragraph
amount to less than 5 per cent of the domestic consumption of the
articles enumerated.” Tts imlpm‘hmce will then be enhanced to in-
clude any extraordinary conditions justifving a special message to
Congress.

Acetic acid.—Commercial acetic acid 30 per cent is used largely in
the paint and insecticide trade and can safely be placed on the free
list as proposed, but acetic acid in strengths of 65 per cent and
greater, such as glacial acetic of 99 per cent purity, is a redistilled
and rectified product necessitating further manufacturing steps and
used in a very limited quantity in the manufacture of photographic
films, medicinal products, perfumes, and the fike.

The German manufacturers often have surplus strong acid at their
disposal which they have sold over here at the cost of raw materials
entering into it, with no labor or overhead charges. It would seem.
therefore, that some duty should be retained on this article, for when
the foreign manufacturers are willing to sacrifice this product, which
utilizes many of their own by-products, this country should enjoy
the revenue from such importations.

We therefore recommend:
tPar. 398. After pyroligncous jusert “not specially provided for in this sec-
tion.”
Par. 1, line 1, before * boraclie ™ insert * glaclal neetic acid of 99 per cent or
over, 2 cents per pound; acetic acid of a strength of G5 per cent tiue acetic
ucid, but less than 09 per cent, three-fourths of 1 cent per pound.”

This alteration lcaves the gmdes of acetic acid utilized by the
paint, pigment, and insecticide manufacturers on the free list, as
proposed, but protects the American manufacturer on the higher
grades of ncetic acid. .

Sulphide of soda.—Paragraph 68, lines 13-14, imposes a duty of
one-fourth of 1 cent per pound both on crystal and concentrated
sodium sulphide. Through an oversight or otherwise the House has

.
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failed to recognize that concentrated sulphide of soda containing
nearly twice as much actual sodium sulphide should have a higher
rate of duty than crystal sulphide. The present tariff recognizes this
by imposing three-fourths of 1 cent per pound on sulphide of soda
containing more than 35 per cent and three-eighths on the crystal
containing less than 35 per cent.

We therefore recommend that paragraph 68 be changed to read,
lines 13 and 14:

Sulphide of soda contalning less than 35 per cent (rue anhydrous sodium
sulphide, vne-fourth of 1 cent per pound; and sulphide of soda containing more
than 35 per cent true anhydrous sodium sulpbide, one-half of 1 cent per poumnd.

Sulphate of magnesia or epsom salts—This article is practically
controlled by the German Potash Syndicate. Kieserite is a by-
product of the famous Stassfurt mines and is virtually the only raw
material now used in the manufacture of epsom salts. Kieserite is
on the free list.

The tariff on epsom salts has been subjected to reductions in the
past from one-half of 1 cent per pound to one-fifth of 1 cent per
pound, and out of nine American manufacturers four have been
obli%ed to suspend operations. A further reduction at this time
would, in our opinion, be favorable only to the potash syndicate.

The potash syndicate prefer to export egsom salts rather than
the raw material and accomplish this end by maintaining a price
here on epsom salts which leaves no margin to the American manu-
facturer even with the present duty. It is the policy of the German
manufacturer, when competition is eliminated, to promptly advance
prices, and we believe the consumer would be benefited and not
}njured by maintaining the one-fifth of 1 cent per pound now in

orce.

Two-thirds of our consnmption is for medicinal purposes und
one-third for industrial. Gerinan salts do not compare favorably
with the American product, which more than fulfills the standard
set by the Pure Fond Bureau of the United States Departmment of
Agriculture; the recuction in duty Lefore the House invites an
excessive importation.

We therefore recommend:

I’ar. 43, lines 19 and 20.  “ Sulphate of, or epsomn salts, one-1ifth of 1 cent pr
ponnd.”

Par. 46.—ALIZARIN ASSISTANT, ETC.

OIL SEEDS CO.. 35 SOUTH WILLIAM STREET, NEW YORK, N. Y., BY M. B,
SNEVILY, SECRETARY AND MANAGER.

New York, May G, 1913.
The Fixaxce CoMmMirTes,
United Statcs Senatey, Washington, . (.

GexreMex : We beg to call attention to the excessive reduction in
the duties on alizarin assistant and castor oil in H. R. 3321, which,
if adopted, will prohibit their manufacture in the United States.

Alizarin assistant containing less than #0 per cent castor oil: Pres-
ent duty, 15 cents per gallon; proposed duty. 15 per cent, cquivalent
to 5.52 cents per gallon baserl on present_cost of castor oil and manu-
facture of assistant abroad: proposed reduction, 9.48 cents per gallon.
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Mizarin assistant containing 83 per cent castor oil: Present duty,
30 cents per gallon; fro])«»sc(l duty, 13 per cent, equivalent to 6.08
cents per gallon based on present cost of castor oil and manufactnve
of assistunt abroad : proposed reduction, 23.92 cents per gallon.

The per cent of duty decreases as the per cent of castor oil in-
creases in assistant, as the cost of ingredients and manufacture bears
a lower ratio to the assistant that contains a high per cent of castor
oil than when containing a lower per cent.

‘The duties on assistant should be made specific at one-half the vate
of duty on castor oil when containing less than 30 per cent eastor oil,
and &5 per cent of the duty on eastor oil when containing more than
30 per cent castor oil.

Castor oil (8 pounds to the gallon): Present duty, 35 cents per
gallon; proposed duty, 12 cents per gallon; proposed reduction, 23
cents per gallon.

Castor beans. from which castor oil is made (30 pounds to the
bushel) : Present duty. 25 cents per bushel; proposed duty, 15 cents
per bushel: proposed reduction, 10 cents per bushel.

We obtain 18 pounds of 0il—24 gallons—from 50 ponnds of castor
beans. Present duty on oil in heans when imported as such, 11.04
cents per gallon: proposed duty on oil in beans when imported as
such, 6.66 cents per gallon: proposed reduction on ail in heans when
imported as such, 4.38 cents per gallon. .

You will note from above that the proposed reductions are 23 cents
per gallon on castor oil and only 1.38 cents per gallon on the oil con-
tained in the raw material.

If the proposed rate of duty on castor beans is to remain, then the
duty on castor oil should he 21 cents per gallon, in order to overcome
the duty paid on the raw matervial and the difference hetween cost
of manufacture here and abroad, which is as follows:

Equivalent to cents
per gallon of oil.

(1) Proposed duly of 15 cents per bushel on 50 pounds eastor heans______ 6. 66
{(2) Difference In cost of manufacture between the Unlted States and
abroad, consisting of labor, press cloth, loeal transportation, cliem-
1ES, @€ oo o e e e m e e 5. 80
(3) Difference in value of the by-product in favor of the forelgn manu-
facturer who obtains a higher price for same than the domestic
I CEITOrS - o oo e e mam———— e I N}
(4 Difference in freight cost of importing 1 ton of eastor heans and the
roduct of same in the form of castor ot ___________ ... e 610
(5) Freight and duty on dirt and impurities contained in 1 hushel castor
DOANS A - e e mm e e mm e e e — e e e memem————————————— eee- 100

23.65

Our reason in detail for requesting a dnty of 23 cents per gallon
on castor oil, if the proposed duty of 15 conts per bushel is to stand
on beans, is as follows:

(1) The proposed duty of 15 cents per bushel on eastor beans
requires no explanation, as it is equivalent to the amount stated- -
6.66 cents per gallon on the ail content.

(2) The difference in cost of manufacture here and abroad is fully
double for labor as compared with Lurope, and much more when
compared with India, China, and Japan, where castor oil is mann-
factured in large quantities and the source of our supply of raw
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material, while we are compelled to import the chemicals and press
cloth used in the manufacture and refining of our oil- or pay the
foreign price plus duty for such as are made here.

{3) The difference in the value of the by-product, or castor po-
mace, is due to the great demund for fertilizer material of t\lis
nature, not only in Europe, but also in India, wheve its market value
is from 95 cenfs to S1.15 per 100 pounds. against our market value
of 63 cents to 75 cents per 100 pomds,  If castor pomace should not
be manufactured here, the agriculturist wounld be deprived of a large
amount of cheap fertilizer. as the foreign price plus freight would
increase its cost $12 per ton.

(4) The difference in freight is due to the fact that 1 ton of beans
occupies 35 cubic feet more space than the oil contents of the seed
Ocean freight is sold on space occupied. One ton of seed occupies
53 cubic feet; the oil produced from 1 ton of seed. 20 enbic feet; the
freight on 1 ton of seed is 40s. ($9.80). or 17.8 conts per cubic foot ;
the freight on 20 cubic feet. at 17.8 cents per cubic foot. is $3.56; the
difference, $6.24, is equal to G.19 cents per gallon.

While we are obliged to pay freight on this excessive bulk, the
agriculturist here receives the henefit of it in a_cheap fertilizer of
32 pounds from each 50 ponnds of heans im?orlcd.

85) We are oblli‘ged to pay freight and duty on impurities under
the proposed tarifl. Beans contain 3 per cent impurities. which is
cqual to 1 cent per gallon of oil.

If our request that the duty on castor oil be placed at 24 cents per
gallon, the net reduction between oil and the oil content of the heans
will be 18.9 per cent.

New Yorg, May 13, 1913.
Ilon. IToxk SyrTis,
Finance Committce, United States Senate,
: Washington, D. C.

Dear Sir: Referring to the conference held with you in Senator
Johnston'’s room Friday last, relative to a change in the duties on
alizarin assistant, castor oil, castor beans.

I inclose you herewith a copy of the alternative proposition pre-
senfed verbally to yourself and Senators Johnston and Hughes.

I. R. bill 3221 provides for alizarin assistant at 15 per cent
castor oil at 12 cents per gallon. castor beans at 15 cents per bushel of
50 pounds.

By consultation with Messrs. Harvison and Peters. of the Ways and
Means Committee, you will ascertain that these gentlemen feel that
this schedule is not properly adjusted.

We originally requested that the duty on castor oil be made
;2-! cents per gallon 1f castor beans were to remain at 15 cents per
hushel.

This alternative proposition reditces the duties to a minimum that
will permit of manufacture here and certainly conforms with the

srineiples of your party by a substantial reduction of duties to the
»enefit of the consumer.
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WasHiNeTON, D, C., May 9, 1918,
The WAYS AND MEANS COMMITTEE,
Housc of Representatives.
CGrNTLEMEN : After consulting with members of the Ways and Means Com-
omiftee and the Finance Committee, we respectfully submit the follow:ing pro-
visions for castor seed, castor oil, and alizarin assistant as an alternative to
previous briefs filed,

‘These provistons for castor oif and alizarin assistant are a reduction of 65
per cent from present rates: they are In Jine with your efforts to benefit the
consumer, especially the textile and leather industries,

Castor seed, free list.

Castor ofl. 12 cents per gallon.

Alizarin assistant, turkey-red oll, or soluble oil, by whatever name known,
containing less than 60 per cent of castor ofl, 6 cents per gallon, and contalning
more than 50 per cent of castor ofl, 9 cents per gallon.

‘These rates plice these prodiets on an absolute competitive basis, and we
helleve that the loss of revenue on castor seed will be fully made up from
fmportations of castor oil aund alizarin assistant.

Signed by A. Klipstein & Co.. importers of alizarin assistant; Baker Castor
Ol Co., manufacturers of castor ofl: John Shaw & Co., manufacturers of castor
ofl und alizariu assistant: Ol Sceds Co., Importers and manufacturers of
castor ofl.

Par. 46.—CASTOR OIL.

JACQUES WOLF & CO.. PER ALFRED FISCHESSER, TREASURER,
PASSAIC, N. J.

Hon. K. M. S1mmoNs,
United States Scnate, Washington, 1). C.

Sir: We manufacture large quantities of a product made from
castor oil and used extensively in the various branches of the textile
industry. Under the present tariff this product, sold under such
names as alizarine assistant, soluble oil, and turkey-red oil, is subject
to a duty of 30 cents per gallon, if containing 50 per cent castor oil
or over. The products we are selling mostly contain 60 or more per
cent. of castor oil.

'lll‘ho raw material, castor oil, now pays a duty of 30 cents per

allon.
8 The new tariff, which has just passed the House of Representa-
tives, provides a duty of 15 cents per gallon on castor oil and 15 per
cent ad valorem on alizarine assistant.

At the price of 53 cents per pound, for which castor oil is now sold
abroad, to make a 60 per cent article would cost the foreign manu-
facturer: For castor oil per 100 pounds, $3.30; for labor and other
niaterials per 100 pounds, $0.50; add to this a profit of 10 per cent,
38 cents per 100 pounds. ‘The oil would be billed to the importer
at 4% cents per pound. Preight at 25 cents per 100 pounds and
duty 15 per cent on the billing price of $4.20 would bring the total
cost up to $5.06 per 100 pounds.

Castor oil now sells in this country for 94 cents per pound.  Sup-
pose that with the reduction in duty from 35 cents per gallon to 15
cents per gallon, a gallon being (‘?llﬂl to 73 pounds, it could then be
bought at 7 cents per pound. It would cost to make the above-
mentioned 60 per cont article here: For castor oil per 100 pounds,
$4.20; for labor and other materinl per 100 pounds, 80.75. This is
30 per cent above the foreign cost. In order to compete with the
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foroign manufacturer we would therefore have to sell our product at
a profit of 3 per cent, whereas he could earn 10 per cent, or, if he so
choose and is willing to cut down his profit to 6 per cent, it would
be impossible for us to sell the domestic article at all.

We shall fcel seriously the setback to the textile manufacturers
through proposed revision of dutics on textiles, which will lessen the
production Lere. This will mean a loss for us, as well as for all
others in our line of business, as the consumption of our articles for
finishing will bo greatly reduced through the importation of a larger
Euantity of finished fabrics. This, together with the reduction of

uty on slizarine assistant, we believe will amount to a handicap too
great for us to overcome and the production of similar cases else-
where will result in a loss which must eventually be felt by the
working classes without benefit to anyone but the ‘importers and
foreign industrics.

We respectfully request your attention to this matter when the
p:g)posod tarifl is placed before the Finance Committee for consider-
ation.

THE TOLEDO SEED & OIL CO., TOLEDO, OHIO, G. A. VRADENBURG,
SECRETARY.

Torkvo, O, May 29, 1913,
Hon. Cuas. I'. Jouxsox,
* Chairman Subcommittce, Senate Finanee Comnuttee,
) . Washington, D. (7.

IoxoraBL Sir: Pertaining to Schedule A of Wilson-Underwood
tariff, subject, castor oil, paragraph 16; and Schedule G of Wilson-
Underwood tariff, subject, castor beans, paragraph 217,

Present rates: Castor oil, 35 cents per gallon of 8 pounds: castor
beans, 25 cents per bushel of 50 pounds,

Proposed rates: Castor oil, 12 cents per gallon of 3 ||)ounds, a re-
duction of G6.7 per cent; castor heans, 15 cents per bushel of 50
pounds, a reduction of 40 per cent.

Inasmuch as the Toledo Seedd & Qil Co. are interested in the manu-
facture of and do manufacture large quantities of castor oil from
castor beans; and inasmuch as we understand the aim and desire of
the present admministration is to veduce to the consumer the cost of the
manufactured product (in this case castor oil). without inﬂictmﬁ
unjust and ruinous hardships upon the manufacturer; and inasmuc
as we earnestly believe that your committee would not knowingly
place the American manufacturer of castor oil at a decided disadvan-
tage in competition with the foreign manufacturer, who is able to
employ labor which enjoys a muth lower standard of living than that
enjoyed by our American laborers, and for that reason are able to
manufacture castor oil at a small cost; and inasmuch as we desire, in
so far as we are able, to cooperate with your committee in ascertain-
ing a lower and at the same time a fair and equitable rate of duty to
be levied upon the importation of the above-named articles, nanely,
castor oil and castor beans;

Therefore we respectfully submit for the consideration of your
committee the following suggestion with reference to the I)roposed
rates of duty on both castor oil and castor heans; and since the castor
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bean is not cultivated in this country for commercial purposes; and
since, therefore, practically all castor beans consumed in this country
in the manufacture of castor oil are imported, we, as manufacturers,
see no reason why there should be any duty imposed upon the raw
material in the manufactuve of castor oil. namely, castor beans, and

conzequently we decidedly favor placing castor beans upon the free .

list.

Furthermore, it is an acknowledged fact that the cost of manufac-
ture in this country, owing to differences in labor conditions, is higher
than the cost of manufacture in foreign countries, and therefore
we ask to be placed upon an equal footing with the foreign manufac-

turer only so far as labor conditions are concerned, and to that end:

suggest that the duty on castor oil be reduced from 35 cents to 18
cents per gallon of 8 pounds, or a reduction of 48.57 per cent.

This will equalize the difference in the labor cost of manufacture
and at the same time secure the results in the way of cheaper prices
to consumers which the present administration desires.

. Tn support of the above we call your attention to the following
acls:

The ability of the manufacturer to make lower prices on his man-
ufactured product is governed by the cost of his r«w material and the
cost of his labor. :

Now, under the new tariff the proposed reduction on castor beans,

from 25 to 15 cents per bushel, is a reduction of 40 per cent. This,

therefore, marks the limit to which the manufacturer can go in com-

Eeting with the foreign manufacturer of castor oil. As we do not
elieve that it is the intention of the present administration to drive

out of business the manufacturers of castor oil, it is obvious that a 40
er, ce(?t reduction in the cost of castor oil is all that is or can be
esired.

Now. by making a reduction in the duty on castor oil from 35
cents to 12 cents per gallon, or a reduction of 66.7 per cent, it is evi-
dently the intention of the present administration to make the duty
on castor oil low enough to force the American manufacturer to share
with the consumer the reduction of 40 per cent in the cost of the raw
material,

. We wish to enter our earnest protest, however, against the reduc-
tion of 66.7 per cent in the duty on castor oil while making a 40 per
cent reduction on the raw material, because the proposed rates will
not only defeat the very ends sought by the administration, but in
doing so will ruin the American manufacturer.

The proposed rates will defeat the ends sought, because a duty of
only 12 cents per gallon on castor oil will enable the foreign manu-
facturer not only to compete with the American manufacturer, but
will give the foreign manufacturer practical control of the American
market, for the American manufacturer has not only to employ labor
en]oympi a much higher standard of living than that enjoyed by the
foreign laborer, but under the new tariff he must also pay a duty of
15 cents per bushel on his raw material, for the amount of home-
grown castor beans consumed in this country is negligible.

Obviously, if the American manufacturer is driven from a com-
petitive basis, the foreign manufacturer will simply enjoy the benefits
of whatever duty we may impose upen the raw material, and instead

v,
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of reducing the cost of the finished product to the consumer. the new
tariff simply takes the American market from the American manu-
facturer and hands it over to the foreign manufacturer.

The object desired by the present administration, namely, the
securing of a decidedly lower price to the consumer of the finished
product, can be obtained without inflicting ruinous conditions upon
the American manufacturer.

As stated above, under the proposed tariff a reduction of 40 per
cent in the cost of the finished article to the consumer is all that can
be hoped for.

Now, by reducing the duty on the castor oil from 85 cents to 18
cents per galion, a reduction of 48.57 per cent in the present tariff
wall is secured. Then by placing castor beans upon the free list the
American manufacturer will be placed upon something like a parity
with the foreign manufacturer so far as labor conditions are con-
cerned, and consequently will be able to give to the consumer on the
finished product the benefit of the reduction of 48.57 per cent from
the present tariff.

This is clearly 8.57 per cent more of a reduction than can be hoped
for under the new tariff, and yet can be secured to the consumer
without material injury to the American manufacturer.

And, as stated earlier, since we believe it to be the carnest desire
and aim of the present administration and your commiltee to secure
¢ lower and at the same time a fair and equitable rate of duty on
castor oil and castor beans, we respectfully ask that vou faver the
above change, placing a duty of 18 cents per gallon upon castor oil
and placing castor beans upon the free list.

THE BAKER CASTOR OIL CO., 100 WILLIAM STREET, NEW YORK, N. Y., BY
" F. C. MARSH, PRESIDENT.

P AHzarin assistant, Schedole A, par. 46, 16 per cent ad valorem: castor ol), Schidule .\
par. 45, 12 cents gor gallon: castor seed, Schadule G, par. 207, 15 conts per bushie
of 30 pounds.i

Hon. Cuarees I, Jonxsox.
Chairman Subcommittee of Senate
Finance Committee, Washington, D. C.

Dear Sik: In fixing the duties on alizarin assistant and castor oil,
intelligently, it is necessary to consider the raw material in connee-
tion, which is in Schedule G.

'Fhie rates on these articles as proposed by this bill ave grossly un-
fair to American manufacturers, under which it will be impossible to
compete with foreign makers.

. RAW MATERIAL (CASTOR SEED).

Very little is produced in this country at the present time. Manu-
facturers get their supply principally from India. That country also
hus laige factéries producing castor oil. The present value of castor
seed is £0 9s. 8d. to £10 4s. 8d. per English ton of 2,240 pounds at
shipping port in India. The freight is 20s. for 13 hundredweight.
Insurance’in first-class companies, 35 cents per $100. This makes a
cost price. say, at Bombay, based on United States currency of about
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$1.08 per bushel of 50 pounds of seed. As a matter of fact, the duty
is further increased by the dirt and impurities contained in castor

— seed; on an average about 5 per cent admixture is in each bushel of

seed of no value whatever to the manufacturer. It is not practical in
a_commercial way to remove the entire admixture before shipping.
Under the provisions of this bill no allowance is made to the im-
porter for any dirt or impurities contained in castor seed.

ALIZARIN ASSISTANT.

This product consists of castor oil treated with an acid to make
it soluble in water and is used as a mordant and a softener. It is
called by various names: Alizarin assistant, turkey red oil, soluble
oil, etc., made and sold under varying strenﬁths according to the
quantity of castor oil used in the mixture. The value of the article
is principally the castor-oil content. The rate of duty should closely
approximate the duty on castor oil for that reason. We do not manu-
facture alizarin assistant, but sell eastor oil te the alizarin assistant
manufacturers. No alizarin assistant can be produced in this coun-
try unless the castor oil is made here. We have no statistics of the
quantity of this article produced in the United States, but probably
20 per cent of the castor-oil output goes into alizarin assistant.

CASTOR OIL.

The proposed duty of 12 cents per gallon on castor oil is entirely
inadequate and is much below a competitive basis. All we ask is a
fair show to compete with the foreigner and nét be placed on a pro-
hibitive basis.

There are a number of disabilities the American manufacturer of
castor oil are nnder compared with foreign makers, chief of which is
the value of the by-product abroad as compared with the value here.
The selling price here is from 65 to 75 cents per 100 pounds, while
the selling price abroad is 95 cents to $1.15 per 100 pounds. We also
have to pay the freight on this byproduct in the seed equal to one-
third of a cent ]per pound, as 60 per cent of a bushel of seed is by-
product. We also have to pay freight and duty on the dirt and im-
purities in the seed; also increased cost of labor, materials, and sup-
plies of every description.

Disabi.Atics of American manufaclurer"‘a of castor ofl, compared with foreign
makers.

IReduced to oll-callon hasis,)
(‘ents per gal,
ILabor, supplies, and material of every deseription__ . __________________ 4.8
Duty on castor seed, 15 cents per bushel of 50 pounds. ... _ ...
By-product, castor pomace, difference in value American and Indla____
Freight on by-product from Indin oo oot
Freight and duty on dirt and Impurities__ . o

In addition there is a further handicap. The foreign maker of

castor oil can ship to Atlantic and Gulf ports at equal freights with
" New York. Our freights to these ports will avera§e 4 cents per
gallon, but to Pacific coast ports 8 cents per gallon. In this connec-
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tion Japan has already commenced to make castor oil with its cheap
labor and is offering it in San Francisco markets.

The present tariff rates are as follows: Castor oil, 35 cents per
gallon; castor seed, 25 cents per bushel of 50 pounds; alizarin assist-
ant (over 50 per cent cas’ r oil?, 30 cents per gallon; alizarin assist-
ant (under 50 per cent castor oil), 15 cents per gallon.

To place American makers on an equal footing to compete with
foreign makers the rates should be not below the following: Castor
oil, 20 cents per gallon; castor sced, 13 cents per bushel of 50 pounds;
alizarin assistant (over 50 per cent castor oilz, 15 cents per gallon;
alizarin assistant (under 50 per cent castor oil), 73 cents per gallon.

Par. 46.—NUT OIL.

LAMONT CORLISS & CO., 131 HUDSON STREET, NEW YORK, N. Y.

New York, May 21, 1913.
Hon. Cuarces F, Jouxsox,
Hon, Hoxe SMiTH,
Hon. WiLtiaM HucHEs,
Subcommittee, United Stutes Senate, Washington, D, GC.

GextEMEN : The undersigned are importers of peanut oil, which is
now admitted free of duty under the provision in paragraph 639
for “nut oil or oil of nuts.” We respectfully ask that this article be
retained on the free list.

In support of this request we assign the following reasons:

(1) Itis not produced in this country and is a raw material used
in the manufacture of butterine, a wholesome and nutritious substi-
tute used as butter Ly the poorer clusses and by bakers in making
cheap bread.

(2’)’ A duty thereon would operate to depreciate the quality of
butterine and cheap bread, while little revenue would be derived
therefrom, as its importation would greatly decrease.

Peanut oil is a raw material used 1n the manufactuve of butterine,
a wholesome and nutritious substitute used as butter by the poorer
classes and by bakers in making cheap bread.

Peanut oil, as its name indicates, is the expressed oil of the peanut.
Its most important use is in the manufacture of butterine, an article
used as a substitute for butter by the poorer classes and by bakers
in making cheap bread. It is not an adulterant, but is wholesome
and nutrilious, and enables the baker to produce u cheap bread with-
out lowering its ?ualit\'. While it is possible to produce oil from
all peanuts, the oil used in making butterine must be neutral ; that is,
without flavor; and experiments have demonstrated that the only

rade of peanut oil fit for this purpose is that made from the West
ifrican peanut, a small nut which is practically tasteless. So far
as we can ascertain, peanut oil is not produced from the American

eanut, as its stron%ly pronounced flavor would preclude its use in

utterine, and its only uses wonld be those of other oils that could be
more cheaply produced. )

When butterine is made without peanut oil it sticks to the roof
of the mouth and does not melt as butter does, but possesses a more

973—voL 1—13——9
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or less tallowlike, pasty consistence, which renders it unpleasant to
the taste. When, however, a certain proportion of peanut oil is used
i combination with cottonseed oil, the butterine loses this pasty
unlity and melts on the tongue, just as butter would. 1ts use, there-
ore, enhances the quality of butterine, increases its consumption, and
consequently the consumption of cottonseed oil.

Peanut oil was first introduced into this country abuut cight or
nine years ago, and, although never specially enumerated, has ever
since come in free of duty under the provision for “nut oil or oil of
nuts,” which has been on the free list sinee the act of 1890,

A duty on peanut oil would not only operate to depreciate the
quality of butterine and cheap bread but would result in a very slight
increase in the revenue.

The exaction of a duty on peanut oil would force the manufac-
turers of butterine to use cheaper und less wholesome articles in place
of this oil. Its increased cost would in all probability prevent its
nse as an ingredient of butterine, and as this is the chief purpose for
which it is employed its importation would greatly decrease.

A glance at the importations for the past three years will illus-
trate how they decrease as the price of the article advances. In
1910, when the price was 47.6 cents, the importations were 3,284,064
gallons, In 1911 the average price was 60.2 cents and the importa-
tions 1,121,097, a little over one-third, Tn 1912 the price increased
to 63.8 cents and the importations were 878,659.57. These figures tell
in the strongest ]a’n?mgo that a duty of G cents per gallon, as pro-
posed in House bill 3321, will very quickly shut out the product
almost entirely.

We therefore submit that as the article is not produced in this
country, as it is chiefly used as a raw material, and as its assessment
would add little to the revenue, it should be retained on the free list,
and we ask that the words “and peanut oil,” in line 23, page 10,
line 11, page 11 (par. 46), be stricken out, permitting the oil to come
in fr,c;o of duty under the provision in paragraph 566, for “ail of
nuts.

Par, 46.—LINSEED OIL.

BENJAMIN MOORE & CO., BROOKLYN, N. Y., BY W. P. TALBOT, TREASURER.
Brooxryx, N, Y., May 21, 1913.
Hon. I*. L. S1mayons,

United States Senate, Washington, D. C.

Hoxonaste Sik: Referring to Schedule A, paragraph 66, H. R. 10,
we beg to ask that yon examine carefully the apparent inconsistency
in fixing the rate on paints, colors, and pigments not otherwise speci-
fied by reducing the duty on same from 30 to 15 per cent ad valorem.

It 1s quite clear from a close perusal of this paragraph that the
finished product of our factories would not be accorded the same rate
of duty if this bill should pass as that of the principal raw materials
entering into the manufacture of same.

Linseed oil, the principal raw material in the manufacture of
paints, and which represents about 70 per cent by measure of a gallon
of paint, has been accorded a proposed duty by H. R. 10 of 12 cents
per gallon, which, based upon the present European price of 38 cents
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per %pllon, is equivalent to about 32 per cent ad valorem, This affords
the linsecd-oil industry a duty of 32 per cent on importations of
linseed oil, which duty is considered justified in view of the great
need of foslerin%)the domestic production of flaxseed and linseed oil
in this country, but this section of H. R. 10 conflicts with the duty
on linseed oil by Fmviding n means of importing linseed oil in paint
form at a duty of 15 per cent, or less than one-half of that provided
for linseed oil as a raw material.

Other articles contained in prepared paints carry duties averaging
abont 25 per cent ad valorem in H, R. 10, while these same raw mate-
rials are processed into a finished product and imported into this
country with a duty of only 15 per cent.

It would seem, therefore, that this apparent inconsistency is due
purely to an oversight on the part of the framers of the bill. Tf
passed, it would unquestionably work great injury.

We earnestly hope that you will give this your personal attention
and that you will use vour best influence to have this inconsistency
eliminated from the bill before its final passage.

We assure you of onr appreciation of any attention you will give
this matter.

THE H. B. DAVIS CO., BALTIMORE, MD.,, AND OTHERS.

Barriyore, Mn,, May 6, 1913,
Hon, Jonx Warter Syriu,
United States Senator from Maryland,
Washington, D. C.

Dear Sir: Referring to Schedule A, paragraph 66, H. R. 10, we
beg to call your attention to apparent inconsistency in fixing the
rate on paints, colors, and pigments not otherwise designated, re-
ducing the duty from 30 per cent ad valorem to 15 per cent ad
valorem.

This would not only affect the paint manufactuvers of Maryland
but the entire industry throu%hont the country, comprising several
hundred manufacturers employing extensive capital and giving
employment to thousands of American workmen.

We note as a general thing that in framing this bill there has been
an effort to arrive at such correlated assessment of duties both in
finished products and on raw materials as will afford the American
manufacturer a fair opportunity to compete with the foreign manu-
facturer, but we beg to point out that in this particular instance
the American manufacturer of these ‘:roducts has been singled out
for an exceptionally drastic cut in the protective duties accorded
the finished product of this industry as compared with the duties
on the materials from which he must manufacture his products.

We submit that the principal raw material in the manufacture of
prepared paint is the item of linseed oil—a gallon of ready-mixed
paint, for example, containing on the average about two-thirds of a
gallon of linseed oil. .

The duty on linseed oil proposed by H. R. 10 is 12 cents per gallon,
which on the present European price of 38 cents per gallon is equiva-
lent to about 32 per cent ad valorem. .

In other words, the linseed-oil industry is accorded a duty of 32
per cent on importations of linseed oil (which duty we consider en-
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tirely justified in view of the great need of fostering the domestic
production of flaxseed and linseed oil in this country), but this
section of H. R. 10 conflicts with this_duty on linseed oil by pro-
viding a means of importing the linseed oil in paint form at a dut

less than one-half of that provided for linseed oil as a raw material.

We submit _that other articles contained in “Prepared paints”
are accorded duties averaging about 25 per cent ad valorem in II. R.
10, while if these same materials are subjected to further process
of manufacture and are imported into this country in the more
hlﬁ!ﬂy finished form of prepared paints the duty is only 15 per cent.

his, it appears to us, has been a palpable oversiﬁht en the part of
the committee in frammg this bill which will work a great and un-
necessary injury to this large industry of the United States.

We feel that the finished product of our factories should be
accorded at least the same rate of duty, viz, 25 per cent, as the aver-
age duty upon the ingredients used in its manufacture, and we
carnestly hope that yon will use your best influence to have this
inconsistency eradicated from this bill before its final passage.

(The above bore the following signatures: The H. B. Davis Co., by
H. B. Davis; Hanline Bros.; Histberg Hollander Co.; Atlantic
Paint Works; G. & W. Popplar Co.; Joseph H. Rest & Co.; Balti-
more Copper Paint Co., by C. H. Veeder; I'red Husemann & Co.)

OLIVER JOHNSON & CO., PER C. J. GREENE, MANAGER, 18-26 CUSTOM
HOUSE STREET, PROVIDENCE, R.I.

Hon. F. McL. S1yMoxs,
United States Senale, Washington D. C.

DEear Sir: Referring to Schedule A, paragraph 66, H. R. 10, we
beg to call your attention to apparent inconsistency in fixing the rate
on paints, colors, and pigments not otherwise designated, reducing
the duty from 30 per cent ad valorem to 15 per cent ad valorem.

In the framing of this bill it has evidently been the purpose to
arrive at such a just assessment of duties both on finished products
and raw materials as will afford the American manufacturer a fair
opportunity to compete with the forcign manufacturer, but in this

articular instance the American manufacturgr has been singled out

or an exceptionally drastic cut in the protective duties accorded the
finished product of this industry as compared with the duties on the
materials from which he must manufacture his product.

In every gallon of ready-mixed paint, for example, there is about
two-thirds of a gallon of linseed oil. The Fmposed dut(?' on linseed
oil we consider entirely justifiable in view of the great need of fostering
the domestic production of flaxseed and linseed oil in this country,
but this section of H. R. 10 conflicts with this duty on linseed oil by
f)roviding a means of importing the linseed oil in paint form at a dut;
oss than one-half of that grovxded for linseed o1l as a raw material.
This it appears to us has been a palpable oversight on the part of
the committee in framing this bill, which will affect the entire paint-
manufacturing industl('iy, and would work a great and unnecessar,
injury to the entire industry in the United States. :
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We feel that the finished product of our factories should be accorded
at least the same rate of duty—that is, 25 per cent as the average
duty upon the ingredients used in its manufacture—and we earnestly
hope that you will use your best influence to have this inconsistency
eradicated from this bill before its final passage.

TARIFF COMMITTEE, PAINT MANUFACTURERS' ASSOCIATION OF THE
UNITED STATES, PER R. S. HUBBARD, CHAIRMAN, 3500 GRAYS FERRY
ROAD, PHILADELPHIA, PA.

Hon. F. Mcl. Simsoxs,
United States Senate, Washington, D). C.

Dear Sin: Referring to Schedule A, paragraph 66 (I1. R. 10), we
beg to call your attention to apparent inconsistency in fixing the rate
on paints, colors, and pigments not otherwise designated, reducing
the duty from 30 per cent ad valorem to 15 per cent ad valorem.

This would affect the entire paint-manufacturing industry in this
country, in which large sums of capital are employed by a great
number of manufacturers throughout the Jength and breadth of the
country, giving employment to thousands of American workmen.

We note as a general thing that in framing this hill there has been
an cffort to arrive at such correlated assessment of duties both on
finished products and on raw materials as will afford the American
manufacturer a fair opportunity to compete with the foreign manu-
facturer, but we heg to point out that in this particular instance the
American manufacturer of these ,mulucts lins heen singled out for
an_exceptionally drastic cut in the protective duties accorded the
finished product of this industry as compared with the duties on the
materials from which he must manufacture his products.

We submit that the principal raw material in the manufacturo of
prepared paint is the item of linseed oil, a gallon of ready-mixed
paint, for example, containing on the average about two-thirds of a
gallon of linseed oil.

The duty on linseed oil proposed by H. R, 10 ix 12 cents per gallon,
which on the present European price of 3% cents per gallon' is equiva-
lent to about 32 per cent ad valoren.

In other words, the linsced-oil industry is accorded a duty of 32
rer cent on importations of linseed oil (which duty we consider entirely
justified in view of the great need of fostering the domestie production
of flaxsced and linseed oil in this country). but this seetion of H, R,
10 conflicts with this duty on linseed oil by providing a means of
importing the Yinsced oil in paint form at a duty less than one-half of
that provided for linseed oil as a raw material,

We submit that other articles contained in prepured paints are
accorded duties averaging about 25 per cent ad valorem in I1, R. 10,
while if these same materials are subjected to further process of
manufacture and are imported into this country in the more highly
finished form of prepared paints, the duty is mn?v 15 per cent.

This appears to us has been a palpable oversight on the part of the
committee in framing this bill, which will work a great and unneees-
sary injury to this large industry of the United States,

We feel that the finished product of our factories should be accorded
at least the same rate of duty, viz, 25 per cent, as the average duty
upon the ingredients used in'its manufacture, and we earnestly hope

A



118 TARIFY SCHEDULES,

that you will use yonr hest influence to have this inconsisteney eradi-
cated from this bill hefore its finad passage.

If at any time a personal interview seems 1o you desirable for
further discussion of the matters herein referved to, will be very glad
to put owrselves ot your disposal and will come to Washington for
such interview at your convenience,

On behalf of the 105 paint manufactarers, members of this associa-
tion, all of whom are independent and actively competing manufac-
turers, and generally on behalf of over 200 other also independent and
competing paint manufactorers, not members of this association. this
plea is respeetfully submitted.

Par, 46.—0IL CAKE.
THE MANN BROS. CO., BUFFALO, N. Y., BY JOHN A. MANN, PRESIDENT.

Bueraro, No Y., Al 22, 115,
Hon, Fueexieorn Mcl. Simoxs,
United States Senate, Washington, D. €.

Dear Sir: We ave in favor of the flaxsced provision in the Under-
wood tariff bill, for the reason that it abelishes the unjust drawbaek
feature now a provision of the present law on uil cake exported hut
manufactured from imported sced. This drawback feature is a dis-
crimination against evervone interested in this line of business, ex-
cepting several crushers at the Atlautic seaboard. ‘The discrimina-
tion is for their exclusive benefit.  1u the present law the farmer
supposes he is protected on his flaxsced crop to the extent of 25 cents
per bushel, whereas in reality, due to the drawback feature on oil
cake made from imported seed, his protection amounts to 15} cents
per bushel. Canadian seed coming into this country dovs =0 at a
price based on net dnty of 18} cents per bushel. Tn the Underwood
bill the flat duty is 20 cents, with no drawback on oil cake—a mod-
erate advance for the northwestern farmer over present rates. Fur-
thermore, dairymen and farmers throughout a large part of this
country desire to feed linseed oil cake. With the tlmwlmck feature
on oil cake in eifect they can not afford to use oil cake, as the crusher
must add to its price all the drawback he wonld receive when ex-
ported; this, of conrse, presuming imported seed were used. DBut
much imported seed is used and will continue to be in the future.
1t is, therefore, to the interest of both farmer and manufacturer,
with the exception of the selfish seaboard inlerest, to abolish the
drawback feature referved to. We hope you will support the Under-
wood bill so far as it relates to the flaxsced and erushing interests.
Especially we urge that yon turn a deaf ear to any proposition to
reestablish a drawback on exported cake.
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Par. 46.—OLIVE OIL.
THE POMPEIAN C0., GENOA, ITALY, BY L. WEIGERT, WASHINGTON, D. C.
Wasmxerox, D, C., Way 26, 1913,
The Fixaxce CoMMITTEE,

United States Senate, Washington, D. C. R

A protest against paragraph 46 of II. R. 3321, which reduces the
duty on olive oil, not specially provided for, to 20 per cent and olive
mlnin bottles, jars, kegs, tins, and other packages to 80 cents per
gallon.

This paragraph should be amended so as to read:

Duty on olive oil, not spectally provied for, 20 conts per gatlon, and olive
ofl in bottles, Jars, kegs, 1ins, amd other packages to 30 cents per gatlon,

There should be a definite differential hetween duty on olive oil
in bulk and the duty on olive oil in hottles, jars, kegs, tins, and other
packages, and the only way there can be a definite differential is to
assess the duty on both on the same basis. An ad valorem duty on
olive oil in bulk and a specific duty on olive oil in bottles, jars, kegs,
fins, and other packages does not make the differential the same at
all times, for the differential would depend entively upon the valua-
tion of the olive oil imported in bulk.

Under the present tariff the duty on olive oil is 40 cents per gallon
for bulk and 50 cents per gallon for olive oil in packages. and as the
olive-oil consumption of the United States is inereasing, and it is
estimated that the importation of olive oil within the next few years
will be double (caused by the growing popularity of olive oil as a
food and because of contemplated reduction in duty), the revenmue
on olive oil at 20 cents per gallon in bulk and 30 cents per gallon
in bottles, jars, kegs, tins, and other packages will bring in as much
revenue as the present duty of 40 and 50 cents.

It was evidently the intention of the framers of paragraph 46
of II. R. 8321 to continue the differential of 10 cenis per gallon, be-
cause they were working on information that olive oil in bulk costs
about $1 per gallon. They evidently did not take into consideration
that there are many grades of pure olive oil cold in bulk and in
packages, and that. whereas by far most of the olive oil imported
in bulk js of the best grade, the same proportion of olive oil imported
in packages is of inferior quality. They also were not aware that
this year high-grade, pure olive oil is very high in price, because of
crop shortages all over the world, and that although the Pompeian
Co. are the largest importers of high-grade, edible olive oil in Amer-
ica, they are paying as high as $1.20 per gallon for bnlk olive oil
this year. According to proposed tariff, this olive oil will be subject
to a duty of 24 cents per gallon, making the differential between bulk
and package gnods only G cents per gallon. In other words, the
price of bulk oil may be lower or higher, so that the indefinite duty
proposed would be a hardship, and make the olive-oil business an
uncertain proposition. .

The only just basis would be to assess both bulk and package olive
oil at a certain fixed rate per gallon for the bulk and another fixed
rate for the package olive oil. To put both on an ad valorem basis
would open t'he way to fraud, and would eause endless trouble on the
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part of the appraiscrs to determine the true valuation of the impor-
tations, There are hundreds of grades of pure olive oils, and there
are few people who are capable of appraising the exact value of the
various grades, especinlly as the prices for the particular grades
vary from year to year, according to the amount produced. Take
ourselves, for example; we have our own buyers abroad who bill
olive oil that they purchase for our accourt to us. We buy our
olive oil cheaper than others, because we buy in much larger quan-
tities, and an ad valorem duty would be to our benefit, because we
pay less than anyone clse for similar quality olive oil. There is not
a jury of merchants that could appraise onr importations, because
we buy high-grade, pure olive oil in unheard-of quantities,

By ‘assessing bulk olive oil at 20 cents per gallon and olive oil in
bottles. jars, kegs, tins, and other packages at 30 cents per gallon there
is absolutely no chance for frauds. and the honest importer does not
have to fear competition of the importer who wonld be tempted to
undervalue his oE\'o 0il hecause of the ignorance regarding same.
The differential of 10 cents per gallon. as snggested, is the cﬁﬂ'cren-
tial under the present tariff, and should be continued.

The olive oil packing industry in America has grown to large pro-
portions during the past few years, because the pure-food law, ex-
cluding adulterated olive oil, has given the people confidence in olive
oil, and olive oil is therefore being used more and more. Olive.oil

acked in this country is better than the olive oil packed elsewhere

ecause American bulk buyers, as a rule, only buy the best olive oi

rocurable. ‘There is very little inferior quality pure olive oil packed
in America. The same can not be said of the olive oil packed abroad,
for while there is some very good quality pure olive oil imported in
small containers, by far the larger proportion of the olive oil im-
ported in pretty tins or bottles with beautiful labels is of inferior

uality. “The olive oil is absolutely pure. but not of the high grade
that wonld be accepted by American packers, who have well-known
names to protect, and therefore want to give their trade the best olive
oil obtainable. )

The packing plants of the United States are under the eyes of the
pure-food inspectors of the States in which they are located, and they
also have to conform with the United States laws when doing inter-
state business, DBuyers of American-packed olive oil have a guaran-
tee that the olive oil that they buy is not only pure olive oil, but that
it is packed under most hygienic conditions. There are no laws to
protect thie consumer of olive oil packed abroad against olive oil
packed under insanitary conditions. The imported packed olive oil
may be pure all right. but it may not have been handled as American-
packed goads are. We. of course, do not want to say that all the
olive oil packed abroad is packed under insanitary conditions, but
much of the olive oil imported in packages is put up in public ware-
houses, where materials of all descriptions are stored, among filth
that has been accumulating there for ages.

It is well known among the trade that very little of the * French”
olive oil is really French oil. and that all #Ttalian ” olive oil is not
Ttalian oil, but olive oil that is shipped to France and Italy from
different olive-growing countries and reshipped as FFrench and Italian
oils in packages that please the eye. The French and Italian Gov-
ernments provide public warehouses at different ports for the storing
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of imported olive oil. The French and Italian merchants store the
olive oil that they have imported in these public warchouses, which
are used for the storing of all kinds of merchandise, and the olive oil
may be placed right alongside of bundles of hides or other goods that
would he likely to contaminate the olive oil. ‘These French and
Ttalian merchants repack this olive oil in the warehouses, so that they
can export to America and other localities witheut having to pay any
import duty for first bringing of the goods into their own countries.
In fact, these Governments pay their merchants a bounty on olive oil
lmlfgrted in bona by the Irench and Italian merchants and exported
as French or Italinn olive oil. :

We do not ask for a differential of at least 10 cents per gallon
between the duty on olive oil in bulk and the duty on elive oil in
Vottles, jars, kegs, tins, and other packages to protect the American
packer against cheaper put up foreign olive oil, but to protect the
American consumer himself, By the American consumer we mean
not only the ordinary purchaser, but we nrean those people who ave
suipposcd to be above ordinary intelligence and who permit them-
selves to be fooled by purchasing goods with foreign labels under
the mistaken notion that the goods themselves are a better quality.
It is an absolute fact that .\mericans put up better goods than for-
cigners and put them up in a better manner. As far as olive oil is
concerned there is not a plant in the world that can in any way come
up to the plant of the Pompeian Co., which is now packing about
10 per cent of the olive oil sold in the United States.

‘The Pompeian Co. has greatly reduced the cost of good quality,
pure olive o1l to the consumer, and olive o0il is sold at less price to-day
than it ever was before. 1In fact. some dealers who have heen in the
habit of getting more for pure olive oil in fancy imported packages
than our advertised prices will not buy owrs just because we have
the retail prices printed on the packages, which are below the prices
they have been in the habit of getting.

We want other reputable packers to be enconraged to put up olive
vil in the same manner that we are putting it up, for the more good
olive oil there is marketed the more olive oil will be used, for it is
the marketing of poor, bad-tasting olive oil that hurts the olive oil
{msiness and prevents people taking olive oil who would be benefited
v same,

“The differential of 10 cents per gallon between the duty on olive
oil in bulk and olive oil in bottles, jars, kegs, tins, and other packages
(the same differential as under the present tariff) would permit the
olive oil packing industry of this country to grow still more, and
the olive oil sold to the American consumer would be well packed and
clean, as well as pure.

The 10 cents per gallen differential not only protects the manufac-
turers of packages and labels used in_putting up olive oil, but gives
the American packer a chance to spend a little more in putting up the
olive oil under better conditions. Instead of refining our olive oil by
a chemieal process, which takes away some of the good taste of the
olive oil, we put our olive oil throu%h an expensive filterin process,
:flirlul every drop of olive oil is filtered through 500 sheets of druggists

ter paper.

T hel ollive oil is stored here in glass-lined tanks, run through porce-
lain-lined pipes and silver-tubed machinery, which adds to the cost
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of packing, and also greatly improves the packed preduct. We
invite everyone who has ever seen olive oil put up clsewhere to go
through our plant, so they can be convinced of tlie superiority of our
methods.

As we appreciate that the present Congress must leave a duty on
many articles for revenue purposes. we are not urging too strongly
that the entire duty on olive oil in hulk shouldbe removed, but there
does not scem to be any good reasen (outside of the question of
reveniie) why olive oil in bulk shonld be assessed any duty at all.
Tt is conceded that it is a most excellent article as diet, good for the
well and for the sick, and it does not seem right that an article as
usoful as olive oil is to mankind shonld he tnxclfi.

Unfortunately, olive oil is, for some unaccountable reason, con-
sidered by legislators a luxury, whereas it is an everyday necessity,
far superior as a food to many articles at_present untaxed because
they are considered foods. Olive oil is hiddden in Schedule A among
thousands of items. aud the importance of it consequently overlooked
by legislators. Oflicial figures indicate that the annual importation
of olive oil in the past few years has been approximately 3,000,000
gallons. This year it will be much more, for this company alone has
greatly increased its olive-oil business, and the Pompeian Co.’s im-

ortations will amount to over one-nalf million gallons during 1913,

he Pompeian Co.’s importations of high-grade olive oil are more
than the entire production of all grades of olive oil in the United
Staics.

There is absolutely no reason for puiting a tax on olive oil because
of protection, because there is nothing to protect. ‘Fhe entire produc-
tion of olives in this country is confined to California and Avizona;
but the olives grown in these localities are. for the most part, sold
pickled as green or vipe olives. There are no oflicinl ﬁgln_u:es regard-
ing the olive-oil production in these States, but unofficial figures
estimate the annual ontpnt at from 200,000 to 500,000 gallons. (The
Inrger figure was the one given by California’s representative before
tie Committee on Ways and Means, House of Representatives, in
January.)

The oflicial figures of the United States Government show the
importation during the last few years to be ten times as mueh as the
maximum production claimed by California producers, and no one
should ask that the u=ers of over 5,000,000 gallons be burdened with
a heavy tax to proteet a few growers in one corner of the United
States, .

Frosts in the carly part of this year in southern California nipped
the olives on the trees before they had opportimity to fully ripen.
and as a consequence the production of olive oil is much less this year
than the estimates given. Therve was also a fro=t last year that
allected the olive crop.

It will take 100 or more Years to make California olive groves
worthy of consideration as far as protection is concerned. Just now
olive groves there are planted like the orange groves. The Califor-
nia grower is not really a grower, but a speculator, who raises olives
and oranges not for what he can make out of olives and oranges,
but for what he can obtain for the increased valnation of the land
after the crops arve under way. Californinns do not stuy on ranches
(as they call them out there) long. but only hold onto a place until
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some one comes along and pays them a few dollas wore than they
paid for their holdings, The Californian figures his high cost of
produc’ a, starting with a fictitious valuation on the land producing
fruit, and as they are great boosters land values are constantly in-
creasing theres and if the counlry is astked to keep pace with their
production costs heeause of the inereased valuation ot‘ their land, the
rest of us are in a pretty bad way if goods that are grown in Cali-
fornia are protected so as not to be imported at less than their ficti-
tious cost in California,

California does not really grow enough olive oil for home con-

sumption, and conld sell every bit of the olive oil on the Pacific coast
if all of the olive oil produced there was of high guality. ‘I'bis com-
yany has shipped to Los Angeles and San Francisco nine full car-
oads, besides several smaller shipments, of pure. high-grade olive
oil, and all those who know anything about Californians and their
partinlity for home industries know our shipments to California are
the best argnment for a low duty on olive oil, or the climination of
all duty,

You want the taviff to be an expression of the people, so give them
olive oil at the lowest possible price and solve one of the high-cost-of-
living problems.

Par. 46.—TOILET SOAPS, ETIC.
MULHENS & KROPFF, 87-91 BROADWAY, JERSEY CITY, N. I.

New Yons. N. Y. May 3, 1913,
Ilon. Wireiam Teanes.
United States Senate, Washington, D. (.

Dear Si: We ure mannfactarers of toilet =oaps and perfumery,
with a factory located at Nos. 87 (o 91 Broadway, Jersey City, N. J.

Since the year 1889 we have been employers of labor at that loca-
tion, and ever since we have been in business and for years before,
ander all tarift schedules, whether Democratic or Republican, most
of the essential oils which enter Iavgely into onr manufactured prod-
ucts, not being produced in this country, have heen on the free list.

Under the proposed provisions in Sehedule .\, section 49, essential
oils, such.as bergamot, neroli, petitgrain, jasmine, lavender, rose-
mary, and cther necessary ones are taken from the free lst and
taxed at 20 per cent.  If this classification prevails, a great bhurden
will have been added to a struggling industry.

As American manufacturers we feel entitled to the small amount
of protection we have heretofore enjoyed. We pay goold wages and
hope to be permitted to continue to do so.

In Schedule A, seetion 67, perfumed toilet soaps ave classified at
40 per cent, a reduction of 10 per cent from the previous classifica-
tion. The rate under the IYayne-Aldrich bill—i0 per cent—while
it permitted the imlportatiml of large quantitices of foreign soap, still
was acceptable to the American manufacturer.

In this same section it is provided that * unperfumed toilet soap
ay 10 per cent. This apparently is an error, as it would permit
high-priced soaps made without perfume (such as Pear’s unscented)

to be entered at a ridiculously low rate of duty.
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As _American manufacturers we strongly recommend that a spe-
cific duty of 20 cents per pound, which 1s the present rate on medi-
cated soaps, be put on all toilet soaps. The clause should read, *in-
cluding fancy. fransparent, and all descriptions of toilet soap.”
With this specific duty there would be no possible chance for fraud
by undervaluation and the very low grade soaps, made from the
worst materials. and in most cases deleterious substances, would be
kept out of the American market.

owering the import duty on toilet soaps and increasing the cost
of the raw meterials, most of which are not produced in this country,
is an injustice to the American manufacturer.

The foregeoing is respectfully submitted for your kind considera-
tion.

Par, 47.—ESSENTIAL OILS.

THE PERFUMERY, SOAP & EXTRACT MAKERS' ASSOCIATION OF CHICAGO,
PER EDGAR A. WEBER, SECRETARY, 54 WEST KINZIE STREET, CHICAGO,

ILL. .
Cicaco, I, May 16, 1918.
Brief on Essential Oils, Pomades, Concretes, and Vanilla Beans.

It is respectfully suggested that the duties im}wsod upon essential
oils, pomades, coneretes, and vanilla heans be left as they have been
heretofore, for the following reasons:

(1) These raw materials are not and can not be produced in this
country,

) ‘The products manufactured both by perfumers and extract
makers already pay a revenue to the Governnient on the aleohol used.
Perfumes arve 10 per cent aleoliol.  ‘The pure-food standard for vanilla
extract requires the use of 35 per cent of alcohol.

(3) The popular vanilla package is a 10-cent seller.  The addition

of the proposed du - on vanilta beans would eliminate this package,
as it would the smaller-sized perfumes, the popular-priced secllers, one
of the fow luxuries indulged in by the poorer people.
» (4) Already within the last two yeais the price on most of these
raw materials has been advanced ()rom 50 to 200 per cent, due to
natural causes.  Our materials are much higher than they have ever
been in the history of our industry.

(5) The American perfumer has many obstacles to overcome.
Europe has the reputation, and our manufacturers have the task of
establishing their products in spite of popular favor leaning toward
Europenn products.

(6) Manufacturers abroad have advantages on their side because
their alcohal is practically free; their labor is much cheaper than
American labor, and they are in the heart of the districts producing
the raw materials.

It must be remembered that the above raw materials ave not in
themselves luxuries until manufactured into finished products by
Ameriean labor, American skill, and American capital.
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ITALIAN CHAMBER OF C‘OMMEyllJ}RB KINN N%W YORK, 293 BROADWAY, NEW

NEw Yorx, April 26, 1513.
The Cuatmsax or 1ue FiNaNce COMMITTEE, _
United Statcs Senate, Washington, D. C.

OLIVE OIL.

This paragraph direcets that olive oil not specially provided for
under that scetion, viz, in packages of 5 gallons or more, should pay
15 per cent ad valorem.

*his chamber would recommend that & specific rate of duty be
adopted also for olive oil in packages of the above size. The quali-
ties of this merchandise, amil even the various grades of the same
quality or place of origin, dilfer in price so much that it is practically
impossible to establish a market value so as to comply with the
requirements of the custom law concerning declaration of value,
In fact, its prices rauge from $1 1 gallon up to $2, according to
qualities and grades and places of origin.

Under such circumstances you cerlainly understand how difficult
it would be for the importer to prove the market vatue of his goods
and lhow often his declavation may disagree with the valuation set
by the appraising officer, who may take as a basis a different grade,

iis \\"il‘ lead to numberless cases of litigation and undeserved
penalties for the importer.

We must also point_ out to you that the unscrupulous importer
will take advantage of such wide range in price whenever he has
the chance and try to enter high-grade goods at low prices. This
then, will he another havdship for the honest importer to contend
with, as he will find himself confronted on the market with the same
grade of merchandise imported by the unscrmpulous dealer and
assessed o lower duty, which will enable the latter to wage a war of
unfair competition against the former,

This chamber, therefore, respeetfully recommends that a specifie
rate of duty be adopted also for olive oil in packages of more than
6 gallons, viz, 20 or 23 cents per gallon, which would correspond to
the average ad valorem duty as proposed.

CHEESE.
{8chedule G, par. 203.)

This paragraph provides that cheese should pay 20 per cent ad
valorem, but this chamber recommends that also on this merchan-
diso a specific rate of duty be adopted..

The same considerations set forth with regard to olive oil apply to
cheese, this being a merchandise whose qualities, and even the vari-
ous grades of the same quality, widely differ in price according to
grade, place where the cheese is produced, ete. For instance, the
price for Roman cheese, according to quality, varies at the market
of origin from 17 to 22 cents a pound, or thereabout; Cacio-
cavallo and provolone from 156} to 18 cents or thereabout; gorgon-
zola from 15;J to 174 cents; Parmesan cheese fromn 18 to 27 cents, and
sometimes 28 cents a pound.
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. This chamber, therefore, respectfully recommends that chegse be
assessedl a rate of duty, viz, 3 or 4 cents per pound, which would cor-
respond to the average ad valorem duty ‘as proposed.

BREAKAGE AND LEAKAGE CLAUSE.
{Schedule H, par, 233.}

This provision was left inserted in Schedule 11, parageaph 253, of
the new bill in the same way as it was in para mpg 307 of the tariff
act of August 5, 1909. It provides “that there shall be no con-
structive or other allowance for bhreakage, leakage, or damage on
wines, liquors, cordials, or distilled spirits.”

We must call your attention to the injustice and diserimination
caused by the aforesaid proviso, to which exception is rightfully
taken by the entive trade. In fact while justice and logic dictate
that duty should be paid only on merchandise actually gauged,
received, and entered, the above proviso imposes the duty on merchan-
dise which the official gauge shows was not received or even landed.
Furthermore, the allowance of duty for breakage, leakage or dam-
age is conlined to wines, liquors, cordials, or distilled spirits and not
to any other article whether liquid or solid and whether containing
or not containing alcohol, and this discrimination makes the clause
the more unjust.

The fact that the importer, besides the exorbitant duty paid on
wines, is put to the extra expense of 1 cent per gallon in insuring
against probable loss by leakage and breakage, shows still further
that the clause referred to is objectionable.

This chamber, therefore, in view of both the injustice in imposin
a duty on a quantity of jerchandise which is not imported, an
the discrimination aizninst a special class of merchandise in this
respect, hopes that the above clause will be taken out of the said
parageaph 253,

ROCKHILL & VIETOR, 114 JOHN STREET, NEW YORK, N. Y., BY CLAYTON
ROCKHILL.

- New Yorx, May 27, 1913.

Subject: Eight raw maferial articles snfgested by the perfumers’
association to be placed upon the free list, as vitally necessary to

the success of the operation of this business in the United Statés.

Hon. Hoxe Smitn,
Senator, Washington, D, C.

Dear Sexartor: Having in mind your courteous reception of the
writer and his friends, Mr. Ricksecker and Mr. McConnell, when we
appeared before your committee last Saturday, and your kind sug-
gestion that I drop you a line to more clearly explain the force of
the verbal arguments we made before Senator Johnson, Senator
Hughes, and your good self, and rememberin% esFecia]ly your gen-
erosity in promising to read such a letter, I take the liberty of send-
ing the same.

n this connection I have just carefully read over a letter to be sent
you by Mr. Ricksecker, the chairman of the perfumers’ association,
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consisting of several hundred members, comprising the whole trade;
and although I am not personally a perfumer, however, have been
associated closely with the trade for about 30 years, so T am con-
versant with their needs for raw material, and I am ¢atisfied that
Mr. Ricksecker’s letter, as well as the brief submitted and the oral
arguments before yonmr committee, relate the facts as they actually
are, and that you can safely put your faith in the statements.

There are over 100 different essential oils used regularly in this
country and most of them ave imported, the raw materials not being
grown in America. A large proportion of these articles have been
on the free list for over 25 years, having been recognized by every ad-
ministration, including Loth Democratic and Republican, to the pres-
ent fime that thes~ articles deserve to remain on the free list. Tt has
been the urgent desire of the perfumery manufacturers to retain the
advantage of having free raw materials the same as heretofore, but
upon going over the subject in meeting several times, hoth here and
in the West, and the writer has been present as possibly an expert
on the fwestinn of imported essentinl oils, my firm being as lavrge as
any in the business, if not indeed the largest importer—I have urged
upon the association, and especially upon Mr. Ricksecker, the ad-
vantage of being as modest as possible in their request to your body,
feeling that your administration primarily has in mind the raising
of a fair revenne for our Government rather than su})port & protec-
tive policy. Therefore, I argued strongly with these friends to place
before you a modest request for your consideration, to transfer some
eight of the pinciple raw materials used in the perfumery business
from the 20 per cent datiable Jist to the free list.

These materials were named with the brief handed you by M,
Ricksecker and consist of the following—and perhaps you would
}ike to have a little history of what they are and where they come

rom: .

Musk.—Musk comes from musk deer in China and Tonquin, and is
Brobably the ‘oldest perfumery base in existence, having been used

v the ancients, and it is a necessary product in the manufacture
of good perfumery. It has no other source of supply but China.

Civet.—It is a perfume derived from an Abyssinian cat; alsd, like
musk, is a very nccessary article in this biisiness.

FEnfleurage greases—Commonly known as pomades, are composed
of n nentral fat or a very highly refined tallow, which is saturated in
France (there being no other country of production) with the odor of
flowers, and the greases absorb the odor of flowers as a sponge would
water. To get the odor out of these greases they are imported into
the United States and washed here in alcohol, and the alcohol having
more aflinity for the odor than grease, the alcohol, therefore, becomes
saturated with the odor while the grease is left inert after the process
of washing.

Primal floral essences—These products are now the principal base
in the manufacture of alcoholic perfumery. They are obtained by
treating the flowers, such as rose, jasmine, tuberose, etc., with a cur-
rent of ether of petroleum, which extracts the odor from the flowers
and produces after the evaporation a sort of solid or liquid_jelly,
or commonly called concrete, which when mixed with or washed with
alcohol gives over the Eerfume of the flowers into the alcohol, and
the result obtained by the perfumer is practically the same as though
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he had used enfleurage grease. These primal floral essences, liquid
or solid, are the products of I'rance and practically no other country,
and there is no hope whatever of manufacturing them in the United
States, all efforts to such a regult having proved utter failures. In
fact, the flowers for this purpose are grown only in a very confined
territory in the environs (in France) near Nice, and the industry is
one of the show places of France and visited by travelers from all
over the world.

Attar of rose.—This product is the oil obtained from the roses and
principally comes from Bulgaria and France, there being no other
countries of produce on a commercial scale; and it is, along with the
primal floral essences, the main base used in the construction of the
alcoholic perfumery made in the United States. but the attar of rose
itself, kindly observe, is made nowhere but in Bulgaria and France.

Oil of jasmin.—This is not exactly a correct name, as there is no
oil of jasmin extracted directly fromn jasmin flowers, and it would
not make much difference to the perfumers or the Government if
there is no mention made of the article at all in the tariff, as the
jasmin used by the perfumers in the United States is covered under
the heading of enfleurage greases or primal floral essences, liquid or
solid, above explained.

Oil of neroli, or orange flower vil, is obtained from orange -blos-
soms principally, almost entirely in Grasse, France, or, anyway, in
the southern portion of France. It is in the form of an oil extracted
by distillation, the same as rose oil is made, and is a primary base in
perfumery and very extensively used. I wish to state in this connec-
tion that oil of petitgrain has been constried by the Treasury De-
partment as an analogous to neroli, and that it is considered under
the present tariff as neroli oil; the difference being that the neroli
is the oil from the petals or blossoms of the orange tree, and the

etitgrain oil is a distillation of the leaves, twigs, and branches itself.

ou might be interested to know that the petitgrain oil is also
largely produced in Paraguay, but not the neroli oil. I am of the
opinion that it wonld be correct for you to continue to classify petit-
grain and neroli oil under the same heading as free.

Bergamot 0il—This article is produced in Sicily and Italy only,
and is an important base in the manufacture of alcoholic perfumery,
and is derived from a little green citron fruit closely allied to the
lemon or orange.

These above comprise the eight articles the whole perfumery trade
have asked you to transfer to the free list, where they have been for
the last 23 years, and I think the Government can well afford to do
this in light of the fact that it is difficult for the American perfum-
ers under all conditions to compete with the old-established and ex-
tremely artistic perfumers in France, especially in Paris. .

The perfumers do not ask you to give (them more protection; of
course, I can not, as you suggested, satisfactorily explain that the
60 per cent protection on finished perfumery is not *60 per cent,”
but, if you would be good enough to read Mr. Ricksecker's lctter
carefully, as I know you will, you will find that the 60 per cent is
not as much protection as it appears to be in this peculiar industry,
the percentage cost of carrying on being so much greater than prob-
ably any other that I know of. Then, again, I must admit I was
surprised to have the perfumers tell me that their net profit is not

m——
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greater. or even as much, on the average of 10 per cent on their
business, which is exceedingly small for a business of this ebaracter.
However, I am satisfied that their statements are-true, coming from
men that I have known all my life and who are of very high char-
acter and manufacturers: and the argument that if you put all their
raw materials on the dutiable list of 20 per cent you will take away
from them their living—that is, the 10 per cent profit they now make—
and I do not believe that it is the intention of the present Govern-
ment or so able a man as your good self to do otherwise than lend
your hearty assistance to this small industry, not in the light of pro-
tection, but in the light of getiing a rcasonable revenue on a large
number of the items and allowing them at least the modest request
to have these eight items left on the free list.

It is shown you, and any perfunmer will substantiate the fact, that
the 25-cent. 50-cent, Ti-cent, and $1 standard packages, just like 5
and 10 cent cakes of soap, can not be altered and that every cent of
this duty will have to come ont of the perfumer'’s pocket, and they
are not able to stand it. If you had the opportunity to interview the
perfumery trade, these facts wonld come out.

I know T am trespassing upon_your time and patience, but T was
so impressed with the spirit of fairness exhibifed by you and Senator
Johnson and Senator }[nghos that T have taken you at yonr word
and tried to exphiin the situation and the needs of the manufactur-
ing perfumer, and T hope I have made the situation a little clearer to
you and that it wounld be fair, hoth toward the Government and these
manufacturers, to accord their medest request to have at least the
aforesaid eight crude materials remain upon the free list.

My firm is engaged actively in many other lines of bhusiness, hoth
import and export, and T would be very glad to render yon any in-
formation in my power about the various preducts.

H.W.BROWN (REPRESENTING THE PROCTER & GAMBLE C0. AND OTHERS).
Wasmxerox, D. C., Yay 22, 1913,

To the chairman. and membhers Committee on Finance, United States

Senate, Washington, D. C.

GextreMEN ¢ This statement is submitted on behalf of the laundry
soap manufacturers of the United States, representing over 75 per
cent of the production of common laundry soap.

On January 6 last a statement on behalf of the common laundry
soap industry was submitted to the Committee on Ways and Means
of the ITouse, in which on behalf of this trade, with reference to the
duty on common soap, it was stated:

No change in this ftem Is yoquested or alesired by the kimndry soap manufac-
turers. They do not, lowever, object (o the reduction to 13 per cent ad valorew,
as was proposed in House Dill 20182, provided the raw materials used by them
are allowed to vremain on the free list and are not taxed as was proposed in
House bill 20182.

The. passage of ITouse-bill 3321 prompts a further presentation of
these views and a renewal of the petition of the common laundry
soap manufacturers in respect of the duty on common soap (par. 67

973—vo1. 1—13——10
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and in respect of the duty imposed on essential oils (par. 47). The
present duty on common soap is 20 Per cent ad valorem; and instead
of a reduction to 15 per cent ad valorem, as was proposed in House
bill 20182, the duty has been reduced to 5 per cent ad valorem in
House bill 3321, while a duty of 20 per cent ad valorem has been
imposed on essential oils used in the manufacture of common soap,
thereby increasing the cost of manufacture and reducing the duty on
the manufactured article.

COMMON LAUNDRY SOAP,
ilar. 67.)

There is ne seap trust.  ‘There is wo combination of soap manufac-
turers.

There is keen competition in all sections of the country, This com-
petition compels each manufacturer to give the Iargest possible cake,
or the best possible quality, or the lowest possible price, or all of
these; otherwise this volume of business can not be increased or cven
maintained. ‘The prices to the consumers of the common laundry
soaps we are discussing run between 23 and 3 cents per cake or bar.

While there have been large and alinost universal advances in the
cost of other essentinls of life, the retail price of lnndry soap has
shown no substantial change during a long period of years.

The number of soap factories in the United States, according to the
United States census, is 436, scattered through 38 States in numbers
varying from 1 to 67.

Charvacter of extablishments,

Individnal ownersh . e cieemm 146
IS - e e e e e e 108
Corporations. e e 182

436

Inrested eupilal,
Less than 85,000 i iais e
£5.000, hut less than $20000_ __ L l.iieoo-
§20,600. hut tess than SI0000_ . ______. -
$100,000, but Joss than SLOMUNG_ e
S1O00D00 Al OVer o e —— e ae

While the largest and strongest of these institutions may success-
fully compete with foreign manufacturers with the very slight daty
of 5 per cent ad valorem. it is respectfully submitted that a large
proportion of the common soap manufacturers of this country, us
shown by the preceding table of capital invested, are of compara-
tively moderate financial strength and that they would find it ex-
tremely diflicult to meet the foreign competition which would be
invited by the proposed radical reduction of 75 per cent from the
present duty.

‘The cost of soap is so largely determined by volume of ontput that
the lowest competitive basis can only be realized by manufacturers
operating on a very large scale.  Some of the largest and wealthiest
manufacturers of common soap in the world are located in England,
and the proposed reduction is so radical that there is danger that
they will rapidly appropriate the markets of our smaller soap manu-
facturers, especially those near the seaboard.
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The reduction proposed—that is to say, from 20 to 5 per cent ad
valorem—is equivalent to 45 cents on a $3 box of seap and 60 cents
ob u $1 box of soap. A duty of 5 per cent would only represent 15
cents on a $3 box of soap or 20 cents on a $t box of soap. as against
the present duty of 60 cents on a $3 box und 80 cents on a $4 box.

This statement shows the extremely radical ent in the duty; the
proposed rediuetion upon common soap is greater than that pro-

osed upon any other article in Schedule A, with the exception of
orax, which is produced almost exclusively in the United States.

A large part of the raw materials used in the manufacture of soap
(expressed vegetable oils and essential oils) are to-day purchased
through Luropean markets.

With the decrcase in the supply of animal fats in this country
available for soap-making purposes, the tendency is to constantly
nse more and more of imported vegotable oils. Most of these oils
pass through European markets and are largely controlled thereby.
In view of these conditions the proposed duty of 5 per cent, equnl
to 15 or 20 cents a hox, is not sufficient {o insure to the American
g‘roducor cquality with his foreign competitor. but will give the

Suropean manufacturer an advantage, England and Germany have
at present an advaniage over the United States in the cost of labor,
of alkalics, and of the vegetable oils which are imported through the
European markets.

The proposed duty would adversely affect onr trade with our in-
sular possessions. Before the acquisition by the United States of
Porto Rico, Hawaii. and the Philippines and Panama. the entive
soap markets of these countries was practically in the hands of
foreign manufacturers. Since (he acquisition of these possessions
the United States -tariff has enabled the American manntacturer to
obilain an increasing {rade which will be checked and probably lost
under the proposed duty.

The following table shows the shipments of common soap from the
United States into Porio Rico:

W06, o o.__%230.107 | 1010 ___ . _ . _________ £410. 965
1907 [, 257,108 | 101 ______________ 502, 610
1908. .o MRB3 M2 H5%, 102
1909 ... . o.eeooo___ 392,070
The shipments from the United States to the Philippines were:
0906 . . sML810 f MO O 0 _LC $aR, 423
1007 oo .6 v o 41,244
1008 e 21,060 | 12 . . L 06,052
000 22,917
The shipments from the United States to Iawaii were:
006 ieaeaaa $16,628 : 19t0_ . __ . _____ - S17, 050
1007 - 83,96 1011 127. 235
1908.. - 124,213 0120l 161, 490
MO0 . ... 06,514
“ The shipments from the United States to Panama were:
1006 e $52.659 I1010._ .o $123, 103
1007 oo 102,680 1010 oo 139, 611

e . 36,460 1012 . ... 140, 205
3009 e 141, 814
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The American soap manufacturer knows by experience that Eng-
lish and Spanish soaps will immediately invade the Porto Rican
marvket shonld the duty be reduced to the extent proposed.  The
Philippine market will in all probability also he lost by us to English,
Spanish, and Japanese manufacturers.

AMERICAN EXPORTS OF SONMP DO NOT WARRANT THE RADICAL BIDUCTION PROPOSED,

The Government figures relative to the total exports of common
soap are misleading. unless eavefully analyzed. The total export in
1012, for example, in pounds (57,835457) and in dollars (52,695,
001) include the exports to Panama and the Philippines, and also
inelude n very lurge quantity of saponified cottonseed-oil “ foots”
shipped in barrels, which is used in fulting mills and for other textile
purposes for which it is peenliarly adapted. These fignres are not a
correct index of the expovtations of common lnnndry soap mann-
factured hy yonr petitioners,

The exports of all seaps, exeepting toilet or faney soaps, fron
1907 to 192, inclusive, are as follows:

Ty, n:};;'l . Vanama,
HIR S (T l‘.,,, = Philippitey,
Fasama '“l.ll'l- s, Forto Rics,

and Phite 4B and
ippites. PRSI i,
ozt ;.

2BH27
1), 442
. 34,215
ISR
A0 2 N30, 7
2005, 2,10 "2,90

It will e neted that the total exports ef eomnon seap (including
“foots” soap) during the last six years have remained nearly sta-
tionary, while the exports to onr insular possessions have steadily
inereased,

Notwithstanding constant efforts to build up an expmt business,
American soap makers have met with almost entive failurve, and it
certainty will not help them to tax their imported raw materials and
throw open their hone market to foreign competition,

We renew our appeal not to make so radical a reduction in the duty
on common soap, again calling attention to the fact that the industry
in this country is a highly individualized business in which there is
the keenest competition, ‘The price at which common laundry soap
is sold has not contributed to 1“0 high cost of living, since with the
general increase of prices in other commodities in this country the
price of common Inundey soap has remained practically wnchanged.

ESSENTIAL OILS,
1l%ar, 43.)

The essential oils used in the manufacture of common lnundry soap
are now and always have heen upon the free list. I is proposed in
H. R. 3321 to impose a duty of 20 per cent ad valorem upon these
oils. A distinetion should he made between the high-priced, more
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delicate perfumes used by the perfumers and the low-priced oils
ured in the manufacture of common laundey soap—namely, citron-
clla, rosemary or anthoss, wassin, cavaway, aspiec or spike lavender,
thyme, lemon grass, lavender, sassafras, oil of cunphor, myrbane, and
nil of cedar wood,

The oils in this list are practically used exclusively in the manu-
facture of conmon jaundry soaps and are properly classed among
the raw matervials of the common lwmndry-soap industry. It is re-
spectfully urged that an exception, therefore, be made as to the essen-
tial oils numed, and that they be retained upon the free list.  They
are largely used in the manufacture of common laundry soap to
cotunteract the natural odor of the soap, and for this reason have
doubtless heretofore heen included in the free list in preceding laws,
‘They are necessary ingredients of common soaps and should not be
taxed as luxuries,

The lanudry-soap industey has not objected {0 a veduction of duty
upon common soap, provided such reduetion was not unreasonable
in view of trade conditions, but to couple an excessive reduction of
the duty on the manufactured article with o duty upon the essential
oils wsed in the mannfacture of soap is imposing a double burden
upon the industry.

From a careful consideration of trade conditions it is evident that
the propused veduction from 20 per cent to 5 per cent ad valorem
nupon common soap is too radical.

It is respectfully submitted {hat the duty on common soap should
not be reduced helow 10 per cent ad valorem and that the essential
oils used by the makers of common soap should remain on the free list.

We therefore petition that the following amendments be made in
f1. R. 3321:

1. Amend paragraph 67, line 17, by striking ont the figure “5”
und substituting therefor the figure “10.”

2. Amend paragraph 47 by striking out in line 14 the words, © cara-
way; eassing citronells and lemon-"; and in line 15 the words
“grass,’ “lav-? 3 in line 16 the words “ender, and aspic or spike
lavenders ™ in line 17 the words * rosemary or ”; in line 18 the words
“anthoss '3 © thyme 2 and by inserling in the free list in parvagraph
566, at the end thereof, the following: * Citronelln, rosemary or an-
thoss, cassin, caraway. aspie or spike lavender, thyme, lemon grass,
lavender, sassafras, oil of camphor, myrbane, and oil of cedar wood.’

This was signed by the following: I1. W. Brown, of The Procter
& Gamble Co.. chairinan; W. II. Wadhams, of I. ‘I'. Babbitt, secre-
tary: I, 1L Brennan, of The N. K. Fairbank Co.; L. I1. Waltke, of
Wm. Waltke & Co., commiittee of national conference of lnundyy-
soap mannfacturers,

Par, 47.—0IL OF LEMON GRASS.

HAARMANN-DE LAIRE-SCHAEFER C0., MAYWOOD, N. J,, BY DR. LOVIS
SCHAEFER, PRESIDENT.

Mavwoon, N. J., April 2}, 1013,

Ion, WiLniaym Huenes,
United States Senate, Washington, ). €.
Dear Sir: Tonone is manufactured from oil of lemon grass by a
highly scientific synthetic process. It represents an artificial repro-
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duction of the natural flower base of the violet perfue, which is
widely employed in the manufacture of all kinds of perfumery.

The consumption of ionone in this country is diflicult to estimate,
as some of the largest users are said to manufacture their own re-
quirements. ‘The importation from Europe is conservatively esti-
mated at over 10,000 pounds per annum, and represents at least 50
per cent of the total United States consumption.

We have manufactured ionone in this eountry for over nine years.
With 25 per cent duty on ionone and the principal raw material, oil
of lemon grass, free, we have scarcely been able to compete with the
foreigmers on their more cheaply manufactured products.  With oil
of lemon gruss raised from the free list to 20 per cent ad valorem
and ionone reduced to 20 per cent from 25 per cent ad valorem, the
manufacture of this fine product, which we first introduced, will be
made impossible in this country,

As the consumption of oil ofv lemon grass for ionone manufacture
is comparatively smalt—about 3 pounds of oil of lemon grass are
required to produce I pound of ionone—we can hardly ask to have
oil of lemon grass placed hack on the free list. We do ask, however,
if 20 per cent duty is assessed on oil of lemon grass, that a compen-
sating duty be placed on ionone, which, as above explained, is an
almost completed perfume. )

Imported concentrated ionoue is being offered in this country us
low as $6 per pound, equivalent to a foreign valuation of about $4.80
per pound. Oil of lemon grass sells at present in Kurope and here
at about $1.40 per pound, hut the price frequently exceeds $2. Tak-
ing $1.50 as a conservative average price, the dnty on 3 pounds of oil
of lemon grass (vielding 1 pound ionone) at 20 per cent would
amount to 90 cents, and the duty on 1 pound of ionone at $4.80, on
the 20 per cent basis, would be 1 cents.

We therefore feel that a dnty of at least 45 per cent ad valorem
should be placed on ionone if oil of lemon grass is taxed with 20 per
cent ad valorem. This rate would by no means exelude forcign com-
petition, but preserve the present status and produce for the Govern-
ment a substantial revenue, without hardship o anyone. We wonld
recommend the following specific clause:

Tonone, alpha and heta, or mixtures, salis or solutions thereof, 45 per ecent
ad valoren. .

We sincerely hope that the above will have your favorable con-
sideration,

Par. 49.—PERFUMERY.

New Yoru. May 21, 1913,
The Fixaxce ComMiTree, UNITED STATES SENATE.
Tlon. Furnirorp M. Sivatons, Chairman.
Tlon. Cuanees I, Jouxsox, Subcommittce.

GextieMes: The proposed changes in our paragraphs 47 and 50
are not for tariff revision downward but for increasing the revenue
by taxing all our raw materials 20 per cent, which are now free and
have heen for over 25 years.

Is ¢his right?
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Is it fair?

That is President Wilson’s crucial test for tariff action.

Our whole industry eries out, © Noj it 1s not.”

It is based on a misapprehension.

The 200 firins all over the country whose signatures are attached to
our petition verify their worry over this possible new hardship.

Our industry is as honorable as any, its workers as sincere and
honest,

Our business now pays the big revenue tax of 700 per cent on refined
alcohol used.

You get $1,500,000 yearly revenue from us now,

This is 30 per cent tax on our ontput,

If you tax us 20 per cent more on our imported raw materials it
makes a total tax of practically 50 per cent on cost, which is disastrous.

No other industry would be so handicapped.

T'o our knowledge no other iadustry contributes so large a propor-
tion of its total velume of business to the support of the Government.

Why single ont our industry for this new sacrifice?

Doi’t duplicate the tax. ‘Lhat is fundamentally wrong.

We may also be subjeet to a possible income tax, and a stamp tax
in case of war.

In the formation of the Wilson bill in 1893 for revenue, under
President Cleveland, this question was thrashed out, resulting in the
Senate giving us free raw matervials, which was agreed to by both
Nenate and House when they learned the facts.

So also in the tarilt of 1909, after the 1louse had unexpectedly
yassed a bill with a duty on onr raw materials; when the facts became

nown, the law restored them to the free list, paragraph 639,

The natural misapprehension is that these, our raw materials, arve

luxuries and should be taxed.

They ave not luxaries until American labor, capital, and silk makes
them such, just as raw silk is not a luxury until manufactured, and is
free as a raw material and has been for many years, and is justly
retained on the free list in the proposed bill,

Yet our raw materinls are diseriminated against by the proposed
tax of 20 per cent, in addition to our alcohol tax, while raw silk pays
no revenue tax.

They are used in toilet goods for teeth. hair, <kin, and mouth, and
other articles of therapentic value, which have grown inte general
use by our intelligent laboring people and have become houschould
necessities.

Some are used by the 48,000 druggists in every State in the Union.

Like raw silk, onr raw matrials nre not made in the United States.
They can not be snccessfully produced here, as testified to by Dr.
True, of the Plant Industry, Depariment of Agriculture.

No other nation so severeiy taxes this industry.

‘The revenue the Government might receive frqm it would be too
small a price to throttle a national industry which is a struggling one.

Nearly all our manufacturers are making very modest incomes.

Ninety per cent of our profits go to our workpeople, salesmen,
and promotion.

This is not special privilege. . .

It is simply a fair statement of facts and of our inalienable rights
as citizens.
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Our entire industry most vespectfully, but most earnestly, pro-
tests, and urges the return to the free list of the items named in ac.
companying sheet, avoiding the restraint of trade sure to follow if
this increased tax is levied.

P’lease give us a hand and spare us this severe hardship which
would affect thousands adversely in an industry already taxed to
the limit.

Trusting yvou will realize the justice of our position, and appreciat-
ing yvour laborious task, we bespeak vour effective help to this end.

THE MANUFACTURING PERFUMERS’ ASSOCIATION OF THE UNITED STATES,
BY THEO. RICKSECKER AND D. H. McCONNELL, 129 LAFAYETTE STREET,

NEW YORK CITY.
New York, May 28, 1913.
Hon, Cuaries F, Jonxsox,
United States Senate, Washington, D. C.

Dear Sexaror: We thank vou very much for your kind promise
to Mr. McConnell, Mr. Rockhill, and self to read and consider our
letter answering your question why (aside from the alcohol matter)
a duty of 60 per cent is not suflicient protection, even if 20 per cent
duty 1s laid on our raw materials. .

epresenting the industry whose 200 signatures are before you,
we highly appreciate this friendly courtesy and those of your hon-
orable committee when we tried on Saturday to present our reasons
for continuing certain raw materials on the free list.

We appreciate the difficulty, Senator, of your seeing the matter
from our standpoint; your question is a natural one from an outsider
not conversant with the intricacies of our sensitive business, which
conditions are not even realized by the average tariff *expert.”

Now, we are both trying to be governed by facts.

We will try to state our case more clearlg‘.z

Our manufacturers have continuously been compelled by public
demand to make goods for 256 cents, 50 cents, 75 cents, and $1 per
package.

The rigid prices, the severe home competition in quality and
quantity compels the closest figuring to secure a living margin.

For this reason any increase of present costs comes out of the
manufacturer.

We are all willing to accept 10 per cent as our shure of the profits
on these goods for the past five years.

Ninety per cent of our profits go to our workpeople, salesmen, and
for promotion. .

Few not in the business can realize this, because there is a large
marFin of gross profit. .

This is dissipated in the extraordinary costs of conducting the
business, which surprises all who enter it more than any other busi-
ness we know of, but the plain truth is as stated. It is divided up
among the thousands of workers involved. N

Our marketing costs are in such excess of other lines, individual
sales being limited, that we would actually suffer from this hardship.

The lower-priced foreign goods cut but small figure in competition
The imported goods sold at $1 and over is where our competition
comes in. .
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Imported perfumery and the 60 per cent ad vatorem duty. To
prove amr necessity for certain raw materials to-day, could we have
the choice of the two following proposals we would take the Intter:

Ad valorem duty of 80 per cent plus 20 per cent on raw materials
or ad valorem duty of 50 per cent with free raw materials.

Now. what does the Government get on alcoholic perfumery?

The total net duty, specific and ad valorem, under present law in
the fiseal year 1910 and 1911 from Government figures, in print,
foot up 71 per cent on imports: deduct our aleohol revenue tax, about
31 per cent on output; leaves difference of 40 per cent in our favor.

If you tax our materials 20 per cent, this averages say, 8 per cent,
leaving us but 32 per cent on cost, which many years' experience
proves is too small a margin for successful business in view of our
costs for selling and promotion and the great difference in cost of
labor and all else making up cost of doing this business.

Our labor costs from actual available figures are from two to three
times as much as in Europe.

We have concluded not to ask for all of the 37 or more oils, ete.,
involved in the proposed bill to he taxed 20 per cent, but have
selected cight items which are omr more important basic crude
materinls. and respeetfully vequest yon to restore these, at least,
back to the free lst, where they have becn for over 25 years, and
spare us the impending havdship.

We inclose our brief and a list of these eight articles which our
industry feels are absolutely needful on the free list to secure us a
living margin.

If in doubt of the sincerity of any of our statements, we will gladly
show proofs here to any investigator authorized by you. Or, shounld
vou wish us to go to Washington again for further explanation, weo
will Lie happy to do so.

Let us hope we have snfliciently proven to yonr mind our absolute
need of these eight raw materials, at least, on the free list, and that
vour committee’s potent influence may relieve the anxiety of the trade
and our industry continue on fair lines indicated.

Again thanking you for vour patience and assuring yon that we
have all read and approved this letter.

{Inelositre,}

Proposcd changes—H. R. 8321, chemical schedule, page 11, paragraph 47,
line 13, take out the following:

* Olls bergamot, Jasmin, nerol§ or orange flower, attar of roses.”

Enter after the word “ section,” line 21, page 11, “ except those in paragraph
665, free list.” .

Page 13, paragraph 60, take out the following:

“ Enfleurage greases and primal floral essences, lHquld or solid, by whatever
method obtalned.”

Musk in pods. eivet.

Paragraph §65, page 120, free list, after the words “ofl cake.” insert the
following:

“ Olls bergamot, Jasmin, neroli or orange flower, attar of roses; enfleurage
grease, primal floral essences, liquld or solld, by whatever method obtained:
musk in pods, civet.”
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THE PERFUMERY, SOAP, AND EXTRACT MAKERS' ASSOCIATION OF CHICAGO.
BY JOHN BLOCKI, PRESIDENT, THIRTEENTH STREET AND INDIANA
AVENUE, CHICAGO, ILL,

Cuicaco, April 25, 1913.
Hon. I, M, Siymyoxs,

United States Senatory, Washington, D. C.

Dear Sir: This personal appeal is written to you to lay before you
the dangers that confront onr industry, manufacturing perfumery,
in the proposed tariff legislation imposing a duty on our raw mate-
rials—essential oils, coneretes, pomades. etc.

It is our sincere belief that the Ways and Means Committee has
presented its schedule without the investigation necessary for a fuli
and correct understanding of the situation.

Of the necessity of revenue for the Government we ave aware, but
it should be noticed that our industry contributes heavily in the tax
on our necessary solvent—alcohol. This charge amounts to fully 30
ser cent of the selling price of our product, certainly an enormous tax.

Ve have sustained ourselves under this charge, because the business
has been built around and upon this basis. izissentiul oils have been
duty free for practically 20 years, during which time our industry
has grown from swaddling clothes to its present respectable propor-
tion, and has been built aronnd free raw materials, )

For every inch of ground gained we have had to fight, as the
foreign makers, operating under low expense and_ with cheap labor,
formerly practically controlled the American market. The tariff on
the finished product now and for many years past has barely covered
the foreigner’s operaling advantages, but even then they have made
great gains in their importations into this country.

The proposed duty of 20 per cent on onr raw materials is bound to
depress our American industry to that extent, which of itself is
ruinous, but worse still it will increase the foreign maker’s advantages
in precisely the same proportion. It is a two-edged blade which cuts
both ways against the American manufacturer.

Our prices are absolutely fixed and determined by the intense com-
petition of the foreign makers. With the slightest price advance by
the home producer, the foreign maker secures the trade. Advance in
prices is practically impossible,

The proposed duty suggests that the American manufacturer by
reducing the quality of his product might maintain present prices,
but the American perfumer has built the character and quality of his
product to equal the finest in the world, and he refuses to either re-
guce the quality or to offer any product save that equal to the world’s

est.

What is the avenue of escape from this extraordinary situation that
the proposed legislation puts upon the American manufacturer of
perfume? The profit of the business does not equal the proposed
duty on many lines of goods. It is but little more on any line. Surely
a serious situation for a struggling home industry. Our foreign com-
petiior, who does not pay American wages or taxes, is benefited to the
same extent that owr industry is depressed by the proposed duty on
raw materials.

In addition to this new burden, if it comes upon us, we find our-
selves facing the most enormous advances in the prices of these mate-
rials, due to trade conditions. Never were the prices of essential oils

.
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so high as now. IFor example, oil of bergamot, geranium, rose, lemon,
ete. Normal price for bergamot is $2.70 per pound. present price
$6.50; geranium, African, normal price $} per pound, present price
$11; normal price of rose is $1 per ounce, present price, $15; 20 per
cent duty on oil of rose brings it to $18 per ounce.

It is said that perfumery is a luxury and should be taxed; it can
not be said that essential oils are a luxury. ‘They are raw materials
that may be made into perfumery, food, confections, or medicines.

Perfumery is alrcady taxed as heavily as it can stand in the tax on
aleohol, which is $2.00 per gallon. We believe every American indus-
try should have free raw materials, and particularly an American
industry that is otherwise heavily taxed. Tt must also be remembered
that these materials can not be produced in America, but must be
obtained in the lands of the foreign competitors.

Tlierefore we appeal o you to save for us the fighting chance we
have had in the past. To prevent with your vote and your influence
the taking from us and giving to owr foreign competitor the perfum-
ery business of .\mecriea.

(Followin(g‘( is a list of the members of the association: Baldwin
Perfumery Co.. Imperial Drag Co., Melba Manufacturing Co., John
Blocki & Son, Kelly & Knefler, Raydith Perfume Co., Chapman &
Smith Co., Jas. S. Kirk & Co., Pure I*ood Baking Powder Co., Wixon
Spice Co., and Allen B. Wrisley Co.)

PARK & TILFORD, FIFTH AVENUE AND TWENTY-FIRST STREET, NEW
YORK, N. ¥, BY C. S. WELCH, ASSISTANT MANAGER DRUGOISTS’
SUNDRIES DEPARTMENT,

New Yonrg, June 6, 1913,

The Fixaxce ComMITTEE,

United States Senate, Washington, D. C.:

In House bill 3321, paragraph 51, we find a_chauge has been made
on alecholic perfumeries and toilet preparations from 50 per cent
ad valorem and £0 cents per pound to G0 per cent ad valorem and 40
cents per pound. » .

We believe that the additional raise of 10 points on the ad valorem
tax on perfumery and toilet articles is uncalled for—

First. Because the duty of 50 per cent ad valorem, with -10 cents
per pound, affords an American manufacturer ample protection.

Second. While recognizing that these articles are luxuries and
should be taxed for a revenue, we do not believe that an increased
revenue will be obtainable by an increase in the ad valorem tax, as
it will unquestionably tend to diminish the importation.

In the brief submitted by importers of perfumeries to the Com-
mittee on Ways and Means, printed in the tariff hearings, Schedule
A, page 66, they asked for a change in the specific duty on aleoholic

y page GY, they 8! Y
perfumery from G0 to 20 cents per pound, for the following reasons:

At the time the GO ceuts per pound was madde, in the 1009 tariff, the question
was that this speclfic-welght duty wis to offset this revenue tax In this country,
aside from the fact that this 60 cents per pound IS exeessive and that 20 cents
per pound would serve to amply offset this conslderation. We respectfully call
to your attention the fact that, fnasmuch as alcohol contained in such per-

fumery pays an internal-revenue tax in the country of origin, which Suternal-
revenue tax s contained in the selling price of this country, and pays the duty,
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accordingly, at valorem, the Internal-revenute tax in the United States is
thereby ipso facto equitlized.

Government statistics on perfamery wlil show that from England, Germany,
and Franee they are insignifieant, and have since 1909 not Increased to any
extent, in any preparation, to the increase in the population of the country.
In fact, such reference will show that the importatlon of perfunery is prac-
tieally nil compared with the total consumption, which Is suflielent ndication
in itself that the rates imposed are not conduclve to the producing of a revenue.

We are aware of the fuct that in dvawing up this bill a tax of 20
per cent was imposed upon the raw materials entering the manu-
facture of perfumery, and in consideration of this increased cost to
the American manufacturer the extra 10 points was added to the
importation tax to offset this disadvantage to the demestic manufac-
turer.  We call to your attention that this tax of 20 per cent on raw
materials does not amount to more than 3 to 7 per cent of the cost of
the manufactured avticle, and a tax of 30 per centy as it formerly
was, still amply protects the American manufacturer.,

We also wish to point out that included in this schedule are many
avticles of necessity, such as dental preparations, preparations for
the hair and skin, that are not actnally llu.\'uriesnml shonld not be
taxed to the extent of approximately 75 per cent; and we respect-
fully would request your committee to change this schedule to 50 per
cent ad valorem and 40 cents per pound.

We wish also to call your attention to paragraph 60 in ITouse bill
3321—perfumed toilet soaps 40 per cent ad valorem and unperfumed
toilet soaps 10 per cent ad valorem. We believe this to be an unjust
difference in the tax between perfumed toilet soaps and unperfumed,
and would recommend this scliedule to be changed to perfumed toilet
soap 30 per cent and unperfumed 20 per cent, thereby putling a
more equifable tax on each and still insuring the same amount of
revenue, as it is very clear that the character of the unperfumed im-
ported soaps are of a luxurious natnre—almost as much so as are the
perfumed soaps—therefore ought to be taxed accordingly, as men-
tioned above. Thus changing the schedule would not diminish the
amount of revenue to be paid.

Par. §2.—WITHERITE BLANC FIXE.
PROVIDENCE DRYSALTERS CO., BY JOHN D, LEWIS.

(Amerlcan selling priee under the tariff of 1897, $55¢ duty, one-half cent per pound.
American somng: rlce under the tariff of 1009, $38; duty, one-half cent per pound.
Imports 1012, 5,702,262 pounds, one-half the American consumption.]

This product differs in composition, application, and price from
blanc fixe, the by-product of peroxide of hydro%en, with which it
seems to have been confused, and the price of which is $17 per ton.

Witherite blane fixe is made from witherite spar, a mineral found
princigally in England, not found here, imrorted iis mined, pul-
verized, washed, and treated in 14-pound lead-lined chambers (which
lining has a life of only two years) successively with muriatic and
sulphuric acid.

here are four American manufacturers,

For 16 years the duty has been one-half cent per pound, and the

fmports last year were one-half the American consumption, therefore
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a freely competitive duty and under which the consumer has bene-
fited in the reduction of price from $55 to $38 per ton, we taking the
initiative. We add to the cost of our raw product 90 per cent for
American labor and materials,

In H. R. 3321 the duty is 20 per cent, just half the present duty.
This would not increase the revenue one penny while all the con-
sumption would be supplied from abread, as the American actually
and absolutely could not survive.

This condition simply presents the business to the Inglish and
German producers, who would have an absolute monopoly, and who
;vill] not fail to grasp the opportunity to return the price to higher
evels.

One-half cent per pound produces revenue of $30,000, benefits the
consumer by a lower com‘pc(itive price, and admifs the employment of
American capital and labor. Twenty per cent duty does not change
the first condition, but eliminates the two latter,

An American industry which is itself willing and forces the foreign
competition to join in reducing its price from $55 to 38, securing one-
half the business under a given tariff rate, can not be classed as either
unhealthy or undesirable nor, in our judgment, can the rate be deemed
excessive.

‘T'he above statements perfectly represent our business, and on this
showing we justify our plea that the duty remain one-half cent per
pound, without impairing the revenue, without fostering or encourag-
ing a monopoly, without increasing the lmco to the econsumer, with-
out our obtaining excessive profits, but allowing the continuance of a
business modest in proportion and only possible through painstaking
effort and, to us, large investment.

Witherite blane fixe at one-half cent per pound is without detriment
to any interest, except the foreign. We hope we have justified onr

appeal.

Par. 52.—BARYTES.

UNITED STATES BARYTES CO., PER J. M. CAMPBELL, MANAGER, AND
OTHERS, TIFF, MO.

Trer, Mo., May 10, 1913,
Senator IF. M. Simvoxs, Washington, D. C.

Dear Sik: We wish to ask your assistance in retaining the present
duties on barytes, both crude and manufactured. The duty on
crude barytes has never been sufliciently high to permit our ore being
sold in the eastern markets. We have been confined entirely to
selling our output to the local mills. If the duties are adopted as
suggested in the Underwood bill, the local mills will go out of bhusiness
as they are barely able to exist undor the present tariff, ‘This will
compel us to discontinue running entirely, throwing hundreds of men
out of enmiployment in our district alone.

Washington County produces approximately three-fourths of the output for the
State and over 41 per cent of the output for the United States,

We quote the above from the hiennial report of the State geol-
ogist to the Forty-seventh General Assembly, State of Missouri.

By far the larger part of our population know no other way of earn-
ing a livelihood than by mining barytes.
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KREBS PIGMENT & CHEMICAL CO., PER H. J. KREBS, PRESIDENT.

- Newrorr, DeL., May &, 19183.
Hon. I Mecl,. SimMmoxs,
Chairman Finance Commitice, United States Senale,
Waskinglon, D. C.

Dean Sie: Permit me in the following to submit a few pertinent
facts regnrdinl.}lithopone and the manufacture thereof, and to solicit
your support _for obtaining a revised rate for this article, which in
the now pending bill 11, R, 10, paragraph 64, is treated the same as
zinc oxido and given a rate of 10 per cent ad valorem. Under the
Payne bill, now in foree, it pays 1} cents a pound duty, equivalent to
about 50 per cent ad valorem,

The proposed duty on crude harytes (par, 54) is 15 per cent ad
valorem, and such produets as satin white and blane fixe, same para-
graph, have a rate of 20 per cent ad valorem, These products are
only one step removed from erude materials compared with lithopene
which requires large and expensive factories, with com?licate(
machinery and intricate manipulation, and lithopone is down for only
10 {mr cent ad valorem,

As we import a large tonnage of crude barytes, as large as our out-
put of lithopone, you will see that this finished product can be im-
ported with nearly the same outlay for freight as we pniy on this one
articlo of crude material, barytes, This Ba¥Q,, which constitutes
70 per cent of lithopone, pays 10 per cent when imported in the
finished state, while the erude barytes pays 15 per cent. This consti-
tutes a bonus on imported lithopone.

We would add that our books and cost sheets show that we, during
4 years of the 11 that we have been running, have not succeeded to
make enough money to pay us 5 per cent on tho capital invested.
Our cost of lithopone (not taking interest of capital invested into
consideration) during this period averages 33 cents, and under the
proposed tarill schedule the Europeans will be able to import and
sell this product one-half cent below this cost.

1 need not point out to you that Germany has abundant supplies,
both of barytes and zine, and is able to manufacture sulphuric
acid at a nominal cost; in fact, in many places I understand it 1s sold
below cost, in order to enable the metallurgical works to dispose of
their product. These facts, together with the very low wages,
cnable the Germans to manufacture lithopone at an exceptionally
low pricé, and as we have to import our barytes from Germany you
will sce that the industry will be very sorely pressed if a higher rate
is not afforded.

It may be pertinent to inquire why lithopone has been given so
low a rate as 10 per cent ad valorem. I incline to the opinion that
it is causcd by the fact that it is treated in the same paragraph as
zine oxide and pigments containing zine (par. 64). There may be
good reasons for nssi;;‘ning 10 per cent ad valorem as the rate of ziné
oxide, which is manufactured in very large volumes and is, compara-
tively speaking, simple to manufacture. But it is evidently due to
misconception that sulphide of zine and lithopone are placed in the
same paragraph and elass. | These two products are of much smaller
volume and require & more complicated process, as I have attempted
to explain in the foregoing.
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I wrote Mr. Underwood the other day that we could not meet
German prices if we did not get 30 per cent ad valorem, and that I
was of opinion that we might be able to hold our own if wo wero af-
forded 25 per cent.  Below this limit I do not see how the lithopone
business ean exist.

Par. 63.—ULTRAMARINE AND WASH BLUE.
THE HELLER & MERZ & CO., NEWARK, N. J.
Newank, N. J., May 3, 1913.

Hon. F. Mcl.. SimMoxs,
Chairman Comniittce on Finance, United States Senate,
Washington, D. C.

DeAr Simm: We wish to submit to you and to your committee the
following facts for consideration in deciding on the duty to be put
on ‘‘ultramarine blue * * * and wash blue containing ultra-
marine,"” paragraph 50, Schedaole A:

The duty on_these items under the Payne-Aldvich Aet is 3 cents
per pound, specific.  In filing with you our protest against any change
we will discuss the subject under three hieads: (1) ‘The duty should be
specifie, and not ad valorem: (2) the production of maximum reve-
ntie; (3) relations of wages paid in, and duties levied by, the United
States compared with wages paid in, and duties fevied by, foreign
countries,

(1) The duty shonld be specifie, and not ad valorewm.—Ultramarine is
used in paints, oil enamels, printers’ inks, paper making, wash blue
and for other purposes.  Each trade requires its own specialty, ane
the cost prices vary hetween very wide limits.  The external appear-
ance, and even the chemical analysis, gives no clue 1o its adaptabitity
for a given use. It is therefore apparent that an ad valorem duty,
involving an appraisal, is uncertain, unrelinble, and fraught wiih
difficulties in application,

Since 1870 t‘m duty on uliramarine blue has heen specific.  The
duty levied by the tariff bill of 1865 was ad valorem, ,mt. the diffi-
culties of appraisal under this bill soon indicated that a speeific dut
was required.  For the last 43 years the duty, though gradually fall-
ing from 6 to 3 cents per pound, has always heen specific.

(2) The production of mazimum revenue.—The caucus print pub-
lished in connection with H. R. 20182 shows that the imporis of
ultramarine havoe steadily increased sinco 1905; the slight falling off
in 1911 as compared vith 1910, when 709,726 ponnds were imported,
is no more than one carload, which was more than compensated for
by the increased imports of 1012, Following the statistics further
back, wo find that the imports in 1900 were estibated at 370,000
pounds per year and in 1898 at 275,000 pounds per year, showing
that the imports have increased 250 per eent in n period of 13 years.

A further reduction of the duty will result in an increased impor-
tation expressed in pounds. 1t is not probable, however, that the
increased” importations under a reduced duty will he sufficient to
maintain the revenue collected in 1910 and 1911,  In fact, the caucus
print shows that in the estimate of its compilers the revenue will fall
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30 per cent under an ad valorom duty of 20 per cont and a 2-cent
minimum. We aro unable to estimate how much further the rove-
nue will fall if the duty is reduced to 15 per cont ad valorem without
the minimum specific duty of 2 cents, which is the rate proposed by
the bill now beIoro the House.

3) American wayges and dutics compared with Furopean wages and
dutics—Fifty per cent of the cost of producing ultramarine blue is
represented in wages paid.  Our unskilled and semiskilled labor is
paid from S$10 to 315 per week.  Skilled lubor is paid from $3 to $4
per day, or S18 to $24 per week.

German labovers in ultramarine factories are paid but 50 per cont
of the American wages.  Freneh laborers in ultramarine factories
are paid 63 cents per day, or 37 per cent of the lowest Ameriean
wages.  Belgian Inborers in ultramarine factories are paid 43 cents
per day, or 25 per cent of the American wages.

The duties levied on ulteamarine under the German tarill' Inw,
though but 15 marks per 100 kilos, specifie, is prohibitive of imports
into that country. Ollicial statisties show that the German imports
are less than 13 per cent of the German production of ultramarine.
The Freneh manufacturer hins the henefit of a protective duty of 30
franes per 100 kilos, or 23 cents per pound, specific.

In view of the proteetive duties levied by European countries,
export from America inte those. countries is impossible; in view of
the wage difference between American and European countries, it is
impossible for the American producer to send ultramarine even into
frec-trade countries in competition with France, Germany, amd
Belgium.

The American employer pays his workmen from two to four times
as much as is carned by the European laborer.  We trust that the
duty you will see fit to put on our products will not place the American
manufacturer of ultramarine in the position to make him choose
between conceding his market to the foreign manufacturer by going
out of business or offering an American workman the European
wage seale.

In view of the fact that the rate of duty on ultramarine blue has
gradually been reduced from 6 cents per pound to 3 cents per pound,
the last change, made by the Payne-Abdrvich bill, being o reduction
from 3% cents Lo 3 cents; and in view of the inerease in importations
of ultramarine blue wider the Payne-Aldvich bill, we would respee-
tively wrge upon you that no further reduction be made in the rate
of duty, und that the duty be left specific ns heretofore.

PETITION OF BADISCHE CO. AND OTHERS, NEW YORK CITY, N. Y.

NEw York, N. Y., May 2, 1913
Hon. Cuarrtes I, Jonxsox,
Commilttee on Finance, United States Senate,
Washington, D. C.

DUTY ON ULTRAMARINE BLUE,

DeAR S1R: The tariff bill now under consideration proposes an
ad valorem instead of a specific duty on ultramarine blue.
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The characteristics which give ultramarine blue its value are the
results of its mechanical preparation and ave quite independent of
its chemical com‘)osition. Its value is not readily established by a
laboratory investigation; a practical application to the purpose for
which it is sold alone determines its value,

Prior to the year 1870 there was an ad valorem duty on ultramarine
blue, but the appraisal of imports caused so much confusion and acri-
monious discussion that the rate, at the request of all concerned,
was changed to a specilic one and has remained so ever since.

We, the undersigned, importers, respectfully petition therefore,
%hat the duty on ultramarine hlue be made speci}ic and not ad va-
orem.

THE STANDARD ULTRAMARINE CO., PER O. L. FRICK, PRESIDENT.

Tirrix, Ouro, May G, 1913.
Hon. IF. McL. SiMyoxs,
Commiltee on Finance, United Stales Senate,
Washington, D. C.

DEear Sie: The Underwood tariff bill proposed amd now under
consideration makes a sweeping reduction on ultramarine blue from
3 cents per pound spceific to 15 per cont ad valorem. ‘This wo con-
tend will cripple our industry if carried into cffect, which we believe
is not the policy of the Democratic Party,

We wish to call your attention particularly to the item of labor.
This alone bears 50 per cent of the cost of manufucture, our wage
scale heing at least four times greater than the same class of labor in
some foreign plants manufacturing this article.

To appraise ultramarine bluo requires the services of an expert to
determine its true value for its varied uses, in our opinion making a
specific duty most imperative.

Wo fully beliove that a duty of not less than 2} cents per pound
specific will work no hardship and at the same time carry out the
policy of the party now in power by placing us on a competitive hasis
with foreign manufacturers.

Par. 55.—DRY COLORS.

WESTERN DRY COLOR CO., FIFTY-SECOND AND WALLACE STREETS, CHI-
CAGO, ILL, BY R. M, REED; PRESIDENT.

Coicaco, Tri., May 17, 1913.
Hon. Hoxs Syt
United States Senator from Georgia, Washington, D. C,

Dear Sir: We are writing you in regard to the tariff bill, which is
at present before the Senate,

We are manufacturers of chrome greens, chrome yellows, lakes, and
unfading reds—dry colors for use in paints. There are in this coun-
try 20 to 30 color manufacturers, and there is very active competition
among them in these colors. Only by using the greatest care and
watelifulness has it been possible to make a small return in this line
of business.

973—vor. 1—13—-11
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The tariff on greens and yellows has been too high, according to
onr opinion.  We do not think the lower duty on these in the present
bill will do much harm. The majority of our business, however, is
in reds, and the situation in regard to these is entirely different.
They are mede from coal-tar products, which are imported from
Germany entirely. The particular coal-tar products which we use in
quantities are called paranitraniline and beta napthol. As we under-
stand it, it is proposed to take these from the free list and place a
duty of 10 per cent on paranitraniline and 5 per cent duty on beta

“‘maptho). These products are not made in this country and no at-
tempt has been made to make them, At the same time we believe it
is propused to reduce the duty on the reds made from paranitraniline
and beta napthol from 30 per cent, the present duty, to 15 per cent.
This wonld lx- practically a reduction of from 30 to 5 per cent.

‘The cost of labor in Germany in this industry is from $5 to $8 per
week, while we are compelled to pay from $15 to $20 per week. The
cost of the materials entering into the pure red of this description is
about 20 cents per pound. The labor costs about 9 cents, making the
total cost 29 cents.  We believe Germany can fn‘oduce this, including
the proposed duty, at about 26 to 27 cents delivered in this country,
and that unless some change is made in this duty or we can reduce
our labor cost we will eventually lose the business,

We believe that with the present cost of manufacture a 20 ‘or
25 per cent duty is necessary to retain this business. .\ 10 per cent
duty on coal-tar products may be necessary to raise revenue, but we
can not xee the necessity of reducing the duiy on the colors made from
these materinls, and believe that they should remain, as at present, at
30 per cent, or at least not be lower than 25 per cent.

Paranitraniline and beta napthol are essentially raw materials in
our industry, and we trust that either these are aliowed to remain on
the free list or that the duty on the colors made from them be al-
Iowed to remain at 30 per cent, Qtherwise, the American manufac-
turers will lose a great majority of their trade in these products.

Par. 56—EARTH COLORS, ETC.
J. W. COULSTON & CO., 80 MAIDEN LANE, NEW YORK. N. Y.

New York, Vay 22, 1913,
Hon. F. McL. SimyoNs, <«
Chairman of Finance Committee,
United States Senate, Washington, D. C.

ToxorasLE Sir: If not too late, we would like to present to you the
question of changing the duty that is proposed on the new bill now
being considered by the subcommittees of your Finance Committee
on earth colors, such as siennas and umbers,

The present duty on the crude is $2.50 per ton of 2,240 pounds and
on the powdered, after being washed, $7.50 per ton of 2,240 pounds,
leaving n margin of $5 per ton of 2,240 pounds for houses in America
who import the erude and powder same. of which there are a few.

‘This $5 per ton is just about the cost of the powdering. In some
instances less than our cost after taking into consideration the cost of
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the barrels, and on sume qualities which are very slow in powdering
it does not equal the cost,

On the proposed new duty there is no practical difference of an,
moment in the cost on the crude or unpowdered and the powdered,
the duty being & per cent. To show you what little difference there
is, therefore, in the duty on the crude and on the powdered, please
note the following costs:

Raw umber, crude. not calcined, costs us $£.20 per ton at the island
of Cyprus. The duty on this is 21 cents per ton, whereas the duty
on the Powdered at 3 per cent is $1.25 per ton, allowing only n ditler-
ence of about $1 per ton, which is not sufficient on this class of
material.

Calcined or burnt umber costs $8.20 at island of Cyprus; duty on
this is 41 cents per pound: duty on the powdered, $1.47; only a differ-
ence of $1 per ton. .

To the cost of the erude umber, which comes in bags, we have to
add cost of the barrels and higher rate of freight from island of
Cyprus to New York than on the powdered from Liverpool to New
York, and in addition we have lighterage and cartage expenses to our
factory to powder the goods, and these expenses offset to a great
extent the difference between the cost of the foreign crude umber
and the foreign powdered umber.

On sienna earths the difference of duty between the powdered and
the crude varvies from 55 cents to $1.50 to $2 per ton. which is not
sufticient protection,

We ask your kind consideration of this request, and reference to
the proper sitbcommittee.

We believe that there should be a duty with a difference of $5 per
ton between the crude and powdered siennas and umbers.

Par. §6.—O0CHER.

J. LEE SMITH & CO., BY J. LEE SMITH.

New York, May 9, 1913.
Hon, F. Mcl. Snivoxs,
Chairman Finance Conumiltee United States Senale,
Washington, D. C.

DEAR S:r: As we note that the rroposcd new tariff bill goes this
week before the committee of which you are chairman, we take the
liberty of writing you with reference to making a change in the raw
material of the articles mentioned below.

In the new tariff bill, as reported in “Schedule .\, Chemicals, oils,
and paints,” the duty on ocher and ochery earths, sienna and sienna
earths, and umber and umber earths is 5 per cent ad valorem in both
the crude and powdered state. It costs abroad an average of 52
cents to 1powder 100 pounds of these materials, and in this country
81.08. This results that it costs 54 cents more to do the work here,
on ]%ccount of the high cost of labor, ete., than it does to do the work
in Europe.

Yourl;)roposed tariff bill allows less than 3 cents per 100 pounds
to compensate the manufacturer in this country for 54 cents increased
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cost. Unless the grinder here he protected by a greater ad valorem
duty on the pox\'(fercd material it will vesult that all thiese goods
will be powdered abroad, thus causing the closing of all factories
now depending upon this industry, with consequent loss to the
laborer as well as the manufacturer.

To equalize the higher cost of manufazturing in this country there
should be at Jeast an'ad valorem duty of 235 per cent on the powdered
goods, if the crude goads are to pay an ad valorem duty of 5 per cent.

The present tariff bill gives a protection of 25 cents per 100, which
is inadequate, and has resulted 1or yeass past in the powdered goods
heing freely sold in this masket. Bearing this fact in mind, how ean
the manufacturer here hope to compete with a protection of less than
3 cents per 100 pounds?

As one of the largest grinders of these goods in this country, we
trust that you may see the justice of altering the prolmsod bill to a
5 per cent ad valorem duty on ocher and ochery carths, sienna and
sienna carths, and umbher and umber carths, when crude or not
powdered, washed, or pulverized, increasing the ad valorem duty to
at least 25 per cent when powdered, washed, or pulverized.

As there are no umbers or siennas mined in this country that can
favorably compete with those imported, it is only reasonable that
our manufacturing plants and workmen should receive the henefit of
the powdering of the goods.

——

HIWASSEE CHEMICAL & COLOR MINES (INC.), HIWASSEE, VA.. BY
RUDOLF PABST, PH. D.

IIiwasse, Va., May S, 1913,
Ion, Cuass, F, Jonxsox,
United States Senate, Washington, D, C.

Sir: We are miners and refiners of natural achers, having very
recently opened our mines here and equipped the most madern
nmcl:linm;v for the purpose of refining ocher of a capacity of 30 tons

er day,

P We have noted that the Iouse passed Schedule .\ and in it pava-
L!mtph a6 covering dufy on ocher. crnde or mannfactuved, at 5 per
cent ad valorem. This, if it passes the Senate and becomes a law,
will make it impossible for us to sell our product at any of the sea-
})oard points or where the freight rate is not very greatly in our
avor.

We are advised that the subcommittee who will have charge of
Schedule A consists of yowrself and Senators Hoke Smith, of
Georgia, and Williamn Hughes, of New Jersey. .

What we must have to enable us to run our plant. is 20 per cent
ad valorem, which is quite a reduction from former rates on both
crude and manufactired ochers, which rates were one-eighth of a
eent per pound on crude and three-eighths on manufactured.
Otherwise we will be compelled to run our plant at one-fourth to
one-half time and most probably close down entirely.

Now, we wish to put before you this information which we have
from very reliable sources. This ad valorem is based on value at
original point of shipment. For instance, we will take Apt
Vaneluse, France. where we know their lower grades of ocher are



SCHEDULE A, 149

offered at a price of §6 per ton. The duty at 5 per cent ad valorem
would be 30 cents per ton. which would lay the goods down at New
York, Philadelphia, Boston, ete., including packages. at $10 per
ton, We can not, to save our lives, put our goods there at that price.

We are advised by our New York office that two importing jobbers
in that city, one of whom is stated by their employees to be heavily
interested in the Society Ocher of Southern France, a Paris syndi-~
cate which controls most of the good mines of the Vaucluse, has
suggested this reduction.

May we not ask your careful and dite consideration of this matter?
And we sincerely trust that it may meet your best views to strongly
advocate and support an ad valorem duty of at least 20 per cent on
the above article.

We thank you for the patience you have taken to read this com-
munication, and thank you in advance for your efforts in our behalf.

GEORGE S. MEPHAM & CO., EAST ST. LOUIS, MO.

Sr. Louis, Mo., May 3, 1013,

A careful consideration of II. R. 3321, Schedule .\. develops a con-
dition that demands a protest against some of these items and a hope
that a consideration of the matter by commitice of the Senate will
show some inequalities aud necessity for change.

The following items directly concerning the business of mining
and manufacturing cavth, mineral, and ehemical colors, as they stand
will prohibit manufacture of these goods in United States, transfer
the business to similar concerns in England, Germany, France, Spain
and Italy, and we venture to submit the following brief statement o
facts concerning thes=e items,

Paragraph 56. Ocher and ochery earths, sienna and sienna earths,
amber and umber carths, 5 per cent ad valorem.

The previous duties under bills of 1905 and 1910 called for crude
material one-cighth of 1 cent per pound, manufactured material
lhree-oigll‘ths of 1 cent per pound, and when ground in oil 1} cents

er pound.

! The records show that the old rates have permitted bringing into
this country considerable quantities of these products. but have kept
out the cheaper products, which are shipped principally to Ger-
many and Russia. A\ rate of 5 per cent and the low freight vates
from Marseille, point of shipment in France, will bring into this
country a vast quantity of cheap ocher that is now impossible to
import because competition in America from American factories has
brought price down to a figure less than French cost. about §6 a ton,
freight to seaboard in France $2 a ton, and from Marseille to New
York $3 a ton, or $11 cost, insurance, and freight at New York.

The labor prices paid where these goods are manufactured, Apt in
the Vancluse, France, were in 1911 2 franes, or 40 cents per day for
common labor, and 2.50 francs, or 30 cents, per day for such skilled
labor as is necessary. In comparison, American factories pay from
81,75 for the cheapest labor to $3 per day.

The items umbers and siennas ave produced principally in Italy,
from which country the entire amount of imported product is
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brought here. The present duties permit ln'in:iring into this country
of crude ores and the man fncturinﬁ of them here and their sale in
competition with manufactured products from Italy. Five per cent
duty on both will prevent any manufacture in this country, and the

?l]tll‘e amonitts must come from foreign countries in manufactured
orn),

There has been added to paragraph 56 the items Spanish brown,
Yenetinn red, and oxide of won, n. s, p. f. 10 per cent ad valorem.
The item Spanish brown covers an iron ore mined in Spain and
manufactured there. In 1911 the labor costs at factories doing this
work near Malaga were for conjion labor 2 pesetas a day, 36 cents,
and for skilled labor, engineers, coopers, carpenters, ete., 3 pesetas,
63 cents, per day. The labor costs in this country run from $1.76
to $3 per day. This material is in reality a hematite, or red oxide
of iron. It is now imported in considerable quantity on a duty of
30 per cent ad valorem. It comes directly in competition with iron
ores for the =ame purpose, treated the same way and made in this
country by at least 20 concerns. If the duty is reduced to 10 per
cent, which is figured on the value of the material in Spain, which
is about one-half cent per pound or less, it will unquestionably close
the majority of the Americun factories, both hecause of difference in
cost and of the fact that fieight from Spanish port to New York is
less than one-half of the average freight from American factoriesto
the Amervican seaboard,

The next items, Venetian red, Indian red. and oxide of iron, in
renlity do not belong in the classification of carth colors, because these
materinls ave produced from a chemical, viz: Copperas, a by-product
i the manufacture of tin plate, wire, ete.  This material, copperas,
has been made for many years in England, and a considerable quan-
tity of it manufactured info the colors named above, and shipped all
over the world, The lnbor costs in England in 1911 were $0 cents
&t day for common labor and $1.20 a day for skilled labor used in this
class of work, viz, engineers, machini«ts. bricklayers, carpenters, ete.
The freight rates from English ports of manufacture range from $2
to $3 per ton. 2240 pounds, while from central factories in this
counfry the freight rates run from $£5.80 per ton, 2,600 pounds, in
carloads, to £3.20 per ton, 2,000 ponnds for less than carload ship-
ments. .\ rate of 10 per cent on these items will make it impossible
to produce in this conntry unless labor is reduced to English basis.

Now, we submit that the only requests for rveduction on file are
from two importing brokerage concerns in the city of New York, viz,
1%, A. Reichard, a concern connccted with the ocher society of south-
crn France, a Paris syndicate controlling the majority of the ocher
properties in FFrance, and J. W. Coulston & Co., an importer of these
productions,

We desire to contradict emphatically the statements appearing in
briefs submitted by firms named above requesting these reductions,
because, first, there are many manufacturers in this country who
employ laboy, pay taxes, and build factories, while importing brokers
require small offices and a few clerks only, and, as a rule, they sell
foreign products to arrive, so that they spend no money for either
of the items mentioned.

If a rate of 10 per cent should prevail on these products it will
mean closing down of factories in this country and continuance of

v
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business of the concerns now engaged as importing brokers at some
seaboard point: therefore we ask that items venetian red, Indian
red, ete., be removed from paragraph 56, where they do not belong.
and that they be covered under the general item of paints and colors,
paragraph 64, where they have always been classified and where they
really belong.

Item G4 covers all paints and colors, dry or in oil, at 13 per cent.
We submit that this is too low for several reasons; Kirst, it will not
begin to cover the difference in labor on this class of material, par-
ticularly in England, as compared with the United States; second,
it unintentionally makes possible a condition which probably was not
intended when the bill was framed. We refer to the fact that para-
graph 46 puts a duty on linseed oil of 12 cents n gallon. At the
present cost of linseed oil in England this figures out a duty of 32
per cent, and it is believed that this duty is necessary to stimulate
the production of flaxseed and linseed oil in this country. Now, para-
graph 64, at 15 per cent, makes possible the mixinF of any color in
oil, thus bringing to the United States linseed o0il in mixed form at
a duty of 15 per cent ad valorem. As a prepared or mixed paint
consists of at least 75 per cent linseed oil to 25 per cent or less of
color, it demonstrates itself that linseed oil mixed with colors will
be brought to this country in vast quantities and exclude the possi-
bility of the production of this prepared paint in the United States,
because 15 per cent of 38 cents, the price per ?allon, will bring
into the United States linseed oil at a price much less than its usual
selling figure in this country, which is based upon the market price
of flaxseed.

We submit that the rate on parngmph 64 should be 25 per cent.
which puts it in line with other items of similar nature; for instance,
white lead, with which colored paints are principally in competition.

We understand the entire mixed-paint trade of this country, which
comprises over 300 concerns, have protested against item 64, and
have asked for a rate of 25 per cent, under which the ineqllali(?' re-
garding linseed oil will be avoided, and this rate,they believe, will per-
mit their operations, and we venture to hope that this may be accom-
plished, but we Particulnr]v urge that the items venetian red, Indian
red, and oxide of ivon be taken out of the earth-color class, where they
do not belong, and be placed in their proper position, and as they
are a manufactured product, where labor covers at least 75 per cent
of their cost, it is fair that they be given the same rate as all others
kinds of paints and colors. It is manifestly unfair to single out items
of this sort for so drastic a reduction as from 30 to 10 per cent, where
the result would be the closing of American factories and the trans-
fer of this business to importing brokerage concerns.

East Sr. Louss, Itv, May 9. 1013,
Hon, Cuas, F. Jouxsox,

Senator, Washington, D, C,
My Dear Sir: Following conference, which you kindly gave me
last Tuesday, I have carefully looked over report & to accompany
H. R, 8321, April 21, 1913, and venture to wrile you in supplement
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to brief given you on the subject of taviff, particularly referring to
paragraphs /6 and 64,

I nppend memoranda made up from this and other governmental
reports and wish, at this point, to say that theve is no other means
of obtaining reporls as to production, as the business of producing
earth, mineral, and chemical colors in this country has never been
brought into any combination, trust, or angreement, even to the ex-
tent of imparting information by the different manufacturers on
their tonnage output,

PARAGHRAPH 56,

Ochiers (In form of powdered, washed, or pulverized) :
Importation, year 1012, 11,687,021 pounds; revenue collected, $43.826 (duty
equivalent 40.03 per cent).
Estimate, H, R. 3321, 17,000,000 pounds; revenue estimated, $6,500 (duty
equivalent & per cent),
Increase In fmportations, 5,312,079 pounds (or 46 per cent) ; loss {n revenue,
$37,026 (rate reduced 35 per cent).
Venetian red:
Importation, year 1012, 2,228,503 pounds; revenue collected, $5,531 (duty
equivalent 80 per cent).
Estimate, I, R. 8321, 3,000,000 pounds; revenue estimated, $3,000 (duty
equivalent 10 per cent).
Increase in Importations, 771,407 pounds (or 35 per cent) ; loss in revenue,
$2,631 (rate reduced 20 per cent).
Spanish brown, Indfan red, colcothar or oxlde of iron: :
lngg)rhmon. t,\)'em- 1912, $09.100; revenue collected, $20,731 (duty equlvatent
per cept).
Es}(l)mnte, H, tl)t 3321, $150,000; vevenuo estimated, $15,000 (duty equivalent
per cent).
Increase in importatlons, $50,804 (or 50 per cent) ; loss in revenue, $14,731
(rate reduced 20 per cent).

Hence, according. to estimate quoted above, there will be brought
into the United States in manufactured form an increase of:

{

T . Loss in
Pounds. | Value, _reventie,

. o i .
5,312,079 | $12,502 37,0
"7 b 1562 !

2,531
50,594 14,31

............ I 104,90 ° 54,288

Being an increase of importations in value $104,959, and a decrease
in revenue of $54,288,

The following estimates are taken from governimental reports, and
shm\'limportations into this country and production during periods
stated

Manufac-
Ocher. Imports. ‘i}g’#g
States,

B0, e eeeeeeeeeeeeee et eestasenssesesssnsaesbnnasesansannsseennrannrnasrannan ceeee $122,159 | $112,445
BOUbe o 108,759 | 109,493
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SPANISH BROWN, INDIAN RED, ETC.

The following is for the years 1908, 1909, 1910, and 1011 taken from
governmental publications: Tmported, $107,223; manuiactneed in
United States, $465,560,

It is submitted that this shows that the business of manufacturing
above items in the United States nggregated very closely the amount
of the same items imported, both being stated in dollars, and while
this business is not a Inrge one, it represents manufacturing establish-
ments in at least 14 States. The ores and minerals used coming from
a still greater mimiber, this requires etaployment of labor in mining,
hauling, and manufacturing, while on foreign goods all of this labor
and expense goes to operators in England, IFrance, Germany, Spain,
and Italy,

To bring in additional quantities as estimated of ocher 46 per cent,
of venetian red 35 per cent, of Spanish brown, ete., 50 per cent, re-
duces the quantity that can be made in the United States by just
that proportion, and as labor employed in production of these colors
costs from 50 to 75 ‘wr cent of the total expense necessary in their pro-
duction, it will readily be seen that many laborers must necessarily be
unemployed and the factories in this country can not hope to operate.

I desire. personally, to state that having visited factories produc-
ing above goods in England, France, and Spain, I am prepared (o
state that plant and apparatus in these countries do not compare in
cost or efficiency with similar plants in this country, for to achieve
the present condition in competition with foreign goods it has been
necessary to introduce the best possible efficiency in machinery, be-
cause of the very great difference in cost of labor in above countries
and in United States,

I desire also to refer to what seems an oversight in H. R, 3321,
paragraph 64, * paints, colors, ete., duty proposed, 15 per cent.”

Paragraph 46, ¢ Linsced oil,” ete., provides a duty of 12 cents per
gallon at present, ruling price of oil in England abonut 38 cents per
gallon, this is an equivalent duty of 32 per cent. Now, according to
paragraph 64, if linseed oil is mixed with any coloring matter it is
dutiable as color in oil at 13 per cent, about 0.056 cent per gallon;
under paragraph 66, if mixed with venetian rad at 10 per cent the duty
on oil wonﬁl be about 0.638 cent per gallon; if mixed with ocher 5
per cent duty on oil would be about 0.010 cent per gallon.

Linsced oil in England is ordinarily worth about 20 cents per gal-
lon less than in the United States—that is from 35 to 40 cents per
gallon there—and from above figures it will readily be seen that im-
porters will bring into this country linseed oil with colors, and so
still further reduce revenue on this item, and displace American
products by equal amount.

In conclusion. we carnestly ask, first, that all manufacturers of
paint, colors, ete., be given exactly the same treatment whether ma-
terials are made from ores or from chemicals for a manufactured
color, as ocher or venetion red is as much a finished product as the
same items when mixed in oil.

And that the rates for paragraphs 56 and 64 be fixed at 25 per cent
ad valorem; this will eliminate the difficulty regarding linseed oil
when mixed with colors, and will bring all items on an e(‘u.alnty, and,
it is believed, will permit operations being continued in this country.
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NATIONAL PAINT, OIL, ARD VARNISH ASSOCIATION, BY IRA D. WASHBURN.,
CHAIRMAN TARIFF COMMITTEE.

CixciNxary, Vay 29, 1913,
Senator F. M. Siyyoxs,
Chairman Finance Committce, Washington, D. C.

My Dear Sir: I notice in the Oil, Paint, and Drug Reporter, of
New York, May 26 issue, that you are placing a duty of 5 per cent
on ochers, umbers, and siennas’in oil. ‘This matter has been called
{o my attention by a large number of })aint grinders of this country
in the last few days, and they are all of the opinion, to the man, that
there must be a mistake on this rate, for this wonld mean that linseed
oil mixed with ochers, umbers, and siennas would come into this coun-
try at a 5 per cent rate, which would be less than 2 cents a gallon
dnty, while the tariff itself calls for 12 cents per gallon on linseed
oil. ‘The linseed-oil erushers, so far as I am able to understand, are
satisfied with the 12 cents per gallon, which is a reduction from the
former duty, but the duty on ochers, umbers, and siennas in oil is
certainly a mistake as it Is, and should be considerably higher. As
to the amount it should be, we wonld be glad to leave it to your own
good judgment. This would mean, were it to pass as it is, that the
paint grinders in this country on these items could not hope to com-
pete with foreign imported goods. All that we are asking is a ‘fair
consideration. We expect and are willing that the tariff shonld be
downward on these and all other lines, but do not deem it best to go to
the extreme. .

I trust yon will give this matter your serious consideration.

THE WESTMORELAND CHEMICAL & COLOR CO., 925 CHESTNUT STREET,
PHILADELPHIA, PA.,, BY HENRY C. STEWART, PRESIDENT.

PHILADELPHIA, May 8, 1913.
Hon. Hokr SwmirH,
Member Subcommittce, Washington, D. C.

Dear Sir: Kindly permit us to call your attention to paragraph 56
of H. R, 3321 as passcd by the House of Representatives on April 29,

We submit that this elause is full of opportunities for evasion of
the payment of the duties intended to be assessed and collectible.

The materials mentioned in the paragraph are jumbled together
with little or no sense of their rel.tive origin, adaptability, or im-
portance. .

Under the tariff acts of 1897 and 1909 it is evident that the duty is
intended to cover only native or earth paints colored swith iron in the
form of an oxide, . _ .

But in H. R. 3321, as submitted and adopted, are inserted * Vene-
tian red and colcothar or oxide of iron.”

Both these materials were no doubt originally produced from
hematite ore, which is a native oxide of iron, but modern practice
Froduces them from the chemical copperas, which now, for the first

ime in any tariff law, is on the free list. )

Modern practice also makes “ Venetian red and colcothar or oxide
of iron ¥ much better, and therefore more valuable.
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It is almost impossible for the person who is not an expert to
differentiate between native and chemical oxide of iron.

As the Faragraph now stands in H. R, 3211 unscrupulous shippers
gbroad will unquestionably undervalue the high-grade chemical ox-
ides of iron and so word their invoices that importations will be
entered at ocher and venetian-red values.

‘The duties in paragraph 56 are so low (3 and 10 per cent) that a
contest in the courts to determine values * wonld not be worth the
candle.” The appraiser, realizing his inability to distinguish the
relative values and the utter uselessness of a contest, will pass an
entry without question. The Government loses the revenue and the
American producer, be he miner or manufacturer, suffers a great
injustice,

Comparatively speukinF, these materials yield a good revenue, be-
cause they are reasonably definitely defined. To combine in one
classification the two radically different productions will be, in our
upinion, a mistake and work an injustice both to the American pro-
ducer and the Treasury Department.

The native earths (ocher, umber, sienna, Indian red, and Spanish
brown) ought to }})ay 15 g)er cent (the duties of 5 and 10 per cent
adopted by the House of Representatives would hardly cover the
cost of collection). The chemical oxides should be assessed the rate
provided for dry paints in the blanket ‘)aint paragraph.

May we therefore respectfully ask that as a matter of right and
justice paragraph 56 be corrected to read:

Ocher and ochery earths, slenna and sfenna earths. umber and umber earths,
Spanish brown, Indian red, and all other ferruglnous carths, 15 per cent al
valorem,

The rate suggested is altogether inadequate for the successful
pursuit of the industry under the present conditions (cost of labor.
plant, coal, ete.), but is has the merit of being consistent, and on that
score, weo trust, will appeal to your judgment and have your valued
correction.

P, S.—Please keep in mind that commercial * venetian red and
colcothar or oxide of iron” are chemical productions (not native or
natural) and have no place in a paragraph where native or natural
oxides of iron are rated. As a matter of fact the word * coleothar
is almost obsolete in the business.

PHiLADELPHIA, May 26, 1913.
The Finance CoMMITTEE, :
United States Senate, Washington, D, C. .

GextreMEN ¢ Kindly permit us to again address you with the fol-
lowing supplemental data to our letter of May 8 in reference to
paragraph 66, H, R, 3321, .

We regret that the lack of statistics prevents our enlarging on the
facts contained in the “Advance Chapter on Mineval Resources of
the United States for the Calendar Year 1911,” which states that
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**the natural mineral pigments” produced in that year as reported
to the survey amounted to 62.739 short tons, valued at $498,821,

The aggregate value of importations of ocher (exclusive of crude ocher),
stenna, umher, venetian red, Spanish brown, Indiav red, and coxide of fron In
1012 was $287,725: the duties collected thereon nmounted to $91,060; the freight
pald on 13,000 tens, §3 per ton, $39,000; add importers’ profit, say, 20 per cent
on $417,000. $83,400; total, $501,185,

These figures, which are very nearly exact, show the entire traflic
(in foreign and domestic earth paints) to have been in recent years
about $1,000,000 annually.

The following letter shows that the foreigners are well satisfied
with their share of the business:

Exgico GanyNt & Co.,
DRy CoLoR MANUFACTURERS,
Leghorn (Livorno), Italy.

GENTLEMEN : A report (e our local chamber of commerce from the United
States consul, Mr. Frank Deedmeyer. shows that umber and slenna earths have
teft our port for United States ports to the extent of 157,216 lires in 1911 and
225,608 lires in 10312, aml out of each amount we tind from our records that ony
firm has shipped 137.3%7 lires in 1011 and 204,158 lres in 1012, say, N7 and $)
per cent, respectively, which, we think, ts a fair proportion, and that we well
deserve the name of dry-color men,

Thanking you for your past favors,

Respectfully, yours, ENgico @axsit & Co.

Why give them and the other foreign producers and importers any
more than the half they already have?

To prove that the proposition of low dnties is largely that of the
importer we ask that the letter. addressed to the chairman of the
Ways and Means Conmmittee and printed on pages 307, 308, 309,
{:ogn‘fings Schedule .\, January 6, 7, 1913, be considered as part of this

rief,

Besides the above, we submit the copy of a letter and its supplement
sent out by the same importer about five years ago. The original
letter and supplement are still in the hands of a gentleman in a
western city and can be produced at any moment.

’
. Mo,

GENTLEMEN © The present tavlff npon many of the raw materials which enter
fiito your business iz practivally prohtbitive, In other instances the absolute
necessity of using certain imported malterial makes the tariff upon them an
absolute tax upon dustry. The theory of our tariff helng a duty equal to the
Aifference in the cost of productlon at home amt abroad. plus a reasonable
margin of safety, it scems to us that the present color schedule utterly falls to
fulfill its misslon. On account of the small amount of Iabor necessary tv produce
colors our schodule of dutles should be. in theory at least, a very modest one.
The object of our tarifi Lelug not to prohibit competition but to make it equal,
n lower scale of dutles would amply protect the domestic manufacturer and
furnish larger revenue.

On a separiate sheet we mention in detall a number of the most prominent
items In the color list and thelr present duty. In the second column we schedule
suitable and lower dutics. which we believe to be to the fnterest of al), while the
third column is left blank for your suggestions. Will you not signify your
opinion In this matter by returning this sheet properly fllled out? Even If you
are absolutely opposed to our ideas. please do not omit to return your blank.
We desire to obtuin an accurate consensus of opinion on these points, with the
idea of presenting the result in a brief to the tariff committees of Congress In
Washington,

Yours, very truly, —_—
PerJ. W. BB,
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From: . .
cesnen, JOUS,
ion, SERENO IPAVNE,
Chairman of the Commitloe on Wayx and Means,
Heause of Represeatatlves, Washinglon, D, C.
Sir: Here below (s a list of a few raw materials used principally by paint
naamfacturers.  The mtes i coluing Nie 1 e the present s of duty, those
in colimm No. 2 ave snggested hy ———, nisl those n column No. 3 are
Uie rates which we favor.

Respectfully, —_— .
e e e e e e -.} e S
No.L No. 2. { No.3,
Ovher and ochery earths, powdered, washed, | } cent per pound....... Free.......... cesssens aeraccanes
of pulverized., *
Sienna and sienua carths, powdeted, washed, ... @0.vieeierieincedeceelOnnnnnnninee. erenincasnnsass

Jor pulverized. ‘
lmlmandlun’lm:mnhs,mwdw«l,\mhal, do...do.;

of pulverized. i
Orange mineral 32 cents per pound)....] 13 cents per pound s
Rad fead. ... 2] conts per pound. ... teent per pound..
White lead. dr; pul RSP I A u R LI ! .
Zine, oxide of, dry........ ..{ 1cent per pound....... Free ot .
Zine, oxiloof, ground inoilveeeeninnann... o 1} cents per pound....} 1 cent per pound. .....}
l'ltm!rnatine blue, dry or pulp, of mixed with | 3] cents per pound....i 20 per cent ad va- !
water, on.,
Oxile of iron, natural, crude and levipatol. .. 31‘ per cent ad va- ! #centsper ton....... .
orem. i
Oxile of fron, artifichal........... teeccacanaaes R 1 S, ‘...4' l-’:l per cent ad va- ..........
orem. .
Vermition red, and colors containing quick- 1 10 conts por poundd. .i Seentsperpound. ...l ..
silver, dey of grounid §n ofl or water. : '
Tale, POWATO. e v iieiiiieieiiecnenennes ve m| per cent e va- i FrOCueeracossoasoasnres crvee
oreim

2225 1(-;' ton.
£2.50 per ton.

Salphate of lime, ground
Uy, ching, or kaolin. .

Note.—TIn the first column are the rates nnder the act of 1897, In
the second column are the importers’ thoughts as to what they should
he. The third column is to be filled in by the party to whom the
importer addressed his letter; and the list was then to be sent to the
then chairman of the Ways and Means Committee.

Now, we again afliem that the rates of 5 and 10 per cent for para-
graph 36, as passed by the Ilou-e of Representatives, ave tolally
inadequate when credit is given for the scale of wages prevailing in
the United States.

Again, the language of the paragraph is so indefinite that all sorts
of evasions are possible. even to the importation under it of ochers,
sicnnas, umbers. reds. and browns in oil. If this is a_fact. and we
believe it is, it riddles the eifectiveness of the general paint para-
graph No. 64,

Besides, as stated in ome earlier appeal, the placing of mative and
chemical oxides of iren in one paragraph is unwise from the stand-
point of the uppraiser’s department. Complications and loss of
revenue will inevitably result.

One word more: Men don’t work for themselves alone. ‘The dear
ones at home are a far greater incentive than the mere acquisition of
wealth, ‘Fhe protective tariff hias done morve for the American people
than simply make them prosperons. Tt has brought many a comfort
to the dependent ones not divectly traceable to the duty on_foreign
productions.  TFor instance. in most of the States of the Union, and
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especially in Missouri. Georgia, and Pennsylvanin, deposits of carths
available for use as paint occur frequently, and are worked regularly
or at intervals by tge occupants o‘} the farm. The paints are sold
to the powdering-mill man. and the money obtained is natumll’y
ifm'eislted in some necessity or comfort for the farmer’s or miner’s
amily.

If the Senate sustains the rates provided by the House of Repre-
sentatives these indirect benefits of our industry must cease.

Surely it is a time to stop, look, listen, and think, for refleclion
will show that there will be no business for either the miner or miller
of these earth pigments if the foreign mineral paints are entered at
5 or 10 per cent.

May we again, therefore. apl)enl to you to at least place the same
rates of duty on these materinls as is provided in the general paint
paragraph No. 64. viz. 15 per cent.

It is all far too low, but evasions would be impossible, and it has, as
we have said before, the merit of being consistent.

Paragraph 56 would then read:

Ocher and ochery earths, stenna and slenna eartbs, inmber and vmber earths,
Spanish brown, Indian red. and all other ferruginous carths, 15 per cent ad
valorem.

“’cltrnst our plea will have your valued consideration and ap-
proval.

C. K. WILLIAMS & CO., EASTON, PA., BY JAMES H. NEAL, PRESIDENT.

Easrox, Pa,, May 14, 1913.
Hon. Tloke SMitn, :
‘nited States Scnate, Waoshington, D. C.

Dear Sir: We beg to call your attention to the reduction in duty
mentioned in H. R. bill 10 on several items as set forth in the inclosed
memorandum. . R, 3321. Tt would be a great favor to us to
have you rend this data and use your influence to have the ent
in tariff modified. We have been producing these goods extensively
for the past 25 years, and we believe what we have asked for in the
inclosed memorandum is very fair, and know positively that if I1. R.
bill 10 is not modified that it will practically put the manufacturers
of these goods in this conntry out of business, the result. of which
will be far reaching, with the loss sustained to the manufacturers
of these pigments in this country. which would affect a large amount
of labor employed in the manufacturing, mining, and working up
of these goods. all done in this country, and respectfully ask you to
f.s;i\'ef thils vour support, in having the cut in tariff modified as above
set forth. .

WasitiNaroN, I C., .April 22, 1913,
Hon. \. MrrcHELL DALMER,
House of Representativez, Washingten, D, C.
DEsR SIR: The duty on powdered. washed, and pulverized ochre for the past
14 years has been three-eighths of a cent per pound. The increise in the
production from 1508 to 1004 was move than double. From 1007 to 1011, inclu-
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sive, the fmportations compared with productions in the United States were as
follows:

! Ocher ; Ocher imported

. ‘pro-iluced__, e
’ear. ! n
: United . Manu-
| States. i Crude, !taclured.
. T iswuw; $),181 ‘-S—QT;I
::S . 123,349 7:4941 3,556
1310, . . .. 132,448 1,391 i 122,189

BL. L ‘ 109,495 2,579‘ ne, 7%

shoning at the present duty there is about the same quantity imported as.s
produced fn the United States. .

Crude ocher in the past could not be imported profitably. due to the dross,
comprising about 70 per cent of thc material as mined. Seventy-five per cent
of the whole cost of the production of ocher In the United States consists of
laber. The kind of Iabor employed in this kind of work in foreign countries
is pajd from 70 cents to SO cents per day, whereas in this country jt costs from
£1.60 to §2 per day.

The present dmty on washed or manufactured ocher is three-eighihs cents
rer pound, which equals 41.98 per cent ad valorem, which produced a revenue
of $49,857 in 1911,

I'resent duty on crude, one-cighth cent per pound, which equals 10.35 per
cent ad valorem, which produced a revenue of §266 {n 1011,

The duty proposed in H. R, 10, on manufactured and crude ocher, 18 5 per
cent ud valorem, n reduction of S8 per cent of the present duty.

We suggest a duty on the mannfactured of $6 per ton, and on the crude of $2
per ton, making a reduetion of 20 per cent of the present duty.

UMBERS AND SBIENNAS.

We take these together, as nll statistics treat the American umber and slennas
as one.

. | A\merican' 1mPported umbers. * Imported siennas.
s X .
Years, } umbep ———mee - - .

an i
Manufac., : Manufac-
siennas. . Crude. tured. = Crude. ! turel,
0,305 £0,041 ,49. 14,717 $13,430
ol 33,472 12,710 10,194 17,830 ! 12,567
25,700 19,429 12,271 25,139 . 35,741
2,225, 13,26 352 26,001 0 15,901

S 0302 essal 36,276 8,317 s

The following shows the umber and stenna mannfactured In the United States,

which Iueludes the crude Imported, as that is manufactured in the Unfted
Ntirtes also;

American umber and sienna for four years 100S-1911, inclusive_ . _____ $117,.102
Imported umber, crude, manufuctured in United States. . _____ --- 05,814
Imported slenna, crude, manufactured in United States______________ 83,317

266. 203

From these figures is shown that there should be maintained a reasonahble
difference between‘the crnde and manufactured, that the manufacturing may be
preserved to the labor in the United States. )

Present duty on manufactured, three-elghths cent per pound; on crude, one-
eighth cent per pound.

Duty proposed in H. R, hi)l 10 is 5 per cent ad valorem.
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We suggest a daty on the nsmufaciured of £0 per ton: on cende. §2 per ton:
w reduction of 20 per cent of present duty.,

JRON OXIDES.

The most tmporfant of all the proditets we mannfacture are fron oxtdes, and
they are greater In volume and value.

In the statisties on imports, Venetian red is separatesd. and as there arve large
quantities of other iron oxldes imperted, they are no doubt reported under sonme
other mime, as pints and colors. erude, drey. or geomtd in oil: thus we ean enly
approximate from general knowledgze of both the domestic and fmports the
comparative values, which are as follows:

Estimated domestie ppoduction of fron oxides and Venetian vl for the years
1908 to 19811, hoth inclusive, $163.560: extimated Imports, fron oxlides and Vene-
tian resds, for the years 1908 to 1911, hoth Inelusive, $407,223.

There is no product of paints or colors in our lHne that the mannfacturers
have used greater enideavors to develop than fron oxide, dite to the volunte. We
have been for the past 15 years ushig our greatest cndeavors, with the most
modern nachinery. to divert the import business to the domestie, and while we
prodicce the goods In praetically the same wanser and the quality just as good,
we have ditlienity in meeting the forelgn competition,

The present duty on jron oxides is 30 per cent ad valorem: duty proposed in
H. It. bill 10 is 10 per cent ad valovem,

We sugiest o duty of 20 per cent ad valoren.

Hoplng the ahove saggestions may have your favemble constderation. we

renain,
Very truly, yours, . C. K. WiLniavms & Co.
ALY P — .

Par, 61..—WHITING AND PARIS WHITE.

STICKNEY, TERRELL & CO., BOSTON, MASS.

May 10, 1013.
IIon. IF. M. SiMMoNs,
. Chairman Finance Committec United States Senate.
DEear Sir: We carnestly request your careful consideration of the
following brief in relation to the taritf on whiting and Paris white.
These are commercial terms and-refer to merchandise produced
from erude or natural chalk. A ton of chalk will not make a ton of
whiting or Paris white. It requires from 2,700 to 2,800 pounds of
the crude material to make 2,000 pounds of whiting or Paris white.
Tho freight cost and handling charges on this 700 to S00 pounds per
ton of waste reduces hy so much the duty proteetion, and taken in
conneetion with the proposed reduction in t‘le House bill, from one-
fourth of 1 cent per pound to one-tenth of 1 cent per pound, comes
very close to wiping out all protection in the tarill on whiting and
Paris white, The Government has imposed a duty on whiting and
Paris white since 1816 and, under any and all conditions, never less
than the present duty of one-fourth of 1 cent per pound, and during
most of this period the duty has ranged from one-half to 1 cent per
pound. The present tayifl is not prohibitive, altliough very little
whiting and Paris white is imported. This is because of the low rate
of prices of the American manufacturers,  Competition among Amer-
ican manufacturers is, and always has been, intense. There is no
trust or combination in the business. The margin of profit to the
American manufactyrer is so small that freight rates in this country
largely determine the market in which the consumer places his orders.
‘onsumption of whiting and Paris white in this country, based on
the statistics of 1011, is about 100,000 tons yearly. If the entire
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amount were imported under the proposed tariff rate, the Govern-
ment would receive about $200,000 in duties and the loss to Iabor in
this country would be about $500,000 to $600,000 per ammum, The
cost of chalk and labor to the European manufacturer is from $4.50
to $5.50 per ton less than to the American manufacturer, so that the
grcs.cnt rate of one-fourth of 1 cent per pound duty on whiting and

aris white is protecting the American laborer only and does not
contribute to the American whiting manufacturer’s margin of profit.

We will be pleased to inform you in detail any information we
possess in relation to this industry, belicving that_careful investiga-
tion will convince you that the industry is not deriving undue profit
from the present rate of one-fourth of 1 cent per pound duty, that
the present rate barely Protects the common laborer in this industry
in a modest wage, and that any reduction in the present duty is
certain to seriously disturb and. if the rate of one-tenth of 1 cent per
pound proposed is maintained in the new tarifl, probably abolish the
manufacture of whiting and Paris white in this country. In this
conncction it is only fair to state that the investments in mills and
machinery, because of their nature, would become practically worth-
less, seriously crippling the various owners,

We therefore earnestly request that whiting and Paris white retain
the same duty as that now imposed, viz, one-fourth of 1 cent per
pound, and solicit the benefit of your wide influence to give us this
measure of justice,

Par. 61.—CHALK. WHITING, ETC.

WILLIAM GRIFFITHS, OF SOUTHWARK MANUFACTURING CO0., CAMDEN,
N. J., AND PENSACOLA, FLA.; A, E. COLE, OF ACME WHITE LEAD & COLOR
WORKS, BOSTON, MASS.; H. T. SPOONER, OF THE H. F. TAINTER MANU-
FACTURING CO., OF NEW YORK, N. Y.; 6. W. MACKENZIE, PUILADELPHIA,
PA.; W. C, BELCHER, OF BENJAMIN MOORE & CO., BROUCKLYN, N. Y.;
F. N. TIRRELL, OF STICKNEY, TIRRELL & CO., BOSTON, MASS.

Wasmixerox, . C.. Way 27, 1913,
To the Ilon F., M. Simmons, chairman, and memhers of the Finance

Committee, Senate. United States.

Sirs: The undersigned, a committee of the whiting manufacturers
of the United States, respectfully request yonr consideration of the
following brief in relation to a tariff on the indicated articles of com-
merce.

(l) REASONS WHY DPRESENT TARIFF SHOULD NOT BE MODIFIED. OR 1I°
MODIFIED, A DEFINITION OF THE EXTENT TO WHICH IT SHOULD BE
MODIFIED.

1. The chalk business in its various forms in this country has been
in exictence for about. 100 years.

2. During that time, assisted by varying tariff duties, it has grown
to a total capitalization of about $1,500,000 in plant investment.

3. Its gross business per annum does not exceed the capital,
$1,500,000.

4. There are but 16 manufactories in this country—1 in Florida,

4 in New Jersey, 3 in New York, 8 in Massachusetts. 4 in Pennsyl-
873—vor. 1—13——12
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vanit, and 1 in Connecticut, with an average capitalization of less
than $100.000.

5. The dividends paid do not exceed 6 per cent upon the capital.

6. Tt is a strongly competitive business. There is no trust ov
arrangement among the manufacturers as to prices.

7. No fortunes have been made in it.

8. The consumer is satisfied.

9, He makes no complaint.

10. The workman is satisfied, except like every worker he wishes
higher wages.

11. The manufacturer is nmking simply an honorable living,
although in some cases no dividends are paid or earned.

Why disturb such a condition by decreasing profits, now reason-
able, and inevitably reducing the quantum of wages which shonld
rather be paid here than in Europe.

{11) PROPOSED TARIFF CONSIDERED.

Section 16, page 4, which is—

Chalk, precipitated, suitable for medicinal oy tollet purposes; chalk gt up
in the form of cubes. blocks, sticks, or disks, or otherwlise. including tailors’,
billiard red. and other manufactures of chialk not specially provided for in this
seetion, 25 per centum ad valorem,

Is entively satisfactory so far as it goes,

We suggest, however, to make the law consistent. that the words
 French chalk. cut, powdered, washed, or pulverized,” be taken from
section 70. page 17. which section is intended to deal with © talcum,
tale, and steatite,” which are not chalk, and be transferred to section
16, page 4, above quoted, after the word *red,” so that the section
would then read:

Chalk, precipitated, suftable for medicinal or tollet purposes; chalk put up
in the form of cubes. blocks. sticks or disks, or otherwise, including tallors’,
billiard red, Prenieh chalk, ent, powdered. washed, or pulverized, and othier

maniufactures of chialk not speckadly provided for n this section, 25 per centvm
ad valorent,

L,

Section 61, page 15, which reads:

Whiting and Parls white, dry aud elialk, ground or holted, onc-tenth eent per
ponnd s whiting and Paris white, gronnd fn oit or patty, 15 per centuin ad va-
lorem-—

We ask should be modified as follows: .

So that the first part of the section, which reads, “ Whiting and
Paris_white, dry and chalk, ground or belted, one-tenth cent per
pound.” should be changed therein to read “two-tenths cent per
pound.” . . .

And the second part of the section, which reads, “ Whiting and
Paris white, ground in_oil or putty, 15 per centum ad valorem,”
should be ehanged therein to read four-tenths cent per pound.”

The resnlt wonld be that the section would read in its entirety—

Whiting and Paris white, dry and chalk, ground or bolted. two-tenths cent per

pound: whiting and Parls white, ground fn oil or putty, four-tenthis cent per
pound.

ANy

stpo—

et o 4
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_ These two changes as suggested will constitute upon the two
items of this section a reduction of 20 per cent as regards each item.
The present tariff as to whiting, Paris white, dry, ete.. is one-fourth
cent per pound. Our ||)1_'oposod change is to two-tenths, equivalent to
cne-fifth, a reduction then of 20 per cent on the present tariff instead
of a 60 per cent reduction, :

The second item, * Whiting and Paris white, ground in putty,” ete.,
the present tariff is ono-lmff of 1 per cent per pound. Our pro-
posed reduction is to four-tenths per cent, equivalent to a 20 per
cent reduction instead of a GO per cent reduction.

We earnestly contend, under the statements of the facts upon
which we stand in the first page of our brief, that there should be
no modification of the present law,

There seems in our judgment no necessity or advantage to any-
onie, but if in your conclusion a change should be made. is there
any just reason why the reduction should be made 60 per cent as
against the present tariff on whiting and Paris white, dry, ete.? Or
is there any just reason why the tariff pra!posed as to whiting and
Paris white, ground in oil or putty, should be reduced 60 per cent
as against the present tariff?

The consequence of such radical changes as suggested will paralyze
some of these industries. and any close economic study of them will
convince you that such disastrous results will follow.

Section 434, page 1111, provides that—

Section 434, page 1111, provides that ¢ Chalk. erade. not ground.
bolted, precipitated, or otherwise mannfactured,” <hall he upon the
free list, the saime as heretofore.

This section is entirely satisfactory.

Par 62.—LITHOPONE.

BECKTON CHEMICAL CO.. NEWARK, N. J., BY C. P, SEARLE, COUNSEL,
506 CONGRESS STREET, BOSTON.

May 16, 1013.

Tho Fixaxce ComyitTEE UNITED STATES SENATE,
Washinglon, D. C.

GexTLEMEN: In paragraph 62 of I1 R. 3321, lithopone is provided
for with a duty of 10 per eent when dried, and 15 per cent when
mixed with oil or water.

Lithopone is not known eo nomine in the present tarill aet, but is a
well-known article of commerce both in this country and abromd;
and when imported into this country it is classified as sulphid or
sulphide of zine under paragraph 55 of the present tariff act, and
pays duty of 1} cents per pound. The barium sulphate in tho form
of ‘barytes, when properly mixed with zine sulphide, produces this
pigment, which is commonly sold under the name of lithopone; and
it is extensively used in the manufacture of flat-coat paints, lino-
teum, oilcloth, and the rubber industries. The importation of this
article into this country is in increasing quantities, and for the year
ending June, 1011, 5,409,520 pounds of lithopone were imported into
the United States, paying u duty of 1} cents per pound. This is



164 TARIFF SCHEDULES,

about one-eighth of tho total amount of lithopone produced per
annum in the United States. The rate of 1} cents per pound was
equivalent to an ad=valorem rate in 1890 of 43 per cent, in 1905 of
48 per cent, in 1910 of 41.85 per cent; and while I have not the
figures for the last year, I presume the ad valorem equivalent would
be about 40 per cent. The harytes entering into the manufacture
of lithopone pays a duty of 31.50 per ton under paragraph 42 of the
present act; and sulphid of zine, or white sulphide of zine, pays 14
contsper pound, as stated above under paragraph 55 of the present nct;
and as I have alreadly stated, lithopone when imported is classified
under paragraph 55 by similitude.

The manufacture of lithopone in this country is a comparatively
new industry, and has heen established within the last 15 or 20
vears; and 1t is substantially upon a competitive basis with the
suropean article, as is shown hy the increasing importations into
this country, and it would seem that it would not bear the rate of
duty suggested by the Ilouse of Representatives in paragraph 62
of II. R. bhill 3321.

We would respectfully suggest that the rate be three-fourths of a
cent per pound, and inasmuch as your committee is in favor of ad
valorem rates, may I suggest that the rate he mado 25 per cent ad
valorem, or not less than three-fousths of a cent per pound?  This, as
you will observe. will he a reduction of nearly 40 to 50 per cent from
the present duty.

PutLavereins, Vay 22, 1913,
Hon. Wiceiay Huenes,
Committee on Finance, United States Senate,
Washington, D. (.

Dear Sir: We are operating factories in Newark. N. J., and have
large sums invested therein in the manufacture of lithopone, and 1
therefore feel that 1 am justified in appealingg to vou to ask you to
secure the correction of one item in II. R. 3321, which I belicve has
s]i,l)‘ged in through inadvertence and misunderstanding. .

e correction I ur%e would he a minor one, though of very vital
importance to us, would not in any way conflict with the Democratic
principles upon which the bill is based. and wonld, in fact, only
make the bill more consistent with its other provisions and with the
avowed policies of the framers of the hill.

The item in question is contained in paragraph 62, referving to the
duty on oxide of zinc. )

here is included in this paragraph with the oxide of zine. white
sulphide of zinc and lithopone. They ought not to be classed with
zinc oxide, but should rather be included in the next paragraph,
03, along with zinc chloride and zinc sulphate.

Sulphide of zinc, as such, is not an article of commerce to-day. It
only occurs in commerce in the form of lithopone, which is a chemi-
cal compound, consisting normally of about 30 per cent zinc sul-
phide and 70 per cent barium sulphate. . .

The manufacture of our prodnet, lithopone, is a complicated
chemical process, similar to but even more com{)hcated than the
chemical processes by which zinc chloride and sulphate of zinc are
made, whereas the manufacture of zine oxide is a simple metallurgi-
cal process. Zinc oxide can, I believe, be produced to-day more
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cheaply in the United States than anywhere else in the world, because
of the remarkable favorable character of the unique deposit of zine
ore controlled by the New Jersey Zinc Co.

On the other hand, lithepone is q chemiecal compond of zine sulphide
and barinm sulphate. Bavimm snulphate, one of our raw materials, is
accorded a duty of 15 per cent in H. R, 3321 as against the 10 per
cent ad valorem proposed on onr finished product under the present
wording of paragraph 62,

Our other raw material, zine sulphide, is chemically produced by us
from zine sulphate. which is accorded a protective duty of one-half
cent per pound in paragraph 63, whereas onr finished produet, litho-
pone, receives a protective duty in paragraph 62 of 10 per cent ad
‘nlovem, equal to about ene-fourth cent per pound, or one-half of the
duty proposed on the raw material, zine sulphate.

Further, while zine oxide is an old-established industry and one
well able now to take cave of it<elf, ns indicated above. the manu-
facture of lithopone in this conntey is of comparatively reeent origin.
bt is an industry which is growing vapidly in this countey in the
face of rapidly increasing imports from Germany. and I heg (o point
ont that this increase in the industry., both in the domestic manufae-
tare and in the imports, is due chiefly to the fact that lithopone is
hecoming recognize:l as a white pigiment that is absolutely sanitary,
Loth in the processes of mannfacture and in its use in making paints
that ave samitary and nonpoisonons, and by reason of these qualities
this pigment is tending to replace to a greal extent the use of white
lead, particularly for painting interiors and Inrgely hecause of the
recognized danger of lead poi-oning in connection with the use of
white lead.

This i<, therefore, particularly an industry which should be recog-
nized by yonr honorable hody as one especially tending toward the
conservation of the health of our people; and yet, in the proposed bill,
white lead, our principal competitor. is accorded a duty of 25 per
ecent, while it is proposed to ent the duty on lithopone from 1} cents
per pennd—edqual to about 50 per cent ad valorem—-to 10 per cent ad
valorem.

I respectfully urge. therefore. that sections 62 and 63 shonld be
amended in the simple manner hereinafter indicated, This weuld
change the duty provided in the bill on onr product from 10 per cent
ad valorem to one-half cent per pound: equal to 20 per cent ad va-
lorem, which wonld still leave it ﬂ»\\‘or than the duty proposed to he
fixed on white lead and lower than the average of about 25 per cent
provided on other similar praducts in the bill, but wenld relieve us
very greatly from the exceptionally drastic cut which it has been pro-
posed to make in the duty on o avticle of mannfacture. .

T respectfully urge. therefore, that paragraphs 62 and 63, which
now read as follows—

62. Zine, oxlde of, and white sulpblde of, lithopone, and pigments containing
zine, but not containing more than 3 per cent of lead, ground dry, 10 per cent ad

valorem; when ground in or mixed with oll or water, 15 per cent ad valoretn,
63. Zine, chloride of. and snlphate of, one-half cent per pound—

shonld be amended to read ns follows:

62. Zine, oxide of, and pigments contalning oxide of zine, but not containfug
more than 3 per cent of leaad or of sulphide of zine, ground dry, 10 per cent ad
valorem: when ground In or mixed with oll or water, 16 per cent ad valorem,

BN
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63, Zine, chiloride of, sulphate of, sulpliide of. Hthopone. and pigments con-
talning sulphilde of zine, but not containing mare than 3 per cent of tead, one-kinlf
cent per pound.

I have alveady addressed to each menher of the committee a brief
on this subject. referring to the corresponding pavagraphs in pro-
posed H. R. 10, and I inclose copy of that brief herewith,

I apprecinte fully the tremendons present demands upon your time
and attention, but if you could accord me the favor of an appointment
for a personal interview 1 wonld appreciate it very much, and would
be glad to give you at such interview any further information you
may desire in relation to this subject.

Yours, very respectfully, Beckrox Cuemicar. Co.,
By R. S. Hunnsarn, President.

THE KREBS PIGMENT & OHEMICAL C0., NEWPORT, DEL.,, BY H. J. KREBS.
PRESIDENT,

Newront, Der., Yay 13, 1913
LYTIHOPONE,

(1) We desire to bring to your attention an injustice—which we
are satisfied is nmintentional—in the propsed duty on lithopone,

In what follows we will first very briefly endeavor to state the case:

(2) Mr, Hurison, of New York, who had charge of Schedule .\,
agrees with us that a mistake has been made in the treatment of lith-
opone, and he is willing that the proposed rate be increased. M.
Underwood has signified he would agreed to any change recom-
mended by My, Tlarrison. (Sce nppcm’lix.)

(3a) Duties—The mistake lies in the uniform treatment of the
white-zine pigments, failing to differentiate hetween the simple but
expensive zine oxide and the complex but cheap lithopone. The para-
craph fixes a rate of 10 per cent ad valorem on them both alike. It
is i1 this uniform treatment of the zine pigments that the injustice
veferred to is found.  (See appendix, 3a.)

(36) The rate on the complex lithopone is 10 per cent, while on
blane fixe and satin while it is placed at 20 per cent, and on white lead
at 25 per cent. We think there is no reason why it was desired to thus
discriminate against lithopone.

How much more lithopone has heen cut into than the other white
pigments is shown by the following figures: White lead, cut 20 per
cenl s zine oxide. 33 per cent 3 and lithopone, 33 per cent.

We pray that lithopone be accorded equal treatment as zine oxide
and white lead. viz cut 33 per cent. which wonld be abont 30 per cent
ad valorem.

(8d) The change is a _cut of 80 per. cent of the duty on lithopone
from the Payne bill, while the other pirments were cut less than half
as much—only about 35 or 20 per cent.

(4) Costs—The effect of the proposed changes can be estimated by

noting the costs and selling prices:

Per pound,
Envopean lithopone sells £, 0. b, New York (duty not pald), average..  $0.023
Furopes it Hthnpone ts selling £. o, h. New York (duty pald at 14 cents) . 031
Luropean lthopone will sell £. 0. b. New York (duty patd at 10 per
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(4a2) These figures vary according to conditions, but as given nre
very conservative. If European manufacturers can sell for 27 cents,
and it costs us about 3 cents, what then? (See Appendix 4a.)

(40) Please sce our cost sheets for 11 years attached hereto in the

appendix (40).
. The lithopone industry could stand with the other competitive
industries n cut of some 35 per cent from the Payne rate of duty,
from 1} cents a pound to say three-fourths cent a pound, equivalent to
about 30 ?er cent ad valorem. But a cut to 10 per cent ad valorem
we fear will destroy the industry in this country, and we trust that the
evident error in reducing the duty on lithopone so much more than
on the other white pigments will be corrected.

APPENDIN.

In the above we have stated our case as tersely as we could, but fn our
endeavor to be brief aud to nuke our major points stand out clearly we have
onitted many relatively minor facts of conslderable hmportance and much nat-
ter that would tend to confirm our statements aud so round out our major
points as to give them full slgntticance.

We therefore, in the appendis that follows, add matter that complements the
above and to which we vespectfully refer in elucllation of any parvagraphs that
have not heen entirely clear,

"l‘lnc paragraphis of the appendix ave numhered to correspond with the fove-
going. . " -

(2) The etror woulll undoubtediy have bheen corrected in the House If we
Lad not been too late fn pointing it ont,

(314) We believe the error ix largely an arithematienl one, made as follows:
Nelther “ Imported merchandise entered for consumption In 1912 nor page 54
of the Tariff Handhook differentiate between zine oxide and lithopone, and a
cnt of about one-thint was made—or, rather, intended to be made—on hasts of
the data there set forth, thus: Average value of imports, 6.4 cents pomuls:
duty (Payne Acl), 1 cent (or 14 cents on Hihopone), Intended to be cut 1o two-
thirds cent, whieh is thus about 310 per cont sl valorem.  So it Is on zine oxhle.
tut on lithapone it works out differently, due to its very much lower hmport
valte—2} cents pound (10 per cent equals one-quarter cont)—a ent of §0 per
cent from the Payne figore of 13 conts pound, 1t Is due to this trick of arith-
metle, we think, that tithopone was cut o mteh more than other pigments,

Into no ottier white plgtent loes there go so nany varlous chiemlel “raw
materints—-zine, neld, barytes, coal, caustics, and oxldizing agents, ete., now doex
any othier yequire =o large amd complox and Ane a plant to pat the raw materials
through,

The plgment with whieh we ave classed in the sanie paragraph 1s made by a
most clementary smelting process, e plant for which is stmplo, and without
adjunct chemlcal trestment.,

(4a) In fartlier comment on this pavagraph we woull say that the figures are,
as we sald, most conservative.  Ewropean lithopone has been offered f, o, b,
New York, duty not pald, for conslderably less than 24 cents poumd. Al our
costs have averaged for 10 years 3.4 cents pound. Bat we have repeatedly
Inereased the size of vur piant, and onr ucrease In size has vesnifed In o de-
crease In cost to practically 3 eents pownd. I, now, the sate of duty he fixed
at the lowest point at which we nomw can o business, what, then, is to become
of our smaller comnpetitors, for whom, with their larger costs, the cut fn duty
brings Mthopone ont the market belmw their cost?  We do not helleve 1t is tbe
desire of the framers of this measure to make competition so awfully keen that
nothing smaller than a trust ean do business,

Our high cost as compared with the Furopean s not due lo any considerable
fznorance on our parl. There are employed at our works from three to tive
college technically tiained men. We have done considerable research work.
We have traveled the country over in search of cheaper raw materials and have
experinmented with many new ones. e belleve that sclence has done for us
what it reasonably can be expected to do to ald us In manufacturing cticlently.
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There Is an element of possible relfef in the reduction of duty on zlue and
barytes, I€ th2 working of the peading bill shall result in a reduction of the
cost to us of zine and barytes to the full or even approximate extent of the
proposed reduction §n the present rates of duty on zine md barytes we should
be able to save spproximately 0.17 ceat per pound on lithopone, bringing our
cost down to about 2.52 cents per pound,

The Uaited States Geologleal Smivey is well Informed and can give uforina.
tlon which we believe wiit confirm this letter.

(1D) Cost shedds—Fhe Huares given hietow are taken from our fictory stite-
ments, which were not speclally compited for this purpose hut are the Hgures
thie we have been using in the factory for our own guidance year by year. In.
asmuch as we are thus submitting our contidential data, we hope that uo publie
use pay e nkile of these fignres,

In 4 of the 11 years we have not pade enongh protit to pay 5 per cent on the
sipital invested,

Annuat cost statemeud of ponolith, per 1900 pounde praduetion, in dotlars.,
/] [
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THE BECKXTON CHEMICAL CO., 1160 SOUTH THIRTY-FIFTH STREET,
PHILADELPHIA, PA.

Pmaverenis, Pa. Nay 5, 1912,
Hon, I, M, Sivsoxs,
Chairman United States Senate Finanee Committee,
Washington, D. C.
Dear Sik: We are manmufactuvers of lithophone, classed in the
tarifl bill as sulphide of zine.
1L R. 10 reduces the taritl on this article from ahout 50 per cent
in the shape of specific duty to 10 per cent ad valorem, a cut of 80
per cent in the tariff on this article.
We ave conlident thar this exceptionally drastic reduetion is due
to misunderstanding_and confusion of this product with zine pig-
ments, particularly zine oxide, with which it is grouped in H. R. 10.
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The manufacture of zine oxide is well established in this country,
and we are inclined to believe that a reduction in duty to 10 per cent
ad valorem would have no injurious etfect on that industry, as zine
oxide has for some years been very largely exported from this conn-
try to Furope and is. we believe, more cheaply produced in this
country than anywhere clse in the world. This is on accomnt of the
superior nature for this purpose of the special zine ore (found in
quantity only in this country) from which the zine oxide is made
direct at minimum cost.

Lithophone. on the other hand. is the result of elaborate chemical
processes, the raw materials having to be brought into solution and
after purification mixed in suitable propoertions to form the basis
of lithophone.  The precess is complicated in character and costly in
labor. In its manufacture we use a crude barinm sulpliate, which is
imvorted from Germany on tonnage approximately equal to the
tonnage of lithophone prodireed. We beg to call to your attention
that il. R, 10 provides a duty of 15 per eent on this raw material,
while reducing the duty on the finished product to 10 per cent ad
valorem.

Our other principal vaw material is zine or spelter, and the duty
on this it is proposed 10 reduce from 1 cent per pound to an ad
valorem of 10 per eent. equal to abont one-hatf of 1 cent per pound,
under I, R. 10, a much smaller reduction of duty than is proposed
for lithophone.

We now have invested in this industry large sums of money; the
business and the use of lithophone in this country is increasing rap-
idiy, and as a nonpeisonous white pigment, it is tending to take the
place, to a large extent, of white lead.  In 11 R. 10 white lead, our
principal competitive pigment, is accorded protective duty of 25 per
cent, while the duty on lithophone is cut 1o 10 per cent.

We believe that if the industry in this country is not now crippled
by too drastic a cut in the tarill we will eventualtly he able to meet
the German mannfactirer on an even basis, but we feel that the ent
proposed by IT. R. 10 is unreasonably severe and must, as we have
said, be due to confusion of this product with zine white, technically
known as zine oxide.  We submit the following data, which is taken
from the Official 1Tand Book, showing the heavy and rapid inerease
in importation of German lithophone into this country at the rate
of duly impozed by the present and preceding taviff and which we
submit as a convincing argument that the excessive ent of S0 per
cent in duty proposed by IL R, 10 is unjust and unnceessary.

(6}) Zine, sulfid of. iwchite, or chite sulphide of.,

Dingley tarifl. " Estimates
— . . .]' !ora:".'-
‘aype taritl,  montlh
Ttem. . 1912, 1 periol]
S 1910 | under
. ; HUR.10,
e e S e e _l~ e -
Imports: i !
Quantity (pounds)e.eeeeiiiieiiiiiiaiiieiiieannnns COLIN,SH 2,509,000 6,425,072 | 7,000,000
Value..ooooeeeennn - 240,907 S68,925  $157,920 13,000
Average unit.. J .02 £0.029 LO25 ! $0.026
MIUCS y wearneeannnnsannaaranean cee, SULMB T S2,56 9,03 | $1x,000
Equivalent ad valorem (percent).................. 47.95 ; 1.8 890.07 10.00
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Par. 65,—CHLORATE OF POTASH.
HOYNES SAFETY POWDER CO., BY R. S. WADDELL, CLEVELAND, OHIO.

Importations tnto the Uniled States.

Yeor. z ounds, Value, @ Duty., . Rste.

I, e eerie tieriiiiiiecettieteieenreasiaaenennes 2,525, 768,61 ) R2a, 815,00 875,720 LN
180.. . creed 22T 2,000 T8,I8.00 SRS
180 G, L o Frow,
e 43, 94800 .0
18w, 3 L0 Free.
NG, W5, 00 Free,
18N8 1.0 Frve,
| SV heason . b ree,
185, ceen ceee ol 7). 2,050 |, Free,
| AL . .6 3 4 Froe,

! (4,242,0027.0
RN Y

N L
NG o TN ENLO 0 152,007,
L0005, 5526

| ANYX] T
N, tuin ey !
EXTCIXT LR
3.4t !
H

From 1892 to 1897, inclusive, when chlorate of potash was on the
free list, the average importation per year was L301.123 pownds.
The maximum was during 1897, when 6,151,543 pounds were imported.

During a corresponding period of six years, from 1907 to 1912,
inclusive, the importations avernged 89,287 pounds, ineluding the
maximum in 1910, when $13,585 pomuds were imported by reason
of the stimulus of trade given, probably on contracts made in appre-
hension of an nereased tarifl rate.

The average importation of the last two years is 33,600 pounds.

No argument sheuld be required to demonstrate that a tariff on
chlorate of potash renders the use of this article, when imported,
prohibitive to Amertean manufacturers,

The reduced importations from 1,591,123 to 33,600 pounds average
per year, while the general volume of trade of the conntry has greatly
mereased, indieate that cehlorate of potash shonkd be placed on the
free list to enable domestic manufacturers to use it in competition
with others at home and abroad.

2, There are three plants in the United States manufacturing
chlorate of potash, located at Niagara Falls, Bay City. Mich., and
in Vermont. A single firm in New York City controls the marketing
of the entive output of these plants and enjoys a complete and
exclusive monopoly on this article in the United States. By reason
of such monopoly and the existence of a prohibitive tarifl duty of 2
cents per pound, this firm entered into an agreement with the
chemical pool of Furope, by the terms of which all foreign manufac-
turers obligate themselves not to sell or deliver chlorate of potash
for shipment into the United States, thereby confirming this ab<o-
lute monopoly at New York, enabling it to lix high destructive prices
and restrain domestic and foreign trade.
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The tariff charge is the inducement and consideration offered to
forcign manufacturers as a basis for this unlawful conspiracy in
restraint of trade. This foreign agreement, founded on the tariff,
defies the law, nullifies the tarifl, sustains an American conspiracy in
restraint of trade, enriches the monopoly at the expense of the masses,
and precludes any revenue as compensation for the exclusive taritt
favor.

3. The proposed reduction in the taritl from 2 cents to 1 cent per
pound will reduce the revenue, hut can not promote trade. Placing
chlorate of potash on the free list wounld destroy the inducement. of-
fered foreign manufacturers to vremain parties to a contract closing
the market of this country to themselves, and may enable American
manufacturers, not parties to the conspiracy, to obtain this raw
material at a fair prico in foreign markets.

Chlorate of potash costs to manufacture by electrolytic process.
in Sweden and Norvay, 3.5 cents per poand; on the Continent, 3.6
cents per pound; in the United States, 3.75 cents per pound. Tt sells
abroad for 5 to 5.5 cents per pound.  The American monopoly fixes
9.5 cents per pound,

We again urge that chlorate of potash he placed on the free list.

Par, 65.—YELLOW PRUSSIATE OF POTASH.

HENRY BOWER CHEMICAL MANUFACTURING CO.. PER W. H. BOWER,
VICE PRESIDENT, GRAYS FERRY ROAD AND TWENTY-NINTH STREET,
PHILADELPHIA, PA.

Apnrn. 28, 1913,
Hon. I, M, Simyoxs,
Chairman Fivanee Conanitter, United States Senate,
Washington, D, C.
Sir: We have addressed a letter to the Hono Ozear W, Unederwoo,
chairman of the Committee on Ways and Means of the House of
Represemtatives, ealling his attention o a serious ervor in the basis
used in eateutating the proposed duty an yellow prussiate of potash,
covercd by paragiaph 65 m House bill 5321, In the event of the
failure of the Ways anid Means Commitice, or of the House sitting as
in Committe of the Whole, to make this important correetion, we
wish to bring it to vowr attention by quoting below the full text of
our letter to Mre. Underwood, and at the same time to ask yvour aid
in having this important item amended:
Newan 25, 1913,

Subject: Yellow prussiate of potazh. 1 RO3321E Sehedule A paragraph 63, page 15,

Sir: We respectindly wizh to bring to your attention what appears to us to he a
serious ereor in Taritt Handbook, whieh i the < Seatistical hasiz for bill 11 R, 3321,
page 57, deating with paragraph 63 of the bifl.  Thercin your committee has evidently
tsed as the average unit of foreign vale of vellw prisciate of potash the figore of
nine-cighths cent per pound, and has calenbated b the ad vaborem rate the equivalent
proposed specitie duty of 13 cents per ponnd. We hoeg leave to ~tate that the unit
of foreign valine o wsed is wrone, and in prool thereof 2ubmit for your imiwvlinn
elipping from the Oil, Paint, and Driog Reporter, issned April 21, 803, Showine
market reports from both London and Antwerp, which tivure out s follows:

Londen mininnan price, Gd. per ponnd <€ sterling=$3 8650 Landon price per
ponnd=12.1662 coents.
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Antwerp price. 141 francs per 100 kilos ifranc=19.3 cents: 100 kilograms=220.5
pndsi. Antwerp price per pound=12.6 cents.

. Cents.
123 per eent of London valte, 12,1662 cemts. oo eeneniene i iiiiiaa.L. 1. 5208
128 per cent of Anutwerp value, 12,6 cents... ... P rreeeeeeineeas ... 1575

AV I ittt Ceermarentenenacans 1.55

I both Londbn and Antwerp price quotations it shonld be understood that
German goods are referred o,y

The rate of 123 per cent i3 of course a lower rate than that proposed in paragraph 5,
page 2, lines 11t 170 in House bill 3321, which wonld impose a duty of 15 per cont on
“all chemicals = * *  cunponnds, preparations, mixtures. and salts and com-
binations therenf not speeitically pru\'i(lvd for in this section.”™

There do not appear any reasonx why vellow prassinte of potash should he subject
o bower rate of diity than other chemical compeunds and salts not specially provided
for in Section [ s a matter of fact, the proposed lower rate of 14 cents per pound
would be merely a useless saeritice of revenue, inasmuel as the German prodincers
in combination annually have a_sorplns of the material, which they dunp in the
United Sttes drrespective of price here, in ender to keep supply and demand bal-
anced in Germany.

We would therefore ask either that yellav prassiate of potash be not specitied in
Hill 3820, teaving i sehject to 15 per cent ad valorem duty under paragraph 5. or that
the specitie equivalent of this ad valorem rate, Iased on the correet unit of foreign
value, be sabstitited for the proposed rate o 1 cents. Fhis wonld be. on the correct
averave foreien anit vabie of 1208 cents per peind, at 15 per cent. 1.857 cents, o,
gy, 2 cents per postnal, for convenienee of ealeukaion,

With this adjustinent. we, as the hreest manufacturers of vellow prussiate of potash
in the United States. would feel that justice Lad heen done to us under the deelared
taritf policy of the present ajority party, whereas the rate of 14 cents is. in our
opinion, tnjust tooanindustry that bas onldy with difliealty survived through ceeat
stress what may fuirly be tenned the unfair eompetition of Germany:,

Par. 65.—CAUSTIC POTASH.

NIAGARA ALKALI CO.. PER H. D. RUHM, VICE PRESIDENT AND
GENERAL MANAGER, NIAGARA FALLS, N. Y.

N1aGana Fares, N. Y., May 10, 1913.
Hon. F. M. Simyoxs,
Chairman Scnate Finanee Commitlee, Washinglon, D. C.

Dear Sm: We desive to make the following brief statement with
regard to House bill 3321, as per printed copy under date of April
21, 1913, as introduced into the Sixty-third Congress, first session,
with more especial reference to mmgm]nh 65, page 15, Schedule A,
and paragraph 585, page 120, of the free list,

The bill which was introduced into the Sixty-second Congress by
the Ways and Means Conmmiftee provided a specifie duty on potash,
caustic or hydrate of, of six-tvntlhs of 1 cent per pound. \{'e pre-
sented a brief to the honorable Finance Committee of the Sixty-
second Congress requesting that this be increased to 1 cent per
wound.  When the Ways and Means Committee of the Sixty-second

‘ongress held their hearvings preliminary to the present session of
Congress the writer submitted a brief, which is fully set out in the
report of tarifl hearings on Schedule A, January 6 and 7, at pages
360 to 369, to which we respectfully eall your attention.

We alko heg to advise that the writer was instructed to appear
before the committee at 11 o’clock on January 6 for a hearing.  He
reached the Capitol at a few minutes past 10 o’clock, having gotten
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up from a sick bed to be there, when he found that owing to the
failure of the four parties preceding him on the li<t to be there on
time his name had been called and his turn given to some one else,
notwithstanding the fact that he was there about an hour hefore the
time he was notified to be there, <o that no opportunity was given
him to appear at all.

He filed the brief referred to and asked that if any opposition to
his arguments developed he should be given an apportunity to appear
personally and answer same.  Nothing was done until, on January
31, Mr. (. C. Speiden, one of the importers of caustie potash, of New
York City, appearved personally and spoke in opposition to this
request, as set out in the hearing on the free list at pages 5966 to
5972, At the same time statements were filed by Peters, White &
Co. and 15 C. Klipstein, as shown on pages 5972 and 5973. No
opportunity was given me to answer the statements made. and to my
surprise the Ways and Means Committee not only failed to increase
the duty to 1 cent per pound, as shown by me to be entirvely proper
and neeessary, but_did not put any duty at alf on this material and
placed on the free list all caustie potash containing less than 15 per
cent caustic soda.

My information is that the prineipat avgument which led the com-
miltee to take this action was the statement that the majority owners
of this company belonged to the potash trust and had cansed all the
trauble to the consumers of potash in this comntey.

As amatter of faet, the majority owners of the stock of the Niagara
Alkali Co. were the Schmidtmann interests, and the only trouble
which they caused the consumers of raw-material potash in this
country was a 50 per cent reduetion in the price which was then being
charged by the syndieate or potash trust to the conaaer, and on the
basis of this reduetion in price the Niagara Alkali Co. was formed and
made a contrnet for its supplies of muriate of potash.

Under the German potash law an export tax was placed on raw-
material potash, which amounted to about 100 per cenmt of the con-
tract price we were expeeting to pay: and this situation was finally
compromised, our people going back o the syndicate, and a com-
womise price being made slightly helow the original price eharged
hv the syndicate.

“Therefore the result which our people attempted 1o hring about was
a a0 per cent reduction for the benefit of consmners of raw-nuvterial
murinte of potash in this country, and the actual net resuft was more
than 10 per eent reduction.

How the committee could have figured that our people were the
reprehensible ones in this matter and should therefore be punished by
leaving their American investment at the merey of the German
manufacturers T am unable to see.

The great reduction which has been made in the price of caustie

otash has been made solely for the purpose of driving us out of

usiness; and while the present low prices are very satisfactory to
the consumers of caustic potash; they all know very well that these
prices can not continue & minute longer than the present management
of the Niagara Alkali Co. continues to make potash.

With a small duty on caustic potash, so that American-made
material will have o slight advantage over the German, it will be
impossible for them to cut the price here and keep their high price
at home.
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If, however, no objection is atforded against this dumping of their
product over here, we will be foreed 1o abandon the manufacture of
caustic potash, or, which would be infinitely worse for the American
consuner of caustic potash, we will be forced to sell out to the forcign
trust,

In view of the vigerous prescention being conducted by the United
States Government against trusts in this country, who by similar
actions foree their competitors ot of business, it does not seem to me
to be justifiable on the part of the Democratie Party to encourage
similar action on the part of a foreign trust.  Even though it be true
that the majority stock of this company is controlled by Germans,
these Germans fave furnished nearly three-quarters of o million
dollars for investment in this country, and have thoroughly demon-
strated under the management of the writer that the manufacture of
caustic potash on anything like an equal basis is a thoroughly feasible
and profitable proposition, notwithstanding the remarks of Messrs,
Spicden and Klhipstein to the contrary.

In addition to this fact there are some thivty-odd Asaeriean stock-
holders whose interests ave just as much entitled to consideration as
those of the importers of the foreign material.

The interest of the actual consumer les in being assured of the
opportunity to continue to purchase eaustic potash st practicatly the
present low prices, and this can only be insured by the continuance
of the Niagara Alkali Co. in business.

I have repeatedly requested an opportunity 1o urge the views above
stated, but through reasons of policy this has been denied me,

1 am therefore compelled to bring the matter to your honorable
body as a last vesort, and will appreciate your giving due consideration
to the insistence made by me.

I suggest that if the parageaph 585 of the free list be changed so as
to omit caustic potash therefrom, and if scetion 635 of Schedule A be
changed so as to provide: some small duty, prefecably 1 cent poer
puund, but in any event as much as one-fourth of 1 cent per j ound,
with an absolute minimum of one-tenth of 1 cent per pound, that the
objeet desired will be accomplished and American consumers will he
gunranteed theiv supplics of potash at the low prices now prevailing.

—————— -
.

NiaGara Fars, N, Y., June 6, 1913.
Hon. Cuas. F. Joixsox,
United Stotcs Scnutur, Washington, D, C.

Dear Sir: As further evidence of the fact that the German manu-
facturers of caustic potash sell same in Germany at far higher prices
than they sell thi~ commodity in the United Siates, we beg to submit
vou following priees, recently obtained by friends of omrs who are
large manufacturers in Gernuny. and who should get the best prices
likely to be accorded:

GERMAN PRICLS,

Large druts. 250 to 350 kilovrmns: Per 100 pounds,
1. 420 marks per 100 Kilograms £, o, boeavs__ o ___ . __.___ $4. 60
2. 04 marks per 100 kilograms £oo0 b Carse o oo oo 5. S5
3,08 nurks per 100 Kilograms £, o, b, consumption place- .. .___._ 6. 06

Small droms of abont 100 kitosiams:
To marks per 00 Kiloctaos 100 b Thintaire .. I S
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AMFRICAN PRICES,
f'er 100 pournils,

Small dens - e $4.32-84.98
Jaarge QrimS o e ce e ———— 4.00- 4,60

Agent’s commission, freight, and charges wonld. of course, reduce
these amounts to maeh lower figures representing the amount re-
ceived by German manufacturers,

Trusting this information may be of value, we are,

Very truly, yours,
Nucara Aukanr Co,
1. D. Runx,
Vice President and General Manayer.

Par. 65.—POTASSIUM CYANIDE.

THE ROESSLER & HASSLACHER CHEMICAL CO., PER LOUIS RUML,
ASSISTANT SECRETARY, NEW YORK, N. Y.

NEw Yorrk, May 9, 1913,

[Cyanlde: H, R. (tariff bill} 2328, par. 63, potassium cvanide, proposed sluty, 1t cents per pound; par. 68,
sodinm cyanile, proposed duty, 11 vents per pound.y

Ion. Furxirornb Mcl.. SimyoNs,
Chairinan Scnate Finanee Commiltee, Washington, D. C.

S Thus both these salts are placed om a footing of equality,
although they differ in commercial value as follows:

The actual value of ¢yanide is based on its cyanogen contents.
Pure potassium eyanide contains 3840 per eent cyanogen; pure
sodium cyanide contains 52 Yor cent eyanogen; 100 pounds sodium
evanide is equal to 130 pounds potassium eyanide.

In order to equalize the duty on both salts, their comparative
duties should be as herewith illustrated:

Potassium eyanide, Sodium cyanide.
Wihen 13 cents per pound, then 2 cents per pound.
When 1§ cents per pound, then 22 cents per pound.
When 2 cents per pound, then 22 cents per pound.

All potassium eyanide is now imported, as its manufacture in this
country was abandoned with the enactment of the Dingley Tarilf
Act, 1807, when the duty was reduced from 25 to 12} per cent ad
valorem.

The manufactire of sodium eyanide, an American inveution by
ITamilton Y. Castner, was started in this country in 1902, The pro-
}mscd 14 cents per pound speeifiec duty is equivalent to a reduction
rom 23 per cent to 8t per cent ad valorem.

We do net oppose a reasonable reduction, but we do protest
against a radical change, and suggest an adjustment of duty as above
indicated.
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UNited STATES SENATE.
Waskington, D, €., Moy 23, 1913,
ITon. Cuarnies I¥. Jonssox,
Chatrman of Subvommittce No. 3 of the Finance Commitier,
United States Senate.

Dear Sir: We desire to eall your attention to the fact that in the
chemieal schedule () a duty of 13 cents per pound is imposed upon
potassinm cyanide. sodinm cyvanide. and other combinations of
cvanide,

Cyanide and other combinations of cvanide are universally used
throughout the mining States in the reduction of ores: in fact, it is
almost an cssential to economical milling of nearly all the gold and
silver ores of the West, and no satisfactory substitute is known.
Practically all combinations of cyvanide consumed in this country
are manunfactured in Germany, and the sale of same in the United
States is controlled absolutely by Roesler & Hasslacher Chemical
Co., of New York City. This firm maintains a_small plant for the
marufacture of cyanide at Perth Amboy, N. J., but ihis plant is
capable of supplying only a small percentage of the cyanide used,
and is only maintained as an excuse for a protective fariff. This
protective tariff enables the selling agent in the United States to
obtain 3 cents a pound more for the product in this country than
they obtain for the same product in Mexico. In other words. the
same sales agents sell the chemieal componnds of eyanide in Mexico
for 14 cents a pound and in the United States for 17 cenfs a pound.

The manufacture and sale of cyanide. at the present time, is an
absolute monopoly, and we helieve that under our platform it should
be pitt upon the free list.

As this is a matter of great importance to the mining interests
throughout the Western States, we respeetfully wrge upon yon that
vou give this matter early attention. and, if possible, grant this small
concession to the Western States.

Respectfully submitted.

Key Pitryax,

T. J. Warsm.

TI. T.. Myens.

G. E. CiiaMBeRrAIN,
Hexny I, Asnurst.

If the statements made above are true. T cheerfully indorse the
proposition.
ITARRY LaNE.
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H. A. HUSTON. 42 BROADWAY, NEW YORK, N. Y.

00l menmorandui- -evanids of poiast ¢par. 65) a0l exanble of soda (par, 68) —-was
avpsired and preosented by LN, Huston, 42 Broadway, New Yok, Mr. fhluston Lias
o iborest i cither materiyt. He propared the memorandom at the seguest of e

H trers of exanblos In Germany,  Before preparing it he consulted Ameriean -

e only Moericar nanufeetarer, and all these parties unite in asking that
s I duty betaeen e fwo exantdes e mntinum'L M. 1histon’s connection
case is wholly an act of eonrtesy (o his Gerarm frivnds

with tl

1. Cyvaxior or Porasi vxoer Paraciarnr GL Pave Aeror Aversy
o 1409,

Cyanide of potash i~ included in paragraph 61 of the Payne \et.
which provides as follows:

G4, P'russlate of potash, red, S cents per pound; yellow, | cents por ponnd;
cyanide of potassium, 124 per cent ad vatorem.

This is identical with paragraph 66 of the tariif act of 1597,

_ Cyanide of sada was not specinlly mentioned in the Payne Act or
in any preceding taritt act. but has been assessed at 25 per cent ad
valorem under parageaph 3 of the act of 1909, which reads as
folows:

3. Alkalics. alkalolds, distiiled oils, essentinl obls, expressed oits, renderal
oils, amd all combimations of the foregoing, and abli chemieal compontuls, mis-
tares. and salts, ad all greaxes, not speelally provided for in this seetfon, 25
por eont ad valorems; chemical compounds, mixtnres, il sadts containing aleo.
Hod or in the prepanmtion of which aleolto] is used, and aor specially providet
for in this section, 53 cents per pound s but it no cise stedd any of 1he foregoing

pay less than 25 per cent ad valorem,

Under the act of 1597 the same rate was applied under paragraph
3. which reads as follows:

3. Alkadies, alkalobls, distilled ofls, essential oils, expreszed ofls, vendered

oils, aed all combiitions of the foregoing, and all chemical compounds il
sabts not specially provided for in this act, 25 per cent ad valoven.

I1. Cyaxir or Porasu vxper e Uxoerwoop Tlovse Bins No. 10,

Cyanide of potash is included in paragraph 67 of the Underwood
1Touze bill No. 10. which reads as follows:

67. Potash: Bicarbonate of, vetined, one-half of 1 cent per pound; clilorate
af, chromate mnl bichvonate of, 1 cent per pormd: exyanble of, 1} cents pey
pound: niteate of, or saltpeter, reflinsd, $7T per tond permanganate of. 1 cent
per peund s prassiate of, red, 2 eents per poand 3 yellow, 1 cents per pouril,

CYANIDE OF S0DA UNDER THIE UNDERWOOD ITIOUSE BILL NO, 10,

LY

Cyanide of soda is included in paragraph 70 of the Underwood
Ilouse bhilt No. 10, which reads as follows:

70, Sl 2 Bonzeate of, 5 conts per nuud; ehlorate of and nitiate of, one-half
cent per pound: biearbonate of, of supercarhmuite of, or saleratus and other
alkalies containing 50 per cont or more of bicarbonate of sda, hydrate of
or eanstie: phosplate of, Byposulphite of, stdphidd of, and sulphite of, one-fourth
of 1 per eent por pound: eyanide of. 1} contsper pountd s chivem:zteand bichromate
of and vellow prussiate of, three-fonrihis of 1 cent per ponnd : borate of or horax
(retined), erystal virbonate of, wmonohydrate, and sesquiiarlvmate of, sal soda,
and zoda erystals, one-eighth of T eent per potnud s aml sulpluite of sl erystal-
fizedl or Glauber salts, §1 per ton,

Under the Payne tariff. 123 per cent ad valorem, eyanide of potash
paid at the average price a duty of 1.8 cents per pound.

Cyvanide of sada, at 25 per cent ad valorem (basis 96 per cent eyan-
ide of potash), paid 4.1 cents per pound.

9T - VoL 110 =10
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The actual reduction as proposed by the Underwood hill amounts
to—cyanide of potash, three-tenths cent per pound: cyanide of soda,
2.6 cents per pound.

Percentage reduction: Cyanide of potash. 16.6 per cent; eyanide
of soda, G+.4 per cent.

Cyanide of soda is made in the United States.  Cyanide of potash
is not.  Both evanides are imported, neavly the whole importation
coming from Germany.

No objection is made by manufacturers or importers (o a yeason-
able rednetion in duty on both materials.  American and German
manufacturers vequest that a difference in duty comparable to that
now existing be waintained.  In this request the mmporters join.
Those compelled to use evandide of potash ave alveady at a disad-
vantage, beeanse of the higher cost of evanngen in this form. The

waposed changes in the Gudlt pats them to a forther disadvantage
in meeting their competitors whoze ores or processes permit the vse
of cheaper evanogen in the form of eyanide of soda.

I Usts or Tuese SUnsraNces,

Cyanide of potash and cyanide of =oda are used in the extraction
of precions metals from low-grade ores, in clectroplating. for fumi-
gating fenit teees, particularly citrus fenits to kill San Jose seale,
and in some minor metallurgical operations,

Electraplaters have preferred evanide of potash. and some mine
managers claim that the natwre of their ores vequire evanide of pot-
ash and that evanide of ~oda, which is cheaper. can not lake its place
in treating their oves,

The active agent for all of the nses mentioned is the eyanogen. One
hundred ponnds of pure eyanide of potash _contains 10 ponnds of
actal evanogen. and at average foreign prices the evanogen ire it
vosts 38 cents per pourdl £, o b, Envopean shipping points,

One hundred ponnds of pure eyanide of soda contains 53 pounds
of actual evanogen and at average forcign prices the evanogen in it
costs 30 cents per ponnd £, 0, b, foreign poimts.

IV. Asorsts Tseonren.

Previous to 1808 very little evanide was u=ed in the United States,
the impertation of cyanide of potash and cvanide of soda ecombined
being only 16232 pounds in 1897, T ahie vears following the trade
apidly inereased. as shown in the following table of imporiations
of exanide of potash,

5643
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Cyanide of soda not heing specifieatly named in the Payne tavitf,
no statistics of its importations are availuble from American sonrees.
I'rom statistics of German exports to the United States it appears
that in 1920 the United States imported about 657,115 pounds and
in 1911, 1,360,373 pounds. Reports of 1912 are not available, but
the indieations are that about 2,000,000 pounds of eyanide of soda
were imported in 1912, or practically the snme quantity as of eyanide
of potash,

V. Guabts,

These substances arve by no means of a uniform degree of purity.
and the price per pound varies according to the grade. An ad
valorem duty would be more equitable; however, manufacturers
and importers are not objecting to a specific duty.

VI. Sccaestions ror A Mok Eourrasne Tanwvr ox Taese
SUBSTANCES,

() .\ reduction of 10 per cent of the pro<ent rate on each, 'This
would make the duty on cyanide of potash 1 cent per pound or 73
per cent ad valorem; evanide of soda, 2% cents per pound or 15 per
cent ad valorem.

The revenue under this plan would amount to $70.000. ‘The
present revene is about $100,00. The revenue as proposed in the
Underwacd bill would amount to about $60,000, .

(13) If a further reduction in duty is desived it is suggested that
cyanide of potash be placed on the free list with the other potash
compounds in pm'agrafh 6535 and that cyanide of soda be tisted at
14 cents per pound. The revenue under this plan would be abont
¥30,000.

(C) I a lavger revenue is desired it is suggested that eyanide of
potash be assesxed at 13 cents per pound as i the Underwood bill
and that eyvanide of sada be assessed at 3 cents per pound. The
revenue under this plan would be about $90.000.

The ad valorem equivalent would be about 10 per eent for eyvanide
of potash and about 18 per cent for cyvanide of soda.

Either of these plans wonld make a vearonable reduction in the
duty on cach and would not disturb the industries making use of
the material, .

The foreign manufacturvers would, perlp-. prefer suggestion B.
while the Ameriean manufacturers and the importers would prol-
ably prefer either A or C. As the supply of cyanogen is linited
it has been suggested that the forcign makers of evanides have it
in their power to increase their prices, following the expiration of
present contracts, if the duty is reduced.  However, new processes
of manufacture will probably exert a controlling influence in this
matter.
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Par. 67.—SO0APS.

SOAP MANUFACIURES OF THE UNITED STATES. BY F. H. BRENNAN,
CHATRMAN, AND WILLIAM H. WADHAMS, SECRETARY.

Wasiuxarox, D, C., March 21, 1912,

To the Chairman and Members Committee on Finance, United

States Senate, Washington, D. (',

GexrreMeN : This statement is submitted in hehalf of soap man-
ufacturers of the United States now in convention at Washington,
vepresenfing over 75 per cent of the production of commen and
laundry soaps,

The title of the bill above, by which it is proposed to anenad the
existing law, recites that it is an act # to encomrage the industries of
the United States” Instead of encouraging the soap industyy it
i> respectfully submitted that it wounld not only prove seriously
detrimental to that industry, bt unnecessarily burden the con-
simers.

After having carefully considered the proposed bill and the veport
of the Ways and Means Committee of the Honse of Representatives
on Schedule A, we have resofved to present this statement to your
honorable committee for the purpuse of showing the conditions of
the industry and the injurious consequences that would surely resuit
if the bill were enacted into Iaw,

It is submitted as a general proposition that there should be no
increase in duties on raw materials which enter into the mannfacture
of commeon or laundry seap, which is a necessity of life. ‘I'he vari-
ous items which will hereinafter he dwelt_upon and upon which
increases are prop.sed are all wsed as basie raw materials in the
manufacture of suel: soaps. It is not believed by the soap industry
that it is the purpose of Congress to increase the taviff upon such
materials and thus increase rather than decrease the already burden-
some cost of living,

It is diflienlt o understand what purpose can he subserved by
Macing a duty upon the raw materials which must, in the emdl.
wave the effect to increase to the consuming publie the eost of the
cveryday common or laundry seaps in general use by the people.
‘These common soaps are used not only for nundry purposes but alo
by great numbers of people for general toilet purposes.

It has been the fixed policy of the Govermment to place the burden
of revenne upon the lixuries and not upon the necessities of life,
There can be no benefit to nor will it “eneonrage™ the industrics
of the United States to make the propesed ineveases.  The soap-
making industry has been built wp in reliance upon the poliey of free
admizsion of basic raw materinls.,

Fucts pelating 1o the soup industey.--Number of zoap factories in
the United States. 36,

Locations: Theve arve soap factovies in all seetions. and nearly
every State in the Union has one o mere faetories: New York, 67
Pennsylvavia, 60: Ohio, 132 Masahinsee-, Sae Hlineis, 31 Cali-
fornia, 27, Clareter of establislinents tone of 123630 Indivisddual
ownership, P1e: fivme 1052 corporations, 1520 Capital: Less than

e
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£3,000. 101 £5.000 10 %20,000, 1033 £20,000 to $100.000, 140: £100.000
to £1,000,000. 79: $£1.000.000 and over, 13.

There is keen competition among soap manufacturers in all see-
tions of the country. This commnetition compels each manufacturer
te give the largest possible cakc or the best possible quality or the
lowest possible price. or all of these: otherwise his volume of business
can not be increased or even maintnined, ‘Fhe prices to consumers
of the common and laundry soaps we are discussing run between
2% coents and 3 cents per cake or bar.

Comparative importance to the soup tndustry u{ the cost of laboy
and the cost of raw materinds— The labor cmployved in the soap
factovies is principally unskilled. ‘The wages J):nftl average from
S1.73 to $2 per day. The cost of raw materials is a more im-
portant itern in the cost of soap than is the cost of labor,  Accord-
ing to the fgures furnished by the Thivteenth Census all establish-
ments engaged in the manufacture of soap paid. durving the vear
1909, for both salavies and wages. the sum of $11.732.000. while the
cost of raw materials is given at $72,170,000.

Coconut oil.-—-Coconut oil should remain on the free list where
it is now, and, so far as can be ascertained, always has been.  This
oil is alimost entirely produced in the East Indies and other foreign
conntries,  Coconut oil was for many years chietly used in the
manufacture of the better grades of toilet and bath soaps. Relying
upon the continned snpply of duty-free coconnt oil. that oil has
been more and nitore nsed in the manufacture of common or laundry
soaps and now constitntes one of the principal ingredients thereol.
The public has icaped the benefit of these improvements.  The price
of coconut oil, however, with its enlarged use. has steadily advanced
and to-day is at a point where it would be impossible to furnish a
soap of the present superior guality at cwirent prices if a duy is
imposed upon coconut oil. .

Where hard -water is used the use of coconnt oil is essential to
obtain a good lathering or cleansing soap.  This is alkke true where
salt water must be used. So that in large sections of the conntry
and on sea-going vessels eoconut-nil soaps are indispensable.  The
imposition of a duty on coconnt oil will result in inereasing the
price or diminishing the quantity at a given price of soaps of the
character deseribed.” It will in no wisebenelit the insigniticant copra-
crushing industry in this country. becaunse it shiould he expressed
within a short time after :he gathering of the copra.  For this
reason the oil produced in the ﬁfnst Indies and other foreign conn-
tries is of supervior grade for soap-making purpozes. whereas the oil
expressed here is inferior in quality, because the oil-expressing in-
dustry is so distantly situated from the copra-gathering scetions.

Tt is proposed to impose o duty of one-quarter of a cent per pound
upon coconut oil. The public has become accustomed to the sale
to them of a certain sized cake of soap at a fixed price. The trade
condlitions which have thus hecn cstablished through custom and
long usage would not permit an increase of this price. ‘The neces-
sary result therefore waould e that the size of the cake of seap wonld
lm{;f' to be reduced. and the rden wonld fall upon the consuming
public.
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Palus il pudin-leernel ail, soy-beon 0il —It is proposed to impose
a duty of one-quarter of 1 cent per pound upon the above oils, which
are now on the free list. They are largely used in the manufacture
of common or laundry soaps, and the arguments herein presented
with respect to duty-free coconut oil are applicable in the same
degree to them. :

Attention is vespectfully directed 1o an exvor at page 280 of the

majority report of the Ilouse Committee on Ways und Means. under
% remarks.” where it is stated “no palm-kernel oil scems to be im-
ported.” This errvor has obviously arisen from the fact that prior to
1911 palm-kernel oil was not separately listed.but included under “all
other fixed or expresced oils.” Tt appears from the Monthly Sum-
mary of Commerce and Finance 6f the United States. published by
ihe Department of Commerce and Labor, for December. 1911, that
11,201.032 pounds of palm-kernel oil were imported during the
pel;}i;sg)from July 1, 1911, to December 31 of the same year. (See
) 842,
! Olive nil (rendered unfit for use as food or for any but mechanieal
or manufacturing purposes).—It is now proposed to impose a duty
of three-eighths of a cent per pound upon the olive il above, which
is now on the free list and is one of the clementary raw materials
used in the manufacture of common.or laundry soaps. .

None of the oils referred to in this statemeni and used for soap
making are produced from products grown in this country,

FEssential oils.—Bergamot, caraway. citronella, lemon grass. lav-
ender, aspic. or spike lavender. rosemary or anthoszs, thyme, oil of
mace (distilled). oil of geranium, and palma rosa.

It is proposed to imposze a duty of 20 per eent ad valorem upon all
of these oils, with the exception of oil of mace. 0il of geranium, and
palma roza, which will he hereafter separately discussed. These
oils have all heen heretofore and are now upon the free list.  Under
the Payne bill the House of Representatives imposzed a duty of 23
per cent ad valorem. bnt this wa~ amended by the Senate and they
were placed upon the free list. . .

Believing that the change of classification now proposed is due
to a misunderstanding of the nature and use of these oils, we respect-
fully urge their vestoiration to the free list. They are the essential
oils most commor:y used in the manufacture of common or laundry
soaps to overcome the odor of the tallow, and for this veason doubt-
less were inelud ed in the free list in the existing and preceding laws,
They are not expensive and refined perfumes such as arve used in
fancy toilet soaps or perfumes. hnt are necessary ingredients of the
comnton soaps nsed hy the great mass of the people throughout this
country. There ix no reason. therefore. why they shounld be classed
with or taxed as luxuries.

0Oil of mare—It is proposed to impose a duty of 8 cents per pound
upon mace oil (oil of mace) under paragraph 50 of the pending bill.
The oil is of two kinds, namely, expressed and distilled. The oil of
mace used by soap makers is a distilled oil, now on the free list, of
the sanie general character as the distilled oils above mentioned. It
should be included in the same classification. The distilled oil is out
of place in paragraph 50, which applies to expressed oils. It is
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properly included, under the present law, with other essential oils
distilled, under paragraph 639.

The proposed duty on expressed oil of mace is not opposed by the
soap-making industry, as they do not use the expressed oil. There is
danger, however, that paragraph 50 of the pending bill, if enacted,
may take oil of mace off the free list. It is therefore respectfully
suggested that, in order to straighten this out, the word % expressed ”
be inserted in parentheses after the words *“mace oil ” in paragraph
50 of the pending bill, and that the word “distilled ” be inserted after
the word “mace™ as it appears in the free list in paragraph 639 of
the present law,

Ol of geranium and palma rosa—It is proposed to reduce the
duties nupon these oils from 25 to 20 per cent ad valorem. This reduc-
tion is effected by the change in the duty irnposed upon essential
distilled oils not specially provided for. These oils also are largel
used in the manufacture of common or laundry soaps, and should.
therefore, be placed upon the free list with otheressential oils used
for the same purpose and above enumerated.

Alkalies—Carbonate of potash, hydrate of or caustic potash not
including refined in sticks or rolls.

Tt is' proposed to impose a duty of one-half of a cent per pound
upon carbonate of potash, and of six-tenths of 1 cent per pound upon
the hydrate of (caustic) potash. These materials have heretofore
been upon the free list where they should remain, They are largely
used in the manufacture of common soaps and soaps used in the
textile industries.

Itesin—1It is proposed to impose a duty of 10 per cent ad valorem
upon gum resin (rosin). The pending bill in imposing this duty
does not ditferentiate between the refined gum resin mentioned in
paragraph 20 of the existing law—which imposes a duty of one-
quarter of 1 cent per pound plus 10 per cent ad valorem—and ordi-
nary unrefined gum resin (rosin) used for commercial purposes and
heretofore upon the free list under paragraph 559 of the existing
law. Tt is abvious from a comparison of parvagraph 28 of the pend-
ing bill with paragraph 20 of the existing law that it was the in-
tention to reduce the duty on refined resin by one-quarter of 1 cent
per pound. The soap manufacturers have no objection to such re-
duction on refined resin. But it should be made clear that such duty
does not apply to crude resin by the inscrtion, after the word« “ gnm
resin,” in paragraph 37 of the pending bill, of the words *except
such as is commonly used for soap making.” The resin used by the
soap-making industry is the residue after the distillation of (arpen-
tine. It is the crndearticlenot refined, and is properly classed asa raw
material, as has recently been determined by decision of the United
States Court of Customs Appeals. Tt is one of the materials nsed
widely in the manufacture of common or laundry soaps, and the im-
position of a tax therenpon would be a serious matter. especially in
view of the conditions of the resin trade in this country. 1t is gener-
ally conceded that the control of the vesin market is in the hands of a
small number of persons, and that the price has steadily advancel,
although the volume of supply to meet the demand has been envi-
mously increased. The exports of this article show that there is no
justification for the imposition of the tax proposed upon ordinarvy
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unrefined gum resin. Tn the Monthly Summary of Commerce and
Finance ofg the United States, published by the Department of Com-
merce and Labor, issue of December, 1911, at page 8§60, the following
comparison of exports appears:

Unitcd States cxports of resin.

Years. © vVatues. | Quantities.

' Barrels.
8,200,601 1,954,525
237NN 220,30
¢ 16,207,958 S 2,415,490

The ordinary gum resin referred to, which is the residue after the
distillation of turpentine, shonld properly be classed with turpentine,
which remains upon the free list.

Effect of proposed dutics on the cost of laundry soap.—Using as a
basis the standard box of 100 cakes of 12 ounces each, it is estimated
that the increase in the cost: resulting from the proposed duties would
be. in the caze of coconut oil, palm oil, palm-kernel oil, and soya-bean
oil. about 12 cents per box. or one-cighth cent per cake; in_the case
of the essential oils, about 1 cent per box: in the case of resin, about
8§ cenis per box, or one-twelfth cent per cake.

The total increase would be about 21 cents per box, or nearly one-
fourth cent per cake,

In view of the fact that common laundry seap must be considei~d
one of the prime necessities of life, the National Conference of Soap
Manufacturers urges respectfully upon your honorable committee
that under the circumstances the principal ingredients entering into
the mannfacture of those soaps shonld be free from duty.

List of firms represented: B. J. Johnson Seap Co., Milwaukee,
Wis.; A. Hoefner & Sons, Buffalo, N. Y.; James Beach & Sons,
Dubuque, Towa; Robert Ilamilton & Son, Philadelphia, Pa.; Day &
Frick, I’hilade]phin, Pa.; Beach Soap é‘o., Lawrence, Mass.; The
White & Bagle'y Co., Wortester, Mass.: I, Kenney Manufacturing
Co., Boston, Mass.; Lysander Kemp & Sons, Cambridge, Mass.;
Lever Brothers Co., Cambridge, Mass.; The Fairchild & Shelten
Co., Bridgeport, Conn.; The J. T, Robertson Co., Manchester, Conn.;
The J. B. Williams Co., Glastonbury, Conn.; Thos. Gill Soap Co.,
Brooklyn, N. Y.; Jones Bros. Co., Brooquyn, N. Y.; Manhattan Soa
Ca., New York, N. Y.: John T, Stanley, New York, N, Y.; Miilheus &
Kropif, New ’g'ork, N. Y.: Pacific Coast Borax Co., New York,
N. Y.: Lightfoot Schultz Co., New York, N. Y.: Christian Bros.
Soap Co., Albany, N. Y.; Granite City Soap Co., Newburgh, N. Y.;
Rome Soap Co., Rome, N. Y.; Harris Soap Co., Buffalo, N, Y.; The
Holbrook Manufacturing Co., Jersey City. N. J.; The Sevdell Munu-
facturing Co., Jersey City, N. J.; The Thompson & Chute Soap Co.
Toledo, Ohio; The Phoenix Oil Co.. Cleveland, Ohio; The Central
Soap Manufacturing Co., Cleveland, Ohio; The Thomas Ross &
Bros. Soap Co., Columbus, Ohio; The Hewitt Bros, Soap Co., Day-
ton, Ohio; The Cincinnati Soap Co., Cincinnati, Ohio; United
States Soap Co., Cincinnati, Ohio; The Ryan Soap Co., Cincinnati,
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Ohio; The Yale Soap & Refining Co., Cincinnati, Ohio; Smmmit
City Soap Works, FFort Wayne, Ind.; Crescent Soap Co., Indian-
apolis, Ind.: The Williams Soap Co., Indianapolis, Ind.; Kalamazoeo
Soap Co., Kalamazoo, Mich.; Detroit Soap Co., Detroit, Mich.; Has-
kins Bros. & Co., Omaha. Nebr.;: Burlington Soap Co., Burlington,
Iowa; Iowa Soap Co., Burlington, Iowa: Independent Soap Co.,
Eagle Grove, Towa: Magic Keller Soap Works, New Orleans, La.;
National Soap Co.. Leavenworth, Kans.; Mt. Hood Scap Co., Port-
land, Oreg.; Luckel, King & Cake Co., Portland, Oreg.; Citrus
Soap Co., San Diego, Cal.; Sacramento Soap Co., Sacramento, ('al.;
kos An\g‘;eles Soap Co., Los Angeles, Cal.; and Commercial Soap Co.,
eno, Nev.

MORSE INTERNATIONAL AQGENCY, THIRTIETH STREET AND FOURTH
AVENUE, NEW YORK, N. Y., BY H. R. PATTEN, TREASURER.

_ New York, N. Y., May 8, 1913.
Honorable CoyyiTTEE oX FiNANCE, UNITED STATES SENATE.

GexTLEMEN : We respectfully ask your favorable consideration for
a further reduction in the duty on perfumed toilet soaps from the
rate fixed in II. R, 3321, This paragraph now reads:

07. Soaps: Perfumed toilet soaps, 40 per centum ad valorem; medicinal
soaps, 30 per centum ad valorem; castile soap and unperfumed tollet soap, 10
per centum ad valorem: all other soaps not specially provided for in this
sectfon, § per centum ad vnlorem.

Under the act-of August 5, 1909 (the Payne-Aldrich law), the
rate was fixed at 30 per cent ad valorem, but we feel that the
facts are such as to warrant a greater reduction, and at the same time
we are sure that the revenues will he materially increased.

The rate on perfunted toilet soaps was fixed at 13 cents per pound
in the Dingley law. e will show by the short tables herewith that
since the increase of duty by the Payne-Aldrich law not only have
the values of the importation fallen off but that the revenues have
been decreased,

Year. 3 {%‘m”é‘ . Dutles,

i .
T PPN s 8359,048 $103,021
19101 L 239,46 114,456
1911.. G 380,081 190,

) 1 O .- S 324,090 162,025

1 The first year under the Payne-Aldrich law.

You will see by this that from the last year under the Dingle
law the total valuations of perfumed toilet soaps have fallen o
§235,000 and the duties have decreased $32,000. During the same
period the exports of American toilet soaps have increased in value
abont $710,000. The American manufacturers export five times as
much fancy toilet soaps as is imported.
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T

. " Expott Import
Year. \'a!!;g's. values.

21,130,523 | 2369,04%
149,90 | 239,485
1L,%1 0 380,01
1,540,087 , 324,050

t

¥ The first year under th2 Payne-Aldrich law,

Over half of the toilet soal_)‘ imported into the United States comes
from the United Kingdom. From the last year under the Dingley law
the importations of fancy or toilet soaps from the United Kingdom
have fallen off $83,000, while the exports from the United States to
the United Kingdom have increased $4,500. The following table will
show the values of toilet soaps imported from the United Kingdom.
and exported from the United States to the United Kingdom.

Year. Imports.  Exports,

255,479 0 $358,719
121,69 ° 416,810
20,097 440,037
202,05  3%,003

1 The first year under the Faype-Aldrich law,

There is no tariff on American perfumed toilet soaps going into
the United Kingdom. The population of the United Kingdom is
about 45,000,000, just half of the po*mla(ion of the United States.
Yet the American manufacturer is able to sell twice as much soap
in the United Kingdom as the United Kingdom manufacturer is able
to sell here.

This is amrle proof that perfumed toilet soap can be manuiactured
cheaper in the United States than it can be manufactured in the
United Kingdom. If it were otherwise how could it be freighted to
the United Kin%;dom and sold on the even market with the United
Kingdom soaps

During the last year of the Dingley law there was imported into
the United States 1,203474 pounds of fancy, perfumed, medicinal, and
all kinds of toilet soaps, valued at $559.048. paying a duty of $194.021,
which is figured at 3470 per cent ad valorem. The rate in H. R.
3321 on perfumed toilet soaps is fixed at $0 per cent ad valorem.

We respectfully urge your honorable committee to amend para-
graph 67 of H. R. 3321 to read:

67. Soaps: Perfumed tollet soaps, 25 per cent ad valorem; medicinat soaps,
25 per cent ad valorem; castlle soap, and unperfumed toflet soap, 10 per cent
nd valorem; alt other soaps not specialiy provided for in this section, & per
cent ad valorem.

We feel sure that this is not unreasonable to the American manufae-
turer, while at the same time the revenues will be increased materially.
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Par. 68.—SULPHIDE OF SODA.
THE GRASSELLI CHEMICAL CO., CLEVELAND, OHIO.

CrLevELAND, Olt0, May 14, 1913.
Senator I'. M. Simmoxs,
Chairman Scnate Finance Comniillce, Washington, D. C.

Dear Sie: In reference to the proposed tariff bill, H. R. 3321,
there are two matters to which we will call your attention, more as
thoy relate to the question of revenue and to the administration of
the hill.  We manufucture the following articles:

SULPIIIDE OF SODA.
[H. R. 3321, Par. 63.}

In considering this item a distinction should he made hetween com-
mercial sulphide of soda containing between 30 and 35 per cent of
sulphide of soda and concentrated sulphide contain’vg between 60
and 62 per cent. The differenco has been heretofore recognized by
classifying sulphide containing less than 35 per cent of sulphide of
sodn at a rate of three-eighths cent per pound and that containing
over 35 per cent at three-fourths cent per pound. This classification
was made because the foreign manufacturers had perfected a process
of fusing or concentrating the article so that it contained twico the
amount of sulphide of soda.

Each pound of concentrated is equivalent to 2 pounds of com-
mercial in sulphide of soda contents; therefore should a flat rate be
again adopted the concentrated only will bhe imported. Thus the
revenue to the Government will be deereased, beeause the duty will
only be levied on 1 pound, whereas the equivalent of 2 pounds is
really being imported.

The ad valorem rate in this case would not answer the purpose,
because the difference in the selling pricc is not double, and then the
Government would only be exacting duty for 1 pound, where as o
matter of fact 2 pounds were heing imported.

Furthermore, all Government statisties ave computed on the two
grades separately, anld if there were only one rate of duty, or an ad
valorem rate were fixed, these valuable statisties would have to he
discontinued.

We would therefore urge that a difference be maintained bhetween
sulphide containing less than 35 per cent and that containing more
than 35 per cent sulphide of sodn content, ne matter what rate may
be adopted on cach grade.

ACETATE OF LEAD, WHITE AND BROWN.

{11, R. 332, par. 35.)

A dilference in rate has always been niintained bhetween these two
grades. At present the difference is 1 cent per pound, the duty being
3 cents per pound on the white and 2 cenits per pound on the brown.
The same argument as used above applies in this case, so there is
really no need of repeating the same.

A specifie rate is always preferable to an ad valorem rate on account
of the difliculties of properly administrating the latter method. In
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the case of the specitic rate so much a pound irrespective of the cost
or selling price is levied and paid to the Government, whereas in the
case of an ad valorem rate this must be hased on selling prices, which
are constantly fluctunting, and therefore there is a continual wrangle
existing probably Letween the seller and the buyer on the one hand
and the Government on the other.

If there is any further information that I can give you, please let
me know, and I will he very glad to do so.

Par, 68.—BICHROMATE OF SODA.

MUTUAL CHEMICAL C0Q. OF AMERICA, 55 JOHN STREET, NEW YORK,
N. Y., BY HERBERT M. KAUFMANN, GENERAL MANAGER.

New York, May 9, 1913.
Hon, Wintaam Heenes, M. C.,
Weashington, D, (.

Dear Sexator: We are large manufacturers of bichromate of soda
and bichromate of potash. operating one factory in Jersey City and
another in Baltimore. The tariff bill now under consideration has
reduced the rate on bichromate of soda from 13 cents per pound to
three-fourths of a cent. and that on bichromate of potash from 24
cents per pound to 1 cent. It is our impression that the proposed
duties do not cover the difference between the cost. of manufacture in
this conntry and abread. We believe. however, that it is the inten-
tion of Congress to adopt the rates proposed. and therefore are not
making any further protest against them at this time.

We wish, however. to caii your attention to seetion 4, Paragraph S,
of IT. R. 3321. Thig scetion reads as follows:

That the Piesident sladl eanse 1o he ascertained eeli year the amount of
imports and exports of the artleles encerated in the varlous paragraphs in
section 1 of this act and canse pn estinate to e made of the amonnt of the
domestic produetion and conswmption of said articles, and wherve it is ascer-
tained that the fmports under any paragraph amonnt to less than 5 per cent
of the domestie consumption of the articles enumerated e shall advise the
Congress as to the facts and his conclusions hy speclal message.

This provision seems to us a most objectionable one. If, owing to
our desire to keep out the foreign product on the one hand and the
intensity of domestie competition on the ather, prices in this country
are maintained at such a level that it would not be advantageous
for foreign manufacturers to send their goods over here. we would
probably be penalized by having the duties removed altogether. ‘The
only way that we can prevent this is to import a quantity equivalent
to abont 5 per cent of the domestic consumption for our own account,
paying the lozs that would be involved ont of our own pocket. This
is probably not the intent. of the measure: it is certainly the way it
would work out in practice. Do you not agree wit" us that this clause
shonld be eliminated? If vou do, we would ask you to use your best
efforts to this end.

While it is possible that the manufacturers of the country may be
able to adapt themselves to the changed conditions that will follow
the enactment of the new tariff bill, provided a condition of per-
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manency is assured, we think it will be very diflicult to do so if they
are constantly threatened with a change in the duties in which they
arve interested. Such a state of affairs will undoubtedly exist. if
the clause we are objecting to is included in the new Iaw.

We wish also to eall yomr attention to the fact that there are two
other nanufacturers of bichromates in Jersey City and Newark.
We feel safe in assuring yvou that over 50 per cent of the domestie
production of these articles is made in the State of New Jersey.

We have been informed that vou arve a member of the subcom-
mittee of the Finance Committee that will deal with the chemical
schedule. When the bill is before yvou for consideration. we hope yon
will give your personal attention to the protest we make. Tt is our
belief that this clause is prejudicial to the interests of the manu-
facturers of this country and their employees.

We trust yon will do all in your power to have the above quoted
clause stricken from the hill.

Par. 69.—SPONGES.

LEOUSI, CLONNEY & CO., 33 AND 41 WALKER STREET, NEW YORK, N. Y,
BY ALBERT HART.

New York, June 2, 1913.
Ton. Hoke Syrrm.
United States Senate, Washington, D. (',

Dear Sie: T understand that there appeared before your honorable
subcommittee one My, Milton Bernstein, who testified with regard to
paragraph 69, sponges.  Most of the statements made by him were so
contrary (o actual facts that 1 feel it should be called to the attention
of your honorable committee.  The following are some of ihe state-
nients made by Mr, Bernstein during the conrse of his examination:

(1) That the cost of material and labor involved in the bleaching
of sponges is but 1 to 1} per cent.

(2) That one dozen of unbleachied (natural) sponges costing, say.
50 cents will only cost 51 cents per dozen after being bleached.

(3) That no skill is required in bleaching. That any man taken
from the street conld in a few days become a competent bleacher.

(4) ‘That some sponges imported into this country from Europe
(Mediterranean sponges) are brought in both in their natural and
bleached state, proportionately about half and half.

(5) That some sponges are only washed in a solution of lime to
change them from a dirty dark brown to a light brown.

(G) That bleaching does not enhance the value of sponges; they are
simply bleached hecause people }n'efor them that way. .

Replying to these parts of Mr. Bernstein’s testimony, T desire to
state as follows:

First. That the cost of material and labor in bleaching sponges
varies according to the quality and grade of sponge. Some un-
bleached sponges emanating from the West Indies. worth only from
20 to 50 cenfs per pound. cost as high as 20 to 25 cents per pound
for bleaching. labor. ete.s i. e.. 50 to 100 per cent. Others worth
around $1 per pound cost about 15 cents per pound for bleaching,
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ete., and siill others worth around $1.50 per pound will cost but 10
cents per pound. There is no grade, however, that can be bleached
at anythingz near the cost stated by Mr. Bernstein, no matter how
expensive. The figures as given above are as taken from our factory
record, and which are open to yvour kind inspection, and I shall be
glad to bring it before you if so requested. On the whole, however,
we would say that the average cost of bleaching is over 15 per cent.

Second. Answeving Mr. Bernstein’s second statement, I would
state that one dozen sponges costing 50 cents would have to sell for
not less than 75 cents when bleached.

Third. To this statement I can only say that unless a skilled
operator is used for the bleaching process the risk of ruining sponges
will be great. as the length of time certain sponges must remain in the
various aeids nnst be accurately judged, and this requives consider-
able experience.

Fourth and fifth. No_spenges ave imported from Europe only
limed, but passed through various solutions of chemiceals.

Rixth. Sponges are bleached for the purpose of making them suit-
able for bath and toilet use.

In conclusion we would point out that there should be a difference
in duty between the raw and bleached sponge. We would also point
out that -the dwty on foreign sponges has no effect whatever on-the
domestic sponge. as this country does-not produce enough sponges to
supply the demand. We suggest that the rate stand as it is now
printed in the Underwood bill. unless youn see fit for reasons given
herein to advance the chemically treated sponges to 20 per cent,
which wonld be no more than a fair protection to the American
industry.

Par. 71..—VANILLA BEANS.
FOOTE & JENKS, JACKSON, MICH.

Jacksox, Micn., April 17, 1913,
Hon. . M. SimMoxs, )
United States Senate, Washington, D. C.

Dear Sm: In the matter of the new tariff bill proposing in the
main reduced duties on articles of neeessity and in some eases in-
creasing duties on luxuries we beg to call your careful attention to
the published hearing on vanilla beans™hefore the Ways and Means
Committee on January 31, also to marked passages in inclosed re-
prints showing that flavors in food products are articles of practical
necessity and that to inerease duttes upon raw materials for this
class of products is to increase arbitrarily by legislation the cost of
living or to infliet further hardships on a class of manufacturers who
are already heavily handicapped in comparison with foreign makers
of similar products.

The tarilf bill proposes to increase the duty on vanilla beans from
nothing to 50 cents per pound, irrespeetive of quality or value.

The first published reports of proposed duties on oils of lemon,
orange, limes, and anise fixed the duty at 20 per cent ad valorem.
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Later statements give 10 per cent as the duty proposed on all
these essential oils, all of which, except oil of orange, have long been
admitted duty free, all of which are and must be imported and ave
raw materials not competing with any American industry for the
making of articles of prime necessity, viz, flavoring extracts.

As to oil of orange and other citrous oils, it should be difficult for
the present Congress to defend the imposition of a proteetive tavifl
on these neeessities for the possible benefit of a prospective industry,
especially as there is a large and ever-inereasing demand for the
fruits for table purposes, which would naturally preclude the use of
any except imperfeet or over-ripe fruit for the manufacture of essen-
tial oil, and such waste products, if or when available, should need
no proteetive daties for profitably working them up into the staple
raw materials of the maker of flavoring extracts.

We therefore pray you to use your best efforts to sceure the freo
entry of all flavoring raw materials.

Par. 50—VANILLA BEANS.
THE C. F. SAUER CO.. RICHMOND, VA.

Ricumoxo, Va,, Vay 26. 1913.
Hon. Tnioyas S. Marmiy,
Washingten. D, (",

Hoxorante Sii: We do not like to annoy you too much with onr
troubles, but we feel that with indunstries which have heen established
and running under certain conditions for 25 years or more it is
very hard for the average manufacturers to adjust themselves to
different conditions. partienlarly <o when a retail price has been
established.

While we believe a rveasonable adjustment of the tarviff may be
necessary from time to time, we de not helieve it is necessary to
make such radieal cuts. We are willing to stand our share, but feel
that if the hill goes through in its present shape the flavering-extract
business will be one of the highest-taxed industries in the United
States. We are alveady paying £2.09 on every gallon of alcohol we
use. In the case of lemon extracts the Government tax amounts to
75 per cent of the cost of the goeds, The same argnment would apply
to practically all the other flavors.

“lavoring extracts ave not a luxury. but are the means of giving
the average family the pleasmie of a dessert at times which they
could not afford to pay for at eaterers’ prices.

The workings of the pure-ford law have caused nearly all raw
materials to advance very much. In the case of oil lemon the nor-
mal price of which was 75 to 80 cents, it is now $3.35 per pound.
This oil, as well as vanilla beans, has always been on the free list
since we have been in business—more than 25 years—and prices are
to-day necessarily higher than they have ever been, as a rule. Our
profifs have come down to a basis of less than 4 per cent, and if we
are to meet the conditions any further it will mean, first, that we
have to cut the 5-cent bottle ont entirely; second, a 10-cent bottle
which is the most popular seller to the average housckeeper, will
have te contain not much more than the 3-cent bottle of to-day.
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It will put us in this position: The quantity we can afford to give
will be so small it will not be enough to flavor a dessert for a medium-
sized family. The consequence is that you will throw the trade away
from pure goods. which the Department of Agriculture has been
agitating, to imitation goods. in which case the consumer receives

twa to three times the amount in quantity. The Government loses
by this process. becaunse in the ease of pure goods large quantities of
aleohol are used. on which they collect $2.09 per gallon. whereas on
imitation goods very little aleohol is used. Yom can readily see that
a tax on raw material in this instance does not bring in any revenue.

Further, our hooks and records are apen to your inspection, so you
can sce for yourself. While onr industry is small. comparatively
speaking. we employ a force of easily 400 people—salesmen. bottle
makers, cte.

We believe this bill is largely brought about hy a desire to give
free sugar. As business men, we are willing to pnt ourselves on
record that free sngar is a myth: that the consumer will never realize
a reduction beyond a half cent a pound, which is insignificant.- We
are willing to put ourselves on record that you will not see sugar
cheaper than 4 cents, as it is selling in this city at retail to-day for

§ cents.
4%Whatr we want is free lemon and free vanilla. We are willing. if
necessary, to stand the tax on the balance.

FLAVORING EXTRACT MANUFACTURERS’ ASSOCIATION OF THE UNITED
STATES (INC.), BY S. J. SHERER, CHICAGO, ILL., PRESIDENT.

Curcaco, Iuw., May 3, 1913.
The UNITED STATES SENATE,
Washington, D. C.

Dear Sir: In reference to the proposed levy of duty of 10 per cent
on lemon oil and 30 cents a pound on vanilla beans.

We resnectfully call your attention to the proposed tax above
mentioned, which, if levied would be an excessive tax, first upon the
manufacturer of vanilla and lemon extraets, and in twin of cowse a
direct excessive tax on the consumer thercof; and vanilla extract
and lemon extraet are in every sense foorl produets.

In the manufacture of 1 gallon vanilla extract at least one-half
gallon of high-proof spirits is used and the internal-revenue tax on
1 proof gallon of high-proof spirits is $1.10 of the $1.35 we pay for a

roof gallon, which equals $2.00 of the $2.60 we pay for the spirits.

n the cost of a gallon of vanilla extract, then, the revenue tax onthe
spirits alone is 25 per cent of the cost of the product. This tax the
consumer eventually pays.

A gallon of standard extract of lemon contains 111.8 fluid ounces
of high-proof spirits (S0 per cent absolute aleohol), which costs $2.28,
with high-proof spirits at $2.60 per gallon. A gallon of this extract
contains 6.4 fluid ounces of oil of lemon (5 per cent of volume), which
costs $1.07, at $3 per pound for il of lemon (the present price).

This makes the total ecst of saw mnterdal in o gallon of standard
lemen extract $3.35. Of this tatal SE83 vepresents the internal-
revenue tax on the high-predf sphiits used.
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In other words, 54 per cent of the present cost of a gallon of lemon
extract is tax.  Now,if you add a duty of 10 per eent ad valorem on
the oil of lemon used to this, 38 poer cent of the cost of the materinl
will be tax, and this tax the consumaer will have to pay.

This means that the consumer pays on every Hecent bottle of
vanilla about 2} cents tax and 43 cents tax on a 1¢-cent bottle of
lemon. The internal-revenue tax is hordship enough without the
impert tax.

e therefore bring this to yvour kind eonsideration with the above
facts and hope that you will see the advisability of retaining lemon
oil and vanilla beaus on the free list.

The rich can and do use fresh fruits for flavoring.  The poor must
and do use extracts to make their foods palatablé.

WESTERN FORESTRY AND CONSERVATION ASSOCIATION, PORTLAND,
OREQ,, PER E. T. ALLEN, FORESTER FOR ASSOCIATION.

PortLAND, OREG., April 9, 1918.
Hon. Harry Laxe, .
United States Senate, Washington, D. C.

DEear SENATOR LANE: In his tariff message the President says we
should cultivate foreign trade. As a resident of Oregon, associated
with others here, on the Puget Sound, and in California in the handling
of vanilla from the Society Islands, I want to ask your consideration
of keeping vanilla on the free list instead of imposing the duty of 50
cents a pound as proposed by the Underwood bill. I am somewhat
in hope that it may he refreshing to receive a request for a lower
duty upon a commodity in which the protestants are interested,
rather than a higher one as is commonly the case.

The world’s vanilla comes chiefly from Mexico, the islands of the
Indian (cean, and the Society Islands. The first class is worth
from $4 to 85 a pound: the second, from $3 to 84, and the last, in
which we are interested, from $1 to 82.  Society Islands vanilla goes
chiefly to Germany, Russia. and southeastern Furope, Hamburg
being the main market, but it is shipped to San Francisco mainly in
barter for American goods such as Rour, canned goods, hardware,
lumber, ete. The shippers receive their returns in the form of account
sales with their Pacific coast agents, usually showing small cash
margin hecause the value of the vanilla has heen converted into
American exports in the manner mentioned.  This is the system of
exporting vanilla from the Society Islands largely hecause San
Francisco i3 the most convenient market—not a necessary one.

To impose a duty upon vanilla would bring very little revenue, be-
cause the export would be diverted by way of New Zealand or divect to
Europe on ¥French steamers. Tt would kill the export trade in Ameri-
can products. Morcover the proposed tax upon a flat basis per pound
would be grossly unfair, because 1t takes no cognizance of the different
classesof vanilla. Anad valorem comparison would make it amount to
about 11 per cent on Mexican vanilla, 14 per cent on Bourbon, and 30
per cent on Tahitian vanilla. Clearly it would raise the price to the
American consumer of a commodity no more a luxury than salt or
sugar and tend to adulteration and substitution of synthetic products.

978—vor. 1—13——14
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Sinee this business amounts to nearly 100,000 pounds of vanilla a
vear brought into San Franciseo, and is constantly increasing, at a
valuntion averaging, perhaps, $1.50 o pound, chielly paid for in
American goods, you can see that this subject i< one of great impor-
tance to Pacific coast shippers, particularly as lumber, flour, and
canned salmon, all produced here, are the most important among the
oxports affected.  The revenue obtained by this injury to our trade
would be insignificant.  We sincerely hope that vanitla ean be kept
on the free list and, if not, that the ity be made less onerous by a
reduction in the tax proposed and more equitable by being fixed upon
an ad valorem basis,

FLAVORING EXTRACT MANUFACTURERS' ASSOCIATION OF UNITED
STATES, PER G. M. DAY, MILWAUKEE, WIS,

Muwavker, Was,, cApril 28, 1913.
The ComyrtrerE ON FINANCE OF THE SENATE.
Washington, D. (',

Gextremex: We should like 1o set forth a few reasons why vanilla
beans and oil of lemon should be imported into this country on the
free list and should not have a tax imposed on them.

The first reason is that the ultimate consumers of extracts is of. the
poorer classes, as rich people use fresh fruit mostly in flavoring their
covking, while the poor people arve compelled to buy extracts.  If
these two articles have a duty imposed on them in addition to the
price which the manufacturer is now compelled to pay for them, it
will mean that the price to the ultimate consumer will have to he
raixed, as the manufacturer is now turning out most of his extracts at
a smaller margin of profit, as shown by exhaustive research, than
almost any other line of manufacturing in the United States.

Second. Vamilla heans and oil of Jemon are noncompetitive raw
materials, as neither one of these articles are raised in the United
States, and it is therefore unecessary to put a tariff on them to pro-
teet home industries.

Third. The flavoring extract manufucturers of the United States
are compelled to follow eertein rules and regulations set forth for
them by the United States Department of Agriculture, compelling the
use of certain amounts of vanilla beans and oil of lemon in manufac-
turing the extracts of same, and also the correct amount of aleohol
which it is necessary for us to include in the extracts so they may pass
their rulings.

These are good laws, and we all try to adhere strietly to them; but
in view of the fact that we are already- compelled to follow certain
lines which compel us to use large amounts of aleohol, which is already
a heavily taxed article, we think that the other articles which we use
in large ways should not be taxed at all.

Trusting that the statements as above made will influence you to
allow the items of vanilla beans and oil of lemon to remain on the
free list entirely and not be taxed at all, I beg to remain.
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CH, TETZEN & CO., SAN PRANCISCO, CAL., BY A. C. iETZEN.

Sax Fraxcisco, Cavn, May 14, 1913,
Hon, Freexworn McL. Simaoxs,
Chairiman Committee on Finance,
United States Senate, Washington, D. (.

Sz In consideration of the tarifl schedules, especially Schedule .\,
paragraph 71, in the Underwood bill {I1. R. 3321), relating to vanilla
beans. whercon a duty of 30 cents per pound is imposed, heretofore
on the free list. we desive to present the following faets for your
kind consideration: '

In the French poscessions in Ceeania. namely, Tahiti, there is
grown what is known to commerce as Tahiti vanilla, a commodity
almost exclusively nsed for flavoring and consumed almost entirely
by the inhabitants of Europe, as will readily be seen by the following
table, compared to what is used in the United States.

Entire shipments reecived by Ch, Telien & Co,, of San Francisco, for seven years,

United States, ’ Europe.

Quantity. Value.

-
L duantity. ] Value.

Pound:. l Ponnds,

Smonths IN 1. eeeneiniineininiiiiiiiiiias e 4,300 21,0 33, £22,000
1907, ..cienenies 2,00 19,0 2,000 | 39,10
1908.. 2,00 Lo, 000 10,000 ¢ 5,006)
190D 32,000 17,000 176,000 | 85, (G0
1910 21,000 13,000 135,000 94,00
1 19,000 21,000 133,00 141,000
1912, .ineinnn. . . 13,000 23,u0 ! 5,00 | 11,000
dmomhsin 913, .o . 3,0 S0 ¢ 10,000 ¢ 4,000

L TP * 13,2001 112,700 2,000 62,000

And further, throngh the conrage. enterprise, and constant strug-
gles of the San Franciceo merchants this commodity has been able
to flow through the port of San Francisco in increasing quantities
the last 40 yvears free and unhampered, and there distributed to the
wants of foreign countries. as can be seen on page 923 of Commerce
and Navigation of the United States for the year ending June 30,
1912, :

In this way a commedity of a value of $129,707 in 1912 has been
used that has been one of the instrumental means of distributing
United States produets of all kinds throughout IFrench Oceania, to
the value of $595.613, as shown on page 115 of Commerce and Navi-
aation of the United States for the vear ending June 30, 1912, in
competition to the goods of Europe and New Zealand ﬁa close rival).
In the interest of this trade and the American people the free ingress
of Tahiti vanilla is essential. for once the bulk of this trade diverts
to foreing channels it will be difficnlt to retrieve: in time null.

And further, not alone is the contemplated duty to be derived from
the small United States consumption of Tahiti vanilla insignificant
compared to the loss of trade the United States will suffer. the
handling in bond of Tahiti vanilla for foreign shipments can not
profitably be accomplished: first. the expense compared with foreign
ports is too great: second. the overhnuling required, such as assort-
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ing the different lengths, redrying the green vanilla, rebundling the
faulty ones, and repacking into tins necessary for the wants of for-
cign countries can not he done as competently as required.

Irurther, the Island of Tahiti has as good facilities of receiving
from and shipping to Europe as it has with San Francisco, there
being direct steamship lines in place of the old-time sailing vessels.

Hnclorure. ]
Vanilla exported fron: United States,

[From Commerce and Navivation of the United States. year endisg June 30, 1012, p. 023,]

EXPORTS,
To— f Quantity. Value.
| Pounds.
34 354
4 a8, A%
216,935
1.023
3.2%
3.2
64,424
9,030
2.3
. 25
China. 12
B P P U LT 39.617
~ IMPORTS
{1 414,
[
Vanilla imported into-- : .
Atlantic coast ditricts 5.
Mexican botrder dkitiets.. 4 213
Pacific coast Jdistricts ¢ Tal 3NN

f 41
Northern bor-lep dicrrieis H 24,407 : 70.944
Total.... | siez ; 2.025.153

SUPPLEMENT,

Statisties of the foréign commerce and navigation of the United
States for the year ending June 30, 1912, shows:

|
Quantity. | Value.
1

v Pounds, '
\anilla imported into United States. . S1,628 | 82,025,153
Vanilla exported (rom United Stat»s.. . 239,138 399,617
Vanilia imported into San Frarcisco froin French Occania (Tahiti vanilia)...... 32,92 16,507
Vanilla exported from San Franclsco(Tahiti)..ooooviiiiiiii i, 197,50 235,331

H. IR, 3321: On page 127, between Hoes 13 and 14, lusert *Tahitl vanilia
beans,”
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GENERAL.

MANUFACTURING CHEMISTS' ASSOCIATION OF THE UNITED STATES. BY
HENRY HOWARD, CHAIRMAN EXECUTIVE COMMITTEE, 33 BROAD
STREET, BOSTON. MASS.

Bosrox, Mass., May, 1913.
The ComMitTree oX FiNaxce, UNiTED STATES SENATE,
Washington, D. C.

Dear Sirs: At the opening hearing before the Ways and Means
Comnittee in January the ;\%anufacturing Chemists' Association of
the United States appeared and presented its brief setting forth
its views on the general subject of tariff revision as affecting the
chemical industry of this country. The association at that time placed
itself on record in protest to the policy of revision as demonstrated
in the chemical bill passed by the House in the winter of 1912, and
known as H. R. 20182. Tlus bill not only provided for a radical
reduction in rates on finished fprmluc(s, but it also provided for a
heavy tax on a large number of raw materials which had previously
been on the free hist. I{(*Far(ling this bil (. R. 20182) the Asso-
ciation’s brief contained the following analysis:

Regarding the question of adjustinent of rates as hetween raw materials and
finished produet, our association has made a cavefal analysis of H, R. 20182 as
compared with the act of 1909. For the purpose of thix analysis the so-called
caucus print, which {8 Appendix B of your report, has been used. 'The caucus
print gives definite data and an estimate of revenue, ete. for a 12 months’
period regarding approximnately 300 specific articles contained in the 76 para-
graphs of the dutiable list. Of these 300 articles 97. or approximately one-third,
may be classified us raw materials, and the vest, or approximately two-thirds,
may be classified as finished product.

Of the 07 different raw materinls made dutiable under the proposed binl
(H. R. 20182), SO were entered free under the Payrne Act of 100D, Of the remaln.
ing 17 articles, the duty in ahmost every instance was increased from the rites
under the existing law.

The caucus print further shows that the total revenue derived from Schedule
A under the Payne Act for 1911 amounted to $12,0606,515. whtle the estimated
revenue for & 12 months' period under H. R. 20182 amounts to $10,170,157, or
an increase In revenue of nearly $3,600,000. This iucreased revenue, however,
results entirely from the increase of rates on raw materials, the revenue from
the above-mentloned raw materinls under the act of 1909 amounting to
$1,826,955, while the estimate for a1 12 months® perfod for the same raw materials
under H. . 20182 amounts to $6,081,060, or an increase of approximately
$4.000,000. At the same time, under the proposed bill. the rates of duty on
finlshed products are very materially decreased. with the estimated result that
the revenue for a 12 months’ period on finlshed products would amount to
$10,080,097 as against $11.139.590 revenue under the act of 1909, or an estimated
decrease in revenue by virtue of the decrease in rates on finished products of
more than $1,000,000,

Thus it is apparent that the estimated increase fn revenue under 1I. R, 20182
comes entirely from a most radical fncrease in rates on raw paterials, an
increase so greal that a loss in revenue on finished products of approximately

1,000,000, owing to a drastic decrease in the average rate from about 25 per
cent ad valorem to about 16 per cent ad valorem. is not only offset, but a net
increase in revenue is estimated of nearly $3,500,000.

Nore.—JA complete analysis showing a comparivon of the Payne Aet and
11. . 20182 with respert to changes fn duties on raw materials and finished
produets. may be found in o brief of ihis nssociation printed 1. the hearings
and statenients before the Committee on Finance, United States Senate, Marceh
14 to March 22, 1M2, at papges 335454,

This means a donble haydship to the wmanufactarer. It not only removes his
protection against the more favorable conditions of manufacture existing in



198 TARIFF SCHEDULES.

foreign countries, but it renders those eonditions even move ditticult, if not pro-
hibitive, by taxing the basic materials which enter into the finished product.

It ix hardly concoivable that this result In its entirety was intended us a
matter of policy by your committee, for such a policy, if pursued for all
schedules, woulit fnevitably bring disaster to many industries with the con-
cequent hardship to laber nnemployed. ‘Fhe result, In a large number of fu-
stanees at least. must have beea brought aboeut by a misconception of the basie
character of many commalities—-a misconception which will inevitably occur
in the absence of a thoronghly expert investigation,

The bill which recently passed the House (known as II. R. 3321)
has made nearly 100 changes in the rates contained in H. R. 20182,
not to mention changes in classification, etc.

The association therefore invites your consideration of an analysis
of these changes, particularly in view of the above critictism regard-
ing the policy of increasing rates on raw materials and decreasing
rates on finished produets.

Approximately 17 different raw_materials, or groups of raw ma-
terials. which were free under the Payne Act, and which were made
dutiable under . R. 20182 with a total estimated revenue of nearly
$1,000,000, have heen restored to the free list by H. R. 3321, Ap-
proximately 13 different raw materials, or groups of raw materials
which were made dutiable under . R. 20182, with a total estimated
revenue in excess of $1.250,000, have received considerable reductjon
in the present hill. TI. R, 3321. Thus the present bill is much less
radical than the bill of 1912 on the question of taxing raw materials.
Had the Ways and Means Committee stopped at this point, the effect
og these changes would have been to modify in some degree the bill
of 1912,

The association calls attention, however, to the fact that in over 50
cases the rates on finished products as established by H. R. 20182
have been very materially reduced by the provisions of the new bill,
while an increase in rates has been made in less than 10 cases. These
50 cases of decreased rates involve articles which, according to H. R.
20182, already show an estimated revenue of approximately $1,500,000.
Furthermore, this decrease will again materla%ly reduce the average
ad valorem rate of the chemical schedule which by H. R, 20182 had
already been rednced from 23 per cent ad valorem to 16 per cent ad
valoren.

The other changes in the bill relate largely to classifications, phrase-
ology, etc.. many of which are beneficial, but in this connection the
nssociation points out that in 18 different cases the new bill has
omitted the provision for a minimum specific duty in the alternative
for the ad valorem rate. This takes away a certain safeguard against
undervaluation which the minimum specific rate provided.

The net result of the changes cffected by the present bill (H. R.
8321) is that the benefits which might have resnlted from the redue-
tion in the rates on raw materinls is offset or more than offset by the
further reductions in the rates on finished products.

The association therefore submits that the original criticisms made
by the association to the chemical bill of 1012 are equally applicable
to the bill now before your committee for consideratiop.

The association takes this opportunity of again requesting that
vour committee will consider the question of providing in the new
tariff Lill for a nonpartisan tariff commission.
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The nssociation believes that expert investigation is a necessary
condition precedent to any adequate tariff revision, and that such in-
vestigation can only be conducted by a commission or other body non-
partisan in composition and with a tenure of oftice of sufficient dura-
tion to complete a work of great magnitude.

APPENDIN.
ANALYSIS SCHEDULE A.

Rato malcrials,

(a) Revenue for 1911 under Payne Aet. oo oo oo $1, 826, 955
(0) Estimated revenue under bil) of 1912 (H, R. 20182) . _________ 6. 081, 060
(¢) Estimated revenue under bill of 1913 (1. R. 3321), approxi-

ALY e oo — e mm e e e ! 4, 500, 000

Conclusion: The above figures show the radical policy of increasing the rates
of duty on raw materials as compared with the present law.

Finished products.

(a) Revenue for 1911 under Payne Act_ . ___________________ $11, 139, 590
(b) Estimated revenue under bill of 1012 (H. R. 20182)_____..___. 10, 089, 007
(c) Estlmated revenue under hill of 1913 (I R. 3321), approxt:

MO e e e e mcemccmmmaam e 10, 900, 000

Conclusion: These figures reflect in some degree the policy of vedueing the
rates on finished products from 25 per cent ad valorem to 16 per cent ad valorem
undel; therblll gt 1912, and a further substantial reduction on 50 articles under
the bil! of 1913,

! For the purpose of thiz estimate the cstimated revenue under the LI of 1912 (s
taken as a basis, and allowance is made for the 40 raw materialz which were dutiable
under the bill of 1012, Lut made free or reduced under the bill of 1013,

3 For the purpose of this estimate the estimated revenue under the bill of 1012 s
taken as a basls, and an allowanee made for the further reductions in rates on finished
products provided for in the Ml of 1913,
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ScuepuLt B.—EARTIS, BARTIIENWARE, AND
GLASSW.ARE.

Par. 73.—TILES.

ROBERT PICHOT & CO., 906 DOMINION BUILDING. VANCOUVER, BRITISH
COLUMBIA.

Vaxcouver, Britisu CorvMbin, Vay 30, 1913.
The Cuamryax Sexate CoMMirtee oN FINANCE,
Washington, D, C.

Sir: Our purpose in wriling to your committee is to call their
attention to conditions in the Pacific Coast States in regard to the
manufacturing of roofing tiles.

We claim that when there is no demand for a particular line of
gotqdis it is necessary to build up this demand with an imported
article.

We were located in Seattle, Wash,, for five years. our intention
being to import roof tiles from Europe till we had sufficient trade to
warrant us opening a plant to make our own tiles.

During the five years we obtained one order only, the high duty
of the 1909 tariff—4 cents per square foot (equivaient to G cents
per square foot connting loss by overlnppin?)——making our program
impossible of fulfillment. Tt was not possible to work with the few
American factories making roof tiles, as they all had agents and
seemed in agreement as regard prices,

We have been in Vancouver, British Columbia, for one year and
have 30 large orders, the duty being only 35 per cent ad valorem.
1f circumstances had allowed us to do this in Seattle in the same
glter\l'al of time, we would now be running a plant of our own near

eattle,

There is no fear of cheap European tiles holding the market
against American tiles, as the following figures will show: Actual
selling prices at works Akron, Ohio; Detroit, Mich.; Chicago, Iil.;
Coffeeville, Xans.; St. Louis, Mo., $8 per square of 100 square feet
f. 0. b. cars.

Tile roof can be made at New York or at any other eastern point
and sold for $4.50 per square, including a reasonable profit.

Here is the cost of the cheapest foreign tile (interlocking red tile)
made at Marseille, France: Cost at 90 francs per 1,000 and 20 franes
for packing, counting 127 pieces per square; cost at Manrseille per
square, $2.77. If freight to New York at $1.86 per ton, and suppos-
ing duty at 35 per cent ad_valorem, the tile will come at $6.85 per
square, f. 0. b, wharf New York or New Orleans, whereas with this
actual 4 cents per square foot duty they would not come less than
€12.25, (The present duty alone heing $6, in fact, per square.)

203
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Should the tariff on roof tiles be reduced to a reasonable figure
the cheap cost of this material would create an enormous demand and
soon every large firm of brickmakers would produce roof tiles.

The superior business ability of Americans and their perfect ma-
chinery would soon enable them not only to hold their own market,
but go in competition on near markets in Cuba, Mexico, and South
America as_they do now for floor and wall tiling, which are far
superior to European makes.

In any casc¢ heavy and brittle material like tiles is always handi-
capped by costly freight charges. which amount to 100 to 150 per
cent of the cost at wharf, European ports; and when these goods are
packed the expenses incurred amomunt to at least 30 per cent of that
first cost, and yet they don’t afford a sufficient protection. When the
tiles are shipped in the most economical way—in bundles attached
with wire, not erated—the breakage is never less than 8 to 12 per
cent. which carries on cost of freight and first cost.

The Canadian rate of duty of 35 per cent is protective enough. as
there are two new roof tile factories in Ontario doing quite a large
business lecally. and still their sales cover a district less populated
than two American States,

All the above statements can be verified easily by experienced
people of the trade and importers. .

TILE LAYERS & HELPERS’ INTERNATIONAL UNION, PITTSBURGH, PA.,
BY JAMES P. REYNOLDS, SECRETARY.

PitrsBURGH, PA., June 24, 1913.
Senator SIMMONS,
Chatriman Finance Committee, United States Scnate,
Washington, D. C.

Dear Sir: By a referendum vote of our various local branches
throughout the country I have been instructed to write to the Finance
Committee of the United States Senate, having under consideration
the Underwood tariff bill, and request of that committee that tiles,
such as are used for sanitary and decorative purposes, he placed on
the list of articles entitled to enter our ports free of duty.

Our workmen are of the opinion that if tiles were to be admitted
to our country free of duty the price of the domestic-made tiles
would be somewhat reduced and made within the reach of a great
many home huilders whe now find the use of tiling a luxury that none
but the wealthier home builders ean avail themselves of, the result
heing the bathrooms and toilets of the cheaper class of homes are in
most instances erected regardless of sanitary necessities.

We respectfully petition your body to consider our appeal for the
admittance of foreign-made tiles duty free, as we conscientiously
believe that such an act on the part of the present Congress would
bestow a great henefit upon thousands of modest home builders who
desire to provide comfortable and sanitary homes for their families,
but who are under present conditions unable to do so, owing to the
high first cost of tiling.
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Par. 74—CEMENT.
THE NEW ENGLAND PORTLAND CEMENT CO.

The New England Portland Cement Co. owns deposits of lime-
ston and clay at Rockford, Knox County, Me.. and is developing
these deposits with the intention of erecting at Rockland a plant for
the manufacture of Portland cement. In the beginning the New
England Portland Cement Co. hopes to supply cement to the New
England market, and ultimately to the entire Atlantic coast and.
by way of the Panama Canal, to the P’acific coast of the United
States, Mexico, and South America.

Located on the Atlantic seaboard, the New England Portland
Cement Co. would feel the full effect of any European competition.

resent or future. At the present time this competition would not

e severe for the reason that the demand for cement, and as a result
its price, is at a very high level in Germany, Belginm, and England.
. Also, the freight rates between European and United States points
ave at record levels, due to the recent boom in the world’s comnierce
and shipll()ing. The New England Portland Cement Co., however,
must look to the future as well as to the present in considering the
investment of capital at Rockland. Should there come a depression
and period of low prices in Germany, Belgium. and England, Euro-
pean manufacturers of cement would be very glad to sell a part of
their product for export-at no more than the actual labor. material.
and repair costs of production, and thus keep intact their organiza-
tions. Under such conditions the mills of Germany and Belgium (in
which labor receives only half the \\'aFes which the New England
Portland Cement Co. must pay) would no doubt feel justified in
selling their surplus product at 10 cents or even at 30 cents per
barrel. At the same time, under the conditions which would exist
in the shipping trade. freight rates on Portland cement to the United
States would decline from the present figures of 30 cents per barrel
to 15 cents or less per barrel, as it is a well-known fact that ships
going to the United States for cotton and foodstutfs would be very

lad to handle so bulky a product as Portland cement on the out-

ound voyage at a figure little above the actual cost of handling.
rather than go in hallast. ‘The New England Portland Cement Co.
respectfully submits to your honorable committee that nnder such
conditions a duty of 30 cents per barrel (8 cents per 100 pounds)
would do no more than protect its actual operating and depreciation
costs, allowing nothing for interest on the investment.

= On page 220 of the Daily Consular and Trade Repdrt of January
13, 1913, Vice Consul General Poole. of Berlin. gives detailed statis-
tics of the German cement industry. In these it is shown that during
1911 the average vearly wage of cement workers in Germany was
$280 per vear and that the average value of the cement produced was
85.3 cents per barrel. A comparison of these figures with correspond-
ing statistics for the United States shows that in 1909 the average
wage of cement workers in this country was $576 (census data), gnd
that in 1911, according to the records of the United States Geological
Survey, the average mill price of Portland cement was 84.4 cents
per barrel. Tt is plain from this that the demand for cement in
Germany was so great that the operations of the mills was very
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profitable, and that higher prices were obtained than those prevailing
in the United States. in spite of the fact that labor costs are 100 per
cent higher in the latter country, In these figures is found the ex-
planation for the Iarge exports of cement from the United States
and the small imports into this conntry from abroad. The figures
also show clearly that under different conditions in Germany the
relative position of the two countries in the cement trade would un-
dergo a decided change. for the labor costs are twice as great here.

The honorable chairman of your committee on January 10, 1913,
stated that yvour committee has to legislate on facts and conditions
as they are to-day. and that the tariff hill can not he written for what
is going to happen. As investors in the industry, we can not neglect
the future probabilities. for the veason that the value of our invest-
ment in future years will be determined by the conditions prevailing
in those years. But even if consideration is given only to present
conditions. what is there in them to require a reduction in the present
tariff on coment? If cement now sells in the United States at lower
prices than those quoted abroad. and if we are exporting to foreign
countries in the face of German competition, then a reduction in the
tariff rate wonld have no effect on the present price of cement in the
United States. nor would it increase the revenite of the Government
through increasing imports. ‘There is nothing in present conditions
to warrant a veduction of this tariff rate, either from the standpoint
of increasing competition or from the standpoint of increasing rev-
enie. If the committee. in considerving this tariff schedule. has in
mind the possibility of higher cement prices here and the introduction
of a competitive tariff rate. then it must necessarily look to the future,
and in that event the future position of the New England Portland
Cement Co. shonld also be given due and just consideration. Present
conditions make any reduction in the present tariff on Portland
cement ineffective and inconsequential. but the conditions which we
may expect in the future do justify its maintenance.

While we, located on the seabeard and on the fiving line of com-
petition, would have to bear the brunt of German dumping under
future probable conditions, we would not be the only sufferer. The
plants in Alabama, which are now able to supply the cement neces-
sary for the great harbor improvements at Mobile, Pensacola, New
Orleans. and other Gulf ports. would be undersold in these cities by
the European plants which could ship their cement as ballast in
vessels returning for cargoes of cotton. The cement market in Gulf
ports is now kept at reasonable levels by competition between the
Alabama plantz and those of New York and Pennsylvania.  Surely,
the citizens of Alabama would not wish their plants to meet addi-
tional competition through unfair dnmpin% of European surplus
stocks in periods of depression, nor do we believe that the cement
users of the north Atlantic seaboard would prefer the opportunity
of obtaining foreign cement at low figures in occasional vears to the
establishment of a new all-American enterprise on the Atlantic
seaboard. .

- Now, if the New England Portland Cement Co, is engaged in a
legitimate. proper attempt to develop an hitherto latent resource of
the New England States, it has the right to ask at the hands of your
committee such protection as will prevent undue and unfair dump-
ing of foreign surplus stocks during periods of depression abroad—
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provided that the protection which it asks will not in the long run
place an undue burden upon the consuming public. If is our con-
tention that the cement users of the Atlantic seaboard will in the
long run. in the average year, receive their cement at lower prices by
virtue of the existence of the New England Portland Cement Co.
under the present duty than those that would prevail without the
New England Portland Cement Co. and with no duty.

The argument on which this statement is based is, first, that the
New England Portland Cement Co., by introducing additional com-
petition in the coastwise cement trade of the United States, will keep
vement prices at reasonable levels—at levels lower than would bhe
llz‘mde by imports of forcign cement during periods of prosperity in

‘urope.

It lv:'vould only be during cccasional periods of Furopean depres-
sion that imports of European cement could lower appreciably the
prices of cement on the Atlantic seaboard. “Therefore, the total
eain to consumers in years of ISuropean prosperity would more than
offset the total loss to them in years of European depression, and the
tariff in this case would actually result in a saving to the cement
users of the Atlantic seaboard.

In the second place, we have no hesitation in saying that the
present duty is a very reasonable one. amounting as it does to only
20 per cent of the average import value of Portland cement during
the past calendar year. It is omr understanding that this is less
than half of the average rate of duty collected on imports during
the past year. As to the effect of a duly of 30 cents per barrel
on the ulfimate consnmer, even in a year when prices in some locali-
ties might be reduced to the extent of such a duty, it may be said
that the average cost of a cubic yard of mass concrete is about $5
and that this amount of concrete requives only 1 barrel of cement
on which the tariff protection wonld be 30 cents, or 6 per cent of the
total cost of the concrete. In rcenforced concrete buildings, ete.,
the cement used acconnts for a far smaller percentage of the value
of a complete job than in the case of mass concrete, and it is doubtful
if the ultimate effect of 30 cents per barrel addition to or deduc-
tion from the price of cement would affect the cost of constructing
an office building or manufacturing plant as much as one-half of 1
per cent, an amount too small to be reflected in rent.

We therefore maintain-that we are not asking to have a burden
put upon the consumers in this country to enable us to establish a
plant at Rockland, for we believe that the establishment of our
i)lsmt there will result in a substantial gain te them. We further
believe that in establishing at Rockland a plant manufacturing
1.000,000 barrels of cement per annum, employing 300 American
workingmen. consuming annually over 100,000 tons of American
coal, requiring the investment of $2,000,000 American capital, and
providing new tonnage for shipment in American coastwise vessels,
we would be engaged in the highest and most praiseworthy type of
industrial development, and that our attempt to expand the industry
and commerce at New England is entitled to the very kindest treat-
ment at the hands of the Government, especially since the treat-
ment that we ask involves in no way a special privilege, or over a
term of years a taxation of the consumer for our benefit.
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We feel that we are especiully entitled to consideration in this
matter for the reason that we are pioneers in the field of cement manu-
facture in the New England States and also on the Atlantic seaboaxd,
and if we are willing to take the risk of developing these deposit<
and expending capital in their exploitation we feel that we are en-
titled to all the protection which can be given us without taxing
others for our benefit.

There is a further question to be considered in this connection—
it is that of discrimination. In years of depression, with surplus
E;oduchon and low freight rates, the manufacturers of Europe will

able to place cement at the Atlantic seaboard at prices 30 cents
{Jjer barrel below those which could be made by the American plants.
nder such conditions the Atlantic seaboard would receive its
cement at very much lower prices than those that could prevail 300
miles back from the coast line for the reason that a haul of 300 miles
inland will cost on the average more than 30 cents per barrel in
freight rates, and therefore use up all of the tariff protection. Since
the natural protection of freight rates makes prices independent of
the tariff, excepting on a very narrow belt along the coast line, a
reduction in price in any year through a removal of duties would
constitute an actual discrimination by the Government against the
entire interior territory and in favor of a very narrow strip along
the coast.

The question also arises as to whether or not foreign competition
is necessary to prevent undue increase in cement prices as a result
of combination amonﬁ]‘\merican producers. In reply it may be stated
with full confidence that there is not, has not been, and never will be
a cement trust in the United States; that there has not been, and is not
now, any agreement among leading producers of cement looking to
the restriction of output, restriction of terrilory, or maintenance of
the price of Portland cement; the very conditions of occurrence of the
raw materials of Portland cement in the United States makes it
impossible that a cement trust should ever develop. In an industry
of this sort, control of the output could be obtained only through a
control of the raw materials, and these occur so widely distributed
over the United States that no man or set of men can ever monopolize
them. The largest interest now engaged in the manufacture of Port-
land cement is the Atlas Cement Co., which makes about 15 per cent
of the total production of the United States. The next largest is
the United States Steel Corporation, which manufactures the so-
called Universal cement from blast-furnace slag and limestone and
accounts for 10 per cent of the entire production of the country. The
remaining 75 per cent of the production comes from widely seattered.
small, independent companies in all parts of the United States.

The very course of cement prices and production in recent vears
shows that there has been no combination in the industry. If com-
bination in the industry would have the eftect of increasing the total
production of cement in the United States from 5.800.000 barrels in
1899 to 78,528,000 barrels in 1911, and at the same time decreasing
its price from $1.80 per barrel at the mill in 1899 to 84 cents in 1911,
it would seem to be to the interest of the Government to foster com-
bination of that sort. Such is not the result of combination. however:
it is the result of free independent. competition, such as now exists
and which has, incidentally, brought the price of Portland cement



SCHEDUI.E B. 209

to a level so low that its manufacture is profitable only at a few
plants which have such locations that freight rates give protection.

In conclusion we respeetfully ask that your honorable committee,
when cnnsldcrin{: the question of tariff rates on Portland cement
take into consideration the aims of the New England Portland
Cement Co. and look to the future rather than to the present in con-
sidering the possible effect of foreign competition, remembering
always that we ask for protection, not on a basis of what now exists,
but on a basis of what may exist under certain probable conditions in
Europe; and if you agree with us that the New England Portland
Cement Ce., in this attempt to develop a latent but hitherto unex-
ploited resource of the New England States, is doing a proper and
valuable service to the New England States and to this country as a
whole, we respectfully ask that you retain the present reasonable rate
of duty of 8 cents per 100 pounds on Pertland cement.

[(Supplementary bricf from the New England 'ortland Cement ¢‘o, upon the duty on
vement. |

This additional statement is devoted entirely to the consideration
gf Canadian cement as affecting the cement industry of the United

tates.

First. The following abstract was taken from official Canadian
report (see United States Daily Consular and Trade Report of Tues-
day, Jan. 14, 1913, p. 232):

The tota} quantity of cement made in Canada during 1911 was 5,077,539 bar-
rels of 350 pomnls net each, as compared with 4,396.282 barrels in 1910, an
Increase of over 20 per cent. An average of 3.010 men were employed in the
industry during 1911, and the wages pald aggregated §2,103,43S. The fncrease
fi: annual production since 1903 has been nearly fourfold. The consumption of
cenment in Canada in 1011 is estimated at 6.3534.531 barrels, of which $,692916
barrels were Canadian and 661,916 barrels Imported.

From the above it appears that there was an actual shortage of
Canadinn cement in 1911 of 677.300 barrels, or approximately the
amount imported into Canada. This undoubtedly was the cause of
the export of United States cement into Canada and the lack of im-
portations of Canndian cement inte the United States during this
period. barring possibly some individunl cases where the difference in
freight rate more than offset the Canadian tariff. . .

Second. The following abstract was taken from official Canadian
report (see United States Daily Consular and Trade Report of Fri-
day, Mar. 28, 1913, p. 1527) :

The total quantity of Portland cement, including slag cement and natural
Portland, made in 1912 was 7,169,184 barrels. The quantity of Canadian cement
sold or used was 7,120,787 barrels, valued at the mills at £9,083,216, or an aver-
age of $1.27 per Larrel. The total imports of cement were 5,02044G hundred-
welght, equivalent to 1431413 barrels of 350 pounds each. and valued at
$1,060.520, or an avernge of $1.37 per barrel—an actual shortage of 1,356,018
barrels, of which 1,250,058 barrels came from the United States.

The above figures show that the shortage of Canadian cement was
greater during the year 1912 than during the preceding vear. This
shortage became so great in the western part of Canada (and as a
matter of fact the shortage was wholly within that section) that in
answer to urgent petitions from the hoards of trade in the principal
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cities of Mnnitoba, Saskatchewan, and Mlberta requesting the Domin-
ion Government to reduce temporarily the Canadian import duty on
cement for luck of sufficient supply, the Canadian Government ac-
ceded to such request and granted a rebate of one-half of the duty to
American munufacturers for a period of approximately six months.
This unnatural situation occasioned rather n heavy export of Ameri-
can cement into Canada during this period.

Third. The Canadian import duty of approximataly 42 cents on a
350-pound barrel was restored on October 31. 1912, practically bar-
ring from Canada .\merican cement, except in those rare instances
where the difference in freight rate may be less than the import duty.

Fourth. 'The major part of the Canadian cement industry is con-
trolled by one organization, whereas there is no such control in the
United States and competition is keen and open. ‘The average price
of cement in Canada during 1912 was approximately 50 cents a barrel
more than in the United States. Moreover, the production of cement
in the United States is considerably in excess of the consumption.

IFifth, ‘There has been within the past few months the organizing
and starting of a number of additional mills in Canada, so that the
production of Canadiun cement will be largely increased. With this
increase, whieh is very likely not only to reach but exceed the con-
sumption in normal times, and especially in the event of financial. de-
pressions, the Canadian import barvier against American cement
would permit the Canadian industry o coutroiled to dump their sur-
plus cement into the American market at a price which might prove
ruinous to American capital and labor, and by so”deing be able to
keep their mills running economically to full capacity, and at the
same time, by keeping up the price of Canadian cement, be able to
net a fair average price for their total product manufactured.

Sixth. The castern scction of Canada is not anywhere near as
thickly populated as the western section, and neither is the develop-
ment in the east nearly as rapid as in western Canadaj; consoquent{y
the unnatural conditions in western Canada will not likely be dupli-
cated in eastern Canada. ‘The new eastern Canadinn cement mill near
St. John, with its very cheap quarrying and labor costs, near-by coal,
power, and gypsum can make cement very cheaply, and with cheap
water transportation will be a serious menace to the mills on the
Atlantic seagoard, for the reasons as stated in section 3.

Seventh. The present import duty on cement in the United States
is 8 cents per 100 pounds or approximately 30 cents a bavre! of 380
pounds. This is reduced in the present bill as reported by the Ways
and Means Committee to 5 per cent ad valorem, or an approximate
duty of from 3 to 4 cents a barrel. Under the American navigation
clause in the new tariff should cement be shipped in American ton-
nage with American ownership, an allowance will be made of 5 per
cent, which would mean that a Canadian mill employing American
shipping could come into the United States on the free list. We be-
lieve that it is absolutely unfair and unjust with the present high
Canadian cement duty in force against the United States mills for
the American mills to be subjected to the unfair competition from
surplus supplies of eastern Canadian cement mills—that such a dis-
crimination against one of the largest industries in the United States
is unfair and not in keeping with the principles of the Democratic
majority in Congress,
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. For these additional reasons, we respectfully request that a read-
justment be made of the cement schedule as proposed to a basis that
will protect this important industry from such possible ruinous com-
petition.

Par. 76.—LIME.

JOHN S, M'MILLIN.

Mavx 1, 1913,
Hon. WesLey L. JoNES,
United States Senate, Washington, D. C.

My Dear Sexator: The new tariff measure greatly emphasizes the
disadvantage in which the lime manufacturers of Puget Sound are to
be placed under the proposed new law in competition with British
Columbia manufacturers.

Under the law now in force in British Columbia we are obliged to
pay a duty of 174 per cent on any lime which we may ship into that
territory. Under what they term as their “ dumping clause” they
require the shipper to make affidavit that the invoiced price of the
goods 1z not lower than that which is charged for the same goods in
the home markets here. If they are not satisfied with the valuation
of the goods, as shown by the invoice, they simply ignore the invoice
altogether and place a valuation on same to suit themsclves. Under
the operation of the law a minimum duty of 174 per cent on the
invoiced price is collected, and if they sce fit to increase the valuation
they do so, regardless of the invoiced price,

Under our present law the British Columbia manufacturers are
exporting their lime from Canada into the United States at approxi-
mately a 10 per cent duty. They fix their own valuation thereon and
make it as low as snits their pleasure. Just now extremely low prices
are prevailing in British Columbia, and they get the benefit of any
such low prices in shipping lime to this side. "So under the laws as
they now stand the British Columbia manufacturer may invade the
American markets by paying a 10 per cent duty on his own valuation
of his goods, while an .\merican mannfacturer must pay 173 per cent
duty on whatever valuation the Canadian authorities see fit to place
upon his goods.

This has always seemed a gross injustice to me.

Under the terms of the new bill, however, it is proposed to admit
lime from British Columbia ata 5 ‘)cr cent duty, while the Canadian
tariff remains unchanged. Under the terms of this new law it would
appear to be an effort on the part of the American Congress to enter
into a partnership with British Columbia manufacturers to invade
and destroy the profits of American manufacturers, leaving the Brit-
ish Columbia markets fully and carefully protected for themselves.

Lime from British Columbia is being sent into the Hawaiian
Tslands and into our Washington and Oregon markets right along
under the present law. Tt is proposed to let them come in at half the
pres'ent rate of duty, and thus encourage their business on this side of
the line.

This unequal contest has encouraged British Columbia real estate
schemers to open up lime properties in a more or less primitive way
and then, while lying behind their 173 per cent wall of protection,
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attack the American markets with the avowed purpose of forcin

American manufacturers to cither subsidize them to remain out o

our markets or to buy them out entirely, in order to maintain a liv-
ing price for the product from their own kilns in their markets.
This practice has been common for several years, and, notwithstand-
ing the fact that the Puget Sound kilns have for a number of years
not been operated to 50 per cent of their capacity, these foreign
invaders are encouraged by the conditions above described to de-
moralize our markets by cutting prices to such an extent that it is
impossible for home manufacturers to make a profit on their oper-
ations. By reference to the importations from British Columbia
one might naturally say that the quantity of lime dumped upon our
markets by British Columbia manufacturers was not sufficient to
greatly aflect the local manufacturers. This is true so far as quan-
tity is concerned. It is the policy of these invaders to ship a small
quantity of lime into our markets so that by selling it at ruinous
prices their losses amount to very little, but with a small amount
of lime thus sold at ruinous prices they are able to fix the price of
all locally manufactured lime. Thus, while holding our market,
which, as a matter of fact, they intend for us to do, they compel us
to sell at very unremunerative prices, in the hope of extorting black-
mail from us, either in the way of subsidy or in the purchase of
their plants. Just now this exact condition is prevailing. A\ cer-
tain manufacturer on the British Columbia side 1s continually ship-
ping small quantities of lime into our markets, both to PPuget Sound
and the Hawaiian Islands, cnttinF the prices down to an unprofit-
able basis, and openly and defiantly s: g'in to us, ® There is just one
remedy for you—pay us a sufficient su si(ﬁ' or buy our plant, at our
tigure, as the price of peace in your own markets.” ‘To accede to
these terms means no protection, as, once bought, these people would
be for sale next day as a condition of keeping the first ngreement,
and so on indefinitely. In other words, the present duty of 173 per
cent into British Columbia and of 10 per cent into the United States
simply invites and encourages an effort at commercial blackmail
upon American manufacturers, without any recourse whatever, and
to still further reduce the duty, as proposed in the new bill, would
simply mean a further and greater encouragement along the same
lines. Instead of lowering the present duty of 10 to 5 per cent,
it should at least be increased to the equivalent of the Canadian
duty, which is 173 per cent. If they had to pay 17} per cent duty
to come to this side, as we have to pay on that side, and on a valu-
ation not fixed by themselves, but by market conditions, we wonld
be able to meet the competition on a basis of equality and fairness.
Under present conditions, however, our laws simply encourage these
British Columbia real estate schemers to impudently pursue this
ruinous and contemptible policy. The institution that is just now
assailing our markets at every quarter has been trying for the past
two years to sell their property to us and to other local manufac-
turers. We certainly should be afforded some protection against
that kind of unbusinesslike Policy. As above stated. there is abso-
lutely no justification for this great difference in the tariff laws.
Our own kilns have not operated to 50 per cent of their capacily
during the last five years. This is true of all other manufacturers on
Puget Sound, and while our kilns are standing idle for want of a
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sufficient market at home our British Columbia neighbors are invited
bly law to destroy what profit there should naturally be in supplying
this moiety of trade or in levying tribute upon the American manu-
facturers as a price of peace. This outmfge shonld certainly be
stopped by the new proposed law instead of being still further en-
couraged by it. Can you not help us in the premises? Is it not
possible for you to secure for us aflirmative relief in the premises
rather than that we be compelled to work at still further disad-
vantage?

On Puget Sound alone there is approximately $1,500.000 invested
in lime-manufacturing plants. They employ from 300 to £00 men.
Their supplies are bought in our home markets. The men secure

ond wages. Ivery barrel of lime that is supplied from British

tolumbia simply displaces the representative amount of labor on
the .-\m'crimn side and curtails the possible profits upon the capital
invested.

J. J. MANEY, SEATTLE, WASH,

Searrie, Wasi., April 21, 1913,
Hon. J. A. FaLcoNER,
House of Representatives, Washington, D. (',

Dear Sir: At a meeting of the owners of all the lime plants located
in the northwestern tier of counties of this State, which practically
includes all its available limestone deposits, I was requested to take
up and lay before you the conditions of this industry at the present
time and to ask you to use your best endeavors to have the iniquitous
tariff conditions we are now operating under adjusted on some fair
and equitable basis.

The industries are owned by citizens of the State of Washington
who have invested their capital and earnings, and many of them have
spent the best years of their life in building up the business in the
hope of securing a reasonable return on their venture, but for the
last few years this has been impossible, owing to industrial condi-
tions that have placed them at the mercy of competitors across the
boundary line in British Columbia.

The lime deposits of British Columbia are located upon Van-
couver Island, and have deep-water transportation not only to the
principal markets of their own country but likewise to the principal
markets of the States of Washington and Oregon. In addition to
this, the railroads absorb their local freight charges to interior points,
that puts them on an equality with our home manufactures, with
the agded privilege of employing Chinese labor, which averages but
$1.75 per day, while the average white labor in the lime plants of this
section is $2.873 Fer day. ) .

At the limekilns in British Columbia, where the product is put
up in barrels, the Chinese contract the cooperage at 5 cents per
barrel, while our manufacturers are compelled to pay 7 cents per
barrel. The British Columbia manufacturers were flven by the
Government of that country large areas of timbered lands from
which to draw their fuel su;)ply for burning the lime, and their
average cost of wood ranges from $1.40 to $1.65 per cor(i, while the
manu%acturers of the State of Washington are compelled to pay from
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§?f50 to $3.25 per cord foy the same class of wood delivered to their
ilns,

These physical conditions are a very serious handicap (o the lime
manufacturers of this section when they have to come in competi-
tion with Britisch Columbia munufacturers on equal terms, and
much more so when our Government places a bounty in the shape
of a preferential taviff in favor of these foreign manufacturers, as is
the case at the present time and has been for sume years last past.

The Canadian Government places a duty upon manufactured
American lime and ground limestone going into Canada of 17} cents
ad valorem, which also includes the cost of the package and compels
our manufacturer to invoice his shipments at his selling price to
jobbers, which means that we must pay a duty, not only upon the
manufacturing cost, but also upon the anticipated profits. I‘or vio-
Iation of this clause or the slightest attempt at undervaluation they
invoke what is known in Canada as the dumping clause, which adds
to the 174 cents a penalty for double that amount. This places the
ordinary duty of our lime entering Canada under the present prices
at $1.923 per ton.

The United States Government on the other hand allows the
Canadian manufacturer of lime to ship his products into this country
at a specific tariff duty of $1 per ton with package free, notwith-
standing the fact that the manufacturing cost of this package equals,
if it does not exceed, the cost of the lime it contains, and they are
then able to sell the empty barrels at from 10 to 15 cents each in
direct competition with the American cooperage factories and which
gives a tariff advantage to the Canadian manufacturer in addition
to all the other Ehysioal advantages of from 92 cents to $1.05 per
ton, and make this country the dumping ground for the surplus
Eroduct of the British Colu:nbia lime manufacturers, which they

ave been