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Baker Castor Oil Co.; par. 37, castor oil--------------------- ---- 111
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Hlelclter, W. C.; par. 01, chalk, whiting, etc------------------------- 101
Belize Export Co.; par. 37, chbcle-------------------------------- 97
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Block. Joinu; liar. 49, perfilnery -------------------------------- 13
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Brown. II. W.; par. 47. essential oils-..-- --------..------------..... 129
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Par. 0. alizarin, etc --- ----------------------------------- 30.31
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Cooke, Levi; par. 14. caffel --------------------------------- 37
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(Inc.): par. 71, vanilla beans----------------------------- -- 1921
Foote & Jenks: par. 71. vanilla beans -- ------------------------- 190
Forsilmann & Iloffinann; par. 6, ;lizarin. etc ------------- -- - 33
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Par. 20. carbon tetrachlorldes------------------- -------- 47
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Pabst. l(Illolphli. Pl. D.: par. 50. earthly colors ...--------- ------- 14S
Paint Ma.1Ifacture's* Ass.niqatlon of the United States; par. 40; license

oil-------------------- - -------------- ------ 117
Park & Tilford; par. 49, perfefuery -------------- ------- 139
Patten. II. It.; Iir. 67. soaps .---- .-------- -----------------.. ... 185
Perfumery. Soap andl Extract Makers' As.oclation of Chliago:

Par. 47. essntial oils-- --.---.--..... - -------. . -----------. 124
Par. 411. perfumery -... -----------..... -. .---. 138

Peter Cooper's (hale l'aslory: Ialr. 35. gle. ete_-----.. .....---.---. 093
Pfizer, Charles, & Co. (Inc.):
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Par. 42, ctlrate of lime .-------.. -----------------------..---- 103

PIl1muna. Ilon. Key. 't Ili.: p:ar. 65. Iolassiumn cyanide ------------------ 17
Ponlin Co.: par. 40. olive ol .------- ..-------.-----... ---.------ 11
Poppe, Charles: pars. 21. 22. and 24, co;al-tr products------------------- 49
I'roctr & (lan;ble Co.; Irar. 47, essential oils .-----------------....--- 129
Providence Dlry Salters Co.: Irar. 52. blanc fixe-------- ------------ - 140
Reeld. I. M.; Iar. 55, dry colors-_------------------------------- 145
Itickseeker, Theo.: par. 40, ierfullery ------------------- --------- 13
Iinald IBros.; par. 37. crude niber----------------------- ----- iti
Rockhill & Victor: par. 47. essential oils -- ------------.. ----------- 126
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Par. 20. chloroform- ---------------------------------- 48
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Schaefer, Dr. rious; liar. 47, oil of lemon grass ..----.---.--. - -----.. 133
Schoellkopf, Hartford & Ilanna Co.; par. 24, coal-tar colors.---....--. - 70
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Shaw, Robert Alfred: Ipars. 6 and 21, coal-tar dyes- .--. -------- 31.50
Sherer-Glllett Co.; par. 32, saffron.---.------------ ---------- 84
Sherer, S. J.; par. 71. vanilla beans.---- ------------. .- -------.. 192
Slegle, (., Co.; pars. 21, 22. and 24, coal-tar products -...-----... .-.--- 49
Simon, George; lar 1. salceylle acdl.---------------------- ---.----- 14
Skiddy, W. W.; par. 31, dyewood extracts--------------------- ------ 83
Smith, J. Lee, & Co.; Iar. 50, ocher..--...------ .----.- ---------- . 147
Snevily, M. B.; par. 40, alizarln asslsant-...--------- -----.------ 105
Somers, Arthur S.; par. 6, dry colors------------------- -------- 20
Southwark Manufacturing Co.; par. 01, chalk, etc-----------..------.. 42.101
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TALBOT, V. to.; Igr. 40. lInseed oil. ---------------------------------- 114
Taylor Iros.: par. 40. licorice root ---------------------------------- 102
TetzeN. Cli., & Co.: iar. 71, vanilla 'em s------------------------------ 1115
Tirrell. T. X.: par. 61. hialk. whiting, et ----------------------------- 101
Toledo Seect & 0il Cto.: ar. -li0 t astor till --------------------------- 1M
TUPEDO Fertilizer I'7actory: lImr. 7, sulpiate of anlu o1 11------------------81

UniteD States Ilryles ('o.: liar. 52. tarytes --- ------ 141
VRADENBURG. G. A.; par. 10. castor till ------------------------- 109
Waddell. II. S.: 11.1r. 67P. chlorate of IiM1s---------------------------- 170

WADHAMS, W ill1,1am If.. lpar. 67, slonlis .---- ---- 0S
Waldrich Illeheliry; par. 24. aililne oil. etc -------------------------- 71

WALSH, F. T.: lar. 37. extri --------- ------------------------------ 100
Warner Chemical Co.: lar. 20. carbon telrsteilorldes ------------------- 40
Warner, P. I.: par. 20. 4arliuin tetelelorldvs -------------------------- 40
Washburn. IRA P.: 111r. ;A;. a11 ol ----rs-------------------------------- 154
Weber. EDgar A.: lar. 47, essential oils ------------------------------- 124
Weed, A. 11.; par. 1, formic acid ------------------------------------- 12

WEIGERT. I..- jar. .1M. olive till - ---------------------------------- 119
Welch. C. S.; liar. 49, perfumery ------------------------------------ 13
West, Charles A.: lar. 37. camphor ---------------------------------- 93
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Williams. 11. K.. & ('.: p ;ar. 5. earth colors -------------------------- 158

WIRBELAUER, W. I..: liar. 0. alizarli. etc. ------------------------------ 9
Wolf, JACQUES. & 0t.: lir. M0. pastor till ---- ---------- 10
Wrigley. William. Jr.: loar. :37. qitewing gma --------------------------- 9
ZINsser & Co.: p:r. 1. tannle acd ------------------------------------- 19
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AllegHeny Plate GLASS CO: ars. b9-92, plate glass ------------------- 275
AMMALGAMATED Glassworkers International Association of America; par.

I7. StainED glass- ----------------------------------------------- 2-1
Asheville lical o.; par. 7.). mIca------------------------------------ 232
Avery. S. L.; par. 70, gypsum--------------------------------------- 217
Blayney. J. M., Jr.; liar. 78, Iluorspar-------------------------------- 218
Burbank. DOUGLAS & Co.: pars. .8I-S3. jiitteiy------------------------- 23

Burgess. Wil.: :IrS. .41-S3. lottt'r. -------------------------------- -- 254
Casey. C. L.: pars. 80-3. pottery------------------------------------ 235
Chicago .11en Co.: par. 79. in -------------------------------------- 233
Crider. J. S.; liar. St. eleetric-lighltiig carbous------------------------- 257
Dabbs & Wey Co. (fil.): pars. Sl-S3, pottery------------------------- 245

FAIRVIEW LEAD & FluorsPar Co.: lvar. N. Iltirspar ---------------------- 1.
FISHER. Bruce & Co.: liars. Sl-S'l. lottery------------------------------ 241
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Guernsey Earthenware Cm.: prs. )-83. lilleri- --------------------- 235
Gurney Clay Co.; par. 7. chim icly or kaoli'------------------------- 230
HILton, II. R.; par. 87. window glass ---------------------------------- 201
Johnston Glass Co.; par. 87. window glass ---------------------------- 202
KinsellA. John J.; par. 92, silvered glass------------------------------- 278
Laco-Philips Co.; par. 07. Incandescent limps------------------------- 290
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LorsCH. Albert. & Co. (Inc.) ; ar. 100, semilorecous stones -----------. 291



IIST OF CHIEFS ANI) STATEMENTS.

rage.
Macllen Co.; par. 79, inicla --------------_--------------. ----......- :33
McMillin. Johln .; lpr. 75. ine ------------------------------------- 211
Mnney, J J J.; par. 75. line ------------------------------------------ 213
Marion Mineral (Co.: Iar. 78, Illorspar-------------------------------- 218
Mica Insulator Co.: par. 79, mlica.---------------------------__ 233
Milwaukee Mirror & Art (lass Works: lpr. 97. stained glasss----------- 2<2
Montague Castle-London Co.: par. 97. stained glass ------------_....... 281
Moore, William F.; par. 78, asphalt -------------------------------- 230
National Asolation of Window (la6ss Manufacturers; par. 87, window
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National Carbon Co.; par. 84, electric-lighting carons- --------_----- 257
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['ilkln & Brooks: pars. 81- 3, pottery----------- -----------.------ 213
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Storrs MieI Co.: Iiar. 7T. n -lea -----------------------------------. 231
Tarlieel Mica Co.; I pr. 79. mdca------------ ---------------------- . 232
Tile 1,ypers & lihllawr.s Ilterimiliona;l I'niomll: lior. 7:1. tilvs. . ..----.... t_-
T'urner Ilres (lass C. : liar. 97. sI:tlnje Klass-------------. ------... 234
IrTiled Mllrrr Ma.imfactietlrer.: p:tr . silveril gl:.ss_ .----- _-._-.... 27.
United Stiates (Gypsum Co.: lar . Y. Yls-nlm -----------------------. 217
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Wyllie. I. I.. China Co.: pars. 81-S. Iotltery ----------------..------ 214
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Aluminum Co. of Americ-a; par. 115. aluminum.......................... 459
American Card Clothing Co.; par. 120. card clothing........................ 401
American Cotton Manufacturers' Association of North Carolina; par. 169, textile
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American Cutlery Co. et al.; par. 130 table cutlery.......................... 424
American Duralmuin Co.; lir. 145, alunm.inum......................... 463
American Musical Supply Co.; par. 169, tuning pins ....................... 597
American Pin Co.; ar. 153, hooks and eves..................................177
American Pocketki fe Manufacturers' Association; par. 130, pocketknives.. 407, 403
American Steel Wodl Manufacturing Co.; par. 113, steel wool, etc............. 317
American Wire Weavers Protective Association; ar. 116, wire cloth .......... 327
Ansonia Clock Co.; par. 163, clocks....................................... 543
Ashworth Bros. (Inc.); par. 126, card clothing........................... . 401
Automobile Importers Committee; par. 121, automobiles .................... 342
Ball & Socket Manufacturing Co.; par. 153, snap fasteners .................... 488
Berridge Shear Co. et al.; par. 130, scissors and shears....................... 417
Blake & Knowles Steam Pump Works; par. 169, steam pumps ... ......... 562
Booth, Benj., & Co. (Ltd.); par. 126, card clothing ....................... 401
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Cattaraugus Cutlery Co.; par. 130, cutlery .............................. 411
Charlotte Manufacturing Co.; par. 126, card clothing.................... 392,401
Chas, F. A., & Co.; par. 116, wire heddles............................... 325
Churchill & Marlow; par. 116, corset clasps, steels, etc..................... 335
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Columbia Tool Steel (o.; par. 112, steel ingots, etc........................ 312
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Dawson, Thos. C.; par. 145. aluminum.................................... 463
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Driggs, Geo. A.; par. 153, hooks and eyes ......... ............... ....... 477
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SCHEDULE A.-CHEMICALS, OILS, AND PAINTS.

Par. 1.-ACIDS AND BASKET CLAUSES.

MALLINCKRODT CHEMICAL WORKS, PER BROWN & GERRY, ATTORNEYS.

Attention is directed to the following paragraphs of H. R. 8321,
to wit: Paragraphs 1, 5, 7, 12, 17, 18, 21, 57, and 66. Each and all
of these paragraphs are what is known as a catchall or basket
clause, and, whenever any given article of merchandise can not be
classified under some eo nomine provision, either directly or by
similitude, it must be classified under some general catchall pro-
vision of the act. It is perfectly clear, therefore, that these so-called
basket clauses or catchall provisions, not only include or take care
of such articles as are not provided for by name at the time of the
passage of the act, but they also are useful and necessary in that
they cover and take care of any and all articles which may be in-
vented, created, or produced suibseqluent to the passage of the act,
and which manifestly could not have been provided for by name
in the tariff act, inasmuch as they did not exist at the time said act
was passed. It is therefore apparent, after the most casual consid-
eration of this subject, that there is not a single paragraph in a
given schedule which may not have some article that would be in-
volved therein by virtue of the similitude clause of the tariff act,
taken out of it by virtue of some change, construction, or manu-
facture, and the only safeguard of the revenue lies in the fact that
these catchall provisions take care of and cover all such changes,
modifications, or new creations, and provide a rate of duty upon
their importation into the United States.

Broadly, it would seem true that these catchall provisions should
provide a rate of duty at least equal to that provided for in the
general body of the act. In the Payne-Aldrich Act most, if not all
of these so-called basket clauses specified or provided for a rate of
duty in excess of what might be termed the mean average equiva-
lent ad valorem which the general body of the schedule provided,
and the particular point or proposition to which the attention of your
committee is directed is that, unless such a plan is followed, there
will unquestionably be a disposition on the part of foreign manu-
facturers to so produce their merchandise as to come within the
basket clauses instead of under the paragraphs providing rates of
duty for articles by name.

It is obvious that everybody will be offered an inducement to so
manufacture or produce merchandise that it will not be included in

A
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the eo nomine provisions of the tariff act if, as a matter of fact, the
basket clauses specify a lesser rate of duty than that which is set forth
in any given pararaph, and this condition is particularly true with
reference to the chemical schedule. For instance, it does not make
any difference how many eo nomine provisions there may be in the
act, it is always possible in chemistry, by the inclusion of some ad-
ditional element or radical, to give the article a new name and modify
its medicinal or therapeutic effect. Almost every one of the articles
covered by name in the chemical schedule have a fixed and well-
establishei formula which is recognized by the United States Phar-
macopwia or National Formulary. If some element or radical be
added to this formula whereby the medicinal value is changed or
claimed to be changed, then manifestly the article is not that specified
in the United States Pharmacopoeia, and is not covered by name in
the tariff act, and hence such article, when so changed, can only be
taken care of in one of these basket clauses. It is possibly true that
there is not a single schedule in the entire tariff act, with respect
to which it can be said that there is so little certainty in regard to
the eo nomine provisions, as in the chemical schedule, and this for
the reason that practically every single article covered by the chemical
schedule by name is a chemical compound, and if there be added
some element, other than those which are recognized by the United
States Pharmacopnia or National Formulary, as the proper con-
stituents of a given chemical compound, then it is perfectly obvious
that there has been produced a new chemical compound, which can
only be taken care of under the catchall provisions of the act.

In the preparation of the Underwood bill, we are advised that it
was the intention to depart from the practice or plan followed in the
Payne-Aldrich Act, and most, if not all, of the other tariff acts which
have been enacted by the Congress, and instead of providing in the
catch-all provision for a rate of duty in excess of the mean average
equivalent ad valorem, they have proceeded on the theory that these
catch-all provisions should specify a rate of duty less than that fixed
in the body of the act. This matter was called to the attention of
the committee, and it is understood liat. after due deliberation, the
rates of duty provided for in the catch-all provisions were increased,
but that subsequently such increases were stricken out.

For the purpose of showing that the.claim we make in regard to
the basket clauses is not a fiction of the brain we attach hereto four
pages of decisions rendered by the Board of General Appraisers and
the courts,' each one holding that certain merchandise, the subject
matter of the decision, is not dutiable under some eo nomine provi-
sion, but is dutiable as a chemical compound not otherwise provided
for under one or other of (lie basket clauses included in the chemical
schedule. These decisions show beyond a peradventure what the dis-
position on the part of the importing public would be at the rate of
duty specified under, say paragraph 5 of the act, which provides for
alkalies, alkaloids, and all chemical and medicinal compounds. The
rate of duty herein provided is 15 per cent. There are rates in this
bill ranging as high as 60 per cent or more, which rate of duty was
undoubtedly fixed in a bona fide effort to establish such a rate of duty
as was properly applicable in that particular case. If it lies within

SDecisions referred to omitted.
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the power or capability of any given manufacturer to take an article
out of an co nomine provision by the mere inclusion of some harm-
less radical, then a duty of, say, 60 per cent can be wiped off the
tariff act and the merchandise brought in as a chemical compound
n. s.. . f. at 15 per cent ad valorem. If the catch-all provisions
specify a higher rate of duty than is provided for in the body of the
act, there manifestly will not be any effort on the part of foreign
manufacturers or shippers to get articles out of the paragraphs
wherein they would be provided for by name and have them classi-
fied under tlhe basket clauses, and if the basket clauses provide broadly
for a rate of duty equal to or in excess of that specified in the general
body of the act it makes for the easy administration of the customs
and uniformity throughout the United States and all the custom-
houses the collection of the proper rate of duty, because of the
willingness on the pani of manufacturers and importers to let their
merchandise be provided for or classified under the ordinary co
nomine provisions of the act.

This matter has received the consideration of many customs ex-
perts, and we do not believe (here is one who will not take it as his
opinion that the foregoing argument is fundamentally correct and
that if the plan outlined in the Underwood bill be followed it would
be absolutely contrary to well-recognized principles and would be
productive of disputes and litigations and great uncertainty on the
part of customs officers, and a resulting lack of uniformity in the
administration of the act. For these reasons we most respectfully
request that this matter be given your careful consideration, and that
without regard to the rate of duty which your committee shall see
fit to establish in the body of the act that the duty provided for in
the catch-all provisions be in excess thereof. In making this request
we desire to impress upon your committee that it is made without
reference in any way, drect or indirect, to the rates of duty specified
in the general paragraphs of the bill. It doesn't make any difference
whatsoever as to these rates. They may be high or low, and the mean
average equivalent ad valorem may be high or low, but unless the
rates of duty specified in the basket clauses of the act are in excess
of the said equivalent ad valorem, then the entire act is open to attack
from every man, and must necessarily be broken down to that rate
of duty which is provided for in the basket clauses by reason of the
constantly changing conditions of the chemical industry, the discov-
ery of new elements, and the invention or combination of new chem-
ical compounds, and in its present form the act is so written that a
very material inducement is offered to everybody to break it down.
This feature of the act, therefore, should be changed and each and
every one of the basket clauses should provide for or specify a higher
rate of duty.

ETHERS, SULI'IIC, AND CHLORAl, HYDRATE.

These articles are provided forin H. R. 3321 under paragraph 80
and paragraph 19, respectively. Paragraph 30 contains the proviso
that no article containing alcohol shall be classified for duty under
this paragraph. According to the United States Pharmacopoeia,
sulphuric ethers must contain 8 per cent of alcohol. It would there-
fore seem that the inclusion of the article in this paragraph was in
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error, and the probability is that although ethers, sulphuric, are
specifically named in paragraph 30, that in the light of the provision
in the United States Pharmacopeia, the same will be classified for
duty under paragraph 17. With respect to chloral hydrate, this
merchandise is also made with alcohol. Objection is not made to the
rate of duty provided in the act for ethers, but we do think that the
language should be such as not to take (lie same out of paragraph 30
and subject them to duty as chemical and medicinal compounds under
paragraph 17.

TANNIC ACID OR TANNIN.

This merchandise is provided for in paragraph 1 of the proposed
Underwood bill at the rate of 4 cents per pound. The present rate is
35 cents per pound; so that the reduction is approximately about 800
per cent.

First, we desire to say that tannic acid is the same thing as tannin,
and therefore the provision which reads "tannic acid and tannin"
should be changed to read "tannic acid or tannin," just as it ap-
peared in the Pavne-Aldrich Act. It is trie that since this rate
of duty was established, the conditions in this country, with respect
to solvents, has changed, and thie duty of 35 cents could be reduced,
but to bring this duty down to 4 cents is altogether beyond the pale
of reasonable action. Germany can produce this acid in large quanti-
ties, and not only has she the advantage of freight rates on the raw
material used, but Germany has a market for her product throughout
the entire world; whereas the American manufacturer of this mer-
chandise is confined to the United States territory.

Furthermore the value of the merchandise is dependent upon the
percentage of tannic strength. On the basis of the paragraph as it
appears in the proposed bill an expensive article; that is, one con-
taining a high percentage of tannin. would pay the same duty only
as would be paid on an article of very much inferior quality. This
fact. establishes beyond all possibility of argument to the contrary
that the single rate of duty of 4 cents per pound is altogether in-
adequate to meet the situation. We suggest therefore that the lan-
guage of paragraph 1 be changed by striking out the words " tannic
acid and tannin, 4 cents per pound," and insertin in lien thereof
"tannic acid or tannin over 70 per cent. 25 cents per pound; less than
70 per cent, 10 cents per pound." Such a provision will afford ample
basis for the collection of revenue on such portion of the tannic acid
or tannin as is used in the industrial arts and will likewise come
nearer to giving the American manufacturer the actual differential
duty that it is necessary for him to have in order for him to live at all.

CALOMEL, CORROSIVE SUnLIMATE, AND OTHER MERCURIAL.

The rate of duty provided for at the present time on quicksilver
(mercury), which is the crude material for the manufacture of these
articles.'is 7 cents per pound. Paragraph 15 of the bill proposes
to puit a duty on calomel and other mercurials of 15 per cent ad
valorem. Now, the attention of tlie committee is drawn to the fact
that paragraph 101 of the proposed bill places a duty of 10 per cent
ad valorem on quicksilver (mercury). Quicksilver is worth approx-
imately 50-cents per pound, and with tle flask, which contains about
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75 pounds and is worth about 50 cents, the duty on the basis of 10
per cent ad valorem is about 5h cents per pound. Under the old act
the rate of duty on mercurials was 35 per cent ad valorem, and
hence it will appear that whereas the rate of duty on quicksilver has
been reduced from 35 to 15 per cent, and hence whatever differential
there was under the old act has beeri absolutely destroyed. If it is
the intent and determination of the committee to reduce the duty
on quicksilver, then there is no objection to a reduction of duty
on the mercurials, provided the reduction be not greater than that
which has been made on the quicksilver. In other words, the propo-
sition is that the present compensating duty as between quicksilver
and mercurials be maintained. In many instances, in the discussion
of rates before the Ways and Means Committee, the suggestion was
made that it was the desire to place merchandise here and abroad
on a competitive basis, and it was further said that if the imports
amounted to 25 per cent of the domestic production that fact was
accepted as indicating that the merchandise here and abroad was on
a competitive basis and that it would not be necessary to reduce the
duty to accomplish this end. The imports of mercurials have been
constantly increasing in the face of the 35 per cent ad valorem duty
imposed at the present time under the Payne-Aldrich Act. In 100
the imports were 10,647 pounds, whereas the imports during the
year 1912, in so far as we have been able to ascertain, far exceed an
amount of 100,000 pounds.

We would therefore suggest that this provision be amended so as
to read as follow :

C;loniel. corrosive sublimate. red precipitate, and all mercurial medicinal
preparations, 35 per cent ad valorem.

GALLIC AND IYROGALLTC ACID.

The present rate of duty on gallic acid is 8 cents per pound, under
pagrgraph 1 of the act of August 5, 1909. The rate of duty provided
in paragraph 1 of II. R. 3321 is 4 cents per pound. This is a reduc-
tion in duty of exactly 50 per cent. Taking the present foreign cost
of this article. 32 cents per pound, the rate of 8 cents is equal to an
equivalent ad valorem of 25 per cent. The proposed rate of duty
therefore is not in excess of 12t per cent on the present valuation.
If that valuation should increase the rate of duty, of course, would
be less. Under the Dinglev Act the duty oni tis merchandise was
10 cents per pound, and under the Payne-Aldrich Act the duty was 8
cents, which constituted a reduction at that time of 20 per cent, and
therefore it is not evident why the duty should be reduced any
further at this time. Gallic acid is a highly manufactured article

produced from nuttgalls. Xutgalls are, at the present time, and have
for a long number of years, been on the free list; but gallic acid,
which is a highly rcfinedi product. has always been on the dutiable list,
and the duty should at no time be less tlian 8 cents per pound, for
the very obvious reason tlha the Germans can secure their raw mia-
terial, to wit, nutgalls, on the same favored basis as the Americans,
but in the production of the refined article, to wit, gallic acid, the
Germans have a number of advantages over the American mann-
facturer, as is true throughout the entire line of chemical products.
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Gallic acid is produced in this country from nutgalls, but there is
absolutely no question that the American manufacturer is unable to j
compete with the Germans on anything like an equal basis, and a
duty of 4 cents per pound is in no sense whatever a proper com-
pensatory duty to the American manufacturer.

Gallic acid is used as the raw material for the production of
pyrogallic acid. Pyrogallic acid is'colloquially known in the photo-
graphic fraternity as pyro, and is a developer for photographic plates
and films. About 100 pounds of gallic acid are used in the production
of 40 pounds of pyrogallic acid. Under the old act pyrogallic acid
was subject to a dulty of 25 per cent ad valorem, which was equivalent
to 25 or 30 cents a pound. The rate of duty proposed in the Under-
wood bill is 10 cents per pound, and hence, on the basis of a produc-
tion of 40 pounds of pyro, with the use of 100 pounds of gallic acid,
the duty on' the gallic acid being 4 cents a pound, then 21 times
4 would be 10, or the exact amount of duty which is imposed
on the pyrogallic acid. If an American manufacturer were to
import gallic acid at 32 cents per pound and there was only a 40
per cent recovery in pyro from such gallic acid, then each pound of
pyro so produced would cost the American manufacturer 32 cent
plus 4 cents duty, and this multiplied by 24 would be exactly
90 cents a pound. The German manufacturer of pyro can deliver
this merchandise f. o. b. New York, duty paid, for 90 cents per
pound, and it is perfectly apparent, therefore, that the duty of
10 cents on pyrogallic acid is absolutely insufficient on the face of it,
because it is merely the same amount of duty that is assessed on the
gallic acid without any consideration whatever being given to the
proposition that it costs more to manufacture in the United States
than it does in Germany, and that the American manufacturers have
spent a very considerable sum of money in the installation of plants
for the manufacture of pyro from gallic acid, and if there be no
more of a compensating duty on the pyro than is provided for in the
proposed act, this branch of the chemical industry will, without
doubt, be turned over to the Germans.

It is obvious that the German manufacturer can sell his pyro at
his own price and pay the duty of 10 cents and still undersell the
American manufacturer; therefore, it is most respectfully submitted
to this committee that the rate of duty on gallic and pyrogallic acid
be fixed at 25 per cent ad valorem; or, if in the wisdom of this com-
mittee, the rates provided for in the basket clauses be moved up from
15 per cent to 25 per cent, then we would suggest that the provision
for gallic acid ind pyrogallic acid be stricken out of paragraph 1 of
the proposed bill.

SALACIN AND SANTONIN.

These articles are provided for on the free list of H. R. 3321,
in paragraphs 596 and 599. respectively. Salacin is an intestinal
antiferment, worth about $3.60 per pound, and Santonin is a worm
remedy worth about $24 per pound. This latter article is made from
a raw material absolutely controlled by the Russian Government.
The price is fixed at will. Under the old act santonin and all salts
thereof were dutiable at 50 cents per pound. The demand for this
article in this country is very limited, and there is no reason what-
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ever for placing the merchandise on the free list. It could be made
a source of revenue without burden to the American public, and at
the rate of $1.50 per pound would not be excessive. None of it is
made or is likely to be made in this country.

Salacin is also used in comparatively very small quantities. None
of it is made in this country, and a duty of 25 per cent would afford
a revenue without disadvantage to anyone.

The ahove are only by way of suggestion for a source of revenue,
and without intention to provide protection to any American in-
dustry, since neither of the products are made or are likely to be
taken up by American makers.

3MENTHOrL.

This article is provided for in paragraph 44 of the proposed bill,
at 50 cents per pound.

Menthol is a mild disinfectant used largely in toilet preparations
and perfumery. It has ranged upward in value as high as $13 per
pound, andt at the present time is selling at $7 per pound. There is
not a single pound of it made in this country. The source of raw
materials and supplies of the finished product is in Japan, and as it
has to be imported the rate of duty could just as well be $1 as 50
cents. This increase in rate would be but adding to the revenue
without the slightest inconvenience or hardship to the American
public.

PIIOSPHORIC ACID.

This merchandise is at present provided for on the free list under
paragraph 482 of the act of 1909, and this provision is repeated in
paragraph 398 of the proposed Underwood bill, IH. R. 3321.

There are two grades of phosphoric acid on the market, one being
the pure acid made from phosphorus and the other is the so-called
technical acid. which is made from bones or phosphate rock. The
foreign price of pure phosphoric acid made from phosphorus is fixed
by agreement among tile European manufacturers, who work together
under a combination. In order to encourage the manufacture of
phosphoric acid in this country, and to the end that the American
public should not be subjected to the will or caprice of foreign trade
combinations or price agreements, there should be a distinction made
between pure phosphoric acid and the technical acid, and the duty
on the former should be not less than 25 per cent ad valorem.

Phosphoric acid sirup should not be confused witl the commercial
grades, or " crude." made from bone or phosphate rock, nor with the
acid phosphate sold for fertilizing purposes, which is acid phosphate
of lime. made by treating phosphate rock with sulphuric acid and
sold at low prices by thousands of tons. Phosphoric acid is not
used as fertilizer. Pure phosphoric acid is produced in a diluted
state by burning phosphorus in large chambers constructed of sheet
lead, which chambers are themselves very expensive, and owing to
the destructive nature of the acid, require frequent repairs and have
to be replaced entirely every few year.

It is furthermore true that in the manufacture of acids of this char-
acter it is necessary for the American manufacturer to buy all his por.
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celain and earthenware abroad, because American-made ware of this
character, as shown by tests and experiments made with it, is not of a
quality to resist frequent changes of the high temperatures employed
in the'boiling and concentrating or the acid action of the liquors, and
hence the American manufacturer has to buy his materials abroad
and pay duty on them, as against a provision'in the free list for the
manufactured article. It is true that the duty on some of these arti-
cles has been reduced, but these duties still are very considerable;
and when it is appreciated that the process of manufacture is diffi-
cult and dangerous. requiring skilled labor and the careful supervi-
sion by expert chemists. accompanied by the loss of raw material and
utensils, and the further fact that the wages of laborers and the sal-
aries of chemists paid by American manufacturers are at least double
those paid by the foreign concerns, it is perfectly evident that a duty
should be placed upon pure phosphoric acid. Under H. R. 20182 a
duty of 2 cents a pound, which was equivalent to about 10 per cent
ad valorem, was proposed, but in the light of the facts as set forth
above this duty is not sufficient to offset the increased cost of manu-
facture in this country, and we believe that a duty of 25 per cent ad
valorem would yield' the Government a considerable revenue and
would also offer an inducement to the American manufacturer to en-
gage in the production of this merchandise, and that, as has been the
case with other articles controlled by a price agreement abroad, the
successful production of the merchandise in the United States under
the encouragement of an adequate differential has ultimately led to
the breaking down of the price agreement and the sale of the article
on this market, notwithstanding tlie price agreement abroad, at a very
much reduced cost to the purchasing public.

IODOFORM.

The present rate of duty on this merchandise is 75 cents per pound
under paragraph 28 of the act of 1909. In paragraph 39 of H. R.
3321 the rate on iodoform and potassium iodide is fixed at 15 cents
per pound. Under the old act hydriodate, iodide, and iodate of
potash were dutiable at 25 cents per pound.

It is perfectly obvious that whereas the value of iodoform, which
is about 13s. 9d.. or an equivalent of $3.20 per pound, in England, a
duty of 15 cents per pound represents less than 5 per cent ad valorem.
Potassium iodide is worth about $2.50 per pound. and therefore the
duty of 15 cents per pound is approximately equivalent to 6 or 7
per cent. If these duties were allowed to be 50 cents on iodoform and
25 cents on potassium iodide it would be very much more nearly cor-
rect than to have a flat rate of 15 cents per pound on both articles.

Crude iodine is the faw material from which iodoform is pro-
duced. Crude iodine can remain on the free list, as provided for in
paragraph 520, but the paragraph should he amended by striking out
the words "or resublime," and on the basis of the valuation of 11s.
8d., which is equivalent to $2.87 a pound, the present duty of 20 cents
is equivalent to less than 8 per cent ad valorem. The process of
resublimation requires skillful labor, careful manipulation, and in-
volves loss of material. It is therefore obvious that. the crude article
and the manufactured article produced therefrom should not be ro-
vided for in the same paragraph of the free list. The rate of duty
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provided on the resublimed should certainly be not less than that
which has prevailed heretofore, which, on the basis of values, it must
be conceded is very low.

ETIIER SULPHURIC.

These articles are provided for in II. R. 3321 under paragraph
30 and paragraph 19, respectively. Paragraph 30 contains the pro-
viso that no article containing alcohol shall be classified for duty
under this paragraph. According to the United States Pharina.
copeia, sulphuric ether must contain 3 per cent of alcohol. It would
therefore seem that the inclusion of the article in this paragraph
was in error, and the probability is that although ether sulphurie
is specifically named in paragraph 30, in the light of the provision in
the United States Pharmacopwia, the same will be classified for duty
under paragraph 17.

Objection is not made to the rate of duty provided in the act for
ether; but we do think that the language should be such as not to
take the same out of paragraph 30 and subject them to duty as
chemical and medicinal compounds under paragraph 17.

COLLODION.

Paragraph 20 of the Underwood bill proi ides for collodion and all
other liquid solutions of pyroxylin, etc., 15 per cent ad valorem; if
polished or if finished articles are produced with collodion or
pyroxylin, the element of chief value, the duty is fixed at 35 per cent
ad valorem.

Many technical and practically all photo and medicinal liquid
collodions are made with ehyl alcohol as the chief solvent, and as
we do not believe it is the intention of the framers of the present
bill to classify such ethyl alcohol containing collodions under
this paragraph, we recommend that there be added to this paragraph
the following clause:

Provided, T Tht nio article containing nlclhol shllbl be clssfile] for duty under
this paragraph.

SALTS AND OTIIER COMPOUNDS OF BISMUTII.

These salts are covered in paragraph ;0 of the proposed Under-
wood bill at the rate of 10 per cent ad valorem. It must be borne in
mind that these salts are used in small quantities, and that their pro-
duction is necessarily coupled with a very much greater overhead
expense tlan is true where the merchandise is sold in large quantities.
The American manufacturer, in the production of merchandise of
this character, is broadly limited to the American market, whereas
the English and German makers not only have their home markets
and those of their colonies on either a free or preferred basis, but
by virtue of the cheap labor and owing to the excessively moderate
salaries at which German professors and doctors of philosophy are
willing to work, the German can produce his merchandise and prac-
tically defy the world to compete with him. Tie sells to England,
France, Italy, notwithstanding the ability of French and Italian
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chemists, and so far as South America is concerned, and in fact,
any place on the Western Hemisphere outside of the United States,
he has the market without fear of competition. The same condition
prevails with regard to practically all parts of the world, and if
this tariff act shall be so written that the American manufacturer
is Ilot offered any inducement which will compensate for the dif-
ference in conditions and cost of production so that he may be
placed on a fair competitive basis, he will have to abandon manu-
facture and leave the market to the foreign producers. Such a con-
dition is not likely to secure benefits to American consumers, because
of the system of trade combinations and pools pursued by makers
and allowed under the laws of the various countries abroad, and that
as soon as American makers have been g 'ten out of the way, prices
will be advanced to present, if not higher levels. The net result will be
that the American merchants and public will pay probably higher
prices than at present, and that American manufacturers and labor
will suffer through loss of employment and wages.

The rate of duty, therefore, on this merchandise should not be less
than 25 per cent ad valorem.

STRYCHNIA OR STRYCININE AND ALL SALTS THEREOF.

The present rate of duly on this merchandise is 15 cents per ounce.
Under the Underwood bill, paragraph 619, it has been placed upon
the free list. On the basis of a valuation of 50 cents per ounce the
duty was equivalent to 30 per cent ad valorem. There is absolutely
no sound reason for placing strychnia on the free list. It is an
article sold in small quantities and administered in medicine in very
minute doses, and its use foi other than medical purposes is in
any event in ver,- small quantities in any one individual case.

The crude material for the production is nux vomica, which con-
tains a very small percentage of strychnine, averaging less than
1* per cent. The method of extraction is a very scientific one, highly
laborious, and involves the expenditure of considerable money for
solvents and in plant and equipment. The total consumption at
best is not large, and the present rate of duty, 15 cents per ounce,
is no more than a compensation for the difference in the conditions
under which American makers are operating. Strychnine in the
United States is selling to-day as low as it is in Canada, and we
respectfully urge that the present rate of duty be maintained.

Par. 1.-FORMIC ACID.

MERRIMAC CHEMICAL CO., BOSTON, MASS., BY A. H. WEED, ATTORNEY.

BosToN. MAss., June 9, 1913.
Hon. CHARLES F. JOHNSON,

Committee on Finance, United States Senate,
Washington, D. C.

DEAR SIR: On behalf of the Merrimac Chemical Co., of Boston,
Mass.. I should like to :all to the attention of your subcommittee
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formic acid, which carries a duty of 14 cents per pound, under para-
graph 1 of H. . 3321.

It is respectfully submitted that this rate of duty places formic
acid on a fair competitive basis with foreign countries and should
be retained. This acid was formerly dutiable at 25 per cent ad
valorem under the basket clause of the act of 1009. In the revision
of Schedule A drafted by the Ways and Means Committee in 1912
(H. R. 20182) the rate was changed to a specific duty of 14 cents per
pound. The Ways and Means Committee again adopted this rate
by . R. 3321.

The 'report accompanying H. R. 3321 shows imports in 1910
amounting to 769,712 pounds, in 1912 to 678,524 pounds, and an esti-
mate ;or a 12-month period under H.-R. 3321 of 900.000 pounds.

Although there are no available figures showing the exact amount
of domestic consumption, nevertheless it can be confidently asserted
that the quantities imported or estimated to be imported will be far
in excess of 50 per cent of the domestic consumption.

It is therefore requested that no change be made in the rate pro.
vided by H. R. 3321.

A. KLIPSTEIN & CO., BOSTON, MASS., BY T. J. CLEXTON, MANAGER.

BosTro, MAss., May 24, 1913.
Hlon. Wu.ILLAM F. MURRAY,

Congressman, Washington, D. 0.
DE.n SIR: We beg to call your especial attention to two articles

affected by the proposed tariff, namely, formic acid and tetrachloride
of carbon.

Formic acid.-We notice that the new tariff places a specific duty
of 14 cents per pound on this article and takes it out of the general
clause, where it has always been and has paid a 25 per cent ad
valorem duty, but which in the proposed bill will be reduced to 15
per cent ad valorem.

One and one-half cents per pound is 33 per cent of the import
value. The new tariff, therefore, in this case instead of lowering the
duty has increased it 50 per cent.

As this acid has become of very great importance to the textile
industry we respectfully request that the duty be made not more than
15 per cent ad valorem.

Tetranhloride of earbon.-This article has become a necessity in
the textile industry because it is the only substitute for the dangerous
benzine. By placing a specific duty of 1 cent per pound on it the
consumer is deprived of the benefit of cheaper cost of production.
The cost is the great drawback to its extended use, and anything that
can be done to reduce the cost is a public benefit. We respectfully
request that the new duty be made 15 per cent ad valorem instead of
being fixed at 1 cent per pound, which, with lower cost of production,
may become 35 per cent ad valorem.

Any assistance which you can render will be very much appre-
ciated.
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Par. 1.-SALICYLIO ACID.

HEYDON CHEMICAL WORKS, BY GEORGE SIMON, VICE PRESIDENT AND
TREASURER.

WASHINGTON, D. C., May 27, 1913.
Hon. CHARLES F. JOIHNSON,

Chairman Subcommittee Finance Committee,
United States Senate.

DEAR SIR: In re section 1, H. R. 3321.
We are manufacturers of salicylic acid. Section 1 of the Under-

wood House bill puts a tariff on this article of 2. cents per pound.
The Dingley tariff put a duty of 10 cents per pound on salicylie acid.
The Payne-Aldrich bill reduced this to 5 cents per pound. It is now
proposed to again cut it in half.

We respectfully ask that the duty on this article be put upon an
ad valorem basis of 15 per cent instead of the present proposed
specific basis. In the statistical reports attached to the Underwood
tariff bill the Treasury experts estimate the ad valorem equivalent
of 21 cents at 13.89 per cent.

It must be remembered that there are three kinds of salicylic acid-
the natural salicylic acid, made from oil of sweet birch, which retails
at $2 per pound; secondly, the artificial saclicylic acid, retailing at
from 24 to 28 cents per pound, which is the main article of com-
merce; and, thirdly, crude salicylic acid, which is not a commercial
article and which must be refined before it can be used. We manu-
facture artificial salicylic acid.

Salicylic acid is a basic product used in the manufacture of chemi-
cals for pharmaceutical purposes. It is consequently essential that
the source of supply of this product shall not become wholly foreign.
Formerly the entire supply of salicylic acid came from Europe. This
European supply is controlled by a syndicate, which has fixed uni-
form selling prices for all countries except the United States. This
house is not connected in any way with this syndicate, and we con-
stitute an active, strong competition to the European salicylic acid
manufacturers. We are connected in one way with one of the mem-
bers of the European syndicate, but the undersigned concern is an
American corporation with a large plant at Garfield, N. J., in which
plant is invested about $500,000 of capital.

We ask that the duty be put at 15 per cent for the following
reasons:

1. To decrease the duty from 5 to 2.. cents will raise the price of
the commodity, because since the margin of profit is so small in this
business we would be unable to compete with the European syndicate.
and they would again obtain control of the American salicylic acid
business. The fact that there exists strong active competition in this
country has caused the members of the European syndicate to sell
salicyhel acid at a cheaper price in the United States than anywhere
else in the world. The price of salicylic acid abroad is 20 cents.
With 1 cent added per pound for freight and a duty of 5 cents per
pound the price would ordinarily be at least 32 cents per pound in
this country, while, as a matter of fact, it is sold at from 24 to 28
cents. Our average price is about 25 cents per pound, and this is
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supported by the reports of certified public accountants submitted to
the Ways and Means Committee.

That this contention of ours is actual and not the ordinary fear
of an American manufacturer is supported by the annexed letters
from Lehn & Flink the Dodge & Olcott Co., and Merck & Co. (Se9
briefs.) These concerns are chemical houses using over one-half
of the entire supply of salicylic acid, and they have filed with the
committee letters asking that the duty be retained at 5 cents per
pound in order to insure them, as consumers, the opportunity of
buying salicylic acid cheaper than it can be bought abroad. They
know the actual conditions, and the fact that they advocate this re-
tention of the 5 cent duty shows that our fear is well grounded.

Before salicylic acid was manufactured in this country the price
was $1.25 per pound. The American manufacturers cut the price
so far below the European prices as to cause.the reduction to 56
cents, and gradually to the present price of from 24 to 28 cents per
pound.

2. The manufacturers actually need a differential of at least 15
per cent, The machinery used is expensive and is partly imported
from Europe and bore a duty of 45 per cent ad valorem. It is ad-
mitted that the labor cost is twice as much in this country as abroad.
Since this is a fine chemical and has to go through a number of
operations, the labor item is a highly important clement in the cost
of production.

To make 100 pounds of salicylic acid are needed 75 pounds of
synthetic phenol or carbolic acid made from benzol, upon which
there is a proposed ad valorem duty of 5 per cent. While salicylic
acid can be made from natural carbolic acid, it has been found that
the synthetic carbolic acid is much preferable, as it gives a better
and purer yield. This synthetic carbolic acid is manufactured almost
entirely abroad, the amount manufactured in this country being in-
finitesimal, and this synthetic carbolic acid is manufactured exclu-
sively by our'competitors. and we have to pay them a considerable
price therefor. There is also used caustic soda, upon which there is
an equivalent ad valorem duty of 10 per cent: carbonic acid, with
a proposed ad valorem duty of 15 per cent; and sulphuric acid and
muriatic acid. While these last two elements are free of duty, the
price here is at least 50 per cent higher than abroad. It can thus
be seen that the cost of manufacture in this country is because of
natural reasons and because of the fact that we have to pay a duty
upon the components entering into its manufacture considerably
higher than abroad.

The profits in this business are not h.rge, and in order for us to
compete it will be necessary for us to reduce our selling price to such
an extent as to impair the possibility of further active competition.

The products made from salicylic acid are, in chief, salol, acetyl
salicylic acid or aspirin, and sodium salicylate and methyl salicylate.
The proposed duties on these articles are, respectively, 25, 25, 15, and
20 per cent. As the prices on these articles are much higher than
salicylic acid the products are thus protected in a material manner.

We advocate an ad valorem basis because there are three widely
different qualities of salicylic acid. The Treasury experts have fig-
ured that the ad valorem equivalent of 21 cents is 13.80 per cent, but
this is taking into consideration the cheap crude salicylic acid, which
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can not be used until it is refined. The basket clause in reference to
acids is on a 15 per cent basis. We respectfully suggest that there is
no reason why salicylic acid should be selected for any particular
discrimination. As a matter of fact, the actual selling price of pure
salicylic acid in Europe is 26 cents per pound. Two and one-half
cents on this is an ad valorem equivalent of about 91 per cent.

In view of the admitted facts, that we have to pay a higher price
for labor, that we have to pay duty upon the raw materials, that
our raw materials cost us more in this country than abroad, we ask
that we be given a differential of at least 15 per cent. As a matter
of fact the proposed 24 cents duty is but a 9 per cent tariff instead
of 13.89 per cent, as calculated by the Treasury experts, as their
calculations are based also upon the cheaper grade noncommercial
salicylic acid.

Two and one-half cents specific duty on natural salicylic acid cost-
ing $2 per pound is of course negligible. Fifteen per cent would be
a fair average and would also yield a larger and more equitable
revenue. If the committee is of the opinion that it can not change the
specific basis to an ad valorem basis we respectfully suggest that
the specific duty be left at 5 cents, or at least be not reduced below
4 cents or a 15 per cent equivalent.

LEHN & PINK, 120 WILLIAM STREET, NEW YORK, N. Y.

NEw YORK, Mlay 21. 1913.
The ClHAIRAN. oF Till FIN-.ANCE COMM.InrTEE,

United States Si nate, 1'ashington, 1). C.
DEAR Sin: We wish to call your attention to the fact that the pro-

posed reduction in the rate of duty for salicylic acid to 2. cents
per pound from 5 cents per pound, which is the present rate of duty,
will not be instrumental to bring about a corresponding reduction
in cost to the consumer.

Investigations which we carried on at different times have con-
vinced us that an import duty of 15 percentbased upon chemical prod-
ucts will put American manufacturers on an even basis with foreign
manufacturers. compensating for our higher labor cost, provided all
other conditions are equal.

In the matter of salicylic acid, however, it can be readily shown
that American manufacturers are compelled to pay import duties
upon a number of the most necessary ingredients, and that therefore
the protection they would have under the proposed rate would be
less than 10 per cent, for 2* cents per pound is equivalent to 10 per
cent on the price ruling abroad at the present time.

We are now paying 27 cents per pound for salicylic acid, which is
exactly the foreign piice plus freight. A reduction in the duty will
cripple the American manufacturers and give an open field to the
foreign syndicate, with the ultimate result that as soon as the Amer-
ican producers shut down we will be compelled to buy our supplies
from the foreign syndicate at 20 cents plus the duty, with prospects
of an advance as soon as the American competition has been overcome.

On basis of 15 per cent protection the rate of duty on salicylic acid
would be 4 cents per pound, and even 5 cents per pound is not too
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high when we take into account that American manufacturers are
paying import duties upon some of the ingredients entering into its
manufacture.

We ask you to take these facts into consideration; competition
between American and German manufacturers will secure better
terms for us than if we were entirely at the mercy of the foreign
syndicate.

DODGE & OLCOTT CO., 87 PULTON STREET AND 88 ANN STREET, NEW YORK,
N. Y., BY CHRISTIAN BEILSTEIN, SECRETARY.

NEW YORK, May 20, 1913.
The ICACE COM31iTrEE,

United States Senate, 1'ashington, D. C.
GENTLE.MEN: The undersigned are heavy purchasers and consum-

ers of salicylic acid. our requirements probably amounting to between
15 and 20 per cent of the total annual consumption of the material in
tile United States. We do not manufacture the product ourselves
and are not interested in it except as consumers, and our sole concern
is as consumers to get salicylic acid at the lowest price possible in this
country.

We respectfully protest against the proposed reduction from the
Payne duty of 5 cents per pound on salicylic acid to 24 cents in
H. R. 3321.

We are informed and believe that abroad this product is under the
control of a foreign combination which dictates prices and restricts
the selling territory for every country except the United States.

Under the proposed reduction of the tariff the American salicylic
acid manufacturers would be unable to compete with the European.
The entire product would be manufactured abroad, and the price to
the American consumer would be greatly advanced because of the
lack of competition.

We therefore respectfully ask that the duty on salicylic acid be
retained at 5 cents per pound, in order to permit American manu-
facturers to exist and thus secure actual competition with the for-
eign combination and consequently the most favorable prices to the
American consumer.

MERCK & CO., NEW YORK, N. Y.

NEW YORK, N. Y., .lfay 21, 1913.
The FINANCE Co.MMarTTE,

United States Senate.
GENTI EMEN: We urge reconsideration by your committee of the

rate of duty on salicylic acid at 21 cents per pound proposed by the
tariff bill (H. R. 3321) as passed by the House of Representatives.

This rate of 24 cents per pound is equivalent to something over 9
per cent ad valorem, based on the lowest foreign market value for the
largest wholesale quantities. The scale f wholesale prices in Ger-
many is as follows: Bulk, 2.80 marks per kilo; 100 kilos, six months'
contract, 2.05 marks per kilo; 500 kilos, six months' contract, 2.50
marks per kilo; 1,000 kilos. six months' contract, 2.40 marks per kilo.

973-vo. 1-13--3
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At 2.40 marks per kilo the parity in American currency is about
26 cents per pound. The prices given are f. o. b. European seaports.
It will be seen, therefore, tbht salicylic acid is discriminated against
as compared with the general rate on acids, which is 15 per cent

Then, again, it is also to be taken into consideration that most of
the raw material used in the production of salicylic acid is dutiable,
or at least costs more in the United States than in Germany. Caustic
soda and carbonic acid are dutiable; sulphuric acid and muriatic acid
are free, but cost about 50 per cent more in the United States than in
Germany.

There is no valid reason why under these circumstances salicylic
acid should be singled out for such a severe cut from the present rate
and even below the general rate proposed for acids not specially
provided for.

Par. 1.-TANNIC ACID.

F. BREDT & CO., 240 WATER STREET, NEW YORK, N. Y.

NEW Yonit, May 27, 1913.
Hon. CHARLES F. JOHNSON,

Finance Committee, l'ashington, D. C.
HONORABLE Sin: Pursuant to your request at the hearing before

your honorable committee, we reslpectfully call your attention to the
following:

I'annie acid (par. 1).-Proposed duty 4 cents per pound, which
is entirely inadequate to meet the difference in the cost of pro-
duction in this country and the cost of production of the article
in foreign countries.

The price of this article is 35 to 45 cents per pound on the pure
technical tannin and up to 70 cents per pound on the higher grades
and pharmaceutical qualities. As the actual price of pure technical
tannin is 35 to 45 cents per pound, an ad valorem duty of 15 per cent
would justify a rate of 6 cents per pound instead of the 4 cents per
pound proposed, and on the finer pharmaceutical qualities even a
higher rate would be warranted. We therefore respectfully submit
that instead of a duty of 4 cents per pound the duty should not be
less than 6 cents per pound on tannic acid to offset the higher cost of
manufacture in this country.

We further call your attention to-
Nutgall extract.-Present duty one-fourth cent per pound and 10

per cent ad valorem. Nutgall extract is really a tannic acid in solu-
tion, in which tannic acid is the ingredient of chief or sole value.
In fact nutgall extract can be converted into tannic acid by drying.
Nutall extract in the proposed tariff (H. R. 3321), has been placed
on te free list, page 127, paragraph 202. under tanning materials,
evidently by mistake, as it is not a tanning material, for it is not and
can not'be used as a tanning material.

We therefore respectfully request that you give this your kind
attention and would suggest that-

Paragraph No. 32 read as follows: "Extract of chlorophyl, ex-
tract of nutgall, 15 per cent ad ivlorem."

We respectfully submit these rates for your further kind considera-
tion and adoption.
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ZINSSER & CO., HASTINGS UPON HUDSON, N. Y.; BY F. 0. ZINSSER.

HASTrNos UPON HUDSON, N. Y., May 26, 1918.
Hon. CHASE. F. JOHNSON,

United States Senator. Chairman Tarif Committee,
WVashington, D. C.

DEAn SIR: Pursuant to request made by you when undersigned
appeared before your committee, we have tlhe honor to submit to you
the following facts:

Tannic add or tannin (Schedule A, par. 1).-The proposed duty
of 4 cents represents 15 per cent on 26 cents. No full strength
commercial tannin can be sold for less than 35 cents, varying from
this price to 75 cents for the medicinal qualities.

All lower priced articles are adulterated to meet the wishes of
some consumers who have been 'working with formulas established
at a time when tannin was not produced in its present pure form.

A minimum duty of 6 cents per pound is necessary to continue the
manufacture of this article.

Gallic acid (Schedule A, par. 1).-Produced from tannin. Prac-
tical yield not over 80 per cent of the tannin employed. Proposed
duty, 4 cents. Is used almost entirely for the manufacture of pyro-
gallic acid; small quantities used for medicinal purposes. The duty
should be based on the d oty on tannic acid and not be lower than 8
cents per pound.

Pyrogallic acid (Schedule A, par. 1).-Made from gallic acid.
Theoretical yield. 6 per cent: actual, not over 50 per cent. Duty
should therefore be based on that of garlic acid and should not be
less than 16 cents.

We wish furthermore to call your attention to an error in classifi-
cation:

utlgall and sumac t tracts (free list, par. 66O).-TlTese have been
classified as tanning materials. Neither is used as such and nutgall
extract can not be used for that purpose. Gall extract is a solution
of tannic acid in water. A simple method of evaporation converts
it into commercial tannic acid. If this is retained on the free list
the contemplated duty on tannic acid would be nullified. Duty on
these articles should be retained as at present.

We ask your earnest consideration of these facts and your recom-
mendation for revision along the lines suggested.

Par. 1.-OXALIC ACID, ETC.

THE AMERICAN ALKALI & ACID CO., BRADFORD, PA., BY LEWIS
EMERY, JR., PRESIDENT.

Senator F. M. SaIloXs,
Chairman Senate Finance Committee:

The American Alkali & Acid Co. Bradford, Pa., manufacturers
of oxalic acid, respectfully submits the following facts to show that
the duty of 2 cents per pound on oxalic acid ought to be maintained
and that the duty of 25 per cent ad valorem on salts of oxalic acid
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also should be maintained, the said salts of oxalic acid being calcium
oxalate, potassium oxalate, ammonium oxalate, and all other oxalic.
acid salts not mentioned.

Before presenting our facts we desire to call your attention to the
following: We are up against two foreign trusts, both of which are
strongly supported and protected by the German Government-the
German Potash Trust, which controls the supply of potash, and, in-
cidentally, our most needed raw material, caustic potash, made from
kali and, secondly, the German Oxalic Acid Syndicate.

These two trusts go hand in hand. The German Government con-
trols this product, because it has retained an interest in the mineral
products of the soil of the German Empire, and acted wisely in so
doing, therefore they have a direct interest in this product, and they
permit syndicated power throughout the entire German Empire to
their advantage and to the advantage of the manufacturers in
Germany.

Below we give the reasons why the tariff should not change:
1. In the year 1911 the German Government, against the extended

protest of the United States Government, placed an export duty of
$0.0110 per pound on muriate of potash, or raw material, from which
we obtain caustic potash.

2. We are the first and only manufacturers of oxalic acid in the
United States, and never have exported any of this product.

3. The difference in labor cost is in favor of the foreign manufac -
turers, as labor makes up 50 per cent of the cost of production.

4. The German Government Potash Syndicate controls the base
raw material, potash.

5. Oxalic Acid Syndicate or Trust in Germany control the produc-
tion and sales of oxalic acid, as Germany produces seven-tenths of
all the oxalic acid consumed.

6. The industry is young and needs the Government's assistance
for a time.

7. During the years 1903 to 1907 the German syndicate succeeded
in driving the American Acid & Alkali Co. to the wall, and their
property was sold at sheriff's sale on June 2, 1908. In 1909 the duty
of 2 cents per pound was granted and we have revived the business.
and at the present time oxalic acid is not so expensive to the Ameri-
can consumer as it was a number of years previous to this time, even
with the duty upon it. (See reference for prices in 1903-1907 in sta-
tistical list.)

8. Germany protects her oxalic-acid manufacturers with an import
duty on oxalce acid of about 1 cent per pound.

'Ihe manufacture of oxalic acid and its by-products is a new
American industry, the first and only American factory being located
at Bradford, Pa. The American Alkali & Acid Co., of Bradford,
Pa., incorporated under the laws of the State of Pennsylvania, was
organized for thie purpose of manufacturing oxalic acid, and 19 large
buildings, covering 10 acres of land, were built and equipped to this
end, at a cost of $500,000. This does not cover the entire money
which we have spent; the total amount has been several hundred
thousand more, because we have been up against the real thing.

We would call your attention to.the four important differences in
the cost of manufacture and sale of oxalic acid in the United States
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compared to those existing in Germany and other foreign countries,
where are located the principal manufacturers of this article.

It is a well-known fact that common labor in the United States is
paid over 100 per cent more than is paid for the same labor in tGer-
many. We pay an average wage per hour in our oxalic acid plant of
20 cents, and the Gernman wage for the same class of work is 8 cents
and 9 cents per hour. For factory superinntendens. chemists, engi-
neers, and other positions of responsibility there is an even greater
difference in the scale of wage paid. In lthe manufacture of oxalic
acid the cost of raw material used is now practically constant, but
we would call your attention to the fact lhat the p:ice of our raw
materials has increased 40 per cent within the last four years, while
the price of oxalic acid has remained about the same. Tie labor cost
in the manufacture of oxalic acid is the larger part of the total cost,
and the cost of raw materials. though increased in the last three years.
being constant. reduction in the manufacturing cost must necessarily
be borne by the labor item.

As is well known, other e ar no commercial deposits of potash stdts
in the United States. Potash is necessary for the manufacture of
oxalic acid, and the Germans control, through the German Govern-
ment and the potash syndicate, all thie raw material for the world's
supply of potash in its various forms. It is also a well-known fact
that the German Government aids the kali syndicate, or German
Potash Trust, in almost any manner they may desire. According to
the imperial German law and the regulations regarding the sale of
kali or potash (par. 24), the German Government forbids the sale of
potash cheaper abroad tlian for the German interior. (Imperial Ger-
man law and regulation regarding the sale of kali or potash, par. 24.)
" The price for selling and delivering potash abroad must not be lower
than those given for the German interior," a direct discrimination
against the United States.

This restriction guarantees to thie German consumer of potash
potash in any form from the Potash Syndicate at a maximum or
highest price, which can not be more than the minimum or lowest
price abroad, and this guaranty is upheld by the German Government.

In other words, that the minimum price paid by the American is
the maximum price paid by the Germans. It can be as much lower
as they see fit to sell it. Therefore, there is an agreement that the
price In this country shall be fixed at a stipulated sum, but they can
make it as much lower to the German oxalic manufacturer as they
see fit.

Tihe oxalic-acid manufacturers of Germany, Russia, England, Bel-
gium, Norway, and Austria have formed a syndicate, headed and con-
trolled by the German manufacturers, to hold at a high level the price
of oxalic acid in their respective countries, and to deliver the surplus
to the United States. Prior to the control of the oxalic acid trade
by the German manufacturers, through the syndicate, all foreign
producers sold their product in the United States on a competitive
basis, and the consumer in the United States bought his oxalic acid
at a very low figure because of the keen competition among the
European manufacturers. By maintaining a high price abroad for a
major part of their product. the foreign manufacturers were able to
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sell their surplus production in the United States at the best price
they could obtain in the open market. The use of oxalic acid in the
United States has increased nearly 70 per cent in the past eight
years, and the price has remained practically constant for the last
six years.

(In fact it has increased since its introduction in 1884, the first
statistics we had of it, over 600 per cent.)

This, we believe, was due to our presence as manufacturers in the
oxalic acid market in the United States. We have been a check in
the advancing trust price as is shown by the following incident:
In 1906 the price of acid was 7' cents per pound, New York. In the
early part of 1907 our plant in Bradford was shut down to overcome
some difficulties in our process. Remember, that we knew nothing
about this business and we could not get the necessary expert labor
from Germany or from any other country to teach us how, and our
process was rather crude at first, and we were shut down nearly a
year. Simultaneously the price of oxalic acid jumped to 9 cents
f. o. b. New York, and that price was maintained until we started
operations again; then the price of oxalic acid dopped again to 71
cents. We believe that with all competition removed by the reduc-
tion in the tariff, the German syndicate would immediately raise the
price in the United States to a figure as high, or higher, than that
maintained during the time of our shutdown. The 2-cent duty on
oxalic acid is no burden to the ultimate consumer. This is shown by
the fact that the price of oxalic acid for the four years since the
duty has been effective has not been as high as for the two years pre-
ceding the imposing of the tariff. We give below a table showing
the import prices of oxalic acid in the years shown in the table:

To lrnment atliti.stIe.

Average
Value. unit

value.
Year. Pounds.

1884......... ,171,S2.00 $1 ,39. ) ). 1 1 I........ ., 747041.
1885......... 1,371,f3o.00 1 17137.00 .10 j1899........ 3.9S1.7R'0
1886.........1 S, .00 10 )s. 2 .07 OW ........ 1,PI,12 IV.W
1887......... ,S.87.00 129,149.() .07 1901........ 5,622.1 S
1888......... ,37,527.00 100,11.00 .07 I902 ........ 5,67C , 13.0)
1889......... ,5,2.O 14,575.40 .oJ ; 190........ 5,.3,P-4t. W
1800......... 1,97,50.00 19, 7( 00 .07 1904........ 6726,159. 00
1891......... 2,74,22.00 2,5935. ( .07 19 ......... 7,90,80.0 S 0
1892......... 2,209,9.00 150,529.75 I 07 ' I)........I 7,129,105.00
1893...... 2,4,443.00 143,191.00 .or, 19....... 7,290,240)
1894........ 2,783,700 , 00 ( 190 ........ X,8S,59.00
1895......... 9,13.00 19,5000 .t 919 ...... ,797,901.00
1896........ 3,16,9 00 219,630.00 .0 191........1,0 2.00
1897......... 3,02,124.00 246,200 00i 07 1911........ 55.

I Duty in effect Aug. 6, 1909, $954,'1.<.

Avcragg
Value. unit

value.

22, 276.00 .0.
2146027.91 .06
275,747.00 .05
W, 879. .a0
301,675.00 .051
2. 7,2~9.00 .01

.s83, M00 .049
3f0,951.00 .014
334,855.00 047
376, S0.00 .05
524, 8 00 .06
621,387.00 .O3
61,271.00 .061

279,714.00 .0OS

Sales price to consumer during the following years:

Cents. Cents.
1004 ------------------- and 51 1909----------..... ------- 71 and 7l
1905..------------------ 5 and 5t 1010 .--.--------------- 7I and 7I
1906------------------- 5 and 71 1011---------.... --.----.. 7 and 71
1907.------. ------------ 9 and 71 1912------..------------ 7 and 71
1908-------. ----------- 7 and 01

In addition to the foregoing reasons why the duty of 2 cents a
pound be maintained on oxalic acid and be placed on the salts of

Year. Pounds.
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oxalic acid, we would respectfully call your attention to the fact that
the German Government imposed a duty of approximately 1 cent per
pound on any oxalic acid imported into Germany. Russia has also
placed a tariff of 3 cents per pound on oxalic acid, and Austria and
Belgium have followed on the same line. They are very jealous of
their manufacturers, and each one has attempted to take care of their
manufacturers in the respective countries, and they do it well.

This fact, together with the natural advantages of cheap raw ma-
terial, cheap transportation, cheap labor, and unlimited supply of
potash, gives the German manufacturers the power with which they
can completely destroy all competition unless the present duty is
retained.

We trust that we have made clear the necessity for duty on oxalic
acid and its salts, and ask that you recommend to the Congress of the
United States that the present'tariff of 2 cents per pound on oxalic
acid be retained, and that a 25 per cent ad valorem duty be retained
on the salts of oxalic acid.

I might say, Mr. Chairman and gentlemen, that quite a number of
people started out in the manufacture of this oxalic acid, but as we
say, in common parlance. " they got cold feet" because of the enor-
mous amount of money we had expended. They let go because of this
competition to which I have referred. and on June 2. 1908, the plant
was sold at sheriff sale for its debts. A copy of evidence of sale' is
hereto appended. On that point I would like to call your attention,
for a moment, to the reason we were obliged to shut down.

We commenced the construction of that factory in 1903, and imme-
diately upon our doing so the German manufacturers reduced their
prices from 0 cents in 1901 to 4.7 cents in 1903, 4.6 cents in 1904, 4.7
cents in 1905, and to 5.2 cents in 1906. Then we came into the market.
We feared they would attempt to break our back again, as our backs
were broken financially in our first attempt, and we then asked the
United States to protect us, and this they did by levying an import
duty of 2 cents a pound, which went into effect August 6, 1909.

Now, we would like to have the 2 cents duty remain. Why? Be-
cause, as you will note from the said figures Indicating the Govern-
ment statistics of the United States, the price at which the goods were
billed from Germany, England, and Norway to their respective repre-
sentatives in the United States for resale were, from 1884 to 1903,
maintained at a high price. We are also appending hereto a schedule
of the average sale price for the consumer from 1904 to 1912, inclusive.

The American Alkali & Acid Co., in whose behalf I ask the main-
tenance of a 2 cents duty on oxalic acid, due to ignorance of manu-
factures, was not a success from the start. The plant was not con-
structed along the proper lines and was rebuilt three separate times,
and did not start the manufacture of oxalic acid until the fall of 1907.
You will note that the prevailing price in 1904 and 1905, during the
early construction of our plant, was from 5 and 51 cents. This was
due to the fact that we had produced a small quantity of goods and
put them on the market during that period. However, during 1906
we shut the plant down completely, and you will note in that year

SNot printed.

L .I I .
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the German iiiinufactxurs combined with the English and Norwe-
gians to fnirm the oxalic syndicate, raised the price to 7t cents, and
from that, in 1907. to 9 cents, which price prevailed until the fall of
the year, when we again started operations in our plant.

The financial strain was so heavy in the years 1907 and 1908 that
on June 2, 1908, the plant was sold at sheriff sale, as above stated.
I purchased same and became the sole owner of this company, which
was reorganized under the name of the American Alkali & Acid Co.
In 1908 we became a factor in the oxalic business in the United
States, and the German Oxa!ic Syndicate immediately reduced the
price to 61 cents, which price was maintained until August 6, 1909,
at which time a tariff of 2 cents went into effect on the commodity.
The price was then raised to 7} and 71 cents, which price had been
prevalent before our plant was in operation and during the follow-
ing years: 1910, 1911, and 1912; and you will note by the schedule
incorporated in this paper that the German syndicate raised the
price as soon as we were incapacitated, but immediately upon our
return to the market the prices were lowered, with the evident inten-
tion of drivir.g us out of business.

The manufacture of oxalic acid requires caustic potash. made from
kali as its base raw material. The next product that is put into the
caustic potash is sawdust. After that. we use sulphuric acid. We use
15,000 pounds of lime a day. and we use about 10,000 pounds of
sawdust a day, and for every pound of oxalic acid that we produce
we use 1.17 pounds of sulphuric acid. We have done everything that
we could to cheapen our products. We built a large sulphuric-acid
plant, that we might get it down to the manufacturers' cost, and we
have gone so far as to buy tracts of timber, that we might be sure
of having'a source of supply for our sawdust in the future. The ques-
tion of lime is a serious one.

Now, the enormous amount of lime that we use. the enormous
amount of sawdust that we use, and the enormous amount of sul-
phuric acid that we use, give employment to hundreds of men, al-
though the number employed immediately in the factory is only about
70 or 80 men.

Since I have been at the head of the American Alkali & Acid Co.
we have had in our employ continually research chemists, and the
reason that these goods have gained to the enormous percentage of
70 per cent in the last six or seven years is because we have found
new uses for this product, and it is but in its infancy at the present
time.

In 1911 there was 7,538,000 pounds brought into this country, and
we manufactured about 2.000,000 pounds additional, making 9,000,000
pounds and upward. The United States Government received from
the duty on the importation of oxalic acid $141,177.98.

Our case is entirely in your hands, and it merits your serious and
favorable consideration in the maintenance of the present duty, that
we may continue in the manufacture of oxalic acid.

Respectfully submitted.
TuE AMERICAN AAALI & ACID Co.,
LEWIs EMERY, Jr.. President.
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Pars. 4 and 208.-EGGS AND ALBUMEN.

Ti,- JOHN LAYTON CO., BY J. G. KAMMERLOHR, ATTORNEY. NO. 1
BROADWAY, NEW YORK. N. Y.

Thle COMMITmn1F ON FINAxC,,
United StakIs Snatef, 1l'shingln, 1. U.

GENTLF.MEN: ' are concerned with tile following provisions of
11. R. 3321, now pending before your honorable committee:

(1) PAR. 4. Egg albumen, 3 cents per pound.
(2) PAR. 20S. lggs not specially provided for in this section, 2

cents per dozen; eggs frozen or otherwise prepared or preserved in
tins or other packages, not specially provided for in this section,
including the weight of the immediate coverings or containers, 21
cents per pound.

Adding to our brief to the W'ays and Means Conmmittee, as con-
tained in the published hearings, page 2755, wo desire to comment
upon and urge certain changes in the House bill by your committee.
This will, in our opinion, remove inconsistencies. and injustice that
will result if the bill becomes law as it now stands.

EG(i A Ft N.

We import separated whites of eggs--that is, the whites of eggs
separated from the yolks-placed in containers of 5 gallons each,
frozen to a solid and sold exclusively to the baking trade.

Egg white is technically known as egg albumen. Egg albumen is
imported in two conditions:

(1) In it dried condition; tlt is, in it luky or powdered form, which
is the egg white se parated from tlhe yolk with the water extracted.
The water extracted represents 75 per cent of egg white in its natural
condition. About 15 per cent of tlih dried egg albumen is sold for
chemical and timanutfactul rinlyg purposes, such as photography, tanning,
etc. The balance nmay linlits way into lthe confectioneryl or baking
trade, but is not generally approval of for this use, for the'reason that
it has lost its natural form and consistent ev. a condition not satisfac-
torily obviated by the addition of water. to tith dried substance.

(2i) Egg white'or albumen is also imported in a frozen condition n.
This is tti egg white separated from tlih yolk as taken from the shell.
The freezing process renders it a solid without losing its quality or
strength. .No preservative whatsoever is added. It is a food prod-
uet and an essential one to the bakers. 'll(e bakers thaw it out and
immediately use.

under tile tarilf net of 19lli, as well as ill several previous tariffs,
egg white or albumen was contained in lite agricultural schedule, and
therefore undoubtedly the view of Congress that it was a food prod-
uct. The'l rate of duty in the tarill act of 19)!. paragraph 257, was 3
cent s per pound, the same rate inl paragraph 4 of 11. R. 3321.

The article has been shifted from th('e agricultural schedule to the
chemical schedule, and we understand this was done in the belief
that egg albumenl was prlilciplly if not entirely imported in a dried
form for chemical purposes.
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The inconsistency arises in the fact that dried egg albumen is four
times as valuable as a pound of frozen egg albumen without the
water extracted, still under the proposed classification frozen egg
albumen will pay the same rate of duty.

We respectfully ask that the word "dried" be inserted in paragraph
4, and that provision be made for frozen egg albumen or egg white in
paragraph 208 at an equitably lower rate, say three-fourths of 1 cent
per pound.

EOS.

Paragraph 208 provides a rate of 2 cents per dozen on eggs. This
clearly means shell eggs, while it also provides a rate of duty of 21
cents per pound for frozen eggs. Shell eggs have many uses, while
frozen eggs have a limited use, and that for baking purposes only.

Inasmuch as the recognized number of eggs to the pound is 10, it is
clear that the rate per pound of 21 cents on frozen eggs is in effect
much higher as compared with shell eggs. Further, thle ouse has
not placed a duty on the cartons or crates containing shell eggs, but
it has added a clause that frozen eggs for duty purposes shall include
the weight of immediate coverings or containers, which greatly
increases the difference. While the cartons containing shell eggs may
be of no further use, certainly the crat~s are of further use, while, on
the other hand, the containers which hold frozen eggs are chopped
away from the substance and thus completely destroyed. The inclu-
sion'of the containers makes a difference of 8 per cent in the duties,
which, together with the higher rate on frozen eggs, makes practically
a duty of 3 cents per dozen for the frozen product, as against 2 cents
per dozen for shell eggs.

We urge that inasmuch as frozen eggs are strictly a recognized
food product with a limited market, if thero be any preference the
frozen product is clearly entitled to tile lower rate. It is a product
which is much ''ore expensive to handle in that it must be imported
in refrigerator \.ssels, and kept at a freezing point in cold storage
until consumed in the same manner as meat, fish, etc. This must
be done at all times of the year; while shell eggs when placed in cold
store obtain a lower storage rate, and this cold storing is done only at
times, unless for speculative purposes.

We would respectfully ask that rate of duty for frozen eggs be made
1 cent per pound, including the containers, or 1I cents per pound,
excluding the containers.

Par. 6.-DRY COLORS.

DRY-COLOR MANUFACTURERS OF THE UNITED STATES, BY ARTHUR S.
SOMERS, 100 WILLIAM STREET, NEW YORK, N. Y.

NEW YORK, May , 1913.
The COM3MrTTEE ON FINANCE

United States Senate, ]Washington, D. C.
GJENTLEMEN: On behalf of the dry-color manufacturers of the

United States we beg to call your attention to certain unjust dis-
criminations made against this trade by the tariff bill (H. R. 3321)
passed by the House of Representatives.
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We manufacture all kinds of dry and pulp colors used in the paint
printing ink and wall-paper industry. We are therefore interested
in many of the paragraphs of Schedule A, and we will take them up
in their order.

Alizarin.-In paragraph 6, alizarin, now free, is made dutiable
at 10 per cent ad valorem. This is used by color manufacturers in
the manufacture of lake colors. We believe it should be returned
to the free-list inasmuch as it is not made in this country and for
the further reason that it is proposed to reduce the duty on colors
made from alizarin from 30 to 20 per cent. Alizarin is used to make
several colors covered by paragraph 64. All colors in the said para-
graph were formerly dutiable at 30 per cent, but the House bill has
reduced the same from 30 to 15 per cent, excepting on color lakes,
which they have reduced from 30 to 20 per cent. This hurls us both
ways.

Coal-tar dyes aul colors.-Paragraph 21 retains a duty of 30 per
cent on coal-tar dyes as at present. These dyes are used in our trade
for making dry colors as specified in paragraph 64.

Paranitranilin.-Parapragh 24 imposes a duty of 10 per cent ad
valorem on aniline colors, formerly free, such as toluidine, parani-
tranilin, etc. These anilines are also used in the manufacture of
colors and color lakes referred to in paragraph 04.

We contend that to retain the 30 per cent duty on coal-tar colors;
to impose a 10 per cent duty on alizarin, toliiline, paranitrnnilin,
and other anilincs included in paragraph 24 formerly free, and at
the same time r ice the duty from 30 to 15 and 20 per cent, re-
spectively, on the articles specified in paragraph 64, which are manu-
factured in this country and into which the aforesaid anilines enter
very largely in percentages varying from 2 to 95 per cent, is an un-
just discrimination against American manufacturers and we believe
that these paragraphs should be amended; that alizarin, toluidine,
paranitranilin, etc., should be restored to the free list; that coal-tar
dyes should be reduced from 30 to 20 per cent, or if the proposed
duty is retained, then the duty on the colors specified in paragraph 61
should be restored to 30 per cent.

Bluc.-Paragraph 53 provides a duty of 20 per cent ad valorem
on Berlin, Prussian. and Chinese blue. The former duty was 8 cents
per pound.

Under our brief filed with the Ways and Means Committee on
January 6 of this year (p. 344 Tariff Iearings) we pointed out that
in 1911 there was imported into this country approximately 190,000
pounds of blue, paying a duty of 8 cents per pound and having an
average value of 18.4 cents per pound. The proposed duty on that
basis would be 3| cents per pound. This would make the cost of
foreign blue, duty paid, 22 cents per pound. This is considerably
below the figure at which blue can be manufactured in this country,
even with the proposed reduction of the duty on yellow prussiate of
potash in paragraph 05.

It means that the manufacture of blue in this country will be
seriously curtailed and instead of 190,000 pounds being imported, as
is now the case, there will be at least 75 per cent of our entire con-
sumption imported from foreign countries. It means that the blue
industry in this country will be completely wiped off the slate.
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We ask. therefore. that a duly of not less than 6 cents per pound,
the same as was provided in tl;e Wilson bill, be inserted as against
the proposed 20 per cent.

Chrome colors .and lead pilmntfs.-Paragraph 55 provides for a
20 per cent ad valorem duty o(n chrome yellow, chrome green, and
other chromium colors in the manufichuire of which lead, etc., are
used.

Paragraph 57 provides for 25 per cent duty on lead pigments re-
ferred to in paragraph 55. Is this not an unjust discrimination?
We believe that we should have at least 25 per cent in paragraph 55,
and even at that it would be a considerable reduction from the pres-
ent duty of 4t cents per pound.

We do not believe that this matter needs much arguing, and we
hope that the reasonableness of our request will appeal to your
committee.

P'aris rrcen.-Paris green is put on the free list. The article at
present carrries a duty of 15 per cent. In our brief of January 6,
presented to the Committee on Ways and Means (p. 343, Tariff Hear-
ings), we went into this matter very extensively. We have nothing
to add except to emllihasize the arguments contained in that brief.

We merely ask that American manufacturers be accorded the same
protection against Canadian manufacturers as that which the Cana-
dian Government gives its manufacturers against American manufac-
tures, and that is a duty of 10 per cent.

It is impossible for us to sell goods in Canada because of their 10
per cent duty. Why. then, should they be perriitted to come into
the States with their goods free of duty? We believe a reduction
from 15 to 10 per cent is not unreasonable, and we hope that your
committee will give us this consideration.

In conclusion. we summarize as follows:
Alizarin, paranitranilin. toluidine, and such colors, formerly free,

should be restored to the free list.
Coal-tar dyes and colors should be reduced to 20 per cent or colors

and color lakes, etc.. covered by paragraph 64 should be increased to
30 per cent. Either will be satisfactory to dry color manufacturers.

Blues should have a duty of not less than 6 cents per pound. This
will put. us on a competitive basis with the rest of the world, if the
proposed reduction in the duty on prussiate or potash is adhered to,
but will give us no advantage.

Chrome yellow and chrome green should have the same duty as
that put upon lead pigments. namely, 25 per cent.

Paris green should have a duty of at least 10 per cent to give us an
opportunity of competing with Canadian manufacturers.

In submitting the above brief we do not wish to be understood as
protesting against a reduction of duty. We want to be understood
as asking merely for an equalization of the duties as between the raw
material that we purchase and the manufactured article that we
produce.

There are many heavy reductions in various articles that we manu-
facture, but the Ilouse bill has provided corresponding reductions on
the raw materials entering into these goods, and we therefore make
no protest. believing that there has been no discrimination.
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We feel sure, however, that calling your attention to the above
paragraphs you will be convinced that our position with regard to
this is sound and reasonable.

Par. 8.-ALIZARIN, ETC.

CADGENE SILK DYEING & FINISHING CO., BRANCH STREET, SIXTH
AVENUE AND PASSAIC RIVER, PATERSON, N. J., PER W. L. WIRBELAUER.

PATERSON., N. J., May 19, 1913.
Hon. WILL..AM HoUHES,

United States Senator from~ New Jersey, I'ashington, D. C.
DEAn SIR: We have before us a reprint from the Congressional

Record showing part of the debate on the chemical schedule while
'the tariff bill was before the House of Representatives. We are
greatly alarmed of the intention of taking alizarine and anthracene
colors and their derivatives (helindone, algol, ciba,indanthrene) from
the free list and placing them under 30 per cent duty.

It. was through the writer's scientific research work a few years
ago that means and methods were found to introduce these so-called
" vat" colors to the silk dyeing trade. In spite of their eminent
value as colors fast to almost any demand, and decidedly superior
to any other colors in the market, it proved to be problematic to con-
sume these colors quantitatively on account of their extra high price.
If it is taken into consideration that the average market price for
anilines runs from 35 cents to a dollar for type products and that
the prices for the alizarine and anthracene colors and their deriva-
tives, as sold in New York to-day, run from $3.75 to $8.25 per pound,
the difficulty of close figuring and the utmost economy of the methods
applied in consuming these anilines will be easily understood.

The trade wants fast dyeings; the trade has a right to ask for them,
respectively must have them in order to be able to compete with im-
ported goods. The trade is unable to pay more for the dyeing of
these shades and is, nor ever has been, impressed by the dyers' cry
to the excessive cost of such dye stuffs which accomplish what vat
colors do. Only most modern facilities and the highest developed
technical methods made it possible under the present prices to estab-
lish a new branch of dyeing textile goods with these alizarine and
anthracene colors and their derivatives.

New companies were formed and new plants built within tihe past
two years to make the ldyeing with these vat colors a specialty. They
solicit their orders from the shirting, blouse, handkerchief, and other
trades, the big consumers of which are :he working class. These
concerns up to date have not made any money, but field their own,
in anticipation of a soon reduction of price for vat colors, as a con-
sequence of a further step forward at the manufacturing end of these
entirely new products made in Germany. If now a 30 per cent in-
crease to the price of alizarine and anthracene colors and their de-
rivatives would take place. due to an extra duty, instead of the ex-
pected reduction. we, who have helped to introduce this new branch
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of textile industry and who expected to make a living of it some early
day, all know that it would ruin this business entirely.

The writer knows of two establishments, handling vat colors, for
purposes as outlined abov and is perfectly convinced that those two
concerns have to shut their doors the day the proposed increase of
duty will become effective.

The products in question as well as aniline and direct acid dye
stuffs are manufactured abroad. This branch of industry has become
a German monopoly, not on the basis of a protective tariff, neither
under the protection of a world-wide trust; the splendid results of
this industry are due to cooperation of science and technics, the
secret of almost any progress made by modern Germany within the
past 25 years.

Mr. Metz knew exactly what lie meant when he said, " We can not
make these colors and never will." As we, consequently, can not buy
domestic alizarines and their derivatives and never will, why should
we be forced to pay for an article which must be imported an extra
charge of 30 per cent duty? As a matter of fact we can not pay this
extra charge; it will drive us out of business.

In taking the pleasure of putting this matter before you, sir, we
hope that you may give it. your special attention and careful con-
sideration. The future of an entire industry lays in your hands.
Knowing that this serious question is in good'hands, we do not give
up the battle. Our present Government could not pass anything so
unjust that it would mean the ruination of a total industry.

CASSELLA COLOR CO.. 182 AND 184 FRONT STREET, NEW YORK, N. Y., BY
H. J. MOODY, TREASURER.

NEW YORK, llay 1, 1913.
Hon. F. M. SiSrmoss,

United States Senate Oflce Rlilding, Wlashington, D. O.
Sin: Attached hereto is a photographic print (see Farbenfabriken

of Elberfeld Co.) of a printed circular believed to have been widely
distributed throughout the textile industry, signed by the Farben-
fabriken of Elberfeld Co. and dated lMay 26, 1913.

Your attention is directed to the following facts: Imports into
the United States for the year 1912 of alizarin and anthracin deriva-
tives were $1,3S1.936: imports into the United States for the same
period of all other ccal-tar dyes were $6,905,121.

All of the above are derived from the same source and are a part
of the same industry.

In analyzing the statements made by the Farhenfabriken of Elber-
feld Co. in behalf of free anthracin derivatives the following com-
ments seem fair. The quotations given are from their circular.

Dyes derived from alizarin and anthracn have always been on the free list.

Special interests having in the past succeeded in securing this in-
equality without any calf from the consumer, you will agree, is no
reason for perpetuating an injustice.

These dyes and dyes derived from Indigo, which have lately come Into the
market, have better properties than other dyestuffs (fastness to washing, light.
etc., are far superior, and therefore these colors tire in general demand for all
classes of materials).
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If colors are to be assessed according to degrees of fastness, then
there must be innumerable rates covering widely varying standards.
This argument reduced to its logical conclusion, would mean a bonus
to the faster colors.

For that reason they are used in Europe by dyers and printers and lake
manufacturers, and in Europe these dyes are free.

In Europe anthracin derivatives are not freer than are any other
coal-tar dyes.

The American textile industry, which is being lilt very hard In the proposed
tariff, has to compete against goods imported from Europe dyed and printed
with these free dyes.

Not more than it hns for years had to compete with goods dyed and
printed with other coal-tar'dyes that are equally free in Europe.

They can not compete if they have to pay duty, for they would have to give
up the use of these dyes and use less good dyes and thus fall behind the Euro-
pean competition, which will be able to continue the use of dyes derived from
alizarin and anthracli aud Indigo.

This needs no comment in view of the first four answers.
It is patent that all coal-tar dyes should be treated alike-all taxed

or all free. Any other provision savors of unfair discrimination and
favoritism.

The Underwood bill taxes anthracin derivatives and thus corrects
the inequality in previous bills.

CASSELLA COLOR CO., 182 AND 184 FRONT STREET, NEW YORK, N. Y., BY
ROBERT ALFRED SHAW, VICE PRESIDENT.

NEW YORK, May 13, 1913.
Hon. HOKE SMIT,

2117 California Avenue, 1'asidngton, D. 0.
SIR: At the hearing before the Committee on Ways and Means

we had the honor to submit a brief dealing with the tariff tax on the
anthracin and carbazol derivatives and indigo.

Th'e bill as it has now passed the IIouie has made the anthracin
and carbazol derivatives taxable the same as other coal-tar colors;
but breaking away from this uniform principle, the product indigo,
which is also a coal-tar color, is left on the free list and is the only
coal-tar color thus favored.

The suitability of this exception it is hardly proper for us to
discuss. The needs of the textile industry have undoubtedly been
placed before your committee and the Committee on Ways and
Means. What we beg to draw to your attention is this:

If indigo is made free there are other coal-tar colors of competing
and superior character which ought similarly be placed at the dis-
posal of the textile manufacturer, and as evidence of this we hand you
herewith'copies of numerous letters addressed to the Ways and Means
Committee urging the same treatment foi hydron blue (a carbazol
derivative) as for indigo.

Ilydron blue, a product of coal tar, is a recent discovery, having
qualities of remarkable fastness which have not only been recognized
by the textile manufacturer throughout the world, but by the United
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States, French, German, and British military establishments. Speci-
fications of the Quartermaster General of the United States no longer
stipulates the use of indigo in Government contracts.

That you may fully appreciate its advantages over indigo we hand
you herewith dyed patterns of denim, one dyed with indigo and one
dyed with hydron. A portion dyed with indigo has been subjected
to a washing with boiling soap three times immersed. A portion
of the hydron-dyed denim has been similarly treated. The results
in both cases are evident to the eye. HIydron holds its depth of
shade; indigo loses much of its depth. The sample of indigo-dyed
denim was cut from a pair of overalls purchased in a retail store in
this city.

The present tariff revision is based upon an effort to remove in-
equalities in taxation, to reduce the cost of living, and to incite the
American manufacturer to the production of improved fabrics.

We therefore submit that these three considerations entitle hydron
blue to the same classification as indigo: (a) They are both products
of coal tar; (b) they are both used for the coarser class of fabrics
required by the laboring man; (c) the overall made from a hydron-
dyed denim will give the wearer vastly better service than the overall
indigo dyed.

We ask your very careful consideration of this matter, believing
that you will agree that indigo left free with hydron 30 per cent
taxed is to perpetuate an unfair and unwise discrimination opposed
to the best interests of American manufacturers and consumers, and
is equivalent to granting a monopoly to the manufacturers of this
type of coal-tar product. We suggest that paragraph 519 of the
Underwood bill be amended to read: "Indigo and hydron blue
natural and synthetic, dry or suspended in water."

The amount of revenue involved is insignificant.

FARBENFABRIKEN OF ELBERPELD CO., 117 HUDSON STREET, NEW YORK,
N. Y., BY I. J. MUURLING, PRESIDENT.

NEW YORK, May 26, 1913.
GENTLEMEN : Our united efforts to have dyes derived from alizarin

and anthracin, as well as derivatives from indigo, placed on the free
list have made an impression on the Finance Committee, that has
the tariff bill now in hand. But that does not mean that the matter
is settled.

Frori influential quarters strong efforts are being made to leave
these products on the dutiable list. It is difficult to fight against these
influences, for we do not know their contention and consequently
can not refute it.

But this we know, that it would be more than a hardship-it
would be disastrous for the textile industry, both cotton and wool,
and the lake industry if these dyes had to pay duty, and in order
to convince the Finance Committee, as well as tihe Ways and Means
Committee, that it is absolutely just and necessary to place these
products on the free list, we urge you to again impress upon your
Senators and Congressmen, and such other powers in Washington
as are accessible to you, the dire necessity of doing all they can to
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have dyes derived from alizarin and anthracin and dyes derived
from indigo placed on the free list.

We repeat tile argument in favor of this proposal. It is very
simple and just:

(1) Dyes derived from alizarin and anthracin have always been
on the free list.

(2) These dyes and dyes derived from indigo, which have lately
come into the market, have better properties than other dyestuffs
(fastness to washing, light, etc., are far superior and therefore these
colors are in general demand for all classes of materials).

(3) For that reason they are used in Europe by dyers and printers
and lake manufacturers, and in Europe these dyes are free.

(-) The American textile industry, which is being hit very hard
in the proposed tariff, has to compete against goods imported from
Europe dyed and printed with these free dyes.

(5) They can not compete if they have to pay duty, for they would
have to give pl the use of these dyes and use. less good dyes, and thus
fall behind the European competition, which will be able to con-
tinue the use of dyes derived from alizarin and antlracin and indigo.

Conclusion: Put these dyes on the free list.

FORSTMANN & HUFFMANN CO., PASSAIC, N. J., BY JULIUS FORSTMANN,
PRESIDENT.

PASSAIC, X. J., May 29, 1913.
lion. F. Mc,. SMmOxS,

Chairman Finance Committce, 1l'ashington, D. C.
Sin: As woolen and worsted manufacturers, who use annually

large quantities of dyestuffs, we desire to protest most emphatically
against the duty wlich it is proposed to place upon dyes derived
from alizarin and anthracin and indigo.

These dyes have always been on the free list, and in view of the
radical cuts which it is proposed to make in the wool schedule it is
not fair to transfer now to the dutiable list articles that, even under
the present tariff, are free and which should, by all processes of
reasoning, remain free under the new tariff.

These dyes are now in general use in our business here and abroad,
and the placing of a duty on them will either tend to increase the
American cost of production, thus still further handicapping the
industry in this country, or if other, inferior dyes are used Ameri-
can mills will not be able to compete with the European product.

We trust that your committee will agree to the desirability of
retaining these dyes on the free list.

OERMANIA MILLS, HOLYOKE, MASS., BY WM. MAULR, SECRETARY.

HOLYOKE, MASS., April 9, 1913.
Hon. F. M. SInroNs,

Chairman Finance Committee, United States Senate,
Washington, D. C.

DEAR SIR: It has come to our attention that in the proposed Under-
wood tariff bill, according to paragraph 6, alizarin, natural or
synthetic, dry or suspended in water, is to pay 10 per cent duty on the

973-voL, 1-13----4



value. This miglt be construed to mean that only one alizarin red,
a substitute for alizarin made from imadder root. would he free,
while all dyes derived from alizarin or from anthracene would
have to pay a duty of 30 per cent ad valorem or, with other words,
alizarin blue, green, black, brown, etc.. alizarin indigos and algol
colors, which are now free, would have to pay 30 per cent ad valorem.

While the reduction on the duty on woolen and worsted cloth will
most seriously affect the ability of American woolen and worsted
manufacturers to compete with foreign manufacturers, the additional
disadvantage imposed upon the American woolen and worsted indus-
tries, by making the dyes mentioned dutiable instead of keeping them
free as at present, would be a very serious blow to these industries,
and we take the liberty of asking you to kindly use your influence to
keep these materials free or, if this should be impossible, to try to
have the words " and dyes derived from alizarin and from anthra-
cene" added to paragraph 6.

Par. 7.-AMMONIA, SULPHATE OF.
TUPELO FERTILIZER FACTORY, TUPELO. MISS.. BY L. M. BOOLE.

SECRETARY AND MANAGER.

T'Ei.L. Miss.. .MaLy 1, 113.
Hon. JOHIN S. WILLIAMS,

Washington, D. '.
Sin: It is our understanding that the tariff bill, which has just

been passed by the House of Representatives, includes a tax of 10
per cent on sulphate of ammonia. This article has for several years
been on the free list. Such a tax would add about $6 per ton to this
material, which enters largely into the composition of several million
tons of fertilizer sold annually in the South. The first cost, of
course, will be against the manufacturer, but must be figured into
the cost of production and will ultimately have to be paid by the
farmer. The imposition of a tax like this seems to be directly the
reverse of the pledge of the Democratic Party to revise the tariff and
bring about a cheaper cost of living, and we trust you will use your
good influence to have this article put back upon the free list when
this bill comes up in the Senate.

Par. 8.-AMMONIA, CARBONATE.
MICHIGAN AMMONIA WORKS, DETROIT, MICH., BY OEO. OSIUS, SECRETARY

AND TREASURER.

DETROIT, MICn.. Maly 93, 1913.
Hon. F. M. SlmMoss,

Chairman Senate Finance Committee,
Il'ashington, D. C.

DEAR SIR: As manufacturers of aqua ammonia and carbonate
ammonia, we beg to submit our most earnest protest against a pos-
sible reduction in the duties on these two articles.

Aqua ammonia.- The gradual increasing cost of the raw material,
the continuous advances in labor in this country against cheap labor
and cheap material of foreign countries, has handicapped the manu-

TARIFF SCHEDUI.ES.
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facture of this article considerably. The manufacture requires an
expensive plant, careful and conscientious attention, and only a
large production permits tile American manufacturer to operate on
S a small margin if the duty will at least remain at its present state.
A standard of a high-grad'e article must be maintained on account of
the eficiency expected from aqua ammonia in its ultimate applica-
tion. A reduction of duty would not result in any advantages to the
individual at large.

Carbonate ammonia.-hle manufacture of this article requires an
expensive plant and very careful attention to the process. Its con-
sumption is confined almost entirely to the bakers of this country
in tlie baking of sweet goods, and it is limited to comparatively
small consumption. Largely on account of the limited demand for
this article we can operate the plant only a few months in the year,
but if foreign competition could be excluded the limited capacity
of our plant could be utilized to better advantage.

The foreign manufacturers have the following advantages over
us: Their cost of labor is about half of ours. Their cost of raw
material is much less than ours. Their larger production gives
them the advantage over us by lessening their total cost. They are
in position to maintain profitable prices at home and to use the

.foreign markets for the disposal of their surplus production at a
low price and sometimes below cost.

Iigh cost of labor and material in this country, together with the
increased cost of manufacture on account of the limited home con-j sumption by the American market, make it absolutely necessary to
at least retain the present duty in order to permit the domestic
manufacturer to continue the production of this article. Before
carbonate ammonia was manufactured in this country the market
price was about 25 cents per pound. Since the article is produced in
this country, even in its limited way, the market price has been
steady at about 8 to 9 cents per pound. A possible reduction of duty
on this product would in no way benefit the ultimate consumer.
Less than a pound of carbonate ammonia is used in a barrel of flour,
yielding about 400 pounds of sweet baked goods. If the present
tariff on this product would be decreased the foreign manufacturer
would be in position to cover the United States market practically
without competition, as a further decline in price and an increase
of importation would eventually involve the American manufac-
turer into a very serious loss, and may finally prevent him from
further manufacturing this article.

SWe therefore respectfully and most urgently ask you not to
decrease the present duties on these articles.

Par. 9.-CREAM OF TARTAR.
STICKNEY & POOR SPICE CO., 182 AND 184 STATE STREET, BOSTON, MASS.,

BY JAMES S. MURPHY, PRESIDENT.

T BosTON, MASS., May £0, 1918.
The COMITTrEE oN FINANCE,

United States Senate, Washington, D. C.
GENTLEMEN: We do not think that the article of cream of tartar

has been properly treated by the Underwood bill.
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The largest manufacturer in our country tells me that Francis
Burton Harrison's so-called expert on the'chemical section was a
party whom they discharged. At the present time there are four
manufacturers in this country-the Tartar Chemical Co.. of New York
City; Messrs. Charles Pfizer & Co.. of New York City; the Pan
Chemical Co., of Hastings. N. Y.: Messr-. Ifarshaw. Fuller & Good-
win. of Cleveland, Ohio.

The Tartar Chemical Co. is the largest concern. They have a
corporation in Europe with a capital of 1.000.000 francs, an'l we have
agreed to buy our goods in Europe if convenient for them. We are
the largest jobbers of cream tartar in this country, outside the above
manufacturers. We job more cream tartar than all New York City
put together. We sell it in one-quarter pound packages, and it is all
used to make bread by the poorer people of the country. It enables
them to save labor and time as compared with yeast. The present
tariff cuts the protection from 5 to 21 cents per pond, and leaves the
raw materials, argols. taxed 5 per cent. just the same as the Pavne-
Aldrich bill.

If there is any earnest desire to reduce the cost of food products.
why not take the duty off the crude material and then you may retain
the business in this country? The importers of the raw material
have been persecuted by the Government under that section of tile
old tariff which permits our Treasury Department to levy extra-
ordinary fines when the invoice price is not fixed at the market price
of the date of the bill of lading, no matter what may have been the
real actual cost of the goods. Legal complications with the Govern-
ment on raw material add materially to the cost of our manufactures.
The history of celery seed during the past three years, where the
Government has been absolutely wrong, and still compels everybody
to fight his case up through alkthe courts, is a good illustration.

Only the man of capital can afford to fight law cases all the way
through the courts and obtain justice from the Government.

We do not wish to have any more business with the customhouse
than is absolutely necessary, and therefore we would prefer to buy our
cream of tartar in the United States, from our own manufacturers,
rather than be obliged to buy in Europe from the very same men.
The raw material, or the acid of grapes, is the natural product of
France, Italy, etc., and therefore foreigners naturally have consider-
able advantage in the manufacture.

Par. 9.-ARGOLS.

CHARLES PFIZER & CO. (INC.), 81 MAIDEN LANE, NEW YORK CITY, BY
FRANKLIN BLACK. SECRETARY.

Hon. CHARLES F. JOHNSON,
Ghairr an Subcommittee Committee on Finance,

United States Senate, Washington, D. C.
DEAR SIR: Supplementary to hearing you kindly afforded the writer

on the 23d instant, we would respectfully submit the following:
In H. R. 3321 appears-

PAn. 9. Argols, or crude tartar, or wine lees, crude or partly refined, containing
not more than 90 per cent of potasslum bitartrate, 5 per cent ad valorem; con-
taining more than 90 per cent of potassium bltartrate. Cream tartar, and
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lioChello salls, or tartir.te of rcod.a and pluass.a, 21 cents I4r pound; cilclmn talr-
tlate. crude, 5 p: r t. t ; l valo'relt.

We would respectfully suggest that this paragraph should read as
follows:

PAR. 0. Argols. or t:irt ir1r wim le.. aurtly retired. containing not miiore thin
190 | r (lt of pot;issiit n h l.tiiiriate. 5 per cent iad valorem; coullntalii more
tli.A IHN I E'I- (ll c i f I 0 111in.l hi lairtrle. ere:am tuar r. and K ocIhllo s;ilts, or
tar(l'ae of S4 ;lI 1nd l|m <so:. "* ,efilt< Itr l ,iitl : -Iltrliln torl rate. crulde. i> per
celil ad valtorclm.

A new Iparagrjlh IhouI(l thlen he introduced into the free list, read-
ing as follows:

Arig.ls Crle.(.. i f l il ti 'i ie. 0-r win Ite.s. ,Tilde.

Par. 14.-CAPPEIN, ETC.

MONSANTO CHEMICAL WORKS, ST. LOUIS, MO.. BY LEVI COOKE, ATTORNEY.
WASHINGTON. D. C.

W.IN IolTOX. I). C., .ay 3, 1013.
lin. IHon: SMITH.

United Sfalte. StIi l'a.slthiton. D. C.
l)D.A Si: I hand you herewilhi state ient regarding certain items

in Schedule A. (the chemical schedule. of I. R. 3321. The statement
contains a concrete request for chang 'S and a memorandum explain-
ing the reasons therefore. I beg to urge that in the consideration of
the bill in the Senate thliee changes be incorporated.

I make this statement in behalf of the Monsanto Chemical Works,
of St. Louis, Mo.

In view of the detailed statement submitted, the following specific
changes in Ii. R. 3321 are requested:

Caffein and tea waste: Page 4, paragraph 14, line 11, strike out
"I cent " and insert " one-half cent."

Page 5, paragraph 19, line 18, strike out "chloral hydrate," " phe-
nolphthalem," "aeetphenetidin." "salts and compounds of glycero-
phosphoric acid," "acetylsalicylic acid," " aspirin" and insert on

Page 9, paragraph 44, line 21. substitute semicolon for period and
add:

Chloral hydnte. ,lihenollhtlhalein, nctphenetilun, phenacetin, glycerophos-
lihorlk ichl. sales anl: coml, ndim. of glycerolphosphorlc :nid, ncctycalleylle acid,

aspirin, landi coumlnrin. 45 cents per ipound.

Alternative requests in re vanillin and cloves: Either, page 17, par-
agraph l1, line 4, strike out "10 " after vanillin and insert "15," or
page 58, paragraph 240. line 14, strike out " cloves, 2 cents per pound,'
and insert, at page 108, after paragraph 458, line 14, the word
"cloves," i. c., place cloves on the free list.

IMemorandum regarding caffeln and ten waste (par. 14, II. R. 3321). certain articles
under paragryph 10, vanillin (par. 71), and cloves (par. 240).

CAFFEIN AND TEA WASTE.

Caffein is manufactured from impure tea, tea waste, tea sittings,
or sweepings. The present duty, at 25 per cent ad valorem, equals
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76 cents per iound, and on this basis domestic producers compete
with importations steadily increasing. Tea waste is now free.

H. R. 3321 puts caffein at $1-per pound and tea waste at 1 cent
per pound.

It requires as a minimum 50 pounds of tea waste to make 1 pound
of caffein. Actual practice shows It pounds of caffein from 100
pounds of tea waste. While some high-grade pure tea shows analyti-
cally 4 per cent of caffein, this can not be commercially secured in
caffein manufacture, and the low-grade China and Japan teas, the
impure quality and refuse of which is the basis of caffein manu-
facture, will commercially produce only about 11 per cent of caffein.

Therefore a duty of 1 cent per pound on material equals a tax
of at least 50 cents per pound on caffein as produced here.

With the duty on catTein at $1 per pound, as fixed in H. R. 3321,
the duty on tea refuse should be one-half cent instead of 1 cent, thus
making tile duty cost on raw material equal 25 cents per pound of
finished caffein.

CERTAIN ARTICLES UNDER PARAGRAPH 19, II. R. 3321.

These articles are chloral hydrate, iphenolphthalein, salts and com-
pounds of glycerophosphoric acid, acctylsalicylic acid, aspirin, phe-
nacetin, acetphenetidin, coumarin.

General note: Five of the articles. chloral hydrate, phenolphthalein.
salts and compounds of glycerophosphoric acid. acetphenetidin (al-
though the additional description " plenacetin " should also be em-
ployed), and acetylsalicylic acid, or aspirin, appear in paragraph
19, I. H. 3321, at 25 per cent ad valorem. Coumarin is not named,
and falls under the basket paragraph 22 at 15 per cent ad valorem.

CIILORAL HYDRATE.

This is manufactured from chlorine gas and grain alcohol. Chlo-
rine gas is a by-product of the potash industry in Germany, and sells
there as low as six-tenths cent per pound. It is impossible commer-
cially to be imported to the United States. Monsanto Chemical
Works secures chlorine gas from a Niagara Falls concern, which
manufactures it from salt at a cost of 9 cents per pound. Alcohol
costs the domestic manufacturer an average of 45 cents per gallon
against the German cost of 27 cents per gallon.

The German price of chloral hydrate is about -25 cents per pound
with lower valuation made on sales for America. German cost of
production is much below 25 cents per pound. Two years' average
cost of production by Monsanto Chemical Works, on account of
higher cost of materials and operation. amounted to 58.4 plus cents
per pound. The domestic competiion, possible only under a sub-
stantial specific rate, in four years has reduced the American whole-
sale price from 90 cents per pound to 72 cents per pound.

The present rate is 55 cents per pound. II. R. 3321 proposes 25
per cent ad valorem, which, applied to the low German export val-
uation, would mean less than 5 cents per pound. On this basis
domestic production would cease, and, when ended, the allied German
producers would restore the former American selling price. Reve-
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nue would also be lost to the Government. Imports at present are
about 00.000 pounds per annum.

PIIENOLPHIITALEIN.

This is a fusion of phthalic acid and phenol, with other chemical
products and alcohol employed in the manufacture. German pro-
ducers who formerly monopolized the American market held the
American wholesale'price at $2.50 per pound. American competi-
tion under the present rate of 55 cents per pound has broken this
price to $1.10 or $1.20 per pound. Imports at present are about
30,000 pounds per annum. At 25 per cent ad valorem on the low Ger-
man selling price for export duties would produce only a small
revenue and would cripple American domestic production, whereas
a rate of 45 cents per pound would continue a substantial revenue
from this article and permit home production to maintain colmpeti-
tive selling prices to home users.

SALTS AND COMPOUNDS OF orLYCEIOPIoOSPLOIm C 10 tO.

This description should read '" Glycerophosphoric acid and all salts
and compounds of glycerophosphoric acid."

The materials for this product are higher in cost in the United
SStates than in Germany, alcohol alone showing 5 cents extra cost

per finished pound here. The imported refined glycerin used is
dutiable at 2 cents per pound under paragraph 30, II. R. 3321.
Phosphate of soda, which is largely used in the manufacture, is pro-
duced domestically but is 25 per cent higher in cost here than abroad.
The difference in cost of materials here and abroad is 18 to 20 cents
per finished pound,- to which is added additional cost of apparatus
and operation. At 25 per cent ad valorem the domestic produc-
tion must be at a loss in competition with the foreign product.
Against this is the fact that domestic production under the present
55 cents a pound duty has reduced the price from $1.30 per pound
to $1.10 per pound wholesale, while the Government is collecting
revenue at 55 cents per pound on about 30,000 pounds annually
imported. A rate of 45 cents per pound will preserve competitive
conditions and insure a substantial revenue.

ACETYLSAL LLIC ACID-ASPIRIN.

Acetylsalicylic acid is the chemical name and aspirin is the trade
name of one and the same article. It is sold in Europe at wholesale
at 50 cents per pound, the price at which it would be entered under
the proposed 25 per cent ad valorem rate of paragraph 19, 11. R.
3321, or 12- cents per pound, the same as the present rate. Yet the
wholesale price in tle United States is $1.40 per pound in the largest
quantities, this price being maintained by the foreign syndicate.
The importations amount to not less than 100,000 pounds per
annum, and are more likely in the neighborhood of 200,000 pounds.
A rate of 45 cents per pound will increase the annual revenue upon
this article from $12,500 or $25,000, according to the amount ill-
ported, to $45,000 or $90,000, and will lead eventually to domestic
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competition which will break the present very high price exacted
of home buyers by the German producers.

AETIPIEN ETIDIN.

In addition to the chemical name acetphenetidinn," the word
"phenacetin" should also be used, this being the trae name under
which large quantities of acetphenetidin are imported.

This article is produced, by employment of other chemicals, from
the intermediate coal-tar product paraphenetidin.

Paraphenetidin, the basic raw material, is taxed 15 per cent under
paragraph 22, "all other products or preparations of coal tar, etc."

The cost of production by the Monsanto Chemical Works over a
period of two years for this article averaged 03.1 cents plus per
pound, with certain overhead items of cost not included. This is
against a European cost of production less than one-third the
American cost, and a Eurolpean selling price for exportation on
which a 25 per cent ad valorem would produce only a few cents per
pound. A rate of 25 per cent ad valorem would mean an imme-
diate termination of domestic production. The patent rights under
which the article was governed expired in 1006. At that time the
American wholesale price was $12 per pound. The German pro-
ducers under domestic competition lowered the price on the article
under the name of phenacetin to $4 per pound and sold an inferior
grade as acetphenetidin at $1.15 per pound. The domestic product
is equal in purity to the best grade imported, and the price has been
broken to 85 cents per pound. About 10,000 pounds are annually
imported, on which a rate of 45 cents per pound will produce more
revenue than a 25 per cent ad valorem rate would produce if applied
to an importation of the entire supply for domestic consumption

COUMARIN.

This is a coal-tar flavoring product, formerly manufactured from
other material in the United States but now imported exclusively
and paying 20 per cent ad valorem duty. The value figures at which
which "the article is imported can not be furnished, but they are
trifling as compared witll the price of $3.10 per pound at which the
wholesale price is held in the United States by the foreign shippers.
Not less than 60,000 pounds of coumarin are imported annually.

H. R. 8321, by covering this item under the basket clause of para-
graph 22 at 15 per cent ad valorem, ignores a source of revenue with-
out benefit by the low rate to American wholesale consumers. In
the absence of domestic production the price of the article will be
preserved at above $3 per pound. With a specific duty of 45 cents
per pound not less than $27,000 annual revenue will be secured, and
probably a higher figure in case, as is likely, the imports are above
60,000 pounds per annum.

VANILLIN AND CLOVES.

Vanillin is now subject to a duty of 20 cents per ounce, while
cloves, the raw material, are on the free list.
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11. 1. 3321, in paragraph 71. reduces the specific duly to 10 cents
per ounce, tandl in paragraph 240 makes cloves, (te raw material, duiti
able at 2 cents per pound.

Even if it be tlie policy to cut e the rate on vanillin by one-half, it
is inequitable to put an imnlort on tlie cloves from which vanillin is
made. Either vanillin should be held at 10 cents per ounce, as pro-
posed in II . 3321. and cloves should be free, or if cloves are to be
assessed at. 2 cents per pound the duty on vanillin should be raised
to 15 cents per ounce.

Otherwise, if the duties remain as proposed domestic manufac-
turers will find themselves taxed on their raw material out of all
proportion to the duty on the finished article interposed between
their product and the impnored product manufactured abroad from
free raw material.

Par. 15.-CALOMEL, CORROSIVE SUBLIMATE, ETC.

CHARLES PFIZER & CO. (INC.), 81 MAIDEN LANE, NEW YORK CITY, BY
FRANKLIN BLACK. SECRETARY.

Hon. Cin.\nLrs F. Join sox,
Chairman ,Subrommiittee, C'o; mile on Finance,

United States Senate. l'ashingtfon, D. C.
DhAR Sin: Supplemen(ary to hearing you kindly afforded (the

writer on the 23d instant, we would respectfully submit the follow-
ing:

In bill If. R. 3321 there is--
Paragraph 15, calomel, corrosive sublimate, and other mercurial

preparations, 15 per cent ad valorem.
Paragraph 161, quicksilver, 10 per cent ad valorem.
Under the existing law paragraph I(5 provides calomel, corrosive

smblimate. and other mercurial medicinal preparations. 35 per cent
ad valorem.

Paragraph 189 of the same law. quicksilver, 7 cents per pound.
The new bill IT. R. 3321, as you will notice. therefore, reduces the

duty on mercury the equivalent of 28 per cent and at the same time
reduces the duty on corrosive sublimate. calomel. and other mer-
curial preparations 57 per cent.

The crude material for the manufacture of (he mercurial (repara-
tions is mercury.

The principal mercurial medicinal preparations are calomel, cor-
rosive suhllimate, and red precipitate. and these contain, respectively.
85. per cent, 75 per cent. and f02 per cent of mercury.

The price of mercury in England of late has been haout the equiva-
lent of 50 cents per pound. 'The average price of the three above-
mentioned mercurial preparations at present for export from Eng-
land is about G0 cents per pound. The average percentage of mer-
cury in these preparations is about 85 per cent.

On this basis, therefore, the following calculation will show what
a small percentage of actual tariff the manufacturers of mercurial
medicinal preparations receive: At C0 cents per pound, duty 15 per
cent. equals 9 cents per pound; duty on 85 per cent mercury content.
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at 50 cents per pound, equals 421 cents per pound of mercury; duty
of 10 per cent equals 4 cents per pound, net duty, therefore, is 41
cents per pound, equaling less than 8 per cent, which is so low that
it will not pay manufacturers of mercurial medicinal preparations
to operate in America, but will be more profitable for them to oper-
ate in England and pay the new proposed duty of 15 per cent, as
the cost of production of corrosive sublimate. calomel, red precipi-
tate, etc.. is much less in England than in the United Stales.

We think that a duty should be maintained on mercury so as to
enable the successful ming operations of this metal in competition
with the cheap labor and governmentally controlled mines of Europe.
At the same time in order to enable ite manufacturers of calomel,
corrosive sublimate, and other mercurial medicinal preparations to
exist in Americ a proportionate duty should be placed upon these
preparations.

We think that if the duty on mercury is allowed to remain at 10
per cent. then the duty on calomel, corrosive sublimate, and other
mercurial medicinal preparations should be not less than 25 per cent.
If. however, your committee considers it wise to entirely remove the
duty on mercury into the United States and put it upon• the free list,
then r1 per cent upon the preparations as covered by paragraph 15
would he fair.

Par. 16.-CHALK, ETC.

S0UTHWARK MANUFACTURING CO., CAMDEN, N. J., AND PENSACOLA, PLA.,
AND OTHERS.

WAsiINixTox, D. C., May 27, 1913.
Hon. F. M. SInroNs,

chairman , and Members of the Finance Committee,
United States Senate.

SIRS: The undersigned, a committee of the whiting manufacturers
of the United States, respectfully request your consideration of the
following brief in relation to a tariff on the indicated articles of
commerce:

(I) REASONS WHY PRESENT TARIFF SIIOUI.D NOT IE MODIFIED. OR. IF
MODIFIED, A DEFINITION OF THE EXTENT TO WHICH IT SIIOUI.D BE

MODIFIED.

1. The chalk business in its various forms in this country has been
in existence for about 100 years.

2. During that time, assisted by varying tariff duties, it has grown
to a total capitalization of about $1,500,000 in plant investment.

3. Its gross business per annum does not exceed its capital,
$1,500,000.

4. There are but 10 manufactories in this country-1 in Florida.
4 in New Jersey, 3 in New York, 3 in Massachusetts, 4 in Pennsyl-
vania, and 1 in Connecticut, with an average capitalization of less
than $100,000.

5. The dividends paid do not exceed 0 per cent upon the capital.
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6. It is a strongly competitive business. There is no trust or ar-
rangement among the manufacturers as to prices.

7. No fortunes have been made in it.
8. The consumer is satisfied.
9. He makes no complaint.
10. The workman is satisfied, except, like every worker, he wishes

higher wages.
11. The manufacturer is making simply an honorable living,

although in some cases no dividends are paid or earned.
Why disturb such a condition by decreasing profits, now reason-

able, and inevitably reducing tle quantum of wages which should
rather be paid here than in Europe?

(Il) PROPOSED TA.IFF CON.SIDIEEIED.

Section 16, page 4, which is:
Chalk, piripliitild. suitable for mi1acll.in:il Sor 140I10 purposes: chalk put up InI

the form of ellbe. ,lock., slicks. or i. or otlirwise. ilcludingl tailors', lil.
lard red, nid oilier ninal;lfalcnltre of chalk it,1 spec ally provide! for In tilis

section, 25 per cent ad valorenm.

is entirely satisfactory so far as it goes.
We suggest, however, to make the law consistent, that the words

"French chalk, cut, powdered, washed, or pulverized," be taken from
section 70, page 17, which section is intended to deal with " talcum,
talc, and steatite," in which are not chalk, and be transferred to sec-
tion 10, page 4, above quoted, after the word "red," so that the sec-
tion would then read:

Chalk, precipitated. suitable for medicinal or toilet purposes; chalk put up
In the form of cubes, blocks, sticks, or disks, or otherwise, Including tailors',
billiard red. French chalk cut, powdered, washed, or pulverized, and other manu-
factures of chalk not specially provided for In this section, 25 per cent ad
valorenm.

III.

Section 01, page 15, which reads:
Whiting and Paris white, dry aind ihalk, ground or bolted, one-tenth cent per

pound; whiting and Paris white, grouInd in oil or putty, 15 per centuml ad
valorem.
we ask should be modified as follows:

So that the first part of the section, which reads " Whiting and
Paris white, dry and chalk, ground or bolted, one-tenth cent per
pound," should be changed therein to read "two-tenths cent per
pound."

And the second part of the section, which reads "Whiting and
Paris white, ground in oil or putty, 15 per cent ad valorem." should
be changed therein to read " four-tenths cent per pound."

The result would be that the section would read in its entirety:
Whiting and Paris white. dry and cihlk. ground or bolted, two-tenths cent

per pound; whiling and Paris white. ground in oil or putty, frour-tenths cent
per pound.

These two changes, as suggested, will constitute upon the two items
of this section a reduction of 20 per cent as regards each item. The
present tariff as to " Whiting, aris white.dry," etc., isone-fourth cent



per pound. Our proposed change is to two-tenths, equivalent to one-
fifth. a reduction, then, of 20 per cent on the present tariff instead
of a 60 peir cent reduction.

The second item, " Whiting and Paris white, ground in putty,'
etc., the present tariff is one-half of 1 per cent per pound. Our
proposed reduction is to four-tenths per cent, equivalent to a 20 per
cent reduction instead of a 60 per cent reduction.

We earnestly contend, under the statements of the facts upon which
we stand in the first page of our brief. that there should be no modi-
fication of the present law.

There seems in our judgment no necessity or advantage to any-
one. but if in your conclusion a change should be made. is there any
just reason why the reduction should be made 60 per cent as against
the present tariff on " Whiting and Paris white, dry," etc.? Or is
there any just reason why the tariff proposed as to "'Whiting and
Paris wliite. ground in oi olr lptty." should le reduced (0 per cent
as against the present tariff?

The consequence of such radical changes as suggested will par-
alyze some of these industries. and any close economic study of them
will convince you that such disastrous results will follow.

Section 4.54 page 111. provides that "Chalk. crude, not ground,
bolted, precipitated, or otherwise manufactured." shall be upon the
free list the same as heretofore.

This section is entirely satisfactory.
Respectfully submitted.
(The above arngment was signed by the following: Wm. Grifliths.

of Southwark Manufacturing Co., Camden. N. J.. and Pensacola,
Fla.: A. E. Cole. of Acme White Lead & Color Works, Boston:
IT. T. Spooner. of The II. F. Tainter Manufacturing Co.. of New
York: 0. W. MacKenzie, Philadelphia; W. C. Belcher. of Benjamin
Moore & Co.. Brooklyn; F. N. Tirrell. of Stickney. Tirrell & Co.,
Boston.)

Par. 18.-MANNIT.

BOERIOKE-RUNYON, 14 WEST THIRTY-EIGHTH STREET, NEW YORK, N. Y.

NEW YohK, May 14, 1913.

The FIAXxce: CO. MITTrE,
United States Senate, 1l'ashingon, D. C.

(;ENTEME1x: Mannit has been commonly classified under the
present Payne Act, Schedule A, paragraph 05, as a chemical and
medicinal substance, in thle preparation of which alcohol is used,
subject to 25 per cent duty. It will therefore probably be considered
under the general classification provided in paragraph 18 of the
Underwood bill namely, 10 cents per pound and 20 per cent ad
valorem, but this classiication does not meet the properties of man-
nit, nor does any other classification cover it in the proposed bill.
We therefore request that you place it on the free list with manna for
the following reasons:

Mannit is used for medicinal and industrial purposes. It is a
sugar-like substance crystallized from manna, which is the sap ex-

TAIFF SCHIEDI'l.IS.
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traced from a tree grown principally in Sicily. Mannit is therefore
a vegetable substance refiled, lbut it does n ot contain alcohol, and
alcohol is not used in its preparation. Textbooks state that alcohol
is used in its preparation, but it is only done in very rare instances.
Ninety-eight per cent of til entire reduction is relined simply by
crystallizing from solution of mannn in pure water. The mlannit of
commerce is all produced in Sicily and Italy. None is produced or
refined in the United States. Thle world's production and supply
does not exceed 165,000 pounds annually, but it has an important
part in the health of the Latin races in EIurope and South America,
and also in the United States.

We understand that application was made to the Was and Means
Committee through the Italian Chamber of Commercein New Yolk
by one of our foreign correspondents and producers to have mannit
placed on the free list with manna, which latter has always been and
still is on the free list. We heartily indorse this request, because
mannit and manna a'r both used for the same purposes as a stiirup
and laxative, principally nniong the Latin races.

Manna is never over 41) per cent pure, balance being mllolsses a1nd
gums without any medicinal properties. 'The only reason that mann
i4 used instead of mannit in the United ,States is because it caln be
procured so much cheaper, being duty free. Mlnnit is better adapted
to children and delicate women, because of its purity, and for this
reason is almost exclusively used in preference to manna in foreign
countries. The American consumer should therefore also Ie able to
procure the nnit ore reasonably. Mannit could also used in
America for industrial as well as imedicinal purposes if obtaintblle
without duty.

The above reasons, sunumarized, show: (1) Manna11 nd m111 anit ap-
plichble for the same purposes. (2) That it is possible to increase
foreign commerce without in any wise iinring home industry; on the

contrary, helping it. (3) Public and Iumane policy to supply our
people with the pure drug instead of the impure. (4) Use of the
more desirable product prohibitive, because mannit has been improp-
erly classified heretofore.

Ve therefore join others in requesting that you place mannit on tho
free list by having paragraph 548 of ftle Underwood bill, instead of
only "manna," read "manna and mannit" free.

LANOLEY & MICHAELS CO., 50-60 FIRST STREET, SAN FRANCISCO, CAL.

SAx FRAN.csco, Car,., April .30, 1913.
The FlINANCE COMM.IrEEm ,

United States Senate, Il'ahington, D. '.
GENTLE.MES: Mannit has been commonly classified under the pres-

ent Payne Act, Schedule A, paragraph 05, as a chemical and medici-
nal substance, in the preparation of which alcohol is used, subject
to 25 per cent duty. It will therefore probably be considered under
the general classification provided in paragraph 18 of the Underwood
bill, namely, 10 cents per pound and 20 per cent ad valorem; but this
classification does not meet the properties of mannit, nor does any
other classification cover it in the proposed bill. We therefore
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request that you place it on the free list with manna for the following
reasons:

Mannit is used for medicinal and industrial purposes. It is a
sugarlikc substance crystallized from manina, which is the sap ex-
tracted from a tree grown principally in Sicily. Mannit is therefore
a vegetable substance refined, but it does not contain alcohol, and
alcohol is not used in its preparation. Textbooks state that alcohol
is used in its preparation. but it is only done in very rare instances.
Ninety-eight per cent of the entire production is refined simply by
crystallizing from solution of mnnamn in pure water. The manmnit of
commerce is all produced in Italy and Sicily. None is produced or
refined in the United Stltes. 'The world's production and supply
does not exceed 165.000 pounds annually, but it has an important part
in the health of the Latin races in Europe and South America and
also in the United States.

We understand that application was made to the Ways and Means
Committee through the Italian Chamber of Commerce in New York
by one of our foreign correspondents and producers to have mannit
placed on the free list with manna, which latter has always been and
still is on the free list. We heartily indorse this request because
mannit and manna are both used for the same purposes as a sirup
and laxative, principally among the Latin races.

Manna is never over 40 per cent pure, balance being molasses and
gums without any medicinal properties. The only reason that manna
is used instead of mannit in the United States is because it can be
procured so much cheaper, being duty free. Mannit is better adapted
to children and delicate women because of its purity and for this
reason is almost exclusively used in preference to manna in foreign
countries. The American consumer should therefore also be able to
procure the mannit more reasonably. Mannit could also be used in
America for industrial as well as medicinal purposes if obtainable
without duty.

The above reasons summarized show: (1) Manna and mannit appli-
cable for the same purposes; (2) that it is possible to increase foreign
commerce without in any wise injuring home industry on the con-
trary, helping it; (8) public and humane policy to supply our people
with the "pure drug" instead of the impure; (4) use of the more
desirable product prohibitive because mannit has been improperly
classified heretofore.

We therefore join others in requesting that you place mannit on
the free list by having paragraph 548 of the Underwood bill, instead
of only "manna," read "manna and mannit" free.

Par. 20.-CARBON TETRA-OHLORIDES.

WARNER CHEMICAL CO., 141 BROADWAY, NEW YORK, N. Y., BY F. H.
WARNER, SECRETARY.

NEW YORK, May 8, 1918.
Hon. CHIARLES F. JOHNSON,

United States Senate, Washington, D. C.
DEAR SIR: This article is manufactured by us at Carteret, N. J.,

where we employ about 150 and have a pay roll of about $100,000
yearly.
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Since it was manufactured in this country, prices have dropped
50 per cent, and we find no urgent demand for lower prices or still
further reduction of duty excepting from the representatives of the
foreign makers of the product.

Notwithstanding the higher duty of the past, the German product
with its lower cost of manufacture has always made the prices here
for the domestic maker to meet, so that to-day the selling price here
barely covers our cost of manufacture.

Any further reduction in duty that might bring about lower sell-
ing prices will compel us to abandon the manufacture as un-
profitable.

We would add that the principal ise of carbon tetra-chloride is as
a fire extinguisher around the garage, automobile, motor boat, and
similar electric or gasoline fires. It also hais a limited use as a sol-
vent in rubber works and in the textile industry. It is also used as a
noninflammable cleanser for garments. but the small percentage used
for this purpose will not tend to give the great consuming public
lower prices through further reduction of the duty.

We therefore respectfully request no further *reduction in duty
on carbon tetra-chloride than I cent per pound, as paragraph 20 of
the chemical schedule now reads.

NIAGARA ALKALI CO. (INC.), OFFICE AND FACTORY, NIAGARA FALLS.
N. Y., BY H. D. RUHM, VICE PRESIDENT AND GENERAL MANAGER.

NIAGAR.A FALLS, N. Y., May 27, 1913.
lion. CHARL.ES F. JOIlNSON,

United States Senate, 1'ashington, D. ('.
DEaR Sin: We note that the same firm of importers which has

been so excessively active in attempting to prevent our securing a
duty on caustic potash is now likewise active in attempting to re-
move the 1 cent per pound duty, which has been placed on carbon
tetra-chloride, conducting the same sort of campaign against this
latter material which they have against us. Of course, their interest
in the two products is identical in that they simply want all the com-
mission they can get for importing as much as possible.

We are sure that the duty can not be any reason for an increased
price to the consumers of carbon tetra-chloride, as we ourselves, as
well as numerous other producers of chlorine gas in this country,
will be only too glad to enter into competition with the manu-
facturers of this later article should an increase be made in the price
on account of the duty.

We understand thai the Dow Chemical Co. is the principal manu-
facturer of this material in this country, and that their plant stands
idle a portion of the time. We simply wish to call your attention
to this situation in the hope that you may be able to combat some
of the positions of the importers in question against this as well as
against our own.

We understand that the statement made by the importers that the
price is lower in England and Germany than it is in the United
States is not correct as far as the open price is concerned. The
manufacturers in this country state that they recently have sent a



carload of carbon tetra-chloride Lo (Germany for which they expect
to net fully as much as they receive from customers in the United
States. You will recollect that (his is exactly our own situation in
regard to caustic potash.

Weo thank you in advance for anything you may find it possible
to do in this matter.

Par. 20.-CHLOROFORM.

THE ROESSLER & HASSLACHER CHEMICAL CO., 100 WILLIAM STREET, NEW
YORK, N. Y., BY JACOB HASSLACHER, PRESIDENT.

N M . YonK, April 17, 1913.
lion. FtUx IFOLD Mcl,. SiM.toxss,

Chairman Senate Finanie Corn mmiftec, W'ashington, D. C.
SIR: The new tariff bill now before Congress, paragraph 21, spec-

ifies that chloroform should be dutiable at 2 cents per polnd. The
duty on chloroform under the present tariff is 10 cents per pound.

'he proposed change we can not believe to be in accordance with
the intention of the lawmakers and the avowed policy of President
Wilson that the tariff be revised in a conservative way. A reduc-
tion from 10 to 2 cents per pound is too radical.

Although chloroform can be produced from acetone, it is now pro-
duced in -Europe only from grain alcohol, and therefore consistently
should be placed under paragraph 20, which exclusively enumerates
articles manufactured from grain alcohol, dutiable at 25 per cent ad
valorem. Twenty-five per cent on chloroform based on present market
value represents 4 cents per pound.

Under the circumstances, we respectfully request that chloroform
be stricken out of paragraph 21 of thle proposed tariff bill and in-
corporated under paragraph 20.

No doubt you will see the justice of this request, and we trust you
will give this subject proper consideration.

Pars. 21, 22, and 24-COAL-TAR PRODUCTS.

BENZOL PRODUCTS CO., PER THOS. F. DUROETT, SECRETARY, 25 BROAD
STREET NEW YORK, N. Y.

NEW YORK, N. Y., April 98. 1913.
HIon. F. MCoi. SIMMONS,

Chairman Finance Committee, United States Senate,
Washington, D. C.

Sin: Referring to the interview accorded by you on the 23d to
Mr. Wigglesworth, vice president of this company, we beg to submit
in response to your request the following statement:

The Benzol Products Co. was organized in the State of New York
in 1010 for the manufacture of anilm oil and other benzol derivatives.
It is the first substantial effort thus far made in this country to take
possession of this broad chemical field which is now practically
monopolized bv Germany. Some idea of the importance of this

T.f\ I SC EDULES.
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branch of the industry as a whole is gained from the fact that the
imports into the United States of these and other coal-tar products
in the fiscal year 1911-12 amounted to 88,850,512. The gradual
increase in recovery of the by-products of our coke ovens constituting
the raw material justifies the belief that this country can share in
this vast industry if our (Government will temporarily favor it.
Thus far the Benzol Products Co. has faced a large deficit each year
as was to be expected, due in part to the difficulties incidental to all
new industries and in part to the prompt action of the German
syndicates controlling these products in lowering their prices in this
market to a point well calculated to stifle a new enterprise.

rhle House has recognized the situation to some extent by a 10
per cent tariff (par. 24), but it is not adequate, and in addition to
this the House bill reduces the duty on sonic of the finished products
from 20 to 15 per cent (par. 22), obviously an oversight, as of course
these articles are entitled to the same protection as Is accorded the
other finished products, like coal-tar dyes and colors (par. 21).
This is not a case of attempting to build up an industry for which
this country is not adapted. W e have the raw materials to supply
the product, but the peculiar conditions under which this industry is
controlled abroad place us at their mercy unless a reasonable tariff
be imposed. The alterations we refer to in 11. R. 3321 are shown in
the summary below:
]'.r- I'resent 1.1.31-1.

graph. V
1 

r t.I .

21 (oat-tar (ly s................................................ ,iA, 121 30
22 1u'l-t. r I)wMol'ti c lor or dyi<........................... .It. 20 15

I2 ;welvlt l ul-t ;r i .l:ct.......... ... ........... .......... : Fre. 10

We rensplctfully request that pargriaph 22 be changed to read 30
per cent ad valorem and that paragraph 24 be made 15 per cent in
place of 10 per cent.

0. SIEOLE CO., ROSEBANK, STATEN ISLAND, N. Y., BY CHARLES POPPE,
TREASURER.

IIOSEiANK, STATEN ISLAND, N. Y., May 09, 1913.
lion. CrHA.RLE F. Joinisox,

Il'aslingtyon, D. C.
DEAn Sin: The proposed tariff bill which has passed the House of

Representatives contains some features which in their present form
no doubt will work some hardships on the American manufacturers
of dry colors.

'The 0. Siegle Co. as one about six years ago erected a dry color
plant at Rosebank, on Staten Island, Greater New York, a plant con-
ceded to be the most modern in the United States, no expense having
been spared in the erection of an up-to-date fire-proof building
equipped with all the latest devices and machinery to produce goods
that are equal to any imported article.

973-VOL 1-13-5
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At the time the venture was contemplated .tie present tariff as-
sured a protection that would guarantee the undertaking to be one
of reasonable profit. With the proposed tariff this assurance is
largely decreased by reason of the reduced duty on finished products
and increased duly on raw materials.

As an instance, dry colors and lakes not otherwise specified pay a
duty of 30 per cent ad valorem, which is a protection that has enabled
us to compete against the foreign product of equal value.

In the present amended tariff bill this has been reduced to 20 per
cent.

These dry colors or lakes are made largely from imported coal-tar
dyestuffs on which the present duty is also 30 per cent.
I'Tle proposed tariff does not reduce the duty on coal-tar dyestuffs,

whereby thie foreign manul'cturer is given an advantage over the
American manufacturer who has to use the imported dyestuffs in
his product.

On many of the coal-tar products, not colors or dyes, which now
enter free of dtty, the new tariff imposes a duty of from i to 10 per
cent ad valorem. 'These are raw materials the development of which
into a finished product is one of the most important problems for
the dry-color manufacturers.

'Ilhe scientific progre.-s that is being made in this country in pro.
during new colors from these raw materials should not be curtailed
by a tariff on raw materials which at the present time are not made
and can not be had in this country.

To conclude:
It is our belief that the duty on coal-tar colors or dyes should be

reduced to the same rate-20 per cent-as is proposed on the finished
product-lake colors.

That there should be no duty on coal-tar products, not colors or
dyes, which enter into the finished product, as this will encourage
an industry in which the American manufacturer can successfully
compete against the foreign manufacturer.

W e respectfully submit these facts for your consideration.

Par. 21.-COA,-TAR DYES.

STATEMENT OF ROBERT ALFRED SHAW, VICE PRESIDENT OF CASSELLA
COLOR CO., BEFORE THE SUBCOMMITTEE OF THE COMMITTEE ON
FINANCE, MAY 21, 1913.

I am here to speak for equality in taxation on all coal-tar dyes.
We are importers and therefore have no proper plea to make

except the one of every American citizen-that all should be treated
on an equality. We never have asked a favor at the hands of Con-
gress, and have no intention of doing so now. But we have for the
past 20 years, upon every suitable occasion, urged that all coal-tar
colors should be treated alike-all taxed or all free.

We have never pretended to express an opinion as to what the rate
should be, the needs of the textile manufacturer being the controlling
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factor in such a matter. But we have believed it was within our
province to protest against the admission of one importer's goods
free while another man's goods were tax burdened. This is the
practice to-day. It has been the practice for the past 20 years. It is
distinctly un-American and undemocratic. I refer to the clause of
the tariff by which a large class of colors derived from anthracin
have been kept free while the great aggregate have paid a high tax.

So. when the House decided that the unfair practices of the past
should be corrected and the so-called anthracin derivatives of coal
tar made taxable the same as other coal-tar dyes, we applauded that
decision, though one exception was made in favor of artificial indigo
and true alizarin. By making that exception we were left no other
alternative than to ask that hydron blue-the chief competitor of
artificial indigo-should be placed upon an equality and likewise be
removed from the dutiable list. We have made formal application
to this effect in a letter to your chairman, dated the 13th day of May
last. And if indigo is to remain free. we do not see how your com-
mittee can deny the right of its competitor to similar advantage.
They are both coal-tar derivatives. Both do similar work, and hydron
blue is the faster color of the two.

The same principle of equality in taxation applies to the anthracin
derivatives. If the anthracin derivatives are free, then hydron blue
also must he free. The plea made so successfully in the past, that the
faster dyes must be given a preference. is vague and dangerous. No
man to-(lay knows from what chemical forniula the faster dye will
be attained a year hence. It may or it may not be an unthracin
derivative. The industry in its vast ramifications is a constantly
changing one. and if duty is to be assessed according to degree of
fastness, each of the thousands of thousands of colors must have a
different rate. Congress can not get away from the reasonableness
of this contention.

Everyone knows, too, how great has been the cost of litigation to
the Government by reason of the effort to give preferr-ce to these
anthracin dves. and it has not been lone burdensome to .ie Govern-
ment, for the importer who initiates the litigation must utilmately
get the cost out of the textile manufacturer and consumer. The con-
sumer really pays both bills.

It has been stated in the public prints recently that a duty of 30
per cent on the anthracin derivatives would mea n an additional tax
on the consumer aggregating a full $2,000,000, but this is a mis-
understanding of the facts. The entire money value of imports of
such derivatives. as given in Government publications, in the year
1912 totaled $1,381,930. Had these been assessed the 30 per cent tax,
the Government would have collected $414.'W0, not $2,000.000.

Our conviction is that if Congress desires to adhere to the true
American spirit of equal favor to all. it will meet the needs of the
textile manufacturer by fixing a rate which is not burdensome-ap-
plicable uniformly to all classes. I will stand firm for thie same
treatment of all coal-tar colors by whatever name known and will
make no exception. No other position is free from attack. None
other cant be successfully defended.
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Par. 23.-CREOSOTE OIL.

EPPINGER & RUSSELL CO., JNO. EPPINGEB, JR., GENERAL MANAGER.

Newv YORK, April 28, 1913.
IIon. P. MIcL. Sal.loss,

Ilashington, D. C.
DEAR SIR: We beg to advise very strongly that creosote oil, which

is extensively used in this country as a woo and timber preservative
(and will he used much more extensively in the future if the cost does
not become prohibitive), and which has never had a dluty Iplaced on
it, be permitted to enter free for the following reasons, vix:

(1) It is commonly realized amongst those who are in touch with
and interested in the timber conservation of the United States that it
would be unwise to place a duty on creosote oil, thereby increasing its
cost, 11ssibly to a prohibitive figure, which, if the same hlapplens, the
result would be the use of untreated lumber and piling and ties and
their much quicker deterioration than treated material would mean
the more frequent replacement by untreated material, and the con-
sequent depletion of standing tiniber, which, as is well known, must
be avoided.

(2) The creosoting of timber permits the use of many inferior
woods, which, without treatment, would be useless, thereby making
an asset out of large quantities of material which would otherwise be
unproductive.

(3) The increasing scarcity and high price of timber mnke preserva-
tive treatment imperative.

(4) Oil of a grade as required by the American Railway Engineer-
ing and Maintenance of Way Association, is difficult to Irocure in this
country and must be brought in from abroad.

(5) 'he amount of domestic creosote oil produced in this country
is not sufficient to meet the demands. There is only about 30 per
cent of the oil required manufactured in this country and the balance.
namely, 70 per cent, must be brought in from foreign countries.

(6) There being a ready market for all the domestic oil, at good
prices, it is not necessary to impose a duty on foreign oils in order to
protect American manufacturers.

(7) The American manufacturers have raised their prices one-half
cent per gallon within the last week, or as soon as it was known there
was a duty suggested.

(8) The foreign markets for creosote oil, at the present, are very
firm; in fact, the prices have just been raised front one-half to 1 cent
per gallon.

Trusting that, after having given the above due consideration, you
will agree with us that there should be no duty on creosote oil, and
thanking you in advance for your kind attention to the above, we beg
to remain.

MISSOURI PACIFIC RAILWAY CO., BY MARTIN L. CLARDY, COUNSEL.

STATEMENT CONCERNING TIE USE OF CREOSOTE OIL IN THE UNITED
STATES.

There seems to be a belief among certain Members of Congress that
duty-free creosote oil now being shipped in largo quantities from
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Europe, was originally admitted duty free and retained on the free
list through tlie influence of the railroads for treating their ties.
The impression prevails that practically the only place where creosote
oil is used is for the treatment of railroad ties.

In the present agitation for placing duty on creosote oil, great stress
should be laid upon a number of factors outside of the tie proposition,
some of which may be enumerated as follows:

(1) Actual use of creosote oil.-In tie attached table the actual
amount of creosote oil used and the number of cubic feet actually
treated for a number of years are given. From this it will lie noted
that creosote oil is used not only for treating railroad ties, but that
numerous quantities are annually consumed in the treatment of
telephone poles, wooden paving blocks, lumber, etc.

(2) Relation bdEween use of creosote oil and conservation of forest re-
sources.--The use of creosote oil for the treatment of various classes
of timber may be considered the greatest aid in conserving forest
resources. The use of a very large percentage of timber actually
cut and employed for various building operations, Iarticulrl
bridges, wharves, telephone lines, streets, etc., is made possibIo
solely and alone when such timbers are protected against decay by
creosoting. 'his applies to such timbers as the inferior ties of beech,
gum, Douglas fir, tamarack, hemlock, and hosts of other woods, none
of which could possibly be used unless they were creosoted. By
making a piece of timber last longer great economy is obtained in the
use of that particular material and (te truest kind of conservation
is practiced. It should be pointed out in tie strongest possible man-
ner that there is no one factor so important of getting the best possible
use out of our timber resources as by the widespread useO of creosote
oil. Instead of hampering its use, every possible facility should be
placed in the way of encouraging its use.

(3) Relation of creosote and' farm operations.-' he widest possible
effort is now being made by tlie Federal Government and the various
State agricultural experiment stations, forest commissions, and other
agencies dealing with farm development to indomre the use of coal-
tar creosote on farms all over the country for the purpose of pre-
serving timbers used in farm work. The Government, State stations
and State boards have during the last two or three years published
numerous pamphlets and bulletins of instructions to farmers as to
how to treat their fence posts, shingles, and other materials with
creosote. If a duty were placed on creosote oil, increasing the original
expense, it would seriously hamper the extension of this increasing
sentiment among the farming communities. In England, Germany,
France, and other European countries the use of creosoted timbers
on farms for fence posts and other purposes is so widespread that
even the smallest user of wood would not consider anything but
creosoted wood for any purpose where such wood is exposed. In
fact, most of the European countries could not get along without

S creosote for treating wood of all kinds, because their timber supplies
have reached the point where only the fastest-growing so-called in-
ferior woods are at all available. We are very rapidly approaching
the same condition, and it would be a serious economic mistake
to do anything but give the widest kind of encouragement to the
farming communities to use the best wood preservative, namely,
creosote oil.
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(4) The railroads' attitude in the matter is, l)riefly, as follows:
Creosote is absolutely essential for the treatment of e-rosstics, not

only because (lie t'-eatinn',t of crossties with creosot:' is a good
financial saving, mnlkirg the ties last longer, but it is 1an absolute
necessity. Railroads could ntot operate to-day without using red
oak, inferior pies, herch. Douglas fir. heilock, etc.. for ti purIoses,
because white oak ai"d Ion-lived woods are in lIonger available in
suffliciett qualities to meet tllh requirements. II view of lthe fact
that these inferior woods have to Ih used, they must he treated with
creosote, otherwise tlhe would be absolutely worthless for tie pur-
poses, as they would dt.avny so fast that no service at all would be
obtained. One of the most important argunments for the use of a pre-
servative like creosote is that alove all things railroads want to make
their tracks safe, and the great expense to which they tar, going at the
present tihne in )prop'ti'y cerlosot ig their tis is duet t ho thir (esirei to
get as safe a roadl-:dl as po.sil)l,. It is thllrefore a Ilmatter of very
considerable I )ulie interest to have all ties creosoted, 11'd i'lstad of
obstructing this policy it should h)e elcouragedl in every possible
nianlter.

The creosote oilpjw used ii thte IUnited Sttcs is about one-tlhird
domestic and about two-thilds foreign. 'lhe domestic oil is mnitu-
fnctured chiefly by lth Barrett Mattnufatturing Co. and thle ('Chtfield
Manufacturing Co. and a ftw minor von'lernls, the Iairiett Mafllllfat,-
turing Co. producing lprolbally 75 per cent orj more of the dollestic
product, and if a duty were Ivied against coal-tar creosote this com-
pany would be the chief beneficiary.

It is of interest to note that. the Barrett Manufacturing Co. has
recently admitted to being a combination in the nature of a trust and
has indicated its intention to the Attorney General's office to dissolve,
thereby escaping prosecution.

Another large producer of creosote oil is indirectly connected with
the Tennessee Coal, Iron & Railroad Co., and the new coke-oven plant
of the Illinois Steel Co. at Gary, Ind., has recently started to manu-
facture creosote. To what extent they may be affiliated with the
Barrett Manufacturing Co. it is impossible to s'ay. They are, however,
subsidiary companies of the United States Steel Corporation.

It is obvious, however, from the above, that whatever benefits
would )be derived from the imposition of duty would very largely
accrue to manufacturers who produce the larger percentage of the
domestic product. Furthermore, it is of interest to note that under
no circumstances which could be conceived of in the next four or five
years could the quantity of creosote oil produced in the United States
be made to be equal to tile present demand, because the conditions
favoring the further domestic development of coal-tar creosote
production are such tlat no duty, however large, would bring about
a material increase in the quantity actually produced.
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Statenu n of material treated uith creosote oil in Ihe United Slates, 1907 to 1912.

Crosses. Piling. Poles. l

Cubrfutl. Crbifat. Cbtfal. Ctdefttl.
1907............................ .... ......... 17.2 .622 .4 ()161 2.871,560
190 ................. S.. ...... t......... l O i 6,2S.X .Oi, (6) 1.260,020
1909 ........................................... 20.N .OO' 4.421.7 65.il 2.994.290
1910 ............................................ 41 .5291 3.219.254 265.507 4.W 2.450
1911 ..... .................................. 49.022.163 3.910.740 I.(5l.9l 10.140.474
1912................................... 57.461.515 7.624.939 I.I .9 1 7,091,658

L.umler Totals of
Consltuetlon (rossarms. anl inll- each Ireat-.

limr Iroharms. atI ent by
years.

Cbftl. Cubk fi. COWef t. Cubieflt.
1907 .............. .................. . I.t7,450 230.742 4.561.3 31,039 312
190 ........................................... 2.r 7.3? 4s'O.64 0.($6.715 45.34.952
1909......................................... 4.902.311 41.764 417,787 43.267.622
1910......................................... ... 7.)1.272 M.69 2.2.713 65.274.$84
1911................................... . 5.M31.416 7.6 2.4916.06 73.5S&.621
1912 ............................................ . 13 1.41.2 2.S41.1 5 S1 .7214,09

SNo.rsaisticscollected.

This table gives statistics which are compiled from the reports of
the United States Forest Service and various tilmber-treating com-
panics. 'They are by no Imeans complete, because they refer only to
timber treated with creosote alone. A very large amount of lumber
is treated with a mixture of creosote andm zinc chloride, but it is
impossible to estimate the exact amount.

GULFPORT CREOSOTING CO., BY A. G. FANT, GENERAL MANAGER.

O;rLFPoT, Miss., May 6, 1913.
Hon .F. McL. SisLsoss,

Chairman Finance Comn mittee, 1 nitcd States S nate,
WIashington, D. .

D])A Sit: We take the liberty of addressing you as a member of
the Finance Conunittee relative io the proposed iluty on creosote oil,
or dead oil of coal tar, and submit below a few facts to which wa hop
you will give duo consideration:

Before placing a duty on this commodity its effects should be con-
sidered (1) On the conservation of our lumber resources; (2) as a
means of revenue to the United States Government.

Creosote oil is admitted by all authorities, both O,:. enment and
others'who have studied the subject, to be the best preservative of
wood yet discovered. Its use accomplishes the following: (1) It
prolongs the life of durable species of wood; (2) it prolongs the life
of inferior and cheaper woods; (3) it enables utility of inferior woods
which, without preservation, would have little or no value, and this
conserves the better woods; (4) it decreases the annual cut.

To be concrete we will discuss the question of crossties. It has
been determined by the Bureau of FoI.rstry that tlhe average life of
untreated ties throughout the whole United States, is seven years.
In the case of creosoted ties the average life has been found to bo
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approximately 17 years. The total number of ties now in use in this
country is a little more than 1,000,000,000. Annual quantity
required for replacement, if none are treated, is one-seventh of
1 000,000,000, or about 140,000,000 ties. If all were properly treated,
the annual replacement would be one-seventeenth of 1,000,000,000,
or about. 600,00,000. This item alone will represent an annual saving
of 80,000,000 ties, or 3,200,000,000 feet board measure of timber
(using 40 feet board measure as being the average content of each
tie, and this average is low), which at the low estimate of 810 per
1,000 feet board measure amounts to $32,000,000.

Following the same line of illustration for poles, piles, posts, lum-
ber, timber, mine props, fence posts, sills and foundations for build-
ings, and dock timbers, it can be shown that an annual saving of
between $65,000,000 and S75.000,000 can be effected by wood preser-
vation.

From the above it appears that the railroads are the only benefi-
ciaries of free creosote oil, but this is not true. Thle majority of cross-
ties now being creosoted in this country come from the inferior grade
of wood, such as gum, short-leaf and loblolly pine. '1Ihe use of these
species of wood would not be considered without first being creosoted,
as creosote oil not only preserves the wood from decay, but also adds
strength to it, owing to the fact that the oil solidifies after it has been
injected into the wood, and thus strengthens the wood cells. Creosote
oil is a solid at normal temperatures and is injected into the timber
while very hot.

The timber from which these ties are made is usually found on
cut-over lands where there are too many trees to farm and not enough
to operate a sawmill. And at least 75 per cent of the ties manufac-
tured in Msissiippi are furnished by farmers between crops or from
land owned by them for which they' receive so much per tie, and
thousands of acres of land are being cleared by having tihe pine
saplings cut into ties and thus producing revenue. Remove this
market and thie development will be greatly retarded, as to clear land
will then be a dead expense that could hardly be afforded. Under the
present conditions the man that furnishes the ties is the chief bene-
iciary, as the railroads have the alternative of using ties made from
better woods treated with a cheaper preservative, such as chloride of
zinc.

The price of creosote oil has already advanced tremendously
within recent years. To be concrete, tlhe company which I repre-
sent bought creosote oil less than two years ago, delivered into our
storage tanks at Gulfport, at 5.1 cents per United States gallon. For
oil to be delivered the coming summer we have to pay 81 cents per
United States gallon. The scarcity of creosote oil and its high. price
has already forced us to ook for a cheaper substitute, as some of
our larger customers have stated they would be compelled to aban-
don the use of creosoted material owing to its high first cost, which
is due to the high price of creosote oil.

If the duty which at present is contemplated is placed on this
commodity, it will be the severest blow that could be struck at the
principle of conservation of our lumber resources, as the example of
crossties, given above, will show the tremendous work creosote oil is
doing toward the conservation of our forests.
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We will now discuss tihe proposed duty from the standpoint of
revenue to the United States (;ovelrnimeit:

There were imported into this country in tIh year 1912 approxi-
mately 58.000,000 gallons of creosote oil, wich is the largest quan-
tity ever imported in any one year. Supllpos t le uainltiy imported
in the future aniiuallv amounts to (0,000,000 gallons. at an average
price of 8S cents per gallon, tie total value will be $4,800,000. Then,
the revenue at the proposed rate of 5 per ceilt will amount to $240,000,
and a large part of this revenue would immll'dia(ely he repaid hy the
Treasury for creosote mntain)l used by (le various Government
departments. such as tlie Engineering Corps, War Department.
Bureau of Yards and Docks, Xavy De artment, Marine-Hospital
Service, Treasury Department, andl Istlnmian Canal Commission.
Tlhe United States Governmenti is, lnex to the railroads, the largest
buyer of creosoted wood in this country. This revenue would
therefore be of doubtful value.

(reosote oil, or dead oil of coal tar, is a Iw-product obtained by
the redistilla.ionj of coal tar, and coul tar is ta by-product obtained;
from tlie nmalufacture of coke in retort (oke overs, and as it is a
b.y-prolduct of a by-product it will be very dillicult to materially
inerevase. the domcst ic supply.

Before closing I might mention that the domestic supply of coal-
tar products is ve y largely controlled by one company, a!:d I noticed
in the daily papen s about one Imouth ago that the'Departmient of
Justice had instituted suit agai' st this company for being a trust.
Of course, the price of tlie creosote oil which they produce will be
advanced the amount of the tariif, as they already have tilt advan-
tage of ocean freights against the foreign i)'olducer.

We therefore submit that as tlte value of creosote oil as a con-
server of our forests cal not be successfully disputed, and owing to
its doubtful value as a revenue producer, then, for the sake of con-
servation, it should he retained on the free list, andl we respectfully
request that if you can consistently do so that you use your Inlluenco
toward that enld.

ST. HELENS CREOSOTING CO., PORTLAND, OREG., BY BURDETT, THOMPSON
& LAW, WASHINGTON, D. C.

.WASHINGTON, D. C., January 10, 1913.
IIon. Osca n W. U.JxErwoon,

Chairman Committee on Wlays and Means,
House of Ilepresentatifes.

DEAR Sin: On behalf of tile St. Helens Creosoting Co., of Port-
land, Oreg., we have the honor to suggest that the coal-tar product
known commercially as dead or creosote oil, which is extensively
used in this country solely as a wood and tiinber preservative, and
which has never been heretofore (except in the McKinley Act of
1908) and is not now dutiable, be continued on the free list in any
scheme of tariff revision which your committee may recommend to
the next Congress.

We make this suggestion at this time in view of the fact that by
section 23 of the bill (H. R. 20182) of the second session of the
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Sixty-seconid Congress to revise the chemical schedule. which passed
the I 16ise of Ijej;'resentatives 0o F'ebruary 21, 1912, a duty of 5 per
cent ad valoremn wis imposed upj)on such imported product. and it is
assumed that, perhaps. in the bill which Is now in course of prepara-
tioni byyor committee for a revision of the tariff, as respects that
-elwdiIle. to )C int'rodtced and considered in the ]text Congress, a
like provision nuiy be incorporates therein, unless upon further con-
sid('ratiol of tlie condifions obtaining in this itiduistry nnd other in-
llstries dependent thereon yoirit committee luIiV see the wisdom of

continuing this article of commerce on the frece list.
'Tle company which e represent is one of a large. iumler of like

Companies engaged in treating timber for various purposes with this
creosote oil. its a preser titve. to thie end that the life of sutch timber
may le gvreatlv prolonged, With tie result of thereby limiting the
drain upon our fIlstdi iniliing fores. O n ye
Witl a capital stock of 1$*2.000. about one-lilf af which represents
the value or the plant, and the remainder represents the (led or
creosote oil iinportt'd from1 time to time from (elemany and England.

'Te fact is well known. aind was recognized by volrconlimmitee in
its report of February 1, 1912 (11. Rtept. No. 320I, A2M Cong.. 2d
se. .). on said bill If. it. No. 20182. that the domestic prodct is
wholly in-tuflivient to meet the demnnds of the timher-jireserving
inlstry.

It th~at report (p. 200) you say:
Tfhe princial conjitries Irodcling piriuuuory coatitar iproeiuds are i-uglnil

anuti nermiisy. tile former largely for export. OtiIer -uNropon. cuntrie os
Fraince. Itelgiuno. Amnsiria. Swilzerld. gll I Ianld Hllnd. Ilkewlse di11ti colsler-
Ode quaidtles of col ter. exjimring iiiO.llsii to (iernlinu. 'rTe Ullited States

Itroditclon is very small. the census of .li giving coil-tar distillery imroducts
valuedl at $3-O.C'1. and condiiols slitee titell could not Iaeo ellllued 111c10
siuce lII 19o tile Impjorts for cousuntlilloti of ilmii oll (cresote ail) alone,
whfcht 1 obtained lin fip' course of coal-tar iltlilaiuio. were 30.720.000 gallons.
aplroxielteiy M5.000 tons, anlued at $2.16R,2.39.

The reason for thle small productions in thle ITiited States of (lead
or creosote oil are thtus statedbv b'Mr. Kendrick of the Atchison 11ail-
way Co. in the Railway Age Onazette of Marhll le, 1910 (p. 151 :

The jmMlrsc0ion anl cluminsiliill of domiestle cresote tre reguflated to a large
(-xtczil by the diand for itch. wllch Is the iirimiay product for which oali
tar is ilstilicil. (reo4i~tI. it ml kly-bllt~ of Ilistllk-iei .ai111t hi itself to joyr
thle cost of tiinfaetuire. 'nue p.11d i likes ollt it large Iprolmortlin of the heav-ier
constituents (if the 1.r11. ;114 leaves a pIroiwrtlonateiy lIcreaIsedI iiiuioiuit of light
oils.

I It urole time pecudillo es tre quite hel reverse. ''here is Iltle demmiand for
pitch. lut it large indeuaumd for tle lighter cottlituenis of lite tar. which are msud
It time nianufact tire of thle nunlline dyes Ifeuce tile lighter comsittuients are re.
m1oved u.i- tlit lili'vi0'r left in liIte riosole. in tle Urnited Sltatcs these levtier
constitutentst tire considered the most valluable comwisents of tile iires'rvhitire,
and couuscqnucuuty tit tile sm c rie the foreign oils tire referred.

In Circullar 200, issued July 18, 1912, by the F'orestry B rau,
entitled "1 Commercial Creosotes with Special Reference to Plrotection
of Wood] from Decay." by Carlile P. Winslow, pages 32-33, it is said:

It 1903 and 100 the ilomtesle produetlomi (of creosote oil) exceedelfile li.n-
ports, but since that tittle, although the annun coamsunpllon of dommestieC creo-
sote his practically quadrupled, the imports lave rapidly outstrip.ped the
domestic prodctio, a14 In 1010 exceeded It by almost 160 ner tent.
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'j.AIII. 4.-Con-itimpfLis of cruogottIE'.

I ' J Year.1,2 73:~t, Tul. 1.2

It s nt illcut t (intther~,so fr Sit enitltiit. 1, l~iy~t1t4 relline
M ln .. f. ............................ 4,4%).10 Is t.dwtt lzrgl f1r 1h giTAw Afcn y so ht

lInrtr nor dilllt Eofin te reasoni fosrlhrinn'e. liyljon. Ii Vi tl re linc oe-
cxeitel i1 (fCAInt. IJ4iIndwlit hi~rgely fhitrI ths rountry o whetre lairge lu tis
does o cIntirfre W~k4illi the prleelloe of ith oo grade of creosote.sil he

otne Cairla, i sitesi 1we Fretry srvie oonI tiegiuelo of191
pnithedt"eony mton poflm boo thaet ih will not Itryfer Wl(od
lnet(1o i ii uto (lie nid tae in 10 livioe. byame)u fa is. ae inore
exesie im troughout tEgni o tau cIiirelnl bin y wi her iite States th

domesi ql ofCONSUMPTION OF WOOD PRESERVATIVES AND QUANTITY OF WOOD utry.
pr'I(of ts eh% le~rdit~i ii JC~iI oeiii'E1

nartla 186fonrti ed Elf tii. l Faore -osty Serie il Angiand 2nd 111,
eiity;slie a iialled fronumton oilierd Pesirfltive anditl ru'utlitiv ollCfi-ngi OoA
Treotied i(l oie Uted ErlStates ilitDOWi tlell same fact isrk stiltdeliile
Chtcajwht, *1141 the lge ctis

Sere tilmbe r llrelit~ hich Sogi oi Ilil efEIil aitnuizill e'.o litel $ee1iksntile

d..nsiile suihly of- relsoe hamt s ive been ill n t h jmrsmrvii wofd bIndstry.n
trlli fliporoaialy de erinnf ol emjreitrva o di 1vIi eta tuea liet ue theli
lmite quif fi hm 0.11arod inaml In s o nr for iiiar tktt(ythA. ~a
t'N ear l tee-fi tir fr lhot- aone 41 iieoslE's efficy from (hutin an Gmrefr-

malie wiSm-iel wsras i ro hothe c;rae.rii ui hts. angone fro NovaiEl tm
sUntia.dh latsion ti cixreointtw.9 Elf.11M t-email-tai l~~hIlls 114 YoirkleI'l eImol ofC 11 n

We~roa ti[le a cottil wIlii twIhvd cal nuly(olie filer thseiv tIiICd
byriiu ovn Ii e Unitel Stae.Xcte I's.t Cllabl(le of I.stl Iiixiit Woladstiof
I itilerab mos jeiling, incudng (Isc Iw 11,441 Illaddion tom (liticfore.
gingC tiaiero ts (aeite is Used Ilii h cI)Jcoatrr1ixio iE) ste moats

and11,4 barges Il (lie deississippi Rife and altths id a ('Oiurolici xolso
crovto as -estmtd y ie Fresry Burauin190 Foes Podct
No. roa 8)(t (ie noustier o coe tothenin of(le or hiedfr retea

oll tUcasso rirasihe United States. ett r~tetl ws prbiiliy not lesf
limaru 1,000,00,00, 148,31,0 bing ed tmb t. yeiariio (o lern for
elcic roas, and lite Msi)pi R-itvfr sad rloa. Of cur cnteuc1iope
cNt. wer fhar ew ntracks aod (lieste ialanceohl for renewalsti(e

large increase in electric railway mileage sice (lhat (late and also a
considerable increase in (lie steam railroad mileage. dotlbtles- (lie
numbe-r of ties now in use is mutch greater.
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Il addition to the foregoing, much timber is now being treated
with creosote oil, as a preservative, for other purposes, including
telegraph and trolley poles, paving blocks, mining props, cross arms,
and many other classes of lumber for various purposes. The follow-
ing table, taken from Circular 180 of the Forestry Bureau, supra,
gives the amount of wood material treated with creosote in the
United States for the years 1907 to 1010, inclusive:

I'o(,d material treated with crcoitc oil in the United States, 1907-1910.

ITotals of
Paving Construe- (ro Lumber h tret-

Crosslks. ilin. .i '. Pole. ks, on ani is-
blocks. I cs a arm. ou; mfentby;I 
b k

'' timbers. a"m
?
. (tllam-os. years.

. Cua&ieftl C. Cuc/t. ,C'.but.l CvbkAfel. I Cwvkfa. tCkfae. Cublefft. C, C t.
1907. 17,22,6 4, 611 2,S. 1,67,430 i 2'3,742 4 I ,327 31,0.a ,312
1a...... ,.se61,2O ,919 ......... .2).020 2,657.39 s 4)u.64 6.0.717 15,31A,954
1909......! 29. 0,0) 4 11,72,i 59,61 2.991,290 4.912,311 41,761 417,s7 J 2067,622
1910...... 41,532,529 5.219,2 2i5,597 ,1 2,43; 7,1o,272 S.tE 2 1 ,713 65.,274,67

120.409,491 ,1221,510 923.261 11,21.323 17,01',491 8 49,215 13,727,544 14,96,775

In the report of the National Conservation Commission (vol. 2,
S. Doc. No. 676, G0th Cong., 2d sess.), page 601, it is estimated that
the life of timber used for various purposes is increased by proper
preservative treatment in neiarlv nil cass at least double. an in some
instances and with some kinds of timber the life thereof is trebled,
(qudrupled. and even sextupled. Tims the life of mine props by
proper treatment is extended from 3 to 13 years; shingles, from 18
to 32 years; crossties, from 7 to 17 years; poles, from 13 to 23 years;
posts, from S to 22 years; piles, from 34 to 21-1 years; lumber for
ordinary building puTrposes, from 8 to 20 years. 'The prolongation
of the ife of some of the softer woods is even more marked, while
the uses to which that class of woods may be put after proper treat-
ment have greatly increased.

In the volume issued May 18. 1011, by the Census Bureau, entitled
"Forest Products of the United States. 1009," page 75, under the
head of " Preservation." it is said:

Ma3ln species of timber unfilted for use as ties lbctiuse they hick decay-
resisting qualities or immunity to lusect attacks are made available for the
purpose by the use of a preservative treatment. Even in the case of wood that
is tltiturally more or less durable such treatment is often economical. the
added life it service more iMall paying for tlie Increase in the original co.t. Of
the 78 species of timber which the different spelcifeanions of the steam rail.
roads of the Unitied States Iormit to be used s crosslles. over one-half are
acceptable for such use only after the application of a preservative. Among
the woods most commonly treated are pine. red or black oak. KDuglas fir. Ihem-
lock, gum, spruce, and beech.

The remarkable Increase in1 the use of western pine, glum. spruce. nimi beech
erosslies in the reported purcihse of ties in 1009 Is doubtless due to the use of
wood preservatives.

It is a well-known fact that the quantity of available timber in
this country for building, railway, and other purposes is diminishing
very rapidly from year to year. Even for crosstie purposes alone
large areas of forests are required every year. . Mr. Ripley, president
of the Atchison Railway Co.. in a letter to the Secretary of the Treas-
ury dated October 23. 1910 (hearings before the Committee on Ex-
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penditures in the Treasury Department, May 25, 1911. p. 11), esti-
mated that his company uses 4,000,000 ties annually, or 160.000,000
feet b. m. of timber, and that the life of a tic untreated is about 7
years, while when properly treated it would last 14 years. Continu-
ing. ie said:

Figuring an average of 0,000 feet to the acre, we require, say, 20.C00 acres of
timberland to be cut over for our supply of ties alone. If we (can reduce this
by one-lilf, we will le calling on lihe forests for no more than 13,000 nre.s, and
I think you will agree v-th ite that, froi a conservation standpoint alone, all
iposlhble colnshlieratlon should be given to tile railroads In coinclltion witl this
preservat ilon.

In bulletin 118 of the Forestry Bureau. issued November 9. 1912,
entitled " Prolonging the Life of r('ss ties," page 1. it is said:

In 101 tile sle.iltI and eletri ra-llro; dl of 111i U'nitied States purels;sedl
123.751.1:00 wo.:len crosstiles. * * Of tIhese fles, 11.437,000. or about 13 per
cent. were purchased for new construction; ti 1 remainder, 107.31.000, were
used for renewals. * * * To produce tile ties used for renewals it was nec-
ess.ry to cut about 710(f0 acres of tlnlbrlIand. averaging 5.000 board feet, or
IN) lies per acre. The anounllt of wood so cut Is equlvnaent. under present conl
dlitlons. to lhe annual l growth on nlout 1ri.%.00(f0 acres of forest.

In circular 186 of the Forestry Blurealu, slupra, page 43, it is said:
i'ros-tles aire pIarltiularily liablle to ilat.y, sinie they are used lnder condl-

tions which atre favorible to tihe growth of wood-deslroyilng flngi. Conse-
quently, thle railroads lave always takeni : le ding part In timber preservation
inl the 'iilted Stiates. Fifteen railroads report tlhe operation of tllnmer-treating
plants; many also have ties and other nanlerils treated ly colnnercill plants.

Thle Iperusal of tIle individual -reports for 1910 shows nlso a tendency toward
the treatcelllt of certain classes of llaterial which have not heretofore been
treated to illny great extent. For examllle, the railroads report tie treatment
of large lamountsl of tie I lgs. pole brackets, fence Imsts, pole steps. (l11111el
wedges, llnd pillnks. OlIitr ilint-lerin;lil ioclli.'lls a;lsi Iv rlo' I I reimIIIllelt of
IImuch tiitrial whlih. g es intl cndllllllt ml st-wer pile. :large tiil'irst, tlnd
lumlier for use il exposed places. Tlie trelalelnt of mine tilliiers atlo shows f
decided ltcremnse.

Thle deterioration of timber by preventlable decay causes a heavy
demand upon the tiber resources of the country. By the adoption
of devices to retard wear and method to prevent decay the present
trackage of railroads could he maintained with approximately one-
half of the quantity of wood annually used for that purpose. To
employ methods which increase the average length of time that ties
may remain in service without decay is equivalent to increasing the
supply of timber to that extent.

In tie report of the National Conservation Commission, supra,
pages 660-661, it is said:

It is well known that the quality of timlnr is deteriorating each year. so lmuch
so. li ninny respects, that it has caused t complete revision of tle specilletilons
for grading it. Tills s due mostly to t le exhaustion of tlhe better grades. which
has forced tile utilization of the poorer qualities. Thus. where siecifleatlons
once rigidly Insisted upon first-quality while oak for ties, or heart longleaf pine
for dimension stuff, they ire now given a very liberal Interpretation, and
species other than white oak are accepted with no difference in price, or con-
siderable amounts of sapwood are allowed on "all-heart" sticks.

Thii deterloraition OI quality naturally results in a decreased length of life,
which, Inl turn. compels a larger annual cut of timber.

HOW WOOD RESERVATIONS WOULD I.ESSEN TiH DRAIN ON THE FORESTS.

That tile drain on the forests of tile country would be materially reduced by
a proper preservative treatment of all structural timbers can not be doubted.
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It Is very evidenit tha~t loy lorrulolgijig the( life uf tithler 1 to g iiiiiumber (t years
(he :iilmitut (at foar repelace'mets would to( crresooiiagly redutili. It Is seen
flent If gill Ile. litiks. jsr4,.'. jollitag. nolie poropi. Aflngle-4, mid4 tieturail lumber
:itltijiltil 1I mluelit we're'gitli it propier teaiaieut lit annual sauviig- of utiolit
t1.(Kk).IiO.000 feet to. Ill. woarIhi enlste.

It Is to we-le-StaahislielMC f te hatl 3m proper lIpre'qrveiihv Irtalitent will pirolonag
thle life of tiile may-n-stiaig 9.uxele it,, well as flint1 of tit inf.'rfor gratle. Bly
appilyig tlml., ireauItmneatIt, It I eidet t hait it reductinli I lute aimal cii for
rcjeloaetiieii will follo~w. hoi Atiee the iiiertaose over lite amatursl lire 1,; larger
with aIferior griilivs blter fliimiiitl restilts will hei ob141tand lby their use. mhe
idifferent sloetiles (of wimidu. sueltitas tcedar. cyjiress. while ik. e. whitch tire
miatuir1ally recsl'taaat Ito fievay. leave lie fornit'r trs be n ued lip go very great
extenit. Ito cet5(ll1c& oif t11IllS iiti 14ijly fupyirf fuese sjcxe I-. vey rnihilly
41li11i1i1'.6-10ig. 11a14l tlii' eisasasier.4 ire of lcs yImirahij their ai-i iaon I4o other

sjte~s fooraaitrly a-'-~ Iaaigehyle sl31'.3 itet111 at14411111 of1 tlit'L Inaililty lit resist ulevay.
'hi' 1ie~':siig lli?1ii1141 for I4ui1141iily 1111i1 Ile the4 Sunhi .11101 Ilwi lodglg'ale paiiie neeud

lMigt'hiiaimu sptruce. hi thle Wisi an-~ ('N ilie's. If I h l'S's~i;A aret. usedl lieflit
l1atre3II441l uiflt l. Ihisy. will .1 cay fair mlore' r.-ilihlly than13 flit- I iiaair formerly
ellijdloy('41, .1I d~s~li'a hiie'li~l lilil ctwill em ('ie. I It'iee. it Is t'ssxml

iail thau they Ie( givhen at jmivsirvaithe friitlilit.
'I'll -.11111 ille. WvIHoi1 p.-:4-riiiloi mot soley lorilahimgs lite life- iif oilihml titihiers.
thu 4Ct'3151ia Ihivie asilttnl (11i1si11011 s. Wit .1 Isi fl'il it -4 'iihostiithloll of

hiferhor slieves. whioste mste et'iilIerablly reulgice4S (it'- dalili 1110 lze fiw 1114' Vailti-
iable khil...

011 paige 1" the folluo'ing statenueji is inndt.:

milfora liolliey adeloteil, * * * wmild nimiammii Is) zilitil $12.l14.41(i. It sinuii
Ile reutiielim tat 1111 I his iiis'hi fitte -a~t ~lt~ ( lit, Pfilster :I,- well Usi 111.31 off file
timbaer itself. midaHillhu re'iirtsvills Ilit ' 3311iii 4o1 lifiv1y (Ia 1113 tanlli to(rned-Im
t'acla year Into4 other' 4-hiaimll.

lit i 4IcIisioII, (lie report says:S

Woo-N)4 u'rt'servimu laugimao tii e4)aaiertiai st-ihc fil tile 1*1ailed NtsIIIIC n 11,03.
Theieta tit th(le joress'nl Ilui ma o GOi~i joi imms liei shiernlion.1 with i it oal miltit
(t ailpiiroxilil'y 1 .'2704).M Al ft{'t 10. lit. M.41~s Ofr fteSe 111:111lS 3lre cild Ill
tile Soiaila. F~ast. 111i4i 0.'ialnul West. 1111 IlIe tt'iis'aiy i1ll lit' it) extelitI iie;1*wlU41
11s Itie suily tof timlsr graiiliiily dierieast's.

'1'Iie toreselrtafll o 41 aIl tidi- reilite s 13 e-lristlhu lby ilevay. fire. insects,
Ilaiit. bo~rters, 311141 iet'aImiltal 1il,3 asittli. 17imt'si' fii irs a letry 1n1mauially 1114Oit
9P.70(1~,41,191K ficvt 1 l. if cmlt filher Iiie Iafltl 81:tes. I)taiy fs lby fir file
iaieast diest end lit'. gt'ty : It,, rettirila th. tlitreftsrt', Is of pirimue imirtaime.

()im at-ilaIt (Of til- nlild du l 41151'I s olf W1111111114 I Iiiahst'. gtilesN of loolor (ilallity
tare iiojw befelig stld lie it ti~. mlket. 'This:s ae iie Ii Ilusret laailatr l101ii4 I-lit
t'athvi4'i (.1 to1do Ihle Saillic. ivsrk 113Ii :113 Imli'i amot1i i ftattht lile hi'i c- f'lat ifh

WV4N44 isrt'searvathsl. Illeli. accolilm slill' thre-e great t.eiiul 41ljects: (1 ) It
p~rolongas tile' life of fhie cilasl'sltt' liei use: (2) It praai-s-g the lift- (ifIl
taforior mlidi (lieipor woods: mid14 (3) It jiertaits thi' uiillvaalioin cof laiferlit w(ollt;
which wihlia it.sa'ailivit I retliismal wouitld leave Ittla' oir lie) viit.

ijiale frcutueal ly iaferuar wt'iius arie aIplil auiasi lralitiv perualers auiil Ssruti tilli
lat cat oSr lim-aied 4mot'r ieas hi saith amiiiileis lend wih stiela WIpl~uiit1 fi the
slower griming ud tilie aaimfirsilly maire vtlimlhe kimbd tir lIt Inicssly oult.
.,1. Ill ~t(l. Suchll rt'stiek'1 filled1 has lieelobire a sreseteed almostit 31 1413
rttimlouiie loss', l~eiiuise8i of ft(e little vitic osf tlee im-Al crop. Mittel lims'er' ailimi
11:15 ehialgedt1thl Is liset. ItIM laais ,4 iiCttI ns lseall iieiials 140 lit' ad11iMixd 111i4
bay so dohig lims uleert'aSel tie e:ilI for skilledl labor maeees-saiy (is psropaerly ia -
nge forests :tll Iiwreatsed tiit' rer'sue tlint cana lip e lt'i'ii tlit'itfrtii.

Otlier things tachag cilial, tlee himtrcastd life afforaled tiny proe'r isrersulve
trealtiaeuut iliries uhii-tely With li119C (41 toCI ichte trt3uI41 t1hm11101' I; taut. Rsit-
iatt's 4s1o(h Incitrt-ase life of %oriotas kindls miid forms of tiiuili'-r ore apprxi~5.
iiott'1y 81.s follows: Ties, 10 yer:Ioles.. 101 yearas: posts5. 141 yt':iis: lile~s. IS
y3ears: iaala' props. 10 years:, slagles. 14 yeirs; tliiiaer. 12 years.

The' Iiiiemisedl length (of lf' aiS resialt of lmservalivie irealtniell dlecreases
thle inillull cut (if tMoiller lin direct lorsooiloti to tlee Inurease stecured. TJalsie 2
shows thlat tlae. total estlateul savling woilti ilmoitaich yeair to tipproxi.
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litatiely 0,OiO,O(Nl.O() feet i.. lit., or *Ilit 12 j*r em* (ciii. the tlllal hlaiaor cut.
Tfle savlug i ou iir. I luther rmsioiirces, therefore, Is siriklinijv aulearelat.

tMR, stili further, this %zavlig it aterial wetulli (-.ii to, lorouglit ti114)11 by aicom..itoiit e linitlasli -ravig lii ilie vtos film uIIella Tu ttt leeslylot-ill til
correth ei~i4lIIIauel to foeii pl il other os ofiililtcq e. etlil'IIci'iailig
tng tht wu~mhl aeaue as it result of it uniformt leolley of woodl lre~servati'ua
alpimai.luie $T2,OOO,(XXJ ityear. 'flak estimate Iludmulethiber vet I l~ll'19101
lit-ice ft, labor cojst cot hslaveeet Is lichtudeud. Thtus It s1%0 mo mly loos~lble to
rotive tlie anitount of ube-r cuat 12 locr cent, buit to do It tit atl aiual mivinag
of $72AiM),OO.

Ili a letter dlated March 19, 1910 autdre:Sed(4) (olte President by
Ernest F. HaRTMAN president of tlie CaOfl-(i ne illu P'res.erving Co.,
of New York (hadlg . efore the Cmumnittec oni 14xiwilditau'-es fit
tile Treasurr Departmnat, May 24, 1011, 1). 6), (lie following state-
nieat, is tnalc:

It b. ra~llZ4ed that~ If wotil bet iiiawlse 14) jeluv .1 fduty (Oil t1s mtinterlul. tas Its
whvlr ive will lenda too lituremse miur ilboail wealth by inaasarvlag mair r~emin~-

The sjlltaesfell. a ,naltah grade opf *-retwte (oil mal.ilt1 k b li t m erI-
cal19.11 lta~ y ltarm andiii 31tlzaieainuae ef WaIy .ssewhlhon~a tar opf scueh

.1a1-1ur thatI . iem-114aa Ierciote fill will mit vitira there?'.. file result leeluig
thaat (fhe liajeecrliAc fill must Iii. relled i111411 to) uiilily eair rtlhro:,aba witha aaaterl.-il
wvitha wiha to laaajreguate Iih'r timbiler.

One (if (lie greatest qiiestioaas before this ((iltry tii-diay is file
matter of proloiagiiag our supply (if timber. Thle bh;iaiiies:' ill Which
('ill c(Iuhiflhi3' is ehagilge(1 is thuls co(Iperatifig wvith file F'orestry 1)e-
pairtthieiit ill M1rng greater life to (lhe elaeorilaouis %.ilauaie of forest
prodticls cial lyc f fit railway consltrhet iota antdt iizm iai ie ce and
fil other lines. of intistrv ill whidh huitali1er is taI.S4h, 1111d i.A thiereijy
rendering magificent tti(i ill deen. Alug the rate of iheplet iota (of ourit
tliiiishutag forests.

In protestlag tiguailst tile levvinig (If a dutly iqpoai t heste impaletd
creosote (oils we w ih to say thi its atjl li'atiii wutit lie .1.% .lt'ri-
aitealttal toI the wood-preserving taudaas~sry of (lt! country. which ill.
(hlstrv is reatdeaiaag greater aid( to tlie forest preer've ielhiew of fill
ba.IIilhies oIf this (Joveraaaent, to the end that the li fe oif (lia forests
May Ie. l)Vlilfrehg&(, thani all efforts biy othier.. ill every tther ilialstrmy

lIn view of the known unecessity (if cmasevviiag our timber supply,
this imapoIrted creoute oil, which is at very suio aicle shtl
liv alhl flaans lie classified Ifnder thie free list1 iai order that. it may lie,
tetic fo~i- thec pyeservatioai of timibetr, thus coliservinig our tiilbher
supl).] Ily iy insuring it greater life for that wich is uasedh.

I lie- pjdulctioji of creosote oil ill this coutrytis' lS imited.il aiin we
arhe comla)Il tti use tlie foreign (all iaa order to uivet tlie preselit re-j
quireanelit for timber treatment. Tfhe baisiiiess , however, will noct
.stand~ a greater charge for the oil, zald if ai dilty is i aniosed tile
pr1eservatlion of timber as to-day practiced ill 1;e dlecreaised tot a
verve great extent.

hat tlie cheaeing of this preserative' oil will aussst ill d(liiil-
Ilug theilla- a coiustaaaajptioia of till grades of timbaer there is nto doubt.

Iat volaehllsiola, we bleg to invite your itettioa toi a letter of Mr.
E,. A. Sterling, president (of the AMERICAN WOOD PRESERVERS' ASSOCIA-
tioii. dltteil April 16. 1-912. adresseCd to ]foil. Boies PENROSE (hear-
iis till( statements before (lie Comnnittee on Finance, VI'ited States

senaate, G24d Cong., 2d sess., oil thle bill It. It. 2018-2. p. l1t6), hiereinl
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below set oit ill faill, witli the view and reasoning of which we are
in full accord.

'lat letter is as follows:
Ilo0. Itol:s l'fSH1onsi, U'tulsiylii, I. C.

DJE.AR SIR: We ha.IVe beeii i1Itorilc-d that ie tliderwoa dl chemical schedule
lw tbeflre tMe Xe1late onltailis Ii CiltilsO liiijosligi Innltty of ii Ier cent oii creo-

sote oil imported for purposes of wood ireserrtialon. On belinif of tie wood-
pIreservliig Iniltistry. :Is repiresitded by tile Aiiierian Mood Preservers' Assocla-
tiou, I should like to call youa* alieilloii tip tho harilnful and4 wille-reacllul~g
effect whicl such it thily would lave o :tit Ilamort;ant Industry nud on tile
coIIscrv:atlonu (f our firt-.t reStiuirceq.

licily Stated, fhe following valid obljeoells to tle proposed duly onl creosote
oil can lie mtiado without feor of coltrldichtion:

1. The wood-pl-resrving indiisitry, whic hI s grown front 11 operating plants
ill 1.19)0 ft 1011 Iall I1. would14 suhrca- 3 severe' vethmack.

2. Tite? Ilnreasiumg -x-altciiy mid11 1h'ih lrlre ipntinlder inake prescrvatve treal-
utuent Imp'erative Ini orier to keei downu tie cost of operation of rallroads and
inny other Initu-rltttl colleerns.

3. hlie prevervttive treatment of cros£tles atul limber ngianst decity Is tile
11os active Iltlhu1nc In teiichiig tile draIn iilion our forests. and thereby con-
serving our forest resource.

4. The preservative treatment of timber iprilts the use of many inferior
woods hliclh without treatnuetit would be usels, thereby ak-ing an asset out
of l;rge quiatlties of nanterial which otherwise would be unproductive.

5. 'le amount of doilnestc creo-sote 11 prioduceit Is not sulhlCieit to ineet the
deinads, the amount Ilmiported being 37,0;9.000 gallons, or '3 per Cent of the
total colisiiuiphioti. In Mn anid 45.Ol,000 gallons, or 71 per cent, Ili 1910.
'lere Is a rady tuttrkel far all (IonietIc- creosote itt reniauieralive piecs. said It
Is not jiev.-e,.:-y to imtipose it dty ol Mhe foreign oil : order to protect Anerica.n
tiaiitfaittirem-.

i. 'The foreig cretisole i:iiket Is firumt midul the outlook is that prices will
itert-ase nallier than cline: anud If these tacteasinig pticeS are further en

hi~iml Iy a duty. levelolments Iln wolmi j'rescr-atlo i ll Ibe retalrledo.
7. Thie (bivertitnelit :111 Vairlous Ntates nc tae : miktuig every effort to conserve

out llither tr-($Eir-4A a1nd( sluice thie tIto-sCrvolttiv It-eattclit of timber Is till cssen-
tial fsclir in itisuiag oiir fort-et. tore nuearl-y immeet thep future tieeds It would
lie nilost tllmot-Itmato r the (fovea'iumwiofor fileti inile it duty which Ili :m way would
couniterasct its #an-it efforts a:ilig tile line of for-est coltset-vsuioli.

We will greatly ;altiirci:iate your cmiletrtallon and1 st;slsfiie it tile above tn;l-
ler suimh will lie very Wa!il tol lie *lvist'.l a.4 top what fitrlter steps we (411114 take
in -tli elbiti4 -al-tar ermsosle on timp free list.

Very Irlly. yours. J.. A. PTERI eie. ntr.lCIu.

'Ihe Aminericai nt Wood Ireservers' A association are neecs-narli con-
cerued ill this subject iniiely from an altriuistii stantlpmint. in tile
interests of till the apple. 'No inercenary motives call be imputed
to thiei: adl(] their views, therefore, tire tifle to, and we believe
will receive at volli I ainds. the u-cry highest consideration.

For tie foregoing leasouiS, we ask that ill any bill nmending the
chelmicnatl scheidtle which mtay ibe introdiuced by von and rel)orlcd by
yollir comulnittee in tile ensuiling Con~gress (lie commercial article known
uS dead or creosote oil be placed oil the free list, where it now is and
hIas always beeni heretofore.

BRITTON & GRAY, 1512 H STREET, WASHINGTON, D. C.

WASIIINOTON, D. C., Hlkq1 2?2, 1913.
The COwi nwF.r ON FIrNANC,

United States Senate:
The coal-tar product known commercially as "dead or creosote

oil" is extensively used in this country as a timber preservative. It
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has always been upon the free list, except during the life of the
tariff act of 1890, when it was made dutiable at 20 per cent ad valorem.
On the statements and briefs heretofore submitted Iupon (te pending
tariff bill. at pages .5800-5830. it is demonstrated that the use of
creosote oil as a wood and timber preservative is rapidly increasing;

ihat only some 30 per cent of domestic consumption is supplied by
the domestic article; and that the effort to thus preserve the timber
supply should justify continuance of creosote oil on the free list.
We beg to add thereto the following comparative suggestions.

In tlie bill as passed by the House the following items appear on
the free list:

4*00. Co;l Inlr, crude. IteIh oir a;nl ltlr. wtodl or other tar, iand Ipr'Iucts of
col fa(nr known ls Illllphthllll. pliplnol. anId cr.sl.

r O. Oils. hoil vegetable anl fish. inclhdigll nlsoe Ietrolciuni. crude or refined,
nnd :ill products obhibliod from Ietlrolun. Iunrie.tlhig oilss.

028. Tar, and plltch of wood.

ITence to single out " cresote oil" for even revenue duly separates
that article from all of like class and fastens a duty upon a timber
preservative which is constantly coming into more extended use and
with corresponding saving to the timber supply of the country.

We represent a number of large railroad systems, whose increasing
use of this preservative makes the cost bv way of an added duty only
an increased burden in construction ana maintenance.

We earnestly ask that creosote oil may be kept upon the free list,
where it has so long remained, and there bear company with other
affiliated coal-tar products.

GALVESTON CREOSOTING CO.. GALVESTON, TEX., BY P. A. LANGBEHN,
PRESIDENT AND GENERAL MANAGER.

(G.u.vrox, TvX., May 27, 1913.
Hon. FurnstroLD Mc,. SiM.Mlos,

Chainran Finance Commitlce. ,Snate, Il'ashinlgton, 1. C.
DEAR Sin: The United States. through its Engineer's Corps, uses

more creosote in the course of a year thani any other individual enter-
prise.

When you stop to realize that their works are, to a large extent,
constructed in salt water where the Teredo Navalis and other marine
insect life abound that are most destructive to ordinary untreated
timber, which requires tlie injection of the maximuni treatment of
creosote (24 pounds per cubic foot), whereas railways and others,
whose work is chiefly on (ie surface in the form of railroad ties,
construction timbers, etc., are satisfied with a minimum treatment
sometimes as low as 5 pounds per cubic foot, as you will readily under-
stand that while the railroads may use more creosoted hlnmer they
do not use as much creosote as the'United State. Government.

At the preset t time te Government contemplates building a dike
along the Texas City Channel that will require a lproxihnately
4.000,000 feet of creosoted lumber which will have to be treated 24
pounds per cubic foot in order to render it serviceable and afford
protection against marine insects. This is only one item in this
district alone, and as the dimensions of this lumber will all be 3 by
12 inches by 20 feet, you will readily appreciate the number of

073-voL 1-13---0
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trees required to manufacture this cut, and, as there are few trees
at the present time sufficiently large to make more than very few
pieces of this dimension, the waste connected therewith will be
appalling.

'1he Bureau of Forestry, at Washington, has for years advocated
creosote treatment for all timber whenever the same is to be used in
exposed places; their only object being to protect and conserve the
timber resources of this country, fully realzing how quickly the same
are diminishing.

For your information, I may state that for years past I en-
countered no difficulty in procuring any grade or dimension of
timber that might be required by the trade, whereas to-day not 5
per cent of all the mills I address, requesting prices, are able to
quote, as they simply have not got the timber from which to manu-
facture lumber of extra widths and lengths: which convinces me that
it is only a matter of a comparatively short time before a substitute
will have to be found to replace lumber in general construction work.

Creosote is already too expensive in its initial cost to permit the
general use of creosoted material, and on this account chemists and
scientists have devoted years of study endeavoring to discover a
preservative as efficacious but less costly without success, and to-day
the demand for dead oil of coal tar is'considerably in excess of the
supply. If duty were assessed on creosote in this country the result
would practically kill the creosoting business, which would do more
injury to this country than any other one thing that the writer can
conceive of.

It is hoped that you will give the subject the consideration it de-
serves.

P. S.-Please do not confuse "dead oil of coal tar" (creosote)
with medicinal "pine tar" (creosote); the latter has always been
dutiable, whereas the former has never paid duty.

THE KETTLE RIVER CO., MINNEAPOLIS, MINN.

MUNrsNror.Is, May 293, 1913.
Hon. CHARLES F. JonIsoN,

Senator from Maine, 1ashington. D. C.
DEAR SnR: As one of the large consumers of creosote oil we desire

to present certain facts, which we believe are entitled to your con-
sideration in connection with the proposed imposition of an import
duty on that commodity.

It is certainly worthy of note that the paying of a duty on creo-
sote oil, whereas heretofore it has been on the free list, is directly
against the policy of the present administration, and in view of the
fact that a member of the Ways and Means Committee stated to
me that if the Finance Committee of the Senate saw fit to recom-
mend the taking off of the duty on creosote oil, that he felt it would
be satisfactory to the Ways and Means Committee. This would
seem to indicate, would it not, that the Ways and Means Committee
in recommending a 5 per cent duty on creosote did not have all of
the facts at the time of their recommendation, and that, as this in-
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formation was not presented to them until after the democratic
caucus had passed on this schedule, they felt it unwise to establish
the precedent of reconsidering at that tine?

PROPOSED I)UTY WILL INCREASE T1E COST OF1 I1PORTED CREOSOTE.

As the price of domestic creosote has been largely governed by
the price of foreign creosote, it is natural to suppose e the price of
domestic creosote will also advance. This last is especially prob-
able in view of the fact that one company in this country produces
a very large percentage of the domestic creosote. Incidentally, this
is a proposition which is also certainly not in line with the policy of
the present administration.

Inasmuch as creosoted timber is more expensive than the un-
treated article, even when the untreated article is of high-class tim-
ber and the treated article of low-class timber, the development of
the wood-preserving business has been along the line of proving
to the purchaser the ultimate economy of the treated material. Price
is naturally a very large factor in the argument. especially as each
purchaser lans to take the experience of others. This is on account
of the fact that the life of creosoted timbers ranges from 15 to 30
years. according to their uses. Our ability to demonstrate the econ-
omy of treated mater of trt atr course depends on the difference in price
between that and the untreated. Creosote. being one of the prin-
cipal cost items, has a major bearing on this subject.

Right here another strongly avowed policy of the Democratic
Party-conservation-is injected into the argument through the fact
that'an increase in the price of creosote, necessarily reducing the
volume of timber treated each year, will cause (1) a very much
larger use of the higher class timbers; (2) this automatically reduces
the use of cheap timbers.

The first point obviously is in direct conflict with the conservation
of timberlands. The Government Forestry Department will con-
firm this statement. The second item means that the use of the
cheaper growth timbers (such as the cheap oaks, swamp timbers, and
all the cheap open-grained pine, such as old field, second-growth, and
loblolly pine, which ordinarily rot in one or two years, all being
absolutely valueless) will be greatly reduced. Also sycamore, hack-
berry, maples, cottonwood are other timbers along with those cited,
above, that when treated can be made to take the place and do the
service of the higher class woods, such as white oak, etc.

If this condition is brought about, the. cheaper timbers detailed
above will be used for firewood principally, as without treatment
with creosote, etc., they have practically no value.

Due to the efforts of wood-preserving companies these cheaper
woods have been brought into common use, as intimated above,
taking the place of the more expensive timbers. It would certainly
be a very narrow and nearsighted policy to now put a hindrance in
the way of this development which is certainly for the general good
of the whole public. The bearing that wood preservation has on
conservation of timberlands is further very clearly brought out by
calling attention to the fact that timbers that ordinarily would last,
untreated, only 3 or 4 years (I am not referring to those cited above),
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when treated will last 15, 20, and even 30 years, according to the use
they are put to. As the timbers referred to are more or less of rapid
growth, it will be seen that a tree can be cut, manufactured and
treated, and put into service for a certain use, and by the time it
would be necessary to replace this timber a new tree could be almost
grown on the spot from which the one used has been taken. This is
perhaps taking an example too near tlie ideal to be practical, but yet
it in a way illustrates the possibilities of conservation through timber
preserving.

It has been intimated that tlhe railroads would be the largest suf-
ferers by any duty on creosote. The figures following will disabuse
anyone's mind of this belief. They are as follows: For the five years
ended December 31, 1911. reducing the known data on the subject to
the number of gallons uned (which is of more interest than giving the
total cubic feet of timber treated), we see that the railroads used
approximately 150,000.000 gallons of creosote oil, while other indus-
tries used 140,000,000 gallons. While I have not all the figures at
hand. it will be interesting for you to know that the largest number
of creosoting plants. by a very large majority, are in tie South.
This is natural, in view of the fact that in colder climates wood is
protected by frost from rot six months in the year. and I am giving
you this information simply to show you that because this company
Is a northern company this is a matter that the South is even more
vitally interested in tian the North.

I hope that I have not gotten this letter too long for you to read.
It is too short to give you any more than a bare intimation of the
importance of the subject in hand; but with the information here-
with given, together with other information that you nmy have, I
certainly hope von will not feel that it is relatively unimportant to
other matters that will demand your attention on the proposed tariff
bill. It may not be a very large matter, but it is one of increasing
importance, and one that, if mishandled, will in a very short time be
brought to the attention of the general public through the increas-
ingly diminishing supply of first-class timber. If in the discussion
of this matter we could* be of any assistance in gathering statistics
or supplying fut ther information, we would be very glad to have
you call on us.

ROBERT A. MUNRO & CO., 31 LIBERTY STREET, NEW YORK. N. Y., BY
THOMAS STEWART, RESIDENT MANAGER.

NEW YORK, .lMay 26, 1913.
lion. HIOK. S.1ITII,

United Staftcs Senate, l'ashington, D. C.
DAR Sin: As impoi ters of considerable quantities of creosole from

Europe which is used here among the timber-preserving manufac-
turers, we wish to add our protest to the many that you have doubt-
less received in regard to the duty of 5 per cent that is proposed to be
levied on this article under the new tariff bill now before the com-
mittee.

The quantity of creosote oil manufactured in this country is not
capable of being extended sufficiently to take care of more than a
small percentage of tile quantity necessary for the timber-preserving
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S trade alone. Andl a thrift oni crensote would probably lhave the effect
S (if caising the railroad companies :and other concerns using large
lquanitities of treated timber to use nItreaed timber instead. This
of collurse melIaIls (that the life of the railroad timbers and untreated
timber would he very short, and in a short time all the available tim-
Ier of this country would be I.sed iup. Trlue. there are other methods
of treating timner. bl)t it is admitted even by the patentees of such
other meth lds tlht none of them arie so ell'eeive as creosote. iand the
onlv reason for their use is (lnt as a rule they are very much cheaper,
S and the material used being inodorous. is advantalgeouls in iilnny case.,
where the odor of creosote would he objectionable.

We sitwncerely trust that this bill will niot become law.

NATIONAL LUMBER & CREOSOTINO CO., TEXARKANA, ARK., BY JOHN T.
LOGAN, PRESIDENT.

TESARKANA, ARK., Aprin; 16. 1913.
Hon. MoRRIS SHEPPARD,

Vni'fc Sthtes Senate, l'ashlinltn, 1). C.
M.v DI)EA SENATllt: You are no ldobt aware of the great. work

thalt the Agricultural departmentt of the country ihas been carrying
iol it an ll 'llrmolS outlay in tin eflCot to perpelCllate o1ur forests.

In so far us tihe results of this work are concerned there are no
actiul nians'of t during them. Sullice it to say, however, that the
work is long tle right lines.

In tlie same direction, therefore. but in a more tangible way, wood-
preserviing interests of the United States have Ilben for a number of
years 'carrying oin a mIost commnendable work, tile practical results of
which are directly calculated to lrpetunte or at least prolong the
timber supply ' c:f 'the lUnited State.c.

In tlis wood(I-preiservinig industry cleosote oil. a product largely
imported from lE'rope, is extensively use; in fact. it is tlie chief

i lSresertive employed in this nimst worthy work.
i 'This reisote oil hlas. under liepublican administrations. for the

last Ill years Ixen on tlhe free list. and imlost logically so. I think.
It is lnow l'proplosd. under the IUnderwod lu i. to assess a dulty on

(his icre.sote oil, which collies under the head of tar products, and if
such plall should be carried out it would not ioly operate as a hard-
ship alnd a burden on the creesoting interests iii this section of the

I c;luntrv, bul it would cripple ani industry which is now doing more
toward pirllongation of our forests thai all ithe millions that the
Federal l ;overnmlllen is disbursing in that direction. At the same
time. subljecting creosote oil to n (luty would to n large degree have
the effect of nullifying the extensive work which the Department of
Agriculture is now carrying on with the direct aim of prolonging
our forest supply. I ask, therefore, that you put forth a vigorous
protest against the asssesisment (of uny duty whatever in creosote oil,
or wlat is known as " dead oil of coal ttur." the two terms being used
to describe the same product.

The position we ask you to take on this question is directly in the
interest of every human being under the Stars and Stripes from one
end of the country to tlie other. It is not a sectional question nor
one which affects special industries only.
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I all, inclosing cop%. of it resolhitionl I on tis subjct passed by the
Amerji W(,ood Ilrcserv'rs' Association att its contil ont tld in
January last and which resolutlion brings (lilt some salient points in
tlie mjatter. I b~eg also that yu read this resolution, and I shall ask
futier that vout advise mne whether we can dee~d upon your strong,
active. and vigorouS supp)Iort of (lhe point oii which I alpipeal to you.

Par. 24.-OAL-TAII COLORS.

SCHOELLKOPF, HARTFORD & HANNA CO., BUFFALO, N. Y., BY 3. F.
SCHOELLKOPP, PRESIDENT.

HON F. M. SIMMONS. . sumo~mBuripr.o, April 1.5, 1.913.

Cikatirm an 1-lliolnec' Corninill cc,
United State's AS'cna I, 1i ashit u o, DA C'.

DEARn SIR: At the suggestion of Senator James A. 0'GORMAN I
take tile liberty (if appealing to %.oul onl behalf of Ihe eca1-har color
industry of the IUited States.

At thle present finn'v there is a dliltt- (of 30( per ceiii. aill vailoremi oi
coal -toa' colors-ourv finished 1)ro(iulc -while a utumli1er of oiwl lieces-
sari' raw materials come' inl (lilt% free.

It. It. 10, ats intt'nduiced inl the Hfouse of Relwresentativcs. laces a
(luty of front 15 to 10 per cent adl valoremh onl these raw materials. and
we i'espectfuidly request that these raw materials be again placeed on
the free list when (hi., 11. I1. 10 has passed the Ilon'e atd reaches your
committee.

'hhtiese raw materials are covered byv jara1gralis 24. -25. alld 465;i of
11. It. 10.

We request that these p)alagraphls lx' changed so as to read as
follows:

Il.%". 62-i. 0141I-tar Ill11.tteS. i114vlii411iiO eg l:i ;14 ('*)i oil 11iil S1144-1111Y pro
ill for) I Il il- 0M.1 l ntIf nmit~~em- mtid fill larnc!e fill: benz'ul :tolitol. xylol

nil Uli0 V13r'goiig 1101 11144Nil(111l fe11111 u (1hi45fj or (" 4y .q. 5 '' (Isere ;hi valwJ1.i'1.

:ucil ialt file fore~gudng u: no 1i14111:i and not colors or dlyes I0) pe v*ent na
i-a ior-no.

I.'i.. 44l',;. Coaul Mr. crult': hpli-li of coal1 tar; woodi fir otlher bori: intill prixojnts
oif coal tar hkloiiiia s liuajlbitialine. lilheno). s-resuui. implolt~. resorelut, ailine oil
111 :1 s. toiutdli~.xll dlz1411. C1iiii141111, tuhiitru foIned. ki11o 1 b leli/oI. b iiii,

tolilltyiih15tulfuiilt0 S hi.ui I itylibi. Siithnlmin idi. jwjtssliti iI. iaml i)foisi ol.

oldt their -sodiumil or It'tiltil s-ilts. niidiiliiultlu all Iiutir -stuilliill
or po~taissluni malfs. ildo'salcryile ncid. lim1 Inilur~fzl 114a Isa Il 35 1 ill to.
nuld, Iga*'nltraili. elimetIhyianliii atll lte forexoliqg lnt jiiitihiul andu niot
color.; or dyei-s.

We call your attention to the fact that although this indiistry wasl
establlishied inl America over 410 years ago. it is at thle present lime
supplying less than 1.5 per cent of te d1onesE ie demand : the. uthler 8.5
p~er cent being imported. principally. from Germa ny.

It is alparenit. tltierire. (liat oiml industry is alr-eaduy subject to
remlenldous comlpetitionl fromt abroad. A111ndyl chaitiges in li- tariff

tendIing to increase this compjetitiont is liable to'elimia~te it altogeth~ler.

'Not printed.
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Th'Ie proposed ditties linder p~aragraphIs 24 and 25. will, its far as (lie
coal-tar color inulistry Is COMIC1111it'il. vielil very little reveiute-jiot
More than $50,000 per anniu. 'I'Iie 'loss in revenue. therefort-, Iby
again placing these raw materials ol [liei free list wold' be nlegligrible.

We believe ever efto should lit. made to initainl tile cmal-tar
color iflduistrv ini the United States for thle following reasons:

(1) The fundainentad raw materials for this industry exist in
America in unlimited quantities, and if given half a chlunc it will in
timle develop) into one of thie largest industries of tile Country.

(2) It is a good revenue producer as thie import ditties on tile
coal-tar colors imported in 1912, at thie rate of 30 per cent ad valorem,
amlountedl to $1,800,000.

(3) '[his implort duty on the colors (10e4 not reach the ultimate
consunieLW ais the iiIcreilSC cost of thie dyes (owing to thle dluty) in
a suit, of clothes woul d not amount to 10 cents.

(4) Thel( voal-tar dye industry is tolduiy synlonymnous with orgduiCt
p'2hemistry, amid the extinction 'of one mieants th~e extinction of tho
other.

InI conclusion I beg to repeat the offer I have on several oWcasions
made~l to congrssionl committees, namely, to openf our books to any
0''miimittee or expel-tx" nnied by voit to go over lour books and cojrrob-
orate all the statements made herein.

t Par. 24.-ANILINE OIL, ETC.

WALDRICH BLEACHERY. BY HERBERT F. STEVENS, TREASURER,
DELAWANNA, N. J.

ile o,i~rIu ox FXNE

( ;.:x'm~m~x'l'lie selling prive of *uuilinil (Iis 2hl))oxiluatehV 10
Cents pe piiitI titld tihl, selling 1111Cc of aiiil Itu salts is- al t 81
ceuits pI'1 1uuid. 'Ilii'xt goodsll. fill mI(4-411111it Ifliie di-Astaiu't from which
they conic, liet freight not, comiilue w ~ith dw I ieustolli en1 1V clial-es,
hw solkwr's (ill'silush i:111C4', ettc.. its also 1te dilty to bv. junid out the( dIrumIls
curi *ying Olie amuiilne oil (wlsitul is Owli oinly sa1t ifAt o4i- coul amer to

''hest. (hl-agi's 11bI~ liv il ietiii-uvsmilpiiied amilounit to 4)lmu~it I (cent
1:4.l 1)p1Iind oil till (liti, will frolIivi.-vight lis (o ii Iee-fumithls ci-tit per
uoluinld (lit tile salls.

lit lilt ' ww of dwii auiiliiie twil. t.ii ili-111-t 1l~ is. the vontainer-auu1st
In. I-4ct i-u t o tile colihit %- frusiuu1 Whl-li iipotl-4 (lEngtland ()- er
Iiiaiivi. whichl atgain Itills to till- hliudliiig sexh,.l.les.

,h'4; lIM P I45' liuus slut iahili at~ Ml 1wr~ ceit .1, pro)posed wvill Ineall,
tillS-l-44one. t hait .1, doiliiei't I it,:iiitiraet iuiu will I. priiit0d i'i to tileP
extent of overu 201 pr eu(-lit. wicuh i-; mosst 46'NIS.ivil' particularly -So
(10l1-44ulIrilg" thInl said atlinle 41l andi suli s are i4--ile f41i- che1ap tgradfe
g44sisoi.

Acvirtling ( th~ le ( ;sive-imiiuiti rett~li-w. t i ill iprs fill- 19'12 ale its
fo lloxv;i: Aliiime osil. *s i:;. 13 pe .uiu, value A1I75,1211; ziiiiie sAts,
4I.13 1.07-5 Im uiius. valmg-sI.~ ;u.i nsbe

Ill Working onl t11e schedule for revenue liuuloses, tlnsbo
tigureul thlit thle va'uii (if tileC implort ed oil would amoun111t to $150,000,



which, tit 10 per cCnt proposed duty, makes the Government duty
S15,000.

'Tlie aniline salts has )een figured ait 3-100,000, whicl, ait 10 per
cent, would p~rodlluce $10,000 for the Governinimit.t. I tile aggregate,
you will licrefore notice that thle protiose (tity will ploIluco a
revellue to tile (Joverniellmit of $5500. I'lils sum is so small that to
leave these goods oil the free list will imot have ally apreciable elrect
ill the Goverinment's endeavor to ritise revenue. 'flierefore leaving
these goods oil thie free list will not embarrass the Govermmueimt. on
the qullestionl of raising revenue: but it seemts uique-stionable, if a 10
per cent duty is iiiosed, that this sumll will hatve to be paid by the1
ultimate conisumller of thie 0couls iiito which these aitid..;s are mlaniu-
factured; am11d ids these art icles, its we have )reviiouSly St tl, are used
on clie p Jilles of goods, this bulemi fills Oil tile class that it is really
iiteided that tire sit bresntropiosedl tariff should benelit. It is clearly
to le secei that. the converter will be charged withI this luty, Which h0O
ill turn will have to alld to time cost of his good ; therefore, as above
st dated, these articles being used oil a chiealp lille of goods, it increases
tile cost of good s to thIe class of hmeolili' least a1ble to bear this burdenll

THE BAKER & ADAMSON CHEMICAL CO.. EASTON. PA., BY GEORGE P. ADAM-
SON, VICE PRESIDENT.

E1.srox, R%.,.1 May h9/41f1.
Iloil. 1". M. SJ'um3iONS,

LV hII;tcd shihs $ *S'('fII/ f,'vin. (v,, Vfit IX111.

Siti: The Blii e & Adlamson ('Iteiical 0o. were time pionevers ill tlme
E:IIII.le'i:ial llh a lli fit llir of certzill (IeimtiCllS heretofore imported
iiito (lte I *uitcl statc~s aimd wVill lie greatly affected buy tile lowerinig of
duieis as.e fort ill paragramphi 22 u. it. 3:121.

The Ililifiu( tir e of coil-tar. prolducts was staiteu a1 :Ahor l itl
previous to thle first commercial Illlluilfacture of anilinle ill thlis count-
tr. Appreciating at lhe tihiie (Einlg 1t) thle replactellent (f thle
lieliiVe cokei ovemis Ibv tiel y-prmoduc -t oveis (litit tlie United States
%Voii4luliece'sai-ilv live. coilpll6.41 to fimid uq-s fin. th coal tar liicedl
1wv this niew d ~velolelit. We& hiegili til'- iiii11iift atin of chlvtlliuls
that would nf .e the coal-tar. pridcts.

Using ulliniilne as a priiary 1aw In;teritl, we soiill fonlld that,
"wing to thle 1tl iaiaticils ill ie price (of imilile wheit iniportiiug, we
werle ~Illall 10m. position for Imajiui fact urin. Tile foregil nianu 1filc-
tir-ers. being exireniely jeahonuii f this liue of iroitic ts, %vtiould aid dlid
It!- e, veiy endeavor to stifle all' hev-ehuppijiens or Itumllufltc u llrsilg
alifilue or oilher vcal-tal. r Piodii.t as primary raw material. We
therefore wyere at the mnercy of (lhe foreign trust for raw material.

Since tile iuiit111factiiiie of aniline ill th. UiMited States we are ill a
better position, and it has beci oiiu' experience that wve are fill better
oil, witIi a uollestic So11rlce of Slhilply, vcn(' with a titity ofl (t prid-
ilis, thall being dependent uponm (lie dilation Of 1 'E11olwali muto-

siltce we have bec I nlallufactiuuring the various coa;u-tr )1'o rdicts,
11(11. colors or dyes. thle prices have ceeit cut ill two b fui eigim co-4111111.
tition, proving the large profits accruiing to the fr-ei at tufauctuurers

TA1111:* SCIIEDULES.d



SCIIEIJLE, A.

before there was comupetitioli ill tile 11lite(l States. Manly ii'tanies
Coiilil be Showni, blt, at few will prove oii* Conteni on

j,khJ altv.i

A irpilol .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3(. 40) .fol
Pam1r ol 10. 1 . . ............................................................... !. .14) I.1(

I.Title' these conlditifiis lye hiave Shown, a elllit ill t(-e uuuiiifimwtilte
of tliesc prtodutcts even with tlie (tit v of' 20 per cent.

We fel that Witli reasonable ];rEttectiou uun l the inltliustry has
groi0iI Ill 3. S1101-1 intoC We W~ill 1)" ill IS (g41d 1, putsiii with (Ike
coal-tar p jroducit,; as we iare with Ii(e other co~miiwivial elieilils.

'The prdmid;lits pa3ra~grap~hs 21 andiu 221. 11..t12. 3 211r cople)hted
iamif~wii~ and reads' for commercial Ilse witholit fiutlier treat-

paran~utjl I 22 tiliold it' iniclutded ili pa3ratgraph) 21 and~ have iii'- salute
rate (of 4Ilitv app~llied. 'This rate would~ ill leo W3IY aire'i textile and

Wit i rfernceREAD HOLLIDAY & SONS (LTD.).
Wili rfernceto tile proos~ed r'evision of flie pre'-vill la11111. we

Would~ reCspect filly tov .,v thaut tlei following" aries %lvilmc are ]low
(P11 the free list Oe .l owed to remains oil Said list: Parangrapih -182,
pieric'or Iitrolplcric acid; paagraph)I W19 alft oil ; pa-lg I 49)1,
:11aihiuie pai lnragraphl 53) .1ll prodhiucs hlow coeed bytis iara-

g!.Illl.ilelldig tliidile xvi~izl. idir iztel ilro 111dtoge.
uur1141ZPl d. Ilitrtetolliohe. dii;Iet~ltli iiPi. All 16:- lIl-o ~~dMiI.S Wi.

(li exefion (olf' ireic o trae 11itiv aid haveh bviu~ien~u 31at-v utup1u3l1er'
ijal.e ad theyi 1. otelll pg 6i. il 35sli If. eoltu2t ( Pit lt'r Ise at 1

er mil -Ill a orvctillr fowhir sirie. i u-o I ie a lit. bePr S!)PI-

cieu anl pruovie le ii1~O( ll paar piro I ufi i-g -2. weivi jeha A. w'ill olie
at it cer.

rai d Illevs hi are y lou hihVI IS ieu1101113 341111 vlhe iliii (',. 1
e~tut'. 'rligilli ilt. iihtied to flte Vi51ull) he t d p1131 1 liptvl fill--
ott th pooilinlrers. lef ilhe i l asP'r i ill ex lltu: (if

all] ivreor ill the1( eventf of~ amdp Ituiov (Pit ((Ptt(Phh i2lh. (III t (1(Plid

;lltlerhT is isttl 1ai ii ~ii v i~dct il colip er P- I. 1 hlllil :1113 (ha t fall

44viea p giods." bouaght bY ltn' pool-er e'~.i.Silk. woolly. itiiiojl
goods. 3111( ,mch1 glrt1105 :it-- dyvedillt)1101 ('ln. Ixpe'liil 1Iltt'iatl.



TARlIFF SCHEEDULIES.

Nitrobrns-oie or mbr/answ oi.-2'lis ii aI crude product which ii
Used almloSt exclusively for its eoarI-:.: odor. sliggesting bitter almond.
Thnis odor. is (0111( iiseftil Io cover (?I tlisgiise, tile obnoxions; odors
wJhiCll are ordinariIily inisepanralek from chneap soiaps ond disinfect ing
CompioundI(s. and the Ilse of this article is chiefly ill these inexpensiveC

P14PIC acid.-Tnis is one of tile bases from Wvhich sillokeb' s powderl
is lilt)ilIfilct uned, of AvIniehn we inider.-Aandt file United States~ (htiven-
unt is aI large consnimier. S( ir) lae a. (ilitv oil pii aid ill fendl
to shut off competition. and it is Ilu.refore'oiily fair to assilinle that
b~y closing owt competition it may1% anealllthe' advatne iln price o1f
sfiokeless powder to tile cfimsIuiIrs in thle country. Oil account of
its tire it is a veryv diivhlt article to) nIove. andi therefore freight
rates, hnudlinig charges. etc., are necessarily verve lnird. Thnese
cares aire sifflhielt'u to give a dtivies ne11211 aclt nelre'r silijinit pro-
feetil to Compel)te -I ial st goods innported.

The filct of Il n Nnnaetniners and e4)nverters hazvinig Ito innereinst. their
pives for goods tre'atedl witl) these chnefinicahs1 brinng.- their 'elflip,
price 11i) to a p~ossiblhe Andard1-4 of EF1iropW.11 1111n1n1ifaltuI re elf these
ceapitj goods. tInt'reftire eintililig the Iillt imporin. !(Io ally fillt% as~ses~sed
is- ver liable tor lit finr-readehilng inl effect, and1( it is retisointi11lhe to
suippose llI lit II111 (tlilinet fii&l- Wiid it i- Wit ilk(intf nde to r-a10n.

line still proposed Ito raise for reunlite onl tnilifine (oil. aliilinelt.
irba'hlnnt. a 1141 111(1W avidi is :.o 'Ill 0 i:it. to leave "wiltlP' oos till t(he

frve list will iot havye amy V41 tippretialb effect in tine (I IWeIn'Innl 11 S
endteavor to 1412,1' reveillit. Th~e leavilln.r of these 'r~ood, oil flie fie
list will n1ot eninlarrass, tile ( ;ovei'nnient oi tine cliestim join f nn king
revenli('e. bitt it seeuins liqiiestionable that if a dni1ty is impslJlt that it
will have to be pid Ili. tilte 1itiile t-onistifniier o(flt- goods ill which
tinese art ices ar inannifactiunnvd. :1111ils t'e volist It ite. ans we have
irevinunsly Stated. a1 ceap line of "!#,(Its. t Ihi birldei fill. (inn tie
class, liti it is n'eaiiv intended tha~t flti- line:Ient propoui~el tlnri IF Ainold
prottet. ht is etuiysteil intit tilie vonnvt'rters '111 intlsi1i11ie.1-Z will lhe
einai'Lret1 witlin tinis ulnt v. wi fitiev in t ii-i will hare to odd Ir tine t'ist
of thir goods: tihertolp. as anove '-fated. Iliin ai c'heapline, it i-
en'eanes tile vost of f.rotls to tine Mlass (of people least aile in iieaiI tisk

Oin afccount it tfine( inea 'y freight rates .nnti Ilnding ('li1VL.4ts ti('est
L'Eidts earryv .n Ver ii':vv 1- -essnlivint, as" follows:

Per (-*ifi.

M1i-1.1111. ill- I0s1-41 lilis41. ----- ---------------- 1~
hoInll ad 141 1wir evit duitY Avil I ierease tlie (char nges to:

'1'tiiidizt---------------------- ---------------------- 24

lnThe following are Ilne C.IinrriWi exPeln"Ps iln tlint- above:
.1 nlhw s(dbr.-- 1nreigint is p hi' gnoss. Ii I ne ceniti t i' 1 41 Iare.

inn kdig an grftis toil (qa to I.9 * p' Iiiuiinls. aliinib e salsa. tnr. say. -2.Ofl



SCHIEDULE A.

elistaitl entry, fund brolers, fee~s, ik -018: total expeiwe-, $9; which
onl 2,000 pttdS, forty-five otlCetiilmliQ(111 ceint pe.r poundl(. Cosnt

of atiine salts, ye'ar 19113. is 7.61. tlwaeftie fortyV-five oile-lttIII1lrtedlls
cent eqttabs say! 6. pe e'Ii

Anilne oil (tilt Iolub/iic.-Ireigltt is *ios. pj- toil gr'oss, '20 per
cntt(pit fill tare goodss pacikedl ill i ronl dru-tis). Ilakilier a gross toll
carried equfi to 16 Aiodideih linela carriadIllto 6 1111dreweghtallfile (il If-todn caliC(
for 40i., wlhi at exchanttge 1.87. $'19.71. 'Thetrefore, freight. $.4
'2 druml~s to a ton, ta lie. r('tlilicol empilty, coast $1 r 411,1111 Pr"EI'l tl als

3 less 20 per cent, or flet :1'2.10; ili-ill:tive. ewl-tE1itI elutry, a1114 It -akers'
fees. $-,0.48; Ellity onl dui .11 $6; riii ale 30 per* 4e(It. $.0per

drain ur $30 EiIwu,, less 21) pill venit. $2.s ltat. $1 Cwq) (E till

atlid sixtv-live 4 Il.lleahllsa lilit Ils (of a 4.4i111 per paiiuel. (o iatoil aiiilite
tail. veal. i~. 11. isS. paer potilitld. tlwerfite vight Ii1llI1tl'edE .111E1 sixtyv-

1;r(al-ait -lt ll 4 11 ESOw t'Ejlli:-ly aI ll Eiit.folha )
MIRBANE

4 o -1-: .(E . ) peaI ar jIE i,1114. thet'r ~e E'Wlut lilili1elid :tlldsixi y.five
oj1v-a lii,,.atiiItlis (or ai ent equlsll. sayV. 19) per vent.

BENZOL PRODUCTS CO.. 25 BROAD STREET. NEW YORK. N. Y.. BY THOMAS
F. BURGESS. SECRETARY.

HORE SMITH

Sit:: tIteliriI~ll a to ilp interview Zilrl*lI)%- v~it ta1 ile 1-30 ~2to r
mrt. WIGGLESWORTH. viIv' jtt-i.'iii far a ii,. c i l~ly I. we. Ise'g t~a tilla-

I li i t t' z a 1 rets o aE- tol t Eol . s e 4 fa itl ~ fo ll w i g St t m t : O r N '-

ill 1910( ftil l Ie tut~u 111' Ea t.l r o a;iil i al mila er bl'tzEl diiativeS.
It is tilt lit' ~t~t#t:t ii l Ei lii fai 11:41 i i ll uthi s (.1tili11t Ill i taki e
J)(5-."v.ioti oaf (lli 1 al0E141c I eliicl 6 til'4. wit'1 I is flo pWjtl aallv%
lijea11ca m~l ivec la v (cf 1 iv. E 1tio IIa of. thte impol a. at ite Eaft ills
laralleli tat ffiv' 1111111-11 *V at 3 whiih' i, gillEtI (l-4all Ilit' fai th1A tilet
importats jli tl 1 iiec States.' oft Ill- tist 3 ili. e o1al-tnr odalIct
ill (h li i-a~l %..Ii 191 1 12 amllaliated ta Ti 2 'lt- &radlal in-.
VZVVASE, ill 1-'eavi-lEV (ftat- Iiila-jtittlicts fo Eailli- E'okc oenQIs titist it tit itt" ''

a tit'. raw~ mateahl jusIlie-. di1 Warlit't tha'.t this 4'E0110it-V ( 11.1 iil
t his VaA~ ittfilin if I fouritaaet ri will tvllpilattl-i lY li fa it.
Thuts I'ai ~ hie' I ttiiY.Eal I 'i-i la(Is ( Ea. ltfatied a large ielivlt t'atli xE~jfl
31 - was 14t 1tt' t'xpee. lt- cill pa 1)3 1 ilie Eh ilill i idaeilal lot .111
liewV illdllist(t allc~d ill p:11t1 tt fliv promipllt a-l ionl Ear tIke (0;t1,11131i 5Vt-
divahtts E' ilni a. i'th- proat iet !3- ill Is awer'l.! thirt lprive' ill ilis
itiutiket toa .1 potallt well Ea'3111l1ted4 tta .-titl(' at flew~ eitt.'rPrIse.

ile I Jiiie 11.1" rtectaitizeI I lite sit ilatiil Ito :Eallrt VNIVtit ba~ :t ) pel.

tilie I lonit tail I it'ttic&s filei. 41111 V E011 S11ttle EarIle flti-litti1 l11)ittttIiS frtani1
ii) Itoa l-'a jai celit (par. 22). E'l)viali-lv alt attvi.ilt.s (of cour-se these

:iitii'l'~ olE 'Ilit lea Ilto Ih alit , Pi ;it ar t it'l Ia S 1.1 31114*4011dlE'il Oth'raer



Wit 491 C,*wc of -Memptilig to bIlilll 111) indlisti-v fol. Which thiscolliltry Is not adapted. We have the rmv ma(eritils to supply theprodlict. blit Ow peculial. conditions linflel. Which this iIIIIIISCI-Y iscontrolled abr(lad place it.;,; tit their mercy mile.,s a reassontible tariffIK- inilmsed. The alterations we refer to'in It. Rl. 33-2t are Shown in
the suninuttry below.

D111Y.
V. kl' 1".

'ra. -vI If. R.
t F,*r. W ).

P, r o r if tip.Para ' zraph 21, 6otf-iar -1, c,
P.mwrjlb ?.!. " 11-1,Lr j4-!11- me rol"r- !1.,r L4 .. .... ..

We I-esped --tfully 22 be 4-11.1111Ied to read 30per 1-(-Ijt :ill valoo elll. :11141 that pal-agraph 2-1 be math. P) per vent illphive of 11) per veiill.

Nmv yonli. N. 1'.. .11(q/ 19/3.
Itoll. F. MCL SIMMONS.

ll*/1sII;/IO//Ii,. P.
The dillicilltv of Ow liecd elf :.Illltb Slipport by

the (;ovel-111111-111 ill ille creatiml of the allifill ill Illis
pge'ted -11pplellivillim, 41111. briers Ivilil tlhi: ;latt-Illent. Whichwe hope will receive voill, ovarliest vollsifieratioll.

Owing to ille Ilisplaccillent of ille wasleflil I.-echive voke oven!4 ill
this coMit1w alld Ow illb-mlill-lioll of by-prodlict, cilke oven". Which
NIIVP PVVIII'llillir. -a foral. (of f)('IIZ()I. .111 of WIlivll Nvn, pre-
vimisly iv-as(egl. luts (.11:*11(,41. uIld it Ims lievoille pils-ible ill Ill-alliffactilre
.111ifill oil frolill 1)(,Ilzfol fill ! Iippl - this raw materi.11 t4l (It(. lextile
I I -it ( I v. vI ill it- I I I . I ke 1 .111: 1 111.111 1 1 fi (I I I re I., (if 4 -I I v I I I i ( -. 11 S:. I I r I 1 .1 fill
I I I vI I i v i 11. 11 cI ml poilla Is.

']'Ill. evollonlies elf the 11 -pi-IIIIIII-t volke oven will I-XII-114 tog Illv :4vel.
clivillical. -)fill Invialluruic.11 iliduAlICS Ort'llill'idlY mid to tliv farinvir,
Since it is t1w mdv milleral elf .1111111onia fill. rel-filizill., (lie
?.0il. The litiliz.lti;ljl elf I)tllz4ll is if , v by-pi-4)(11141 lit-M ill I ill poll

The ma lilt het ilre (of allifill to! and Sall, ill Ille 1,111led SultvS was
014.1-efore 4.40111111owed In, thi:- volillpall % . ill 1910. The Alilerivall re-
411mvillefils of 3.000 IRIfOl't.- (IMI C,1111P VXVIII.SiVVIV 1 11-filik EIIII-41 )tv.
wherv production .11141 prive are .11-bill-al-i1v volm-4111(41 lIv t :.wo let 1
C4 oil vel it i 4 m. "I'liv ll(.t lja: -e price- (if anilin ;)if ill America* ill 19111) "llid
prior Olerelf? was I L.,00 vvIlls per poillid..11141 (of aijilin 10..10 (-(-fits
pt.l. 1)(11111fl. Simv het illv 4-41111111vilved 111t. E1111*01)(1,111 (,fill-
veIll itill Ito volltrol anifilk police f1w I Ite IV()I-Ifl I lias re-
41114.4,41 ib; puives fill- Aillevic.1 and Illerv i!, lIoV 110 611141111 1 wicv. -t like
of the, elf allifill foil ill tlj; : ve-IIIIIII-v havim-, I-eflied to)
I)III-4-11:1se :11141 cmill'.11.1 widl thi- 4-11111pally fill a fi*, lofitlimi (of S. vvfits

o. 1). om. f,14.tfbl.% (oil 111t. ul-1111141 llk;li 111v -ive



SCHEDULE A.

them a lower 1.iee. 1a1n1 this ill spite (of the fil that there has been a
world-wide a vance in the i-iilit of tile two priiipail~l raw materials
ellterinig into Ile!e Irodlicts. tinder fliese conditions (lie Ianufac-
tliiV St tilre, o ifi'les canl not b' (olitillied except at a1 loss.

'lThe preselit tariff provides for : duty of 20 ier cent -.(1 ]'alorem
on all pirejiarations of coal tar not colors or v'e5. The rate of duty
oil arilin colors and dyes is .10 per cent al vahrein.

Onle by o11e. however, beginning with aiii oil and anlilin Salt,
prctieafll every preparation '4 ofoal tar (tiot color or dye) las
bC('ii spe(ifiCallV putt onii tile free list ;s ceptionls, . presiably Ibe-
canlse they, werc not nulfacthired in this country, and insteadI( of
file appaillt jprote.tifoli of :20 per ceiit. under (lie presei ul , there
15 110 protect ion whatever. Now that the iiitifaictuliwit kof aiiilin oil
ni0 anilin salt is possible here. tlie resio for this exception 1n0
longer exists and anll opioltiiity for reveztile is restored.

Inlasimuchl as anliiln is (lie basis of file u1r4at color iiiduitrv of
Gevia.-iv. the reausoni for stiflingy (le induti ill (ile united States
ii its iniceptioll can b~e readily llder-.tood. It is Ilnlikely tlant re-
(iittioits made inl the tariff would revert to tile Amlericanl Ihiier, buit
alluagnulit t le large pofils ]low realized by thti' foreign mann factuirer.
sitice filie letiicul iil iA, 1~Is a ill oo(ly inl Eulrope controlled by
convention.

Wc believe that nllitil (lilt coal-tar products aire ianufactured gen-
eralyv in tle Ullited States tlilt textile mamni Cturers and others
will 'cord tii to paIy unnecessarily high prices. and1( we therefore
meshf -Ifllhy request that tlie fltii e lk'l eaed for ill our briefs be
granted in; (lie ultimate iiterest of (lie colisltier as well as of ilie
dnle~(i c 1111 iifqCt umu1 er.

Par. 26.-CELLULOID.

THE ARLINGTON CO.. 725-727 BROADWAY, NEW YORK. N. Y., BY FRANCIS
A. GUDGER, SECOND VICE PRESIDENT.

l',l;,,r1 ,Slalga iScn(r/. lYas/Ain1 3,,0. 9)1 C.
in: l'iniit Ille4 to call V0o1r at tent joli to facts eXisftin f inl tlic

celluloid indlistrv as relates to (lie pifopo-el tariff bill. Trhe pam-
graph is No. 26 of Scliedle A.

As thev law reaIds to-day our prodiict is prtected under three
(lfeirlit ditisioitls. 11neh 1n .I - 1oslhion. e_. 10 eits a ponid:~ 2,
Iluifilii41d shepetq. rods. tube-,.. e.. -1Vi centls a pound: 3. finished

- jl~l~ ~ il hed shevis. roils. ete.. 65 cents a p"( nol ind d 30lAs regards (ile f'ut- A itemn. liy induct y will maklle 11o suitgrest ojis
referrin ,g to tl'- lmohpOst'd tarliff (itf I.5 per cell( ad valor'em.

As miards tile second item 1)permllit Iue to Say to yoll ill all en'lld
that (lie )ropIscdl rate of 1-5 per (-itll ad valorem mella'nls aI reduction
from (lie present rate of 45 per cent to alroimtely 0 centis per
pound. ''liis is so drastic as to create in our minds (lie belief that it
is an error. We call not conceive how the Ways and 'MeaTIs Con-



mlittce cold arrive at i.suich conclusion, alnd will state to yoi with
absollite positiveiiess that under a (arilf of this character this particu-
har line of our industry could not exist.

Onr .strongest competition comes from Germany, and there exists
a dlillerenle between the costs of raw materials in this country and
in (erlmiiany of 8- cents. it (lie very lowest possible technical figures,
alld we oniy ask a chance to prove this to you.

There exists a difference in the cost of labor inl this count ir and
ili (elry iin l t partlicilar line of mainllfact lUre is well is a dililfr-
eil'e ill general ost of factory mlaiitellllane, van-tag, o Umrhead
charges, etc., (tt places (ilr industry i in ah:-olute need of from IS,

cents to 2() cints per poui(nd duty to phtce lus oin eipal footlilin with
(he foreign niaiiifaciturers.
'T li dultv on linislld narlicles has Ibeen reduced from 065 cents per

poiund andi( 30 to 3,5 per cent ad valorem. Other Ie i doiubtedly a
great any articles that come under this heading that will le in a
very fair competitive basis under this rate, but there are many
articles that will cllime in uin(ier this division ihat Slihonil have a
higher rate. The proposed tariff bill places finished sheets, rods,
tiles, etc.. under tile 3. per cent rate, andl if we could have th e ln-
linislhed sheets placed Iuinder like rate I believe Ihat myi indlitry
would be able to :o adjlust itself as to meet competition thleremnderl
iland yet this rate would allow us only 15 cents per lpollud duty ion
ipyroxylin. There is, in our opinion, no reason for tlhe division itmade

bv ouri Government between finished alid finished shlieets. at least
lnot ltie division that would call for such a great diflrrence in thrill
rates. I wish to impress upon y-oul the fact that unfinished sheeting
isa very high degree of Ianulfactured article. It has been carried
through many proi'cesses of mannfactuire, until it is one step removed
from the completed finished sheeting.

Our product is distinctly and originally Amiericaln. It was dis-
covered by an American citizen forty-odd years ago. and Amierician
capital ,and brains developed andt perfectedl it to a point where it
becamiie a valuable coninercial colmolldity. When ltat point was
reached our patents were copied, our secret processes were learned
iad transported abroad and developed to ssch an extent thliat to-day

there exist large factories in Germany, France, England, Austria,
Itussia, Italy, and Japan.

There is no trust or monopoly in ihe industry and never has been.
Each one of the companies is an independent corporation in which
the others have no interest whatsoever, marketing their goods wholly
independent of each, and there exists between them all competition
of the very keenest character.

The most important material entering into pyroxylin is camphor.
This commodity is found in sufficient quantity s only in the Island
of Formosa and is controlled by the Japanese Government under a
Government monopoly. The selling agents of camphor throughout
the world is Mitsui & Co. This company owns and operates a fac-
tory at Sakai, Japan, which is one of the most complete cellucid
factories in existence. It has just recently begun the nianufacture
of celluloid, and we know that from peculiar advantages had by
them a great part of our domestic market will he secured from (lhe

T.AHIFF SCIIEDLIKS.
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American manufacturers unless we are afforded a fair measure of
protection.

Thle present law permits tlle pyroxylin industry to ulse denatled
alcohol, and at tlie time 0our original request was made to (te Gov-
ernment for such a law it gave promise of Ieing a great help to our
industry in cheapening the cost of manufacture. So many vears
expired before the passage of this law, however, that to-day the'price
of alcohol has advanced until the advantage we expected lhas never
been fained, and to-day German manufacturers Imy their alcohol at
25 cents per gallon against American manufacturers' price of -10
to 42 cents per gallon. Wood alcohol being on the free list gives
no aid whatever to the American manufacturer, since practically all
of tle wood alcohol in use is manufactured in America.

The basis of pyroxylin is paper made from cotton. It is so nec-
essary for the pyroxylin manufacturer to personally supervise the
manufacture of this paper that it is impractical and impossible for
the American manufacturer to take advantage of the German's
cheap price of this commodity. They have (lie advantage over us
in paper of at least 5 cents per pound.

An important process in the manufacture of our product is nitra-
tion with a mixture of sulphurie and nitric acids. (ermany is tho
center of the acid market of the world, and for the reason that they
manufacture it in great (quantities and have been doing -so for many
years, they have a tremendous advantage over the Amnerican malnu-
'facturer in the use of acids. It will amount to albut 25 per cent.

Many other dluclmicals are used in our industry, :aid in every one
of them Germanv has an advantage. and in these materials alone,
according to ligires of an expert of the highe-t authority. there exists
a dilli'reluce in coIal of the S* cents Imentioned before. with the advan-
tage in favor of tlie (herman manufacturer.

.Absolute and correct records that we can sulbmlit to your committee
. how that from Giermllny during th year of 1!912 there was exported
to all countries other than the Uited States mufinished celluloid
.sheeting to the extent of 5.701.000 pounds, valued at $2,527,000. ut
an average price per pound of 13.4; cents. From France there was
exported of unfiliihd celluloid heetiming during 1912. 1.130.3;0
pounds, valued at $W3,100, h. ing :ln average price per pound of -1.1
cents. giving an average pound price on which I levied tax of 15 per
cent would be 6.3 cents per pound.

We believe that it is your intention to treat the American indus-
tries fairly, and we .sub~it to you these facts without the fear or belief
that thev will be discounted. We submit them to vyo in all earnest-
ness, and will ask that voi give us an opportunity of enlightening
you on any possible doubt that may arise in your mind concerning
our industry.

NF:w Yoren. .fay 1/3. /91.3.
lion. Cur.inLr F. Jourxso,

r'nitcd States Scnate, 1Vashington, D. C.
DEAn SiR: Allow me to hand you herewith a supplementary brief

to lhe oine submitted. dated April 30. concerning the celluloid'indus-
try, which in the proposed tariff bill. No. 3321. is paragraph 20 of
Schedule A.
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With regard to the fact that when we appeared before the Finance
(Commnittee a yeCar ags ourl chlief fear, its c.Xjressed ait that time, was
of the Japaine:e iManufactiirer, and that iii my brief and talk of
yesterday I referred jparticutarly to the Germani, Frenchl, and Aus -
trialln mmiamifacturer.. permit me to say that our fear of fihe Japanese
inaimfact itrer making inroads inl oiw' industry is not only its great
niow as it was at year algo. but greater. My remarks as referring to

Geran and France were for thie ptmrpo:!e'of showing that.a differ-
ential existed between even thie United States and European countries.
Tfle cellifloid indhustq~ to-day has it-, center inl (ermuanv. This is
quite natural. and ankyone tamiliar with thie facts will bear this
Statement ot.t Since Cermany is the(, center (if the AihemicaI industry
of the worldl aid, is, in a betIter- position than any other nation to
11a lil fact ire a chiemiical jtod'.1d

However. *Thpali, owilig to it bein ge apliically the center of the
,world's callm phor. Supply, nvalize, its advantages, nd there is to.(liy
inl operations inl Japanl two ilh1lnenlse factor es, and 1(1 1 apend hiereto
a copy of the Journal of Industrial and Engineering CHemistry anld
nsk youl to liote, oll page 39S, all article describing time immnense*plant
ait Sqakii Japan'. anld call your11 attentionl to thle fact that this plan1t.
is owned and controlled by. tile Mitsui Co., Who are the world*., selling
agents for thlei;apanese iGovermnient camph)Ior mono10poly. Japan is
rapidly blwomni-f a big factor ill thle pvroxvlm 11 indstiy, andl her
nianutactmrers a1re nOW siinitting to tlse traie of tlie United States
elegant sampjles of shevet material and aire planning to import into
this country quantities of articles made of cellulloi, anld we believe
that whemi thev find this market more attractive on account of any
reduction of present. ditties they will even outstIii) thie Glerman andl
French ninufact irevrs.

With regard to thme camplhor industry itself andl your suggestions
that the Americant manufacturers of* pyroxylinii make their owvn
camphor iii this country synthetically, allow tie to advise you that
thle Mamliulfactuir1e Of Syn'theitic camlhoir is an attractive Ji-ropositiofl
only when thie market price of camphor is in the neighborhood of 75
cents per pound. Permit mie to qutote from Special Consullar Reports,
volumeit -13. part 3, ptlilislied by the Department of Commerce and1(
Lnbor ill 1010. page 12,

The m'teiShv we5( of casustjillhss I:ll Willi tM- 111smismra1-asmss'of st-1-1111141i1. In) tile
ltrose-(lfmlo.is sit whIciti -,MV gave jsau11s,ir'i 'slIh iil IsIsled4,4 it) bie

Valum1:sli1h. i Whler ms~ts~l.I-'ir examplesk. 11 eaters intso Ime ls. s it i f er-
g.1mmio1si. a1 msiv Iv-sI hr S1slsIhtS1mte. :itilsisskee1 liio-ier. Thse s-Njoss of
c.1i1s111l111 froms 3,. 111a ;111 isili~ iii:41 (1-4011 about 0102'.(")) jIomisds li 1.96
to abtsim .5A-27.0(xi posmiis I MrA, :1114 Wi1t11 1tlls I mat jieissi Me rice 1-sn' from
$16.12 if $h it( er 2.4 iasi pl . m~ss. Ili lit isseanti 1i5. hsm vius- t;lwns siver
Mhe 4.111n ire rsshwiliois w a (stiverlsswmt mionils ly. ''ie extr..rt~lsitiy vo1ce

Whih a5ipho'l Is01is1i101t (sir a1 lom i me~ fimmis-sualiy sainir;,ds I-t -vtlm (of
Issehist -tat1 'wihoki Ii ws N5 ss- tme lir.4t Imii.srtant etihsis Its jiroilisee It
Synthlic h-aly. 1as"Isly ;sehlieinsg smii qial mievess :55- if) Isrisig 414own tile cost
of tile ss:slmral jIrs-41lut to a1 jidt Whichs til-da~y has sider-es Owst voltisused pro-
diletili of syslihth IC csliior conssiarat ive:-y isressuier-s itie where not iis-t Ivelyv

dl~ts~iii~. Vtetlise It will rt-simlliec iIts 411iWarsi advaauee .11141t venlisahly drive
out na~tutral en mopsor canm not lie o redkcpl. amid a comptlele I timph o~f tMI- itilre
Ini tile jiseseitt state (if kssowtedIze ciseerlmig. tile subtJeeI Is ss-mrcely liossibsle.
More rational msetliosis of obstaininsg nmatumral camssplior amnsiew jplanlations Ili thle
HEast hsave slremslgleus1ied alianYmosee mmatiiz on ilsie one Isussssl, whie tile great
fisuetstinnlol; to widel li supentlse Oil IS .1zubjecX ndh Illd10 as11ied SssjijihleS Of tfil.
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Ineces.;kry MW~ III-Iteria 11.v hi'.,1r, le s' lniffeti, ii1iiii-41Y very~ uliks'rtahifl
on tile other.

.Arlifi'i;,i eiillir SeO'Lsk11 too iiaL phjip-41s it r~le, or, at ieList. 1-1 no loligor ai
dssitig fitor I lt efrmhiiiig griee. lit Its ,ie -ntiiie. tihe growing lieie
ill 114J CORI* cOs f tUrjKI1iitin *)il hjinli h4~tilie Ihrofilz1ihliiy olf it~iifo to
Nlell oll exten t filte i4-:uall11g,1:;einry Was liiiii. tol follow thei dwyai~i l.z

lie .- (of natural r-inii'l"r. Orin.'rs have.i zlii'reuilk iis'i-ttitme1 ilii' iiiiiiifn'-
ire niltiogeliier.
Ill Gentlly oIle faucieory. W11,01 toltt.tiiz' its experiment Wile high, Camnphor

%%-l*y 44~ dl('lreilt ioil fill oximmsh!4V1 pi.ils. $ielev%- l i 4diirylti thrwigh tll,

LA CAMPHRE

$7720mb~i for the atjislilsiit of i.11teiets ( lm1l1iiglit ii;IVQe I~Ii 5; 1.1 (he~ tIy
c-41iipatrol 1114- ('odim'ts oif phe' it-lits Wli 1011 itrt ue.:so liail spelit.1i11141. ti ('1tire Ci1iit;l stodk1 41f $1.2:70i.0111 le44trt tIlN el.!1 11111 44 tilt' fir't

1.~te.syear.

It is aI commercial fact (111:11 wliile synthetic camphhtor hats ntot p~layedl
!ts role (hut it is not al marflketale~ jwO1 ositioii as long ats tile Jall~ehIC
Groverielit liold-; the price of niatuiral camph~lor at tile figures (if. tile
present market. It was aboiit, 1005, during the ltissiat-Japaunese
war, that, owing to) thle high wie oif nultiir-al Camphor, tile business
b~ecamne attractive to id(II~rial chemists and synthietic camlphior calie
into the market.

With regard to the export., of American inanlifacttlrers of py-
roxylin. permit fie to imipress I1)1 y ou the fact that. there liss beenj
sold no miaterinl in any appreciate le (ilantity whatever by (lilr idus-
trY outside of thie United States of America. We have lvad nto foreign
trade since tlie (kermiuan and the French came into tlie market.

AS regaS thie record1S Of importMS inito thiS -oiittry Of mlantlifac-
t Ir1ed particles. Oil page 28 of boath the tariff handbook a.nd the report
acconimanv -- 1i 33~21,9 thle records show the valuation of ininorta-

ionu' for '191c2 to lie !418-1.820. This is so incorrect aidi so tinfair- top
iny indiisii' that I feel obliged tot imire.,- 111)011 p0U (liat it should
not hie followed in considering our11 projiositionl. We have absolute
records froit. tlw elu ief celliuhou d Itade paper of Gerimnany, puli died
;11 Berlinl, that inl 1912 there was iiported into thie Unlited State..
f rom Ger-Mait article, mimiufactured of celluloid valued at $3-18,000.
Rieiiihwiel tlis is froimi1 ( ('illlii almiie. Iiaiice Sirehy imported
quite as largely, and tie British ZyLonite Co., oif En~laid, we have
eVeryT rcaV41lm I0) believe. lists excee'le this amount. 1A e have no way
oif finding oltt thie total imports of celluloiid art Hei. nor are there iii

existence zny records that will shomw Slich importatioits. INe are inl
very close touchel with tlie trade, however, and we believe that at least

~1 .OO.b()to $--.OO(0.000H woril it celhulloidl artivivs Caine inito) tltii.
counitry% djurinig the year 1912. Department stores iii -New Yijrk,
Al tshitigtilln, pltilall;lpiia. .1nd4 every large city inl this country
hazve illleilii'- stocks oif feinn decellulloid 'ailiehes : stores o;f
ever size lil(]d ass buy la rge ijmaitit ies iif frii-amiiu;r'
velllioid articles. and tIe:-e Comle ill Iuider. iiaimv partagrahilis o4ter
1ha11 1111urs. Sitch -US the following: I ,10 11-1 rros; pilpe bits; doll l-tid
toys: beads. etc.: iarilies's trmnuulmitg. etc.: hiil. aid to~ilt hrusltes:
oivwe. ihoiiiiots, ec(.: buitti 'ib pl~tll erh(': bags fitted Wilit irmvediii
* ets: aild 11iusica I11 intimiiitso -ts thereo,4f: 111inl11ehll-s. ili.

ue. handmstles) :S1iit0l{4's51Iil~ kitilt lug and1 I (ofhiet iiecElv,: r*.zft'-,
uit- azor. fiatiidl..

073-vor. 1-13-7
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Again referring to records on page 28 of the Report and Tariff
Handbook accompanying It. R. 3321. permit me to say regarding
the records on collodion in blocks, sheets, etc., that they evidently are
in error. For 1912 the equivalent ad valorem is given as 20.07 per
cent. The average unit of value is given as $2.24 for the year. This
is so far from actual facts that we have taken the trouble to investi-
gate it, and the writer spent Monday last at the customhouse in
New York City and finds as follows:

During the first quarter of the year ending June 30, 1912, an im-
porter inl New York ('ity. whose 'name I was unable to secure, il-
ported a lot of material classified as compounds of pyroxylin, weilh-
Ing 250 pounds, valued at $1,820. This material, roin its descrip-
tion. wa, shredded, and was packed ill once bottles ill zinc-lined
cartons, and the valuation, as you will see. amounts to over $7 per
po11nd. A.s practical anlluItffl'e'rs of compound,, iiil s (of pyroxylin per-
mil me tlo .Is to you that no mliarketablile In-teriil illn ollr industry
could possibli- cost anllhinI i" approaching this amount. There is a
possibility of lhis material Gieng in the nature of artificial silk. and
Is so We 'c nl readily understand why (his concern wished to have it
classified as compounds of pyroxylin at a dltty of 45 cents per pound,
as you will readily see from the duty on artificial silk. The duty
paid on this importation under the celluloid paragraph should have
been $115.20. If this material was in reality artificial silk it should

lhave paid a (ldty of 4. c ents Itpr pound 1and (f0 per cent ad valoreil,
which woulI h:'ve mlade, e tiduty 1.210.80. The high valuation of
this tone illmport Imake{s the records referred to so, incorrect that the
equivalent ad vauloremn is less lthan oine-third (f what it actually should
le. We claim, and think that we (can prove, that these records, if
computed correctly, would show the equivalent ad valorem on un-
finished sheets. rods. lubes, blocks, etc., to be from 6(t to 70 per cent.
It. is uillfair to the illdustry that these records should be followed in
framingl up the ile-: tariff.

The equivalent ad valorem on tie manufactured articles under our'
paragraph is given is .9.28 per cent. If these records were in strict
accordance with the facts and ihe equivalent ad valorem were to be
correctly computed it would be nearer 90 pr-cent, and the propo-ed
reduction to 35 per cent on manufactured articles is so dra-tic that
it will be destructive to many manufacturers.

725-727 Ino.uDw.\Y. NEw YoCis. .Mlay/ I. I01O;.
lion. CIIAlr :s F. JouHsox,

United Satu4i Sena t. l1lashinyton. D. '.
Dr:A .Sii : Ulnler date (of .\lV 12 I ftlrnlished you a sIuplemenltry

brief regard'lillo tlie celluloid schedule tIhat (deal in part. with the
camplho, r situ;aion as it afeets ,our iildustry.

Permit me to correct it in so far as recent quotat ions and rumor.
concern the manufacture of sntlhetic camphor. We are informild.
although our information is lot well founded. that synthetic camplor
can now be manufactured by some prOCCes at a price equally as low.
if not lower. thln .Jpalleze natural canilhr i: now belein offered at
on the market.



8OJIEDULE A.

Our information is that this process is of French origin. I stated
in my letter to you that sVntletie camphor was not attractive to the
manufacturers of pyroxylin except when the market price of naitural
camphor was in thle neighborhood of 70 cents per pound. If the
rumors above mentioned are correct this, of course, nullifies my state-
ment, but we are. not convinced they are correct, although I gae, o
the information that we hanve in that I might, be correct in Statements.

Par. 31.-DYEWOOD EXTRACTS.

W. W. SKIDDY, STAMFORD. CONN., REPRESENTING MANUFACTURERS OF
DYEWOOD AND TANNING EXTRACTS.

l)vewoml extrauls at v~ veryl closelyI comiiectell. 'o filr. as mnammufactitrt
is (.4IIV(c'Intd. WVith (lie iniamimmfhvtlmre of talimii,~ extracts, 115, tile%. lili
.ir'e iiaimiafactimmmcd ilti -inir pi-ice e.

'rliec woodIs ill thll log cohi from the iids1 (of (lhe WVest Indies,
tile Gulf prl)'s (of Mexirci. aid tile C central Allimerieal porls. aidling
verve nateriadty 1114. i"dimag amlId shippimag ijut eresIs ietwelI those!
c~lltriesan titl le I'tailed Suite-.. Maial' go(I~s (if great vitriety oare
sent from thie Unlited t:1teF to thio-e ciiutrie's. lit 1111101 fe!werI are
tlet. goodIs to 'te s.hipped( fr-oln 1twse colntries to tile Untited States as
rettini eirgoes..

(WA131.11110uN EN i1'villi 1A1IRACTS.

DYEWOOD ext rail-S ar(e laie in Laiglandl. (iermamty, IFraniv. itfld
Ihassimi. Pallobal the. large-I quaitity is inufaclured iii France,
and1( thev have it *Poliiiitive dilty onl these good, vi on bWicks and
violets 'i1ou-id)m. 20 faiies ler lilt) ilos, efihualimlg 1.8 emis per

ililiii. '0 41i - .1114I vllumwS (fualie and ba -ks). OW fm'aumcs per 100
kilois. whliii repreAsmauk 2.7 vents per poinidl. '1'liere is, considerable
difference lIet WI'(Iil (hose colibirme~s and( the Unaited Stales in witres.

Amnthier serious colmplatil ion to. 1yv~woad extracts has ba.ectile in-
trdeti(if l aniiim' ext ravft. Ti1ks e aniline extracts are used very
vxteia-ivelv'. lWit ill 111.111Y (cam- vei't-im textile lilies p1(4cm' dvewooil
ext ral'ts, If within certains pice,~- T11m e aniine, extracts are'largely
111:1 nu fwt lit-co amnd iniprlrted fm'omn Geranan1y. and protected iii this
voiuitirv by United States patents. A iminuAmir of dyowood extract
mim1auima factiumel h ovte gotlle mutt of luisiii('S oliliig to severe c4)lpeti-
tioll. bitt tlms who still remind In tile busia"ISs arle comlpetitorsai!$lum-C
tile forlei~ I'll itiam filet it rers. -.1111 s-erve W a mm sitfegmiard oil tile pri ves of
hotiil t1w 4et-cll tutu coak-tar colors.

It is believed Mait it hiuise of imnprovemn ts in mamnufactmmre the
";MWa mu'as1Onling holds regarhimig these ext rack aIs with tilimngaa ex-

I ul.therefore tile three-eighlth, (if I cent per polmu shoulld be till
tmii. l iit till liqulid extract. viz. 2SO HBamiim( or imader. and flut tilt- solidly,

2,9:e 2 Bhatitnm. shosmild lie fli'e-eiuhithS Of I (-elt per't pounld. :amtd the
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dry in powder or any other form seven-eighths of 1 cent per pound.
This would represent about 10 per cent ad valorem, certainly a
moderate rate.

The selling prices for these improved grades do not increase in pro-
portion to their actual value, therefore the tendency of the trade is
to use these improved grades, such as the dry extract (known as
crystals). An ad valorem duty of 10 per cent would adjust these
changes without changing the proposed bill of three-eighths of 1
cent per pound, based upon the original grade, viz, the liquid at 28
Baumn or under. Such a change would be in keeping and equitable
with paragraph No. 6 of Schedule A on alizarine.

Europe adopts this distinction between liquid and the solid forms
of extract, 280 Bauim6 or less defining the liquid; above 28° Baumt,
the solid. This 280 Baume indicates the density, meaning that about
50 per cent is extract and 50 per cent is water. The solid, or above
280 Bnum.e indicates that this excess of water has been removed
and replaced by extract, thereby increasing the tinctorial value as
well as the money value in a pound.

The dry, generally in a powdered, ground, or crystal form, is put
through an additional process, again increasing the value per pound.

These grades show the advance made by manufacturers, as origi-
nally all extracts were made only in the liquid form.

These rates would not only equalize the various grades but would
stimulate manufacturers to continue their work in improving grades
and reducing prices.

Par. 32.-SAFFRON.

SHERER-GILLETT CO., CHICAGO, ILL.

CuCAoo,. April 28, 1913.
REPRESENTATIVE IN CONGRESS,

Washington, D. C.
DEAR SIR: Is it necessary or advisable for this Government to

tax the little pinch of saffron that the poor miner uses to flavor his
soup, when, by so doing, the munificent total of $9,000 is added to
its coffers?

We wish to protest against the proposed duty oin saffron.
''his is an item which is used almost exclusively by miners in the

upper peninsula of Michigan, in the gold mining camps in California,
in mining towns in Montana and in Pennsylvania.

The principal use which is made of this little-known article is as a
flavor in soups by Welsh, Cornish. Hungariain', and others of our
foreign-born population.

Practically all saffron comes from Spa in. 'There is no saffron grown
in this country and none can be grown. 1 lie total imports of Spanish
saffron are but about $90,000 annually. (See Daily Consular Report
No. 00, April 18, 1013.)

The duty proposed, 10 per cent ad valorem, would produce $9,000.
This insignificant amount would necessitate still further increasing
the present high price at which saffron is retailed. The import price
to-day is $11.90 per pound. Only about 8.000 pounds are imported
annually. ,
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Saffron never has been taxed. Surely the Government can raise
98,000 or save 89,000 in a bigger way and in a less burdensome way

than by reminding the miner when he eats his flavorless soup that the
Government took away his saffron, or at least reduced the frequency
with which he could ruse it.

Think it over. It's Schedule A, item 33.

Par. 35.-GLUE, ETC.

JOSEPH DICK, 198 BROADWAY, NEW YORK, N. Y.

The COMMITTEE ON FINANCE,
United States Senate, Washington, D. C.

GENTLEMEN: I am a voter of New York. I amn engaged in the
business of importing European cake glues. Last January I sub-
mitted to the Ways and Means Committee, then in session, the
various reasons for lowering the duty on glue. To-day I respect-
fully ask to be allowed to submit to your honorable committee
additional information bearing oi the necessity of lowering the
duty on glue, or even of freeing altogether glue imports.

Glues have gone up in price in Europe front 10 to 22 per cent
and in the Umited States from 15 to 40 and 50 per cent in the last
year. The cheapest glues have risen highest. The reason for this
is a most unusual dearth of cheap glues in this country as well as
in Europe, and here also the prohibitive duty. The cheap glues
of both continents, American as well as European, are, without
any duty, on about the same price level now. in spite of the dis.
proportionately higher rise of the American cheap glues. Cheap
glues can barely be had in the United S.tates, yet those very qualities
are kept out, and can not be imported.

As it may be asked whom the duty is designed to protect in the
glue industry, if the justice of protecting anybody but the consumer
is at all admitted, I respect fully ask leave to submit to your honorable
committee the following facts, the correctness of which may be
easily verified: There i< produced in the United States annually
glue and gelatine of the value of $12,000,000. 'I here are employed
in the glue industry not quite 4,000 persons. 'The authority for
this last statement, which was made before the Finance Committee
of the Sixty-second Congress, is the president of the American Glue
Manufacturers' Association. Evidently an industry giving employ-
ment to not quite 4,000 wage and salary earners hardly deserves
privileged consideration at a cost to the consumer of almost $2,000.000
a year, and certainly not on the Ilea of protection to the "American
workingmen," whlio in glue factories are, barring foremen, almost
without any exception nonnaturalized foreigners hired because they
work for less than native Americans. Such is always the policy
of protected industries. They are warm advocates of an open labor
market, but they dread an open merchandise market.

If, again, the domestic glue industry frankly claims the privilege
of a protective duty because allegedly it can not stand on its feet
by its own strength and efficiency, then it will be well to know who
are the interests behind the American glue industry. For the pur-
pose of making this evident, I attach a list showing-

How much glue is manufactured by the packers.
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How much glue is manufactured by factories owned by or closely '
allied with the tanning interests.

How much glue is manufactured by s'llldpaper makers.
How much glue is manufactured by fertilizer manufacturers.
How much glue is manufactured by lilirs with other larger manu-

facturing interests.
And lastly, how much gluo is manufactured by independent manu-

facturers whose only line is glue.
On looking over 'the attached list it may be seen that only about

16 per cent of the glue industry is in the hands of unallied, unfettered
manufacturers devoting their whole energies to making glue and ,
nothing else.

As a matter of fact, it is common talk in the glue trade that a few
years hence the manufacturing of glue will le under the exclusive
control of the packers and tanners. Olue is made of cattle bones and
of hide cuttings and leather cuttings. Tile packers and talners have
control of these materials, for they are the waste of their packing and(
tanning plants.

Now any duty at all on glue will protect tlhe talniers and packers
not only against the European glue manufacturer, but will protect
them also against the independent American hide glue manufacturer.
The independent manufacturer can not compete with the packers
and tanners' glue factories. If low-priced and medium-priced
European glues would be admitted free, these smaller glue factories
could import them and blend them with their own higher priced
glues and would have a good chance to compete with the Inage inter-
ests. A duty on glue, particularly on glue of the value of less than
10 cents, will destroy all that is left of independent glue makers and
will only add to the power of the tanners and packers' g 3 intere.ss.
A removal of the duty will benefit the independent glue makers and
the consumer alike.

A most important point in considering the duty is thle fact that
fully 85 per cent of all American glues go from tlhe manufacturer direct
to the consumer. Imported glues never go direct to the consumer.
Imported glues are always sold to jobbers, who resell them to the
consumers. Imported glues thus have to bear two profits, and this
alone, without any duty whatsoever, should more than suffice to
guarantee a profit to tho American glue manufacturer equal to the
duty that he, requires the Government to guarantee to him as a
profit out of the pockets of his fellow citizens.

The claim for protection on the plea of a higher cost of production
can hardly he seriously maintained. It is this very protection onl
other goods which makes the cost of producing gluc higher. The
duties on building materials, chemicals, foodstufs, tools, wearing
apparel, raise the prices of these necessities and correspondingly
increase the cost of producing anything and everything. The tilng
against which the American glue manufacturer ought to ask for pro-
tection is the similar claims for protection of the other American
manufacturers. Their protection increases his cost of production,
and the protection of each individual industry increases the cost of
production of all others. Fortunately the present Congress is engaged
in reducing the cost of production of all industries. In view of my
arguments presented to the Ways and Means Committee and repro-
duced in the Tariff Schedules No. 2, Hearings Before the Committee
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on Ways and Means, and of my present reasons submitted hero to
your honorable committee, I respectfully ask for the placing of glues
of a value of less than 10 cents a pound upon the free list.

List classifying glue faicories as affiliated uith large intersts or as indewpndent.

'Factories.. lue.

Packers: I'ondi.
Ac irers: ACo ............................................................... j I 1Md,2'U)
Cuahy I'ackinCo....................................... ................. I 4 il0,

ndahy Pros. Co.................. ................................. 1: I,(,r-
o acting Co. ..................................................... .... 750, 0

D. U. Martin & Co.................................... ............... I O
Nelson Morris & Co....................................................... 2 2:, 00n
Swift & Co................................................................ . 10 I ,
Shwarzchd & Suilzherer .................................................. 2 4iof)0.

Tanners:
Eastern Tanners' (lue Co ..................................................... I 0,o i,f)
Robert II. Voerdrer.............................................. I 3,000,tO
Keyslone«ihie('o ........................................................ 2 :. 0f
Unted Statl f(llie ('o ........................................................ I Xs.fit O 0

2,5M,00

Fertilizer fai ories:
American Agricilturl Chemical Co. (o ned by Standard Oil interests) ..... 2 ,000,000
Baugh& AonsCo............................................................ 1 I, 0t,W
Darlin & ........'o ............................................. 2 1,210.,n)
New Enland Rendering Co................................... .......... I O,t0O
'Paific (,fhe o ......... ...................................... I 250,0

5, "0o,000

Sandpaper factories:
Armeriian Glue Co. (also largest satndluri r .likers of the coinry) ........... . . 12,f ),O,( )
Baeder, Aldamnon & 'o. (second largest snlpaper makers)..................... I j 2O1,000

lex(trin manufacturers:
Hirsch, Stein & Co. (are also under the firm name of Stein, Hirsch, the largest

dextrin makers of the untry) ............................................ I 6,00t1
Michigan Carlon Works (owned by Standard Oil Interests).................... I 2,000.000
Delany & Co. (manufacturers of curled hair)..................................... I 2,000,00

90,000,M)

Inlependent glue makers, who make ltae extluiitely:
Chalmersf Gela ne Co............. ...... ................................
('onradi-Kammerer r.liCo..... . . .. ........ ....... .... I 1,500,00
I'eter 'oopcr's Olue Factory....... ....................................... I 2,500,000
II. T. Couch................ ... ...... ...... . ....... ...... . I T O
Diamond Glue Co........... . ...... ..................... 2 2, 0W,( )
Henry StaTenbach.............. . ... ........................... : '0,(WlO
Fullon Colntvt tGle 'o.... ................. ..................... i I. .0f
Holland telaiinetCo................................. .................. I 000 S OO
J. I ol & Co........ ..................... ..... . . ... .. ... . . I 0.1o
Mfalchek ilue Co............. .. ................... . ....... .. I 100,000
Joslin, Schmidt & Co.......................................... . ... . .1,000(.O
Kind & .andeman, pelal in....... ... . nlmO
Keene hle Co......................... ........................ 00
Joseph l.iter & Co......... ........................................ . . I 00
Marbehead Manufacturing Co........ .............................. ... II 150,00
I1. II. Mathason ManufacturingCo . ........ ................... 0.... 0,0
F.W.Tunnell&tCo........ ........ ....... ,2
Winchester Manufcturing Co., el.l' in... . .................... .......... I 1,0,00

17,100,000

The California Glue Co., with 1,750,000 pounds, and the National
Glue Co., with a yearly output of about 1,600,000 pounds of glue,
can not be properly classed among the independents, as they are
owned by Delany & Co. and partly by the American Glue Co.

JOSEPH DICK.
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NATIONAL ASSOCIATION OF GLUE & GELATIN MANUFACTURERS, 209 NORTH
THIRD STREET, PHILADELPHIA, PA., BY CHARLES DELANY, PRESIDENT.

P'nHILADELPHIA. PA., M/ay 24, 1913.
Ilon. F. 3f. S1.Im.ONS.

Chairman Finance Committee. United States Senate,
Il'ashington, D. 0.

SIR: 'The statement which has recently been submited to your com-
mittee by Mr. Joseph Dick, of 198 Broadway, New York, in reference
to glue and gelatin, is very ingeniously drawn, but is not accurate,
nor is there anything in thie statement that indicates the reason for
Mr. Dick's intense interest in this subject. Mr. Dick gives the im-
pression that he is an importer of glue. transacting business on his
own account, buying foreign-made glues and gelatins and selling the
same in competition with American glue manufacturers, but he does
not say that ie is the American representative of the United German
& Austro-Hungarian Glue Manufacturers" Syndicate, the only glue
trust in the world, which, according to its own statement, controlled
in 1909. 05 of the leading glue manufacturers of Europe and has
since acquired other plants.

Mr. Dick's statement that glues have advanced in price both in
Europe and United States is correct, but it is not correct as to the
measure of advance, tile extreme advance in this country being 20
to 25 per cent on low grades, graduating to nothing on the high
grades. His statement is also incorrect where it states that cheap
glues are heing kept out of the United States and can not be im-
ported. The New York customhouse reports that during the month
of April 01,288 pounds of cheap glue were imported from Germany
at an average entry of (;.5e; 'i nts per pound, 48,611 pounds were im-
ported from England at an average entry of 7.39 cents per pound,
44.092 pounds were imported from Austria at an average entry of
5.4 cents per pound. 82.303 pounds were imported from Belgium at
an average entry of 8.1 cents per pound, 11,200 pounds were im-
ported from Sctland at an average entry of 9.12 cents per pound,
(.164 pounds were imported from France at an average entry of
9.59 cents lxpr pound, making a total of 253.058 pounds imported for
the month of April. 1913. These are figures from the New York
customhose and can not he disputed. This is in excess of the aver-
age monthly importations through the port of New York for 1912.

The statement that he makes about the prices of glue in both
continents being on the same level is not true with respect to all
glues valued at under 10 cents per pound. On February 14. 1913,
J. R. Turner, of Bristol, Etngland, quotes best hide glue i45 per ton
f. o. b. Bristol. This is equivalent to $9.77 per 100 pounds. The
same glue could not be purchased from American factories to-day
under 12 cents per pound. On April 19. 11913, the Standish Chemical
Co., of Wigan, England, sold for export their Scotch hide glue at
£34 10s. per ton, less 21 per cent for cash. f. o. b. Liverpool-equiva-
lent to about 7- cents per pound. The same glue could not be sold
by American factories under 10 cents per pound. We have letters
to confirm the above statements and can produce authentic quotations
from other foreign manufacturers to show that prices of glue at
the present time are less in Europe than they are in this country. -
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Mr. Dick's list, classifying glue factorie; as allilialed with other
interests, is misleading and not in accordance with facts. The East-
ern Tanners Glue Co.. of Gowanda. N. Y., is not a tainnin concern,
and the principal owner in this factory is Mr. Richrrd Wilhelm, of
(owanda. who is not in the tanning business. Thel Anmerican Agri-
cultural Chemical Co. is not owned hy Standard Oil interests. -Mr.
Dick's statement as to tile ownershipof the National Glue Co. and
the California Glue Co. is incorrect and misleading. Neither De-
lany & Co. nor the American Glue Co.. us such, have any interest in
either concern, although it is true that a small interest in the Na-
tional Glue Co. is owned by) one member each of Delany & Co. and
the American Glue Co., but their interest is greatly in tie minority,
and the remainder of the stock is widely distributed.

As to the statements in reference to glue manufacturers who are
also manufacturers of other articles. such as sandpaper, fertilizer,
or curled hair, we respectfully submit that this is imnuaterial and
irrelevant, for there is nothing in a condition of this character thai
would indicate the existence of a trust or combination of anli kind
on glue. The very corporation which Ar. Dick represents is largely
engaged in the manufacture of fertilizing material, grease, and other
animal products. We have no doubt that your committee will affirml
our contention that a glue manufacturer has a right to make sand-
paper or fertilizer or curled hair if he is so inclined.

Mr. Dick's statement of the product of various glue factories is
also incorrect and probably band on hearsay. Census figures show
that the production of glue and gelatin in the slaughtering and meat-
packing industry during the year 190! was 27.93;,035 pounds. It
is no greater to--day, because the killing of live stock has been de-
creasing in this country; consequently the amount of glue-nmaking
material has also decreased, which shows hi- figures of 3;.050,000
pounds to be incorrect. In 100 there was submitted to the Finance
Collmittee of the United States Senate :2 sworn allidavits from glue
and gelatin manufacturers in this country, re presenting a production
of about 70,000,000 pounds of glue, to the effect that they were not
connected with or identified in any way with any trust or combina-
tion. The figures in these affidavits were taken directly from the
books of each corporation or firmly making the aflidavit. and were not
figures that were gathered together by hearsay or rumor.

IMr. Dick's allusion to our claim Ifor protection on the plea of a
higher cost of production is a mere statement and not an argument.
lie does not attempt to show whether there is any dilferenceli in the
cost of production. and probably refrains from going into this Imat-
ter very deeply because lie is well aware that such difference exists.

As to his request that glue under 10 cents iI plound.be placed upon
the free list, we respectfully submit that this is inot in accordance
with the needs of the Treasury, as a revenue is necessary to mlleet
the expenses of this (Governlment. and foreign glue should pay its
proportion of that revenue.
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THE AMERICAN AGRICULTURAL CHEMICAL CO., 2 RECTOR STREET, NEW
YORK, N. Y., BY PETER B. BRADLEY, PRESIDENT.

NEW YORK, Maia -, 1.91.3.
Hon. .F. M. SJross,

Chairman Finance Commnittee, United States Senate,
W'ashington, D. C.

DEAR SIR: I am advised that there has recently been filed with
the Finance Committee of (lie Senate a brief or affidavit of Joseph
Dick, American agent of the Austro-Hungarian German Glue Syndi-
cate, in which he states, in substance, that the American Agricultural
Chemical Co. is controlled by the Standard Oil Co., or financed by
said corporation, or that said Standard Oil Co. has a large interest
in this corporation. This statement has been ruthlessly made in the
past by gentlemen representing large foreign interests, as, I am ad-
vised, *Ir. Joseph Dick does in this case, and I have therefore decided
to file with you an affidavit showing that the statement is now and
always has been unqualifiedly false.

In the interests of this corporation, therefore, and in opposition
to the attempt made to place foreign glues imported into this country
in such a position as to materially affect the very important glue
interests, I beg leave to file with you and your committee this letter
and the affdavit inclosed.

I lnclur'.j

III tlhe .mller of ilit. An.rrile .griitIoral Chemical Co.

STATE OF NEW YORK,
City and County of ero York. *?:

Peter B. niradley, being duly sworn. says:
I reside in fithle lly of IBoston, Cotiiiniinwellli *,f .M iss.~a seliisl.s ;nUl i now

and for more thln six yeors il ist have been preshhllent of the Aiii'rianl .Agricul-
tural ('hemical Co. Sald coniony Is a corporation organlivld under and pu rsu.
ant to tlie laws of (le State o f o('nnect'Il and coniliteed doing business in
the spring of 1 O9. The corkpr;tion was orranizcd for tlle iurp)os- of carrying
on thle Ibusiness of ilanuflactnring aln dealing in fertlllzers, fertilizer suppliesl.
Ione black, glue, grease. anll other kindred proldcts.

I am informed ll at onei Joseph )i'k. .inerlan agent of thli Auistro-Hiun-
garlan 1cerian (line Sylndllte. eingi('d in the business of inllortllii foreign
glues into this country andi selling Ithe -inie ti Alnerlc in turde, has ?tated.
either in an nlliiivll or lrief lied will tle Finllnne Conlnltoe of ithe U;nited
States Senate, that lthe .\iiricrlan Agricultnlrll ChemIical Co i now, i. or it sonle
tine has been, controlled Ify the S(inlluil 011 Co., and Ihat thle Standard Oil Co.
has been. or lf at the present time. largely interested in this corporation. Such
statement Is unqualilledly false.

The stock books of this corporation show that the Standard Oil Co. has
never owned a single share of stock of the American Agricultural Chemical
Co., with the exception that on or about September 10, 1899, 341 shares of the
common stock of.this company were Issued and delivered to the Standard Oil
Co. In part payment for property purchased by this corporation at that time.
the par value of said stock amounting to $14.100. On October 9, 1809. the said
Standard Oil Co. sold 241 shares of said stock, and on April 2. 1900, they sold
the balance of said stock, amounting to 100 shares, and since said 2d day of
April, 1000, no stock whatever of tils corporation, preferred or common. has
stood In the name of the Standard Oil Co., and so far as I know not a single
share has since said date been owned or controlled by .a id Standard Oil Co., and
said Standard OIl Co. has had no connection whatever, either as a stockholder
or otherwise, with this corporation or with its business.

I have also caused ian examination to be made of the stock lboks and trans-
fer books of this corporation for five years past for the purpose of ascertaining
whether persons supposed to be Interested in said Standard Oil Co. are now



SCHEDULE A.

or have beet during said period owners tf any stock whatever of this corpora-
tion, and I am advised by the transfer agent of said stock tliat said books show
lthat no stock is at the present time owned by any persons In any way con-

sected with the Standard Oil Co.. nor has any stock been so owned during said
period by any such persons, with the exception that 10 shares of preferred stock
stand in tile Im:I1 of Plillip W. Babcuck, deceased, formerly connected with
said Standlard Oil Co., and 5f shares of preferred and 1540 shares of coummnon
stock stand in tile name of E. T. Itedford. ,and T7 shares of preferred stock
stand in the name of Rtssell C. Veit. Itoth Mr. Itedford and Mr. Veit, I am
advised, are connected with the Standarl Oil ('o. The total of the stock held
by the parties above nl:iedt, preferred and coinnionI. iiiloitts to) 2W9 shares of
the par value of $29,000.

The stock of this corporation Is very extensively held. the records of the
company showing at the present time that 0,01S1 persons Ihold the preferred
and 1,038 persons hold the conmnon stock of the company. The outstanding
capital stock of the corporations amounts to 271,127 shares of preferred stock of
the lpir value of $27,112.700, amid 183.309 shares of common stock of thle t~ar
value of $1S,330,900. the entire capital stock, preferred and coinllon. so out.
standing amounting to $15.413.600.

The Stan:dard Oil Co. has never in ainy way financed this cororatlion, pur-
chased or held alny of its securities so far as I know. except as aforesaid, and
has in no way been connected with this company, its management. or Its in-
terests.

I further state that this torlioratlonv is not now. and never has been, a iune--
ber of any combination or trust engaged in tlih manufacture of glue and like
products or in the manufacture of any products whatever, and that said cor-
poration has not eittered Into nor Is it a party to any contract, agreement. or
combination with any other persons, firm, or corporation engaged fl themanlufac-
ture of glue or nny other products for the purpose of affecting the manufacturer
or regulating (lie price of the products so manufactured by them.

The American Agriculturtl chemicall Co. conducts its own business, manui-
factures its own products. and sells the sainie, and is not controlled- by any nt-
terest of any kind whatever. except by the holders of its preferred andl comnion
stock.

PETER II. IlR.ADEY.:
Sworn to before mie this 23rd day of May. 1913.
[sEAL.) F'R.ANcis A. Il:CK,

NftarU 1'ublec, .ciw York CounitnU.

JOSEPH DICK. 198 BROADWAY, NEW YORK, N. Y.

DISPROOF OF THE STATN.IENTS .AD\.E 1*) rnHE SENATE (O.MMIT'rEE ON
FINANCE IVY TiHE AMERICAN (;GlE MANUFACTURERS.

I understand that tn affidavit has IKenl made by the glue intlerc.ts
to disprove my statement that either the Michigan Carbon Works or
the Ame Agran Agricultural Chemical Co. count iiiong their stock-
holders people interested in the Standard Oil Cot I admit that I
may have been mistaken and retract that statement. But the belief
has been almost universally shared by the whole glue trade, owing
perhaps to the fact that the American Agricultural Chemical Co.
have had their offices for a long time at 20 Broadway. However,
this matter one way or the other makes not a particle of difference
to the general conclusion of my statement made to your honorable
committee, a printed copy of which statement I inclose here for your
convenience. (See pp. -. )

But if the report of the early edition of June 4 of the Evening
Telegram of New York is correct, a United States Senator deposed
under oath before the Senate committee now investigating the lobbies
that he is a stockholder in the Michigan Carbon Works and in the
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American Agricultural Chemical Co., concerns manufacturing both
gelatin and glue. This for the glue interests is perhaps in this new
and better era a much more embarrassing connection than the one
erroneously stated by me.

I hav. a letter in my possession from one of the many factories of
one of the ver. largest American glue manufacturers, stating that
European glues are poor values. "considering the duties at present
assessed or prospective." This factory knows very well that the
proposed duty is 1 cent per pound and states that even with this
duty European glues are not as good values as domestic glues. Evi-
denltly i duty of 1 cent per pound is too high.

It is merely a matter of efficiency. Some glue factories manufac-
turing bone glues. for instance, can run only part of the time because
they have not enough raw material and because the Government
guaranty of a profit in the shape of a duty enables them to make as
much profit on a part output as on a full output. There are other
American bone-glue factories who on top of the profit guaranteed by
the dutv insure to themselves a profit by means of their efficiency.
Raw material goes to waste in this country. But one efficient Ameri-
can hone-glue factory has learned the European way of collecting
hones. That factory is never short of them. That factory is the
only on e tliat has all the needed raw material. And that factory
extends its efficiency to manufacturing first-class bone glues. No
Europeon bone-glue factory could compete against that factory with
good success in its own market even if the duty were entirely abol-
ished.

There are two glue factories in the State of New York that are so
efficient, work so economically, and make such excellent glues that
they could heat the Europeans to a standstill in their own market
were it not that they have not enough glue left for export. It is a
most significant fac that one of these factories, although continually
increasing its output. can not make enough glue to satisfy the
demand, and this in spite of the fact that under one single roof it
produces as much glue as other glue manufacturers produce in over
half a dozen factories.

But there are other American glue factories. run inefficiently. with
antiquated machinery and dilapidated buildings. Their profit is
secret. because there is the duty. Their financial backing is enor-
mous, and their influence of the greatest. These factories were better
out of existence. But. perhaps, once they know that they have to
stand without props. they will try how efficiency works.

The packers bring forward another argument. They say that,
less cattle being slaughtered than in the past, they manufacture less
gltiue, and consequently control a smaller proportion of the glue

business than in the past. There is nothing to this argument. If
there was more slaughtering done in the past the packers were less
careful of the refuse of their packing plants. For some time this
refuse, the raw material for glue. was given nway free to glue mak-
ers. Then the packers woke up to its value and began making glue
themselves, still selling some of the raw material to rival glue fac-
tories. Now the cattle is becoming scarcer. they say. This fact is
far from being proven. But if cattle is scarce everybody in the
trade knows that the packers are becoming increasingly careful of #
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the raw material. Not only do they sell very little of it, but many
thousands of tons of it, particularly of bones, are imported from
South America, Mexico, and from other parts of the world by the
packers for their own use.

Much is made by the American glue manufacturers of the fact
that European glues are entered in the port of New York at a price
lower, without the duty, than the prices current here. That is true.
But these are shipments on old contracts that expire in the course of
this year. I speak with authority on this point.

I respectfully repeat my application to put glues of the value of
less than 10 cents a pound upon the free list.

PETER COOPER'S GLUE FACTORY. BROOKLYN, N. Y.; DELANY & CO.,
PHILADELPHIA, PA.; NATIONAL OLUE CO., INDIANAPOLIS, IND.

Ion. F. M. SI.MMoxs,
Chairman Committe on Financ, Unitd States Senate.

Sim: The undersigned, representing the glue and gelan tin manufac-
turers of the UnitedfStates engaged i tlhe business as a primary and
not as i side industry, doing husimess entirely on it competitive" basis
and not in any way combining with each other against the letter or
spirit of any law of the lUnited States, respectfully call your attention
to an evident mistake in 11. i. :. 3321. as presented to (lie House of
Representatives on April 21, tand which is likely to lie presented to
\ .ur comInittee in tihe Isame form.

We fully recognize the general purpose of tlie Conlgress and your
committee, but the proposition to4 reduce the average rate of tariff
impost from 35.00 pr cent in 1912 to anl average esimatedl rate of
14.29 per cent on our products, as called for in II. '%. 3321, will be
such a violent change that we shall not b, able to adjust conditions
to meet it, atl the elrect of tile adoption of such a new policy on the
part of the Government toward our industry will be greatly injurious
to us, disappointing to the Government, of no ultimate benefit to the
consumers of this country, and will tend still further to hasten tihe
concentration of industry ill few halns. which we believe your con-
wIittee will wish to vol d ic is not to i ntrest of our
people.

Accurate and full knowledge as to tile real conditions of the above-
named industry are known to so few people outside of those who have
made it a life study that it is not surprising that tlhe Ways and Means
Conunittee should have made a mistake in regard to this minor
matter and, through inaccurate information, been led to a recom-
mendation which lthey probably supposed would be to the interest
of the United States '1 reasury aind a benefit to the consumers of these
products, but tile effect of wfich will simply be to lessen the fee which
the foreign producers are now able to pay for the privilege of entering
our markets for the sale of special goods and tihe frequent dumping
of their surplus stocks. The glue makers of the United States, no
matter under what possible market conditions, arc not able to retaliate
in kind, because of the fact that the less exacting climatic conditions
of tile other large consuming countries of the world do not require
the use of so large a proportion of high grade hide stock glues of per-
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manent adhesive strength as is required by the climatic and other
conditions of the greater part of this country.

An examination of the history of tariff legislation in the United
States will show that the average tariff rates on glue and gelatin have
always been fixed at something less than the average rates on other
products. Under this policy the industry in our country has always
been conducted on a competitive basis and your petitioners do not
feel that they should now be judged as having received any special
or unusual favors from the Government, and respectfully call your
attention to presentations made by the glue and gelatin makers of
the United States on pages 194 to 209 of the hearings before your
committee in March, 1912, and to statement made by Mr. Charles
Delany in January and February of this year before the Ways and
Means Committee as found oil nages 204 to 216 of hearings before
said committee.

Par. 37.-CRUDE AMBER.
EHRLICH & KOPF, 37 COURT STREET, BOSTON, MASS.

The Underwood tariff bill provides for a duty on raw amber of
$1 per pound. equal to about 10 per cent ad valorem. We are en-
gaged in the manufacture in this country of briar and ineerschaum
pipes. The mouthpieces of thee pipes are made of genuine amber.
The cost of these Iamnber imoiuthpiects represents about one-third of
the entire value of the finished article.

For a long number of years there has been no duty on amber nor
on any olher materials entering into the manufacture of smoking
pipes.

There is. however, a duty of 60 per cent on the finished article.
Under the lPayne tariff bill of 1909. for the first time, a duty of 15

per cent was levied on the raw briar wood, whilst the duty on the
manufactured article remained at 60 per cent.

The industry of manufacturing pipes in this country now employs
about 3,000 persons. Of these, about two-thirds are skilled laborers.
whose wages range from $12 to $50 per week.

The duty of ;0 per cent on the filniihed article does not prevent the
importation of pipes in very large quantities. In fact, authentic
figures show that there has been a constant increase in the amount
of pipes imported into the United States until same now reaches
more thnn .0 per cent of the entire amount consumed yearly.

The imported pipes are manufactured mainly in small towns of
France. Austria. and England. where the price of labor is exceed-
ingly low. a lo n lower even than in lte larger commercial and manu-
facturing centers of continental Europe.

The duty of 15 per cent on briar wood. levied for the first time
under the Payne tariff bill of 1900 (now proposed to be reduced to
10 per cent) was a serious blow to our industry. Some of tile largest
factories in New York and elsewhere were forced, for the first time
in the history of their business, to slow down to half time, lasting for
months. Tlleir total sales have shrunk largely, whilst at the samn
time the importation of finished pipes, in spite of 60 per cent duty,
have taken on larger proportions than at any time in the history of
(he business.
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The Underwood tariff bill now under consideration, instead of re-
lieving the above-stated unfavorable conditions, is imposing a new
and additional duty of $1 per pound on amber and a reduction of
10 per cent on the finished article.

With a duty of 10 per cent on wood and $1 per pound (equal to
10 per cent) on amber, and at the same time a reduction of 10 per
cent on the finished article, only the importer and foreign manu-
facturer would benefit, to the serious detriment if not destruction
of the entire American industry.

The Payne tariff bill endeavored to justify the placing of a duty
of 15 per cent on wood on the ground of protection to the American
wood growers in Virginia and other Southern States. Granted this
to have been a formidable ground, although it was stated then, and
has proved so since, that the American wood is of too poor a quality
and therefore not suitable for pipes, no such protection can possibly
hold good as regards amber. Genuine amber is not found or mann-
factured in this country. and therefore there is no home industry to
protect.

An article called " bakelite." nmnufactlured in this country by the
General Bakelite Co., of New York, has lately been put on the market
to substitute amber.

If the duty of $1 per pound on amber has been proposed to protect
the manufacturer of bakelite, we respectfully beg to state that bake-
life is sold to-day at about one-quarter the price of amber. It there-
fore needs no further protection, and surely Congress does not mean
to protect such a concern to th e detriment of all manufacturers using
genuine amber.

KAUFMANN BROS. & BONDY, SIXTEENTH STREET AND IRVING PLACE.
NEW YORK, N. Y.

NEW YORK, .May 12, 191.3.
Hon. F. L. SI.3IMos,

Chlairnn Finance Committee. United States Senate,
1l'ashington. D. C.

I)EAR SENATOR: With reference to section 37. Schedule A. and sec-
tion 170. Schedule D. of lte bill to reduce tariff duties, now pending
before the Senate, we respectfully submit to you the following for
the consideration of tile Finance Committee and Senate: .

Prior to the enactment of the Paviie-Aldrich Tariff Act amber
and amberoid. unmanufactured. and briar root or briar wood were
not subjected to the payment of any import duty. In 1909 a duty
amounting, to 15 per cent was. for the first time, imposed on briar
root and briar wood. It was imposed through the influence of grow-
ers of ivv and laurel wood. in an effort to compel the use of ivy
and laurel wood in the manufacture of pipes, although it is impos-
sible to use ivy or laurel wood for that purpose.

Under the inriff act now pending it is proposed for the first time
to impose a duty on amber and amberoid unimanufactured. Amber.
amberoid, briar root, or briar wood are used almost exclusively for
the manufacture of pipes. They are raw material. Nothing that
can be used as a substitute therefor is produced in the United States.
The imposition of a duty thereon therefore can not afford any pro-
tection to any American producer. thereof.
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The revenue to be derived from the proposed duty thereon would
be inconsequential and out of all proportion to the increased cost
to the user of pipes and would result not only in an injury to the
American manufacturer thereof, but to a discriminating advantage
in favor of the foreign manufacturer thereof. The proposed duty
would not only prevent the American manufacturer from competing
freely with the foreign manufacturer on equal terms, were all other
conditions more favorable to the American manufacturer, but would
place him at a disadvantage by compelling him to pay more for his
raw material than would be paid by the foreign manufacturer.

lnder such circumstances we request that everything possible be
done to restore amber, amberoid, unmanufactured. and briar root
and briar wood to the free list.

RINALD BROS.. 1142-1146 NORTH HANCOCK STREET, PHILAL. .HIA, PA.

PLt. l R ,.~ iA. Mfa/ 26, 1913.
lion. JoN- SHARP WI.LIAMS,

united States Senate, l'ashington, D. C.
DE)AR SIR: Owing no doubt to a mistake, the crude gum amber has

been taken from the free list and has been taxed with $1 per pound.
We are making varnish from the chips of crude gum, which now costs
us 16 cents per pound laid down at our factory.

It would be out of the question for us to continue the use of amber
in manufacturing varnish.

No other fossil gum can take tile place of amber in certain high-
grade varnishes, the manufacture of which becomes a foreign monop-
oly unless you restore gum amber, or at least chips thereof, to tile free
list.

Par. 37.-CAMPHOR.

AMERICAN CAMPHOR REFINING CO., BOSTON, MASS., BY CHARLES A
WEST, PRESIDENT.

BosToN, lay 97, 1913.
lion. CHARLES F. JOHNSON,

Chairman Subcommittee Cor mmittee on Finance,
United States Senate, Washington, D. C.

SIR: We respectfully bring to your attention the importance to the
American refiner of camphor that there should be no change in the
existing rate of duty under the present tariff.

Crude camphor is a monopoly of the Imperial Japanese Govern-
ment and is admitted free of duty.

Refined camphor is manufactured by the American refiner from
the crude camphor imported from Japan and Formosa.

Nothwithstanding a duty of 6 cents per pound on refined camphor,
the imports of Japan refined camphor are constantly increasing, as
will be seen by the following statement of imports of Japanese refined
camphor:
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l'ound.
1890-------.------- -------------------------- 87
1896 ----------------------......------------------------ 153,912
1000--------.........-------..---......... ---------------------------- 100, 71
1005 .....----------------------...-- _._-----......... 214.049
1009 ------------------ ----------------------------... 430,524
1910...------------.....------------------------------.. 492,583

The proposed tariff of 5 cents per pound on refined camphor and 1
cent per pound on crude camphor reduces the protection to the Amer-
ican refiners about 40 per cent, and if this rate prevails American
refiners can not compete with the Japanese refiners. At the present
time Japanese refined camphor is being offered at Is. 4d. per pound
delivered in New York. which is practically the present cost to the
American refiner of crude material. After adding 5 cents per pound
for duty on refined, the cost delivered in the United States is even
less than that at which the American refiner can produce. It can
readily he seen at a glance what must he the effect on the American
refiner. The proposed duty of 1 cent per pound on crude is hardly
worth the expense of collection. considering the great difficulty of
ascertaining the exact not weight on a volatile article like camphor
and would only lead to endless annoyance, both to the Government

ind to the importer.
In consequence of the fact that labor in Japan is less than one-

fourth of the amount paid in the United States for similar labor, and
as refiners here are not favored as are the refiners in Japan, it will
readily be seen that if the duty on the refined product is decreased,
or if a duty is placed on crude camphor without a corresponding
increase in the duty of refined camphor, the industry in the United
States must be discontinued.

I shall be pleased to furnish any additional information or to
answer any inquiries.

Par. 37.-CHICLE.

BELIZE EXPORT CO., BELIZE. BRITISH HONDURAS; BY RUSSELL HASTINGS
MILLWARD.

BELIZE, .lMay 1, 1913.
Hion. CHARLES F. JOHNSON,

Chairman Subcommittee Committee on Finance,
United States Senate, lWashington, D. C.

SIR: In compliance with your suggestion, I have the honor to sub-
mit herewith a brief upon the subject of the bill H. R. 20182, en-
titled "An act to amend an act entitled 'An act to provide revenue,
equalize duties, and encourage the industries of the United States,
and for other purposes,' approved August 5, 1909," with special ref-
erence to the item "chicle."

While probably the proposed increase in the rate of duty upon
chicle from 10 to 20 cents per pound will providee revenue' it Is a
question whether or not it will A' equalize duties and encourage the
industries of the United States" so far as the exploitation of this
raw material and its manufacture into chewing gum is concerned
and as within the true meaning of the act.

973--oL 1-13----8
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It is therefore my desire to set forth briellv several reasons why it
ivould he just and equitable to replace chicle on the free list or to
determine an ad valorem duty and why the present system of col-
lecting duty, according to weight, is as impracticable to the actual
producer of the raw material as to the manufacturer of the finished
product.

The brief submitted by the writer follows:
1. Chicle is a gum product derived from the sap of the sapote tree (ucbras

sapota), found only in some parts of Mexico. Guatemala, and British Honduras.
It can not, therefore, be classified correctly as an Item of protective tariff.

The proposed Increase in duty upon chicle to 20 cents per pound. while it alms
to "provide revenue," will be reactive in its effect. as it will tend to destroy the
business of the small manufacturer and probably be regarded in i most un-
friendly light by the Governments of the producing countries.

2. Chicle Is valuable, commercially, ns the basic Ingredient in the inalifuiceture
of chewing gum. No other use for It has yet heen found.

By increasing tile duty upon chicle to 20 cents per pound, which would corre-
spond to about S5 per cent ad valorem. uIlns a r.w material not produced in
any part of the I'nited States or Its Territories. It would encounr;ge the use of
substitutes, whicl have already attained a high degree of excellency. and thus
materially decrease the duties otherwise collectible by the (lovernnment. Chew-
ing gum is now manufactured throughout the I'nlted States under the most
Ideal conditions. and I chewilng-gulnt factory was reported as the second clean-
est plant Inspected by the Department of Commerce an:d .Labor.

3. The exploitation of this raw material Involves the expenditure of large
amounts of capital and is somewhat speculative and uncertain in cllaracter. In
obtaining chicle from the forests and translorting It to tidewater. much depends
upon natural conditions, such. as rains, floods. and climate changes, and the
maintenance of proper trails. roadways, and distributing station. (treat hard-
ships are endured by the chicle gatherers. owing i(, the neess'ty of having to
work farther and farther into the jungles eacll year: labor is extremely scarce
and unreliable; heavy losses are sust;iilnel by shrinkage. failures in delivery,
and dishonesty of the contractors: while royalties, exposrt. land Import duties
are now constantly being increase to N1su14-h anl extent as to render the Industry
very unprofitable.

The use of substltutes. which will Ihcnome Istessary in case t oo high a duty
is Imposed upon chicle, will gradually force the raw material oult of the market
and undoubtedly give rise to the contention that the United States Government,
through a prohibitory triff. i Is oycotting a raw material of her neighbors,
Mexico. Guatemala. and lBrtish Itonldutsr. Exploiting companies will be
obliged to discontinue operations and n natural resource will be wasted.

4. The entire industry from its veiy inception Is essentially American :nd
is not affected In any way by foreign competition. Thle gathering of the raw
material Is under the direct supervi alon of American citizens, and Amneric-an
capital is Invested in every department of the business.

Chewing gum has been called a "luxury." It is not any more so than many
of the items now on the free list. About 90 per cent of the chewing gum
manufactured is consumed in the United States, so that there is not a very
attractive foreign market for the product. Tie use of chewing gum may be
termed "an American habit," and while it is not strictly necessary to the
maintenance of life, still it must be remembered that It is a simple " luxury " uf
children and of persons to whom the more expensive indulgences are impossible.
Eminent medical authorities have pronounced chewing gum pure and wholesone?
and absolutely harmless to Its vast and fallthful army of consumers.
- 5. Manufacturers of chewing gum Import chicle into Canada duty free, and
it Is there refined and dried out to about two-thirds of its original weight
before being Introduced into the United States. The raw material contains
great quantities of water, which must be extracted before it can be converted
Into chewing gum. In this manner the amount of duty paid to the United
States Government (10 cents per pound under the present law) is considerably
reduced.

By replacing chicle on the free list it is obvious that manufacturers would
establish their factories for refining and drying out the raw material In the
United States, thus creating a new industry within itself and with its attendant
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opportunities of employJug additional labor in the country where it belongs
rather than drive out a very important branch of the business to Canada.

But even If a just ad valorem duty were levied It would be more convenient
and profitable for manufacturers of chewing gunt to refine the raw material
within the United States, nnd therefore provide additional revenue, which Is the
desideratum, and at the same time tend to "equalize duties and encotuige the
industries of the United States" (not those of Canuida) within the ineaning
and purpose of the act.

SUPPLEMENTAL STATEMENT OF WM. WRIGLEY. JR., CO., CHICAGO
AND NEW YORK.

(Se llearings tlfor Committe on Ways ani Means, p. 235.1

APRIL 23, 1913.
lion. F. M1. SIz&IMONS,

Chairman Committee on Finance, Unittd States Senate.
DiAR SIR: Referring to bill II. R. 3321, Sixty-third Congress,

first session, Schedule A, paragraph 37, we beg to invite your atten-
tion to the increased duty on chicle, which is proposed at 20 cents
per pound, in place of the former rate of 10 cents per pound, and
which new rate is decidedly prohibitive instead of competitive,
owing to the peculiar conditions surrounding the importation of this
raw material.

As previously stated in our former brief, gum chicle is not pro-
duced in the United States, and the chewing-gum manufacturers are
forced to depend for their supply entirely upon importations from
Mexico, British Honduras, Guatemala, and other tropical countries.

As a raw material, gum chicle should be admitted free of duty,
instead of subject to the prohibitive rate of the new bill which raises
the present duty of 10 cents per pound 100 per cent, an ad valorem
equivalent of approximately 661 to 90 per cent.

Owing to increased cost of other raw materials and advanced
wages the margin of profit in the manufacture and sale of chewing
gum does not permit an increased duty without the necessity of
advancing the price to dealers, who, in turn, are prevented by the
present adopted standard price of 5 cents per package from making
any increase to the consumer.

The specially unfortunate feature of the application of the new
rate relates to its particular hardship upon several hundred thousand
small dealers in chewing gum who purchase their supply by the
box and retail it by the package.

For this reason the increased rate will result in a much smaller
profit to many thousand persons dependent for a living upon the sale
of chewing gum.

It can be seen to what extent this difference of profit applies, when
it is known that these small dealers pay from 55 to 60 cents per
box for chewing gum, and, by selling it on the street at 5 cents a
package, make a profit of from 40 to 45 cents, often representing
a half lay's work.

No doubt the House committee in making the change were not
informed of the probable result of the higher duty, and we beg to
request that the present duty of 10 cents per pound be retained as
a fair and competitive rate, particularly as the wide consumption of
chewing gum generally throughout the country has made it an
article of general use and necessity instead of a luxury.
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In conclusion, we wish emphatically to state that the William
Wrigley, jr., Co. is an absolutely independent concern.without busi-
ness connections with any other chewing gum manufacturing organ-
ization, and we submit this denial to correct any statements to the
contrary that may have been made to the committee or Members of
Congress.

Par. 37.-DEXTRINE.

THOMAS LEYLAND & CO., PERTP. T. WALSH, MANAGER, 60 INDIA STREET,
BOSTON. MASS.

The COMMITTEE ON FINANCE,
United States Senate, Washington, D. C.

GENTLEMEN: We respectfully beg consideration of an amendment
to paragraph 37 of Schedule A of bill 11. R. 3321 in House of Repre-
sentatives:

Page 9, line 7, after the word "pound," insert the following:
Provided, That dextrin, burnt starch, or British gum, dextrin substitutes and

soluble or chemically treated starch, when made from potato starch, 1 cents per
pound.

Kindly turn to Schedule G, paragraph 239, page 58, line 7:
Starch, made from potatoes, 1 cent per pound.

A duty of 14 cents per pound on dextrin does not protect, but par-
tially equalizes the conditions in terms of dollars and cents, caused
by the (uty on potato starch, and nearness of the German and Dutch
manufacturer to the raw material, for there is a wastage of at
least 18 pounds for every 100 pounds of potato starch used.

In proof of the above, please examine the figures given below of
the comparative costs of dextrins manufactured from potato starch
in Germany or Holland and the United States, exclusive of labor
and operative expenses.

Cost to-day of imported potato starch without duly, 0.0.5 cent per pound.

Per pound.
Cost of potato starch at factory, Germany or Holland...................... $0.0200
Wastage (100 pounds of starch giving 82 pounds dextrin) .............. .0032
Freight to United States............................................ .0050
Duty on dextrine as proposed in Underwood House bill .................. .0075

.0357

Cost of polat starch landed New York or Boston ....................... .0250
Duty on potato starch as proposed in Underwood bill..................... .0100

Cost plus duty.................................................. .0350
Wastage (100 pounds of starch giving 82 pounds dextrin)................. .0077

.0427

Difference............................ ........................... .0070

By adding this difference of $0.007 per pound to the $0.0075 per
pound duty, as proposed in the Underwood House bill, will equal
$0.0145 or practically 14 cents per pound on potato dextrin.
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Therefore, we respectfully maintain that the dextrin industry is
fairly entitled to a duty of 11 cents per pound on potato dextrin for
it places the manufacturer in the United States on an equal footing
with the foreign manufacturer as to the raw material, and the ques-
tion of competing becomes a question of modern machinery and effi-
cient management.

S The business in potato dextrin is even now competitive, for the
report on Schedule A, page 70, as published by the House of Repre-
sentatives, states that in 1911, 6,357,790 pounds were imported and a

S duty of $190,660 was collected and the bulk of this was the products
from potato starch. -

Potato dextrin can be detected easily by the usual microscopic
test hence no confusion at the customhouse can result.

If the manufacturer~ of potato starch in the United States by
efficient management are able to compete both in quality and price
with the foreign manufacturer, they will find ani additional ready
market for their product, for naturally the dextrin manufacturer
will, if possible, prefer to buy his raw material in the United States
and has done so in the past when the market conditions warranted.

Inasmuch as potato starch is specifically mentioned in the tariff
bill for the purpose of giving it a hiher rate of duty, potato doxtrin
should also be specifically mentioned 1and given a compensating rate
of duty.

Please read the debate on this particular subject as published in
thle Congressional Record April 29, 1913. page 631, and following.

Par. 37.-WHEAT STARCH.

ARTHUR S. HOYT CO.. 90 WEST BROADWAY, NEW YORV, BY ARTHUR S.
HOYT.

NEW YORK, May .?.4, 1913.
Senator S.uMo.s.

Senate Tariff Coimmittee, lWaslhington, D. 0.
hIIXORnABLE Sin: As a manufacturer of wheat starch, I desire to

enter my protest on so radical a reduction of tariff on wheat starch.
It should be placed on the same basis as potato starch. A large
part of our product is used by the print works and bleacheries
of cotton goods situated mostly in the New England States and
around New York City. We have never been able, in the 20 years
of our existence as manufacturers, to export a pound on account of
the lower prices made by the starch factories located in the Danube
district in Austria and in the Netherlands. They are able to supply

S Manchester and other markets at a price usually from 1 to 1) cents
S per pound cheaper than the cost of manufacturing here in this

country.
We manufacture our starch from wheat flour obtained from millers

in the Middle States and the West, on which the cost on the raw
material and freight amounts to 1 cent per pound, upon an average,
which of itself adds so much against our cost as against those manu-

S facturing wheat starch in Europe. Their labor is enough cheaper
to make up another one-half cent per pound. The freight from here
to European ports would not be so much more than from Austria,
but the fact remains, if you will look up the statistics, that there is
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but little wheat starch exported to Europe from this country, and
that small quantity is some special kinds which are used for laundry
purposes.

Should the tariff be reduced from 1I to 1 cent, the same as potato
starch, the remaining 1 cent per pound would make up the unavoid-
able difference of getting the raw material to the seacoast from our
Central States, placing us practically on the same labor basis with
the foreign manufacturers, in competition with them in our markets,
which, I have above stated, are in the New England and seaboard
States.

If wheat starch is placed on the one-half cent basis, large quanti-
ties will be shipped to this country anit we will be unable to compete
in price. You will see that my argument shows that we are placed
at a disadvantage on account of the size of our country, the wheat-
growing territory being in the interior, or, in other words, the cost
of freight on raw material to the seaboard.

I presume that similar reasons have caused your commission to
place the tariff at I cent per pound on potato starch. Why should
it not be the same on wheat starch?

The situation is quite different with cornstarch, for the reason that
this country is the great country for growing corn, and there is
scarcely any competition on foreign-made cornstarch. We should
not be classified, therefore, with cornstarch.

We would ask you to consider this, as the proposed reduction is too
radical and will work great harm to our industry.

We trust that you will give this your attention.

Par. 40.-LICORICE ROOT.
TAYLOR BROS., PER J. P. TAYLOR, WINSTON-SALEM, N. C.

HonWISTON-SALEM, X. C.. April 19, 1913.
Hon. F. M. SIMsMoxs,

United States Senate, Washington, D. C.
SIR: The Underwood bill proposes to put a duty of one-half cent

per pound on licorice root. We do not know what moved the I om-
mittee on Ways and Means to make this proposal.. If put into
effect it would add about 2 cents per pound to the price of licorice

aste or mass that is extracted from the root. In other words
icorice mass or paste now selling at 8 cents per pound would sell
at 10 cents per pound. This additional cost would be handed to the
purchasers of licorice mass-to users of licorice mass-and they in
turn would hand it to the purchasers of their goods, and so pass it
on to the consumer.

Now, licorice root and licorice mass or paste is used most largely
by the manufacturers of tobacco. Licorice is a sine qua non in the
manufacture of chewing tobacco, and chewing tobacco is especially
the poor man's method of using the "weed." He can chew while at
work. Ile can not work and smoke at the same time. lie will be
made, if possible, to pay this additional tax of 2 cents per pound on
the licorice in his chewing tobacco.

Then, too, this additional tax of 2 cents per pound will have to j
be advanced by the tobacco manufacturer, and it will necessitate the
addition of that much more capital in his business, on which lie must '
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make dividends or profits. In our own little business it would
amount to several thousand dollars additional capital.

Now, the small manufacturer has dilficulty in financing his busi-
ness. lie has to compete with the great aggregations of capital in
the manufacture of chowing tobacco, and any additional burden,
however small, to hamper him in doing business, bears more than
proportionately heavy on him. As it is, even now, he can scarcely
stand. In the past six months two manufacturing concerns in tins
city have sold out, largely because of lack of capital, and two in
Martinsvillo, Va., and one in Danville, Va.- all of them old con-
cerns-and the remaining independent concerns, with few excep-
tions, are hanging on by the skin of their teeth.

Further, the Government levies an internal-revenue tax of 8 cents
per pound on every bit of licorice that goes into the manu-
facture of tobacco; so, that if Congress levies an import tax of
one-half cent per pound on licorice root, it will cause the manufac-
turer to pay what really amounts to import tax of 2 cents per pound
on licorice paste they use-really, double taxation. Further, there
is no licorice root raised in this country; so, that the proposed duty
does not help out any in that direction. The tariff bill proposes a
reduction of duty on tile licorice paste or mass, but, as we under-
stand it, there is very little of the mass, comparatively speaking,
imported, and the reduction in duty on the mass will not cover the
advance made necessary by the proposed tax on the root.

If Congress wishes to put the small tobacco manufacturers out of
business, let it piut burdens on them that will require additional
capital, which they are finding harder and harder to get.

So wo ask that you use your endeavor to strike out from the bill
the proposed duty on licorice root.

Par. 42.-CITRATE OF LIME.

CHARLES PFIZER & CO. (INC.). 81 MAIDEN LANE, NEW YORK, N. Y.,
FRANKLIN BLACK, SECRETARY.

Ifon. CH.ARLES F. JOHNsoN,
Chairman Subcommittee. Committee on Finance,

United Slates Senate 1'oshington, D. C.
DEAn Sin: Supplementary to hearing you kindly afforded the

writer on the 23d instant. we would respectfully submit the follow-
ing:

Lime, citrate of, paragraph 42: A duty of 1 cent per pound is
placed on lime, citrate of. in II. . . 3321. Heretofore free.

This article is the crude material for the mamnuftture of citric
acid, and we earnestly request that it be returned to the free list.
No other country has a duty on citrate of lime. and with the pro-
posed duty of 1 cent per pound on this article and the reduction to
5 cents per pound on citric acid (par. 1, II. R. 3321), the American
manufacturer can not properly compete with the foreign manu-
facturer in the production of citric acid. owing to higher cost of
production. It requires about 1: to 2 pounds of citrate of lime to
make one pound of citric acid.
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Par. 43.-SULPHATE OF MAGNESIA.

GENERAL CHEMICAL CO., 25 BROAD STREET, NEW YORK, N. Y., BY W. H.
NICHOLS.

Hon. HoE SM . NEW YORK, N. Y.. April 30, 1918.
Hon. ItOKE SMITH.

- Finance Committee, United States Senate,
l'ashington, D. C.

SIR: In accordance with your chairman's request to our repre-
sentative, Mr. Henry Wigglesworth, we take pleasure in submitting
the following brief statement in regard to Underwood bill, H. R.
3321:

Schedule A, so far as it relates to chemicals with which we are
familiar, appears likely to be acceptable to all concerned.

The "dumping" clause under paragraph R is an especially satis-
factory provision of the new act.

We interpret paragraph S as more limited than seems necessary.
If it is desirable to receive a special recommendation from the Presi-
dent when the imports amount to less than 5 per cent, it should be
equally desirable to have the President's recommendation if they
exceed American production. We therefore suggest the omission
from this paragraph of the following (lines 20, 21, 22, and 23):
"Where it is ascertained that the imports under any paragraph
amount to less than 5 per cent of the domestic consumption of the
articles enumerated." Its importance will then be enhanced to in-
clude any extraordinary conditions justifying a special message to
Congress.

Acetic acid.-Commercial acetic acid 30 per cent is used largely in
the paint and insecticide trade and can safely be placed on the free
list as proposed, but acetic acid in strengths of 65 per cent and
greater, such as glacial acetic of 99 per cent purity, is a redistilled
and rectified product necessitating further manufacturing steps and
used in a very limited quantity in the manufacture of photographic
films, medicinal products, perfumes, and the like.

The German manufacturers often have surplus strong acid at their
disposal which they have sold over here at the cost of raw materials
entering into it, with no labor or overhead charges. It would seem.
therefore, that some duty should be retained on this article, for when
the foreign manufacturers are willing to sacrifice this product, which
utilizes many of their own by-products. this country should enjoy
the revenue from such importations.

We therefore recommend:
Par. 308. After Ipyrollgnuou.s insert "not sficially provided for in this see-

tton."
Par. 1, inue 1, before "lioracic" insert "glacial neetie acid of 99 per cent er

over, 2 cents per pound; acetic acid of a strength of 65 per cent true acetic
acid, but less than 09 per cent, three-fourths of 1 cent per pound."

This alteration leaves the grades of acetic acid utilized by the
paint, pigment, and insecticide manufacturers on the free list, as
proposed, but protects the American manufacturer on the higher
grades of acetic acid.

Sulphide of soda.-Paragraph 68, lines 13-14, imposes a duty of
one-fourth of 1 cent per pound both on crystal and concentrated
sodium sulphide. Through an oversight or otherwise the House has



failed to recognize that concentrated sulphide of soda containing
nearly twice as much actual sodium sulphide should have a higher
rate of duty than crystal sulphide. The present tariff recognizes this
by imposing three-fourths of 1 cent per pound on sulphide of soda
containing more than 35 per cent and three-eighths on the crystal
containing less than 35 per cent.

We therefore recommend that paragraph 68 be changed to read,
lines 13 and 14:

Sulphide of soda containing less than 35 per cent true anhydrous sodium
sulphide, one-fourth of I cent per pound; and sulphide of soda containing more
than 35 per cent true anhydrous sodium sulphide, one-half of 1 cent per pound.

Sulphate of magnesia or epsom salts.-This article is practically
S controlled b the German Potash Syndicate. Kieserite is a by-

product of the famous Stassfurt mines and is virtually the only raw
material now used in the manufacture of epsom salts. Kieserite is

* on the free list.
The tariff on epsom salts has been subjected to reductions in the

past from one-half of 1 cent per pound to one-fifth of 1 cent per
pound, and out of nine American manufacturers four have been
obliged to suspend operations. A further reduction at this time
would, in our opinion, be favorable only to the potash syndicate.

The potash syndicate prefer to export epsom salts rather than
the raw material and accomplish this end by maintaining a price
here on epsom salts which leaves no margin to the American manu-
facturer even with the present duty. It is the policy of the German
manufacturer, when competition is eliminated, to promptly advance
prices, and we believe the consumer would be benefited and not
injured by maintaining the one-fifth of 1 cent per pound now in
force.

Two-thirds of our consumption is for medicinal purposes and
one-third for industrial. German salts do not compare favorably

S with the American product, which more than fulfills the standard
-et by the Pure Food Bureau of the United States Department of
Agriculture; the reduction in duty before the House invites an
excessive importation.

We therefore recommend:
Pa Ir. 43, liines 1 and 20. " Siilpihte ,rf, or e uol sills, oiie-ftifth of 1 vent pi.r

Par. 46.-ALIZARIN ASSISTANT, ETC.

OIL SEEDS CO.. 35 SOUTH WILLIAM STREET, NEW YORK, N. Y.. BY M. B.
SNEVILY, SECRETARY AND MANAGER.

NEw YOK,. J/ay G, 1.913.
The FINAx.CE (.COMlrr'EE:,

United Stafs Senat., II'ti.slin gtonl. 1. t'.
GENTs.LEMr: : We beg to call attention to the excessive reduction in

the duties on alizarin assistant and castor oil in H. R. 3321, which,
if adopted, will prohibit their manufacture in the United States.

Alizarin assistant containing less than 50 per cent castor oil: Pres-
ent duty, 15 cents per gallon; prioposel d duty. 15 per cent, equivalent
to 5.52 cents per gallon based on present cost of castor oil and mann-
facture of assistant abroad: proposed reduction, 9.48 cents per gallon.
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.lizarin assistant containing 85 per cent castor oil: Present duty,
30 cents per gallon; proposed duty, 15 per cent, equivalent to 0.08
cents per gallon based on present cost of castor oil and manufacture
of assistant abroad; proposed reduction, 23.92 cents per gallon.

The per cent of duty decreases as the per cent of castor oil in-
creases in assistant, as lhe cost of ingredients and manufacture bears
a lower ratio to the assistant that contains a high per cent of castor
oil than when containing a lower per cent.

The duties on assistant should he made specific at one-half the rate
of duty on castor oil when contaiining less than 50 per cent castor oil,
and S.5 pei cent of the duty on castor oil when containing more than
50 per cent castor oil.

(Castor oil (8 pounds to the gallon): Present duty, 35 rents per
gallon; proposed duty, 12 cents per gallon; proposed reduction, 23
cents per gallon.

Castor beans, front, which castor oil is made (50 pounds to the
bushel) : Present duty. 25 rents per Iushel; proposed duty, 15 cents
per bushel : proposed 'reduction, 10 cents per bushel.

We obtain 18 pounds of oil-21 gallons-from 50 pounds of castor
beans. Present duty on oil in Ixans when imported as such, 11.04
cents per gallon: proposed duty on oil in beans when imported as
such, 6.66 cents per gallon: proposed reduction on oil in beans when
imported as such. 4.38 cents per gallon.

You will note from above that the proposed reductions are 23 cents
per gallon on castor oil and only 4.38 cents per gallon on the oil con-
tained in the raw material.

If the proposed rate of duty on castor beans is to remain, then the
duty on castor oil should he 24 cents per gallon, in order to overcome
the'duty paid on the raw material and the difference between cost
of manufacture here and abroad, which is as follows:

Equivalent to cents
per gallon of oil.

(1) Proposed duty of 15 cents per bushel on .50 pounds ens or beans- ...... . f
(21 Difference in cost of imnutfaicture between the Unitedl States and

abroad. consisting of labor, press cloth. locil transportation, chenm-
leal.. etc-.------------------------------------------------ 5. 50

(3) Difference in value of the by-product in favor of the foreign mann-
facturer who obtains a higher price for ms.me than the domestle
Ilnanufaicturers---.....--------------------------------- - 00

(4) Difference int freight cost of huliiirting 1 ton of a;stor bea;is 3and the
product of same In the form of castor oil------------- -------.

(5) Freight and duty on dirt and impurities contained in 1 bushel castor
beans--..----------------------------------------------- 1.00

23. 65

Out reason in detail for requesting a duty of 23 cents per gallon
on castor oil, if tlie proposed.duty of 15 enits per bushel is to stand
on beans, is as follows:

(1) The proposed duty of 15 cents per bushel on castor beans
requires no explanation. as it is equivalent to the amount stated- -
6.G0 cents per gallon on the oil content.

(2) The difference in cost of manufacture here and abroad is fully
double for labor as compared with Europe, and much more when
compared with India, China, and Japan, where castor oil is manll-
factured in large quantities and tile source of 1our supply of raw
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material, while we are compelled to import the chemicals and press
cloth used in the manufacture and relining of our oil- or pay the
foreign price plus duty for such as are made here.

(3) The ditfrelince in the value of the by-product, or castor po-
mace, is due to the great demand for fertilizer material of this
nature, not only in Europe. but also in India. where its market value
is from 95 cents to $1.15 per 100 pounds. against our market value
of 05 cents to 75 cents per 100 poiuds. If castmr pomace S.hould not
be manufactured here, the agriculturist would be deprived of a large
amount of cheap fertilizer. as the foreign price plus freight would
increase its cost $12 per ton.

(4) The difference in freight is due to the fact that 1 ton of beans
occupies 35 cubic feet more space than the oil contents of the seed
Ocean freight is sold on space occupied. One ton of seed occupies
55 cubic feet; the oil produced from I ton of seed. 20 cubic feet; the
freight on 1 ton of seed is 40s. ($9.80). or 17.8 cents per cubic foot;
the freight on 20 cubic feet. at 17.8 cents per cubic foot. is $3.56; the
differencee, $6.24, is equal to 0.19 cents per gallon.

While we are obliged to pay freight on this excessive bulk, the
agriculturist here receives the 'enelih of it in a cheap fertilizer of
32 pounds from each 50 pounds of beans imported.

(5) We are obliged to pay freight and duty on impurities under
the proposed tariff. Beans contain 5 per cent impurities. which is
equal to 1 cent per gallon of oil.

If our request that the duty on castor oil be placed at 24 cents per
gallon. the net reduction between oil and the oil content of the beans
will be 18.9 per cent.

NEW YORK. May 13, 1913.
IIon. IHOKE SSIITH.

Finance Commitee, United States Senate,
1lashington, D. C.

DEAR SIR: Referring to tle conference held with you in Senator
Johnston's room Friday last, relative to a change in the duties on
alizarin assistant, castor oil, castor beans.

I inclose you herewith a copy of the alternative proposition pre-
sented verbally to yourself and Senators Johnston and IIughes.

II. It. bill 3221 provides for alizarin assistant at 15 per cent
castor oil at 12 cents per gallon. castor beans at 15 cents per bushel o
50 pounds.

IVy consultation with Messrs. Harrison and Peters. of the Ways and
Means Committee, you will ascertain that these gentlemen feel that
this schedule is not properly adjusted.

We originally requested that the duty on castor oil be made
24 cents per gallon if castor leans were to remain at 15 cents per
bushel.

This alternative proposition reduces the duties to a minimum that
will permit of manufacture here and certainly conforms with the
principles of your party by a substantial reduction of duties to the
benefit of the consumer.



108 TARIFF SCHEDULES.

I Inclosure.

WASHINGTON, D. C., May 9, 1918.
The WAYS AND MEANS COMMITTEE,

loust of Representatires.
(GNTI.EMEN: After consulting with members of the Ways and Means Com.

oumitte and the Finance Committee, we respectfully submit the following pro-
visions for castor seed, castor oil, and alizarin assistant as an alternative to
previous briefs flied.
These provisions for custor oil aind lizarin assistant are a reduction of 05

per cent from present rates: they tire in line with your efforts to benefit the
consumer, especially the textile and leather industries.

Castor seed, free list.
COstor oil. 12 cents per gallon.
Alizarin assistant, turkey-red oil, or soluble oil, by whatever name known.

containing less than i' peir cent of castor oil, 0 cents per gallon, and containing
more than 50 per cent of castor oil, 9 cents per gall.n.

These rates place these products on :n absolute competitive basis, and we
believe that Ihe loss of revenue on castor seed will be fully made up from
Imnportations of castor oil iaid alizarin assistant.

Signed by A. Kllpstein & Co.. Importers of alizarin assistant; Ianker Castor
Oil Co., manufacturers of castor oil: John Shaw & Co.. manufacturers of castor
oil ind nllizri nssistsnnt: Oil Seeds Co.. Importers and mn:nufalcturers of
caslor ,oil.

Par. 46.-CASTOR OIL.

JACQUES WOLF & CO.. PER ALFRED FISCHESSER, TREASURER,
PASSAIC, N. J.

HonF. M. SnAIMoNs,
United States 8Anate. Washington, D. C.

SIR: W\e manufacture large quantities of a product made from
castor oil nl( usedl extensively in the various branches of the textile
industry. Under the plrsent tariff this product, sold under such
names as alizarine assistant, soluble oil, and turkey-red oil, is subject
to a duty of 30 cents per gallon, if containing 50 per cent castor oil
or over. The products we are selling mostly contain 60 or more per
cent. of castor oil.

The raw material, castor oil, now pays a duty of 30 cents per
gallon.

The nlew tariff, which has just passed the House of Representa-
tives, provides a duty of 15 cents per gallon on castor oil and 15 per
cent ad valorem on alizarine assistant.

At the price of 5 cents per pound, for which castor oil is now sold
abroad, to make a 60 er 'cent article would cost the foreign manu-
facturer: Por castor oil per 100 pounds, $3.30; for labor and other
materials Ipr 100 pounds, $0.50; add to this a profit of 10 per cent,
38 cents per 100 pounds. 'The oil would be billed to the importer
at 4 t cents per pound. lFreight at 25 cents per 100 pounds and
duty 15 per cent on the billing price of $4.20 would bring the total
cost utp to $5.06 per 100 pounds.

Castor oil now sells in this country for 9 cents per pound. Sup-
pose that with the reduction in duty from 35 cents per gallon to 15
cents per gallon, a gallon being equal to 7 pounds, it could then be
bought at 7 cnits per pound. It would cost to make the above-
mentioned (00 per cent article here: For castor oil per 100 pounds,
84.20; for labor and other material per 100 pounds, $0.75. This is
30 per cent above the foreign cost. In order to compete with the



foreign manufacturer we would therefore have to sell our product at
a profit of 3 per cent, whereas he could earn 10 per cent, or, if he so
choose and is willing to cut down his profit to 6 per cent, it would
be impossible for us to sell the domestic article at all.

We shall feel seriously the setback to the textile manufacturers
through proposed revision of duties on textiles, which will lessen the
production here. This will mean a loss for us, as well as for all
others in our line of business, as tile consumption of our articles for
finishing will be greatly reduced through the importation of a larger
quantity of finished fabrics. This, together with the reduction of
duty on alizarine assistant, we believe will amount to a handicap too
great for us to overcome and the production of similar cases else-
where will result in a loss which must eventually be felt by the
working classes without benefit to anyone but the importers and
foreign industries.

We respectfully request your attention to this matter when the
proposed tariff is placed before the Finance Committee for consider-
ation.

THE TOLEDO SEED & OIL CO., TOLEDO, OHIO, G. A. VRADENBURO,
SECRETARY.

ToLr.i,. OIio, .l/h1/ 2.9, 1.91M.
Hon. CIAs. F. JouiNSoN,

" Oahih'n ttonmitnilkte, RS'nae Fc nir e Con, uiftte.
W'ashingtfon, . V.

HbONORABLE SIR: Pertaining to Schedule A of Wilson-Underwood
tariff, subject, castor oil, paragraph .16; and Schedule (; of Wilson-
Underwood tariff, subject, castor beans, parngraph 217.

Present rates: ('ator oil. 35 cents per gafllon of 8 pounds: castor
beans, 25 cents per bushel of 50 poundIs.

Proposed rates: Castor oil. 12 cents per gallon of . pounds, a re-
duction of 66.7 per cent; castor eanns, 15 cents per bushel of 50
pounds, a reduction of 40 per cent.

Inasmuch as the Toledo Seed & Oil Co. are interested in the manu-
facture of and do manufacture large quantities of castor oil from
castor beans; and inasmuch as we understand the aim and desire of
the present administration is to reduce to the consumer the cot. of the
manufactured product (in this case castor oil), without inflicting
unjust and ruinous hardships upon the manufacturer; and inasmuch
as we earnestly believe that your committee would not knowingly
place the American manufacturer of castor oil at a decided disadvan-
tage in competition with the foreign manufacturer, who is able to
employ labor which enjoys a much lower standard of living than that
enjoyed by our American laborers, and for that reason are able to
manufacture castor oil at a small cost; and inasmuch as we desire, in
so far as we are able, to cooperate with your committee in ascertain-
ing a lower and at the same time a fair and equitable rate of duty to
be levied upon the importation of the above-named articles, namely,
castor oil and castor beans:

Therefore we respectfully submit for the consideration of your
committee the following suggestion with reference to the proposed
rates of duty on both castor oil and castor beans; and since the castor
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bean is not cultivated in this country for commercial purposes; and
since, therefore, practically all castor beans consumed in this country
in the manufacture of castor oil are imported. we, as manufacturers,
see no reason why there should be any duty imposed upon the raw
material in the manufacture of castor oil. namely, castor beans. and
consequently we decidedly favor placing castor beans upon the free
list.

Furthermore. it is an acknowledged fact that the cost of manufac-
ture in this country, owing to differences in labor conditions, is higher
than the cost of manufacture in foreign countries, and therefore
we ask to be placed upon an equal footing with the foreign inanufac-
turer only so far as labor conditions are concerned, and to that end-
suggest that the duty on castor oil be reduced from 35 cents to 18
cents per gallon of 8 pounds, or a reduction of 48.57 per cent.

This will equalize the difference in the labor cost of manufacture
and at the same time secure the results in the way of cheaper prices
to consumers which the present administration desires.

In support of the above we call your attention to the following
facts:

The ability of the manufacturer to make lower prices on his man-
ufactured product is governed by the cost of his ri.w material and the
cost of his labor.

Now, under the new tariff the proposed reduction on castor beans,
from 25 to 15 cents per bushel, is a reduction of 40 per cent. This,
therefore. marks the limit to which the manufacturer can go in com-
peting with the foreign manufacturer of castor oil. As we do not

elieve that it is the intention of the present administration to drive
out of business the manufacturers of castor oil, it is obvious that a 40
per cent reduction in the cost of castor oil is all that is or can be
desired.

Now. by making a reduction in the duty on castor oil from 35
cents to 12 cents per gallon, or a reduction of 66.7 per cent, it is evi-
dently the intention of the present administration to make the duty
on castor oil low enough to force the American manufacturer to share
with the consumer the reduction of 40 per cent in the cost of the raw
material.

We wish to enter our earnest protest, however, against the reduc-
tion of 66.7 per cent in the duty on castor oil while making a 40 per
cent reduction on the raw material, because the proposed rates will
not only defeat the very ends sought by the administration, but in
doing so will ruin the American manufacturer.

The proposed rates will defeat the ends sought, because a duty of
only 12 cents per gallon on castor oil will enable the foreign manu-
facturer not only to compete with the American manufacturer, but
will give the foreign manufacturer practical control of the American
market, for the American manufacturer has not only to employ labor
enjoying a much higher standard of living than that enjoyed by the
foreign laborer, but under the new tariff he must also pay a duty of
16 cents per bushel on his raw material, for the amount of home-
grown castor beans consumed in this country is negligible.

Obviously, if the American manufacturer is driven from a com-
petitive basis, the foreign manufacturer will simply enjoy the benefits
of whatever duty we may impose upon the raw material, and instead
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of reducing the cost of the finished product to the consumer. the new
tariff simply takes the American market from the American manu-
facturer and hands it over to tlhe foreign manufacturer.

The object desired by the present administration, namely, the
securing of a decidedly lower price to the consumer of the finished
product, can be obtained without inflicting ruinous conditions upon
the American manufacturer.

As stated above, under the proposed tariff a reduction of 40 per
cent in the cost of the finished article to the consumer is all that can
be hoped for.

Now, by reducing the duty on the castor oil from 35 cents to 18
cents per gallon, a reduction of 48.57 per cent in the present tariff
wall is secured. Then by placing castor beans upon the free list the
American manufacturer will be placed upon something like a parity
with the foreign manufacturer so far as labor conditions are con-
cerned, and consequently will be able to give to the consumer on the
finished product the benefit of the reduction of 48.57 per cent from
the present tariff.

This is clearly 8.57 per cent more of a reduction than can be hoped
for under the new tariff, and yet can be secured to the consumer
without material injury to the American manufacturer.

And, as stated earlier, since we believe it to be the earnest desire
and aim of the present administration and your committee to secure
a lower and at the same time a fair and equitable rate of duty on
castor oil and castor beans, we respectfully ask that you favor tile
above change, placing a duty of 18 cents per gallon upon castor oil
and placing castor beans upon the free list.

THE BAKER CASTOR OIL CO., 100 WILLIAM STREET, NEW YORK, N. Y., BY
F. C. MARSH, PRESIDENT.

I.Aizariln ;siistlitalt. Schttule A, ipar. 40. 15i per t-nt ad valornem: tzastor oil. Sch lule .
por. 4,, 12 e nts im-r ga;lltoli: ; s lr sevd, Fuflllllt - . clr.r 217, 15 enits wr buslwl
of .30 pounds.J

I10on. CHAHLES F. JollNSOx.
Chairman Subcommittee of Senate

Finance C'ommittce, l'ashington, ). C.
DI:A S1r: In fixing the duties on alizarin assistant and castor oil,

intelligently, it is necessary to consider the raw material in connec-
tion, which is in Schedule G.

'The rates on these articles as proposed by this bill are grossly un-
fair to American manufacturers. under which it will be impossible to
compete with foreign makers.

RAW MATERIAL (CASTOR SEED).

Very little is produced in this country at the present time. Manu-
facturers get their supply principally from India. That country also
has laige factories producing castor oil. The present value of castor
seed is £9Q 9s. 8d. to £10 4s. 8d. per English ton of 2,240 pounds at
shipping port in India. The freight is 20s. for 13 hundredweight.
Insurance in first-class companies. 55 cents per $100. This makes a
cost price, say, at Bombay, based on United States currency of about
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$1.08 per bushel of 50 pounds of seed. As a matter of fact, the duty
is further increased by the dirt and impurities contained in castor
seed; on an average about 5 per cent admixture is in each bushel of
seed of no value whatever to the manufacturer. It is not practical in
a commercial way to remove the entire admixture before shipping.
Under the provisions of this bill no allowance is made to the im-
porter for any dirt or impurities contained in castor seed.

ALIZARIN ASSISTANT.

This product consists of castor oil treated with an acid to make
it soluble in water and is used as a mordant and a softener. It is
called by various names: Alizarin assistant, turkey red oil, soluble
oil, etc., made and sold under varying strengths according to the
quantity of castor oil used in the mixture. The value of the article
is principally the castor-oil content. The rate of duty should closely
approximate the duty on castor oil for that reason. We do not manu-
facture alizarin assistant, but sell castor oil to the alizarin assistant
manufacturers. No alizarin assistant can be produced in this coun-
try unless the castor oil is made here. We have no statistics of the
quantity of this article produced in the United States, but probably
20 per cent of the castor-oil output goes into alizarin assistant.

CASTOR OIL.

The proposed duty of 12 cents per gallon on castor oil is entirely
inadequate and is much below a competitive basis. All we ask is a
fair show to compete with the foreigner and not be placed on a pro-
hibitive basis.

There are a number of disabilities the American manufacturer of
castor oil are under compared with foreign makers, chief of which is
the value of the by-product abroad as compared with the value here.
The selling price here is from 65 to 75 cents per 100 pounds, while
the selling price abroad is 95 cents to $1.15 per 100 pounds. We also
have to pay the freight on this byproduct in the seed equal to one-
third of a cent per pound, as 60 per cent of a bushel of seed is by-
product. We also have to pay freight and duty on the dirt and im-
purities in the seed; also increased cost of labor, materials, and sup-
plies of every description.

DIsabitflcs of American manufacturers of castor oft, compared with foreign
maker.?.

IReduced to oll-gnllon h;Nlui.1
Cent per gal.

Labor, supplies, and material of every description--------------- - 4.8
Duty on castor seed. 15 cents per bushel of 50 pounds --------------. 4.0
By-product. castor pomace, difference in value Amerlean and India--.--- 4.0
Freight on by-product from India ------------------------------- 4.0
Freight and duty on dirt and Impurities-.--------------------------. 1.58

20.38
In addition there is a further handicap. The foreign maker of

castor oil can ship to Atlantic and Gulf ports at equal freights with
New York. Our freights to these ports will average 4 cents per
gallon, but to Pacific coast ports 8 cents per gallon. In this connec-

112



tion Japan has already commenced to make castor oil with its cheap
labor and is offering it in San Francisco markets.

The present tariff rates are as follows: Castor oil, 35 cents per
gallon; castor seed, 25 cents per bushel of 50 pounds; alizarin assist-
ant (over 50 per cent cas' r oil), 30 cents per gallon; alizarin assist-
ant (under 50 per cent castor oil), 15 cents per gallon.

To place American makers on an equal footing to compete with
foreign makers the rates should be not below the following: Castor
oil, 20 cents per gallon; castor seed, 15 cents per bushel of 50 pounds;
alizarin assistant (over 50 per cent castor oil), 15 cents per gallon;
alizarin assistant (under 50 per cent castor oil), 7 cents per gallon.

Par. 46.-NUT OIL.

LAMONT CORLISS & CO., 131 HUDSON STREET, NEW YORK, N. Y.

NEW YonRK, Maly 1, 1913.
Hon. CHAnLES F. JOHNISON,
Hon. HOKE SMITH,
Hon. WILLtAM, HIuoHrES,

Subcommittee, United States Senate, l'ashington, D. 0.
GENTLEMIEN: The undersigned are importers of peanut oil, which is

now admitted free of dutv under the provision in paragraph 639
for " nut oil or oil of nuts.' We respectfully ask that this article be
retained on the free list.

In support of this request we assign the following reasons:
(1) It is not produced in this country and is a raw material used

in the manufacture of butterine, a wholesome and nutritious substi-
tute used as butter by the poorer classes and by bakers in making
cheap bread.

(2) A duty thereon would operate to depreciate the quality of
butterine and cheap bread, while little revenue would be derived
therefrom, as its importation would greatly decrease.

Peanut oil is a raw material used in thie manufacture of butterine,
a wholesome and nutritious substitute used as butter by the poorer
classes and by bakers in making cheap bread.

Peanut oil, as its name indicates, is the expressed oil of the peanut.
Its most important use is in the manufacture of butterine, an article
used as a substitute for butter by the poorer classes and by bakers
in making cheap bread. It is not an adulterant, but is wholesome
and nutritious, and enables the baker to produce a cheap bread with-
out lowering its quality. While it is possible to produce oil from
all peanuts, the oil used in making butterine must be neutral; that is,
without flavor; and experiments have demonstrated that the only
grade of peanut oil fit for this purpose is that made from the West
African peanut, a small nut which is practically tasteless. So far
as we can ascertain, peanut oil is not produced from the American
peanut, as its strongly pronounced flavor would preclude its use in
butterine, and its only uses would be those of other oils that could be
more cheaply produced.

When butterine is made without peanut oil it sticks to the roof
of the mouth and does not melt as butter does, but possesses a more
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or less tallowlike, pasty consistence, which renders it unpleasant to
the taste. When, however, a certain proportion of peanut oil is used
in combination with cottonseed oil, the butterine loses this pasty
quality and melts on the tongue, just as butter would. Its use, there-
fore, enhances the quality of butterine, increases its consumption, and
consequently the consumption of cottonseed oil.

Peanut oil was first introduced into this country about eight or
nine years ago, and, although never specially enumerated, has ever
since come in free of duty under the provision for " nut oil or oil of
nuts," which has been on'the free list since the act of 1890.

A duty on peanut oil would not only operate to depreciate the
quality of butterine and cheap bread but would result in a very slight
increase in the revenue.

The exaction of a duty on peanut oil would force the manufac-
turers of butterine to use cheaper and less wholesome articles in place
of this oil. Its increased cost would in all probability prevent its
use as an ingredient of butterine, and as this is the chief purpose for
which it is employed its importation would greatly decrease.

A glance at. the importations for the past three years will illus-
trate how they decrease as the price of the article advances. In
1910, when the price was 47.6 cents, the importations were 3,284,064
gallons. In 1911 the average price was 0.2 cents and the importa-
tions 1,121.097, a little over one-third. In 1912 the price increased
to 65.8 cents and the importations were 878.059.57. These figures tell
in the strongest language that a duty of 6 cents per gallon, as pro-
posed in House bill 3321, will very quickly shut out the product
almost entirely.

We therefore submit that as the article is not produced in this
country, as it is chiefly used as a raw material, and as its assessment
would'add little to the revenue, it should be retained on the free list,
and we ask that the words "and peanut oil," in line 25, page 10,
line 11, page 11 (par. 40), be stricken out, permitting the oil to come
in free of duty under the provision in paragraph 500, for "oil of
nuts."

Par. 46.-LINSEED OIL.

BENJAMIN MOORE & CO., BROOKLYN, N. Y., BY W. P. TALBOT, TREASURER.

BROOKLYN, N. Y., lay 21, 1913.
Hon. F. L. S rinroNs,

United States Senate, 1Vashington, D. C.
HONOIABLE SIR: Referring to Schedule A, paragraph 60, H. R. 10,

we beg to ask that you examine carefully the apparent inconsistency
in fixing the rate on paints, colors, and pigments not otherwise speci-
fied by reducing the duty on same from 30 to 15 per cent ad valorem.

It is quite clear from a close perusal of this paragraph that the
finished product of our factories would not be accorded the same rate
of duty if this bill should pass as that of the principal raw materials
entering into the manufacture of same.

Linseed oil, the principal raw material in the manufacture of
paints, and which represents about 70 per cent by measure of a gallon
of paint, has been accorded a proposed duty by H. R. 10 of 12 cents
per gallon, which, based upon the present European price of 38 cents
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per gallon, is equivalent to about 32 per cent ad valorem. This affords
the linseed-oil industry a duty of 32 per cent on importations of
linseed oil, which duty is considered justified in view of the great
need of fostering thle domestic production of flaxseed and linseed oil
in this country, but this section of H. R. 10 conflicts with the duty
on linseed oil by providing a means of importing linseed oil in paint
form at a duty of 15 per cent, or less than one-half of that provided
for linseed oil as a raw material.

Other articles contained in prepared paints carry duties averaging
about 25 per rent ad valorem in H. R. 10, while these same raw mate-
rials are processed into a finished product and imported into this
country with a duty of only 15 per cent.

It would seem. therefore, that this apparent inconsistency is due
purely to an oversight on the part of the framers of the bill. If
passed, it would unquestionably work great injury.

We earnestly hope that you will give this your personal attention
and that you will use vour best influence to have this inconsistency
eliminated from the bill before its final passage.

We assure you of our appreciation of any attention you will give
this matter.

THE H. B. DAVIS CO., BALTIMORE, MD., AND OTHERS.

BArlIMORE, MD., May G6 1913.
Hon. JoHN WAiTER SmIT,

United States Senator from Maryland,
l'ashington, D. C.

DEAR SIR: Referring to Schedule A, paragraph 60, IH. R. 10, we
beg to call your attention to apparent inconsistency in fixing the
rate on paints, colors, and pigments not otherwise designated, re-
ducing the duty from 30 per cent ad valorem to 15 per cent ad
valorem.

This would'not only affect the paint manufacturers of Maryland
but the entire industry throughout the country, comprising several
hundred manufacturers employing extensive capital and giving
employment to thousands of American workmen.

We note as a general thing thaf in framing this bill there has been
an effort to arrive at such correlated assessment of duties both in
finished products and on raw materials as will afford the American
manufacturer a fair opportunity to compete with the foreign manu-
facturer, but we beg to point out that in this particular instance
the American manufacturer of these products has been singled out
for an exceptionally drastic cut in the protective duties accorded
the finished product of this industry as compared with the duties
on the materials from which he must manufacture his products.

We submit that the principal raw material in the manufacture of
prepared paint is the item of linseed oil-a gallon of ready-mixed
paint, for example, containing on the average about two-thirds of a
gallon of linseed oil.

The duty on linseed oil proposed by H. R. 10 is 12 cents per gallon,
which on the present European price of 38 cents per gallon is equiva-
lent to about 32 per cent ad valorem.

In other words, the linseed-oil industry is accorded a duty of 32
per cent on importations of linseed oil (which duty we consider en-
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tirely justified in view of the great need of fostering the domestic
production of flaxseed and linseed oil in this country), but this
section of H. R. 10 conflicts with this duty on linseed oil by pro-
viding a means of importing the linseed oil in paint form at a duty
less than one-half of that provided for linseed oil as a raw material.

We submit that other articles contained in "Prepared paints"
are accorded duties averaging about 25 per cent ad valorem in H. R.
10, while if these same materials are subjected to further process
of manufacture and are imported into this country in the more
highly finished form of prepared paints the duty is only 15 per cent.

This, it appears to us, has been a palpable oversight on the part of
the committee in framing this bill which will work a great and un-
necessary injury to this large industry of the United States.

We feel that the finished product of our factories should be
accorded at least the same rate of duty, viz, 25 per cent, as the aver-
age duty upon the ingredients used in its manufacture, and we
earnestly hope that you will use your best influence to have this
inconsistency eradicated from this bill before its final passage.

(The above bore the following signatures: The H. B. Davis Co., by
H. B. Davis; Hanline Bros.; Histberg Hollander Co.; Atlantic
Paint Works; G. & W. Popplar Co.; Joseph H. Rest & Co.; Balti-
more Copper Paint Co., by C. H. Veeder; Fred Husemann & Co.)

OLIVER JOHNSON & CO., PER C. J. GREENE, MANAGER, 18-26 CUSTOM
HOUSE STREET, PROVIDENCE, R. I.

Hon. F. MoL. SIsItoxs,
United States Senate, Washington D. !.

DEAR SIR: Referring to Schedule A, paragraph 60, H. R. 10, we
beg to call your attention to apparent inconsistency in fixing the rate
on paints, colors, and pigments not otherwise designated, reducing
the duty from 30 per cent ad valorem to 15 per cent ad valorem.

In the framing of this bill it has evidently been the purpose to
arrive at such a just assessment of duties both on finished products
and raw materials as will afford the American manufacturer a fair
opportunity to compete with the foreign manufacturer, but in this
particular instance the American manufacturer has been singled out
for an exceptionally drastic cut in the protective duties accorded the
finished product of this industry as compared with the duties on the
materials from which he must manufacture his product.

In every gallon of ready-mixed paint, for example, there is about
two-thirds of a gallon of linseed oil. The proposed duty on linseed
oil we consider entirely justifiable in view of the great need of fostering
the domestic production of flaxseed and linseed oil in this country,
but this section of H. R. 10 conflicts with this duty on linseed oil by
providing a means of importing the linseed oil in paint form at a duty
less than one-half of that provided for linseed oil as a raw material.
This it appears to us has been a palpable oversight on the part of
the committee in framing this bill which will affect the entire paint-
manufacturing industry, and would work a great and unnecessary
injury to the entire industry in the United States.
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We feel that the finished product of our factories should be accorded
at least the same rate of duty-that is, 25 per cent as the average
duty upon the ingredients used in its manufacture-and we earnestly
hope that you will use your best influence to have this inconsistency
eradicated from this bill before its final passage.

TARIFF COMMITTEE, PAINT MANUFACTURERS' ASSOCIATION OF THE
UNITED STATES, PER R. S. HUBBARD, CHAIRMAN, 3500 GRAYS FERRY
ROAD, PHILADELPHIA, PA.

lion. F. McL,. SIMMONS,
Lnitd States Senate, lWashington, I. C.

D)EAR Sit: Referring to Schedule A, paragraph i6l (11. i. 1. 0), we
beg to call your attention to apparent inconsistency in fixing the rate
on paints, colors, and pigments not otherwise designated, reducing
the duty from 30 per cent ad valorem to 15 per cent ad valorem.

'This would affect the entire paint-manufacturing industry in this
country, in which large sums of capital are employed by an great
number of manufacturers throughout tihe length and breadth of the
country, giving employment to thousands of American workmen.

We note as a general thing tliat in framing this bill there has been
an lefort to arrive at such correlated assessment of duties both on
finished products and on raw materials as will afford the American
manufacturer a fair opportunity to compete with the foreign manu-
facturer, but we beg to point out that in this particular instance the
American manufacturer of these products has been singled out for
an exceptionally drastic cut in the protective duties accorded tie
finished product of this industry as compared with the duties on the
materials from which lie must manufacture his products.

We submit that lthe principal raw material in tihe manufacture of
prepared paint is the item of linseed oil, a gallon of ready-mixed
paint, for example, containing oni the average about two-thirds of a
gallon of linseed oil.

The duty on linseed oil proposed by II. It. 1(0 is 12 cents pcr gallon,
which on I he present European piice of 3S cents per galloni is equiva-
lent to about 32 per cent ad valolrem.

In oltier words, the linseed-oil industry is ieorde'd a duly of 32
per cent on importations of linseed oil (which duty we consider entirely
justified in view of the great need of fostering tlhe domestic production
of flaxseed and linseed oil in this c )this . ut this section of II. R.
10 conflicts with this duty on linseed oil by providing a means of
importing the linseed oil in paint form at a duty less than one-half of
that provided for linseed oil as a raw material.

We submit that other articles contained in prepared paints are
accorded duties averaging about 25 per cent mi valorem in II. I. 10,
while if these same materials are subjected to further process of
manufacture and are imported into this countryy in the more highly
finished form of prepared paints, tle (lty is onIv 15 per cent.

This appears to us has been a palpable oversiglit on the part of the
committee in framing this bill, which will work a great and uinee.('C-
sary injury to this large industry of the IUnited States.

We feel that the finished product of our factories should bie accorded
at least the same rate of duty, viz, 25 per cent, as the average duty
upon lhe ingredients used in its manuflature, and we earnestly hope
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Par. 46.-OIL CAKE.

THE MANN BROS. CO., BUFFALO, N. Y., BY JOHN A. MANN, PRESIDENT.

I Ion. P4t'ixN IoJO1 Mul4 . 81%:I~ .IliI.,. ,.Iif2?IfI.
Un/fed eS'at.c? &Siqife. 11',ashf/1lO11. D. C.

DE.it -Sin: We tire in favor of tile flax-seed proviion in the f-l Uder-
wood tariff bill, for the reason that it abolishes the just (rwlnwick
feature now a provisoll of the prcsektlt law on oil cake exported hut
Innuffactrdc( from iinoporte(1 seed. 'Tflis drawback feature is a rlis-
('rinlation against everyone interested in this line of busiisies. ex-
cepting several crushers' at tit(- Atliutic seaboard. Thie discrinina.
tion is for their exclusive benefit. It the )Iew'tit law the farmer
stlpposcs lie is protected oil his tlaxseed crop to the extent of 25 cents
per bushel. whereas in reality. due to the drawback feature on oil
cake made from imported see, his protection ainounts to 181 cents
per bushel. Caziadtai seed conilg into this coult i-v does -o at a
price based on net duity of 181 cetids pecr Ibuislhel. In ihe Unfukrwood
bill the flat duty is 2)'cents, with no (rawback oil (oil cake-ti iod-
erato advance for the iorthwesternt foiruier over present rates. Fur-
thermore, dairyniien and(1 fartacrs throughout a large part of thliis
collntr desiree to feed lillS"ee oil cake. .With the(! drawback feature
on oil cake in effect thiey canm not afford to use oil (lke, as the crusher
must add to its price .4l] the dlrawlback lie would receive wihen ex-
ported; this, of course, pIlesuiitihig iIilnorted seed were used. nt
much imported sced is used anl will continue to lie in the future.
It is, therefore, to the interest of both farmer anl inanitfacturer,
with the exceptioni of the selfish seaboard interest, to abolish the
drawback feature referred to. We It' ho ) you will support the Under-
wood bill so far as it relates to the laxseed mtid crushing interests.
Especially we urge that you turn at (leaf ear to any prnpositionl to
reestablih a drawback onj exported cake.



Par. 46.-OLIVE OIL.

THE POMPEIAN CO., GENOA, ITALY, BY L. WEIGERT, WASHINGTON, D. C.

WATsnhe NTox, D. C., .MJay 2U 1913.
The FIxASxcE CO.MITToEE,

United States Senate, W'as.infgton, 1). C.
A protest against paragraph 40 of II. It. 3321, which reduces the

duty on olive oil, not specially provided for, to 20 per cent and olive
oil in bottles, jars, kegs, tins, and other packages to 30 cents per
gallon.

This paragraph should be amended so as to read:
Duty on olive oil. wlot swihllly provide-. fior. 2o cents r gallon. nld olive

oil in bottles, j;rs., kegs. Ilns. amn otlier ipackiges to J30 cents per gallon.

There should be a definite differential Itween duty on olive oil
in bulk and the duty on olive oil in bottles, jars, kegs, tins, and other
packages, and the only way there can be a definite differential is to
assess the duty on both on the same basis. An ad valorem duty on
olive oil in bulk and a specific duty on olive oil in bottles, jars, kegs,
fins, and other packages does not inake the differential the same at
all times, for the differential would depend entirely upon the valua-
tion of the olive oil imported in bulk.

Under tihe present tariff the duty on olive oil is 40 cents per gallon
for bulk and 50 cents per gallon for olive oil in packages. and as tile
olive-oil consumption of the United States is increasing, and it is
estimated that the importation of olive oil within the next few years
will be double (caused by the growing popularity of olive oil as a
food and because of contemplated reduction iln duty), the revenue
on olive oil at 20 cents per gallon in bulk and 30 cents per gallon
in bottles, jars, kegs,.tins. and other packages will bring in as much
revenue as the present duty of 40 and 50 cents.

It was evidently the intention of the framers. of paragraph 46
of II. R. 3321 to continue the differential of 10 cents per gallon, be-
cause they were working on information that olive oil in bulk costs
about $1 per gallon. They evidently did not take into consideration
that there are many grades orf pure olive oil :old in bulk and in
packages, and that. whereas by far most of the olive oil imported
in bulk is of the best grade, the same proportion of olive oil imported
in packages is of inferior quality. They also were not aware that
tis year high-grade, pure olive oil is very high in price, because of
crop shortages all over the world, and tliat although the Pompeian
Co. are the largest importers of high-grade, edible olive oil in Amer-
ica, they are paying as high as $1.20 per gallon for bulk olive oil
this year. According to proposed tariff, this olive oil will be subject
to a duty of 24 cents per gallon, making the differential between bulk
and package goods only 0 cents per gallon. In other words, the
price of bulk oil may be lower or higher, so that the indefinite duty
proposed would be a hardship, and make the olive-oil business an
uncertain proposition.

The only just basis would be to assess both bulk and package olive
oil at a certain fixed rate per gallon for the bulk and another fixed
rate for the package olive oil. To put both on an ad valorem basis
would open the way to fraud, and would cause endless trouble on the
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part of the appraisers to determine the true valuation of the impor-
tations. There are hundreds of grades of pure olive oils, and there
are few people who are capable of appraising the exact value of the
various grades, especially as the prices for the particular grades
vary from year to year, according to the amount produced. Take
ourselves, for example; we have our own buyers abroad who bill
olive oil that they purchase for our account to us. We buy our
olive oil cheaper than others, because we buy in much larger quan-
tities, and an ad valorem duty would be to our benefit, because we
pay less than anyone else for similar quality olive oil. There is not
a jury of merchants that could appraise our importations, because
we buy high-grade, pure olive oil in unheard-of quantities.

By assessing bulk olive oil at 20 cenls per gallon and olive oil in
bottles. jars, kegs. tins, and other packages at 30 cents per gallon there
is absolutely no chance for frauds. and the honest importer does not
have to fear competition of the imporler who would be tempted to
undervalue his olive oil because of the ignorance regarding same.
The differential of 10 cents per gallon, as suggested, is the differen-
tial under the present tariff, and should be continued.

The olive oil packing industry in America has grown to large pro-
portions during the past few years. because the pure-food law, ex-
cluding adulterated olive oil, has given the people confidence in olive
oil, and olive oil is therefore being used more and more. Olive.oil
packed in this country is better than the olive oil packed elsewhere,
because American bulk buyers, as a rule. only buy the best olive oil
procurable. There is very little inferior qualhvi pure olive oil packed
in America. The same can not be said of the olive oil packed abroad,
for while there is some very good quality pure olive oil imported in
small containers. by far tlie larger proportion of the olive oil im-
ported in pretty tins or bottles with beautiful labels is of inferior
quality. The olive oil is absolutely pure. but not of the high grade
that would be accepted by American packers, who have well-known
names to protect, and therefore want to give their trade the best olive
oil obtainable.

The packing plants of the United States are under the eyes of the
pure-food inspectors of the States in which they are located, and they
also have to conform with the United States laws when doing inter-
state business. Buyers of American-packed olive oil have a guaran-
tee that the olive oil t tht they buy is not only pure olive oil, but that
it is packed under most hygienic conditions. There are no laws to
protect the consumer of olive oil packed abroad against olive oil
packed under insanitary conditions. The imported packed olive oil
may be pure all right. but it may not have been handled as American-
packed goods are. We. of course, do not want to say that all the
olive oil packed abroad is packed under insanitary conditions, but
much of the olive oil imported in packages is put up in public ware-
houses, where materials of all descriptions are stored, among filth
that has been accumulating there for ages.

It is well known among th(lie trade that very little of the " French "
olive oil is really French oil. and that all "'Italian " olive oil is not
Italian oil, but. olive oil that is shipped to France and Italy from
different olive-growing countries and reshipped as French and Italian
oils in packages that please the eye. The French and Italian Gov-
ernments provide public warehouses at different ports for the storing
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of imported olive oil. The French and Italian merchants store the
olive oil that they have imported in these public warehouses, which
are used for the storjng of all kinds of merchandise, and the olive oil
may be placed right along.-ide of bundles of hides or other goods that
would be likely to contaminate the olive oil. These French and
Italian merchants repack this olive oil in the warehouses, so that they
can export to America and other localities without having to pay any
import duty for first bringing of the goods into their own countries.
In fact, these Governments pay their merchants a bounty on olive oil
imported in bond by the French and Italian merchants and exported
as French or Italian olive oil.

We do not ask for a differential of at least 10 cents per gallon
between the duty on olive oil in bulk and the duty on olive oil in
bottles, jars, kegs, tins, and other packages to protect the American
packer against cheaper put up foreign olive oil, but to protect the
American consumer himself. By the American consumer we mean
not only the ordinary purchaser. but we mean those people who are
supposed to be above ordinary intelligence and who permit them-
selves to be fooled by purchasing goods with foreign labels under
time mistaken notion that the goods themselves are a better quality.
It is an absolute fact that Americans put up better goods than for.
signers and put them up in a better manner. As far as olive oil is
concerned there is not a plant in the world that can in any way come
up to the plant of the Pompeian Co.. which is now packing about
10 per cent of the olive oil sold in the United States.

The Pompeian Co. has greatly reduced the cost of good quality,
pure olive oil to the consumer, and olive oil is sold at less price to-day
than it ever was before. In fact. some dealers who have been in the
habit of getting more for pure olive oil in fancy imported packages
than our advertised prices will not buy ours just because we have
the retail prices printed on the packages, which are below the prices
they have been in tile habit of getting.

We want other reputable packers to be encouraged to put up olive
oil in the same manner that we are putting it up, for the more good
olive oil there is marketed the more olive oil will be used, for it is
the marketing of poor, bad-tasting olive oil that hurts the olive oil
business and prevents people taking olive oil who would be benefited
by same.
'The differential of 10 cents per gallon between the duty on olive

oil in bulk and olive oil in bottles, jars, kegs, tins. and other packages
(the same differential as under the present tariff) would permit the
olive oil packing industry of this country to grow still more, and
the olive oil sold to tie American consumer would be well packed and
clean, as well as pure.

Thle 10 cents per gallon differential not only protects the manufac-
turers of packages and labels ued in putting up olive oil, but gives
the American packer a chance to spend a little more in putting up the
olive oil under better conditions. Instead of refining our olive oil by
a chemical process, which takes away some of the good taste of the
olive oil, we put our olive oil through an expensive filtering process
and every drop of olive oil is filtered through 500 sheets of druggists
filter paper.

The olive oil is stored here in glass-lined tanks, run through porce-
lain-lined pipes and silver-tubed machinery, which adds to the cost
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of packing, and also greatly improves the packed product. We
invite everyone who has ever seen olive oil put up elsewhere to go
through our plant, so they call be convinced of the superiority of our
methods.

As we appreciate that the present Congress must leave a duty on
many articles for revenue purposes. we are not urging too strongly
that the entire duty on olive oil in bulk shouldbe removed, but there
does not seem to be any good reason (outside of the question of
revenue) why olive oil in bulk should bhe assessed any duty at all.
Tt is conce.lei that it is a most excellent article as diet, good for the
well and for tile sick, and it (doe not seem righ, t at an article as
useful as olive oil is to mankind should be taxed.

Unfortunately, olive oil is, for some unaccountable reason, con-
idered by legislators a luxury, whereas it is an everyday necessity,

far superior as a food to many articles at present untaxed because
they are considered foods. Olive oil is hidden in Schedule A among
thousands of items. and the importance of it consequently overlooked
by legislators. Official figures indicate that the annual importation
of olive oil in the past few years has been approximately 5,000,000
gallons. This year it will be much more, for this company alone has
greatly increased its olive-oil business, and tile Pompeian Co.'s im-
portations will amount to over one-hialf million gallons during 1913.
The Pompeian Co.'s importations of high-grade olive oil are more
than the entire production of all grades of olive oil in the United
States.

There is absolutely no reason for putting a tax on olive oil because
of protection, because there is nothing to protect. The entire produc-
tion of olives in this country is confined to California and Arizona;
but the olives grown in these localities are. for the most part, sold
pickled as green or ripe olives. There are no official figures regard-
ing the olive-oil production in these States, but unollicial figures
estimate the annual output at from 200,000 to 500,000 gallons. (The
larger figure was thle one given by California's representative before
tie Committee on Ways and Means, House of lRepresentatives, in
January.)

The official figures of thle lUited States Govermnienc t show the
importation during the last few years to lie ten' times us nimuch as the
maximum m production claimed by California producers, and no one
should ask that the ucers of over 5.000.000 gallons be burdened with
a heavy tax to protect a few growers in one corner of the United
States.

Frosts in the early part of this year in southern California nipped
the olives on th( trees before they had opportunity to fully ripen.
and as a consequence the production of olive oil is much less this year
than thie estimates given. There was also a frost last year that
affected the olive crop.

It will take 100 or more years to make California olive groves
worthy of consideration as far as protection is concerned. Just now
olive groves there are planted like ite orange groves. The Califor-
nia grower is not really a grower, but a speculator. who raises olives
and oranges not for what he can make out of olives and oranges.
but for what lie can obtain for tile increased valuation of the land
after the crops are under way. Californians do not stay on ranches
(as they call them out there) long. but only hold onto a place until
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some one cmes along and pays thl'In a few dollars moIre than they
paid for their holdings. The Californian figures his high cost of
produir' :, starting with a fictitious vallition on tlie Innd producing
fruit, and as they are great boosters land values are constantly in-
creasing therr; Iand if tile country is asked to keep pace with their
production cois because of tlie increased valuation of their land, the
rest of us are in a pretty bad way if goods that are grown in Cali-
fornia are protected so as not to be imported at less than their licti-
(ious cost in California.

California does not really grow enough olive oil for home con-
su)mption, and could sell every bit of the olive oil on the Pacific coast
if all of the olive oil produce there was of high quality. This com-
pany ans shipped to Los Angeles and San Francisco nine full car-
loads. besides several smaller shipments, of pure. high-grade olive
oil, and all those who know anytlling about Califorlni ll and their
partiality for home illndustries know our shipments to California are
the best argument for a low duly on olive oil, or the elimiination of
all duty.

You want lie tariff to Ih an expression of the people, so give them
olive oil at the lowest possil)le price and solve one of the high-cost-of-
living problems.

Par. 46.-TOILET SOAPS, ETC.

MULHENS & KROPFF, 87-91 BROADWAY, JERSEY CITY, N. J.

NXw YO1(IIi. N. Y.. .lay .7, 101J.
Ibon. Wl.imi,.M I .IIm Es.

U1itf~el Sfttlcs Scnate, Il'lsinflton, D. C.
Dt):.~n Sin: We are mnanullfacturers of toilet m.aps and perfumery,

with a factory located at Nos. 87 to 91 Broadway, Jersey City, N. J.
Since (tie year 1889 we e hae been employers of labor at tlat loca-

tion, and ever since e e have been in business and for years before,
under all tarifl' schedules, whether Democratic or Riepublican, most
of the essential oils which enter largely into our ainufalrctuied prod-
ucts, not being produliced in this country, have been ol tihe free list:

Under the proposed provisions in Schedule A, lseltion 4 1.. essential
oils, such.las bergamot, neroli, petlitgraiin, jasmine. havenler, rose-
mary, and :ether necessary ones are talen from (he free list and
taxed at 20 per cent. If this claissiliction prevails. a e great burden
will have been added to a struggling iiiuhstry.

As American manufacturers we feel entitled to the small annount
of protection we have heretofore enjoyed. We pay good wages and
hope to be permitted to continue to do so.

In Schedule A, section 67, perfumed toilet .soaps .re classified at
40 per cent, a reduction of 10 per cent from the previous classifica-
tion. The rate under the Pavye-Aldrich bill-0 per cent-while
it permitted the importation of large quantities of foreign soap, still
was acceptable to the American manufacturer.

In (hi: same section it is provided that " unlperffmnedI toilet soap "
ay 10 per cent. This apparently is an error, as it would permit
igh-priced soaps made without perfume (such as Pear's iunscented)

tobe entered at a ridiculously low rate of duty.
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As American manufacturers we strongly recommend that a spe-
cific duty of 20 cents per pound, which is the present rate on medi-
cated soaps, he put on all toilet soaps. 1The clause should read, " in-
cluding fancy transparent, anld all descriptions of toilet soap."
With this specific duty there would be no possible chance for fraud
by undervaluation and the very low grade soaps, made from the
worst materials. and in most cases deletci ions substances, would be
kept out of the American market.

Lowering tile import duty on toilet soaps and increasing the cost
of the raw materials. most of which are not produced in this country,
is an injustice to tihe American manufacturer.

The foregoing is respectfully submnitted for your kind considera-
tion.

Par. 47.-ESSENTIAL OILS.

THE PERFUMERY, SOAP & EXTRACT MAKERS' ASSOCIATION OF CHICAGO,
PER EDGAR A. WEBER, SECRETARY, 54 WEST KINZIE STREET, CHICAGO,
ILL.

('CICAGco, ILL., May 16, 1918.

Brief onl Essential Oils, Pomades, (oncretes, and Vanilla Beans.

It is respectfully suggested that the duties imposed upon essential
oils, pomadles, concretes, and vanilla beans be left as they have been
heretofore, for the following reasons:

(1) Th'lese raw materials are not and can not be produced in this
country y.

(2) The products manufactured both by perfumers and extract
makers already pay a revenue to the Government on the alcohol used.
Perfumes are 90 per cent alcohol. 'The pure-food standard for vanilla
extract requires tlh use of 35 per cent of alcohol.

(3) T'lie popular vanilla package is a 10-cent seller. The addition
of the proposed dI - on vanilla beans would eliminate this package,
as it would the smaller-sized perfumes, the popular-priced sellers, one
of the few luxuries indulged in by the poorer people.
* (4) Already within thle last two years the price on most of these
raw materials has been advanced from 50 to 200 per cent, duo to
natural causes. Our materials are much higher than they have ever
been in the history of our industry.

(5) Tihe American perfumer 'has many obstacles to overcome.
Europe has the reputation, and our manufacturers have tile task of
establishing their products in spite of popular favor leaning toward
European products.

(6) Manufacturers abroad have advantages on their side because
their alcohol is practically free; their labor is much cheaper than
American labor, and they are in tile heart of the districts producing
the raw materials.

It must be remembered that tile above raw materials are not in
themselves luxuries until manufactured into finished products by
American labor, American skill, and American capital.
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ITALIAN CHAMBER OF COMMERCE IN NEW YORK, 203 BROADWAY, NEW
YORK, N. Y.

XEW YORK, Aplr 26, 1913.
Thel CHAIur.ItM oF TIru FINcANcE. COMMITTEE,

United Stafts Senate, IWashintonl, D. C.

OLIVE OIL.

This paragraph directs that olive oil not specially provided for
under that section, viz, inl packages of 5 gallons or imre, should pay
15 per cent ad valorem.

This chamber would recommend that a specific rate of duty be
adopted also for olive oil in packages of lhe above size. The quali-
ties of this merchandise, and even (lit various grades of the same
quality or place of origin, differ in price so much that it is practically
impossible to establish a market value so as to comply with the
requirements of the custom law concerning declaration of value.
In fact, its prices range from 1 :i gallon up to $2, according to
qualities and grades and places of origin.

Under such circumstances you certainly understand how dillicult
it would be for the importer to prove the market value of his goods
and how often his declaration mIay disagree with the valuation set
by the appraising officer, who may take as a basis a different grade.
This will lead to numberless cases of litigation and undeserved
penalties for the importer.

We must also Ipoitt out to vou ltat the ullscrupulous importer
will take advantage of such wide range in price whenever lie has
the chance and try to enter high-grade good s at low prices. This
then, will be another hardship for the honest importer to contend
with, as he will find himself confronted on the Imarket with tihe samno
grade of merchandise imported by thle unscrupulous dealer and
assessed a lower duly, which will edible the latter to wage a war of
unfair competition against the former.

This chamber, therefore, respectfully recolmmenlds that a specific
rate of duty be adopted also for olive oil in packages of more than
6 gallons, viz, 20 or 25 cents per gallon, which would correspond to
the average ad valorem duty as proposed.

CHEESE.

(Scheduto 0, par. 205.)

This paragraph provides that cheese should pay 20 per cent ad
valorem, but this chamber recommends that also on tins nmerchan-
dise a specific rate of duty be adopted..

The same considerations set forth with regard to olive oil apply to
cheese, this being a merchandise whose qualities, and even the vari-
ous grades of the same quality, widely differ in price according to
grade, place where the cheese is produced, etc. For instance, the
price for Roman cheese, according to quality, varies at the market
of origin from 17 to 22 cents a pound, or thereabout; Cacio-
cavallo and provolone from 156 to 18 cents or thereabout; gorgon-
zola from 151 to 171 cents; Parmesan cheese from 18 to 27 cents, and
sometimes 28 cents a pound.

125



TARIFF SCHEDULES.

This chamber, therefore, respectfully recommends that cheese be
assessed a rate of duty, viz, 3 or 4 cents per pound, which would cor-
respond to the average ad valorem duty as proposed.

BREAKAGE AND LEAKAGE CLAUSE.

ISchedlule II, par. 253.

This provision was left inserted in Schedule II, paragraph 253, of
the now bill in the same way as it was in paragraph 307 of the tariff
act of August 5, 1009. It provides "that there shall be no con-
structive or other allowance for breakage, leakage, or damage on
wines, liquors, cordials, or distilled spirits."

We must call your attention to the injustice and discrimination
caused by the aforesaid proviso, to which exception is rightfully
taken by the entire trade. In fact while justice and logic dictate
that duty should be paid only on merchandise actually gauged,
received, and entered, the above proviso imposes the duty on merchan-
dise which the official gauge shows was not received or even landed.
Furthermore, the allowance of duty for breakage, leakage or dam-
age is confined to wines, liquors, cordials, or distilled spirits and not
to any other article whether liquid or solid and whether containing
or not containing alcohol, and this discrimination makes the clause
the more unjust.

The fact that the importer, besides the exorbitant duty paid on
wines, is put to the extra expense of 1 cent per gallon in insuring
against probable loss by leakage and breakage, shows still further
that the clause referred to is objectionable.

This chamber, therefore, in view of both the injustice in imposing
a duty on a quantity of merchandise which is not imported, and
the discrimination against a special class of merchandise in this
respect, hopes that thle above clause will be taken out of the said
paragraph 253.

ROCKHILL & VIETOR, 114 JOHN STREET, NEW YORK, N. Y., BY CLAYTON
ROOKRILL.

NEW YORK, Mlay 27, 1913.

Subject: Eight raw material articles suggested by the perfumers'
association to be placed upon the free list, as vitally necessary to
the success of the operation of this business in the United Slates.

Hon. HOKE SMITH,
Senator, Washington, D. 0.

DEAR SENATOR: Having in mind your courteous reception of the
writer and his friends, Mr. Ricksecker and Mr. McConnell, when we
appeared before your committee last Saturday, and your kind sug-
gestion that I drop you a line to more clearly explain the force of
the verbal arguments we made before Senator Johnson, Senator
Hughes, and your good self, and remembering especially your gen-
erosity in promising to read such a letter, I take the liberty of send-
ing the same.

In this connection I have just carefully read over a letter to be sent
you by Mr. Ricksecker, the chairman of the perfumers' association,
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consisting of several hundred members, comprising the whole trade;
and although I am not personally a perfumer, however, have been
associated closely with the trade* for about 30 years, so I am con-
versant with tleir needs for raw material, and I am satisfied that
Mr. Ricksecker's letter, as well as the brief submitted and the oral
arguments before your committee, relate the facts as they actually
are, and that you can safely put your faith in the statements.

There are over 100 different essential oils used regularly in this
country and most of them are imported, the raw materials not being
grown in America. A large proportion of these articles have been
on the free list for over 25 years, having been recognized by every ad-
ministration, including both Democratic and Republican, to the pres-
ent time that these, articles deserve to remain on the free list. It has
been the urgent desire of the perfumery manufacturers to retain the
advantage of having free raw materials the same as heretofore, but
upon going over the subject in meeting several times, both here and
in the West, and the writer has been present as possibly an expert
on the question of imported essential oils, my firm being as large as
any in the business, if not indeed tile largest importer-- have urged
upon the association, and especially upon Mr. Iicksecker, the ad-
vantage of being as modest as possible in their request to your body,
feeling that your administration primarily has in mind the raising
of a fair revenue for our Governent rather than support a protec-
tive policy. Therefore, I argued strongly with these friends to place
before you a modest request for your consideration, to transfer some
eight of the pinciple raw materials used in the perfumery business
from the 20 per cent dutiable list to the free list.

These materials were named with the brief handed you ly Mr.
Ricksecker and consist of the following-and perhaps you would
like to have a little history of what they are and where they come
from:

Musk.-Musk comes from musk deer in China and Tonquin, and is
probably the'oldest perfumery base in existence, having been used
by the ancients, and it is a necessary product in the manufacture
of good perfumery. It has no other source of supply but China.

Civet.-It is a perfume derived from an Abyssinian cat; also, like
musk, is a very necessary article in this blisiness.

Knfleurage greases.-Commonly known as pomades, are composed
of a neutral fat or a very highly refined tallow, which is saturated in
France (there being no other country of production) with the odor of
flowers, and the greases absorb the odor of flowers as a sponge would
water. To get the odor out of these greases they are imported into
the United States and washed here in alcohol, and the alcohol having
more affinity for the odor than grease, the alcohol, therefore, becomes
saturated with the odor while the grease is left inert after the process
of washing.

Primal floral essences.-These products are now the principal base
in the manufacture of alcoholic perfumery. They are obtained by
treating the flowers, such as rose, jasmine, tuberose, etc., with a cur-
rent of ether of petroleum, which extracts the odor from the flowers
and produces after the evaporation a sort of solid or liquid jelly,
or commonly called concrete, which when mixed with or washed with
alcohol gives over the perfume of the flowers into the alcohol, and
the result obtained by the perfumer is practically the same as though
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lie had used enfleurage grease. These primal floral essences, liquid
or solid, are the products of France and practically no other country,
and there is no hope whatever of manufacturing them in the United
States all efforts to such a result having proved utter failures. In
fact, the flowers for this purpose are grown only in a very confined
territory in the environs (in France) near Nice, and the industry is
one of the show places of France and visited by travelers from all
over the world.

Attar of rose.-This product is the oil obtained from the roses and
principally comes from Bulgaria and France, there being no other
countries of produce on a commercial scale; and it is, along with the
primal floral essences, the main base used in the construction of the
alcoholic perfumery made in the United States, but the attar of rose
itself, kindly observe, is made nowhere but in Bulgaria and France.

Oil of jasmin.-lThis is not exactly a correct name, as there is no
oil of jasmin extracted directly from jasmin flowers, and it would
not make much difference to the perfumers or the Government if
there is no mention made of the article at all in the tariff, asthe
jasmin used by the perfumers in the United States is covered under
the heading of enfleurage greases or primal floral essences, liquid or
solid, above explained.

Oil of neroli, or orange flower vil, is obtained from orange -blos-
soms principally, almost entirely in Grasse, France, or, anyway, in
the southern portion of France. It is in the form of an oil extracted
by distillation, the same as rose oil is made. and is a primary base in
perfumery and very extensively used. I wish to state in this connec-
tion that oil of petitgrain has been construed by the Treasury De-
partment as an analogous to neroli, and that it is considered under
the present tariff as neroli oil; the difference being that the neroli
is the oil from the petals or blossoms of the orange tree, and the
petitgrain oil is a distillation of the leaves, twigs, and branches itself.
You might be interested to know that the'petitgrain oil is also
largely produced in Paraguay, but not the neroli oil. I am of the
opinion that it would be correct for you to continue to classify petit-
grain and neroli oil under the same heading as free.

Bergamot oil.--This article is produced in Sicily and Italy only,
an is an important base in the manufacture of alcoholic perfumery,
and is derived from a little green citron fruit closely allied to the
lemon or orange.

These above comprise the eight articles the whole perfumery trade
have asked you to transfer to the free list, where they have been for
the last 25 years and I think the Government can well afford to do
this in light of the fact that it is difficult for the American perfum-
ers under all conditions to compete with the old-established and ex-
tremely artistic perfumers in France, especially in Paris.

The perfumers do not ask you to give them more protection; of
course, I can not, as you suggested, satisfactorily explain that the
60 per cent protection on finished perfumery is not "60 per cent,"
but, if you would be good enough to read Mr. Hicksecker's letter
carefully, as I know you will, you will find that the 60 per cent is
not as much protection as it appears to be in this peculiar industry,
the percentage cost of carrying on being so much greater than prob-
ably any other that I know of. Then, again, I must admit I was
surprised to have the perfumers tell me that their net profit is not
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greater. or even as mnch, (in the average of 10 per cent on their
business, which is exceedingly small for a Inines's of this character.
However. I am satisfied that their statements are-true, coming from
men that I have known all my life and who are of very high char-
acter and manufacturers: and the argument that if you put all their
raw materials on the dutiable list of 20 per cent you will take away
from them their living-that is, the 10 per cent profit they now make-
and I do not believe that it is the intention of the present Govern-
ment or so able a man as yvour good self to do otherwise than lend
your hearty assistance to this small industry, not in the light of pro-
tection, but in the light of getting a reasonable revenue on a large
number of the items and allowing them at least the modest request
to have these eight items left on the free list.

It is shown you, and any perfmiler will substantiate the fact, that
the 25-cent. 50-cent. T7-ccnt, and $1 standard packages, just like 5
and 10 cent cakes of soap. can not be altered and that every cent of
this duty will have to come out of the perfumer's pocket, and they
are not able to stand it. If you had the opportunity to interview tlie
perfumery trade, these facts would come out.

I know I am trespassing upon your time and patience. but I was
so impressed with the spirit of fairness exhibited by you and Senator
Johnson and Senator iHughes that I have taken 'you at. your word
and tried to explain the situation and the needs of the manufactur-
ing perfumer. and I hope I have made the situation a little clearer to
you and that it would be fair, both toward the Government and these
manufacturers, to accord their inmdest request to have at least the
aforesaid eight crude materials remain upon the free list.

My firm is engaged actively in many other lines of business. hbth
import and export, and I would be very glad to render you any in-
formation in my power about the various products.

H. W. BROWN (REPRESENTING THE PROCTER & GAMBLE CO. AND OTHERS).

W.AssIGTO, D. C., J.Iay 2, 1913.

To the chairman and Imembers Committf e on Finance, United States
Senate, Washington, D. C.
GENTLXEMEN: This statement is submitted on1 behalf of the laundry

soap manufacturers of the United States, representing over 75 per
cent of the production of common laundry soap.

On January 0 last a statement on behalf of the common laundry
soap industry was submitted to the Committee on Ways and Means
of the Hous,. in which on behalf of this trade, with reference to the
duty on common soap, it was stated:

No chaiiage in tils iteml is rtilieste or diesirkl by tih hInult'y so1ip imaiaufac-
turers. They dio lnt. however. lojet o14 the ri lluction to 15 Iper cent nal valoreiu,
as was proposed It Il oust hill 20182. provide, l tihe n w materials used by them
are allowed to remain on the free list nnd are not taxed as was plrolosed In
House bill 20182.

The. passage of House-bill 3321 prompts a further presentation of
these views and a renewal of the petition of the common laundry
soap manufacturers in respect of the duty on common soap (par. 07)

973-voL. 1 -13-10
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and in respect of the duty imposed on essential oils (par. 47). The
present duty on common soap is 20 per cent ad valorem; and instead
of a reduction to 15 per cent ad valorem, as was proposed in House
bill 20182, the duty has been reduced to 5 per cent ad valorem in
House bill 3321, while a duty of 20 per cent ad valorem has been
imposed on essential oils used in the manufacture of common soap,
thereby increasing the cost of manufacture and reducing the duty on
the manufactured article.

CO31MON LAUNDRY SOAP.

I PaIr. 67.1

There is no soap tri't. There is no combination of soap manufac-
turers.

There is keen competition iall sections of lhe country. This com-
petition compels each manufacturer to give the largest 'possible cake,
or the best possible quality, or the lowest possible price, or all of
these; otherwise this volume of business can not be increased or even
maintained. The prices to the consumers of the common laundry
soaps we are discussing run between 21 and 5 cents per cake or bar.

While there have been large and almost universal advances in the
cost of other essentials of life, the retail price of laundry soap has
shown no substantial change during a long period of years.
The number of soap factories in the United States. according to the

United States census, is 436, scattered through 38 States in numbers
varying from 1 to 67.

Chelr ei, lr f'f extb.*IIblthir, ci..

TIndvl(l:vii ownershill .------ -------- -------------------... - 140
Firms--------------- - ----------.. -------------------...------ 10S
Corioions ---------------------------.------------------------------ 182

430
Inest.Id t l 0rltthl.

Less. tlhn $;i i -.O ...---- - ..-- ..-------....-------- --- -..------- 101
$5.(W . IutI l<. lles tho 2 _---------------- ---------------------------- 103
$2.000. u l than .I . .......---- ..-----.--.---------.----------------------..... 140
$100.000. bui less 1.th; $1.0L).000 _I---_-- --------------------------- -
$1.000.0 M0 :1114 over, ------------------------------------------------ 13

While the largest and strongest of these institutions may success-
fully compete with foreign manufacturers with tile very slight duty
of 5 per cent ad valorem, it is respectfully submitted tlmt a large
proportion of thle commlnon .soap illanufactulrers of this country, as
shown by the preceding table of capital invested, are of compara-
tively moderate financial strength and that they would find it ex-
tremely difficult to meet the foreign competition which would be
invited by the proposed radical reduction of 75 per cent from the
present duty.

The cost of soap is so largely determined by volume of output that
the lowest competitive basis can only be realized by manufacturers
operating on a very large scale. Some of the largest and wealthiest
manufacturers of conmnon soap in the world are located in England,
and the proposed reduction is so radical that there is danger that
they will rapidly appropriate the markets of our smaller soap manu-
facturers, especially tlose near tile seaboard.
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PROPOSED I:EDUCTION EX'ESSIJE.

'ITe reduction proposed-that is to say, from 20 to 5 per cent ad
valoren-is equivalent to 45 cents on a $3 box of soap and 60 cents
on I $1 box of soap. A duty of 5 per cent would only represent 15
cents on a $3 box of soap or 20 cents on a $4 box of soap. as against
the present duty of 60 cents on a $3 box and 80 cents on a $4 box.

This statement shows lte extremely radical cut in the duty; the
proposed reduction upon common soap is greater than that pro-
posed upon any other article in Schedule A. with tlie exception of
borax, which is produced almost exclusively in the United States.

A large part of the raw materials used in the manufacture of soap
(expressed vegetable oils and essential oils) are to-day purchased
through European markets.

With the decrease in the supply of animal fats in this country
available for soap-making purposes, tihe tendency is to constantly
use more and more of imported vegetable oils. Most of these oils
pass through European markets and are largely controlled thereby.
Tn view of these conditions the proposed duty of 5 per cent, equal
to 15 or 20 cents a box, is not sufficient to insure to the American
producer equality with his foreign competitor. but will give lhe
European manufacturer an advantage. England and Germany have
at present an advantage over (he United States in (lie cost of labor,
of alkalies, and of the vegetable oils which are imported through the
European markets.

The proposed duty would adversely affect our trade with our in-
sular possessions. Before the quiion the sitin b hie United States of
Porto Rico, Hawaii. and the Philippines and Panama. (lie entire
soap markets of these countries s was practically in the hands of
foreign manufacturers. Since (tie acquisition of these possessions
the United States tariff has enabled the .American manufacturer to
obtain an increasing trade which will he checked and probably lost
under the proposed duty.

The following table shows the shipments of common soap from the
United States into Porto Rico:
1900; .-.... ------------ -230.107 9101 ------ $---- - 10.705
1907----......-------------- 257,19 111--------------------- 502,010
1908..--.---------------- 34.,733 1912... ------------- 555. 192
190009- . ......----------- 392, 970

The shipments from the United States to (lie Philippines were:
1900 _----------- --- $11,810 1010 - .. ._---.------- $2, 4.23
1907.------.. -------. 0..0S0 1911 .I .-------------------. 41.244
1908---------------------- 21,900 12-- -----------...... . . .2
109------------------- --.. 22.917

The shipments from thle United States to Hawaii were:
100--------------.--.---- $70,628 110-. .-------------- $117.) 1'
1007 --....-..-- ....... 73, T 1911 -. .---- 127.235
1908- ...... -------- - 124,273 1012-- .---........... 101.490
190 .. _. -9-... ----- 90.514
SThe shipments from the United States to Panama were:
19000 ...------ --.-.-----. $2. 0i 1910 .-------. ....----------. $123, I03
1907 ..----.... ------------ 102, CS 1011--.-----..--------.-- 130.011
1008--...---------------... 130, 460 1012--------. ---------- 149. 295
1909--------------------- 141.814

131



132 A'rlIFF SCHEDULES.

'Flie Ameieii soaup maiiu fawtirer knows by expei-IeiCe that E'ng-
lish atid Spi isoups will im~inedintely invade tile Polio Iictt15i
market Shoitlil (lie (t lie rw educed to thle ext-lit jpropost'd. Thew
Plulippilie inaorket will iI Ill poliability also lie lost by u1S to Euiiglish,
Spanish, and~ Japaui4'.s imimllifaltlrer.

A3UAN LFETS OF SOA)P 00 OT WARRANT Tiff: RADICAL. RI:DICTbON PROPOSED.

Tile ;oveninen(it figures relulitie to (lie (ottil exports of vomulntoil
soal at(e li islhldinel. inlmeSS coeftilly imalyzl. 'pe total (- rt ill
1912, for example, ill potiuids (157,8-5545f) :ftud in dollars (1$2.695.-
991) incllde (le exolR to P.Inallt i1n11 (ie J'tilijijitics. and, also
include tI very hirge quantity of saponified cottonseed-oil "f oots"
Shipped ill barrels. whichi is n~ed ill fulling iiiilk uind for oiier te-Xtie
pirp)oses for-whivi it is peli:mrly adapted. 'These, 1ifiies at. not a
correct index of fl! export( tion of commtuton liinidi-ly soap IIiun'i-
factured by your petitioners.

''he exports of nl s:aps5. exceltimar toilet or finvy Soaulps, from
1901 to 1912. illellvive, are is follows:

. lh li t

I 11. 14 'ir I ripe

................................................... .. Zi, 2. el2, .t,7I 112

I-Xv.) ............ ....... 211.r .76 0
114 ................. . .............. ................ ...... 2. 1 , E)J' . 1 4. i, i CP *-C, e

191......................... ................................. 2. , f 1 nu, %fl

it will be tieted t th file tolill extim-1u 1:f e411i1111it111 ez j) (ic-luding
" fools" soIp1) during fliv lust six yeaIrs have rmaint i( twrlv sta-
tiolnary, Iliile (lie exports to ourl. inssular Ilo:essiohis have steAsily

Xotiilstalitdiiig voistatit Wlorts to build 1Ij) all exporit b~usinress,
Anter'ican1 :tap mai~kers Nave met. withi almost entire failure. atud it
certainly will tiot hielp tliin to taix their iilmorted raw iiiaieritils and
throw I; l)el tlir I11(11i . ll-ji-ket to foreign competition.

We renew our tIppeIal nioIt to iiake so radical i reduction ill the duty
(o11 colluhll Soap11, agai (alllin attefition to the fict that the industry
in this countryv is a ily indiiidualizdc business in which there is
tle keenest col fl1iti ll. ' te viice, at which ctninion, launitdrv soap
is sold has noust contribliteth to lhigh cod- of liillg since with tle
general increase oif prices in oIlier commodities in this counlitry tile
p)1ce of Coflmmon 111uiudry S01) 1105 relltmied )IrICti(ally ItIIcialunged.

S-SENTIAh OILS.

I i'.r. 41.1

Th'le essential oils m-ed ill te nianufactire of common aiIInlty soap
are niow and always have been upon tle free list. It is proposed in
1. I. 33.31 to impose a dtiy of 20 per cent ad valorem upon these
oils. A distinction should be made between (lie high-priced, more
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delicate perfumes used lby the perfulners and the low-priced oils
need in the llintuffactiure of common laundry souap-namely, citron-
ella, rosemary or antoss, sia, caraway, aspic or spike lavender,
thyme. lemioii grass, lavender. ssanafras, oil of camhipor, myrbane, and
oil of cedar wood.

The oils in this list are practically used exclusively in the manu-
facture of conmon iaundry soaps and are properly classed among
lhe raw materials of the common laundry-soap industry. It is re-

spectfully urged that an exception, therefore, be made as to the essen-
tial oils itlned, and that they be retained upon the free list. They
are largely used in the manufactu re of couonl laundry soap to
counterac t the Intual odor of the soap, and for this reason have
doubtless heretofore been included in the free list in preceding laws.
They are necessary ingredients of common soaps and should not be
Iaxed as luxuries.

'lThe launidry-:oap industry lhas not objected to a reduction of duty
upon common soap, provided such reduction was not unreasonable
in view of trade conditions, but to couple an excessive reduction of
the duty on the manufactured article with a duty upon the essential
oils nited in the lmalnlfacture of soap is ilmposinlg a dole burden
upon the industry.

From a careful consideration of trade conditions it is evident that
the proposed reduction from 20 per cent to 5 per cent ad valorem
upon comnionl soap is too radical.

It is respectfully submitted that tIle duty on common soap should
not le reduced below 10 per cent ad valorem and that the essential
oils used by the makers of conmnon soap should remain on the free list.

We therefore petition that the following amendments be made in
II. I. 3321:

1. Anend paragraph 07, line 17, by striking out the figure "5"
and substituting therefor the figure "10 ."

2. Amend paragraph 47 by striking out in line 14 the words, " cara-
way; ca ssia; citronella and lemon-"; and in line 15 the words
'grass," "lav-" ; in line 10 the words "ender, and aspic or spike
lavender; " in line IT the words " rosemary or "; in line 18 the words
" anthoss : " thyme ": and by inserting in the free list. in paragraph
5;i(. at thie end thereof, the following: " Cilronelli, rosemary or an-
thoss., aessia, caraway. aspic or spike lavender, thyme, lemon grass,
lavender. sausa frus, oil of camphor, mnyrbane, and oil of cedar wood."

This was signed by the following: II. W. Brown, of The Procter
& (anmble (Co.. chairman; W. II. Waddhams, of B. T. Babbitt, secre-
tary: F. II. Brennan, of The X. K. Fairbank Co.; I. 11. Waltke, of
W . Walke & Co., committee of national conference of laundry-
soapl manllfactulrers.

Par. 47.-OIL OF LEMON GRASS.
HAARMANN-DE LAIRE-SCHAEFER CO., MAYWOOD, N. J., BY DR. LOUIS

SCHAEFER, PRESIDENT.

MAYWOO, N. J., April ?4, 191.3.
Ilon. WILLIAM IITU011S,

United States Senate, 1l'ashington, I). '.
DEAn SIR: lonone is manufactured from oil of lemon grass by a

highly scientific synthetic process. It represents ian artificial repro-
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duction of the iiatural flower base of (lie violet perfunm, which is
widely employed in the mainufactulre of all kinds of perfumery.

The consumption of ionone in this country is difficult to estimate,
as some of the largest users are said to manufacture their own re-
quirements. The importation from Europe is conservatively esti-
mated at over 10,000 pounds per annum, and represents at least 50
per cent of the total United States consumption.

We have manufactured ionone in this country for over nine years.
With 25 per cent duty on ionone and the principal raw material, oil
of lemon grass, free. we have scarcely been able to compete with the
foreigners on their more cheaply Inlumnufactured products. With oil
of lemon grass raised from the free li-t to 20 per cent ad valorem
and ionone reduced to 20 per cent from 25 per cent ad valorem, the
manufacture of this fine product, which we first introduced, will be
made impossible in this country.

As the consumption of oil of lemon grass for ioonoe manufacture
is comparatively small-about 3 pounds of oil of lemon grass are
required to produce 1 pound of ionone-we can hardly ask to have
oil of lemon grass placed back on the fire list. We do ask. however,
if 20 per cent duty is assessed on oil of lemon grass. that a compen-
sating duty be p)faced on ioonne, which, as above explained, is an
almost completed perfume.

Imported concentrated ionone is being offered in this country as
low as $6 per pound, equivalent to a foreign valuation of about $4.80
per pound. Oil of lemon grass sells at present in Europe and hcer
at about $1.40 per pound, but the price frequently exceeds $2. Tak-
ing $1.50 as a conservative average price, the duty on 3 pounds of oil
of lemon grass (yielding 1 pound ionone) at 20 per cent would
amount to 90 cents, and the duty on 1 pound of ionone at $4.80, on
the 20 per cent basis, would Ie ; cents.

We therefore feel that a duty of at least 45 per cent ad valorem
should be placed on ionone if oil of lemon grass is taxed with 20 per
cent ad valorem. This rate would by no means exclude foreign com-
petition, but preserve the present status and produce for the Govern-
ment a substantial revenue, without hardship to anyone. We would
recommend the following specific clause:

Ionone, alpha ainl heta, or mixtures, salts or solutins Ithelrof, 41 per cent
ad valorem.

We sincerely hope that the above will have your favorable con-
sideration.

Par. 49.-PERFUMERY.

NEw YORI. .Ma!y 01. 1.913.
The FI.NANCe Co.tM rrPEE, UNITED STATES SE.NATE.
lion. FrtnN.rorm M. SM3toxs, Chairman.
IIon. CanIXIEs F. JoHNsos, Subcommittee.

GExEr.sE : Thle proposed changes in our paragraphs 47 and 50
are not for tariff revision downward but for increasing the revenue
by taxing all our raw materials 20 per cent, which are now free and
ha e, been for over 25 years.

Is this right?
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Is it fair?
That is President Wilson's crucial test for tariff action.
Our whole industry cries out, " No; it is not."
It is based on a misapprelhension.
The 200 firms all over the country whose signatures are attached to

our petition verify their worry over this possible new hardship.
Our industry is as honorable as any, its workers as sincere and

honest.
Our business now pays tlhe big revenue tax of 700 per cent on refined

alcohol used.
You get $1.500,000 yearly revenue from us now.
This is 30 per cent tax oi our output.
If you tax us 20 per cent more on our imported raw materials it

makes a total tax of practically 50 per cent on cost, which is disastrous.
No other industry would be so handicapped.
To our knowledge no other industry contributes so large a propor-

tion of its total volmine of business to the support of the Government.
Why single out our industry for this new sacrifice?
Don't duplicate the tax. That is fundamentally wrong.
We may also be subject to a possible income tax, and a stamp tax

ill case of war.
In the formation of the Wilson bill in 1893 for revenue, under

President Cleveland, this question was thrashed out, resulting in the
Senate giving us free raw materials, which was agreed to by both
Senate and I louse when they learned the facts.

So also in the tarilt of 1901, after the louse had unexpectedly
passed a bill with a duty on our raw materials; when the facts became
known, the law restored them to the free list, paragraph 639.

The natural misapprehension is that these, our raw materials, are
luxuries and should be taxed.

They are not luxuries until American labor, capital, and silk makes
them such, just as raw silk is not a luxury until manufactured, and is
free as a raw material and has been for many years, and is justly
retained on the free list in (lie proposed bill.

Yet our raw materials are discriminated against by tlie proposed
tax of 20 per cent, in addition to our alcohol tax, while raw silk pays
no revenue tax.

They are used in toilet goods for teeth. hair, skin, and mouth, and
otlier articles of therapeutic value, which have grown into general
use by our intelligent laboring people and have become household
necessities.

Some are used by the 48,000 druggists in every State in the Union.
Like raw silk, our raw matrials are not made in the United States.

They can not be successfully produced here, as testified to by Dr.
True, of the Plant Industry, Department of Agriculture.

No other nation so severely taxes this industry.
The revenue the Government might receive froim it would be too

small a price to throttle a national industry which is a struggling one.
Nearly all our manufacturers are making very modest incomes.
Ninety per cent of our profits go to our workpeople, salesmen,

and promotion.
This is not special privilege.
It is simply a fair statement of facts and of our inalienable rights

as citizens.
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Our entire industry most respectfully, but most earnestly, pro-
tests, and urges the return to the free list of the items nnmed in ac.
companying sheet, avoiding the restraint of trade sure to follow if
this increased tax is levied.

Please give us a hand and spare us this severe hardship which
would affect thousands adversely in an industry already taxed to
the limit.

Trusting you will realize the justice of our position, and appreciat-
ing your laborious task, we bespeak your effective help to this end.

THE MANUFACTURING PERFUMERS' ASSOCIATION OF THE UNITED STATES,
BY THEO. RICKSECKER AND D. H. McCONNELL, 129 LAFAYETTE STREET,
NEW YORK CITY.

XEW YORK, May 28, 1913.
lIon. CHRnLES F. JOHNSON,

United States Senate, II ashington, D. C'.
DEAR SENATOR: We thank you very much for your kind promise

to Mr. McConnell, Mr. Iockhill, and self to read and consider our
letter answering your question why (aside from the alcohol matter)
a duty of 60 per cent is not sufficient protection, even if 20 per cent
duty is laid on our raw materials.

Representing the industry whose 200 signatures are before you,
we highly appreciate this friendly courtesy and those of your hon-
orable committee when we tried on Saturday to present our reasons
for continuing certain raw materials on the free list.

We appreciate the difficulty, Senator, of your seeing the matter
from our standpoint; your question is a natural one from an outsider
not conversant with the intricacies of our sensitive business, which
conditions are not even realized by the average tariff "expert."

Now, we are both trying to be governed by facts.
We will try to state our case more clearly.
Our manufacturers have continuously been compelled by public

demand to make goods for 25 cents, 50 cents, 75 cents, and $1 per
package.

The rigid prices, the severe home competition in quality and
quantity compels the closest figuring to secure a living margin.

For this reason any increase of present costs comes out of the
manufacturer.

We are all willing to accept 10 per cent as our share of the profits
on these goods for the past five years.

Ninety per' cent of our profits go to our workpeople, salesmen, and
for promotion.

Few not in the business can realize this, because there is a large
margin of gross profit.

This is dissipated in the extraordinary costs of conducting the
business, which surprises all who enter it more than any other busi-
ness we know of, but the plain truth is as stated. It is divided up
among the thousands of workers involved.

Our marketing costs are in such excess of other lines, individual
sales being limited that we would actually suffer from this hardship.

The lower-priced foreign goods cut but small figure in competition
The imported goods sold at $1 and over is where our competition
comes in.
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Imported perfumery and the 60 per cent ad valorem duty. To
prove our necessity for certain raw materials to-day, could we have
the choice of the two following proposals we would take the latter:

Ad valorem duty of 80 per cent plus 20 per cent on raw materials
or ad valorem duty' of 50 per cent with free raw materials.

Now. what does the Government get on alcoholic perfumery?
The total net duty, specific an d d valorem, under present law in

the fiscal year 1916 and 1911 from Government figures, in print,
foot up 71 per cent on imports: deduct our alcohol revenue tax, about
31 per cent on output; leaves difference of 40 per cent in our favor.

If you tax our materials 20 per cent, this averages say, 8 per cent,
leaving us but 32 per cent on cost, which many years experience
proves is too small a margin for successful business in view of our
costs for selling and promotion and the great difference in cost of
labor and all else making up cost of doing this business.

Our labor coats from actual available figures are from two to three
times as much as in Europe.

We have concluded not to as.k for all of the 37 or more oils, etc.,
involved in the proposed bill to he taxed 20 per cent, but have
selected eight items which are our more important basic crude
materials, and respectfully request you to restore these, at least,
back to the free list, where they have been for over 25 years, and
spare us the impending hardship.

We inclose our brief and a list of these eight articles which our
industry feels are absolutely needful on the free list to secure us a
living margin.

If in doubt of the sincerity of any of our statements, we will gladly
show proofs here to any investigator authorized by you. Or, should
yon wish us to go to Washington again for further explanation, we
will be happy to do so.

Let us hope we have sufficiently proven to your mind our absolute
need of these eight raw materials, at least, on the free list, and that
your committee's potent influence may relieve the anxiety of the trade
and our industry continue on fair lines indicated.

Again thanking you for your patience and assuring you that we
have all read and approved this letter.

Ilnclosuro.)

Proposed chlngcs.--H. R. 3321. chemical schedule, page 11, paragraph 47,
line 13. take out the following:

" Oils bergamot, Jasmin, neroll or orange flower, attar of roses."
Enter after the word " section," line 21. Ilge 11. " except those In paragraph

565. free list."
Page 13, paragraph 60, take out the following:
"Enfleurage greases and primal floral essences, liquid or solid, by whatever

method obtained."
Musk In pods. civet.
Paragraph 505, page 120, free list, after the words "oil cake." Insert the

following:
"Oils bergamot, Jasmin, neroll or orange flower. attar of roses: enfleurage

grease, primal floral essences, liquid or solid, by whatever method obtained:
musk In pods. civet."
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THE PERFUMERY, SOAP, AND EXTRACT MAKERS' ASSOCIATION OF CHICAGO.
BY JOHN BLOCK, PRESIDENT, THIRTEENTH STREET AND INDIANA
AVENUE, CHICAGO, ILL.

CIic.uo, April 5, 1913.
IHon. F. M. Si.sIMOuS,

United States Senator, 1l'ashington, D. C.
DEAn SIR: This personal appeal is written to you to lay before you

the dangers that confront our industry, manufacturing perfumery,
in the proposed tariff legislation imposing a duty on our raw mate-
rials-essential oils, concretes. pomades, etc.

It is our sincere belief that the Ways and Means Committee has
presented its schedule without the investigation necessary for a full
and correct understanding of the situation.

Of the necessity of revenue for the Government we are aware, but
it should be noticed that our industry contributes heavily in the tax
on our necessary solvent-alcohol. This charge amounts to fully 30
per cent of the selling price of our product, certainly an enormous tax.
We have sustained ourselves under this charge, because the business
has been built around and upon this basis. Essential oils have been
duty free for practically 20 years, during which time our industry
has grown from swaddling clothes to its present respectable propor-
tion, and has been built around free raw materials.

For every inch of ground gained we have had to fight, as the
foreign makers, operating under low expense and with cheap labor,
formerly practically controlled the American market. The tariff on
the finished product now and for many years past has barely covered
the foreigner's operating advantages.'but even then they have made
great gains in their importations into this country.

The proposed duty of 20 per cent on our raw materials is bound to
depress our American industry to that extent, which of itself is
ruinous, but worse still it will increase the foreign maker's advantages
in precisely the same proportion. It is a two-edged blade which cuts
both ways against the American manufacturer.

Our prices are absolutely fixed and determined by the intense com-
petition of the foreign nuikers. With thie slightest price advance by
the home producer, the foreign maker secures the trade. Advance in
prices is practically impossible.

The proposed duty suggests that the American manufacturer by
reducing the quality of his product might maintain present prices,
but the American perfumer has built the character and quality of his
product to equal the finest in the world, and lie refuses to either re-
duce the quality or to offer any product save that equal to the world's
best.

What is the avenue of escape from this extraordinary situation that
the proposed legislation puts upon the American manufacturer of
perfume? The profit of the business does not equal the proposed
duty on many lines of goods. It is but little more on any line. Surely
a serious situation for a struggling home industry. Our foreign com-
petitor, who does not pay American wages or taxes, is benefited to the
same extent that our industry is depressed by the proposed duty on
raw materials.

In addition to this new burden, if it comes upon us, we find our-
selves facing the most enormous advances in the prices of these mate-
rials, due to trade conditions. Never were the prices of essential oils
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so high as now. For example, oil of bergamot, geranium, rose, lemon,
etc. Normal price for bergamot is .$2.70 per pound, present price
$0.50; geranium, African, normal price $1 per pound, present price
$11; normal price of rose is $1 per ounce, present price, $15; 20 per
cent duty on oil of rose brings it to $18 per ounce.

It is said that perfumery is a luxury and should be taxed; it can
not be said that essential oils are ia luxury. They are raw materials
that may be made into perfumnery, food, confections, or medicines.

Perfumery is already taxed as heavily as it can stand in the tax on
alcohol, which is $2.09 per gallon. We believe every American indus-
try should have free raw materials, and particularly an American
industry that is otherwise heavily taxed. It must also be remembered
that these materials can not be produced in America, but must be
obtained in the lands of the foreign competitors.

Therefore e appeal to you to save for us the fighting chance we
have had in the past. To prevent with your vote and your influence
the taking from us and giving to our foreign competitor the perfum-
ery business of America.

(Following is a list of tile members of the association: Baldwin
Perfumery Co., Imperial Drug Co., Melba Manufacturing Co., John
Blocki & Son, Kelly & Knefler, Ravdith Perfume Co., Chapman &
Smith Co., Jas. S. Kirk & Co., Pure Pood Bking Powder Co., Wixon
Spice Co., and Allen B. Wrisley Co.)

PARK & TILFORD, FIFTH AVENUE AND TWENTY-FIRST STREET, NEW
YORK, N. Y., BY C. S. WELCH, ASSISTANT MANAGER DRUGGISTS'
SUNDRIES DEPARTMENT.

XN Yoni, Jime 0, 1913.
The FINx.AxC CoM IrrEE.

United Statefs Senate, lIK'oshbngon, ). C.:
In House bill 3321, paragraph 51, we find a change has been made

on alcoholic perfiumeries and toilet preparations from 50 per cent
ad valorem and 0 cents per pound to (0 per cent ad valorem amd 40
cents per pound.

We believe that tile additional raise of 10 points on tile ad valorem
tax on perfumery and toilet articles is uncalled for-

First. Because the duty of 50 per cent ad valorem, with 40 cents
per pound, affords an American manufacturer ample protection.

Second. While recognizing that these articles are luxuries and
should be taxed for a revenue, we do not believe that an increased
revenue will be obtainable by an increase in the ad valorem tax, as
it will unquestionably tend to diminish the importation.

In the brief submitted by importers of perfumeries to the Com-
mittee on Ways and Means, printed in the tariff hearings, Schedule
A, page 66, they asked for a change in the specific duty on alcoholic
perfumery from 60 to 20 cents per pound, for the following reasons:

At the time the GO cents per pound was made. In thie 1000 tariff, the question
was that this speclfie-weight duty wts to offset this revenue tax in this country,
aside from the fact that this 60 cents per pound Is excessive alnd that 20 cents
per pound would serve to amply offset this consideration. We respectfully call
to your attention the fact that, Inasmuch as alcohol contained In such per-
fumery pays an Internal-revenue tax In the country of origin, which Internal-
revenue tax is contained In the welling price of this country, and pays the duty,
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accordingly, ait valorem. the Internal-revenue tax in the United States is
thereby Ipso facto equalized.

Government statistics on perfumery will show that front England. Germany,
and France they are insignitncant, and have since 1009 not Increased to any
extent, in any prepartltaon, to the increase In the population of tle country.
In fiict. such reference will show that the inportation of perfumiery Is prac-
tically lil compared with the total coisuinllioll, which is siullclent indicatlon
in itself that the rates mnposed are not conducive to the producing of a revenue.

We e a are aware of (lie fact that in drawing up this bill a tax of 20
per cent was imposed upon the raw materials entering the antnu-
facture of perfumery, and in consideration of this increased cost to
the American manufacturer the extra 10 points was added to the
importation tax to offset this disadvantage to the domestic manufac-
turer. We call to your attention that this tax of 20 per cent on raw
materials does not amount to more than 5 to 7 per cent of the cost of
the manufactured article. and a (ax of 50 per cent, as it formerly
was, still amply protects the American manufacturer.

We also wish to point out that included in this schedule are many
articles of necessity, such as dental preparations, preparations for
the hair and skin. (liat are not actually luxuries and should not be
taxed to the extent of approximately 15 per cent; and we respect-
fully would request your committee to change this schedule to 50 per
cent ad valorem and 40 cents per pound.

We wish also to call your attention to paragraph 60 in House bill
3321-perfumed toilet soaps 40 per cent ad valorem and unperfumed
toilet soaps 10 per cent ad valorem. We believe this to be an unjust
difference in the tax between perfumned toilet soaps and unperfumed,
and would recommend this schedule to be changed to perfumned toilet
soap 30 per cent and unperfunmed 20 per cent, thereby putting a
more equitable tax on each and still insuring the same amount of
revenue, as it is very clear that the character of the unperfumed im-
ported soaps are of a luxurious nature-almost as munch so as are the
perfumed soaps-therefore ought to be taxed accordingly, as men-
tioned above. Thus changing the schedule would not diminish the
amount of revenue to be paid.

Par. 52.-WITHERITE BLANO FIXE.

PROVIDENCE DRYSALTERS CO., BY JOHN D. LEWIS.

(American selling price under the tariff of 1897. $55: duty, one-half cent per pound.
American selling price under the tariff of 1909, %38; duty, one-half cent per pound.
Imports 1912, 5,702,202 pounds, one-half the American consumption.]

This product differs in composition, application, and price from
blanco fixe, the by-product of peroxide of hydrogen, with which it
seems to have been confused, and the price of which is $17 per ton.

Witherite blanco fixe is made from witherite spar, a mineral found
principally in England, not found here, imported as mined, pul-
verized, washed, and treated in 14-pound lead-lined chambers (which
lining has a life of only two years) successively with muriatic and
sulpuric acid.

There are four American manufacturers.
For 16 years the duty has been one-half cent per pound, and the

imports last year were one-half the American consumption, therefore
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a freely competitive duty and under which tle couii-iner has bene-
fited in the reduction of price from $55 to $38 per ton, we taking the
initiative. We add to the cost of our raw product 00 per cent for
American labor and materials.

In II. R. 3321 the duty is 20 per cent, just half the present duty.
This would not increase the revenue one penny while all the con-
sumption would be supplied from abroad, as tlie American actually
and absolutely could not survive.

This condition simply presents the business to the English and
German producers, who would have an absolute monopoly, and who
will not fail to grasp the opportunity to return the price to higher
levels.

One-half cent per pound produces revenue of $30,000, benefits tile
consumer by a lower competitive price, and admits the employment of
American capital and labor. Twenty per cent duty does not change
the first condition, but eliminates the two latter.

An American industry which is itself willing and forces the foreign
competition to join in reducing its price from $55 to $38, securing one-
half the business under a given tariff rate. can not be classed as either
unhealthy or undesirable nor, in our judgment, can tile rate be deemed
excessive.

The above statements perfectly represent our business, and on this
showing we justify our plea that the duty remain one-half cent per
pound, without impairing the revenue. without fostering or encourag-
ing a monopoly, without increasing the price to the consumer, with-
out our obtaining excessive profits, but allowing the continuance of a
business modest in proportion and only possible through painstaking
effort and, to us, large investment.

Witherite blanc fixe at one-half cent per pound is without detriment
to any interest, except the foreign. We hope we have justified our
appeal.

Par. 52.-BARYTES.

UNITED STATES BARYTES CO., PER J. M. CAMPBELL, MANAGER, AND
OTHERS, TIFF, MO.

'I'Pr, Mo., May 10, 1913.
Senator F. M. SMt.oss, lashington, D. (.

DEAR Sit: We wish to ask your assistance in retaining the present
duties on barytes, both crulo and manufactured. The duty on
crude barytes has never been sufficiently high to permit our ore being
sold in the eastern markets. We have been confined entirely to
selling our output to the local mills. If the duties are adopted as
suggested in the Underwood bill, the local mills will go out of business
as they are barely able to exist under the present tariff. This will
compel us to discontinue running entirely, throwing hundreds of men
out of employment in our district alone.

Washington County produces approximately three-fourths of the output for the
State and over 41 per cent of the output for the United States.

We quote the above from the biennial report of the State geol-
ogist to the Forty-seventh General Assembly, State of Missouri.

By far the larger part of our population know no other way of earn-
ing a livelihood than by mining barytes.
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KREBS PIGMENT & CHEMICAL CO., PER H. 1. KREBS, PRESIDENT.

. NEWPORT, DEL., May 5, 1913.
lion. F. Mcl,. SsMroxs,

Chuirmnan Finance Committce, United States Senate,
Washington, D. C.

DEAt Snm: Permit me i the following to submit a few pertinent
facts regarding lithopone and the manufacture thereof, and to solicit
your support for obtaining a revised rate for this article, which in
the now pending bill II. R. 10 paragraph 64, is treated the same as
zinc oxide and given a rate of 10 per cent ad valorem. Under the
Payne bill, now in force, it pays 1 cents a pound duty, equivalent to
about 50 per cent ad valorem.

The proposed duty on crude barytes (par. 54) is 15 per cent ad
valorem, and such products as satin white and blanc tixe, same para-
graph, have a rate of 20 per cent ad valorem. These products are
only one step removed from crude materials compared with lithopone,
which requires large and expensive factories, with complicated
machinery and intricate manipulation, and lithopone is down for only
10 per cent ad valorem.

As we import a large tonnage of crude barytes, as large as our out-
put of lithopone, you will see that this finished product can be im-
ported with nearly the same outlay for freight as we pay on this one
article of crude material, barytes. This BaF'O, which constitutes
70 per cent of lithopune, pays 10 per cent when imported in the
finished state, while the crude'b arytes pays 15 per cent. This consti-
tutes a bonus on imported lithopone.

We would add that our books and cost sheets show that we, during
4 years of the 11 that we have been running, have not succeeded to
make enough money to pay us 5 per cent on the capital invested.
Our cost of lithopone (not" taking interest of capital invested into
consideration) during this period averages 3j cents, and under the
proposed tarilf schedule the Europeans will be able to import and
sell this product one-half cent below this cost.

I need not point out to you that Germany has abundant supplies,
both of barytes and zinc, and is able to manufacture sulphurio
acid at a noinal cost; in fact, in many places I understand it is sold
below cost, in order to enable the metallurgical works to dispose of
their product. These facts, together with the very low wages,
enable the Germans to manufacture lithopone at an exceptionally
low price and as we have to import our barytes from Germany you
will see that the industry will bo very sorely pressed if a higher rate
is not afforded.

It may be pertinent to inquire why lithopone has been given so
low a rate as 10 per cent ad valorem. I incline to the opinion that
it is caused by the fact that it is treated in the same paragraph as
zinc oxide anll pigments containing zinc (par. 64). There may be
good reasons for assigning 10 per cent ad valorem as tle rate of zinc
oxide, which is manufactured in very large volumes and is, compara-
tively speaking, simple to manufacture. But it is evidently due to
misconception that sulphide of zinc and lithopone are placed in the
same paragraph and class. These two products are of much smaller
volume and require a more complicated process, as I have attempted
to explain in tile foregoing.

142



SCHEDULE A. 143

I wrote Mr. Underwood the other day that we could not meet
German prices if we did not get 30 per cent ad valorem, and that I
was of opinion that we might be able to hold our own if we were af-
forded 25 per cent. Below this limit I do not see how the lithopone
business can exist.

Par. 63.-ULTRAMARINE AND WASH BLUE.
THE HELLER & MERZ & CO., NEWARK, N. J.

NEWARK, X. J., May 3, 1913.
lion. F. Mcl,. SluMross,

Chairman ConmmittNre on Finance, United S.tates S'nlate,
IWashington, I. C.

)DEAR Sir: We wish to submit to vou nil to yor comnmittee tilh
following furts for consideration in deciding on tile duty to be put
on "ultramarine blue * * * and wash blue containing ultra-
marine," paragrapIh 50, Schedule A:

Tie duty oiln these items under fle Payne-Aldrich Act is 3 cents
per po und, specific. In filing with you lur Iprotest against any cnhnge
we will discuss the subject under three heads: (1) 'Te duly should ob
specific, and not ad valorem (2) the production of maxinum reve-
nue; (3) relations of wages paid in, and duties levied by, tile United
States compared with wages paid in, and duties levied by, foreign
countries.

(1) The duty should bre sp cciie, and not ad alorek.-Ultramarine is
used in paints, oil enamels, priinters' inks, paper making, wash blue
and for other purposes. Each trade requires its own specially, amn
the cost inices vary between very wide lniits. The external appear-
ance, and even the chemical analysis, gives no clue to its adaptability
for a given use. It. is therefo apipairentt that aln ad valoreml duty,
involving an lpprlaisal, is uncelrtlan, unreliable, and f-raught with
difficulties in alllppliention.

Since 1870 the duty on ulhramnrine blue hIs been specific. Tleo
duty levied by thie tarilf hill of 1805 was ad valorem, Ibut the difi-
culties of appraisal under this bill soon indicated that a specific duty
was required. For lhe last 43 years the duty, though gradually fall-
ing from 0 to 3 cents per pound, has always been specific.

(2) The production qf minimum revenue.-The caucus print pub-
lished in connection iwith II. I. 20182 shows that the imports of
ultramarine have steadily increased since 1905; tile slight falling off
in 1911 as compared v-ilh 1010, when 709,720 pounds were imported,
is no more than one carlonl. which was more than compenlsated for
by the increased imports of 1912. Following the statistics further
back, we find that the imports in 1900 were estifinted at 370,000
pounds per year and in 1898 at 275,000 pounds per year, showing
that the imports Irhve increased 250 per cent in a period of 13 years.

A further reduction of the duty will result in an increased iimpor-
tation expressed in pounds. It 'is not probable, however, that the
increased importations under a reduced duty will he sufficient to
maintain the revenue collected in 1910 and 19fl. In fact, the caucus
print shows that in the estimate of its compilers the revenue will fall
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30 per cent under an ad valorem duty of 20 per cent and a 2-cent
minimum. Wo arc unable to estimate how much further the reve-
nue will fall if tile duty is reduced to 15 per cent ad valorem without
the minimum specific duty of 2 cents, which is the rate proposed by
the bill now before the House.

(3) Amnerican tuwr(s amn duties cominroed with EAluropian waqgs and
dutics.-Fifty per cent of the cost of producing ultrainarin' blue is
represented in wages paid. Our unskilled and semiskilled labor is
paid from 1S to 815 per week. Skilled labor is paid from 83 to $4
per day, or 818S to 824 per week.

German laborers in ultramnarine factories are paid but 50 per cent
of the American wages. lrenchl laborers in ultramarine factories
are paid 63 cents )per day, or 37 per cent of tile lowest American
wages. Belgian laborers -in ultranlarine factories are paid 43 cents
per day, or 25 per cent of the American wages.

The duties levied (on ultramarilne under itle( German tarill law,
though but 15 marks per 10L kilos. specific, is prohibitive of imports
into that country. Ollicial statistics show that the German imports
are less than 1l per cent of the German production of ultramarine.
Thle French manufacturer has the benefit of a protective dutv of 30
francs per 1010 kilos, or 21 cents per pound, specific.

In view of tihe protective duties levied by European countries,
export from America into those, countries is'inossible; in view of
the wage difference between American and European countries, it is
impossible for the American producer to send ultramarine even into
free-trade countries in competition with France, G(ermany, and
Belgium.

The American employer lpavs his workmen from two to four times
as much as is earned by the European laborer. We trust that the
duty you will see lit to put on our products will not place e e American
manufacturer of ultramarine in thie position to make him choose
between conceding his market to the foreign manufacturer by going
out of business or offering an Amnerican workman the European
wange scale.

fi view of the fact that the rate of duty on ultramarine blue has
gradually been reduced front 6 cents per pound to 3 cents per poumid,

by tlst chge, e by te Pyne-Aldrich bill. being a re auction
from 31 cents to 3 cents; and in view of the increase i in importations
of ultramarine blue under the Payne-Ahirich bill, we would respec-
tively urge upon you that no further reduction be made in the rate
of duty, and that* the duty he left specific as heretofore.

PETITION OF BADISCHE CO. AND OTHERS, NEW YORK CITY, N. Y.

NEW YORK, N. Y., M[ay 2, 1913
Hon. ClARLES F. JOIINSOX,

Committee on Finance, United States Senate,
Washington, D. 0.

DUTY ON ULTRAMARINE BLUE.

S DEAR SIR: The tariff bill now under consideration proposes an
ad valorem instead of a specific duty on ultramarine blue.
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The characteristics which give ultramarine blue its value are the
results of its mechanical preparation and are quite independent of
its chemical composition. Its value is not readily established by a
laboratory investigation; a practical application to the purpose for
which it is sold alone determines its value.

Prior to the year 1870 there was an ad valorem duty on ultramarine
blue, but the appraisal of imports caused so much confusion and acri-
monious discussion that the rate, at the request of all concerned,
was changed to a specific one and has remained so ever since.

We, the undersigned, importers, respectfully petition therefore,
that the duty on ultramarine blue be made specific and not ad va-
lorem.

THE STANDARD ULTRAMARINE CO., PER O. L. RICK, PRESIDENT.

. F. FFr , Oiio, May 0, 1913.
Hion. F. IMcL. SIuMos,

Committee on Finance, United Stafes Senate,
Washinglon, D. (.

DE.A Sin: The Underwood tariff bill proposed and now under
consideration makes ai sweeping reduction on ultranmarine blue front
3 cents per pound specific to 15 per cent ad valorem. This we con-
tend will crpple our industry if carried into effect, which we believe
is not the policy of the Democratic Party.

We wish to call your attention particularly to the item of labor.
This alone bears 50 per cent of the cost of manufacture, our wage
scale being at least four times greater than the same class of labor in
some foreign plants manufacturing this article.

To appraise ultramarine blue requires the services of an expert to
determine its true value for its varied uses, in our opinion making a
specific duty most imperative.
Wo fully believe that a duty of not less than 2) cents per pound

specific will work no hardship and at the same tie carry out the
policy (of the party now in power by placing us on a complltitlive basis
with foreign manufacturers.

Par. 55.-DRY COLORS.

WESTERN DRY COLOR CO.. FIFTY-SECOND AND WALLACE STREETS, CHI-
CAGO, ILL., BY R. M. REEDj PRESIDENT.

CHImcAGO, ILL., May 17, 1913.
lion. H1oSK SrITH,

United States Senator front Georgia, Washington, D. C.
DEA.. SIR: We are writing you in regard to the tariff bill, which is

at present before the Senate.
We are manufacturers of chrome greens. chrome yellows, lakes, and

unfading reds-dry colors for use in paints. There are in this coun-
try 20 to 30 color manufacturers, and there is very active competition
among them in these colors. Only by using thle greatest care and
watchfulness has it been possible to make a small return in this line
of business.

973--OL 1-13-11
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The tariff on greens and yellows has been too high, according to
our opinion. We do not think the lower duty on these in the present
bill will do much harm. The majority of our business, however, is
in reds, and the situation in regard to these is entirely different.
They are made from coal-tar products, which are imported from
Germany entirely. The particular coal-tar products which we use in
quantities are called paranitraniline and beta napthol. As we under-
stand it, it is proposed to take these from the free list and place a
duly of 10 per cent on paranitraniline and 5 per cent duty on beta

'nlpthol. These products are not made in this country and no at-
tempt has been made to make them. At the same time we believe it
is proposed to reduce the duty on the reds made from paranitraniline
and beta napthol from 30 per cent, the present duty, to 15 per cent.
This would be practically a reduction of from 30 to 5 per cent.

The cost of labor in Germany in this industry is from $5 to ~$ per
week, while we are compelled to pay from $15 to $20 per week. The
cost of the materials entering into the pure red of this description is
about 20 cents per pound. The labor costs about 9 cents, making the
total cost 20 cents. We believe Germany can produce this including
the proposed duty, at about 26 to 27 cents delivered in this country,
and that unless some change is made in this duty or we can reduce
our labor cost we will eventually lose the business.

We believe that with the present cost of manufacture a 20 'or
'5 per cent duty is necessary to retain this business. A 10 per cent
duty on coal-tar products may be necessary to raise revenue, but we
can not see the necessity of reducing the duty on the colors made from
these materials, and believe that they should remain, as at present, at
0 per cent, or at least not be lower than 25 per cent.

Paranitraniline and beta napthol are essentially raw materials in
our industry, and we trust that either these are allowed to remain on
the free list'or that the duty on the colors made from them be al-
lowed to remain at 30 per cent. Otherwise. the American manufac-
turers will lose a great majority of their trade in these products.

Par. 56.-EARTH COLORS, ETO.

J. W. COULSTON & CO., 80 MAIDEN LANE, NEW YORK. N. Y.

.NEw YonRK, .lIay z . 191-3.
lion. F. McL. SulrMONs. . Y

Chairman of Finance Committee.
United States Senate, Washington, D. C.

IloxoR.A; Snm: If not too late, we would like to present to you the
question of changing the duty that is proposed on the new bill now
being considered by the subcommittees of your Finance Committee
on earth colors, such as siennas and umbers.

The present duty on the crude is $2.50 per ton of 2,240 pounds and
on the powdered, after being washed, $7.50 per ton of 2,240 pounds,
leaving a margin of $5 per ton of 2,240 pounds for houses in America
who import the crude and powder same. of which there are a few.

This $." per ton is just about the cost of the powdering. In some
instances less than our cost after taking into consideration the cost of
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tile barrels, and on s.ome qualities which are very slow in powdering
it does not equal the cost.

On the proposed new duty there is no practical difference of any
moment in the cost on the crude or unpowdered and the powdered,
the duty being 5 per cent. To show you what little difference there
is, therefore. in the duty on the crude and on the powdered, please
note the following costs:

Raw uniber, crude. not calcined, costs us $4.20 per ton at the island
of Cyprus. The duty on this is 21 cents per ton, whereas tile duty
on the powdered at 5 per cent is $1.25 per ton. allowing only a differ-
ence of about $1 per ton, which is not suflcient on this class of
material.

Calcined or burnt umber costs $8.20 at island of Cyprus; duty on
this is 41 cents per pound: duty on the powdered, $1.47; only a differ-
ence of $1 per ton.

To the cost of the crude umber, which comes in bags, we have to
add cost of the barrels and higher rate of freight from island of
Cyprus to New York than on the powdered from Liverpool to New
York. and in addition we have lighterage and cartage expenses to our
factory to powder the goods, and these expenses offset to a great
extent the difference between the cost of the foreign crude umber
and the foreign powdered umber.

On sienna earths the difference of duty between the powdered and
the crude varies from 55 cents to $1.50 to $2 per ton. which is not
sufficient protection.

We ask your kind consideration of this request, and reference to
the proper subcommittee.

1 e believe that there should be a duty with a difference of $5 per
ton between the crude and powdered siennas and umbers.

Par. 66.-OCHER.

J. LEE SMITH & CO., BY J. LEE SMITH.

XoEW YORK, May 9, 1913.
lion. F. Mcl,. SIMMoNs.

Chairman Finance Committee United States Senate,
llaslhington, D. C.

)EAR SIR: As we note that the proposed new tariff bill goes this
week before the conmnittee of which you are chairman, we take the
liberty of writing you with reference to making a change in the raw
material of the articles mentioned below.

In the new tariff bill, as reported in "Schedule A, Chemicals, oils,
and paints," the duty on ocher and ochlery earths, sienna and sienna
earths, and umber and umber earths is 6 per cent ad valorem in both
the crude and powdered state. It costs abroad an average of 52
cents to powder 100 pounds of these materials, and in this country
$1.00. This results that it costs 54 cents more to do the work here,
on account of the high cost of labor, etc., than it does to do the work
in Europe.

Your proposed tariff bill allows less than 3 cents per 100 pounds
to compensate the manufacturer in this country for 54 cents increased
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cost. Unless the grinder here bo protected by a greater ad valorem
duty on the powdered material it will result that all these goods
will 1) powdered abroad, thus causing the closing of all factories
now depending upon tins industry, with consequent loss to the
laborer as well as the manufacturer.

To equalize the higher cost of manufacturing in this country there
should be at least an ad valorem duty of 25 per cent on the powdered
goods, if the crude goods are to pay an ad valorem duty of 5 per cent.

The present tariff bill gives a protection of 25 cents per 100, which
is inadequate, and has resulted lor years past in the powdered goods
being freely sold in this market. Bearing this fact in mind, how can
the manufacturer here hope to compete with a protection of less than
3 cents per 100 pounds ?

As one of the largest griinders of these goods in this country, we
trust that, you mray see the justice of altering the proposed bill to a
5 per cent ad valoremn duty on ocher and ochery earths, sienna and
sienna earths, and umbler and umber earths, 'when crude or not
powdered, washed, or ptlverized, increasing tle ad valorem duty to
at least 25 per cent when powdered, washed, or pulverized.

As there are no numbers or siennas mined in this country that can
favorably compete with those imported, it is only reasonable that
our nalinufacturing plants and workmen should receive thi benefit of
tlie powdering of the goods.

HIWASSEE CHEMICAL & COLOR MINES (INC.), HIWASSEE, VA.. BY
RUDOLF PABST, PH. D.

hII .1ASSEf, V.., May 8, 101.3.
lion. CirAs. F. Joi.xsox,

United States Senate, li'asinglon, D. C.
Sin: We are miners and refiners of natural ochers, having very

recently opened our mines here and equipped the most modern
machinery for the i)prpose of refinling ocher of a capacity of 30 tons
per day.'

We have noted that the House passed Schedule A and in it para-
LtrlIph 51; covering duty on ocher. crude or mianulfictured. at 5 per
cent ad valorem. This, if it passes the Senate and becomes a law,
will make it impossible for us to sell our product at any of the sea-
board points or where the freight rate is not very greatly in our
favor.

We are advised that the subcommittee who will have charge of
Schedule A consists of yourself and Senators Hoke Smith, of
Georgia, and William tHughes, of New Jersey.

What we must have to enable us to run our plant is 20 per cent
ad valorem, which is quite a reduction from former rates on both
crude and munufantured lcher. which rates were one-eighth of a
cent per pound on crude and three-eighths on manufactured.
Otherwise we will be compelled, to run our plant at one-fourth to
one-half time and most probably close down entirely.

Now, we wish to put before you this information which we have
from very reliable sources. This ad valorem is based on value at
original point of shipment. For instance, we will take Apt
Vaniluse, France. where we know their lower grades of ocher are
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offered at a price of $0 per ton. The duty at 5 per cent. ad valorem
would be 30 cents per ton. which would lay the goods down at New
York, Philadelphia, Boston, etc., including packages, at $10 per
ton. We can not, to save our lives put our goods there at that price.

We are advised by our New York office that two importing jobbers
in that city, one of whom is stated by their employees to be heavily
interested in the Society Ocher of Southern France, a Paris syndi-
cate which controls most of the good mines of the Vaucluse, has
suggested this reduction.

May we not ask your careful and due consideration of this matter
And we sincerely trust that it may meet your best views to strongly
advocate and support an ad valorem duty of at least 20 per cent on
the above article.

We thank you for the patience you have taken to read this com-
munication, and thank you in advance for your efforts in our behalf.

GEORGE S. MEPHAM & CO., EAST ST. LOUIS, MO.

S'r. Louis, IMo., .lay 3, 1913.
\ careful consideration of II. It. 3321. Schedule A. develops a con-

dition that demands a protest against some of these items and a hope
that a consideration of the matter by committee of the Senate will
show romei inequalities and nece.~ity "for change.

The following items directly concerning the business of mining
illld nlanufactlluriig earth. mineral, and chemical colors. as they stand
will prohibit nmalnufacture of thece goods in United States. transfer
thie business to similar concerns in K island, Germany. France, Spain
and Italy, and we venture to .iulmit tie following brief statement o
facts concerning these items.

Paragraph 50. Ocher and ochery earths, sienna and sienna earths,
umber and umner earths. 5 per cent ad valorem.

The previous duties under bills of 1105 and 1010 called for crude
material one-eighth of 1 cent per pound, manufactured material
three-eighths of 1 cent per pound, and( when ground in oil 14 cents
per pound.

The records show that thie old ratec. have pernnitted bringing into
this country considerable quantities of these products. hut have kept
out tile cheaper products. which are shipped principally to Ger-
mIany and Russia. A rate of 5 per cent and the low freight rates
from Marseille. point of shipment in France, will bring into this
country a vast quantity of cheap ocher that is now impossible to
import because competition in America from American factories has
brought price down to a figure less than French cost. about $0 a ton,
freight to seaboard in France $2 a ton, and from Marseille to New
York $3 a ton, or $11 cost. insurance, and freight at New York.

The labor prices paid where these goods are manufactured, Apt in
the Vaucluse. France. were in 1911 2 francs, or 40 cents per day for
common labor, and 2.50 francs, or 50 cents, per day for such skilled
labor as is necessary. In comparison. American factories pay from
$1.75 for the cheapest labor to $3 per day.

The items umbers and siennas are produced principally in Italy,
from which country the entire amount of imported product is



TARIFF SCIIEDLLES.

brought here. The present duties permit bringing into this country
of crude ores and the manl facturing of them here and their sale in
competition with manufactred products from Italy. Five per cent
duty on both will prevent any Ianufacture in this country, and the
entire amounts must come from foreign countries in manufactured
form.

There has been added to paragraph 50 the items Spanish brown.
Venetian red. iad oxide of iron. n. s. p. f. 10 per cent ad valorem.
'The itemt Slpnish brown covers an iron ore mined in Spain and

manufactured there. In 1911 the labor costs at factories doing this
work near Malaga were for comnpon labor 2 pesetas a day, 30 cents,
and for skilled labor, engineers, coopers. carpenters, etc., 3 pesetas,
64 cents, per day. The labor costs in this country run from $1.75
to $3 per day. This material is in reality a hematite, or red oxide
of iron. It is now imported in considerable quantity on a duty of
10 per cent ad valorem. It comes directly in competition with iron
ores for the samne purpose, treated the same way and made in this
country by at least 20 concerns. If the duty is reduced to 10 per
cent. which is figured on the value of the material in Spain which
is about one-half cent per pound or less. it will unquestionably close
the majority of the American factories. both because of difference in
cost and of the fact tiat freight from Spanish Iort to New York is
less than one-half of the average freight from American factories'to
the American .-eaboard.

The next items, Venetian red, Indian red. and oxide of iron, in
reality do not belong in (lie classification of earth colors, because these
materials are produced from a chemical. viz: Copperas, a by-product
in the imalllfacture of tin plate. wire, etc. This material, copperas,
has been made for many years in England, and a considerable quatn-
tity of it imainfactured into (lie colors named above, and shipped all
over the world. The labor costs in England in 1911 were 0S cents
1: day for common labor and $1.20 a day for skilled labor used in this
class of work. viz. engineers, machinits. bricklayers, carpenters, etc.
The freight rates from English ports of manufacture range from $2
to $3 per ton. 2.4-10 pounds, while from central factories in this
coluntr the freight rates run from $3..80 per ton. 2,000 pounds, in
carload's, to .S.20 per ton, 2,000 pounds for le.s than carload ship-
ments. A rate of 10 per cent on these items will make it impossible
to produce in this country unless labor is reduced to English basis.

Now, we submit that the only requests for reduction on file are
from two importing brokerage concerns in the city of New York, viz,
F. A. Reichard. a concern connected with the ochler society of south-
ern France. a Paris syndicate controlling the majority of the ocher
properties in France, and J. W. Coulston & Co., an importer of these
productions.

We desire to contradict emphatically the statements appearing in
briefs submitted by firms named above requesting these reductions,
because, first, there are many manufacturers in this country who
employ labor, pay taxes, and build factories, while importing brokers
require small offices anA a few clerks only, and, as a rule, they sell
foreign products to arrive, so that they spend no money for either
of the items mentioned.

If a rate of 10 per cent should prevail on these products it will
mean closing down of factories in this country and continuance of
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business of the concerns now engaged as importing brokers at some
seaboard point: therefore we ask that items venetian red, Indian
red, etc., be removed from paragraph 56, where they do not belong.
and that they be covered under the general item of paints and colors.
paragraph 04. where they have always been classified and where they
really belong.

Item 04 covers all paints and colors, dry or in oil, at 15 per cent.
We submit that this is too low for several reasons: First, it will not
begin to cover the difference in labor on this class of material, par-
ticularly in England, as compared with the United States; second,
it unintentionally makes possible a condition which probably was not
intended when the bill was framed. We refer to the fact thnt para-
graph 40 puts a duty on linseed oil of 12 cents a gallon. At the
present cost of linseed oil in England this figures out a duty of 32
per cent, and it is believed that this duty is necessary to stimulate
the production of flaxseed and linseed oil in this country. Now, para-
graph 04, at 15 per cent, makes possible the mixing of any color in
oil. thus bringing to the United States linseed oil in mixed form at
a duty of 15 per cent ad valorem. As a prepared or mixed paint
consists of at least 75 per cent linseed oil to 25 per cent or less of
color, it demonstrates itself that linseed oil mixed with colors will
be brought to this country in vast. quantities and exclude the possi-
bility of the production o'f this prepared paint in the United States.
because 15 per cent of 38 cents, the price per gallon, will bring
into the United States linseed oil at a price much less than its usual
selling figure in this country, which is based upon the market price
of flaxseed.

We submit that the rate on paragraph 04 should be 25 per cent.
which puts it in line with other items of similar nature; for instance,
white lead, with which colored paints are principally in competition.

We understand the entire mixed-paint trade of tils country, which
comprises over 300 concerns, have protested against item 64, and
have asked for a rate of 25 per cent, under which the inequality re-
garding linseed oil will be avoided, and this rate,tihe believe, wil per-
mit their operations, and we venture to hope that tfiis may be accom-
plished, but we particularly urge that the items venetian red, Indian
red. and oxide of iron be taken out of the earth-color class, where (hey
do not belong, and be placed in their proper position, and as they
are a manufactured product, where labor covers at least 75 per cent
of their cost, it is fair that they be given the same rate as all others
kinds of paints and colors. It is manifestly unfair to single out items
of this sort for so drastic a reduction as from 80 to 10 per cent, where
the result would be the closing of American factories and the trans-
fer of this business to importing brokerage concerns.

EAsT ST. Louis, ILL., Jfrl./ i. 111.
lion. CHAS. F. JOH .soN.

Senator, Wl'ashington, D. C.
MY DEAR Sin: Following conference, which you kindly gave me

last Tuesday, I have carefully looked over report 5 to accompany
H. R. 8321, April 21, 1913, and venture to write you in supplement
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to brief given you on the subject of tariff, particularly referring to
paragraphs 50 and 64.

I append memoranda made up from this and other governmental
reports and wish, at this point, to say that there is no other means
of obtaining reports as to production, as the business of producing
earth, mineral, and chemical colors in this country has never been
brought into any combination, trust, or agreement, even to the ex-
tent of imparting information by the different manufacturers on
their tonnage output.

PARAGHAPIH 50.

Ochers (In form of powdlered, washed, or Ipuherized):
Imliortallon. year 1012, 11,687,021 pounds; revenue collected, $43,820 (duty

equivalent 40.03 per cent).
Estimate, II. It. 3321, 17,000,000 pounds; revenue estimated, $0,800 (duty

equivalent 6 per cent).
Increase in Importations, 5,312,070 pounds (or 40 per cent); loss in revenue,

$37,026 (rate reduced 35 per cent).
Venetian red:

Imnlworntloln, year 1012, 2,228.593 pounds; revenue collecleld $5,531 (duty
equivalent 30 per cent).

Estimate, II. R. 3321, 3,000,000 pounds; revenue estimated, $3,000 (duty
equivalent 10 per cent).

Increase In Importations, 771,407 pounds (or 35 per cent); loss In revenue,
$2,531 (rate reduced 20 per cent).

Spanish brown, Indian red, colcotbar or oxide of Iron:
Imjlnortntilon. year 1912, $99.100; revenue collected, $20,731 (duty equivalent

30 per cept).
Estimate, I. I. 3321, $150.000; revenue estimated, $15,000 (duty equivalent
10 per cent).

Increase In Importations, $50,894 (or 50 per cent); loss in revenue, $14,731
(rate reduced 20 per cent).

Hence, according to estimate quoted above, there will be brought
into the United States in manufactured form an increase of:

Pounds. Value. 10s inrevenue.

r............................................................. ,31 9 2,502 37 6
Vcneln red...................................................................... 1,07 1,52 2,531
Spanish brown, ete............................................. 0 S,894 14,31

............ 104,9 54,288

Being an increase of importations in value $104,959, and a decrease
in revenue of $54,288.

The following estimates are taken from governmental reports, and
show imlportations into this country and production during periods
stated:

Manufo.
Other. Imports. United

States.

1910............................................................................ $1t ,189 $112,443
1911....................................................................... I1875 109, 495
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SPANISII BROWN, INDIAN RED, ETC.

The following is for the years 1008, 1909 110, and 1011 taken from
governmental publications: Imported, $107,223; manuiactured in
United States, .405,560.

It is submitted that this shows that the business of manufacturing
above items in the United States aggregated very closely tie amount
of the same items imported, both being stated in dollars, and while
this business is not a large one, it represents manufacturing establish-
ments in at least 14 States. The ores and minerals used coming from
a still greater nmuber, this requires employment of labor in mining,
hauling, and manufacturing, while on foreign goods all of this labor
and expense goes to operators in England, France, Germany, Spain,
and Italy.

To bring in additional quantities as estimated of ocher 46 per cent,
of venetian red 35 per cent, of Spanish brown, etc., 50 per cent, re-
duces the quantity that can be made in the United States by just
that proportion, and as labor employed in production of these colors
:o.sts from 50 to 75 per cent of the total expense necessary in their pro-
duction, it will readily be seen that many laborers must necessarily be
unemployed and the factories in this country can not hope to operate.

I desire. personally, to state that having visited factories produc-
ing above goods in England, France, and Spain, I am prepared to
state that ilant and apparatus in these countries do not compare in
cost or efficiency with similar plants in this country, for to achieve
the present condition in competition with foreign goods it has been
necessary to introduce the best possible efficiency in machinery, be-
cause of the very great difference in cost of labor in above countries
and in United States.

I desire also to refer to what seems an oversight in H. R. 3321,
paragraph 04, "paints, colors, etc., duty proposed, 15 per cent."

Paragraph 40, "Linseed oil," etc., provides a duty of 12 cents per
gallon at present, ruling price of oil in England about 38 cents per
gallon, this is an equivalent duty of 32 per cent. Now, according to
paragraph 04, if linseed oil is mixed with any coloring matter it is
dutiable as color in oil at 15 per cent, about 0.056 cent per gallon;
under paragraph 60, if mixed with venetian red at 10 per cent the duty
on oil would be about 0.038 cent per gallon; if mixed with ocher 5
per cent duty on oil would be about 0.010 cent per gallon.

Linseed ol in England is ordinarily worth about 20 cents per gal-
lon less than in the United States-that is from 38 to 40 cents per
gallon there-and front above figures it will readily be seen that im-
porters will bring into this country linseed oil with colors, and so
still further reduce revenue on this item, and displace American
products by equal amount.

In conclusion, we earnestly ask, first, that all manufacturers of
paint, colors, etc., be given exactly the same treatment whether ma-
terials are made from ores or from chemicals for a manufactured
color, as ocher or venetian red is as much a finished product as the
same items when mixed in oil.

And that the rates for paragraphs 56 and 64 be fixed at 25 per cent
ad valorem; this will eliminate the difficulty regarding linseed oil
when mixed with colors and will bring all items on an equality, and,
it is believed, will permit operations being continued in this country.
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NATIONAL PAINT, OIL, AND VARNISH ASSOCIATION, BY IRA D. WASHBURN.
CHAIRMAN TARIFF COMMITTEE.

CINCINNATI, May 29, 1913.
Senator F. M. SIM~tIs.

Chairman Finance C'ommittee. 1'ashington, D. C.
Mr DEAR SIR: I notice in the Oil, Paint, and lDrg Reporter, of

New York, May 20 issue, that you are placing a duty of 5 per cent
on ochers, umbers, and siennas in oil. This matter has been called
to my attention by a large number of paint grinders of this country
in the last few days, and they are all of the opinion, to the man, that
there must be a mistake on this rate. for this would mean that linseed
oil mixed with ochers, umbers, and siennas would come into this coun-
try at a 5 per cent rate, which would be less than 2 cents a gallon
duty, while the tariff itself calls for 12 cents per gallon on linseed
oil. The linseed-oil crushers, so far as I am able to understand, are
satisfied with the 12 cents per gallon, which is a reduction from the
former duty, but the duty on ochers, umbers, and siennas in oil is
certainly a mistake as it Is, and should be considerably higher. As
to the amount it should be, we would be glad to leave it to your own
good judgment. This would mean, were it to pass as it is, that the
paint grinders in this country on these items could not hope to com-
pete with foreign imported goods. All that we are asking is a fair
consideration. We expect and are willing that the tariff should be
downward on these and all other lines, but do not deem it best to go to
the extreme.

I trust you will give this matter your serious consideration.

THE WESTMORELAND CHEMICAL & COLOR CO., 925 CHESTNUT STREET,
PHILADELPHIA, PA., BY HENRY 0. STEWART, PRESIDENT.

PHILADELPHIA, May 8, 1913.
lion. HOKE SMITH,

Member Subcommittee, 1l'ashington, D. C.
DEAR Sin: Kindly permit us to call your attention to paragraph 50

of H. R. 3321 as passd by the House of Representatives on April 29.
We submit that this clause is full of opportunities for evasion of

the payment of the duties intended to be assessed and collectible.
The materials mentioned in the paragraph are jumbled together

with little or no sense of their relative origin, adaptability, or im-
portance.

Under the tariff acts of 1897 and 1909 it is evident that the duty is
intended to cover only native or earth paints colored with iron in the
form of an oxide.

But in H. R. 3321, as submitted and adopted, are inserted "Vene-
tian red and colcothar or oxide of iron."

Both these materials were no doubt originally produced from
hematite ore, which is a native oxide of iron, but modern practice
produces them from the chemical copperas, which now, for the first
time in any tariff law, is on the free list.

Modern practice also makes "Venetian red and colcothar or oxide
of iron " much better, and therefore more valuable.
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It is almost impossible for the person who is not an expert to
differentiate between native and chemical oxide of iron.

As the paragraph now stands in H. R. 3211 unscrupulous shippers
broad will unquestionably undervalue the high-grade chemical ox-
ides of iron and so word their invoices that importations will be
entered at ocher and venetian-red values.

The duties in paragraph 56 are so low (5 and 10 per cent) that a
contest in the courts to determine values "; would not be worth the
candle." The appraiser, realizing his inability to distinguish the
relative values and the utter uselessness of a contest, will pass an
entry without question. The Government loses the revenue and the
American producer, be he miner or manufacturer, suffers a great
injustice.

Comparatively speaking, these materials yield a good revenue, be-
cause they are reasonably definitely defined. To combine in one
classification the two radically different productions will be, in our
opinion, a mistake and work an injustice both to the American pro-
ducer and the Treasury Department.

The native earths (ocher, umber, sienna, Indian red, and Spanish
brown) ought to pay 15 per cent (the duties of 5 and 10 per cent
adopted by the House of Representatives would hardly cover the
cost of collection). The chemical oxides should be assessed the rate
provided for dry paints in the blanket paint paragraph.

May we therefore respectfully ask that as a matter of right and
justice paragraph 56 be corrected to read:

Ocher and ochery earths, sienna and slenna earths. unber and umber earths,
Silnilsh brown, Indian red, and alnil other ferruginous airths, 15 per ccnt atdl
vnlorem.

The rate suggested is altogether inadequate for the successful
pursuit of the industry under the present conditions (cost of labor.
plant, coal, etc.), but is has the merit of being consistent, and on that
score, we trust, will appeal to your judgment and have your valued
correction.

P. S.-Please keep in mind that commercial "venetian red and
colcothar or oxide of iron" are chemical productions (not native or
natural) and have no place in a paragraph where native or natural
oxides of iron are rated. As a matter of fact the word " colcothar "

is almost obsolete in the business.

PHILADELPHIA, ,Iay 26, 1913.
The FINANCE COMJITrrr ,

United States Senate, Washington, D. C.
GENTLEMEN: Kindly permit us to again address you with the fol-

lowing supplemental data to our letter of May 8 in reference to
paragraph 56, H. R. 3321.

We regret that the lack of statistics prevents our enlarging on the
facts contained in the "Advance Chapter on Mineral Resources of
the United States for the Calendar Year 1911," which states that
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" the natural mineral pigments" produced in that year as reported
to the survey amounted to 62.739 short tons, valued at $498,821.

The aggregate value of Importations of ocher (exclusive of crude ocher).
Menna. umber. venetian red, Spanish brown. Indian red, and oxide of iron in
1912 was $287,725: the duties collected thereon amounted to $91,060; the freight
paid on 13.000 tons, $3 per ton, $39,000; add Importers' profit, say, 20 per cent
on $417,000. $83,400; total, $501,185.

These figures, which are very nearly exact, show the entire traffic
(in foreign and domestic earth paints) to have been in recent years
about $1,000,000 annually.

The following letter shows that the foreigners are well satisfied
with their share of the business:

E RIco GANNI & Co.,
DRY COLOR .MANUFACTURERS,

Leghorn (Llrorno), Italy.
(ENTLEI.i.MN: . report to our local chamber of commerce from tlie United

States consul, Mr. Frank )eedmayer. shows that umber and sienna earths have
left our port for United States ports to the extent of 157,210 lires in 1911 nnd
225,008 lires In 1912. and ott of each amount we find front our records that our
firi has shipiell 137.377 lires in 1911 nnd 201.15S Ilres In 1012. saly, .7 and S)
per cent, respectively. which, we think, is a fair proportion, and that we well
deserve the Ialnle of dry-color meln.

Thanking you for your past favors,
Respectfully, yours. ENRIco OAxXN & Co.

Why give them and the other foreign producers and importers any
more than the half they already have?

To prove that the proposition of low duties is largely that of the
importer we ask that the letter, addressed to the chairman of the
Ways and Means Committee and printed on pages 307, 308, 309,
hearings Schedule A, January 6, 7, 1913, be considered as part of this
brief.

Besides the above, we submit the copy of a letter and its supplement
sent out by the same importer about five years ago. The original
letter and supplement are still in the hands of a gentleman in a
western city and can be produced at any moment.

-. o.
GOETLrs:M.x: The present fcriff upon nmany of the raw materials which enter

into your business is prnct ltally prohibitive. In other instances the absolute
Ilne.sily of uisilg teaiit llmported material makes tle tariff upon them an
absolute tax upon Industry. The theory of our tariff Iheng a duty equal to the
difference itn the cost of production at home nnd abroad. plus a reasonable
margin of safety, it seeals to us that the present color schedule utterly falls to
fulfill Its mission. On account of the small amount of labor necessary to produce
colors our .lhedtule of duties should be. in theory at least, a very modest one.
The object of our tariff being not to prohibit competition but to make it equal,
a lower scale of duties would amply protect the domestic manufacturer and
furnish larger revenue.

On a separate shet we mention in detail a number of the most prominent
items in the color list and thelr present duty. In the second column we schedule
suitable and lower duties. which we believe to be to the Interest of all, while the
third column is left blank for your suggestions. Will you not signify your
opinion in this matter by returning this sheet properly filled out? Even If you
are absolutely opposed to our ideas. please do not omit to return your blank.
We desire to obtain an accurate consensus of opinion on these points, with the
Idea of presenting the result in a brief to the tariff committee. of Congress In
Washington.

Yours, very truly,
Per J. W. 11.
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From : ---- -. -
I ):cE:MI:It, ]I09.

litI. S.9I:.XO IPAVx.t:,
C(hinrman if lst ('On,,mnmit n Waix nil .lfiuM.

llisuxe ',f RleirrA'ssltIrr x. It in', glmn, D. C.
SRi: lHere below Is n list of a few raw materials u lsed principally by paint

iir;iliifiletrliler. Tilt nitile In riiliii NIP. 1 mlly tihe ioprelit I~tle; f duilty, those
In tolumin No.. 2 are si' ge.swd l - --- , mud tliose I coluinll No. 3 arel
Ithe nIrtes whiell we favor.

ltcespetfuilly,

No. I. No. 2. No. 3.

(Oher and cchery earlhs, powdered, washed, I cent per pound...... Free.......................
or pulverized.

Sienna and sk nua earths, powdered, washed, ..... do............... .. do...........................
or pulverized.

rnmtr and umber earths, powdered, washed, ..... do.......... ..... do................. ..........
or pulverized.

Orange mineral............................... 31cenls per poun .... rntsper pou .... ..........
H ld lead................................. 2 l r pou nd.... I nll per pound...... ..........
White lad. dry or in pulp................ .. ........o ........... .. ................. .........
Zinc, oxd of, dry....... .................. r ....................... t o ........ ..........
Zinc, oxideof, ground in oil.................. It entsir pound....I I ct per pound..... ..........
'ltramarine blue, dry or pulp, or nixed with 3 cents per pound... . 91 per cent ad va- ..........
water. lorei. I

oxitHe of Iron, natural, nirde and levigatel... 30 xr cent ad va- entr per Ion....... ..........
lorem.

axi.leoflron,arif ............................. do.......... ... . per t ad va- ..........

do lorem.
Vermilion red, and colors containing qukk. Ilo (cits Ipr pounl.... 5 ents Ir pound. ..........

ilver, dry or ground in oil or w water.
Take, powdf.ro ............................... 20 pe r cent c4I va- Free ................... ..........

lore lrcm..

XOTr.-In (lie first column are (le rates under the act of 1897. In
Ihe second column are the importers' i oughlits as to what they should
lhe. Tlhe third colulin is to be filled in by the parly to whom the
importer addressed his letter; and ltie list was then to be sent to the
tlien chnirmali of tlie Ways and Means Conm ittee.

Now, we again nalirm tflat the rates of 5 nilnd 10 per cent for para-
graiipli 50. us passed by tlie Ilol-e of leplresen(tatives, iare totally
inadequate when credit" is given for the scile of wiges prevailing in
tlie United States.

Again. tile language of the paragrlaph 'is so indeflnite that all sorts
of evasions are possible. even to tlie importation under it of ochers,
sieinnas. numbers. reds. and browns in oil. If this is a fict. and we
believe it is, it riddles the effectiveness of the general paint pair-
graph No. 04.

Besides, as stated in our earlier appeal, the placing of native and
chemical oxides of ironic in one p paragraph is unwise from tle stand-
point of the appraiser'5 department. Complications and( loss of
revenue will inevitable result.

One word more: Men don't work for themselves alone. The dear
ones at hollie are a far greater incentive than (lie mere acquisition of
wealth. Tlie protective tariff has lone more for (lie American people
than simply make them prosperous. It hits brought many a comfort
(o (hie dlepenldent ones not directly traceable to the duty onl foreign

productions. For instance. in Ii(t of tie States of the Union, and
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especially in Missouri. Georgia. and Pennsylvania, deposits of earths
available for use as paint occur frequently, and are worked regularly
or at intervals by the occupants of the farm. The paints are sold
to the powdering-mill man. and the money obtained is naturally

S invested in some necessity or comfort for the farmer's or miner's
family.

If the Senate sustains the rates provided by the House of Repre-
sentatives these indirect benefits of our industry must cease.

Surely it is a time to stop. look. listen, and think, for reflection
will show that there will be no business for either the miner or miller
of these earth pigments if the foreign mineral paints are entered at
5 or 10 per cent.

May we again, therefore, appeal to you to at least place the same
rates of duty on these materials as is provided in the general paint
paragraph No. 64. viz. 15 per cent.

It is all far too low. but evasions would be impossible, and it has, as
we have said before, the merit of being consistent.

Paragraph 56 would then read:
Ocher and chery earths. sienna and sienna earths, number and uniber earths,

Spanish brown, Indian red. and ill other ferruginous earths, 15 per cent ad
valorem.

We trust our plea will have your valued consideration and ap-
proval.

C. K. WILLIAMS & CO., EASTON, PA., BY JAMES H. NEAL, PRESIDENT.

E.ASTOx, P.%., .lay 14, 1913.
Hon. HOKiE SMITH,.

United ,States Senate, ll'7shimnton, D. C.
DEAR SIR: We beg to call your attention to the reduction in duty

mentioned in H. R. bill 10 on several items as set forth in the inclosed
memorandum. Ir. t. 3321. It would be a great favor to us to
have vou read this data and use your influence to have the cut
in tariff modified. We have been producing these goods extensively
for the past 25 years. and we believe what we have asked for in the
inclosed memorandum is very fair, and know positively that if H. R.
bill 10 is not modified tha t i will practically put the manufacturers
of these goods in this country out of business, the result of which
will be far reaching, with the loss sustained to the manufacturers
of these pigments in this country. which would affect a large amount
of labor employed in the manufacturing, mining, and working up
of these goods. all done in this country, and respectfully ask you to
give this your support, in having the cut in tariff modified as above
set forth.

WASIIXTONX, I). C., .iprll 23, 11.1.
lion. A. MrrciH.L. PALMeR.

House of iRe ,rUrIntalircs. ll'Whintglm. . C.
DW.A SIR: The duty on powdered. washed. and pulverized ochre for the past

14 years has been three-eighths of a cent per pound. The increase In the
production from 1S,9S to 100l was nore than double. From 1007 to 1011, Inclu-
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sive. the Importations compared with productions In the United States were as
follows:

Ocher Ocher Imported
prodlued ___

Year. tn.e i
Vnited Crude. I Menu-
States. ; efaclured.

* .......................................... ................. ..... S ,439t i $1.181 $i 127
. ................................. ................................. 13,349 7,494 K 56

1910................................... ................... 1 2,415 ,lo i 122,lS9
1 1....................... .......................................... 101.,493 I 2,59 11,59

shlloin g at the present duty there is about the same quantity imported asJs
produced in the United States.

Crude ocher in the past could not be imported profitably, due to the dross,
comprising about TO per cent of the material as mined. Seventy-five per cent
,o the whole cost of the production of ocher in the United States consists of
labor. The kind of labor employed in this kind of work In foreign countries
is paid from 70 cents to SO cents per day, whereas in this country It costs from
$1.00 to $2 per day.

The present dulty on washed or manufactured ocher is three-eighths cents
ier pound, which equals 41.08 per cent ad valorem, which produced a revenue

of $49,857 In 191.
Present duty on crude, one-eighth cent per pound, which equals 10.35 per

cent ad valorem, which produced a revenue of $200 In 1911.
The duty proposed In II. It, 10, on manufactured and crude ocher, is 5 per

cent ad valorem, a reduction of SS per cent of the present duty.
We suggest a duty on the manufactured of $0 per ton, and on the crude of $2

per ton, making a reduction of 20 per cent of the present duty.

UMBERS AND SIENNAS.

We take these together, as nil statistics treat the American umber and siennas
as one.

I merkan' Imported umners. Imported sienna.

Years. --- -mber
and

siennas. Crude. n Crude. Manutc-Sured. Lured.

S................................................ i 0,05 $ 20,4 $,439. $14,717 13,40
il. ................................................ 3s,472 12,71C t1,194 1: , 0 i 1 767
1910 ................................................. 2,700 19,429 12,271 2,139 . 17,741
1911 ................................................. 20, 22. 13, 6 r, 372 26,091 15,961

Total........................................ 117.102 ' t6,M 30,276 S3,377 .5,9

The following shows tile umber and slenma. mainfactured in the United States.
wich Includes the crude niiported. as that is manufirctured n1 the United

t;tes also:
.Alerlcan umber tnd slenna for four years. 1008-1911, inclusive ----. $117.102
ijuported timber, crude, manlufaituired iln Unlted States-----------..- 05,814
Imported slenna, crude. manufactured in United States-.-- ----.. ---- 83.377

200 203
From these figures is shown that there should be maintained a reasonable

difference between'the crude and manu fact ured, that tle manufacturing may be
lireserved to the labor In the United States.

Present dity on manufactured, three-eighths cent per pound; on crude, one-
eighth cent per pound.

iDuty proposed In H. It. b1ll 10 is 5 per cent ad valorem.
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We suggest it dul1y All ft"e innfsir7ure1 of $6 leePr ton : onl crulde. $2 per toil:
.1 rIIICll0101 oif 241 OPt' 1t-ut Eof lIr~est 411dut.

MAON OXIDS.

T'lie imst Iniiiiorlsiinl of till fh lroduteks we iauzifacture nrC Iron oxides. and
they are greater fit volimnd 114 iism.

In the satsllIsles on 1i1j01rs1.8. Vviwiitii rml Is selsarutie1. and is tMere are larga
quailtles of rillier Inpit oxldes Iiliporttd. they are no dlubt reloorted under sone
Other 11.1110 as jo/it-t andI color. cruie, dry. or grotundl fit ol: thus wve caln4 uily
approximate fronm general kunwlcdlre of botlh the iloinesile 1mid Imports the
colmpanitivc values, which tire as follows:

FEslillti(M dolutestle pn0lc4lnoli of iron oXides tultd lenetians red. for the years
19 to 1911. hoth hilcIusi-re. $.56.0$: Cslliiiatedl 1111oN49 It, ros 0XIds 111 VQene-
fl:an reds. for tile yearns 19(1 to 111 , I. liot Incluive, $107,223.

'There Is no product of paints or colors In our hune that tile manufacturers
tumiae used greater etiosleswviors toi levClop than Iroi oxtihe, 4111 fii the volitite. We
hare beeu for te plast 15 years uslig our greatest ejulesior.-. with tihe lost
mloderl tmielilitery. to tlvet thIe I r il hIsludss to thle domiestle. andiiI white we
loronldce the it Israeltleillty tlie samie wamluller tud Ilie quality Joist as gea41.
we harve 41I1leuiy fit meetlIng tile fe'rein comipetitioni.

lThe pIre~islt ilti oil 5ro oxfoes IP '30 IK-r vemit adi va;loremu: ltly prlojtOsel iII
It. It. l11u 10 1-. 10 ]le' celit icnC 11 v1lrela.

We suggest ml dutly of 200 per cent oid aloremn.
11[oj ulug Ilie llore suggest itnlis Ilsity lave your fsiraomble consdervit on, we

idlitll t,
Very truly, yours, C. K. WILLIAMS & CO.

Par. 01.-WHITING AND PARIS WHITE.

STICKNEY, TERRELL & CO., BOSTON, MASS.

MAY 10, 1913.
11011. . 3. SIMM~oN,

Chairman tflaunc Conmilte United States Senate.
1)EAR SIR: We Ca-liestly rQ(1tlst. No'il' Cilrefil Culdsilkttiofn of the

following brief inl relation to tile taIriir oii wliting and Paris wite.
Tlicse tre commercial tennis and-iuirefer to ieclhitdise prodlluced

froni crutld or natural chalk. A till of chalk will no4t Iatike a toi of
whiting or Paris white. It requires fromn 2,700 to 2,S00 pitllls (if
tihe crude11 ititeiial to iako. 2,000 pounds itt whiting or Pil-is white.
Thle freight cost and handling charges )il this 700 to SOO p ))IoulS Ier'
ton of waste reduCes by So Iucl the 1ut potect 11ll, and taken in
connection with tho prij)osed redutctioitl; ie IIlise bill, fiumo one-
fourth of 1 cent per po(undl to olne-tentli of 1 cent per pou1nd, conlies
very close to willing out all protection in tile tariff oil whiting and1(1
Paris ihite. The Government has ilposed1 a (duty on whiting and
Paris white since 1810 and, Iunicr ali and all c4)llditios, ever less
than the present duty of one-fourth (;f 1 celt per po)unld, anlld dulilg
most of this peIo4)d thie duty Ilas ranged from one-llhalf to 1 cent per
pound. 'The present tariff is ot. lrollibitive. although very little
whiting and Paris wlhit is imported. This is because of thle low rate
of prices of tile Anierican Iia!litfacttlieirms. Comipletition aolig lAnler-
ica unanufac tures is, and always has been, intense. Tlere is no
trust or conliinatioln in the business. The iargin of profit, to tile
Anerican inlallfCutolhier is so small that freigglt rates ill this country
largely deterine the market, in which tile collsller places his orders.

Oonsuniption of whiting and(1 Paris wIite in this coultv, b)alsedl oil
tile statistics of 1911, is about 100,000 tonls yearly. If the entire



amount were imported under the proposed tariff rate, the Govern-
ment would receive about $200,000 in duties and the loss to labor in
this country would be about 8500,000 to $600,000 per annum. The
cost of chalk and labor to tile European manufacturer is from 84.50
to 85.50 per ton less than to the American manufacturer, so that tile
present rate of one-fourth of 1 cent perry ound duty on whiting and
Paris white is protecting tile American laborer only and does not
contribute to the American whiting manufacturer's margin of profit.

We will be pleased to inform you in detail any information we
possess in relation to this industry, believing that careful investiga-
tion will convince you that the industry is not deriving undue profit
from the present rate of one-fourth of I cent per pound duty, that
tle present rate barely protects the common laborer in this industry
in a modest wage, and that any reduction in the present duty is
certain to seriously disturb and. if the rate of one-tenth of 1 cent per
pound proposed is maintained in the new tariff probably abolish the
manufacture of witing and Paris white in tbis country. In this
connection it is only fair to state that the investments in mills and
machinery, because of their nature, would become practically worth-
less, seriously crippling the various owners.

We therefore earnestly request that whiting and Paris white retain
the same duty as that now imposed, viz one-fourth of 1 cent per
pound, and solicit the benefit of your wide influence to give us this
measure of justice.

Par. 61.-CHALK. WHITING. ETC.
WILLIAM GRIPPITHS, OF SOUTHWARK MANUFACTURING CO., CAMDEN.

N. J., AND PENSACOLA, PLA.; A. E. COLE, OF ACME WHITE LEAD & COLOR
WORKS, BOSTON, MASS.; H. T. SPOONER, OF THE H. F. TAINTER MANU-
FACTURING CO.. OF NEW YORK. N. Y.; G. W. MACKENZIE. PHILADELPHIA.
PA.; W. C. BELCHER. OF BENJAMIN MOORE & CO., BROOKLYN. N. Y.;
F. N. TIRRELL, OF STICKNEY, TIRRELL & CO., BOSTON, MASS.

WA.SINxoTox, D. C.. .V1g ,2/. 9/.1.
7'o the lion F. .11. Simmons, chairman, and nmemberiv of the Finnrce

Committee, SeniateC. 'Uni l S'tats.
Sins: The undersigned. a committee of (he whiing manufacturer

of the United States, respectfully request your consideration of tlhe
following brief in relation to a tariff on the'indicated articles of com-
merce.

(i) REASONS WHIY PRESENT TARIFF SHOULD NOT BE, MOI)FIED. OR IP
MODIFIED, A DEFINITION OF TIE EXTENT TO WHICH IT SO11DI) ItE

MODIFIED.

1. The chalk business in its various forms in this country hals been
in exictence for about 100 years.

2. During that time, assisted by varying tariff duties. it has grown
to a total capitalization of about $1,500.000 in plant investment.

3. Its gross business per annum does not exceed the capital,
$1,500,000.

4. There are but 10 manufactories in this country-1 in Florida,
4 in New Jersey, 3 in New York, 3 in Massachusetts. 4 in Pennsyl-

f73-vor. 1-13--12
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vauit, and 1 in Connecticut, with an average capitalization of less
than $100.000.

.i. The dividends paid do not exceed 6 per cent upon thle capital.
6. It is a strongly competitive business. There is no trust or

arrangement among the manufacturers as to prices.
7. No fortunes have been made in it.
S. The consumer is satisfied.
9. He makes no complaint.
10. The workman is satisfied, except like every worker lie wishes

higher wages.
11. The manufacturer is making simply an honorable living,

although in some cases no dividends are paid or earned.
Why disturb such a condition by decreasing profits, now reason-

able. and inevitably reducing the quantum of wages which should
rather he paid here than in Europe.

(li) PROPOSED TARIFF CONSIDERED.

Section 10. page 4, which is-
Chalk. plecijilitated. suilille for iedldinl or tollet liuribosCs: chalk put up

in the formal of cubes. blocks, stcks, or disks. or olherwlse. Including tailors',
billiarn red. iilid other inilnnftliinlures of chalk not spCcliilly provided for in this
section. 25 Ier teitllun ad valorenl.

Is entirely satisfactory so far as it goes.
We suggest. however, to make the law consistent, that the words

" French chalk, cut, powdered, washed, or pulverized," be taken from
section 70. page 17. which section is intended to deal with "talcum,
talc, and steatite," which are not chalk, and be transferred to section
16, page 4. above quoted, after the word "red," so that the section
would then read:

Chalk. Irecipitaite. silaible for niedlfci.al or toilet purposes: chalk ,put iup
in Ihe forml of cubes. blocks. slks or disks. or otherwise, including tailors',
billiard red. lrenheli ehilk, eut. powdered. washld. or pulverized, aind other
1iiallilufallrl'es of Cliilk not siweially provided for it this section, 25 I'r centumii
aid vailoreil.

III.

Section 61, page 15, which reads:
hllitlng usId Ijiurls white, dry lunl clihalk. gr lind or Iboltedl onl,-tenl cent ll per

pounldl: whillni.g inul Pairis. white. ground In oil or pully. 15 peCr ceint'lll!il ntd '-
lorein-

We ask should be modified as follows:
So that the first part of the section, which reads, " Whiting and

Paris white, dry and chalk, ground or bolted, one-tenth cent per
poundd" should be changed therein to read "two-tenths cent per
pound."

And the second part of the section, which reads, "Whiting and
Paris white, ground in oil or putty, 15 per centum ad valorem,"
should be changed therein to read " four-tenths cent per pound."

The result would be that the section would read in its entirety-
Whiting sind Paris white, dry and chalk. ground or bolted, two-tenths cent per

pound: whiting and Paris white, ground In oil or putty, four-tenths cent per
pound.
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These two changes as suggested will constitute upon the two
items of this section a reduction of 20 per cent as regards each item.
The present tariff as to whiting. Paris white, dry, etc.. is one-fourth
cent per pound. Our proposed change is to two-tenths, equivalent to
cne-fifth, a reduction then of 20 per cent on the present tariff instead
of a 60 per cent reduction.

The second item, " Whiing and Paris white, ground in putty," etc.,
the present tariff is one-half of 1 per cent per pound. Our pro-
posed reduction is to four-tenths per cent, equivalent to a 20 per
cent reduction instead of a 6O per cent reduction.

We earnestly contend, under the statements of the facts upon
which we stand in the first page of our brief, that there should be
no modification of the present law.

There seems in our judgment no necessity or advantage to any-
on'e, but if in your conclusion a change should be made. is there
any just reason why the reduction should be made 60 per cent as
against the present tariff on whiting and Paris white. dry. etc. Or
is there any just reason why the tariff proposed as to whiting and
Paris white, ground in oil or putty, should be reduced 60 per cent
as against the present tariff?

The consequence of such radical changes as suggested will paralyze
some of these industries. and any close economic study of them will
convince you that such disastrous results will follow.

Section 454, page 1111, provides that-
Section 454. page 1111. provides that " ('hlk. crude. not ground.

bolted, precipitated, or otherwise manullfaicutred," shall be uponl the
free list, the same as heretofore.

This section is entirely satisfactory.

Par 62.-LITHOPONE.

BECKTON CHEMICAL CO.. NEWARK, N. J., BY 0. P. SEARLE. COUNSEL,
60 CONGRESS STREET, BOSTON.

MAY 16, 1013.
The FINANCE CO.MIITTEE UNITED STATES SENATOR,

Washington, D. C.
GENTLE1MEN: In paragraph 62 of II. I. 3321, lithopono is provided

for with a duty of 10 per cent when dried, and 15 per cent when
mixed with oil or water.

Lithopono is not known eo nominee in the present tariff act, but is a
well-known article of commerce both in this country and abroad;
and when imported into this country it is classified as sulphid or
sulphido of zinc under paragraph 55 of the present tariff act, and
pays duty of 1I cents per pound. The barium sulphate in tle form
of barytes, when properly mixed with zinc sulphide, produces this
pigment, which is commonly sold under the name of lithopolno; and
it is extensively used in the manufacture of flat-coat paints, lino-
leunm oilcloth, 'and the rubber industries. The importation of this
article into this country is in increasing quantities, and for the year
ending June, 1911, 5,409,520 pounds of lithopono were imported into
the United States, paying a duty of 1 cents per pound. This is
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about one-eighth of the total amount of lithopone produced per
ainnum in the United States. The rate of I1 cents per pound was
equivalent to n lad-v'alorem rate in 1890 of 43 per cent, in 1905 of
48 per cent, in 1910 of 41.85 per cent; and while I have not the
figures for the last year, I presumne the ad valorem equivalent would
be about 40 per cent. The baiytes entering into thle manufacture
of lithopone pays a duty of 1.50 per ton under paragraph 42 of the
present act: and sulphid of zinc, or white sulphido of zinc, pays 1I
contsper pound, as stated above under paragraph 55 of the present act;
and as I have already stated, lithopone when imported is classified
tnder paragr aph 55 by similitude.

The manufacture of lithopone in this country is a comparatively
new industry, and has been established within the last 15 or 20
years; and it is substantially upon a competitive basis with the
European article, as is shown by the increasing importations into
this country, and it would seem that it would not bear the rate of
duty suggested by the House of Representatives in paragraph 62
of II. It. bill 3321.

We would respectfully suggest that the rate lie three-fourths of a
cent per pound, and inasmuch as your committee is in favor of ad
valorem rates, may I suggest that the rat le e made 25 per cent ad
valorem, or not less than three-fourths of a cent per pound l This, as
you will observe, will le a reduction of nearly 40 to 50 per cent from
the present duty.

lon. WILLI.M IroJ:s. PuPHILn.ADELPHIA, M.ay .??, 1913.

Committee on Finanre, United States Senate,
Il'ashington, ). '.

DEAR SIR: We are operating factories in Newark. N. J., and have
large sums invested therein in the manufacture of lithopone, and I
therefore feel that I am justified in appealing to von to ask you to
secure the correction of one item in II. R. 3321. which I believe has
slipped in throiigh inadvertence and misunderstanding.

The correction I urge would be a minor one, though of very vital
importance to us, would not in any way conflict with the Democratic
principles upon which the bill is based. and would, in fact. only
make the bill more consistent with its other provisions and with 11e
avowed policies of the framers of the bill.

The item in question is contained in paragraph 62, referring to the
duty on oxide of zinc.

'there is included in this paragraph with the oxide of zinc. white
sulphide of zinc and lithopone. They ought not to be classed with
zinc oxide, but should rather be included in the next paragraph,
03, along with zinc chloride and zinc sulphate.

Sulphide of zinc, as such, is not an article of commerce to-day. It
only occurs in commerce in the form of lithopone, which is a chemi-
cal compound, consisting normally of about 30 per cent zinc sul-
phide and 70 per cent barium sulphate.

The manufacture of our product, lithopone, is a complicated
chemical process, similar to but even more complicated than the
chemical processes by which zinc chloride and sulphate of zinc are
made, whereas the manufacture of zinc oxide is a simple metallurgi-
cal process. Zinc oxide can, I believe, be produced to-day more
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cheaply in the United States than anywhere else in the world, because
of the remarkable favorable character of the unique deposit of zinc
ore controlled by the New Jersey Zinc Co.

On the other hand. lithopone is a chemical compound of zinc sulplide
and barium sulphate. Barinm sulphate, one of our raw materials, is
accorded a duty of 15 per cent in I. R. 3321 is against the 10 per
cent ad valorem proposed o oiour finished product under the present
wording of paragraph (2.

Our other raw material, zinc nsulphide, is chemically produced byv us
from zinc sulphate. which is accorded a protective duty of one-half
cent per pound in pi:ar'graph 13. whereas our finished product, litho-
plone. receives ai protective duty in Ipraigraph 0 ofi 10 per cent iad
valorell, equal to about one-foiurtlh c(lit per pound. tor one-half of the
diItt proposed on (the raw nmterial. zinc siulphate.

Iurthr. while zinc oxide is ain old-established industry and one
well able now to (tke care of itelf. ts indicated above, lthe limnu-
factuire of lithopone in this country is of coimparitively recent origin.
but is an industry which i growing rapidly in this country in the
face of rapidly increasing imports froml Gerilany. and I Ibeg to point
out tliat this ncreasle in the industry. holth in the dolfiaslie mailufc-
lure and in the imports. is due clielly to ihe fact tliat litlhopole is
Becoming recognized: as a white pigment t (hat is absolutely sanitary,
both in the processes of manufctuiinre alnd in its uIe in making painis
that are sniltary and nllonpoisoll noul . aiul by reason of these qualities
this piumnt is tending to lrephice to n great extent the use of white
lead. particularly for painting ilteriolr and largely because of the
recognized danger of lead poi-oonlig in connection with tlie luse of
white lead.

This i. therefore. particularly anl industry which should he recog-
fnized bly your honorable body as onle especially tending toward tle
conservation of the health of our people; and yet. in the proposed bill,
white lead, our principal competitor, is accorded a duty of 25 per
cent, while it is proposed to cut the duity on lithopone from 1 cents
per peuntd-equal to about 50 per cent ad valorem--to 10 per cent ad
valorem.

I respectfully urge. therefore. that sections 02 and 6,3 shoul be
irnmended in the .simple manner hereinafter indicated. This would
change the dty provided in the bill on our product from 10 per cent
adi valoren to one-half cent per pound. equal to 20 per cent ad va-
lorem. which would still leave it lower than lhe duty proposed to be
fixed on white lead and lower than t(lie average of about 25 per cent
provided on other imnilar products in the bill, but would relieve us
very greatly from the exceptionally drastic clt whicl it has been pro-
posed to make in the duty on lour article of manufacture.

I respectfully urge. therefore, thint paragraphs 62 and 03, which
now read as follows-

02. Zinc, oxide of, and white sulphide of, lithopone, and pigments containing
zinc. but not containing more than 3 lpr cent of lead, ground dry, 10 per cent ad
valorem; when ground in or mixed with oil or water, 15 per cent nd valorem,

63. Zinc, chloride of. and sulphnte of, one-half cent per pound-

should be amended to read as follows:
62. Zinc, oxido of, and pigments containing oxide of zinc, but not contilniug

more thnn 3 per cent of lend or of sulphide of zinc, ground dry, 10 per cent ad
valorem; when ground In or mixed with oil or water, 10 peer cent ad valorem.
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03. ZInc. cllolide of, sulphiate of, sulphide of. lithopone. and pigments con-
hlining sullpllle of zinc. but not (conlaintinn more tlleim 3 per centl of li;ad. one-lI.ulf
cent per pound.

I have already addressed to each member of the committee a brief
on this subject, referring to the corresponding paragraphs in pro-
posed IH R. 10, and I inclo.e copy of that brief herewith.

I appreciate fully the tremendous present demands upon your time
and attention. but if you could accord me the favor of an appointment
for a personal interview I would appreciate it very much, and would
be glad to give vou at such interview any further information you
may desire in relation to this subject.

Yours. very respectfully, BECKrON CHEsICAL. CG.,
By R. S. Hun.Bin, Presient.

THE KREBS PIGMENT & CHEMICAL CO., NEWPORT, DEL., BY H. J. KREBS.
PRESIDENT.

NEWPORT, DFr,., .I/(q 1.3, 1013.

I'noit'ONE.

(1) We desire to bring to your attention an injustice-which we
are satisfied is unintentional--in the proposed duty on lithopone,

In what follows we will firt very briefly endeavor to state the case:
(2) 'Mr. HIarrison, of New York, who had charge of Schedule A,

agrees with us that a mistake has b-n made in the treatment of lith-
opone, and lie is willing that the proposed rate be increased. Mr.
Underwood has signified he would agreed to any change recom-
nmended by Mr. Harrison. (See appendix.)

(3a) Duties.-The mistake lies in the uniform treatment of the
white-zinc pigments, failing to differentiate between the simple but
expensive zinc oxide and the complex but cheap litllopoine. The para-
giFaph fixes a rate of 10 per cent ad valorem on them both alike. It
is iit this uniform treatment of the zinc pigments that the injustice
referred to is found. (See appendix. 3a.)

(3b) The rate on the complex lithopone is 10 per cent. while on
blanco fixe and satin white it is placed at 20 per cent, and on white lead
at 25 per cent. We think there is no reason why it wes desired to thus
discriminate against lithoponle.

How much more lithopone has been cut into than the other white
pigments is shown by the following figures: White lead, cut 20 per
.ent : zinc oxide. 3: lper cenit; and lithopone. 33 per cent.

We pray that lithopone be accorded equiil treatment as zinc oxide
aind white lead. viz. cut 33 per cent, which would be about 30 per cent
ad valorem.

(3d) The change is a cut of 80 per cent of the duty on lithopone
from the Payne bill, while the other pinments were cut less than half
as much-only about 35 or 20 per cent.

(4) Costy.-The effect of the proposed changes can be estimated by
noting the costs and selling prices:

1'er pound.
Euroipean lithopone sells t. o. b. New York (duty not olid), average.- $0.02)
I:urolerin litil onne Is selling . o. ib. .'Nw Yorlk dully p:ild it 14 cents) .0
Eutrolvln lithopone will sell f. o. b. New York (duly paid at 10 per

cent) .....--- ---- --------------.--------------- .021
.American lithopone costs about-------------------------...........................03-.031
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(4a) Thesse figures vary according to conditions, but as giveii are
very conservative. If European manufacturers can sell for 21 cents,
9 ( in costs us about 3 cents, what then? (See Appendix 4a.)

(1b) Please see our cost shevets for 11 years attached hereto in the
appendix (4b).

Thie lithopone. industry could stand with the other competitive
industries a cut of some 35 per cent from the Payne rate of duty,
from 1* cents a pound to say three-fourths cent a pound, equivalent to
about 30 per cent ad valorem. But a cut to 10 per cent ad valoren
we fear will destroy the industry in this country, and we trust that the
evident error in reducing the llt' on lithopone so mnuch iiore than
on the other white pigments will be corrected.

Ini the Ibove we lave silate our cre ns tersely os we could, but In our
endeavor to be brief omit! to im;k t our imujor iooints stnit out clearly we have
omitted many reivlrely iininor fict' of ollseid ie importance and m1 u1che ulat.
ter thait would lndcm t4 cnirm our staitecals *atiml so rotiusi out our nmrajor
1,011t1 as to give thein full sigilbauit-.] lce.

We therefore, Il tiee amopenlix that fihflovs, 06ll mmm1tlte1 r IliIth cMua liemnens titplooie andl to which. we rcsHtfmI) iiy refer Ii elulutiioun of tinvy jsmm.grsjs that
hnv-e not been entirely clear.

Tile pamrngrm'phst of the alihoendx tire numbered to correCsi)mld will the fore-
going.I

(2) The eiror would iundoubtedli I amvc bm correctly Ili lte house If we
ha7l not been too late Ii jooitij. it out.

(3) We believe (fie error Is largely nit arthemiialtca one, maiade -is follows:
.\'either " InIKrtect inerchiaul ti.se (Iuterol for cowiiumntjtion li 1012" 1nor iouue 51
of the Tnri IluidtlMok dIfferentiate lietween zime oxite ind liitholone, mand acut of nbotut oime-thinir was madne-or, rauther. InteitiledI to lie naile-om basis of
tile data tMere set forth, thus: Averag~e %-lite of implKorts. 01.1 cents 11'mi0is:
duty (Payne Ad). 1. cent (or 1-1 cells oil 1lth1olnillC), hItellde ter it e cit to two-thirds Centi. wihel I,. titus. about 1(1 [R.I. Jentm m111 1-orn. it is. 4)1 Zi1c oxideP.
wit on ithospoie it work-s nut olitfereniiy. uinme to its very inuch lower iniiort
valmme-21 cnitts poond (1t0 per ent 44111.114 onue-tujirter (etlt)-a cit of so per
vent froin lime PneIIp Iljor' of Ii ents omimi. it Is lie to tis* trick of arith-
ilnctll, we thiiimk, that ttlitholooe wis clt -o iiiu cliiore than otlher iogimenenis.

Into no other white tpijgmiviemt hloe.4 llvre 94 1o . nmmy vriouis ehii'iietial "raw"
nisnterls--zmte. muciel, liairytoq. cozm, vaiis.s :111 oxiimg agents, etc., nior 114e0s
anty (other recuiuire so large naut compij'x oll3tf ! i1 1 lant1 to Islit the raw itu1t0mhm1s
through.

rile pigment with whIelh we sire ClsssuNi iii tile saine iinrmgralm is mmmde by :I
lost (enlmemiary siIll(ting jIiomee. Ili(e Ismnlt foir which Is s!intioe. anld withipt
inltilnct ehenilcl treammmemt.

(4a) In further comnum-umut on this Ik migraoi we would sy baIlt tile figures are.
ms we sad, Illost coil serva I I ve. Fl11 lPeal timoio hits been ofYere-i f. o. 11.
New York. dtlty not inuhi. for cinsidenraiy les lIht 21 enits Ixammd. And our
costs haive versigctl for 10 years :3.4 cents poimmnd. tIl we hiaive repoeaItedlly
increased time sixle of #our ithiant. mii oPur limerte~m Ii .Ize has rem.-iite Iii it de-
itrease in cost to Iractically 3 cIPnts IKlummid. If. no(w, tile .ift Of 4lmity be 0\01
at the lowest poit it whlaelt we now call do business, what, then. Is to becomeid
of our sImiahler colHipetitors, for whomu). with their larger costs, tile cut in duly
(srnugs lithopone on the munrket below their cost? we do not hellme it IQ te
desire of the franers of this niasure to make competition so awfully keen tlha
nothing sumnler than a trist all do busineS.

Our high cost as compared with lie R airoeau is not tlite to Any comsistlerbie
Ignorance oil our parl. There are emmloyed at our works froumi three to ie
college teclhale~ly trainedtl Imlen. We iavi lone considerable rmsearchl work.
We have traveled the country over in search of cheaper raw minter-irls nnti inre
experimented with wany new ones. We believe that science hais done for iq
what it reasonably can be expected to do to ld us Ili manufacturing ocleitiy.
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'There is an clement of issible relief in the reduction of dlutly on zlie and
baryh's. If Ilia working of (he peadllsIg bill shll result Ili I redluctIon of tile
cosi to its of zine atnd lprytes to the full or even :tjprxlniate extent of tlie
Proposed redtiot lit tile in'eselit niles of duty (oil zitlle Iut barytes we should
be bile to save sspproxinaely 0.17 ceat pter lmioul (si11h lliopoue, bringing our
cost down to hiblit 2.2 cents per pound,.

'Thle Unit1ed States (frlogeui$it iy Is well liifii-iiiw stnd can give luttorntia.
lon which we lieeve-- will (oillrinl this Itctt.

(4lb COST SHEDS.- le INkres given lit-stow sire ttkenll fromn or suctory staie-
nienis. wichle were iioi spjelslll3y ctiiljilei foor f il, lirliose but ore (lie figures
liaif we' Isivi' 1lven usnin iti (lie factory for 'opr tw'on gitllticc 3-ear by ye-tr. lit-

:tsiitieli we are 11 1Wt. si0Ilnltiiig 41itr vii fiele Ili ias we hiople [hit It pulc
ti4' t1i1ty It' tti.11't. (Of 111051' tlgIttres.

lit 41 tif lip' 11 yittrm we~ liavei tI''t nuogh'e sne1mutda ui ,411 tc ay 5 leor ceit Eolli(le

stIlllaitInvesieul.

(nnu,;dj!11I( rn 14 sflh i OttIsof pvosudith, ,,;'c I.Ooo1 14pnsvl Irnnh n dsullliir*.
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THE BEORTON CHEMICAL CO., 1100 SOUTH THIRTY-FIFTH STREET,
PHILADELPHIA, PA.

Min FM. r~~t.-,.l)IILAtwI'nl.1, PA.. M11y J3,111
lIon. VI. 1. SIMMONs.

Chah-nian VniLrzfc Ztcl c S dus Senid c 1,7nowrr e. Compnorr~ ec,
Il'sAinyton, D. C.

Ihxw -Sint: Wet s.11e mlitl rer101IIS of litliop11le. eilasCl ill theC
t blilIill as sti pilide of 'ziie.

11. Ii. 10 r-eduices tile tilrlr oil (his ; article (rin ni ottt 50 pCI' ceilt
ilB tile shisti of specific ( illy to 10 per cet ad -.hirein, Clit cif 80
1ic0' ccitt ill tiit' tariff on thlis ar11ticle.

We sire conlihdem that this exceptutalliy drastic reduction is diue
to illistlilderstouidiiig ndt) confilsion cf tis jl'(dillC t wvith 'ziic pig-
inlits. paritilarily ZIlic oxide, wit h which it is grouped ill It. It. 10.
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le iaianufacttire of zinc oxide is wvell estith)ished ill (is country,
a1(1 wc tire incelinled to Ielieve that I redutlctioIn ill ditty to 10 per rent
ad VI lorcni would have n1o injlifioslls effect oil (hat Iuiiistlry. as Zinc
O~ixC Idiis for 5ol1W vears l CII very largely expIorted fini) illi Collil-
try to Emiope 111 is w believe, more cheaply p"roduccd ill this
country than i nywhle else ill the World. 'Isli 's oIl account of lile
Sliperior. itatuire folr this iuirposc 4f tile Special zillC ore (f((ll3 1 ill
quantity oul till this country) from which tlie zinc oxide is made
ir'et at mnimmIII cost.

ILitlhojlioleC. ill thle cithlr hand. is flie result (if claborate cliemical
processes, (lie raw materials haviiig to be brought into solution and
after priliication mlixedill sitt;lile prop(ti-ifits to form the basiS
(of IitlIOp)hollc. Tle lpl'-c(ess is complicated ill chtaracter and costly il
labor. In its niantfactuire we use cilndle bariiiini sIIlphate. which is
imipi)(lfl froi'll (;('u111113 oil tohtizIrge aplpr-oXillitely clial to Ilie
tou!iage of lii hojhifitt' fnrodltiee. We beg tf) call It y(ji11 itienti oll
thlat' H. It. 10 provides a fillh of -i per Ccii oi this raw Iateril.

0O1r other jrillcijutl raw~ aerial is Yzinc* ol- sjueltr. andl the (111(5
oll this it is ooedto r euinee (nu1t11 I centi per p)I(0toi to ginl :i

under II. It. 10, a Iuitch smaller reduction of duty titan Is l1)-Op)osed
fir lithopholle.

We now have invc dtcl ill this intllrs(try large sumins (of mollney; lIe
business and tile use (if lithPlihone ill tls coily is iliici'ctsii1g rail)-
idly, 0111 [as a 1n0lnjii otI wite pignent, it is tending (o3 hike tile
place, to a large extent, of while Il It. It. 10 Mike lead, (hiP1-
principal coinjietitire pjigllnent, is ncotirded )rotcte (Iliy of 25 p'r
cent. while the duty5 (311 h~ol)iuie is cti to 1) per cent.

W\e believe that if thle induistry ill this udtiiti is 11(it Iow Crip)peC d
by too dlrastic Il II ill tlie taiilk we will evendiitally Ie able tw meet
thle Germait inanfactur-er oil ill even balsis, W31it we feel that the cll
proosdbyl 1y I. it. 10 is tilnrczsoiiaiIJI severe and must, as we have
said, he dime to confitsion of this product witli zinc white, technically
known as zinc oxide. We sibIamit the following dattta, which is takeit
from the Official Hand Book, showing the hy and tnpidll~id increase
in importai(oni of Ormn litll(olne into this* country at (lie rate
Of ditty imposed bytile present and( preceding tariff anti which e
sl)lnit as -I cinvincilng atgilinent that the exce&siive cut of SO per
cent ill dy proposed by Il. It. 10 is unjuist :Ili(1iIIIcCSesIT.

(6)) Zio, suffid (if. ichifc, (.or icilte sulphifIc of.

Vinghyl tariff. Fstimutes
fora l-

Item. Pne lafif motlls

Ilir 1910) mor
Ii. 11. 10.

Import:
Q panit ns (p.unds..... ..................... 1,1W9,511 2,07,099 63,O45,72 I
Vale... ................................ 'h7 $a.'IV-15 $1.579,92 1 iU,(%J0
.Avrageiit... ............................... 3. 0Z; Pi. ON £(IC.0. m.i.04
l111ie......................................... .. .$14, u i 5-21.9 S I ti 9-.' 31*,
Equivalent ad valorem (per cent)................. 47.9S 4 1.9 0.7 I00
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Par. 65.-OHLORATE OF POTASH.

ROYNES SAFETY POWDER CO., BY R. S. WADDELL, CLEVELAND. OHIO.

Imporuzffons into die Unitd States.

1SE) ............................................. .... 1.4 t l,)4i E~~A
12~.L2). I!.,7%.P............

.................................................. ,d.~ J"', 1~~4OJ .)

ISW ................................... : , 4 mI#. 1i I to ..4 A ............ Frt
i%-e1.............................................4 .1.i.4VI. 1) -0).57I.4.1............. .

I Mc ............ ....... ... ....... ......... .. 4 -'i,%A o 4'.4. -. ;1. a I-* * - *--t** rv

19.... ....................................... I. 1. 4 '.-i.E~~. ........ r,*

.. ...................................... ~ . ;.Iin 24.. (01 r!4

............................................ . (11) it4 #.#,)*p. I !

11................................ . %A.;p 4 v.4'*4i 'A,73 .' I v!
II................. ............... 931.1 4' .10 tp4 10 %1#; 'Is .

.................................. ) 1151401 4. %,?

................................ :k vN :.. 10u ~e
Vs)7 ................................................ . 2, .L44 :i 4

19 .................................. 1. l .;.'54 1 4.o,.(*m0 *;- J.I44 .

1911 ................................ 41~4 2.I..m 0 21%
I.................................. V. 1.41.11 3. 111. M 1 -I2. t'2

Fritm 1892 too INK. iuieliasiVe, Wll eicloralte o~f lwtasli was oil flit-
frp list, tll, average ilipm-tatimi per year wsit-,.12 pmmilds.
'l'lle mallximumil Was 4111611 IN97. Whell 6,1i1.,543 pmoudnk were, iii1porteil .

DIIsiiig a cmlvrspmtdiug11 IPi11d1 of six yearsN. from11 190)7 to 1912,
iiltisive', divi imlorta ltWiils l~iv1ge(1 *9.2S7 1)(111tl1lk itieluitiiig tit'
max1IMum11 ill ]!)lilt wheti .11 :.NN5 lImlIlllk wI'I*4. impor)0Ited by re1ls)1 I
oif tll.i Ai ittllllS- elf 0I rode giveli l, jtioly lv 1 (lit racks ImIlE fill Zl)111-e-

Illoitsioii 4of till iiiereamvd I ariff rate.
"I'le aiverage41 lilj )rtatiIin (if the last twtieln i., 33.6110I jimoiid".
X41 argitlint slIf311 d be1 required to) (IellflhstriltE' thalt a1 tariff lil

Chlora-4te lif jtiitz-i4i rigis lite u151' off thlis arii' ie, w~hi'ii itlipm-11,1.
prplitivej~g too Amicani~i iiuiifacttiieis.

Thl1 reduicedilijior-tatioiis fromii -1,591,1 23 o 14.6011 oilil i tI~i

pj1-.year, while till grelierall vidilut'e off tt9illie of tilt' 'omiiutryb1a" greatly
Iiineasr, ind(ieatt. thatt clrite 4f ptt-14 '11411111 bv' 01jdill 011 lie
free' list to) 'nahl do estic flhzulU11faictilr to lise it ill (completiill
wih i others fit home- and13 thr~id(.

2. "Theire aret tinee' plauts i I lle United states 1111ttu1ict ill-jott

chuiorilte 401 plitzlsi, (iit'ited at .. 1 .11 ., a Ct . Mich., 111111
inl Verm1(l1t. A siigh'- firm il New Ytirk (City controls ite marketinge
of the enltiret IIt.])Itt oft (tinst' jililiits and eiu1JONyS a1 emiJdete ;1114
exclusive Il)11)110 (e il this art jcIl ill tile t 'fited, stat's. Iy rea&;ml
of such Il lpl 111id tile txisteice (if at prohlibitive tarliff (flity~ Elf 2
cents per llomit1(. (Ihis Iff- einten-d itto lift wgeeet~ itdi dIv
cliemical 1)4)1 olf I'uiope, Iny tlei tet'i'lis 41f which aill foreign inaIiiuif.ac-
tWren, obligate tIeuIv selves* not to) sell m. (tdiver chi1lite o I mul
for sltipmiit into) thle ILlted Stales, thereby 1-mil-iiit t ll., .aI 1-
tt it 1Ilivll at \low YEltk, e'tial)ilig it. to Ii. 1itg ele-tflctive pr-icv'

111141 reistranl El4i11lest ic alnd forIeign 1trad4e.



SCHEDULE A.11

The tar'iff' charge is the induceement and ('4nsiderilt ionl ofloered to
freig riiait l filetteris as a basis for this 1unlawfil. con~sPiracy III

restain oftrade. This foreign agreement, founded on tile tariff,
(defis thie law, millilies the tarilff, sustains ani Ainricanl conspiracy III
restraint of trade, etiriclies tlie itiontjmoiy tit the expense Of tlie masses,
alll pr'ecluides wkly reventle as Coil)pel;Ssl t iEot for tile exclusive tarill'
favor.

3. *h ml i oposed reduction in lte tariff fromt 2 cents to 1 cent- per
pudwilvi reduce the revenue, but (-all not p~romonte trade. Plachinu

chlorate of potash Onl tile free list would destiny the inducemlent OF
feted foreignl mlanufacturers ito renlminl parties to a contract closing
thke mar-ket of this countryto themselves, Aid iilky ciul)1ol AmIIericanl
manufacturers, not, Irrties to the conspiracy, to obtain this raw
materials at a fail- price in foreign mnarkets.

ChIlorate of Jl~lttlslt costs to lilatull1factlire by elet'ti-olyti process.
in Sweden and Xoi way, 3.5 centss per pound ;'on thle imitinent, 3.6
cents per pound1(; in the Uniited. State.-, 3 . (cnts per pound. It sells
abrtoad for 5 (to 5.5 cents per pound. r'ite Amuerican mono11poly fixes

We again urge thlat chlorate of po tashliv placed onl I le ficeX list.

Par. 65.-YELLOW PRUSSIATE OF POTASH.

HENRY BOWER CHEMICAL MANUFACTURING CO., PER W. H. BOWER,
VICE PRESIDENT, GRAYS FERRY ROAD AND TWENTY-NINTH STREET,
PHILADELPHIA, PA.

Sill: We have 11ifulel'edla t'lel4 f.i . he 114311. OSCAR W. UNDERWOOD,
('liiiilllitl of 1t. COMMITTEE ON WAYS AND MEANS OF THE HOSUE OF

l~eji4.st'11 a iv .1 citlig his tilt ('i 141 4 i ioti ('1140' ilk I hv( baisis
11t1ell ill 4u'al':'uhi g III( proposed 4hu1iy fill vellow~ jl1Ii-siat(' of poitashi.

floerclbypairagilp 6.t5 11 I h4 pu-c kill 3~321I. hit tile event (if t le
fajilliue if t lie A'auvs :1111d Nleanls ('ninlitwe. Ii. of tle I liiise sitt ing its
ill ('otilti Icof j lie Whole, to) tiusike t his mprtn colirelt iony We
Avisi to litiuilg it 14) voitir itt t ('ill by11II. Ijituilui hielow the fuill text of
!1tti1 letlet' to) It i. Ui t~envwodu, ide ii th II'samte Itte to~ ask y'out' i
III havingf t1l1i., ililot't 11111 it eut aieltiee.

Sill: We rE'I-cttuadt wci to) bring~ too plur attf-11ti'mi itl aif-Iersi too 14 tip be a
serion erroir TARIFF HANDBOOK. which js ~ * iv"ti-jical b,is fi.r loii 11. R. :1*2.1 '
tiagl' *7, .tcalttig with pflragmr.1 IA) O,3~f IIi. 141l. T-ih iirt ow v..'itnittI'I13-v IV ca. vi I - I Iv
wted an Owir avv(-I'wg 1ij4 41f ffire-igu vaiut.' -of voEism-~ j1irwie'.t' 4d jlitl the figilre fit

It wih3ISA zqjiefit IV 40''f II events per.''iitit. 41.'We 11- ' ift) Azt. thlat IlhE 1umeii
Eif f'.rei ni v'auer' itls ol j~t Irt -r. and he paro i1 tlor,-'of uttai ifair poir m7. et~t
cdipipng( fromtil (I il. P'ainxt, tnt I 3r.:, 1tvvq *rr. imh Aptril 21. 1!'I. -n lkWinit

I.. ini t hi mm pr 31ll11 Ii'. fid. paer jamm ,ii. i rLirt. i~ I.o.tialo price lier
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Antwerp price. 141 france per 100 kih~s ifranc=19.:i cents: 100 kihgrarns=220.5
p.sids,. Anatwerp~ price pier pesiiid= 1241 cents.

c.'nts.
121 ter C(Ilt esf l.0111d.sn Value. i2.lu4;2 ceis.............................. 1. 5208
121 per ctat )f Atitworp valtie. 12. 0 C'; I ct. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ....1.575

Averae ....................................................... 5
III 40ths J.401i11-- and ArItWelI0 pri:e fillstatif.Ss it sltitl lie iutnersto(Jd that

lieriuan tern(Is are referral too.?
'lit rate 4oi U'% pi.r tentu ii tof 'u.ztrse a liwer rate thant thims poosed ill jtaragrajpli 5,

pkage 2. fres It 1. 17. inl I [wiss bill;::21. wlsiel w'ild itupese a ( ity, f 1.5 jt(F m'it (t
'all chemnicals * *(oiI5plidts. pr''jsaratiis. uiixitries. al rilts and o-

bilsati'sis the(rf.st 0.,?~'eIii lylr-ovide i o-r ill thlis sectifaln7
There doj 11,01 ;sjoi tr ally reas' sits iwhy yell-mw lprtws.ie to( kistasli sistiild lie sidiject

tfoa .1 wer raies- dollity tli t, tlc iiiit-al eusisjswtiidsalsd & its toil sloedially ptrovidedi
f.sr ill te liot 1. A., a msatti-r 44 fact. the- jor-qwosed 1Isaver rate (of I I cen t per il.ttd
itid lit- usisrdy ;I -zoh. tvaritive of revtliie. imasstdcf as tII(- (4-rmissti loriid sters

in ooPmtntsin itamsually hmve a. sirliltis od fi mh material. whsichs they 4htitisj. i te
I.tni4d .SIattt irret'lii1 o f Ioelwtre. inS i5rdcr t4O kcWCl sii1 '1 sk Ili(] (ktimitio hal-

We wwsildl Iliert-fsr, aAsk ihir that yell-w tsr. siate of p4stass Ibw uit sitecilivil ill
hill1 33.21. hsavit'.: issjit too V-) sevnt adi %%dssremn ditty mioer j'aragrapls 5. for that
the Sjoevitis! 4dsialtt' this at vas Isrot raste. Intsed fill life vosrrce -Aimt of ferekm
vai. ). esssi -te sr I),- tor-ooost-t Fdtt* 4-i I m~55.Tis w'suld Iie. ,I, the correct
averav.e frt'it. imit vasle -f 1:!.:P1 tt'iitts pi*r s.:d.a( 15 per .etut. I .S.',7 4cets. #or,
&1ay, 2 cerits jst.r p~mi.tl. for 44~vtttt ft al-Wlimlt.

With thlis adjusitnnealt. Ie. as this Lsrzu stmantufatutrers tsf yell'w priissiate off poolat.4t
ill tbe l'h '1 at&*s. w'iuls ict1 th!at justice Ladi ten dmitsI, tits isider the det-Ltred
tariff p theiy tif tin.' tmsrient iiajssritv tp1rty. wheie'ea the rate' (of 11 v ents is:. ill tour

s -iusiss. s.t 1,, .011 i1ets11t ry lita; has uity witls sifiidly stirvivt .1 Ifhrssigls vreat
stress whal. ay~ b~irly iw t~iri ite tuusfidirstjiplion~ 4f(;('ritsaiy.

Par. 65.-CAUSTIC POTASH.

NIAGARA ALKALI CO.. PER U. D. RUHM VICE PRESIDENT AND
GENERAL MANAGER, NIAGARA FALLS, N. Y.

NIAGARA F~s. N. Y., Mity 10, 1913.

I)EAPH Sill: We tie i'e to) imike tlie roollowitig, br-ief statement %vithl
lrg1i't it Io Itim-e i 41, 3215 as5 jjwt' piutet co4)y uinidert date of Almtil
21. 19.13. as ittodiu'e into4 t lie Sixty-thirdl Cougres,-, first. seion,

111(51ol4. (spe~tciall I'('feCl('(' tf) aIigap il 65, page 15, Schiedulec A,
.tlit1 paragra'~ph 5145. pige 121). offr (lite five( Iit.

The lioITl which was hiitt'(sll('ed 111t) thie Sixtv-sccond1( ('ongt'es s by
tile %Wasvs al Means (Commit tee 1ro0vjtetl a -si-cjfjc duty oil J)Otas5l,
vamstitc i*ll dre of, (if six-tent I i of I vent per' poiiiidI. W1e lwre-

sete i bief to the Iiotalle F'iinne Comumittee of tile Sixty-
Secontd ('n'e. equiesti11g that tli-k he incrieasedl to I ceint per

1tii1nd. Adl the Avavs 11nd Meanis ominttee of tl sixty-seconid
C geshield their lieiing114s pi'eliiainai'v to) the present session of

('tmgr-ess lte writer' stimilte a brief, whlicht is fully set out in tile
report of tariff' hieaings on Schiedule A. January 6 'and 7, ait page-s
360 to 369. to which we Iespettftiliv call your attention.

We also bteg to adtvise tbI t tlie writer was istnutctd to appear
before thip (o'tIfnlittte at 11 o'clock on .January 6 foir a hearing. ifo
r'eachedefl te Catpitol lit a few minutes paZst 10 o'clock, having gotten
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upi from it sick bed to) be there. whien lie fomnd tht oxviig t4) (lie
failure of file four parties jlreveding himitm oit(e list to) be t h('le oil
time his name had ieeen catlledl and Ilk turn given lt i ivl& onie else.
1notwit lst 1nu1iig tile fact that lie was there about an ir b11Wiefore tile
timle lie was noetified ito be there. so that no1 opportunlity was g'ivfll
himii to lilpjear lit till.

lio filed tile brief referred to aid asked that if all%- opposition Ic'
hlis airgulnients developed le shiouh lbe givenl ain ip piortiiy to) appear
p~erso~nally antd answer same. Nothing wits done until, ;m .Thnuary
31, 'Mr. 0. C'. Speiden, Onle oif thle, ilfijit 11-el's of ca list ie potash, of Ne W
York City, appeared pmem~nhllly and1( spoke InI elliositioll to this
reqiic-st, its set fill(, in the htearingcy fill tile freev list at p)age.- 5911) if)
5972. At fihe same time statements were liled by -Pters'.. White &
Co. and E . (C. KlipsteiN a.- showni on1 pages 5972 and 5973. No
Opportunity was given me to answer tile statements made. aind to) my
surprise the Witys and 'Means Conmmittee noat caily failed if) increase.
thle (Illty 14) I (clit. per 1)01111(, ats Shouwn 1v mle to) bv entir'ely proper
andi necessary, but (lid 114)1 put atmy ditty ;it al i41 this material an~d
placed til flie free list till caustic potal;I celtaiiing less thmant M) per
cenlt calistic seila.

My iniforilationl is that ft(e I "rillcil):l argiliit'lt which, led (he. (till)-
mit tee tea take tis actloll wits til'stziteiiieit t hat the majority o)wnerIS
of this (0h 11%,ln bulged it) the' miars 11,11A anld halil (Illsed 11 1I4
trouleh to ti' ceoisumlirs oif potasi Iin tis comait I.

AS it matt i of filet, the majority owners of tile stelek (if fte Niagaira
Alkali C'o. were the SchMIDTMANN interests, mnid ft(e dlly ti-4mub1h'
wic fijlte%. caused the conine'rs of raw-iiaterial pottu1lliln thi,

byzg(e Ow il syindicate or 1)(1111,4l thrust t1e1 tf i-i~us aiti41ti l ht-
basis of this reductionl mi price the Niagara, Alkal it. ww; ft.rinieI andl
])litle at Contract fewl its supplies of 11n1ijat114 euf poctnuii.

I'nder Ile (14.1-111,11 1)111114 law ail 1exhort tax wa-. jlavulI on raw-
lmaterial potash, Which 111141mn1iitce to) alaeent111 iii t'i. ccli of lOw coni-
tract lprice( we' IV4'( e'xpectinlg fit pay: a litl1t1k Alitiltioln w~iv. finally
(ojIlproilIise(l, mail people~h( gelilig lbtA 11114) the4. syifliiet fiiieh4 at COOL-

l mmise price. being ii1110vc slightly below fit. original price chiargede
ivtesyil(Iicate.

'i'lie'l-ifor'e tilt re(Sluih which (11W PC pe aII teiit el It hIrinig 116.111 W'a
a 50) p~er ('eit reluictioii foll the l) 'tlii of cea1INIllot'Is (if r'AW-iiatteiah
lmu1riat( of potash inl this t.411t r1v. Itnd the aictumal Ito re'lilt WA; mo1011
thanl It) pvri Cenit r('illctill.fgue orl'eie wrc

Howv tilt! comtl te U4111i1 have aliithtmrm-11.wee04
r('prehllislble ones ini this maul ter and 74liltl thierefore lie pui-tieel by
1etiviiilitheir Amle'icaui investment at the maercy (if thet Germanl

mantt'etuersI atnmiable to) see.
'flie great rechictimn which has been -made in tha' price, of caiistie

potasi Ilas beeil Imitide soft.IV foar tilt jliilse tif elrivimiig., out of
business; anti while' tie present low Pr'ice*s 'e( VVry StIMsfact(Orv to)
the consliHCI' of cautsti(c jotivli; ft(,\- all know ve'rV well tlint these
prices (,ill nlot ((lltillti' it iniltv cimig.'i rhi 0111 fil, lre'~wIlt iimnag,11eieii1t
Oif flip Niagara Alkali (Co. count iues too ima~ke paitasi.

Wiha Small dilty on Cauistic' jImalIiMo i tat Ant'ricau-nae

maitterial will have a 'slight av ivant age over the~ Germanlili, it will be4
impossible for them ft cut the price' hierie and keep their high price
at hiomie.
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If, however. 11o objection i lifford~el against this duian(iof their
pridiet over hi'e, We' will he forced to abanihin I lie lolliuractuIre of
Caustic p)1tl.l. 0m-, Nvilieli w01iil11 1be ilklillit('IV iVOJ$(' fOr' tle( Amlericanl
emiisililiier Of Caulstiv jpitai~i, we will be fillced to sell olit to thle foreign

Ilk view (If tlW ViguarE011s I)rC;I(1it ioli being cl)idIIcted l)v the tliiteel
State's Goveiilent against trusts ill this ('Eflhitl~v, Win4 by simiilar
act ionis force t ht'ir collPet ilors ouit oif luins.it doles not !Zeemi to tie
too be justifiable (111 it pal ft he liii'llociW~tt W Iaix to encouralge
Simuular action (Ill the parlt oif at foreignl trust. Iwt' 01ti 01l) it be true
thatt the miajorityv stock oIf tli.; compa1)ZU1 is c'ontriolled fv Geimau11s,
these Of-1iim1111s have fuiinisliiul liieai'Iv tlret-( 1ualtes ot at miillion
(hllias forl ivest initit ill this count ry, 111)4 hlave thonroughly dlemon-
strated Under the ill 11,1eel it oif the 1w'iier I hat Ill' Illaiiiaeture of
Caulstic pontash l 011aiytlii like lil equal lbask is a thlurmighly fvasibie
11nd1 profitable proi~sition. notwit Iiliigtermrso MessRS
SPIEDEN AND KLIPSTEIN 'iil to thei'.lt rarY.

lit addition to 1t1is fact tiii-e lit(' somie thhiltxV-tidd Aiviiau stock-
hld~ers wh~ose initerests 101'( just a 111 utielI itith'el tol coiisiqheratioii a's
those of the iinpli-ters ('f Ow foreign imateill.

The ilitertst. of thle actual consumelies I( inl hiig assured (if 11lie
oor~)(1tunity to c~liltililell to 111-hs cllst ji potatsh lit praLctically tile
p~resenit lov prices, and thlis can only IN itisured by tile' coiitiiiaiie
of tile 'Niagarn Alkali CO. in business.
I lia-ve repefitt'dly requested tll Oppoi11tuiiity to Ili-ge tvl views above

started, bt through reasons, of policy this ha's bl4'ndenuel ne.
1 ain therefore compelled to briiig i lie matt4er to your hll1ult1rale

body as at last resort, aid will appreciate yollr giving (1111 considerati(,n
to the insistenlct muade by tile. C

I suggest that if the paragraph -585 oif Lthe fiee list be lanlge So as
to) omit calstic potash tlUrefr011, and14 if stetiililb 5Of Sehtliul111h A be
changed s~o as- tol provide- soime sill.Ill duty, prefvrikbl3 I Cent lovcr
1)(11111, NOt ill anyV eventf as mnuich ias On('-fouilth (if I cenit per mI titd,
with a ai llisolit(' mlliillmill of 441e-t-ith of I cenlt per pounld, thiat. tile
Object fIesired will hr. 1Wc4)Illilsl('d iuiii Aiiieiaii Conisuimlers will ho
guaraniteed thir liplils of jiotsh at till' low pice iC(S 1w jiivvaiihiig.

1101. CHs. . JOHNSON, I.IARA F.Tvs, N. Y., June 5, 1913.

uni/k1 Shfi/f &nmidin. Whl>hdigfon, A) C.
DE4IR SIR: As ftirther evidencee of thie fact that the German manu-

facturers of caiist ic potasih sell same ill Germaniy at fat, higher prices
than they sell thli!. commiiodlity in file United States, we beg, to suiuit
yol) fifl)t1wiig ii4es. ecenIthi otiie1 1wv frienlds of Ouris who arc

likely to be auccorded~h: ~un..1111 i(ii e etpi

1. 42.5l inairks Icer lot, kjlis:angii f. 4%. is. varirs------------------------ 4. 4A)

*3. i-0 uia.1i rs per' 11141 kikf-zrmaiis t. 4'. ii. e.ain pla I:ce ----------- (. 6i
Ralml d1ris oof :ili'ut 100 Mihioramq

7-5 mariks p-tr ltis Li.io aw. f. os. l. Iliiaismi-L S,1
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AMERICAN PRIC&.
I'er t10 po ur.i4.

44111MI -rs_ ____ -- - - - - - - - - - - - - ----------- I4 Q4.32-$4. 03
Large drums --------------------- --- - - - ----- 4.00- 4.60

Agent's co11nuision. freight, -and charges would, of course, reduCe
tlaeZ Ci 1OltS 141 1111ci lowel. figures presenting the amount re-
ceived by German ma nu factitremr..

Trusting this informant ion may lie of value, we are,
Very truly, yours,

NIAGARIA ALKAIA CO.,

T'ie Presilent and Genera! .1Ianayci.

Par. 65.-POTASSIUM CYANIDE.

THE ROESSLER & HASSLACHER CHEMICAL CO., PER LOUIS RUHL,
ASSISTANT SECRETARY, NEW YORK, N. Y.

'XE May 0 J/l/ , 1013.

ICyanide; II. I. (tariff tll) . O, 1p .65, pofaicirit evarilde, propojpC 'It ity 11 ecuti per pound; par. CA,
I&'iI1tii, ieyanite, pruJo;em duy. ij tent- per pour.14

I on. IuiI[Fot LI) Mc1. SIMMOxs,
Chairman S&nas Finance Committee, Wal'shinlton, D. 6.

Slit: Thuts ioth these salts are placed on at footinig (of eciility,
althoughl tliev dithere in commercial value ats follows:

Th' actual value of Cevanide is Iasedl tnt its cyaltifgeii Colntenits.
Pri potassium cyanide contains 3S.40 per cent cyanogen; pure
sod iumi1 cyanihe ct;lltails 52 per cenit cyanogen; 100 po'ittus so( Iiu1
cyanide is eutal to 130 pouInds jIotassitiii CYenide.

ll older to e(pualiz tile tty ou htothi stlts, their coitinparativo
(uties shtould1 1ie its herewith illuistrated:

Potassium cyanide. Sodium cyanide.
Whoein IA cents peIir poInd, tlheni 2 cents 1)1' 1p(Iun.
Wheil 1i cents per pound. then 21 cents Ier omoid.
When 2 cents per pound, then 21 cents per pound.

All Jpotassiint cyaide~ is now imported, as its manufacture in this
couintr-y was abandoned with the enactinent (of the 1)ingey ''arilr
Act, 1897, when the dutity was ieduiccd f(it 2-5 to 121 per cent nil
valorem.

The Imantfacture (of sodium Cyvlnuide, nit Amtit ll) invenitioin by
lamiltonl Y. (2stner, wflS starteI in this comntuy in 1902. The pro-

P)osed 11 cents per pounl S)ccific dhuty is eqruWalent to a reduction
from 25 per cent to S1 per cent tul val;orem.

We (o not tojp U's('e it retstijitble rdiuctioii lit we lo irotest
against 11 radical ci inange. n 11 ume4t an adjusteineit (f du11ty as above
iI ic at ed.
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TARIFF SCHEDULES.

HON. KEY PITTMAN. UNITED STATES SENATE, AND OTHERS.

UNITED STATES SEA.TE.
Wll 4hiton, D). C.. .on 2.?J, 1.913.

lion. Cii.ARLES F. JOH NSN,
airmanma) if Spib-ou fmmlfce .o. .1 of te' FI';nlane C'nm ttelC.

United States Senate.
DEA:. Sin: We desire to call your attention to the fact that in the

chemical schedule (A) a ldly o(f 1.A cents per pound is imposed upon
potassillm cyanide. sodimll cyanide. and other combinations of
cyanide.

Cyanide and other combinations of cyanide are universally used
throughout the mining States in the reduction of ores: in fact. it is
almost an essential to economical milling of nearly all the gold and
silver ores of the West. and no satisfactory substitute is known.
Practically all combinations of cyanide consumed in this country
are manufactured in Germany and te sale of same in rma. te s of ithe Unitedl
States is controlled absolutely by Roesler & IHasslacher Chemical
Co., of New York City. This firm maintains a small plant for the
manufacture of cyanide at Perth Amboy, N. J.. but this plant is
capable of supplying only a small percentage of the cyanide used,
and is only maintained as an excuse for a protective tariff. This
protective tariff enables the selling agent in the United States to
obtain 3 cents a pound more for the product in this country than
they obtain for the same product in Mexico. In other words. the
same sales agents sell the chemical compounds of cyanide in Mexico
for 14 cents a pound aind in :he United States for 17 cents a pound.

The manufacture and sale of cyanide. at the present time, is an
absolute monopoly, and we believe that under our platform it should
be pitt upon the free list.

As this is a matter of great importance to the mining interests
throughout the Western States, we respectfully urge upon you that
you give this matter early attention, and, if possible. grant this small
concession to the Western States.

Respect fully submitted.

T. J. WALsir.
TI. L. MvERS.

. E. CAmInEn.%urx.
ITENhx F. Aslu'RST.

If the statements made above are true. I cheerfully indorse the
proposition.

I I.TARRY TI.ANE.
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H. A. HUSTON. 42 BROADWAY, NEW YORK, N. Y.

1"I1lk gtu.rimoc;:-- ti~i. c I~ji.osto 41er. .0111 pinil:ile ct scimv 4pilr. esq) -- waq.
(.I'ije1911red ancl hy ~4 i If. A. lfi~eia. 4:.' e~di~y New~ Vtlv. %Jr. I 1114400 Ii,

,eItl r*A t vin ther piii l -P*. Ill- Ill' pi~rveI le ". 1 1 Iva iitilic 1111 tl11 iql M w.t 04f 114
il1:lilf~l, ' 40fr v% e.1111 :in In 0.4 111. 1 1.';v. I ieore~(~(~ ~,. It he~ ucn-ulted .A ivirle-n fiat-

criv'rs mid1 ill , I i IIAl)*i i t imi. ,t 'iircr. ;cneI :c~ H 1Ici' ~I j I-I is India, Its Vs~king I lmut
th tiit' (.1c- Ili',1 :4,1% fly-i' 4.IO 411iii4N 1 410 4 ('01,*104-.

1.tt Cv.fit i- 0i* .liT.y : ;i 4 Exiprwi I~'toit.i'i f (r-i.tAX y'o
CYANIDE OR POTASH

CYANIDE of poitn.II i, included ill pl'agraph)I W; ( if tilt- P'ayne Ael.
whIichl prlovidt's as~ follows:

614. 1'ru".late of ititdlsle, red. 4 vetls pera jImmild yellow, I eeds petr jIo)IIml*
eynide of j1otlsslumj, 121 per cent adil torenm.

This is idenztical with par-agnipwh 641 of (Ile (ani aict of V 1N17.
Cyanlide' of ,vuda waq tiot specizulk' lilt.]it ioned ill tle Palyu&' Act of'

illn 111 p~rce~ding larilt -.ct. but lmis beenm az essed at 125 per venti Md
1Ill*tII1 1114h1. n)ta'Iga-lt 3~ of tile2 aet of 191011. which rcasluk as

follows.:
3. Alknlit's. :.lkali lcs. 411,1111(~i41 oll. ('$st i Ia oilk. 4.XpriY( 4 oiN.ci. ridured'c

telis. .1114 :111 4c~llii jidsctiw fi c'oing4 .iut 111 'Iieimiusl uilllisItS illi\v
I :ii(2s. :11141Nmts, -Illql all greauses. 11411 sj1KIN11tY jirimil0leil fil- Il II& N4411. 2
1-v~r 4eesit ad valtorem eimenmh~ii vomljcnml -. itimus. mid !.;ils ecml:tiuiIII~r-F
laid for fit thle (ofi~ ~h 411c whi 'lm :1 l-1i l Is listdi. midt 14t .;4.i; !I ly prok'i idth!
fll- Ill tib 'soe.i1ici. 55 veias J'r pouiid ;u im WI l) s14:41 atiky 41f 1114.tiecji
pay I"ss hIm 25 per vent ill valuresa.

17?,ILder tile .e of I S97 tlio same. rate was appl1 )ied mnder- paragrapjh
3, whielt reads- as follows:

(oil... atiti fill (.41111l11iiA Im fo r Ithe tileru-villet. amui aill dwIillivzll comol~hi~~tils :11141

tltIiot sj'ic-4aI11y pirivltil fuir Ili til- let. 25 lKer eeait m ad v;14)i1.

11. CYANIDE~ 0r INY]"ASlI UNDER THE1 UNDERIWOOD HlOUSE' B1I11A NO. 10.

Cyanide of potash is inIcIlded ill paragaph 07 (If tile ITnd(erwomd
11o16e bill No. 10. which reads cis follows:

67. Pu'alit.i ilsu4arblh,:.it. 4i. wethswnd, Oliem-ls.1ad It cenit per 1H)I11141. chlorate
fir. nliii~lt' iol hlielireelifie $of, I livimt jicr l"illdu 4'yamdefle of, I! celiq lIi
1$40u1114i litrote dit. fcr S.1ltjcler, ieflueu. s7 oe Imt (e: gieriiaiigaiitte of. 1 (-(ilt

(Y'AN IIM 01 SMiJ).% UNDER~l TiIXINEWOODII 11OUSE 1111,1. NO). 10.

Cvanidec of sodla is inelmld(l fii paratgraphl '10 of tlie t~ldekiW~tol
1o01e bill No. 10, which mad(s as followvs:

70. 8-4: 5u:i IN-JaZ40:at' t. 5 4i4-6l1 S tel. !040111141 . 611411;1ifi e :1t1el 11111 :114. of. it~l~i
I telt Icrl 1"11114i : Ielestrblmlei~i #ui. of stipeeritiuate if. (or sahe-alits muidi uliher
ni ka j ii' i-4111t:I i1IiI'M per ven41 t gcr Imor efo 'it l 111i l e lo;i s&ict , $c ' iiur c (ct

I r I,u lit Ii: 1 41101pil of'ed. hys1131 e o il' c. o~Ijiilif. :1114 sillifcIitt. cor. e chI.tEoll
fir I lu'Ir t'mit per INouilti c3yIniily o.! 411115 lieI ciouiuu vi'In,~ti 11-11141 hc~vllim t-
offir llql yellow (l-isshl~'l. f. ('oeell ce iI jli'r j4iImi : Iiitaft el cioir leirtix
(reoliul )* Crystal v.1iilcmb fortI' i. iii'11(illydisti. 'Indtiusl ~hIlirillmle fcr. saI sula'.
miill taiua eis1tls. iil4-iti gth ait I 4rtit pcer Imoi :cili zmid siiijiiinte fir' soo iilt 'yslni-

Jimu eo' G;liier. SsiI(s. $I hm'r fiec).

Under- the Payne tariff. 124, per, e&'nt ad valoreiln. eYanlide (if potash
paid at Ite average pliee' a di1ty of 1.8 cents5 p)OV p)oundi.

Cyanide of 80da, at 2-5 per Ciii A valorein (basis 190 per cent cynn I-
ide o)f potash), paid 4.1 cents per pouhndl.
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rThe actual reduction as proposed by the Underwood bill amounts
to-cyanidc of potash, three-tentlis centt per poundti: cyaniide of soda,
2.6 cents per pound.

1'crcentige reductions: Cyanide of potash. 16.6 per cent ; cyalnidle
of soda, 04.4 per cent.

Cv.aIlii'e oif s-oda~ is mnade ill (he 1iilited Staites. Cvanlide of potash
is i;41t. Bohl evaliitis -are imptedtt'4. itarlY thet whole impor0ltation~
Coin1ing front1 Gei-ii-i .11y

So (hjYetll i mide by im11tiiiifaictilmrers or impor'ters to -,I reasmn-
able 1redotetioul inl (illyv mii 1bo)t1 materials. Amterice it and (iermui11t
tnIM1111f.utmil-rt reflt-st (hatt a ffilrerenceii i 1ditty Compaj):rabile to thait

110%.exitil" e imluntttincd. Ill this reqiw-t4 tile tiiiporters join.
vaitag. bvalseof the hlighler Cost of (.vaiiii"Yl ill tlis formn. The

I142l)()o11( citauigis ill the ti1i-11-11 m t heiti to .1 fill-thIlr disad vantage
Ill ttteetittg Itheir ComilIelitoirs wiaz Io res owt.' prves- I)6V' t -w il tilt' 1use
of cheafpe'r evauuogt'ut ill tilt- form of cyanlide of Swoda.

S1. usis or TIIIF:;1ISA(5

('vaitide of pota~di aind cyanide of sodai are used in the extraetionl
of prt-eviils mtinals from ho-ad re.S, ink Veleetroph.tilug, for fiili-
gatl mii. fruit trees. puat icuha.-rly citrus fruiits to kill Sam Jose scale.
and inl siosme anilior. m1valiirgie -al opi'ratinhis:.

l',ehL'tt11)IU((rs haive. preferred~ evatuido of potalsh. aiid Some mjine
Iii.iniigers chaifit tha~t the~ iatitre of their ore, reqirve cyanide of pot.
ash aund tItat cv.-iili of : oit. whichi is chveapQ'r. Coll not h~ke it', ph ace
ilt treatlingj thiti- o'res.

The atctive' agent for all of tilt- ia-es tnvultiusuwed is lte eyanloge. ( )ne
imidrvii pounds of t~ii'e evainitli' of potasl colia ill,; 10 pouids of

:101.1u(. .cyanogrei. ai11( lit aivi'rage fo resign prices Ilite eyalnogellit-,O it
vo-IS 3S Ceits per pouiiAd f. t). 1). EM tojx1a 1i Shipp)ing pollits.

Onie hitui1dred poliids of purle C ,vzttide oif sodat c40ittails .53 pott1ld~s
of actual eyanlogeui anld at avenrg foreignl prices (lie eyaliogenl inl it
cost;s 3~0 Celits per' totulld f. o. 1). foreitiui poi nts.

IV. A-mu'1~Ts TMP"Ilc

1'lreviolis to ivis~erv little evatiiidt. wvas iiwid ill lilt- flutedI Saile's
ttil imipiitl-ltio)Jo 01 caiiidv of jolal .1 4 ajti canide of Sodah~ vo111iiiuCl

(if {'~;tilide of ImillII.

....................................... ..... 2 Y I.' 4J 4) hi.7.'*'t 40

.' ..................... ........... .................. 2,, 1":.*3 .1 '*. :.'. i~oi

............... ...................................... .. (q .:.tf* *4 4t.

.. . . .. . .. . . .. . .. . . l** i t, til.~4 4I
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Cyanide of soda not being specifical3' tiallied iii tle PayIte tarity'
tin statistics of its importations are avail able front Anican t sollces.
From statistics of German exports to the United States it appear
that in 1910 tlie United States imported about 07,115 poundl(s and
il 1911 1,3G0:373 pounds. Reports of 1912 tire not available, but
tile indications are that about 2,000,000 pounds of cyanide of soda
were imported ink 1912, (- practically file same tplantityJS (if cyallide
(of )otush.

V. GlRAMS.

'hiese are )1 no iltealls of a uniform degree. tof jirity.
kind the rice pier poitid varies accorditig to tlie grade. An ad
valoremti lilty would be more eiftable: however. utiztnnufactiirrl.
Ondl iml)orters arie not olijecthiig to a spIeciiie ditt.'.

VT. 8SructSxIlos Foll .1 Mou:a: EOlTIX. TlAi'l' (sN .S
$ VIsTA t::s.

CA ) A reduict iou of -10 per Centi of thle jire- -Iit rate n eacii. ,is

iOUld iiake the ditty oin cynide of iotash 1 ccit per pLuid or 74
per cent. ld valorem;i c;yltnilde of soda. 2. cents per ploid tol-) 1 pe-r
cent ad valorem.

TIhe reveittie mider this planu would amitu t to $70.000. 'Itel
pIrevitst revenue is aboutit $100,000. h'lue rev enne as propo'cd in tle
tttdertidttc bill wOld a mount to abolt S.$60,000.

(11) If a fur-ther. reduction in dilty is deiried it is.ultiggeste(l thnt.
cyanide of Iotash le plce Ol ott the free lid with tile other apoli
compounds in paragraph 6.55 and that eyallide of soda be listed at
14 vceits per Pottd. The revenuI mider this plan would lbe atboii
,301000.

(C) If a larger rcvenltie is desired it is sti ggestet that eyanlide of
p)otash lbe assss~edI It 14 cents per poiltd as iII tte Underoo bull
and that cyanide of 50(1 in be asssdcl at, 3 cents Ier* p(;Ittn(l. Thle
revenue iiiler this p~lan woutid be :boi1 $1O0.000.

'lhe ad valoreim equivalent would be about 10 per ccint fmr cyaide
of potash titn( about 18 per cent for cyatidle of sodzu.

l'itluev (if thme-e plants wvouldl make a rcet oimbule reducttioni inl [lhe
4uluty on cacit ad would not disimorb thie iml-hitries, nakin" Ie (if
tile material. V-4

llv fori~ulIl itfcilv woimltl. pivip-.z p~ refer smiggesio It.
whlile2 the Antericani nialitufact it rers :iud thme imptjorters woiilld ptoli-
ably pcfer either A or C. As the sutiply of eyatnogen is limited
it fias becnt suggesel that tile fOc4igit i1tiakers of citeaidei have ii
it their power to increase their priices , followingp the expiration of
l't'eselt coltrmcts, if thle dilty is tcdv:ed. IHoweeret, niew prcegses
of imaniufactumre will probabfy exert -,I cmitrollitmg illuience iii thk
matter.
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Par. 67-SOAPS.

SOAP MANUFACTURES OF THE UNITED STATES. BY F. H. BRENNAN,
CHAIRMAN. AND WILLIAM H. WADHAMS. SECRETARY.

1V~sIIX~oN,1). C.~ ,"1 21rh . 1912.
To the Chairman and .1cniberis ("ms,,uditu on Fhunnwce Lni',dd

States ASenate. Wlasington, 10. t'.
OGviTIEmE: 'This .staleuiit is slibnuiitvd inl behalf (of Soap mn

iifactiirers of thie Uiitcd States now in coJnvenltion :it Washington.
repre.~eiiing O%*er i.) per cen~it Iof tile lwodilt ionl of coliinu('ii 01i4d
laundry soaps.

TJhe title of the bill above, by, which it is proposed too tilenld thle
existing law, recites~ that it is a-in aet "to eonnigrl~e the inidustries of
thle Uited States." Instead of eicoiiraigiig tile Smap industry it
i, respect fully mIilmn1ittedl that it wotild 'n(41 onily prtove seriolisly
dletrimnental to that industry, bitt fuiicsaivhlrlil te c(Ii-

Atrhaving carefully considered tlie p~ropoused bill and thie re-por't

filScn t~eA we have resolved to presenLit thlis Stateiment to N-111r

honorable committee for. thle plurpose of showing tile coniditiolis ot'
the industry andh the Injuiouis consequtene's th:11 would siulcV result
if the bill were enacted into law.I

It Is sibuiitted -is a general proposit ion that ther.)e shliud be Ill)
increase in it K's on raw materials whivii enter into thie maintfacl ure
of conliiiion 01r laiuuidlry. swap, which Is a1 iiecestity Of life. Trhe vari*
oills items which wil l hereiiafter lie dwelt uijoli and tif)(111 whilt
inevases .1re prop;. sed are all ii:,cd :is basie r-aw unateri'ul in the
iiialiliifactuitre olf sllc*- soaps. It is not believed byv thle .Soap industry
that. it is thle piirpo, oif Cotugress to increase tlie tariff iipisn sucwh
materials and thus increase rather thant deci'ea~e thle already luurii-n
Somle co1st of living.

ft ks (ilhictilt toini11dersand what pillpose call be siibserved by
1)hacing a dility upomn the raw materials which munst, in the end.
have the effect to increase to thie coiisiiming public thle (.41t of thle
00-prvay comnino or latindry soaps in gener-al tuse by the peop~le.
These collnioii s-oalps are ulsedf not only fur. hlundry p)Iipses bl i lsu

bygreat miubei's of people for general toilet puirposc-,.
It has ben thle fixed policy of thle (1*4eiiinut to place tile buridenl

of reveliule 1ipout the luxifes tiiid nlot uitl til de ee-ics of life.
There can lie no4 benefit (4o 111)). will it t'euue thle jiiulst des
(of thle United *;;ftes to) nutukel Ill p1'lr.Ji-l: iuccaqe. Tle .soap-.
making iniSIry has been auil Ili ii in relance ilpisli1 thle policy. of five
:udunk! Sioui of bas;ic ra.w materials.

Fmo.hz I'-d/u1itU ho Mc(4 .siID;,,'.,',-Niiij of sqo~up fartorice. in
t he 1 unitedd tut- .:14%

Lqwfiotll- 'lli'i ar i.-olp I' hicoips iiial ,d'Ct t''veimi. :114 mlivarly
everv S4I tlle ill 111. I lifiln tul- mw 'til civ s ccl ie-; Newv Yo rk. Ck'

ri!ia~. -27. ( ,u'~i''of c-a4ihui'ii filits 4f l14 1 luss1livid.l:i
11%vilv.'i~l). I : Iiril-. Ill,, 1tI1rlss1-1stiusml-. I2 'n Ia1i I aI Ix" Ilt



,..000. 101 : $5.000 to $420.000. 103: $i-0.000 to $(00.0)01,). 1-10: S400.000
to Rl.000.000. W.1: $1.000.00 11and( over. 131.

'1'ere is keen competition alniiong soap inanufafct 1 Irers ill 1111 see-
tiolis of the cointry. 'ilis ccif ictitioln colpels cacli maufIafdcturer
to give tile largest 'l)o:-sile cakt or the best possIble quality or the
!o%%eQst pOssible piC'e. oir till of these: otlerwise is volumtie of 'busine s
canl not be increased or even inaimmtinc'l. T1he 1iice to consumers
(if the coiminit and laIdriy soaps we tire dIiscussing run between
-2 cents and 5 cents per cake or liar.

('ompati re irnportanre to the .voup idld.mry of the cost of habo,.
and t/hC cost Of V lt(IiC)We-h-2lhe labor Cpj)loyed in the soal)
factiories is principally unskilled. The wages pal'd average froml
S1.75 to $2 per lay. 'Tlie cost (of raw materials is aI inore in)-
I)Ortalnt itema in the'cost of soal than is tihe cost (if labor. Accord-
ing to tile flgmires fmmmihl- ed by tile Thirteenth C 111s all e.tblislh-
Inwmts elnlgage ill the innufaet6r re of Soap paid. (l1niIng (lie Yearj 0POO for both sal-ries and wages. tihe stum of $11.732.000. while the
cost of raw materials is given at $72,179,000.

Coconut od.--Coconut oil should remain (in (lie free lis, t where'
it is niow. and(, so far, as (-til be ascertainied. always has beeun. 'Tlu'.-
oil is almost entirely )rodlced ill the Edst Idie. and other foreign
countries. Coconut oil was for mny years chiefly used ill (lie
manufacture of tile better greynts of t'ilet'aid boath S;)S. Relying
upoi thle continued supply (if (lhlty-free econut oil. dhat oil* has
been more amid niore used il the mmaufature of mnolin or. latimdry
soaps and now coiustitiites omme of the )rillCil)al ingredients dierel;r.
Thi'e public hans i eapetl (lie benefit of these improvents. The price
of cocollit oil. however. w ith its elarged use. has steadily advanced
a 11 to-day is at, a point where it would be inlpossible *o) filurnish a
soap) of (lie present superior quality ait cmrerict pices if a duty is
imlosedl upon coconut oil. i

Where hard *water is tuSed (lie uise of coonult toil is v;.emtial to
obtain a good lathering or cleansing soap. 'lhis is alo, ru-1e0 where
salt water ImIst lie uised. So that in large sections of thle country
and1(1 oil sea-goullg vessels ccoflInuit-oil soaps a Ic i ndispemsable. The
imfsition of a Aty on coconut oil will result ill imereasing thet
price or (iinin23ihig the jiiantity ,it tl iven t I ricie oif soaps (if tlhi
character described. It will in Ilo wise bel t -(lie iwiglifivantcopn-
crushing industry in this coulntryv. because it slholild lbe ('xlpreCs'fl
within a short time after :le gtheritig of the ctolpi. Fer this
reason (le oil produced in tihe FP:ist Ind ies and trf foreigim couil-
tries is of superior grade for .soap-1:1i1lng prllrpmose. whe1-reas tile oil
expressed lere is inferior in quality, leueeise tile oil-Xpms'lresimmg inl-
thlhstry is so distantly situated from' lie copra-gatlmering "(ts.fiinS.

It is propose to iunpoe 11 duty oif one-quIarteir of I ce'IIt per pound
tlipohi cocoinut oil. The pIublic 'has bevoine acciustolinuI d to the Sale
to theim of a certain sized cake of soap at a fixed pmrive. TIhe trade
t'oidit ions which have (hums been established through cuistomi and
long usage would not perinit anl illcrea-se oif u[hi;. price. T liee--
sarv result therefore wmllil hr t tlat Ole size of tIme eake lof ssap would
have to b~e rcducte. and (lie 11111-den %rvolld fall umponi the ciu1lislnlng
public.
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IPat1, ,,;!. thEtt-.It,'i t l, ioyi.. -lr Ilt ;i.-It is propo-ed to impose
a (duty of ole-qullarter of I e'int per pound upon the Jaove oils, which
are now on tie free list. They are largely used in the manufacture
of comonoi or laundry soaps, and the arguments herein presented
with respect to duily-free coconut oil are applicable in the same
degree to them.

Attention is respectfully directed to an error at page 280 of the
majority report of the,I, house Committee on Aavys and Means. under
" remarks." where it is stated " no palin-kernel' oil seem-i to be im-
ported." This error has obviously arisen from the fact that prior to
1911 palm-kernel oil was not separately listed.but included under "all
other fixed or expressed oils." It appears from the Monthly Stum-
mary of Commerce' anfd Finance 6f the United States. published by
ihe Department of Conunerce and Iabor, for December. 1911. that
11,201.039 pounds of palm-kernel oil were imported during the
period from July 1, 1911, to December 31 of the same year. (See
p. 842.)

Olive oil (rendered unfit for use as food or for any but mechanical
or manufacturing purposes).-It is now proposed t itm polse a dult
of three-eighths of a cent per pound upon the olive oil above, which
is now on the free list and is one of the elementary raw materials
used in the manufacture of common.or laundry soaps.

None of the oils referred to in this statenient and used for soap
making are produced from products grown in this country.

lh'sential oil..-Bergamot, caraway. citronella. lemon grass. lav-
ender, aspic, or spike lavender. rosemary or anthoss. thyme, oil of
mace (distilled). oil of geranium, and palma rosa.

S It is proposed to imp-oe a duty of 20 per cent ad valorem upon nil
of these oils. with the exception of oil of mace. oil of geranium, and
palnla rosa, which will be hereafter separately discussed. These
oilk have all been heretofore and are now upon the free list. Under
tle Payne bill the House of Representative- imj po.,e a duty of 25
per cent ad valorem. but this wa- amended by the Senate and they
were placed upon the free list.

Believing that the change of classification now proposed is due
to a misunderstanding of the nature and use of these oils, we respect-
fully urge their retoi'ation to the free list. They are the essential
oils imost commo-y uIIed in the manufacture of common or laundry
soaps to overcome tihe odor of the tallow. and for this reason doubt-
le.s were inclu, .d in the free list in the existing and preceding laws.
They are not expensivee and refined perfumes such as are used in
fancy toilet soaps or perfumes. but are necessary ingredients of the
common soaps uisel by the great mass of the people throughout this
country. There is no reason, therefore. why they should be classed
with o'r taxed as luxuries.

Oil of mare.-It is proposed to impose a duty of 8 cents pe. pound
upon mace oil (oil of mace) under paragraph t50 of the pending bill.
Thle oil is of two kinds, namely, expressed and distilled. The oil of
mace used by soap makers is a distilled oil, now on the free list, of
the same general character as the distilled oils above mentioned. It
should be included in the same classification. The distilled oil is out
of place in paaragraph 50, which applies to expressed oils. It is
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properly included, under the present law, with other essential oils
distilled, under paragraph 039.

The proposed duty oin expressed oil of mace is not opposed by (he
soap-makinginndustry, as they do not use the expressed oil. There is
danger, however, that paragraph 50 of the pending bill, if enacted,
may take oil of mace off the free list. It is therefore respectfully
suggested that, in order to straighten this out, the word "expressed"
be inserted in parentheses after the words "mace oil" in paragraph
50 of the pending bill, and that the word "distilled" be inserted after
the word "mace ' as it appears in the free list in paragraph 639 of
the present law.

Oil of geranium and palma rosa.-It is proposed to reduce the
duties upon these oils from 25 to 20 per cent ad valorem. This reduc-
tion is effected by the change in the duty imposed upon essential
distilled oils not specially provided for. These oils also are largely
used in the manufacture of common or laundry soaps, and should.
therefore, be placed upon the free list with otherfssenti:il oils used
for the same purpose and above enumerated.

:Alkalies.-Carbonate of potash, hydrate of or caustic potash not
including refined in sticks or rolls.

It is proposed to impose a duty of one-half of a cent per pound
upon carbonate of potash, and of six-tenths of 1 cent per pound upon
the hydrate of (caustic) potash. These materials have heretofore
been upon the free list where they should remain. They are largely
used in the manufacture of common soaps and soaps used in tlhe
textile industries.

Resin.-It is proposed to impose a duty of 10 per cent ad valorem
upon gum resin (rosin). The pending bill in imposing this duty
does not differentiate between the refined gum resin mentioned in
paragraph 20 of the existing law-which imposes a duty of one-
quarter of 1 cent per pound plus 10 per cent ad valorem-and ordi-
nary unrefined gum resin (rosin) used for commercial purposes and
heretofore upon the free list under paragraph :9 of the existing
law. It is obvious front a comparison of paragraph 28 of the pend-
ing bill with paragraph 20 of the existing law that it was the in-
tention to reduce tie duty on refined resin by one-quarter of 1 cent
per pound. The soap manufacturers have no objection to such re-
duction on refined resin. But it should be made clear that such duly
does not apply to crude resin by the insertion, after the word " gum
resin," in paragraph 37 of the pending bill, of tlie words "except
such as is commonly used for soap making." The resin used by (the
soap-making industry is the residue after the distillation of turpen-
tine. It is tlie crudearticlenot refined, and is properly classed as a raw
material, as has recently been determined by decision of the United
States Court of Customts Appeals. It is one of the materials used
widely in the manufacture of common or laundry soaps, and tie im-
position of a tax thereupon would be a serious matter. especially in
view of the conditions of the resin trade in this country. It is gener-
ally conceded that the control of the resin market is in the hind s of a
small number of persons. and that the price has steadily advanced.l
although the volume of supply to meet the demand has been enor-
mously increased. The exports of this article show that there is no
justification for the imposition of the tax proposed upon ordinary
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unrefined gum resin. Tn the Monthly Summary of Commerce and
Finance of the United States, published by the Department of Com-
merce and Labor, issue of December, 1911, at page 800, the following
comparison of exports appears:

Unlitcd Slutas exipors of rc.in.

Years. Values. Quantities.

Barrels.
190 ..... ........................................................... $.,2 I,.O 1,9S. 42
1910......................................................................... , 2 ,
1911.................................................. ................... 1.;, 7,98 2,415,4

The ordinary gumn resin referred to, which is the residue after the
distillation of turpentine, should properly be classed with turpentine,
which remains upon the free list.

lffeet of proposed duties on the cost of laundry soap.-Using as a
basis the standard box of 100 cakes of 12 ounces each, it is estimated
that tlie increase in the cost resulting from the proposed duties would
be. in thie case of coconut oil, palm oil, palm-kernel oil, and soya-bean
oil. about 12 cents per box. or one-eighth cent per cake; in the case
of the essential oils. about I cent per box: in the case of resin, about
8 cents per box, or one-twelfth cent per cake.

The total increase would be about 21 cents per box, or nearly one-
fourth cent per cake.

In view of the fact that common laundry soap must be consider-d
one of the prime necessities of life. the SNaional Conference of Soap
Manufacturers urges respectfully upon your honorable committee
that under the circumstances the principal ingredients entering into
the manufacture of those soaps should be free from duty.

List of firms represented: B. J. Johnson Soap Co., Milwaukee,
Wis.; A. Hoefner & Sons, Buffalo, X. Y.; James Beach & Sons,
Dubuque, Iowa; obert Hamilton & Son, Philadelphia, Pa.; Day &
Frick, Philadelphia, Pa.; Beach Soap Co., Lawrence, Mass.; Tlhe
White & Bagley Co., Worcester, Mass.: F. Kenney Manufacturing
Co., Boston, Mass.; Lysander Kemp & Sons, Cambridge, Mass.;
Lever Brothers Co., Cambridge, Mass.; The Fairchild & Shelten
Co., Bridgeport, Conn.; The J. T. Robertson Co., Manchester, Conn.;
The J. B. Williams Co., Glastonbury, Conn.; Thos. Gill Soap Co.,
Brooklyn, N. Y.; Jones Bros. Co., Brooklyn, N. Y.; Manhattan Soap
Co., New York N. Y.: John T. Stanley, INew York, N. Y.; Millheus&
Kropff, New York, N. Y.: Pacific Coast Borax Co., New York,
N. Y.: Lightfoot Schultz Co., New York, N. Y. -Christian Bros.
Soap Co., Albany, N. Y.; Granite City Soap Co., Newburgh, N. Y.;
Rome Soap Co., Rome, N. Y.; Harris'Soap Co., Buffalo, N. Y.; The
Holbrook Manufacturing Co., Jersey City. N. J.: The Seydell Manu-
facturing Co., Jersey City, N. J.; The Thompson & Chute Soap Co.,
Toledo. Ohio; The Phoenix Oil Co.. Cleveland, Ohio; The Central
Soap Manufacturing Co., Cleveland, Ohio; The Thomas Ross &
Bros. Soap Co., Columbus, Ohio; The Hewitt Bros. Soap Co., Day-
ton, Ohio; The Cincinnati Soap Co., Cincinnati, Ohio; United
States Soap Co., Cincinnati, Ohio; The Ryan Soap Co., Cincinnati,
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Ohio; The Yale Soap & Refining Co., Cineinnati, Ohio; Summit
City Soap Works, Fort Wayne, Ind.; Crescent Soap Co., Indian-
apolis, Ind.: The Williams Soap Co., Indianapolis, Ind.; Kalanmazoo
Soap Co., Kalamazoo, Mich.; Detroit Soap Co., Detroit, Mich.; Has-
kins Bros. & Co., Omaha. Nebr.: Burlington Soap Co., Burlington,
Iowa; Iowa Soap Co., Burlington, Iowa: Independent Soap Co.,
Eagle Grove, Iowa: Magic Keller Soap Works, New Orleans, La.;
National Soap Co.. Leavenworth, Kans.; Mt. Hood Soap Co., Port-
land, Oreg.; Luckel, King & Cake Co., Portland, Oreg.; Citrus
Soap Co., San Diego, Cal.; Sacramento Soap Co., Sacramento, Cal.;
Los Angeles Soap Co., Los Angeles, Cal.; and Commercial Soap Co.,
Reno, Nev.

MORSE INTERNATIONAL AGENCY, THIRTIETH STREET AND FOURTH
AVENUE, NEW YORK, N. Y., BY H. R. PATTEN, TREASURER.

NEW YORK, N. Y., May 8, 1913.
Honorable Co.3MrITTEE ON FINANCE, UNITED STATES SENATE.

GENTLEMEN: We respectfully ask your favorable consideration for
a further reduction in the duty on perfumed toilet soaps from the
rate fixed in II. I. 3321. This paragraph now reads:

07. Soaps: Perfumed toilet soaps, 40 per centum ad valorem; medicinal
soaps, 30 per centum ad valorem; castle soap and unperfumed toilet soap. 10
per centum ad vnlorenm: all other soaps not specially provided for in this
section, 5 per centun,' al valorem.

Under the actof August 5, 1909 (tlhe Payne-Aldrich law), the
rate was fixed at 50 per cent ad valorem, but we feel that the
facts are such as to warrant a greater reduction, and at the same time
we are sure that the revenues will he materially increased.

The rate on perfumed toilet soaps was fixed at 15 cents per pound
in the Dingley law. We will show by the short tables herewith that
since the increase of duty by the Payne-Aldrich law not only have
the values of the importation fallen off but that the revenues have
been decreased.

Year. i ff Duties.

l.00........................... ................................ ..... #59,01 8 $194,021
1910 .................................. ...... 239,44 114,486
1911 ............. ................................................... ....... 3SO, O 190,02
1912.............................................. ....................... 324,050 l ,025

a The first year under the Payne-Aldrkh law.

You will see by this that from the last year under the Dingley
law the total valuations of perfumed toilet soaps have fallen of
$235.000 and the duties have decreased $32 000. During the same
period the exports of American toilet soaps have increased in value
about $710,000. The American manufacturers export five times as
much fancy toilet soaps as is imported.
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. Export Import

Year. vales values.

190 ........................................................................... $1,130,723 $ 559,04
191 .......................................................................... 1,479,970 44
ll9 ..................................... 1,741,971 ' 30,041

1912.................................. ...................................... 1. 0,037 324,060

I The first year under the Payne.Aldrkhb law.

Over half of the toilet soap imported into the United States comes
from the United Kingdom. From the last year under the Dingley law
the importations of fancy or toilet soaps from the United Kingdom
have fallen off $83,000, while the exports from the United States to
the United Kingdom have increased $1,500. The following table will
show the values of toilet soaps imported from the United Kingdom.
and exported from the United States to the United Kingdom.

Year. Imports. Exports.

1900. .......................................................... $25,479 $ 3S8,719
19101........................................................................... 121,039 416, 10
1911 ............................................................................. 229,797 440,037
1912...................................... ....... .. ........................ 202,03 1 393,063

a The first year under the Payne-Aldrkh law.

There is no tariff on American perfumed toilet soaps going into
the United Kingdom. The population of the United Kingdom is
about 45,000,000, just half of the population of the United States.
Yet the American manufacturer is able to sell twice as much soap
in the United Kingdom as the United Kingdom manufacturer is able
to sell here.

This is ample proof that perfumed toilet soap can be manufactured
cheaper in the United States than it can be manufactured in the
United Kingdom. If it were otherwise how could it be freighted to
the United Kingdom and sold on the even market with the United
Kingdom soaps?

During the last year of the Dinglev law there was imported into
the United States 1,293.474 pounds of lancy, perfumed. medicinal, and
all kinds of toilet soaps, valued at $559.018. paying a ditty of $194.021,
which is figured at 34.70 per cent ad valoremn. The rate in iH. R.
3321 oin perfumed toilet soaps is fixed at 40 per cent ad valorem.

We respectfully urge your honorable committee to amend para-
graph 07 of H. R. 3321 to read:

07. Soaps: Perfumed toilet soaps. 25 per cent ad valorem; medicinal soaps.
25 per cent ad valorem; castle so:ap, and unperfmiied toilet soap. 10 per cent
ad valorem: all other soaps not specially provided for in this section, 5 per
cent ad valorem.

We feel sure that this is not unreasonable to the American manufac-
turer, while at the same time the revenues will be increased materially.
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Par. 68.-SULPHIDE OF SODA.

THE GRASSELLI CHEMICAL CO., CLEVELAND, OHIO.

S('C.EvLA.ND, Oiio, May 14, 1913.
Senator F. MI. S.MlMtoxs,

lChairman Senat Finance Coinmmiltc, Washington, D. C.
])EAR Sin: In reference to (he proposed tariff bill, 11. R. 3321,

there are two matters to which we will call your attention, more as
they relate to the question of revenue and to the administration of
the bill. We manufacture tihe following articles:

SULPHIDE OF SODA.

IIl. R. 3321, Par. 63.1

In considering this item a distinction should be made between colu-
mercial sulphide of soda containing between 30 and 35 per cent of
sulphide of soda and concentrated sulphide contain'ug between 60
and 62 per cent. The difference has been heretofore recognized by
classifying sulphide contaiining less than 35 per cent of sulphide of
soda at a rate of three-eighths cent per pound and that containing
over 35 per cent at three-fourths cent per pound. This classification
was made because the foreign manufacturers had perfected a process
of fusing or concentrating the article so that it contained twice the
amount of sulphide of soda.

Each pound of concentrated is equivalent to 2 pounds of com-
mercial in sulphide of soda contents; therefore should a flat. rate be
again adopted the concentrated only will be imported. Thus the
revenue to the Government will Ie decreased, because the duty will
only be levied on 1 pound, whereas thle equivalent of 2 pounds is
really being imported.

The ad valorem rate in this case would not answer thl, purpose,
because the difference in the selling price is not double, and then the
Government would only be exacting duty for 1 pound, where as a
matter of fact 2 pounds were being imported.

F'urtlhrimore., all G'ov'ernmient statistics are Colmlputed ( n (ile two
grades -eparately. tuld if tIhere were only omtI' raae of duty, tr an ad
valorem rate were lixed. I htse valuablh statistics would lhave to be
discontillued.

We would therefore urge that a difference b in aintained betweell
sulphide containing less than i3 per cent and that containing more
thalln 5 per cent sulphidl. of sodat conittllt, lil inmiter what rat Iti ay
be mladopted on each grade.

ACETATE (IF IEAD. WHITE AND BROWN.

III. R.3321, lr. 5S.1

A difference in rate has alway.-, be.n i intained be)tweell these two
grades. At present the difference is 1 cent per pound, the duty being
3 cents per pound on the white and 2 cents per pound on the brown.
The same argument as used above applies in this case, so there is
really no need of repeating the same.

A specific rate is always preferable to an ad valorem rate on account
of the difficulties of properly administrating the latter method. In
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the case of the specific rate so much a pound irrespective of the cost
or selling price is levied and paid to the governmentt , whereas in the
case of all ad valorenm rate hins must be based on selling prices, which
are constantly fluctutating, amd Itherefre there is at continual w'rangleh
existing probably between the seller mid tlhe buyer on the one hand
and the governmentt, on tle other.

If there is anyv further information that I can give you, please let
me know, and I will e v ery glad to do so.

Par. 68.-BICHROMATE OF SODA.

MUTUAL CHEMICAL CO. OF AMERICA, 55 JOHN STREET, NEW YORK,
N. Y., BY HERBERT M. KAUFMANN, GENERAL MANAGER.

NEW YORK, .May 9, 1913.
loln. WIL.LvuM lhoun:s. 31. C.,

'lfs81in!/ton, I). ('.
I)EAn SE NATOR: We are large manufacturers of bichromate of soda

and bichromate of potash. operating one factory in Jersey City and
another in Baltimore. The tariff bill now under consideration has
reduced the rate on hichromate of soda front 11 cents per pound to
three-fourths of a cent. and that. on bichronlate of potash from 24
cents per pound to I cent. It is our impression that the proposed
duties do not cover thle difference between the cost. of manufacture in
this country and abroad. We believe. however, that it is the inten-
tion of Conlgres' to adopt the rates proposed, and therefore are not
making any further iprotet against them at this time.

We wish, however, to call your attention to section 4, Paragraph S,
of II. R. 3321. Thisrsection reads as follows:

Th'lat (Ihe I''tshletll slIt;ill 4 iaiuset to ibe' sei'riilned cli year the aiiinn it of
imports anl exilorfs of thie nrllitel elsriirctratetl in ihe varloiis prsimirnphsl In
scitionl I of tills ;1i't nulld e;llle ;l e'stilii:il to I e I n 11114 of the nuinilllit of the
domestic Iproducltion ni ul (colnumtitlonll of s.tihl aricles. andl where it is uscer-
lained that the Imllorts uider any IlaraIgraph ninomlt to less thanll 5 per cent

of the dloiliestie coinsltiin li tii of the :Irtlih's entlllll eratl tl ihe si:hll advise tihe
Congress as to thei facls anld his conielusions Iy sSpecial nessiage.

This provision seems to us a most objectionable one. If, owing to
our desire to keep out the foreign product on the one hand and the
intensity of domestic competition on the other, prices in this country
are maintained at such a level that it would not be advantageous
for foreign manufacturers to iend their goods over here. we would
probably be penalized by having the duties removed altogether. The
only way that. we can prevent this is to import a quantity equivalent
to about 5 per cent of the domestic consumption for our own account,
paying the loss that would he involved out of our own pocket. This
is probably not the intent. of the measure: it is certainly the way it
would work out in practice. I)o you not agree wit', us that this clause
should be eliminated? If you do. we would ask you to use your best
efforts to this end.

While it. is possible that the manufacturers of the country may be
able to adapt themselves to the changed conditions that will follow
the enactment of the new tariff bill, provided a condition of per-
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manency is assured, we think it will be very difficult to do so if they
are constantly threatened with a change in the duties in which they
are interested. Such a state of affair's will undoubtedly exist, if
tlhe clause we are objecting to is included in the new law.

We wish also to call your attention to the fact that there are two
other manufacturers of hichromates in Jersey City and Newark.
We feel safe in assuring you that over 50 per cent of the domestic
production of these articles is made in the Slate of New Jersey.

We have been informed that you are a member of the subcom-
mittee of tnhe Finance Committee lat will deal with the chemical
schedulee. 'When the bill is before you for consideration, we hope you
will give your personal attention to thie protest we Imake. It is our
belief that this clause is prejudicial to the interests of the manu-
facturers of this country and their employees.

We (rulst vol will do all in your power to have the above quoted
clause stricken from the bill.

Par. 69.-SPONGES.

LEOUSI, CLONNEY & CO., 39 AND 41 WALKER STREET, NEW YORK, N. Y.,
BY ALBERT HART.

NEW YORK, Jine 2, 1913.
111on. IllKE S'.MITiH.

IUited Slates Senate, lWashingtmo, D. '.
DEAr Sin: I understand that there appeared before your honorable

subcommittee one Mr. Milton Bernstein. who testified'with regard to
paragraph i9., sponges. Most of tI!e statements made by him were so
contrary to actual facts that I feel it should be called to tle attention
of yomlu honorable committee. Tin' following are some of the state-
ments made Iy Mr. Bernstein during the course of his examination:

(1) That the cost of material and labor involved in tlhe bleaching
of sponges is but 1 to 1 , per cent.

(2) T'lhat one dozen of unllealched (natural) sponges costing, say.
50 cents will only cost 51 cents per dozen after being bleached.

(3) That no skill is re(lired in bleaching. That any man taken
from the street could in a few days become a competent bleacher.

(4) Thant some sponges imported into this country from Europe
(Mediterranean sponges) are brought in both in their natural and
bleached state, proportionately about half and half.

(5) Thnt some sponges are only washed in a solution of lime to
change them from a dirty dark Ibrown to a light brown.

(G) That bleaching does not enhance the value of sponges; they are
simply bleached because people prefer them that way.

Replying to those parts of Mr. Iernstein's testimony. I desire to
state as follows:

First. That tihe cost of material and labor in bleaching sponges
varies according to the quality and grade of sponge. Some un-
bleached sponges emanating from the West Indies. worth only from
20 to 50 cents per pound. cost as high as 20 to 25 cents per pound
for bleaching. labor. etc.: i. e.. 50 to 100 per cent. Others worth
around $1 per pound cost about 15 cents per pound for bleaching,
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etc., and still others worth around $1.50 per pound will cost but 10
cents per pound. There is no grade, however, that can be bleached
at anything near the cost stated by Mr. Bernstein. no matter how
expensive. The figures as given above are as taken from our factory
record. and which are open to your kind inspection, and I shall be
glad to bring it before you if so requested. On the whole, however,
we would say that the average cost of bleaching is over 15 per cent.

Second. Answering Mr. Bernstein's second statement, I would
state that one dozen sponges costing 50 cents would have to sell for
not less than 75 cents when bleached.

Third. To this statement I can only say that unless a skilled
operator is used for the bleaching process the risk of ruining sponges
will be great. as the length of time certain sponges must remain in the
various acids nmutst be accurately judged, and this requires consider-
able experience.

Fourth and fifth. No sponges are imported from Europe only
limed, but passed through various solutions of chemicals.

Sixth. Sponges are bleached for the purpose of making them suit-
able for hath and toilet use.

In conclusion we would point ot that there should be a difference
in duty between the raw and bleached sponge. We would also point
ont that thle (dut on foreign sponges has no effect whatever on-the
domestic sponge. as this country does. not produce enough sponges to
supply the demand. We suggest that. the rate stand as it is now
printed in the Underwood bill. unless youl see fit for reasons given
herein to advance the chemically treated sponges to 20 per cent,
whicl would be no more than a fair protection to the American
industry.

Par. 71.-VANILLA BEANS.

FOOTE & JENKS, JACKSON, MICH.

nJACKSON, MICI., April 17, 1913.
Hon. . M. SummoN.s,

United Stattf Senate, llashiington, D. 0.
DEAR SiR: In the matter of the new tariff bill proposing in the

main reduced duties on articles of necessity and in some cases in-
creasing duties on luxuries we beg to call your careful attention to
the published hearing on vanilla beansbefore the Ways and Means
Committee on January 31, also to marked passages in inclosed re-
prints showing that flavors in food products are articles of practical
necessity and that to increase duties upon raw materials for this
class of'products is to increase arbitrarily by legislation the cost of
living or to inflict further hardships on a'class of manufacturers who
are already heavily handicapped in comparison with foreign makers
of similar products.

The tariff bill proposes to increase the duty on vanilla beans from
nothing to 50 cents per pound, irrespective of quality or value.

The first published reports of proposed duties on oils of lemon,
orange, limes, and anise fixed the duty at 20 per cent ad valorem.
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Later statements give 10 per cent as the duty proposed on all
these essential oils, all of which, except oil of orange, have long been
admitted duty free, all of which are and must be imported and are
raw materials not competing with any American industry for the
making of articles of prime necessity, viz, flavoring extracts.

As to oil of orange and other citrous oils, it should be dilicult for
the present Congress to defend the imposition of a protective tariff
on these necessities for the possible benefit of a prospective indlistry,
especially as there is a large and ever-increasnsg demand for the
fruits for table purposes, which would naturally preclude the use of
any except imperfect or over-ripe fruit for the manufacture of essen-
tial oil, and such waste products, if or when available, should need
no protective (duties for profitably working them up into the staplo
raw materials of the maker of flavoring extracts.

We therefore pray you to use your best efforts to secure the free
entry of all flavoring raw materials.

Par. 50.-VANILLA BEANS.

THE C. F. SAUER CO.. RICHMOND, VA.

I ICIIMOND, VA., .1a/!y 26. 1013.
lhon. TuoMAs S. MAITIN,

1'ashingtfn. D. C.
IIONOHALE. Sini: We do not like to annoy you too much with our

troubles. but we feel tlht with industries which have been established
and running under certain conditions for 25 years or more it is
very hard for the average lmnlufaeturers to adjust themselves to
different conditions. particularly so when a retail price has been
established.

While we believe a reasonable adjustment of the tarill may be
necessary from time to time. we do not believe it is necessary to
make such radical cuts. We are willing to stand our share, but feel
that if the hill goes through in its present shape the flavoring-extract
business will be one of the highest-taxed industries in the United
States. We are already paying $2.09 on every gallon of alcohol we
use. In the case of lemon extracts the Government tax amounts to
75 per cent of the cost of the gods. The same argument would apply
to practically all the other flavors.

Flavoring extracts are not a luxury. but are e he means of giving
the average family the pleasure of a dessert at times which they
could not afford to'pay for at caterers' prices.

The workings of the pure-food law have caused nearly all raw
materials to advance very much. In the case of oil lemon the nor-
nal price of which was 75 to 80 cents, it is now $3.35 per pound.

This oil, as well as vanilla beans, has always been on the free list
since we have been in business-more than 25 years-and prices are
to-day necessarily higher than they have ever been, as a rule. Our
profits have come down to a basisof less than 4 per cent, and if we
are to meet tle conditions any further it will mean, first, that we
have to cut the 5-cent bottle out entirely; second, a 10-cent bottle,
which is the most popular seller to the average housekeeper, will
have to contain not much more than the 5-cent bottle of to-day.
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It will put us in this position: The quantity we can afford to give
will be so small it will not be enough to flavor a dessert for a medium-
sized family. The consequence is that you will throw the trade away
from pure goods, which the Departm ent of Agriculture has been
agitating, to imitation goods. inl which case the consumer receives
two to three times the amount in quantity. The Government loses
by this process, because in the case ,f pure goods large quantities of
alcohol are used. on which they collect 2.09 per gallon. whereas on
imitation goods very little alcohol is used. You can readily see that
a tax on raw material in this instance does not bring in any revenue.

Further, our books and records are open to your inspection, so you
can see for yourself. While our industry is small, comparatively
speaking. we employ a force of easily 400) people-salesmen. bottle
makers, etc.

We believe this bill is largely brought about by a desire to give
free sugar. As business men. we are willing to put ourselves on
record that free sugar is a puyth: that the consumer will never realize
a reduction beyond a half cent a pound, which is insignificant.. We
are willing to put ourselves on record that you will not see sugar
cheaper than 4 cents, as it is selling in this city at retail to-day for
44 cents.

What we want is free lemon and free vanilla. We are willing, if
necessary, to stand the tax on the balance.

FLAVORING EXTRACT MANUFACTURERS' ASSOCIATION OF THE UNITED
STATES (INC.), BY S. J. SIIRER, CHICAGO, ILL., PRESIDENT.

C'ulca O, ILL., Ma 3, 1913.
The UNITED STATES SENATE,

Wastington, D. C.
DEAR Sin: In reference to the proposed levy of duty of 10 per cent

on lemon oil and 30 cents a pound on vanilla beans.
We respectfully call your attention to the proposed tax above

mentioned, whicli, if levied woulk be an excessive tax, first upon the
manufacturer of vanilla and lemon extracts, and in turn of course a
direct excessive tax on the consumer thereof; and vanilla extract
and lemon extract are in every sonse food products.

In the manufacture of I gallon vanilla extract at least one-half
gallon of high-proof spirits is used and the internal-revenue tax on
1 proof gallon of high-proof spirits is S1.10 of the $1.35 we pay for a
proof gallon, which equals S2.09 of the 82.60 we pay for tile spirits.
On the cost of a gallon of vanilla os tract, then, the revenue tax on tle
spirits alone is 25 per cent of thel cost of the product. This tax the
consumer eventually pays.

A gallon of standard extract of lemon contains 111.8 fluid ounces
of high-proof spirits (80 per ceit absolute alcohol), which costs S2.28,
with high-proof spirits at $2.60 per gallon. A gallon of this extract
contains 6.4 fluid ounces of oil of lenon (5 per cent of volume), which
costs $1.07 at S3 per pound for oil of lemon (the present price).

'Ihis nmai(s th th tal c st ff f:Wr material in a gallon ,f standard
lemin extract $3.35. Of tlis t.tail 81.,3 rcIpr$nts the iintrnal-
rvemnu ll x tax on the high-pri, f spirits used.
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In other words, 54 per cent of the present cost of a gallon of lemon
extract is tax. Now, if you add a duty of 10 per cent ad valorem on
the oil of lemon used to'this, 58 per cent of the cost of the material
will be tax, and this tax the consumer will have to pay.

This means that the consumer pays on every 1i.-cent bottle of
vanilla about 2t cents tax and 4 cents tax on 1a I-cent bottle of
lemon. The internal-revenue tax is hardship enough without tlhe
iniort tax.

We therefore bring this to your kind consideration with the above
facts and hope that you will'see tle advisability oif retaining lemon
oil and vanilla beans on the free list.

The rich can and do use fresh fruits for flavoring. The poor must
and do use extracts to make their foods palatable.

WESTERN FORESTRY AND CONSERVATION ASSOCIATION, PORTLAND,
OREG., PER E. T. ALLEN, FORESTER FOR ASSOCIATION.

PORTLAND, OREG., April 9, 1918.
Ilon. HARRY LANE,

United States Senate, Washington, D. C.
)EAR SENATOR LANE: In his tariff message the President says we

should cultivate foreign trade. As a resident of Oregon, associated
with others here, on the Puget Sound, and in California in te handling
of vanilla from the Society Islands, I want to ask your consideration
of keeping vanilla on the'free list instead of imposing the duty of 50
cents a pound as proposed by the Underwood bill. I am somewhat
in hope that it may be refreshing to receive a request for a lower
duty upon a commodity in which the protestants are interested,
rather than a higher one as is commonly the case.

The world's vanilla comes chiefly from Mexico, the islands of the
Indian Ocean, and the Society Islands. The first class is worth
from 84 to $5 a pound: the second, from 83 to 84, and the last, in
which we are interested, from 81 to 82. Society Islands vanilla goes
chiefly to Germany, Russia. and southeastern Europe, Hamburg
being* the main market, but it is shipped to San Francisco mainly in
barter for American goods such as flour, canned goods, hardware,
lumber, etc. Thie shippers receive their returns in the form of account
sales with their Pacific coast agents, usually showing small cash
margin because the value of the vanilla hias been converted into
American exports in the manner nmntioned. This is the system of
exporting vanilla from the Society Islands largely because San
Francisco is the most convenient market-not a necessary one.

To impose a duty upon vanilla would bring very little revenue, be-
cause the export would be diverted by way of New Zealand or direct to
Europe on Fl rench steamers. It would kill the export trade in Ameri-
can products. Moreover the proposed tax upon a flat basis per pound
would be grossly unfair, because it takes no cognizance of the different
classes of vanilla. An ad valorem comparison would make it amount to
about I1 per cent on Mexican vanilla, 14 per cent on Bourbon, and 30
per cent on Tahitian vanilla. Clearly it would raise thie price to the
American consumer of a commodity no more a luxury than salt or
sugar and tend to adulteration and substitution of synthetic products.

973-OL 1-13-14
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Sillce this businle-ss amounts to nealy%. -I0Ot00 pollnds of vanilla a
yer b lroulght inito San Fraiici:co, and 1, constauti increasing tt it
vallltion averaging, perhaps, $1.50 at poittid, chielfl paid for ill
American goodk. yiou clni sce tflit this subject i: oile o;f great ilnipor-
taiuce to laifefie coast, shippers, particiltitrl as lumber, flour, and
calltl -illnoi, ill rodueedl here , are tle niost important anong tlhe
exports 11lt'cttd. The revenue obtainedl hy tIN. inljury to our traulo
wolld Ie iiisigniticiuit . We sincerely hopt thlat vanilla call e kept,
on the(. free list and, if hiot, thtat the -dity be imtte less onerous by a
retblittioti inil t-ii tax iroposedl a1(1 llore' ((itl' b )'inig fix'd upon1l
all .ti alore lCI5.

FLAVORING EXTRACT MANUFACTURERS* ASSOCIATION OF UNITED
STATES, PER G. . DAY, MILWAUKEE, WIS.

MIlW1tKF', Wis., Alwil 28, 1913.
,TIi ('ommrrmTi: Ox FINAN-L'E Or TtE SENATE.

(GvvTm~mrwx: W' shouldI like to set forth a few reasons wlV vanllilla
boon., and (oil of lemon shiotild be impiortedl ito this counti-V onl the
free 11 i-t id should not have a tax imoil o thil.

Trhe first. reason is that tile ultimate consters of extracts is of. thle
)oer(' classes, Its rich pegiple' use frt.sh fruit ostly in flavoring their
cooking whmilo tite- poor peol' atre compelled to; buy extracts. If
thiesi' two articles have a duty imposed on thiei in arditioll to tile
price Which tilt, nuanu11factiutieris now conuplei to pay for them, it
will meaI flunt tie price to tlit' ultimate conisutmer will have to )o
I'dise(, as the IiuI111faetutrel is itowv turning otit most of his extracts at
a sml l ler margin of profit, as shown Iby exhaustive research, than
lmlost 111V othe hlille of ni mu11flaet uuit~ig in the United States.

Second., Van illa bevallns 111l oil of le.10n arlle noIlculpetith-Pe raw
mallterial, Its tieiher (lint of these articles are-( raised in the( United
States, tidl([ it is therefore , muecessary to put. a trif oil them to pro-
tect. ut' indstri.th

'rhird. 'iT flav-oring extract Imnum faucturers of thlt United States
are compelled to follow c('rtoil rules antl regulations stt forth for
them by the UInited States Depau'tmniit, of Ariculture, compielinig the
use of certtil amiouiits (if iillua bcans al oil of lenioti ill am1111ifac-
turing tell- extract,, of same, andI also the correct amount of alcohol
wrhichl it. is necessary for uts to inelclde in the (-xtracts sO they many pass
their rutilug.

These aire7(l good lIws, 11n1d we all trny to adllere strictly to them; but
ill View of the! fact that we are already compelled to'follow certain
lilies which compel its to lisp large aiuloumits of alcohol, which is already
a hllemily t axedt article, we think that, the other articles which we utsoil large .ways shouldI not be taxed at ill.

'ristilig4that tile statements as above ma111de will influence you to
allow the items of vanilla beans mnd oil of lenien to remain 'on the
free list entirely and not be taxed at all, I beg to remain.
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CH. TETZEN & CO., SAN FRANCISCO, CAL., BY A. C. IETZEN.

SA-x FRnA-Isco, CAL., .(layt 14, 1913.
Ilon. FIro'lroln) Md.. SIMMOsS,

Cha(irmtil Committee m Fimaznce,
United Statcs Senate, Washington, D. C.

Sit: In consideration of the tariff schedules, especially Schedule A.
paIlagraplh 71. in the Underwood bill (II. 1. 3321), relaiing to vanilla
beans. whereon a duty of 30 cents per pound is imposed, heretofore
on lhe free list. we desire to present the following facts for your
kind consideration:

In the French pos.,sesions in Oceania. namely. Tahiti. there is
grown what is known to commerce as Tahiti vanilla. a commodity
almost exclusively used for flavoring and consumed almost entirely
by the inhabitants of Europe, as will readily be seen by the following
table, compared to what is used in the United States.

Entire shipments rcccired bly Chi. Tecl:et t Co(l., of .S a ',llanfti ,r . for e'rcil Ic\rs.

'nilt1 Slates. Europe.

Q(untity. Vlue. 1tlanlity. Value.

I'ouand. I'ouod*.
S months in 1900................................. ..... 4,30) S1, m) 53,(XO $22, 0
1907.................................................... 27?, 19,WJ hJOw oD 9,to m
190 ...................................... . .......... 2. lo.51 ,.tXO ! .5,t )
190 .............................................. .... , 17 O i I ,
1910................................................. 21,i ) 13,t I) 1353,U00) i 94,(t
1911.................................................... 19( 21,ti) 13M ,O0) 141,(0u
1912......................................... .......... 13,0 ) 23,U)10 ' . (1t ! IIl,mo
4 month% in 1913..................... ............. ..... . 5,ut) ,.if) 40,4 0 , 74,Q00

7 years........................... ............... 113, 112,7<0 W .1W.( C2,

And further, through the courage. enterprise, and constant strug-
gles of the San Francisco merchants this commodity has been able
to flow through the port of San Francisco in increasing quantities
the last 40 vears free and unhampered, and there distributed to the
wants of foreign countries, as can be seen on page 23 of Commerce
an(d Navigation of the United States for the year ending June 30,
1912.

In this way a commodity of a value of $129,707 in 1912 has been
used that ihas been one of the instrumental means of distributing
United States products of all kinds throughout French Oceania, to
the value of $5.5;.18. as shown on page 115 of Commerce and Navi-
gation of the United States for the year ending June 30, 11'2, in
competition to the goods of Europe and New Zealand (a close rival).
In the interest of this trade and the American people the free ingress
of Tahiti vanilla is essential. for once the bulk of this trade diverts
to forcing channels it will be difficult to retrieve: in time null.

And further. not alone is the contemplated duty to be derived from
the small United States consumption of Tahiti vanilla insignificant
compared to the loss of trade the United States will suffer. the
handling in bond of Tahiti vanilla for foreign shipments can not
profitably be accomplished: first. the expense compared with foreign
ports is too great: second. the overhauling required, such as assort-
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ing the different lengths, redrying the green vanilla, rebundling the
faulty ones, and repacking into tins necessary for the wants of for-
eign countries can not he done as competently as required.

Further, the Island of Tahiti has as good facilities of receiving
from and shipping to Europe as it has with San Francisco, there
being direct steamship lines in place of the old-time sailing vessels.

Ifnel.Mure.

I ttillla exported front Unile Sltes.

I From Comniere anrd Natvi.ation of tin' Unilt Stntc . yea;r nlinu:: .Tune .0. 1912, p. 92:3.)

EXI'POR1 S.

To- Quantity. Value.

SPounds.
Denmark.......................... ........................................ 5o40 $S
France.................................... ................................. ' 47.977; S.
Germany........................................................................ l . 21.
It y.......... .............................................. ............. . 1.
Sw ete nd......... .. ........ ............................. . 075 3.,2,
Ensn ...... ................................................................... 3.2
('An .l .......................................... ............................... I.r l 61.42
Mexico.......................................... .............................. . .(ia.
CStba ... ................................... ...... ................ . .39 2.tO

tolivia ...................... ................................................ II 23
China..................................... ............... ............. 6 12

Total............................ . ........ ..... ... it). I 3. 61

IMlI'OIMTT

Il'. 414.1

Vanilla importel into-- Pounds.
Ati lant til It it- r-l ........................................... .0 .. 3.

lexican llri.............................................. 213 ls
'ieitiiclot;llit Akln i anhil v .. ...l....................... .......... 320.92 i 41717

V northern h rlr ,li'ri ................................... ........ ..... 0.9

Total ...................................................... Sil.d2 2,02 . 153

SUPPLEMENT.

Statistics of the foreign commerce and navigation of the United
States for the year ending June 30, 191-2. show.-:

Quantity. Value.

Pound,.
Vanilla imported nltcd State. ............................................ 2S 2, , 1
Vanilla exlrtSld from I'niled Stat....................................... ... , 399,7
Vanilia Imported into San Frelsco froi French Ott'ania (Tahili v-nilm)...... :20,920 416.717
Vanilla exported from San Fran,'w (Tabil i) ................................... 197,S5O 255,351

II. I. 3321: On pngo 127, between lliw.- 13 auld 14. Insert Thiti viallla
b1)0.1 I."



SCHEDULE A.

GENERAL.

MANUFACTURING CHEMISTS' ASSOCIATION OF THE UNITED STATES. BY
HENRY HOWARD, CHAIRMAN EXECUTIVE COMMITTEE. 33 BROAD
STREET, BOSTON. MASS.

BosToN, MAss., May, 1913.
The Co. MirrEF OxN IXANC . UNITED STATES SEN.TrE.

1ashington, D. C.
DEAR SIRS: At the opening hearing before the Ways and Means

Committee in January the Manufacturing Chemists' Association of #
the United States appeared and presented its brief setting forth
its views on the general subject of tariff revision as affecting the
chemical industry of this country. The association at that time placed
itself on record in protest to tihe policy of revision as demonstrated
in the chemical bill passed by the House in the winter of 1912. and
known as H. R. 20182. This bill not only provided for a radical
reduction in rates on finished products, but it also provided for a
heavy tax on a large number of raw materials which had previously
been on the free list. Regarding this bill (H. I. 20182) the Asso-
ciation's brief contained the following analysis

Regarding the question of adjustiientl (f lra(s as between raw materials and
finished product, our association has in:iie a carefull anll:lysis of II. It. 20182 as
compared with the act of 1909. For the purpose of this analysis the so-called
caucus print, which Is Appendix B of your report, has been used. The caucus
print gives definite data and in estimate of revenue, etc.. for n 12 months'
period regarding approximately 300 specific articles contained in the 70 para-
graphs of the dutiable list. Of these 300 articles 07. or approximately one-third,
miay be classified as raw materials, anl the rest, or approximately two-thirds,
may be classified as finished product.

Of the 07 different raw materials made dutiable under the proposed bill
(I. It. 20182), 80 were entered free under tile Payr.e ct of 1909. Of the remain.
Ing 17 articles, the duty in almost every instance was Increased from the rates
under the existing law.

The caucus print further shows that the total revenue derived from Schedule
A under the Payne Act for 1911 amounted to $12,960,15. while the estimated
revenue for a 12 months' period under HI. It. .?01S2 amounts to $10,170,157, or
an Increase In revenue of nearly $3,500,000. This increased revenue, however,
results entirely from the increase of rates on raw materials, the revenue from
the above-mentioned raw materials under tile act of 1009 amounting to
$1,820,955, while the estimate for a 12 months' period for the iame raw inmterials
under H. It. 20182 amounts to $6,081,000, or an increase of approximately
$4,000,000. At the same time. under the proposed bill. the rates of duty on
finished products are very materially decreased. with the estimated result that
the revenue for a 12 months' period on finished products would amount to
$10,089,097 as against $11.139.590 revenue under the nat of 1009, or an estimated
decrease in revenue by virtue of tile decrease in rates on finished products of
more than $1,000,000.

Thus it is apparent that the estimated increase in revenue under II. R. 20182
comes entirely from a most radical increase in rates on raw materials, an
Increase so great that a loss in revenue on finished products of approximately
$1,000,000, owing to a drastic decrease in the average rate from about 25 per
cent ad valorenm to about 10 per cent ad valorem. is not only offset, but a net
increase In revenue Is estimated of nearly $3,5,0,000.

NoTr.-A toinlilete analysis showing 'u co"i a illiparlison of tlme Payne .Net anil
II. It. 20182 with resp.lect to changes in duties ion raw materials and finished
pr(oducls. may be found nll a brief of this associations printed It; tile lihering.s
and statements before the Committee on Finance, United States Senate, March
14 to March 22. 1012. at pages 4.9-4154.

This inmeans a double hardship to tih mantufaetiurer. It not only removes his.
protection against tihe more favorahbl conditions of nmantuufilcture existing in
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foreign cvunilries, but it renders those conditions even more difficult, If not pro-
hibitive, by tIxinig the b;sic materials which enter into the finished product.

It is hi'ardly ,',rvl:tablie lint this result hi its entirety was intended its a
natter of policy Iby your counnittee, for such a policy, If pursued for all
schedules, would Inevitably bring disaster to many Industries with the con-
sequent hardshilp to labor unemployed. The result. In a large number of in-
stliinves at Iei.st. ulnist liiive b Ien broughlit t lb by 11 misconcelttonu of the basle
character of aniy connodilties-- iaisconcepillfi w hih will Inevitably occur
in the abl)selce of a: thoroughly expert Investigation.

The bill which recently passed tile House (known as H. R. 3321)
has made nearly 100 changes in the rates contained in H. R. 20182,
not to mention changes in classification, etc.

The association therefore invites your consideration of an analysis
of these changes, particularly in view of the above critictism regard-
ing the policy of increasing rates on raw materials and decreasing
rates on finished products.

Approximately 17 different raw materials, or groups of raw ma-
terials, which were free under the Payne Act, and winch were made
dutiable under IH. R. 20182 with a total estimated revenue of nearly
$1,000,000, have been restored to the free list by H. R. 3321. Ap-
proximately 13 different raw materials, or groups of raw materials
which were made dutiable under II. R. 20182. with a total estimated
revenue in exces-s of $1.250,000, have received considerable reduction
in the present bill. II. R. 3321. Thus the present bill is much less
radical than the bill of 1912 on the question of taxing raw materials.
Had the Ways and Means Committee stopped at this point, the effect
of these changes would have been to modify in some degree the bill
of 1912.

The association calls attention, however, to the fact that in over 50
cases the rates on finished products as established by H. R. 20182
have been very materially reduced by the provisions of the new bill,
while an increase in rates has been made in less than 10 cases. These
50 cases of decreased rates involve articles which, according to H. R.
20182, already show an estimated revenue of approximately $1,500.000.
Furthermore, this decrease will again materially reduce the average
ad valorem rate of the chemical schedule which by H. R. 20182 had
already been reduced from 25 per cent ad valorem to 16 per cent ad
valorem.

The other changes in the bill relate largely to classifications, phrase-
ology. etc.. many of which are beneficial, but in this connection the
association points out that in 18 different cases the new bill has
omitted the provision for a minimum specific duty in the alternative
for the ad valorem rate. This takes away a certain safeguard against
undervaluation which the minimum specific rate provided.

The net result of the changes effected by the present bill (H. R.
3321) is that the benefits which might have resulted from the reduc-
tion in the rates on raw materials is offset or more than offset by the
further reductions in the rates on finished products.

The association therefore submits that the original criticisms made
by the association to the chemical bill of 1912 are equally applicable
to the bill now before your committee for consideration.

The association takes this opportunity of again requesting that
your committee will consider the question of providing in the new
tariff bill for a nonpartisan tariff commission.
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The association believes that expert investigation is a necessary
condition precedent to any adequate tariff revision, and that such in-
vestigation can only be conducted by a commission or other body non-
partisan in composition and with a tenure of office of sufficient dura-
tion to complete a work of great magnitude.

APPENDIX.

ANALYSIS SCHEDULE A.

Raw materials.

(a) Revenue for 1911 under Payne Act -------------------- $1, 820,955
(b) Estimated revenue under bill of 1012 (H. R..20182) .------. 0. 081.060
(c) Estimated revenue under bill of 1913 (H. R. 3321), approxi-

mately ----- ---------------------------- ----- 4. r00, 000
Conclusion: The above figures show the radical policy of increasing the rates

of duty on raw im:terials as compared with the present law.

Finished products.

(a) Revenue for 1911 under Payne Act.--------------- $11.1309,590
(b) Estimated revenue under bill of 1012 (Hl. R. 20182) ------ - 10.089,07
(c) Estimated revenue under hill of 1913 (II. R. 3321), approxi-

mately ------------------- ----------------- .000, 000
Conclusion: These figures reflect in some degree the policy of reducing the

rates on finished products from 25 per cent ad valorem to 10 per cent ad valorem
under the bill of 1912, and a further substantial reduction on 60 articles under
the bill of 1913.

' For the purpose of this estimate the eslimated revenue under the bill of 1912 ts
tkeon as a basis. and allowance is made for the 40 raw materials which were dutiable
under the bill of 1912, but made free or reduced under the bill of 101:3.

' For the purpose of Ihlf sllmate the estimated revenue under the bill of 1012 Is
takin as a lasis, and an allowance made for the further reductions in rates on finished
products provided for in the bill of 1913.
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SCHEDULE B.-EARTIIS. EARTHENWARE, AND
GLASSWARE.

Par. 73.-TILES.

ROBERT PICHOT & CO.. 906 DOMINION BUILDING. VANCOUVER, BRITISH
COLUMBIA.

VA.COUVER, BRITISH COLUMBIA. Mlay 30, 1913.
The CAIRn.M[.%X SENATE COMM3IITEE ON FINANCE,

W1ashington, D. C.
SIR: Our purpose in writing to your committee is to call their

attention to conditions in the Pacifle Coast States in regard to the
manufacturing of roofing tiles.

We claim that when there is ni( demand for a particular line of
goods it is necessary to build up this demand with an imported
article.

We were located in Seattle, Wash., for five years. our intention
being to import roof tiles from Europe till we had sufficient trade to
warrant us opening a plant to make our own tiles.

During the five years we obtained one order only. the high duty
of the 1909 tariff-L4 cents per square foot (equivalent to 6 cents
per square foot counting loss by overlapping)-making our program
unpo.sible of fulfillment. It was not possible to work with the few
American factories making roof tiles, as they all had agents and
seemed in agreement as regard prices.

We have been in Vancouver, British Columbia, for one year and
have 30 large orders, the duty being only 35 per cent ad valorem.
If circumstances had allowed us to do this in Seattle in the same
interval of time, we would now )e running a plant of our own near
Seattle.

There is no fear of cheap European tiles holding the market
against American tiles, as the following figures will show: Actual
selling prices at works Akron, Ohio; Detroit, Mich.; Chicago, Ill.;
Coffeeville, Kans.; St. Louis, Mo., $8 per square of 100 square feet
f. o. b. cars.

Tile roof can be made at New York or at any other eastern point
and sold for $4.50 per square, including a reasonable profit.

Here is the cost of the cheapest foreign tile (interlocking red tile)
made at Marseille, France: Cost at 90 francs per 1.000 and 20 francs
for packing, counting 127 pieces per square; cost at Marseille per
square, $2.77. If freight to New York at $1.86 per ton, and suppos-
ing duty at 35 per cent ad valorem, the tile will come at $6.85 per
square, f. o. b. wharf New York or New Orleans, whereas with this
actual 4 cents per square foot duty they would not come less than
$12.2.5. (The present duty alone being 1G, in fact, per square.)
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Should the tariff on roof tiles be reduced to a reasonable figure
the cheap cost of this material would create an enormous demand and
soon every large firm of brickmakers would produce roof tiles.

The superior business ability of Americans and their perfect ma-
chinery would soon enable them not only to hold their own market,
but go in competition on near markets in Cuba, Mexico, and South
America as they do now for floor and wall tiling, which are far
superior to European makes.

In any cae heavy and brittle material like tiles is always handi-
capped by co.-tly freight charges, which amount to 100 o, 150 per
cent of tle co.t at wharf, European ports; and when these goods are
packed the expenses incurred amount to tit least 50 per cent of that
firet cost. and yet they don't afford a sufficient protection. When tile
tiles are shipped in the most economical way-in bundl.cs attached
with wire. not crated-the breakage is never less than 8 to 12 per
cent. which carries on cost of freight and first cost.

The Canadian rate of duty of 35 per cent is protective enough, as
there are two new roof tile factories in Ontario doing quite a large
business locally, and still their sales cover a district less populated
than two American States.

All the above statements can be verified easily by experienced
people of the trade and importers.

TILE LAYERS & HELPERS' INTERNATIONAL UNION, PITTSBURGH, PA.,
BY JAMES P. REYNOLDS, SECRETARY.

PITTS RGno, PA., June 24, 1913.
Senator SIMMONs,

Cltairman Finance Cornmmittee, United States Senate,
Washington, D. 0.

DEAR SIR: By a referendum vote of our various local branches
throughout the country I have been instructed to write to the Finance
Committee of the United States Senate, having under consideration
the Underwood tariff bill, and request of that committee that tiles,
such as are used for sanitary and decorative purposes, be placed on
the list of articles entitled to enter our ports free of duty.

Our workmen are of the opinion that if tiles were to be admitted
to our country free of duty the price of the domestic-made tiles
would be somewhat reduced and made within the reach of a great
many home builders who now find the use of tiling a luxury that none
but the wealthier home builders can avail themselves of, the result
leing the bathrooms and toilets of tlie cheaper class of homes are in
most instances erected regardless of sanitary necessities.

We respectfully petition your body to consider our appeal for the
admittance of foreign-made tiles dtiy free, as we conscientiously
believe that such an act on the part of thle present Congress would
bestow a great benefit upon thousands of modest home builders who
desire to provide comfortable and sanitary homes for their families,
but who are under present conditions unable to do so, owing to tile
high first cost of tiling.
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Par. 74.-CEMENT.

THE NEW ENGLAND PORTLAND CEMENT CO.

The New England Portland Cement Co. owns deposits of lime
ston and clay at Rockford, Knox County, Me.. and is developing
the.-e deposits with the intention of erecting at Rockland a plant for
the manufacture of Portland cement. In the beginning the New
England Portland Cement Co. hopes to supply cement to the New
England market, and ultimately to the entire Atlantic coast and.
by way of the Panama Canal, to the Pacific coast of the United
State, Mexico, and South America.

Located on the Atlantic seaboard, the New England Portland
Cement Co. would feel the full effect of any European competition.
present or future. At the present time this competition would not
be severe for the reason that the demand for cement, and as a result
its price. is at a very high level in Germany. Belgium. and England.
Also, the freight rates between European and United States points
are at record levels, due to the recent boom in the world's commerce
and shipping. The New England Portland Cement Co., however.
must look to the future as well as to the present in considering the
investment of capital at. Rockland. Should there come a depression
and period of low prices in Germany, Belgium. and England, Euro.
pean manufacturers of cement would be very glad to sell a part of
their product for export at no more than the actual labor, material.
and repair costs of production and thus keep intact their organiza-
tions. Under such conditions the mills of Germany and Belgium (in
which labor receives only half the wages which the New England
Portland Cement Co. must pay) would no doubt feel justified in
selling their surplus product at .10 cents or even at 30 cents per
barrel. At the same time, under the conditions which would exist
in the shipping trade, freight rates on Portland cement to the United
States would decline from the present figures of 30 cents per barrel
to 15 cents or less per barrel, as it is a well-known fact that ships
going to the United States for cotton and foodstuf-i would be very
glad to handle so bulky a prxoluct as Portland cement on the out-
bound voyage at a figure little above the actual cost of handling.
rather than go in Iallast. The New ,England Portland Cement Co.
respectfully submits to your honorable committee that under such
conditions a duty of 30 cents per barrel (8 cents per 100 pounds)
would do no more than protect its actual operating and depreciation
costs, allowing nothing for interest on the inve.tmenlt.
- On page 220 of the Daily Consular and Trade Report of January
13, 1913. Vice Consul General Poole. of Berlin. gives detailed statis-
tics of the German cement industry. In these it is shown that during
1911 the average yearly wage of cement workers in Germany was
$280 per year and that the average value of the cement produced was
85.3 cents per barrel. A comparison of these figures with correspond-
ing statistics for the United States shows that in 1909 the average
wage of cement workers in this country was $576 (census data), and
that in 1911, according to the records of the United States Geological
Survey, the average mill price of Portland cement was 84.4 cents
per barrel. It is plain from this that the demand for cement in
Germany was so great that the operations of the mills was very
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profitable, and that higher prices were obtained than those prevailing
in the United States. in spite of the fact that labor costs are 100 per
cent higher in the latter country. In these figures is found the ex-
planation for the large exports of cement from the United States
and the small imports into this country from abroad. The figures
also show clearly that under different conditions in Germany the
relative position'of the two countries in the cement trade would un-
dergo a decided change. for the labor costs are twice as great here.

The honorable chairman of your committee on January 10, 1913,
stated that your committee has to legislate on facts and'conditions
as they are to-day, and that the tariff hill can not he written for what
is going to happen. As investors in the industry, we can not neglect
the future probabilities, for the reason that the value of our invest-
ment in future years will be determined by the conditions prevailing
in those years. But even if consideration is given only to present
conditions. what is there in them to require a reduction in the present
tariff on cement? If cement now sells in the United States at lower
pric-s than those quoted abroad, and if we are exporting to foreign
countries in the face of German competition, then a reduction in the
tariff rate would have no effect on the present price of cement in the
United States, nor would it increase the revenue of the Government
through increasing imports. There is nothing in present conditions
to warrant a reduction of this tariff rate. either from the standpoint
of increasing competition or from the standpoint of increasing rev-
enue. If the committee. in considering this tariff schedule. has in
mind the possibility of higher cement prices here and the introduction
of a competitive tariff rate. then it must necessarily look to the future,
and in that event the future position of the New England Portland
Cement Co. should also be given due and just consideration. Present
conditions make any reduction in the present tariff on Portland
cement ineffective and inconsequential. but the conditions which we
may expect in the future do justify its maintenance.

While we. located on the seabcnird and on the firing line of com-
petition, would have to bear the brunt of German dumping under
future probable conditions, we would not be the only sufferer. The
plants in Alabama, which are now able to supply the cement nece:-
sary for the great harbor improvements at Mobile, Pensacola, New
Orleans. and other Gulf ports. would be undersold in these cities by
the European plants which could ship their cement as ballast in
vessels returning for cargoes of cotton. The cement market in Gulf
ports is now kept at reasonable levels by competition between the
Alabama plant: and those of New York and Pennsylvania. Surely,
the citizens of Alabama would not wish their plants to meet addi-
tional competition through unfair dumping of European surplus
stocks in periods of depression. nor do we believe that the cement
users of the north Atlantic seaboard would prefer the opportunity
of obtaining foreign cement at low figures in occasional years to the
establishment of a new all-American enterprise on the Atlantic
seaboard.
- Now, if the New England Portland Cement Co. is engaged in a

legitimate, proper attempt to develop an hitherto latent resource of
the New England States, it has the right to ask at the hands of your
committee such protection as will prevent undue and unfair diump-
ing of foreign surplus stocks during periods of depression abroad-
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provided that the protection which it asks will not in the long run
place an undue burden upon the consuming public. It is our con-
tention that the cement users of the Atlantic seaboard will in the
long run. in the average year, receive their cement at lower prices by
virtue of the existence of the New England Portland Cement Co.
under the present duty than those that would prevail without the
New E1ngland Portland Cement Co. and with no duty.

The argument on which this statement is based is, first, that the
New England Portland Cement Co., by introducing additional com-
petition in the coastwise cement trade of the United States, will keep
cement prices at reasonable levels-at levels lower than would he
made by imports of foreign cement during periods of prosperity in
Europe.

It would only be during occasional periods of European depres-
sion that imports of European cement could lower appreciably the
prices of cement on the Atlantic seaboard. Therefore. the total
gain to consumers in years of European prosperity would more than
offset the total loss to'them in years of European depression, and the
tariff in this case would actually result in a saving to the cement
users of the Atlantic seaboard.

In the second place, we have no hesitation in saying that the
present duty is a very reasonable one. amounting as it does to only
20 per cent'of the average import value of Portand cement during
the past calendar year. It is our understanding that this is less
than half of the average rate of duty collected on imports during
the past year. As to the effect of a duty of 30 cents per barrel
on the ultimate consumer, even in a year whlen prices in some locali-
ties might, be reduced to the extent of such a duty, it may be said
that the average cost of a cubic yard of mass concrete is about $5
and that this amount of concrete requires only 1 barrel of cement
on which the tariff protection would be 30 cents, or 6 per cent of the
total cost of the concrete. In reenforced concrete buildings, etc.,
the cement used accounts for a far smaller percentage of the value
of a complete job than in the case of mass concrete, and it is doubtful
if the ultimate effect of 30 cents per barrel addition to or deduc-
tion from the price of cement would affect the cost of constructing
an office building or manufacturing plant as much as one-half of 1
per cent, an amount too small to be reflected in rent.

We therefore maintain that we are not asking to have a burden
put upon the consumers in this country to enable us to establish a
plant at Rockland, for we believe that the establishment of our
plant there will result in a substantial gain to them. We further
believe that in establishing at Rockland a plant manufacturing
1.000,000 barrels of cement per annum, employing 300 American
workingmen. consuming annually over 100,000 tons of American
coal, requiring the investment of $2,000,000 American capital, and
providing new tonnage for shipment in American coastwise vessels,
we would be engaged in the highest and most praiseworthy type of
industrial development, and that our attempt to expand the industry
and commerce at New England is entitled to the very kindest treat-
ment at the hands of the Government, especially since the treat-
ment that we ask involves in no way a special privilege, or over a
term of years a taxation of the consumer for our benefit.
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We feel that we are especially entitled to consideration in this
matter for the reason that we are pioneers in the field of cement manu-
facture in the New England States and also on the Atlantic seaboard.
and if we are willing to take the risk of developing these deposit,
and expending capital in their exploitation we feel that we are en-
titled to all the protection which can be given us without taxing
others for our benefit.

There is a further question to be considered in this connection-
it is that of discrimination. In years of depression, with surplus
production and low freight rates, the manufacturers of Europe will
be able to place cement at the Atlantic seaboard at prices 30 cents
per barrel below those which could be made by the American plants.
Under such conditions the Atlantic seaboard would receive its
cement at very much lower prices than those that could prevail 300
miles back from the coast line for the reason that a haul of 300 miles
inland will cost on the average more than 30 cents per barrel in
freight rates, and therefore use up all of the tariff protection. Since
the natural protection of freight rates makes prices independent of
the tariff, excepting on a very narrow belt along the coast line, a
reduction in price in any year through a removal of duties would
constitute an actual discrimination by the Government against the
entire interior territory and in favor of a very narrow strip along
the coast.

The question also arises as to whether or not foreign competition
is necessary to prevent undue increase in cement prices as a result
of combination among American producers. In reply it may be stated
with full confidence that there is not, has not been, and never will be
a cement trust in the United States; that there has not been, and is not
now, any agreement among leading producers of cement looking to
the restriction of output, restriction of territory, or maintenance of
the price of Portland cement; the very conditions of occurrence of the
raw materials of Portland cement in the United States makes it
impossible that a cement trust should ever develop. In an industry
of this sort, control of the output could be obtained only through a
control of the raw materials, and these occur so widely distributed
over the United States that no man or set of men can ever monopolize
them. The largest interest now engaged in the manufacture of Port-
land cement is the Atlas Cement Co., which makes about 15 per cent
of the total production of the United States. The next largest is
the United States Steel Corporation. which manufactures the so-
called Universal cement from blast-furnace slag and limestone and
accounts for 10 per cent of the entire production of the country. The
remaining 15 per cent of the production comes from widely scattered.
small, independent companies in all parts of the United States.

The very course of cement prices and production in recent years
shows that there has been no combination in the industry. If com-
bination in the industry would have the effect of increasing the total
production of cement in the United States from 5.800.000 barrels in
1890 to 78.528.000 barrels in 1911. and at the same time decreasing
its price from $1.80 per barrel at the mill in 1899 to 84 cents in 1911.
it would seem to be to the interest of the Government to foster com-
bination of that sort. Such is not the result of combination, however:
it is the result of free independent competition. such as now exists
and which has, incidentally, brought the price of Portland cement



to a level so low that its manufacture is profitable only at a few
plants which have such locations that freight rates give protection.

In conclusion we respectfully ask that your honorable committee,
when considering the question of tariff rates on Portland cement,
take into consideration the aims of the New England Portland
Cement Co. and look to the future rather than to the present in con-
sidering the possible effect of foreign competition, remembering
always that we ask for protection, not on a basis of what now exists,
but on a hasis of what may exist under certain probable conditions in
Europe; and if you agree with us that the New England Portland
Cement Co., in this attempt to develop a latent but hitherto unex-
ploited resource of the New England States, is doing a proper and
valuable service to the New England States and to this country as a
whole, we respectfully ask that you retain the present reasonable rate
of duty of 8 cents per 100 pounds on Portland cement.

[Supplementary brief from the New England Portland Cement Co. upon the duty on
.fement. I

This addtlitionl statement is devoted entirely to the consideration
of Canadian cement as affecting the cement industry of the United
States.

First. The following abstract was taken from official Canadian
report (see United States Daily Consular and Trade Report of Tues-
day, Jan. 14, 1013, p. 232) :

The total quantity of cement made In Canada during 1011 was 5,077,539 bar-
rels of 350 pounds net each. as compared with 4.390.282 barrels in 1010, an
Increase of over 29 per cent. .II average of 3.010 men were employed in the
Industry during 1911, and the wages iaid iaggregatel $2,103. SS. The Increase
it annual production since 1905 has been nearly fourfold. The consullption of
cement in Canada In 1011 Is estimated a t 0.354.S31 barrels, of which 5,092,015
barrels were Canadian and 661,916 barrels Imported.

From lhe above it appears that there was an actual shortage of
Canadian cement in 1911 of 077.300 barrels, or approximately the
amount imported into Canada. This undoubtedly was the cause of
the export of United States cement into Canada and the lack of im-
portations of Canadian cement into the United States during this
period, barring possibly some individual cases where the difference in
freight rate more than offset the Canadian tariff.

Second. The following abstract was taken from official Canadian
report (see United States Daily Consular and Trade Report of Fri-
day, Mar. 28, 1913, p. 1527):

The total quantity of Portland cement, including slag cement and natural
Portland, made in 1012 was 7.169,184 barrels. The quantity of Canadian cement
sold or used was 7,120.787 barrels, valued at the mills at $9,083,210, or an aver-
age of $1.27 per barrel. The total Imports of cement were 5,020.440 hundred-
weight, equivalent to 1,434.413 barrels of 350 pounds each. and valued at
$1,069,529. or an average of $1.37 per barrel-an actual shortage of 1,3,0,016
barrels, of which 1,280,058 barrels came from the United States.

The above figures show that the shortage of Canadian cement was
greater during the year 1912 than during the preceding year. This
shortage became so great in the western part of Canada (and as a
matter of fact the shortage was wholly within that section) that in
answer to urgent petitions from the boards of trade in the principal
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cities of Manitoba, Saskatchewan, and Alberta requesting the Domin-
ion Government to reduce temporarily the Canadian import duty on
cement for lack of sufficient supply, the Canadian Government ac-
ceded to such request and granted a rebate of one-half of the duty to
American manuf acturers for a period of approximately six months.
This unnatural situation occasioned rather a heavy export of Amieri-
can cement into Canada during this period.

Third. The Canadian import duty of approximately 42 cents on a
350-pound barrel was restored on October 31. 1012, practically bar-
ring from Canada American cement, except in those rare instances
where the difference in freight rate may be less than the import duty.

Fourth. The major part of the Canadian cement industry is con-
trolled by one organization, whereas there is no such control in the
United States and competition is keen and open. The average price
of cement in Canada during 1912 was approximately 50 cents a barrel
more than in the United States. Moreover, tlhe production of cement
in the United States is considerably in excess of the consumption.

Fifth. There has been within tile past few months the organizing
and starting of a number of additional mills in Canada, so that the
production of Canadian cement will be largely increased. With this
increase, which is very likely not only to reach but exceed tie con-
sumption in normal times, and especially in the event of financial.de-
pressions, tile Canadian import barrier against American cement
would permit the Canadian industry so controlled to dump their sur-
plus cement into tihe American market at a price which might prove
ruinous to American capital and labor, and by so'doing be able to
keep their mills running economically to full capacity, and at the
same time, by keeping up the price of Canadian cement, be able to
net a fair average price for their total product manufactured.

Sixth. The eastern section of Canada is not anywhere near as
thickly populated as the western section, and neither is the develop.
ment in the east nearly as rapid as in western Canada;: consequently
the unnatural conditions in western Canada will not likely be dupli-
cated in eastern Canada. The new eastern Canadian cement mill near
St. John, with its very cheap quarrying and labor costs, near-by coal,
power, and gypsum can make cement very cheaply, and with cheap
water transportation will be a serious menace to the mills on the
Atlantic seaboard, for the reasons as stated in section 5.

Seventh. The present import duty on cement in the United States
is 8 cents per 100 pounds or approximately 30 cents a barrel of 380
pounds. This is reduced in the present bill as reported by the Ways
and Means Committee to 5 per cent ad valorem, or an approximate
duty of from 3 to 4 cents a barrel. Under the American navigation
clause in the new tariff should cement be shipped in American ton-
nage with American ownership, an allowance will be made of 5 per.
cent, which would mean that a Canadian mill employing American
shipping could come into the United States on the free list. We be-
lieve that it is absolutely unfair and unjust with the present high
Canadian cement duty in force against the United States mills for
the American mills to be subjected to the unfair competition from
surplus supplies of eastern Canadian cement mills-that such a dis-
crimination against one of the largest industries in the United States
is unfair and not in keeping with the principles of the Democratic
majority in Congress,
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For these additional reasons, we respectfully request that a read-
justment be made of the cement schedule as proposed to a basis that
will protect this important industry from such possible ruinous com-
petition.

Par. 75.--IME.

JOHN S. M'MILLIN.

MAY 1, 1913.
Hon. WESLEY L. JONES,

United States Senate, Washington, D. .
MY DEA SENATOR: The new tariff measure greatly emphasizes the

disadvantage in which the lime manufacturers of Puget Sound are to
be placed under the proposed new law in competition with British
Columbia manufacturers.

Under the law now in force in British Columbia we are obliged to
pay a duty of 17) per cent on any lime which we may ship into that
territory. Under what they term as their "dumping clause" they
require the shipper to make affidavit that the invoiced price of the
goods l not lower than that which is charged for the same goods in
the home markets here. If they are not satisfied with the valuation
of the goods, as shown by the invoice, they simply ignore the invoice
altogether and place a valuation on same to suit themselves. Under
the operation of the law a minimum duty of 174 per cent on the
invoiced price is collected, and if they see fit to increase the valuation
they do so. regardless of the invoiced price.

Under our present law the British Columbia manufacturers are
exporting their lime from Canada into the United States at approxi-
mately a 10 per cent duty. They fix their own valuation thereon and
make it as low as suits their pleasure. Just now extremely low prices
are prevailing in British Columbia, and they get the benefit of any
such low prices in shipping lime to this side. So under the laws as
they now stand the British Columbia manufacturer may invade the
American markets by paying a 10 per cent duty on his own valuation
of his goods, while an American manufacturer must pay 171 per cent
duty on whatever valuation the Canadian authorities see fit to place
upon his goods.

This has always seemed a gross injustice to me.
Under the terms of the new bill, however, it is proposed to admit

lime from British Columbia at a 5 per cent duty, while the Canadian
tariff remains unchanged. Under the terms of this new law it would
appear to be an effort on the part of the American Congress to enter
into a partnership with British Columbia manufacturers to invade
and destroy the profits of American manufacturers, leaving the Brit-
ish Columbia markets fully and carefully protected for themselves.

Lime from British Columbia is being sent into the Hawaiian
Islands and into our Washington and Oregon markets right along
under the present law. It is proposed to let them come in at half the
present rate of duty, and thus encourage their business on this side of
the line.

This unequal contest has encouraged British Columbia real estate
schemers to open up lime properties in a more or less primitive way
and then, while lying behind their 17) per cent wall of protection,
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attack the American markets with the avowed purpose of forcing
American manufacturers to either subsidize them to remain out of
our markets or to buy them out entirely, in order to maintain a liv-
ing price for the product from their own kilns in their markets.
This practice has been common for several years, and, notwithstand-
ing the fact that the Puget Sound kilns have for a number of years
not been operated to 50 per cent of their capacity, these foreign
invaders are encouraged by the conditions above described to de-
moralize our markets by cutting prices to such an extent that it is
impossible for home manufacturers to make a profit on their oper-
ations. By reference to the importations from British Columbia
one might naturally say that the quantity of lime dumped upon our
markets by British Columbia manufacturers was not sufficient to
greatly affect the local manufacturers. This is true so far as quan-
tity is concerned. It is the policy of these invaders to ship a small
quantity of lime into our markets so that by selling it at ruinous
prices their losses amount to very little, but with a small amount
of lime thus sold at ruinous prices they are able to fix the price of
all locally manufactured lime. Thus, while holding our market,
which, as a matter of fact, they intend for us to do, they compel us
to sell at very unremunerative prices, in the hope of extorting black-
mail from us, either in the way of subsidy or in the purchase of
their plants. Just now this exact condition is prevailing. A cer-
tain manufacturer on the British Columbia side is continually ship-
ping small quantities of lime into our markets, both to Puget'Sound
and the Hawaiian Islands, cutting the prices down to an unprofit-
able basis, and openly and defiantly saying to us, " There is just one
remedy for you-pay us a sufficient subsidy or buy our plant. at our
figure, as the price of peace in your own markets." To accede to
these terms means no protection, as, once bought, these people would
be for sale next day as a condition of keeping the first agreement,
and so on indefinitely. In other words, the present duty of 17- per
cent into British Columnbia and of 10 per cent into the United States
simply invites and encourages an effort at commercial blackmail
upon American manufacturers, without any recourse whatever, and
to still further reduce the duty, as proposed in the new bill, would
simply mean a further and greater encouragement along the same
lines. Instead of lowering the present duty of 10 to 5 per cent,
it should at least be increased to the equivalent of the Canadian
duty, which is 171 per cent. If they had to pay 17 per cent duty
to come to this side, as we have to pay on that side, and on a valu-
ation not fixed by themselves, but by market conditions, we would
be able to meet the competition on a basis of equality and fairness.
Under present conditions, however, our laws simply encourage these
British Columbia real estate schemers to impudently pursue this
ruinous and contemptible policy. The institution that is just now
assailing our markets at every quarter has been trying for the past
two years to sell their property to us and to other local manufac-
turers. We certainly should be afforded some protection against
that kind of unbusinesslike policy. As above stated, there is abso-
lutely no justification for this great difference in the tariff laws.
Our own kilns have not operated to 50 per cent of their capacity
during the last five years. This is true of all other manufacturers on
Puget Sound, and while our kilns are standing idle for want of a
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sufficient market at home our British Columbia neighbors are invited
by law to destroy what profit there should naturally be in supplying
this moiety of trade or in levying tribute upon the American manu-
facturers as a price of peace. This outrage should certainly be
stopped by the new proposed law instead of being still further en-
couraged "by it. Can you not help us in the premises? Is it not
possible for you to secure for us, affirmative relief in the premises
rather than that we be compelled to work at still further disad-
vantage?

On Puget Sound alone there is ,approximately $,.500.000 invested
in lime-manufacturing plants. They employ from 300 to 400 men.
Their supplies are bought in our home markets. The men secure
good wages. Every barrel of lime that is supplied from British
Columbia simply displaces the representative amount of labor on
the American side and curtails the possible profits upon the capital
invested.

J. J. MANY, SEATTLE, WASH.

SEATTLE, WASH.. April 21, 1913.
Hon. J. A. FALCONER,

House of Representatirvs, 1l'ashington, D. '.
DEAR SIR: At a meeting of the owners of all the lime plants located

in the northwestern tier of counties of this State, which practically
includes all its available limestone deposits, I was requested to take
up and lay before you the conditions of this industry at the present
time and to ask you to use your best endeavors to have the iniquitous
tariff conditions we are now operating under adjusted on some fair
and equitable basis..

The industries are owned by citizens of the State of Washington
who have invested their capital and earnings, and many of them have
spent the best years of their life in building up the business in the
hope of securing a reasonable return on their venture, but for the
last few years this has been impossible, owing to industrial condi-
tions that have placed them at the mercy of competitors across the
boundary line in British Columbia.

The lime deposits of British Columbia are located upon Van-
couver Island and have deep-water transportation not only to the
principal markets of their own country but likewise to the principal
markets of the States of Washington and Oregon. In addition to
this, the railroads absorb their local freight charges to interior points,
that puts them on an equality with our home manufactures, with
the added privilege of employing Chinese labor, which averages but
$1.75 per day, while the average white labor in the lime plants of this
section is $2.871 per day.

At the limekilns in British Columbia, where the product is put
up in barrels, the Chinese contract the cooperage at 5 cents per
barrel, while our manufacturers are compelled to pay 7 cents per
barrel. The British Columbia manufacturers were given by the
Government of that country large areas of timbered lands from
which to draw their fuel supply for burning the lime and their
average cost of wood ranges from $1.40 to $1.65 per cord, while the
manufacturers of the State of Washington are compelled to pay from
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$2.50 to $3.25 per cord for the same class of wood delivered to their
kilns.

These physical conditions are a very serious handicap to the lime
manufacturers of this section when they have to come in competi-
tion with British Columbia manufacturers on equal terms, and
much more so when our Government places a bounty in the shape
of a preferential tariff in favor of these foreign manufacturers, as is
the case at the present time and has been for some years last past.

The Canadian Government places a duty upon manufactured
American lime and ground limestone going into Canada of 171 cents
ad valorem, which also includes the cost of the package and compels
our manufacturer to invoice his shipments at his selling price to
jobbers, which means that we must pay a duty, not only upon the
manufacturing cost, but also upon the anticipated profits. For vio-
lation of this clause or the slightest attempt at undervaluation they
invoke what is known in Canada as the dumping clause, which adds
to the 17i cents a penalty for double that amount. This places the
ordinary duty of our line entering Canada under the present prices
at $1.021 per ton.

The United States Government on the other hand allows the
Canadian manufacturer of lime to ship his products into this country
at a specific tariff dity of $1 per ton with package free, notwith-
standing the fact th tht ihe manufacturing cost of this package equals,
if it does not exceed, the cost of the lime it contains, and they are
then able to sell the empty barrels at from 10 to 15 cents each in
direct competition with the American cooperage factories and which
gives a tariff advantage to the Canadian manufacturer in addition
to all the other physical advantages of from 92 cents to $1.05 per
ton, and make this country the dumping ground for the surplus
product of the British Colu:nbia lime manufacturers, which they
have been quick to take advantage of, as every manufacturer' knows
that the cost of producing a certain article is decreased in propor-
tion to the increased volume of the output of the plant and his ability
to keep his plant running continuously.

Just as an example. and to show the actual conditions. I will
quote two instances:

The Roche Harbor Lime Co.'s plant at Roche lHarbor is one of
the largest on the Pacific coast, operating 14 kilns with an invest-
ment of more than $1,000,000. For the past two years this plant has
averaged but little more than two and one-half kilns in constant
operation, and there has been times when not even a kiln was burning.

The Pacific Lime Co.'s plant of British Columbia has been during
the same period running full blast and have installed additional
kilns to more than double their capacity. The British Columbia
markets have not been able to absorb their entire output, but with
the very favorable tariff regulations they could very conveniently
dump their surplus upon this market and cut the price below where
it could be profitably produced-by our own manufacturers.

When the schedule of tariffs for the bill now before Congress
reached us we found that instead of getting relief from the condition
already prevailing it is proposed to wipe out the last vestige of
industrial stability for this product by reducing the already low
tariff by 50 per cent. It hardly seems reasonable to any citizen of
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this country that men elected to a high legislative office will delib-
erately plan to ruin their own citizens for the benefit of a foreigner
or to carry out the theoretical idea of an economic problem. The
placing of this tariff upon the statute books means nothing more or
less than the formation of a trust between the United States Gov-
ernment and the British Columbia lime manufacturers, which will
destroy the property for their own countrymen who are compelled
to pay taxes from which the executioners derive a yearly revenue.

If the manufactured article in question was one in use by a class
of people whose earning power was limited, or had any relation to
the high cost of living or any of the various economic questions that
confront us to-day, there might be some excuse for this action, but
in this particular instance the contrary is true. Lime to-day is no
used by the poor man. His house is plastered by a cheaper article
than lime can possibly be produced, known as gypsum hard wall
plaster. His chimneys, owing to the known danger of fire, are to a
large extent laid up in cement mortar, and the use of lime therefor
is largely restricted to brick and terra cotta construction in large
and massive office buildings, factories, warehouses, and the like, and
for which we, in turn, are compelled to pay the highest rate for
occupancy and use. Therefore, from an economic standpoint, it has
no relation whatever to the abstract question, but is purely one of
business judgment.

On behalf, therefore, of the lime manufacturers of this country,
and especially those of the Northwest, I have been delegated to file
with our delegation a most emphatic protest against the reduction
of the present tariff, and to ask instead that a reciprocal tariff be
demanded between these two countries, whose boundary line is
imaginary instead of physical, and to ask that you use your best
effort to see that this industry and the men who have invested their
entire resources and years of effort be not destroyed.

The lime manufacturers of this section are not asking for protec-
tion, but justice, a fair field, and no favors, an equality of oppor-
tunity to invade the foreign field on the same terms and conditions
that they are allowed to enter here, and we submit that under the
present conditions we are entitled to a specific duty of $2 per ton on
manufactured lime entering this country from foreign ports.

If it is impossible to raise the tariff on this class of goods shipped
from British Columbia into the United States equal to that de-
manded by the Canadian Government at the present time, that some
provision be made whereby the President and his Cabinet would have
the right, after proper investigation, where certain tariffs were work-
ing hardships against the citizens of the United States and no other
redress were possible, to suspend the tariff and make it equal to that
of the foreign country. This is now being done and has been for
years in Canada, where the tariff law can be changed at will by the
simple process of making what is known as "an order in council."

Trusting that you will give this question your prompt attention,
and be able to secure some reasonable adjustment on a fair basis to
the citizens of this country, I remain.



TARIFF SCHEDULES.

A SUPPLEMENTARY BRIEF CONCERNING LIME, FILED BY THE ROCKLAND
& ROCKPORT LIME CO., OF ROCKLAND, ME., FEBRUARY, 1913.

First. The American tariff on lime is 5 cents per 100 pounds, in-
cluding weight of barrel or package. (See par. 87, tariff act of 1909.)

Second. 'The Canadian tariff on lime is 124 cents per 100 pounds,
including weight of barrel, bag, or sack. (See Canadian customs
tariff, 1907, item 290.)

'lhird, 'The American tariff is not prohibitive.
'a'amplc.-Bangor, Me., is 55 miles from Rockland, Me., the center

of the lime-manufacturing industry of the North Atlantic States.
Bangor, 3Me., is 203 miles from St. John, New Brunswick, the center
of thle lime-manufacturing industry on tile Canadian coast.

Cents.
Freight by rall front St. John ,i Itu, jgor, 205 milles, lwr b;rrel------------ 20
Duty, per barrel------ -----..---------- --------- --------- - 11

Tolal freighlt alnd duty, St. .John to Itugor_-- -------------------- 31
Freight by water. Itockhaiil to Il:iagor, I40 mile. per hbrrel (no duty)----..- 0

Differential in favor of Rockl;nd---------------------------- 25

Notwithstanding this differential, St. John is an active competitor
for and does business in Bangor, Iloulton, and other parts of northern
Maine. In the Bangor district over 800,000 pounds (4,000 barrels)
were imported last year, besides the importations in other ports of
entry in Aroostook County, viz, Fort Fairfield, Caribou, and Vance-
boro. In addition to the imports in the Bangor and other districts in
northern Maine, there were also imported last year through the Port-
land customs district over 8,000,000 pounds (40,000 barrels).

Fourth. The high rate of the Canadian tariff-121 cents per 100
pounds as against 5 cents per 100 pounds American rate-absolutely
prevents the American lime manufacturers getting trade in the mari-
time Provinces, and gives the St. John manufacturers a monopoly
of that trade.

Fifth. With any change in duty the Canadian lime manufacturers
will extend their trade zone and gain absolute control of the Atlantic
coast trade, as well as the trade of the States bordering on the
Canadian line, and also of some of the Middle States a long distance
therefrom.

Sixth. The Canadian lime manufacturers in the maritime Prov-
inces, being a foreign country, have serious advantage over their
American competitors in the matter of freight by water. They can
ship their product in foreign bottoms to all the principal consuming
points on the Atlantic coast, whereas the American manufacturers
must use-and rightly so-American bottoms for their coastwise
trade.

Seventh. With these facts, your petitioner, the Rockland & Rock-
port Lime Co., of Rockland, Me., a lime manufacturing company
organized in 1901 with $3,700,000 paid int reorganized in 1911 and
$300,000 more paid in, upon which no dividend has been paid since
1901-a company giving employment to over 500 people in Rock-
land and Rockport alone, having a pay roll in excess of $350,000 per
year, distributed among a community of 12,000 people-earnestly
protests against the lowering of the present duty. Should it be low-
ered, it will without doubt mean that this company must suspend
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business, thus causing a complete loss not only to our stockholders,
but also to the local community, by throwing out of work a large
number of loyal workmen, who are dependent upon us for a liveli-
hood for themselves and their families.

Eighth. We conclude the following:
(a) No single individual company or gronp of companies control

the American lime trade. Lime is manufactured in all parts of the
United States; the sharpest competition exists in this commodity, so
much so that the lime is now sold and has bIen sold for a number of
years at prices too low to allow a fair margin for profit, and there
have been large losses to persons and companies engaged in this line
of business.

(b) The Canadian tariff, 12A cents per 100 pounds, is protective,
and so far as tile American Atlantic coast lime manufacturers are
concerned, it is an absolutely prohibitive tariff.

(c) The American tariff of 5 cents per 100 pounds is not prohibi-
tive. It is a tariff for revenue only, and is only 40 per cent of the
Canadian tariff.

In the Wilson tariff bill of 1890, duty on lime 5 cents per 100
pounds; Dingley tariff bill, 1905, duty on lime 5 cents per 100 pounds;
Payne tariff ill, 1909, duty on lime 5 cents per 100 pounds; Under-
wood tariff bill, 1913, duty on lime 5 per cent ad valorem.

Par. 76.-GYPSUM.

UNITED STATES GYPSUM CO., CHICAGO, ILL., BY S. L. AVERY, PRESIDENT.

The honorable Members of the Sixty-third Congress, United States
Senate and House of Representatives, Washington, D. 0.:
The present tariff on crude gypsum rock is 30 cents a ton and

$1.75 on manufactured gypsum products. Thle proposed rate is 10
per cent ad valorem, which means practically no duty, while Canada
maintains a prohibitive tariff of $2.50 against entry of our manu-
factured product. The proposed tariff will virtually give Canada
the benefit of free trade. Approximately 400,000 tons is imported
from Nova Scotia and New Brunswick into New York. At Cale-
donia and Paris, Ontario, there are three gypsum mills whose prod-
ucts can be turned into western New York anl Pennsylvania markets
immediately. This will interfere with the American mills in Oak-
field, Akron, Garbutt, and Wheatland, N. Y. and Michigan mills
at Grand Rapids, Grandville, and Alabaster will likewise suffer from
this competition. There are two large Canadian mills at Winnipeg
which have forced six manufacturers at Fort Dodge, Iowa, out of
Canadian markets through the aid of the present Canadian tariff of
$2.50. These Winnipeg mills now have an open field, and are assail-
ing the trade of six American gypsum companies in Iowa two in
South Dakota, one in Montana, one in Oregon, and one in Washington,
The Canadians, as you are already aware, treat their tariff in a very
different fashion than is customary in the United States. They
evidently set out to prohibit the use of our products, and imposed,
at first, a duty of $1.50. They also have a clause which prevents
dumping, and have not hesitated to send their inspectors to our offices
to determine that no lower prices were being made in Canada than
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our average mill price received for American markets. Finding
that the $1.50 rate, just mentioned, was insufficient. they added $1
on it, and at once accomplished their purpose, which is'effective at
the present time, and will be doubly so when all our border markets
are thrown open to their industries and we stand defenseless in the
open outside their walls.

On the oiler hand. if it were the inclination of Canada to treat u,4
as well as we treat her at the present, which treatment will be even
more generous under the proposed tariff of 10 per cent ad valorem,
the American gypsum industry would be willing to forego such tariff
entirely and favor free trade if such concession were necessary to
warrant and obtain reciprocity from Canada, but the improbability
of Canadian reciprocity makes it imperative, in the interest of those
American properties mentioned above, that the present rate or in-
creased tariff be strictly maintained.

Par. 78.-FLUORSPAR.

MARION MINERAL CO., BY 0. S. NUNN; FAIRVIEW LEAD & FLUORSPAR
CO., BY J. M. BLAYNEY, JR.; ROSICLARE LEAD & PLUORSPAR MINES
(NAME OF MANAGER ILLEGIBLE).

This statement is submitted on behalf of the producers of fluor-
spar in the States of Illinois and Kentucky who have been engaged
in the mining of fluorspar for an extended period of time in these
States. The main purpose of the argument is to convince the com-
mittee, if possible, first, that any change in this tariff would not
reduce the cost of living; second, that while the revenue compara-
tively is not large the duty is a clear application of the principle
of a revenue tariff; third, that any change in the tariff would destroy
in this country the business of mining fluorspar, an essential ingredi-
ent in the process of making steel by the open-hearth method;
fourth, that there is no real demand for such a change, since financial
benefit from such a change would flow into the pockets of the foreign
producer or importer.

In regard to. the nature and commercial uses of fluorspar, the
following quotations are taken from the bulletin of the Department
of the Interior for the year 1911:

WIAT IS FI.'ORSPAR?

Fluorspar or fluorite, chemically calcium fluoride (CaP2), consists of calcium
and fluorine In the proportions of 51.1 to 48.1. The mineral is crystalline, only
slightly harder than calctte. Fluoispar, associated with other minerals, has a
broad distribution geographically and n wide range geologically. The deposits
thus far exploited in the United States are, however, confined to the States
of Arizona, New Mexico. Colorado, Illinois, Tennessee, and New Hampshire.

Fluorspar Is a mineral of relatively low value as compared with metallic ores
mined under similar conditions. Under the most favorable conditions, there-
fore, the margin of profit can never be expected to be large, and It requires
exceptionally good management to conduct any spar-mining operations profit-
ably unless the veins are thick and of uniformly good quality.

USES.

Fluorspar is used in the manufacture of glass and of enameled and sanitary
ware, in the electrolytic refining of antimony and lead, the production of aluml-
num, the manufacture of bydrofluoric acid, and in the iron and steel industries,
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in which it is used as a flux In blast furnaces, and In base open-hearth steel
furnaces. It Is estimated that about SO per cent of tlie American fluorspar out-
put, namely, in the form of gravel spar, is consumed in the lmauufacture of
baste open-hearth steel. The use of fluorspar is Increasing in practically all
of these Industries. The western market for fluorsilir is more limited than
that of the Central nid E.nsern States. int it is neverilichess Increasing. Ite.
cently the Iron nnd steel works of Irondlie, Wash., and in Shista County, Cal.,
have been enlarged.

Supplies of spar mined In the West have heretofore not been sufficient to
supply the western market for more than a few nonutlhs at n time. This has
been due to several conditions, the most Important of which Is that most of
the western siar thus far produced has not been of so high a grade as that
produced In the Illinois-Kentucky district. Fluospar for Iron and steel mak-
Ing should carry at least 85 per cent calcium fluoride, and preferably it should
be purer. For most other chemical uses it should contain from -95 to 93 per
cent calcium fluoride.

There are two main grades of fluorspar sold on the market. The
first is known as "ground " fluorspar and contains 90 per cent or more
calcium fluoride. This grade is sold to be used principally in the
manufacture of glass, of enameled and sanitary ware, the production
of aluminum, and the manufacture of hydrofluoric acid. The sec-
ond grade of fluorspar is known as "gravel" fluorspar and is sold
almost entirely to the steel mills and used as a flux in the open-hearth
furnaces. This grade should contain 85 per cent or more of calcium
fluoride. Gravel fluorspar amounts to more than 80 per cent of the
production, and the average price for domestic fluorspar of all grades
in 1911 was only $7.02. It is therefore manifest that the fluorspar
business can not be successful unless this grade can be marketed at
a profit.

As a flux, fluorspar when applied even in small quantities to the
metal charge in the furnace liquefies the charge, renders it readily
fusible, and thus allows the impurities to escape. According to our
information the chemists of the steel companies have never found
a practical substitute for fluorspar as a flux in the process of making
steel in an open-hearth furnace.

PRODUCTION.

In regard to the domestic production, its source and conditions,
the Government report for tie year 1911 contains a table showing
the sources of fluorspar production for the years 1910 and 1911,
which is as follows:

1910 1911

Toas. Tns.
Illinois................................ 27,: 02 (,S17
Kentucky...................................... .. .................. .... I OT 12,40
Other States............. .............. ... ......................... 12 828

Total............ ....................................................... 1,427 87,048

As shown by the foregoing table, the mines of Illinois and Ken-
tucky produce more than 92 per cent of the fluorspar produced in this
country. These mines are located in Crittenden and Livingston
Counties in western Kentucky and in Hardin and Pope Counties in
southern Illinois.. The district is divided by the Ohio River.
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MINI NG OF FLUORSPAR.

It is a mining industry which requires extensive and costly de-
velopment and an intricate equipment of mining, crushing and sort-
ing machinery. No industry of this class offers a more pre:arious
or uncertain investment. The same necessity for the imposition of
the duty of $3 per ton against the importations of foreign fluorspar
which wis established in the so-called Payne-Aldrich Tariff Act
exists to-day even more emphatically than it did at that time. En-
couraged by the imposition of this duty, very large capital invest-
ments have been made to develop this new mining industry, especially
in the States of Illinois and Kentucky.

FOREIGN COMPETITION.

In 1905,prior to the imposition of the duty,the domestic production
of fluorspar amounted to 47,170 tons. Just about this time the in-
dustry was struggling to establish itself, the imported fluorspar
coming from England and Germany, in which countries it existed
in large quantities, having been mined for from 100 to 200 years as
the gangue or country rock in lead-mining operations in Durham and
Derbyshire in England and in Saxony in Germany. Only since the
adoption of the open-hearth or Bessemer steel practice has fluorspar
become an important article of commerce; that is to say during the
last 15 years. This accounts for the newness of the industry. The
foreign product was the waste of the lead mines, and as such was
purchased by speculators for a mere trifle per ton and was shipped
to this country as ballast until the passage of the Payne-Aldrich Act
and so successfully competed that in 1908 the domestic production
did not exceed 38,785 tons annually, a decrease of about 20,000 tons
per year in three years.

STRUOOLE IIOPELESS.

Meanwhile, large investments of capital had been made in the hope
of so reducing the cost of production as to enable successful com-
petition with the foreign product. These investments increased the
burden on the production itself. The struggle was hopeless. Un-
successful efforts were made by the Treasury Department to correct
the classification of fluorspar, placing it in the list of manufactured
or treated earths, which were subject to a duty. Had it not been for
the duty of $3 per ton imposed by the present tariff law the industry
in this country would have undoubtedly become extinct, and all the
money invested therein would have been lost to the investors. As
it is to-day, the industry can not be said to be on its feet. In the case
of the Rosiclare Lead & Fluor Spar Mines, encouraged by the pro-
tection it was assumed the duty would offer to the industry, new
investments have been made to the extent of about one-third of a
million dollars. It has been estimated that approximately $2,000,000
of new money has been spent in the development of this industry
generally since the passage of the present tariff law. This is in
addition to the original cost of the property and equipment at the
time the duty was imposed.

220



SCHEDULE B.

DIFFICULTIES OF THE INDUSTRY.

It will be seen and readily understood that in no other mining
industry in which a bulky product such as fluorspar is mined are
so many difficulties met with, and if to these conditions are added the
loss of any part of the present duty of $3 per ton, it would not be
possible to operate the mines except at a loss. This is due to a num-
ber of reasons, prominent among which are the following:

(a) The character of the deposits and the great uncertainty as to
the quantity available from any mine opening. After extensive shaft
development and underground work, it is very frequently found that
the vein of fluorspar runs out, or, in the language of the miners,
" pinches out," or narrows down to such proportions that mining the
product under such conditions is economically impossible, forcing the
owner or lessee to seek the mineral in some other location, or subject
himself to an immense expense in following up the "pinched out"
vein in an effort to find the mineral in paying quantities at some more
remote point. This condition, of course, is experienced in gold and
silver mining, but in these instances the value of the mineral sought
offsets the cost of the extension work, a condition which does not
obtain in the mining of fluorspar, a coarse material of relatively
small value as compared to gold and silver. Unlike coal mining,
again, it is impossible to estimate in advance what quantity of the
mineral the property may contain. In the fluorspar districts of
Kentucky and Illinois are numerous examples of fluorspar mines the
working of which was economically impossible for the reasons stated.

(b) The mines are generally located remote from railway trans-
portation facilities, necessitating all equipment being brought to the
property at the highest cost of transportation and the product to be
shipped at the same disadvantage. The precaros condition of the
industry is so well known to the transportation companies that up to
the present time none of them have been assured of a sufficient con-
tinuous supply to warrant the construction of tracks to the mines.
This necessitates in the case of the Rosiclare Lead & Fluorspar Mines
the operation of an expensive electric tram to the Ohio River and the
use of a line of barges to transport the flourspar from Rosiclare to
Shawneetown, on the north, a distance of 38 miles, or to (lolconda. a
distance of 12 miles, and Joppa, a distance of 50 miles, on the south,
along the Ohio River. In the case of the Fairview Fluorspar & Lead
Co. the mill and mines are connected with the river by a standard-
gauge railroad track. Railroad cars are loaded at the mill, moved
to the river, taken over a railroad cradle, and placed on railroad-track
barges.

bf ese barges and cars are transported by water 12 miles, to Gol.
conda, Ill., where they are delivered to the'Illinois Central Railroad
Co. The same method is used to bring in railroad cars for loading.
Since the tariff act of August 5, 1909, the railroad track has been
extended to three of the four shafts. In other sections of Illinois and
Kentucky the hauls are made by wagon from the mines to the nearest
railway stations, at a cost varying from $1.25 to $2 per ton.

(c) The expense of eliminating the impurities, such as lead and
zinc ore, which deposits occur in varying quantities throughout the
vein, also impurities such as silica and calc-spar (calcium carbonate),
is very costly and requires elaborate machinery and skilled labor.
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The lead that is recovered offsets only in a small per cent the cost
of its elimination. The spar must be 'free of these impurities before
it is of any economic value. Lead entirely destroys tile value of
fluorspar as a flux in the manufacture of steel, and as these impurities
occur in varying quantities the cost of production is never constant,
but varies between wide limits.

(d) Fluorspar occurs in veins running almost perpendicularly, and
as the mine is developed the product must be brought from the lower
levels at a greatly increased cost; and here, again, the varying width
of the vein-from 12 to 15 feet in thickness to nothing-and the fre-
quent occurrence of pinches make it impossible to compute in advance
the cost of production in any shaft or opening.

(e) Many of the veins are below the level of the Ohio River,
which flows from one-fourth of a mile to three-fourths of a jnile
from the different shaft openings on the Rosiclare and Fairview
properties. The seepage of water through the overlying strata, at
the time of the flooding of the Ohio River, forces a complete sus-
pension of operations and requires all available energy to keep the
mines from flooding. This condition is of regular annual occur-
rence, but it frequently happens, in addition, luring a wet season
that the breaking through of a waterco,:rse into the soft overlying
earth formation causes the mine to become flooded to a very serious
extent.

(f) Extensive areas of the vein lie between mud or earth walls,
winch, becoming saturated with water through seepage, burst
through the thin vein walls, and cause what is known as " mud
runs, which occur with such frequency as to constitute one of the
greatest dangers in operating fluorspar mines. It has taken in
many instances weeks and sometimes months to recover from a
"mud run," and has entailed very heavy money loss, besides great
damage to the mi- -s and machinery.

(q) The precar..ius transportation via the Ohio River, from the
loading tipple of the mines to the railway terminals at Golconda,
Joppa, and Shawneetown, is due to two causes:

First. The lack of sufficient water in the river channel during the
dry season in the summer months to permit the transportation of
heavily laden barges over the shallow river bars between the shipping
point and the railway terminal, a condition which varies in duration
from a few weeks to two or more months each year. Owing to the
effort of the Rcsiclare mines to operate under these conditions heavy
losses are sustained by the sinking of barges through fouling on the
river bars.

Second. The impracticability of shipping fluorspar during the
winter months of January and February, when the Ohio River is
at times frozen and impassable to navigation.

(h) The difficulty of maintaining a sufficient number of skilled
mechanics, miners, and laborers to insure the regular operation of
the mines is a serious problem. In order to keep a sufficient force
lt the mines it is necessary to insure to the miners continuous work,
regardless of the condition of the water in the mines and the inter-
ruption to transportation or the fluctuation in the supply and de-
mand for fluorspar. This serious labor condition is due to the
isolated location of many of the mines and to the fact that there
is no other industry in the neighborhood other than the fluorspar
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mines. In connection with the labor problem the following state-
ment should be given full consideration: The labor used in the
handling of the English fluorspar deposits, from which the foreign
supply used by American consumers is derived, is of the lowest
grade and is paid at a wage of from 35 to 4 shillings per day. No
skilled labor is employed in the handling of the foreign product.
In the case of the domestic industry the conditions are different.
The lowest scale of wages paid at the Rosiclare and Fairview mines
is $1.05 per day, or twice as much as that paid to the English
laborers, whereas over 50 per cent of the employees at these mines
receive wages of from $2.50 to $5 per day as skilled laborers. The
English spar being a waste product, is treated in no other way than
by being thrown against an inclined screen with shovels, after which
the separated product is shoveled on board cars and dumped into
the holds of vessels to be transported to this country as ballast at
the very lowest freight rate.

GOVERNMENT REPORT OF CONDITIONS.

The foregoing facts will give the committee an indication of the
hazardous character of this mining and the extraordinary expenses
and difficulties attendant thereon. lThis fact is fully recognized by
the Interior Department at Washington. In the report f<r J910
it is stated, as follows:

Under the most favorable cnditions. therefore. the margin of profit can never
be expected to be large, and It requires exceptionally good management to con-
duct any spar-mining operations profitably, especially in the Western States.

Conclusions: The exploration for and the development of fluorspar deposits
under present conditions in the Western States can not be sitl to offer attrac-
tive profits. Nevertheless the market for Iluorslar is growing. land where
deposits are found so situated that the freight rates do not hold down the price
to a profitless level nnd the cost of haulage does not further wipe out ail
chalices of gain, the development of such deposits should le encouraged.

The milling of fluorspar offers rather difficult problems, for, minlike most
ores, the bulk of the product must le saved, and the waste which must he
eliminated constitutes relatively a small percentage. In addition the separa-
tion of the lead and zinc from the fluorspar Is difficult, particularly where such
small percentages of the former minerals ire present; yet it is essential that
they be almost completely removed, sinc tlie presence of sulphide ores renders
the fluorspar of little value as a flux In steel linking.

EFFICIENT AND ECONOMICAL M iINOI METHODS.

On the other hand, the methods of mining are efficient and
modern. Compared with the cost of mining other ores under some-
what similar conditions in the Western States, the cost of mining is
not high. Local labor is employed entirely. lThe mines of the
Fairview Lead & Fluorspar Co. and the Rosiclare Lead & Fluorspar
Mines together employ about 500 men.

COST OF IMPORTED FLUORSPAR.

As to the sources and conditions of foreign production, imported
fluorspar is of the unground-gravel grade, is sold entirely to the
steel companies as a flux for open-hearth furnaces, and comes from
Durham and Derby, in England, where it is found in waste dumps
of abandoned lead mines. This imported fluorspar is not mined
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but is screened from these old dumps, transported a short distance
to the coast, transferred to steamers, and is brought to this country
as ballast at a nominal freight rate. The cheap conditions of pro-
ducing and transporting English fluorspar are shown by the fact
that in 1910 the total fluorspar produced in England was valued at
only $1.03 per ton, and in 1911 the value of this English fluorspar
on our seacoast was only $2.46 per ton.

The facts are stated in the last report of the Interior Department
for 1911, and are as follows:

[United States governmentt report.

The production of fluorspar In England has an Important bearing on the in.
dustry In the United States, for practically all the competing material Is Im-
ported from that country. According to the official report of output of mines
and quarries, Issued by the British home office, at London, In 1910, there were
01,621 long tons produced, valued at £20,678 ($100,629), or $1.63 per ton, as
compared with 42,483 tons, valued at £16,029 ($78,005), or $1.84 per ton, pro-
duced in 1909.

As is well known, a large proportion of the fluorspar produced In England is
obtained by screening from waste dumps of old lead mines.

In view of the close correspondence between the estimated cost of produc-
tion of spar from mine waste and the value of the output given by the British
official reports, it is evident that the greater part of the fluorspar produced at
present in England is obtained from mine dumps.

In regard to the competitive conditions without a tariff: Fluorspar
presents, therefore, not a case of competition between American and
foreign labor, but presents a case where the domestic product pro-
duced under the usual mining labor costs is compelled to compete
against a similar foreign product where no labor is required at all to
mine it or put it on the market and no cost incident, except mere
loading and transportation. Under such circumstances it is easy to
understand why the domestic product could not compete with the
English product in the Pittsburgh field or east thereof. The market
was in the hands of the foreign producer.

The situation was described briefly by the Department of the In-
terior in the report for 1911, as follows:

Before August, 1909, fluorspar was Imported into the United States duty free,
and the full statistics of Importation were not given before that date. Large
quantities of gravel spar, produced at a low cost from the tailings of lead mines
and from the gobs in abandoned mines In England, have been shipped to this
country as ballast at a very low freight rate. The material thus produced is
high in silica, and is almost entirely consumed by open-hearth steel makers.
Before 1009 spar front England competed with American fluorspar as far west
as Pittsburgh and practically fixed the market price at that point.

Taking up the matter of the foreigner's profit without a tariff:
The American consumers, to wit, the steel companies, did not receive
the real benefit of such conditions. The English producer or im-
porter pushed the price to a point just below a figure which could
profitably be met by the domestic producer. In view of these com-
petitive conditions, the difference in cost of production and transpor-
tation, the foreign product was sold in and east of the Pittsburgh
field at an abnormal profit.

Situation of domestic producer without a tariff: Under such cir-
cumstances there was no profit in producing domestic fluorspar. The
result was a complete failure to develop domestic resources. There
was no increase in domestic output during the seven years prior to
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1909. Domestic production amounted to only about two-fifths of
domestic consumption in 1909.

The following table is taken from the report of the Department of
the Interior, 1911, and shows the annual production since 1895:

Tons. Tons.
1895 --------------------- 4,000 1904 -------------------- 30,452
1890 ---------------------- 6, 5 1005 ------------------ ---- ,385
1897 --------------------- 5,002 1006.----------.. -----. 40,700
1898-----... .------------. 7, 75 1907-------------------- 4, 486
1899--------------------- 15,000 1908--....--------------- 38,785
1900 ......--- ------------ 18, 450 1909 -------------------- 650,742
1901--------------------- 10, 80 1910------9----------- 09,427
1902.. ------------------- 48,018 1911 ------ -- --------- 87,018
1903 --------------------- 42,523

About 10 years ago, as the open-hearth method began to be more
widely used by the steel companies in preference to the Bessemer,
there arose an increased demand for fluorspar. This caused a large
investment of money in developing fluorspar properties and resulted
in the large increase of production in 1902, as shown by the foregoing
table. This same increased domestic demand induced certain English
firms, particularly Blackwell & Sons, of Liverpool, to secure control
of the waste dumps of fluorspar in England and unload the product
on the American market. This so depressed the domestic fluorspar
industry that practically all efforts to mine it ceased in Tennessee,
Colorado, and Arizona. In the Kentucky-Illinois district some of
the producers had made large investments, and because of that fact
continued work in a limited way in the hope of relief from some
source. The effect of the importation was, however, so disastrous
that many properties were entirely abandoned. According to our
information, in Kentucky alone the number of mines decreased from
150 in 1906 to 4 in.the summer of 1909.

As shown by the foregoing table, the domestic production from 1002
to 1908, inclusive, while slightly fluctuating, did not increase. In
fact the production for 1908 was about 10 000 tons less than the pro-
duction for 190-2. This reveals a total failure to develop the natural
resources of this country in a commodity essential to the production
of steel by present accepted methods.

Taking the figures given in the report for 1911, the average price
of domestic fluorspar of all grades prior to the tariff act of 1909 was
as follows:

Per ton.
00----------- ------------------------------------ $5.87

1907---- ------------------------------------------------ - .81
1908.-------------------------------------- 5.82
1909-----.------------------------------------------------ .75

During these years the price of gravel fluorspar was less than $5
per ton at the rail shipping point.

In view of the expensive character of domestic mining, the un-
favorable location of the domestic properties, and the hazards attend-
ing the business, no domestic producers ever succeeded in making
any profit at such prices. The Fairview Lead & Fluorspar Co. and
its predecessor, the Fairview Fluorspar Co., lost very heavily every
year, and only the hope of ultimate protection through a fair tariff
induced the parties interested to continue operation of the property.
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Thle net losses of this company for the three years prior to 1010
were as follows:
1007.--------------.......-------------..---- - ---. $22.140.79
1008IS-------- --- ---------------------------- 11,712.15
1909( ....--- _ -----------.. -----..-------------------- 12.2.3.32

Situation of domestic consumer without a tariff.-Prior to 1909
the steel mills of this country were forced to depend for an essential
ingredient in the process of steel making upon an uncertain sup-
ply of foreign fluorspar. They were compelled to carry very large
reserves of stocks to protect against interferences with' the foreign
supply or a sudden increased demand for finished steel. In 1908
tile requirements of the steel mills of the United States were about
100,000 tons of fluorspar. The total domestic production of fluorspar
of all grades was 38,785 tons. The domestic production of gravel
fluorspar was about 30,000 tons, or less than one-third of the demand
of the steel mills of this country.

effect of present tariff on domestic prodution.-In the Kentucky-
Illinois district some of the large operators who had made substantial
investments carried the properties and continued the work in a
limited way, hoping for some relief. After the passage of the tariff
act of 1909 these investors, on the faith of the tariff, expended large
sums in improving tlieir properties and increasing their output. 'The
domestic output of all grades in 1011 was 87,018 tons. No statistics
for 1012 have yet baen published. The domestic production for 1912
will reach 100,000 tons, but does not yet equal domestic consumption.

As stated in the department report for 1910, the price of domestic
fluorspar of all grades under the influence of the tariff advanced the
first year from $5.75 in 1909 to $6.20 in 1910. Gravel fluorspar dur-
ing 1910 advanced perhaps 25 cents per ton. Even at this price the
Fairview Fluorspar & Lead Co. lost heavily during that year; at
this advance there was still no profit for domestic producers, and this
company finished the year 1910 with another net loss.

In 1011 the price of domestic fluorspar made another slight ad-
vance under the influence of the tariff, and. as shown by the depart-
ment reports, advanced to an average price of $7.02 per ton for
fluorspar of all grades.

The average price per ton of domestle gravel spar was $6.03 In 1011 as com.
pared with $5.43 In 1910.

As shown by the foregoing figures, it is impossible for domestic
producers to mar'ntny profit unless the average price of fluorspar
of all grades is approximately $7, and the average price of gravel
fluorsar is approximately $0. Thle present duty will just about main-
tain these prices.

The average price of domestic fluorspar of all grades in 1912 re-
mained practically the same as in 1911, but it is believed by the
domestic producers that there is a slight profit at the present prices,
although, as stated by the Department of the Interior, the profit is
not "attractive." The report for 1911 summarizes the situation as
follows:

Under the most favorable conditions, therefore, the margin of profit can never
be expected to be large, and it requires exceptionally good management to con-
duct any spar-mining operations profitably, unless the veins are thick and of
uniformly good quality.
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The present duty will continue to stimulate and increase domestic
production. The producers will attempt to increase profits slightly
y larger production and a more economical distribution of costs.

As the Nessemer plants are changed into open-hearth plants, and as
new open-hearth plants are built, the requirements of the steel busi-
ness of the country will increase, and the fluorspar production should
be permitted to keep pace with the steel business.

Effect of present tariff on domestic consumer; has not increased
cost of liilng.-The amount of fluorspar used to produce a ton of
finished steel varies slightly, in accordance with the character of the
cprap iron or the character oif the iron ore used in the furnace. Be-

tween 800 and 1,000 pounds of gravel fluorspar are used on every
heat of 55 tons. At most, therefore. the cost of fluorspar is less
than 5 cents to the ton of finished steel. Under the influence of the
tariff the price of gravel fluorspar to the steel companies in this
country has advanced less than $1 per ton. The increase in cost of
fluorspar to the ton of finished steel is approximately one-half of a
cent. Fluorspar is the smallest item entering into the production of
steel. An increase in its cost of one-half of a cent per ton of finished
steel is insignificant and has no effect to raise the price of steel. The
tariff on fluorspar has no effect on the ultimate consumer of finished
steel. The steel industry as a whole are entirely satisfied with condi-
tions under the presentfluorspar tariff. With the possible exception
of a few mills at or near our eastern seacoast, the steel industry of
the country has no desire to have the duty removed or even reduced.
The ordinary steel company prefers to pay one-half of a cent addi-
tional for the fluorspar used in producing a ton of steel, in order to
be able to rely upon an increased accessible dependable production of
a standard grade of fluorspar.

Competitive conditions under the p'scent tariff.-The last available
quotation of foreign fluorspar was $7.65 per long ton, f. o. b. cars
Philadelphia, including duty, adding the freight rate of $1.60 per long
ton, or $1.20 per short ton. the basis on which domestic spar is sold.
The freight rates on gravel fluorspar from the Illinois and Kentucky
districts to the Pittsburgh field are $2.30 and $2.10 per ton, respec-
tively. Under this competition the price of domestic fluorspar in the
Pittshurgh field can not exceed approximately $6 per ton at the rail
shipping point. As recognized by the Department of the Interior,
there is small profit to the domestic producer at this figure. The
steel mills east of the Pittsburgh field can still purchase their re-
quirements of fluorspar at lower prices than the mills to the west of
that field, and the eastern field is still in the hands of the foreign
producer.

Conitions under present tariff satisfactory to both domestic con-
sumer and prodneer.-While the present duty does inot enahle the
domestic producer to compete with the English product east of the
Pittsburgh field, and while it holds prices in that field for gravel
fluorspar to a level of about $6 per ton, still the domestic producer
believes that under present conditions there is hope for a fair profit,
particularly as the production is extended and developed. Develop-
ment in turn will bring better transportation facilities to many of
the fluorspar properties in the Kentucky and Illinois districts.

The steel companies have in turn found conditions more satisfac-
tory for them during the past two years than ever before in the
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history of the fluorspar business. Any possible exception will be
confined to a few steel companies east of the Pittsburgh field, and
will be due undoubtedly to the agitation of the importer. The do-
mestic consumption by the mills east of the Pittsburgh field amounts
to considerably less than 10 per cent of the total domestic con-
sumption.

Effect of removal or reduction of present tariff.-As the complete
removal of the duty would only reduce the cost of fluorspar to the
steel companies about one-half of a cent per ton of finished steel it
will not reduce the price of steel to the ultimate consumer. The
money invested on the faith of the tariff in the past two years to im-,
prove domestic properties and to open new properties will be entirely
lost. Extension of railroad facilities now under contemplation to
certain of the fluorspar properties will be abandoned. Domestic pro-
duction of fluorspar will decrease at once. One of the most funda-
mental industries in the country, to wit, the steel business, will be
left wholly dependent for an absolute essential upon an uncertain
foreign supply. The Government will suffer a loss of revenue.

Revenue ta-iff.-Loss in revenue will benefit the foreigner alone.
The loss in revenue to the Government will not result in a propor-
tionate of the prices of fluorspar. Prices will drop to a figure just
below the price at which domestic fluorspar can be profitably mar-
keted. It will only be necessary for the importer to drop the price
about $1 per ton below the present price to drive the domestic pro-
ducer out of business. The conditions existing prior to 1909 will
return. Two-thirds of the amount of the revenue lost to the Govern-
ment will go into the pockets of the foreign producer or importer.

The effect of the reduction of duty in I. R. 3321.-In H. R. 3321
the duty on fluorspar is reduced to $1.50 from $3 per ton. This will
have the effect of turning over all the market for fluorspar east of the
Ohio River to the foreign producer, as it will be impossible for the
home producer to compete in the Pittsburgh field and other consum-
ing centers east of that field. As a matter of fact, the $3 duty made
Pittsburgh the "fighting ground" between domestic and foreign
fluorspar. The cutting of this duty in two takes this market away
from the home producer and sets the industry back in Illinois and
Kentucky to a point which is sure to produce disaster, as this market
given over to the foreigner consumes at least 60 per cent of the home
consumption.

Effect of losses by floods.-During January the entire fluorspar
industry in the State of Illinois was closed down on account of the
unprecedented flooding of the Ohio River, which overwhelmed the
mines and completely filled them with water. In the Rosiclare mines
alone it is estimated that over 60.000,000 gallons of water entered,
filling the mines just as you would fill a bottle-right to the neck.
As an example, this mine was pumped out, and just when the pump-
ing work was about completed the great Dayton flood came along in
March and April and again completely flooded the mines, completely
destroying the vast amount of mining property, buildings, machin-
ery, railway tracks and transportation equipment. The monetary
loss by these floods to both the Rosiclare and the Fairview companies
it has not been possible to compute up to the present time. It is not
unusual for the industry to suffer from a flood once a year, but com-
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ing twice in the same winter and spring has dealt these mines a ter-
rific blow. The accompanying photographs will convey in a manner
the condition of the properties during the recent flood. Similar photo-
graphs were supplied the Ways and Means Committee of tile House
during the early part of February, when the first flood of the present
year was at its height.

No spar has been mined or shipped from the mines in thle Illinois
fluorspar district (Rosiclare Tead & Fluorspar Co. and the Fairview
Fluorspar & Lead Co.) during the year 1913, owing to these disas-
trous floods.

We therefore earnestly ask that the duty carried in the present law
be maintained, unless it is the deliberate intention of the committee
to destroy the industry, as it is impossible for the domestic mines to
compete against overwhelming floods and the foreign production
derived from the dumps of abandoned lead mines and brought to this
country as ballast, paying the lowest possible freight rates.

The foregoing brief is herewith respectfully submitted on behalf of
the fluorspar producers in the States of Illinois and Kentucky.

Par. 78.-CHINA CLAY OR KAOLIN.

C. B. LAMAR AND R. B. WILLIS, AUGUSTA, GA.

(Ifemorandum ai to section 78 of II. R. 3321, fixing (ho rate on china clay or kaolin.]

Uses.-It is used in paper making, wall paper of all kinds, orna-
mental china, tile, etc. Principally used in the manufacture of
paper.

Imports and productions.-According to the statistics furnished by
the Hlouse Ways and Means Committee the domestic production in
1012 amounted to 27,400 tons, valued at $221,045. The imports
amounted to 237,366 tons, of the value of $1,541,105.

Tariff rates.-Prior to the enactment of the Dingley tariff tile rate
on china clay or kaolin was $5 per ton. The rate now proposed in
H. R. 3321 is but $1.25 per ton.

Freight rates.-Most of our mines are located at great distance from
theplaces of utilization, and clays can be shipped from Cornwall to
Chicago via Philadelphia or Boston for about the same rate we are
forcedto pay front the mines in Georgia, South Carolina, or Florida
to Chicago.

Argumnt.-We do not ask of the Democratic Party any legis-
latio in vilatifn of its platform. We do not usk for protection.
But we submit that utlder existing Iaw we have just commenced to
develop this industry in America. )Domstic production has mate-
rially reduced the price of the ilmplrtcd article. lReduce the tariff
rate, drive the Ircal industry out < f existence, and the people will
once more be at the mercy o~ the Kinglish clay producers, who, with-
lout any competition, can easily fix the price. Presuming they do
not, it is certain that the consumer will never benefit by any reduc-
tion in price, but that it will merely result in increased profits to
the few paper manufacturers aId claty importers who purchase
this clay.

A competitive tariff.-It is said that this bill seeks to levy com-
petitive tariff. As tile imports are almost ten times the local pro-
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duction, there can be no doubt that the existing tariff rate is a
competitive rate.

Loss in r(tvnue.--It i also lthe intention of the framers cf the bill
to frame a bill for revenue only. 'the revenue from kaolin or china
clay under existing rate amoniuted in 1912 to $503,415. The House
committee estimates lhat under the rate pIroposed in 11. I. 3321
the revenue would not exceed $375,000, a 1( ss to the Government of
more than $2t0,000.

Not a necssity.-We recognize that in levying a tariff for revenue
only it is the desire to levy a duty only upon these articles which
are not regard. d as necessities, and we agree that necessities should
not be taxed. But an lance at the purpose for which kaolin is
used will convince you that it can not be called a necessity.

Loss to home industry.-We therefore submit that knolin is prop-
erly a dutiable article. Netwithstandh g disadvantages we are
developing a legitimate industry. The Democratic pilform assured
us that no legitimate industry would be destroyed. Relying lupon
existing law, we have invested our money. We ask that we be not
made to lose our monev, and the Government be made to lose $200,000
in revenue, simply to give a monopoly to English clays.

GURNEY CLAY CO., FRANKLIN, N. C.

lFRANKLIN, N. C., April 22, 1013.
lion. F. M. SIMMONos,

lWashington, D. C.
DEAU Sin: In case the present import duty on china clays is

reduced as is proposed, and tle proposed reduction of $1.25 per
ton is not absorbed by tile foreign miner and the steamship lines,
so that the price we at present receive by the manufacturer is that
much less, every miner of North Carolina china clay will have to go
out of business, for there is not one of them that can sell his product
for that much less and remain in business, nor is it at all likely that
what the manufacturer would thereby save would be of any benefit
to the user of manufactured ware, for the amount the manufacturer
would thereby save would be so small that it would hardly be con-
sidered by Inm in his estimate of the costs of the manufactured
product.

We trust that you will use your best effort, even at this late hour,
for the retention of the present duty on china clays.

Par. 78.-ASPHALT.

WILLIAM F. MOORE, INDIANAPOLIS, IND.

REASONS WIY TlE TARIFF ON ASPHALT SHOULD BE REMOVED.

1. Because the present duties of $3 per ton on refined asphalt and
$1.50 per ton on crude are a heavy tax on good roads and streets.

It is a settled fact that some forn of bituminous binder is necessary
to hold roads together. With asphalt on the free list, the materials
best adapted for this purpose could be used at decreased expense.
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Good pavements and roads are costly enough without the addition
of a tariff tax.

2. Because tile existing tariff tax, amounting to hundreds of
thousands of dollars yearly, would be saved by tile communities now
paying it in the form of increased costs and put into much-needed
additional construction.

That imported asphalts would be reduced in price if the tariff were
removed is certain, since these products are now much higher in
price, owing to greater cost of production, than asphalt made from
oils, and it would be to the advantage of tle importers to reduce their
prices by at least the amount of the tariff tax.

3. Because the present duty on asphalt was imposed and is re-
tained at the sole request and for the sole benefit of far-western pro-
ducers of so-called oil asphalt, which is a by-product from heavy
petroleum.

No lake or natural asphalt is found in the United States, so that
no duties are necessary to protect this product or the labor engaged
in its production. No industry or product, such as California oil, so
located that it must pay heavy freight rates to a part of the market
should ask Congress to maintain a tax on the whole country in order
to overcome the disadvantages of the product's location.

4. Because in the face of an increase in the asphalt imports from
115,000 tons in 1000 to 108.00 tons in 1911 the production of Cali.
fornia oil asphalt in the same period increased 77,000 tons.

This proves that the California industry can prosper in spite of
the increasing use of imported asphalt. All that the Dingley duties
have done is to make the imported product cost more and probably
enable the l California producers to charge more than they would for
oil asphalt had no duties been imposed.

5. Because, free from duty, imported asphalt could be supplied
in refined form by direct shipment to all eastern and southern cities.

This would save heavy rail freight charges from refineries located
at northern seaboard points. New Orleans, Mobile, and cities simi-
larly situated should be able to buy asphalt as cheaply as New York
can buy it.

S0. Because tie increasing use of heavy oils for road treatment,
for fuel, and other purposes is resulting in constant advances in tile
price of these materials.

This movement will be retarded if imported asphalt, whether
crude or refined, is placed on the free list along with products like
the Mexican oils, which are admitted free under the tariff act of 1909.

Par. 79.-MICA.

STORRS MICA CO., OWEGO, N. Y., BY OHARLES P. STORRS, SECRETARY.

MAY 1, 1013.
Tie Co3.MITrEE ON FINANCE, UNITED STATES SENATE,

Vaskington, D. C.
DEAR SIRns: We are manufacturers asking for a reduction of present

duties. We respectively protest against the proposed rate of 30 per
cent ad valorem, because same effects a marked increase in duty on
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all the raw mica used in the manufacture of lamp chimneys and on
a largo proportion of that used in stoves. The duty on all uncut mica
valued over 50 cents per pound is largely increased by the 30 per cent
ad valorem rate, as compared with the present rate of 5 cents per
pound and 20 per cent ad valorem.

Our raw material is valued at from 90 cents to $2.55 per pound
c. i. f. New York.

Value '
t t  

a'Du t Percent
per pound. "d 3 cent Increase.round. ad valorem.

S 0.90 $0.23 1 0.27 17.4
2.55 .6 .765 4

Mica chimneys and canopies for gas lights are used by an extensive
class of consumers of.moderate means. Mica in stoves is used by a
still larger number, including almost every farmer.

We therefore strongly urge that the duty on mica valued above
50 cents per pound be fixed at an equivalent of not more than 20 per
cent ad valorem.

Withdrawing all previous requests, we respectfully urge your
committee to consider the following suggestion for this paragraph, as
we believe that same will effect a reduction of the rate that will be
more equitable than the proposed 30 per cent and will be less dis-
turbing to the mica business in general.

Tile writer's testimony before the Ways and Means Committee is
found on pages 547-554, tariff hearings.

Sugestions for paragraph on mica, Schedule B, paragraph 79, submitted May 1, 1913.

79. Mica, unmanufactured, valued not above 15 cents per pound, 5 cents per
pound; valued above 15 cents per pound and not above 75 cents per pound, 30 per
cent ad valorem; valued above 75 rents per pound, 20 per cent ad valorem;
cut mica, mnica splitting,, built-up mica, and all manufactures of inica, or of which
mica is the component material of chief value, 30 per cent ad valorem; ground mica,
15 per cent ad valorem.

ASHEVILLE MICA CO. AND TAR HEEL MICA CO.

MAY 1, 1013.
The FINANCE CO MITTEE, UNITED STATES SENATE,

Wlashington, D. C.
GENTLEMEN: We are miners and dealers in mica in North Carolina.
India and North Carolina produce the bulk of the mica of the

world.
Labor in India is paid about 15 cents a day and in North Carolina

about $1.25.
Importations of mica for 1012 were 1,454,000 pounds, valued at

$535,000. The production of United States in 1911 (1912 figures
not available) was 1,887,000 pounds, valued at $310,000, of which
the North Carolina production was valued at about 8280,000.

Tlhe present tariff has merely allowed the domestic miner to stay
on a competitive basis with the world, but 30 per cent ad valorem.
removes the help of the tariff on 75 per cent of his production, and



thus will allow the Indian, with his low-price labor, to take the
market.

In weight the production is greatest in the smaller, loss valuable
sizes. Seventy-five per cent of the production by 90 per cent of the
miners in North Carolina is the small low-priced sheets. The pro-
posed 30 per cent ad valorem appears to reduce the duty by about
15 per cent, whereas, in effect, because of the actual production of
the mines, it is 60 per cent reduction on the bulk of the mica pro-
duced, about the same as at present on a portion of the production,
and is a raise in duty on the higher-priced sheets that may be pro-
duced.

For the foregoing reasons we advise and request the following be
submitted for what is proposed in the Underwood bill:

79. Mica, unmanufactured, valued not above 15 cents per pound, 5 cents per
pound; valued above 15 cents per pound and not above 75 cents per pound, 30 per
cent ad valorem; valued above 75 cents per pound, 20 per cent ad valorem; cut
mica, mica splitting. built-up mica, and all manufactures of mica, or of which mica
is the component material of chief value, 30 per cent ad valorem; ground mica, 15
per cent ad valorem.

This will effect about the same average reduction from the present
law as the 30 per cent ad valorem proposed and will-what is even
more important-distribute the reduction more equitably and there-
fore with less disturbance to existing business conditions throughout
the industry.

WATSON BROS., 170 PURCHASE STREET, BOSTON, MASS.

APrir. 29, 1913.
THE FINANCE COMMIIITTE , UNITED STATES SENATE,

WVasltington, D. 0.
D)EA Sins: As one of the principal importers of mica in this

country we wish to place ourselves on record as beiing in favor of the
proposed ad valorem rate of duty on mica, as it completely eliminates
the cause of many differences of opinion as to the proper classification
of this material existing under the present form of both specific and
hd valorem rates. Wlule the proposed rate of 30 per cent is, in our
opinion, rather excessive, still we would much prefer to have even
this prevail alone and trust no consideration will be given to again
complicate matters by adding a specific rate.

CHICAGO MICA CO., VALPARAISO, IND.; THE MACALLEN CO., BOSTON,
MASS.; MICA INSULATOR CO., SCHENECTADY, N. Y.

MAY 6, 1913.
The FINANCE COMMITTEE, UNITED STATES SENATE,

Washington, D. *C.
DEAR SIRS: We are manufacturers of mica-insulating materials,

and necessarily use imported mica, on account of the special charac-
teristics of the various kinds. These characteristics are essential
for certain uses in the electrical, lamp-chimney, and other trades, and
especially for insulation of electrical machines, which furnish the
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largest field for the use of mica. For insulation in commutators of
motors and dynamos it is necessary to use the phlogopite or amber
mica of Canada, or the India Muscovite mica, on account of their being
softer than the American mica, and, therefore, wearing down uni-
formly with alternate layers of copper.

The larger proportion of the mica consumed by the electrical
industry is used in making built-up or reconstructed mica in the form
of plates, boards, rings, segments, and special forms. This is an insu-
lating material of vital importance to the industry, made of films
molded together with an adhesive material into various forms.
The greater softness, superior cleavage, and elasticity of the Canadian
amber and the India mica make it requisite to use these grades to
supply a product of the necessary quahty.

In making mica lamp chimneys it is necessary to import the clear
India mica, as no other mica can be obtained that possesses all the
three requisite qualities, as follows: Absolute clearness, perfect
cleavage, and pliability such that it can be rolled into cylindrical
form without cracking.

'The mica mined in the United States has its own field, chiefly for
use in stoves, washers for spark plugs, etc.

Mica of commerce is ot two kinds-Muscovito, also called white
mica, the bulk of which is produced in India and the United States;
and phlogopite, also called amber mica, which is orly produced in
Canada and one or two other foreign (ountries. It is not found in
the United States, and its use is of absolute necessity to the elec-
trical industry for the reasons set floth above.

"Import," data from Department of Commerce and Labor. Import of material in the United States,
Table No. 3,1913. "P'roduction of mica," data from report of Department of Interior, 1912.1

Pounds.
Imports of Muscovite mica, 1912.................. ................... 759,648
Domestic production for 1911 (1912 figure. Int available)............. 1,887,201
Imports of phlogopite ica, 1912..................................... . 724, 819

It will be observed that the domestic production was nearly two
and one-half times .the importation of Muscovite, uitli which in
somo cases the domestimi mica competes. It would therefore
appear that it could hardly he claimed in justice ihat thie present
tarhi pllaced the domestic mlinels on a (competitive basis.

Fully 75 per cont of the production by !)0 per cent of the miners
in North (arolina is the low-priced sheet, which sells at lie minio
mouth from 34 to 10 cents a pound. The present duty of 20 per
cent anld 5 celts is, therefore, equal to an ad valorem of from 70 to
140 per cent, which effectually removes from competition any im-
ported Muscovite mica of these grades. In other words, the
miners have been selling this small mica at pjri(es tliat are lower in
the main than tle specific rates mentioned it thel present law.

It is estimated that not more than 350 or 400 people are employed
in mining American mica, and that well over 5,000 are employed in
working up mien into manufactured products in tlie United States.

We understand that there is an o~fort being made on the part of
certain American mniers to have paragraph S8 amended to read as
follows:

Mica, unmanufactured. valued not above 15 cents per pound. 5 cents per pound-
valued above 15 cents per pound and not above 75 cents per pound, 30 per cent ad
valorem; valued above 75 cents per pound, 20 per cent ad valorem; cut mica, mica
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splitting, built-up mica, and all manufactures of mica, or of which mica is the com-
ponent material of chief value. 30 per cent ad valorem; ground mica, 15 per cent ad
valorem.

We strongly protest against this wording as being complicated and
confusing and tending to hamper the administrative features of
the bill.

We recognize that under existing conditions the proposed duty will
work certain hardships on ourselves and others engaged in the mica
business, but the interests in the business are so varied that it would
be difficult to arrange a tariff that would he entirely satisfactory to
all concerned, and we believe that the proposed paragraph 81 offers
as few objections as any paragraph tlat could be proposed.

The rates proposed in II. R. 10 give to the American manufac-
turer of mica products much less protection than in the existing law,
but the wording of paragraph 81 in II. R. 10 we believe to be en-
tirely satisfactory for administrative purposes, and we further
believe that under this wording there will be no likelihood of the
American manufacturer being penalized by throwing his raw material
into some higher class, thereby compelling, through ambiguous
phraseology, tio classification (f his raw mica incorrectly and increas-
ing his duty on raw material to such an extent that lie would be
unable to compete with foreign manufacturers. We therefore
Respectfully withdraw all previous requests and urge that your com-
mittee adopt tile wording and rates of this paragraph as set forth
in II. R. 10, viz:

81. Mica and manufactures of mica, or of which mica is the component material of
chief value, 30 per cent ad valoreml; ground mica, 1l per cent ad valorem.

Pars. 80-83.-POTTERY.

GUERNSEY EARTHENWARE CO., CAMBRIDGE, OHIO, BY 0. L. CASEY,
PRESIDENT.

APRI. 22, 1913.
Senator F. M. SImt.o.mos,

IIaslington, D. 0.
MY DEAR SENATOR: We are very uneasy as earthenware manu-

facturers on account of tie extreme cut in the Underwood bill from
60 to 40 per cent. It is a question in the writer's mind if we can
compete with the foreign labor. There is not any reason why we
should make a strong argument along these lines, but we simply ask
you to refer to the Treasury Department showing the statement of
our earnings for the year 1012. You will readily learn from this
statement, with the reduction on the tariff, that if the Guernsey
Earthenware Co. pays the same wages, and lias the same other
expenses to maintain during the Undeawood bill as we now have,
that our factory will be run at a loss of thousands of dollars.

This is simply a business proposition. We have not anything tosay
as to what we are paying in wages, or what it is costing us to produce
our wares, or what we are getting for our wares at a selling price, but
it is up to the Finance Committee to investigate these figures and
learn just what we can do as manufacturers in meeting foreign labor
and foreign manufacturers. It is simply out of the question for us
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to do these things under the Underwood bill without cutting our labor
to meet foreign production and foreign labor.

We don't like to do these things, but if it is necessary, in ordtr to
run our factory, we will h.iv.' to do them. If you want any general
information we will be only too glad to give you same regarding our
manufacture, but you can very easily figure from our Treasury
report just what we are doing and what we can stand in the way of a
cut on the earthenware schedules.

If you were to give us a duty protection of 45 to 50 per cent under
the Underwood bill, it would place us in a much fairer position to do
business, and at that duty it is a question in the writer's mind whether
we could break even or not with the present wage scale.

We sincerely trust that you will consider these questions fairly and
give the American manufacturer an opportunity to at least have an
even break with foreign labor and foreign capital. Don't handicap
us in our efforts.

If there is any further information that you would like to have we
will be very glad to go into detail on this question and give you abso-
lute facts.

WILLIAM S. PITCAIRN AND OTHERS.

MAY 21, 1913.
The FINANCE COMMITTEE, UNITED STATES SENATE,

I'ashington, D. C.
GENTLEMEN: The big outcry and protest made by the domestic

potters against the proposed slight reduction in the tariff on their
products, made by their paid agitators, backed up by delegations of
workmen crying ruin, etc., is simply astounding to people in the trade
who are conversant with the true situation.. We will endeavor, as
briefly as possible, to show you something of the real facts and prove
that their fears, if they be genuine, are groundless, and the workmen
especially have nothing to fear for the following reasons:

IMPORTED EARTHENWARE COMES FROM ENGLAND.

England only produces earthenware that need concern the potters
of this country. England is our laigest customer. England buys
vastly more goods from us than she sells to us. Almost everything
we export to England goes in free of duty, unhampered by rules and
regulations to harass the buyers and sellers.

This being so, it would seem as though a little reciprocity and con-
sideration for England's general relations with us should induce Con-
gross to place a reasonable tariff on such products as would not inter-
fere with the development of our own industries and give the American
farmers mechanics, and people of limited means an opportunity to
have a little good English earthenware without being taxed to death
for it.

Apart from all other considerations, the geographical protection
the American potters would always enjoy is in itself a big item of
protection. The domestic putters know this very well, but make
light of it in tariff arguments, but the facts remain that inland
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freights in England are ligh, ocean freights have practically tre-
bled the past few years, consul fees, shipping charges, customhouse
entries are all items that add to the cost.

Furthermore, costs of production in England have advanced
greatly of late, especially during the past year, due primarily or
largely to the heavy advance in the cost of getting out the coal and
advance in practically every kind of material that they use. These
facts are indisputable.

Furthermore, there is no likelihood at all of prices going back to
the old figures. On the contrary, everything indicates still further
advances. We would call your particular attention to the fact that
whenever costs of production advance in England prices of pottery
are always instantly advanced, and the duty must be paid on those
advances every time. The domestic potters have themselves
admitted before the Ways and Means Committee in the past that
the well-known values of English pottery made undervaluation prac-
tically an impossibility.

The following will give you an idea of these increases in prices of
English pottery. The classes enumerated cover the great bulk of
the importations:

English prices.

Former i'resent I percent
prices. prk*. jim ras

Ptr ¢teI. I'tr tel. Pl'cr tel.
Plain prints, best grades .......................................... 4,5,andS 5,,and 5 18
Prints. gilt edges ............................................. 35,5,,an 6 22},5,and 5 19
Decals, gilt handles and edges .................................... 271 ,and& 5 17 ,and5 13
Cheap printed dinner ware..................................... 52 ,,and 5,5,and 5 I
Cheap printed short lines.................................... . fOand 5 45,S,and 5 37

Throughout the whole list, including china, the increases are in
proportion.

We would impress upon you one indisputable fact, viz, that even
before the heavy increase in prices of English pottery the importa-
tions of same have been dropping off tremendously, as follows:

From high-water mark in 1895, when 121,000 crates were im-
ported, to last year, when the importations were about 33,000 crates.

Now that the above-mentioned heavy increases in prices have gone
into effect, unless considerable relief is had through a reduction in
the duty, importations are bound to fall off still more rapidly and
dwindle in a short time to almost nothing and the American con-
sumers be deprived of the privilege of securing good sound English
pottery at a reasonable price, and we believe they will resent it.

The above table mentions only decorated goods. Decals or trans-
fers are the goods that are largely produced in this country. We
make the assertion here that vast quantities of these goods are made
in this country and sold to merchants, especially the scheme trade,
5 and 10 cent syndicates, at prices from 30 to 40 per cent less than
similar goods can be imported for inder the present tariff. This
statement can not be successfully disputed. We can prove it, and,
being able to do so it shows conclusively how groundless the fears
and how senseless the talk that the slight lowering of duty from 00
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to 40 per cent will upset the manufacturers and cause them to reduce
wages, etc.

We make the statement here that on the class of goods that are
produced in this market and the only kind they are capable of pro-
ducing, if the duty on decorated dinner ware was put down to 10
per cent English pottery could not be imported to undersell them.

We make the assertion here, and can prove it, that if any pottery
fails to make money now or under the proposed new tariff it can
only be from two causes-inefficiency, coupled with cutthroat com-
petition among the domestic potters themselves, the latter being the
principal cause of their troubles.

We will now s:ai a few words on the subject of white ware, white
granite, the most staple line produced in both countries and the one
used by the masses. We will show you as follows what it costs to
import a crate which usually contains 100 dozen plates, 7 inch, flat,
the most staple item of the most staple grade of pottery used:

£. s. d.
100 dozen plates, 7-inch, flat, at 3s. 6d................................ 17 10 0
55 per cent................ ............................... .... ...... 9 12 6

7 17 6
5 per cen .................................................. ........ .7 10

708
5 per cent............................................................ 7 6

722
. d.

Crate........................ ................................ 18 6
5 per cent..................................................... . 11

17 7
6 per cent....................................................... 10

- 16 9

7 18 11
Inland freight................................................ ... 6 10
Shippers' charges ..................... ....................... 9
Consul fees..... ............................... ............... 8

8 3

872

£8, 7s. 2d at $4.90................ ................................ $40.95
£7, 184. lid., duty equals $39, at 65 per cent................ ............. 21.45
£8, 7s. 2d., insurance equals $46, at 15 cents per $100 .................... .03
Customhouse charges............................................ ....... .25
Ocean freight........... ............................................. 3.00

Total cost landed................................................. 65.73

Or, with duty at 35 per cent as proposed, the duty on this crate will
be 813.65, and the cost of goods landed $57.03, or $3.31 per pound
sterling.

These costs are bona fide and no one can land the goods any
cheaper. We will now show you what we are told and believe the
leadling American factories sell the same quantity of goods for to the
larger trade in this country, one crate to contain 100 dozen 7-inch
plates:

a Or $3.76 pound sterling.



List, $1.30 per dozen................................................... $130.00
Discount, 66 per cent............... ................................ 80.66

43.34
1 per cent........................................................... .43

42.91
Crate....................................................... .... ..... 2.00

Total...................................................... ..... 44.91

This illustration of one crate of plates 7 inches is not any trick
assortment and is not exceptional. The same difference exists
throughout the list and shows conditions of to-day on both sides.

You will see by the above comparison how much cheaper the
American potter can and does sell a given quantity of goods than
the same can be imported for, and to the imported cost must be
added the expense of doing business here, which is a big protection
in itself to the domestic potters. I

WHAT FIGURING IN PERCENTAGE MEANS.

A domestic potter in making his arguments, especially through
his paid emissaries, generally fires in percentages. The prino cost
of producing a plate is the making price, i. e., the price paid to the
man who makes the plate. Roughly speaking, we will say that the
price paid the maker of a 7-inch pate in England is 3 cents per
dozen; the price paid the domestic potter may be, say, 5 cents per
dozen, a difference of 2 cents per dozen, which works out a big
percentage; but let us see what it amounts to.

On 100 dozen plates it comes to 2 difference in the making price;
whereas, at the present rate of duty on this same quantity of goods,
we have to pay $21.45 in duty, or more than 10 times in duty the
difference in the actual making price on 7-inch plates and under the
proposed rate of 35 per cent we would still have to pay in duty the
sum of $13.05, which is nearly 7 times as much duty to be paid as
the difference in the making price of the plates.

Now, we will admit freely fhat the amount actually paid the work-
man for making the plates don't cover all the cost of making same,
but it is the important part of the cost. Such items as dipping, oven
placing, drawing the kilns, and warehouse work are all items to be
considered as affecting the cost of production on both sides, but they
are all combined small matters as compared with the amount of duty
on the goods, especially when you consider that the clay and all
materials that enter into the body of the ware cost to-day almost
as much in England as they do in this country; and on top of this,
coal, which is next to labor the most important item of cost in making
pottery, actually costs a great deal more to-day in England than it
does in this country, as we will show later on.

No doubt some materials cost a little less in England than here,
but the difference in the method of handling materials is a big factor
in the cost of same, for in this country the potters get their materials
in large carloads, brought right into their yards, with, in most cases,
no cartage or hauling charges and comparatively little labor, whereas
in England materials are brought from a distance by canal at a very
heavy freight rate and in many cases are carted long distances up
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steep hills in small loads, which adds very much to the cost and which
item would not be shown in a comparison between the actual prices
paid.

PRICES OF COAL.

We have it on good authority that the present price of English
coal is $3.60 per ton; English slack, $2.60 per ton. We are told

That the price of American coal to-day is 81.70 per ton; AmeriCanslack,
$1.30 per ton; and we wish again to emphasize the fact that coal is,
next to labor, the leading factor in the cost of production of pottery,
and the difference in the cost of coal alone is in itself large protection.

Another serious item of cost on imported pottery is distribution
of same.

Most English earthenware is repacked, which entails expensive
labor, breakage, rent, insurance, to which add traveling expenses,
etc. All of tins adds still more to tile natural protection the domestic
potters are bound to enjoy in any event.

Items showing why andl how domestic pottery can be and is sold
so much cheaper than English pottery and always will be at any duty
that is likely to be assessed.

For instance, nearly all decorated goods are gilded, most decora-
tions nowadays have a big lot of gold on them, the value of gold.being
a big part of the cost of tlie finished article.

Gold costs the same here as it does in Europe. We are sure it's sub-
stantially the same. When gold is put on earthenware in England
we have to pay the high duty on the value of the gold as well as on
the labor of putting the gold on.

The same thing applies to chromo lithographs or decals. This rep-
resents the bulk of the decorated pottery produced in this country.
The potters import, we believe, most of the lithograph sheets. The
duty on the sheets themselves is nominal or moderate, whereas when
the same sheets are used for decorated English earthenware we have
to pay the high duty on the value of the sheets and also on the cost
of putting same on the ware, as well as on the manufacturer's profit,
the same as is the case with gold.

All of this constitutes a very heavy tax at the proposed rate of duty
and explains why the domestic potters can and do undersell English
earthenware to such an extent that they are fast driving it out of the
market. The records of importation will prove this without any
further argument on our part.

ANOTHER SERIOUS ITEM.

English earthenware is imported in crates. Crates are a covering
necessary to transport the ware.

On account of lumber being higher in England, crates cost more
in England than they do in this country. When once used they are
substantially worthless. For some mysterious reason, years ago a
duty was assessed on crates. We have been paying more duty on
crates than it costs the domestic potters for their crates, the packing
of same and the straw used. This is disguised protection.

It goes beyond the realm of protection, in fact, it's a joker put into
the situation years ago by a lot of adroit manipulators as additional
disguised protection, and is on a par with the unsportsmanlike prac-
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tico of taking a dead mouse from a blind kitten, the kitten in this case
being the American public and consumers.

'There is no necessity, rhyme, or reason for this iniquitous, unneces-
sary tax. If the American public realized what it means they would
rise up shouting tlhe battle cry of freedom, with a lot said in samo
about duty on crates. Wo had hoped that the present Congress
would relieve us and the consumer of this iniquitous burden, and we
still ask, in the name of lhe American consumers, that this unclean,
unnecessary burden be wiped out.

EFFICIENCY VERSUS INEFFICIENCY.

We read in the papers that it is tlhe intention of the present leaders
in Congress and the President to restore competition, that the Ameri-
can people as a whole must not pay tribute to special privileges
special interests, or inelliciency, the ideas as Oxpressed being that if
any factories or interests were inellicient in their methods and re-
quired undue protection thereby, that samo be withheld in future.

Theoretically it sounds good, and thre is no doubt that tlhe prin-
ciples as expressed are lah d.ble, and if same were applied to the
earthenware sched dle the duty would necessarily have to be about
10 per cent on white ware, 20 per cent (ity on decorated goods,
with no duty on the crates, for actually there is hardly any com-
modity that we know of that has been so much overprotected as the
domestic pottery, and the fact th the relief proposed is so slight
shows that good lungs and a lot of adroit manipulators can impress
Congress to the detriment of consumers and thousands of mer-
chants throughout the country who make their livelihood in whole
or in part from the sale of imported pottery.

Potteries and potters in this country aro like factories everywhere.
Some.are efficient, some are medium, and some are thoroughly and
hopelessly inellicient. All senm to be joining in the cy for more
duty, the inellicient because they need it badly. There are potteries
in this country that could not make money if the d'ity was 1,000 per
cent. The ellicient potter wants the d':ty based upon the needs
of the inellicient potter, for reasons that will be apparent to anybody.

BUILDING NEW POTTERIES.

We would ask why it is that if the potters were all going to be
ruined by a ri duction in the ditty, how comes it that several immense
potteries were projected at a time wh'n they must have known the
duty was going to be rchduec d. and the manufacturers that are build-
ing the new potteries and also acquiring interests in other potteries
are in the front ranks of those crying for more nnd more protection,
and those big potters are the factors for keeping-down profits in tilhe
trado generally for purposes of their own, and the lack of profits
amonc the potters is not due to English earthenware, nor could this
possilly )e the case.

We wish to empnlha1size this statement to the utmost of our ability.
The conditions that cause a lack of profits among them have been
due to intelliciency, in some cases poor equipment, in many cases poor
business methods, in all cases price cutting and general demornliza-
lion, due to overbuilding of potteries.

073-vo. 1-13--17
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These facts are often admitted privately by the domestic potters'
salesmen, but of course they don't talk that way when they appear
before Congress with their pleas for orre pap. Instead they talk in
percentages and send delegations of their workmen.

POTTERIES AS ADJUNCTS OF LAND SCHEMES.

During recent years, especially of late, some potteries have acquired
largo tracts of land in outlying places and Iut up a large pottery on
said property and deliberately started in to build up a town around it,
selling the lots off at a large profit; in fact in one or more glaring in-
stances the profit from thle pottery itself has been secondary; the
bigmonoey ame from selling building lots.

Every eort is put forth to sell large quantities of pottery, often
at outrageous prices, to attract labor and thereby create a big demand
for the building lots. This has resulted in general demoralization
to the domestic potters' interests, and we emphatically tell your com-
mittee that the troubles of the domestic potters come from such
schemes and schemers and not from English competition on earthen-
ware; and yet those same people are in the front rank shouting for
more protection.

It is supposed by many that in the long run, by demoralizing the
business, some of these people will acquire at cheap prices the other
factories and ultimately, when they have foreign competition wiped
out, they will be in position to compel the American public to use
only their products, regardless of the quality or the price they demand
for it. We are quite sure that many of the smaller potteries realize
the above conditions perfectly.

MISBRANDINO GOODS.

Of late years a very reprehensible practice has sprung up among a
number of domestic potteries of misbranding their goods. These
factories make earthenware only-in a number of cases they make a
very ordinary brand of earthenware-and yet they have the effrontery
to stamp or brand their goods as china.

It is done to deceive the public. It is a clear case of false pretense
and we believe is contrary to law, as it is contrary to all ethics.

On this subject will advise you.tlhat a protest is now being prepared
by importers, wholesalers, and merchants, addressed to the lion.
William C. Redlield, Secretary of Commerce, asking him to look into
this matter and if the same is illegal, as we believe it is, that lie take
steps to put a stop to such practices. We would mention incidentally
that those misbranding their goods as mentioned above are among
those most insistent for more protection.

DOMESTIC POTTERS GENERALLY COPY FOREIGN SHADES AND DESIGNS.

There is almost no artistic development among the domestic pot-
ters, very little originality, nearly an dependent on foreign factories
and foreign artists for designs, shapes, styles, etc., simply appropri-
ating same as they arrive here each season, thus saving all the immense
cost of foreign factories in maintaining a staff of artists, modelers,

242



SCHEDULE B.

etc. For verification of all this we refer you to the United States
Potters' Annual Report for 1911, page 27.

In conclusion, we protest to your committee that the proposed
rates on earthenware of 35 and 40 per cent are entirely too high and
out of all proportion to the proposed tariff on other commodities.
The rate we propose to the Ways anl Means Committee of 30 per
cent would be amply protective, or if healthy, stimulating competi-
tion is desired, same would require n duty of 10 per cent on white
earthenware, 20 per cent on decorated earthenware, with the iniqui-
tous duty on packages abolished entirely. This would be for the
benefit of the people of the whole country.

PITKIN & BROOKS, 8-18 EAST LAKE STREET, CHICAGO, ILL., BY E. H.
PITKIN, PRESIDENT.

CrucAco, May 29, 1913.
Hon. FuxiroLu, M. SmIMoss,

chairman n Committee on Finance,
United States Senate, 1'a.shington, P. C.

SIR: I understand through reports in the public press that a dele-
gation of American potters have recently appeared before the Finance
Committee of the Senate, urging the retention of the rates in the
Payne tariff bill. As a member of the tariff committee of the
National Credit Bureau, composed of the largest wholesale dealers
in crockery, glass, and china in the United States, I desire to present,
very concisely, our side of the question.

First. The sale of foreign earthenware, mostly made in England,
has declined from 100,000 crates imported in 1802 to 35,000 crates
imported in 1012, and from about $15,000,000 in 1892 to $2,000,000
in 1912. These figures refer to earthenware, table, and toliet ware
only; common yellow and brown ware, kitchen utensils, salt-glazed
stoneware, etc., of which the domestic manufacturers pIroduced about
$14,000,000 in 1912, the importations were only $150,000, showing
that they have secured our entire market on this class of goods, so
that out of a total production of $29,000,000, comprising all classes
of earthenware, only $2.000,000 dutiable value were imported.

Second. It is a well-known fact that staple American ware is freely
sold to all purchasers at prices ranging from 30 to 331 per cent
below the similar imported article. and if the duty be reduced
to 35 and 40 per cent, the domestic selling prices would still be 18 to
28 per cent below the cost of foreign merchandise, duty paid.

Third. The duty on outside packages on our line of goods is an
onerous tax, and constitutes a very heavy burden on all the cheaper
grades of earthenware. Wood in all foreign countries is very ex-
pensive, and the tax on the outside packages adds very considerably
to th(e duty assessed upon merchandise, especially on bulky and cheap
goods, of which most of the imlportations consist. In my judgment,
outside packages should be free of duty.

Fourth. In the face of an apparently sure revision of the tariff
downward, domestic potters are to-day building enormous new plants,
and the concerns whose business is conducted on modern up-to-date
methods are so full of orders that they can not ship with any degree
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of promptness. Our own orders, with one of the best factories, are
to-day 90 days behind, and we know that this condition is general.

Permit me to call your attention to my testimony before the Ways
and Means Committee on January 9, 1913, published in Tariff Sched-
ules No. 4, hearings before the Committee on Ways and Means
on Schedule II, earths, earthenware, and glassware, in which I show
that an ordinary white cup and saucer, such as is used by the masses,
costs me, landed in my store in Chicago, 50.4 cents a dozen, whereas
a similar cup and saucer of English earthenware costs 76 cents, and
the proportion is just the same on staple articles, such as plates,
platters, vegetable dishes, etc.

American potters appear not to be willing to meet a reasonable
foreign competition, but desire a tariff so high that foreign earthen-
ware can not be imported.

Under the Wilson bill of 1892, or 1893, the rates on earthenware
were the same, or about the iame, as proposed in the present tariff.

The American potters, under these circumstances, did not close
their factories, but actually made progress, and there is no doubt
in my mind but what they will continue to hold the bulk of the
business under the proposed rates of the present tariff bill.

These rates are not drastic, a reduction of from 55 to 35, and 60
to 40 p:er cent may sound large, but, as a a matter of fact, will amount
to a reduction of only about 129 per cent in the laid-down cost of
foreign goods.

Unless this reduction is made, the Government, in a short time,
will receive no revenue whatever from importations of earthenware,
as there will be none imported.

Is it fair to the merchants of the country, who have a legitimate
capital invested and who employ thousands of people in the conduct
of their business, to deprive them of the opportunity to conduct a
business, which is, in many cases, over 50 years old?

Why should not the merchants of the country have some considera-
tion as well as the manufacturers?

You will, of course, understand that I have referred above only
to earthenware as distinguished from clina.

As the bill passed the House, the rates on china were reduced from
60 to 55 per cent on decorated and from 55 to 50 per cent on white.
China is not made in the United States, the nearest thing to it being
a heavy, vitrified earthenware, or " hotel china," so called.

H. R. WYLLIE CHINA CO., HUNTINGTON, W. VA., BY H. R. WYLLIE.

I'xTIrxorox, W. VA., .fay 9.8, 1913.
Hion. F . .f SIMMloss,

Chairman Finance Committce, Il'ashington, D. 6.
DEAR SII: Per suggestion of lion. William I. Chilton, I set forth

as follows the injustice that is about to be inflicted on the pottery
business of this country:

The bill as passed by the House reduces tariff from 60 per cent
on decorated and 55 per cent on plain white to 40 per cent and 35
per cent, respectively. This cut is very radical, and our industry
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would not be able to stand it without a very deep cut in wages-pos-
sibly 20 per cent. Labor enters into pottery to the extent of 05 per
cent of the cost of production. 'This does not include the labor cost
of mining clay and transporting it, which would really be an ad-
dition.

We pay in wages on an average of 125 per cent more than is paid
in Germany and England, and about 500 per cent more than is paid
in Japan. Reduction in tariff will simply mean that we would
have to reduce wages, which would make the situation very dillicult.

The industry is comparatively young in this country and needs
all the protection it can get, and the old rates under the Payne bill,
are not higher than they should be, as the American potters have
not been making any money. This can be proved by examination
of their books, as conditions have not been satisfactory.

One of the worst things in the past that the industry has had to
contend with is gross undervaluation when assessing the duties. The
industry has not had the protection that the duties would indicate
on this account.

The foregoing are absolute facts, and figures for same can be
verified from the books of the various potteries. During last year
the average profits of 22 factories scattered over the United States
was less than 0 per cent.

President Wilson has ordered an investigation of our industry as
to profits, wages paid, and cost of production, and if the report from
the experts is made in time for your consideration, you will see very
clearly the position of the industry and wherein it is entitled to full
measure of protection.

Would respectfully request that you endeavor to have the rates
restored to 60 per cent on decorated and 55 per cent on white earthen-
ware.

Tire protection afforded under tariff named practically all goes to
our workmen in wages.

DOBBS & WEY CO. (INO.), 57 NORTH PRYOR STREET, ATLANTA, OA., BY
H. B. WEY, PRESIDENT AND TREASURER.

AATLANTA. GA., June 0, 1913.
Hon. HoKE S rITH,

United States Senate, Washington, D. C.
DEAn Sin: We learn, through reports in the public press and

otherwise, that delegations of American potters from East Liver-
pool and Trenton have appeared before the finance Committee in
the Senate urging an advance in tile duties on earthenware to the
old Payne rates of 55 and 60 per cent,

We can not help but feel that the industry in this country does
not require such a heavy rate of duty. As it is, staple American
earthenware is sold at a price considerably less than the cost of the
imported English ware of similar character.

We are wholesale as well as retail dealers in both classes of goods
and speak from experience. A fair reduction of the old Payne rates
of 55 and 60 per cent, in our judgment, would still leave the Ameri-
can potter in-position to conduct his business profitably.
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We feel it is an undue burden, furthermore, to assess the duty on
outside packages, such as crates, casks, etc., in which foreign earthen-
ware is packed for transportation to this country. We pay the
English manufacturer in American money approximately $4 for
each crockery crate. The present rate of duty on decorated earthen-
ware of 60 per cent compels us to pay $2.40 on the original cost of
the crate, making this dead expense on us of $0.40 per package. As
the crate is of no value after it has served its purpose of carrying
the goods to this market, we can only add the cost of the crate to
the value of the contents, thereby increasing the cost of the goods.

As evidence that the American manufacturers of earthenware are
now controlling to a large extent the domestic market we call atten-
tion to the fact that tlie importations of English earthenware have
decreased from approximately 125,000 to about 35,000 crates per
annual.

We understand that the imports for the year 1912 of the products
of English potteries are estimated to be about $2,000,000 against
domestic production, estimated at something like $30,000,000.

We believe that the Payne rates of 55 and 60 per cent are excessive
and not necessary for tlie domestic manufacturers. As it is, these
plates are practically prohibitive and not calculated to stimulate
competition.

We respectfully request you to investigate the matter referred to
above, and if you feel justified in so doing use your influence to
prevent a return of the high rates of duty now asked for by the
American potters.

FISHER, BRUCE & CO., 221 MARKET STREET AND 210 CHURCH STREET,
PHILADELPHIA, PA.

on. F. . PHILADEL.PHIA, Mlay 29, 1913.
Hon. I,. M. Sn.n.tioxs,

Chairman C'ommilte on Finance,
United States Senate, I'ashington, D. C.

D1)e. SIR: We understand efforts are being made in the interests
of some of the American manufacturers of earthenware to have tho
rates of duty in the Underwood bill increased.

We handle largely both American and foreign earthenware and are
interested only in having a duty on these goods which shall be fair
and equitable to the American manufacturers, importers, retailers
and consumers, and in our opinion the rates fixed in the Underwood
bill are high enough. We call your attention to the following facts:

First. It is a well-known fact that staple American earthenware
is sold to all purchasers at prices ranging from 80 to 40 per cent
below similar imported articles, and if (ie duty be reduced to 35 and
40 per cent the domestic selling prices would still be 18 to 25 per
cent below the cost of foreign goods.

Second. Owing to the large difference in cost between foreign and
American earthenware the importations of these goods have de.
creased during the past 10 years from 125,000 to 35,000 crates per
annum. The importation of earthenware during the year 1912
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amounted to about $2.000.000, whereaQ the domestic production
amounted to about $30,000,000.

Third. We wish to enter our protest against the continuance of
the duty on outside packages, which is a most unjustifiable and
onerous tax and constitutes a very heavy burden on all the cheaper
grade of earthenware. Outside packages should be free of duty.

We hope that the rates of duty on earthenware as contained in the
Underwood bill will meet with your support.

UNITED STATES POTTERS' ASSOCIATION, BY H. T. WINTRINOER,
PRESIDENT, ET AL.

POTTERY AND THE TARIFF.

I. COMPETITIVE FIGURES.

Is pottery on a competitive basis?
The total consumption (wholesale value) of china and earthen-

ware, such as is made in Trenton and East Liverpool, is about
$37,000,000, of which about $15,000,000 is made in the United States.

The Government figures for 1911 show in round figures $10,500,000
of home production and $10.500,000 of importations. These figures
are taken front the United States Geological Survey. The former
include many goods of a special character, made of pottery ware, but
not used by or sold to the crockery trade, and should not be included
in the comparison. The import figures are the values of tlhe foreign
product in the foreign country and we know are to a considerable
extent undervalued. The former are overestimated by fully
$4,000,000, and the imported goods when they enter the commerce
of our country, expenses for importing and marketing, duties and
large profits they make, brings the real competing value to at least
$2'2,000,000. All of these goods are directly or indirectly competitive
with the American product.

The committee, however, claim that $8,000,000 of the above $10,-
500,000 (foreign value) were imports of china and but $2,500,000
were earthenware. The Government does not separate the-e kinds
of goods in the records, and no one knows just what proportion of
each is imported; but granting these proportions to he correct, the
earthenware, when entering the commerce of this country, is worth
double the foreign value, or $5,000,000, and the china still greater
relative value, as larger profits are made, making its value to be
about, $17,000,000.

The actual condition then is, after deducting the special goods from
the American figures and the value of the china produced, that the
American wholesale dealer last year paid $11,000,000 for American
earthenware, against $5,000,000 for imported earthenware, and
$2,000,000 for American china, against $17,000,000 imported clina.

Or if you want to go to the extreme but unreasonable point of
comparing American goods at American prices with foreign goods
at foreign prices, you have $2.500,000 imported earthenware to
$11,000,000 American earthenware, or over 20 per cent compettiton
on that basis, and $8,000,000 imported china to $2,000,000 American
china, or 400 per cent more of imported goods.
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The President and the Ways and Means Committee have often
said that all that was desired was a fair amount of competition and
intimated that 10 per cent was a fair competition. They also gave
orsurance that no legitimate business was to suffer through excessive
reductions. The bill reduces, with competition as above, china,
white and decorated, from 55 and 60 per cent, respectively, to 50
and 55 per cent, and earthenware from 55 and 60 per cent to 35 and
40 per cent, respectively.

II. PERCENTAGE OF LABOR COST.

The percentage of labor cost is unusually large in the manufacture
of pottery wares and differs according to the kind of ware made
and whether decorated or not. Figures from several groups of fac-
tories show the elements of cost as follows:

(1) White ware only:
Per cent.

Actual wages (pay roll).---..--.---.------......-------------.--..---. .. 5
Materials, coal, etc---........---------------------------------.. 24
Overlhead expenses, taxes, etc----.. ---...... --------....-----------. 14
Salaries, selling expenses, etc.---------------..-------------------- - 7

Totlnl----------------------------------- --- 100

(2) White ware and small amount of decorated ware:
Per cent.

Actual wages (plny roll) ..... .------------------.----- ..............
Material, coal, etc--------...... ------- -------------------- 29
Overhead expenses, etc.....-------------------------------------.. 5
Salaries, selling expenses, etc------------------------------------ 8

Total.--- --........--- -----------------------. 100

(3) Largest factory in this country, large percentage of decorated
ware paid last year:

AmouInt. Percent.

Actual wages (pay roll)................................................ ..... *l,120,M . S 62.04
Material..................................................................... . 4... 4 6.76 25.72
Fuel.heat.light............................................................... 137, 2.43 7.
Expenses, taxes, salaries, -tiling expenses, etc............................... 7107.C63 4.27
Repairs........................... ............. ........................... 6,29125 .35

Total.................................................................... I O, 021.91 100.00

4. The national census reports do not segregate the various kinds
of pottery products, but group pottery, terra cotta, and fire-clay
products together. This grouping reduces the percentage of labor
cost in the total figures because of the fact that terra cotta and other
fire-clay products employ a cheaper class of labor and use much more
machinery. The returns are, however, as follows:

Volume 9, census reports on industries, for New Jersey (p. 770),
gives:
Pottery, terry cotta, and fire-clay products (S8 flrmns):

Products, total valueo.------------------------------ $13,130,000
Wages..----........-------------------.... $5,001, 153
Clerks ...-------------------------------- -- 407,010

-Ofrs- 0..008.700, O
Officers --- .----- ..---------------------------------- 027,017
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Out of the above 88 firms less than one-half the number are makers
of white and decorated earthenware and china.

West Virginia reports, under same grouping, returns from 10
firms, about one-quarter making white and decorated earthenware
and china:
Total products, total value .-------------------------.. . $2,078,073
Total woges --------------------------.... $1, 255, 844
Total, clerks------------------------------------- 07,420

- 1,303,273
Total, officials ----------------------------------------- 02,585

In round figures 60 per cent of the cost of the American product, as
shown in Nos. 1, 2, and 3 is paid out in wages. On the other hand,
the English labor cost is from 40 to 45 per cent of the finished value,
according to the kind of ware made.

III. DOFSTIC AND FOREIGN WAGSF AND CONDITIONS COMPARED.

The wages of the pottery operatives in all countries are based on
piecework prices.

The American piecework price averages 110 per cent higher than
the English. The American wages earned are on an average over
120 per cent higher than in England. England is the highest wage
country next to the United States.

The average earnings per hour for all classes of labor in the pot-
teries of the several countries are as follows:
America ------------- $0. 2483 Fnirace ----......--------- . $0.0825
England ----.. .----------.. .11 I lelglum..------. -------.. .0093
Germany ----------------- .0013 Hollnd -----------.----- .005
Ausria ------------ ------- .080 Japan -------------------- .025

New Jersey reports for 1912 give the following figures:
Number of firms--......--------- --------------... ------------. 52
Number of wage earners-------------------------------- -- 0077
Average annual earnings -------------------.. -----------... $721.00
Average weekly earnings, per caplln -----------...-------..----.... $13.88

The English Government trade report gives the pottery statistics
for the week ending January 25, 1913, covering the product of earth-
enware and china as follows:
Number of wage earners....------.......--- -- ---------... 15,274
Gross amount earned for the week ------------------------ $72,311.48
Average earnings for the week, per capita----------------------- $4.73

These figures in each case embrace all kinds of labor-men, women,
boys, and girls-and showed the average New Jersey weekly earn-
ings to be $13.88, as compared with the English weekly earnings of
$4.73.

The ratio of males to females employed in New Jersey is 100 males
to 20 females; England is 100 males to 80 females; Germany is 100
males to 300 females.

In the United States a woman doing the same class of work as the
man receives the same rate of pay. In England and other European
countries sie receives approximately one-half the rate of pay. Much
of the work done by men in the United States is done exclusively, or
almost so, by women in Europe.
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Average weekly earnings.-The following table gives the average
net weekly earnings of the operatives in the several branches:

England. America. England. Awmeria.

S --1 ......................... 98 322Plate makers ............... $&9W $27.30 IreI sers .................... $3.94 $18.69Jlerm nen...................... .42 29.01 Diple n..................... 9.96 30.22
D 1. makers ................. 7.22 24.6 iSagger ma ers ................ 7.70 2 00
Cup makers: i Mold makers................ 9.12 28.01

Men............. .......... 7.4 2 0 Throwers.................... 668 30.00
Women................. 4. N one. Turners................... 641 27.23

Sauer makers: ' Kiln men................... 7.2 23.89
Men....................... 1( 27.0) Transfer girls................. 2 0 10.72
Women.................. 4. .. None.

Uanodlers:
Men ...................... 6.76 29.41
Women................... 3.50 None. t

The American figures were taken from tle average of 30 potteries
in the United States working fairly full time.

The English figures are taken from the report made by the president
of the English Pottery Manufacturers' Association, at the time of a
labor dispute, his purpose being to show that the potters were earn-
ing good wages, and fully up to other lines of industry. He stated
that " short time was bring worked by most of the operatives." Un-
der these conditions it mig t be fair to add to the English figures 10
per cent, which would be full allowance,

Another English manufacturer stated that th ae ge of all his
working people was an amount equal to $4.88 per head per week.

IV. FRIENDLY RELATIONS.

Questions of wages, etc., are settled by a joint arbitration commit-
tee every 2 years. No strip kes in 20 years.

V. TrIB TARIFF AND TIlE WORKMEN.

Does the tariff really benefit the working potter?
While the average piecework price is 110 per cent higher in the

United States than in England. the total cost of the finished article
is approximately 75 per cent higher.

A given assortment of English earthenware, costing at the English
factory $100, costs the American manufacturer $175 to produce.

Forty-five per cent, or $45 of tle English $100 cost goes to labor.
Sixty per cent, or $105 of the American $176 cost goes to labor.
The above $100 worth of English goods on entering the United

States pays a duty of 55 per cent, or $55.
Now, add to the English labor cost of f5 the duty collected by our

Government of $55, you have a total of $100.
The above figures, however, show that the labor cost in the Amer-

ican production is 60 per cent of $175, or $105. This clearly shows
that labor gets all, and more than the entire duty assessed under the
present law.

VI. PROFITS.

The average profits of 22 factories scattered over the United States
was less than 0 per cent, and the average of 22 factories, all located in
the West, was a little over 6 per cent.
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VII. TRUSTS.

No combinations or trusts of any kind in restraint of trade exist
within the industry.

VIII. THE QUESTION OF THE CONSUMER.

Does the consumer pay the tax? Has the cost of pottery been in-
creased to the consumer on account of any tariff duty?

In answer to these pertinent questions, we give you an illustration,
taking a given assortment of white earthen tableware. In 1852,
with a duty of 24 per cent, and no domestic competition, this assort-
ment sold for $95.30.

Duty. ' Duty. .

PIr ttcc. PT tent.
ISM .......................... 40o 210.7 18 ............................ 30 44.0
1872......................... 401 113.08 1900 .......................... 55 41.67
1 5 .......................... 40 19.61 19 ........................ . 55 37.59
1S2 .......................... 40 s7.S9 1913.......................... 65 35.
190 .......................... 5 .5 1 930

The high values from 1864 to 1875 were due to the high gold pre-
mium, which enabled the American manufacturer to get a foothold,
and has been the direct means of reducing the value of tie imported
articles.

IX. EFFECT OF THE WILSON TARIFF LAW.

The Wilson tariff-law rate on earthenware and china was 30 per
cent on undecorated and 35 per cent on decorated ware. The pro-
posed law makes the china rate 50 and 55 per cent respectively, and
the earthenware rate 35 and 40 per cent, respectively.

The effect of the Wilson hill was disastrous to the pottery indus-
try, precipitating a strike which lasted seven months, closing a num-
ber of factories, which were never able to reopen. It resulted in a
reduction of 124 per cent in the rate of wages to the operatives and
an actual reduction of over (10 per cent in tlie earnings of the opera-
tive on account of not having sufficient orders to keep the workmen
employed.

The following is a comparative table of domestic production and
imports covering the years from 1890 to 1899. The figures in italic
are those covered by the operation of the Wilson law:

Year S m"prortsi Year. I importar. Iotl. imports. . Year. sports.

iso. ..... ............ .....^ 9. I . ii ..........S.i........ a ... o...
....................... s 1n..m s. 1. X .......... ...........

11 ................. ....... , 1 .................. 9.
Ism..................... 3.50p 9.t I'4 m I .t.................... K l.i CCM758
1«4M...................... 4, 1,00 0.f:.n I 9.......................t n0,M ,liO ,) W 9
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X. DISPIA(TEMENT OF ENGLISH IMPORTS BY TIIOSE OF GERMANY ANDI
JAPAN.

English earthenware has been displaced largely b. (lie great in-
crease in the importations of cheap German and .Jalanese china.
These goods are used for tlie same purpose and take tile place of
earthenware.

Imports.

Year. iEnghld. Germany. Jaipn.

iSm............................................................ .. t (M 101 W ., t t s. 2
............................................................................ 1 1,2 19,

S6................................................ ......................... 2. .211 4,770.41 9 7,020
19)8................................................ ... 3.7.. 310 3 5,247,20; ,4.V2,156

Our extreme need for protection against this china competition is
of the greatest importance. The cheap grades of these wares now
undersell the cheapest of our American earthenware.

XI. FREIGHT RATES.

The railroads owned by the German Government give special rates
on goods for export, in some cases being about half the rate covering
the same distance for home consumption.

Ocean rates are low compared with our inland rates. A crate of
plates from Liverpool, England, to Baltimore would pay a freight
rate of about 20 cents per 100 pounds; from Trenton, X. J., to Bal-
timore 18 cents per 100 pounds.

Our inland freights discriminate in favor of the imported goods.
For example, the freight rate on imported goods from Baltimore to
St. Louis is 33 cents per 100 pounds; Trentop to St. Louis, 47 cents;
Baltimore to Kansas City, 65 cents; Trenton to Kansas City, 70 cents;
Baltimore to Chicago, 28 cents; Trenton to Chicago, 40 cents.

XII. THE TARIFF IIAN'X) OOK ESTIMATES.

The Tariff Handbook estimates an increase of importation of over
$1,600,000 foreign value. This means a displacement of at least
$3,200,000 of the American product. Such a displacement means a
reduction of American output and ;ecesarily a curtailment of opera-
tion, which increases the relative cost of overhead charges and fixed
expenses, making the finished product more expensive. A factory
working full time is working to the best advantage; working slack
time is always working to great disadvantage and at increased cost.

We earnestly ask your careful consideration of the above facts.
Respectfully, H. T. WINTINGOER, President.

Wr. BunoEss, First Vice President.
F. A. SEBRNxo, Second Vice President.
W. S. GEORci, Thidrd Vice President.
J. T. CARTW RIGHT, Secretary-freasurier.

(The foregoing bore the names of the following officers of the
United States Potters' Association and members of its executive com-
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mittee: II. T. Wintringer, president; William Burgess, first vice
president; F. A. Sebring, second vice president; W. S. George, third
vice president, and J. . Cartwright, secretary-treasurer. Executive
committee: John N. Taylor, East Liverpool, Ohio; W. L. Smith,
East Liverpool Ohio; Charles IIowell Cook, Trenton, N. J.; W. E.
Wells, Newell, W. Va.; George C. Thompson, East Liverpool, Ohio;
E. M. Knowles, East Liverpool. Ohio; A. 0. Dale, Trenton, N. J.;
C. C. Ashbaugh, East Liverpool, Ohio; II. N. lUnrker, East Liver-
pool, Ohio; Charles F. Gosser. Coshocton, Ohio; If. A. McNicol,
East Liverpool, Ohio.)

United Stlalcs lfltter .Edt.*oltion.-Tte I.win BIennett Pottery Co.. HItali-
more, Mdi.; the Ca'nonsburg Pottery Co.. (Ciionsbulrg, Pa.: the Carroilton Pot-
tery Co., Crrollton, Ohlo: the Crtwrlght Iros. Co., E.st l.iverlool, Ohio;
hie Colonial Co., Elast I.iverpool. Ohio: the Cook Pottery Co., Trenton, N. J.;

the Crooksville Chinai Co., Crooksville, Ohio; the Crown Pottery Co., .vans.
ville. Inl.; the East .iverlpool Potteries Co.. East Liverpool. Ohio; French
(China Co., Sebring. Ohio; the W. S. George Pottery Co.. East Palestno, Oilo;
the Globe Pottery Co.. uast Llverool, Ohio; Guernsey EIartheinwre Co.. 01nm.
bridge, Ohio; the IIatll China Co., kast .liver|ool, Ohio; the Harker Pottery
Co.. East Liverpool, Ohio: the International Pottery Co., Trenton, N. J.; the
1Ewin M. Knowles Chinta Co., East I.tverlo l. Ohio: the Knowles. Taylor &
Knowles Co.. Enst Liverpool, Ohio: the flomuer l.nghlin Chiinr Co., East Liver-
lool, Ohio. and Newell, W. Vat.: the I.lioges Clhiln Co., Sebring, Ohio: the
Malddock Pottery Co.. Trenton, N. J.; the Tlho mas llddock & Sons Co., Tren.
ton, N. J.: the .Mayer Pottery Co.. Beaver Fails, Pa.: tlle I). I. . MeNcol Pot.
terry Co.. East Liverpool. Ohio; MeNicol & Corns Co., Wellsville. Ohio: the
Meercer Pottery Co., Trenton. N. J.; the National Chlin Co., Sallnevlle, Ohilo;
the Onondago Pottery Co., Syramcnse. N. Y. the Pennsylvnnlia Chinn Co., Ford
City, I'a.; the Pope-Gosser Clinl Co.. Coshocton. Ohio; tlle Potters Co-Operative
Co., East Liverpool, Ohio: Saxon China Co.. Sebring. Ohio; the Sateml China
Co., Salem, Ohio; the Sebring Pottery Co.. Sebring. Ohio; E. II. Sebring China
Co., Sebring, Ohio; the Smilth-Phillllps China Co., IEast Liverpool. Ohio; the
Standard Pottery Co.. East Liverpool, Ohio; the Steubenville Pottery Co.,
Steubenvtlle. Ohio: the Taylor. Smith & Tahylor Co., East Liverpool. Ohio;
the Trelle Chlin Co.. last Liverpool. Ohio; the Trenton Potteries Co., Trenton,
N. J.: the C. C. Thompson lPottery Co.. IE.st Liverpool. Ohio: the Vodrey Pot-
tery Co., East Liverpool, Ohio; the Warwick Chla. Co., Wheeling. W. Vi.;
the West Enml Pottery Co.. lEast .iverpool, Ohlio: the 1I. It. Wylie Chlla Co.,
IHillilngton .W. '.: the Great Western Pottery Co., Kokoino. Ind., :alnl Tiflin,
Ohio: the IIomewoiod Pottery Co., 3Mlniingltolt. . Va.; ile Joln Mddlock
& Sots C,.. Trenton, N. J.; the Thomas Mtaddock & Sons Co.. Trenton. N. J.;
Sa:nllnry 1.rthenwate Sipecilty Co.. Trenton, N. J.; Sanitary ElVrthenware
Co., C(ollnnmbsl. Ohio; the Trenton Potteries Co., Trenton, N. J.

BURBANK, DOUGLASS & CO., 242 MIDDLE STREET, PORTLAND, ME., BY
FANNING J. BURBANK, TREASURER.

PORTLAND, ME., Marela 23, 1913.
lion. CHAS. F. JOHNSON,

United States Senate, l'ashington, D. C.
DEAR Sin: We are inclosing herewith for your careful considera-

tion a copy of the brief' which was presented to thie Ways and Means
Committee by tlie New York importers of English earthenware in
support of their request for a reduction in earthenware on

Schedule B.
The wholesalers of earthenware and china in New England are in

favor of a reduction in duty on earthenware and china. Practically

t Ilrtlf mentionel may IH. foun.l ;t 1,'. .- it;. .1 , vol. 1. It.rinKg twlfore Colnmmtte on
VWay. nltd Ni i.

c
'. Itnou.'e of Itt'prcmstatives.



TARIFF SCHEDULES.

all of these wholesalers sell both imported and domestic earthenware
and are consequently vitally interested in the welfare of the foreign
manufacturer, tile domestic manufacturer, and the consumer.

A careful perusal of the inclosed brief and also pamphlet, giving
some figures and illustrations regarding Schedule B, will, we
feel sure, give you a concise and accurate account of the conditions
as they truly exist.

As wholesalers of imported earthenware and china, which we
import direct ourselves, and as wholesalers of American earthen-
ware, we strongly recommend a duty of 25 per cent on earthenware
and 35 per cent on china, which, in our judgment, is both fair and
equitable to both the manufacturer and the consumer.

In closing we would ask you to give this matter your careful
consideration, and if you feel this to be a just request and a benefit
to your constituents and the consumers of this merchandise in this
country, we would request that you give this matter your active
support. If there are any figures or facts you may wish to obtain
regarding this Schedule B, we will gladly furnish you with all of the
information we have at hand.

We neglected to speak of the unfair and unjust present charge on
packages containing earthenware. At the present rate we pay a
duty of GO per cent on packages which contain decorated earthenware
and a duty of 55 per cent on the same size and cost package which
contains white earthenware. The same package costs more in Eng-
land than in the United States, and we feel that any duty on pack-
ages is unfair and unjust.

WILLIAM BURGESS, FIRST VICE PRESIDENT UNITED STATES POTTERS
ASSOCIATION.

The ('Hn.IMAX. AND GENTLEMEN OF FINANCE COMMITTEE,
II'ashington, D. 0.:

I notice that another inislelling statement has been made to you
by the pottery importers, relative to the duties derived from 'the
pottery schedule exceeding the total amoUinl ut of wages paid ill this
country. lThe statements umale are ibsed on absolutely false figures.

It the first place, they have figured duiiy on tlhe entire importa-
tion.s at 60 per cent. being the rate of duty upon decorated china and
earthenware, whereas in each year over 81,1100,000 worth of the
importations were white goods. paying a duty of 55 per cent. If
there had been any desire for accuracy on thlie part of tlih importers,
the exact proportions of decorated mnid ullecor'ntedl wares could be
easily ascertained from thile Goverimenllt lssttlics. 'To correct these
errors, I give the following (;Nact figures:

Importers' Aelual
Imports. stat ent of cdu a Ild

19o ........................... .................. $i0, ,954 . ,72 6,003.3i4
1910.... ................................ I......................' I , 034 , ,547
1911.......................................................... ll,4 1,652 1 , ,991 6, )1, 48s
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As to the tot a t ouint of American production and lthe percentage
of labor cost therein, they have used figures of a grossly misleading
character, which they claim "to have reason to Iblievte is correct,"
showing tlie labor cost in lthe pottery product to )be 3i: per cent,
which they state covers "all grades of pottery ware," and lien assunoe
that. tlhe ableware, which is ithe highest grade of ill (lie Ilpttery ware,
has n lower percentage of laor cost, because of a higher selling value.

The facts are that the Government statistics include under this
general classification "pottery, terra cotta, anI fire-clay products,"
giving figures in 1909 from 822 establishments, producing .70,119 000
worth of goods, at n labor cost of $29,753,000. 'These figures show
approximately a 39 per cent labor cost.

Out of the 822 establishments, the pottery-tableware nianufac-
turers number lout 66li. (it of tlie total proihuction of $70,119,000,
the tableware production was approximately $15,5 ,00.000, and out.
of the $29,753,000 in wages, the tableware manunfacinurers paid
approximately S9,200),000, or very nearly 60 per cent of tlie vahl
of their product.

lThe Governnient statistical figures are anm impossible basis for
obtaining accurate results, both it relation to imports and domestic
production. The import figures are exact, so far as the invoice
value of decorated and undecorated ware is concerned, but they tdo
not segregate earthenware from china. The relative difference in
labor costs in these two comuniodities differs greatly. As to the do-
mestic product, they group together the finest andi coarsest of clay
products, from the sewer pIipo aln draintile to lie finest chinawares.
l'e great bulk of wares included in this total production of $S7,-
119,000 includes draintile, sower pipe, architectural terra cotta, fire-
proofing, stove lining flower pots, tiles, and every conceivable thing
made of clay, with (lie exception of bricks. All of these commodinlties
are made largely by machinery by unskilled labor, and the percentage
of labor cost is extremely small, compared with that of thie product
known as china and earl hen ware.

Again, the figures given by the dilrerent departments of tlie (lovern-
ment differ gri atlv from each other. The figures given by the
Geological Survey lifflcr from those given by (the Census )Dpartment,
and are grouped in dilferel t ways, so that the figures can not be
accurately compared. 'Therefore, the figures referred to as given by
Mr. Middleton in Mineral R< sources of tli LUnited States are only ap-
pioximate, a'nd from our knowledge of thei potteries' product are some-
what larger than the actual production, but for ihe want of exact
figures we will tak those quoted by the importers' committee. This
committee makes the following table:

Amount of
Sminount of wges itald,
S .sais. :at : *

(Tnt of total.

9 ...................................................................... 5. o0 2 $f,.M. .0#I
1910............ ....................................................... I r. 1 4, .29.S 11
1911........................... ..................................... 16. 424,. 6,4(, I52

(I presume the 30 per cent is a typographical error, as the figures
indicate about 39 per cent of the total sales.)

255SCHEDULE D.
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The actual wages paid were:
1009 .............................................................. . $8,987,148
1910.................................................................. 9,711,001
1911.................................................................. 9,526,057

The comparative table of duties paid and wages paid in the United
States, as given by the importers, namely:

Duties paMi. In 'nted
States.

1909......................................................................... ,.( M> 172 $ 5 7.013. l1
t910........................................................................ i;.r .; l ,2'2.sl
1911......................................................................... 6.. l 6.405,4

Should bie:

Wnres rad
Duties laid. In lnitcd

States.

S......................................................................... i , ,
1910 ............................................................ ............ 9,11
1911 ........................................................... ............ 6.sOI,4WS -9,526,05

Tho overvaluation of duties paid alin the approximately 50 per
cent undervaluation of the wages paid are in keeping with p the'mot hods
of this committee in their representations to Congrec..

Another misleading misstatement, based on two separate state-
ments mado by me, need only to be pointed out to show their unfair-
ness. They quoto me saving that '"50,000 persons are directly
dependen t upon this industry," and again quote my figures taken
from the New Jersey statistics that. "the average wages paid in the
pottery industry are $13.88 per week."

I did not state, nor can any fair-mind ed person interpret my
remarks to mean, that there were 50,000 persons drawing wages from
the American potteries. They have, however, put this interpretation
upon my statement and multiplied it by S13.88 per week, or $721.70
per year, showing an aggregate pay roll'of more than twice the entire
pottery production. I he facts are that there are approximately
13 000 actual wage earners employed in the indullstry, on whom tlie
balance of the 50,000 are directly Ilependeint, as 1 s.itn.d.

The other and most preposterous statement made by tliu'm is their
quotation of my figures of the cost of the output of a whlite-ware fac-
tory amounting to $115,263.28 and then arbitrarily "if the usual
amount of profit and overhead expense of 50 pe r cent is added to ilhe
cost to making selling price it would make a total of S172,S 9.!2,
against which lie states then wa.s paidl a total in Wilges to liroduce
these goods, $58,012.28, which shows the wage to be 35 per cent of
the selling price of the goods." My only reply to this is that this
committee have now mixed up the' donimstic pottery industry with
tho importers and jobbers of this country. 'The are quoting in one
case domestic manufacturers' figures, which include all overhead
charges and expenses, and, on the other hand, the usual overhead
charges, expenses, and profits of the importer and jobber. The state*
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ment is absolutely absurd and grossly misleading, and there is not one
particle of groun for making such a bald statement.

This conuiittee may juggle and distort the figures as much as
they want. and yet all honest figures, grouped in any way that they
may bo grouped fairly, will prove the statement t at we have repeat-
edly made. that the wages of the American pottery workmen are
on a average of over 100 per cent above tlie wages paid on tile
average in England, and that tile entire duty and more goes into
the wage earner's envelope. The American manufacturer does not
and never has received one particle of profit from the tariff duty.

'The principal thorn in the flesh of the importer seems to be that
very thing which ought to be of the greatest interest to the dealer
and which was embodied in anannswer made by Mr. Pitkin, of Pitkin
& Brooks. Chicago. at the hearing before the Ways and Means Com-
mittee, when asked in relation to tile American manufacturers taking
advantage of the tariff. lle said:

No; I think it is because they do not take advantage of the tariffs that they had,
and they were foolish enough to sell it too cheap.

Par. 84.-ELECTRIC.LIGHTING CARBONS.

NATIONAL CARBON CO., CLEVELAND, OHIO, BY J. S. CRIDER, GENERAL
MANAGER.

CLEVELAND, Omo, Mlay 7, 1913.
lion. F. M. SIMMuros,

Chairman Finance Committee, United States S.enate,
Washington, D. 0.

DEAR SIR: Tn our briefs filed with the Committee on Ways and
Means January 6 and 9, 1913. we requested that the specific rate of
35 cents per 100 feet on petroleum coke, or common-grade carbons,
and 65 cents per 100 feet on lampblack, or high-grade carbons, be
continued, or in the event a reduction was decided upon, that it be
not more than 5 cents per 100 feet. in view of the fact that our profit
on high-grade carbons averaged only 5.97 per cent per annum for
the past three years, as shown by sworn statement submitted with
our brief. We'also pettioned for a new classification to cover car-
bons for flaming are lamps. and asked that these be placed on an ad
valorem basis on account of the wide range in size, grades, and
values, and that the rate be 45 per cent.

Paragraph 84, H. . 3321. provides for a specific rate of 15 cents
per 100 feet on common-frade carbons and 40 cents per 100 feet on
high-grade carbons, a reduction of 57 and 38 per cent, respectively;
and no special provision was made for carbons for flaming are lamps.

As near as we are able to estimate, the total annual consumption
of high-grade carbons is 40.000.000 pieces and domestic manufacturers
supply about one-half that number. the balance being imported from
Germany and France. The price on regular higlh-grade carbons has
been reduced from an average of $23 per 1.000 in 1009 to $18.25, and
the reduction in duty on the carbons from 65 to 40 cents per 100 feet,
amounting to $2.50 per 1.000 carbons, is considerably more than our

973-voL 1-13--18
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profit on that grade. The manufacture of high-grade carbons in
this country has reduced tile price over 33 per cent in the last 12
years, and in-order that somic chance may remain for domestic manu-
facturers to make a small profit and safeguard tile consumer, we
respectfully urge that the duty on these carbons be fixed at not less
than 50 cents per 100 feet.

Flaming carbons have been used in this country in a limited way
for the past four or five years, but about 12 months ago an impetus
was given to this branch of the lighting industry, when the new long-
burning type of flaming are Inmp was put on the market. The
older types of flaming lamps burned from 10 to 17 hours, using many
different sizes of carbons. The newer type burns from 100 to 125
hours and is regarded by electrical experts as the most efficient form
of artificial lighting yet devised. The carbons for the later type of
lamps are much larger and more expensive, due to the various chem-
icals introduced into them to produce a great volume of light. It is
estimated that the later type of flaming lamp shows a candlepower
four or five times greater than that of the ordinary arc lamp, and
that the efficiency is at least two and one-half times greater than
any other form of lighting.

The earlier type of flaming arc lamp uses carbons which cost about
50 per cent more than regular high-grade carbons, but the .latest
type of flaming are lamp requires carbons which cost about seven
times as much, the foreign prices for flaming arc carbons ranging
from $1.25 to $7.50 per 100 feet, as compared with regular high-grade
carbons at 75 cents to $1 per 100 feet.

It is universally conceded by those engaged in the electric lighting
industry that the newer type of flaming lamp will displace the earlier
types, and unless special provision is made for flaming are carbons,
the rate named in the pending bill on high-grade carbons will apply,
which would be equivalent to only 5. per cent ad valorem. In addi-
tion to this, petroleum coke is also used in their manufacture and if
assessed on this basis the ad valorem equivalent would be only 2
per cent.

The regular high-grade carbons are standardized and packed in
cases of 1,300 each The price is well established and confined to a
very narrow range. To facilitate administration a specific basis is
continued on these high-grade carbons, as it has 'e: r 'or many years,
which is satisfactory to importers as well as domestic manufacturers,
as is evidenced by their briefs.
But on account of the wide range in size, grade, and value of flam-

ing arc carbons, and because a standard has not been reached, we
believe the only equitable way to cover these carbons is by an ad
valorem rate, and we therefore ask that in paragraph 81, following
the words " pcr 100 feet" and immediately preceding the words
"filter tubes there he inserted the following clause: "carbons for
flaming arc lamps, 35 per cent ad valorem."

The changes we have suggested would make that portion of para-
graph 84 relating to electric light carbons read as follows:

Carbons for letetrle lighting. wholly or partly flnlsbes,. itmadi entirely from
petroleuin coke. 15 cents per 100 feet: if cnnsilmse chleily of l;iiiimpltlck or
retort c;aroll,. 50 cents per 1100 feel: etlhonis fr Il;iiiilig are l huIps. 35 Iper cent
ad valorein.
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HUGO REISINGER, 11 BROADWAY, NEW YORK, N. Y.

NEW YonK, .Alpri 14. 1913.
Hon. Cir~iMi.E F. JOHNsoN,

Committee on Finance, II'ashington, D. C.
DZAin Sin: I have the honor to inclose for your information copy

of a supplemental brief on " electric-light carbons," recently filed with
the Committee on Ways and Means.

As you are no doubt aware, carbons for electric lighting are a very
important article of public consumption and their tariff classification
was a subject of extended congressional debate four years ago.

I of course know that your committee is being deluged with sug-
gestions of all kinds just now, but my excuse for troubling you at this
time finds its justification in the extensive consumption of carbon
products.

Paragraph 80 of II. R. 10 provides a duty of 40 cents per 100 feet
upon "carbon for electric lighting composed chiefly of lampblack
or retort carbon."

What I desire to emphasize is that this proposed rate is really
higher than that carried by the Payne bill as it passed the House in
1909.

The rate finally adopted by the Senate of 05 cents per 100 feet,
which is the existing law, is equivalent in ad valorem terms to a duty
of 70 per cent. Upon this basis.of comparison the rate in the new
House bill means an equivalent ad valorem duty of about 42 per cent,
which is higher, as I say, than the House Payne bill, and very much
higher than the rates which were upheld under the Dingley and
Wilson laws.

I assume, of course, that your committee is anxious to restore com-
petitive conditions, and I can not urge upon you too strongly the fact
that the rate proposed in the House bill , ill, if it passes, be utterly
inadequate to accomplish that result.

My suggestion before the Ways and Means Committee was a rate
of 20 cents per 100 feet, which is the specific equivalent of the rate
held by the courts to be the proper one under the last Democratic
tariff mclasure, the act of 1894, under which competitive conditions
actually existed.

The importance of maintaining a specific rate. originally suggested
by the Carbon Trust itself, is fully emphasized in my supplemental
brief here referred to, and will, I trust, have your careful considera-
tion.

The National Carbon Co. is in fact a monopoly, and has at all times
since its organization in 1807 been a trust, as is fully proved in my
supplemental brief. Indeed, all this was conceded by a high officer
of the company itself at the tariff hearings four years ago.

Under the paragraph now proposed, the Carbon Trust would, in
my judgment, continue to enjoy their present undoubted monopoly.

I bespeak your kind cooperation in securing an amemenment pro-
viding a duty of 20 cents per 100 feet.

I hope to give myself the pleasure of calling upon you personally
within the next few days.

For further details, I beg to refer you to the following: The hear-
ing before the Committee on Ways and Means, November 23, 1908;
Senate discussion, Congressional Record, May 21, 1909 (pp. 2335-
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2350); the hearing before the Committee on Ways and Means, Janu-
ary 8 1913.

(''The supplemental and reply brief on electric-light carbons, men-
tioned by Mr. Reisinger, is as follows:)

Before the tariff bill is finally reported out of committee, I beg tihe privilege
of replying. as briefly as Is consistent with Intelligent analysis. to some of the
statements std nilsslntemnents of thie National Carbon Co. wita respect to the
carbon paragraph aiearing itn No. 4 of the committee hearings of January 0
last.

tn Ills letter of that date, General Manager J. S. Crlder asserts, first of all,
that the National Carbon Co. Is not a trust and that It has not a monopoly of
the business In tills country. Of course, If this be true there has been n com-
plete revolution in the carbon business since 1909, because. as I pointed out in
my testimony on January 8, 3ir. Crider found no difficulty In conceding frankly
at tile tariff hearings four years ago that his company had "practically" a
monopoly of the American market.

Hult Is this trust dischlaier true? Nay. Is it even plausible? In support of
It Mr. Crider enumerates :a somewhat imposing and seemingly convincing list of
companies manufacturing, as lie says, " carbon products in the United States."
But how many of these companies are engaged in manufacturing electric-light
carlbonm, which are the real concern of the National Canron Co.. and which now,
as during other periods of tariff revision, have been the storm center of the
carbon controversy? Four years ago. In response to a question by Chairman
Underwood. Mr. Crider said that ihe did not know of any other manufacturer
of high-grade arc-lighting carhonls in thle United States except hils own com-
pany. Does lie know of any other now? If so, lie falls to disclose It in the list
which he subluits to this connllittee. lie omiits to 11menllon ' t the compaines
on this list confine themselves to the Im:nufacture of various carbon products,
such as brushes and dry batterIes, but do not make electric-light carbons. In
the ~s ne way only three of the importers whom he mentions Import electric-
light carbons. lut here altin Mr. Crider Is careful to refer to them as " llmport-
ers of carbon products"-mis'eading phrase. In view of the real Issue.

As further convincing proof that the National Carbon Co. Is nut a trust or
monopoly, tlie alssert!on is made tlia t t has less (itan 50 per cent of tile total
business. Tils sweeping assertion Is apparently intended to cover not only
carbon products as a who le. Itt electrie-lighlt carbons ias well. for I find this
assertion inl the letter of J:lnuary 0 (lealrlitss, p.. 727): "As near as we are able
to estimate, thei total annual constuption of high-grade carlons is 40.000.000
pieces, and we supply about one-hsilf of that number. tlie balance being Imported
from I(ermany and France." I take tills estinlate of annual domestle conslumlp-
lion as approximately correct. Tle conmlany says that their net sales from

January 1. 1910, to October 31, 1912, amounted to $1,651.931.55. nid th;it their
average price Is $18.25 per thous-and. Divide tile total amount of sales by the
average price and the sales for the period given are actually 85.000.000 carbons,
or 31.000.000 per atnnunm. These figures, supplied by the conlmany itself, contra-
diet flatly thie testimony that its sates :amun1111t only to 20.000,000 carbons, or 50
per cent of tle annual consumption.

As to low-grade carlons, upon which the present tariff levies :t duty of 35
cents per IK1 feet, none are Imported lnd nobody pretends that they catl be
imported. Even if they were on the free list this would still remain true. They
nre made entirely front ietrolenu coke. and. on account of the raw material,
they cn;lll e inanufacured much lower In (his country than abroad. It will
scarcely be denied that thie National Carbon Co. iths this fled " practically " all
to Itself.

Mr. Crlder figures out a net prollt of 5.97 per cent, which would seem to be
modest enough. Some idea, however, of tlie real prosperity of lits company
cnl be gathered from (ite dividend end of It. Front Mr. Crlder's own testimony
given four years ago, we know that the capital stock of the National Carbon
Co., as incorlsorated in 1899, was $10.000.000, of which $4,500.000 Is preferred
and $5.00,000 colnmmon. It has been repeatedly charged that the common stock
represents " water." This has been denied, but the fact remains tliat Senator
Bllrton, of Cleveland, Ohio. tie trust headquarters, maintaield ili tihe Senate
debate four years ago tlhat the cost of equipment for making electric-light
carbons was about $20.000. The total number of plants composing the trust,
at tile time Senator Iurlton spoke, was 11. This leaves anl ample margin In
thie preferred stock issue for the cost of other equipment. In November, 1010,



80HEDULE B. 201

a melon was cut In the form of a cash dividend of 15 per cent on this common
stock or "water," amounting to $825,000. The preferred stock has for many
years paid n dividend of 7 per cent. In a statement published it the time of
(lie mnelon distribution, (le assertion was nlide that tile conimany did not begin
paying dividends on the conlnon stock until after the surplus had reached

300.000. The first distribution of three-fourths of 1 cent was tmid October 15,
10HM. Since then tle rate has been: 3 per cent until October 15, 1005; 4 per
cent to July 15, 1009; Octoberr 15. 10014 per cent quarterly dividend; January
15. 1910, 14 per cent quarterly dividend, which put tlie stock on n 0 per cent
basis. where It has been ever since. This -saine published statement gave a
surplus at t!:it time of $925,327, which was. of course, materially reduced by
the nabove-mnentioned cash dividend of $825.000. Notlwithstanming this heavy
surplus imnpairiment nnd the uninterrupted flow of 0 per cent dividends on
watered stock since January. 1010. the balance sheet for 1012 shows a surplus
of $%,34.'320. ThIe time is evidently rapidly approaching when another " melon"
can le safely cut.

At the tihne the National Carbon Co. wais a self-confessed monopoly it was
iiying dividend of 7 per cent on the preferred stock and 4 per cent on the

conmon stock . It ad. According to Mr. Crlder's then somewhat hazy recollec-
tion. a surplus of nlout $100.000. Does Mr. Crlder really expect anybody to
believe now that his company is no longer a trust and that It no longer enjoys
a monopoly of the American business? Will lie undertake to explain to your
connlilitee whIlt unfavorable conditions hlave developed during the lifetime of
the Payne tlriff law to reverse the admittedly highly favored situation of four
years ago?

Four ye;ar. ago. it must he remembered. the National Carbon Co. came to
Congress willh th plea that an iufavorablle court decision had so Interpreted
the Dingley law as to affect its business d(isisrously. Senator Blurton cited
figures to show that since tils court decision ini 1903. the domestic production
hald " gradually gone down." (Cong. tec., vol. 44. p. 2259.) Nevertheless,
under the rate estallishted by this .line court decision. the comiiany began the
policy of lUIying constantly increasing dividends on its common stock and it had
a self-coiifessid monopoly of tlie American business.

Thel history of how the present nrtes came to le adopted, and the pretense
Aid sham employed to Justify them. are all Ilad bare In the Senate debate of
.lMy. 1W). 'They are :ccesslble to your honorable committee and I will not
enllarge u(ln thenl, except to say that It Is not true that carbons longer than
1 ftoo inl length did not collnmmerclily exist at thle thno the I)illgley law was
ipas.sl. (4ulch a statement has been reloeatelly made. though at iall tines it has
,been I matter of record In court proceedings that the legal proof showed that

prior to 1Si7 commercial carons existed land were Inlalorted, varying from 41 to
14 inclihs in length and occasionally as long as 1(1 and 20 Itlches.

The qlluivalenlt adl valorell rlate established under tlie court decision was
estialllted by (lie Ililurean of Stlatlsflls to be 47 iper cent. The 'aIlyle bill as It
liassed tlie Hlouse carried a duty of 35 per cent ad valoreln. In (ile Senate
(Iie now existing rute of 0 5 (-cents per 101 feet was first proposal as a committee
aillendmllent, upon tlie pretext. which lihe debate unmasked, that It was a
sullstantial rednellcon anlrt. expressed ini ad valoreml equivalents, varied little,
If any. from (fie House hill. T'lie re fic-t was. :s. I Ihen had the honor to
Ikinll olut. Itat this speecile rate lamlounted to about 70 per cent ad valorem. I
further predleted at that time tlhat ithe adoption of this rate upon high-grade
carbons would virtually destroy such competition as then existed. Events
have verified tll:at Iprdcleltio. My own Ibusiness in eleclrlc-light carbons lias
shrunk about O5 per cent, as I stated to your committee. But this is not
beluse othlier Imlporters have increased their sales. as Mlr. Crlder so resource-
fully suggests. Trie cause may le directly traced to the existing law, which
ienales the Nltionall Carbon Co. to miiollioolize tlie Amnerlean market on tlese
high-grde carlonslis as never before in the history of the Industry. I am
fairly conversalnt with the volume of business done by y v importing coim-
pletilors. as they aIre no doubt Inforntled bout mity own operations, and. In the
light of (hlis Information, I Am convinced that tile quantity of llmported carbons
for Incluosed asre lamps inullulfatured fron hlnnfbrack sold per annual In this
market does not exceed 5.000.000, leaving for lile National Carbon Co.-on the
basis of an anuall consulmnption of 40.000.000--53.00000 per ainnnum, or 871Ier cent. The glirdes I chlelly ilport under existing conditions are such as(ca; nIot I successfully made here aind for which soleie of the trude are willing
to phy a1 l'renmium.
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I notice that the National Carbon Co. Is willing to perpetuate the existing
specific rate on this particular variety of high-grade carbo.s, which are chlefty
made of lanmplhick, and, indeed, in n spirit of concession, it Is even willing to go
so far as to submit to a reduction of 5 cents per 100 feet In order that existing
prohibitive conditions may continue to prevail. For these particular carbons
a specifle rate of duty seems to be proper.

But tlhee is another and newer type of carbons of still higher grade, known
as the long-burning flaming arc-lanip carlHin. It is also made principally of
lainlmblack, with a percentage of chenilcals nud mineral sails, which gives the
carbon, when burning, a yellow or brilliant white light. It will not be lost
upon this committee that the National Carbon Co. urges upon this grade of
carbons an ad valorein duty of 45 per cent- O er cent higher than the Payne
Iouse committee. devoted to the protective principle, saw fit to recommend four
years ago.

These flaming atre rbons are comliosed of the .same basle materidl-lamp.
black-and differ from other lampblack electric-light carbons ouly li that they
contain a small proportion of chentlcals or salts. Ultimately both varieties are
to be used in an are Ininp nand produce electric light. Why should there be any
discrimination as to the kind of duty to be Ilnosed? 'The trade is now ad-
justed to a specific duty per 100 feet, and I would respectfully suggest that the
saute method of Iniposing duty be conthined itn the new tariff act, and that it
be extended to all grales of electrtc-light carbons, without distinction. The
tactics of invoking a high speclilc duty when ile cost Is relatively low and of
asking for a high ad valorem duty when the cost is relatively high are, I
believe, altogether too translparent to deceive this conmnittee.

Finally, the claim that since the National Carbon Co. started to mannufaciure
the cost of high-grade Inclosed are celrhons, the kind chlielly used for street
lighting. Is less than 75 cents per lannp per year Is misleading. I can prove
from my books that before the i)lngley-law tariff went into effect, when I
Imported these carbons under the Wilson Act and when the cost of manufacture
wqs higher than now, I was selling these caibons at, say, for the I by 12 Inch
solid, from $10 to $22 per 1.000. equivalent to the prc.nt selling prices of tile
trust. It was solely because of the great Increase in the rate that I was comu-
pelled to charge more upon this now vital article of consumption. The argu-
ment based on the difference In tihe cost of prodction I noticed sulliciently
when I had the honor to appear before your committee oni January s. I respect-
fully submit the specific-rate recommendation I then made be embodied in the
new bill-" carbons for electric lighting. wholly or partly tinished, 20 cents per
100 feet."

The amendment suggested by ume to your committee on January 9, to wit,
"dynamo, generator, motor, contact, and similar brushes, 20 per cent ad va-
lorem," was Intended to reach the entire class of brushes composed of c;rhon
and other Ingredients but of which carbon is the essential component, loosely
embraced within the term "carbon brushes." Perhaps the language above sug-
gested. with an addition so as to read "dynalmo. generator, motor, contact, and
sinullar brushes, composed wholly or in part of carbon, 20 per cent ad valorem,"
would accomplish the result desired more exactly and at the same tine limit the
scope of the provision so as to prevent any asbuso of it.

Respectfully submitted.
IIco Ilt:SINGER,

I IBroadway, New York City.

Par. 87.-WINDOW GLASS.

JOHNSTON GLASS CO., HARTFORD CITY, IND., BY J. R. JOHNSTON,
PRESIDENT.

HARTFORD CITY, IND., June 2, 1913.
When the writer was in Washington last week with the intention

of appearing before the subcommittee, this conference was aban-
doned for the reason that there were many manufacturers waiting
for hearings who had not been heard by either the general or the
subcommittee, and, with other manufacturers, the writer surren-
dered the time that would have been allowed.



A continued study of the proposed tariff schedule on window
glass convinces us that the Underwood rates are too low. The
greatest injury occurs on sizes 10 by 15, 10 by 24, and 24 by 30.
These sizes should have an increase over the rates proposed. If
the makers of the tariff bill can be shown that the cut is too severe,
we think they should favor a schedule that would cover the real
needs of the industry; and, while the manufacturers expressed a
willingness to accept the Underwood rates with certain readjust-
ments, they only did so because they were afraid to urge advances,
and after spending much time with Congressmen were given to
understand that it was useless to contend for anything else. If we
are going to be given rates that we consider necessary, we would
suggest the following schedule:

Cents.
10 ly 1r .----------- ---------------------.---------------- plr pouil-- 1)
10 byl 24 -------------...... .. .--- ----------------------- d----do. 1
24 Iy 30.------ ----.---. .. ..-----.-------------------- do- 1
30 by 40 --------------------------.---------------------.--.-- do--....
40 by U0----------- -------------------------- ----- do...-.. 11
Above 40 by Cd ------ .-----------------.-------------- ---- do.... 2

We don't believe the business can adjust itself to lower rates, and
tire attempt would mean serious losses to labor and manufacturers.
Chairman Underwood of the Ways and Means Committee recently
made the statement that if any injury was done to any industry,
steps would be taken promptly to remedy the damage. While this
to some extent is reassuring, we prefer to arrive at the proper basis
in the beginning. Several misunderstandings have arisen concerning
the value of our product, and some of the Senators may have been
misled by Government reports giving the value of our product as
$38,000,000 annually. Other glass products must have been included
in this calculation, as the present production is about 7,000,000 boxes
annually, and the present value about $15000,,000. According to
Government figures, in 1909 there were pro duced in the United States
6,921,011 50-foot boxes, valued at $11,742,959.

When manufacturers interested in this schedule appeared before
the Ways and Means Committee, January 8 and 9.1913, it was asked if
labor received any benefit from the tariff. This question may not
have been understood, as the oral answers were not direct and specific,
but briefs filed by Messrs. Iilton and Neenan answer the question
in the affirmative. Mr. Hilton, chairman of the manufacturers' tariff
committee, showed in his table that for every $30 paid out to skilled
glassworkers in Belgium, the American window-glass workers re-
ceived $80.08. Common labor showed the same relative difference.
Mr. Neenan also presented figures showing that 20.8 cents per 50-foot
box was paid in Belgium to skilled trades, while American mianuft:-
turers paid 75.0 cents for the same work. It is the manufacturers
contention that practically all the tariff protection goes to labor,
skilled and unskilled. Our wage scales provide that when selling
prices advance the wages of the skilled glassworkers le increased,
and this practice has been in effect for several years.

Some of the gentlemen who have most to do with this bill con-
iiniuallv offer arguments that our plants are not modern; that our
mIethids 'are ancient and our general manner of conduleting business
ineflicien. We deny this absolutely and advance the argument that
our plants are the most modern in; the world, for the reason that
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practically all of them are of recent construction; and, considering
the number of hours and number of men employed, no country by
similar methods produces more or better glass than ours. The fac-
tories are roomy and sanitary, well ventilated, and convenient, while
many of the plants abroad have been built for more than a century,
and, as far as architecture is concerned, they are out of date, and
even in the countries where they are located they are curiosities.
Many of them are unsanitary and inconvenient, also poorly ven-
tilated, and workmen are huddled together, bringing about conilitions
that would not be tolerated in the United States. This argument
does not apply to all foreign plants, but it does apply to a large
number and, on a strict comparison, our factories arc superior to
those abroad. Following the accusations of ineliciency, we -ome-
times have been told that one American workman would do the work
of two or three foreign workmen. This would be a direct contra-
diction of the charge that our men and methods are inellicient. We
will not attempt to reconcile (lie two statements.

We only have two ways of lowering our selling prices, if we are
required to do this to compete with Belgium; the hrst is to surrender
our profits, which are nominal, and the second by reducing wages.
This talk of reducing wages is in no sense a threat. It is merely a
practical discussion of what we are likely to be confronted with.
The advantages in Belgium are in labor, the conditions surrounding
the operating of their factories, ability to obtain cheaper materials,
and a more favorable transportation charge. The production in
Belgium is about 10,000,000 boxes, and 07 per cent must be marketed
in other countries than their own. Practically ill other countries
have a tariff against Belgian glass. Other foreign countries are
increasing their production, which will affect sales by Belgian manu-
facturers and will increase their activity in seeking markets for their
tremendous output; and it is our Ielief that they are going to push
sales in our market with more vigor than ever before. 11 ith more
favorable freight rates to New York, New Orleans. and the Pacific
coast from Antwerp than the American manufacturers have from
points of production to these markets, we are at a tremendous dis-
advantage. The Pacific coast business alone takes one-tenth of our
output, and we are likely to lose that completely.

Since preparing this communication we have learned that 29 in-
terrogatories have been prepared by (lie Senate committee, and tihe
writer has asked for a set of these questions, and when received will
attempt to answer them promptly.

NATIONAL ASSOCIATION OF WINDOW GLASS MANUFACTURERS, PITTS-
BURGH, PA., BY H. R. HILTON, CHAIRMAN, AND OTHERS.

TARIF .1.11mOIIAND..

PiT'rsunon, PA., April 1L, 1913.
Attached are figures that will interest and surpi ise you.

SComparing the proposed new tariff rates with the Payne-Aldrich
schedule of 1909 the reduction in percentage is shown, also in cents
per box of 50 square feet.
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The present foreign discounts are high. They have been.purposely
advanced by the foreign syndicate to influence the framing of our
schedule and these discounts are being used as a basis for comparison
with American selling prices. A fair way to offer a comparison is to
take the average selling price of foreign glass for several years. You
will find a statement showing foreign glass figured at 6-74-3 per cent
single, 6-76-3 per cent double, which is a fair average for past three
years. Sales were made latter part of 1910 at 0-79-3 per cent single
and 0-80-3 per cent double.

Bear in mind that the Belgian manufacturers have lower freight
per hundredweight from Antwerp to Atlantic and Pacific coast
points than we have. Pacific coast rates are 48. cents per box of
single strength, weighing 70 pounds, lower than our transportation
charges. Some of the rates are shown on the sheet inclosed.

When the Panama Canal is completed the Pacific coast situation
will be even less favorable than at present, as the time will be short-
ened and the freight rates reduced.

English manufacturers have announced that they will commence
the erection of window-glass plants in Canada at an early date. Just
what effect such factories will have on our market we will not attempt
to predict at this time.

Do you think it possible to operate your factories if the present
tariff bill passes? We do not believe you can, even if wages are cut
in half and all idea of profit abandoned.

Why should your Congressmen and Senators support such a meas-
S ure? "Why should any of our representatives favor a measure that
will ruin an industry and reduce the wages of 15,000 men? We be-
lieve many glass workers will be without employment, and many
valuable plants will be idle and will never become again active should
this proposed scale become operative. We don't believe any Con-
gressman or Senator can find facts to warrant his voting for this
schedule. It matters not whether window glass is produced in his
State, as all sections will feel the depressing effects of closing our
shops entirely or the trying to operate for an uncertain period under
what we consider impossible conditions.

We believe these figures are accurate and we believe in every bul.
letin we have submitted. If we have given plain facts we can well
ask Congress to stand by its preelection promises that no legitimate
industry would be harmed.

(Signed by II. R. Hilton, chairman; J. S. Walker, secretary tariff
committee: ?). C. Teague, president; J. II. Brewster, vice president;
and J. R. Johnston, secretary-treasurer.)
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Itnclosure.)
APRIL 15, 1913.

COMPARISON OF PL{ESmNr AmEICAN COSTS LAID DOWN AT NE\V YoRK, NEW
ORLEANS, AND SAN FRANCISCO(), ON A PITTSIIURGII It.%TE OF FBEIIIT, WITu
TIlt. SLI..ING PRICES OF VI1ENCII GLASS I'IIXAMII.1NG A YEAR AGO, LAID DOWN
AT TIIt .SAI: POINTS.

BASIS.

Disconils (Frenchl disamnI!Is jprevailtiu, Jiminory, 1912):
Single strength-

Not excccliluig 31 Squnre Iches-------------------------- 74 and 0
AIH)vc 3.- square iches--------------------------------- -6 adl 0

loublP strenlli-O
Not exemding 3M4 sqluaic inches ------------------------ 7 -M and 6
Above 314 square inches ------------------------------------ 70 Mand 0

(Tlhe Il5Zlaln syittnole ha2s advati%3Icmd the prrices of Frenlclh gI ss sice Jaln-
uary. 1!12, 27.0 pcr cent.)

heights':
AvVeraige weight per 50-foot boxc. L'iCInc1l sitiile ts-clgth; ulnpanckc, 52

10111(1s; Inecked. 70 pounds.
Avcrage weit per 5110-fol 1Hex. AmericanI single strengt ; ulnpackeod, 59

jIollISi jIpckcd. TO 70 jiilts'.
A~veralge weight Icr !,0-foot box. Vr(.iich dollble stiollgthI; uniplackc(ke, S

immllltls: pactiked. li) 101111(15.
ArveragC weight gIer 0-fotot lIos'. Amrican double Strength; unpaeIiICi? S1

1101lu45; liakc. 100 pounds.
Freight rates (per cwt.): (enlt.

AltWerll to New York---------------------------------------------19.3
Pittsburgh to New York------------------------------------------ 1
Arntwerp to New Orleavis ------------------------------------------ 14
1itlslmrgl b to N(w Orlens ---------------------------------------- 43
Antwerp to San Francisco ------------------------------------------
Pollits cast of Mlssissippi Itiver to San Fracisco --------------------- 90

Decreas (cents per S0.
.A1drkh New rates 5101 box).

FIvv Singh. i Sing1le. I Petuitl

1 2S................................... 4 .) 44)

24 30.................................... . .. al2.1 2 041 14)
24 3t.. ..................................... it 4.4 ZIN
301y4

0
.............

. . . . . . . . . . . . . . .
.. 1! 423 11 Ito

40 CA ................................... 1 2 4. 1 4
Aboe ................................. .4 2 # I.00

Theo schedule is (riliely revised. trinighaigte flipmo serious cIllsI (i e tirsL
three Iiratc. A very muech better distrlutlom canlo: tic:raiigcei thiat will jrioi
ducl re l tiii 0 still leave (lie Iba;ickets tm:'t most mnlire Iiprtectli b better
t:aken care of. l-jglji. pCr Cnt of our singde'is produced iln ;boeC first thIre
brackets and1(1 sigle si lelngth Sales alvenlg(-s only 16 by '14.
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The following Is the present averaKge cost of pr odnellig a 50O-fool lox of single-
strength window glass in the United States at a factory oeratling during the
year, exclusive of Sundnys and holidays and time lost for repalrs, 248 days,
producing I total of 14S.00 boxes. as single strength., equal to an average of
100 50-foot boxes per blower jir week of actual working:
Materials: Cost per box.

Sand. $2.25 per lon---------------------- ------- $.01
S;lt.cake. $12 per teon ---- -------- --------- ---- .
Limestone. $2.15 Iper tonl-------- ---------------- .01l77
Carbol. $4.40 IKr iton ..----- ----..------------....-------- .2)
Cullet. .$-.0) Iper ton ------------ -------------- --- .022)
Natural gas (1.~:'40 icubl feett lir lbox). $0.12 Ijlr M ----- .2110
Ilay, $9 I;pr ton--------------------------------- .0071
IBoxes l(nlir anid materials). $21 per 1 -----------------. 1775
lllldri'y sIjejel.es ------------- ------- -------------. .017:;

--- $. Goo1
General expense:

'riTank ;ill oven repairs-----------------------------. .0136
Interest and discount -------------------------------- .
General expense .............--------------................-----------------.....-----.... .0142
Insiurancee-------------------------------------------.032
Olliclrs' stlailes auitd cexltwiss (jlressldeit. secretary. tre;ls-

urer. uiager. lid traveling expenses in selling ulass)- .03.'l
(General repairs--------.--.--.--------------- ------- .(
Taxes.-----------------------------------------. .0011

-. M120

All oilier costs except lIbor. ...-.-----.- - --.. -- .300
Common libor:

tinlk lab;* -------- --- -------. . ..-.------.. .$0.Ou
Mixlt. g labor------...-. --------------. ------------ . 00S
Flattelning house labor..------.----------------------- . 050
Warehouse labor----------- ---..-- ----------- --- . 012
Packlng -------. --.--.---..------..--.....--... . 015
Yard labor.----. -------.------.-------------..--- ..0312

----- $0. 175
Skilled labor (average wages per 50-foot box, .sigle strength. as

follows) :
Blower--..----------..--------------------. ----.... 21)0

atherer ------------------------------------. 2240
Snapper-..---------------------------------------. . . .1200
Flatlener ----------------------- - ------------ .0750
Cutter ---- -------------------------------- .1030

--- .8020

Total average cost per 50-foot box. single strength ------------ 1.707

Average cost common labor per f0-foot lox, double strength.------.-- . 28
Average cost skillel I:ibor per .A)-foot box. double stre h... ---------- 1.235
Average all other costs per 50-foot box, double strength -----------... 1.19

Total average cost per ,0-foot box, double strenh .------------ 2. 2.1



PITTsraaTO, PA., April 16, 191.

STATEMENT-Comparative laid-down cost of French and American common window glass, single strength, in 50-foot boxes at 'cw York, ew Orleans,
La., and San Francisco, Cal.

Ikts.

l x I, ..........................

II x 1 ........................

; \ ;1 .........................

Sgl. Feh. 3d. :.Oft.
txs', fo. >. .Y. . : Sgt. Aim. 3d, it.
Mh., Piql2, pri bxhx., f. 01. b. Y. C.
finlcr ,1r'p ostE l at present prices.

.A s art.. an ti l.. f.u box-
boxing inetiudtL. ing in'lu1ded.

tliss. 76 6% ; (;la&ls....... .$1.52
as .......... 7.719 1 Frt ........... 117 I

luty, let...... .4:5 lX; ......... .15
r........... 135

.-----
1.3W9

<;la.<s, 7O-6.... . 74 (;lass.........
Duty, I...... .53 Frt ..........
Frt .......... .135 txg..........

1. 439

;i,,. 1 .7w .7 4 4hi,( .........
I Diy. c..... ... Frt...........
Fri ........... . .1:; l g..........

1. 4-I9

i;l.as 7> ,;.....
ruty lie ......

DtIiy Ie.....

Frt. .........
l.\ ........ .

1.6
.117

I.

1.. I
.117
.15

1.947

.. . .i ..... .. . I. l

. Fri......... .117

... I;!.s....... .. . i

S .: r> '1r........... 117
.I: l g ........... .5

l..',I 2. .',

Sgl. Feb. 3d, 50-ft.
b.., f. o. b. N. O.,
La. Mch., 1 112.
prices under pro.
posed duty, gla.
frt., and boxing i.
eluded.

;Iss, 76-6.... 0. 71 '
Duty ........ .455
Frt........ .. .us

1.272

$gl. %.m. 3d, 0.ft. Sgl. Fbh. 3d 50ft.
bxs., f. o. b. N. .. Fran. 3eh.
Lat., at resent . .i nprice. gIaI s. fr prices under pro.
and boxing in" po,d dit\*, gla&s,i and oxn xing i-

cludedl.

<;l;ss ......... $1.52
Yrt........... . s
Uxg .......... .15

1.95

(;lass, 7-6.... S0.719
Duty......... .45
rt............. .2

1.419

Sgl. Am. 3d.. 50-ft.
b.., f. o. . Sau
Fnrn. at present
prices. glass. frt., an
boxing included.

;lass.......... $1.52
Frt.... .... .5s5
B.xg........... .15

225,

;I;S ......... .7S4 W Glass ......... L.() (;lass ......... .7%4 , <;la,i .......... J.W
Duty ............... .2: Duty ......... .52 j Frt............ .5S5
Frt........... Wj Itxg.......... .1 Frt ........... .245 Bxg ........... .15

1. 402 2.13 1.549 2.335

4;lk.s......... .741 i;liss......... 1.6 ;las........ .. .7S t lass .......... 1.
Duty......... .52 Frt .......... . l Duty ......... .52 Frt............. .5,5
Frit........... .4j8 Blxg..........15 Frt .......... .245 IBxg........... .15

1.402 2.11 1.549 2.415

4 lias ......... . ,7l ::l ....... ... .l. 5 (;las ..... .... . 71iLs <; tI ..........
liit%........... . F' l.'rt... ....... . .' utI ........... .:I% ' Frt............ ,
ri ..... .... . ., lg ........... 2 Frt ............ 24, ll g ......... . .25

l 9 ........... . l:3 It\g ........... . 1.I3 ,

1. 74 2. 345 1. 21 2. #i5t

G;liss...... .. . .(il... ... ..... 1. , ;l,.ss.......... .;"7,s ;l,.... ..... 1.
DIutv.......... .... Irt............ .2\ Duty ......... . ............ .

ri. ........ .wr I1N........... .2, Ft............ .24 
1
IHxi........... 25

l X ........... .19.3 .xg i .......... .193

_ 1."____ _ __2 .1 21

__ ___

rrr* I -- -------u ----(*10I~CII ~nn(b~rrm~~ rr - ~--



Sx 36.......................... t la s 6 .... .. , .. ........... 1.914
IDult"l % ...... .N, Fr ............ .17

i Frt........... .V, Bx U ........... .3
I Bxg........ .o13

i 2..5; 2.45 1) X 4)....................... ..
: 

clss : ..... .: (;lI.......... 2.37Iutty l4'... ... .. s Fri ............ .117Frt ............ . I, I.;xg .......... . .I.g .......... .I'

2. ,2.7 4.'o

*,i .\ .t).......................... (;l:ss 7 i..... 1. 1 f ( iL \. . ......... 2.3;
:luty 1.1

.
...... .it, Fri.......... 117

F,t ............. .; 1: '.\g ..... ..... 2
I* \K ........... .I33

..n; ..

;lW;kss.......... .s ;lii<.......... 1..114 <luml .......... b> ; <;L,, .......... 1.914
Duly .......... .7s Fr ........... . 1. Ilt............. Fs rt............ . 5i
Frt ......... .t Iltxg ........... . ........ .24 x ........... . 2

\g ;........... .3 ' lx.\........... .1 .

1..119 2.444 2.0)9 2.749

W:; s.....I.... .907 *IlS.";...... 2.tP l ( ;KI s.......... 957iT <;Ilss......... 2. ON
I uty .......... .7S Frt ............ 2 Iut......... .7 Frt ............ .5s
.'rt ............ (*N Hxg ........... ., Frt ............ 24. Bxg ............ .2Xr ............ 13 it. xg ........... .13

2.402 2.613 2.17: 2.918

<;iv; .......... 1.077 ;l:iss.......... 2.37 <;l.h ........... 1.77 clas.......... 2.37
luty........... .75 Frt ............ . i Iuty.......... .75 Frt ............ .W5
Frt ........... . . B .........I2. Frt........... ... .21.' Ilg ........... .25

I ........... ... . .I xg........ . 1

2.343 2. W 2.490 3.2l5



S'rAT.ENtvT.-Ceomparath-c biid-do'c'n ost of Frenca and American common window glan, doubc strength, in 50-fvot boxcv, at Ni'e or, Xew Orleans,
La., and San Francisco, Cat-wContinued.

Did. Fcb. 3.. r. i -ft . 3d Aft Dl. FMhI 3d. 50. D .. f. . Feh. 3d. 501?.

bi.C. f. 0. 1). \. Y. 4. M. A. 1d. M, La. 1. f. I. San Mert.Ai. 3o. MY'o
1lktk. Ml. It:i2 prkbcuil ) b.S Y. Mdl~. 1'~hSO .12 ;.rj.xs ; fo.b. .O. La. Fran. Mdc. Ilif? 1'v%. f. . 1 . San
cl~ fr.l cr a. fr~t. .uii 'kr pro; SD s'd d~itll. prcnt ai, pric.'u uiir rc- Fran. at prowiint
91-ti. frt. undl I and 1'. ii: oal Ier'I projocod ditly i ia- lt.l" 11 I~l rul. C1F In.?F:L..l.:blghst', frt. .an l- 1 * frt &m box- l'O&t1iI du1Y. gits, nezat-&, g!lw5. rIn. awlting iilla'tiiiI'i. ing, iriueui 1u. ii3ig lreiad n ineizieii frt. ad IiO'dilig in- 110 ingj iiltiadfl.

vludd.

X1iui. ............... I ........ la......... $$.11l Gla* ........ 4't2 il:a I ...... .. .$.(NJ 2.
riI .D:utyr...... ... .. i. ............ 14 F ............ 4..Frt ........... 1,.nC i Ixg ......... r, rtr ........... .14 Itt:......... .W I Fet ........... M Lxs .... ...... . 1

2.)4.3 .2 .3 2.1.;1 It. I0M

14 \......................1w;,i 7tw; ..... 17# i:'...2... 2o247 G1:%.. 1... 1S (a's........ 2 I.... . 127". (1aG. 2.247 -
itty W.., % i Fri.......... o Iity ......... .. 4I Fr ............ 43 .%4) Fri........... . 4 1

FrIt..............M 11Xg...........15 Frt........... .14................. 1rt........ vru. "............s 15

-- --- - -. -.- ~ -- . I un. .M - 2324' :t C
as%...... 0. ....... I.2. 175w Class..... 24: W: t' ;, ... ... 4L1105

Ity Iv....... N) Fri ............ I illy......... ... i Fr......... 13 D ut ........ SO rti.......... .1
1,r ........... .1.i:: Bk........... .IS Fri.............14 lxg...........13 Pr........... .

20 X 3.. ................. Wa..ss . . L.73 IIs......... I.1VCM'M........ . G73 a% ... .. . . .1' I ..... 3 . -,Duty 11( ........... ............ 1. 1% D141% ... .r ................... 1 1 .... n.....................
I I: th..... ... .............. .. ................ .F. ..lg. ............ 93 tL............. F.................41 ......... L"5 Fr........... we B.% g.......... .Z

jlllxg.......... .10,03 Bxg .., I!e ixf.......... 14.03

2. 436 1 3. IM 3.,Sr i _..~2t
2 .................. ....... IIS: 27.125.. .41........ . 1. 5% I 4 I,......... 1i .; ....... L,', 1*i. ......... 2.7125

Illy. lie. Fri........ N i ....... .... ) I Fr........... .43 Iay.......... .wI Fri ............ .1%)
Fri............ I V.". I1XE.......... .. rt ....... .1 IIxg................, ..... Bxg...........
Bxg ........... 1. IM B......... .. 1 lIxg ............ 133

43. 142 2.491 3.19Z.701, 3.



'24X X 3.......................... G;lw.-i.... 1.2%S Glass......... 2.731 1;l:s .......... 1.23 G laa........ 2.75; I; las.......... 1.25 G;lass.......... 2.751
Diutv.\ ..... 1.2L, Frt........ . .IS Dutvy.......... 1.2) Frt........... .43 Dutyv........... 1. 20 Frt............ .
Frt............ .3 Hxg .......... 25 Fn. ........... .14 B.xg........... . Frt............ .35 Bxg........... ,23
B ............ . 193 B.xg ........... .113 Blxg........... .193

2.M4 3.11 2.7 T1. 3.431 3.001 :3.901

3:i) X 40i.......................... ;la;'s.m, 7. ... .31 (;I:t........... 2.14.1 ;.......... 1.3:1 G;l:N ......... 2..4 945 Gla:?i.......... 1.371 ' (;i........... 2.'45
DI)ulV l;(. .... . 'I) Frt ........... .1 1 )ulv .......... 1.3) i Frt......... 43 Duty.......... 1.3 D Frt ............ .
Frt............ . li: l:;g ........ .2. Frt........... 14 .... ... 25 Frt ........... . X l g........... .
llx ........... .1.3 . X........... .193 x.g.......... .193

2. 3.: :7.: 2..04 3, t25 3.114 4.005

.'. ....................... . class. 7-6 .... .1 hrl 2........... .. 211; 6 ;l.s.......... I. 4's (Gw......... 3.216 C linss......... 1..4S :lass.......... 3.216t
Duty. lc .... 1.5 Frt ......... .s Duty ........ 1..0 Frt........ .43 IDuty........ 1.50 Frt.. ....... .0
'rt............ .t:' lg.......... .25 Frt........... 14 Ixg ......... .2> Frt ........... .:5 Sg ........... .2

;................ .193 l.\ .......... . ( t ! .......... 1.93

3.437 3. 6;41. 331 . .; 3. 391 4. ?3

:1o.l .1 ......................... 0,.; 7')- .... 7 1, 715 (4 ......... :.2!C kI .......... 1.715 (;l.s......... 3.' : ' ;la.ss.......... 1.715 ,(;llss.......... 3.2 3 0
lnv. lie ..... 1.,, I nI F ........... .1 Ihtiv.......... 1.'0 Fri ........... .4:3 I ttvy.......... 1..A) rFrt............ ,9I1

Fri............ .1. !t\:.......... .. '3 Frt.'........... .14 !Ilx......... .2. Frt ............ .:, l ........... .25
I!\ ........... .13 I\;........... .13 3 lIx ........... . 43 . C

::) \;.. . . . . ;;.< T' I;.... . .2. 1.2 ;!;......... 3.., I . ;ois......... 2. 12 I Glass......... 3:-. m;l:m.......... 2.142 G ;ll.s........ .5;
li . ..... l.: I Fri .......... . 1%

,  
li ........... l..') Frt ........... . 43 IlN t\y .......... 1. ' Frt ............ 90

'rt............. P3 l.: .......... .2 , Fr ................ Frt............. .:> Fr li............. 25
1'\1w............ :. lig.......... .1. : lI........... .l'.

I. 2 33.. 97 : 4.243 1. 1 4.715

to.4
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Amcrican glass at pre'scit cost and IPrech glriss (it ceilingg iwricc prerailing a
ycar ago.

5040oot WoE (third qUalitY).

F. o.
factor
(.Ar

k-ar
ckst)

Not excectling I19)sqiiareinchce. S2.
Above I.W square Inches anl

not ex veing 3SI square
ins h es...... .......

Aior 1SI.square Inches 3ndi
nteceing .21) square

Inchs... e..... ......
Airv .726 ,q nire Inches antd

nt ,x(~ ing SO square
inchs ies...... .....

Above ~64suarO Inche3 awl
Io exedng 1,2fC) square,

Ins.............. .7
Above 1,2M,4 quare inches anti

not excteeing 2,410) square
inches ............. 1.7

SIN'GLE SfITIM MI.

F. o. b. Newv York. F. ca 1. Iw p, o i.~i rn

b.~ ien iin.-

r'Apr-n,]rench .V~uFi ~rcrh
freii~f.tJ rlt. freight ~ rih h i.f.iiy

9 $1.716 S 5C.1 I I.S99 t-N2. Si J2! 11.0,3

9 I .716 I 1.9 IM "15:7 2.2-2 2(1)4

96i 1.812 2.-S - 7 2 .32" 2.3ti 2.-473

I .S12 2. 7, 15 97 2 t-7 2.160 2 1 25

S .ixP" 3 i'3 1.0"1 Hr 2.11 17.1

1 , 4 0*',' 2.0%1 4 f 2.41 4. Nli

Not exeeling 1 squaree Intvhe.
Abve17 sarare Inties anl

ntevdig 3,s1 square
Inches....................

Abo 354 square Inches andl
[tot excee. m 720 s.puar.-
inches ....................

Above 72a spuare Inches anti
not , exedn 4111uare

Inches ...................
Above W.14 ssjuare inches awli

Inot excee..1ng 1,20o, square
Inches....................

tAe121)suire lithe, wit
ntecejng 2,4(1) squjtire

Inches....................
Above 2,A) square Inches..

12.310 $2. 496 V.272 $2.74*. $2 '219) . 26

2.316 . 2. -01 2. ;70 2.74.4 2. ;1; 3.2 0

2. 5s1 2.7" M)~ 3. M52 I111 :j 3.1.1

24AI 2.N 3 sit 31.611 :1 7A :t.4.1,

215 2. C)t 4.357j .1. 01. 4 .:m 3 Wp

27 7p,1 2.'~A :.. 1 3. I'Al Ip -177 3. f51
7 CAilt
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.A~o I 3,1 S. Ian aricl '.Waid

r~i~t etvt~ ig LM mlilanl
iitiOws, %ab.' vht over '.A
eliON jKcr jousil ...........

Ovr21cvnt- .r RIIIl .

.tlnn 724) 51111Itt' MIMtiS Will

inkikl ...................
Abiole %01 :o4-' tic ilkIi ta :13

trt1 tslngA,' squire

urit excti.I i2~ ,4) >tjni.IiO
ilit ........... ...

Pre..ent l(1PONO241
1il jit pr Zli-i I ttly K~'r o-

( I'ayri (ndr
Mdrwh). 1~u)

11.m n

4l.5

l'rebvuit riAte lrp:'
(I itelIn-

[r ' titi.je iard

33 I. .71

.11 IA1 ;
41 i 1 2.1

.475
1.03

lkductorIeucir
1
box (U IL- (Un.Ie'r.

(mnt. I'crceref.
059 30)

.39 43

.453 17

M1 51t

.975 "A.
1.17 53

' Not .iwr jI tira.- iii.j
I'L.1 'a- toll nv 1 , ly ji , 1 C4I? ff. Ct ift ls.fet. C(ito!.

..it ..... ..... I .. I.4 Ij ft. j 1)

Ab.4' 3.1A U'l l . .t']. tn
*a X\'I ,, % :;,. .yj in,. ill.-

A~i "i '.r i'4. 74to

1, 2 .. it~ 4 n.'ra..J I .1. . ~ 1

.1. - 4+ ~ j- r. "1 $,I s It t.. I

... 2...... .. 1.40'

.4.1* t- 43 44 ' u tl I h .Jr ' i. -. 1 .m4 4 1 . 0

1173-'o1. I -t-1

1.17 ZON5 .6O4

41,
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.~ ~ ~ ~ ~ ~ ~ ~ ~ ~ V sh M1x .) .. .t.i 28 .............. .0.......
I' 24i% ( . V Id I .jf .ee .y .?tt...il ... .... .... ne ... ... . . V i id O h ! ~ ii.d v g. .l .u....

24 ,V N I........................................

TIWX.t~il:1 ASOC IIII O W 111MVC.AN; LI ifctlr~in-ersf it re.i r quavr -~c

test ~ ~ ~ ~ ~ ~ ~ f ag'.1 fil )4M.s J%,11ine Il til It~evto sl stw i~vga, J#(pitP.

NATIONAL ASSOCIATION OF WINDOW GLASS MANUFACTURERS

ter'y loes t im -tisemlelu coi lil Ii-It.aa I. liti i-11-4 i1341 This rie ito 29.11 . ibi e' re-
t11es ftglew tieriesll pertcse'el hi to fmilieSren average asi wlmsidt glass Jle~
grIsh4-1A 1 No. 1. 'fill- 11:is lste til g IbII f.,4irilslmecl tl'It l o l "Olli 4i.J ttl ile tSite
Whret Iltll srelligstim 11 NeI liii 411*4 Imtt$ us0si11- II theiS-: Immaus my1-e iS caeof time
silihtlhu f tlgtd andeii f i t Ii -iItl timid. :e0:it' e4ty4 IuCtIla o ao
tie s4uwstltm ioflii tihate01 wHi~ml' Ifll'i we11o hfile .a11fai4l tiwee illh

tit-ter fi 1 avmo huty oicr flrekel t lm14111e' acd vrg sli'veelb h
hiii sm ~ 'i I. tm1111l.' tiuii lasmr wi rit rml.%lig riloes ci hioue eif tilsixes

wher H ite 111t0at1 s it8siinii lit lven tit;m%4' lto. 'iii lisis. (wli itt rger siles Wseii
slightly 3v lnw 'rs 4011nictse! ti.' smaailim . sp/.t' 1 by I 'll!.' t ili't'ti iwpl.11.1fitm

Wel siAllr-i trus tln411it o wi71 give' thist il 1a e I hetw1ilsterc lt'm10111 cii w
lit'eer;Illj nhae unism I vues miI t fitte ea ivly(f: ir e

Thisk isic lii um nimeis :111 Im 1tef e.11 r e mieii ie i' An e'pr 9113i :m ai l 70 iluts
1mm tin'- I lle tit'. Slm'imt lit I i a iiciils imt' i iie e iisr of-oo li ii Ways rlle
!m it 3t'i isI atmiiii e' I tirimisi iic 01a si y .1im I 14 'ct I immian I1:1 n lere tok W l ie' Thew
bill loirotes 114 flip arlmt in i :: er mit., ofih eiii fuie btim rlt ni iOber
iexpiiesiv ilii'atrei1. hremt

We'.o 1mip cim rms a witommm ;litjesi t9.tmge: ar t 01ls 4.1ily of bal (if ewa
111'1uimklmamocers hiuld laif putt lve te' 'illre t-4hin'111 sia t~imIary 19413 tctnvlghie

tvmu iet.is n d iiimaeimmvrs aidll ti oo'mmi itls. 111 w'. ic' e l eo le' ltin kept.1repre.
)11t1i 01e4n1 iii11--P W lliute I mit 14% iu llisuisly. antig lt;i-. a114 hIma lt'e 0ti-day. Tn ey

un ic iirlit't wimid ms tiliitet usa it'jltimil it irs cf d t.loieVr celtt am.)idk time

'oli mt.tu e1 411 11. ills wha1is imm1c. shave tlemmos cut Iirt'llly inpiced.i Wf Wtgave
fellaiiim fctli siitc matr futt cit' ti ytn ai ce tooml sitibi i ntuafit tistiegi tie
hstst'it'its ( lst'11tt4,l ly mitt tvlimletiws smil i r,0ftiWe!1 miite'c dotly Its11.4dr

IS1a11mm1 'ci 114 ito I ej 0. ci C le ie im t .. 1t 1 1 fmm5 r w hic. ii lreidet' :1. lIed

111srceil. whvich1. tyi ramSol i mvIs mitiimem 0 amid forcd its to Miokrk sit a(
filsiety 1111 v t,0 itle! e f'lIlz eliimiemmt lu tiisi'e a i a t'm i

- w -- p1mw111111111IIIIII
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Par. 97. --VINDOW GLASS.

NATIONAL ASSOCIATION OF WINDOW-GLASS MANUFACTURERS, 160-s-
1612 MACHESNEY BUILDING, PITTSBURGH, PA.

An.m. 26p lf)l,l
HON. F. M. SIMMONS.

Srnsilc OffiCt BoVing, list-vh;nglun, 1). C.
DEARS111t: 1111)VIIAlf0f IIW J0111IS14111 GIIISS Col.)

loll tall-iff qtIv. Iif1II. Sillve thailig.111i., I Illive le.11-111-41 fillit'scolile olf We
are lender tit(. III I 01I.-Slooll Illat. pl-f4its have beell

realized bv willoloW-glAss 111111111filvillrev, dill-ill", I-evelit yeal-sand 111fil,
the wa.." fill till Ill-tificial littsi.s.

.x4pillilig 4-4)11111 I]v fill-ther fl-41111 Ille facts. tile 1).It XT4111

111,11111factill-el.,; have Illudi. .1 114)lllilllll In"Ifit, hill 4)111 fir the past si-vull

vears thev have I)IIIV had prom-s nimia two) years. ,rii(. iii(iii.tiy i,

.1verbill-46.1led with lifillilvild wrel-k-.1 111141 if'voll vill-ed it) Illm: till
AS Of lilt' fIV-10ries ff)l- Ille Im"I 11) Ill- 15 VVIR11.1; we (1011141 S114m

X'011 Witt-re failitres had bevii imort. 111111lerml., ill this lillsille's thall ill
Inv 40thel. illfillsirv. k little 111411v 1111111 11111f for (lit- glil-'s ill Ibi.;

4.4)illltlv is Illude b 111111d, while the I-villitilider is 11111de by Illuchillery.
The (". phoiljltiml 44 111(se Illitchinv-, i..; it gueat lintuteisil ri'k, and lna ly
4141IRTIIIIS 11.1ve host all "f their illvi-sillu'llt %villmilt 4retlill" lvsults.
I I mav he ndmit I ed I hat fill(,- for I wto concerns cim mlike glik.'s elleapt.l.
by I Iti-ir Illm-hille, 1111111 m v (.till bv 11.11)(1, but 111:11 i.; I)ll(- of t he belli-lit S
41f protnv- .-. ' anot we have Ili) w'lli 141 rubi tom- sown biuinvs, inerelv
I )(1411111st, if 11folkilielilm. cull 1wrimp-Z Illake a hille 111411,41 prodil 1113111 % e.

We olfin'l Ilihik- ilint it i ; aw iiiiewim, fir mr Icepreselit al Ives Io
posith -I%- 1.11in ill(- willill AV-4fla, Is, be oli the ,tife -,idc
We th(ollorill till.l.f. 4-1111111 Im. so Mu. chall"t-, 1111t4v ill I lie preselit. schedille
'11:11 Wdoll willild be le's

ld lV.tV4' I lit' I-NIM-1 ifoll IL60111 111111 S111114- 311141
11:11-111fill it) lu'. Nve doubt if ,ill%- m4ire pp%'vvIy-:- trivk-vii sm fir lmi-
11011"; 11101 have 'tibillitled all appe .11141 Ilkvil- Ite'ln't-selliatives 1111111 llif'.

Wlb 1-11-101.4-vill. 111141 if 41111. are i4ell(ol't'd it will Imu
v he hal-Infill 14) Illo'. inflitsirv I)III VvI-Y 1111fair 1'#"Illv cilli'viellfit'lls

i%'Il-; W11., have 111:141;-all val-Ile'l ell"11.1 too -0 f4ji-th I It(. filf-l-Z.

Pars. 89-92.-PLATE GLASS.

ALLEGHENY PLATE GLASS CO.. GLASSMERE. PA.. AND OTHERS.

The i'1 mallilfactill-o-S (if 01(t. ghl- " ill illis volillirv. ahlifollull ill

liCen competition Avith One nllotll -r. iiiiiie Ili jol-esviding thi- '1)1'i(-f
it I spl)(orl (of Olvir fivill liclief that plate lghl- s iQ entitled if) file
raWs of dulY pm-cribed by the law now ill elreet. .11141 flip val-114AIV
protest ngmil)'I Illv raiv proposed ill lifill-v fir 16-pre:-elitative- 11ill
so. 10 a,; beillu, exti-t-1110y.1111jiv-1 -.11141 1111.11:1villu Ille iIIIIII-Iry '1111i it-



TARIFF SCHEDULES.

The evidence submitted to the Ways and Means Committee of thl
House of Representatives substantiates--

1. The American factories are as efficient as those of Belgiun,.
our keenest competitor, and are economically operated.

2. It costs more than twice as much to build a factory here a- a
similar one abroad.

3. Labor is better trained and more skillful in Europe, and yet
we pay an average of $2.30 per day per man against 05 cents in
Belgium.

4. Raw materials cost more in this country than abroad.
5. The American manufacturers are in heen competition with i

each other and with the foreigners in the United States market.
The Americans export practically nothing.

6. The European manufacturers are combined in one tru'it, which
regulates production, fixes selling prices for all markets of the world,
and actually sells through one selling agency, thus doing away en-
tirely with competition among the factories comprising the foreign
trust. Prices for shipment to the United States market are lower,
and have been at times very much lower, than for Eluropean
consumption (see attached tables of prices now in use).

7. All sizes of plate glass cost the same per square foot to manu-
facture. 'They all go through the same process.

8. The American cost, with factories operating at full capacity.
is about 2S5 cents per square foot. (Report of Audit Co. of New
York filed with Ways and Means Committee.)

0. The Belgianm co-t, which is the lowest, with production cur-
tailed to a point where it can be increased .10 per cent, is about 11
cents per square foot. and would be lower if factories operated full.

10. The dillference in cost is 17, cents per square foot. (Germany
has a flat tarill equivalent to 12.12 cents per square foot, which is
largely in excess of the difference in cost of malnufactture in Germany
and its next-door neighbor, Belgium.)

11. The Payne-Aldrich tariff of 10 cents per square foot on -izes
up to 3S1 square inches is 71 cents short of covering the difllr'cieu
in cost of manufacture in Ihis country and Belgiumi. The t12-cent
rate on sizes exceeding S -t .square inches, but t ot exceeding 720
square inches, is 5 cents -.hort of the dilference. The rate of t''2
cents on sizes exceeding 720 square inches is but . crntls ill exces.- of
the difference.

12. The American manufacturers average a lo-, on their total
sales of glass in the first two tariff brackets. although miuch of this
glass is sold in direct competition ,vith the foreigner. and at prices
using the tariff protection. Sales in ilit third tarill bracket, largely
because of domestic competition as well as some fioml abroad. liave
not brought sufficient return to make the bIsin-s rcmmunerative.
Few American factories have earned ainy monllv r ,during recent
years, while foreign factories, because of trust agreements, have made
very large profits.

13. Thie rates of Cs, 8, and 12 cents proposed in II. R. 10 in place of
10, 12. and 224 cents, respectively, now in effect, will only force addi-
tional burdens on the American manufacturers and place the foreign
trust in position to dominate the American market.

14. Although the country's consumption of glass in the first two
tariff brackets approximates 50 per cent of the total, not more than

1
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15 per Cent' of these sizes are Iide duiiii tlie process of umillific-
(lire. Tfle balance mu~ist bie (.lt tkiwii from uarge sizes, that would sell
tit ii a r'fit, iii('i thUSe sii1001ilihlP siZes. llP r(t i N-t-le~tiims .flIOose I
w~oilTI imake conditions wose. 'I'le imlihic is not entitledl to biv tin
urticle below cost of mamifu11fctitie, andi there is no valid reasoll why
(lie mniitfacturers shiould1 assililie fiurthler losses; yet the( market cre-
iimiiil4 for sizes -.is i'eijiired muitst bie siipphiedl.

1.5. The ComiJpetitioii tliat exists fioiis Abiroad anld aiiion tile doics-
ti.-mailf,-tllt--sis such thit. (lie public i.- paying but one-third or

fole-fourthl what it did 35 veal A go for plate glass.
The Handbook (b1), for 11. It. 10) rcnl sudlvteWy
SnlMean s Couiittee estimates filei proposed reduet ionis in duty w~Il I

iiiliCei5C Olet iIl poi'ti'tiiolS" of p~late' glisss for a periodic of Ji2 nuislthis
S1,9O.000 o iflare feet over. ItIJ. and1( bring to (te Covermineiit all ill-
Ceasell revenue of SlI 1.!222 pe'i Yeari. Avioi~ oitlitiiiiis madle till.

yenr 11-12 -an iiiifair basis. aIs 1nuslior1tat ion,, airt. usiazily at least three'
l imesi as large. anid will -i:l*i iiitIi Piit~ 11(lit' JIhv ('jCt LAW*. Ill
fact. 3:111i1i11m. nud Frl ariiiiv. 19; l3. Show all ii :sr'ase of 0.O503 square
feet. or l12 1)*i. svilt. ove.r te samet imioiths, iii 1912. awd h~roiijght tlie
(3overflilleiut -all iiieleae' i-eveniii' of .S1 :lm s 1115 asiil thS(le
prlwol)sd i'ale,, art. expectedl toI tl) Ill (liii yeuir1. If tlie imiij)(btiolii
for (ilie baslangce of (lie year list:' conthiiue :4 t le same14 rate (of increase,
(lit' 4ditie'; for (lie veni*l Will exced 19121 by $'57.229. or $63.0O7 nIore
thli is (oilICiIIljlite b tl -l dolitiO11 of -0)IS4 le iou I'ilatS. ht iS
FC.IS41i.sablk to Sliijjis e (fliat (lie itilijii'rtatiiis will 1,411 e'xceed thuis rate
of hicreaise, le :iwee .htiiuaiv and F~elsriiary are4 t(e dullest mnitlis.

illp(111iititS (iis 611s d 1i (liet: i isollitls aiwav wvr
'us eahigf proliri-ed iii Ole raut(- (of ditty (w ithoult ailly refili-

Will lit jlievs Iv (lie foreigisl I rust ) will reiluiivethei' i~i total
-ksle price of Ausiericani-miiie lte ih' liss :ll :tiiioiuit va;stly 40se-Cter.
tiasn -my profit (lie iiidiustrY lI as ever- beell able Ito vara1. F very pos-
-:1lble 'ie eillaeii will hauve to l it jssauc ied. -.11iil it will lie iuce Ssarv
tol lower. wages ill alil eltort. (o ee lied fzictories oper-uI ilig. I I i~s
iii fjir th1:1t (Ilis indilshl v shsouldtIli- tili-4 jeopardim-ed.

'lhe jirolpri'ed rate'., if i11.1ih. 4.r t 4. yve. wvlililitl tI.t away
friaulu thle Auiseiiia '. ias:iiuus fail urir Isis I'ifiie I 'ziiliv i.uO:4a:1i14 Rocky,
Motuislta iii usia ike! 'iliiitiiis Io alul S per1 4'ilt (Of Olw total buisi-

Ors of(lite CEoluitly, bl iste tile liignes'liz :ims m l vainage over the
Aiierc.uiif l ' faill uiic (of .5 to 5111, i't jier N iart. ffiiot ill freight.
which (lhe A liiricau is ma isis fact ii rer sls I itot aOrford Ii; efiultlize. We
voitenii we should lip perm it Iet'u to eiipetv ill ourl lowni home11 slaict.
11i141 t.int Iliw foreiguii Eilsutixioi iS t ri't stil I04 1111t IN! ill H ii liiiuiiopsV
oif it.

ToI(~ ph~ice ill effec tt(i plrolimseil ru %4111i14h lie, Io favor. fli foreign
wvo-kiiziu1 at (ile t'xpllse oif Ilite .Aiuuerw-s I. if) llif ili li hIand of a
foreign t rust. fIlit would lie inl ailsoluste violait iota (if our law. tile ent ire
A isierica 11 111:1 rket. All A ltuivai1 i jiillishv wmsuld Ilhimde to si er. -
a1 I llung (lie diiil t pirV' 1 h-nt fOiuii :11i 1 like PITeidesst hIkOfliSi(ii
woulld usot, liapjieu 1uuiier I siviusrativ. revi -iol fof O (al-i fiI.

T1hes facts all pirove tile sliced of (lie rates fill plaite uss flow ill (4114.
l we implore youl to r-vt'usnet Ihemssi iii0-lusedl.

ALLEGHENY PLATE GLASS CO.
Amiptriian 1histe Wah~ss~ (Cm. lKa~i. P a.: ( oliiul.1 Phle G lws- Co..
BLAIRSVILLE EDWARD FORD PLATE GLASS CO. ROSSFORD OHIO
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278 mmrr1111 sen11Iii -Wu..

Federal PLATE GLASS CO. Ottawa, Ill.; HEIDENKAMP MIRROR CO.
Springdale, I'll.; Kittanning Plate Glass Co., KitTANNING IPa.; Penn

AMERICAN Plate GLAss Co.. AlexanDRIA, id.: Pittsburgh Plate Glass
Co., 1'iitshnrgn, Pan.; Saginaw Pl1ate (iluas Co., Saginaw, Mich.; St.
Louis 1Plate Glass Co., Vralley P'atk ,t. n ieSadr 11t
Glass Co.., Butler, jon) otr is-Sadr 'a

iI Iiosie r4r.ji

I'oreign Iru-It pricc-t in Itchii. I'enncv-. to1in a jol, and Vniyli'ee', il.sop priccs; for
Tiltit to Un~rd. $Ialf.v t. fr p'edisVIscd jile' !iblia, 'Pneelif'si ich otlisviry
glathli!J mid' onc-frourlhino- yail.gi n'j.fi clcldo for- wilrcruag.

tt :.411d .aknrt hat IViI-'uIl Sflt-.. 4 ariq

W-1~w~. I I'ruanc'. e. ar[ ia try.

Sar .f. r- saltia. 1a13-'fOi
4aias:i. -. 1171 '1lin. tiy

Si. S '

1. .6n 1-

3)111 411.t:
2,9 *U. 13

tW 31. it

u.1 nS .1 .1
7'1 33. , -o 1

?tp. 2

*.1j 7

.I

0.l 4

to.3.1
4,1. 9

..
4 1. :s

219

I4t.3

W6. 9s................
41 . .. . ..1. . .

7,,.7f

Par. 92.-SILVERED GLASS.

UNITED MIRROR MANUFACTURERS. BY JOHN J. KINSELLA. CHAIRMAN

OF TARIFF COMMITTEE.

1,~ ~ ~ ~ ~ ~ ~~~~sllivx lii.1 tt1gb'l/eN alI iyuS, n1ngr

Iei fl (Izi Stl 1 11111a If- ye'in lop g1q.'Vidfl Jarsng 141'1Jill S, 1-f 11. It'. :332!
in, unle r Ii 'set tie rant4- sfosil er 03).lans. fr-cud inn tine r n btrankvit
O~f I Itet ~izn' a j Il l m I ll - rlie' (' I it 1 (.4-11 I S P MU . fe oil1 111:1 big it
n,41'141i 2 n 1:-;it ms c d le -a I ( 11 ill 1 m, u is-c 111.aa1 iifir it, be ie
0I m ininfue Ifil s 1-i (111, dii'i e ie I$,hi iii' 'nwl ins I 1W' 1neh-*e nut'-
inelit e-f t lii-.;ii', ili frid11 'inn .iii - .clIel d nnriteed agd- Ill liv si-
V4c1%. qi '- ni . II111 Ln 4 -e I I ,I- a( \. ill S I~i''M t' if tI e s I i le- a a-4. ' J) l I IIv

it .ennI i Ossf " .wih t he- 10. liln1ls i'si' 14' 'Ira.
.lin'nic'sn I lji.l . 1'm niitsr tliI' l nl] Iarn(1din - -n vi;rv nun n'ks ci

do 'eren- - i (n I tIneI#- jn I ~l n lwPn e inn till, erf l .1npa ' a il-
VnL il 111 *ftinl- ;f- .liI nwl .0iI- 4ii' niend n'ir'la -.'er s

21.

25

.6*

I i. 4;

50.2

low. 1

411.

I12. Is

V.9

25
2.4

15.5

37-

V'. i

43.2
41.2

; Vilit-A '.
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tlit- ill 11. It. 3321 (bilv iii'ttisto Sitici ationll is esstitiai to cnible
thema to 111tll thei. All iiall itdard (of living 11111og their e'i-
plyev. 'Ihey desiret itttititiig Nut such compensating 11(1 vf taw ill
the* way of ditties as Would iN il- 'Ied ill ailtailnig All eicanl
waeIs under a tar1'iff systeml intended 141 treat all mannufactur-ers
equpitably whelM' finlishedl pritidluets inl somwe aises art' ou1h' the raw
ilnaterills. of 1Itli1r Illannifactiurt-'s. Tins e'usst (If labor rtqircd to
ti'zlliet' the' 1'11W Illit('iil eaf tih' milrror. manu111facturerl. to theI. fillishetd
stage being for ft' single prt.A.s 'if Al11erin1 Is easy to calclae, and
tihe suggested rateis art'" flly known to i' r-cuiil it (he ' jliit' of
inlercuate ccuipnjeiisaitiu'v (miii t

N%' e append a tlbl' Nwhic'i gives tIer'1it't'ittigt' 4sf ili'i'tit's ilol vedl
ill acktiiig theira "IUV iiitt'iial (If r31 iulisto) I (hei fintisind stage
un11der lie j ipre;it IZIw, iiit'i' Ilie LIWii?(l 1)1ill, iliti ill accoltlahi(e
Nvi(ll int' ig tstiiiis fot' lit' cl;anigt' ill ates ill Ilit' iflirtt bracets
'which We wid1 re'sjie'C'ticit and ilrlne 11 ofeiler lirtiti.

(]ylinder andi' cr0"t n1gos
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First bracket.

Cylinler-gla.s mlir- I'late-gliss mirror
ror (12 byv 1 in s). (12 by 18 inches).

I it. To
r0 . i Total.

I 'trq.t. I'tsetf.fl. Ptrsyft. Pe. if.fl.
I squarefeet................................... .......... . 0.21 .24
reght................................. ......... .... . .02 .03

Silvering...................................................... .04 .V .0 .07
Duty .......................................................... .0 ..0 .07 1<

.......... ... 3 . . ......... . 0

No profit or overheal expenses inm iAlel.
Pararaphs affet-ted. 93-9 and ';W.
Paragraph 9, pige 24, line 1, shoutl, rea.t, "-sitbjet.t to .alty of cents lpersilsl ure fo: in .tilditlon to the."

WESTERN MIRROR PLATE CO., 824-826 WADE STREET, CINCINNATI, OHIO,
BY E. F. STEINMAN.

CI cx.x.vr . .1i f 10, .1913.
Hon. Senator SIMMONs.

Clahinan Finance Committcc, 11'auMington, D. C.
DEAn Sin: We beg to call your attention to paragraph 03 of the

proposed tariff act. which if enacted into law will seriously cripple
the entire mirror manufacturing industry in this country. This in-
dustry is confined almost entirely to sniall manufacturers locating
throughout the country, each employing from 25 to 100 mechanics,
and is dependent upon a reasonable amount of tariff protection upon
silvered and beveled glass.

All previous tariff'acts have classified cylinder and crown glass,
silvered, same as cast polished plate glass, silvered, which is perfectly
proper and correct, as this cylinder and crown glass when silvered is
always in direct competition with American plate glass, silvered,
but by paragraph 93 of this proposed act the conditions are radically
changed, as it only provides for a differential of 1 cent per square
foot between cylinder and crown glass, silvered, while heretofore the
differential has always been from 7 to 13 cents per square foot.

It is evident that ile Ways and Means Committee in formulating
this article and in so changing the entire phraseology of this para-
graph has made an unintentional error, and never intended to so
discriminate against this particular industry, as the proposed rates
on cylinder and crown glass. silvered. are entirely out of proportion
with all other reductions in the relative paragraphs of the glass
schedule.

To correct this unjust error, we respectfully petition your com-
mittee to so amend this paragraph by inserting a rate o;f not less
than 4 cents instead of I cent per square foot on silvered glass in
addition to rates otherwise chargeable.

280



SCHEDULE .

Par. 97.-STAINED GLASS.

MONTAGUE CASTLE-LONDON CO., 247-249 WEST THIRTY-SIXTH STREET,
NEW YORK, N. Y.

NEW YORK, May 6, 1913.
lion. F. M. Slxaoxs,

Chairman Finance Committec, Washington, D. C.
HIONORABLE Sin: We have appealed to the Ways and Means Com-

mittee in vain regarding placing stained glass on the free list.
Our only hope now lies with you, the Finance Committee. You
will note that there is a duty of 30 per cent on stained glass, but it
is completely annulled by tle clause under free-list entries.

The stained-glass business throughout the United States is con-
ducted by craftsmen who are actual workers in glass. It is not a
factory product, but requires artistic skill which can only lr had
by paying high for it. Then compare the cost of such skilled labor
with that paid in Europe. We pay figure painters a minimum
of 830 against their $10, coupled with the existing prejudice in favor
of the foreign product, irrespective of merit.

If this bill goes through as at. present written it will force all
artists nowbuilding memorial windows out of their craft into other
artistic lines where Europ an competition is at a minimum.

Speaking from the standpoint of craftsmen, workers themselves
in glass, we are willing to make our affidavit under oath that our
craft does not net us 10 per cent on the business we do, and the
salaries of the undersigned members of this company are less than
82,500 a year. What is the remuneration of those less skillfulI
If it is iml'possible to make hardly more than a living with a duty of
45 per cent, it would be suicidal to continue practicing our craft
with the slumtl gates of Europe dumped in on us.

Please note that we are not making a factory product. Every-
thing entering into the making of a stained-glass window requires
the highest skill as a craftsman. We therefore beg of you a hearing
to prove the above statements with our books, which we freely ofler
for inspection.

LOCKE DECORATIVE CO., BROOKLYN. N. Y.

BROOKLYN, N. Y.. April 15, 1913.
lion. F. M3. SIMMOxs,

Chairman Finance Comiittir, Senate, Washington, D. C.
Section 99, Underwood bill, places 30 per cent duty stained glass;

section 659 places stained glass on free list because nearly all windows
are gifts; stained glass is distinctly a luxury.

HARRY KNOX SMITH & CO., 1947 BROADWAY, NEAR SIXTY-FIFTH STREET,
NEW YORK, N. Y.

XEw YORK ('irv, April 19, 1913.
lion. F. M. SIMMlos,

United States Senate, W'ashington, D. C.
IIONORABLE SIR: I respectfully ask you to look into the proposed

change on tariff of stained andl painted glass and( pictorial paintings
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on glass. If the proposed reductions go through as they are now, it
is going to kill this industry in America.

I will endeavor to call your attention to the artistic side of our
work. The country has developed manny good artists in stained and
painted glass in the past 20 years, and these men have set a standard
which will encourage the younger men to better efforts and they will
achieve greater things inl the future, all providing that they get
tariff protection and encouragement.

Art in any line is essential to a country's growth and we in America
are greatly in need of keeping alive thie new movement whicl has
started throughout the land for better art. Encouragement from any
source to the artist is rare and without encouragement there is very
little to work for, as the payment for the artist is never very great.

Stained and painted glass is sold to the rich man and it is a rich
man's pleasure to be able to buy our work. Why should he not pay
a fair price for it ?

A great lot of the stained and painted glass coming over from
Europe is purely mechanical and the designs are very similar; in
many cases the designs are duplicates. What we want is original
work and not copies; the American artist in our line is endeavoring
to do original work. But if lie is going to have to pay three times tho
wage paid in Europe for the buuld ing of windows (average wage in
Europe, 12- cents per hour, as against 36 cents in America), he surely
needs protection for his product.

Our mechanics need this larger wage to live, owing to the higher
cost of living, with which you art .u well acquainted. I ask you for
the good of tile art and the workingman's comfort to do what you
can to keep the tariff as it has been, namely, 45 per cent on stained
and painted glass, and pictorial paintings on glass.

MILWAUKEE MIRROR AND ART GLASS WORKS, 203-207 BROADWAY,
MILWAUKEE, WIS.

MILWAUKEE, Apil 17, 1918.
lion. FURNIFOLD M c1. SIMMONS,

Chairman Finance Committee, Unitd States Stnatc,
Washington, D. C.

DEAr Sin: Pardon us for addressing you on a subject of great
vital importance to us and others, who consider themselves greatly
hurt and embarrassed by certain proposed tariff legislation now under
consideration by our National Congress.

While we energetically protest against the reduction of tile general
duty from 45 to :30 per cent on stained and painted glass windows,
we especially call your attention to what appears to us as gross
injustice in section 659, page 132 of House bil now before Congress.
If this should ultimately become a law, its construction, if applied
to the phraseology of the bill, may work disaster to our industry in
such a way as to exterminate the business of SO per cent of those
engaged in it.

There are about 150 firms in this country, employing about 2,000
skilled artisans and workmen, who by force of circumstances are paid
three times the salary paid in European countries. There are no
millionaires among these employers; they form no trust or combina-
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S tions. They are hut common people from the everyvdiy walk of life,
who even uer present prsn pevailing duties have barely been able to
eke out a meager existence, and a reduction of the duties on the pro-
posed lines would, without any doubt, transfer at least 80 per cent of
theirbusiness to theirEuropean competitor, thus completely annihilat-
ing a deserving industry.

Section 659 referred to would allow free implortation of stained
and painted windows if used for colleges, churches, religious societies,
and others, which is the bulk of our business. Why should this be
the case? Generally speaking, these windows are'mostly donated
and paid for by well-to-do people, who can well afford tile luxury.
We are not objectors to any law tendig to reduce tile high cost of
living, but believe thatli a reduction of duties on stained and painted
glass windows will never ie a factor toward producing that result.

If the law is passed in its present form, our artists, who rank among
the highly educated classes, and most of whom came from abroad
during the past 20 years, would simply have to emigrate back to
their former homes to assist in the competition of the foreigners
against our infant industry, while our other experienced shopmen
and mechanics would have to seek employment in other branches.

We believe this question has not received fair consideration by
tle Committee on Ways and Means, who formulated the new law,
inasmuch as representatives of our craft were not. given a chance to
be heard. All we ask is fair play and we earnestly hnpe that you
will lend your good offices toward attaining that endl.

NATIONAL ORNAMENTAL OLASS ASSOCIATION.

MAY 10, 1913.
To the iMembers of the Senate Committee on Finance:

As representatives of the National Ornamental Glass Manufac-
turers' Association we have the honor to petition you that paragraph
658 of II. IR. 3321 may have your approval, as follows:

In the second line of the paragraph omit the words "including pictorial paintings
on glass."

In the sixth line of the paragraph change the word "including" to "except" or
"excepting."

We ask for these changes partly in the interest of good customs
administration and partly in simple justice to an American industry,
which, though comprising less than 500 comparatively small enter-
prises, has sought during its whole existence to pay good wages to
workmen of more thalr ordinary talent and to distribute its product
advantageously to American institutions which so properly desire
to encourage the development of American art.

The effect of the proposed reduction of duty from 45 per cent ad
valorem on stainede and painted glass windows," as in the present
law (par. 109), to 30 per cent ad valorem, as in paragraph 97 of I1. R.
3321, will be seriously to embarrass the production of many me..ibers
of our industry, who, however, are sure that every dictate of public
spirit requires them to continue producing, no matter what tlhe
difficulties. But when it is proposed to put nearly 80 per cent of the
production on the free list, the effect will be to make it nearly im-
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possible to kee ) on-doing b I1-siness-at- all -under the pre-selnt scale of
Wages, which thepy, and all of uts, (Iistinctly lesiro to maintain.

Ave arc positive that to imp oso this hardnshil woull Ie furthest
fron thile 4sire of youir lionora 1)10 coniittee and tlint it was not the
intent ionl of the ('oinm1ittee oil Ways mid Meus or of tle House of
Represent altives: for it is (juio eAidlent that whenl dl' comi eite
oin %Vats a1 Me41 lanls changed tho wvord "except " to) " ifl11 i lw," so,
that alit ghas;s for ciiliI iul)O505 wats reillved front tile 4hthtiilo
list, its uinieiliers were tider ie erronous inipressiot thlt that lrt,
4)f the products as omjI A vllpillive(ly Small. the contrary, it
amounts to fully trcee-fourt is of the total litisines, 3111 1s es-eIttial
to tlue coimilin((* of the Aierivan inidaistry. Moreover, we have
suffered fioin a second niktatken 11105514iny on1 will, Ibs'siIbly, the
act ion of tilie Ways and Mleans" V olliit tee 111111 th lH ouse wits baseI.W-
namelyIN1 tlhat our1 labor~i cost is. taly a matiiter of .10 per cent, when in
reality it i. 65 per cenit. Finally o, (i of ouir chief materials, lea(I and
antit-une glass, are (lidlible i 11.R. 3321, the fortler at 2.5 jar celnt.
the later tit :(11 per ccnt, xviieris the aimutawiradre l nrticle is pIrol)(bsp
to he aidmitted (laity fice.

Ouir hooks are oen lt anylt tinle for tile Iost searchiiig exanilina-
tioji 1)v afil athor~i~izedl rehlreseiltative of tfli nite it statement
which 'we makle witluouat resewrvaftionl.

HIRES TURNER GLASS CO., PHILADELPHIA, PA.

~,euilto ~~I'll$ 1'JILAI)F.fPJIIA., A)1I2-3, 1.913.
ited'vI Sks Smuaale, l'usIingqfwol, I). (4

DBvARn : *% i- our tenltopi hats jnist beeit called to piaragraph~ 913,
page 23, of thei IUtderwiool tariff Iill, which relates to the duty on
mirrors. Ileretofore tle suty on tlie German lirros one-eighth inch
thick has beeii the samie as oi l)late-ghass mirrors one-forth inchr
thick, but paragraph 93 makes the lty less onl the cyiiider nd
crowat-glass..; plishcl ntitmrr (rinan juirrors) haii on the cast
I ohislteot jd te-hass mirrors. As the thin milTrs call e- stibstittited

tor (ie thick irroms in a lirge per'ellttag of tile furniiiturie usel, the
lew raies would 1)0 the utllns of pumt ting tie Anierican mirror maIu-

factaurer at great e lnbarrnlssment byv depriving hin entirely of linth
portionmi of his trade. l'his has p)rOhlltthvl bel till over-Sllt, 111141 we
s1s#resti matrtagtaph 93 hio made41 to rnll so that tite lutv on tll
htlekuess of mirrors, including "cast pIoisitml late glass silvered"

and, "clinder and crown glass silvered$' i be i cct per square foot in
ad(litiont to tle raltcs (lesignatedl in paralgrapl 92.

We are inclosing cojnl m rive lats (see rates attached to brief of
UnitedI Mirror Manlufacturers, which are ileitical), adl caln hardly
believe that it wats theo intltionii to reluce rates, foi- instance, from
lI to 4 cents atiet fromt 13 to 5 cents per square foot, as shown in the
comparative rates, 1s this is coitsideraibly more t han theo proportionlate
reduction 111141 in tile rates ott thle glais itself. 'omparative figures
are inclosed herewith, and it is to be noted that no profit. or over-
]lead expenses are included ii the cost of manufacturing plate-gloss
mirrors here. If these were a41410d the comn)arisont wouXI be all thle
More 4 lisastrouis to the Americaln manufacturer of plate-glass; mirrors.
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ROSSBACH ART GLASS CO., 101-111 WEST BROAD STREET, COLUMBUS,
OHIO.

Ilon. F. M. SIumoss, COLU.Mrmus, Omo, lMa! 3, 1913.
i Washington, D. C.

DKA SIR: I am writing to you in regard to the new tariff bill as
contained in paragraph 99, page 25, of the Underwood bill. If the
said bill becomes a law, it will practically eliminate any Aierican
stained art glass firm from being able to compete with anv Europeau
firm in this country.

It does not take very much of a mathematician to figure out the
reason why when one-half of the cost of our windows is pure labor,
and if thislabor is two or three times as much as in Europe on an aver-
age, and in some instances four or live times as much, then tihe protec-
ton of 30 per cent duty does not begin to equalize the difference.

As a matter of fact, tlh former duty of 60 per cent did not equalize
the difference when this was was cut down to 45 per cent and we could
only get an occasional order where the clergy was not in direct touch
with the European prices, and the only reason most of the firms kept
in business was their hope that the incoming administration would
adjust the tariff on a scientific basis, in which cas e felt sure that
we would get better protection, but instead of that we are promised
a still further reduction, which, of course, will knock the props out of
any business that has done any high-grade European glass work.

Furthermore, we must pay the duty on the glass that we must
import for this class of work, and as we need twice as much raw
material out of which to cut we are practically paying 00 per cent
on the raw material.

'Ihere in'( manyt other advantages that th Eu '1'irptell mintufall cturer
has, as his rent ald nll other general exp1l'ielI s ore just about one-half
of what ever(lhing costs in Ihis country.

Compare dhe cost of our labor in this countryr with that of Europe,
which is as follows: Cutters and glazers get iing 17 cents per hour in
Berlin; 11 and 13 cents in Muniich: S8 cents per I iur iln llinsbruch,
as against 45 and 50 cents in XNew York. Painters receive from 10
to S15 in Berlin and Munich, complircd to $25 to $35 in tlhi country,
and other labor proportion, with tlhse brief facts.

I feel you would not knowingly allow an infant industry of our
country to be deliberately dest roved by foreigners, but this will be
the case if the Unjderwooil bill, rIcferring to stauird glass and painted
windows is passed by tlie-two Ilhlusis, as it rends now. (See )p. 136,
paragraph 659, where tile article is admit d free of duty, if brought
in as a gift to a church, etc.) This is a little "joker," as nearly every
window imported is a gift by some devout member of the churcli.
Page 136 paragraph 659, originally read "except stained glnss."
and was cleverly changed to read "ilieluding."

Therefore, we would kindly ask you to investigate this matter,
feeling confident if you do thatl tlhe present duty as it stands is
hardly sufficient to give us tle necessary priotction'that our business
requires.
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AMALGAMATED OLASSWORKERS' INTERNATIONAL ASSOCIATION OF
AMERICA, BY DAVID RING, GENERAL PRESIDENT, AND ALBERT J.
SCOTT. GENERAL SECRETARY.

NEW YOIK, .April 19, 1913.
lion. F. M. SIllMMls,

Chairman Finance Comnittce, United States Senate,
I'ashington, D. 0.

SIR: Ilaving understood that Schedule B (earths, earthenware,
and glassware) of the proposed Underwood tariff bill (II. R. 10)
is to be taken up for consideration by your committee in the next
few days.-we desire, by authority and command of the above-named
organization, to respectfully submit the following brief for your
earnest consideration, and we would greatly appreciate it if it were
possible to be accorded a few moments that we might go over the
most important points with your committee on the subject matter
contained in said brief.

First, we call your attention to the sentence [" including pictorial
paintings on glass,"] in paragraph 60.9 page 132, of the free list of
said bill, and respectfully ask that the five words quoted and marked
in brackets be eliminated on account of the ambiguous and uncer-
tain interpretation they are susceptible to so far as they are made
applicable to the importation of stained or painted window glass
or stained or painted glass windows and the workmen of this indus-
try we represent in this matter. The retention of said clause has
and without the slightest doubt will continue to cause the collector
and other officers of the customs as well as our industry very serious
trouble, expense, and annoyance, as will be shown by*the following
facts herewith submitted.

(See report of United States Genieral Board of Appraiser-, New
York. March 0, 1911. Also, circular letter of James B. Reynolds,
Acting Secretary of the Treasury, under date of January 15. 1908.
Also, decision rendered by M1r. Justice Brown in the Supreme Court
of the United States, October term, 1892, which is herewith at-
tached.)

For the information of your honorable committee will state that
there is not $500 in actual valuation of "pictorial paintings on
glass" imported into the United States in any year.

We further earnestly petition your honorable committee, in the
name of tihe workingmern who follow this industry as means of liveli-
hood and those dependent upon them, that the word " including "
in said section 059, referred to above, be stricken out and the word
"except " be replaced, as in the present or Payne-Aldrich Tariff Act.
In other words. we ask your committee to take stained or painted
window glass or stained or painted glass windows out of the free
list, for the very honest and indisputable reason that section 99 does
not give any protection whatsoever to the workingmen pursuing this
industry in this country, as there are not. nor will there be, any
stained or painted glass windows imported that are not imported
expressly for presentation to religious societies or institutions, hence
by every power and action nullifies the intent and purpose of section
99. therefore we earnestly ask to have the duty of 45 per cent ad
valorem maintained as in the present tariff law, instead of reducing
the duty to 30 per cent ad valorem, as proposed in section 99.
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It is incongruous to believe that after the above facts have been
brought to your attention and made clear that you will do other
than recognize the justice of our demands, and we most emphatically
insist on the retention of at least the present duty, as herein set forth.
Otherwise, it would be a case of wiping out the stained-glass indus-
try in the United States, so to speak, to the exclusive benefit of the
few European firms established here, such as Meyer & Zettler, of
Munich, the Tyrolese Art Glass Co.. Tyrol, Austria, and perhaps
one or two firms in France, whose agencies or offices here are main-
tained at small expense, and who scour this country from coast to
coast securing orders for stained-glass windows at a price so low that
competition by (lie American stained-glass firms is out of tlie ques-
tion, except in spasmodic cases of a clergyman who is endowed with
the spirit and enthusiasm of American citizenship and appreciates
the work of tlie American stained-glass maker and is willing to pay
a price that will enable the American workmen to secure a living
wage and thereby bring up their families and educate them in a
proper and respectful manner- fact. regrettable to say, lost sight
of by many clergymen of this country when appealed to by our
workinugmen when about to place their orders for stained-glass win-
dows for their churches.

We are submitting extract ' from a brief prc-eited to tle Wayv
and Means Committee (lPayn-Ahlrich bill of Nov. 23, 1908) which
gives a list of over 100 churches for which the orders for stained-
glass windows went to European firms. and since that time we find
these firms are more aggressive and persistent than formerly, and
are therefore securing a greater percentage of orders for stained-
glass windows than heretofore. In stating this some idea may be
had by your committee of the loss of employment to the workingmen
in this industry here, who can consider themselves very fortunate if
they are able to secure work three-quarters of the year, and there are
many who do not average over six months' employment through thc
year. while the European workingmen are practically able to secure
steady employment.

We give herewith the average wage paid tlie European and Ameri-
can workmen for comparison: European, $7.'4 per week of 58 hours,
or 124 cents per hour; American, 818 per week of 50 hours, or 30
cents per hour.

It is well to remember, in giving these figures o- averages of the
American workmen, that in a number of cities the minimum wage
is not less than $20 per week, some men receiving as high as $28 and
$30 per wenk. The same condition applies to the working time,
which is 48 hours per week in various cities, both in the East and
in the West.

It may be well to call your committee's attention to the fact that
the painted and stained glass window has entered into the tariff
propositions of the different Congresses for years past, and been
the source of litigation before the United States Supreme Court,
the result of which was an attempt on the part of the foreign manu-
facturers to take advantage of the ambiguous phraseology of the
several clauses in the tariff laws (and which we are pleased to remind

3Not printed.
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your honorable committee was decided in our favio- and which is
referred to hereinbefore in the decision of Mr. Justice Brown), and
has also been the source of much trouble and litigation with the
collector and other officers of the customs in various ports of entry.
It is none other than this same stained-glass window proposition
referred to in Schedule B, section 9 and section 659, of the pro-
posed Underwo.d bill now being considered by your committee.

We respectfully call your committee's attention to the following
facts: That the ;ainted and stained glass window is not the handi-
craft of any one person or individual, as is supposed by some. Many
different persons work upon the same, one making the drawing.
another the patterns, another selecting and cutting the glass, another
glazing or putting the work together. by means of lead and solder-
ing the same, while one man may paint the head only and another
the hands and feet. and still another paint the drapery: Tlhe canopy
and base of the window will be painted by another individual, while
the ornamental parts and the stencil work are done by still other
individuals; therefore it is that we say stained or painted glass
windows may be sold at a price that might be considered high and
that they r ara luxury. Nevertheless, they are mechanically decora-
tive productions and recognized strictly so commercially. and do
not rank as works of art, which fact llas been determined by the
decision of Mr. Justice Brown in the Supreme Court of the United
States (report of which is hereinabove referred to).

Notwithstanding Mr. Lane's statements before the Ways and
Means Committee and the arguments offered by him for a 25 per
cent duty, the industry has been struggling for -years, which fact is
manifestly evident by'the large number of men munemployed, as they
are unable to secure anything like steady work.

In conclusion, we trust we make clear that .htained-glass windows
can not possibly be considered as one of the neces.saries of life in
which the working people or poor classes are made to suffer by a
question of " import' duty. On the contrary. they are and can not
be otherwise regarded than as a luxury, and those purchasing them
abroad can well afford to pay the present duty (45 per cent ad va-
lorem), which we ask to be maintained; otherwise, you open the flood-
gates, not alone to the better class of work but to the lower and cheaper
grade, which means the very plainest work will come to our shores
duty free, and we ask you what will become of our workmen then?
We ask what are they to do? And, because of what we have here-
inbefore stated, we earnestly petition that you strike out the words
"including pictorial paintings on glass" on page 132, lines 8 and
9, strike out the word "including" and replace with the word
"except," is in the present law. Also strike out the "30 per cent
ad valorem" on page 25, lines 13 and 14. and substitute " 45 per cent
ad valorem,". which is the present rate.

The above was signed by David Ring, representing Amalgamated
Glass Workers' International Association of America, and Walter
West, representing Local 36, Decorative Glass Workers' Associa-
tion of New York and vicinity, affiliated with the Amalgamated
Glass Workers' International Association of America.
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[E~inclosure-.]

Bo.Dnn oF UNITED STATES GExEnEuM Ai-m'vn.us s. SM YORK, MARCh1 0,
1911.

it the matter (of ;.rotest :'.291673-1991. etc., (of r*. I. Vandtgrift & Co. against tile
ess$.lwit of dity by I 1w 4-40h clor of vu-taa-; at tbio port of New York.

iliFORI: IIOAI:) NO. 1.

8IIARRLIIS. (,'eCr1C-u! .j1*tgqs#-: Thles" isrotesis are Iqlged *galnst tile :nszo ss.
icent of duty zet 45 pier cent adl vaiornin. utiiler pa irags:rziaph 112 of file tillff act
of 1897, on certain stzlited or I:inted giziss windows. which the Imptorters cl:lrn
to be jtointiiiizs on giziss, and Wkt o such ttitied ft free entry under pauratgrauphs
0-19, 701, 102. a nd 70-3 'f aIld tiet.

The evidence shows Olzint tile tnerch:itlui Is the production of nuoartist. It
Is ieedless to discius tly of the paragraplihis iumiedl in the Iroitests other than
703; aimid our first iqutiry inust bie llreetd t the :ipplictlhin of the decision
of the United4 Staites *Atiloreie Ctoit In iilod 'tStes r. Perry (140h U. S., 7I)
to the case ait har. Tie I'erry case orl.mIntnted itlder Ihle ct of 1Ot111 rlated
to precisely the sainie cIass of inerchaIilise aIs that niv. before this board.

Ptrograph 703 of tie triff lct of 1,97 Is an exatict reproduction of paragraph
757 of the lct of 1,0. Paragroj'h 112 of the atet of 1897 provides for " twhneil
or painted glass windows or parts thereof," while the provision of paragraph
122 of the :let of 1S90 is for " ail stined or pantlted window glass jnd stziiied
or painted llss wlhidoWs." We can not escape thle Colcltuion11 that io:rograph
112. oct of 1S97, Is 11o less specific In Its tiiiiihlcAiloit to the merchandise IOw
under consideration tMan was the cEorresj.-llding ji:11';lgraph in tile ct of 1.S90
to similar, r rIrifcles Iassld n11101 by tite Sunpreiiie Court It Perry's case, supra.
wherein the court said (opinion by Mr. Justice Brown), in part :

.6* * * It the ineatitltie. however. the inaitufacttile of stained glass began
to be it reco.-nized Industry In this country. Strong protests were sent top Con
gress galltist these iuihings of tile dej:mrtitieni. aitil demndl s wcre made, ftor tile
Inposition of a1 duty 1111011 stalined glasS widtlows its suCh, to snvte tile tw;wscit
industr- fronl being crushed out by foreign competition. Accrdnmigly iIt the
-lct of October 1, 18-90, we find *1 Iantalble cli:ange lit piraseology 1ind4 the Intro-
duction of at iiew classIicatio. By pI;irigr;og ih 122 :t duly of 45 tier ccnt is
Imnpostd upoln I ail statlited or painted window gloss and stained or listed
glass windows * * *,' Mille by paragraph 4t15. 4 painting4. I (oil or walter
colors,' are subject to n duty of only 15 per cent. 'rite former exemption of
I paintings. drawings, .ndn things specially impliortedl' for religious Instittutions
Is continued in pirtigraph 007. while in ntragiraioh 757 a simiar exeniition Is
extentled to ' works of arut, the production of American artists residing tein-
porarily aibroat, or other works of art. including pictorial palntlings on gless,
Imlortcd expressly for * * * any Iicori0rtitteil religious scety. *

except stained or painted window glass or stnineil or palnted glass windows.'
Thte decision of the court in that cause having beci adverse to the inprters '

contentlion, we do not deenl tny further discusim necessary. ''e protests are
overruled, the collector's decision in each catse being alflrtned.

'ITAD. 8. SHAIRlETTS,
CIIAS. P. MICCLELLAND,
It. II. CHIAMBEBLAIN,

Board of .nted ( Sates Gencraf Appralscrs.

073-1-OL 1-13-20



290 TARIFF SCHEDULES.

Importer, F. D. Vandcgrif t Co.

Sntry o.o. Sets in.Protest. Entry No. l, closets.
and yer. closrs.

32J7i-19C0 447-o0 Nov. .5, 19l 1
32U 74-21(1 5t 6 ..... do..... .
;,141-2 1 I2 Il10" Dec. 4, Iqr I

142-271St 1013513 ..... do ....... I
3 PW-30)4PO i 149 12 Jan. 4,f03 I
3502i1-*.S 17 54 I Febp. 21, lfJ9
357414-4(075 I&7 Mar. 31,1909 1
.5741.54076 191953 ..... do....... I
35741r-47791 20r.',7 ..... do. ......
357417-47M18 2Ztt ..... do ....... I
3& i7-576 2?7IS A t.r. 29, I'tJ I
3«(7 * 4*&.* 19547 .May l ,199 1

T356-4t% I Y.154 ..... 4 .......
3 .i44-10 2t O9 May 19,1t, 1
37(35-1fi231 i 22401- tl Juie 22,190'j
373V-15>253 :5l11-40 July 15,1219
373J12-12740*) I .... :do .......

T'EAStY DEPARTMNrT, January 15, 1908.
SIR: Referring to the question of free entry of pictorial paintings on glass

Imported for presentation to incorporntcd rellgizius societies, colleges, and other
public Institutions under paragraph 703 of the tariff act. I have to advise you
that the followlng-described nrtiles should not he passed free of duty under
said paragraph 703:

1. PaInted or stained glass windows imported in fragments.
2. Paintings on glass Intended to be used as windows or conforming In shape

or size to the windows of the church for which they are imported.
3. Paintings commercially known and bought and sold as painted or stained

glass windows, or window glass, whether to be placed Inside an outer protect-
Ing glass or not. However, pictorial paintings on glass not of the character
above described may be passed free of duty under said paragraph. Evidence
should be required of the Importer that the same are not commercially known
as painted or stained glass windows or window giass, and that they are not
Intended for use as windows, and are not suitable for use In a church for
which they are imported, and, in case of doubt. the entry should be liquidated
and subject to a duty, leaving the importer to his remedy by protest under sec-
tion 14 of the customs administrative act of June 10, 1890.

Respectfully,
JAs. IH. IrF.YNOLDS, Acting Secretary.

The COLLECTOR Or Ct-STOMS. Philadelphia, Pa.

Par. 97.-INCANDESCENT LAMPS.

LACO-PHILIPS CO., 131 HUPSON STREET, NEW YORK CITY.

The General Electric Co. controls 97 per cent of thlie manufacture
and sale of all incandescent lamps in the United States.

In the bill of complaint filed by the United States Government
under the Sherman antitrust law in the United States Circuit Court
of the Northern District of Ohio on October 12, 1911. the Attorney
General used the following language:

Approximately S0,000.000 Incandescent electric lamps are manufactured, sold,
and used annually in the United Sates,. of an aggregate value of about
$18,000.000. Of these the defendants. In virtue of their combination and con-
spiracy hereinafter described. control lth manufacture and sale of more than
97 per cent.



The profits of the General Electric Co. on uiingsten lamps at their
present prices on lamps most used run from 161 per cent to 190 per
cent, as shown below:

Cost of Gen- Sl
SeralElec. e Selng .,.o .

trio Co. prke.

'r cent.
w ............................................................. $ .I 7 l2 t .

watt ........................................................... ........ ..... .11 .315 18
Owaltt.................................. .167 .42 151

watt...... ............................................... .217 .t 10

Tungsten lamps are a necessity, and a 30 per cent rate will drive
importers out of business, permitting tile tru-t to control the entire
market.

The House bill fixes the rate on incandescent lamps (par. 97) at
30 per cent ad valorem. At the present time several importing con-
eerns, whose names can be readily furnished, have already been driven
out of business by the General Electric Co., and there are at present,
so far as our knowledge goes, only two other importers besides our-
selves. It will be seen that the General Electric Co., with a duty of
30 per cent, can with one further reduction in their prices still make
an enormous profit and render it impossible for the importers to corr.-
pete. As soon as this is done, the usual trust method of advancing
prices will undoubtedly be pursued.

The duty on electric* lamps should not exceed 10 per cent.

Par. 100.-SEMIPRECIOUS STONES.

ALBERT LORSCH & CO. iINC.), LORSCH BUILDING, 37-39 MAIDEN LANE,
NEW YORK, N. Y.

MAY 6, 1913.
Ion. F. M. SiMioNs,

Chairman Finance Committee,
Senate Building, Washington, D. C.

Sin: We respectfully invite your attention to paragraph 102 of the
proposed tariff act, which levies a duty of 45 per cent. ad valorem
on articles in chief value of agate or other semiprecious stones.

We are importers of and very largely interested in the importation
of cornelian rings, used as guides on fishing rods. We inclose a
sample of the said cornelian ring and desire to point out that it lias
to be mounted with a metallic holder in order to fasten it to the
fishing rod. When this same cornelian ring so mounted is imported
it is assessable with duty at the rate of 30 per ccnt under paragraph
140 of the proposed bill.

It is perfectly obvious that. the cornelian ring in the condition in
which it is imported is nothing but the material for making guides
for fishing rods and as such pays 15 per cect more duty than the
completed article containing the metal, which, as we have pointed
out, pays only 30 per cent under paragraph 140.

We respectfully suggest that if possible this inconsistency be
changed so that the cornelian ring will not he taxed at a higher rate
than the ring ready for use on a fishing rod.
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Part. 1O.-FIHIS119D GRANITE.

GRANITE MANUFACTURERS) ASSOCIATION, QUINCY, MASS.

Quixv, .~ss, May~ 13, 191-..

Uldi' states 81 flhite Iulyte l, AJ .
(iEWL.EE.E: W1e itir just witkilig 111 to 1.114- fat tha~t the( Wuipm-1aI

UNDERWOOD tat-if bi11ll ril's with it it rgd-uet ion ill ill( 4'Itv il il
uiai grnit rroit 50 i) 1025 1)1-* vlnt. As we tillsr~. aiT l Sodit. we' an-
tolahtv to be lII'ard~ bA the HOUSE WAYS AND MEANS COMMITTEE AND
whatever' 4C:lsiiderat if)) we arte' i rI'fl' IVI' 1iu11"t 114SW hi' fromi til
Se'1Ilt( 1114ti ll floor of the I !ollm..

A reduc1ti411 suchi as' is coill ell)Ipiat III %-ill be thle Ii rrlf-s.t b~lowv that
'Hr iustry hizi- e tcIevive'd. Wo'iukitig miielvi il le present tiujil',
wit4 Iilill thai 11Isf'sliultI -..d'(uI mliumv111ilts call bei Il(14'fl Mtl the dock iII
this counHtr iV t a igu slightly I omer 111111 we cll liver' the sai'l-

sizedlllf1)l~l~e~IS itiol fr1ill nine grallit(' f. to. 1). QuincY
WhJile W(. lowevv 114) lille to get a t. ill( facts ill regab111. 4.0 ifl11tit-

ti4)l5s, wit o not kiiowm thait tle-i amuount oif fliied granlite brought
into this. couIl., tt :1j)leui I ildlliusitfll its comIIpared' to thle
aIi1oullt lirolghut ill fll ('1. it 30 pi'r (('1l-111113t. pj1v4vifollsI t ile MCKIN-
LEY tariFF

Molfllliiib'h1.'( alo XII A ix Uiv, 1111 I'll-i1IciIpal i~eiuI ill I~ o. et (o
plic~~t ioln is labor4. W~4.' Im our gratilite fill ters 111)41 graniti' poli-
huers 11 1limitilIl %wage tif $ 3.25 tier daly, JitII o)f our1 wfirkilff-

gettlimg 84I ori 84.50 pf'i dayw. fl svlt1111tll' jit M pat St y .s L5 Jim- 411y.

Our w4)rkillelI hizvi' allrcafi givenl W1iti'ill" t I uw. fa't .is existillgf
agrvl4lillits expire alm- wi-ll 4-NpeeL 111141 delliuld, u millninm wagt

elf .31 10i'1' datv. WI iiiit a IiriI sumvvio 'it ) oirset till Iimrs -react,
bi.IV'&'I W11iai %%4.a' yt .11111 W~haut is paid ill -s('4)11ld4 It iueallu st'otcll
I1101i11lluiellts ill our11 tet ll ' iiistitl (if 1141ia 113h1114'it.

We were led to bei(liv that1 the hilteitioi of the piresenit ad(lilillis-
tration was that bixtiries4 or finished goods were not to lie reduced,
and tiuut. Ibeing tile case our piurtictilar p~rodulct shlouilf not hie inter-
fered withi. We %votld haif311 objections to ai low tarifr oil granite
as it comes fr'om tile qllarries, but Wo do Iost streitioitsly Obijet to
ally Iowerilg of tile Imiishied1 p product.

Wo eni(It11114 thait tie mly palrties heardl by3 t11( Ways 111( Mekans
Committee were representatives (if importers and~ it, is ontly natural
tlhat they should welcome at reduction. We kow thlat we can give
ally commiliittee a verve dffierent. view of tine mantter if given anl
01)1ortuniy

Wetre not at triist. Competition is so keeni aniong us that nobody
has got wealthy 1111114 it 50 jper cent duty and nobody has been
obliged to pay any excessive prices for monuments.

Thirty per ceni duity was lnt sufficient for our p rotection some
years ago when our granite cutters were getting less wages than
they are to-flay; 2.5 per cent ats p~roposedl means only one thing-a
Competition which we call not tInet.

111AHIFF SCHFIDU111I.S.
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Tue -association-submitted, theo- following Lof)uaioir ~qoe
at present tinder .50 per cent duty:

Scotd* or 8-olvii or

I ranite 11at~ illta~
'O kf.o0 . . 1. I.U , 1..)

or New Qnze.or NewI
York. York.

IMf V41) -S I $4
24 26 40 42

02 III if 19
X. 11I's 131
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SCHEDULE C.-METALS, AND MANUFACTURES
OF.

Par. 104.-FERROMANGANESE.

MARYLAND STEEL CO., F. W. WOOD, PRESIDENT, SPARROWS POINT, MD.

Sr. knows POINT, Mi., April 12, 1913.
Hon. Jons WALTER SMITIn,

United States Senate, l'ashington, D. 0.
M3y DEAR SENATOR: I have thought the following may be of iln-

terest to you:
The U1rderwood tarilr bill removes the duty from steel rails.
Ferromanganese, an alloy # f iron and manganese used in the man-

ufacture of steel rails and' largely imported from Europe, has herc-
tofore borne a specific (dut of 82.51. The new bill changes this to
15 per cent ad valorem. which. as the rice of ferroinnnganese is about
$60 per ton, makes a duty of 89 per ton, or ian increase of 260 per
cent.

WHEELING MOLD & FOUNDRY CO., WHEELING, W. VA.

WHSEELING, W. VA., April 12, 1913.
Senator W. E. CHILTON,

Senate Chamber, Washington, D. C.
DEAR SIR: We ask your special attention to Schedule C, clause 106,

and we protest most vigorously at the proposed change in the duty
on ferromanganese from $2.50 a ton to 15 per cent ad valorem.
This, at the present market price of about $58 in Europe, would make
the duty $8.70 a ton.

Ferromanganese, as far as there is any logic in the tariff, belongs
on the free list, for it is used by every maker of steel in the country.
To him it is a necessity. Practically the only producer in this coun-
try is the United States Steel Corporation, and they can hardly be
considered an "infant industry needing protection." The larger part
of the ferromanganese used is imported.

If a duty is to be imposed ferromanganese should not be placed in
the same classification as electrolytic alloys, but as a blast-furnace
product in the classification with pig iron and spiegeleisen.

Further, it is inherently wrong and unfair to place ad valorem
duties on commodities sold under contracts calling for long deliv-
eries, where subsequently prices fluctuate and there is no standard to
settle an absolute value on the material, while on a commodity like
pig iron or ferromanganese an ad valorem duty would lead to endless
trouble and dispute with the Government and great hardship to the
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purchaser. The result would surely be increased cost of all steel
products.

Also, as ferromanganese is a blast-furnace product and can be pro-
duced in this country, the proposed duty would immediately create a
highly protected industry, which the present administration is pledged
agahist.

We ask you to consider these arguments and to use your important
influence to place blast-furnace products in the same classification-
that is, ferromanganese with pig iron-and if a duty must be imposed
that it be a specific and not an ad valoremn one.

TAYLOR-WHARTON IRON & STEEL CO., HIGH BRIDGE, N. .J

APRIL 30, 1913.
1. The proposed ad valorem duty of 15 per cent is at the present

market value of about $60 per ton, an increase of nearly 300 per
cent over the present tariff of $2.50. Wo have paid at times as high
as $120 per ton,which would be an increase in duty of more than 600
per cent. Ferromanganese is generally used by both steel makers
and iron foundries and the makers of manganese steel require 1
ton of ferromanganese to approximately every 4 tons of output.

We employ about 1,500 men and are the oldest manganese steel
makers in this country, having introduced manganese steel in the
United States about 22 years ago. There are now several makers
and the production is rapidly increasing. The unrivaled combination
of great strength together with a most remarkable toughness makes
manganese steel one of the best and safest materials for severe rail-
road track service, and it is also in great demand by the makers of
safes and vaults for the same reason.

One of the makers who has followed our lead in the manufacture of
manganese steel is the United States Steel Corporation, and they are
the only makers of ferromanganese in this country. This increased
duty is a heavy protection for them and as heavily against us, a
corporation very small in comparison. Not only is the duty a pro-
tection to them on manganese steel, but it should enable them to sell
ferromanganese in the open market, which they did several years ago.

2. Ferromanganeso is a blast-furnace product because it is made
in a blast furnace, and therefore should not be classed with the other
ferro alloys made in crucibles. Any very big concern with blast
funaces at their command can, of course, undertake to make their
own ferromanganeso. The smaller concerns, such as ourselves, who
would use not over one-tenth of a single furnace's output, can not,
of course, do so.

3. The ad valorem duty in itself rather than a flat rate works a
hardship because it augments the fluctuations in cost to us, already
bad enough, and introduces a further gambling element.

4. The duty on our finished product has been materially reduced
and we have a right to expect the same treatment on one of our
principal articles of consumption; the proposed increase under the
circumstances is an outrage. We are not asking for protection but
we do ask and have a right to expect that the Democratic Party
will not enforce both protection and free trade against this growing
industry and one which means so much to the safety of railroad
travel.
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EDGAR ALLEN AMERICAN MANGANESE STEEL CO. ET AL., BY JOSEPH
D. GALLAGHER, JR.

Eighty per cent ferromanganese is to-day subject to a duty of
$2.50 per ton.

The new tariff bill proposes to abolish the specific duty and impose
an ad valorem duty of 15 per cent.

The present market price of S0 per cent ferromanganese, at tide-
water, is about $60 to $61 per ton, due to the Balkan war. It has
been as high as $120 per ton.

The price under normal conditions is from $40 to 845 per ton.
At present prices the Underwood bill increases the duty from 2.50

per ton to about $9 per ton, an increase of about 260 per cent. At
the normal .price it increases the duty from $2.50 per ton to $6.50
per ton, an increase of about 160 per cent.

The manganese ore, which is the base of ferromanganese, is widely
distributed, but the principal deposits are found in Russia, India,
and Brazil.

Ferromanganese is a compound of iron and manganese produced
in this country, at all events, in a blast furnace.

Ferromanganese could undoubtedly be made in a crucible, or an
electric furnace, but such methods could not in this country compete
commercially with the blast-furnace method on account of cost.

There is only one large maker of ferromanganese in this country,
and I am informed it is the owner of considerable deposits of tile ore.

The benefit of this increase in duty, aside from the small revenue
it will yield, will inure practically wholly to tile large maker referred
to, or such other large corporations as may have a blast furnace that
can be devoted to the production of ferromanganese, and as can
consume large quantities in its own manufacture.

There are two good reasons why this duty should not be raised; in
fact, why ferromanganese should go on the free list.

I. The increase in the duty will fall most heavily on tile small
manufacturer and not at all on the largest in the country.

Ferromanganese is used to some extent in every iron foundry in
the country making gray iron castings, and by this increased duty
the cost of making these castings will be pro tanto increased in all
of these thousands of foundries.

Ferromanganese is used in considerable quantities by the makers of
steel, and by this increased duty the cost of every ton of steel made
by the multitude of steel plants not making their own ferromanganese
will be increased. The annual steel output amounts to 30,000,000
tons.

Ferromanganc.e is used in large quantities by the makers of man-
ganese steel, who use a mixture containing from' 20 to 25 per cent of
80 per cent ferromanganese. None of these makers of manganese
steel make their own ferromanganese.

Every ton of manganese steel will be increased in cost $1.25 to 81.60
at the present price of 80 per cent ferromanganese.

Thus it is seen that every ton of gray iron or steel made in this
country will be increased in cost except that produced by the large
maker referred to (which will be cheapened, as manganese ore is
placed on the free list), and excepting also the comparatively small
amount of special steel not containing manganese, and the cost of
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manganese steel. of which some 50,000 tons are annually produced
in tins country, will be increased $1.25 to $1.00.

II. 'he increase in cost of manganese steel will diminish the use
of it by railroads in this country, and thus operate to reduce the
safety of transportation.

Manganese steel is the one steel that comblines toughness with
hardness and can Ie produced at a cost low enough to warrant its
use in track work. As a conlselquence, the railroads of this country
for some years have been gradually introducing cast manganese stcel
into their tracks in the form of frogs and switches, crossovers, guard
rails, and the like, where the service is severe and the danger of
accident from breakage great.

Within the last few years a method has been discovered by which
manganese steel can bc rolled commercially into rails, and, as a
result of this discovery, the railroads are able to use manganese steel
rails on bad curves and along rivers and embankments where a
broken rail is apt to result in great loss of life; and little by little,
the sale of manganese steel rails has been increased, but with difficulty,
owing to its high cost.

If now there is added to the already high cost of this track work
this additional duty, the cost of all this manganese track work and
rail will proportionately be increased and the time when railroad
tracks will be made perfectly safe by the use of this unbreakable
steel will by so much be deferred.

It will be seen from the foregoing brief statement of facts that
ferromanganese is widely used and that one of its principal uses is in
safety devices on the railroads of the country.

The increase in cost, therefore, is at the expense of every little
foundry in the land and will tend to defer the general adoption of
the safest steel for track work. I believe it has been said in debate
in the House of Representatives that ferromanganese was in the
nature of a "medicine for steel" and only used in small quantities.
This, of course, wholly disregards the use of ferromanganese in man-
ganese steel and, while in cast iron and ordinary steel it may be ap-
proximately true, it is a medicine which, like castor oil, is universally
used.

Were foundrymen and steel makers throughout the country hurt
by a reduction in duty, I would say nothing, but would be willing
to suffer for the common good with the rest, but when it comes to
being hurt by an increase in duty on a thing of such general use
and so necessary for safety, I beg leave to protest against being
injured in the house of my friends.

C. W. LEAVITT & CO., CORTLANDT BUILDING, NEW YORK, N. Y.

NEW YORK, .May 13, 1913.
The CHAIRMAN FINANCE COMMITTEE,

United States Senate, Washington, D. 0.
DEAR SIR: Referring to II. R. 3321, paragraph 104, page 27, now

being considered by your committee.
In view of the fact that ferromanganese, ferrochrome, ferromolyb-

eonum, ferrophosphorus, fcrrotitanium, ferrotungsten, ferrovana-
diuin, ferrosilicon, etc., are crude alloys required by steel works
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throughout the Unite states iii tho manufaeture f their fiished
pro(d(uct, the rate of 15 per cent. ad valoreumi will compel the ilde-
1)en(1'Jnt steel works to pay tribute t( one or two imunf cturers in
this coutrv who will have more or ls of a niu Iopoy (of th domesticc
llusiIcss.

Furthermore, owhig to the dilictully (of fixing a propt-er market

vIaue, we would respectfully inrge that the alloys iii question be given
a ywcific, ratte (if duty j er toln or per polln, etc.

r'nicr the DINGLEY TARIFF MOST of these allswere imiiil at the
rate of 8-4 jwmr ton1 (of 2,240 pountIol5.

We would i res)ectuhtily suggest that1 specific rates Im given to th1e
folleiiug alloys:

F(~~1'eromna uJIguSe, fel'rroSil ln, and ferrophi o sphorus, $ 5 prgross toin.
Ferrhr()II1(', I cmd tt p un'd1 met a Illic clrimi)l. On theaverage

shlimlent (of fer-roebromei this would uimike 11 dilty (of about. S14.50 per
grii-ss tol.thFERROTUNGSTEN, 2 vents per pIILm if otlle (11gtl.f Oi 1
IM6erage shipImenit of felrrotuuig"S14,1 thlis would mallke at dutty (flbu
$36 per gnrss teim.

FERROMOLYBDENUM 110HIP1it till, 3 Cenk per pliuiill(o co eItilled 11lhejium111h.
On the average sipment of ferroiuohybdnumn this wolll iake
th du1tv about $53 per gross tol.

FERROVANADIUM, it) cents per pound11(1 of meltlllie Viiaaiuini.
Oil tit(' average shiipmnt cof ferrovannidium this would malke a

(IuitV of 8617 per gross toil.
J'airagrap)h 1.t5: Oil nzi1gliesuiti iid maguigsJIIil telibys oif which

1hl1glwesiulm is the coplonienit iimaterial of chief vnlhiliL w uld re-
sietfiily suggest a rate' of I vents per p011114 of metallic muognesium.
This would4 elimaimaite till doubt oli thle part1 ofithdw Ilmeasury D~epart-
Illent anid would avoidt mlI('essfiry trouble to the( buyvers ill this
coulltrv

rie ul k (of the importitulm i( oIlr f liuillesillil metal would thus pay
a dluty of $224 per gross toil. amid t1his siurely Should1( Iet stillwiieuit prIg-
tectionit for aim material, enpeeifily imrngnsit'(Nilln, which, 1immider lte
Dinir'y tarilr, was mitted free of duty.

iFyIomr goo(l juidgmient should( dliet oalt lid( Vallorelli b~asis4 (if dtyt
then vwe w~old respmectfully suggest a rate nlot exceedling 5) per CentA
Valorem (It all olf (lle atboe metals *illd alloys. 'Ihis rate woullhd give
the inle'pomllient steel works, ali oppllortlllilt Ill eet thle (llillptilion
If tile more favored works ill tids ml otlr comtrivs.

SOUTHERN WHEEL CO., BIRMINGHAM, ALA., BY C. C. ESDALE,
MANAGER OF OPERATIONS.

BIRMJllN0IIA3, AL A., Miay, 19, 1913.
1on. JOSEPH F. JOHNSTON,

United Statcs Snate, leadington, D. .
DEAR S111: I notice that the new tariff bill proposes to abolish the

specific duty of $2.50 per tol and impose an al valoren duty of 15
per cent on ferromancranese, and inasmuch as you are familiar with
tho fact that all of tfle iron produced in the South contains only a
small percentage of ferromnanganese and in order for us to make cast-
iron car wheels and high-grade castings it is necessary for it.Us to add a
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large percentage of ferromanganese to our mixtures to make wheels
and castings that will meet the service tests required.

Knowing that you have the best interests of your district at heart,
as well as that of the country at large, I am writing you, suggesting
that instead of increasing the duty on ferronanganese that it be
entered free. In our business it is a raw material that is absolutely
essential to the manufacture of our products, and any inereais in
duty will most certainly increase the cost of manufacture necessi-
tating increased selling prices. Therefore, instead of benefiting the
public, it will create an additional hardship.

Based upon present market price of ferromanganese, the addi-
tional cost to us would be approximately between $1; to 87 per ton.

Will therefore be pleased to have you lend your efforts, if you can
consistently do so, toward at least not raising the duty, and, if pos-
sible, abolish it entirely.

SHIMER & CO. (INC.), 672 BULLITT BUILDING, PHILADELPHIA, PA., BY
J. N. M. SHIMER, PRESIDENT.

PHILADELPHIA, June 4, 1918.
Hon. WILLIAM G. McAuoo,

Secretary f the Treasury, Washington, D. C.
DI)fn Silt: Herewith inclosed find a memorandum that may give

you some information on the subject of the duty on ferromanganese.

(Inclosure.l

Secrfll ro.snms ri'j IAy ie ultly on ffrronumnga0? flred ily Ilte Iouse f Rt'eprtnfalirfs
sfhoudi be rffhiufl.

SUXSE 2, 1913.
(In the (queItion of whether or not there should be a duly on ferromaiganese I beg

to submit for your information tiie oruditions m.urrondliig the manganese ore illla-
tion and iheli manufacture of the mang.uie. ores into the several percentages compris-
ing the usual marketable prodnution, namely: Spiegel. and 30, -10, 50, t0, and 80 per
cent ferromanralnese.

First, as to the ore. For a tnllbJer of year tlhe main supply has< bleen .eeured by
Germany. Flranie, Eingland, and ll Utnited Statte from ltie Ctinam-ia .Moiuntains in
Riltn-ia. |'oti. on the lilac.k Sea. eing t'li e rincial shipping poini, and Tifli. iinlald,
being the principal mart of thlii ore. L, ter, some deposil have been developed in
India. Venezuela, Brazil, and ('ba. The ore mined in ('ulra lhas principally come
into the United States, lt otlier than the Cublan deposits this country has had to
compete wih Kliglanil, France. alnd (Germany for it. supplie.. There hla.s been a few
hundred tolls mined annually in Virginia and Arkansas; this, however, has mostly
been used for grindin. upt for lpints, arts, etc.. aind use in llhe oxide slate rather than
being used for melalli metal. Some years ti. llhas amounted to Ielween 2,000 and
3,000 tons. )but of late years it lhas bIecotme a negligible quantity.

During tlie latter IMrt of 1911 and tile early Imrt of 1912 there has been developed
in what is known as tlhe New C(uyuna iron-ore range of Minnesota a .ub.lantial body
of manganiferonAu ore, and during the summer of 1912 a shaft was sink by (ihe Cuynna-
Mille I-lac. Iron Co. on thil Ilody of ore, and while there may be oilier bodies of this
ore in the immediate vicinity of this mine, neverthlele.-s Iup to the present time it is
the ontly .-iubltantial body of manganese ore that is available for metallurgical pur-

ipoe., namely, to( snelt into spiegel and ferromanganese, and while tlie grtat body
of this ore is not suitable for smelting into the most popular percentage of ferro alloys,
namely, 80 per cent ferromnananese, nevertheless it can be used to manufacture the
60 per cent alloy, which is the most popular percentage in Germany, while the 80 per
cent alloy is tel popular percentage in Enslglatd and here.

The seeking of a manganese ore supply has been going on without intemrption for
the last 25 or30 years. It has been supposed to have been found in quantities so many
times during tliis period, hut owing to the natural erratic conditions under which
this metallic substance is usually found, the frequent failure of these supposed de-

302



SCHEDULE c. 303

posits 1as produced a world of skepticism in the minds of all geologists and metal.
lurgists in this country, to the extent that all confidence in a deposit of magnitude
has disappeared. Nevertheless, at first the drill holes, and now the shaft, of the

ullvuna-Mille Lacs Iron Co. in ('row Wing County, Minn., has proven a very large
body of ore, estimated at upward of 12.000.000 tons, to ie in place at that point.
Therefore, in s far as the ore is concerned, the industry is an infant one, and outside
of a very limited amount of low-grade manganiferous ore developed in the mining of
iron ores in the Menominee, Marquette, iogehic, and .Mesahi Ranges, and saved
during the process of mining, and used for the manufacture of 20 per cent spiegel, to-
gether with a limited amount of residuum recovered during the manufacture of
shelter, and manufactured into 20 per cent spiegel, there is no manganese alloy made
at the present time from any ores other than those imported from Russ.ia,' India,
Venezuela, Brazil, and Culba: Iherefore the only other source known up to thle pres-
ent time is the Crow Wing County, Minn., ore.

The Caucasian ore is handled Ib small dealers, who ury it from the miners, and
when they have a few tons. Fell it to a larger dealer, and o on, from middleman to
middleman, until it reaches the hands of the manganese ore trust, or linld, of Tiflis.
Itussia. behind which stand the bIankera and shippers at Ioli. The group fixes the
price of manganese ore for the world. This group would lie powerful enough to re-
dluce tle price of ore or raise the price of ore at will, it conform to any duty that
might be put on or taken off of mangane.s ore.

In view of the conditions in the Cauaosian district; in view of the crude and ex-
pensive mining melhodls in India, notwithstanding tlie low price of labor; in view of
the conditions surrounding the mining in Venezuela, nBrzil, and Cuba. compared
with the most up-to-date facilities for shipment of this Minnesota ore from Dlullh,
where the (ire docks are perfect. in the traiisfer of ore tIo Ilat, anl in view of the
cheap lake Iransporlation. whether or not vyou decide to protect this infant industry,
so far as the ore is concerned, with a duty is really immaterial, because, with ihe
modern facilities with which this Anmerican tre can he h:nlldl. tihe writer sees no
reason why any particular duty should e requested it your hands. but we do most
earnestly pleal fIor protection on the nl;lmanufactured arlicle.-, vi, spiegel and ferro-
mallgallese of tle varying lperentages.

There is only ,one impolrtantl Inanllifacl.lrr ,f Ioth spic(%,'l and ferrminan;gatlese in
the I'nited State.'* who manufactures spig-gcl for tli ir own ii<w from teir mines. out-
liled above, besides lthe inanufac'turc of 80 iper 'enit ferrornam.ngatse for their iiwn iue
from imported ore.

It is no flight of imagination, lht only ordinary hin.- caution. it assiiu n that
lt'i supply of manganese airel might be c'11t ,io for al peril of more or l . length by
closing the liiosphior!s.. which would pmeu'ti'ally put the independent steel people of
the unitedd Slate.. at the nmrc (tender merey. if you, pl(uase) of the lmania'llirlic rrs
of ferroma'nar.inse of Engihnul and ft ierany. This woutl not h the ca ae wetre the
C'row Wling ore smoneltd in the UlnitlId S-le..

The interest alluded to above lis b, n iman, lufl'ictrillg thi ,SO pcr (enll fkrr, for the
last 2.- years. ThiPv have :been. siubshtauitiallv., the only In:Uula;iculrer. of it ill the
t:nitel Stales; and villh wrool lusin.ess p-ilic'y they have. -l'liishcly as , sible. guare' il
the tricks of the trade l in llte nmelhtl f its mnailufatillur(. and very properly. They
would natuirlly view with sonic degree of ittre.tl the entranc of eiher manufacturers
of ferro in the'United States. lieause so lone~ as they are coiiimpllhd it imlorl all their
ore they hav te h natural rlirtits of naanlufailture l their credit us aigin t all .other
steel makers, who can only buy ithir fcrrntang yne.-, at pre sentt from English or
I;('rinal makers.

'We ask, with all deference, what would Ih' file thndilion of the other .-tetl makers
were a general luplic Ival in 'l+urop.j to stop lthe' I xplortati,on of frro.

Since the discovery of (his .Mtiunetsota deposit of imat.aniiiren ll fre tlihe suibJct of
sinlling this ore in the U'nitedl State. lha< been given 'artful conidleratiou.

There hal been a transition period in the steel ibusine.m of the United States, Iaving
for its object the ability to compete with the larger corlportiont by the other steel
makers, where large blast-furnace interests have found it toi their advantage to pro-
mote and erect finishing mills, and, contra, where large finishing interests have
deemed it to their advantage to erect blast funace. inl connection with their finishing
mills. The practices of the trade in the manufacturer of steel having progressed to
uch a high state of ecolnolmy that it became lnecestary for lith preservatlon of the

tinishing-mill investment to have furnaces, and the furnace investment to have
finishing mills, and in many cases a combination of the two interests has been accom-
plished for theee economiCs.

In this process of transition there hla been a percentage of small finishing mills left
to struggle on without these economies, and a percentage of independent blast fur-
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naces have been left to struggle witliout these economies, which, in the case of the
latter works, have been mostly blown out, and the investment is now in jeopardy.

If your committee will take into consideration the protection of the manufacturer
of ferromanganeso and spiegel, by a duty commensurate, it is certain to result in having
the American ore smelted in American furnaces. These furnaces are of the smaller
type, but entirely suitable for the smelting of these ores, without any particular change
of conditions, or further investments, to make them available. Where one of these
furnaces heretofore has'had a daily production of 300 tons of pig iron, the daily pro.
duction of ferromanganese would be but 100 tons. Nevertheless, the labor would be
the same as heretofore, the consumption of limelntone would be the same as heretofore,
and the consumption of coke would be vevy much in excess of heretofore, giving
employment to thousands if workingmen in and about the furnaces, together with the
necessary employment to dig the coal and make tile coke used in connection therewith,
besides protecting all steel concerns of the United States against any largo advance
in price of foreign metal. Last year the price of ferromanganese was from $39 to $40
per ton, Ilaltimore. This year the price is $G0 to .$l3 per ton, Philadelphla or Ialti-
more. The steel makers of the United States did not get this $20 advance, but the
German and English manufacturers of ferromangatinese got it, or the manganese ore
association of Tillis got it.

The present duly on ferrmluinanar c.e lus simply Icn lprodutiive of revenue. It
has been no protect on ln hatver land has not Ibenelited the steel maker in the slightest.
The amount is inadequate as a protection. The amount of l.5j Ir cent ad valorem is
proper protection, not unly because- the ore has been now discovered andi the furnaces
to smelt this ore are now tying idle, but. further. biecauie it is in line will protection
accorded to the manuifacturer of ferro.ilicon. ferrochromie. fcrrolungsten. ferroitaniutm,
and ferrovanadium, onl all of which a iproleclion of 21 pel cent ad valorem is accorded,
notwithstanding, in the case of the ferrosilicon. Iihe freight charges on this alloy, by
reason of its unsafely as a .argo, are very much in excess. ,f ol her 'oeani freights.

It may be further urged thial hv reason of the referred-to secrecy surrounding the
silmelting of these ores into lthe lnlrmanese alloys tihe availlile talent in the unitedd
States that is competent ti( pIrvicure t elip -tilling of this American ore is quite lim-
ited and quite exlipsive to elmplov. together with the uncertainties of applying prop-
erly the nectv&sry metallutir-ial skill to produce e i marketable Irluct. Without
this skill it is strongly possible that months would ,o hv ly before the proper skill could
be made available, and the consequent offlieltal man'sle'dilring this time would cause
profits to go to the vanishing point, it heimn against lthe law to import such skilled
workmen.

In coiicliiii, it is requested lat lthe provision of 1i pier cent ad valorem on ferro-
mlanganese in Hol.use hill No. - shall be reltaitedi. with a proper amount of protection
for 20 per cent spiegel.

Yours, truly. Sit:iMn & Co. (INx.).
J. N. 'M. Snimr.i. President.

Par. 104.-PIG IRON, ETC.

FRANK SAMUEL, FIFTEENTH AND MARKET STREETS. PHILA-
DELPHIA, PA.

[Unlerwool bill-Schedule C, Metats anAl rta unwurtMi irof.

106. Iron in pigs, iron kentledge, splegeleisen, wrought and cast iron and scrap steel,
8 per cent ad valorem; but nothing shall be deemed scrap iron or scrap steel except
second-hand or waste or refuse iron or steel fit only to be relnanufactured; ferro-
manannese, chrome or chromium metal, ferrochrome or ferrohromium, ferro-
molybdenum, ferrophosphorus, ferrotitanium, ferrotungsten, ferrovanadium,
moly bdenum, titanium, tantalum, tungsten or wolfram metal, and ferrosilicon, 15 per
cent ad valorem.

[Aldrkic bill-Schedule C, Metal and nuini tcltures of.)

118. Iron in pigs, iron kentledge, 3Fligeleisen, and ferromanganose $2.50 per ton*
wrought and cast scrap iron and scrap s eel, $1 per ton; but nothing shall be deemed
scrap iron or scrap steel except waste >r refuse iron or steel fit only to be remanu-
factured by melting, and excluding pit, iron in all forms.

184. Chrome or chromium metal, ferrochrone or ferrochromium, ferromolybdenum,
ferrophosphorus, ferrotitanium. ferrotungsten. ferrovanadium, molybdenum, titanium



tantalfum, tuntgsten or wolfrJ- a etal, valued at $200 p;' on or less, 25 per cent ad
valorem; valued at more than $200 per ion, 20 per cent 1,d valorem; ferrosilic n con-
taining not more than 1.5 per cent of silicon, $5 per ton; ferrosilicon containing more
than 15 per cent of silicon, 20 per cent ad valorem.

Attention is called to the above Schedule 0, 106 (Underwood
bill), in the proposed tariff bill on tile ground that same is not a re-
vision downward of the Aldrich bill, but in fact increases the duty
to every steel works in this country, except the Steel Corporation,
at the expense of tile actual consumer and user of steel products.
Taking as a basis for this statement, we would respectfully call the
attention of your committee to tlhe fact that during tlie year 1912
the importations into this country of ferromanganeso wrol 99,135
tons, paving a duty of 82.50 per ton, or $247,837. During this same
period the inportations of pig iron were 17,009 tons, and scrap iron
23,430 tons, making a total of scrap and pig iron of 40,439 tons,
paying a duty of $2.50 on pig iron and SI on scrap iron.

O(n account of the very high price of the electrolytic products,
and the fact of their bcing made in this country, and are used in a
very small way for special purposes, the amount derived from the
ad valoremn duty imposed under the Aldrich bill amounted to very
little. Under tioe proposed Underwood bill it will be seen, therefore,
that taking the average price of ferromanganese during thie year
1912, whicli was approximately 853 a ton c. i. f. English ports, the
duty would be S7.95 per ton, or an increase of 85.45 for each ton of
ferro imported into this country, or if the same tonnlage is imported
into this country in 1913 as in 1912 an increase of duty from $247,837
to $788,123.

It will be seen by the above that tile duty derived from ferro-
manganese alone is greatly in excess of thle duty of all other articles
in this schedule.

Inasmuch as tlhe duty has been changed from a specific duty of
$2.50 a ton on pig iron to an ad valoremn duty of 8 per cent, it is
extremely difficult to know what reduction would bo made in this
commodity. In fact, as only the high-priced pig iron, under a special
analysis, is imported here, it is diilicult to see that there is any ma-
terial reduction in duty oni pig iron. It will bo noted that tlh duty
on scrap has been changed from a specific duty of $1 a ton to an ad
valorem duty of 8 per cent. The average price of scrap during the
year 1912 was approximately $12 a ton; consequently there'is no
reduction in duty on this article.

Therefore, from the above statements of facts, the proposed Under-
wood bill is not a lowering of the duty on an absoluto necessity used
by the steel makers, viz, ferronanganeso, but is an enormous increase
on this specific article. It is practically the only article in the above
schedule that is imported largely into this country. It is therefore
respectfully suggested that if a revision of the tariff downward is made
in this schedule and it is desired that an ad valorem duty should be
collected in place of a specific duty, that the following change should
be made in this schedule:

Iron in pigs Iron kentledge, splegeleisen ferromanganese, ferrosilicon 14 per cent
and under, silico spiegel-12 per cent silicon, 20 per cent spieel-wrought and
cast iron and scrap steel, 5 per cent ad valorem; but nothing shall be deemed scrap
iron or scrap steel except second-hand or waste or refuse iron or steel fit only to be
remanufactured; chrome or chromium metal, ferrochromo or ferrochromium, ferro-
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molybdenum ferrophosphorus, ferrotitanum, ferrotungsten, ferrovanadium, molyb-
denunm titanium, tantalum, tungsten or wolfram meta, and ferrosllicon 15 per cent
and over in silicon, 10 per cent ad valorem.

Argument.-A change such as specified above would undoubtedly
produce as much or more revenue than Schedule C, 104, of the new
proposed tariff bill, for the reason that at the rate of 5 per cent, which
would give ample protection to manufacturers of pig iron in this coun-
try, due to the fact that under the present schedule free ore is given
them, it might be possible to import certain specific high-grade pig
iron, which, on account of lack of ores, is expensive and difficult to
produce in this country.

An ad valorem duty of 5 per cent on scrap iron would at times be a
revenue producer and at the same time carry out tlhe promises to the
people of this country of a reduction in the tariff.

Placing 15 per cent ferrosilicon, 10 to 12 per cent silico spiegel, and
ferromananeso in the articles taking a 5 per cent ad valorem duty is
classing them with pig iron and with the otl:er products made in an
exactly similar way, but where tho analyses of the items in question
are different. Ferrosilicon, silicon spiegel, and ferromanganese are
nothing whatever but blast-furnace products made like pig iron, out
of a different character of ore, which produces different analyses.
Their appearance in many cases is similar to pig iron, ferromangancso
alone being made purely and simply out of manganese ore instead of
iron ore, both of which come to this country free of duty.

If ad valorem duties are considered best by the framers of the
present bill, a duty of this kind and classing all blast-furnace prod-
ucts together will give a reduction in the duty and also give to the
Government the maximum revenue which the above articles could
stand. Iligh ad valorem duties or a difference in an ad valorem
duty on articles made in the same manner, with similar appearance
would undoubtedly produce fraud and be to the disadvantage of
every importer who did business in an honest manner. There can
be no possible reason for a difference in the ad valorem rate of duty
between spiegelcisen composed of 20 per cent manganese and ferro-
manganese composed of 80 per cent manganese, and if it is the
intention of the present framers of this bil to secure the maximum
revenue from each item on the different schedules, it must be remem-
bered that such an increase in duty would lead to the absolute
reverse situation, as it would only create a most highly protected
industry in this country, thereby destroying the very purpose that
the framers of this bill would desire-of creating revenue.

Referring to the schedule in question, ferrosilicon 15 per cent and
under is merely blast-furnace product containing a higher percentage
of silicon than ordinary pig iron; on an ad valorem basis the Govern-
ment would receive the additional duty from the higher cost of this
grade of pig iron. Silico spiegel is an unclassified product, containing
10 to 12 per cent silicon and 20 per cent manganese, and is made in
a blast furnace exactly similar to pig iron and ferrosilicon, with the
difference that sufficient mancranese ore is used, making it similar to
spiegel, only containing a higher percentage of silicon. The differ-
ence in silicon in both ferrosilicon and spiegel only increases the cost
of the pit iron to a moderate amount, and the difference in the ad
valorem duties would give the makers in this country proper pro-
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tction and give the Government the natural increase in duties duo
(o the higher costs.

Forro alloys made in electrolytic furnace are specified in the above
clause. These products are imported in an extremely small way,
with the exception of ferrosilicon, which has ranged in price in thio
past from 860 to S80 a ton, according to varying conditions. Under
the tariff of 1897 the duty on this article was specific at $4 a ton, and
under this duty there was a large importation of this article. When
the tariff was changed from specific to an ad valorem duty, it created
in this country a favored industry and in the last three years com-
paratively small quantities have been imported, as it has increased
the duty from practically 84 a ton to 20 per cent ad valorem, or in
the neighborhood of $15 a ton. A reduction of 5 per cent ad valorem,
as proposed under the above schedule, would not be a sufficient
reduction to be of any benefit to the consumer in this country or
give any revenue to the Government. If a reduction was made to
10 per cent ad valorem, that would be ample protection for the pro-
ducer in this country and at the same time produce a revenue.

The other electrolytic products in this class are imported in such
a moderate way and are only used for special purposes that the duty
makes little difference as far as either the protection of the manufac.
turer is concerned or as a revenue producer.

If a duty of 15 per cent ad valorem on ferromanganese, which, as
above stated, is a blast-furnace product, goes into effect, it will have
precisely the same effect as the change from specific duty of 84 a
ton to an ad valorem duty had upon ferrosilicon, which was that the
importation immediately fell off and instantly created a favored
industry in this country. Both forromangancso and ferrosilicon are
necessities to every maker of steel, but, unfortunately, the fact remains
that, while the duty is increased over 200 per cent on ferromanganese,
the duty is only lowered under the proposed schedule 5 per cent upon
ferrosilicon. The proportion of these two materials used by steel
makers is 15 tons of 80 per cent ferromanganese to each 1 ton of
ferrosilicon. So under the present proposed bill as now before the
Senate there is a heavy increase and tax upon the making of steel,
whereas it must be borne in mind that all articles of finished material
have had a material reduction in duties.

Par. 104.-PIG IRON.

HOME MARKET CLUB, BOSTON, MASS., BY THOMAS O. MARVIN, SECRE-
TARY.

Pig iron from India landedl at .S:u IF-rancizeo at S11.5f per ton-Present market prico
on <"t-t for American pig iron, $21.50.

James A. Farrell, pre.-ident of the United States Ste'r Corporation,
in the course of his testimony in New York, May 13, saul that pig ir on
could be manufactured in India and laid dowiin iCalcutta at $5.SS a
ton. IIe added that there was at present on the way in a ve.sel from
Calcutta to San Francisco the first cargo of Inldian pig iron ever
brought to this country. The freight was 85.50 a ton, anil under the
new tariff this pig ironl could be laid down in San Francisco at a cost
of about $11.50 per ton.
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Chineso pig iron could be laid down in San Francisco, under the now
tariff, for 810.78.

The present market price for pig iron on the Pacific coast is $21.50.
The Japanese are to be prevented from owning land in California

but a hearty welcome is to be extended to pig iron from China and
India.

The doors are closed to cheap oriental labor, but are swung wide
open to the clieap products of that labor.

Par. 105.-SASHES.

INTERNATIONAL CASEMENT CO. (INC.), JAMESTOWN, N. Y.

FRIDAY, APRIL 25, 1913.
HIon. F. McL. SIMMONS,

Chairman of Finance Committee of Snate,
Washington, D. C.

HON. DEAR SIR: We beg to call your attention to a now industry
in this State, that of steel casement sashes which are not generally
used in this country, but are used in connection with certain styles
of architecture and can not under any pretense be classed as a neces-
sity but rather a luxury. We understand it is proposed to assess the
duty on steel sashes at 12 per cent instead of 45 as heretofore. The
proposed reduction of the sash bars will be very welcome, as the
quantity used in this country is not large enough to interest the
American steel rolling mills and we have been unable to have any of
them undertake the rolling of the bars, but have been obliged to
import them from abroad. The sashes made up from these bars,
however, require the protective tariff, because the American-made
sash would otherwise come in direct competition with the cheap labor
market in England. These sashes have been imported from England
for a great number of years and always paid the duty of 45 per cent
ad valorem, and it is only under this protection that the industry in
this country can hope to thrive. While the industry is small at the
present time, it promises to give employment to a considerable num-
ber of men most of whom would be skilled mechanics. Besides
ourselves, there are one or two factorio? in Detroit that would be
affected, and we are not sure but that it would have considerable
bearing on the business of a local contemporary, the Dahlstrom
Metallic Door Co.

The writer has been on both sides of the tariff fence in that he was
raised in the steel sash business in England and came over to this
country to create a market hero and expecting an attractive future
for this business decided to go into the manufacture of same in this
country. This company has been formed for this purpose and the
proposed reduction in the tariff would spell "Ruin' and would
destroy what appeared such a promising opportunity for building
up an American industry.

The writer will be very pleased to appear before an investigating
committee to give detailed information regarding this matter as we
can not understand how a finished article, not requiring any American
labor and not being entitled to a consideration as a necessity, could
ever have been placed in combination with steel bars which are



practically raw material, not being advanced in process of manufac-
ture otherwise than the rolling.

Wo trust you will give this matter your early consideration and
advise us the best way to proceed so that we may lay our facts before

S the proper authority.

CRITTAL C SEMENT CO., DETROIT, MICH.

DETROIT, Mlay 13, 1913.
Ilon. F. M. SaroNss,

Chairman of the Senate Finance Committee,
United States Senate, Washington, D. 0.

DEAR SIR: At the suggestion of lion. F. E. Doromus, of the Houso
of Representatives, we wish to place before you our situation in
reference to the now tariff legislation. In briiof our standing is as
follows:

Product.-Stool casement sashes and frames, with bronze fittings,
welded at corners and furnished for use in high-class buildings, mado
from special steel bars rolled in Germany. The American rolling
mills will not undertake to roll our special shapes accurately.

A new industry.-Wo were the first to undertake the menufacturo
of this product in the United States, starting April 1, 1912. A
month or two later one other concern at Jamestown, N. Y., started up.

Competition.-Stool casement sashes and frames have boon in-
ported from England for years under the existing 45 per cent duty
and no one in this country has dared to undertake their manufacture,
oven with this protection, until we started. Tho reason for this was
that a largo amount of skilled labor is required which can be obtained
at from ono-third to one-half the price in England. Our present com.
petition is with our one United States competitor and with all the
English companies;

Present dutU.-So Schedulo C, paragraph 199, 45 per cent ad
valorom.

Proposed duty.-Will probably come under now Schedule C, para-
graph 108, now changed to 100 under "Sashes" and "Frames," at 12
per cent ad 'valorem.

Wanted.-Wo would like to see the words "sashes" and "frames"
stricken out from paragraph 100. .We would then go back to the
schedule which corresponds to the present law, paragraph 1099, and
moans a reduction from 45 to 25 per cent.

Wo might struggle along undor this reduction, but a reduction
from 45 to 12 per cent will put us completely out of the manufacturing
business.

Please advise whether or not you can do anything for us on the
above.

DETROIT, May 26, 1913.
lion. F. M.MMo.Xs,

ChairMan of the Finance Comrmirttee,
United States Senate, Washington, D. 0.

DEAR Sin: Referring to our letter of May 13, we have thought best
to cover the above protest more thoroughly, as follows:

Raw material.-Rolled steel bars in special shapes imported from
Mannstaedt & Co., Kolk, Cologne, Germany. The American rolling
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mills will not undertake to roll these difficult-shapes claiming their
men are not skilled in the work and that it cuts down their production.
Present duty on these bars is 80.004 per pound, cost of material
f. o. b. Antwerp is 80.0297, making duty 13.7 per cent. Proposed
tariff, Schedule C, paragraph 106, makes proposed ad valorem duty
12 per cent, or a reduction in our raw material of only 1.7 per cent.

Product.-Steel casement sashes and frames, witli bronze fittings,
welded at corners and furnished for use in high-class buildings. See
attached cuts and list of installations. Note that these casements
were imported until we started to manufacture within the last year.
All steel is cleaned of scale and rust by pickling or sand-blasting
before receiving paint or enanmeif

New industry.-We were the first to undertake the manufacture
of this product in the United States, starting April 1, 1912. A
month or two later the International Casement Co., of Jamestown,
N. Y., started up.

Capital.-Present paid-in capital, $69,000), all of which is owned by
United States citizens.

Conmpition.-Steel casenwnt stshes and frames have been imported
from lEngland for years under the existing 45 per cent duty, and no
one in this country has dared to undertake their manufacture, even
with this protection, imtil we started. The reason for this was that
a large amount of skilled labor is required, which can be obtained at
front one-third to one-half the price in England. The labor is by far
our largest item of cost. Our present competition is with our one
United States competitor mentioned above and with all the English
companies.

Present duty.-See Schedule C, paragraph 199, 45 per cent ad
valorem.

Proposed duty.-Will probably come under new Schedule C, para-
graph 108, now changed to 106, under "sashes" and "frames," at 12
per cent ad valorem. This places our finished product in the same
paragraph with our raw material, which is imported as noted above.

Ilantcd.-We should like to have tile words ' sashes" and "frames"
stricken out from paragraph 106. We would then go back to the
schedule which corresponds to the present law, paragraph 100, and
means a reduction from 45 per cent to 25 per cent.

We might struggle along under this reduction, but a reduction from
45 per cent to 12 per cent will put us completely out of the manu-
facturing business.

Yours, very truly, CrrTTLL CASEMENT Co.,
C. W. 1)AVOCK,

Secrdary- Treasurer.
Sworn to before me this 26th day of May, 1913.
[SEAL.] JOHN G. WOOD,

Xolary Public, lWalne County, Mich.
My commission expires November 16, 1913.
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Par. 111.--COLD-ROLLED STEEL.

EMPLOYEES OF ATHENIA STEEL CO., ATHENIA, N. J., BY AUG. FORNELIUS
AND OTHERS.

We the undersigned employees of the Athenia Steel Co., of Athe-
lia, i. J., desire to protest against the passage of the proposed tariff

bill, II. R. 10, known as the " Underwood bil," inasmuch as the bill
does not, in our opinion, give sullicient protection to American labor,
especially in the higher finished grades of steel.

Point 1.-W feel that the change in duty in paragraph 118, page
31, on cold-rolled steel from 35 to 20 per cent ad valorem (a reduction
of 45 per cent in rate) is not justified.

The domestic workmen in the cold rolling departments and tem-
pering and polishing departments received from $18 to 822 per week
against a weekly wage in such countries as Sweden, England, and
Germany of from 89 to $10 per week, and as the cost of producing
the higher grade material is about 70 per cent labor it can readily be
seen that strong competition with the lower duty may make necessary
a readjustment of wages.

We would further like to disabuse the minds of anyone who has the
idea that the American workmen on high-grade steel can produce
more per man per (lay than the foreign workman, for in a great many
cases the American workman is a naturalized Swede, German, or Eng-
lishman, and, furthermore, the steel-producing machinery, such as
rolling mills, etc., are imported from abroad or are made here from
imported plans. This, of course is not the case in the cheaper prod-
ucts. It can therefore be seen that the belief that the workman can
get out a large production of the same grade of material in the United
States with identically the same working equipments is a fallacy too
transparent for further argument.
Point 2.-We feel that the reduction on tempered and polished

material is too radical, for in addition to the 45 per cent reduction,
from 35 to 20 per cent, the customary additional duty for more highly
finished material is entirely omitted. In fact, the reading of the par-
agraph pertaining thereto (see pp. 28 and 29, par. 113, lines 7, 8, and
9) shows that tis contention was thought of but afterwards ignored,
for the lines referred to read-

* * * blued, brightened, tempered, or polished by any proic.s to such per-
fected surface finish or polish better than the grade of cold rolled, smoothed only,
* * 20 per centum ad valorem.

In the Payno bill paragraph 137, which corresponds to paragraph
113 in the proposed bill, provides as follows:

* * * blued, brightened, tempered, or iolimshed by any pr~'(es to suich per-
fected surface finish or polish better than the grade of cold rolled, smooth only. here-
inbefore provided for, there shall I,e paid four-tenths of 1 cent per I nrd in addition
to the rates provided in this section ulm, plates, strips, or sheets of iron or steel of
common or black finish.

That our contention is correct, that the proposed reductions are
too radical, is borne out by the fact that large importations of cold-
rolled and tempe red and polished material are mado every year to
this country and sold here, paying the regular 35 per cent duty
plus additional duty of four-tenths of 1 cent per pound. together
with ocean freight amiid handling charges, while the exports from
tis country of cold-rolled and tempered and polished material are
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extremely light, practically no tempered and polished material
being exported at all, showing clearly that while we are not able to
compote in the foreign markets even of free-trade countries, foreign
steel can -and does compete with us here with the present 35 per
cent duty and additional dity of four-tenths of 1 cent per pound.

We therefore respectfully request that the tariff on cold-rolled
steel, paragraph 118, page 31, be amended to read 30 per cent ad
valorem, and that, paragraph 113, pages 28 and 29, be amended so
that "sheets," plates, or strips of iron or steel, cold hammered,
blued, brightened, tempered, or polished by any process to such
perfected surface finish or polish better than the grade of cold rolled,
smoothed only, shall pay four-tenths of 1 cent per pound in addition
to rates provided on plates, sheets, or strips of iron or steel of com-
mon or black finish.

We have positions with the Athenin Steel Co. paying us a com-
fortable return for our labor, and we have purchased homes in
Athenia, which we are paying for with the aid of the building and
loan association, and in case of unusual competition from foreign
manufacturer made possible by proposed tariff it will be necessary
for our company to reduce wages in order to meet the lower prices
which can be quoted by the foreign manufacturers, thus causing a
serious hardship on us and interfering with our carrying out our obli-
gations as we had hoped and planned.

We therefore ask that consideration be given to the above protest.
(The foregoing was signed by Aug. Fornelius and 185 others.)

Par. 112.-STEEL INGOTS, ETC.

COLUMBIA TOOL STEEL CO., CHICAGO HEIGHTS, ILL., BY E. T. CLARAGE,
PRESIDENT.

CHICAGO HEIGHTS, ILL., June 3, 1013.
(Reerring to paragraph 131 of Schedule C of the triil act of I"90 beginning, "Steel ingots, cogged ingots,

blooms and slabs, etc.," in connection with propose. new tariff as shown in paragraph 11i ofthe metal
schedule.)

Tool steel, while forming a very important item of our metal in-
dustry, has not been separated for tariff purposes andi has been classed
under paragraph 131 of Schedule C with ingots, blooms, slabs, billets,
etc. It would seem. to us that this industry is of sullicient im-
portance so that tool steel should be in a paragraph by itself, in
which should be included material imported for the purpose of mak-
ing tools, or sold as tool steel, regardless of whether made by the
crucible, electric, open-hearth, or Bessemer process.

There are several concerns at present engaged in importing into
this country a low-grade steel which they cail tool steel, and which is
made by thio open-hearth or Bessemer process. This material under
the proposed new tariff would come in at 10 per cent duty, whereas
it competes directly with crucible tool steel made in this country which
very properly should be protected by a duty of not less than 15 per
cent. It is true that the quality of these low-grado Bessemer and
open-hearth steels is not equal to the crucible steel with which they
would compete, but the price at which they sell is sullicient induce-
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ment to interest many buyers who are not exacting or who do not
keep a close record of efficiency.

Since the proposed new tariff has been published, there has been
great activity on the part of the importers of Bessemer and open-
hearth Swedish steels to be sold as tool steel, and a number of new
warehouses have been opened.

The Swedish Iron & Steel Corporation advertise that they have
5,000 tons in stock in New York. The product of a tool steel mill,
making high grade tool steel, in this country will average about 1
ton per month for each man on the pay roll; consequently those 5,000
tois, if sold, represents 5,000 months' work and will deprive the
American workmen to that extent. This would amount to one year's
wages for 400 men and estimating five persons to a family, this would
deprive approximately 2,000 American people of their means of
support for one year.

Thero seems to be no provision in the proposed tariff for alloy steels
made by other than the crucible process. Our suggestion would be
that all alloy steels to be used or sold as tool steel shall be subject to a
duty of not less than 20 per cent, regardless of the process by which
they may be made.

We also suggest that all other steels made for and sold as tool steel,
regardless of process by which they arre manufactured, shall be pro-
tected by a duty of not less than 15 per cent, and all steel imported
into this country for the purpose of making tools, or sold as tool steel,
shall be stamped in the bar where possible, and if not, shall be labeled,
tagged and billed by the name of the process by which it is made, as
protection to the American consumer.

In this way the consumer will be advised whether he is being offered
Bessemer, open-hearth or genuine crucible steel and will not be misled
by any false statements; the steel manufacturers in this country will
be protected from unfair competition by these Besseer and open-
hearth steels and the customhouse officials will be better able to
classify steel for the purpose of assessing the correct import duty.

HOUGHTON & RICHARDS, 145 OLIVER STREET, BOSTON, MASS.

BOSTOx. Mfa ! 20, 1913.
Thle FINANCE COMMITTEE,

United Statis Senate, Hashinqton, D. C.
GENTLEMEN: We wish to onter our protest against tle rate of 15

per cent on the second inlf of paragraph 112, page 30, lines 4 to 17,
IIt.. 3321, steel ingots, cogged iptots. ;loomns. slal;s, bars, etc.,
steel made by the crucible cementntion or electric process, with or
without allows.

This rate is too high. It should he 10 per cent. After long and
exhaustive hearings on this question by the Wavs and Means (Com-
mittee of the Sixty-second Congress. that committee recommended
10 per cent, and that rate was put into II. It. 18042. It was agreed
to by the Senate. and was in the bill which was vetoed by the Presi-
dent. We can see no reason why this rate should now he raised to
15 per cent.
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The P'vieo-Aldrich billraiseld thl duties on hi'I-rrade tool steel
very materially over the rates of the Dingley bill, which( was supposed
to Ie the acme of protection. The rate of 15 per cent now proposed
by the House bill 3321, while it is a slight reduction from the Payne-
Aldrich bill, is still an advance over the Dingley bill on high-grade
tool steels, and we contend it is too high. The American tool steel
manufacturers say themselves that tlhey make the best tool steel in
the world. They can make it cheaper than the foreign steels, so that
they are able to and do export and sell large quantities of their steels
in tlhe home markets of the foreign makers.

Mr. Claridge, the president of the Columbia Steel (Co., of Chicago.
in a letter to the Iron Age. November 12, 1908. page 1380, said:

:u:ropean steel makers are at the tail of the proccs.ion. I have never yet analyzed
a piece of :Eurolean tool steel which could not le duplicated or excelled in thi coun-
try Iy any one of a half dozen leading steel mukers, and with much more uniformity
in addition to being sold at a lower lprce.

Dr. Mathews, the head of the IIalcomb Steel Co., which is con-
trolled by the Crucible Steel Co. of America (the Tool Steel Trust),
through stock ownership, says:

An export blasiteAs of considerable Ilmagniti:de is being built up and Amtnrican fine
steels are being sold largely in (ermnnal. France, and Englla;nd, and even the line steel
centers of Soligen and Shellield have been invaded with success.

Now, if they can make steel cheaper and better in this country,
why do they need any protection at all? Our contention is that they
do not need any protection, as they have an advantage of about 25
per cent in the cost of manufacture against the cost of our steel laid
down here. If the Government puts on a rate of 10 per cent for
revenue that gives the American manufacturer about 35 per cent
protection, which we respectfully submit is not only enough, but more
than enough.

President Wilson, in his message to Congress, says:
We must abollih everything that bears even the -semblance of privilege or any kind

of artificial advantage.

We beg to say that there is no industry in thle United States which
has more "artificial advantage" given it by the tariff than the manu-
facture of tool steel. It has always had unjustly high and unneces-
sary protection. 'lit Crucible Steel Co. of America, a combination of
13 mills, has also a controlling interest in one or two more mills through
stock ownership, and is the principal beneficiary under this paragraph.

Tho slight reduction in the duty on tool steel from the 1Payne-
Aldrich rate from 20 to 15 per cent is not in fair proportion to the rest
of the bill, and we must respectfully submit that a rate of duty higher
than that imposed by the Dingley bill is not in accordance with the
vote of the p.oplo for a revision downward or with the platform of
the Democratic Party pledging itself to tariff reduction. We there-
fore ask that you make this duty 10 instead of 15 per cent as fixed
by the House.
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B. M. JONES & CO. (INO.), 141 MILK STREET, BOSTON, MASS., BY JAMES A.
WARREN, VICE PRESIDENT.AND GENERAL MANAGER.

BOSTON, Mfay 19, 1913.
I[on. F. M. SI.MoNs,r

Senate Finance Committee, Washington, D. 0.
D)AR Sit: We Wish to call attention to that part of tile tariff con-

tained in the last half of paragraph 112 as formulated by the Ways
and Means Committee of the louse of Representatives of tile Sixty-
third Congress.

It covers steel ingots, etc., made by the crucible process, and the
rate of duty is made 15 per cent. We write particularly relative to a
kind of crucible steel commonly known as high-speed steel. This is
the most costly of all tile steels in general use. It requires as a base
the purest iron, usually Swedish charcoal iron. In the mnclting
cruciblreare placed with this iron some of the rarer metals, such as
tungsten, chromium, and vanadium. These rarer metals are almost
invariably used in the form of an alloy with iron, known as ferro-
tungsten, ferrochrominum, ferrovanadiun, etc.

These alloys constitute a considerable portion of the cost of tihe
finished product, and are so important that a paragraph was added
to thle tariff of 1909 to cover them.

Under the Dingley tariff all steels valued above 16 cents per pound
were dutiable at 4.7 cents per pound, and with this protection the
American manufacturers did a thriving business, we can not but
believe. In fact, they were able, when the inducement was sullicient,
to quote prices for high-speed steel which the importer would not
meet if the foreign product had been on the free list.

We refer particularly to the bids made on navy-yard schedule 386,
class 181, these bids being opened October 6, 198.

This matter was explained in detail in pages 2016, 2017, and 2018,
Volume II of Tariff Hearings of Sixtieth Congress.

At these hearings it was claimed that high speed steel was a new
product, and consequently not known when tile Dingley tariff was
passed nor adequately protected by the Dingley rate of 4.7 cents per
pound.

Rates were proposed by the American manufacturer which, under
the thin pretense of affording needed protection, were nothing less
than monopolistic attempts to exterminate the trade in foreign steels.

Thle Ways and Means Committee was urged to increase tlhe Dingley
rate of 4.7 cents per pound to 7 cents per pound for steels valued
at from 20 to 25 cents per pound, and from that rate all the way
up to 25 cents per pound for steel valued over 36 cents per pound.
That is, a steel valued at 37 cents per pound would pay a rate of
over 67 per cent.

This demand for enormous protection on the higher cost steels
was later somewhat modified (1) to 45 per cent on steel valued at
over 42 cents per pound.

It should be remembered that 45 per cent is the basket clause rate
in the Payne tariff which is applicable to the highest type of manu-
factured steel or iron like fine tools, machinery, etc., not specially
provided for. To ask for such a rate on bar steel, which is practi-
cally raw material to the man who consumes it, is a good indication
for what the Crucible Steel Trust is working.
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Compared with this we wish to call your attention to the state-
ment of one smaller independent manufacturer of these steels who
told the Ways and Means Committee that-

If you take the tariff off our raw material we shall be most glad to have it taken
off the finished product.

His "raw material" was the ferro alloys which we have earlier
mentioned herein and his "finished proliect" was the bar steel to
which we are asking your especial attention. Here was one manufac-
turer who apparent y was confident he could do business with no
protection, and we hazard the guess that lie was right.

Tho rates as finally settled by the passage of the bill showed ad-
vances of over 100 per cent on some values and large advances on
all values.

We ask your careful consideration of this, for we believe that the
question of reasonable protection for domestic manufacture and
labor has had but little to do with the rates as fixed in the Payno
tariff, but that shutting out foreign steels which form the greatest
obstacle to as complete monopoly in crucible steels as exits in the
cheap steels was the object at which the principal effort was directed.

We have briefly and incompletely gone into the genesis of the pres-
ent rates of duty on crucible steels, which it is now proposed in the
Underwood bill to reduce only about .5 per cent.

The Underwood bill of last year set a duty of 10 per cent on these
steels, which, in our opinion, was amplle protection.

In former tariffs no separation in paragraphs has been made of
steels by whatever process made.

In the present tariff the American crucible-steel manufacturers
seem to have largely concentrated their efforts on getting their steels
into a separate paragraph and out from under the burden of popular
distrust and dislike supposed to Ib directed at the present time
toward the United States Steel Crororation, which makes the cheaper
Bessemer and open-hearth steels, heretofore in the same paragraph
with crucible steels.

Having practically accomplished this (although still in the same
paragraph, No. 112, they are entirely disassociated from the
cheaper steels), the effort to keep the duty on the crucible steels as
high as the temper of Congress will permit'logically followed, and the
bill left the House with a rate set of 15 per cent, or 5 per cent higher
than the Democratic Party's intention as submitted to the country in
the Underwood bill of last year.

This brief is submitted as a protest against this change or any other
upward change that may be attempted.

We wish to point out the intimate and nearly universal concern
which about very man, woman, and, we might almost say, child has
in crucible steel. It is one of the prime necessities in the operation of
all manufactories which use tools and of the mechanic who earns his
living therein. It is in the instruments of the surgeon who saves a
life and in the needle and shears of the seamstress; it is in the pen-
knife of the Senator and the jackknife of the farmer; in the tools of
the carpenter, mason, shoemaker, and numberless other artisans;
in the pick point and shovel point with which the laborer disrupts the
streets; in the pen of the schoolboy and perhaps in that with which
the President may veto or sign this tariff bill.
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Crucible steel enters the daily life of all from the lowest to the
highest, and any tariff burden laid on it is a burden on all-small,
perhaps, on the individual, but enormous in the aggregate.

Par. 113.-STEEL WOOL, ETC.

AMERICAN STEEL WOOL MANUFACTURING CO., 451-453 GREENWICH
STREET.

NEW YORIK, May 8, 1918.
lion. F. M. SIMo os,

Chairman Finance Committee, United States Senate,
Wlashington, D. 0.

DEAR SIR: We beg to call your attention to the reduction in the
House bill from 40, to 20 per cent on steel wool and steel shavings.

We engaged in the manufacture of this commodity in 1903. At
that time the average price of this commodity was approximately
27 cents per pound, and the imported material was being sold to
consumers here at that figure. Since that time a number of other
concerns have engaged in the manufacture of this commodity in the
Eastern States amn in Ohio. This domestic competition with the
foreign article, supplemented by improved methods of manufacture,
and consequent reductions in cost, has gradually reduced tile price
to the consumer until at the present time the average price is below
20 cents per pound.

The average value of the foreign product is approximately 13 cents
per pound, according to evidence of the importers adduced before
the Board of United States General Appraisers.

We have carefully investigated the average costs in this country
as compared with similar costs in Germany, and we find that our
wages are more than double those paid abroad.

This commodity is manufactured from wire drawn in this country,
and, owing to the peculiar nature of the product, the labor rost ranges
from 70 to 90 per cent of thle cost of manufacture of the different.
grades.

In view of the fact that the industry is a new one in this country
and not yet fully established, it is respectfully submitted that the
present rate of duty should be retained, as any reduction would not
benefit the consumer, but only the European manufacturers.

For your further information, this material is used as an abrasive
by painters, woodworkers, and other similar arts and trades.

We estimate the total annual consumption to be about 750,000
pounds. The importations in 1012 were 35 844 pounds, at a value
of $7,021, on which a duty of $2,801 was collected.

It can hardly be the object of Congress to force us out of business
or to force us, as the only alternative, to reduce wages, so as to be
able to compete with foreign manufacturers.

We ask your cooperation to get for our trade what is justly due-
protection for our working people, so they may earn a fair living,
and for us, to enable us to compete with foreign goods.
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Par. 114.-GRIT, SHOT, AND SAND.

PITTSBURGH CRUSHED STEEL CO., PITTSBURGH, PA.

PITTSUars Gn, PA., April 22, 1913.
loiion. FURNIFOLD Mcl. SIMMONs,

Chairman Finance Committee, United States Senate,
Walhington, D. C.

DEAR SIR: We beg to call your attention briefly to the new pro-
posed paragraph 116 of Schcllule C-Metals, and 'manufactures of-
of the proposed new t(riff bill.

The House commiittee has seen fit to change the paragraph in the
Payne bill from a specific duty of I cent per pound to an ad valorem
duty of 30 per cent, and changed the wording from "grit, shot, and
sand made of iron or steel that can be used only as an abrasive," to
to read "grit, shot, and san'd made (.f iron or steel that can be used
as abrasives."

We are one of only two manufacturers of metallic abrasives in the
United States, the other company being the Globe Steel Co. of Mans-
field, Ohio.

When we both appeared before them in person and through our
briefs, we sought to impress upon them the great dilliculty of distin-
guishing the grades, sizes, and characteristics of the material .s it
enters the port.

CHARACTERISTICS.

Iron shot and iron sand, as generally known, is a round cast-iron
material. Grit, as generally known, Is made either of round cast-
iron particles or angular material. Iferetofore the very large per-
centage of the imports was the round cast-iron product, but the
imports are beginning to be made of the crushed cast-iron product,
made into the angular material.

GRADES AND SIZES.

The grades vary both in tile round and angular material, but par-
ticularly in the round, and as the prices in England and Scotland
vary from the scrap, or off sizes (necessarily made, as explained in
our briefs, in the producing of the finished article) from $9 per ton
up to the less desirable and salable sizes of $15 per ton and the more
desirable sizes of 825 and $30 per ton. Therefore, it is obvious that

San application of an ad valorem duty for the purpose of assessing
the tariff is a physical impossibility, unless every package of this
material is opened (and as it is brought into the country in double
burlap bags, which are either sewed or tied, of 100 pounds), you will
therefore see how difficult it will be, if at all possible, and how expen-
sive. It would, no doubt, cost the Government more to supervise
the imports than the duties collected would amount to.

Again some of this material is by-product sizes and unsalable sizes,
which are crushed into angular material. This crushing and resizing
adds to the cost of the finished angular material. Such product, of
course, should be invoices at the increased price as against the
round or globular material, known as shot. As the finer sizes of both
the round and angular material are hard to distinguish from each
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other by the unpranticed eye, you can readily see the danger there
and the need for having a specific rate, whatever it may be.

Further, in the wording of the paragraph as it reads under the
Payne bill, qualifying its use, "that can be used only as an abrasive"
has lead to the actual protesting by the importer of every invoice
that has been brought into the United States since the enactment
of the act, his contention being that it can be largely used for other
purposes, not yet proven, but has been the source of a very extended
litigation, covering the taking of testimony numerous times at
Boston, St. Johnsbury, Vt., New York City Chicago, and on the
Pacific coast, and the case is still pending and has been reopened on
the part of the importer through his counsel at least three times,
and testimony was taken again last week and will be taken this
week in New York City, on statements made by counsel for the
importer, which are absolutely misleading and not warranted by
facts, which could have been easily proven without putting the Gov-
ernment and the American manufacturers to this great inconvenience
and expense.

We therefore beg of you to please note that there is nothing to be
gained by qualifying the use of the material and it will simplify the
whole question by leaving out any reference to its use, and our
earnest request is ilhat the wording of the paragraph should be changed
to read as follows:

Grit, shot and sand, round or angular, made of iron or steel, by whatever name
known, I cent per pound.

We have petitioned them, as did the Globe Steel Co., the other
manufacturer of metallic abrasives, to make the duty 1 cent per
pound, as it now is, feeling that the evidence which we put before
them justified the same; and also that during the period of the 1-
cent per pound duty the imports have increased 15 per cent and the
price to the consumer on both the round and angular material has
decreased and was sold for less money than at any time before for
corresponding sizes, thereby giving the Government a larger revenue
by the increased importation anti i lower cost to the consumer.

If it were not for the difficulty of the ad valorem application we
would gracefully accept an ad valorem duty against the specific
duty, but for the above reasons it would be very injudicious to con-
sider anything but a specific duty.

TH GLOBE STEEL CO., MANSFIELD, OHIO.

MiANSFIELD, OnIO, May 1, 1913.
Lion. F. 3f. SIMJ.oNs,

Committee on Finance, United States Senate,
WIashington, D. 0.

SiR: We are one of only two manufacturers of metallic abrasives
in the United States and respectfully call your attention to the
following:

Payne bill reads:
Grit, shot and sand, made of iron or steel that can be used only as an abrasive
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Proposed bill reads:
Grit, shot and sand made of iron or steel that can be used as abrasives.

Change desired:
Grit, shot and sand, round or angular, made of iron or steel, by whatever name

known, I cent per pound.

Litigation under Payne bill.-The use of "only as an abrasive"
under the Payne bill has caused the importers to protest every
invoice, alleging other uses, and caused extensive litigation, hearings,
and testimonies at New York, Boston, and on the Pacific coast.
The case has been reopened by the importers three times and is still
pending.

Specific duty advisable owing to nature of the material.-Under the
Payne bill a specific duty of 1 cent a pound was easily calculated
and collected; and the product being sold by weight and arriving in
100-pound bags, does away with the market value, or measuring the
differnt size materials.

Obicction to proposed bill, ad valorem 30 per cent.-There are 20
sizes, ranging from iron dust to a small pea, part round and part
an dlar, by being crushed, and each size sold abroad at different
prices. It is necessary to open each package, which is in double bur-
lap bags, determine the exact size (if crushtl, by a microscopic test),
and fix a value based on the fltuating market of pig iron.

Proposed bill, 30 per cent ad alorem.-For quarter ending )ccember
31, 1912, 200 tons were imported, valued et 85,026, or $28 per ton; 30
per cent is SS.40 per ton, against $20 at present. Under the present
law imports have increased 15 per cent and consumers' prices have
decreased 15 to 20 per cent. We have heretofore asked for a con-
tinuance of the present specific duty of I cent per pound, but, being
familiar with the difficulty of an ad valorem duty which was the law
prior to the Payne bill, we would uige the use of a specific duty on
this commodity, even at three-fourths cent per pound.

Twent-five per cent reduction to thlree-fourtls cent per pound.-At
three-fourths cent per pound a reduction of 25 per cent is made and
the revenue to (lhe Government would be greatly increased. In our
opinion the reveni derived from a specific duty of three-fourths cent
per pound on the amount imported under such a law would be greater
than tlie revenue derived from an ad valorem duty of 30 per cent on
the importations of the whole consumption of the United States.

HABRISON SUPPLY CO., BOSTON, MASS.

BOSTON, MASS., April 11, 1913.
Hen. FURNIFOLD McL. SIMMONS,

Chairman Committee on Finance,
United States Senate, Washington, D. C.

DEAR SIR: Under the Payne Tariff Act the above merchandise was
classified under Schedule C as paragraph 133. This paragraph read:

Grit, shot, and sand, made of iron or steel, that can be used only as abrasives, 1
cent per pound.

In considering the subject of duty assessment on the above mer-
chandise we wish your committee would take into consideration the
following positive facts:
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First. The duty under the Payne Tariff Act has worked a great
hardship on every consumer of shot, grit, or iron sand in the United
States for four years. In your own State there e arapproximately 94
concerns who have occasion to use this material for working stone,
and in purchasing grit, shot or iron sand every consumer is paying
under dhe Payne Tariff Act the lowest rate of duty. 72 per cent, and
the highest rate, 220 per cent, duty; and this notwithstanding the
fact that there is but 1 domestic shot manufacturer, who sells his
merchandise at a much lower price than the cost to import the for-
eign material made by 5 different concerns abroad.

For several months past a very largo number of the consumers of
grit, shot, and iron sand have personally protested to Chairman
Underwood of the Ways iand Means Comm'ittee against tile excessive
duty that had to be paid on the merchandise. Thie National Asso-
ciation of Granite Industries of the United States, comprising a mem-
bership of more than 450 of the most reputable granite manufactur-
ers in the entire country, protested vigorously against the unjust duty
paid under paragraph 133 of the Payno Tariff Act.

The Quincy Granite Polishers' Association, of Quincy, Mass., sent
a personal representative with a protest before the Ways and Means
Committee at Washington. The largest consumers iil the country
have repeatedly and most vigorously protested and insisted upon the
duty being removed entirely from this material, and they certainly
had good reason for doing so.

As stated previously, there is but one concern in the United States
manufacturing shot. This concern is known as the Globe Steel Co.,
of Mansfield, Ohio, whose manager, under oath, before the Ways
and lMeans Conunittee at Washington on January 14, in answer to a
question from Congressman garrison as to the average cost of pro-
ducing their shot, stated it was 832.18 per ton. This was a positive
misstatement from the very fact that the same concern is selling their
shot delivered.in Great Britain at 831.50 per ton, all charges paid to
the consumers' door, and they are selling this merchandise through
a jobber in Great Britain, whose commission must ie at least $2.50
per ton for handling the goods. 1The freight charges from Mansfield,
Ohio, to D)ewsbury, England, and from e)owsbury, England, to tile
consumer's door will average 12.00 per ton, leaving but $10.10 per
ton for the manufacturer as his selling price at Manslield, Ohio; in
other words, the domestic manufacturer is getting 816.10 per ton on
all shot that they sell to the foreign consumer. For this same material
they charge the domestic consumer from $35 to $45 per ton f. o. b.
their works, Mansfield, Ohio.

The Globe Steel Co., in making shot, have some outside sizes or
large sizes that they can not sell or consume. These sizes they sell
to the Pittsburgh Crushed Steel Co., of Pittsburgl, Pa., who purchase
these outside sizes crush the material and sieve it into various sizes,
and sell it as angular grit or broken shot.

The Pittsburgh Crushed Steel Co., in asworn statement to the Ways
and Means Committee at Washington, in January, said that their
crushed shot or angular grit cost them $49.25 per ton to ploduc at
Pittsburgh, Pa., and in the face of this sworn statement they are
daily selling their angular grit or broken shot to the consumnir in
Great Britain at less than $40 per ton delivered to the consumers'
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door. They have freight charges of $12.90 from their factory to their
jobber in England and from the jobber to the consumers' door to pay.
The jobber is making at least $5 per ton for handling the material,
or a total expense of 817.90 per ton to be deducted from $40, showing
that they are actually getting $22.10 per ton at their works at Pitts-
burgh for the same merchandise that they sell to the consumer in the
United States at 860 per ton, no matter what size is purchased. In
the face of these facts is it possible for the concern to sell merchandise
at $22.10 per ton to the foreign consumer when the goods are costing
them $49.25 per ton to produce at Pittsburgh?

The Pittsburgh Crushed Steel Co. also manufacture another product,
known as diamond crushed steel. They have had for nearly 20 years
a monopoly on diamond crushed steel. They have the monopoly
to-day. They are charging the American consumer for diamond
crushed steel $140 per ton, which is the lowest price they charge for
the material, and they charge as high as 8200 per ton for the same
goods to the American consumer. This same diamond crushed steel
they sell to the consumer in Great Britain at less than $100 per ton,
delivered to the consumers' door The freight charges from Pitts-
burgh to Great Britain and to the consumers' door will average
$12.90 per ton. The jobber in Great Britain is certainly getting at
least $10 per ton for handling the merchandise, leaving a price of
$77.10 per ton for the Pittsburg Crushed Steel Co. for their product
at their factory in Pittsburgh, Pa., and for the same product that
they charge the American consumer $140 per ton, which is their
lowest price.

The Pittsburgh Crushed Steel Co. and the Globe Steel Co. make the
positive statement that they can not possibly live if the duty is
entirely abolished on grit, shot, or iron sand, and this is a misstate-
ment, pure and simple, from the very fact that the duty in no way
affects diamond crushed steel. As stated previously, it is an article
upon which the Pittsburgh Crushed Steel Co. have a monopoly, and
if the duty were entirely removed on shot and broken shot or angular
grit the American producers would be still underselling the foreign
importers, from the very fact that the Globe Steel Co.'s average price
for 1912 was exactly $27.15 per ton for their merchandise at their
factory, according to their own figures given to the Ways and Means
Committee at 'Washington on the quantity they produce and the
price they are paying for the material.

Now, all importers are paying at the lowest 830 per toil for the shot
they import at the factories abroad. The average freight rate from
the factory to Boston is 86 per ton, including charges, so that the
merchandise to importers must cost them at least 836 per ton, with-
out paying any duty, f. o. b. Boston, New York, or Philadelphia,
proving conclusively that if the duty were entirely abolished on
shot, grit, or iron sand the domestic manufacturer could and does
undersell the importers. On broken shot or diamond grit the cost
would be $10 per ton more than the above-named prices.

When the Payne Tariff Act was being passed the committee was,
without a doubt, deceived, otherwise they never would have put on
the prohibitive duty that was charged under paragraph 133; and we
sincerely trust that you will under no consideration allow the Globe
Steel Co. or the Pittsburgh Crushed Steel Co. to deceive your com-
mittee in any way whatever when this paragraph is being considered.
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There are in the United States something like 12,000 concerns who
are affected by the duty on shot, grit, or iron sand, and these concerns
employ more than 100,000 workmen.

The writer of this letter met the manager of the Globe Steel Co.
quite recently, and he informed the writer that for three years on
account of their inexperience in manufacturing shot they sustained
heavy losses hi not being able to produce the correct quality. That
last year they succeeded in perfecting their shot and producing an
article of first-class quality. The profits from last year's business
enabled them to pay 6 per cent interest on their investment of 830,000
capital; enabled them to charge off the losses sustained from the
three previous years; allowed them to pay fancy salaries to their
managers and employees; enabled them to charge off over 25 per cent
for depreciation of plant, machinery, and tools; and also enabled
them in addition to pay a dividend of 10 per cent on their capital
stock; and all this was lone from the profits gained in their business
during 1912, and was done in the face of the fact that the average
selling price was $27.15 per ton to the consumer.

We claim now, and have always claimed, that the duty on this
merchandise should be entirely abolished; first, because there are
only about seven individuals employed in the Globe Steel Co.'s plant;
second, that the Pittsburgh Crushed Steel Co., who crush Globe shot
and make angular grit' employ about three individuals for this pur-
pose, making 10 individuals in all employed in the United States in
the manufacture of both shot, broken shot and angular grit; whereas
the duty affects nearly 100,000 workmen who have occasion to either
use shot or are employed in works where the material is used.

If we must pay a duty of, say, 10 per cent, we are willing to do so,
but under no consideration should the duty on this material be
higher than 10 per cent. If the duty is 10 percent, it will enable us to
create new markets for both shot, broken shot or angular grit, that
can not be created at the present time on account of the excessive
prices we must charge for the merchandise.

We regret the necessity of taking up so much of your time, but we
want to write you quite ully, so that we will not have to bother you
again in the future. We sincerely hope that you will keep this letter
by you when the paragraph is being considered, and if you want
further data or information on the subject, we respectfully refer you
to Mr. Underwood personally or to any member of his committee,
who have a very large amount of valuable data pertaining to both
shot, broken shot, and diamond grit.

HARRISON SUPPLY CO., 6 AND 7 DORCHESTER AVENUE EXTENSION,
BOSTON, MASS.

BOSTON, MASS, May 15, 1913.
Hon. FUP.NIFoOLD McL. SaIMMos,

Chat. man Finance Committee, United States Stnate,
Washington, D. 6.

DEAR SIR: Within the past few days it has been brought to our
attention very forcibly that the testimony we gave before the Ways
and Means Committee and the data supplied by us and by several
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hundred consumers throughout the country to the Ways and Means
Committee is trying to be discredited by the only manufacturer of
shot in this country, viz, the Globe Steel Co., and their enterprising
and industrious cooperators, the Pittsburgh Crushed Steel Co., rep-
resented by W. L. Kann.

These people used the same tactics when the Payne tariff act was
being prepared, with the result, to use their own expression, they
"put one over on the importers" when this paragraph was being
considered by the Senate, with the result that on a crude, artificial
abrasive, which our shot and broken shot is, the lowest duty we
have to pay is 72 per cent, and as high as 224 per cent at the present
time, which is an outrage, to say the least.

Now, we have given you positive information on this subject, and
we sincerely trust you will consider fully the information given when
you take up Schedule C, and especially paragraph known as 114 in
li. R. 3321, dated April 21, 1913, which reads:

Grit, shot, and sand made of iron and steel that can be used only as abrasives, 30
per cent ad valorem.

We brought to the attention of Mr. Underwood personally that
30 per cent is too high a duty on this merchandise for several reasons:

First. The Globe Steel Co. the only manufacturers of shot in the
United States, are to-day selling thetr shot at a less price than we
could sell the same class of imported merchandise if the duty were
entirely abolished.

Second. The Globe Steel Co. are selling the Pittsburgh Crushed
Steel Co. their shot on an verage of from $8 to $10 per ton (this
statement of cost is absolutely correct and was given to the writer
personally by Mr. Bacon, the general manager of the Globe Steel Co.
only recently), so that their crushed shot or angular grit, as they call
it, is not costing them $20 per ton to manufacture and to prepare
for the market.

Now, the importers must pay a mninimun of 841 per ton for broken
shot or angular grit at the foreign factories and have freight to pay
to Boston or New York or any other American city, to say nothing
of duty.

The Ways and Means Committee have been advised by nearly 500
reputable manufacturers in different parts of the United States, who
employ at least 20,000 men, of the injustice of a duty on either shot,
grit, or iron sand. We are writing this letter to you so that you can
handle this subject intelligently when it comes before you.

We again protest at the rate of 30 per cent, notwithstanding the
fact that the Globe Steel Co. and the Pittsburgh Crushed Steel Co.
are trying to persuade you to raise the duty to an even higher figure,
which is positively absurd. The duty on this merchandise, if 10 per
cent, will be considered high.

It is not our desire to go to Washington, the same as our com-
petitors have been doing, and bother you, because we know that you
are extremely busy, especially at this time, but we do wish you to
keep this letter before you wlien the subject is under consideration.
In doing so we realize tfat you will be guided by an absolutely honest
motive in determining the rate of duty on this'merchandise.
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Par. 116.-WIRE.

THE WEBB WIRE WORKS, NEW BRUNSWICK, N. J.

NEW BRUNSWICK, N. J., April 80, 1918.
lion. F. M. SI3IMoxS,

United States Stnate, Wlashington, D. 0.
DEAR SIR: From a copy of the proposed tariff bill just received we

learn that the rate on music wire is fixed at 20 per cent (par. 114).
This is a reduction from 35 per cent as at present, and the present
tariff made a reduction from 45 per cent. We will, if the proposed
now tariff bo enacted, have had a reduction from 45 to 20 per cent
within four years, or rate cut in half. Competition with foreign
makers is very keen under the 35 per cent rate, and with the 20 per
cent duty foreign manufacturers will ho able to quote even much
lower figures.

The making of music wire is a peculiar industry in this much-we
have to go abroad for our raw material. The Swedish ores are the
only ones as far as known in the world from which steel can be made
for the best quality of music wire. The German makers, at present
our keenest competitors, are near the source of supply, and the ocean
freight on their wire is fully balanced by the freight on our steel. We
are therefore, in that particular on only an even ba.ds with foreign
makers, a position not true of makers of common wire. This, together
with the fact that the labor charge in the manufacture of music wire
is the largest item, has not, it seems to us, been considered in making
the rate 20 per cent. A further evidence of this is that the rate on
crucible steel rods has been placed at 15 per cent, which under present
market prices is about IAy cents per pound, against six-tenthscent a
pound under the present tariff,therefore nearly doubling the duty on
raw material.

We believe this matter will have your careful consideration and
trust that you will feel warranted in endeavoring to have the rate on
wire valued at more than 9 cents a pound placed at 35 per cent ad
valorem.

Par. 116.-WIRE HEDDLES.

F. A. CHASE & CO., 253 WEST EXCHANGE STREET, PROVIDENCE, B. I.

PROVIDENCE, R. I., April 26, 1918.
lion. FURNIFOLD McL,. SIMONs,

Chairman Finance Committee, United States Senate,
Washington, D. 0.

DEAR SIR: We earnestly protest to your honorable committee
against the drastic and unjust reduction in the tariff on wire heddles,
Schedule C-Metals, and manufactures of, paragraph 118-as pro-
posed in the tariff bill now pending in the House of Representatives,
which duty has been reduced from a present tariff of 25 cents per
thousand specific and 40 per cent ad valorem to 25 per cent ad
valorem.
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The reduction proposed in the new House bill is so severe that it
could not fail to work serious injury to the huddle industry in the
United States, and we'earnestly urge your body to modify the pro-
posed reduction so that the new tariff may be fair and equitable and
such as will not cripple our industry.

Your petitioners presented a brief to the Committee on Ways and
Means, which brief was duly printed on page 1, hearings before the
Committee on Ways and Means on Schedule C, January 10, 1913.
In this brief your petitioners proposed that the present tariff could
be moderately reduced, and proposed that the now duty be made
25 cents per thousand and 25 per cent ad valorem, the reduction con-
sisting of the substitution of a 25 per cent ad valorem for the present
40 per cent ad valorem, but to retain the present specific duty of 25
cents per thousand.

The retention of the present specific duty of 25 cents per thousand
in combination with an ad valorem duty seems to your petitioners
wise, both from a revenue basis and in the securing of a reasonable
measure of protection to American labor and capital invested in the
business.

Should, however, the matter of specific duty not be in accord with
the wishes of your committee, your petitioners would suggest an ad
valorem duty of 40 per cent on wire heddles. The change would then
consist of theo limination of the prosont specific duty altogotheor-nd
the retention of an ad valorom duty of 40 per cent, which will give
the industry a fair and equitable rate, both in the interest of consumer
and producer.

Soiling prices prevailing in the United States are fair to consumer,
andyiold but a moderate return on the capital invested, and the indus-
try is conducted on a highly competitive basis. The principal factor
involved is the cost of labor, nnd a careful investigation by your peti-
tioners of the best shop practice prevailing in Europe show as highly
organized and well equipped plants as our own-no better, however-
and with a labor cost ono-third that of ours.

The duty proposed in the now I louse bill furthermore admits of but
the slightest differontial between the dluty on our raw material, wire
at 20 per cent and heddles at 25 per cent and is wholly insufficient
to sustain the business in competition with foreign makers who pos-
sess the decided advantage of much choapor and quito as efficient
labor.

The duty proposed in the now Ifouso bill appears, too, quite inade-
quate when compared with other items in the motal schedule, many
of which are not of so highly finished a character, but which carry
materially higher duties than has been accorded our product.

Your petitioners fool sure, from a thorough knowledge of manufac-
turing conditions obtaining in Elu'opo, that it would be impossible
to maintain successful competition with European makers on the
basis proposed in the now Ilouse bill, and earnestly pray your com-
mittee that the duty be made such as will accord us a fair and reason-
able tariff, based on competitive conditions.

We therefore earnestly ask that your committee will carefully con-
sider this duty, and grant us a tariff on wire heddlos of 25 cents per
thousand and 25 per cent ad valorem, or 40 per cent ad valorem.
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NATIONAL EXECUTIVE BOARD OF AMERICAN WIRE WEAVERS' PRO-
TECTIVE ASSOCIATION, BY E. E. DESMOND, SECRETARY AND TREAS-
URER, 27 WOODLAND AVENUE, WOODHAVEN, N. Y.

WVOODHIAVEN, N. Y., Ma!y 15, 1913.
THE SUBCOMMITTEE OF THE

UNITED STATES SENATE FINANCE COMIrTTEE,
IWasington, I). C.

GENTLEMEN: Tihe above-named association composed of bronze,
copper, and brass wire-cloth weavers of the United States, desire
to call to your attention the bill known tas II. R. 3321--tho larifr.

In this Iill we find under npragraph 169 that products of our in-
dustry have been placed in the basket clause of said paragraph and
wish to point out to you this injustice. In the aforesaid paragraph
the duty has been placed at 25 per cent ad valorem, as against 45
per cent ad valorem in the bill now in force, paragraph 109.

It is to this injustice that we desire to call your attention, and do
not think it possible under the present conditions that any reduction
in the tariff on bronze, copper, and brass wire cloth of the kind here-
with attached, if your honorable lbdy is nladle acquainted with the
facts of this industry as we know them.

First. We desire to impress upon your comnnittee that we repre-
sent the workmen employed in this' industry, which nluiber over
3.000, and feel that the lowering of the lariff will bring ion disaster
to the trade.

Second. At the present time we are feeling foreign competition,
even at the 45 per cent duty, and have suffered a 20 per cent reduc-
tion within the last few years owing to the foreign wire nmanufac-
turers invading our markets. We have also lost considerable tineo
from employment through this invasion.

Third. This industry consists of 13 factories located in New
Jersey, Massachusetts, Ohio, New York, and Wisconsin, alld the
mainline of manufacture is wire cloth of the kind herewith attached.
The lowering of the ta-?ff can not prevent monopoly in this industry,
being none but independent competition, and is a legitimate busi-
ness. No trust, trade agreements, or combination exists, therefore
the lowering of the tariff, especially the way it has been unscien-
tifically based, is an injury to the industry.

Fourth. We have been assured that no legitimate industry would
be disturbed where independent competition existed, yet the severe
reduction as prescribed in the "Underwood bill" against ours, that is
legitimate, is not in faith with those assurances.

Fifth. As small as our industry may appear to your committee,
it can be shown that it ilas taken years of hard work to place it
to-day among the trades of high class and stability and, now when
it is on its upward trend, is about to be embarrassed by a tariff
so low as to allow foreign manufacturers of wire cloth, of this kind
attached, to usurp our trade in time if, by increasing their plants,
can do so for the American trade while the American manufacturer
has no foreign market.

Sixth. For several years there has been importations of foreign
wire cloth of the kind attached, which has caused a reduction in
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wages anti also our loss of employment, as stated, and the il)mporta-
tions are over increasing. 'lio average wages paid the German
weavers is about $9 per week of 60 hours; tie average wages paid
the British weaver is about $12 per week of 60 hours, while the
American weaver averages about $24 per week of 50 hours. The
duty of 45 per cent is none too high when it is shown that with the
wages paid abroad against, wages paid here the foreign manufac-
turer has the advantage. A large part of the brass wire cloth which
is made here is confined to three sizes, namely No. 60, No. 70, and
No. 80. We can take No. 60 as a fair example of the cloth woven
here and the prices that govern. The wire is bought in a size which
is called No. 22 gauge and costs, delivered, about 6 cents per square
foot. The labor of drawing, spooling, and weaving this cloth into
the finished product, sewing into vwhat are called endless wires,
boxing, and delivering to freight station, varies from 15 cents to
151 cents. The actuallabor cost is very close to 12 cents per square
foot. The other 3 cents to 31 cents Is material used in drawing,
diamond dies, etc., so it can be found that the actual cost, not includ-
ing overhead expenses, is very close to 21 cents, thereby leaving
but a small profit to the Amnerican manufacturer. The market
price of No. 60 varies from 221 cents to 24 cents per square foot.

Seventh. We have endeavored to ascertain the amount of imports
for the past three years through the customs authorities, and also
the department of tile census, but can not do so, owing to the fact
that our class of goods are entered, or classified, as "manufactures
of brass or copper" and subject to paragraph 119.

Eiahth. In conclusion we ask that we wish to be classified by
ourselves, so that the statistics of our industry will be accurate ani
complete, and that our labor have the tariff protection it deserves.

Par. 169.-WOVEN WIRE CLOTH.

NEUMEYER & DIMOND, 82 BEAVER STREET, NEW YORK, N. Y., BY
CLARENCE W. DE KNIGHT, WASHINGTON, D. C.

THE FINANCE COMMITTEE,
United States Senate.

GEETLEM.AE: Fourdri'nir wires, known as woven wire cloth, will
come under the classification either of paragraph 116 or 169 of tho
Underwood bill, which provides a duty of 20 per cent and 25 per
cent ad valorem, respectively.

The American Wire Weavers' Protective Association and domestic
manufacturers ask an increase in this duty as contained in the para-
graphs above mentioned.

We are opposed to any such increase. "
The statements made by the American Wire Weavers' Protective

Association in their brief, to be found on page 1257 of the tariff hear-
ings, also in their brief filed with the Finance Committee relative to
the labor cost in the mills of Europe, are not in accordance with
facts.

In support of our contention we respectfully submit for your con-
sideration exhibits of certified facts. These exhibits, which we
append hereto, are as follows:
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Exhibit A. Cost sheet in the mills of Europe, showing the cost of
raw material, weaving, packing, freight, and overhead charges on
Fourdrinier wires, known as woven-wire cloth.

Exhibit B. Translation of letter from Messrs. Martel, Catala & Cie,
dated April 15, 1913, giving details on the labor cost in Germany.

Exhibit C. Sworn statement before Milo A. Jewett, consul of the
United States at Kehl, Baden, Germany, made on the 28th day of
March, 1913, by Mr. J. Martel, partner of the firm of Martel, Catala
& Cie, Schlottstadt, Alsace, Germany, giving labor cost per square
foot in Germnny.

Analysis of Exhibit A shows data pertaining to costs in Germany
for No. 60 mesh, as outlined in column 1 befow. We take No. 60
mesh as an example because it is (lie same us used by the American
Wire Weavers' Protective Association in their examples. Column 2
shows figures for corresponding items taken from statements con-'
tailed in the briefs of the American Wire Weavers' Protective Asso-
ciation, as representing costs in America. The latter show great dis-
crepancies in the cost of labor for weaving and in costs of packing,
rolling, freight, etc. Column 3 shows costs in America as corrected
by Mr. Martel, of the firm of Martel, Catain & Cie (see Exhibit C),
on basis of foreign efficiency.

Comparative costs of No. 60 mesh per square foot in Germany and the United States.

I (1) ,.(2> (3)
States,

compiled Unittd
SGeramany, from brief States,

Items, from American corrected
Exhibit A. Wire on Girman

Weavers' eflicier*y.

Associa-
tion.

Raw material.......................................... i .W O.OO o .(
Labor. etc.. weaving..................... ...................... ll .( 2. .(,2
Labor and materials packing and rolling........................... 10
Freght........................ ............... .................. .(I67

Factor cost .................................................. I... t 2125 .1103
Ortrheal .......................................................... . ............ .0129

Totalcost..... ............................................. .. .12 ............ .1232

The selling price in America being 0.2225 cents per square foot
proves the falk.cy of the figures in column 2, which column shows the
factory cost virtually the same as the market price. Nevertheless,
the figures rre supposed to represent factory costs without having
added any selling expenses or profit. It is not likely that domestic
manufacturers are doing business in this way, at a loss:

In further explanation of discrepancies in the figures presented in
the briefs of the American Wire Weavers' Protective Association,
consider first the labor cost in weaving per square foot:

Scents.
Foreign labor cost is, per column 1, line 2, from sworn statement herewith..... 1.76
Foreign labor cost as claimed by Amtrican Wire Weavers' Protective Associa-

tion in briefs (please note the actual foreign cost is higher than the American
Wire Weavers' Protective Association allow) .............................. 1.06

American labor cost, column 2, as alleged by American Wire Weavers' Pro-
tective Association...................................................... 5.25

American cost, column 3, as explained below.............................. 2.48



TARIFF SCHEDULES.

We confirm this latter correction in the cost of American labor
from thie following data taken from te Ameri ican Wire Weavers'
Protective Association brief to the Ways and Means Committee,
where, at the bottom of page 1258, it is stated:

NOTE.-The daily average wage of the American wire weaver is, approximately, $4
per day.

The foreign weaver makes 161 square feet pnr day, and we pre-
sume that elliicency of the American weaver is eqrl.'[ to that of the
foreign; and if the American weaver will weave the su.ime number of
feet per day as the foreign weaver, then the cost per square foot on
labor for No. 60 mesh is 2.48 cents instead of 5.25 cents.

There is another wide discrepancy developed by deducting the
labor cost of weaving in America 5.25 cents from the item 15 to 151
cents which tile association gives for American total labor and
sundries, except overhead. They attempt to show that the difference
amounts to 10 cents per square foot for labor and material of packing,
rolling, and freight. (See column 2.) This is entirely wrong. It is ten
times higher than the German costs for similar miscellaneous items
(see column 3), which constitute only a small percentage of the total
factory cost, instead of 50 per cent, as the American Wire Weavers'
Protective Association figures represent. This, therefore, shows that
the margin of profit may have been absorbed by figures only and not
by facts. This item bunlds up their cost to figure 21.25 cents without
overhead, whereas the market selling price in America is 22.25 cents.
We, therefore, respectfully submit that this item be revised by allow-
ing the domestic manufacturers 50 per cent over the Gernlan cost
for these sundries, which is 0.0102 cent, and would conservatively
make tile cost in the United States for such sundries 0.0155 cent.
thereby reducing the United States cost. without overhead, to
0.1103 as compared with the German cost of 0.1163.

This, then, shows that there is a margin for both the domestic
and foreign manufacturers sufficient to enable each to earn legitimate
overhead charges and a profit withimut any necessity of tariff pro-
tection for American weavers.

Hence the only difference between the correct foreign cost, namely,
1.76 cents, and'the correct American cost, namely, 2.48 cents, is

.0.72 cent per square foot, which is very much less than 4.19 cents
per square foot, the difference as alleged'in the brief of the American
Wire Weavers' Protective Association, to be found on page 1258
of the hearings.

It will be noticed in the brief, also filed by the American Wire
Weavers' Protective Association with the Subcommittee on Finance
of the Senate, that the average weekly wages as given in Germany,
Great Britain, and the United States show an apparent difference
of $15 per week, or 26 cents per hour, but they do not indicate the
relative percentage of labor to the total cost of the product.

The percentage of wage to total cost per unit of product is 14 per
cent in Germany and 19.8 per cent in the United States, a difference
of only 5.8 per cent; hence we can not understand why the associa-
tion should seek an increase in the duty from 20 to 45 per cent when
there is very little difference in cost of material, and that in favor of
(he domestic manufacturer; therefore, the whole question hinges
upon this difference of 5.8 per cent in labor.
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We wish you would note that the raw material in Europe for No.
60 mesh amounts to 8.85 cents per square foot, while the American
mills have stated in their brief that raw material costs about 0 cents
per square foot for the same mesh. If this difference be correct (and
the figures that we have given are correct), you will find that the
manufacturing cost of wires in the United States is very low and
could compete with the foreign market, even though these wires were
put on the free list.

We wish to call your attention to another fact: That the freight
charge in our cost sheet (see Exhibit A) is only as far as Antwerp.
The freight from Antwerp to the United States and to the different
points of delivery from United States ports to different cities in the
United States is not included in our cost sheet. nor are our selling
expenses and overhead charges in New York for carrying on this
business included.

In view of the foregoing proofs and statistics, it would seem that
there is no just reason for increasing the amount of duty as decided
upon by the House Ways and Means Commnittee.

It is therefore respectfully requested that the duty as contained in
the Underwood bill be permitted to stand, unless your committee,
after considering these facts and figures, sees fit to make a further
reduction; but it is respectfully submitted that under no circutm-
stances would the facts warrant an increase of the duty in the
House bill.

ExsIBIT A.-Cost shtet in the mills of Europe shodwng the cost of raw material, treating,
pacing, freight, and orrhead charges on Fourdrinier mre, Inoun as wtovtn-uire cloth.

I1 square meter-10.7643 square fe

Weight Price Weight
Mesh. (kg. sq. (per (lbs., I

m.). kg.). sq. ft.).

60 1.780 2.25 0.365
65 1.780 2.25 .365
70 1.700 2.30 .348
75 1.700 2.30. .348
80 1.350 2.60 .276
85 1.350 2.60 .276
SO 1.900 2.60 .359
40 1.800 2.75 .369
45 1.60 2.80: .340
5 1.460 3.00 .299

60 1.40 3.0 i .295
........ .......... (3.11) ........

el; I kg.-2.20462 pounds; I kg. 1 sq. mn.=0.2048 pounds square kfet.)

Raw material per' Weaving,sewing, Packing and rolls
Square foot. and stretching. (wood).

(per Ib.). United United United
S nt. IT . equivalent.ue t Value. qtae

MSark. I Mearl. Marks.
0.2426 0.372 0.0885 0.0741 1 4 0176 0.0278 10.00662
.2426 .3 72 1 .0835 .078 .01856 .0S278 .00662
.2480 .363 086 .0 .01999 .0278 .00662
.2480 .363 . .087 .071 .0278 .00662
.2803 .326 .0776 .102 .02427 .0278 .00662
.2803 .326 .0776 .107 .02546' .0278 .00662
.28031 .459 .1092 .108 .02570* .0278 .00662
.295 .46 .1095 .112 .02666 .0278 .00662
.3019 .432 .1028 .149 .03546 .0278 .00662

..407 .0969 .195 .01641 .0278 .00662
.3773 .416 .0990 .218 .05188 .0278 .00662

(.3353) ............ .............. .......... ........
I
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ExasIr A.-Cost sheet in the mills of Europe shouing the costof raw material, wearing,
packing, fight, andorerhead charges on Fobrdrinier uire, known as coren-uire cloth-
Continued.

Freight and artage Total. Overhead charges. Cost.to Antwerp.

Oler.
es. United united head. United United

Value. States Value. States Value. Satev Value. Statesue euva equla- a- equivalent.
ent. , lent. , ent. qu

fMark. Marts. Pr at. Varks. M .ars.
6t 0015 o 037 0.49 f0t.11633 71 0.0362 M.OOS62 a 25 $D2495
65 .015 .0o357 .493 .11725 .0360 .Do79 .63 .12604
70 .015 .0157 .49 .11655 1 .049 .01166 .639 .1224
75 .015 .0357 .494 .117 10 .0494 .0117: .543 .12903
s .014 .0033 .47 .111S2 I .07 .01666 .64 .1245
85 .01 .00333 .475 .11301 15 .072 .01714 .547 .13015
30 .015 .057 .6O .14509 12 .076 .0110 .GS6 .16319
40 .015 ..1557 .615 .146 12 .(077 .01830 .602 .IG4 5

5 .015 ..0357 .624 .1445 12 07 .01 .702 .16701
55 .014 .00333 .641 .1 26 15 .(66 .0299 .741 .17625
O) .014 .0033 .676 6. I0 15 .101 .02401 .777 .18157

NoTE.-In the manufacture of woven-wire cloth the cost sheet above given shows
conclusively that the item of labor cost in Europe per square foot, as set forth in
the statement made in the brief of the American Wire Weavers' Protective Asso-
ciation (to be found on p. 1267 of the tariff hearings), is not in accordance with the
facts. In their brief it was represented that the labor cost in Europe was 1.06 cents
per square foot.

The cost sheet in the mills of Europe, above given, is based upon a sworn state-
ment of Mr. J. Marvel, partner of the firm of Martel, Catala & Cie., at Schlettstadt,
Aleace, Germany, made before Milo A. Jewett, consul of the United States at Kehl,
Baden, Germany, on the 28th day of March, 1913.

This cost sheet shows that the labor cost in Europe is 1.75 cents per square foot,
or a difference of 0.72 cent per square foot more than alleged in the brief of the
American Wire Weavers' Protective Association.

ExHInIT B.

jTranslation I
MARTEL, CATALA & CO.,

April 15, 1913.
NEUSIBYER & DIAMOND, New York.

GENTLEMEN: At your request we give you herewith some information regarding
wages in the wire-cloth industry.

We pay our weavers by piecework, which means for the amount of square meters
that they weave.

A good weaver can easily on a three-fourths meter width loom weave at an average
15 square meters per day of No. 60 mesh. lie receives 0.40 mark per square meter,
which amounts to 15 by 0.40=6 marks per day.

To these wages you have to add the different amounts which we have to pay for
insurance, sick insurance, and old-age insurance.

In the cost price of a square meter of wire cloth, No. 60 mesh, the principal thing
is the value of the raw material. The value of a square meter of raw material at
to-day's copper price is about 1 mark per square meter.

The American duty to-day, which is about 50 per cent ad valorem on wire cloth,
is a prohibitive duty. It protects not only the American laborer, but it almost
makes it impossible to import wire cloth to America-if the manufacturer abroad
should make a reasonable profit.

The duty of 50 per cent ad valorem, if we take the price for the square-meter wire
cloth, about 0.50 marks, amounts to 3.25 marks per square meter. Considering that
the raw material amounts to about the same in America as in Europe, which we
think is positive, as most of the copper is sent from America to Europe, you can
readily see that the duty of about 50 per cent, or about 3.25 marks per square meter,
is nothing else than a protective duty of the wages, and this protective duty amounts
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to, figuring minimum production of 12 square meters per day that a workman on
No. GO mesh wire can easily make, 12 by 3.25-39 marks per-day

We believe that an American laborer should be satisfied with 20 marks, or $5,
daily wages, and he could still earn this amount if the duty instead of being about
50 was only 20 per cent.

We hope that it will be possible for you to have the duty reduced.
Yours, very truly,

CARTEL, CATALA & CO.

NOTE.-In reference to the above translation, you will see that the writer men-
tions the duty as 50 per cent ad valorem instead of 45 per cent ad valorem and 1 cent
per pound, which is the duty in the Payne-Aldrich bill. The mill is unable to
figure exactly how much the 1 cent per pound will amount to, and it is for that rea-
son that Martel, Catala & Co. have figured about 6 per cent-that is, 45 per cent duty
and about 5 per cent added duty for weight at 1 cent per.pound. However, the
average charge for the 1 cent per pound for duty has been 21 per cent over the 45
per cent, making in all 47) per cent, so the writer's estimate of 50 per cent is within
reason.

ExrrlIT C.-Certficate of ackinouldgment of execution of document.

GER.IANY, Baden, KeMh, ss:
I, Milo A. Jewett, consul of the United States of America at Keld, Baden, Germany,

duly commissioned and qualified, do hereby certify that on this 28th day of March,
1913, before me personally appeared Mr. J. Martel, partner of the firm Martel-Catala
& Cie., at Schlettstadt, A Lace, Germany, to me personally known, and known to me
to be the individual described in, whose e nam subscribed to, and who executed
the foregoing instrument, and being informed by me of the contents of said instiu.
ment he duly acknowledged to me that le executed thesame freely and voluntarily
for the uses and purposes therein mentioned.

In witness whereof 1 have hereunto set my hand and official seal the day and year
last above written.

(SEAL.] MII.rO A. JEWETT,
Consul of the United Stales of America.

BESCHEINIOUNG.

Hierdurch bescheinigen wir dass die umstehenden Herechnungen unserer Iferstel-
lungspreie, fiber cinfache und triple-chain wires, die Preise der ilohmaterialion und
der ArbeitlOhne u. s. w. die am 28 Marz, 1913, bezahlt wurden, zur Basis hatten.

Die Generalunkosten sind, nach dem Ergebniss des vergangcnen Jahres auf genannto
Fabrikate, wie angegeben verteilt worden.

Schlettstadt, den 28 Mairz, 1913.
MANTEL, CATALA & CIE.,
J. MIARTEL, Jerant.
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Par. 116.-CORSET CLASPS, STEELS, ETC.

E. DE OBANDMONT, BY CHURCHILL & MABLOW, 63 WALL STREET, NEW
YORK, N. Y.

STATEMENT.

This brief is offered in behalf of E. do Grandmont, importer of
corset materials. The goods in question are provided for in various
paragraphs in the metal, cotton, and silk schedules in the tariff act of
1909. In addition to the points dealing with questions of rates of
duty the brief will also deal with one particular phase of the ad-
ministrative part of the act, to wit, the penalty for undervaluation.

In the manufacture of tho corsets in this country corset steels,
corset clasps, cotton cloth in the piece either bleached or mercerized,
corset laces or lacings, plushes, and silk woven fabrics in the piece
are extensively used.

While the industry is not a large one, it is dependent to a very
great extent on imported materials for use in the manufacture of the
completed article in this country, although occasionally, as in the case
of lacings hereinafter referred to, the peculiar requirements of the
trade in this country frequently demand the domestic product to
such an extent that the importations of the foreign material are
practically nil.

As to none of the articles dealt with is a detailed description of the
method of production essential in determining thn reasonableness of
the reductions suggested, nor is it necessary to submit exhibits rep-
resenting the various articles. We believe all that is necessary is to
discuss the goods imported as they are affected by the paragraph
headings of the present tariff act (act of 1909).

PAAOGRAPHI 135.

Paragraph 135 provides for-
all wire composed of iron, steel * * * covered with cotton, silk, or other mates
rial, corset clasps, corset steels, dress steels * * * not less than 35 per cent ad
valorem: Providedfifrlter, That articles manufactured wholly or in chief value of any
wire or wires provided for in this paragraph shall pay the maximum rate of duty
imposed in this section upon any wire used in the manufacture of such articles and in
addition thereto 1 cent per pound: And provided further, That no article made from
or composed of wire shall pay a less rate of duty than 40 per cent ad valorem.

The tariff act of 1897 in paragraph 137 provided that such articles
as above enumerated valued at more than 4 cents per pound should
ppy duty at 45 per cent ad valorem, and it will be noted therefore
that in the act of 1009 a minimum rate was substituted for a fixed
rate.

The way in which this revision in the act of 1909 worked out can
not be better illustrated than by a reference to the decision of the
United States Court of Customs Appeals in the case of Schloss v.
United States, No. 017 (T. D. 33038), decided December 16, 1912.
The merchandise in that case consisted of collar supporters made of
silk-covered wire claimed to be dutiable under the provision for
"articles manufactured wholly or in chief value of wire" (covered
wire) at 35 per cent ad valoremn plus 1 cent per pound, but not less
than 40 per cent ad valorem under paragraph 135 of the act of 1909.
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The merchandise had been assessed as manufactures in chief value
of silk under paaragraph 403 of the act and tho assessment affirmed
by the board below.

In the Schloss case the court said:
The board found that the paragraph contains no provision fixing tiherateof duty upon

silk-covered wire, and in this view we concur. This being so, resort is to be had to
other paragraphs of the art to ascertain the rate, and the commodity ftils directly
within the provisions of paragraph 403 as manufactures of silk not specially provided
for.

It was pointed out to the court in this case that if the contention
of the Government were sustained the result would be that all of the
articles described by name, beginning with the words "all wire" after
the first proviso and down to the words "no article * * * shall
pay a less rate of duty than 40 per cent ad valorem," would be in the
nature of surplusage. as all of tlo articles included in this part of the
paragraph must be madeo either in chief value of metal, cotton, or silk,
and would therefore be relegated to the provision for manufactures
in chief value of the respective material at rates of 40. 45, or 50 per
cent ad valorem.

The court, however, affirmed the decision of the board below, hold-
ing, as above indicated, that the merchandise should be assessed as
manufacture. in chief value of silk.

The contention of tle importers in the Schloss case was that. the
minimum rate of 35 per cent ad valorem was intended to be applied
only in the event some other paragraph of thie act should describe the
merchandise at a lower rate of duty. and alternatively that the collar
supporters in question were dutiable at 35 per cent tad valorem plus
1 cent per pound, but not less than 40 per cent ad valorem.

The principle of the decision in the Schloss case lhas been applied
to various articles composed of wire, so as to take such articles out of
this paragraph, notwith standing it mentions then by name, and put
them for dutiable purposes into paragraph 199 of the act at 45 per
cent ad valorem.,

It seems incredible that Congress should have made these explicit
provisions for corset clasps and other articles made of wire, if it could
have foreseen that the court would so construe tle language used.
If this were not so, then Congress must be assumed to have inten-
tionally padded the statute.

'Tho probable explanation of the mininunti rate in paragraph 135
is to be found in te fac that in the Notes on Tariff Revision, pre-
pared for the Ways and Means Committee which framed the act of
1909, the author suggested an amendment to paragraphs 137 of the act
of 1897 to the effect that the first proviso in that paragraph be
amended so that the ad valorem rate required for wire over 4 cents
per pound would lie a mininun rate andl that Congress inadvertently
applied the minimum rate to other articles not referred to by thie
author of the notes.

Whatever the reason may have been, it seems clear that language
in the act which produced such meretricious results should be elim-
inated.

We therefore suggest that in the revision of the present tariff act
the rate for corset clasps, corset steels, etc., be a fixed and not a mini-
mum rate, and that the said fixed rate be not more than 20 per cent
ad valorem.
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Par. 120.-ANVILS.

COLUMBUS FOBOE & IRON CO., COLUMBUS, OHIO.

WASIINGTON, D. C., January 10, 1913.
lion. OAn R W. UNDERWOOD,

Chairman Ways and Means Committee,
house of Representatives, Washington, D. 0.

DEAR Sin: As manufacturers of American wrought anvils, we
respectfully present for the consideration of your committoo our
most earnest protest egiinst any further reduction in the tariff on
anvils for the following reasons:

STATEMENT.

Paragraph 140 of the dutiable list, act of 1909, provides as follows:
Anvils of iron or steel, or of iron and steel combined, by whatever process made,

or in whatever stage of manufacture, 11 cents per pound.

Prior to the year 1890 wrought or forged anvils of iron or steel
were not mnnufacturod in this country. All such anvils in use in
this country wore imported from England or Germany. The Peter
Wright anvil, made in England, was the bost known and moro gon-
orally used anvil throughout the United States. The Tronton anvil,
made in Glorinany, was the next best. known anvil at. that time. It
is with these anvils as a standard that all American-made wrought
anvils are compared by users of such an article. Within a few yaors
there has appeared in theo American murkots an imported Sweodish
cost-stool anvil, nade in Sweden, and claimed to be made of solid
stool made from Swedish charcoal iron.

Subsequent to the taking effect of the McKinloy law the manu-
facturors of the Trenton anvil discontinued theo manufacture of
anvils in Germany and established a plant at Columbus, Ohio. and
under the name of the Columbus Forgo & Iron Co. began the manu-
facture of wrougl .,vils.

The oldest anil i,;'gest manufacturer of wrought-iron anvils in
the United States to-day is the Ilay-Budden Manufacturing Co., of
Brooklyn, N. Y.; the second largest is the Columbus Forgo & Iron
Co., of Columbus, Ohio; the third largest is the Columbus Anvil &
Forging Co., of Columbus. Ohio; and there are other manufacturers
of American wrought anvils in the United States, hut they are small,
and a record of their product can not bo ascertained.

The manufacture of wrought anvils in this country was made pos-
sible by the encouragement given this industry under the McKinley
and Dmgloy tariff schedules, and under the rate of duty allowed
under those schedules the competition with imported anvils was
very sharp.

In 1894 the tariff rate of duty on anvils was 2& cents per pound,
and the importations that year were 736,915 pounds. In 1895,
under the Wilson tariff law, this duty was reduced to 11 cents per
pound, and the importations for that year and the succeeding year
aggregated over 1,000,000 pounds per year. In 1898, under the
Dngley law, the rate of duty was increased to I cents per pound,
and the importations from 1898 to 1907, inclusive, averaged about

973-VOL 1-13--23
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600,000 pounds per year. In 1007 the importations amounted to
709,749 pounds. In 1009, under theo Payne-Aldrich law, the rate
of duty was decreased to it cents per pound, and the importation
for the year ended Juno 30, 1011, was 1,310,803 pounds, at a valua-
tion of $66,771, with an ad valorem value per unit of quantity of
0.051 cent per pound and an ad valorem rate of duty of 31.95 per
cent.

AMOUNT OF PRODUCTION.

The aggregate number of pounds of wrought or forged anvils
manufactured in the United States in the year 1907 was about
3,000,000 pounds, one-half of which were produced in Columbus,
Ohio. The aggregate number of pounds of such anvils manufac-
tured in the united States in the year 1911 was about 2,600,000
pounds, a decline of about 400,000 pounds, while the increase in
importations for the year 1911 over 1907 was 601,114 pounds, which
increase in importations represents between 830,000 and $35,000 in
valuation, and which increase in importations was duo to the reduc-
tion in the tariff duty of one-fourth cent per pound under the Payne-
Aldrich law, the price of.anvils sold by the American manufacturers
remaining the same, thereby enabling the American manufacturers
to maintain the wages paid for labor.

COMPARISON OF COST OF MANUFACTURE AND DELIVERY TO AMERICAN
SEAPORTS.

Under the Dingley law imported anvils were laid down at seaports
of the United States at from one-half to three-fotrths cent per pound
less than the American manufacturers can sell their product to
jobbers, allowing a fair profit to the manufacturer. Under the
Payne-Aldrich law imported anvils come into our seaports at about
1 cent per pound less than the American manufacturers can produce
wrought anvils at a fair profit. The only advantage the American
manufacturer has over the imported anvils shipped into this country
under the Payne-Aldrich law is quicker delivery and the freight rates
to the interior, and even the advantage of freight rates to the interior
has been lost to a great extent by entry of imported anvils at New
Orleans.

The freight on Swedish cast-steel anvils from Stockholm, which is
the shipping point for this class of goods to this country, to New
Orleans is 30 cents per 100 pounds; the freight rate from New York
to New Orleans is 40 cents per 100 pounds; the freight rate from
Columbus, Ohio, to New Orleans is 47 cents per 100 pounds; the
freight rate from Columbus, Ohio, to New York is 27 cents per 100
pounds; and from Columbus, Ohio, to St. Louis, Mo., is 22 cents per
100 pounds.
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IMPORTATION OF ANVILS INTO TIE UNITED STATES, 1894 TO 1911.

A table showing importation of anvils into the United Statesi
beginning with the year 1894 and ending with the fiscal year June
30, 1011, is submitted herewith:

Itateof duty.

Fiscal year ended
June 30-

S91 ............. 2 cents per pound....
1 ......... do..............' *.............. Itt cents per pound....

1W .............. do................
O ............. ..... do................

...... d......................191.............. o.. c ...........
19~0.................. do................
It ................... o ................
19l2l.................. o...............
1902............. ..... do...............
1007..............do................lol ............. ..... lo................
WN.................do................

19 i ............ ....... o................
19i ................. do................110 .................. do ................1910 ............. ..... do ................
lain I....do...............1910............ 1 c~ts pound....
1911............... ..................

LABOR AND WAGES.

Thei principal cost of producing American wrought anvils is labor,
as the finished product is the result of working over selected scrap
iron or in the working up of steel billets. The manufacture of
wrought anvils requires skilled labor, and wages consistent therewith
should bo paid for such labor.

The scale of wages paid to labor in ihe manufacture of wrought
anvils in America in comparison with the wages paid for such labor
in Sweden and Germany is as follows:

Wages paid in United States (furnace men, per trtk of 50 hours).

Heater.................................................................... $17.00
Ifammermen............................................................ 17.00
Firemen................................................................ 12.00
Helper ................................................................. 12.00
Hammer driver.............................................. ....... 0.00

Average per day................................... .................. 2.25
Anvil makers.................................................. ..... ... 34.00
2 helpers, at $20......................................................... 40.00
Boy.................................................................... 10.00

Average per day............................................. ....... 3.57
Horn drawers:

Blacksmith........................................................ 26.00
2 helpers, at $18....................................................... 36.00

Average per day ................................................... 3.60
Grinders............................................ .................... 15.00

Average per day..................................................... 2.60

Average wages for all classes, $1.82 per day, or 20 cents per hour at 9 hours per day.

Average-

Quantty. ,Value. l " Valuo Ad
per unit , atorema

S o rateof
!quantity. duty.

Poae4r. Per €t.
r,915. 00 57 ,79.2 S13,4228.9 e7 3l.88# 7.R41 31.88
2,76.00 1,677.00 76.41 .057 44.09

1,161,511.00 73.2 .00 9 .326. 4 I .063 27.74
1,064,V)2.50 64,213.78 1s627. i .0( 29.01

75,01iO.O 4 ,217.52 13,212 3 .061 2359
81,021.00 6,149.7% 1.417.4 .03 27.S3

757,27.00 45.331.21 II, 1.90 .0e0 31.32
&7.S.6 3,152.70 10,045-05 .062 30.30
622.90 .0 3, 02. 73 11,679. 76 .03 2995
5M.417.40 3,31C..0 10.111.04 .063 29. 7
4&54. 2,514 t S4. :t5 .15 .OM4 29.31
4X,T07.0) 2.,.0; 7,S2.(t 00 .064 29.21
572,210.() 36,27.'15 10,724.97 .013 2957
39 ,502.0 21,332. 1) 7,37.1S .02 3.33

4. s-L.9 1 31,24417 102 lfT6. .063 2't.9
(0.,749.00 t(,629. (0 13,307.84 .061 30.30

1,01515. 00 61.1.3&S 19,04091 .061 30 99
624,91 0. 36.55. 00 1,717. .059 32.02

S7, 2.00 4,5.4400 1,646.77 .052 6. 21
1 41,l.( ) (,35. () I ,00L3.3 .(W1 30 .4
1,31%863.00 66,771.00 21,301.51 .051 31.95

_ _~ ----
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Wages paid in Sweden (53 hours constituting a tek).
- Per week.

Furnace men .................................................... $4.50 to $5.75
Blacksmiths....................................................... 7.00 to 8.50
Blacksmith helpers.................................................. 3.85 to 4.29
Molders........................................................... 7.00 to 8.50
Machinists......................................................... 5.00 to 7.00
Grinders.................................................................... 7.00

Average per hour............................................... .11
Average per day......................................................... .99

WAGES IN OERMANY.

As per record of the Department of Conmnerce and Labor, of issue
of 1909, the wages of blacksmiths in Germany is $1.10 to 81.66 per
day foorforgers, against American wages of $2.25 to $3.57 per day.
Board and lodging per day in Germany will average 24 cents; board
and lodging in America will average Si per day.

ARGUMENT.

Inasmuch as the principal expense in the manufacture of anvils is
labor, that element would necessarily be the first to suffer by reason
of increased importations, which would naturally occur under the
proposed reduction by an ad valorem duty of 15 per cent, which is
less than half the present duty of If cents per pound estimated on
an ad valorem basis, as was proposed in House bill 18S42 of tho
Sixty-second Congress, second session. This class of labor in America
is not overpaid now, and should not be compelled to submit to a
reduction; on the contrary, all reasonable encouragement should be
given it.
We can not produce a cast-steel anvil in this country that will

compete with the imported Swed(ish cast-steel anvil on account of
the natural advantages of the Swedish ores and the low cost of labor.
The Swedish raw material has natural physical qualities that are
superior to the American raw material for the purpose of manufac-
turing cast-steel anvils. Therefore it is apparent that without the
advantages of a tariff duty of at. least the present rate the American
manufacturers can not compete with the imported anvils and pay the
present amount of wages.

A further fact should be called to tihe attention of your committee,
and that is that prior to the manufacture of wrought anvils in this
country the retail price of anvils was from 12 to 13 cents per pound,
while the retail price on American wrought anvils is now only 10
cents per pound, which price has prevailed for some time. Should
the manufacture of American wrought anvils be discontinued, it would
be reasonable to expect that the retail price on all anvils sofl in this
country woult bo increased to at least 13 to 15 cents per pound, thus
increasing the cost to the consumer from at least 3 to 5 cents per
pound.

Another advantage secured to the users of anvils in this country
since the American manufacturers have made wrought anvils is that
of guaranty. All wrought anvils now made in America are made
with a guaranty against defects; 1hat is, defects arising from the
weld at the waist coming in two and tile steel face of the anvil coming



loose. Such. a guaranty was not in existence in this country prior to
the manufacture of American wrought anvils, and prior t that time
all anvils sold in America were without any guaranty.
We desire particularly to emphasize that it will result in increase

of revenue, to the success of the American manufacturer and to tie
advantage of home labor that the duty imposed should be at the
rate per pound and not per ad valorem. A comparison of the output
and inportations for the purpose of making this clear might be made
as follows:

As before stated, the value of the importations of anvils under the
act of 1909 for the fiscal year ending June 30, 1911, was $00,771, and
the total duties on anvils for that year amounted to 821,302, equiva-
lent to an ad valorem per cent of 31.95.

Estimates for a 12-month period under II. R. 18042, Sixty-second
Congress, second session, based on import nations aggregating 1,568,027
pounds, an increase of 257,764 pounds over the total mnportations for
the year ending June 30, 1011, shows an estimated total valuation of
anvils imported in the amount of $80,000, which, at 15 per cent a!
valoremn, would produce a duty on imported anvils of $12,000, which
would he 813,490 less revenue estimated upon the same number of
pounds of imported anvils at the present rate of duty of I1 cents per
pound.

As before stated, during the fiscal year ending June 30, 1007, theeo
were manufactured in the United States about 3,000,000 pounds of
wrought anvils and there were imported into this country during that
year 709,740 pounds of anvils. During the fiscal year ending June
30, 1011, there were manufactured in the United States about
2,600,000 pounds of wrought anvils and there were imported into
this country during that year 1,310,863 pounds of anvils, thus putting
on the American market in the year ending June 30, 1011, about
4,000,000 pounds of anvils.

The annual consumption of anvils in the United States will not
greatly increase over the consumption for the year 1911; and as the
quantity of imported anvils increases the quantity of anvils manu-
factured in the United States must naturally decrease.

It thus clearly appears that in maintaining the present rate per
pound an increase of the importations would increase the revenue
derived without interfering with the American manufacturer and
home labor, while a decrease in the duty per poundt would result in
a decreased revenue, an increase in importations, and a falling off in
the manufacture and sale of the home product with a consequent
injury to home labor.

The rate of duty per pound is specific and not subject to fluctua-
tion, while if an ad valorem duty is imposed such a duty would be
subject to the invoice cost or price of the foreign anvil at place of
manufacture or sale, which would be to the disadvantage of the
American product, as appears by comparisons heretofore made.

This being so, we earnestly ask that the rate be maintained per
pound and not per ad valorem. This is a growing industry, which
requires the support of a duty on importations. The present duty is
at the minimum rate, which permits successful competition with the
foreign manufacturer, consistent with maintaining the present rate
paid for labor. A reduction below this rate would be an irreparable
injury to the home manufacturer without any advantage to the Gov-
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ernment or the Ainerican purchaser of anvils, though to the great
advantage of the foreign anvil.

In conclusion, we again appeal to you to maintain the present rate
per pound.

Par. 121.-AUTOMOBILES.

AUTOMOBILE IMPORTERS' COMMITTEE, BY JAMES M. CARPLES, NEW
YORK, N. Y.

WASmHINTO., D. C., .1Iay 8, 1913.
'The COMMIITTrrEE Ox FINANCE,

United Statis Senate, l'ashington, D. C.
GENTLEM.1EN: Attached hereto I submit to you a brief anl exhibits

on behalf of the importers of automobiles, affecting paragraph 121,
of If. R. 3321, now before you.

A brief review will show you that what I have offered contains
the following data:

1. Your committee is urged to grant us the following rate of duty:
Per cent

ad valorem.
Finished automobiles... ...................................... 45
Chassis.............................. .................... 25 -
Finished parts.............................................. 15

2. We refer you to Exhibits Nos. 1 and 2, attached hereto, to show
our reasons f' r asking for this rate of duty.

3. ' he rate of duty at which a downward revision would stimulate
revenue is at the point of conmpettition. The point of competition
considering the relative selling cost of chassis in this country and
abroad, is 25 per cent id valorem. (See E'xhibit 2.)

4. Seventy per cent .f thie cars product'd in America do not need
protection at all. I refer tou to the Congressional Record, page
7587, volume 48, No. 147, May 27, 1912; page 7957, volume 48, No.
151, May 31, 1912, remarks made by Senators Bacon, Gallinger, and
Cummins; and also to Exhibit No. 2, question No. 3.

5. The complete automobile is a luxury, and purchased only by
the very wealthy, who can afford to go abroad and indulge themselves
in this luxury. The chassis, however, are a necessity, and gives work
to such body builders as Brewster & Co., Healey &Co., Demarest &
Co. Holbrook & Co., Quimby & Co., and many other old established
body-building houses, who add 50 per cent in value by American
workmanship and material to the foreign product, and who depend
almost entirely upon this for their existence, as it is a well-known fact
that American automobile manufacturers build their own bodies.

6. The automobile has become a necessity. (See Exhibit No. 2,
questions Nos. 4 and 5.) We refer to Scribner's, Review of Reviews,
Saturday Evening Post, Collier's and Leslie's Weeklies.

7. By referring to Exhibit A (missing) you will see how the majority
of the automobile manufacturers feel toward the provisions of II. R.
3321, paragraph 121, and you will also note that some who were
indifferent at'that time have now been forced to join with another
group in protest.



8. Five groups of foreign automobile manufacturing associations
are carefully watching wihatt ction will be taken 1b Congress on the
question of automobile duties toward the protection of their own
goods. (See Exhibit E.)

9. We point out to you that American automobile manufacturers
have not taken advantage of the opportunity offered them by Con-
gress and offered any argument, evidence, or put in an appearance
during the hearings of the Committee on Ways and Means, but have
contented themselves with publishing full-page advertisements in
the daily papers shortly before election, threatening labor troubles
and reduction in wages if the revision downward were attempted.
They now go a step further as evidenced by Exhibit 0, and publish
articles in which they attack the committee and allege a "joker" in
paragraph 121. All their arguments have been carefully answered
in the attached brief, and also in the debate which appears in the
Congressional Record, April 30 (pp. 700-712). (Exhibit D.)

10. The automobile Intntufatcturers of the United States claim in
their published articles of May 4 that the tariff on automobiles
should be revised by a scientific'body like the Tariff Board. We, the
importers of automobiles, are satisfied, if the Tariff Board findings on
the automobile question are brought into use by the committee, and
are willing to able by the decision. We wish to add, however, that
the report is incomplete, only one half, to wit, the foreign half, having
been finished. The other half, the American half, was never com-
pleted, because this selfsame group of American manu facturers, who
will appear before you, refused absolutely at the time to furnish the
Tariff Board with data. For substantiation of this I refer you to Mr.
James B. lievnhls.

11. We submit for a fair argument a proposition that an industry
importing less than 82,000,000 worth in a year and the same homo
industry exporting over $23,000,000 worth'in a year, when the im-
ports have gradually dwindled during a period of five years and when
the exports of alitomobiles have gradually increased during tihe same
period, whether that industry will suffer by permitting the foreign
automobiles to enter thls country oanan almost competitive basis.

12. The unfounded allegation of the American automobile manu-
facturers that the Ways and Means Conunittee have permitted a
"joker" to enter into paragraph 121 is fully answered by my argu-
ment on page 4 of the brief submitted herewith.

In conclusion, I wish to urge upon your committee that the auto-
mobile importers, under the facts as outlined above to you, which
are substantially true, are entitled to a rate of 25 per cent ad valorem,
or less, on all classics and a rate of 15 per cent ad valorem on all spare
andl repair parts necessary for the upkeep of the chassis they import,
as these parts are practically replacement parts and sohl without
profit, and are not interchangeable, each maker confining himself
solely to his own make.

Respectfully submitted.
AUTOMOBILE IMPORTERS' COMMITTEE,

By JAMES M1. CArPLES
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WASHINGTOX, I). C., May 8, 1918.
Thile COMMITTEE ON FINANCE.

United States Senatc, W1iashington, 1). C.
GENTI.E.MEN: I have tile honor to submit herewith on behalf Of I te

importers of aultonobiles of tie L'nited States aind of the consumer at
large, cojpes of the brief submitted to the Comunittee on Ways and
Means of the Sixty-third Congress, which appear in printed form in
the report of the hearings of Schedule C, Xo. 1, pages 1273 to 1290,
and 1537-1.53S, marked No. 1.

After submitting this data and appearing personally before the
sublcoinittee of the House on this particular paragraph, I was
informed that the data suinmitted was not suili'ient for the conm-
mittee to arrive at a definite conclusion, and in view of tle fzl't that
tle Anmerian manufacturers did not appear nor furnish any evidence,
tihe conunittee was seeking fuirt her lihlit lnd submiitted ive questions
for a untent. Considering thait I fid conililed i tle report for the
United I States Tariff lhlard, after an extensllive trip thllromgh Europe,
and furlthermore.haid been allilinted with the automobile iindustrie.s
since 1902-lirst, ias i representative of the automobilee Manufaeturers'
Association; sec'ol, .s an importer; 1an, third, as cllustolis attorney,
alldl Was tloroughly- fainilitr with my .sject, I took it upon myself
to answer the five ( questions in full, and I take the liberty herewith
to submit mly arguments in printed form for your consideration,
marked No. 2.

After the contents of II. R. 3321 became public, telegrams wero
sent to the most prominent American automobile manufacturers
requesting their views on the situation, and their replies were received
and printed in the various trade publications, and are also submitted
herewith as part of this brief, marked Exhibit A.

Our committee asked for a revision downward on paragraph 141
of the present Payne bill, and tile following recommendation was
submitted to the Committee on Ways and Means:

Paragraph 1.. ad vaem.
a) Finished automobiles................... .......................... 45
() Complete cars......... ........................... ........ ............ 35

S('hassis (commercial, etc.).............................................. 25
Finished parts............................................................ 15

And tile Committee on Ways and Means granted in paragraph 121
in II. R. 3321 the following:

Paragraph 121. Percent
ad valorem.

Finished automobiles and automobile bodies .............................. 45
Automobile chassis........................................................ 30
Finished parts of automobiles, not including tires .......................... . 20

The contention made by our committee is:
First. That the automobile makers of America need no protection

at all, and this is evidenced by the facts in my argument, dated March
4. (See Exhibit No. 2.)

Second. That the importation of automobiles has dwindled to about
781 cars in 1912, at a value of $1,171,935, which is less than half of
what was imported in 1907, five years previous, while the exports of
American automobiles have increased from $2,555,000 in 1907 to over
$23,000,000 in 1912.
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'Iiirdo. We provo to you that.- 05 per-ccni of- tho $23,000,000 worth
(if nachinties exported arc not tile. product of lte 13 manufacturers
who ap~pearedl in protest against the rovisiol towllward during tie
liscussion (iii 11. I. 18642 Iasit session, and[ the 27 manufacturers who

will appear Iefoire your subcommittee in protest against the action
of the Committee tit Ways alnd Means 111 II. I. 3321 lo not. represent
itore than 7 jer cet at (hto lost. of these exports.

Fourth. e prove4 toyour committee by facts flint t ~so 27 makers
aro williuina lo sacrifice thle emioritis enomou rt btisiiess or the 220 olher
Makers ofiautomobiles in the United States in. order to further licir

Owli sellish irteests, and-submuit herewithL personal letters received
from the boards of trade tif egijllim, Germniiy, Irane, find ItalN
stating tI111 tfley wOUld watch fit( spirit, of (,'igress ill reference io
lie atitol jbilt' prolisions ld t 4 otIlil Ibe prepared to retaliate against

American ears if their 4proteA (litl 1o1 ta tis time receive somle con-
sidi'ration. (Marked It.")

Fifth. 'lhe 27 American makers who will appear before youl Iaeo
prepared a brie-f land have cauisedi to hI' )h lfiI ii fte New Yoirk
ines of May I and te New York I htral iof May 4 articles attacking

11w C'lliite ol Ways findl Me'ans a1111 clllilllillg flint ,tlis comllittee
hins permitted a jokere" to ('iter jito Jartigrali 121 which would
tive to te iinporter of aitoohilt's ali undue11 advantage. (Sc

1xibit C.) I partienlarhvl call to your attention thati th. prepara-
tion.1 of tis paragraph wnat In tile nlds of Messrs. Palmer, I larrison
and Underwood personally, and tlat t1h entire matter was wel mIld
carefully ailnd thrash ol. ptiblicly in debate of If. It. 3321 oil Xpri
30, which appears iii t1h Co ingremioail Iecord onlf that, date, oil pages
709-712, which is submitted heewith. (Marked "Exhibit 1).")

Ill Cotncluio I wish to sa flintllt liltlti fiurnisllud to tile Con-
nuitt'e I'll Walys fid MeIt"S, fitd whiich arc also fuurui.4hi(l hIr('ewith to
y'itircoitmit t;e, liave bveut gtered by te writt' in a plaitistfkiiI and
ilorou-Idu1 1111111', 1 and every fact tluiiein stated eat: bv stibstantiated.
Oil entire brii f al]nd arguments briit ' wiitll facts. If vin will Li-kind
enoughh to eettiitare tlis with (lie binf and rtst fVrni4sh d by the
27 Anircan niaufacturej'rs, -%oul will fllinut tlin ii briuf 'deals
ill gt'iteraliti s only; they rly l rilciplily on ftm brief suhhittl to
tille Paivite conlnitee ilt 19(8 anld oil tile staltemlentA itnidi' at that
time b Clirles Slierrill, all attorney, wlto apllrc(I for onile Italian
mnfac1fiteurer, who is nlow ln American nntufacturer, find oin thle
staenteitiu'ts ututult' withoutI subst ant iwit n, uthurity, vr filct by tile
Italian Chamber (of Commerce of New York, which appjmear in tarifff
hearings, Slchedule C, page 1537, wich Imavo since been repudhiatcd
bY tile Italian manufacturers of automobfiles, who alpeal through the
Illisit ainliassd(or to this country, trtirugh the minister ( f agricul-
ture, industry, find( commerce of Italy, to, have tlle brief of tile
Italian chamber oif commerce set aside.' At (lie reqtucst of 10 of the
manufacturers of automobiles in Italy, icludittg the one, Fiat,
ientioned by the 27 American nianfacttmrers iii tlt'ir brief and pro-

test to your committee, a translation of this is submitted herewith,
Exhibif F.

Muct is being malde of tte 20 per cent ad valorem- fi nished-parts
clause (f automobile paragraipt 121-by theAmerican manufacturers,
but it is a case of making a moiuntain'out (if a mnolelli. While it is
contended ant id l)1'cti lY admittcl that wages paid in America by
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automobile factories are from two to two and a half times more than
wages paid in Italy, it is fair to lasStll'-tlmt li importer ;f foreign
chassis will knock'lown his chassis after having already assembled
it and then ship it over to this country disassembled, then have it
reassembled in this count -v anl pay the additional advance in wage,.
Remember, he would first pay for the cost of assembling in Europe
then for the cost of disassembling in Europe, and then f r the cost o
reassembling in America, which would be fr< mi wo to two and P, half
times greater here than abroad, and all of this to save the diltrrence
of 10 per cent ad valorem, which is the difference between 30 p.,r cent
and 20 per cent in paragraph 121 ; besides the United States appraiser
will refuse to admit chassis knocked down as parts at 20 p.-r cent ad
valorem.

Should this portion of paragraph 121 prove objectio'mble to your
committee, I submit herewith on behal f of my ccniittee a further
recommendation that you insert in paragraphl 121, page 33, line 6,
after the word "finished," the words "spare" and 'repair" before
the word "parts."

Further, I wish to add that, as we have asked for a reduction on
chassis to 25 per cent and 30 per cent has been granted instead, and
that whereas the American manufacturers of automobiles do not feel
that they will suffer at all by such reduction and have offered no
evidence to prove that they would, and have offered no evidence to
prove that the consumer would not be benefited by such reduction,
and have offered no evidence to prove that the United States Govern-
ment would not be benefited by increase in revenue by such reduction,
and have in every way practically agreed to what tfie Committee on
Ways and Means has (lone, witi the exception of that part of the
paragraph which relates to finished parts, we recommend that, in
order to offset any criticism, the entire automobile paragraph, 121,
be stricken from the bill and automobiles be permitted to enter
under paragraph 169, II1. . 3321, as a manufacture of metals, not
specially provided for in this section, at 25 per cent ad valorem.

JAMES M. CARPLES.

ExmIeIr 1.-Brief on automobiles submitted by James 31. Carples in behalf of automobile
importers.

The CoNrrrTEE ON WAYS AND MEANS,
louse of Representatirts, li'asington, D. CU.

,Mr. CHAIRMAN ANM GENTLEMEN: Responding to the call of your honorable com-
mittee for hearings looking to the revision of the present tariffact, we beg leave to lay
before you our views affecting the importation of motor cars to this country, requesting
relief on behalf of all of the remaining automobile importers of hoe United States and
on behalf of the well-known and old-established firmsof Brewster & Co., Ifealey & Co.,
and A. T. Demarest & Co., who join with us in the protest against the present pro-
hibitive 45 per cent duty assessed against automobiles in paragraph 141 of the act of
August 6, 1909. Therefore in the names of Messrs. Brewster & Co., Hlleley & Co.,
A. T. Demarest & Co., De blon Houton Selling Iranch, Minerva Motors Co., Adams
Lancia Co., Distributing & Importing Co., Isotta-Fmschini Motors Co., Renault-
Freres Selling Branch, W. C. & II. N. Alien, and Panbard & I.avasson, representing,
respectfully, the following foreign makesof cars: Delaumayv-ellville, Italia, Minerva
Mercedes, Renault, Auslrian-Daimler, Doe ion, Lancia, Isolla, Metallurgique, and
Panhard, we pray your honorable committee to amend paragraph 141 of Schedule C
of the act of August 6,1909, to read as follows:

141. .tutomobiks.- (a) Finished automobiles purchased abroad by tourists or indi.
viduals at retail, 45 per cent ad valorem; (6) finished automobiles imported at whole-
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sale by dealers, 35 per cent ad valorem; (c) automobilechassis, 25 per cent ad valorem;
(d) finished parts of automobiles, not including automobile bodies or tires, 15 per cent
ad valorem.

In the brief submitted by our association to the Committee on Finance, United
States Senate, on February 23, 1912, a copy of which has been mailed to the clerk of
your committee, and which brief also appears on page 1265, Document 21, of the hear-
ings before the Committee on Finance, United States Senate, on H. R. 18642, in the
first print thereof, we have gone thoroughly into the question of the difference in pro-
duction cost per employee between the cars manufactured by our makers abroad and
the automobile manufacturers In America. A glance through the pages of our brief
and a glance through the brief submitted by some 13 American manufacturers out of
250 now profitably engaged in this industry will convince your honorable committee
that we, the importers, have given this subject deep, thorough, and heartfelt consider-
tion, because to us it meant our life, our very business existence, while the brief sub-
mitted by the American manufacturers, on the contrary, deals with the subject in a
light and general way, and merely repeats the arguments which were brought forth
before your honorable committee on November 25, 1908, by the American Manu-
facturers' Association, a close corporation, but not a trust in the accepted sense.

We have made the statement that our very business existence, our right to live, has
been threatened, and we prove it by the following comparative figures:

In 1907, 42 foreign makers imported 1,300 machines, at a value of $1,842,000, pro-
ducing a revenue of $2,179,000 to this Government.

In 1908, 49 foreign makers imported 1,347 machines, at a value of $2,558,819, pro-
ducing a revenue of $1,520,000.

In 1910, 35 makers imported 1,024 machines, at a value of $2,080,555, producing a
revenue of $936,000 to this Government.

In 1911, for a period of 11 months ending December 1, 40 makers imported 869 cars,
at a value of $871,414, producing a revenue to this Government of $842,137.

In 1912, for a corresponding period, there were imported by 43 makers 781 cars, at a
value of $1,771,935, producing a revenue to this Government of $797,366.

So, gentlemen, by these figures you will note that the statement we have made
regarding our business existence is not an extravagant one; that our imports have
dwindled to less than half, possibly one-third, with a loss in duties to this Government
between 1907 and the present year of $1,381,634.

The importers whoso names are mentioned in this petition pledge themselves
that if the duty on automobile chasis iA lowered to 25 per cent ad valorem in place of
the prohibitive 45 per cent ad valorem now mentioned in the paragraph, to quadruple
their imports, and you may look forward safely to the importation of mine 3,000
chalsis during the first year that such a reduction is put into effect.

In view of the fact-and we mention it at this time-that shortly before the last
presidential election, held in November of thie year, there appeared in the New York
Ierald and other papers a full page ad. published in the name of the American auto-
mobile manufacturers, in which were restated extracts from the statements made
before the Senate Finance Committee by that association on March 11, 1912, and
which advertisement contained a veiled threat to the voters of this country that they
should be careful how they vote, lest there be a substantial cut in the wages of this
particular industry.

We beg to place before your honorable committee the following figures, so that you
will note that there will be manufactured and sold in America during the coming year
some 300,000 automobiles, and if your honorable body is kind enough to grant us tle
rate of duty for which we petition 3.000 foreign cars will enter into competition with
the 300,000 American cars, which will mean but 1 per cent of competition. Is it fair
to assume that this 1 per cent of foreign cars will umeet an industry \ which ranks fourth
now in the manufactures of the United States? Will it upet this industry so much
that 10 makers out of some 250, who protest agalrst a revision of the tariff down-
ward in our particular lpragraph, will lie compelled to carry out their threat and
reduce wages all around? I so, we think that this question is one that can be safely
left to the American workingman, instead of these 10 manufacturers looking to this
committee for protection. whilee on the question of wages we ask your committee to
note the figures submitted by the American manufacturers of automobiles on page
2701, Exhibit t1 of the Tariff lHearings, Schedule C, volume 3, in which the average
pay in America per workingman is $755. This was in 1908, when the industry was
small, and there were no more than 60,000 machines made by the entire two hundred
and fifty-three and odd makers mentioned in the brief submitted at that time.

In the brief submitted in protest by the 13 makers on March 11, 1912, on page 1286
of Document No. 21, Hearings before the Senate Finance Committee, these 13 makers
in their tabulation showing the average number of employees and their pay roll
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annually showed no perceptible increase in wages between 1908 and 1912, even though
the industry has grown from the 60,000 machines four years ago to the estimated
300t000 for this year. If the 45 per cent duty for which these makers so earnestly
petitioned your committee was, as they stated, for the protection of the American
workingman, why do their own figures not show that the workingman received his
portion of the enormous profits made by these makers? These are their own figures,
and you may accept them as truthful. The 45 percent duty does not protect labor and
does not protect wages. It protects capital; it protects profits to the manufacturer.
With a production increased live times over a period of four years the cost of pro-
duction must have been materially lessened. low much cheaper can you buy
the product of these 13 makers to-day than you could buy a similar product in 1003?
We will answer by saying not one cent. 'therefore the public did not benefit by
the 45 per cent protective tariff duty. Wages remain the same and the working-
ni n did not benefit by this 45 per cent tariff duty, but compare tile capitalization
of these companies in 1903 or earlier with their present capitalization and you will
realize the enormous profits which have been made by theme manufacturers.

The brief statement which we submit herewith for your kind consideration we beg
you to accept as a supplement to the printed brief, a copy of which has been filed
with your committee, and which we presented to the Senate Finance Committee on
February 23, 1912, and which we shall print and file with you very shortly.

Before we present our full argument for the reduction in automobiles to 25 per cent
ad valorema instead of 45 per cent we wish to state in this preamble that lthe 3,000 cars
which the members of the importers' association pledge themselves to iiiport if the
proposed revision asked for is granted to them means to tile coming udministmtion an
increase in revenues in this particular article of $1,555.675 for the first year alone, and
a source of revenue that will bring from this paragraph in the schedule an income of
$1,977,875. We will prove this to you in ourargument. Just one point more by way
of comparison. We have shown you that the imports have decreased in a period of
five years from 1,317 machines to 781. In 1907 there were exported Americanl auto-
mobiles to the value of $2.555.000. For the 11 months ending November, 1912, there
were exported from America 21,707 automobiles, at a value of $21,643,177. This is an
increase over 1911 of over $7,000,000 and 8,000 machines, and an increase over 1910 of
over 14,000 machines and $11,0000000 in exports. In the month of November alone
there were twice as many machines exported as there were imported during thie entire
11 months. Does this look as though the American manufacturer of automobiles
needed a protective tariff? lie needs protection, but of a different kind. lie needs
protection against his fellows, for an investigation will disclose to your committee that
of the 21,707 machines exported 5 per cent possibly is the product of the 13 American
makers who have filed their protest against a revision in the tariff, while thel other 95
per cent is represented in the two hundred and forty-odd makers who have declined
to keep the 13 company.

Gentlemen, we are struggling for existence. If you grant our petition we will
increase our imports and increase the revenues and give work to American body
builders and coach workers by the increased importation of our chassis. All that we
ask for is the crumb from the rich manufacturer's table. The right to sell in honest
competition I per cent of the cars that are sold in America. For this right we will give
to the United States Government almost $2,000,000.

We therefore urge upon you to be kind enough to accept our proposition, and in
conclusion submit herewith a few brief remarks covering our reasons for suggesting the
amendment to paragraph 141 and the revision downward.

Respectfully submitted on behalf of the automobile importers and American auto-
mobile body builders herein mentioned.

JAMES bM. CARPLES.
JANUARY 10, 1913.

A BRIEF ARGUMENT IN FAVOR OF A REVISION OF PARAGRAPH 141, AUTOMOBILES, ETC.

The ComMIrrs oN WAYS AND MEANS.
GENTLEMEN: As stated in the foregoing address, we petition your committee to

recommend that paragraph 141 of Schedule C in the act of 1909 be amended to read
as follows:

(a) Finished automobiles purchased by tourists and individuals abroad at retail,
45 per cent ad valorem; b) finished automobiles, imported at wholesale by dealers
35 per cent ad valorem; (c) automobile chassis, 25 per cent ad valorem; (d) finished
parts of automobiles, not including automobile bodies or tires, 15 per cent ad valorem.
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In patigragh 18 in II. R. 18642, amending paragraph 141 of the act of 1909, it was
estimated jhat by a reduction of 5 percent in the rate on this particular paragraph

the imports would increase to $2, 00000 duties collected $1,000,000. In other
words, a 5 per cent reduction will bring about 15 per cent increase In importations
and 4 per cent in revenue. At 25 per cent ad valorem, which is the duty prayed for
by the automobile importers of the United States on their chassis the Importers
pledge themselves to import 3,000 cars of ant approximate value of $6,810,000, on
which the duties would be $1,702,500. At tihe present rate of duty the proportion of
finished parts imported is 15 per cent of the value of the automobile imported. With
a reduction in tihe rate of duty corresponding to the reduction asked for on auto-
mobiles there will lie a corresponding increase in importations of parts. estimated
increase, $255,000 more, so that tlie revenue from this source will be $1,977,875,
instead of $822,300, as it is at present, making an estimated increase in revenue in
this paragraph due to the reduction in duties of $1,555,575, without any harm to the
American industry whatsoever.

ATTITUDE OF A SMALL OROUP OF AMERICAN MANUFACTURERS AND THE EXPORT TRADE.

Out of a total of over 250 American automobile manufacturers there are not more
than 10 who object to the reduction of duty on a foreign automobile chassi.s. The
other 2-0 have no desire to interfere, because they feel it will interfere with the enor-
mous export business which they have built up in the pat five years. The statistics
of the Department of Commerce and I.abor show that in 1912 there were exported to
foreign countries 21,707 automobiles, at a vaine of $21,643,177. Ninety-five per cent
of these cars are the product of the factories of the 240 makers; 5 per cent represents
the product of the other 10, who have pres.enled their brief to lie Senate Finance
Committee in protest against II. It. 18642 in the spring of this year.

The business in foreign countries which these 240 makers have industriously striven
for has grown from $2,695 6.5 in value in 1905 to $10,339,905 in 1910, a period of five
years, and increased again almost $3,600,000 in 1911, and an increase in 1912 over
1911 of over $7,700,000.

It is easv to see why the 240 makers who have built up this enormous export busi-
ness with foreign countries are not anxious to antagonize foreign makers so that they
will retaliate by putting up a tariff wall like that which we have built around our-
selves, shutting out their product. Already meetings have been held in Germany,
France, Austria, Italy, and England urging upon the lawmakers of those respective
countries the necessity for protection. Unless we let down the bars to the product of
these countries we will shut off this enormous export business entirely, and this will
spell ruin to the two hundred and forty-odd makers, but will not affect the Interests of
the 10 who have already appeared before vou in protest against a revision in the tariff
downward on this particular industry. The attitude of 2 of the principal makers of
the 240 regarding a revision in the tariff downward is best evidenced by a reference
to the tariff hearings before the Ways and Means (ommittee of the Sixtieth Congress
on this particular schedule, and the testimony given by the Iluick Motor Co., on
page 2680, which at that time had an investment in plant and equipment of $1,600,000
contemplated producing 18,000 machines and advocated an ad valorem duty of 20
per cent; and also of Mr. eIlnry ForJ, of the Ford Motor Car Co., in a letter addressed
to the Ifon. S. E. Payne, which was published, first print, No. 22 of the Sixtieth
Congress on this bill, November 30, 1908, tage 2950. In referring to the petition
of the American Manufacturers he states on behalf of the Ford Co.:

"We believe that this petition does not represent the position and attitude of all
of the members of t.e association referred to (American Manufacturers). We are
opposed to any increase in the tariff. We believe that this so-called 'infant industry'
is fully protected all it should be, and we believe that the present tax (45 per cent)
is a greater protection than this industry should have. The industry has progressed
sufficiently far, we believe, not to be entitled to any greater protection than would
be represented by the actual difference in the amount of labor paid to manufacture
automobiles in this country and to that paid to manufacture automobiles in foreign
countries. This difference is very small, as the amount of labor on automobiles in
proportion to the materials on automobiles is almost insignificant."

In addition to the automobile statistics of exports quoted for the 11 months ending
1911 there were 1,246 gasoline engines exported, at a value of $146,573, while in 1912
for the same period there were 8,175 automobile engines exported, at a value of
$1,360,632.
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IMPORTERS' BRIEF, MARKED "EXHIBIT A."

In the brief submitted to your honorable committee by the Automobile Importers
of America a comparative table of labor cost per employee in this country and abroad
is furnished, and a brief glance at those figures will show to your honorable committee
that the 20 per cent reduction asked for by the automobile importers sufficiently com-
pensates any increased cost of labor in America, if labor alone would be considered as
the factor in determiinig what the rate of duty should be between foreign-made and
American-mjde prMduct.

DEMOCRATIC TARIFF PLANK.

IReferring to that particular plank in the tariff platform of the Democratic Party,
wlich isttes:

"Articles entering into competition with trust-controlled products and articles of
American manufclure which are sold abroad more cheaply than at home should be
put upon the free list."

We will state that, although we hive no desire to advocate that automobiles be
placed upon the free list. we do claim that American automobiles are being sold at
American prices to-d;ay in England. Austria, Russia. Hlollmnd. lelgium. Germany,
and France and thut the highest discount obt unable by agents in America is 20 per
cent to 25 per cent, while export discounts run from 30 per cent to 40 per cent.

TUE AUTOMOBILE AS AN ARTICLE OF UTILITY, NOT A LUXURY.

The fact that there are in use in America to-day some 500.000 automobiles, and that
each one serves a useful purpose, and th t the prices are within the means of the
average buyer proves that the automobi t is no longer an article of luxury. The
farmer is enlabledl by the ise of the automobile to visit towns and cities more often,
has the opportunity to bring his t erly produce to an early mllrket on week dlays anl(
obtain a better price. O)n S:nid-iv and holidays his vehicle is at the disposal of his
family, and hie is enabled to lpend more time a the l, ro.d. vi-iting his neighbors more
frequently, Ie at church promptly. and through the speed saves sufficient time to
indulge himself in all these social pleasures and diversions, where formerly lie trudged
and plodded just like tile horse. upon which lh was compelled to rely.

The merchant and manufacturer have fully appreciated the value of the automo-
bile as an article of utility during the Christmas holidays just passed. hundreds
of thousands of packages ornered at our great department stores in the morning by the
holiday shoppers were delivered the same day within a radius of 30 miles. The
vehicles used for this purpose ranged from the 10-horsepower light delivery wagon,
on a pleasure vehicle chassis, to the 50-horsepower dray or truck, and the condition
of the wotllier or the street did not hinder Ihe prompt delivery of the merchandise
wherever the automobile was called into use. There was no luxury in this. This was
surely a necessity.

The public who benefit by the use of the automobile will surely not consider the
automobile an article of luxury. It has passed out of that class long ago, and has be-
come an article of utility absolutely necessary now to the docto-r, whether he practices
in the country or in the city, to the professional man in general, and to the world at
large.

The average price of the foreign car to-day is beyond thle reach of the average pur.
chaser in America. and this in not due to the fact that the foreign maker charges more
for similar goods than the American makers. The average price this year per foreign
vehicle is $2.275. The average price of the American vehicle exported is $1,000.
The average selling price of the foreign vehicle in America is $4,500. The average
selling price of the American vehicle is 3,000. The difference represents the duty and
freight, 50 per cent.

REASONS WHY PARACRAPI 141 SHOULD nE AMENDED AS REQUESTED.

By no stretch of the imagination can the fourth largest industry of the United States
be classed as a luxury-producing industry, hut in the amendment of paragraph 141
as submitted to your honorable committee in subsection a we have provided for that
portion of the community that uses the automobile as a luxury, to wit: The rich Ameri-
can who goes abroad and insists on having a foreign tar with a luxurious foreign body,
we may indulge your Inclination and buy something which in your estimation will
outshine your neighbor. If you must buy a foreign automobile you can certainly afford
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to poay to the GovC ernent of the United States tlie full measure of duty for indulging
yourself in this luxury; and s we ask that in all such cases the duty of 45 per cent
should remain. This is just and fair.

In subsection b we provide a duty of 35 per cent ad valorem to those importers in
America who a-e bound, by contract or otherwise, at the present moment to purchase
automobiles complete from furopean makers. The-o are a few European makers
who build and cll the complete vehicle only, just as we do in America, alcd importers
who are at present importing those machines a e perfectly willing to pay this difference.

In subsection c of this panrgraph we enume'ate separately the automobile chassis.
The automobile chassis is a piece of machine' incomplete. It anives in this country
very often without wheels, without tire, steel ing Ipst dismounted, the accumulator
and baltteies removed, the-e are no running Inards, no fenders, no mud guards,
sometimes no gas lank, no irons for the lamps, for the tire holders, for the b jackets,
and all this work is given to the Amnerican bwly builder.

We have in the city of New York the best bodl-building establishments in the
world. Brewster & Co., Ilealey & Co., Demares. & Co., Burr & Co., and tlie Iolbrook
Co. all benefit by the importation of the stripped chaalis from Eurdpe by our members.
The pe-centage paid to Ame'ican body builde-s for lahor for material, painting, etc.,
will average 50 per cent of the value of the imported article. Almost $2.000,000 haa
been paid in the city of New York alone by our importers for the Ilody work and
accessories. Another point to bring out in suploit of this amendment to the par-
agraph is the fact that the lamps used to equip these chassis ate Ametic-an, the speed-
omnptes a'e Ameiean, hie ho'n s ale American, the ties are made lhee, the wind-
shields are American, the rims awe American, the wheels in a great many instances,
especially now that wire wheels are gelling popular, ae Antmeican. We therefore
beg of your honorable committee to give this iortlion of the paragraph your earnest
consido alion for we have pointed out to you, list, that a reduction in latiffon thasis
means an increase in revenues; second, it also means so much more work to the
American body builde-s. to their niechanics and in turn increased purchases of mate-
rial s'ch a, wood, glats, iron, silk, lace. cotton hair. and the many things American
manufacture-s use in building a good automobile Ixly: third, in means to lihe Amer-
ican tire manufacture- ant increased business in the best tires built in Ame-ica: and
fourth, it means to the acessory manufacturers that the money which might have
been spent in Europe witl competitors is spent right here with em in America.

In subsection d hereof we propose that the duty on finished parts of automobiles,
not including automobile bodies or tires, should be 15 per cent ad valorem. There
should be at least this difference between the rate of duty on the chassis and the rate
of duty on the parts, for the simple reason that with European makers, just as with
American makers, the matter of parts is really a necessity, and it is the endeavor of all
automobile manufacturers at the present time to furnish these parts at the lowest pos-
sible price and with the least profit to themselves to the user of the automobile who
has been unfortunate enough to meet with an accident.

In importing foreign parts it is necessary for each importer to lay in a large stock
of miscellaneous material of all kinds, for which he may or may not have any use.
A man who imports $200,000 worth of chassis per year will be compelled to lay in at
least $30,000 worth of parts. Of these parts some may be useful and some may never
be called for at all, with the result that he has so much dead stock on his hand.
He has paid the duty on these parts, and it dos not pay hint to return them to the
factory, where they may have some use for them, as hfs American competitor can do,
and ii is indeed a hardship under these circumstances to be compelled to pay the
same rate of duty for the parts that is placed on the automobile chassis. Aiotlher
reason: In imporiing parts the importer is very often compelled to reshape and remodel
such parts to suit the conditions before him. The waste material, on which he has
paid the full rate of duty, is a total loss, besides which he is compelled to pay for the
machining, labor, etc.

In another way it is an injustice to charge the full rate of duty on parts, for under
a regulation of the'Treasury Department the user of a vehicle on which duty has
once been paid is permitted to send this vehicle back to the factory and ha e repairs
and replacements made up to 10 per cent of the original market value of the chassis,
and permitted to bring his vehicle with such new repairs and replacements into this
country free of any duties whatsoever. Wo therefore ask that, in addition to the
lower rate of duty for finished parts submitted for your consideration in subsection d
hereof, that the following may be added to this paragraph:

Defective and broken material or parts of an automobile may he exchanged and
replaced by similar material or parts of an automobile under proper Treasury regu-
lations, providing such duty has once been paid.
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In other words, while we are asking for a revision downward in this particular para-
graph we are pointing out to you that we do not askareovision downward on that portion
of this paragraph which applies to luxuries, but we ask you to tax the luxury for all it can
bear. We ask you to reduce the tariff on the article of commerce and base our argu-
ment on the fact that thie present duty of 45 per cent is prohibitive and no longer
necessary, that where there are 781 cars Imported up to December I there were 21,700
exported, and that the opposition, if any, to our plea for revision is not that of the
entire industry of 250 makers but the opposition of 10 makers out of the 250, who
stand alone in their fight. Tihe revision downward asked for will be in accordance
with the policy of the Democratic administration and the Democratic platform and will
increase the revenues and at the same time act as a protection to the manufacturers of
automobile bodies in America, giving increased employment to many in this industry,
and, Iast, will in no way affect the wages paid to tle American workman in this par-
ticular industry, if that is what the 10 particular makers who have protested against
us fear so much, for if our estimated figures ore correct there will be so me 3,000 foreign
cars imported in place of the 781, but there will be sone 300,000 built in Amr.erica, so
that only 1 per cent of the machines sold here will be foreign cars.

In conclusion, gentlemen, we submit to your judgment our argument, believing that
we have proved to your committee that an industry whose exports have Increased in
five years over 1,00 per cent and whose imports have decreased 60 per cent needs no
further protection. We have also proved to you that our business will be revived
and the revenue increased to over $2.000.000; and, as stated in our first address to
you, we offer you $2,000.000 for the right to compete with I per cent of the productof
he American manufacturer.

Respectfully submitted.
AUTOO ILnE IMPORTF.HS' AI.I.IASCE,
E. I.ASCAHIS, I'resi ut.

Ilon. IBIoEs PE.NXos.
Chairman ommninlC on Fw.in nce. Initefd Sllates Senate,

ishmbiglm,. Ii. V.
SIR: We note, to our greal .-slonishnlmen. that Ihe bill (11. It. 18612) unending

Schedule of tile tariff nct of A.ugnust 5. 1.j09. Ised by tlie Hou.se of Itepresentatives
and now untlder consideration by your lonor.able commlnlille. provides for a reduction
of but 5 per cent inl tie duty on automobiles. As from every point of view-- hat
concerned will revenue ;lone and tial having reginl In prolecvton gainllt o-c-alled
unfaiir coni-letilion rs helwicen lhie American unI the foreign product on tihe basis of
relative co.s of pnwruclion. a nd from every other viewI)oint sve that of ab.Io!ute
prohiblion-all fuels available at th e pre.yeil line nio:t uniequivocailly indicate ihe
necessily of numkinga very.ubsitaa tial rAduction in the extremely lhelvy tax o'l motor
c-rs of foreign iainif.'clure entering th l'nilte Sta;les.nhd slnce this nominal reduc-
tion of 5 per cent was nmade in a bill which provides for much greater reduclioins on a
large number of other arlic!es embr.'ccd by Schedl e . we (aln not but coicl ude tt
the f:cis relative to the iutlomobile indlluhry and trade hive tlhus for Ikcen entirely
overlooked. And for this rea.'on we herewith reslpecxfully rcque.(-! tIhat your cotm-
mittee take the following udler consideration. ip.ricularly the new evile;nce which
we have (o offer.

PRnSENT AND PROPOSE I ATES OF DUTY PRACTICAl.Y PROIIIBITORY.

From the relporl of the Committee oln Ways and Means to Ihe House of Itepre.enla-
tives. accoiimpanin II. it. ISt12. it will te seen (p. 41) th:at. by quantity ils well as
by value, th(e a'iloitobile imports for lthe ve.'r 1911 amounted to notl much more thian
half of what they were in 1910. It will hli een. further. th;il lhei number of ca'rs im-
ported wis only a little (21 per cent) hf.rer. andl the value less thin tIhree-fourlhs of
the corresponding figures for IlO0. and we bra yourconmmiltlu to refleel on thie menling
of this when it is bornll in mind th:t during lhis period of live years tie production
of automliobi.es in the Illited SIates Weil iup from a v alue of .2.5.000.000 for tlle year
19'1. to 815.000.000 for 1909. since which tim te forward pace as been cnually
siift. Fs th.'t tlhe prodiclion for 1911 of automobhies alone and without considering
parls (amounting in 1909 to slightill less than S890.00000). must hive been well over
$200,000,000. It n:y tllerefore hI siid thAt the nuonlobile import have fallen off
in the ve.r 1911 to about one-tenth of ihe 1905 figure. They have fallen off without a
halt since 1909. when they reiclh-l their "zenith" at slightly over $3.000,000--.8 per
cent of the American production for (hat year. The imports now amount t something
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like 1 pier entl of the home lir wInction ami to oily" about 12 per enlt of the value of
American automobile exporls (exclusiveof parts) for 1911,whereas in 1905 exports and
imports wenr ntea rly equal in value.

To say that the United States is the leading automobile manufacturing coun-
try in the world does not give a sulliciently correct impression. Although absolutely
exact statistics in that regard are not available, it may be said that over 70 per cent
of the world's production-is now taken care of by this country. The American auto-
mobile industry has grown into a veritable giant. Its development has been so
astonishing,'in fact, that the rank and lile of the foreign automobile trade have some
dilliculty, even now, of fully grasping the fact. There are individual factories in
.Michigan which manufacture a lar-er number of cars than does, for instance, the entire
British motor-car industry. A glance at the export statistics will show with what
ca!e American manufacturers can hold their own abroad in competition-fair competi-
tion in this case-with foreign cars. In 1911 the United States exports have pa.sed
(ireatt Britain's which up till then had held second place (France being still a little
ahead of the United States). And this happens practically as soon as the American
manufacturers really begin to go after foreign busine.i; they have had their hands full
catering to the home market hitherto. To ask protection for this giant should seem a
rather pusillanimous act, even considering nothing else than thies general data.

One foreign car after another has, during the last decade, attempt to get a footing
in the American market. Most failed at once; some succeeded for a while. liht,
one after another the majority have amin Ieen shut t bt by the .15 per cent tariff Out
of, in round figures, 110 foreign makes imported during the last 10 years at the port of
New York (where about 01 Ier cent of all foreign cars arrive), there were in 1011 only
16 which durinI that vyear hail any real market at all; that is, only 10 makes of which
t10 or more cars were old. And. in view of the duty, that should not be siirprisig.

The foreign prluct in this country at present-and so it has been for many years
alreatly-has no condition of fair competition to asist it. And there are numbers of
cars not even really competitors, actual or potential, of any American product which
for the same reason, can not get to the American consumers who need them and
would buy them at a lower price.

It would be suplertlumou we think, to present any further data of this sort showing
the prohilitory character o a -15 or 40 per cent duty on automobiles. But this informa-
tion will be placed in the hands of your committee, should they care for it; we can
show how many makes of foreign cars once upon a time imported via New York have
now entirely disappeared. As to the prices at which the present tariff has compelled
us to sell our cars, this information we have already given to the representatives of the
Tariff Board so that it will not be necessary for us to present this sort of evidence..

On the subject of lrrspective revenue to the (Government we can not, of ourse,
undertake to make any very reliable prophecy. The cost of production in the Ameri-
can automobile industry is now so low-as we shall try to make clear further on-that
even if automobiles. were put on the free list the imports would be comparatively limited.
Yet it is safe to say that with a substantial reduction the increase in imports would be
sufficient to add ojmsiderablv to the revenue. The prolned rate of 40 per cent will
in all probability not increase the custom, n. first, because in conjunction with the
other and much heavier cuts in the schedule the reduction of 5 per cent is no reduction
in fact; and second, because the imports, in .pite of the growth of the Ameri-an market
which would have been partly available but for the duty, are at present well on the
decline, and have been .m for several years past. First of all, a reduction must be
provided for that will keep the imports stationary, which, of course, would mean
lower revenue; then, by a further reduction, down to a certain Ioint impossible of
ascertaining with any degree of accuracy, imports may he increased enough to yield
a greater revenue. We maintain that the American industry has not for years been
in need of protection, and that it now needs it much less than ever; on the basis of
fairness in competition, or, in other words on the basis of production cost, automobiles
should he duty free. liut from a standl)ont of revenue we might suggest, for instance,
20 per cent. I with a 20 per cent duty the imports should increase to thrice their pres-
ent value, that would effect a very handsome increase in the revenue; and yet the
imports would not amount to 3 per cent of the total American production. Consider-
ing the state of affairs at the present time and considering that eiidently.a heavy reduc-
tion must first be made (in any such calculation as this) to prevent importation from
being extinguished altogether, the best result might possibly be reached by a duty
below 20 per cent.

One thing we regard as certain: That hardly any reduction in Schedule C should be
greater than that to be made on the automobile duty. The reduction made in the
bill as passed by the House of Representatives is hardly sufficient even to balance
the advantage which the American manufacturers will have by reason of the other
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reductions as made in the House bill; machine tools, for- instance, would be free of
duty.- We only state th-e lain afacteit is far front us to wish that the American manu-
facturers wre lepriv:ed of such an advantage; quite on the contrary.

We b%, to emphasize, once again the extraordinary development of tile American
Automobile industry since 1905 an( since the passing of the act of 1909 as well. In
the "ViewY of the milort," acomnvying IL It. 18G12, fShe otliciad statistics for
1905 Iave ben 1154 to show te rallive iittpt(rlance of the products Includted in
Schedule C. For a majority of the piroducts enumerated this probably givcs an
approxinately correct idea of the weight that should be ass-ign(t to acruh. But as
regards thet automobile Industry Ih itirirtsson i given is alitgether wrong. In the
opinion of lte itwi.vrity wtentlwrs of thje Ways utid Nhanis Uotulltcitt the average Il-
crease liI IlrLoductiotli since 1905 has beeni about 25 pe-r rctli. For the autoitobile,
itidustry hi's been close to S00 p-r tent. I I would apipar that this industry alnortg
alt the Zla.sv of p'rolucts aitind, is oiallj rota tad 1w o tn our or ti ve. 1 consiuration
given it, thrforteshould lie equal litany in Sdich1tdle C.

It Illaty not be ouit of lace here to refer to sewitin Ittitthiniti S 1d1 ltyjlwriter$. Is
th~re taut a crTiin Ft. ki io TIr v issolile II lla. ifi, , dirt ct, bel t .4-el tyjvriitrs
anI atilotiobihs. Ini Europ'lie a imnmlir of faetorkr rmtanpftr t writins as wl
as atioiizoliks; 1411(1 xe taught adoil, finrutnw. Sev.ti iltac uat hn s 0anil ltnitls have
beein j'roixil for te free list, dlot1tt'l, I ecatu$1 the iimtrlprti were' so itnsignificant.
Yet, Z1$5ttilik a 2-5 IKr cet ii1rteasw it lIrOmtijtiont sine 190O, the ill) Ports (of Fewitil
machit's still wtvere onc-fflt lxt 441t of the(- hiote jir(ltitiont. Tirlt 111 I catittie
imrtlorts, LR11 tIltionted, tIi-otnitt it toa thmtiz. I o.cr tilea, but it Alots nlot -trike' oe 11 a
very gre at diffteretwe. Tlwreu is Itatwi sii siilarity ,4 twQ ts-i t d rier-ttiatttifc-
turfkiti .110141 dwt a~t)4ilol4 it-1lltittl .1imttiinlttls , thui' 111411lty f %vorktiowhip

rcrllrtr Ilc~r~raligc t ilaecri;ils, ('I. T~th iHi th aloto h~ut zi oilt, ii wul ulll.pr
iretutirg 1 tht z shfoull uirtre a iltly 44 -f 0 per cc- zItllad the I'ipedtiling

mat'chine tiOti; i wUl01d Ill1ttculr stage, 4\'lAI'ilgtil oti 610, 1l1A it 4ltaty ff 30) lKr
rnt(' (oIl ht formr Ahould b(- ;iIli' ('evui too lt'T((tto ;ii abtibstitit. Ce sstl it'll of inliorts.
T(he typewrter iiduy is vo iisigniillti ill (10z11 a.1TIAm Witl li '4 .11iitoiiolile
industry; ill lit- latter pIK~ftict, is carriel tt ol a i illtct vastlr. slih, with tlir. ti sult-
ing iftenv.se in protlueli-ity IK'-r workman, thlr te tihtti pacving for the- latter's
ext't s: of wa!t'sc as (u.4iiJrl ril tlgo fiv S- prevailing in the itzsry elsewhtre.
Any3 rotsidele'ijt in gt tzewl ot the( itudcr-tiy helre' vitl in EuropeM Iought tolresult ill this
colt(ieli i tztlativd ott tzeiierl groitttts; biut we shi-i. twaril (lie- (.t4l (d this
jtwitillorial, 1itttl'4ic4ka 14) ftiti your cotniait tee %ii- h sj'eiiti -;atistil :'vitdvne
Illur",f.

Ill this connection we also beg to cll your committee's consitleration to the very
low rates of dlty oil autoniobilel abroad. Bly refering to tile tabulation oil page.4
85 to 92 of tffe av ani Means; Comv'ittei report oin the bill in question an idea
may be had as to th general level of tile rates (of duty o)l metals aId mretl manu-
factures itt the countries which produce automobiles. flut we fail to ind any men-
tioll of tile various rates of duty on tle ftter. We therefore call attcatiot to the
very low rates onl autofolJle impl~orts in these countries-far below the general level
appearing in the tLIaUIttioni referred (o. Ini Germanyi tile rate is 25 marks on1 cars
not exceeding 1,000 kg. per 1W0 kg.; 15 marks per 100 kg. ot heavier cars. In France,
where the duly was raised sotuowiiat in 1910, the ome ditinction is made between
heaviet atd lighter cars; it i-; now 75 francs on ears weighting front 500 to 2,10" kg.,
and 150 francs (pjer 100 kg.) oil heavier cars. On cars imponrted into italy the rate is
20 frhar per 100 kg. oil not exceeding 1,000 kg., and i-I frncs" per l ) on a greater
total weijiht ([41 to 3,000 kg.). For lie Autrian Empire, which is not a prontinent
automobile ntanufacturing country, the rate (of duty poer 100 k!. is 120 krone.; on
from 400 to 1,CO kq., and100 krones on front 1,000 to 2,300 kg. When theSe sPecific
rates are tanslated Into their ad valorem eqlvalents attd the letter compared with
the level of durtie4 in those countries oil Ioth'r ecotis which ill this country are included
in Schiedtlo C. it will be found that thie duties o;u1 motor cars-whetld~r Icissenger or
goods-carrying-are extremely low: frm 1 to 4 per cent for Germany, 3 to 8 IK.r cent
for Fracl, somewhat tighei for Atstia, atid lftwet of all for Italy. We believe
these facts are worthy of Z)O coIideralioti.

Evidently it is more dilicult for the Anerican public than it has licen for the
great European nation- to get rid of the ancient notion that the products, of the motor-
car industry are luxuries par excellence. The American manufacturers will unite
with their French, English, auh German colleaguers, atd with u, in a to.s:t emljhatic
prtest ainst this idea as proprly b~lonil~ng tI bnone dcade. We do iot believe
that we should enter into any detailed ciscusion of this important qCiutezion here,
and the American manufacitirprs will be glad to Kive us tito trouble. Btt we might
point out that the commercial or utility vehicle, commoutly so called, has long occu-



80HEDULE 0. 355

pied a prominent place in American automo-bi importtiton. At he present time
of the 709 new cars imported by dealers via the port of New York during 1911, 18I
cars belonged to the "utility" class; that is, over 25 per cent of our automobile imports
belonged to a class which nobody would think of calling "pleasure vehicles." The
goods-carrying motor car has during the last var or two begun to ake a very impor-
tant position in American manufacture. We believe that this is also worthy of
careful attention.

A certain group of American automobile manufacturers appeared before the Com-
mlittee on Ways and Means three years ago and argued for the maintenance of the
4i per cent duty on automobiles. But it is necessary to add that several of the most
prominent manufacturers at that time oven strenuously opposed this action and
placed themselves on our side as favoring a considerable reduction. Thie duty was
maintained; and what has history demonstrated in the course of these three years?
In the light of recent history alone the seeming applrehlension of certain American
manufacturers that any reduction in the duty would in a short time ruin the Ameri-
can industry looks almost ridiculous now. We will n-adily admit that at that time
there was some excuse for such an attitude, betausel of the extraordinary deplression
in the industry abroad during 190S. Prices fll--not only abroad. but here-and
the imports had Increas l some (about 20 Ipr cent) as compared with l 07, although
the total value decreased. In 190l there was also a slight increase, an increase which,
in view of the great strides of American production and the extension of the Aneri-
can market. should hb regarded rather as a decrease. But what has occurred since
then? (Col4tant growth of the Anmerican indllstry; actual, uniform decline of the
imports. iJos not history clearly show that hei Anmerican industry could easily
take care of itself?

We could quote from the utterances of a tuinlber of Anerican manufacturers and
technical imen connected with the indunslr to show that our opinion Is really shared
by the gentlemen of the American industry themrselve.s. Evidently since 19tS they
have progress'd rapidly in knowledge and capacity for interpreting facts und the
trend of events which for so long a large number of them did not qsem to grasp at all.
Wet could quote extensively from the press to satisfy your committee in this regard
without it b-ing neceary to have tlhe ntanuifatlurlrs make this admission direct.
hIit we do not feel warranted in claiming the ronuitllt'S tin e in this connection,
and quoting, really s-nems to Is s.uprll.lous;'. Tlhe recent export record alone should
make it clar that the Amneurican product can mIake anmazi.,g lueadway. evenl when
outside the lrot"ctl area. even where it is htantlicapi ld-t-s thte foreign proihct
wouldl be! h+re if thlt duty were removed entirely-b-y dista.ani and transportation
charge's. ;and oven where the Armerican inanutfacturer are not sulliciently anxious
for the foreign market tos'll their ears except at a price far ahove that prevailing
in America.

lion. S'reno E. Pavno, then chairman of tlie Waysand Means (Colmittee. remarked,
in the cours- of the hearings on Schedule (' in 1903. that he was iatisfied 20 lTr cutnt
would be sullicient protection for Ameri(can atomohiles. (Tariff IHearings. 19tS-
190), vol. 3, p. 28({.) It is evident that the chairman was on the safe side in this
remark. To his mind there was question only of revenue; and the W1ay and Means
Co:tmniltt, at that lithe appe-ard particularly desirous of ascertaining lhe rate of
duty which would yield the greatest revenue, to the( Governtment. Unfortunately,
they failed to find it out.

.AMseICA. PItODUCTION COSTS LOWER TliAN FOREIO. COSTS?

In tariff making the problem of revenue and the problem of protection for the
home product are necessarily somewhat different. None Ihn less, there is an iltinato
connection between revenue considerations and facts regardlilg relative cut-lI of pro-
duction. The conslicuous general facts oin the subject of the world's autonolil
industry at present give rise to the question: hlow can it be that a duly of -1 pH'er cetnt
is so nearly prohibitory and is rapillyv becoming absolutely ee? The (explanation, of
course, lihe in a cost-of-prdltuction iqlluiry. The automobile industry ahlredl has
been the subject of an apparently imot thorowuh and extensive investigation by the
United States Tariff Iourd. The manufacturers whomt we represent have been
requested to furnish tile Ibord's representative a variety of data with regard to their
business, and this they have been only too glad to do, in so far as corlisitnt with the
prudence which must le observed fby the individual manufacturer in order that
competitors may not he able to derive advantage of certain information to the detri-
ment of the manufacturer hinmelf. Apparently tile data secured lbv the Tariff IHoard
have not been utilized by the Ways and Means Committee. The Tariff Board proba-
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bly is in possession of much better, more detailed, and therefore more complete infor-
mation on the subject of production costs in the United States and abroad, and this,
we understand, will be put at the dispoSal of your committee and Congress, should it
be required. But until such data are forthcoming it will, no doubt, bo of interest
and we hope, some assistance to your committee to look into the information which
we have had compiled and herewith present, and which, though of a somewhat gen-
eral character, represents very important new evidence never thus far considered by
Congress.

The statistics which we now have to offer are official. And we have used the latest
available. As regards the industry abroad, the most recent complete statistics for
Great Britain and the ermnan Empire are those covering the year 1907. For the
United States we have used the results, as thus far published, of the general census
for the year 1909, together with the corresponding statistics for 1905; and, in addition,
we have taken the result of a census undertaken by the dertment of labor of the
State of Michigan, and figures taken from the Thirty-seventh Annual Report of the
Bureau of Industrial Statistics of the State of l'ennsylvania, transmitted by Mr. John
L. Itockey, chief of the bureau, to the secretary of internal affairs for that State. llhe
etat\tics for both Pennsylvania and Michigan refer to the year .190, and these have
been compared with the corresponding statistics for 1905 taken from the detailed state-
ment on thie automobile industry publiLshcd by the Federal census authorities. iTe
comparison between the United States and (ierinany, although for the years 1909 and
1907, respectively, must be regarded as fair, because 190S and to a certain extent 1909
were Ixul years for our industry in Eirpoe. while the development of the American
automobile industry went on pr.ultic( llv unhamplered. Iles.idrs, a comlrison lmay be
made for the United States in 1!0. anll Germany in 1907. We have thought it best,
in order to be absolutely fair. to present slatisites not only for the entire American
industry, but for Michig mu and 'ennsylvania as representing apprently the strongest
and one of the weakest sections, respectivelv, of the industry here. Not far front two-
thirds of the total American production, inclusive of parts, is attributable to the
Micichigan section, while Pennsylvania does not produce 3 per cent; in the latter State
only two firms out of seven in" 1909 reported their business as "good," while all the
Michigan firms so re ortild.

We have abstained from presenting unnecessary figures. For thie purpose of demon.
str.ating, as far as these statislics go, that the higher rates of wages in the American
industry do not necessarily indicate a higher cost of labor. nor even a greater cost of
production on the whole, we propose showing the cost of labor by means of simple
arithmetical deductions from the olicial figures; also tihe margin left for general
expenses and profit after deduction of materials and labor. We will also examine the
relations between the two principal classes of expense in manufacturing and compare
the latter to the vilue of production; and we will point out the huge difference in this
regard between American and German establishments. Particularly, since-other
things equal-an increase in the expenses for materials for every workman employed
will indicate a greater productivity of collective labor, we wish to call especial atten-
tion to the amazing difference in this matter between the Mlichigan motor-car industry
and that of Germany. The English statistics would appear to give results very
similar to those brought out by the German census; but in order not to make the
tab'il.tion too unwieldy we will confine it to Germany, so far as the industry abroad
is concerned.

Hound figures have been employed.
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These figures simply corroborate facts which are otherwise known but not easily
proven. Our main purpose in presenting the table is to demonstrate that the higher
wages in tile automobile industry in this country do not rest on the duty, nor on higher
1 riches made possible by the duity, but on the very productivity of that labor as col-
ectively employed in connection with extensive use of machinery, minute special-

ization, etc., made profitable by the enormous market at the manufacturers' very
dow. It ought to he flattering indeed to the Americaanmanufacturers, and pleasing
to the American public, to learn that the higher wages as well as the higher profits
in the American automobile industry are earned through productivity.

As to cormiboration of facts otherwise known, we might point out one parlcular
instance. It is seen that the expenses for materials in the Michigan industry increased
112 per cent in the five-year period, whil te e value of production increased only 68
per cent. This, tlirticularly if it is assumed that the prices of mlw material increased
somewhat, sholil corrol orate the general estimate of those familiar with the industry
that automobile prices during that period decreased by something like one-third.

We beg to call especial attention to that part of the tale showing values for every
workman in America as compared with Germany, and to the bottom portion where
the percentage of excess is shown: also to our comparison of the industry, othll in
Michigpan and in the United States on the whole, as between the Ieginning and the
end of this live-year period, which shows that the expenses of materials increased
very much more than any of the other items, which again explains why prices for
automobiles of similar quality c uld fall in that perisl and wages at tihe kame tlio
considerably increase-tecause so very much more was produced to a given cost
and for every workman.

The table'shows that the vah:e of prnxluction for every employee in Michigan for
1009 was 31fi per cent. or nearly four and a half limes greater thai in in he cas of Ger-
many two cars previously. The prices for approximately similar cars may or may
not hIave been higher in tlle unitedd Stales: tlhey (luld not, of course. have feen four
and a half times as high. The materials cot' for every employee in the Michigan
induAstry live times more than was the fuse in (Germiany; the prices paid for these
materials ciuld not, of cour.I. have keten that 1much high er. (IDrinlg l t ariff hear-
ings in 1 ( ',ne manfuiacturer testified that acrnling to his belief materials for use
in automlobtlle manllufacture were cheaper in the 1n1ited Stales than abroad, white
another thouil'ht tlie were on tlh average 2. per cent higher.) Tile question there-
fore arises, Was Int labor in tlie Miclliahi factories live ltnes more Ipnluctive tlian
in Germany, and tlie labor cost therefore (comusidering the extraordinary wages paid
in Michigan; over twice as low? ProlkbrIv nol as much cheaper as thai. But, even
assumlling that tlle prices paid for materials were 2.5 per cenl higher, and even con-
sidering that. as would appear fromi a compaarison of the figures under "t'ist relations',
inll the receding table, the materials used in the Michiga. e.stablismenlts enter the
later inl a ,soimlewhat mlre linliishel form. tlie actual labor cost should sill e lower
than for the (iermati factories in spite of the higher wages.

With great productivity of labor expensive miacliinery mnay be expected to play a
more proiunenl r6!e. In fact, the so--alllel iroductivilt of labor is the productivity
of labor iln c(njunction wilh tools and muchiinery. To the average rates of wages
should tlherefo:e be added anunal charges iiupon that machinery etc. Thle investment
for every employee in the .Michigan automobile factories in I1tr.l was about 40 ier cent
higher tian thiie'mtenan figure for I!mau; and if on that investment we charge pe5r cent
interest and 10 per cent for deetiation. the cost of that productivity per wo-kmnan is
increase a little above the figures for wages alone.

The tab!e shows that the c)st relations with regard to expenses for materials were
about the same in Michigan for 1!W).) an in (errna for 1907. Iut a very small portion
of tie diftfe.ewe in thie cost of material per employee could he accounted for by the
fact that specialization in lte Michigan automobile industry is carnied so far and that
many factories buy more materials i r unit of product. Any special theory imav be
tested b ni meai.n of the figures iven in the table. For instaile, if it shoulll be held
that the hilher--extrordina'ily imuch higher--rates of wages paid by the Michigan
manufacturers are not offset by : ea(tr productivity per workman, that consequently
no more waIs produced than i (;i' ma'l.l then the figures showing net production would
utte-ly shale- such a theory. The ntet prodiuclo, or value added by manufacture,
was in 1009 almost four tinmes ;reatr per workman in the IMiclhiran automobile fac-
tories as compared witll tlie (ie-mani factories. Assuming- -- would sluch a theory-
the same unit of product, the Michigan mlauufalllurr' lnlin for profit amnd general
expenses, after pavinM wages. would be $1.309, as anislt the (,erman manuffacltrer's
$S19, which would be seamlaloni:; and, since the nIot production valIue con',tittled
41.4 per cent of the cost of the complete motorcar, th ieric chchaged bv hle Michiian
manufacturer for his car would ! ave to be 231 per cent higher, even with inaterials ino
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higher thank in Cemmany, which would be lidiculois.-Obhiously, tile salfrigt merh*
tioned, $1,308, Is not for the ssnie amount of production ai that c'orrespndling to the
$193 for Germany; ile Aerincai manufacturer's margin of oroit per car may even be
less than the German manufacturer . provided the productvlty of the Micllgani labor
is man- times greater andi te cost of labor therefoe correspottilingly lower.

Much the mte is trute for tie Amcc.anM itidustry as a whole. Iut it should be
rememberedI that the Federal census embrmed at large nutmter of establishmnctits
hichl pruce r cries aloeo. 'These acc(.ssoi s uo sold to other firmls miakilag the

cars proter, Which results in some dtlwntlitcro of values. The importnce of such
du pI ation it s olktectioti wvith the preceditig In011paisolts will iot 6moun11t to iuch,
ani it may he ascrtained Withiti certaill littuts; yet tile cM1tipnrlado lbetw-ett Alichigan
and Germany ii the most si4factorv fi this regard, the Michttgan census embracing
only autoMobile-miann fct irin2ig ectiflisren is.*

If the import statistb s indicate the little ehort of prohilpitorv hirac ter of a 45 per
cent or 10 per cetnt duly, the statistics we have just given will explain the why and
wherefore.

The American automobile Imports have been dteily clilltnlng in spite of a rapid
growth of the Ameri, an market. Thcy (to not atonttt to I per cctt of the home
production. Jite aggregate American Imports of all kind,;, compared to the market
or wholesale valufe of the total .tnrian predutirtioit of tmanufat tired (fommlnoitles
all kintds, amount to more than 12 per centt. If the foreign iuotor carsare not enablAe
to compete with Aterio c arsoi a fairer kasis. indicatiotlsre -as everyoneot:ght to
admit wheat acquainted with [le rcl state of affairs-that itnprlts will iM a very short
tme ceae altogetlwr. From a lIasiz liotli of revenue toote l Treas;ry atl pnaitt hion
to the Aierian manufacturer againstt utafair u'otnpetition, the pore.senit dtly is very
match too high, and the prorpxse nl te of hity equally a,.

The fats we have given here should ie itistt c~ullnv'inng. Yet we reilize that
because of our handling the foreign pdile t we are not i,, a poiion to prtseIte 111hi
evience ascitiu al from d~1~(iitatefrsted ptis. We wouldI~ the~fore lreqst that' yor
conmit tee, itt so far as or dala are itt4 ottiplete cr open t any snsp-li'cmn oir dolf4 of
any kind secure from the TM ria Ioard whatever iaicfntiat ii lcs gather in regard
to our inihistry. II seeis to misa;s if Ihse data should lie Isedl in ce.tnre lot with the
consideration of thi loll. We have no doilut that they will show cotttiills to te
about what we have attlited to imueke choar.

Itespectfiilly stlitteal.
T.~ mtt's ( O~t~I)Thu A UTO~OtiLE I31of~o tcII .

lBy si-wtmre.9 vs hereto annt'eed: lDe Diim-Iotati Sellintg Itratich, R. ILis-aris,
manager Paid [At'rPuix .ntmocubile (Inc-i, P'aid [Ae ripix. presulett; lDaitler Ittiport
C'o , C. E.L liraitie: A. 'T. Llcinarest & Co., (;. Eluevalivr, president: hlc'ulev & Co.
1tez Atut.) Inhiprt Vo. of Anwri-a. alter Wyusz, so -rotary; PAnhalni sk LIes)?r,
0. Troy, maintzger; etalluiirgijue Motor Co.. Harry W. Alleni: Minervo Motor Co.,
Fred XV. Sewell; Adaumuus-Lutiiv Co0., '1. H.. Adlams, itresicent; Hrewster & ('it
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J.em6oril of tie Italian CiUaom&r of Conomirfe re aluminum.

(Repuiated by tho Ilin %afyi~setnrri* Awoction and ltc Itc ain Clowrmnnt. Sceex bits.J

Lon. 0. W. ItnEniwoor,
Chairman nf te Committ e on WIy* and Jfans, MIrsington, D. C.

Stin: 'The Italian CIamtaber of Commerce itt New York fle.-ires to submit to tis lton-
orablo committee, now engaged in Ifte preliminary work of tiMe revisioti of the tariff,
the following oblervatiouui oil time it -e-sl l of roviitig 10u1e pargnilclc of ycheditte C,
anile following azrguimetts in sttl-taatmtatiot of its Idea for a rehliction of the P.1105
on theatticlo here-after lately, hoping that this Isonorable committee will give them
consideration and that tilts itaituhtioti. votchi jig not only tle interetzfs of ianmafac-
tuirers but those of consumners4, may contrihito thie result of its expeTrWcJe adl dlis.
imtvrestcelte ss to secure a revision of the lrsent. tariff in conformnity with thle criteria
that have lal to the irosent work of realluusnetit of tihe fi6cah policy of this coiutit.

Aluininunt.--Tho dletatid for this mtial, the total production~of hlmich i I tfi
United States was edim"Ited iln 1911 at about 13.000 toi. controlled Iy one concern,
against a total world production of about 15,000 tons, is fAt increasing, ow~ing to the
manifoldl use; in which it is employed.

Importation. of crude alutninum during tite last three fiscal ve-trs were: In lIll,
In19.30 9.-13 pounds t $53,22 in lO. 1, 1,27 ond, alued nt I,SItIt30
in 190, 5, lOO.St3 pond, valued a $745 1,63.
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Besides domestic production. Germany, France- and -England aro the chief sources
of supply of this metal, and lately italy has entered Into this line ofelectrometallurgy,
with a promising future.

The automobile inddstrv is a large consumer of alumitum, which is used in engine
and body construction, for foot and-running boards, atd for a number of similar partS.
Coolin" utensils madle of aluminum are becoming more pular, and this metal is
gelleiafy used] In the manufacture of an endles number of Art cls, such as bottle eale,
etc. Owing to the lnrcreged price of woodl, it is substituting the latter In vehicle body
construction. The blowing industry is a very promising field for the future app I-
c-ation of aluminum, tanks of large capacity, of as mnuch as 6OO barrels, having up n
lately Introdluced in nany breweries. Owing to Its valuable autogenou.; welding
propertv, this metal Is especially suitable to thie manufacture of tose aiticlev, such
as sanitary apparatus, in hrllch freedom from seams and joints Is desirable by reason
of cleanlinvs. Aluminum ligh-tenslon conductors are becoming more exteively
used in the electiotecl call industry, and this metal is also being utilized In the
manufacture of bronze powders, an aiticle which enjoys an inreaging demand, and
in that of alloys in conjutnction with other metals.

The average prico of aluminum of 99 per cent In New York was in 1911, 181 cents
per pound, whil It sold in (Germnanyat about 121 cents. Thte concern wh-lich controls
the manufacturer of this metal iii this count ry evidently got the benefit of tie high
protective duty of 7 cents per pound. which marks the difference between the quota-
tions above state.

As the expenses relating to the manul factutre of this metal, which Is the trolilet of
an elecrotncalluirical are about thie zinie in thiC country as, In uroe, wages
not differing much foir loor engaged In work of tMis kind,while this country enjoys
tile advantage of lesser cost of lte elect rae energy requiredf, for the lpnrluclioin of which
it INs ssesse unrivaled opiporltuuil"i. it is nmanifet that the redcltlion of tite pr-cnt
high duties oin aluminum and alummminmmiii pates, shets, liars. and rIstw to a round rate
oIf 25 per cent, such as contained in the metal bill tas'edl by thie fIr, in .January 29,
1912, nndl boy tie Senate (n May .30, 1912, and as 1i4.4 chaizher reslictflv llicits, is
advL-able 14,1 i Ite interest,of cnsumers cud revenue.

rtido~ntoif*.-'lTlie l~rezemit apr esnestit of dtiatnl at- rate (of -1i r renti (ink anlt n11o
bites was estaihlied at a time whemn i otl the wnanufacutre! and imvoratlioin of this
veicQl were ill Illeir inee litii)). lamely, %wna the autoimobile wos yet a Ilxtry, or
an article (of sixort, aid had not become, as it did luring (he lasf futecde, a veicle of
conioln 1Use.

As it nsion acquiredl. through its manifest advantfoages, te mnnage not (only of the
wea 1 ivy or qwwative class4, bitt a.lso (if lte nuineris class; of I usicess andi profesinal,
tiln, it beIinme the object of ai ctorniois manufacturing domestic industry andi of A
notable imnrltation.

Tite grl aAmerican nuonlobie Industry, that Iba.s lcei built lip by reason of te
unsirpassohile dl%-anlagesr enjoyed by tfiscountry in thie iroduieti'.n (if thke ntleceary
muatermals. as well as of tle nwchaniial excellenice of Its skilled lit or and of tie inboxrn
temollncv t41 constant Inprovemient. which Is a cliarach-tristie trait of Wialk Aerichan
latI ranil manufactre. Wollfil havedleveh..igH eveni without lhenid of hii liri tefliton.

I)uring the early stages, of tile ctaihipiatl of time industry. jroetii.l w ay have
served the plrpse of keeling up, Ic mrle oif flie Aticri4-cai nmanufacturer; but,
arguiing fro thi fit act that (le fre l achlline tias Sli, as a rule, at a far prctcr price
than thef domestie'a, and Iy far ini exces.; of the-1I 1x c-ent increase rhire..etcl I:. te
dilty, and that tle Atnierlai itintsury hiaus been tumilt up on tlie liAis of sna che-aper
nmachines.rilt of maime9 z ~ibl to thie pure of a far wide(r nuinhuer of liatrluw Il:in in
te case if ile forcil Imuaks, it i- , iimlitful whetlir. iii a Ialrticl wa:y, be Pores-ent

lei-li rate ha- actually puroveui of anty benefit to Owe American ianifactirer. or, as it
is hioire piroalile, whelt ier if hats iiot actedt as a luc1re (rSeutimig of anty jiMi55itii' 'u(cry
for Ftliiioft.ed wanlt of protection.

Te opinion (of tis. cblaamer is that it bas proven iut (only suiperilntimws bl also
prejinhicial. I I U, therefore, 111namiftiA that1 itc aim1 en nIl he that of nalimig reuenue.

As1 a revenue measure, however, a loopk at lte ulcera-hig temidetiy slh'*wui by thie
imnprtatiiins of foreign uiachine.; durn lte last few yearse, which, frontm 1,621. valued
at ,90,391. ill yea-.11 vcr Iq, hve decreased to osM mnalilies. vlued at $1 .i!fs~ t3,
ill 6iscal yeaIr 1911. i-C.sitt'lc'n t0 comivimii'e tIt it liqm' iefinktcd its' own pulrlwuse.

The lertea-so of impo-irtations in valie is even more - eilevdt by comipariu ll-,li. liUres
for 1011 wil throseof five ves arsv ala shows Iha fthe effect of aiainnitigt sch hiih
rates the resent on atllrnoicI h.Rlas been thaI oif emcuralging from abrctril te imiior.
tlion OfI cr nachins average ' ze unt value in fisal year 1911, $'2,l101, a!ullmst
$Q3,437 in 107), 1mm which feld thep American tmanuaicttrcr will always tundlcerll the
foreign.
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A further proo that the present tariff has defeated its own purpose as a revenue
measure is in the fact that some important foreign manufacturer, since the duty of
45 per cent was consolidated by the tariff act of 190, has overcome all tariff difficulties
by establishing here a plant for the manufacture of his well-known make.

This may not be undesirable from the standpoint of the industrial development
of this country, but whether it is equally so from that of the primary purpose of the
tariff, namely the function of raisin revenue and of not foEtering privileged class
legislation and governmental paternalism, we leave to the judgment of your honor-
able committee.

That the American automobile industry has enough sinew of its own to stand on
its own merits and progress without such a high rate of superfluous protection is dem-
onstrated by the remarkable development of the exportation of automobiles from
this country, which, from 2,862 cars, representing a total value of $4 890,880, in fiscal
year 1909, increased in 1911 to 11,803 cars, valued at $12,95,019. And the fact that
the cars exported are mostly destined, besides to other North American countries,
which is only natural, to European countries (in 1911 3,410 cars), namely, to the
very countries where the automobile industry had its inception, as well as the fact
that the average unit value of the American machine exported in 1911 was of $1,098,
against $2,101, representing the average unit value of the foreign imported machine
prove conclusively that the American automobile underslls the European by 100
per cent, without need of any protection. All the more apparent this when we con-
sider that the unit value of exported American machines used to be in 1907, $1,709,
while it had descended in 1911 to $1,098.

In fact no country psse.-ses the natural advantages of the United States for this
industry, such as the advantage of minor cost of metals, wood, leather, paint, glass,
etc., which are the materials principally used in the manufacture of this latest means
of conveyance. No country possesses cheaper powe:, another important item, and
wages paid to labor engaged in the automobile industry in Europe ate not much below
the standard paid in the United States; while the greater mechanical skill of the
American laborer, which renders his work more efficient, is another, and not the least,
of the advantages enjoyed by this country.

Why should such a high rate of duty as the present be maintained on the foreign car,
when it is an incontrovertible fact that the automobile has its widest use in this coun-
try and that the Ame.itan-built car is beginning to dominat e he world markets?

Why should a rate of duty like the present be maintained, which tends to reduce the
standard of the imported automobile, and why not allow, by a more reasonable rate,
the stimulus for new ideas in design and construction and the introduction of novel
features with which is identified the foreign ear, both in the interest of maniufactino
and consumer, for it must not be forgotten that Kurope, as the birthplace of the modern
motor car and the cradle of its infancy, is > et looked upon as the pioneer in the tech-
nical progress of this industry?

And !-stly, why not make a rate that, without the odiousness of being an unneces-
sary fiscal burden, will prove more responsive for the purpose of revenue?

This chamber is convinced that if the duty on automobiles and parts the-eof-were
reduced from 45 to 40 per cent ad valorem, as contemplated by paragraph 18 of the
metal bill, passed by thie House on January 20, 1912, and by the Senate oin May 30,
1912, which it respectfully recommends, no prejudice will derive to American ilidus-
try or labor, while revenue would yield better results.

Respectfully submitted.
I.tKIl SoLan, 'President.
G. R. SCHROEIDER, Strdory.

Exnmelr 2.-An argument in reply to fire prominent questions brought forward in
discussion regarding this paragraph.

NEw YORK, M.arh 4, 1913.

1. At what point would a downward revision stimulate revenue?
2. Would commercial vehicles be properly taken care of?
3. Does the small car need any tariff at all?
4. Would the policy of the administration towards luxuries be affected

by a downward revision on automobiles?
5. The relation of the farming, agricultural, and suburban element

toward the automobile question.

QUESTION No. I.-At what point would a downward revision stimulate rerenud--Tho
point at which a downward revision of the tariff will stimulate revenue in the auto-
mobile paragraph is the point of competition. In the brief submitted by the auto-
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mobile importers for a revision of the tariff downward oin paragraph41, Iaul ilobile
and parts thereof, it was stated that if the recommendation to reduce the duty from
45 per cent ad valorem to 25 per cent ad valorem on chassis was carried out that the
automobile importers of the United States would import approximately 3,000 cars.

The average unit value per chassis for 1912 was $2,270, and at that rate there would
be imported $6,810,000 in value, on which the duties would be $1,702,500. To this
was added 15 per cent in value of parts, so that the increased revenue on this paragraph
was estimated to be $1,977,875.

In the House bill 18642, paragraph 141 was amended by paragraph 18, in which
the duty was reduced from 45 per cent to 40 per cent ad valorem, and It was estimated
that this reduction would bring an increase of $33,316 in cars and $289,796 in parts.
On calculating, I find that your committee had figured at that time that a 5-1point
reduction would bring a 2 per cent increase in importations of automobiles, and that
a 5-point reduction on automobile parts would bring a 70 per cent increase in the
importation of tarts.

I have been fn the automobile business since 1902, representing the best American
manufacturers. importing cars on my own account and for others, and have also been
employed by the Treasury Department in the Customs Division and on the Tariff
Board, and I can not find any basis for your calculation that a 6-point reduction
on automobile parts would mean an increase of 70 per cent in importations.

With your estimated increase in imports on your House bill No. 18642 of $33,318,
you figured a decrease in revenue of $68,2.3 on automobiles and an increase in revenue
of $98,908 on parts. It is impossible to make any calculation with these figures as a
basis, but if you will make inquiry among automobile importers and automobile
dealers in the United States you will find that we always stock up in parts 15 per cent
of the value of the cars; for instance: With an order for 20 foreign cars of a unit value
of $2,200 each, there would go forward an order for about $6,000 worth of parts. On a
basis of a reduction of five points your figures show a 2 per cent increase in importa-
tions, consequently the only increase in parts would be a proportionate increase, as
the importers stock up only such parts as are actually necessary, in proporion to the
amount of cars that they carry.

If your committee has calculated that a reduction in the duty on parts would bring
increased sale and use by the American manufacturers then your figures would be
nearer right if you adopted my suggestion of a reduction in the tariff to 15 per cent
ad valorem instead of 40 per cent, so that the American manufacturer will be enabled
to use tile best European material at a reasonable figure in tie manufacture of his car,
and give the benefit to the consumer and proportionately increase the revenue on this
item.

As stated in the beginning of this argument, the point at which a downward revi-
sion of the tariff .nn this particular paragraph will stimulate revenues is the point
at which the importer enters into fair competition with the American dealer.

That point is on a 20 point reduction, as I will prove to you by the following tabu-
lated list of foreign makes of chassis now being imported:

Net Importrs'
price.

Van. Pldr 
l
o

t X
. Pore andName. Cylinder. s Bore and Cost.

Snt rent
Sdutlly. dIlty.

1. Astrhn-Daimiler ..................... 4 2 31 by 2,)y ti 2, .514 2,O
2. lienz ................................. 4 3 y 2, 1() 2.e,25 3,045
3. laniwy.l. lvili .................. 61 27 3| ) 5 2,150; 2,12 32 2
4. the following lit I nlh-ail tult Aer...............an ...... r correnby 3 with No. 1 to5. lsotta-F............................... 4 M 3 y 2,(X<1 2 2

6. Mirnrva .............................. 4 26 by& 2,JO 2,&?5 3,0457. MEWld............................. 4 3 3 b 2.O 2,C5 3, 0S

8. Pnmhr d ............................. 6 .i I v 51 2, 3,2(0 .?JU
9. Renallt .............................. 401 4 ' I) s 3.15r 3,3 4.9M67
10. Lanca13 .............................. 4 30 3}b I j, t, 2,10 2,11

All of the above quotatloruns are for thn stripped (:hiLiq, with tires, but without run-
ning boards, fenders, mud guards, painting or ironing or forging of any kind.

On the following list I will tabulate American cars cor W.,s sending with Nos. 1 to
10 on the foreign list, completely equipped with body (holding from five to seven
passengers), top, tires, demountable rims, full set of lamps, electric lighting equip-
ment, self-starting device, speedometer , Prest-O-Lite tank and horn, quoting the
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Selling prcc and tim net p.rice to the dneailer, tfie not price to) the dealier lheittr eqi va-
lent to the net import price to the imporer, borth Item iiicmdin" ram fIctrer
profit.

\~mnce~uamd Iors-. Retail S to

1. t~rer............................ m e 30' -$leeO' $,05

2. Lez.r ........................................... 4 301 1 (At) $2&3.
3. 'remr.............................................3 ;A Kew 2m)
3. lt.'ilr ........................................ I # 41 to W'.)

4.Soais............................................ 6 4 S 35 1,0) 2,625. i'tuts ....................................... 4 3 "' 2
6. Iloilo.............................................. 4 36 3. .-,l , 2' 1
8. 1"m il ........................................... 4 3 .01) 3,20v-t
9 Pierct... ....................................... 1 4, VtL .""~% Al.
10.S. .......................................... 4 3 2,Wa 2,CW

If yoil will mnatuch up Ihe colresiodimg numbners, Npre anid trreke l'iving -lou h
stAmei (with tile (filds ii fatvor tif tile Amlt-an (-r) viati will noteI that lit -i per? ient
ad valorem, wmic is wha~t we ntmggest. tile ftmeivmmihua.-i. wili fit- e~ as enter into
cilmpietiiom with tile Ammermam ear (mmliv equipled it, aiaaove dclvsmibemi. thle oddsi
beim. in (as-ear ef the Aimerie-ati tur at di111, raw si da ittly ly Ihv v-ahte $or d.74 of thei
erltmiiut, wich will vary with certaitt mmatmzftrern. between $;51) tea ;$l,Y0, coxi-
st'rv-ativ-e1 eIimmai:'. amd omf~q.ts il arm iimed iferencem a,; too vincait 4[Lior.

Ai it !-ttingii itso. if viwllake ime ti'tiirv's ilm dhiv tird laiai fi of rs'L'm (-.m fripin 1
to 10 awll t.iammre -it Ime- irfilotorter's ne pliiv with Tj imr -em fear dirty % loll iIt fil-imrC
Ilosw mrmiuill(.h immmj"Ortrr i4~ at lamv:'mim lilailolapt. iti iml(titimemi, a-ar f-rur t, w;~ mPin-
icrli-'l Io N-. I I a ii0 il tile Aimerifni list. .Amm-i lma-w into-l tile reveanlum' will- lim
Stiiatel Ikv a 24 1K-r venit dity froarn tii :'mmrve whmen the ismpoirtm-r Ilaa at 4hane
t.(emmte..i- 1imwi O lain 0VIO a t -ilt v'em opialitre time itmhininrttr's imet prim-a millerm Il-'i
111i1li Mamrkedn 2: Iffr i-ri.

We e .Ii I late i fmcrfinaid immril~-0 III irmmjaro.; of ilassi; whi-tm d a itio1-ati seumlei
3,000) vmn-i:; im-imadn oft 7.A). aimdl at Ii(-' umnit rate. lot valtie. 1w.E)pr 4 m 44i-. tmims

$jilrb ill imilp'mfs, ' mia i. at 2-.. pm-i s emmi adi vj-.m'ro-im, will equat~l ill 41ities (or rm-v-

Ito ordeilar top. meet thiz fr-reignm cml-jeiitmm tlme A1114-ri-ami mam~kers of -s of vo;ilivamh':t,
vamilmm will Ile ('1114.1im 1e-- lu Hin , 1km' l.4-zs material tlmv tain find. im adclii-m to tile
Wil lmm-riw iiin ml(, tim 01V 1m 4w ti-a.Mi wichm are- ,mm~a-i 1% (je rw:m mid Suctli-i imaken.-.)
1111a4 time mmaiim't.-tiil are mmmt~lv (e-rmm m 11hev %% ill Ise relch .ad Germmani c--
il-AMmmg finita -arJ .-, Irkvihlhma thamt d~..ie i AtlttV- iS liceii -.A ISj 1aar m-mint in-mm linmrti
jim-tl int Ii 5 Ar m-im1, aA it i-4 t t-n harm---mit limme:

AMERICAN MAKERS LIKE PIERCE, PACKARD, PEERLESS, LOCOMOBLIE, STEARNS, LOZIER,
Ak..i. ! imls!i-x animilh4m-rs hmave aliiays. u-;ul a e-ertilk ajmmmmrmt it% Idm f'444'_111 Ill kteriad Iml
time-r tmraa-im-li-it.

It i-' irmi.%'--i!lc too e-6 inate time vam- of time jia~rtz ior tihe extilm to, uiiimai Owir rm'vi'-
tmttm's seav i- ftjmii~i-l aitimis l .ir i' tIm$ it i, mi z '. s :ay tih:t wirr. miller plres-
emit l-amlmjn il..tm vamime . time flimieorit-al liaort If-tr 1912 at aI TI lir vo-lit ill v~aru-m
rate- waz - 75.N19 D il mt tie rtmimedm rate it will Iv. (moir I itim-s that feaw-hm. for $, tIJ.UinXI,
aim1 Ji-stimiinte-Al itirti-i e ill reo-immp~ i ea iihmln .f 10 fr''a thi-; :eairco-

hii or-matic-iit-jea, I 'a i-lm lip .- tzle iml-t I1mm-a- i-4 fI-mlv il( aitM4t at whm-ut the uthl'rtar oir
"' mr -cin tii mre itaw he- wil! jmmi-r-&v hsi~ ;0m- '.. aum1.

1 u i~ t mime. aeuimat #of eulm-it115
amnd thli i-; tll'- 0111%- eW ' hi, im xve. frtrm ittr -al.tmimeke ilm lti-e malt t-.

We f4-i-I ll ihi 11t25 l'Er 4-viii il v:aol-im rat- 'aa imavv readmim.-. lilt- imhumt i-f viollile.
liticaI. aimmi 1%m. alza feel that ait tlm' pitit sef 4 emilletitiaaU we 4-aIfl iume-.irml f-imr
b.1.1 It timm-m-o rafelia a.: it tmi tr lot Om Iit if ive' imc-re4m' aa'r * ao- .. f-emrfidmI
the ima are n iicm A-.e (mu'id. sa, that v.'in. ill Iln. tim-ms livmre-im~ wimem amIr

itmkat.I'~ le-rems1(4I f-uer tiima.e.; er %--mim m'. ruv1.1ma- i t-n li'im int al wichm a ehaf'.ii-
Wmal r.-'.i-ba'm -0 1 Itm tariff 'arm loir~m-oifo Ill '.amhl si immailterm-me

Qr-SrION N40 -lodle~uamaeI. u I-I.s L /atipc i-'T.n ant. ?--1ie t
lin i' armism(s who-11hamr inma ar simi h ivi-iulo c ii fdam Jmra'-e-t Ioa raphgi I It. immrmrciail
V(I-mi!m-.' 'a !It I~t I~j' 11e~a~i iminka -is Ola f %itisaIt14 mm !.jaaitIvailly r1ma'rati'.'teaI irl tima!

imr.:nora. WXe awill- *. 4- itse timi ii~aPimllimtfitmlV (mi r .-m zeai m cia-
1mwrat (c-ito sa'mrxermimi 141 w' sayV:

A111uti .immle 4-lmmwsis. 25 iper ciat ad valo*remt.
1 10 to)i time t nmeqof jaresemtitim.nta, a'ammem timere has rot lacmcmei-tmrncai~i .'ie

uaitia time excjati lit of time DARRACQ TAXICAB that entered tii cirneimtr .tilin-r tin a
v rIa S.A. All truck-s, memmulibin'e, fire enigitnes, andm motherr c-ommerc-ial -hi-Ie(-in core im
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stripped, anil of) per orent without tires. ml tire worL- fif tittim- NxIies, fentlers. run-
ninm boards. fcma,(,ards, tire irous, toll.", jolintilivalld littill" Willi tires and rinks isdone
in thiq country. This must be sA) for three ma.14HIS:

1. llei-ause c-aeh purchaser of a commercial vehicle has hLi own parlk-uhir tylie (of
641v which has lively 111.14le for him by Ili,- particular ImAy builder f4-r h6- 4!wll J'(4111iar
llsv: and lont. which i.; lot--t fitteil to) tile halldlilk-Z (of I;is out-11111144ity, Ii __ brewers,
grq)eerq, ")ill &-ders. viiatraetimi, lumber wtvpiron.s. etc.

11I.N-11I.-e Ili file 1mgm litilk 4-f these Oiassk It the complete veltiele were tv fie
1111114-Fteil it m-4,111d lie Allvest ilillroKsible lip lift thenk ill .11141 mit 4)f tile 1141141 dof tile

stit-allier.;. .91141 tile Clitkic-illell displaverm-lit alld 4.41st go( Iralvloorirlati"ll Would be
eivirtivius.

3. The Ameri(-.111 I1llil4leF$ id cummereial lsAiPs vari make quicker deliveries aild
1q;ild chor-apt-ir ill Ih6 c4amiry thait they can mi lite (1111('r 'zi4l('. 'file S.111IC i-; IllV' C.I::e
with riil)li(,r fires.

lit tile brivisillill-iltett liv 'Mr. RICHARD W. MEADE. president (if lite New Yt-rk Trails-
worialifin (to. atiol Fifth Aivime C4,a0i Co.. uhich alipwirs #-it liaze Not, 1 IS7 of yopur

rariff Ile-irim-s. S4.114-4111le V. vdiii will iv tv lhat IU-; firea '114111t' 11.1A purch.veil Arive

UN17 cisinmervial vehivIe cha *Nk. tomuilm :es, viA froin Eim-lov. III
Imilil !-pare lomis iwvks; arv too their ujokvvp lob lite ami-mit to( mak-

illL, a 10.11 vallil. (if s)ver $1.24NIffilti. per vvid vi Ihe o.ri-Aiwl *4 lliv: v
vellivies m.14 exi'vildo,41 ill 111114,11111-l: illor-i4lo.111-al ti, die ifillm-riatil-li al"41 v.,111144.1i"ll #of
th(-v cars.

4 lu im. Ili Ow pr0iii-ilive (Ittly tif 1-7) pur cent at which t1w.-o vhas4z are at lore-ent
taxed, tit(- Amem-mi manufavitirer ha,4 Iweii ill w, way AitimlAsNl 4or ffirt'(A t,- make a
like vdii-h- us tit : 11114'S 1011rdla-t-A bv 111ii firlil. 101i4i o-t0d hi-iieAly vider int-o ciont-
lielitit-ii Nilh lite imported lor-Auet ilk('V MA'. Mr. lift-ode A-ates in Ili:, loirivf:

" No wd-lioler Il:.1t taxit-ale ratv.s are v-xit-Aiiiiate ill Amouri- mi cilivs. 'flie ga :4,lffic
bill,, (if S 01114- 44 lite taxis-abs (tJOIC-TAVol ill W.17-llilii'14-11 W4111d .1 M.JR4431,11D

priolpi-irlioin t!f lite It.gal expumv 44 riumint-, a call in L-11414-11 "r Verliil."
X1141 a'4all Object lessvill I will gi'llilll 4 liv furdiur .11141 ji"'illf silit to, voill Ille 111liqu-11VII

r1l;mim, "C' r wow lis(41 ill thecitv 44 xhich lm liveii* Oil . hm Jiin- -tq vk
of America; that i-, y4jur unmilous lille. Lao il% 11 ill Wa4lili'do it as fhe "herdics.

There (-all lie im c4anparisuil lletWVell Illt-Ze I 111-liblVezQ 01A llLV:-I- dKIt are v:'eil and
operate4l ill lite :Fer\i(-e of tile Fifilk Avuijuv (*I vidi 4'4,.. imohr the dired -Ii-.ai I,( file
Public 'Servkc CommieAoiii to( New Y4,tk $Izite.

If lite Amerkan maunhwitimir were i-4-mliell(A too entvr 111116 4*0011104-fili'm 4,11 'lie ('4111al
ha:,is. 1hri-tit4i a reolueliton ill the lilTiff, Uilh like maki-r , abich It(- : -qqt u4sidd
lie when fiireivi cainnervial vehicles wor-re oi-fferttl hert. (4'r :.atv :11 4-4 -1111 let il ive price.si

he would very st-.4-ji hend everv effiri too make a,; gl-44 .9 v0do-le in Ameriva t:, i-C Lein-
matle on the ii1her side tit the iire.-Pitt little.

Public tervive vehiclor-4. laxivali:-. rikid c4imikiervial vehtvle..:. irtwks,

dray.a. delivery wagons. file nilmidloal vellis-ICA like l1lail fire Arevt
sprililk-lers. w -spr(milincp maehitti-. rovil-making illavililles. aie all a public 111,14,41-itv
and. q:; at loresent enumerateil miller joitragrajoh Ul L inivia 4-m-ut,,usiv [if- 4-4qi-i-lerM

by the members od ysitir commillev ill " li-4-ussing Ihi : loarx-ralsh *as atili-im-hiles
and consedlimally hm iriv.;. I have. Ilivreif:re. ill 'tit%- f4ir all atutminient
separated Ihe .e frian the reA tintler my suloslivi ' 4m is-1 .1:z vhu-A-;. it 2-7) livr vent -,ill

.11111 ill collic-lu:'i'm I uill stali- dial foul 44 the 7,S1 imlertv-1 mider
thi,; pawgraph 1113ring file calendar vc-ir tof 1912. V).-) ivre cummert-hil vehivIor- that
of file 741 veldeh- iinlm)r(ed ill 191i, Uq) uere otijimervial vor-hicles; dial ttf Im- S15
vehiele.4 inilmorted in 1514). 171 were voinnivreial vehicle.-: -mi4l Iiii-i ill .liite of Iltv T-)
lper vent -.ill valirem duly.

If the duty were rethwe4l, as stilgre.-te(l, too 24 joer vent ill val( rem, then- will be -.Ili
immense increase in tli(--e itil jot-riatimis. due eidirely too lite pre.-erit itummiol. mMull far

exemls (fie !,upply ill Figllt. it lieffiv a ! afe toretliet"Is-ii thal ill div next 110 vt-irs there
will be as many vitimitereial vehit-les ill ive irk the Uniteil : Aale,; as dwre ; re pleasilre

veldvle.-4 ill whit'll is sollic ;-AOJ,(MX). allhiugh lite re-iAralifitis Allow liver 900.4.0).
OVr-,TION- NO. 3.--DOCA 114C 10111111 Mr 1107o'd Olty Vlr;fr (it fill!- .111duili", lly lite ret-ord

of cxlv-tl, furi&-hol by the Deparlment of Cimmierve and Lalotir. I Alo'lild 11141st em-
plialil -ally say f;,r there %\ere jivire li-aus exilmir(LA ill 1912 than there have l.leen
1llljm'rt'NGill;-C vO.

The unit valliel-f tit ese exi Hirts, (of collildete vehidesisa little liver $1,(X)O. 1 subinit,

here below a tabulation A(min g by milof ivisi,,us cif tire varvous!;velious #of thii country
tile populatii-ii, and the total re '14ratimi (of atittinitibile.-C, nf.t collilliervial velliclei;
but, as Flateil Left re, lite m-AstratVii c4intain., a certain amomit of 4111plicatiml, -.11141

does not realiv Ait:w till the vehicle." ill all-tual ll!-C at tile Iffile (of urilill", Illit it orleei
Aitow owtierAill). 1 A-4) Fhow the number uf vehicle-s under $21,(kio in V.1111p, whii-li



366 TARIFF SCHEDULES.

takes in the small car of the distinctly American type, which now controls the market
of the woril.

1lopurbilour 'Iteiirtii. ,;ua.swo in

New rnai4 Steq ........................................ Ir .~ , &-1s1,5.

(ilat.v. .......................................... 29, t..,41 11',I .
WcerNm S-tei ............. ............... .......... s.~ .. !;~ o, ;17
Sanit? errn t~~.................... .. ... ... r i,7.

'rsotad pouaition...................................... 9,7,0
T'fstl rq.gi ;Iraiti'st....................................... ! 5 1, 70A)
Tostol smaill-mtr i-ers .................................... GS5. CWt.

You will notle frismr irhvabove thmat abourit 70) Ioer (-(-lt of tlif- rv,44trtr it~- of tile C(kirat
State. ~ ~ ~ ~ ~ Il its eei tre~acrfowner:& of vuhicles mtider 2trii %Alre.
l froiv'r inisirevtly, every )lie of tie six hundred aund eightv-five thousand and

coldI it ervoo tihe irrw-lori't-A varwill ihe iieljttsi by thre rs.,iriv'iiiii 'I'l the t-. riff fEll ttor-
lriile:4 turdf omrmsitoi'le iru;. rliv Atiieritiii malmdrn..it ircrodi liii- lvrtilt r t,- ofI

inacMVirri Will 11P 110lV 1104 0l:14 !10 WO~ :1 hnighl qrrtrit v 1Illiet-ristvl' ,smkrd 4vlitv
nimtitrnt #f t errri ;sr Freiirh make ;mi.l . - uhti 4~ig od lrrIq 'riiz iinf-rr
1)r4)% in.-it that hiv t-au get ltre samiie at -tit e~ltirv-nt too %virtit i-a jmuvs al rt Ile lire-
Feirt I itie ~tlwiltiouit therrw. litr-svr a dollar iiissrel. 'lire 41 rr will ',_,vI Iettvr vahl:..
for lit-i irilr1il'V. aid it will ceriAitriv r~itr a i-mvrer lift- to fill- vdii-fe lie i-4 i1titi-d ai
-revitsr sietr-e of :.del v.

( if ltre three irrindred thousand and At od er- e-I irrated to) h~e matir ill Aiiura rlizr-
hu! thi~z per. iit~reI :rv-,(rt IiA~ at lvoea -i .409lt will lie miirer ~ .Kiin v--hipr. If
explsort4 soukilimi to iursrv-e vt thre ri.tie Irulve I-een iuiurea-inlttlurr viil ir~wtli~t
a 10 prer 4-4im irtwrtlv(l iotwoe 1-,1i 2 I i Po! Mi. m-hirl w~bilhoi ,*e~ I rr 111.11 ,it~ I
w~orth t( cars~ will bre exiotorle'i. At a init valuje -4 $51 .WI llii W4111ili v*rl:1 ,ONpt
ears, whirlh. terrt let, frilm il opi hr u pl. W"lil !eurvea Inlrrie f 'q.ibt fill Aiuitrituri

If thelrvorlit-t n it)Ih tla( .l. ratrnislr i., '. ritmeil, then in lr9i3 A moin- will Irur'xm'o
thre urmits-i exfsllrier of aisrol il In ho W4041s, atrut it i, rill tit Airri.r t airl r1) that
exlr'rrl trtrle.

I lin.r v reve iveul iv srl I hat I lie VerEIN DENTSCHER MOTORIAHRZEUG
(s'rrrr Sa, fire Vi ii-tm Motor Trtevur Sew-ivlv, 4f blstoli tr. the I hnu'.-rtr Syniciate
die- Auitl,,11. 1,11.. sof Frunmse. tire o-ort-fnlv m-ovatii tho t ion wi~it ill I1s1 iztkeir irv

andI if tine rsovi-ionr Elomswrdit. wliit thev ha~ve liev-i lred Ii. Xive'(t. i4 rr'll fruriirs-mriii!,
thev will inirredli1tev !tzlil aturilirioln itlr-ir Ecuuirrit-. for ar 1trriff wAhilA will lirhstett
t11i11 ati-il-t fipe ilrvnilflli e ii Amneriva iji va r. ii other 'rs-.if we ilr tii
colnir r e lit Iit ,It h rt4111P I tire innhtortt ,lion #of hetwe-eni 741ls :1,4111 foirsitnt vr
they would hie ill a 1mireint to kd t ti! Iiv~ thiulmni-iflit tei their c-usntti(-iv oof -omie
3:i- t)1 A ntu-ri' ait -trz, n ur, by I ilttI inir I~ 1ii- -a 111p ratIe 4of 41 iy on I ur Io r-h itIrir-C .1 - we-
havne glut iipsinirn. thivy w ill martke it inipwrr-ilsde fssr ltre Airian iuturft-tirrr to
pu t 

ldiz vznr-; witlhi thre rr'rs ll lftit, irruisse:. bVir 1 14,e111S Of lte hre-nt ltow rate
of obo!y ill Eurvi~v ir usti t-r i.; grow, tiabllut tor EP..

1Pefosnninll :'nainli rIre w~is'--tirl I'K-: liste s--riul i-ar iiva?1 anry otritl at all? I ii,0hrt
say thai Ilik eSiilje.-I ira- Ircon r-rririiv e o-er whren It. IZ . i;A i vred tit(- !Zenate
at tire 1.t wE-4si-n Elfi unir~ ai. tihe retssnmnrrltsisn of tOw Wvs mridl Mean-. Colirn-t
inittee tsr rE-icet Irwst I-) mr cenit tfi if) ioer vent w:; chiirzei ini Oir 4vztrte tol 31) Vpr
cenit tiiti t iwr ls, Srenator Irnriin*-us-lrtehilta hil lnii 2--) % g-r centf re-Esnir-
muendr'd, ansi Scnritort I rinrn' eu~r~u Owl t uim were-re-tttts Ifry SviuItrr BaCON,
(ftif ( Oiul,11 n .tis emotfrr (alinig-r, oIf New I Itmtij-hrire. Tie-rnrak iE lxedis
ii. the) t Vtzr. uvri, ittora. tinr ill~ loe fivuruld fril Ime ~ v:~*~irim 4,t* No. 1 17,
May 27. P0(2, aritd fills~us 711,W,~ yrlii -Ili. Nor. 151. Mayv 31. 191i2. 1 will jut- ret

afew sh-ort e-xtra, Is frorim N'nnatsr CUMMINS'S '5 1l(5ilI. N tsrii. s i''tnntiisri

panrath lir- -Iate-:
" I sl its urth ink there, isn ur jnn-liieat ii. (r-Psirte l roeted-I ive?.owStllimtistIt)t~~tt

upol1 .11 tsitstr'urhile t alml of1% tOI- pe venmt.
EI h lave it)o rnht t WE'I w ea nIremi 'rid wsriren if woiii-ji w-t 4-irlr~ov(,1 in our

autonibhile facloris, Iimore than foiljuWte ilr~t, ri E u- trodie ~sE nitan isso
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mnuch greater we are able to use menc in the management and conduct of machinery,
ro that thle efficiency of a single man is much greate-r in this country than it Is albroad.

"It is not wise, ai it iseemn to lie, for us to ianjain a praclt-cally prohibitive dut
upont automiob~iles, because, first, wve shall engenxder the itrit of retaliationa abroa~r
and we may shorly be excluded from a mark-et that we very greatxly% desire, and,
second because white we import about .72,000,00)0 Ini value of autonlob~les wye export
about 42l,000,000 Ii value of cars."

Senator GallINGER stated: "I w-7surae that thie reason we t-an rliake cars such as the
Seiiator has bet.a spe-aking of at as low a (xist globally as any other country, comnes

irom fte fact tfiat we make so mnany thtw tandaraliz"e awn.'
Senator Cummrains started: ''h factOry Ii (;erniaaa that (turns out 1,200 ears is

regasl~l a a argeentrprse.One msan wvorks tilmia all I parts of each inachame, and it
requirsa fiag tline toi buildl a machine, *jus tas lte Od Awi-hAvn r wOrked onl all I~rs
(If like 1,h1e that lhe finally turned out. Wke have (sit enterprise Ii die United States,
I vin tildl, that will inl thle confing year build 70,M)~ ears. "'iat vinaltlas tihe conapany
ts, siamsiardize every lparI sf the car Theit11 rare all s'~iivertilpte, awii-~ acla nietAtaide
has his Ownm jirticualar thing- toa make, and he( caui nllss waubhiry In making it.
Thlat lailI11tillvs his vtliveeay, and that is Ifriv sa we osar Inuild these Carscujr
lhaia 11ev van toe built anvwrs' else."

'frhc. i~irtiair enitvrlorhse that Settatusr Cutmihis referredl i. wvas Ihe Ftmrsi sstsor Car
Co., sf DI reitI, w~lu itl aI troi I afore thI 4( CEli tt i l Wtivs atl noI eatis Iia No wvtenaIur,
VAN)', :msI wlaszs lsrief is primtii4 On lPvWe 2651d, vOltmana' I1 40f ariff 1lasarilwn,4, Schedule C.

Mr. Pesrlk4 ,lsetat I "Tl: ric mailri I V4 f I a I Prial snalVIso I ill( 1 into I a I$ alstu 44 .IuhdIl
niot viAs anyi nun'r ill this an'm11rat r 11than ill fasrajais.4111 a ints is.111al, ill fact, sIli ra4411t of
otur natissasal ri,.-Ourvu4,i lntl (.40t t.1114 f ths'lilt laitf is hr. purly ajerl, s o that
thle mnaterillis a.ilufrils!2 ilito) tite jsrosduet iosn Of ala atimiroila' mr ist~ uiaasly jsritecltc'a
loy tile tariff, thetal there .- sImusI bse it.)~ls~ qus iaw of thes sop-t-MI44d ' issas industry'
getting tii ally iti~a bevaun this talicr..'

Ilealso stastv,1: "We 11411ie ve thle 1 re-vn t ta x Iit grceer ; rotectisni tat IIs industry
should have.'

'fle F'orsi CO. laosg. sinve lte s tatement nwile byv Serator Cutinias. mmoisfiauturcal
over II00,011 isarteas of the 700tM cars anlama isue byv Seiatsr Cummains. and the
F'ordl Co. exports tE) every part sat lte world. -andI levnry FrurI, lte owner. %%hao is, coni-
sistered the; gremtest psrAiiioni namui ger Of a,mzoitO46s t haot is iii ajar ianstry, has
lsrasvea that hie iteeds nisi tariff prots'eti~ iott oll.

The BUICK CO. OF FLINT MICH. Mic'h., rmnsslasr sse Of lte Lirrgc ltrssltaare of small auto-
Inolsiles; ill the0 Unliteal States. itlyleanrs'a tietire ltre Way.s .1114l MCeais 'oiaulitle{' -.1114
states that they didl niut fear firsigia comphelit iou: int- thevy mouildsl Iabl~e io lsrN!EZCo
the sinall car Ink IL country tharutagl their incels (if sitnsLirdizag ilm. (Alilaiti,1111
maeha0iiaery. .1114

1 the voanhsuao.tisua sf toslaisar' mif nwin. mid11 thart a '!41 her cew la
valorems dii v wsuill be amon rs' th-,ou alea. Il( chAnimau Of Ilwa commtil lee at thatlt
time, thle 1i041. 'ereno) E.. l'avi. oaLreeds with Mr. DURANT Of lit- Btuisk Cto.. tti:

I1 kmi oti-ctied that 201 per en-t woiilsl lie I pipst-tivt' dly oas anlasmaussliles. TI c
only question is whethser we shisaldl taak itintaura' for file sOi:' Osf ltes r-veime.an
whether it i-4 not a l)et tinr thin,- is) ''et a revs'uaue Omn ssf tlaoin fltmet :unlliit-te'

I Cite thaee atmlototiaMS .4111111V t;o l5F:ve~ loAtz Esfir kicskl: rt l EI, i the Saui~ll-ezr ian-
ufaetiriig isaslistry was tin s,0h at tlouirisliwsg essiliilbfa nlA .4) iiie0a lpri4grezzs ha.d
alrn.ly beenl Iinte ilk thle 11aE1 lers of stmsnu.i rslizniisin mnid (.iicietivy thart inakcrs like
Fojral. Ihick. tandl Maxwell were l~reii.Eredl ivit alasna' to exiprt. 101tiftts stlrt factories
ill Other colimitriesf. 4(halv sofar har-k aEs .Janorv 21. of( this4 ve.'r Mr. Peia. Britcoe,
onle of oar lpi~~iler xinAill-er Il u aotitrers OMaxwellt lftf fo;r h'aric. ansd sent word
thA hie wmuld start fte first Anmpri.oau aal-a f.,ets,rv sli the t wsmat icsr-a. at 0110
of tlie Su~biarlis of l'rhri. lie will eell at eoiatllsl.tsl eattitsed four cylinder five.

pa-Q av r fir *( fr.XX ins's. aut i.: isrs-i,areal iii iaurkt Ili.; prodlnat inl f9l-.
Arltehes seaId' thisulject tave aliens writek las Is mr a anl-r rsdutilon

4Dnltileer:s oi the c.I wtry. like IhOwarit E'. VO'sitia. ;ofth Ilslsasua: It. 4 Imilurs. of thle
CHALMERS: J. N. Willys. of thse 4liverhnsnl .111ad It' M. ()%ena, (if tIe( 14-0s. who have

StiliCtl thii aj iie~ioaaearehllhy, who laava 111.14h. 1 s4(1S Of their Vari1Som eCAlIImI-4
ment-', .1nt. ilhsoe st~aellnelltA remimai 1utnetsI1110 ah TgilI ilOR Ullita'al1 StAtes w-ill r(-fnaiai
withoutt rivai ite jsr.siuctioia oif tie salaaoaihie

lit cona'taasion it tw11st Ibe aona'edlea that1 th1jlks 1 ti the Aanerif-.a sv.-ta'il of illter-
chalauelsile part. large se ale pliictioaa. ;id isilvai-esl fmalsiry orgaudzi.aiioas aietaiamlF.
stirrulordiz~Ati ;laid effia-ienasy have re-wheslth lai e- point hers' awsl lte small
car nAd- nI taIriaf at all.

Q rI:.-rI()N Nip. 4h.----ld 1114, pfpdic;, Of Me at,,~rubnfarru lasur;s ,c aitqoi
hI/ 0 16poripfsrrdr.4on n sJulwana,!,da! 1--ha 19111. wla:u thar-rs werte varv n iv zoilollo-
ble PeilPA inti A country. Mr. HARLAN W. WHIPPLE. a piwieer usiwir. %%is. accuia.ea
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of indtilgiig in a Itixury. Ile answered by miville " In tIkCutyfl 1xlyo
to-daV will1 beconlie teieest of to( rrU ' 10u ontytoluuyo

lirielly, thli. S1iziuS Ip thle eilire atitoinoheile sittuationl, bult it is nIl dulty to j-oint
oult to youI hy stati-ties that the Anierkcan citizen doevs i3101 consider tile mionioldjie a
luixulry Ili d lte reusouiwy

III thIe tcllation below I will Ahow liV thle siubd(ivisionls of tile Nvarious s-ectionls of
this country the munider of lic-oipe whoE)tore w-rt over $.5,W)4 and wh-Io have annua
inlcomnes- of over $2it. ipiist whichi I will -how lte mittil-or of cars rej~.-ercil,
with the lieca~tage valculated, am! I h.chi(*ve that1 ! eait porve to youir ('iiillee.C
by an analysis of these figures. thlat .1 ijorily of tile iecople oii lie Unlitedl Slattes
who ore ini a poisilion t'jlh'noowit 111tiSCq dIl~~l, Im that tIhec ito thjis suit merely
fOr the ,.leasitre tial they derive from flic use of file car which i.; aolmittcel by every.
body) bllt because to) Ili;-ni the Olltomob~lile io a nieressity:

(.nitril i ....................................... !'e,. N-. 42 171. PQ :%%

Souithrt 'Zp 90 . . . . . . . U,; 4.1, 1.;7 1i2~' 22

At a ,Linve the~e iglirs will A.inoc yit that the Central %;tate-- and Westurit States

I'hey aire a nies-itv inl the euiral State.; of thi.;4 emlintny. beeatti'e thiat particidar
scion o~f tlip coirv has found thit the automobile does it', work c-heapevrondit better
thti the hiorse. mid under far mOre Manitary' Conljtj('i.

They* hiv b ecen foiind a neces-4ty by Amhe noplhe of tile Western *-tate,;. Iealiso
they cover grouIal ieikly, andl distancjes between coniniiies and centers of p.
iilationi ill thle Western Statcs are conusidteralhe. hfere the iiiitoiiiobile has solved
thle problem of quick intercomnimnicationl.

In the e.t-A the automobile lius been foundl li absolute necessity by the professional
m.1n, by. thle biisiiiess manl. mrid lv thie tnerehlit. lI the Sonth the figures show t hat
the autloyobile its been found aniecessity by 22 per CCnt Of those plCojde1 Who think
nt thi4 time that they can afford it.

In no4 in-atanc hu.ac we touitled in these particular tifpire.s on the qitestioli of 'he
cornmreLi vehicle. This, of cojue. ii dMittfed to ble ai necessity, It is piredicted
elsewhere that there will he qmne 5W0KO conimerciat vehicles itse in tlie United
statess in lte next 1(0 ye-a, amid registrations show that there are less than 30,M00 in
use throighot filie Vilite'l States flow, and tI& includes; taxicabs.. (delivery wagons?,
btickboatshs etc.

To ciiui' naut coit has.4. wichl is mad,''iin Eumirolw'a lixury siiiijiy bl.t
it i!] Inltl- in E*1lmroJK'. andl11 tadtilf (flat thef Amiom~obihe- miadet in Ann-rica isa~ neve-.oitv
Simply beai.it is linadce in Aimrh-a. is an ar,!uminelt which may hom-wevrelv criticized1
in oth-r jmrk of I lie worldly. ani it 4virt safely Ili- lore-licul that if thel tar'It'I oin onto-
mnolltie chassis- i.- not reducedx- foir this reonttat wel pilt a we-aponl in) fihe hand of
other cjountrivs to retaliate. and that there. may lbe foini ini foreign coutitries l.tw-
mnakinig boilii's who maycoinsiilfr that aumioio talli' in Amnericit are lujxuries.' while
their lirnii Iotoducet is; at tU(I-ssity.

In (ontli-ion I will -tv that of fll- 1151t.70A registivrei anto-iohilie om tier of thqe
U~nitedI Stat's.. (Kwi.II3 of them xho are, fill- nm-rs of v'ics mdr 2tiiavluwill
bear out tit.' statement (flat they (10 it vonti-r the autlolmobile a lujxury-.

That imlihe ohpiion is be-ig rapidly Iguolded in thlis d~irectioin is eisi'~iihi'iiti lov
recent (lioiieto this vory suheject by thep l-iting public-ations of this viutrv.
Ii I tr to Scriboners. Febroiary. 1913. 'waves 137 to lt;2; Re-view of Resviews. March. lsi'3,
pages:311 to 320; $atiurday lveiu -t, Collier's, and4 l..-si(' e ekl

Q L'.ro% No. r#10T111,01 "i'o f tiff filr,,ha. aqdeufltml. ,1,4'I -SpibiiiP'#ii (fEiald
to0l-ard tIir ovil-mnbiteff -to.-To r'lati of the ruitral liouiuhation. !te fartiv-r. anl
the agriculturizt towardl the amiolliiihiheju- (Iwioni is 11451 c'vidcnc'al toy the titauii114r of
UtC*-rS. al fulrther evidence b the f Cjuze11-:tiolm (if pood roasts ;t1itmioi). whichl is h#4-ing-
aldly Swocaondeit lov theC faillnzan agricultural setemint throughout thenie StalleS,
soi itiutel so thait 0-awri-ss a-1 well a-z almost every ont' of tf- laerm'r Staes inl oldi4 Union
hava- eevotecl iurii As alihiriilriatim~is for lhe* purpo--' of f-*Ctbli4hng good roads.
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uI hm or can~ no Ion_-,r l il fittilt with the alituunioliile iNtdNNltrV Onk aNiy score, andi
I (jilt -fnsi.1 a~.CI si-khteIlai' by M3r. Hforattio Ea.rle, formnerly Stati- lighw'ay colinlids-
Amoier of M1 icigm n: 

.

-1it 4- .111n Iv)~ 111r 111) Np ulg frigh:'':iing of 104 is nirSI' aq a rotzo2n for oppsition
to lit, i4iopir liar. for t114)NN.mnNI(s of fariavr. are owirs theiiVIIeSV.. Andh the 1growlit of
tlii ttilt i.1i0ol0jl't iauoriies ill this "iauitry liais openoil to hima new aut broxt'ler maarko-li
for Ili. firauu fori) lijt-- tI~lut evter exzis-off1iefort'. 1111)1sa11lts Of NIII'N iiloved ill aito-
nuobila, letorivs. at be-tter witgys thin tlii'v could catnk elsewhere. art, oeandaingiu a
bi.ter stimiarel of liviov, (lan ever Iiefirk* and art- tetig miore and Ubit tir jitoln(v
every Jayi. Thie iftrm1r (an li wt l.i-li li rolil.''

Aiiii what Mr. EARLE. SayS ill old., rgarul is utes'iiat-hy (Inw. vend wve ~iI iuiiev (jnotte
Mr. HOWARD E. Collin. (it til HUDSON MOTOR CAR COar ;o..ihu wiroAu' t ri'eet artiche oi (it
((NrsiumiN I, t (it- lC ife o a1 i 10r 4ear. III' state fl:

Yoma will lind VeryV few motor 4-ars onl (lit 'jimrk lit-,. lit volt will indl, if you
ifv siia. tit 41 crs arte Ieejim uwda for odva.;ure til 1,1iis ad are aN'v being" tasvil to

i19) bi~t work. It i; wiet all Iimim, i ieel.;vftlt tip s -a- iNN it faritvartl file rear whedls of a
ur jackied ii I) ldies -jI atiorhltN41 fiv ineiN4.tNof a hIMlt1 o, l erwel or ach(4 nI

dIriveul Ili:- sxllae way. "Ilu ila-..1114 of .1"4'1 Ca.rs lavfi. iitIie .naIVeLrtvdl into (delivery
w..i'lN4 olkI -rs .tre* sripi.s -41 of tIN ir hoilie. andi are tistAil INN vitNijin1g water mnd other

It C-4 tnt iaeceissary, looe(ver. N"t lovive w~hat wit !,.N it% byIte d4n~ietiNg of Wes. We
will simlyl r(-fer tie staistles mktiia yr .elte b x tal-a ittiami1 -is it I.; inl Aitifriti at
(lie jtresenctt tiime4.

11 ( refer (ee die sImah-ar jinr4ih1Nlifit oaf lilt flNileil 'Sltes for 19(13, midl after dedaithit
itag the' cars fo-r expora we hajven loltuicetof 190.110141 vchQleshC of ni kinds toe bel .i'ed
o( INi .Aimerica, ati t total )eristNheiibn for 19.13. Thlirty peCr celnt of tIhese Nlie
silil 141 atee l is(ii liv Nhue cania~trlrilltn l 'kiNveN of fl'is ioiliry, utl~t 30pjer cli~t
N1141411.4 jiN-1 .47,09i *1ititieIs, alid it al-ee N14Inq.il thit tile farillirig cletNtlt of thais
c4siNNIrv i-isoig to111 II 'INII.v(r $.Kj7AXO(J.ME) fair iitleNiiel('S thi:4 Vetar, adI teSe 11(1111 0
Aimi'l ertainiy rclNo44e .1W ti tiht frmla flu- liiioI1 i te 1NU'o:t skiic-tta iti flier of
('emur,'ss reizardiiiv lte allt itl~e of lilt- farirng -mie tNzricNhtuti deme14ntt toward the
amiNttt(PIiile ietertalv% andi !sitr(Iv :.Ii(,ws thaltl( (it imraca tlneI toe reai ize thtie
tit11,144

1
.jle i-4 NWit a tNXIry.

I siliNNiN lie'rewitl It' lj~ 1Nawiilte~ (INC Nlsiviitins oaf file v~1aiooNS sectionm cof thie
Unlit"d sttz and (h I-ta il reuisiratio-uas i o ptaiire vehnles,. OwNN matl 1oiNalifoi,
tilimmIII1)r 44 cears NiiierI $,4mIN i jll o iNN iN - il lte rimarl c-aimnunNl&~ticV. -mid tile
joer f-ijeltt. fTe tiunere's Av h ae(et tlii wveri* 20)2.111 ird (a t ors iNN iNse iNN rin-N coatNi.

NaUN~tit' denmr1912. AiNNI- 12 ewrv44111 of tlv:-e are iNN thesiillI. nlN1a41 t l~i ,ar Cent
iNN lie We-f. 11 liert-- lk~ fiNNt" M1i' 1411 We-1. 21 lier 4-eud iNN the Middle Atlanm --ticane,
.111d 11 li'r cillu ill Ilio, ('eoN i~l Slatc:,. -h jiropoei;ti off ea-.r::ow ieWall NNruitl comr-
1111lNlitivs toote NCl'prta off thNe riil jmp.jiio v10ade to) viwnI talk( (-.ill titiat lIi fairly

l'iNItt miv n igr s lidi limn von .IItE ieNI u I ihe lack of dlata rivarilima! I lhe weaNIII o~
III(- 1-:ratt Wei~~tjf it e h fluI!nri- -how $fltillN a A-'rv shir f(ltit. .1N1l jiol~vili, mnly
bv lt.- it frioast inl in'. it-,- iNN Ilwc i:sI foew vars. lOwn' will lip 41 oNN mii'N* avsNNCg oca.r
iwoicql by tevorv [IN) javoloi - INN fmrM 'NNNINiII

Anly jarejid4ce which Iin liave exi-ted il14 INN I ina of the iartcier ill lte jr.1-t I'l tile
(IN- IV- iN oif I ii14NNN..-111114.It' ha lay Nhlitt 1 N' $eNt ir-iaoyel. tnil lie fior onoC surely bee-

Itivv's a tint Ihie t- owe~ i-: :t andfe.-t tita i a luxur V.
i'iio- Rltinli4tia larly IN i ' litilli4'rtI I i N.,triff revi'ied' ,wid bill the

PAYNE-ALDRICH )Jill WlIJPJi 4--41 1iel 11.1 ii nakc( mix chi~tiv.:i in O (lilooNiialilvi j--tva-
gr;10le. "'li'lN. Poi I 'rty iii it- llmitrb an idt(il4 it-Il 1,,rv - tl~w turiff
El. ewlaarht. atai l tit aroif jeitniak - iitncIly-v t

oafn-1 .N ANve-Nri.INI wi.l11:4 Illn. -itlili JIr-. -.11 zair. .:41! no4-t* a1.i -. 1". 1itt.

IliilO .ha~aleI hej~iIL Ij l i.- ji;.. Ii (0.
3WI. tiiiwiPer 1, lii' a j-r-11iiio'. t~100 . Nts fiio l.0 O 1w e- tt ifdii. 1a 0:4 f.-Il xi!t-4

A t14irilm~ 4eir:. ino *,in-reel f!r -;al' . ill .'an 11ti.t Uli NNn' toa'

If.......... ............................ ............ ... 1 ..2 -e I.;791

N1 it . . . . . . . .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . . I1.1 'I O fi i
I .. ..;..... ... ... . ..... 1.7' 1.1:1;- 1

.173 %ur I -1-- F.
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Aud thr-re ire ijimn- olturs as well.
Aw;t1terthing top 1 , laken ititts iYalsidemlifill ill Illis nl vmllllelll is the dille4i"ll (if

reven ie -.if 41 its rulatio-it to the Anire of ifit- his Issue laix whidi must be 1.4mit- loy lhe

farinim, unil avrivulltiral element. I Uelieve I have lmbvi4l loy fauls and ligim - diat

.1 duly 4rf 25 1)(-r vvid ton antoitfil-ife diasAs is file lioint at whifi-le l1w revemit- iiil this

t mrWithir Immurralob vvill 1w inurt-tizvtl almop:.t -flAXION). Thure iA wo point al'-wo
5 Iwr t-tit ad *vabprem fliat mill I-riu- in4-r(-i&v4l injigrialb-n- too atty anumid. an4l it

MIA 1W IKOTIle ill Will4l lli'll 111P 1-yreatur flip nintmid (if revezm4k, ret-eived friom Ifie

hidireel tax, which flit, farmer oltxs wit have Io, Irty, o.r I e ir. fit(- lighter will 1-P his
prolitrdi-ri to( fit(- direel hivomie-tax hirtIvit.

oilimild Ilifre 1w mov iftittlit hi Me inhols t-f sime Mu-inlier.,of flick Congress re-ariliti-

the atfilmle c-f fit(- rimol efentent Itiuvr4l die qiiv sfiim of wliellier an ailitilmitiAle is iR
!I!xiir%- tor not, I have Its preporalimi a 161 uf antoam,141co f.wners fit file parlicidar

b-Irik of c-ich Muml-er ff Cciigrre: sanil will 1,e very glail to, t-itfl a voj)v 4-f lhh& argil-

nielit to equh alifiallobile ftwiler wills a reiltif-A f4!r a din-&-l reloly. whidt will in turn
be franswitleol too p-tir utoitiniilf .(-, : io that %ve ma% . reAly ip-l We achial v4 itsensiis of

0111111i it ill flip inaitur.

If vom vmv4,14-r dianuoids a limury and I-ermil l1witi I,- umer Ilik 4-mailry at atk ad
ValfitkIll Cliff%' 4 f 10 IKr uuni, lorodils7ijiL o.Illy S2.-IM1.10) in reventiv (for the lim-al yc-tr
Of 1912, .11141* %-I'll 1,111 lis if] Ifip 21 u1:111 fliz,11114,11ols we will m IwA flint

ricAtive the 60y #oil witollsioLile dia-ms Oa '.'0 per ut-ut its 4-roler lot pro.3iiue flip

WOMAit (of U-1,141110 Illat dialilOnds thi at 10 lier vent. Its 4-4,inparing llie Iw4p we have

oll Ihc 4,liv li;iwl t previ(iiis.Amw which is lourely an arlivh- tf ailtnillif-111 .11141 if] Pv(-rv

seliFe 14 the ixi)rol a limiry. AVP iwi do wil6mit Illem .11141 g(-t '114,11u jll:.l is u-c-11.

Call get withom.1 fite milomobife now, jiist as well? I'lie atisuvr will h- left too oile,

954,74A) and 4-4141 u:+r::,,f aWomobiles iii the Unift-41 States.
III crmchu;i(m. it is imly fair to lite Fumnl*rs tof p-iir uemmillee to, kiioiw that Ilivre

never wasmidi a 11iiii-nis a tariff on all timu-M le.4 11111il P919. , Clip Dingley tariff uf IS97
did lk-1t (mv4d(-r Ifte aulmnobilp queeliou -.1 all vild mider fliv
blan -m paro ' umph at T-) joer (-cktit ail vahrem. h-amw Mere wos flip privvvat w.1110
foir them at all. -I) flip Aim-riufa manufavitimrs an4l fit(- Alvmlwr. o-1 4*4 11LIMs$ fr4an
INK unfil INV). a peri4ml i)f 12 yeare. oli#l wit vimsider Ibis 44 suffi6ent imlitiriam I- too

vlas.-ify it osa limiry -#rolljvr% ise. fit 119VIturfain roll"IsI1111IJ6011s were 111ailip 1.1 111C.
llip.111PM4 If Ilic. WaV$ alift MC-111s 0,111111iffe(t -.11141 Ihp Filtallue C41111111illee,
whit-1 (Ops-k Illemllidi'Oldlem h(Auleoul of flit- 1plauket inirn-raph vittl gave it a ofe. t-rip-
tivp prograjoll (if ius 4,4011pled wills Liu% . dus mid moat.r vind parts flit-T4.4-f.

.11 IIIe refille.4 (o a gr4injo 44 Lir,:4- t-.ir maitilfacillier., who, wen. nioled -11141
ul)emkil bv flip mmkiihourers of Iduveles miel loriticipAly by the inimifaclurers 4of

bievulo ln;rl ., fr--m New Unuland, se pxi ineud t-rs o4 uhiull 11*1%*(, Filitmilled brief.; (to
v 11117 COM] Ili 1 Ive illuillil-al ill hill"Ime whid aloj t-or Ion p-n-es 1103 to I I Ill of vomr
ip(rinted Imarim, No,. C. of this-W.Z.4, , ji.aml hy it:j(-4-1mg Ilivir for .t4tivi in hiddir'll Jal)(6,age
fit p. m-raph 141 flievare prOck(Ang flick m.4m(aclurero-f Imike.; its this voittilrv.

I I -r that reamu, zi'ml fo)r the (avt 111.11 file .11111411101141 11:1S 1141111ilit! it) 11 '411111 n,,Il wfill
thp , dr-yele. Ilierv haviiig Levis le.-s dials $1 &5.1441 %%,,refs inilmtwil fir flie Ilm-al yvar
ellditil!-Jime 30. 1912. we have iAe4l voitir 4-vommitive t;o .0%'p US .1 para.urmill,

leavint-, ) , oil top deal u ith lticvdes old loiuvuh- ct a -Ivr 1-roLes ;is a m-jiarate ifem, bolit

of WMAI van, h4-Yever, h- made if, Iv re uuueqpr-Ait, itiv 114,111:4.

1 l1wrefore ur ge itptn viour 4,opmmilltv litat %*,,it -:ivo o-itr rowminnewhiiiai f(,r Ilip
vf 1.11 int(o ft-ur Iniris ii-ideratit-it:

Per cent
ad valorem.

(it) Fini4i(d autiamoloiles ......................................... 45
(b , ) Cq lllldvle 1-.)rs ............................... ................ 31
(C) ChayAs (4-,miniervial, ett-. , ) ..................................... *24
(4,11 Parls f fillishpil) .............................................. 15

ftespe( I f1111% . ;-.1111nilte4l. 
JAMES W, CARPLES
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Sm'ndll rsI in se iby fairing b Imnt.

ple.irtie

New :Englind: I
M aine ............................................ ..... 1.:vo'
New llaruphire..................................... 5 , 7
Ver-nitm .............................. ...... .4
Mlas.stlalsetts............................ 4',:i
Itoll e Island.............................. ,
Connecticut ....................................... l ;, S

Total ........................................... i l(f,57

WI 4lie Allantlk:
XNw York........................................... ',;.
N1 w Jersey................................. ...... t. 7;
I't nllisvnia ...................................... .
I ,ic launr............................................ ." 'l

ar landl...... ............. ........... i9,7
li-tlrkict of C(tumlhi.................................. ti..0

Total............................. ...............

C'intral States:
Ohio...............................................
In-li.tn ............................................
Illillri ......................... . ......... .......
M khig tn............................................
WVi-.c -ini...........................................
liwt ................................................
Mi.-o..rj...........................................
Ka s. .............................................
N lik ki ................ ...........................
M.T i t l ............................................
North I 

t
alto ........................................

To~Il l. tot .................................... ..

Toll...................................... ....

wntcrnl ctltes:
tMon tIrlais............................................
fi l ........ ......................................

** ll l -tl tF. ..........................................
lth ..............................................
'lifornI .. .........................................

(o tr.,lv >...........................................
I tah ......... ................. ....................
No w M 11\i , ........................................
.\lillt'i .............................................
N t' , l I .............................................
I .lItliti:: ................... ............... ..... ..

'nil; ....................... ...................

Tutil ............................. .... .....

S4lllherll Siat .:
.Al:~.;l :ll;.......................... ... ... .. . ..
j.lr ,t-i.- .........................................
F'ori it...................................... .......
( G 'org I ...............................................
-.,t ltii i'. ..........................................

I o';ii; n;i ............................. ............ .Sl oi it ..........................................

N orll, (':troliti :1......................................
. -,lth i t( :rl11 ......................................
T'. tlit. ............................ .... . .... .
Ti L;\ ;..... ........................... ..............
V ilgmil .............................................
\11. -t VIrgilnis .................... ...................

Totl. .............. .......... ... ...... .......

Vt. 7 4

17.7.1 ;
A .174.1..il -

:41. 7712
201. 77.t

l. ll14. iT ii

2 filit
,5.

2. T

I ,t..

S Itural Ir.tal-urs IVer
poili i, it ti u. il . Cd' iti.

;.'.21S 5,4%7 e.
7, 47.1 I,2. ) '.s
l -,OL4 9 46 '
211,09 9,. '16

17, i" I,W 10t
S I,14:9i1 ;3..14 At

S .4,:Wt 22,,42 ..........

:f. tWi.l. 412 II..l 2,

lI0.217 117 2.
417, 1 I 2.lJ7 :i);

- -.. ..........

:.to.97 12 0W 1-
1..'"7.011 II. II I1'.
2, Il. 2 :+ ?, 2.
1.4%1.t12I S.4;.t n17
1.3.5..sin . .1 2.
SI.Si .I; 9.132 ,I
i .%11.31" 4.2?1 411
1. .. i 4, 1 i 2!A

7. Its Is:
l.r.11.t .*>.i>7 I

.7.. '. 2.121 2;.
4 ,7.21" .1,52. 1I1

i_;. -;. ; ? . t:' . .

242.6;3
:v.1. t

2,1. -107/
'.tI . %0

l.;i. I<i

VMl 711

'it .1

I. '1 t11

!.2 7
!..".' <1!

,, 77

1'2 " .', ' I aI,',i ol

l. 'l

2.'"&

iS.+..'2 .

+;, 1's . "

"Er,
-.0

1-7i*'

*I*

t.i-

u.1? I .,l

:'t 2.<01l9- 17 I.St

2. 1,s /2. .rill

1. 1it,; 1.
1. I I I1.1 1 ......

r r ! toal..................... .. .. ........ . . '--1 7. ;. IF .' .
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EXIIIIIII. It.

:Tirmi'latilfl. 1

li'llp SUCIMIARY M* I'llf: AUMMOB11F JSIPOWMRS'
01MA1111TUE ON TARIFF REVISION,

11town 7,07, /IS) 101,111011call. Nuir Pirk.
1111AR '.41k: %V0 IMVP bVell illfski-11101 Il.V . I of tritir HeIghm manurnettirers

so( n fill '11,40M lv .: 41(mill , -, - matie sm-lif Imsitivss lit ymir comittaw mat your commilitee
is Irylil., lop lolplaill .1 1.4-41101011 lit lite exce. Avc duly for 45 lier cent ad valolrem

l1low fill lite 1111porfallom for fowelgii vars lit pilir eopuntry. will that ymt
:it-(- w4#rh-l1i-_, too o-blalit ;i re4luetitill elf 114.1- celit A V.11401.4,111 Nor sildl 41111y.

We 1111111% 11 140 1%01111 Neill 1114, vitiortitim.. ilmy iionv exis-Iiiig Neil frorelgit
1.4111110ig little ollir 4 011111ry Ili iololowsithon with Ilic sto tinivii inferior dulles

which Alnerb-ml vars Inly oll tiver Euroilpe. Yom of-ow have given lit ymir Imlill.
41.1114011-1 IWO g4W'll OX11LI11:111mis., lorlsvill., that tile Aillul-14-all 1111t4pimobile 1114111stry

414K-; Ito[ lit flit- walit flfe%Il fility tit he sare mgaillst foll-eigil limisloll.

We cel-I'llitly Ilillih ilitif if y1su tobinlit :I redtietimi of lite existhiM WHIT 14) 25
per cent nd va"onvin Ilier(- will mot be tile slighte.st otanvor foir y4mr Itiobistry.

Wu :11ml may otim #lilt sim, ir Fortileb.111 M., minto iii-ers a ca rs fit, mot mill tivit
.Vd)lji' Gmel-1111tent will very woon the hiriff ton nulmmolilles lit yoriiir

vmintry, I siropug intivemem will lit! lint lilt lit Furippe to Olob agnihist
Ameriv.111 Iliv.1,boll we womlot nod iditniii fromi Ilie American Gisv4-rinewnt a grre.it

reehicilcm lit flip pr(-Poit tariff. %%-to Shall have to filloil sopille Invalls Nor Allitting
qotjt tho exittirt Nor Amerlo-mi 4-.trs (o) our emnifirles.

We lifilto tip %vry Soltill that voill. emmilittee Ilas beell Nuct-essfill, q[141
1.Vj1lIIljg %-got] 4. ' ( I'.V .14114-i-e$14 Ili tillh 4jjrj_1('jj4#jI. We I-elilaill,

Failliroilly. yomrs.

H. TRENHNEL
G(Itc)-fit Kccrcifflry.

1,131N Dl 1-1-10 Ill ;: 3l4l1llHt'AIIRX1-.I*4; INIOUSTUINI I ItA l-I ul IN.
Berlin, POAP-1101 1,11

a. A \1 rr: I Ii % % I Sc I 11: Zi it vl.% 1: 1 F 1. 1 % I.N :
lit Oer ulwrn-lcli, il wb- SO-116. t-velsoum A11111-lil-Ul Eil-wi. Eillnaloc,

m-1.1.1w Iv r :m 11,1S Comill'itt44- fill lilt

smvi-- ali flas 1,111.111--o C40111111istvit [fit mil 411,1.

4114'so-F lk-Such mil-11 NlopuAlt-likvil ztl w4p1h.11.

W11. bel.14'rhl'it 114, -11. qlw ,z :,?:-h %-fill I-4-ileii fler mido-ren Lmisler. wif- U'ralik-
1-4001. 1-:11gLtIld. JWIviell. .11141 SchwEIZ EINGABEN -lit werd

weh-liva- Er-mainw-n lit-eim-roji. -; s hilten

wir. Olv!w v*$1,11411111H.11 Z'I Wit, 11011414,11 .011. das- Sto 4111110jill 11111 dell
lovi-h-11 K4 fit'? 1 %1*4'Urt'll El-11141"Au-miLt flow ToOrzolle lit

V4.00illthin. slOwil 1110 ll;,." 4-.s .111-ellellill sk-111 hilill. ;111 lillsere Eillgalle
ZTJ

lit G., vi :%I st-l mxm:.

V\Iiiml V. IV I.Viti 'Pri 1011-f )' I.Wile Ito foltIOPAV4, 4) lWo. -1111.01 tip# cholssiv.

F,-,it fl Y.,% 'V-r% Al;. 1. 191:.1

I ,I Iq I.: t 1 11' I's 3, 1 1 Y T We I U I It I IA 1: \1 AAI I RIC% N A 1* PONI 01, 11.1; 1 N'DI'S FIlY-
Ist rI %!;, ! j 1 11 % fo,: f 1: -- Icia.:sA - . NI'VAcl URI- I-, Cl T Wit %T Till Y WANT

1!1, 141,401 ;":tl 4-r Ow Wvy, ;11.A 114,:111,4 4*4v11mJl!v4. (if Ow If

Ito 1;.;\4. Ifit. lljlj ' 44!; ;011*11114 1611, ch:iSA-z W.vil .11 :A 1-1-1, 6.. t 1 .114 014. dilly (tie

fi\i4i ;it 240 [-r Oulilillu 04. prm $of 11-4. 1:1, J17

a.4. tile Alifewar Clo.. 4 AI-411114ol.e. II.I.: fill- A1116.1.1c.ill 1,41cip-

N*4irl : ill.- A 1114'ril'.111 O P.. 4917 Ililli:111.11"11k : tit(%



SCHEDULE C.

wvrs Motor ('.it- Cit.. fir Iletroit ; tile Collillac .1I(pttll* Cal, (741.. for Detroll ; tile Coh.
Motor Car Co.. fit I wilana Ito ills. (lie Crarfooi-41 ('it.. 4of Vlyrh. Obbs: the Hapivs

c4p.. (of Kf)k(Illlo. Illd. ; (lie 111111 Mollopi, Car Col.. air Do 11*4111 : Ille 1AR-41-
lliftlille ('40. for America. elf Itridgeport, tilt, Kls ,vl 31olor Var Col.. ld*

flariffiril. Wis.: the Dozier 'Moolior Vo).. fit Illi-troill: lilt- MiIA-6-uII-Ixwl-4 Cow., of

Itaellu.. Wis.; Ibe Notiollat MiltOr WhIPle Col.. fir 11111h[MIJINIS. 1114-

mooti-a- car (it.. elf Polisillac -- Mleb. . the 0141-, Molitor Wool for imislim. MIcli.: thp
Pack-irdl Motor Car Cm. elf Dvirtilt : Ilw PtwrltS. Z Mfolior Var (%).. elf Cleveland:
Ille Piel-4-421 Arl,41W M1114or C.Ir Co.. elf 11111yaLl: 1111. holiv C11%. Ill

.11-Iffirol. Volill. : lite 16.41 Molor I . - CAO., (of Miell. : Off'- Slaver Varl-lage.
Col.. for i'llicagoo: lilts Slewils-filli-pba Col.. elf (1114-411lee F'alls. Ahss.: lilt, Sillile-

Isalia.l. fir Detroll : flit! While Coo.. 4,17 Ch-vO-mid - lho- Willys-Overl.aid
CO.. Of TOINIO: .11111 IllP W.11-11131 314114411- O-Ir 01.. fir Ili-frolt.

Th. it lit fail fit 1.1 Ill-Ows have (.114i"Vil It 1.11-iff ciollillilill.t.. C401111mispj elf HENRY B.

Joy. Iti-4-Allplit fir Illv 111tekarol 3lohir Oir Col.. viialummi, JOHN N. WILLYS. presi.
iliml for Iltv Willys-Over1gjild Vo.. 1111,01 ('11.1111ters. president elf Ille 01.1111lerA

M111111- Var ('40. : W. C. 1.44"11141. "em-ra! 11111114(11, for the Coolillac Molitor Car Ov.

-11141 Charles Cliffoll. tivasilrel, for fliv- PIERCE ARROW MOTOR CAR CO.
Tilt, views for Illp livolillf.141,111'ers (oil the sillijo-1 h;n-4- httii sM forlit lky Nil,.

36)y In Me- fooll(m.111g ill-Ilele:

I Ity lienry It. fit)-. pra silent Ilao-Varil Var Vti. and o IAmt.,% of lwof4w vo-111clo- livilill-
OvIvin-es' tari fi INMI1111114 G', I

lbiw could there be vich it thilig as it "Jloker- Ili if Doi-imoot-ratic talliff'.-
1%)kvi-s - are '111111HiSe4i Oilly 1() Vrj (-J) 11114) l(PlillilliV.111 I;ll-ilT 1111IN!

Whi-ii At-calh-A -jciliers" got I'llo M-111111114-all 1:11-iff 11111" flivy :11-4. Ill tile title of
Isrut(Ohm tit Awvrlean wor1knivii lind Aut( fli-an M4bis!rI4--z.

Wheit "Jokers" tire pit lby Importers Into lit-w4wi-ith- tariff Idlis they -.ire- Ili
line willi the promotion of Impmts mtd thia priosperily of foorplunk in-mitifaclurcm.

The first olimptatches emanalbig fmin Dvinw-nWe authority lit Wnshinglon
-stated that thp duty flit motor t-arg was if, bot- maliti;tIned at 45 per cent.

Blif alfam, - 1-dollips Ille later aullivitlio- infiormaAmi und lilt,, aviual facts about

(lie liew tariff bill are fifflaws:

F1111-sht-ol a 1114011144 piles :Im] automoplillib Imilli-st. 45 IK-r eviii : nutomoblit, Onu'-sIs.

30 IK-r (-(,fit ; lbilsiml to-iris to( automobiles. mot Im-ludlivt Ilres. 21) Ix-e cent.

The filly oil all Illest. 111141t.l. tile Payne-Aldrich tariff loill is 45 per evid. rinsed

ulmon [lie argimwnts awl flit- facts, shown too 11par 11114111 flie IUM-1-4-11ce Ill tile co)-st
(of prodkivibm uhrmid atiol Ill file V1111441 SWIPS.

lit Ilie prolif-tw4l I)III nt prespat befort- Oingress. t1w lh imwnttlv majority Is:

arrall)"hig J14. lorfivisliolls v41 as to take ovarv elf fill- fill-i-l-all luallurm-lilrer .11141 the
foirelgit workmaii by olic-nitig Ow Amprioc-an marha-I too fla(vin *tit file lowest

The Inilkirlers awl reprAssi'lliath'" off f*)1*4-11---Ii 111.11111f.t4-till-ers Ire cmislilled

and Illvir -.141vice lakwil. The Amorlor-an matitif.td-luror stA1m, too dc-Amd his

11mhipss and his villplorlyws froin fonel.ria 4-1walo-labor lirminvis Is Ignoreil.

I

Ili (lit, Deiiwerafli- tariff bill there ;it-(! sAmw rvinarli-alole ff-altires. Among
them I., (liv toile cdovering tile mellow vAllele alld allivoil 11 ill list rit-s.

I*tva)tlql too itone Ili imlitortance lit Amerh-a.

If It %%va. 1101 fill, indolklitallw eiiergy iml lilt- d:iring hm-Mment fir valpilal its
tit(. Amel-14-all 11141ti w-(-av Industry ill whell 1114. po';S111ilily elf Its Isecomillig

it gre:il indoistry and a proilitntolt. toile' ill t1w ;41%ivol-sl 4141111)t It w4puld 114it Ill

years haw fievit loullf tilt to lake vare of Ihv i'lloorlmlils (of fill--. V411111-

try flir :11141 1111toold 111111111-441 z for 111111imis for 4101.1r^

would linvol. bucu svill 141 Fill-ollool-im inaimfoi-ItirtrN 141 smiloly Iliv Amorb-an sliced,

TI-mv. elf jamons a 4tomavs if, iiii. iii-owsi vvi : I-Ad w"Illd lwv(w lk.m.

Ilevil 16.1101 to) Aillol-14-atl will-L1114,11. 11111 m-411114 Novo- 101-4-11 pald it) cht-aper l.".11rol

peall 1:111401..

wag4-s off hollow in E111,411w .11,41 be.

Ing, lf flit- it-Aill.q. off lht- frolill 41114--thil-41 is* low-kilf ill- elf

!11(. Nvagoi-s 11.1141 f4or %voll-k ill

.N4,%v what Is tIL,- -joki-r- ill tilt- It.%- lilt-

W:lv-, alld N14-miN C41111110114-'. lot 1114. 1114. I'liiW41

:tilt; thv palagraloll

- FilliS114,41 
..
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This is thie rteiiiiiselil~litioii of fihe Ways andl 3Iealas conillttee. What lioes

IiPOiRMR~S GME %VIAT TlIUY ASK.

It iule.11-list:ileiite :iielFelV:4 anu-it eiiiiiai1sioi IT (te Denioerautic majority
of h loresel(It Way*s1 milil 314-.11ii4 ('ee0aiil le114!tha tile IesiyltC.Ateliiill 1111 WaIs
iirlior ais)wl se litxilise it In ai cteilriaxI(li and zilirattion of exazelly (lie
.. 1li1c, Iite olf t.1if as was I114t4iriersitcNI ill tile l'siyne-A~lieiilll aildt whihel Is
nowe1 lit force0. foir thle iluitedIlieu e~f Ame~irl(1iI litiebittry :till) Auieu 1111 labocr.

It lists leeii mseewit to te Walys 11114 Meanis (0e1sitiIltee (11tow. marsk plli. lint
bay .Aiserlccii Iiitir-rair ImiilfattIII('rS. bill Iby l~iiroifeij4I ouetor-cor ieiiiiifitc-
MR CHARLES H. SHERRILL
A usurieuma injrl:. NN14mle. wbih as :li:lt) Is comiljossNI uof a gremp lf 4 Firoltima
itil iortels anud1euum;tira') teiet (fill)- a slight itaill111atiii off he dlliy off 45~
per iviiita WitSii-evs$sly lit li cae51r13 s.-thsfjcteiry too Fwiioeestl favteerle. (sNec
TariffflIe:.rki.-s. tOilt Cuezujo., St-ivuiite V. lit. 2. p3.p. 2i5MOl tl 12117.)

Mr. SHERRILL slated fei tile Way., 311141 .Aieanls Comittee tlhat tle du1ty
oiilghIt its lie rim~tC4l fiomi 45 pe ceint to :0 (oF 3:3 lor cent, I Order to give the
V :tiropemi ii anuefaliti rer.4 tnt ry 110ctMl tigea taru~ ket oef A twerlma at1 .iallsfactory
rafsti of lerofit toe threma.

Tilultt wms :ell thaet Wa~s reijui"e'lhit their hehialf. Pleas were made41 to the
Waysaid Acm (eai Ciitte4' by Owe ltallait Chlinber of Cotiniere of thle City
New S Veerk, lt flit- sums-i end.. All off tis I,.- set flori, ill $lie~ liesirilwgs oll thle

jC l.)1 41 4j 1. 1 l0ull. ;:1 :re4!d immy uetler records off f6cls tif vit~l Initerest.

T'lie 11iiV1ljtwoI 111.1 tillf~e l"1 i01-e's !mil their Aunericai io lilt]. sAn)~m(ercti ogenlts
ivie jett'ii ineistd 1lititisIilIiisiy ell i set-kil ti o ecoEXla~plsli liii' oiloeiliig of tile

.iiiii::uii wa~rkls ii141e-4 feully Itse EuIrolkesli IiroehIts. lit Ille ltepiihileanl Watys
snld Mealls ('eeuiil let In 1!R)ti tie--tr ailils fell oil dleaf ears. lIn their efforts
to)-thy they flesie :e lhteu1-crsitiv %Oys llt] Meatis Cntiiltue ezilirely lii -qmaluta1y
ith Mle obieiN; sioeeuilit Ill lio adiewem'vl iby thteir F0i~51i1 ea.I-lroea'tl

1cm nii f1rl urers ar to hietaigy teer tMe Ameiiricani weirtiet. Trhey ulsp Ci.reat fitetueiie~s
;u liy, l~raniie. (seranry. iEnglanud. Itlgiis. midu elsewvhere wivi~ i~l h ave et
:1 sel liratetl efillt ber $4t i.11;~4opti martstkt :li1 lt ieW ow lrgely aaiiugst
I iilteil C.1jsicity. lu4ci6elieg for re,1iilo ieet Ef(lit', Aleseritin mifft. )VImet(ive's file

~'lseu tii inmilitI l34es(- facltorle15,
I ti't It Iliteati 11.1 (inset ; it-(-i going 14)10iiis4-P livtts'ti' tls Leurlenli

l4ilters foir siulissinus eif il l ws'.. olf lli(Ir CI!Cdhi InborlFg Iowes'l It timesln Mapd
lilt- focrces of Olimsk tsurtories aire~ -.'eeim lop lee dou(ltllt lit( t rehbl

Let its lttlk Air a1 mits it. Thet -swv'.td elhimistIi lii Iftetior-esir sciuceleile, isf

-Aitiuilie eh:esl.1 4- er eil.''
Think off It ! lPriited Iii Owh loill !liccuniitetflol Ilust the dilly .'Awilol lee.

cite-third lower tiiui hetite sid3lie r cent1 01 lower ilsti tl rtqirestel biy flie
lVirijemei timiittsr r.;r relerese-itative. Mr. Charles If. Sieril'le [is ltea tso
file Wasys mist4 tieatiiS ((eitt1iiittN.

F:xzrn9T is: %e NOW~I INCRFS.ImNr;.

L~et the Aiuerle-it iwnrkiiimi -delhve (ite delight" andri jileasire ii which
the iDemistic tariff hill vss piirelm)sedl will tip welcomted) by Eeuropiean chiamubers
Of commneree. Icy Emireean ies~iifnetirers. bey loir~hila lbor. aitd by file
Clovermnits olf Europe.

Anuerkeanl ti.11i~taitirers intro line) ta light for every lireh of fierelgii tradue
gainled through tile etnris of ire aitseliis, of Atnierieau) l Iduistry. lit spite of
great olistseelc-s .Ameriemii expert trade iieases. The foreign enujinilree of
Auarircs isis grown eneerausly. twen i filie fact- (if gsovertimntae attacks oii
(!orimllnls.

'ltimsc :Iggregaitiu1 sit cejltstl a3*e itiolhslieuisablly tieessalty to ciiulwiltioni with
slinifi-i r i-grtgael 14)3 of easilial Ili European (1.11111rles. Tim irlt' llt aggre-
init ions olf 4.11ilsil hun%0 I lie a114 off 1 heir tilin l -governmilentitS iheir efforts
to gol foerthi aiind gt Miri (P343 eof Inlterlael (easel trade. Ill Ameuiricat :gg'egsit (ns
Cjf casillate liav ever poFI itsl AV4 :11 .11i) stu aidobst resetil 141114 utu usiela
univar-st cit(4 aritielsi thi)avii fii flit-' waye of their foPreign :eia hliersltate t radet.
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1'Rout) OF IIl.XI1l.

,m'Ie miotor-erir iowiry Is olpserving of emilt for the tirge exmkrt. trade wich
1ling leell 111111t III$ ais 31 resultt of great n:ittowd;I joosjiv.rlty at Iiomn. witlebi has
enaled U it '1414p104 lnillifaltlii miethio.IR to relitee file co1st tof jroihietloti otto
carter Into lte war for lte worldly's Commnerce Wiit F.111tilan con-ernlis Which lie
bttler located as to freight. fully cqipi.l~ Witli Amierican tnwit-jitry ando Withi
cheap1 lInboir :nroilalle tit appojroxiately Ivilf toi twii-thihFts flhat hlo)l Amterivat
hi lnot'.

The totl .Allieric.1l1 exporlt trade of all klinns Ivas grownl to extvtil the fiilowl4
sumo of $2.00.O1h(KJE amnalty. Tis 4-4111141 not Wive been sili Withou~t it co)1l'
dillonl precedenlt to) It (of posrtity lsh lit Anueriea. wtiel properly im~s givell
tile w1Iysa niil 11(Ilsal 3111aillIty to) eitgage- Ini the fight for world-wtol coIhlinterce.
IProsperity at hiomne Is 1te tisti neeessay factor fior ire~ise of expert trade.

11Im k volper tien to(- porwnio of the great trade of tIII, world wheti Is troiudit to
Anterica tby flip eitergy. tiuclustry, ability, anduo tngeilly of Anierivan minnllf3ic-
tillers awl their organ izations-.

It ceriailiy Is 31 -joker" to' have tiishil anttom~oboiie., iI lte, tariff sclacodie~s
at 45 pe-*r cent mid10 to have :oitoitnoloie ch:,xsis listed ait .14) poer Centt. It Is III)-
joolrtanlt HIMt. acooir41.j110 tip tine records of the cus5t4011i(41133e lormaI tiealy all of lte
hniuoris of motor tears aire in lte formt of chi-sis: ti-it Is.. ruling gear of tile
Car lthV1111011wil t14y.

The3 e4 ig1 It:!-vf Is really 31 comle~ol~t uitomnolilie. Eiirepoli factories miaiml-
ftwoir wI*'oily oo T h.tie c*hImssI I 1 thet car itIt ii front Il' I rmte tollit (if
vieow.

('IlIASSI IS rn'i ('Ali.

lF"pv-iwlty '411111141 If lie 111414d Itiat the vil:05515 is Ilwln thetti~ I1 K,,r'oioou nuau-
ufacturer wan~ts to) tNig lin at lte Ininlinln rate (of dlty. 1.1nuojIemn notor-eclr
inu;illfaitetrers do( noot 111:11( thle Wllides. except to it very smai~ll ixtemi. as hoolies
Irl oo bu1lkiy and14 stuloe lt 4t1h11131g4' Ill A1111111-ln 3111,1 loop expjen~sive it) sll bly
re.ooln (of their1 bulk tit lorioloorliton to their v:ihitv.

Doles It sevini lik~e a "Joker" tip bayo .1 Wany- .11141 Meanls (qoil ee 11ilt Its
stlhilj oif a3i'1,'ial (tt tlip 15 tier vent rote' o duty for IhIIIeISI1 :iutiminliltec.
eXiuliy 1w wns ooe ly tlie Paynle-A41-14-m hill. 301111 thlel 1o1iev a1 rate ift dilly of
830 jea* cent Oil th lite sl

'The first eIhit1e N of tot force 111141 etfeetll ~he m-110 5e0011i i. In thle 14111. ile.
leal ohIlity, It We *4too lL ,'. is, 30 IH'r centt.

It Is, Hear t) atlly mon11 -1 altl finitiar with 111e pido tionI uif uimtoer e'arlnt
(fii o-has-A31s Is pracically tile wislo io'lni('le. it h.; tit- 11:111 rettitlrilg thle lt-
gemilty. tile liii oiition. tile explende ig,:,teriat. wid, lite Oi'iiinite work (If skillett
tiiinitifittNre, ceily rejorem-4-elteli exlnsoe - tby Amnernt iblsor at Anivrlican
iges anduo Amierleoi tim:lerl'.1I. 'lucre Is Ioraotio4-:tliy n~o itierd niow ilopork.

It Is ill ilo liti tik 4mimldry. Mi1gm-oto factories. tiat5 iiikers. 04t%'. havei( 1*101
frauiispiblittedl to .Ainerlea. 31114 even motor-car factorie.sis b ly tlte preVSzitt
I'ayie-Allrchm tariff.

%Vill, IMP31tiT PA41S.

A ' Jooki-r,- ololW say? Let's- read fart tier an110 t tileu Ihvo 114-Xt viaolsve Ill
tite tim Wilson tariff lo.. farm,1 It refers to 31t(ifoolillCs.

" Pitilslivol leadsk of moitimiio Q.itoii' hotIiclimin tiro'. 20o 1per ven~t.-
'Chmt s'ecnis like a 114w ioeit vihralgr.tholl. I hit pa Its o1f al31111 illtoiinidie iiu:,kc. .111

Hhitiviioolaiie. A (iiss5!s Is t-oiinjo'osel o1f 101lS. 'TOltjito jo441-161lo4g o11-N400.f Ill
Ititoto 1.4 Mhuot " Il5 " lInli3rs 1ol-toilli~v :oo41toors. a %It-s. I 04'milissioi1lsr-iies
srtev'1iiii.s. whevels.. 11 1 4-tv t. Thet chief coast ilf clm~ssi' Is lit the Libort :111d1
1i:t4T131 nwt-e's:1iy to )li p :0(4 k1 I inest "' Iti Is.- noot Ii the labnor imscecsary 101 itl
them 11111) a oluassls. 'I'llo' ost tof joottiuong toglter I hise " arts*." or 1 sections"
IN Inioleejll .1 11ni1io1 (011P. It is4 ;1 lie-ON-I1ohe tier venit oof the chatis.sis voest.

Is :1 iro04ia imi:1rthlm-er goig lt i1111orI'it p o il(t htb. Aiiu i -iq.
chain"s at :.41 poer cent dully iio ltn' -al siil it :at less o* tot freighIt aundo ch11t?
It at a boiwer valmiatloin foor obliy lomII'oise., as5 - jol I-ts' oil' "ou tIcii5 :11141 tony 34
olity oif 20) lier vent. (inly, mi110 have silInily too 'Is(o1t1ihi' the 5('cthOils" 'Into

(1li*15 ait a *ools gof :.or41u1131iito'iy 1 Pe 14-1
Ht ik cle~ir that file' fieiiiltftot irrwill 11io-41 Aowt 1oox 111n111g tile 111-

pt( n", '' rl "(1 401' sctoo " lit AIII('3il. CHASSIS. ns silebi. will oil tie fill-
Itortol flyi 1lto. foirelgil nimitof~it orel wiliolt s3-lltic-lit bleals to) V4talkii ni"
asvtib'lintg torn h ohe i ll-('01 O Ih 010 ISinai io IvtrAh~N4o'r W114i loiny.; abo~.

1 5 1 0 I 1 1



TARIFF SCIIEDULES.

Rr.%I, IIU*fV ?J1 PVR CUNT.

The Drst and secolld 0,111ses. flivrefore. ayc of it list dwely list fiorve mul effect
with life tljInJ clause also lit the 11111-

The real offeclive 1111ty Is 2111 14-1- celit.

T110 Ilk the gwoccry Imshle.", who Islip; .111 Allit'rivall .111tolilorollilot. set's bb.
nioney ilh-fribult4l lit pay rolb. is) tit(- Amerivan wdorhmek lilak-ill., Illal :1111oklim-
Islip. will). billing groceries Or cloffiltu t. sliend It lit fit--. sfmv. With fnt- fraole. ill-
-I tariff reducc4l. to) [lie pollit of really m1missitoli sit fon-Ign allf4olitolilles. tor
" jurtm." llils mmjip grtwer tit, eliollill-l' SM'S 111-4 III(Olley t:4)IIIg Ill ElirdOllf- Is) I1.1y
forelgit wor1kineii mid lie -41tent foor for-1va grois-4-flus uml ot-lollies. Whit Ilm
1111rellm-0 of tile Aillerlaill 1111(millitillp, lilt- 1611yel. lovilt-i'lls. lite Aillerleall
facturer, the Americaii mok-hmall. ;11141 111111-zi-Ir. With Ihe till-iff rolliceil to) -.1411111t
forelgie tintiomolsiles the purchasers (of IN-m Inke nway Ili(- moi-aus set i-.x Is's ej ice
lit file Alnerivilli 1114111w-l-ar 111,111111go-11*10% lilt, A1114-1-14--il %voilkill:111. .11111 hilliself

Ick Just flint exlelit.

The filial effmi of titc- lirtollosvil I'lulf-rwomil loill lt4 flujoisssibloib tot de!4-ritilim Ito oil
Ill It Ivill :jIY4.4-1 ilifferetit 13-lies fit([ %alties ;.ml 4111.11111" got veweivs
differently. it k rewfullonaryoutirmy. nub mivice stir Wilsowters :m4I foirel.-Ij
111,11111ritallrer'. 11.1'. taken flip Ishwe sit loahiNlahIng sehnitille lariff makill." IllI'ler
tile Tariff 1141.11-41 invest Igat [oll

t.%Fcltr A BUSINESS ql-vsyl()N.

The lariff k110111(i Ilot lie tile floothall lit loolillics. It 11 (olify lifill Should be OpIlly
conizideref] as it Itlishiess question and treated and vionsl4li-reol as all Imshwss
orIll"floolls ill blisilloss -414111141 be 4-011-441twol: that Is. 4011 Ow illeritt'. lit file,

facts.

There are lit Ainerle.1 w1to tfibil; Ilivy -ire edbli4jiletilig
fill lj re.11(lit of their greal livrsolial itiollity, w1wn lit realify it Is
Ilecallse lot w1w 1:11-Iff laws.

Let thent Hke flicir limleis mW Ilwir jolant will Itipir employees too Njoaln.
Italy. Fligland. Germaiiy. France. Belgium. Austria, or Callmla. :11141 evell if they
do manufact tire Pillelently they will illell fillit sally 111,11 it I,.-. Ille Lit* of file
Amerievii warkel %videlk wIll n4lowe them to the level otf flip ittlier factories lit
those (.40111110".

It through lift- %vivardry fit i mmillmlallfinof mvviirlfi(ts Inimpiwe foirlinies have
beell reaped 1111414-1. tile " flu'll ' mlos #)f lift- game. doeg It follmv flint we x114111141
eriliple, and 11mil aml clestriky ocr hidtistrial s.ustem toy which our people ;111 liv(
and lorowlior. low.

Why 4111 tile flow we- haw got tile fle.1c Illostly off (of 111111"

.1 nift mill.-crx jight

111-gom the Som Vurk- Tiinvs, 31-ty *-*. 1913.)

AIAO MAKERS I 41,11T PY'NIIING IAHII-V A111 Im .%% %I.%Nt*rm*-
FUPITS -MIN IN Wfit-l' (OPPOSIxf; CONTEMPLATED -SIA: .141KIn IX
StrASUM. I CM14-V WIWI 11 M. As.41-MI11.1 11 lit It.
CLI'l. -- t It. I V-41M, CAWN 161: M*N.

Volovitirg l1w proolest tot 27 of the .1,1111%rivall

;I brief Ims bm i joveliateil Ili ioloposilloll lit lilt- Ifl-101111-ol lit Illv 1:11-iff (Ito
niflonioloites whit-h wmild nuthe Me ilmies 45 Ivi, ve-ii ou 11111SI14-41
mid bullies. ::0 IKw evin son lilt! cliassis. and 1-4) 1 r - , iJ# , it I I till pal-l's Oiler 111.111 f1I*(-.%.
Tile lirlef. afloi.l. rellearsing the rise aml groiwili opf 11w atilomi4dolle ImAites, Ilk
tilli; vomilry -.11141 It its a 11rooto-lboll lit lift- i114113--fry. Ill-villeb.- 111:11
if 11141 jortolho.seil meamir'O.; -,As 1111-4011gl 1114- fillelull Inalillf.14-1111-ers will 4111111114.
their facton-y forces and tit(- I'llift4l 81'.11P.1; Will 104! 1141041C41 With 11140111* Vilt'A IWfolle
by foreign. biw-loriced biloo-or.

The brief shvlares lit-it 11tere 1,.-. 31 lit tile .111hollwisile proovisiolls off Ifle

tariff Isill. firstly. liecanse tlW 1-1700104111 1C.IVIIIJ4 lilliSll(41 A-4111K .11141 1--ilit-S :11 -I.-v

per 4-olt k .111 11141fol-sullif"11 (if lilt- ];I%%- wilb-11 that

rale (oil -ill Autimi-lolle ImliflOS: 110-AtIM' lilt- Of Iiiii!-114-1

:)fill 111,4114's is ite"11"ible: thirdly. bivalist. if is 1114- which lilt- hn
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twirler ilesires to get III nt a lower dluly: .111. fourill, bQ0.11,~ l'I~ w ill i
vokist rued its :11y portionis (of it e~ar. and it awhjole eur 1mity ibe liouglit oIver'l i

-leloilt]111 assellib t -sit'ihre at I dilly of lbut '2 pler enat. *Flit, im by Ili) iuemimi
lilt 01PiN ru'iliiii1 wi, " (lie hiiijtorters put (III til- se411ll. lhellr cslteiitlou1 lIiAII.?
fllt "Ioarls wvill 1. it oduly spasre ior rtelhlr paris or stich liihis ws 1.:I
lwil':i. IiIli)4Ietils. (il tis iktliit file brie, $if tilt, .iericam iuakers silys l1:

" 'IInim04 parts5 Elf tititollidiis. no't in'li:E1ig fires. 241 per imut.*
-Ti1nt See'iis like III l11uns'tut larara~l.ib. ll it pris @rofil nmitemohile iivike

:tit ;ItdmiillilO. A chmi Is 4't4iiIlll(t-44lf at s.iit. T(ilt, .14('4'littAh j~I~IiE~yelf
(1114. I riult Is 111ta1l lpIrls* ioo.kers )lrille m114l1l. : e.Iahsslli. fralimus.
stet'riig,4. wliu'ils. Of:gut' .4. Tle. 4-1114'f 1'lIst 411' Owsis5 Is III Mlet 1,11161 :11111
mai~terial tuxcessaly to) ma~ke 1315 tlLE-Se not.'mt ii (lie la111' ir nevssariy (ft
ill lem 111141 lt.1 a hiss. '1'Ii copst of ju'Ii-ii ist er IN lOii' 1111s III E mLc

cmssls zit NO, per' 'enlt dlitty Wlit bie can sil It ;it le sIt itf freilglat mlid e0111('
It -Ih -I tower' valiZllsin for llty puri~rss :I,, ' 1.1115 * t'it * sectiloais ' and1 Imiy -.
Elily tof 20 Iwr cent. ottly andis ha~ve sitliply to ussemille 14 lt':zclo* S'ttti uto echalsSIS
u(nt co -st of i1)iIrlxliiiiately I loeri veli t

"t Its. ('lulr thmat lito ft'relgizi uaomfneturer will provide for imiimu, Mle
lisiplorted ' parts' or ' soclimmus' lin Amerleit. ('lnssis. tn4 such. wvill only ibt lilt-
tworled1 by file foreignii inmfotiirer without -miffl'eaint means; to estalishli uns

se~lltig btawlh flore Eitl'by lite isnuhl jlit'iiaer who lilt. abroaud. Thie fli'it
m'.t Sm'iitJ chlilist-4. Ole'i.ffoell. are4 of ablsoluitely ai41 force -.1114 effect Willi the

thi11d elaizet z&4) lit flie- 1,111. Thme real vffixa-tive uty Is 20 IKer ceult."
lit ('E1K'iiiilol tile brIt-f sl

l''lie 'liaul effect. elf flipl lortl~w'EI I *lel'wffldl 111l Is hupossN~lt of delpa'ii1Iiia-

'eilleles dlft't'reitly. It Is revoiliitle-wiiy entirely. Tfile adielmf imilltrters andit
ft'relgiu uifiiiltaii' s l~ wn ~tui(le (1.1ce olf pa h.iitkiig 'seleuatille ta;ilif Illasilim
miiter tilt- Ta~riff l14t'. itives,14!ti ou imuthtls.

Thelire an-~ nliinifIto,-t's liti .Ameirlea~ wilul (liik they are coniulelligxsI~es
filli listitesseit t.y reaIStil Of their great 1trsmlia:l abtililty. whiean lit easily 11 Is"
because of wise tailIf lis.Let them 1ui thi e ir lll'lis 1.1114) their plont11 a:s
their eiuujloyees to SpalIv. Ital~y. Eniglanid. Germnany, Frlncov, fleigim. Aulstrin.
or ('anda, lilt] even'i If they do mianiifntetut. i lItelilly Ili-, will (lhen fii lly
(tat It istile hick of [lie Ammreali minrkel which!T will reduce them to tile level
of Mle other factorles Ini tliosv comiitripes. Wby kill tile m iog iewWe hO vt. got
the fien's mostly off of luinI0?"

MESSRS JOHN N WILLYS W. C. LELAND CHARLES CLIFTON HUGH CHALMER, AND
HENRY B. JOY SIGN THE BRIEF AS A COMMITTEE OF FIVE REPRESETING THE FOLLOWING
mi~aufnlurers:

Johnu S. Clark, Olct prt'sii( lite .Aul~mear C'o.. .Ardimuiore. Ia.: C'. An ili -
jailin. general sales twiia~ger Amile i [oonole New Ym-sk; V. A. l~iigaiker.
geiier.l miiangr Aniersean MotoErs C'o., ltidiamlil-ollit If. W. l'orid secretary
('haiumers .Mlottr Co., De'troit; W. C. L~elandl, vice prtesiliit Codiilhlie Motor (';Ir
Co.. l)elroit; 3. (". Cole, pii'ldenlt Cole Moteir Car. . ilaaals .W in

nett~ielershliitIlluc.arford Co.. lyi ; Elwootd Ilimye.Q, Ilrtieslot Myes Auto-
ntllel Co., hRokoinip. Did4.: Chinlleg 1). Iltustingg. secrelury 11111111 M~oior Otr Co.,
lMetrult :S. TV. I Olivls. Jr.. lire~zulcet Mle L.sotiioblle Co. oif *Aiiurica. Itridgeport.
Om~ui.: G. A. liisel. Isrcsihei( INie lssel 31otor ('or Coe.. Mirtfotie. Wis.; selll
NI. Mllmerl. itr'slnt I.zler Motor CmI, De'troit . lxeo A. Felf. genertil 'Fale 11101-

:ij~e MtE-mel.~t'Vi (o.. Ra:cine. WN i-.(:eerge 31. 1 )icksolnl. st'reii'y Natiovil
~IfotE0 Vt'1ltle ('4p., luilmolltls ; (GI'.ilagv 0. 1 timilels. vi'*e lli'shlenit Oaklndu
AhEior Carii Co4.. P'E~ ontn, MIch.: 0. C'. I lituhilisilu. ive itresldeuo Oldis NEIIIIC
Works, Ll.:mnsng, Mk l.: Iury It. Joiy, lorleien I'ocknro'e Mbotor (Car Co.. IN'-
tril ;i L. If. Kilfixlge'. li'shtem iite I'eeaite's Moitor Cari (Co.. ('tevt'hant: (hirles
('lifitil. I reasilner (lie Illket-.rrow Mo'or )' 'l., ill'a 1. C' OeE'i'gq' l'olt'. I'eIirelt

NltiEr ('z. i C.. L.inig~. 311'1.: IL. It. Stiv4'r. StaeC ar('iria-e O"b., (IeI'

Frc~I. Fis~h. ptii-sileii Si uie'liukt'i ("l~raI ion, Smilli Iileiid. JIM.: RHoimri IV.
A'llen. gel'iend~ ib1lm~l.' %Vnrti'ii "lodttr C'or'~* OP. lelri'olt ; W~iiism- . Whiti.
pit'Si4'III fliti' WVhiite CO.. 4*1'1'1;11laui: .hee6is N. WVill.VS. )Il'eISiub'1 Ial th %VM Il
f.herl11.11e4 COW. .. i III'40s
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ExnBIT D.

I(Extrat from the CRenogrdssionl ltecrd, Apr. ::O, 19l1:1.

The CInAIRMAN. 'The Clerk will real.
The Clerk read as follows:
"121. Finished tiutoutobiles and automobile bodies, 45 per cent ad valorem:

(tiitonmobile chassis, 30 per cent ad valorem; finished parts of automobiles, not
including tires, 20 per cent ad valoremn."

Mr. AXNI):tSO. Mr. Chairman. I move to strike out the last word. This parat-
graph offers a very good example of the mental gynina:stics necessary to write
a bill of this character. Tie present law provides for a duty of 45 per cent
ad volorem upon automobiles niud finished arls alike. The pending bill reduces
the duly on the finished parts from 45 to 20 iwr cent, thus Increasing the pro-
tection of the alssembler in a very large degree. The only result of this situa-
ion will be to Increase the iinporlttion of the finished parts of luitomOblles

from foreign countries so that they can be assembled In this country and offertl
for sle in competition with the finished nutolnobile here. The result will be
Inevitably a taking away from the American workman of work involved in the
making tind ilishing of these p:rtsl. I think that the duty on intoinolles
lo!ght very properly be reduced. I think that the duly uipon the finished Inprls
might very properly be reduced, but it Is Inlpossible for me to underslandii the
mental gylmnaslIcs that Justify the increasing of the protection IIpolI) autoiio-
biles by 30 per cent.

Mr. PI'AL.MIR. Mr. Clairnann, It would not be dillicult for the gentleman from
Minnesotai (Mr. Anderson] to understand this change in t(lie rates if he would
take the time and the trouble to study the question of tihe automobile Industry,
both it home atnd abroad. us it has been studied by the Ways sand Means Com-
mnittee In connection with the drawing of this bill. Under the present law
automobiles pay a rate of 45 per cent. That Is not a high rate or an unconl-
celonable rate, from our polnt of view. for foreign luxuries s!ch as one of the.sw
nltoluobiles.

Mr. AN\UDsox. Mr. Chairman. will the gentleman yield
Mr. PAi.Mes. Not at this time.
Mr. AN\IERSON. The gentleman knows of the export of aultotioblles?
Mr. PALM.l.. Yes. Mr. Chairman, the kind of automobiles that that duty

covers Is not the cheap automobile, but the high-priced car. The average unit
of value of lulnlorts of automobiles exceeds $2.000. The only kind which come
Into the country are the high-priced cars, purchased by Ipeople of large means,
who get the car beceiuse It Is a foreign ear and because they want to make :u
show before their neighbors and friends by having a Flat or a Mercedes or
some other famous foreign car.

We left t(lit duly just where it is. lunt we didl reduce the duly on the parts,
becausewe believe that, while 40 per cent Is a proper duty for an article of luxury
Ipurchassed by hie rich, it is not a proper rate of duty in view of the other
ratis in this bill ulinsu an article which is largely a raw material of a great
industry in this country. The fact Is that the American manufacturer of
unloinobiles use:i foreign parls to a great extent, and we by making this rate
20 per cent are keeping it In line with other semiraw material used by manu-
facturing Industries in the country. There is no danger whatever, nnd all
automobile mnl:iuftceturers and Iinporters acknowledge that-the gentleman
from Minnesota could find it out If Ihe would take the trouble to read the
hearings-there Is no danger that the foreign automobiles will he imported
ts knocked-down cars In order to get rid of this 45 per cent rate. These parts

come in as parts, and never come In as a knocked-down car, because the
impolrted car that the American buys abroad lie buys because he wants It.
nnd he wants It because he is getting an automobile made In Europe which
bears tile foreign mark and the name. lie does not care anything about hav-
ing foreign pIarts in his car; he does not care anything about' having a
foreign wheel or a foreign axle. What he wants is a foreign car, and the
reason these foreign cars come In at tils excessive, this large, rate of 45 per
cent is because the rich American is willing to pay any price in order to show
himself off to his neighbors and his friends.

Mr. ANDERSON. Will the gentleman yield?
Mr. PALIER. I will yield If I have the time.
Mr. ANDEPiSON. Does not the gentleman know that under this provision It

would be possible to import an entire automobile exclusive of the tires at
20 per cent ad valorem?
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Mr. I'PI.SIER. No; It would not be done.
Mr. ANSDERSON. Well. it can be done, can it not?
Mr. PI'.Iml:'. Tlie lnulllliobile chassis, which the genilellia:l from Minnesota

muisl know. is practically the fllished car with the exception of lie top and
the I ires. comes i at 30 per cent. The antomoblle Ilrts which would lie in-
Ioltled under the Treasury deflniotions :ind the definillons of thle courts are such

nIlirls sare caallble of being used in malnIuficture here or iit repair of local
; .rs. The experts in the lliort ollices would have little dillicnilly, it seems

II inle. in noting lihe differem'f' between parts sent In to rep;iir a car or parts
,,f :a tiar whih Iail bei'n mtlade. ina;lufactured, coluplletI. and then taken apart
:-lid knocked down. 'The whole answer to it IIh' In the falct that there is no
iiCcltlile to Ihilt kind of an inlportatioln because the linishled ;r Is what the
.%inerlein wants.

Mr. MIA. r. Chn illima'l, this is one of the Ipe'liar features of this bill.
Alllitolloblhill. now I;pay 4-5 per cent duty, which is I prohibitory duly in the

w:in, absolutely prohlbitory as to all except a few high priced and In the main
French cars. It is easy enough to carry out te provisions of this bill, 45
Icr cent on those cars, without carrying a prohibitory rate on tile Ioor man's
c;r, and It will not do any longer to say that aiitoinobiles are only for the
rich. Even Members of this House are aIble to owi: automobiles who are not
iceli, and :maily of their constituents. with at Ilnilual carnilig of less than one-

tenth of a Colngressman's salary, own uHtomobiles. lint here Is a prolibitory
tariff. absolutely prohibitory on till of the ci-eap autonloldlles, direct In the
lace of the statenielit which lhas been made by the gentleman from Alial:lama
ts to tile theory of this tariff. We impllorted less thall $2,000,000 worth of
natonolbiles last year. We exlportle over $9,000,00) worth, and tlie amount
prNodced in lihe United States and consumed was $165,000.000 worth of pro.
dnctln, and yet the gentlemen say ii making up a competitive tariff that
lihey must keep tihe price of automobiles up to a 45 per cent ad valorem rate.
I am prepared to say that there would he due protection to ihe American
Industry wilth a considerable reduictioni In price. \Automlobles have become a
necessity in the land. For many years the price naturally was high because
It was controlled by patents, but tle time has come when antonlobles ought
to be made cheap inI competition with the ordinary cheap lbuggles. No longer
do people possess carriages, buggles, and horses to the extent they did for-
merely, but they now want to get unlomobiles. Here Is a prolosilion which pro-
poses to keel) the rate now the same rate that has been on for years on
nutoinoblles, a prohlbitory rate on all except the highest priced nachilnes.

Mr. PALnE. Will the gentleman yield?
Mr. MANN. Certainly.
Mr. I'ALMEu. I want to say to the gentleman this Is tie fact bout the

mntomoblle business: That the finer, tihe high priced, the luxurious cars come
in as finished automobiles-

Mr. MANS. Well, the gentlemn sald lhat before.
Mr. I'A.IER. Wait a minute. Oni them we lay an daily of 45 per cent. The

cheaper cars which are imported for use here, the trucks, the colinercial ears,
nil come in as chassis at 30 per cent ad valorem.

Mr. MANN. But we export finished automobiles of that character, as the
gentleman well knows. I have no objection to making the tariff rate 50 per
cent or CO per cent on machines that cost over $1,000 or $1,500.

Itut why Is thlit a reason for maintaining 45 per cent on machines which sell
for less than $1.00f0 and cost less than 3$.(0 to mIak? 'lrTe autolmoblle business Is
fnow maintaining tile newspapers of the country througll ;idverlislng. It is
doing n large amount of expensive work liI every directionll i that way. The
saIne thing that applied to sewing machines at one lime, which sold from $75
to $150 per machine because of patented processes, now supplies to anutoioblies
under this piovislon in (lie bill. I say the tariff rate onght to be reduced on
automobiles, so that there would he some competition, and that people might
have machines. It would not injure an Industry in tills country.

Mr. UNDERWOOD. Mr. Chairman, the arguments whicl I have just heard from
tile gentleman from Minnesota (Mr. Anderson) and the gentleman from Illinois
(Mr. Manni Illustrate the united position the Republican Party occupies to-day
on the tariff question. We have just heard an eloquent and able speech from
tihe gentleman from MinneMtn a (r. Anderson), a member of the Ways and
Means Committee. charging us with the fact that this violent reduction of rates
on automobiles was going to destroy the business, and, on the other hand, the

S leader of the Itepublican Party, In the next brAtli comes up here and tells us
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that we have witeiin a prohibitive rate on automobiles, which will destroy the
American people. Now. there you nre. Take your choice on e;ch side of the
Republiaii Parly. a gentleman who says that It will destroy industry an(d a
gentleilan who says at the soame lime the prohibitive iate Is rliiiingi; the Anerl.
(cin people.

As a tialter of fact, the nntoinoblie is the chassis. The balance Is merely at
cnrrige lop. We have reduced thle rate very considerably oin lie unfilomolle-
tlht s, t(lie chlassis-whielh Imeans the entire car except tle carriage part. the
top of it. and t(he rubber tires. We have reduced It from 45 per cent to 30
per cent. a reduction of one-third. Now, as to tle top, it Is tle cheaper part
of a1 nautollioblle, for (lie wse of an ordlinry ma;n, n man of reasonble means.
Of corse.. for the luxuritl rich the lHnousine toll may cost n great deal of
money. lid it is that kind of a top. that kind of seating arralngeCiielnt, Itha we
ate golig to tax. and keep lhe nax of 45 per cent on. If a )man wants to conle
over lieie nd ride iin a French car and display his wealth to his friends. he
ought to pay for it, and he is going to pay for it under this bill. Ilt when
you rsli l bring into this coniilry at :( lper cent, a redlieltilon of a third, the well.
lm:i!e. well-luniufurtured chli:s.I. the working part of the car. it is lnot goie1w to
destroy the bIusliess as our friend from Minnesota (Mr. Anderson] suggests,
but it is going to bring real competition to the Aiieric:in iilniiuf;iclturers of auto
mobiles, because it will build up an industry among those mnen who Inmsort the
chassis, put nn Amlerican top to it, and It brings real competition that will
bring down the price of the ilonite-mnde article.

Mr. Chairman, I ask to close debate on this paragraph.
.Mr FORDNEY. Will the gentleman permit me just a few miliut's?
Mr. SiMs. Will the gentleman yield?
Mr. UN'n RwooD. I will first yield to the gentleman from Tennessee.
Mr. Stus. It puts 40 per cent on motorcycles. I did not understand those to

be n matter of Ilxury. but rather for utilitarian purposes.
Mr. UNDERWOOP. One of my boys owns two of them, and I think they are a

matter of nuisance more than anything else.
Mr. Chairman. I move to clo:e deblle on the parngm.ph in five minutes.
The notion was agreed to.
The CUrAiRMAN. The gentleman from Michigan (Mr. Fordney] Is recognized.
Mr. Pomni:av. Mr. Chairman, the business of manufacturing automobiles in

the State of Michigan Is a very important one. There are establlsl;hments In the
city of Detroit and other cities in Michigan which employ from i,000 to 8,000
high-class laboring men. By high-class men I mean mechanics who receive a
high rate of wages, from $5 to $10 and $12 a day.

A few days ago a gentleman gave ume a ride in a very magnificent automobile,
and when returning to the hotel he said. "What do you think of my autonio-
hile"' lie told me It was a French machine, for which he had pald $3,700.

Now, poor people do not own machines of that kind, and I do not care how
high you put the duty on that class of luxury. I would like to see it suffi-
ciently high so that all such machines that are used in this country will be
made In this country and made by American laboring men, at the scale of
wages paid in those aectories here in the United States. In this bill you put n
rate of duly on the finished parts of an automobile, not including tires. of 20 per
cent ad valorem. The finished parts of automobiles means that the maclino
will be finished abroad and brought here to be assembled.

There are but few people who are to-day classed as poor people who own
automobiles.

I saw a notice in a Iaper thie other day to the effect that a former living In
the State of Illinois, Mr. Mann's State, brought to market 12 hogs In an anaut.
*mobile and took home In return $1S0 In cash.

Mr. MANN. The farmers all own automobiles in my State. [Laughter.]
Mr. FoRDNEY. Yes; they are nil wealthy-the farmers-
Mr. MANN. Under the present laws.
Mr. VoaRUXN. Under tle present laws and the general prosperity that we have

enjoyed during the last 10 years the farmers. not only of Illinois but elsewhere,
are rich. I want to see then remain rich. (Applause on the Itepubllcan side.]

Mr. MA~mnEs. They have all got money in thie bank. [Applause.]
Mr. PIAAYX. I wnnt to say to tlie gentlemnn that in my district I have a little

town of 4,000 people and most of them are farmers, and they told ne that by
actual count last fall over 300 automobile.; were owned in tlat town.

Mr. FoRDnox. I have a letter which I will send to the Clerk's desk to have
read when tle matter comes up to which the letter Is germane; a letter in which
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the iersoli who writes it says that a few years ilgo 1ie pald front 124 to 15 cents
it yoard for orlinry calico for it dress for his wife, But that now his wife takes
to market ili on automobile one setting lien and111 canii buy it sIlk dress with tile
lorceves thiercof. [Laugliter ond applause.1 TI'lit Illustrates lile difference
between Ilze valties of farmn lrsoiucts aind llnuifcllivil IIIt(ltlcf then .11iei now.
Th'le polit I %visit to nin.ke. geiitleiiivi, Is flint lit retilig flip duty front 45 per
cmi-jt to 20 per cvitt oil this item, If it will i.niit thie iiportaollon of nutomobhlo
parts, you will have flt-e[) transferred flip loior Mlat Is now eiipl(13edl lit [tie
'1iiii01inolille fi'ctiiricks of [his country to ai foreign lmid. andi to (flat I most
stremuioisly ilijvct. lAplilauie onl the( lt'iImlollcaii siole.1

'thle t'imunlm.v%. Without objlect11on, thle pro forwia amiendmgent will lie with-
idraiwi, mid (be Clerk will rend.

hI'e Clrk rend 114 follows:
.. 122. Pivyclw. 25 pier cent ;tit vatoremi moistor cycls. wi'il tiniiils parts

thereof, flnt including'- tires. 40 per cent ad valorem,."
MR. SHERLEY. Mr. Vmairn an, If tliere' is any IidItItry In Aiericn hunt hM s

ellimolistrtteil its 2.1111ty to stan1d oil its own f4t, it Is tile antolliolile Indtisiry.
I iive lstened to i very renmkable statement here, made by the geautllezuya

fromi MIchpign I3r. FORDNEY. Detrolt Is lorotbably flp greatest automobile
center iN America. IeICre Is iiot t la m a )o555esscd of ordinarily business capacity
Who lu:.s gole ito thle autoniobile busisneS in IDelroft but has not onlyv made a
goodl lilig built Is made Ili most Instances a very great fortune; and If the
gentleman will pick up any tratlde lalier lit this contitry, or aity trade Ilter pub-
llslied in Itrance or it alngland, lie will find that the cheap Aunericaii nutomobile
has taken a large Itart of the market in Ungland and it France.

Now, wlit happeed wa thIs: The peolule nlurond were earlier lha we in the
buIlding of autoiobllis; thiey built it) ti Industryr long before we 41161: and
there wits a tue in flis country when we were not able to iake a machine that
wits anything like as good nts thie foreign machine. That (line has long since
liassetl. and14 American ingenity, Amuerlean skill, and American ability bave6
,wil high-poriedil American labor-ln the sense (hut it wats high-priced lin the
wage flint it got. bht wais clcil, In :e work Ilhat it gave-liave de-veloped1 what
is to-day thie groiitest :intolnu:(hile Inibistry In thie would; 816141 If you lad free
trade III autounobiles lI my Jldgmenit. you would not have tiny serious roiiijeti-
tion I tile c.i automobile InIlstry-In thle automobIles that sell anywhere
front $750. like tIhe fluinoblle. or siiIlar ile, up to $1,400 or $1,500.

We tolav aire umiAking those iacbldnes belier mid ceajer thian they are mnde
anywhere (1e li the world, mluil it is simply folly, Ini the face of tile actual
facls, to (ilk about am threatened iultitriy. Nothing is Ieling threatened about It.
There ought toubek it ta bx oil tile hIgher loriked cars. 11t, speaking for miyselt, I
woul not fel fhm;i there was flie slightest risk to tl industry as at whole it
alito m Aiutlles were put oil tile free l ,i4.

L.et man' musk the -geitieman What has been the exitrieuice ili tie clty of
IP'troll? Iow ma1iny miulinlnilonaires have leen nade there. almost over-
night. lii (lie aintomolille lndistry?

Ir. Foriuxry. I olo not knoiw. I ani not i the business.
Mr. uinmv.I know, hIce.itw.e I hmalolpi to know sonie of tlime men who have

male tile muloliy. 1 .9ii1 glad14 they have made it. Wit I know tlhat there has not
beenl a il'41ge Concern, wel mlami;ugel. Imtins not only msuade a success but i
Stit-ees so) great its to bie (lie muarvel of modern uninfitltring enterprise.

Mr. l'oanxk~y. Will thle gentlemni yleld to a q1uestionl?
Mr.S PmIRIIY. I know of o(e gentCleumn whom thie gentleman from M111chign

Air. Forliey knows very well, who by the fortuiumat limiesfi nlet of a few
thi,.iisaiil (l:'us In ill estatlisllsiiiemii Inliig at very low-prIved cur, hum to-day n

nil hiollnme Very ninll hi brger th;i either til gentleman or I receive for
serving our country.

Mr. FoRoxF:'. Let 11'e sy to thle gentleman (at tile only copllal1it I all)
making is (l:it if by lowering the rate of duty front 45 to) 20 per cent you en-
courage inportation. tlhenu you lie Injured the Industy. or tle labor, boy trans-
ferring It aHlba(d: muul if it wIll inot do that, why lower tile duty?

Mfr. SulEY, Of course the gentleman and141 1 can never meet upoln comnon
grounld. lie believes we ought to nake it Iniliossihbe for anybody to bring any-
thming into thIs country. lie believes it ought to le maile a cald.11 offense, lie
thinks America Cal go on selling to the rest of the wqrld and iiever tying from
It. I thinkiIt is time for these linlusitrles to get out of their swaddling clothes
and to go out Ilto (lie world's market and capture sonic of It.
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Mr. FORUNEY. What you think "the gentleman" thinks, and what you know
about what the gentleman thinks, may be two different things.

Mr. SIIERIEY. Of course, for I an limited to what the gentleman says he
thinks. nnd I may be wrong in my conclusion.

Mr. FORDNEY. I do not think I have said anything from which you could draw
such a conclusion.

Mr. SrlERL.EY. During my 10 years of service here the gentleman has stood
as the champion of the highest protective tariff that could be written. To-day
he Is In constant quarrel with nearly every man on his own side. because some
of them want to progress. and he wants to stand pat on the tariff.

Mr. FORDNEY. My friend, I always object to progressing as a crawfish does.
Mr. SIIER.EY. Oh, yes; but perhaps the trouble may be in your vision rather

than In the direction in which people are progressing.
Mr. FORDNEY. Perhaps.
iMr. SIIER.FY. The gentleman has stood on this floor talking about lumer,

and he has the same sort of Idea about that: whereas it is well known that
every man who Invested in standing timber as long as five years ago has had
the benefit of such an increase in value as to amount to a great return upon the
Investment. Yet the gentleman thinks if you change a single rate touching
lumber you are verily laying an Impious hand on the ark of the covenant.

Mr. FORDNEY. Again you are asserting what the gentleman thinks, without
knowing what he thinks.

The CHAtRMAN. The time of the gentleman has expired.
Mr. SHARP. Mr. Chairman. I move to strike out the last word. I will ask the

gentleman in charge of this schedule of the bill for Information concerning
paragraph 122. I notice It provides for a duty on bicycles of 25 per cent ad
valorem, and on motor cycles and finished parts thereof, not including tires. 40
per cent ad valoreni. I wish to ask this question because I have a manufactimer
back In my home town who asked me recently as to the provision of the present
bill as it affects his bicycle-saddle business, the largest in the country. I believe.
I notice that in referring to motor cycles it provides for 40 per cent ad valorem
dn the finished parts thereof, not including tires. Does that include the saddle
used on a motor cycle?

Mr. PALMER. I should think so. That is a part of the motor cycle.
Mr. SHARP. Then how would It apply to bicycle saddles? Would it be 25

per cent ad valorem?
Mr. PALMER. The reason that language was not put in in reference to bicycles

is that practically all of the parts of bicycles would come In under the basket
clause at the same rate that bicycles carry, while as to motor cycles, tile basket
clause Is lower than the motor-cycle rate. In other words, there is not the sanme
necessity for putting It in as to bicycles that there is for putting It in as to
motor cycles, because the basket clause and the bicycle rate are the same.

Mr. SHARP. But taking the saddle of the bicycle, would that receive an ad
valorem protection of 25 per cent?

Mr. PALMER. No; saddles do not come In the basket clause of the metal
schedule.

Mr. SHARP. Does the gentleman mean that bicycle saddles do not?
Mr. PALMER. Unless they are composed in chief value of metal. I nm not

prepared to say whether those saddles are composed In chief value of metal
or in chief value of leather. They have both metal and leather in them.

Mr. SHARP. Turning over to page 114, paragraph 535. you provide for all
leather not specially provided for in this section; and then in the latter part of
that section you say:

"Harness, saddles, and saddlery."
Mr. TOWNSEND. That means leather saddles.
Mr. SHARP. Is that broad enough to include bicycle saddles?
Mr. PALMER. It would if the saddle was composed wholly or in chief value of

leather. In that case it cones In under tie free list. If it Is composed wholly or
In chief value of metal. It comes ill the basket clause of the Imelal schedule.

Mr. SHARP. Would not the same statement apply where it is used for a motor
cycle?

Mr. PALMER. I think not, because under that language it would be a finished
part of the motor cycle.

Mr. COOPER. Will the gentleman permit a question?
Mr." PALMER. Yes.
Mr. COOPER. I notice In lines 8 and 0, page 33, motor cycles are dutiable at 40

per cent and the finished parts of the motor cycles, not including tires, also at
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40 per cent. In other words, so far as motor cycles and finished parts are con4
cerned, the tariff is 40 per cent, whereas automobiles tire dutiable at 45 per cent
and the finished parts at 20 per cent. Why is that distinction made between
automobiles and their finished parts and no distinction made between motor
cycles and their finished parts?

Mr. PALMER. The finished parts of small machines are very much larger In
value proportion of the finished article than the finished parts of large machine
like automobiles. Therefore there Is less logic in making part come In at a less
rate In motor cycles than In automobiles.

Mr. COOPER. I can not tuIderstand the logic of the gentleman*': statement. I
do not know why bringing in an automobile chassis and the finished parts of tin

untomob!le is not in effect bringing in the autoinoble itself. It can ill lie set up
here.

Mr. PALMER. Is the gentleman asking me i question?
Mr. CoOPEB. I say I do not understand the logic of the gentleman's statement.

I do not know why the finished parts of a motor cycle should be dutiable at the
same rate-40 per cent-as the motor cycle Itself, and that the finished lparls of
automobiles should be dutiable at 25 per cent less than completed nutomoblles.

Mr. PALMER.. I have stated to the gentleman the reason that the committee
had.

Mr. MANN. Mr. Chairman, the two paragraphs, I think, will cause a serious
commentary In the mind of any person. The gentleman from Wisconsin just
endeavored to extract some Information its to why there was a difference in
theory between the two paragraphs, but I did not hear any reply which seemed
at all satisfactory.

Mr. OARNEB. We are not responsible for the gentleman's failure of minl.
Mr. MANN. Usually it Is desirable to make finished parts pay at little higher

duty than the entire assembled machine, because that causes thle parts to be
made here rather than abroad. But under the automobile paragraph itself it
is to the Interest of anyone to make the parts abroad, or have them made abroad
and brought here. You can bring In an entire automobile. If knocked down. and
that Is the way they naturally will come in, at 20 and 30 per cent id valorent
Instead of 45 per cent for the finished machine.

And yet when you get to motor cycles the rate on the finished machines Is
nmde at 40 per cent Instead of 45 per cent, as it Is on the finished automobile,
and the rate on the finished parts is put at 40 per cent. and only 20 per cent on
the finished parts of automobiles. No wonder the gentleman from Pennsylvanila
did not furnish an explanation. A man to understand that will have to eat a
welsh rarebit and go to sleep. laughter r on the Republican slde.1

The CHAIRMAN. Without objection, the pro forna amendment will be with-
drawn.

ExImnir E.-Reduction of tariffs on imported Italian ,ulomobilrex into the ;Unild
Stalcs of Anmrfin.

FARRICA A'TOMORBI.I lSOTrA I'RS'NIStI,
.M.I.,No, April 19, 19.f.

The AuTosonmn IsrORTERS' CosMITTEE,
Room 707, 17.8 I roadmraU. .Yew York.

(EXrTtF.ME:N: Our New York agents, Me.srs. The Isnota Fraschini Motors Co..
have written us detailed Information regarding the work you have taken up, to
obtain from the competent department at Wa;shington a reduction (if Ipo.ssllo
25 ier cent) on the present high duty which is put on Italian nutonlobiles which
tire imported into tlhe IUnlted States.

We have further received from the nuncla Co.'s New York agents (the
Adams-Lancla) a copy of the letter they received from the Italian Chambler of
Commerce of New York explaining the reasons for which they upheld that a
reduction of only 5 iper cent was considered sufficient by thie Italian aiutomnobilo
manufacturers.

The nllirmnations made by tile Italian Chamber of Commerce of New York in
this lelter were not conformable to the truth. viz:

(a) It Is not true that the Italian manufacturers stated that a reduction of
only 5 per cent would be suffc'ent.

(b) It Is furlher untrue that the correspondents of tie Italian Chamber of
Commerce of New York in Italy consultel the Italian motor ainuilfaiclrln'Ira
about the reduction of the tariffs; these correspondents had therefore no right
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to matke -m ich1(1 coniiiiiliii:,ial to the 1t3111311 ('l:imter (if Commeu4r4'e hi Newv
York.

(C) It i-; not exnct tlt Itaili mtor industry is less imuportant tihan otlier
lijiltstrles, mid4 tihat 1t should l tivreftore lie less, fivort-J. Thie Itiaiia Chambiler
of coinimerce Ili New York, it) lt4k uthil ;Ieieit i.ii~ thatl lilt- limO11-
ber of itililai motor ei.rs ili'tei1 lnoo il' 1,1111M SI::.tes is Comlparatively s111311
hli eomilitrlson i vthi the otlier Inijs~rts.

Fromi this statei-Iez It Is evident that tile numbtler of Mtilian siiitontoies
fiii~rleol i11110 thle t' 11141 SIMilis Is s111.111 owuing exeIlisi1('ly 1) (lie filet tlilit thile
dollies ii1i(1110A41 0111 tWItiI M sP 410li.0i. wvtl lutlig their jprives so highld 11 (of
render the -str-ggle :ii:ilst Ohe emii mi coiiijoel itioti very 11:1l The 'linI~liant
(ii:ninber of Coiiiieree should haive 1ildoeIstood UP)i; .1111 given it-, all jsus.ihie
110111 tliear getfillug the 411u les neuhi'ed1 :11111 I11. busiwretugl the'iib le 113111111141

v~lie ii1ti ii :Irs111J41111 the tl~ ~e tle.14 III this way to) CiI1l lize
lte '.1 her itillian jerm1ucts. for whivis thle limii Ch:Iamber off Coiiineree seemo
to itivie Ilittr finterest.

01) It Is stIll further in linexaet ?t;iealent that mo~thor V.*:ers should it'. coil-
sidere its arlils-s of luxury and14 thierefeere noet ine *e- *i uds i-.it s-itie are
not1 Worthy of tile silie ioult of Imelilt mp s It Ive tile other iieee.1-Nry

ar oe.To-dlay lte mokiter vai* has lirdived 1 itF'f imhisim-ni5alet for va rimius things
1not onily for private use buit are0 li dhally u1se by inuideiiiclhies 31114 governmlentrs
all the world over for public1 coiivenmieiie andu interests. W~hent they zntirol that
tile importedl ear should lie cojisidereil *1 luxury ber-ause of Its high 1*71cc. It Is
Sliujul1y ICMaUSe they*. Will ]not xv thait the high cost is brought bout by the very
heavy duties antd not1 by (lie lorlee (of tile car self.

We tlierefoare lerotest1 very strongly iujgoehist thie sltel of lte ilian Clmiaiuer
of Commnerce Ini til- ullt-iliortant quiestloit. by which It hais shotwni itself lack-
Ing Ii iterest for tile hIzlali mtotnI-ar iiidusiry. which Is thie nioAt (otlJtious,
tile 11141st releiteo. ille11141 ivit 1 iti^-ii also4). Int complstiis withl other coutries,
anIul i wihil over fifty titl~loits of capital 3re lInvested aind which foirther gives
work to over MWQO wm111.

Tfite ItalIAN CHAMBER OF COMMERCE. I141uhi ihave thait1:1 a rcehiictioI) of onlty
5~ per cenit wooilli not lime* -.not Of4 of flit- jleilllIv4. nature of the luIlcert (]itties;
It 11:1 therefore elled by seriously daiiiiug this hIportat indu~hlstry by favor-
Ing some othii er ooiluct excessiAvely.

True Interested itoltlani 114tle inulfzeturers have Iii these days inde :I tilti1
ajqK'311 to lite Italian1 (sovernoucut, ziskilng thiem to steji Ili and -. t thie uualter
straight: that Is. it) maike a hurried coutlldet 7oi off lte great blilidler 111d4e at
Wzisilligi*1. iand so 1) Osupphort our ('0115 thatl wve Ii1:t 4)tl11 31 Ceitenlelnt re-
(1icttl oil tie present beavy iIport litfles.

We ihuve pkm-siure Ii niforniui you thut lte Governmient was lillicil interested
[it our caus11e and14 we feel ip(&ti'e I110lit thi 'Olerll tellI will .lS-i41t u.4 Ini t1411lg
All that Is liecesmry (4) Mtop tie uflttir Iidisry bltipu seriously daulrigedt by tile
nulh*nlonllIbe bhintiider ma1d4e by tile Italhian (Chambier of Commeurcc.

TJo tile endt we woultifflhirill our- willil-im.oS4 top :usist yoml. bothi u'orauliy and
finaiuchlily. to bhii lhli. bushiue through In tile right way mid &i* to t*:ek lil
your very worthy wvork.

Yours, %ery truly,

FABBRICA LANCIA,
Tforinoi, April 1G., 1913.

rho Aurosionhil IMPlORTERiS' ('OMMmmuF,
New Yrkn. city.

OETMN: Rteferring to our jirecetliiig letter of Mfarch 20J to Mr. CARPLES
we have inmllethintely devoted ourselves to tile very iitportant question of hun-
port duties Ill the U'nited States oil .1lultollil ilhes.

Aecorelhiug to Inquiries 111de Ili conIvsqueile we canl aubsolutely affirm that the
statelitetit of the Italianl Cliaiuer of C'ommuerce, Ii its letter of February 24 to
the ADAMS-LANELA Co., runitnlg as follows: "As regurtis scertallllg your
views out lte subject, we would lhive (1011 so if we hadn!uot our own cotre-
spondttlts fit Italy whio lhave obtained all1 the views off autoniobtie ittiitiufle-
turers" is utterly unttrue. and yo01 (-1131 formally dleny this assertion.

It appear oi tile first that blue Ibillzun Cli:miber of Commnerce has not taken
anty care to study thie Imlportant question of Italian automiobile imports Inito
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the United States. giving the slightest attention to our interest, therefore we
strongly remonilrate.

It Is quite an easy thing to refut le h arguments offered by them to support
their inconsiderate behavior.

The chief argument brought by the Italian Chamber of Commerce lies on the
comiairatlively small :alllount of automobiles value Imlports as to other products,
forgetting that figures are so low precisely because duties are .;o high.

If lhe Italian Chamber of Commerce had a little cared for the Italian
industry iand should not have disregarded the fact tha;t automobile mailnufe-
tilre is one of lie mi1ain1 industries ill Italy it should have Joined its efforts to
us and to anyone who Is trying to obtain :a rebale on tariff, because only this
way will Imtke it possible to augment Implorts anild in :I very short tlme get
figures is high as for other Iproducts.

Duties on automlobiles are of a very prohibitive character, nnd the Italian
C'ilnmbrr of Colmmnerce should not have mingled our transactions with those
referring to the reduction of tariff oin lproduels which have to-day a quite
different Irentmnent.

Likewise there is a similar blunder when it is said thalt E.uropean automnoblles
canl not be considered as necessities, for if they consider tlhel i s luxurles
lt-iust' of tlihe price, this n must tlv kiept so expensive by Ihe lii-hi r.aie of duty on
Ihem.

We' ne ed not sPlnd more words to demonstrate why the Italian Chamlber of
C:,unierce ought to It:ive given us all lossible help.

We must therefore protest against such trlling a demeanor. when without
studying the question or making any Inquiries from the people more Interested
in the master. without any authorization by them. the Italian Chambner of Comu-
merce !Ihs thought proiwr to satisfy the exigencies of Italian Industry, asking
for a reduction of only 5 lper cent. reduction that can not alter the prohibitive
character of (lie tariff, offending Il this way the Interests of a particular trade
to tlie profit of others.

Nevertheless owing to tile Assocltioon of .Automobile M alufictllluers of Turin.
whose members are Fiat (Ltd.), Itala (.td.). Itapid. Spa (ltd), Seat (Ltd.).
ourselves Iand other tirst-clhss factories. as Isotta Fraschullnl (ltd.), llanchl
(Ltd.), all together killed for the defense of our commnton Interests, and ready
to give moral and financial assistance, owing to the engagement of tile Itallnn
Government to give us its valid help. we hope that our efforts will succeed, and
we will be able to prevent the consequence of the unpardonable blunder of the
Italian Chamber of Conmmerce of New York, giving our industry its prolk'r
place in a market which up to to-day partllcular tariffs have rendered rather
uneasy.

With our best resiecls. we reliinin.
Yours. Iruly, TIIE '51' IFR l)Ft:iEG '.

EXI I 1t 1'.

I TrinslI ti. I.)
Itour. April 8, 191J.

His excellen-v-y Lawyer Prof. (. . C'. lr K\esx-so S~.~\ito NITTI.
The .llnifterr of .gr'icultllre. Induttlr,#. cnidl c(r mmere, Itrmns:

The ndlersllgned representatives for the Itilllan Ailtomlobiles Co.-Socleta
Anonima Edoardo Itlinchl-Mliiano: Socileta Anonimna I)atto & Co.. Torino:
Socleta Anonlma Pint. Torino: Soelet Anonitma Isotta 'Frschini, .Milan;
Soileta .Anonilma Itall, Trin; TLmncia & Co., Turin; Societa Aonllna Rapid,
Turin; Soeletn Anoniaul Scat. Turin: Socleta Anonimia Spa, T'lrin; Soeleit
.Auonllila Roberts Zust. Intra--express to his excellence the thanks for the kind
reception given to them on the conference of this morning.

In conforimliy of the valued desire expressed by your excellency, they trans-
mit the memorial. rsumning the question that they respectfully exl.ed, to
obnin the nuthorltative and prompt Intervention of this minister, through the
ltalllian ollicers ippollinted to tie Government of the United States. regarding
the arrangements that tile commission of the lmliprlers of tile Itailiin auto-
nolihles i fltied States lias undertaken to obtain the reduction of the present

tariff.

973-vot. 1-13--20
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The undeeslgners, who realize tile patriotism of his excellency, demonstrated
in the development t of the induslrya i1< of lie national commerce, hole that the
request given by in Italian iiduislry that has more than lifty million of capital,
giving work to more than 15,000 people. will obtain from you a favorable
reception.

Thankin g you in advance. we remain. very respectfully, yours,
ItuOAKDO I|IANcII1.
IANCIA & Co.
IEDOARDO PAVESIO.
Lawyer CEsABn ISOTTA.

STra ns ation.

Hls eX4cslli." y Lawyer I'rof. G. ('. IFAustX se F .to SA .:I ITTI.
The .Minslater of Agriculture, Induslrli, and Commerce, ioma,:

Will the occasion of tie election of tihe new P'reshlent of the United St stes
and with the ensuing change of the political government to tile Ieinocratcl
Party one American group of importers of foreign automobiles have seized the
opportunity to obtain a reduction in the present tariff, which is now 45 per
cent. This group of Importers appointed a comlnilssloi to go to Washington,
D. C., andt request a reduction of 25 per cent. leaving a tariff of 20 per cent.

-The group of American Importers. in which are the agents of the first mIanu-
facturing of the Italian automobiles in this letter undersigned. called the atten-
tion of hoth Italfan :and American inantif;itnrers for a moral and material lelip
for the purpose to put an ease end at the caaliK 'i question.

The following are the reasons regarding the moral help for the Italian
manufacturers:

When the appointed commissioner went to Washington to request the redle-
tion of 25 per cent of the tariff the department of Washington replied that the
Italian Chamber of Comnerce had already stated that a relluction of I per
cent was sutffclent for them.

The inporters upon hearing tills reply wrote to the Italian Chamber of Coin-
wterce demanding Information concerning It. In reply the Italian Chamber of
Commerce answered as per Inclosed letter. It is plain that much confiusion
was caused among the commission of uien, and as a result this connllisson
wrote to the Italian manufacturers of automobiles in Italy asking them to try
to correct the wrong Impression given to the American Government by the
Italian Chamber of Commerce and to again repeat that the American imiporters
of Italian automobiles desired a reduction of 25 per cent on the tariff deducting
the duty that now have a very impressible form.

The Invitation of the Anerican Impnorters was welcomed in Italy by the
manufacturers. and sale are now asking you to try your very best to hIave
the Italian Government favor the request of the American iinporters of Italian
automobiles.

Society Anonima Edoardo-Blanchl; Socleta Anonlul I latto & Co.,
Turin; Socielt Anonlima Fiat, Turin: Societat Anoniman Isotta
Fraschini: Societa Anonima Itala. Turin: Iancia & Co., Turin;
Society Anonilla Itapidl, Turin; Soclet: Aioninian Stlat. Turin:
Smoleta Anonina Spa. Turin; Societa Anonlna Itoberto Zust,
Intra.

ICopy of the letter -ent by the Italian Chamnber of 'ommnrc' of New York to the agents
in New York of Ie .Lnrica A.lutomloblle ('o.. of Turin, Italy.}

We received your letter of the 20th and has had our best attention.
We thank you for tie opportunity that you are giving us to explain our idea

in the matter.
You have to consider that this chamber of commerce has for its principal

duty the protection and the promotion of the Italian commerce in general, and
has to try to obtain from tlie Government of the United States the best advan-
tage to the great current of business from Italy to the United States and that
may produce the most benefit to the Italian producer.

We admit that the automobile Industry Is of special Importance in Italy, but
when we have to struggle for the protection of wlat is the mostfiiportant for
tlih economical life of Italy we do not have to ask much for things of less Im-
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11rltce in proportions, ald to avoid this the most Important Interest is lit

Youint:Ie to considIer (hat there are two Ioints lt tile lariff-pirtectiomn at
hi~c~ciP Itotlh -Ire to be colsiderxi when we have to ask thme CGocrnmment fir
lhe reduction (if tite tariff.

You have uilso t consider that before making :I great retIlumll (iln onit Italli
:tttllmmi1.tles for which tile entinllee, I this country Is Ilot less t11a1 $2,4M)(KI a
yq.-am we Intre other lmoueils to look ofter which Is imiore Impoisrta;nit for the
Italian coinuerc. Tile silk for .$2.0O0,IJO: olive sill, $1.500.OtI,(; vegetables.

t 3.rAX,1.04o; cheese. 9t-iA00 : leather. $1,NJOAJO; inarblie, $1.rA0,intO; conl,
0.0(00; chcliceal jsrotlmls, $1,00,000, etc.

On1 thee arile-S we h:le first to co:nvemtrate our effort. liecamwe if we have
tip ivutimlitte Iteset particles to, btaini a better fre.istid (oi Ile Itailian anttoi-
lolies we will lave a1 sNll.1 advantage oil tite ;tontoliile inssry, even ad-
11itiuhl tllit the tltisiry will increase five lines :s much. inut salt) increase
ever could lit- sijelent tIo coiulmpenslite (iie -femll oif wihast wve will lse oil the
callmer srlhs

Wh'lat I have pi-ioily writtenm yo,ii1. It is lumily to deinouistrate oill what bais.
thc woork fit a1 foreiglu (hmahimlier of commerce has to be ctiicutetl. What von
sa.idI :n1 your letter that we should do is to be salt! to ani association of inaul-
faiciers 1111t hams only pine limited object. Although concedIng In :. general
way that we couldI try tos obtain a great reduction on tie tuty of the nutomito-
lolies. It is titalitfld If we co)ld obtain the nulnlinuma success. bevuse lte lrly
hiatt g'verls to-tiny Is engaged In philnmg tore hiuty oil time great iecessl ties.

however. the antonsobiles may be considered to-day ;as one iof time imust iu-
liorlatit ut-ces. T1'he foreign automobiles of special manufacture atd for a
special object is very hrd to be considered by the o ernuient otlicers of the
tariff.

JFromtm your letter it semns that we have madettli no stusy to arrive at thIs iils-
erable 5 lper cent reducelot. Til- Is not the case entirely. Without going into
further detals anidt repeating time nrgiutient that we have already exposed to
you regarding the sdifference between the certain ItliamI products antd the auto-
imoblies, we 1a13t1tln that it was necessary to ask imoIIre (onl our side, bcuse
lit ail attempt ftr m revision of tarIff ittade it tile atonmobile eC-nmress at relue-
lIon of G jier ccitt ivnus regarded tile nixinumi ti-it should be gratetcd. You
sholl consi der that like last year 31r. Unaerwood is the litesidet of tite coin
nllie for time revisliom of time tariff, and i different reductlott should iot be
expected.

In regard to accepting your opinion oil the hitter, we beg to Inform you that we
woult haIve been very glad to do so If we did not Iave omr correspondents ieI
Italy, 1mm whihb they have examined all tile opiiinoIo of the antonmobile nmanuifac-
titrers. Incltdinig, probably, the main officers of your blouses, aimnd ein llnhve
givel Ilmus -I gd Ideam oil the matter.

We have called at ir. Conil's etlice several times, bnt. umfortumnmtely, never
limd hiimi Ii.

If you have any other arguentemt or spieclai suggestion for til.s higher rediuC-
lion of the automtobile tatiff, the chaber of the committee of the Italhimn Chain-
ber of Comerce will be glad to consider the question tut to try the best to
Iteu. you omt.

Acirrt TAC I.I.E gifv c 'r..Ifdecmf.

PACKARD MOTOR CAR CO., DETROIT, MICH., BY HENRY B. JOY. CHAIR-
MAN OF TARIFF COMMITTEE OF MOTOR CAR MANUFACTURERS.

I ion. IF. M. SimNtos
('ha iI'I1d (I ('01diijllati on 1Firnnc.

'niftl StaS Senate, Wa11t7imqhitn. i). ( .
-)Alt Sui:Ihv befOre DWi 11 copy of time flust pi int (if time Ibriefs

li-Il sttlells filed with votir counnuttee oC Simeduk' C of Ille
tIriff bill.

Oti page 99 i. (tt stiateinet of Mr. JamIles M. ai pr1 eselmig
the views -of ths- auitomlobie iflimt ffs tep OWm~lmitte u e ok
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.fiv'v fof the '4111ealent. of 'Mr. ('arple% 111.4 , vei-y Inkleaditig 31114l
10.1st-l (III filke Whidtc; ~lic~ IMV0~ It'll Will 14) fid-143 (10lc0siols.

Permit ill 14) v .,I:II vll. a:Ife'llio(,l to lrho fae!1 that ill Off. 1-eporl of
the' Iu'ii-imigs of te Six(tieth Cttitgret'; 1P('foI&' the Way-; anid Means

00:11111iit tet. of t~o Iloi~uofI.l(l:U fir ~i\(' ll1if(eI, Sellefllle C..

part~ 2, oil pag 2717, ther-e ~lj'i.the followimig afflidahi
Janes It. Cor1,les. Icing tiily sworn. trIC-j.4)s a Mid *Sa I rc~ile at 971 Trin~ity

Avenue, New York City, a:im! anip mjdyc l the Asstciatin (f Livewnod Atitono-
bile Manlulfa(-tivrrs as special agent andI stalStiliili, and have i-arefully prepred
anl read lte statementIs mnlIiie4l hetewith by the Arnerhi-ut aimtoniolile hulissIry
to tfe (onmmii tee on Wasawl andMeajs. aitl as tolit fa(l ts herein Fijecift:culy state;]
know themio to le trtue iust af-clrlte'. And aq to tie statements tleri-in referredt to as
obtaitiedl frill r('lhllile 4nirce" te samne are fall, true, nntl ncculrft- ti tie b~ed o;f myn
kflOrl~c~ andl belief.

Thi. Ididail .I. 1111(l I ' (II- ilow Jalle; ~. Cal1rp)l- ;, Who. 1111der1
a ilII('t&'t r'etainler. to-fIIZW i-i stsit i-il e.X.IIv e4)'i tt1ti'V (himtgs. to ItI).e
to which he l a'lppend~edIl. hi 1i al.1 it oni 111! 30u1~ iliiv of lkt'eimhet-
190', 10efol.t. Damlie , (lil ... liulll1Y I claldie. P1 '%V York C(it.

I have no copies of tHe brief referred to, and Imust the-refoic refer
you to the records of the Ways and Me1ans (iomtmmitm'e as stated
above. [nt that brief are set forth facts, sworn to byv Mr. Carples,
which render the statement lie has illttae Ill behlf of tile automobile
i11mlorters' committee abs0olut ely wo-lhless and tireliable.

in Mr. Carphes's statement onl page 100 of the first priint of your
Colni)littee's hicnigs, hie has stated in p)araigrapj h 10 tfie following:

10. The automobile mnttfacturers of tie Uidted States claiti in their published
articles of May 4 that the tariff on autoinobiles should be revisei by a sient itic body
like the Tariff l-ail. We, tie importers of auitoinobiks, are -aisid, if the Tariff
Board findings on thi" oimtomnolbite question are brollght into u.e by tle comnlittee,
and are willing is, o i'lo by thle decision. Wo wish to add, however, thai the report is
incomplete, only one-half, to wit, the foreign half, Iaving Ieeni finished. The other
half, tie Atnerian half, wras never oumpletdl, because the selfamen group of Amierican
manufacturers who will appear before you refusell absolutely at the time to furnish
the Tariff Board with data. For substantiation I refer you to Mr. Jaineo B. Reynolds.

In absolute contradiction to Mr. Carples's statenet as above set
forth, I attach hereto copy of a letter written by inyself to Mr. James
M. Carples under (lato of I)ecember 2, l11. In the fourth para-
graph of that letter is the following:

I think the article of L. Driving i hardly worth answering except for tile falsehood
in it. If the people in diicussing this matter would only state the truth in quoting
the brief that we filed before Cmnstrems, that would be all I ask. That brief is entirely
subject to investigation by thIe Tariff Gummision, through the examination of the
bDkS of this cornpny, if they s, desire, and they will ind that to-day the condition.
show that by the dovlopmnent of (lIe itduistry in this country through the 4.5 per cent
tariff, competition has grown tip to such all extent that the martdns of profit will not
permit the profits, by hlf(, t exist that existed at the time the brief was iled.

You will mu-)te, then, that. this company offereA to submit its books
t:) the Tariff C.)flh-i1iii t:) subitnlliaintet thle statellient.s inle i tlie
brief. A ca11 of thi letter to Mr. ('arplvs was sent, to thie Iariff
BI.ard with at* letter late Decomitber 2, 1911, and I have thle Tariff
B-nard's ackowlle.lgaient of it. receipt., daited December 0, 1911,
signed by Mr. ThIM ona4 W. Brithany, ex(ctittwe secretary.

Therefore, vl can see. that I am able il.istanthv t. state to your
comm1111ittee thia (lie replreieltatimis of Mr. Cailrple.-;s as to our rcfising
to furnih inforanMti'm to tho Tariff B-arl are t not founded on fact.
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I have mil eir~led toihitke it tiii' time of yotir coimmmittee bmefomre
this timle, because tit( coimpjrellemisive dlata it) iltt exist, anit. is
not possible for meii to priove tite' filets. I haveY j)ie)mt'ed mm statmiai
oil gremeral jiritmeipies ex posin r time flimmlei, oIf t lie T11 ierwoocd bill as
they app~iearm to i(e, so fur is ~ie jitiioti--yehle, dmiiist'e is Conicernmed. I
do mutt w~aiit to change or to take back ont' wordi of tihe stmieimts-
comitminimd timerein. I handit %-oii lierewith it i copyvof thlamt brief. III it,
oil page 41, 1 I qote. froim (t(e jreviotis hearings before time% t4)mmilhtees
of ('omgres s, amnd I hamve umamrked with Wlfe penicil, for your con-
Venmelice, the tippeal of Mr. Slierrill (tit I lit I ime r('jreeimtimg time
impujorters) forl m itmdtet imI (of thle tamiir from 45 to 30 or 33 per Cent as.,
living -stiifnetory to time- imprters. It. was ait tie timle that Mr.
Sherrilli made t is- stittieet for time importers tihat Mr. ('mimpie
coilaboiraiteid with ii t amemnd prepared Otim brief which I refer to illi(the
first page (of this letter andt to which lie itt icimed Ili- ahlidivit a-'
to time facets I lmvei'i liig tnue. according to the best oIf Iiis kmm-eitdge
mlii belief.

As to ouir umiesmmdmgof time intent, of the imotm-wiile pa-
f rapihiof the( bill phrasedd to meet. time desires (of foreign inim-
Iactiirers ats reprc..cnted by their immportilg agents, tand its expliniimed
by ('umigresminmmm Frank E. DoreMUS, (if Micmigmiti, ill ail interview
tjumtteil lu'iow), I hamve ex ilminmeti that tit Inmgtim fi the brief m-ttmwhme(I,
htm espmtcimmhiy on1 page 7 do I Show, ats allill fnimlmfitirer will eonctie,
tti time foreign miomummfacturer woidli ship~ iii his curs- is 'parts"
unier thme dty of 20 per cenmt, Mr. JamES M. Carples, mnot mm immilufac-
titrer, and fill' both sies oif this (jltestionm fom- compjensaitionm, to time
comitrary iot wit list iuidiiig. Inm :miistammltitmi of ouir lmidlertmliIiflg
of 110w'this pamrsigruijl vomild wuork iii time- iitert'sts of foreignimmmlu
fmcturers, we ciuote on time inidue fromit cover of tihe brivf attacmedl a
staitemewnt. of Ime lon. Framik H. DOREMUS, the ('ommgiessmvim frmi
this district uif Michigani, settling fuirtm how time b)1ll~ i imtemdeml to
wor1k omit. livre is whatmt Mr. IPoremmts sayvs:

(Copy of interview given to Detromi Free Prei by mton. Frank E. Dorentus Apr. 13,1m913.1

We left time N~riff Onl filiSimed1 t-11 1 at. 4.5 per vei, lit we thmoughlt time Anieritni m'mi-
fatmmrer.- wvomldtop~ able to meet their foreignm cotmpeiitmr-., who will benefit by thie cit
ill time.tiriff on cha;,htj from -13) to .30 pe-r iii, antml e ct il l lime tariff omm pairos to 20
per emmt.

We Putt th~e wriff down to tIme INtit where time rcpre: emmivvs of the( amiomnopijie
irnlmrt~r tolt mis4 te (04 oflvci ld v i e. -.114 We eXpIt-' that1 theyW Will tk 'lam
tam! o ip im e , iom tim 201 I' uktl1t 011 pin.' mit uiport ill :-evif'onvi for aszbim~,li
here. **

Permit me to call your aittenitiomi to another miisleaing rejimesemita-
tiomi by 'Mr. Carples.' Omm page 10:3 of time first print of the hearings
before your committee omin Schiedule (C, tit the b~ottomi of time page ill
E'xhihit 1, Mr. Carples represents that lie is-
redliie-stig relief oil behlmaf of tipe rmaiimu iti modlioreso titelitited State.4
atmd oil Ijeluli of the well-kmowi and( oll-thalLihl firm-: of l1rew.'ter & 0*o., 111ealey
& ('., amt A. 1T. DEMAREST & Col.

If you were sufficiently familiar with, the facts iii connectioni withl
time imlidustry, it Would nmot be possible to imamke this mi'prese (tt ion,
wih thle itmteretmces thitt go wvitih it, ibeCaise Brewster & Co., HEALEY
& (C0., ai A. TV. lDemarest. & C'o. are aIbsohuitely immhiort('rs Halmgemits
of foreign mmitmactimrs for time sale iii this coumitryo 'rmttmkS
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of cars. They tire un Lorters in every sense of tle word, andi~l SIhoUl
o classeil wit the other naines enunerated in (t(,e first of the brief

ats comnlirimcial agents for European manufacturers 011a1 employees.
Attachedil hereto also is copy' of a letter which I wrote to the ]foil.

Oscar W. I nderwoodl on Febirary 26J, 1913, setting forth time reasons
why we did not appear before tit(e Ways antid Mleais Comiiuttee. 'Tite
sainie reasons exist to-day. It is not essential to iring, befor(' the
committee it vast imiass of confutsing figures. Ihe silliple essence of
tile whole controversy is confined to at very few w-ords, usset. forth in
our former records; Iefore tihe Ways atlld Meais Coimittee anlld by
the former briefs iled 1)3' the iinj others. Tlie nlsolute ensure of
the tariff schedule with which the foreign nntnufacturers would be
satisfied was fixed by thei ait 30) or 33 per cent. 'l'his call not bie
disreglrdIedi or erams front the records. is true.

hlire are cars Inadi ill tli countrv in ' lloi'11111(11 qmatitities wherelmi
the labor is at very small percentage of time pirie at. which tihe cas
are sold1( to tit' user, amil those are the cars which are (chliPly beinty
exported. In tle high-grade Cal, highly ;nanllfacL. .1 Iy skillet
laborers, tlhe labor is a very large per cet of the price at which the
car is sold to the user. The data available is very incomplete and
variable with the different kinds and qualitiess of Cars offered (4) lie
iublh . It. would be grossly wrong to fix a tarifr rate which should
in effect, sav to Amleriant ntallufacthirer that thosq making high-
grade, higIy unnanitfaotltred cars should be opened to ruthle.iss com-
letition iromn I'Firopean mnul i fac tu rers,, while thte maker of a small,
Cheap Car m-411hl ti1 i liot boopvIi' to such Comptletition.

()n pagerj 106 of tlme hearing.-; before your committee on Schedule C
(first Int-)III, ill (he brief of te Atonmol)ile I mportrs' Alliance,
s8b.etit by Mr. l". Iascaris, pI siiden(, there is it quotation front a
letter fronti lie l'Ordl Motor Co., the( last lines of which are as- follows:

This ifferenei:4 F'vvry m'iiial aq Ilie ijounIIt idt hijlor eon wut~ioloitoe ini 1)roIliim
o) Ile miinterial oil miitoiiiill eo F' ahrn'pt inign-itia tit.

That my b-, and (10111)1 les is, qu11ite true front11 the poiit. (f View
of the Ford Motor CoIi., biut. ill II hily nian fl~raeurio i ir uct, where.
skilled artisans atre epllloyed( (ats i the ca0se of the Packard Motor
Calr Co., which emnploys 7,001 muien), at wages stated by Mrt. Lascat1is,
at thet( topl of pagerp 107, to bet fromt two to two and olm(*IeIhlf tinies

lore than the(- wgues paid in Italy, thme question of this high-priced
co0st of labia'l is very r3 npottant..

Onu 111nge 107 of ticks sanllit fit. print of your comnutllittees hearings
is (ie(- statellent, thatlii' discoiit to agents ill Americit is front 20
to 25 pvr Cenit, while export dlisciunits paid by these sanll Inu-
factulrers arte front 30 to -1) pe cent. if this is the fact 1 (11) not
know of it, but it would Ibe a mlcost natural colndiition of tilly,; because
theI nIianualifat-,I rer is relieved fromn nll the wille :lvertising. can-
paign anti1 follow-up11 campaign to see that his goodts give 1muequato
service, nid of fill tlt, efrrat to iroldce sales, when I'he goods are
shipped out of this countryy into any foreign Iarket.. It. is very
natural aid proper ndt( a juist law of trade flhat nit allowance mlust,
be made phiv'erly to permit tihe foreign agent, to bear these costs
wich are so largely borne by the mtm factuitret in, this country.
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Ilt4osures.)

J)ECEIMBIR 2, 1911.
Mr. J . A. ('ArPLS,

;'5i Fifth Arenue, New York City.
Mv IDEAR MN. C.ARPLIS: Your favor of November 2; at Ihand and noted.
Is the -article by I,. Driving in the Trend Magazine worth answering? Of course, he

states a downriglit lie when hi' says we asked for an increase, of tie duty to iO per cent.
As a matter of fact. we proved that it ought to le more than 45 per cent and then
asked that it be set at 15 per cent, the same as heretofore in the lpst.

Now, as you knov., our brief before lthe Ways and Meanui committeee had among
oilier things in it the mo.t valued data, namely, that the difference between 35 and
45 per cent dsatv was exactly the difference to the Fiat Co. between wlether they
would maintain 'heir factory il Italy and continue to import, or build a factory in tais
country and manufacture in this country, paying Ameri-an wages and American
prices for American material.

I think the article if I,. Driving is hardly worth answering, except for the falsehood
in it. If the people in discussing this matter would only .tate the truth in quoting
the brief that we filed before Congr.s-. that would be all I ask. That brief is entirely
subject to investigation by the Tariff commissionn, through tle examination of tie
books of Ihi. ciompinyl, if thiey si o de(.ire, and they will finlthat to-sday the conditions
show that by the d development of the industry in this country through the -45 per
cent tariff, competition has grown up to such an extent that the margins of profit will
not permit the profits, by half, to exist that existed at the time the brief was filed.

The wildest kind of competition exists in the motor-c-r industry, and great hardship
und trouble is bound to enu for many manufacturers purely due to the competition
reedd as the result of the stimulus given through tile protective tariff.

If it had not been for the protective tariff policy in the United States, enabling
Americua manufacturers to go in and build up the motor-car industry, untold hun-
dreds of millions of dollars would have been sent abroad to Europe for motor cars
constructed by cheap labor and out of cheap materials, all of which is labor.

If the tariff was to be fixed at (the difference in tle rates of wages, it would have to
he fixed at somethingg well over 100 per cent. American mnanufaturers. by their
method., do not require the 100 per cent tariff, but they do require the tariff as meas-
ured by the differe'co, set up in the testliony of the I iat Automobile 'o. before the
Ways anild Mlu (' Committee, and th(l margin of difference is only the difference
between 33 or 3' and 45 per cent.
* A reduction in the tariff on foreign motor ctrs from 45 to 35 per cent would to-day
produced an enormous ihtilux of foreign motor ears. It would prlouce in Europe the
sme -tinmulus to tile development of their busine+, over there which the l.5 per cent
lduty has given to the Ameriean mot -tr-anr industry in A.merica, and it would reduce thle
employment of Ameri4a labor, at .merkic- wage.*, by exactly the amount of vehicle
imported.

.1ichigan i- a State in which hundreds of thousands of people are directly supported
by the imotor-car industry, and in support of tile tariff on motor uars at 15 Ier cent for
vehicles of the Packard type and class of workmanship and material, I am perfectly
willing to open the Im)oks of thi< comp.my to any ac'ountants of responsibility which
the Tariff (onmisnion may see lit to appoint to investiite the recAl of facts as ex-
emplifedt here inl this company's files.

I heliev that the margin of profits inl the A.nerican motor-4ar industry would I,
very seriously reduced, if not entirely wiled out, in many, mnlny cases if the duty
was modified lhelow -15 per cent.

You will remember that Mr. Charles I1. Sherrill. r(.pre.~sining the Fiat Co. and
other impflrter>, and also you will remember that lie appeal of thei New York Italian
Chamber r of commercec e tot'he WayS and Me(ans C(mmiltee,asked only that thir duty
be reduced to 35 or 33 per cent o lwrllit l them to import on a sati4'acorv hba-is of
pnrfit.

Now, that asking price is probably on the safe .side to then. hoping '!tat they might
succeed in inducing the .short-sighted politicians in Wa-hington to favor a modilica-
lion of tlh( tariff to -10 per cent, which would have been sutflicient to aconmpliit their
desired piirlHe of pernillini the import of foreign, vehicle. at a sati-factory profit.

There is Ino manner of doubt but that if the duty had been reduced to 10 per cent
that the Fiat Automobile Co. would never have ;comle to thi- country and Ibought the
land in Pouighkeepsie and erected Ilthir factory thore, which emnip.ys several hun-
dreds of American citizens at the American rate' of wages. The case is -s clear that
it is simply beyond any plssibiliy of a dolult.

Yours, very truly, IfENSY It. Joy, P'rcsident.
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DocMBRESBR 2, 1911.
The TARIFF B1OA1R,

lWashinglon, D. C.
GENTLEMEN: The inclosed copy of letter to, Mr. J. 31. Carples, of New York City,

may interest you. It is self-explanatory.
Yours, very truly. I[ENRY 1. Joy.

THE TARIFP BARD,
'TREASURY BVuILDIN, Witdsington, Deccmber 6, 1911.

Sir. HENRY II. JOY,
PrisidJen Packil .lMoto Cur r Co.,

Detroit, Mich.
DEAR SIR: I beg to acknowledge receipt of your letter of the 2d instant, inclosing

copy of your letter of December 2 to Mr. J. 31. Carples.
Very truly, yours, T. W. BRAIIANY,

Executive Secretary.

Par. 126.-CARD CLOTHING.

ICABLOTTE MANUFACTURING CO., CHARLOTTE, N. C., BY FRED W.
GLOVER, TREASURER.

CHAoRLOTTE, N. C., May 13, 1913.
lon. Ff. M. SIMONS,

Washington, D. C.
DEAR FIR: While in Washington last Thursday I called at your

office several times, but was unable to secure an interview with you.
I learn that a brief was submitted to the House Ways and Means

Committee from Leigh & Butler, agents for Joseph Sykes Bros., of
England, who are manufacturers of card clothing.

The tone of this brief and the statements contained therein are
of such a nature that it does not seem that it is entitled to serious con-
sideration.

We do not know just what connection Mr. Arthur L. Kelley, to
whom the brief refers, has with other concerns, but would state that
he is not connected with this concern, either directly or indirectly,
and we are not compelled to purchase material from him.

In this brief they use figures for costs given them by John J. IHoey,
who, according to his own affidavit, has not been connected with the
manufacture of card clothing for 8 years, and the figures that lie
uses were those used in 1892, 21 years ago.
. These figures may have been correct 21 years ago, but they are
very much under cost prices to-day.

The complaint is made in this *brief that they are undersold by
American manufacturers. We find in the affidavit of Frederick
William ykcs,, attached to the brief, that the average cost of ' ykes
card clothing is 50.20 cents a square foot, and upon referring to
paragraph 120 of: chedule 0 of report to accompany If. . 3321 we
note that the average value of card clothing imported into this coun-
try in 1012 was 82.40 cents per square foot.

If these figures are correct this gives them a profit of 32.20 cents
per square foot, or approximately 65 per cent on their cost price.

We are informed that recently the manufacturers of card clothing
in Europe held a meeting at which prices were fixed in the various
countries, leaving the United states open territory.

If they can secure a low duty on this article they will soon be able
to force the American manufacturers out of the business and then be



in position to charge whatever they see lit for their clothing, leaving
the American purchaser entirely at the mercy of the European com-
bination.

Mr. Palmer, of the IHouse Ways and Means Committee, who had
charge of this schedule, stated in debate on this section that he found
that there is competition between the foreign and domestic manu-
facturers with the present duty of 45 cents per square foot, or approxi-
mately 60 per cent.

Whether or not they will be able to compete with tle foreign
manufacturers under the duty at present provided for in the Under-
wood bill is a very serious question to American card clothing makers.

We sincerely trust that this matter will receive your careful con-
sideration.

LEIGH & BUTLER, BOSTON, MASS., BY CARROLL E. PILLSBURY, 120 TRE-
MONT STREET, BOSTON, MASS.

WASmINOTON, D. C., April 16, 1913.
Hon. F. M. SImJosNs,

Chairman Finance Committee, United States Senate.
SIR: The accompanying brief on card clothing is addressed to the

Committee on Ways and Means, but owing to an unfortunate and
unavoidable combination of circumstances was too late to be consid-
ered by that body.

The increased cost of card clothing, due entirely to a protective
tariff, is a serious tax upon the textile mills, especially in the South,
where every dollar of expense counts.

This is one of the very few cases where the difference in cost of
production (between the United States and foreign countries) can be
accurately determined.

Fortunately, I amn able to present the exact cost to the American
manufacturers in their own figures, gotten out for their own use and
purpose; also the sworn affidavit of the leading English imanufac-
turer, showing his actual cost.

The real difference in cost is only 8 and a fraction cents per square
foot, at the most, and these figure: are dependable in every way.

The American manufacturers, before the Committee on Ways
and Means, stated that their profits were from 1 cent to 15 cents,
which would be an average of about 8 cents per square foot, and I
assume they consider that a reasonable profit.

As the most extreme Republican tariff doctrine would allow them
*only the difference in cost of production and a reasonable profit, it
is submitted that any rate of duty above 15 or 16 cents per square
frot is an unjustifiable tax upon the textile mills for the benefit of
the American card clothing producers and constitutes a glaring
instance of special privilege.

I therefore respectfully suggest that the rate of duty on card cloth-
ing in paragraph 128 (p. 34, line 4), of the bill just reported by
the Committee on Ways and Means, he changed to read 15 cents per
square foot (or 20 per cent ad valorem if the Finance Committee
so prefers, although both foreign and domestic interests ask for a
specific rate per square foot, which would also be much more satis-
factory to the United States Treasury Department).

393SCHEDULE C.
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Tl'e C'o.MMITTEl Ox WAYS .As, .Mi:\.s.
House of Representalives, Washington D. C.

(UENTI.EmXe : Leigh & Ilhtler, of 2J2 Summer Street, Ilo.stonj, l, ls., n whose
behalf hlis brief Is submlittle. are liniKlrterls f ead clothing manlufactured
t.y Joselph Sykes's Ilros., of lludlerstild, England. the largest producers of card
clothing in (lie world, anid whose product Is lite standard everywhere for grade
llld iality llld tliat which every other producer strives (o Ieqml or to Iitate.
(iar cloltlilng iln malldel in the Uniteld Stales by inel diffltrent concerns (see
.Mr. IIamliton's statement, p. 12)5 of the record) :ind of these the following
file, sltbtanilll ly i (the older of their liilmpllioniel, pilodule the bulk of the
American output, vix: Ashworlh liros, (fInc.), of Fall Itiver, Mass.; American
C(rd Clothing Co., of Wonrester, Mass.. :and Iillidelplila. Pi. ; Davis & Furber
Machine Co., of North Andover, 311as..: Howard Bros. .Manufacturing Co.,
of WVorcester, Malps.; llenjmnin lt ooth & Co., of Ph:ltillihl:. PIa.

Mr. (eorge I,. Iamlullon. who apilqlarlll before liite comlltiltee in 100S repr'
selllling Intltkilly till of the iilte :llld who Inow pll airs li-fore this committee
repilselntllng six of theli (see pIp. 1291 to 1U.0), is an emlloyee of the Davis

Slurblir lMlcllle iCo.
Although .lMr. llinllltoii has tiguted oult and hais it his toiguei's end the exact

fftvits reductllon of the nile of duty will liave upon the materials he uses
iild ulHn his finislhd lprodlet to I fraction of a cent, anld has even calculated

that n rleduction of tlie rates to 30 iper cent ad valoremn would piernit a woman
to save, on fabrics she buys for her own use, Just 1 cent ti about 21 years
(quite an abstrus.e problem It would seem), yet ulpon the actual labor cost
per square foot of his card clothing his mind is a blank. It hls apparently
not occurred to him to figure this out.

But the men who sent him here have figured it, to a hundredth part of a cent,
as well as the other manufacturing costs, and their figures are given you In
an aiffdavit accomanying this brief. Apipenidix A.

Why do you sullIpose the owners and managers of the big concerns producing
valrd clothing, ftie nmen who real the Iion's share of thie benielit from the present
Iinjusitliable rlle of duty, send here an employee of a minnor concern who knows
just what they want hin to know and nothing lmore, Instead of coming them-
selves'

We will endeavor to explain why:
Mr. Arthur .I Kelley. of*'lrovldence. It. I.. Is. if we are correctly Informed,

ii prominent banker there; aind at all events a mt:11n of great wealth, lie is
preshldent of iand, with the United States Itubber Co., owns control of the
Mechliai al Fabrics Co., of Providence, lie only producer of card clothing
folmdation (backings) in the United States (except that the Howard Iros.
Manufacturing Co., of Worcester. make fouinldations solely for their own con-
sumption). Ills product is protected inl the present tarit by prohibitive rates
of duty, us Is fully proven by tile fact that no foundation fabric Is imported.

lie Is president atn is said to own control of the American Card Clothing Co..
of Worcester. Mass.. and Philladelphian, Pai., the second largest producer in the
United Stales. and is also heavily interested (sald to own SO per cent) In Ash-
worth Bros. (Inc.). of Fall Itiver. Masss, the very largest American producer
of crld clothing: at all events the machines li the Ashworth illlat ea.ch bear
a mlail tig (or did at I:lat accounts, as we sire credlily Informed) upon which
Is this legend: "Thils machine Is time property of the lMechanical Fabrics Co.,
of Providence, It. I.." or words to tlie same effect.

lie Is also salhd t e largely Interested li other card-clothing plaints an.l, I
any event, he controls them all (with the exception of Howard Ilros.) as
thoroughly as though lie owned them. because they nre absolutely at his mercy,
being obliged to buy their foundallons from hil and having no other source
of supply: and any one of then would be out of business Iln aI minute If they
were unable to get their foundallions on as good terms as the others. You will
note (p. 1302) that Mr. Itmlillton, after being cornered by Mr. II:lrrison, admitts
a rate of about 30 per cent would cover tlie difference In labor cost. but lailms
" 40 per cent on top of that" for the materials (backings or foundations);
which are not Imported at all. but are bought from the Mechanical Fabrlcs Co.

Therefore Mr. Kelley. tlie card-clothing king. conies to you through Mr.
Ifiiiilton and says. In effect, that Mr. Kelley if the A.merhlan Card Clothing
Co. really (an not get along with what he admits is protection enough to cover
the difference In cost of labor on card clothing: and that lie absolutely must
have "40 per cent on top of that," because the wicked Mr. Kelley of the
Mechanical Fabrics Co. has an unholy and prohibitive rate of duty on the
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foundations which hr alone manufactures, and lie Is just greedy enough to take
full advantlage of it and puts his prices up to the very highest ]oint possible
(it Is reported ii thle Iradue that the I'brics Co. arrive at their selling price
by adding to the .1clull cost of production the full dilly tliIht woulhl he jlid on
tinh fabric If imported) : and that. if you do not grant Ihil,. In full. what he
cla.ins, the wicked Mr. Kelley will certainly take all the profits away front the
good Mr. Kelley.

Inl other words. Mr. Kelley says. in effelit: "I assure you. gentlemen, the
Ipresent tPlayne) rates must lie retained I ecauns I imake so nmuch ioney onl the

cnrdi-clo-llling foundalions I mIanufactlure and sell to myself. anId the prices I
ildeiid andad get arev conse(Ilquently soV excessively high. tlist I feel sure I can
iot afford to deal with myself any nioro if tlie rates of duly a're reducedl"

Tllis is : perfectly heart-rending .late of affairs.
What is tlie actual difference in labor cost of producing card clothing in tlie

Ulntled States nld in EInizglal
We beg to call your attention to the swor sorn stement (Appendix A) of Mr.

Johln II. lloey, of Providence. It. I.. who was for 10 years connecteil with lhe
(tlrd-clothing industry and for many years with the American (arld (lot'Iing
Co. vs superintendent and manager of their formerly extensive Steilmaii &
Fuller pli il at Providence: wiho is pierfeclly famlilar with all lie details of
tlie subject nnd know s Ii micli ailbout card clothing as lany 1I1an in America
or in the world.

Mr. Iloey says that the major part of all wages paild to workien In this
Industry goes to thie so-called machine tenders; that (thlr weekly wage for
60 houls is at lhe m nlximuli. $21; average. $18; alnd that each man; rnil 20
nmach in'es.

It is well known that each English "tender" runs 11 inachines and that a
week there Is 54 hours. (See Appendix C.) On page 1300 of the record Mr.
Ihlamilton tells us that the n:machines are run at the saime speed botl here and
abroad: and on page 1304 he gives a table showing wages of tenders to be
$20 to $27 (average $23.50) per week of 56 hours in the United States, and $10
to $12 averagee $11) In Englaind.

Now, suppose eacuh ilmachine malikes one-half of 1 square foot per hour (and
that Is about the right figure), then the tenter In England would produce 297
square feet in a week at $11, and the tender here would turn out 500 square feet
in ai week at $23.50. which shows n difference of approximately 12 per cent or

one-lIalf cent per square foot.
Taking Mr. Iloey's figures of $18 as the American average and still using

Mr. Ilamilton's for tie English the result shows tile cost of the machine tender's
work (which s the principal labor item) to be allproximately 12 per cent or
one-half cent per square foot greater in England than In the Uniled States.

After all, about tlie greatest difference s eems to be that in Engi:lnd these
workmen are called "tenters" and here "tenders."

And yet the present rate of duty is 45 cents per square foot.
What is the real difference in the tolni average cost per square foot between

card clothing nmde here and In Engnlndt
Inl his nllhlavit (Appendix A) Mr. HIoey gives figures nmiade by the American

Card Clothing Co. In 1192 for the use of its own officials and directors, show-
ing the actual average cost of producing card clothing st its Stedmanl &
Fuller plant to have been 5S.27 cents per square foot.

Our Iest Information (and It Is very nearly correct) Is that the corresponding
cost :t thle plant of Sykes Bros.. at Ildderslleld, is approxihlaely r0O cents per
square foot. (See Appendix C.)

That is to say: The actual average cost of producing card clothing at a
properly manlnged Amnerlcan plant Is 5S.27 cents per square foot; corresponding
cost of Sykes clothing, 0.20 cents per square foot; or n difference of 8.07 cents
per square foot. The present rate of dtty Is 45 cents per square foot.

And yet the American producers ask you to believe they are being undersold.
AccOmlpanyling this brief (Appendix B) is a copy of the price list of card

clothing Issued by the American Card Clothing Co., giving the price in detall
of each kind manufactured by them,from which there is t discount of 20 per
cent and 2 per cent to mills nnd 20 per cent nnd 5 per cent and 2 per cent to
machine builders and dealers.

Our card clothing is sold on n different price list -and at oilier discounts,
which net nbout b1 per cent more thn Aluerican net prices. The Americans
further undersell us in many cases by fitting the clothing to the cards in the
mill without charge, which we never do.
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Mr. lnnililton tells you (p. 1304) that machine builders in the United Stales
are buying English card clothing at 40 per cent discount from the list price,
which may he true to this extent, viz. the Saco-Pettee Machine Shops. who build
cotton cards, buy their clothing (perhaps all of It) front Joseph Sykes Bros.
at possibly 40 per cent discount (from the price In England, mind you). The
Whitin Machine Works, also builders of cotton cards, buy a small portion of
their h from the sate concern and it the sane discount. but the great bulk of
what they use is American made (Ashworths), and the special discount Is
given them Solely because they are builders of carding engines.

We, ourselves, ore the largest dealers importing nnd selling Sykes clothing
to the American mills, and the greatest discount we have ever obtained was
25 per cent, except In special cases where the clothing was purchased for and
Imported with English machines. but these cases are rare, as the rate of duty
on the English machine is practically prohibitive.

This point. however, has little bearing upon the Issue, as the great bulk of the
card clothing coinsunid in the United States Is sold at a price fixed by the
American manufacturers, as shown In Appendix B. except when the Anerri ns
further reduce their prices by assuming certain charges, as above explained,
which we lan not afford to do. Mr. Hamilton states, on page 1207, that the
reason the Amnericen producers are able to get and hold two-thirds of the trade
is because "there are some manufacturers in this country latriotic enough
to buy the American product."

Of course this is a diffcult suggestion to deny, as it is Ilmpos.sble to know
the motives that govern the purchasers In all cases, but there are apparently
different kinds of patriotism. For instance, the Davis & Furber Co., with wholn
Mr. Hamilton is connected, are prodni'o-s of card clothing, and also consumers
thereof for the (arding engines tney build, and it is no doubt through pure
patriotism that* they purchase card clothing from themselves.

It is probably the same kind of patriotism that prompts Mr. Kelley. the card-
clothing manufacturer, to buy his foundations exclusively from Mr. Kelley, the
foundation manuflcturer.

In fact, there seera to be different grades and shades of the samto kind of
patriotism.

As Mr. Kelley gets at you twice. once through the woolen and cotton mannu
facturers, for fear that a lower rate on his foundations may cool the larilotism
of the card-clothing mn;nfacturers (including himself), and once through Mr.
Hamilton, for fear that the spatriollsm of card-clothing consumers may cool off,
he may very properly be said to display twice as much of the same kind of
patriotism as the Davis & Furber Co.

The plain, unvarnished truth is that Sykes card clothing Is sold in all In-
stances to people who know the difference in quality, and who buy it solely be-
cause it is the best obtainable. There never was a time when Amerlcan card
clothing could not be bought at a lower price than ours, and the true and only
reason why the American manufacturers oppose a lowering of the present
exorbitant rates of duty Is because it would Involve a reduction In their exces-
sive profits, which they could very well stand, but naturally do not wish to, If
they can avoid it.

We do not understand Mr. Hamilton's suggestion (pp. 1294. 1205) that card
clothing be taken out of Schedule C and put in the sundries or some other
schedule.

What possible differences can it make what s.&hleule it appe:trs in so Ionwm as it
is provided for eo nomine? If he means, as he seems to Intimate, that lie would
like to have it pay duty according to the component material of chief value, tle
only way to accomplish that, without stating it in so many word'. would be to
cut it out of the tariff entirely.

To put the committee on its guard against any "Joker" of'that kind, we beg
to state that if card clothing were not provided for. eo notmine, in the present
(Payne) tariff, It would pay, when composed wholly or in part of wool, from
33 cents per pound and 50 per cent ad valorem to 44 cents per pound and 55
per cent ad valorenm according to its value, or In the neighborhood of $1 per
square foot Instead of 45 cents per square foot. In our brief submittted to the
committee In 19o08 we asked that card clothing be assessed at ain ad valoreim
Instead of a specific rate on the ground that it would be more equitable In view
of the many different kinds imported, but upon further rellectilo we are willing
to admit the cogency of the reasons adv anced by the Anerican mniU:nufacturers, as
card clothing Is always sold by the square foot and beg to Join them in ia request
that a specific rate per square foot be adhered to.

396
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We wish to call your attention to one more fallacy in the argument and figures
presented by Mr. lamilton (pp. 1304. 1305), where he calculates that a reduc-
tion to 30 ipr cent nla valorem instead of 45 cents per square foot. would make
his No. 2 sample dutlible tit only 15.00 cents per square foot.

This is brought about by his taking the lowest priced sample to IIl-ure on be-
cause it lenlls itself more advantageously to that style of nrgumintll.

It Is perfectly apparent that if the average rate of duty on card clothing
equals GO.per cent, as shown by the Government's statistics, 30 per cent would
be Just half ts much; that is to say, 1a average specific rate of 22) ccnls I'r
square foot. Please note. from the alilavit of Mr. Iloey (Aplentdix A) Il:lt
the total nulmbcr of persons. skilled and unskilled, employed int the c.lrd-.clohilng
Industry in the United States is not over 200, find of those only -.i are skilled
operatives.

Taking the figures prepared by the American Card Clothing Co. in 192.
showing the average cost of production. and, for the sake of argument, assui-
ing as correct Mr. IIamilton's statements in relation to the difference (100 per
cent) between the cost of labor here and in England, which would be 7.2S cents
per square foot, and the profits per square foot realized by the American pro-
ducers. 1 cent to 15 cents (p. 1300), average S cents per square foot, andl apply-
lug them to the average amount of card clothing produced in the I:nitcd States
and that Imported, according to the statistics (p. 1202), they show the follow-

nog curious state of affairs, viz:
P're-sent revenue.

Average amount Imported yearly, 350,004 square feet, at 45 cents.. $157.,542.34)
Average amount produced in United States yearly, 811,1TS square

feet, at 45 cents _ .......------- ---------------------- 365, 300. 1

Total. 1.101.872 square feet, at 45 cents .------ --.--.- 522. 842.40

That is to say, if the manufacture of card clothing in the United
States were prohibited and It were sill imported the yearly rev-
enue to the Government would be------------.------------- 522, S42. 40

Iension every person employed in the Industry at the difference in
labor cost, I. e.. 811.7TS square feet, at 7.28 cents per square foot- 59,097.41

Yearly revenue would then be---.------.-------------- 43. 744. 0
Give lthe Americaln maniftitlurers as pension their avcrage irolis

of S rents Ir square foot on S11.77i square fe.t--------... .. -. .912.72

Yearly ltevenue would then be ------------. ---------- 99. 802. 72
If Mr. Kelley must lbe taken care of ailso, and ns we do not know

his costs of producllon, give him hy way of pension (with the
ntnersiltnding that lie shall pension nil his labor at the wages
they now meelve) the full average selling price of his entire pro-
duction of foundallons. i. e.. 811,778 square feet, ait 20 cents .. 12, 355. 60

Yearly revenue would then he. . ...-...--- ... - 230,447.12
157, 542. 30

(niin o,,er amount of revenue now received .. 78 .,04.82

Ilenlefis tI, be oldtalnlt therefrom:
All labor now employed in the niantfreture of card clothitig would be fret

to give its whole time to other and possibly better paying work, still drawing
a pension of one-ihalf its present wage.

All manufaelurers (cold deiote their plants and entire capital to other and
possibly better paynlg Induslrles, still receiving in pensions tlhe entire amount
of (1helr Iresnt earnings.

All labor employed in nmanufactturlig fromid:tlos would ite free to devote
itself to other lursuilt.. still drawing it p ensoit of Its full present wage.

The .Mechanic.al .alires Co. cMuld devote Its pilant and entire capital to
other and im) ssibly more proitable Industries. still receiving its a pension fir
l(iru tl than e amount of its present earnings. And oni top tf nil that the

(aovernulell wollhl increase its revenue practlcal!y 50 Ier cent. In other words,
tihe ilanufacture of card clothing In the I'nited States, according to thle man-
fncturers' own Ilglres, Is an unproductive industry. because It costs the Amerl-
cean people. Ini dollars andi cents. mnch more to manlintain than it retlrnsu to them.
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These figures intullnlly raise the questloni whether such an industry is worth
Protecting. and they also answer tlie question.

.%s we are asoly inttmrters. we Ilve decided that the proprieties do not war.
lilt our iskltg for ilny IKrtlcubir note of duty on card clothing: lit t t I

for the reprt,-ntlativ.es of .Aierleltn Ieopl tI to determine. Ini view of lil the
circull stances anl conditlols. wla:t rate of duty will serve them lIwst: and
itir oilly purpose of filing this brief Is tinet the Congrcss inay know and realize
exactly wihat (le clrcnnstanlces and conditions are.

(esitectfully submitted.
CARROI.I. 1. PILLSBUit,

.Itlor,,w for Leigh d- Butler.
120 Trnt,,t Street. Boston, .!ls.o.

IosTSCiiTpr.-Thle foregoing brief was written upon lie nssItIIIi110oi1 tllht tlie
Amerian ilmaiufactinrers' statement of their own prodtillon (2.435,334 square
fet lit three years) was true. Since then. however. It has occurred to us that,
as they inave inlsrepresented prllically every other Inllportllft fact, these
figures nlso night properly be looked into.

Assuming there ire 80 setting-ilntcllne tenders einmloyed liI the Industry in
the U'iiell States and 1.550 miaclines, a very simple calcllatiloni shows hait If
men and Initichlines are continiiilly employed the outpulit n three years would
npproxlimately be 8,403.000 square feet, as gaillnst 1.050.2S3 square feet 1m.
Forted, or about 11 per cent.

Of course, lienl itnd machines tre not continually employed, nn(d it is simply
(i question of how Inu'ch Idle tille to allow; but the Idea that r:ny American
uninnuftlcturer would tie satisfied with only about 30 per cent of his possible
output, as their figures seei to Indicate, is preposterous.

Mr. John J. IIoey, of 'rovldence. It. I., an authority upon the subject. esli.
mates that 10 years ago the production of card clothing ini the United States
wais at tlie rate of at east 4.200.000 square feet In 3 ye.rs, and since that time,
as the number of spindles in this country has Increased enormously, there must
of necessity have been a corresponding Increase in the output of c rd clothing.

In our Judgment a real Inve.4tlgation of this subject will disclose that not
more than 15 per cent of the card clothing consumed In the United States Is
Imported.

APPENDIX A.

[Original with the committee )

I, Johnt J. Iltoy, of 97 Linwood Avenue, Providence. It. I., being first duly
sworn, do say thlt up to 1905 1 engaged In the manufacture of card clothing
for ubout 40 years, first with Rufus Sargent at Auburn, N. Y., later with Wood-
cock, Knght & Co., Leicester, Mass., and for 27 years with Steadman & Fuller
Manufacturing Co., at Providence, R. I., where I was superintendent and manl
tiger, and that I continued in that position at that plant after It was taken over
by tlie American Card Clothing Co., In 1S90, and until 1905; that during my said
experience I have worked upon and supervised the manufacture of all kinds of
card clothing, nind that t was also imy duty to visit customers, take orders, and
decide what kind of clothnll would be best for their particular work, and settle
complaints, which I did for over 30 years: that It was the custom of the Ameri-
can Card Clothing Co. to send to each of its lune plants at fixed Intervals a
statement front tile main otlice In Worcester, Mliss., showing exactly what had
been the actual average cost of producing card clothing at that particular plant:
that in 1S92 the actual average cost of producing card clolling at Sleadtanlli &
Fuller plant. so calculated by the main office In Worcester. as shown by records
now In liy possession, was as follows. viz:

Total idbor cost per square foot .----.. .------------------------- $14.57
General expenses per square foot, including superintendency, office help,

seliug exsIwnses, e tc...------ ---------------------------- 0. 1
Rent, power, insurance, faxes, and Interest on investment------------- 3.19
Average cost of wire.-----..... .----------- ------------------ 14.00
Average cost of foundation -------------------------------------- 20.00

Total cost per square foot-----------...------------------- '5.27

P Fluiralent to $24.27 Unlted Stats currency.
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That theI cost IHKr siuilre foot was n little more nt some of the oilier plants of
Ihe Ami, rlek (ia Cant ('hliolhi ig (o.. but thtl was due so 'ly to Ihe fact that they.
Iad IMiror Jinagieniill : ind th< shops were ilot pro(ilwrly iruI: that ilhe cost at
the Steadliini & Fuller shols represents the f;ir cost of manufaelturing at a
proltrly manageild phltt : that itn in.v jidglieillt the adcual averaiIge cost to-day is
a little less |hlr .qiuare foot I.han it was in 1892.

I further on o;llth cl re Ihalt Ili my juldgKiient lthe toltl nmiiiher of enlimloyecs.
skilled id a inisklled, engaged in tlihe teltil maniufaieture of entrl clothing li the
I'niled States is, tt tihe most. from 170 Io 200, and of this Inule'r only TO to S -
Ir n<llulhihe teiIders. whose work repr sets the Iirinellal ilHnei of labor cost,
;ild whose waKges will ;Iverage from 30 to t35 cents i(.r hour, or s;loutt $18 iKrT
week: tiat ithe wages of tlie griuilers and fiilslhing Iroon help. next most Iipolr-
l11nt item of lalor (cst. will Iverlag fsonl 20) to 3.0 esllt. lr hour; I1at lthe Iay
of girl insli ltors, which vilr'es from $4.r f to $10 per weeck, delendini g entirely
onl tle prevailliiig ate of wages for girls where the factory Is lo';ited, will iverr-
ge from $7 to $8 ier welk: that i week's work consists now of 5- hours in .M s-

su'lit.slts s lai u I l',iors in Ithollh Islind: thatt in 1812 n week's work in Ithode
Islanll consistle of 6il hours and in M sachusel;ts 5 hours; (that dinrig nil
lite tille I w.s co,1 mlltet'd witli tie ntrl-clolthinig industry the American clothing
was in practi llly all c-ses sold ait a lower price, from 2 cents to 7 cents per
si.uare foot, ti;hn t0e Imported, and without question is to-day. I further on
onth dto say that in aly jidtgmeillt the amount of carld clothing with a leather
fonnladtion or backiig sold or (onsumIIed in the United States s a negligible
qultantily, and that if It were eamiultlll to this country free of duty it would
harm no one.

JolN J. IlorY.
Subscribed anId sworn to at Providence. R. I., this 12th day of .Mnrch, 1913,

I).fore nie.
BENJAMIN L,. DENNIS,

.otnrl Iublie.

APPENDIX B.-Price Ist of card clothing-Hardencd and trmpierr i .stccl rir.

I(Etract from price Ist of card clothhig iRsed by the American Card Clothing 'o. original with thie
commit tee.

(Adoptle by the trlae Nov. 17, 1910. pricess subjectt to change Itihout nolkv.)

Price tr square I
fool.

Foundation. - - -- Fitel

tuid r.34 aml 3.;cutwsr. t
Leather................................................................. f.0l 2. )1 $2.(00
Leather felt face.......................................................... 250 2.501 2.50
Fleifort (I. '. wool .................................................... 1. 1.40 1.50
Cylindercloth....................................................

ylinder cloth, wool ac..............................................
1. . cloth (cotton 22-ounce wool and coton)..............................
3 and 4 14 rblr ......................................................
I-py baking, exlra.....................................................
5-ply rubber...........................................
i ply ( )fel face. 21 mnillimnters.....................................
Thicker than 21 m ilmeters ............................. .........
5-py (t) wool face......................................................
2-ply wool Iack rubibe fa;ce.............................................
6- clvolton............................................................
All a. or Ironre wire card............................................

3.30

1.25
1.57

.20

1.M.5

I. AS
2. '
1 So

1.10 1.U5
1.6C 1.70
I.f 1.14
1. ; 1.;5

.2) .220

1.s1 1.90
1.1% 2.05
1.65 1.75
1.90 2(.
1.45 1.5.
2.50 2.Z

it sport

h aditina ply................................................. ......
heet ............................................................... ..................

Tinned wir ............................................................ .......... ..........
)lou'e-convex wire (fizurAd on fine sie) .............................. .......... ..........

Iron wire ,sme price a, %tr wire.

.It

.13.15
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1. FREDERICK WILLIAM SYKES OF GREEN LEA, LINDLEY HUDDERSFIELD IN THE
c4tltily of York. ill tilgloald. eiltt41-chitling inifaefztarci. unike oatia andty. Says
foll(Ows:

1. 1 an it elirexttor of the Josepli Sykes Bros. leraneli of the Eaighlsi Card
Clothing Co. (l.te.), (narrylntg oil Iasiess tit Acre Mills. iIndley. lt lte borougli
of Indrlll.lit lte county of York, lit Htgland.

2. 1 ha~ve got ont [lie fliares of the aveiragt' cost lin Amnericanu cturrency of tlia
card clot lihig ia:ennfilettrcd by thie samld English Card Clothling Co. (I.hl.) at
their stile brantch. The aild average cost. liuchuilg totiti labor. goiteral ex-
lilvA.8, 4ttiterititciidency. offlie hiellp. selling exitenses. rent. limwer. Insurance.
laxvs, lInterest oil Investiettt. wire, aind f'munatiott Is 50.20 cents per square

o t.
.3. The tutatiar of setting maintes rim1 by one inat. IW :v follows: Fillet-

miaeldne teniders. 11 tiachittes eaeda shtet-neaelillte te 10s Ill inaeleites eneht.
The naumaber of htenirs wvorked bty eachi of such men IS 51 I ceirts peer week.

Signed and sworn to before lite. Amearican cisui litt indeirsfeld, Ill thle
county olf York. lit England, this% 12thi day of Mlrili 1913.

FRANKLIN 1). HALE.
Co-motal of lite UnfIrd Stolcsoif .1 inrica (It Ilndwi e le, E70191118111.

1ion. F.,%[. Sv.ioa.xs.
Vnited SfaftAs Sena(te, ii ar.qhnqf on. D. C.

.fy 1, 1913.

SIR: it exjplttlafionl of tlie accompljanyinlg table prepared by tile
wepatinent it( trlide andi comitei-ce of Canada, Showing impor-tation
into that counitr of card clothing (hir1ing thle years mentioned, I beg
to s ay that tile itt in Canada upjon1 card clothing, coming from the
iUnited Kingdom is 171 per cent, while on thatftcoining from the
United States it is 25 per cent.

In other words, there is a difference in (lilly against the Americans
of about 7.1 per cent.

Vr epect filhy. yours. CARROLL E. PILLSBURY
120' Tremtont Strect, Boston, Mlass.

MaEli'lciit slaorill.g the iports I fr vonsisiptionuu in Canada, by countries. during
the undernientlonud fiscal years ended Mar. SI, of inachine card clothing.

INKS: Value.
Great B1ritain ---------- $13. 7gs

lerattatty ----------------- 245i
UnItedi StatoR ------------ 12.054

Total ------------ 26,087

I

1910:

real lBritain ------------ 10.273
'ermtatty -- --------- I0W
tIlted Slalom ------------ S. 753)

Tot1;alI-----------------1I9. 632

reat Britain ------------ 14. 83

'tilted States ------------ 9001

Tohtl----------------- 23,754

1911 : -Value.
Great Britain - - -_ _$14, Wig
1t(*hgllttit --------- 114
(1lCranua1Y ---------------- 1,181
Uited Stsitcs ----------- 119304

Total.----------------- 27.402

1912:
Vereatt B1ritalt__ 17,0-tO
A itistIr it -II iiittg. ry --- - - 32
Bfelgillil-------------------225
Overmny ---------------- 2.7.S,2
Vunted State-s----------- l1.569

Totalt----------------- 32,217

I)EPARVAMSCT Or CISTO.M%. MIftar, .1 t 41 1.913.

TARIFF SCHEDULES.
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DEPARTMlENT OF CUSTOMS,
Oltacwa, April 25, 1913.

Messrs. LEIon & BUTLER,
232 Summer Strcct, Boston, Mass.

(GNTLIEMkN: I ihave the honor to acknowledge lthe receipt of your letter of
the 17th instaint asking to Ih supplied with a statement of the value of card
clothing imported into Canada during the fiscal years 1908 to 1012 from each
foreign country.

I Inclose herewith the statement as desired.
I have the honor to be, gentlemen,

Your obedient servant. Joi 1 McDoUoALD,
Commissioner of Customs.

OEO. L. HAMILTON, OF DAVIS 4 FURBER MACHINE CO., NORTH ANDOVER,
MASS.; AMERICAN CARD CLOTHING CO., WORCESTER, MASS., AND
PHILADELPHIA, PA.; HOWARD BROS. MANUFACTURING CO., WOR-
CESTER, MASS.; BENJ. BOOTH & CO. (LTD.), PHILADELPHIA, PA.;
ASHWORTH BROS. (INC.), FALL RIVER, MASS.; CHARLOTTE MANU-
FACTURING CO., CHABLOTTE, N. C.

MAY 9, 1913.
The SENATE FINANCE COMMITTEEE ,

Washington, D. C.
GENTLEMEN: A brief on card clothing was submitted March 17,

1913, to the Ways and Means committee , and no doubt will be filed
with the Senate Finance Committee, by Carroll E. Pillsbury, attorney
for Leigh & Butler, Boston, Mass., agents for the English ('ard
Clothing Co. (Ltd.), asking for a further reduction of the. duty on
card clothing than that named in the Underwood bill.

The Enghsh ('ard (lothing ('o. (Ltd.), is a combination of the
largest card clothing manufacturers in England, and is called a trust.
Tlns English ('ard ( lothing Co. (Ltd.), are the real people who are
asking for the reduction of duty. They have a price agreement
with the principal manufacturers of card clothing in Europe. This
agreement calls for a specific selling price to the consumers of card
clothing in all parts of the world except the United States, which is
left open for unlimited competition.

Thle statements made by Attorney Pillsbury in regard to the
manufacture of card clothing in this country are absolutely false in
every particular. lHe has derived the greater part of his information
from John J. Iloey, of Providence, R. I., a discharged employee of one
of the Americani manufacturers of card clothing and who has not
been connected with this industry since 1900, and this is the man who
the attorney states "is perfectly familiar with all the details of the
subject andl knows as much about card clothing as any man in
America or in the world."

The statements made in reference to the Mechanical Fabric Co. and
Mr. Arthur L. Kelley, of Providence, R. I., controlling the card-cloth-
ing business of this country, are not true, and we refer you to the
sworn affidavit of Mr. A. L. Kelley, attached to this brief.

The Underwood bill has reduced the average duty on card clothing
331 per cent. At the present time, under the Payne-Aldrich bill, we
are on a competitive basis, and this is proven by the fact that for the

073-vOL 1-13--27
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last three years over 30 per cent of the card clothing used in this
country has been imported, as shown'by the following table:
[Made and sold in the L'nited States.?,.1,1 square l'el; Imporled, 1,00,23 square feet; value, $3,109,819.)

Value................................. .............................. $792,192
Duty ................................................................. 477, 186

Total value.................................................. 1,269,378

While the Underwood bill has reduced the average ad valorem rate
of duty on card clothing 331 per cent, which equals 15 cents per square
foot, it has only reduced the cost on our raw material an average of
6 cents per square foot; and as we are now on a competitive basis, we
respectfully submit the following paragraph for your consideration as
a substitute for paragraph 12(i of the Underwoodl bill:

Card clothing not actually and permanently fitted to and attached to carding
machines, or to parts thereof, at the time of importation when manufactured with
iron wire, 20 per cent ad valorem; when manufactured with other than iron wire, 50
per cent ad valorem.

The statements made in the brief filed with the Ways and Means
Committee by George L. Hanmlton, director and stockholder of the
Davis & Furber Machine Co., of North Andover, Mass., are correct.

We respectfully refer you to our brief in hearing before the Com-
mittee on Ways and Means, House of Representatives, on Schedule 0,
metals and manufactures, of January 10, 1, and 14, 1913, page 1304,
paragraph 145.

We would be pleased to appear before your committee at any time,
should you wish any additional information.

(Inclosure.)
STATE orF IlODE ISLAND,

County of Ptorience, st:
I, Arthur I. Kelley, residing at No. 53 Stil.,ion Avenue, in the city and county of

Providence, in the State of IRhode Island, being duly sworn, on oath say:
That I an president of the Mechanical Fabric Co., a corporation created lv the

General Assemblv of said State of Itho de l land, and having a p:incill place of'hufsi-
ness in said Providence, and amt a miniwrity vt:ckhlder iln .aid corporation.

That I amn a director of Aslhwoath lro.. 4 1 .), a iorIporatiln organized under the
laws of the Commonwealth of Massachusetts, and having a p-incipa place of lbuiness
in the city of Fall River, in the county of lristol, in said Ccmmonwealth, and that
I amn a very small miinority stKockholder in said corporation.

That I anm president of and a director in the American Card Clothing Co., a cor-
poration organized under the laws of said Cominonwealth of M.assachusetts, and hav-
ing a principal place of business in the city and county of 1Worcester, in said Com-
mnonwealth, and having a manufacturing plant in the city and county of Phila~'elphia,
in the State of Pennsylvania, and that I ant a small ininority stockholder in that
corporation.

That, except as herein stated, I alm not interested, directly or indirectly, either
individually or as a member, of any copartnership, or as a stockholder in any corpora-
tion in the manufacture or sale 4, card clothing; that I do not now and never have
owned a controlling interest in a y corporation engaged in the business of nianufac-
turing card clothing.

That I do not at the present time and never have in the xpat owned a controlling
interest in any copartnrship or corporation engaged in the manufacture or sale of
card clothing, and I have never in any way, either directly or indirectly, attempted
to control the industry of the manufacture of card clothing.

That I am sufficiently familiar with the conditions of the business of manufacturing
and selling card clothing in the United States so that I can state and do state, that
the said Mechanical Fabric Co. is not the only producer of card clothing foundations
(backings) in the United States; that the Mechanical Fabric Co. does not now and
never has since it has been organized, furnished all the foundations, fabric, or back-
ings required for the manufacture of card clothing in the United States; that the
card clothing manufacturers can and have bought from other foundation (backings)
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manufacturers card foundations (backings) atid imported them when it has been
for their inkterest to do so, and that the only hold that Mlechanical Fabric Co. has oil
the trade result! from the fact that it manufiactures the best quality of card founda-
tions, whether such foundations are manufactured here or abroad, and sell4 them at
prices satisfatory to its customers.

That thie said American (lard C lothin Co. is not the second largest producer in tle
United States. This affiant is informN and believes and so upon information and
belief aver, that tiavis & l'nrber Machine (o of Nortfi Andlover, Mas., is the $s'Cohl) l
largest produces in the United States, and ti11t affiant is in no way intreted, either
directly or ilndiredly, in said company.

This alliatt denies that the machines it the plant of Ashworth Dros. (ItC.) eaech
bear a metal tag upon which is the legend, "This machine is the property of tie
Mechanical Fabric Co., of Providence, R. I.o or words to the Fame effect.

At sme time prior to the year L9j. Ashworth lro4. were contingently indetated
to the Mechanical Falric Co. and certain of the card clothing machinm- taeltiiging to)
said Mechanical atbric Co. (6seetre it against losm uliln or by rea.vson f of such indehitted-
ness, and a tag; stling in sulistance, "Ths machilne i4 ibe prniperly i f the Meeliani-'al
lalhric Co., off Ilprovifence, It. I.," i-as altta(hed too thie niaehines- 4. liclmed cr mirt-
gaiged, by adviv ef ctnsel, for the Iurp~oi* of lr~t1tit1! the interestsifmil Methalli-
cal Fabric t'o. said indebtedness wa4 disharged iria)r t) the vc.tr 190 :inl tin4
fle or m~ortaedisar~ed and in, the~r 190.i or 19300 all sid ~ags Wort, 1enm0%old
atld teithir sa.id t's or similar tags have since been attac(-he to any off fit(! maetiffies
of s-iid tAhwirth flt oh h

I knowJrwhn J. Ifocy., of No. .97 Linwofod m scett, Providence.. It. 1., an t hUave known
himt for tie pal 30 ve-Imr. and have reand a copy of his affidavitl, maurked -Ayppendix
A,'' attached to th "Brief fin card clothing. Ivfo)re te (onmilee oni U'avs and
Means. tii('( Marcha 17, 19113, fo~r Leigh sk lititr, inimrters, boy ('arrili K. I'illst~nry,
at triiii v. (if No. 120 Tremont Street, I Moil(s-.. Ss.''

The American card (lothing Co. mentioned i. the afidavit off Mr. Ilxc-v as vr-
IN)ratiotli foranized under lte laws of Wust Virizinia, wh~-lai bsitwess was il'midated,
as lms. afliantf is ilforied and believes, jend sto ii~xin itifooirnaio amwd belief axt-rs, lin
fthe - 'ar 1M01. arid that Joriin of whost assets cottisin of ctarl cet l oinr nm:t'hinery
Slas ill the( lirM (*. tof -aid liqunidatiion sold to) a new .eorluration. organlized1 t.11i4i r thll
laws o ti e ('i,,mmrug-neuit of Massachusetts. The Anwricai Cret losingg 'o.
memt itcel in sl *jlliIlavit was a corp'r.mtim entirely disliet Iron,: lt(- lre.4'ttt Anlri-

cal Card Clofthikg Voi.
I ami fniimiar with thit( cIst shieets of the %inervan Card losingg Co.We.st Virginia

corpjoraiIImI, and kcaw that te sateenllts of Mr. ilimey as to the avenvge cost of manio-
factutre in 1S92 at 'Sl oaman & Fill ter'. ;i lat is itictareet and iniauctuate. 'lelaveego
cost of wire at that thne was never,*S) 1w (tlvs 1.1 ((illS, and t he average c. s if funclatiunl
was never so low-as 201 cents. The cot of wire varied %Nill the ,iydc and material of
which the wire was made, and the average cost of the wire- i-sed at ime Stanidia &
Fuller plant In 1892 was, to tie best of iny kno-wledge and belief tiitwird of 20 cents
per square f(ot, and thie average cost of fiounflalck s used at aicil 11'l1t at -adl titll
was upward of :30 vents per squta re foot.

The average cost off labor and expense il time manuietclre ti card 4c-thi .At fte
Steadiam & Fller plant iii 1892 was considerably in exucss44 Iofthe fglres "Iveln by
Mr. Mlom lin his affidavit.

That said John J. lfoey was in tie employ cff te Anmericai Catil Vlcthinp (o. anid,
uk)on tie initiative (of tie management of -. id 4%rlsfwaliiel. -r-f-l ii him cnmm111ectl i
with that corporatlion abut the year 190..

This atriant is informed and lelieves and s, upoIn ifoma ict'll ad Ielief. avers
that when time connection of said Ilocy iih lte .%tnerica CardC 11cothing (0. was
severed, as above stated, hLo worked for a corporation engaged in Ihy it. nuano tarer of
card clotling, known as tie Leicster Car] (lithing Of., tor omt a year, whena his
connection s% ith that corpowrallon was severed, and since said titne, sia far as thisf liaimt
is informed, aid John J. Ifocy has not been engaged in tie innntfau tiere oirsm!e of
card clothing or connected with the business thereof.

A\RT11111; L. KELL.IEY.

Subscribed and sworn to in the city and county of I'rovi-lenck, in tho State of
Rhode Island, th'iN 8th (lay of May, A. D. 1913.

Before me,
(SEAL.1 CYRUS M. VA% S.LYv#. A'otor!J Iirfb,.

(The original of this affidavit is tiled with (lie Setnaste Fiinmme
Committee.)
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Par. 128.-SPROCKET CHAINS.

DIAMOND CHAIN & MANUFACTURING CO., INDIANAPOLIS, IND., BY L. M.
WAINWRIGHT, PRESIDENT.

INDIs,.AN\r OLIS, D, ID., ay 1, 1913.
Hon. F. McL. SiMlro.s8

Chairman Finance Comnmilt e,
United States Serate, Wl'ashington, D. C.

DEAR SIR: We as manufacturers of machine-made sprocket chain,
commonly called bicycle chains (roller and block), automobile chains
(roller annd block), and other machine-made.chains for transmission
of power, earnestly request that the present tariff, 45 per cent ad
valorem, on our product he not reduced below 40 per cent ad valorem.
Tlhe reasons for our request are as follows:

Impnortation of merchandise competing are from Hans Renold,
Manclester, England; Brampton Bros., Birmingham, Englnd; Cov-
entry Chain Co.. Coventry, England; Appleby, England; Perry,
England; Peugeot Freres, Paris, 'irance, and others makers in Eng-
land, France. and Germany.

The American industry in blcck chains for bicycles is about 24
years old, and was not thoroughly developed at the time the slump
came in the manufacture and sale of bicycle, which industry has'not
revived. The volume is not now of sufficient size to yield a living
profit to the present manufacturers of this type of champ.

The manufacture of roller chains is omparatively new. The ad-
vent of same came with the automobile, which induced us, along with
others, to embark in the business at great investment and expense.
With the growth of the automobile industry, the automobile trade
shifted extensively to gear or shaft drive before we. as makers of
chains, could bring our equipment and costs to n point where we
could meet foreign competitors.

The steel used by American makers of sprocket chain costs ap-
proximately 25 per cent more than the same material abroad. Ameri-
can skilled workmen, machinists and operators of screw machines and
presses, receive from 18 cents to 40 cents per hour, and the day is
usually limited to eight or nine hours. The same workmen abroad
receive from 8 cents to 20 cents per hour, and the day is usually
from 8 to 10 hours. Girls 17 to 20 years of age in our assembling
department earn from $6 to $10 per week. Boys and girls 14 to 10
years of age in English factories doing the same class of work re-
ceive from $1 to $3.50 per week. Our pay roll per person will aver-
age over 100 per cent higher than the average in any chain factory
abroad.

Taking the American cost represented by 100, the foreign maker
can produce the same at approximately 55, and with the present
duty, 45 per cent, this product can be offered to the United States
trae at O7. Add to this 30 per cent (profit and freight), and these
goods can be delivered in New York at approximately 103: depend-
mng on the percentage of profit the foreign maker is willing to accept.
Under the present duty. 45 per cent, the foreign maker sells his
product, with profit, delivered in New York, at prices less than our
cost of production, and this condition will continue.
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For many years we have not been able to sell our product in either
England, France, or Germany, because our costs will not permit us
to compete.

For this reason vour records will show that there are actually no
exports by the American makers of sprocket chains to the above
countries.

On the otler hand, there is now a very large quantity of sprocket
chain imported from the above-named" countries into the United
States at a lower price than our cost of production.

A greater reduction in the duty will be disastrous to us and all
other makers of sprocket chain in the United States, and will pre-
vent the development and increase of an industry employing over
1,000 people.

Within recent months the invasion of foreign competition at ex-
tremely low prices has taken from the American makers many thou-
sand.s of dollars of business, and as a result has compelled ihe fol-
lowing makers to abandon the mamlfacture of bicycle and machinery
block chains: Lefever Arms Co., Syracuse . . Y.: Baldwin Chain &
Manufacturing Co.. Worcester, Mass.: and( the lo-s to American
makers on this line of business alone amounts to over (0 per cent
of the business going to foreign makers because of their low prices.

The present quantity selling prices of sprcwket chains in the
United States are below a safe point for the United States makers,
and are established entirely by the low prices quoted by foreign
makers.

All of the American makers of pitch sprocket chains are well
equipped and do manufacture sprocket chains with economic, effi-
cient, and up-to-date American methods.

Inasmuch as sprocket chains made from accurately iimachined parts
contain in their costs a small percentage (14 to 35 per cent) in ma-
terial and a larger percentage in skilled labor, depending on the size
of chains, it is unfair to combine sprocket chains with iron or steel
cable and co l chains, in which tlie material is a large itelm and the
labor small and of unskilled class, as is done i sn section o. 74, under
"Manufactures of iron and steel,"1 II. 143:8 and in II. 1. 10, sec-
tion 130.

This section refers to and describes the ordinary cable, coil, or link
chains made froin iron or steel and used for sul)porting weights or
strains, as in hoisting or pulling, such as anchor chains, trace clIins,
and the like.

They embody a large percentage of material and a small percentage
of unskilled labor, and the few parts are not and need not be accurate.
'T he product covering which we desire the following paragraph writ-
ten into the new law is made from many parts accurately machined
to the thousandth part of an inch and carefully assembled, and are
designed to transmit power by operating over accurately machined
sprockets, and should have a classification of their own, as they bear
no relation to the chains referred to in II. II. 1438-the present law--
and again combined in II. R. 10, section 130.

Because of the large element of labor costs and expense of invest-
ment in special automatic machinery, and the usual expense of mar-
keting sprocket chains in the United States, and because of the low
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costs of foreign production, we beg that you will make a separate sec-
lion covering sprocket chains of all kinds-block, roller, or silent
types--made from machined parts, and give to them a protective duty
of not less hani 40 per cent ad valorem.

In order to separate our highly specialized product from malleable
link chains, cable, coil, trace, and other chains of coarser and less
relilied quality and to place same in line with such highly specialized
workmanship as parts of motor cycles and the like, where the labor
cost is high in proportion to the cost of material, we recoinmiend the
following paragraph to be written into the new law:

Sprocket chains of all kinds-block. roller, and silent types-made from
iauclined parts. 40 per cent ad valorem.

This separate paragraph is fair and just, regardless of the duty you
decide to impose. The reduction to 20 per cent, as per II. R. 10, will
give to the foreign makers all of the large volume business of the
busine.-s of the manufacturers of bicycles, motor cycles, automobiles,

iand machinery, amounting to over $1,000,000 per year, leaving for the
nitell Stateis makers only thie smaller business of the jobber and

retailer.
This low duty will reduce our output, increase our costs, reduce our

working force. and the public will not be benefited, because as at
pre'enlt hle difference in price between our product and the foreign
product is absorbed by the large manufacturer using these goods whio
buys in large quanltit, and no reduction is made in his product to
either the jobber, dealer, or consumer.

We are prepared and willingly offer to exhibit our plant, equip-
ment, our costs, and our business methods to your committee or its
representatives, in order to show we have honestly pre-ented our case.

We have written the following chain makers for their opinion in
regard o t his subject, and append herewith their replies for your
considerationn: Whitney Manufacturing Co., Hartford, Conn.; D)uck-
worth Chain & Manufacturing Co., Springfield, Mass.; Lefever Arms
Co., Syracuse, N. Y.; Link Belt Co., Indianapolis, Ind.

Yours, very truly, DI)MoNYou Cir.i. & MANxurFACTURINx Co.,
By l,. 31. W.AIxwmHOT, President.

(OPIFS OF RVF'I.IS.

I, . M. WAINWRIrlIT.
Dimvinrd Chain ( Jl3imuiifacurtnl Co., In'fatupols, Imd.:

Answering your letter regarding tariff on chains. we can not sell n foot of
chain abroad, and on certain chains we can not meet foreign ip-ces delivered to
customers in United States. We believe our plan equal to asny foreign chain
plan. and feel sure the lower rates abroad on labor and material account for
the condition. We have been successful on our specialties as a whole, after
10 years of hard work. but on machinery and chains our percentage of profit
has been small, and oil certain machines and types of chain we have made a loss.
We stand ready to prove our statements.

T'i WIITNEY MANUFACTURING CO.,
By C. E. WHITNvE, Prcfdent.

IJARTFORD, CONN.
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The DIAMoND CAIN & MANFACTIRING Co.,
hlndanapolis, Ild.:

Thoroughly in accord with your views as per brief to Committee on Finance.
Our block chain business dropped off 50 per cent this year owing to foreign
competition. Earnestly hope committee will grant your request.

DUCKWORTII CIAIN & MANUFACTURING Co.,
GEO. II. EMPSALL, Treasurer.

SPRINGFIED, MASS.

L. . W. AINWRIOHT,
Indlanapolis, Ind.:

We heartily approve of your letter and very urgently petition for duty of
45 per cent ad valorem. Anything less means the failui and abandonnent of
the b!eycle and automobile chain Industry in the United States.

LEFEVER ARMS CO.
SYRACUSE, N. Y.

MIr. !,. M3. WA.xwmuITr.
I'rc.idnt The iiamondil Chain - Mianufacturing Co., City.

(GENTmEMI:N: We have read your letter In regard to the reduction to be made
in the present tariff of 45 per cent ad valoremi on high-grade driver chains,
and in reply we would state that your letter has our hearty approval, and we
trust you will be successful In your effort to prevent the contemplated reduc-
lion. Our business to-day is affected greatly by the Inlporttion under the

present tariff schedule and would be cut into much deeper were the present
rates reduced.

Yours, very truly. LINK BELT CO.,
W. A. BALLENTINE,

Superintendent.
INDIANAPOLIS, IND.

Par. 130-POCKET CUTLERY.

AMERICAN POCKETKNIFE MANUFACTURERS' ASSOCIATION, BY CHARLES
F. ROCKWELL AND C. DWIGHT DIVINE, COMMITTEE.

MERIDEN, CONN., April 15, 1913.
lion. F. M. SIMMIoss,

Chairman Finance Committee,
United States Senate, l'ashington, D. C.

SIR: The undersigned committee, on behalf of the manufacturers
of 80 per cent of the pocketknives produced in the United States,
earnestly protest against the acceptance by the honorable Finanee
Committee of the rates provided in H. R. 10, paragraph 132.

It is our sincere belief that the enactment into law of such rates
would certainly work great injury to, and possibly destroyin this
country, a large industry which is essentially a handicraft, and in
which keen competition, both foreign and domestic, has always pre-
vailed.

On the ground that sufficiently thorough consideration has not
been accorded the facts in establishing rates on pocketknives in
H. R. 10, paragraph 132, we respectfully petition the honorable
Finance Committee to allow us to be heard in relation thereto it such
time as the Finance Committee may designate.
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CHARLES F. ROCKWELL AND OTHERS, AS A COMMITTEE REPRESENTING
AMERICAN POCKETKNIFE MANUFACTURERS.

MAY 1, 1913.
Hon. F. M. SIMMONS,

Chairman Finance Committee,
United States Senate, l'ashington, D. C.

SIR: II. RI. 3321, paragraph 130 pocketknivess), provides reduc-
tions as follows:

Knives valued at less thin 4-0 cents per dozen, from 40 per cent to 35 ler
cent.

Knives valued at not more thin 50 cents per dozen, from 05 lier cent to 35
per cent.

Knives valued from 50 cents per dozen to $1 lier dozen, from D0 ler cent to
35 per cent.

Knives valued from $1 to $3 per dozen. from 01 per cent to i55 IKr cent.
Knives valued it over $3 per dozen, from 85 per cent to 55 wpr cent.

American manufacturers of pocket cutlery earnestly protest
against the adoption by your honorable committee of the Underwood
rates and very respectfully suggest the substitution of the rates
below:

Knives valued at less than 50 cents per dozen. 35 per cent ad vialortin.
Knives valued at more than 50 cents per dozen and less tlhia $1 per dozen,

50 per cent ad valorem.
Knives valued at more thin $1 per dozen. 65 per cent iadl valorem.
Provided, nrio. that all lwnknives or jpo-ketlknlves inied :t ii'ere than $1.50

per dozen, which have peatrl hiandles, shall pa;y 10 per cenit idditionmil.

The additional 10 per cent on pearl knives is needed because the
Underwood bill makes a reduction of only 10 points-from 35 per
cent to 25 per cent-on mother-of-pearl scales, a raw material of
domestic knife manufacturers.

Even the rates suggested will compel wage reductions most unjust
under the present high cost of living and a competition so keen as to
at once pass fully one-half the domestic consumption over to foreign
production.

We submit that the rates provided in the Underwood bill, or any
rates lower than here requested, would compel a profitless struggle
against German production, and in a few years lead to a complete
abandonment of American production in this line of industry.

We respectfully urge that pocketknives and razors be segregated
in paragraph 130, II. R. 3321, being articles radically differing in
manufacture and range of commercial values; while fully one-half
of the American product of pocketknives comes in direct competition
with foreign knives imported at $1 per dozen and under, there are
practically no razors of this range of values made in America.

We therefore most respectfully submit a substitute form of amend-
ment separating pocketknives from razors, and as regards pocket-
knives and rates applying thereto request the adoption of same in
lieu of paragraph 130, H. R. 3321.

Amendment to I. R. 3321, paragraph 130 (pockctknives).

180. Penknives, pocketknives, clasp knives, pruning knives, budding knives,
erasers, manicure knives, and all other knives by whatever name known, In-
eluding such as are denoilinatively mentioned In this section which have folding
or other than fixed blades or attachments, ill the foregoing, whether assembled
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but not fully finished or finished, valued at not more than 50 cents per dozen,
35 per cent ad valorem; valued at more than 50 cents per dozen and not ex-
ceeding $1 per dozen, 50 per cent ad valorem; valued at more than $1 ler
dozen, 65 per cent ad valorem; and In addition thereto on all pearl-handled
knives of the foregoing valued at more than $1.50 per dozen, 10 per cent ad
valorem: Provided, That blades, handles, or other parts of any of the fore-
going knives or erasers shall be dutiable at not less than the rate herein Im-
posed upon the knives and erasers of which they are parts; razors, whether
assembled but not fully finished or finished, valued at not more than $1 per
dozen, 35 per cent ad valorem; valued at more than $1 per dozen, 55 per cent
ad valorem: Provided further, That blades, handles, or other parts of any of
the foregoing razors shall be dutiable at not less than the rate herein Imposed
upon the razors of which they are parts. Scissors and shears and blades for
the same, finished or unfinished, 30 per cent ad valorem: Provided further,
That all articles specified in this paragraph shall, when Imported, have the
name of the maker or purchaser, and beneath the same te name of the country
of origin die-sunk conspicuously and Indelibly on the blade, shank, or tang
of at least one or, If practicable, each and every blade thereof.

Selihrdule C.-Paragraph 152, pen and liocket knives.]

A statement by commiellec rcpresecntlin American ipoket cutlcril manufacturers,
in iprotc.t against reduction of citing rate.%.

The W.AY AND MEANs ('OMitarEEr,
louse oif lpcjlreseiintlaresc. Il'cshington, II. (.

GOATLEMES: ItI protest against n reducilion In i ariff rates oi pocket knives.
Intragraphl 152. Shlledule (', we submit the following fitts. whihe will show-

1. Itedlt(iieons in existing tariff rates will result in great injury to a large
Industry and serious loss lit wages to the workmen therein.

2. I(tdaical reduction In existing rates would result In a loss of revenue.
3. Any reductions in existing tariff rails cantl be met only through reductions

in American wages.
4. Even a l rge redutiucl In labor cost would le but a small percentage of the

retail price and not sullicnt to imaterially reduce the selling price to the con-
stilner.

Ini ISS9 tie Amlericain production was $71:0,000 under the 50 er cent tariff
aites then In force.

Inl 192., iuder the 00 per cent rates of the McKinley tariff, the prodletion
was iicreased to $il,,r00,00, with an Increase of revenue on iI)olrtAtllions of
$148000.

Front 1893 to 1897, under the Wtivon tariff of 53 per cent, the Industry barely
survived; AmericaI plrnolution fell to $1,100.000, wages were reduce i about 25
per cent. nnd operatives employed but part tltte.

Front 1l)7 to 1012. under present rates of duty, tile American production has
Increased to $3 580,000.

Thirty-two factories now employ 2,89f3 skilled workmen. 400 boys over 10
years of age. tland 352 women, a total of 3.(;ir, it average total wagos for the
past three years of $2,104.7C. The average weekly wage for ilen is $11.28. for
boys $0.05. for women $0.74.

Among the new factories since 1807 are three established by flernan interests.
employing i50 workmen, representing nu investment of over $50000.

With the varied Interests engaged In the Idustry the keenest competition
prevails and prices to the consumer were never lower tihan now.

Under the present tariff law lmiportations of pocket knives are classified by
value Into five divisions, the speilfle duty varying on the several divisions. The
American factories come into competition with the three higher clissiflcations
only. ranging In value from 50 cents per dozen and upward, the ad valorem of
which averages 00 per cent, which rate Is not higher than to equalize wages
here and abroad.

It has been demonstrated that 80 per cent of the actual American factory
cost is labor and that cutlery operatives in Germany, although not excelled In
efficiency, do not receive wages to exceed one-third those paid in the United
States.
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Foreign and domestic competition has already reduced the manufacturing
profit to a miinimum of 0 per cent. Materials cost practically the same here
and abroad, so that it is apparent that any reduction in the factory sale price
compelled by a reduction in duties can only be met by corresponding reductions
in the wages of the workmen employed in the Industry.

Any considerable reduction in existing duties would result in no material
benefit to the consumer but an increased profit to the distributor, disaster to
the American factories, loss of work and reduced wages to the American work-
Imen, and loss of revenue to the Government.

CIIAs. . I OCKWELL, .lcrlcn, Conn.
C. I). DlvINm, Ellenville, N. '.
TINT CIIAMPiLIN, Little Valley, N. Y.

Representing American Knife & Shear Co., llotchkissville, Conn.; C;nlllus
Knife Co., Camlllls, N. Y.; Challenge Cutlery Copooration, lridgep)orl. Coln.;
Cattaraugus Cutlery Co., Little Valley, N. Y.; nEmpire Knife Co., Whisted,
Conn.; Miller Bros. Cutlery Co., Merlden, Conn.; New York Knife Co., Walden,
N. Y.;: lobeson Cutlery Co., Perry, N. Y.; Schrade Cutlery Co.. Walden, N. Y.;
Thomaston Knife Co., Thomnaston, Conn.j IUler Knife Co., .lleiville, N. Y.;
Wulden Knife Co., Walden. . Y.; Warwick Knife Co., Warwick, N. Y.;
Napanoch Knife Co., Nnpanoch, N. Y.

Comparison of wages pald to operatirc abroad and in the United States.

A vragp
aiil weKlkily
in Ausl ria,
Itrlil nl,

and
(Grrn.uty.

Avrage
Ixaid in
United
States.

Forgers.................................................................
0rinders..................................................
Bad, fnishers ............................................................
llanlk finishers......... ...........................................
Cutlers.................... ......................................................................

$4.3)-7.)' t15.00-4.0O
4.50- .O S1.tO- 27.00
4.50- ;.) 12.(0- 1800
4.50- G.M 12.00- 1800
5.00- G.0 15.00- 21.00

The actual propxrtion of labor to factory cost of American pocket cutlery Is
O0 per cent.

Imports and American prodiuclion.

The alccomlpani;r yiig table iiidicates tie effect on foreign imllport;ltions and
Aiierican iproltcllon umler the various tariff rates existing during the past
25 years, together with the revenue accrnlng:

Y r.~ e of Vo rclxn Amer.
aYear. duty. Fo n l)

t
ly. Iuty pa. i-an pro.S . duton.

'tr. .
1S87............................................ 50 075,000 7,, $1,402,000 ..........
I .............................................. 50 ,:07,00 t* O 2, ,00 7o ,
18V2............................................... 81sb,0 I 1,721.01m 1,"500,00
1897 .......................................... 2 1,4,OO 7.7,ti). 2.231,000 1,10),000
19i7 ................................. . I, 00 ; 788,000; 1,7.T 000 3.(n),00
1912...................................... -.:: -1 :: 810000 1 I 2000000 3,59,0,M
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Total pocketknie finportation, 1895-1912.

Ys. i ozens. Valli". Iity.

Iv ................... ......... I w1 . 121 %, l.),2990 $2 57.0)
IT.............................., .%' . ,I 1 2.C tfWr2.t
M7 ............................ '.51Z.W I:44;i,.9v0.n 7,i.31. (
183............................. &i,:2i

1A8.............................. 71.00 iA4,372. (1) +. S1.t1") .............................. I% I O)4;sT7q.l I 5.VMWAX
1N)5 .............................. 9M.3 70:00.110 S0
I'M ................................'.:c2~ 11,4)(47 %.mi9.18

"13 .............................. 1 Z,3191AXI
S............................... 1.156. 1.717. (1) for. l47.4I)

1115 .............,................. (Vi, ;1 t.,Ym00 #443K19)5..............................1,C1,71 5 V* .9J.on. 10

V)57............................. ,21.1(57 ljva,7INf;. )r
19M ;.............................. W0iV 8 15..3. UP1 67..1?7.42'
PM )1.............................. S27,4 ,.j 75.S52.4v 572.45 7.32
vell.......................... I'w.:fjm 144,2XI-54
Fill)........... ....... 1.irl.vdj, I 4.679.:?1
1912............................. 1,0 V), 9 x. i0, Pg. ;- I 9), .V12

CHiiAHJRLES I'. I(oCKwFII., .llcrilen Cflr('a..

'I'JXT CiiAmi-N, Little i'eili, N. 1%,
(.'enua 11ce Itcng Ame,,rica~n P'ocket 011c)utlJi ite ,,JuletillCr.s.

CATTARAUGUS CUTLERY CO.. LITTLE VALLEY. N. Y.. ON BEHALF OF THE
MANUFACTURERS OF POCKET CUTLERY.

hle present tairifi Jr'ovidecs 1111:( pieek't cutltiY illp()1 ted inito tlis
volitrv shallj ial. i fiil' (llt itS Alls follow-s:

Pocket cti valued ait $0.10 pier lozen mid I ess. -1) per vent ad
valorem:i; vatluel at $0.40) to $0.50 ii'r dozen, 40 per cenit nl vailoremii
and $0.1 2 pe'r dozen; valtied tit . 0.50 to 1 te 1 d. ozenl. 10 pe'r cent,
till 1 vailorem1 ll and S0.60 per d1ozen vaitiesi tt $1 .25 to $3 per dozen,
41 er cet ad valorem amil $1.20 per dozen; vahled ait $3 per dozen
UI1I upnward, 40 per cenit aud vailorem iit d $82.40 per dozen.

Tile Vill 110w petnd(ilg in 0mii .sIiakes 1,11t two d~aisifiva Iit Ils,
andr jovides that all el"itlerY woilb loss t111n $1 per dozeui 011all paly
dlttv at the rate if 35 pier c t itil v'loren; adt till worth $1 i')j
tlOY.iI liiit iijsward sbaill jIn litt itt. at title at f or~ n)l er'cet adi
valore'iii. andit there is lit) sp~eifii di utv fill either dltssilwvat lull.

'11te efreet of (he iitlm)tt'tll c11111c1 is to let in tll knives that alre
valued tt fromt S0.5() per duzen to $1 per dozen tt35 Ile- er ent. w%-)ile
tile presenltt. tariff oitiile satie yom'()s Is -II0 p('vlt till valorem and
$0(.60 pe IfloXI'it. or tll average' of about 1(1) pter cent tariff dinties.

It reduces the tariff ol tit t very class of goils t1ha1t are ost soll
in this couiirv knives selling at retaii from 25 to 50 tents each. It
reduces the tariff' on that, class oif goo.ls fIoll about 101 per cent d[own
to 35 Ici' ceuit.

The effect that this will Iave up)onl tile A ican nainufactur er of
cutlery can be plainly seen when it is recalled that tle foreign manu-
facturer is now sup~;lyag a vei-y large share of the 1ar1khets of this
country. In fact, last year' of the total quantity of pocket cutlery

I Ad va-
Unit 1orrm Tariff~31w. (111ia- law.

I Pfr ceaP.
. 5 IWon.

I)o.
46.O*K 6 $2.40 Do.

........ mm ingbey.
.I .1 . Io.
. ;.V2t Io.

.1S 7 9. !'2 iIo.

.4)5 M 7.12I Io.
.(V7j i io..ei 'J.l e MW o.

. M)41 1 P771 o.

.. I 7.Q2 Io.
.014 77.5 i ;, o.
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sold in this country about 30 per cent of it was produced abroad and
sold in this country in competition with the American manufacturer
even at tlh present rate of duty, and it must bo borne in mind in this
connection that the foreign-made goods sold in this country is largely
of the cheaper class of cutlery. More than 30 per cent of the pocket
cutlery sold in America last year was produced abroad under a tariff
which carries an average rate of about 78 per cent.

The greater bulk of the pocket cutlery manufactured abroad and
sold in this country now is of the class of cutlery ranging in value from
40 cents per dozen to $1 per dozen, upon which it is now proposed to
reduce the tariff from about 100 to 35 per cent. This cut Is so serious
that the American manufacturer can not compete with it and retain
any appreciable part of the markets of this country, and the inevitable
result is that in this class of pocket cutlery tle American market will
be delivered over to the foreign manufacturer.

The proposed tariff bill should bo amended in either one of three
particulars in order that the American manufacturer can retain a rea-
sonable share of the home market:

Proposition No. /.-Pocketknives valued at less than 80.50 per
dozen, 35 per cent; valued at not less than $0.50 per dozen nor nmoro
than $1 per dozen, 50 per cent; andl all valued at more than 81 per
dozen, 65 per cent.

Proposition Xo. 2.-Pocketknives valued at less than $0.50 per
dozen, 35 per cent; all above $0.50 per dozen, 65 per cent.

One or the other of the foregoing propositions should be adopted.
The former of the two is juch the fairer of the two to the American
manufacturer.

In the event that neither of the foregoing propositions will be
accepted by Congress then we respectfully submit-

Proposition Ao. 8.-Pocket cutlery valued at $0.50 per dozen or
less, 35 per cent; and all pocket cutlery valued at $0.50 per dozen
or upward, 55 per cent.

This latter proposition changes the proposed law only in making
the dividing line at knives of the value of 50 cents per dozen instead
of at knives of the value of $1 per dozen, as proposed in the present
pending tariff bill.

It must be borne in mind that we have now in the pocket cutlery
schedule what Mr. Underwood so aptly terms "a competitive tariff.
That is, if we understand the phirasc correctly, a tariff that permits
a reasonable proportion of goods mnirde abroad to be sold in this
country and which prevents the American manufacturers from
comhliing and causing an unreasonable increase of price on the
homemade article. mhen we recall the fact that 30 per cent of
the pocket cutlery sold in this country is manufactured abroad, we
have the positive proof before us that this is a competitive tariff
and that the rates are not prohibitive.

With this competitive tariff now in existence, it is proposed to
reduce the rate on the class of cutlery worth 50 cents per dozen and
upward from an average rate of about 100 per cent down to 35 per
cent on that portion of it that is worth less than $1 per dozen, and
55 per cent on that portion of it that is worth upward of 1S per
dozen.

The cheaper grades of cutlery are now made almost exclusively
abroad. There is very little American pocket cutlery made which

412



sells for less than 50 cents per dozen. A tariff on pocket knives
worth less than 50 cents per dozen is of little value to the American
manufacturer. The great bulk of the American-made pocket knives
are manufactured and sold at from $3 to $8 per dozen. Many knives
are made and sold cheaper than the price which we have indicated,
but the great bulk of them are sold at the price indicated above.

A reduction of the tariff, even as indicated in the third proposition
submitted, would be as great a cut as the most pronounced reformer
could ask for, and it would still permit the American manufacturer
to retain a reasonable proportion of the American market and to con-
tinue to employ American labor in making the cutlery used by the
Americans.

The American manufacturer is not asking too much when lie is ask-
ing that the cut be. not made greater than we have indicated. At
the rates indicated above, the American manufacturer of cutlery will
still be able to continue in the manufacturing business on a class of
goods ranging in value not less than 50 cents per dozen, while on the
cheap rade of goods they will have to abandon whatever little manu-
facturing there has been done in the past in that class of cutlery.

The effect of this will he to increase the sale of the imported article
and decrease the sale of the American-made goods to some extent,
but not to such an extent as to absolutely put the American manu-
facturer out of business.

Par. 130.-SCISSORS AND SHEARS.

J. WISS & SONS CO., NEWARK, N. J., BY FREDERICK C. J. WISS, PRESIDENT.

NEKWARK, N. J., April 23, 1913.
lion. F. M. SIMMoNS,

United States Senate, lashington, D. 0.
I)DAR Sin: A few facts for your respectful consideration:
The scissor and -ihear manufacturers require a protective tariff.

Their average earning for 19129 (a prosperous year) was 5.3 per cent
on capital employed.

The average relative component cost:

ln America. In Euro*e.

Material...................................................................... . 10 . 30
Productive labor........................ . .................... .70 ! .42
Overhead ....................................................................... 30 .10o

I. 1. .S8

*15 per cent of material and productive labor.

Our cost sheets show that on materials amounting to $1.08 we
expend $12.83 in productive labor, most of which is paid at piece-
work rates. Please notice the productive labor amounts to more than
three times the value of the materials used.

Any reduction in cost must, to the greatest extent, he borne by the
item of labor.

413SCHEDULE 0.
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The following table will give you an idea of changes made in cut-
lery tariff schedules since 1890:

I0 P04

Sclsors an' shears.. 43 per cent; under 'Not 45 perent.................. per cent; unit of value,
otherwi providel for." I 26.

Raoers............. n unit of value, ..... do.................. 3 4 e nt; unit of value,

Pocket knhes ....... 95 per cent; unit of value, 9 per ceat; unit of value, 94 per ceut; unit of value,
$2.2. $2.21. 2.20.

19 Proposed. Suggestion.

Scissors an shears.. St percent; unit of value, 30 per cent ............... Not over $1, .3 per cent;
31.25. over $1, 55 per cent.

Razors............ 95iperc ent; unit of value, Not over $1, 35 per cent;
0. ovef 1, 5 percent.

Pocket knihes..... 91 per ce ;: unit of value, ...... do....................
$2.21.

You will note that scissors and shears were never favored with a
high tariff. It is a recognized fact that relatively more skilled hand
labor is employed in making scissors and shears than in that of
pocketknives or razors, and consequently this branch of the in-
dustry should have at least as great a protection instead of a lower
rate.

In the brief submitted on behalf of the cutlery importers associ-
ation, they anticipate an estimated increase of about 20 per cent in
the importation of scissors at the proposed reduction of tariff. We
believe this figure entirely too conservative, but whatever the increase
of imports may be, that amount of business will be lost to the home
manufacturer and undoubtedly force some of them out of the busi-
ness. With reduced competition the consumer will certainly not pay
less for these wares.

Statistics, figures, and records can be given you to substantiate our
contention at any time you desire them submitted to you.

All we ask, and we think it eminently fair and reasonable, is a
tariff on scissors and shears equal to that on other branches of
cutlery-namely, pocketknives and razors.
We" trust this will receive your careful consideration and that

you will support us in our request.
We are mailing a similar letter to the other members of your

committee.
We inclose copy of paragraph 132 embodying our suggestion.
132. Penknives pocives, vkekes. clasp knives, pruning knives, budding knives,

erasers, manicure knives, and all knives by whatever name known, including
such s are denomtnately mentioned in this section, which have folding or
other thnn fixed blado or attncbuents, and razors, all the foregoing, whether
assembled hut not fully finished or finished, and scissors and shears and blades
for the samnt. finished or unfinished. valued at not more than $1 per dozen, 35 per
cent ad valorem; valued at more than $1 per dozen, 55 per cent ad valoremn: Pro.
vidcd, That blades, handles, or other parts of any of the foregoing knives,
razors, or erasers shall be dutiable at not less than the rate herein Imposed
upon the knives, razors, and erasers, of which they are parts: Provided further,
That all articles specified In this paragraph shall, when Imported, have the
name of the maker or purchaser, and beneath the same the name of the country
of origin die sunk conspicuously and Indelibly on the blade, shank, or tang of
at least one or. if practicable, each and every blade thereof.
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NATIONAL CUTLERY CO., BY JNO. M. KENNEDY, JR., TREASURER.

Hon. F. M. SIMMONs,
Chairman Finance Committee, United States Senate.

SIR: The American manufacturers of steel shears and scissors beg
leave to present the following facts in regard to their industry, and
recommend that no reduction be made in the present rate of duty on
these articles.

The total capital employed in the United States in the manufacture
of steel shears and scissors is $2.335,000; there are 1,200 persons en-
gaged in their production, and the total American output in the
past two years is as follows:
1911-------------------------------.......---.... ..... . $1,400,000
1012 --------...............------.....-----------------------... . 1, , 000

That the foreign manufacturers are able to pay the present rate of
duty and compete in this market is shown by the steadily increasing
importations, the last four years being as follows:

Valle. ; IDuly ijbl.

I ..................................................... ...................... 3 $ V . 0 17.!rf! . 10, t67.19
S .............................. ............ ....... ......... ...... ... i I, , .:i 4, .. 6
11 1................................................ ............................ .% ' l . ! 2-., 074. 1
1 12......................................................................... ... 57o, 5 1. : .1 W v, 29. G2

Nearly all imported cutlery sold in this country is manufactured
in the Sheffield, England, or Solingen, (ermany, districts; it is
asserted that there are firms in Solingen who do not sell a pound of
product in Germany; every item produced is for American orders.
For the most part the goods are for large department stores in the
United States, and comprise scissors, knives, manicure sets, and the
like, which goods find ready purchase in America despite tIe tariff.
(Report of G. L. Carden, special agent, Department of Commerce,
p. 62.)

The Sheffield manufacturers can also transact business here with a
profit and pay the existing rates; their earnings greatly exceed the
returns of the American shears and scissors makers, struggling
against keen competition, both foreign and domestic. The books of
the American manufacturers show average net earnings of only 5.31
per cent on the capital employed.

The chief reason for the lower cost of production which enables the
foreign manufacturer to pay the present rate of duty and sell his
wares in the Uhited States is found in the difference in the working
conditions and the wages paid to the workers. To again quote Capt.
Carden's report:

It would seem that one reason for the low cost of production (In Solingen)
is the fact that under the present system It is not necessary to maintain exten-
sive works. About ail that Is necessary Is a receiving and serving out depart-
ment, assembling room. and offices for the accountants. A great deal of the
work Is sent to the homes of the people and is handled by women as well as
men.

Practically all the work at Solingen is piecework; for this reason
it is difficult to make any definite statement regarding wages, but
one manufacturer informed me that 3 marks (72 cents) a day are
looked upon as wages in general in the Solingen district.
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Henry Studniczka, special agent, Department of Commerce, says
as to like conditions in Sheffield that-

Little masters, general contractors for any of the large cntlery firms, do a
certain amount of work per piece at a fixed contract price and make their
own arrangieents with their helpers. They furnish the tools required by their
men. who receive from $0.0S to $8.52 per week, and the apprentice boys, who
often work one or two grindstones, receive $1.40 per week. and are advanced
48 cents per week during their seven years of apprenticeship until they receive
men's wages.

Other sources of information confirm the above -. atements, both
as to the large amount of work done in the artisans' homes and the
miserable wages paid. The Board of Trade (British) report on the
ccst of living in German towns (1908) quotes the wages paid in
Solingen in the cutlery industry as follows:
Unskilled labor, per day-----------------------..-.--....... $0. 84
Grinders, per week------------------------- ---...-- 0.00-. 20
Haninerers, per week----------- ---.----........ --.........- 7.20-0.04
Hardeners, per week-------------------------------------... 5.04

The board of trade report on the cost of living of the working
classes in Shellield does not specifically state the wages paid to the
different cutlery workmen, but the laborers' wages are given at $4.80
to $.T8 per week, and thle very highest wages quoted are $10.08 per
week.

The n:'iutfacture of scissors and shears in tile United States is
carried (ni in well-lighted and ventilated factories, under close scru-
tiny of 'tate inspectors. The average wages paid are as follows:
Grinders. per week ------------------------------- ------ $17.32
Polishers, per week ---.-------------..-----.--. ............ _. 15.62
Forgers (hlamnerers), Ipr week --------------------------.......... 17.49

iHrdeners. per week------- -----------------------------........ 10.22
Laborers (unskilled), per day ----------- ------------------...... 1.72
Boys. pjr week -------------- ----------------------..... 0.10

The difference between the above-quoted wages and the meager
earnings of the European workmen is the chief justification of the
request and recommendation that there be no reduction in the pres-
ent tariff on shears and scissors.

The American manufacturer can equal the European in the quality
of his goods, but not in the low cost of production, and the exports of
steels scissors and shears, including those sent to Canada, amount to
less than $100,000 per annum, and consist mostly of patterns which
are not made by the foreign manufacturers.

An importing business which has nearly trebled in 15 years can
not be said to be at a standstill.

Year ending- jIm ' Dutypald.

June 30, .................................................................. $193152 2 99,93249
June 30, 1912..................................... 370,301.36 306,s29.62

We can not perceive the benefit to the country at large in a reduc-
tion in the rate of duty which has been advocated whereby it was
estimated the importation would be doubled and the revenue remain
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unchanged. This would simply remove the protection from the
American workingman and of course curtail the American produc-
tion without benefit to tile Treasury, and only for the good of the
European manufacturer.

In conclusion, we would state that a careful comparison of the
reports and books of American manufacturers of shears and scissors
shows that in (he raw cost of their product 30 per cent is represented
by material and 70 per cent by labor. To this raw cost must be
added the so-called overhead expense for rent. light, heat, power,
maintenance, supervision, and " unproductive " labor, amounting to
about 30 per cent of the raw cost.

That an estimate that the wages paid in Sheffield and Solingen
district are O0 per cent of those paid by the American manufacturers
is shown to be conservative by the foregoing quotations, and that an
allowance of 15 per cent for overhead cost would seem to be sufficient
under the European system of manufacture.

Hence the following rough table would approximately show the
relative expense of production of goods manufactured in the United
States at a total cost of (for example) $1.30.

Atmerican cost. European cost.

Material.......................... 0.30 Material....................... $0.30
Labor ........................... 70 alabor......................... .42
Overhead...................... 30 Overhead..................... .108

Total cost.................. 1.30 Total cost............. .828

It is very apparent from this that any reduction in the existing
rate of duty would result either in a corresponding reduction of the
working people employed toward European wages and conditions or
the withdrawal of the American manufacturers from the business.
If it is considered advisable to make any alteration whatever and
eliminate the specific duty, an ad valoremn rate of 55 per cent would
be necessary to maintain the present condition of the workers and
permit reasonable competition by the foreign makers. In any event,
without doubt, an ad valorem rate for scissors and shears should not
be less than for any olher class of cutlery.

Respectfully submitted.

SUNDRY MANUFACTURERS, BY BERRIDGE SHEAR CO., STURGIS, MICH.,
AND OTHERS.

lion. CA nues F. JoNs.sox.
Sin: The American manufacturers of steel shears and scissors beg

leave to present the following facts in regard to their industry and
recommend that no reduction he made in the present rate of duty on
these articles.

The total capital employed in the United States in the manufacture
of steel shears and scissors is $2,335,000; there are 1,200 persons en-
gaged in their production, and the total American output in the past
two years is as follows:
1011 .------------------------------------------------------ $1,400.000
1012----------------------------------------------------------- 1,500,000

973-vol. 1-13---28
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That the foreign manufacturers are able to pay the present rate of
duty and compete in this market is shown by the steadily increasing
importations, the last four years being as follows:

Value. jDuty paid.

1909............................................... .............................. $4 .6 .59 $246,467.19
1910.......................................................................... .&)9,57.87 . 2M .493.S6
1911........................................................ ........................ . 513. 3.81 270.07t.93
1912........................................................................... 570,501.36 396, 9.62

Nearly all imported cutlery sold in this country is manufactured
in the Sheffield (England) or Splingen (Germany) districts; it is
asserted that there are firms in Solingen who do not sell a pound
of product in Germany; every item produced is for American orders.
For the most part the goods are for large department stores in the
United States and comprise scissors, knives, manicure sets, and the
like, which goods find ready purchase in America despite the tariff.
(Report of G. LI. Carden, special agent Department of Commerce
and Labor, p. 62.)

The Shefheld manufacturers can also transact business here with
a profit and pay the existing rates; their earnings greatly exceed
the returns of the American shears and scissors makers, struggling
against keen competition. both foreign and domestic. The bboks
of the Anerican manufacturers show average nlt earnings of only
5.31 per cent on the capital employee.

The chief reason for the lower cost of production which enables
the foreign manufacturer to pay the present rate of duty and sell
his wares in the United States is found in the difference in the work-
ing conditions and the wages paid to workers. To again quote Capt.
Carden's report:

It would seem that one reason for the low cost of iroduellon (in Srlingen) Is
the fact thnt under the present system It Is not necessary to nininitln extensive
works. About nil that is necessary Is a receiving i and serving-out department.
assembling room, and offices for the accountants. A great deal of the work is
sent to the hlior s of the people ind is Ihandled Ib women s well as mlenl.
Practically all lt work at Solingen is Iecework; for thls reason It is ditllcult
to make any definite statement regarding wages. uit one imlaiufactirer Informed
me that 3 imarks (72 cents) a day are looked )upon as wages in general in the
Solingen district.

Henry Studniczka, special agent Department of Commerce and
Labor, says as to like conditions in Sheffield that-

Little mnnsters. general contractors for any of the large cutlery firns. do a
cerlnin alumont of work per piece at a fixed contract price ai llt uke their own
arrangements with their helpers. They furnish the tools required by their men,
who receive from $0.0S to $8.52 per week, and the apprentice boys, who often
work one or two grindstones, receive $1.40 per week and are aduvaced each
year 48 cents per week during their seven years of apprenticeship until they
receive mlen's wages.

Other sources of information confirm the above statements both as
to the large amount of work done in the artisans' homes and the miser-
able wages paid. The board of trade (British) report on the cost of
living in German towns (1908) quotes the wages paid in Solingen,
in the cutlery industry, as follows:
Unskilled labor, per day---......----... ------------------... $0.
Grinders, per week----..............-----------------------. $0.00-7. 20
Hammerers, per week.---..---------------------------- 7.20-9. 04
Hardeners, per week ----------------------------------- 5.04
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The board of trade report on the cost of living of the working
classes in Sheffield does not specifically state the wages paid to the
different cutlery workmen, but the laborers' wages are given at $4.80
to $5.78 per week, and the very highest wages quoted are $10.0S per
week.

The manufacture of scissors and shears in the United States is
carried on in well lighted and ventilated factories under close scru-
tiny of State inspectors. The average wages paid, on the basis of
a 54-hour week, are as follows:
(rindlers per week.....----.---------- ----------------- - ------- $17.32
Polishers, per week----..----------------------------------------- 1.02
Forgers (hannmerers). per week ------------------------------------ 17.4
Ililaeners, per week-.------------------------------------------- 10.22
I.uborers (unskillel), per day ------------------------------------- 1.72
Ioys., lr week------------------------------------------------- 0.10

The difference between the above-quoted wages and the meager
earnings of thle European workman is the chief justification of the
request and recommendation that there ie no reduction in the present
tariff on shears and scissors.

The Ameiican manufacturer can equal the European in the quality
of his goods, but nt1 in the low cost of production, and tile exports
of steel scissors and shears, including those sent to Canada, amount
to less than $100,000 per annum and consist mostly of patterns which
are not made by the foreign manufacturers.

An importing business which has nearly trebled in 1. yca'r.s can
not be said to be at a standstill.

YVr ending-- h i |ly .

1 -- ------
Juno 189................................... .. .... ..... .. S.l... 3. 2 I tV)932.49
June 30,1912.... ...................................... 5 3'tV29.62

We can not perceive the benefit to the country at large in a reduc-
tion in the rate of dutty which has been advocated, whereby it was
estimated the importation would be doubled and the revenue remain
unchanged. This would simply remove the protection from the
American workingman and, of course, curtail the American produc-
tion without benefit to the Treasury and only for the good of the
European manufacturer.

In conclusion we would state that a careful comparison o'f the
reports and bcoks of American manufacturers of shears and scissors
shows that in the raw cst of their product 30 per cent is represented
by material and 70 per cent by labor; to this raw cost must be added
(fie so-called overhead expense for rent, light, heat, power, main-
tenance, supervision, and " unlprductive " labor, amounting to about
30 per cent of the raw c st.

That an estimate that the wages paid in Sheffield and Solingen
districts is 60 per cent o:f those paid by the American manufacturers
is shown to be conservative by the foregoing quotations, and that
an allowance of 15 per cent for overhead cost would seem to be
sufficient under the European system of manufacture.
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Hence the following rough table would approximately show the
relative expense of production of goods manufactured in the United
States at a total cost of (for example) $1.30.

.Aflfri'n (Co.tl. i'nrop'an Eot.

Material.. -------------------.. 0.30 Matleia .------------........ $0.30
Labor ---------------------- .70 lor ----.----------------- .42
Overload .--------------------- .30 Overliead l------------.----. .10S

Total cost-------- 1.30 Total st i-----...---- .828

It is very apparent from this that any reduction in the existing
rate of (luty would result either in a corresponding reduction of the
working people employed toward European wages and conditions,
or the withdrawal of the American manufacturers from the business.
If it is considered advisable to make any alteration whatever. and
eliminate the specific duty, an ad valoreni rate of 55 per cent would
be necessary to maintain the present condition of the workers and
permit reasonable competition by the foreign makers. In any event,
without doubt, an ad valorem rte for scissors and shears should not
be less than for any other class of cutlery.

ACME SHEAR CO., BY DWIGHT C. WHEELER, SECRETARY, BRIDGEPORT,
CONN.

BRIDGEPORT, CONN., .IA il 1.j 191.3.
Senator SI.MlMoNs,

Clih m, l.,'ni;ted Sfratcs Senate Commitr on Fianance,
ll'ushlington, D. 0.

DEAR 1Si: We desire to place before you certain facts about scis-
sors and shears for your consideration '(Schedule C, item No. 132,
Underwood bill).

Therere re two classes of shears and scissors manufactured in the
United States.

First. " Laid steel" shears, which retail at from r,5 cents to $2
per pair.

Second. " Cast-iron " shears, which retail at from ; cents to 25
cents per pair. The manufacturers of cast-iron sheats in the United
States are: The Acme Shear Co., Bridgeport, Conn.; the Atlas Shear
Co., Bridgeport, Conn.; the Bridgeport Hardware Manufacturing
Corporation, Bridgeport, Conn.; Clayton Bros. (Inc.), Bristol,
Conn.; the Ansonia Novelty Co., Ansonia, Conn.

We submit the following figures as substantially correct for the
manufacture of cast-iron shears and scissors in the United States,
viz:
Number of employes ------- 3------------------------------- 033
Pay roll for the year 1912------------------------------ . $ 570. 17.00
Avemige weekly wages (591 hours)--..--.----.. -------..----.. $11.75
Investment In MIsioe.ss----------------------------------$1.100. 000. 00
Gross Fates for year 1012-----------------------......_ $24, 3'.00
Net profit for year 1912 ------------------------------------ $74.1 0.00
Percentage of profit on sals-------------------r------ ercnt. 0. 4-9.0

Distribttion.-Eighty-nine per cent of all cast shears manufaic-
tured in the United States in 1912 were sold for consumption in the
United States and 11 per cent were exported.
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Of the quantity used in the United States, over 80 per cent were
sold to 5 and 10 cent stores, the other 20 per cent being sold to hard-
ware and department stores, retailing at from 10 cents to 25 cents
per pair.

Of the quantity exported not one pair was sold in Germany, and
but few in Enaglnd and Continental Europe. Most of the cast-iron
shears exported were shipped into Canada and Mexico, where quick-
ness of delivery offset to some degree the lower prices of German
competition. The prices for export and domestic trade were and still
are equal.

Practically all the competition to American cuat shears and scissors
is from German factories in the Solingen district. According to the
British Board of Trade reports, the wages of cutlery workers in
Solingen range from $5.10 to $8.64 per week, or an average of $0.88
per week. The wages of American cast-shear workmen, averaging
$11.75 per week, are over 70 per cent higher than the wages paid in
Solingen.

The cost of manufacturing American cast shears is proportioned
24 per cent material and 70 per cent labor, as every operation in their
manufacture has to be performed by hand.

Bearing in mind the 70 per cent higher wages paid American work-
men and the 76 per cent percentage of labor cost, it is shown that the
German factories have an advantage of 53 per cent over American
factories.

Shears and scissors to the value of over $570,000 were imported
into the United States during 1912, this being a greater amount than
in any previous year and an amount nearly as large as the combined
yearly sales of American cast-shear factories.

Believing that the broad aim of tariff revision is to lessen the cost
of articles and materials to the American consumer, we wish to
strongly emphasize the fact that over 71 per cent of all American
cast-iron shears and scissors are retailed in the United States at 5
cents and 10 cents per pair. The proposed duty of 30 per cent on
scissors (Schedule C) in place of the present average of 53.77 per
cent (specific and ad valorem) will simply mean a greater profit to
importers and retailers, as the prices of 5 cents and 10 cents per pair
will remain unchanged.

We therefore respectfully urge you to differentiate between the two
classes of scissors manufactured, and respectfully ask that a duty of
45 per cent to 50 per cent be placed on all shears and scissors costing
75 cents per dozen or less.
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ALFRED FIELD & CO., 93 CHAMBERS AND 76 BEADE STREETS, NEW YORK,
N. Y., BY W. J. COBBET.

NEW YORK, June 2, 1913.
The FINANCE COMMITTEE OF THUE SENATE,

Washington, D. '.
GENTLEMEN: We desire to make a most earncst and emphatic pro-

test in opposition to the proposed amendment to II. I. 3321, viz:
On page 35. in paragraph 130, after the word "razors." in lino 7. insert "scissors and

shears, and blades for the same." and strikeout all of line 1 allowing the period, all
of line 15, and line 16 to and including the word "valorem." In line 12, after tlhe
word "razors," insert "shears, scissors." In line 13, after the word "'rajors," insert
"shears, scissors."

From 1864 to 1890 the rate on scissors aitn shears was 35 per cent;
front 1890 to 1894 the rate on scissors and shears was 45 per cent,
and since then the Dingley and Payno mixed rates. So yot will see
that scissors and shears never paid a higher rate than 35 per cent
until the McKinley bill, and nnder this rate of 35 per cent the Amer-
ican manufacturers completely captured the market on shears, and
large quantities are. exported, some domestic manufacturers having
their own agents and places of business abroad for the sale of their
goods.

There is no warrant upon any ground for change from the rates
as scheduled in the Wilson-Underwood bill II. I. 3321, viz., 30 per
cent. This will give ample protection to all Amer:can industries,
and is really more tan they need, since under a 35 per cent rate
over 20 years ago, they were able not only to coinpete with foreign
makes in tihe American market, but also to estal:lsh their trade
abroad.

lhe only good that can accrue from the proposed amendment is
that some'American manufacturers might reap a larger profit at the
expense of the people at large, the proposed aliendmlent. increasing
the hduty on a large number of articles coming under this schedule.
Not only some scissors and shears, but take for instance sheep shears;
they come under this schedule and now pay a duty of 25 per cent
and 75 cents a dozen, which equals about 3S per cent ral valorem for
the class of goods used by t(le woolgrowerts generally. Under the
Wilson and Underwood hill the duty would be 30 per cent; under the
amendment, 55 per cent, or an ad vance of about 17 per cent over the
present rate. If wool is to be on thie free list, tlhe dut on the tools
used by the shearers ought certainly to )e reduced rather than
increased. "

4
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[Inclosures.l

Comparison of the ad ralorem rate of duty on scissors and shears, under the present larrif,
the Wilson- Underwood bill, and the proposed amendment.

I Under. Proposed
Customs value. Paiyn wood I amend

bill. mnt.

5 y.r tieal ad ralorem and IS cents per dozen.
Percent. Per cent. Per cent.

2i ents per dozen............................................... 75 30 35
5)cents per dozen.................................................. 45 30 35

IS per cen t ad rlorem and 60 cents per dozen.

-. cents perdozen ............................. ................. l 30 35
$I pmr don......... ............................ r 30 35
$l. Irlozen.................................................. 55 30 55
$1I, per dozen ................................................... 30 5$
1.75 per lozen.................................................. . 4 30

tS per cent i4 ratortm and 75 etats per dozen.

$J.plr dozen................................. . 30 65
2.25 per dozen....... ................................... 5 30 53
S.) per dozen....................... .................... S 30 55
$1i. p r don.................................................... 522r 30 55
$ tr dozen..................................... 30 55

perdozn............................................................... 30 55
$I.i( Icer dozen....................................................... 30 5
$3.75perdozen...... ........................................ 45 30 5
t r dozen..................................... .................. 30 55

Under the proposed amendment there would he a slight reduction on goods costing
over $1.75 per dozen up to $2.50 per dozen. (Qionds costing more than $2.50 per dozen,
as well as goods cjsing over $1.25 up to $1.75 would pay an advance. Goods costing
$1 and less per dozen, on which the duty under the present tariff is extremely high,
ought to be materially reduced.

Comparison of the ad ralorem rate of duty on hedge and garden shears under the present
tarif, the Underwood bill, and the proposed amendment.

Take, for instance, an actual shipment we received consisting of 50) dozen hedge
and garden shears of assorted styles ani sizes. Under the present tariff these goods
Iar a duty of 2.5 per cent ad valorem and 75 cents per dozen. The customs value
of this shipmnent was $315. This works out as follows:

Customs value. Present duty. Underwood bill. r ''ol dm end.

2.5 r cent ad ri-
toress and .
cents tr do,2n. i'tr cent. Pet tent. Per cent.

$.11 About 37 30 t 55

Take another shipment consisting of 236) dozen assorted hedge and garden shears,
the customs value of which was about $1,370.

Customs value. Present duty. Underwood bill. lrop amend-

t per cent ad
c.aorem and
75 cents Pter
dozen. Per cint. *Per cent. PIt cent.

$1,370 About 38. 30 5

Under the proposed amendment, therefore, the rate would he 55 per cent ad valorem
instead of the present rate of 37 to 38 per cent ad valorem, making the duty 45 per
cent more than the present duty on these goods.
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Comparison of the ad ralorem rate of duty on German pruning shears, under the present
tariff, the Underwood bill, and the proposed amendment.

Take, for instance, a shipment of 1491t dozen pruning shears, which under the
present tariti pay a duty of 15 per cent ad valorem and 50 cents per dozen, but none
of which have a customs value of $1 or less. The customs value of this shipment was
about $183. This works out as follows:

Customs 'resent 'n.,ter- l'ropwu"e
Value. duty. wood bill. amen.

SI per Cent
; an4 tret
andSOccnts an
per don. Per ctn. l'r cnt. 'tr clt.

Now, take an invoice consisting of 72 dozen higher priced (Germani pruning shears.
which under the present tariff pay a duty of 23 per cent ad valorem and 75 cents per
dozen. The customs value of this shipment was about $195.

SCustoms Present i Unler- I'ropownri
value. dlty. wood bill. a end.

IS per cunt
ad raeortm

and "Sents
per dozen. Percent. Percent. I'erctt.

SlA 521 30 &5

Under the proposed amendment, therefore, on the cheaper line of pruning shears
there would be practically no reduction, while the better line would pay an advance
over the present rate.

Par. 130.-TABLE CUTLERY.

AMERICAN CUTLERY CO., CHICAGO, ILL., AND OTHERS.

The WAYS AN)D 3EANS COMMITTEE,
House of Reresentatives, United States of America:

The manufacturers of the articles included under the heading
"Table cutlery " submit the following statistics of their industry:

The total capital employed is $5,286,603.30, of which $3.188,452.05
is invested in the plants, the balance in merchandise and open ac-
counts.

The value of the average annual production for the last four years
was $3,386,203.10; for the year 1911, $3 472,416.44.

The average annual net earnings on this business for the past four
years was $229,302.30; in 1911 the net profit was $234,143.99, or about
4.43 per cent on the capital employed.

There are at present 2,929 men, 443 women, and 55 boys employed
in the manufacture of table cutlery; in all, 3,427 persons.

The average daily earnings of the workmen are as follows:
Stone grinders -------------------.------- 10-hour day-. 3.15
Handle grinders and finishers..---.. ---.-----... do.... 2.72
Forgers, hardeners, and temperers--....---------..do-.... 2.58
Polishers ........... .-----.. -------..----- do.... 2.62
Burnishers --.------------------------- do-.... 3.02
Platers ----- ---------- ----------------. do.... 4.42
Machinists ---------------------------- do.... 3.12
Unskilled laborers..------ -- .----------- do.... 1.80
Women ------------------------.-- 9-hour day.. 1.22

* i
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In 1908, at the instance of the manufacturers, the tariff on these
products was reduced to the lowest figure at which foreign competi-
tion could be met and the standard of wages and working conditions
maintained. That the rate is by no means prohibitive is shown by the
following table of imports:

Datcl Iiuty pt!d. Remaks.

Imp:rt. Ienrk.

Year endin-
June 30 190 ............ ............ $94,619.75 1$4,4 90 11 s pe cent (od tariff).
June 0. 1910.............................. 12. 71.49 S;.t4 961.73 43 per cen t (treII l tariff).
June 30, 1911...................... ...... . r19,915.42 M, 9.1.38 4l+per cent (prenlt tariff).
Jue 3, 1912............... .......... ..... 2417,511.43 1(03,914.23 42-per cent (preint taiff).

This decease in the rate of duty, amounting to between 8 and 9
per cent, was suggested by the parties most affected, in perfect good
faith, as the most that could be borne without curtaihnent of wages
and leave any profit whatever for themselves. It has resulted in a
steadily increasing importation and keen competition with foreign-
made goods, and probably as small net earnings as for any other
industry in the United States.

Nearly all European-made cutlery is manufactured in Sheffield,
England, and Solingen. Germany.

The British Board of Trade reports on the cost of living and wages
and conditions of workers, both in Germany and England, published
in 1908, and those of the special agents of our own Department of
Commerce and Labor show the reasons for the low cost of production,
which enables these Sheffield and Solingen concerns to pay the present
rate of duty and sell their merchandise in this country. Much of
the work is done in the homes of the men under conditions which in
the United States wold be impossible or intolerable, and the wage
earners receive but from 30 to 55 per cent of the amounts paid for like
services in the United States. Two examples will suffice:

s hefi1d. Solingen. United Stateshmi l. a .ii. verage.

Stone grimiers............ ................. r y.. 1.02-1.42 1.22 $3.15
Unskillt labor............................... ...... .. .. i . - .06 o. - .s5 1.80

The Bureau of Labor reported that the average rate of wages of
unskilled laborers was $0.0797 in Germany and $0.1019 in Great
Britain per hour. (Bulletin No. 54, 1904.)

The British Board of Trade Reports (1908), which are very ex-
haustive and carefully compiled publications, make the following
statements:

In Solingen unskilled laborers receive 21s. per week ($5.10);
forgers. 30s. to 30s. per week ($7.20 to $8.64); stone grinders, 80s. per
week ($7.29); hardeners, 24s. to 25s. per week ($5.85 to $6.01).

Many of these workers supply their own tools, power, and working
space. In such instances it is estimated that a reduction of 30 per
cent should be made from these weekly earnings. The item of fac-
tory overhead cost to the proprietor is thus greatly diminished.
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In Sheffield platers may earn 40 shillings ($9.72) per week; labor-
ers, 20 to 24 shillings per week (about $4.86 to $5.84).

Capt. G. L. Garden, special agent of the Department of Commerce
and Labor, in his report (1909, p. 03) states that one reason for the
low cost of production (in the Solingen district) is the fact that
under the present system it is not necessary to maintain extensive
works; about all that is necessary is a receiving and serving-out
department, assembling room, and offices for accountants. He further
states that lie was informed that 3 marks a day (about 69 cents)
are looked upon as wages in general in the Solingen district. (In
the United States no cutlery is manufactured in the homes of the
workers.)

Special Agent Henry Studniczka in his report (1910) states that
the grinders in Sheffield earn $6.08 to $8.52 per week and that much
of the work is done by apprentice boys, who receive from $1.46 to
$4.86 per week (p. 17).

Inasmuch as the larger part of the table-cutlery cost is represented
by the labor therein and the factory expense, it is evident from the
foregbing facts and figures that a further decrease iiIthe tariff rate
can only result either in a serious reduction in the wages paid or
withdrawal from the business by the American manufacturers. We
respectfully ask that the present tariff rates on table cutlery remain
unchanll:.'d.

Par. 130-CUTLERY.

GENEVA CUTLERY CO.. GENEVA, N. Y., BY H. L. HENRY, SECRETARY-
TREASURER AND MANAGER.

GENEVA, N. Y., May 6, 1913.
Senator F. NM. StI.MM s,

Chairman Scnate Finance Commiftite, 'Washington, 1D. C.
DI):. SIR: Referring to your kind favor of the 3d just at hand, I

take this opportunity of correcting my statement of May 2 to you
in thie paragraph which nrads, " valued $1 and under $2." This is
a clerical error and should read, " valued $1 and under $1.50." Please
therefore destroy my communication of the 2d and substitute letter
inclosed. As the heading of the proposed amendment sent with first
letter reads, "II .R. 10, paragraph 132," I am also inclosing amend-
ment with proper heading, namely, " paragraph 130, II. R. 3321"
(razors).

If you will kindly at proper time give this particular paragraph
with reference to razors your attention, you will have the heartfelt
gratitude of the various companies interested in the manufacture of
these goods.

Both Mr. Turner, of the Torrey Razor Co., and myself hold our-
selves at your command to furnish any information your honorable
committee may wish at any time on the subject of razors.

WASHINGTON, D. 0., May 9, 1918.
Hon. P. M. SIMuoNs,

Chairman Finance Committee, United States Senate.
SIR: We respectfully submit attached amended paragraph arranged to allow

by rigid economy In labor and management the life of the razor Industry In
this country.
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First. Senator, you will note that as razors and ipoketknives are of necessity
made by totally different methods of construction and go to the trade with
different comnpantilve values, they should be separate and classed by themselves
in order to do Justice both to the pocketklife munufacturres and razor manu-
facturers. Therefore the razor rates only are touched on in this amended
paragraph.

Please note that no irazo-r under $1 Ier dozen can be made in this country
with living wages. while over 1.0)00,0) per year aire imported. Therefore,
comparing ((Government records for year ending June 30, 1912) the irzors
imported under the IPayne nlw we have:

Average
ad vatorem

Valued at- duty.
$1 and under $1.0 .....----------------------------------------- 0. S41
$1.O0 nud inider $2..-------....--------------------------. 029
$2 and under $3-.------.. ------- ------------------------ .SSI
$3 and over---- - --------------------------------- -- .S1

Blades, etc.. less Ihan $3----------------------------------- 1.0710
Blades, etc., over $3----.....---- --------------------------- .8710

Totnl average ad vlloreim -----------.-------------------- .9157
II. R. 3321, $1 and over--------------------------------------- . 500

Total reducln(tlonl --------------------------------------- .357

Bear in mind. please. Senator, that Germany Imports now two aid one-hatil
llnies each year the total product (tion of the Amerlcan factory. We simply can
not survive this drastic cut even with severe labor reductions and economy In
Ilnanlgeiuent.

Still not considering the cheap rasror our request amounts to an Increase of
only 10 per cent on the higher grade razors, which we pray your honorable
comniltTce will see lit to grant.

Please comnlnld us at nlly time for a I ersolal appearance before your coin-
miltee or call ulpln us for written f;icls. If desired.

Respectfully, iorne.

iroposcd Scnate amcndwnt to 1 . . 321, paragraph 130.

130. Pe nknves. pockelknives, clasp knives, pruning knives, budding knives,
erasers, Ii::llcure knives, antd ill knives by whatever ilnne known, including
such ss aire delnom:inatively nIeitioned in this section, which have folding or other
than lixed blades or attchments. nll the foregoing whether assembhl-d but not
fully linislhsel or fliished. valued at not more than $1 per dozen, 35 per cent
ad vllorem; valued at more tlanl $1 ler dozen. V55 per cent ad valorell: I'ro

idled, That all blades, handles, or other parts of any of the foregoing knives or
ensers shall be dutiable at not less than the rate herein imposed ulion the
knives and erasers of which they are iprts. Ilazors, whether assembted but
nut fully finished or linishled, valued at not more than r50 cents per dozen, 35
per cent nd valorem; valued at more than 50 cents per dozen, 65 per cent ad
valorem: I'rrorlc, 'That blades. handles. or other parts of a:ly of the fore-
going razors shall be dutiable at not less than the rate herein Imposed u11n tlhe
razors of which they are parts. Scissors mnd shears, and blades for tie *ssne,
finished or unfinished. 30 per cent ad valore: I'roridcd further, That all ar-
ticles specified hi this i tragraph shall, when imported, have the name of the
maker or purchaser. and beneath tile same the nane of the country of origin
die sunk conspicuously and Indelibly on lhe blade, shank, or tang of at least
one or. If practicable, each and every blade thereof.

Par. 133.-FILES.

NICHOLSON PILE CO., PROVIDENCE, R. I.

MAY 1, 1913.
The (COMMITTEE r O FINANCE,

United States Scnate. IIastington, D. C.:
The undersigned, the Nicholson File Co., of Providence, It. I.,

being a manufacturer in the United Slates of files and rasps (here-
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inafter included in the general term of files), respectfully request a
continuation of the present rates of duty on their product, and sub-
mit for your consideration the following facts to reasonably justify
their request:

DISTRIBUTION OF FILE INDUSTRY IN UNItED STATES.

There are in the United States some 25 to 30 makers of machine-
cut files, with plants located in Illinois, Indiana, Massachusetts,
Michigan, New Jersey, New York, Ohio, Pennsylvania, Rhode Island,
and Wisconsin, employing about 0,000 hands, besides from 30 to 40
smaller concerns scattered throughout the country.

There exists, and has always existed, between the file makers of
this country actual and active competition of the keenest kind.
These file makers are-at least in so far as this company is or has
been concerned, or is aware-entirely independent of each other in
the conduct of their business, with no trade agreements or relations
of any character, either directly or indirectly, affecting their affairs.

THE MANUFACTURE OF FILES.

The manufacture of files is a complex process and one which can
be undertaken successfully only by workmen long skilled in the
industry. Each file, from thle ,time when it is cut from a bar of
specially rolled steel until tlie time when it is placed in our finished
stock ready for shipment, must pass through from 20 to 20 procecs:es
or operations and must be handled from 75 to 90 times.

The making of files is not in any sense of the word an automatic
process. While machinery is used to perform the principal opera-
tions, each machine requires one, and in many cases two, attendants,
and in the great majority of cases the operation includes only one
file at a time.

No less than 6,000 varieties of files are regularly made by this com-
pany. Every one of these files is a fine-edged tool, and after passing
the cut stage is a very delicate tool and easily ruined or damaged if
not handled with the utmost care.

In this industry only skilled workmen, together with a small num-
ber of helpers arnd laborers, are employed. This skilled class of labor,
having been trained for many month's before becoming proficient, is
invaluable to the industry and commands extremely good wages-
wages far in excess of those paid in any other country in the world
for the same class of labor.

LABOR COST.

In the manufacture of files the percentage of labor cost is very high,
in many cases as high as from 80 to 90 per cent of their total cost.

We present herewith (marked "Exhibit A") a 2-inch round file.
In producing these files 1 pound of steel, costing 25 cents, will make
83 dozen files, having a net value of $68.00. The labor expended on
this pound of steel enchances its value two hundred and seventy-two
times its cost.

We also present herewith (marked " Exhibit B ") a 5-inch needle
file. One pound of this steel, costing 19 cents, will make 8 dozen files,



having a net value of $0.72, the labor enhancing tile value of the steel
thirty-five and one-third times.

We also present (marked " Exhibit C") a 14-inch flat bastard file.
One dozen of these files requires 21 pounds of steel, at a cost of 31
cents per pound, or 73. cents for the dozen files. These files have a
net value of $2.01 per dozen, the labor enhancing the value of the
steel three and eight-tenths times.

A casual examination of the samples shown will, we believe, demon-
strate the reason for the great comparative cost of labor in the cost of
any finished file.

I'ICES.

The Nicholson File Co. has made no advance in prices in the past
13 year. bhut year by year has constantly and continuously lowered
its price in competition with other makers, a decrease which has
been effected in spite of the fact that tlie manufacturing cost has
greatly increased. due to the advance in rates of wages paid, cost of
mateiials. fuel. and supplies. All fixed charges have also increased
through tile reduction in operating time enforced by State legislation.

A reduction of the tariff on files, with the consequent reduction in
prico enforced upon (lie American manufacturer, would not, we
believe, result in lower prices to the ultimate consumer of this com-
modity; that is, the large n11umber of consumers who buy files from
the retail hardware store. Although our average prices to the job-
bers have declined each year, the retaPi price of files has been practi-
cally stationary for many years. and would not vary even were lihe
manufacturers' selling prices to be lowered by a considerable amount.

Within the past few weeks we have purchased in a dozen or more
retail hardware stores. scattered through several different cities. an
assortment of 20 different files commonly in use throughout the conn-
try. A comparison of our net selling priices :n tiese files with prices
actually paid in these retail stores shows an increase over the m:inu-
facturers prIice of from 94.-1 per cent to 2'T.1 per cent.

EXI'POT IHUISINES.

Among the 57 file makers in thie United States only -1, to the bhst
of our knowledge, do any export business. Our purpose in develop-
ing an export trade has been to secure an outlet for our product in
depressed seasons, a policy which enabled us, in 190R. when many
manufacturers were forced to close their factories or greatly reduce
their working forces, to keep our hands steadily employed without
any reduction in wages, a system which at such periods o'f depression
is a great benefit to the country.

When we started our export business we were substantially aided
in entering foreign markets because our files were carefully wrapped,
neatly boxed, and plainly labeled, these features being peculiar to the
American-made product. tlius making an attractive package on tlhe
dealers' shelves. This advantage has, however. disappeared, because
our foreign competitors have very largely copied and duplicated our
methods of packing and boxing.

In none of the manufacturing countries of Europe do we get more
than a very small share of the total file business. and what we do get
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is because we have succeeded in interesting certain dealers to stock
and push tihe sale of our particular brands of files by making them
a special feature. We can not on a strictly competitive basis obtain
much of the file trade of these countries.

In such progressive countries as Sweden and Japan the domestic
manufacturers have almost entirely forced us out of the market.

Without the advantages derived from our export trade our unit
cost and consequently our selling prices would necessarily be much
higher to-day than is the case, and we fail to see how a reduction of
the tariff will enable us to exploit our export trade any more per-
sistently or successfully than we have (lone for years.

Were it possible for us to extend our foreign markets, still relain-
ing our home market. we could to-day give employment to fully 25
per cent more help without increasing our capacity.

REVENUE FROM FILE IMPORTS.

The present revenue derived from the duty on file imports is
approximately $10,000 per year. If the present Underwood bill is
adopted it will result, in accordance with the committee's own
estimate, in the importations being increased nearly threefold, and
yet in yielding a revenue of only $3,000 more than at present.

This change, therefore, will result in only a very sl ght increase of
revenue to the country at the customhouse. It 'will also result in
reduced profit to the American file makers, and thereby a net loss
to the Government because of the shrinkage of the amount of the
excise tax collected from the industry. And, more serious still, the
loss of employment to American labor by just the amount of product
represented by the increased importations.

AD VALO)REM VERSUS SPECIFIC DUTY.

For over 35 years the duty on files has been specific as opposed to
ad valorem. We would greatly regret any change from this specific
type of duty because-

First. The fair determination of an ad valorem duty in the case of
files would be a very difficult process.

Second. The actual duty would become uncertain and subject the
American manufacturer to the vagaries and fluctuations of the for-
eign market-always at the mercy of that foreign country which is
at the particular time most depressed.

IDANGERI OF CHANGE FROM SPECIFIC TO AlD VAFA)REM DUTY.

We are advised that it is a common practice among some European
file makers now to undervalue invoices of files going into several
South American countries where there is at present an ad valorem
duty. In fact we have received orders for these markets, placed with
the conditions that we also undervalue our invoices when making ship-
ments. Never, have we, however, consented to do so.

There would surely be great undervaluation of imports entering
the United States under the proposed Underwood tariff bill, not-
withstanding the administrative features of the bill, which we have
carefully examined. Such undervaulation would be practically im-
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possible to detect at the customhouse, except by a file expert, especially
in the case of a shipment of high grade files being received and billed
for customs purposes at the value of low or medium grade files. For
example, see samples shown:

lO-Inch mill bastnrd-
ighest grade, value for 100 dozen,----- ----.... $122.47

Medium gride, value for 100 dozen.-------------- 8. 18
Low grade, vnlue for 100 dozen------------------.. OT. 28

No one by looking at these files could tell, unless perfectly familiar
with the marks on them, the difference in quality and value between
them, especially the first two. Therefore, who could place a proper
value on them to check the invoice value submitted to the customhouse
for payment of duty?

RESULTS OF LOWER TARIFF ON FILES.

If the tariff on files is reduced as proposed, one of two things will
result:

First. Either the increased importations will cause us to reduce our
prices to at least a level with the imported article in order to retain
the balance of the trade; or,

Second. In order to prevent an increase of importations we will
S have the same conditions to meet and be forced to combat them by

greatly reducing our prices.
In either case tile earning power of labor will be diminished and

(he ultimate purchase price of this article will remain unchanged.
If files are imported to a much larger extent than at present the

result will be that American makers can not run their factories at
their present capacity. Every dollar's worth of files imported in
excess of the present rate means one dollar's worth less of files made
in this country-a loss directly to labor. And, furthermore, each
dollar which leaves this country to pay for goods manufactured
abroad supports labor abroad rather than here, and reduces the
national wealth .by exactly that amount; whereas if the same dollar
was spent for goods manufactured in this country, we would have the
same commodity and the dollar would support American and not
foreign labor.

EXISTING DUTY.

The present tariff on files, as established by the act of 1909, pro-
vides specific duties as follows:

Cents.

Clnss 1, 21 Inches and under----------..................---------..Per dozen-_ 215
Class 2. over 2) Inches and under 4) Inches........-------...do--... 471
Clnss 3, over 4) Inches and under 7 Inches......-----......do--... 62
Class 4, 7 Inches and over ...------------------------. do --. 771

These specific duties are approximately 15 per cent below the rates
of the act of 1897, and are lower than ever before.

Any reduction of the ex'sting tariff, which experience shows iP by
no means prohibitive, will seriously affect this industry, except by a
most radical cheapening of labor.

We therefore, for the reasons hereinbefore set forth respectfully
petition that the existing r of duty on files, as provided by the act
of 1909, be maintained unca. .d.
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ALT ERNATIVE.

If, however, the Congress of the United States should decide that
a reduction of the tariff on files be imperative, we then submit the fol-
lowing recommendations:

First. That the duty on files be assessed on the basis of specific and
not ad valorem rates;

Second. That the same classification of sizes be maintained as in
the present tariff; and

Third. That rates no lower than as follows be adopted:
Cenlts.

Files 21 Inches nud ndter --------.... --------.. per do7en-_ 221
Files over 21 Inches and under 41 Inches-----.---- . do ..- 42
Files over 41 Inches and umder 7 Inches---------... . do- ..
Files 7 Inches and over.---------------------do -- 7

which would result in an average reduction of 10. per cent below the
existing rates, and approximately 25 per cent below the rates in force
tnder the tariff law of 1897.

MURCOTT & CAMPBELL, 296-300 UNION AVENUE, BROOKLYN, N. Y., BY
THOMAS MURCOTT.

BRooKLN, N. Y., May 26, 1913.
lion. F. McL,. SIMMONS,

Wllashington, D. C.
DEA Sin: We would respectfully call your attention to the

proposed tariff schedule on files. We manufacture hand-cut files
and employ about 150 men and operate the largest hand-cutting file
factory in the United States. W e are an independent concern and
have been in this business in Brooklyn, N. Y., for over 45, years.

The cost of the labor in producing our files is about 65 ler cent of
the total cost, and we pay 117 per cent more for this labor than that
which is paid in Europe for the same kind of labor.

Nearly all of the files now imported are of the higher grade, or
hand cut, because the labor is so great a factor in the production of
these files and the foreign labor is obtained at so low a cost. ('onse-
quently our labor and wage scale costs more and there is absolutely
no doubt that we could not compete against the foreign made, should
the proposed tariff rate on files of 25 per cent ad valorem lbe confirmed
to cover also on hand-cut files. We have gone over the matter
carefully and find that the duty on hand-cut files in order to be just
should bo at least 40 per cent ad valorem. Otherwise it would just
mean that we would have to stop making hand-cut, files or Ihe cutting
down of the price of labor which is hardly to be considered at this
time.

We have thus far abstained from troubling you in a matter affect-
ing our business interests, but on calculating tle effect of a 25 per
cent ad valorem duty on files, as proposed in the pending tariff bill,
section 133, we have come to the conclusion that it is our duty to
ourselves and to 150 of our employees, whoso petition is herewith
transmitted, to request your attention to our particular branch of
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the file industry,namely, the making of hand-cut files, which could
not survive the disastrous competition with foreign makers of hand-
cut files if the proposed tariff rate of 25 per cent ad valorem on files
should go into effect and also cover hand-cut file.s. As far as files in
general are concerned, hand-cut files are a specialty (an entirely
different article than machine-cut files), and, in our opinion, to obtain
the results which we understand you desire -namely, even competi-
tion with European manufacturers should be so treated and a duty
to that cffecl imposed.

Files cut by hand are superior to the ordinary machine-cut files,
which are male and sold in enormous quanliies. 'There is, however,
a fair demand for hand-cut tiles, and some of the very largest users
purchase them exclusively and prefer them, as they find them better
files and more suitable for their requirements.

lThe smaller independent manufacturers of files make the best files
in this country. They take a pride in their work, give their personal

attention to it, bring up their workmen to the highest state of elli-
ciency, and offer the consumers the best value for their money that
can be produced.

Both here and in Europe hand-cut files are made exactly in the
same way, mainly cut by hand, and the proficiency of the foreign
workmen can not be said to be inferior in productive capacity to the
workmen we employ or can obtain. Hence, the wage scale, which
is piecework on all hand cutting of files, affects our branch of the
file industry much more and in a different way than it does the manu-
facturer of machine cut files, and the labor cost is so much greater
being, as previously stated, about 65 per cent of the entire cost of
production, that a 25 per cent duty will not enable us to meet foreign
competition.

This is shown by the comparative statement if piecework wages
paid per dozen here and in Europe, herewith transmitted, showing
an average difference of about 117 per cent more wages paid in this
country, and while we have some advantages in methods of manu-
facture over the European file makers generally, and hence do not
claim that it is necessary to give us the full duty required to equal-
ize labor costs, we find a duty of at least 40 per cent ad valorem
instead of 25 per cent necessary to compete with foreign makers of
hand-cut files.

'The large manufacturers, by supplying the great bulk of machine-
cut files used, have checked the growth of smaller manufacturers of
hand-cut files, and if we are to meet the additional competition of
European labor costing half as much per dozen to make as we pay,
and producing the same high quality of files we produce, it would
be equivalent to turning over the market for hand-cut and other
high-grade files to the Eurol an manufacturer.

This difference in the labor cost of high and lower grade work
seems to have been realized by the Ways and Means ('onumittee of
the House of Representatives when it 'proposed a tariff of 35 per
cent per dozen on penknives and other cutlery costing 81 per dozen
and 55 per cent on knives costing over 81 per'dozen (see. 130 of the

pending bill), thus distinctly recognizing the need of a higher rate of
duty on high-grade products than is necessary to put nl low-grade
products ofthe same kind.

073-voL 1-13-20
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We therefore hope vou will find it consistent with your own views
to give the petition of our workmen and this letter the consideration
which we feel it ldeerves. if (the, principle underlying the present
revision is, as we understand it to he. to enact a faii competitive
instead of a protective tariff. giving the American producer at least
an equal chance in our market as is accorded to his foreign com-
petitor.

We would appreciate very much your kind and favorable con-
sideration of this matter.

P. S.-We also inclo.-e letter from (C. B. Wheeler, lieutenant colo-
nel, Ordnance Department, United States Army, at the Watertown
Arsenal. This letter shows that the War Department of the (ov-
erin ent recognizes the distinction between hand-cut and machine-
cut files.

lInclosure.i

Schedule of prices paid for cutting files Iy Land in .1frel ott* Ca& omrpll's flator', 2,6c
Union Atenue, Brooklyn. N. YY. (ierce prt of the cutting is done by mnrthinerql. tre
pay an eren greater itifferentr in price for the proportion of handirorl- on our filet than
is shown in this schedlulr: drio nat pri<'s piwl for cutting file.- b!y hand ti Yupfre
Pommig, Germany.

SC'IIEJtI.E OF iCIC'ES 1AIH FOR LA.BOt 01' (C'TTIS';.

I M:rnun . Yup.fre

. er.
iI n. S . Im ny.

Flat tlt!r.l fis:
Slon -inh............................................................... .21

to n -nh............................................................... . . .2
I dlozn .-ih......................... ............................. ...... .1 .
I doAn ine .................................................................. , .;:l .. ;
I duon 2I-inch............ .......... .......................... ... .
1 doz n It-Inch .............. ..................... ............. .1 . 7 .62
I doz.n I¢-inc..................... .......... ................... .
I t.,lwn -inf wh................ .................... ............ 21 .1 j
I ldoz n 2'-nch................................................................. .1 1.3I

10.51 .27
Ft acBl.'ll ' .

I dozrn --inch....................................................... ... ... . . 2
1 down 6-inch ........... ................................................ ..' .I down Sinch.............................. ........... .................
Ido&wn t-inch .................................................. .. .t dozen 12-h h .................................................................. n r2
I down 1t-inch......... ...................................................... 1.4, 1 -1
I down -inch.................................................................. I. (

13.23 , 6.23

Flat smooth nics: i
I dozn 4-inch.................................................... . .61 .23
I dozn inch .................................................. ............... I .7 .31i
I dozen -nch............................................................................... i .91 .47
I dozen -h .......................................................... 1.12
I dozon 12-inch .....................................:::.....................: I.: .
I do n -inch ................................................... 1. i .. 4
Sdozen 1-nch .............................. ...... ........................ 2 31 1 14
I t'n I-nch......................... .......................... . .: .4 1.M
I dowzl 2)-inch............................................................. . . 4.. !

,  I. s;

{ 10.91 7.taO
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8<4,rdu of prices iid for utting ilks by hand in , urottl & Campbell's factory, 296
Union Arenue. Brooklyn, N. Y, etc.-Continued.

.llIEDULE OF PRICES PAIlD FIORt .AlOR I F CUTTIXN;--ontinued.

I Murcolt upire

i tlyn,. .i nl .

iittf-r>un4l I asrl files:
I doe 4-h .................................................................... ....... .... ........ 10.51 80.23
I dozen -inch ................................................................ .28
I dozen -iwch.............................................................. .. . .t9
I dozen -ich .............................................................. . .49
1 lozen i1tt-ch..... ............................................. 1.09 .3
Sozen -inch..................................................................i . >1 .75
1 tloze'l Ilnch ................ ............................................... . .
I dozen: I-lnclh................................................................ 2.0 1.17

l dzen 0-irch ................................................................. 3.T7 1.40

i<iiI 

c.i-lI 

ffile$:

I n 4-irh........................... ...................................... . I .23
1 d41zen t:.iWn-h............... ......................................... ........ ..- 1 .2$
I *zei -ih................................................................ . .70 .36
k Iozen Oi-inch................................................................ . .4)
I Slo zen 12-nH- ................................................ .. ............ 1.11 13
1 dozen 14-iN ................................................................. 1. 44; .73
I * z-t lt-- tth................................................................. I.Wr .S
I Iooz'n Vl-i ah .................................................................. 2..0 1.14

lozi i )-nch.................................................................. :.51 . 4

1:1.24 ; 2z

,(- lu.tr " .!ro)i1h fle:
I luz;l 4-inch.................................................................. . .2
I idoze ' i '-1riih............................. ..................................... . 2 .:t
i l( ltl r.-lth ...................................................................... 47
i Iuzen I4t h.......................... ....................................... 1. 2 .11
S!ozeil 1t-i:t..l.............................................................. 1.. .73

I *loW zn l4-i tll h................................................ ...... ....... .
< lozen it-i:t1h.................................................................' 2.r i( 1.1
o.Ztn l-h-inI ......................... ......................................... . :t. ) 1.:*

I 1oZ(' ! 21t-i:i h..................... .... ...................................... .'. 3. ;

1..1 7..i

This list shows the comparative cost (f culling by hand 54 dozen of standard sizes,
cuts, and shapes of files used more than others by mechanics in general; in other
words, they are the files most commonly used.

We pay our men to cut these .51 d.zen files, if entirely hand cut. $85.79: Yupfro
I'ommig pays his men to cut these 51 dozen. if entirely hand cut: $39.39; difference,
$460.40.

XoTr.-Woe inclose their price list: also our list.
Our cost of I dozen 14-inch flat bastard hand-cut files:

Forgin..... ....................................................... ..... 0. 10
Annealing and ptikeling................ ................................ .12
Grinding.................................... ................................. .10
Stripping................................................................ .03
Culting.................................................................. 1.17
Iardening................................................................ .25

PIacking, test. etc......................................................... .15
Overhead labor............................................................ .29

Total labor........................................................ 2.21
Management, lalbor, and expenise.......................................... .38
Steel.................................................................... .70

Total.............................................................. 3.29
This shows the labor cost of our files to be about 67 per cent of the entire cost of

their production.
Assuming that t he European manufacturers of hand-cut files have the sme man-

agement, overhead expenses, and pay as much for steel as we do (which they do not),
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I dozen lNimircb 114t bstard. files, tlie labor costs its $2.1 awil the total cot- of pro.
dultiiig our fil(*es $1 %.29. whereas lt lte I ;rtmau firmn the huhwr virksts ihen -0.02. which
is 117 pier vvent less than it costs us.

General agreement of tile file wonrkerstof Vientia, Au'tria, made between lte represent-
atives of the file cutters iieltining to) lite (JFcinzeug Schinilede) Unioi (if Viennla,
onl 0110 irt, andh lte representative of lte Fipurnevitien's ulnion li n resence of tile
delegate of the said union and lte represenutatives cif tfip As,*ociatiwti of lte Iron anl
Metal Workers of AusTria, oni file other part.
I ortill q our.-Tlie work ing houmre are set ait :-M hot ir., j er week. Special arrmfite-

uilentA in regard tit thle divisilon 'of tIsd. time.-tre lit tit the hadivitluual factories. amid are
Ito lie itniouuuiett by dhiplav siguis Iilte resj'ective shops.

Ordlinte.-For overtulne 10 hllr., (2 (emnts, ioren are paid pier hour. (3vertinii-
cotntls all lttme which is miflae over amid above thet ilaily ime-hour lttle.

Schedille of arage-s baool ot) cr'i s 'Ito/I liki's ptf piece.

IThU it 6- Ii nadeItp In hpWl-ir3: 5 hct-ri cqitt-1 I Aim- FL-rm ovemm. .5) twllers C4111.1 t' Amnerkvan wnt I4, at
Lellurs riau I A mritiati .I'Atar.l

I Ilaitaril. SewrnI cut. Smooth.

Length. square,
-- - ---- -- Mrke-

I-it, InomntJ, Flat, Itlinud. Flat, I on-1, shoo
jare, 1inch. miimare. J-fneh, square, f-lmih, rairs.
no It. 4iro-ising. o rossing. vro,-,Ing. :1-ixuth. er"Isng.

4 Inches(100mm.)... 41
3Inch"s (12(tm) .

7 inrheg (140mm.)...i
7 lnthes(It 75mm.) ... i t
9 inhei (?3mnm.)... 12,
to inches (250mm.)1.1 mt
I I Initbes (27,m.. 14,
12 fnches (.3M mm.. 161
13 Inches (31 tam.l..: ;
144Inches (350 mm.). . 20
IS Inches (375 mm.)..i 21 1
16 inc-hes (400mtm.).. 27
17 Inches (I2 min.):::.I
Is Inches (450num )..i 3JI
19 Inches (473 mm.). .: .9 i
20 inches (500 mnm.).. 41:

it) it) 131
11 It I 5~

:1 12; 19
15 14 22

17 1111 24
1-1 19 27
21 .1 30

No 37
2" 42

V1 12 441
:;o; MO' 32
11I1 40 54

13 ) 001.~
514 56 70.

Over50m)mm. (20 inches) perTS mm. (I inchmw, Otio-Wlrs 4I.o4Ant-'rianc-entsc) & palil nivre-.

Josrr (iLIKENR.
KARL. (tOLL.
C'ARL. SCUt1W1.

I certify that the above Is a correct transation both as to text and figures.
P. DOXAFICO.

Notary Public, Kings C'ounty, Y. Y.

AFFIDAVIT.
MAY 0, 1913.

1, Karl Goll, being duly worn, jprop-.so and sav that I ani a file cutter employed
by MurRott &t CampBELL,*of BROOKLYN BOROUGH, S. YV that I came to Ifi countryfrotin Vienmia, Aistria, where I worked at myt) trade ili tie ile works of FRANZ ANDERS;
that practically the sate proes'es and wmorkitig mieltods are used here as in Viln.i,
stid that file proI1tive capacity tuer 11111 is Ilit materially larger here, if any ait all,
in inakuig hand-cut flies; that the scalu of %vaies paid in tlie Au4tin factory, which
is hereto attachedl, was hull.- tilt in that factory when 1 worked there, out) that all
w~rkliieu engaged in ile cutttiuc were p.44 1 ty hat qeale; that I have carefully coin.
pared the translation of -said scalet wvith the t)R'gial printed in Gherman, and flaud tliat
the translation hereto tittached is correct and shonws the Identical wvage. I received

24
21
30

37
44



per dozen iles when working in tile AtFria I ihoaird (49 til he f.e of iiy kntowl-
edge all workers in oil le sholjis in Vienlli wrn- 1paid cceorlilig to [he luiie scale of
lviozes fh r each dozen tiles mtade.

I further decree that fro-n recmetm intforonation rvt #Ave'l b% tile tile. lume Wage sole
iv sill IIued in Austrian shos atd is a fair avenrw-e (of llewages paid in CurtiNic for
tl16l kiud &w~f ork. 

JSFGINR
KARLv CO ..
CARHL S*ClWLLiFR

-. c;rn and subscribed too before r. (-t1 tlav r-i Mav. 1l3.
1'. DONAV)ICO,

WATEr.1TOWs ARtSEAI.,

MUaRCOir & CAIIPELL,
File .11n,iucuarsr, Btoo~lqn, V 1'.

UENTLEFIEN: t MAVe tile 110if-ir to refjue,?- ib~t; p..u furnish tliis ar.-al will, your

uli-counts fromi the -lamlartl tit '-:i liaiid-s'u;t .1114f liuimliue-i-lt tike:; ak., for reut-

Par. 135.-BREECH-LOADING RIFLES.

SCHOVERLING, DALY & GALES. BY JOSEPH GALES, PRESIDENT.

XE1w YoIIK, Apr11 14, 19137.
Hon. F. 'M. SImmoxs,

Chabmnan Finance Co6'cmtitcc,
United States Scnac, Washington, A.C.

DEAR SIR: I desire to call yor, attentioi to ouie paragraph it (lie
nw tariff bill as published, which is certainly very sinrpriSig, un-
reasonable, and unwise; the item breecl-lorcding ils, these are
placed in schedule 137. house bill, whereas they lave always here-
tofore beetI classed Witl good,,S named in slChedule 10.

The tariff on these goods in 1009 bill was 25 per cent; thie tariff
on (lie o. 1ier items of this class, namely. iii shed tile 130, hn-o been
reduced to 15 per cent, Whereas breecli-laditig rifles have beent taken
out of this Scledlo And advatillc to ;:J ))pr vetnt for It)I reaoll what-
ever that. the merchants handling these goods cain discover, cxccpt
that it is done in thie intered ( of a very small number of rifle maker-s,
all of Whom are (oilng a 1lre. filclc.sfL afd pr(JolitlIJe Illsiness.
Referring to one of those tnio- directly affected, the writer wats
offered, as a special oportiity, eertaitt shares of the stoCI at
$1200 per hundredl-dol ar Mhare:natrlally being an importer lhe
lid not have the money to make the p-rchase.

This item is simply nientiotied to show the trend of the business
and how much or how little tie manu factuit rers require this fi'-0

tection.
The proposed rate, you will see. advancing from 25 per cent to 35

per cent is really an advance of 40 per cent in the (ltly whereas on
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muskets and muzzle-loading rifles the rate was reduced from 25 to
15 per cent.

1.rom a long and large experience in handling breech-loading
rifles I am entirely positive t iat the advanced rate will not only
reduce the import, but will largely reduce the net amount of duty
received fromt this class of goods.

I therefore urge that, while it is only a small item~ comparatively.
the finance Comittee will not permit this unwise and unjust
schedule to stand.

Par. 136.-ALUMINUM UTENSILS.

ROTHSCHILD. MEYER & CO.. NEW YORK, N. Y.

NE.W oIi, .1/ay,~

'obti'. kitf-e.I; hu lifmtiiIA iflewIifll. lior *,1her shifla~r laolkow mire of aliiuit
muituiu oir of irmui fit- t.z'm. vfit lcceJ sir ghtled with vil:,'ol: -0 ~ IL not orma-
iii'utd i (' tet110 lhl le will) Ih tuiigiujili P1 esther 1.0iutii 25 p'er censt nl ruihoremn.

We have to siiggtest tlha tile wording of the above paragraph be
chanllged to read as follows:

1j.1111e lfh.;01-. :11i4l 1ie41j'iIal titeniils. or wshier Ainihlar hlloew ware of iron or

'I10 realsoi for (le euolli'm of tlie word " 4 hiiiinuin " is that arti-
cles miade of almimmiiiii :re not eniiaieled with vitreous gla:.es and canl
not lbe e11t1111('lI.. TIhe rate of (litty of al minum ware i; covered.
anyway. by3 p)3113graphl 16;9 at 20 per~ veit Ml( valoremii.

If tlie sentence mu 4 i" bm ot orieiiinted or decorated with lithographic
ort other jprintillg . (wihvh applies top eniiueled wvarme) is left to read
as at rIse'nst. I here will lit complications. Since ornamiienited rt leco-
rated 'ood.; are lot dtlliable at! per vent. a1n1 there being no rate

J~r~i~fd, ub oolds m1,Ay be assvs-teil *Inuk're paraigraph 86 as Chief
value "gias's" and carrvilla aC1 (1111yof -I5 per cent. We therefore

'gest Il ll.-t Ow selitelic;! ! r~tillu to orna~rllielied or declirated goodscl
rte of i ke 0i11iia (,1ii .te l-e 'it decc ild lie spelveifvae1111 S j)313.'
ratef (of d;lty (11,11:4111elited or decorated eli a'l~tllieled %vare :414111141 pay.);1~

III cintiet loll with such decorated enamieedl ware we wish to 'av
that of (lie total1 imp(ortationls (If elaneleul wvar ilito this eoiiii1trv n14t
mtore thanl a verY siuiahl fiiwtiomii, probably iiiut I p~er (til. is 0)1131-

ineiiwed or deconrated. Purtlerniore. tie *value of dlecoitecl goo&s
being froi 25 to ')O per ceit higher (1111 thle orliniary CIIIIIII'-l1e WIIiP.
at rae of dtity of 25 icr vent should be sitilicienit. The rat of duty.
however, to 6e fixed is not so importwlit. the important thiiif being
that it be clearly defined in (ie tarill hill wIha rate of dut11y the
decorated enalnneed ware shall be asseszeld at.

The reason we take (ie liberty of calling tie committee's altentio
to these errors is because we know tliaf tie lmiagraj)h ats it now
staIi(ls will surely lead to iinceiainities 11 l tie )art of (he illeportel's
as well as of the appraisers. and we respctfllv :uggest Illt tie
appraisers of this delntiment I!e is'liset Iin regard to the wording
of this paragraphl.
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Par. 137.-LATCH NEEDLES.

FRANKLIN NEEDLE CO., FRANKLIN, N. H., BY GEORGE L. HANCOCK,
TREASURER.

FruAN LIN, X. H., May 13, 1913.
IHon. F. McL. Slm.rNss,

Clai-rman of Finance Committee, l' ashington, D. C.
Dr.~n Sin: We wish to impress you with the necessity for an in-

creasI, rather than a decrease, in the tarift on latch needles.
The inclosed copy of a letter, sent lion. Nelson 1. Aldrich at the

fime the Payne-Al'drich hill was under consideration, explains the
comparative cost of laolr in the manufacture of latch needles in this
country and Germany.

Latch needles which the A.\nmerican manufacturer sells at $9 per
1.000 can be and are being purchased from the German agents
Iat t7.:,0 Iper 1,000. The American needle maker can not live and
.etll needles ; t such a low price.

Fully 85 per cen t of the cost of manufacturing latch needless is in
labor, nd there is a steady demand for increased wages. Since 1909
our wages have been increased between 0 and 7 per cent and the cost
of material Ihas increased in a greater proportion. With this steady
increase. in tie cost of wages and material and a reduction in tle
taril on latch needles that is already too low, thie American needle
maker will have to shut down his factory and turn the whole business
over to the German competitor. There are several small needle
makers in German to-day that are not importing into this country at
the present time. With a reduction in the tariff these small needle
makers will increase their capacity and establish agencies in this
colutry, under-sell the American manifacturer. and take away what
Irade there is that tihe present importers can not supply.

We earnestly hope that no steps will be taken in the new tariff
that will prove detrimental to the latch-needle business of the Amer-
icin needle iImakers.

loun. NutsoX W. A.or ricll.
Chairmi Committlle on I'i,'Mmrw. ilt.hington. I. C.

D)r.EA Sin: The lndelrsiFt iiiifttllll'lr ,ar.s of ltle'Ih IIneellt'.. representing
fully 90 ier cent of ill the laitelh Ile. lh. iianiilftuirl ia| Aimnorlce. imost
respectfully beg to submit for your con sldoraition the following f:icls to siub
staltllte their cl Ili for tin increase In the lprc.snt ;ariff.

We earnestly urge that section 10~1 of thie hill introduced by you Malrci 17.
1000, Ie nmiendel to read:

" Needles for knitting called Intclh aneedl,. $1.r0 per tloulsan alnd r0 per
cent ad rvaloreml."

As evidence of the needs of the anitufacturer.s of I;tch needles for additional
p rotection we would submit for your conshlertlioi the following romnparative

costs: Per week.
In Germanny, men, skilled (old ha;ds)-------------- .$7.00-49.00
Young men, skilled.------.--------------------- 3.00- G.00
Boys, unskilled------------------------------- 2.12- 3.00
Women. skilled (old hands) -------------. ------- 2.75- 4.00
Young girls, unskilled---.---------------------- 1.7 5- 2.50
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Ili Anineriva we lire isaynlng-tiot nlln(ilidintg foremnen or sujocrititeledcndts:
P'er week.

Men, skIlled (ol4 tadls) ------------------------- $---q9. (K-$0. r
Boys, skilled-----------------------------------110. Mi- 10. 00
IloS unskIlled------------------------------------ 40- 0.00
Women, skilled (old hands)----------------------*6. 00- 10.00
Girls. uitsk-illet------- --------------------------- 4. ,AJ- U. 00

Tine price for which tile bulk of latlch needles used tire shelling in this country
Is front $ to $11 1er tlhousaind. The ssmie emltes are sold Ilk Geritl:uy for
from $1 to $e71, lr thousand.

Pully "- :sn* ceint of tile cost (of latch iiecles Is paid for laior.
In estlimtintg tie Germani wages we h;ave considered til flie reports we could

get as well ts confidential fI.-ires front responsible and rellalule suIIrce..
Th're product per niant anl nnelirne is fully equAi IIi (;erimnmty to whtant it is lit

this Cotititry. mid3( we aire, sallslietl that I tilt etiisioarbi ill -. nsiw tile average
weekly wages j~ild in (lirnany ill le n;llunfaclure of latch ii edles Is not 11 ore
thain 40 icr ccnt of ihe waigcs itd ili Amiierica.

ln Gninllny tllere are n1o restriCtim s :is to hours of labor or age (of the
workers, id pails 4sf tihe worl! Is taken to lte wois.ihere each miembter of
the f;iliy assists. anid tihe w;agcs I'Inl under this arr;.iigenteint are Incredibly
low.

The sale of Gernman latch tictn lcs li this country Imas increased rapidly for
the pa1st eight years.

When the tariff of ISO7 went into operation wages were low. The rates givenl
in the tariff were not sufficient at that timue to afford protetion agalitst the
cheap labor of Gerutnany.

With the constantly increasing, cost of living during the po1st 10 years labor
has demanded and received material increase lit wages utli tine tnnitnntt:curers
of latch needles tire paying to-day fully 20 tIer ccit mtore thalt 11 years ago.
Our openitives will eunp:re with those of any Industry lit inntelhigelltn.

The cost of equlpping tine differentt pltnts is fully 40 tIer ccnt monre lin Atlericn
than in Ger:tiny. The wire used lit mankiing )ltch needles Is. much of it, Inntdc
In Germantty andi EIngland; we pay 40 ir cent aid! vitloremi oil tllis stock. The
mill exiesess in this country, on account of higher salaries paud foremntt tnd
superitendcnts. higher cost of power sInd machinery, aind it great ininulal de-
preeatlotn on account of such high values are iore Otr interest nte, isnir-
once, and taxes are till higher.

Tile latch needle Imltnliess in this country is iii the hands of separate adts dis-
tinct manufacturers. It is thoroughly conmpliive; io tIits tinl() no "gentle-
vien's agreement " nre known. T he 'conlilcttioi lit the ItlnstrY Is kecin and
the in rgini of Iprolt i'in nl. Ziiil competition for lie Iest hell) is sharp.

The Ittrcase (of wages pl.td Iins iditeel Aiiierheain tanasnfnturers of latch
needles in a ntot serious position, making it iminossibe for them to cotinue tile
operattion of their plants tinier present conditions ann) at pnscint rate of wages.

It is Ilso evident. fromt the fact thart (our holte litie shops Iatve not been
luch eatlarged It latie years. whIle (lie numinber of knitling Miacilies his very
largely increa.-ed. tlant ille sale of (einnn needles is v-ery ritiaily Intreasiuig lit
this country, wlich wroutld not be tlnt cazse if our home nicedle makers 1:11 de-
qlate iprotecis.m.

In file repoHrt titled " Estlina:;tcd revenue. 11500." froim tile (IoverviInet Print-
Ing Officc, tIne vilouniit of sieed!es rels'irted to liae bein Impolrlit(d4 for tile year
ending Jiep. 11414. Is nmuch smaller than i'tCSest hIinlortatiotts. and lite ii iornge
cost is lower (utm the lowest irdl 'n'cs-les nade Ili lhie 1ntI,7ted S4tne.

it is otly a iuet".loi of tine anid viulequate advertising I (krnimn iiC(ille
satukers to etnanbi e temt f(o iriuisi tite greater Part of till (lie ie"lIti-s beli- IsedIn tine 1ile.t Slaws. Tt!- Genit needle maker is t lor'et .z iemvery 4- y aid
is not ndverl iingIn wares freely for fear of tIhe detrimental opposition of oun
homne nimaker.. bitl lite htme mnsaker tntds I.' i 11 aoablo to Iticrease his hiroduict
i any fir proportonn:ate degree to the greatly increased mitlie of kintitnig
jaimehiiies built ll solt] t4 0ew knltl(ng mills lit tis country.

Xemdle maklinX Is wne of tile brahles (of nnuutifaclmiring Ilk which wages tre
nci-essarily bigh by reason of lie qunalification iceded Ilk lte hill empltoyed.
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It alSo his .1 iieculiarly high proportioni of wages III tile cost of thle itrodiut.
Very few Inutries silow so i;erge a1 IHtor cot IIick thetl eost oif Iiroduct.
All the needles neeed fit this country (-.tmi be made here with the aid of adejInate
protecilve rates.

They are confronted Wilit III, proptositions either of revelvitig more piroteC-
tion, mea~sured by f1it- cost (of mauiufaicturitng ii Germany atilt fit this country.
or of redtt'Atig wavges. whteht oire nti too filgh whitt ml: of ivit"Is hi keln luto
Collsidera tfil, or of igivitig tile Itititiess over to Germa~ny.

Most resjieetfsiliy -subnitted.
. . STURTEVANT, trvasurer FRANKLIN NEEDLE CO. Frnki'MM. N. If.:

W. F. DUFFY. treasurer MAyo M1achine & Necdlp Cm., Fr~~mkilit,
N. Hi.; C. .1. DARRAH. tre-asurer Will. Corey Needle Co., Man-ti
cie--ter. N. It.: A. CURRIER. trecasurer. hedgep~ Needlile (94)...Mnn1-
cliestcr. N. If.: J1 . Wil-1 treasurer Wzariwell Needle Co.,
lutcottia. N. If.. JOHN T BUSIELL. presi.Ient Latuconl:1 Neville C'Q.,

ALVORD
'itritjott.( u. ; W'. 8i. P'io.age Needle 0).. ('hfutohiee Falls,

3lt~:C. U% KEHOE. ('hark-ls Ui'0oii&'i' acllte & Nm&ioI.' 1140Vik,

CONTECOCK IL.: J1. 31. Shaiw. treasurer t'. It. A41:11t:4
Necdh'l 0o'.. Hill, N. IL.

Par. 138.-FISH{OOKS AND TACKLES.

ENTERPRISE MANUFACTURING CO., AKRON, OHIO, BY J. E. PFLUEGER,
VICE PRESIDENT.

'TI le co-m m I I.: x .v1x %. I.

(4_XrIt..: 1'al1igilt 11;5 of flit- pirent tariffi'a i111*- h3iJIS t ity (if 45
lier cent (il lshthowNk- midi ttdiim tHtckt. lThe Iem-ge bll under 'it-4l'41demltiloll
(11. It. ISqJI) rc4n41twe iiti- i fliistlilih-ik too 10 IAer ''rtt amndit i all lit, either
-1i1d1 of1ti11ing ackle imitied in tin' lo.:iri-nih too 30* lr ct. paraigrauph :1.
Younr pi~e~litmi-r. fte Elwtevlori': 3h:imil't lirilg Cto.. of Akiron1. 0111o.. Ilir.ttests

aIgainst ileIS pl' iew51tl t'4411liiit it 411 1a goolitld Ill-it it wo'id teitiI- nevil her tile
overt nt It1o01 lilt- eoutseitter, lit Will wirik verions dama~uge lit ftle Atin'rlealn

unatlnfufatituren-. ;iitit liitiz M e (of ttstdai'iks wilh vittirely d4ntVy the hireseint
deoiunestic, fildttsiry a3114 lou'e,i tleit fIn ltihr Illn3t iile In~ !Ilk Cusi11tr y.

IINTIORiY OF Tit: PRE:FSENT I.1W.

'ThIe il('es('1t Imtill 1':I1 Is lhei first i .ln'~.all aiit .1t1 wiihi 1,ihieigu41to
title goiauignihil wvithu ai Asin.ue JAItelof 4liaty :1tin1 41444,1114'.iiy 1is1ut1e,1 fit Ii.' hriilla;3
artilees kliolil i t l lilIlilie ;;.- iishli t.'Le '11wt tuelc(ssity elf su1iei 14: r Jaillj

wstirgett aund It W.I., olemttatide tike liy thw dloittisi he mtanulfaterrs atilitfthe

Wa 1:1111441 I lit 111r1 Isitiff MWAw il teIvil-4 ll \01113 wi~lishuivi iullet ore fautoiitiar.
(,'remt citifiislitm lil mw1erliliiy prevaiil 41t it t Anfewiuent elf th In riff
laws wills ref. 'revtIce too .41e01 sittlele's ]till d'1iirrt'u ~ (si o ltty wereai iltliit).:e

For several years after fli't-til 1,11Ti :141 f 1' )7 Wi'S jt:IS'4 11 IMA 4-f 11::% Itii'iSh
hiiks itau lsh was lsvssuit liltt~ ti r;3t( oif flily i:!r:lby off .i law .1114t

lislulis Were cltitige4to 1401it'liti- ltIiti hl 111:1#14' i i tit cl.
4ltutY free. colltnlry I($ lte evi'deiil In1tvill ef Ili frlituer f lilt- l:'w.

Tile tariff act of ltimpil)i JI ll (ll to sill this cloifie-h..ui :1i4td iiireert.iiity.
Paragraph 13J isttedl tile loitiiciioai articles coitoiily kitowil '.s fisllhli.' tmackle
st11d mixed it 1tutifosil itttte (of -15 lI ctt. Thew fiiirtit'i r-ivsi virleil rivt 25. too
01) per~ cenlt, titditile tIew rate Wats very. lile. If ty.I~II4'IV~. I.3 flt- 5Iv4.ri0g0
of lte rate Intended too lie charged4 lit Mhe tirier htw.

OPERATIONS 01' PiARAGRAPlu ;7p

It Is linqo,slble to secure any ligtIlres as to tile ilitiiorlat [ots (fi hingu tackle
tider former laws. The vosluile of tile linjiortutiots of lshitugp tNekle miu the
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*Iiffie. 11:114 tire *ivalt:.ble for lte joerlod covered l y the Iort~mit lawidv a1( re its

Year.I apri1m.IiiLtpi.

Tihe lnijkortalllojs of t1i1sliig Itiekie the jIns yeamr ilructilyII tijiiilvo ilte sales
of fislhinii.Iale gnls mile l.v *ir ji-iiiloner Ili lte m:in ierli.d. -mnil lie
iiiiiti'rlg-iei Is lite lairges l nniiiifacelirer of .4iielt gn4ods1 lit O il, I :ilteu ltesc*.
'Tlire t14 ire 'ri other emiklAlii5 111iutklij., Viriioiis Minds o17f ivh~ii. ~ init int
very fewv whicha niantt1faictiise n11 iiiile~t lift' fif such ge us. il1Ii hiel itoiner Is
the I~ietdopiiestle mianuifaicturer of tishihtooks.

WIlY TIMF PRE~SENT liI[Y .S110rl121: P V~iTAI.Xi it.

A box of snmillies Ns hereiIth sti1lilnit t eoltatilig ivirfl" tkiilils (of tislitruiks.V
artificil tIll". lilsitin boais mid1. liiiez, mvivehs. m.iellml Itiiiks. sintkurs, ;inu
sundry other itirIlves of tis,40g. tacklv: :11-41 1 NiIX eiilatiiiltig 1,4:101 lshlilooks
lplt 111 Ill lip bouxes lot 101) hiu"oks eaicb. which Is solil Ito lte j )bbler. frelgit pire-
Ii4, for 25 Cellis.

Tfle ifimiuifacltire of this ]lite of goodls Is of cozip-11tlve recmit orl-ii Ill this
Country. 'Thie market %vas controlled by the foreigner for soi many years Ilint
his yoods hadii oeqlredm n reliutotion mrid at prestige it b; hard tol sivercolne.. fit
the Case iortlinhariy of lIstihimplis many Jobbers repoort a joreJ1iullce fial ilte
doimestic product. Ti'hs can Only I:,- vercomec i time.

If the donestic mnimitfaturr can contline to enjoy tile hirokeelon afforded
by the pren-alt law. he can m-11.1taii a intket. ajithonigh ftle ('oiiljtetitboil 1 r1011
abroad Is keener now than11 before thie act of 10001 wag losseil. lit saddition (o
I'lnghism Co11iitlilit .11-0 iw reelnig, severely lite effect of Xiorweg.dm coijiliC-
tittoii Thle doie-stic poodiet Is fully its good as (lie forelgit, lit we have lte
alctive 0oiiliosiltli of the largeAt Jobblers. who eon1 iiiake nitire Ilottey li.1iiidliiig
Illgishi lihoks mide wvio only bouy oif u,, wvhi-i they have as deNianid forl flslitoks
whilcl Iiinst 11liffl Ilnlnediately.

We have advance tile jirices of 1140We lof our gooub; sic (lie jure-sent la1w
was ena~ctedl, btll. oii thle other mtnim. shtt iie iii tetreducedt- 4)Wiilueitt t0o1 1

dlivs;1' id since 1h(M coillpely .iiit Te os iiiif~tii om of tl~ei oru~n~i' haf
dvnmiedic sin ffiil. Ever C diilt iil 't'iK'ire ct S Is of kohe foreigtile (ofili
evr other olititme to ifiufctiirer. .1t1d I here has never hicemi ally u'o~r~it
aillitolig us.-

T(here Is evenly vtreater I'e;54111 1141AV fooillimwsiliig a1 1:11'tT of .15 hll en't got 1ili
these giWid r. ttwte'l w11 as Ili 19.). W111t4' llw it lrt fir lsla hollfk ems. nb11olit
tl, iel e miow :,s, then. Simii( ofth lin aerial we list- Is 11111il -11e Il,0ei4w. white
wflge% s have( -tauhily iiwieosetlV andu tMe cost of thei M:hoe Is Shaer ii'e 11F)O
Ohio0 has Inlsed4 at law ir..llibiitlg girls IS years 'sif sige andimhiiuer f(nom work-
Ing over s hours a .y. amid the WeI)Ikf41:iy foi weolnnen thas heei Iimilt-4l to
o hiiiirs. Before that laiw was l.:i"si41 Il-,Ir wvork4laiy %vztS ill, hlirsi. Wl' Nwil
loy female thrl to) %viini thle 111girhe~ ll' iIn U lmaki- iiiei if t lii laoekle

you see liefoire yoli, .tli it Is ill high-oriced~ bloor, en.ining froi $1.5f to $.6
nay iy 11 ieewurk. IiiC'Xl'eriu'iieed Wis wve hire to k:.i the imodt' were for-
ilierhy ('a141745 celits 1i dany whit'le kiriiiig. At present we 11--Z to ity fromt

.4cet to $1 -1 dav. In U.ngItld tile s~itne labor Is itild 72 enit's i week.
Two years ago we jtitd the forewoman fit ouir fly-nnikin delpartuient $10.1t week.
At liteseli- we t'ay tier $rA) it miltti.es A ria an

The following table gives it CiiplirlS01u Of lte Wagele PINAitirca n
English labor etigaged Ill umak-ig variens kinds of tishlhitckle. It ililslrritcs
the severe h'tndleal, under which theo- doniestic tiiittrer suffered. tiles
the labior coist of mone of 1IR Uoods rins its hIh as W4 per emlit. Thet E-nglish
wage.scale for Irioo. which I.. give bielow. was obitied front sourcesA Mhit eoin
be considered reliable. We are mdvisedl by lie mine omilhorly% thl.-t (here has1
beenIt ireaise slice tlhen Ili (lie wages paidt Ti-.1glisil operatives. Ol (liei oitlwr
hand. It will hit iroted that there bats lit-ct n co1Il4rabhe liiicrtie fIn tie Anierl-
fia 1 wage setle since 100.
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0j I? louxfri ohavf irti'je* bcurreil ).'up~limb4111 *inI -flr'it trin-1. peepeplu ill the,
Ilia i luct frecf of isia ooksan tacklbek.

per dIy -- _____

Forc-1c.lv (15)it I g I (,r- ......... h l....... ........... & ) k.. A) $1.0
T irng z;fgli' lt-wlef (eximii ,........................ 44 1 j.40 1. as

sEawk~dg glit lung i-r 0 .... . ..... ..... ....... . j 1.2. 1.2.

Plcckeri girk (.pcr1.......................... lm.)j .1
ri~hfccg fllk.i:

tFeirtladl y-I %~. ing oft-pilm it ................. ..... .0 2.400 2.4")

S'.i I v.. .N14.11 I ........~omr~ '. ....................... .. .l1: '4 t ~;f~

loercrletwi of hook-makciing o.~litpt...... m ............ 1. I .1. 11 4.1)
%% of, I ill~. 1%.3.:ulc h jr 1610 114,1%................. 1. :6 2 I"
Fuon~imin oCf tern I K1 1111 ....................... 2. _80 2 A1 7
W'.onan Itnl;*ringC irc rlt ........... ....... 1 I 2
lcei't-ulan of ticfiling 1Icl' filmc fit . ............ .. ... .Z 2.1,1 )
l'frui lla *1. t ilh g '!r- crinneufl . ................. 1.4 di .I . 2.
F wiiihll 4(jJ.1Ihj . rtt V .. ...... .. .......... ... 1. ik .Z 'AI ?A I

Fo.1c iy epa.nig .-p rmom .. ................... I. ;~.. I. X)
iFirli. oe IV # ffe'.rn oplitililtfi................... . I4 . * 'A.

Thle kimis of lislilmig lziik-l puill sve. oitisicayt~ ed .lier - i irdk Ilit euiilec mttvs-g
sitle.. TI'iy 2110 ltiaxrles. midu flonze whno buy t-aii inmilv u-aflo (o ui~tiiliite
whaczt lilth lIEi d11o lfile I'iilodl .141ile ''reaistry. '11e mlIeri (of lcrol7! lei iis
(oil IlI"l. 'x rof jit.1il I!EIks ytou tsve 114 10 Is 1"SS l11:1 1 4-vimt -1 11'. :;11(1 liver toile-
hizalf fil.eo~ lf.'ZtI 1:11wHY.

lwc l~C1106.l 11iiiltIulII've 4-.1lt ItIril (iilt ui ii gnoi'. lIt 1191 tiilb 1 bo'x.
Ite Ifice lif;ilY 141-f t1 III pr i-idc 1114l flit- ftwelzma lii,*k-. emti Is- sl)1141 here alt 214
'4'huts .1 lot-N. or 21 4.c.1i .1 i x fe! rs 111;111 they~ (iost 15

lIe (.1 arli111i1l II +jj$* %~'eV jlIII J41111 el-1 to Illo l1--1i~i~.4141 1-014:-1101 of
I;iT dl .I ail rIti-le1 III Ilwr iurralpih e-elt ll lsfihtclck : ht c~s r ixm
1.1" -itill vrvc ain't evow11iii14c1 hlm II( to'i.or. 'imle idresulal ratl'o f 4 i 41 5. Is f x
IVU1Ilite I-r iwer. I.41.1eiig I(limeitly mtiL'Ihl mt ivrelCIM flit- rd-venivt. lot o'er-
Wililiy ive.lI l ilt 4.-111 1114. AI,111i.l111 uc1nciizic lie It fowvor thet ofll ict e
Jp;.1 Eel 4-c Antu rie'ati liuic1 rt'.

Wea thmelmcdfors .' rIN'cclfbmy lc11l II tola for 1114, rellent111 $s ficle. 16srcsc-ml it ne #4
41it ui*'t fumr~lit i':ctmrrii1oh 10~5 (of lilt tImritY lzcv.

Par. 139.-STEEL-ENGRAVED PLATES.

JOHN C. POWERS. REPRESENTATIVE OF THE BRITISH-AMERICAN BANK
NOTE CO,Ay HERBERT 3. LYALIC, COUNSELOR AT LAW, NEW YORK. N. Y.

imo. CHARLES F JOHNSON,
.%& Isu'd Li//be Ihsdldilly, iIQa/f/fing ).

1)E.* Slit: I inlose0 heewi.'~th i Inemo'11 l III)) (of four paoges ojIlv
which. I believe. dlear'ly s4ioWiS tllt tile iMIIslSS (of naikiuig steel-
engraved secilrities isap. lt ia 1onlopoy in tile luantis of tile
AMERICAN Bank Note Co. Tis condition Ina;kei higlh prices for con-

Sl1fluf'V2s undt vieild'i the (iovernlncnt pratetic ally no revenue. lWe ask
thail tlieSe g(J1lS lit' 111ut On tile fi'ee list. flId eiCVC tiuh t11Ie llt
will lie it Inuteriil reduction inl tile price of Aitie1eami-aveI securities
Mid the breaking ill of the present Illnol)oiS.
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When Mr. Powers. and myself were in Washington last week we
p esenitedi the matter to Mr. RedfIeld, Secretary of Commerce. and
ie sent iik to Senator Simmons with his approval of our suggesin

but we were unfortuts. (elv linif1h~e to see himi.
Senntor Shively, of fIndiana, also gave his consideration anid It p-

provitl of the amendimeit contained in this brief. suggesting it slight
change in its lanlguage, which has been (ll noted. 1I believe, Z oo
that Senator Hughes is favorably inclined'to the amiendJment, and
that if the Senate Finance Commifttee stiL'gest this amendment to the
House it will be favorably received by Mr. Underwood andl his fel-
low meilbers oil (fie Wayis and Mea ng*Comiit(tee.

I truist that vout will !ind] opplortuinity to read tlhe inclosed memo-
rand~iilni, and] if the matter mneets youir approval will give it your
valuable Support.

If any further information is dlesired(. or- any corroboration of (hie
statements containled in our brief, I shaill he* glad !o siipply it, if
1)O'Sible.

I Inefosurc.]

TAr.I1T (AVIS 3tION01OI. To .A~IElIC.N DA'NK N0TL (4O.

The hiisliiess (of ininglu seel -engoiveil se niles i its eintry Isv zi ;resac:it
ai IprillvaIliohioliooy In file hiandts of fil n'~lierk(1iI Banik Noti- ('o.. 6)f New
York thuy. 'this titoloioly Ist reaillmed 111Inliitiloneu by Ilmens of (Wo sjIotClal
privhhcges-first. tile Ittritf duly of 25 iwr Cent idi vatorezii on il iel ognivilng-
and p0 ier Cent onl 1 steel pliat en-travedl." -Inii. second. the pirivilege' gnited
toy tile New York Stock EXCHANGE of engraving t(e securities lkt-ei ol that
exchange. which carries with it very inuedi work not iidenIid to lot listed t
the Itie of issuance.

STOCK VACHANGF LISTING PRIVILEGE.

fit answer to the n,,Npriiiiii (hiat the Americaun ]tank Note CIO. iimis a1 m~oiopolhy
of tie eiljgrvinpl of -secariies Iwiod ol thle 'New York S.tock iExehizuge. tile
exehlilge (whichl jinust of aIecessli1y sisstiaie a piroper iosio of giiardi~imislilji
regarding #qualty to( work an1d4 reffltmlily of thle 11antllfilet 1rer) Ilas rteelltly
puislisei a jINuIhiIIet wihel culitains' tile follig stateilent:

"Trito staiteiiielt thati Mei. Amierkia n:! Note co0. hax :Ia 1nonol.oy of tlip
engraving of seeciiiles PdmItte 1o thie -stock IMt Is not true. fit 1 2. when thle
New Yo'rk It:11k Nite Co. was mrgattIze. mid14 for itiany yemrs Owhieroier. divre
were. iie..hts the Anerlzim Mink Notp Co., . ei eitgravitg ei ompa tile4s eni-
tIrely IInieliei'ieiil of [lt', Ainerican whiise work was adiiitivte 111 ti10 SI1.11 ls.

so itequiredl thet stock-list einitizltct, hzts is~ livell 1irhle'do I-F~:s iiitto; 1111 %V410;
of tile othelr (imaiJiIhC which are enire ly hidlaieet #if tlin .A nneri'-in, an1d

there are now Mitt- mi'm vonlialoes wliuse work Is aduittlee to thle slow%4 list.
One of these is' tocated.4 In htriklyn. one lit Pittsiuri. 'met lit ('aiad. ai'il twi.
fin L~ondont."

fin this emeillthtin. however. Ut Is Impoutant l41 kno~w It,;s of fi,.- f'our etum-
jiaiites litenlif~lii. thei hti1.ithlyii an11 I'itt rgl cuhnlanfrs aire itstis $if slill thin.-
Ited cal~nety that they (1111 14111 oit ilily to simoiII rauti tof tit work of( tits
kind that Is tieded year toy mair. tuu in Io ndiii ant Canaian c~li'jm:.:ies arse
blarredl from tints, nitathet by flip faritT cof 25 hier v'ent (on fti, eangraivedl s-enrltt's
and 20 per* centt oil file steel plates. 'I'hMis. while tine Amierhiia Hanik Note Co.
hias no4 exchllsiv4' privilege of eimgavimg seu Itc t does have nt very effe0tual
tiioioohy of flits bilhess, ad t~his ut'itouiy Isi jsroheluil anil fostrcuI 1,y tlhe
tariff.

I Italics art, ours.
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LARGE BUSINESS.

That this business is of large volume aind viluei Is evidenced by the lnntal
report of the Americal n lrank Note Co.. pnhulllshed in New York papers of March
5. showing that tie company Is a $10.000,000 company, and that " the most Im-
lMort;nt part of our business Is unquestionably our security departlmnt."

DUTY AIDS MONOPOLY.

TheI dilly oln these goods Is doing nobody any good, except the .Anierkenn l;l:nk
Note Co., whose monopoly It aids.

NO IMPORTS.

The (;,Gornment Is not benelite. since impo)itlaions are negligible.

NO rENLFIT TO LAPOR.

The American workmen nar not benefited, since tis work requires highly
skilled and teclhnicl labor, ntnd the amount of such labor is so limited that It
commands a uniform price.

Theo consumer is not benefited, but is distinctly harmed, because of the higher
price maintained by the protective tariff.

LARGE EXPORT III'INESS.

That this Is true and tlhit the business needs no protection Is plainly apparent
from the fact that (hero is a large export business iI Iheso goods. Tihe (overn-
mlent statistics for exports are not well classifle, since shippers nre not obliged
to mtnke detailed classillentions, and goods of tlls sort would probably be labeled
merely "printed matter."

The nnual report of the Amlerlean Itank Note Co., however, gives some ink-
ling of the extent of the exportatlons of that conlll~ny at least. This shows
that:

"The American Bank Note Co. has supplied securities for over 30 of the
world's Governments. covering 51 per cent of tile world's area nutd 81 per cent
of the world's population.

" Of the world's population, 554,000,000 use the dollar as a unit, nud of these
438,000,000, or 78 per cent, use currency hearing our Iiprint."

TARIFF FOSTERS MONOPOLY.

It can not be dented that the tariff on these goods accomplishes what the tariff
is so often accused of doing, namely, fostering monopoly and raising the price of
the goods to the consumer.

Tile Underwood bill (II. It. 10) proposes n duty of i15 per cent on all engrav-
Ings. and also on steel-engraved latest . (See sees. 341 tind 141.) This re-
ducltion is not. In our opinion, Rullielent to make ntil impression upon the present
monopoly or do much in tile way of reducing prices. .Moreover, tie I'nderwood
bill continues engraved securities (under the word "engraings") n tile s;me
paragraph with ordinary prillld Imatter aind otlier airlliles which do ieed pro-
tection. while engraved securities surely do not.

SNl';i;EST Il: PUT ON VHEI: 1.ST.

We therefore suggest that engrnavedl swxuritie nlnd steel-en,,itaved li;ites he
laced on the fiec list without otherwise ctnelging thie pairgraplis (Nos. 341
and 1i 11. II.. 10) where they are now Included.

This, we believe, can be tccomplishled by leaving s;ald partigriplis unchanged,
but tiddlig to the free list the following words:

" Stel-tulgraved forms for bonds. debentures, stock cerlinfleites. negotiable
receipts, notes, and other securities." ,And nilso, " Elmnglaved steel plate,. dies.
and rolls, suianble for use in engraving or printing bonds. stock certillcates, nld
other eeurltiles."
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This Industry presents an ideal case for the aiiaplicttioli of t;iriff-r'form
principles.

SUMMARY.

In i word. here is a business which, under a protective tariff, has developed
into inl effectual monopoly il tile hands of one hlrge conijaiy. mialintinillng
high prices, yet keeping out importations, while doing ii large export business.

We have not the slightest doubt thl:t If these goods atre put oln he free list,
an i:t.lch will be made in this monopoly mad the price of goonls to the consumer
relx.:i.e,. while no workingman In the United States w:I lle injured in the
slightest. No valid objection of any sort to this change h:as ever been brought
to our attention.

Respectfully submitted.
Jolts ('. 1PowtIts.

6i.5 Ihtintr .Slre''l.
New York tipr.xc'slatirc of lthei lliltlst-Amcriroin Itaink Anl. t* ..

Par. 144.-IRON AND STEEL WHEELS AND WHEEL TIRES.

RAILWAY STEEL SPRING CO., 30 CHURCH STREET, NEW YORK, N. Y., BY
H. W. RANDOLPH, ATTORNEY AT LAW, ATLANTA, GA.

Ar.AN'rA, G.A., Ilay 1, 191.3,
The honorable Co'tmiTrEr.::

The present tariffs on the products under discussion, to wit. iron
and steel wheels for railway purposes and wheel tires, are as follows:

(xtr.vt franm ,i-ionsav larlff nt f .iuA. .r. 1909.O

Paraglnlph 171. Whlie!. frl' r;illuwy plirplses. or Iparls thereof. Il:made of iron
or .steel. m tid sltel-tlirsl wlhelts' for railway purli'ioss?. wiellur wholly ior Pl;rltly
finished, iand Iron or steel lhoitanlie. ear. or other railway tires. or arts
thereof, wholly or ipsrtly iniifurtlnre.l. Il cents per plond: lingots. co gged
ingots. Itloons, or blliinks for llte Ainll.i wllhoutl rv.rnl to ithi degree of mlintn-
fsiclure, I cent per pIunind: 'rroided, That when wheels for railway purposes.
or arIts thereof, of Ilron or steel, lre ianorleil with iron or sleel axles flitted
in them the wheels anld nixles together sliill lie dullible t thet flth sme rlte as Is
provided for the wheels when Imported separately.

The new schedule proposed by the House Wnys and Means Conm-
mittee is as follows:

Wheels for rilwnay purp' ses. or parts thereof, timade of Iron or steel, and l
steel-tired wheels for railway uritloses. wlielier wholly or partly fliishedl. aidt
Iron or steel locomotive. car. or other railway tires, or parts thereof. wholly or
partly manuiifilclured. 25 per centua ndl valorean: Ingots, cogged Ingots, blooms,
or blilnks for the latiue. without regard to the ldegre of ianuifacture. 10 per
centmiln ad valoremi: P'rodicdl, That when wheels for railway purposes, or
parts thereof, of Iron or steel. are lini-oril with Iron or steel ixles fitted
In Iheli the wheels untinxles together sliill lie dut!ahle at the samie rate as Is
provided for the wlteels when Illported replarately.

(See tariff handbook prepared by lion. Daniel C. Roper, p. 105,
par. 140.)

The investment in this business in the United States is approxi-
mately $25.000.000. The plants are located in the States of Illinois,
Missouri. Peinnsylvania. New York, and Colorado. It is estimated
that employment is given to 8.000 men in this industry.

If any change is made in the existing tariff of a material nature,
it would not be possible for the manufacturers of these products in
the United States to compete with importations of similar products



from Europe. This is proven hI the fact that they are now unable
to successfully compete with e lEuropean imnniu'factirers for the
exportation of these articles to ('aniada, where the opportunities for
securing this business are equal and (lie deciding factor should be
one of price only. At the present time the United States mann-
facturers 0are unmtle to secure any business except when (tle demand
is urgent andl it is impossible to await delivery from Eurlope.

Investigation will show (hat prices for home consumption of these
products in Europe ar higher than the prices charged by American
mranufaeturers of Ihese sam e products to hlome consumners. Tn Eng-
land and Germany tires are sold at upward of 4 cents per pound: in
the United States at from 3 to 3. cents per pound, nnd in no case ns
high as 4 cents per pound. Canada and Mexico are praceicall tlhe
(dmnping grounds of Europe for the excess production of these mate-
rials by European manufacturers, and it is certain that tlie United
States would likewise become the dumping ground of thee same
products from the same sources if any material reduction were 1made
in (lie duties. England protects its'industry by compulsory use of
Brili h tires manufacture in England or its colonies, and Germany
by high tariff. At the present tim e he production of these materials
from ilie plants in (lie United States is largely in excess of (lte
American demands. This fact has already reduced the price which
these manufacturers can obtain for their goods to a much lower basis
than the importance of the business demands and would justify; and
if. in addition to this, they were confronted with the surplus prod-
ucts of tlie European manufacturers, it would have a very disas-
trous effect on the business and capital invested in these plmats, par-
ticularly so when England has shut off any possibility of conmpeti-
tion in the British Isles and her colonies, and Germany by high
tariff.

We feel that we have a right to request simply a retention of the
present duties on these materials for the purpose of conserving to
this country Ihe manufacture and sale of products for which, a.;
above state, this country is already oversupplied at (lie present (imie
with producing capacity, with consequent low prices to the con-
sumers, due to competitive conditions.

The foreign plants manufacturinngf these materials are located prin-
cipally in Germany and England. there being hut 3 plants in France
as against 8 in Germany, 10 in Elngland. and 3 in Belgium. This,
it will b1) seen that tle greater majority of (lie foreign manufacturers
are protected from importations from this country. or practically so,
and if these duties were reduced they could send their surplus prod-

cnts here with piletically no chance of retaliation by (he Ihonie
mal:ul facturelr.

If competition is a desirable thing to bring about. it certainly
should be recilprocal. a:nd a ol-.isid(led competition, where ltei Anerl-
ecn manufacturersl have no chance to get into the foreign markets
tol account of the facts above stated, certainly ought not to be desired.
Moreover. as stated, these products are already selling in this country,
do to local competition. ,r considerably less- than these same prod-
,icts sell in foeVign markets, and tnlurally the foreign imanufac-
turer does not desire to reduce tlie price in this country any lower
than prevailing prices, because lie can sell his products already for
a hicheir price at home, and lie would only avail himself of our

447SCHEDULE C.
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markets with his surplus product or when there is a dullness in his
home market.

Here we hae a case, therefore, of an American industry in which
a very considerable amount of capital is already invested and one
in which the business has been created in various parts of the coun-
try hy the ingrenuity and ability of our people, and a large number
of mor citizens obtain emphlod ent and a livelihood, where if any
material changes arc made in the tariffs it would probably result in
the partial destruction, if not the very material impairment, of the
entire business.

For these reasons it is earnestly asked that no change be made in
the duties on tlihe- specific.items.

'The fails above stated can and will be verified by the testimony
of competent witnesse-, if oral hearings and argument are permitted,
and witnesses wio are thoroughly familiar with this business in all
its details.

All of which is respectfully submitted.

RAILWAY STEEL SPRING CO., ATLANTA, GA., BY W. W. RANDOLPH.

hATLANTA, (lA., June 2, 1918.
The honorable CO.MMITrEE:

I have the( honor to submit for your attention and consideration
some additional facts in the above matter, as follows:

I am advised that under the McKinley bill the rates of duty on
these products were 21 cents per pound.

These duties were reduced by what is known as the Wilson Tariff
Act of 1894 to 11 cents per pound. (Ste Wilson bill, par. 156.)

Thle same rates of duty were maintained in the Dingley bill of
1897. (See tariff act of 1897, par. 171.)

'The same rates were maintained in the Payne-Aldrich bill of 1009.
(See tariff act of 1009, par. 171.)

Thus, you will perceive that the tariff acts passed 1b, both the
Republican and the Democratic Parties han placed the same duties
on these products, said duties being also much in excess of the rates
proposed in the pending measure. I respectfully submit that thus
far no satisfactory facts or arguments have been advanced requir-
ing or justifying any change to Ie made, and certainly none which
would justify such a radical reduction as i. proposed in the pending
measure.

In the original brief filed by the writer in this matter it was stated
that the Underwood bill proposes to make these articles dutia-
ble at 25 per cent ad valorem, which is a percentage reduction
of 64 per cent. I respectfully submit that before such a radical
alteration is made, very clear and convincing evidence ought to be
brought forward to establish two propositions: First, tliat such a
rate of duty would he fair and just to thl American manufacturers,
to the consumers, and to the Government; and, second, that these
industries could continue to op erate with a fair and just ratio of
profit upon that basis of tariff duties.

It is eli eved by those best posted on tlhe subject, viz, the manu-
facturers themselves, that the industry can not survive such a radical
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VelIuetiol ill tile raltes of dtltit, ;111 t o the foolowiu"t. eo~qeiit flid Coll-
Viiieillg reasons:

I ivest igat ionl will (lisellis that ill Eiiglauld 11iiil its CI)Iolnit' Coln-
putkoi- use of B~ritish tires is required by law.

Iit (h'riany- the sameit Conduit ion. of afftairs exists in nctiltl p~ractice-
i'ittijiulsory tist' of (h'ruau-matte tires is the invaiiabhi rule.

Fraite11e:*Custoim law (if ,Ilniiurv 1 1. 1 S92. rovisell August, 1910.
Schleh No. 21-1

!~.::!e.j.. !JOkiI.ga1.. .rc............................................... 1
oai.s ............................................... L

1:4-,;. .1 Io- Vi UP~rzoc. K;.............. ............................. I(~ 12 1i
Im k4.- l jss LA*n 1......................................... 112

lr.til;1J ..........un ............................................ .i.r .4) 7

Rolt,4 ;Zh, I 1 wi oin .................................................. 1. WO

Autl.riiv: Tariff *4r Nii.2.1, s lm iv-4 y N Ifi)~se li't ,'.a',.9lI~1%.t, lurlso C)M:.nlfies
TiifNs.. 211 for irsn-s. and also 10Trrid .41!f.,- In' snrm 11 C U.,.:, t'i.ufr F'ra.u. t

(lhila', t ires , Wlw1O-el- inig hpirt,. wind(. 4iliks), whi-ther lIurned,
Siiiissti' or. not. Ititv: Per IOi kiloigramus gross, 1.1.50 kropni

States) ,:hals mlinimumli rate, ort $1 .141 p-r lol) poli111k.
Atil oiiv: Pag'e WS liltelii1iI ii'ii1i Cu1,1(m) U1',em Bulletin.

Sedultle 44-S, Alst ri- un-hil.faV
11'list"ii' re i I principal ('omnieing .. ill ,"
Ill tite tight for the fqomtr,iiu{ .511 COal e.t~ rIIV4v "It% 11111 how

it i.. the fomvigoi muzuifactui Iol iil :1 luglie. irwee fail- Ilf., productzt~s
Ml. 1Ill'ti I. tiii CIII l i he 1) obtimied IV tlt-' Aiue'iis'isiik umu.1tiiufaietilerl lit
hiolme. Thley priactivahlv have- it.; Vxleltte frilin theiir iaarkets,
4Vl1tii6'iv. IItic) for the f( *)ill(, reallN..

IThe alnm'. facts also clearly de'Ilion".rae %%hy% ithe pol~icy of bothI
thle Rtepublicani aiid Ii'muuclnitic Palrtie. ill fixiing identical rates~ of
41Itv' on1 theseM ct 11l1if lit ie~ t'hats it Iw l til' .- 1IW,1i leas, sitle I 894.

'Thle aldiitioniil iiifoiiil ionl 11jove st foll-Ili hizvilig beeni brought
to 111V attet'ion ii, I tileiectulle'umi ht uii to V( it to till cofld
(hiut 'vnu 11111v have l-for&' )u till tile faets, which I li31%. beeul
able III otatiiii. Theii writer IN (emnviiued thalt whien till tIt(% facts
are biroughit properly aind clearhy before your I ium'ria ie ci committee
with reference t o any particular jphase of die tariff at that, your tiuall
jiulgineitt and tleeisi)1 will be6 biasest thjereoin an ic just. ant'i priopmer
Coniclusiotn realit'd 11114l thes interest (if till lpal'tit conceruietl prop~erly
conserv-ed.

973-voi. 1-13--10
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Par. 145.-ALUMINUM.

THE GEORGE 0. CLARK METAL LAST CO., OF MISHAWAKA, IND., ET AL.,
BY G. A. FARABAUGH, SOUTH BEND, END.

Subju-.-Ahiminin, Schnedule (C, paragraph No. 147, 11. It. 3321:
Aln.niitrn tiumnna 5~ai~.;utl tIIof aiiv kimd inl wich alumninumr ii the

C0iIII1woli(lti mnaterial to( 1lnlef val. if) (raie fb'ri:;11 11~iilan~t i jil lt"e. AIneis, fmr,
4111111 rmli;; loariim. calimin. maI1qIsioAi. -wlimtn.aznol IW.1J*.-iuinf awl~ alloys' of which
vidi meiz't zirt- the, e~mpouIItnl sanmeri-dif chi e va lmI, 25 jf(r vent ail 6zatum.

R~co~~m~nrI~w.~--'f~nl inainunil, 11nitnijaninm Scrap, "114d iioys of
tinl) kind inl wichl aininnin is tine component nimatepril of chief vAle,
inl crmde forin, alniminmit iii pdlate.%.Ahets, l1111s, And rodis, lie admit ted
free of duty.

(;r:xr.xmh- : Thfie miiersigfiledt, iniffellident 1sers (if 1111aluiu, fil
behalf of their elustolmrs. onl behalf of id 7 je nmilnmiufact urers
and fabricators of 11d1ilinunl, anld on benal of tine American cola-

stllrof ilhitlilmiI goo&.;)kwilli wares, muake thne following' statement.
and recommendation in reference to the tariff on ilnimnamigt
alumijinn scrap, aluminum 1 )ales. sheets', lairs. :and rodis.

''lie Payne-Aldrieln tanil bIill (of lM09I provided for it specif ic dntyv
of 7 cents per pound onl ainnninnun igot, aluminum scrap anid alloys-
ill crude form, widl II cents pvr pound ohl aniilia ]dates, sheets,
bars, andt rolls. meiu jproposm I Inderwood tariff bill (fI. It. 10) pro-
vides for 25 per cent ad valorem dit y onl aluminum, alumniinm scrap,
and allows inl crude form, and oh1 111illum ilti plates, sheets, lbars, anld
ro i -.

IWe recommiuend that thi lilt%- lbe enlt irely remiovcd anni thatt all of
above-ninieti articles lov aditted into (it(, United States free from
duty.

TlwEIxt: It mu:soxs WYily A ixii.;um Sniovim BE~ ON THEi IRENu
L Is T.

(I) 'Tie iluminim raw-inateril industry inl the Uniited Statei b;
under the control of omit' orjorat ion, tile Alininiumn Co. oif Aiieriwa.

(2) Thie pice~ of ahinuuni in tine 0iienl States, withI few (eepl-
tions, lilt-, always been tine priice' of ,du11iniun ill Flurope. plu-, thei
duty.

(0) 'rTe Alumiim Co. of Amt-rieni Inot oly~ i' tIhe'sole jproiiuctr, but1,
through its subint jary ('0iiljulives' lilts 11111S itself tint' lar1gust user.

(4) Thant companylll%, Ineeniust' of vout nnwts in restraint of trade. wais
M (ijuI!ed gilit %. of Vi(lInt ioii cif the ShERMAN ANTITRUST Act, anid 1her-
peuinilly1% enljoinled bly dw Uitud States governmentt from cairrvii'
o11t tine: terms andI provisioni of said ille-gal contf racts. .V

(5) Said ijumet ionn. however. did not relieve vonlit ionls iln tii
itidust ry, hicle i' of tine ahsoulte nIloiiojoly t1hi1t bhad grown up1 1unider
hiatelits and Itine I iw)t(ectie mail.

(6) T1ill, Aluiminumi Co. of Aiwrnca thrtouigh its ('0nmnadian brallicl,
the 'Norithern Aluminum Co.. eitereti uto a (olltrade with liii largest,
Eulropeanl prodnncen' of alumuijinunini. bli t, tenis of Which (conitract said
Eur11opeanl comnpiinv was rest united in its sales inl the United States,
and( restrained ano p~re'vented( from selling ahunnanumun to the Unlited
States (lovernuet.
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k7J Theu induIlstriail w'elfaire anid inrogres of thin * lited Stittes
dlemndl that tradl nnl coinivree ill sucht a im-tfidIl mettl slIIIIl be
III) res~tF dail, $0 tht its ii-w Iiitly 1)(c0111( as giiii'ral 1111(1 exlt('11il'( 315,

m Sd o uy in feino 111dfov ]o pouc.et1og

to SupIl oilers si d i fveld. to te bfuie m liene i lfr;Ir
vIl Ili ill:1 iliiirii*iiit makt.og ~OCjriteil ii ieid

w itall iperling liUiliit I i('$ u 3111( o the (Iitis ma b~Ititlf lreove tof
it ill) Ijit to111 J)1hS'3111ditsrog m0ts g~)lie 111 I115011111aci3 e- of 111'*inil
110(i g Aliidnuuiu oail t wi e lst cabls ohetn d 1C) I lie oreigi expot
. 1f11111(ji tidcles useruyi novl uuato (lie dc fabnrit ofill to c 1(1(

(il suc' i sl l IjI'ill thow mretsof e ortcl. it eelds

(12) Thei sjinthll loss i Goivernmienit revenue title to free alumitinumt
vld 111010 surely and1( 1110We justly. lie Supppil 1)1Ifi' o1t 1il01 articles

'ilt Controlled l)V: fil Ililt(' liioiohl.

STATEMENI- OF F"MTS.

ALUMINUM.

Aluinum or reit yf'1lI$ is O~( to Ile at xei tIse -il j)141C
tical jinetadf. 1or luay11 11uayoses it is better aidapjtedl 01:11 till, zince,
niickel. steel, (0oppjer. 6r lits ch (Iief indlustrial1 coiletiton... It is
plit, strong, dfurable. and of high electric coniducttvity. Alum-
11111111 i11 made from oxide of aiwunil. Whicis IflUit 0, refirwfind 01
caulcinled. Bauxite is if crude ove (it dily, found, like limestone,

all,* bauxite. Coal. Iuetoe wlti-leumI coke. and soda11 aisli, till very
ehletp. I111w iiiteril. Which. riled into Iituiliii tiiu t reat('f w~it I
eleli rietil l)I1.;'O(S 1131ke thle sfl-4lllelI aluininunt mewtal.

lini.t. For Shevet a1nd1 tilwa aluiuliiuill ill the Ialainuurwliii. of stumiped
a1114 53)111 cooking utfensils. ffor which lhee motel is espiecially well
114131)tetl liecause of it~s liglIttitess. noncorrsi(ive' (,lulity, 3111( dIlrlihbility.

srecoiid. F'o it ast imigs- arll1 kinds useud ini a grieit till1H (finn
1IriIs. Whoee voJilul WillIi Ot her litet 211. it ha 11135u11((d strenigthlid(

ti'lill. I1'0l, Wil' 11111I (Ipli -11ijs':.. berhil' of its lighllt1(s5,
v"l#l 14 Willi si renlIrt id .1111 .le iv. it bl-ti .1 bil er voeild'i,

ItIrthI. IIn till-' 111 iifii i** '-~ftil tlllc and 3114 I4ve ive of
(1411 descrIioll. fo*r whiiwhi it is 3.11411 3l11Vl well adn1illed1 1)'etIliS(
(if It*- lightness5, 1I u1bqtir ~l11'5$. fitish (lIIl1hi'litv.

Fifth In ill he -iii i -i? of steel. where, illO 1 .i'-Ilvaii1
h ices it is uist'd fell fli'lXiihizi." i~t-e molteii Ilietal.
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COSTI OF PRODUCTIONS AND 3iAIKEIT PRICE1.

j1iuczt it ligires. Fromii i lives iguil iI., 1)3'.b til' ep filli-'it
of Jus~tice' prior to) till inuetciol 'Sili ill fliv Uitd Staies district.
court. iriilafter resulto. Wt. 1114 iiiforiuil tha~it Ihe cost of pro-
(dcifiu of aiiuiii itilte 1* iite Stalles furns nolt excel 1wv oie-
hafnitiut ji1-1 plihll thit Cost of priiuiietiuui ill IAllioJle. It is a liotl.-

euml11al I the- Nolthle-1-1 klllilliiiiliii C'o., lif Calillf, has fill if iiimijl o;f

aiil cli ethical ji)er a ill 41111mI fiit) ~it ig situilirl cE)5t ill lu. (ii1ited
Stati-s, and sait ui (1111 111VSt s ll ki. (-'ffain I I-1 InIuaiifact If .-4 ie lini-
1t1in1 ilile nuk Iw ('iul a1t C1in41 1111 l ie( markets of l' ill dirsee
coflJpetitiIil wt Willi euprihicu aiiiiiil.

F61r fiiitflier informa11tilin ill this slibljuel We( 1i'fti youl. hl41iillial?
C~llillitt't litim 4 fill, rtill11eilt of .ilic

F~or tll.' last fike ears tlie .liiiiuiiiint (it. I)f Amieica, thei stilt- pro-
dulce'r (if 11li11i16ii1i3i; iiill eti i h 1111 ilwli Amiciiani priceb of
filitIuu11111, ~ifhioit refervineei to4) uSt. lit U it I~lkt jus't it little ahifive
or a little below tlit Eurojwaim piuivt' of at tilitiiil his th lil 1t3'.
This coil liv veriiedh fromn till- followingt able. of prices takenl front tfie
Atuiema Metal M~arket . it triple piuli'iention iof New York City:

I A. ?J0Al.; 011s

I190i.......................................2Ais . P194......................... .............. ...:.. * 2.:

bur.,g Reliil o '.. wis olizeii&d ill s~s Witli it rzipi"11 oh . k of
S20.0111l. Ifs eajpiI. oh slovk* wa,. iim'o:-u ill 1 SS'.l 14) *l1)A~I
'rite jiresifieu of lie tiini'i im-iJ could~ iioi Nili e l-for( Ilhile
AvoI35 luldl Muhemw1 ('Oi1iiii tee *of til'e 1101-9- ill *itaniialiy. 19 13. jllst
whati port ionl of this $10V '.000 Hil of call ii was Ipaid ilk cash. What
E)mi-tioll repireseinte~d pait'il" values. -.114 what pohie 101was subsriilld
llt never j111ill ill. (St.( I airilV liw'ariuip. C.sdil llvefI( WayVs

anld Meanls ( ofllmii le, p). 1I12.)
"'lie preill('i (api ializ'aiiioll of flii Aliiiiiiitfl Co. (of Amiericai is

830,0110I,(J00t. "IThe comphanyi slvelart-4I it *.-tlck dividenid of 1001 Pell
ccot l 90),(f its aia.a;R.0.00adisIoi d1

flcn t 86,500,000s. jutdw~~zhmOf n isprl idls
h),mring thei coni4fderat ion of thle l'aviie-Aldrich bill tills Aluintiunuinl

C'o. of Ameicrica Stated to tile WAys q-auiis Means Comimittee of Ilife
110115' tlhat it WIts t'iiIoxii~ouk llt' 21yal(piaitt jirotection. Yet il
November, 1909)~, three mn ontthspttem tille Payn('-Aldrieh tariff bill



h'citlC operixtive, reiltcing h l-iff o11i ilt aliin ingrot from 8to 7
cen(ls per p~ound andi oil shzvet, blir., andt rods from 13 to I11 cents per
pound (lie Aluminum Co. of America dclaredl a stock dlividend of
5010 per centi. 'tiis (livirlemit of -500 pe'r cent ini 1009, on a capitaliza-
tioun of $3,200,000, represents at dividend of $16,000,000.

Mr. A. V. itvi, president~ of tie Aoimnint C'o. of Amiiirica,
* admiittedi inl his test-iliioliv before t-li( Wavs and Means colujoittec
*of tile house ill Jailuuuiai, mm1~ (see 'l'adtr i teat-ings, scheilie 0,

1p. 1 49 ), that hiii co.-upauu in thle, year 19112 made from 15 to 1S pr
cent oil it% capital stock 4I 830,061,4100, oi- about 85,000,001). T ito
total j irodlictitoii of dliv. comipaiv for the year 1912 was 40,009,000
j)ouits. mris gives it clear profit of 10m cents iii't poundt oil the total
piOuhictio)I of ti te, Aluminum (Co. of America for 19112.

THEI ALUMINUM CO. (It' AM1ItiICA A MONOP'OLY.

'ie. Alumin'imn c o. oif tinvocaa hI,,, an, ii-oii-lwiiit, .4e('l-1yeted

T'I'l Ah11iiiiuj C'o. of Atliiiia WSaul ow.; 411 it-ltok, morei~ thanl 90
p ei of the kiiawi positss of balixile ill the I *)ited1 State-s Sulit-
able14 for th jiitlifietil vt ofr 11hu1ui6n1uim.

ft plodli(e's pitact icalv SO 1"'-I CenIt 1titid ellslilliI5 iubstantiaihi: 100

It. !i11111nfletilrcs Silibst-aiit jaily 10) pler cvItt (if th elie rue niid semi-
tillish('411 aunil il, latiufactinrcd ill flit. V[mutd Staltes andi C anada.

It umaiiufactitvs and1( sells 111m14 thban 70 1w(r cen'lt (f uit I i)111111
C('OiiiL tit':m. madt'e iii tile I iiitetl States.

It. ctimitlrols the jII11ifict Itre 111141 sale of more tilhan 501wr vt~ ent, of
AI fof the elumi lticst liags Jaztmlulfnectilrel 1111i til lt ill Ihe Unlitedl
Stlat es.

It eoniitorls ft'w)II jiuanufet-11-aie and sale' of over 71) per ceiit of till
iliiiiitilli goods until miov('It ns of general make iiiiiiifnem~irt't andi

(For de(taiiledl infomjwiti 1(111 tdVerificatitn (of te albove see. bill ill
uIity, :lI.%wer, 111141 Ii('Ct. ill tile Case (If 1.tiitetl States (of Amer'ical
vAliiimuln Co. of Amle rica. filed inl thme UnitlA Stiltes District Court

for tile WESTERN DISTRICT OF PENNSYLVANIA, November term, 11112.
('opy% tf bill a11n1,ifdecr'e is oil file in ime I lemarigs (iII Tarill', Schedule
(C, lleftre Ways anid Means (2Ojiiittee ill .Jamiiiai11v, 1913, 111). 1519 to

INJUNCTION,

''Te Unitelt Stattei (overnnient oibtauled nn initmentioii against tito
Aluminunm C'o. of America for vilationIs (f the Slmerimn Antitrust
Act and perpetual enjtiIt ati reA rai nedsaid comipanyv from carry-
ing (liout filie te n j iwovi-ions of cer-tain contracts -adjudiged l y
tue court ttt be in restraiint (of trade. (See ('(I)I (if tiecree fliove
referreul to, )11. 1.519 to 1537, inclusive.)
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TARIFF SCIIEDULES.

PIiVENTED SALES TO UNITED STATES GOVERMIENT.

1ITheAlumininuni Co. of America enteredl into a contract with tile
largest IEuropeaii manufacturer of aluamllilum, by (Ile terms of Which
contract sail Erop('ai1 company was restricted ill its sales ill the

TIjiied States illel rist lued all;d prevelted frolm sellin fl itinll
to tile 'nitel States Government. (See copy of the -A.J.A. G. con-
tract inl tariff hearings (on Schedule C, p. 152i1.)

TJIEAI 3IEN'T O' INDEPENJEN1XT CONSUMiEIIS.

T1iie duty oi alinuiiiiimn his iwt'ii iseal, is Ioo being ised, m1ne), if
continued, ill ill tIhe flit iith 1i( iise to o)Jrhss and11 c-11((ru out (of busi-
ness tile indepenident misei1 of altimimimvvm midu Iake tie Ahmitvinum ('o.
of America, through its control of tile raw material anid ilirt-ogh its
control of su~sidinryv ornjanims, (lie sole producer of tile products of
ahmivmlun. (See fo;rm of com tract sulbnmittedl 1w Ahmniivint Co. of
America to its ciistoneir, coy of which appears fi tle heariiio
tarilf, Scheiulit (, before Ways and Mean. (Comimittee, p). I558.)

Tile great iumbei(r of inlepen'ndent fabricators of aluinintiln litve
not conic out ill tlie open i I their lighi for free altiitun against tile
Aluniinun Co. of Ammerica for the reason (hat they aref aksfittelr anld
hopelessly, under lte present collditions, at tme mercy of (lit colmi-
palny, time sole producer. Since they mivnst depedel uion thit coin-
)iiny for their raw material orf hluy adt at greater price at greater incon-

velnecoin in a foreign mr01ket, tlle fetar to anltagollize that. company
by airing their grivvances Iefore your conittee. (But see letters
of c(rtain indepeIndent iers i I 14 ill tarir liearitgs onf Schedule C,
pp. 1-543 to 1519.)

(OVERINIMET 1IENEL'E.

Anv reuCiction or tile duty on ali nuilln will help, but so distinctly
prom otivi, of ionoipob- in' favor of t' Alumnum Co. of Americit
and so injluiiols toI m1llet reels of modest business enterprises through-
out time country is nty luty onl ahiminll thint (his article Should11(
go on (ie( free list. * * * * I'lie imports of alunminumn aire not.
great,. 're (oeiiritimettlw r unui. v tile proposed, 25 per cent.
ad V'alorem (ut v Would not be it V4 c ale it (ill. We feel
that tile injuiT a tariff on impolrte(l adumminmnllll is nlow imposing, and
would contieue to impose if the saille were allowed nto rellinf1, on thme
inanly independent muullnbiui imudustrius and oil the consuming public
ait large, shoould be at st rong ine-ittivs- for tile Government to lose this
small income on aluimiitinmi fli(t ([ike it tip on articles tlihat are not cot-
t rol4l 1 til absolute In11noioly.

AD) VA1.Ofli-N Olt SPECIFIC DU1TY.

'111t 4 niavite-majii titili bil iteiw in, force provide's for 7 cevils per
sp.e( l sprciie duly Ali o ill ll ingot imll 11 u mills petr potiiiel

sp cIme dtty onfilumiiinu41tm1 sheets. bans, anid rock. lii proposed1
Underwood bill, I1. It. 1i1. pr'ovitdis for at 25 per cent ad valoremi dtt* v
on ill oif I Ieso 111 i Tlh. prlscime jr it 1fiempig re onk 1lunmitini ing1rot
onside thme cumstoiimhioutse is about 2) eails per pomtdl. At ths prico
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it 2-5 pi Ceti adL vailoreif tv would meu('t it tax of 5 cemis sl)L'cifiO
till m111ii ll~n in tot. This reductions 15 vetry Sllllll, andiI 1iiiilr 1110-
liopolv-Cofltrolie( (I onitionls lit pesent existing would granlt Ito relief
t1 ; independenW11kft, fiellmtol5 ofal in .

Altimiintim inigot i154 jrotlilt;d ill pirowicatilly oily omii gidei, 9-8 t o 99
pt-j (cilt ptire. Trill- littory o f till' Iiwta il market tmmmmmist atkiuily shows
that tilt- for~eigni )rice' on ilumuinnium uc tuates sudtdenily Andi to
1im11i1ked megrets. file finnd mit (11inmuing thme I3ear 1912 wams 701 per
cl-it. Umider. thiese coimditioms im idl imulr(ui dityv onl this metal
reui1ders im fluinflt' 1y~ent puirchnmber ill 11 fioreigill ImirIket hmuimmlble
Wilitillny degree ol accuracy to figure his co(st price (ii contracts for
foiture delivery. I lmee lie is lmmim1diapi i'l, serioull4y hmmm1(iclieapped,
inl biddig foi his rawi imamteriali, Which, lifli'r fibrimmt~i-' it,~ 1mm' mst Sell
ill compl-tiioli ill fhe o wmiu market Wilthent siih.'idimii'y com panmies of
timt' Aluminium C'o. oif linprica.

W1e recoImmnd, therefore, timio tadr lI)( imijinminuul1141ii portedi
aziiillmm, msli1m11mimin11scr4p amlmilloys of ti kinid inl Which mliii-
Iiiiiiii is tll.i compojnoient iuiuinteiiild of chief yAuie, ii crude form,
IllunuimiIImI plamtesht, bill., anid rods: tliat till" smilmi N- admitted
free of dumty, amid linmt tille Government supply til-helheee it is
revenuemi by taximig marticles that mire not comitoiled iii produtimtoni and1
samle by ali; absolute' mol~nopo~ily.
'1'lJ(e ablove wis submitted .1my 14, 1913, by GI. A. Fmribaugh,

South Bendt, hidl., oil behamlf of ti- eorge C. Clairk Meltal Lmast Co., of
M1ishiawnka, lid.; the Mlichigan Stove (!I). of Detroit, Michi.; tho
Malleable Ste'el Rangre Co., of South Benmd, Id.: tme Fiulton Ilnirwoodl

Brass Foundr~y Co., of South Bend, ]till.; time Whieeling Stampn
Co., Whmeelig, IV. Vti.; the Buc~keye Troll & Blrass, Works,, Dayton,
Ohtio; tihe Regal Motor Car C.o., of D~etroit, Mich.; the (Clayton &
Lambert Mannufactuiyr Co., of Detroit, Michm.; tilte Murphy & Potter
Co., of Detroit, NMich.; te ie rMmuatminCof h tto,0 ;
tie Sterliing Alumnum Co., of Erie. )is.: tilmd tilte lEdwi J. Blake
Brass Fouuiry, of Haritford, C'olin.

Nomx'rlms L Lmm a ymeqsiso mlibrief mwonu file bef~retbie lilluac (14nnniltee.
KiOr detailed information see -,ime.

POPE METALS CO.

Arami., 24, 1913.

'Weittin to 8(na for J1om'og J1. I.'E flit/c,
Ut' md Sfnti s S nldt (lam i ift onf (Im-oryvtinns,

Hatshington, A0. c
:%f I~:Am Mn 1Lx~ v0IH-eyou letter (if time 19t1l inl.tanIt,

and was sorrv to) lean therefrom thatm volm (lii[ not meet M.1% W~altz.
I asked Mfr. Miltoui Li'. -hwrger, (inf Now *York, to cail umpoinm %-ou wimen
inl Wmbdmimgtoll. Where hie expuected( to be fonl M1omlay m111i 'ltesday of
this Week. I ihope v-on l v sweet him.

Following up1 iMe idlea Whichm I desimeld Nll. Miltomi 1Lisshmer-gem' t4o
Collv(v to) Seiminr Lit J'ollet t( inl regard to time- ipropomsedl dliiIs undert'
tlime Uiinileiwooid tmirilf bill ti Itlald 11 almnimmm, o l inm ilommy,
I Rill imiciosim voll hmerewithi extratcts froum remit circi~uas whi-rein I
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halve called~ littellti-oan fit tii vailorem fnt f tire, pirticultrhast- it applies
toJll, [lit [lie Sautle 4otl-tiiil. prevalil fill Iaitiinoiiy 1ii1 il ahiniiiiiuII.

I git, youl lietwil also it liable Ashowing tit(- Co4IiI)Zl'risoil d. dl)e4stic
widl forcia'n leadl prices~ since I$WI9. I'he table Oiows (1) the average

NeYor~ - rice Air NCII ell r, (2) thet HVeraig(' J.ilideji price f114 ("hli
veai*, (3i) tilt I irert-nce. letieel tlew two, (-1) [lie' 1,loldrie I dust
kid ilorem price at 2!5 pier ceui , i;5i (hej 1WVza)is 111ailauiit jIltIS mire
Cost (it freight from I 4umn1d4,1 1 New York

Tlihle trfigure, however. doe ivoitt include (fiint) t he cost of marine
iilsiiriice, about onle-fourdh of I pier (exit ; secondn) tile cost of flitinc-
ig tie lead while' ell roiute frontl l.on1donk to New York, 1aniotiit ing to
omie-iilf of I per cent. attiui tilirdi tile cost of (leliverin' Ii New"I ork
flarbor (wvhielt i, iniided in tile dom~iestic price) am1 ' which would
aiiinit to about 60 C('i115 11cr (o11. I I ill lie' smih (1-oii thle tI lb' (flat.
ini (toe ear 1899 an ad volorin duily of 2.5 pier ccitt wotil have
resulted ini coifleilion i eweeni fordcio andi Amnerican leald onl file
seahoir(I, but not inl I lhe interior. lit iteyear 1WOO1 till' cos;t of foreign
lead would halve beenl abolu.~ li~i rae pice'4 of domtestic letil. eveII
oil the seai(11rd.liv by aott -S9 perI loll1. lit 1901 foiiigilttl .tfCouild
hatve beeti broughtil in1to com u11]tilnt oly oil tile seabioard, bll at
interim pohios. 'lir- muitv i' uinv tof tt12. M03. 1904t~. It,1911,ma 141m.
lit 19.07 comupetit ion iiilo-, hii iihl Ve (ady been iiail (Ieciisionail hter(I-
vals. "I'lle sn Inte is 1li1i1, of 1 91S. 1910. 19110, land 191 billb during fill-
year 19112 ai ti o w h iiirifst iie~ i F . all. foreign lead (0111(1
have IW('ii Ilromiglt illto vOllipeiii l it1)1witl Iv li louie.A i!produlict alid
t hen oly~ onl I lie seabioard-1. ('hlere i's n fizt which muIISt ASO Ibe lait1e
ilind iut in Ilte e'v('it (if it 25 i e et 114 vahwoeu llly e1v 'istim
dItiiut tall of the( yetai- ilk (pguestion li te fori"gnl market, owii, to Aie r-

i X-eiiiiiiii. wouIldl have iiiit1liill-11 ti.inlcL'd correspoti~iug ito the
iliteitsity of thatl deman111d: therefore,* the costs of layiig dowlt which
I have Atiureil, plus dilly anld freight. '110o1hd also I akfe ilo coilsillerat-
tioji sich Ia factor tiln1 115 teltilitig 11 ((jIilize lte picLe between Eulro-
pehill 1111d (I0Iitetic producIts ilk Olin country.

Aitotlier point which AIietil bet Ihoi'uw iii mnid is th111t by tliv sy-lem
oif IteAmuerivaim Su4ivilt im & IteOiiiua.10 (o f (ini-'ilL die'prooltiers (if
leaid Illullicon for milers of tsadl ole it frei~ltill onill h'aml delivered t)
tile Ameiriclin Siehtiiig & Refhiiing Op. hom Ilie mines ft New York
Cityv of 1 .3i cents pier potud. Now. 1 lielieve I hat ait least twvo-thirds
of ;Ill. refined letad fill whiclh this ehsuarut (of 1 .315 ceiits per piountd is
dheductedl is not delivered tit New York. bilt to more Avee('rii (k1
where (te freight should h~e. con it Proper aljtislileiit f tari ll's. not
over 6.5 ceits per 100 pojund.s. Under tilt- system, to which I bl~eieve
careful investijigatioxi would show tie ritilri'oil interests tire it party, if
mny theory lit! correct, the westerit miner. pays it tributte (o thme Amier-
icanl lt-Ibjig &t Ileitlit Co. Itniiingii to the differene between
$1.*35 per 10111 j iunds tuit ( 6 ceits locer 100 plins, or 70 cents pier
1001 po f i'le testimiony before tlite Palyne conhiive of the Homse
four years ngo also inicices dhat there is til exorbitaiit, charge by
thle smneltig companyii for loss ill -smelthig. it fihe two itemls above
referred to I believe ibtit there is ait least 1 centt pe'r pouuli takenl by
thle American Smeltig &t Rlefiing C'o. from (lie producers and( prob-
aibly as much more is taken front em by their system of paying thle
liners for lead (delivered by those lpro~u(ers to them onl their smelting
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(onull ads wh1ich itre made14 Ol tile 1)3155 Of 111 lleged4'( New Yol1k market
price. 'I'lle (jIotlltiJiI ill Sew York market. prce %-ilt will mdeOllect,
Is fixedI b.N the Amkericanl Smllhlig &5 Itefimilmig Co. ami13111'alily.

I desire1 espiecially to vall littemitii to ime falet (int 6iiimil thm
svsten or till ail vailorem duty tile relief wichd tilte 410l11t'st i coil-
s-Imlei-S 4if lead Or ally (otler iiiettl may1 obt)1ain ita well as., (lie reveliluo
fromih iprts Fe'ls tO, 11(lit( enirely v ieOret jeal. I hmave ender".lt'i~'ei
too explaini (li.-; it) recent1 Iteis 411 this subljct. copjie's Of wih are
inclo'sed.

AItteiitioii Shiouild Ili called 1(3 d11w (111 t1hat ilillhi'(ditlet'v aifier. 1t
PaIPii-.ii i (tair %Was. aiiri'(1 upon)I tililuit' l)1e-sz or aif"h ((0111111-Y
111hib111'41 dol1. of it llleoiig whichl Was (tll hIteld fit lPallie. Frlillive,
Ill W11,14- 11 ieiic-iatioiial l pjet' a111( pro(ddilfiol ai'lt'I'v let 11hll(nifg4
lead1 o~~~I'5(f (Ilt wouildt iVal 1111141e', ti'it beingt j31t'-'ilt fit 11111t
timeein3g. So3 11he aricle i IJ11t'stiIJI stiated. rejuresel)134t Ov.~f 111.
Aimilciv [ni Smt11tmg & Reflinmg Co(. If r teV Iiie -i lilt iilriailil
li''14I1111 1(lic1t ili1mg.,t. file Ivat lpr(Jlill, (Or tile world l iiwill ae;'!dly
it iideruaillA hosw Asigle it luau ler it i-; for fte Ailleiieaii SmIehlima %
Rtefiling Co.. miller tilt- sil V~l1111-1,111 1 (I S*v IhI for~ (to Illi.: Or1

loe t their (6)leas'till le lroll(t ;11(1 11is(.v wich pl3ii' L t aid1( ()It

It J -wls' Its,: ?vv itn (33.11il ea i.4111 i tilig 31I131llpil of ill lilt l i i

.11% eiag lllli(ihg JI4~31II OW l ltllP.4 111,. (IV h01trS jI0 ileZI
vt hl- r i l Itae t1 it Or cliaiiigii le lail111it forg4 (fiill%'l tl' 6 hit It)

a v ilie; Of111 ( .41111111(410114111 " 1i:1fie 'Il utill'~'~l'l
iite.lI'( IIl 11, ltostha iik k iE)l iii' f11(31 1p phutiiiig " llu ad lswlvll

41111v lJl lie .111a1il3ln sill (I) ie(i aIni' fiie.i j3l(N'e (JrltI:l

tIllll prite oili miia- (i.th iaigt 11-1(h ye '$ iil~~r110111 be lb t lto
a l-v~ific tat1j1r. f itIa i gii''il that 111 dily V3lt!'1 (P 2ive'*reitiitl&

rItume lis to tiof111al, t, i gsla. li'ifw 1 ;1f b tlig Wh lt dlP S(Il (ifP
th4i1V1h)4111 hid Ilie if mll 14)104' tt( VeI 111(10--1 iiiiiki of lk3(r(1Ivth

IIfthhi-[ 1111d rtl te jil ori iei pastll 31 %, (4ily Ifiii etter. lt'(i('lt

tin-i. Irlli of lllive, to fix dit Sint 41 iit r ltii'al . ''25lpm-leter (if
tile1 t i i J vaor ipijof islt teswlie X wer havel mGt'ivIl-ijuiptiI (110

.1/1 1tel. fimmnA11 4Jill.IloIejwthi u (if ai)ea ht~F olm lete reeived'1114
Clivi mJormn tre relativeito; file 111( lt (N i'l.i - (Illefll Theletris1

but (f saIII('I& of lloi s (letPite whlich 't (W e tViI. re . aive 11l fear-

Sbjecgt. fromth crl'iii mf the 1 Il(' wt l ill eI'ei v(ii 'ry Wo i1itt'( 11uts(J

of Ileia '.illi3l (f'M .Atif. V~I'i. itv' ic pw ;fell3 (14 lllt (P

inlt toilet N tite saidE (vj$( (sve 'imimir coriu~.(mmiit tee 4311
Waiy-; :1111 Mt':iii. House of Rtepresentatives, 3111. Wo, 1. 1111d 1-1,
191 I3. ji. ]51J9.) AI(Jo lt~'1(i, brier".. 11misi 1tI41 illl(PIV folitill ill 5111110
puil~ivatifJ'is oil palge- I1.% t 14 09OI. Will 010-i (l111ilO (Jr d(Jlill( ill
tlie tase Or 1The Unmited Stnte-i v. Aluiniiumi Co~. (Jr Aiiierical (I pav
1524.
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(I-nlosure.i

PI'rviis I'revious
Iolbn amount innld 'J amount

,^ J.prkie pl<Ir l are . ra.e Ir, Iltu baIreAw . pus- Is o- vl -la eMt ofk :l"t
1
n" , vaCteiH o rtm ; ght  lof ,afm freight

,.ri 1 ' ' plrkeit ro,,m r ri "cmr . Irke at from
i25 lr I.41lton i 23 er Londonc(nf. It New Nwt. l' Xw

,',rk. York.

4.17 :1.22 1.y 4.r. 4.2; ; . .." I.I > 4.X0 4.!J;A

I Io 2.4> 1.0.; .. ;. ; .3 31 4.:1 2 1 1.47; 3.53 3.78
4 .* .'t 1... 5 .l. . .. T3i 4 4.4r 2 - 4.. . . ) 3;.75
4 ' 2.404 1.:2 3:.2- 3.) 4. V; .Ll . 3.:7 4.01
S;) .. i, ^ ! ^ .72 .1; 4.4 .:. , .j 4.i 5.11

(l:xtrat Is from letter-.l
APRIn 12.

Lrad.--Th liimrkel tnlinties dull at unicthangel d prices. St. Louis at 4.20 cents,
New York at -1.3) rents. Tlhe I'derwold tariff bill makes the duty on the metal 2.5
per cct ad valorem, which is e4luivalent at the present price of foreign lead to a duty
of &S ents ier 100 Iotl.uts. The cost of foreign lead laid down plus duty on to-day s
price wnhl he -. 10 cents. It is regrettable hat an ad valorenm duty should have
been decided upon. In the first place it oliens the dtIr of lenpltation to those who
are dishoncst, inciting them to Ihve golds invoiced at a lower price than that ruling
at time of export; secondly, it prevents the in porters from naming any "duty paid"
price ion futures, incte the ad valoren is fhxed by the Government, not on the cost
price but on the market value at time of export. Thirdly. when prices are forced
unduly high in this country thtoe who put tho pre.sllre onhere Iusually put it on in
Eurlnqi; so European prices at such tines, considered as making the ad valorem duty,
cause us to raise against our own people a tariff wall higher at the very time when they
nmot need lead tian at other tines when they do not need it. It is like giving a
thir.-t hen a little water in the bottllm of a log-neckedl bottle.

Iron.-he adoption of an ad valorem duty on some forms of raw and scrap iron is
equivalent to an advance in the specific duty; in other cases to a reduction. Thu.,
on ferroianganese the European price is .£12 per ton ($58.44); the present duty is
$2.50 per ton; the "Underwood tariff," 8 per cent ad valorem, makes the duty $4.68.
The chief beneficiary of such an advance would be the United States Steel Co. The
duty on pig Iron, at 6O5s. 9d. under the present tariff.is $2.50 per ton; on an ad valorem
basis of 8 per cent it would be $127. The small merchant furnaces of the East making
pig iron front 40 per cent ores would be the only ones affected by this reduction.

To hinm that hath shall be given; from him that hath not shall be taken away even
that which lie hath."

Lead.-The ad valorem feature of the tariff at 25 per cent is featured in the London
rise. Th'lere is no fear of imports under ad valorem rate of duty, for under it the rate
of duty which the consumer pays is advanced by manipulation to suit the peculiar
desires of the interests wh:ch control American lead markets.

APRIL 10, 1913.
Ltad.-The rise abroad of 10.. per ton is doubtless due to manipulation. It is inter-

esting to note that the foreign market has advanced from £15 8s. 9d. (3.31 cents) on
the 10th of March to £17 17s. Cd. (3.90 cents) to-day. If the Underwood 2.5 per cent
ad valoren rate were in force, the consumer whoon March 10 had purchased lead for
shipment from Europe during the second half of April, basing its cost to him on the
purchase price of C 15 8s. %d. (3.31 cents per Iwund) plus the ad valorem duty thereon
of 25 per cent on that cost, to w t, 831 cents per 100 Iwounds, would, under that henefi-
cent form of tariff, now be obliged to pay an ad valorem of 25 per cent on to-day's
market price of £17 17s. G1., or 3.90 cents, which is 971 cents per 100 pound., 14 cents
per 100 pounds, or $2.80 per ton would by such a tariff law be abstracted frmn the
law.abiding citizen of this coulry, or an amount probably equal to more than 50
per cent of his manufacturing profit. It must he apparent that this al valorem .system
of duties lupon "trust"-made prodlucs places in the hand of the paternal "trusts"
a scourge by which they can at opportune times chastise those who buy foreign lead.
For what easier process to a $100,000,000 corporation controlling 70 per cent of the
donieslie production at times when orders for foreign netal have been placed in
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quantity by consuming buyers than by manipulation of the foreign market to advance
it. andl':ius through Ihe legal machinery nmslituted by the governmentt fraie tho
specific rate of dluty which the snall fellow must pay the (Juvernment under such
adl valrer tariff?

ALUMINUM CO. OF AMERICA, PITTSBURGH, PA.

PI'rrsnuon, PA., April 22, 1013.
l rn. F . . sIMs s.

Chrirmnan Senate Finance Committee, lI'ashington, I. 0.
I):.n Sin: The rate provided for nhnninum (see. 147, Schedule C)

in II. It. 10 now pending before the Iouse of Representatives is 25
per cn adt valorem on ahlnintim in nll forms as compared with 7
vents per pound on aluminum ingot ind 11 cents per pound on
iluminilinn sheets. rods, etc., in the Payne-Aldrich bill. 'The Bureau
of :tntistics of tile Department of commerce and ILabor gives the
tc;ll itimports of alumin ll for 1912 as shIown in the following:

Total imports.

i'oun. I Alrount
lly lail.

First 'jularti r, 192:
ot ............................................. .................... >.12..I t1.41

I'at, h ............ etc .............................. ...... 2. 2..
Thind aitattetr. 1912.

hirdl quarter, 1912:
1not! .......................... ............................... 3. 0.14. 71 ,211 .419.:lhts.h elt,(.................... . . t2 1  lt0..0
l'C icts,.shpew . ete. ......................................................... 11,S.'6 11. S. S

Fourth quarter, 1912:
Ingot9................................................9.173.7 aI.32
riate', .sets etc................... ................................ :.<r 3773

Total, 1912.......................................................... ... 2.3.7.. .7 9. S 1,70, 34.35

iExport4l
Total :nI N.t N et d1ty

i imports. i drawv k : imports. pakl.
elairn.d.

I
. * oards. P 'ounds. 'Powuds.

First qarlrr, 1912................................... 6,.112.11 2.,24 ,MI, ..............
&xeond qurtr 1312.............................. 4,379 ,&t1 ,lS ,W .............
Third quarter, 1912............................... 3, 0T(O 95.349 2, 1 ... 1...........
Fo'urlh quarter, 1912............................. 9,373,6 1,1,001 7,90,............

Total, 1912...................................... 22, Sf,32U 4, ,267 I. (1l,4'8 $1.316,214.06

PLATES, SIIELT.4, ETC.

First qatr,12 .................................. 20,1W [ 1,OW2 217.;1 .............
STromd qijarter, 1'12................................ 1S2.4 1 3. 1 i..............
Third q, rtrer, 191 .................................. 11.r, 2 117,31 ; ..............
Fourth q41i Ir, 12 ................................. 341. 499 312?,,21 S .2...........

Total, 1912.................................... 3.5 7,4r'S S., 1. 97, 476.72

Tota.................................................................. 19,& ,210 1, 13,q0). 78

,As llming a Enropean market price of 12 cents per pound, which
is higher than the average of the last five years, 25 per cent ad
valorem will be a duty of 3 cents per pond on ingot aluminium, or a
00 per cent reduction from the present 7-cent rate. The United
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States Government would have obtained a revenue oil the 18,803,058
pounds of aluminum imported in 1912 of $564,091.74 ait 3 cents er
pound. as compared with $l,316,214.06 which it did nctually receive,
or .5475 122.32 net loss in revenue.

It, aition to this there would have been a corresponding reduc-
tion front the $97,470.72 actually received on sheet aluinjintin.

lie Bureau of Statistics gives the import price of aluminiun for
11:. as follows:

evht%.
Firstiarter ------------------------------------ 11.Si
Seeoji r ------------------------------------------ 11. 22
Third ipwrer ------------------------------------------- 12.21

Average-------------------------------------11.72

It is true thit just ait pre.eilt, due to (lie teiprbrl'ry condition of
tile ma11rket, the Eur'opeanu price of Ii1lilluill is Considerably in ad-
Van11ce of tile average (if file lst live years, but the av%,erage of the
last live years reJprcA'l(s file lie averiqe price far closer than
(does5 tlie. l~iVestit 1 ,i1iket prive. It i-4 In I aill nud 111s e to Illguetl tt
a rate of .25, per cud alil valfiremi will aifoiril tle~ (Government ti i&e-
111e or* (hei. I 7niteld Shies iiinimiifaeltiaivr a prmlit rcr jpmiiil I'&l ed )011
(lie jyreselit. teiii)(iprr piier (iliiiiii whi12ii we hav tC he recordi
oif ite( voi ~lIsV~l~e yea is. f11lum htill" froml 10 eds to 121, cents tier
1101111d1. to coiiip.1re 1;1141 lazce agaiint tlie i"--e teiiil)oriiiy Eulropeanl
price.

The result it mie tile iimi producer ill t his country of a 25
per Cent ald valloreil dity will In dlisastrous. The olt put of altuid-
1111111 inl the Uined State; il 1112 u 40.351,89 poliil, so that thle
iet iipoli's int~o (lie 1a 'd s which pahi((lie present duty

auiiouuited to 41 p~er ciii of the domesic prodlction. It needs no
argillelit (limit if tlie du1ty is reduced 6;0 per enlt, as is proposed. tie
inljportaIions will iiicr'.i4. to S1iivh-1 anl extent ws to par'alyzo tile United
States ilidt'q and wit iout a corielponldlilig increase ill revenue to
Ilie Governient.

In timie- of dej rssioll, howev-er.. wheI e) noteeft l )I I is most needed,
tlie protectiol alrorilel lby 25 pe' (elt wV(l Inot exceed 21 cents p)cr
paounid. Friequaently duiiig lite lust live years- (In Etropeanil price of
0ahnimnun I ais been; 10 cellits.

We tlierefor'e reslectfullhy ask your comminittee to take these facts
into omsideratioii and1(1 to afford uts tie pIotetion which so highly
Iiiiished ii lprIuotl iIs alimi iiiiiii dl eser'es'.

SOUTHERN ALUMINUM CO., WHITNE, N. 0.; W. P. MARSEILLES, GENERAL
MANAGER.

The 'ohiiliern Alinniitii C). iS stl ill 1  'utr tcoluction of a j)lallt
for the 111jum filctire of uluininnin at WhtIniev. N. C.. itilixing tile
wvater. power oif tile yadinilIiver. "'lle building (of (lie plantil11nd
the levelomiiein t of (ie water power will costa aproxiuaely,
$10.o.ooo. 'The pliit when coillpleted will offer eiiij)lIilen to
approximately 1,500 workiuel wh icha will ill jurn neCes'itate tile
building of aln industrial town.
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'Ihe C(llISlljlti4)io 6)o aliIIIIllmlJ ill tile united State;s hIs beIl
'OwVIgin VOltaitiIv. The U~nited States (eologicl. Survey figure

o~f eos--illlI1ill ii it last eight Calendar years are as 61llu1vs:

IU0l -- -.-- ;-- -.- Ooo I .I600i.000 . .K --------------- 11, 15,lJIN
11. 05 ---------------- -- 11 31i'mo 1W. -------------------- 31.___, :1210.000
lfl-- ------------------- 11.910.000 1010 -- - ,7 34,00
1107-------------------- 1.211,00 I 1011-----------------.140.125.0 W)

F"or 191-2 (lie colisllnp ion is csifiiated to Itle bkeen over 5.OO00.04

The presehnt rile of dutyh. has not beeii prohliIiive. Oit the Coll-
Inr.it lo:18 Ibeel highly eoiiijetitive and1( revenue producig. Th'le

followill (eoverniuen Itigiies, slowing the anilollit.S etllered for
lome coils iinptio ll ill the gienl caleildar years and (lie revenue col-
1cded t herefro.n clearly demonstrate tils:

Year. enltroI in ct~i.ei, in
. .. . . . .. dolar.

i'.................................................................... .....

911i..I... .................... ............................................ ... 7, %t 51M 4
1912 ffirst nine foft.... . ..................... ........ ,

For 1912 tle total antomit entered for home consuInltion is esti-
muated to have been over 17,000,000 plIl(ls. 'lhese figures show that.
during 1912 over 30 pjcr ctnt of the Alericanii consumption as slp-
plied1 froi abroad. During 1911, 15 per ccnt ; luring 1910, 25 per
cclit (luring 1900, 1-5 per cent. Prior to 1909 tile foreign pI'odlIleioll
ws barely aIlc to take care of Europeanl (k'n-ttlSd, lut dtn-nig 1909
there canme into being a large ilclrease in capacity of the FEurl-opeanH
works, which ha I ls iltcl ill very large sII-jhl 115 jsroplile( ion abrosad.

Alm11i 1111 is I(4se1 largely for ailloiiiobiles. electrical (col(Ii(hlors.
111141 :11111161111111 vasc~illg . h. ll.111fc i ~. f .11oilbies .141
Coinsllliihi tlie ,I'i'r porlimn of tie IIelal produced iii tlliS coillil iv.
CoOkitig utlensils (take a4 -malll p~erenitauge fif time doiestie li-rIllet i'm.
and1( it maliy lited iil l t his CIfintiLctioni Iliat a1 coo0kinlg liiteisil uising-Y,
SaI1V. ElliE-liil f 1)6liid of Olleiii .l1114t :miid Selliing for alhmila :o
ceit-. a liffereiice 6)f allout 1 cents per oioll Id on ile liltY of the
ileietl. would red(l ce I lie cost if this article ollyv about 2 cs. And

it Shioiild Ile bmium. ill miliff that goodl cE)1)kif ifteii'ils of (Owhlr
materials: can hiw bouight for ahiouit at carter oif t his prlice(, Sfo that
aluununnin uttensi, even if the (1i11 on the metal were Cillirelv re-
moved can not compete in price. We therefore sil)i)i( that fle
jpreent rate of (lill oil aluiimiiiii is a revenic-producimg. couImpet i-
tiv rate. ad(1 (hat it falls lpon1 those best able to pay a di-iity.

Byvirlue opatent;s at monopoly existed ii Ie imai mantaetuuie of
alunu in this country Iii) to 190. II hs keen continue sice
(lie expiration of the United States patents, because it is generally
known and understood that it costs much lss to prodiue lumnillull
in Etrope than in this country. The Emropean bauxite is ricellr
and is available close to cheaper water power. As the product ion of
lhminnm is absolutely fixed and is limited both ice nd abroad

by tie anmouiit of I)ower- available, file higher erleeney of American

4161SCHEDULE C.
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labor is lost, as labor consists chiefly in watching the operations of
t116 reliiciig frirines, this operation being nothing more than a
passive process of electrolysis entirely iaided ky (le skill or effi-
ciency of tie operator. It is eiti::lllcl that thie pre-set (ill' about
covers this dir-ene in cost between the United States aln biirope.

Under these circumstances, recognizing that the rate of duty is
not prohibitive, but also that, the coiisliinilption ill this Colt rv was
growing along healthy liues, mid l that it wvotilil continue to gro 111(
al)SolJb tile prodilctioils (lnt niigIlit become available through voni-
petition, Claitalists t,;how elgngaged in tlie iinm Iusiness ili France
Were wvillinig to enIark in th is eiiterprI1e. expcting (lit iuuuuer the
above circiumstaees the policy of f ie Uiiied States Goverilent
withi respect to thle taritt (on thi's pallivilhir ortit-le would not ehan11ge .
and would continue to reminl inl suti iil agreement with ilde
policy which tile F'reficli (;(iei'iui1euit has fixed as aI proper du1ty onl
this meal, ond( fnt clpiletitll ill tie I itited S tates ill this induistrv
at the hands of nnr a lieand suklalt ill maI r 11:1factici- would be
greatly welcomed.

It has been proposed to ch-uuige lit, sp)ccific rate to an ad valovemli
rate. This is most milesirlible, for (lie rea -o that it is impossible
by any commercial method to disuugusli between virgin and Ir-
inelted ahllninuul. llemlted or sera )- lu11mimll) is worth about C
to V) per cent. of tle price of virgin aluminumill Europe, and under
these circumstances the al VIadlorem rate wuild iiake this collnti-r tile
duiipinig ground for ctal 1 remelted ablioid a i( nfl10sqC (1 ig as
vilgin metal when once in flie United States, and wouiild also open
the door for (lie introduction of virgin aluminum under thle guilise
of remelted. It is therefore highly nccessary. if the Government
desires to protect its revenue in his ease and] tile manu factuit rers of
virgin alllinlm in thle UJnited States, that a specific rate of duty
be laid.

ARTHUR SEJJGMANN, 165 BROADWAY. NEW YORK, N. Y.

''hie I NA X(14 (om'I IITTir
(? 1 Stst(,h Sew"ilf , 1ro."1Ihli/toll, D. C.

ENTIX IVVii: V e ifillorestco ill (lit til -il, oil thie ahlvwe article
as. ilnemorpi :ited lluder 8udulldIlle (' o(f I ll ' taoii'C~d I'iderl-woud lINw.

It liuis heenl Custoriiarv,3 for years tip I nY 5hIwfifiv 11h1i ivo'nill
which ar -c old at So niuud0i pvr pomt iu.and exl serleure han t ni glit other
(olliltries that ad v-.lorerri l (t iis ave n NuP, uri.,ta:ke. pimutieiilarlv if
such duties9 ave based nilOii the market lpri(4' at lim (if Sliiue It inl-
steadq of tile ict umulsle pricewu shtowu: 1w% sworn copivz 4f ilivowtls.
We elilleve' it to4 b flile 111e;l iillWito fhlli (of bothulle ti u 0 v1411 (if
triff (onl :u l1uui1ui1ium. which ar1tiv hl s iiot'd a ver high rate of

protein ioni which i siilited (lie onily pniditeer inl thi. '- ounit v. lbut is
a t1ralnust the iiteirt-s of tint liue ,; id I n-c'S oif .1rhturiirri ill Critde.

5E~liiiiuil fcttird.anid manu111fzct tireu forusi).
Tlhe p1'1i t-if provides for a du1ty of 7j vels per pounid onl tile

rawi nua.ter~i.1l--tluat i;.. inlgot anld a.1llay-aw1l It vents per porild oil
:wellulamill faict 1red pr-oilats stud, :I- shetS. rilds. bli. latest . etc.
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This (ltv should be reduced to about 2 to 3 cents p~er j)otInl-tlO
Ittost-on crtide mua~terial. and 5 (o 6 cefts per p)oun~d oil sheets,
rOils. etc.

A4 vailoretii titiiff lbi1' cd oil ml-Ik(t prices at timehl of shtipmnt is

in rkestrtillt of ti'I1(C," for fihe simple reasoni that. consumers can not
:111(1 will niot lImyi material for delivery haiter oin in thle! year, as they.

price' at limte o hpei ae l ievl. ilbl hi lpl
locally. :111(] tkitus file Gvrmi ilb dlrvdo~lervlet

lzii'rge ex(cht. aitid at tlie saim tie t le purpoj)se of (lie entire tariff
wil bvlefealted1.
WlItile this vif ie ilIV loo voIfllnlraii vdySallovol hohv

very ullpoI-tatit matter.: to ecasiiler. still (hIem have. lweti thlwanI~ds
of toll if' :1161 ~Ittiimp utiortedl (Ilititig tlie last few Vea is'- an14 vonl-
siltilt'Vs flehiitl 1111o11 thIs sttijply to a 31 ttge exteitt. pl)31i(IlIhrlV aIs

y ha' l~ve bIad ai grood l'I to (iIlitelt(1 with in thle w..y Ifle;vr k

I respectfuilly slig."est yoilu itisi.Aing tiprin1 Specific dti1tie~s onl Melted-
S Ille C. which Itacluides Ailifiiiii. ai1141 if we Call heat hav e Specific
* rates, the ad valoaremt taIte should app)lyl to act tul smles price witettever

goods are sold atil onily if malteriail is vllsfil tile nizi rhet price
-it dleL of shipmeent may he talkenk its baqis.

AMERICAN DURALUMJN CO.. HANOVER BANK BUILDING. NASSAU AND
PINE STREETS, NEW YORK. N Y.. BY THOMAS C. DAWSON, VICE PRESI-
DENT.

Ntow F(a1K J11. .:'.m ioi
(,'itirmfan of the ('~4a1ii iIfia

[Wtd( .Stl's *S', flb, lhi.-/i;ii/l.. i. A .
DEAnl SIR: AVC('1a1- illIihorter. of . i new alov (If :t11ltittt called

litrallinin, collilIosel((if about 9-5 per ceiii 31 itmitt. an thi- ieaiitit-
in 5 per Cent 1beiuter . olplIC1' 2IttalgZpille~i. a3111 t:tgiesi uml. huis allely

is hieitig imphil)Oed biy uts pintcilIly ill 1hc. 411Ns. :111(d harN.

oil aceoillit -if tll dillipue'lut :114 ivplv iof. 11:11f1 il e lt 111 11 f11

is e I, ivod (oa~ 1011 attei1On to CN faci ti per i polliy 1114 rice

11 vetllis14 pe it~l t't(t:ivl iform s elf ttt it O el~itil. 111'-

posd graty of 2n1') pe rct et i ill valorem ihik th v it. w431k e hiue le 11 h
'lii fitu 1:11 i iie.v from 11c v*dsiu t hadroi 15 t ttlw 17 rew st. lie sitel

which woul e itis ict 41 fit- 4 pric wt' S (If-t114 h':v ti 1 (estnugt feel- 111.1alvl~

mtittesilnd w hae withi thein fewlt Ila S ce(.ilivall Sre1u for
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464 TARIFF SCIIEIWI.Es.

(lIi~liii~lifor the tLlnited States (;(3el-iii1iielt to be lvictd for this

We wou11ld point oit thazt it woiiild l (11ii tildiieiitioll (of (lie lov'-
crililleit is to lower the duft%- oil altifiiiluli '1111 its adlovs ilistenal of
r'aiillf it. :iiil we wold resPeet fiffly sutrges tha~~t (lit- hardship of all

ztiitouit payabtlle ill respect (of all adi v:ilm-4-ii, (111it o f .2, per enit to
tha~t clharged ol t(lie inaximnil iilarket price of nrdlnary a:iliitiimi ill
1lieetS. rod :. ani bal. formi.

'frist 1w' vo:i will give Illk mat tur vomai kinds ailetil ioul mill I lint we,
adohers ;I1tv (Ibta il Sm)ile& relijef ifn t lie hreunlises.

FORD MOTOR CO., DETROIT. MICH.. BY F. B. ROBERTSON.

Im: Slit: -Wle :irC verv ii11ttie liit&'rettil tile jwiliig tiffl bill.
and~ especially ill tlie lro(*iH e iiii of tilt Ia' iimituin sceie.e
a011(1 as5 we* Iu(leyst.itld ito public heing~!s will be' lit'ld by the Senate
Fiiainc C1ommiit tee. wePare prc.-iidung to take tie miiatter lij) witl) yoi
diimct.

We have real verv carlefully tlhe lIrief of tife (Georgre (C. ('lark
IMetal Last Co.. of MkdtSawaka. and others. which we iderdsiutd will
be filed with viriOU l 11111 . c~li committeee\ and1 while we ltLree fillyv with
same -and( should very imichl ike to se tle entire t(trillh reltitored from
alutninuin, still as it 'sems to lie determnined (lint this will pot be done,
We believe tiuzit tlie (lilly Jprtop('sed shiouldl he madle spLcilic nild( lint
ad valoremn. rind that. there are manor reasons why suchi muethiod shliuld
be used anid tliat oly sich rpcli ate Fhoild be levied ats mayn be
deenied lieccsr fil llex*1r 1 pvet ilulpos" a1114 tint for jirotect it'l.*

Wel( have remll vcareflli then '-latcuaa-lits 1111de hrv Arthloi V. Davis.
)II-Adliit of the .kl'iutiiluiiil C o. of Am ierica1. iui114 tai' a If leariu'iuLs
Before the Hos cofi54 (liiliI lu'. c(ililliE'IIiii' (3 11 ieI -I0 of st-heduile

C. amid .1s lie sfitce. ill his (PPwllhmtg P:u1ura : 1 . l-tht thic Alumitutotfil
buisines- il: utol comaillg, 14fore4 your eoiaiiuit te I'l-day iv k~ fill a1
tarilr. etC.." :und as his viollp1nv hi:1- .i 11 111 I ' li 1 exy. cept. a's
.t atcd. forl pulrpls-:.s tof I'eut. tonly. we fli wlt -vv why mny C1ni ir
shou'ild be levied 1uundei' ft'e pLldi 1-g- oil . Tlhis pifit' is suilppimtied
bv fiarir all of thI(" esit.'vi0 , ltrouhmicel filZliiil -twvlt hen rii'g',.

Th le aiipat'eiit re:1i-o in 1. 1 t' he 4tid11.e frotii a siwei 1w toa 3141d vaIo-
remt basis is thlat the clien per oil 's'hiluluil grade (31 ar1 ticle will
have a lv;- taix to h(-.1r 111.11l(lie woure ('xp. i i v& (31- bt ter m-adek' (if
articles,;. However. as ailum~min is tlmstlv proidilted4 fin nile g!rade
olyh this reasons would tint apply. If. (1)1 *the ofilier 11.1nd. a (fil is
iflt;-IldL'd to he' fill, prl'(( 1(311 lil-po('e. foii'!i) 1041:11 shoulild be, Ie-
quired to mleet an fixed ditty at. :11t1tes and c-jiveiatlly ill hard-4 tiuiies.
whenl prices are low.

If thie (11iltv is ilitellided simplyd ;ul: a revenue pntosli(4r .111 ad valoreunl
11u11% Avolliec- nl be flulcfuatitig. :11111 the revele produced
iipill 1varY direl"(y. Thle prices filtci nate co30.tanithv zi1iud tle collec-
I ! l .ll 51 1,111 :tlV:i l'31('iit 111(1 wuildl be at tenided wvit Itreati huicrehised
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(liffeCilties andexpns andCIS W11(1 oI( end~ to hinder and (Mcay importa-
tions midi hamtiper and annoky the importer in obtaiiig prompt
del iverv.

hIngot :1l111t6111itt is an absoluite r'aw mInteiatl. antd being used( ill

fabricatim.g i ndus(tie-. tile price,4hould bevstble No that selling prices
could be Madue with* "n al;~olt e knowledge as to thie cost of raw
ott the emit iac-t price but oin flt! price of aluminum at tlit- tiinie of

imorinteado lee it t'Iie tlly of purchase littaind (het fde prodctel
*411 bt i hcietottarv; wel aost to ce~ thea t all nresed of tilei

ruawe material Inafl betwenlie 1&-tealC of thr ]il aciretulits
illoraf o lis would vef n telte ampr a d 00k'c.or vof~n as
11vt 41 i (l it aing Oobepr 1 to himor ltllrs af theO.O( priettlds
woutldubem dependet etrel otiltv ti Alu01itnimi co. of Iuteria t
.Itl is 0111'lil- ats Well( tIs ad~-ar t a l present -11111f 1jn' 1111111

f. o. 1b. Detroit,
Ill tile tItter of aluiminu anli ad valoremn dtyt~ Will perinit thie

Aluminium Co. of Amterica and1( its subsidiaries to m~allijpttlate (lie
market. fix jprices. and1( comIpel prIoducIers to pay a fiediitii' j-it'e for
theiir rawi~ mtateriail. This might b)e somewhaltt coiitrolcd if t'ere was
1111 openl market, b1ut thle testintumiv of Mr. Da~vis admits thlat that
company, together with its subsiilitry. the Northern Aluiminum Co.
of Caivada, actually controls, directly' ior indirectly, til worIl'5 flir-
ket oin abuinim.' These facts were further ad(ited inl tile sulit of
tile United Stales Govertnmuemat against the Ahumiatmn Co. oIf Amnerica
illt the UnIitedl States District Comrt for the Westernt District of
1'ennsy~lliia.

We have cotfemte(I with several o)f tlie automobile caiNpamIJ)IeS Who
ure hirge users' of aIlum~linuml and1( whlo have C~evdeced their intention
(if also taking tltis matter ill) with Volt direct. anid we re0spct fully
re(jIlest that 1111111 tile hearing of t 1n bill before the Seinate Fintance
('omm11iitee, if it is impjossile .o eliminate t(lie diltt enitirely, that it

4i bets made s1111 )I IciII als 1111(1 the present lawv -Indl ills; ha
tloinlt ais ill.-IV ill t 1e wisdom of that commtiittee produce the required

t'Cvelille .
Je will b~e leC0zC( to furn'ish Oll% dle.sired information ill our.

piow~er, andt assurte %-ou of our appreciation of youtr Wlork iii behalf
of outr'Felves and other large tisers of aluminum.

I3--in,. -1 3-31
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466 TARIFF SCIhEDULES.

Par. 145.-ALLOYS AND CRUCIBLE STEEL.
B. ML. JONES & CO (INC.). 141 MILK STREET, BOSTON, MASS., JAMES A.

WARREN, VICE PRESIDENT AN*D GENERAL MANAGER.

SentorF. f. IMMNSBosToN, April 9, 1913.
l(-hii.YUl/of. D. 6'.

Siii: We beg to call your. attention top what hins the 11 an~Ce of
being a "jiskJtr ill (lie taijill bill initroduIced in (lie IlneArl7
anId u.ciirriiIig ill Scedilule C, muider - Metals and manufacturer ; of."

Panragraph 1:31 of tile Paytie t-ariff covers bars. etc.. "by whatever
pre'ces made," aind ailso -Alloys usedl as sistitntles for steel Ain tile
mamifach ire of twils: and we miay mend on in passing that thle Paynle
tarill incr~ese the ditties~ (n the altoy :teels nearly 50 per cent (over
the IDingley fantir.

Please liidl-Aauiul that these alloy steels inllde high-speed tool
tecel, whidl are extensively [used il lea-o- iiinduistries.

'he prop~osed(l rillr hats lbeeni radically cliaugertl from ilite Payne
tariff' because (lie former p~rovidles onily tor bar steels "made by thie
Bessemer. Siemens- Mart in openi hea rt Ii, or simtilanr proccesses, not con-

As no speeciiatiin whatever is made whichk will include (lie ex-
teiisivelv uis.ml steels madi~e boy (lie CriIeile process (tool steels) or
(if tile illov tool stet+l., tlt'e lmst iiievitably become dutiable under
tile two " hlaniket, "' claiases it t(le end (iof (lie -scheduile, viz:

Alve forP (4*wartPs 11401 spJoe4ii Il 34111id4i1 roi'i I this If1bii
C404iilI4.41i, w*IidIiy ,411 ilk 6.04- I ahzt' 4,f iimi. -teel. leadi, a-4pimi ickkel, Jpewicr,
?.iiie. :.aliwiii. oir 4iiher iiwtl. 25J tier cent.

I'le highlest rate (of diit0- in (lie Payne tariff' on such material was
20 per' ceiLt

In thie learijii before thie Payne commiittee we slibinaitted a brief
proving by tentlers to, thle av3 yar, also 1w foreign snle.4 of thle
Amevricaniiaiatirr (lint he i wa's able 'to undersell thi, im-
poruiter eveni if Imito dty was ipo~sed. (See ipp. 211;. 24Hi . aml.

2(I. etc.. Vi.I i. of Iariff I eariigs a f a ot (,'g) Y~et (ie arg
(if the A iuerivaii 1manii f1fwtiir-ers asked tile IPavie cuinittee to ini-
cri~i i~s le dliltyA ('1i s4u10 steels froi un -I 1-, cents7 per pomluid ill to 25
('mits, (ile litter aml inerc-ause of over ')00 iner eit. (See 1). 7925, Vo)l.
V IMl Tfaif HlIearings. 600th coiig.)

We beliVe that such .1 requle:t had no fiidato 101 ii -1 reiustiuable
pa'otectigin for. Amieiel m filli fact 11rers un wvorkilenl. but was simply
an1 attempt to exteluliiiiaute all fureigiu biiuesi oif this kind inl due
FUied Stttes. Th'le meutal sheli of tilie Unlder-woodl triff pr'e-
f-eiitcuh eau rlv inll 91 openly r-led i l te duty( oil these steels to ISO
puI. c'mit alt val ret. (~See 9 . i. U Inh'rwood 1bill. ilietal !,chedule.)

'Ihle (lsIi ic uii et hod and ijulnirectlill bv ~wi (liltlies havye kjeeti
laiigelv iuiereausetl ('n 1t.11hai Nat wich thle lI cniocrat ic leaadern hall le-
vitsy sapenly i ndivaie wclIams a lit silbject for reduicd dIIlfies sVens
14ow ill t, Ieat *410iatae wvith fate pirit of prt'et'hit taiff I egishat ion. It
sitv'irlso:;q Atngly 44 thl' prauct ives of (all iin(,iioplist ie A niemicanl
Oppolteit I-t Wu v au 4111lv believe t bait thle lpI~vCutIt sitiiatioui is at
do-hilera tt-Y plaiuiied -1 joiker. agai uust whichl we clli lhai:il3 ju it
anid fiorthter. urlgv tlhat a b~1i~ai~lle iiserteil coverPing (.1.111ilde aiiid
alloy stevls. -.11141 the( 4lities (;ii slieh lbe reduicedl to It) per seit: and
we iuiighit expies- our liefief thlat even this is noft needed.
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Par. 148.-14ETAL LEAF.

LEO UHLEELDER CO., 185 SIXTH AVENUE. NEW YORK, N. Y., BY LEO
UHLFELDER, PRESIDENT.

NEV oIIi. Mlay 1.4, 19)3.

Chairman of lPin an.' Comminittcc.
United States SIeate', P.duqtn 0L .

l)rm~t Sill: We respectfully Calil N-0iii- attentionl to tile JiMI' proposed
suliediile on mnetal leaf (oil which* d]ity is pr4oo(1 at 2. per cent.
'This wvoiil ma~ke the met~al leaf, which we aic iifljOrtitig right along
1 1jil whicis iS sedI Iiicst lv oil chleapl bSookz about. 5OO p~er cen'It higher
thanii (lie~ present (hilty of~ 6 cents per* 10o studls. which is 60 cents pier
thlal~,l. At tile n1ew rate omr Iletal leaf, wh'Iich is called gliiiol.
wou11l cost per 1 ,000 sheets q$1 uhit%, ili-tca(l of 60) cents.

As tlere is nlot onle sheet of metal leaf III'ade if) this couintry, it
'170111( Work hardship onl the users of this leaf1. as it is used aI great
tle'il for school boo)(k;. mniirwiri-imi booirk,- etc.; aiiduts tIhere is 110
such inuduutrv ini the Unfited States, havet this rate o~f (lulty, if po- Sille,
11ui1eiidcd. TIhe adl valoremi d]ity om metal leaf will ailso'oal
talise lindlervalmi ol by~ u~sci'ljuilolIs (vlers.

If it is IleCessiirv to ci41iiie to Wasihli~lgtI to explains things furthfler,
ki ndly let uts knowv about it.

Par. 148.-BRONZE POWDER.
GERMAN-AMERICAN BRONZE POWDER MANUFACTURING CO., 99 CHAM-

BERS STREET, NEW YORK. N. Y.

The (i.iu,~.FI~.% xct. ('41! I 111u:1. Nw'(11..~l/1 93
~ Stf( Sf Iadit. 1),,m~~n . C.

11"c Sn:W have before . filte report (if hearings (oji Seduelile C
0( beg to refer to pauragraph i7,5.

We find~ that while ilit(eri'.tl11 fiE4-ii a ohiiil i. (If view ill
giving (t, Cost., (If the '*ali~ohis prov(* oif Ii illu fatect lii( the t otal
(-fist which dwye give '-4~ ilpplitlv oil'c (ill te wi-e onily of niew
Illiftll. meitail cli)illgs. 01- 'sclll'te(1 illefill. which i's iiipoi-ted into this
count I, v free (of (hultv. 'hI'ev dlo ifit 11111ke miint (if (htle fact that a
1-.cly lai1ge p)ereenptagre of thirik oltlit is miade. fromn a ra.w mlateril
('4111j5std Ef "crap ~. lfi-. 11141 col' p1v. whichl is conveniiet'itlyHil
ehlit-cul ill this co011tr Il ii ffril praci ialY ra tip tis~v. a11( Elf wilie11
I lie tcts- is jpraceticall ~ly livit-hi.l f of thlat whichl the give 'Iheir
cost (If raw Iiiaterial.

()n atve01it of th li trge plFEiflilctio4)1 Ut'lIlire'El to~ww thV(le Amhld1i&1aj
iiittr-keLt tile A iiericiiii 1(11 ill f:Wpt liei's.it If( le1(ast ill 15god a posi-

ioll -15 thie (1*iI~~ erllz i.'liifacl ies so fa is kh15 I: I oi .k "r ae oil-
Ceiiuled. The it'es oI QSf mtakinig IIVEIize powdirl is la1rely :i uitomiat ie,
.11141 tilie haior ca:.t is colulialt I ely of lit- ilIlipotal ive whieii tw~v are
J:lv its brillg ill so,-cillef] clipp~ingp. or fch iv e ocif 41iiI1'

di- ii lu-l~..O -1llet P 0 :1 l11lilL' wv~ to',1v.4 ii h umuaiifact or.'
(if bllieIIY'~lte'11( it S(41Ih'(1:5~' rsitlg11tal
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Thle -Nie~'ilfl mia nufact tirer havie, inl fact. beenin erely finishing
all lmlosit colitt)letedV Ifillisld article. tii14i for tis~ reason eqir It~tll o
pirotectioni il is 115 1li y, Its tile hiter elementt inlvedC~ is mterely a j
noittijial "mle.

If the lesiderat an) ill respect to jlrce-eiilig (lilt iCS fill ll article of
this kindu is to sa.fegwiard the intereA4. tf hlor. as well as to reduce tile
cost of tile fllljslle article (to tile c'uiisilinier, it would. ill our Opiionu.
Ile desirabhle to pit a dulty o;il ile -lipjpings or so-caled'( ehirot which
have hleretofore been adiritet fre'e. uiill which could be jnist as wvell
made(I il thlis counlftry byV Amernicanl lair. the moire. especially as tlie
raw material. copper andl( 'iniic is here at hand, whereas inl (ovituany
it lust be Izirgehy imipolrtedl.

In onle respect we are, however, heartily inl afecor1 with the brief of
the (14)liV~tc IIliminze-iitwdlir Ilililfitl(EStid (11A1 i~z ill coalt iniinu
to provided' a specit'ic rate of dutty inistetad (if aiii ad valoreim rate (of
duty' . A specific rate of dit-if there jimil!t be a (iuty-of -1. 5
or 01 cents per polind wold bie farI pre'ferale to anyl Nd vahorem
schliiICe thtat mtightt bring abt ti le Stilti iesitht, for tile r~eason that
thle 1,111011s 1graides of bronze p~owdelr are. to the inexjierien'eci eye,
very difitetit to di llerliiate.

With (lie fullest conlidence in thie skill of tie appraisers who paiss
onl thie materials. it is ntevertheless a fact that only a very long -ndi
clotistauit experielile Ill Mtinalg ill) tile various (hilahit ics of bronze
powder will cable anpaw~ t-) deterinte a correct vaia~ttim'l.

M. A. JiARWICK, PRESIDENT.

NrVW YOK,. Y., May $1, 19)3'

T'ie unn-in~ied, Miuii A. Ilarwiek, president of the I haawick
Bronze Powd-r C'o., of New York C'ity, appleared before siiliinit tev
No. I of tll. (Committee on inac of t( leitvd states Sena11tv, onl
May 26p I!)! 3, Sm'tintor '-tonvi plres.iding, m11i~l~~ ma t stattetmet tbfore
sail) colitmittev CoCllcrn' g(lhe liroitosed tattit oil briPfz4 powder, jis
set forth il ptaragraph I -IS of the Illdlervood~ bill, 111141 p)rotestillig
against the must free, adiijssioni of bronize stanlew taicid, bronze
cast iietal, bronze clippings, tand scltl4te maiuib from the. thre-e 11foip-
sauld 1iu1als as raw ?Iiaterial, Iflirsulait to st'etiois14 'lit)ad 46f9 of (te

At (Ilie coltchusionl of tlie aforesaid stateliit and at, Ili requles.t of
the uni-lsi'rgi(l lwrltli~zsioi wais granlted4 by Seniator Stone (to file
this brief.

l3rie-1lV Stated (lie eoiitentioii of tlie uli1(lersigniel is as follows:
TLhat silce hitonye stittit l edl fiai'tt, bronze clippings11, and~ hbronz' cast
tuittil ill ori!gilad or sclirotel form, from which bronze jtawthir is
iiiado, are to; he admtiittedl, undi~er sectionls 44-0 and 469! oif t Ii Unider-
w04)d bill, fr-ce of dtyN that to iamose an tad valorema duty of 25 per
cent oil brlonze powder itself would be a niautifest. injustice: (hit ini
torderl to e4lathbe the Alieriicaii impte~'4r of lbronize powder in ftil* wary
to compihete with the Atiidtctii iiitillifatcurer oilit half e(Juul'b.ij'
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to prevent the Amecan manufacturers froiui miiitaiiiie their pres-
enit, and c 4)itiliuig to iiiaiulitaiii, til lbsolute Ilioiiopoh' otls article,
tiat, the saint' difty tiltt is imposed upon bronze powder shall bo
ill~oe )uSPIponl these threet metals.

Ill V Ilt it is nlllitaillid (lunt at Specific Ilate of dulty be im.

puWs' d rait her. thl nilt nati vadoremt. No1 exit) call tell (I li'valuev of
lrMnZe1 polwfler uiiilss Ill' knlows fromi w~il;(ilat('id and uile ow it is

iti11014; 1W-Si414',1spi-vili(' ra1te would I titi to jpl('V-lit framiil idt llidltr-
V.1l IItitof . ;ti adl i': eile~'i 111(4 would coiln) 1 1 hle imijiiter (1 pity it
prollilut ive I -it(- 4011 1 liv Iiiu1 gratilts (if Ilrttiz4' powder wile' (Ile
Aime icai mnufacturer wtoild he- pvrl te(1 to imlport free I(li threec
mme'tls front which Iligli-gale luloliZAe powder' i.. lna11le 11ill i lready
7.5 pi('1 cvWl. intuillflietreE form.

Ill ortler toi (olkilur' to at proper um lde'1stalidIing Elf this natte'r., there
is heerewithI Submlfittedl tillve' 4'Nilitas follows:

Exhibit At: Bliize StAlip-):'liltfil, which is- at fllnlulfnfetir('edl aidce,
lIv pnlvve'ss (of which iiinmi11factiiie is fully se't forthI ili IZpper lie're'witli
subilil d n11luike4 Exhiit A 1.

Exhibit B: Brolme cast mietall, whichi is produh~c(ed bY 11 proves of
11i,111fActie1 sinilar to (le. foregoing.

. xlibit C: Selirote, whidh is iuuiide froml either cust met0al or- (ciIp-
)ifl'25s, by a Iluunufiletuiing l)Iw't'..;S

llest tli.e' 'xiihiits il(ldillitted( fiee of dut1y iindetr tlle' Palynec
law, (1111d it, is proposed to colIilue to atlimfit, thtei frve iti'i pamir-
graphs 4410 iii1 .69 of the~ I nelerwootl bllh.

1( is a fact, that th 4xiibits A, 13, "11j1l C, -w; they come Ii free of
du1tv inito thlin coliuiiy, actually rvpl'escuit froin 65 to 75pe (-('lit
O 11413 i al t anmic t if1'd4 Ibroiuz powlde-r.

'Pi'( exliits- referred to~ ill this file] nl0tt~dli ave beeii Selit to
Svitor. Stone, 4]iitilllil:11 Eof Subconmmittee No. 1.

AUGUM IXT.

Since (lie' three exhibits he'rewii submitted, front which high-
guir.de bl~riz' powde k 1 i1uide. zitre lieri-Ilitt t4'E voEl El1 ilit(l I lis count lv

-11 1 iut'i diltt fie, it i.- evident tlhat tlie Aivei Iclf iuiaimuifaclt-
tilrer I-- givell f1ill idlie' advanlatag, to Such till eXte )I( that with his
trelllE'ltdous- faicilit ies oIf prodution111 ill (lit( United Statles tlhat lie
actually finlishes these. Iiat'riails illto Irmllzf peowle'rdciv'aiper t h.-nl the
Gernminls.

Hl~ ee., by lpi'illitt nig (l(''. IlaIte'i.ails tol come1 ill free it will be
ut tt-hviiijersii for thev Ain'-IJiean ilillolrter tocom -1 (( ollet4 Ea liltl,-
whore, mi'nrl 41'qual balls widt i( (1(1111 sI 'i lir ~ ele'' wii1iill
Fe'stilt ill 0i'4ir laiiitiiiing ! their pre'Mt'it ll11ill4ly a111( 11ro-ve lit ill
pq)'-;,ibl(' compelIt it ionl. l'lii'rcfior, it ill; jut11 and Elsinail'' dl t vor01-
'spl)(l1lill Ilidty shah e111114 impil 111)111 StaiilljH'( lliit ad, ca11t uiiltfil,

anl sero'
Tlt're' is it., present no0 ce~llEt itionl what sliVCI' bet WEE it Ilie foll-

vtmi ;ttl Ail''lliili lmiilfactiiier1 riimu (lilit (dif ili, ex1stili', Pm nei
l.1w, a-; ik ivid-'lit byv (t(n' s 11 ( luliity oif foroi'ni geoe, m )'W fill
hea't''el ilitol I his; vount ry. 'l'' fact; i thiat flie fucilit is Eof ftill- five

l1,i'1ro Aille 6ii'&ii iitif't W",.r- a' I Wfo ll iile, W4115 ci lpll-ed with
till G1.1-111:111 imfe urels e'IEIsi it t ~'leI i''ili nintE I Im t

1114 liZE peIw~E l. is. lpr'lillf'4 Iii in I 'i ma lit fplilidi iui1 lv bY it100111.tiv

4 6 (1)SCIIEDULF, C.
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mad I inery, alld these five A liliriil. maemifact urei-i emiploy lit) more
thaen at hiidI(fIil of liv-1.

Tlhey are actually ill positili to alit[1 are. iroiiig ill this- CIIliI-
ti'V brollize powder, lit. a1 lesser cost thli ft (4-.1nn Ihi1lf11ll''l
is aible to proiiliice, oiln fllllt, of the latte's smaller facilities.
broz 'ow h( is t the Sttmnaii l1111,ta it mpount. ai-o

facored in th'1Is inlsi"iiliiait as C~omp)Iare o h l'(Iit 11l
fatakr- ill this coiimitrv, rt'feniie light Im 1111114 If) tile tiestililily

takn olth qusti~of 4)ronze pJi. bi'foit' tilt' Ways uiimd1 Mt'ans
Coiuittee of the' II'cis-, at pegge 1563:J where it appeals that for the
year eiiding June, 3i), 1129 the imlportat 11)11 of for'eigni bromize
alioltet(d toi 1 lj5i, I d3..51i 'miPllsp 111111 wher'i it al~ltfrs byV it
Statement hlereinl Stibliiteld and niai-ked~ 'IXllilit 1)', tlint ono
minfetitfatrci' whoe is the( silmel'st, on&~l int-e United States, lilts fil
animal oiitjiut of I ,500,00111 puuuicl, 1111ul there' are beides the Sail
)1)llIllfaetUiler. five other dihiiiestiv nIeiiifacttirers Whose indlividtial
hit uti is nuteh largi.

'At piage I 56l2 of the. testimony token he'for' t'e Ways and~ Mevans
('omiiin1itteu' of ftll Hobunse, it aepvI'erS fiet, thne doimv.46 Ic111iillfie-
tuners Slibiitte it fa eble shtowitg f lint fte Cost of proiwtinf browui~o
powder ill I Iis vounitr IV aniotlits to 37.S0II eviits per jiImid. TI'1is
Statemjenit is 11i-I~' llel gr'E-dyI Iis'reilItel . thet fact tflint 8(1
per re'lit. of ftn' Ailneru'anl 11111i;l~f*tilref 'if broii.,pjowi'i is sold lit

juies angngfrom 2S to) 33 cenits per juolindl; and it is liot to) bnI prv-
stillil tfIlit te AiIt'rU'eli iuiuiiiiifae lirer. is coluilnlillg iis blisiiiess
ait, 1 great Ios-;.

TIo ihhiiitfllft hiow gI'dbNShV tile Cost ouf proolluetioni as Contained ill
t~hIp' Siii(i iiy Ii l4 lietly exil~gart'l il i'sii l)v tilt)
fact. thait ill saidi 4'st ilitt if cost, stibmliit t,!l 011 pageO 151i2,' thle
iii{'huutft a ( hiil~t. fori .si'lrim'ijg Cli ilIw, i'te., of tilt raw iIIA rit, 'i
whilii, ill feiet. ks inlijmorl - to) t1lk v'11int ry ill li alreddy sch *otoed
foriln.

Ill border' to stlbstaiit iue flit(- sttetennct. lit'n'eni 11*11,tfl t SO per
Cen't of tile 111(0)7.4 l)tIW&i' ill tiis CO'oii-4.4,0141 lit, I1111(1 lower prices
thaen the Aileriuin I 111iifiutili4e's c'buni it co'st, theimi to prouiet, tho
1iiide'rsiiit't is retiilv to) submllit, duly lvip'jtedl IS from the Aiiericiun
iiiiiiu11ifnittii'er., it te-sthiig to tile triith of Ili- atIbove statimviit.

B~ro~nze powder'1 is uisedt prinicipalhly ill making ilfitnitiull bra1s beds,
gilding of frames' ill tile place of -gold leaif: decorating (if riliatPI'
fli(1 tile mahnulfacture oif cheap wi paper, furn-Iiture, etc. Tito
diarater of sunch goeuels is suctha lit it kS wned throulghut, thet country
h)v fit', low('r wage ('*i'ltrs, toi whioml h)Iotiizt potwder i., ill reality "tile
iululir manll's gold lea*f."'

it ii a mai~tter' of interest to kiiowv flinit tIi' high p~roltective Aldiceh
bill in tlt-' laist Semite fixed a ratt, of 5 eits per1 pundit oil brholizo
powder. Which'I, iiowevei', was inicre'ase'd, ill colif('e(lcuce, through thin
l111u4'H('t' of the Annevricam n :iiufzictur.'r, to thit lil('nt'it raite. C

"'llure Wvould he noi ilmjust ice 110111 to (teit Ame'rwell inminu11facturler by
tilt, iilihositiuit of at like llitv till stailnp'd melttal, Cast metal, emit!1 schrt-o
as thatI iniposed oil bromet poiwder. The itt result wouldi lbe, firstly
that w~ihie tile AiineiaIii 1liltilllfaIct uiver wo~lld stil rtailit 1.66'tidd
ndvanitage over fte Anei'ru'mi imuporter, vvt ft! leatte'r would be
placed'4 till .1 llt'mr complet it ive basik So' .iS to elalet him to bring hli-
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goods into the market: anl, seconldly, a fair revenue. would accrue to
(t government, which tit presl'iit itd((es not enjoiy.

Tro inipose. a (itity oni in-onize po)wdelr and1( to n(lndit the maufactured
ai-ticlesp Exhibits AF 11, anld C. fiee (if dlit-%* as raw material, a~lilam
on1 it-, face, a1 genluine '"joker"' mid mn-Amerieaii.

Iisrespectfully submitted, minl seriously rqe(mstud that. due con-
sideatiol beiveAto ille abolvie true stateloelis Il faet S witiil fraijo"ip

selwliile.0

EDWARD M4. CLEARY, REPRESENTING IMPORTERS AND USERS OF
BRONZE POWDER.

WASHsNGIONYx 1). C., May '3. 19113.
Tho SENATE F', NXUE COMITTE.:

,mel( American mnlnfaictlrems halve relustedl 11 NJ)ccifiv ilk I'lace of
anl ad vailorem rate of (ity, anill i si h i( 1 el (Illtiv(' and1 rcjmita-
le foreign iiutnia1faetiurers- of lbroiz'e polwdIer d ieto joi. I'lieir
interests are naturally anta-gonistic. but ling farvilitar with t to' effect

of fill 51(1 valorciiia l iprl with a1 slievilic fllt. lift -'u cia 14 thait,
because of the( pweculiailit alidu dil~lt 115s ill dw~ V,;It1imo ff hi'oiize
piwder, fill ad valorem) rate Nvill imire onmly to tim hendit tif (lislIi(st
foreign exptorters. TIhel reastila for this I.; the (Ilirlity of illu' gaioik
call. with lilov (( taiitv. oiil be, detlluii'l bv tl~l l&i(vlihul' from
which they are anauI!'. wVhich, varies. will is klmOwm o1a11V to the a -
facturers, t11rcipf. alud to thle users, thiollil their inlished lwpodltct a511(
after till ecwsimiptio (11 f (t(e bronze powder.

There is ]ml (4ml t it ill ait j'r-e't. becaiiise oif thw existiuug tilifr
rate,. libtween thet Amtelricaii j11istiiftifitlirer anld t li fore'igni jiii-hiit'i'r,
aid the little (jiltttltity (If fillreigli gtil)1, l5 1w soIld ik oidy jI'ssihle
becailsI' (f theiir (fl~i 111ak nol wt where' the 1,mica' is imill er1a 1. hey
are j)Itirelilasell solely hw caiisl' (of thet faith i of tlhe user inl thet relwiseli-
taltillIS (of tile VN~iI(Iter orl. ik 11gs'its.

Amiiixe'l heretoi k a jIsaid aduvert iliai of tiel oe Imm Ptiwlie
Work!, C o.., wichi sta ts its 311n1im1'.1 olitiloit ik a Inullifll 11 aiti haltf
jo011ils. andti which alomn. is; -gnutei' tI liIlie totl exi-ortalit 111 This

iaiiit~sitii*~i islus th ta Igst ill (It le iiclssb lly me.W JISs. 11ill
its oultpult alloit shimws t ill( reii ie small 1.11l-t Ihe t(ituai I-rusiiit
illipi 'IIat jolts bear. to till( coiisuiljition ol bronze imowder Ill this

'I'io mmiufatii'cof brjon~zo l)owvtlem' is alitost eldiriVl anttoiiiatic
einliovitig probly less thlan 200 men(1 entirely ill its jiioilition,
all( these ar-e impor41ted 'workiiieai. he owliers or tlip factory 11irO
priniciplly foreignl ma ;ifz turIlS, w~hio bcasiie of tilie presemi t nito
of dluty ;rie able to reap vast jIrocfits and1( make the Amiciani conl-
slillier pay tie samie ill its Imirt'liasiiig Of lithrograping material. brauss
beds, picture frimi gildling, and. ill fact, tile poor mavin's groil leaf.

Bronze j)owdler is used piahcipaily il minakntg bra ;s livs. anld gilt
frames, 111ill iii the hatter use has taen tlie phce tof roll leaf ill tim

cheer arieiesof picture takese, u11i41 it is this chiaracter of such
goods that mie 1m,4 t hioughaoit thle count my by the howem- Age01
efli'lieI'S.
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l.vclii Senator Aldrich, iii the last Senate bill1, fixed a1 rate of 5
ccnts pier pUndII Oil011i I)IW(ki'po . 'lTis walS increasCd ill ColifeCrCflCO
to 12 cents )cO poundlltll through the influence of tile American pnanu-
factu I. - l- tate of 4 CeIlds or Iossiby 5 (Plls a oitn will produce
SOIIO CompejlCtition, tilfl whiede (et sit t ipesent time.

Clippji~ngs 1110 tireperittcd ill titie tnldetwood bill to ho imported
free of dIuty, though they are itatnufacture of imiettal, 60 per cent
of til! JItiitnf11cture of br'otize powder. '1'ltev te irllported tree and
uscd by tlie Amllericiln 1iIIanufactures, and % liich has given a further
assistatice to tlit to prevent ally coiiipt'tilimi in thn sale of their
pirodluct, . which {roil)its such Sil for less tlhain 40 or 42 cents
i pound, whteti the A eI('ciCnlli aiitnIfetires Call sell tle S11110 class
of goods for 28 cents ler pound, andl([ ill large qlantitics ve I uch
lower ''o equalize colnj etitioll at rate of luty should he plaice upllo
these clippings, or the utY taken off or reduced miore upon broize

powderr thani is even here suggested.
Ini view of the fact that both interests desire a spcciic rate oil this

particular article, 1111(1 these interests ir aititagollistic 111(1 will be
competitive as well under at reductions of the dtty, regardless of tho
propriety of ll ill vailorem basis of taxation as it general rule, it is
earlnestl requested that it le Ille(( specific ill parligraph. 150; and
certitilyN' should not exceed tile ainoIult suggested by Senator
Aldrich, to wiit: Five cents ipr pound.

T. RIESSNER, 67 GOLD STREET, NEW YORK, N. Y.

Ni~w Yojim, Iunc 2, 1913.
11011 .F. M Simmoro's,

litshizglon, . C.
I:AII Silt: IIi reference to it letter sentto oi bky the Leo Ulfelder

Co. datedl May 14, 1,13.
1 respectfulfy cll oulr attention that. the Leo IUifelder Co. is tile

sole ageit, ill the Unilted States of tie (fliibiiwl Co. of Wijen, Austria,
the only iianfituxcturers of this mierta'l tutal Ilf.

There should be tim rea IVson w paragraph ill the prto)ose'd tariff
bill sloull be frailmed to itieet th. &,.sir'es -of all' silih comiipay that
represents lie only manufacturer of the article who is in Austji;.

It is stated that til opposed duty o 25 pet cent would work hard-
shu is oil tile users of t ilea I f that only the I .o1f .lliftltltr l. ojipot
(111(1control.

The claiss of moiietlaf which is inl universal lse andi which is
iIported by till importers is lthiiabe iutit.lr taiftirt 6; ceuts each 100
leaves. Thiis is equal to m) to w1 ( centt ad valorem.

There is no0 metal.l eaf mite in, this country. AVy duty assessed
is not protecting any ilntihstry. Tue dtty of 25 per Cent. on metal
leaf is a fair du11ty for. reveille.

A Itew% jtiianiph'ui Should be iiisertel inll ie interest of till- alktiiiitwiln
leaf inInlfact urers of the ['itt-d States to protect thIem, its a 25 per
Cent (it v oil alititittui Ilea is not sulicivilt.

Inl a te silt to WausbiiI.ii41 bV theil-iis 1 es 0()'., 14 (hicuig),
they stite that it cost t 11111 i'ii Itillfutet tlaef :thimiiitiiiti ledf
51 Iw 5! ittws: ik is wrowg as theY are Sell u it It 6Ill 65 vets



per ptick. Thle parlities are4. inot sincere, is tliey w~ouIld ntot sell lit 60
to 65S cents if it, cost 74 (P115.

Stiggest, tlizt tlivi parangrapih heI dhivided to r'ea is11 folhlows:
PAlt. 118. Brnze jNiwlkr, hr" d-1, fihtters, uuuetalIiv, inciat cIipillg4 hroth,

CQJII3Ki.oLJ intctnI ('Iiphitigns frouu brwnz~i or Ilutch utald for the mnsufacturc!.'ro iIzo
poier, *2 juer veuu ad vaio'remu or a *pefficv dulty of -1 centsu pe jiinI.

A ii0W i'i iral till~ for Iri(eA or. Ditchl Ietall leaf, 2.5 per cent ad
viloreiti or at specific dlitty of 2 cents forI eachl 100 leaves.

A flew piralgreljih for ,lumiinim leaf, 40 pter cent, til valoremi or
4 cetls; for t'acl 1 00 leaves.

Paragrapht~s .521 and1( 5-15, P~ayne bill, is at joker; it permiiits the
il jml-itioii frev of dilty of a ni litIifictti red ariticle. coiiimositioit tuletild,

( v imtl clippjilqp5 01' sliroth. Thlis illuteil is ;t liiarly Coln-
jiletell 1,1'4)(I'et inl til advanced state, altcii 70 per cent linislied bronizo
poitih~~I'. Thle Iitislibg (If it ill 11;S colunti-y is do0ne by lnaebin('l, and
do's m4t emplo~ty buit few wvorkinenl.

Plot it dlttv (M ComplositionIl i'lt cli~itiings till([ slr41thI anid it will
eliloy Ilabor@ inI t I it nited States. Th'lis article simuid pay tlie samle
ratte of dutits bSlronzye powdvier.

If this componsition metal shiioth oi- metal clippings is petrmitted to
V04,ill free, thln hrolize l)0wdl shiouhld c(ll - inl free.

If thereP is it ilimi 01oil broize, potwder.' theii lii' i lj)piiigs., Iltinisi-
tio ll ilal, itid shirot11 It( "41141 p)iy the 811ilie rale (if 4 uity.

These 11re haonest filets: t1ouglmg no joker, but1 thie p4lill business

Par. 15.-GOLD LEAF.

MICHAEL SCHULTZ'S SONS, NEW YORK, N. Y., BY FREDERICK SCHULTZ.

Selatr l'.NEW~ X(JRi{, MJay 3, 1918.

Wa'tshington, D. C.
lh:.t Sift: I have been referred to vo n, S Sen ator "Marti tie, of Newv

Jeniev, who req uieted l ite to Iweselt 0111' tippeal to youl inl behalf of
miiilustrv.
I ther'efoieacc'ept (lie ())oi'otiiity to respectfully request your kind

in dii Igenee.
Pa:raugraphi 152. gold leaf, reported now at anl ad1 valoremn dity of

3-5 per cent. redmjc.." Satid ain't ie ablsait 6.18 per ceimt from pres-enlt
tan itr rate. whereas paragraphs 1 71, of' which arnt iees compos-d wholly
or- inl part of gold, carrie's a (lily of ;-1 per' cent.

I. respect fully .muhinmit (lhat as'lthe imnporteul gold leaf consists wholly
or ill part (of gold that its lproper elas'ilicat ion should apply to par'a-
graph 171.

Ill (lie present coumsti'lietiiu of ile bill liserimnillationl exists inl
elaissilir'a1inii 441 trti('le colipln1ed wholly 01. inl part of gold.

Suchi lbeii tihe ease. Ave contentl (lit parmnapi 1.52, goldI leaf,
shuiild not lie slieialwzed. biut eliumiinated fromll SaidI pentding bill;
whivilh will allow saidl art iee. gold leaf. to be ('hissifiel nuder para-
gniph 171. and shuow lin inipa ,lt lassificat ion with goods of similar

-1-73SCHEDULE 0.
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Gold leaf, as well as articles under paragraph 171, are a luxury and
will not affect the community at large.

As it is the purpose of your committee to reduce only such articles
that are a necessity we feel that in justice to our industry, which has
largely been affected by impotation so that workmen are receiving
only $12 to $15 per week for this skilled work, that this change be
made.

It is evident that the committee followed a precedent heretofore
established by retaining paragraph 152, which now conflicts with
paragraph 171.

I therefore appeal to you, at the request of the men and women in
our employ, that you cause to have stricken out paragraph 152 allow-
ing gold leaf to Ie classified under paragraph 171, believing you will
see tlie justice of our appeal and the discrepancy that exists and that
you will lend every effort to have this change made.

UNITED STATES GOLD.LEAF MANUFACTURERS' ASSOCIATION, NEW YORK,
BY FRANK H. SCARDEFIELD, SECRETARY, 28-30 MARCY AVENUE,
BROOKLYN, N. Y.

o. F. .YoK, A pril 11, 1913.

Senate, Wl'a ,1hi in.qon, I. C.
1).\n Sin: iWould vo kindly permit us to ask your attention to

paragrapil 15, II. R.: 10. in regard to gold leaf being placed at 35
per ,cent dutly? We do not wish to be umnreasonable. hut desire to
show you that there was an error made in caliclating Ilhe ad valoremn
duty quual to the present duty of $1.75 for 500 leaves, the committee
making it equal ', 3S.77 per cent. To do this the importing price
must have been lta1en at $1.50 per 5)0 leaves. whereas the price is
$1.20 to $1.25. which was tlhe price given to the committee in our
brief in paragraph- -

(Ct) 'Ilie ', est of d4,liveriil i ri t.lllti , hl af it ll s o 4'n1 isy is very stm l ll,
owli'n I t i e si i ll IUnik of a p.'i-k'ag : f il c..l! tilll!. '!.i i l.v.s IeinsislrI only
4 l,y -1 l y 13 ini'c i. -Ii t l $ l . I l.r ll i t 4utluy :;ill $1i with slity, ;smil I stilI
ntly 3l cl p s ' i chai'riges froiln (Ierim:elly to tlhie elle of Ioe uylr--

And we are at loss to know where the price $1.50 was obtained.
At :$1.2. the proper price. the present duly of $1.75 is equal to 41.18
per cent. ill place of 38.77. so that the ri'iction is 0.18 per cent in
place of 3.77 per 'ent. and as this article is absolutely a luxury, we
trust you can see your way clear to make the new ad valorem duty 40
per cent. which would be a reduction of 1.18 per cent. No person
cares about a reduction on gold leaf, as it is used only on work for
those indillging in luxuries.

It might Ihe easier at the present time to have gold leaf as a separate
paragraph eliminated and permit it to come under paragraph 171
:. ail article c mlposetd wholly or il pItl of gild. which carries in the

bill 50 per cent dluy. If left as at present-3 per cent-it means a
reduction of .3 to $3.50 oil tli wages of every skilled workman in this
industry w ng $12 to $15. an'd\ we therefore hope to interest
you in preventing tlie necessity for this sacrifice.

U C II I II
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THE UNITED STATES GOLD LEAP MANUFACTURERS ASSOCIATION. NEW
YORK, BY FRANK H. SCARDEFIEJ.D, 28.30 MARCY AVENUE, BROOKLYN,
N. Y.

Nrw YorII(, MayQ 16, 11.?.
Holt1. F. M. Summo.-s, Chairman, Xr om a 0 ,11

United States Scnate, lashington, 1). C.
My DE.mn S.sxroit: I#oil(l you kindIly permits to ask voi

-.ttenien to paragraph 150, I1. 1. 3321, in regard to gold] leaf leiig
hwel lit 35 per cent dity? 11c do not wish to Ie unreasonable, bit

desire to cxplaif (lint ain error was mlade ill calculatinug the d vanlorem
(llly cquinl to the present dutfy (of 15 cents per 100 leaves, the com-
inil te mking it equal to 38.77 per cent. by% taking tle unit (100
l('3lve:i) aS' .00 cents, whereas the proper unit. as proven by copies of
foreign bills attached and swoiri to, should be 85 cents; tllat is, 500
leaves at $4.251 (actual 05,4.20) is 85 cents pr 100 leaves, wlich is tile
iml1it used. 'Tlis Inakes tile presnt dilty of 35 cents per unit equal to a
(lty of 41.18 peIr cent. and makes the rediteijon in duty 6l.18 per
(Puet Il place of 2.S8 per cent as jpropose(1. wlichdi Inans II rviilet ion
(if iibouit 1,3 peie week to each eIfmlloi'v it order to keelp the ('1iiiiin
importation where it nlow is. Ill 1907 thIlere was imported from11 cer-
many gold leaf aimed at $1 07.263, worth with (iltv midled $231 ,16!.20.
To ImIeet this Ver% seiolls sittiat ion tile eln)lovee. gradually IdImllcd
tlheir wages from; $20 per wveek to $12 to $11, wh'iich they are Iwwo% re-
ceiving. anml at p resent the importationis Irc about $60.000 Pc1 yc:r.

1ty m (ld. 'Ihe employees wolll leave tle biisine's ratirl thban
take less wage-, which are already very small colmlpared with other
skilledI trades.

In e('ntrast with every other article the 1), ice of goldf leaf has not
been lvailced in price -for the past 10 years. andl therefore (foes not
(,()fie infIvr the criticism of having bll over'l-proteCted, So with lie
In-esent diity it is almost tle ideal tariff heingt sought for. There is
1no combination among the mami:iacturers ad(i te mriarket is openl
fnd flrCe.

We thpireff'we trmit you will correct (lie error in tile unit from .90
cents to 8: ceiits. and ldlace tlie (11(1' at -10 per cent if plaec(if tile
plrp'-sd 35 pr' cent. as evervtliingSoiilit f'or il (lie new tariff bill
hals alleady b)eeLn aceounjplishltl in this industry.

11. S.--nelesed please fill(d brief furnished lie Way.s andl Nfeans
Committee, Iloiie (of 1lltepesentatives.

(firI or jaiss o~-~r~ Gm.I'A Lum ,m-lm Ixr 19ii2 ANt; 1i13.

HI. NO. 12' ' 11-Lou.ik uof -As10 f; ;11-11 : reaul t-roilef : Ify 3-t. .eticf r
17.5(i muarks ------------------- 1.750.00

.~t~~u~e~ (f iiV~i(~i. - - -. - -- - ---. ii' -

Ital ----------------------------------------------------- 1.70.14)

Net c mek e,, (N- 1rar,1y gill u (iit ue f foc '-.

F-- - - IILAL 1 - - - - _,. _
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NURNRERO, March 8, 1913.
Ug. Ernst Schactler, Icchnung, ffir Herren Hastings Co., Philadelphia, Pa.

Marks.
50 packs, e;chl 500 leaves; real gold leaf, 31 by 33, at 17.50 marks-..... 875.00
Postage and packing- -- ---- ------------ -----------------...... .00

Total--.-----... --------...---------......... _... . O880.00
Payable net cash on receipt of goods.

This Is an accurate copy of 'the above invoices which were paid as rendered,
subject to no discount whatsoever.

IIASTINOS & Co.,
lly IIOlJERT i. HIASTINGS,

MJember of the Firm.
Five hundred leaves, at 17.50 marks, at 24 cents a mark, equals $4.20.
One hundred leaves (unit used), equals 84 cents.
Sworn to and subscribed by Robert B. Hastings before me this 12th day of

May, A. D. 1013.
DAVID GOODiBEAD,

Notary Publio of the Commonecalth of Pennsylvania.
Commission expires January 0. 1917.

Par. 152.-METAL THREAD.

THE BUTRO BROS. BRAID CO., 222 FOURTH AVENUE, NEW YORK, N. Y.,
BY FREDERICK C. SUTRO, SECRETARY.

NEW YORK, N. Y., May 13, 1913.
We ask that the duty on bullion and metal threads, made wholly

or in chief value of tinsel wire, lame or lahn, be reduced from 30 to
15 per cent.

1. Metal thread, as used in the manufacture of braids and trim-
mings, is a raw material.

Abnost every other textile industry is affected by the rates specified
in only one or possibly two schedules. The yarns made use of in the
braid industry, however, andt the products of the industry also, enter
into four or five, viz: C, metals; I, cotton; K, wool; L, silk; and
sometimes N, sundries. To show the various materials used in the
manufacture of braids, see samples submitted with this brief, of which
they form a part. These are all made in about the same length of
time, on the same machine, tended by the same operative.

2. As it is one of a number of different kinds of raw materials used
in the manufacture of braids, the duty on metal thread should Io
reduced proportionately to the reduction proposed on braids, which
are the finished product.

The present duty on metal braids is 60 per cent ad valorem, plus
15 cents a pound, which is equivalent to 64.09 per cent ad valorem.
Tile new tariff is designed to establish a uniform rate of duty of 50
per cent on all braids (par. 342). This is a reduction of 14.09 per
cent in the duty on metal braids. The present rate on tinsel thread
is 30 per cent ad valorem, plus 5 cents a pound, which is equivalent
to 34.86 per cent ad valorem. The proposed rate (par. 152) is to
he 30 per cent. This is a reduction of duty on the raw material of
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only 4.86 per cent, as against the reduction of 14.09 per cent in the
duty on the finished iproiluet. Obviously the duty on metal threads
should, therefore, he substantially reduced.

3. Since the new tariff' i aiming to establish a uniform rate of duty
on all braids, i, vi, 50 per cent (Ipr. 342), a uniform rate should, as
far as possible , be made also f:r lihe raw iraterials.

The duty on natural (thrown) silk (par. 321) is to be 15 per cent.
Owing to ithe .in ilitude to lntunal silk of artificial .silk yarn (par.
327), we are asking that (lte duty on artificial silk yarn be reduced
from 35 to 15 per cent. To place wetal thread lupon the sallnto asis
with natural and artificial silk lnd. llri Uti tlu, ilane lth duty on each
of tllese raw materials in tlie sanue relation witli tlie duty on tlhe
finished product, the duty on nietal thread should also ber reduced
from 30 to 15 per cenIt.

4. Metal thread is an article of Iuropean maniufaicture. The
amount of domestic manufacture is inliiiitesiial. Tlhe value of the
importations in the fical year endiig Julne 30. 1912, was $149,786.
The domestic mainufactnur is not listed by the Census Bureau for
statistical purposes because of the small amount manufacture in
this country.

Par. 163.-HOOKS AND EYES.

AMERICAN PIN CO., WATERBURY, CONN., BY OEO. A. DRIGOS, PRESIDENT.

WATERBURY, CONN., April 30, 1913.
Hlon. CHARGES F. JOHNsox,

Finance Comnittee of the Senate, l'ashinfgton, D. 0.
DEAn Sin: We can not imagine that it is the intention of the Con-

gress to so fix a duty as to make it impossible to manufacture any
given product in this country and assume that if this can be actually
established the Finance Committee of the Senate will correct what
may seem to have been an error of the Ways and Means Committee,
due either to lack of time, consideration, or knowledge of the industry
to be affected.

It is easy to understand that the larger things would overshadow
so small ani industry as hooks and eyes. Nevertheless, hooks and eyes
are just as important to those of us who make them, and we naturally
think should receive due consideration. The many people employed
in this industry might find other means of support, but it does not
seem fair to those who have large investments in plants for the pro-
duction of this line of goods to cause them to be idle or move them to
a foreign country to operate. The fear that this condition will obtain
can not be called supposition or unnecessary anxiety, as it did prac-
tically occur in 1893, during thie time of the Wilson bill, when the
duty was 20 per cent ad valorem, and the cost of labor and material
is a larger percentage higher now than it was at that time.

The proposed duty of 15 per cent, less 5 per cent for goods brought
m by American ships, will absolutely prevent our entering into suc-
cessful competition with England and Germany in this industry.
The results of the Wilson bhl are easily obtainable by reference to
statistics in the Treasury Department showing importations and fol-
lowing them as the duties changed.
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We are makers of pins. safety pins, and many other lines that are
seriously affected by the change in tariff. Our hope here, however.
is that some of the expectation of lower cost of living will enable
our employees to accept a less wage and permit us to nearer meet
conditions, but with hooks and eyes this seems impossible, as the
figures that follow will show.

Anticipating a possible revision of the tariff, we twice sent abroad
men of practical experience to gather facts as to the manufacture of
hooks and eyes in foreign countries; also to make connection, either
by becoming financially interested in a plant or by contracting with
a responsible maker, so that in case we could not be protected up
to the difference between the cost of labor here and abroad we could
have our hooks and eyes made in England and hold our trade until
conditions were so changed as to allow us to again manufacture here.
The results are that we have the itemized costs of the English manu-
facturer, also the prices at which we could lay goods down in New
York, and it is these figures that we use in the following comparison:

.LA.OR CONDITIONS.

Our women earn from $7.50 to $9 per week.
English women earn $2.50 per week.
Our men earn from $21 to $M0 per week.
English men earn from ,8 to $10 per week.
The claim that the efficiency of our employees more than offsets

the cost of labor may, to a certain extent, prove true where the prod-
uct depends upon the actual movements or motions of the individual,
but this theory does not hold good when the product is made ' auto-
matic machinery and the machine does the work only attended
by the individual, which is proven as follows:

In one department where our hooks and eyes are made on auto-
matic machinery we paid for labor alone in the year of 1912 for the
entire production $12.870.24. We would have paid in England under
contract for the same quantity of goods $4,807.30, a difference of 62.2
per cent. The proposed duty is 15 per cent less 5 per cent for goods
sent in American ships.

PLACING GOODS UPON CARDS.

This is a serious question and one that takes hooks and eyes out of
the class of pins and safety pins and other articles in the notion line.
In England and lerinmany it is done by what is called "cottage
labor,"and in England has been a subject of investigation by the
Government, as is shown by the attached pamphlet, which I have
compiled from publications bearing upon the subject.

Hocks and eyes are counted throughout the manufacture and sale
as great gross." or 1,728 hooks, 1,728 eyes, and, when loops are used,
1.728 loops, making in one great gross 5.184 pieces, which are placed
upon 72 cards. Each piece has two eyelets for the thread to pass
through, so that in foreign countries a woman or child passes her
needle through cards and eyelets 10.368 times for the magnificent sum
of 4. to 0 cents. It is my belief that there is not a manufacturer in
New England that would not rather go out of business than to im-
pose such conditions, even if it were possible.
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The actual cash that we pay for this operation is 49 cents per
great gross against the highest price paid by foreigners of 0 cents,
showing a difference of 434 cents per great gross. This applies to
hook, eye, and loop. For the carding of hooks and eyes only-no
loop-we pay in cash 32} cents, the foreigners' price being 4} cents,
a difference of 28 cents per great gross.

The proposed duty of 15 per cent less 5 per cent for goods sent in
American ships equals on the average between 11 and 15 cents per
great gross for goods mounted upon cards and less than 3 cents per
great gross for goods in bulk. The above facts are for carding op-
eration only.

BOXES AND BOXING.

In this department women earn $1.50 per day. It takes 12 small
and 1 large container for each great gross. The labor alone equals
41 cents per great gross. A recent law passed by the English Gov-
ernment to better the conditions of those employed in tile making of
boxes states that a woman should not be paid less than $2.50 per
week. Copy of the law is attached.

No material has been considered in the figures above given. The
goods are made of both brass and steel wire, the price of which is
practically the same hero and abroad; sometimes it is slightly
cheaper abroad. The brass is worth approximately 17 cents per
pound; the steel, 3 cents per pound. The labor to produce a great
gross of hooks and eyes of either material is the same, so it is obvious
what an ad valorem duty will do to us.

It was so plain to the Finance Committee of 1897 that they took
hooks and eyes from the saving clause, specifically mentioned them,
and established a duty of 5. cents per pound plus 15 per cent ad
valorem, instead of 45 per cent, which prevented undervaluation
and corrected the difference between the goods made of brass and
steel. This was done only after a most .thorough investigation of
conditions prevailing at that time and upon the statement of the
writer that lie would be glad to have the duty reduced if it were
changed from 45 per cent ad valorem to a specific duty.

COMPLETED ARTICLE.

When we take the completed article mounted on cards ready for
market, including all the material and labor. we find that our goods
made of brass: Material equals 42 per cent of the whole, labor equals
58 per cent of the whole; when made of steel: Material equals 22
per cent of the whole, labor equals 78 per cent of the whole.

Basing figures on what we know the English figures to be, we find
that to one great gross of English-made goods of brass or steel there
must be added, to equal our costs, 48 cents per great gross, and to
the German price 52 cents per great gross, and these figures would
practically show the difference as between labor here and abroad.
When the duty is applied by ad valorem process to the brass goods
it equals 70 per cent, as against 107 per cent for steel, to give (the
same number of cents per great gross. Under the McKinley law
we had protection of 49 cents per great gross. Under the Dingley,
specific and ad valorem, about 37 cents. Under the Payne law,
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33 cents per great gross, and the goods came in in largd quantities
from abroad and we were obliged to divide the business with the
foreigner. (As I have stated before, statistics of importations will
verify this statement.) It seems to me that results of the duty of
15 per cent es c ent ss cent for goods sent in American ships, whicl
will equal from 11 to 15 cents per great gross for hooks and eyes
carded and add only from 1 to 3 cents per great gross to bulk goods,
are plain.

If we can not have a specific duty which treats both steel and
brass product alike, and that it must'be one rate for both steel and
brass carded and bulk goods. it should at least be made 30 per cent,
otherwise it is our honest opinion that we will be forced to go abroad
for our product and close this branch of our business here. I might
add that we are quite familiar with the Canadian market, where
there is a duty of 20 per cent. and it is impossible to either manu-
facture this line in Canada at a profit or ship them from here.

Is it fair to ask, when a 20 per cent duty in thie days of the Wilson
bill practically stopped tihe manufacture here. and it is generally
brass carded and bulk goods, it should at least be made 0 per cent;
why a duty of only 15 per cent le 5 cent s ent should be established
now. unless for the purpose of absolutely wiping out this industry.

In this hook-and-eye matter I am only referring to the nmanufac-
turers who have male the competitive lines and not to any covered
by patents, of which we have none. We sincerely hopele that the
above, which are facts so far as we can gather tllem, will receive
further consideration at the hands of the Senate Finance Committee
und corrections made that will at least give us an opportunity to
compete.

(Inclosure 1.1

The following are copied from Iolon periodicals to show that the subject
of e-;rding hooks and eyes in England has been made the cause of investigation
by tihe i'.gll.sh ;overnlnent. and the evi.lec.ce given would seln to sublstanltiate
our claims ias to the price pald for this Iparticular operation of placing hooks
and eyes upon cards by the manufacturers of Lnglanl.

AMERICAN PIN Co.

CorY or CI.i'I'NtGs.

The Herald received the following cable dispatch from London:
" NF. YORK. December 10.

"Mr. Franks. who is here investigating labor conditions on liehilf of tho
United States Department of Lnbor, has found some of the sweatted industries
are so disgracefully bad that it is dillicult to believe that there are worse
Instances anywhere. For instance, in ltirmingliha the chief of unskillle home
trdes s s carding hooks nnd eyes. The work consists of stitching the eyes on a
card. linking the hooks into then. and finely stitching them on, tlhe card. The
rate of Ipy varies, n higher price being pild for the smaller nd filner hooks,
which are more trying to the eyes and lungers. A pack consists of a gross of
completed lcards with two dozen hooks nnd eyes on each, which means 3.456
hooks and the Isane number of eyes are linked together and stitched onto the
card for the imunifient wage of 1 Ienny.

"One of the worst phases of these sweated trades Is the toll they take from
the lives of little children. who are, at a very early age. Initiated into the nmys-
terles of linking In order to keep the wolf from the door.

"Some of the women employed in the industry work from 3 o'clock in the
morning until 11 or 12 o'clock at night."
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'I'le foliuowilig Is a quotatfion froma the slieeli of Mr. W.ill Crooks Ii the

*V%,rdinig ilooqks illid eyes Is atiottier occupation which eall hot Ike described
-is hImli lle. Oiur spec.11eh womaui begins her toll -it 5 1p. fit., wiect the work
arrives. mill floes not1 cem-e until 11 a. m. next day. when It hais to go bacek.
we :114'% nuataiel thant for hier the 24 iioaais Incluides %t few hours, il bed.' Wheni
weok i-. i11Ce1111711 Am anld her ihli.lter eman hbeiweeai 3.-. 4i1. a week. 'The cliii.
4uireti 11111 notate It# work. 11110 it Is slateil that by *stickig ais close as glate' to
tlt- r Ire li di-whiiig the entire faiilly canI earni t;. a week. Fortunately they
iiviat only 14) 11:1y 3s 1;1i. forl their tiree roonms. at rent flint would be higher bilt
far filie fit Moat Mhere Is ito waiter in tile hioii."

The followig is iziketa from Draper Record of Alorii 11. 1"IO:

1I 8ISMONY OF MRII. .1. G. NEWLY, OF AIFSSRS. NFWI VS. 11001C At) ELE A.NUFAC-
ItiRERS, OF ihI1IMINVIIA-M, M.1iOUF. 111E Si:LFCr comIiTJE ON hfo3ME INDUSTRIES.

li, 1 10 -Mec CommiiiitteeC oiii hoiiie industries. wiivl, is itresided over bay Sir
11,11011110 E' Whitf; ker, filet fin the House of Commoi'ns (iii Airil 2 mid lir meantcr
uleite reg.ardulig the liook mid eye idtlt;ry as carried ol fit Hliruinghatn). The
iaiy wlttiess exmilili.i Wals Mr. J. G. Newey. of Messrs. Neweys, htook and eye
maaaif-eturers. Ile wits asked by the chaurnian to dlescribe tilie method of dis-
trilauilig tlip work Ito the htome workers. a11n4 hie stated that lit thle majority of
4-mses thep Womnen themselves cattle to thn faictotry and took thke work awayii With
t114'lat. 'h'ley could4 lzia :any3 qjuantity*. fromtt a pa~ck containingg 1441 carols) t4) as
1111101 as they Wished. Oil colinig balCk they FOILnetinties received filie money for
thle wnrk they lindt ione. bilt payment wals gener-ally made weekly. Ii some
vases thep workers .-vat 'middle' women to the factory, but that wits merely
Aor tilt vomenlen~iice of (lie workers.

TueC CHIR~nMAN. lit many cases hoine work Is dotne to supplaemient thle In-
conic:, Thatl is so.

i1Have you any cases where the women work entirely at carding? No: not
scliamie. Itf hey (iiA try to) earn- their Milng entirely ait carding (t".~ %voulil have
is) seek out1 relief. Doa you maem that by rates i::ghi for carding a wounn work-
Ing (lalistalithy lon1g latlirs 4ll1riing thle week wouldI not earn enough to keelo her-
self111141 her famiaily*. No. 'I'hiere were ilozells of oceujlIatlolls Ill ilirma111ilaial,
Ile 4naittitititil. at1 whtidt %vonieR could not earni entoughi to keepi tieiiselves. anti
their riiihii1es. Ile 4114111m0t see that a wage ta'ard was iirtealie. although lie
augrel Withi it ila piiiile1. If a4iiihiiii wage wa'S 'stiiilishiedll iiliriiiiighia Ill
amida raised4 w;age.4 241. ori :?i. higher Mail they wer~ie at present. thle lorices were
ailit. dly so ig that1 isb firmn wotihut have to get the 2d. or 3d. saamewht're.'

Thle following sLouws thai1 1i. lade tS js fIiastier 27. 191i2. thle (11101401 F1111d sil

tAs It aliatae-ared inl Jlynotils newvshaiaer.)

"PNN N h[Ot il--WihAT SOMI: 1i4MINa:IIA11 WOMENI. CAN FAP.X- -iRA~Y i:tFvkI.A*

TloNS--OIE11WiIlMllNi iNIiEio: AlT AN iNStI:ANE-A~r IN(Ujrili.

W4 mii whto flank 4.q. for at week's work of Mi hours exist ii Itirmniun.
neti Ihlitig to evidence give lit anl Ilnqiiry held there lay Mr. Sanntel 1'olic oil
lath:n If (if tile Imlcinuraiee act conunisslutiers with regard to at spil order for
tile Itniiisili oif iiaaril women outworkers within thlt- coampisory p~rovisiions
of tile :tct.

"Mr. G. It. WriOht oil behal(if ofitle chamber (of conmimerce. toldl thle imspctor
Mat11 it unrilr of tiutoks tilt(1 eyes miighit reasoably expect to eanin Ps. at week
if shle worked thle whmole Week. while larger mnums night hie earned ait varding,
1Ii1ieePih;11W411i5 goasis. 'I'hley were entirely Inskilled1 people. will4 ai child could
4100 alle work. I lIm faci.' adtieJi tile witne.1amy ch11- ie1 toassist their
moiithetrs '- it -sienut whielh drew (iota, Mr. Kes84ertoit. rejaresenlinlg thle Mrn-

%i t t:'llilt- tli1A flipi'lito.t iiiiliistiiutis of tlt-i c'arders did4 not c-arn more
ta 4-,weekly. even if she vorlied t iiurs. Wits n11144ale y Mrs. hfluini.1 a ':r-

rimagln. :1 4-4tfilet(I l or uar(M iig. 10Only if very quick carder vouild cprnt Us..'
slit' :;414hi. aind tier opItinion wats titabared hay Mr.,. ' sott. eiiilioyltig 1-2 ut-
workers. whio maid lit tanalitary worker c-oilihiot canl I4d. :111 hour. Mr. Kesler-
tfill was asked bay Mr. Wrbih If lie agreed Ilhalt smub11 11, industry wits tunleo to
jl'e- more thin It dlid to-day. It hiad Letter not exist. anid tile rejaly wits an1 eill-
jahatie affirmtivle-"
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The following is ;t slatelment taken from the lulilleltion called .Mrs. Hull.
October 29. 1910:

"1 find in tie city sacred to Joseph that infants of : of r - years of age are
helping their inotlliis to fix hlieks ;iili eyes oni cards and are given this work
instead of toys ;s a Ipasltiime. ;Iad thallt he coiliinl earnings of ;I mother and
child amolluntt to only 4s. 7d. Ier week."

TRADE IIOARes ACT, 1900.

MINIMUM RATES FIXED FOR THE TRADE OF MAKING BOXES OR PARTS THEREOF UADE
WHOLLY OR PARTIALLY OF PAPER, CARDBOARD, CHIP, OR SIMILAR MATERIAL, TO
COME INTO FORCE ON MARCH 11, 1912.

In accordance with regulations made under section 18 of the above act by
the hoard of trade and dated April 27. 1910, the trade board established
under the above net for-that branch of the box trade in (ireat Britain which
Is engaged in the making of boxes or parts thereof made wholly or leartillly of
Iaper, cardboard, chip. or similar niaterial hereby give notice, as required by
section 4 (3) of the above act, that they have fixed the following minimum (or
lowest) rates of wages:

MINIMUM TIME RATES FOR FEMAtE WORKERS.

(1) The mininimum (or lowest) time rates of wages for female workers in
the trade of ninking boxes or lprts thereof made wholly or partially of paper,
cardboard. chip. or siillar material shall (subject to the provisions of this
notice as to le irners) he as follows, clear of all deductions, that is to say:'

(a) For fenale workers in a factory or workshop not being a donmestice work-
shop. 3d. nit hour.

(b) For female home workers Including workers in a domestic workshop,
3d. an our.

(2) The above rates shall apply to all female workers In the respective classes
as specified above (excepting all female learners as hereinafter defined) who
are string the whole or part of their time employed In the making of boxes
or parts thereof as aforesaid, or in any branch or process thereof, but shall not
apply to any female workers who are merely employed in work incidentally
or ancillary thereto.

I.EARNLRS.

(3) (a) In lieu of the above rates. female le lrrners. us hereinafter defined,
nal n no other 'persons, shall receive the following minlinnl (or lowest) time
lttes of wages: that Is to say:

L.earners rommenring at-

('olunm 1. ('Iuann.'( olunmn:. Column 4.

Sllndi ISai'l 17in'l
Itr un1r unlc I I 1w 0 years ofage and over.
yejrs of , cars of ye r of
ite' . ve. re.

i---i---- -- ___________

I'trt ct. t Irr rrtt.arwtk. . Pra k.
D. d. I S. 4., . d. s. d.

Durin first 6 months of employment 4 0' 4 6 5 o First : months.......... 6 0
after the a-e of 14. Seconl 3 months........ 7 6

Duringsecond 6 months olemployment 4 6 5 6 6 6 ThiirlI:month4......... 9 0
afir the :.e of It. I, Fourth3months........ 10 6

During third 6 months of employment 5 0 6 6 S 6
af cr Ihe a-e of 14.

Duirine fourth 6 months of employment 8 0 7 6 10 6
al;fr ll hea f I t. f I

During llfh 6 months of employment 7 0 90 .........
affer the ac: of 1.

During sixth 6 months of employment 8 0 10 6 .........
aler the ae of .t.

DurinvrewTnih6monthsofemplonmnt 9 ..................
atier the -e of I.

IDu-rin d'hih 6 months of employment I 10 6 ...............
after the a- of It. I i
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(I) Tie nllualainin tor lowest) little I-IIC for learners inader 14 years of age%,
%sjatll Ise - slhilliag-s a wei.. lll oil 1ecaehtai.! fliC ge of 14 they .hall bc elltled
to file Stlinuants iAaowi ill colia'aaa 1. laaove. as if thtey lizial eollaae~aeNol tat 14.

(r) The Motive rates are weekly rates based] on a week of t2 hours. bait they
sluilI be subject to a porolortiaonate deduction or Increase according as the number
of laaauis vcaa:lly spent it any week by the learner tat lte factory or workshop
is ls or iore thaan i.

(1) A learner shall cea-se to be a leutrner and be entitled to the full mninmum
1u1t rate for at worker, apllalble to tier unler section 1, upon the fulillmaaent of
the following conalliotis:

Ago of entering upon employment. Condition.

1nte IS yr~~S O g~..............I I w ornmpl ion ofnot tois ta~r 4 .tars' onipontent and lb. Mumcr-
aawait of Iloe ofoof IS %cars.

IMi and sndr 17 i crt ofae.......... The ompiiiont ofA ycirs' amplovnient.
Inl insoh r ZI ; cats ofd aa V.......... The corpllel lo of 2 )-ct' ttiprop ment.
1 ) eacrs of age aiil over ......... The comploc ion of I Ycars cmplo Inent.

A Iearner retarnilng to lte trade after absence shall not serve a longer period
as ;I Lm;riaer would lie required if ste were entering thie trade for tihe first tite.

(c) Any fean;ale who has been tretlously employed iii any branch of the trade
as aeseritied lit sectIon I anl has not hell a certlicate or certifted-colay certiti.
clie anld Is slbselliaaally taken on as t learner shall be entitled to counitt thie
whole period of such previous employment for the juriise of claltming the
I lane rte alt wlhlch %he Is to lie pald. itad shall have such period of emplloymeat
entered tapmon her certiltkate or certified copy.

o4) A female Wernter is a worker who is emiployedl ats described in section
2 hereof, sulject also to tile following conditions:

(nt) fias itit becoaaaae entilled to the ftll whilmu zn rate under section 1.
(I) Is employed In a factory or waorksiaolo notl laing a roon used for dwelling

lit'rlooses.
Ec) Is enployedl by :la employer who proviabes micl learner Withi rolsoname

facilities for pracetkally anl effilently learnIng tMe trar neh or branies of the
tr;ale (as cnr-rled onl ly the employer subject to file lrovislons of this section)
11; which the learner Is for the ltle being enaloyc-i.

(d) 11.:s reiteol Ii cetrlilleato or certlfleal copy certificate issued fi t vord-
i'nc Withi rules fra'a Ilaile to tilate hll down by te trade laoaral fnil bleld subject
to ((aaiillanee Willi tile colllitias a, h. sinai e. sihove sloeciel, or has tuade an
alaiilletlona therefore, whlh has baeein daily aacknowledgedl anl is still under con-
sladeration. The trade hoard laizay. if atny of flae ondlithoams slicctile in it. b. or c
ire not In fact coipialeal with. cancel the (orlgllal cerlilaite, whereupon any

copy thereof shaall litauaaaa caituehel1. Notice of snla etaneelizutlon saull forthwith
to gliten to the heartier :aaal lIner viajaloy'er: I'roridc'l. That an eaniaboyer tay e-n
ploy a feniale learner oil tier first eiaialoyVillneaat withiont a verliticate for a jroba-
ton terloil nlot exceeIng ftuar weeks. but ian thme event off such learner lacing
countitel thtereaifter lit her eilayaia'it lte larobaatioaa period shall Ibe iicluteal
in ler pierlo of learner:lni.

(5i) Ia totaliaulli au y l rmkoin gs. In the aggregate arridl tat whea paying
tle rates field hereunader every fraction of a fartlnlg shahl count as a firlhing.

(6) The expressions factory aiial workshsolo usel hlereta shall have lte mIInva-
Ings gill to thsen, by tine factory anl Workshop acts, 1901 anal 1907.

1P-tej tlate 11th day of Marcha. 1912.
Signcdl loy order of tie trade board.

. II. YATs, Clirrmn.

ITlc otilcial notIce for onstlng up In factorles, workshoais, and places uased
for givtag out work coitalnas here a reprint of thie regaiattoin requiring eflialoy-
ers to Imst lip a suflftent auamiir of copies of stela otficial notice lIt laounleulnt
Imasitlons so as to ensure that the notice sall h lae brotght to the laowiedge of all
workers onployed lay ttaeiai who are affected tlerelay.1

It Is lrovitde by sections ti- of the alove ntt ss follows:
(1. (1) 11*ntl ia tnlinuin time rate or general mllnint pIece rate fixed by a

trade board lias beiean ninaae otllgatory by order of thie board of trade ider
this section the operation of the rate shall he lianlted as In this act provided.
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(2) Upon the expiration of six months from the date on which a trade board
have given notice of any nilnuum time rate or general minimum piece rate
fixed by them the board of trade shall make an order (nI this act referred to
as nit obligatory order) making tlint minimum rate obligatory in cases in which
It is applicable on all persons employing ablor and on all persons employed,
unless they are of opinion that the circmustances are such as to make It pre-
nil1iti'e or otherwise undesirable to make ani obligalory order. and liI that case
they shall make an order suspeniding the obligatory operation of the rate (in
this act referred to as ai order of suspension).

(3) Where an order of suspension has been made as respects any rate the
trade board many at any time after the expiration of six nionths from the date
of the order apply to tile board of trade for an obligatory order as respects
that rate. and on any such application tle bord of trade sli:ll make an obliga-
tory order as resimcts that rate, unless they are of opinion that further order
of suspension is desirable. alid inl that case they shall make shell a further
order and tile provisions of this section which are applicable to the first order
of suspension shall apply to any such further order.

An order of suspension as resipots nny rate shall have effect until an obliga-
tory order is made by the board of trade under this section.

(4) Tlie board of trade may. if they think fit, make an order to apply gen-
erally asI respels any rates which my lie fixed by any trade board constituted.
or about to le constituled. for any trade to which this act applies, and while the
order is in force any minimum tihu rate or general minimum plece anle shall,
after the lnose of six months from the date on wilclh the trade board have
given notice of the fixing of tile rate. be obligatory in thie same manner as if
the board of trade had made an order making the rate obligatory under this
section. unless in nny particular .cse the board of trade, on the application of
any person Interested. direct to tile contrary.

Tl'e board of trade may revoke any such general order at any time after
giving three months* notice to the trade board of their Intention to revoke it.

0. (1) Where any minlllllun rate of wages fixed ly a trade board has lben
made obligatory by order of the board of irdle under his :iet. in employer shall,
In cases to which the minimum1111 rate Is aiplleahl-,. pay wages to the person em-
ployed at not less tlan the mlinlliunn rale, clear of all deductions,. :and if lhe
falls to do o shall lie ll:'ble on summlll ry onvltion lit respect of each offense
to a fine not exceeding £20 and to a fine not exceeding £ for each day on which
the cffcins Is continued after convhtflon tlherefor.

(2) On the conviction of an employer inler lhis section for falling to Inay
wages at not less than tlhe InllllnlIum rate to a peron emloyed., the court may
by the conviction adjudge the employer -onvicted to pay. In addition to any
fine, such sntl as nlapears to the court to be due to tile llrsl)on employed, on
account of wages. the wages being calculated on lhe basis of tlle milIntiimi rate.
but the power to order the ljiayment of wages unller this provision shli;ll not be
in derogation of any right of thle person employed to recover wag-cu by any
other proceedings.

(3) If a trade board are satisfied that any worker employed, or dtesiring to
be employed, on time work In alny br:-nch of a ltride to whieh :a ininuium
time rate fixed by the trade board is aipplieble is affieled by any Infirmity or
physical Injury which renders himn Incapable of earnings that lmilntmnm time
rate. and are of oplinon litat the ease can not slitl'bly be mlet by iemploylnu tle
worker on piecework, the trade board nlmy, If they think fit, grant to the worker.
subject to such conditions. if any. as they prescribe, a permnlt exemplltlil. the
emlploymtenlt of the worker front tlhe provisions of flis ;ct renolerlng the nutll-
nlnll tilie rate obligatory, and while the permit is in force an emn ployer shall
not be lhible to any penalty for plsying wages to tile worker ;;t a rate lss than
the ininmlllu time rate so long as any conditions prescribed by lte trade lio:rd
on the grant of tle lermlt are compelled with.

(4) On any prosecution of n elulmloyer under this section It shall li o (l the
employer to prove by the prodilcton of proper wages sheets or other records of
wages or otherwise that he has not paid, or agreed to pay, wages Int'lss than
the minimum rate.
(5) Any agreement for the payment of wages in contravention of this pro-

vision shall lie void.
7. (1) Where any minimum rate of wages has been fixed by a trade board,

but Is not for the ilime lbIng obligatory Inder 'in order of the board of trade
made in pursuance of this act, the minimum rate shall, unless tle board of trade
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direct to the contrary in any case in which they have directed tile tmrae oIard
to reconsider the rate, have a: limited operation sis follows:

(a) In ill cases to which the milininumi rate is applicable an employer shall,
il the absence of a written agreement to the contrary, pay to the person cnm-
ployed wages lit not less than tile ilnillnum rate. and in the absence of any such
agreement, the lKrson ellmployed may recover wiges at such : rate from the
employer;

(t) Any employer may give written notice to the trade board by whom tile
minimumli rate ls been fixed that he is willing that that rate should be obllga-
tory on him, and in that case lie shall be under the same obligation to pay
wages to the person employed at not less than the minimum rate. and lie liable
to the same tine for not doing so. as he would be If an order of thei board of
trade were il force making the rate obligatory; and

(e) No contract involving employment to which the minininIm rate is appli-
cable shall be given by a government deiartlent or local authority to any
employer unless he has given notice to tie trade board in accordance with the
foregoing provision: Prorldcd, That lin case of any public emergency the board
of trade may by order, to the extent and during the period named in the order,
suspend the operation of tills provision :is respects contracts for any such work
being done or to be done on behalf of the Crown as is specifed in the order.

(2) A trade board shall keep a register of any notices given under this
section.

Tile register shall be open to public inspection without aymIelnt of any fee,
and shall le evidence of the matters slated therein.

Any copy purporting to be certified by the secretary of tile trade board or
any officer of the tralle board authorized for the purpose to be a true copy of
any entry in the register shall be admissible in evidence without further proof.

S. An employer shall, In cases where persons are employed on piecework and
a minimum time rate. but no general mininlum piece rate has been fixed, be
deemed to pay wages at less than the nilulinim rate-.

(a) In cases where a special minimum piece rate has been fixed under the
provisions of this act for persons employed by the employer, if the rate of
wages paid is less than that special minimum piece rate; and

b) In cases where a specclil ilinilnuln piece rate has not been so fixed, unless
he shows that the piece rate of wages p5ald would yield, in tile circumstances of
the case, to an ordinary worker at least the sate amount of money as the
mlninumt time rate.

OFFICE OF TRADE BOARDS,
Trafalgar Buildings, North umberluand A rce. London, 1'. V.

All rights reserved.
Not to be reprinted without the consent of the Paper Box Trade Itard (Great

Britain).

ADVANCE COPi' (UNSIGNED).

Prepared in accordance with a resolution of the trade board, passed oil 10th
October. 1012. in order to give persons affected early Information tas to the
contents of the oflici;l notice to be Issued (Inl accordance with sec. 4 (3) of
the trade hoards net) shortly before Gth Jalnary, 1013.

TRAI: IloARas ACT. 10.).

MIlNl l)1 RATS FIXI:D FORl~ I TIAlE: Of MAKING ; P.OXFS OR PARTS T1E.FIFOF, MADE
WHOLLY OR PARTIALLY OF PAlER, CARDOARD. CHIP. OR SIMILAIt MATERIAL, TO
COME INTO FORCE ON GTH JANUARY. 1913.

In accordance with regulations inside under section 18 of the above act, by
the board of trade, and dated 27th April, 1910, the trade board established under
the above act for that branch of the box trade li Great Hritainl wich is en-
gaged In the making of boxes or parts thereof. made wholly or partially of
Ipper, cardboard, chip, or similar material, hereby give notice, as required by
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section 4 (3) of the above act. that they have allied the followlNg minimum
(or lowest) rates of wages:

MICIIMIUM TIME: IAl'S FOR MA.LE WORKERS.

ScTI'rox A. The minimum (or lowest) flinte rate for male workers in the trade
of making boxes or p:1irls thereof. Made wholly or partially of p:elper. cardboard,
chip. or sinlhir material. shall (subject to the provisions of thlis notice as to
learners) be as follows, clean of :ill deductions-thIat is to say. GOd. an hour.

LEABNERS.

Fre. B. (1) In lieu of lte above rate male "learners" shall receive the fol.
lowing minimum or lowest tine rates clear of all deductions, that is to say-

a. d.
When employed under 15 years of age--....------.------...a week - 4 0
When tpllloyed at-

Ii5 anl under 1I years of age----....-----...----------------do 0 0
10 and i under 17 years of age-----------..... - -------------... lo---.. 0
17 and under 18 years of age --------------------.. do.... 11 0
S1 and under 19 years of age------- ------------... do ... 14 0

1I and uniler 20 years of age ------------------------......... ... 17 0
20 amil unler 21 years of age----------------- ------......----do .. 21 0

(2) The learners' rates are weekly rates based on a week of h52 hours. but they
shall be subject to a proliortonalte deduction or lucrease nc :ordlng as tie number
of hours actually sentt by the learner in the factory or workshop in any week
is less or more than 52.

(3) A male learter Is a worker under 21 years of age, who while employed is
engaged dnrinir ; tie whole or a substantial part of his time In learning some
branch or lroc ss of the trade.

Dated the Gth day of January. 1013.
Signed by order of the trade board.

Cltirlann.

The above minimum time rates are without prejudice to workers who are
earning higher rates of wages.

IThie Itli'iil notice for l,.slinfg up in factories. weikshops. and Il:'ces used
for giving out work containS here a reprint of the regulation requiring em-
ployers to post up a silliccent number of coies of such official notice In promi-
nent positions, so as to insure tlhait the notice shall le brolugh.t to tie knowledge
of all workers employed by thein who are affected thereby.)

It is provided by sections fi-S of the above act as follows:
5. (1) I'ltil a Inimumnl time rate or general mininiumn piece rate fixed by a

trade ioard has been n:rtle obligatory by order of the I-oard of trade under thli
.M'tlll. the operation of ithe r.ate si:hll lie limited as in this act provhltl.

(2) lpon the expirnllon of six months frill the dale on which a trade board
have given Inotlee of any Iinimum time rate or general mninmum piece rate
fixtl by them. the board of Irade shall like an order (in this act referred to
as an obligatory order) making that minimum rate obligatory in c;ses In which
it is aplicalble on all Iersons employing labor and on all persons employed,
unless they are of opinllon tllt the eirclmstnucts are such as to make it pre-
mature or oliherwi.e uiiihesli;ible to inake an obligatory order. and in th:it ease
they shall make an order suspending hoe obligatory operation of the rate (In
this act referred to as an order of suspension).

(3) Where ani order of suspenlslonl hs been mlade as respect. any rate. the
trai tl boardl may at any timle after the expiration of six months from the date
of the order. apply to the boi:rd of trade for an obligatory order as respects
thait rIle: and on aliy su(ll appllicallon the bo:rd of trade shall ina:ko an oblige.
tory order as respects that rate. unless they are of opinion that a further
order of susPlensionl is desirable, and, In that case. they shall make scll a
further order, and the provisions of this section which are applicable to the first
order of suspension shall apply to any such further order.

.An order of suspelnson as respects any rate shall have effect until an obliga-
tory order is l:made y Ithe bo;'rd of trate under this section.

(4) The board of trade may. If they think fit. make an order to apply gener-
illy as respects any rates which may be fixed by any trade board constituted, or
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:qlbout to lie Cesistitluted. for any trade to which this act applies. and while those
(rnclr Is In force any lililuimsInI time rlte or general milnilimum piece rate shall,
afterr the lapse of si:x iiimnths from the date on which the trade board have
ghen notice of the tfxilln of the rate. be obligatory in the amine manner is If
the hoard of tIraol Ial tu'del nil older making the rate obligatory iuder this
Sctliionl. ill.nss inll iy piarlicular c;a'e tlie Ibnard of trade, on the appli nation of
iny Ipetonl Interested. dire.- II I) 1 contrary.

'1'he board of ramle may revoke :iny such general order at any time after
giving three lmontllhs' ntilce Io tlhe trade hoard of their intention to revoke it.

O. (1) Where aiy iihilinnii rate of wages sixed by a trIade board h:s been
imalde obliggatory liy order of tile board of tr;ie lluder this lnt. an employer

shall, iIi a;ses to which the minlimmlln ratei Is a:pplclable. pay wages to the ltrson
employed lit not less th:,l the iniimuml rate. clear of all do hlcllons. aind if he
fails to do so Ishlill le liablle on sllliilm.ry conviction i resp ect of ctachl offense
to a line not exceeding l~l ;alll to a tille hlt exceeding £5 for each day on which
the offense is cotiuiteil afttr con<ivtionl thereof.

(2) On tlie oemiili.t-ln of :i i iniloyer under tIlls section for failing to pay
w.ge.4' at not les thailn tile Inlinilumn rn;le to a lorsion employed. the court lay
by the conviction adjulJ tdge Ihe siployer colnvicltl to pay. in iihlltion to aIny flue,
such sum as appe-rs to lie court to lie due to tlie person employed on aiCcouit
of wages. the wages being cailcul;ited on tlle ,:lsi of the ilitliiumin rnile. but tie
power to order the payment of wages nIlllr this provision shall lnot lie in
derogation of any rlght of the pIrson emnploycul to recover wages by any other
proceedings.

(3) If a trade heard are sa;itlled that any worker empiiloyed, or desiring to
be employed, on time work i any branch of ai tre'de to which a nlinialium
time rate fixed Ly the trIde board is applicable is affected by any liinrmity or
physical injury which renlers him Ilic;e lble of earning that mihiliinllli time nate,
and are of opiniion that tile case can not sultably be met by employing the worker
on piecework, the trade board miay, If they think lit. grant t to le worker, subject
to such Xonditions, if any. as they prescrile, a l ermlt exempting lhe empiloy-
ment of (lie worked frol tuie provisions of this act rendering the mninuilisim time
rate obligatory, ilsd, while the prenrt is In force, an employer shall not be
liable to any finally for paying wages to the worker at a rate less than tile
lmniuminl tile rate so long ias any conditions prescribed by the trade board on
the grant of the lermilt are compliie with.

(4) On any prosecutIon of an employer under this section It shall lie oil the
employer to prove by the production of prolwr wages sheets or other records
(.f wages or otherwise tiht lie Ihs not paid, or agr. ed to pay, wages at less than
the mlnilunim rate.

(5) Any agreement for the payment of wages ini contravention of this pro-
vision shall be void.

7. (1) Where any minimiuml rate of wages has been lixed by n trade board,
but is not for the time being obligatory under an order of the board of trade
made In pursiuance of this act, the Iminimum rate shall, unless the board of trade
direct to the contrary in any case in which they have directed the trade board
to reconsider the rate. have a limited operation, as follows:

(i) In all cases to which the ainimu rate is applicable ila employer shall,
In the absence of a written agreement to) the contrary, pay to thle person e1*-
ployed wages at not less lin the minimum rate, land. in the absence of ;lay such
agreement, the person employed may recover wages at iechlt a irte from the
employer;

(b) Any employer may give written notice to the trade board, by whlomi the
linimnlum rate has been lixed, that he Is willing that that rate should he obligil-
tory on him,. and in that c;,se he shall be under tile sam ie obligation to lay wages
to the person employed at not less than the nlainihumn rate, and lie 11ible to the
saie fine for not doing so as he would be if an order of the board of trade were
in force making the rate obligatory; and

(c) No contract involving emplloyment to which the mnishumn rate is apli-
cable shall be given by a Government department or local authority to any em-
ployer unless he has given notice to the trade board in accordance with the
foregoing provision: PIrordc. That i n case of any public emergency the board
of trade may by order, to the extent and during the period named In the order,
suspend the olperatlon of this provision ais respects contracts for any such work
being (done or to be done on behalf of the Crown, as Is specified in the order.

(2) A trade board shall keep a register of any notices given under this sec-
tion.
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The register shall be open to public inspecliin without payment (if ,llay f,< .
and shall ne evidence of tlhe matters st;tedl therein.

Any cooy purporting to be certified by the seercilry of the rdll'; le:il'rl oir ilny
officer of the trade board aulthiorized for the plirp- l, to be a true copy of ;any
entry in the register shall he alilinlsible in Mvidenl'l- wilhoiit furllther I-proof.

8. All employer shiilll. In cases where persons are employed on pIwce work and
a minimiull time rate Iet no general ninititn Iii pe e rate Ih:s been ixed. IK*

deemed to pay wages at less than the niiilnlull IrIe--
(a) In cases where a special IinliinuIin I plv rate lh:s Iw-ull fixed I:lder the

provisions of this act for lersot3s elimploye( lhy the cull ol, yer. if Ile rtle eof wages
paid is Icsl than that special ninihinni piece rate: land

(b) In cases where a spjelal inliiimunI pilm rate I hasc l Ilot lslnio t lxl, Iunless
he shows that the piece rate of wages paid would yield. in the cilrnimta:nes of
the case, to an ordiliry worker :It least tIle .snitu1 an111ot of ionley al; the

niiiium time rate.

OFFICE OF TRADE BOARDS, O.D SKJ ANTS* INN (C AMiuuIS.
C'hlncery L.one, Ltn.don, II. '.

All rights reserved.
Not to be reprinted without the consent of tlie iPal.r lBox Trade I:o;mrd (Great

Britain).

Par. 153.-SNAP FASTENERS.

BRIEF OF AMERICAN MANUFACTURERS OF SNAP FASTENERS. BY BALL &
SOCKET MANUFACTURING CO., WEST CHESHIRE, CONN.; TRAUT & HINE
MANUFACTURING CO., NEW BRITAIN, CONN.; UNITED STATES FASTENER
CO., BOSTON, MASS.; WATERBURY BUTTON CO., WATERBURY, CONN.

The honorable CAIRMAN' Fx.AC E Co.msriTmE,
United States Senate, Washington, 1. C.:

Ther are about 1,000 persons employed by the United States
Fastener Co. in the manufacture of "snap fasteners or clasps, or
parts of," which in the present law comes under Schedule N, sun-
dries, paragraph 427, act of 1909, which reads as follows:

Sna;I fasteners or clnsps, or parts of. .) ler lent.

The Underwood bill affecting this class of merchandise at Sched-
ule C, " Metals and manufactures of," page 41 of said printed bill,
paragraph 153, reads as follows:

Hooks and eyes, Inelallei, sunip fastelnes and clhais by whatever name known,
trousers lIatckhi' and wais(ctra lcuklics lniide wholly or partly of Iron or s lel,
steel trousers buttons and metal buttons not specially provided for in this sec-
tion, nll tlie foregoig indll parts thereof, 15 lpr cent itd valoremn.

This is a reduction of from 50 to 15 per cent, and is practically
tihe same as if there was no tariff on this class of goods. We would
therefore pray your honorable body that a special article be inserted
as follows:

Snap fasteners or ci;sl:s. or parts of. 15 ier cent.

We ask this special classification owing to the fact that these goods
have been imported hidden under a variety of names making it diffi-
cult to index the imports. These fasteners are known under different
trade names in this country, such as-

Sew-on fasteners, rivet fasteners, clasps, garment fasteners, etc.

The present duty of 50 per cent ad valorem is a fair protection on
the higher priced fasteners, but on the lower priced fasteners 50

1 per cent is such a tariff that foreign manufacturers can produce the



goods, pay a duty of 50 per cent ad valorem, together with all charges
for ocean carriage or otherwise, and deliver them in this country at
less than the cost of manufacture in this country.

We bring to your attention the following briefs filed in regard to
snap fasteners, paragraph 427, hearings before the Committee on
Ways and Means, louse of Representatives, on Schedule N, sundries,
January 29 and 30, 1913, tariff hearings:

S. Basch & Co., New York City, representing Waldes & Co., of
Germany, pages 5170 and 5171 of the tariff hearings, wherein these
people make this statement:

These goods under the prIsent tarift act are assessed for duty at a rate of
50 Icer cent aid valorein. which is not only so excessive as to ilniost prohibit
their inimporationi. Iii bthiligs itmuh hardship to thlie Iiiporters thereof. There
are !io snsill fasteners of tills type, to wit, wih a wire spring, manufactured In
thlis country at lthe present time so fir ;is canll le ascertaied. and therefore
tllhes. iricles tcolle into no icnpelition with any Atinerkcan article of like con-
siruiellon. * * It is therefore suggested to your honorable tldy that the
duly upon these artlcls be redulllc to a rate of 25 per cent ad vnloren, which
will not only benetil the colnsunler by rendering lmlislble ai lower rice onl these
goMds ini thls country, but will redound to tle benelit of tlie governmentt owlig
to greatly multiplied revenue restiltaint flom iliucrs1rist inllporHlatiluis, anld can
work no hardship on the A.ieriilsian inufactu'et'rer. ass there re no articles of
this kind inlllnufiltulred iIn this country and tllerefore no conimetition with all
Anlericlln Iroducl.

S. Basch & Co. further say:
These fasteners are not imiad IIn (his country and never have been, and there-

fore do not enter into competition whatsoever with any American article of like
construction.

We likewise call your attention to brief of Paul Bowmann, New
York City, page 5171, tariff hearings, Schedule N, as follows:

These snap fasteners are not made in tills country, and therefore at reduction
in tlie duty will not In any way Interfere with any domestic manufacture.

Paul Bowmann also further says:
Snap or dress fasteners: * * * These are plain metal articles used for

women's wearing ampprel and cre now assessed, under iparagraph 421, at 50
iier cent. These are also manufacturers of metal, and if transferred to the sug-
gested l(aragraph In the metal schedule at a duty not to exceed 25 per cent ad
valorem it would greatly encourage tile importation of tlese useful articles,
which are not manufactured in this country and are used where the ordinary
button can not be used with conmforl.

As a matter of fact, the United States Fastener Co. has made
sew-on fasteners which enter into direct competition with the sew-on
fasteners referred to by S. Basch & Co. and Paul Bownann for more
than 10 years, so that the statement made in the two briefs of S.
Basch & Co. and that of Paul Bowmann to the effect that " there are
no articles of this kind manufactured in this country, and therefore
lno competition with an American product," is absolutely false.

As a matter of fact, at the present time these sew-on fasteners are
sold in Europe for export into the United States and after they have
paid the present duty of 50 per cent ad valorem, together with all
charges for ocean carriage or otherwise, are sold at a price less than
our factory cost.

We respectfull submit these facts: That we filed our briefs before
the Committee on Ways and Means and knew nothing of the state-
ments made by the foreign manufacturers and their New York repre-
sentatives, above referred to, until about the time the bill was being
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reported to the House. We have every reason to believe, therefore,
that the reduction suggested, from 50 to 15 per cent, came about
by reason of the false statements and false information given to
the Committee on Ways and Means, namely, that these goods were
not manufactured in this country-which is absolutely false-and
that they entered into the construction of other articles which would
cause these other articles to be reduced in price, in case there was a
reduction in the tariff on snap fasteners, which can not happen, be-
cause the cost of a fastener is so insignificant that it has absolutely
no effect whatsoever on the cost of the article.

To substantiate the fact that the duty on snap fasteners or clasps
and parts thereof of 50 per cent ad valorem should not be changed, we
refer you to briefs filed as follows and printed in tariff hearings,
Schedule N, paragraph 427:

Waterbry Button Co., Waterbury, Conn. (p. 5160).
Traut & line Manufacturing Co.,'Xew Britain, Conn. (p. 5169).
United States Fastener Co., Boston. Mass. (pp. 5169-5170).
Ball & Sockett Manufacturing Co., West Cheshire, Conn. (p. 5172).

ltrief uubmtilted on behalf of the Hall t Socket lantufacturing Co., West
Cheshire, Conn.

MAY 0, 1913.
The honorable CHAIRMAN Or FINANCE COMUIrrBE,

United Stales Senate, IWashinglon, D. f.:
As manufacturers of snap fasteners, clasps, and parts thereof, we respectfully

suhnilt that snap fasteners, or hersps., or Inrts of are now provided for in
Schedule N, sundries, paragraph 427, act of 1909, which reads as follows: " Snap
fasteners, or clasps, or parts of. 50 per cent:" and we respectfully ask this com-
mittee that this Item be not changed, and that the route of duty be allowed to
stand as it now is on this class of manufacture.

The use of snap fasteners, clasps, and parts thereof Is Increasing In this
country, and their manufacture in the United States is becoming a very Impor-
tant Industry. The present rate of duty affords the manufacturers of these
goods scarcely any protection on the lower-priced articles, and the competition
with the goods mtiade abroad is most keen. Snap fasteners, press buttons, and
parts thereof are to-day manufactured In Germany and are being shipped to
this country In increasing quantities each year, and after the payment of the
present duty, which Is 50 per cent nd valorem, together with all charges, are
placed in New York at a price which is befow our factory cost.

We therefore pray your honorable body that the present duty may be main-
tained.

Respectfully submitted.
TrlE B..L & SOCKET MANUFACTURING CO.,

By P. A. IVEs.

Brief submitted on behalf of the Tranl t ine M.lanufacturing Co., New
Britain, Conn.

MAY 0, 1913.
To the honorable CHAIRMAN or FINANCE COMMITTEE,

United States Senate, Washington, D. 0.:
As manufacturers of snap fasteners, clasps, and parts thereof, we respect-

fully submit that snap fasteners, or clasps, or parts of are now provided for in
Schedule N, sundrie., paragraph 427, act of lf9., which reads as follows: " Snap
fasteners, or clnsps, or parts of. 50 per cent ;" and we respectfully ask this com-
mittee that this Item be not changed, nnd that the rate of duty be allowed to
stand as it now is on this class of manufacture.
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Snap fasteners are to-day manufactured in (Gerlmany and are being shipped to
this country in larger and larger quantities, and after paylg the present duty
of 50 per cent ad valoren these goods tire behig sold :t n price less lhan we can
conlllete will nd pay tile present rate of wage..

lThe manufacturing of fasleners Is qnite n large industry ll tills country, but
if it does not have the proi r proltection thie injority of the fasteners will bu
madeo lit ermanly alnd brought over here it such low prices tlint to compete
witlih (itle would lie itilxa.Isible. This naturally would meatn the death of the
industry in question, whlilch now employs thousands of operatives and in which
a large antionit of capital s Invlcsted. :Under lhei.s coindllons we respeclfully
ask your honorable coininittee to leave the trilff as it is at present oni si:p
fasteners.

Very resplecifully, Tilm TnRAnl & IhINK MANI'FAC'IrRING Co.,
Gio. W. TRAUT.

Britf submitted on behalf of United Statr I'ush'ncr Co.. 95 .Milk I S'(ti. Itlo.,fn.
Jlnrs.

Thei honorable CIIAIRsMAN or "INAixs C'OMM ITTIr-E,
United ,Stateis 'renalt. Itashtninlion, P. .:

As manufacturers of snap fasteners, clasps. and parts thereof. we respeclfully
submit that snap fasteners, or clasps. or parts of, are now provided for in
Schedule N. sundries, paragraph 427, act of 1909. which reads as follows:
"Snap fasteners. or clasps, or p1rts of. 50 per cent ": und we respectfully ask
this coinnitt'e that tills item heb not changed and that the rate of duly be
allowed to stand as It now is on this class of mannn fracture.

The use of snap fasteners. clasps, and parts thereof is constantly Increasing
ill tlis country. and their nianufactuire I l the little States Is fast becoming anl
industry of no Imean proportion. The present rate of dty affords the nianufac-
turers of these articles scarcely any protection, utnd the competition with artl-
cles of n like nature made abroad and inmorted into this country Is most keen.
" Snap fasteners, or clasps. or parts of," are to-day nianufactinred in fCermany,
and are being shipped to this country it larger and larger quantities. and after
payment of the present duty, which Is O5 per cent ad valorenm, together with
all charges for ocean carriage or otherwise, are sold at a price less than that
at which we can possibly compete If we are to continue to pay the sane rate of
wage as now paid by us. This. of course, nieanis death to the above Industry,
which now employs thousands of operatives, and lin which at large iaount of
capalll is Invested.

For the Information of the committee we append hereto a schedule of the
wages paid in Gernmny nnd those paid oy ourselves in like branches of nmanu-
facture for conqparison.

Respectfully submitted.
UNITED STATES FASTENER CO.,
W. S. IItcirAnnsoN. Treasurer.

TARIFF or 109.--Schedutle V, Sundries.

Snap fasteners or clasps, or parts of, paragraph 427, act of 1009-Comparison
of prices paid for labor in Germlany and the United States.

Ger- United
many. States.

Cr te. CmnU.
Working roman on rean o eses ............................................ r hour.. 20
Machine , die makers, etc., average........................... ....... do .... 131 S9
lathe hand or prcsses............................................ 10 2llelper on presses, average................................ ............. .... 8 19
Capnters...... ........................................... ......... 6 12 331
I'Ua s......................................................................do.... 1
Fireman. porter, etc..................................... ............ ..... do.... 10
Pack ng girls......................... .................................... do.... 8 i



TARIFF SCHEDULES.

lirief submitlcd on bchal of ,4 the I'terliurilny utoni Co,.. Walterbiiri, Conn.

MAY 0, 1913.
The honor.aIlue CA.ul.ANl.x Isa'.vx F: ('o'. MltTIe .

I'nilrd S0ttr. NS01nftcl.C, Wshintlontt D. (.:
The Waterbury Itullton Co(,. is Intere.sitc4 iI snilup f;isIlterIs. SilSnl fasteners are

now protected as per Schedille N. paimgraph 427. lpart of lile 14, all of line 15.
and part of line 1I. :us follows:
" SInnp fasteners or clasps or parls (hereof hy whlatver unnie known. 50 per

cent nal valorem."
Tlese ftasteners are largely usIe on gloves a:ndI kindirlt articles. It is anl In.

dustry of no niat uii prolprtion in ihe Lnlted Slates t o-Iday a:llll we rniy your
bonomlile conlniltee thal.t Ibe pIreseIt tariff lie let to remaintl.

Ite.-:pect fully snllnittedl.
W\.~Ir.i:nc IILTTON CO.,
.1. Itclir.t SMITrr , I'rcstclrntl.

We have been informed that there were several reasons why the
duty on snap fasteners and the other articles in the clause in which
snap fasteners were included were reduced from 50 to 15 per cent.
One reason was that these snap fasteners entered into the manu-
facture of shoes, and if shoes were put on the free list, then snap
fasteners should be. The duty on snap fasteners was reduced for this
reason. The number of fasteners that have been used on shoes has
been so small that it is absolutely inconsequential, and as far as we
know snap fasteners for use on shoes have only been used in an ex-
perimental way. We would be very much pleased to get shoe manu-
facturers to use our snap fasteners, but they have not so far been able
to do so.

Another argument that was used was that snap fasteners were not
sold on the market for individual consumption: that is to say, they
were always sold to be used on other articles. Since, however, take
in the case of gloves, two fasteners only are used on a pair of gloves
and these fasteners cost a fraction of a cent, the price of a pair of
gloves which sell from $1.50 to $2 or any other article would not in
any way be affected even if the fasteners were sold at one-half the
price at which they are now sold. It is a fact that in reducing the
duty from 50 to 15 per cent it brings about practically free
trade on fasteners and throws the manufacture of fasteners into the
hand of foreigners. There will be practically Po possibility of our
reducing the cost of manufacture to compete with the costs in exist-
ence abroad. From our knowledge of the cost of manufacture abroad
we know that the goods can be made at such a price that it is impos-
sible for us to compete. 'The price of wages here is from three to five
times that paid in lGermany. As an illustration, a foreman of a plat-
ing room in Germany receives froin $0 to $7.50 a week, whereas here
in tlie United States we would pay him from $28 to $35 a week. Even
with 50 per cent duty the foreign manufacturer was able to bring
many kinds of fasteners into this country, pay 50 per cent duty,
freight, and all other charges and still sell the goods several cents per
gross less than the price at which we could produce them in this
country.

Neither can we go into foreign countries with snap fasteners, be-
cause many reasons exist outside of the mere cost of production that
governs tle situation. In most foreign countries long credits have
to he eiven; that is. from three to six and sometimes nine months.
The difference in the cost of money between the United States and
Europe alone is a profit to the foreign manufacturer.
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It is respectfully sublnmittel that so drastic n cut as a reduction
fr 'iu 50 to 15 per cent ad valorcm. whichl is practically free trade, is
sc0h that the effect will be to drive this industry out of the United
States ad canle sn:lp fasteners to be manufactured in Europe. To
preserve this industry, wllwh was entirely created in this country,
attn to enable it to continue in existence the duty should not be lower
than 45 per cent.

Par. 153.-MEN'S BELT BUCKLES, ETC.

ALMA MANUFACTURING CO.. 611-651 SOUTH MONROE STREET, BALTIMORE,
MD., BY H. KERNGOOD, PRESIDENT.

TIon. F. .MOE. Mayl 5, 1913.
flon. F. M. SIl.MMOS.

Unted Sfntes Sennt. 1Wa'nsinton 1). C.
DFI.an SIR: Referring to Schedule C of the Underwood hill (par.

153). which will reach your committee within a few days. we re-
.,-rtfultl" drw attenti'i to Ihe fact that men's bilt buckles .re not
scheduled. but these belt blukles. as well as " trousers buckles and
wai4tcoat lbucklps made wholly or pnrtly of iron or steel," and steel
(routers buttons. are a product in which the raw material is only a
very minor part of the cost of the finished article. Though the pres-
ent duty. in view of general tariff revision, could be modified, still
if vou wiill kindly cnipare figures as to cost of material, cost of
labor . and selling price you may agree that a general ad valorem duty
of 40 per cent for the protection of American labor represents a fair
comIpromise and could not lie considered excescivo.

We inclose smp!es showing various buckles, duly togged. And stat-
ine weight and cost of raw material, the approximate cost of labor,
and selling price.

Our plant represents a "sainple industry." and covers About 21
acres of ground. It is strictly modern in construction, and represents
an investment of nbolt A7.'L5.000.

We employ about 500 hands, and we pay skilled labor from $20 to
$35 per week. We nre in operation about 25 years and never had a
strike, possibly indicating lhat our employees are satisfied with
wnges received. After careful inquiry and investigation we can
report that German and French manufacturers doing work analogous
to ours pav but about 35 per cent of the wages which we pay for the
same services.

In addition, we respectfully draw attention to snap fasteners, and
particularly a fastener provided with a horn top, as per inclosed
sample. Please note thlt the raw material of this top or button costs
us about $32 per ton. or about 14 cents per pound, and we cut more
than a gross (144 pieces) out of a pound; consequently the cost of
raw material is but 1 cent per gross, or maybe less; but the subse-
q(lent operations-sawing. hydraulic pressing, blanking, bleaching,
inserting, coloring, stamping, lettering, trimming, and polishing-
will bring the cost of this button or top up to fuly 50 cents per
gross, and our selling price is only 55 cents per gross. The horn top
fastener is not enumerated in Schedule C. but belongs in there, we
believe, and it certainly should not he imported at a lesser duty than
40 per cent; and fasteners provided with metallic or celluloid tops
or buttons, we respectfully suggest, should bear the same duty.
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Par. 154.-LEAD.PRODUCING ORES.

ROCKY MOUNTAIN LEAD.ORE PRODUCERS. BY JAMES F. M'CARTHY,
PRESIDENT, SALT LAKE CITY, UTAH.

To the President, to the Senate, and to the House of Representatives:
The lead producers of the Rocky Mountain States respectfully

present for your consideration the following facts relative to their
industry:

The entire population of Utah, Nevada, Colorado, Arizona, Idaho
and Montana is dependent on the mining industry, of which lead
mining forms a very important part.

The output of gold and silver is largely associated with and de-
pendent upon the production of lead, much of the gold and silver ore
being smelted on the lead basis. Restriction of the output of lead
will therefore reduce the output of the precious metals.

The men employed in the lead mines receive the highest wages
paid to mining labor in the United States. Almost all are native-
born or naturalized citizens of a high average of intelligence.

Of the total traffic of the railroads of the Western States, it has
been shown by railway statistics that over 80 per cent is furnished
by mineral products.

All of the lead ores of the Rocky Mountain States contain soine
precious metal. Without these precious metals the lead could not
be produced, because the cost of production exceeds the value of the
lead alone. Crediting the value of the precious metals, such as gold
and silver, against the cost of producing the lead, the average profit
does not exceed one-half a cent per pound of lead, at the price of 4.4
cents, which is the average price for the last five years. This profit
is in most cases less than 5 per cent on the capital invested, which is
inadequate in view of the risks involved in all mining enterprises.

The present duties on lead have produced for the last 10 years an
average annual revenue of $731,038, which is approximately 80 per
cent more than the revenue as estimated in the bill introduced in the
last Congress (H. R. 18642). It is clear therefore that the present
duties are not in any sense prohibitive, but, on the contrary, are
competitive and revenue producing.

It may be admitted, however, that there is a disparity between the
duty on lead in ore and the duitv on lead in pigs, bars, and bullion,
and that the latter might be reduced to the same basis as the lead in
ore without any serious detriment to the lead producers. But the
protection afforded by the duty on lead in ore is absolutely essential
to the maintenance of the lenil industry in this country. The fact
that even with the present duty of 14 cents per pound on lead in ore
the margin between cost and selling price is less than one-half a cent
per pound leaves no room for argument as to its necessity.

Under the rate of duty proposed last year revenue would be de-
creased if the quantities imported remained thie same. Or, in order
to produce the same revenue as at present, the quantities imported
would have to be increased 80 per cent. Such an increased importa-
tion could only be absorbed in our market by displacing the equiva-
lent quantity of domestic lead. In such a case the Government would
be no better off in the matter of revenue than it is now; but a part of
our own lead industry would be cut off, and the money that should



go t tlie development of our own resources would go to develop
those of Spain and Mexico, our chief competitors in the production
of lead.

The mining communities of the Mountain States afford the prin-
cipal market for much of the agricultural product of the Wet..
Anything that destroys or curtails mining must react to the injury
of the farmers.

The development and growth of the Western States have been
coincident with the development of mining. Whatever retards the
latter must inevitably check the development of all other industries
in the mining States.

For the foregoing reasons the lead producers of the Rocky Moun-
tain States, through their representatives in conference at Salt Lake
City, do respectfully request that no change be made in the duty on
lead in ores. and that it be allowed to remain as at present, a specific
duty of l1 cents per pound on the lead contained, and that the duty
on lead in pigs, bars, and bullion be reduced from tile present rate of
2A cents per pound to 1- cents per pound, placing it on the same
basis as lead in ores. We believe that so far as lead is concerned this
would be a substantial compliance with the promises of the Demo-
cratic Party to revise the tariff downward. It would be a reduction
of 20.4 per cent in the duty on lead in pigs. bars, and bullion, the
form in which most of our imports are made, while leaving to the
domestic producers of the raw lead ores the present measure of pro-
tection which they need to insure the continuance of their industry.

It is respectfully urged, also. that the form of the duty be not
changed from specific to ad valorem. An ad valorem duty affords
the least protection at the time it is most needed. And in* the case
of lead it would be exceedingly difficult to determine the proper
amount of the duty and certain grades of ore could be imported and
escape the payment of duty for the reason that the lead in such ores
would have no value at the port of entry.

Adopted by the silver-lead producers of the States of Idaho, Mon-
tana, Nevada, Utah, Colorado, Arizona, and New Mexico, assembled
in formal conference at Salt Lake City, Utah, April 3-4, 1913.

L. VOOELSTEIN & CO., 42 BROADWAY, NEW YORK, N. Y.

NEw YonK, April 15, 1913.
The SENATE FINx.NCE COMMrVnTEE,

11'aslinglon, D. C.
SIRS: The text of the proposed tariff bill is now before us and we

take the liberty of calling your attention to some of the paragraphs
of the bill which, in our opinion, should be amended.

Schedule " C," paragraph 148: A clause should be inserted that
ores containing small percentages of antimony which can not be re-
covered by ordinary process should not be duitable under this para-
graph.

Paragraph 156, lead-hearing ores: A clause should be inserted in
this paragraph that ores containing small percentages of lead which
are not recoverable should be exempt from duty.
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Paragraph 158: To avoid misunderstandings, it should be clearly
defined which " metallic mineral substances in a crude state " fall
under this paragraph and which would fall under paragraph 557 in
the free list.

Paragraph 106: A clause should be inserted that ores containing
small percentages of zinc which are not recoverable should not be
dutiable under this paragraph.

Paragraph 107: lhe duty provided for under this paragraph is
inadequate. In the first place, we believe that an ad valorem duty
on a staple article is unjust. It gives the least protection when it is
most needed. In the second place, it is unfair that the zinc-smelting
industry has the same duty on the manufactured product as on the
crude product under paragraph 166. The committee should consider
that, owing to the enormous distances and high cost of transporta-
tion, a substantial protection is needed for this industry. The brunt
of the tariff reduction will have to be borne by the zinc miners, and
the result of the radical cnt proposed is going to be that the small
miners will be driven out of business. while the larger concerns will
probably adapt themselves to the conditions by introducing more
economical methods of mining and concentration. The committee
should bear in mind that on zinc ores produced in the western part of
this country the freight charges are higher than on ores imported
from foreign countries. If you take, for instance, ores produced in
the Montana or Idaho districts, an ore containing 50 per cent zinc
will pay a freight of $7 or $8 to the zinc smelter. This is equivalent
to $14 to $16 freight on the zinc content. In addition, the refined zinc
(spelter) has got to pay from $2 to $3 to the consuming centers, which
are mostly located mi the Ohio Valley, while the zinc smelters are
located in the Kansas-Missouri gas belt or in the Illinois coal belt.
Hence tlie total freight charge per ton of zinc in the ore until it
reaches market amounts to $16 to $19. The proposed ad valorem
duty of 10 per cent will not average over $10 per ton of zinc. It
seems essential in the interest of the zinc industry of this country to
have a higher protection.

Free list. paragraph 474: This provides for regulus of copper to be
free. It is important that regulus of copper should be free, even if
it contains lead. The Treasury Department has given a false inter-
pretation to the lead-bearing-ore clause of the old tariff and has
applied it to regulus, but inasmuch as regulus is a semimanufactured
product, it should not be subjected to the duties which are imposed
on ore. In order to avoid future litigation, a clear wording of this
paragraph is desirable.

Paragraph 557, minerals: We refer to remarks made on Schedule C.
Section 3: A careful revision of te wor of te rinof the administrative

part referring to tlie valuation and appraisal of goods should be
made. This part of the tariff has not affected the metal trade hereto-
fore but under the ad valorem duty it is doubtless going to be a very
troublesome and cumbersome proposition and will incur heavy ex-
pense both to the Government and the importer.

Some objections on the ad valorem duty on staple articles have
been mentioned above, but there is one other objection which is very
important-the difficulty of ascertaining a true market value for
articles which sometimes fluctuate 5 per cent and more within a week.
We consider it practically impossible for the appraisers to ascertain



the trite market value of metals, like spelter and lead, which have been
placed under ain ad valorem duty, and it will be just as difficult for
the importer to furnish the necessary proof of an unjust and incorrect
appraisal by tile ciustoimhouse.

Additional objection has to be n:made to C(lausCe of'this section.
The clause is apt to be 1u5ed by competitors for extortionate pur-
poses. It is apt to be used for the purposes of making a hona fide
importer disclose tile source of his supply, the method of his pur-
chase. and give a henelit to fhe compel itor. It is a clause which, if
justly enforced. is going (o be very cuinmersonie and expensive to
the (iovernmenl. :and Iniless justly enforced is going to Ise very
unfair to thereportr. er is uohing to be gained by retaining
a clause like this in the tarif. but it is sure to be a source of a great
deal of litigation.

EUREKA HILL MINING CO., BY GEORGE W. RITER, SECRETARY OF THE
EXECUTIVE COMMITTEE.

SRu.. LA,. Ctry, UTAh. .41n lprl 2. 1.91.
I bon. P'. M. Si 3MOS.,

(n'if;,e Statenfci S'na; . JI1'ashi t/flon. . (r.
I)A:.; SE.-vron: Is not thie Giovermment, as tle largest "ultimate

conrliumer " of gold, directly and vitally interested in the precious-
melal mailing industry of fhie far Western States?

The country's production of gold. instead of keeping up to the
high level once reached, is on the decline. ]Bt even if the produc-
tion of gold could l)e kept constant, the quantity available for coin-
age would be less and less each year because of (lie increasing con-
suinption of gold in the arts. In the same way, each year shows a
less quantity of new silver available for coinage or export. These
facts are set forth in the late reports of the Director of the Mint.

The reason for the falling off in the country's production of gold
is that the precious-metal mines of the United States, taken as a
whole, have not been paying their own way. In other words, the
Government has been getting gold for its monetary needs at less
than ihe cost of production. The only mining States offering an
exception to this rule are (lie ones that'have had the benefit of lead
production and lead smelting. These facts are disclosed by the
census reports on mining.

All of the lead produced in the far Western States comes from
gold and silver ores, and after crediting the entire value of the gold
and silver to the cost of mining, tile average profit on lead is only
a fraction of a cent per pound. This is when lead sells in New York
at prices 1. cent!; per pound higher than in the London market, the
difference between the two markets being practically the same as
the rate of duty on imported lead ores. In other words, the tariff
has been the deciding factor between profit and loss in the operation
of gold-silver-lead mines. The western producers are therefore dis-
concerted over tile reduced rates of duty on lead that are proposed
in t(ie new tariff bill now before Congress.

073-vor. 1-13--3
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In ltie inclo.sed memorial to Congress, on thie subject of "'The
production of gold and silver in connection with western lead ores,
as affected by lte tariff on lead," the quantity of gold and silver
produced as .a by-product of lead metallurgy is set forth; but not
enough stress is liid on lead imetallnrgy as an nid in developing gold
mines to tlie stage of independent production. After a mine has
been developed frl enough to prove tile extent of its ore deposits
and tlie peculiarities of its ores. a special reduction pl)nt adapted
to these ores may make (lie mine independent of lead metallurgy; but
until that stage of development is reached, the average mine must
depend 1upon (ile nleare.st friendly lead smelter to handle the ores
taken out in prospecting. The mines of Tonopah, Nov.,.and Gold-
field. Nev.. afford a case in point. These two camps, with benefit
of the cyanide leaching process, now produce considerably more than
one-tenth of the country s gold. But during their periods of infancy,
and while waiting for (lie cyanide process to be adapted to their ores,
eaclh of these camps was obliged to depend upon lead smelters to
handle its output. It is doubtful whether these districts would ever

anve been tided past infancy, into the stage of independent gold
production, except for the benefits of transportation and smelting
facilities that were originally designed for handling low-grade
lead-bearing ores.

Of course, if the Government were looking forward to the time
when it would no longer be the " ultimate consner " of gold, hav-
in" decided, per-haps, to stamp its money on paper exclusively, it
night cease to have any particular interest in gold-silver-lead mining
in tho Western States. But until that time comes can tihe country s
lawmakers consistently shut their eyes to the needs of an inustry
in which tlie tariff on lead seems to be (lte deciding factor between
profit and loss?

The lead-ore producers of lthe Rocky Mountain States, in their
formal memorial, have recommended a cut of 20.4 per cent in the
rate of duty on lead in pigs, bars, and bullion, the form in which most
of our imports are made, placing it on the same basis as lead in ores.
May n they not rely on you to use your influence against any greater
reduction than this?

Memorial from the Utah Chapter of the Amerihan .slling Congress to the
Siltlr-third Congress of the United Slates.

To the President, to the Senate, and to the House of Representatives:
Believing that the monetary needs of the Nation call for an undiminished

production of gold and sliver, and that the Nation at large would deplore any
curtailment In the country's annual yield of gold and silver, such as would
inevitably follow any further depression In the silver-lead mining industry,
we respectfully urge Congress not to cut the existing rate of duty on lead ores.

Waiving consideiatlons of local nature, we respectfully call attention to the
following pertinent facts, which are based upon the latest published Govern-
ment reports and statistics:
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1. The Director of the Mint predicts no increase in the world's rate of gold
production for the next 10 years.

2. The production of gold in the United States is apparently past its zenith
and on the decline. The Increasing use of gold int the aris leaves a dtereasing
quantity available for coinage or for export. This ltl(er condition is silso
true of silver. (See Annual Report of the Director of lthe Mint, 1911; produc-
lion, p. 303; consumption !n arts. p. 30'5; condensed Into Tables A anl II, here-
with.)

TAnBL A.-Gold Iproduction. cle., in the. 'nitrdl States, by ycars, 19I00-1912.
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TABLE I.-Silrer production. etc., in the United Sltates, byi yeai'r. 1900-1912.
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.54,30X,<) , l Oto,&P) , 3&.?41,470.
.. ,572,S'l,) I7,9l,I0M ' 39,757, )0
.. 17,I0, 0 tlll,41.4 : , ,916
" 51,.i900 l14, .~ 38, 44,741
" .,5t 4to I ?117,241 3,3717, 47

52,4 t0,)ln 20)4ll,JW 32,029,702
I 1,flJ1 20,O i.G1 :30,762,072

5 .7,1:37 .' 2 , 1i4%1. 3,931,072
.., , .,) ............. ..........
... 12,3 0,97 ............. ...........

:. Tmhe production of gold as n part of sliver-lead mining nl smelling In
ithe allied States Is nearly $20.000.000 per annum, land lite value of Ith silver

irodclltion from tle S.qlle source is hi excess of $20,000.000 per uniiin, 1a tolsl
for tIh two preelous netnls of soine $14.00.000) per annum. (See spelcal

censuils of smnelling, 100.. Itllllctin SO. Table 33. condensed ilt l Tt1bl (', here-
with.)

TAmt E C.-I'lltu o/f irowuc.t deHrir'r through sftilrr-l.ead .t llng -Ctentsll
of baseC rad billion, Clensus of 1905.

'aluw.

coll. :1~5.0 i ine ou e..--.........------ ---.. - ---- $1! , r15.
Sliver. 3T.3,073 fine onces--... ..----- ------- 21.322. 49l

- -$^- 11. 138, 103
Lead. 1441.9.35,1'O poinds..--..--.------.---------- 13, 75i, 2VL S
Al other products of argentlferous ores------------ 4,332,.J2

I--, 090. 200

Totli value of products, nrgentiferous-lead ores ----------. , 228, 3

4. The percentage of output of gold and sliver by processes hi the United
States for the year 1011 Is shown by the United States Geological Survey in
summary as follows (Mineral Resources of the United States, 1011, Vol. I,
p. 252. reproduced herewith as Table D):
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TABLE I).--I' re''etagc of output of gol and silrer by proce.s in thN UnitUll
Sltals In 1911.

Pet cent of lotal
output.

i olI. Silver.

I'rolucthion lv- -
i.lers....... ............ ..... .................. ... ....... 2 .

Gol an'l .ilve r millk-
IyaI n tldnti on...................................... ..... .. ....... t. ) 1..(i
Ilv ci I a. i II e ll ............................................... . .......... . ito I .11
1ySm i ) torint. io ..................................... ....... ........... . .........

Totl m li ....................... .............. ... .. . ........ t M) 1..67

Sm elt ig .......................................................... .. . . ........ -. S t .li

To ;Al ..................................................... I... ........... 100.0 0 D.00

5. The srohcil tensti.s of snelihi. 1905, showed tat in nielallurgin;il nraitlce
much larger quaililiies of gold and silver cOome 'llisrmilh ;rgentlifrouis-lead

sililtltig tlin llthro lth l copper smeiilllng. teli tggregai t rc' vetry h iig divided
between lie two prmo'es.-ss in tlhe following lKnt'laitigls (sieial census off smelt-
hig, 11)05, l. S. :oidensled nto Table H, herewith) :

TABItE E.- -Nlitlllil prclicv it rfltiofo t o ullipt if 1obld tiltd .ilrcr. ecifttsu
of 19Q.

IPr coil t of total
ottlput.

Go1l. Silver.

Lead smelting anl reihnin ............................................ ......... 1.9
Copper smelling ain, refitingin ...................................................... 20.0 28.1

0. The cost of developing gold. sliver, and silver-leadl ilinies in tie United
States grealy exceeds the surplus Income of producing intiCs. In tlihe ining
industry of the Westein States there is nothing akin to monopoly. (See bulle-
Iin, Thirteenth Census, 1010: ".Minhig, United States." Tables 28 and 29. con-
densed into Tlable F. herewith.)

TABLE P.-P'rceCous-niclal mines of the United Stalte includingg illr-'S-eadl
mitncs; excluding placcrs and copper mines).

lVolue of products compared with expenditures. census of 1010.)

Producing illtnes:
2.845 mines. employing 37,755 persons-

Value of products---------------------. $13. 85, 928
Expenses of operation and development-...... ,710. 6092

Surplus ......---.................-..........--------------------------...-....--....- $15,121,230
Nonproducing mines:

8,352 mines, employing 20.458 persons-
Expenses of operation and development--....-----...........-----... 20,321,074

Deficit, In the aggregate....................-----------------.........-. , 1,

7. The only States in which the expenditures In developing gold and silver
mines have not greatly exceeded the surplus of producing mines, and therefore
the only communities that have received encouragement to continue prospecting
for precious metals, are the ones that have had the benefit of neighboring lead
production and lead smelting. (Special census, mines and quarries, 1002: Gold
and silver, by States, Tables 00 and 01, condensed Into Table G, herewith.)
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T.L.I: G.--'recioous-fttal mintis of the Unitc'd Stat s (inctuIlinj tilrer-lead
ntitis ian pla ('rs; eCcludhiIg colpper mines).

I Vnale of products conp;aredl with expenditures. special censs ovf mines iid qll;rrlis, 1002.]

Total operating lxpetlnl iture.

Total . ------ - -- - Kxleni

a
i

.ate. ' .tile of rn ia a t of
prult.. Iotwi t toang Tla;. pruoluct.i nis. inllM-.

.rizuoli................... .... F2,7l .i7;7 .$2v. 6.i l.lr27.3r t j;. 1 .;tl $2.472
Califurnil ..................... . . ... 3.47.40 12.11.77' 2.;19.512 1..511.2,0 .i,'J
Color.lado.................. . ... .... ... 7..6~i.974 21..0tt.n017 4.351t,212 24;.NI.' .?79
Itlhu ................... . . . ........ .177.i2 11,13.,3 l I.a..%J ? 13.41 1 1.107

nt L; .i................. .... . .. ....... . . .' 3.4; I. i .l 17 .0 it .2. 5. 1 .917 1.15
Seva c ;.... ................ ... 1 1.RA . t. 27a .t.a5 t 1.W10
X0c'v M.M. m ................ . ......... S- I7. I IR.; ll .^ .. y l.:j ;.i(.S 2.04.1
'golthl............. ...... . .. ... . .. 0 .' H .1.47 , 1717.911 ;..:1., .f0

Ula h ..................... ....... %.'0i.91)4 .7. t i. .. S. ;3 " I ;.:9r2.Qs .F."
VWahl fgton ................ . ...... 'tN1. 374.%2 . 2 I .*,51tit 4. it

Wvomirig ................. . ..... .B To.414 4rt t.; 1. .W I .
. 1i 1l.I .................... ........ ........
I 'orel .................. ...............
Norlh I'Arolini...........................
South i('roiti .............. .....
V iritliii .................... ... ... ...
A.rkla'ia ............. ..

:rimli ................. .... . ... . ....
Teliii+K. ................... .. ........
Te 'v' ................. ...... . . .... ....
Sew J r- r, -...................... ........

T tl ..................... .. ....... .2.4v l? t 7.5. 2.I. l.: . .. 3 9.ul 1.0. 15

S. All of (lie IPl;l Ir dulncdl in (the Western States comes frmi gold alnd silver
ores. Of Ithe 2,S.5 prilieing plre-illns-aimel ul inl.s lislel lay thie census of 1910
lion'r thlin GO) were roidliucers irf le.ad ias well as of silver uild gold. Ol tlhe
broad hil i unwaririintel ia sillililiil Ihnial ll of tlih goll liid I all of the silver
iroluted by llthese Im inies s to he a piiile loward the cost of miilii.g', leaving tlle
ienlltre satirls to lte crdlit tof tI' leail. thle average surplus s Iles lln tlhree-

folrtlls cint l'r Iw-Nllln of le dl irl'tltoic)l. TI'lle d(li will Ihe verilld lby censils
tables iow lit pr'l:aritalloi.

lint after iddiling to current milniig costs sin aitlontit ssullicielit to reftecin
(lie sums sclnlt during earlier yters il develophiilg tlie Irropertie.s then tlle aver-
.ge profit is less tIaii olie-qiuarter ctint lr ImlulIld of leadtl lrodiln-c. T'ils is
when leinls sells i New York it prik-es I cents per iHputl hlhiter (liun ill
Lolidoln.

Tlil. silver-leaid iiiiing itndusiry of lie Wesltern Stittes Is alreitaly depressed;
and if .l.ixlean ileal is allowedl to Indlerse'll our lidomestic imark'lt ihrigh com-
ing itn lit a low itty many of our westrii mineis aimist ll..essa.rily sisiield ollera-
lols.. )Our own inllers anll noit work for Iih. Iw wages aol Ive nitler t1e1 ahjct
ollnlitions ls-illiir to Me.xico.

Itoslllclt ii oif Ille ounllauti of western leal ones w hould restrict Ih( Ilprodulctilon
of silver mid gold Indinrli ly is wellps. directly. linv.use gold tid sliver miiCes
hilat afterwards lifecotle itadeln dent of leatd iiiutllairgy are s ihlani ile Ilt get

bleyolint (tie perio'l f Ifllflaiy witllolll thi' lheliilis of lip t(
I
Ra Inisl ltatiioii n111

silicltlng facilities des.iglled for Itle low-gr'di'le lealld-herliig ,ores of western
inlnes.

WVherefore, as repires ittilves ftf all lrtincltles of (lie aniniini industry within
the State of tlnli. we respectfully protest igatilst tihe redluctioll in tle lead tariff
colntipllltcd lay tlIP new 1liUnderwood lill. We untqualilledly indorse (tie ume-
morlill to Congress from the Hock Mountain lead-ore producers. We rely on
the formal pledges inmade by the Democratle Party, that in revising te tariff
it "will not Injulre or destroy legitinnte Industry." But aside from formal
pledges we believe tlnt Congress hias no desire to cripple or destroy an Industry,
which, while operating close to the profit line, Is supplying much of the gold and
sliver for the nionetltry needs of the Nation.

Adopted by the Utah Chapter of the Americanl Mining Congress at a formal
meeting held at Salt Lake City, Utah, April 12, 1013.

H. 0. MCMILLAN, Chatrman.
W. E. Vious, Sccretary.
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E. A. P.OZIER, FARMINGTON, MO.

Statemient of. pn-eallng tariffs on trail, United States production aInd rconseunlp-
lion, prices at Newo York ainid Ilonat and wcages pale! in Jllissnu-l friqt 181o
to 1911l; also elulics cvoliletd oil levit 'andl njaonnaetn'-cr of lead front 1881
to 1911.
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*I A4 dImly oftI eta, per p itini wit placed on I urani oitic r feal on Auie. tl. I-N.. Tkent-, ofiimy 1,153?,2a1 war mtrwucre, mnerea n1 this 'tilr, with other:4. 10) per vent. Fromt t%5W)l2 h '.3'% 1S3(t*t per
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*Day's work Inerease't lto tohotirs.
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Staltcmcnt of prIcstiling tariffs rn Icrad, United States production andl onsump.
lion, letc.-Cont iltd.

I'niti l I itld cot* pou
1 111

. Ikssrouri.
Tatri oSta l IYlr. j ' i vt -Tr h( ,on, p. l'tI ll .. ....llnip_

Ti li . ! tiuon. i n in orlsi New 1.0o- Irill. 1BackSYork. Ion. er. hand'.

S. fa . f.oN q.
I; li, . 473 22;.ll i .. <.. 3.7% 2.S42 1.4 1.20
000 217.<1 i 21%.%21 ..2. .21 .1.7 :.2 .t . 1.30

DinghlyAc Julfy . 1.r. iimn 279. 4 2-0.911 ;AI,2 K 19 4.37 3.14 1. 0o 1.30

Pig-, I 07..tf In <l l I t I I . 1.1 L.)
2 (jr nte l3: 1 511I.1...... 2 1.4 I ) 1..)

All oure, ! JArent I l..
Sheet, tl., 2.5 centill I rl 275.(mKI 2L1.22? 4 l.7."22.1 t I .7 2.15 1.0) 1..t

in( ................... l'U 1 2. lt 24;."\ ;t7t., I'.1.7;'9 1.21 1.."1 *.- 1.i)
Mlanui bturtnsf not >sj-
ctilaF Iorovibl-l fr. I
p[r3it ............. 1 I ;G7.il it ' .N.71 M I.t ). .:1 2.1r 1.01) 1.0)

I' %. 1 : .11.711 : 3.4401 40t0.2;;7. 1 4.71 ' 2.9 I. 1. .0O

'0 ; 2..:(i. *.J& 3.15 2 T, 
6 0

l907 ' ;3.21 7 :36 .4)0 t2.213. 3.1 :1..15 2.21 1.95I :314(.17 27U0.s.Tci ; 4.20 2.01 2.25 1.95
I'avne.Al .. lg5. ..... V.. i.g917 W -1..911.t6l1 4.27 2.1 2..12 1.93
lDitespraei lk-lly ;asaove. 910 : 37ola 4.(17. 45 4.141 2. 0 2.25 1.95

1911 440.21 (10.21. 10 4.42 ........ 2.21 1.93

STche shlilstls givo heret are taken from theI carefully prepared tables in the rrecnt
work on lead nd m zinc In the 'nlled States by W. It. Ingalls, 11111 Publishing Co., 1008.
(See pp. 200-203.)

Production southeast Mllssouri- Tons.
In 1909 .................- ------------.......------. --.. 120.784
In 1910 ---------------.....--------- - ------ --------- --- 145,387
In 1011 -----. ------------------. -------------- 153,015

'rModuction, southwest Mi.ssourl-
In 1009 .---..---- ----.... ----..--.----...--------------- . 20.489
In 1910.---------..----.. --- ---------------------- - . 20,729
In 1011 ..........--- ---....---.------------.--------- - 25,00

Itespeclfully sullniltted to the Filnance Comuittee on behalf of Missouri lead
producers.

NORTHWEST BUREAU OF MINES, 105 SOUTH HOWARD STREET, SPOKANE,
WASH.

Arni 2.5, 1913.
Hon. F. M. SnMloxs.

Chairman Finance ('ommitice,
United States Senate, 1Vashington, l). C'.

DEAR Sni: There seems to be a concerted effort now being madn on
the part of certain interests to arouse popular clamor in favor of a
complete abolition of the lead tariff, or at least such a drastic reduc-
tion which if carried into effect will paralyze the industry in this
country.

The low-grade lead deposits can not be mined at a profit, and the
small operator who is struggling to develop and equip his mine must
close down if compelled to enter the market on an equal footing with
Spain and Mexico, our chief competitors, where wages are low.

I am just in receipt of a letter from Mr. Sidney Norman, 3209
Singer Building, 149 Broadway, who claims to represent certain
minority interests of the Federal Mining & Smelting Co. I urder-
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stand that he is seeking redress through the courts, alleging that the
American Smelting & Refining Co., which corporation controls the
Federal Mining & Smelting Co., has entered into unfair contracts
with the latter company to the great detriment of its stockholders.
It would seem that his recourse is in equity and that his tariff argu-
ment is beside the point.

The Northwest Bureau of Mines has made a careful and exhaustive
study of this question without prejudice, and has reached the conclu-
sion, without reservation, that a reduction in the duty of 1 cent per
pound on lead in ores would work a great and permanent injury to
lead mining in the United States and to those dependent upon it.

I beg permission to file with your committee the letter referred to
from Mr. Sidney Norman and the reply of the Northwest Bureau of
Mines, which we respectfully contend to your consideration.

Very truly, yours,
NORTHWEST BlItEAU oF MlxNES,

By WM. A. NICuOLLS, President.

i Inclosur~.l

SPOKANE, WASH.. April 23, 191J.
Mr. SIDNEY NORMAN,

3209 Sih'er Building. 149 Broadtay, New York City.
DEAR SIR: I unll in receipt of your letter of tlie 18th instant in reference to

the action of the Northwest Bureau of Mines in tlhe matter of the tariff on
lead. The efforts of the bureau to secure (lie retention of the present duties on
lead were made because it is our firm conviction that without tariff protection
the lead Industry of the country will he disastrously affected. While smle of
the lead mines of the Coeur d'Alene district would probably be able to continue
operations if the propose reductions be iiuade, there is no qucstliol that the
majority of tlhe mines would be unable to earn a prollt, and would necessarily
be closed down. Our interest is. of course. chtelly in tilt Coeur id'Alene mines,
but we believe that like results would follow in ll tilhe other lead-iproducing
districts of the United States.

As to whether ithe Smelting Trust has pulled the strings," we have no knowl-
edge. If they are lInterested in maintaining tlie duty, It would seem natural
that they should use whatever Inlluence they y iy have to attain their desire.
And we can not see why such ii course would be nore reprehlensible inl their
case than in that of any other Interest-wool or sugar, for instance-that lmay
foresee Tlijury to itself by reason of tariff reductions.

But this bureau protests ngiinst the reduction of tlie lead tariff solely because
Its own Interests are bound up with those of the mines and because It believes
that its success depends on theirs.

I Imve looked over the brief to the Ways and Means Conmittee presented by
Mr. Burbidge, and have llso discussed with hiIl the point yll raise is to the
price received for lead by the Coeur d'Alene mines. It appears that the figures
given In the brief are a composite of thle figures furnished to Mr. Burbidgo by
all of tlie producing miines of the district. As tile basis of seltlelent differs
with the several mines, scarcely any two being alike, a composite statement
could have been presented In no other way. But It is not stated that the mines
received $4.401 for their lead; neither did they receive 52.-162 cents per ounce
for their silver. These were the average market prices at New York for the
period covered, and were used only for the purpose of arriving at the gross
value of the total production. The brief expressly says:

SThe total amount received by the mines was $23,105.310. the difference of
$17,760,855 being the cost of smelting, transportation, and marketing."

Now, the cost of smelting means the smelter's total charges. It does not
matter to the mine that is paying these charges how the smelter distributes
them, or in what particular form they are made. The mine looks only to the
net amount remaining to it, which is the only way It has of comparing offers
for its product from different smelters, such offers always varying from one
another In some particulars.
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Whether or not some of the lead mines, shipping their ore under old con-
tracts, are on that account earning less tian other mines, seems to me no basis
for an argument that they do not need triff protection. It would rather seem
that they are it greater need of it-though I suppose not even the most ardent
protectionist would ventlu to ask protection on such a ground. You seem to
take the position that because certain lines are unfortunate enough to have
old contracts, which give the smelters greater profit than present competition
would allow, such excess profits being stated by you to be 37 per cent of the
total tariff, the other 63 per cent should be taken away from them. This is
certainly on anonialous position for you as a stockholder in one of the unfor-
tunateduines referred to.

It lmay interest you to know that at a recent conference of lead iand zin ore
producers at Salt Lake City. the mining industry of Idaho, Montana, 'Utah, Colo-
rado, and Nevalda heing represented, strong miemlorials were addressed to Con-
gress agalist reducing tle duties on lead anld zinc ores. T'le chairman of that
conference was the president of one of the large Coeur d'Alene mines, whose
product Is not sold to the so-called Simelter Trust, but to one of tle " Inde-
pendent " iselters.

Yours. very trily, NORTIWFEsT IHnrAVT OF MINKS,
fly WaI. A. N'IcOI.I.S., President.

NEw YOiiK. Apirl 1R. 1913.
WM. A. Nicuoil.. Eiq..

President Northiree Ilurcatnu of J.i/nc., jjfilnktan, Wash.
MY DEAR SIR: I not ice In a recent Issue of the Slpokeslan-li-eview that your

organization has determined to take an active part In the present movement to
Insure retention of a high protective tariff oil lead in ore and that you have
already memorialized the congressional delegali on from tie Stalle of Washington
upon the subject.

I wish to bring certain fadcs to yollr altentllon in order that your organi-ition
may not be placed in it false Insitlonl when such facts are placed before the
United Statles Senate comiilittee, as they will e.

If you will take tihe trouble to trice t li present iagiltion to its source you will
find that the .Smelting 1Trust hlis pulled the strings anld that public anid quasi
public organizations are how dandling to its maniullinations. Stockholders of all
subsidiary compilanles controlled by the (lluggenlhellls have been asked to bring
pressure to bear upon their congressional representatives, and several expert
individuals have bieen sent to Washington under thie same aiuslices.

If you have a copy of the report placed before tlhe Ways and Means Com-i
miitlee you will notice that Mr. Frederick Ilnrbidge, who represented the ('oeur
d'Aleie producers, slatted that during the years lIIi. 19. 10 and 1911 tile district
produced f351 401 tons of pig lead and that tle average price of lite inetll for
the same period was $4.401 per 1(00 iundls. While I ailsolve Mr. llurbige from
nny Intentional effort to mislead. It is very evident that the committee was given
the impression tlhat the producer received such average price during thle three
years covered, andil, in fact. that illmpresslonl hias been defluitely confilrmiied to lme
by members of that committee in Washilington.

The fact of the nmtter s that, under the provisions of Iprat!clally every con-
tract then in existence itn tie occur r d'Alene district. the producer only received
settlement for t0 per cent of the lead conut'nts, nlt Ol per cent of $4.10 per 100
pounds, plins onle-lalf of thle difference helween $1.10 linl the New York market
quotation. In otler words, tlie producer of tIle ('onr d'Alones received bult $3.l
for his lead against a New York lilmrket quotation of $4~7. i difference of no
less than 50 cents on every 100 pounds of lead produced. Accepting Mr. Inur-
bidge's figures as correct and multiplying thie tonnage by rll cents. you will
readily see that the trust In three years liocketed $3.9,.303 above and lieyond
an average $8 treatment charge on approximately 800.000 tons of ore and con-
centrates, assuming that shipmtents for the three years averaged around 40 per
cent lead contents. Such treatment charges would aggregate approximately
$60,500,000.

This seems to prove to me that the Smelting Trust retained for its own benefit
in unfair contracts no less than 37 per cent of the total protective tariff granted
by the Nation for the purpose of encouraging the actual producer. It is there-
fore apparent that the producer does not benefit at least to that extent, and It Is
very doubtful in my mind if he benefits by any portion of the tariff. Why should
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tile Nat!on continue to atid the 'SmniltiTig Trust In its greedy desire to squeeze
the mining industry to hie last lwssible cent the tariff will bear?

If you have studied tile situalliol evenl supertllally, you will doubtless agree
with ie that the visible supply of lead Is bolll:llng very short. and that tit hle
present (line the only appreciable surplus In the IUnited States Is represented by
the accumulation of the Internationaiil Smelling & Itelnling (o.. at Tooele. Utah,
and which surplus s is IoW coming oi to lthe ;ltirket at the approximate rate of
70 tons of pig lead per day. The (iuggenheuin Interests are living froti hand
to molllh ll d are undoubtedly holding the market quotation-down until the
tariff question Is settled. It s1 the belief of lhe independent lead dealers here
that the quotation will Iad1vance very materially li the next few years, even it
lead IIn ore andil bI11on aire placed Iulpok the fre list, .unless some new and large
producehi districts are discovered. Thls does not seem very probable.

You state in your Intervt lw in the Sp1okesinai-ltetlew Unlt the Coeur d'Aleies
produce niunally about $20,000.0)10 and thllt dividemils iamoiiunt to oily $.3.)0,000.
In order to get ait tile real earning power of the district you will have to go
very Inuich deelpr. To tile dividend Iut count sllhould1 riglfully bit aided tile Im-
mense mlluoUnt-Il n ti e ease of Federal It Is $i0)0,000 a year-iwket il by the
trust teacll yea irlOlgh nnfair settlelenits, thie dlffeTrence between fair tiln
exorbitant treatmllent rates. and iiso the difference between freight rates under
which colntraicts have been na:tde ; ind l le real tlte to the in alnl it whtchl the
prtoluct Is smelled. Illisliitting the hitter It ean he ascer alinmd that wherever
possible the trust exacts i ling-llaul Ienver-l'ueblo rate of $. anitd diverts I
great porlion of the shipments to ;i nearer point. such als elena. where :a $2.75
rate Is in effect.

So far as the suggested mnenacce of Mexicani. Spanish. and ('naintlll leid i
concerned, I believe that close study of the olHtelil statistics of pnlrtctio l nd
consumption for last year will show it to be at thing of shadow. without sub-
stance In flct. A few nonlthl; ago the .ondo price of lead for the first time
since statistics have been available exceeded that of New York, freight rntes
considered, and during the entire year 112 the average difference was but 50
cents per 100 pounds.

In 1011 the Spanish production dropped to 171.600 tons, as compared with
191,000 tons for the previous year, atd it is the general belief that the zenith
of production lhas been passed.

Canada produced but 11,000 tolls In 1911, as against a record tonnaKge of 28.219
in 1000. and its production is entirely consumed together w;ti Imports of con-
siderable magnltlude.

So far as Mexico is concerned, its lead product ustus always remailn tiln un-
certain factor owing to colstailt chaotic political conditions.. In 1912 Mexico
exported to the nllited States 7.407 tons of leld il ores nld 7li.N5 tons of base
bullion to be retinol. Thehlater is derived tprlelilly il il.s entirely froin the
Guggenihelill snlelteli.s. Then, too. Mexico plirodulcs huil sni;ll qiiiilities of
hlgh-grade lot d ores. lthe averalg lead contents of exports' to Ithe lUnid States
not exceeding 7 per cent. (See flurtlldge's report to Ways an;d Mieans Con-
mittee for confirmation.)

Finally. the world's production in 1011 wais 1.117.N0 tons aidl the consnump-
tion 1.133.100 tons-al shorltige of I NJ0. tools. Tile best opinion nnong dealers
leads to the belief that the shortage last year was even greater and that It will
continue to Increase. Within a comparatively short period of years the United
Stats will probably idll itself in the position of a buyer instead of at seller of
lead. Iast year Its consl nuptilon was within a conlparatively few tolls of
production, though exact ligures. are not yet available.

The Coeur d'Alene distlct. greatest In tlie world. acconnlllg for O0 per cent
of all the lead pitrodllcd in the ;United States and 48 ler cent of Its desllverized
prIductlionl will be able to pay Inmmenlse profits for many years to come. even If
the protective lariff beentirely removed, provided that the producer can force the
smelting trust to accord him decent trealtlenlt. It seems to llme that such a
concerted mnoveulent should engage the attention of o irgatlations like your own,
rather than la ilnslpired effort to pull the chestnuts of the Smelling Trust from
the tire. If you succeed in retaining a high protective tariff you will gain
nothing for youlrselves or the actual producer of the Coeur d'Aleues. but you
will contribll e something toward further strengthening the greatest nenace to
the miinling industry of the United States.

Very sincerely. yours. SIDNEY NnRMAN.



EUREKA HILL MINING CO., SALT LAKE CITY, UTAH, BY GEORGE BITER.

SALT LAKE CITY, UTAHI, J[y 17, 1913.
lion. C. S. TIIOMAS,

United Stales Smtn , l; shintjon, D. C
DEAR Fi. 'EATOR: Mexican lead, equal in quantity to one-fourth the

entire production of the United tates, cones into our country every
year to be refined. A little of it stays here and Ipays imiport'duties;
the rest moves on to Europe, and is sold at prices averaging nearly
I cents per pound less than in the New York market.

A lower tariff invites all of this foreign lead to stay here and displace
domestic product. Or else it invites American miners to readjust
their wages to the basis of Mexico. W hiclh of these invitations is the
one intended by the Underwood bill? Which invitation fulfills the
pledge made by the Democratic Party, that in revising the tariff, it
"will not injure or destroy legitimate industry ?*"

I am prompted to write this by the inclosed letter from Judge
Bryant, which is somewhat in the nature of a retort to a conununica-
tion that I sent to the Creede Mines & Milling Co., on the subject of
the lead tariff. Judge Bryant's rosy forecast for tie miner, after tile
present tariff rates are changed, is hardly in line with past experi-
ence. When the Wilson tariff law was in force, our country became
a dumping ground for lead, the price fell to the lowest figure in the
history of the Nation, the metal-mining industry suffered demoraliza-
tion, and the wage earners bore the brunt, of it. Turn to the data on
page 131 of the handbook accompanying the report of the Ways and
Means Committee on 11. R. 3321. Is any further proof needed that
the Wilson rates were too low, to say nothing about the still lower
rates now proposed by the Underwood bill?

The ore producers who havo been developing real and independent
competition in -the mining and smelting of gold-silver-lead ores in
spite of the machinations of the Lead Trust do not relish tariff rates
under which we can operate only through the trust's sufferance and
mercy. The Lead Trust goes round the world, and is weakest in our
own country because of tile competition that we have built up under
the tariff laws, and the doinestic price of lead has been kept down
while the European price las been pushed up. Is the Government
going to enact a law that will encourage the killing off of the in:de-
pendents by Stanldard Oil methods, acting from outside ourcountiy's
confines? 'Read what Mr. Siebenthal, of thie IUnited States Geological
Survey, says in Mineral Resources for 1911, Part I, pages 350-351:

The lead convention formedat Paris early in 1909. and known as the Internationa,
Sales Association, became operative May 1 of that year. It is composed of Spanish-
Belgian and German producers and metal-selling companies, together with Austra*
lian and American producers who consign lead to the European markets. * * n
Though the first two years of the convention were not marked by any advance io
prices, the first half of the third year of its operation has shown a gradual rise in th,
price of lead, carrying the metal to the highest point reached since the panic of 1907
while at the samo timo the price in the United States his remained stationary, or
even lost a little.

It is reported that early in 1912 the International White Lead Convention was
formed in London by British, continental, and American makers of white lead.
Coincident with the formation of the association there was an advance in the London
price of white lead from £16 to £22 a ton, with white lead ground in oil advanced in
the same proportion.

The American Smelting & Refining Co., which controls the bulk of
the lead output of Mexico and is evidently a part of the international
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combination, reports to its stockholers that in spite of revolutionary
disturbances tile earnings of tile company from its Mexican mining
properties in 1912 were the largest in the company's history, and
that if all the shipments due up to the end of the year had been
made in timo to appear in tile annual statement the 'Mexican prop-
erties would have reported earnings about $1,000,000 larger. ' It is
the policy of the company to purchase and own mines in Mexico,
but not in the United States," said Vice President Brush, in reply to
a question at, the company's recent annual meeting.

Anybody familiar with mining conditions in Mexico knows that
the miners are mongrels: that they work for low wages and live under
abject conditions. (Competent testimony on this point was given
by Mr. A. W. North, before the Finance Committee. February 19,
1012, on II. R. IS642 (pp. 770-782). The low wages work out well
enough for the American Smelting & Refinery (Co.

The cost of breaking, sloping, timbering, Iramming, and hoisting, which is all the
direct twt of delivering ore at the Imoutl of the mine, in the (1~c of one mine amounts
to 81 cents per ton: another, $1 per ton; another, $1.(0 per ton: another. $1.48 per
ton.

This statement was elicited from Mr. Brush by the Ways and
Means Committee of the Sixtieth (Congress.

Tle price of lead in this country is an equilibrium of the( country's
supply and demand. As to the rake-off that the smelters are sup-
posed to get-well, they are not getting it any more; at least, not in
Utah. In Colorado, where many of thi re producers were willing
to sell their birthrights for messes of Ipottage it may be another story.
A glimmering suggestion of the changes that have taken place in
the lead smelting and refining industry, in 10 years, is al orded by
the census data on page 475 of the iUnderwood handbook. In 189i,
the value of products of lead-smelting and refining industries repre-
sented an advance of 16.9 per cent over the aggregate outlay for
salaries, wages, and materials. In 19t;., 10 years later, this advance
was only 5.4 per cenat.

'lit averi'ge ore 'Iproldlcer,. Is those familiar with the history of
western mIilles kilow. doesn't get any greater reward than lie deserves.
The census clata on gold-silver lead mines supply proof of this. In
Canada, where free trade prevails iln greater degree tlhan in our
country, the ioverlnment pays t bounty on tile lead produced. Tlie
('aiidian (Govcermiient guarantees that tlie price of lead in the
Dominion shall not fall below a certain figure, say 3.9 cents per pound.
so far as the bounty of three -fourths of a cenit paid by (lihe Govern-
ment will help to make it up.

T'h mletal-miiing industry of the Western States is largely a
creation of the past policy of the Government. May it not he argued
in all fairness that the government . as the largest ulltimate consumer
of gold, should lbe willing to give the tprodulceIs enough honus on
lead to make up for losses in producing silver and gold ?
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Ilncldosre.)

D)NVER, COLO., .J/l ., I!Il.
(i-OR nI,: \'. illTEH , 1K"I..

Secretary hrcutirc committeee , Salt Lal'e City, Utlh.
DEAR SIR: Your favor of April 19 was handed to me as president of theCrele

Mines & Milling Co., and in reply will say that so far as the ollivers of that co(miany
are concerned they are not in favor of any robber tariff of any kind. naiutre, or desvrip-
tion, andl if the result of doing away wfth the present iniquities in tlie tariff .slio ld
be to piut down tho price of lead, they are perfectly willing to bear their share of tho
loss. Personally, I do not believe it will result in changing the price a particle, and
the people will hb relieved of Ile iniuiiiiesoand highway robberies that have heretofore
beien perpetraild under Ilhe name of protective tariff.

Very truly. yours. W. It. Ita-.Nr.

Par. 155.---PIG LEAD, ETC.

MILTON L. LISSBEROER, CHAIRMAN, ON BEHALF OF A COMMITTEE
APPOINTED AT CONFERENCES OF AMERICAN MANUFACTURERS OF
METAL PRODUCTS, HELD AT NEW YORK CITY, NOVEMBER AND DE-
CEMBER, 1912.

MAY 27, 1913.
[lon. F'lirFOml M. Stil.M s,

C01airmian Finance CoLmminttf ,
Unitrdl Stats Sncate, II',s4linglon, I). c.

Sin: For some not clearly apparent reason, the customs ltril'
laws of the Inited States, t leastla since 172, have imposed a relatively
heavier duty upon pig lead than upon any other analogous erud'o
material. 'he net of 1.72 made the duty on this metal 2 cents per
pound, while tlhe duty on pig iron was 87 per ton, and on copper 5
cents per pound. Te11 act ofl 883 reduced the rate on iron to 18 per
ton and on copper to 4 cents per poutul, and the law of 1891 made
further reductions to 1t cents on copper without changing lead or iron.
Under the Wilson hill of August 28, 1894, the duty on lead was
reduced to 1 cent, on iron to 84 per ton, and copper was put on the
free list.

Under the tariff act of August, 1909, the duty on pig iron was
reduced from 84 to 82.50 per ton. The former duty was equivalent to
an ad valorem of 30 per cent, while the latter is equivalent to an ad
valorem of 17.4 per cent.

When the law of 1897 was under consideration in Congress, the
"silver States" became an energetic factor in the arrangement of
duties, and as lead was an important constituent of most of the
silver-bearing ores, a demand for a higher rate of duty on this
metal was acceded to and a rate of 2| cents was imposed.

Under the tariff act of August 5, 1909, the duty on pig lead was
not changed, remaining at 21 cents per pound, although the bill as
reported from the House contained a reduction to 1 cents per
pound. The present tariff is equivalent to an ad valorem duty of
over 57 per cent at present price of foreign lead, but at the average
price of foreign lead during 1908-1010 the ad valorem equivalent is
over 70 per cent.

The ad valorem equivalent of the duty on iron has never exceeded
50 per cent, and since 1894 has been less than 25 per cent, while the
duty on copper, which averaged equal to 35 per cent from 1873 to
1883, was only 9.30 per cent under tile act of 1890, and was wiped out
by the act of 1894. Tle duty on lead meanwhile, has never averaged
below 61 per cent except under the W ilson bill, from 1894 to 1897,
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whoe it averaged 50 pere CCtt. The duty imposed bky t l)ingley law
was, at the timie of its eniactmcnt cqual to 123 per cent. of the pric
il 1ullrope atnd it has averaged over 67 per cent luring the I1 year.
tle law wits ill force.

Thle tatr act (f Aiugtust 5.mm1), inpoeie'u a~ty (11V(f S2.5111-1,r toill
Oil pig irnti (Scl'dul.e ', 17. 117), ecquivalent to nit d vndoreni dluty
of about 17 per ceflt.

Thie psIition fif tllose : metals at' ,FodliI(5 of Iof fill-c separate illdlls-
t iie., as Well as their respective relaitiols to ot her inaduist ries f which
they conistituite tlhe raw I int Ciiatis, do no~t differ ill tol epets
widely as to justify tiite iliequlahities (if tile (1dite. (

S1tiltstics f I lle* laall iidlistrty clearly illli(ideI hut at lit. lI)('IiIIhi in
ft-e iat4 32 years lials ailt incri-ase of'diativs liven) aec,, -a-r- fori its
(levelopmeIellt , 141r .il.s tiat develo iellnt evell under lOe siullus oif
(lhe eINCe-~t: VII it)Iectitlm ahooIr l I)y tll,' s(o Id of N97 said 19119 been
11lowetl I0) exce ll arely tde oIillj111tive rIoilcvil ells fof lle
CItult I.v. There hiatve Iteen livrieils ill t liet lust 12 yrv., when at
sir.lls idlolme ( ic product f somile lmagliude wIs exinIrteulita froiaa
311 to 40 jr cent below flie price deliel tie(lt- doiiestIc collier.

tta t Iiouevea . tie iitrol of producietioni hats plassd s.o (0111-
jfhetelI~Vjlt.) tlu. hiandis f the smneltinig interests that pru'iduct ion is s
Illa als to prevent 1ollevr fle coiminip-

tive i,441iiieilleilts of the coluntry, this being a mole eihet iivt. iiieaiis
of Maintaining ricesil tlte exporfafiia of at surjdiis w-ieli might
tendh to) break rnes in tiite foireign markets, where t here is goodI
reason it) believe' that flie- largest American producer o f lead is at
party to tile sto-called convention which by artifcial i'!ct mds, suc-
ceeded during 1112 in lliavancing lead to the Iiighest price (withI one.
exct'tif In- -- 1)1)7) touceul in mire thalin 30 etars.

Ittalcevl it wouldi appear (lint tile- contmgeayllt% of. Aillpleall corl-
pletitittn ill foreign nuarkes is earefilly guairdced agaillst. ailII flint tlie
prodliact of Mexican ores, sllthed aitid refined ill bond inll tht tnllitedl
Stl~ltsI('5 iadexpuorted direct. fromt the refinery, is not allowed to go (lt
ill sill lieWlit quantities to prodhuce- ia surplu-s abroad, where It steadilyadvia 111P price tituing tihe past thlree, or fo ur years hax undoibledhy
becen ('f'C1t11t' by th stijpjpnlit. giv'eli to tht inainiket 1b those wII (Coli-trollel tiI(, stlijik front iAlnteic.

Prior to 1I-;2 iltere wls l in rovisioll fsuf- lead ores. ill the tariff, but,
thle laiw enacted that year mtde them litiable onl tl, Ime ais of i centoil tIle leadf ill the ore, while til, duty onl pig leall wats fixed at 2 cents
and tlere wts Io ('halIge in these rtes until 18.43, whell tie du11ty on
lead ore wais llde 1 1 cents, though silver ores cointtiaiing l eati were

ilted fiee. h'ie law of I890, however, tended (l t ily ( I (if 11cents to thi lea d 'ontelt of ail ores, and 10 chlalnge Wats na11e illthetariff act of 1909.
UIider the several tariff laws inl force since 1873 the Rverage

yearly proidtictioi for tile period covered by Padlh law was as jol-
lows:

Act of 1872, 10 years, average, 83,186 tons.
Act of 18, 8 yar, avera go, 142,50 tons; average incroace, 59,39.5 tons.
Act of 1890, 4 pears. average, 169,882 tons; averao increase, 27,302 tons.Act of 1891, 3 yearq, average, 19p.000 tons; average increase, 20,118 tons.Act of 1897, 10 years, average, 28:5,000 tons; average inrease, 95,000 tons.Act of 1909, 3 years, average, 399,079 tons; average Increase. 114.079 tons.
(1912 estimated.)
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Statistics of conlsutinj toll prior to 1890 arte not, availlehh, but
front that. date foti-ard they are shorwni by the accoipi)alvliilig table
to corresMond4 closel- to tie still) of tfle stljhies floja till solli-ces.
'fhlt. there wtas a S 'ulifha correspotndenice t)et-w(n 18 7:1 aid l V90
is illdnteat't hi the records of stocks fri' fie several Years of t hat.
III1-ioll, wich~slow that, t'cllpr Were no illip)cl-fillit ulr4illl lil ion s at
1111V tolle. Froml l891) forward tlhe iigiips Oir' fromjit olicidl tt'ctls,
allit1 inl that. periodO~ it, will he nolrted thrlt, ith p~seppttioll years),

t(e rtodu tlnll folli-(dl very closlY ft(- valti ls ill ite colnsitllp-
five requirement of thle Coutr. In 1895, 1iitlep tlip reduced dity,
tOf increased emnsumIpti1o1 shitvii Was ruiVitlel for byv an illcrea-sel
(of imports, wilet( in I 902 ft(i applaren~t iticreast' ill cttisiiiiijttol 1) wits
jiiet by no visible illnereast', (iter of irodlictif "t
Wits rea ll t. an4111 actitial ContIsiiptiol llbut riltii hIthii I of siruf Ir-
phis stock.; fit, reduced prices frIoti illthe stllhterS to le c s (tIi(Ji t'.
1,11t11 flie heavy bilpjotts of 1895 Were to stome extentf speciulat ive

31111 'ld 11A reresvlt. i hsge ill 111VIVA-W of corstrni llt llsulip oll is prol o:audv also rue, ats stocks a( the beginiitg of thle yvatl were notablylightt, anl foreign prives diliig a jport ion of ft(e ve-al wte ait. a pointWhich enci 11getl impoiataio l.is at tile ev iii te f dility at. a1Izitvct Wit i th li cost of ttillstie lepall. It'l dloillesti prit't' was 1l4ili ifih during those years thlit. iportat ions o3f pig lead Were pier-
unltied liV those iin collirl of the sittintionl to imeet the excess 4)f
CoIlijtlivp fleitiantl over the iolnuestic supply. III at geiit'ral way,
however, the increased consumiptioni has coirrespolnded ()to I liii-
filtst nia growth of the Couitntry, althiotlgh fort 10 y'*trS oi -morP' 111ior
to 1908 telise of It'io ill (4cefricat l equ11unients iais maftde a tilt-
sllilpti ve denutid largely it) excess of W IM. would have resulted
from the expansiont of whiat, had IweviolslY plip l iionmiial outlets
form t'he metal.

In tile briefs suhittted to the I'lynle-Ahtrich coimit tee in 101)1,
on behalf (of the mminci's, it is cttntetiphl that 4 cents is thv tuininmll
)ice for fig lead at wich they call operate profitably. It apipeas,
ioweer, rom fliplr same5 tstimonny, thant the~ necssity for 11 4-cnt l~ice

for pig lend in New York is die to the exactionls of the sIneters,
rather than to the cost (If mining, aind that tlhse exactions consti-
titte an unwarranted tax upon1 the colsuner. For illitstrattion, it
1s asserted that the miner contributes fni allowance of 10 per cent
for wastage in smelting. whereas the real loss is adlmittedly not over
2 per cent, leaving q clear gain to the snielter of :32 cents per 100
pounds, on lenl at 4 cents per pointl. rhien, too, a frpighit chllre
of 81.25 per 100 pounds is deducted, which is an ilunwarranted atssnimp-
tion that all of tile lead snelted has to blear the cost of transporta-
tion to New York. This charge could not lie justified by the actual
cost of transportation. Since a large shofre of the distributionn is to
western points, it is perfectly evident that no suich average is war-
rianted, nor is the arbitrary allowance made by thc smlters for
other than-New York deliveries sufficient to offst the extravagant
clharg6 which they make to the miner. . The smelting charge of $8
per ton of ore, as state in the testimony referred to, is we heliee,
largely fictitious, as most of the ore is furnished in theiorm of con-
centrates, and instead of the $8 being chargeable against an 8 per
cent ore, which woull be 5 cents per pound on the ]Pad content of
such ore, it is really chargeable against a ton of concentrates in which
the percentage of lead is much higher.
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The Mineral Resources of the United States (p. 312), issue of 1883,
states in relation to costs of production of lead in Missouri:

It is Ielieved that thle majorily of the large Inhwlers are taeal)e( of layivig their
lead dwiln at Si. .iiis at a cost varying between 3 san. 31 ents per pounil.

An aialysis of till deductions indle by the smelters from the New
York price in their contracts with tl;e miner shows an excessive
profit to the smelters, and ilndientes clearly that under reasonable
charges for smelting and transportation the miner would be as
well olf at :13 cents ts lhe now is at -I cents. Reference to tlhe accom-
paying table shows that i)n only S out of 39 ears would a difference
of I cent over Lohndon have resulted in a price below 3: cents at New
York, while in 25 years it would have given a price of :3 cents or
higher, and in 21 eears over-I cents. That a reduction of tihe price
below -4 cents would prove so disastrous to the mining industry as
is pictured, is not a reasonable conclusion from the statistics of
)prices atiid production appended hereto. In S193. which was a year

of busiilrss o depression, the price of lend fell to :.73 cents, Xew
New York, aid the production was reduced to 103,9S2 tons, although
there wls a consIllsmption of 197,000 tons, tle delicieinv being mnaide
up ~i importaltions. For the live vears following, which included
thie period of the Wilson bill. the price averaged 3.37 cents, but tlhe
production increased from 162.6Sti tons iln I.S1, to 222,000 tons in
1898, a larger tonnage increase than had ever before occurred in
any like period, and one which has been but slightly exceeded in
any 5-year period since, although conditions Ihoth aes to price and
consumlptive requirements have ill been more favorable.

Mineral IResources of tile Lnited States, 1853 (p. 311), recites:
"The sharp competition between lte smelters in Leadville, in Pueblo
and in Denver keep prices for ores hih." These circumstances all
conlrilbute to a heavy production. "fligh ores" benelit the miner.
"'lleavv production" benefits the' consumer.

The 'nllnediate effect of the increased duty uider the law of 1897
was anll eort to consolidate the smelting interests, and this so far
succeeded that thle American Smelting & Refining Co. was incorpor-
ated on April 4, 1. 9 9 , with a capital of $65,000,00, of which 854,800,-
000 was issued, and 13 properties were acmired, representing a very
largi proportion of the silver and lead smelting interest in the United
States. That this consolidation was not forced by the unprofitable
character of the business is evident from the fact tat tilhe prospectus
of this company stated that the net earnings of the properties it had
acquired amounted to 83,100,000 in 1898, when the price of lead was
tho same as it had been in 1897. Still greater earnings were prom ised
as the result of the economies of consolidation, and these were so far
realized from this source and from advanced prices that during its
first fiscal year the company made $3,524,060. During its second
year the capital was increased to $100,000,000, for the purpose of
acquiring additional minining and smelting properties, and the profits
increased to $6,585,103, including those of tie acquired properties
for the full period. For the following fiscal years the company's
profit and loss account was credited as follows:
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Y ear endeiid .pril 30- -
19. 7.............................., .. 038,681
103...0........................................................ 7.576,786
1!001................................... 7. 0, 573
19073 .................................. ....................... s 5,"2
190 ....... 9....................................................... 10. 482,775
107..................................3,397,8
190................................. 13,408,219
19M )................................................ .,25.6
1910 .......... ............................................... I 1;. 79-i,54
911................................. 1:1,017,51

''lle capitald of thet coiln kii equll (',l dh idilei betweeni jrefvrret1
eIl omnmon~ stok, 11111l ( iv' 'altu of the properties, Ilsille from frood

will and other itifillgible 3i"s('ts, is 'sfiiiiittd'~ to lIw )Isil~y two-trFtds
of dw' caititlizat iol Wile h't ' Ie't 114itN silence titti s-c'coiI yeah'. of its
eXist'1le' have exeeded 7 per cent 11111111lly upoll t111 al. m Value of tile
entire i mti of moks'e . wihl iausimo (itl' tuderwritiug, i. Shown ill th
following e-xt met from tlie (omimuerciaul 111141 lFinllcia chronicle e of

A3EH~ICAN SHELI. A REIaiiNNt. I). WRTI4

Te ulderwriting of tlhie% new )mirujct, it is :tatol. is mi the Iasis (if $1,0) cash for
10 1Aiares of preferrol natit 7 4f coi ll] 114Inl !tcwnk. ( If the ailitrizc-1 iss~.ieof W05,000,000
c~pi(:nl Ttt'k, l.4Mn),(M) t(lat( preferred) will ie iuedl at ontve ( Pprovide for (ie pr.
t-hase of properties and to) m.pply $7.A(XI,9) working c-apital. Tle preferred stock
is 7 lwr rent 1( uplit ii ~ a lve ti is preferred as Jo asets as.t well as dividends. By the
resent issue of conittnon andi preferred, prI)vision is made for acquiring the following

convernst engaged in smellimg antd relining lead anid silver ore:
Tile plants, mnachiner , tols, .ippmrteaant property, patents, etc., rt time following:
0maha A- Urant Smcinmg Co., with plants at Onalha, Xebr., IDenver and Durango,

'olo.
United Siaeltilna & teliingm Co., with pints at (iicago, Glreat Falls. and Helena.
4Ec~l(.radlo Sielin g & clieinisfg 'o.. plant at 1Puieblo.
Pitello S8meltinje & Reining Co., j aint at evere.
(;oilie mneitnig & llininag (Cos.. platil at Iemmver.
(isernania. Smielting C'o.. piatnt at Salt iake' ('it%. Utah.
Hlanaer Smneltinim Wi'erks. plantl near S8,alt Lak - CI ty.
enmill svalia C. l (o.. plai nt at llmtrgli.

PlennAsyvaiiia Smv 0mitg plat at Sall Like.
Ml-.MellieSimieltig Op-. plal at 1.adlvill, 4,440.
Al. c-apital sitwk of KansasC Ity t Slielling "k efining Co.. which owns two plants

at eadcville liArkam s Valley amn)I U1ionam:o plant iear Kami..; City; ucmw' plant at
FA Pa-ta,. Tex.. and large minim-~and Obe13r piropeirties ill Mexico.

Iiae net -arnings of the alpuove-nand 4 aSsmjeaIie are statedl aA having exceeded
,000.000 inl 1,159S, andl it is thought will lie largely increased by mom irstildation.

Anl extract from tile official circular of the Aimerican melting &
Relining Co., givinginformnationu ua t tile new colipanly, wis pubh-
lisimed ill tile New York Jlournal 43f C~onmmerce May 12, 1899:

Thle Ameicmn Smelting & Refintinig C'o. hs3h iss till official cirel-
laIr giving information about tie new -'complly.

A representative of the comnupy Said yesterday that lie believed
the new itdustrial coinpimnies shouli recognize tllt. tihe Itllic Wia S
entitled to at certain amount of inMformuation about sliuc comipa nieS,
inasmutch as tile stock wtis offered for public purchase.

The circular ill part is as follows:
This eommipamiy owns or fully controls the litudness and plants of thle following cor-

poratiolas. viz:
"The United StatesISnmehting& ReliningCo., 1telenand reat Falli.-Oont.:National

Smet ing9 Co., ( 'hicago. Ill.: Oinala & Grant Smelling Co., Omaha. Nebir., and Denver,
(ol.: 'an Juan Sinelling & Refining (o., )urango, Colo.: Pueblols Smelting & Refining

0 -vOL 1-13--34



TARIFF SCHEDULES.

Co.. Pbleo. Colo.: Colmiradlo Smelting Co., Puchlo. Colo.: Hanauer Smelting Works.
Salt iLake ('iil, tah; Pennsylvania Lead (Co. and Pennsylvania Smelting Co.. Salt
Lake C'ity, tClah. anUl Pittshurgh, Pa.; GlolKe Smelting & lelining Co.. Denver, C(olo.:
lBi-Metli'c $Smelting (o., L.eadville. Colo.: (irrmlalnia I.ead Works. Salt lake Citv.
Utah; t'on.adidatel Kansas 'ilty Smelting & Itelinig Co.. Kansas City. Mo.. and fl
Paas. Tx.: Chicago & Aurora 4 nelting & telinineg O.. Chic-ago and A;mnra. Ill., and
Leadville, Colo.

"The alMove properties will Ie free and clear with the exception of the Omaha &
Grant Smelting Co. first mortgage 6 per cent Imnds. due M.arch 1, 1911. $I.133.000. and
the Consolidatelh Kansas C'ity Smelting & Iefninng Co. first mortgage t per cent
bonds, due May 1, 1900, $1,000.000."

Extracts froin certificate of incorporation, fourth paragraphs:
"Thepreferred stock shall be entitled in preference t' to he common stock tocumula-

tive dii idends at lie rate of 7 per cent yta rly. payalequarterly. half yearly, or yearly-
that is to say. dividends may I)e paid li pn tile c nton stock ionlv when tfie preferred
stock shall have received dAivideids at said rate from the timeof issue therof. The
preferred stock shall also have preferce over the tinion stock in any distribution
of assets of the corporation, other than proltit. until the full par value thereof and
7 per cent per annum thereon from the time of i.nue shall have been paid liy dividends
or d(trilmtion. The preferred stock shall niol I, entlitl-d to dividend tn excess. of
7 per cent per annum, nor to any share in lihe assets in exce. ofs.aid par value and the
amount then unpaid of su ch cuiiiulatihe dii idendls: hut ,oly the common stock shall
be entitled to any further dividends or any further hare in distritltion."

The authorized capital and the amounts out.sandiing are stated as follows:
Outstanding.

$32,500,000 authorized 7 per cent cumulative preferred stock.......... $27, 400,000
$32,600,000 authorized common stock .............................. 27, 400.000

Par value $100.
No personal liability.
Balance of autlorizid in treasury of acomnipany.
Officrs.--E. W. Naslh, president; Iarton Seiwell, vice president: EIdward Brush,

secretary; Thomas II. Adams, assistant treasurer.
Diratlors.-. W. Xash, A. Oilers. M. 1). Thather. 1). II. Moffat. II. S. Towne, J. B.

Grant, Gy (C. Itarton, W. S. (iurneel. Barton Newell, (;. II. Sclley, Dennis Scleedy,
A. R. Mfeyer, X. Witherell, II. 11. Itogers. and I.eonard I.ewLqlhn.

Concerning its relation to thel mining and smelting industry, Mr.
Daniel Guggenlim, president of tlhe Ainerican Smelting & Refining
Co.. issued tie following statement on December 18. 1908, which was
published in all the leading New York newspapers:

As regards the lead-smelting business of the American Smelting & Refining Co.:
Fully 90 per cent of all tie lead ores of th e Inited States and in the Itepublic of Mexico
are now controlled by ownership of mines and by long-time contracts. These ores are
either controlled Iv the American Smelting & Refning Co. or by its present com-
petitors. And I wish to state lirtller that lthe earnings of the smelting company #t
the present time, as well as of the securities company, are considerably in excess of
the dividends that are being paid.

Iow far this 90 per cent control is vested directly in the Anmerican
Smelting & Refining Co. it is impossible to state, for the reason that
its relations to those concerns that are nominally its competitors are
probably known to no one outside of its own directors. If the history
of the industry for the past 10 years may be accepted as a criterion
of its future, there is every reason to fear that its "present com-
petitors," whatever their number, are likely at any moment to pass
under its domination if not ownership.

This practical control of the mining and smelting industry is now
vested in less than a score of men, who, having thus acquired com-
plete domination of the sources of supply, have already extended
their influence into the industrial fields where its product of metal is
chiefly converted into the commodities of consumption. In 1903 the
American Smelting & Refining Co. interests formed the United Lead
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Co., with a capital of $25.000.0110. by the amalgamation of some 30
concerns manufacturing white lead.'sheet lead, shot, lead pipe and
other plumbing materials. through which it sought to complete a
n1on1 , ly of the production and distribution of this metal. Its sub-
sequent transfer of (lie United Iead Co. to the National Lead Co. is
not assumed to have lessened its control of tihe situation, if. indeed, it
has not strengthened it. as may reasonably be inferred from its rep-
resentation on the board of directors of both these corporations. and
through them its control of tile competing interests represented in
tle Iloyt Metal ('o. and the Magnnus Metal Co.

As illustrative of the continuing reaching out for control of and
over all avenues thrioghi which its product. when manufactutlret d, en
reach tlie ultimallte ,co'nsiimer. it should here lie Inoted tthal the Mathe-
son1 Lead Co'., of New Yolk. which ill 10IS and 19019 was the oinly jil-
pirtiinl mlliufacturer of while lead. outside of the Natlional Leand Co.
and 1 United Lead (Co.. ill tlie East. has during lie past year passed

nthrouth stock control under thle domination of tlie National I.ead Co.
'lThe formlilatiio of tite U nittd Lead (o. was furthered by the danger

tlhai concernss whichl did not participte in this consolidation would
have their supplies of lead clut ro. and the fear which this danger,
whether anticipated or openly threatened, was intended to inspire in
iholse whose participiati.n was solicited.

Besides its wide wnershill in these distinct although relate indus-
tries. its power over compelitois is anuplented by tlilt relation which
it hears to tle trat;sl:,;irttion companies. It is lpssilble tiat tlhe
enorlious extent of its shipments would be regarded as justifying this
relaiiillsil, but its electr is none the less said to have iben seriously
felt. especially at tlhe mining. and smelting lu centers, where collpetitio
has been g.raidhlually but l'm etually cheked during the past live years.

Imports of pig lead are possible only under conditions whi*h in-
volve tlie depression of ill foreign markets without a corresponding
depression hero. and a study of the statistics given herein shows that
like influences affecting the value of lead have iln the p ast operated
simultaneously in the markets of the United States an11 Europe.
When they anr permitted to operate naturally, tfie Amieritcal miner
has no reasonable rroutnd for asking that their operation be stayed,
and the American consumerr has every reasonable ground for asking
that it ie not interfere.l with. With the smellting interests organ-
ized as they are at present in this country, (lite admission of hlad from
foreign ores into consumption here is only possible through the chan-
nels which control these ores. Competition from foreign pitz lead is
therefore out of the question except on a basis of lead made from for-
eign ores in an American smelter, which, being so controlled, nullifies
it as a factor in supplies for the American consumer. That basis
could not now exist, even were the dutv on pig lead the same as on
lead in the ore, as is proven by the fact that thle United States exports
largely every year of pig lead made from Mexican or British Colum-
bian ores smelted here in bond and sold in the European markets at
the prices prevailing there, less the cost of transportation.

It is admitted, we believe that nowhere else in the world is smellt-
ing done at less actual cost tian in this country, and under the opera-
tion of the tariff law existing prior to the act of August 1009, the
smelter was given a bonus of from 7 to 8 per cent on all the lead
smelted from foreign ores. by being permitted to export 90 per cent
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in full settlement of his bonded importation, the 10 per cent remaining
being an allowance for wastage. As the actual wastage was but 2 to
3 per cent the balance of 7 to 8 per vent was thrown into domestic
consumption by hinii without thll paylmnitlit ef any duty, an annual
average of 7,000 to 8,000 tons.

We believe the elimination of this species of graft, which is notic-
able by a comparison of previous tarii aets with t hat of August, 1909,
was due to the publicity given thereto by this conunittee.

Moreover the western smelter has a goodmI mIeaslur of protection
on his pig iead in competition with imported pig in the difference
between the' cost of transportation oi his product from the smelter
to eastern markets and on tlhe foreign material, landed at Atlantic
ports for shipment to ltie West. I'he freight rate oni pig lead, St.
Louis to New York, is 15 cents per 100 pounlls, while from New York
to St. ]ouis it is 29 cents per 100. So far at Iast as the chief con-
suming points west of the Alleghn lies ar. conrereld Ill, westellr
smelter lias a protection of from one-eighth to onei-fourth cent per
pound in thie cost of transporting imlportedo pig hlea from (the coast
to tlhe interior.

In his testimony beforeil thle i'vn' ei( llnitt'i on )De .ember 16,
1908, Mr. Edwardl ush, vice president of thl Anmeriuan Smelting &
Refinilng Co., is reported to have said that -

The dut onll bu llion can landd a reltlcion of haIlf ii'al i IpAaii.l while pi I.lad cain
dispense wilh an unn'evevnar thrce-eighlhs of " cent now accorded it. Buti these
reductions, he -aid, marked the lowest limits t ihat li iundl.utry -lday ci.l stlandl.

We believe, however, that there is no necessity, existing or likely
to occur, for any protection to the smelting interests in excess of the
duty on lead in'the ore, andl our reconlnlllndationi will be that they be
made the same.

We do not believe that a inateriial reduction in the present duty
would result in largely increased illportati:ins. except on tihe rare
occasions when doltmestic conlsumption exceeded tlie productive
capacity of tllose mines which should he regarded s available sources
by reason of thlir producing costs hearing some reasonable ratio to
tle costs of prodl i.'ton in other lprloducing countries. It is mnlnifestly
unfair to the American colnsulmer that tli cost of lead to him should
bo predicated upon the exceptionally high cost of production in tho
most unfavorably situated mines or those operated with the least
economy, especially when those iines do lnot represent a large pro-
portiolnof the domilestic supply. The known cost of inning in the
most productive mines indicates that they are capablle of furniishing
an abundant supply for all iornal ldomni'stie. consumptive require-
ments ait a price (comlpeting with any w cost at whlli foign lead could
be laid down hero under a duty of one-half cent per pound. Thle
effect of such ai reduction would be. however, to bring the foreign
and domestic markets to a close parity and render the domestic
consumer in som measure independent of the interests that now
control tile supply of metallic lead.

In view of the facts stated in this brief and all that has been brought
out in tlie testimony bearing upon this subject in the hearings before
the Payne committee and the Underwood committee we respectfully
urge on behalf of the independent producers, as well of tile consumers
of lead products, the following amendments to the present tariff law:

1. That paragraph 181 of the present law shall be repealed and
that the. new law shall contain no provision for samplling ores. but
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sll leave to te rr'i'ieasurv mpartmnient tli, making of slchl re guhi-
tiois as sliall safeguard the (loverninent, hut tt the sautev titte shall
Ilot. Ili floes the Iresent law. absolutely preclude thle po ssiluty of a
sinall sanelter bringliiyr ill leul fire. 'he ' 'reasiry DejI artllnent can
Ihts n liI l by a ppca to the courts, if necessary, to mk e such regu-
latiols as wil not put unuc e expense ipon file small sinelter for
sainl)l1ii.! r but will make the Govi'trnment. assumie, the cost of the
sativmigii, ats it (does in the case of every other impijorted article.

*2. That paragrapht No. 182 readl as follows:

Lea dr'~,h'al im~i~'i o be Jpilloi. had iipige or Nam~' old refuse lead run info
1)1(xkk or lars, old scril lead fit wily it; be reioamifaclufare, tea.! in any form not
specifically jiroVided for in Ili&s act, I;nd fhe heait (ollteitSll t4ollaiuied ill 1ead bearing
o1r0 @4t all'kiu.L': all the IA.rvgcin at --- venti lKH oun; leastd ill SlweMS, pipe, stnt,
Oralo. brazier, lead and -ac wire i-- vlts pe-r p01111!.

We' havei. tiii ills rate of (lit in the prec'(lig ptaraugrapth for
the rilsoi thall while We rettul r a (l1v of I vent lPer jtoilitd (lita Jillx-
1lit1111 thlat even the stailtett (If 111lhl1lig lilt eiVsts whih hiave' II-
iw'arel before vom ieomiiutit tee volld just ify we still. bIieve and
sNtrt)Igly urgle that aly rate 1iiov1 oue t'U (ll0trer Vclt jIL)e 110I110 will

niot lie iW4Irluct ive of revenuesv.. At thesane time we are of the Ojiimiot
that it ruci tion even to oIe half cent pvrj potiittl woul cheek the
absolute contrtiol (if the imiiarket 1wy any s-igle itetest, and l)teveit
the, fiximug of fictitious vllltes Il)(101 pig leal ias Wat.s 4hole by the .smelters
inl 911. provide Iing it was s-Aiuted tha it vollihbitilt ions, aigreenieuts or
Tpartivil iatio it oiiluveltionis desigite(l to regulate tle price or pro-
ihtietioll of leadl ores oPr IrI'odalets ts well its the blackhsting of ainy

C(01sillilet' Or C(PI)511111'ls. dealer or dealerss for any cause wlatsoev'er
shllolldl delwrive the lart stiSo aiilu of all pirivilege-s accruing to themll
iiui.Ier thle law.

:3. Maniifawtures (of Ical'o Ier thall those iil hitisi' 182 (if the Payne-
Alchmichi bill slioi014 Hl O 14.41 arti p'oporlioite reductioli to thait, iltf(lo
OHi pig loduh.

Ve tire tilielwditig its tlui brief i a sicheIthile of the cilalges illric
)]litte by the Americant Snieltiiig & llefimiing (Co. for flae years they
hIllve bell jractically ill control of the ilmarket, which c44ntrol w'as
oficvially recounizedl by the Governmemtt ill the rellort of tle Ullitedl
States (icologicl Survey its early its the year 1904.

A Iusad -of these wices will distiilciv show thtat the changes
(0111(1 lliot have possibly been (ietlited solely by the lA of sutiply
with miners have lcea lapsedd tiiio pig lend iL 4 centsa at New (rk
and demand). The a(hnissiott that aInty long-perioi contracts with
miners have been based upon pig learl at 4 conts at New York
is clear evidence thtat titis wits considered at least a fair pri1ce by the
miners; and the fact that sinCe these contracts were mfade, at no
time until tite panic of 1907, was pig lead as low as 4 cents pr pound,
demonstrates tltat the benefits accruing under the tariss of 1897
and 1909 were not enjoyed by the miners, but rather by the smelters,
who certainly by their own evidence have established the fact that
they need no protection.

Iurthier proof of this is seen in thle fact that withi the exception
of manufacturing companies closely affiliated with the smelting
interests, it Itas been impossible to buy imported lead for the pur-
pose of manufacturing for export, except such lead as bore 21 cents
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per pound duty, for the reason that during most of this time lead
made from foreign ore, plus the duty of I cents, would have netted
less than the price of domestic pig lead.

NOTES ON THE REFiNING OF FOREIGN LEAI IN BOND.

Under lie tariff of August 28, 1894, the allowance for loss in
wastage through smelting of foreign ores or base bullion in bond
was fixed at 2 per cent. The allowance under the tariff act of 1897
was 10 per cent for loss in wastage through smelting of foreign ores
in bont:; this we contended was excessive. We submitted as au-
thority on this subject, to Payne committee in our brief of December
1908, (the official records of the United States Government and
quoted from the Advance Chapter of Mineral Resources of the United
States, calendar year 1907, published by the Department of the
Interior, United States Geological Survey. This phase of the law
of 1807 was repealed in the act of 1909, doubtless as a result of the
publicity then given to so noticeable a case of special privilege to the
smelting interested.

As to official figures of production, we quote from Mineral Re-
sources, published by the Department of the Interior, United States
Geological Survey (issue of 1902), p. 208:

In the beginning it was possible to arrive at the net Aimericla production by de-
ducting from the total pig lead production of the works, the lead contents of the
foreign base bullion and acres. The commercial statistics and the domestic produc-
tion statistics were identical. Later.on the supply to the homo markets included

S besides the product of our own mines, varying quantities of "exempt" lead, being a
certain tonnage of lead obtained from foreign material which did not pay a duty.

We reproduced the figures of the United States Geological Sui ey
showing the production of refined lead in the United States from for-
eign ores and bullion during the years prior to the law of 1894, and dur-
ing the term of that law, 1894, 1895, 1896, and 1897, showing that the
product of lead smelted in bond from such foreign ores and base
bullion increased during the period from 59,739 tons in 1894 to 83,671
in 1897. We then claimed that any allowance for a smelting loss
exceeding 2 per cent was therefore ~ither equivalent to a payment
of a bounty to foreign producers of lead ore smelted in this country
or to a bonus given to the smelting companies and amounting to the
current rate of duty upon such foreign lead ores upon such excc.s over
said 2 per cent allowance. Under the tariff act of 1909 we were
ratified to note that our recommendations regarding the smelting of
lead in bond as above outlined were adopted.

We call attention to these facts here, as we have reason to believe
that an effort will be made to reincorporate the features of the law
of 1897 relative to such smelting in bond into the tariff legislation now
in process.

The Wilson tariff went into effect August 28 1894. The following
table shows the production of refined lead in the United States from
foreign ores and base bullion for the period of three years prior to
August 28, 1894, when the Wilson bill became effective, for the years
from 1894 to 1897 while the Wilson bill was in force, for the years
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1S97 to 1900 after the repeal thereof and until the enactment of the
tariff hiw of 10109 and following years:

Production of refined lead in United States from foreign ores and base bullion.

Stolr tons. Shol tons.
IS 1 .......................... 23, 8. 1902. ........................ . 100,606
1 8)92 ......................... 39,957 10.1. .......................... 8S8,324
193. ........................ . 65,351 VOI .......................... 95,850
IS H .......................... 5 ,7309 1W)5.......................... 80,793
1 95 .......................... 76,738 10o i .......................... (68,546
IlN.6 .......................... 77,738 I!W7 .......................... 70, 849
1S97 .......................... 8, 671 I18 ........................... 97,701
18 ......................... !9,915 190! ......................... 102,857
189 ........................... 95, 26 1910 .......................... 108,653
1900 ......... ................ 1(f,855 1911.......................... 1 4,134
101 .......................... 112,422 '1912. ....................... 81,649

NOTES ON EXPORTS OF DOMESTIC LEAD.

Mineral Resources of the United States, issue of 1S83, in reviewing
the lead market of 1878, states (p. 317):

The effort Ito hold the price at 4 cents, New York proved a complete failure, and
lead fell steadily until 31 cents was reached in June. The falling off in the pnlruction
of Utah and the shipment of sturpllti supplies of Nevada lead to China began to
strengthen the position somewhat.

Mineral Resources of the United States, issue of 1897 (p. 240),
states:

The bureau reports also exports of 8,180 short tons of domestic lead, and notes a de-
cline in stocks of foreign lead in warehouse from 9,865 tons on January 1, 1896, to
4,124 tons on January 1, 1897.

The report of the lead industry in the United States contained in
Mineral Industries of the United States, published by the Department
of tle Interior, United States Geological Survey, 183, contains these
words (p. 306):

For a long period the output of the mines of Missouri and of the upper Mississippi
region constituted the bulk of the make of our country, and during the period between
1840 and 1848 it became so heavy that considerable quantities of the metal were ex-
ported, the maximum being reached in 1814, when 8,223 tons went abroad.

In conclusion we submit that neither the mining of lead nor the
smelting and refining thereof are infant industries in any sense of the
term; that the present duty on lead is prohibitive and brings no
adequate revenue to the Government, but has produced a practical
monopoly benefiting iery few interests and imposing an unjust and
burdensome tax upon every class of consumers.

It is not alone the b irden imposed upon the consumer by the ex-
travagant profits of these interests from which relief is sought, but
equally the financial power with which such profits endow those in
control and the monopoly of a vast indivtry which is being rapidly
acquired through the misapplied "benefits" of a prohibitory tariff.

All of which is respectfully submitted.
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(Inclosures.)

(Statistical tables referred to In foregoing brief.)

IPoduclion, imports, consume ntion, and prices.

United
Rates pro- Import for Ut'ted Price. ' rice, liTer.

^S 
0

'" r^S ^~ 
l
'
n i t c~ I 

p r
,, I. 

M w
' '' Kif II'"y.lu cton, consumon ork, tion, ns on_ I' it(,United Slates ore, droc .o

nlogicf Zod pi.' gumption. per pound, pe pound. 
en
c. States.

Survey.
--- -1I

Town. ToII. Toni. . Cnt. flrt. (nts. rcnlt.
1873.............. 42,540 36,212 ............ .6.32 .( 1.2 2.00
18741............. 652,00 23,102 ... .... 6.01 4.77 I.24 2.00
1875..............i 0 640 16.3J2 .... ....... 4. b .97 2.00
1876.............. 6,070 7,16 ........... .13 4.C 1.47 2.00
1877.............. 81,900 7,292- .......... 53.4 4. 4 1.04 2.00
1878....... 91,00 3,3i ............ :3. 3.62 ...... .. 2.00
1879.............. ,780' S ............ 4.14 3.09 1.03 2.00
18..... 97, 23 3,3 62 ............ 3.0 3.5. 1.51 2.00
18 .............. I 1. 2,161 ........ 4.S1 3.24 1.67 2.00
1832 .............. 132,. 300 ........... 4.91 3.11 1.SO 2.00
183 .............. ' 143,957 2 ,3 l ........ 2. 1.52 2.00
184 ............. 1:,897 ,. .......... .74 2.1 1.33 2.00
183 .............. 129.412 2,0 . ...... 3.* 2. 1.46 2.O00
1886.............. 130,029 1J ........ ... 4.1 2.7 .76. 2.
1887 .............. 14,00 3, .......... 4. 2.78 1.72 2.00
188 .............. 1 .9 3 ...... 4.12 3.02 1.41, 2.00
1889.............. 156 1,550 ............ 2.3 1.10 2.00
1890.............. 4lt4t 15,210 . 17..0-" i 4.4S 2.91 1.57 2.00
1891............... 17 &M 2 2.042 200<. t 4.3i 2.70 1.6 2. 00
1892.............. 17330 3 27. Vj 210," 4.0 2.28 I.Sl 2.00
1893..............; 1 ,9' 2,224 197,079 3.73 2.1 1.57 2.00
1891............. 162.6 3 ,014. 192,371 3.29 2.07 1.22 2.01.00
1S931............. 170,00 . 77,310 241,011 3.21 2.30 .93 .1.0
1960 ............. % 0 24.190 21301 2. ; 2.41 .51 1.00
19s3

I
............. 212,000 i 231,54 219,24 3.& ,3 2.24 .1.4 00-2.125

1893.............. 222,000 8,461 227, 432 3.7 2.S4 .94 2.125
1899.............. 210,000 5. 22,315 4.47 3.27 1.20 2.125
1900).............. 27i1,24 6.942 .9,302 4.37 3.77 .0) 2.123
1901.............. 270,000 6,64 274,020 4.( 2.735 1.23 2.125
1902.............. 270,000 13,472 335,43S 4.07 . 2.44 I.3 2.125
1903 .............. 2,000 2,01 :M4 4.24 2.54 1.70 2.125
1904................ 307,000 1167 1 .,766 4.3 2.62 1.74 2.125
190.............. 322,000 39,U(0 I 0 4.71 3.01 1.70, 2.123
1904 .............. 347,000 00 &66: 3.95 1.71 2.a125
1907.............. 357,01 2000 : 000 32 4.13, 1.19 2.125
190............... 29s672 97,761 :W.4 4.2:1 2.3 1.30 2.123
1909.............. 345,2 5 102.8,1 44,112 4.30 2.3 1.471 2.123
1910..............! .361,S27 10S,3 470,3 4.49 2.40 1.60' 2.125
1911.............. 37,1i4 89,706 4i-7,520 4.45 3.01 1.45 2.125
1912.............. 393,262 .87,7 03 4%09,95 4.43 3.83 . 00 2.125

I Wilson tariff production (notwithstanding I cent duty and average selling price in New York of 3.27
cents per pound) Increased from 162,66 tons to 212,000 tons annually, or 33 percent.

Import of lead into United States, clasificd by coutirics.
(Tons of 2.240 pounds.)

Year. i Europe.
t

189 ...................................... 20,000
189 ..................................... 1,174
197...................................... 1,O
189i ................................... 1201
189....................................... 200
00....................................... 404

1901.....................................
1902....................................... 1,30
1903 ................................... 52
19 ...................................... 3 72
190,..................................... 1,7
1906..................................... t S,060
1907...................................... 05
190 ...................................... 2,30
1909.................................... 3,115
10............................... 3,111

1911 ................................... . 1,964
1912................................... 233

Brith I Expors In
North Mexico. Sundries. Exb sin

America. bon.

6,o00 70,0001 ............ 1 18,632
10,96 &001 781 4S,254
16,750 61,639 94 52,846
1,441 63,218 149 76335
9.000 76,000 00, 66,720

15,190 9,841 2,295 9 1,56
S2,74S 73,005 3782 5,721
,094 2,0t 2,37 67,287
.300 83,019 1,533 ' 5,972

7,842 S9.903 283 75,44
s8974 76 275 6'35 53,19
8,514 36,491 185 41,M7
4,311 62,164 4 46,99

675 92,7 98 43 60,349
1,842' 91,207 3,38 7.594

49 87,213 3,8761 0,893
9 77,030 3,031 .2.051

............ 77,030 1,921 1.94

In 1891 the total importation was 38,000 tons; and the total exports, 26,809.
In 1905 the importation was very heavy, while the exports were small.
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4.75
4.435
4.30
4.0$
3. Mi
3.75
4.125
4.2$)
4.12}
4.00
4.23
4.371

4.00

4.10

4.3-
4.65
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SMELTING COMPANY'S PRICES.

The prices for common lead at New York, as male by the American Smelting &
Refiining Co., and as* cmnparel with nilon prices on even dates, are as follows:

I'rke of C ot I, as
I orft0) uof
h *.t . .1 

<1
' of"

Xew York 't r
Irton. II-

I
1900.

Jan. 2 he prike was...................................................
May 7 prie relut to................................................

liay 10 prik reduce!l to.............................................
SMr 14 II ike rtlucI .to...........................................
J vrhe rcllicl to ...............................................
June 13 prk- rlwc l Io ......................................
Jupn 25 price ahl-anel to ........................................
June i24 ike a'lvamntl to........................................ t
July 2 ltke relu el to ........................................
July 9 prike rmucl (to ...............................................
Aug. I prtce advan(c.l to ......................................
Aug. 27 price advance o ....................................... i

Dec. 17 prike relucel to.............................................

19D2.
Jan. 3 prive advanel to....................... .... .

1903.
ar. 10 pike advance to.........................................

Sar. 13 prie advanced to............................................
Apr. 27 prive reduced to............................................. i
June 16 prie relucmr to.......................... ....................
Sept. 15 prke avanc ed tlo..........................................'
Nov. 16 prie reoluvl to......................... ...... ............
IW . 14 prke advantl to.........................................

1904.
Jan. 11 pike advance to............................................
Sar. I prie alv'an( l to.......................................... :
Say 20 pie raclu(c to ............................................
May 27 price rdluced lo..............................................
June 14 prke mriviil to...........................................
July 23 pri rlucel to...........................................
Aug. 29 price al lancet to.................................
Dec. I price advanced to..........................................

190.

Jan. 23 pke reuc to.............................................
Mar. 20 priewa an l o .....................................
July 25 price advanced to...... ..........................
Aug.24 prke advanced to............................................
Nov. I pike advance to ..................................
Nov. 1o prie advanced to........................................
De. 21 price advanced to .........................................

Feb. I4 pie reduce to...............................................
Ap. 20 prke advanced to......... ....... ................
May 3 tke advanced to ...........................................
May 14 price advanced to .........................................
Dec. 13 prlce advanced to............................................

1907. *
June 3 price reduced to...........................................
July 3 price reduced to....................................
Sept. 6 prike reduced to...........................................
Nov. 18 withdrawn.

Open market. o

E . d.

.e14 5 017 2 617 3 9It 2 617 3 9
17 5 0

17 10 0
I7 10 0
17 10 0

1; 26'

10 10 0

11 0 0

1: 10 0
1:1 15 0
12 0 0
II 5 0
It 5 0
II 1 3
II 3 9

4.40 II 12 6
4.50 II 16 3
4.; I 11I 5 0
4.21 II 1 3
4.2) 11 10 0
4.10 : II 5 0
4.20 11 15 0
4.0) 12 IS 9

4.45 12 I5 0
4.50 12 8 9
4.CO 13 17 6
4.85 14 3
5.15 14 8 9
5.25 15 7 6
5.WO 17 2 6

5.35 is is o 0
5.0 IS 18 3
5.0) 1I 3
5.75 16 17 6
6.00 19 7 6

5.75 23 C 0
5.25 20 15 0
4.75 19 0

5. 41

5.925.92
3.84)5.92
5.92
5.92

4.40

4.51

5.05
5.11

4.5)
4.521
4.51

4.65
4.0)
4.57
4.f34.62
4.57
4.fS
4.93

4.90
4.83
s. r
53.171

5.46

5.51
&.59
5.62
5.79
6.45

6.47
6.73
6&421
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SMELTING COMPANY'S PIiCES-continued.

Opening i
e 
..................................................... I

Feb. 5 Ire rl l o...................
Feb. . Ipre rreluitl to.............................................
Malr.? 4 ist -- aiincl to .............................................
Apr. 12 ria l vaulrIl lto............................................
IApr. r15 irwl i :imc'1l to ............................................

May li prW at vancfl to............................................
Mlay I2 itor1 a'litol to............................................. i
ay 27 l ' valvantl to.o. 'Mul 27 Irie a<ivait<l to .............................................

Auk. 12 lpl4 a'thcir l to ............................................
tc. 9 ilrive aIdalivacl to .............................................

1tw.. 15 rie a'dlvaner to.........................................
1Dc. 20 ir1eke avanitl to.............................................

1910.
SMar. 4 rk ccrelol to ..............................................
Solar 21 Ij;i.e T l ircel l to..................................... ....
May 4 ike reIliIiNl to ................... .....
Mla I pric rou*l to.............................................
Nov. I prkie a-ij ans i to ............................................

1911.
(ct. 5 Irhe rttiKt o ...........................................
Oc . toprtiC ro lihw to .............................................. t
Nov. 10 prke aldvan(tl to ............................................Nov. 27 iri rkvnilianil to .........................................

1912.
Feb. 3 pive rlc to ................................................
Feb. 5 Iprti reluc(l to...............................................
Star. 20 prie avlnt l to ............................................

1900.

Sre2 r adlvael to.............................................
Jre 12 pric atvlan" i to............................................
Juily3 Iprk v af mn l tlo.............................................
Augi.. prkte relule to..............................................
Aug. 2 ,ri*ealvan l Io ........ ............................
Augy. '0 rk*a, lvaiKT l to.............................................. i
S(pt. 9 prike adlvail to.............................................
Nuv. 4 prlie recdui l to.............................................. I
Nov. 21 price redumel to..............................................
I .:= ehrolite ito ...................................

4.X)
4.10
4.00
4.10
4.15
4.20)
4. .5
4.30
4. :1

4.44,4. t)0

4.70

4.1n
4.50
4.45
4.40
4.50

4.3'
4.25
4.35
4.45

£ . d.

12 9 4.90
1t 10 0 5.04
1i 1I3 9 5.07
13 6 3 5.00
II :t 9 4.97
13 5 0 4.99
13 5 0 4.99
I 3 1 4.97
12 11 3 4.8
12 8 9 4.50
13 I 3 4.95
13 00 4.94

13 3 9 4.97
13 I :3 4.95
12 7 6 4.79
12 10 0 4.S2
1i1 3 9 4.97

13 3 9
15 3 9
15 17 6
IS 17 ';

4.10 115 12 6
4.00 15 15 0
4.10 16 5 0

4.7:;
4. .0
4.6$
4. W)
5 10
4.75
4. i
4.315

5.40
.5.40
5.54
5.54

S5.49
5.52
5.64

&64
5.89
6.13
6.29
6.50
6.67
7.25
6.13
602
6.40

I Feb. 3. Saturday, no cable; London quotation of Monday, Feb. 5.
SNSo London cable Aug. 5; London quotation of Aug. 1.

CONTROL OF THE LEAD INDUSTRY.

FROM THE MINE TO THE CONSUMER.

l4s1illuttratinlg the close affiliation of interest existing between the American
Smelting & Refining Co. smelters and producers of pie lead and certain combinations
of manufacturers of pig lead products entering into the daily consumption of a com-
modity vitally necessary to the great mass of the people of the United States, we give
the following details taken from Moody's Manual, issues of 1905, 1906, 1907, 1908 and
1912. (1) Guggenheim Exploiation Co., (2) American Smelters Securities Co.,
(3) American Smelting & Refining Co., (4) The United Lead Co., (5) The Magnus
Metal Co., (6) The National Lead Co.

(iuggenheim Exploration Co. (Moody's Manual, 1912-2920):
Incorporated June, 1899, under New Jersey laws, controls a number of mining

properties in Mexico, United States, and 'anada. In March, 1905, the company
transferred a number of its properties to the American Smelters Securities Co., receiv-
ing in exchange therefor $15,400,000 preferred stock A, $2,000,000 preferred stock 11,
and $11,249.000 common stock in the latter.

Capital stock authorized $22,000,000, issued $20,319,910, dividends 10 per cent
per annum, quarterly.
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Balance sheet Dec. 31, 1905, 1906, and 1911.

\ 911 t 11f 1"i

I rt-aiiry sock............... ..... ................... .... $1.i..7(t $l. s,7(U S1,tO,( ),
Tl; Air-lt'rs e turits Cu.: I

ri t t.. .................. .......................... t ,W .
n9 .......................................................... I ,

it-.uriynn-<tw k ............................................... ; ._ 1.41 0 l 11
« .th rr ipro trly an .l ine t entn............. ., tl .......... ..... 14 7, 4 , ,,711 ,
It.rniturlc te. ................................................ 2,7'( 7.7( I,t
H11s lls 'i ;av-mi tl s ll.l ti e ................................. 121,4.I t 17, 472 - , 4
(I':h and din dii loan .............................. ....... i 7.721,91 4, .2, 47; t11.470

--l,4t.,1t :4.7. 1.17S W%7 ,;15 .2.% ..

(' ital stuck................................................. .................................... 2, 1, ,W 7, ,0
iills and .tcovints ijoyalble ...... .. .. ............ ............

Surplus....................................................... .474, IK ,7tI,9 (.,:7.2'

t,474,178 ; 7. 77, s 1. 2., It, Wo.

I Par -alue $11,249,t/. t iPr vatle.

Note tl'eir surplus increased from $6,80~7,2.19 at end of 1905 to $23,-174,178 at end of
191l, or <in six years) $17,j06,929, alllough they reduce ed lthe valuation of their
American rncelters Sectrities stock, series A and 11, $3,000 in the name perimd.

Dirators- -laniel (iuggenhiein, S. It. Guiggenlicin, Morris iGugeeimn, Isaac
Guggenheim, l.(esod Friedrichi, C. K. Liplman, 11. P. WViittney, Join Ii ays lIanunond,
tco. S. Field, l'oi) Yeatinan, 0. I. Perry.

Amneritca S nielter Senuritlie.s Co. (ASooly's Manual, p. IS99):
Intcorporated Mardch 3, 1907., in New Jersey as 'The Anmritumi Smelters Exploration

'o., name (changed as above it May, 19W0.. At its inception the cfinlMany acquired
frum the (;uggenhlein Exploration Co. various mining rnlerties and interests ill
Colorado, Missouri, aud Mexico, and also received from that coi)many alout .$5,000,000'
it rash to complete certain purchases. Subsequently purcihaed other properties in
Washingitn, California, Utah, Misouri and 3Mexico. Control of tle Federal Mining
& Smnelting Co. was acquired in SMay 1905, and of the Utah Copler Co. in November
of the same year. In addition to lthe miningI interests of the company, which are
operated largely as bace of supply for its various smelting works, it had in succe.s-ful
operation at the time of its organization the following:

lead sanetling ;'nd refining works of the Selby Sineling & L.ead Co., at San Iral.
cisco; lead smelting and refining works of the Vederal Lead Co., at eWeral, Ill.; and
lead smelting and copper smelting and refining works of the Tacoma Smelling 'o., at
Tacoma, Wash.

Capital stock authorized and outstanding, $30,000.000 common.
Capital stock authorized and outstanding, $17,000,000 preferred A.
Capital stock authorized and outstanding, $30,000,000 preferred I1.
In April, 1905, the American Smelting & Refining Co. acquired $17,751,000 (a major-

ity) of the common stock. Preferred stock 11 is uncontitionally guaranteed both as to
the principal and dividends by the American Smelting & Refining Co.

American Smelting & Refining Co. (Moody's Manual, 1908, p. 1897):
Incorporated April 4, 1899, in New Jersey.
Owns and operates plants for the smelting of ores and the treatment of lead bullion,

copper bullion, and copper matte in Montana, Utah, Colorado, Kansas, Nebraska,
Illinois, New Jersey, Mexico, and elsewhere. liar gold and silver, pig lead, electro-
lytic copper, and blue vitriol are the principal merchantable products. Theoutput of
lead and silver is understood to be about 85 per cent of the production of tile United
States.

In April. 1001, acquired the smelting and refining business of various corporations
controlled by M. Guiggenheim Sons, thus very largely increasing the size and scope of
the corporation. Thie (iuggenheim properties included smelliiin plants at I'Pehlo,
Colo.; Monterey and ARuascallentes Mexico; and Perth Amboy, N. J. In addition to
the properties mentioned above, the company owns a controlling Interest in the
United States Zinc Co., whose plant is at Pueblo, Colo., and owns the entire stock of
the American Smelters' Steamship Co., which operates steamers in its interests between
New York and other ports In the United States and Mexico. In April, 1905, acquired
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$17,751,000 (a majority) of the common stock of the American Smelters' Secirities Co..
the latter ownini a controlling interest in the Federal Mining & Smelting Co., the Utal
Copjer Co.

Since the close of the fiscal year ended April. 1906, the conlmany has effected a sale
ofa portion of thostock of lti United Lead Co. owned by it. (See National Lead.)

Balance shet, American Smrlling &- I&eJin g (o.

pr. 30. 1910. Apr. 30. 1911. I1e.31,1911.

property . .................................... ... ... . t... b., lt 71 $7;,Wisr,(fl $139,O t,7.1
Investments............... .......................... ....... , ,:S I l I,6 70
Metals.........................., ..................... ... 01, 7.. 2, 492,9,
Material................. ................................... ,27t 1,3,47 21, 7
Net irrrnt assets....... .................................. ...... ... .5453, l .............

Deferred charges ......... ..................................... ........................... 704,167
Iteservc-fcun accunt............... ...................... ............................... ,55

Total............................. ............... 1 I9,7I, M 1N; I16,MO..47 1..,599, ,Is

t.IABhIUTI.4.

Capital stock....................................... ......... . l(o, ,to I . ,i u l .( ,O f)
Debenture bondls A. mrkimtt .meltcrs' Steamship Co.................................. . 5,O~,0x
Capital slock Aincrin Smelters' Stamnship Co. not ownel

by Amnerikan Smellin A Iterining Co.................... .............. .............. 47,000,000
Or Ah -Grant S< mlting Iatls................................. 121,11t .....................
Net current liabilitis................................... .. . 41,11 3,295.401 S,stlOll)
Un't-ri.n l investment tharges................... ........... 2,,521,t' ........ ..............
Itsr e funds ................................................ ............. l .0 27
Profit anl loss...................................... . .... 7,357 13t,07,71 13,I09,726

Total................................................. 119. 1,7M; II4t ,547 1.,9,tl,

Federal Mining & Smelling Co. (Moody's Manual, 1911-12):
The company acquired all the mininis property formerly owned by the Empire

State Ildaho .Minini & Development Co., The Standard Mining Co., andl also tihe .Mam-
moth Mines in Idaho and certain smelting property at Everett, Wash. The smelting
properlv lhas since been disixlsed of without hl-s. Recently acquired Morning and
You Like group in Hunter district, valued at $3,000,000.

In May, 1905, control of the company was. acquired by the Amnerican Smelters
Securities Co., controlled in turn by tlh Ameriuan Smelting & Refining Co. The
mining properties consist of four groups of silver lead mines and claims, situated in
the Coeur d'Alene mining district. Idaho, as follows: The Wardner, near Wardner,
on the main lines of the Oregon River & Navigation Railroad; the Mace, located at
Mace, Idaho; the Burke, situated in Burke, Idaho; and the Morning and You Like
group of silver lead mines, .ituated near Mullen, on line of Northern Pacific Railroad,
7 miles from Wallace, reached by a short railroad which is the property of the com-
pany. The company estimates that its properties contain silver lead ores, such as
is now being mined, as follows:

Wardner mines: In sight, 200,000 tons; in reserve, more than 700,000 tons. Burke
mines: In sight, 180,000 tons; in reserve, 3,000,000 tons. Mace mines: In sight,
200.000 tonts; in reserve, 2,000,000 tons.

Contract: The Federal Mining & Smelting Co. has entered into contract with the
American Smelting & Refining Co. by which it is agreed that for a period of six years
from September 1, 1003, the Federal Co. will sell to the Smelting Co., and the Smelt-
ing Co. agrees to buy its entire oatlput.

This contract has since been extended to September, 130.
Authoized capital: $20,000,000, 7 per cent cumulative preferred and $10,000,000

common.
A majority of common stock is owned by the American Smelters Securities Co.
The preferred stock has no voting power whatsoever except on a vote of stock-

holdets (common and preferred) to increase or to authorize the increase outstanding
preferred stock.

Outstanding: $12,000,000 preferred, $6,000,000 common.
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DIividendls.
Net

earnings.
'refcrr. ('oilnon,

' rati 2. i'r ctA.
...r - ........... ............................................... 1,21, < 7 9

............................................................ , , 7
l ............................................................ 1,(0;7,417 7 1
1' O -9 .... ......... ............ .............................. l,1: ,91i7 7I

V$ t .......................................................... 91,7. 7 1 ............
Tulal su r|l i , 0 -l 5 ....................................... 4X1,241 ............ ............
Total urpli. l'rr-10...................................... ... ,510 ......... .........

Production of imtal, years ending Aug. 31.

I.eal. Silver.

. T, s. Onteas.
I1',H-1 ...................... ....... ................................................... 41,137 2,i ,M.;7
l ............................................................. . : 24
fine1 ' ! 4 .. .......... . .......... .............. ...... ... I , 1.Miflfl P'.i -; ........................................................................ ,I N N. tl ..........
Ifir'!! OIN-9 ......................................................................... 741.r. ..........
M. t:i tl,'Itcllts lerl, l -7.................................................... . . , 4 ..........

r ...................................................................................... .3R, P.

Among the directors we find the following:l Jos. Clendenin ('one of the officers of
the United .ead Co.) . P. . llls (als asistlant treasurer of the American Smelters
Securities Co.), T. J. Phillips (the manager of the sales department of the American
Smelling & Refining Co.), Judd Stewart (also director in the American Smelling &
RIlinig Co.), Edwin Brush (vice president of tile American Smelting & Reflinuig
Co., member of the executive committee of the American Smelting & Refiinng o.,
vice president of the American Smelters Securilie Co., director of the American
Smelters & Securities Co., director of the National .ead Co.. director in the United
Lead Co.).

AMody's M.anual of 1912 states:
"As to the present interest (if any) of American Smelters Securities (o. in the

Federal Mining & Smelting Co., no'otlicial information could lhe obtained by the
Manual.

All information previously given by the manual is omitted in that i.ue.
National .ead Co. (M1oody's Manual, 190S, p).2136). In 1904 this company was

capitalized as follows:

Common stock........................................................ $15i. ,00
Preferred stock ................................................... 15,000. 000

30, 000. 000
During 1905 the capital was increased: 30,000.000

Common stock ...................................................... .25,000, 000
Preferred stlck ..................................................... 25, 000, 000

50, 000, 000
During 1903 Daniel (Guggenheim. Murray Guggenheim, and Edward Brush (all of

whom were directors of the American Smelting & Refining C(o.) became members of
the board of directors of the National I.ead Co., and shortly thereafter the capitalize.
tion was increased to $50,000,000, theo ncreas being largelv for the purnpoo of pur-
chasing the control of the United ILead Co., heretofore held by interests identified
with the American Smelting & Refining Co.

The National Lead Co. was incorporated in New Jersey December 7, 1891.
The property of the company consists of white-lead works. smelters. and refineries

in New York, Pennsylvania, Missourl, Ohio, Massachusetts, Illinois, and other States,
and comprises 20 plants. It manufactures white lead, oxides, and kindred products:
also castor oil, linseed-oil cake and meal, and smelts and refines lead.

In February, 1907, the company purchased tho Magnus Metal Co., and for this
purpose $3,750,000 preferred stock was issued.
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M...tysManal,1912. ige 22-45:
III NL4rt').1. fjil te eo4IIIunv acuire-d lt ilmportatit interest1 in fle~ titniea Statc,3

I ..trridw"! Vo. Id lo-vl,3 als. (cal esock zcathjorizcd and i-twxil. $700.000). o114
of the obltlet twanii':fJetiirer.4 of tixeil aimmiljiii nig l a Lirgw cons-itner of ketd.

Alonody's- M Alnaal 0912. 1. 22SI0 iive4 the. followilig as (.tiinj11aieaui roillrolled by
Natiotl I.e l Co.: 3 1.ngiltms Mt lal Co.. itle rlorred July. lS99 it)I etmiq.lilate 11
lluttalo liras ( Co.. lBratty Metal Vo.. E. 11illet Manufactiite Co.. Fort Pitt Bronze

'The liiuitei Le-ad 0). from MIcxxlys* Matinal. Mks)~:
luiIrptc)r.-d tener I lie lhaw, of X6-lJersev ii i.Jaiiary. 1903. lv iitere m, atlillited

witl) I It Atiierieaui snilue & Rleflling 4I).*. file latter a Ii** irznuetitni rt):e(rt, the
jnurgIcie of the c.onitleaiiiy heig t1( con,0liilate the various he Ictid and t eti
plla'Its. The (ollowill.g is al cotijlee list of tlecip voleralt whose jihis were orig itII v
taken over lov tile (t'u1ijil iea It'm: ates ltolemho Iead Co.. Ilahtiniore. M.;
()11.11a Sho~t & IA-ad Co.. Otmahla. NehIr.: Northwesternl 81t01 & lka Coi.. $1. RP1ul,
Mim.: Itier hot Tower Works. -St. L~ouisi. Ain.: Bailey & Morrell 'ShLot Works, Pills-
tiirahi. Va.: Markle Le ud WorkS. 81. Louis. Mo.: (uibsomIl &k Pricep. 4 level.I Ohio-,
L~e Itov Shot & Iead Works. Now York, N. Y.-. t'niiini 1,4,0 %k (Oil Works. Brixoklyn.
N. Y.- .$l ortluezI's Shoit Workq. (lucinmti. 0 hmi: 11ui4-aigu Sli Tower Cou.. (Cago,Ill.: Ihruvt Mletal Co.. 1t. fir i-4 3Mo).: Tratam & Ilruo.. New Yrk. N. Y.: lavn;;oVi

e (. dIll.: H. W. ltcliftirol &1, Co.. Cuie~o. Ill.: houmas W. Siirks.

Chlieno. Hll.: atull l CI)ongahl Whlmheau Co., lhtiff.ul. N. Y.
Ill Septeml ber, 1901, tile plant -.nd4 trad.-mark of Tathamn Brosq., Philadelphia, was

a tired, the consideration being $1,000000-half ca sit, the balance bonds.
2'apifalsfok.-Originally there wa,; $15,100.000 stock. $100.000 of which was 7 per

Cent Irferred. but lit Mlay, 1903, this was inicase to $210.0,000 of the last-namned
il It. 810.lO.it) 1; ei ceni t cum lative preferred, balance commn; b6nds,

$1 2,000.r)0 debentutre, gold $5,IK0000.BATNS.FL M-ft
Scvi a~~~lAT0 SEWF.LL, I'as uttlI'tl~Int,1~l)AIJrL (iUcGOn .tEMFM,

T. 1". RIYAN,
IIARToV SEFWELL,
E. W. NASHI,
J. D. MIons, Directrs.

M1agnus Metal co. (.Ntmislys Matnal, l9wit:
Initorimmrates New Jersey, in S9, to consolidated the following companies engaged

in the manufacture of bra 01 an 111eal goods: port Pitt Bronze Co.. Stiles Metn' co.,
Buffalo Bras; Co., Bradly Metal (o., E. Bluit Malnufaturiug CO., thle Hewitt Manu-
facturing Co., Chi(-.Igo. I llro. , i h. 1w n e Lead litinkuch

lit V907lo the bkiettes allm%.. Pill-sloug h. fngedercl y ile Atce-onLed o.'o Rnkch

Irant 907 tc thek (;erc rI h ntthc Iead Pip Manufacttiring IDepatmneut of tile Standard Sanuitary Co., and the
Nevin White Lead! Works, Pitlsburgh, ] i

IFrom the Amerk-an Mitning Rvlv. Lo;; Angelt-r, Cal.)

LEAD-HIOW THlE SUPPLY 19 CONTROLLED.

Iteliorts from eastern finuancial centers carry assurance that tile American Smelting
SRefining Co., whieh ha held lthe metal roduter by the threat for so long, will

at lt4 be called upon to meet real compete ition suppfied by a rival strong in the
posse sion of unlimited resources and whose position will be rendered all the More
impregnable by the bit ter animosi ty which has been engendered by tile highhanded
treatment aeordett the producer in the past.

Competition is the life of trade and lack of competition haa undoubtedly been the
financial death of many a worthy producer who has spent his time and money in
mining development only to be ut out of businea by an inordinate greed and lack
of decent treatment which has made the name of the Ciuggenheims execrated from
one en.! of the western producing tates, to the ether.

The recent announcements are fraught with more than ordinary Interest to the
Southwest owing to the fact that the plans of the rival comny~ include the building
of Its initial plant In Utah at a point which will insure competition for the ores of
Nevada, Arizona, and the southeastern portion of 0alifornia. This, however, is but
the nucleus of a system of reduction works which will enter into direct competition
with the Guggenheims in all parts of the country, and, if present plans are adhered
to, there is little question that the burdens of the producer in all parts of the West
will be rendered much lighter.
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Those who remember the conditions which existed prior to the formation of the
present Smelting Trust will not need to be reminded that the producer was to orme
extent his own master in those days, and tIha in spite of the argunments of the trust
representative that amalganation lhas. resulted in decrease of expense of operation
and a consequent resultant benefit to lthe pnMducer. The Sneltin- Trust has enjoyed
a pnrwtical monopoly of the business for many years and has s finallyy failed to win
the confidence of the producer, upon whom it depends for existence. It is a subject
for deep congratulation that the days of monoldly vuent to have passed and lilat
the producer will ut last come into at least a portion of his own.

LE:AI,--FiIIT POl'NDS OF IT USED ANNUALLY HY E! "II OF THE S0,C0,(tr I'EOmPLE O
TIIE UNITED STATES.

A recent brief submitted to the Ways all Means (Committee of tie Ilouse of Itep-
resentatives showed to a greater degree than nlost people realize how much lead enters
into the everyday life of the present age.

Of course, everyone is familiar with the fact Ihat the heI paints (whether usel for
buildings. exterior or interior, railroad cars or carriages, signs. or the masterpieces of
art) are those made from lead. and that way back to tie Bibliclc times lead was con-
sidered the ideal conveyor of drinking water. Almoit frnm the inception of plumbing
lead has been used for th:t purp( e. lHow often has thl.ught lieen given to tile fact
that it is the presence of lead in -older that has made IMssille the large c(nning indus-
try? That it is the lead in ylpe. milnotype, electrotype, ald stereotype metal that has
made possible the enornlmous amount of printing that isd ne in tlhisc unlry? Fir head
is the basis of every nlie of these metals. All fire-insurance iundrwrilers fav.r the
metal roof, and the chief metal for this iprp<se is tcnle metal, commonly called tin
plate. This plate is a thin sheet of ir n cr steel. lc(ated will mitulre of lead and
tin, the mixture being commonly of the prmpo.rltin .f 76 per cenl f lead and 24 per
cent of lin.l The balance on tle dumbwailer is made of lead. The gr,.wlh (I the tse
of the tleplhone at the start was retarded by the escape and the (cr ssin-g .f c urrelnts.
This has been overcome hy lthe use of lead-coverel called. Our gas pipes in our houses
are lightened with litharge or red lead, which is :nmlply oxidizld lead. Thle (lerm-
eled tubs, lavatories, signs, and pretty nearly all enameled gclds have a large :er-
centage of lead in the enamel. Our metal Ieds ore puit tletlhier atIn weighted down
wilh lead. When vyou play the piano. ith weight that brings the keys lock to the
original position isinadeofl.iad. No fancy las-sin.ow ;r sigit cl I e: madewithout
thle ue of strips of lead called tames. The man or flierr who carries for the pro.
section of life and properly d w-oapln depends lpon lead in the cartridlges. Tlies.,o ts-
man who shoots either for pleasure or for the Ipnrpise of tsuijplyi) g lthe market with
game uses for his missiles lead. All tea that comes to the market has tea boxes lined
with lead rolled into thin sheets and covered with paper. Very nearly every bottle
that comes into the market has a foil top, the chief isigrlient of which is lead. Most
of the small cheeses, chewing gims, snmoing tobacco, and many other artic-les of daily
consumption are put Iu in foil, the chief ingredient of which is lad. HWhen we have
a sprain we balhe it with sugar of l-ad. stadium can onl v Ie handled lsucn.-fullv in
lead. The one shield impervious to the X-ray is lead. Manyof the tos that children
play with are only obtainable at reasonable 'prices through the use, o lead, and this
pIrticularly aplifes to modern mechanical toys. Many lteauliful silver-plated
articles of'table service, for toilet use, desk accessories, handles for canes and unm-
brellas have for their base lead.

All machinery I-aring are lined with what is known as antifriction or babbitt metal,
and the material principally used in the compitllion of these metals is lead. Every
railroad car and engine has the bearing Iox in which the axles rest lined with a bearing
metal of which the chief ingredient is lead. The underground electrical trolley lines
are only made possible by the use of lead. The utilization of the water power of the
streams of the country at long distances from the streams has only been made posible
by cables covered with lead. The tremendous gas, water, and sewer mains running
through our cities are jointed together by means of calking with lead. The innumer-
able cars for the transportallon of freight are sealed with lead. Our sailboats have
lead for ballast. The dies which are used for stamping many articles of brass and other
ornamental sheet metals are generally composed of lead. Acids that we use are made
in chambers of or casks lined with lead. Nearly all the essential oils come in flasks
made either of lead or a composition of tin and lead. In masonry, every arch has a
wedge of lead. In order to make anything of tin plate, galvanized iron, or to put on a
roof of terne plate, or to cover a roof necessitates the use of solder, and all solder con-
tains at least one-half and generally a larger proportion of lead. In fact, to join
almost any two articles together solder must be used, and such use means the use of
lead. Our big defense guns in the forts of the country are weighted down with lead.
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To name all of the uses of lead would fill too many columns, but from tho examples
given it is easy to realize what a great part lead plays in our everyday lives, and what
an incentive there is for an organization to get the entire control of lead.

The control of lead in thfi country practically rests in one company, known as
the American Snielin & Itefining Co., which alone controls, either although own-
ership or long-lime contracts for their outlpiut, a great part of ithe lead mines in this
country and the smelling of pretty nearly all of the ores, and also, through compa-
nies in which the dlirctNrs of the American Sniellini & Itetining Co.. are also direc-
tors, anlld Illt are clearly proven alliliated, if not subsidiary ( companies , controls
over 15 per cent of the articles made from lead tor comlnpoitio1s of which hlad is the
princilral part. These atiliiated companies not alone make enormous prolils through
the nainll, lselli, ng, and refining of kead, but are praclicnally granted a subsidy
and monoiiojIly byv the present laniT.

Lead in nEurope is at present selling at about 2) cents per IHpnd. and the duty is
2j cents per Ilound, which, in round figures, is about 7S per cent ad valorem. Fur-
tier, the (i;vernmnt's own statistics. clearly show that no pig lead has been imported
into this country for yv(rs except for the pure of ieing, reexplorled in manufactured
form, thus having Ihe duty rebaled thereon. IA-a(I, therefore. i4 not anl ha, not
been a source of any revenue to this (Gvernment. In other worol, the prohibitive
duty on lead has been maintained since Is97 simply for ther benelito f the I'ad 'Trust,
lherlcIv making every one of us pay Iribute to that Irusl.

Neither the mining of lead nor the melting and relining, Ihecreof uar infant indtulrie.
in any sense ,of the term. The present duty on lead is plrhibilive and I)rings nol
adequate revenue toI the Government, hut ha.b pInkIied a practical monopoly ene-
liting very few interests and imlolwin, an unjl.ust and burdensome tax iupkin every
class of consumers. It is not alone Ithe burden imposed uipn the consumers by the
extravagant plirlsfit of sulch interests, unt equally the linancial lower with which

such profile endlow Ilse in lconllrol and the ononrsloly of a va't inidu.lry wlhiih is
being rapidly acquired through the misapplied "bene'lits" of a prohibitory tariff
that has caused the only against the maintenance of any such conditions in the
tariff bill now being in the making. It is conldiions sucih as liese that have caused
the feeling of ldisatisfaclion with the Dil.nley tariff; but whether the new bill will
rectify litese conditions depend uIpon how plainly the people of this country let
their representatives understand how they, the people. feel in the matter.

IFrom the American l inning Review, Lot Angler, Cal., Feb. 6, t09.1
LEAD TARIFF.

In another column of this issue will be found extracts from a brief recently sub-
mitted to the Committee on Ways and Means of the House of Representatives on
behalf of the independent lead producers of the United States and in which excel-
lent reasons are given for a reduction of the tariff which has existed for the past 12
years.

The subject is undoubtedly an intricate one and one which can only be Intelli-
gently treated in extenso by those who have made it a close study, and yet the brief
presented by the independents will supply food for very serious thought for those
who are apt to think for themselves. It is accompanied, in the original with sta-
tistics of undoubted authenticity and by which it is proved that the benefits of
protection have gone into the pockets of the Smelter Trust and not to the advantage
of the producer himself.

There is little question that the Guggenheim corporation is most vitally interested
in the retention of the present high tariff, and it is not surprising, therefore, that it
has done, and is still doing, all that lies in its power to stifle the agitation for a reduc-
tion of the existing rates. Producers of the Cceur d'Alene district have sent a com-
mittee to Washington to argue against a disturbance of the present rates, but the
strength of its case is seriously impaired in the eyes of those who know that the Gug.
genheims control the major portion of the output of that district. Through its sub-
sidiary corporation, the Federal Mining & Smelting Co., it controls reserves of more
than 5,600,000 tons, and it can therefore be understood that the retention of high tariff
rates is worth some effort. With a capital of $20,000,000, 7 per cent cumulative
preferred, and $10,000,000 common stock, this company managed, in the year 1906-7,
to take care of its preferred stock interest charges and declare dividends equal to
18m per cent upon the outstanding common stock.

There is, therefore every reason why the Ouggenheims should take keen interest
in the matter entirely apart from the patriotic motives which they assume. There
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appears, however, little reason why the ordinary producer should not be just as
well off with a lower tariff. The benefits of the present protection now find their
way into the pockets of the trust, pockets already bulging to the bursting point.
Protection has protected $500,000,000 into the pockets ofa Carnegie and it has pro-
tected a Guggenheim into the United States Senate. It looks as if the basic reason
for high tariff had failed and that the many are consistently robbed to enrich the
lucky few.

(Sp<jch of lIon. Drc(k Perkins, of New York, 4,klvrcd in the House of Ileprcsnttives, April, 190 .

THS ILLEGITIMATE CHILD OF THE TARIFF.

Mr. Chairman, a person who ventures to speak in the comparative solitude of Satur-
day afternoon I think is entitled to one privilege which I shall ask, and that is that
the few who are here will kindly keep quiet.

Mr. Chairman, in view of the statement recently made by the leader of the Repub.
lican side that no revision of the tariff would be allowed at this session, it might seem
suplertluous for a republican to debate further this question; bint the distinguished
leader of thie Republican Party, though lie has said that we can not vote, has not said
that we an not speak.

There are those who really believe, and I am one of them, that the tariff ought to
be reformed by its friends. We not onlysay we believe it, but wedo believe it and we
know it needs no prophet to say that if it is not reformed by its friends it will sooner
or later, and perchance sooner, be modified by those who, in my judgment, will bring
to it neither the same kindly feeling nor the same degree of intelligence to deal with
the question. It is not the lirst time in the Iworld's history that it has been solemnly
announced that present conditions should remain unchanged, and it will not be the
first time in the world's history that such solemn resolulions have come to naught.
So I purpose to-day not to discuss the tariff in any detail, but to call attention to one
schedule which I have had occasion to examine. It is a schedule where it can be
easily seen what effect it has produced upon prices. II can he easily seen who has
got ihe benefit of the change in prices and who has paid the additional price.
Whether these results are desirable it is for this House and those whom they represent
to say. Doubtless they are desirable to those who reap thle benefit, and how far they
may influence others we shall see.

I will say, in passing, that I am by no means one of those who occupy time in
denouncing what are called the trusts. The great business combinations in this
country are to a large extent the result of the operation of natural economic laws. If
any man or any corporation can In conformity with economic laws accumulate mil-
lions or hundreds of millions, I know no reason why the Government should interfere,
and certainly I would be one of the last to rail at the results. But, Mr. Chairman,
what I wish to present this afternoon is a somewhat different question-not, Shall the
Government interfere and seek to dissolve any great combination of business interests
that it may find? but, Shall the Government allow, by the operation of a law which it
enacts the building up of such a combination and the creation of enormous amounts
of wealth which rests, and rests alone, upon the positive legislation of the Government?

Sr. Chairman, the article of lead is one of universal use. It is used by the rich and
it is used by the poor. Lead is used in enormous quantities, for instance, by the great
corporations that manufacture telephonic apparatus. It is used in enormous quan-
tiies by other great manufacturers, and it is used by the poor man who puts a sink in
his kitchen and has a lead pipe to assist in carrying off the water. So there we strike
something of universal use. Used as it is by all. any increase in the price of lead must
he paid by all of this multiplicity of users. if the price of a pound of lead is 5 cents
instead of 3 cents, it is evident to every one that that additional price is paid by all
the people of all sorts and kinds who either in private life or business combination
have occasion to use lead. So I think that all will afree that any increase in the price
of this article falls upon the entire community. If it falls upon a manufacturer it
has one of two results. Either it lessens his profits or else it compels him to enhance
the price of his goods, and that is paid by the consumer. If it falls upon the small
consumer, of course he pays it himself, and therefore we may fairly say that the price
of such an article as that should not be enhanced hy the Government unless there are
persons especially entitled to the Government's aid.

The next question that we come to is, Who reaps the benefit; who has derived the
benefit of the duty which has been imlp<ed upon lead ore and pig lead? Without
at all wishing to join those who are vociferous in their attacks upon trusts, I would
commend to the eloquence of any gentleman who desires to make that an object,
as a most excellent example of what is claimed by them to be an evil, the American

073-OL 1-13----35
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Smelting Co. I have taken the pains to have prepared statistics in reference to the
company, and Ihe organization created l y it, and which form a portion of it, which I
shall very briefly state to the House, as the figures which I have thus collected are
nece.arv in orler to reach the conclusion which I shall seek to establish.

The American Smelting Co. was organized in 1899, very shortly after the passage
of the Dingley bill. It was made up by a combination of smaller companies, and was
organized with a capital of $65,00000. one-half preferred at 7 per cent and one-half
common stock, which was afterwards increased to $10.,000,000. one-half preferred
and one-half common. Out of that hardy tree has grown a considerable numlier of
vigorous offspring. There have been .ince organized and are owned or controlled
liv that corporation, first, the Feleral .Mining 4o., with a capital of $0.000,000, $20,.
000.000 preferred and $10,000.000 contm,,nt stock: .ext lhe American Smelters' Se-
curities Co., with a capital of $77,000,000(. .1t7,000.000 lireferred and $0.WXX).000. com-
mon stock; last, the United Lead tCo., with a capital Mtock of -$25,000.(n0), $.10,000(.M00
preferred and $15,000,000 common stock.

In reference to all these e orlsoratiins we may fely say thatt thie pireferre(l stock
that was isuedl not only represented the original cst of all lte smaller or sul siliary
companies which were taken into it, but imore than that. It represented a valuation
placed upon them higher than iad ever been platcl Istil this combination was mdle
feasible, and I think we can say witlhot thI least danger of contradiction that tl'e
common stock of these various corporations representedl not one dollar iof Iproertly,
but only the hope of a profit that would b~< made as a result of the conination.
There is in this company more than $10,00l00.(0I of common stock, a.nd it is safe to say
that every dollar of that is pure water requiring no filter: unadulterated by one dollar's
worth of actual property going into the corporation aiove tlie preferred stock. Now,
it is apparent that if a combination such as that .lal ihe made, and it is I..sihle to
create $100,000,000 of common stock r.sed upon the hoifnp of future protis. and if
actual value can be projected into it, and the $l(O.(X.t), more or less. thus i. ued
can be rendered of large value, there is a possibility of the accumulation of lte enor-
mous fortunes which do undoubtedly at times sta""er our minds in these present days
of American development.

We now come to the effect of the thty. There is a duty imposed by the Dingley
1ill on lead ore of 1.1 cents per 1spund. The duly on pig lead is 21 cents per isitid.
The American Smelting Co., I believe, claims not to own the actual mining comljtnies
which dig up the ore, but it contn,rol (hem; it is the only person that buys from them;
it is the only person that smelts their g.lods; it is the only person from which their
goods can be bought, so iitha< control of that siKrtion of tlie hladl pr.tilulclti of, the
United States of which it ha" obtained control. Now, we have ilts own reiorls, Mr.
Chairman, because the figures I have given are not obtained from I(ose talk, but are
based upon the official rep. rl and statistics furnishel in every case. In 193 the .Amer-
ican Smelting Co., according to its own report, cntlrollhl 85 per cent of the lead pro-
ductlon of the United States. At the present time it unltoubtelly contr I, because
it has added somewhat since then, 90 per cent. Sri of the lead sold in the United
States 90 per cent is sold by the American Smelting Co. In other words, it has prac-
tical control of the market. Now, let us see what effect that has produced upon the
price. In 1896 the price of pig lead in New York was 3 cents per p und. In 1899 the
American Smelting Co. was organized, the Dingley bill had been pvs'ed, and the
price of lead was raised by it in the year 1899 to -4 cents per pound. There is a very
interesting feature that one studying the effect of tariff laws can easily ascertain.
The difference between the price of a foreign commodity and the price at which it is
sold in this country will not be equal to the amount of the tariff ordinarily so long as
there Is still competition in the business. In other words, though there may be a tariff
of 2 cents a pound on lead, yet if there are a number of different competitors each one
endeavoring to cut down under its adversary, ordinarily the price in this country
is not raised to the full amount of the tariff duty.

But when some one corporation or combination obtains practical control of the
entire mar<cet it does what anyone would do: it raises the price to the full limit covered
by the difference in the tariff. And so we find, coming down to January, 1906. that
the price of pig lead xold in London was 3.65 cents per Ipund; that the price of pig

aed sold in New York (ity was 5.0 cents per pound. In other words, allowing for
the small fraction of a cent that the lead would cost to be sent from London to New
York, the price that is now asked oin lead, which is paid by every man in the United
States, from the largest manufacturer to the smallest mechanic who builds a house
or puts in a sink, is increased aboutlt 2 cents a pound. W'ho gets the benefit? The
American Smelting Co., controlling 90 per cent of the product sold in 1903-about
485,000,000 pounds. Its sales at the present time are at least 500,000,000 pounds.
Assuming that it is only charging the difference of the tariff on lead ore, that amount
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annually to $7,500,000. If they get 2 cents, the amount that is all )wed on pig lead,
it would amount to about $10,000,000. Let us take the lowest amin unt and we have
a:n enhanced price for the lead sold by the American Smelting C(o., accorlin, to i:t
ollirial report, of at least $7,5M01,000.

There can be no dispute, Mr. Chairman, that this is made possible by the dulty. In
the absence of that, people would buy lad in london and have it sent to this country.
Iitl we can comi nearer. In the city of Toronto, just on the other side of the line. lead
is purchased by manufacturers for from 2 to 21 cents less than it is purchased by
manufacturers in the .ame business that live in the cities of Iluffalo, Iochester, an;l1
Syracuse. Without the duty the (unadian market, like any other foreign market,
would be OIK'en to the'lm.

Is tlie price, the enhanced price of 5.1 for which pig lkad is now sold in the city of
New York, ncce.,-ary in order to cover the enhanced cost of lead in this country? In
other words, if lead can be sold at Iondon at 3.(~' cents and can Ibe sold at Toronto at
thle same price, iS it ncesm.ary to have . duty of 2 cents in order to cover the enhanced
ouit of getting out the lead in this country?

To that, Mr. Chairman, there are two answers. In tlhe first place, I do not believe
there is a man in this Ilom o or out of this Ilouse who believes that with the richness
of American mine.*, with the facilitie- of American inachinerv, with the eniterpri-e of
American operators, lead ore can not he produced in the United States as cheaply as
it can in alny other part of lthe world. I Ilieve it can ie produced more cheaply here.

Hut there is another answer, Mr. Chairman. We have seen these corporations
4org. nizl with, I will say, preferred capitalization of, roughly, $100,000.000, that rep-
reI.-ented. double. at a very liberal valuation, the cost of the various plants, the capital
tliht had gone into mines and smelters. Certainly lthev ere entitled to a fair profit
oni tIhat, and if it was nc sry to have a dt uly on l-ad I , pig lead, or lead ore to enable
thm'e engaged in that business to obtain a fair profit, I for one would he entirely willing
to supp rt such a measure. lint ihe report of the smelting company hows a profit,
a nt profit, for the last year, of $9,000,000. Its report and that of tile other subsidiary
com, panies .how that if the $7,500,000 additional cost of lead sold by this company had
not been obtained; in other words, if the profits had been $7,.500,000 less, it would have
made enough to pay liberal dividends upon every dollar of the preferred stock of these
various corporations. In other words, the enhanced price of lead has furilhed the
possibility of paying dividends upon $100,000,000 of common stock.

Tihe $7,000,000 which it is estimated tile American Smelting Co. and its subsidi-
ary companies made by reason of this tax pays iltelf a dividend of 7 per cent on
$100,000,000. In other words, as the result of this specific schedule on lead-and here
I come up to the precise question-it is possible to give value to a hundred millions of
stock that represented nothing but the paper upon which it was printed, and the in-
creased price of lead which has made this profit possible has been paid by every man
that in the UnitedStates uses lead. Is a schedule to be forever retained that makes
possible the creation of imaginary property and yields a profit on it, a profit which is
paid by those who certainly are quite as much entitled to the benefit of the Govern-
ment's friendly hand? Take the American Smelting Co. Its common stock when
first issued represented no property. Some was sold early in its history at 20, 30, and
40, and that was clear profit. The subsidiary companies received preferred stock for
their property and a vast amount of common stock as bonus, and the man who sold
this and got 30 or 40 cents on the dollar did well.

But the most sagacious man who held on did better because as a result of th en-
hanced price which the American Smelting Co. controlling 90 per cent, has been able
to fix upon lead, all this stock has become valuable. It pays dividends. The last
report of the smelting company showed that on its $50,000,000 of common stock it had
earned 11 per cent. It is not necessary to trouble this House with the earnings of the
other subsdiary companies. Thecommon stock of the smelting company, which sold
at first for 30 or 40, now sells at 160 to 170 and its friends say that there is yet before it
a great future. The common stock of tine Federal Miuing Co. has not advanced so
much, but it has advanced over 75 points.

In other words, if the figures that I have submitted are correct, the common stock
of these various corporations is now worth at a present valuation justified by their
earnings, at least $150,000,000. Tlat is what it would sell for, roughly, to-day. That
is what it is worth to-day judged by the earnings it makes and the returns it is enabled
to pay.

Mr. GILLESPIE. .Mr. Chairman, will the gentleman yield?
Mr. PERKINS. Yes.
Mr. GILLEsPIe. I should like to know the gentleman's opinion whether from his

investigation of that concern it does not exist in violation of the Sherman anti-trust
law.
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Mr. PERKINs, I do not know anything about that. I have not investigated that
question at all. In these remarks, Mr. Chairman, I have wis.aed only to call the
attention of the House, and possibly the attention of some of those outside of the
House who may sometimes read what is here said. (o some practical phases of certain
schedules of the tariff. It is to he considered whether if there are schedules which
when exposed to public attention will, as it seems to me, excite public animadversion,
it is wise to sa that for all time the consideration oven of ain iten like this shall be
closed to the House of Represenatlives. I should be loath to say, Mr. Chairman, that
the tariff is the another of trusts: biut sometincswe dosce an illcgitimnate child, a mis-
begotten monster, that does look as if it owed to the tariff its existence and its
growth.

WILLIAM LANYoN oX Missorit LEA AND ZINC MINING PnorITs.

ST. Lois, February 16, 1909.
A special to the New York Journal of Commerce reads:
"The newspapers have had much to say about the duty on zinc ore, but, to my no-

tion, the suljt has not been intelligently dlis(FiCed becau't e the writers are not fa.
miliar with the subject, or, perhaps, had aii ax to grind."

That is the way William canyon started a discussion yesterday. Mr. Ianvon has
been engaged in the manufacturer of zine, and i intimatel informed as oall conditions
of the business for upward of 30 years. lie said further:

" It seems the usual method to attempt It throw dust in the eyes of (the public by us-
ing the laboring men and their wages as an argument. This has been diligently used
of late. As a matter of fact, thie tariff on zinc ore cuts no figure as regards the wages
paid by the operators of mines in Joplin and llther similar districts, because they have
never paid any more wages than they are obliged to and never will.

"Take, for Instance, the matter of copper p reduced at mines in Montana, Arizona,
and throughout the West. The wages paid there to employees have for years and do
now average from 40 to 50 per cent higher than in the Joplin district, and yet copper
ores and copper metal have been on tile 'free list' for some time. The wages of the
Joplin miners, I think, have not varied more than 25 to 50 cents per day in the past
10 years. The men have been getting a comparatively small advance it their wages
the last few years compared to the time previous to the year 1900, although zinc ore
has averaged almost double in price. The zinc ore market may go up or down $10 or
more per ton without the miner knowing the difference, so far as his wage is con-
cerned.

LANDOWNERS' AGITATION.

"This whole agitation emanates from the landowners and their lessors, the mine
operators, for the purpose of increasing their income and profits. The landowner gets
a royalty out of ore produced and has no risk or expense. With ore at $40 a ton, his
income is double in comparison with ore at $20 a ton. The lessors, who are operators
of the mines, are, in the main, companies which were formed since 1898, and are
grosly overcapitalized. These companies were formed for the purchase of producing
mines from the original discoverers and operators at what appeared even to the vendors
fabulous prices. The price paid appeared cheap to the promoters, r at any rate, they,
in turn, doubled or even more grossly watered the values and then advertised their
stocks to pay 1 per cent per month, and probably in most cases disclosed of it on that
basis.

"Hence, the bane of the ore producers' business is that with which the commercial
world generally to-day is suffering-the watering of values and gross overcapitaliza-
tion.

BIGH HAND AT JOPLIN.

"For the last 10 years the average price of 60 per cent zinc ore at Joplin has been
at least $40 per ton. For 10 years prior to that date the average price did not exceed
$20 per ton. It is clearly to be seen that the increased capitalization involved the
necessity of getting a higher price, and this was achieved mainly by combination or
'community of Interest' of these concerns. For a number of years they carried things
in Joplin with a high hand, forcing the price of zinc ore at times as high as $55 per
ton. When the price fell, they would shut down their mines for weeks at a time,
leaving their men idle and without any remuneration during such periods. They
also combined to export a portion of their output at extremely low prices, compared
with what they were demanding from the American smelters for the same, all with
the object of forcing a high price for the bulk of their output.
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"At numerous times during the last 10 years the price of zinc ore was thus carried
to such a ridiculously high figure that there was a loss for the smelting works in han.
dling it. The smelters found it impossible to procure a price for the zinc metal com-
Inensurate with the price of ore, plus the smelting cost. Many furnaces were obliged
at times to shut down on this account. This naturally forced some of the western
smelters to seek another supply, if possible, and considerable zinc ore, although of
nuch lower grade than the Joplin product, was procured from Colorado and New
Mexico, and later forn old Mexico, with a very small quantity from Canada.

MEXICAN POSITION.

"The zinc ore from old Mexico being almost entirely of the nonsulphide variety,
was usable only by a few of the smelters, as the largest and greater number of the
smelters required sulphide ores and were still compelled t get this from the Joplin
1an1 Wisconsin districts. The Mexico ores are a very low grade, containing only from

;30 to 45 per cent of zinc metal, whereas the Joplin plnrodct averages close to 00 per
reut, and with spelter (zinc) at below 5 cents per pound it is scarcely feasible to
inlmort these ores. The high rule of freight and low zinc content would (uti the
pri.e of the ore to below the cost of the Iprodluct even in old Mexico.

"Just now the Joplin operators are trying to convince the people that the recent
decision of the United States court definitely construing the tariff as 'duty free' on
zinc ores has been the cause of the recent drop in price of their product from about
$42 to $38 per ton. Such is not the case, as there is no more Mexico ore being brought
in than usual.

SUPPLY AND DEMAND.

"The real cause of the drop in the price of ore is 'supply and demand.' Demand
for the metal has recently fallen off very abruptly, and the price consequently is
declining. This apparently ii the case with lead, copper, and most other metals at
the present time. But with zinc ore at $38 per ton, what have they to complain of,
when only a few years ago $30 per ton would have been a 'p'po dream'?

"The ministers of the gospel in the Joplin district who recently prayed to the
Almighty for an enactment of tariff oil zinc ore perhaps do not realize that they have
made themselves the laughingstock of at least all the rest of the country outside of
the Joplin district. The fact is, they were apparently too ignorant to know that they
were simply playing into the hands of the wealthy mine operators and landowners,
because these are the ones who would nrap the I;nefit of any such an enactment,
and the laboring men would never know tie difference.

"Now, I am a Republican. but not a '.tandpatter.' The last Repullican platform
demands tariff revision, anid Mr. 'raft and tile most of Lu rec",gnze this to mean down-
ward, of course, and not upward. If the days of cailtalization of the tariff in this
country have not Ia-se-d, then it is time tlhwv had, and it min-t come beyond question
in the future. If tthe Republican Parly do-es not see this light dawning, the inde-
pendent vote may force it to step down aijd out.

TIlE TARIFF OX SI'ELTER AlND LEAD.

"Tariff on spelled is $1.50 per 100 pounds, and on sheet zinc it is $2 per 100 pounds.
Thece figures should be reduced to not exceed 75 cents perI 100 on the former and $1
per 100 on the latter. This is ample protection, and in c-i,(o of all attempt to overdo
the price in this country by speculation, it would at time,' let sono metal in from
abroad for the relief of the market. This same policy should' gIovernl with regal to
lead. The duty on pig lead is 21 cents per pound. This shouldd lie reduced to one-
half cent per pound, because the total co4t of smelting a ton of pig lead does not
exceed $5 per ton, or 25 cents per 100 pominds.' With a duty of double tlie total smelt-
in cost. is it not easily seen that the protection is ample?

Pig lead to-day is quoted ill Ilaidon at about $'2.S.' ,er 100 potind.s, and although
the market here has declined recently fron $1.;50 per 100 it is still quoted at $4 per 100
pounds. Wlhy should lead be so much lower il I.ondo thlan in this country? The
reason is beca-use the output in this :oumnlry is contr,!ed by one or two concerns,
principally by one concern, and very naturally they will get as close to the foreign
price with duty added as they can. The concern I refer to has .50,000,000 of common
stock, all of which is water and on which it is endeavoring to Ipar S per cent dividends.
It manages to do this partly by manipulating the metal market, putting the price
down during dull times in which to buy ore, and then du inig better times putting the
market way iup and utiloading it on the public, thu s making not only a manufacturer's
profit. but a huge speculative profit; working tihe miners who prnlouce the ore on one
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side during one s.easr and the public, whoconsume hegoods, on the other side during
theother season. All this tIhe are enabled to do by the tariff duty.

"Tihe lead sold in Londo is largely produced in Australia, CInadla. and other
places where labor is paid fully as hijh as it is ly the concerns in this country.

" It is certainly time for the American public to wake up to the fact that it is being
continually 'Ibt(noed' by (concerns using the tariff ;as their shield in their operations.
W'e hear a great deal about the consolidation of industries into new companies for the
purim.se of reducing expenite of operation and to cheapen lithe price of ihe output to
the public, but we kni:, w' .it the result usually is. They probably economzize on
their mana.,ienlnit all right, but take advantage of their power to boost the prices of
their products materially above the prices previously current when the blusiens was
subject to the natural competition of the concerns which they combined.

" I notice references to the 'Smelters Trust.' li; this, of course, is meant a trust
or combination existing among the smelters of zinc ore. The fact is. there is no such
a trust or combination and Lnever has been in Ihe zin.-smelting industry. There is
probably no other considerable industry in this country that has been oiperatedl and
is t',-day operated by the separate concerns entirely independent of and horoughly
in comp-etiion with each other, as is the case of the zinc.-selling industry. "

NEW YORK, Jantaryn 2, 1909.
l)EAN S$i: In reply to your inquiry a. to the effect of the American duty on lead

ore produced in Mexico, I desire to say that the duty at present is prohibitive. It
is doubtful if any lead ores could be imported from Mexico with the duty even as low
as I cent a pounds on lead in ores.

There's not a mine in Mexico worked for lead alone. The lead produced there is
in the nature of a by-product in the mining of silver and gold. Furthermore many of
these mines could not be worked at a profit were it not for the fact that the ores they
produce are necessary fluxes in the smelting of high-grade siliceous ores. Ily high.
grade siliceous ores I mean ores carrying high values in silver or gold, but with very
little or no lead in their competition. As you probably know, in order to smelt on
economically a certain mixture of silica, iron, and lime is necessary in tle furnace,
and a certain percentage of lead to collect the precious metal.. .1exican lead ores
of a siliceous character are usually slphides and are concentrated before shipment to
the smelter., but a large quantity of ledul ores, notably those produced in the camps
near the tiles of Chihuahua .Monterey, Mapini, etc., are what are known as ba.,e;
ore.s i. e., ores containing a large percentage of iron and lime, with low percentages
of silica. These ores are commonly low grade in silver but comiuratively high in
lead and are used as Iluxes for the high-grade silver ore.

The difference in the cost of production of lead ores in Mexico as compared with the
cost of production it the United States would be hard to fix, as the conditions vary
so much in the various camps. American labor is fully 100 per cent better than
Mexican labor. While the Mexican is paid a much lower wage than the Americau
miner, the higher cost of fuel, machinery general expenses, and maintenance, with
the low eliclency of the Mexi .n labor, largely offset any advantage that Mexican
production of ores may have over the American production through the nominally
lower wages of the miner.*

The general custom of the smelters in the United States who smelt in bond has
been to export the desilverized lead when the price in the United States less the duty
is lower than the European price for the metal. When the American price advances
to a point that the duty can be paid and the metal sold in the United States, no lead
is exported.

Most of the Mexican lead-producing mines are situated at some distance from the
seaboard (00 to 800 niles usually. The freight rates in Mexico by rail are about the
same, mile per ton, as they are in the United States. The shorter haul to the sea.
board gives the Mexican production some advantage over the mines of Colorado and
Utah. I am not familiar with the rates from Utah and Colorado to the seaboard, but
I take it that there is little difference.

On the other hand, coke, coal, and supplies of all sorts used in mining and In reduc-
tion of ores are very much higher in fMexico and of inferior quality usually to those
obtainable in the United States.

The principal effect of the levying of tlIe American duty on lead in ores has been
to build up the smelters of Mexico. Without a duty on lead in ores the tendency in
Mexico would be to revert to the former plan of shplping these ores to the United
States for reduction, where they are badly needed as iluxes for many of the American
siliceous ores. The building of largo smelting plants in Mexico is of comparatively
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recent origin and due almost directly to the levying of the American duty on Mex-
ican ores. While this duty may benefit a small number of lead-mine owners in the
United States, it is, on the whole, detrimental to the American mining industry, as
it enables the smelting companies to levy a higher rate for smelting dry ores-that is
ores without lead-than they would be able to enforce were it possible to import lead
fluxing ores from Mexico without a practically prohit live duty.

If my humble opinion was of any value to you I would my that it would be of
great benefit to tho American business men generally to cut out the duty entirely on
Mexican lead ores, fostering the relations between the two countries, and enabling the
American manufactories to ship manufactured lead products to Mexico in return for
the lead ores shipped to the United States for reduction. Thero are no manufactories
in Mexico for lead products, and our manufactories could well fill that field if they
were able to reduce in the United States Mexican lead ores, returning manufactured
products to Mexico.

Very truly, yours, BnRIrox DAVIS.

AMERICAN SM.ELTINO & IRErINING Co.,
o e h ro&ralimy, Xir York, February 8, 199.

To tle sltocholders:
I take pleasure in inclosing copy of assets and liabilities of the company as of Oc-

tober 31, 1908, and copy of profit and lo.s statement as of the same date, showing
mornings for the first six months of the present fiscal year, which are in excess of 8

per cent per annum on the common stock.
The business and earnings of the company declined from the beginning to the end

of the fiscal year ending April 30, 1908. Since the beginning of the present fiscal
year, however, the earnings have been gradually improving month by month.

SThe company has not in the past issued reports to the stockholders with reference
to the business of the company oftener than at each annual meeting, principally for
the reason that it is both difficult and expensive to accurately cut off the business of
the company oftener than once a year, on account of the large valueof precious metals
in proc-s of smelting and refining. Your board of directors believe, however, that
theo desire of the stockholders for accurate reports as to operations and profits of the
companyy as often as is practicable is warranted.

DA.waEL (U'OCESIHEIM, President.

Profit and loss statement for the sir months ending Oct. 31, 1908.

Net earnings from operations...................................... $3,917, 63.55
Construction and improvements..................................... 75,922.82

3,841,760.73
Dividends:

Preferred, 31 per cent.......................... $1,750,000.00
Common, 2 per cent............................. 1,000,000.00

2, 750, 000.00

Net surplus to profit and loss................................ 1,091,700.73

Statement of assets and liabilities, Oct. .1, 1908.

ASSETS.

Property.......................................................... $86,845 670.51
Investments...................................................... 2,858,610.95
Metals (refined values)............................................. 18,218,781.68
Material ........................................................ 1,249,561.01
Cash and demand loans......................................... 8,29,50.45

Total.................................................... 117,802,183.00
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LIABILITIES.

Capital stock....................... .... ..................... $100,000,000.00
Bonds (Omaha & Grant Smelting Co., first mortgage)............... 349,000.00
Net current liabilities........................................... 01, 141.85
Unearned treatment on metals in proce.......................... 2, 148, 5.59.35
Profit and loss.................................................... 14,499,979.40

Total..................................................... 117,802,183.60

SFrom the Wall Street Journal.)

GUGGENIIEIU EXPLORATION. CO.

ANNUAL REPORT SHOWS NET INCOME $57,849 IN EXCESS OF DIVIDENDS-SURPLUS
SHOWS A DECREASE OF $IO,Wf I)L RIN(; YEAR. BUT $158,412 WAS CIIAROED OFF
ON ACCOUNT OF SECURITIES DISPOSED OF--TIIE 10 PER CENT DIVIDEND PAID DESPITE
FINANCIAL DEPRESSION-WILL ISSUE Q(UARITERLY STATEMENTS-THE OUTLOOK.

Stockholders of the Guggenheim Exploration Co. will receive to-day a financial
statement of operations for the year 190S, signed by President Iantiel Guggenheim.

The slatement shows that the 10 Ipr cent dividend was paid to the shareholders
notwithstanding the general depression last year in the metal markets. The book
value of the stock is .shown to In $230 a share, taking the holdings in the comiiny's
treasury at the present market prices and excluding $11,219,000 of American Smelters
Securities Co. common, which is carried on the books at a nominal value of $1.

With a surplus of $13,613,S and assets of $3G,617,220, the company starts the
year 1909 in a financial condition which President Guiggenheim and his associates *
believe should be eminently satisfactory to the stockholders in tile big corporation.

An important announcement as to the future policy of the Guggenheim interests
is also made, as follows:

"It is the intention of the copper companies in which we are interested to inaugtu-
rate a system of issuing quarterly statements, copies of which will be mailed to our
stockholders."

Referring to operation, President Guggenheim says:
"It is oldy within a few months that all the smelters ant refineries of the American

Smelters Securities 'o. (six in number) have been nomnpleted and in operation. The
profits now earned by the Securties Co. indicate that its common stock will in the
course of time he a very uvluable asset.

As to the future, lPreident Gurwenheimn saas:
" xLat year we stated that in thu opinion of ;our engineers Utah Copper, Nevada Con-

solidated Copper, Cumberlanid-Ely Copwr, and Yukoni Gold Cos. would pirbably
earn dividends during tile ye.r 10,s. riii preliction las been practitally re.lized.
Utah Copper (Co. commenIced dividend payments on the th tird quarter of last yer upon
a basis of $2 per share.
"The Nevada Cons ,oidated and C(mberlaud-Ely (opper Cos. were both more

or le s delayed in the completion oif their eqluilintwlt. but have been making regu.
lar sliipiments .since August, and their output :and 4aullings are ilncreaing steadily
month to month. llothgive promise of divdelnd return to their stockholders btgin-
ning in the last half of the year.

The assets and liabilities of the company follow:

ASSETS.
Dec. 31, 1908:

Treasury stock................................................. $1,319, 00
American Smelters Securities Co. (A.. ...................... 13,800, 000
American Smelters Securities Co. (II)............................ 199,890
American Smelters Securities Co., commonl...................... 1
Other properties and investments............................. 17,589,480
Furniture, fixtures, and equipment............................... 7,705
Hills and accounts collectible................................ 2,083,436
Cash and demand loans......................................... 1,580,800

Total.......... ............................................ 36,647,220
LIABILITIES.

Capital stock................................................... 22,000,000
Bills and accounts payable........................................... 1,003,531
Surplus.......................................................................... 13, 63,688

Total................... : ... ................................. 30,647,220

536
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)ctails of ie item "other properties and itvcstnments" follow:
Dec. 31, 1908:

Cumberland-Ely Copper Co .$..8....0.....................8...
Esperaiza (ltd.) .................................... ......... 337,
Nevada (ollsoliht ated1 Voper Ito .................................... 1,671,58
Nevada Northenr Railrad Co. b odnd.. ., 00, 000

alt Copper C ....................................... .......... 4,788,647
Yukon Gold Co .... 8,222, 002
Miscellaneous investments .................................... 7,020

Total........................................... 117,589,480

Tile president's letter carries the following comment:
Voimparison with last annual statement will Sirw tWecrease in surplus 'of $100,63.

Tite net income was $257,819 in exc-ss (of dividends, but we charged o1ff $1,518,412 on
account of securities di, 1 xsetd (If during (lie Year.

Wo continue to carry merican Smelters Securities Co.'s common stock, tif Which we
own $11,249,000 par value, upon our Iooks at a nominal valuation 'if $1.

Calculating the value of .rericin Smelters Securities Co. (A) shires, upon twhicll
dividends are paid at lte rate of 0 per cent per annum, at $90 per share. and flie re-
mainder of our stock lipddings (exclusive of Americani Said trs S curiie (o. cormnmulll)
at their present mnrke't prices, tie howk value of Guiggenlicim Ixjdoratlon (o. stock
Woftl lie 23 0 jiKr.-hare, exclusive (ofgl l Will. ssumniig lite resent value 4f A mer.
can Smelter Sc.Rcurities Co. common to lie $40 per share. tle look value ouf Euggtenheiin
Exploration Co. stock woul Iie $251 per share, exclusive of good will.

(From New Yo-k Times, Feb. 7, 1913.1

FlGl G;IOEHEIM CONTRIP-FEDFRnAL SMELTINSI MINORITY SAYS LOSSES WERE
FORCED ON (OIPANY.

Tito complaint oif Sidney Norman atu otlher minority stockholders of thpIpcderal
Minling & Smelting (o., allacking Itle contract hetw eenl it a11d lte (U'iggnleCim
interests which Were in coiitrol, was served yesterday on tihe defendants anth'llte suit
Will proally lip filed on Mouday. 'Fip plaintiffs declare that if it had nit ken for
this contract the pridc t goflip l.'dcnl o(o. since Auigm4 31. 10. t he date of ex1Jiration
of tle preceding contract, could have been &.ld fqor I,10,(110 miore than it gnif frona tie

uggenIcPms. ' 'f11 isting cotract was made after the C;ti.3Aeidiehimis had pl co trol
of tile ederaIl Co. and four yar.s Ie&f, re I e exilmtl bin f Ifthet old coiirouct.

The eleftidault III theits- are the Fleral Co., lite .Anirni'iSitteltimg & Ileining
C'o., antd the director.; if lte Ft~lerad (o., stizie, of whomai au zlso uiri'ctors ili the~ (mg-
gelleitus*' comlpullies.

Whlen tilie orainaizl voitirzit u-azii*t mde l-Ftcleral Co. %%-a. coliiolIli liv dIeI H uwke.
fellers and Gcorme .. (ild. Ifi lviled the tlieliiz & Ielillil(l. 01 114iilly (F
the- Federal Co' core 1) per cent of lte market liriv' far tl oni f it)r (ci of thI( Iead
Coitteists. tItIsA tlle lti'e welL tb ive II.II.
(lie( $I.1I atsiht. wvIlhith al ft exiess lre. hinstuil of 1her wlti zululcl. h 'Ihuiscontrlci
was iuitde il 1.D'euther. 19031. wlien ieut watus svll u Ia2( for 1. 11.tll ws tai l Wa init arsix

ye ar. T he woid ilif s ('vlie t Iigores to A how fill in 1hisw next tw os yea.;r Iit- lriIv kept
aTivtricitig. and Ill etoler. 1.) zOINI $11 .85.

At that time, ter thle (*eiig,_,eiiheimiet hIal dgacitcroilof lte comtijmatty atwal pitlt it their
owni directorsl. Ii new conutract wais liiJ.l(, to it-bgill zt 11w exloiraltol o)f Ille old onle, (.it
exactly tile -.tlne tnitis tn ui t fill t930.

It is allegeil that IiI(- directors have niot only worked lte ii thsoflite 1ilertl Co.
for (lie beneolfi of lte smlelting C'o.. btiu have also Ised lte fund0. of lte Federal C'o. to
purchase other tohuesA to lie worked on a.n unializuhue bra.4i under lteu contract.

Tito minority stock holdeors. throvghi their attorneys. (1. J. it .4. N. Cr, ausk that
the contract lie declared void tmid thiat lite Sinoel ig o. lie reqtired to accoimit to the
Federal Co. for thle difference hietweeti what it hats ltd and the(- market I-rice. They
also as~k hiijiuteion01 t0 preVent the directors from working (ilie imiies or aieqiing
other inutes.

I All of the above Items are carried at cost.
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Par. 156.-MONAZITE SAND, ETC.

THE NATIONAL ASSOCIATION OF OAS MANTLE MANUFACTURERS, BY
O. B. EISENDRATH, PHILADELPHIA, PA., AND OTHERS, COMMITTEE.

To the honorable members of the Committee on Finance. United States
Senate. Il tshington, I). V'.:
This statement, referring to ,pararaph 150, schedule C, of the

tariff bill, which you are now consdueiin',, relating to duties on
monaozite sand and thorite; thorium,, oxide of and salts of; gas
manttles treated with chemicals or metallic oxides, 25 per cent ad
valoremn; and gas mantle scrap, consisting in chief value of metallic
oxides, 10 per cent ad valorem; is presented to you on behalf of
00 per cent of the gas manntle manufacturers of the United States.

This bill proposes a tariff of 25 per cent ad valorem on gas iantles
and thorium nitrate, one of the principal materials entering into the
manufacture of gas mantles, this being a horizontal cut of 15 per cent
on the present duty of 40 per cent ad( valoriem onl both gas mantles
and thorium nitrate.

A careful canvass of the earnings of tile gas-mantle manufacturers
of this country under present conditions proves conclusively that the
average gross profit earned ranges at front $3 to SO per 1,000 gross
mnofit, tlus gross profit being computed on tile difference in cost of
manufacturing (including adi manufacturing overhead expenses, but
not including selling expenses) and thlo selling price.

With these facts in mind we beg you to consider thle effect of your
cut of 15 per cent on our finished product in proportion to the cut of
15 per cent on our principal raw material, namely, thorium nitrate.
The finished product, gas mantles, represents 100 per cent dutiable
value. Thoriun nitrate, being one filth of the selling value of the
finished mantle, represents 20 per cent only of the dutiable amount
in value of the gas mantle. It is therefore a simple arithmetical
calculation to ascertain (lie position of tlie mantle manufacturers of
this country. The cuts proposed, namely, 15 per cent of 100 per
cent, equal'15 per cent advantage tliat th foreign manufacturer will
obtain. To offset this we will receive 15 per cent of 20 per cent, or 3
per cent, placing an advantage in the lands of our foreign competitors
of 12 per cent of the value of his finished product. Te price of
foreign gas mantles usable in this country ranges from 830 per 1,000
to 850 per 1,000. It will therefore readily be seen (ll t 12 per cent
of this price will range from $3.60 to $0; will enal.l the foreign
manufacturer to deliver his product in this country at prices equal to,
if not lower. than our lowest possihinmanufactuling cost, even with
the reduced tariff on our raw material.

'Tis condition would inevitably mean tile destruction of the mantle
manufacturing industry of this country. We therefore recommend
that paragraph 150. lines 10. 11, and 12.'be changed to read: Thorium
oxides of and salts of, 25 per cent ad valorem; gas mantles treated
with chemicals or metallic oxides. 35 per cent ad valoren.

We make this reconunendation in thle sincere belief that if the pro-
posed tariffs are adopted that the gas mantle manufacturing industry
of this country will be practically destroyed within tile next two years.

(Signed bv O. B. Etsendrath, New Process Gas Mantle Co., Phila-
delphia. Pa.': Wallace E. Brown. Michigan Oas Mantle Co., Detroit,
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Mich.; and John Wvsock. Aurora Mantle & Lamp Co., Aurora, Ill.,
14s a co(,lmittee representing the National Association of Gas Mantle
Manufacturers.)

A. P. WHITE, YOUNGSTOWN, OHIO.

APriL 8, 1913.
lion. E. Y. WEBB,

HIouse of Representatives, lVashington, D. C.
DEAR Mn. WAEII: I am greatly obliged to you for the telegram con-

taiiing the advice as to the rates on monazite, thorium, gas mantles,
and mantle scrap.

Under the existing conditions, the 25 per cent ad valorem rate on
monazite is foolish. In the first place, this material, being in the
control of a trust working with the Brazilian Government, has no
market value established by the natural laws of trade, since it is not
sold in the open market. Its value is just what the combination
chooses to put on it. It has been entered at 8 cents in recent years
and the old duty of 4 cents was equivalent to 50 per cent ad valorem.

'Taking this 8 cents, which is the nominal value placed on it by the
trust, thie new 95 ad valorem rate is the same as a 2 cents per pound
specific rate. In other words, the duty has been cut in half and the
sole beneficiary is the Welsbach Co., an arm of the Standard Oil com-
bination. Whether the change is intentional or not, it is really a play
in the interest of special privilege, as flagrant on its face as anything
in the Payne-Aldrich tariff creation.

If all the monazite used in this country were imported under the
rate of 4 cents a pound, what wPs the object of making the duty 2
cents, when the only beneficiary is the single importer, simply because
lie is the United States part of the trust. Viewed in any light, this
item is now adjusted so it favors the trust at the expense of the
Government.

The Standard Oil connection is this: The Welsbach Co. is owned
by the United (Gas Improvement Co. and this latter company is the
largest single consumer of the Standard Oil Co.'s gas-making prod-
ucts. It is a matter of general knowledge that it and the Standard
are closely affiliated. and( I personally know Standard Oil influence
was used for the Welsbach interest during the consideration of the
Payne-Aldrich bill.

fy a little study you will perceive that, as the monazite rate is now
fixed, the Government has presented to tile Welsbach Co. and its for-
eign allies an annual contribution equal to half the customs duty paid
on monazite during recent years. But this is not the worst feature.
It gives the trust an unfair advantage in that it places in its hand a
weapon to destroy competition.

To a limited extent the reduction in mantle scrap will operate
against monopoly unless this can be controlled abroad by the trust.
1To have lowered the duty on scrap and kept the duty on monazite at
4 cents would have been to the disadvantage of the trust; or, more
clearly speaking, it would have stripped the trust of the advantage
it derived from the high rate on scrap in the Payne law. So, now,
you see that while this incongruity of a high duty on the scrap raw
material is corrected to the discomfort of the trust, by the removal of
its unfair advantage, a panacea is at the same time provided for the
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trust in the shape of a specially low duty for the product which it
monopolizes.

As to whether the duty on gas mantles should be 25 per cent or
something else is purely a. question (if opinion about which there
may be honest differences. Tih same thing can hardly be said as to
the other items, and I strongly suspect somebody has been deceived
by the forces at work into committing a blunder which can be turned
into capital by the opponents of tariff revision.

P. S.-Stated in another form, this is the situation in a nutshell:
Senator Penrose fixed the duty on scrap at 40 per cent in the inter-

est of the trust having control of the monazite with which the scrap
would compete. At the same time he cut the duty on monazite to
4 cents.

Now the flagrant incongruity on the scrap is corrected. The cor-
rection, however. removes the special advantage which the trust now
possesses, but this advantage is in a large measure restored by
making a further cut in the ionazite rate. tantamount to making tle
trust a present of half of the existing nonprotective revenue duty.
The people of North Carolina are certainly unfortunate in having an
interest which is exposed to the withering'blight of trust influence.

WASINOTON, D. C., April 21, 1913.
Hon. F. M. SIM.IoNs,

United States Senate.
DIEAR SENATOR SIMMOXNS: I am inclosing a very sensible letter from

our mutual friend, Mr. A. P. White, with reference to monazite.
Since the duty was placed at 4 cents a pound by the Republicans
there has not been a pound of monazite mined in the United States.
Now, if under this rate no monazite is mined, and all that is imported
is owned and controlled by the trusts, why should we, as sensible men,
remit to the trusts and take out of the Treasury of the United States
2 cents a pound on all imported monazite by reducing the present
rate from 4 to 2 cents a pound? This seems to me to be the height
of unwisdom. and I hope that vou will see to it that the present rate is
maintained-for the industry is absolutely dead-but for the simple
reason that we are trying to collect revenue, and should collect it out
of this international monopoly.

With best wishes, I am,
Very truly, yours, E.Y. Y. W n.

A. P. WHITE, 390 BROADWAY, NEW YORK.

A\nmri 17, 1913.
Hon. F. M. SIMMONxs, ashhington, D. C.

Mr DE~A S.NATon: Since 1009. when Senator Penrose adjusted
the monazite gas-mantle paragraph, by which the duty on the Wels-
bach Co.s controlled raw material, monazite, was reduced and the
rate on tihe open-market supply of competitors advanced, the thorium
business in the country has been practically in the hands of the Wels-
bach Co. and the foreign trust. I do not expect or hope that the
tariff will be changed to restore my interest. I mention this to indi-
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cate that my motive in addressing you now is not prompted by
personal pecuniary interest but by a desire to direct your attention
to this wrong which by a single act wiped out the rights of one set
of individuaTs and gave a special advantage to another set.

In a recent letter to Representative Webb I have recounted fully
just how this act of tariff sleight of hand was performed, and, at his
suggestion, I am inclosing a copy of that letter for a fuller state-
ment of this particular matter.

You will recall that in the latter part of June, 1009, the Senate
fixed the duty on thorium at 00 per cent, on monazite at 0 cents per
pound, and on gas-mantle scrap at 25 per cent. The lower duty on
scrap permitted the domestic thorium manufactuvrr to live tl these
rates by working part scrap and part monazite, and thus played it
beyond the power of the foreign trust in control of the Brazilian
monazite to destroy him. Previous to that time the Welsbach Co.
was not in favor with the foreign " ring," and it got all its monazite
supplies from North or South Carolina, having a 6-cents-per-pound
protection.

As explained. the new Senate rate hit the trust. However, after
this action of the Senate was published the Welsbach Co. and the
Brazilian monazite interests entered into an arrangement by which
the Welsbach Co. got supplies of Brazilian monazite.

You will now recall that in the first week of August, 1909, the
conference committee reduced the monazite rate to 4 cents and at
the same time advanced the rate on scrap from 20 per cent to 40 per
cent ad valorem.

You will note that when the duty on monazite was reduced the
single beneficiary was obviously the interest that had been let into
the foreign monazite-thorium ring."

You will again note that when the duty on "scrap" was doubled
the same interest was also the single beneficiary, because the exclusion
of scrap shut off the supplies from other domestic thorium manufac-
turers. Thus the trust-controlled supply was let in under specially
favored terms and tile open-market supply practically shut out. (I
have dealt with this scrap matter fully in a printed leaflet, one of
which I inclose.)

Mr. Underwood's committee have corrected this glaring abuse of
legislative power in the scrap item, but it seems that, under the
pressure of the multiplicity of things crowding them, they have not
fully understood the situation, else they would hardly have cut down
the duty on monazite to 25 per cent ad valorem, which is tantamount
to reducing it to 2 cents per pound, when the only beneficiary is a
sole importer of monazite. All monazite used in this country since
1909 has been imported, and by this one interest, which is again
taken care of.

If there was no " ring " then the importing user of monazite could
not oppose such a duty on scrap that would let scrap in. There is
nothing to stop him also from using some scrap. But being in con-
trol of the monazite he manifestly wants the scrap shut out. He is
still making an effort to accomplish this and that is one reason I
advert to it at length.

Since the customhouse records show that the 4-cent rate on mona-
zite is simply a revenue duty, affording no protection, it is difficult
to see why the rate should be reduced when reduction means a sacra.
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fice by the Government in favor only of all obnoxious trade combi-
nntion. If we had no better motive, it seems to me party expediency
Irquires different treatment of this item.

An importing al nt of the Thorium Trust is making a vociferous
effort to induce Congress to remove the duty on thorium, on the
plea that the reduction on duty on gas mantles to 25 per cent requires
it. In this connection nmny misstatements have been made, but it
is only necessary to call your attention to a few self-evident facts.
For years, until 1909, tlie mantle rate was 20 per cent, and the
thorium rate 25 per cent (both under the blanket clause). The
mantle industry grew and expanded from a production of four or
five millions of mantles annually, when the patents expired to
60,000,000 annually at present. But that is not all. During this en-
tire time the net cost of thorium under the 25 per cent ad valorem rate
was from $1 to $3 hirherler pound than at present. Although
thorium is the essential base of the mantle, the duty has little or no
effect on the selling price of the mantle, because it represents less
than an ltird of a cent in the cost of a mantle. Thle average cost of
thorium in a mantle is less than 1 cent. The rates on other things
entering into (tie cost of mantles have been reduced in the Underwood
bill. "

In view of the record-the Government's own record-there.is no
renslin to eidu'e the lduty on either of these commodities--thorium
and monaxite--and were it not for the exigencies of the moment,
they could be largely advanced, with profit to the Government and
injury to nobody. without making the duty protective. The record
shows that.

fThe Republican explanation for reducing the monazite duty to 4
cents in 1909 is that the product was controlled by a trust. As the
reduction favored the trust the explanation is consistent, and we have
now the Republican doctrine: When the trust product is out of the
United States, reduce the duty; when it is within, increase it.

Inclosure.)

NXvw YORK CITY, Februtary 0. 1918.
Ilon. . Y. WIm,

House of Representatires, Washington, D. .
DEAB SIR: Referring to your suggestion yesterday, I beg to submit the follow-

Ing statement reciting to paragraph 183 of the fayne Act:
Thortum nitrate Is the essential base of gas mantles.
The manufacturer of thorium nitrate has two potential sources of raw mate-

rala, viz, monazlte sand (a primary source) and "gas-mantle scrap," consisting
of mantle trimmings, broken, defective, and worn-out mantles.

In June, 1009. the Senate fixed the dtty on momizite at 0 cents per pound and
on "srap" at 20 per cent ad vnlorem.

In the first week In August following the conference committee reduced the
rate on lmon:xite to 4 cents anld Increased the rate on "scrap" to 40 per cent.

Previous to 1009 no monazlle. except some Inlboratory specimens, was brought
into the United States simply because the only other available supply In the
world (that in Brazil) was controlled by a trust which would not sell the
amonazite. It sent the thoriunm to this market.

After the Senate nation In June the Welsbach Co., controlled by the Unitted
Gas Improvement Co. of Philadelphia, a Standard Oil ally. succeeded In making
an arrangement with the foreign "ring" to obtain cheaply mined Brazlllan
sand.
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When the duty on lollnazite was reduced by the conference committee, the
single beallelfcary was obviously the Interest that had been let into the foreign
noinizlte-tl:orluln '" ring."

When the conference committee lit the same time doubled the duty on
"scrapl" (from 20 to 40 per cent). Ilhe mIane Interest was again tile single
Ineieliklary. lbcuanlse the exclusion of "scrap" shut off the supplies from otler
Ilomilesilc thoriian l r maufactuIrers. T hus the controlled supply wais let In and
the olpe sitluplly shut ou1t-na flagrant abuse of the legislative power. Result-
comipllete destrutieonl of the imonazlte industry Iit this country (see report of
1!11i of the 'lltled ltlles (ieologi il Suivey) and the lprctlieil ruin of the
ldoaitestle thorium i annuf;lactirs nlot parl lcipatilg in the privilege to get
ltrizli:-n motlazile.

'Thi. i;-ent rilo on mtionai.lofe was never actually prohibitive. It simply pre-
velnted t ore foreign tloru " ring" fant xtingi hllg the 1'nlited Sttes llanlu-
fauita-es, talic use ly working plrl sCralp auild pairl ltoiaxite they could lii;itanage
Io exist. The irasonll ilte lilt:inzife i.as not inxiorted vwas that it was con-
(lroiltl. W'lent. Ithowever. lite Wel'lb:tch (o. goat Into tIhe ringl tile sitllltion wIas
t';I: d n~ind so was thie t(riff-Il conference.

It costs from ll to S cen ts ln ponlld to get lthe Bra;zilian iimolazite Into Iiilli-
bIll-, (r'irlnlay. Ite ienhadqiUrlters of thet ritg. nlt North i ad Sitlh C'roltina
it t oss from i to 1 cIents to rc'tver it. The average Is near lthe Iltteir figure.

T'le t oiveraituent of Itiaiil ihas rc'altly Imde it new cloncess $ol governitug the
e.ximrt of tonaiilt. hy file te rts of which the (overniment olblins half lite net
1i,1tits1 firoml the savl;e Itf tht1 Ithorlitlll, teP only element of 4111e il I ie Inllotilite.

Heine ntill ad vtiloren rale (il sctentillic l*sis for the determination of n
cslifnls duly) is not consistently a .Ip;iloabe ito nonlzilte under the sietladl aind
Ie'-n'flar circnlslantes of this c ase. I have Ind(ll-ted in a brief filed with your
Irtoll'nitee hiow tlhe rnte ct! ca e fixed. and will not take up your time by repealitng
ihe exphatutlon here.

It costs a little iitore lthan il i i) iond o make tho(rhlumi tlite lit this coutry
with dlolli.sitle Inotnite lind II litle less than $2 litn iernany with Ilrazillan
liil:izilt. There is siubstatithlilly no difference lit the inoinazite of the two) Helds.
Ilthl contliiln about ri Iper (cnt of thori;n.

It follows, therefore. ihat in the case of inonzite and thorium any duty up
to 100 per cent would not be prohibitive .and that a reduction in the present
duly would be tialtilliount to i contribution to tIe foreign ring and tlhe Brazillian
(Government.

The present ain of tie syndicate now In partnership with the lBrnilian
Governmenllt is to control the mantle Industry of the world. To effectively con-
trol It In the united States It must shut outt the "scrap." It desires to retain
it in Germany. since the loallizatlon of the question of its control presents it
tess difficult problem thanI If It were allowed to flow naturally In the course of
trade without tariff restraint.

It lmust be apparent that as long as the United States mantle manufacturer
can obtain thorium from Carolina monaite and scrap he can not be foreclosed,
but there is a limit to the disadvantage which he must overcome in getting the
supply from these sources.

You will note thit In the brief filed January 11 by the committee wh!ch
stated they represented 05 per cent of the mantle manufacturers of this coun-
try a specific request was made for you to retain the duty on thorium. The
evening before the brief was prepared this committee was called to the Shore-
ham Hotel in Washington for dinner. They were entertained by the American
representatives of the sand ring. After they refused to ask for a reduction on
monnzite they were told that those who were amenable to reason would be
"taken care of"; that they must stand as n unit for retention of the duty on
mantles; that they could also ask for the retention of duty on thorium, but that
If anyone " said a word about scrap" that one would be marked by the speaker
for ruin. That meant that the recalcitrant would be deprived of thorium sup-
liles when the scattered accumulations which the trade had obtained in the
Interval between the expiration of the first and the making of the second con-
tract with the Brazilian Government had become exhausted.

If at any time you may desire proof of the matters herein set forth I shall
be pleased to respond to a call from you.
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Par. 163.-JEWELS FOR SCIENTIFIC INSTRUMENTS, ETC.

EASTERN SPECIALTY CO., 3409 NORTH THIRTEENTH STREET, PHILA-
DELPHIA, PA.

PHILADEI.PIA, PA., May 28, 1913.
Senator F. M. Si.sutoxs,

United States Senate, Wlashington, D. C.
ESTEEMED SIR: For 15 oal's we have imported sapphire jewels

for industrial and scientific instruments from Switzerland. We
have always paid 10 per cent dutyv, although the appraisers have
classified these jewels under the tariff of 19!) at various rates, some
35, some 25, and son: 5(1 peir cent, showing that this class of material
was not clearly classified in the law. Wo believe it has been tlho
intent in the past of C(on'ress to have these jewels dutiable at 10 per
cent. same as watch au clock jewels, judging front the number of
times tlie Board of (G eral Appraisers have utiphel our protests,
wherein we claimed 10 per cent duty. There is a case now pending
in the United States Court of Customs, argued April 4, to definitely
fix the duty of these jewels under the 190t law.

Inasmuce as there has been no end of protests and variable classi-
fications under the past acts, and inasmuch as through many very
expensive protests and some classifications without protests, we have
always imported these sapphire and diamond jewels for instruments
other than watches and clocks at 10oper cent, and inasmuch as we will
be up against the same trouble if the present bill passes as now writ-
ten, we respectfully request that they be definitely classified in the
present bill.

We request this be done by amending paragraph 163 of Schedule
C, lino 21, as follows:

(Prsent reading.)

* * * All jewels for use in the manufacture of watches and clocks, 10 per cent
ad valorem. * * *

(Proposed reading.)
* * All jewels for the manufacture of watches, clocks, or other instruments,

10 per cent ad valorem. * * *

This proposed change is. in accord with line 22 of the samo para-
graph, which includes nout only watch dial plates, but dial plates for
other instruments. These other instruments are the sanm ones in
which wo used these sapphire and diamond jewels.

Since we ask for no reduction front the present duty, but simply
ask for a definite classification fixing a duty which is we believe the
same as past congressional intent, we trust the proposed classifica-
tion will be made.

The duty on the instruments in which those jewels are used has
been reduced 50 per cent in the present bill.
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Par. 163.-TIME DETECTORS.

NEWMAN CLOCK CO., NANZ CLOCK CO., GENERAL WATCHMAN'S TIME
DETECTORS CO., AND E. 0. HAUSBURG, NEW YORK, N. Y.; TIMEKEEPER
CO., CHICAGO, ILL., AND ECO MAGNETO CLOCK CO., BOSTON, MASS.

I.scription.-Portable watchman's time detectors are a device
u.-I'd for the purpose of keeping a record of the work performed by
the night watchman. They ar a monitor upon his movements, and
without some such device the owner can have no knowledge of his
watchman's fidelity.

Use.-'T'ly are uiied in hotels, factories, etc., and have been made
silue about 1855. They consist of an unadjusted jeweled watch
movement, which revolves a paper dial and a key-miarking apparatus,
ail inclosed in one metal case. They are sold in this country by
teihlt old-established concerns, and the total amount of capital
invested does not exceed 8150,000. The concerns are: Newman
Clock Co., Nanz Clock Co., (hGneral Watchmann's Time Detectors Co.,
and E. O. IHausburg, New York, N. Y.; 'co Magneto Clock Co.
Boston; and IIardinge Bros., Chicago Watchman's Clock Co., and
Timekeeper Co., Chicago.

Yearly sales.-As a majority of purchasers require only one, the
total number of these detectors sold does not exceed 4,000 per annum.

Owing to the variety of sizes required and tlhe small number sold
per annum, the business is not large enough to warrant the employ-
ment of automatic machinery and, as a result, must be largely made
by hand.

Thei makers have made repeated attempts to have the various
movements manufactured in this country; but no reputable watch-
movement manufacturer, owing to the small number required per
annum, will undertake the work.

Now scheduled at watches.-'Tim detectors, although differing in all
respects from watches, are now included in same paragraph (p. 162).
Sec Notes Tariff Revision, Document 1503, page 243 (1909, PIayno),
and from which we quote:

Comments and sugqetions.-Watchman's time detectors: Those articles are neither
intended for use as himepicces and appear to be outside of the purview of paragraph
191; they are, in fact, a combination of a watch movement and other devices not arts
of a watch.

It is evident that the intent of paragraph 103 is to effect a general
revision downward and therefore there could have been no intent on
the part of the framers to increase the duty upon any one article
included in said paragraph.

Cost.--The average cost of a time-detector movement is abolu 10,
f. o. b. Germany. under the Payne tariff the duty is now levied at
81.35 (11 jewels) for each movement and which is equivalent to an
ad valorem duty of 15 per cent. Under the proposed tariff the duty
would be levied at 30 per cent ad valorem or at a sum equal to about
83 and which is an increase of about 100 per cent.

Source of manufacture.-Time-detector movements are all made
within the Kingdom of Wurttemberg, German Empire, and in the
district commonly known as the Black Forest (Schwarzwald). None
are nmalo in France or Switzerland.

Imports.-'"ho United States consular office located at Stuttgart
covers the district within which is located the Black Forest, and in a
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report recently issued by Hon. E. S. Iiggins, United States consul,
we find that there was shipped to America in 1912, time detectors,
repair parts, etc., to the value of $45,153.

The interests represented by the petitioner imported $33,878 of the
above, equivalent to 75 per cent of the total.

Fire protection.-'Time detectors are now recognized by the National
Board of Fire Underwriters as formni a valuable unit in the fire pro-
tective equipment of every hotel, public building, and factory, and
in order to encourage their use an allowance in the rate of insurance
is made by all fire insurance companies. An increase in cost to the
consumer is prejudicial to a more extensive use.

OUR PLEA.

On the assumption that the framers of paragraph 163 did not have
in mind an increase in duty on time detectors (11 jewels), we respect-
fully request:

(a) Amend paragraph 163, II. I. 3321, by striking therefrom the
phrase "including tihe detectors, whether imported in cases or not,"
which follows the first two words in the paragraph, "Watch move-
ments"; and

(b) Amend paragraph 167, II. R. 3321, by inserting after the words
"printing presses, in the second line, the phrase "time detectors,
and parts thereof, whether imported in cases or not," when the para-
graph so amended will read:

PAR. 107. All steam engines, steam locomotives, printing presses tihe detectors,
and pArts thereof, whether imported in cases or not, and machine tools, 15 per cent
ad valorem; embroidering machines and lace-m.akiiin machines, including machines
for making lace curtain. nets or netting, 25 per cent ad valorem; machine tools as
used in this paragraph shall be held to mean any machine operated by otllr than hand
power which employs a tool for working on metal.

Par. 163.-LOCKS.

THE NEW HAVEN CLOCK CO., NEW HAVFN, CONN., BY WALTER CAMP.

NEw HAVEN, CONN., April 25, 1913.
Hon. Furxi o.o McL. SIomros,

Chairman Finance Committee,
United States Senate, l'ashington, D. C.

DEAR MR. SSIiOxs: We have asked your consideration of clocks
on their merits in the tariff matter. There is just one point we wish
to call to your attention showing that they should have this con-
sideration. A clock is not an article of daily consumption. The life
of an eight-day striking mantel clock is at least 10 years, and such
a clock can be bought anywhere in this country to-day at retail for
$2 or less, making it represent an annual outlay of 20 cents. These
prices have been made possible by the introduction of special ma-
chinery, and we have reduced the cost of clocks to the consumer
50 per cent in the last 25 years. We have practically reached the
limit of human ingenuity in the matter of machine work on clocks,
and we haven't room to go further. Our brief, which we have pre-
sented, shows how the foreigners have gradually imitated our ma-
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chinery until they are as well equipped as we are and paying their
labor only about one-third or one-half. The increase of these foreign
clocks from 1008 to 1912 was 70 per cent. Somewhere between two
and three million of them came in last year.

A skilled clock worker's budget shows that he and his wife and
three children-all of them working-earn 1,540 marks a year, ap-
proximately $305. Our people earn two and one-half times that.

We are already informed that there are large shipments awaiting
the reduction in duty, and, of course, we realize that any of the
patterns that are brought below a margin of profit must be aban-
doned, and we do not see why the Germans will not then increase
their prices. The saving in any event to the consumer, when he is
only paying 20 cents a year for his clock, is of course infinitesimal.

Apologizing for troubling you further on this matter, but wishing
to have you note wherein the clock industry should be heard on its
merits, I beg to remain.

Relating to irefcrentiails in South Amicrea.

NEW HAVEN, CONN., 3May , 1913.
lion. Firu'tl lr MeL. SMltm..s,

Chirhmaun Commitee on 'i4inanice,
United States Semnte, l'aslhington, D. C.

D)n:.Al MA. S M3Olss: I wifsh to thank you for your kindness in giv-
ing me an interview oil Saturday, and for taking into consideration
the additional points which 1 desired to make in view of 'what I
learned had come up in Ille House.

.\s I gathered. the first intention of reducing our duty 25 per cent,
from 40 to 30 per cent, was altered, in view of the facts we were able
to adduce, to a cut of. only some 12 per cent, making it 35 per cent;
then, at the last moment. before the bill went in, it was reduced to 30
per cent. As nearly as I can make out, the reasons for reduction of
our tariff were that the clock companies do an export business
amiounting to some 8 or 9 per cent and that thie importation of clocks
into this country is only about the same proportion of the total
volume of Ibsineis done.

It is assumed, in view of the above, that in these foreign markets
we compete on a parity with the Gerinmans and other foreign inanulfac-
turers. and that without the benelit of (le duty, hence the question
arises. W11'h should we not compete here without a duly? Unfortu-
nately, that is vitiated by the fact that in tle countries where we do
the be.lt export business we are Il'tected by ia preferential. For
instance, if you will examine into the facts relating to our0 business
in Brazil, vou will find that we have a preferential there over the
(Germmns o'f 20 per cent in all the figures that have been collected.
Furthermore, even with this. our export business is gradually dwin-
dling in its proportion and the clocks we are now exporting we are
permitted to export merely from the fact that the foreign com-
petitors have not yet cared to copy those particular pattern, and, as
you probably know, the fashions in clocks of some of those far
eastern countries do not change as they do with us. Silence, until
the Germans desire to copy these patterns, which undoubtedly they
will do eventually, we hold this trade by their sufferance. They can
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take it at any moment they desire, because they have copied every ma-
chine we have made to reduce ilhe cost of our clocks, and there is
nothing now in the way of efficiency that is left to us. This you can
easily Idlge from the" fact that we sell a nickel alarm clock-263
operations, besides the other co-t-for 42.} cents. Now, the for-
eigners, with machinery just as up-to-date as ours, and with help
(hat on an average is paid 8 cents an hour where we pay 20, can sup-
plant us in any market. Were we a big monopoly or combination
that had accllumlated large profits or had paid on watered capitaliza-
lion, we might have something to go upon, but as we have steadily
reduced the cost of clocks to the consumer through our perfecting of
machinery and competition, one with another, until we sell a clock
to-day at the lowest price it was ever sold for in the history of the
world, we can not be charged with having increased the cost of liv-
ing or our product having in any way furnished profits for us at the
expense of the consumer, and we have no pile of profits made in this
way to draw upoln.

Hlence, I hope you will excuse me for referring to us as the " for-
gotten man " in this case, and asking that your committee consider
our brief already filed, together with the above-menltioned facts
in addition.

There is one other thing I mentioned to you and which you asked
me to put in writing, and that is this: I understand that because the
imports are only about one-eleventh or one-twelfth of our total pro-
duction that the question is raised why we should consider tins a
source of competition. In the first place, it has increased in the last
four or five years some 70 per cent. and the amount, considering the
kind of clock imported, is between 2,000,000 and 3.000,000 clocks
now, and these clocks are the very ones that interfere most with our
business, for a reason that can be readily understood by any mainu-
facturer. A great many of the clocks we manufacture, like gilt
novelties, missions, etc., are as much a matter of fashion l asre
ladies' frocks. No manufacturer, therefore, could stock up during
dull periods with clocks which in another year may be unsalable.
The staple clock in which fashion does not change is the nickel alarm
clock, and hence in dull periods the American clock manufacturers
have no fear in stocking up heavily in these goods, thus enabling
them to run their factories in 1dull periods. Under the proposed
reduction in duty the German clock of this character will come in so
much cheaper than omrs that even our best efforts will not enable
us to make up the difference. and we shall not be able to stock on
these staples. As a type of clock, the one that we sell, as mentioned
ubove, for 421 cents can be landed in here to sell something under
35 cents.

I would also call attention to the point that many of these foreign
clocks have been made up, but are held back pending (lie proposed
reduction, and last year's imports were less considerably than they
would have been hall there been no prospect of this reduction com-
ing. The importers were not adverse to having the volume of im-
ports during the last year lessened as far as possible for this their
argument.

I appreciate very much the opportunity of putting this before
you and your committee, and I hope that they will find time to go
over my original brief, together with this additional matter, for even
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those who feel most strongly that the tariff should be revised have
gone over this brief and have stated that the case of tile clock
iduitry was absolutely unique, and from every standpoint, having
reduced the crst to thie colnsumller to tile lowest limit; having per-
fecled to the highest degree the manufacture by the use of ingenious
machines; having not averaged, in the last 25 years, a profit ialove
legal interest cn the money invested; having a capitalization on
which its dividends have been paid, not watered but actually less
Ihan the amount of money put in, heing in no combiintion or trust,
in active competition wilth each other, who do not sell (heir goods
cheaper abroad than at home; an industry, in fact, which answers
every criticism that has been Ibrought against the so-called " vested
and protected interests."

THE ANSONIA CLOCK CO., 99 JOHN STREET, NEW YORK, N. Y.

MAY 0, 1013.
Ilon. FruINIrorI.) M3. SIM.MONS,

Chi, drman (Commifeet on Finance,
United States Senate, II'al.vtinton, D. C.

DIEAR Sim: I take the liberty to write to yon as brielly as I can in
regard to the duties on clocks, being full aware that any letter,
however short, is a tax on your most valuable time.

I understand that it was proposed to reduce the duty on clocks
from 40 per cent ad valorem to 30 per cent ad valorem, and I under-
stand that after the brief of the clock manufacturers was filed it was
proposed to reduce this duty from 40 to 35 per cent; then, at the
last moment, before the bill went in, this was again reduced to 30
Iper cent.

The wages which we pay and which have gradually and steadily
increased within the last 10 years and the reduction in the number of
hours which we are allowed to operate our factories have gradually
increased the cost of our production, while the competition here and
abroad is such that the prices at which we sell our goods have been
reduced to such an extent that to-day we receive for our product fully
40 per cent less than we obtained five years ago. We have been
adopting new methods and purchasing at very great expense the
most improved machinery, and yet we have been compelled to reduce
our prices on account of the German competition.

I lope you will permit me to submit to you respectfully my per-
sonal investigation in regard to this matter:

1. The wages paid for similar work in Germany are 60 per cent
less than the wages we pay here.

2. They have imitated all our machinery, and they have imitated
the patterns of every clock we make.

3. They have sent their product to this country at less prices than
they sell the same in their own country.

They have imitated not only the shapes and styles of our clocks,
but they have even copied the names which we use.

In exporting their goods to other countries they have the assist-
ance of the Government in that they only pay a small percentage of
freight on goods thus exported. In fact, on goods exported from
Germany to this country the manufacturers pay freight on clocks
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from their factories to tle port of export to the amount of only half
of thle regular charge; and while our tariff has nothing to do with
our business abroad, yet it is well to mention (lint we are crowded
out by these people from all foreign countries, and we are compelled
to rely on home consumption. We therefore consider that the smallduty of 35 per cent is not even equal to the difference in wages exist-ing between German manufacturers and American manufacturers.

The wage question in the manufacture of clocks is one of (the most
important features of our business. The wages we pay amount to a
greater percentage than the amount we have to pay for raw mate-
rial. Therefore in (the manufacture of our product we are not as-
sisted by any reduction that may take place in l tae riff for the
importation of raw material. Our principal outlay in the mnnufac-
ture of our ware is for wages, and any further reduction in the price
of our goods to meet foreign competition will only eventually result
in a compelled reduction in wages in our factories.

I submit this most respectfully, and I hope that I have not given
undue extension to this letter.

BRIEF OP CLOCK MANUFACTURERS OF THE UNITED STATES.

The American was the pioneer in introducing to the world the
manufacture of serviceable clocks at low prices to (lie consumer.
Unlike almost all other articles, clocks arc sold to-day lower than
ever before, and the cost to the consumer has been reduced 50 per cent
in the last 25 years. The cost now for an eight-day striking mantel
clock for the living room and a nickel alari clock for the bedroom
does not exceed a rate of 45 cents a year for both.

In the United States there are 15,000 hands employed in the clock
industry. They are paid on an verage of two and a half times
what their competitors receive in foreign countries. Here are the
budgets of such help, from which may be gathered an idea of the
value of the wages:

For instance, the budget of a skilled clock maker in Germany, with
family of 5 persons, during one year. These people had as a dwelling
place three rooms and kitchen; household and general expenses as
follows:

The wages of the husband alone were only 864 marks, but his wife
worked also and earned 432 marks. As this did not conic up to their
expenses, they both worked overtime, the pay for this overtime reach-
ing the total sum during the year of 280 marks. In this way they
overcovered by 70 marks their total expenses of the year, but it will
be noted in looking over those expenses that the only allowance for
all five of them for amusement was 20 marks for the year.

A woodworker in the same factory shows similar conditions, being
obliged to work overtime to make both ends meet, and, in addition,
in this case both the son and daughter worked.

In taking these various budgets all through they show either both
overtime and the working of children as well, in some cases revenue
from field work, and also that the cost of living ate up all the receipts
and forced this overtime and work upon them. For instance, Budget
No. 7, clock case maker, family of 6 persons, for one year, gives the
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total of the wages of father, son, and daughter, together with revenue
from boarders, as 1,598 marks, and tile cost of living 1,597 marks.

A sawyer, skilled worker, during one year shows 950 marks receipts
and 953 marks expenses.

Iathe hand in millwork, with a family of 5, taking a period of
four and one-half months, shows receipts of 371 marks and expenses
of 388 marks, while a pivot turner, in the same period, shows receipts
of 393 marks and expenses of 445 marks. Milling-machine hand in
clock shop shows in three months receipts of 272 marks and cost of
living 251 marks, while a brass turner, in a six months' period, shows
wages of 638 marks and expenses of 620 marks.

IHriN;.r No. 1.-,killed clock maker.

Period, one year; five persons; dwelling phice. three rooms and a kitchen.

' Hcrcepts. Marks.

Wages of hubshnd-------..... .-- ........-------------..-----------.
Wnges of wife .-------- ---------.... --------------. 432
Overtime work of both hub:and and wife ..--------.. ----------------- 2SO

1, fiT

IlHous1holdid cxspcnss.
Read ..--..----.--- ----.. .. -- ---------..---------------- 273
Flour --..........---------- ---....-------------..------------- 4
Meant -----------------------------......................................-------------------------------...... 150

lrd .-----------.-------------- ------------- 22
Ituter ..--.----. --.. ---. . -----------------------------------. 00
Polttoes ....-------- -------------------------------------------- 24
Vegetables------------ -------------.. ----------------------- 20
Milk . --......------------...------------------------------------ 140
.ggs ---------- ---------------------- (----------------------
eer ------------------------------------------------------ 13

Coffee------------------------- ------------------------------ 341
Sugar ---------------- --- --------------------------------- 4S
Salt, spices, etc..------------- ------------------------------- G0

032

(icncrl cexpcnses.

lHouiehold expenses a above..---------------------------------- N32
Ient-......--------------------------------------------------------- 132
lHea t land lightt---------------------------------- 1I0N
Clothes..----------------------------- -------------------- 0
Shoes-------..... ----- ------------------------------------ 7O

alain ndr house furnishings --------------------------------
Cigars and tobacco-----.. ------------------------------------ 21
Amutsenlents -------------------------------------------------- 20
Sick benefit and insurance-..------------------------------------. 0
Ilooks.----- --------- ------------------------------------ 11

1. i041
IIUDG~ No. 2.-Wl'oiodeorkcr in clock fIclory.

Period, three months.
Rcccl..

Receipts....----------- ----------------------- ----- ---- 200.
Contributions front son and daughter --.------------------------- 1. 00
Overtim-e -------------------------------------- --------. 2S.3

247.11
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lij lit - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -- 12R. W

Clocht :1114 MOOss.. --------------------------- 341 0o

fatuikdly --- - - -- - - -- - - -- - - -- - - -- - - -- - - -- - - -

$4 1lsens lig 1I1411s0 -- - - - - - - - -- - - - - - - - -- - - - - - - - - 1:1. 40
Coid u ~loosu. io so i lt, -- - - - - - - - - - - - -- - - - - - - - - .3a
Sick Iw llipts - - - - - - - - - - - -- - - - - - - - - - - - - - - -- 10. it;
Inssuraii-' ------------------------------- 3p 1
N eWS11z es~i .11tu lslupkt --- - - -- - - - - - - -- - - - - - - - - - - - 5. ::11

Perioo. ttl vetr; faiuilly sof six l'oi asui.

Wa'uges lit faster. molls. .1s1 sItiigltiur. andu revs'ilU frotimut -ru r ------ 1. .~'
Cost of M il --- - - - - - - - - -- - - - - - - - - - --- - - -- -- 1. ;,97

I:Ito.3:T No. 4.-- Slitril #-. .killusi '1 rorr.

Periodl. one yeaur; married.

ill Iu'T7 NO. 5.--'ne,1,I ac',rI,,.s,, fit fo hI.4

H I lellz ses -- - - - - - - -- - - - - - - -- - -- - - - -- - - - - - -

tile Gramnd ldlehn (of Blll in l!IQA1. ittto~s :
Thas~t Owt~ (Iailr'. of illalky (fi 115(5'" 4.Imhiit.Yc'l Ill htessy iil li Aokisuise.

exce'tI Ihoim, sit like empnloyee.s fit fassiurks, anuilg: in11theAstue eanisus at.
oftze Ifi iivsuft of fabosu exttetth'u fasr Into lho ildfl. fit 1 ltIikk Fosiot
clock illinsw'tryt :1 wcolrkhsg" 4l.!Y ut fromi 11 too 116 114)111-8 Is Couutati : aso hI 111un11
tstiser hlorc.Q. [it lilt, d ly oft I't'sr-disi. whidi Is ai center of -tit empuiissufl
Jeelr% mitnifoelire. file averagec dally wag(%e fil .11l11t fe~t~ is -. 1ti oo fsie
33S ceutis nIll ite ssnmenlsssling vIiugep-m :JI4111mst. wilet flte avrerage iully
wagest (of femas~le, uizains makers Is 41,; vs'zsS. amd lo isasilier Iniides of Jewelry
Illiliitftuiiitmtp is. -15 selli. 'Ths avrerage sially wages sif Islississur silvuer-
iW*nre alr (arlsruuia1 IR 71) centis.. while 11it of Miter femaleis empiuiiyes Ili fate-
tore' Ii tht citly l! 36; cents. uild Ill t11e tsurroitnilJ rlli.1ges 31 celits. AdslIit
feusities working tit their hmnes for at msitlware faumoqv tit Hoiirenaibci, earn
n average of 45 coasts per daty. while ftoe average Imtisi fur female itlbor Ini that
lo(.ily i1.4 33 st eeMsxr sday. Flknues (sf tile doul .iejstrlmenut of un Iairgs' velittsiis
faictsiy imir 4Mzuidwl~isti :irt% Rtis to eairn from 45 cls to NJ3 cents 1.4r daty Ill
honne itihsor, While tie urenige Wasge piilsi femnale ior fit tile sufiiirlh Is 41

'ilere are hietw-en twelve mid fifteen thousand people in this counl-
try i'ulgtlg ed in tlie clock industry. There is Ili) colnIiflfltioia or trulst,
tWe e l employed is not watered, and the profits have lieer been
large ('Ilouhl to tempjt larger investulicuit, whl' two or three of the
Cluck coml~lies have failed, owing to tile Smnall 11ar1gin between cost
nd selling price. iltmovemnet in machinery is the only thing that

ha:g enabled the nmttnil fauctireri to thuts steadlify reduce tile cost to thie
coiisimero 'rTe clock mtaniufaturters were at one time protected by
a dty of 50 per cent. This has been reduced to 40 per cent, and At



this 4liaty tile foreignl clocks halve been coininig in in steadily iireas-
hug iaII!I"lK'rs. thus threitelifi~g tile! Com nliice of thle iuidulstry.

Thle followini!r liguares 4111w this ilicreaise:

Vt-ar endae~i .June :30-
Il~ ---- - - - - - - - - - - - - - - - - - - - - - - - - $U " Mi~.13: W

M111 --- - -- - - - - - - - - - - - - - - - - - - - - - - - %4J.36 ;. o f
I lhusrtduins of (Iii.3 kiuid (if Conlnl~eitioa tell tile diffielt es under

%%ie h file chtick imnikers have been working:
Somei Years ligo wve had a1 fairly llu11ii~.lur expu~rt trau11l.. Certa-inl

ff reVign ma fact nrlvris ,vilt ex~jlus. plou"Aig .11 ordin:, ry l~iari-eir inito
VIII, favlr~ie. wheiLre theyL remiamedt, ill smIIocinvae's 31 Elo' 115 t lii .alS,
iuuakindiiwiug of oiii. nachaiulley, aitiu flially retiiiuuingr-.114 Cutl opy-
inl- tl1,11t machinery. Nut coatent wit Ii this;. tfiev further c'opiedl the
emaet Sfllae of ourl cloc-S. anld. fiuaally. (lu,1t n;ot ilnir ..'lljiveldt l
efelh'iv. they usedh mir veryv ines. gohing. atte Auistralizt andt other

a~u~arkeH Vuid IKnin a (.IO(~f in feril r 111101; lithy cu it, PrifICS

rt-rior ardeile huuit by Ceatiuig thillialression, t lurugh~ die i~t of ouir
dm- k iaute. ( hat our cluck.s hlul loetconue in fer-iur. $uiexhuuirt I iaiie
HSi llo tent Lroes it voilre uiillIts a, p 1 i'ereitiail du1ty aga:uinlst

ilv (criaals (Jr iin paitterlis lhut- vet copjied.
rTe New 1Haven (lcck Co. 11,11 a1 reveit, expel-ielice in (aluluda

whiecl is evenl mlore illilstrative. Thley jiroliieo a clock Called th0
-Tattoo IJnterillit teuit.' 'iiis clock is' " special alarm cloc-k designed

(oi awaken heavy sleepers midl has its umme ini red onl tlie dial. 0 I'lev
hand built up a very (foiidierable trade in it, when solue foreign ma~k.
ers copied it, (lid of cheaper material antd seiit it itto 7atiadlu. dhelibi-
erately piitiuug the words ' 'fzuoo Interiiiittept "iii I'e( onh the dial
with ilhe inteuuh'tioni(if deveiviiig (lie trade. T1hue New I laveiu C'lock
Coi. protested, 1a0 file Canad1(iani (uvmrniiut. were goodl eniolugh to
tell (lhe ftweigui makers that they must stop. Thiey sent iii all ilt-
jIOrtltiol of the ."amue clock and obeyed thle (iciverinents orders by
cavinig the words 'Tattooi lItermitteut 1, Olt the dil, lbut istetI

they placed thle following intscrip~tion iii red on the dial, -Identical
Newv Ilaven."

Tflis is the kind of competition to which we refer, but there is still
another side to the question of considering us separately.

We arc constantly being classed in with groups where tliere are
trusts, 110 coiipetit ion, inftlated~ capit adiat ioln, utfld waiteredl stock, or
where thle nlanufacturers sell their goods lower abroad than lit hiomle,
and for tluem. various reasons we tire asked to bear responsibilities
which are not ours.

A striking example of this was in the case of a New York body
last fall. Tfle following was s-ent by the tariff' reform conumitteo'of
the Reform Club to widely (listribited p~apers and( printed in large
capital letters:

"M3ade, in New Haven; for export, 55 cents; in Amlerica, 68 cents.
(Picture of clock.) Discrimination against American purchaser,

25 per cent, protected by dluty of 40 1)01 cent."
Now as already repeatedly 'stated, the New I laveit Clock CO. does

not sell its product at lower prices abroad than it does in this colin-
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try, and at the very time the above article was published was selling
the clock mentionedl in New York City to the trade at the same price
as quoted in the foreign market, and this clock was then being sold to
several domestic concerns in New York at 55 cents.

The New Haven Clock Co. promptly took this up with Mr. Holt,
chairman of the tariff reform committee, asking him to come to New
Haven, offering him access to their books, but this he said he was
unable to do.

lHe, however, called at their New York office, where lie was shown
their sales books, and he was thoroughly convinced that the state-
ment was an error and agreed to make a correction.

The following letter was received from him:
TAIlfr IIEFOMs (COMMIsTTrr .

'ptelmber f0, 1912.
Mr. WALTER C.AM',

I'r'sidnt and Tri surrr thI .Yew Iurcn ('lock Co.
DEAR MR. CA.MP: I min sorry to have ldcltyed so long the Ireriiliktloii lmld ,nib-

liatllon of the correction ticlosell herewith, which I hope will lu s.ilsfaltory
to you and to the New laven Clok Co. This c*rrectlon is helhg sent tis week
to all the inewspal;prs to which tlle export and doinestle Iprice airlicls were sent.

Very truly, yours,
hIVoN r V. Ilo., Chairman.

Extract from inclosure:
Tihe tariff-refonr committee has Investigalted anld is convinced that these

coi|l lsnles do not discriminate against tlhe American consumer.

To sum up, the clock industry would like *o be judged upon the
merits of their own case and believe that if the present duty should
remain. The proposed new duty is a cut of 25 per cent, which would
only reduce the cost to the consumer about the amount of a postage
stanmp a year, while it would jeopardize the continuance in the indus-
try of some 1,000 people. Naturally, if the manufacture of clocks
were stopped in the United States. the price to the consumer of the
imported article would be raised at once, so that the net result would
be higher prices for clocks.

The facts upon which this is based are that-
First. The clock makers have steadily reduced the price of clocks

to the consumer of the United States, who now pays only a little more
than half what he paid for similar clocks 25 years ago, and in spite
of the increased cost of labor and material and the rising tendency in
other lines this is still downward.

Second. That foreign importations under the present duty have
steadily increased and are now threatening the industry .

Third. That the wages paid in foreign countries are so low in com-
parison with the American clock makers' pay that a man receives
over here in approximately two and one-half (lays what lie would re-
ceive over there in a week, and that even a lower rate prevails in the
case of women.

Fourth. That the clock manufacturers of the United States do not
sell their product abroad at lower prices than for home consumption.

Fifth. That they are in no trust, and competition prevails at all
times among them to such an extent as to enforce the strictest econ-
omy and greatest efficiency upon these plants.

Sixth. That the amount of dividends on the invested capital has
been hardly commensurate to the amount of risk involved. This is
particularly emphasized by the fact that, while two or three of the
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companies have failed, there has, with one exception, been no new
concern tempted to go into the business by the probability of profit-
able returns.

Seventh. That there is no water or capitalization of good will in
the clock companies of the United States.

Eighth. That their stocks have never been subjects of stock-market
maniilation.

Ninth. That approximately 50 per cent of the cost of the ordinary
clock is labor.

Tenth. That the horological schools established by the Government
in the clock-making districts of foreign countries save tlie manufac-
turers the cost of experts and experimental work. all of which tile
American manufacturer is obliged to bear himself.

Eleventh. That the methods employed in this competition by the
foreign makers are what would be classed in this country as unfair,
if not illegitimate, making use even of tihe very names of our clocks
on their products.

Twelfth. That the clock makers are paying more and more for
materials and help, while furnishing clocks for lower and lower
prices.

Thirteenth. That, as far as an element in tile high cost of living is
concerned, tile actual consumer can buy a mantel Clock for $2 and an
dlarm clock for $0.75. The life of the former is at least 10 years and
the latter 3, so that less than 1 cent a week covers clocks at their
present prices.

Representatives of the present party in power have repeatedly
asserted that the individual or tle small business. in contradistinc-
tion to (lie overcapitalized trust or monopoly, would be given a fair
show, and that such legitimate industry would have nothing to fear
from tariff legislation. Ifence it seems reasonable that the clock
industry should be considered upon its own merits and should not
he made to suffer for the sins of others.

Par. 163.--WATOHES.

ERNEST 0. MEYER, 822 CITIZENS BUILDING, CLEVELAND, OHIO.

We respectfully represent that the present duties on watches and
clocks (and parts of the same) should be thoroughly revised for the
following reasons:

They are, in many respects, prohibitory and confiscatory and by
discouraging importation militate against tile raising of revenue.

Being prohibitory they discourae competition and furnish an in-
centive for price agreements among our manufacltrers.

'They have been drawn without consideration for the rights of the
consimner.

'Thley are arbitrary, unreasonable, and inconsistent.
TI'he following paragraphs show our reasons for the above state-

ments.
lThe duty on a watcl movement with not more than 7 jewels is

$0.70; witli more than 7 and not more than 11 jewels it is $1.35; with
more than 11 and not more than 15 it is $1.85; with more than 15 and
not more than 17 it is $1.25 and 25 per cent ad valorem.
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Now tile difference in cost at the factory between 7-jeweled and 11-
jeweled Swiss movements. of identical size and style, is 10 cents. The
titter Imovemenlt, however, pays a duty of 05 cents more than the
former.

Thie difreince in cost at (lie factory between 1l-jewlckd and 15-
jeweled Swiss movemenIts of identical size and style, is .ikewise 10
cents. The dilffrence in the duty, however, is 50 cents.

Assuming tliat the tariff of O.70 is fair on 7-jeweled movements, it
must then hIe crossly unfair on movements with a larger Inumber of
jewels. For example, (he dilrerence in price at tle factory between a
7 and 1. jeweled movement i-. as we have seen, 20 cents, but the
differcine on (lie duty is $1.15.

'I'The lildty of 10 per renlt ad valorem on all jewels is merely nominal.
To the le-I oour knowldute all jewels used in America are imported.
Such a duly. therefore. is a revenue producer. The dlty on watches
with jewels. on the contrary. is excessive and discourages importation.

'The duty of 10 per cent ad valoremn on watchcases is, as regards
cases. Iade of the cheaper metals. such as gun metal and nickel, per-
p. not unfair. On a gold case it is prolibitory.
(locks without jeweled escapements pay a duty of -10 per cent ad

valorem. Clocks with a jeweled escapement pay $1 each and 40 per
cent ml valorem. The escapement is the only clock mechanism men-
tioined. the reason being that that pl)rticihlar part will have jewels
before any other part. and no other part will have jewels unless, the
es. pc mellt ilt 1l.,o ha- Ihellm.

'ITh ral' (' n clocks Imakes tlie duty on a small jeweled clock move-
ment G5 per cent of its value, or even more, a rate which is so exorbi-
tait :is to lie prohibitory.

This is one of the most unfair provisions of this particular para-
graph and. in fairness. should be modifled by your committee.

Par. 164.-ZINC ORE.

MEMORIAL FROM THE ZINC-ORE PRODUCERS OP THE UNITED STATES,
BY JAMES P. McCARTHY, PRESIDENT, SALT LAKE CITY, UTAH.

To the P're dent, the Senate, and the House of Recinesenathives:
The inlc-mining iinduitlry of lihe United States, by its representa-

tives in conference at Salt Lake City, respectfully 'protests against
any reduction of tlie present duty on zinc ore. It is a revenue-pro-
ducing duty. $250,000 yearly revenue having been obtained during
thie three vears that it has been in effect.

The present duty is also a competitive duty, the importation of zinc
ore having increased during the same period, while at the same lime
production in the Western States has increased, and will continue
to increase if properly encouraged.

There is no monopoly in the production of zinc in this country, a
large proportion of thl total being from small mines producing less
than $100,000 each per annum.

Zinc concentrates, as delivered at tlie smelters, are not raw material,
but are n partially manufactured product, having been advanced two-
thirds toward tle finished metal.
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Wages paid to miners and others engage(l in the industry :re
high; alnd( of the total cost of metallic zinc paid by the consumer,
mole thian 90 per cent is represented by the cost of labor and sup-
Ilies usedl in mining and smnelting the ores. Wages in 'Mexico aver-
v:gc le!.s thlln one-half those paid InI this country% and reduction of tile
-buty will permit the products of this cheap NMexicall labor to coin-
j etc in American markets with our higher paid labor and must neces-
mr ly put1 mutch of the latter out of employment.

'Ihe products of thfe zinc mines and smelters. together with tile filel
.midmliplies used in connection therewith. furnish at large proportion
of ile Nshinms of thle railroads of the Western States, and directlyy
and indirectly the ilndustq? sulports more thtan 150,000 loplc.

Ileside.; thowe em"apd in tile actual mining And conceItration of
the zinc ores in tle mnlling States large numbers of men are elploy3ed
in snelting thie ores at tile various zinc selters in enll svlvi,
Ohio, Illinois, Wisconsin, Oklahoma, and Koumsais. Alny cila-filmnlent
of the production of zinc ores will seriously affect the operation of
these Smlelters and throw mny men o t of enlloyment.

An industry of such mnagniiude is entitlled to csatreful consideration,
1111 no action should be taken thait can ill any way check its grnyth
:*n(l prosperity.a

1Fcr these reasons it is urged that thie present ditty be allowed to
remain umnchanged; all(l, further, we rely upon the formal plge
iiade by thle party in power that in reviSilg (he taritr it " will not
injure or destroy legitimate industry.."

THE ORASSELLI CHEMICAL CO., CLEVELAND, OHIO. BY E. R. GRASSELLI,
TREASURER.

CLEVELAND), Ommo, .l ay 6, 1913.
Senator Cirm.1ms S. Timo)m.s,

Miishingon, . 0.
DEAR Slit: Confinnimig tele'gral just sent you its follows:

Ple-ase rv.usi4.'r foiur lirtsiou'A on f oilv4 ~aip fltC .. liter. 'in sirn- awl the finished

raite -Pk-tvr iiiilil It Ie less ,adu 2f) per cept ad vatli,reiu tir die pilitiaiet tc( I cent
ir Iltol splttr. foricTre arto exectul ;io.0ow ISlel men .hc\ 1 In t lite dotry,
.11t th1e ili ratel spl lfri as ns riw'csd ill, in cour jitisvisuen. rlt in sprivouiy inter-
fering wit h Ile q miralit ow, in tis Itltirv.

We operate zit smelters for the mamiufuwtmtre of splter t ('larks-
burg mid M1leadowbrook, W. Va., where we employ 131io1t. 80) mel.

'I'h duty oil s)eltler' iii the Payne-Aldrich bill is ) ! cents per pound,
sliets I cemts per poulll atidon zi ore I 'lt. pPr pound1111 for tile
coltiinel zinc. 'Ie I nerwoodl bill jpres(tlt'dl at time Iist se.Ssioll
providedl 1 p er venc1it, ad v'ltoirii duity oil spelter anud zinc ore free.
Th'lis would he eut itelv fair to the zin.-smielt itf induhtstry. 'I'llp l('sClt,
bill 310w undelcr ('on.Aiderationh speifies it 101 per Icent, *1( valorem (dutty
alike ol vilv ore and seltler, which oil thevi Speller Imleanlis at retlletioh
fromt 12 ce(Pts peir pountld to about ouii'-iitilf ('(lit per poundti~, based oil
the(,- present mllalrket prices.

Iromi our experience we believe this grept, rt'thttion1 is iiuIlvisahble
and will seriously ilete're with tite productions of lwlt(v and th0
conisequitent i'ouis;Imtitjii of ore now being ilmitllled ill lain-ge quantitiess
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ill tile folloiig Statei: Arizona, Arkanisas, California, (Colorado,
Idahlo, Illiniois, I(auisas, Kentucky, Missotiri, Montana, Nevada, New

WViscoiinm.
We Call )lot understand why spelter should lie .silgle1 (Jut for stieii

(irastie treatment. Leadl, wi-ch is closely ciimpairn lAe with it', froln
tlhe 1mutin1g anmd tr-enti ru of tile ore to tile final product of the smeltwr
amid shiet. rolling mill, hts been dealt with sf much more generously,
and( 11* ill ihanner calclated to presei-ve tlii inidustry, whivih no more
thoui v!ine is iteceissar to file country's de've'Ilopment.

Thme pr-opowdi bill) provides at dilty of olne-ialf coeid, per jtoiuld Oil
leadl conmtents of imjpoited lead ore aund 2.5 per ('emnt, ad valore'm oil
inetudhec lend ill any,% of its Coimmercial forms. ''i aei~luiissi,
stanttiadly twive tie protect ion accordled Zinic or speltur. Wvily is
sl)(lter heOiiig ilcimilmated ligalinst ill thlis wayv 1

There are abtiJi 19 indit(LIilit. smetimig ('ompaiJlips ill tile (ollily,
cdch of whichl mimilihs its own pulrchausing (ljirtmeiit for orel, lilidf
theris 10Ito 90141111ral. verilitiil buiylig ulgelcy of lilkV kiitil. 'fslie sm
condllition l iso ('Xists iii refereiio'e to file sill;- (f sJpelter, t'atch companiliy

sling Its 5~i itet' il'Jidenil, either oliiect. to thle coIs-unIwr or
through brokers milder (omilltfh lUi.

IP'(steiv4 by1) their respetwve GIovermiitemits, EIlWoj)fl isynd11icates
absolutely ma1ike tlie foreign price of spevlter by fixing the otitJputt aund
control 4i thle zilic or~e. It ii lil ecoitonhic practice w'idthes 1(0Syldi-
cates for e'ach to 1111 coniiltosIV lit the ])lost economical (Jpern tillg
eANluait-8v 11114 to mallintlaif ill IS own~ COIuntry at r'elimliterative p11cct forl
.SIPIUc1te (llmmnjI~lig ilktl) t lie Aimuri('n pulrketl at. aill) obtainablie price
fill stlrphls Sjpelter. \ ruirefill study (of the situlationi With the view of
the pre'senit aii fultureN welfre or ;ii(. Silleltimig ill tlis. colmitiy ('Oil-
vlitves 15(lit illty of not l*tiin2 'rcitulvlrior prefer-
Stlily 11 speccific (hlt-, (Jr I ]P(' CCIkt I(T* muJ d oil liilpelt('r is req~uiredo if at
10 per cent lid V14fol-ii du1ty is levieli ol tile ore; .ti11d, fillrtllermlore,
theic sIIIiJI hie exultidedi f(0111 Sectioni i 65 tile wonrls (Jr sheets'' 11114
allow.1ve((ts to vOlule ier Se'ctioni I 69, whel('~ ill jli-st ive to tite Ainer-
Wita iltulfllctui'el', sheets pr(Jpi'ry bielomig With the highly Jitittitifaic-
tiiied utils

Ti'le raIllical redluctionI p~~jipise;d il tile piresent (lit-% oil sJpelter 5('CIut
to bet Iicmtllts(J by th thteiught I'lint thle industry fins bien eu1(ijilu

treat.h~ilel t i C(Illiki, lf401itioirs IO~h I iJIit bky th 10 lIe
I ie ive. mlr and111 such it slirifise is eiltirely wrong (il accoJunlt of

th vrel compe~ttitive oJ-P buiyinig and( Imietil ~silliiig idio'uiuy ai~luded to
41114l iiati-rial inicrealses. for several yea's lit iil(st, if no(t. gill, (J ofihe uman11-
ulfaettrilig cost it'nms, such1 its labor', fNe, etc.

The Oeulhogical Surivey o~f tile U uted stilte", inl at report (Jn (lie pro-
(hlctill (or Speler inl I 9i2, State.. there wer-e inl operations at time elld
of that weal 1019.18 ret(Ji'ts, With tiltaul (J1111otplult oif 3138 800 toll', of
spelter.' Thiis shows each r(etort. to mauke barely more thii 3 tons of
metal 1)er1 yearl. Since ('deli retort. must be charged anmd oischiarged
once ever, 24 hours, 1114itil(le Am.iu remot(ved three. times dur1Ing thle
samle period, it will h~e apliJil~t to you thlt, tlhere is requiredl ilt
umiu1slihdly large' force (Jr skilled suiefter-men as- compared to (otlier
m~etlIl1irgicid1 plants, which uge continuousldy ivoirkiltg blat. furnaces
Whichl eachi u11se vend toils (Jr ore (liilv. Thlis cauI5C5 the labior ilono
to cost. itlJ(Jlt ft) pe(r ceitt (of tite gross, ('o. of piroducinig Spjel..
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We will also refer you to tile general brief submitted and filed with
tile Was anti Means committee January 11, 1013, by the nlnlufau-
turcen of shelter and zince, which goes Imloro into detail than we have
beei able to do in this letter.

We are at your service for am- further information you imay require
mkild will be jleased to subnit. tlie snioc oil request.

Par. 166.-BOTTLE CAPS.

LEMMAIER, SCHWARTZ & Co., 207 EAST TWENTY-SECOND STREET. NEW
YORK, N. Y.

At,1. 21. 1913.

Ui;telI 1S',tS Senate. IW'urtiimnlon, ). '.
G[ Ex1'IEM F: WC 11-8pcct fll y protest tigaist the reditetil 1(if (f(lie

iates oil Iotle calls. its pr)(1)olpdI)v tie I Ill IiiJaagral IM".
Bottle cals 11re1 Ilade ciefly of lead, coldlining fromn i5 to 99

ier ccnt lead.
Led~l in ie Unlderwoodl b~ill receives potLctioln to the extent of 25

per cent, ond bottle ceaps. which go thirouigh 10 or 1-5 op~er'ationts in,
their titntifactirne cret only a moin pensat0r-y tariff of :o rer cent.

No lel to speak of is Imported into this country for imfmAlcntnre,
and none will be, butt mnore bottle cap ire IIC lsiorled into this voulifti
than ale ndtle lere, aild loilo ire exported.

Owing to (lie Iredcltion of file 110Ms (of hlbor (if wolIciI 1ild(1 children
in (his country, (lie ntullullfluture (Of bottle c:p!s (o-diiy is Carried On at
hardly a mrin of prlfit or lit a loss.

Ave therefore respect filly urge youl to lend uis Voirl imiilive to
a change of Ilhe Schedule 16.3 to re'ea;l

lottic eotis. It unt udvuioraatie. iid1orvi1. wased. Ihauqut('3'(dtI eme;,tu'Ied. 1llito-

JpralJJ~ioI. or era1bossel in color.3 c:ent.4 pser jmitil atunl 27 Ier cvcit aid vltorel:
It dlcoraited, liiahograjolm.I. or (eIiIIIIIYSI.. 6'ii Is per 110111111 full d i i lrCCIi o
valoremti.

LEHMAIER, SCHWARTZ & CO., NEW YORK, N. Y.

IHon. F. L,. Summroxs, l'a.tsitiqlon. I). C.
DRn SIR: Since October 1. 1912. hlen thle 'New York State )line-

hour law went into effect, our. tottle-catl) busIless 1111s 'een conIdieted
at a loss.

Bottle cas firle placed over bottles containing limixiws. anid are
plaCCed there for lecorattive' piii'ises only, :i1(1 tire therefore luxilries.

No bottle caips re ex ioited from tis' count iy. Ay firmi Sels, 11
caps to Cuba, although as Ainericat ti nuif:actiers we- have a1 20 per
cent advantage over E11ro-41peal takers.

I desire to call your attention to (lie fact thilt pig lead. milr tile
new bill, receives a protection of 25 pcr cent, and nhicohoredl botlo
caps receive only 5 per cent iore, although the Metal has to lie Inelted,
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the cast into ingot shalpe. tlen broken down on large and heavy
rolling mills, (lien rolledI on finishing mills. tlien made into a1 cap
and stamped. theni counted out and11 a 11mg placell into every oo, then
paper Ilaced around each roll, tlen tbe rolls are placed in a case flnd
the case is shllredl tight with sawdlist. (lie ease is then stenciled and
put on a trick and then shipped. 11'or nl of this work. Saying muotI-
Iug ablolt our ovrhlieadl expenses. such ns rent. interest onl investment.
etc.. we get a compensa:tory (111(3' of - wer cert.

(On a colored cap we hiave to clean t he same. th en lacj ncr (lie bands
and fill in (ie wax colors. stalmp) on to1p11(1 sidealld Col' (lie letters,
paper each cap and Pack :s a Plaini metal cap). 1Vo' all this work,
mnterial, etc., we receive n compiensato ry tarif of 15per cent over
pig lead.

)oes this seem to ou1 to be just?
It is a fct (hat no one has gainmsaid (lie statement that more cals

are imported into this country than are made in this country, although
the tariff is nowv 45 Iper cent a4d v'alorem and one-lhalf cent a ionimd on
plain metal c4s a- )Ollt 50 per cent aIl valoreill) and 55 Per cent on
colored caps. ltholgh People of hat-gre means like (ie Waterbury
Uo., bankers. of Xew York. are behind tfle, Denmark (Caip Co.. of
Kingston ; 11thoulgh tihe tobacco interests have I een behind ile Q onley
Foil Co.. of New York; although (ie finn of Ilohllheder & Levy, ;f
Chicago, own ile American Bottle Cap Co.. of Chicago: and although
we hilve enough money to turn ont all (lie clIps used- in his country,
all inve been uIniable to6 get more than a small IPercentage of (ll. con.
sumpt1)ionl of this collntry. because nuone could fferall In ducement to
the puirchaser o buy here. 3any consums are jlilliC :pirifed in
giving the American manufacturerI. (lie PreferCnce if lie abodt meets
tile foreign price. and this accoliits for file Americani Ina lilt faetu rer
getting Some busilless. buit neither y-oul nor we call exPec tle public-
spirited buyer to give us ,imer:in nifacturers buusines, at a
premiulmi of :10 or -10 Per cent over inpolled caps.

Thlis is 110 puiiggliumg of I igures. but Plain business facts which can
not. Ie coutrovertll.

If none of (ie for conciris zii.taimred in ma:udng caps could keep
foirign caips ouit of (lie iiiarket at (lie present mates. how Call we
exNpect ally liisiiie.-s whlli taiff~ rates are re(lilc(d 40 Per cenit onl Plainl
cap a:nd 11early 6.O per cent on colored :ps?

I will lie glad to fuii.h swon staeumuent:s of Our profit, aild4 losses
forj. Izist year 111t tir2- te-e inmllontls of this Vear. or. (01-t-11 our books
for ivestipitors to he appointed by -'oil.

Fo --- years~ Ave' hazve IrieIti (4mhild'ipi a.n inii.itiv in this country
and have, iugve'tctl Inon- thanum a hundred thownd tiolli.ir ii mial-
ellimerv aidl have to1-day hui'husihinl as ellicient an11 '&:ui asio :1 OS-
0ilak -;1i41 iiMVe Illil -.1 ftory01 to lmou-e (ki-sbuies We know that
w call Iue'icV 4.1111 1,l~iiiici-v 'to E'tiroJpe, bid we cani not moveW (lie fiec-
tory. nor. "ui oranizat ion:

either I aii not (eIlilI!! flue trnth and am not worth of any fhirthcr
c(#silhI'ivIt imn. m.t if I ama t(.lilf thle truth. evenI i f' repr eent thle
SuiallesA ill -tryl't ill this VfCmiltry. I merit your mssistamice in having
teit( %V11011"roligriglte(. sav-in nothing of (lie fat- (hat eI'r
(It-it Wil.,omi repeatedly said (hat no indiltry,. if honestly conducted,
lived4 ft'ar. aulihimg if tlue I eunocratie l':lIly Cain11e into l:O4ler.
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Pardon tie for writing so long a letter, but the matter is, as you
cnn readily believe. of thie utmost moment to us, and I know no one
in Congress as well as you and no one I hold in greater esteem for
trying to be fair and square.

Par. 169.-STEAM PUMPS.

JEANESVILLE IRON WORKS CO., HAZLETON, P~A.; BY A. B. JENNINGS,
VICE PRESIDENT AND GENERAL MANAGER.

l3zinEN-io, LA., Ap)-1 J2, 1013.

'I -w;riiiau 8('niadO Philan CC L'wmitic, Ii aslington, 1). C.
D.a Sin: 'lhe pre.Sellt tariff oil laclhiliery sicha s We manufacture

-it the present time carries a1 (lill of -13 per cent under tile basket
or onibijs clause of Scheduile C. metals and nd t anufactutires of.

In the tariff bill passed by the louse and Senate last year tile duty
on steamii pinllps and oilier machiiier such as we niniifacture was
reduced from 415 to 2- 5)per cent. This bill was vetoed by tile P1resi-
lelt. We lined that bill ii. i. [0. at the present time before tile
caulculs Oif the Hose of Representatives. carries tile s-ine reduction,

adit appears (hat (his bill is likely t h ine n etee
fore look to the honorable Membel;ers of the Senate to protect thle
interests of olir workmen and mirselves.

11e therefore desire to Impress tipon you the fact that we pay our
Workmiieni in this country loIlller , in 501110 cases mol0e (11311 lolble,
the wnges pa3il for the same class of labor in E'urope, and the only
reason that we rccuire (lit protection wc ask for is to protect tile

wage: of our workmen by keeping them upl) to the present high
StanIdard.

Omr margin of prOfit is very small Iow. and if the tarniff is reduced
so that. thIe E-rOpeal InlI llflIat II.i-s (,i-in tike the business in our
home markets we will ibe obliged to r-edice. the wages of ouir wtork-
inen to meet 11is coltiitin, OwIng to the fact that (tll-r margin of
profit is at the present time -so S111611I that if we were oblig (l to reiluce
this profit it Would be necessary to rce I wagcs.

It appears that a 1111IhIIer of IMembeis of Congress have the idea
that no matter what Eur1OpeAn.1 clim1pet itioul is the A iiieiieaii mannl-
factrerse call be derp&eded 111)111 to work1c omit imuetlis to beat this
coInpetitioi. W (Idesiire to Say, however, that ctimipc1 mon in Our line
of hiuusilps.S hlas beel so keemi for a 11 11111ll of v(ea15 llat hv e Ifeenlwl
cOpiltiflolliv ell(lenvori lf to (devise imethiods to redie (.41, o.(f pro-
(llctioll. an;d we believe we ha:lve got to a Imilit where it will bl alimio4st
Imp11ossile to ohit(aimi furthIer -eduirt ionl. While we, have IeuI fl11im19
this the 1;1ojean iauufactmtires have lucevi Ilko imit rdime tile
most itp-to-elate tools and 111tt1U41 used ill this coeii v. 311141 W4-be
liove it is relneralv c41ced th;t tile E111tropell I worki anll. pa:utivil-
larlv the (lrinanl Vorktiutii. owime.tr to tile .10dV~Imml ed ume1atiimul Sv-s-
tell; in Cke111many. is fllyv wl elicient as5 011 Alni.'rivalI worllai.

'l-e prwe Of nateril is 1p1alctically tile sillie ini F"UMoe 4s it is
in liis coimitry, 3:llil If the eicienley of the wVrk'il13I"i is tiet Same111 it-
appe1lrs that thec oly lillerence would ibe iii (le rate oif wages Imid

1173--voi, 1-13-37
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to the workmen, and we believe that you will agree with us that we
can not pay double the wages to our workmen unless we are pro-
tected to the extent of the difference in the rate of wages paid in this
country and in Europe. We respectfully refer you to testimony
given by Mr. Walter Laidlaw. a representative of this company,
before \te Ways and 3mians Committee. contained in Schedule lear-
ings before thle Committee on Ways and Means. louse of Repre-
sentatives. Schedule C, uetals and lmanufactures. and particularly
refer you to pages 2102-2105, wherein examples are cited showing the
protection we require. These examples were taken from actual shop
costs at our factories.

Referring to bill II. .10.pages 200-207.arliele J.sulbsection 5, we
call your attention to that section which states that all materials of
foreign production necessary for the construction of vessels built in
the United States f fo foreign account and ownership, or for the pur-
pose of being employed in the foreign or domestic trade, and such
material necessary for their outfit and equipment, may hib imported
in bond under such regulations as the Secretary of the Treasury
may prescribe; and upon proof that such materials have been used
for such purposes no duty shall be paid thereon.

Subsection 6 states that all articles of foreign production needed
for the repair of American vessels may be withdrawn from bonded
warehouses free of duty and under such regulations as the Secre-
tary of the Treasury may prescribe.

Subsection 7 states tlat a discount of 5 per cent on all duties
imposed by this act shall be allowed on such goods. wares, and mer-
chandise as shall be imported in vessel built in the United States and
which shall be wholly the property of a citizen or citizens thereof.

A large proportion of the machinery manufactured by our com-
pany and associated companies is ,pumps of the Navy and merchant
marine, and we fear that without the necessary tariff protection that
these pumps will be furnished by European manufacturers and that
we will lose the business entirely. We feel that you are interested in
keeping the American workmen employed at' their present high
standard of wages and respectfully ask you to do your best to give us
the necessary protection. so that the wages of our workmen will be
maintained at the present high standard.

BLAKE & KNOWLES STEAM PUMP WORKS, EAST CAMBRIDGE. MASS.

EAst CA.MIHmU,,:, l.Ass..
Aprl 234, 1913.

lion. F. Mcl,. SI.MMONS.
(uh'/tftrln f,'1nltfed , it/ ,s s n ith, I';in-w 'mn t o illc.

Senate Offi/e I/oilding/, W'osh/tnglon, D. C.
IfoxNORlsi: Siat: I take lIhe liberty of writing, v concerninr the

revision of the present arifl'. which is the cmise of co(-iderable appre-
hension to us at the present time.

We find that bill II. I. 10. at present before the caucus of the
House of Representaltives. carries th e same redclion in taril. on
pumps and other nmchiiery stuc as we nmanufaletre ais did the tariff

ill passed by the lloule and Senate list year andl vetoed by tlhe
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President. i. e., from V5 per cent dlily Iiiider the basket or omnibus
clatise of Schiedle C, muetatls and uiiantufut nres of. to 25 plr cent (ilty.
Fromt information tit iaid it appears likely that this bill II. It. 10
will pas's tile Housiie, tind therefore it is evident that we must look to
the honorable 'Members (if the Semite to protect the intereds of our-
Z-Vlves anid our workmen. Therefore we tsit-e to place before you
the fact tlhat we pay t0111 workmuen double. anid in 1111ny Cases mor0e.
thll dlouble, tlie watge~s paid for tile samue class of labor in Eiiropean
countries. anid for this rcI'soll wV require the prot lcio l iheretofore
given us ti: nder thie -45 per vent dutdy. Our profits tire very sina-il. atnd
it wld lie iltmpossible to retluce tlhe:e profits ttiudt exIelcns.
'I'lier-efore. if this 1rculuiction ill t;arif takes place, it will be imliperative
to rediltv Ihle wlt of ourl workmaen so as to secure business in our1
doimnest ic ma:1rkets ,wilst Eu lo-fpeall 111:11111 fact lcers' coiplet it oll. and
this uIece-saril i will reuliuce tile stalslhl: 1:1 of livilL of oril) IIemloyees.

It is well known tlIt Illaiv (if tile Membhers of Clliless believe
tlhat all the lioue Illillul act Iers have to do is to Selheullne wys and
Ilils o Iiweet S1(1 ilruii (1lu competitioi, but coplletitioi in our
line (if lprodll lius hieeii so close for several yeals tlhal t conlltinual
scheminig has had1(1 to Ile (lone to iipirove ilethods (if manufacturers
-n(l'el releuce costs. 'this Ims tlleve'situlted tile installation of rapid
producing macinerltiney tnd llp-to-tate shop methods to get the Inaxi-
11111111 l)l'(olcft -It the mIlillilliui cost. utnl it is inow next to imiipossible
to stelemmuet fur-ther redIlictolll of costs lby iimlrioved iietliods Ill tlie
mleantime, while -we hlave been j)lslsiiig' u this col'rse, the Ellropeall
maiufit rier'Vis have taken adailntage of slici llncllilery and suich
methods. InI they were nit slow if) adopt ilng ticse mllthods to rcfluCe
their csts. introdliil ilp-to-date -tools il111llethods as Ilsd in this
colliltrv. Alsq it is low rcoiTC lized that European workmen, Snd
lpartic;ilalrl tile Germankii wVorkmen'1 ((il account of tlie iildlistr'ifl edit-
cation ,vs8.11 of (iermalnv). are juist iS eflf'ient as thie workmen of
tile ITllite States; in flci. Illose who collie to the( ,niited States 11(1
call talk thle English language are oin equal footing with thle hionme.
vorkieui. It isl1150 a well-establislled fact that the price of material

used ill the bWilding of machinery is practically tile same in Elropei
.5 ill tile Unlited Staites.

''llerefore. tile enfliiency of thle wolklmlenl. price of mliatclial ald1
lcvelop)milent being edllllellt. tIle 0113 (liv r lrece iS tile wa'3ges iaid
tile woirkmenand yotI alil readlily piclccziv tlhatt we (an not ply double
wags, and in soe c ei; llle '111t 111h oiible S. wages, to oul' iVrklne
ii) this colultr'y over that Iail in i .ll'oWall coi1)riesa11 Copllcte for
blusine.ssll dolW eiCic mirkcts nlless w 1e a protectedl to tile exteit of
thle liflel-clie iii wages paid ii) this ('011111 ry. Ill this coiiect ion I
will cite tile testiinollV of 3Mr. Walter Laidlaw before the Ways and1(1
Mleus Comnmlmittee (see Selledullt. le criigs before C'omumittee Oul Ways
and Mns, Iloiose of Rleplese(ntatlves. SIIC(hlI C. mtetals andlIll-
factures of). 'a1( I wollid particularly refer y-oul to japges 21021-2105
of tis test illiony. aIs tile exampilles t'ited .I how the protect ionl reyuiceth.
Nvllicll examples Were taken fromit actual smop Costs in orll. factories.

Also ill this cofe-tioll I wolild draw voir attentitioin to pages 206-
207. Article . siib.(ctionl 5. of bill 11.. 10, stating that ~ll Ina-
telials (if foreign lprodnltiou) whlch may be necessary for tile con-
strumtioll of vessels built ill thte! United' States for foreign account

nd ownerIslhip). or for the )uIrpose of being CImp~loyC( in tile foreign
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or domestic trade, and1(1 all such material necessary for tile building
of their machinery, and all articles necessary for their outfit. and
equipment, may be importIed in bond under suich regulations as the
Secretary of thle 'Treasury may prescribe: and(, upon proof that suich
niaterias ILtive bc I usedil fmr suich purpose. no duty shall Ie paid
thereon. Subsection 1; -4atets that. -ill articles of foreign p~roluction
needed for the repair of American ve ;se)l.. may be withdrawn froln
bonded warehouses fec of (llity and inder stich regulations as the
Secretary of (lie T'reasurv mayv prescribe. Suisection 7 states that
a dicco~nut of S pir ecilf *oil all titties imposed by this net shall be
allowed fon such goods. vare:-. ini aerclitno lisp as shall lbe imported
in ve.;s ehs buIilt in the Iinied stftez. and which shiah be wholly the
iropeity% of a citizen or cities thereof.

I desire to stte tIhat ai lirge portion of the maachinery I)iilt at
this plant is p itnips for (lie Navy anld aierchiaaat marine. an0( if we do
lot receive tlie aaccszarv tarilf protect ion these pumps will be 41up.
plied by E4'uropean ananafciureri and the business will be lost to

ns lltil. We a,,sitine yoll are interestedil to kee coj r 0'home work-
men1 enijpioy-ed witlh their present high standard of wages, and we
respectflly reque-t y-our elfors to -;ece that we get the requiiied pro-
tection to ilie end that our workmen's manner of living wil Ibe main-
tainmed at tlie present highi standard.

POWER & MINING MACHINERY CO.. H. N. MILLER. ASSISTANT MANAGER
CUDAHY, WIS.; A. NIEDERMEYER. GENERAL MANAGER. THE SNOW
STEAM PUMP WORKS, BUPPALO, N. Y.; THE LAIDLAW DUNN GORDON
CO., WILLIAM GOODMAN. MANAGER, CINCINNATI. OHIO; HENRY R.
WORTHINGTON, GEORGE DE LAVAL, GENERAL MANAGER, HARRISON,
N. J.: INTERNATIONAL STEAM PUMP CO.. NEW YORK.

ion. F. MNccL. Sumtovs,
Chairman F'inc (o Cnmm iice.

Unitell fSfte4s Seifr. 11a$/dnhhII. A~ C.
1h:.%n San-. We are A--'e'v i nutla onerned remiarding, reduct ion in

the pr'seuat ta ill onl iichineay vStich :v, Ave tlanuifmct tir~e and14 whlich
at tlie pcreet lii ic c; 1 n'd14'5 a of . 'p per ceit utnuder thle imsket or
ominibu-s elaii,. of Sulivilthe C. mletls,; and iau:mnu4faa't ure, of. it
the tariff bill ba~ily tlhe flouse anud tile - eaae la-t yval. anud
leto(ed by tile lPresillen. thle d11t on1 pumnps anld 01lier 1mach0ilncy.
stich as wve imauui f.10ctuc. wasF reduced from TI) to 25 per cent. We
flind that bill I. 11. In. I(t fl ip r fliu 1me luft4're thcimli olll'
the I fmsev of Veplrc :enftautivc5. 4':) 1ic, t Ie Sa11114 rv4-dii-t ion. andmt fritun

l'11)AW inlfouia))ationl We 4-4111 (MITle if i., lilwhv1 that IOhis 1h11l will pa-z"
thle 1 Toua-c. SO that it is vvjilent to t1a. th1at Ave taitist look to (lhe hon11or-
able "Meatibers of' I le Seut-ate top pwotect file iaatert'.-s of our wor'kmen
atnd ourselves. We. thierefore. de.-ire to1 iitplrt's. 11p1)01* vil the taltt
that Nve pay oiui woileall ii Illis cmut ifr 'lotble. :Itud il lome vaeS
1tmote thank doa1ble. 1he ivalO..- paidl for OWm S.1aaie via.u- 1.1ho' ill
Fil'1rcpe. andil thle colyv rea-n Wve required 1' le plrote-tiol ask for
is to pr'otc't tine wagres 11t' our Wvorimktl L~y kvppimlu t hel , tip to tile
prcsret high dfauidnld. 0(hi. hoit s are very sill.,Ii 1 aW. :i114 it will

XI impossible to reduce these pi'ohiu1. and pay 01r way. We l''liieve
thiat Vo11 will uuieiau.thaereffare. (hant if1V 01t *('t~i' i s rc'luiied so
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thant the Etiropean.; can take the lImsitiess in our htome markets we
will hie compelled to) reduice the wages of our worknieii to mecet Euro-
pt'aii11 colmpetition. We know that a number of the M3embers of Con-
Orrt'-: have (fie idea tliat 11o matter what H'tropean competition is
(lie American nmmifac.turers van simply put their brainls to work
andt !-chieiie out mietlimds to beat (lhat con ipetitionl. I desire to sal? to
Will. how-ever, that thle comipet it ion inl ourl line of hiisiiwess Imis been so
-keenl ill tis ememit 1 for a niumbier of y'eari that we have beenit oon-
tiii1ioulslv irickilii, our brains and slkenil ir. out impr)1oved l metholds
tIo redlice our1 eosis. We havme illt ill ihe iiio-t 111-to-date rap1jid pro-
&-i ig imachinetry: we have inistalledu the musot up-to-dlate shLop
lilit tlititl to get tlei niaximaII otIltjl t It lwe t ]OW - shh jM-A Vco- We
havi e givell (111', whole time :tnd enlergy to 011r buISineSS a11d haVe grot

byiip~t'l ii'llil. While wet hiav'e lbet-l (fil]ti t his (ile Eliii'peaii
1111i11zic, tiimle. hav ai wzit "liii ever move''t lli vt'V have miach- and1
hav 'e 11ot hieji Slow ill harI i"tlit'illzg tle iiio'4 tip-to-date tooils :1111d
ol hod- w-eel il1i, iii-. tryt *. We "1l'41 *MW '111dw we bi e li eve it is
(reli(rally (eict'iled. lit tilie Europewan %vi-doiuain. anid pa-l it'vilrY thle
(4-er111:il1 Work illa I. onii 'ctilt (if ihe :idvalieet iiuIh-iial edittional
-vsteIil ill ( elillativ. is julst ais ('Ilicielit -Is our1 Amierican workmlanl.
ft is ll; genlerzihly* knowii that III(- prive oif material used inl Ihe --oil-
1-t rIlet 11)1 of iiachiiivi'Y is przietiva;iv tlie :.,itle ini Edli'ole as it is in
this C411lh(t.

Aditil;' * i therefore. liat flite eli''itw'v (if Oli woaliiatl ill ELui'tipe1)
and ill this cauntrv is tilie S:ntmie;114 anti t lie pu'ite oif mnateial is (ile
canme. hea ves (lie. otliv dliee'- ill ILhI' rate of1 wage's paidh I hi' work-
mlen. and we thaieeI it volt willI readily ve 111,11lin we catn wit pay
(lolile tilie w Ie o olli wtukIiIeII(k iilt11ii'e'iiil ry 1 lthtt Ike Eiiropt'an

iiinnfieluirr ji'ts I his woikumleti 31i! 1 i1 pte fill' (110 leu1-iie(SS ilk
olr houit' inn r1kts t1111C.-, we are lWrttcted tl th le extent of r liv difIfer'-
('iVE1 ill thle ra:te' of 'zwa. ha ili illIhii dinui c IV- .14 till -ii.ii 11d
I t'eq't f kill' v t't'cr voul Itli 'tvi'tii- 14-.=iuiatniy hiCor'the fil- ays
aid lNlea ii- 'e)iIllil d teec ii il- ill -wdtIhlieu- bi~leforte (ile
Committee ll' Wav..- ande t-ll-. I l011-t' of It' Pie-''iitaut ivu. St'lieclu1le
C . 11Iui M u m itit .111 ic .11141I 1 n p ri jitlzi Ih Iei'i b"i t 4'g

104!-~ 05 fill thle examliples cite I-iet1 liv isrtec is e it1iir".
whiich ex-ain plt', were l~ieai fri st i a 1:11 liojt't 4-41k-I 10 'ii111. tact out's.

We :1l,4) draw ki tpr tl jiqioll to 1,ill 11. i. 10. Im : :20; 20. a i ie
3.11 , Si l(ll '~ I ic . whiic'u t t '- it ia11 all isia lerin I- "~Vft t'rliiu w l poiliolu

Wilii'l 111.1%. Iv 'f' iiise-- ii01,111t for t v'e 'iii tlj ll Ii e-= I bil t ill (lie

I oliledA Staztes for ft ii'e ii :ieccilil .1111le 4i ieiII l'11 for (ii' lit- 1)11il-Ime
of bl' ii! (.'1lllelO t'e ill I im' o~iiri e eV t e-Aiv istrae ', t!4 1ii I lvuh
miatuiItei t m ft 1,11 i11f 1il' lil m, of thediru 1mclii iien't. aniall a it -i-

iie 14-e-sar iv ftil. t(hiir 41 i~i i l i1 1ipuc I . % 1a lie- illiit rtic ill
bo)111 4n 0,i suchk reirtiIlat it Ili, .1 Il. S -4-f' ' iV 41f 11 a 4- a-I HN'V ll

presc~ri be. ani 114)1 sin itlf dt i- ilaIt'nia l', I nv e 1 ceil4 ire' ,I fcil

sllibset'tion 0~ A-tu's t0i:11t al zI Ii'e orl loiuimiLl pitiim't ion w-'el
fi(li ti-ep 10lin, (of Anii icnica vv ,vtl- Ii in L-. wVilt lI 'n "ii frontlee honfletl

4,1,', 10 1'ehitS free o ti 111 :11ii 1 a th t i''- 111-11 1rtp1,llla eu :ISOW1 (In' eure any
of (ile Tlrcasui'y%1 iu*9V prescribe.

:Sithiecttili I sitha lit a tli-iuit f 'o pvn telit tell -Ill dhittie's ili-
p)osedb Ili;: aet Shall lie allowed (,! un -litl d cs. wart',. aiid Ilen-
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eiahndise as .,Inail be ilnip ted in ves:-els built in tile U~nited States
and which shall be wholly 1the property of a citizen or citizens thereof.

We (desire to state to yon that, aI lange proportion rf file machinery
mantifactured byv omr Blaike & Kunowles 1 tlnt in Boston Is pumllps
for tine Navy twnd utnnrenatnt marine, aind if we do not have (lie nieces-
Sally tariff pn'tniection these pumips will be fiurnuishned by Ennr'pean
manu1factur11er~s. 11nd m, will lo.q. (lie business entirely. We feel that
vou are inierestel in kee ~ng tine Amnerican workmien employed at
their )resent high standi!rd of wages. mid respectfully aisk yoii to (in
i'ou E est to give ins, tilene ctessaly% p~rotectionl. Sto dliit the wagres of
(11ir wOrkmen will hle maintainedl at the pres-nt high standard.

Par. 169.-TEXTILE MACHINERY.

ROBERT F. HERRICK. SACO-LOWELL SHOPS. FOR COMMITTEE OF TEXTILE
MACHINERY MANUFACTURERS.

run'. TARlff ON' TEXTfILE 3IACiiiNi lV.

This brief shows that [ie imports into U~nitedi States of foreign
textile mahilv r tstantnally $1.000.00 landed here ditty
paid. being one-Iibird oif the total Amtericain sales, and tine domestic
pi'odiiilmn is sutb~atiat~lly 1420.000,00O. being two-thnirdls of tile total
Amnerican :-.als midlr the reen -1.' penr cent rate of di1ty if tine
ditty should be reduviedl to) -2 per cent. no substantial increased iln tile
Ainermemn s alvs w~nmild m ~n.-n di hav(ithIur tilt- revemnte will (decease
froml Q,3.000.000l to about 1$1 ,G;;.(;; (in, tIne- ratio of 45 to 25), or if
file revenine is equialized ilinportat hans must increase aind filie dowlestic
liroitinit dlervase. in mI corrieeponlding ratio. sop Inmt tine Aimerican
sales thnereafter would lie InI (liiopitioni (of $IS.000.OOO of ftmncigin
nuntWhnimery to S112.000.000 of A ilerian mamcinery. kniinmind ln'm
over twice as 111m14li textile nlninlery as we Io. En glish wages in)
tis infimitr' aine I.,,, am iii f *oo'.i iti tlit.] otalsnt is approxi-
nuately (i per' cent of olins. hvnt texile manufacturers do inot ask
to bav.e tii duty, ret4lncedI if a1 i'cdiitinn to -25. per cit is made. it
will a reed tile %Vages -mIII( emniployvmieit of from 1.00P, to -20.000 wonrk-
n](Ill. Itil I tlli im(IIN 1v. ill wI~n~0.O.0 is ilivested. cal not live.

A. Tle 1-.1141 40f 41111y is ln141w ;1.4 lid 1 In ' i'i. row the .'1A I., p-1 4'.I. S ''* lint ex-
vejot Il11iiil 111. Ilnnveo't t:i otf ~ioijI.iin iiit. wbentn ii %V, 1S : '5 j1n P4 ni -- C# I I; . I - r4I-
jN0Qo4l1l t~itS dllyi Ini iflfls4 11111 Nos. t1i4.1o 1110 Sixly-sE'iid i$-IN-~S. '.141l
se.'sii. wois 25 fl'n. cent.

11. 'i' ea';i~tl innve(.Ivq1 inln ti l n.iy k i nr$t.en-noJ H it) . ! I tin ' tai nnnmn
pIoi ~t n I is A-on$401 1 n4 4%,11pW;I t. . ! 11 Ii.' iliiti~tr 4 l tio 4.11n 11)4 y.4! Is 6n.4,n1
12,61 3 1 1. 2(t.(nOI .

''1t4 fiinit.1 4. ill 3ieIn 'i ii l i 11 , in 411i1i r1nnw the 1.1.4 151 yo.nn. ki;n

EhumS n' :nin,44Tn4ntin'mnn i~ Own A1.'. S;;4s ol iy 40%0.'-'nl 1* 1 Sv I' i~ii not ;

,qept. 26i. KIfN. No. :321s9, Is. 9.)
I). Tile Ann~~'~ti.n i I~w,-irvTn fromin Ci'.natni~ i I iV4.0s wel.nq : I. mmii

hadi hiijrea~st4i in ill 0 $:1.7I 1 .:m. (14-4.. .14k tif thie. :iirmeoi' er tlilt- port 4f

Eingt:1nn1Itlln 11)(09 wereo 1A.4) i. vildt 111 1910 Wereo 1 . 1 SN"' I latiivCet
suiear aind Trade Re'ports. United tol ni D1i molntnntit of 4 E'nnnnnvre .14 1iit .;,t
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.r. Go. 11.11, No. $I0. to. illk) The litnjrttloos Into Uniftel states froimi otlier
counttries~ li 1910 were over $1.000.000. man~t g the total impJortations Inito
United Sttttes for 19.10 (att their forelgis rvtlize) over $60.100,00. 1,tiidell here
flutly jteid these itujtt'rts hagd :t vite of appi1roxliately $9.750.000, antd took the
jplatee of Amite'can mazchintery to this extent.

$3.X)0(. If tlie dly were rediiused tit 253 her ced tilt t htisrillo remaititted
as t huefile. file reveii Wiu t.oul be jiln 'ril tit.'.ttis at nt 1411.l Ilss ini
revenue itt - 1.~.3313. %.

P.. TO oitatl t le samne reveitute If the rieti it s 25) per tout were madee.
itsjirtztthots tmtust ease to (fcirelgn vinie) ztliroxintately $124NW*(M). etnitIv-
:tltsl14' ittn AttterlrtMIi value o-r 161-1 Pcttet 1011 of apprioximaztely $, .0l.The
.teicati jithi htWOUld It' 1-0411114-0, ;1% 11 reSlt. by the .111t401t1) Of the
literezise lit htijsrmaliost hat Is. the slifferptte lieiweon and4NIM)ui the

$.Ti.KIvzthtit f I1.i-Sett httlt~rhutits. Which llieretIwt is :uj.inixinzutehy
$SAJ.M.iiale Is equiaetnt to -11 per~t Celi off Ilw .Atlteiu4-act prlerithitot.: .111t

1i1h, ti-ssa~rhly t114e.tts Ii ltis- to) Amettrivatt wmtktinen iof watre, snow pald l tivn
tapt-ipr.xhtniately oiie-ttolt total eost o~f ptroution) (O iv ter $3.t0I M.IN10.

0. At 1114- jireseiVlt 1111tQte the ks If lest l~e tn1,1rhtizary I luas esttttiltry euitisIst
0f: I11itshor4s mta.heilleury (Atetltettt vat the). o 5~J.~l ir :94?, 1.4-t* rout 4,diiestle
ittochinoriy. fo.el.14,dr Mlper cenot. If I hw Iiiool tt'sltt4tiitt Ili 1114- dily
fritti 45 t 21 IKet. settt wer- mtadv. lit toder tis s.*.-str6' lilt- -:m s rttiut' tisiittcthr
(16IT'' le~ ree iltedF t,~ i itotin Importitredh tnlutery titst litere-tsv ty %:It h.~r
ccitt-thatt IQ. Inthe pi. iowriolinl ait -5 lis 2 -- anid Ihw firts luu Alifnuvlta
ItlIizis iry titlist ttt'c4saszItly 4shoereztse fly fihe saion a-111111111. As .1 rnll. fihe
.. le -.f textile. ,imchtitery hit the Uidled Slties. aftter' the reditrilhum ile Mhe dutly
tot 25 1ir Centt. would Ii-: Imttartesh toar1hittety. 6I Joel, Celi dott11-iv hr tt011rh.1-t~y.
-10 pw etnlt, which tmens t. l. rt'ztsee lit Aatwrheat productioni fritta ft- jirtsett
filtrie of $20.O000" to. stay, $12.Ot%.000.

11. Ailtiez14-A W;t1c5 Z114 MV~ttl Ma igi.1'rih wmte.4 biy itner 14 Ml per i* o (see
British Board! fit Tit~d Itejisrl. C. Di. .*it1*I iltil t- Ioicueiitvugs s it loptni IEigiislt
co~st toit mricant eost Is :iihuroxilt~ ely oij s seth.it Tili5~ fl ly fit -I.,,
peir 4diii filt lilt- V4tt-I Cs 14t itor ldithan101 iists tids auatti ht latlw.r. 11,51t

fit mmetlriai. .. ittiih 1.4 a fAir itix. It iii' sitiy siuutl~hi ittie Ii.-l o 25 lov
Celi. INi' Atline ,. hgitrs s:1how that lii ~tt~imize revenutto s~h.~lttzly Iwio-Othe opf

hili y (-4114tl il , lu ive.
This Is esetilIilly .1 'Silmtil ht iii1t..t littelis - --u114 loti y ;I dih.r.:si. hit

dul1y. :tit.I till ilirl-as.' lutit.~ 110is 1zi's.s:. ry liti p il lt' -41tii4- itihvlmet is iut-
sovi.T hr.tiy hsy :t loISS firtw- s4 li Attiotu-. ws:knds.t

'Flie ~ ~ ~ ~ ~ lfrtx (j.13ritF sNS"Y AN. i.i

tti, Is ' li l4" p -tiN /44;. et'

fas't 1 itt's sI:- in :Tl I lr t-J tei 41wlit I I~ Ivi cl Il lit Ivet' (mst 1'(1:1 f If I liets )

i $il t it 3 itt il mhloY114tl.t(J1 1lt1161 s14prfci

)I~t:: I: t i Ii~ It41 IV

Fr t l lii- 1it;1-1 -17 * Yvl: lilt-h raitit'if -htY. lilt -Mi t, lie iivtlte I tre

('(.11itd al~i itt voI l li'tet iii' ti Ili et5x, Ittisi t' liim t it Its1,*4 tt;i 1i'-. (o i /lm-
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or our need of INr- fNll aioit of protection airorded by (lhe -15 per
Cent uI'te. We u-vk considerat ion onl the facts concerning our own
biisinessz.

'I III: 1311531115S AFZI EXTrNSITI.

As Was shiowun iii our brief filed with (lie I' im-nce Committee of (lie
wenate il I'elbriary1 filie inpiorta lions of textile nIlachinlery at (lie p)ort

of Bo..ton alone, whlichi are Shorwn ill detail ill Appendix A alnnexe'I
hereto. were over four times as _,real ill 1910 as thley were ill 1898,
haiviig Increased from 5.Oill I89,9 to S:171 L3si ill 1910. 'rhe
reports of the Buremii of M;,,iiifactiirvs (of (lie United States show
tha-.t (li imiports of texti le in1:1i el-Y (roil Enigland into) tlhe United
States ill 1*19 11iouinted to -N.1 14 OVAd(ln inl IW10 they jumnped
(o *.--) P I),.-S. We art adi~w-et ltha wil~m't th ipotain. 4f textle uIna-
chiiierv ill 1910 from Iss1uiit ries ot her Ihliul i a:liniiiitedh to over*
$1 .m)(.00. whivi, IIialkv,; I lie ((Stil impomrt. inito thlis country for the

ivr1910) :uiiiolint at their forei-ia vahiis'. to Iit)1)oxiuihitely $'IO.50.OO,
(Sr it eir~ ahuein li I ie Stae. du~y pImid. to 11;proxiumately

$4.u5.000o. 'rlis aulii.l~it Is pracI(tica..l l% esju1i to ole-tliird of timw
ent ire Sale,; inl this eiiilivfor tile vear. :un iit im t iites MV 75 per
Centl of thle totalh ililorts of 11iiaehi;,ierv- of 1iI kind4k into this cmiuitry.

IA -I'll *ALLY NOt EXi4 .S.

FIlicre re e j-i'it isuly lio 1(1 IXl(.l ty of Ailii .1ii 1aiililt te-xtile Ima-
chliieiv to othle cou lie. The, rel~pl, (if tlie Hiiie-al of ANiiiufac-
t ff Ie., ;s to ffi'eigi; t extile. i i1 4Il iries S IIo w c.01cIaIisivelv thiat onr textile
i11,11.i6i11.1Y is pora'iet cally lievver fouiii ill forei.gn txil lills. Su~ch
isi listed I inst11ibucs *sI.- fivie havie lwsii elf -a Irs abhro~ad blv A iilevicaii
imi iofint ii rsr5, have I a'eii .llel % in ca: M.- w litre Owner. wa.is a desirle to

try th hilir-riced A ieicin g,41414,;liesa iist. of :-olm. special or
jtateiitss I fe atlire. We s-aug 11411 c)iiiipete Oads with Iilie- clica per vw ts
of oiur lolevigi c-sulaetitors. O il tlie Othler hands . E1ii.0l11141 :ih'.ire ex-
imi-ted wier, . 7.000.00)0 sof textile. 1uiaclii u-rv ill tlie Year. 110.1),a1
alisilit cliliva Is-ut t(ll i'ei* v th lo't iAl liieisa ii pr(Of.41 o i for
the Saliiiie oll

Tle fa-t that1 Olle-thIird of tlie textile iilial er Iisel inl this Conin-
try isIpredj14 Sibt-lit ially Iotxile iiali is i mi is
in; itself co-iisi ye t hat Olie protection afforded thle textile niachler y

in~ lii utu: ce of thi i' coliitr iv i, Ileai only dvieries huit es-eutial to
thie exi-.teiis-e of tOli iilii-t iv.

Wl,~:?ui A~ND I*9I:F14.N e a( 'Iliii s4l0uiAVEii.

Thle prs-sliu-tifle of textile uui.1-hiiileiv ini t his C41ili1tiiy at Ille jw1eseiit
(lin. avvragvs fromii S20.000.401upar per niu.and is about
twice :w ,rcvil as it wais 15 ver I)II-ingi this period tile llrs411hiC-

t I4ii i~lsiiii~:it'd iii ii!:tiid1 to a titus-h girvater exit nt, tiill 1910
di 't i siludaed tlilut (lie Englishi Otitimlt was over three tunles that of
tlie 1ilpt ill thIis C411ot. Enland114 is (lie largest imann 11factliuer of
textile inachiiiery. hut duiing,((lie last few years there has beenl a
Stca li~ Ciluvaeill O lrlihictioiii of thle Preili ans (eudr~ shops.

andtles (.1111ries, pai't iiharly France, have now b~ecomle keenu coin
1 )etitoris Of tile Aieivian producers ilifirtin hune: and iiieiit sel-rils
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cOiisideration. Ili factl thle inicrelse in thle exports alone of textile
tti.icltiiwrv front (erimnvl in like year 1910 over the veat 11909
almunited to $.,2.1I1lt.ioo.

F'E41' Ili. .% iimucrIioN. IN T I I 1 1) 1T'v.

A reduction in (lie duty (on textile macheliner~y, even to 25 per cent,
'Wiitiid niot restilt in am, s;1,istaitiaI increase ill its eoutsiuptionl ill this
ctimlt v. The bul1k o;f lit- sales aure fill new mlill construction Ilnd
CoI ilnit. which dlepentd almost entirely upon thle Conditions in tile
textile indiistic.4. Aliv slibstalia jl reivdwtion in tile ltv muist there-
folre resliilt either ill a loss of revelile stu)stallfiIi1 corresponding to
tOw .11114l11n1 that the (liltv is redueedl or. if no los.,*of i'cveime results.
inl all ilcre.ae oif iitipoitzitioiis to offset tile (leerease ill the rate. Which
ican' tlie tilkiii :uwsv front the Amnericani mianiufacturer of a COVic-

'The iipo-tit if Ils average abld~i !46.500.000 forcitun value -. ear.
auid tihe i-eeiuie derived thlerefroili is over $13.0OO.Wo 10 a1111.111v. If
Iliw (lilt%- is redhticedt 2i) 5er vent and tile imports do lifit iiierceise
.,1I'u iial Iy this revet-lue will lIs it'lIIw(d. ill theC rait ) of 45 tol 25. ito

:d~'it ~ *ti~;.rlt. ~.,iltin~ therehi il I~ los o45 f over $1.333.33.3~

On hilte ot her ha liii. if the( ilijoitit iolls sifbil 4iiiirease stifficieiuihv
to) C141liie Owe levellili. it* would lbe Iwees :arv for the imlpork to in-
4,reaSP .1 it hir f.rrei~ri vaiic to) over "-4-2.000.000. ~itiivilidit 1) a 410-
;mieI pildiifi ion $ 18 .00.0("). anld wo(ild iwes iih va ita (lte-
ere'l~t. ill (bll.i h1-iiei(It l cor-respoliidiiig to the ilicre.,v .e inl implorts.
Il othle Wvords. if the du1tv is reldiiledo fiomt -15 per ccint to 25 peCr
ccitt. ill iii'ol' 14) (jlit v li4I i eveiutie it is Ii(ces-:liV fO w i imit ai-
tillis to ilivtease iil -I co4)rl'es wll nl" ratin ---thal is. bV 'SO per ccitt.

At re4sviltlii w imlllat buls li~e appr~oximalte.ly $OaSO7.000 aut their
AII4'll4* i l V1liv. fir :13~.! 114' vit f thei iilAa15iC ilk Illis (oliltry.
a11d the( Aliunun4:iii pr'~ohiitiollis a ou))t - 20.0O0.00H. or1 60*2 pe'r cent o;f
I tsi If Ow ll 1 ; iiicl'eas' 1)3' SO Illl elit. whih Avould be

iii~iViii 4Jrdkr to, equtalie reveiutic if the dbity i.4 rediced to -25 per,
('elil. I t he wolui I tl.I .1110;1i Iiiill to t4) per cejit of till(- uiiiiiiiil Sale(s hicip.
tuid ilhue .Xtlit-i'iic' pi ilfflhictionl woiiild lie redlived to) .1) per ce-lt o f tile
autnfiu 1 .aivs: t hat is. ,f Ilw total !-ales ill this coliti thme foreign
importations wvould be in the lpl4qP01tion of 18I(.0fJO 00to thw Alier-
icitil 1)1-41111141 m of l!titIO.Top ilhlw I-me. let uw :ussiiiiethalit 200
titulchli (i of n elil i nlI a e pinch t-eoh-Vi l:11:11t v.j. At pre- etit 100

aicmotporte a'l aiil 200 are 11, lide in tI, Iii'ltlitil**. I ( I lerate is reduliced
froii, I-I pi~r ('4'lI lip 210 pe4r venit tile ifiiijort aI if Is iutwt inlee inl thle
tat is oaf 115 (t -!-. (w liv SO per~l 4tent. so 11:t a fterill114 refhilt mu,. if thle
S1111114' llilthi' El achlttes is iisasl. I'MC wotlid hbe itilpfrleil and 120
timile hurvre.

Wvi iiiiit tOwn~l. if t1he dliltl is ttduiet1ch li 2.- Allc (Tilt. (1iliirl face a
(kercati' inl re~ cilet f iti 111 I.-%00.000 #woil li' ie itY , iivo' to thle
foreign 111:1 111 itti liter I topi~ cII'iie revvcilif I;0 pv~r 4.4111 of fill, A it ricats
hbli'iiie's ill text ilo iiiic-hlw tet.

It wuis ostill e It vo I w th4- 4;'l1ifi tii it s ei 4 a4'4(ilil 10 iiiiiL! I. II.
Vr s; 2. tha t 114) '0,,; ill Ve'4'14'hil' '*t lli~ r.Ill1t alei el liiIuttm. Tlhis

fol'iuali 111:11liiifuici tir'.. It is (0111. lihtf. litmof-ver. ill.Imtt liet act ual re'-
stilt of a retictioi ill the thittY to 251 perI veint wotih 1:t. fil :I *onsid-
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erable period a loss in revenue corresponding to tile decrease in the
duty (approximately $1.333.:33 annually), and that the foreign man-
ufactlurers would increase their sales here from year to year until
they had in course of time supplanted the American Imachinery not
only to the extent of G0 per cent but entirely.

CAP'ITAI, INVESTED AND MEN EMPLO'IYED.

The capital inive ted in the nianufactlre of textile machinery in
the United States is in excess of $50.000,000 and the total annual
product of textile machinery in this country, as stated above, averages
from $20,000,000 upward. It is estimated that the number of men
employed in the United States in this industry is from 12,000 to
20.000. The estimated annual wages approximate one-lhalf of the
annual production.

.\AMEIlICAN ANID FOiEISN COSTS.

A careful computation shows that labor constitutes approximately
50 per cent and material 50 per cent of the cost. of proldction of tex-
tile machinery in this country. On) the question as to tlie relative cost
of labor here and abroad. we are fortunate in having a careful and
complete record in recent English o;ard of Trade reports, an abstract
from which (Appendix B) is appended. It will be seen from this
abstract that the labor costs in France and G(ermanya in machinery
industries ane much le-.s than in England. However. taking England,
which is the largest producer of textile machinery. and thus furnishes
a fair basis for comparison. the reports show that labor costs there
in tell manufactuire of machinery are less than half of those in this
country. We believe that the E.nglish cots would lxb found to be
comparatively even less if account were taken of thie extensive use of
boys. so-callell " lads." in the Enghlish machine shop<. at less than half
the full wage.

As to Imateril. I lthie English costs are not as ,_eiatl :s the 'ots in
this country. We have carefully consideredd thle question of a possible
saving ill tle ost of prolrltimll by res:iom ofn a reduictlion suclh as was
proposed hist slpin ii the duty on our raw u:aterials. and are unable
to estimate :ulthilli moie thrill n a liegligib)le savinllg Upoll Sulli re-
duction.

A still further saving is effected by tihe foreign ,producers in plant
investment and working capital. (Conservative estillmates give tile
English plant investlmenilt as probably not over 8; per cent of ours,
and their cheaper waigre. material. anld other costk en:ible them to
e fleet a substantial saving in working capital.

FOIl::«;.N MANFI .\TRI':IIS EI.L TIIIEI M.ACIIINEIY IN TIllS< CONTrY IN

COMPETITION WITH US EVEN AT TilE PiESENT ViATE (F DUTY.

It is : fa tit t la the E'nglish textile machinierv manufacturers can
add tile pri.-ent 15 per cent duty to their cost of production and sell
their machinery in this country in competition with thlie American
uman.1tufI'urers. anId they are doing so to-day.
.s I have already ,-It;ed. importations of textile machinery in 1910

at their foreign val ie exceeded $0.500.000. This machilelry, duty
paid, had sale value in e i United States of approximaely $9,750,-
000 and wa.s sold here in coppetition with American Imachinery,
hereby dispilaing 'Amterican mn; chinery to that extent.
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The cost of labor in the English shops making machinery similar
to the American machinery is something less than 50 per cent of the
American cost, and their materials also cost less than do ours.

This difference permits the English manufacturer to pay the pres-
cut 45 per cent duty and the slight extra packing costs and freights
and still permits him to lay his machinery down here in competi-
tion with ours and at a profit. The saving effected in England by
cheaper plant cost and smaller working capital more than offsets the
flight difference in costs for packing, the duty on packages, and in
certain instances for freights.

Furthermore, the freights to southern points from England on
direct shipments very slightly, if at all, exceed the same freights from
New England and in many cases are less, and there is no reason why
foreign manufacturers should not ship direct.

'o New England points not on the .seacoast the American manu-
facturer has a slight advantage, but in many cases, such as the great
textile centers of New Bedford, Fall River. and Philadelphia, there
is no advantage to American manufacturers.

TEXTILE 3MACIINERY AND TEXTILE ill .I.S.

It may be urged that the duty ol textile machinerv should be
reduced 'in order to assist Ame'rican textile manufacturers, even
though it means sacrificing one protected industry to aid another,

lut we contendl that a reduction of this duty would be of no substan-
(ial benefit to the American textile nmainufactulrers. 'The decrease in
th(e cost to the textile manufacturers of textile machinery -a a result
of a reduction in the duty would be slight, and it is obvious (lat this
decreased cost would apply only to new construction. As to exi-ting
construction. it would meani a corresponding depreciation. It mu.st
be borne in mind at the same lim-that a large reduction in this duty
means eventually thle eliminat ion 4)f ft(l Ame'rican textile machinery
manufacturer from (li market. This would he a decided handicap
to the Amelriean textile malnurfacturer and would Imore llhn outweigh
any lpo.ible lnefit from a decrease in thie cost of textile machinery
for new construction, which in the long run is sure to he slight.

The American textile mnuaillufacturers wou ld in such event not only
le forced to rely upon foreign machinery in Ilth first instance. but
would also have to look to England and "Euroip,: for supplies. spare
parts, and repair par.ts. Th'I aliivau;lllnce alld Irouhl' tid thle expenses'
of ltie delay Ilecessarily involved would he vwy great. Furthermore,
it would, of course. miean t(lie wiplin,! out of thie lare body of skilled
Amlerican textile machinery workers. whlo wold gradalllv lie ab-
sorbed in other trades. andl would leave the .nimriean textile mills
without any body of men available to handle thie lmahierv when
it arrived and to repair and rep)lce it as it wears oiut. The hllludie:ap
to the Anmericain textile mills In having a lasv of supplies for their
lclhineri'y over :1.000 miles awav would lie very serious.

For t lese r'ealons lie Amlerin.:all textile mualluufatufrer have never
asked filr a reduction of Ihe duty on textile mIlachlinery, b)ut. on tlhe
collnrar'v. have expressed the desire thnt it c'ltinulei to receive fair
protect im. in order to secure the continued existence of thlie Ameriean
IalnuifiIrturers. (Sec Amnerican Cotton .Manufat ure's' As intion
Tariff Bulletin No. 3. .luly 18. 1911.)
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American textile mills uindloubtedly cost more to construct than do
English mills. It is sometimes saiid that anil American mill costs $20
per* spind~le, while fi English mill costs only $5 per spindle, but tis
mealls onlly fil Enlglishl spinnig mill or half fil American mill. Ac-
cura~te figiiiii shows that: the cost of English mills similar to the
Ammericamn nuilr1s is fully $i6 pe )ji~nlle. a111(1 thant $5 per Spiulldle is
only a little more lhatt the cos1; of t ie textile machinery ill an1glish
Spimili mill1).

AIpK'udl is, the estimate of it compteen mill Cligimleer, which shows
that life cost4 of ti Aunericau, mill with aiitoiiia1tic looms is $21.66 per
Sp~imidle alld( With plain Ioitis is Slibstamitially' $10 per sp)indle, uid thle
auctunal cast ligum'le.' (if .1 Similar PEiiglisu mlill (Appendix C).

f.N(;ujsil SPI'NNN MILLS AND) WAVIINf; SiMOS.

There is tI fniidameital ditrei'enec betwt'cu, English -mn(] Americaun
Cotton mills. Euiglish iiiills, tupaeticahl1%' always dhividled into .Sepm-
rate clse.One ftor Spimimllg.inig and 1ne for W'elvinr, whereas the Amner-
ivali mIlills pract ietillv% zlwayvs coiiibiml oh1 mlg n evlg

it is 4nusftl. ilspatig i l Etilghisl mill, to refer. mulerdy to
~spilmiig mlill. anld wve-1ving iill., aul-, oudiniatily spjokeu of ais wClv-

iligr sheds. Statemetf almilt the (-4is.t of E-nglishiiimills practically
alwa"v:I: refer to thie cot (of 'pilliiing mlills. The result is that the 'cost
per spifndle is :.ilted4 at a1 very lowP~ figure. ifilakmuch as neither the
wen Iving (lid te looms. nor1 :iv Of III olie ,er vve-m viig, cqiiipnfu is

Theu1re aire -I few Anlieienuml Spih'iig mills. hit( these mills cain not
failyh he comumlpaued with filie Eml spiiiuimg imills. Aifce ill practi-
Callv everv Cast. dwi Aimericain muill:-. Where they aire e'41lippctl solely
for ihig.ery ca-.tde work oi tihe varl) far. - 01'md time StaLs! of
Pariiig it forl -14eavilfg. 811i4 iils-mak 51W412 1 1, in for knIittinlg,
merPICer1ilg. (.It "and . IIe ill 1 Mlass bytuehlv~ Ilk FAiglaild thlure
is a (l ii i separait ion between the( sliniuiimlg of thle Y111-1 amid wearing
of tile elothl. aimel v1 i 1, spinl simply for weaving r oesL tll!
spinnlimug mIli. while thlt wcemvii qtr is. done1 hby au separate iiuill. fii this
c'amtry! oil the other lia1uid. there I., un spratioui h.'weeli the sp)Iuu
nlilug :114 nt lieWe Ii ngr .1nd t~ lit, lot 1 is made (omupjlete int (me mill.
Sjiiiiimug Iuiill-. hI 'e. TbY reai-miut of extra alihi i-Cial uiimushiiervy. Cost
very% lmam-ly as maum1clm psin 5pindle :1 Cu(loth Ii uill.

Aiutoiat he loomu aire flow cis,1uilir imito geremril n-c bolth here anld ill
Dnglatid wl .m these loom,; co.-t I little uuore ill Fmuglamid4 thlanl t hey do0
ill thlis Ioiir. lli Order. to rouaeEuuglishi fiill cost.; wit Ii the
Anmericaii vo-t it is ii'(e 4)rvt take the Collibimi's Cost of all Emlig-
hli Sj)IIInnl1miill anld 1yeailig shied to coflijmr&' With thw Akmlericaln
muill. if autommi lsommi. art: used il n iaiu tilt comnjiarison. tile
p)eremitmge of tlitlerence ill the umull cost. (life .to thP mach30inerIy, be-
comles iimtim~~reduced. Of Course. tile Ilse of these Ilomis has no0
effet oil (I( li'vost per~ Spi id e (of the iuacihitiery other than loomsv. Tile
11o0 miccilumite lkmin'es that we' eai obtain miiake tlie cost of En~glish
textile hIt' ilieu'y inl Eliugliul. nlot iululldilig ammioliat ie looms, about
30 I)I 4s4ciit,s t- 0liai liW i-I (of A muer-icau utali ciiu'ry ill tIli's comintiv.
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11, is customtary in England to construct cotton mill. more heavily
than in this coun;tryv, and as a result the building costs are often as
great in England i;- here, though, owing to the low cost of labor in
construction, the cost would be less if the mills were built as they are
buit in this country.

Textile Iuachinerv. constitutes approxilmiteh' one-half thle cost of a
cotton mIill, and may be r'oughly' estimated at from $10 to $12 it spin-
(lie here. III Hilgo'lnld thle Iaciierv cots from $8 to $10 a sp~ind~le,
with automaltic loonms. WI plin loomls (hie Ouhchinerv cost would be
app~lroximately A2.5~0 a spindle lesz ill thlis coliuitrv. and~ thle difference,
would be a liil more in) England. We llnlderdalln that (lhe cost per
,pindle of ,in American cloth mill with thle lates( equipment. includ-
mig auitotiilte Ic lo1ms, is less than $1 more than fihe cost per spindle of
a comin-hedl Eniglish Spunning mill and weavime shed with thie Famne
eiipmii. If plaii lonnisp:re Wll ill laice oCrilltoiatic loonas, thle
dmlrem*viee in cos:t is slightly greater.

Fmr r Witmlflrrlo. to,. cnT or M1ACIII N1,iY.

In consideringr thle 1.''ect (of a rediet ionl in, (he dIlIt u' extih'. ma-
chinery onl(I( the t'ot of A mercan eoat tol mills their* are two otheri
Considerations to Imlic-ihome in Ilimid. Text ile Iminaeii'rv colist itiites
only a part of tillu io-t (if tike mlill. Thme mIahinery inl -,*il A imerivanl
cottonl milil, wl1m voliIH~IxS SJ'inmilng amid weain. to41. without
looms.8 approximately SS aI spindle. or- ahout 10 per eent oif thie total
cost of tile mill.

It is :llslli'd to v'Elitenld that ai rteiltioa of the hiuty to 25 l.'r (enft
Would give -.Al( Aiericami pur11chaser; tile l'netit (of the emni re -20 per
cent reductioni. TIhe bulk of Emigtlism textile matnwliner i *'di
by sevenl Large fl-Inus. It would be' cone, ielt aildt fit ilal for them
to maintain prices here at a ligitre juist low entough lo 1wldltllt401-
petitioii by American iuaiiifat urlers. bill Collilerabi y hlider tlm:Imn
thle Enlglifsl prmice. Enlli Illaliifaetlrers- van andi do4 compete
to-day with tn.ieAerlieau lan evenii' wsV i'll iti th 1w pre-m'mit dut1y.
It is evidlent that with the du1tv redimeed aimsl IlIw A illieiie:ii 1li1illul fac-
tiirerF. owleI (lilt of lnbilmle.; filie J .ngli;-h l 10:1111act itullm: Wilill niot
keep their' piies ver ' vmimi lh0 r th11 e ll p'.:-vlliiur.

.A55ulinvfl. that flit, ditty N~eriv 11,lu4t441 i t l per I-pillt!1 :e 11ith

Ameri~can lmmelasrs gi% -n tile bl'muflt of tile ,ut i lY rt'd'ition. wlivih
is i ------ ---- tl if licit impossible. this would Illeml Ii -et illulln of ap-
proximately 12 per cent iii tile cot: htere 'if EAI~lisl textilt n1 ila(ille(l'y
and( .. (it'lvulsL' it ile( l o (It pe 9Ccit ill tilt- (.0):. of 111W Iiiill con-.
strl.110 in. Ill Nvouldiu out flhese Iigrurd..; :u. to tile effel of Owlit clii-
tion oIf 1til it onI tile' 4(. oI f IllihlEp ll .1111 1 ' l it ha e t1 Illuidl
A0iW $iIlstail u :llo1Valle fqbl* wil-kitllu vajiftal. :illd if (hgis is 1.11;u!"
11110 uE'lsidel':t ion tilt, pl4(*ilt iiL f b-lil ~ eild evell sl~l''
It Call 1'eadliv Ile Seeni 1111 thle Saill ill tile eost olf 1~ l ar
Wo1uld 1W iflhiilitV.IllMI .o11d Olhot tfive 61Iteit to) ihe textile ut'a fill11 foe(-
tirer.- woul ( ll l 1l~e !sil1fiviefit) olellt'tv few thle Midillioll of
tile Ailmevival Ii 11:1lifi f4-t i Icr vitof ill'ih Imilil lelv.

"'lme :.-ldlt (If a redilltli ill to ,25 p-1. vent ill'tile. taiy f1 i ll textile
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manufacturers as have valuable patents, would transfer their busi-
ness to England and establish factories in that country, and the
others would be forced to go out of business altogether.

In many instances, such as in the silk and other industries, the
foreign shops have moved to this country to meet various conditions.
It is equally easy for the American shops to go to the foreign coun-
tries, particularly where the trade is highly developed. To move the
shops to England would be the ready and natural way of avoiding
the difference in labor costs between this country and England in
case the duty on textile machinery should be so reduced.

THE TEXTILE MANI'ATI R'IIIS 1DO NOT DESIiRE PE:DU'TI(ON OF THE DUTY

ON TEXTILE MACHINERY.

The most significant fact in this connection, however, is that the
textile manufacturers do not ask to have this duty reduced, as will
be seen from the tariff memorandum filed with the Ways and Means
Committee of the House of Representatives by the American Cotton
Manufacturers' Association on July 18, 1911, referred to above. The
textile manufacturers are entirely willing that. we should be given
such protection as we need, and do not dispute the fact that we need
every bit of our present duty. They have no desire to mark down
their plant values by the amount of any reduction, though slight,
and they do not feel that any saving that might be effected by a
reduction of this duly would justify tiem in asking to have any part
of our needed protection removed.

Furthermore, the textile manufacturers desire to have -) substan-
tial domestic production of textile machinery, and feel that they are
far safer with a well-established and well-equipped body of Ameri-
can producers protected sufficiently to enable them to continue in
business rather than to be forced to rely on foreign-built machinery,
practically entirely, as would he the result should the duty be reduced
and the American shops forced either to give up their business or to
establish their factories abroad.

DEVELOPMENT OF AMERICAN MACHINERY GREAT ADVANTAGE TO TEXTILE

MILLS.

The development of the textile-machinery industry in this country
has been a great factor in the rapid growth of the textile business of
the United States. The many improvements in textile machines
which have originated in the American machine shops, such as, for
instance, the development of special looms, have been of immense
importance to our textile manufacturers. Most important of all,
however, has been the decrease in the price of textile machinery
since the entry of the American textile-machinery manufacturers
into the market. For example, England formerly sold cards in this
country at $1,200 for each machine or, upon very large contracts,
at $1,000 for each machine. This was before the competition of the
American shops. Now American cards of superior quality are sell-
ing at less than one-half of these figures.

This illustration is typical of the decrease in cost in practically
all lines of textile machinery, since the growth of the American
manufacture of textile machinery.
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EARNINGS OF TIE BUSINESS.

The return upon capital invested in this country in the manufac-
ture of regular textile machinery has averaged, according to our
best information, approximately 7t per cent. It should be borne
in mind, however, that. as the gross business done in a year averages
only about one-half of the capital invested in the plants and working
capital, the profit on sales must necessarily be twice as great as the
amount earned on the capital. Confusion has sometimes arisen from
this fact, and the percentage of profit to business done has been
erroneously taken as the net earning rather than the percentage of
profit to capital invested. No one can fairly contend that 74 per
cent on capital actually invested is more than a fair return for a
carefully managed and long-established industrial business. It is
interesting to note in this connection that one English shop has paid
dividends averaging 15 per cent per annum for the last four years
and averaging over 11 per cent. per annum for a period of 10 years.
The American shops represent the experience, labor, and savings
of generations. From these figures alone it is clear that there is no
undue profit in the business.

EFFECT OF PREVIOUS REDUCTION.

Following the Wilson tariff, in which the duty on textile ma-
chinery was reduced to 35 per cent, there was an immediate and
serious loss of business, and this was followed necessarily by a reduc-
tion both in wages paid and the number of men employed. Since
that time the American manufacturers have been gradually building
up the business and this has been accompanied by a steady rise in
wages in the United States, while the wages in England have in-
creased but slightly. A reduction even to 35 per cent would crip.
ple the business, as did the reduction in the Wilson tariff, and,
should a reduction to 25 per cent be made, it would be very difficult,
if not impossible. to avoid the extermination of the American manu-
facturers of textile machinery, unless wages could be reduced to the
English level (which we believe impracticable), in which case we
would ask for no protection.

SOLELY A QUESTION OF WAGES.

The report of the Ways and Means Committee on House bill No.
18642 of the Sixty-second Congress, second session, to amend the
metal schedule, shows plainly that no loss of revenue was expected
by the reduction to 25 per cent proposed in that bill. This meant,
as we have stated above, that, in order to collect the same revenue,
importations must increase by 80 per cent and domestic production
correspondingly decrease. Our business, then, was to be reduced
from 606 per cent of the total American business to 40 per cent.
The direct and immediate result would be a corresponding decrease\
in wages.

CONCLUSION.

We have shown that this is an industry in which other countries
not only can but do compete in spite of the present duty, and manage
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to do about one-third of the business; that our cost of labor is over
twice the English cost, and that therefore the present duty of 45
per cent upon the English cost is not excessive; that a reduction to 25
per cent would either mean a corresponding loss in revenue of nearly
$1,500,000 or would necessitate an increase of 80 per cent in im-
portations to equal present revenue, and thereby give to our foreign
competitors practically 60 per cent of the entire business; that this
means to us shutting down or reducing wages, one or the other; that
the benefit to the cotton mills by a reduction in our duty is negligible
and not even asked for; that no gain in revenue would result there-
from. Consequently nothing but harm would be done, and no pos-
sible advantage would be gained in return for crippling or ruining a
substantial and long-established business.

We ask therefore that thi rate of duty upon textile machinery be
maintained at the present figure of 45 per cent.

Respectfully submitted.
ROBERT F. HERRICK.

Al'rI'mIti A.

Imporlt f lf-rie' iniiehlncrri ft the port of Iost.on.

189S------ ------- -- --- .$50.i 0 1900-------------------- $1,394,237
1S.------------------ -- 1.277. 135 190 ------------------ 2, 185. 4
1900 ---..----- ----------.. 2, .5, 7317 190 -------------------- 2,113, 528
1001--------------------- 1,5r14,1;0 1S ----------------- 1.490,213
1902---------------- -- 1, 7M.O 1IO---------.---------- 2.711,013
1903-------------- -- . 1.0S1,424 1910 --------------------. 3.711.381
1904-------------------- 1, 142. io0

APPENDIX II.

Comparative wccekl wages In the engineering trades in United States, England
and Wlales, (Icr:minyU, France, and Belgium.

(Compiled from report t of inqiirkis Iy le nriih Iril1oard of Trmle.l

Unite! States -n:,..n.lanl; Germany, i Frame, ci, m
Ve!,rarv, Walre , l I o- 01 1t>rf, 4hEtolr*, i ,l hnli .

'«> .a .xr, 1m.* 19.2 lorV. 1W.O.4

Filer ... ....... ...... . .. . ..... $. .. e . . ... . 9 ... $ . $.r ;. 5. 70
Turner<......... . .... I. .- ? 3l . - 9.m 4. ;.7- , 25 4 . - 7..? * .12- 6.iS
Smi ... ................ 1 ; t l- '1. 4; N.(WP- 9.f( 7.12- I .25 ;.?.- 7.'t; .0- 6.12
Pattern m.ter< ............... 1.-'- ?2.!.I ... 1 - .. *I . 147- 7.: *;.57- 7. : . sL- C.(0
Laborers..... ......... ...... 9.:1i- l1.;1' .* - . . A- 5.,4 :t. - 4.7'. 3.22- 4.06

Average .......... ... 1 .It; 7..0 6.7 6.: t 5.11

Siri:idh Iloarl of Trad'e Iteport rl.'>o -I'll.
2 IIriti;, l(, ard of Traile Itckl.rl 4I. thi ? lIt.
* lritl~ht lnar.l of Trale Itrcporl C*. 1.12 - '90.
I Ilrilit h Iloaxr of Trat'e Itpi.,rl (1.It I. 191:1.
6 The wa.e.- in Kn-l.:ir in tFe',rt.,r.. I:'.I, r e're :lsou I I per ent ' hicr.er i h:n in Itw .

Arr'ai:Nx C.

It'. I. .Makepeace & Co., nrchitccts nd ill ,,tillgn'vr I.<, rovlidence. It. I.)

We eslilll ie tlhe st f I : inillI of A.I.tS spindtlc, billt iii Nc'w England, for
manunlfcturiig stniidlird prilnt cloths. as follows:
fnliings l --.-----...--- -------------------------------. $287, 020. 50
Textile mIaclilnery (IutotI;itic looms) .----------. ------------ 052.302.00
Stemi I itt iit---.-------- ----------------------------------- 128, 00.00
Supplies (bobblus, belting, etc.)-....--------..---------------- 39,000.00
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Transmission Ieinachitnery --------------------------- -- $35,.000.00
IIlnildifler system ----------.-----------------------_...... _. 16.000.00
Fire prIotetioi -------- _.- ..-.-.--.---.----_-___ 10.200.00
Electric lighting --------------- ----------- 7. 500.00
IIealil ------------------------------------------------ - 3. 800. 00
Pliminglii __ ----- _-- - ---------- ----------------. 4,000.00
linidentals ----.--- ------------............... _ .. .-....- 110,182.25

1,311,004.76
$21.66 per spindle.
Textlle machinclery. 5'0 per cent.
Textile iln(lillnery per spindle.. $10.7.
If pIinii looms nre used lnsltead of :iltonmatic looms, deduct $163.200 from the

cost of textile inanelihnry, making the cost with phlin looms ,P8.07 per spindle.
Itelow find c ost :ss given us of amn Inglish mill of 30.984 spindles. with 092

:nmulolmatll looms. till frame spinning, similar to above:
IIuildiifg. including chelimlney. sprinklers, healing, lighting, wiring.

plutllilfing. nd llaftllg ------------------------------- $252.100.00
Machinery, inclling nimobbins. Iliellin, cans. iexs. ts, rness, nd nall

other small supolles -----------------------.------ ---..__- 363. 750.00
Egintlles. ollei . oll, forndan ti~.-------------.......---- 48.750.00

04. 000. 00
$17.00 per spindle.

COMPARISON.
Per spindle.

Amerilelll mill. will automatic loomsn_------------------------------ $21.66
English mill. wilth n11tonllll loollms._-------------------------------- 17.06

Difference----------------------------------------------- 3.70

BOSTON, MASS., May 10, 1913.
lion. C .AR..Es F. JOiNisoN,

United States Senate, llathington, D. C.
DERn SIR: On Thursday Inst I had the privilege of speaking to you

for a moment in your room ai to the propriety of lowering the duties
on textile machinery from the 25 per cent dnty provided in section
169 of Schedule C of the louse tariff bill. I said a further reduc-
tion to at least 10 per cent would greatly benefit textile manufac-
turers and not damage manufacturers of textile machinery.

Textile machinery, whether foreign or domestic, whether sold in
Canada or the United Stales, is always sold at a final price erected
and completed, ready for running in the mills.

Dlut on textile machinery entering Canada, whether foreign or
made 'in the United States, is 10 per cent ad valorem. Prices of
American machinery sold in Canada are invariably as low and usually
lower than the prices of the foreign machinery sold in Canada. If
there were no duty at all on machinery entering into Canada, Ameri-
can machinery interests would not he injured in that market. Fully
half the Canu:dian textile machinery is American.

Machinery entering the United'States for many years past has
paid a duty of 45 per cent on the machinery itself and 45 per cent
additional upon the packing cases, which average 10 per cent on the
original cost of (tie machinery, niaking the total duty assessed 49
per cent on the foreign value of the machinery. Expensive pack-
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ing is not necessary for American machinery, hence the protection
hitherto afforded Annericnl machinery shops has amounted to 490
per cent. plus 10 per cent for packing. plus freights and insurance
necessary to land in this country (amounting to not less than 5 per
cent), making a total protection to the American shops of considerably
over 60 per cent. These shops compete successfully in Canada under
10 per cent duty.

'The present bill assesses 2 per cent duty on the machinery itself
and 25 per cent on the packing. making a total of 274 per cent. The
10 per cent for packing and other expenses will leave the duty at
over 40 per cent.

Purchasers of foreign textile machinery of a kind also made in the
United States have paid not less than 20 per cent more than donmstic
prices for the purpose of getting superior quality. The present duty
under the Payne bill of 45 per cent, plus 4. per cent on the packing,
or49 percent in all, does not exceed 30 percent of the total price of the
foreign machinery when set up in this country. If foreign textile
machinery were made free. its price to domestic manufacturers could
not fall more tltan 30 per cent. Under free textile machinery there
would always be at least a 15 per cent duty and perhaps more. as
ocean freighlts have lately risen tremendously.

FREE TEXTILE MACHINERY WOULD MEAN BUT A VERY SLIGHT IMA.KING
I)OWN OF MACHINERY INVENTORIES IN TEXTILE MILL .S.

In considering this question bear in mind that there is a great
difference between cotton and worsted machinery. The former is
imported very little into this country. (See Report of the Tariff
Board on Cotton Manufactures, vol. 2, p. 473.)

On the other hand. almost all the worsted machinery is imported
front abroad. (See Report of the Tariff Board, Schedule K, p.
1042.)

Take cotton mills first. As to machinery bought in America, there
would have to be no marking down of equipment. Ring spinning
frames, forming eight-tenths of the spinning machinery, sell as low
as $2.35 a spindle. Thle best price the Engl sh make in Canada on a
10 per cent duty is $2.69 per spindle, and if there was no duty in this
country they could not sell at less than $2.50 per spindle. Therefore
the American cotton mill would not have to mark down its spinning
machinery at all.

A cotton mill may have sonic foreign machinery, but even this
would have to be marked down very little on a free-trade basis, as-
sumning the total cost of a cotton mill to be $20 per spindle. Of
this, according to a brief filed with the Ways and Means Committee
by the manufacturers of textile machinery, the machinery in the mill
amounts to about 50 per cent of the total cost. This makes the cost
per spindle for machinery alone $10. Of this $10 the spinning frames
and looms, which on a free-trade basis would not be imported into
the United States at competitive price, amount to one-half, or 25
per cent of the total cost of the mill. Of the remaining machinery
cost (25 per cent of the total cost of the mill) a small proportion, not
over 33 per cent, has been imported.

Of the total cotton machinery equipment. therefore, existing in the
United States to-day, not over 33 per cent of 25 per cent. or 81 per
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cent, is foreign. Assume that machinery were made free and the
price of this foreign machinery standing on the manufacturers' books
were cut by 30 per cent, owing to the enactment of free machinery,
the result would be the marking down of (lie machinery inventories,
as shown on lthe statements of domestic textile manufacturers, by 2.1
per cent. This is a bagatelle and not worth considering.

As to worsted mills. When the existing worsted-machinery equip-
mient of the country is considered the amne results will be shown.
'lthough not to such a degree. because the existing worsted plants
have a larger proportion of foreign machinery. In spite of this,
however, a very large proportion of (lie worsted machinery, viz,
all the loglms, all the dyeing and finishing machinery, and everything
except thspinning machinery has been made in thi, country, so tlat
the marking down of plants. lue to a free-machinery enactment,
would he much more than compensated to the manufacturers by their
ability to put themselves in future more nearly on a par with their
foreign competitors as regards equipment.

Tlhe following figures. taken front the certificates of corporations
filed in Massachusetts for 1911, show that the 10 mot prominent
worsted mills, incorporated under Massachusetts laws. had a capital
of $15.650.600; real estate, $6A492.500; machinery, $1.371,000. The
machinery item includes, of course, all power equipment (all made in
this country). all the looms made in this country, and many other
machines made here. It is safe to say that less than half'of this
machinery was imported machinery, or say $2,1835.500. Free ma-
chinery would cut this item down Il' 30 per cent, or by $655,(50.
Said amount is actually 6 per cent of tile above total of real estate and
machinery: therefore to mark down the worsted plants by the
enactment of free machinery would not amount to more thin' per
cent. This is again a bagatelle.

As compensation for this very slight mark down of machinery in.
ventories consider what an inesti'mabile advantage it would 6e to
the textile interest in lhe future to be in a poilion to buy (lie very
best foreign machinery available at moderate prices. .so that their
equipment cost would be) placed on an equality with foreign competi-
tors. Moreover. American manu facturers of textile manchlierv would
have to pay llore attention to quality than they have had to in the
past.

Yours. very respect fully. ROlmnrr I FeN.ANts.

OEORGE H. STEVENS. 259 BEACON STREET. BOSTON. MASS.

MAY C . 1913.
lion. FUrnI oLD 3 McL. SIl iMos.

Chairman Senate Fuirnce C'ommitft.
United States Senate Offie- Ihlding, l'ashinfgton, D. C.

DEAn Sin: The other day I was interested and somewhat surprised
to hear the statement made by the general manager of a large and
important Canadian cotton manufacturing concern that the wages
which they pay in Canada are precisely the samen as those paid here
inl the States, and although they are only protected from British
competition by a duty of 15 per cent on coarse goods and 171 per cent
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on fine goods and have no protection whatever against the English
on 40's yarns or finer, yet trade was never better in Canada than it
has been for the past year. lie was of the opinion that the injury
which a reduction in the American duties would be likely to inflict
upon the cotton trade in this country was more imaginary than real.

If the mills here have anything to fear from foreign competition
and are at a disadvantage which the Canadian mills are not under
it. is entirely in the matter of equipment, due to the fact that the
Canadian mills are able to purchase the best English machinery at a
reasonable figure, whereas the prohibitive duty on cotton machinery
in this country has compelled manufacturers to purchase inferior
equipment.

There is no semblance .f a controlling factor in the cotton in-
dustry, but I understand that there is a combination of American
machine builders and thai practically no cotton machinery is now
imported, so the (overnment is deriving no income from this source.
From the viewpoint of an investor and consumer it would therefore
seem perfectly obvious that with (lie reduction that has been made on
manufactures of cotton goods, cotton machinery should be put on
the free list or duty .a-sessed at a very much lower rate than the 25
per cent provided ior in the present bill.

LEIGH & BUTLER, BY C. E. PILLSBURY, ATTORNEY, 120 TREMONT STREET,
BOSTON.

The CoM.TrrTEE o. WAYs .AX MRIE.S,
House of Iepresentralices, Wlahl'inton, 1). C.

GENTLEM:EN: Leigh & Butler, of 232 Summer Street, Boston, Mass.,
in whose behalf tins brief is submitted, are importers of textile ma-
chinery and have the sole sellingg rights in the United States and
Canada of the machinery manufactured by Platt Br s. & Co., of Old-
ham, England.

It is true, as stated in the brief filed by Mr. Robert I'. derrick, page
9118 of the record, that England is (he largest manufacturer of tex-
tile machinery; also page 2120. that " the bulk of English textile
machinery is produced by seven large firms."

The nnmes of said firms, with the approximate number of hands
employed by each. follows, viz:
Plntt Bros. & ('o -- --.-.---- ---. --..... ------------------------ 12.000
Asa Lees--.......----------------- - ------------------------- 3.I100
Howard & illou---------------.......... ------------------------ 3. 0
Tweedales & Smially ...----.....----.-----.---------------------- 2.000
John IHetherlington & o._ -----....- ..-- --------------..--------- 2.000
Dobson & Barlow .----------............--- ---------------------- 4.000
Taylor & L.;nig ....------------..... -------- --------------- ------- 50

27.250

It will be noted that Platt Bros. & Co. alone employ nearly as many
hands as all the others combined and, assuming Mr. Herrick's figures
on page 2116 to be correct, practically as many as are employed in
the entire textile machinery industry in the United States.

Being engaged solely in importing English goods, we have decided
not to ask this committee to put any particular rate of duty on textile
machinery in the revised tariff, but to content ourselves with placing
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before you, as nearly as we can, tle real facts in relation to the sub-
ject. although, aside'from the question of revenue for the Government,
no duty at all is required. 'ime and again the American machine
imenr have appeared here and, by every known trick, have so juggled
figures and distorted facts as to successfully throw dust in tie eyes
of the people's representatives. Now, however, we believe we are in
position to expose some at least of their misstatements and to present
the Imatter more nearly in its true light.

There is no real competition between English and American ma-
chine builders :as to price; there never has been under a 45 per cent
rate of duty, and there never can be.

It is :an a:irolute fact that the major part of English textile ma-
chinery could never compete with the American as to price unless
Congress should. in addition to putting it on the free list, grant a
substantial bonus on the imported machinery.

Practically all tie English machines imluorted under the present
high rate of duty are of tie kinds and classes not made or not made
successfully in this country.

The following is a substantially correct statement showing the
kinds and classes of textile machinery produced in the UInited States
and those imported, viz:
Looms (of all kinds).-Made in the United States by the Draper

('o., of Hopedale. Mass.: Crompton & Knowles Loom Co., of Worces-
ter, Mass.. Providence, R. I., and Philadelphia, Pa.; Mason Machine
Works, of Taunton, Mass.: Whitin Machine Works, of Whitinsville,
Mass.; Kilburn Machine Co., of Fall River, Mass.: Stafford Loom
Co., of Ieadville, Mass. None imported.

ling spinnnq frames.-Made in the United States by the Whitin
Machine Works, the Saco-Lowell Co., Mason Machine Works, Fales &
Jenks Machine Co., II. & B. American Machine Co. None imported.

Cotton-mill machinery (of all kinds except mules, which are not
successfully made here).-Made in the United States by a combina-
tion of machine shops in Massachusetts consistin now of the Whitin
Machine Works and the Saco-Lowell Co. A combination of shops in
Rhode Island consisting of the Potter & Johnson Machine Co., of
Pawtucket; Fales & Jenks Machine Co., of Pawtucket; and the
Woonsocket M1chine & Press Co.: and by the Howard & Bullough
American Machine Shops, of Pawtucket, formerly cffilirted with tile
Massachusetts shops, but may not be now. Very little imported, ex-
cept. certain special machines for working waste, etc.

1Woolen machinery (of all kinds).-Made in the United States
by the Davis & Furber Co.. of North Andover, Mass., and various
concerns producing specialties. Practically none imported.

IV'or:ted machinery.-Beginning with the preparing machines and
up to and including the cards made in the United States by the
Davis & Furber Machine Co. andl various concerns producing splecial-
ties. Practically none imported.

Beyond the cards and up to but ntit including the looms, made in
the United States, to a certain extent, by the Saco-Lowell Co., at
Lowell, Mass. About 75 per cent imported.

Silk machinery (of all kinds).-Made in the United States by
various concerns with whose names we are not. familiar. None im-
ported.

A
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Bleaching and fpnisthin mawchinry.--Made in the United States
by the Textile Finishing Machiner Co.2 of Providence, 11. I.; II. W.
Butterworth & Sons Co., of Philadellpla. Pa.; and other small con-
cerns making specialties. None imported.

Flax, ienip, jute, lace making and embroidery machinery (of
all kinds) and machinery for working all kinds of fiber, other than
cotton, wool, and silk. Not made in the United States. All im-
ported.

Keeping in mind these particulars we ask the committee to fol-
low us through the subjoimed statement, necessarily .somewhat ex-
tended, but founded upon statements of well-known banking and
publishing houses, and supported in other essential points by the
affidavits of reputable persons who are ready at any time to appear
before you and testify orally. which shows. as we believe, that the
American machine builders Ihave knowingly and willfully misrepre-
sented to you every vital fact bearing upon the issue.

First. As to the earnings of American machine shops:
In 1908 Mr. Herrick filed a brief with the Ciomnittee on Ways

and Means (.ee p. 2 7, f the rcord of t arilff hearil.gs of that
year) in which, after citing a plank in the Republican platform of
the campaign then just ended to the effect that duties should be levied
to compensate for tihe diflerence between cost of production in the
United States and in foreign countries, and to allow a fair profit to
the American manufacturer, lie states as one of his principal reasons

.why the rate of 45 per cent should be retained, that over a period
of years (10) three of the oldest and largest companies had earned
only 74 per cenit ,on their capital invested, which he insisted was only
a reasonable return. This meant, without any possible doubt, and
taking them in the inverse order of their importance, the Lowell
Machine Shops, of which Mr. Herrick was then treasurer; the Saco-
Pettee Machine Shopb. of which his brother-in-law, Mr. Frank J.
Hale. was (then general agent: and the Whitin Machine Works. of
Whitinsville, Mass.. a close corporation owned absolutely and entirely
by the Whitin fa:mly, who, if reports freely circulated and generally
believed are trte, also own control of lthe other two.

We present you herewith (Appendix A) a circular i-sued in 1912
by the well-known baking hoiu.e of Lee. Hliggitson & Co., offering
to the public $1.2.0.000 of preferred stock k in th Lowell Machine
Shops, in which it is stated (p. 2) that for a period of 12 years the
company had averaged to earn S.87. 51 on its capital of $900.000,
average yearly earuingu-s, if our arithmetic is not a fault, of 32 per
cent. That is only abiiot 3>, per ctr.1 alMove the figures (71 per cent)
given by 3r. Ilerrick (it seems as though he must have known about
it, as he was treasurer of the company). and the variation is so sm:dl
annd insignificant compared with thie showing made by at least one
of the oiher two concern that it is Ihardlv worthy of notice.

We also beg to hand you herewith (Appendix ') a certain clip-
ping from the Boston News Bureau, which shows some interesting
points in the financial hi-torv of what. in 19i08. was the Saco-Pettee
Machine Shops. with a capital of S0o0.000. to wit:

Tn 1910 the capital stock was doubled to $1.00,000. and in addi-
tion large portions of assets were -egeggated and dividends paid in
liquidation to the amount of 8.0T5 per share on the old stock " with a

1

582



final yet to come." In October. 1912, plants, good will, and a portion
of quick assets were sold to tile Saco-Lowell Co. (the old Lowell
Machine Shops, whose capital had been increased to $1,250.000 pre-
ferred stock and $2,350,000 common) for $1.600,000 of the common
stock of the latter (control being over G.;i, per cent of the common),
and in addition a new securities company was formed, of which the
entire stock went to shareholders of the Saco-Pettee Co. to take over
notes receivable and mill stocks on hand, and from which the returns
" at the mininuim will be 7T5 per share " on the 1;.000 shares of the
Saco-Pettee Co.

Thus it will be seen that the Saco-Pettee concern, within the four
years since Mr. IIerrick assured the Congress that average earnings
of three of the oldest and largest shops were only 7 per cent, has
distributed in cash and securities to the holders of its $800,000 capital
in 1908. including the 8 per cent dividend regularly and openly paid,
nearly, if not quite, -100 per cent, and there is " a final yet to come."
No wonder the Boston News Bureau joyfully remarks that this com-
pany has made money so fast that its profits could only be distributed
through reorganizations, and as it adds that still other mergers are
possil e we may confidently expect soon to see Jonah swallow the
whale gain andl the Saco-Lowell Co. take over the Whitin Machine
Works in exchange for the bulk of its own stock. The Whitin Ma-
chine Works is universally understood in textile-machinery circles to
be a corporation owned entirely and outright by the Whitin family,
and its methods of paying dividends or distributing profits are
apparently unknown to anyone outside of the family, but from its
beginning--away back in the forties-on a capital of $,00000, of
which $100,000 was said to have been paid in, it has grown steadily,
until now its plant alone is estimated in tile trade to be worth any-
where from $15.000,000 to $18,000,000 (see 11. G. McKerrow, brief,
p. 2127). and that is but a fraction of the profits made. as their hold-
ings of mIill stocks and securities of other machine shops and of other
and allied industries ar far beyond what persons outside of tile trade
could imagine.

This is undoubtedly one of the colossal fortunes referred to by Mr.
Langshaw, of New liedford. in his brief presented to this coniittee
(not included in the first print) as having been made by the American
machine builder. and certainly in cotton-mill machinery, so far as
success and profits are concerned, the Whitin Machine Works is the
father of them all.

These must necessarily he the three oldest and largest shops re-
ferred to hv MIr. Ierrick in his brief in 1.OS. unless lie included the
Draper Co. instead of the Lowell. but in that case. as tile Drapers
have averaged to pay 15.3:1 per cent for 12 years or more, besides a
stock dividend of 50 per cent in 1902. and. as shown above, the Saco-
Pettee had on lhaind an enormous amount of undivided earnings, lhe
must have been claiming that the poor Whitins were losing a lot of
monev at their little plant, which would be a joke that even an
Englishman could see tihe point of.

Second. As to competition between English and American machine
builder's. shown by tihe volume of importations:

In his brief, page 211 of thie present record, Mr. Herrick states
that " the reports of tlie Bureau of Manufactures of tile United States
show that the imports of textile machinery from England into the
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United States in 1909 amounted to $3,680,840, and in 1910 they
jumped to $5,559,884," and from the summary of his brief, page
2114, it appears that these figures are from the Daily Consular and
Trade Reports, United States Department of Commerce and Labor,
April 6, 1911, No. 80, page 68. le have taken the trouble to inquire
what this particular report covered, and we find it was not limited
to textile machinery in any way, but included every namable kind of
a machine (as well as nu;nberless articles other than machines) ex-
ported from England to the United States and that the figures given
are absolutely valueless so far as textile machinery is concerned.

Furthermore, it is impossible to obtain figures of any value from
any United States Governmen t report upon this subject, because the
statistics do not separate textile from other machinery, but include
and lump together everything in the shape of a machine assessed at
45 per cent under paragraph 199 from a hanburg-steak cutter to
stone crushers. lie also presents what he calls a statement from the
records of the appraiser of the port of Boston, showing the "imports
of textile machinery at the port of Boston" from 1898, when they
were $850,850, to 1910 when they were $3,711,381. We have seen
Mr. Winthrop M. Hodges, the local United States appraiser, who
furnished the statement referred to, and we find that it includes be-
sides machinery certain manufactures of emery, wood, and wire, and
about $270,000 worth of card clothing, a considerable portion of
which was imported by some of the American machine shops repre-
sented by Mr. IHerrick, and that the American machine men were so
informed when it was given to them.

All textile machinery is examined at the mill after being set up
instead of as it comes, in cases, at the appraiser's store, and the same
is true of practically all heavy machinery.

Mr. Hodges has given us a statement of importations where mill
examination was ordered during 1910. from which we find that the
total value of textile machinery for that year was $2,901,815, showing
that Mr. Herrick's figures are exaggerated about 50 per cent.

But even the last named amount nearly all represents kinds and
classes of machines not made, or not made successfully, in the United
States, as we will proceed to show. The only way to get the exact
amounts and value of impoitations of various kinds of machinery is
from the importers, and after much trouble and pains we are able to
present to you such a statement (Appendix C) compiled from the
books of every house of any importance importing cotton, woolen.
and worsted machinery, which are the principal kinds manufactured
in the United States and the only kinds in which the people repre-
sented by Mr. Herrick are interested.

These figures are as exact as they can be made, and can be sub-
stantially verified by the books of ihe United States machinery ex-
aminers at Boston, New York, and Philadelphia, where practically
all textile machinery is imported.

They show that in the years 1910 to 1912 the total value of im-
ported new machines of the classes made in the United States was
$1,067,760, an average of $655.920 per year, and that consisted to a
considerable extent of special machines not made successfully here,
while Mr. Herrick says the amount made and sold in the United
States averages $20,000,000 and up yearly (but is in fact nearer
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forty than twenty millions, in our judgment). Can anybody call
that competition?

The only instance in which we are ever able to sell a Platt machine
of the kinds made here is when a mill is willing to pay a high price
solely for quality, and this fact can not be disputed by any honest
man in the trade. To illustrate: The lowest price at which we have
ever been able to obtain a Platt carding engine, on the floor of their
shops in England, during our 25 years of dealings with them was,
ill American money, :$78.89; adding inland freight to Liverpool,
ocean freight to Boston, insurance, and duty at 45 per cent, it stood
us $502.13 landed on the wharf in Boston. Mr. Ilerrick slates, page
2121, that superior carding engines are selling here at less than one-
half the former English price of $1,200, which would be under $600.

We know of an instance where they sold cards for $3G5, many at
$375, and during the past year their Iprice has been around $125,
while Mr. Coffin states in his affidavit (Appendix D) that they cost
$305 to build at the American shops. This cost includes the clothing.

We ask the committee to note that in cotton machinery of the
classes made in this country, and which is the only kind of machin-
ery made by the Whitin Machine Works and the Saco-Lowell Co.,
except a very small amount of worsted machinery made at Lowell,
only an average of $586,264 worth of new machines were imported
during the years 1910 to 1912, many of which were special machines,
as against at least $20,000,000 worth produced and sold in the United
States.

In other words, the American machine builders have a complete
monopoly in their lines of manufacture, thanks to the tariff, and the
Government receives no revenue worth speaking of from the kinds
and classes of textile machinery made in the United States.

Third. As to prices. American machines are invariably sold in
the United States at lower prices than we can meet, whenever the
purchaser is free to buy from whomsoever lie likes; and this is also
true in Canada where the English and American machines are ex-
actly on a level so far as the Canadian tariff is concerned. There are
many instances no doubt where American builders do get high and
even exorbitant prices, in cases where the machine men are so heavily
interested in the mill as to be represented on the board of directors,
and where the mill management would never dare to buy foreign
machinery, but those are simply instances where the machine builders
rob their associates in the mill'for their own benefit.

That such instances may form a very large proportion of the busi-
ness done in cotton, woolen, and worsted machinery, may readily be
guessed from the names of the mills in whose directorates the ma.
chine men are represented given elsewhere in this brief.

We refer you to the affidavit of Mr. M. H. Coffin (Appendix D)
which shows the cost as nearly as can be estimated by competent per-
sons, to the American builders of various important kinds of ma-
chines used in cotton mills; the highest and lowest prices he has
known their machines to be sold for, also the lowest prices he can sell
similar machines of our own importation for.

Fourth. As to wages and labor cost. The same old and well-
known claims are advanced that wages here are 100 per cent and
over more than are paid in England for the same kind of work, and
to substantiate that Mr. Herrick gives on page 2123 of the record a
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table compiled from the British Board of Trade Reports showing the
weekly rates of wages and the average weekly wage paid to five
classes of workmen in tlie engineering trades in (lie United States,
England, and three other foreign countries, but textile machine shops
are not referred to by name therein.

Why should he go to foreign statistics for wages paid here, when
the pay rolls of the very shops he represents will show the exact
rates paid?

The affidavit of Mr. Charles E. Quinn (Appendix K) presents a
table compiled from information furnished. inot by tie manufacturers
in either case, but by men actually employed and receiving tie wages
which shows thle el average rates of wages paid in thle shops of
Platt Bros. & Co. and in (lie shops of the Whitin Machine Works
and the Saco-Lowell Co. in Lowell.

Mr. Coffin states in is affidavit (Appendix I)) that 18 years ago
the average wage in the litting department at the S:ao-Pettee shops
was $10.01 per week of 60 hours; that since then ieoor cost has de-
creased considerably through the use of automatic machinery, which
less skilled labor and a less number of operatives can handle, and lie
adds that in his judgment the average present wage through Amer-
ican plants is not over $9 )er week of 50 hours.

In view of the fact that the men here tend a larger number of
machines and work at higher .speed and longer hours, it is evident
that the labor cost Iper uit of production is even less in American
than in English textile machine shops.

Fifth. Mr. Ilerrick lays great stress upon tie fact that no textile-
mill men have asked your committee for a lower rate of duty upon
the machinery they use. (See p. 2121 of the record.)

Therreare several reasonuQ why thi s sso. The principal one, per-
haps, is that they themselves are beneficiaries of some of the very
highest rates of duty imposed by the United States tariff law.

Another very good reason may be deduced from the fact that in
the following-inamed mills, which is only a partial list, the American
machine bIi ders are not only intere.,tell, but have representation in
the directorates. viz: Ilfarnmon Mills. ITartsville Cotton Mill. Indian
IHead Mill, International Cotton Mills Corporation (control the
following mills: Tallassee Mills, Ifogansville Mills. La Grange Mills,
Mount Vrnon and Woodherrv Mills, Lowell Weaving Co. Mills,
Warner Cotton Mills. Stark fills, L.e Roy Cotton Mills, Columbia
Mills. Imperial Mill. Iamilton. Ontario, and Cosmos Mills. Yar-
mouth. Nova Scotia). Lanett Cotton Mills, Lincoln Manufacturing
Co., Lorav Mills. Parker Cotton Mills, Quissett Mills. Tabor Mill
Davis Mill. Drayton Mills. Gainesvillo Cotton Mill, Iloosack Mills,
Monarch Cotton'Mills. Great Falls Manufacturing Co.. Stevens Linen
Works, Lalirens Cotton Mill. Queen City Cotton Co.. Brogon Mills,
Burgess Mills. Callhon Mill. Albany Cotton Mills. Draycott Mills,
Olympin Cotton Mill, lUnion Bufalo Mills. Brooksville MNills, Law-
toi Mills. Maverick M ills. Warwick Mills. Lockhart Cotton Mill,
Madison Woolen Co.. Mills Manufacturing Co., Abeyvville Cotton
Mills. Cascade Woolen Mill. Cowan Woolen Co., Dallas Manufactur-
ing Co.. Darlington Manufacturing Co., Forest Mills Co.. Arnold
Print Works. Garner Print Works. Pacolet Manufacturing Co.,
Wornumbo Manufacturing Co.. Spartan Mills, Whitney Manufactur-
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ing Co., Arkwright Mills, Barnard Manufacturing Co., IIargraves
Mills, King Philip Mills, Luther Manufacturing Co.,Seaconnct Mills,
Tecumseh Mill, Berkshire Cotton Maniufacturing Co., Bourne Mills,
Bristol Manufailuring Co.. Cornell Mills, Arlington Mills, Manomet
Mills, Nonqiit Spinning Co., Whitman Mills, Paiul Whitin Manu-
facturing Co., Bay State Corporation, Holmes Manufacturing Co.,
Hawthorne Mills, Franklin Mills, Rockville Mills, City Mills, and
Essex Felting Mills.

It has been stated to i;< y reiptable pelr.-o) l that of the cotton
mills alone 181 have mahlinei men on their hoards of directors.

Still another reason is that the niillmen are absolutely at I he mercy
of tlie machine builders in relation to certain kinds of machinery,
covered by patents or otherwise, and would never dare to antagonize

Ihem upon the question of duties.
The mill men very well know that if they were to come forward

and demand a reduction of duty on machinery, the next time they
had occasion to buy machinery of the kinds mentioned they would
he handed something they would long remember.

Sixth. We beg also to present to you a table (Appendix F) pre-
pared by the department of trade and commerce of Canada, showing
the importations of textile machinery into the Dominion during the
years 1908 to 1912, inclusive. Please note that all textile machinery
of the class mentioned is imported into Canada by Canadian textile
manufacturers (none is imported by anyone else), otherwise it would
be dutiable at 15 per cent instead of 10 iper cent. English and Amer-
ican machine builders are upon exactly the saun e footing so far as
duties are concerned, although even there the Englishman is handi-
capped by more expensive packing charges and higher freight and
insurance rates. Nevertheless, this table shows that. as between Eng-
lish and American machinery, the Americans during a period of five
years have secured about 601 per cent of the business and have sold
about 59. peCi cent of all such machinery imported. These same per-
centages would unquestionably hold ood in the United States if
textile machinery were put on' he free list. except that the American
share of the business would be considerably greater by reason of
the large interests held by the machine builders in tlie textile mills.
In all cases where Ameri'lan textile machinery has gone into Canada
it has been on account of lower prices. We know this by experience,
and( we can cite in-tances where the Americans have supplied ma-
chl.inery in Canaida at prices we could not touch.

Seventh. As to special privilege. As Mr. Herrick in his brief of
1908S quoted from lit, Riepublicn pIlatform of that year and the
speechels of the then President-elect, we presume we may be allowed to
reillind you that the I)emocratic plattorm of 1912 and (lie public
utterances of its candidate for the Presidency made one thing clear
above all others, i. e.-- that whatever else mlighlt be done, specialprivi-
lege would he enil out of the tariff. And if a more complete and
clear-cut case of special wpivilege than tl po-sessed by the American
builders of cotton-mill. woolen, and cert la sses of worsted ma-
chinery can be imagined we are at a loss to know what it could be.

They have a complete monopoly of the market in the lines of nla-
chinery they make.

T'he' Governmnent gets no revenue to speak of from those classes
of machines.
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They pay their help very little, if any, more than the same class
of workmen receive in England and less per unit of production,
and in any event the very lowest rate of wages at which they can
secure help at all.

The American mills are fitted out with an inferior class of me-
chines, because the exorbitant rate of duty prohibits them from buy-
ing those of the best quality; and the owners of the machine shops
are piling up fabulous fortunes at the expense of the Government's
revenue, their workingmen, and the people.

To show you how complete their special privilege has been, during
the revision of 1908-9. at the request of another machinery-importing
house, we agreed to join with them and stand one-half the expense of
retaining a prominent Boston attorney to go to Washington and
ascertain if anything could be done toward reducing the rate of duty
on textile machinery, which we knew to be prohibitive.

This attorney reported that he had interviewed one of the Massa-
chusetts Senators who was on the Finance Committee, and had been
informed by him that it would be useless to attempt anything not
satisfactory to Gov. Draper, who, at that time, was agent of the
Draper Co., of Hopedale, and, if we are not mistaken, president of the
Textile Machinery Club.

As we paid to learn this fact, i. e., that the United States Congress
would give absolutely no heed to evidence in support of any conten-
tion in reference to the duty on textile machinery, unless it was satis-
factory to the Draper Co. and the Textile Machinery Club, it seems
as though it ought to be a fact of some importance and at least worthy
of mention.

SUMMARY.

First. In 1908-9 Mr. Herrick assured the Committee on Ways and
Means that the combined figures for 10 years of three of the largest
and oldest textile machine shops showed average earnings of only
7J per cent on capital invested.

One shop (the Lowell) has earned on an average of 32 per cent,
according to Lee, Higginson & Co., for the past 12 years. Another
(Saco-Pettee), since Mr. Herrick filed that brief, has, according to
the Boston News Bureau, paid to its stockholders in cash and secur-
ities nearly, if not quite, 400 per cent. A third one (Whitins), if
people in the trade are not mistaken, has unquestionably made better
earnings than either of them.

And the Draper Co., if it was one of the hrcee in mind, has paid I
15.33 per cent on its common stock for 12 years besides a stock divi-
dend of 50 per cent in 1902.

And yet Mr. Herrick has the effrontery to say now and to this
committee (sec p. 2121 of the record) that " the return upon capital
invested in this country in the manufacture of regular textile
machinery has averaged according to our chest information approxi-
mately 7- per cent."

Second. Mr. Herrick tells you in his brief that practically one-
third of the textile machinery sold in the United States is imported.

We show you (the figu'es can be verified by the United States
machinery examiners at the various ports) that of the kinds and
classes manufactured in the United States (which Mr. Herrick admits
represents $20,000,000 up, and it is actually nearer $40.000,000 in our
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opinion) only an average of $055,920 (a little over 3 per cent on
$20,000,000) worth was imported in the years 1910 to 1912, giving the
Government approximately $295,164 annual revenue on new machines.
This absolutely bears out our statement that no competition exists in
the kinds of machines made in this country.

Third. American machines are sold at 'prices with which we can
not compete, and they could be sold at very much less, in some
instances 50 per cent less, and still give the manufacturers a profit.

Fourth. Wages paid in American textile machine shops are very
little higher than in England-never more than the lowest wage at
which such help can be obtained, and when amount of work done is
considered, actually less per unit of production.

Fifth. The textile millmen have not asked for a reduction of duty
on their machinery because, for the very good reasons stated, they do
not dare to.

Sixth. In Canada American machine builders are on exactly the
same footing, so far as duties are concerned, as the English, altliough
the Englishman must pay higher packing charges, freight, and insur-
ance, and yet the Americans sell over 60 per cent of the textile
machinery iised in Canada as against thle English. and 594 per cent
as against the world.

In other words, in Canada without customs protection they get
nearly the same percentage of tile business they claim to get in the
United States, where they are protected by an ad valorem rate of
45 per cent and which really gives them 00 per cent and over. when
packing charges and duty on same. freight, insurance, and other
items are taken into account.

Seventh. The special privilege given to tlhe American manu-
facturers of cotton mill machinery (except mules), woolen, and
certain kinds of worsted machinery is the mot glaring and complete
that exists under the United States tariff law, and they are making
enormous fortunes at the expense of the Government's revenue. their
help, and the American people both by increasing the already high
cost of living and by debasing the quality of the fabrics the people
must wear.

In conclusion we beg to refer the committee to our brief filed with
the Committee on Ways and Means in December. 1908 (see p. 2807
of the record of that year). in which, among many other things, it is
demonstrated that ai ad valorem rate of 45 iper cent gives the
American manufacturers protection to the extent of 02 to 66 per cent,
because it is levied on the foreign market value of the machinery
packed ready for shipment, and consequently must include duty on
the packing charges and the foreign manufacturer's profits, and also
because of higher freight and insurance charges. Since 1908 there lhas
been an enormous advance in ocean freight rate. which will increase
considerably the percentage of protection afforded the American
machine builder as shown by the figures above referred to.

APPENDIX .\.

(Extract from a circular issuedl by Ltr, lligginron & Co.. .an. 10. 1912, offering for sale
$1,250.000 6 p"r cent cumulative preferred stock of the Lowell Machine Shop. Full
copy of original with the committee.)

ORGANIZATION AND BUSINESS.

*The Lowell Machine Shop, which now Includes the Kitson Machine Shop, is
one of the fire largest manufacturers of cotton-mill machinery In the United

589



590 TARIFF SCHEDULES.

States, and in addition manufactures worsted-mill machinery. It was incor-
porated under the laws of Massachusetts in 1815 with Ia capital of $500.000,
which was increased in 1819 to $60000.0. n 1881 to $900.000, and is now being
increased to $2,250,000, of which $1.250.000 is the preferred stock purchased
by you.

The Lowell Macliae Shop manufactures practically all the machinery, includ-
ing plain looms bht not auton:atic looms, necessary for the complete equipment
of a cotton mill.

The Kitson Machine Shop was founded In Lowell in 1819. It was acquired by
the Lowell iMachine Shop In 1005. and the two companies are now consolidated.
The Kitson works produce pickers and other preparatory cotton-mill machinery
not made In the Lowell works.

Practically all tle machinery inmde by both shops is made upon orders and
sold before it is manufactured.

vol.USl OP Pt'SINSSS AND EARNINGS.

The history of both shops has been one of steady growth. The figures for the
Lowell shop are available since 1805 and for the Kitson shop since 1817.

The gross earnings of the two shops for the last 12 years have averaged ap-
proximately $2,000,000 per year. with average annual net earnings of $287.054,
or nearly four times the amount required for the dividend on the $1.250,000
preferred stock.

'onstoltdated earnings. 1 i ycarx ending Mar. 31. 1911.

Total. 12 Avrage per
years. year.

Gross earnings................................. .................... $1,475,5S5 2,622,065
Cost of m.rlnfalelre and olher expt . ............. ................ 2,028,72 2,35,31

Net earning........................ . ......................... 3.451.1 287,654

Six per cent dividend on $1.2.0,000 preferred stick will require $75,000.

APPENDIX B.

(Ixtracl from ain article pIilil;l in It . Iltnotn NNews Illr'.in Oct. 24. 191 2. on the
nierger of the S aco-l'celter C'. and tHi lowe.ll M:sic'dee Shop into hie Slco-Lowell Shops.
Full copy o o oririn.nl wills th!*. conmmiltir.l

Tile career of Saco-Pettee lhas been extremely prosperous, and the company
has. as a matter of fact. accumulated earnings so fast that the only method of
distributing e Is bee te hs through reorganizations. This is the third such
uIstance within about a decade.

The most recent was the formation only two years ago of the present Saco-
Pettee Co. to take over the former Saco-I'ettee 1Melhine Shops. The old $800,000
Machine Shops common was doubled, and 8 per cent has been regularly paid on
the new $1.000.000 Saco-Peltee "Co." common. In addition, a large portion of
the "Machine" assets were segregated, and dividends have since been paid in
liquidation. These have already amounted to $205 a share, and a " final " is yet
to come.

In other words, for the $800.000 Machine Shops common stock there has in
two years been pild from liquidation $1.040.000 and $250.000 in dividends, or a
total of $1,.n00.000. In addition, there will come at least n $75 distribution from
the new "'secnuriies companyy" amnounling to $1.200,000. This will make over
$3,000.000. while the annual 8 per cent return of course will continue. This is
an earnings record wihlh can he duplicated by but few New England Industrials.

A.I'PS:NIix C.

IOriginail with the commlitt.l

I. Carroll I. Pillsbury, of 120 Tremont Street, Boston. Mass., on oath depose
and say that in order to determine as nearly as possible the real amounts of
textile machinery of the kind nnd classes made in the United States Imported
during the years 1010, 1911. and 1912 I have secured from the six houses that
bring in practically all of it the exact foreign value in United States currency
of such machinery imported by each of said houses during said years; that the
table given below is a true compilation from the statements made to me by
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Rild importers from their own books; and that the figures can be subst;at llally
verified from the records of the United States machinery examiners it the ports
of Ioston, New York, and Philadelphia, where practically all foreign textile
nmachnwry is entered: that I have been obliged to give the tlgmus for the three
yeats together because one of said importing houses, in Pliladellii;, mlisnlder-
standig my request, has made its return in that way, Instead of each year
selparately, viz:

Imporlationsf- 10 to 1912, AverageImporl at o f- 3 years. per year.

Cotton mill machinery, ex(cpt mules (largely special mw hines srch as waste
S working. etc.) .......................................... .... . 1.75S.7 r ,. 92264

S Woolen machinery of all kinds............................................. 7.310 . 2.439
Worsted m ahinerv, up to and Inctiling curd ............................. 127. '.% 42.430
Looms largelyy special loom for weaving wire, etc.) ......................... S.29 16. 76
Rin--spliinnig frame%.......... ........................................ 1,470 4
Bleahing and finishing machinery......................................... 2,S594 7,53,

1.967,70) 5,926

CARROLL.r '. PII.I.sII'RY.

Subscribdtl aind sworn to at Boston. Mass., tils 14th day of March. 191..
before Ine.

CIf RLS E. QUIxN. Ntolry I'lbllr.

APPErNDI D.

lOriginal with the committee.)

I. Melvin II. Coffin. of No. 53 Walter Street, Ioston. MAlls.. being first lldly
sworn, do say that I have been engaged In the textile-lmahinery Isusiness since
I was 10 years of age. when I entered the employ of the Davis & Furber Ia.
chine Co., of North Andover. Mass.; that in Isi I went to work for the S:.co-
Peltee Co.. at Newton Upper Falls, Mass., where I remained 10 years. until
Is)5. and during that time had general charge of various dep:irlimenls mannuf;e-
turing different machines, the hiring and discharge of men, the regulation of
wages, nnd was familiar with all the various nmtaclines bull an11d will th l cost
of producing same: that from 1595 to 1011 I was in the employ of the Whitin
Machine Works, of Whitlnsvllle, Mass., as salesman, and was familiar with the
prices, highest nnd lowest. at which Amierical-n-biilt cotton-nill ilnchinery was
sold: that since 1911 1 have been employed by Leigh & ulntler :as salesman. and
Pin familiar with the lowest prices at which textile machinery bullt by Platt
Bros. & Co., at Oldham, England, can be sold in the United States; that the
following table shows. as nearly as may be, the approximate cost to build
various important machines at American machine shops, the highest and lowest
prices at which I have known such machines to be sold by the American
builders, and the lowest prices at which such machines can be imported and sold
by Leigh & Butler, viz:

I0'r- I li:tec known
.llnrifn I l.iller, I.ow c; prit

I'otat t o rti\f. at whlkh
.Ancrkcan i.01h A

!li o.<. - -- iuiler
li;:i .t. Iowe . ~i n 

l
il.

Cardlingengc IntIlulingclottinL ............. . ) 71.01t ".I.m ??127.
Drawing Ira mes. 6 del'tclwv s. pcr lelitcr............ :i.IY r61.x) >.4) 2.2
Rin- Itfrmes,:I .* <piinlec. 2;-inh p ;rv.-, Sn.h life.

r phi lie ...................... .... ........... . I. :1. .f . 4.0
Comber ................................. ...... . .01) l,?0.0 

1 
).r I.f .

I further, on oath, declare that during the time I was with the Saco-Pettee
Co. I was familiar with the wages paid to its employees, and tlat the average
wage in the hitting room was $10.01 per week of 60 hours; that. In my judg-
ment. the average wage now paid throughout the plants of the American ma-
chine shops Is not over $9 per week of 5U hours: that the labor cost to-day Is
very much less than formerly. because automatic machinery hns been largely
Introduced which can be operated by less skilled labor and a less number of
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operatives In all departments; In other words, that an operator of these ma-
chine tools will produce a great many times as much as was possible for a
better mechanic to produce under the old system, which Is still mainly used at
the works of Platt Bros. & Co.: that the Introduction of antomatie machinery
in the American shops has also forced the use of a much softer, Inferior, and
lower-priced material in the construction of textile machinery than is used by
Ilatt Bros. & Co.. or than was formerly used in the United States, for the
simple reason that automtitle machinery can work successfully only that kind
nnd quality of material.

1 further on oath declare that the chief concerns manufacturing a regular
and practically full line of cotton-mill machinery In this country are In the
order of their importance as follows, viz:

The Whitin Machine Works. plant t Whtlinsville. Mass The Saco-Lowell
Co., plants at Newton and Lowell, Mass.. and Biddeford. Me.

A combination in Rhode Island of tlie Potter & Johnsoml Machine Co., of
Pawtucket: Fales & Jenks Machine Co.. of Pawtucket: and the Woonsocket
Press & Machine Co.. each manufacturing different inacldnes aind the three
together producing practically a full line of cotton-milll machinery.

The Howard & Iunllough American Machine ShopLs, at Pawtucket, It. I.
That the Draper Co., of Hopedale. Mass.. a particularly large concern, pro-

duces looms, ring spinning spindles, and a great variety of slpecialtles.
That the only concern producing a practically full line of woolen-mill ma-

chinery in (his country, so far as I know. Is the Davis & Furber Co.. of North
Andover, Mass.. biut many and various shops manufacture stecialtles in that
line. That worsted machinery beginning witl the preolring machines and up to
and including the cards is made by the Davis & Furber Co.. andl many other
shops producing specialties: that worsted machinery beyond the cards and up
to the loom s Is manufactured in this country, so far as I know. only by Saco-
Lowell Co.. at Lowell. Mass., and that to a limited extent.

M31l.vIN II. COFFIN.
Subscribed and sworn to tils 12th day of March. 1913. before me,

CLYDE If. B.AUTMIIOVER,
Notary Public, .ia!wra Countll, N. 1'.

APPENDIX E.

lOriginal with the comnmiltte.i

I. Charles E. Quinn. of No. 43 Stearns Street. Newton Center. Masn.. being
first'duly sworn. do say that I am in the employ of Leigh & Butler. of No. 232
Summer Street, Boston. Mass.. and that I have charge of their importations and
all their United States customs and tariff matters; that I have investigated to
the best of my ability the question of rates of wages iiil to certain classes of
workmen In the shops of Platt Bros & Co., at Oldhalm, England: in thile shops
of the Whltin Machine Works, at Whitinsville, Mass.; and in thie shops of the
Saco-I.owell Co.. at Lowell. Mass.: that the figures below given were obtained,
hot from the manufacturers, but in all instances from employees of the shops
mentioned. and that they show the average wages received by each of the
classes named( according to the statements of said employees. Made in some
cases to myself and in others to persons whom I have been obliged to employ
in order to get the true facts, viz:

Average *

Average wge * Amer Am eri-
wage per Wh in can per can per

hur Mac,,e cent Cent

SCents. Ctnfs. Pt ant. Per cent.
Molders.......... .............................................. 19 32 66 ..........

a.. t rsIs3 s 19 -----ners................................. .............. ....... 1 ..........

Fitters.................................... .................... 2 ..........
Blacksmiths.. ................................ ................................
Orinders....................................................... 231 20 ... . 14

laers................................................ . 21 16 2s..............:.......................................... 21 1 ..........
8n gg_ ....... _ " _ ...... ...... ..... ...... ..... ...... .t 1
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The so-called molders operate semiautomatic molding machines; planers and
turners operate automatic tools; in the American shops each man running a
greater number of machines and turning out many times the product that a
more skilled mechanic is able to under the system employed at the shops of
Platt Bros. & Co.

CHABLES E. QUIN.

Subscribed and sworn to at Boston, Mass., this 15th day of March, 1013,
before me.

JOSEPH H. CUv sB, Notary Public.

APPENDIX F.

(Original and letter of transmittal with the committee.]

DEPARTMENr OF CUSTOMS,
Ottatw, February 1.5, 191..

Messrs. LEIGIt & BUTLER,
232 Summer Strcct, Boston, Mass.

GENTi.EMEN: Referring to your letter of the 11th Instant. asking to be fur-
nished with a statement showing the Imports into Canada during the years 1008
to 1912, Inclusive, of machinery for carding, spinning, weaving, etc., covered by
tariff Item 468. I beg to inclose herewith a statement, by countries, affording the
Information requested, for the fiscal years ended March 31, 190S to 1012,
inclusive.

I have the honor to be, gentlemen,
Your obedient servant, Jon MD)OUOALD.

Commissioner of Customs.

Statement, by (ounlric-, showing tlte imports for consumlpion In Canada during
the fiscvtl ycar. (tndd .liar. .1I, 190Il-J19l2. inclusirc, of ".lchlincry for card-
tul. lpinnin. tccaring, braiding, or knitting fibrous material whcn imported
by manufacturers for such purse.

190S.
United Kingdom ...--.. $270, 517
France ------------------ 120
Gerl:iny ----------------- 21,001
United States --------- 407,24S

Total----------- 707, 01

1900.
United Kingdom ---------- 531,152

elgin --------------- 1, S34
Franc -------------------- 1
Germany ---------------- 10, 72
United States .-- .-------- 270,911

Total--- ----------- 823,00S

1010.
United Kingdom ---------- 281, 37
Belgium ------ ---------- 210
Gernmany -------------- 20, 655
United States ...-------. . 544, 745

Total. --------- - 847,247

973--vL 1-13--39

1911.
United Kingdom----------- $270,092
bIelghim ----------------- 275
France ------------------ 170
(ermany ----------------- 11,317
Holland -------------- ---- SO
United States---.....------ 610. 10

Total--------------S93.413

1912.
U'nitted Kingdom --------- 210,942

Austria-llungary --------- 41
Ilelgilan ------------ ---
France .----------------- 170
Gerniany 9--------- ------- S.592
Switzerinnd---------------. 4.948
L'nited States---. .-------. . rSO,02

Total------------ . S11, 31C
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THE AMERICAN COTTON MANUFACTURERS' ASSOCIATION OF NORTH CARO-
LINA, CHARLOTTE, N. 0., STUART W. CRAMER, PRESIDENT.

MAY 2, 1913.
Senator F.. . SI.MMOS,

Senate Ofice Building, l'ashington, D. C.
DEAR SIR: I am informed that some one has suggested a greater

reduction on the duty on textile machinery than the reduction from
45 (the present duty) to 25 per cent, the rate in the new Underwood
bill, if. R. 3321. In this connection I beg to say:

(1) The only demand of which I have heard is a brief submitted
by an importer through his attorney, Mr. Pillsbury, from which I
herewith quote as follows:

" It is an absolute fact that the major part of English textile ma-
chinery could never compete with the American as to price. unless
Congress should. in addition to putting it on the free list. grant a
substantial bonus on the imported machinery."

I do not believe his statement is true; but, if so, it certainly is a
sufficient argument against any reduction whatsoever on duty on
machinerv. The revenue then would be reduced without lowering
the price to the American con'umer. In other words. if that state-
ment of the English importer be true, there is no call for even thle re-
duction proposed in II. It. 3321. and certainly none for a further
reduction on that proposed rate, which nearly cuts the present duty
in half.

(2) From the standpoint of the American cotton manufacturer, the
only consumer in this case. I wish to say that even the proposed re-
duction in the duty on textile machiner, of 45i to 25 per cent is not
desired, for the following reasons:

(a) There are about 30.000.000 spindles in this country, with an
investment of about $800,000.000. Of this about $100.000,000 is rep-
resented in capital stock, about $250.000,000 is surplus and reserve
for depreciation, etc., and about $150,000.000 in money borrowed on
the plants. The total amount of borrowed money is $29,.000.000,
the excess over the $150.000,000 borrowed on plants being for working
capital. The machinery in the plants probably amounts to one-half
their value. or $100,000.000, all invested under the present tariff
rate of 45j per cent. Therefore the reduction in present prices, due
to cutting the duty practically in half, means a corresponding de-
preciation in the value of the plants. This reduction already pro-
posed, if it accomplishes its object, represents a huglh -sumn to be
charged off-a staggering blow-many mills owing Inluch borrowed
money which was secured upon their present vahinations. und they
will be naturally called upon by their creditors to reduce their in-
debtedness in proportion to the reduced valuation of their plants.
A further reduction would be only to blot out many who can not
pay up.

(b) Besides, please remember that there is already an overproduc-
tion of textiles in this country and there is no economic need for
adding to the capacity of existing mills for some time, and especially
if the reduced tariff on textiles brings in more importations. So ex-
isting mills would gain nothing by a reduction in the duty on ma-
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chinery. Such new mills as may be established would have the
advantage not only of latest and most improved equipment but also
of a cheaper outfit-a further hardship on the hundreds of millions
of dollars worth of mills now in the country and constituting the
cotton industry for which this proposed legislation is intended to
benefit.

(o) There might be some benefit to the relatively few mills who
have old equipments and who want to replace them with new, but
the proportion is small, because cotton machinery lasts 20 to 30 years
and the very large majority of the industry is of recent growth, and
the larger part of the older machinery has been replaced under the
low prices on machinery prevailing during the last 3 years, much
of which was sold so low as to show an actual loss to the machine
builders.

Hence the 50 per cent reduction already proposed in the duty on
textile machinery offers, to say the least, enough relief to these very
few who have new machinery to buy, bearing in mind the hardship
any further reduction would'be upon the very large majority of the
industry whose equipment is comparatively 'modern and who have
no machinery to buy.

(d) This condition of affairs was recognized by the American Cot-
ton Manufacturers' Association when they adopted the following
resolution:

"(0) We are opposed to reductions of duty n i machinery and other
items entering into the cost of mills, except such as will keep them on
a parity with our own industry as to labor and other costs at home
and abroad. We do not want our property depreciated. nor do we
want broadly to injure other industries to help our own. Let each
ease rest on its merits and benefit equally."

(NorE.-Mr. Underwood states in Is new tariff handbook that
the proposed reduction on cotton goods is 42.75 per cent to 20.44 per
cent; therefore it will be noticed that the reduction already proposed
on machinery of 45 per cent to 25 per cent is even greater than that
on cotton goods: nearer 30 per cent on textile machinery would meet
the expressed wishes of the consumers, the cotton manufacturers of
America.)

So much for the points of view of tlie English importer of textile
machinery and of the American cotton manufacturer. the consumer.

It is more than likely that the makers of American-made textile
machinery need the 25 per cent duty placed on it in the new Under-
wood bill'or they would not have been accorded the rate, for the one
unanimous and compelling comment on that bill is that its rates are
surely low enough, and certainly are not too high.

Thanking you for giving the case such consideration as it merits,
and particularly asking that in deciding it that you hear in mind how
a further reduction on the proposed duty of 25 per cent on textile
machinery would work a hardship on thle consumer, the American
cotton manufacturers, and how it would not be the help to them
which might at first thought be supposed.

I beg to remain, very truly, yours, STA . RAM
President A mean oton Mnacturers' Assoiaton.

President American Cotton Manufactur)ers' Association.
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MAY 15, 1913.
Tile honorable Senators CHARLES G. JOHNSox (chairman), HOKE

S3rTH, and WILLIAM HUGIIES?
Members of the Subcommittee of Finance Committee.

GENTLEMEN: As I had the honor of addressing you on the subject
of the duty on cotton-mill machinery in my communication of the 2d
instant, I feel that I should place before you some new and very
pertinent additional data that I have discovered.

Table 148, page 473, volume 2, Tariff Board's Report, shows the
relative amounts of American and foreign made machinery in the
many mills that the agents of the Tariff Board examined in collect-
ing their material-which mills were chosen as representing an aver-
age of the conditions in all mills throughout the country both as to
their products and their equipment. A brief summary of the results
shown in that table I herewith append with explanatory remarks
thereto:

Cards.-Domestic, 83.7 per cent; foreign, 16.3 per cent, a competi-
tive amount.

These machines are very much alike, of both domestic and foreign
make, and although American mills naturally prefer machinery of
home make, if for no other reason on account of the convenience of
getting repairs and men from the shops quickly in case of trouble,
still tlere is a competitive number of these machines in the large
number of representative mills examined by the Tariff Board's agents.
It is true that few have been imported during the last couple or three
years in the present and recent depression existing in this industry,
but that was to be expected as the American shops have fought among
themselves so desperately for the relatively small amount of work
being placed that the work has been taken often at less than cost
rather than to shut down their plants.

Ioeing machinery.-Domestic, 85.8 per cent; foreign, 14.2 per cent,
a competitive amount.

The same remarks apply to these machines as to cards as above.
Iing-spinninf/machinery.-Domestic, 99.9 per cent; foreign, 0.1

per cent, practically nothing.
But it is to be remembered that this is the distinctively American

type of spinning machinery developed in this country and not
equaled by anything abroad; it is in use in 80 or 90 per cent of the
American mills, whereas mule spinning is in use in the same over-
whelming proportion of English mills.

M.ule-spnnning machinery.-Domestic, 16.9 per cent; foreign, 83.1
per cent; very largely of foreign make, you see.

This is just what would be supposed, for in England, where mule
spinning is the rule, naturally their mules are of the best, and even
our own mills buy them, believing them to be the best.

Looms.-Domestic, 99.7 per cent; foreign, 0.3 per cent, practically
nothing.

Except automatic looms, which are peculiarly American and pro-
tected by patents, looms are so cheap and simple in construction that
they are sold at very near the price of finished castings, common
looms selling for $50 to $60 each, as compared to other more elaborate
and expensively finished cotton-mill machinery, the individual ma-
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chines of which cost each frbm ten to twenty times as much. There-
fore looms could not be imported at even 10 per cent duty, and
would not be, anyhow, because American mills prefer to get spare
parts and repair parts to replace loom breakages from American
shops, where they can get them quickly and promptly the work on
looms being of a very hard and exacting character and the repair bills
being great.

And so, there is no cause for reducing the duty on machinery, even
from its present rate, although it has been reduced from 45 per cent
to 25 per cent, which is in proportion to the reductions on cotton
goods, and therefore both reasonable and proper.

I would again emphasize to you that the American Cotton Manu-
facturers' Association has emphasized its views on the subject of
machinery reduction, asking only the same reduction in the duty on
machinery as on their own cotton products, and distinctly urging
that nothing more be done in the way of reducing machinery, as it
would have at least a sentimental effect of depreciating the value of
the machinery in American mills, and thereby causing them embar-
rassment, as they are both capitalized and have borrowed money
based upon the present conditions and the present tariff, and certainly
cutting that tariff in half should be enough of a reduction at one time.

I beg to remain, very truly, yours,
STUART VW. CRAMER,

President American Cotton Manufacturers' Association.

Par. 169.-TUNING PINS.

AMERICAN MUSICAL SUPPLY CO., 445-467 COMMUNIPAW AVENUE, JERSEY
CITY, N. J., BY F. HESSMER, VICE PRESIDENT.

JERSEY CITY, X. J., May 26, 1913.
Hon. F. M. SIlso.s,

Chairman Senate Finance Committee,
United States Senate, llWashington, D. C.

DEAR SIR: Having observed in the revised tariff bill that our
product; tuning pins, has been reduced 10 per cent, and as your
honorable committee is now discussing this revised tariff bill, we
respectfully submit our case to you as follows:

This company has been engaged in the manufacture of tuning
pins. commonly known as piano tuning pins and zither tuning pins,
for the past 15 years.

Our company is capitalized at $100,000 and the value of our
plant and open accounts ranges between 850,000 and 860,000. We
average from 40 to 50 employees on our pay roll, two-thirds of
whom are boys und girls ranging from 16 to 20 years of age. and the
balance are men. Our average pay roll is upward of $18,000 per
annum.
SOur concern is the only one manufacturing tuning pins in this

country. We are in competition with tuning pins which are manu-
factured in Germany. When we started in the business 15 years
ago the price of tuning pins ranged from $3.25 to 83.75 per 1,000
pins. As soon as our competition commenced to be felt the price



TAIFPP SCHEDULES.

was gradually reduced until at the present time it ranges from $2.15
to 82.60 per 1,000 pins. During the past year the prices of the
imported pins were reduced about 15 per cent and we have been
obliged to accordingly reduce our prices in order to meet this ruinous
foreign competition. Judging by our knowledge of the prices at
which tuning pins are sold in Germany and other European countries,
we are convinced that the imported pins are greatly undervalued.
We understand that these pins are subject to duty at 45 per cent
ad valorem under paragraph 193 of the Dingley tariff act and para-
graph 199 of the Payne-Aldrich Act.

For your information we beg to state that the cost of the pins
manufactured in Germany, as compared with ours. all expressed in
United States currency. is as follows:

Avra:ge cost r 1,0m0
I'in, all sitrs.

sermany. Stl t%.

Raw material (winr)............................... ............ .71 1.08
Labor cost, incliling all expenses...... ................................. .39 1.24

Total........................................ .... ....... ............. 1.10 . 2.32

The average selling price for the past six months in the United
States has been less than $2.40 per 1,000 pins. Without taking into
consideration the interest on our investment, you will observe from
the foregoing figures that the average difference in cost of manu-
facturo between the German tuning pins and our own is about 81.22
per 1,000 pins. This difference in cost is principally on account of
labor, the German labor cost being less than one-third of ours. We
pay more in this country in weekly wages to the boys and girls we
employ than is paid in the German factories to the men employed
there, and to the men employed by us, all of whom are experienced
mechanics and good workmen, we are obliged to pay three times as
much in labor as is paid to like workmen in the German factories. 1

We would also call your attention to the fact that our raw materia
costs us on the average 50 per cent more than the German manufac-
turers have to pay for theirs. As our company is distiloctly an
American enterprise, employing American workmen, using only
American material, we clain that we are entitled to a reasonable
amount of protection, equivalent at least to the difference between
the foreign cost of production and our own, plus a reasonable profit.
In view of the fact that undervaluation is very easily practiced in
this commodity, we respectfully request that you make a special
provision in the proposed now tariff bill covering tuning pins.

The costs mentioned above relate only to tuning pins, blued, bright,
or tinned. Nickel-plated pins, which are used to a limited extent
cost about 75 per cent more to manufacture both in Germany and
this country. In view of these facts we respectfully suggest that
the following provision be included in the now tariff bill:

Tuning pins of iron steel, or other metal, for pianos, zithers, or other similar musical
instruments. plhin. bfued. bright, or tinned. $1.50 per 1,000 pins; all of the foregoing,
nickel plated, $1 extra per 1,000 pins.
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The foregoing provision will enable us to continue in business in
competition with the foreign pin manufacturers employing low-priced
foreign labor and preserve for the American workmen now employed
in this industry the reasonable standard of wages they are now
receiving. At the same time, only a fair return can be obtained on
the comparatively large amount of capital invested in the business.

During the past 15 years since we havo been engaged in this busi-
ness we have been obliged to fight very hard in competition with
the foreign manufacturers to gain a foothold and establish ourselves
in the trade. During all of this time we have been obliged to meet
constantly reducing prices, until at the present time the foreign
material is being offered in this country at figures which on many
sizes of these pins are lower than our cost. We feel confideit, there-
fore, that your committee will give our case the consideration it
deserves and grant to us the measure of protection we ask for, thus
assuring the continuation of this industry in this country.

At the present rate of duty (45 per cent) we have all we can do to
sell our goods in competition with the foreign goods, but if tuning
pins should be still further reduced we would either have to reduce
our wages or go out of business.

By reducing tle, tariff on tuning pins the piano-buying public will
be benefited absolutely nothing. The proposed reduction will simply
put us out of business and put money into the pockets of the piano
manufacturers.

Would say, further, that by putting us out of business by the
proposed reduction the foreign manufacturers will be in a position
to obtain any price they demand, as they will have no competition
in this country.
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Par. 170.-BRIER ROOT.

L. M. FRANK & CO., 928-930 BROADWAY, NEW YORK, N. Y.

NEW YORK, April 80, 1918.
lion. FURNIFOLD McL. SIMssrONS,

Washington, D. 0.
SIR: Schedule D, paragraph 170, of the proposed Underwood tariff

bill, provides for a duty on brier root or brier wood and similar wood
unmanufactured or not further advanced than cut into blocks suitable
for the articles into which they are intended to be converted of 10 per
cent ad valorem.

Schedule A, paragraph 37, of the proposed Underwood bill, pro-
vides for a duty of $1 per pound on amber and amberoid unmanu-
factured. This raw material has always been admitted free of duty
and should remain so. Most of the following facts regarding brier
wood also apply to amber and amberoid unmanufactured.

We are engaged in the manufacture of pipes in this country, and as
such protest against any duty upon this raw material. The industry
in this country has reached considerable proportions, employing about
3,000 persons, mostly skilled laborers. These plants are located in the
States of New York, Pennsylvania, New Jersey, Massachusetts, and
Illinois.

The duty on the finished merchandise has gradually undergone a
reduction, the Underwood bill providing for 50 per cent ad valorem
against 60 per cent under the Payne-Aldrich tariff bill, and we can
demonstrate by authentic figures that, notwithstanding the 60 per
cent protective duty, the European manufacturers have been able,
owing to the immense difference in the cost of labor, to export large
amounts of goods to the United States, until the same now reaches the
dangerous proportion of about 50 per cent (cost including duty) of the
entire amount consumed here.
SThe European pipes are manufactured largely in the mountainous

sections of rance, where the price of labor is exceedingly low, being
considerably less than in the commercial and manufacturing centers

f continental Europe.
For many years prior to the enactment of the Payne-Aldrich tariff

law, which imposed 15 per cent duty on brier blocks, this material
was admitted free ot duty, and this duty of 15 per cent has proven a
hardship to the American manufacturer and a benefit to the European
producers.

Owing to the increased importations of pipes from abroad and the
proposed reduction of 10 per cent on the finished product, we
would ask you to kindly consider the inconsistency of the proposed
10 per cent duty on brier wood and the $1 per pound on amber, as
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this proposed duty offers no protection to an American product, as
the only competitive material found in this country is known as
laurel wood, which in appearance is somewhat similar to brier, but
its fiber is of such a nature that it will not permit of the intense heat
accompanying pipe smoking.

Statistics will prove that the so-called laurel wood found in one or
two of the Southern States has not increased since the Payne-Aldrich
law which took brier from the free list and made the same dutiable
at 15 per cent, but on the contrary has decreased owing to its being
unfit for pipe smoking.

We earnestly request your kind consideration of foregoing facts
and ask your cooperation by admitting both brier wood and amber
free of duty.

WILLIAM DE MUTH & CO., 607-609 BROADWAY, NEW YORK, N. Y.

NEW YORK, April 2.9, 1913.
Hon. F. M. Smsfoss,

Chairman Finance Committee, Washington, D. C.
SmI: We would respectfully call your attention to that portion of

paragraph 170, Schedule D, of the proposed new tariff bill which has
reference to brier root or brierwood, as well as to that portion of
paragraph 37, Schedule A which has reference to amber or amberoid.

Brier root or brierwood is a raw material which had been on the
free list up to 1909. Under the tariff law of 1909 it was subjected to
a duty of 15 per cent ad valorem at the suggestion of the producers
of laurel wood in this country as a protection to their industry.

The fallacy of this intended protection has been proven by the fact
that since the enactment of the 1909 tariff law the consumption of
domestic laurel wood has not increased one iota. The reason for this
is that laurel wood is impractical for the manufacture of pipes, its
fiber being entirely too soft to withstand the heat of pipe smoking, in
consequence of which any pipes manufactured from laurel wood burn
out very readily.

While the proposed new tariff bill calls for a reduction of 5 per
cent on brier root or brierwood (that is, from 15 to 10 per cent),
we respectfully maintain that this article should be returned to the
free list.

Amber or amberoid, a raw material which is used almost exclu-
sively by the pipe industry, has always been admitted free of duty.
As it is only found on the shores of the North Sea, no protection to an
American product is required; therefore we respectfully urge that
this article also be returned to the free list.

The logic of our contention concerning these two raw materials
will be more than apparent by considering the fact that the proposed
new tariff bill suggests a reduction of 10 per cent on the finished
pipe; that is, from 60 per cent to 50 per cent.

The difference in the cost of labor between Europe and America
is so enormous that the foreign manufacturer has been able to bring
into this country a large proportion of the pipes consumed. This
proportion will naturally be increased if Congress accepts the pro-
posed reduction on the finished product, and still more so if it puts
the American manufacturer at additional disadvantage by placing
a duty on all raw materials.
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We feel that it is the intention of Congress to make this a competi-
tive tariff; therefore, in order not to discriminate against our home
industry, we respectfully urge that you place brier root or briorwood
and- amber or amberoid on the free list.

WILLIAM BONDY, 149 BROADWAY, NEW YORB, N. Y.

NEW YORK, N. Y., May 81, 1913.
lion. FURNIFOLD MOL. SiMMNos,

United States Senate, Washington, D. C.
DEAR SENATOR: Messrs. Kaufmann Bros. & Bondy and the Man-

hattan Briar Pipe Co. of this city, and Leonard Nax, of Philadelphia,
believe that the proposed duty on brier root, Schedule D, section 170,
and amber, Schedule A, section 37, is so unjustifiable that they have
requested me to submit for the consideration of the members of the
Finance Committee of the Senate the following facts, all of which
they will be happy to confirm by affidavit on request:

At no time heretofore under the tariff acts which have been drawn
for the purpose of protection of American manufacturers has any duty
been imposed on brier root or amber, both being raw material, with
the exception that under the act of 1909 a duty of 15 per cent was
imposed on brier root for the first time, at the request of growers of
laurel wood in Virginia.

Under the following facts it is submitted that the proposed duty
can not be justified as a protective, competitive, or revenue provision.
Neither amber nor brier root nor any substitute therefor, has ever
been produced in the United States. Germany is the only country
in which amber is produced, and the product is under the sole control
of the German Government, which sells the product cheaper to Ger-
man manufacturers than to anybody else. I have a letter in my
possession written by the Royal Prussian Amber Works, of Germany,
stating:

In order to enable the German manufacturers to compete with success, there remains
nothing else for us to do but to sell to them at preferential rates. We regret to sy lthat
we can not make any changes in our price for America, even if the proposed tariff
should be enacted.

Inquiry among pipe manufacturers will confirm the statement
that notwithstanding the duty of 15 per cent imposed on briar root
under the last tariff act, not a single pipo was manufactured of
laurel wood grown in the United States.

Tho imposition of the proposed duties on briar root and amber
will prejudice the American consumer and laborer, as well as manu-
facturer. It was not imposed under protective tariffs and can not
be sustained with reason under a tariff drawn to encourage compe-
tition. Neither can it bo justified as a revenue measure. (Only
22,000 bags of briar wood were imported during the last year, of the
value of $275,000, on which the proposed duty would amount to thlo
insignificant sum of 27500. Only 3,000 pounds of amber wer
imported during the last year. UInder the proposed act the duity
would yield the insignificant sum of $35,(000, which is out of all
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proportion to the disadvantages at which it would place the Ameri-
can consumer, laborer, and manufacturer and the great advantage it
would give to the foreign manufacturer who manufactures the same
article with a preference in the cost of his raw material granted by
the home government.

The foregoing manufacturers will take pleasure in substantiating
the facts by afihdavits or in person, on request.

Par. 171.-SAWED BOARDS, ETC.

WILLARD HAWES & CO. AND OTHERS, LEWIS, CORNER SEVENTH
STREET, NEW YORK, N. Y.

NEW YOrK, Apil 25, 1918.
Hon. OSCAR W. UNDERWOOD,

Chairman liays and Means C'ommitte,
House of lepresentatiles, 1lastinlton, D. C.

DIEAR Sint: P'roposed tariff, schedule I), paragraph 171, sawed boards, planks,deals.
an ail form of .awed cedar, lignmn vite, lancewood, ebony, box, granadill, mahog-
any, rosewood, satinwood, adl all other cabinet woxnls not further manufactured than
Rswed, 10 Ipr ce;at ad valoreim; veneers of wood, i15 ( er cent ad valorem; and wood
unnanufa:.tured, not spelially provided for in this section, 10 Ipr cent ad valorem.

The cabinet-wood dealers who convert the logs here into lumber and
veneers, have asked your committee to make this paragraph more
clear; but evidently, by reason of the great amount of work you have
been doing, it has been overlooked.

Millions of feet of thin sawed cedar for cigar boxes are being im-
ported from Cuba and Mexico yearly, and recently the importers of
this sawn cigar-box cedar have appealed to the Board of Appraisers
to have it aftmnitted free " because it is not used for cabinet purposes,
but for cigar boxes." It has always been and still is clearly the Inten-
tion of Congress to impose a duty on sawn cedar, lignum vitte, lance-
wood, etc., as they are all woods of luxury, whether used for cigar
boxes, tenpiin balls, or for fishing rods. These continual contro-
versies before the Board of Appraisers could be entirely stopped by
simply omitting.the word "other," as above.

The cabinet-wood trade begs that you will make this correction
before the bill is prepared for final passage.

(The foregoing boro the following signatures: Willard IIawes & Co.;
Uptegrove Cigar Box umiber o.. W. k. IUptegrove, president;
American Cigar Box Lumber Co., Theo. A. Lees; i oger's Sawmill,
Chas. E. .ogers. jr., per D.; Edgewater Sawmills Co., Thos. Williams,
president; Ichabod T'. Williams & Sons; Julius . ayner; J. C. Van
Brunt & Sons; . II. Monteath Co., II. T. Dayton, president; Louis
G. Jones; J.. & F. Eifert; F. A. Mulgrew & Sons, (seo. B. Mulgrew,
treasurer; Isaac I. Cole & Son, Oeo.O. Cole: Schwarzkopf & uckert,
M. Schwarzkopf; The Brunswick-Balke-Collender Co., of New York,
per C. "'. ogers: (Geo. D. Emery Co., George F. Ilerriman, treasurer;
Vm. Booth & Bro., by William Booth; Edward A. Siemon.)
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Par. 171.-CEDAR LUMBER.

BROOKS-SCANLON LUMBER CO., MINNEAPOLIS, MINN., BY M. J.
SCANLON, VICE PRESIDENT.

MINNEAPOLIS, MINN., Mlay 8, 1918.
lion. KNUTE NELSON,

Washington, D. C.
l)EAR SIR: Upon examination of the lumber sclledule of the

tariff bill now under consideration by Congress we notice that it pro-
vides a 10 per cent duty on rough cedar lumber, but does not state
what the duty shall be if it is further manufactured. We presume it
was the intention, when this bill was prepared, to have the duty
apply on Spanish cedar lumber, which is very valuable and is usually
found in Mexico and South American countries. We are of the
opinion that the duty will also apply on red cedar lumber from
western Canada. Thi's is not a valuable lumber and is never usec in
the manufacture of cigar boxes or for cabinetwork. Spruce lumber
from western Canada, white pine and Norway pine from eastern
Canada are more valuable than red cedar and are on the free list.
Under the circumstances we think the western Canada red cedar
should be admitted free of duty as well. If you agree with us, wo
would like to have you give this matte r our attention wien tie bill
is up before the Senate for consideration. We have also written
Senator Clapp, calling his attention to this matter. If you desire
any additional information, kindly advise us.

Par. 176.-CHAIR CANE, ETC.

RATTAN & CANE CO., PER JULIUS WARNECKE, PRESIDENT.

MAY 2, 1913.
Hon. F. M. SSIMMos,

Chairman Senate Finatnc Committer, lWashinyton, D. ('.
Smi: The undersigned beg to call your attention to the1 following

facts in relation to chair cane, rattans, and reeds, all of which we
reslpctfully submit:

"Chair cane, rattans and reeds wrought and manufactured from
ratt ans," as embraced in paragraph 212 and "whip reeds" in para-
graph 713 of tie tariff act of August 5, 1909.

While these articles have been left rcsprptivcly with the tsa m rates
of duty under paragraph 175 and in the free list under paragraph
652 in tihe1 proposed n aw tarill bill, we respectfully request that
"chair cane and reeds, wrought and manufactured from rattans and
reeds" as embraced in paragraph 212 of thie act of August 5, 1909,
le also placed on the free list, on account of saitle being purely and
simply a raw material, which is neither grown nor produced to any
extent in this country.

These goods are tle raw material of hundreds of Amelrican manu-
facturers who employ thousands of hands in the manufacture of
whips, chairs, reed furniture, baskets, carriages, baby carriages,
hats, harness, etc.
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There is a further reason why these goods should be on tile free
list, as the new bill proposes under paragraph 180 to reduce the duty
on certain manufactures of wood, which includes all house or cabinet
furniture, from 35 to 15 per cent; you will readily see that if the raw
material is compelled to pay a duty of 10 per cent, that it will be im-
possible to compete with any manufactured article like reed chairs
and furniture, which are already largely imported from Asiatic
countries with only a duty of 15 per cent; 5 per cent is not enough
difference between the raw material and a finished article, under no
consideration.

Tihe manipulation of the rattan and reed does not require skilled
labor but is done by automatically working machinery labor there-
fore being extremely small. It is a simple process of feeding the
rattan into machines which split same, taking off the outside part,
which is called chair cane, slab rattan, or binding cane, and leaving a
round pith or reed used as a raw product by the various manufac-
turers, as stated above.

The reeds referred to in these paragraphs have no relation to the
so-called swamp reeds grown in some of our Southern States and do
not compete with same in any way.

In view of the above-stated facts, we hope that "chair cane and
reeds" as now embraced in paragraph 212 of the tariff act of August
5, 1909, will be placed in the free list, together with "whip reeds,"
covered in paragraph 713 of the tariff act of August 5, 1909.

MURPHY CHAIR CO., DETROIT, MICH., BY JAMES F. MURPHY.

DETROIT, Miien., Jfay 2, 1913.
lion. F. M. SIMMONS,

Chairman of the Senate Finance Comnmittee,
Washington, D. C.

DI) t Sin: I assume it is a rather latete te for me to write anything
in reference to the proposed changes in tariff, but I notice in the pro-
posed Underwood tariff bill, paragraph 180, house or cabinet furni-
ture can be imported at a rate of duty of 15 per cent ad valorem.
This reduction will no doubt apply to reed chairs tlint are at the
present time being sent in here from Chinn and Japan, particularly
from China, and when the taril is reduced 20 per cent t ey will no
doubt be sent to this country in muchI larger t(iunltitiis.

Now, while there is a 20 per cent reduction proposed on tlIe man-
factured furniture, we note that no change is proposed on the duty
on chair cane or reeds, wrought or malmiuftured from raltall or
reeds, as mentioned in paragraph 177 of the proj)posd new tariff. It
would seem only fair to the manufacturers in tlis country that if tho
manufactured Iprodllct is admitted with only 15 per cent l uty that
chair cane or reeds from which these chnis are iimanufactured should
be let in free or with a largely reduced tariff.

Chair cnte or reeds tha lt are malnufactlred from rattan (tie raw
materiall, are manufactured in thi- country ly not over four people.

Tihe process is a secret one and tlite aimouiit of labor connected with
the manufatture of cnale and reed.s is a very small proportion of its
cost. Therefore, as far as a protection to labor is ctoncerned, there i'
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no sane reason why there should be any duty on chair cane or reeds
at all.

I trust it is not too late for this matter to be adjusted in some way
to give the American manufacturers some advantage in the way of
raw material if the proposed reduction in the tariff on furniture is to
become operative.

Par. 176.-TOOTHPICKS OF WOOD.

THE HYOEIA ANTISEPTIC TOOTHPICK CO., 154-160 WEST FOURTEENTH
STREET, NEW YORK, N. Y., BY A. HERZ.

AlIL 28, 1913.
The CuHAIMAx SENATE COMMITTEE ON FINANCE,

United Stalis Senate, I'aslhington, D. 0.
MY D)AR Slir: In the daily press I read that your committee will

not give hearings on matters pertaining to the proposed tariff and
understand that on any matters concerning the schedule a brief
should be filed with your committee.

Although I have addressed a number of the honorable Senators of
your committee, and also have furnished the necessary information
and data, I beg leave to file this brief with your honor for the
benefit of the committee as a whole and trust that same will have
your valued attention.
SI invite your attention to the fact that paragraph 178 of It. I. 3321

provides for duty at 25 per cent ad valorem upon "toothpicks of
wood or other vegetable substance." The total value of such articles
imported for the year ending June 30 1012, as shown by the official
statistics, was less than S5,000, and the total duty collected is given
at $2,240.04--not a very important article of commerce which is
thus thought worthy of a special provision.

I am a manufacturer of quill toothpicks, and as sold by me they
are individually encased in paper wrappings with an appropriate
monogram or stamp. The demand for such articles has increased
enormously of late years-duo, in part, to hygienic considerations-
and as the committee is no doubt aware they are to be found in prac-
tically every high-class hotel and restaurant to-day. There is, how-
ever, no specific tariff provision for toothpicks wfien made of quills
under the present tariff act. They pay a duty of 35 per cent as
manufacturers of quills, and under paragraph 383 of the proposed law
they would be assessed under the same language at 20 per cent ad
valorem. I note that the official statistics give the amount of duties
collected upon quill toothpicks for the year ending June 30, 1912, as
$2,858.10. There is some error typographically or otherwise here,
as I can personally testify, for I pay duties myself annually to the
extent of approximately 87,500, and'this amount by no means repre-
sents the total collected from this source. It would seem, therefore,
that some special provision for toothpicks of quill, as well as for tooth-
picks of wood, should bo made.

I import quill toothpicks in bulk, treat them antiseptically by
dipping them in a solution of permanganate of potash or sodium of
peroxide, sterilize them, and then incase them individually in paper
containers. I make these containers, and print them, and for this

073-VtL 1-13----40

609SCHEDULE D.



TARIFF SCHEDULES.

purpose I am importing a paper on which I am at present paying a
duty of 60 per cent, because it resembles cigarette paper and is
assessed as such, though it is never so employed. My difficulty is
that importing the quill toothpicks in bulk form, I am obliged to pay
the same rate of duty as my foreign competitors, who send their
toothpicks into this market antiseptically treated, printed, and indi-
vidually incased in competition with me. I am seriously handi-
capped by this fact, because not only is the rate of duty upon what
may be called the raw material and the finished product the same,
but the difference paid by me upon one form of raw material, to wit,
paper, is excessive. The suggestion which I make, and which I trust
will have tihe approval of your committee, is that some words of
amendment be inserted which will discriminate between the two
varieties of quill toothpicks, and take into account the fact that one
is virtually the raw material of the other. Perhaps this can best be
accomplished by an amendment to proposed paragraph 176, as
follows:

Toothpicks of wood, quills. or other substance, in bulk, 25 Iper cent ad valoenm;
if individually i:niasel, 35 per cent ad valorem.

It will thus be seen that the discrimination which I ask for is not
very great, and I trust it will appeal to you as entirely reasonable.
Indeed, if only one flat rate is to continue to be imposed, the present
existing rate of 35 per cent ad valorem is much fairer tlan tlie rate
of 20 per cent ad valorem. Under the latter rate, competitive con-
ditions will be utterly destroyed, whereas under the amended form
of language as suggested they will be maintained. •

May I not ask your favorable cooperation in this matter?
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SCHEDULE E.-SUGAR, MOLASSES, AND MANU-
FACTURES OF.

Pars. 179-182.-CANE SUGAR, ETC.

DOMESTIC SUGAR PRODUCOE3, 322 COLORADO BUILDING, WASHING-
TON, D. C., BY E. E. PAXTON.

MAY 17, 1913.
Hion. CHARLES F. JOHNSON,

United States Senate.
DEAR MR. SENATOR: We beg to call your attention to the following

statement made in the House of Representatives by lion. Thomas W.
Hardwick, of Georgia, on April 28, 1913, and appearing on page
1043 of the Congressional Record:

The cost of producing a pound of raw cane sugar in Java is 1.5 cents per pound.
In the Philippines it is 1.7o cents per pound, and in Porto Rico, Cuba, and Hawaii,
about 2 cents per pound. There is no dispute whatever about these facts, as will be
seen on examination of the evidence submitted to the special committee on sugar and
from the report of that committee (p. 23) and from the recent hearings before the
Ways and Means Committee of the House of Representatives (Hearings, Schedule E,
p. 2268).

The foregoing statement is incorrect and misleading so far as
Hawaii is concerned, and for your information we beg to submit the
following facts:

At the time the reciprocity treaty was made with the Kingdom of
Hawaii in 1876 the islands were producing only about 12,000 tons
of sugar per annum, and the few small plantations then in existence
were on the verge of bankruptcy.

Under the stimulus of tariff protection the output has increased to
600,000 short tons per annum. Nearly all of the land suitable for
cane is now under cultivation.

In 1898 the Republic of Hawaii voluntarily ceded its sovereignty
to the United States and in 1900 was organized as a Territory.

Hawaii gained nothing through annexation by way of additional
protection, as its principal product-sugar-for 22 years prior
thereto had been admitted free; on the other hand, by the same
token, Hawaii ceased to collect duties on imports and the same were
diverted into the United States Treasury. This loss of revenue has
resulted in heavily increased taxation for the running expenses of the
government and the development of the Territory along American
lines. This item alone amounts to about 84 per ton of sugar.
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COST OF PRODUCING 8UGAR HAS GREATLY INCREASED SINCE
ANNEXATION.

It is claimed, and we believe rightly so, that Hawaii leads the
world in scientific sugar production. Yet the cost per ton of sugar
in Hawaii is increasing year by year, and is much higher than in
other tropical countries for the following reasons:

(1) As a rule 18 months are required to grow a crop of cane in
Hawaii, as compared with 12 months or less in other cane-producing
countries.

(2) Not more than two or three crops can be grown in succession
on the same field without replanting, whereas in Cuba, our greatest
competitor, planting is required only once in from 10 to 20 years.

(3) The labor cost has fully doubled since annexation in 1898. Prior
to that time the islands were fairly well supplied with oriental labor,
but with the change of government that sourco of supply was cut
off. There has since been a steady decrease of Asiatic laborers, and
the same have been replaced to a large extent with a Caucasian
population eligible for citizenship and receiving much higher rates
of wages. These people have been brought mostly from Europe at
an expense of over a million dollars, the greater part of which has
been contributed by the sugar companies, through the medium. of a
special income tax. As labor conl titutes about 50 per cent of the
total cost, the importance of this factor can readily be seen.

S(4) Since Hawaii has become an integral part of the United States
strenuous efforts have been made to develop the territory "along
traditional American lines." Not only have white laborers been
brought in by the thousand to take the place of orientals, but a
splendid school system has been developed, by which good Ameri-
can citizens are made out of tle second generation of these immi-
grants. Owing to the insular position of Hawaii it is exposed to
epidemic diseases from all sides, necessitating extraordinary expend-
itures for public health and sanitation; niuch has been done to better
the condition f plantation laborers, and now their wages are greater,
their housing better, their standard of living higher, and opportuni-
ties of advancement broader than over before, and in all respects
they are better off than the laborers in other tropical and insular
countries having similar industries, all of which is a heavy drain on
the chief industry in the way of greatly increased property and in-
come taxes and direct expenditures by the plantations.

(5) Hawaii is 2,100 miles from Sanl Francisco and 5,220 miles from
New York via the shortest route. The cost of marketing Hawaiian
sugar in the United States is 810.35 per ton, as compared with from
83 to $3.50 per ton from Cuba or from Europe. While the Panama
Canal may reduce the freighting charges to some extent, Hawaii's
marketing cost will always be at least three times that of Cuba.

(6) Climatic nand soil conditions in lawaii require extensive irri-
gation and heavy fertilization, while very little of either is practiced
in Cuba. Although a larger yield per acre is secured than in Cuba,
the gpin is far more than offset by tie extra cost of production.

614



SCHEDULE B.

IMPOSSIBLE TO COMPETE AGAINST CUBA AND EUROPE WITHOUT TARIFF
PROTECTION.

The average cost of producing and marketing sugar for all the
plantations in Hawaii is not less than 3 cents per pound. This
means, however, that while a few of the large plantations operating
under extremely favorable conditions can make sugar for less than
3 cents, on many others less favorably located the cost is much
higher.

Cuban sugar is selling to-day in Now York in bond for a fraction
over 2 cents per pound. According to Messrs Willett & Gray the
average price for Cuban 96° sugar in bond for the past 23 years is
2.71 cents. Cuban sugar has sold as low as 1.56 cents at New York
in bond, and the average for one entire year (1902) was 1.857 cents
per pound.

The average cost of producing Cuban sugar and delivering the same
at New York is not over 2 ceils per pound. This is fully substan-
tiated by testimony before the Hlardwick committee (hearings, Post,
515; Hlaveniever, 51). That is the selling price to-day, and that is
wliat Ilawaii would have to take if sugar were on the Iree list. There
is not a single lplanttion in IJawaii (hat can produce and market its
sugar within $10 a ton of any such figure. As already shown, the
cost of producing and marketing sugar oil fully one-half of the
Hawaiian plantations is $20 per ton more than could be obtained
for it to-iday witl the duty removed,. It is therefore self-evidenlt that
free sugar under anything like present world prices would put every
plantation iln Ilawaii out, of business. Kven Iunder lith average price
of Cuban sugar for the last 23 years (2.71 cents per pound) only a
few of the most favorably located plantations could survive, with
little or no profits.

It is estimated that not over S !er cent of tlie arable land in Cuba
is uitirler cultivation. It can double its production without usiln ilialf
of its available stugar lands. Under the stimnuliis of a larger market
Cuba can supply i l American requirements within a few years, sup-
plemented with cheap Eurolean sugar in tie meantime.

COMMERCIAL EXTEPIIPIISES DEPEXINENT UPON SUGAR.

(n July 1, 1912, (he total assessed value of ill real and( personal
property in the Territory of Hawaii was $176,S34.S01.

Nearf all of the business enterprises in (lth Territory are ilcorpo-
rated. "The capital stok of thiesl corporations is widely distributed
among all classes, including shopkeepers, professional men, and
emllplovees. Many of the Portuguese and other nationalities who
originally came to the islninds ns laborers are now stockholders in
the plantations and iln nmereanile enterprises in Ionolinliu and else-
where. There is probably no le.ter example in the world of com-

uniityl interest under corjlrate f'rlii lhan is to be found in lHawaii,
without any abuse of corporllnlate powers.

Thie tot-tl enpitnli ation of the 54 sugar pinntation companies in
Ilawaii is $S 1.071,141.69. Thie assessed valuattonl of nil tihe plrop-
o"lv of tlIse plantation comllanies on which taxes were paid for 1912
is $92,4Sti,04G. lawailan plantations are, therefore, capitalized
nearly 10 per cent under their assessed value, and yet, during the
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past 10 years, the average yearly dividends have been only slightly
over 8 per cent on the issued capital stock.

On July 1, 1012, there were 691 Hawaiian corporations of which
486 were mercantile, 170 agricultural, 12 railroad, 11 savings and
loan, 0 trust companies, 4 banks, 1 street car, 1 steamship company.
In addition to the above, 4 national banks and 136 foreign corpora-
tions (nearly all American) do business in the Territory.

The total capitalization of all Hawaiian corporations is $168,217,578
of which about one-half is directly engaged in sugar production and
the other half is represented by commercial, manufacturing, and trans-
portation enterprises directly dependent upon the maintenance of
the sugar industry, with the exception of a small amount employed
in diversified pursuits.

One of the greatest problems in the development of Hawaii, in such
a manner as to encourage homesteading and settlement, is that of
inland transportation. 'Ihe country is mountainous and cut up by
deep gorges, making road building extremely expensive. Seven rail-
roads are in operation in various parts of the islands, aggregating
about 270 miles in length. Not less than $10,0000000 have been
expended in the construction of these railways. A line has just been
constructed through one of the most highly developed districts, at a
cost of $100,003 per mile. ' his has been done entirely with local
capital, with no subsidy from the local government and no guaranty
of interest on bonds by the United States Government, as has been
accorded to Philippine railways. All of this investment is directly
dependent upon the maintenance of the sugar industry, for without
sugar to carry these railroads can not pay the interest on their bonds
and operating expenses. Millions of dollars are also invested in other
enterprises, such as interisland steamers, fertilizer factories, machine
shops, and foundries, which will be jeopardized if sugar is placed on
the free list.

Free sugar means ruin, not only to eighty-four millions of dollars
directly invested in plantations, but also to the merchants, manu-
facturers, and freight carries of the Territory, representing an actual
investment of a lie amount-an investment accumulated with the
savings of half a century and a lifetime of struggle in overcoming
tremendous physical difficulties.

HAWAII's COMMERCE WITH TIIE MAINLAND.

Hawaii now imports $30,000,000 worth of products from other
countries, $25,000,000 of which comes from continental United States.
Nearly everything that is consumed by the sugar plantations comes
from American farms and factories. The Pacific coast exports to
Hawaii lumber, grain, feed stuffs, groceries, fruits, fertilizer, build-
ing materials, etc., to the amount of $20,000,000 per annum, while
about $5,000,000 worth of machinery, manufacturing materials,
hardware, and other general supplies are imported from the Atlantic
coast.

Free sugar will, of course, mean the extinction of the greater part
of that commerce. Much is being said about the importance of our
trade with the Orient, yet we would remind you that mainland
exports to Hawaii nearly equal those to China, and are nearly 70 per
cent of our total exports to Japan.
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LOSS TO AMERICAN MERCHANT MARINE.

Under existing laws all freight and passengers between Hawaii and
the mainland of the United States must be carried in American ves-
sels. Nineteen-twentieths of the entire commerce of Hawaii is now
carried in American ships and is valued at $79,723,975 per annum.
At least four-fifths of this depends directly upon the sugar industry.
The total value of merchandise carried in American ships in foreign
trade for the fiscal year ending June 30, 1912, was 8321,452,000. It
will thus be seen that little Hawaii's trade is equal to 25 per cent of
the entire value of merchandise transported to and from foreign coun-
tries in American vessels.

NO SUBSTITUTE FOR SUOAR.

Hawaii has long recognized the disadvantages and dangers attend-
ant upon a one-industry country. Millions have been spent by those
engaged in the sugar business to find other crops which might be
substituted for it. Several years ago not less than $2,000,000 were
spent in trying to grow coffee before it was found impossible to com-
pote with the cheap labor of Central America and Brazil. One sugar
agency firm alone lost a half million dollars in backing coffee ventures.
It is now fully demonstrated that coffee can be successfully produced
in Hawaii only in a few of the most favored localities. Extensive ex-
periments are being made with tobacco, cotton, and sisal, as yet with
no permanent success. It is impossible to grow fruits or vegetables in
competition with the Pacific coast after paying shipping charges
covering 2,000 miles. Tle climatic conditions do not permit the
growing of cereals, fodder, hay, and other Temperate Zone products.
Copra has been suggested as a possible substitute for sugar. Not
only is this product subject to destructive insect pests, but it could
not be produced except on the seacoast fringes of the islands, and
only after years of waiting, during which the entire industrial and
commercial fabric of the country will have fallen into ruin. Further-
more, it would be impossible for Hawaii to raise copra or any other
tropical product in competition with oriental countries, such as the
Philippino Islands, Java, Sumatra, and the Straits Settlements, where
the wage rate is from 10 cents to 25 cents per day.

Tho only crop aside from sugar which lhas been developed on a
paying basis is pineapples. The value of pineapples exported in 1912
was $2,567,564, as compared with $49,958,509 received for sugar.
The chief difficulty is that the market for pineapples is now supplied
and will permit of very slow expansion of this industry. Further-
more, a largo proportion of the sugar lands are unfit for profitable

ineapple production, andl there are plenty of available lands yet to
be homesteaded to supply the needs of tlis crop for many years to
come.

Unlike Louisiana and the beet-growing States, it is absolutely
impossible for Hawaii to substitute an> other industry for sugar
except on a very small scale.

617



TARIFF SCHEDULES.

WHAT FREE 8UGAR MEANS TO HAWAII.

1. Under ordinary world prices for sugar at least three-fourths of
the plantations of Hawaii will be put out of business. The few plan-
tations which may possibly survive vill be reduced to a hazardous
and precarious existence.

2. The entire commercial interests of the Territory, exclusive of
what is directly invested in sugar plantations, representing an actual
investment of not less than $80,000,000, will be paralyzed, forcing
many of the corporations and firms so engaged into bankruptcy.

3. In the attempt to survive, the remaining plantations will be
forced *o employ oriental labor only, at reduced wages. The Cau-
casian and citizen labor will be forced to leave, which will result in
completely orientalizing the Territory. Ten years of earnest and
honest endeavor to Americanize the islands will be utterly lost.
The result will be that America's principal military and naval out-
posts will be confronted with the problem of a resident population
with practically no admixture of American citizenship.

4. Most of the trade of this country with IIawan will be extin-
guished, resulting in a direct loss of many millions of dollars, particu-
aIrly to the Pacific coast. The United States Treasury will also lose

the greater part of the $1,700,000 per annum receipts from the cus-
toms district of Hawaii.

5. American shipping will be deprived of its greatest source of
revenue in the carrying trade with noncontiguous territory.

6. Free sugar in three ears, as provided in the bill now before
Congress, wil be just as effective a death blow to Hawaii as if it went
into effect iinmedcately. No crop substitution can possibly be made
and no other use can be made of the fields and factories now engaged
in the production of sugar.

STATEMENT RELATING TO THE PRODUCTION, DISTRIBUTION, AND
CONSUMPl'NON OF RAW AND REFINED SUGAR, TOGETHER WITH
QUESTIONS AND ANSWERS TO AND FROM J. A. JOHNSTON, POPLAR
BLUFF, MO.

. Where do you live?-A. Poplar Bluff, Mo.
Q. flow long have you lived thero ?-A. About 20 years.
Q. Are you familiar with conditions in that section of the coun-

try?-A. On some conditions; that is, conditions in general, and
some specific.

Q. Are you engaged in any business ?-A. Yes.
. What kind ?-A. Grocer business. Wholesale grocer and dis-

tributing business.
Q. How long have you been engaged in this business ?-A. Eight or

nine year.'.
Q. What did you do previously to entering the wholesale or dis-

tributing business ?-A. Was engaged in the retail grocer business.
Q. When engaged in the retail business did you buy and sell

sugar?-A. Yes.
Q. As a retail merchant, how much per pIound gross profit did you

figure to make ?-A. About 1 cent per pound, sometimes less.
Q. Why did you not add more?-A. Competition and a clamoring

public would not permit it.
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Q. Do you know how much gross profit a retailer makes on an
average sale of sugar in your territory at this time?-A. Yes; about
1 cent per pound, as I used to do.

Q. Why do they not add more?-A. On account of competition
and the contending public.

Q. Do you, as a wholesale grocer, sell sugar?-A. Yes.
Q. Where do you get it?-A. From New Orleans.
Q. Why front New Orleans?-A. Can not get it from any other

place.
Q. Why ?-A. No other place to buy it.
Q. Do you mean to say sugar is not refined any place except New

Orleans? You do not mean that?-A. No; I do not mean that.
Q. Then, what do you mean ?-A. I intended to say, we could not

buy it any other place on account of freight rates.
Q. Why do you say "freight rates"?-A. Because that is the

reason. Sugar, as a rule, is lthe same price for same service at all
refineries.

Q. What do you mean by "service" ?-A. Day of shipment.
Q. Do New York refineries ship sugar to St. Louis and Cairo?-

A. Yes.
Q. What is the additional cost at your place over these points,

when shipped from New York ?-A. Seventeen cents per hundred-
weight.

Q. In buying sugar from New Orleans, who sells it to you ?-A.
Do you mean who calls on us ?

Q. 'Yes.-A. No one.
Q. Do not the refiners call, or offer their sugars?-A. No; they

have a scheme that beats drumming all to death.
Q. What is it ?-A. A broker.
Q. A broker?-A. Yes.
Q. What is a broker?-A. He is a sales agent with an office, but

no authorityto bind his principals.
Q. And he calls on you ?-A. Never did.
Q. How did you get onto him?-A. When we ordered our first car

we wrote a refinery and they advised us to whom to apply. They
also advised the broker, and lie wrote us.

Q. How many refineries do you buy from?-A. Two.
Q. Why only two ?-A. Because there are only two in New

Orleans that have sugar throughout the year and one small one that
has sugar part of the time and one or two little fellows "up State "
but if we buy from the little fellows, when they run out we are told
frankly by the broker that their principals, the refiners, do not
accept business from anyone except regular customers during a rush.

Q. Why don't the little fellows have it all the time ?-A. Run out
of raw sugar that is produced in LouisiaR and Texas.

Q. Do you know how much raw sugar is produced in these two
States?-A. Somewhere between three hundred and fifty and five
hundred thousand tons annually.

Q. How does this compare with the total consumed in the United
States?-A. About 10 per cent.

Q. How many States get their sugar supply from New Orleans ?-
A. A part or portion of 15.

Q. About what is the population of tlhe.e States and palts of
States that are dependent upon this port for sugar ?-A. Twenty
million or more people.
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Q. Do you mean to say that 20,000,000 people living in 15 States
must get their sugar from two refineries ?-A. Yes; or do worse.

Q. What do you mean by "worse?"-A. Order it from some other
place taking a higher rate.

Q. How is it possible for two concerns to supply as many people
with sugar -A. Can't say.

Q. Do you know anything of those refiners?--A. What do you
mean ?

Q. Who owns them ?-A. Don't know.
. Do you do business with themn?-A. Yes. Buy from their

brok-r andi pay the refinery.
Q. Have you been on the sugar market and observed conditions of

purchase and sale l-A. Yes.
Q. You stated only about 10 per cent sugar used in the United

States is produced here. Where does the supply come from ?-A.
From Cuba, Mexico, Central America, islands of the West Indies to a
large extent for this section.

Q. How do refiners get it ?-A. Some cases, buy it at port of pro-
duction. In most cases, it is shipped in by owners and sold at sugar
exchange.

Q. Did you see it sold oi, the exchange?-A. Yes. I remember
one occasion where there were 25 sellers of raw sugar and 2 buyers
for it.

Q. How do you know how many sellers?-A. A sugar buyer
tohl me.
Q. How did you know how many buyers?-A. lie, the buyer,

told me. He said he was out of it, that the "old man" had all he
could handle for a few days and the Colonial and thc American were
the only ons buying. I asked it all thle men there seemingly buying
sugar were representing the one refinery. lie said, "No; two."1
asked why several men. iHe said several were needed on account of
speaking languages of different nationalities; that each buyer had
certain trade to take care of. I asked him how lie knew what to pay.
le said that he had it in black and white; said that lie had orders
b:'fore ie came on the exchange what to buy, what to pay, and how
much to take. Also had a list of all cargoes at port and afloat for
that port. I asked if the purchase price and the sale price was issued
by the same man. I e said, " Yes; from the main ollice;" that is, give
orders and bulletins to men employed as buyers and sales bulletins
to thtl brokers-were issued to us at close of business to use next day.

Q. What did these conditions indicate to you ?-A. It indicated to
me that whether or not there was such a thing possible as restraint in
trade, that there was but little competition at tle source of supply.

Q. With such a limited competition, in your opinion, was there a
possibility of an exorbitant profit ?-A. Yes. Conditions impressed
me tlhat if I could place such a close control on the supply of the
article as come to our town alone, I could soon reap a fortune.

Q. Then in reality you do not feel there is much real competition 5
in the sugar that is refined for the 20,000,000 people in the 15 States
you referred to?-A. No; not much, but some.

Q. Well, how much ?-A. About twice as much as on the postage
stamps they buy.

Q. Suppose you wanted to quit buying from that point?-A. I
might want to but could not, as all sugar refined and used in the ter-
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ritory described outside of New Orleans would not supply the hotels
in St. Louis. It would be just as easy to cut out the use of stamps
issued by the Postmaster General because he was an autocrat.

Q. You seem to think that it is compulsory ?-A. From my stand-
point I know it, and the same shoe fits all dealers and consumers alike
who use it in the territory described to a large extent.

Q. If to a large extent, why not all?-A. Some little is sold by the
individual refiners on plantations.

Q. Do they sell any cheaper?-A. No.
Q. Why not?-A. Do not need to.
Q. What, in your opinion, would reduce the cost of refined sugar ?-

A. There are two conditions I think, if in effect, would reduce it.
Q. What are they ?-A. Produce more of it at or near point of

consumption.
Q. How would that reduce it ?-A. I figure the nearer it was to

point of consumption when produced the cheaper the price to con-
sumer, because the not cost of getting it to him would be less.

Q. What was the other condition ?-A. By making it possible to
ship any kind of sugar from any sugar-producing country to any port
or point in the United States with only actual freight charges and
50 cents per hundredweight duty added.

Q. You do not mean you would reduce rate of duty on refined
sugar to the same as raw?-A. Yes; I would make the rate on any
and all sugar the same.

Q. What do you think this would do to refiners?-A. Do not know.
Q. Do you think it would encourage the production of raw sugar?-

A. If it did not, it would encourage the importation of refined at 50
cents per hundredweight, or $10 per ton.

Q. About how many tons are imported each year?-A. Personally
I do not know, but have seen statements and figures, something about
4,000,000 tons used.

Q. Is there 1,000,000 tons, all told, produced in the United States ?-
A. I have never seen any figures showing so much.

Q. Then if it was all imported and a duty of 50 cents per hundred-
weight, the Government woull get from thirty to forty million dol-
lars duty?-A. Yes; something like that.

Q. This idea would reduce the duty from $1.98 to 50 cents, t reduc-
tion of 81.48 per hundred. Suppose the producers claim 50 cents did
not allow them enough ?-A. It would be easy for producers to claim
and want most anything. You know it is not an easy matter to close
the mouth of a young mocking bird with food, butl suppose if the
growers and producers of raw sugar in the United States howled too
much you could increase the flat duty.

Q. Why do you say "flat" -A. Because I mean flat. The differ-
ential is where the seller of raw loses; is where the one or two buyers
he has to face uses the differential to pull down the grades and prices
and to the jobber, the dealer, and the consumer turns the price of
refined in Europe plus the freight and the $1.08 daty to his eyes and
sell him accordingly, and at the same time, in many cases, bought the
same sugar almost free of duty under the differential scheme, under a
flat duty. On any and all kinds of sugar this practice would not be
possible. In other words, it would discourage instead of encourage
fraud, and at the same time impress the layman that a fair, square
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deal was the letter and intent of the law and of the fellow who
wrote it.

Q. What about the effect of such a duty rate on the refining
industry?-A. If we can get some one to produce the raw article,
haven't much fear about getting it refined.

Q. What would a flat duty do to the beet-sugar industry ?--A. I
do not know.

Q. Do you know how much it cost to produce beet sugar ?-A. I
do not.

Q. Do you know how it is sold ?-A. Yes; I know how some of it
is sold.

Q. Have you observed beet-sugar conditions in States where pro-
duced ?-A.'Some in Montana and Colorado.

Q. What is the basis for selling it ?-A. By refiners; all they can
get.

Q. Do they use cost of manufacturing for a basis to sell from ?-
A. No: why'should they ? No other refineries do.

Q. How do they arrive at a selling price?-A. Competition fixes
that.

Q. What competition?-A. Cane-sugar competition.
.Is cane sugar shipped into beet States?-A. Some; but very

Q. Why not more?-A. For the same reason that beet sugar is
not shipped into cane States.

Q. Where cane sugar is shipped into Colorado, how is it done?-
A. It is bought of the refiners through the brokers at the marked
or ruling price day order is received and shipped to destination and
the freight to said destination added.

Q. Then the price of refined beet sugar at Colorado refinery would
be the same price as cane sugar at cane refineries with the freight
on cane added to the price of the beet at the refineries?-A. Some-
thing like that; yes.

Q. Why not. just like that?-A. Well, they told me the jobber
added an extra 25 cents on cane sugar. I asked why, and he said
it encouraged the sale of home sugar, and if a buyer was determined
to have cane sugar lie would take it anyway, besices it required more
money to handle cane than same amount of beet as lie had to pay
for it before he got it or lose the discount.

Q. If the duty on raw sugar was more than that of the refined, what
would be the effect?-A. That would depend on the rate of the re-
fined.

Q. Well, say, refined 50 cents, raw 60 cents ?-A. It would encour-
age the production of raw sugar.

Q. How much do you figure it would increase the production of
raw ?-A. Have not figured it, but if increased a million tons in three
years it would help.

Q. Help who?-A. Consumers and producers.
Q. Would not consumers go to foreign countries and buy it

cheaper?-A. No.
Q. Why -A. New York or St. Louis could get all the granite

blocks they could use from Pikes Peak for nothing, but I have never
heard of them doing it and never will on account of transportation
cost.
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Q. Then you do not believe that refined sugar produced in a
foreign country could be shipped to Colorado or Kansas over a duty
of 50 cents and be sold in competition with refined sugar in the coun-
try or State made from raw sugar grown under 60 cents duty?-A. I
know it could not be done at a profit.

Q. Why?-A. The freight rate in cents per hundred pounds from
tidewater alone to point of consumption would equal to duty on
raw and refined, say nothing about what it cost from point of pro-
duction to port of entry of United States.

Q. Doyou know that most people in Louisiana are for a high duty
on refined sugar?-A. Yes, but all of them do not understand duty
rates and how they are manipulated by refining interests; the peopfo
or individuals in Louisiana active in the campaign would not likely
be for a flat duty on all grades of sugar.

Q. Why?-A. Because it would ie plain language and no room to
juggle it and no room to go back to influential interests and show
what they had done for manufacturing interests; it would mean the
same treatment for all and not likely be favored by refining interests
on that account or by men in politics under their influences, directly
or indirectly.

Q. Do you mean to infer that men elected in sugar districts would
owe their election to sugar interests ?-A. Not necessarily.

Q. Then what do you mean ?-A. That if party leaders got too
much in the way they would see that they were retired or had some
good strong opposition; there is a lot of influence and favors: as a
priest from Oregon once said to me, thero is a great deal of reci-
procity handed out where no money is exchanged.

Q. Then you would not figure or count on reasonable support
from sugar districts?-A. No.

Q. Why?-A. Well, it would be about as reasonable to expect a
Member of Congress to vote to reduce his own salary or his mileage
rates.

Q. Then you would not favor sugar people it. -.ugar States having
anything to say about tariff rates?-A. Did not say that; but
would not expect them to be reasonable; they would necessarily
listen to their leaders.

Q. What would you suggest to offer sugar interests I-A. Apply
the lesson prescribed by King Solomon to the two women with the
babe.

Q. What do you mean ?-A. I mean I would offer the opposition
of this change and the advocate of duty a proposition to place 60
cents on raw and 50 cents on refined.

Q. Then you would not think refiners would be for such a rate?-
A. Not likely.

Q. What about refiners closing down if producers are encouraged
by a duty on raw and refined alike?-A. Don't know, but if enough
of it is produced some one would likely look after getting it in shape
to o to the table, just as is done with wheat and corn.

Q. In your business do you make more on sugar when it is at a
high point than when it is low ?-A. Yes; do you mean per barrel?

Q. Yes.-A. Yes; of course.
Q. Why -A. Four per cent on $4.80 would be 18 cents; 4 per cent

on $6 sugar would be 24 cents, yet the same physical effort and same
storage space.
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Q. Then would you favor a flat rate duty of 50 cents on refined
and 60 cents on all grades of raw sugar? -A. Yes.

Q. Why?-A. Because it would cause increase in production of
raw, andi if not, makes refined cheaper by letting in more of the
foreign sugar, thereby helping more than it would damage.

Q. You say you have observed sugar conditions; what do you
think would lead to reducing the cost to consumers ?-A. The increase
of production in all States that can produce it; this would make more
producing'markets, as is the rule with wheat and corn.

Q. Are you in politics ?-A. No.
Q. Do you vote ?-A. Yes: Democratic ticket.
Q. Do you get letters and circulars on sugar-duty rate?-A. Yes.
Q. What do you do with them?-A. Read some of them.
Q. Who do you consider is for a high duty on sugar ?-A. Several

classes of people.
Q. Who or what are the classes?-A. First, the sugar interests-

the trusts, so called, and their officers and stockholders.
Q. How many officers in the American Sugar Refining Co. ?-A.

Do not know. I saw a statement not long ago purporting to come
from the secretary of the American Sugar Refining Co. showing some-
thing over 35,000 stockholders.

Q. What is their capital stock?-A. $90,000,000 is the capital,
which would indicate an average holding of about 35 shares of $100
each, or $3,500 to the individual.

Q. Then you would figure all stockholders for a high duty on
refined l-A. Sure.

. Why do you figure so many stockholders ?-A. Policy.
Q. What kind of policy do you mean ?-A. In times like this they

help to create pressure on Congressmen and Senators, and if in the
end a flat-footed flat duty is enacted and the industry being stripped
of its profits, then the lambs would own the stock and could do plenty
of "wailing."

Q. What other classes of people will be for a high duty ?-A. Those
who are under the influences of the officers and stockholders and those
for a high tariff on everything.

Q. Is it your idea to reduce price by increased production ?-A.
Yes; the Government should protect it in about the same way it
does corn.

Q. What do you mean by "protect it" -A. By encouraging
growth and making it impossible to manipulate the manufactured
articles, as is the case in the cereal production.

Q. Would a duty on raw and refined sugar equal to the freight
rate from Bremen, Germany, to Kansas City via Now Orleans be out
of reason?-A. No; I think not.

Q. Would you as soon pay the duty as to pay the freight?-A.
Yes. Would think anyone would prefer it, as it would encourage
production near by and might in the end reduce the cost.
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EXTRACT FROM THE DETROIT NEWS, APRIL 25, 1913.

BUYERS OF MICHIGAN SUGAR CO. STOCK PAID $5,000,000 FOR GOOD
WILL-LESS THAN HALF TIE STOCK SOLD IS : PRESENTED BY
TANGIBLE PROPERTY-EXACTLY $4,500,000 WAS ADDED TO THE
"VALUE" OF THE "GOOD WILL" IN A SINGLE YEAR-SUGAR TRUST
NOW OWNS MOST OF PREFERRED STOCK, WHICII HAS FIRST TITLE
TO PROPERTY THAT NOW EXISTS.

When buyers of stock of the Michigan Sugar Co. invested their
money they got $5,000,000 worth of "good will" for their cash.

They also invested $909,105.90 in stock that is represented by no
value at all, either tangible or intangible.

The value of the tangible holdings of the company do not amount
to one-half the amount of stock sold.

The last report of the financial condition of the company, filed with
the secretary of state (July 3, 1912), shows the following "assets":
Real estate........................................ ............. $2,994,217.41
Goods, chattels, merchandise, materials, and other tangible properly.; 1,509,007.13
Cash on hand and in banks......................................... 275,171.05
Good will....................................................... 5,000,000.00
Credits due company............................................. 487,038.61

Total.................................................. ... 10,26.5,434.10

The stock issues of the company are listed as follows:
Common stock sold and paid for.................................. $7,471,100.00
Preferred stock sold and paid for.................................. 3,703,500.00

Total .................................................. 11,174,600. 00

The "good will" of the company was carried on the books at
.500,000 until 1009, when $4,500,000 more was added to this item,

Making the total 85,000,000.
Taking the "good will" out of the assets it leaves $5,265,434.10

of tangible property.
It means that tlhe Michigan Sugar Co. was doing business with that

amount of real value, was formed with an authorized capitalization
of 812,500,000, of which stock $11,174,600 was sold and paid for.

That means for every $100 of stock sold only $47 of real property
was put into the company.

The question that naturally interests the men, their wives, daugh-
ters, and sons who have invested in the common stock of this com-
pany is, what is tile real value of their holdings now?

Thle preferred stock comes in first. There is $3,703,500 of this
stock out. More than half of this preferred stock is owned by tho
Sugar Trust-to be exact, .2,043,800 worth.

Deducting the preferred stock from (lie tangible property the fol-
lowing is reached:
Value of tangible properly.......................................... $5,265,434.10
Amount of preferred stock....................................... 3, 703, 00.00

Difference................................................ 1, 61,934. 10

Against this value of $1,501,934.10 over and above the preferred
stock there has been $7,471,100 worth of common stock sold and
paid for.

073-vor.1-13---41
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That is, for every dollar of value in property above the preferred
stock there has been 85 of common stock sold. This common stock
is held by the "investing public."

The amount of stock sold in excess of the tangible value of the
property is $5,909,165.00.

At the company's office in this city the News was told that the
company did not care to give out to the public tile amounts that
had been paid in dividends.

"I don't think it is a matter that interests the public," said Secre-
tary Douglas. "The statement of dividends concerns the stock-
holders only."

With the sugar companies asking that the tariff on their product
be continued, and that the public pay for it, there is much. interest
at this time.

With the company refusing to give exact information, the nearest
accurate statement available is from the evidence given by Charles
B. Warren, president of the company, before the congressional
committee.

In 1906 the company was formed, with $4,644,153.26 worth of
property.

This was capitalized at $12,500,000 and $9,245,755 of stock issued
on the property that year.

The company for the first four years paid 6 per cent dividends on
the preferred stock and 6 per cent one year and 7 per cent another
year on the common stock, had a surplus left of about $3,000,000,
making the total profit of about $4,000,000 for the four years, or about
$1,000,000 a year. The surplus was afterwards distributed among
the stockholders in the shape of stock dividends.

The investment (in round figures) of $5,000,000 paid 11 per cent
on a capitalization of $9,00,000.

Here is where the tariff comes into the question and is of vital
interest to both holders of sugar stock and buyers of sugar for
table use.

The Democrats figure if a company goes into business with an
investment of $5,000,000 and gets 6 per cent on the investment it
does fairly well.

Six per cent on the $5 000,000 invested in the Michigan Sugar Co.
would produce an annual dividend amounting to 8300,000.

To raise 6 per cent on the $5,000,000 of assets classed as good will
would require another $300,000 a year, but, according to Mr. Warren,
the company was able to raise both items during each of the first four
years and have $400,000 a year besides.

Mr. Warren's testimony covered up to 1910. What the company's
profits have been since then can not be stated, as the officers in charge
refuse the information.

The Democrats figure that if the company can pay the profits it
did under the tariff it can pay a reasonable profit without the tariff
and that the $300,000 asked for dividends on "good will" should
remain in the hands of the consumers by reducing the price of sugar.

The Republicans claim that to take the tariff off will injure the
industry and reduce the profit to nothing.

Charles B. Warren the president of the Michigan Sugar Co., who
unloaded most of his holdings in the company before the recent slump
in market price of stock reducing his interest from $455,000 to
$84,000, has invested in a innesota sugar factory.
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A statement sent out by the wholesale grocers' committee on hold-
ings of the Sugar Trust says:

In 1912 the Sugar Trust announced the sle of its holdings in the Carver County
Sugar Co. (Minnesota) to Charles B. Warren, president of the Michigan Sugar Co.
The effect of this transfer was a change of name to the Minnesota Sugar Co. and the
increase in the captial stock from $60000, under the trust, to $1,200,000 under Mr.
Warren and tile rest of his associates of the Michigan Sugar Co. The officers of the
Iowa Sugar Co., with one or two exceptions, are either officers or directors oT the
Michigan Sugar Co.

We desire to point out that none of the beet-iugar companies who
are so earnestly asking for the privilege of taxing the American people
through a high tariff has coupled with their pleadings a statement
of their earnings for, say, the last three years, so that these might be
compared with their.actual investment.

W. B. FABRINGTON, HONOLUL, HAWAII.

I ONOLULU, April 14, 1918.
lion. U. F. JOHNSON,

United States Senate, Washington, D. C.
)DEAR SENATOR JOIINSON: I hand you herewith a copy of the sta-

tistics which I have recently assembled from the official records of
the Department of Commerce and Labor, and which is now being
used in pamphlet form by the committee in charge of the work of
instructing our mainland fellow citizens on what "free sugar" will
do for us.

To my mind, the impressive feature of this statement is the wide
range of products which we consume in good-sized quantities. The
figures here given are not shaped to exaggerate the horrors of the
situation, nor are the percentages in the latter part of the statement
overdrawn or manipulated. It is as clear-cut and exact a statement
as it is possible to secure. If you have the time to glance over these
figures, you will see that "the butcher, the baker, and the candlestick
maker" of the mainland of thel United States are all interested from a
business standpoint in the prosperity of this Territory.

And we do not appeal by any means to the selfishinterests alone.
You can well understand what would happen to our community if
conditions were brought about by legislation which would spread
disaster and ruin in an industry which represents 90 per cent of the
total business of that section. This would mean that the activity of
the Government itself, in carrying forward necessary and important
public works, and especially in developing the educational system so

Necessary to a proper American development would not only be ham-
pered, but practically brought to a standstill. And the thought just
occurs to me as I am writing this that in the event of the "free sugar"
program being carried out practically the only people who would
hink of staying by the land would be the Japanese. They might be

able to make a living, and if they were not their Government would
be sufficiently interested in strengthening the Japanese hold on Ha-
waii to probably invent some means of giving them aid, comfort, and
support. This may appear to you as raising a Japanese "bogie,"
but it is nevertheless a real problem and must be considered by those
who are shaping our national policies, especially in the Pacific, where
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our future destiny was never more an enigma for the men on the
frontier of our land than at the present time.

It may be that in the last few days the telegrams from Hawaii
have made mention of the so-called "secession" story that gained
some local prominence. I want to assure you that the proposition
has no material or moral backing here. It started from a street-
corner conversation and the remark of two or three prominent men
that it might be a good thing. It was promptly repudiated as soon
as it was found that the "wings of gossip" had given it widespread
circulation.

Ex-Gov. George R. Carter is to leave next week for Washington to
take part in Hawaii's fight to save its industry from "free sugar."
I have told him that I am an old acquaintance of yours, and if you
have time to see him I am sure that you will give him a thoughtful
hearing. Mr. Carter is a very aggressive gentleman, whom I have at
various times fought and fought with, but regardless of any differ-
ences of the past we are all uniting in the effort to save our main
industry. If it were possible for me to so arrange it, I should like
to go East myself, but the lawyers and capitalists seem to be the
strongest men in handling the present situation, and we are putting
what seems to be our best men first.

Personally, I can well understand why the ruling party. should
make a reasonable reduction in the tariff on sugar, but I can not
bring myself to believe that any possible good can be obtained by
adopting the "free-sugar" policy. Though the date when the "free-
sugar" policy is to go into effect be deferred for three years, that is
merely a matter of prolonging tile agony that precedes certain death.
If Congress and the President could see the justice and good states-
manship of making a fair reduction and allowing that figure to remain
permanent I feel certain that public interests would be best served.

We of Hawaii have our faults like the rest of average humanity,
but we want to live and be able to have our being under fairly pros-
perous conditions, if that be possible.

Ifnclosure.)

HERE IS WHAT HAWAII BUYS WHEN HAWAII IS PROSPEROUS.

(Hawaii Sugar Protection Committee.l

Hero are a few figures taken from the statistical recordsof the Department of Com-
merce and Labor, which show what Hawaii has bought during the year ending Decem-
ber, 1912, from the producers-the farmers, manufacturers, lumbermen, jobbers, and
merchants-of the mainland.

LOOK IT OVER.

Animals......................................................... $343,794
This was made up in parts of $18,879 for cattle, $93.265 for horse.

$203,640 for mules, and $28,019 for all others, including fowls.
Brass, manufactures of.......................................... 101,272
Breadstuffs ............. ........................... ........... 2,396,062

Barley $594,758, bran iniddlings $556,482, bread nmd biscuit $93,922.
corn $72,663, oats $183,074, table food preparations $154,565, wheat
$109,314, wheat flour $556,414.

Brooms and brushes............................................. 36,205
Care, carriages, vehicles........................................... 1,388,530

Automobiles $1,024,238, auto parts (excepting tires and engines--ee
india rubber) $86,331, passenger and freight cars $84,658, bicycles.
tricycles, etc., $84,658, all others $114,699.

*ment, hydraulic............................................... 281,703
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Chedicals, drugs, dyes, medicines ................................... 401,497
Baking powder $22,493, calcium carbide $11,425, medicines, pro-

prietary and otherwise, $13,003, all other $324,511.
Clocks, parts of .................................................. 24,456
Watches, parts of..................................................... 12,031
Confectioner.................................................... 79,875
Cocoa and chocolates prepared (not confectionery) ................... 34,664
Copper, manufactures of............................................... 86,112
Cotton, n.ufactures of................................................. 2, 605,868

Coltoii cloths. $687.225; wearing apparel-knit goods, $174,881; all
other. $6586,519; all other manufactures, cotton, $1,057.210.

Earthen and china ware............................................. 96,885
gs............................................................... 45,062

Electrical inmchiner................................................ 65,328
All other electrl ............................................... 303,314

Fertilizers.......................................................... 1,037,882
Fibers: 150, 808

Vegetable and textile grasses manufactures. courage. 877.916; twipe,
$3..339.

is.h ................. ................................ .......... 14,009
Canned StIlmon, 8138,262; dried and smoked lish, $82,390; all other,

8193.37.
Fruits.............................................................. 30, 370

Apples'. green. $71,472; oranges. 8103,926; :dl other fruits, green and
*dried. $105.6S9; prepared and preserved. $73.380,; nuts, $22,909.

Furniture of metal................................................ 31,409
( lass and glass.w re ................................................. 238,631
(;io, and .ilver, manufactures of ................................... 33,814
Jewelry.............................................................. 114,986

............................................... 331,191
Ind ia nibber. mainfaltures.........................................9. 407,671

Of this, 135.165 forauto) ires.
Irio and steel. manufactures.............. ....................... 5, 3'3, 113

Ituilders' h.rdlware. .$9'J,.53: adding machines, $9,142; cash regis.
(er. .11,225; statio;ry engines. $32.I~K9; all other engines,
$265.867; pumps .and pulmp machinery, $55.322; refriger.tory
tmachinery, 810.(l19: sewing nmchinei. 865.531; tYl)writing
m;whlines. $-2.,29;(i; total machinery. $1,193,422. Nails, tacks,
etc.. $1l9.386; pipe. and lillincs, 8100.436; rails for railways,
$.128.1.'; afes. $15.131: s"alcs and balances. $15,431; iron and
steel sheets and plates. $'21.s7)9; stloves andI ranges, $62,610;
.tnuts:ral ir)o and steel. .35.662: tin plates, templates, taggers
lin. $5.'03,.R2; itool, $ ll1.S30; oilhr ianufaclures of irail and
steel. S1,831.445.

Lamps, chandeliers (not electric)................................... 31,990
Lead, manufactures of.............................................. 83, 658
Leather and tanned skins................. .......................... 130,697

ots and shoes.................................................... 432,471
Harness and saddles................................................. 55, 724
Meat and dairy products.................................................. 1, 131,432

Canned beef, 871,548; fresh beef, $18,838; bacon, .$44,700: hams,
shoulders, cured, $120,192; lard compounds and substitutes, $123,255;

moltry and game, A39,007; other canned meat prxlucts, $95,031;
Iutter, $259,959; cheese. $51,678; condensed milk, $199,914.

Plans and musical instruments............................ 87, 352
Mineral oils........... ........................................ 1, 882 224
Paints, pigments, varnishes, etc...................... ......... ..... . 307, 89
Paper and manufactures of............................. .............. Cf5, 629
Perfumes and toilet preparations............... ............. 32.279
Phonographs, records, etc............................................ 119,342
Soap, toilet, etc .................................................... 222,712
Spirits. wines, and liquors...................... ............ .............. 801,550

Distilled spirits, $176,860; wines, $106,112; malt liquors, $218,578.
Starch............................................................... 22,203
Stone (including marble) manufactures............................ 39,578
Straw and paln' leaf, manufactures of................................ 87, 75
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Tobacco, manufactures................................................ $772,027
Cigars, $121,615; cigarettes, $175,621; plug, $42,350; smoking,

$528,311.
Toys................................................................ 61,049
Vegetables........................................................... 369,755

Beans and dried peas, $54,237; onions, $24,887; potatoes, $143,188.
Wood and lumber, manufactures of ................................... 2,101,486

Doors, sash, and blinds, $256,133; furniture, $256,133.
Wool, manufactures of, including wearing apparel................... 840,127
Total value of domestic merchandise shipped to Uawaii from mainland

for 12 months ending December, 1912.......................... 28,029,240
Total for same period, 1911....................................... 21,917,747
Total for same period, 1910........................................ 21,637,751
Of this total for 1912-

Carried in American steamships................................... 26,249,916
Carried in American sail ships................................... 1,779,234

Of this total for 1912--
Shipped from port of San Francisco............................. 18, 193, 850
Shipped from Puget Sound..................................... 3,750,067
Shipped from port of Now York................................ 5,631,684

Remainder shipped from ports of Astoria, Humboldt, Los
Angeles, Portland, Orcg.

Hawaii's products sold to the United States mainland increased approximately 5)
per cent from 1911 to 1912.

Hawaii's purchases from the United State. mainland increased approximately 30
per cent from 1911 to 1912.

Sugar represents 90 per cent of Hawaii's products sent to the mainland market.
Seriously cripple the sugar industry of lawaii with drastic tariff legislation and

the result to Hawail purchasing power is obvious.
In the event of the reduction of the sugar tariff, business in Hawaii will be prac-

tically ruined and our purchases. reduced accordingly.
Sugar is 90 per cent of the industry of Hawaii.

HON. J. H. KALANIANAOLE, DELEGATE FROM HAWAII.

Hoin. CHARLEs E. JloHxsox,
United States Semite.

l)EAR MR. SENATOR: As the official Representative of the T'eri-
tory (.f Ilawnii in Congress, I would like to present some reIsons
that seem to lime' important t why thie duty oil sugr should not be
abolished.

I do not appeal to you, rI)inrily, on bwehlf of lth sugar pllnter1-
who have the Ihurgst oilntil of npital invested in that industry.
As D) legate frm l tint island 'Ierritory, nmy purpose is to show you
the inevitable effect of tlis h-gsl:tiii on our community as a whole
and particularly on the Caucusian and native HIawaiian citizens of
our i'alnds.

EFFECT OF FREE SUOAR.

If this were nurt ly a question of cutting down the profits of the
sugar planters, I would leave it to their attorneys to argue the ques-
tions (f comparative (. sts and the proper tarift rate best calculated
to maintain the relatively low price of sugar which the American
consulmr has enjoyed dining the past 20 years while still building
up a Inrge American sugar Iprrduction. But the tariff bill now
before Congress provides for the totil nblition of the sugar duty
three years henme. It is admitted that this radical reversal of the
long-esrl blished policy with respect to sugar will destroy four-fifths
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of the plantations in Hawaii, and it is the resulting conditions in
the Territory of Hawaii that I wish to call your attention to. It is
true that the proposed measure provides for a duty on sugar until
May 1, 1916, ut free sugar in three years will bo'just as effective
a death warrant for our industry as if the execution took place
immediately, the only difference being that more time is allowed
for the funeral arrangements.

The Hawaiian Islands form an extreme example of a one-industry
country. Ninety per cent of the commerce of those islands is based,
directly or indirectly, upon sugar production; necessarily, therefore,
the wiping out of four-fifths of our plantations by free-sugar legislation
will mean industrial disaster for those islands.

SUBSTITUTION OF DIVERSIFIED INDUSTRIES IMPOSSIBLE.

But the rapid decline and collapse of our present industrial lifb
will not be the worst form of tile disaster to Hawaii; the most serious
factor in the llawaiian sit at ion is the inherent obstacles to substitut-
ing other forms of industrial life and in making them succeed, under
the physical and geographical limitations of that. territory.

Io can grow neither wheat nor corn successfully. It is impossible
for us to compete with continental United States and Canada in either
cereals or fodders; we can not begin to compete with California in
citrus fruits, nor with the Pacific Northwest in potatoes or vegeta-
bles. Our area of arable land is very small; it. is scattered around
the fringe of the various islands, and* is cut up into small tracts by
deep gulches. Most of the land requires expensive irrigation andt fer-
tilization.

ATTEMPTS TO DIVERSIFY INDUSTRIES.

Hawaii has literally spent millions in trying to diversify her in-
dustrial productions. At one time it was believed that a largo coffee
industry could be built up, but more than $2,000,000 was stunk in that
effort.beforo the impossibility of competing with Brazil was proven to
us. Similar efforts have been made to develop the cultivation of
sisal, cotton, and rubber, but they have been commercially unsuccess-
ful. While pineapple growing has been developed to a profit-yielding
basis, the market is limited, production now exceeding consumption,
and our growers are encountering diliculty in disposing of their prod-

Suct. Aside from pineapple and lth product of certain limited areas
where tobacco can be grown, we have been unable, oven with the
aid of long and costly experiments, to find other crops to take the
place of sugar. Evory effort to diversify Hawaii's industries lhas been
supported and financed by the sugar planters. For years they have
realized the importance of'having other crops to take the place of, or to
supplement, sugar in the event of disaster to the main industry; and
they have sunk fortunes in agricultural enterprises which have even-
tually been abandoned because of unfavorable climatic and soil
conditions, or because found to be commercially unprofitable. Free
sugar will not alone ruin nearly all the sugar plantations, but will also
stop any further investment of Hawaiian capital in other agricultural
enterprises to supplement sugar.
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FREE SUGAR WILL NOT PERMANENTLY BENEFIT CONSUMER.

In making the statement of fact that free sugar will undoubtedly
mean industrial disaster for the Hawaiian Islands, I frankly recognize
that Congress might have an excuse for enacting such legislation if it
would permanently confer a benefit on the people of the United
States. While I do not contend that the 00,000,000 of people in the
United States should be taxed to support the sugar industry of
Hawaii and the beet-sug-ir States, I hold to tile fact that this Govern-
ment, through the power of congressional enactment, will unquestion-
ably bring disaster to Hawaii without permanently benefiting the
people here by giving them so-called cheap sugar.

In this connection it might be pertinent to remark that refined
sugar in the United States to-day is cheaper than it has been in 15
years past.

Among the various items contributing to the present high cost of
living, sugar has been practically alone n having steadily decreased
and not increased in price.

Sugar now constitutes one of the chief sources of revenue of this
Government. I do not believe that Congress should enact a law that
will cause both the loss of that revenue and, at the same time, disaster
to the entire people of Hawaii, without first having it clearly proven
that the American people will be assured of an important gain to offset
this serious loss.

AMERICANIZATION OF HAWAII WILL STOP.

The economic effect upon our islands of this drastic legislation will
be to change Hawaii from a one-industry to a no-industry country.
But I wish to go beyond that and point out its probable effect on the
future of the citizenship of Hawaii.

During all the years since annexation, the Federal Government has
been advocating the "Americanization of Hawaii" by the Territory
offering inducements to Americans and other Caucasian immigrants
to overcome the Asiatic preponderence in those islands. Within the
last four years the Territory of Hawaii, through its board of immigra-
tion, has o'xpended about three-quarters of a million dollars to pro-
mote and assist Caucasian immigration.

These funds are raised by a special income tax of 2 per cent, re-
stricted to persons and corporations with an income in excess of
$4,000 per year. In addition to that the sugar plantations have
directly aided the movement to Americanize the islands by volun-
tarily paying a higher wagon to citizen labor and to those ofigiblo to
become citizens. As a result thero is now a steady declino in the
percentage of Oriental labor engaged in plantation work. Thoro has
been no Oriental immigration to I awaii for the past four years, while
there has boon a more or less steady stream of oriental departures.

What, then, must be the inevitable effect of free sugar upon the
labor and citizenship of I Hawaii ? The weaker plantations-the ones
producing sugar at the highest cost-will at once be forced to close.
The stronger plantations in their struggle to continue as going concerns
will be forced to employ the oriental at declining wages, and thocitizen
and Caucasian labor obliged to leave the country to find profitable
employment.

I

632



SCHEDULE E.

ORIENTALS WILL CONTROL INDUSTRIES.

The effect of free sugar will be to stop the process of Americaniza-
tion and to force a considerable part of the white population now in
Hawaii to leave the islands. It will result in having whatever is left
of our agricultural industries turned over almost exclusively to
oriental laborers, that being the only kind of labor that can compote
in free sugar production, oven on our best, plantalions.

The dctruction of the larger part of our sugar industry will work
direct hardship on our native Hawaiian people. It will take away
the means of livelihood from the native Hawaiians, whoso labor as
stevedores, boatmen, railway and plantation employees is based
directly or chiefly on the sugar industry. It will greatly lessen
and in some cases wholly destroy, the value of plantation shares held
by school-teachers, clerks, mechanics, and all classes of citizens in
Hawaii, representing in many cases their entire savings. 'To over
class that goes to make up the citizenship of Hawaii this bill would
mean the loss of their means of earning a living for themselves and
families.

TERRITORY WILL LOSE REVENUE.

To our Territorial government it would mean a tremendous shrink-
ago in tax receipts and would make it necessary to abandon the
building of new roads, wharves, bridges, schoolhouses, and other
public works absolutely vital to the development of those islands.
That this would be the result is fully shown by the following figures:
In 1012 the total territorial tax receipts on real and personal property
and incomes was $2,702,533.07; of this amount the sugar planta-
tions paid $1,903,035.71.

The Hawaiian Islands were not secured to this country either by
purchase or conquest. They became a Territory of the United States
by treaty between two independent nations; and it was both repre-
sented to and understood by all concerned that the welfare of the
Hawaiian people would be sedulously fostered by this nation.

If Congress were passing a bill to abolish duties in the United
States on all commodities Hawaii could not well protest, even
though she would have to bear an undue proportion of the burden
of change. But it is a grave question as to whether it will not in
effect amount to a breach of good faith on the part of this Govern-
ment toward a separate people, who voluntarily inmrged their gov-
ernment and very being in that of the United States, to bring indus-
trial disaster to that island commimity by singling out this one great
commodity for transfer to the free list while continuing many other
staples and many necessities of life on the dutiable one.

I do not question the right of Congress to readjust the fiscal sys-
temn of the Government, but I do ask that in making such readjust-
ment due consideration be given to sources of revenue and to the
proper rights and claims of all Territories, States, and dependencies
that go to make up the Nation.
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COMMITTEE OF WHOLESALE GROOCEBS, FORMED TO ASSIST IN OBTAIN-
ING CHEAPER SUGAR FOR CONSUMERS THROUGH REDUCTION OF
DUTIES ON BAW AND REFINED SUGAR, BY FRANK 0. LOWRY, SEC-
RETARY, 138 FRONT STREET, NEW YORK, N. Y.

OUR HIoII TARIFF ON SUGAR FROM THE CONSUMERS' STANDPOINT.

(Compilation from 28 bulletins.)

Present rates: Itelined sugar per pound, 1.90 cents; raw sugar 96* test, per pound,
1.685 cents; assessed difference per degree per pound, 0.035 cent. Rates we propose:
IRelined sugar per pound, 0.62 cent; raw sugar, 96" test, per pound, 0.60 cent; assessed
difference per degree per pound, 0.006 cent. Under reciprocity treaty, importations
from Cuba pay 20 per cent less in both cases.

Committee of wholesale grocers: Carl Schuster, Koenig & Schuster, New York City;
II. . Parsons, Parsons & Scovillo Co., Evansville, Ind.; It. . Collins, Collins & Co.,
Birmingham, Ala.; G. Thallicimer, Syracuse, X. Y.; P. J. Dessoir, II. C. Williams &
Co., New York City; W. I. Small, The A. II. Small Co., Macon, Ga.; A. IIlanton, A.
Blanton Grocry 'o., Marion, N. C.; W. II. Itaker, Iaker & Co., Winchester, Va.;
II. C Ie1gs, DIllworth Bros. Co., Pittsburgh, Pa.; It. E. Bentley, Itentley. Shriver
& Co., laltinore, Md.; A. S. lharnumond,. Monypenv Ilammnond Co., Columbus, Ohio;
W. K. Cooper, Cooper lru., Winchester, Va.; 11. T. Gates, I. W. Gates & Co., Rich-
mond, Va.; E. . Woodard, . . Woodard & Co., Norfolk, Va.; Jacob Zinsmeister,
J. Zinsmeirter & Ilro., Louisville, Ky.; A. IBrinkley, A. Brinkley & Co., Norfolk, Va.;
Ifane lorer, Ily. loner & Co., Chicago, 11l.; 1. 1. .McKinney, McKinney & Co.,
Ilinghainton. N. Y.; JI. . MConl, McConl Stuart 'o., Atlanta, a.; A. S. Webster,
Webster Grocery Co., Danville, 111.; Idward Cumjpson, T. & B. Cumpson, Buffalo,
N. Y.; F. J. Dessoir, Chairman; Frank C. Lowry, Secretary.

EFFECT OF TARIFF UPON PRICE.

Testimony before the lHardwick committee showed that the tariff
on sugar increases the price to consumers from 1i to 2 cents per
pound, and Mr. C. A. Sprockols, president of the Federal Sugar
Refining Co., estimated that it cost the American people $140,000,000
annually. This is forcibly illustrated by the following comparison of
domestic and export prices:
Refiners quotations, Apr. 27, 1912, on granulated to the domestic trade

(Willett & Gray): 0as.
In New York...........................................per pound.. 5.05-5.20
In Philadelphia..........................................do.... 5.20
In Now Orleans............................................. do.... 6.20
In Boston................................................. do.... 5.20
In San Francisco, where only domestic beet or Hawaiian cane sugar is

sold on which no duty has been paid-
Cane............................................per pound.. 5.50
Beet...................... ............................ do.... 5.30

Export prico in Now York on samo sugar froo on board steamer is
3.60 cents to 3.55 cents por pound.

Let those who through unfamiliarity with the situation, do not
believe that a reduced tariff would moan a lo*or price on sugar to
consumers refer to the your 1891, when the tariff law became effective
April 1, removing the duty of about 2 cents per pound on sugar, and
they will fInd that refiners' quotations fell from 6O cents, as quoted
on March 26, to 4j cents on April 2, and by May 14 granulated sugar
had reached 4| cents por pound.

The Federal Sugar defining Co. recently made the Government a
price of 5.35 cents on a 700,000-pound contract, calling for summer
delivery, with a proviso that if the bill, passed by the Iouse of Rep-
resentatives, placing sugar on tho free list became a law before they
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are called on to make delivery of the sugar their price will be reduced
11 cents per pound, because of the fact that thoy will not bo required
to pay any duty on the raw sugar imported. (Sonato hearings, p.
460.)

INTERESTS FAVORING O11011 TARIFF AND WHIY.

There is absolutely no question but that tho consumer will got all
the benefit from "free sugar," or a reduction in the tariff rate on raw
sugar, with a corresponding reduction in the rate on refined sugar.
Those in the sugar trade fully recognize this. It is also shown by the
domestic producer's anxiety. Ilo well knows that a reduced tariff
rate moans that ho will have to sell his product at a lower prico. If it
wore not so, ho would not be working so hard to have the present rate
maintained, but in the hope of confusing the issue he ldoes a lot of
talking about it being useless to reduce the rato because the "con-
sumor will not got the benefit," knowing that this is "rot."

This is not a question that should ho settled only on what this or
that. "interest" wants, but lot us see who it is that wants the present
rate maintained, so that consumers will continue to be taxed for their
benefit. First, we have the American Sugar Refining Co., commonly
known as "The Sugar T'rust." Their interest in thel matter is clear.

Tho Ilardwick committee developed the heavy interest which tho
Sugar Trust has in the domestic boot-sugar industry. (I Hardwick hoar-
ings, pp. 58, 100, 2884, and 2992.) Thoso factories obtain a heavy
indirect bounty though our present high tariff on sugar, and tho
trust., becoming fond of the Government "pa ip" fed to its offspring,
naturally desires it to be continued. They ar cleiorly on record to
this effect, as reference to the Payno-Aldrich tarilf hearings, 1909,
shows a brief, pages 3430-34.10, file by the American Sugar Iefining
Co., urging that. the present tariff rate be maintained This is the

foicial position taken; and it has n river been changed. To insure this
they have worked mainly through their domestic-sugar allies.

'The American Sugar Refining Co. also profits by a contract which
it has with the I lawaiian planters, which insures their getting all the
sugar produced in I lawaii with the exception of that sAippe)od to tho
C. & 11. Jtevinerv in San Francisco which is said to bo controlled by
those l awaiin planters. (SeeoI Irdwick hearing.)

Tlhe American Sugar Refining Co. also profits by very favorable
contracts which they have been ahlo to mako wiih th Louisiana
planters (see report of HIardwick committee, p. 19), which enables
them to purchase Louisiana sugars below the ruling market inNow
York.

As the price of all sugar in this country is based on the in-bond
price of foreign sugar, plus the duty and cost of refining, it is apparent
that thovaluoof all sugar produced inside our tariff wall-Porto Rico,
I Hawaii, Philippines, Louisiana, and domestic beet-is enhanced "to
the extent of the tariff on sugar." Naturally, these interests desiro
that the present rates be continued.

The free-sugar bill passed by the House of Representatives, brought
forth the usual wail from these interests, who claim that "ruination"
stares them in the face if the bill became a law. They did this when
the Hawaiian sugars were admitted free, and a similar cry arose when
the Porto Rico sugars were admitted free, and was repeated when
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Cuba sugars were admitted at a 20 per cent reduction, and was again
ropeatcd when Philippino sugars were permitted to come in free up
to 300,000 tons. For the present tariff to be reduced 1 mill would
bring forth the samo outcry.

INTERESTS FAVORING REDUCTION AND WIlY.

A material reduction in the tariff on sugar would reduce the price.
It, therefore, would be to the advantage of the consumers, imanufac-
turers, and dealers handling sugar. They have sent thousands and
thousands of petitions to the W ays and Means Conunittc asking for
a reduced rate.

A fowv independent cane-sugar refiners havo declared themselves
in favor of lower duties. A lower tariff rato would reduce the price
of sugar, resulting in an increased consumption, which means an
increased business. In addition, the independent refiner would, no
doubt, he glad to have the. Government discontinue the heavy sub-
sidy which their chief competitor, "the Sugar Trust," is now receiv-
ing from tho indirect bounty which the present tariff grants to their
beet-sugar plants.

The Nkational Canners' Association has passed resolutions in favor
of a reduction in the duty on sugar and the American Bottlers' Pro-
tective Association has passed resolutions in favor of "free sugar."
Thousands of petitions have also been sent. to Congressmlen, signed
by individuals, firms, corporations, granges, etc., asking that the
tariff rate on sugar be reduced.

When the tariff on sugar was removed in 1891 the consumption
increased in one year 23 per cent. Such an incroeso would be double
last year's production of beet sugar in the United States. Consider
what an advantage this increase in business would mean to jobbers,
retailers, manufacturers, refiners, transportation companies, etc.

The United States, because of its proximiity to Cuba, and its insu-
lar possessions, Porto Rico, Hawaii, and the Philippines, as wellas
from t fact that beet sugar can be produced in our western States
at a very low cost, should have cheaper sugar than any nation in
the world. From these sources, with their natural advantages, we
are assured not only of an ample supply of sugar, but tills supply can
be obtained at a minimum cost if it were not for the high duty which
enhances the price.

The question is, Are the people to receive the benefit of our natural
advantages, or are they to bo exploited for the benefit of the pro-
moters of our domestic beet and cano sugar industry? The present
high tariff means the latter.

ANALYSIS OP POSITION OF TARIFF-FAVOIIED INTERESTS.

Analyzing the domestic sugar producers' position, we find that,
aside from the favt that the present tariff rate helps them to make
enormous profits, to overcapitalized (IIardwick report, p. 20) to pay
dividends on "watered" stock, to locate plants where nature never
intended sugar to be produced economically, their claim that they
must have the present rates has no merit.

Porto Rico, Hawaii, the Philippine Islands are natural sumar-pro-
ducing countries. In the past they have worked successfully with-
out tariff protection. Whilo the industry has received enormous
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benefits from our sugar tariff, no one attempts to justify the continua-
tion of a policy to tax consumers in the United States, over
$125,000,000 each year so that these interests can make excessive
profits.

Hawaii, which boasts, and with reason, that its sugar industry is
operated in the most scientific way of any industry in the world,
whoso cane yields 14 to 15 per cent sugar (much better than Cuba),
produces raw sugar at a cost of about 2 cents per pound for 960 test.
Messrs. Willett & Gray show that the average duty paid price of raw
sugar, 960 test, which is the basis on which Hawaiian sugar is sold,
for the last 10 years has been 3.07 cents per pound. Is it necessary
that the Hawaiian sugar manufacturers, who employ almost entirely
Japanese labor, should make such excessive profits ?

It is commonly reported that the crop of 1911 was sold for
$52,000,000, with the planters profits about $20,000,000, or 38 per
cent of the total sales. Our consumers are being taxed nearly 2 cents
per pound in order to produce this result.

Similar conditions exist in Porto Rico where enormous profits are
being made in the same way. A reduction in tlle tariff to the rate
we urge would only mean that tlese abnormal profits would bo
reduced. It also would no longer be profitable to grow sugar on
the tops of mountains where nature never intended sugar should be
produced, or to pay Spanish landlords the annual rental of $20 per
acre as is done in some cases.

It. is not our understanding that the American people desire to be
taxed so as to produce either of these results.

Thle Philippine Islands have many times been referred to as the
greatest natural sugar-producing country in the world. They are a
part of the United States, just as is Porto Rico and Hawaii. Why
should not the people of the United States benefit by these great
natural advantages? T1he greed of the domestic sugar producer will
not permit this. Our beet-sugar producers are afraid that the Philip-
pines may attempt to sell sugar too cheaply to the American con-
sumer some day, and had a clause inserted in the Payne-Aldrich
tariff expressly drawn to nhmper the production of sugar on a large
scale in the Philippine Islands. (See Senate hearings, p. 445.)

"Let. us produce our own sugar" is tihe cry of the domestic beet-
sugar men, but they add that th ey must. e tlhe dictators of where the
sugar is to be produced and they try to halumper the production in
that section which nature hias equipped for doing that particular
work at a minimum cost. I'hey know Porto Rico 1and Hawaii have
reached their limit of productioI and so do not fear this competition,
but in the Philippines possibilities have almost no limit if properly
encourged.

It is the old story. Are the people to receive the benefit of our
natural advantages or are they to he exploited for the benefit of
promoters ?

I.OUISIANA SITl'ATION.

This leave, only wlnt is called our home product to be considered.
Louisiana produced in 1894-95,310,000 tons; 1910-11, only 300,000

tons. Domestic beet production in 1000-7 was 433,010 tons. Last
year it was 455,220 tons. Our consumption in 1911 was 3,351,391
tons. (See Willett & Gray.)
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Louisiana tells us it is good business for the Government to tax
consumers nearly $140,000,000 each year so that they may produce
a crop the annual value of which is about 825,000,000.

If evidence were needed to show the fallacy of the claim that it is
good business for the Government to foster an industry under un-
natural conditions by a iglh protective tariff, we have a clear exam-
ple in Louisiana. Tl'hey have presented the strongest possible
indictment that could be drawn against them when they stated that
it costs them about 3 cents per pound to produce raw sugar, while
the cost of production in Cuba is about 2 cents per pound. They
can not show that this difference in cost is duie to the high price of
labor. The negro men and women of Louisiana are not high-priced
labor. A reference to pages 1816 and 1817 of the llardwick hearings
will show that Mr. Wilkinson testified that in Louisiana male laborers
were paid front 75 to 85 cents per d(ay, and $1 and board in harvest
time, and women were paid 75 cents per day. That 75 cents per
day was paid to the women in the grinding season, and less at other
times. lie also said that 25 per cent of the labor in the grinding season
was women's labor. In Cuba, on the other hand, the rate is from $1
to $1.25 a day per man, and the women will not work in the fields.
The old days'in Cuba, when labor could be gotten at 80 cents, have
passed. But in any event the labor cost in a factory per pound of
sugar produced is a small item.

If they show any increased cost in the mill they only prove their
own inefficiency. The trouble is that this "infant industry" has
been trying to produce sugar under unnatural conditions for nearly
'a hundred years. The constant fear of frost requires them to begin
cutting the cane in October, before it has properly matured. The
result is that their sugar yield is only 6 per cent to 7 per cent, as com-
pared with 11 per cent to 12 per cent in Cuba, with an occasional
yield of 14 per cent, and 14 to 15 per cent in Hawaii. Overlooking
the fact that year after year representatives from Louisiana have
gone to Washington and held out great hopes to our legislators for the
future of the industry, their claim for further protection is now
reduced to the simple one that "the Government has protected us
at a high rate for so many yea rs that in justice to ourselves they should
continue to tax the rest of the country for our benefit."

Because of the help given for the last one hundred years must con-
sumers continue to be penalized because these gentlemen persist in
trying to produce sugar under unnatural conditions and do not
choose to divert their efforts into other and more profitable channels

They tell us that the lands on which this sugar is produced in
Louisiana are the most fertile in the South. Therefore it is apparent
that their claim is untenable that they can not be put to some other
use. Taking their own figures their claim that an investment of
$110,000,000 will be wiped out by the removal of the tariff "on sugar
needs careful analysis. When this is done it is found that according
to their own estimate j but $351000,000 is invested in factories. They
claim they have $70,000,000 invested in lands, buildings, and field
improvements. The lands and buildings could without doubt be
put to some other use, for which they are equally wellif not better
suited, and the field improvements certainly would not be any handi-
cap to the production of some other crop. The $10,000,000 invested
in mules would not be interfered with. It is beyond all reason that
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they should ask that the American people be taxed well over
$125,000,000 annually so that they may produce a crop the total
value of which is in the neighborhood of $25,000 000.

The farseeing menl in Louisiana will to-day admit that it would
have been a blessing to their State if the tariff on sugar had been
removed 25 years ago, as in that event their lands would now be pro-
ducing other and more suitable crops and the grower would be on such
a sount basis that lie would not have to ask for the assistance of
anyone.

After receiving subsidies, both direct and indirect, through either
direct bounties or a high protective tariff for 100 years, the sugar
industry of Louisiana, if it cannotstand alone, has no furtherclaim on
the American people.

We believe we should look to industries that can be of service to the
American people and not to industries that the American people must
serve.

EUROPEAN TARIFFS AND TIIE BEET-SUOAR SITUATION.

In this connection a comparison of our sugar tariff with that of
European countries is interesting:

Duty per pound. Poductn
.... --- 1910-11,

Raw. Refined. lbeet sugar.

Ctiet. Centa. Tos.
United States.................................................... I. S 1.90 455220
Germany........................... . 47 .2 2, ,000
France.............................................................. .47 .52 720.000
Austria............................................................. .47 .52 1,l, 000
Holland................................................................................. .. 22 O00
Belgium................................................................ .47 .52 25,000

s96*.

It will be noted that our beet-sugar factories now have practically
three and a half times as much "protection" as those of (ernany,
Austria, and France. In the old days, when the European countries
gave a direct bounty to their sugar industry, this only amounted to
0.259 in Germany, 0.137 in France, a.id 0.263 in Austria. So that it
will be seen that if, in addition to the tariff, the European countries
were still giving direct bounties similar to the above the total subsidy,
direct and indirect, given to the industry would be 'lss than half that
now given by tle United States.

In addition to the duty referred to above, importations to European
countries must pay what is called a "consumption tax." Their do-
mestic sugar must also pay the same "consumption tax," so that the
"protection" is the tariff rate stated above, or 47 cents per hundred
on raw sugar and 52 cents per hundred on refined sugar.

Noting the very heavy "protection" given by the United States, as
compared with the countries of Europe, and the relatively small pro-
duction of beet sugar, it might appear at first glance that the industry
in this country had some unusual handicaps which might be accepted
as sufficient reason for our abandoning it, but closer investigation
shows that this is not a fact.
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The two advantages enjoyed by our domestic beet-sugar industry
are, first the high protective tariff, and, secondly, the additional pro-
tection the factories low have by reason of their saving in freight rates.
The beet-sugar factories are located hi the interior and, to a very large
extent, in the Western States and market their sugars near home.
They base their selling price on the. delivered price of cane sugars,
which, of course, includes the leavy freight from seaboard to destina-
tion. As the beet-sugar factories pay a much lower freight rate to
reach their distributing markets, the difference between the rate paid
by them and that charged their customers gives them a very substan-
tial extra profit.

The Hardwick committee showed that wl! er beet-sugar factories in
this country are properly located, thoroughly equipped, and honestly
capitalized they have nothing to fear from a material reduction in the
duties on sugar. Therefore the present sugar tariff is not for the
legitimate protection of the industry, neither is it an equitable revenue
measure. We clearly see the promoters' reasons for desiring "protec-
tion," in the capitalization of our beet-sugar plants, which exceeds
$129,000,000. These factories produced only 450,595 tons of sugar in
1910-11. A cane-sugar refinery in New York, with $10,000,000 cap-
ital, call produce an equal amount of refined sugar. This shows how
the promoters of our domestic beet-sugar industry have capitalized the
tariff (Iardwick report, p. 20) and require it to be continued ojly that
they may pay excessive dividends on watered stock.

With normal prices in 1010 at least one factory, Union Sugar Co.,
paid a 100 per cent dividend and the Michigan Sugar Co. declared a
stock dividend of 35 per cent in addition to their regular quarterly
dividend of 1i per cent on their capital stock.

Eighty-four and seventy one-hundredths per cent of this beet sugar
is produced in California, Colorado, Idaho, Michigan, and Utah, where
47 factories are located; 7.46 per cent is produced in Nebraska, Ohio
anld Wisconsin, %where 8 factories are located; 7.84 per cent is produced
in Arizona, Illinois, Iowa, Kansas, Minnesota, Oregon, M~ ontana,
Washington, and Nevada, where there is but 1 factory in each State,
and these, it has been contended, were located for strategical purposes.

On this point I might refer to Mr. Atkins's (vice president of the
American Sugar Refining Co.) testimony before the Hardwick
committee, pago 167. Hle says:

They never have been able to get a reduction of duties on sugar for tis reason:
There are 17 States in the Union producing beet sugars. Every one of those States
has two Senators. There are 31 Senators, and every one of those Senators is a llepub-
lican. * * * They never have had any opportunity to get that redlution down.
The probability is that they can not get any reduction now, in the face of ischl astrong
opposition as that is.

You will noto that he does not treat on the merits of the case, but,
feels that the Senators from these several States will be more con-
cerned about protecting largo profits for the beet-sugar factories
than in protecting the consumer.

With the exception of the 20 per cent reduction given in 1003 on
importations from Cuba, and the absurd reduction of five one-
hundredths of 1 cent. per pound made in the Payne-Aldrich tariff on
refined sugar (practically none of which is imported) the present
rates were reached at thei time of the Dingloy bill in 1898, and those
in position to know freely state that there was nothing "scientific"
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about the way in which rates wore reached at that time. The con-
sumer got scant consideration and the manufacturers got what they
wanted.

For years our tariff laws have been drawn so as to "protect" the
factory; let us now have a tariff that will "protect" the consumer.

FARMER'S POSITION IN BEET-SUOAR INDUSTRY.

The beet-sugar industry is divided into two parts: First, the pro-
duction of sugar beets in which the farmer is interested; secondly, the
production of beet sugar, in which the factories are interested. In
the natural course of events, however, one is dependent upon the
other.

We will first consider the farmer's position. Much is said by the
beet-sugar lobbyists about our domestic beet-sugar production
making us independent of foreign countries.

The reverse is true. Wo are absolutely dependent on Europe
for our sugar-beet seed, all of it being imported, and no encourage-
ment given to the farmers in this country to raise sugar-beet seed.
There is a tariff rate on ordinary garden beet seed but the sugar
factories, who import beet seed from Europe, and sell it to the farmer,
have seen to it that this comes in free of duty, because they desire
to purchase it at the lowest possible cost. What would be our
position if the countries of Europe should refuse to sell us sugar-beet
seed

The Department of Agriculture says:
As a rule, the farmer if lie grows Ikees to any extent dxs not havw on his farm suffl.

dient lalor to take care of the work of thinning. ,umlhing, hoeing, and harvesting
the sugar bees. (iReport on progre.- 1901, p. 1.)

Not only does ihe typical A merican farm and farmi community lack the number of
laborers required, bil the labor i!tslf is of a kind dlit wasteful to our earners. (Ibid.,
1900, p. 21.)

The manner in which this need of extra labor has been met is
instructive, not only as regards the beet-sugar situation itself, but
also as regards tlie general trend of industry in the United States
during the last generation.

Almost everywhere in the beet-sugar districts we find laborers
who are employed or contracted for in gangs-an inferior class util-
ized and perhaps exploited by a superior class. The agricultural
laborers in the beet fields are usually a very different set from the
farmers. On the Pacific coast they are Chinese or Mexicans. Except
in southern California, where the Mexicans are near at hand, most
of the work is done by Japanese under contract, there being usually
a head contractor-a sort of "sweater"-who undertakes to furnish
the men. In very recent years Ilindus (brought down from British
Columbia) also have appeared in tie beet fields of California. In Colo-
rado, "immigrants from old Mexico compete with New Mexicans
(i. e., born in Now Mexico), Russians, and Japanese." Indians
from the reservation have been employed in Colorado and boya
have been sent out under supervisors from the juvenile court of
Denver. At one time convict labor was used in Nebraska.

In some parts of Colorado, in Montana, and the beet fields (of the
single factory in Kansas, Russian Germans are employed. These
curious and interesting people are Germans who were imported into
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Russia by the Empress Catherine. They persistently maintain their
race and language and religion. In recent years they have been
driven from Russia by persecution. They now center about Lin-
coln, Nebr., and are shipped under contract to the beet fields, where
they are assiduous and much-prized workers. They are much more
welcome than the fickle Indians and Mexicans more welcome even
than the Japanese, who are quick and capable, but often break their
contracts. The German-Russians camp in whole families at the beet
region for the summer; men, women, and children toil in the fields. In

hichigan the main labor supply comes from the Polish and Bohemian
population of Cleveland, Buffalo, and Pittsburgh. The circulars
Issued by the Department of Agriculture and by the State boards
and bureaus repeatedly call the attention of the beet farmers to the
possibility of employing cheap immigrants. The troublesome labor
problems, it is said, need not cause worry; here is a large supply of
just the persons wanted. "Living in cities there is a class of for-
eigners-Germans, French, Russians, Hollanders, Austrians, Bohe-
mians-who had more or less experience in beet-growing in their native
countries. * * * Every spring see largo colonies of this class
of workmen moving out from our cities into the beet fields." (Report
on progress, 1904, p. 87. Compare the report of the Kansas State
board of agriculture cited above, p. 19.)

Thus we see that so far as the cultivation of sugar beets is concerned
the high-class American laboring man, who must be protected, is a
myth.

AMERICAN AND EUROPEAN PRICES FOR BEETS COMPARED.

From the previous bulletin it will be seen that sugar beets are
cultivated under vastly different labor conditions than our other
farm products.

Let us sea how the position of our beet-growing farmer, who acts to
a great extent in the capacity of an overseer, compares with the beet
grower of Europe.

Quite naturally the beet-sugar factories in America desire to pur-
chase their sugar beets from the farmer at the lowest possible price.
They began by paying the farmer $4.60 per ton for beets, without
reference to the sugar content. Finding the farmers would not
grow sufficient quantities at this figure, the price has slowly advanced.

In some Western States a flat price per ton is still paid, but the
highest basis that is paid anywhere in this country for sugar beets is
on the following scale:

$4.60 per ton for beets when the sugar content is 12 per cent and 33) cents per ton
advance for each 1 per cent increase in the sugar content.

The average sugar content of beets in the United States is between
15 per cent and 10 per cent, which is about the same as in Europe.

In some of our far Western States the test frequently runs up to
18 per cent and 10 per cent or more, probably higher than in any
other country in the world.

Take as a basis 15 per cent beets, for which test the highest price
paid in the United States would be (short ton) $5.50.

Mr. F. O. Licht, who is recognized all over the world as the leading
statistician of Europe, gives the average price paid the farmer for
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sugar beets in Germany (where the tariff on raw sugar is 47 cents per
hundred against outr rate of S1.685, and on refined sugar 52 cents
against our rate of $1.00) per long ton as follows:
1909-10 ..................................................... ......... $5.30
1910-11 .................................. ................ ....... 5.44
1911-12 ............................................................ 5.56

1[o also states that "conditions in the other European beet sugar
countries do not differ much from those in Germany," and adds,
"except that the average beet price per long ton in ifussia is about
$9.42."

L. Behrens & Soluie, for Belgium and Holland, season 1911, fixed
the price per long ton at $5.79.

These prices, however, do not tell the whole story.
F. O. Licht states:
We might add for your information, that the beet growers of Europe receive other

returns for their beets, besides the cash, viz., they are furnished with beet seed free of
charge (in the United States the farmer buys his beet seed from the factory), they
receive allowances for freight, and get from 10 per cent to 60 per cent of the pulp
returned to them, without charge.

In the United States no beet pulpl is returned to the farmer without
charge, but this by-product of the factory is sold to the farmers and
nets the factory a very nice return. (Senate hearings, p. 404.)

A ton of 15 per cent beets contains a possible 300 pounds of sugar,
so that oven if the farmer in the United States received $1 per ton
more than the farmer in Europe it only would be at the rate of 33)
cents per 100 pounds of sugar. (The full tariff on raw sugar is at the
rate of $1.685 per 100 pounds and .1.00 on refined.)

ANALYSIS OF PRICE PAID AMERICAN FARMERS.

Mr. F. 0. Licht also says in regard to the position of the beet grower
in Europe:

In answer to your question whether the beet growers are interested in high sugar
prices, we must say that sonie of them do profit by them. In Germany beets are pro-
cured in the following manner" About hal f of he beets are grown either by the fac-
tories on fields which they own or lease or by individual partners and stockholders of
the factories. The other half of the beets are grown by independent farmers and sold
to the factories by contracts which are renewed annually. A fixed price is agreed
upon for Ihese beets when the contracts are made and the growers of these beets natur-
al neither gain nor lose by any subsequent changes in the price of sugar. On the
otiier hand conditions that govern the sale of beets that are grown by the factories or
their stockholders are entirely different. As a rule a minimum price, which is always
very low (this accounts for some of the low prices that have been given), is fixed and
the growers receive further Iayments out of the factories' profits. At the end of each
year the net profits are proportioned and distributed among the beet-growing stock-
holders according to the quantity of beets that each one furnished.

It is evident, therefore. that the growers of about one-half of the beets grown in
Germany are vitally interested in the movements of sugar prices.

Our beet-sugar factories delight in dilating upon what wonderful
things they do for the farmer, and at times boast that they "pay the
farmer as much as $6.50 per ton for beets."

Let us analyze this statement and ascertain exactly what it is they
pay for their raw material before it enters the factory.

First, the factories are not buying beets; they are buying sugar.
When they buy a ton of beets, they are buying the sugar that is
contained in those beets, and they pay on the basis of sugar contents.

643SCHEDULE E.



TARIFF SCHEDULES.

* When they pay the farmer 84.50 per ton for 12 per cent beets con-
taining 240 pounds of sugar, they pay the farmer for the sugar that
is i tho beets at the rate of 1.87 cents per pound.

When they pay 85.50 per ton for 15 per cent beets containing 300
pounds of sugar, they pay the farmer for the sugar that is in those
beets at the rate of 1.83 cents per pound.

When they pay $0.50 per ton for 18 per cent beets containing 360
pounds of sugar, they pay the farmer for the sugar that is in those
beets at the rate of 1.80 cents per pound.

When they pay 80.50 for 18 per cent beets, they are actually paying
less for the sugar in thl beets (which is what they are buyig) than
if they paid $4.50 for 12 per cent. beets or $5.50 for 15 per cent beets.
It is clear that the reverse should be true because of the greater valuo
to tho factory of the higher-test beets.

If the factories were honest with the farmer and paid for the 18
per cent beets (which are of greater value because they are easier to
work) on the same basis as on the lower test they would pay 86.73
per ton instead of 86.50 per ton.

In this way the factories take from the farmer, who they "love,"
a part of the benefit derived from the fact that tile beets have been
properly cultivated and the Lord has sent His rain and sunshine at
tile proper time and in sufficient quantity to produce the best results.

FACTORY POSITION TOWARD FAIIMERS.

The beet-sugar factories have for many years paid particular atteln-
tion to our tariff laws, maintaining at all times in Washington what
is credited as being the strongest "lobby" there. The American
Beet Sugar Association has an office in iWashington, and their namo
appears in the telephone directory, although they do no sugar busi-
ness in Washington. What kind'of tariff law is it that meets with
their approval ?

As a further indication of the beet factories' lack of regard for tho
beet farmer let us refer to the fact that for years they have been try-
ing to get the Government to allow sugar beets to come in free of
duty. They did succeed in the Payne-Aldrich tarifr in having tho
duty on sugar beets (in which tile faimer is interested), reduced from
25 per cent to 10 per cent ad valorem. The rate on thle ordinary
garden beet remained unchanged at 25 per c nt.

The rate on sugar beets was reduced so as to permit the Michigan
factories to import sugar beets from Canada in competition with the
Michigan farnli.

The Treasury Department's figures show that importations of
sugar beets from Canada, through )Detroit and Port Huron, in 1909
were 30,731 tons; in 1910, 50,950 tons. These importations paid a
tariff rate of 45 cents per ton. The sugar contents of the beets in
1909 was about 10 per cent; 110, 151 per cent, an average of 151
per cent, which means that each ton of beets imported contained 315
pounds of sugar, on which the duty was 45 cents, making the tariff
rate on sugar in the beets at about 14 cents per hundred pounds.

Sugar-beet seed, which the farmer in tills country might grow, but
which as a matter of fact. is all imported by the facetories from Eurdpe,
duty free; sugar beets, in which the farmer is also interested, pays
per 100 pounds, for the sugar in beets a duty equivalent to 14 cents;
sugar in the sack, in which the factory is interested, pays a duty per
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100 pounds on refined sugar, $1.00; and if it is 900 test raw sugar,
$1.685; and 20 per cent less if imported from Cuba.

The fact that the factories' "protection" is all out of proportion
makes it perfectly clear that the "lobbyists" who have had so much
to do with our tariff laws and who have been paid by the sugar
factories to look out for their interests, have earned their money.
Yet they still go to our legislators and insist that they "want the
present tariff for the benefit of the farmer." Such rotl

It is the beet-sugar factory that gets the great benefit from the
present high-tariff rate and not the sugar-beet grower.

Reduce the tariff to the rates we propose and the farmer will find
his position unchanged, and there is ample testimony to show that
he is now reasonably well satisfied.

The beet factory proposed and put. through a 10 per cent tariff for
the farmer who grows sugar beets. We now propose approximately
a 24 per cent rate for the factory, but the latter cries "ruination."

FACTORY COST OF PRODUCTION.

We have now established that in the United States the beet-sugar
factories' first cost is not very different from the first cost of the
beet-sugar factory in Europe.

It is therefore perfectly clear that there is no excuse for their
finished cost being materially higher than in Europe.

Turning sugar beets into sugar is entirely a mechanical process.
The beet-sugar men boast that their product must be very pure,

because it is 'not touched by a single human hand from the time
the beets are delivered at one side of the factory until the sugar is
ready for shipment at the other sido of the factory."

Therefore it is apparent that the so-called "high cost of America!.
labor" is not a material factor in the operation. The total labor
cost in a properly equipped beet-sugar factory is less than 15 cents
per 100 pounds of sugar produced. If at the lower price at which
fuel can be obtained in America, as compared with Europe, our beet-
sugar factories could show that their factory cost was much different
than in Europe they would only prove their own inefficiency.

On the authority of a beet-sugar manufacturer we can say that the
total stripped manufacturing cost, without selling expenses, etc., in
a properly equipped beet-sugar factory is $10 per ton or only one-
half cent per pound. This was also confirmed 1b Mr. E. W. Coombs,
of Colorado, who appeared before the IIardVick committee (pp.
3258-3348).

The factory cost in Europe is about the same.
Testimony before the Ilardwick committee showed that beet

sugar had been produced, not once but many times, at under 3 cents
per pound and as low as 2.7 cents per pound.

The same committee showed that based on the beet-sugar men's
own figures which certainly included everything they could possibly
think of, taking good, bad, and indifferent factories, the average cost,
not of producing but of producing and marketing beet sugar in this
country, was 3.54 cents per pound.

In the trade this price is known to be too high, and it is recognized
that under proper conditions the price should be around 3 cents per
pound and under this figure when conditions are especially favorable.
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The beet-sugar factories are-located in the interior and sell their
sugar above the Now York price, but Messrs. Willett & Gray show
that tile average price on granulated sugar for the last seven years in
Now York has been 4.08 cents per pound, showing that the beet-sugar
factories, based on their own figures which are known to be high, are
making a clear profit over cost of from 11 cents to 2 cents per pound,
or over 43 per cent of the cost of production as a result of the present
excessive tariff on sugar.

A cane-sugar refinery in New York is much pleased when their
profits average three-sixteenth cent per pound, and Willett & Gray
show that the average difference between the cane-sugar refiners'
first cost and their selling price on granulated was in 1911-0.892
cent in 1010-0.784 cent and in 1009 only 0.758 cent per pound.
Out of this the cost of operation, packing, and all other expenses
must be deducted before any profit can ho figured.

There is absolutely no justification for the present rates on the
factory side of beet-sugar production.

EFFECT OF "11OME" PRODUCTION.

The beneficiaries of our high protective tariff use the shopworn
argument, "Keep the tariff where it is and let us reduce the price
by producing all our sugar at home."

The weakness of this argument has been shown time and time
again in other lines, but fortunately in the case of sugar we do not
have to resort to theory.

At the present time in our Western States all of the sugar that is
being consumed is of domestic production either being imported
from Hawaii on which no duty. is paid or the product of our beet-
sugar factories. Let us see what the prices are.

The following are the quotations for granulated sugar, quoted May
4 throughout the United States by cane refiners and beet-sugar
factories, subject to a cash discount of 2 per cent:

Cents per pound.
New York.................................................... cane.. 5.05 -5.20
Philadelphia ............. ................................ do.... 5. 20
Boston .................... ................................... do ... 5.20
New Orleans............................................d..do.... 5.20
Buffalo...................................................... do.... 5.20 -5.35
Chicago................................................ ...... do.... 5. 27-5. 424

Cents per pound.

lHawaiin Domestic
S ane. beet.

5-!.

San Franeiso, C ol............................................................. . 5.0 .30Salt Lake Civ Utah................... ...................................... 5.9 5.75
Colorado Sptms, Colo................ .S 3.0
Kansas Citv, Mo ....................................... ............... 5.4 5.4
M nneapol inn................. ............................ ............ . 5. 40
Detroit, fk ............... ........................................ ... .. *5. - 37 .27

" New York cane.

There is no theory about this. The ahiove.v shws that in actual
practice prices are higher in our Western States, where the sugar used
is of domestic production, and pays no duty, than it is in te East,
where the sugar pays a duty.



It shows that tile cost uf production has no relation to the selling
price of domestic sugar, and tlint the domestic producer, in arriving
at a selling price, bases his price on the value of imported sugar plus
the d(ty and cost of refining, lid not only adds the duty, but adds
thle freiGtht from seaboard to distributing markets as well;

Are tie people of our Western States who are ayving these high
prices receiving nony benefit from the fact that this domestic sugar,
ioth beet and cane, is being produced at a cost of around 3 cents per
pound for granulated ?

lThere is only one way to reduce the price and that is by reducing
thl duty.

IOWRY TARIFF PLAN.

'Thle pn'senti tariff on sugar enhances the price for the producers ill
Porto Iico, Ilawaii, and the Phililppintes, so tlint the owners of the
mills (who a a n rule live in the States), trn making an ellnormous profit
at the expense of the American consumer, but. the sugar industry in
these islIHds, I fore they became a part of the IUnited States, flour-
ished under conditions iof absolute f ee trade.

It is therefore apparent that nny tariff that we mighllt hve would
enhance the value of the product of these ilnands by the amount of
the tlrilr, so that it is clear tlint any tariff means just so much extra
profit to those engaged in producing sugar in these islands.

'1lie tarifl rate we propose is equtlt to S10 to $12 per ton.
Let us now consider hIow our domestic beet-sugar industry would

fare under the rate which we propose.
It is well known in the trade that where factories are properly

located and thoroughly equipped, there should be no dilliculty in
producing beet sugar at 3 cents per pound (see llardwick hearings)
anId the bert in'ii themselves boast of this when seeking financial
a.ssista ce.

Takin", their own fitures, the cost of producing and selling in good,
bad, am iifliferent factories, the lHardwick committee shows that
the average cost was only 3.54 cents per pound.

Messrs. Will1tt ( ray show that the average New York refiners'
price for te ast seven years on refined sugarhas been 4.9S cents per
pounlld.

The Department of Commerce and Labor, Bureau of Staititcs,
No. 210, page 517, shows that the average cost per pound, free on
board in foreign countries, of the raw sugar imported, 1905-1911,
inclusive, was 2.378 cents per pound.

Add tlit freight, to get ithe average cost laid down at United States
ports, say 0.14 cent per pound.

Making the in-bond prico delivered at United States ports 2.518
cents per pound.

Add tle duty which we propo,-e on 960 test, 60 cents on full duty
sugar, and 48 cents on Cuban importations, making average rate
actually paid, say 0.53 cent per pound.

Making refim.ers' first cost, duty paid, 3.048 cents per pound.
Add the margin between price paid by refiners for raw sugar and

their selling price on refined, the past seven years, 0.859 cent per
pound.

Making refinei-s' aveirge selling price, under proposed new rate,
3.907 cents nor pound. Ne'w York.
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The beet-sugar factories are located in the interior and sell their
sugar above the New York price (see Bulletin No. 12) but as this
advantage is partly offset by the fact ihat the trade will not pay as
much for beet sugar as for cane, we have not taken this advantage
in price into consideration in this calculation.

We find that the rate we propo(ise would give beet-sugar factories
who produce at 31 cents per pound a profit, as a direct result of the
tariff, of 0.407 cent per Ipoud, or $S. 1- per ton.

And those prIoperl located a uid quipped, nnd who I'produce sugar
at 3 cents, a profi ,t 0.907 cent per pound, or $18 per ton.

A cane refinery in New York is very glad to make an average profit
of cent to i, (e(t Iper 1iound.

As the average price of granulated, under the preent tariff, has
been 4.08 cents per pound, the saving to the American people, under
the proposed rate, would be over I cent per Ipould, ,1 (over 875,i(;;1,(;00
on the amount of sugar consumed in 1011.

It is therefore apparent that the rate awe prop se will amply protect,
for all legitimate purposes, the sugar industry f Porto HEio, Ilawaii
Philippines, and also our domestic beets. It will only prevent the
overcapitalization of beet-sugar plants, and the improper location of
factories, where natural conditions are not such as to produce the
best results. The industry would be on a much better footing if.the
tariff were revised so as to'prevept both of these conditions, which are
fundamentally so unsound.

In all our calculations we have provided for the beet grower to
receive the same price that he now receives for his sugar beets. Sc
that, while there is ample room for disputing some of the statements
regarding the farmers' "indirect benefits" for the purpose of this
argument, we can admit all that is claimed by the beet-sugar factories.

ANALYSIS OF BEET-SUGOAR FACTORY PROFITS.

We have previously called attention to the fact that in all our
calculations we have provided for tI- .farmer to receive the same price,
under the reduced tariff rate that we propose, as lie now receives.
Therefore, the only change will be that fthe American people will save
over $75,000,000 annually on their sugar bill, and thereby receive
the benefit of our great natural advantages (due to our ability to
produce cane sugar at low prices in Porto 1ico, Hawaii, the Pliilip-
pines, as well as beet sugar in our Western States and also on account
of our proximity to Cuba), instead of having the present "special
privilege" tariff that permits these advantages to be exploited for the
benefit of the promoters of those several sugar industries.

If any further evidence is needed to show that these promoters
never intended that the beet grower or the consumer should receive
any benefit, we have it in the fact that "they have actually capitalized
the tariff" (Hardwick report, p. 20) when issuing their stock and
require that present rates be continued only so that they may con-
tinue to pay dividends on an excessive amount of watered stock.

A fair example is the American Beet Sugar Co.
They have $5,000,000 preferred stock, $15,000,000 common stock,

or a total capitalization of $20,000,000. They produce only about
1,500,000 bags, say 75,000 tons per year. A cane-sugar refinery in
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New York with ten millions capital can produce over 350,000 tons
in one year.

This shows why the beet-sugar company wants lthe tariff to increase
the price from 1 to 2 cents per pound.

Look at the. last statement of the American Beet Sugar Co., and we
find their increase in gross earnings was 858S,151 for thle year ending
March 31, 1012. After paying a 0 per cent dividend on tlhe preferred
they had available for dividends on the common 131 per cent, colm-
pared with 10.95 per cent the previous year.

All this was after they had allowed " 756,970 for depreciation"
(note preferred stock is only 85,000,000).

And so it goes. The Union Sugar Co. last year paid 100 per cent
and the Michigan Sugar Co. 35 per cent in addition to the regular
dividend of 7 per cent.

These are the people who tell Congress that they "want tlie tariff
for the benefit of the farmer" and that they will l h "ruined" if it is
reduced.

Under a legitimate tariff they would pay a legitimate dividend on a
legitimate capitalization.

It is clear that lh was quite right when Mr. William Bayard Cutting,
one of the first in this country to engage in the production of beet
sugar, stated:

That the beet-sugar industry is profitable under conditions of absolutely free trade
and that the United States, being an agricultural country, the industry has nothing to
fear even from the annexation of Cuba.

LOWRY REVENUE PLAN.

Another feature to be considered in connection with the sugar tariff
is the revenue feature. In 1911 the high tariff, which we have on
imported sugar, produced for the Government about 852,000,000,
but this money was collected on only about 50 per cent of the amount
of sugar which we consumed, as only this much was imported from
foreign countries and paid duty. The balance comes from Hawaii,
Porto Rico, tihe Philippines, andl our domestic beet and cane produc-
tions. Tlhe selling price of this sugar is based on the in-bond value
of foreign sugar plus thie dtity and its value is enhanced, at least, to the
extent of the tariff, so that a like amount (852,000,000) to that col-
lected by the Government is han':d to these producers as an indirect
subsidy.

Because the tariff rate on sugar is so high, the $52,000,000 collected
by the Governmnent as tw venue from one-half of the sugar we use is
17 per cent of the entire customs revenue of the United States. Is
it right that a single necessity of life should be called upon to bear
such a heavy part of the burden I

There is a great difference between a protective tariff and a revenue
measure. The protective rate which we propose would have produced
for the Government in 1911 about $18,000,000 in revenue. It seems
to us that in doing this sugar is producing its proper share, but if our
legislature should determine that sugar alone must produce more
revenue, then all the sugar which we consume should share in pro-
ducing this revenue, and we should adopt the revenue or "consump-
tion tax" just as has been done all over Europe.
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Every time a tax of one-quarter cent per pound is placed on the
total amount of sugar consumed in the United States about
$19,000,000 isj produced.

If, in addition to the $18,000,000 or more collected on imports,
$19,000,000 more revenue is needed from sugar, then require the
refiners of both cane and beet sugar in the United States to pay a
tax of 25 cents per 100 pounds on their production. This would be
purely a revenue measure, like tlhe countries of Europe have adopted
as a proper way of raising revenue, but at a much lower rate and
would be leviel purely from a revenue standpoint and could be
dropped whenever the revenue was not required.

Under such a provision there need be no tax on raw sugar made
in our insular possessions, Porto Rico, Hawaii, and the Phlippines
or in Louisiana, as the tax of 25 cents per 100 pounds would bo paid
on these sugars by refiners before they were put on tile market. It
would, however, lie necessary to have a provision in the law that any
refined sugar they might make or any raw sugar imported from any
source for direct consumption would have to pay the revenue or
"consumption tax!' of 25 cents a hundred pounds.

Allowing for a proper increase of, say, 10 per cent in consumption,
such a revision of the sugar tariff would have produced in 1911 a
revenue for tile Government of about 839,000,000, and has the added
advantage that it will yield more revenue each year as the consump-
tion increases. Under the present ruling this is reversed: and, not-
withstanding the fact that our consumption has increased over 25
per cent in tihe last seven years, the Government derives less revenue
from sugar now than it dill seven years ago.

Such a readjustment as we propose would materially reduce tihe
price of sugar to the consumer, give a greater protection to our domes-
tic industry than is granted by Germany, Austria, France, Holland,
or Belgium, where beet sugar is prodluced so extensively, and afford
the Government of tlhe United States a very handsome revenue.

This method of producing revenue is the one followed by (lie vari-
ous countries of Europe, where beet sugar is produced so extensively.
These countries have adopted what is called a "consumption tax,"
which all sugar, whether of foreign or domestic origin, is required to
pay. In Germany this tax amounts to 1.51 cents per pound, in
France 2.36 cents per pound, Austria 2.39 cents per pound, Holland
4.82 cents per pound, and Belgium 1.75 cents per pound. Such
heavy taxes as these would be entirely unnecessary in this country,
but i't would be perfectly feasible for us to cciiect all the revenue re-
quired from sugar in this wavy and the rate could be reduced or in-
creased alwnrranted by the situation.

A favorite plan of thoso who profit by our tariff is to add the duty
and tlie consumption tax and hold this up as the "protection" given
the beet-sugar industry in Europe. They will say: "The tariff in
Germany on raw sugar is 1.98 cents." They add to the 47-ccnt rate
of duty the consumption tax of $1.51 and get $1.98, but they do not
say that all sugar produced in Germany must. also pay the consump-
tion tax of 81.51, so that thie protection is only the tariff rate of 0.47
cent per pound.

This is. of course, only one of the many ways of getting tariff favors
by false information.
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TARIFF HANDICAPS TO EXPORT BUSINESS.

Our domestic sugar industry contends that It ta riff is not a ltnmdi-
cap to a domestic manufacturer or preserver doing an export busi-
ness. This is not a fact; it is a serious handicap. (Senate hearings,
pp. 457-458.)

The matter of collecting drawback is a serious proposition to the
small manufacturer. He can not afford to bo without his money
three, six, or nine months as is required in gettingsettlementsof draw-
backs from tlhe Government. These drawibacks are collected through
the customhouse brokers in New York, and a great deal of that busi-
ness is done on the basis that the customhouse brokers shall be paid
a percentage of the amount collected.

The exporter is required to get certificates of origin from the refiner,
and, of necessity, there is a great deal of red tape connected with these
drawbacks.

Another serious difficult is that when a manufacturer purchases
sugar he does not know its'origin. Ilo may manufacture his product
from that sugar, quoto a price for export based on the. assumption that
lie is going to receive drawback, secure the business and make tlie
shipment, after which lie makes application to tile refiner for a certifi-
cate of origin only to find that the sugar lhas been manufactured from
Porto Rican, Louisiana, Hawaiian, or Philippine raw sugars, on which
no duty has beenpaid, and therefore no drawback can be collected;
so that tlie manufacturer attempting to do this export business is
sinmlly out that much money.

'To the knowledge of the writer this has often happened, and under
such conditions it does not take long to discourage an export business.

A reduction of thei tariff on sugar would not end with the direct
benefits derived by consumers and those handling sugar, such as
jobbers, retailers, transportation companies, Irefinel, etc., but it
would also widen the market for American canners, preservers, and
other industries, in which sugar is an important factor, who are, at
the present time, unable to (o Imulch iin lhe way of anl export busi-
ness, because of the high prices they are forced to pay for their sugars.

A material reduction in tile sugar tax would at. once enable our
callers to greatly increase their exports, tlhus creating a demand for
the fruits, hberies, etc., of our farmers, which now go to waste for
lack of a market. It would likewise increase l te demand for all
products usied ill these industries, such as tiln plate, glassware, labels,
cases, etc. 'The advantages to our farmers and people generally from
the increased markets for these products are certainly worthy of
consideration.

PHILIPPINE SITUATION.

Philijpine suijars.--We have referred, in Bulletin No. 4, to tlhe
fear wnch lt(h domestic beet-sugar factories have of sugar production

ion a large scale ill t(ie Ph'ilippline Islands.
'Thlire c('n e no question but that Ith Phliilippine Islands have great

natural advaiintages for produciiig sugar, Iut they now have three
serious. hlindicanps: First. lack of suitable labor; second, tie long
distance from (le Anmerican market. which is quite a handicap because
of tile heavy freight rates which must be paid, and because it takes
sugir G6o days from ile t imn it is shipped until it reaches New York.
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Buyers are seldom willing to purchase so far ahead, so that this
sugar has to take the risk of tie market while in transit; third, because
of the fact that tile sugar now made in the Philippines is of a very
low grade.

There is much loose talk by tho lobbyists for the domestic industry
to the effect that sugar in the Philippines can he produced for 1t
cents per pound, and that it is unfair to expect our domestic sugar
to compete with this product. What they fail to state is that the
sugar which is being produced at this figure is l.,w in grade, testing
80° to 88 0, and sells from 0.70 cent to 14 cents below the price of
the 90° centrifugal raw sugar, which is the standard basis.

To produce sugar in the Philippines on a large scale will require
the installation of modern centrals so as to produce a better grade
of sugar, and when (Iti is done it will probably be found that the
cost of production is not much different from the cost of producing
the same grade of sugar in Cuba or Hawaii.

Capital would be attracted to the Philippines and modern centrals
established if it were not for the "joker" in the Payne-Aldrich tariff
due to the efforts of our beet-sugar producers, who, by having the
following clause inserted in the bill, got the better of President Taft's
desire to do the right thing by the Philippine Islands and admit their
sugar free of duty without any restriction. The clause we refer to
reads as follows:

After the admission of 300,000 tons in one fiscal year, any further importations from
the Philippines shall pay regular duty as though they wer- imported from a foreign
country.

And it is further provided:
That under rules and regulations to be prescribed by the Secretary of the Treasury

preference in the right of free entry of sugars to be imported into the United States
from the Philippine Islands, as provided herein, shall be given to producers of less
than 500 tons in each fiscal year.

This limits free importations and appears to cater to the small
producer, but in fact it effectually stifles the production of sugar in
the Philippines on a largo scale.

The only method by which the industry can be successful in the
Philippines is by following along the same lines as in Porto Rico,
Cuba, Hawaii, Java, and all the large sugar-producing countries.
Large centrals or sugar mills must be established and these own or
lease large tracts of land and also contract with the farmers in tlh
surrounding country to supply them with sugar cane. The mills
grind this cane and produce raw sugar, which, in turn, is sold to an
exporter, who contracts with refiners in the States for the sale of
entire cargoes of sugar ranging anywhere from 3,000 tons to 5,000
tons eaclt.

It is just as impracticable for the small sugar planters in the Philip-
pines to manufacture and sell to the New 1 ork refiner his own sugar
as it. would be for each farmer in the States who produces wheat to
have his own flour mill.

It is unreasonable to expect capital to go to the Philippine Islands
and build these centrals when they know that just as soon as the
industry has been placed on its feet and a production of 300,000
tons annually made possible, the law expressly provides that they
will be the first to be discriminated against in theiL shipments of
sugar to the United States.
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The crude methol now emplloyCd in the Ihihj)pulpie reoSut only
in the j)1-(luction of low-grade sugar, testing around 8oo to 8SO, for
the sale of which in thle States they are to a great extent left to fho
tender mercies of the Sugar Truist, ns the other refieres greatly prefer
to melt only centrifugal sugar tcsfing aIIlnd 96 ,llll donly Use the
low-gria(lt jsgars in small way. If Iughii-gnul e sungr was inai(le thie
i4intis would at 0nce have a, broader market.

"IIEFINEiIS' l)IFIFERENTIAL."

A% a general mlisundierstanding regardiiig tihe purpose m~idi aippli-
cation of "refiners' liifrential" seenis to irevaiil, wo wiish to explainSist what it coinprehieids, anl why it is retained in our present tarill
ZiW.

As explained before the Senate Finance (ommiittee, ti le atual
dilrterenco iii the tarir tfx betweenr I'AW 1111dl refilled sugar i-; onily
scu'el anll one-half hundredths of 1 cent per poutnd, the duty onl raw
sIialF, (1)0 test, beilg 1.6'S5 cents per pouind. The Payn-Aldrich
bill Imakinig provision for 0 035 of it cent ilegre to be al(II, if above,
and Subtratcted, if below. 9,0. For exanile: Suigar .11;1 per cent iure
pap's it ljif rate of 1.685 cents Ier pound; sugar 97 per ccnt pure
pik'ys a tariii rate of 1.72 cents per pondul; sugar!4 IS iCr ceit )ure( pays
a t wrid rato of 1 775 cents per iiollud; stigar 99 per cent iure Ip a
tiaiir rte of 1.71. ccnts lpe poundI. On tle sfame11 Iusis 100 per ceiLt,
or refined sugar, woul pity at duty of 1.825 celts: but the.duly u0on
refilled sgrllgil is 1.910 cents. find tWe fii'eieice betwell 1190 cents 111(1
1.825 cents k seventy-five oIc-t llou sillm IIts of I cnit. This is what
i (lclled " eliliers' 41i lfereitill, " andttl is what. Senator oI 01tgoproposeS
to abolish. Becaulse thle first cost. of tile refillers iroduict Is increased
by.N" tile tari, titurahrly thilr fillis4ed cost is hjher as, ai result. TO
o'Pet that, reflgers, .1n1der tile treselit Sehieadufr, have a1 protection
of bu~t seventy-live one-thionu ddgtis of a cent per poundi. It would
he perfectly proper to give our- relhiters 1o proert ion whatever oil
thell filli41e4 pouct if their fist cost wis 1not iillcrei1vei by thie
tilris, but it is llhiiilifesth, unfair to iiucrellsm. their first, cost ilk thiis iiuiii-
ncr and I ll require tluem to compete wit hia forcigi reffiner, w-ho floes
not labor uidlr this htilhicui). All (olltr s Iccoglze this feattire
ill their tii.rllf laws" evell wIeie the f11tr f iS; low, its1l (;Genilly,
Aulstrial, Franc1(e, Midu Belgiiumi refinlelr have it pro4tectionl of (1(15 cent
per polld, tie import duty being 53 ('emits onl refuted1 antl 18 cents on
980 te.t raw sar.

When ra1w sugrs- were. placed uponl the free' list inl I1 like duty,
of 5( cents p) er 100po u IliI, (Wh iceI wits exct,-:s ive all ( oit of ilI rellsoli)
was retained oil refincdl , tlkerehiy ahlittilig thle iglgt of relhijers to pro-
tection when (lie raw Imuterili wa's free. While tis ellphiasizes tile
poilit. that we make, we do not1 gree with ile (Iteory tdit t scientific
taril, would give refiners ill (iI-; coullltry ay protection on their
finiishecd Irodutct if Ii'uV sullrs Were Id(hillitted fCe, w; our refiners
should libe ale to oj crate as cheaply as refiners aywhere in (Ieo world;
but wo (do coilllid that a tai'i!i iicrTAc'ilig relitueis' flirst cost oil their
raw maiteiaL would be mot. uns-cienitilic if if galve tlic relillers 110

prOtection oil thir filieat Iroduct. sie s I ySntor
lotIge ill his report for- the Finiufino Coilltice to hevvily protect file

'lomnostic cine iil dbet illustryiv, all., itl tile 'aiiid 6 nutmIftempt to
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do this b abolishing "tlhe refiners' differential," exhibits cro.s pur-
poses adu lack of scientiio understanding of the situation. Such a
proposition would make us appear ridiculous in (lie eyes of the sugar
men the world over.

A scientific tarifr, based on the principle of protection, must nec-
essarily maintain the protective theory throughout, and thl can not
be done by taxing imported raw sugar'at high rates and at the same
time abolish refinelrs di."crential.

"TITE DUTCH STANDARD."

Plausibly pretending concessions, while actually practicing decep-
tion, the Senate Finance Committee advocate abortion of " the Dutch
standard," which they, craftily, nullify, by inserting a "wood-chuck"
branding clause. Willett & Gray comment on this in their Statistical
Sugar Trade Journal, of May 23, as follows:

No foreign refiner is likely to go to the trouble and expense of branding the polari-
scope test on packages of soft sugar and guaranteeing them to pass the United States
customs and pure lfods laws within one-half of a degree after an ocean voyage.
The clause being in a tariff bill, it was at first supposed to apply on foreign imports
only; but we learn that Senator Lodge states that it is intended to apply to domestic
refined sugar also. Ifere again the clause defeats its pnrpoe, for it fs a well-known
fact that all soft sugars, raw and refined, deteriorate rapidly in polariscope test with
changes in transportation and weather. If packages are branded at refineries on a
stated date and the sugars retested at a later date, either at refinery or in the country,
a greater loss than one-half a degree is certain to be found, and even two degrees differ-
ence might appear.

This feature foreshadowing trouble under the pure-food law, together with the extra
trouble and expense attending the testing and branding, indicating increasing cost
to consumers, is almost certain to curtail the manufacture here of soft sugars and defeat
the object of the clause.

There is no infringement of the pure-food law in the present manufacturing of soft
refined sugar, as can be clearly shown from an analysis of such manufacture. Polari-
scope test may be changed, but intrinsic merit of soft sugar is not changed thereby,
as shown by {ha more perfect test of analysis.

The elimination of "tlhe )utch standard" without any clause
qualifying the effect of it. operation would lead to the following
natural and inevitable consequences. It would expose the American
refiner, and especially Louisiana planters, to unequal competitive
conditions.

"The Dutch standard" in the present law, which requires all
sugars over No. 16 Dutch standard in color to be taxed as refined
sugar has prevented foreign refiners from semirefining raw sugars
and manufacturing a proleuct light in color, but low in test, to be
exported to the United States and sold to the trade for direct con-
sumption, the import duty on same being assessed at the same rates
that our refiners would have to pay for raw sugar of the same low
saccharine content. The value of this sugar to tFie trade is not based
upon the saccharine content but upon its color, character,'tc. Only
about 10 per cent of our consumption consists of yellow or soft sugar.

Under free sugar or a low rate of import duty, such as the European
countries have, there is no reason for this clause, the only excuse for
it being when our refiners' first cost is materially increased, as it is
under the present rates of duty.

It therefore appears tlat the only object at this time in removing
the "refiners' dilferential" and "tie Dutch standard" clause is the
recognition of the popular demand that "something must be done"

054



with the sugar tariff and the desire to make as little real change as
possible, at the same time go before the voters next fall with the
statement that "we have revised tihe sugar tariff," just as this ele-
ment in the Republican Party made the. same claim two years ago
when they reduced the tariff on refined sugar (of which none is
imported) five one-hundredths of 1 cent per pound, knowing in their
hearts that by no possible chance could it reduce the price of sugar
1 mill to the consumer.

EFFECT OF OUR TARIFF WALL AND CUBAN RECIPROCITY.

The full duty upon 00 test centrifugals (the standard of test upon
which all raw sugars are sold) is 1.685 cents per pound, the Payne bill
also providing for 0.035 cent per degree to be added if above or sub-
tracted if below 0° test. On refined sugar the duty is 1.90 cents per
pound. This represents the height to which our "tariff wall" ias
been raised for the protection of the domestic sugar interests against
foreign invasion. By a breach in the tariff wall raw sugars front
S[awaii, Porto Rico, and to the extent of 300,000 tons in any one year

from the Philippines, are allowed to enter free of duty, so the sugar
interests of these islands take advantage o: the full protection accorded
the domestic interests.

By reason bf the maintenance of this high tariff wall against the
world at large thie consumer derives no benefit from the open-door
attitude assumed toward Porto Rico and Hawaii, or the limitation
placed upon the Philippines, because the selling price of this sugar is
based upon the inbond value of foreign sugar plus the duty.

In recognition of our moral obligations to Cuba a reciprocity agree-
ment with that island was concluded on D)cember 28, 1003, by which,
in return for concessions made to our imports, we agreed to allow the
entry of Cuban sugar at 20 per cent under the full tariff rates, or upon
the basis of 1.348 cents per pound for 901 test raw sugar.

This was done for the purpose of stimulating in Cuba the develop-
ment of their principal product by affording a certain market, and
thus assisting her toward thle establishment of a settled form of gov-
ernment, founded upon sound financial basis. Any intention of
lowering the price to lthe American consumer was not involved.

Since this reciprocity agreement, however, an impression lhas been
spread abroad by opponents of tariff reduction that the real basis of
protection to be considered is now the Cuban rate of 1.3,18 cents
instead of the full rate of 1.685 cents per pound on raw stgar or 1.00
cents on refined. What gives rise to this supposition is the fact that
almost all of the duty-paying raw sugars, which comprise half of our
importations, come from'Cuba, and since they are allowed to enter
upon the basis of 1.348 cents per pound they must be sold at a lower
duty-paid price than the inbond price of foreign sugar, plus the full
duti. Let us show how this does not necessarily follow.

making g the record of the Department of Commerce and Labor,
Bureau of Statistics, No. 240, page 517, it shows that the average cost
per pound free on board in foreign countries of the raw sugar imported
1005-1011, inclusive, was 2.378 cents per pound. To this we must
add the freight to get the average cost laid down at TUnited States
ports, 0.14 cent, making the inbond price at United States ports2.518
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cents. During these seven years the margin between thle price paid
by refiners for their raw material and the selling price on refined was
0.859 cent per pound. If refiners did not have to pay any duty and
added this margin to the inbond price of the raw material, 2.518
cents per pound, it would have made their average selling price for
these seven years 3.377 cents per pound. Willett & Gray show that
the average New York refiner's price for these years was 4.98 cents,
or an increase by the tariff of 1.603 cents per pound.

It is therefore apparent that our high tariff enhances the value of
the domestic producers' sugars at least to the extent of 1.603 cents
per pound, which is handed to them as an indirect bounty. In the
same way we have placed Cuba inside our tariff wall, not on the ground
floor, but 20 per cent from the top, and the ability to take advantage
of this concession is entirely in the hands of the Cubans. The Ameri-
can consumer has received some benefit from this reduced tariff rate,
due to the demoralized methods qf the Cubans in disposing of their
product, but this condition will be changed when they hold back their
product, as the planters do in Hawaii and Porto RIico, where they
enjoy full concessions. Here the sugar interests have banded together
in an association so as to insure their getting all the benefits from the
full height of the tariff wall to the same extent as do the domestic
sugar interests.

Hence it is evident that only by lowering our tariff wall so as to
invite competition from the world at largo, rather than by confining
concessions to Hawaii, Porto Rico, the Philippines, and Cuba, can the
abnormal price to the American consumer be reduced.

CAUSE OF THE TARIFF BOARD.

The Republican national platform of 1908 went on record, in a
special manner, in favor of tariff revision, and declared for protection
based on the "difference between cost of production at homo and
abroad, together with a reasonable profit to American industries."
In order to obtain the information necessary to carry into effect this
policy, President Taft recommended to Congress the creation of a
tariff commission, to be composed of experts, to investigate condi-
tions and propose revisions. This was vigorously opposed by the
conservative, stand-pat element, because impartial investigation
along such proposed scientfic lines would expose the fallacy of the
prevailing high tariffs. A Tariff Board, to work under the direction
of and report to the President, was finally created, in the belief that
it would serve to expedite the cause of scientific tariff revision.

EFFECT OF THE TARIFF BOARD.

This Tariff Board, of which so much was expected, has been in
existence for over three years and appears to have made little or no
progress toward the end for which it was created. Ignoring the
immediate practicable advantages to bo derived by the public through
consideration of the simple sugar schedule (which is burdened with
17 per cent.of our entire customs revenue), they have (at some one's
suggestion) directed their attention to an examination of the intricate
steel andl chemical schedules. I lence the Tariff Board, as now con-
stituted, has only served to afford a pretext for delay to the very
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clement which opposed its creation. Their plca is, "How can we
determino What ' the difference between the cost of production here
and abroad' is until the Tariff Board reports?" "How can wo act
intelligently without this information?" Thus thov, craftily, make
use of theq means intended for expedition to indefinitely postpone
revision of the very schedule over which the people are expressing
the most dissatisfaction.

WIAT IS THE COST OF PRODUCTION?

Forced to take some action on the sugar schedule by the passago
of the free-sugar bill through tlhe louse by a largo vote the Senate,
a majority of whom are Republicans who desire to do little or nothing
in the way of real tariff revisifl, is now attempting to maintain the
present rates, but it makes no effort to justify this position on the
"difference-in-cost-of-pfliodction" theory. 1 ere they disposed to
act oni their platform theory we desire to inquire, "What is the basis
(of cost?"

Is it to be the 82.70 per hundred pounds reported as the average
cost to produce granulated sugar for the year 1910 by the Spreckels
Beet Sugar Co., of California, on page 2379 of thl I lar.lwick hearings,
or the other extreme of $8.02 per hundred pounds reported as tile
cost "to produce and sell" for tho years 1908-9 by the Las Anlmas
beet-sugar factory, of California, on pano 3420 of those same hear-
ings? Is it to be the 83.75 per hundrcu pounds it is reputed to cost
to produce Louisiana raw-cane sugar, together with the expense of
refining, that increases the cost of granulated sugar to 8-1.35 per hun-
dred pounds, or is it to be the $3.51 per hundred pounds that tho
liardwick connuittee unanimously report as the average cost to pro-
duce beet granulated sugar? Aro the costs to produce several of the
Great Western Co.'s factories ranging from S2.76 to $2.98 per hun-
dred pounds, to enter into tile calculations ? Out of this chaos of
costs what would be arrived at an the basis of difference?

HOW AND WITH WHOM WOULD) COST IE COMPARED?

Would our cost to produce beet sugar be compared with the costs
of Germany and Russia, and our cost to produce raw dane with that
of Cuba? If so, could we over reconcile the discrepancies that would
inevitably arise or arrive at any common basis upon which we could
predicate a cost to produce either here or abroad ?

Again we ask. '"W1hat is tlie cost to produce'o here? How is it to
be determined ? With whom abroad tad iv what manner is this cost
to be compnn'Trd ? Why did tlie Ilst oRpulbllicn platform albndon
Ihi> i asis ."'

A IDEL.USIOX.

In order to delude (Congress alil thus Iprserv theI present lill!h
rate of duty for their special cneifit, replrsentat ives of established
beet-suillr I*omplaniSl res ort to endless ciinig exlpedienlts. A com-
mo1)n decov is Itie hypocritiil ittlitude of plhlii(liro| y and sm.rifice
they aissuinl toward expansion of tie heet-sugar cnuise in general, so
ts io convoy lthe impression halint they t'e prompted by purely "dis-
interestCed" motives in advocating tilis extension. They even go so

073-voL 1-13-13
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far uts to daim11 that (lit, iriiviill effect of ma11intaini lidwesent
tari-ir will he to ,prolutote ('ecllsivi, decvelopmient of lieet-siigar proilliI-

C4)1lljflhroi14\4 v111 frmation'( o)(V7 r 4'inpiii uto naI4 iti etiiii-1 sek-

41et loll. I .it mother wourdIs, e at fil te atnojnzdloug po4sili(1 vk
illy. proec P4i0o avit*ii.,41 foreignl ItI1v:111.11 iuuit iio 114I from till jude-
penient' (,tit *le( reliuilers of Ithe At IuiivI f4uiait while thlev appiheari to
welek f le mor 11 d14)0v(1i4W1hliil" vo4i~ulit iio itO I-iII1 Iiek'-siigair fil--
tories ill theilrv *il idst. lit order. it) exjiost I I&i fiihsioii u11ge41 1111
insinicer-itv of wp-.1ose that act tildtes it, let uis consider hiow I Ili.-; exjpaiii-
-ioln wrauihd lie apt to work (till ill aintl1 prict ive and just what hazve
bieeni tlie results (if past e'xpeien~ce.

CONTROLJ OF 13FT-S UG;.AR 'niimuroi.

ito desiraui11lo hialiuies for (lhe piuolitl e 1pgoauct ion (ir hcqt sgiar
tire cer-taini seton., of ('alifounil, C'oloraido, 1,1011, I1d1aho, :11141 Mil-iil-
gaui, and (is territory is now%% well covvieal witlh and lui;iateul by
formidl(ii(e1bPClkVIl-S. * Ul4id file0 hlerald1ed exiiauisioti hii'.,ii in ll 1-
fornia, where' (be u'ist 1u1u41 Ailncri'aui Beet sluar (Co. have pr1eempiltedl
the 11i41. aiabile hovat ionis anti o;peratle ille flimw filrget ftleiorilk-s ill
Amuerica i on sueitha scale dilt (Ili Staste( t gurus 4111 27'per cenit ftir lie
whole (ilirysbeet -s ig-i p-oi hidionls 4111411 ship 011t to all jB1ItS o Ef

the lWe-st f
1vildih it be' ('ii-IIIII-iell ill tU11i or lIhihli wheiret now die(110 trus, ill

Coojperdol i th(le MorlIl (luuirthi- andi~ (Ile M( iintiils, (uiutrods, till
of I ho I I 01' tato ies I b ll cofliSmlidaio ut liIl I i 1)54 rl i 1411t rival ii-
paulies ? W~oiild if liv all tevlilttI'l inl (olouatlo, wher-e (Ihe teri-itory is
dividled bet weeni [fi't, rust mill till- Aineau Beet S1,41111. (o.. file4
fou'uner-1 couitrohliiug 9 faci-tie ill filet North:l;1brolug4 tilie (r-elt
Iveseru fleet Siuga. r(o., anld thev halt (c, 31 ill the' Smith, ou11 of -I ;4tltii
(of 16i factories? li Ihe t11S li( tus ti4v 1'ivall I 011111jltlhiIO it's4 have beu
eil her exterinlatedl or auisorhiell. .11141, a(levlfliuig to file tesiuiauiv (of
(Chester S. Morev, of Ibe (Great Cetr o., his jpiedle('44soi . f'.
I iveliiever, ,erc l treup" loI~~lvli ~~stlt I' aru114 ll

thi, Ivri-luirv lis I-Xveli~velv Ili. XVouhld M1 ii it'll 1, :il re;141y d4l1((41

Beet Suigarl (o., a1114 2 smialeri vomiitiics, be* smiiglit s a lividu As
tile 111rust also mnaiuitauuans jirofit *1111 faifi)'ite 111 Mt'i Ilt 1141 Nebrska
ats well it., si 1'at4gifuIll 4111%; ill Miile-Sotil I, owa. :11141 ( )hIo , where Would~t
this exjpauisIoii bvi aptit ) I14et W~t ili i( s~1ir 11V' ij et tI t 1114ks
l15 t houghi I hiq e'Intiisoui lveviv'('5 it,- Swe('idv le1ly biefoire Oullvres-

stiiiu Eihiit Iies.
P'AST 1;.\i'fIEilCEu.

Thelu I epaurt Jul'11 4) Agriidht t i tilimi(s1 355 hseet -siI*'MI 111,4 ject s
that weret abaulI:mell betwevin I-Y'7 a19111ll. Since t(l if I tu by
wh'Iichi I lucy iM hav ~e ltieii ai'l d 4l hats 1 i'iiuedtl (14 St1iilI'.lilies
(I i.4b ;)l~iut (hie f icirv 4of exjIIialna I hui)uil (lie ills(trI11hllel1tl ihi v (f
tile tarliff? IDoubt 14ss lie pr)1(i44l ive inetrafier 1(atkiig over
like fiviell uil wvehghiin till vouisillerat if1115, were resirauiti rat her bv
the foliuit of volipetiiu1 till,% would lie obl)iget to e114(uinivir thim my'
ajii-cliesionl over t he ariff. After reflec-t im, (haeveourlicl~ e41k
Iec0414d 111010V st imltion41 ut thai WAY to (llse tem~ to exp~and4.*



re '1'4steiit 01 i Vt's of lte beet-stgair .alre dminlatod by thie Suignr
Is riist, to jpoe for this kind of compietition whichI they~ know will

iIOeel iuilte)'tliZe. I I1vjim!~ arll!!eI t it'lielal io formidably flint thiey

hav 311'4i1l~ rigtui'd0W33' 5:)rrIIeeS3 110 woiiler they tre
zilIills to haive Iii' taiffii iii:1iiitiliiei so that theN. ]tiy cofltifliie to

So IllI( tilhlg(4 ell urpose (or Illailitilliig tlhe tll-'ill old1) 011 o be a
sdellisioll 111141 1 lie 'xl-e'sse'Idi eire4 for expa31115101 by, I)IiIlillg ne0w and

TFSTIMO 01.O COLORADO) BIET GRWES

Iti''iitol'V l)v (I(SillI)III p:11i1' roiittlledl I)% (lie Il'iis, :1111l other compnp~ies
:ilready'in ite fieldi. e'ven with li ifi slimuii oll.

Woe n iow% propose to shiow fromn t'yiieiiece taken before (lie I Inr(Iwick
1110IlflI1I( too how tile r3llflC1l' And4 giowers reel about. engaging Ill this
C xjlfllsiol 3111(1 whalt restr-aiils them. ()n page l3270 or the I Iardwiek
hearings Mr. Comnb.., of Colorado, 3rtter expressing the oplinion (lint
thle A%'a1V to pr1olltt 1'xpIflli3j it I)V by cooperat ion ltetweeui(lie farm-
ers~ all() [lie' fal-v~01. Nvlier'hIv til-e (tinner wool have lIitivi hre inl thle
factoi. profits. i.; Asked lkoietlu

Mr. riitsib'. Yomi woui' hav4' tii' ir..'ilal il)lt claig im~~ if y~ii were N-ibiet
flit 31li' tariff o.il sir wi:a" !,osino ito I. ,#- tampjiretl will?

Mr. (otimm. Y(-.,. tuii3';I- wX(' W411114. Pv jir' are afirajid tlf whali s (enim. the
Siar Trts~i. We kwow~ off -'mo faciaie. float have~ Ixi'ii staricl il nd il ont of l)IIi-

thess; dv.%y Are4u 4.1.1IIlm ('Ss ;1I VIole- lyai ;. aii. aitit isa:lsaItI Illit. 1on-I Iinl.1 thing

Oni page 3271 the following testimony ailppars:
'Mr. NIA 1,1Y. l10,W WilIII 114- -1.ISO] 'itId it t.'ri'.s. :,avo I I(i-ro-t N~i-re~ su~gar cco.,

Mr. 0mmiir. 133 14 .ro-ai imy wo% . I will -ziv"* yeasl aie IlA'i.1' Ill the case of
this Iirig1itttia tte't y. 1l l y j.;311 a:Ili onsarrlb,o-menl wills a tshlii, - I uill E.I)CratI this

hutov ltt whli'ii 4- tmm. *31y3too19 jla31 diI34 i-il" hir..rltiel ill Ilw4 1wIr('1imtI-. I will
44go6t' flip Ilfi, t oo 3.. ibl 44 111L ais .4 tnIjil. tgii will io~n farai~l: we14 flip' amuti:.

4. -,:l a lmv filla is z3i .ar :1I" in il h'i tr- h's Sliud hike war'a't. sa' rec.'ipts
iTr it?"' Ilie aatwer4uh Ilai lie wo..ub1 : ha. ;a.o iti . V.'.11. Ihe it:irt4~,a :iiial #-il tleO
tir:i iv .rlai h.akiAt fo.r his mqluaev. zm11111 I r'i; a !.aid: '~lI do 1. is4t kn4aw;

"'o 1 r 13I4 o ra ui liI g Ia Is i bo-!,r% . h. -r -i ,it 111 ad1- 1014 L_ j1jA rigl fit 134'. .11341 1the(r( i.4
".114 4ht3g4r. p4lrhatlo-. .131.1 1'i4V ~ 1 4-. I c'lI fliaj-ia4 VI11i I W ii' 114 11 4'Vo. 'v I I(

1134' a l- 33.f l1(3 rm. -, s.4-i'*tr'. li.' (4141 I,,$ ifaws. 611i ii vf4-l i Iat iola tar14,111141 fmlt
111A~i this illihillgitl i~a aIirg-4at.i a t iii' (;ra.at :iiet 'gr t'.-. si ii it wa
6i roke.

A al olt. zeailmarge
iMlr. iMA i.v. WoI.'.,4ar:. I(ea 4iv i.'. . .'a aatak'r-:;t s siv.:aey'e1 lIl me 

1l4 3 )'w lil
lit- w~illiti., 344 I10 113,1~ 1' a,14ar -t- ~ i.'.!o c'.ri-nhitar i ll ('49,ral t -1 v''1 te lrse-

ha'I rat.r1a* 1 '. e :a !I'a if\' I. 1v 4 -,to i t ws I s, 4, r.v'. I I h r ,:I i(-t' stsIIi, i ' w, al l If'I
1)-mm to Mlvi il'xj,ara T i2) t' . li3i . sia" m laugh? w aU' looolaiv na'th~i' lot iailkew

4114' roles :333 I track, ma.1' hew i3iJ12: ci4a alt ai.:111wlah piii eala jor',ve

(b )n tfge'-: i 3'3l ad 33.12 ti! t 1f. I Iuirlwie'k lil11'ii!S ).I theic
tjob4eV'1tioiki oif Mr. Dalian. (lif CAd-u'Mlo, i'egardiiimf inivestilenit ill m1w

Mr. DAAN I '.JX11 310W'' ' tt :t Iler'-u (''Ii Ef liii u(fmferriwe. I asked imb wily
it was, if thec r-fits were as ;rt-at as hoc's AIl they3 wore, 236 IP40 per cent on (ho invest'
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ment requirel. dil It( eomi1l plt gml lIhe iillipe'iideiit t-alitil (40 luil4a fihe factory.
and( lie 41Waid e knmv. Ife said c-piti1 Was 140" tiisiet tee ill i alone. aund thaet the,
farmers Wihiildl have te i-il

Mtr. Foit-v. llfe t.tl ice, 10l voit that lite~ icrilalis-tj 4f th. tariff %%at thle eiut
All Imll incg hIduek?

Mr. PAAN No.
M~r. Fouiexv. Thlat is truf, ilotiqgb, is it not?

Mlr. louheNp\v. %V4.1ile4 %'4,1 Julit tour mIivIlii if yoil kn~ew tile tariff wa1% '4.ilijr to Nc
takett coff m~igar?

Mr. DJA. N I weeulel no--t cut tmy litojiy lipe 1iiest the (;rat Wumter Supnr 4 to.
,Ar. IFuom).v. I did t Ia ogaihnst #h Greati Weer ~ Siigar Co.
.M1r. DAKA N. Ili C41Ie1rit-41 .?
Mr. Foxtp.. Anvu'-Niere: oil P'ike's l'(k?
prie (t;Auu3S.AN. l'The 4 1114-A ifil iJc as: *lWt-it!' %-,,i is11ti or ilileijh ill ii'arthern Colo-

ral, if %-ou Ithuught the tariff %%'eijlcIA-V ee-I eknef ta?
Mr. IINN Yes;Iz I think OhW lavdt-sliger hiuutry in iiertierri Ceeritis sof fvored

by ('Oiiiliieis - climalhte. so-il mtid woter. awli' 4-lai'us-nii msl~- that : upmr (.ill Lee pro-
duced there (hieajIwr thn in unamy #-tlier m-AIetjes.

Mr. tl-olmixvv. C ould lov jprudwueed in cozulsptrnlion witle ire foreign incJM-ried mig-ars.
and( voln w('114 1t idIie'sit.11e to1 1,11t ill ymir nceonnev?

Ali. I A KAN. As far a.i: I umae 4111nme.I ihin that i - Irice.

So, evelt with tilt tirliff laiitaiirw!, thiere wvotild be liti lL likelihood
or Imet-stigiti exjpzttisiieii ill Ce doratlo, ill t it( lireserlves emit rolled byv tile

COletifiilI. Andi(Il i s jttt tlie ste fi~ tm. that liei Gre*at Westerin
Slugpi Cso., coaidrollehb 1114 t-41.4 taain zI o brintig tliotit ill order to
avo~id comptletitioni .11141 mltoepoli7.e 11-mili ll thait tle'.Arahle lie!d of

r1':Sl IMONY OF COLIi "AiPtO ItIF:' ;iIAV:s.

We have called att tdntion) ilk at pfl'C1.is bullet ill, to tile Solicitudel
liect-silgarl interesi.s feignl toiward tile fallirter (N Idle ill WamIliiagtoll).
Ihiroitigl testimaony takeii before f lie! I ardiic committee we Ivish
to Show~ how gentlm.lti his~ SMicitideh i, how thev carry it (lilt Ill VIIrC-
lice (mviay from a nshliigl"(1). an itoew the( fitittlerlegtiI tile llcOt -
Slugar cotnpaies.

On page.; 321 iSd11 3211 i(if tilie I lanhviek heaviings thu-. te~timoiN ,
1yf bet grower of ('ohirctdo, appeals:

Mr. Fonuoxtv. MI vol Ott lit to tell its it vou are ;ii fav~io ea (hyit n ssugar?
M~r. IioicI~i. No: f li 411 no \-;it to pa~ricildtry.
Mr. Vonit.Nv. Yout are jiit iii fAn or tJ riitaiiii!O l ehiiiv' ,i *t.
Mr. Joem.Yes: I Iheitglct maybe yol wold 141ivcit tee klnfw vwy illn ill favorof it.
.AMr. Ikeu~iv. Yes: I would like lo Kno14w whv. I wvant alhl the fauts ill tile (weO.
Mr. llocnwt. I believe I Iateel that ve -lurdvA. We figure that As it is the Great

WVesterti is jeayitig us this jerice ande if there was lio' tauriff they womibl not juay us 1111
more nioniet; alidt lie' !-aid 1that ifth thetek off f ie tarili thienii lie ceihl I ivcrge tile
farmers to rak'p the beets, aend i icrefore lie hadh toe mtak e tliemif- while ti ie-titet.

M~r. I'onucx iF. Whoa' tjufle that tAtr'ueulwte to .tl?
Mr. I 'omno s. ( -heester Mhrey.
Mir. FompteNF. Chester M41.0'v
Mr. htoisKiN. Cliveter Morey,) thw jre~idect of i lie~rt Wetei $gre. ITlwnwe

figure t hat if i e tarild Nva: takent elf l~viV would ;i ill IN~ll fht-wil I'le Ite-. ita-tedql of
toriseing" ill-, but if weC wauhl s~eeil loll(!u of 04, ee 4,4kers4 we would t.vt-r heimc ti)
with beets, mid( jeerlhiajes it weeuile11o. 1111a ht het weliatC 1 il, M Nitjcec.

Mr. InuN. lIht lie 'Ilie l.n.oi c up witi ic hat .'iu,lr?
Mr. IienegIN. So: buiul W(. leave1 1rc tun Ilk fi w
Mr. Folliepir. Wvell, helat i- g4)J, at I aii glee1to iLe'ir ii. You a y~ our

fair sliart' of jerolit iii theiIei'.
Mr. lkinnKisw. 'hit is; ill[ we have geet to wzey ereiugi., tOe tariff. I f w4!f piu.t ,let at

little of it, we would- favor the Itritf. aged we later thw. taurilf iii tteejee tee uct it litii le of it,
beeausc'. we1ne41 it.

TARIFF SCMDULF.S.
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Ont page 3267 tis testimionvy, by tanother beet (gr"loV r, IMay be found:
Mr. .Itcow~tv. Anoilier tluiti we %volii like to have you state toit cinOllltte,
Whtil the0 Oltitlle Of thle brner: tcwar.I lte fat torv?

Mir. Coliti. W~ell. grtrerallv, pretty bitte-r.
Mr. JAcowAty. lb al thfariners'entertt ho0-tile feelillgs iivar'I tile factor?
Mfr. omiis. Appairently si. You,, coiti vouht and talk to a liunlreil incat who grow

lic'u1s, all41 while they-% tight w:a he la-ieinhlivi(Ititlly they express tao per~ial
hoi.6-u titnewa or (ivl Inof that kitnd. :,till itey all feel like lte%- were working
fWr thle 4uga.r ri-firier without "uiv prsotit to ljenvcoiyes. Tii.; ik e way they feel).

Mr. JACOwAY. 1111t1 your grievance i- that lte Tnat who phlatts thej hct' andi tills
dwin and4 bring-v: them to frizitago, an~d !ells item to thle factory, get., fir too) fittlp as
ojulbarel -with what the fautory get.; after hie takesa Ili, bitvi and Iproilule.4 tie sulgar

and tell- ie sugar to the consuanier.
Mr. (kmtis. Thlat is where lte whole trouble a6ri-%s
Mr. JACOWAY. You --ay that the f.irniwr just abont broak.- e%-it 4on tili i avr.g ftsain

one1 (-top to another?
Mr. Comzns. Practifeallv so; that iS tile Way thle ligureS ALrOW. That i., the way they

Al1 seerti to talk, too. Of course, .ouie of us: inake inoney, ju-i a.; I olid, but we have it)
break the average to (1 to ittd have to be lmrekv.

Oil pag1e 3270 appearfls this testihdlORw:

Mr. (kmns. )tilt we have toi tke all llle; p things 131fCsi leaton thatt is, why
I ;ay thle grower gets nto pr4fii. We tire ixpki'ag to) tile inifiret Ibenefit., thiat Mr.
Tnunan 6. Painter tells us about. We have tiot lO IICIX) yet, but they liay comle.

Mi I do J c14 object to One clfaQ. of itilividaui getting oil of thle tGeiwfit of tljii
,fily.

Onl page 3331, Mfr. 1)akfin, of Colorado, complaints:
Mr. DAKAX. That itistitutiott, lte Great Western Sugar Co., IXKeket, lte taiff aud

the farmer payvs it, and4 there is tio benefit from it il lte way of revenue to lte Glovern-
nient, while tle roan that consumes the sugar that iq iniportedl pays a revenue to the
tiovernisent. Tile overnine t gets a revenues from that vtigir hut weof Colorado pay
our money into the coffers of ti1c Utirat Western Sutgar C'o., :flttd ltey, pocket that tariff
by adding the amount of tile tariff. They n10t only 01141 to ilit,' price (of sugar thfe tariff,
but thiey 4141 tile freight.

Tis interesting rceelationl ocurs o11 page 327C, of the IIardwick
hiearintgs:

Mr. RIAKERt. Did4 any)onle 411541155 with y-tiu about your vtoiniog hecre and14 4Ii-;vvfs lte
cotj~itiotis of thle farmers ill 00l61!3410, .4ta4 lte :igar 40114111 ios there, related Io the
G reat WVest (il 'Sugpr Co.

Mr. (omns. Yes, Ar; tile G;rea.t Wczwtj~ utpr people d1id!
Mr. 1tAK~FR. Wliat was tlIe putrivort (of the covrain
Mr. (7omitrs. Well, tiey were very intici 14410'rid about what wt- wet'., giiiiig to

'av dhownl here, arid tile Prinicipal diiiig th- ,orenwd' to) Iv conerueu albouit WaiS MY
atiitid~e Ollout tile tariff.

Tile (i W~ C.StP'll Sttgilt (.40. ison 41Ef i liv e4llipallies 4Il.-mleln bY
the Stigmir Tru1StLl

So it wolttit Sven'las itS I ll ill tht 411k 1 hut' t d ltt al -sgi erest's
.1le Coi'i'iied Zii))t tl te fill'ller i u-141 till,\* the 'aiitt to) ml illtlate imi
or tise himl 3s 11 vitt 's-pil to vit wa4'ijuOtSftoill 1 uii lin i n al ff

J..VrmtI (tomt[.%niso(xs o' Eul-IONi:AN .NtD AMEIC~AN t'ittET- FOR1 BECTS.

rite hepriV4lSliliOIves (fi thev h'vvt-S'L'thh ('t'1uV14 'htiti 'aini~ltg-

itivt t'l1t1t tl j Insl- 11113l- i Vsrst~IJ I 4 itt'j4.1 fl414:i; cos)lt4P
peetdutcltol*li t114'd WIsS k lt it 1.1 f e tvl -Iifito tii fit tit pl'041t 41
t ul1t4 ill 3 t itlvolint rI hast W1111 111I ht it eliers- 1ttt1111~ 41 roa flt4t-

0
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Ill11p o I it J3(iIioll of heet SligmIll vnie ave I wo (listi ill 'iperlt ionls-
the growling (if the( heels by tile humoIlr, ii 111111 Off, fut r of these
bvei. tis 1111 ,trIvfi favlo. Ill witieli, if eil her, oif these two
ojicratioiis im e ((ist Loeat(r hi-re (111ti if) I"'11r41m. Stiiw beets tire
till igrictillitiriil iirodilo, midi it is eviileu 11111, ill bI.heet-stigat-l favlovies
fi)lo 111 thiit, I111 h t ile co1st t'. prliie'4 siii*i lf-t'0I ill (I its ((lilmy I is
higher 0li1iti ill Etirlopt.I, Iiiealtse they refils( to pay1 Ili(' futrier a
hlifgherl pril'e foir his beets fleiivervoi' ;41 thet faittiiiy t1h11tis IS jiniilli
EtirloJe. TIest 1111(11W to f il. t'iree~t wit- prvset' belfore th 1301 ird-
wick ('oliniit Ice, jptige 33693, andii li'4oret'i le Fiiiaiie~ ('lflillit lee of
tile ,euiate, pages :320 and14 322, and! it wit- shiawit thnt tile average
price eceimOl by tho fai-mrIlJ for beets ill thiS; -olit IV id l ot exeedt
$5.50 pecr short. 'toll. It wvas Atso shiowniitlInt ill Eiir;olie tile average

f mvpe for 1911-12 was, S5.56 per lowg tonl, inl addit ion to which t I e
amer received his beet Seedl from liIii fiaetorv free, 11i11l lie wits

reI h-led 4I) 610 per (-enft of (if' bevet pt1il) vitijoit ebarge. I ere
the fariiier Iniust b)1W his beet sel from tile fact0IV )fillh 310110 of (lie
pulpII i.; ri't'itiiet to 1h1im, hillt it is Sold Its a by-p~roduct b~y tie factoryI
at. a iee prolf.h

We now1 fhesii'e to 11111 141 reilCette thlis pinit by~ ((1111 lig h-0111
the '' 1itliiiit sheet and14 trille report of the JDirsehin ((hcrmnyA)
sugar fttctoryj for the st'nsoll 191l1-12," as follows:

We have followed tile example of other factories .and have increased beet prices
mark 0.40 per 100 kilos for 1912-13, viz: $.8S per flng ton, shipment by end of
October; $6.0-1 per long ton, shipment first half Novernber; $6 ).2.3 per lon.g toni, ship.
ment from November 1ii to closing otowet of factory.

Rates (or freight -will lbe jaid as usual. 'Ilie bet growers will receive additional
pay mernts if the profits "of time stxekholers amount to more than dl per cent." (Our
factories that have paid as8 iithas 100 jer cent div.itleudis would regard this as "Con-
fisciation of property.") During the past yea-r, 1911-12, we have made addIitional
payments to beet growers, as per contract, at the rate of 89 cenut., per ton, and we have
voluntarily paid our regular shippers an additional rte of 711 celts per tonl.

Ini Ilhe auiiiil report (of V. 0. 1,M-It , stit wil bnureaff for t(le heel-
siitraV inthust ix of dw lG erman Einp-e-, for ft( iesiol 1911-12 ft(..
followingvii~

'ritme otlicial average) price of Iec'ts dulim ithe year:: 1910-11 we'.re .5.44: 1911-12,

So it fIOv('l41) 11lint 41tV e11 -i.ii fm t e mseve Present,~t' j)~'('lLlie
proof that Ito ie me !O iilil Illis 4ililtrr kS (itlilled If) little or i10

( 'if iillV it 1*111 noit 1'l1ces.4tillV coliten. letI lint ( lie facltony (ost
of mfll l ;uIt tlii w, hetl sugvar ik (reater illtiscnr I liu (41111- ll aoa1d.
lThe operlo ,at I t lelhiii-al olilt. 'liiv coist oIflbr hil.Ie] 1)riliid (if
Stifarl profilured is Vee'Y sm1all. llvi 4-11.A of fuel htere i., less 1111*1 ill
14Ilurihle and tile average size of tit(-le la i 1-ger. so thlat opih'lt img
exiieiiss here are red llv in t his Wit .

It 14. appilr-ilt , tilell, II-t our Ii hii h l~1('dire 1.1i Iii i- militatimed
Soii'I ill (lie interest of thle proliioter... of II( Aiiie.e'n el t-stwgar
faetol-ies, wh-1o enlifilwe fivhir rieof silgar toit lie- voilliluer, o ilie
ful 'xt~lt( o~f Ite 1hI .! 111d dl1'i %61 dw flitirtlsw)r ('ii prliva .it
frev-tr-ade bais.
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(WESO COST AND) CAPITALIZATION OF ISEET-SI'OAI COMIPANII.

in1 previous bulletins Nve lhave (exjBoseI l ow t1i he(t-,Ug,,.m' iinterests
attemill to justify (he tiffh by 11mgnl stilicitildt fill- II' Wdlfire oif
Ille farimier (Wimil6 In Wntigo .Whichm theY fajil to eamrm' 'ili

l'letice' lit Itonie.
eiii proipose to Almw thaut thme la1ilil tise (haey Iuiuke 4f tarilf

VO)I(PS SioIIs (W~iliell (1ev -;Iiolllfl, ill fairja-es, Shire ivitl time fuirilier)
2 ~ to Iloakt wittered stoctk andic jiroimote i'eetitiia 41 il their

11K BASIS OF COST OF IuEFT'-SUG.AR FACTOIES.

Atl tfrliff lii':riiigs lit-fore dwi Plle( coiiittlee of I 90S- Il, F1'.
I Iutiluway. Secretary of Ilii' MIigiih guir CoS.. e4'S te OtfiCl le cost
pf 'I hicet-sligill fllvtoipy invest meant fi tili i'-' f SLUM .413 lW oll of
dafily Slicinig Cal pavit." (Tariff hieaings. Ways timid Avalls (oiiimiltee.
It. 3292.) 1 Iem ' . O ximIrId. (11f( AliirIciiI Beet Stugilr I 'to., mIude
flit' Samie Iliis 4;f est itite before tlie I larfiwick commit tce. (I [ard-
wick Iteariigs. 1). ;1761.) TIhis was~ ailso lite estimate of ( bimies W.
Nibley. tilt, i))41oim1l til( trgamtizerof imv Anmilgiamite(I Sugar ( . (if
I 'taim.: (If[ardwick lie-ariigs. p. 1 000.)

E. U. ( ojiils, of ('oursdo, test ified beivfore lite I Ilirdlwiek committee
4sf a11 estiiittef 8:167,tJ0) iite fti ohimt. for'11 lt'e eti#of 4 i beet-
S1.1 i fattomy of (l100 tolls (1111k' -. icill iipl tiflvt. wiedi WoulII( e oil
the 1' igs of'le-S tliuiil $6411)e to)). Ilstead of 81 ,000I. (1 Iar1dwiek
hearings. 1). 34283.)

Before the H ardwick comilti te. lio(11 eosephl W. I'i cmey. Meitiber.
'of ('ongfre.s froimi Midiganil. aiiid at mIlit tmzcoliiproimii-iiI (t-ul*1

wiiv'ate. ilmde this whmisioii:

I think, Mr. Chairmma, we have it ill eviolence, over anmd cover ac~aiau, lhat the con.-

.So fte bais (if 4.4;s (of I II(4t,1--ligmirmct(IIAy II'lV smIftelv lit- -4iid ito lielisp Ifm''r(' tliuiii .33 JIM4) per 14,1 i f ldix. Sliim cl m(1V

.~ir iigto thke (Cemi-ilhl uii Reo t 11, tIle (t0oiii1I-edl dily -licilig
Vipa~mcitv of 1;i' beet -iliguo. fu1ct('ie- ilIi( h 1itiled -States wais 52.7.50

ofA.-52J.70tIP.. -Thmese fnel (10-,4 mIcetftrfhing 14 1114,i -:i110' ( It~1 ~i~
Averd' caiilizt,4 1'' for $3 21.62!i.011ff. ill* iv'' andI am humIf t ime..; thir cost.

I'eefag-ic 'iIs produltceul -15.1tII10 1 tiw 'ifsI.u (Scm' 'In' I iied
Sitzmc' feet -Siugar I ii4I1'1t ty .1114 lie( 'IAT rf.' bv Prof. flov G;. Bimikhey,
oift ('40i1jfl1lim Uiiiveri' tablle. 1). 5l.

Atii i1-4im intit fi'~ile C .1111' .i1ity lie vai lil a I Z I ot !'I 14,11 (if douril
I I te ll f-l hy itis liecit iiwrvna-4I fromt Itiei insriaiIIi- inf S1 .097

I I %,-,f t o 82. 15S 19i 0I 9 .

ln it a.11 t(n tis bee-o-igilr inflamt ion. thel tot1:mi clipaituialmlt 101of
till 4ieng rmefiiiim 04Iiii);ll('.. uiI)I)o.ilklate('F 53l6.J11.u(1im. lillow-
IM0, .1 vaminat naml of $1 2.00t000 for lie( coparlimeritii o 4f Ar-hiekie Bros.
a11l $t,500t.000for li'te Hendti~esn Ulifierv (of NeI! rlmis. (e
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tabile, ppt. 136-1 3S. '4 'Te et itioll Of OWi I huild 'toe~if
AmeicaI-.The itmericamt Suigar Refiliig C o. 311111 fo1 ers.'' filedl ill

tile (lctlit ( '41111t Of thle tIieIStAeS; for' lt e S1udier I' )i-Strict fir
New York.) This tot zil I icicde's $:LMt0i.00I lf Stod1kof Ihe killeivall

Sigr lReIiiiiiig ( 'i. for New YE ak. *5 womo.0ll If filie Spi.4-cels. andt
S5t(,00,40 of file F'raiikiifi Eli l'IIliilE'lllllji. maidu R-,12S.000 t) fite-
Nitt itiml (if New Jersey. vll mvii: b fiIlie ikiievian Sugar Reviliiii
('0t. (if New .Jersev. lot- 1 list . for I he repilne (of which it 1111 iti (if its
8M(,()POtt of si tick waw- kiasI. It aki' jilo-11es $S25tu1it#,U00 fif 1hi,,
S0 90.000Ot00) (tllitil1 Aock, i~sitedl isii 19112 b for ( Iiiiihi opf o ver

323,000,000t %vq~'itli t r Lw ill iVt-Silgi (lllj11llt Su iiifnag

these 1ulsumiuts (ill f'1 it' I o live -it ;1 fair1 rcliutive ctilii ;'J(lo. we'

I ion, W.ii A- of olr i

21,37 Mo~nths.
Total iaie,apot ........................... ... LW 2,N5i.1i ~ 12
Total 1lvt...................................................... M 1? Al) I 4514.)0) 3

These Ecamle-lefiiillgc companillies plodtilde oerV' six tithes as l1111E01 as
the beet-sitrli ili

All tof (lie larger bect-stigar com~l)illli(S HO0W 31Y $I iVidld 111)11k
their cominIoJI stoPck (wliidt waslw initilyv adddtl'a at5 b1 hll ). Ite
Midligill 81ugar Co. nlou paivs 7 1?e.[, ('ilt itpiii their COJIIJIIIIII ls Comn-
upared Witlli 4; pier cellt IJlumOt (lii'jrfeired. lIn 1910 this coiiipaily

In tsilplls (of $3,025,000i, out Of whicht it paijd it stock dlividlend~ of
S2.000.000Ut, or 435 puer celit Anld carried Si ,025.000 to surlplus. IHS
commonlll stock was titeii (1il(sted in. JDetrii ait 12!. It hats a1 daily
Sliciiig (!31al(t f .1,450 I E11iS, 31111 I is j3 Mli(~zed for 81 2-500,00t0.o,
11 pprox.;III)altely, Olivee time.; its cost. 'F'lle killerticall Il SO1mr Co.
111 It (E his, yearl pid 6 per vent lliptli $ ,510,00() (if preferred S tocdk

1)1kai tn veil r Stair Ced in ti) 1). IN .(.It fcu ill$ $15.00000 4.4Oit Ed11114hlll.

Th'is~ past5 year lit earn1(ed Slillicienlt tql lpllv I 02 per' v('Ill11al uu i t( e lli-
111011 hRil e vem.' y erlre 101, pe vE'It. *'FIe ItEl iii daily Slicimg Eva MCi-
it)' of its coiiiiel filict'ories; is 5.2001 'tns. It is' ciljlillwIel at,
$2090,000)t~i. or at file rile Eof IIIIE m fouir t jimve its CE -t. 1Last year
tli. ; clitill1y c11311ge(IIIj Etill $ave ) I (4111,100 ) "deJ)1ecillt (oll.' (PPilE iilt

-,per cenit 4f its, valrliliIts. 'Ille Great Westernl Suggr ( '(. (IC ( (iEIUIfl)
))an's 7 pier ce1)5(611JE I its Inaeferredl siE uk and( 5~ per (ent tipilm its coma-

11mon. In 1M1M it find n 4-101 Sulus (lf 9551111,0ltit. It hIzis ni daily
slivilig c~liplviitV Elf 9.700t t (lls 3ti kS ci1i liallizeE! t :$30.0I00.000. fl.11

iev u1,iial PaIte oIf M111W l11311 filitce fill ;Ihe (i 41s~t of it-, fact oriv'.

file a1lmov IV( dll111)1aIix was5 wrl(ciVitteIy1, uI'-idt ll. ( E* IS. M l

ol a1chl. 10:4M'n!"v

My Dro umc~l N111.~ 1 10tim fuo 3 414 1 1we-i th Ii. lwl (oi .410 14 111 fls .1 : i' ll eLIIL:4
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WI)III'l if we liall 114,1 this vulry. ( )i courm-, fbi.; u.11, lit, if 1114.

fliwo-tors 41441., Iml. ploprove of it.

Yoll will ilile llmt lour tutal soirlAtis is shown lj%- 1114-se Aalf-Inclits a:c .1 lillb- 4A'PI

Tlli -I (If 4-.4 1 if it itaullide ;I I I yst I I'lillis it oll) 1110 11 i I I ilaq Co., I I Le (;14. o NV4-:.14-111
sk-Alway Co.. -md oilior ivally .04 itearly

Onrmil.:ar I, tit% .oiceil m -1 cs-iiisatid judgiti,, 6omi lm-eni matkel imli4-.aitov. ihui4.
j- 10 lea-A $1.4010,lxyl lorolif 111.11 will show 111) Ill I-exi VP:Ir's I'llsille.N.. Ihe of
Wir W.41 .11141 j'jjIr(ej4I-; oVj-c will alowe file 41114,11ili at m1lil-11 llie-V t.4- ;ujivil is

at least !o) that flit- actual sarphis is nemvc than : -Olh)0.0l4;.

Am ple.1-4.4 to S.1%. oll-at al S.nnp ni wir fat-twivs Ilke farmep; are - inihiv ill,

!0141 feel more flon I 41id a week ag4b.
'I've llelail,4 of tltv: (! statement..; I will briw, Aville mo iviten I clilliv Ill Iliv

Owiliv Io div higilk price of the Veal- followill" tilt, flall, lilt
whicit Oli., lviter wits written wits, 1111(plestiollablv. vven Illon, prldil-
able to the Great WeAl-1-11 Sutpati. ('10. 1111111 aliv lif ille prevedill"'yvm's.
which st-t-111 140 have vivid 11 abnormal profits, as tills ('41111paliv. 4,111v

441fitilim-41 ill -Iajlilar , 1905. hall, by March 19. 11910, S Lc(*1ll;1llIat(1;I

a mliplil" (if -,511,oolymo, ill addilioli to having, p4lid ri-gillar yearly
divitivilds. Yet, illem. are Ille "illivrems" willo %%Tille at fill- domrs q;f
C )MOT(Iss ill Washill.'t (lit I hat " ruillat il its - -lalv, t hem ill I I Iv fave if

, rN 
a,

Ill- farily 4111 Suomi- is reduct-41.

AS compared with Ou-se beet-Supir collipaiiivs. flit- Nalitinal
Sligal. Relilling Co. of New.h.l..'ev (cam. sugarr. tholl"ll ill (lilt-l-alioll
foil, More thall 12 p-ars. offices lml );low paya dividend ()If its .810.411111.411111

'I'lle bvvl-.,uglll1 COM Millt, s .Lt.(. 4.1labled to) 4141 1l1is9 buclillst. I hv%* lit'(,
not obli("ed to -Ilvir Sellint, plive, it) tilt- Cgillsillelers up'lli 'divil.

cost of production (Which is arl"1111141 :3 relits pvr poulld) ill ('1111(rasl

10 Cits(ClIk ('11114- 1-clill(Ts' alvent"d. of 1 , to 1% - thall -it vvilts pl.j. 1111111141 fin
(iiii cents 4,f wmei, is ((,,I. to) tit(. tarip . iiiias tit(. iwel-111tour

cI 0111pal lit's capil.dim. divil. clivaptl. cost of pl-40411"clifill. freight alld

farill, protection, lit fill- vXpolse lif lilt- with fill llloll, tflt 4-f

Shal ' 111" fill%' 4141valltaupt. willi ille farilier. "Fill. colllpalliv.-

dual mill Ow lallill, UP011 .1 five-fraill. bt-1.4i.; for his bvvl :, and chant.

fill- C011 411114-1' 1111-Ilk fill- lli lhvsl priolvelh't. ba'i, fill. flit-if * lon)(Illet.

I[vilce. little symp.1111%. ,11mllil IW WWA( 41 1111411k thi, 1.0-ilf-fW181-441

vIVlIlVJkt lilt ;tCC4*)lllll of '(It(. ;R'lill'ififill 140 vX041il 1114. III-114-fil, ",

INITHEST 01* TRUST IN 110MENTIC INDUSTRY.

It bi-t-11 Ille ill-varialill. 1-1114. f"l. 4 fill-
livel alld 1,4111i'i'llia caliv-S1141pal, illferest-.. too 11(ft It ill I he lit-rat Ill o.

divv di'st-millaw alill at Ill-w-il)4,14 lit-fore ("Ilk"re"imild c4nillilitive.-',
fliz l dw callt.-I-4-finillop illtelvAs (of flit- Atlaillif. .-alloard ;11"liv ar'.

Olxiolls f4)1.:t lof Oll. larill'. for 111i'still. P111pil.m, off alillihil.oing

1111. doill.-Aiv hillit'lix. Sol a ; (4) give (lit- l".1-11wr a

lltfolll)l)lll.%- (if Ifiv slltolal* 11131:ket mi-I Ihv rel-mial:4111 4-f price'.

am.d. h0wevil the tx h1dw.-In. alld Cho, A;:11.1-icall
Itelillim, Col. md the 4 Ou: 1.4111iinti.-L 1UW-(,I7Ir -1;*!_1':0

14:111v*fillflill", and n-pori 4 tho- llaidwick cemwil"14,1'.
dif. .11114.1-icall S1141.11, 4'r fril". 4."Illi-Okk oi*%-4-1- 62 jwr , viii
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fir tile (%lu4-nefillig, inuil-li!tV aiid. SLCel'llfliil" to, t(Ill ZIIegaltiollill le
suit brioilitll to. Iiso('vt it 3I1 31 at trust and14 1114114331y ill rest luilit of
trad1e, it ('eli st's voli 1114)o l ov l liits ('144t-s iia (413131ic Iflat

produce('( 6; 1j (0111v of t he bee'&t sug"Al..
It doililttt Iles d i i~i ur(4. wit Ii 6 fnvltorives ill Michiigaithe Great Ivesterii Sugfarl (o., With 9 factories ill ('olorallo aid I eaflchl

ill M1ont ialntla Ni'ia fil (Ii' I all-da1114, Aiiiaigatiitell & L ewis-
[llo r "Mf -111* Grl ' 1$i, til f I . i ei ftiltoriv's orf u taib and(
b ilio; the. Sp re('kols dw Iii Izigc.t i v al' aio. ill Owii ivoildl

iat hBlisS-Aiefo4. Michl., and 1 41 1 i ilt . Ohlii; thet Iiowa S11ga1r (Co.,
with at fatcto 411-it Wzivi rk' Ioiwa: flli Carvers 01111i Y Suigarl Co.,
wit 13 at factori- lt ('ha-Zi. Mimii. ; and till Meioine . ier Sugar
Coi.. with it 3fact(ory tit Menloiil Nl', iv'ii. Piori to 190)7 if held
S7 ,5t0tIytmt w41r1h (iof sI ik ill (lie Altuencali Beef SuIgar C o., With
factois ini Nebrlfl'3tz, Colorado(1, livid1 Cal~ifoia~~, bilt since that lie

l i jlt I' dipoe of th h ol d.1 ing"S. Th'lis a-i'ti 13 hate'I) exl3ili4'4l by Owi

1 )11.44i4ei11 of i lie !"1 !ii t) have buelIn iii l 1113 to,1 I(- tlie 111 (of
T( xnlard (oli.. oIf (114' vilteers (of thle Aipiei'icaii M-4.1 Sigll, (-o.),

ill r('jml(itt tug 31 ('(into he3(1Ii hall 411te'll into4 witi tile t^ lu1st (ii
bdillf oif his ('('l~jl1VY, to allow tili- foriiiie 14) M1(1 lk a(14-11 forl tile
1.11 ter, ill thie £IispoPs:l of the' hater's prdl(iltil I1913. illl ill he )31

the Allneritelll B.et 'Sug (Co., lit that tune, was for til-e puri'ns 5' o;f
4,41iiiiiliilig file' trust.13114 pi-t-Nvnting it from again drop~jpinlg tile

of1 o! veiiugi.1 ill Nli,%4nllri ~ teiritoll'. to Iii ut tel (1e11101ahi-
'.1 (l If11'lei I :I Iic 11 htevIt Sl g-ar ( '4).' I-i I!-14 Tlii ill vl. vahw of tile

st 44k which lilt'- trust (IWiiS ill t 1i4s4 4 compIi.i~i' i-- S23. 133,9910.
'111i1-01i01 int imidaltionl, it ('ollijehs the 1 .01 ~illa3 p~lnters to (lesil

With U i l iii isp l ohS)53 f their rawx eahle-stigill' pr1oPdlid~, 11nd uijoii its

lictit ions. reductions, 13Inv'41 111)(111 1 ie( cos't of freight Iselweell New
Orheaiis and1( New Yor'k, though Oliw trust r'efines all (if its JLbilikiila
prOdhlct at New Orleans and14 ( 'liiette. Only ol (lilt-n oir tw f( Itcc-
81(111% Iins- at reflini'i', indep)C(enet (fo the Iliit, beenI able to iilIice
tie 1431i isi113 llt lilitem' 1o 4IeI WithI it. WithI this e'xcep'titon, thle
trust 1131 enj.oyed tin exclusive inl~o)UIlh (1 thle Louiiola raw-Clulit

P15t tcti4lletvI'1'siii('e it WaIs (IriliY .l
It ( o115 4.1 w'4)111 r(3h5 4.4litzllies; (bit operate 6 ('hue re'liives inl New

York l1i141 vicinity, :-3 ill 1) "Iihdelphin~. 2 inl Newi ( )leii s, .1virsey ('it
111141 Sall l'iallicl, Wil14 I it, I )Stoii.

Frolm (tn' lntutre of thle ('ohitrtl it ('x('lCISCS. over' both1 Iiniflitries,) it,
liats.all iunfiir zuifvaitit"g (3V('l 1t11('j1ellielit calili re(fiil'5r, w25 it ('all
CompeIte wvithi thieni fl-0iii both Ii lre'tlq 1111 ibilzlollitelv u'egmillife th le
Ifletho of pri'e, iii it-, exclusive beet -swgii, teriitor1'v. Mr'. E'dwiii F.
Atkiiisp its acting lrlleldit1 , (ecilieh to l'Xjn'eSs M111 Oplinionl abllt ta
Cililge il tihe present Ititill' before tit(' Hardwick commilittee'. though
lie ('xp)ie.'sed t'l3 willingniess. if tOe olillort iii wereI' mriv'(i hum,
before a ('ongressuiind illili' coiiimut fee'. I le'll 1(3li.-; oppor'tun2ity
ofod O I'e l ll;' ll t ie( i't'o'eii licaritigs before thle SelInt. Finliuce Comi-
m1l)ee t i' ll.1t lie didl uot appear. Perhaips Ilie c'(IlsiI1ce'l i%; 'oilnlp:in,
;Z1llflienlhy well l'epr'seltei, through its, b)C(t-slgll Alhivs
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Bni whaIt Mr.Aikims gives as a rvalson foi file trust,'., inivestmnt in,
bevet-Slugar eOnlipzinws explains v.Nactiv its ititereit ini (lit- 1 ielit
hI rillf. 1le tesi Hlied, oil pageo 79 of (It lf lardwick hearings, Its follois s:

I Iltilok Mr. Illaveinvver bad fried (..r itmd!. ye-ar.; itw et :aI re'Iuoim i'ia diti lie t
its, tiedlIWAy. 01141 I lel heo l~il" 4. I it'iAilt as well jooiii iv lortw 'at i .1ce

.i46ke q.'. ~.e 'f Owii MIg ra(if 41% -sint.t sil~r mr ouit cell int k-4-i fais~ritvs: atiid
ii il. I t114I(-r.-ia!ltil, was' is ploji. ' i iti hittI ilur I t hm- I x-vt r ies it o .m i t, m i I -

So it would a1) pelar its si, that this ii it subterfuge resorted to
fo the puirpaose of exciting sympaathiy and diverting llttenltioil so tliat

t 1h A trs ma~v Conitinlue to (tXpalld unid thriive, tit tlie expense (of its
indlep~endent "canel relining rivals. andu th dlomestic beet and1( cailit
interests t(a exitct. and exploit, idtt le expenses of the Anmerican con-
sumiier. t through tile maintenance (if at itol-up (auill.

THlE iIIUSSELS ('4NNVNNTION.

O n page :3 of the Svinote Finance ('ommiittec's report occurs thlis
ea.-e'raltel descriptions:

'.dlilig i'liO. '.VII I1t11-iA3. witieli ay:. Ilfavy (.XII1 I111111lics. (.4t110141 oti (s Willi
1 ,,iav-mittd :Igr.ii v I 'nip l t oir lisiie hibgtliry, 4tlIpiiplomar markeis. ainma iike ii.s
.!.1aendaluit uto tie whim, cifml ae ctisilr rb (so nur ~azns silapty of a (stssl tweessity.

As the illuinmilfll priodutifil o(11(f I ",ssill lifs never exceeded
2,1 4I0,OO() tolls fit any onc year, out of which site stijajliei hter own ice(Is
andi~ is oblIigedl to kvep oil hlandi fnill(IndvcrI il reserve" of 10 pier
cenit. boesh los suipplyng Filanlid, fromi who sIiloe receives jareferenit 111

treat Iot Ji~sla andi turkey, her contiguiolus eistoutiers, (huml, (lie
Far 1'last, and I'1nglavnd to (lie E'xtviit (of 2011,4100) to 3011,E11110 ton,;s 1er
year, it is lit teik prepiosterouis, ill Owe face of nu iiicoiidt:a. to
jiresui tha (it Wwtt lid ever' I~cEipilEf'6 El~IVIde14it iIalait Owii whimiii(if
this ' onec cotnilti-V for ourl annu1al sajajalvx (If 11 foodl iieev'sitv." shole our

:11 W1lE Ii. fill In1-g' 1. refer~, oII( llE lhi'vie; caiivellioit -,! ill illoll-

'-il- in . ith'. 11 01AI ' 'dA E f It lii1-'i t v ili 1.I tdm te 14.ti IpIi~ms

In thei (1l111h1((' tlhe vo(illilil te jo4Ili atIltSv(i grave 1311N wltiet'''
'.~4I~ilil siilejves (bii 4I( to ulilaI lififil fliiiles: nlll ill thea

1-1t .liar. l nnier ill which we' woldE heO .-itved*. iii1tllill iillv. fromu
fll-i cli-w(1 luenOs (of (air rash act1.

All appIit'ir to lbe ltgro('(l thazt fillin ilid list ries (if t he' I*iited all v
-n ib i t it rociiiirell to colliactt' with baunuty-fo-d jtroahits frotil

othPliatil;. So IAn if thle coliativ e felt t lit We werv ill 4l1g14.1 it
would hauve' cenl it very sillili. Illtt(I', to have 11111(h the present
couiiteivuilitng cluse iii oai u I arl wiji~i~e hm thisiab. proide'
that1any 111i1)(11its onl which a hnaiiii1ty lhas been~l paid Sliiil Illi . lfssv:s'4d

coI~lttiteva1iln uity e'quivalenit to tl(li aliunit of bounity lii.
thesee vili' ur'ind CE lit raf lictorv assor-tionls patfalllat it, to dlescibe

tle Brusl.s conventiont (11111 UIladil tile lreot. (of its op'i atil f31 111)011l
ltiisiii iii)at5, (f Silguir to the' Uniited Stilt eS. 'l'ha h11niisss!ls c'on1-

141i 1(11 S iC (, I t(ifI i '~ii tr ? nyoilv ei1 411.ltie(I~~~Pl rve to fi sll ihI (I thi' ep-4ititly
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of various European countries at Brussels in 1902 for the purpose of
arriving at somle basis of regulating or abolishing bounties upon
exports of sugar by international agreement.

Prior to tins convention European nations engaged in fostering
beet-sugar production were accustomed to encourage exports of
surplus sugar through a system of bonti.s so liberal that producers
were able to dispose of their product abroad even cheaper than the
actual cost of production at home. This gave rise to such intense
rivalry that the financial stability of certain nations was threatened
by tihe excessive export bounties'allowed to sugar.

'The Brussels convention of 1902 was participated in and signed
by Austria-llungary, Belgium. Denmark, France. Germany, Italy,
the Netherlands, Spain, Sweden, JIuxemburg, England, nand. later,
Switzerland. Russia, one of the chief promulgators of the bounty
system (by indirection, through favors ostensibly granted to pro-

imote domestic production), did not join. The underlying princi-
ple governing the parties to this convention was the abolition of
export bounties in every conceivable form by a mutual agreement
to countervail to the extent of such bounties. Hence Russia was
mainly affected.

Tihe immediate effect of the action of this convention was to bring
about an increase in price to the consumers of those countries who
had been beneficiaries of the bounty system in the past. This rise
was particularly felt in England, where the amount of consumption
per capital is the largest in the world, though they are entirely de-
pendent upon imports for their supplies, and where they had formerly
reaped the full benefits of the bounty excesses. This agreement was
to last for five years. I lence in 1907, when preliminary arrangements
were being maide to continue the convention for another live years,
England insisted that Russia be allowed to join upon terms that
would be more liberal than those of the original protocol. Through
the insistence of England and her threat to "bolt" the convention
unless her demands were complied with llRssia was permitted to
join on tlie basis of a limitation of 1,000,000 tons export of bounty-
paid sugars to "conventional territory" during six years, the maxi-
mumi in any one VCar to be no more than 200,000) tons. This con-
cession to Russia'has been extended in (lie latest protocol (renew-
ing the convention until 1918) to 1.250,000 tons.

All of this was lost sight of by members of the Senate C(ommittee
on Finance, who did not follow o'r seemI to understand the clear expo-
sition of this subject given by Mr. Morris Jacobson, statistician of
tlie Interstate Commerce ('iIaIC)ission.

The real fear to le apprehended fronl the operations of the Brussels
convention is thte classilcat ion of our sugars ias bounty fed o(Wing to
our high protective (arilrl, lTh question has not yet lben mooted
because we have not vet become such a large exporter of sugar that
our comltitition ihas lien felt abroad. :o far as Russia is concerned,
we are "convention territory" in the view of tle, Brussels conven-
tion instead of having to he declarede" so, as erroneously stated
in tle report. It would only require an allirmative declaration (in
the light of former construction) on the part of the Brussels conven-
tion to have mur sugars classililed as bounty fed in colisequelnce of
the nature of our high protective tariff. 'This. decision will become
inevitable whenever we become such a large exporter of suii;.ir as to
affect the( European markets.
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(onsuption of sugar in the United Sltats fior i l.-- IW. *& G.

°Toa-. Toll-.

Louisiana (ar e)....... .... ... ... .. ............ ........... . 2S . .1
Texas (cne)................................................ 7,113
Ilumestic beet ................................................. .0iS2j
S omietic maple sugar........................................ ..... N. 00)
* I foreign molasses .............................................. s. 9I

Total domestic production ....................................... 811, 1S0
Hawaii (cane)............................................... .IS2 .31
Porto lico (cane)........................................... ' C622.
Philippine Islands (cane)...................................... 161, IOS

Total imported duty free....................................... 931. 201

Total dlty free................................................. 1,7-13,070
'uba (canue a. zcs ld a duty of 1.3IS cents per Iolnd, basis 90 ........... I, 40*1.2-.9

Foreign raw cane (Java, 138,470; San Doningo, 12, 16; D)emerara.
11.0. ; Brazil. 10,976; Surinam, .,933; Peru, -,7,40 ons)ls........ 183.311

Foreign raw beet (Europe).....................................13,914

Total (a.cesscle a iduy otf 1.0GS cents litr IrMouId, ba.is .~i ;'? .......... 197. *2-
VIoreigin relined beet........................................... 130
Foreign reflined une ........................................ .. 1.373

Total (a:,.-e.s. al duy of 1.90ce m. pe r \huld ...................... 1. O03

Total con-tlption............................................... :3, 31!. 3,:4

'There were exi-rtdl in 1911. 19,019 t pos ,of refili-sl sugar, whiich wourl! mak,.k tihe
total production of the U titled States for tL.he % ar 19l11, :3,370.1(;7 t(ns.

:',roptwn but sqnyr.

' 'ro.'i'w'( T. C(t'n n -
l'11-l? I. ti..
4. li t .. 1910 II.

T r. T-. r.
I '<iGlrn y....... .............................................................. . ,.K., I .37.1. 5 75

.-tri...... ...... ............................................ 6ti, c;.(..2
r .................. .......................... 2. .f ) , 2. ,

8ic iiin.................................................. .................... . I 5.fl I... .42;4
llln'.............................................. .. ......................' W . f I ... .2

.f..ia............... ...... ........................... . .. ........ .... 2. . ) 1.1
t;r > ntri(t;... ..................... ........ .. .. ....... ... .......... ............ ... ......

To atl..,..... ................. .. ;........................ (M ............

'Consuiezi Ix-Ailty.

.lkIe rln t.(' If.urIj'c(  lia(- .sugar C(. tiRte fr ,l -i.

Gierminy................................................. .. Grfl, (W,O-2, .S5. 11l
Aus.ria ............ . .................................... ,l 7 . Ml0-1. S. Hn)
1ranvei.................................................... .N4.1. iXx- I), (M)
liolldl, ll'iiitli), atotl other conv(.,tivlion countric ............ .17.00 - J61..0(<M)

5, 797, *f0 ;.2 1, ~0)
Ils.ia................ ........ ........................... 1, M). Il'ff -2, ($5'). 4<)
Other il....i ..t..ell [lot .1imS.ri ............................. .7 1) - )

Total .......................................... ........ S, 175. (W 04; , ''H)
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The prinilni zltgr-j~rillceill couurites eif the world, omuide of Europe, the United
S Iate:4 and the btrrs it1541 :81seirrv (of stippiy are:

Ton
rgentina 4c~41aQ'.................................................. . ..

razila (lr'et......................................................4i). 000
lrii , Iii iot ,iv. .. l.. llc.. l..... l ................................... :0 . I0
I '(e~tlie s. .ta1utm (caine.....................................................2. (0)

.a-sa hcaiie'. vx wrtuil mail lee II ll;utula. Ore.t Britain, and the I ited
-lteS) .............. ........................................... Wl.3 1(MI

3aualri iis i alle' I............. .. ......... .................... ) t0 flt
l'rii 'tal.................................................................l. (MN)

Fntuu inubitis ,nodsrlio,,.

1911-412 Willuol & Gra j4S' *%. er, initngo !tAin,.e.;.
beet.

11110-11 fWillt &k Gray), lfl99K7.. tsa..e4Aig tof 8,4i3t-t17 vi..SC. i

led.Th'Ie colllutmletio of the unlited-41 Kiatn'ln fo.r the year 1910-11 'all ofi whirl,%- ,aimported a was I ,sf,342 tons. awl! their jerio'' P 'r -gar'vss Ib:.n inl zny other reeuntrv..

IAf uf'a" cnsumpfion nfI iirht~rh.'4 v',,;trh-s ft/c "ot/i.

ia.I uunrz...................t4 Neurwa.......................N. Ill
httJgilrzal ..................... ... .;. 3 u7 H iv .............................. 2 2. 4!
Der i arit...................... S' 1. 23 $pi........................... 1:1. C!
Enagland..l..................... 91. w%~ Ate.!l........................e W. !1
France ......................... -12.S Swilzerlar l....................7;6. :31
italill,........................... 17.91 I iitetI Slates ................... 'i2.1$)
ilollat314........................ T"*4;6 .1iiistralia ....................... I M). 09)
ital. * ....................... IW. Ill

ie' average j1er capjilti t'oti,.uiiitirit of lilt- woerlis: about 22 poni. 'I'liii r, eiue,
jer ctejeita iizlheu1 .1 6)1 Elaineje i4 : IZ 11pniel.

Jopjd,4 find *. %n,'sll-rc)i-i(wfor,1 'si,wja11/r ;oEU DU(,fto)0O

tc'4 g1 It I
I.IX f~

.............................. ......... .
irk. ........................................ .................. 211.7')

Fr.'sv... .................. ......................................... 1.1'
hil.......... . ........ ................. ..................................

e~e t~ do.. ..... ..... ... ~ .. ;....3

1:N-- 11......... . ............... .. .... ... .. .. ... ~ 5
'4~~ ........ .... .......... * .e .... i.

j-i, f hi;': ..... ... ........................................... . A, .
I Nil' 110 . ... . ........... . . ........ .. .......... l i m i

il :.rs. tbtie i %4-1 n as impeiri~iI. teiLt n%'sjbohlCI i#- jelll'Pii-t 4 itliott: '1

S11i'' 4'lll i,-, #4 Liirjiw col 4,ele.rt t we-i tain u -utl 4,1' rve uml e. ft lli ?ilL6u. ) iju' Mo I ":to
Iv t:ei l l .h.- 1 tu( ' ''uium -t i:t t-llile ire ll Iat-l SttII.' e'k th. 111 Ill i 1Jt i
iuijIumirti 1 jai '. 1n il -i rnime. Ilwo lnhum:'u'e h,-iu. ailuaxeul. 'than. Italf o4 till,

-'IvuMr 1111 t A t i 5i.Ij e' iutlu ' i P 11 .)lui shllivI is jerei'tuiers u4l~e lP
fi .ti e ~ , I .o liii' flii tt11lipillu (if 1ii0 I:lriff Ivvifr ie l ite- iiuji-l'-l a th.M

iThe rate'. 4 p..1:1v ivljuis-uvl tet O t I l'riel <aI.ees tare- 1 .9 .'nsjtjuto :. 1e-fluu-d
l;%7u e.uts i. 4,;mu14h tol fil eiik-j#AVIr1.a Vi*V 1# t, an'! tit-lf rt1 ti .um ol

4 II411 z- T,'l ~i tIl r.ii' tet. [

. . 3
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BULLETIN NxO. 31.

As~ there seeiii.; to lie Somie 111lIlei'sttultin"g regiirdiiig till! extent.
a I[ItI ('Xalet ittireC of, tIlet interest oif tilie 'I rust" 'ill tle several doliceiei

t lik' com injillil lw(forc (ie( I I arldwi i~coinu-ittee:

T14~ Amrihj(~vit .S'ugar l.f fiunn (o'sjt(rist.1 ;u 1J1.swI4P o~wpar", I.

'irt..cof Hetiipiu-.tii~I

- ttiO1l4 SueiL' r .......... .... 44#t........ .. 1I31441 .1:1,,s!.; i ;I2 10

Ix-xi-tort Slz Co... . .. . (mwwn ....... lip (00 Mp;. I 'I Z .4 04) +
... tWestein Sir.r Op4., ititlu - ................

jim ~ur .. . . . (4 uI rt . .. ........ ,1t :,t,. 4. 1

M 4it i zv S z rV .......... 4~ . *wvif,tait ........ ifA, ix 1 1;1 11r.t 2.#1r, J t7,

M'totIt.t I~i **~te I S;.........1................ . to 1t. 4 OPri4 L!#144 M
1,1 1.r il, uit 47lr(p ....... Ow ' 1ll........ ligum. *4, ti s).'4',*4t' l 34 -1

T tr I111 til S xIga iir i 4*0 1 . ...... r .! I ... ... .% n l(1 . if0JO 040)i('01i bit 7,kf
Riwii r St lit; a-itt'P... ....o ......e .f .i't .ii .f 1in .('n xp '! It v . i i (o. 0fo,0f00 3

(-rn 'iikim e miii 7 e i of t ii 1-ml l .wit ,,gua(t.1' haI hIvelk I owa;

50 per (('lit of flt' s1 ieckel' S'itir (CO., ofI Spreckok. COL, nitil (if tilt'

1)-1 I ~lthf~ Itlg~v (44.,al tIl ttiC: 37 per' ((-411 of '.ltiltd Lf-witi

St m~rr (Co., of 14Izl 1t jtver cell o4f tt' Men'iiili'( Rtiver t' S'.
ci 9.. fr mo'niite. 3Iivi. :15 Itti) c tt fr tiel ('nt iniiiil i o Cog''.,

lilif intti (o.. of S('olt I'I!31 tl

WiIllit 91 t ii'0'I t t('it:11 11 31 , the ' tl of; Its t fpif't '- l ' IlI i' Ca te31 C ld-

ST 3I I. ltt 1 (' W .1111614. 1iti .le-'I i it.4 I I l i t14 .1 1 it V Wi" ti S to wa r t 0 I.

til'(), illo rt a t. iii 34V(4il Ib Ili- eni' 'i ' 4 Ic'f~ il!1110 11.11fe il

I T
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BULLETIN NO. 32.

For v(eans their Sugar Trust tried to conceal its interest in the (domes-
tic b eet-sugar factories that have been so heavily subsidized by the
high tariff on sugar. The Ilardwick committee developed that the
trust was interested in bet.-iugar plants that produced 64 per cent
of the lia, sugar produced in the I nited States.

When appearing in Washington, representatives of many of these
factories made tihe claim that because tlhe trust in all cases does not
owln majority of the stock, it did not control. The Supreme Court
of thle United States in the Union Pacific dissolution case dccid'-d that
it was not necessiary to own a majority of the stock in a competing
company in order to dominate it. rhe original plan was for the trust's
holdings in beet-sugar plants to combine with t te individual holdings
of its president. the late II. 0. Ilavemeyer, thus giving it absolute
control of the majority of the stock.

According to the testimony given before the Hardwick committee
(pp. 556-558), the estate of the late II. O. Iavemeyer owned 42,002
shares of the preferred and 51,245 shares of the comnmon stock of the
Great Wlstern Sugar Co. of Colorado, of tIhe total par value of
89,414,700; 30,000 shares of the Continental Sugar Co. of Ohio, of
the par value of $360,000, and 23,174 shares of the preferred stock of
the Utah-Idaho Sugar Co. of Utah, of the par value of $231,740.
'Thus, in conjunction with the Havemnver estate, the "trust" con-
trolled 71.60 per cent of the stock of the Great Western Sugar Co.,
05 per cent of tlhe stock of the Continental Sugar Co. of Ohio, and more
than a majority of the stock of the Utahl-Idaho Sugar Co. of 'tah
and Idaho.

While tile "trust " appears to own directly only 42 per cent of tile
entire issue of stock of the Michigan Sugar C o., it should be observed
tlat they own 55 per cent of the preferred stock of this company.
rie question naturally arises as to whether the preferred stock does

not control the police: of this company. Besides Charles B. Warren,
president and general counsel of this company (in whose name all
of the stock now owned by the "trust" in this company once stood
for the purpose of concealing the connection of the '"trust" and
Mr. H. 0. Havemeyer with it), owns 4,550 shares of stock of the
Michigan Sugar Co. of the par value of $445,000 (see page 627, Hard-
wick Hearings), which the "trust" could undoubtedly depend upon
in case of any question of its control.

Prior to the date of this statement, tile "trust" also owned 75,000
shares of the American Beet Sugar Co. of the par value of $7,500,000,
but disposed of same between 1906 and 1909 in order to avoid fur-
nishing the Government complete evidence of its monopoly of the
sugar business in the suit now pending against tile American Sugar
Refining Co. and others to dissolve it as a trust and monopoly in
restraint of trade.

With such a direct interest and means of control in the beet-sugar
industry, is it any wonder that this "trust" is opposed to ultimate
free sugar?

Hence, because free sugar would result in placing the independent
cane refiners upon a fair competitive basis with the "trust" and its
beet-sugar allies, is it any wonder that this "trust" joins hands with
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the domestic beet-sugar industry and the domestic and tariff-favored
cane-sugar interests who supply t it ih raw sugar, to protest against
free sugar and to make use of all available means in cooperation with
them to prevent it ?

BULLETIN NO. 33.

Those who seek to maintain a high tariff on sugar for their especial
benefit contend, most inconsistently, first, that a lower tariff does
not mean a lower price on sugar to consumers; secondly, that they
will be put out of business because of the low price at which they will
be forced to sell their product.

In order to refute the persistent contention of the opponents of the
tariff reduction on sugar, that the consumer will derive no benefit
froin such a reduction, but that the refiners will absorb it all, we
present herewith the various deductions made on this please of the
question by Wallace P. Willett, a leading American authority on
sugar statistics, before the IIardwick committee, in order to demon-
strate that tile consumer benefits, not only to the full extent of any
tariff reduction, but also receives part of thle decreased cost of refining.

On page 3548 of the report of the llardwick hearings, Mr. Willett
submits the following table:

METHOD No. I.-Effect of rd dlcion of f?.4 per 100 pounds dly on 960 sugar to free
sugar.

IUO 107
Iounll<s. pound .

During 3) ea.'s and 3 months prletling free duty (Jan. 1, ls3S, to Apr. 1, 1I91) the
average Icol to refiner. of IO lIound s of AW l.ct centrifLgizs w as ................... .. ..........

It requires 107 pounds of W Itestraws to make 100 liounsl of granulated of i00* test;
107 polnl i9 test at 5..t9 i .................................................. .......... . 254

During 3 -ears aunl 5 aioths of free dutl (Air. I, i6, to Aug. , 150t) the average
cost to reiner. for t1O pounds of 9O test raws was.......................... ..... 3.300 .........

It requires 107 pounds of W9* test to make IU0 pounds of 100* test granulatc; 107 .
poundN raws, at -3.: Mr0 pou , i ..................................................... 3.127

Iefiner gain by) rluction of dul and lower eost of raws..................................... 2.31
During the 3 years anl 3 months p,rceding free duty refiplrs sold granulated at

averal pirke e r 100 pounl of ....................... ..................... .. . 6.921 ..........
uringa years monthiof frteduty at average irke of ........................ 4.40..........

A ditlerene reedi (on) of.............. .................................................. 2.512
tefiner kept the different between $2.'l ad $t2.512 ler 10) pounds ........................ .119

During the 3 years 3 irmnths preedtling free duly the duty on E9 teWt raws efr 100
pounds was... ................ . .............................. . 21 .......

IDuty on 107 Alndsi raws ; e.t (toe make IOO IOnls granlatela, at 2.2, wa.... 2. ..........
Itefinvr< gain from remoival of duty ani lower ent of raws "s above ............................ 2. 1
Duty takenoff of 107 roiln l.1 Itct raf. ...................... ..... ...... .......... 2.397
Leaving refiners saving from lower eoot airs ........................................ .231
Iteufi rs kept irl oftthi h saving. a alwve stated.............................. .. ....... . 119
Tre cotumer rcelvcl the r'st of thih saving lr w100 jmo(nt ......................... * .15
The consumer therefore receive the benefit of te full d ty taken off of 107 pounl .51

raw , $2.37 us the .1 ............................................... ...... ......... .......... 2.51?
IDuring the time of fr.e 'du I-v the eonwjme; pl for granlatel .... . ............... .......... 4. 40
During the I im-, ! 12.21 duly the conmner ali for granulated ..................... ......... .92

Thus it is demonstrated to a mathematical certainty tliat, while the
reduction in the duty on raw sugars was only 2.24 cents per pound,
the consumer benefited to the extent of 2.512 cents per pound. This
is all the more remarkable since the duty of one-half cent per pound
was retained upon refined sugar, which hle American Sugar Refining
Co., or "trust, was then in a position to take full advantage of, as it
had a virtual monopoly of the entire sugar business of the United
States. As the present bill does not contemplate tlie retention of any
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duty upon refined, and as this "trust" now has a number of aggressive
competitors, it is certain that the consumer will benefit, even to a
greater extent, by reason of the removal of the duties upon both raw
and refined, than it did under free raw sugar between 1891 and 1894,
owing to the effects both of the decreased cost of refining and wider
competition.

In our next bulletin we will present a second method of calculation
by Mr. Willett, in which le arrives at practically the same result.

BULLETIN NO. 34.

METHOD No. 2.-Effect of reduction of .rd4 per 100 pounds duty on 960 test sugar to
free duty sugar.

(llardwick hearings, p.3553. testimony of Wallace 1. Willelt.)

100 107
pounds. jpands.

Fram Jan. I, IS. to Apr. I, 1'01 (.1 y.'ir9 I: 13 inmthi preceding r~oiprocity), the
dity on r.aw sg.r of 9l t;t w., pv lo1 p .................................. $.2 ..........

From Apr. 1, 1I. 1,to A'i. I, t10.3 yrs ar n' months offre.- dutly............... .00 ..........

Dfore fre duty refinl gr.anlat avraged ........................................ 691........
Before free duty raw 95 averg,d........................ ..............................

Difference between raw and refined......................... ......... 1. ........

During fr duty refined averaed................................................. 4.409 ..........
During free duty raws avragcl..................................................... 390 ..

1.019 J..........
Difference between the above differences was................................. . ........

Duty on 100 pounds 906 raws at $2.24 equals duty on 107 pounds raws required to
make 100 pounds of granulated................................................. ...... 397

Refined before free duly sold at pr 100 punds...................................... 92 ...
Duty taken off price 1o0 pounds refined was....................................... 2.397 ......

having free duty value with duty off........................................ 4.524 ..........
Difference between raws and refined, less under free duty.......................... .0 ..........

Under free duty reflneri should sell refined at............................... .4471 ..
During free duty refiners sold refined at............................................ 4.409 ...

B'n,,it to consumer from low co of raws................................... .062 ..
Giving th conuramr the b'nflt of th, full duty on 100 pounds refined.............. 2.397 ..........

Total benefit to consumer .......................... .. ................ 2.459 .........

Before free duty the difference between raw and refined was........................ 1.072 ......
Cost of refining under $.24 duty wa......................................... ... .71 ..........

Refiner's profit and surplus was.................. ...................... .35S ..........

During free sugar the difference between raw and refined wa ..................... 1.019 ...
Cost orrefining under free duty was................................. ............. . .........

Refiners' profit and surplus under free duty was............................. .471 ........
Refiuers' profit and surplus under $224 duly was...................... .355

Refiners saved under free duty.............................................. . 13 ..........

The first method gave refiners increased profit under free sugar of
$0.119 and consumers a total benefit of $2.512 per 100 pounds.

In our next bulletin we will show the effect of changing from free
raw sugar to a 40 per cent ad valorem basis, in accordance with
calculations made by Mr. Willett before the Hardwick committee.
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BULLETIN NO. 35.

EfI~c of dferetrce between 40 )pr cent ad ralcrem and free sugar.

[flardwi k hearings, p. 3.St, tetimony of Walth1 P. Willett.)

100 : 107
pou nd. . pounds.

* i

The 40 per cent ad v-dorem duty equaled average of.............................. 0.91 ..........
Free duty............... .. .. ....................................................... .0 .........

DifTeren e in duty............................. ............ .. .15 ..........

The duty on 107 poundsW9 test raws, at $.91. ................................................. 0.99
The duty on 107 pouns9i led raws, free........................... .......... .... .000

The dilteremne in dilty on 100 pounds refined was.................. ............ ..... ... .979

The perod of 40 per nt a valorem duty from Aug. 23, IM, to July 24, 197. was
1IA weeks.

The period of free duty from Apr. 1, 1891, to Aug. 28, 1834, was 179 weeks.
The average pre of 9* test centrifulgals for I.ii weeks of 40 per cent duly was....... 3.414 ..........
And for 179 weeks of free duty............. ...................................... 3.390 ..........

Reduction in raws under free duty.................... . .............. .4 ..........

It requires 107 pounds of W to make 100 pounds 100* test.
Ilnder 40 per cent duty 107 pounds raws, at .434, tst... ........................... ...... 3.674
Under free dty 107 pond raws, at $39, cost................................. .......... 3.27

Under free duty refiners paid less for raws.............................. .07

Under 40 per cent duty refiners sold granulatel at............................... 4.311 .......
Under free duty refiners sol granulated at....... ........................... 4.40 ..

Under free duty refiners sold granulated at more by..... ........ ........ .08 ..........
Under free duty refiners saved in price of raws.................................. .047 ..

Under free duty refiners were better off (than under 40 per cent duty) by...... . 1 ..........

Or to reverse it, refiners lost 80.145 per 100 pounds by the change
from free to $0.979. duty and the consumer paid $0.834 per 100
pounds of the increased duty.

In other words, the refiner paid'SO.145 of the increased duty and
the consumer the balance, 80.834.

In our next bulletin we will show the effect of change from 40 per
cent ad valorem, under the Wilson bill. to a spccilc rate of 1.685 cents
per pound in Dingley hill.
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BllrTl.E.TI xo. 36.

E'Vil of difference between 4o, pr cent ad valoren dily and lie lii qdi laic of ,$.6.5 pei
100 popindt (lty on OO csl sugar b.-f re rircirmbity.

(Ifardwick hearing, p. 3549.1

100 10),j

ie Iintgley ditty on 9* centriflipli wa..................... ............... acm . .
'he 40 per oent ad valorert tlit.... ...................... ................ ..........

I0ilrermnv in duty..... ............... . .......................... .........

Dutyon 107 poundis9I test riws,at I.tceqit .................................
Duty on 107 po'inlk49 tet r9.6at .001itsll........ ............................

The r kml of tl, It,? Wntz'e I t u SroJily 411 i wa ; runt J 1 it 21, 1 Z#; to IW. 27.; I*Yrl,
i hien reivilrovity ligai. 31) week. and I hi perikl of 4) jr cent dutyf roin Ati. 7%,

1M.Ot.Inly24, tw17., Ill weeko.
The aver.ag pie of9' 4onrift iga1s for 340 week-; of I'in.teky liIi wa~ $I.011 er 1(P)

p0ind. .............. .......................................... 4.075.
And for IS wks of 1[') crent ( dill................................................ 3.43.

l~eu under 41) ere rent dity.......................................... ..........

It re.1 ,iire.; o'1, -svini ewi tt to vi Mke I)) iiioitfid 1)41 teil.
Unter Din-k. hill 107 jrpi n+t;90'ce! v.11 .................................. 4.05 4.3,;
Under 11 ipr ent hill 1 po1n07 Wi ' totv,- at...... ................................ 3.44 3.t74

Under 40 rpor cent diat; refiners ulnd es, 1o raw....................................

Under Dingle;T bill refiners sotI graiiLute 1i ............................. ...... .- -.

Under 44) per cent bill reflnere sold grunihted at.................................. 4.311.

Under 4per cent refiers so'I grinitkited it les s. y................................5..
UnkPr 49 prnt reflners pill less for raw'-s.................................. ..........

Refiners were rcI.r of ttnder 44 r cent dllyty................................10 ..

'Asl t'vo-st. i''tr Illst Si.o 11,4) 100 poX)jund.; b thle elingit froml
40 pr eot' I' It v 16A'%- (lilt v 1I'Ihl ('ljIlfl'n-r ilid 8.12s11 low 111') pl iitid
of the i1'ier1'uS thttv. "'1ll lilrer1oice :'tAwevt'i $9I.724 (if ll~t' ).itty
by ioI).tliNtl an it nilv S. !..14 itlcI"tso ill tlit jie (,f graltiAe( wtis
bi'iusve(f t~n' lower rillig' cif prici*.s for raw-, owing, tip itverpmr(hic1ti. III
(of sl~ipplis. Froti1 1-897 It) 1MAi b-.-t 81](g1iw 1le(nw 31MltIbot I1 M6(t)00111
tolls: ethll' suga V1?1cIV8Li. ahl~ri 1 ,300,,1110) tolIIs.

Inl 'twm ii'xt btdlti ?i We' will sho'w (It- (irect oif (tilnm rveip )toeity

BULI.ETIN NO. 37.

Itfardwck btearingi, p. 350. tesllniony of Wallace 1P. Willett.)

Elict of adurtion of 10 per cent reciprocity iriwth (Ata uider Diig91kq lou.

Tile full (lilt)y oil 9G0 test ceztritugals, per 100 pounl; ..................... $1. GSM~
20 per cent l as allowed t- (I, per 100 pounds......................... 1.34S

The reduction in duty. per 100 punds ............................ .337

The full duty on, 107 pounds raws to make 100 pounds granulated was..... .. 1.603
The'e20 per culems duty oil 107 pounds rawi to mike 100 pounds granuled

vvj. .......................................................... 1.442

Tile redluctioll in duty on 100 pounds refined was.........................361
The period of the jfinzle law without reciprocity was froi July 24, 1897,

to ikeember 27 1903f 110 iveeks.
The peorid o the Diinley law with reciprocity was fromn December 2;,

1903, to Augmsit 6, 1909 (date of the Payne hill), comprigin. 29S weeks.
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The average price of 960° cenlrifugals for 340 weeks without reciprocity was,
per 100 pounds............................ .............................. . $1.07

And for 298 weeks with reciprocity, per 100 pounds ...................... 3.940

Reduction in raw quotations, per 100 pounds ....................... 13.5
It requires 107 pounds of centrifugals of 96° test to make 100 pounds of

refined of 1000 test.
WVithout reciprocity raws, at $1.07; per 100 pounds, co(,t refiners, per 107

pounds............................................................. 4.300
With reciprocity raws. at $3.9 10 per 100 pounds, cost refiners, per 107 pounds. -4.209

With reciprocity refiners paid less price for raws, per 107 pounds..... .151

Without reciprocity refined granulated sold by refiners, per 100 pounds, at... 4.897
With reciprocity refined granulated sold by refiners, per 100 pounds, at...... 4.809

With reciprocity refiners .old less price for granulated, per 100 pounds. .0S8

Result, refiners saved in price of raws, per 107 lpunlds .................. .151
Refiners lost in price of refined, per 100 pounds ........................... 088

Net gain of refiners by Cuban reciprcity......................... .063

Amount of duty taken off 100 pounds granulated........................ .361
Of which the refiners kept... ............................. ............... .063

Leaving for division between Cuba and United States consumers....... .298

In our next bulletin we will give a recapitulation of the effects of
the various tarill changes, nmathlemitically demonstrated by Mr.
Willett, in tile last five bulletins.

SIDE LIGHTS ON TlHE SOAR INDUSTRY OF HAWAII.

Remarks of lion. William Kent, of California, in the House of Rep-
resentatives, April 28, 1911:
i Anyone who has lived on the Pacific coat can not fail to entertainn profound respect
or the self-helping ability of the Jaloamnw. They are the most remarkable self-

helpers in all the world, and no one mn(d ever again invite thcm to hdp thl msclves.
Some two years ago, in the islands of Hawaii, just at a time when the cane-grinding
season was at hand, the Japanese engugg< d in t Iat industry unanimously struck. They
did not appear to be satisfied with thtir wagts nor dis ,osd to recognize the contract
they had made with the planters, which procedure was not entirely original on their
part. in the course of the dispute they wrote a seris of r(tolutions to the planters
to the effect "that it was the duty of the planters, in a(coidance with the true Ameri-
can principle of protection, to g t an inert ae in the tugar duty ar.d the re by raise the
value of sugar, and then out of the add(d profit thy wouldd divide with the laborers."
Strange that this simple and exce(cllnt ar.d wholly Anoicaun plan was not at once
adopted.

Let us consider some more phas(s of lhwaiian sugar. Thie lusinsp us built up
first under subsidy and then under a prottclive tariff. Tle tisgar lard is nearly al
of it in the hands of the great coi.oiations. Tlih(e (ooiati(ns are Ja)ing large
dividends on inflated valtus. This is the upl,pr cnsl of tI pie. Next th(re ((nus
a filling of upalrd of 400,000 tons of iugar, for whi-ch, ltegli( r with all othtr sugar,
imported and domestic. the American people are payir:g ha\y tax(p. The lower
crust consists of oriental labor. Tie fellow nan is ever where di.placing the white
man, even in the skilled occupation.. 'Ile white man of small mcans has little or
no chance to inhabit the paradisee of the l'cifc." 11 is today a county of col-ora-
tionsand yellow men. The white m n are so gr(aly outnunlr.er d that thre ( ms
danger that the pie may be turned over, to the obvious bl nefit of the under cust, but
to the destruction of the upper crust. To prevent such an unfortunate occurrence
and to protect the protected-sugar industry, we are taxed for an increase in our Navy.
To protect the Navy, which must protect the protectcd-sugar industry we must be
taxed to fortify Pearl Harbor. To protect Pearl Harbor, to protect the kavy, to pro-
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tect the protectcd-,-rgar industry, we jnm-t ke .ip tmar 'Pearl Harl or a rconsiderale
army of metn, and ltho -e must lt(' supiortlrd out of public taxation.

This is an illustration of the' "American doctrine," and lthe Anmrican (onumn r (ca
realize as he pavy his ,grenrory hills Ihat he is noIt Ioly Icr lrilicnally enlioura.girig 1an
American indiuiry for the Ienelit of or lati)on;s and vellow lal'.r. but that he is
eCtouiiragnig an itlefinith inirwve in our .avy and a probable incre.ae in our Arny,
always wilh the pj.i.ibility t1hal th Navy anld lle .Army aforesalid may have to be
actively u:ed to further proteit the prote.ted-sir iniiltry. wilh all'tlhe waste of
life anil of Iprnery incVideni 1. war and, at a very rough e.tilnate, with four hundred
and cighteezl thousand millions ,of dollars of lipenSons to paV in the years to come.

I can nt agree with th..- gentlemen oln the majority side who 1ilieve it a tarilff
for revenue. There is dmbtleis justili-ati'ii, fior a high tariff on certain luxuries.
but there is in fairness in a revenue tariff laid upon necessities. The bunlen is not
upon lthe proper shoultlers. Mr. Itrkefeller prob)ly pay Is es Government revenue
on thl d heol lie con.sumrie.i tlhan dt1es the average hid caurier. Ie would doultless like
to pay as much. hut lie In -;ti n witholni atinlg as miwih.

NEW YORK, May 23, 1913.
To the honorable members of the Senate Subcommittee on Finance having

under consideration Schedule E.
IHoxon~ltm.E Sins: On behalf of a committee of wholesale grocers

who have been seeking to secure either the entire removal of or a sub-
stantial reduction in tlh present duties on sugar through a cam-
paign of education conducted during the past few years, I beg the
privilege of filing before your honorable subcommittee a statement
involving the detailed cost of producing a pound of beet sugar for
the year 19))S in 10 beet-sugar factories belonging to the Great
Western Sugar Co. of Colorado, in accordance with the estimate
submitted by Mr. E. U. ComIbs. of Bush, Colo., before e te Iardwick
committee.

This is the only detailed estimate of the cost of the various elements
that enter into tieo cost of production of beet sugar in the United
States that I am aware of. Its accuracy has never been questioned
by anyone connected with the Great \\ estrn Sugar Co., either before
the HIardwick conunittee or since this committee completed its
labors. Should anyone connected with this company be disposed
to dispute the accuracy of this estimate before your honorable sub-
committee, I felt that you might find it of practicable value in requiring
such representative to furnish the detail of such cost in accordance
with the elements exhibited in this estimate. I understand that Mr.
0. A. Bocttcher, vice president of the Great Western Beet Sugar Co.
of Colorado, has furnished certain members of the Senate Finance
Committee with the cost of production of beet sugar in several foreign
beet-sugar factories, but has utterly neglected to furnish any members
of the Finance Committee with such cost in detail of any of the domes-
tic beet-sugar factories with which he is connected and with the cost
of production in which lie should be more familiar. I would suggest
that he be requested to furnish your honorable subcommittee with
the detailed cost of production in his own companies in the same
manner as he has furnished such cost for foreign factories.

In accordance with the above estimate it cost 2.59 cents per
pound to produce beet sugar in these 10 beet-sugar factories of Colo-
rado in 1908. The average Xow York wholesale price of sugar for
that year was 4.957 cents per pound. The correspondldtg Colorado
price would be this plus the freight from New York to Denver, 0.71
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cent per pound, or 5.667 cents per pound, allowing a net profit to tle
Colorado factories of 3.071) cents per pound on sugar sold in their
own State. - This serves to illustrate that the beet-sugar companies
of Colorado do not stand in need of a tariff protection that amounts
to 1.6 cents per pound, even without the protection of 0.71 cent in
freight.

'IThe Spreckels Sugar Co., of California, in 1910 produced beet sugar
it 2.70 cents per pound, in accordance with a statement filcd before

the Ilardwick committee, to be found at page 2370 of the printed
hearings. The New York wholesale price for sugar in 1910 was 4.972
cents per pound, but the price in San Francisco ranges from 30 to 50
points above New York. Hence, despite this low cost of production,
the (alifornia price to the trade in 19101 varid from 5.27 to 5.51) cents
per pound.

In the :-eason of 1906-7 the beet-sugar factory at Fort Collins,
(olo., returned a cost of 2.91 cents per pound, 1nld in 1907-S a cost
of 2.76 cents per po'ind, and in the season of 1907-S the beet-sugar
factory at Longniont, Colo., returned a cost of production of 2.87
cents per pound. In accordance with a letter from Mr. C. S. More,
president of the Great Western Sugar Co., to I1. 0. Haveineyer, under
date of November 5, 1907, offered in evidence in tihe suit now pending
to dissolve the American Sugar Relilling Co. and others, and to be
found at page 614 of the printed minutes of this suit. the following
was the former's estiimale of the cost to produce Sl eet sugar iln lhe
(;reat Western factories, for the season of 11i7:

The indicatliotinare hlat, with our sphenil irp, rich he'ts, a;ld lhe way the factories
are running, the ave(ra.wge '. of . i.ur -iiar ihi. me n will not be much alove 3 cents.

The' above detailed e.tin:ate of co.lt iani the various acknowledged
co..ts of production in these various factories illustrate the fact tint
the cost of production of beet .iugar has no relation whatever o o the
selling price, and that so far as iiiaking a substantial prlit is con-
cerled thle beet sugar comllpaties of Colorado and California do not
stand in need of any protection - ituch le-.- a protection of 1.60 cents
per pound.

As I have been furnishing your honorable subcommittee with
information and data from time to tine on the quetion of the tariff
on sugar, with which I take for granted you are familiar, I do not at
this time wish to burden you with a repetition of it. I desire. how-
ever. to urge you to peruse Our High Tariff on Sugar from the Con-
sueirs' Stalndpoint, Sugar at a Second Glance, in connection with
Sugar at a Glance and bulletins Nos. 20 to 43 in order that you
may fully understand our position.

f trust that you will find the inclosed and the above .ugges.ticons
of value to you during your Ideliberations and in coming to a con-
clusion with'regard to the tariff on sugar.

P. S.-The inclosed estimate of co.t of production may be found
on pages 3259 to 3261 of the Ilardwiek hearings. An explanation
of teo sources from which Mr. C(ombh obtained his information and a
detailed explanation of the manner in which lie arrived at the vari-
ous estimates making up the cost of production may be found be-
tween pages 3237 and 3262 of the llardwick hearings. The esti-
mates of cost in the three Colorado beet-sugar companies mentioned
above are from a statement filed by Mr. More before the llardwick
committee, to be found at page 2 ;.4 of the llardwick hearings.

679SCHEDULE E.



680 TARIFF SCHEDULES.

silmabte of cost if priuctio of sugar in 10 bceet-sugar ft('rOf f Ithe Great IIstera
Sugar Co. of Colrwo. stubminitley Mr. R. U. Conmbs, t~rfort fi IMH , icktonumitlce.

Days run ......... ....... ....................... .. ........ . 101
To' al ton.s.............. ......................................... 9-. 425
Aver.a e daily .licin ... ............ ........ .... ;........... .
.\ver.are eIC. of beets .................... ........................ 17.50
Average i iril ................. .. .... ............. .......... 85.43
Per cent of raw sugar from last yar............................... . 1(,
lPer (ent of .sugar in the lh .... .................. ............ 1.
Average tons iliola; .es mile ................ .................... 5. 2(5
Average IK(r cent on leels ..................... ....... ...... .... 5.33
Per cent c(( l oil Ieet ............................................ 23.-13
Per cent cokeo on heetfs .......................................... .19

Prodlzelion:
2.073.757 .taLs uago.. at $5.* .................................. 10, 368. 785. 00
Pul'p, 25 per rent on ,eels, 173,856 tons, at 35 cent. .......... 00, 39. 0
Sirup refuse. 5.33 per cent. 33,783 tons. at 8310................ 37,830.00

10, 767, 454. C,
Cost of proltluction:

695,425 tons of heels, at 5.50...................
162.93S tons of coal, at $2.......................
-1.298 tons of coke. at 8 ........................
49.375 tons of lime rock. at 3 ..................
2,073.757 sugrr ha.. at 10 cents ...............
Filter bags, oil. wa-te, etc .....................
2.460 men. 101 days. average wages,, $2.0.......
•Salaries, superine'nd(lnt, fiekl mraonmalinag'clete.

$3.824.837.00
325,876.00
34.384.00
148.125.00
207,375.70
45,202.02

G417. 571.f;0
70.496;.75
-- - 5, 309, 89. 17

Factory proit.................. ........... ................... 5,457,585.43

Cost of fuel per ton of beets ............................. ....... . 5180
Cost of lime rock per ton of beets................................. .3000
Cost of sacks per ton of beets ................................... .2982
Cot of filter bags. oil. waste, etc., per ton of beets................. .0650
Cost of labor per ton of beets........................................ 1.0126
Cost of beets ................................................... 5.5000

7.7238

Receipts from a ton of beets:
Sugar, 298.fO pounds. at $5.................................. $1 . 9100
Pulp. 25 per cent, 00 pounds................................ 0. 0S75
Sirup refuse, 10G.CO pounds. at 50 cents....................... 0. 5330

$15.5305
Factory profit ................................................. $7. S007
Cost per 100 pound.............................................. $2..501
Co:t per pouwl.................................................. .0. 0259
Number ,lavs run ... .......................... ................... 95.7
Tons sliced ................................................... 862,321
Average tons daily.............................................. 862.37
Per cent beets t.t .................... ..... ........... ...... .... 17.87
Average purily................................................. 85.39
Per cent raw sugar............................................... .21
Per cent sugar in ba................... ...................... 14.36
Ton.s mola.'se.s refuse.......... .... ...... ..... .................... 41.951
Per cent mola-es. in beets ....................................... 5.13
Per cent coal on beets....... .................................... 22.83
Per cent coke on bee t........................................... .67
Per cent lime on beets .................................. ...... .. 7.01
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lProduction:
2,476,5S5 sacks sugar, at $5.50 ............... .............. $13, 621,217.60
Pulp. 2.5 ier cent on beels, or 215,5S0 tons, at 35 cents......... 75,453.00
Sirup refuse. 5.13 per cent, 44,957 tons, at $10 ................. 419,570.00

14, 146, 240.50
|Expense account:

Si;2,321 (ons licets, at $5.50 ...................... ?, 742, 765.50
'cal,22.$3 percent on bleels,or 196,609 3ons,at $2. 3r3, 218.00

Coke, 6i7 per cent on heels, 5,777 tons, at .8..... 40,21I;.00
Lime, 7.1 per cent on beets, 61,224 tons, at $3... 183, 072.00
2,476,585 sugar bags, at $100 per thousand....... 247, 58..50
Vilter bags, oil, waste, etc., fit per cent.......... 50,050. SO
3.050 men, for 95.7 days, at .$2.(i0............... 758, 01.00
Superintendent, lield men, managers. etc.. sal-

aries................................. ........ 7,094.21
Freight on 2,476,585 bags sugar to warehloutse, at

10 cents........... .................. ...... 247, 658.50
6, 7 3, 23. 57

Total prolit.............................................. 7,33,005.93

(Thels liguresand percentagesiare based on the averageof 10 sugar
factories andi the result of one campaign.)

Estimates:
Fuel per ton of beets................ .................... $0. 4550
Lime rock per ton of beets............. ..................... .21
.acks per ton of beets........................................ .2875
Filter bags, oil, waste, etc................................... .40050
Labor per ton of ees.................... ................... 1.03
Interest per ton of beets.................................... .30
Freight on sugar to warehouse ................................... 2
Co1s of beet ................................................ 5.50

Total cost................................................ S. 1075

Receipts from a ton of sheets:
Sugar from a ton. ..875 pounds, at $5.50......................... 15.82
Pulp from a ton, 500 pounds............ .................. .09
Sirup from a ton, 102 lunds. at one-lalf cent.................51

Total receipts........................................... 16.42

Net profit to the factory per ton of beets ........................ ..32

One factory, handling 75,000 Ions of I'eets in one campaign, earns a
net prolit of................................................ 024, .00

Tihe cr t lo I.il and equip ;a factory of 0(j)0 ons c(aKcity is ablout.. 400. 00. 00

The factory therefore pays for itself in one campaign and leaves for
tIIhe r'nlnKny (or 50 peir cent on Ilie v4ivc nenl' ................. 22-1, (0W.00

AMERICAN PRODUCERS OF CANE SUGAR, BY HENRY N. PHARR.

MAY 21, 1913.
Mr. ('un.miuns : Louisiana has planyd such an important role in

the history and development of tihe Nation's sugar industry and
its position in the inemortable tariff legislative contests of tlhe past
has been so well defined it. is scarely necessary for us to state that
we are unalterably opposed to the nuloption 1):y the Senate of Sched-
ule E in the Underwood tariff bill.

Especially objectionable to us is the unfortunate proviso for free
sugar within three earns.
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Realizing that our Louisiana industry was absolutely unprepared
at this time, iinmlediately following recent freeze and flood disasters,
to withstand the shouk of any reduction in the tariff schedule, still
we naturally anticipated that there would be a downward revision
on all articles of doinwstic production in (onformity with the Demo-
cratic platform.

We had hoped, however, ver, by the practice of rigid economy and
the application of recently demonstrated methods of manufacturing
white granulated sunar direct from the cane juice, to be able to
continue as a factor in the sugar markets of the Nation.

Not entirely oblivious to tlhe strong sentiment in the House of
Representatives for free sugar, we proceeded with our usual agri-
cultural operations this season upon the assumption that a long-
established precedent would be fully observed in not enforcing
any actual change of tariff duties unil after t11e present crop had
been harvested and marketed.

Our previous aplrelhension regarding lthe immediate future of the
domestic sugar i Idustry had been quieted, due to a careful consid-
eration of the following significant facts anti statements:

1. The Underwood free-sugar bill of 1912 had met a cold recep-
tion at the hands of the )Democratic members of the Senate Finance
('onlmittee, who reconimended a one-third <nt in existing rates.

2. The assurance given at that time by the distinguished Senator
from Mississippi that:

Even Ilh,.t;Ig a Demctirai IPresident andl Ie;'m r.aic. Senate :aun a Democratic
House shItul co'rl( into ipwer. there i4< nil 1th1 siniatest anticipation in the mind of
any intelligent 11Iman thalt -ugar would be pjlaed oin le free list.

3. What we regarded as positive assurance front Mr. Wilson in
his preconvention campaign that there need be no apprehension on
the part of the Louisiana sugar planters in the event of his nomination.

4. The open secret that, the subcommittee which had drafted tho
recent Democratic platform absolutely refused to entertain a free-
sugar plank submitted by the refiiinig interests. (See copy of
telegram.)
5. The declaration in that platform in favor of "Legislation that

will not injure or destroy legitimate industry."
6. Mr. Wilson's positive refusal during his campaign to declare

himself in favor of free sugar, when interrogated by the collector of
the port of New Orleans, as shown in attached telegrams, page 38.

7. His statement at Pittsburgh, Pa., on October 17, that-
The Democratic Party does not propose free trade or anything approaching free

trade.

And linally-
8. The assurance by President-elect Wilson that honest business

lhad nothing to fear from his administration.
In the ligIlt of these facts, we dismissed the thought of free sugar as

one of the possibilities of impending legislation and looked forward to
an era of moderate prosperity, in t elope of recouping some of our
recent losses.

The rude awakening therefore to a realization of the fact that the
domestic sugar industry had been singled out by the administration
for destruction came, like a thunderbolt from a clear sky.
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We wore absollitely staggerdbl y i)V (li Is chased (ver the wires
froi Wasinigtol that we nust decie in 24 hours between Itho accept-
ialiCe of free sugar at tn' ('11(1 of trllee. years with anlt illllmediate redultlc-
11ion of what is in reality nearly -10 jp'r cent, p'roid1ed1 It) op)j.4litiOhl
was inad' toI the nwas'ure Ii tlI( S:~cutle; or to) take ouir lhmlce of lwiiig
sacrificed immiiiediately for tfliv stipposvol bllf-it. of the t lt ilate Coil-
S1I1flV'i.

In this hour of desperation we ollii liscerna ntothiig snv tiit' iii-
satiable greed (of tle sti'ar refuillia" interests ofi tihe country, anld the
fact that their hypiocritical and 1ilatrisaival rutuipaigii for free Suigar
was about to engulf our hildtustry Iii absolute dlstruiction.

U~illing to acruiesce ill the deathh waratnt of o111' olf Loulsia Ia's
most valuable indIustries, we jlolitely lecliled to asert a jwt'fel-eic'..
and decided to appeal our Case to tlle calm1i11 adeliberate judgment of
that most conservative tribunal of which you gftlememi are hloilord

IDISTI NCI'ION BETWEEN P110 C1) tElls ANI BEFTN EltS.

At the oultset we wish it, to Iv tla1ll(h'i-stotol ill our1 stall
against free sugar that we are atikitag c0110ll callse wit tall dolmiestic
sugar products. We( "uIse tlie( teilt hiriuloutets uiiavisely ini contra-
dlistinctionl to tile telm '" refiiiers,' which itehitles ti lie Stigr TI rust ai(t[
its allies, tlhe so-called illdejw"I eiidt relbicrs 4mt the Atlantic seaboard.

The rfiners aire soitmewhat diRl.-ed ill their advoletc v of free sugar,
but they are aill a unit in &.eunanilug at raIdeical reductiol;ll i l-' ('iStin
tariff rl's, in o)rd4'r to 414'st 14)V i1 - iillsly criil~lpt tilt- dom1estic
inldustry,.

The stigar lroellCrs of tit! I'ilited St lt'sa till ImeuI Wl114, actually
grow the sugfar calle and sal. bi-ts antId 11nu1facture both ra aill![
refined sugar. hcy r-epresent both all agricuiutirahl .i1id a 1nanufacl-
Lining business, iii w iech several hiundIred milimi t1 diars 'Ul. Invested
antid up1 'which over a mimOn ele trll e dliarlircly 4Ielwent for a
livelihood.

Ot tile other hand tile refillers are nicil who simlliply hatmmm(cl r and
bleach raw sugar. They' ad( nothing to ur natural wealth, ati[ give
emnp!tovynrnt to a coiuii.rativelv limiiitedh miiinbe'br (of mhen. Tl;' refiing
business is in control of a few ihen who dominated the sugar markets 0f
thio Ulitel States. I)pspito this fact Iwl' 1ls4' Ways ani Meanlls
Comnmittco stated last year that--

The refining interest is the mot imioriaut hriiir c44utimedie4I with mugar manifactur-
ingin te United State,. Therefre 1Nw induuatrial 14oitiii n rfiumig requires ofri[nry

consideration.

The sugar producers are scattercd throughout 18 or 20 States and
represent thousands of farmers and hundreds of factory owners who
enter into (direct competition with one another in the sugar markets
of the Nation in the sahe of their p.rodulcts. In consIdering this sub-
ject it is well to keep these facts thoroughly in mtind.
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In Louisiana the southern cane proelIccrs have aiiJnvest Inet of
approximately $.4100,000,000, represented by tile following itemii,:

Jnl. 1,)1 ) Sr. . will Itili, l~. ala1 li.l1l i fll I' uqIu'llln .. .. .. 75 1. (1)0 1) M)
: uNr fautoc.riv s ...... ,............................ ................. :;-5, (M.W) OwC
.Nll1(Bs .................. ........................... .. ...... 10 Ox) (x
Imlrmnlemsrii s ................... .... 0..).........................00
'lantation railroudtand t( jfli(hllItilt ............... ................. .31. 000

Twaf~l perma[H-LII illVUS11114-lit ............................ .Oy1 0

In growing alld harvesting the cone crop and Ianiifactuiiiig Samne
into sugar, slim p, a111( molasses there is expended annually about
$25,000,000. 'fhis is distiibutced amnon the people of tile Nation
through thle chanllnels of interState trade ill the following ma0nn11ler:

,I ui) I 'b.~s1, utr$4Jfle 'fls~r ik unl rj;uclrtoq O)J ((*1*1) .
tote Opforio m-1.rln ~,. 1.

ieild labo~r. iiitlulinge salaridl oilicers and Ilozk.................. . 12. 1Kw), (M
Annual rcnewal iii mildus....................................... i. M0( 1)J0
I'chs and (Noll]n'rcia16 f Itilizer ............................... I. 2.),0 000
Soud corn hay. te.................................................I. 1"0.000
I.-ndi taxcr atid inrianiv oni Imuildings .............................. 14. I0
Lunilber. uiildii. a rials.arinld. aa imjihinw'llas rcvin'-wd iit111.........1. W. )0
Factory lalior. iins-dliz ,.Alaricvd fftiers and t'Ierk. ..................... -50.000
Factory iipkotp aed repair '..... ............... ................... i. *27jo. 000
F'actrV sAP t.................................................. 7. 00
Fuel oil ad cfill ............................................... 1. 000.0M
Factory ftaxs in t- i tice.......................................... 521.000
Freight on (iiII'* Ii~ll tlo) Idclt(ry ................................. I. 9). 00 )
Frt(igllt o1 nunAc af-timrodjl rtlllct .................................... 1. C0

Total annual outlay.................................25. 175.000
It should be noted that more than 50 pier cent of these exjiendlit tiles

tire for- labor, tile approximately number emlployedl heing as follow,:
Laborers employed during the cultivating s(evoim ............... :30, 000
laborers employed during flo harve.st ing -vasun ................ 10. 006

1,110 alverAge annual Outplut of Louisiana !Ilgai ftractories for thle
decade euditig il 1910 was 310,000 tons of sugar.

While tie canc-stt;iir ii idustiyv htas not rmehied c verv large propor-
tons ill 'exai. thle "Ill p(rOXilltc i ivesllent ill lnds andll filtorie.s
zuuouits to seve ral mli 1(dlltsrs. Previntiw to thle frCe-stisiur agita-
tion of 1912 veiry extenslive piins Ihad beeni mad11(e for the lillli til, of
additional c1l it 1 111d(1 ction of sevei'aIo Sev lra it addiiol factories ii!
the Lowver Rio Grnite Vailcy of rexas. witere tile ). tie
d'velopmnent of tih sugar41 iiditstr% are most p)ro)mishiig. It i.; a iew
coun111try With sziltlbriol) dimate and fertile llaids, which are silikjiedt to
iigatioit. lauld it is beitg ra idly settled 1 northern and western
frariers.

'This Valley a1(lcdr iliteiisive cattle culture could produce Iteurhy as
muc itc sual*r -'s thle State of Loulisiana dfoes at preCsent. "'Iireatelet
free-Sltlar le 'islation, however, Iis t emporarik sispendledl all plaits
for ftirt her 4leveloq pna ent a1loaao this line.
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The beet-suigar producers of the North and West have at least
885.000.000 invested in factories, iand their annual expnditures
exceed .802,000,000 as itemized in the following statistics. It must
he remembered, however, that land investments are not included in
this stumnary:

liom(sti bat-sugar i:tdustry.

STATISTICS, 1912.

Number of factories o ratin ........................................ 73
\Agregate daily slicing capacity, tons of beets ........................ 67. 73

Cost of construction of plants, exclusive of lands, working capital, etc.... $5. 000,00)
Total acreage grown to beets (acre. ................................... 555,300
Total number of farmers contracting for beets ........................ 61.000
Estimated number of persons engaged in beet growing............... 120,000
Total t(nls of beets sliced......................................... 5.221.377
Total su.t'ar produced (short tons).................................... t. 55

EXPEND'ITIRES, 191.

Total paid lariners for beets ..................................... $30,000.000
Total paid for fuel................................ 2, 700, 000
Total paid for lime rock......................................... 1.000,000
Total paid for bags.................................................. 1,400000
Total paid for other sup lie........................................ . 1.800.000
Total paid for new installation ........................................ 3,300.000
Total pail for wage. in and about factories......................... . 7,000.000
Total paid for ollice help, field and factory suplerintendence, managers

and officers ........................... ........................... 3.380.000
Total paid for freight............................................... 8,000.000
Total paid for laxe., brokerage. insurance. and all other items .......... 3, 900, ()0

Total expenditures........................................... 02. -10.00
While the figures from tlhe domestic sugar bulletin are in a measure

approximate, we believe they are entirely conservative. They were
compiled by official representatives of the American Cane Growers'
Association and the American Beet Growers' Association. They can.
however, only give you a very superficial idea of tile loss, sacrifice of
property, and suffering that will be inflicted upon thousands in Louisi-
ana and the West, who are vitally interested in this business, unless
the three-year clause- can be eliminated from the proposed sugar
schedule.

This statement can hardly be questioned so far as Louisiana is con-
cerned, since Messrs. Underwood, Hardwick, President Wilson, and
our near neighbor, the senior Senator from Misissippi, to whom we
are looking in this hour of distress for friendly assistance, seem per-
fectly willing to admit that the Louisiana sugar industry can not
survive free trade.

Complete detailed information has recently been issued by the
Department of Commerce regarding agricultural and manufacturing
costs in Louisiana in its Miscellaneous Series No. 9, entitled "The
Sugar Industry."

From this we find, taking the cultivation of sugar cane in Louisiana
on a large farm as well as on a small farm, that the average cost of
producing a ton of cane, harvesting and delivering it to the railroad
shipping station is about 83 per ton.

Toi this price must be added the freight rate to factory, which
averages 50 cents per ton, making the total expense to the farmer
on cane delivered at factory 83.50.
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The report further shows that the average price paid by factory
for cane delivered is $4.10 per -ton, leaving a profit to the farmer of
60 cents per ton.

Regarding manufacturing costs, it shows the average for 15 fac-
tories in 1909 was $3.62 per 100 pounds of sugar, and in 1010, $3.72,
exclusive of interest and depreciation. The following tables show
the average gross receipts of the same factories, from which, by
deducting total costs, the average profit in 1009 was 45 cents per ton
and in 1910, 91 cents per ton of cane. Further investigation also
shows that the margin of profit in 1909 was 31 cents per 100 pounds
of sugar and 58 cents per 100 pounds of sugar in 1910.

Cost of production of cane sugar in Louisiana in the years 1910 and 1909.

1910 (15 Jfatories; 99,849 tons I 190 (14 factories 792,624 tons
of cane ground; 5,278.04S of cano ground; $4,484.90
manufacturing cost; 141,- manufacturing cost; 123,-
O,'22 pounds of sugar). 887,417 pounds of sugar.

'ost Cost r Pe. i Cost f Cost er Per-
per ton pound of centage per ton pound of centage

of cane. sugar. of cost. ofcane. sugar. of cost.

Cost of cane delivered at fact ory.......... 4.090 $0.0277 74.40 $4.182 $0.0267 -73.90
Manufacturing labor ................... .324 .0022 5.90 .331 .0021 5.90

Supplies and operating expenses: ; i
Fuel................................ .204 .0013 3.71 .326 .0015 4.17
Reagents-lime, sulphur,etc........... .037 .0002: .67 .039 .0002 .c,8
Cooperage-sugar bags, barrels, etc.... .09 .0006 1.72 .105 .0006 1.AS
Salares-superint ents, clerks ..... .079 .0005 1.43 .077 .0005 1.34
Taxesand insurance.............. ..... 1 .0005 1.47 .091 .0005 1.C
Other operating expen.es............. .202 .0013 3.67 .213 .0014 3.76

Total operating expenses....... ... .711 .0048 12.96 .811 .0052 14.30
Repairsand maintenance................ .371 .0025 6.74 . .334 .0022 5.90

Total factory cost................... 5.498 .0372 100.00. 5.658 .0362 100.00

Yield:
Poundsof sugar per ton of cane........... ...... 147.5 .......... .......... 15630
Gallons of molasses per ton of cane.... .......... .......... 5.44 ........... ......... 5.13

Average cost of manufacture and selling and gross receipts per ton of cane and per pound
of sugar.

1910 1909

Per ton of cane:
Cost of manufacture........................................................ 5.498 $5. S
Selling expense ................................................................ . .24r .%
Cost of manufacture and selling.................................... ...... ... . 5. .9
Gross sales' receipts............................................... ..... 6.19 6.56
Margin of difference............................................................. .454 .910

Yield of sugat per on of cane........................................................ 147.53 156.30
Per pound of sugar:

Cost of manufcture ........................................................... .0372 .032
Selling expense................................................................. 0017 .0018
Cost of an nuacl ure and selling................................................. 0389 .03 0
Gross sales' reipts............................................................... 0420 .0438
Margin of difference .......................................................... 0031 .00

The representatives of the beet-sugar industry will submit tables
recently compiled to show that the cost of average agricultural sugar
beets in the United States is nearly double the cost inRussia, Austria-
Hungary, and Germany.



In the light of these comparative costs it can not be denied that
even in the most advantageously located and highly favored sections
of the West the farmers could not continue to grow sugar beets in
direct competition with the cheap labor and artificially fostered beet-
sugar industries of European nations, nor in competition with the
cane-sugar industry of the Tropics.

Under free sugar the monetary sacrifice in Louisiana would be
represented by the following approximate:

Land andfactory loses.

The sacrifice of the domestic sugar industry would destroy at least two-
thirds of the value of of Louisiana cane lands ...................... $33, 000,000

Since the factories can not be utilized for other purposes, the amount
invested therein would prove practically a total loss.................. 35,000,000

Total........................................................ 68,000,000

In the sugar-beet States the factories would become practically
worthless investments, and there would undoubtedly be heavy depre-
ciation of farm lands and improvements, so that the losses would
easily total over $100,000,000. That Porto Rico's $35,000,000 sugar
investment would be seriously damaged, if not destroyed, and
Hawaii's sugar industry, involving an investment of 884,000,000,
hopelessly crippled can not be successfully denied when the costs of
manufacturing a pound of sugar in these islands are compared with
costs in Cuba and other tropical countries equally as advantageously
adapted to cane culture.

Viewing the question then, from a strictly economic standpoint
we fail to find any warrant for the wholesale confiscation of several
hundred millions of manufacturing property, together with the result-
ant loss and demoralization of thousands of cane and beet sugar
farmers in the South and West and our insular possessions.

In justification, however, of the proposed sacrifice of property, the
advocates of free sugar claim that it must be done to relieve the
American people of the hundred-million-dollar tax they pay each year
for the benefit of the domestic sugar producers and refiners.

UNDERWOOD'S MISLEADING FIGURES.

No less an authority than the present chairman of the Ways and
Means Committee stated only a few days ago in the House of Repre-
sentatives that the present tax on sugar "levies $115,000,000
burden on the consuming masses of the American people, when only
$50,000,000 of it goes into the Treasury of the United States to support
the Government, and the other $65,000,000 goes into the pockets of
the special interests."

Mr. Chairman, we marvel how a man of Mr. Underwood's knowledge
of tariff intricacies and economic conditions could make such a mis-
leading statement. In only one particular is lie correct, namely, the
amount of revenue collected by the Government from the duty on.
sugar-850 000,000.

The total amount of sugar available for consumption in the United
States in 1912, according to statistics compiled by the Department
of Commerce and Labor, amounted to approximately 7,850,000,000
pounds. Naturally the net tax imposed upon the American con-
sumer as a result of the sugar tariff is the difference between the
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world price of sugar (fixed at Ihamburg) and that after the sugar has
passed through the custonmhoiuse. Since practically all of our foreign
sugar is now imported from Cuba, the nominal tariff charge would be
$1.34 per 100 pounds.

Messrs Willett, of Willett & Gray, of New York, the leading
authorities in the United States on sugar statistics, stated in their
weekly journal January 2, 1913, that the price of raw sugar in New
York for 1912 averaged 0.473 cent below tile full duty price of 1.685.
This would reduce the effective duty to 1.212 cents per pound for 1912.
At the present time XNew York prices are 73 cents below Hamburg
parity, which actually brings the advantage to domestic producers
below I cent per pound.

The Democratic Campaign Textbook of 1912, page 149, says:
The average increase in cost Iy reason of lie tariff during the list seven years has

been 1.03 ccnts per pound.

Accepting this latter figure, which certainly should be satisfactory
to this committee, we find that the total increase, through the agency
of the tariff, in the price of sugar consumed in the United States dur-
ing 1912, when the consumption was the heaviest on record. amounted
in round numbers to $S0.000.000, or nearly $35,000,0(0 short of Mr.
Underwood's figure.

Deducting the 850,000,000 of customs revenues from tihe
$80,000,000 tax. we find that the resulting $30,000,000 represents the
amount for which there seems to be no direct compensation to the
majority of the people.

The statement, however, that this 830,000,000 (instead of
$65,000,000) "goes into the pockets of special interests" can only be
true if Mr. Underwood proposes to include under the head of "Special
interests" the thousands of small cane growers in the States of
Louisiana and Texas: the 30.000 to 60,000 common and skilled
laborers in these two States; the thousands of small beet growers in
the 17 Central and Western States, together with their corresponding
field laborers; the skilled laborers in tile sugar-beet factories; tie mule
breeders and dealers in Kentucky, Tennessee, Illinois, Missouri, Texas,
and Kansas; many of the farmers of Alabama, Georgia, Mississippi,
Tennessee, North and South Carolina who grow cowpeas; numerous
farmers of Texas and the entire West who grow corn and oats;
laborers in the boiler and machine shops of Alabama, Missouri, and
the Eastern States; and thousands of wholesale and retail mercantile
houses throughout the Nation who furnish the general supplies for the
cane and beet sugar farmers, laborers, and factories of the South and
West.

TIlE IDEAL REVENUE PRODUCER.

Sugar has always been recognized hitherto by the Democratic
Party as an ideal revenue producer.

First. Because it is imported in large amounts and the tax is
easily collected.

Second. Because since sugar is both a necessity and a luxury, the
indirect tax is equally distributed. The man of moderate means
uses a minimum of sugar, while the wealthy man's family indulge
in many delicacies which contain sugar in large proportions.

The recent ratification of the income-tax amendment, however, in
the opinion of many, apparently dispenses with the necessity of Gov-
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ernment revenue from an import tax on sugar and makes it possible
for the advocates of free sugar to bring forward a serious accusation
against tihe domestic sugar industry. It is charged:

First. That sugar cane in Louisiana and sugar beets in many West-
ern States are a forced and unnatural growth and that. if either of
these industries are dependent upon a ta rill that they are conumer-
cially illegitimate and can not be clhssilied as honest business.

Second. That the Louisiana sugar industry is altogether in the
hands of large landownes, contemptuously styled "sugar barons."

This first charge is certainly a serious reflection upon the attitude
of our Government for more than a century past, under both Demo-
cratic and Republican administrations, toward sugar, which has been
recognized as an excellent revenue producer and as i most desirable
indcv iry from an agricultural and manufacturing viewpoint.

We wish to resent this asplersion upon the Louisiana industry not
only for ourselves but in the nam10 es of our fathers, who before us
struggled against all the changing vicissitudes of nature and market
conditions to which tihe farmer is subjected and who built up a majg-
nificent manufacturing industry which is to-day supplying the trop-
ical cane countries of the world with their expert chemists, engineers,
and factory superintendents.

Nor must the fact be lo:t sight of that the single State of Louisiana
under normal conditions produces one-half as much sugar as the 17
beet-sugar producing States of the Union.

'The thirteenthh ('ensius of the United States gives the following data
regarding louiiana farms: In 110SI the average-sized farm was 536
acres; inl 1870, 246 acres; in 1SS0, 171 acres; in 1890, 137 acres; in
I!100, 951 acres; and in 1910. NO acres. In the monograph entitled
"The Siugar Industry," issued by tie Departmett of ('onnerce a few
days since, which is tie last official utterance on this subject, and filed
heicewith, the statement is made on page 7 that "in the 23 (sugar)
Iroducing parishes of the State there were, in 1910, some 40,,094 farms,
being 33.2 per cent of all the farms in the State." These farms
included a total of I,0901,473 acres of improved land; in other words,
an average of less than 50 acres per farm.

While it is true that there are still 500 to I 000 acre farms in cane
culture in Louisiana under one management, tie unit of cultivation is
being rapidly reduced, as tlie above figures indicate. For tihe sake of
eflicientc and reducing cost of manufacture, however, there has been
a gradual process of centralization of factories, reducing the number
from 1,2(10 in 1870 to 200 at the present time. The small farmers are,
in many instances, stockholders and vitally interested in the success
of the manufacturing end of the business. Under these. conditions
we hardly think that the title "sugar barons or fendal lords" is appli-
cable at'this time to the cane growers and sugar manufacturers of
Louisiana.

HOW EUROPE FOSTERS THE S'UGAII INDUSTRY.

If it is because our industry is dependent upon the tariff that it is
termed "illegitimate," we reply:

First. That nearly every 'European country producing beet sugar
has been guilty of fostering its sugar industry in (le pa.t, and even
to-day these nations continue to very jealously guard their sugar
industries by the imposition of import taxes.

973-VOL 1-13---45
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As further proof of this fact we submit the following data, com-
piled by the Department of Commerce and Labor in 1912:

Import tax. Excie tax. Surtax.

Austrhla- ungary................................................... 4.02 $3.50 $0.52
Belgum............. .......................................... 2.27 1.75 .52
France............................................................. 3.05, 2.53 .62
OGermany...................................................... 2.03 1.51 .S2
Italy 8........................... .67 6.23 2.44
p ............... ..................................... . 6.65 3.06 3.49

Ri..... ............................ 8.56 2.0 6
United Kngdom.................. ............... ........ .39 ........... . 39

From this it will be seen that even so-called free-trade England,
without any domestic sugar, imposes an import tax of nearly 40 cents
per 100 pounds.

In the case of the other nations, the amount of protection afforded
their sugar-beet producers is Ieasured by the difference between tile
internal-revenue tax and the import tax, which difference is termed
the surtax.

All of these countries are members of what is known as the Brussels
convention, which has been defined as "a great international syndi-
cate presiding over the sugar industry as a board of directors light
preside over a corporation, with a minuteness that often goes to the
control of the supply of sugar that may come upon tlhe European
market."

According to the tern's of this convention, in the sugar-exporting
countries the surtax can not exceed 52 cents per 100 pounds; other-
wise the sugar exported is subjected to a countervailing duty by the
nation importing the same.

'Italy and Spain do not export sugar. In Russia tlie sugar industry
is under governmental supervision. Tile system is complicated, but
the purpose is to regulate the price at home and encourage exporta-
tion by the payment of what is in reality a bounty. Tio terms of
the Brussels convention place no restrictions upon Russia's exports
to eastern countries, but does place restrictions upon her exportations
of sugar to western countries.

England brought about these agreements originally to protect the
sugar industries of her colonies, and because she was unwilling to see
any nation monopolixo the sugar business. The other countries
entered into the agreement for their mutual protection, since the
bounty system had overstimulated production and accordingly
depressed prices radically in tile markets of the world. Thus we see
that the European beet-iugar nations are banded together il wlat
might he termed an International Sugar Trust to regulate production
ant prices.

INCONSISTENCY OF OTHER UNDERWOOD DUTIES.

Second. If a duty upon sugar can not be defended from a Demo-
cratic standpoint, then every duty imposed by the.Underwood bill
upon any other article grown or manufactured in the United States
is absolutely defenseless if it increases the price of that article to the
consumer regardless of the revenue produced for the Government.

You can not but admit that many of the duties in the Underwood
bill are protective and productive of little or no revenue. Neither is
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there any tino limitation upon these duties, as in the case of sugar.
How, then, in the name of justice and equity, can you approve of
protective duties upon cotton and woolen goods, steel, and other man-
ufactured articles from which a minimum of revenue is derived, when
it is proposed to place upon the free list an article which is universally
recognized as an excellent revenue producer, which is, in fact, to-day
producing about one-sixth of the Goverunment's customs revenues ?

If the price of cotton goods is artificially enhanced and maintained
by the tariff, naturally this is reflected in the price of raw cotton.
Since one-third of our cotton crop is distributed among 110,000,000
people in the United States and Canada and the other two-thirds
among the remaining 1,400,000,000 peoples of the world, it is quito
evident that our domestic consumption is a very potent factor in
regulating the price of cotton.

Until rite receipt in Washington of the recent numerous petitions
from the various farmers' unions of the South we had understood
that the cotton farmer was naturally a free trader. Tho proposed
reduction on cotton goods, however, seems to have changed his view-
point. Why then, is the cane and beet sugar farmer to be tossed
bodily over the tariff wall while the cotton farmer is still to be taken
care of, oven though the rates on manufactured cotton goods are
materially reduced ' Any form of sugar, either raw or refined, is as
much a manufactured article as is cotton cloth. Since the cotton
mills need a tariff upon their goods in order to enable them to pay
the farmer living prices for his cotton, so likewise the sugar manu-
facturer can only operate when his product commands a price which
will enable him to pay living prices to the beet and cane farmer.

Since, then it is evident that t duty upon sugar can be more easily
defend d from a )em critic viewpoint than a duty upon cotton or
woolen goods, steel, or many other manufactured articles, why has
sugar been Cspecially selected for the free list? las it been an
uimsuail offender in tile matter of abnormally high prices? Tlhe
evi'ldnce does lnot justify such. a charge.

We h.d understood that a revision of the tariff was demanded by
the l"'ople of the country in order to try to lower the high cost of liv-
ilng. In other words, to restore' t tth- consumer thle relatively low
price's prevauilh :0, 15, and 20 years ago on foodstuffs and the daily
m'c.ssitics of life.

As shown in the following tables, there has been a very decided
increase in the price of many essential foodstuffs during the decade
ending in 1010:
Polatoes....................... . 14.4 Timothy hay...................... 49.3
Iwans ........................... 11.I I rley ... ........ ........ 49.5
I'nme s.......................... . 7 Sja;I lIeef..................... . 49.7
trdfis ..................... ..... . 21.4 Rye............................. 50.2
Onions........................ 22.1 Mutton.......................... 51.9
Ire ........................ 25.0 rn ..........25.0 r al.............. 52.4
Sugar heels...................... 26.S Corn.............................. 52.5
Fresh beets.................... 27.7 Wheat........................... 55.
lve flour........................ 29. Cotton ........................... 57.3
.Milk............................. 34.3 Hams............................ 0.4
Cattle aw l sheep.................. 34.4 Eggs ............................. .8
Evaporated apples............... 35.9 Oats............................. 9.8
Ilutter.......................... 30.7 hl .gs............................. 76.0
Average of all ................... 37.7 Illnon............................ 77.1
Cheese........................... 39.4 Lird............................ 81.6
Wheat flour ...................... 43.0 Salt pork.................... 8'. 8
Herring......................... 43.9
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These limires aret tlkell fioill Chiai t'. 19 of Senate doeliifli'it 890,
Sixt~ C-e~a1(ollgrcs-s, entitled -sigarl ait at Glancee" and were compiled

fromi figat-es, issued by% the D~epartmnent of ('omanirce and Labor.
I'flit'nuremases here. shown v'aried from 14.4 to S9.8 por cent. By

a mlost, diligent seardi, however,*1YO Caou etnot findl sugar. ill this list.
In fact, it had act tauly ulvefiiie 7 wer cent ilk price during the( samle
length of tilm andit is Coiisialeiibly% lower (ia-day thlni it wats three
Veals ago.

'The wholesitle price of s igar-droppeal fromi 6.27 cents inl 1890 to
4.97 cents in 1910, or more tlnit 20 per enit inl 20 ye-'Js. Since the

*vei'Af'e Whoh-salr' prive to-iuav is abot t4.20) t her' fins, been tin laddi-
tinat drop of 15 per Cent ill l:' lad-t bre vellns.

D~o". it not st'elil stoig.'10, tOen, that practically, tit(, only p~romiunent
food article which has been.I stadihv a1,lecllag in pric~o hils kenPl
sinll(ed wit bv thle adm11inistra-lt ifli for at sacrific2il o1l-il lug ponl the
altar of free trade ?

IVe are anxious to learn if there is it single article of general coni-
muunption on tht duttiable list which lias denied more thaii 30 per
Cent t11irit tilemi'st twelt v-odd vears, while the( elrectiv(' tar-ilr Oil thle
sante has Th'eu loweed 1 more thtan 40 por cent. If there is such anl
article other than sugar we have failed to discover it.

O MPARED WITH OTHER NATIONS AMERICA ENJOYS CHEAP SUGAR.

Is the American conisiumi unduly op~presseda by excessive Prices
for his sugar ats c~unpared with the (~siman, Frenic, Aualtriain, Rus-
sian, and ('ntalitin consumer? We thik not. It was shown last
year before time S(,nate Finiance C'omumittee that in July,- 1911, a
tunle of unlusully high prices for sitgarl all over thie world, ~that thle
retailI price of sugar wits cheaper in the U ni ted States than in aniy of
the larger Huropean nat ions except Engl and.

TIhe following con ptil ttion of Coll) parat j ye wholesale prices from
thle daily press of Ei!4 11nd4. Francev. G'ermanyv Canadt~a, amnd thle United
States is ext relnely inlteresting.

IIholcs.'e Sugar pim'?~.

HUMD: MAVLAE.0

0iaited States, New Y#ork 'Willeit & Gir-iy'sWeekly. Apr. 10. 1913):
Vine gramiated-1.00i vis. per jxmnrd.

Great IBriiai, Londoit (Loti Morningi Pq:t Apr. 4,. 1913):
Tate's cubes No. 1-18~s. 941. ==-LI vIs U. jer pouni.
Lyle's gramilateil No. --1*z. 10W.3.70 cis. per ImeO

Cariada, Toronito (Toronto World. Apr. 11, 19113):
Extra granulated in 11 mgs-4,173 cents paer jartitI.

Austria. Vienna (Wocleciasrik dui Zeitiralvereuat's ffr flie IRfltem~ucker laidustrie,
Apar. 2, 1013):

Moraviani refliue-Ir. 22.901 per 50 Kgr.=4.24) eis. heur pound.
Ciermany, Mamg'ebunag dWea~le~rMrlei. v li. enische Zitekerindustric,

Apr. 4, 1913):
Crystal No. L.-20 M. per .0 Kg. =4.35 cents. per pound.

France, Paris (Journal de.. Fabricantsile S'nare.Ajar. 10. 1913):
Raffin6 de bA~ art-il fr. jar. 100 Kg.=5.fW cis. joer poiaoln.

Itussi Moscow (Viestaik Sarkeroi Promi-islelmiostlay. Mar. 23, 1913):
Ret41ined-5 11.3:i k. per poc"1=7.aO ris. jper jaaauaid
Odes.m-5 H. 31 k.="$.44 cis. per imaund.
Tilli-5 R. ;50 k.==7.04 tis. per gounil.
Ilaku-5 RI. 70 k.=7.91 cls. jier jaoiii.I.
St. Petersbura.-5. R. SO k.=8.05 Ol'. pier pamid.
Omsk-6 R. 1~ .5 =.7 us. per pound.
1rkutsk-6 Rt. 60 k.=9.16 (em. per pound.



FINE GRANULATE[D.

(4tctt l1riti,, 41.03 i'fls )(,r polili. it". 4*7.airakow iIh,.m Apr. IS. 191.3.)
(icnmumv ;-)..toi vents 1wr omimet. (II. lckfct' & Cmo. Itr&'nmer, 4-Mjmj~orm, Apr. is.

19131.)
At tisl 141ticular tiie, iwiil the clibati 11114I JP(Pitt, ilicali tI-oJ) are

6eitig mar 'etel, sugar is cheaper in the United States than III 11141113 41
till countries jpreviolusy enumerated. Thiis is it striking demnjstia-
tion of tiie fac't that thle 1law of suli)y and1( demand is ofteni the stromg-
est Controlling factor ill fixing t,, ifct' (if it Commodity.

Since the (ierznalls, French, and tuim-;is prlodut'&'sigar its Chieaply
as any nations in the' world, exclive omf the 'iTropics, we (4111 litit
hi'limve that the Anieicami consumers is in reality (letlfli ilig sugar
Cheaper than the( citizens (if tlesi comiitits when I1131 pay13s relatively
mo1re for the other necessities oif life and1( commaindis Iicig er wlaves. III

ttisof labor Sugvar Is t'Iie-aper to tile Alliicaii Mvoriinult tl to
hi, Ehuropeanl i)IotIlei. Is bie willing, 111(11, tOl have' the. Stanltdt( of
AieIwi Kill wagres and1( living lowered to that 4. these foreign nations
ill OrdIer that lhe might save a1 pittancie onl his sugar bill

It, i" genieally (Oliimled that tdw (cost - living ill tli(' Uniited Stattes
ii highter thian it was formi 'n1.y, imrtIl du to (t(e filet that tile liur
of wJii)llc'I is rapidly (1ecrea~I1Ig Wh ile tlu- (Onsu1Iifl" are increasing.

III other words tilh. farlis are livilig 4latid101 "A anld t he 11 mveient
i.. toward4 tihe Cities, wi'ie the liewow(01'i must live a more or less
muarasitical life upoii their liilhors: and yvet. genithenel, by the( tvi-11s

of this bill and for tihe Sus edll~3Si goodi 4if the conii;uitii1.ir voli will wreck
the cane .and bleet farmlers (if (t. Soiltil andl West, ii ve themil into
bankr-uptcy, force, thiem to savijifice I heirh farms, 3I34 tjll(in the ever-
inlcreasin1g 11imnv of place huimlers iii (hle cities and3( tow,,-.. Inoteadi of
envomraging t i'V beet farmer to Owces'Ih pr-oiuct ivity of hi.; Ml]IMS
by Scietut die total loll with hljt mid( guttm crops. In order to make fat in
life inloprc3 II 3lctive youl prilp .me h)Y bii'vim his limislied lflduct into
direct comilj-titill Ivitll that lf 14.~ pl~lph)-l-piid hlol. i (f Eliropilaul
counItiPis to) force ovyer a half1 million, MTV15 olf 13111( it) Il1V WPMt lito
otIir crops imiteli lvs'ss rvintttwrii. to till fairmetr.

It IS seuMiiiugy Yomr prerolglit lye to d'cidle, getivtleen, whether it is
preferabf. to have 1010 or 211 ivi'cstSliir factories scattereil tiiro-ighi-
out the great, Oenitid amid Iesteitii Staltes, 2131) mr nioro camie-sulgar
factolrn's -ill bloisiallin fin iiishing, r-em v mar-kets, fill thle farmers'
refiI irat ive cr-ops Supp)Jlying ti'l' (iaretf tOw great citi.'s with
t heir necessary sultJy of sungar -_vieing w itlh one( altfiothIr ill c4)tllJti-
tionl and thier~by permlittinig'prices to T:' atitonmaticaliy controlled b~y
tihe lawv of sttIj1 )iy and (lellianid, (it wvi(,tter vonl lifer till the sugar
which the Na~tion33 ('03iltti'5v tip ill' im i-~ted froii Cuba)1, other tropical
c4)iintries, (14eu-111i11, and1( Hlssia, 01ti3 paly ia toll fi31 (eer poundi~ to a
Small girouij of re'11t1('s (o11 thil Atl alit iv a ni Pacific .Seabards, wvho
cll tioltitelyfdomlinaite (iii' sugar markets of the Naition and in times
of shiortagre or Stress (lictiate their own jileS o1r term11S, While inl
the iflelilltiille( the domeStic factovivi will lhave 1eenl dismantled and
cale and bets have dliaW3ppare froimi1 the fields.

6( 9 J)SCHEDULE K
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UNDERWOOD'S FIO'ES .ANALYZED).

Referring again to Mr. Underwood's statement, let us admit simply
for the sake of argument that there would he an apparent saving of
830,000,000 a year (rather than $365,000,000) to the An-mer'ian IPople
by abolishing all sugar tariff duties. I.,t us see, however, what would
be the per capital saving on the basis of 100,000,000 population. It
would apparently be the munificent sum of 30 cents a year.

Since a large per cent of the sugar is consumed in tlhe manufacture
of chowing gum, condensed milk, and other articles which contain
relatively small amounts of sugar. it is preposterous to suppose that
the ultimate consumer would get a larger stick of chewing gullm or a
larger box of condensed milk than lhe do,,s.at present, even if the
price of sugar was a cent lower. This absurd claim, however, was
made two years ago by the refiners. Sugar is more than 2 cents a
iolunid cheaper now than iin ll- sumllwr of 1911, when, due t, tlho

failure of the European crop, it was abnlormally high, yet. none of us
are paying less to-day for our chewing gum or condensed milk. In
fact, only bout 6(0 per cent of the sugar consumed goes direct to the
consumer. This would reduce tlip actual saving to $1S,l00f),010, or
18 cents per capita to (thh individual consumer.

We seriously question, however, whether even this benefit to tlhe
wage earner would he more than temporary, as free sugar woulh not
necessarily mean cheaper sugar for any length of time. That it
would mean, other conditions remaining the same, cheaper sugar
temporarily we can hardl y doubt, although tlhe supply would neces-
sarily be curtailed by the'loss of the entire domestic crop, including
Porto Rico, and curtailment in Hlawaii, aggregating 1,750,000 tons.

This temporary slump in prices, however, is the great desideratum
that the Sugar 'rust and its allies, tlhe other seaboard refiners, are
anxiously awaiting. Tile hope of attaining this end is what inspired
the campaign that has been waged by the Federal Sugar Refinery
through Mr. Lowry masquerading as secretary of a committee f
wholesale grocers, in the ostensible interests of the consumer.

If there he any doubt in the mind of any member of this com-
mittee as to who appeared before the IHardwick investigating com-
mittee and the recent Senate Finance Committee in advocacy of
free sugar, we wish to refer you to Senate Document No. 37S, Sixty-
second Congress, which is l"iled herewith as part of our evidence
against the conspiracy of the American refiners to destroy thle domes-
tic sugar industry in order that they might dominate more than ever
before the sugar markets of this country.

( hapter I: "Shows that the refiners of foreign raw sugar are a unit
in desiring the duty on foreign raw sugar reduced or removed."

Chapter II: "Shows that the refiners are striving to have the duty
reduced on foreign raw sugar in order that they may destroy the
increasing competition of tle hone sugar industry, which already
forces them to lower prices while th(lie home product is on the market."

Chapter III: "Shows that the adle:ed 'conunittee of wholeale
groceis' is Spreckels. the New York .sui;r refiner. who uses the grocers
us a cloak to conceal his identity."

It is indeed si-nificant tht at no previous time in the annals of the
sugar industry or tailor legislation had the refiners ever advocated
even a lowering of the duties, except in the Cuban reciprocity fight.



It is a matter of history that Mr. Havemeycr, the guiding genius
of the Sugar Trust. for many years tried to capture and control the
beet-sugar industry of the Vest by purchasing stock in several beet-
sugar companies. I Iis successors, however, realized that the industry
was growing entirely too rapidly to ever hope to control the output
ol granulated sugar which was becoming a dangerous competitor, and
tlley resolved, by means fair or foul, to either destroy tile industry or
so cripple it that it could be easily held in check.

The fact that the trust at one time did own a large interest in cer-
tain beet factories s as enabled Mr. Lowry. in his unscrupulous cam-
paign for free sugar, to so befuddle the average layman by withholding
part of the truth as to have it appear that th e Sugar Trust was mak-
ing common cause with the Domestic Sugar Producers in their fight
for the maintenance of a reasonable tariff.

Knowing that the American people looked with suspicion upon any
measure it might advocate, due to the exposures hv the Government
of its customs frauds, the Sugar Trust has remained in the back-
ground during this fight and has only spoken through its representa-
tives when certain occasions demanded.

Wlile it is true that there is seeming competition at times between
the trust and the so-called independent refiners in marketing their
goods, this is more apparent than real, but they r a a unit in their
determination to destroy the domestic sugar industry because it is
their only serious competitor. You have only to read their testi-
mony before the Hardwick committee to thoroughly convince your-
self on this point.

Just how this competition works to the annoyance of the refiner
and in the interest of the consumer is interestingly told by Mr. W. P.
Willett, sugar statistician, in Chap tc IV, V, and VI of the same Sen-
ate document previously referred to and filed herewith.

Chapter IV: Shows that when in September, 1911, the sugar
refiners marked the price of imported sugar up to 7 cents per pound,
domestic sugar was not on the market.

Chapter V: Shows that when domestic sugar came onto the
market in October, it was that, and that alone, which brought the
refiners' price down to 6.11 cents in November, and 5.63 cents in
December.

Chapter VI: Shows that the most effective mainer in which to
lower the price of sugar permanently is to increase the home pro-
duction.

'The whole case is summed up in a very concise' manner by Mr.
Willett in this statement:

In all these analyses I reach the same conclusion-tlat to decrease the price of sugar
to, the consumer, increase the domestic production as rapidly as plxwible.

TELLTALE LETTERS OF TIHE TRUST.

What a powe-utl grip the trust has had upon both the New York
and the New Orleans markets and how they have sought to stifle all
competition on the part of the Louisiana phlnter in his effort to better
his condition is, partially, shown in the following letters. They were
introduced as evidencecin the suit of the United States versuts the
American Sugar Refinning Co. in New Orleans last December for viola-
tion of the Sherman Antitrust Law.

695SCHEDULE E.
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Extract of letter from J. T. Witherspoon, manager of tihe New
Orleans lilat of tihe American Sugar Ilefiningto, Co., to f. C. Mott:

NEW ORLEANS, October 4, 1904.
Mr. If. (C. Morr,

XO. 117 Marll Street, Xeiw I'Ork.
DEAR SIR: It was mentioned yesterday that snimi of thie parties here wo have

sold its large lots of sugar at, a fixed ldricZ under the New York price day of arrival,
-would jirulably enter ilnto) an arrangement will tile Fleral Refilnery 01 New York
whereby this co)nmCrn tlhroulhout November ut! I)ecembler wold bdy small Irits ont
tile New York iearkct at not lc.s tIhan 4j for 960 test, and thirereby fix fthe New York
quotations at this figure, which in turn would be tile supposed fjutgre for settlement
of ngrars arriviniigere. 4 $

While this would be a li in contenjtituus Ifuan, still tare are soime pole here
not tsin good to make the attempt, an' if the Fedleral is williueJ4 I am -atisfict'd that
Some (of thte Iarw_,e huvers here would reimbur"e them for any loss tiley% might sustain.

I Only meitioli thli to show vonl What mnighit p-ossilily take- place. Jmid for youm to be
(el olr gualrd. * +

Commec ing with thie latter 1art of next. week, thie daily arrivals here (onl account
of contracts already made will be laige. Thu.4m contra-Cts, as ou) kneow, will be
settled at a eiffereitiaI it ider Ih le New York price day i if arrival. Hne it hiehoies
,oi lo tdelresm lte New York markes asI m111101 as lio.ihle, for thle lowe-r the Now

York q uotation i, the less these siCmars will cost u-.
Vom.i. very trail, J. T. ITIEmiSroox.

Fxtract from letter of .J. ''. Witerspoon. mamnnmu r of tile New
Orlenns bratich of the Amuerican Sar Relilling ('O., to President
Tlhomars:

XEP UiI.EAS. IJol ,c, O28, 1908.
Mr. WV. Bt. THOMAS,

MY l)EAm MRi. THMAo~S: I Willt to1 bring its your arttemmi'n. the cent 1IPetiin too
the wax- of reitiere sugars that we will have inl New Orleains duiring ite coilning
winter. * * *

What I lprticularly desire to call your attemitoien t, is that te higher we hold our
price. for granulatedi sugar here duriig the ntext tirest mientlis, maturly the moure
erolil the rn jlautatioims will make (,n their tursluct, aid if lhe inf'rrma t i onv 1cc gets

mibr-ad that it ist umore jioditallt for the eitferent lrlantairns tern produce granulated
sugair thamI n i rimi raws or claritiedl, I am afraid next sesom many others will comn-
menc1e elojiag likewise: con.-eniuz1emtly it nliiht be well for v-ol ttr) c4nsiler the p reepo-
ition of Itrmurniling New Orlarns, during file unext three in-nths, tn ilitain a difter-
nce in price belov Xew York so( at le.it 1 c1ent-., ati at IK'riqls sof extrenie duill-

ness. whenm theme -milsiehers here are jueeilu low porine.4 -.it I olielhi mr hpir !rnltit, of
eVcII 20 cents per hunuredl poninids.

'hat I -.til partietalarly mteresteel ill is seeing." lihe little outside comelitiol de.
velop as litl. as possible.

Yours, very truly,

'Tlie testimony of Mr. Eimile Legetdre, of Xew Orletus, ill tihe suait
mentioned , should forever pult it rest time false itmipression existin-ju i
mnatnyw qurters tfut tile Lotisiatmi sugar platter; tire ill tilt% mammter
allied wit time trst. Mr. fLegendre estaiished time fact thatnt two
well-organized amid dlirected crorts of tu Iplaittes to esttlilisht a
roimerv of their own iii New Orleans were defeated through tie
lntsrepresettal imols all reacherv of t ime tools of t ie Amnericati S1urar
Relimig C'o.

The spirit which promted these men is clearly explaield( in another
letter frotn one of their oflicials which states that:

The Aterican (Sugar Refining) Co. is a fixture in New Orleans and prepared to
maintain its supremacy regardlesst of ensts or consequences.

Their method of blacklisting tite raw sugars of the planters who
attempted to show a spirit of indcjtlendenee is also explained ilt this
suit anti int the testimony of Mr. J. E. Burguieres before tile Ilardwick
investigating committee.
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LEGISLATING TO BENEFIT REFINING CULPRITS.

Despite these flagrant violations of the Sherman antitrust law;
despite the thefts of millions of dollars from the Government through
returns of false weights, of which the American refiners have been
convicted; despite tihir hypocritical campaign for free sugar or radical
tariff reduction still being conducted through the secretary of an im-
aginary wholesale grocers.'committee -- despite all th ese things, does the
Democratic Party, the sworn enemy of trust and unholy comlbinatiolls
propose to enact sugar legislation directly in the interest of the
American refiners that must result in the inevitable destruction of the
Louisiana sugar industry and incalculable damage to tlhe beet-sugar
industry in order that tlhe mythical consumer might reap a temporary
benefit

By their manipulation of the markets and b secret railroad rebates
the trust further discouraged for many years their manufacture of high-
grade sugar in order that they might exac a refining toll from the
entire Louisiana crop.

In the past few ears. however, there has been an effort on the part
of lhe Louisiana planter to free himself from the shackles of the trust.
By ilndepenldeln sales of raw sugar in New York we have been abhl Io
lower the differential against us from 25 to about 15 points.

The Adeline factory of tle O()xard Biros.. tand the reserve factory
of the (odschaux lh;os., havle beetn making granulated sugar for the
past two years direct from c.anll juices without the aid of hboieblack.
Fhese sugars sell from I to 20 points below standard granulated,
but to all inte nts and pmlt-poses are just as good. We submit herewith
four samples of sulga l : No. I is fr1om the I [llelersoll refillner. .New

Orleans: No. 2 is from the reserve factory. louisiana: No. 3 is from
the Adeline factory, Louisiana: No. 4 is from the American Sugar
le finery, New Orl'eans. for complilrison. We venture t he assertion
that the average giert ii oivmaii coul t ill thlis case distinguish lthe
product of h e irelinerv rom tliht lf lhe factory.

If only a mo.'er1at redueliti is madte in lile sugar shelelule rates,
we are rteliablY informiled t liit certain far-reaching developments will
take place in Louisiana this year that will assist materially in phcing
our industry Ilpoll mhntnost ln equal footing with it -hbeet-sugar ill-
dustry, by 'tho establishment of a method of manufacture whereby
grantiliate sugar can be made directly from cane juices at pranctically
the samel cost Its '* sugar.

This would probably bi accomplished in Louisiana in three years
if there was any future to look forward to after that time, but free
sugar cuts off every possible avenue of escape from that disaster.

The statement has been publicly maidnle that the Louisinna slugalr
irldustry was doomed to ultimate destruction by the competition of
beet sugar in the IUnited States. We seriously doubt thn accuracy of
that statement, bult if it should prove true eventually it would simply
be another demonstration of the law of tli survival\l of the fitlest..
In the .1ieahtimle we should have had an opportunity to gradually
adjust ourselves to conditions brought about by natural causes and
could blamo no one for tlle destruction of an industry of which Louis-
iana has had a right to be proud. It would also'be received with
much better grace on the part of our people than a cruel ultimatum
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from Congress that we must close up) business in three years regardless
of the sacrifice of property or money.

Admitting again, simunly for the sake of argument, that the per
capita saving from free sugar would bo 18 cents, or less than 81 per
year to the average family, what would it mean to Louisiana and
what would be some of tlie costs to the Nation ?

LOSSES TIAT WOULD FOLLOW.

It would mean that in less than 12 months at least one-iuarter
million people in New Orleans and the Stato of Louisiana who are
directly and indirectly dependent upon the industry would be seriously
crippled and many of them totally bankrupt.

It would mean nearly three-quarters of a million acres of sugarlands
thrown upon the market, and a corresponding shrinkage in land
values, bank balances, and real estate values throughout the State.

It would mean a sudden halt in the great reclamation projects
which are now in progress in Louisiana, and would check tilhe strong
tide of northern and western immigration which is moving that way.

It would mean a financial panic in Louisiana that would cause all
previous disturbances of this nature by comparison to pale into
unsignificance.

It would mIeall not only a sudden halt in thle growth of New Orleans
and south-rn Louisiana, but a greatly reduced population and tlie
s,-tting bauk of the wheels of progress for more than a quarter of a
century.

It would moan that tlh 8$25,000,000 to 830,000,000 derived from
the sugar products, which are annually taken from tlie soil of this
State and which are distlribhulid in interstate commerce with Alabama,
Georgia, Tennessee, Kentucky, Missouri, Ohio, Indiana, Pennsyl-
vania, New York and all th'ie iddle WeVstenl States for plantation
and factory supplies, would be wiped out, and thie owners of these
lands would have to farm them in cotton, corn, hay, and truck and
brinll their products into competition with ltie already overstocked
n1makelts of tile staple crops.

It is probably not too broad an aiertion to make that every man,
woman, and child in southern Louiianla would b. seriously affected
by th disaster, and that thefailure of the su-" industry in Louisiana
and the West would canue some financial loss to nearly every im-
portant industry in the Nation.

It would mean the resultant loss of $50,000,000 to the United
States Treasury and $100,000,000 in the balance of trade with foreign
countries. It would mean tlhe termination of the Cuban reciprocity
treaty. It would mean that the United States' Government would
henceforth be absolutely dependent upon other nr.tions for its sugar,
both in times of peace and war. It would mean that thie property
and trade of our insular possessions would be set'iously crippled, and
last, but not least, it would mean the absolute perfection and per-
petuation of a monopoly in the hands of the American sugar refiners
that would enable tuhem to control the price of sugar and fix their
profit at whatever figure suited their fancy within certain limitations.
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FREE. TRADE A COLOSSAL. BLUNDER.

Tfle adoption of free, trade as the governmental policy of the Iunihed
,States would be a colossal economic. blunder, and its direct and im-
meditate effect would be thle enaictmenit of tin industrial tragedy ill
Louisiana, in many parts of the West, aind i our insular )OssessiOlls.

IA't us now consider briefly sonie of the, future dangers of free sugar.
We have saidl that the blfit of the American consumer might 6'

(lilly temporary.
'file shortage of 1,50,000 toils ais6ig from the (testritction of the

domestic idusitr, in;clUdincy Porto R~ico aind the damage to Hawaii,
would naturally lave a tei&'ncy to raise world prices, suice inl 1911 a
shortage of about 2,000,0G() tons ill Europe raiis-.4d prices iieiiiy 2 ep.nts
per pound.

It is hardly plossile that Cuba mid1( the Euhropean beet countries
would increase their out put vif1icienlly ill so limited at time to prevent
this ilk' ill prices. What p'ot('ctionilwould time Amieican conisumei(r
have inl the( way of comnpetitionl, with the domestic industry destroyed ?
Mhnt. would prevent thur Amecrican 'diners from imcreasilig their
margin of lprofits through at ui sdjIj :1greenwn1plt with the domestic
imidustry, dustroycl?

Tle resimltilt, high priices would probably stimulate lirodiet ionl
adrouid to partially meet. the dlemandll. It niust not lie forgotten,
however,lthat teprr hepsgr i heIUjited Statteswouiili unve
increas ( cInsulultioli evven faster t bni idsr ordinary condit ios
and that there wouki b)e several years of higher prices through the
ni.turl (Iperat ion of thle law (If supply and dirmid. Ouir sugar
factories, li owever, would ill the imeiatUne hanve bven (lisintintie(, ouri
41ugair cane(,,1a(1 beets supplanted by other (crops. and1( till increase ill
prices would conmc too late to benefit uis.

ellba wit h prefenl I in freight raStes a1in I si rong fi na'iliial (oillec-
tifilis ill Illi'; cin1111itv W01l4 itattiiiil* fitiiii Owti bulk for oir sugair
I'(Iulivceiits 111141 C(Isql(ielil IWth t rill 1iiWII.a recipient for- tile
benehfits aiccruing from higher J;rices.

Agini, tuldl free Sugar wc-ead ardliu forces e.411ild im 1uiih.4l hy
fo]eignl wit illl ill vi('tiniziiig tile Aiiitriciiii coiisuiier. The~ rssl
c*ilY'lmiti)lm (could dehie thizA tite, immitedn SNtitae. was 1141I lnger ve''ii-
ven'm1-m terrlt(IY an1d 1ah:w .1&i:.sA.1 with her 2.0?00,100 o; inl reawevo
Iilld (,tll(ie HIilloIKalI coiliiIrit'; too du1mp11 their sirlphiv .'lgAr into) this"
(11W iltryiiiAs.ie oll a1s p)Iice. hail been -aillifimiutiy 4lehre~si~l Ito kill

Senit declare tile hied ',tatov, 11 71)ii neoimventiaui1 tf.rri*4v. ri'iw the
price (of suigar. flcordhiimgly, R1n4l I;slutl dom11inate thme siw limll ill

*uneit icamm withI Cuba zumil he Anlivrian reliniuig t cire.A.S.

plizig of vc.1lee on thle free list. atmid rrA~eal the price from 5o) to 101)
pier venlu ill a few year~i. pale., into iusigapifieznre illiuauio witIh
the Irnssilii ns of the lirwmsel culvellt 1l il in lllrat ng a1 simuilair

plan vp take advanigO (if thie fact 1111t thli.; Na11i1111 h1114 remiivedn the
duty fil sulgarl and des"troyed its oalim'llic supply.

Another art ilicitdl device that Ciuba and14 other tn'pwavl countries,
(0ou1d legitimaitely adlopt to ineidlently rei.;e revenuee; for their O(bivermi-
mnelts woll(I hbe tu10 1111 itil of exivirt dluties fi stigar. TlhOv (could
raise thle price ill th A inericail market ton) a1 pin~t just eitouih bvlow
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tile wvorld market prJice to ilisure thtem against dlestruictive European
Conlijiotit lan.

Uider 1ti c()iIditioiis tile Anierican consumer would 1be painilg
high jirivcca for his sugar and filling the governmental colters of Cubat
and other tropical countries rather than raising revenue for his own
(Goveronment and fogleriug the dlonmestic sugair industry ts ait liresent.

It is rather iquielitig to even inul1ginle tile possible sliorir ge oif
sugar and1( its resultili effect on prices in this country in time of war
with (lie entfire prodilwtion in thle lianilds of foreign nat4ions..

W-e reiterate, then, tiat it would be at colossal economic blunder
for thi.; (huvernmellt t) permit thle lestrimetion oif its (domestic sugar
indu~stiy tnil leave tlie American consumer entirely to (lie tender
mercies- of two gigantic andl powerful Itists-thle lBrtissels convention
of Humop 1111(d thle sligar1-refinling interest oif tile United States.

FAK~E SENTIMENT BUILT UP BY1 LOWRY.

Inl Conclusion, we clizir ft without fear of successful contradiction
that whatever sentiment X oe-s really exist mollng thle American people
((i-daty in faivor. of freve sugarI ha1s beenl absolutelyv manufactured by
tiI reininig interests, (if (tie Unite!(l States undfer tlie leadlelrdi of
F. C. Unwry- ill thle smipposedl interest of the0 Consumer, bult in really
to pierit the refiners, inchuijug (lie Sugar Trust, to dlominate tleo
sugar markets (of thii; Nationi more su cce.- sfuIlly thanl in thle paist.
through the lestruc ion oif (lie uhaimesi c suglir ilustry.

Iloit. ~~iEP~itiIWNEW OnmE4ANS, L.A., October.511.
Detanirnic Xon acefor Pri'ia of thve United States,

(Care Ilni. William .heniaigs B~ra, Lincoln, Nebr.:
Trile lanI lDernocrafj Hlouse 1ised tile 1uzderwood free-stigar bill. T leo Ilern-

craii platifoirmi for mJ)2 app~rovedl the legislation of t!'e [)einovrai e 1iousini tiis last
m~ssti. 'rie Immaoaratie cittiakiigai Book for M112 alvaiiies extended) ;rgiiiients ini
favor vf free wigar. o tstasmn'Iilk', thlese faci., -Aummr men in Louiiana are being

111.11v vhai otWill tnt #~Il te Irualerwoam 'free-sugar hill if elected Presi-
dent. Mit Will lie ai-led lby the( foiri jklarailt) of the Dlemocratic tohltforri aoi tile
t-iriff tjiestion. w itch 1rmnlie., dota.ird revision that will not injure aor deemry
lO.-itiflliata industry. 'rite Itepitilin (-.I 1tligvl opensI Ill Louisiana~ on tile 101KI
ilt-4int. We do tit wish to, iroj)FE\Cl youir positions. May~ I ask if you are iii
favor of tile Vnalerwoomt freesugar hillI or inot? if nout. what duity on myl'ar will y*ou

(itairmaian fleizablliua in tat Central ('omm ill'e.

President Wilson's aniiswer was as fol lows:
I'ii i1,itiSitLIMO, K.%Xs., October G, 1910.

tArzijrman IRepubliana State- Cenat Comnmihicc. Ncir Orleans, La.:
Your idflergram peocbr -' received. My poisition onl the question mnentionied was

slatee! in my speech of acelfalice. WOODROW WISON.

TilE LOWVRY TELEGRAMI.

Tite following telegram was. sent by the salos agent of the Federal
Suggar Riefining Co.. dining hi'lusef Its Secretary of tile so-called

Vhiole4fibo Goceers, AsSociation, which wias ox posed before the
Hfardwvick committee t,. (lie subconmiitteo of (ho commnittee on
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platform of the National Demiocratic convention at Baltimor
which had under consideration the I)pink allecting sugar.

'The fact that the request made therein was ignored clearly indi-
cates that tlhe Democratic Party, as repre.enlted Iby its hleadel-rs itn
convention assembled, had no intention of advocattiig free .sugar is
a party weasutre. Here i.s Ihe telegr i:

138 FIOXNT STREET, NEW YORK,
June 26, 191.3.

--- , Conention Hall:
In accordance with the action taken by the Democratic House and in the interest

of 90,000,000 consumers, we urge the adoption of a free-sugar plank or a specific
declaration for a substantial reduction of the sugar schedule in the Democratic
platform.

C'O3IMMITTE OF WHOLESALE (GOCERS,
FRANK ('. LOWRY, Sccrtar1f.

OEORGE R. CARTER, REPRESENTING THE MERCHANTS' ASSOCIATION
AND CHAMBER OF COMMERCE, HONOLULU, HAWAII.

To whom it may concern, greeting:
This is to certify that the Honolulu chamberr of Conimerce, in

conjunction with the Merchants' Association of Honolulu, have
appointed tho lion. George I. Carter, former governor of Hawaii, as
their special representative, and do by thes presents commission him
to visit Washington, D. C., and there to appeal to the President of the
United States, as well as both Houses of Congress, on behalf of the
commercial interest of this Territory in lie present tariff legislation,
to prevent any change in tlhe tariff on products of Hawaii.

April 14, 1913.
E. F. BIsuo, President.

[SEAL.] II. P. Woon, Secretary.

HIIoNOLLrU, II.AWA, Aplil 14, 1913.
To whom it may concern, greeting:

This is to certify that tihe Merchants' Association of lHonolulu, in
conjunction with the Honolulu Chamber of Commerce, have ap-
pointed the IIon. George It. Carter, former governor of Hawaii as
their special representative, and do by these presents commission him
to visit Washington, 1). C., and there to appeal to the President of the
United States, as well as both Houses of Congress, on behalf of the
commercial interests of this Territory in the present tariff legisla-
tion, to prevent any change in the tariff on products of Hawaii.

0. C. SwAIx, President.

O. C. Swain, president of Honolulu Merchants' Association, chair-
man, presented the following resolutions, unanimously adopted at
public mass meeting, Honolulu, April 8, 1913:
Whereas the time limited for the public meetings of the committee jointly appointed

by the Chamber of Commerce and Merchants' AisO ation of Honolulu to inaugu-
rate and conduct a local campaign of protest against a reduction by the Congress of
the United States of the duty on sugar has expired; and

Whereas said joint committee has faithfully, energetically. and intelligently directed
its labors toward warding off the removal of or material reduction in the present
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tariff duty on sugar, without which tariff duty the industries of this Territory would
be paralyzed, its now cultivated fields will lie fallow, and its local government be
seriously embarrassed if not rendered incapable of carrying on its functions; and

Whereas said committee has labored without compensation or reward for the welfare
and need of the entire community: Now therefore be it
Resofred (by this general mass meeting of the people of the Territory of Hawaii,

held in the city and county of Honolulu on the 8th day of April, A. D. 1913, at the
hour of 11 o'clock a.m.-work and lalor throughout thecity having ceased for the pur-
pose of permitting all classes to be here present), That the thanks of the people of the
Territory of Hawaii be extended to said joint committee and to each member thereof
for its and their faithful energetic, and intelligent labor in presenting to the citizens
and to the Congress of the United States this Territory's protest against the abolition
of or reduction in the present tariff duty on sugar, the product of its soil upon which it
is dependent for its commercial and civic existence; and

Resolved, That this meeting confirms the selection of lion. George R. Carter as spe-
cial representative of the people of Hawaii to present their cause in the National
Capital.

Resolved furter, That the chairman of this meeting do forward a copy of this reso-
lution to the President of the United States and to both Houses of Congress.

BRIEF BY GEORGE R. CARTER, FORMER GOVERNOR OF HA AII.

MAY 27, 1913.
PAST.

The last Democratic administration in Washington continued the
admission of Hawaiian sugar free of duty in the American market by
a treaty signed by tle President, November 9, 1887, and this was
when Hawaii was independent, in exchange for which, among other
things, a concession in Pearl Harbor for a navy yard was obtained.
President Cleveland's act in doing this was approved by the Nation,
and the whole world saw its importance. Since then Hawaii has given
herself for all time to the Union, and she now forms an integral part of
the United States of America. Unlike other acquisitions, she was
financially an asset from the start. It cost only $4,000,000 to acquire
Hawaii, and she has paid $18,246,046.73 into the National Treasury,
in the redistribution of which she has no vote.

PRESENT.

The present Democratic administration proposes to remove or
lower the duty on foreign sugar and thus put Hawaii's only product
on a free-trade basis and claims in defense of its action that if the
sugar producers of Hawaii are not keen enough to compete with the
world they are not worthy of protection. Nothing has yet been said
as to the statesmanship of permitting foreign standards of labor in
Hawaii; any product in which the cost of labor is nearly 50 per cent
can not hope to compete with the cheap labor of the world; no sug-
gestion has yet been made to release Hawaii from the necessity of
shipping her products in American bottoms, thus permitting her to
use foreign subsidized ships. The present tariff measure does not put
on the free list the commodities necessary to Hawaii and used by her
in the production of sugar. Since 1900 Hawaii has purchased goods
from the mainland to the value of $199,145,633. Hawaii asks if it is
fair, or even possible, to expect her sugar industry to compete with
the world and yet not permit to it the world's prices for that which is
used and consumed in the production of her sugar.
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The whole prosperity-material, religious, social, and political-of
Hawaii depends upon the revenues from the sugar industry. Impair
that industry and the results will be disastrous and far-reaching.
The educational system, health supervision, charitable institutions,
police regulations, road building, wlaif iepaius, maintenance of public
buildings, administration of justice, the value of public lands-all will
be naveisely affected.

INDUSTRIAL CONDITIONS.

Tite total assessed value of al l r and personal property in the
Teiritoly on July 1 last was $170,834,801. Neatly al business entel-
plise is ituder corporate foinm, and the capital stock of these corpora-
tions is widely distributed anim all classes. There aie over 9,000
different individuals owning stock in the l awaiian suOan companies.
Many corporations encourage their employees to purchase their own
stock, and savings are largely invested in these securities. There is
probably no better extamplet of tlhe development of community inter-
ests unler corporate h.w thia is to b( found in Hawaii. The long
distance betwcrmI the islands and their isolation from the rest of the
world, as well as ti. unusual laizx.rd atte:ndnit upon the sugar indus-
try, lhs hindered foreign capital fiomn seeking investment ot o there,
so that ithe use of loclacapital hlis been encouraged by a recognition
of minority rights and publicity which is unusual. The total capitali-
zation of the 54 sugar plantations is 884,671,.G0. Tile assssed
valuation of ill tlh property of these particular corporations on which
taxes were paid during 1912 is $92,48 ,C41. Therefore the IIawtiian
sugar i y ndu is capitalized nearly G1 per cent under its assessed
value, and lawaiian sugar stocks are thus collectively without water.
During tIe past 10 years tlle average yearly dividends from all the
sugar corporations have been only slightly over 8 per cent on the
issued capital stock. This is surely not an excessive return.

The cost of production since annexation has increased rapidly.
The process of Americanlizing the islands has not made for economy.
From the books of one of the best-known plantations, the Ewa
Plantation ('o., tie following figures were laken, showing the cost of
production prior to and since annexation in 1900: 1897, cost mar-
keted, $31.25 per short ton; 1900, cost marketed, 847.47 per short
ton; 1912, cost marketed, $52.52 per short ton.

That. this estate is well managed can be shown from the fact that
the average cost marketed for the entire Hawaiian crop of 1911 was
$58.2S per short ton. Always and everywhere in every industry
some are producing at thie tost margin, some even below it, and they
as well as the better managed are included in the average.

T'he total capitalization of all Hawaiian corporations of every
class is $16S,217,578. As already shown, one half is directly en-
gaged in thie production of sugar and the other half is very largely
represented by those activities which are directly dependent upon
the sugar industry. Among these is a large and comfortable fleet
of interisland steamers; there are two large commercial fertilizer
factories; a machine shop and foundry that has erected sugar mills
in Cuba, Porto Rico, Mexico, Formosa, and the Philippines. In
fact, the islands are so dependent upon sugar that any adverse change
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in its price alfects every portion of theo community, for the whole
framework of our civil and industrial structure is built out of sugar
on a pedestal of well-deserved competitive protection.

DEVELOPMENT OF HAWAII.

Transportation forms one of the greatest problems that affects
this Territory. It involves not only the cost covering the distance
to and from'the mainland of 2,100 miles, but there is the distance
between the islands, which stretch out over some 350 miles. And,
in addition thereto, the problem includes inland transportation on
each island, one of whieh is nearly as large as the State of Connecti-
cut. We have in Hawaii seven railroads in operation, aggregating
about 270 miles in length, but built under such diiliculties that not
less than 810,000,000 has been expended in their construction.
The operation of these railroads and interisland steamers is possible
only through the volume of sugar handled, and without them no
smaller industry can be created.

COMM ERCIAL VALUE.

The value of imports into Hawaii from the mainland during the
calendar year of 1912 was 828,262,349. Almost everything used in
Hawaii is the product of American farm or factory. T"le ist of im-
ports into Hnawaii includes animals, apples, breadstulTs, chemicals,
carriages, cement, confectionery, cotton, chinaware, cordage, eggs,
electrical machinery, fertilizers, fish, fruits, furniture, glassware, hay
and grain, hardware, iron and steel, leather, boots and shoes, meats
and dairy products, oranges, mineral oils, paints, paper, soap, spirits,
toys, vegetables, wood and lumber, wool, etc. Of all tlese imports
tile value sent out from the Atlantic ports last year was $5,731,684,
while $22,530,605 was received in Hawaii from ports on the Pacific
coast. If Hawaii is obliged to cease" the production of sugar, this
trade will disappear.

AMERIICAN MARINE.

Since annexation all freight and passengers between Hawaii and
the mainland have been confined to American vessels because of the
extension of the coastwise law covering these islands 2,000 miles
distant. Of the whole Hawaiian trade nineteen-twentieths is carried
in American ships, and its value for the calendar year of 1012 was
$79,690,033. Few people realize the influence of Hawaii's sugar
trade on American shipping. During the fiscal year ending June 30,
1913, the total exports and imports of the United States of America
carried by sea in American vessels to foreign ports was valued at
$321,452,000. Thus Hawaii's portion amounted to 25 per cent of the
whole foreign trade in American ships. The combined capacity of
steamers flying the American flag engaged in carrying sugar is
250,000 tons; they compose the largest fleet of steamers under the
American flag; they represent $6,733,600 of capital; they employ
approximately 2,500 individuals; and Hawaiian sugar alone con-
tributed during 1912 $3,500,000 to American shipping.
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LABOR CONDITIONS.

We in Hawaii challenge a comparison of tile present conditions of
our laborers w;th those of any other country where cane sugar is pro-
duced. We go further, anil welcome a comparison between the
existing conditions of the sugar laborer in Hawaii with those of the
coal miner in West Virginia, in Pennsylvania, and in Colorado, or the
lumber camps of Maine. In Cuba the cane sugar laborer usually
lives in a hut of thatched palm leaves. He is not given steady em-
ployment, and a largo proportion of the labor is drawn from a floating
population. His children look forward to nothing better than the
past; his life is un-American, without progress or development; his
condition is stationary. In Hawaii each married laborer is given a
well-built wooden house of two or three rooms, with a veranda, also
from a quarter to an acro of ground to use as he chooses. lie is fur-
nished with water and fuel free of charge, and he can use this water
not only for domestic purposes but also for his garden. As a rule
medical attendance costs him nothing, and hoe has also available
excellent hospital service without cost. Splendid free schools are
provided and compulsory education in English rgguired of his chil-
dren. If the laborer, his wife, or child, wants suitable work for every
day in the year the opportunity is given to them. If, however, 1
wants to work only half the days of tile month and his wife and
children decline to work at atll, hle can still occupy tlie house un-
molested. His employer looks after tlhe sanitary condition of his
surroundings, and often provides him with a social hall for amuse-
ments. 'Thus each generation is given every opportunity to develop
and better themselves, so that in Hawaii there is really progress.

ONE INDUSTRY.

Hawaii's absolute dependence upon but one product has been
brought forcibly to the attention of her people during the years when
the low price of sugar caused financial distress. Long before annexa-
tion the necessity of diversified industries was a subject of public
discussion. In 1877 the legislature appointed a commission to study
and report on the agricultural conditions of Hawaii. Many of those
engaged in the production of sugar have given their time and money
to the solution of this problem. Tile history of tlhe last 30 years is
full of attempts to create wealth in Iawaii out of some other product
than sugar. Expensive experiments have been made with the silk-
worm, ramie, cotton, tea, vanilla bean, copra, and attempts are still
being made with rubber, tobacco, and sisal, but without encourage-
ment. Coffee has received the most extensive trial, and it has suc-
ceeded finally in a few favored localities, but only since the increased
price duo to the late valorization of coffee. As a rule climatic condi-
tions in Hawaii do not permit the growing of annual crops as is done
in the temperate zone, and even if they did there is still the question
of a suitable market. The homo market is limited and is affected in
such products by the large export trade of California. These islands
are therefore largely restricted to tropical products, but having a
cooler and more equitable climate than is found at any other place
in the torrid zone, they can not compete with the much more prolific
growth of the true Tropics.

073-voL. 1-1---48
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The coconut tree is less luxuriant in Hawaii than in the main copra
belt of the Pacific, and Hawaiian copra can not compete in either
quality or quantity; besides it requires seven years to raise the first
now crop, during which time there is no income received. The only
crops, aside from sugar, which have ever paid at all are those of rico
and pineapple; but tie exclusion of the C'hinese made rice cultivation
negligible, and the value of pineapples exported in 1012 was $2,567,564
as compared with 849,958,509 for sugar. The difficulty in developing
the pineapple industry is that the market is already oversupplied,
and pineapples are not a staple which people are likely to consume
at each meal. Furthermore, a large proportion of the sugar lands
are unfit for pineapple production.

TROPICAL FRUIT

So far as tropical fruits offer an opportunity, it may not be gener-
ally known that the Mediterranean fruit fly, in somic unaccountable
way, was introduced a few years ago into Ilawaii, and not only is it
destroying the existing fruit, but with the exception of bananas
every species of fruit produced in Hawaii is now denied access to the
mainland market, and the Federal experts in forcing this quarantine
claim that this p est can never le exterminated. This quarantine also
covers certain vegetables, owing to fear of other pests, thus further
reducing Hawaii to the status of a one-crop country. Unlike Lou-
isiana and the beet-growing States, it appears absolutely impossible
for Hawaii to substitute any other industry for that of sugar.

EFFECT OF TIlE PRESENT TARIFF BILL.

Already the proposed reduction of the duty on sugar, with the pos-
sibility of free sugar in three years, has depressed values in Hawaii
further and in less time than ever before. Hawaii's credit is to-day
seriously affected. Such incomplete enterprises as are not already
financed must fail. Hawaii must face a period of contraction. The
policy of building there a community homogeneous with the mainland
is evidently to be abandoned and in its place we are expected to pro-
duce our sugar at less cost-the cheaper the better. As a result of
the passage of the present tariff bill, the first Democratic governor
ever appointed to serve in Hawaii will have the task of adjusting this
change and finding a now source of revenue; of reducing and elimi-
nating the ordinary functions of government to which cur little com-
munity has been accustomed for nearly 75 years.

PRODUCERS, NOT MANUFACTURERS.

The sugar producers of Hawaii are tillers of the soil; they can not
like the ordinary manufacturer, cease the purchase ol raw material
work off their stock in hand, discharge their labor, and limit their
losses. They halve millions of dollars irrevocably invested in crops
for the coming three years. Their risks are always great, In adver-
sity thoy must show supreme courage and face tile distant future or
surrender. Their past has not been without its difficulties. Disin-



terested testillony is given by Roy 0. Blakey in his Study of Sugar
and the Tariar, pdilishcd last ye.r. i states:

'locs not familiar with IHaw-aiian coalition and the history of the growth of this
iwld4t1-ry may thiink that her remarkable increawo in vu ir production has been a
matter of comparative case; that by virtue of Iwr soil anit climatic conditions sugar
conii be grown almost without effort. Those who iolti -uchi viows err greatly.

Ini [aiwun ii essit hais forced upnI then the urse of scientific
imietlhods and the niot niodern iiinchiInr. 'There tire sugar pitinta-
tions which have iiever pail a dividend 'and there have eCa miiniv
failures. The 23,9000 acrs orland ill cn (11 litive ]ot been cleared,
jowed. aid planted without great hiort. courage. 1111(1 enIduraivICe.
If tll their povvr (f proIdtuction were destroyed. wiped I out, in sonic.

'irelat crisis where t le very existence (if our national life was at tke,
the sugar pro 1,llfer s of IjaWiln CouoldI get c0nSohli(inl for the! FfacrificeC,
a1 : they would still hatve left tle 01)Jolrttlnit of ligiili using thle
knowledge anid exjerieilce alcquirc inl the pst. Built ill tlie present.
crisis no such 11Ie clif siiust tllhei.

Whaiit Ceieouiii~igieiit hiave( hmey to aigaili build till a legitimate
trop'ical induluzli Or to fi tlfivr itll iupt to create an oItliost oftI4IJi-il cili:tio. in the mill-Pacific? I Illwaii reduced to i(er

A liticar outst%%ltilIaI
shlip), it iti to all the w(Illid (if the adt villitas acciuillg floll a
1un110n With th-.e v:aeat Uited States eaf America. When tile ni1enliorrable
wvlorl. of l''.i(Ie ib \il(1l in his imaii-urrd Idld(re! Y. '' Weshall restore.
tiot destroy." ielehllcd Itiwadi. tIeylilh'd (our Ierarts with joy. and1
we looked forward to the Iiew%%- iMnhlhfistrilloll With t . Are
we 1now to be doomed to di'.i)(oititinent: are those word-s tf, hep
trais~htCiled itI 111u it()l(1t tail (lQithi knell 1

FACTS ANS FIGURES.

tin ihe order rrusent ed.)

Hawaii an assdI.-Aimnexatioui cost S4,000,000. Public dlbt
assuitcd. Returns foom customs receipts aind internal revenue to
December 31, 1912, $1S,216,94G.7:j a stum ill ecess of all tile nolley
spenlt oil Amieircan administration in llawanii and tile cost to latee of
fortification.

Purcitasing powe.--lawaii has imported froin the iminland since
annexation the products of Ameicean farms and factories to tile
extent of $199,145,033.

Values in ,lawaii.-n'Phi total assessment of all real and personal
property3- January 1, 1912, was $170,834,801.

Sugar industry undrapitalized.--'fotal capital stock issued by all
54 sugar compIanies is $84,671,000. The value of property on 'Which
these companies Paid taxes is S92,486,000.

Earnings not excssie.1-'ho average dividends earned for the- last
10 years oil issued stock was only 8. 14 per cent.

Rise in cost of production (figures taken front Ewa Plantation Co.).-
1897, crop cost marketed $31.2.5 per short ton; 1000, crops cost milar-
ketcd $47.47 per short ton; 1912, crop cost marketed $52.52 per
short ton.
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Cost of production.-The average cost marketed for last year's crop
was $58.88 per short ton, or 2.94 cents per 100 pounds of 900 raw sugar.

Sugar's position in Hawaii.-All sugar corporations are capitalized
at $84,671,000; all other corporations are capitalized at $83,546,578;
total capital of all HIawaiian corporations, S168,217,578.

Railroads in Hawaii.-Soven dllferent concerns operating only 270
miles, but which cost $10,000,000 to build.

Hawaii's commerce.-During the calendar year 1012 the shipments
from the United States to the district of I lawaii were valued as fol-
lows: Atlantic ports, $5,731,684: Pacific ports, $22,530,665; total,
$28,262,349.

Increased volume American silppin.-During the calendar year
of 1912 the whole trade between mainlandl ports and Hawaii was
valued at $70,600,033. Of this nineteeii-twentieths was carried in
ships under the American flag. The trade with lawaii amounts to
25 per cent of the whole foreign trade carried in American bottoms.

American shipping onplo!rd.-Tlhe combined capacity of steamers
carrying Hawaiian sugar is 250,000 tons. They represent 86,733,600
of capital, employ 2,500 individuals, and carried therefrom during
1912 $3,500,000.

Small proportion of pincappl.-Value of pineapples exported in
1912, $2,567,564; value of sugar exported in 1912, 849,958,509.

Area in cane.--There are 238,000 acres in H awaii under sugar cane
culture.

SUMMAY OF STATEMENTS AND AG.IUMENTS.

The Democratic Party shares in the responsibility for hlawaii's
development under protection, as tlie last )Demlocrat ic administ rat ion
treated Hawaii favorably by extending tlhe reciprocity treaty and
giving their sugar admission to the protected Americanl market.

The present Democratic adminil ration aims to put sugar. IfHawai's
only product, on the free list anl leave the Hawaiian producers to
compete with the world. The only way t!e latter could hope to do
so would be to accept foreign standards of labor and living, to secure
free ships and free trade in articles used in sugar production. They
must be able to take advantage of the world's prices and cut off their
special outlay in behalf of American civilization. The Occident and
the Orient nmeet in Hawaii. and the world is watching with interest
the effect of these two civilizations on this point of contact.

One result of tlhe changed policy would be to subvert a trade which
since annexation has given tlhe Anerican mainland over 8199,000,000.

Industrial conditions.- n Hawaii there hais grown Ill) a conlllonl
home interest in business. Most enterprises are corporate and the
savings of the many are in their local securities. Little foreign
capital is used because isolation makes it difficult to secure, nor is
large business a burden to the small investor, for there is wide recog-
nition of the minority interests and much publicity. Sugar stocks
and most others are not watered, nor are inordinate returns sought.
There being no foreign sale of home securities, there is no tendency
to capitalize the earnings.

Industrial condi'io ,i.--Cost of production under the American
fleg, as shown hb tlhe books of a well-managed and widely known
plantation, has almost doubled.
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i falf of all the wealthI in Hawaii is employed in the direct production
of sugar, while 90 per cent of the remainder is engaged in the other
accessories to the sugar business. Tlhe whole industrial and civil
structure rests on (lie sugar industry.

The d r lopmeut of I/haaii.---'here is nothing else but sugar to
maintain the trailic of tie steamers connecting the long chain of
islands and the railroads traversing their rugged coasts and volcanic
interior.

Conmnurcial ralur.. T'lhe imporlations which have built up so profit-
able a trade for American mainland exporters also finds its last
anaylsis in sugar.

.nurtcant marinn.---Amerienn shipping lhas derived great benefit
from the llawaiian sugar industry. A\m'rica4n bottoms have carried
ill freight and passengers sine e tw application of the coastwise law.
lie Hawaiian fleet of sugar steamels is tle, largest one under the
Ameriean flag, and employs some 2,500 individuals.

Labor conditions. - 1 awaii akes good care of its field labor. Each
married man ait work oin a sugar plantation gets a comfortable dwell-
ing and a considerable area of ground for his garden, free water for
household use and irrigation, free schools for his children, suitable
atild constant employment for ithe whole family, and public sanitary
advice and help, so Ilhat there is in Hawaii true progress and human

development.
One industry.-Substitutes for sugar cultivation have been thor-

oughly sought for many years, but without results. Generally all
Temperate /one crops have failed. and that has usually been the case
with other tropical products.

Rice and pineapples are the only exceptions; but rice has suffered
from Chinese exclusion, and the market for pineapples is limited.
Copra can not compete with the more luxuriant production else-
where. Coffee was i failure, and until the late valorization was an
unrelieved victim of the free list. Ex orts of all tropical fruits
except bananas, are forbidden for an indefinite time by Federal and
State quarantines.

I'Eict of the prs nt tarif' bill.--Already the proposed reduction of
tlhe duty on sugar has tremendously depressed values in Hawaii,
and this is so with all producers of raw sugar; while in marked con-
trast the value of eastern refining stocks remain unaffected. Of late
years the policy of Hawaii has been to build up a community homo-
geneous \ ith the mainland. It must be sacrificed if the staple means
of support is withdrawn.

Producers, not tianufacturrs.--The island people can not easily
readjust themselves to new conditions, like manufacturers; they can
not bank thltir fires, close their doors, discharge laborers, cease the
purchase of raw material, and wait. lThey have millions of dollars in
'3S,000 acres of cultivated sugar cane andI in accessory plants and

transportation lines. They luist either go ahead with their work or
give them up, and once put down and out there will be little or nothing
to encourage them to again build up a "t legitimate industry."

Conclusion.-For tle first time in tihe history of Hawaii the local
elections were carried with one exception by Democratic candidates.
The opinion was widespread that Hawaii had nothing to fear from
either Federal or local Democratic control. The majority in Hawaii
believed President Wilson when lie said, " We shall restore, and not
destroy."

709SCHEDULE E.
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JOSE DE DIEGO, SPEAKER OF THE HOUSE OF DELEGATES OF PORTO
RICO, CHAIRMAN; MARTIN TRAVIESCO, JR., PRESIDENT OF EXECU-
TIVE COUNCIL OF PORTO RICO, VICE CHAIRMAN; ANTONIO B. BAR-
CELO, PRESIDENT OF THE PORTO RICO ASSOCIATION; CABLOS
CABRERA, AND HECTOR H. SCOVILLE.

WASHsNGTON, D. C., May 17,1913.
To the President and Congress of the United States ofAmerica:

We are a delegation from Porto Rico, created by a joint resolution
approved at the last session of ouri legislature, aril alre changed with
the duty of presenting to the national autihoiti4es thliet t.omic
problems of Porto Rico a affected by the bill to rdtluce the tarf!l
duties and to provide revenue for tle (iovelmncent.

In our desire to make our position cl'ar and the subject of our
mission perfectly understood we must state at the very beginning
that we are here, not to represent and tdfend any private interests,
but to represent and defend the general interests of the people of
Porto Rico. We would have no great interest in the ruin or pros-
perity r..f the corporations and individuals that are engaged in the
manufacture of sugar, in the cultivation and exportation of fruits,
or in any other private business were it not for the fact that the
welfare and the prosperity of our island and tile realization of our
highest ideals are seriously jeopardized by II. R. 3321, now pend-
ing before the Sonat., and' which contains several provisions affect-
ing the life, happiness, and prosperity of the Porto Rican people.

We are voicing the sentiments of the House of Delegates of Porto
Rico, the only body elected by the vote of our people, of the local
political parties, of the labor organizations of our country, and of
all the people of our island, who, at a public hearing held by our
delegation in the city of San Juan, decided by unanimous vote to
oppose the passage of II. R. 3321 with reference to those provisions
which will affect the economic interests of Porto Rico.

We have referred to the economic interests of the land, but we
could very well refer to the social, political. moral, and public interests
of our people, for our desire i. to show as emphatically as possible.
not that certain industries will be destroyed b the change in the
tariff, but that our progress of 10 years in public education. in the
building of new roads for our commerce, and in the sanitation of the
island will be destroyed, and we will become the poorest and most
unfortunate people in America.

We do not desire to make such serious statements without fully
substantiating them, and with that end in view we respectfully sul;-
mit the following facts:

CONDITION AND DEVELOPMENT OF PORTO 1RICO DURING THE LAST
TEN YEARS.

Sugar andfruits.-In 1900. two years after the occupation of the
island by the American army, Porto Rico was passing through a very
serious crisis, produced by* three principal causes: The loss of the
advantages granted to our coffee in the Spanish and foreign markets,
as a consequence of the change of sovereignty and the application to
Porto Rico of the American tariff, without' securing the American
market as a substitute for the lost markets; a reduction of 40 per
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cent in our circulating medium, owing to the difference in the exchange
of our local money for Anmerican money; the cyclone which devastated
the island in 1S99., through the de-triictive effect of wind and flood.

Soon thereafter. in 1902, by virtue of a provision in our organic tnct
atnd by a pr c.l mittion of the Preidlent of the United States, free
trade 'between the United State. alnd Porto, Rico was. established
and under such free trade the i land began to prosper and to recover
from the effect of the cri-i.

Thle application of the American tanrill to our importations from
foreign countries was very Iurden-owe to Porto Rico. which was
compelled to buy nearly alllthe necessaries of life in the United States
at prices much "hiaiher'than those offered by tile Europeai markets.
Free trade with thie United States did not benelit ouri coffee in alny
way. coffee being at that til:e our mo1-t iluportiant iprdliflet, for the
reason that corffer was already listed aimlng ths-e products upon
which tno tariff is levied in th: Uni!e.' Staltes, while the, shipping of
oulr (colfee to Euirope and (Cul wa s 1made difficult by reason of tile
high tariffs of those markets upcn Aimeriean products.

As ai compensaltinl for such injuries, the free trade with the lniled
States ffered us tle proitectiin of the Ame!rical tarilT for our fruits,
anl especially for our sugar.

The explortition of fruits was almost nothing in 1902: our fruit
trees grew wild and from them we took the fruits that were nece.-.ary
for our local trade and consumption. We did not begin to export
pineapples t until te ar 1906, and grapefruit until 1907, as hown
by tle following statistics:

Value of exports.

Cann Total
Years. ;jin.appls. Oranges. ;rapcfiuil. i nep s. Total.

I .2 ..... ...... ............ ............. 1.. 0 ............ ............ $51,00
......................... ........ .................. ... ..................... O

19f.................. . ........ ...... .. i. 2",Oi ......... .......... ... 12,000
1W0 .............................. ....... ., A . i2- 7,0 ......... ... (..2,W i , oo
19M ..................................... : 1640 ,0 4--9.40 1 s. 'm f Z.", 0) (43:IO
190 .................... ................. ,lW ,1. 0,)n .E. , ) lS.Oi.O000

199O.............. ....................... 4 ,o V A 7,00 Ill7,(WO 1,0
1910 ........................ ........ ... ,1 .'2,i00V f2, 10, If ) 1,44 .000
1911 ................................... 41.4NO 7 , o w".'<. , 1i ,0!m I,'02.0 O
1912................................. ... t.4,r , ) 5'.4,00 .23..n 2.1*,s l 2,031,000

It appears from the above figures that the production of oranges
during tile years 1909, 1910, and 1012 was smaller than that of the
year 1908, although tile area of cultivation of said fruit was extended
considerably; but the decrease in the exportation was due to the
fact that during the last five years more than 300,000 boxes of oranges
were left annually to decay on the trees, for the reason that the market
prices have been so low that the planters knew that the proceeds of
their sales would not cover the cost of packing and shipping, not-
withstanding the protection of the tariff.

Although tlhe prosperity of the fruit industry is vey great, the
development and prosperity of the cultivation of cane and of the
sugar industry is still greater.

In the year 1901 tlio area of cultivation of cano was limited to
82,678 acres, which during said year produced 68,909 tons of sugar,
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with a value of $4,715,011; and the area of cultivation having been
extended in the year 1902, our production was 91,912 tons of sugar,
with a value of $5,890,302, such being our maximum of production
when free tnrde between Porto Rico and the United States was
established.

After the establishment of free trade, the cultivation of cane and
the manufacture of sugar developed so rapidly from year to year
that at the present time our area of cultivation covers 209,378 acres
of land, which during the year 1912 produced 371,075 tons of sugar,
valued at $31,544,063 In other words, from 1902 to 1912 the area
of cultivation has been trebled, while the production has quadrupled
and the value of the crops has increased sixfold.

This difference in favor of the production and value of the crop,
as compared with the area of cultivation, is due to four principal
reasons: Tihe improvements in the methods of cultivation due to
the introduction of new scientific methods, the using of better classes
of seed and the proper drainage of the lands, after making the necessary
studies and experiments in experimental stations and laboratories;
the use of fertilizers, to the extent of $1,221,454 last year, while in
the year 1902 only $20,921 was expended; the installation of an ex-
tensive system of irrigation; the substitution of the old machinery
by modern machinery for the manufacture of sugar.

Wo desire to make special reference to the last two items; that is,
irrigation and machinery, on account of their high cost. In addition
to tho large sums laid out by the property owners for the irrigation
of their lands, the government of Porto Itico has negotiated and
guaranteed a loan of about 85,000,000, to be paid by the benefited
landowners for the irrigation of the lands on the eastern and southern
parts of the island. The purchase and installation of new machinery
for the manufacture of sugar and for the cultivation of cano ihas cost
not less than $25,000,000.

In a word, the government and private enterprises have cooperated
in the development of our sugar industry; the government, by
fostering and giving its support and help to an industry upon which
the welfare of the country depends, and private enterprise, by rein-
vesting all the benefit obtainedd from the industry in the development
and enlargement of the same industry, and this has been done to such
an extent that the many millions produced by sugar during 10 years
of favorable conditions have not made any millionaires and the
sugar growers of Porto Rico are still far from'being rich. The reason
for tis is that the gold produced by the land has been converted into
iron and steel for machinery and into water and fertilizer for the soil
and, above all, and as the most important benefit of all, as we will
hereinafter show, tlhe prosperity of the sugar industry has brought
about a great improvement in the condition of the laboring classes
of Porto Rico and an increasing general progress for the people of the
island.

General commerce of tie island.-Tho development of the sugar in-
dustry did naturally affect the other industries, the circulating
medium was increased, our credit was extended, and the volume of our
business considerably enlarged, but the beneficent effect of such
development was felt to a greater degree in the commercial trans-
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actions, which were increased by the economic activities of the
island.

The figures following, taken from ollicial statistics, will substantiate
our statement:

Year. i Importations. Expiorls. Total.

1901............................................. ... .. . S 13 SS.& .96 7 1 l 2,103
19 ................ .......................... ,1 . 0,610 172.4,956 2.3. f6

1903.... ......................................... .. 16.1 9,2 15,99,079i 2 538,310 .................................................. l3.1, 02y 9 i , , 29,431.932190................................................. i, 2;, ¢.5 1 ,257,y3s) 45,215,195

190................................................. 2.2~7, 172 y,'J;, 300 , 3,47IT2190" .................................................... i 210. 7, i .,y4I, t 4 5t, 4-0,715
199 ......................................... ,54.3 .... 9 22 1 ;56..9 55, 5
1910.... ............................ ; t , 37.,M.,219 i,5,074
1911................................................... 3 ;.7' ,9 :.9,01J,l ;, 705,J 64
1912.................................................... 2,9~.;,47. 49,705,413 972, 31 ,S

As shown by tihe foregoing figures, the sum total of our commerce
has increased fourfold during the last decadtl, leaving a balance in
favor of exportations of $639,793 in l1903 and of $6,778,040 in 1912.
A perusal of the above figiurs reveals tlhe fact that during the first
years of prosperity for the sugar industry the balance of trade in our
favor was very small as compared with the total sum of our com-
mercial activities, due to the fact that ta large quantity of machinery
and agricultural implements, necessary for the manufacture of sugar
and the cultivation of cane, were imported into Porto Rico. It may
be affirmed without hesitation that the balance of our trade was dis-
tributed among the other industries, such as tobacco, without any
part of it reaching the sugar industry, which during all that time was
investing in its enlargement and development sums much larger than
the benefits obtained, with the result that the Porto Rican manu-
facturers are still largely indebted to the American manufacturers of
sugar machinery.

Very nearly ill our importations came from the United States, and
of the'83S,7.,9907 imported in 1911 only $5,012,734 were merchandise
from foreign markets, while the rema ining $33,774,263 were mer-
chandise from tlhe Unitcd States. During the year 1912 Porto Rico
has bought from the United States over 840,000,000 worth of goods,
covering very nearly all of our importations.

The sugar shipped to the United Slates constitutes 63 per cent of
our exportations, and we must state in conclusion that during the
year 1911 Porto Rico sold to the United States only 248,911 pounds
of coffee, valued at 835,726, while our sales to' foreign markets
amounted to 33.SS,080 pounds, valu d at $4,057,053. Coffee is
already on the free list, and it has been sold at a reasonably fair
price, only by reason of the economic speculations of Brazil, hilt as
soon as that' purely artificial cause shall be removed the coffee in-
dustry of Porto Rico will find itself in a very critical condition thus
increasing the poverty of our country in the event that sugar should
be placed on the fre list. In the latter event the two principal sources
of wealth of Porto Rico will be left without any protection under the
American tariff.
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PROSPERITY OF SUGAR AND FRUIT INDUSTRIES IN RELATION TO TIE
WELL-BEING OF THE WORKING CLASSES.

Porto Rico is one of the most densely populated countries on the
globe; according to the census of 1910 it had 1,108,012 inhabitants
upon its 3,606 square miles, or an average of 307 persons to tle
square mile.

The rural population according to the last census was 834,214,
almost all of whom are (lay laborers or owners of small farms, the
laboring population itself exceeding 700,000, of whom more than
400,000 depend upon the growing of cano and tlh manufacture of
sugar and more than 50,000 upon the fruit industry.

rhis density of working population ihas produced serious conditions
Sin epochs of disturbance in our industries. After the cyclone of

1899 and whenever tariff legislation has affected the prices of sugar
so as to diminish the amount of work, a current of emigration has
been started to Hawaii. Mexico, and Panama, in which countries the
Porto Rican immigrants have found themselves in such unfortunate
circumstances that our legislature has upon several occasions had to
vote money for their repatriation.

We have no authentic data as to the number of workmen employed
in 1902 in the sugar and fruit industries, but from the small produc-
tion of both articles that year it is manifest that the number of work-
men on cane plantations and in sugar factories did not exceed 20,000,
and in fruit culture 500, the r.tter in fact not being a special industry
at that time. According to statistics of the Bureau of Labor of
Porto Rico, in the year 1910 the average number of workmen em-
ployed by the sugarmills of the island was 1,119, and there being 66
factories in operation that year the number of day laborers employed
reached a total of 62,664. In 1912 the number of workmen employed
in the factories reached 78,000 and, considering the extensive culti-
vation of fruits, 6,000 is a fair estimate of the number of workmen
employed in this industry. Each workman represents a family, and
on a basis of 5 persons to a family we find that at least 420,000 persons
of the most needy class depend upon said industries, and upon the
sugar industry alone, 390,000.

According to the official report made by Dr. 11. K. Carrol under
the (date of December 30. 1808. the wages of the laborers on the cane
plantations in Porto Rico averaged from 35 to 50 cents a day. local
money. which. according to the change of money effected in 1899, was
equivalent in American money to front 21 to 30 cents per day.

In the ;ear 1910 (bulletin of the bureau of labor of Porto Rico)
the annu'i average of the wages of the same class of laborers was 62
cents a day. American money. and in accordance with tihe statement
of Mr. Santiago Iglesias before this Finance Committee in 1912 tile
daily wages varied between 60 and 70 cents per day. Many of the
most capable of these workmen earn up to 82 per day. At tie pres-
ent time the wages of workmen employed in the cane and sugar
industry have increased to from 70 to 80 cents per (lay.

The wages of the laborers employed in the fruit industry have
advanced in the same proportion as above set out, due to the growth
and prosperity of the industry under the present tariff rates.
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Again referring to tile bulletin of tile bureau of labor of Porto
Rico we find that in the year 1910 the amount of money paid the
lIborers employed in tihe sugar industry was 810,370.52.50, and
as tile value of the sugar produced tlhat year was 823.545 992 the
cost of labor was 44) per cent of the total value of the product.
The salaries of te cmlyees in the administrative dnitrive nd technical
part of the industry are not included inl the pereenltan alove men-
tioned. and if to tlie cost of labor be added the cost of luel irriga-
tion. fertilizer. experimental stations. rents, taxes; . and other ex-
Jpenses of tihe business it will be evident thia thte pIcfits of tile farm-
er's and manutlures of ns.war are nt hi ihi in proportion to the
lnre capital invested.

From the foregoing a clear conception is given of the great benefit
derived by the laboring classes of Porto Rico from the increase in the
industries mentioned under the protection of the present tariff laws.
This is also the understanding of the laboring men of Porto Rico, and
tihe only three organizations of laborers on the island-namely, the
Federacion Libre de Trabajdores, a branch of the American Federa-
tion of Labor; the Federacion Regional dte Trabajadores, and El Cir-
culo Obrero de San Juan-have publicly expressed their opposition
to a removal of the tariff on sugar, wlich for them would mean a
return to their former state of misery.

TIE DEVELOPMENT OF THE IINDUSTIES uI'NDER TIHE PROTECTIVE TAR-
IFF AND ITS RELATION T1' TITE MATFIIIAI, PROSPERITY AND THE
MORAL PROGRESS OF PORTO RICO.

PIIOP'EITY VALUES, (ENIERAI. INCOME OF THE ISLAND.

The immediate consequence of the development of the industries,
under the protection of the tariff, was the increase of the property
values and of the income derived by the Insular Government from
the direct taxation of those properties.

We have before us the Register of Porto Rico for the year 1911,
prepared by the Hon. M. Drew Carrel, secretary of Porto' Rico, and
from page 160 thereof we copy the following:

Cane, lands that could Ile, purchased at the lilnmc of the American occupation for
1I ani ,cre suddenly Ikaitpd to $100 per :re, and now are worth $200 per acre.

The above figures seem to be somewhat low, and it must be taken
into consideration that at the time of the American occupation the
native currency used in all commercial transaction was valued at 40
per cent less than the American currency, thus reducing to $18 in
United States currency the price per acre fixed by the secretary of
Porto Rico as prevailing in the island at the time of the occupation.
Large areas of land have been sold at $300 an acre and even at higher
prices, and the lands adapted to the cultivation of fruits increased
in value as tile sgar lands became more valuable.

T'he personal property of the island has increased in the same man-
ner, and the assessed value of the taxable property within the island
has doubled, as shown by the following figures, which have been fur-
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nished to us, under the date of April 21 last, by the treasurer of Porto
Rico:

Yes. Assessed ear AssessedY s  
valuation. valuation.

1901-2........................... .4 .70 1907-S........ ................. .. . U10, ,416
19"2-3 ............................ 93. W,I466 1908-9............................... 117, 46.04
19 - ................................. 9,331.4590 1909-10.............................. t 122.312.022
1904- ................................ ,3 .67 191 ......................... 133,377346
19 6 .................................. (O .5 , 31 ! 1911-12 ............................. 163.315,73
1906- ................................ i .S .474 1912-13............................... 179,272,023

The commercial interchange was increased, our credit was ex-
tended, great activity stimulated our economic life, and as a natural
consequence of such prosperity the revenues of the Government were
increased by the progressive increase of the customs and internal
revenues aid of the direct property taxes.

To substantiate this statement we requested from the auditor of
Porto Rico a detailed statement of the income and expenditures of
the insular treasury, and from the auditor's report dated April 30
last we extract the'following:

Years. Incomes. : Years. Income.

1902................................ $2,514,042.0 1908............................... . ,612,8 .37
190............................... 2,17.21.47 i 1909............................ 4,621,27.37
190................................ 2,23,010.3 1910............................... 4,270, 1.0
1905................................ 3,729517.56 1911................................ 5.14 426.13
190 ................................ 3,91, .22 1912................................ 6,60,224.10
1907................................. 4,29,528.4M

To the above wo must add that during the last session of our legis-
lature, from January to March. 1913, for the purpose of increasing tlhe
number of schools in the island and building new roads, several laws
were passed providing for the levying and collection of indirect taxes,
which will add about $2,0,00,000 more to the insular revenues, the
total of which for the next fiscal year will bo in excess of $8,000,000.

With such means at its disposal the legislature of Porto Rico has
been able to make provision for the extension and betterment of the
public service, and, above all, it has been able to attend to the neces-
sities of public education, the building of new roads, and the work of
sanitation.

PUBLIC EDUCATION.

Nothing like figures will show our exact appreciation of the facts,
and with that end in view we insert here the statement recently fur-
nished to us by the commli-;siojlr of education of Porto Rico:
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Statistic of school budget.

Fiscal year. Insular School Total.iscalear. government. boards. Total.

190 -1901.................................................... 43 5 .............. 435,56.2
1901-2 .......................................... ........... 479,47867 $118 09.9 t 59.68.36
1902-3....................... .................... .... 5613 1 972. 72311.30
1903-4.................................................... 93591.79 132,583.11 I77,174.90
1904- ........................................................ 2283 20, 83,2 .1
1906........................................................ 114.44 259,193.38 6 307.
1907.................................... ............ 0. rt93.OO 231 .59.00 908,794.00
1907-8...................................................... 75,37.23 340, 774. 4 1,09,311.79
1908-9.................................................. 84,817.11 437,4S5.93I 1286,303.09
1900-10............................. ...................... 25, t39. 8 419,161.89 ,244,&01.77
1910-11...................................................... 7i,35..00 40m,01. 57 1,2S 2, 3.S57
1911-12............................. ........................ 9),375.28 3S'i, 434.8 

1
,366,S10.16

1912-13 (estimated)......................................... 91,4S.00 400,000000; ,381,4S0.00
1913-14 (estimated).......................................... 1,442,490.00 S0,000.00 .............
Additional budget.......................................... 5, 250. 00 ............. ; 2,470,740.00

EXPENSES OF TIE UNIVERSITY OF PORTO RICO.

The University of Porto Rico was opened on the first day of June,
1903.

During tho year 1903-4 its expenses were $20,840.12.
There are no statistics showing in detail the expenditures for the

fiscal years from 1004 to 1908, both inclusive, so as to enable us to
state definitely the totals of tihe expenditures for each of said years,
but the expenses subsequent thereto are as follows:
Fiscal vear-

1968-9................................ ........................... $91,827.02
1009-10......................................................... 96,088.98
1910-11.......................................................... 105,000.44
1911-12........................................................... 151,969. 10
1912-13 (estimates for the months of April. May, and June)......... 237,418.19

During the year 1911-12, 160,657 children were enrolled in (lie
public schools of Porto Rico, and the average daily attendance during
the years 1902 to 1911 was as follows:

Year.

1902.................
1903...................
1904.................
1905.................
190.................

SAverage
Schools. daily at-

tendance.
Year.

...... 33 29,457 17... ....................

....... 1,02 3457 1908.....................
. ,113 41,811 19 9.....................

....... : 1,104 45,201 1910........................

....... I 1,135 45,417 1911 ........................

; Average
Schools. daily at.

*lendae.

1,243 47,277
1,6O 57,117
1,992 74,732
2,450 84,258
2,833 102,612

The report of the governor of Porto Rico to the Secretary of War
for the year 1012 shows that during said year the average daily
attendance of children to the schools was 114,834.

Our legislature at its last session appropriated the funds necessary
for the establishment of 600 additional schools, which, based on an
average of 50 children for each school, will provide school facilities
for 30,000 more children, thus raising the average daily attendance
of the public schools to approximately 145,000 children. But even
this is insufficient when we consider that the population of Porto
Rico is 1,200,000 inhabitants, of which there are about 250,000
children and 400,000 adults to be educated; and the oft-expressed
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desire of our legislature has been to increase from year to year the
budget for public education, so as to place tile people of Porto Rico
upon tlhe same intellectual level reached by tlhe most civilized com-
munities.

We have about 800 buildings owned by the island and used exclu-
sively for school purposes, and in which the kindergarten, rural,
graded, night, and high schools are established. We provide annually
for 75 scholarships in Anerican colleges and universities for poor
students, and also 100 scholarships in our normal school and a large
number of scholarships for our high schools and other schools up
to the eighth grade.

We desire to make special reference to our normal school at Rio
Piedras. which may be cited as a model among schools of its kind
by its curriculum, the learning of its teachers, its pedagogic efficiency,
and the activity of its pupils.

The normal school constitutes a branch of the University of Porto
Rico, which, among other important departments, embraces a college
of agriculture, a college of mechanical arts, a school of pharmacy, and
a college of law. The lion. William J. Bryan, at present Secretary of
State, visited Porto Rico and heartily indorsed our project of establish-
ing in our island a Pan-Ameriean university, which should be the
most potent factor in electing the union and fraternity of all the
peoples of our hemisphere, as the heralds of universal civilization.
The Porto Rican ( ople are anxious of attaining such glory, and the
Congress of the Unitrd States should not deprive our people of the
means necessary to accomplish that which would also be an honor and
glory to tle American people.

INS'SLAl ROADS.

Porto Rico las made very notable progress in public works, and
especially in the building of roads, dining thl last 10 years.

In 1S9S we had 284 kilometers of nmacadam roads, while we now
have, according to the records of the deipmlclient of the interior,
1,069 kilometers, almost all of which have been built since 1902,
from which date the free trade existin, between the United States and
tlie island Ihs stimulated the development of all public improve-
mIents.

According to the books of the auditor of Porto Rico, the sums ex-
pended for roads and bridges .nur as follows:

Ycir,. SnYi. YMr?. S'Im.

I't .................... ............ $i,M..L .i 1 .1 ................................. Vji.675.19
I ..... ........................... ; .t2.3o; 1910 .... ...........................
19 ............................. ..... s.4 j31.51 i 1911........... .................. IO .' I.9V
I'JU............................ .... .-3.,i 19 1W12 ................................ ;. N .:
1Wni ................................. 2*. .- 92 -
1907 ................................. 371.71 M.; I Tol .......................... 6.: 1.5k7.97
19I ................................. f .I .

The ordinary receipts of the treasury not. being sufficient to moot
such largo expenditures, the government of Porto Rico in 1000 issued
bonds for $1,000,000, and later made another issue of $500,000, for
the building of roads. The cost of road construction in Porto Rico



is very high, duo to the fact that tle greater part of them have to be
built i tle mountainous regions, which practically cover the wholo
island. The cost of maintenance is also high, on account of erosion
and frequent landslides during the rainy season.

The construction of these roads ws indispensable, and there yet
remain important public works to be done, due to the fact that thler
exists only one railroad line, which is around tih coast, with two short
branches in level regions; the people of the interior regions, almost
all of which are situated in the mountains and are dedicated to the
cultivation of coffee, are badly in need of roads to thlo ports for the
transportation of their products and merchandise and for their own
travel. Notwithstanding the great amount of work already done,
there is yet a great loss in yautias, plantains, yams, and other minor
fruits, as well as in timber, for lack of means of communication and
transportation between the ports and principal cities of the island.

Ti e last session of our legislature, upon establishing new tax
schedules for increasing the revenue, voted 8720,500 for roads and
bridges, and $219,000 for schoolhouses. It was and is the intention
of our legislators, if tihe threatened death of our industries shall not
be consummated, to exlpend a million dollars a year for public roads
until the general network of inr system is completed, and to continue
assigning thereafter the same amount annually for their maintenance.

HEALTH.

Yellow fever was endemic in Porto Rico, as in Cuba, when the
United States Army took possion in 1898, but the work has been
carried on so actively and with such satisfactory results in eradi<( eating
the causes of the disease that the morbose germs have disappeared
from the country and no case of yellow fever has since oc(lurred.

Immediately after the institution of our civil government and the
proclamation of free trade with the United States, our legislature and
administrative authorities, with the means at their command due to
increase of taxes, began the organization of insular sanitation, devot-
ing large sums of money thereto in benefit of the public health.

The government of Porto Rico soon had to combat energetically
an old epidemic disease, the cause of which was unknown and which
affected at least two-thirds of the inhabitants of the island, causing
among the rural population a great loss of energy and a frightful
mortality.

In 1900 Dr. Bailey K. Ashford, greatly esteemed in Porto Rico,
discovered on the island and for the first tinul in America the existemn e
of uncinariasis, later recognized in some of your Southern States.
The germ of this disease is a parasite which attacks the intestines,
producing a chlorosis which in no long period of time is mortal to the
patient.

The campaign against uncinariasis was begun in 1904 under the
direction of Drs. Ashford, Gutierrez Igaravidez, (Gonzalez Martinez
and other prominent Porto Rican doctors, lovers of their scieCce and
their native land. Our legislature in 1906 and 1910 and in later .
sessions, voted hundreds of thousands of dollars for the fight against
this disease; an effective sanitary work was carried on throughout
the island, founding dispensaries and hospitals, with a crusade of
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physicians which scattered over mountains and hills in the hunt for
the afflicted in his own home and for the malady in its preferred
centers. The result was so brilliant that, according to the bulletin
published by )rs. Ashford and Gutierrez in 1911, 287,568 persons
had been cured. 'he system adopted was so simple, wise, and effi-
cient that some boards of health of England and of your South-
ern States have obtained copies for the purpose of studying and
adopting them.

Rules were promulgated for the prevention of the invasion of this
disease, sanitary conditions in the cities and country were modified,
and the great work continues unabated. In the year 1911-12, 43
uncinariasis stations were carried on, 0,643 persons were cured and
16,473 cases were under treatment, only 63 deaths occurring.

At the same time warfare was waged against (lie mosquito which
cause typhoid fever, "aid was given to private associations combating
tuberculosis, a bureau of contagious diseases was organized, and the
general hygiene of the island was attended to.

Our legislature has not yet perfected its wrok of sanitation, and at
the session of 1911 I law was approved reorganizing the service by
inaugurating n department directed independently of the other
administrative branches by a director and a board of health; and in
the session of 1912 the la'w was agail corrected for the purpose of
bettering the system and conceding greater independence and author-
ity to the officials and the board in charge of the department. Un-
questionably none of these things couli have been done without
increased ex.pelnditures, which in (lie last year amounted to $639,029.84.
T'he Legislature of Porto RIico provided tlhe necessary funds, consider-
ing that sanitation and education, cleanliness also of the spirit, are
the institutions most essential to the life of States.

It seemed providential that our ideas and Irocdure hal been thus
when one of the most terrible plagues enldeavored to fasten itself
upon the island. In June, 1912, bubonic plate was declared to
exist in San Juan and the sanitary service found itself provided with
every means with which to combat and exterminate it; some isolated
cases also appeared in the towns of Rio Piedras and Carolina, and
.public alarm was inunediately arrested by tle most vigorous and suc-
cessful campaign ever waged in any country against this deadly

Three months later, with only three dozen deaths from the epi-
demic, the Territory was absohluely free from this dreaded scourge.
It is true that the Plublic Health Service of tile United States and the
Marine Hospital Service sent most competent officials to our aid,
meriting a most cordial vote of our gratitude, but this in no wise
discredits the very efficient work of the Porto Rico health department.

A clear understanding of this work is to be derived from the vital
statistics of tlie year 1912, in which, in spite of the appearance of the
bubonic plague and of an epidemic of typhoid, which was exter-
minated in the municipality of Penuelas,'the number of deaths on
the island amounted to only 27,697, while the births totaled 39,874,
or a difference of 12,177 in favor of births. The mortality on the
island was therefore 24 lprsons to the 1,000 in 1912, while in normal
years it should not exceed 22 per thousands.

In March of this year the legislature created a permanent institute
of tropical medicine, voted 8120,000 for the establishment of seven
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district hospitals, which are to receive each year the necessary run-
ning expenses, and adopted other measures tending to the betterment
of health conditions and other public services, not counting that in
the future it might be deprived of the revenues with which to attend
to the highest needs of the health of its people.

TIE RUIN OF THE SUGAR AND FRUIT INDUSTRIES IN PORTO RICO IP
SUGAR SHOULD BE PLACED ON TIE FREE LIST AND THE TARIFF
ON FRUITS REDUCED.

We will show in another chapter that the splendid work described
in the foregoing chapters, and which refer to the most important
branches of our government, would be destroyed and the progress
of our civilization retarded if the tariff bill now before the Senate
should be enacted; but before doing so we must. prove that such a
law would necessarily cause the destruction of said industries in
Porto Rico.

We do not refer especially to the ruin of the present planters and
manufacturers, unfortunate as it would be, for the reason that we
are not representing such private interests, and lastly, because if the
ruin of such planters and manufacturers were not unavoidably con-
nected with the ruin of tile plantations and the factories, the result
would be a mere substitution of said planters and manufacturers by
new planters and manufacturers who might with new capital con-
tinue the same line of business without affecting in any way the
interests of the public in general.

Rather than that, what we are going to demonstrate is that not
only the planters and manufacturers but the sugar and fruit indus-
tries themselves will not be able to subsist in Porto Rico if the tariff
bill is approved as passed by the House of Representatives, and that
the destruction of those industries will necessarily cause the economic
destruction of our country.

At the present time sugar testing 96° by the polariscopo and pro-
duced in foreign countries pays, when coining into the United States,
an import duty of 1.685 cents per pound, with a reduction of 20
per cent in favor of Cuban sugar, as provided by the reciprocity
treaty between the United States and Cuba. Section 179 of H. R.
3321 provides for the collection during three years of a duty of 1.26
cents per pound on all foreign sugar, but this'duty is reduced 20 per
cent with respect to the Cuban sugar by virtue of the reciprocity
treaty, so that Cuban sugar will pay 81 and the other foreign sugar
testing 960 by the polariscope S1.25 on each 100 pounds until the
1st day of May, 1916, and after tlat date sugar will be imported free
of duty.

At iho outset we will state that, owing to the peculiar conditions
of cane culture and of the sugar industrvyin Porto Rico, the limita-
tion of three years provided for in the bill is practically of no benefit
to Porto Rico, which, if the law ii passed, would immediately begin
to suffer nearly all the injurious consequences of the total elimination
of the tariff on foreign sugar imported into the United States. The
first crop of cane from seed (gran cultura), which gives the largest
yield in Porto Rico, takes 18 months to develop and yields two crops
in three years, but as the greater part of the sugar manufactured in
Porto Rico is sold during the months of May and June, and sugar,
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under the provisions of the ponding bill would be placed on the free list
from and after the 1st of May, 1916, our island would sell under the
protection of a tariff practically only one more crop. Long plant-
imgs (gran cultural) are made during the last three months of the
year and consequently the planting made this year would produce
the first crop in the year 1915-that is, 18 months after planting-and
that crop of 1t15 would be the only onel that could hb shipped to the
United States under the protection of tie tariff. A second crop from
such canes could be obtained during the first months of the year 1916,
but, although many planters do not cultivate the ratoons from the
long planting, even if such crop could he cut and ground before
May 1, 1916, it is evident that the price of sugar of 06° at any time
during said year 1916, duo to the approaching suppression of the
tariff, would' he as low as if the tariff had leen actually removed
from the first day of the year.

For the above reasons and because the placing of sugar on the free
list is what we consider to be disastrous to Porto Rico, we will discuss
the subject from tle standpoint of the complete removal of the tariff
within the period of time fixed by the proposed law.

The cost of production of a ton (short ton) of cane in Porto Rico
is as follows:
Cultivation, work, and materials....................................... $1.50
Irrigation......................................... ....................... 36
Fertilizers.............................................................. 90
Taxes on the land....................... .............................. .07
Management................................... ..................... 10
Cutting and transportation to loading station..................... ......... 65
Loading............................................................... .10
Hauling to the factory...................................................... .36

4.04

The following is the cost of the manufacture into sugar of a ton
of cane and of the transportation of the sugar from Porto Rico to
New York:
Manufacture of 210 pounds of sugar produced by a ton of cane, on the basis

of yielding 101 per cent........................................... 0.7350
Transportation of 210 pounds of sugar to the shipping port ............... .2940
Transportation of 210 pounds of sugar from Porto Rico to New York........ .3150
Warehousing, selling commission, and weighing 210 pounds ............... .2310

1.5750
The above figures refer to the cost of cultivation of a ton of cane

and the cost of manufacture of 210 pounds of sugar, which is the
average yield of a ton of cane.

In order to find the cost of production of 100 pounds of sugar it is
necessary to deduct 52.38 per cent from the cost of production in the
following manner:
For cultivation and expenses incidental thereto.......................... $1.92
For manufacture and expenses incidental thereto ............. ...... .7833

2.7033
Hence, each hundredweight of Porto Rican sugar sold in New York

represents a cost of $2.7033. In calculating the average above set
out we have taken the most conservative figures so as not to fall into
misstatements and they agree with facts known to us and informa-
tion received from careful investigation. We have not included in
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those figures the cost of rent of lands, interest on investment, impov-
erishment of land, or depreciation of machinery. These should, in
reality, be taken into consideration, but we have not considered them,
because we wanted to confine our calculations of the not cost of pro-
duction of our sugar within the most narrow limits possible.

Moreover, if to the average of $2.70 net cost of production and
transportation of a hundredweight of our sugar to market we add, as
should be done, interest on the capital invested in the industry and
the depreciation thereof by the use of the lands and machinery, we are
safe in saying that the cost of production, manufacture, and transpor-
tation per hundredweight of Porto Rican sugar is not less than 83.

The average price per hundred pounds of sugar of 960 in New York,
according to statistics for a long period of years, is $3.50, which, of
course, includes the tariff of $1.35 on Cuban sugar and 81.685 on other
foreign sugar.

If sugar is placed on the free list it is reasonable to suppose that the
price will be lowered by an amount equivalent to the present tariff,
not due solely to the elimination of the duties, but to the stimulation
of production, on account of free entry, in Cuba, Santo Domingo, and
other foreign countries which can produce sugar more cheaply than
Porto Rico. The quantity produced will determine the quantity
offered and this in turn the reduction in price.

Thus, if from the average of $3.50 per hundred pounds of sugar
under the protective tariff be deducted the amount of duty included
in that price, namely, $1.35 for Cuban sugar and $1.685 for other
foreign sugars, it results that Porto Rico under free importation of
sugar would have to sell at 82.15 to compete with Cuba and at $2.82
to compete with Santo Domingo and other foreign countries. But
if the cost of production in Porto Rico is $3, the sale of each hundred
pounds of sugar would entail a loss of $0.85 if calculated as com-
peting with Cuban sugar and of $1.18 if calculated as against other
foreign sugars. And even if it should appear that the average that
we have taken-for the price of sugar in New York is low, yet if that
average should be raised to any figure tlat is not absurd, under free
trade conditions, the sugar producers in Porto Rico would have to
suffer loss.

We have seemingly spoken for the growers-that is to say, the
manufacturers and sellers of sugar-but an analysis of the matter
with reference to the growers themselves, to those who plant for the
sugar mills, to the small landowners of Porto Rico, the misfortune
is incomparably greater. We do not want to repeat a prolix analy-
sis of the cost of cultivation, cutting, and transportation of cane, but
it is sufficient to call attention to the fact that the grower in his con-
tract with the factory receives from 56 to 6 per cent of the gross
weight of his canes in sugar, and that from this he not only has to
pay the cost of cultivation, but also the interest, which fluctuates
between 9 and 12 per cent per annum on the loans that he has to
make for the purpose of attending to the cultivation, as well as
living expenses. And it is the grower also who has to suffer the
frequent losses of the crops caused by bad weather or by plant
diseases.

These cultivators of the lands would be the persons most seriously
affected by the removal of the tariff on sugar. Their number exceeds
the sum of 46,000, according to the last official census, while the
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number of factories is loss than 50. This is one of the peculiar con-
ditions of Porto Rico, whore the land, with some exceptions, is
divided into small farms held by their owners or by leaseholders.

Two arguments could be presented against our statement that the
sugar industry will be ruined if the protective tariff is removed.
One of those arguments is, that before free trade between Porto
Rico and the United States was established, Porto Rico was in the
same condition in which it would find itself if free trade, with regard
to sugar, was established between the United States and all other
countries; and the second argument is that, if Cuba, Santo Domingo,
and other tropical countries are able to manufacture and sell their
sugar with a profit in the United States under free trade, Porto
Rico should be able to do likewise under similar circumstances.
Both arguments are specious and fallacious and may be successfully
answered.

It is true that prior to tho year 1902 Porto Rico did not enjoy the
advantages of free trade with the United States; hut it is also true
that it was not subject to the burden of the American tariff which
was applied in the Island to foreign importations. We bought rice,
potatoes, beans, and all the necessaries of life consumed in the coun-
try, and also textile fabrics, machinery, and the principal manu-
factured articles at very low prices in Europe; but after the estab-
lishment of free trade and the application of the American tariff to
Porto Rico, we were compelled to buy the same articles in the
United States at "domestic prices"-that is, at a price much higher
than the one formerly paid by us in Europe. Of rice alone we pur-
chase over $5,000,000 annually in the United States; and during the
year 1911 our purchase in the United States amounted to $40 000,000.
Consequently the cost of living has become so high that it hlas been
only due to the prosperity of certain industries, and particularly of
the sugar industry, whichhas benefited all the social classes of Porto
Rico, that we have been able to stand the cost of living in our island.

It matters little that the tariff bill provides for a reduction of the
tariff on certain articles, such as rice, which is greatly consumed on
the island and which reduction is expected to cause a gradual re-
duction of prices. Neither the proposed reductions are sufficient to
put the American products on the same level with those of other
countries, nor are there in the pending bill any material reductions
on the greater part of the articles most largely c',i.sumed in Porto
Rico.

The cost of living in Porto Rico will continue to be enormously
high, owing to the tariff on our importations; and if sugar is placed
on the free list, where coffee is already, inasmuch as sugar and coffee
are our two leading articles of export, we will be compelled to buy
our necessities at exceedingly high prices and to .ell our products at
exceedingly low prices, placing us under unbearable economic
conditions.

We might enter into a discussion of and perhaps we would be
ready to accept the doctrine of free trade universally applied; but
the merits of such doctrine are not involved in this argument, for the
reason that the bill pending before the Senate does not provide for
absolute free trade and is merely an eclectic combination of free trade
and protection under which the products of Porto Rico will have
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absolutely no protection in the United States, while the American
products will be protected when imported into Porto Rico

Regarding the uarguinmnt of the equality of conditions in Porto
Rico, Cuba, anid Santo Domingo, and other sugar-produtcing coun-
tries, we simply say that such quality does not exist and that the ar-
gument has no force.

Such equality does not exist, for the reason that the lands in Porto
Rico have become exhausted by intense cultivation during several
hundred years, during which the farmers have been obliged to
extract from the soil of a small but densely populated island an
excessive production necessary for the subsistence of its inhabit-
ants. In Cuba and Santo Domingo there are large areas of virgin
lands adapted to the cultivation of cane, while in Porto Rico there
is not an inch of cane land idle; in Santo Domingo and Cuba the
planting of cane alternates with the grazing of cattle, which improves
the lands; while in Porto Rico the same lands have to be used year
after year for the cultivation of the same product; in Cuba and
Santo Domingo the plantings of cane yield from 8 to 12 crops, while
in Porto Rico they yield two crops at the most; the cost of produc-
tion in the other islands is lower than that of Porto Rico, and lastly,
the other West India Islands will sell their sugar in the United States
under the same conditions as Porto Rico-that is, without paying
tariff duties--but they will not be compelled, as Porto Rico will, to
buy their importations in the United States, being able, because
of their economic independence, to buy in the markets giving them
lower prices.

Persons who are not acquainted with the nature of the lands
now used in Porto Rico for growing cane have suggested the sub-
stitution of cane for some other product, such as rice or others.
Our cane lands, as admitted by all those who have studied the
conditions of our soil, do not contain sufficient moisture for the
planting of rice and are proper only for the cultivation of cane or the
grazing of cattle.

The raising of cattle and breeding of horses on the lands now used
for the cultivation of cane was some years ago a source of wealth in
Porto Rico, our cattle being exported to Cuba, Venezuela, and other
points under the advantages granted to us by the Spanish tariff; but
under the present circumstances said business would be reduced to
supplying the local market, as we would be unable, owing to the cost
of production, to enter into the competition sustained by the Argen-
tine Republic and the Western States of the United States for the
supply of a large part of the world.

At the present time an import duty of 1 cent per pound is levied
on all importations of oranges and grapefruits. The Underwood
tariff bill modifies the tariff in this form: Eighteen cents on each box
not exceeding I j cubic feet; 35 cents on each box not exceeding 21
cubic feet; 70 cents on each box not exceeding 5 cubic feet; one-half
cent per pound on boxes of more than 6 cubic feet or in bulk.

From the rate fixed for importations in large boxes and in bulk it
may be inferred that the intention of the framers of the bill has been
to make a reduction of 50 per cent on the existing tariff by making
the tariff one-half cent per pound. In that case the proposed rates
are not harmonious. The boxes used in Porto Rico for the packing
of oranges and grapefruit have a capacity of exactly 2 cubic feet and
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weigh 80 pounds; hence a cubic foot contains 40 pounds and a box of
1I cubic feet contains 50 pounds of fruit. If the tariff on 50 pounds
is 18 cents, the rate per pound will be 0.36 cent, representing a reduc-
tion of 64 per cent on the present tariff. Very few packers use the
1-cubic-foot box, and the boxes most commonly used are those
measuring 2 and 21 cubic feet. A box of fruit of 21 cubic feet, weigh-
ing 100 pounds would pay, under the Underwood bill, 35 cents,and
consequently all packers would use the 21-cubic-foot box, thus getting
the benefit of a lower rate.

The reduction of the tariff would practically be 65 per cent; that is,
52 cents on each box similar to those used in Porto Rico.

In regard to pineapples, the Underwood bill reduces the existing
tariff from 8 to 6 cents a cubic foot. The proposed change is not so
important as the one affecting oranges and grapefruit, but it will
be sufficient to stop the progress of the industry of canning pines,
now in its infancy in Porto Rico, on account of lowered duty on
canned goods giving iipetus to production in Singapore.

A reduction of the tariff on said fruits would stinulato the importa-
tion of oranges from Spain, Italy, and Jaffa and of pineapples from
Cuba and India, causing an immediate reduction in prices, with the
result that the orange industry would have to be abandoned in Porto
Rico, because it could not in any way enter into competition with
those countries where the cost of production is lower thui in our
island.

At the present time the production of California, Florida, and
Porto Rico, which aire the purveyoii o oranges and grapefruit to
the American market, being well known, we are able to make our
distribution in accordance with the demands of the various markets,
thus obtaining more satisfactory prices and preventing the decay and
consequent loss of fruit when any market is oversupplied. Such
precautions will become impossible when we shall be confronted with
the uncertainty of the quantity of fruit to be imported from Spain,
Italy, and Jaffa, and whicl countries would he able to import enor-
mous quantities to the prejudice of all.

The principal object of the changes proposed in the Underwood bill,
in trying to favor importations, can not hb other, and it has been so
proclaimed by its supporters, than to reduce the cost of living of the
poor classes in the United States.

We do not care to discuss at this time whether such object will be
attained, especially in reference to sugar, the price of which is regu-
lated by the refiners, who have monopolized the market; but we must
state, with reference to fruits, oranges, grapefruit, and pineapples,
that they are not necessaries of life, but rather articles of luxury and
refinement, and as such the import duties on them should be increased
rather than reduced within the spirit of the Underwood bill. The
American laborer may consume pears, strawberries, and apples at a
price as low as is permitted by the extensive production of the coun-
try; but those who, after satisfying their necessities, wish to consume
exotic fruits, such as pineapples or others scarcely produced within
the country, as oranges and grapefruit, should pay for the refinement
of their taste.

The destruction of the fruit industry, and especially of the sugar
industry, will have upon the commerce of Porto Rico, upon our busi-
ness and economic life, an effect exactly the contrary of that which
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their development and prosperity had upon the general prosperity
of our island; that is, what has been prosperity and progress under
the existing tariff will be ruin and destruction of the principal products
of Porto Rico under the revised tariff.

DISASTROUS EFFECT OF TIlE REVISION OF TIE TARIFF UPON THE
CONDITION OF TIE LABORING CLASS, UPON THE MORAL PROGRESS
OF PORTO RICO, AND UPON THE RELATIONS BETWEEN TIE UNITED
STATES AND PORTO RICO.

THE WORKING CLASS.

We have shown elsewhere in this brief, by authentic figures, that
in the year 1912 there were 78,001) day laborers employed in the sugar
industry and not less than 6,000 on the fruit farms of the island,
and that, each workman representing a family of 5 persons, 420,000
people of the most needy class of our community depend upon those
industries. Those figures refer exclusively to the workmen directly
employed in the sugar factories and on the fruit and cane plantations;
but when we consider that the ruin of these industries would cause a
general stagnation of all business on the island, the total working
population of Porto Rico, which represents two-thirds of its popula-
tion, would be dragged down by the economic disaster.

The average wage, which is now 60 to 70 cents per day, according
to the reports of the Bureau of Labor and the representative of the
American Federation of Labor, in Porto Rico, would fall to the rate
of 21 to 30 cents, which prevailed, according to the official report of
Dr. Carroll previously referred to, prior to the extension of the
American tariff system to Porto Rico. With a wage as low as above
indicated the Porto Rican laborers would have to supply their wants
under more precarious conditions than existed at that time, because
the necessaries of life in Porto Rico are more dear, due to the tariff,
which would continue protecting the American importations into
Porto Rico while leaving without any protection whatsoever the
exportations to the United States.

After having become accustomed to the improvement of their
unfortunate situation in their efforts to earn a livelihood, would it be
possible for the Porto Rican laborer to quietly accept a return to a
condition of misery? Would not the conflict of social inequality,
which is the most formidable menace of the modern era, establish
itself in Porto Rico with all the horrible characteristics of a confla-
gration without a remedy?

TIE INSULAR TREASURY.

The principal industries ruined and commerce abated, the impover-
ishment of the country would of its own force determine the reduction
in the treasury receipts. The cane lands, which are now valued at
$150, $200, and up to 8300 per acre, would be reduced to their former
value of $20 to $30; a like decrease would occur in the lands dedicated
to fruits; urban and personal property would be affected likewise;
commerce would have to very largely reduce operations; and, m
short, by the interlinking of economic enterprises, the taxation of
the properties of the island which, in 1012 amounted to $170,272,023,
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would be reduced to the level of 1902, when it only reached 96,-
420,769.

As a consequence, since the system of taxes in Porto Rico is based
on a tax of 1 per cent of the property valuation, the direct taxes of
the treasury would be reduced in proportion to the value of the
property. The indirect taxes, internal revenues, would suffer a
similar diminution on account of the decreased business activity and
the reduction of the consumption of the articles taxed and the general
income of the island would not oven reach the $2,500,000 of 1902
prior to the establishment of free trade between Porto Rico and the
United States. We repeat, that the taxes would not reach the
amount collected in 1902, because, on account of the reductions which
the Underwood bill makes upon certain'articles which Porto Rico
imports for consumption the customs duties would be reduced by
$397,778 per year according to an estimate which we have obtained
from the customhouse at San Juan.

To this reduction, due to the changes in the tariff, it would be
necessary to add a reduction of duties upon many articles imported
into the'island which are not prime necessities and the consumption
of which would e greatly reduced, by the impoverishment oT the
island.

In this situation the Government of Porto Rico, depending solely
upon its annual revenues of $2,000,000 to $2,500,000 to cover its
expenditures for public service, which amount to about $8,000,000,
according to the budget approved by the last legislative assembly,
would find itself forced to either of two alternatives, namely, to
maintain the public services inaugurated by raising the tax rate'from
1 to 4 or 5 per cent upon the value of property or to reduce to the
lowest possible limit these public services. The first alternative is
impossible because property, in Porto Rico can not support such a
heavy tax; the second would mean the complete destruction of the
material and moral progress of the island.

In addition to such a large deficit between the income and ex-
penses of the insular treasury, it would be necessary to provide the
payment of the loans made upon bonds placed by the government
under the guaranty of the people of Porto Rico.

Among these loans is one for $5,000,000 for the building of a large
irrigation system on the southern and eastern parts of the island.
This sum is to be paid by the cane growers, who would benefit by
the irrigation, under the rules fixed by the law authorizing the loan
which was guaranteed by the people of Porto Rico. If the cane in-
dustry is destroyed by the placing of sugar on the free list, the growers
can not pay tihe loan and the Government would have to evy on
and sell tihe farms to collect the debt in the same manner that it does
to collect taxes; but, meanwhile, the Government would have to
pay the interest from year to year in fulfillment of its guaranty.

Those people of Porto Rico iill pay honestly and under whatever
conditions may arise all of its obligations, but our people would be
reduced to desperate circumstances to make the sacrifice.

CESSATION OF PROGRESS IN PORTO RICO.

We have described in the foregoing paragraphs the splendid work
of our people during the last 10 years in education, public works,
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sanitation, and in other public services which are necessary to the
life of a civilized community. All such progress would be destroyed
by reason of the lack of sufficient revenues with which to continue
or oven maintain it.

How could wo cover our budget of $2,470,740 for public education
alone, voted by our legislature at its last session, if the gonoral income
of the insular treasury for all governmental purposes will not even
reach such sum, as soon as we arc thrown into financial distress by
leaving our industries and our agriculture without a reasonable pro-
tection undo the American tariff?

By the expenditure of $2,500,000 we are able to provide school
facilities and education for 200,000 children; and as it would be im-
possible for us, in the event that we so much fear, to appropriate more
than one-fourth of the sum needed, the result would bo the closing of
the greater part of the schools, thus leaving 150,000 children without
school facilities and uneducated.

Thi closing of the schools would be an emergency so bitter and of
such importance to the life and future of our country that we can not
conceive that the Government of the United States will fail to find a
remedy for such an imminent and serious danger either within the
protection of the tariff or outside of the tariff.

Having stated that our highest ideal, the education of our children,
will be made impossible, it seems useless to repeat that our public
works will have to be abandoned; that our public roads already built
will deteriorate if there is no money to be expended in their repair
and maintenance; that the sanitation service of the island will have
to reduce its sphere of action; that patients will have to be taken out
of the hospitals, in the same manner as children from the schools;
and in a word, that the people of Porto Rico will be seriously affected
in its health, dignity, welfare, and culture.

WEAKENING OF THE RELATIONS BETWEEN THE PEOPLE OF PORTO IIICO
AND THE PEOPLE OF TIE UNITED STATES.

Our island finds itself in a most unique situation; it does not
constitute a part, and yet it is not outside of, the federation forming
this great Republic. Considering this ambiguous situation, qnd the
high ideals with which the people of the United States must inspire
its fraternal relations with the other peoples of the American
hemisphere, it would seem most wise to foment the harmony and
community of interests and the mutuality of ideals between your
great Republic and our little island.

There is nothing more disturbing of the public relations between
peoples than those causes which produce economic disturbances;
and something ought to be done to prevent said causes from affecting
in any way the sentiments of fraternity existing between the Ameri-
can and the Porto Rican peoples.

Porto Rico can not be prosperous and progressive, as it has the
right to be, if left without protection under the American tariff and
subject to the disadvantages of the tariff which protects all American
commodities imported into Porto Rico.

We do not pretend that the people of the United States should be
sacrificed for the benefit of Porto Rico, nor do we admit that tile
Porto Rican people should be sacrificed for the benefit of the American.
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Between the two injustices, if such they be, we must seek justice
elsewhere. If you can not do us justice within the provisions of
your revenue laws, you must do us justice oven outside of said laws.
If your tariff can not afford us any protection, then grant us our
economic independence and allow us to seek our own protection in
the rest of the world.

But, if you do not do either of the two things, if you do not save
Porto Rico from disaster, either by the protection of'the tariff or the
grant of its economic independence , misery and misfortune will
unavoidably affect the sentiments of our people and the ties of
union between your country and ours will be weakened, contrary to
the interest and high ideal of the United States, in its relation ivith
the rest of America.

TIlE IMMEDIATE CONFLICT.

The mere threat of the possibility of sugar being transferred to the
free list, or the tariff on it reduced, has been sufficient to cause a dis-
turbance and paralyzation of business in Porto Rico.

The buyers of sugar in the United States are exacting from the
sellers of Porto Rico a deposit or security for a part of the purchase
price equal to the present import duties on sugar. Consequently,
the purchasing houses of Porto Rico require from the sugar nmanu-
facturers, and the latter from the cane growers, the same security.
But, inasmuch as it is not known with certainty when the bill will
be approved and when it will go into effect, it is impossible to fix the
period of guaranty for the sales, and in such situation, the present
sugar crop in Porto Rico can not be marketed, business is at a stand-
still, credit is withdrawn, and money is not in circulation.

Great damage has already been caused, but it may be attenuated
if in the event of the tariff on sugar being modified, the law should
not go into effect for a shorter period than 60 days after its passage,
thus giving the time necessary for the sale of the sugar already manu-
factured under the same conditions under which it was manufactured.
If the law should provide for its taking effect on and after the
31st of December of the present year, the sugar producers of Louisiana,
Hawaii, and Porto Rico would at least secure a concession from Con-
gress, which would lessen the effect of the treatment accorded to one
of the most vital elements of American industry.

PETITIONS.

In consideration of the foregoing statements and arguments, we
now formulate our petitions as follows:

FIRST PETITION.

Tarifon sugar.-We pray, that in the event that a reduction of the import duty on
96° test sugar should be deemed absolutely necessary, the said reduction be made
gradually, down to the minimum limit of 1 cent per pound, which shall remain as the
permanent duty on sugar. Even though the immediate reduction of the tariff to the
limit of 1 cent per pound would seriously affect Porto Rico we could accept a reduc.
tion down to the said limit, if the provision of If. R. 3321 placing sugar on the free list
at the end of three years is eliminated from the bill. In any case, we earnestly oppose
the free importation of foreign sugar; and in the event of any reduction of the present
tariff being made, we pray that the law be made so as not to go into effect until at
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least 60 days after its passage, so as to avoid serious losses in the sale of the present
crop in Porto Rico, where the cultivation and the manufacture were conducted under
prices and conditions justified by the protection of the existing tariff. This petition,
with reference to the date for the law to take effect, is an absolute necessity, in view
of the economic crisis through which the planters, manufacturers, merchants, and the
whole community of Porto Rico are passing at the present time.

SECOND PETITION.

Tarifonfruils.-We request the maintenance of the present duties on the importa-
tion of oranges, grapefruit, and pineapples, in order that this industry may not be
strangled int it nfancy in Porto Rico, as well aq in other American States.

THIRD PETITION.

'rotection of Porlo Rican coffee in treaties iithci other sotlons.-Coffee is one of the
articles which, fora long period of time, has been admitted free of dtty into the United
States. At the time when it was placed on the free list coffee was not an American
product, as it has been since the occupation of Porto Rico in 1898, which island has
had to suffer the consequences of a condition exil ing prior to its new political situation.

Therefore, since that misfort une can not be avoided a nd would seem to be remediless,
owing to the inclination of the Government toward free trade. we request the Govern-
ment of the United States, in the negotiation of new treaties or the renewal of existing
ones with other nations, to include Porto Rican 'offee :inrlonl the most favored prod-
ucts in reciprocity agreements.

FOURTH PETITION.

Placing on the free list arlrtrls of genefrl ronsumnption in 'Porto Riro.-In case the
tariff shall be reduced or removed from sugar, we- re'qjst that the free list be extended
to include rice, codfish, wheat, beans, lima Ieans, olive oils, butter, cotton, and woolen
goods, jute bags, utensils made of ihon, glass. artlhe-nare. chinaware, farming imple-
ments, machitiery and other products of general u'e in the il4ind, to compete, in a
measure, lor the impoverishment of the rounlry lby reducing the cost of living.

FiVril PETITION.

Dtclaration fall the ports of the island as fer xpojs fo lithe importation of all classes
of nmrchandisefi e of lut.-W\\ here repruod u i oni rho te ieqti.sts of the resident Com-
missioner from Iorto Rico, the lion. l.ui. Mufilo. Rivra. prtesenltd in his alldrcm to
the House e Representatives on tIl 2'Sth of April ,f this year.

Holland, Great Britain, Denmark, and Friance are preparing their West Indian
posse,'ions for the great mercantile traltic that the opening of the Panama Canal will
linmulate, and have set aside large suins of money for the hIuilding of dry docks, piers,

arsenals, coaling stations, and other conveniences for stopping places of vessels. The
United States Government hasdone nothing yet aton this line. in regard to our island,
and the declaration of our ports as free ports would be of great advantage to interoceanic
commerce and would also aid us in the solution of our economic problems.

SIXTH PETITION.

Economic independence of 'orto Rico, in case it shall remain without efficient protection
of its principal products.-As a last request, we ask that we be granted tlhe authority
to make our own custom laws, to establish commercial alliances with other nations,
and to seek, wherever they may he obtained. lthe advantages that the United States
can not give us.

Perhaps, tinder the present conditions of priwlrction. marketing, and consumption
of sugar in the world, it would not be possible to effect a commercial alliance that
would protect our sugar industry, but it is certain that in France, Germany, Spain,
and other countries we can obtain tariff preferences for our coffee and other products
of the island.

The very peculiar situation of Porto Rico. in that it does not form a part of the
United States, leaves the Government with full constitutional authority to permit
ourgovernment to protect itself when no one else can, should, or desires to protect it.

We respectfully submit these matters to your consideration and
confide in God, your sense of justice, and our own rights.
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(Signed by Jose do Diego. speaker of the House of Delegates of
Porto Rico, chairman; Martin Travieso, jr., president of Executive
Council of Porto Rico, vice chairman; Antonio R. Barcelo, president
of the Porto Rico Association; and Carlos Cabrera, Hector If. Sco-
ville, delegation representing the economical interests of Porto Rico.

-w-

HON. DONALDSON CAFPREY.

(An adares dliveredl before the American Cane Growers' Association in mass mncling assembled Marcb
12, 1912, to protest against the abolishment of the sugar tariff.)

Mr. Chairman, Ladies, and Fellow Citizens: Those of you who
indorse t th theory of protection will he glad to know that'there are
many who condemn the Undlerwood sugar ,ill, as I do, from the stand-
point of the theory of free trade. In its effects upon a protected in-
dustry, a tariff may raise prices within the protected area to a point
where a fair and reasonable profit may be had, or it may raise prices to
a point where excessive profits generate trusts and a brood of million-
aires. It has been the unwislonm of protection to favor certain in-
dustries with such extraordinary profits, and that protection is justly
denounced as robbery. It is equally the unwisdom of free trade to
vent the prejudice against that sort of protection which is robbery,
to the undoing of a long-established home industry, which ekes out
under a diluted form of protection a fraction of a bare existence.

There have been many wrongs perpetrated against the American
people in the tariff bills passed to benefit protected favorites, but
there never has been, in all the history of tariffs, such a wrong as this,
which is proposed as a remedy for those other wrongs-lthle wiping
out of existence of an industry which gives to American trade $5 in
the American markets for every dollar of protection it receives, and
which, leaving out tropical I awaii and Porto Rico, whenever it does
receive a dollar of protection, pays into the Treasury $4 in revenue.

The ground upon which most D)emocrats support the sugar tariff
is that it is a tarilf for revenue. I go further than that. When a
national policy, continued through a long period of time, and old
when Louisiana was ceded by Napoleon, has given birth to an indus-
try, and has built up that industry until $500,000,000 are invested in
it; until its annual output is $100,000,000; until there are 1,000,000 or
more people directly dependent iuon it for support, a high national
obligation-which no henelits of free trade can dwarf or over-
shadow-a high national obligation arises which prevents the aban-
doning of that policy on a theory, or on a whim, or on a base pander-
ing play for votes in ani election.

But more than the fate of sugar itself is involved in this question.
The question is, whether when the Government has committed
itself through all these years to a settled policy, varying only as to
details, whether the Government can, without placing a stain upon
the national escutcheon, reverse and abandon that policy to the
destruction of any considerable number of its citizens, whether they
are in Louisiana, whether they are in Colorado, whether they are in
Michigan, or whether they are in California.

It is quite true that the country does not stand forever committed
to protection because it started tout that way, but the child of that
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policy is the child of the Nation, which it would be immoral to destroy
without grave economic necessity; and when we find that out of two
or three thousand protected articles sugar alone is placed on the
free list; when we find dangerous and perilous expedients resorted to
for making up the revenue which is lost from sugar under the bill
when we find that never before in the history of this country, or of
any other country, has an important industry been broken up by a
stroke of the pen, effecting a shifting of tariff rates behind protection
walls, the open mind can not resist the conviction that we are wit-
nessing not an ordinary campaign maneuver, but one of those cruel
and monumental and disaster-breeding crimes which, if consum-
mated, would stand out in history like the revocation of the Edict of
Nantes, or the expulsion of the 'Acadians from Nova Scotia, or the
slaying o(f her children by Medea.

Mr. Underwood reassures us by announcing that his bill will not
bring ruin to the domestic sugar industry. I doubt whether to ad-
mire most the extent of his information, or the quality of his states-
manship, or the knightly fairness which he dlisplays in so honorably
representing to the country the effect of the law hie is asking it to
ad opt. It must be a bashfulness-it can't be anything else-that
keeps Mr. Underwood from telling the country that lie is sugar's best
friend, and that lie is only proceeding in an indirect way to slower
blessings upon it. It is q uite in line with his benevolence toward
sugar that the attitude of his chief lieutenant, Mr. Ilarlwick, is that,
because sugar is raised in the Tropics for 2 cents and in Java for 1.6
cents, there is no use of trying it any longer in Louisiana or tile sugar-
growing States, where their sugar costs from 34 to 4 cents a pound.

In view of Mr. Underwood's proclaiming that thereis a way for us to
produce sugar in competition with tle Tropics at 2 cents a pound,
we had better lire him to come down here as general manager of the
sugar business on a salary of half of everything he saves. There
would be about four millions a year in it for Jnderwood; but it
would pay the iron and steel interests of Birminghamn to double or
quadruple that sum to keep Underwood in congress , where lie can
safeguard their industries while throwing overboard an occasional
victim to free trade taken front beyond the sacred Birmingham zone.

Fellow citizens, I contend that however wrong protection may le
in its theory or in its beginnings (upon that I will suspend the quarrel
with Mr. Ilharr and those other excellent protectionists who have
spoken liere)-however wrong it may le in its theory or in its begin-
nings, that that question passes out of sight after the thing is done;
that we can not go back and dig up the past from the grave where it
lies to investigate and to moralize with Maud Muller over what might
have been. After free trade has allowed protection to build, as Mr.
Porch has so eloquently told you, after free trade has allowed protec-
tion to build in that way, then it is as much bound to respect, within
reasonable limits, the institutions of protection as we would be bound
to respect the institutions of one who had seized the Government
without any title. If free trade has been neglectful of its kingdom
for these hundred years, shall it rouse itself from its slumber now
and come in and order off heads and confiscate property without
heeding the houses it will uproot, the bankruptcies it will create, and
the widows and orphans who will curse its coming? But, independ-
ently of that question, that great moral issue which must give us
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pause when we proceed to demolish the protective system-that
great moral issue upon which Mr. Underwood and Mr. Hardwick,
and the majority members of the Ways and Means Committee line
themselves up for detaching the great principle of free trade from all
moorings and peerverting it into oppression and immorality-apart
from that question, fellow citizens, there is the other question as to
whether it is wise, as to whether it is expedient, as to whether it is
sound American financial policy to put upon the statute book this
extraordinary law. Why, fellow citizens, this $100,000,000 of annual
turnover from sugar circulates through every American financial
artery. It is not hidden away in overgrown fortunes; it is not part
of the amount with which millionaires from the iron centers disgrace
themselves and disgrace the country in their sportings and plung-
ings. It is a vital and a desirable* part of the American business
kingdom, and when you strike out of that kingdom so great a pillar
of it, so much that enters into its very structure, you bring upon it
ruin. One of our speakers here has said "almost ruin." Let us not
disguise the consequences from ourselves or from the country. It
brings ruin to this part of the country-to the beet-sugar part of the
country; it brings ruin which would dwarf the fire loss of San Fran-
cisco, and when you bring such ruin as that upon the country or
upon any part of it you injure the whole business kingdom more than
free trade in sugar could help it in a thousand years.

Now, fellow citizens, from the standpoint of interest-and of course
these questions must be considered from that standpoint by others
as well as by ourselves, for this is a pretty big country-the question
is, considering the interest of the rest of the country, Is this a wise
or a statesmanlike measure I

Now, here is this one hundred millions of annual turnover from the
domestic sugar trade, which is distributed far and wide among the
business men of our country. In that one hundred millions the
American people have approximately a profit of from $10,000,000 to
$20,000,000 per annum. So, fellow citizens, right there this bill, by
annihilating the American sugar producer, deprives the American
Commonwealth in general of a profit of from$10,000,000 to $20,000,000
per annum.

In addition to that, if you destroy the American competition in
the protection of sugar you raise the price of sugar to a point which
would more than equalize any loss to the general tax consumer in
America, which falls upon him by reason of his having to pay the
tax which the sugar tariff represents. We had an illustration of that
only a few months ago. Did not sugar fall from about 6 cents to
about 4) cents as soon as the Louisiana crop came into the market
Therefore, when you eliminate that Louisiana crop, when you elimi-
nate the beet crop-the 7C0,O00 or 800,000 tons of sugar raised in
America-you simply raise the price a cent or two a pound for tlhe
benefit of our competitors in Germany, or Java, or Cuba.

We have no particular enmity against those people over there,
but we do not think our own throats should be cut in Congress that
they may fatten upon our blood. And what will they do in Ger-
many or Java when the American markets are handed to them in that
way but put on an export tax, under which we will pay for sugar
what Germany and Java decree it is worth ? And the blooduof the
American cane and beet growers would be the seed of higherlprices
than ever to the sugar growers of Europe and the Tropics.
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Fellow citizens, is it possible that tile cane and the beet growers in
this country stand no better before the American consumer, before
the American citizen, before the American Congress, than the odious
Sugar Trust, with its "17 holes" for fraudulently underweighing
imported sugar? Do we stand so badly that when the Sugar Trust
loses its tariff on refined raw sugar-a tariff which to it has been only
one of a thousand instruments of robbery-that then the beet-sugat
people and the Louisiana people have to be linked to it and stripped
of their tariff on raws, especially when the tax on raw sugars is a
life rope to the cane growers and the beet growers and a hindrance
to the Sugar Trust ?

After keeping us under tariff rates which have fed as high as
$162,000,000 a year to the Steel Trust, $20,000,0;0 a year to the Sugar
Trust, $100,000,000 a year to makers of woolen clothing, $7,500,001 a
year to the dear Cubans, $12,000,000 a year to the dear Ilawaiians-
is all the evil of it to be swept away and reformed by putting on the
free list this industry, which receives the most diluted form of pro-
tection: this industry which is the least protected and which is the
least able to survive free trade?

Fellow citizens, the most cold-blooded analysis of sugar's case
would come to this: That there is that profit of ten to twenty millions
a year which those who trade in the American market receive from
sugar, and which is more than our home sugar (leaving out tropical
Hawaii and Porto Rico) receives under the tariff from the American
public at large, but that profit which is given by sugar in those
tradings of the public at large is not distributed with the same
absolute equality over the whole land as the tax on sugar is. Now,
does that inequality justify the treating of the sugar question as an
academic one, as if nothing had been done under it, as if we were not
squandering and revolutionizing an accumulation of wealth out of
existence, as if we were only in the beginning of things in so far as the
tariff is concerned? Does it, fellow citizens, justify the crushing of
a great industry because it was not constructed according to the
specifications of Adam Smith and Richard- Cobden, the free-trade
apostles? Adam Smith himself lays it down that there are equities
which free trade would violate in an undiscriminating overturn and
slaughter. I follow Adam Smith, I follow Richard Cobden, where
it can be done with justice; I follow them in the building up of a
civilization, but I do not follow them through the tearing down of a
civilization, and through its debris. I do not follow them through
the want and woe of those about me, through the distress and suffer-
ing and bankruptcy of my fellow citizens; I only follow them because
they are beacon lights upon a yet untraveled sea to tell us how we
should go, but they are not there as false lights to bring the trusting
mariner who sails the protection sea to hidden rocks and shipwreck.

But, superior to all these considerations, rising high above these
considerations of harm or loss here and there, is the consideration
that if there is an inequality it was placed there by the law. It is
the inequality of the law. It is not the inequality of sugar itself.
It is not for the law to say, and the law has never said, "I find I have
made a mistake. I will cut down what has grown up under my error
and will start over again." Does the law speak in those terms
Would civilization recognize the voice of the law if it said to its own
progeny: "Because it was a misdeed of my impetuous youth to
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bring thee forth with this imperfection I slay thee; and to make thy
death what my spokesman, Underwood, will say is a bonanza and a
joy, go forth and sell on a free-trade market, you who have built
your factories in a protected market, who will buy everything you
use in a protected market, who will pay your labor the wages of a
protected market." From that harsh decree, from that violation of
a near-by equity in a narrow and misguided devotion to a far-off one,
from that wrong to a neighbor, from that butchery of the innocent,
the appeal can not be in vain which we make to the sound business
judgment, the broad statesmanship, and the love of justice of the
American people.

Pars. 179-182.-BEET SUGAR, ETC.

UNITED STATES BEET SUGAR INDUSTRY, UNION TRUST BUILDING,
WASHINGTON, D. C., BY TRUMAN G. PALMER, SECRETARY.

COST OF PRODUCING SUGAR.

In arriving at the relative cost of producing sugar in the United
States and Europe three factors are to be considered:

(1) The cost of erecting factories of a given capacity in the differ-
ent countries and the consequent margin of profit required in order
to return a given rate of interest on the investment,

(2) The cost of operating factories, and
(3) The cost of raw material, i. e., the cost per pound of the ex-

tractable sugar in the beet, laid down at the factory gates before
the factory commences to work them.

In Europe it costs approximately one-half as much as it costs in
the United States to erect a factory of a given capacity, the number
of operatives required is about the same while the wage rate is
but a fraction of what it is in the United States. In this study,
however, I shall confine myself to a consideration of the quality
and cost of raw material.

QUALITY OF RAW MATERIAL.

In the manufacture of sugar the cost of raw material depends upon
its quality as well as upon the price per ton. A ton of beets or cane
is valuable for sugar-making purposes in proportion not only to its
sugar content but to its purity.

The two plants front which the world derives its sugar are as dis-
similar as well could be imagined. Sugar cane is a weed in the Trop-
ics, springing from the same root year after year without replanting
and containing about the same sugar content whether growing wild
or under cultivation; about the same now as generations ago. On
the other hand, the sugar beet is the most scientifically bred plant
in the world. Originally containing only 4 to 5 per cent of sugar
and having a low purity, it now contains from 15 to more than 20
per cent of sugar and is of a much higher purity, the latter enabling
the factory to extract a greater percentage of the sugar contained in
the root. But while responding to science and to correct cultural
methods more readily than does any other plant known, it yields the
poorest results of any plant, both in quantity and quality, if correct
cultural methods be not applied to it; hence a knowledge of and an
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application of correct cultural methods by the farmers growing the
crop is of primary importance.

The progress made in the United States in raising the quality of
the beet has been marked, the extractable raw sugar in a ton of beets
having increased in 20 years from 177 pounds to 253 pounds, our
present average extraction being greater than was the extraction in
any country in Europe 20 years ago. But while we have been pro-
gressing Europe also has progressed, and due to her superior cultural
methods, which our farmers are slow to adopt, Europe still excels us,
both in tonnage per acre and ir. the purity of her beets, only Russia
falling below us in tonnage per acro.

If the average quality of the beets and the tonnage per acre secured
in the various beet-sugar districts of the United States approached
the maximum results which reasonably could be expected, the out-
look for eventually competing with Europe would be discouraging;
but when we consider the fact that there scarcely is a sugar-beet dis.
trict in the United States where numbers of farmers do not produce
a greater tonnage of high-grade beets that are produced in the best
districts of Europe, it is plain to be seen that our low averages re-
sult from a lack of education on the part of our farmers.

James Wilson grew over 20 tons of high-grade beets per acre in
Iowa year after year before he became Secretary of Agriculture, and
he is convinced that when our farmers shall have become accus-
tomed to the culture of beets they will produce at least that tonnage,
which is 25 per cent in excess of what the German farmers are able
to coax from their worn-out soils. In the judgment of those most
familiar with the industry, it is not a question of soil or of climate
but of cultural education.

PRICE OF SUOAR BEETS IN EUROPE AND IN TIE UNITED STATES.

Germany, Russia, and Austria-Hungary are the dominant beet-
sugar producing countries of the world. Of the 9,000,000 tons of
beet sugar annually produced' in Europe, 7,000,000 tons, or 77 per
cent, are produce in these three countries, which also export
2,500,000 tons annually, or 83 per cent of the total sugar exports of
Europe. Sugar conditions in other European countries do not
materially affect the international sugar situation, and when compar-
ing the cost of raw material at home and abroad these are the coun-
tries which must be taken into consideration.

The beet sugar produced in the United States is refined sugar for
direct consumption, but to afford an exact comparison, the United
States production of refined sugar per ton of beets, as given by the
Department of Agriculture, has been reduced to terms of raw, on the
basis of 100 pounds of refined being equivalent to 107 pounds of raw.

Table No. VII, attached hereto, shows the average number of
pounds of raw sugar extracted from a 2,000-pound ton of beets in the
United States and in various European countries for a series of years.

For the five-year period from 1907-8 to 1911-12 it will be seen that
the extraction were as follows:

Pounds.
Germany..... ... ....................... ........................... 328.30
Russia.......................................................... . 316.98
Austra-Hungary.............................. ............ .............. 315.20
United States......................................................... .. 24.41

973-vor 1-13--48
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As will be seen by tho attached data, the north German and the
Holland sugar manufacturers' associations have fixed the 1913-14
price of beets in the two countries at an average of 84.34 per 2,000-
pound ton, delivered at the. factory gates, while in the south the
factories are holding out for $4.324.

As also will be seen by thi attached data, the Prague Association of
Raw Sugar Manufacturers of Bohemia, and the Organization of Sugar
Beet Growers, have agreed upon the price of $3.68 per 2,000-pound
ton for the 1913-14 campaign, delivered at receiving stations, and
$3.88 delivered at the factory. The latest advices, as given in foreign
sugar journals, are to the effect that other Austrian factory and beet
growers' associations are perfecting agreements on practically the
same basis.

The latest obtainable figures on Russia are given by the minister of
finance and are for the campaign 1911-12, when the average price
paid throughout the Russian Empire was $3.90 per 2,000-pound ton.
The minister's -report does not state whether the price is for beets
delivered at the factory or at receiving stations, but in the second
calculation I have added 20 cents per ton for freight, as in Austria.

The average price paid to farmers for beets in the United States,
as given in the April issue of the Crop Reporter, issued by the Depart-
ment of Agriculture, was 85.50 per ton in 1911 and 35.82 per ton in
1912. Direct reports from 65 factories show an average freight charge
on beets, paid by the factories, of 43 cents per ton in 1911, 45 cents
in 1012, and 41 cents per ton for agricultural expenses in 1911, 38
cents for 1912.

Thus the average cost of beets laid down at the factory gates in
the United States war 86.34 per ton in 1911 and $6.65 in 1912.

Assuming that the official figures for Russia are for beets at the farm
and not delivered to the factory, and that the delivered price as given
in Germany includes 20 cents per ton for freight, as in Austria, the
following table shows the average amount paid to farmers in four
countries for each 100 pounds of extractable raw sugar which their
beets contain:

Farmers' receiptsfor raw material.

United
States

Averae Am farm cost
Farm price extraction per 100

of beets o rawsuar fos 1 0 f pounds or
per2.OO0. pera)00. "d 0  I rawsuga

pound pound ton In the beet
ton. of betts, ! Mr in excess

1907-191. thebe of cost
in other

countries.

United States...................................$.....8 . 2 .41 $ .2 ............
Russia........................................... 3.90 31&.9 1.23 $0.97
Austria-lungary....................................... 3. 315.20 1.16 1.04
Germany.............................. .......... 4.14 328.30 1.26 .94
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COST OF BEETS DELIVERED AT THE FACTORY.

To determine the cost of raw material to the factory, there must
be added to the price paid the farmer for his beets the agricultural
expense borne by tle factory and the freight on the beets from receiv-
ing station to the factory. The great agricultural expense which
formerly attached to the growing of beets in Europe practically has
disappeared, since European farmers thoroughly understand the cul-
tivation of this crop, and although they naturally strive to secure a
high price per ton, they are anxious to plant beets because of the
indirect agricultural advantages; and while the agricultural expense
is decreasing in the United States and eventually will be eliminated
hero as it has been in Europe, at present it is an important and a
necessary item of expense attaching to the cost of raw material in
the United States.

In Europe, where the custom of rotating cereal crops with a hoed
crop is universal, the beet supply is grown closer to the factories than
it is in the United States and the freight charges are correspondingly
lower. Although the freight expense in the United States was greater
by 2 cents per ton in 1912 than in 1011, as compared with earlier
years, it is much less now and it will continue to be a decreasing item
of expense.

The following table shows the average cost to the factory of 100
pounds of extractable raw sugar in the beets, delivered at the factory
gates, in the United States and in the three principal European beet-
sugar producing countries:

Factory cost of raw material.

United States:
Average price Id farmers In 1912........... $&82
Average rregh pald by factores........... 45
Average agricultural expense Incurred by
factories............................. .33

Total per ton..................................
Russa:

Average prie pald for beets in 1911.......... 3.90
Assuming fr freight as In Austria........... .20

Total...................................
Austria-Hungary:

Bohemia, 1913 contreat price at receiving sta-
tions..................................... &6

Contract price delivered at etory ..............
Oermany:

Averagecost, purchase beets, 1904 to 1910.... 4.44
North Germany. average 1913 contract price

purchase beets, delivered at factory gates........

Cost of
beets per

20pound
too.

4.10

.388

4.34

Average
extraction

of raw suga
per ton

ol beets
1007-1911.

Pounds.

264.41

31&98

313.20

328& 30

United
States cost

Average pr 100
Scost of fTO pounds of
pounds of raw sugar
raw sugar, in the beetn the bet n excessof

cost In other
countries.

$2.51 ...........

1.29 $1.22

1.28

1.19

The difference in the average cost of raw material in our principal
beet-sugar producing States is given in the following table. The
average cost of beets laid down at tlhe factory is derived by adding

7839
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to the price paid per ton of beets to farmers in 1012, as given by the
Department of Agriculture, 45 cents, average freight paid by 65 fac-
tories, and 38 cents, average agricultural expense. As in 1912 the
department changed its classification by grouping Wisconsin with
certain other States and forming a now group for "Other State."
The extraction as shown for these two groups in the following table
may differ slightly, though not materially, from what would be shown
had the department not changed its classification.

Factory cost of raw material, by States.

ver .Oun.s o f I'ot of 1001)

Wt o eens rw pounds of
pr ton lad 

t
^ ctr

f 
elractaMle

story, 1912. 1 1. IIn the l'm1.

California.......................................................... . 7.2, 312.' 2.33
Utah and Idaho................................................... A. 271.1 2.13
Colorado ............................................................ 0.79 27. 41 2..M
Uieh4 1 an .......................................................... t. 52 233.tM 2.57
Ohio, Indiana, lllinois, and Wioniin............................ C4 f. 1.21 2..
OtherStat ............................................ 6.; 21.19 2.4

I Baced on the assumption that 100 pounds of raw sugar 1 r~ uivalent to rr tplnds of refined.

FROM THE FARMING VIEWPOINT.

As stated before, the drought of 1911 resulted in an abnormally low
tonnage per acre in western Europe. The yield prr acre during the
preceding five years was as follows in the four countries mentioned:

Tonnage per acre.

i A't'ri" I
.'n

itedAverage for the year- lermany. I l us. J ary. Sate 1

1906-7............................................... . 1.10 7.. 1.70 I1.26
1907-8............. .......... .............. ... .. I..3 i .29 10.16
10-.................. ................................ 12.ON 6tJJ 1 i1 9.36
190-10............................................. .. 12.A .- i 11.2 9.71
1 -1........................................................... 14.70 7 12.3 I 17

Average of 6 years, 1907-1911..................... 13.37 7.126 11.47 10.13

Taking the above average yield for five years and applying the
latest available figures concerning the price paid to farmers for beets,
and assuming that the cost of freight in Germany is 20 cents per ton,
as in Austria, the average gross return per acre to farmers in the four
countries are as follows:

Gross returns tofarmers per acre.

Tron per P et ton. I Per acre.

Russia...................................... ...................... . 7.1 3.90 2 .T
Austria-Hungary.................................................1.. 11.47 36 42.21
Oermany ......................................................... L37 4.11 .5.3
United States.................................... ................... 10.11 .82 1 S.95
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The variation in gross amount per acre received by farmers for their-
beet crop in our leading beet-sugar producing States is as follows:

Tons of Irirc paM
Toler to farmer Gross re-

abeesr I- per ton or turns per
S1911. beets acre.19  

1912.

alifornia.......................................................... 10.37 $6.46 $ 99
'tah and Idaho.................................................... 11.32 4.97 62.67
'oloradn............................................................ 106 &96 L.41
Michlgan........................................................ .i .I & & 5. 4L.82
Wisconsin................ ............ ............................. 10.02 1.60 56.11
Other States................................................... 1 9.07 5.81 52.69

' Under nfw classiicatku by lDepartancnt of Agriculture this is the average price paid in Wisconsin,
Indiana. Ohio, and Illinoie.

Considering the difference in the cost of farm labor in the United
States and in Europe, it is evident that the disparity in the cost of raw
material is not due to inordinate profits made by American farmers
hence it is impracticable to try and remedy it through a material
lowering of the price of beets in the United States.

The remedy lies with the education of our farmers, who, as com-
pared with German farmers, produce 24 per cent less tonnage of beets
per acre and of a quality which yields the factory 19.5 per cent less
sugar per ton. As a result, from 1906 to 1910, inclusive, American
farmers produced an average of but 2,255 pounds of extractable
sugar per acre, as compared with 4,355 pounds produced per acre
in Germany during the same period. From a like quality of beets
American factories extract as much sugar as do European factories,
and tle equalization of the cost of raw material only can be accom-
plished on the farm. Here it is a new crop, while European farmers
have had generations of experience.

PRICE OF BEETS IN GERMANY.

In Germany beets are secured in three ways-(1) beets grown by the
factories; (2) contract and shareholders' beets; (3) purchase beets.
The percentage of each class, as given by the German imperial bureau
of statistics, is as follows:

Percent.
Factory-grown beets.................................................... 4.09
Contract and share'.olders' beets (cooperative)............................ 40.48
Purchase beets (Kaufrueben).......................................... 5.43

The low initial price paid for the first two classes of beets above
mentioned does not necessarily indicate the real value of the beets for
sugar-making purposes, as after the campaign is over an additional
distribution of a certain amount per ton is made to the growers, tiho
amount depending upon the success of the campaign. The size of the
second distribution is more dependent upon the price of sugar than
of any other condition and the total amount received per ton of beete
includes the manufacturing as well as the agricultural profits. Pre-
sumably for this reason the German Government does not publish
the average price for either of these classes of beets, but confines itself
to reporting the cost of what are termed purchase beets, beets which
are purchased by the factories regardless of any consideration except
the value of the beets for sugar-making purposes and where the price
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is not affected by reason of free seed or free pulp or by any other
consideration. The cost of these beets for the past eight years, as
given by the German Imperial Bureau of Statistics, has been as
follows:

Average prices.

Yew. ---- -- --
Year.

'er metric Ier 2,000-
:ton. pound ton.

Marks.
190 .......................................................................... ... .. 20.10 tL3
1905-4.............................. ............................................ 4.32

-7............................... ....................................... . 4.04
19 -8 ........................................................................... 9.60 4.
190S-9 ............................................... ... ...... ................. 21.30 4.
1909-10.......................................................................... 21.90 4.73
1910-11 ......................................................... 22.50 4.86

Average tor 7 years........................................................ .......... 4.4
19-12............................................ .. . 2.10 &42

The price paid for beets in Germany and other portions of western
Europe in 1911 can not be used as a criterion, because of the drought
which that year prevailed throughout that section and thereby
created an abnormal price for both beets and sugar. Prior to July of
that year crop conditions were favorable and, as is their custom, raw-
sugar factories sold sugar ahead for October-December delivery. In
July a prolonged drought set in, the result of which was that the
tonnage of beets harvested in the autumn amounted to less than 8
tons per acre in Germany, or but little over one-half the usual yield.
With a shortage in Europe of 1,760,000 tons of sugar and the con-
sequent high prices, sugar factories bid up the price of beets to a
figure never before known, even importing large quantities from
Holland, thus shortening the campaign of the Dutch factories. The
German factories secured only enough beets to operate an average of
42 days, as compared with 70 days the year before, and many fac-
tories were compelled to purchase raw sugar on the Magdeburg
market at high prices in order to fulfill their advance sales contracts.

Following the half crop of 1911, the phnntings of beets increased,
and the 1912 beet yield was a million tons in excess of any preceding
year. With this bumper crop, not only has the price of sugar but of
beets gone down, the drop in the price of be ts in Germany being
even greater than it was in 1906, as will be seen hb the following
excerpt from the Journal des Fabricants de Sucre, Paris, February
12, 1913:

(Excerpt from leading arlkce.)

PROVINCE OF SAXONY.

In consequence of better offers having been made for beets by the factories it is
not likely that a diminution of acreage to beets will occur in Germany (Province of
Saxony), 1 mark to 1.10 marks for 50 kilograms of beets will be paid (equal to $4.31
per short ton); in addition the grower is to receive 50 per cent of pulp.

(Excerpt from Die Dentsehe Zuckerindustrie, Mar. 1, 1913, p. 219.

GERMANY.

Price of beets in Oermany.-Tho beet prices are dependent usually on the current
market price of sugar. At the end of 1911 the price of raw sugar was very high, and
this is the reason why all German beet-sugar factories were able to pay high prices
for their beets; but recently the price of sugar has reached a low level, wherefore the
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sugar factories of Germany, especially those of south Germany, are determined to
secure their beets at a lower price than they have been paying up to the present time.
This was brought to the attention of Secretary of State Frhr. Zorn v. Bulach in the
House of Representatives of Alsace-Lorraine, and he was asked what the Government
intended doing about the proposed reduction in the price of beets. The honorable
gentleman conferred with Representative Wehrung and after the conference stated
that it was his opinion that the farmers should organize and protest against the lower-
ing of the price of beets, and that the Government is not in a position to bring prea*
sure to bear upon the farmers to accept a lower price for their beets, but that the
farmers should have patience, and when the price of sugar in the world market shall
warrant the price of beets would undoubtedly return to the level of what it was in
the last campaign.

NETHERLANDS (IBID).

Nord-Brabandt, lth of March, 1913.-Contracts for beets are being signed up in
different districts. Fixed prices for beets have been determined upon as follows for
the campaign 1913-14: Districts 1 and 2, 12 florena per metric ton, equals $4.38 per
short ton; district 3, 11 florens per metric ton, equals $4.01 per short ton; district 4,
12.70 forens per metric ton, equals $4.63 per short ton; average, $1.34.

These prices are paid for beets delivered at the factory gates, and no increase or
deferred payment will be made for deferred deliveries. The "Bund" of sugar manu-
facturers made an agreement with the German sugar factory association to the effect
that these organizations will cooperate with each other in keeping the price the same
in both countries.

From the above it appears that the average price of purchase beets
in north Germany in 1913-14 delivered at the factory will be $4.34
per 2,000-pound ton, or 10 cents per ton less than was paid during
the seven years preceding 1911.

The following article indicates that the price of beets for this year
is to be about the same in south Germany as it is in the northern
provinces of the Empire:

IExeerpt from Die Deutsche Zuckerindustrie, Apr. 5, 1913, p. 980.]

BEET GROWERS VERSUS FACTORIES IN SOUTHERN GERMANY.

The Strasaburgcr Post publishes the following article:
"All those who have the interest of agriculture at heart will be unpleasantly sur-

prised at the agitation started by beet growers against the sugar factories; the agitators
do not wish to look facts in the face. Any agronomist, as well as those who have
experience in beet growing, will frankly admit that beet culture is a blessing for
agriculture in general, and 1 mark per 50 kilogram (equal to $4.321 per short ton)
paid for beets leaves a fair margin for the grower.

"Unfortunately, the factory is not in a position to adjust the sale price of sugar to
the purchase price of beets, but has to port with the sugar at whatever the world's
market price happens to he. Considering the fact that sugar is a product dealt in by
the world's producers and costs (raw) now 9.75 marks per 50 kilograms (equal to $2.11
per 100 pounds) factory price, we do not see how it is possible to pay more than 1 mark
per centner of beets ($4.321 per short ton).

"All agitation in the world will not remedy this state of affairs. Even expert- will
tell you Ihat very little profit can be made by manufacturers paying I mark per cent-
ner ($4.32'. per short ton) if sugar is not going to be higher in the world's markets.

"Beet growers should realize and know what are their real interests and should not
allow themselves to be incited by their so-called friends to carry on a senseless agita-
tion-a campaign against the beet-sugar factory owne with whom they should have
a community of interests."

PRICE OF BEETS IN AUSTRIA-IIUNOARY.

The Prague (Bohemia) organization of raw sugar manufacturers
and the organization of beet growers have fixed the price of beets
for the 1913-14 campaign at 83.68 per short ton at receiving stations
and 83.88 delivered at the factories.
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On February 28 the Brlnn (Moravia) r:lw sugar manufacturers
and the beet growers were close to an agreement. The growers
were demanding $3.95 per short ton for all beets, with an increase
of 18 cents per ton if the factory price of raw sugar during October,
November, and December should exceed 2 cents per pound. The
factories were willing to pay $3.95 for one group, but were holding
out for $3.78 for other beets, with an increase of 14 cents per ton if
the price of sugar October-December should exceed 2.11 cents per
pound.

The factories of Boemish Brod were offering but $3.68 per short
ton, with an increase of 18 cents per ton if the October-December
plico of raw sugar should exceed $1.89 per 100 pounds.

Austrian export sugar is shipped down the Elbe and across Ger-
many to Hamburg, at which port the average price in 1912, October-
December, was 2.06 cents per pound.

lExeerpt from Prager Zuckermarkt, Feb. 26.1913. P. I6&. Beet Sugar Purchases, Campaign 1913-14.]

The Association of the Prague Raw Sugar Factories has perfected in harmony with
the Organization of Sugar Beet Growers their agreement for delivery of beets during
campaign 1913-14 on the basis of 2.10 kronen per double zentner (220 pounds)
delivered at factory ($3.88 per short ton); and on the basis 2 kronen per double
zentner ($3.68 per short ton), delivered at the field receiving station. Conditions of
delivery to remain the same as in preceding campaign 1911-12.

(Excerpt from the Journal des Fabricants de Sucre, Mar. 12, 1913.1

AUSTRIA.

Bohemia-Moraria.-From leading article by G. Dureau:
"In Austria negotiations regarding beet contracts and agreements about Kaufrueben

(purchase beets) are being carried on.
"The prospects for an understanding between the growers and factories now rest

upon a solid basis and it is most likely that shortly an arrangement acceptable to both
sides will be made.

"At a meeting in Brunn, Moravia, held on February 28, 1913, by representatives of
sugar factories and delegates of the Organization of Beet Growers the sugar factories
advocated the adoption of a minimum price as a basis of a certain level eventually
attained by sugar quotations; the growers agreeing to thti in principle, have asked
that the pnce of purchase beets be fixed at 2.15 kronen per 100 kilograms (=$3.95 per
short ton) with an increase of 10 hellers (18 cents per short ton of beeta)-if sugar quota-
tions rise above 22 kronen ($4.46 per 100 kilogram sugar, or $2 per 100 pounds).

"The factory delegates have offered 2.05 kronen per 100 kilograms beets(=$3.78 per
short ton) for the first group (district)-and 2.15 kronen per 100 kilograms for every
kronen ($0.203) rise in price of sugar beyond 22 kronen--($4.46 per 100 kilograms
sugar, or $2 per 100 pounds).

"In some parts of ioravia beets were purchased at fixed prices.
"Thesugar factories of Boemish Brod offer 2 kronen per 100 kilograms beets (=$3.68

per short ton) with an increase for every 100 kilograms of 10 hellers (18 cents per short
ton) if sugar quotations reach above 20.50 kronen ($4.16 per 100 kilograms of sugar, or
$1.89 per 100 pounds) delivery October-December, 191°."

The following tabulated figures for the various Provinces of Austria-
Hungary are from the official publication, Mitteilungen des K. K.
Finans Ministeriums. Only minimum and maximum prices are
given in the report of the finance minister and it is impossible to
derive the average price. I have added, however, a column giving
the mean of the minnium and maximum.
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SHe!lers per 100kilos. Per 2,000-pound ton. United
States

Year. currentcar. ; mean of
Minimum. Maximum. Minimum. Maximum. minimum

I maximum.

BOHEMIAN.

15-9 ................................. 130 260 39 4.79 .
1896-97.................................. 160 20 2.95 4.97 3.96
1897-98.................................. 1O 260 2.95 4.79 2.$7
1898-99................................. 160 230 3.13 4.61 3.7
I1OO--1900................................. 170 2;4 3.13 &.05 4.09
19-1901 ................................ 1 274 3.32 .0 4.19
1901-2..................................... 16 250 2.93 4.61 3.78
1902-3.................................. 140 272 2.8 5.02 3.W
190-o ....................... ...... 110 2,3 z6 4.61 3.0
190M-................................... 160 276 2.93 5.09 4.02
19013 -................ ............. 170 29 3.13 .35 . 4.24
190-7 ................................. 160 290 2.9 35 4.1
1907-S .................................... 0 25 313 4.89 4.01
1908-9..................................... 185 1 2)2 3.41 519 4.30

MORAVIA. I

195-96.................................. 172 2W 3.15 4.0 3.98
1896-9.................................... 160 26 2.95 4.35 3.65
1897-98.................................... 160 2 20 .9 4.42 3.69
189-99 ................................. 170 249 3.13 4.59 3.
1899-1900............................. 170 243 3.13 4.1 3.8
1900-1901............................... 170 274 3.13 0 4.10
1901-2 .................................... 10 242 3.1 4.47 3.0
1902-3 .................................. 162 240 2.99 4.42 3.70
1903-4................................ 170 27 3.13 4.37 .75
19t-5 .................................. 168 260 3.10 4.80 3.95
1906....................................... 183 2 3.41 508 4.24
1900-7.................................. ISO 274 3.32 &0 4.19
1907-8................................... 170 264 3.1 4.8 4. 0
1909 .................................... 20 ! 2154 3.7 5.23 4.50

SILESIA.
1895-96 ................................. 210 250 3.87 4.61 4.24
1896-97.................................. 190 237 3.50 4.37 3.9
1897-9................................ 190 200 350 3 .9 3.60
1898-99................................. 206 248 3.89 4.57 4.19
1899-1900............................... 216 247 3.98 4.56 4.27
190019011.......................... 212 24 3.91 4.57 4.24
1901-2.................................. 219 243 4.03 48 4.26
19023.................................... 210 216 3.87 4.35 4.11
1903-4.................................... 10 242 3.32 4.47 3.90
190 M- ..................................... I10 248 3.32 4.57 3.95
1905-6................................... 2 0 246 3.69 44 4.12
1906-7.................................... 19 231 3.0 4.63 4.(06
1907-S...................................... 200 29 9 .69 4.9 4.24
190 -9.................................... 220 257 4.06 4.74 4.40

OAUCIA.
s189-96........... ..................... 190. 210 3.56 3.87 3.68

189697....................................... 200 220 3.69 4.06 3.7
1897-98................................... 200 220 3.69 4.06 3.7
189899................................... 190 220 3.50 4.06 3.78
1899-1900.............................. 190 226 3.60 4.17 3.84
19UO-1 ..................................... 190 210 3.50 3.87 3.69
1901-2................................... 208 210 3.84 387 3.b5
1902-3.................................... 191 208 3.52 3.84 3.68
1903-4 .................................... 189 I190 3.49 3.50 30SO
1904.5..................................... ............ 210 ............ 3.8 ............
190 ......................... ..................... .. 208 ............ 3.83 ............
1906-7 ............................................ 1 189 ............ 3.49 ............
1907.8............. ..................... .. 0......... 20 .... .. 3.69
1908-9........................................ O 7 ........... 3.69 .........

AV'STRIA BELOW THE EMS.
189-s-6.................................... 200 230 3.69 4.24 3.96
1896-97.................................... 2 230 4.10 4.24 4.17
1897-98.................................. 222 230 4.10 4.24 4.17
189-9.................................... 206 212 3.76 3.91 3.84
1899-1900................................... 2 230 3.78 4.24 4.01
1900-1.......... ...................... 210 23)0 3.87 4.24 4.05
1901-2 ..................................... 21 2115 3.87 4.02 3.95
1902-3 ................................ 202 260 3.72 4.79 4.25
1903-4................................. 207 221 3.81 4.07 3.94
1904-5................................... 1' 225 I 3.41 4.15 3.78
1905-6.................................... 200 240 3.69 4.42 4.(6
1906-7 ................................... o 30 3.69 4.24 3.W
1907.................................... 200 248 3.6c 4.57 4.23
190-9.................................. 245 250 4.52 4.61 4.56
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Ifellers per 100 kilos. I Per 2,000pound (on. United
________________ SttcStcurrency,

Yea. mean of
Minimum. Maximum. Minimum. Maximum. minimumand

maximum.

HVUOAlY AND BaiOWINA.

1895- ................................... 160 300 2.95 5.53 $4.14
18967.................................. 180 00 3 .32 5.53 4.42
1897-9 ...................................... 180 300 3.32 5.53 4.42
1i 89 ................................. 1653 300 3.00 5.53 4.98
18 -90 0................................ 170 300 3.92 5.53 3.73
1900-1 ..................................... ........... ............ ...................................

1901-................................ 24 4.13 4. .
19 ........................... . 5. .......1903-4 ..................................... 224 234 , 4.13 4.32 4.22
1904 . ..................................... ............ 251 ............ 4.63 ............
190-4 ..................................... 25 272 4.69f) 5.02 4.85
1906-7..................................... 200 210 3.69 4.42 405
1907- ................................ 236 25 4.35, 4.52 4.43
1908-9..................................252 264 4.65 4.87 4.76

PRICE OF BEETS IN RUSSIA.

The drought of 1911 which shortened the sugar crop of Europe
S1,760,000 tons did not materially affect the principal beet-growing
sections of Russia, and the average tonnapo per acre, while below
that of 1910, was greater than it had been in any other year sub-
sequent to 1900, and consequently the price of beets was normal.

Pirces quoted to me as being paid in the vicinity of Warsaw in
November 1911, were-27 to 30 kopecks per Russian hundred pounds
(2.4 pounds per kilo), which is equal to 83.08 to $3.43 per short ton.

In 1911 the French Association of Sugar Manufacturers appointed
a commission to visit and investigate the Russian sugar-produc-
ing districts. The report of the association was made by one of
its members, M. Emilo Saillard, agronomic engineer, professor at
the Government School of Agriculturl Industries, and director of
the laboratory of the Association of Sugar Manufacturers of France.
In this report M. Saillard quotes the cost of beets at various factories
at from 20 francs to 231 francs per metric ton, or from $3.44 to
$4.15 per 2,000-pound ton. lie gives the average of three Provinces
as 21, 23.25, and 22.90 francs per metric ton, or $3.68, $4.07, and
$4.02, respectively, per 2,000-pound ton.

Die Deutsche 'Zuckerindustrie of February 28, 1913, gives 13
kopecks per pud of 36.113 pounds, equal to $3.72 per short ton, as
the price paid for beets by the Ssobolewka factory in the Province
of Podolia; and 14 kopecks per pud, or $3.98, as the price paid by
the Schsuprunowka factory in the Province of Charkow.

The annual report of the Russian minister of finance for 1911
gives $3.90 per short ton as the average cost throughout Russia for
the campaign of 1911-12.

FROM ANNUAL REPORT OF Tiff MINISTER OF FINANCE.

Excerpt from report of Kapinst, chief of Government factory
inspection, to Senator Novitzke, imperial commissioner of agri-
culture, and aid to Wierchnjatsck Kokowzoo, minister of finance
and president of the imperial cabinet, given under date of May 21,
1912:
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CAMPAIGN 1911-12.

In Russia from 707,441 dessiatines of beets there were harvested 825,731,000 puds
of beets, which yielded 9,510,166.6 berkovetz (as given by Rathke, 1,944,677 acres,
14,931,866 short tons of beets, 2,293,115 short tons of sugar).

Beets, average price throughout Russia, 1.65 rubles per berkovetz ($3.90 per short
ton). The lowest price is paid on the Trans-Dniieper region and in Russian Poland,
where acreage to beets was about 10 per cent of the total beet area.

The four Provinces, Kieff, Podolia, Kursk, and Charkow, which have art area about
twice that of Bavaria and Wurttemberg, are our greatest beet-growing Provinces,
producing about 71 per cent of all our beets. Wolhynie, Tchernigow, Poltowa, Woro-
iege, and Tambow come next.

Eight million two hundred and twenty dessaitines (22,239,000 acres) of land have
in recent years been given over to the peasantry, and a large number of those peasants
have caught the "sugar-beet fever," and are planting a portion of their holdings to
beets.

The above mentioned lands (22,239,000 acres) formerly belonged to the imperial
family, the Government, and to large landowners.

It fs surprising to note that Russia, notwithstaniling its large stock of sugar, still is
continuing to increase the area of beet cultivation. It results from the fact that the
quantity of sugar each factory is licensed to sell in the home market would be reduced
by law if its output of sugar were to decrease in comparison with factories placed side
by side (factories of like capacity).

Factories, therefore, are interested in increasing their production, so as not to see
their home market sales diminished. This peculiarity in the Russian law leads us to
produce more beets than we need, whether we make money on our foreign sales or not,
as the factories expect to recoup themselves on their home sales when the relation
between the prices paid at home and those paid abroad are regulated.

PRICE OF BEETS IN FRANCE.

From the Bulletin de Statistique, issued by the French minister of
finance:

:Equivalent
in United

Campaign sar. FriC per Sttesncur-n ,O kilo. ren v per
2OO.pund

ton.

n-189 ............................. .................. ................ .95 4.71
1893-94.... .................................................................. 2. 20 4.94
IS94-95....................................................................... 2.97 4..53
1893-9 ................................................................... 26.43 4.6
1896-97 ...... ............................................................. 24.3.) 4.W
1 -9 ......... ................................................................ 25.97 4.
18 -99....................................................................... . 30.241 5.29
1.-19% .... ....... ....... .... ................................ ... .... ....... .. 3 . ; ' .22
1900-1901.................................................. .............. 29.71 .
1901-2........................................................................... 25.i t .45

Avert e for 10 years ........................................................ 4.77

190s-m ............................................... ...... 419 3-4......................................................................... 22. 3 91191-5........................................................... .............. .. 22.2 3.89
19 - ............................ .............. ........................... 24.61 4.30
19(w -7 ........................................................ .. ............... 21.7 S 3.79
1-8.................................................................. 22.71 3.98
90S-9........................................................................... 23.90 4.18

19-10................................................................... 24.37 4.26
1910-11...................... ............................ ............... 2.52 4.65
1911-12 ....................................................... ................ 2 1 .01

Average for 10 years..................................................... ...... ......... 4.20
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PRICE OF BEETS IN HOLLAND.

The following official figures are from the Gemiddelte Markt-
prijz on vn Lndbouwpro(duten Konvnkrijk der Nederlanden Rijk
in Europa. Central Bureau voor de Stntaistick:

A. urag tost of all btls.

Year. Per 100 r 2,00- Per 200.
r. kilograms. i pound ton. pouin ton.

Flohrt.' FloriTs.
I ........................... ..... ..... ......... ............. 1.00 t 9. $ 65
18 .................. ......................................... 1t.0 9.0 3.6
1900....................................... ........................ . 915 61 3.4
1901................................ .............................. .955 ' .KC 3.49
190 ........................... ........ .. . M.90 SAt 3.92
1903 .................................................... .. ..... . 970 3.64
I'M ............................................................... 1.075 9.77 3.92
190 ............................................................ .... . 00 1 10.91 4.3
190 6........................................................... . l. 9.0) 3..5
1907.................................... ........ .... 1.045 1 9.50 3.82
1901................................. ........ ................... 1.20 10.91 4.38
1909 .................................................................. 1.20 10.91 4.38
1910............................... ........ .............. .. 1.2i ' 11.36 4.56

As stated elsewhere, the Dutch and German raw-sugar associations
have fixed the price of beets for the campaign 1913-14, delivered at
the factory gates, as follows: Districts 1 and 2 12 florins per metric
ton, equals $4.38 per short ton; district 3, 11 florins per metric ton,
equals 84.01 per short ton; district 4, 12.70 florins per metric ton,
equals $4.63 per short ton; average, $4.34 per short ton.

COST OF FARM LABOR IN THE BEET FIELDS OF THE UNITED STATES
AND IN EUROPE.

The United States Department of Agriculture recently issued a
bulletin on the cost of farm labor in 1912, in which it was stated:

Wages now compared with the average of wages during the eighties are about 53
per cent higher; compared with the low year of 1894 wages now are about 65 per
cent higher. The current average rate of farm wages in the United States when
board is included is, by the month, $20.81; by the day, other than harvest, $1.14;
at harvest, $1.54. When board is not included the rate is, by the month, $29.58;
by the day, other than harvest, $1.47; by the day, at harvest, $1.87.

An analyis of the labor figures as given in the March Crop Reporter
of the department shows that the average wage of day laborers on the
farms in the 16 sugar-beet States in 1912 was $2.45 at harvest time
and $1.95 at other seasons of the year. From 76 direct reports
received from the various beet-growing sections I found that the
average daily wage in the beet fields was $2.21, the average daily
earnings of pieceworkers $3.25.

A comparison of these wages with the wages paid in the beet fields
of Europe is illuminating.

The wage rate for agricultural laborers in Poland is 20.2 cents per
day for men and 20.6 cents for women, while the German wage rate
is the highest to be found in the three great European beet-sugar-
producing countries. Due to the introduction of sugar beets and the
other root crops which followed and were introduced in the rotation,
the acreage yield of cereal crops in Germany has been more than



doubled, and, instead of assisting emigration because of inability to
feed a population of 30,000,000 people, Germany to-day, with a pop-
ulation of 05,000,000 people annually imports 800,000 seasonal work-
ers to help till her fields and work in her shops.

Sixty-seven per cent of these workers come from certain Provinces
of Russia and Austria, the other two great sugar-producing countries,
attracted by the higher wage which prevails in the German Empire.

Duo to a semioificial immigration bureau and to strict passport
regulations which prevent an emigrant from living in any portion of
the German Empire save the particular place for which he or she is
booked, the wage is fixed and regulated to a nicety. Of late certain
districts of other countries which need workers have been bidding
against Germany.

The director of the German labor bureau gives the following as the
standard wage when all allowances have been converted into money:

FOR M1EN.

Germany, 1 mark 74 pfennigs jer day tiltedd State. equivalent, 41.4 cents).
Denmark, I mark 90 pfennigs per daV UI'nited State's equivalent. 45.2 cents).
Plrag1ue, I mark 73 pfennig. I'r day (lrniited l:rates equivalent, 41.1 cents).
Vienna. I mark 73 pfennigs Ier day (Initld States equivalent, -11.1 cents).
Craikow, I mark 77 pfennig pewr day i'nitedl States equivalent, .12.1 cents).

FOR WOMEN.

(ecrmany, 1 mark 51 pfenlnis per l dl(I al States equivalent, :30 cens).
)enma:rk, I mark 49 pfennimtrs Ipr day t nitel rIates equivalent, 3.4 cents).

Prague. I mark 52 pfennig lix r day uniteded States equivalent, 36.1 cents).
Vienna, I mark .57 pfennigs per day (l'iited States equivalent, 36.9 cents).
Crakow, I mark 60 pfennigs per lda (Ulnited Slates equivalent, 3S cents).

The director remarks, "These figures show that our European com-
petitors are trying to dislodge us from the field"; and, in order to save
the day for Germany, lie earnestly pleads, "we ought to grant an
increase in wages of, say, 3 pfennIgs per day for men (seventy-one
one-hundredths of I cent) and 2 pfennins (forty-eight one-hundredths
of I cent) for women." lie says: "I believe we ought to grant this
increase in wages, as we can not get around it, and it would not be
too heavy a burden for our agricultuists to pay." The question of
this pitiful increase of less than three-quarters of 1 cent per day has
assumed national importance in Germany, where, before it yet is light
enough to see distinctly, farm laborers like ghosts, flit by to their
work, later slacking 30 minutes for breakfast, 60 to 00 minutes for
dinner, and 30 minutes for the "vesper meal," after which they work
until darkness comes on at.9 to 10 o'clock in that northern climate,
and all for 41 cents per day. In the beet fields these sturdy laborers
are the most expert of any to be found. So superior are continental
laborers in this work that last year the new beet-sugar factory erected
at Cantley, England, imported continental laborers to take the place
of native farm laborers whom they were paying 2s. 6d. (60 cents) per
day. After paying the Europeans much higher wages than they paid
to'Englishmen they found that they still had saved 810 per acre by
the operation.

When hundreds of thousands of seasoned, skilled agricultural
workmen are glad of the chance to migrate and toil from sunup to
sundown for a week in the fields of Europe for the same wage an

749SCHEDULE E.
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American farmer pays for one day's labor in the United States, it is
not surprising that ihe American farmer needs and asks for protec-
tion.

(IEx«erpt from UMtter ffr Zt ZkerrQbenhau, Dec. 31,1912, p. 387.1

CONDITION OF THE FOREION LABOR MARKET.

(By FreiTerr von Basche Keeli, Director of the (German Labor Bureau, Iltrlin.]

In considering the business year, regarding the development which has occurred
in the German labor market, we lind that in the spring of the year we had an ample
supply of it, especially from Russia, but even at Easter labor became scarce, the
supply not entirely meeting the demand (during summer and fall) made by indus-
trial nd agricultural centers. Notwithstanding the high commi.-ion offered to
labor agencies, the efforts made to bring foreign laborers in considerable numbers to
Germany were fruitless. This was due to bad weather at harvest time here and
abroad, which lengthened the period of harvesting. Consequently, a great number
of farm hands who would have come to Germany for work were unavoidably detained
in their own country.

Although we suwccded in iprxcuring a good supply of labor for spring work, as
stated above, during the sumnmnr and after Easter the supply did not corresond with
the demand. If we did get enough laborers to help us out until the latter time we
owe it to Russia, for she sent us far more men tn h in the previous year, and there
was not only a relative, but an absolute decrease in this respect from Galicia.

If you follow my figures in this article carefully, you will find that Galicia can no
longer be looked upon as a favorable recruiting ground as immigration from that
quarter is gradually diminishing.

Now as to the ensuing year. We must expect an increased demand for foreign
labor, particularly as related to our industries, as we are still on the upward curve in
industrial activity. In looking over contracts and reports of important financial
institutions and of large industrial establishments, we find everywhere that orders
are abundant, the execution of which will last well into the summer, and itwill require
a large force of workmen to execute these orders. Transportation reports from the
railways and other signs of the times point in the samo direction

The Balkan War (if limited to the powers warring at present) will scarcely affect
our industrial development. But if a world war breaks out, the conditions would be
different. The farmer would not worry about lack of workmen the factory needs,
but immigration for the benefit of either industry or agriculture would cease. In
such a case we have no means of finding a remedy. However, it would be a greater
calamity for Germany if, without her men going to fight, Austria and Russia were to
mobilize and keep at home the men who otherwise would emigrate.

Under normal conditions we shall require a large number of immigrants to satisfy
the needs of our flourishing inlduttries. The following tables show how many work-
men we procured from abroad and the proportion that were engaged in our industries:

1909. Total of workmen..................................................... 643,000
In agriculture, 375,000=5S.3 per cent.
In industries. 268,000=41.7 per cent.

1910-11. Total of immigrants............................................. 690,000
In agriculture, 388S,000=--55.7 per cent.
In industries, 30,000=441.3 per cent.

1911-12. Total of immigrants............................................. 729,000
In agriculture, 397,000=55 per cent.
In industries, 332,000=451 per cent.

Although we had 33,000 more immigrants this year than last, yet 2-,000 went to
work in industrial establishments and only 9,000 on farms. Summing up the foreign
labor supply, the proportion of industrial workers has recently increased much more
rapidly 'han that of agricultural laborers.

On ac unt of the rising curve in the extension of our intensive agricultural methods
we music ook to foreign countries next spring for an increase in our demand for agri-
cultural . borers, also because the preparatory work on the farms has been delayed
in Russia owing to unfavorable weather conditions. This will delay the usual con-
tingent coming from there to help us in our work.

A considerable number of our agriculturists in different parts of Germany are
behind in their farm work, and they will have to apply intensive methods in order to
make up for lost time. This will absolutely compel them to employ (this spring,
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1913), an increased number of foreign laborers far in excess of the number employed
last season. Our bureau will be kept exceedingly busy in consequence of this, and
we are apprehensive lest the demand shall be greater than the meager supply we will
have to offer. Last year's bad harvests in Russia forced a vast number of laborers to
come to us for work who otherwise would not have come. However as Russia this
year had a good harvest, the incentive on the part of many to emigrate does not
exist. We will be curtailed in this direction, and fears are entertained that the de-
crease in immigration from Galicia will further hamper us in the way of a sufficient
supply of workers.
Now we come to the Poles and Rutlenians, who make up a large quota of our foreign

laborers, anti we find that Galicia proper has given us only 114,000 farm laborers in
1909-10; in 1910-11 only 109,000; and last year only 97,000, a minusof 17,000 as com-
pared with two years ago, and a minus of 12,000 as compared with the previous year.
These figures aresulficiently eloquent without my having further to comment on them.

Of course, Russia has helped us hitherto by sending us in agricultural laborers, as
follows:

1909-10............................................................... .. 242,000
1910-11................................................................238,000
1911-12................................................................... 262,000

however, it is a serious matter for us Germans to have to depend more and more on
"Rusia" for our supply of agricultural laborers. I put emphasis on the word "Rus-
sia," as there the police not only pry into the political conduct of the workmen, but
also have their say in rural economics. In the matter of migration the will of lhe
police is supreme. In order to cross tlie frontier, every foot of which is closely guarded,
a Russian subject must be provided witl a specified permit and those permits are
issued according to commercial trealies made between Russia and Germany from time
to time--and when you bear in mind that Russia is a country which largely exports
agricultural products you will then realize the gravity of the situation whichcon-
fronts Germany with respect to the latter having to depend mainly on Ru.ssia for her
sunply of agricultural laborers.

fMeil who know Russian conditions in the interior believe that she is on the eve of
a new revolution and it only req uires some sort of foreign complication to fan the
glowing embers into a flame. China, Persia, the Balkans-the mention of any of
these three names will give us food for thought. Therefore, not to be entirely depend-
ent on Russia for our labor supply, we must bestow our attention on Ualicia. And
why ha.- the supply of laborers fronn Galicia decreased? Let us examine this question.
First of all, we have competitors in the European labor market. Last year we offered
for men per day, 1 M1. 74 (41.4 cents); women per day, 1 M. 51 (36 cents), or allow-
ances converted into the same amount of money.

Denmark, at that lime, made contracts paying-
Men, per day, 1 M. 90 (45.2 cents).
Women, per day, 1 M. 49 (35.4 cents).
For men a plus of 16 pfennigs (3.8 cents).
For women a minus of 2 pfenng (0.47 cent) per day.

Thie National Central Bureau of Prague, which hires the largest percentage of
laborers for the Ilohemian landowners, offered men 1.73 marks (41.1 cents) per day,
and women 1.62 marks (36.1 cents).

The great Agricultural Central Bureau in Vienna, which hires people for all Austria
at 1.73 marks (41.1 cents), also offered the women 1..5 marks (36.9 cents).

The Emigration Union of Crakow, agents for "Austrian Landowners," offered:
Men, 1.77 marks (42.1 cents), and women 1.60 marks (38 cents) per day; that is to
say, 3 pfennigs (0.714 cent) more for men and 9 pfennigs (2.14 cents) for women.

The-e figures show that our European competitors are trying to dislodge us from
the field. Then we must bear in mind that work in a man's own country is accom-
panied by many advantages; and added to that fact the workman as a rule is sub-
jected to a greater supe rvion and discipline in Prussian Germany than is the case
In Moravia and Iohemia, where surroundings are more congenial, and you will not
be surprised to sec that the laborer is inclined to prefer working there than in Germany.

If you read the newspapers you will find therein articles written by Poles, advising
laborers not to go to "Prussian Germany." Thus the Poles try to make use of any
means they can to harm German agriculture by boycotting German employers of
labor. One of the means also consists in publishing letters alleged to have been
written to their relatives by workmen employed in Germany, in which complaints
are made of the terrible treatment and sufferings entailed. Although the very exag-
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gerated accounts bear the impress of untruth, yet we have taken the trouble with
the aid of the authorities, In the locality named, to investigate these allegations, and
we invariably have found that on confession of the writers of such letters the accounts
were untrue. Also that some incidents in the laborer's daily routine work were
grossly misrepresented and exaggerated.

The "Polish Emigration Union" is especially active in this work and boasts in
pages of its weekly paper that it will not cease to agitate until all laborers will decide
to go to other countries rather than to Germany. One object of this agitation is to
secure for other countries their share of the labor available and to which the Poles are
more favorably inclined.

We are living in a period of a highly advanced economic development, and with
the increased cost of living the world over, the price of goods materially increased,
wages must of necessity rise accordingly. Therefore, Germany ought to make efforts
toward bettering and strengthening her position in the field of competition, for to
stand still would mean stagnation in agriculture, which not only must compete with a
foreign element but must right here, in Germany, compete for her labor supply with
industrial establishments. We must also hear fn mtid that Easter of 1913 will be
earlier than uual; those who make up their minds to celebrate it at home will not
leave their country to go abroad until after Easter; this fact is well known to all of
us. Therefore, if we wish to supply our demand for 1913 we must make strenuous
efforts to secure an early and abundant flow of immigration.

What must we do?
To Russian laborers who demand contracts with more cash payments and scarcely

any allowance for firewood, etc., we ought to grant an increase in wages of, say, 3
pfennigs per day (0.714 cent) for men and 2 pfennigs (0.476 cent for women. To
Galician workmen who make contracts on the isisi of less cash and more subsistence
in lieu of cash we ought togrant 4 pfennigs per day for men and 4 pfennigs tO..52 cent)
for women, the increase in wages granted by our competitors.

I believe we ought to grant this increase in wages, as we can not get around it; and
it would not be too heavy a burden for our agriculturists to bear. I have received a
list of 44 employers of labor-of contracts made on the tussian frontier-where alone
contracts for large numbers can be made either by employers or their agents. This
list comprises 44 farms located in different parts of Prussia and Germany.

Below I give you a comparative statement:
"We offered for men per day 1.96 marks (46.6 cents) inclusive allowance converted

into a cash equivalent 1.45 marks (31.5 cents) for women. These 4 employers give
men 2.17 marks (51.0 cents), women 1.59 marks (37.8 cents), a plus of 21 pfennigs
(4.99 cents) for men, and aplus of 14 pfennigs (3.33 rents) for women."

I recommend, therefore, in view of market conditions described that the resolution I
herewith introduce be faithfully pwased, which will enable us to offer foreign workmen
a higher rate of wages than those we have heretofore agreed to pay, and I request you,
gentlemen, to vote favorably on this my resolution.

EUROPEAN WAR AND THE PRICE OF SUOAR.

Owing to the drought which visited western Europe in 1011, the
wholesale price of sugar in New York rose to 71 cents per pound, the
highest figure it had reached in many years.

Due to a bountiful world crop and'especially to the fact that the
domestic crop of beet sugar is the largest ever produced, sugar to-day
is 4 cents per pound wholesale in New York, the lowest price recorded
in years.

''hat the enactment of the pending tariff bill would destroy the
domestic beet and cane sugar industry is conceded by all who'have
any knowledge of these industries, after which the United States
would be dependent upon foreign countries for its sugar supply.

To what figure the price of sugar, then, would go in case of an
European war only can be imagined, but considering the facts set
forth in the following article it is not unreasonable to suppose that it
would rise to from 10 to 20 cents per pound.
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iTranslatlon from the German. Excerpt from Die Deutscbe Zuckerndustule Feb. 21,1913, p. 173. An.
nual meeting of East German Union of Sugar Factories. By Dr. C. Mayer, Berln.l

BEET CULTURE IN OERUANY AND THE GERMAN SUGAR INDUSTRY THREATENED WITH
STAGNATION IN VIEW OF THE SUPPLY OF LABOR NOT BEING EQUAL TO TlHE DEMAND IN
FIELD AND FACTORY.

The importane o/fforeign lsborers in relation to rural econonmir in OGrmany.-You are
all aware of tlie fact that the German sugar industry and the beet-groving aricul.
tourists depend very largely on foreign labor to carry on their work. Dark clotds have
appeared on the political horizon and our peaceful security may be threatened at any
tune. To use the words of the inqerial chancellor, "A conflagration over the whole
of Europe-a war involving many tnallons-is still within the range of possibility. '

These war clouds have materially influenced the labor market and may well give
ust food for thought with regard to the future of the beet-sugar industry.

If at a Iiven moment war should break out, involving central and eastern Europe,
we must lake it for granted that all wage carners now flocking to our fields from Austria
and lIuisia will be forcibly kept at home, thereby inflicting a tremendous injury to
our sugar-beet industry. Fie question is what can we do about it?

Sometime ago this quCe.tion was discussedl in Berlin and many -cane to the con-
clusion lhat in case of war during the time it lated our sugar indu-sry would stagnate
or remain entirely idle.

If such a contingency should arise, if it is thought that such a thing might happen,
then it is our duty to calmly picture to ourselves tlie calamitous consequence s of such
an occurrence and to think out what sort of a remedy to apply.

The vast number of men and women that cross and recrnm annually our frontiers is
greater than the migration of people we read about in history, people who came, saw,
conquered, antd settledd down, but her e we have hundreds of thou-ands who come
here to work, don't settle down, carry off over 100,000,000 mark. annually, and maybe
never to return.

I have brought with nme colored charts, from which you will gain an idea as to the
number of foreign workmen engaged in agriculture and the industries as reported by
district officials and councilors of state (of course these statistics refer to 1905, 1906,
1907, and 1908). These figures are also applicable to the present lime.

Foreign workmen in Prussia, by occupations in industries.

Year. Number. Agriculture. Totaun

190l ................................................................ 229,000 207,000 4.54,000
1906............................................................ 30. .000 23;,000 05,000
1907............................................................. 475,000 28,300 733,000
190.................................... ..................... 71,000 309,000 760,000

Foreign laborers in Pwia, 1908, by countries of origin.

Country. Number. Per cent.

A str - ngry ................................................................. 311,C 00 43.8
Russa............................................................................ 11,000 23.6
Italy .............................................................................. 105,300 13.5
Netherlands.................................... ............................... 13,800 13.3
Ilelgium .......................................................................... , 0 1.0
Other countries................................................................... 37, 700 4.9

Total foregnrs......................................................... .... 0,000

But we may safely estimate, however, that 800,000 to 850,000 people, male and
female, cross our frotitiers to lind work here, and two-thirds come from the east-that
is to say, from Austrian Provinces and Russia-audone-third front other States. There
are Poles, Italians. lruthenians, Dutch and Belgians, Germans from, Austria-Hungary,
Danes, Swedes, Norwegians, and others.

More workmen are claimed by industrial establishments than are in demand for
agriculture. There are certainly 310,000, if not 330,000, foreigners at work in agri-
culture, and 450,000 to 480,000 in the industries.

073--vot 1-13---49
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I wish to point out the prejudice caused by these foreigners to our national economic
life: 100,000,000 marks are carried out of Germany by these foreigners in the shape of
wages, which is certainly a considerable item to the debit of our financial balance.

We must admit that through the influx of these foreigners wages for our own work-
ing people are kept down, as the families of these foreigners live mostly in their
own country, where the cost of living is not so high as it is in Germany therefore
the foreign workmen are not compelled to earn as much to provide for their families.
The German workingman is bound to get enough so as to satisfy the needs of his family.
Besides, we have become entirely dependent on foreign countries for the supply of
labor on our farms and In industrial centers. Should Russia or Austria require the
help of these people at any time and prevent them from crossing the frontier or recall
them from Germany, even without the chances of a war breaking out (some reason
might be given at any time by their respective Governments for recalling them), this
would be the greatest calamity that could befall our central and east German agri-
cultural districts. It would mean the ruin of numerous agricultural establishments,
and a tremendous shrinkage in many industrial undertakings, and tle loss of many mil-
lions of marks would, in that case, follow as a matter of course.

It has been found that in many districts where foreign workmen were employed
breaches of contract between wage earners and employers were of frequent occurrence,
which exercised an unfavorable influence on our native workmen as far as discipline
and order were concerned.

Foreigners ought to have their papers in good order and should have documentary
proofs as to their identity, their antecedents, etc. A case came to my knowledge
where a Polo had a document provided with beautiful stamps and seals which passed
everywhere as his passport until one day an official who could read Polish found
that the passport was nothing more than a certificate given by the municipal au-
thorities of hfs native village giving the holder thereof notice that he was again per-
mitted to milk his cow, which two years previous had been adjudged tubercular.
This shows the necessity of our taking vigorous Ineasires to see that incoming foreign-
ers are hearers of proper passports.

For agricultural and industrial needs we now have a perfect official central hiring
administration in Berlin, which works both in the interestsof employer and workman.

Most of the foreign agricultural Austrian and Russian laborers are employed by
large landowners east o the River Elbe and in west Germany, mostly on estates
where beet culture and intensive farming is carried on: Wage earners that are mainly
to be considered in beet culture are Poles (Russian and Austrian) and luthenians,
half of which are women.

As beet growing developed we were obliged to employ more labor in the fields;
we soon found that our native population did not supply the necessary and increasing
demand. The so-called 'Sachsengangers" (wandering natives of Saxony) that
annually crowdedin to the beet districts for a time supplied the necessary labor nia-
terial, but beet culture increased rapidly and foreign countries had to supply the
demand for labor. Of course we must attribute this jlartlv to the fact that between
1850 and 1900 about 5,000,000 emigrants left for America, never to return. Then in
1890 and since came the steady flight of people from the rural districts to the city,
causing an annual loss of 200,000 people to our agricultural districts in favor of indus-
trial centers, the growth of which assumes, year after year, extraordinary proprlions.

Agriculturists and landowners have been blamed for calling in foreigners in order
to keep the wages of our native workers down to as low a level as possible. However,
we know that this is not the case, as we were simply compelled to get labor from
abroad, our native supply not corresponding with the demand. Large estates en-
gaged in beet culture have been entirely dependent on the influx of foreigners for
their supply of labor.

The foreign clement who has come to us for work has been largely unskilled labor,
the essential being muscle and endurance. Many managers of industrial plants look
upon the foreigner as an undesirable element, yet they are forced, for want of native
help, to employ them. During the busy season there is an abundance of foreign
labor from which recruits can be obtained, and when the season slacks down tlis
particular class is gotten rid of before any of the native workmen are discharged.

Of the foreigners employed, the Poles are subject to Government regulation; they
are compelled to leave Germany on the 20th of December each year, and are also
obliged to stay in their own country until February 1.

As a rule, foreign workmen constitute a sort of contingency buffer, a safety valve
for our native working population; for Germans are getting employment when work
Is slack, whilst foreigners are discharged ere the Germans get notice to quit.

It certainly It to be deplored that foreign workmen should play such an important
part in our national economics and that we have to be dependent on the good will

It
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of foreign countries for our labor supply. It is with deep regret that conditions are
such, especially so with regard to our agriculture, for other industries may incur
som3 temporary losses by reason of an insufficient number of workers, but in the case
of agriculture such lossc would be permanent if, for instance, no workmen were
available for harvesting our crops at the proper time.

RUSSIA THE GREAT SUOAR-PRODUCING NATION OF TIE FUTURE.

For many years the sugar world has watched and feared the growth
of the sugar industry in Cuba, in Java, and in Germany. The Cuban
sugar industry is dreaded because of the ideal cane-sugar conditions
which exist in that island, the sugar areas of which are sufficient to
supply the world with sugar, the only limitation being the supply of
labor. The Javan sugar industry is dreaded not only because of the
favorable natural conditions which the island offers, but because of
the fact that it has a population of 30,000,000 and they toil in the cane
fields for a wage of 8 cents per day. 'l he German sugar industry is
feared because of the marvelou.ly superior cultural methods which
are applied to the tilling of the seil and because of the fostering care
which the German Government extends to the industry.

But of late Germany and other European sugar men have awakened
to a new Richmond who has appeared in the sugar world and threatens
to distance all other countries in the production of sugar. I refer to
Russia, which, both in percentage and in tons, has increased her
sugar production far mole rapidly than Ihas any other great sugar pro-
ducing country in the world, as'will be seen from the following:

Sugar production of Russia, (Gnnatcy. Cuba, and Jara, 1892-93 and 1910-11.

lin short tons of 2,000 pounds.)

SPodu Net in Percentagetion tion XtI n- P nta1 
l9-93. 1910-11. cro~<, ofincrease.

Russia..................... ........................ 445,456 2 324,53 0 1,.9,074 421.8
Oermany............................................. 1,356.,49 f , 847 i, 1,4909S 110.4
Cuba........................... .............. i.. . 1 741 1,4 M2,22 48&
Java............................... ........... 40..4O 1I,376.5 2 95.99 192.5

A few years ago Russia stood fourth in the production of beet sugar.
She now stands first in the area devoted to sugar beets and second
only to Germany in her output of sugar. To cultivate her fields, the
German Empire depends largely upon the 800,000 seasonal workers
which annually are imported, while Russian Europe has a population
of 131,000,000 people, and not only are they industrious, but they toil
for a lower wage than do any other people in Europe. Trainloads
of Russian women and girls annually migrate to Germany, Sweden,
and Denmark, to work in the fields from 5 and 6 o'clock in the morn-
ing to 10 and 11 o'clock at night for a wage of 41J cents (United
States) per day, out of which they feed themselves. They go because
such wages are nearly double what they are at home and because
they are unable to secure employment at home, even at the lower
wage. But at home there are as good or better soils than in the coun-
tries to which they migrate and with the new light which has come to
Russia, she means that the profits derived from this labor shall go
into Russian, instead of foreign, pockets. It requires a passport to
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leave, as well as to enter, Russia, andil Rius-ia will experience no more
difficulty in regulating emigration than in regulating immigration,
once the means of livelihood has been provided. The present average
field wage in Polish Russia and in Oali. ia is but 10 certs per day for
children, 171 cents for women, and 24.:, v.nts for men. It is with in-
dustrious laborers working at such a wage and properly directed that
the sugar world has to compete.

'the soil in both the Polfih and (he Kiev districts is fertile and
strong and the climate is supelriori to that of the most of Kurope for
agrieultmre. Although the natural agricultural conditions of Russia
are superior to those to be found elsewhere in Elirope, her crop yields
are the lowest. In fact, Russia has the distinction of being tile only
great agricultural! country whose yields per acre are less than they
are in the United States, and wil the l ow yield in Russia is ldu
somewhat to the poverty of her people. the principal cause is the
same as in the United States-absence of alternation of root crops
with cereals.

Until a few years ago, the fact that the culture of sugar beets in
rotation with other crops greatly increased th yield of tlie latter
was not appreciated in Russia, 'but now that it is. every effort is
being made to increase their beect plantings. When I was in Warsaw
a year ago, three large beet-sugar machinery concerns were running 
on full time, as were two others at Kiev. 'One of the projectors of
a new beet-sugar factory to be erected between Warsaw allnd Kraknu
informed me that so anxious were the farmers to grow beets that
before the contract was let for the machinery or a brick laid for the
building they had all the beet acreage signed up that they could
handle, at a fraction under tlie equivalent of 83.20 per 2,000-pound
ton, which, on the average extraction obtained in Russia (31 0.9S
pounds of raw sugar per ton of beets), will give then raw sugar in
the beet at a cost of S1.01 per 100 pounds.

'iTe minister of agriculture of Russia maintains an institute for
agricultural research work which is subsidized by the Russian Associa-
tion of Sugar Manufacturers, and due to its efforts, has scattered
throughout Russia a number of experiniment stations in beet-sugar
districts. This institute is presided over by )Dr. Frankfoturth, one of
their greatest agriculturalists. Thanks to this institute. In studying
all lie questions relating to rotation, fertilizing, seed, tillage, etc..
vast progress has been made in IlRussian beet culture.

In common with the United Stales, Russia's low cereal crop yields
present to her statesmlltn (te strongest incentive to foster the culture
of sugar beets regardless of cost to her treasury, and her vast and
underpaid population, coupled with soil and climatic advantages
which are inferior to none, present conditions which can not be
ignored when considering tie future prospects of the sugar industry
elsewhere in the world.

After making an extended tour of investigation through tlie sugar-
beet districts of Russia, M. Emile Saillard. chief of the sugar
laboratories of tlie French Syndicate of Suiar Manufacturers, said
in his report:

Russia's future sug:'r industry is assured. She can increase her production not only
by introducing improved methods of culture, but also by increasing her sugar-beet area.
In the natural course of events, without carrying on a very extensive culture, lhe is
liable to become the greatest sugar producer of not only Europe, but of (lite whole world.



SCHEDULE E. 757

To suninarize Ru.'sian conditions, they have-
'The richest of soils.
A limitless area.
A population of 131,(000,000 people.
The lowest wage rate in Europe.
A prohibitive import duty of 8S.O5 per 100 pounds.
A Government bounty on sugar exports.
'The domestic price of sugar lixed by law, which on a certain date

a s mentioned by Kenig. enabled them to make an export price
of $2.45 per hundred for export sugar, while maintaining a price
S of $7.18 per hundred on sugar for lhe domestic consumption of
131,000,000 people.

Low yields of cereal crops.
Discovery of the fact that the yield of cereal crops can be doubled

and i tadrtipledt by rotating then with sugar beets.
A law where (;Govern'l'ment aid is assured and facilities granted

for the extension of beet culture and ti building of f new factories.
It is not overstating tlh truth to say that Russia can raise as rich

beets as can (ermany and ,s many tons er acre. Site has billions
of dollars a year to gini in the increased vield of other crops by cx-
teding her beet Inerl"ng. lher thinking and scientilie men are alive to
these possibilities, iand her Government oflicialn are extending every
possible aid to her sulgr manufacturers.

None are more far-seeing than are the Germans, and they fear Rus-
sian comlpetitioIn far more than we fear that of Germany.

SShouh the United States duty on sugar be greatly reduced or
altogether removed, thus destroying the home sugar industry, it is
Russia and not Germany which would run Cuba the closest race for
the extra market thus o(tpened up.

Early last year Privy Councilor Gustav Koenig, president of the
German Beet Sugar Association, sounded a note of warning to German
sugar manufacturers when addressing the association. The follow-
ing is a translation of Koenig's remarks:

RUSSIAN SUGAR.

[Excrrpt fron, D Dutst he 7u-kerindustrk, Jan. 20, and Mar. 1, 1912.1

At a general meeting of the Gernan Beet-Suar Industry held in Berlin, Imperial
Councilor K6enig, who is also the president of t he organization, made the following
remarks:

"We ought to do everything in our powerto limit Russia in her efforts to increase her
export trade before 1918. Rus ia is planning to rid herself of the vast stocks of sugar
she has on hand, not merely for the purpose of enhancing her position, but primarily
to fill her coffers with millions of rubles. She is very anxious to strengthen her
position and increase her productio from year to year, which means. of course, a largo
increase in her exports to non(onvenlion counrllnes.

"Should we, the German beet growers and German sugar trade, permit this? If so,
Russia would be able to capture the markets of the world, and ere we are aware crush
our export trade. We must therefore take heed and do nothing which might in any
way help to advance Russia's position; especially is this true with regard to prevent-
ing her from increasing her production, for. according to the agreement she has with
the Brussels convention, she can only expand in exports outside of convention coun-
tries in competition with us. Sugar. as you all know, is a world commodity, and Rus-
sia will make every effort to compete with us in all directions of the compilass. We
must not second Ilussia in her desire to further her exports and rid herself of her
surplus production, as the Gernan sugar industry and beet growers are already feeling
the effects which have been produced by her anxiety to get all the export trade she

Scan gobble.
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"Let us look into the future and see what harm will come to u.' on the part of Russian
competition. When I say us. I mean the IGerman sugar industry. the beet growers,
and commerce generally. Gentlemen, the lhree factors are of one mind, not to help
in strengthening the capacity of Russia's output.

"Gentlemen, I have faith in thle Gernan Governritit, faith in the German law-
givers-that thev will do their iduty an d give n--regardless-of convention agreements,
a duty which will give the German beet growers anti sugar factories such protection
as to effectually keep any and all foreign sugar out of the country.

"If we can carry on the fight of conlpetitioni in nonmonvention countries and our
hands be not tied by the Bru.sels convention as far as markets of the world are con-
cerned, we do not fear the ongoing struggle with RuIssI: in her desire to gain suprem-
acy. ltuit to sharpen her sword so that she would he abhl to dislodge ni from the sugar
markets of the world, that would be asking too much,

"What the German beet-sugar people want is not to Ihve their hands tied too much
by the Brussels convention, lut to be able to cfrry on a war of onlpetition with Ru-sia,
whose. ugar exports ill the near future to nonoiivensrion "ounlries we have to fear.

"After Russia will have exported all that tlhe convention allows her; after having
sold to England all that country will take, and having gradually increased her pro-
duction, she will be confronted wilh the fact that she has large stocks on hand and
does not know how to rid hier.lfof them. liussia's sugar -tok ;'are ,rowing towerlike,
and there is a danger that t;Gnranv will have to) -uffer front iheo 'toles that will fly
to all points of the compass.

"Russia's acreage since 1901-5 has increased from 17.a.tlivO hrare. (,1,181,13S acres)
to 787,000 hectares (19,4-1.77 acres) in 1912, and her production of raw sugar has in-
creased from .Sl1,))0 (in 191) o 2.0,000 tons. The G4overnment i . doing everything
possible to further and encourage bee culture, and oni March I of this ye-ar lte minister
of finance brought in a bill which has since been enacted into hIw, whereby Govern-
ment aid is assured and facilities granted for tile extension of beet culture and the
building of new factories. The colgne Gazette of February 26, 191'J says:

'"It is Germany'sduty to put on her armoranl In1 railvd forenerget it competition in
the world's sugar irarkets.'

"If you picture to yourself that from .59l.O tons iln IS1). Russian sugar production
has risen to 2,OSO,000 tons in 1911-12, we will have n, guaranty as to the limit that her
production may reach. We will have a war of conpetitio)i on our hands and we will
have to fight that war under unfavorable condition:'.

"Mr. Secretary of tihe Treasury and gentlemen:
"I have here a report informing me that large quatitiie.- of lRussian sugar are now

stored at Vladivostok, Port Said, Le Ilatre, anid Ifamburg, and we must be on the
lookout that this sugar does not reach tlih European nmarkets--in which thte 11 con-
vention countries are interested. The steanmers I'fliir, M~foghirlT, Mars, and
Cerena, each with a wagon load of 200 tonsc, are now on the way to increase the stocks
of Russian sugar at above points.

"Our sugar factories andt allied industries give o' upl,.tio to 270,000 workmen in
addition to field laborers engaged in beet culture.

"Now let ilme illustrate as to how we are likely ti, be inferior to Rus.-ia in competing
in the we.-tern world (United States). Odessa. not long auos, <tilotecd 5.0S rubles per
pood for tconilulnption inland) sugar and quoted export . gar at 1.73 rubles; that is
to say, 100 kilograms sugar consumed iln Rui.-ia wn.- qotuted at $2 frals( ($7.18 per
100 pounds); 100 kilogram- for export, 2 frans. .$2.T.1 per 100 pounds). In other
words, considering the high prices obtained in Ruasia front her 150,000,000 people
for sugar consumed in Russia, the factorie- were able to throw all they did not con-
suome at the heads of foreign buyers at a great loss--that loss being only apparent-for
their average profit was considerable. i'ount Klievenhueller, of Austria, has calcu-
lated that in reality the Rusian law gives Russian sugar a bounty of 17 francs CO per
100 kilograns ($1.51 per 100 pounds), and Count von Schwerin ciaculated that Russia
is now able to sell her sugar (100 kilograms) about 12 francs ($1.05 per 100 pounds)
cheaper abroad than the price her native consumers have to pay.

" Mr. Secretary, if you have the interests of the German sugar industry at heart, then
cooperate with us in enabling us to manufacture sugar cheaply, so that we may succeed
in competing with Russia successfully in the markets of the world.

"You areaware of the fact that the U!nited States of America has granted the Philip-
pine Islands duty-free markets for 300,000 tonls of sugar: this quantity, however, has
not been reached, and it will be a long time before it does reach that figure.

"This preferential favor is due to the President of the United States, Mr. Taft, who,
whilst Secretary of War, took an interest in Philippine affairs in general.

"The beet-sugar industry of the tUnited States did not like thi, and in this respect
their interests are identical with those of the bept-siuar indluit-ries of the world-and
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. Ias not likely that within the next 15 years the Philippines will he able to supply
more than 18J,000 to 200,000 tons per annum. It would be very unpleasant for us if
the Philippines would exceed this quantity, lut still more unpleasant for the German
sugar people if the North American Ieet-sugar industry should reach a higher develop.
ment than it has now.

"You all know that this campaign has a surplus of about 1,900,000 tons, and most of
that surplus is in Russia, or in various ports, in bond, for Russian account, speculators,
and others, and her exports are liable to increase to the East and to the American Con-
tinent and Canada, and we also know that the :English invisible stocks are tremen-
ldou1slv large.

"The Russian Government, in consce uenceof avinga large surplus, has reduced the
price limit by 5 kopecks per 110 pounds ($1.20 per short ton or about 6 cents per hundred

Soundss, so as to stimulate home consumption.
"We must also note whether the .Austrians will export sugar in the raw, as Austria

exports annually as much sugar as she consumes.
"In the name of the as-ociation I have to thank the first president, his excellency

von Gunther. for having honored us with his presence at this meeting."

COST OF PRODUtCING St'GAI IN CUBA..

Deputy (onsiul General II. I'. Starrett of labhait, has .supplied tho
Daily Consular nnd Trade Reports with information concerning the
present cost of producing sugar in Cuba. In his report published
June 10, 1912, he gave the average cost at the factory in Oriente
Province as 1.6 cents per pound. In his report. published April 8,
1913, lhe gives 1.25 vents us the nverange cost in in modern mill. a cost
of "well over 2 cents a pound" in tie poorest mills, and nn average
cost throughout t(lie island of 1.75 cents at (lie mill and 1.5 cents
laid down at the seaboard.

The correspondent of the Deutsche Zuckerindustrie, under date of
Jlanmual 31, 1913. states that Anwrican factories in ('uba calculate the
cost it 1.5 cents per )ountd. which he says is 1 pfennig (one-fourth cent)
per pound :Iess than he cnlculntes it. urt lie figures that some mills
ire prodteinlg at 1.5 ccntlS pr poiiiud.

(Exvrfo fronm the (,1 l" *'"iillr w.t'l Tr.il* it,|>; . JUM.1 l . l'.l2.|

TilE I'rUnAN SUGAR INDI'STYV.

[Flrom i pt*'l.1;1;." '<>l- l " neti rilt II. 1'. St l'et(, il.tl,.tll s.}

The treaty of reciprocity between Ilh U'nited States and the Repullic of Cuba,
which was negotiated in 1902, allowed a preference of 20 per cent in the duty on Cuban
sugar entering the United States. Since that date Cula has entered upon a period of
development that has exceeded the predictions of the no.-t optimistic. Vast new
areas of land have been brought inler cultivaticn, new mills have been erected, old
mills have been remodeled and improved, and projects are on foot for many additional
mills to be built in th' near future. So great has Ien this recent development that
it can safely be said that if the present activity continues Cuba will l, in a fair way of
becoming the largest producer of sugar in the world.

The relations between Cubla and the United States have lcen so close during the
last few years that it is interesting to observe to just what extent American capital
has invested in the Cuban sugar industry. A careful estimate of this investment
in mills, lands. railroads, and other equipment devoted exclusively to the industry,
but not including mortgages, gives a total of $51.000.000. In this estimate, however,
are included a few companies which were organized in the United States and hold
charters granted by different States. blut whose stock is owned by iersons other than
Americans. Tleir investment amounts to a very small percentage of the whole. The
distribution of this total investment through llthdifferent Provinces of the island is as
follows: Pinar del Rio, $750.000: labana, $3,000,000: Matanzas, $5,750,000; Santa
Clara, $14,500,000: Camagun.y. $4,700.000: and in Oriente. $25.300.000.
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EXTEfT OF AIERICAN INTERESTS.

There are ina tlw i.lland at the preent time 173 active mills, of which 31 are wholly
American owieil arnd 2 iirtly controlled by Atnerican capital. Another interesting
ra:t is that Anarivl-oweril Irlills proAllce nearly 35, per cent of the total suar output
of Cuba. *

ixcrt front tre Dtailty CUnultar and Tralt- tnjvr s. Apr. S. t914.)

COST OF I'RODUCING(; CVCr.(A CANE SUGARI.

(IJelouty Consul G;nitral Jitriry 1. _taltt, talbaa.)

in discusqillg the Cozt of prOullctioni of Curban (-ile .zsar it may be satel at tie out-
set that nio statement as to .4tch costs l-an be absrlmcly corrct as allieri to individual
mills, differences in cost being a w ide amomlg the ijiterent inills ai for arly staple
article where producing conditiona; differ ilh localiv. cost of raw material, labor
wtrave. etlierienace (f machinery, and character of tranaQ[Wrtntiuan facilities.

i.0w COsr IN IODEI(R 'MILS.

linthel( riherra sn,_rar mrill ira which mnaihitrrv t-i the hivlrha:4 etie dP as bcen
installed. where the location i9on tor rrear agr maral harbor ando l dikira fai litifare avail-
able, where tile mill ompany owns -l operates its oni land aid railroad. ard which
has aR its riunairer a man wvh liar- real exeirulive al,ityv crarlalel \itlrltI- stwrrar exle-
rience. sirgar a-ama be andl is jarodMucedl foir I.2.5 vents a IKsruid. th1i relamaseidtiirg the total
cost of the rollctel from tune tif 1diatlimr, the canre to Ila. -irm the firaisired product
alonpside the ship. nid the pro rrtl eharrc fair r ari!al~nirrrive eX(lCi

HI[Gi COST IN THE OLDERt MtILLS

however, the other extreme is reached] ill the ol mills, whivh nre inicihicient in
thernselVe.A and are located at interior oitfis NIheie they are complled to lpay high
freight rates oil their sugar pric t and oftemiies an afhnortnal price for their clir(.
Many of the older mills do, not own or Ojerate the fields front which their cane is iro-
ltucC~. where.t- other rnlls own tire lamar n d allow o-r; or-.in farmers to ope-r-
ate the field:;. In the first iitiance -4-rm of thaev mrillh pav aS hih as 7 arrsl a.s ear-
roha=2.:06f I w-und.0 of sigar for eahl 10) a rrolas of c-aro delivered to tile mill or its
railroad, while iii the atter case. whtent' thW Mill owns thIe land. tile "coloio" receives
only from 4 t) 5 arrolims of stic.ar for eachlt 1)0 rrrohas of eatio. Unmdcer tile conlitioL
which obtain with tie mills of tile first installce Itl Illarmilaxiumrn of rlia arrtae is; opier-
ating -grainst the posible profits of the mill. ald there is lit) dloirmt aboul the fact that
many of the mills of this type it&a C ralaa lbne34ime wLrar at a Irotal rost which is well
cover 2 cents a pound arid lose to tie zne(if u*'n profi-.- The rorllretion (if 11c.1h
mills, however. probably reprtw.tlls a slnll pervelitiaz of tile total pnProdrtioirr of ti e
iHarindi. * *

TOTAL AVF.RA41YE cO.T OF SUAiA AT 111F MrIL..

The two Fgeneral items, cost of canne adl cotst of innrrrr';itrirre, ar therefore:

Producing arnd cultivating 90,000 tonts of cauic rat Mi) cents per tori-------$8, 00
Cutting aid loading a ot cirls, at 70 cents per tonr....................... 63,000
Hauling from fields I loalding onl railroadl car-. at It) crrts per toni........30,000
Railroad cost for hatilirg to mrill, at 30 cents per tol .................... 27,000
Mfill cost of manrfau'tirre. at 75 cents per ton .............................. 067, W

Total.......................................................... 274, 500

To this amount must be added tile *general expeiise.; .. rrrauritinr to $101.2;tt,
making a total of J378,7T0. wich tiarure represents the cot of producing 9,0.51 tons
of raw sugar. Each torn being of 2,2-10 1ora10S. tire 0 rodrru'iour ill pounds is therefore
21.618.210, andrl the cost pier porunrd is 1.75 cents.

TOTAL VEHAVE Ctos. AT S'PAB4OARD.

This, of course, represents the cost rat the mill rwrl loesz rat taLke into, accorirt tile
cost of transporting the product from thie mill to the shipping port, for tis varies so
widely that no fair estimate coirll be IT-ive. rome ills eing so stuated that they
are compelled to pay as high as GO cetsj a ea 325i IMirlrrir) for railroad freight from
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the mill to the seabocoare, while for others which are, lcated oil diei voast and Own their
own docking facilities and railroad lte Aliippititz v(st is low, being not mote thaii 6
tvnts a bag, As a rougeh estimated' it can be stated, however: tiat the average trants-
JkwrtatiOht cost from mill its m-aiw-.- p.~loli dlles noet exceed 32 (cents per h.~g, or '.nl
eqjuivailent per Pound (if 0.1 vemi. This vvould make the totltl avektge cos.t of sug-ar
.-t seaboardl I.8:3 cent.; per pInl.I

III coticltisioa it shoUld lbe reitenatell that thesc Iignires are, ouaiy averioge rcsults and
that I tiqavcrage will Ueihrr ocrcerdinig t o Ih-e.I n odtot- that is.
whether a large or a -onall crop cof catne is hartMSt'. Iiight or low hterve(ztai f sutgar
tybtitelkt. ill tha. cane. amil the rt-e or fall inl lte wage stale.***

Conr or 1'ttom it otlI! (I IP OFxi ) CA>NE SUG.AR IN CvUIJ.

Tim factoriest (situatedl in dIifferenit ilistrictsi show the cost of portmlutitm io b, at
pts(net jprive itt port tint f. oi. b. t of (7t1l1a. ill,4iilli atie. wages. ).alrs. Iltxes. .11d
;loprating expenses, without -.mV lorfolit 2.401~ lee,!A entavLs SjotisAl goldI per

110,tt (or W00 i-tmii1s one-half kili- 'I jtii tii minml too1 . ,.ots) pier ;sNw aI'it-

Amrurimaik faetories ill Cidna (.tlcutel. with a 10 1Ksr citM rmohtitea WVit PA1.,,
aq beitra prodhiced it l.,cnsIKr .Ainvrivati ixlif~.e~ imoig a Ineltio

1 PoI111-bt this is I 1,femaiiig per pIom[tII 111I less tha .toyC-lct:Iai(0ts r 111 to-1; 111t %Ve litst
te~it ill tait lthat American factmies eiiijpoel wit tioileri. molinuery antd with a
tar'e capital at their dlisp).sul buy their vt~a I, bmutri, (ic.. wholesale. pay no interest ont
loanis. andl with other ocnmcr'latgsrver Spavnish atail Culpat favtorip, mnay,
undler favorable conditions. r(~If 1 ,e tIIir od e p ~rcdulimtior. Ivy I pfenttig her potmid
tonc-fojurth cetnt per pomitit - * "

1tt10DITfON OF BEET SUGOAR IN 'TIIE UNItiI) STA'TEIS AXND IN THlE
,1'HtN('tl'.. SV(UAtt1-II1OIIUCi (; ('OUtNTIII*.' or OE uIIom. Iit~; vtO 1912.

lCoxnpiled- fly flu 1suI 0. Palmer.)

ha-.:ligre for tUited States: lI mrmiatiomial SgrStttii* ilei.N, 1
lDepartmet ofi grictilture, 191 lo. 9it; Bulletin. N#. 21) D eIurtemeat of Agratul tr,
19t12. p). 70, Wand figures frimil lov Ituroau of Dtt~~,Iepairtmtenit of .1-ricttlture,
M1artli 17, 1.913. IFor eiermntai Itissia. Antsrial-llnme!..ry, France, lteol!gimll. Nether-
lands. and -Swedlez. froemt likes .irdarn i; for Iteutnttark. Sjiii, 1tiA Italy. front
tigurcs of Predl S,4achas. Belgiana sugar :-tati-4iviaaalj

.Norrx---As Italhike gathers his figuires diet from all the factoorics, while the tier-
milan1 Statistical Olthee iier.; iti flata through the district attth'ritic.s atnd industrial
factory inglaspors, anIh a~s ltathike's fi-m-s iclade 1h',tlt faototricos atul tmnl1-ses, estab-
lishiinits, wh1ile itose of thIe, stt-i-t-A I livie (In 114,t itlirltiest'iihtitt Which
extract sugar (min tola-kses , re son- of which are givent wit later, there i., a slight
difference* in the origittal ligurt;:aitd, f-ouste nti. itt the valciflatotav based flhereoua.
(See co)py othieiil report inl Deutsce Ztic ritti~rie of Jana. 1t), 19,1:3, po. 17. foo~t-
nate1 No.*2, (ableC 7 c.)

l'iltroijtanl tigtttc fort 14.011-I2 il- are j linmtvfiurs

A ll s ttg a tr ex p retC sS ' i if, t t'itit 4 f, r t 1. ti 41 i4 S t. tt .4 Ill t iin s- o f 2 .0 11iO

The stgarIl -ilfI Elf Im-ttIt. itii ,1t1it gely oif 1-tIW stgit hlit
i-u suipp~ed Ito doIit'st I i tt C orl IS (IXj1(iai illit its raiw ti.111

vetted toi tct'nh- of I-.w

stgi~fr for direct consumphlttin, mi1 4)1 I fztvi itatt il Ii~tisol i th theo
fou'eigt lIsgtre, I have(.01 clv.1ert (I tia Alirit'il'tI (14-ottci to teris of
tVztiw Slt'ram oil the ttIsttti1 *tisiit Itlattf1llt) 1i4111114l- 4if tefilted i .411tivatleti
to 10 poltattds (If 1'.v



I.-Beets harvested, in acr's.

1

Ye*r. I .t *nu n y. Ii l 4a1.

u............................ .... ... ......... .. ........ ar
1%95 14.....5.............................. . . . In # , 1.

. . . ............ ............ ...... . I9 . .............
. . .............................. ..... ... 5s ,us , l 1

........ 77........ ........ ... ............. .. , .7,59
1 ........................ ........... 1.,h0I 7.1)4.45 840H.2

1991I I tI 95419 55. %N0.1110I 1.... ............................. 1 -,ts 13 , hitt.131In .................. ............ Gli sts
I - o. .............................. . - S 1,4 1 .s Stl25.77. ), ,1

7-! .... ......... 7.................13. 7
1 4.......................... ..... , 2 , 1. 4 .77,17 4 ,1.......... 41. 272*:. L,-- 1.0()%A,25 tv71179 -74%4465

!.. ............... ............ 4.. 4 00 1.053.7 1, 5.341 79j.
I1 1 .. 1................5 1.04.45 1. 1147.N .. 11
l"11.- 1)............................... 132,4) 1.106,4. 1.034 1 9.1. 151
In l ......................... ... 175.9: 1, 1 2. 1.3., 142 li6,W 2
111m, ................................... 401 1.0: 70% 1. 1:10. ,170 71,

- .................................. .13 1.2 ,614 73 91

.......................... ...... :7,3 . 674 91.9
INKW ............... ... 3746.074 1. 141. 44C) 1. 414, S716 '%.o 815.692
I,.* p7 .9 . . 37j,986) 4 1,112.024 (Y1.5I.4AK). 717 . M l, 113 ri 
1M914 .................. 3W4,91:1 I,.J77, S t': 1.,2 IN. 75.4 S16, 171
I'-,4 ).. .... 9......I....... 4210,21 1. 13:11211 j.:435, 713 79 m, :3i
19l-1 .......................... ...... 391.029 1. 10,913 1.1. 145 914.1270
1 91.................... ... ........ 473.77 1. .07 1.944677 9,1.4

a

Frai't.. Dnmark. 1 Spam. Italy.

1 1............ ............ ............ ............ .
3~SsS;= .................. ............

5.w ... m . ...... ...................................
NY..520 117,MNi.-;

537. I 4.l 121.32t; .... ......... ...
43.6W 14 3 ......................... ...........41........ .........

51.si5 1U74.931 52............. . .......... ..........,
405N.t% 144,77.0. . 4................4

0. o370 176.108 1 . 70.077 ....................................
570.934 136,349 N., 134 35.476 ........... ..... ....
3I044 132,.7 110.107 a, :. 3,. 1.15 .............. .
I56,505 l4.Z15 ..7-2 i5 194............ ..........
747.146 In, 1%, 116.314 71.52. 34..94 ............ ..
772,1,1 171,9s1 1%4U0* 71. 6:9 315, ... .
61,.54 12LU.m3 76. ..15j 36,324 ........... ........
. 1.; 146.03th .1 617,70. 34..'04 ........... 9Wy, ;,u 14 0 ) 51:1.520 113.407 6I7- 9.672 34..14 71. 5 &a,53

S19.,83 17..404 119. 794 '.K:. 37.:. 8,011 97.049
.11.01 149, 01 1H. 09 77.Nit; 3.4. 1 2.4(I 9.4,784

522.;.N 14611 11.. 5 .17 37, 1.5 Wsta9 11,453
:30.7-1 141,404 119.472 79.07? 37.065 61,775 111.195

.4 . UP14 137.'7 82.78 41.513 49.420 ,956ZU'l V . h~PS f, 101, M*.
64.69 1:,254 122.6%? '.1 54. , 49,420 11,85

:964 I,363 137.791 71.631 Q 1,775 7 .130 148.210

.19- - .---- 4-4-



II . Beers lirreslted, in tons uof .4,& pounds.

Sal tes. :rn tsl%

144l 7....;.. ............................ ....... .. . P,151.422
A ?-m ............................. ..... .... .... ... 7 .1 ,.4

................................... ........... 1.71i.os:
IIl142............ ........... .......... ....72 1.2".4 .4
N a 4 t .......................... ... ..... ..... 1 t.71; . 7s1
II'-9'............................... r.. ;.. .5431.15

N ... . ............................. 7. 1215.721
'I . ..44 ......................... ... ... 11t
!4 ......................... .......... 2:.:c, 1
S . .. . ............ I .. l.. 1 .±i..41

IftJ-o k1........... . . . .. ........ .... 4 1.:4.'u.s19)1-2. -..... . .. ..... 5 ; . 1,1. -' .. .. . .. .... .. .. . .

N* t .... .... ..... .. ..... .. ..7.,%. 13.413.99:.4
I ... . . .... .. .. 11.44 1.:. .7: U w4NO119 . . . . - . . ... ... . f i 3 4 N : 1 13 . 1 42.''.7. . . . . . .1. 5 *1. ' i.4

f 13i-4.. . . .. .... 2. W>t.4 4 !:.7 . tmit

Ilak4 . . . .. .. . .... ~ .. J.~Villf''m It.:ti.4th:I 15 _f' . . . .. 2. t' .,.13 17.343.W 3
4.2.'3 112 1.25 17.%P%

I ? ... :.7.7.71 14.... .. 1
10. '9..... ... .3.414.'2I1.17.2.I

. . 4.*.I 2 .142b.927
aI" ....... .. .4 1147,211 17.:,A), Ill2

011 .5. 3.* xl..3 111,013.0 51

5, 1!1'21494
4 710.11

4,j2.43

'o.401'- 0574

..*4411NLwj)4. 14. "4

1. 744u;

%.1 4%. 14%.37 .::47

%.044.47s
1. 11.1..443
9.444.47'.

1.21.34
7:.'10.327 .

14. 421. :1
14. 'CI.N:.

4.72,7574
3, 5.::.4',
5,234.411

7.53.377 '

7.43,t34
7. o3s;. 43

'..402.t6l!.
6,.:49.'4% I
%. 671. 243

9,.11,911

.1773.97

%*.744,.:4

:.4,17 

I I. ::111 I
.*.4253

Frwve.

4.#Z4.977
7.:V.o12 
7. 164. s46
6.234,631

I27 . 1351.07. 1331.457.443
7. .IS.99
6.710,21%

%1704. -,14
1.
7. 170. 74
.5d.47. 1t39
9.2.;. 744
6,11:15.51,;

9; 43.9141

I. 1763 19
4. 7;. 1

---- ~-~~--- --- -I -- ~-~ ~-~~-----~~--

I Ne gi. landt...

I IV.392l.
1. It 1.4:1 ............
1.217 .645 .
I2.1114. ..1, t 'n 4 .. ..........1.4.220 ..........11.14 .... ......

2 2 . .4. ) .. . ..I.2.511.f it 1131 .1
1.937.-sa13
.. &.57%20 1.41t4:.535
1415%%%'.. l~'. 1701.49.1141 1.237.32

I. l1.452 1,377,75
.714,2t1 I. 1 .:312
..7.32.1.A4 t'4.711
1.5%.414 7-4.77
I.71 .5'65I
1.:317.241' 965,6.I
2.595.917 LTtI

".4132.141 1 .322.714

o'.167 4.4 It. ,-
1.9.9.44% 1.41 *A,.19
. I%2.554 1.519.527
1.776,4-#-. 1.9.,179:

~- - - - ------- -- ~

Sr~ r e n SlSain.

12.153 ............ .
.:!,1' ............ .

240 S ............. .1I0, ............ .
120. . ......... .

0417.74 ............

ashihS ...........412421s1'92'.774j:v.,.JE i.....,..
%1,:11: 97% ,.40.2

!30. 131 324.111'115-k% 3.1.39 6

%n..3 43'. 715.

74% 4,43 4m).1144

4', ,I .1.5

1 214. 152 %39.
-2. ' 1 11

I ananark. Italy.

........... ........ .....

........... ............

........... ............

........... ............

........... ............

-. ........ ............

........... 1.102 1 m

.04 %%N, 725
.47.30 1,054.401

.,74.09 1,osr..K:
1,)7..449 1.:132,;%1

'72.229 1.694.21.5.14 L.03.Zt1
. *14.161 1.t.13.111
%,,41 1 , 543!.23



II .- Rion .s$I/flr produ'v'd, in u m syf.. ?'101 VjII ;wlud.

.. .. ....

1141.01,~~4*4.' .................... ..

IVA3 ....... .. . .. . . .. . .. .

.. . . .. . . .. . . .. . . .. . . 2 .17. 1,.%7.43'
1 VI .1 .... I . .. I......... '4 1, 2. 014.9'

1N ....................... ...... "1 j 3.'6,117 1,.71*.

1 1P.I i 14 ' 5 2. t0. 1.71
.... . .. ... ...... e .4 1,0

....... .... ... . ... .'P4.7,3WN 7645 1

*1711,. 4.19, 734.

5 x, 42 1, 72ml

W,.. 4905 1019.324

7.#3. IWO5 1, 02.)01

"I. 0'.- ,4. I*l .1.

N' 11.0, Zl .5.7
1.7.2 .7.:1

I .st2 3ro11. I73,.NN
I. 'Vol'1 I.1#3.3

1, 40 ..72 2

3.20'4:1 p.A5.
1,370,101 ,5.142
I .242. 0%' 1. 3. 1,1125
2, 324.3 I1 367%,.'-2
2, 293, 1.1 1:2 2.,W

.177,117.5

'.1.2

b7. 1,.

I'.2l: 640

777:..

6'.5.

3s, 47

*Oil4.

177l . S43

.63:. 444

Frative. Its-lamm.
N "th.er-

,all.:1

72. 032

134

217s. -149

1'. ., I5 xis

a

ItlIly

6., 41 it) .. . .

... ... . . .. . . . .

2'.P 7.111 . *'''':-

N). 3 T . . . . . . . . . .

(E '. ..., . .. .. .
.41' . . . . . .

4.72 ......

*: w.. I f; 7"13 .. . . . . .

11 , 167, 42 7!01 .. .. . .

I . 3 I11 )I "1.S1( 1 41

1.11. 611 76 'I 14t3 11 IZ

140.21:4 31 '. 45S 113..615.-

911. 411

1'.,. 452

170.11M7



I V. -Beets huircested per acre, ;n tons cof 2,0vo ponIwds.

.... . ................ ..... . . .......
.... . . ...... . .. . .... . ......

.. .... .

I I1 .- .

I"'1o1 1. ....

I !1 ...4I'C i,..
44

I' 1h ..

I'i :' (4414114 43..
('..I . .

...... I

'' I

i
'''''

'''
' '

to). 14

.1. 4

.47

0.417
i' 71(17
44.4,"s

1 1.7 7.10 ..

I '. 5s . 6

I".t, 7. .3
1I.: i tf

4 i.tE
12. 71 It .1
(1.421 . 't11*4% Ii"913.1 S.(1 '

I.It. 144111).11 4ll14. to'. 95Uf33* 931

14.71, %.74
O.h ts

I

I"'..
1'"

.

lTlr- -Ti--

ustrtU * . igt 't er- Swed'ln. Denmark. ISpai). Italy.

.......... 1. 3 .... .. ... . .......... ... ... ...................

.......... . 114 ....... .......... ....... . .......-1.3 , 14.2 44 1 k ... ... ..

U~th 11. 21 3 ( . .......... .. . ........ ..... .. ... ... .......
.14. L%1 1 .... ... ............ .... ....... .. ... .....

1 12 1. IS 14.. t .* 13. 14 .... ..... . ........... ...
S.s 11.49 13..... ...........

0.03 I 14.54 14.o . .....................
12.06 14.3 11.* 1:.,A .... ....... ..... .. .. ..1).9z 11.4% (4 1. 11. 1 0.41 1. .

11.14 12.3 14. 11.ti :.. I. ............. ..i1.473 124 II 1.0 221. 61 13.5) "AI 1 ....... .... ;..........
4 73 12. s 1 11.1!1 13.544 12.65.....................

11.144 (33.53 (3.th I.71' 13.314 13.1!
4It I 11.,24 ". 1.23 ! . '; s., t

11.23 !2., 9.73 12.1' 12.11 . ..... 1 :19
" l .. t6 III'.4 (.29 10.23 o .,3 10 .14

11.2 13. 14.7 3. 17 13.261 15.1k; '.U4 R10.7
11.7 11.79 13.4 12.15 11.% 13.41 9.40; 11.24
It.29 11.4.1 1*2.403 11.1it. I 1 I I . 10.99 1:1441
W4.7: 12.31 13.34 32.'1 1 3:2.35 297 15.74 1.14
11 .% 12.4. 1.141 1.41 11.94 3.2% 14.5 N 1.442

134 ,71 4.53 12.t 4.03 151.31 10.5 16. 1
N.113. %4.21 Il.4s 13. 77 12.413 13.24. (1.M); 10.11



V.-Sugar produced per acre, in pounds.

! .s . . .. .. .... . .....! '. ... . . . .. . ........
I.e!, . ........ . ............

14 11 2............. ...........
I.-t :; ........................
Iv'M . !9 ....... .............. .. ..
1 4 .... .........................
1 #it- 97..........................
1.19 14 0;. ................. ... ......
1 1 9'- .K ........... ..... ... .......
1'.:: -1W.!( ............... .........
S1-.............................
11) -3.. ........... ...... ... ......
1t41 -4..... .......................
1w.-1............................

.l.0- s...........................
I -r .................. ....... ...

19)7-, ................... ..........
19.'. ............................
I1 lo') >... ............... . .......
1 109 11.........................
111 12 ................ . .. ....

i -* *Prm any. It- * ;

S .. . . 3.Iuv l .4. .. ..... ..
. .. .. ..... 3.24 I.; 451 . .. ........

. * .I 1.49 2. 2. 14.. .. ... .. .. . ' .15 .'t ... ... .. ... .. . . 3.69n 1. 47 2. 17....-.. ; IoJ I ;<.0<<. I.W >I * 2,11 7
...... 2.217 .:. 49 2.1411
...... 2.46t1 3. 1.; 1. , . 2.124
...... 2.44 ;.L I1 1.5,% 2.47

....... 3.02 :1.3% I. 2.412

....... .. 1 :1.S24 1. .A 2.372
...... 2.31 .5:, 2.416

...... 2.11 3,t0:; 1.54 2.9 9

...... 1.293 ,1754 1.44 3 .1

...... 1.31. 3!.'W, I.04 2.,4f

...... 2.2.; 4.2) 1.7 17 3.174.

...... 2.Ii :.7.l 1 .s 03 , ;
...... 2.1 4.112 1.922 3,3 ;

...... 2.1 1 3,437 1.7W 2. 450 .

....... 2, l".1 4. .50 1. . , 3.5 w

...... 2.752 4.475 2,259 3.471
.. 2, G74 4.2401) 2. 027 + . =9

..... 2.4.97 4.253 2. 127 :3.737

.. ... 2.10 3.71 S 3.441

...... I 2.743 4. {. 2. Alt :3. ;72

...... 2.707 2.Q4M 2.., 2. 59.:

Fra .vie. «l.iinna. Nether- Swle.n. i llm.mark. Spain. Italy.

.30j ,

2. 43 ...4 ..... .... :. :::... ::. . . . .::::. .. .: . :... . ....... .. ... .......
2.244 ...... .. ............ ... .................... .........
2.242 2.7.0) ............. ... . ....................
3.2110 3.R,,, . ... .~" :... ..... ...... ..... . . . . . .

S:3 3. 11 ....... ...... ....... ........................2.441 2.711 ......... ... . ....... .... .......... ..................2.1.1 3.5i. ............ ..... ... ......... ....... ......

2.74 t 3.113 .. ........ 3 4 ... .. ............... .. ............
2.4.2S 3." . ......... 2.9 2 . .........
2.724I 94 ............ 2.321 2r) 9 I" ........... .... ......2. f54 :3.,05 3.459 3.32;. ;. ........................ ............

t3. l4 4. (4M 3.437 2.729 2, ........... ........
3. 246 4.t 4 3,37. 3,31; 3.21 ............ ............
3. tH. 4. P'; . 7'' 3. ; . 3 ......
2.:5. 3.446; 2.9144 . 2 2.:. '............ 1............
2.WP2 3.(2 2.7 3.41 ............ 3.346f
2.'91 3.r1329 3.3 .71; 3.101 2.S11 2.17 2.244
3.17.5 2.3.4 3.77 3.1.93 :;.Ni; 2.2"7 ' 2,32t;
3.217 4.14. 9 3.6 3.S: . 2.412 , 2.722
3.1131 :;. 41 3.36i2 i 1, 3.13. 2.4 3. :.

.. 2 :. X 3:. 94,. 3..%:m I 3 S93 i3.12 3."41
3,200 . 3 33 . 119 : 3:14 3.452 :t.3 1 2. .47
2.77.n 4.1t. .3%irN 4.416 4.3%1 3.1:It .. 97
2.O,3 3.:.5; 4.022 3.914 3... ,19 3 "..

--------- --------- ----
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VI.-Sugar extraction. percentage o igh of of beels.

8~ats.

l .t-, 7,... . ..... . . ...... . .................
1S7-AS ....... ....... .. .... . .. ...... . . . .

l18 '.- ......... .. .. .S.s
1S.''-! . ... ... ..... .." ... 11. 24

1 t * 9.10 .......... ......... "...... ........
1994-9 ...... ....... . .....
189.-W. . .............. ,. ... .... . . . . .. ....
l<.I> ................. ... ........... 11. 0

97 ...... ........ . ...... .. ... . 11.431i0 2.9 .............. .. ........ 11. 001 .w-) 1 01................. .... . ... .. .

1.0-114 .... ................ ...... 12.51
1. .. .. .. ............. 12.5,1902-3.1 ..... ............... 1 2.. t

1 -1.0 ... . .. ....... ..... 12.22

1 7-4 ............... .7. . . ........ .. .. 13.17
11 l ..... ..... .. . . .. . ..... . I 1.1.34
1'A .0-10 .. . . .. ..... .. . ...... . .. . 13,4.

,1911-1 .. ..... . .. . ........ . 67 . .1910-1... 13.4
::::::~::::::: :::: ::1

Years, ray. Russi Austria.

11.82 10.21 12.95
13.77 10.19 1 2.15
12.5 5 10.87 10.6,
12. 4 9.82 10.71
12. 5 10.49 11.19
12.13 1.55 11.0 "
i2.1, 11.01 11.05
12. 3 11.51 13.03
12.59 11.01 12.25
14.02 13.06 I 13..->
13.27 ' 12.54 II.S2
13.416 12. 07 11. 9
14. 1S 12.52 13.45
14.43 12.21 12.92

1-1.43 191..21 314.93 13.73 14.6214.:S 1:1.01 14.4315.S7 13.2S 14. o ,
15.15 14..I ;4.'%M
1.1.4 1.44 14.21 i
15.26. 12.59, 14.70
15.so0 14.21 14. S2 i
!5. 1. .. )7 I;. 57
17.61 15.21 17.44
15.80 16.49 15.25 I
16.44 1C. 12 14.-5
it.3i 1..3> ' 14.69

France

10.
11.
10.
11.
it.

10.
1.
10.
10.
11.
10.
12.
12.
12.
12.
11.
13.
12.

13.13.

13.
12.
12.
12.

B. elgium. ra

34 10.7 ............
23 10.94..........
25 10.26...........  

11.01 ............
S7 10.51 1.

04 10. 3; ...........
S11.40 ........ ...
43 10.%4 ............
54 12..57 12.01
3S 11.97 13.49
07 13.72 13.96
1 14.17 13.34

42 13.74 13.6 ,
12 13.20 14.54
s7 12..17 13.70
14 14.0 14.53
21 13.0 14.04
1t« 14.2 i5.5S
79 1:1.92 14.34
44 1.5.' % 14.95
of; 14.10 14.42
3t 14. ' 15..7

13.97 14.66
O0 14.30 I5. 04
41 14. S3 14. 61

Swelden. Denmnark. Spain. Italy.

10.30 ............. ............ ............
10.9 I ............ ............ ......
10.31
10.69
9.45 ............ ............ ............

10.32 ............
10.78 ...........
11.54 .
11.10............ ............
ll. ................ ............
11K ............ ............ ............
12.42 ..
12.33 1203
12.99 11.50 ........
13.10 12.t 9 .........
1:1. 7 12............' ...........
14.34 12.SO ..........
14.32 12.08 ...... 13.50
15.09 13.74 . ii.h' 11.07r
13.63 12.6 r 12.20 10.70
l.5.7S 1402 12.77 12.09

13.53 15.00 12.47 11.70
14.0S 13.00 12.44 12.26
15.74 14.31 14.43 11.94
15.49 15.03 13.34 11.07

1 i I



Y.,ari.

I1 .- . .................
1.7-8 1.............. ......

1Sj l-. ......................*NVO 1w .......... ............
lN-'O 91......................

lU ......................IN'2 93 .....................

IV 3-946. ......................

IN'7 98 ....................
1?II . ......................
1 9 9 -190 .....................
1'9 1'0. ......... ..... ....
1sc. -t1 . .....................
1 30 n .. ,.. ..................l90 - .......................
19)2 3 .......................

19t 4 .. . ....... ..........

190"4. .....................
191,-1 1.
I '> , . .... ..................
1)17-1 ............ ..........
191 11 ......................
A1911 1erage ! . . 1.911-12. ( y
A.eragilt.i7 Ito l11-l2(5 v

VII.-Sugar extraction, pounds per ton of beets.

State . i ' . .I;.1d1.1nZ. C " |rmnaauy. INu l'n I **ranr. I"Iium. lI
t
ni

r
t $Swi.-.1n. I l .'auzark. Sjau. Italy.

......................... .46 24.16 9. 6 2 S 215.39 ............ 2. 94 ...............................
.......... ............ 275.38 203.75 252.92 224.510 218.7 ............ 21. ..............................

............. ............ 50.9 217.49 213.11 1 9 7 21 1 ... ...... . ............ .....................

............ ........... 2. .s 21. 23.5 210.11 ............ . s.21.79 Ott

...... .... .... . 1 . 21.5> 2 7 .1 ............ . ......... .. ...................

.... .... u... .......... . 0. 221.04 . 216.5 ............ 9 .................................
............ 246. S4 256.6 *' 501 260.6& 2C. 67 ( 2:. 1 ............ ZU). SO24............ ........4 256.66.7 .' 1 24.5 67 1.M .... ... Z u.8 ... ..... . '

....................... 2.41 261.14 271.21 1il. 3 21.42 241.12 232.14 ........ .....................
4............. 20.6 6.42 27.69 1.42 269.72 21374.J ........... ....... ......

........... 248.5 2,69.30 241.4 2J39. 00 241.45 274.47 279.24 248.37 ......3..7..................
....... ............... 253.51 21. 45 27 3.01 6.12 2a. 42 266. S4 246.67 240.54 .....................

............. 21.09 208. 6S 244.20 258.39 24S.41) 274.8 273.5 359.84 211). 06..

............. 226.96 29 S. 274.54 22.4, 252.39 - 3.91 2).9.73 261.94 2 ..53..77.... .

............. 24.36 27.5.5 261.26 2S7U 27.31 2..38 274.114 277.45 55. ........... .........

............ 26..54 317.46 25. 3 293.04 262.87 N.36 2L7. 6s 26. 9 2. ................
...... 17.W9 313. 0' 2M. 67 298. 6 244. 27 2S61 t. 2% ). 2 .46 241.5 .........

............. 2U0.11 31s.82 2,. 2 24.04 263.2 L'%5. N 311.64 301.S1 '27,4.76 221.59 221

............. 251.19 315.18 I 21.85 293.98 5.7 6 162.2 2'.79 72.5 . 253.41 24. 95 213
......... 244.31 316. 8 24.16 96. 15 272. r : .4 W. 315.54 2W0.51 ' 25.47 241

............. 2t.32 317.25' 321.33 331.33 26I1.15 269.92 2S. :39 2LS.97 261.54 25.17 248

............. 2i66.8 352.1 3104.13 34S.8) 266.12 '.29.14 317.4S 310.61 300.23: 249.43 213............. 26.70 316.07 329.9 305.07 257. 2"7.4S 219.23 21.60 26,00 245.87 2 45

............. 269.75 32. 8i0 322.37 297.t 1 238.I 3 26.0 6 300.83 314.72 26;.09 28.65 23,8

............. 2t.43 327.15 307.14 293.77 24.19 96. 52 292.18 309.83 30.67 266.74 221,

unas)........ :4.41 3.30 31t.9S 315.' 2 2.11 210.52 29S.42 301.15 2S1.70 257.77 217.

..

.. o

000

.33

.97 -

.76

.51 
= )

,92 C
.15 r"
43 *'

.:6

------ ~ I -- -



VIII.-Number qffactories in operation.

.Year s. - Germany. Rmssia. AusriStatei. Hmung.ary I
*II

' 188&-................................... ... . 401

* s.......240.................). 22 21....-S ... ... ............... :: ..... . ... . ... 3% =1 20I~r~~.............................. ....... 401 =10 -!04U.......... .......... .... .................. 406 2
.... .. .. ... ... . 491 5 2101 ....... 2........................4 214I89T-4 4......................n 2 21 vt

94.................... . 0 0, s
Vw -l...... .... .......... ........... 971 2

9A 6- ............ . .... .... 1 73 9!6 217Is4r2................... .... 15.. 9 MY 115189K- 99.. ................. 1 402 '244~ "14
I89 1900 ..... ...... 3 31m) 268 2313190019 01 3...... . ...... ..... . 395 275 213

.......... ........ . . 395 I 278 !,f
2 .................................. 41 393 2:- * 216
3 ................................... 4' 38 251(9- ................ S 7 718' 20%

...... :........... 280 207,1 ..01- ................... ..... .... Q . 3 361 ) 0
1 -8.. ............. 43 *131 R 2.01
I9. ....................... 0~ .11 358 277 2NliWAOr ...... ................... .... Z., r, 4 1=
191011...................................I .11 75

~n...............................~ .. 6 341 279 1%

Francv. Belgilum.

391 1001

380 101

373 103
:17 lot;

369 108

3;. 1111358; IIl38 111
343 111
34 110
339 109
334 107332 tin
:119 to I
21)2: 1011
270' 90'
2921 91

2.15 82
251 81

244 7,239 a
2331 74'

Nthr.
lands.

30i

30,

so
so:!G

at301

s30303030

s
s30303131

31

2

29

28
2828
28l27
27
27
27

Saleden.

3
3
44

6
10

10
17I-,
19
19
19

19
19

19to

20
21

1

21
21
21

Denmark. Spain. Italy.

...........

. ....

7 .~it~l~ ........... ::f

............ ...........1.............

.......... ,.............. .......
.......... t ......
. ... ....... '' i..,.. ..

' ~~...~~............

7
32, 3
30 1 32

7 33 33
7 30 30
8' 34 35

8! 29 37
so 

so 
;'""" ' ~l r



. aX.-

Years. Utate Germany. Russia.

s1886 ................................
s1887-88..................................
1888-9........... . ......................
189-0 .................................

15 9o........................ .........
3894- ..................................
10S2...9...............................
18-,.............. ...................

15-...9. -......... *****...1902- ...................10-5 ..................................
190-10 ..................................118-99.........................1900-1 ..................................
191- I.................................190. .................................106....................................10-...................................

190o .................................

1910-U..................................
1911-12..................................zon-a...................

............ 1,706
........... ,667

........... 747
........... 1,875

.......... 2,031
1,192 2,137

3,274 2,358
3,907 2,693
3,824 2,344

4,585 2,687
2,493 2,621
4,364 2,642

3882 2,800
4,86 2,994
5,278 2,688
4,950 2,682
4,120 2,753
5,910 3,100
5,969 2,9
5,W8 3,046
5,885 3,010
6,465 3,177
6,5 5 3,335
7,179 3,674

3,180
3,019z,on

3,457

3, 184
3,579
3,653
3,723
3,716

4,448
4,466
4,763
4.856
5,145
4,810
4,178
4,643

4,65324,7635,99
4,870s,m

era ofbets perfactory -

iSur.a Fance.. Belgo m. N Sweden. Dnmark. Spain. Italy.

............

3,818

4,224a
,274

4,982

3,4813,580

4,7743.477
3,551
3,850
4,434

3,951
4,503
5,007

970

1461
1,469

Ias1,6261,4181,699

1,6641,70
1,93682,1136

2,3571,926
2,004

1,100
1,144

1,125

1,575
1,304
1,586

1,200

1,mW
1,292
1,445
1,256
1,938

1,783
1,746
2,065
1,951
2,207

............ l....................... l............

........... 2,559
.,656 3,8
2,947 3,077
3,551 2,965
3,58 3,435
3,635 3,764
3,703 3,771
3,195 2,977
3,437 3,224
3,407 2,712
4,278 3,116

4,424 3,765
5,10 .941
4,544 4,134

.101 3,412on
es

, as ~~ 7 r r

4, 184

.,f ,@2

4,53

4,942

5,189
4,942
4,942
5,365
5,436
5,295
5,295
7,930
6,857
7,721

2,5562,7461111111
2,9...
1,........

.. I'm......
.. .. 453

....&%..................... 007
r e ,

.......................

.*..........

............

............

2,471 
* 3,02

2,8413.104

2,968 

4,007 •............
........... 4

.........
...... .....

..........
...........
............

- -



X.-Beets pefactor, in ton of 2,000 pounds.

' Years. United G

188-7............ ............ ............
18-..................... .... ...........
1888 ............... ..... ..............18 . ...............................................

9.0m ................. .... ...................

83- ............................... a2,s

180................................ ... .........

18994.......... ...... .................. 28.6

190 -..........................................805 ................................... 43...,
18..................................... ........
1900- .................................... .43,791SO....................................54.23l9O ....................................... 4 I
190.-10................................. 43.719o1 .................................... 415

1905-10.................................. 51790.
M10-1I............................ 66.350
19U-12. ........................ ....... 76.702

many.

22.834
19.633
1,980

27.001
28,43
25.952
28.972
28.971
39.522
3.410
379,08
37.M60
3.318
34.366
36e.87
44.686
31.613
1283913L301
29,683
16.125
12.379
40.71R
A6,361
39.918
49,039
29.247

Russia.

.22.576

31.02
24,615
21.079
18.058
27.673
26.367
26.487
26,792
27.03
27.237
30.081
26,090
32.794
34.917

25.53
30.337
39.748
34.044

27,482
52,441
53.519

~ --- ~

A
He1np.fy.

21.777
19.018
26376

35.093

372.6675
42,739
29.124
39,959
35.197
39,506
43.90=

45,646
3.3891
39.804J

61.552

42.867
44,561

44I96

Span. Italy.France. Be

13,806
10.625
12.250
19,729
19.005
16.769
16.378
15.641
21.438
16.756
20,830
20.574
19.664
24.044
28,770
31.047
21.655
24.557
19.063
31.769
22.108
23.800
26,127
28.221
25.424
19.626

lgum. N^ e Sweden .

11.46 ....... 20,717
11,922 ............ 30.719
12.551 ............ 23.730
20,227 ............ ' 37,02
1810 ............ 40092
14.423 ............ 35.834
16=024 ............ 30.758

2y^^ I ., 4075
17458 30.056 32.72
232 46,884 5168
17,657 33.069 41.547
14.991 39.914 27.901
20.013 44.448 36,088
25,374 42.197 50.816
25.816 51.085 52434
15.884 32.697 27.834
16.91C 33.444 39.280
14.636 37,139 27.902
28.527 56.335 41.327
24,490 47.241 59.715
21,468 47.259 42.494
23.293 55.115 46.506
24,803 54.298 47.083
28,344 58.871 58.007
24.012 70.228 43099

Denmark.

46.12
54.49
62,674
71.177
47.714
59,839
50.548
80..83
74,327
63.461
68S58
78.735

104.994
102.652

............

22.012
24.912
25.831
32.068
31,362
24.509
15,724
30.408

34.447 0
25.052 c
32.966 
32.000 W
40.34
51.006 6
35.641
48,375
41.709

- --- ~ ~



XI.-ugar perfactory, in tons oft,000 pounds.

Yearsit Germa. RusA. . FMn. Belghm N Swede. Denmark. Spaln. Italy.
Yee__ 8__s. Humman Rbulb. -Ir- -

S.............................................. 304 2 1,47 1,34 ,464 ..................................
188-88...... . ... 70 2, 240 1, 1,304 1,35 3 ...............................
1iS.......................................... ..... T,7 2,0 2,1O 1,255 1,287 ,2) 2,4t ....................................
S....................... .. .. ........ ... 464 03 2185 2,21 2.465 4,f ........ .......... ......

1. ........................ ............ 367 2,1 4,07 I8 1,944 ,7 3 ............ ............ ............
................................ 0 S 5 3 ..................................... ................... 1,070 3276 32,6 4,06 1,816 1, 63 3

IM 3B..... ....... 21 3 ............ 3,4,0 1,645 1 735 2,401 3,29 ............ ............ ............
.............................. 7 6 ,56 3 4,7 ...................................

I ............................ ..... , 4975 2,902 23 2 2,42 41245 72 .......... ......................

8 9 6 - 7 .6,425 5,01 3,360 4,72 2,16 2,780D 6,1 6 . .
Mm S.................................. 830 a,0 3 9 3,M6 *6 341 . O_................. ...I ..170......... .. .......... ............ 5,379 5,067 332 206 2,483 243 617 5159 ..................... ....

.m . 4,960 3,6 5,672 2,65...... IM 4M 7 2M 270 6,617 4,68 .... .... ...........
1901.9... ..... ............ .... 700. 5,3 3,481 5,606 3,630 3,348 ,134 61656 7 ............ ............
1 9- ................................... 7 62 4 7 58 3684 33 6,999 7, 9,00 ............ .......
IW4............... . ....... 3,70 5,015 467 531 284 2, 470 3,2 6,10 ........... ...........

- ..... 5,254 5,514 312 5941 2, 2,213 4,94 5,627 7,228 ............ 4650
Ig ...... .............. 4,731 A3,68 7.964 2,509 3,091 5,787 4,210 6,944 2,436 2772
19"0 ................ .......... 6,43P 7,035 3,820 7.577 4,062 3,970 8,078 6,3 3 10,235 3,038 35M
1967...........................! 8,214 6,607 5,645 7,120 3,016 3,742 7.062 9,421 10,424 3.299 3,868 W

-8.................................... 78743,10 3,111 814 6139 8,29 3,841 5,017
Io . .................................... ,350 40 448 7476 3,= 483 8 7,22 10,306 3,911 5,96 C:
19W110................................... 8,436 6.308 4,33 6,797 3,627 3,465 7,961 6,62 10,25 3,049 4,365 L'
1X0-11...... ....................... 949 8,064 8452 8,28 3,20 4,054 8,855 9,128 15,018 2,269 5.776
12-12.................................. 9,719 4,784 219 6,491 2,435 3,500 10,250 6,676 15,432 4,055 4,617

wo



XI.-Conu4mpion of sugar, in tons of ,000 pounds.

Yers.

1886.87.................................
18S7""................................
183901..................................
189-4............................
8911.. ................ ...........

18-942..................................
18943...................................
18934..................................
186-O..................................
189069............................. ...
18901 .................................
180048...................................
19049..................................
190-04................................
190C6.M ................................
190-24.................................
19MO ...................................19034.........................

290 ...................................U05-6....................................

M04 ....................................
190 0...................................
19101..................................
911-12..............................

United
Sttes"

1,562,68
1,508,180
1,54,688
1,590,368
1,937,672
1,969,83
2,131,295
2,468,191
2,160,837
2.24'7,341
2,799,196
1,734,368
2,302,405

292,604
2,509,486
3,190,063
2,830,950
3,012,6

3,544,364
3,2%5,411
3,641,662
3,68,065

3,4,95

Germay. Russa. Aus .

362,852
444,509
38,734
5149,429
577.552
586,75
614,519
d33,228
678,026
820,516
619,363

931,289
854,631
321,619
85,016

1,253,522
1,064,837
1.244,063
1,280,046
1.320,617
1,37,124
1,3 ,09
1,525,01
1,331,799

1 - . -l---

422,800
377,924
385,002
415,229
416,914
437,5W17
443,714
444,443
481,357
557,720
554,998
592,395

724,891
782,80
808,66
9315,632

1, 3,587
1,066.255
1,074,302
1,165,682
1,20,246
1,404,330
1,429,817
1,471,570

France.

583,396
520,844
500,268
551.540
13325

571,561

578,896
505,578

559,459
624,941
666,840
597,166
526,002
895,509
856,046
064,246
714,7311
704,039
716,054
740,194
742,399
84.039,
764,901

Nodata.

Belgium.

35,274
34.17134,171
48.501
46.297
40. 785
57.320
70,547
69,445
63,933
66,138
8,422

11541,887S1.8(101632
7,853

95,900
104,498
110,781
116,293
120,592
132.007
114,6W3

NetS Sweden. Denmark.

............ .. ......... ............

..... ~...... ............ ............

50,706 720 ............
51,80 79,4............
52,39 79,546 ............
53,462 100,653 ............

63,933 100,147 72,057
66,028 107,481 78,235
« ,784 111,332 89,13
7,854 116,844 91,061
77,93 118,96 5, 72
88,184 122161 942
99,207 119,633 8,284

110,230 130,616 95,580
114,639 140,296 11,173
115,411 141,996 96,5
121,694 140,604 117,00
123,788 144,06 95,733
132,056 143,299 .........
132,276 143,299.........

8pai. Italy.,

........... 
.. ,.,..,............ ............

............ ............

. . .. ... .. ... .. .....

.... ... . .. ...................... .................. .......
....................... ............

.. .. . .............

.. . .. . .............
............ ............
............ ............
............ ............ V............ ............ 40

............ ............

...... ..... ............ a............ .............. .. . . ........ . .........

::.347
36 8961
210,572
36,365

3" 2173116.56

335.737345,450402,039373,217411,034
421,904
390379
420,335
430,309
420,939
555,517
493,500
580,361
590,833
596,805
65,145
652,562
732,699
611,777

I~

n NO dsts,--

mm



X .-Import of sugar, in ton of f,000 ponds.

Years.

18887...................................
18..87-88...................................
18880-9...................................
18~9-0...................................
189O-01...................................
189149...................................
182-93...................................
1893-4...................................
1894-95...................................
1895--6................ ...........
189-907...................................

198M ................................
1908-2...................................

1909-10 ...................................190-1 ...................................1901- ...................................
190B4....................... ..
1906-7....................................I90M-5...................................19095 .........................

19 09-10...................................
191M 1...................................
1911-12 1 . ..............................

Ualted
States.

1,270,270
1,040,640

1,18426
1,499,299
1,558,068
1,627,430
1,909,510
1,57,501
1,658,753
2,164,309
1,031,101
1,67,497
1,695,662

1,510,248
2,0867
1,819,528
1,801.468
1,954,979
2,183,338
4666,795
2,052,855
1,959,297
1,853,792
1,834,524

Germany. Russi. ust. France. Belgim

5,066 80 ........... 159,485 15,873
6,431 95 ............ 197,7 1542
4,559 ............ 200264 1410
4,325 659 ............ 149,095 14,44
7,453 129 ........... 1,610 14,550
8,937 117 ............ 170,498 15,83
2264 30,746 ............ 183,09 14,
1,210 340 ............ 175,870 11,46
1,357 20 ............ 140,23 0,
1,6 ............ 1,310 12
1,689 ............ 147,872 8,157
1,432 ............ 112,737 13,228
1,323 © ............ 122,539 14,16
1,36 ........... 04,3 14,22
1,485 © ........... 107,550 10,314
2,115 . ........... 102,514 16,975
2,360 ............ 133,378 15,42
7,564 i............ 

99,648  
13,t

7,02 ............ 101,19 6,34
3,21 ............ 94,79 7,165
143 ............ 121,033 6,283

S............ 1,1 7,15
2,470 0........... 122,796 10,92
2,429 ........... 126,213 10,141
2,041 ............ 171,187 7,385
1,984 © ........... .. 8818

STotal Imports, exclusive of noncontiguous territory.

127,602
116,241
110,120
160,385
142,086
162,699
141,315
177,911
112,148
140,213
90,278

125,111
79,255
62,759
59,864

100,012
125,204

tds Swedn. Denmark. Spain. Italy.
lanft-I~LYr

31,836
2,123

052,02
33,033
26,061
26,949
29,301
18,852
3,351

44,059
721
52

13,774
508

22,718 58,156
16,941 53,831
23,172 60,181
20,769 84,046
24,016 55,467
35,98 84,313
26,t65 28,059
28,377 46,951
2'6,274 51,730
23, 599 41,618
30,114 30,970
28,8851 9,599
35,297 10,272
37,145 525
:5,795| 129
2,022 80
44,143 170
3 i

150,868
45,822
86,177

100,604
973

92,656
89,59

80,371
84,781
84,431

419,103
59,713
42,390
23,677
7,239

107,946 24450 29.70 562
77,003 4,863 23,944 44 15,916

110,230 440 40,221 49 I 16
80,137 564 38,48 36 5,398
180,27 425 47,011 83 13,057
54,013 129 25,760 .15 7,216
80,468 ..........................................
82,3 ........ .................. ..

2 Negligible quantity.



XIV.-Exzports of sugar, in tons of 2,000 pounds.

Years.

188687..................................
1887-88...................................
1888-89................ ...............
1889-90 ................................
1890-91 ...................................
1891-92................................
1892-93 ...................................
1893-94...................................
1891-5 ...............................
1895-96 .................... ..........
1896-97...................................
1897-98 ...................................
1898-99 ...................................
1899-1900.................................
1900-1901 .................................
1901-2 .............. ....................
1902-3 ......... .......................
1903-4..................................
1904-5 ...... ............ ......... ...
1905-6 ..............................
1906-7 ..................................
1907- ....................................
1908-9.......
1909-10 ..................... . ..
1910-11 ........... ......................
1911-'12 ...................................

United
States.

102,121
30,200
9,87(6

23,748
56,526
9,707

14,616
32,162
13.617
5.372

24.385
9,964
8.482

13.459
7.008
7.588
9,765

20,804
13,714
18,553
21,440
21.843
48.940
94.652
44.718
51,431

Germany.

728,761
567,373
674,883
820,272
826,974
763,796
800,444
802,829

1,153.053
1.056,146
1.364,119
1.148.377
1.111,160
1.073,489
1,261,307
1.340.933
1.299,744

962,995
844.936

1.262,480
1.216,466
1.058,335

924.185
863.584

1.230.757
258,710

Russia.

62,465
62.418

* 76,420
36,958
95,914

123,100
23,973
93,077
94,216

200,017
129,333
158.117
106,272
208.248
178.955
149.712
217,720 '
230.381
229,278
78.153

15b,731
355.933
325.399
97,443

359,791
551,150

Austria-
Hungary.

319,260;
207,665 i
314.627
452.150 :
520,790
516,558
530.560
540.216
499.214
556.145
622,916
543.935
792,574
779,778
763.926
901.164
859.086
658.796
536.820
955.915
879.415
965.394
931.995
768.524
890.217
696.654

France.

138,008
126,379
234,523
435,124
348,944
265.445
265.541
313,245
367.172
273,798
396,936
511.106
r9,225
623.847
796.723
562.724
252.537
278.772
280.271
428.464
362.557
327.273
253.749
277,559
175,817
164.233

Belgium.

109,23
106,921
110,671
200,067
173,392
146,275
165,345
205,799
174,825
185.186
258.820
197,753
24, 790
286.556
317.021
211.311
174,163
151,346
156,968
210. &39
229.600
161.597
170.526
144,181
183,864
170.857

XlV.--F.zport, of gar, in ton, of ,000 pound.

I~~~ FiueIeaet otnna ntdSae fe 90,adicuealeprs Ngiil uniy
$ Negligible quantity.I Figures relate to continental United States after 1900, and Include all exports.

Nether-
lands.

109,192
113,001
112,208
119,476
150,516
147.192
160.875
147.378
147,322
176.377
194,506
165,789
174.167
164.194
167.9MI
188,757
171.068
158,727
242.043
188.0811
186.730
210.098
195.107
155.424
209.878
187,391

Sweden.s , Denmark.s Spain.s Italy.
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XV.-Sugar production and ugar import of /the United States, in tons of ,000 pounds.'

ua
Texs
Cane.

188S64................. 5,641
1,A7R.................. 187,952
18-s .................. 172,37
1889-N0.............. ,642
18-9............... 248,585
181-2............ .... 185,290
1892-'.............. 249,2
1893 ................. 5,413
18.94 ..5.............. 364,6
1895-9s............ 21817
196-97.................. 322,088
18-7.................. 35,12
1898-0.................. 284,395
1899-1900................ 161,275
1900-1901................ .3,887
1901-2 ...................
Mo.................... 32,903
1903-4 ............... 2,96
1904- ................ 392,00

05-o............... 383040
1906-7.................. .2,160
1907-8.................. 304,240
190869.................. 414.400
1o09O10................. 375.200
1910-1 .................. 34.320
I -911 ................. 302,880

Total
domestic
beet and
cae.

95,537
188,238
174,462a

252,459

327 75
3871to9
304,543
364,128
399,372
320,762
243,004
397,960
548,931
591,309
503,581
634,113
605,961
755,772

840.284
887.469
858,492
962,380

NmePwra IaOO ImpoDprt om instulr possession

ai Hwsl

109,145
114,270
12,662
112,229
156,12
131,306
163,287
137,193
176,088

S215,609
249888
231,212
252,357
345,439
350,277
387,413
368,246
416,361
373,301
410,507
538,785
511U.432

I 555,297
505,608
602,723

Total fromN~to Philip-

57,827 137,405
40,670 93,076
36463 129,88
40,006 46,305
40,257 48,643
49,809 61,20
37,773 62.cm
28,176 3,35
40,791 72,538
4,204 36,232
49,226 14,745
53A04 25,8X3
36,279 24,745
68,601 2,347

m91,909 5,712
113,072 69,7

126 30785
135, 38,999

205,272 34,687
204,075: 12,82
234,6m 19,204

226 41.824
484,520 i *87.35
322,917 115.176
367,145 217,785

Pol PomtapoftotalsurOMOMuMptlon derivedFro foeg from-e.
Total

Insularsud
domestic.

394,489
497,740
429,871
433,60
494,898
411,474
518,481
590,843
586,953
593,960
659,272
713,231
631,390
556, 95
814,356

1,101.180

1,225,132
1,300,221
1,382,937
1,050,460
1,637,766
1,815,446

2,150,043

From
Cub.

697,358
604,587
516,043
520,538
690,283
991,770
921,825

1,063,751
922882
546,586
2118,895
220,113
331,772
352,72!
549,702
492,108

1,197,964
'1,409,779

1,028,842
1,390,951
1.618,23
1,154,595
1.431.018
1.754,829
1,673,799
1,593,315

Fromall
otber

572,912
436,053
609,6150

809,016
56,208
705,604
845,759
664,619

1,112,167
1,875,414

1,347,725
1,342,934
1,435,454
1.018,13s

910,703
409,747
772,63
564,028
565,105
512,210
621,837
2014,46
179,93
241,209

Domes-
tic.

6.2
12.5
11.3
9.6

13.0
9.8

12.3
13.321.917.9
21.0
13.0
23.0
13.9
10.9
14.3
21.9

17.8
21.0
21.4
21.3
2.0

22.8
24.5

bxnular.

I-

Cuba.

4LO
38.9
33.0
31.9
35.9
60.2
42Z8
42.3
42.3
24.2
10.2as12.5
14.3
15.6
19.6
19.5
37.3
49.2
33.9
42.4
45.2
34.6
39.3
47.1
40.1
40.5

Other

33.7
28.1
39.2
40.9
42.1
28.8
32.9
33.7
30.6
49.3
66.3
46.4

.59.5
51.2
40.4
28.2

15.8
15.4

5.6
5.0
4.8

I8w Statstical Abstract, 1911 pp. 564-65. Cubac Imports from Commerce and Navigation. Total domestic production cludas refined beet. The flgur vary slightly from
tho o the epr of Agrficulture.

Pree of dascu Sept. 9, 17.
* Fulldu lng

SMay i r ed from ull duty to 15 er cnt. July 26, 1901, admitted free of duty.
* Ma 2 reduced from i dutyl to 76 per cent; August 5, 1909,300,000 tons per anaum admitted free of duty.

De. 2 dutryreducd 20 per
' Preliminary flguna.

297,952
309,52
255,409
280,580
242,439
220,186
255,793

199,754
289,417
295,144
313,859
310,628
313,381
416,387
457,897
509,871
528,647
591,01
613,260
627,165
792,592
797,482

1.187,663

I -----

TotW

74.7
67.0
72.2
72.8
71.0
75.
76.0
729
73.5 'V

72.6

70.8 M
59.9 l
65.5 c

63.6 n
59.4
61.0
50.0
56.4
52.6
51.1
45.3

I l I- 1 I~-rr~l

--- ---



BOHEDULE B.

BEET-SUOAR FACTORIES OF TIE UNITED STATES.

IAl factories equipped with American maolsery unless otherwise stated.)

SOUTHWESTERN 8UOAR & LAND CO., OLENDALE, ARIZ.

(Erected 190. Daily capclty, o4700 tons of beets.)

Sizeof main building, 67 by 234 feet; length of all buildings, 1,948 feet; area of beets
grown by independent farmers in 1912, 3,120 acres; by the factory, 80 acres.

Approrimate diabursements since erection offactory.
Beets........................................................... $392,273.82
Wage earners, office help, superintendents, luanagers, and officers...... 185,280.28
Freight on beets sugar, and supplies............................... 128,229.77
Fue, limerock. bags, coke, and all other supplies................. 181, 664.86
Experiments, insurance, brokerage, repairs, and all otiler items........ 484,445.33

Total expenditures since date of erection ...................... 1,371,894.06

AMERICAN BEET SUGAR CO., OXNARD, CAL.

(Erected 1857-9. Dally capacity, 3,000 tom of beete.)

Sie of main building, 120 by 401 feet; length of all buildings, , 56 feet; area of
beets grown by independent farmers in 1912, 15,661 acres; by the factory, 637 acres.

Partial disbursements since erection of factory.
Beets............................... ................. $15,00,000
Wage earners, office help, superintendents. managers, and officers....... 5,000,000
Freight on beets, sugar, and supplies.................................. G, 000, 000
Fue, limerock, bags, coke, and all other supplies..................... 4.000,000

AMERICAN BET SUGAR CO.,' CBINO, CAL.

(Erected 180. Dally capselty, 90 tons of beets.)

Size of main building 67 by 310 feet: length of all buildings, 1,525 feet; area of
beets grown by independent farmers in 1912,14,809 acres; by the factory, 1,800 acres.

Partial disburements since erection of facory.
Beets.......... ................... ............. .... $5,592,643.65
Wage earners, office help, superintendents, managers, and officers..... 2,725, .0000
Fre ihton beets, sugar, and supplies..................... ... 2,260,000.00
Fuel, lime rock, bags, coke, and all other supplies.................. 2,175,745.45

8PRECKEL8 8UOAR CO.,
1 

SPRECKELS, CAL.

(Erected 1899. Daily capacity, 3,000 tons of beets.)

Size of main building, 105 by 685 feet; length of all buildings 7,741 feet; area of
beets grown by independent farmers in 1912, 7,380 acres; by the factory, 7,429 acres,

LOS ALAMITOS SUOAR CO., LOS ALAMITOS, CAL.

(Erected 1897. Daly capacity, 0 tons of beets.

Size of main building, 93 feet 9 inches by 201 feet; length of all buildings, 2,144
Let: area of beets grown by independent farmers in 1912, 10,432 acres; by the factory,
401 acres.

Approximate disbursements since erection offactory.
Beets.......................................................... $4, 321,443.87
Wage earners, office help, superintendents, managers, and officers ..... 1,208,100.99
Fue, lime rock, bags, coke, and all other supplies................... ... 1,314,930.61
Experiments, Insurance, brokerage, repairs, and all other items....... 290,613.48

Total expenditures since date of erection..................... 7,235.088.05

Equipped with American and foreign machinery.
SEquipped with American and Uerma niachnlery.
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SANTA ANA COOPERATIVE SUOAR CO., OYER, CAL.

(Erected 1912. DlUy capacity, 1,00 tons o beets.)

Size of main building, 66 by 266 feet; length of all buildings, 971 feet; area of beets
grown by 226 independent farmers in 1912, 9,061 acres; by the factory, none.

ALAMEDA SVOAR CO., ALVARADO, CALd

lErtcted 1870. Dallycapaecty, 800 tons ofbets.l

Size of main building, 65 by 230 feet; length of all buildings, 3,043 feet; area of
beets largely grown by the factory, 5,708 acres.

Partial disbursements since 1897.

BeetL ............................................................... $3,284,580
Wage earners, office help, superintendents, managers, and officers....... 1,736,992
Freight on beets, sugar, and supplies................................ 347,805
Fuel, lime rock, bags, coke, and all other supplies......................... 845,315

SOUTHERN' CALIFORNs I1OAR CO., SANTA ANA, CAL.

lEreeted 1909. Dally capacity,600 tons of beets.)

Size of main building, 67 by 265 feet; length of all buildings, 1,184 feet; area of
beets grown by independent farmers in 1912, 10,000 acres; by the factory, none.

Partial disbursements since eretion offactory.

Beets........................................................... $1,224,996.30
Wage earners, office help, superintendents, managers, and officers.... 307,000.05

eight on beets, sugar, and supplies............................... 309,900.00
Fuel, lime rock, bags, coke, and all other supplies.................... 337,369.51

HOLLY SUOAR CO., HUNTINOTON BEACH, CAL.

(Erected 1911. Daly capacity, 1,000 tons of beets.)

Size of main building, 65 by 260 feet; length of all buildings, 1,160 feet; area of beets
grown by 300 independent farmers in 1912, 11,000 acres; by the factory, none.

Partial disbursements since ertction offactory.

Beets.............................. ................................. $1,100,000
Wage earners, office help, superintendents, managers, and officers........ 225,000
Freight on beets, sugar, and supplies.................................. 30000
Fuel, lime rock, bags, coke, and all other supplies....................... 230,000

UNION SUGAR CO., BETTERAVIA, CAL.

SErected t9. Daily capacity, 1000 tons of beets.

Size of main building, 109 by 270 feet; length of all buildings, 3,043 feet; area of
beets, largely grown by the factory, 5,708 acres.

Partial disbursements since erection offactory.

Beets, 1899-1912 .................................................... $4,697,379
Wage earners, office help, superintendents, managers, and officers....... 2,625,876
Freight on beets, sugar, and supplies.............................. 1,923,097
Fuel, lime rock, bags, coke, and all other supplies..................... 1,120,038



SCHEDULE E.

SACRAMENTO VALLEY SUGAR CO., HAMILTON CITY, CAL.

(Erected 190. Dlly capacity, 700 tons of beets.)

Size of main building, 62 by 250 feet; length of all buildings, 1,301 feet; area of
beets largely grown by the factory, 1,610 acres.

Approximate disbursements since erection offactory.
Beet................................................................ $1,350,000
Wage earners, office help, superintendents, managers, and officers ....... 650,000
Freight on beets, sugar, and supplies...... ........................... ... 450,000
Fuel, lime rock, bags, coke, and all other supplies...................... 425,000
Experiments, insurance, brokerage, repairs, and all other items......... 45,000

Total expenditures since date of erection........................... 2,920,000

ANAHEIM SUOAR CO., ANAHEIM, CAL.

(Erected 1910-11. Dallycapacity, 500 tons of beet.)

Size of main building 58 by 275 feet; length of all buildings, 1,165 feet; area of
beets grown by independent farmers in 1912, 10,069 acres; by the factory, none.

Approximate disbursements since erection offactory.
Beet...................................................... ....... $63,676.09
Wage earners, office help, superintendents, managers, and officers...... 201 579.70
Freight on beets, sugar, and supplies............................... 173 600.00
Fuel, lime rock, bags, coke, and all other supplies.................... 194,200.00
Experiments, insurance, brokerage, repairs, and all other items........ 86,130.00

Total expenditures since date of erection..................... 1,309,084.79

ORti.T WESTERN SUOAR CO., EATON, COLO.

(Erected 1902. Daily capacity, 952 tens of beets.)

Size of main building, 674 by 2581 feet; length of all buildings, 1,259 feet; area of
beets grown by 472 independent farmers in 1912, 12,461 acres; by the factory, none.

Aggregate fguresfor the I fatories of the Great Vestern Sugar Co., Denver, Col.

Total daily capacity, 15,388 tons of beets.
Length of all uildngs, 14,053 feet; area of beets grown by independent farmers in

1912, 145,975 acres; by the factories, 628 acres.

Approximate disbursements since erection of the 11 factories.
Beets............................................................... $47,000,000
Wae earners, office help, superintendents, managers, and officers....... 16,500,000

e t on beets, sugar, and supplies............................ 15,000,000
Fue lime rock, bags, coke. and all other supplies..................... 10,600,000

OREAT WESTERN UOAR CO., BRUqH, COLO.

(Erected Il9*. Dally capaelty, 9% tons of beets.

Size of main building, 67 feet 9 inches by 239 feet 9 inches; length of all buildings,
635 feet; area of beets grown by 296 independent farmers in 1912, 7,080 acres; by the
factory, 244 acres.

GREAT WESTERN SUGAR CO., FORT COLLINS, COLO.

SErected 190. Daily capacity, 1,99 tonI of beets.)

Size of main building, 71) by 3031 feet; length of all buildings, 1,977 feet- area of
beets grown by 684 independent farmers in 1912. 13,640 acres; by the factory, 124 acres.
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GREAT WESTERN SUGAR CO., LONOMONT, COIO.

(Erected 1903. Daly capacity, 1,970 ons of beets.

Size of main building, 711 by 3031 feet; length of all buildings, 1,639 feet- area of
beets grown by 825 independent farmers in 1912,15,297 acres; by the factory, 692 acres.

GREAT WESTERN 8UOAR CO., LOVELAND, COLO.

(Erected 1901. Daily capacity, 1,720 tons of beets.f

Size of main building, 711 by 303) feet; length of all buildings 17671 feet; area of
beets grown by 626 independent farmers in 1912,16,216 acres; by dte factory, 123 acres.

GREAT WESTERN SUOAR CO., GREELEY, COLO.

(Erected 1902. Daily capacity, 94 tons of beets.

Size of main building, 71 by 239 feet; length of all buildings, 910 feet; area of beets
grown by 602 independent farmers in 1912, 11,721 acres; by the factory, none.

GREAT WESTERN SUGAR CO., STERLING, COLO.

(Erected 1905. Daily capacity, 952 tons of beetsl

Size of main building, 67) by 2431 feet; length of all buildings, 961) feet; area of beets
grown by 673 independent farmers in 1912, 14,789 acres; by the factory, 310 acres.

GREAT WESTERN SUOAR CO., WINDSOR, COLO.

(Ereced 1903. Daily capacity, 900 tons of beets.l

Size of main building, 671 by 258) feet; length of all buildings, 1,155 feet; area of
beets grown by 406 independent farmers in 1912, 11,409 acres; by the factory, 49 acres.

GREAT WESTERN SUOAR CO., FORT MORGAN, COLO.

(Erected 190. Daily capacity, I00 tons of beets.)

Size of main building, 651 by 267 feet; length of all buildings, 889 feet; area of beets
grown by 206 independent farmers in 1912, 6,237 acres; by the factory, 119 acres.

AMERICAN BEET SUGAR CO., LAMAR, COLO.

(Erected 1905. Daily capacity, 400 tons of beets.)

Area of beets grown by 264 independent farmers in 1912, 3,440 acres; by the factory,
323 acres.

Approximate disbursements since eretion offactory.

Beets.................. ........................................... $1, 057,830
Wage earners, office help, superintendents, managers, and officers....... 225,440
Freiht on beets, sugar, and supplies................................... 354,100
Fue, lime rock, bags, coke, and all other supplies.................... 270,940
Experiments, Insurance, brokerage, repairs, and all other items......... 236,475

Total expenditures since date of erection...... .................. 2,144,785

AMERICAN BEET SUGAR CO., LA8 ANIMALS, COLO.

(Erected 1907. Daily capacity, 700 tons of beets.)

Area of beets grown by 230 independent farmers in 1912, 4,008 acres; by the factory,
24 acres.

Approximate disbursements since erecion offactory.
Beets ................................................................. $871,830

age earners, office help. superintendents, managers, and officers........ 113,785
Freight on beets, sugar, and supplies.................................. 229,640
Fuel, lime rock, bags, coke, and all other supplies...................... 161,176
Experiments, insurance, brokerage, repairs, and all other items.......... 81,970

Total expenditures since date of erection......................... 1,468,300
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AMERICAN BEET SUOAR CO., ROCKY FORD, COLO.

(Erected 1900. Daily capacty, 1,500 tons of beets.

Area of beets grown by 829 independent farmers in 1912,10,820 acres; by the factory,
270 acres.

Approximate disbursements sinie erection olfactory.
Beets............................................................ . $8,037,060
Wage earners, office help, superintendents, managers, and officers...... 1,671,950
Freight on beets, sugar, and supplies......................... ....... 2,613,300
Fue, lime rock, bags, coke, and all other supplies ................. 1,736,600
Experiments, insurance, brokerage, repairs. and all other items ....... 627,350

Total expenditure since date of erection......................... 14,686,260

HOLLY 8UOAR CO., HOLLY, COLO.

(Erected 1006. Daily capacity, 000 tons of beets.)

Size of main building, 65 by 250 feet; length of all buildings, 550 feet; area of beets
grown by 300 independent farmers in 1912, 6,000 acres; by the factory, 700 acres.

Approximate disbursements since erection offactory.
Beets................................................................ $1,740,000
Wage earners, office help, superintendents, managers, and officers........ 528,740
Freight on beets, sugar, and supplies................................... 660,925
Fue, lime rock, bags, coke, and all other supplies....................... 343,616
Experiments, insurance, brokerage, repairs, and all other items.......... 226, 04

Total expenditures since date of erection......................... 3,499,685

HOLLY SUOAR CO., SWINK, COLO.

(Erected 1906. .Daiy capacity, 1,200 tons of beets.I

Size of main building, 80 by 300 feet; length of all buildings, 700 feet; area of beets
grown by 500 independent farmers in 1912, 10,000 acres; by the factory, none.

Approximate disbursements since erection offactory.
Beets................................................................ $3,240,000
Wage earners, office help, superintendents, managers, and officers....... 1,019,870
right on beet&, sugar, and supplies................................... 1,274,837

Fuel, lime rock, bags, coke, and all other supplies...................... 673,265
Experiments, Insurance, brokerage, repairs, and all other items.......... 792,045

Total expenditures since date of erection........................ 7,000,017

NATIONAL SUGAf MANUPACTURINO CO., SUOAR CITY, COLO.

[Erected 1900. Daily capacity, 00 tons of bets.l

Size of main building, 102 by 161 feet; length of all buildings, 1174 feet; area of
beets grown by 185 independent farmers in 1912, 3,663 acres; by the factory, 700 acres.

Approximate disbursements since erection of factory.

Beets............................................................ $2,518,588.92
Wage earners, office help, superintendents, managers, and officers.... 946, 792.96
FIrelht on beets, sugar, and supplies............................... 296,671.67

luel, lime rock, bags, coke, and all other supplies ................ 660,985.41
Experiments, insurance, brokerage, repairs, and all other items...... 514,341.00

Total expenditures since date of erection...................... 4,937,379. 8
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WESTERN SUGAR & LAND CO., GRAND JUNCTION, COLO.

(Erected 1899. Daily capacity, 700 tons of betss)

Size of main building, 70 by 400 feet; length of all buildings, 2,350 feet; area of
beets grown by 600 independent farmers in 1912, 9,000 acres; by the factory, none.

Approximate disbursements since 1904.

Beets.................. ..................................... 2,47,000
Wage earners, office help, superintendents, managers, and officers...... 980,000
Freight on beets, sugar, and supplies................................. 685,000
FueT, lime rock, bags, coke, and all other supplies.................... 652,000
Experiments, insurance, brokerage, repairs, and all other items......... 183,000

Total expenditures since 1904................................... 4,976,000

SAN LUIS VALLEY BEET SUGAR CO., MONTE VISTA, COIO.

(Erected 1911. Dally capacity, 600 tons of beets.)

Size of main building, 66 by 234 feet: length of all buildings, 1.182 feet; area of beets
grown by 350 independent farmers in 1912, 3,769 acres; by the factory, 750 acres.

Approximate disbursements since erection offactory.

Beet ............................................................ $165,000.00
Wage earners, office help, superintendents, managers, and officers....... 82,000.00
Freight on beets, sugar, and supplies.................................. 69,377.60
Fuel, limerock, bags, coke, and all other supplies ................... 16,002.36
Experiments, insurance, brokerage, repairs, and all other items......... 322,319.86

Total expenditures since date of erection........... ........ 533,132.76

UTAH-IDAHO 8UOAR CO., SUGAR, IDAHO.

(Erected 1904. DaOy capacity, 702 tons of beets.)

Size of main building, 72 by 330 feet; length of all buildings, 2,553 feet; area of beets
grown by 405 independent farmers in 1912,7,159 acres; by the factory, 1,026 acres.

Approximate disbursements since erection offactory.

Beets............................................................. $2,971,685.67
Wage earners, office help, superintendents, managers, and officers..... 1, 040,323. 69
Freiht on beets sugar, and supplies........ .......................... 674,141.80
Fue, limerock, bage, coke, and all other supplies................. 844,476.94
Experiments, insurance, brokerage, repairs, and all other items....... 953,775.94

Total expenditures since date of erection..................... 6,484,303.94

UTAH-IDAHO 8UOAR CO., BLACKFOOT, IDABO.

(Erected 1904. Daily capacity,82 tos of beets.)

Size of main building, 62 by 238 feet; length of all buildings 1,144 feet; area of beets
grown by 356 independent farmers in 1912, 4,439 acres; by the factory, 655 acres.

Approimate disbursements since erection offactory.

Beets.......................................................... $1.324,933.9(
Wage earners, office help, superintendents, managers, and officers... 679,340.32
Freght on beets, sugar, and supplies ............................. 330,2 28
Fuel, lime rock, bags, coke, and all other supplies................. 398 405.04
Experiments, insurance, brokerage, repairs, and all other items..... 466,212.94

Total expenditures since date of erection..................... 3,099,098.67



SCHEDULE E. 783

UTAH-IDAHO SUGAR CO., IDAHO FALLS, IDAHO.

[Erected 1903. ally capacity, 700 tons of beets.)

Size of main building, 731 by 354 feet; length of all building, 1,326 feet area of
beets grown by 442 independent farmers in 1912, 4,623 acres; by the actor, 695 acres.

Approximate disbursements since erection offactory.
Beets............................................................ $2, 674,839.29
Wage earners, office help, superintendents, managers, and officers.... 890,626.71
Freight on beets, sugar, and supplies............................... 661,642.05
Fuel, lime rock, bags, coke, and all other supplies................. 750,166.31
Experiments, insurance, brokerage, repairs, and all other items...... 761,166.78

Total expenditures since date of erection ................... 5,738,441.14

AMALOAMATED SUOAR CO., BURLBY, IDAHO.

lErected 1911. Daily capacity, 500 tosu of beets.

Size of main building, 66 by 286 feet; length of all buildings, 1 066 feet; area of beets
grown by 367 independent farmers in 1912, 2,857 acres; by the factory, 132 acres.

CHARLER POPE, RIVERDALE, ILL.

Erected 1904. Dally capasety, 500 tons of beets.l

Size otmain building, 100 by 200 feet; length of all buildings 500 feet; area of beets
grown by 424 independent farmers in 1912, 3,020 acres; by the factory, none.

Partial disbursements since erection of factory.
Beets............................................... .............. $987,418.75
Wage earners, office help superintendents, managers, and officers....... 343.154.74
Fuel, lime rock, bags, coke, and all other supplies......... .......... 226,835.59

HOLLAND-ST. LOUIS 8UGAR CO., DECATUR, IND.

IErected 1912. Daily capacity, 700 tons of beets.)

Size of main building, 65 by 592 feet; area of beets grown by 630 independent farm-
era in 1912, 5,254 acres; by the factory, none.

IOWA SUOAR CO., WAVERLY, IOWA.

(Erected 1907. Daily capacity, 500 tons of beets.l

Size of main building, 62 by 210 feet; length of all buildings, 880 feet; area of beets
grown by 223 independent farmers in 1912, 4,100 acres; by the factory, 6 acres.

Approximate disbursements since erection offactory.
Beets.............................................................................. $808, 63.84

earners, office help, superintendents, managers, and officers...... 371 414.70
Frelhton beets, sugar, and supplies.............................. 228,579.64
Fe, lime rock, bags, coke, and all other supplies.................... 280,473.12
Experiments, insurance, brokerage, repairs, and all other items....... 255,148.48

Total expenditures since date of erection...................... 1,944,246.78

UNITED STATES BUOAR & LAND CO., GARDEN CITY, KANS.

(Erected 190. Daily capacity, 600 tons of beets.)

Size of main building, 66 by 239 feet; .lngth of all buildings, 1,383 feet; area of
beets grown by 169 independent farmers in 1912, 6,972 acres; by the factory, 2,783
acres.

Partial disbursements since erection of factory.
Beets............................................................ $1,940,801.93
Wage earners, office help, superintendents, managers, and officers..... 734,183.95
Freight on beets, sugar, and supplies .............................. 686,243.01
Fue, lime rock, bags, coke, and all other supplies.................. 489,080.31
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MICHIGAN 8UOAR CO., OARO, MICH.

(Erected 18W. Daly capacity, 1,200 tons of beet

Length of all buildings, 1,818 feet; area of beets grown by 1,8786 Idependent
farmers in 1912, 10,56 acres; by the factory, none.

Partial disbursements since erection offactory.
Beets............................................................. ,661,000.00
Freight on beets, sugar, and supplies.............................. 1,628,876.00
Fuel, lime rock, bags, coke, and all other supplies................. 788288.75

MICHIGAN SUGAR CO., DBBBWAINO, MICH.

(Erected 1902. Daly capacity, 80 tos of beets.

Size of main building, 72 by 258 feet; length of all buildings, 1,608 feet; area of
beets grown by 1,147 Independent farmers in 1912, 9,045 acres; by the factory, 9)
acres.

Partial disburements since erection offactory.
Beet.............................................................. $4,080,000
Freight on beets, sugar, and supplies.................................. 1,170,000
Fuel, lime rock, bags, coke, and all other supplies.................. 532,100

MICHIGAN BUGAR CO., ALMA, MICH.

(Erected 1809. Daly capsoaty, 1,200 tons of beets.]

Size of main building 70 by 330 feet; length of all buildings, 2,045 feet; area of
beets grown by 1,934 independent farmers in 1912, 9,688 acres; by the factory, none.

Partial disbursement since erection offactory.

Beets......................................................... . $4,845 000.00
Freight on beets, sugar, and supplies................................ 1, 889,875.00
Fuel, lime rock, bags, coke, and all other supplies.................. 631,868.75

MICHIGAN BUOAR CO., BAY CITY, MICH.

(Erected 1899. Daly capacity, 1,00 tons of beet.)

Size of main building, 70 by 30 feet; length of all buildings, 2,112 feet; area of beets
grown by 2,269 independent farmers in 1912, 12,623 acres; by the factory, none.

Partial disbursements since erection offactory.

Beets............................................................... $5, 608,000
Freight on beets, sugar, and supplies.................................. 1, 579,00
Fuel, lime rock, bags, coke, and all other supplies..................... 718, 35

MICHIGAN SUGAR CO., CRO8WBLL, MICH.

(Erected 1902. Daily capaelty, 60 tons of beet.)

Size of main building, 67 by 252 feet; length of all buildings, 1519 feet; area of
beets grown by 780 independent farmers in 1912, 3,800 acres; by te factory, none.

Partial disbursement ine erection offactory.
Beets........................................................ . $, 570,000.00
Freight on beets, sugar, and supplies..................... ..... 1,023,750.00
Fuel, lime rock, bags, coke, ana all other supplies.................. 465,587.50
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MICRIGAN SUOAR CO., SAGINAW, MICH.

(Erected 1902. Dally capacity, 00 tons of beets.]

Size of main building, 70 by 250 feet; length of all buildings, 1 80 feet; area of beets
grown by 1,873 independent farmers in 1912, 8,000 acres; by the factory, none.

Partial disbursements since erection offaotory.
Beet.................................................... ..... $4,846,000.00
Freight on beets, sugar, and supplies.............................. 1, 89,37. 00
Fuel, lime rock, bags, coke, and all other supplies................ 631, 868.7

OW088O BUOAR CO., OWO880, MICB.

(Erected 1903. DaIly espelty, 1,200 tons of beets.)

Size of main building, 71 by 302 feet; length of all buildings, 1,878 feet; area of
beets grown by 1,279 independent farmers in 1912, 8,377 acres; by the factory, 654
acres.

Approximate disbursements since erection offactory.

Beets...................... ......... o............................ 36,475,000
Wae earners, office help, superintendents, managers, and officers....... 976,000
Freight on beets, sugar, and supplies................................. 95,000
Fuel, lime rock, bags, coke, and all other supplies................... 1,998,000
Experiments, insurance, brokerage, repairs, and all other items........ 565,000

Total expenditures since date of erection........................ 10,108, 000

OWOS.9O 8UOAR CO., LANSIXO, MICi.

(Erected 1901. Dally capacity, 000 tons of beets.]

Size of main building, 68 by 240 feet; length of all buildings, 1,479 feet; area of beets
grown by 1,460 independent farmers in 1912, 8,326 acres; by the factory, none.

Approximate disbursements since erection offactory.
Beets............... .................................................. $2,887,804.75
Wage earners, office help, superintendents, managers, and officers..... 84, 644.60
Freight on beets, sugar, and supplies ............................. 222,839.75
Fuel, lime rock; bags, coke, and all other supplies................... 72,920.79
Experiments, insurance, brokerage, repairs, and all other items...... 266,254.43

Total expenditures since date of erection..................... 4,798,455.32

HOLLAND-BT. LOUIS SUOAR CO., HOLLAND, MICH.

(Erected 1899. Daily capacity, 0 tons ofbeets.&

Size of main building, 68 by 290 feet; length of all buildings, 971 feet; area of beets
grown by independent farmers in 1912, 5,373 acres; by the factory, none.

Approximate disbursements since erection offactory.
Beets............ ................................................ $2,200,665

Wae earners, office help, superintendents, managers, and officers........ 407,763
Freight on beets, sugar, and supplies................................... 150,000
Fuel, lime rock, bags, coke, and all other supplies....................... 376,143
Experiments, insurance, brokerage, repairs, and all other items......... 100,000

Total expenditures since date of erection ....................... 3,239, 661
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HOLLAND-ST. LOUIS SUGAR CO., fT. LOUIS, MICB.

|Erected 190. DaBy capacity, 600 tons of beets.)

Size of main building 66 by 300 feet; length of all buildings, 620 feet; area of beets
grown by independent farmers in 1912, 6,000 acres; by the factory, 468 acres.

Approximate disbursements since erection offactory.
Beets.......................... ................................... 2,389,724
Wage earners, office help, superintendents, managers, and officers........ 643,684
Freight on beets, sugar, and supplies ......... ...... .............. 200,000
Fuel lime rock, bags, coke, and all other supplies ....... .......... 315,300
Experiments, insurance, brokerage, repairs, and all other items.......... 176,000

Total expenditures since date of erection....................... 3,723,608

MOUNT CLEMENS 8UOAR CO., MOUNT CLEMENS, MICH.

(Erected 1901. Daily capaty, 600 tons of beets.

Size of main building, 64 by 260 feet; length of all buildings, 1,418 feet; area of
beets grown by 1,762 independent farmers in 1912, 10,000 acres; by the factory, none.

Approximate disbursements since erection of factory.

Beets.......................................................... . $3, 319,263.99
Wage earners, office help, superintendents, managers, and officers.... 1,123, 804.99
Freight on beets, sugar, and supplies.............................. 657,434.26
Fuel, lime rock, bags, coke, and all other supplies................ 601,245.68
Experiments, insurance, brokerage, repairs, and all other items...... 373,984.64

Total expenditures since date of erection.................. 6,075,733.65

MBNOMINEB RIVER SUOAR CO., MENOMINEE, MICH.

(Erected 1903. Daily capacity, 1,00 tons of beets.)

Size of main building, 64 by 300 feet; length of all buildings, 1,310 feet; area of
beets grown by 3,259 independent farmers in 1912, 11,533 acres; by the factory, none.

Partial disbursements since erection offactory.

Beets............................................................. $1,686,870
Wage earners, office help, superintendents, managers, and officers....... 09,933

Freight on beets, sugar, and supplies............................... 360, 370
Fue, lime rock, bags, coke, and all other supplies...................... 450,050

OBRMAN.AMBRICAN SUOAR CO., BAY CITY, MICH.

(Erected 1901. Daly capacity, 1,400 tons of beets.)

Size of main building 116 by 343 feet- length of all buildings, 1,946 feet; area of
beets grown by independent farmers in 1912, 17,000 acres; by the factory, none.

- Approximate diaburements since erection of/actory.

Beet .......................................................... $3, 98 620.78
Wage earners, office help, superintendents, managers, and officers..... 971, 683.84

.reight on beets, sugar, and supplies............................. 673,493.00
Fuel, lime rock, bags, coke, and all other supplies.................. 621, 679.18
Experiments, insurance, brokerage, repairs, and all other items....... 1, 246 804.73

Total expenditures since date of erection................... 212,081.48
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WESTERN SUGAR REFINING CO., MARINE CITY, MICH.

(Erected 1900. Dlly capsity, 00 tons of beets.

Size of main building, 60 by 360 feet; length of all buildings, 863 feet; area of beets
grown by 755 independent farmers in 1912, 56,640 acres; by factory, none; beets
sliced, 21,000 tons.

Approximate disbursements since erection offactory.

Beets............................................................. $1, 157,450
age earners, office help, superintendents, managers, and officers........ 376,866

Freight on beets, sugar, and supplies................................... 199,143
Fuel, lime rock, bags, coke, and all other supplies...................... 242,370
Experiments, insurance, brokerage, repairs, and all other items.......... 108,829

Total expenditures since date of erection........................ 2,084, 658

CONTINENTAL SUGAR CO., BLISSPIELD, MICH.

[Erected 1905. Daily capacity, 800 tons of beets.

Approximate disbursements since erection offactory.

Beets ........................... ...................... $4,224,956.32
Fuel............................................... 279,212.64
Limerock.......... ............. ................ 7 6,499.60
Bas ................................. .. ............... 81653.1
Other supplies and labor......... ......................... 1,65 78,060.80
Freight on beets................................................... 14, 785.04
Freight on sugar................................ ............... 269,750.96

Total expendituree.......................................... 6,663,918.48

MINNESOTA 8UGAR CO., CHASKA, MINN.

Erected 190. Dally eapaclty, 800 tons of beets.

Size of main building, 64 by 258 feet; length of all buildings, 1,086 feet; area of beets
grown by 1,811 independent farmers in 1912, 7,000 acres; by the factory, 250 acres.

Approximate disbursements since erection offactory.

Beets.............................. .......................... $.. 1,114,782.83
Wage earners, office help, superintendents, managers, and officers..... 410,286.88
Freight on beets sugar, and supplies............................... 15 1,361.66
Fuef limerock, bags, coke, and all other supplies................... 315,461.05
Experiments, insurance, brokerage, repairs, and all other items....... 169,757.62

Total expenditures since date of erection...................... .. 2,161,639.84

GREAT WESTERN SUGAR CO., BLINOG, MONT.

(Erected 190e . Daiy capaety, 1903 tons of beets.

Size of main building, 70 by 302 feet* length of all buildings 1,938 feet; areaof beets
grown by 935 Independent farmers in 1912, 20,798 acres; by the factory, 67 acres.

GREAT WESTERN SUGAR CO., SCOTTSBLUVFW NEBR.

(Erected 1910. Dy apacty, 1,9 to of beets)l

Size of main building, 84 by 269 feet; length of all buildings, 930 feet; area of beets
grown by 585 independent farmers in 1912,17,327 acres; by the factory, none.
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AMRBICAN BEBT SUOAR CO.,.ORAND ISLAND, NEBR.

(Erected 1890. Daly capacity, 350 tons of beets.

Area:of beets grown by 295 independent farmers in 1912, 4,440 acres; by the factory
none

Approximate disbursements since erection offacory.
Beets............................................................... $2,831,840
Wage earners, office help, superintendents, managers, and officers........ 576,720

reght on beet, sugar, and supplies................................ .... 909,240
Fuel lime rock, bags, coke, and all other supplies....................... 836,130
Experiments, insurance, brokerage, repairs, and all other implements.... 410,450

Total expenditures since date of erection......................... 5,664,380

NEVADA BUOAR CO., PALLON, NEV.

(Erected 1912. Daily capscty, 600 tons of beets.)

Size of main buildings, 70 by 292 feet and 50 by 100 feet; length of all buildings
989 feet; area of beets grown by 125 independent farmers in 1912, 970 acres; by the
factory, 530 acres.

CONTINENTAL UVOAR CO., PREMONT, OHIO.

(Erected 1900. Dally capacity, 500 tons of bects.

Partial disbursements since erection offactory.

Beets............................................................ $2,163, 984.00
Fuel............................................................. 174,412.80
Lime rock......................................................... 27,715.20
Bas .............................................................. 55,488.00
Other supplies and labor........................................... 1,465,718.00
Freighton beets.................................................. 92,918.40
Freight on sugar................................................... 140, 208.00

Total expenditaie .......................................... 4,120,444.80

CONTINENTAL 8UOAR CO., FINDLAY, OHIO.

[Erected 191. Daily capacity, 650 tons of beetle

Partial disbursements since erection offactory.

Beets............................................................. $788, 393.44
Fuel.............................................................. 49,628.84
Lime rock........................................................ 11, 858. 20
]Bas............................................................... 19, 662.28
Ot oer supplies and labor........................................... 288,132.24
Freight on beets............................................... ... 14,636.66
Freight on sugar............................................ .. ...... 46, 313. 20

Total expenditures ........................................... 1,218,424.86

OERMAN-AMERICAN SOAR CO., FPA'lDING, OHIO.

(Erected 1910. Dlly capacity, 700 ton of betss)

Size of main buitding, 6O by 265 feet; length of all building, 1.: feet; area of beet
grown by 1,240 independent farmers in 1912, 11,000 acres; by the factory, none.

Approximate disbursements since ertction of factory.
Beets......... .................................................. $1,328,121.54
Wage earners, office help, superintendents, managers, ond nrticrs.... 388,788. 3
Freight on beets, sugar, and supplies................................ 241,060.07
Fuel, lime rock, bags, coke, and oil other supplie .................. 248, 565.03
Experiments, insurance, brokerage, repairs, and tll otihe items...... 272,162.88

Total expenditures sinco date of erection...................... 2,478,698.05
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TOLEDO SUOAR CO., TOLEDO, OHIO.

Erected 1912. Daily capacity, IA00 tons of beets)

Size of main building, 65 by 274 feet; length of all buildings. 616 feet; area of beet
grown by 1,163 independent farmers in 1912, 7,997 acres; by the factory, none.

OTTOWA SUGAR CO., OTTOWA, OHIO.

lErected 191. Dally capacity, 0 tons ot beet.)

UTAH-IDAHO SUGAR CO., LBHI, UTAH.

lErected 1891. Dally caraity, lI6 tons of beet.

Size of main building, 108 by 205 feet; length of all buildings, 2,899 feet; area of
beets grown by 1,873 independent farmers in 1912, 11,165 acres; by the factory, 22
acres.

Approximate disbursements sine erection offactory.
Beets............................................................. $7,775,673.07
Wage earners, office help, superintendents, managers, aod officers..... 2,291,029.67
Freight on beets, sugar, and supplies............................. 1,650,393.18
Fuel, lime rock, bags, coke, and all other supplies................. 1,889,090.59
Experiments, insurance, brokerage, repairs, and all other items....... ,963,615.86

Total expenditures since date of erection..................... 15,75, 803.17

UTAH-IDAHO SUOAR CO., ELBINORE, UTAH.

(Erected 1911. Daiy capacity, 00 tons of beets.)

Size of main building, 69 by 1606 feet: length of all buildings, 1,211 feet; area of
beets grown by 514 independent farmers in 1912, 5,735 acres; by the factory, none.

Approximate disbursements since erection offactory.
Beets.......................................................... $427,305.00
Wage earner, office help, superintendents, managers, and officers....... 117,890.55
Freht on beets, sugar, and supplies................................. 74,698.82
Fue, lime rock, bags, coke, and all other supplies................... 112,734.93
Experiments, insurance, brokerage, repairs, and all other implements... 64,601.60

Total expenditures since date of erection........................ 787,130.90

UTAH-IDAHO SUOAR CO., GARLAND, UTAH.

[Erected 1903. Daily capacity, 770 tons of beets.)

Size of main building, 72 by 340 feet; length of all buildings, 1.473 feet; area of
beets grown by 576 independent farmers in 1912, 5,683 acres; by the factory, 153 acres.

Approximate disbursements since erection offactory.
Beets........................................................... $2,907,149.43
Wage earners, office help, superintendents, managers, and officers.... 875,072.15

reight on beets, sugar, and supplies.............................. 966,613.93
Fuel, lime rock, bags, coke, and all other supplies.................... 747,295.70
Experiments, insurance, brokerage, repairs, and all other items....... 506,072.64

Total expenditures since date of erection...................... 6,002,103.85
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AMALGAMATED SUGAR CO., LEWISTON, UTAH.

(Erected 1905. Dally capacity, 800 tons of bees.

Size of main building, 66 by 300 feet; length of all buildings, 1,100 feet; area of
beets grown by 606 independent farmers ii 1912, 5,216 acres; by the factory, none.

Partial disbursements since erection offactory.
Beets............................................................. $2,400,000

Wage earners, office help, superintendents, managers, and officers........ 760,000
Freight on beets, sugar, and supplies................................... 680,000
Fuel, lime rock, bags, coke, and all other supplies...................... 980,000

AMALOAMATED SUGAR CO., OODEN, UTAH.

(Erected 189. Daily capacity, 00 tons of beets]

Size of main building, 66 by 280 feet; length of all buildings, 1,106 feet; area of beets
grown by 996 independent farmers in 1912, 6,430 acres; by the factory, none.

Partial disbursements since erection of factory.

Beets................................. ................... ,3480,000
Wage earners, office help, superintendents, managers, and officers....... 1,260,000
Freight on beets, sugar, and supplies................................... ,040,000

.Fuel, lime rock, b , coke, and all other supplies ................... 1,684,000

AMALGAMATED SUOAR CO., LOOAN, UTAH.

(Erected 1901. Da, capacity, d00 tons of beets.l

Size of main building, 66 by 286 feet- length of all buildings, 1106 feet; area of beet.
grown by 618 independent farmers in 1912, 4,843 acres; by the factory, none.

Partial disbursements since erection offactory.

Beets................................................................ $3,360,000
Wae earners, office help, superntendents, managers, and officers....... 1,440,000
Freight on beets, sugar, and supplies.................................. 1,200,000
Fuel, lime rock, bags, coke, and all other supplies ..................... 2,000,000

WISCONSIN SUGAR CO., MEN.OMONEE FALLS, WIS.

(Erected 1901. Dally capacity, 600 tons of beets.

Size of main building, 100 by 300 feet; area of beets grown by 1.030 independent
farmers in 1912. 6,042 acres; by the factory, 10 acres.

Partial disbursements since erection offactory.

Beets............................................................... $4,050,000
Wage earners, office help. superintendents, managers, and officers....... 900,000
Freight on beets, sugar, and supplies.................................. 675,000
Fue , lime rock, bags, coke and all other supplies....................... 810,000

CHIPPRWA SUGAR CO., CHIPPEWA PALLS. W1S.

(Erected 190. Daily capacity, 600 tons of beets.l

Size of main building, 89 by 400 feet; area of beets grown by 1.185 independent
farmers in 1912, 5,166 acres; by the factory. 137 acres.

Partial disbursements since erection offactory.

Beets......... ............... ...................................... $2,632,500
Wage earners, office help. superintendents. managers, and officers....... 685,000
Freight on beets, sugar, and supplies..................................... 438,750
Fuel, lime rock, bags, coke, and all other supplies....................... 526,000
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UNITED STATES SUGAR CO., MADISON, WIS.

(Erected 1907. Dally cpacity, 00 tons of beets.)

Size of main building, 80 by 375 feet; area of beets grown by 708 independent
farmers in 1912, 4,542 acres; by the factory, none.

Partial disbursements since erection of factory.
Beets............................................................ $1, 20, 000
Wae earners, office help, superintendents, managers, and officers....... 360, 000
Freight on beets, sugar, and supplies.................................. 270,000
Fuel, lime rock, bags, coke, and all other supplies..................... 324,000

ROCK COUNTY SUOAR CO., JANe8VILLE, WIS.

(Erected 190. Dally capaelty, 70 tons of beets.]

Size of main building 64 by 940 feet; length of all buildings, 2,151 feet; area of
beets grown by 1,400 independent farmer in 1912, 6,824 acres; by the factory, none.

Approximate disbursements since erection offactory.
Beets..................................................2,0 ,706.47
Wa e earners, office help, superintendents, managers, and officers..... 1,191,542.54
Freight on beets, sugar, and supplies................................ 404,894.59
Fuel, lime rock, bags, coke, and all other supplies.................... 481,578.11
Experiments, insurance, brokerage, repairs, and all other items....... 350,670.47

Total expenditures since date of erection................... 4,504,392.18

BOK COUNTY SUGAB CO., JANESVILLE, WIS., BY M. B. OBBUBN, GENERAL
MANAGEB.

JANESVILLE, Wis., April 16, 1918.
Senator CHARLES F. JOHNSON,

Senate Chambtr, Washington, D. G.
DEAR SIR: We are advised that the bill to reduce the t.r;ff on

sugar to 1 cent per pound with theprovision that sugar shall go on the
free list at the end (f three years has been intn duccd into Congress.
If this or a similar bill is prcsentt d in the Senate, we request that you
look into the matter thoroughly before it is put to a vote and that you
will oppose a bill of this nature. We protest against free sugar, and
give you herewith a few facts on which we base such protest:

Free sugar or any drastic cut iii the existing tariff will destroy the
domestic beet-sugar industry, because both farm and factory wages
in all foreign sugar-producing countries are lss than one-half of what
they are in this country.

That with the home sugar industry destroyed there will be no com-
petition, and foreign countries will have a monopoly of our sugar
business, which may mean higher prices, the same as happened with
coffee under the Brazilian valori action plan.

That the price <.f sugar has steadily decreased in the past 20 years,
and is now so low that there can be no legitimate demand from the
public for a lower tariff.

'hat the rapid growth of the beet-sugar industry during the past
15 years is evidence that the domestic industry, if not stopped by
adverse tariff legislation, will soon develop to such an extent that
local competition will guarantee the continuation of low sugar prices.
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That the culture of sugar beets in rotation with cereals is conceded
in European countries to be beneficial to the soil and to have increased
the yield of cereal crops by 60 per cent.

That the customs revenue collected from imported sugar amounts
annually to over $50,000,000, and is no burden to the public.

That' ugar is only to a small extent a necessity and that therefore
only a small proportion of this tax is paid by people of moderate means.

That about 40 per cent of the sugar consumed in this country is
used in the manufacture of articles such as confections, candies
chewing gum, chewing tobacco, liquors, etc., in which the quantity of
sugar entering into the retail package is so small that it would not
affect the retail price, and that therefore 40 per cent of the revenue,
or about $20,000,000, lost to the Government, will go to the manu-
facturers of these articles and not to the consumer.

If there is any further information we can give you along this line,
kindly advise us.

BBRMAN-AMERICAN SUGAB CO., BAY OITY, MICE., BY E. WILSON
OBRSSET, SEOBSTARY AND GENERAL MANAGER.

BAY CITY, MICH., April 26, 1918.
Hon. FURNIFOLD Mc1 . SIMMONS,

Senate Chamber, Washington, D. 0.
DnAR Smr: In protesting against the removal of or a drastic cut

in the present sugar tariff, the German-American Sugar Co. desires
to state that it is a corporation organized under the laws of the State
of Michigan. It owns and operates two beat-sugar manufacturing
plants-one at Bay City, Mich., with a capacity of 1,400 tons of beets
per day and one at Paulding, Ohio, having a daily capacity of 800
tons. It is absolutely independent of any of the eastern sugar refiners
or beet-sugar manufacturers by ownership of stock or otherwise.

With our factory equipment, and general organization, we believe
this company is in a position to manufacture sugar as cheaply as
any of the 16 factories in this State or of the 5 in Ohio. During
the last eight year the net profits of this company, including all by-
products, have averaged per 100 pounds of sugar only a trifle m
excess of 50 per cent of the present tariff on Cuban sugar.

Free sugar would absolutely kill the beet and cane sugar industry
in the United States, as we can not compete against the cheap labor
of foreign sugar-producing countries where the farm and factory
wages are less than one-half of what they are in this country and
where the.cost of beets per 100 pounds of sugar is from $1.14 to $1.23
less than American sugar manufacturers are paying American farmers.

The intense farming necessary to the successful growing of sugar
beets improves the land and increases the yield of other crops grown
in rotation with sugar beets. This increase is estimated by eminent
French and German agricultural scientists to be not less than 60
per cent, and the value of the industry is recognized by foreign
governments by the protection which they give it. The average
duty of all European countries on sugar is 4.43 cents per pound.
The United States duty on Cuban sugar is 1.34 cents per pound. The
United Kingdom, Switzerland, and Denmark are the only European
countries having a lower sugar tariff than that of this country.
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During the beet-growing season an average of from 800 to 1,000
laborers for each sugar factory will leave the congested cities and
go to the farms to work in the beet fields. A large percentage of
these laborers purchase farms and become valuable acquisitions to
the communities into which they move, thus affording substantial
assistance to the "back to the farm" propaganda.

There has been no important movement on the part of the people
of this country in favor of free sugar. The agitation for free sugar
was started and has been continued by the eastern refiners of foreign
raw sugars solely for the purpose of annihilating the domestic beet-
sugar industry and putting out of business their only competition.

The elimination of the beet and cane sugar industries of this coun-
try would reduce the world's production of sugar by approximately
one million tons per year, the effect of which must necessarily be
for ultimately higher prices to the consumer.

Pound for pound the manufacture of refined sugar from beets in
this country is worth infinitely more to our farmers, our laborers,
our banking and industrial institutions and our railroads than is the
process of refining the foreign raw sugar imported into this country
by the eastern refiners.

Domestic beet sugar reduces the cost of sugar to the consumer, as
it is always sold at least 10 cents per 100 pounds under the price of
eastern refiners. This difference in price frequently is 20 cents and
at times has been as great as 40 cents per hundred pounds. During
October of 1911 beet sugar was put on the market at over $1 less
per hundred pounds than the eastern refiners were asking.

In 1898 there were produced in the United States 36,368 short tons
of beet sugar. In 1911 the production was 606,033 short tons. The
rapid growth of the industry during these years is evidence that the
domestic industry, if not stopped by adverse tariff legislation, will
soon develop to such an extent that local competition will guarantee
the continuation of low sugar prices. The average New York whole-
sale price of-standard granulated sugar for the year 1880 was 9.8
cents per pound. Willett & Gray, in their Daily Sugar Trade Journal
of April 19, 1913, say "All refiners now asking 4.20 cents loss 2 per
cent.

The increase in the United States wholesale prices of 33 articles of
farm and food products for the 10 years beginning with the year 100
ranges all the way from potatoes at 14.4 per cent to salt pork at 89.8
per cent, including sugar beets at 26.8 per cent, while sugar during
the same period decreased in price 7 per cent.

Sugar is only to a small extent a necessity as about 40 per cent of
the sugar consumed in this country enters into the manufacture of
candies, chewing gum, chewing tobacco, liquors, etc., in which the
quantity of sugar entering into the retail package is so small that
it would not affect the retail price. Therefore, 40 per cent of what-
ever revenue is lost to the Government through a reduction in the
tariff on sugar would never reach the consumer, but would go directly
into the pockets of the manufacturers of these articles.

The proposed tariff legislation provides for a 25 per cent reduction
in the present sugar rates, free sugar in 1916, and an income tax to
make up the deficiency.

The present per capita consumption of sugar in the United States
is about 80 pounds per year, 40 per cent of which enters into the manu-
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facture of articles not necessities as mentioned above. This loaves
a per capita consumption of 48 pounds upon which the reduction in
tariff might affect the consumer. The present effective duty on Cuban
sugar is $1.34 per hundred pounds. A 25 per cent reduction would
make the tariff $1.01, in round numbers, a difference of 33 cents per
hundred pounds. Applying this 33 cents to the 48 pounds shows as
result an annual per capita saving of 16.8 cents. Free sugar would
affect an annual per capital saving of 64.3 cents. In other words,
this proposed legislation would cripple for three years a most important
agricultural industry, one whoso product has shown since 1898 a con-
sistent annual decline in average price, and at the end of the three
years would kill the industry outright, thus putting out of business
an industry that is to-day protecting the public against the foreign
sugar exchanges and eastern refiners. And if the public were the
gamers what would it amount to -at the utmost about the value of
one extra package of chewing gum per month, and that only until the
beet-sugar industry had become extinct. The public would then be
at the mercy of the monopoly this now tariff would have strengthened.

If with free sugar the proposed income tax does not yield a large
enough revenue it will mean an increased income tax, as the Govern-
ment must collect from the people in some form sufficient funds for its
maintenance. No tax could be more equitable than the tax on sugar
which every person in this country would pay in proportion to.their
consumption of sugar and amounting annually to so small a figure
that it would not be felt.

As long as the people must support the Government, it would be
better to secure the revenue by the tax on sugar and continue a legiti-
mate industry than to impose an increased income tax, lose the domes-
tic sugar industry and the protection it affords the consumer against
eventually higher prices.

A recognized authority sums up the situation very tersely:
It might be said that if the domestic sugar industry is no longer an infant industry

requiring protection on its own account, it has reached a point where it requires pro.
tection on account of the domestic consumer.

WALTER K. FREEMAN, Ph. D., 49 BROADWAY, NEW YORK, N. Y.

BEET-SUGAR INDUSTRY.

NEW YORK, March, 1918.
The beet-sugar industry has existed in some form for centuries. A

hundred -years ago Napoleon I permanently established the industry
by a decree (issued farch 23, 1811) giving a bounty and establishing
a system of schools in France for the study and advancement of the
art of sugar making from beets. Four imperial beet-sugar factories
were established in France during the year 1812 to work up a beet-
sugar crop that produced 4 410,000 pounds of raw sugar.

Napoleon, with wise forethought, established in France in two years
more than 300 beet-sugar factories and a similar number of schools
for the study and advancement of the art and developing scientific
agriculture. Whether they wished to or not, Napoleon compelled the
peasant farmers to grow sugar beets, his scientists and their successors

794



developing effective agricultural methods by teaching the French
farmers how to cultivate beets and other crops successfully and profit-
ably. Soon the beet-sugar industry spread to other nations; their
scientists and economists vied with the French in this work, until
now, in most portions of Europe, everything is farmed properly, as is
shown by their superior crop yields.

The American economists have failed to recognize the sugar beet
as a fundamental of modern scientific agriculture; there are some few
who realize the great indirect advantages to be derived from the
culture of beets, but even they have failed to capitalize and put into
concrete form these indirect benefits in order that our people might
realize the enormous wealth which would accrue to the Nation by
securing our sugar supply from home-grown beets. In teaching our
farmers, stress has been laid upon "so many tons of beets per acre at
so much per ton," so in teaching the people the main stress has been
laid upon keeping a hundred or two million dollars at home each year
by producing our sugar here instead of importing it, almost unver-
sally overlooking the far more important and valuable indirect
benefit to the farmer. by improving the condition of his land.

During a period of about 30 years that the beet-sugar industry has
existed i this country, the art has been studied only in about 60
schools, and during this time there have been established about the
same number of beet-sugar factories, practically all of which have
fallen into the hands of interests opposed to the general advancement
of the beet-sugar industry. Generally speaking, the manufacturing
of sugar from beet stock is profitable, and no enterprises have failed
except from mismanagement, ignorance, or willful desire on the part
of those opposed to the development of the industry. My contention
is that the sugar-beet industry, especially in the United States, has
been willfully misrepresented, mismanaged, and operated for the sole
benefit of what is generally known as the Sugar Trust. It has man-
aged affairs to serve its purposes regardless of the welfare of the public
or the farmerswho grew the beets, and apparently it has been satisfied
with the antiquated crude apparatus and processes in vogue and have
used them in a measure to blight the industry, in order to prevent
independent exploitation of the beet-sugar industry of this country.

The interests that have opposed the developments of the beet-sugar
industry have always circulated the false statement that sugar-beet
culture was injurious to the soil and harmful to the interest of the
farmer, and even as far back as in the days of Sir Humphrey Davy the
enemies of the industry induced him. to publish a work that was
erroneous, antagonistic, and very far from the truth.

It would not be inconsistent to write several pages of facts that
would prove beyond question that the cultivation of sugar beets really
improves the soil to a marked degree, and there is abundance of proof
of this fact in France, Germany, and Austria, and practicallyevery
European agriculturist of note asserts that the rotation of farm crops
with beets will double the yield of products. What is true of Europe
is also true of the United States and Canada, and it follows that the
average farmer would be benefited if he grew a crop of beets every
fourth year, even though he threw them away because of the better-
ment of his land, effecting an increased yield of other crops which
would more than make up the difference of his expense.
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Quoting from data prepared by T. 0. Palmer, who has studied the
beet-sugar industry for a period of more than 15 years:

Anybody will admit that it would be desirable to producebt home the $180,000.000
worth of sugar we annually import, and turn this vast sum into the pockets of our own,
instead of foreign farmers and laborers.

This would in Itself be a consideration of great economic value to the Nation, but it
would be small indeed compared with the indirect benefit to be derived if we produced
this sugar from beets, the cultivation of which in Germany, in rotation with wheat,
rye, barley, oats, and potatoes, has resulted in its farmers securing from the lands which
they devote to t Aese five crops an excess yield worth $900,000000 more than our
farmers secure from a like area devoted to the same crops, and if from our total area
devoted to these five crops our farmers secured as great a yield as do the German
farmers, our farmers would, be richer by $1,400,000,000 a year.

In the State of New Jersey there are approximately 800,000 acres
of abandoned or dead land. This vast acreage of farm lands pro-
duces absolutely nothing of value, but by means of proper cultivation
25 per cent of it planted with sugar beets and rotated with other
crops would grow 2,800,000 tons of sugar beets annually, which-
would yield 336,000 tons of raw sugar, valued at $26,880,006.

In addition to this, the 75 per cent of land that was planted with
other crops would produce at least grain, potatoes, etc., to the value
of $30 per acre, a total of $18,000,000 or more, and vet the wise
political economists of this State, as well as those who live in other
States of the Union, rail against the high cost of living, while right at
their door lies at least one solution of this problem.

In presenting the foregoing brief statements regarding the history of
the beet sugar industry, little reference has been made to the state
of the art; the difficulty is that there is nothing published in the
English language in the way of books or pamphlets on the subject of
sugar-beet culture or sugar manufacture that is reliable or worth
while reading. Those who have written about it have either wan-
dered off in a maze of technicalities or have written front hearsay,
incomplete knowledge of the subject. or from intent to mislead the
reader or frighten the farmer and timid capitalist, to keep them from
the independent cultivation and exploitation of the beet-sugar
industry.

There are many causes that have led to the perplexities sur-
rounding present-day methods of producing sugar from beets in
America. Those who have been engaged in the cultivation of sugar
beets have depended largely upon the seed of the standard varieties
of beets grown in Europe and no systematic effort has been made to
grow beets in this country from seed that have been developed from
beets which have been cultivated here, especially for adaptation to the
American soil and climatic conditions and for tlhe greatest sugar value.

GOVERNMENT AGRICULTURAL WORK AND COMPARATIVE YIELDS OF
BEET SUOAR.

What is required is something more than the present day Govern-
ment agricultural station work to develop the beet-sugar industry.
While the instructors of the State and Federal agricultural stations
are painstaking, careful men, they are not afforded the facilities for
systematic research and study of the principles underlying the proper
development of sugar-beet culture They can grow beets only in a
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limited way. They can experiment with but a few varieties, and
after they have grown the beets their laboratories are not equipped
with suitable apparatus for the practical demonstration of the com-
mercial value of the beets they have grown.

Those farmers who have been engaged in growing beets have been
obliged to accept seed that have not been studied and tested to deter-
mine whether that particular variety was best suited for their soil, nor
has there been any definite assurance that they could dispose of their
crops after they.were grown. An additional menace has covered over
the whole beet-sugar enterprise in the element of doubt due to the
possible attitude of the powerful interests allied for or against the
industry as best suited their own purposes, and so these unstable
conditions have caused the farmer to disregard the possibilities of the
industry and to look upon the cultivation of sugar beets as a doubtful
project.

Whatever has been the intent of those who have undertaken the
manufacture of beet sugar in this country, their policies have created
an atmosphere of doubt, distrust, and suspicion in the minds of
investors and farmers, causing them to disregard an industry which
if properly guided, could develop into one of the most bbneicial and
profitable branches of farming, the most important and desirable
industry of the Nation, and a splendid opportunity for the investment
of capital.

To illustrate the enormous proportions to which the beet-sugar
industry has developed in the principal countries of Europe, the
figures for 1009-10, taken from the statistics of the United States
Agricultural Department, show that the average per capital produc-
tion of beet sugar in Europe is 37.25 pounds and the average per
capita production in the United States is only 9.04 pounds. There
are in the principal countries of,Europe 1,220 beet-sugar factories,
while in the United States there are but 65. The beet-sugar produc-
tion of the principal countries in Europe for 1909-10 amounted to
6,185,000 tons,-while in the United States it was 457,562 tons.

The average yield of sugar per 100 pounds of beets in Europe was
15.55, while in the UnitedStates the yield was but 12.56, a difference
of approximately 60 pounds of sugar to each ton of beets worked.

It is clearly shown by this comparison that the beet-sugar industry
is not properly conducted. The vield of sugar based upon the weight
of beets is 3 per cent less in the United States than the average vield
in the principal countries in Europe, and 6.07 per cent less than the
yield in Germany. In Germany the average vield of sugar per acre
is 4,260 pounds, while in the United States it is but 2,430 poiiiu.. or
43 per cent less.

If these few statistics do not convince the average man of intelli-
gence that the beet-sugar industry of the United States is either
incompetently or dishonestly operated, there is no accumulation of
evidence that will.

The report of the Department of Agriculture for 1910 states, among
other things, that the average sugar contents of sugar beets grown in
the United States was 16.35 per cent and that the average harvest of
sugar from them was 12.61 per cent; that beets grown in the State of
Michigan gave a sugar value of 10.08 per cent and that there was
recovered only 11.63 per cent. The actual loss of sugar value was
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therefore 28 per cent, which was largely due to inefficient apparatus
and methods employed in beet-sugar factories at the present time.
There is no good reason why 95 per cent of the sugar value of beets
can not be recovered.

ADVANTAGES OF THE NEW INVENTION AND PROCESSES IN THE MANU-
FAOTURE OF BEET SUGAR.

I have eliminated much of the confusion and difficulty that has
hitherto existed in the extraction of sugar from beets and have reduced
the practice to a simple process that can be operated and managed
by a man of ordinary intelligence. It must be noted and remem-
bered that the scientific technology that was previously applied to
the beet-sugar industry has been of a post-mortem nature; that is
to say, the science of chemistry has been applied aft- the conditions
have arisen rather than before the errors have L n noted. In
other words, there has been no means, prior to my invention, of
regulating, operating, or scientifically handling the beets to extract
economically all of their sugar value.

My invention relates essentially to the extraction of the sugar
value from beets. Generally speaking, beets are composed of cellu-
lar tissue traversed lengthwise by vascular tissue and enveloped in an
epidermal system of cells. Irrespective of the shape of the cells or
their dimensions, they are supported by an intercellular substance
and intercellular spaces filled with air, and when it is realized that it
has been impossible by present methods to extract the juice from
the living cells because of the impenetrability of the utricle sacs or
little air cells which are distributed generally throughout the tissue
of the sugar beets this invention becomes more apparent and valu-
able.

Some authorities refer to the air sacs as protoplasmic utricle and
contend that such sacs are detached from the cell walls by Heat and
the juice is extracted by diffusion and slowly lixiviated by water.

It is not yet entirely clear what takes place in the cells themsleves,
and no authority has been able so far to tell whether the cell walls
distributed through the beet are a closed membrane or separate
osmotic cells, and therefore no exact theory can be advanced and the
whole state of the industry is problematical and uncertain.

Another doubtful condition existing in the beet-sugar industry
relates to the dimensions and character of the diffusers or percolators
and the thickness of the slices of the beets. Usually the diffusers have
caused a great deal of dissatisfaction and have failed in their pur-
pose to-uniformly or totally extract the sugar content of the beets,
and those who have studied beet-sugar factories have found it im-
possible to formulate a systematic method for preparing the slices
of beets for the diffusers or to regulate the method of extraction.
In other words, heretofore there has been no apparatus obtainable
that was suitable for the proper handling of sugar beets to recover
the Juice economically and to the best advantage.

My invention embraces progressive orderly steps and a systematic
method for uniformly treating beets to extract the sugar content.
To accomplish this in accordance with my invention the beets are
out in moderately thick slices and are placed in a series of con-
tainers. Hydrogen gas is then introduced to expel the free oxygen
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(air) existing in the containers or in the broken cell stuff distributed
on the surfaces of the slices of beets. After all of the series of con-
tainers have been filled with slices of beets and the free oxygen has
been removed by the introduction of hydrogen gas warm water is
allowed to flow into the erso of the series. From that one the solu-
tion flows to the next, and progressively in this manner to the last
of the series of containers, Trom which it is allowed to flow into a
receiving tank and then pumped into a circulator drum located
some 30 feet above the top of the containers. This drum is con-
nected by pipe to the first of the series of containers, and by means
of proper valves and pipes to each of them, in order that any one of
the seven or eight of the containers may be made the first of the
series. So soon as the sliced beets of the first of the series have
been exhausted and the sugar constituents recovered, that container
is lifted out of the cradle on which it operates by means of an elec-
tric crane and replaced by another container charged with fresh
slices of beets.

From this description it will be observed that the battery of con-
tainers is continuously operative, there being scarcely any interrupt
tion in the process of extraction, for the reason that as quickly as the
contents of one container is exhausted it is replaced by another
freshly charged with slices of boots, from which all the free oxygen
has been expelled by the introduction of hydrogen gas before it is
returned to the operating cradle, and as the newly charged container
placed in the battery is always the last of the series, it obviously
follows that the system is rotative and continuous.

One of the most objectionable features of the present type of dif-
fusers is the uneven flow of the extracting solution through the slices
of beets. Usually the flow is from the top downward through the
diffusers, but if the beets be overheated or tender they will form a
mass so homogeneous that no liquid will pass through them, and when

. the juice is caused to flow upward through the diflusers there is little
improvement because they collect on the screen and prevent circu-
lation.

In my process there is an invariable fixed relation between the
juice solution and the slices of beets operated upon. The flow of
luice is uniform and constant; there is no frothing or scum forming,
because the free oxygen is first exhausted. The slices of beets are
slowly moved about n the container in order that new surfaces of
the slices shall be presented to the diffusing liquid. This results in
a great saving of time in operation and a greater yield of sugar con-
stituents.

It is well known to chemists that hydrogen is a powerful solvent;
that It absorbs oxygen, and it allowed to pass into a chamber which
has an opening to the atmosphere it will expel the air and prevent
oxidation.

When hydrogen is introduced into a container or diffuser operated
for extracting the sugar value from beets it removes the free oxygen
prsent in the air that surrounds the slices of beets. . This prevents
oxidation, the frothing, scumming, or sealing of the sugar cells, and
as a solvent hydrogen breaks down the cell walls of the so-called
utricle sacs and allows the absorption of the sugar value Into the
circulating solution.

79980HEDULB E.



TARIFF SCHEDULES.

Thus, it is apparent that sugar beets can be treated by this method
at a lower temperature and the slices handled more roughly; that they
can be freely moved about in the container without danger of break-
ing them up to form homogeneous masses that prevent the free cir-
culation of the extracting solution.

This simple explanation is sufficient to enable any person versed in
the art to understand that by this method a higher sugar value is
obtained.

Added to this is the method of moving the slices of beets about
within the containers during the period of extraction so as to present
different portions of the slices to the current of the flowing solution.
It is in these ways that the increased yield of sugar values is secured.
Actual tests show that these increased sugar values amount from 12
to 16 per cent and an average of more than 95 per cent of the total
sugar value contained in the beet is obtained.

There are additional advantages to this system which and to the
profits.of operating a beet-sugar plant. It simplifies the method of
preparing the beets for the diffusers, it provides a central place for
charging and discharging the diffusers without interfering with the
operation of the extracting plant proper, and affords means for dis-
posing of the spent beet stuff at a central point remote from the
operating center, and gives a greater range of flexibility, a cleaner
and moro perfect means of operating a beet-sugar factory.

The average length of the beet-sugar campaign during 1910 was
83 days. Therefore the plants stood idle for 217 working days. By
means of our interchangeable apparatus a beet-sugar plant can be
converted in 24 hours into an extracting plant for producing medicine
extracts, cleansing wood for pulp, manufacturing soap, and in many
other ways making the plant a profitable, successful enterprise during
those months of the year when the extract value of. plant life is
highest and when there is no supply of beets to operate with. So
that this produces, at a single cost, what is practically two indi-
vidual plants operated with the overhead charges for one, and each
operated at the time of the year best adapted for both processes.

OPPORTUNITIES FOR THE BETTERMENT OF TlE BEET-SUOAR
INDUSTRY.

The whole beet-sugar industry of the United States is conducted
on a wrong theory. While the tariff on sugar may have had some
influence and the attitude of unfriendly interests increased the diffi-
culties, the chief troubles have grown out of the incompetency of the
farmers who have grown the beets and with the men who have
attempted to conduct enterprises they knew little about.

Generally speaking, those who have attempted to conduct the
business of manufacturing sugar from beets have not appreciated the
possibilities of the industry. They have failed to lay a foundation
for a permanent and substantial Indiustry and provide the means and
ways for the highest scientific development of the sugar beet-ma-
chinery, and apparatus, the utility of their plants during the entire
year, and the unification of the sugar-beet grower's methods-in order
that the farmer could depend upon a market for his crop and that
the employees of their factories should have steady employment.
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In this bulletin the beet-sugar industry has been discussed rather
harshly in order that we might make clear the essential features in
our invention and its advantages to the beet-sugar industry generally,
but especially to the beet growers and those who believe in the future
possibilities of beet sugar in this country.

If the German farmer can grow beets that will yield 4,200 pounds
of sugar to the acre and the principal countries of Europe can support
1,220 beet-sugar factories and produce 7,874,000 tons of beet sugar
per annum, and if it was possible for Napoleon to organize 300 beet-
sugar factories in France in 2 years, and all these developments
have been accomplished with imperfect apparatus and conducted at
a profit, is it not possible, with improved apparatus securing 95 per
cent of the sugar value, together with the possibility of conducting
the plants continuously for 12 months ii the year as against a cam-
paign of 83 days under present methoos, to lay the foundatiofi for
the producing of all the sugar that this Nation can use?

By means of a properly regulated system, the farmers throughout
the United States could establish factories and control the whole
sugar industry and at the same time, within five years, increase the
yield of wheat, barley, corn, oats, and potatoes in the United States
to the extent of more than a billion dollars annually.

Attention has been called only to a few of the important features
of the invention.

For it is believed that those who are interested in the foregoing
will best be served by personal interviews or correspondence in order
that the matter may be discussed in a confidential manner.

WISCONSIN SUGAR CO., FIFTH AND GRAND STEBETS, MILWAUKEE,
WIS., BY R. 0. WAGNEB, PRBEIDENT.

MILWAUKEE, WIs., May 22,1913.
Hon. FURNIFOLD Mc01. SIMMONs,

United States Senate, Washington, D. C.
DEAR SIR: Statements have been made on the floor of the House

of Representatives during the debate on the sugar tariff that under
the existing tariff the development of the domestic sugar industry
is costing the American people from $125,000,000 to $140,000,000
annually. That this is far from the truth and that free sugar means
no saving but on the contrary a direct money loss, to the American
consumer is shown by the following figures based on the approximate
correct assumption that the total cost of sugar annually consumed
in the United States is 4,000,000 tons, and that half of this quantity is
produced in the insular possessions and in the United States proper
and pays no duty, and the other half is imported from the island of
Cuba and pays about $27 per ton duty.

The figures are also based on the reasonable assumption that the
price of sugar to the consumer will not decrease by more than 75 per
cent of the present duty, or about $20 per ton, so that the total
decreased cost of the 4,000,000 tons will not exceed $80,000,000.

But since about 40 per cent of the sugar consumed in the United
States is used in the manufacture of articles in which the quantity
of sugar entering into the retail package is only a small fraction of a
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pound, so that the saving of 1 cent a pound on the sugar would be so
insignificant that it would not affect the retail price; the decreased
cost on this quantity, or $32,000,000, would not go to the consumer.
but to the manufacturer of food products containing sugar.

This leaves to the consumer $48,000,000 to offset the $54,000,000
of customs now paid to the United States Treasury on the 2,000,000
tons of imported sugar, and which under free sugar must be made up
by the consumer under some other form of taxation, because the
consumer is the only taxpayer. The net loss to the consumer is,
therefore, $6,000,000.

That a variation of $20 a ton or 1 cent a pound in the price of sugar
will not affect the retail price of articles containing sugar is evidenced
by the fact that the price of sugar has frequently varied during the
past 10 years to the extent of 1 cent a pound without affecting the
retail price of such articles as candies, confections, chewing gum,
chewing tobacco, liquors, condensed milk, canned goods, and others.
These articles have always retailed at 5, 10, or 25 cents a package,
regardless of the cost of the sugar or other ingredients that enter into
their manufacture.

The result of free sugar, therefore, will be to increase the profits of
the manufacturers of food products containing sugar, who are mostly
large consolidations or trusts, as the biscuit companies, cereal-products
companies gum-manufacturing companies, tobacco companies, con-
densed-milk companies, etc., as well as the profits of the foreign pro-
ducer of sugar, and all at a cost of $6,000,000 to the American con-
sumer and at a further cost of the economical loss through the
destruction of the beet-sugar industry which is undisputedly of great
economic value and which is the only restraiinng influence against
absolute foreign control of such a necessary food product as sugar.

I also beg to refute the claim made that under the present tariff the
existing beet-sugar producers are making excessive profits. This fact
could be best verified by an examination of the books of the various
companies, opportunity for which has been offered and is open to Con-
grss. It certainly could not have been brought out in the farcical

earings held before the Ways and Means Committee last January,
when the beet-sugar people, coming all the way from Ohio to Califor-
nia, received five minutes' time before the committee, which was rep-
resented mostly by empty chairs, and of the five or six members pres-
ent only two or three seemed to take any interest in the question, and
the entire proceedings gave every indication that the committee had
decided on a verdict before the hearings were held.

The fact that half of the sugar supply is imported from foreign
countries is evidence that there is competition between foreign and
home producers, and this should be convincing that profits in the
domestic industry are not excessive.

I take the liberty to submit the above because I have been engaged
in the manufacture of beet sugar for the past 12years, and I positively
know that a 25 per cent reduction will materially halt further devel
opment and that free sugar will absolutely destroy the home industry.

Since a government is naturally committed to foster all legitimate
industries, I respectfully ask that you request a more thorough inves-
tigation of the beet-sugar industry before voting on such a drastic
measure as the sugar schedule of the Underwood bill.
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S. MOBBIS LILLIE, 828 CHESTNUT STRBET, PHILADELPHIA, PA.

The Cos i ox FINANCE, PHILADELPHIA, PA., April 26, 1918.
The CoMITrEBE ON FINANCE,

United Statet Senate, Washington, D. 0.
GENTLEMEN: I notice by the daily press that you are willing to

receive briefs from people interested in the tariff bill and I conse-
quently beg to inclose for your consideration a copy o a letter dated
March 31 1913, received by me from Mr. F. M. Swanzy, president of
the Honolulu Iron Works Co., Honolulu, and having extensive inter-
ests in the Hawaiian sugar industry, which letter contains a brief
statement of the conditions under which the production of sugar in
Hawaii is conducted, and of the unhappy results which would follow
the abolition of the duty on raw sugars. From data which I have
seen elsewhere, and from my general knowledge of conditions in
Hawaii, I believe the fears expressed in this letter are well founded.
I take the liberty of adding a few remarks of my own.

REMARKS.

The need of protection for t' Hawaiian product is not due to any
lack of energy or to inefficient methods there. The sugar people in
Hawaii have been the most progressive in the world in the adoption
of new and improved methods for the extraction of sugar from the
cane, and the percentage of the sugar in the cane, which is put into
bags for shipment, is greater in Hawaiian sugar houses than in those
of any other country. They have set a standard which has been an
incentive to others, and which is being gradually approached else-
where, and, I think, it is the case that the greater eliciency now being
reached in tha sugar houses of Java, Cuba Porto Rico, and elsewhere,
is largely due to what has been done in awaii. They have sought,
and have been ready to adopt, and develop promising ideas from
outside sources, and to this end have sent experts, at different times,
through the cane sugar manufacturing districts everywhere. As an
example: I think it was in 1898 that a committee from Hawaii
visited Louisiana. They found in one sugar house there a departure
in milling or grinding of the cane which gave or promised greater
extraction of sugar. Within a very few years the majority of the
better houses in Hawaii were equipped with this feature at a cost
to them of hundreds of thousands of dollars. As years passed they
extended the idea of this.departure, and have been so followed else-
where that what was taken from Louisiana is becoming pass in the
best types of sugar houses. In another sugar house in Louisiana was
found a novel apparatus differing from anything they had used, but
which promised economies and within three years they invested
some $300,000 in the installation of these in their sugar houses.

I have written the above to show that the need of the sugar people
in Hawaii for protection is not duo to shiftlessness or poor judgment
but is despite energy and success in adopting economic methods of
extracting sugar from the cane. Mr. SwanzJ's letter gives some of
the handicaps under which they labor. The above also indicates
that the sugar people in Louisiana have been progressive too.
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Another circumstance which is creditable to the Hawaiian planters
is that the bulk of their sugar is obtained by irrigation from lands
whicl-wre located on the leeward side of the central mountain chains
of the islands, where little or no rain falls from one year's end to the
other-lands which without irrigation are deserts. The irrigating
water is artesian which, falling in the mountains, flows underneath
the soil at varying depths into the ocean. To obtain this water
pumpin engines of the lghest duties are located at levels low enough
to permit of their drawing this water from wells. In some cases they
aro located in quarried chambers as much as 300 feet below the sur-'
face of the ground. In one case, at the time I visited Hawaii in 1900,
Slumping engines thus located delivered water to an elevation in the
neighborhood of 700 feet at the rate of 10,000,000 gallons per 24
pours, a performance which, I believe, was almost unique at that
time if not at the present. These irrigating plants as you will judge,
involved tremendous outlays of money. These outlays, and the other
heavy expenditures for securing high efficiency in the sugar houses
imply that implicit faith was placed upon the maintenance of a tariff
protection to sugars and but for this protection the production of
sugar in Hawaii would undoubtedly have been limited to what could
be sold to the Pacific coast, and perhaps to other near markets and
to what sugar could be obtained from unirrigated lands or from lands
which could be cheaply irrigated. They could justify this fuith, it
would seem, by the fac ththat it was generally considered by the
people of the United States that the sugar duty afforded ideal means
for obtaining revenue, one which could be cheaply collected, be
cparcely felt by individuals, and the source of little friction or ill will,

and further by thefact thatits advantage had been demonstrated by the
unsuccessful experiment of abolishing the duty on sugar for a period
and giving a bounty as a compensation to the Louisiana sugar growers.

If, indeed, the time has now come when it is an advantage to the
people of the United States as a whole that the duty should be removed
from sugar or its amount lessened, does it seem quite fair that the
price of this benefit should fall entirely upon the producers of sugar
m Louisiana, in the beet-sugar States, and in the insular possessions,
ps would be the case if the duty were removed and no compensation
piade to these people

The inclosure mentioned follows:
IlONOLULU, IAWAII, March 31, 1913.

8. MORRIs LILLg, Esq.,
President Sugar Apparatus Manufacuring Co

S8 Chesltnt Stree, Iilatdlphia, Pa.
SDEAR SIR: Believing that you are interested in Hawaii and that vou recognize

the value of the lHawalian market for the manufactures of the mainland, we are sure
you will do what you can to help Hawaii, whose chief industry is threatened by the
proposed removal of the protective duty on sugar.

Hawaii depends for its prosperity on ts sugar industry. If the protection which the
tariff affords is removed, Hawaii will be ruined.
' The production of sugar under the American flag amounts this year to about
1,810,000 tons, raised as follows:

Louisiana and Texas.................................................... 170,000
Beet-growing States................................................ 625,000
Territory of Hawaii ...................... .......................... 500, 000
Porto R co............................................................ 340,000
Philippine Islands.................................................. 175.000

Total........................................................... 1,810.000
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The effect which the removal of the duty will have on these States and insular
posse&ioins if America will be disastrous. The large amount of sugar raised under the
protection hitherto accorded to it would shrink into unrecognizable insignificaice.

There will be no compensating advantages.
The revenue, amiounting lo stome $50,000,000, will be lost to the country.
The consumer will not get his sugar any cheaper, Lecause the output of raw sugars

will be ,o greatly reduced that the refiner will be obliged to pay more for them and to
charge more for iho refined article; in fact, he will have the sugar market at his mercy.

Sugar is the cheapest article of food to-day. Even if the consumer should get his
sugar for a fraction less than he does now-which, as we have said, we do not believe
he will-it would be an advantage gained at tremendous coat, a p.rt of which is the
ruil of Ilawaii.

If there were many other industries in which i lawaii could engage or other uses than
sugar growing to which she could put her lands, she might not be a, badly off if the
sugar industry were killed, but as it is on sugar almost alone that she depends, the
desI rumtion of that industry would, as we have said, mean ruin.

It costs more to raise sugar in Hawail than in any other cane-growing tropical coun.
try. It cots Hawaii more to market her sugar than it costs any other cane-growing
country.

The high cost of production is due to the development along American lines which
has gone on in the Territory since its annexation by the United States in 1898 and the
consequent high cost of labor and material. The unusual cost of marketing is due to
the distance frin market and the fact that the coastwise shipping laws, which were
applied to Ilawaii on its ahnexation, prohibit shipping except in American vessels.

Thee are im iortant'matters bearing on the consideration of the question of lawaii's
ability to stand the loss of tariff protection.

We\Vhesitato to rouble you with a long letter or any great array of figures or statistics,
but we ask permision to give you a few just to show what lawali means to-day to the
mainland of the United States:

Hawaii imported during the 12 months to June 30, 1912, $23,000,000 worth of the
manufactures anl produce of the mainland tof the United States. The imports from
the mainland States have doubled in amount since 1901.

Since the Territory of Hawaii was established in 1898 she has contributed over
$181000,000 to the Federal Treasury from her customs and internal-revenue receipts.

Naturally if the main industry of any country is destroyed the country itself must
suffer grievously for lack of funds to meet its many necessary expenditures.

The sugar industry of Hawaii contributes directly the bulk of the great amount
which it takes to run the Territory.

Hawaii does no small amount toward keeping the Stars and Stripes afloat on the
ocean. To Hawaii the mercantile marine of the United States is much indebted.

At the time when the United States coastwise shipping laws were applied to Hawaii,
2,000 miles from the mainland, and she could not import or export or travel by any
other than American vessels there was not available tonnage under the American Flag"
sufficient to handle her trade. This condition resulted in the establishment of the
American-Hlawaiian Steamship Co., which has now the largest and best equipped
fleet of cargo vessels under the Stars and Stripes, owning and operating 21 fine steamers
with an regate tonnage of 205,600, while a further 5 steamers, each of 10,000 tons,
are now building for the same company.

The same condition necessitated the building, largely with Ilawiian capital in
mainland shipyards of recent additions to the Matson ovation Co.'s fleet of freight
and passenger boats for the trade between Hawaii and Paciic coast ports.

All steamers required for the interisland trade, of which just now there are 17, must
be the output of American shipyards.

Finally let it be said that the tonnage of American vessels sailing in and out of
Hawaiian ports is something of which Hawaii has reasons to be proud because it is so
largely the result of her industry and enterprise.

Surely no one understanding the exact conditions can participate in the ruthless
destruction of all that has enabled Hawaii to make of herself what she Is.

We would respectfully ask you to interest yourself in this matter so far as to request
your Representatives in Congress to pause long enough before removing the sugar tariff
to satisfy themselves what such legislation really means for Hawaii.

Yourkindly assistance in this matter, so vital to Hawaii, will be greatly appreciated.
Yours, faithfully,IN W

P HOeraOf IRON WORe CO.,
Per P. iU. 8wANaT.
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THE BOYD TRANSFEB AND STORAGE CO., MINNEAPOLI, MINN., BY
HABLOW H. OHAMBBBLAIN, PRESIDENT.

MINNEAPOLIS, MINN., May 15, 191S.
Hon. F. M. SIMMONS,

Finance Committee, United States Senate,
Washington, D. 0.

Dzan SIR: As the largest wholesalers of sugar in the Northwest we
wish to say a word for the dealers, both wholesalers and retailers,
concerning the proposed reduction In the duty on sugar.

As you are doubtless aware, sugar is the most staple article among
food products, and the trade therein constitutes more than a third
of the entire trade in groceries the country over. Thus, every grocer
and general storekeeper throughout the country is vitally interested
in the tariff on sugar and would be greatly injured by any sudden or
heavy reduction thereof. In recognition of this fact, the reduction
in sugar duties should, if possible, be made gradually, and the suc-
cessive reductions should come at such seasons of the year as to avoid
the infliction of any unnecessary hardship upon the dealers. The
Underwood bill on the contrary proposes to reduce duties $1.25 per
hundredweight at one time, which would ruinously affect the entire
trade from the largest refiner down to the smallest retailer, as, owing
to the nature of thle commodity, it is necessary for every dealer to
keep supplied at all times for the protection of his trade.

In order to avoid the great damage to the sugar trade, which would
result from the adoption of the House bill as it stands, and also by
way of simplification and to afford more prompt relief to the con-
sumers from the present exorbitant rates, we would suggest the
substitution of the following plan for that embodied in the Underwood
bill:

First. To make the rate of duty on unprivileged sugars 1H cents
per pound, and on privileged sugars 1 cent perpound, these rates to
apply on sugars of 96° test with an allowance of 2j cents and 2 cents
per hundredweight respectively for each degree of difference in
polariscopio test.

Second. To provide for a reduction in tle above prescribed rates
of 10 per cent on the first day of next November and semiannually
thereafter until the duties have been reduced to 40 per cent of the
original amount, leaving the balance of the duty, which would
amount to one-half cent per pound on unprivileged and four-tenths
cent on privileged sugars, to apply on all subsequent importations.

The basing rates as above prescribed would be substantially equal
to those named in the Underwood bill, with the elimination of some
unnecessary and highly complicated fractions and decimals. In-
stead of waiting, however, for three years to give needed relief to the
consumers. the reduction would begin on the 1st of next November
and would continue to be applied semiannually for a period of three
years, the remaining 40 per cent being continued in order to save
from destruction our domestic beet sugar industry, which, if it can be
saved by a duty of one-half cent per pound or less, is surely entitled
to that degree of consideration. So small a tax would not be burden-
some to the consumers, but on the contrary, by encouraging the
domestic production, it would be a protection against the exactions of
the foreign speculators, who would be quick to take advantage of our
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comparatively defenseless condition if our domestic productions
should cease entirely.

As dealers in sugar we are not directly interested in the retention of
any part of the duty, but only in the graduation of such reduction.
As citizens, however, who are thoroughly acquainted with the subject
from years of experience and observation, we feel certain that it would
be a great mistake to entirely eliminate the tariff on sugar, which
should very properly be greatly reduced but not to the point of
extinction, as provided in the Underwood bill, which would be injuri-
ous to all concerned.

Our reason for recommending that the reductions be made semi-
annually on the 1st of May and November is that these dates come at
seasons of the year when stocks are naturally at a low ebb and reduc-
tions can be made at a minimum of loss and dame to the trade,
which at other times of the year would be greatly damaged by the
change. Changes of this character should, if possible, be made in
such a way as to cause the least possible disturbance and loss to
business interests, especially where so large a number of concerns
would be affected, and it would be just as easy and more desirable
from every standpoint to make the proposed reduction gradually and
at the most favorable seasons of the year as to apply it in such a way
as to cause enormous and unnecessary losses to all concerned.

Under the circumstances, would it not be far wiser for your com-
mittee to modify the provisions of the House bill in such a way as to
eliminate the unnecessary losses to dealers, and at the same time give
more prompt relief to the consumers and a reasonable benefit to the
producers. We believe you will best serve your party and the
country at large bM ignizing the imperfections of the House bill so
far as it applies to - nd making such changes as are necessary to
correct them.

ALBBBT 0. BOBINSON, P. O. BOX 878, WASHINGTON, D. 0.

SUGAR NOTES AND STATISTICS.

COMMERCE BETWEEN TIE UNITED STATES AND CUBA UNDER THE
RECIPROCITY TREATY.

The reciprocity treaty between the United States and Cuba became
effective on December 27, 1903. By this treaty the products of the
soil and industry of Cuba are given preferential entrance into the
markets of the United States in exchange for a like entrance into
Cuba for the products of the United States. On the part of the
United States there was granted a reduction of 20 per cent in its
tariff rates, and on the part of Cuba a reduction of 25, 30 and 40
per cent on specified articles and of 20 per cent on all artiles not
specified. Under this system the island has prospered, and its pros-
perity is reflected in its greatly increased purchases from the United
States. The exports to Cuba, as shown by the Bureau of Foreign
and Domestic Commerce of the Department of Commerce and Labor,
for the fiscal year 1903, the last year prior to the operation of the
treaty, amounted to $21,761,638. Shipments for the fiscal year 1912
amounted to $62,203,051. The same authority gives the imports
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from Cuba for those years as, respectively, $62,042,790 and
$120,164,326.

The argument that, because the imports from Cuba exceed the
exports to Cuba, the island is the special beneficiary under the
arrangement is entirely mistaken. The United States buy Cuba's
sugar, tobacco, and other commodities to supply their enormous
demand for thoso articles and because of the advantage of buying in
the Cuban market. There is neither philanthropy nor favor in those
purchases. The treaty fairly secures to Cuba the market of the
United States for sugar, the leading article of Cuban export, and the
records show that a larger part of the tariff reduction has gone to the
American consumer than has gone to the Cuban producer. The gain
to the United States in Cuba's greatly increased purchasing power
is shown in the expansion of sales to Cuba.

The United States is practically the only market in which Cuba can
sell its sugar, only occasional sales being made in other markets.
The leading nations of Europe and of South America produce all that
they require and most of them produce a surplus for export to
markets, such as the United Kingdom, where they sell at prices below
Cuba's quotations. Cuba holds the market of the United States
by a sacrifice averaging a little more than 70 per cent of the 34 cents
per 100 pounds that, under the treaty, measures her advantage over
competitors. The transfer of sugar to the free list would, of course,
terminate the reciprocity treaty and so destroy all advantage now
held by the Cuban planters. The termination of the treaty would
also deprive the producers and merchants of the United States of
their present advantage over competitors and would unquestionably
decrease by many millions of dollars the export sales to Cuba. A con-
tinuance of the percent mutually advantageous conditions is most
desirable. The maintenance of special commercial relations between
the United States and Cuba, and of at least a fair measure of economic
prosperity in the island, are mutters of high importance to the people
of the United States as well as to the people of Cuba.

The expansion of the trade between Cuba and the United States,
from 1903, the year immediately preceding the operation of the treaty,
to 1912, is shown in Appendix A.

SUGAR IN THE UNITED STATES.

The sugar requirement of the United States for the year 1913 will,
in all probability, exceed 3,600,000 tons of 2,240 pounds. Thirty
years ago the country consumed a little more than 1,000,000 tons, or
about 45 pounds per capita. Twenty years ago the consumption was
a little less than 2,000,00 tons, or about 65 pounds per capita. -The
figures for 10 years ago were 2,700,000 tons, or about 70 pounds.
Present consumption is about 81 pounds per capita. This includes
the sugar used in various industries, such as'condensed milk sweetened
biscuit, canning and preserving, confectionery, etc., and the sugar
used for purely domestic purposes. The latter use is estimated at
about 63 pounds per capita.

The quantity obtained from the different sources of supply varies
from year toyear, but the present average may be given thus, in round
figures: Louisiana cane, 300,000 tons; domestic beet, 600,000 tons;
Iawaii, 600,000; Porto Rico, 300,000; Philippines, 100,000; and
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Cuba, 1,800,000. In some cases these figures are a little above the
actual and in other cases a little below. (See Appendix K.) Im-
ports from foreign countries other than Cuba have, for several years,
shown a decrease and are now relatively inconsiderable. This is by
reason of increasing supply from domestic sources and from Cuba.
This tendency and the present situation afford ground for hope and
belief that, if not seriously disturbed by an excessive reduction in the
tariff, the domestic supply, plus the Cuban supply, will meet all the
demands of the market and place the United States on a footing of
entire independence of other markets and, as well, of foreign quota-
tions. Prices would then be regulated, as they are to-day notwith-
standing a commonly accepted allacy, by the keen competition of
domestic producers. In round figures, about 600,000 tons of refined
sugar is now supplied by the beet sugar producers, and the remainder,
in fairly equal parts, is supplied from domestic and imported cane
sugar by the American Sugar Refining Co., the so-called "trust,"
and by the so-called "independent" refiners, the latter now supplying
the larger part.

(For details see Appendix N.)

BEET SUGAR IN THE UNITED STATES.

The beet-sugar industry had its beginning in France in 1812.
Germany entered it in 1830. The earliest experiments in the United
States were in 1830, in Now England and near Philadelphia. Vari-
ous attempts were made to establish the industry during the next
50 years in several places in the West and in the Eastern States.
The actual beginning of the industry as a successful enterprise was
about 1880, when the census reported four factories in operation-
two in California, one in Delaware, and one in Maine. All except
one California plant failed, and the census of 1890 reported only
two establishments, both in California. In 1900, 30 factories were
reported in 11 different States. The latest report shows 73 factories
scattered between Pennsylvania and the Pacific coast, Michigan,
Colorado and California being the leaders, with Ohio, Wisconsin,
and Utah as a second group. Others are located in States having,
most of them, only one plant. Production has increased from a
reported 2,200 long tons in 1890, to 70,000 tons in 1900, and to a
present output estimated at 625,000 tons, or a little more than one-
sixth of the total sugar requirement of the country.

The economic value of the beet-sugar industry goes far beyond
the question of sugar supply. The experience of Germany, for
instance, and a shorter experience in the United States, show beyond
dispute that the sugar beet, planted in rotation with cereals, greatly
increases the productivity of the soil and increases materially the
cereal yield. The claim is made that, through the introduction of
sugar-beet culture, Germany has increased its average yield of wheat,
rye, barley, and oats 80 per cent during the past 30 years and that
the introduction of the beet crop has increased the stock-arrying
capacity of German farms in like proportion. The figures -are

robably accurate, but the fact of soil improvement through the
eet crop is beyond question.
Assertions that any reduction whatever in the present tariff of

the United States would destroy the entire beet-sugar industry of
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the country must be regarded as overstatements. That free sugar
would destroy nearly, if not quite, all of it is almost a certainty and
is admitted even bymany proponents of freesugar. A few. years
hence such a step might be taken with reasonable safety, but not
at the present time. Europo produces beet sugar at a cosQ far below
that yet shown by the Anmerican industry, but the tendency of the
cost of production in the United States is steadily downward. A
statement submitted to the Hardwick committee by a beet-sugar
specialist shows a reduction in producing cost from 4.260 cents, in
1890, to 3.6737 cents in, 1009. He stated that had it not been for
an increase in the price paid to the farmers for beets the 1909 figure
would have been 2.8826 cents. These figures apparently give tlhe
average for the industry generally and not for an individual plant.
In the same time the average sugar extraction per ton of beets
increased from 199.6 pounds to 252.8 pounds. The industry in
the present and in its great promise in the future is far too valuable
as a national asset to warrant its slaughter on a theory of appreciable
price reduction on a commodity already cheaper in the United States
than in any other country in tle world, with only one or two excep-
tions.

The census for 1009 reports 364,093 acres planted in sugar beets,
or three times the acreage of 1899. The yield was 4,000,000 tons,
valued at $10,881,000, or six times the value of the crop of 1899.
Since that time there has been a substantial increase n acreage
and output.

SUGAR PRICES.

The price of sugar, in the United States and elsewhere, is determined
by the world's demand, at any given time, on the world's supply.
This may be shown by a specific instance. The 1910 beet-sugar crop
of Europe was a little more than 8,000,000 tons and the cane supply
of other lands was normal. The 1911 European beet crop fell to
about 6,350,000 tons and there was no material change in the cane
output. On January 1, 1911, German beet sugars (raw) 880 test
sold at a fraction under 9s. a hundredweight f. o. b. Hamburg. On
January 1, '012, because of the short crop of 1911, they sold at a
fraction less than 15s. On those dates standard granulated sugar
sold in Now York for $4.75 and $5.70, respectively, per 100 pounds.
The 1912 crop returned to the normal and, at the beginning of this
year, German raw sugar dropped to about 9s. and standard granu-
lated, in New York, to $4.65. There is no basis whatever for allega-
tions that the price of sugar is a mere matter of juggling by soulless
corporations. The committee appointed by the House of Repre-
sentatives to investigate the American Sugar Refining Co., and others,
reached and reported the following conclusions:

The price of raw sugar, which constitutes far the greater part of the cost of-refined
sugar, is affected by causes almost, if not entirely, beyond the control of any refiner

Sor combination of refiners. It depends primarily on supply and demand as affected
by world condition of the crop.

The price of laid-down, duty-paid raw sugar is published in the
market reports from day to day, usually together with the wholesale
price of standard granulated (refined sugar). The difference between
these quotations may frequently, and does, show almost daily varia-
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tion, but the average for the last seven or eight years has been about
85 cents per 100 pounds. This constitutes what is known as the
"refiner's margin, a sum that covers the.cost of converting the raw
sugar into the marketable refined, the shrinkage in weight caused
by that process, the overhead charges, cost of packing, selling, and
all else, including the refiner's profits.

The price of sugar in the United States shows fluctuation that re-
sponds with approximate accuracy to conditions of world supply and
demand. Thus, the world crop of 1902 was about 1,000,000 tons
above the normal, and the price of duty-paid Cuban raw sugar
dropped to an average of $3.54 per 100 pounds for the year, the aver-
age for the last 10 years being about $4. The world crop of 1911
was about 1,500,000 tons below the normal and the price of Cuban
raws increased to an average of $4.45. While there are temporary
influences that affect the market from time to time, the rule holds in
general that price follows supply and is not, as many believe, the re-
sult of greedy manipulation by a combination of refiners. The.
average price of Cuban raws, which is the cost to the refiners, having
been about 84 ($3.907) from 1902 to 1911, both inclusive, the whole-
sale price of refined sugar for the same period averaged about 84.85
(84.832).

In view of the long advance in the price of almost all other food-
stjffs, it is interesting to note that the wholesale price of refined
sugar in earlier yeils shows th following averages: 1870-1874,
$12.17 per 100 pounds; 1875-1879, $9.94; 1880-1884, 88.85;
1885-1889, $6.77; 1890-1894, $4.85; 1895-1899, $4.61; 1000-1909,
84.83. The price in the middle of February, 1913, was 84.25.

Exact comparison of sugar prices in the United States with prices
in other countries is not possible for the reason that retailing prices
vary in different trade centers in the same country and because
of difference in grades of sugar and form in which it is sold. A
sugar statistician of recognized standing, Mr. Truman G. Palmer
of Washington, D. 0., submits a table prepared from data gathered
by American consuls acting under instructions from the Department
of State. The prices quoted are retail prices in the different coun-
tries in July, 1911, and the relative values will stand, generally, for
other dates. The quotations are as follows: Italy, 14 cents; Spain,
12.88; Greece, 11.4; Portugal, 10.3; Netherlands, 8.7; Sweden, 8;
the average of all Europe, 7.8_ Russia, 7.2; Austria-Hungary,
6.5; France, 5.9; Germany 5.9; United States, 5.7; Belgium, 5.4;
Switzerland, 5.1; Denmark, 5; United Kingdom 5. The 1prce in
Canada at that time was 5.5 cents in Montreal; the same in Winni-
peg; and 6.1 in Vancouver.

Clearly, in comparison with other lands, in the matter of sugar
prices the people of the United States have little ground for reasonable
complaint. A tariff reduction that could be effected without serious
injury to any interest, properly engaged, would put them on a foot-
ing with the people of the United Kingdom, now at the bottom of the
list, in the matter of prices. It is useless to quote the "jaggery"
sugar of India, that retails at about 2 cents a pound, for the reason
that the American people would not accept that kind of sugar as a
gift..



Ili TARIFF 81HEDULES.

SUOAR IN THE TARIFF OF 1909.

The only change in the sugar schedule made by the revision of 1909
was a reduction from 1.95 cents to 1.00 cents in the duty on refined
sugar. This includes what is known as thi "refiner's differential"
in effect the refiner's "protection" against foreign competition. It
"protects" the refiner to the extent of seventy-five one-thousandths
of a cent a pound, or 75 cents on 1,000 pounds, a little more than
$1.60 on a ton of sugar valued at somewhat more than $100.

The sugar schedule is quite simple. Its base is raw sugar of 756
polarization, equivalent to 75 per cent of sugar content. The rate
on that is 0.95 of a cent a pound. For each added degree of polari-
zation, or purity, there is an addition of thirty-five one-thousandths
of a cent, thus bringing the rate for 1000, or pure, sugar to 1.825 cents
a pound, or 76 cents on 100 pounds below the duty on refined sugar.
The sugar imported in far the largest quantity is of 906 test, and the
duty on that is 1.685 cents, which, in the case of Cuba, is reduced 20
per cent, to 1.348 cents, by effect of the reciprocity treaty.

Inasmuch as little dutiable sugar, except that of Cuba now enters
the market, the average rate on total imports is practical 1.35 cents
a pound. The question of reduction is considered elsewhere in this
pamphlet. In the operation of the tarit no distinction is made
between cane sugar and beet sugar. It is entirely a question of
color and quality. The sugars of'Porto Rico enter free of duty, as
do those of Hawaii. Philippine sugars are free up to a yearly impor-
tation of 300,000 tons. As stated above, Cuba's sugars are granted
a 20 per cent reduction from-the schedule rates, but nearly all of the
Cuban supply is of, or little below, 96* polariscope test and not above
No. 16 Dutch standard in color.

Under the tariff of 1883 the present standard sugars would pay
21 cents a pound.. The tariff of October, 1890, known as the McKinley
bill, put all sugar "not above No. 16 Dutch standard" on the free list.
The" Wilson-Gorman bill of August, 1894, imposed on the present
standard sugars an ad valorem duty of 40 per cent. The Dingley
tariff of 1897 established the present rates, and the Payne bill of 1909
continued them, with the exception of the reduction on refined sugar.

DUTOH STANDARD.

Raw sugar is sold on the basis of its sugar content as determined by
a device known as the polarscope. Refined sugar is sold on the basis
of its color, the demand in the United States being almost entirely for
the familiar white granulated, powdered, cube or "domino," all of
which are, and are known to be, as near to absolute sugar purity as it
is mechanically possible to make them. This is true of both cane
sugar and beet sugar. Nearly all, if not all, experts agree that the
removal of the Dutch standard, now employed as a color test on
imported raw sugar, would open the market of the United States to
sugar of inferior sugar content, but white or so nearly white in color
that the shade would not be noticed by most consumers. These
sugars may be produced by washing by chemical bleaching, or by the
introduction of some chemical coloring agent.

A review of the arguments of the proponents of the removal of the
Dutch standard leads to a conclusion that they are based upon a
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notion that the present system bars from the market the soft brown
sugars, sometimes called "plantation sugars" or "Muscovado,"
familiar in the youth of those who have now reached middle age.
They were sweeter in taste and lower in price than the white loaf or
the granulated. The fact is that those sugars have practically d(is-
appeared from the market, solely by reason of change in the mechanical
methods of sugar production. It would be quite impossible to supply
the world's sugar demand by the old "open kettle" process, by which
those sugars wore made, and their production by the modern machinery
is equally impossible. Neither the color test nor any combination of
refiners has anything whatever to do with the disappearance of that
admittedly desirable commodity. The notion that color test and
refiner's selfish interests combine to bar unrefined sugars and washed
sugars'of high polarization and slight discoloration from the con-
suming public i equally mistaken. Such sugars are now available
to the extent of the total supply obtained from Louisiana, Porto
Rico, Hawaii, and the Philippines, amounting to approximately
1 200,000 tons a year. The market is as open to anyone as it is to
the refiners, who bid against each other for their required supply.
The fact of that matter is that such sugars are not in demand. They
are now, and long have been, on the selling list of a number of refiners
at prices ranging from about 0.3 of a cent to 0.9 of a cent, according to
color and quality below the price of standard granulated. Pure
white sugar, whether from cane or from beet, testing 100° of sugar
purity, constitutes about 95 per cent of the sugar sales of the United
States, evidently by the preference of consumers. The remaining
5 per cent consists of "soft sugars," most of which are bought rather
for their glucose than for their sucrose content.

THE BRUSSELS CONVENTION.

An official report issued by the United States Department of
Agriculture states that-

Prior to September 1, 1903, when the Brussels convention went into effect, a pro-
hibitory import duty, a high excise, and governmental encouragement of exportation
were general throughout continental Europe (the source of more than 95 per cent
of the supply of beet sugar). The convention aimed merely to equalize the com-
petition of sugar on the international market by eliminating all legislative aid granted
directly or indirectly to exported sugar; it made no attempt to modify the strictly
internal regulation of the sugar trade. The convention probihited all bounties on
exportation, direct or indirect bounties on production, special exemptions from
duty, excessive drawbacks, and limited the excess of import duty over consump-
tion tax. It thus abolished all direct aid to the sugar industry and all discrimi-
nation in the domestic market against foreign sugar beyond a fixed limit.

By action taken in March, 1012, the life of this organization was
extended to August 31, 1918. It has been called-.
a great international syndicate which presides over the sugar industry, as a board of
directors might preside over a corporation, with a minuteness that often goes to the
control of the supply of sugar that may come upon the European market.

American interest in the matter lies in the fact that beet-sugar
prices in Europe regulate sugar prices in the United States and
elsewhere, and in the further fact that the convention put an end to
the shipment of European bounty-fed sugar to this country.

Any revision of the sugar tariff that does not contain a specific
provision for a "countervailing duty" on bounty-supported sugar
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would, at least, enable Russia to sell its surplus in the United States
at a price 71 cents per 100 pounds below cost of production, the
Russian Government making up the difference to the exporters.

THE SITUATION.

The limitation of some and the destruction of other sugar-pro-
ducing concerns in the United States, Hawaii, and Porto Rico, by
transfer of the commodity to the free list, would inevitably, for a
time at least, defeat the end presumably sought by the proponents
of free sugar, namely, the cheapening of a commodity already cheap.
The actual quantity by which the present world supply would be
reduced is a matter rather of guessing than of estimate. That it
would be sufficient to hold prices at their present level is most proba-
ble. That it would even increase prices is possible. Should there
come, during the time of world adjustment to the new conditions,
a year of always possible short crop, there would inevitably come a
long advance beyond present quotations.

Cuba is the principal, and now almost the only, source of supply
for the United States outside of the supply from its domestic ter-
ritory and its outlying possessions. In the last 15 years Cuba has
doubled its output. The island has now nearly, if not quite, reached
its maximum production, until there shall have come a material
increase in its population. Complaint is already made of labor
shortage and high wages, but in spite of wages nearly doubling those
of 10 years ago, there is a scarcity of hands during the crop season.
In proportion as the domestic supply is curtailed by tariff reduction,
the United States will fall into the hands of foreign producers, more
especially the hands of European beet producers. It is even quite
possible that the opening of the doors of the United States to the
sugars of Europe would lead to the dissolution of the Brussels con-
vention, or to the modification of its terms, and the shipment of
great quantities of European beet sugar to the American market.
Al this is involved in the loss of the present most desirable sugar
independence of the United States. At present this country prac-
tically controls, and greatly profits by, its situation. The beet crop
now distributes more than $25.000,000 among thousands of farmers,
while it increases the productivity of their fields. The cane crop
of Louisiana and Texas paid its growers. in 1909, $26,400,000. The
mills in which these commodities were converted into sugar pay
millions of dollars to wage and salary earners. A large part of the
purchases of raw sugar from Porto Rico, Hawaii, and Cuba is paid
for with merchandise produced in American mills and factories, and
with the products of American farms and forests.

The transfer of sugar to the free list would destroy an unknown
but certainly large part of these various industries. This is admitted
by the best-informed proponents of free sugar. Large numbers of
people now engaged in Louisiana, Porto Rico, Hawaii, and the beet-
producing States would be thrown out of employment, and mills cost-
inmany millions of dollars would be made practically worthless.
Sales to Porto Rico and Hawaii, now amounting to about 860,000,000
annually, would be heavily decreased, and sales to Cuba, now amount-
ing to more than $60,000,000, would be greatly curtailed by the can-
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collation of the reciprocity treaty. The possible fractional decrease
in the price of sugar does not seem properly to compensate the inov-
itable loss to many interests in the United States.

COMPETITIVE CONDITIONS.

The wisest solution of the sugar tariff problem appears to lie in a
middle course, in the establishment of "competitive conditions."
The advantage of free sugar and the desirability of maintaining the
present tariffrates are alike doubtful. Between them lies a point at
which the refiners of the East (behind whom stand the interests of
the cane planters in Louisiana, Porto Rico, Hawaii, and Cuba) may
meet the beet-sugar producers of the West on those terms of compe-
tition that will best servo the interests of consumers and maintain a
now exceedingly valuable American industry continue enterprises
that in their aggregate ivolve hundreds of millions of dollars.

Let the merlidan of Chicago be assumed to represent a line midway
between these interests. It seems possible to find a tariff rate that
would bring these competitors to an approximate equality at that
point, each retaining a special advantage in its particular region east
or west of that line. Eliminating all question of profits and dealing
only with producers' costs, the present situation appears to stand
about as follows:
Refined cane sugar in Chicago: cents.

Import cost of 96° Cuban centrifugal, In bond, asy....................... 2 250
rCent duty.................................................. 1.348

Cot of refining, distributing, etc ............. ..................... . 25
Freight to Chicag ................... ....................... ...... 250

4.473
Refined beet sugar in Chicao:

Average cost as reported by producers............................... 3.67
Freight to Chicago (general average)................................... .25

3.92
Obviously, the cane people are at a disadvantage during the

months in which the beet sugar is distributed. Now, let us assume
a reduction of the duty on 900 centrifugals to 1 cent, retaining the
present Cuban preferential of 20 per cent, thus putting the duty on
Cuban raw sugar at 80 cents a hundred pounds; we should then have
as follows:
Refined cane sugar in Chicago: cets.

Import cost of 96 Cuban centrifugals, in bond, say ...................... 2.250
Duty............................................................. . .800
Coet of refining, distributing, etc.......... .................. ...... 25
Freight to Chicago.................................................. .. .250

3.925

Such a basis would seem to establish, at the geographical center
of competition, that competitive condition so greatly preferable to
the destructive conditions that would inevitably follow a transfer
to the free list. Should the cane sugars, following as they do the
Hamburg quotations, rise in price, the advantage would go to the
beet producer, whose cost of production is more definitely fixed
As the average import price of 96° centrifugals for the last 10 years
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has been 2.63 cents, it is hardly worth while to consider the result of
a reduction of their price below the 2.25 here used as a basis for the
estimate. Clearly any increase above that would be to the dis-
advantage of the refiners. Moreover, that rate, with an adjusted
scale, up and down, for sugars of higher or lower polarization, would
establish much closer competitive conditions with the European
market, while under ordinary trade conditions holding by a small
margin the market of the United States for those from whom the
present supply is drawn. Cuba's preferential of 20 cents would serve
to hold the market of the United States against other foreign com-
petition.

Taken from all points of view, a rate based on I cent a pound for
960 centrifugals would best serve to establish "competitive con-
ditions."

On the basis of average imports and customs collections for the
last five years, the los in national revenue through reduction to 1
cent a pound for 96° centrifugal sugar. the Cuban preferential of 20
per cent being retained, would be approximately $20,000,000 a year.

SUGAR IN VARIOUS COUNTRIES.

United Kingdom.-The United Kingdom affords a market for
approximately 1,800,000 tons of sugar, practically all of which is
imported. The imports include both beet and cane, both raw and
refined. The import duty, since 1908. has been $0.394 per 100
pounds. Approximately two-thirds of the supply is European beet
sugar. Retail price for years of normal sugar supply may be given
as ranging from 4 to 5 cents a pound, according to the quality and
the form of the sugar (ranulated or cube) and the locality of sale.

Germany.-Germany s output of beet sugar varies from year to
year, but 2.5(0,000 tons may be given a an approximate present
average of the crop. There i, also variAtion in local consumption
and surplus for export, but local consumption may be taken, broadly,
as representing two-thirdi of the crop. the remainder being exported.
A tariff, practically prohibitive, is imnpooed on imports. An internal-
co:sumption tax of $1.51 per 100 pounds it levied. Retail prices
varv, but are. on the whole, a little above price in the United Statos.

France.-The sugar requirement of France averages about
650,000 tons a year. It is secured chiefly from a domestic beet crop,
which supplies also approximately 100,000 tons a year for export.
A high duty is imposed upon sugar imported from French colonies
and a still higher duty upon sugar imported from other countries.
There is an internal-revenue tax of $2.19 per 100 pounds. Retail
prices are about the same as in Germany and a little above those of
the United States.

Russia.-Russia is an extensive producer of beet sugar and a
considerable exporter. There exists a sugar combination that works
in conjunction with the Government. The import duties are regu-
lated by the Government at will and are reduced if prices rise. The
ministry of finance, in consultation with the refiners who form the
combination, determines the quantity of sugar annually to be pro-
duced, placed for local sale, and exported. The profits of the refiners
are regulated by the Government, and the difference in price between
the refined and the unrefined sugar is fixed by law. An excise tax of



82.40 per 100 pounds is imposed. Retail prices are somewhat higher
than in the United States.

Canada.-Canada produces a small quantity of beet sugar and
imports raw cane sugar for refining. The trade of the Dominion is
largely in the hands of a group of refiners and selling prices follow
New York quotations. Retail prices are about the same as those in
the United States. The general duties are 83) cents per 100 pounds
on 96° raw sugar, and $1.25 on 1000 test refined. A preferential
rate of 621 cents is given to raw sugars imported from British colonies.

Brazil.-Brazil produces about 260,000 tons of cane sugar for
domestic consumption and a limited export. Retail prices are mate-
rially higher than in the United States.

Argentina.-Argentina produces about 100,000 tons of cane sugar,
much the greater part of it for local consumption. Retail prices are
nearly double those in the United States. he duty is $4.01 per 100
pounds on refined sugar and $2.68 on unrefined.

Mexico.-Mexico produces 160,000 to 160,000 tons of cane sugar,
of which a small part is exported. Local taxes, varying in amount in
different localities, are imposed. Prices are controlled by a combi-
nation that keeps them at a point just low enough to prevent imports.

British India.-British India is the world's largest producer of cane
sugar, the output being nearly 2,500,000 tons annually. Nearly all
of it is consumed within the country. Exports and imports fairly
balance each other at 84,000,000 to $5,000,000 each. Much of low
grade is sold to the native people, and refined granulated retails at
about 4 to 41 cents. Customs duties are 5 per cent ad valorem.

Java.-Xext to British India and Cuba, Java is the largest of the
world's cane-sugar producers. Its output, much the greater part of
it exported, is about 1,300,000 tons a year.

O&ina.-A considerable quantity of cane sugar is produced in
southern China, chiefly in the vicinity of Swatow, Amoy, and Canton.
Most of this is sold in'low grades at low prices for home consumption.
Sugar is also imported from Java, Formosa, and Hongkong. The
duty is 0.092 cent on low-grade sugar and 0.117 cent on higher
grades.

Japan.-A considerable part of Japan's supply comes from For-
mosa, and this is supplemented by imports from Java. By reason
of excise and other taxes, the selling price is comparatively high.
The duty ranges from 94 cents per 100 pounds on coarse, unrefined
sugar to $1.76 on high grades, and internal taxes, according to quality,
range from 75 cents to $3.76.

Note.-Most of the leading countries of the world produce at least
a part of their sugar requirement, and many have a surplus for export.
Commenting on sugar as a source of revenue, Secretary Knox said
in a special report to the President, dated January 9, 1912:

One of the most striking facts brought out is that sugar, a product of universal
popular consumption, is also a commodity of universal taxation. Its economic rela-
tion to the fiscal policies of Governments Is apparent. It is a source both of customs
and of Internal revenue by means of import duties, by taxes on consumption in the
form of national excise duties, and by further taxes on consumption in the shape of
local or municipal charges, such as the octrol.

The national economic and fiscal policies take a wide range. By some countries
sugar is treated solely as a source of revenue. Among these are the United Kingdom
the Netherlands, elgum, Switzerland, Greece, and Peru. By others it is subjected
to high import duties, apparently for the purpose of protecting and developing
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domestic industries and with secondary regard to the revenues. Among these countries
are Sweden, Roumania, Japan, Mexico, razil, Chile, and the Union of South Africa.
Several countries seem to treat sugar both as a means of fostering native production
and also of providing for national revenues. In this class are Ruscia, Spain, Italy,
Canada, and Denmark.

GENERAL NOTES,

An argument for free sugar is found by the uninformed in the fact
that refiners export sugar at prices below those charged in the home
market. The explanation lies in section 25 of the tariff act, as follows:

Sec. 25. That where imported materials on which duties havA been paid are used
in the manufacture of articles manufactured or produced in the United States, there
shall be allowed on the exportation of such articles a drawback equal in amount to
the duties paid on the materials when used, less 1 per cent of such dutit.

In years of normal world supply of sugar there is carried over to
the following year a surplus ranging from 700,000 to 1,000,000 tons.

The cost of producing refined beet sugar in Germany is reported
as from 2.36 to 2.47 cents. Yet the retail price of sugar in Germany
is usually a little higher than it is in the United States.

The cost of producing cane sugar in Cuba (96° centrifugal) may be
given as about 2 cents a pound.

Louisiana planters claim that their producing cost of raw sugar is
31 cents a pound, but this is probably a maximum figure and above
the average.

The estimated average cost of producing beet sugar in the United
States is 3.6737 cents a pound, with a tendency toward lower cost as
the industry progresses;

To obtain 100 pounds of refined granulated sugar about 107 pounds
of 96° raw sugar is required.

Under present conditions the consumer is assured of the purity
of the sugar purchased. With the Dutch standard removed, there
would be no protection against sugar high in color and low in sugar
content.

In September, 1911 the American Sugar Refining Co., the so-called
Sugar Trust, issued the following public statement:

The American Sugar Refining Co. does not own an acre of cane-sugar land, nor does
it produce a pound of raw sugar; it depends for its supplies of raw sugar upon the
growers of Cuba, Porto Rico, the Philippines, Hawaii, Java, and other sugar countries.

The proposal to brand packages containing inferior grades of
unrefined sugar with a statement of the polariscope test of their
purity is entirely impracticable, for the reason that such sugars
change their sugar content by the operation of a natural, chemical
process known as "inversion." A sugar of that kind properly
branded as 910 by polariscope test at the time it was packed migit
test, a few weeks latr, in a grocery store, not more than 890, and the
packer or the seller neither of them in any way whatever responsible
for the change, be liable to charges and proceedings under the pure-
food law.

The revenue from duties imposed upon sugar is a little more than $50,00,00000 a year.
Aay reduction of this amount must be made up from some other source.

In 1903, the year preceding the operation of the reciprocity treaty,
the share of the United States in the foreign purchases of Cuba was
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about 40 per cent. It is now more than 50 per cent of a much larger
importation.

Sugar consumption per capita in different nations was thus reported
by Otto Licht (an eminent German sugar statistician) in Decem-
ber, 1010; Germany, 43.45 pounds; Austria-Hungary, 25.14 pounds;
France, 37.8; Russia, 22.82; Belgium, 32.36; Holland, 43.53; Sweden,
53.00; Norway, 41.78; Denmark, 77.75; Italy, 0.33; Spam, 14.20;
Portugal, 14.12; Greece, 7.62 Bulgaria, 7.05; Switzerland, 64.10;
England, 86.30; average of all Europe, 32.60.

Per capita consumption in the United States is a little more than
81pounds, as compared with 50 pounds 30 years ago.

Europe is responsibly reported as deriving more than $200,000,000
yearly m revenue from taxes on sugar.

Reduced to an ad valorem equivalent the duty on sugar averages
about 55 per cent.

NoTE.-The figures used in the following tables are taken from official records and
from the reports of recognized statisticians, such as Willett and Gray, New York, and
F. O. Licht, Germany. Weights are given in tons of 2,240 pounds.

APPENDrX A.

Cuban-American commerce under reciprocity, comparing exports and imports for
the fiscal year 1903, immediately preceding the operation of the treaty, with the ship.
mients of the Jast fiscal year, 1912:

Import from Cuba.

Articles. 1903 1912

Total......................... . . ......... 88,94,79008120,154,8
ToW.t.................................... ............................ ,1 1 4#, 4

AOthe ult .................................................................. . , p 47 , l _t88 9aonas. ....... ............ ........ ....otib............ ..................................................

C re...two . ............................................................... O 8
Ot .............. ...............................................................

eocs ..... ......... ........................................... ... ..2 ;s
.. M....................................................... , Ir

A m a . . . . . . . . . . ........ 1,678,404 1,4421
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Exports to Cuba.

Articles. 1903 I 91

Total................................................................ i,761.63S ,3,0

Aricullural Implements ................................................... 736 i 217,824
C o ............................................................ ..... 551213 3 641,851
Wheat Bour............................................................... 1,911,960 3,953
Automobiles............................................................... 11,3 163
Street and steam railway cars............................................... 31.253 1,
Cement..................................................................... .73 i 37
Cemscals,drugs, dy3,ct................................................. 8,170 I, 351~, blitom s6, no I'm 2Coal, btum s ............................................................ ,7, 2,0,24COhercotn goraw.............................................. ........... ,
CotIona rhol .... ............... ........... . ............... . 0,7?. 1 21
Ioer cottongl w ...................................................... 1 .92 1,150 91

tl ls................................................................... .. S. i Io ,339

Iron and steel sheets and pl........ ................... ............ In. 7.496Boulder' bbardware............ ................... ....... ........ .7;itcernl sndna p , tus,electiceand nscentfi€ ......................... , 151,244 61539
Saruc and too l ........................................................ 1270 35
Electrd steel m wine ...................................................... ..... 41 319) 9
Sewl a mcls... ........................................................... 1 , ,3

roneamnd steel elsnd pa tes ... .................................. 211 71 371,4
BP ders hardwares........................................................ I 615,01 1 .947
Sawots and too............................................................... 1. 44 32, .97
EBacontr.... m hney ........................................................ Is, 365,819
Pums. ad . mping mchi y......... .......................... .. 3 153 i 41.06
tew ig ar Ma. ln .......... ................................................ 131,010 .*12, 92
8teame and ic parsld o ........................................ ......... 241271 371,18
Pld can itplungs .................................................... .... 22i , 6 1,12,1564

ots and us........................................ .............. ..... 3303 2,7.51

Mneri i , crude and rened............. ..................... 6 23 820
Paper andmanufacturesof......................... 234,966 1,11i 91;tn.................... ............................................. .... 34 217 1.31 4ber...... mber......................................................... .. 1.,07.6 3 25,6165,6

urnlure........................................................... .... ' 261.815 9 7.24 4Salted and pickled pork.................................................... 0 S7 98Lard compounds, el'S........................................................ 1,<GO,4 1,3S,1S6

Allot rductles..........................................................t 7, 30,50 433.518,3M 1el oil, crude and refund ............................................... SM = ^2Paper, and manufactures of ................................................. 251,W6 1,111,916Ve enables ................................................................. 430,217 1.315.4V-PLumbes and timber......................................................... 1,076,963 2,6U,,MrFurniture ....................................................... 2............' 265.20 777.294
All other artles ............................................................ f 7,0 310 15,W,3.57

The above tables are taken from the official reports of the Department of Commerce
and Labor.

APPENDIX B.-The uord's supply of sgar.
(Figures from Willett & Gray.]

Year. Cane.

Tom*.
188i - ................................................. ..... 4,8 00
188- ............................ ...................... 4,311,900
187-8 ....................................................... 4,442000
188- 9..................................................... 42S00
189 00.............................................. 42

189"1 ....................................................... a, 9N1891-9........................................... 53, , 90
189 3-93................................... ..............
189-9.................................. .............. 6 41,21

s18 ...................................................... 1
189-9............ ..................................... 3, ,41896-97....................................................... 7

1899-98..................................................... 1141 ................................................... 21949-1. ................................................... 49 2

190- I....................................................... ,1902-3.................. ..... .............................. .63041
19034........................................................ 6,234,203
190 .. ....... .. ........................... ...... 1 32

1to . ................ ......... .................... .11S8,731,165.................. 3............................... 29,3171 11.... ........................................ 81.60
I 10....................................................... S.3TOSS
1910-11....................................................... S.412'9
1911-12....................................................... 8, 000

Deet. Totld.

Toss.
6.519.273
7,ol,0r1

60 9A457,61 447,83.47$
9.491.909

10-821.9-0

106009
9,. 424

S10.09,244
1049,087

1200.60213, 3 46
1I0 2661
12,323671
11,51S2,62
13,947,22
14 4713.1
13.9 137
146, 13
14.927.394
16,M1.124
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APPENDIX C.-Souree of the tCorld's sugar supply.

IFigures from Willett & Gray.]

CANE SUGAR.

1910-11 191-12 1912-131

ritsh India............................... ..................
Cuba....................................................... ..
Java..........................................................

awall................................................. .
Louitbna................................................... '
Porlo lttco...................................................
eko......................................................
rail ........................................

Argentina............................... .................
I'Mru....... ..............................
Philippine Island....................... .................... '
Formosa................................ ..............
tueenland ...................................................

MsturitiIs ....................................................

TOIs. I TOs. TOrs.
2,226,400 2,390400 2.4,OCO
1,43,431 ,93,94 2,230,000
I,229, 00 1i,3,0(O 1,331.000

w 1,4) 500,000
31020,1006 1W W 10002.0O0 333,Oo 340,0001630.01 31,0000 100 000

27,000! 23.0O0 249,000
14t,815 I, 092 14.5,000

i,76Z 10,0 140,00
2035711 190,702 200.
267,000 1'9000o 112,000
210, 7.% 173,i6 10,000

12o IA, 5 2000

a Estimated.

Ollhr countries producing cane sugar in quantities miaging from a few Ihoumnd
lops up to 100,000 tons are Santo Domingo and Hlaiti, Demerara, TrlridJaJ, Itarbadoe
Jamaipa, several of the minor islAnds ol the Cariblhan Sea, the republics of Central
Americu Surinam, New South Wales, Fiji, Egypt, Reunion, Natal, .Mozmnl)ique, and
Spain. Tho total cane crop for these years is reported us, respelctively, 8,421,..14,
9,202,:59, and 9,030,030 (estimated).

APPENDIX D.-European beet-sugar production.

SFigures from F. O. Litd. Berlin.]

1910-11 1911-12 1912-13

Tons. To t. Tons.
Qtrmany................................................... 2,W0,122 ,0 2,7?80
Russa.................................................... 2,10,000 2,1,000 1
Austra.ungary.............................................. ... t1, ,31 1,. 0 1,9
France......................................................... *,S7 13,10 W,00
Belum...................................................... Z,714 4000 0,
Ilolland..................................................... 221,359 28,000 32003
AU others................................................... 500,0W 0 0

Total................................................. 103,126 ,36,1000 8,420,000

I Estimated.

APPENDIX E.-Annual tugar consumption of the Unidte States (by arerages of 5-year
periods).

IFigures from official records.)

PoundsSQuantity. pero ls

1983-18? .................................................. IS00 4.IS8-1s87..................................... ............................. ls0 49. 8
86~t-13 .................... ..... ........................................... ,9
19-19...................................................................... 16,000 & 82
1899-1902.................................................................... 21,00 .
1903-190..................................................................... , 000, .i005-1912 ...................................................................... 3,3^%000 81. r
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APPENDIX F.-Average p. 'e of duty-paid 96 centrifugal sugars.

(Figures from official records.

13.00 ................................... ..4 1o ............ ..........................
t....................................... 4.0 100.......................................... 4.07S

Is ........................................ j 190 o......................................... 4.0
19 ........................................ 3.72 110.......................................... 4.18

......................................... 3. 1911...................................... 4.453lo 9 ........................................ 4.278 1912......................................... 1. t2
19 ......................................... 3.68

APPENDIX .-- Average United Slates wholesale price of refined sugar .

(Figures trom market records.)

1900......................................... .......................................... 4.
11 ............... ......................................... 4-&7
1901......................................... 1908..........................................
1903....................................... 10........................................... 4.7
1903.......................................4. 91 ....... ............................ .345
10oo........................................ 6.25 1912.......................................... 5.01
190 ........................................... 4.1

APPENDIX H.-Beet-ugar production in the United States (for sugar years).

(Figures from Willett & Gray.)

Long tons. Long tou.
1000................................... .................. ........................... 43,
1001...................................... sS 1908.................................... 44 00

00 ................................... .. o.................................... 384010
................................... 1910...................................... 450

10......................... . 1 191 ....................... 45, 22%l.04....................................... ... 1.............. ........................... 4 20
iwle............................................ 1912 .......................................... 541,101
1906 ....................................... 28317 1913....................................... 31000

ancems....................................................................................... $5.2U,0
tMI ny ........................................................ 1,49

Frhw ...... o ................................................................................. 30,02M
Itty......................................................................................... 14.674.61
Austr- W............................................................................. 38.191,00

(Offlkal estimate.l
By a reduce on of- ,.

One-tent of Ient p pound........................................................... W 2
Two-teeths of 1 o pound...........................................................
Thre-tenths e r .... pound........................................................... p.
Four-tths ofn et per pound............................................................
Ff-tenths of ent per pound............................................................ S,
Seven-tenlhsof eent per p .......................................................... ,24Eitxtehs of I tent per .......................................................... , I 4

N ths I t per .................................................I.cent per pound .. . ........................... ................................... 

By free trade............................................................................

I Estimated.
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APPENDIX K.-Sources of United States sugar supply.
(Figures from Willett & Gray.)

Total..................................................

Domestic cane..............................................
Domestiebeet..............................................
Maple and molasses.........................................

Total domestio........................................

ll ....................................................
'orto ltco.................................................

I'hllppnel .............................................

Total Insular.......... ............................

Cuba............................. .. ...............
All other...................................................

1910 1911

Tou. Tous.
3.350.30, 3,3M1391

33,.000' 288074
457.000 1 50682
15,200 16,910

2s0. rs 2I O 40

823,574 931,261

1,0.182 I 1,400.250
S.393 199,002

APPENDIX L.-Tae, etc., on sugar inforeign countries.

On pages 297 et seq. of the hearings before the Senate Committee on Finance, held
in April, 1912, there appear tables giving the tariffs and taxes on sugar in various
countries. The following figures are taken from those tables:

reiernu . Surtax. Import tex.

Austria-Hungary................................................. 0 2 4.02
Belgium............. ....................... ................ 1.f .62 2.27
France.......................................................... 2.19-2.3 .62 $271-3.05
Germany......................... .............................. .61 .52 2.03

olland....... ..................................... ........ 4.92-5.20 .......... 4.92-20
Italy............................................................ 623 2.44 867

............................................................ 06: .49 6.55
ss....... ........................................... ... 2.50 06 .66

United Kingdom............................................................... .39 .39

The basis of these is 100 pounds.

APPENDIX M.-Duty collected on imported sugar.
(Figures from Statistical Altract of United States.)

Fiscal year: Fial year:
............................... 2, 01 1907 .............. a ................ 60,135181

1903............................... 63.21.74 ? 1908 .............................. 4'994:M1904....................... 67M.793 i 190............................ 6213,472
195 ........................... .51,tO3 1910............................. 6 10,99
19.............................. 62.440228 1911............................. s,4Wi.5

SAPPENDIX N.--Oftput of refineies.

(Fiures rom Willelt & Oray.|

PER CENT OF TOTAL.

S195 1900 1912

A.8. R. Co .............................................................. &.89 4.114 38.48
lndependen nompn .. ........................................ ......... 37.4 42.40 46.09
Beet companes.......................................................... 9 13.95 101
Other....... .............................................................. .8 .1 .42

li.00. 100.00 100.

1912

Tons.
3,84,182

257,194
516.851
15,155

789,200

526,281
2S5.556
131,M2

9143,70

1,054,863
100.350

T --1
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APPSNDIX N.-Output of refineres-Continued.
IN TONS.

1905 191I

A. S, R. Co ................................................................. 1.3I .ef M I,5 4.21
ndeperlent companies........................... ,5........ 1.5 .120

Beet company ....................................................... ....... 427 61 0675
Other ...................................................................... 20.. 14,251

2.. .( .1,411,167

SIDNEY BALLOT, WASHINGTON, D. O.

THE SUGAR TARIFF AND TIlE CONSU.ER.

WASHuINTON, D. C., April 7, 1913.
The growing realization of the extent of the income tax which will

be necessary to supply the deficit in revenue caused by free sugar
would seem to warrant careful reconsideration of the benefits to be
derived from the latter measure. Free sugar had elements of popu-
larity as a campaign measure, which were apparently unchecked by
the revelation, through a congressional investigating committee, that
the entire agitation was originated, organized, and financed by large
refining interests in New York. If the consumer is really to be bene-
fited, the source of the inspiration is immaterial; but to those conver-
sant with the sugar business there are grave reasons to believe that
under free sugar the consumer would save materially less than the
full duty and that oven this saving would be but temporary.

FULL DUTY PRICES.

It is undoubtedly true, in most cases, that when a protective tariff
is put on an article that is largely imported the domestic producer will
take full advantage of the duty and charge for his product the import
price plus the full duty. This continues until the domestic produc-
tion reaches the point where competition among the domestic pro-
ducers, if not checked by combinations, begins to force the price below
the full-duty price.

Ten years ago the consumer paid the full duty on sugar, or, in the
language of the trade, "the ful-duty sugars made the price." The
world's price of raw sugar is that quoted f. o. b. Hamburg, and the
small domestic production, when sold to the refiner, brought practi-
cally this price plus the full duty of 1.685. The refiners sold their
refined sugar at the price of raw plus the "refiner's margin," which
covered their cost of refining and profit. As all refining is done on
the seacoast, this price was f. o. b. Now York, Philadellhia, or New
Orleans, and the consumer in Chicago paid this price plus the freight.
Any beet sugar produced in the interior sold at this full price less the
trade allowance, usually 20 cents per 100 pounds.

EFFECT OF CUBAN RECIPROCITY.

In 1904, however, we gave reciprocity to Cuba, which means that
we took one of the cheapest sugar-producing countries of the world,
and while maintaining a duty of 1.348 against it in favor of our domes-
tic sugars we gave it a protection of 0.337 or over one-third of a cent
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a pound as against all the rest of the world. With an almost unlim-
ited area and protection, all out of proportion to any difference in cost
of production, it was economically certain that Cuba would soon supply
the United States with all its sugar other than domestic to the exclu-
sion of other foreign sugars. Nevertheless it is only this year that our
total domestic and Cuban production has reached the point where it
is in excess of our consumption.

The effect on the price of sugar, however, soon became apparent.
Theoretically, the Cuban should have been able to charge the New
York refiner the Hamburg price of raw sugar plus the full duty and
to have put the 20 per cent, which was supposedly for his benefit, in
his own pocket; but as a matter of fact he was unable to do so.
Under the stimulus of protection the Cuban crop began to increase
enormously and the Cubans began to compete against each other for
the American market. Their profits were such that they could afford
to give away a little of the concessions to got quick sales, and the
larger their crop grew the more they gave away. During the Cuban
season the price of raw sugar in New York fell each year more and
more below the Hamburg price plus the full duty.

EFFECT OF DOMESTIC COMPETITION.

Meanwhile the same result was working out in the refined market.
The domestic beet sugar in the interior was also feeling the stimulus
of protection and increasing by leaps and bounds. Ten years ago
this sugar was selling at interior cities at the New York price plus
the freight from New York to that city, less the trade differential
between beet and cane. When, however, there were many different
sellers competing in the same territory on this basis the practice
began of "absorbing the freight rate," which meant that only part of
the freight rate from New York was charged and the balance was
deducted front the delivery price.

Figures before the Hardwick committee showed how extensive and
material this absorbing of freight rates had come to be even in 1010.
The books of several concerns showed that they were giving away
their entire freight protection. (Hardwick hearings, 3970-3973.)

PRESENT SITUATION.

The foregoing, however, is but a prelude to the present situation.
The domestic and Cuban production for this year together will be
several hundred thousand tons in excess of the consumption of the
United States. Somebody will have to find another market, and
while it will undoubtedly be Cuba as the least protected, she will not
sell her sugars elsewhere until she has fought for the advantageous
American market.

The effect of the final attainment of this critical point has been
revolutionary. Beginning last December, we have the spectacle of
the New York refiners being practically put out of business for a
whole month by the beet people. The competition had become so
heavy that beet sugar was being sold in Now York ity and all pre-
tense of adding the freight from New York to the price of beet at
interior cities was abandoned. During all of November and Decem-
ber the refiners' quotation in New York was 4.00, while at the same
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time beet sugar sold delivered in Minneapolis and St. Paul at 4.65, in
Chicago at 4.40, and in Detroit at 4.561, all subject to a discount of
2 per cent for cash.

In New York the Federal and National Refineries closed and the
big Havemeyers and Elder plant of the American went on half time.
These had no domestic sugars, as the Louisiana crop was out of the
way and Cuba, Porto Rico, and Hawaii had not yet arrived. They
could not afford to buy full-duty sugars as they had been accustomed
to doing at this time of the year.

When the Cuban crop came on the market in January it was the
case of an enormous supply meeting a very light demand from the
refiners, the consuming market being still supplied with beet. The
expected happened. While the Hamburg price of raw sugar was
9s. 6d., equal to a parity of 4.05 landed duty paid in New York, the
refiners would not look at offerings of Cuban sugar until they had
driven them down to a price where the producers had to stick or else
make no profit. This proved to be about 21 cents cost and freight
at New York, or 3.48 duty paid. Hawaii and Porto Rico had to
take the same duty paid price. As soon as an opportunity came for
selling these sugars against the beet the refiners cut their margin to
the bone (stated by Willett & Gray to be below cost of refining),
with the result that refined sugar is now being sold at 4.165 net cash,
wholesale, and is reaching consumers throughout the country at frbm
41 to 5 cents a pound.

Here is an example of a protective tariff stimulating production
until it has reached a competitive basis and broken finally away from
the full duty price. As the season advances and the pressure of the
beet sugar is removed the market will probably advance, but if beet-
sugar production is allowed to increase much further at the present
rate there is no reason why we should not have these conditions
throughout the greater part of the year.

EFFECT OF FREE SUGAR.

The consumer is not paying the full duty of 1.90 on refined sugar
nor the full duty of 1.68 on 96° raw sugar. It is true that the Cuban
duty of 1.348 is added to the in-bond price of every shipment from
Cuba, and in that sense the consumer is paying the full Cuban duty.
That in-bond price, however, has been lowered by competition among
the producers for the domestic market. Tfie removal of the duty
would not of itself reduce the price of sugar, but it would put it in
the power of the refiners to lower it, a distinction with a difference.
At the outset the refiners, now complaining so bitterly of the beet
invasion, would undoubtedly lower the price by the entire Cuban
duty. They could then sell sugar below the cost of any domestic
producer and could hold it at that point until every acre of beet or
cane was abandoned or planted to other crops.

With the extinction of the domestic industry, however, an entirely
new set of forces would come into play. The tariff, as has been seen,
is only one and by no means the most important item in the price.
The very Cuban price to which it is added has itself been lowered to
its present point by the competition which would then no longer exist.
Every other item on the list would feel the reaction and the price to
the consumer would be regulated as follows:
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First. The world's price of sugar at Hamburg would go up on
account of the deficit in the world's production. A prospective
shortage of a million tons, which is less than our domestic supply,
sent that price up 2 cents per pound in 1911. Besides the operation
of the law of supply and demand, this price is subject to the most
extensive speculation, manipulation, and control of any staple article
in the world,

Second. The Cuban price would no longer remain below the parity
of the Iamburg price, a difference at present over one-half cent per
pound.

Third. The refiners would be relieved of the competition of beet
sugar in the interior and could undoubtedly increase their refiners'
margin. In times past this margin has varied from half a cent a
pound in times of fierce competition to 1.15 cents when sugar was
on the free list.

Fourth. The wholesalers are complaining bitterly of their lack of
profit in handling sugar (see "Selling sugar for fun," New York Com.
Bulletin, Feb. 3, 1913) and woldd certainly be tempted to absorb
another fraction of a cent.

Fifth. Full freight from New York to all interior points would be
added, whereas now there are several months in the year when that
freight is wholly or partly absorbed in the competition between the
beet-sugar companies.

Under these circumstances the interests of the American consumer
are certainly safer, in the long run, under the present competitive
system than under a system where our entire supply of sugar is
imported and refined by less than half a dozen concerns.

BEQUEST FOB TEE REDUOTION AND REMOVAL OP DUTY ON SUGAB.

To the United Statee Senate Finance Committee, Washington, D. 0.: .
Pursuant to the last election sentiment, the undersigned respectfully

request a material reduction, or the removal, of the tariff on sugar, in
the interests of the 94 000,000 consumers including the distributing
and manufacturing industries, in which it is an important item. For
years the tariff has increased consumers' cost nearly 2 cents per
pound and, operating as a heavy indirect subsidy, encouraged pro-
moters of the domestic sugar industry to float and pay dividends on
watered stock. We are entitled to relief from such extortion on a
necessary of life. We wish to caution you against accepting too
seriously the complaints of these industries, who seek to maintain the
privilege of taxing the American consumer for their especial benefit,
and beg to submit that evidence shows that a heavy tax on sugar is
not justified by conditions relating to the production or refining of
sugar in this country. If protection to infant industries were needed,
it has been bountifully given; the aim of future legislation should be
"the greatest good for the greatest number." A rate equivalent to
20 per cent ad valorem (one-half cent per pound on raw sugar of
96° test) should be the maximum on this, one of the principal articles
of daily food. We protest vigorously against a higher rate. The
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United States is singularly favored with natural and abundant
sources of supply, both of cane and beet sugar, that can be produced at
a low cost. In consequence, consumers should receive refined sugar
cheaper than any nation in the world; and would, if it were not for
the high tariff which enhances the price.

The question is: Are we to receive the benefit of our natural
advantages, or are they to be discriminated against, through a high
tariff, for the benefit of the promoters of our domestic beet and cane
sugar industry

A higher tariff means the latter-a low tariff insures the former.
(The above has been received, signed by 3,087 different persons, as

follows: California 300; Indiana, 297, Washington, 205; Georgia,
190; Illinois, 162; Texas 162; Kansas, 161; Tennessee, 161; Minnesota,
139; West Virginia, 132 .Ohio, 132; Kentucky, 108; Miissssippi, 92;
Oregon, 85; North Carolina, 85; Alabama, 70; Arkansas, 75; Iowa,
63; Wisconsin, 58; Florida, 58; North Dakota, 56; South Dakota, 47;
Virginia, 41; Maryland, 35; Colorado, 34; New York, 27; Missouri, 23;
Pennsylvania, 21; Massachusetts, 13; other States, 35.)

Par. 180.-SUGAR SIRUP, GLUCOSE, ETC.

H. RELLOGG & SONS, 20 SOUTH FRONT STREET, PHILADELPHIA, PA.

PHILADELPHIA, April 12, 1913.
Hon. F. f. SIMMONS,

Committee on Finance, nitdl States Senate,
Washington, D. C.

DEAR SIR: We are the United States agents for Abram Lyle &
Sons (Ltd.), sugar refiners of London, England, who make a very high
grade of sugar siup called Lyle's Golden Syrup.

The present rate of duty on sirup is 20 per cent ad valorem, which
is about the equivalent of 1 cent per pound. The proposed rate of
3 cents per pound increases the duty 300 per cent, which practically
prohibits its importation. We feel sure that this is not your inten-
tion nor the purpose of your bill, namely, to lower the cost of food
products.

Sugar sirup is an article that is largely used by the masses of our
working people, the trade for it being largely in the manufacturing
districts. Lyles, being made from sugar only and absolutely pure,
its use is to be encouraged.

The proposed rate of duty increases its cost on the 2-pound tin
50 cents per dozen, and immediately takes it out of the range of the
price at which it can be sold to the ordinary workingman.

We therefore appeal to you to correct this error, as we believe it
surely is. We can not bring ourselves to think that there is any special
prejudice on the part of yourself or of the Ways and Means Com-
mittee that would shut out from consumption an article of food so
pure and wholesome as sugar sirup.

We are expressing to you for your examination a tin of this sirup,
and if there is any opportunity to have a conference upon the subject,
to go more fully into the matter, we certainly will appreciate such
opportunity, and ask for it.
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We suggest that paragraph 182 be altered to read:
Maple sugar, maple sirup, not specially provided for in this section, 3 cents per

pound; glucose, grape sugar, or refined sugar sirup made from cane or beets, il cents
per pound; sugar cane in its natural state, or unmanufactured, 15 per cent ad
valorem: Porided, That three years after the day when this act shall take effect the
articles hereinafter enumerated in this paragraph shall thereafter be admitted free
of duty.

Par. 180-LUCOSE.

BOBERT H. HYMAN, WEST HOBOKEN, N. 1.

WEST IIOBOKEX, N. J., May 18, 1913.
lion. OscAl. W. UXDERWOOI,

Chairman of Wlays and Means Committee,
House of lepresentalives, Washington, DI. 0.

DEAn Slit: While you and the members of your committee are
engaged in the consideration of tariff schedules, I would like to call
to your attention a few things showing the justice of removing en-
tirely the tariff on glucose, starch, andi other corn products, which
tariff now serves only to enrichen the Corn Products Co. and its
subsidiary concerns. Verification of all statements I may make
herein may be obtained from any manufacturer in America who uses
the products of the Corn Products Co.

1. The Corn Products Co. and its subsidiary companies control 86
per cent of tle glucose, sirup, and starch output of the United States,
according to the allegations of the Government in its suit under the
Sherman antitrust law against the concern.

2. The Corn Products Co. owns and controls the large majority of
plants making glucose, starch, and other corn products.

3. In its answer to the Government's suit the Corn Products Co.
practically admits the charges of the Government and confesses it
has a monopoly in the industry.

4. Manufacturers who use glucose and starch in their business,
such as candy and sirup factories and preserving works, are com-
pelled to buy from the Corn Products Co., because the output of tho
independent pllants is not sufficient to supply their demands.

5. No matter how poor and inferior may be the quality of tle
glucose and starch shipped to tie manufacturer by the (orn Products
Co., the company pays no attention whatsoever to the manufacturer's
complaints, and' the buyer has no remedy against the Corn Products
Co., who. if it deigns to reply to conmplunts, merely says:

Take the goods we send or else buy from some one else.
6. The manufacturer thus is often compelled to use inferior quality

glucose and starch in its products, and in case the dealer rejects tile
goods because of poor quality tlh manufacturer lins to hear the loss.

7. 'rle few indepentlent idtnuts making glucose and starch take
orders for their limited output at certain times of the year, at which
tiue the Corn Products Co. lowers its prices so that tih intdepelndents
can not compete. and then, after the independents are out of the field,
the trust raises its prices to whatsoever figure it wishes.

S. The manufacturer canl not risk huvyiing from the independent
pliuts Irbecautse if lie doe4 aIlld hli supply " romn the independents runs
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short and they can not fid his orders, the Corn Products Co., while
not refusing to sell to such manufacturer, will delay shipment of the
goods and at times this delay obliges the manufacturer to shut down
his factory temporarily.

0. The Corn Products Co. has established nid is operating candy
factories in order to compel candy manufacturers to buy their glucose,
sirup, and starch from the Corn Products Co.

10. In the event the candy manufacturer buys corn products from
the independent plants, the Corn Products Co. puts the candy from
its factories into competition with that of the outside candy manu-
facturer at such cutthroat low prices that the outside manufacturer
can not compete, and this business is either destroyed or seriously
damaged.

Now, in Germany and other foreign countries, a purer and better
quality of glucose and starch is made, and if the tariff on these
articles were removed the foreign manufacturers could sell their
products in the United States cheaper than the Corn Products Co.
sells its inferior product. Since the tariff only enriches the Corn
Products Co. and helps it maintain its monopoly and trust methods,
it would be justice to the American manufacturers who use glucose,
starch, and corn products, to the jobbers and dealers in articles manu-
factured from these products, and to the consumers of these manu-
factured articles that the tariff on glucose, starch, and other corn
products he removed entirely in order to create competition, give a
better supply, and a better product.

All of which I most respectfully submit to your consideration.
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SCHEDULE F.-TOBACCO, AND MANUFACTURES
OF.

Par. 187.-OIGARS, ETC.

JOINT ADVISORY BOARD, CIGAR MAKERS' UNIONS NOS. 14, 15, 117, 227,
AND 383, OHICAGO, ILL., BY A. 0. PRIOE, PRESIDENT, AND BENY COHN,
SEOBETARY.

CHICAGO, April 28, 1918.
HEion. JAMEs MAoANDREWS,

House of Representatives, 1ashington, D. C.
DEAR SIt; We, the undersigned officers and journeymen cigar

makers, residents of Chicago, earnestly and respectfully protest
against the unlimited free importation of cigars from the Philippine
Islands, as proposed' in the Underwood-Wilson bill now before
Congress.

Our reasons for protesting are set forth in the brief submitted by
our international officers and mailed to you under date of April 22,
1913, which brief, herewith inclosed, we concur in and fully indorse,
and ask you to accept it as an expression of our sentiment and belief.

(Signed by A. G. Price, president; Beny Cohn, secretary; and 437
others.)

CIGAB MAKERS' INTERNATIONAL UNION OF AMERICA, CHICAGO, ILL.,
BY G. W. PERKINS, INTERNATIONAL PRESIDENT.

A PROTEST AGAINST UNLIMITED FREE TRADE WITH TIHE PHILIP-
PINE ISLANDS.

At a convention of the Cigar Makers' International Union held in
September, 1012, a resolution was unanimously adopted by the 400
delegates protesting against tho importation of cigars duty free from
the Philippine Islands, and instructing the president to protest to
the proper Federal authorities and to the Congress of the United
States against such free importation of cigars duty 'free from the
Philippine Islands, which resolution went to popular vote under the
referendum and was practically unanimously adopted. Out of a
possible 48,457 votes only 186 vote were cast against the resolution.

In compliance with such instructions and in behalf of the Cigar
Makers' International Union we earnestly protest against the propo-
sition of the Committee on Ways and Means which provides for abso-
lute free trade in cigars with the Philippine Islands for the following
reasons: Tlie bill not only permits cigars manufactured in the Philip-
pine Islands to come in duty free but it permits such cigars to con-
tain 20 per cent foreign material. This means that a manufacturer
in the Philippine Islands can put in the cigars a combination of Ameri-
can tobacco, Philippine tobacco, and 20 per cent of Habana tobacco,
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and would give the Philippine cigar manufacturers an unfair and
undue advantage over the American manufacturers and be a conse-
quent detriment to American working men and women.

The importation of cigars from the Philippine Islands under the
present law has steadily increased. We hold that if Congress gives
the Philippine cigars free access without restraint or limit to the
markets of this country that the American Tobacco Co., which, despite
the alleged dissolution acts is just as effective as it ever was, would
immediately establish large factories in the Philippine Islands and
continue thle manufacture of cigars there on a scale that would seri-
ously interfere with the industry in this country proper. This is not
an idle statement. When Porto Rico was annexed and given free
access to the markets of this country, the trust immediately proceeded
to obtain control not only of the cigar industry but also of the leaf
or raw material of Porto Rico, so that to-day they practically control
at the very least 80 per cent of the cigar industry of that island. In
one year 1,250 cigar factories have gone out of business and thousands
of American cigar makers have suffered in employment in this coun-
try. Tile tust, with its exceedingly large capital, will do precisely
the same thing in so far as tile Philippine Islands are concerned if this
bill passes and an opportunity is thus given them to do so.

The proposition of the Committee on Ways and Means we un-
hesitatingly say is favorable to the trust and strengthens its liandand
assists it to more quickly stamp out competition of the independents
and to establish an absolute monopoly in the cigar and tobacco
industry though probably not so intended. The Tobacco Trust con-
trols fully 85 per cent of the smoking and chewing tobacco, snuff,
cigarettes, and little cigars in this country. It controls 80 per cent
if not more of the cigar industry of Porto Rico, and it controls fully
it not more than 75 per cent of the imported cigars coming from Cuba.
We earnestly protest against giving them an opportunity to further
strengthen their stranglehold upon the independents by giving them
the Phiippine Islands, which they will exploit for the benefit of the
trust andto the detriment of independent manufacturers, of working
men and women, of the Federal Government, and of society at large.

The notion that American workingmen can compete with oriental
the cheapest labor in the world, of the Philippine Islands, is absurd
and preposterous and absolutely out of the question. The wage paid
for making cigars in the Philippine Islands is less than one-fourth of
the wages received by cigar makers in the United States. In the third
annual report of the bureau of labor of the Philippine Islands, page
15, issued 1912, it officially states that wages of 11,300 cigar makers
in the Philippine Islands in 53 factories were =103 annually, or
about $00.50 American money, or 30 cents per day, while the average
wages of the cigar makers in this country are at least 81.50 a day,
which includes the unorganized as well as the organized. I estimate
that the average wages of the union cigar makers is at least $2 per
day, and, as a matter of fact, that is pretty nearly the minimum wage,
and it ranges from that sum to as high as $5 per day.

The question of transportation should not be lost sight of. A
thousand cigars can be shipped from the Atlantic coast to Chicago
for about 1Ocents and from coast to coast for about 18 or 20 cents.
A thousand cigars, the wholesale price of which would be $100
weighs about 27 pounds. The question of transportation then is not
a factor, as because of the lightness of the commodity it can be trans-
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ported at a negligible cost. 'Tiere are thousands of Chinese, Japanese,
which with the ilii are very t learners, especially in the cigar
industry, as they prefer factory to field work and the cigar producing
capacity of-the islatds can be recruited amd brought up to any num-
ber in a very short time, and this we assert without fear of successful
contradiction will surely occur if you give them free access to this
country. It is claimed that onc-third of the population of Manila is
Chinese. If the product of this oriental cheap labor comes into this
country the result will be luinous to the industry here, and would in
a measure impair. and partly nullif the Chinese exclusion act. The
cigar industry in this country pays the Federal Government in internal
taxes alone about $22,000,000 annually, and when we include the
tobacco trade, which includes cigars, cigarettes, snuf, and manu-
factured tobacco, it contributed for the fiscal year ending June 30,
1912 $70,600,000. There are employed at cigar making, not count-
ing those engaged in making smoking and chewing tobacco, etc., about
136,000 people, of whom about 110,000 are skilled workers and wage
earners who are directly and indirectly taxpayers and contributors
to the maintenance of our Government, while on the other hand the
Filipinos do not contribute a cent to the maintenance of our institu-
tions. The aggregate wages paid to cigar makers is $54,000,000 annu-
ally. The wholesale value of the output of cigars is about $360,000,000
annually. It ranks about the twelfth in the value of its output
among the great industries of our country. The cigar and tobacco
industry has always been taxed through customs duties and internal-
revenue tax. It as a consequence is extremely sensitive to hostile
legislation. During the last fiscal year over 1,250 small cigar manu-
facturers have been forced out of business. The union cigar maker
receives from $7 to $12 per 1,000 for making the 5-cent cigar, and
from $12 to $18 per 1,000 for making the 10-cent cigar, and from
$18 to $50 per 1,Q00 for making the clear Havana cigars or the two-for-
a-quarter and more expensive kind.

Under the present law which limits the importation of cigars from
the Philippine Islands, duty free, to 150,000,000 annually, the impor-
tation jumped from 22,900,000 m 1911 to 72.800,000 cfgars in 1912.

From information received from the Insular Bureau of the War
Department, we find for the first eight months of this fiscal year
65,000,000 cigars were sent here from the Philippine Islands.

Under the economic conditions prevailing here the allowance of
150,000,000 duty free per annum is more than fair to the Filipinos.
Given an unrestricted free market in this country and the Cigar and
Tobacco Trust will be enabled to increase the amount produced there
and sent here and disposed of through its chain of stores to an extent
that will be disastrous to American manufacturers and American
working men and women. Owing to climate and the bounties of
nature the Filipino lives very cheaply. Clothing is of the cheapest
kind, he has no expensive rent to pay no fuel to purchase, while he
has self-sustaining food growing in aWundance. We, on the other
hand, must buy food, fue, pay Igh rent, buy more expensive cloth-
ing, and, with the always increasing cost of living, we find the effort
to sustain, home, family, and life, always equal to our income. We
earnestly protest against being pitted' against oriental labor, the
cheapest labor in the world, in our struggle for existence. We protest
against the proposed changes in extending the amount of free Impor-
tation of cigars from the Philippine Islands.
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CHICAGO, ILL., May 18, 191S.
Hon. CHARLES F. JOHNSON,

United States Senate, Washington, D. C.
DEAR SIR: By instruction of our international executive board I

inclose herewith copy of a resolution unanimously adopted by the
executive board in protest against unlimited free trade with the
Mongolian, Asiatic, and oriental coolie hand labor of the Philippine
Islands.

Let me call your attention to the fact that the convention that
adopted the resolution, which was subsequently ratified by popular
vote, instructing us to protest against unlimited free trade in cigars
with the Philippine Islands, was held in September, 1912, or long
before any thought or intimation that the Committee on Ways and
Means would propose unlimited free trade with the Philippine
Islands.

Yours, respectfully, G. W. PERINs,
International President.

(Inlosure.I
CHICAoo, ILL., .Iay 1.J, 191.

To the congresss of the United Statet, Senators, and Members of the House of Reprosrnta.
tires:
OBNTLEstIFe: At the September, 1912, convention of the Cigar Makers' Interna-

tional Union, a resolution was adopted and under the referendum approved by Iop-
ular vote, protesting against the importation of cigars duty free front the Philippine
Islands, and Instructing the international president and executive board to protest
to the proper ederal authorities and to the Congress of the United States against the
importation of cigars from the Philippine Islands duty free.

In addition to the brief submitted to you, by instruction, by the international presi.
dent, G. W. Perkins, under date of April 22, 1013, which brief we concur in and
indorse and ask you to accept as our untanimous belief and judgment, we respectfully
call attention to the fact that this propti tion to raise the limit and permit clears to
come in without restriint from the Philippine Islands is more of an economic labor
question than on economic political questln, for the following reasons:

Our trade-the rade- de--Is a hand industry. Machinery is not successfully used
in the manufacture of cigars. It Is purely a hand trade, and because of the difference
in standards of living in this country and in the Philippine Islands we can not suc.
cessfully compete with the Montgoian, Asiatic, oriental hand labor of the Philippine
Islands. In the Philippine Islands te wages are according to the Third Annual
Report of the Ilureau of labor of the Philippine Islands, about 30 cents a dry.

Under the present law the Philippins are permitted to send here 150,000000 cigars
annually. It may be said that thislimit hast ot been reached, and never will he. If
this is true, why raise the limit? We believe that if the limit is raised, foreign capital
will immedately establish factories there because of the extremely low wages ald
and in a few years either destroy the industry in this country or reduce the -tandard
of wages to a level where no American can exist.

We again say this Is more than a political protective tariff or a tariff.for-revenue.only
issue. It is subjectint our trade, a hand industry, to competition with the Mongolian,
Asiatic, oriental hand labor of the Philippine Islands, the cheapest labor in the
world, which proposition we earnestly and respectfully protest against.

The delegates to the convention which adopted the resolution instructing us to act
in this matter did not consider the matter a political partisan issue but rather one of
competition with oriental labor. The delegates were so intensely in earnest and
secure in the justice of our position that they Instructed the officers to solicit the
cooperation and assistance of all fellow trade unlonlists o other trades, and friends.

signedd by 0. W. Perkins, international president, Chicago, Ill.; Samuel Gompers,
first vice president, Washington, . O.; Thes. P. Tracy second vice president, Hs.
ton, Mass.; W. II. Fitzgerald, fourth vice president, Portland, Oreg.; L. P. loffmann,
fifth vice president, Jacksonvlle, Ill.; John Relehert, sixth vice president Milwaukee,
WIs.; E. G. Hall, seventh vice president, Minneapolis, Minn.: Gibson Weber, inter-
national treasurer, Philadelphia, Pa.)
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0. E. JOBDAN, BAEBB, OBEG., AND OTHER.

BAKER, OREO., Maay 18, 1918.
Hon. HARRY LANE,

United States Senator, Washington, D. 0.
DEAR SIR: In behalf of Cigar Makers' Union No. 487, of Baker,

Oreg., we earnestly protest against the proposition of the Committee
on Ways and Means which provides for absolute free trade in cigars
with the Philippine Islands, for the following reasons:

The bill not only permits cigars manufactured in the Philippine
Islands to come in duty free, but it permits such cigars to contain
20 per cent of foreign material. This means that a manufacturer
in the Philippine Islands to put in the cigars a combination of Ameri-
can tobacco, Philippine tobacco, and 20 per cent of Habana tobacco
and would give the Philippine cigar manufacturers an unfair and
undue advantage over the American manufacturers and be a con-
sequent detriment to American working men and women.

Ours is a hand trade and a hand industry, in which machines are
not used, and we can not under any circumstances successfully
compete with the Mongolian Asiatic hand labor of the Philippines.

One-half or more of the cigar factories in Manila are owned by
Chinese. In 63 factories in the Philippine Islands, according to
the third annual report of the bureau of labor of the Philippine
Islands, the wages were about $93.50 per year, which is less than $2
a week, or about 30 cents a day.

The cigar makers of the Pacific coast States receive from $10 to
$50 per 1,000 for making cigars, or a weekly wage of $18 to $30 per
man. If the product of the oriental cheap labor comes into this
country, the result will be ruinous to the industry here and would,
in a measure, impair and partly nullify the Chinese-exclusion act.

Under the economic conditions prevailing the allowance of
150,000,000 cigars duty free per annum is more than fair to the
Filipinos. Given an unrestricted free market in this country and
the Cigar and Tobacco Trust will be enabled to increase the amount
produced there and sent here and disposed of through its chain of
stores to an extent that will be disastrous to American manufac-
turers and American working men and women.

Owing to climate and bounties of nature the Filipino lives very
cheaply. Clothing is of the cheapest kind. He has no expensive
rent to pay, no fuel to purchase, while he has self-sustaining food
growing in abundance.

We, on the other hand, with the high and always increasing cost
of living, find the effort to sustain our homes and families always
equal to our incomes.

We, the members of Cigar Makers' Union No. 487, of Baker, Oreg.,
and your constituents, earnestly protest against being pitted agant
oriental labor the cheapest labor in the world, in our struggle for
existence. We protest against the proposed changes extending the
amount of free importation of cigars from the Philippine Islands.

(The above protest was signed by C. E. Jordan and 19 others.)
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NEW ENGLAND CONFBBENCE OF OIGAR MAEBRS, BY WILLIAM STAND-
CUMBB, PRESIDENT, 89 PORTLAND STREET, BOSTON, MASS.

BOSTON, MAss., April , 1913.
Hon. ClARLES F. JOH1NSON,

United States Senate, Washington, D. 0.
HONORABLE SIR: At a regular meeting of the representatives of

the New England conference of cigar makers in convention assembled,
the following resolutions were adopted by unanimous vote.

(tInosureL.)

on. CARLE F. JOHNSOBOSTON, MASS., April 3, 1918.
Hen. CHARLES P. JOHNSON,

United States Senate, Washington, D. 0.
HONORABLE SIR: Wo, the representatives of the cigar makers of New England,

earnestly protest against any reduction in the tariff on imported cigars, for the following
reasons:

Clear Havana cigars that retail 2 for 26 cents can be procured in Cuba for from $30
to $36 per 1,000, while the cost of production of the same cigar in the United States
is from $76 to $80 per 1,000, owing to the difference in wage of everything in or about
a cigar factory. Place these imported goods on the market at the prices quoted
with an import stamp on the box, and you drive the American manufacturer out of
the business and the worker on the street besides opening a market for the product
of Germany, Austria, Holland, Belgium, France, and Italy, where cigars are made by
women and girls.

Is this advisable?
We have the honor to be, WILLIAM STANDCUMBE, President.

E. A. MANNIN, Secretary.
WM. J. MURPHY,
J. BENJAMIN,
SAMUEL CAHN,

Committee.

BosTON, MASS., April , 1913.
Hon. CnARLEs F. JOHNSON,

United Slates Senate, Washington, D. C.
HONORABLE SIR: We. the cigar makers of New England, in convention assembled,

respectfully protest against any increase of the internal-revenue tax on cigars, for the
following reasons:

We now pay an internal-revenue tax of $3 per 1,000 on all cigars weighing more
than 3 pounds to the 1,000. The great bulk weigh more. Cigars sell for 5, 10,-and
15 cents each. You can't shift the burden onto the consumer and the manufac.
turer will endeavor to shift it onto the wage earner. Neither jobber nor retailer will
pay it. Cis are not a luxury, but a necessity, just as much as a good suit of clothes
or proper fod. It would create a disturbing influence on the industry, which pays
one-fifth of the expenses of the Federal Government now.

One hundred and thirty-six thousand are employed in the industry at present, who
will feel the effects of any hostile legislation.

We earnestly and emphatically protest against any increase of the internal-reve-
nue tax on cigars.

I have the honor to be, WILLIAM STANDCUMBE,
President New England Conference of Cigar Makers.

APRIL 3, 1913.
Hon. CHARLES F. JOHNSON

United States Senate, Wahington, D. C.
HONORABLE SIR: Cigar makers of New England, assembled in convention of the

New England Conference of Cigar Makers, respectfully but earnestly protest against
the proposition to levy a uniform duty of $1 a pound on all imported tobacco, for the
following reasons:

Present duty on Sumatra tobacco is $1.85, on Habana fillers 28 cents. It takes for
10-cent goods 2 pounds of Sumatra wrappers and 16 pounds of Habana fillers to 1,000



cigars. With a uniform duty of $1 a pound, the New England manufacturer, who
almost exclusively makes this quality of cigars, would save $1.70 on Sumatra wrap*
pers, but pay 72 cents more for each pound of IIabana used. Multiply 72 by 16 and
we have $11.52. Deduct from $11.52 $1.70 saved on Sumatra and you have an extra
expense of $9.82 on 1,000 cigars and ruin to Now England. For he can not charge
this to the Jobber or consumer, and if this is enacted it necessarily follows that fac-
tories must close, throwing out of employment men in our New England States.

Kindly give this the attention the subject matter warrants.
Yours, very respectfully,

WILLIAH STANDCUMBE
President Xew England Conference of Cigar Matders.

RESOLUTIONS OF CIGAB MAKERS' UNION NO. 268, OAKLAND, CAL.

OAKLAND, CAL,, May I, 1018.
Whereas the Committee on Ways and .Means of the House of Repro-

sentatives has reported favorably to the Sixty-third session of the
United States Congress a proposition permitting free entry into the
United States of cigars manufactured in the Plulippino Islands; and

Whereas the regulation now in force permits cigars manufactured in
the Philippines to enter the Umnted States to the extent of
160,000,000 duty free; and

Whereas the imports of Philippine cigars into the United States has
never yet amounted to but little over two-thirds (72,800,000) of
the maximum number provided under the present regulation, thus
showing no immediate demand exists on part of the American
public for extension of free privileges in this connection; and

Whereas the proposed free measure provides permission for the use of
20 per cent of Havana tobacco, the whole output of which country
is already practically controlled by the American Tobacco Trust;
and

Whereas 1,250 independent cigar factories have been forced out of
business during the single year past and thousands of American
wage workers and their families suffered from lack of employment
as result; and

Whereas the further extension of the free-trade theory in this line will
tend to restrict what little competition now exists in the tobacco
business by extending the control of the American Tobacco Co. of
the industry as did similar action in connection with Porto Rico
in which place the trust has established manufacturing plahts until
they now control 80 per cent of the entire output of the island
much to the detriment of independent capital in that country and
free labor in America; and

Whereas both goods and containers are liable to transmit contagious
diseases known to be prevalent among the natives of the Philip.
pines to handlers and consumers in this country: Therefore be it
Resolved, By Cigar Makers' Union No. 253, of Oakland, Cal. that

we most vigorously protest against the passage of any legislation
that will increase or extend the free entrance of cigars nto the
United States, and request that our Senators and Representatives
in Congress, and all others interested in the welfare of independent
capital and American standards of life and industry, use their ut-
most influence to defeat a an and all measures tending to extend
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the admission of manufactured tobacco products to the United
States duty free, on the ground-

1. That further extension of free trade in the manufactured to-
bacco-goods line tends to extend the baleful influence of the trust
and to wipe out healthy competition in the business.

2. That such action will further reduce opportunities for employ-
ment in America and lower wage standards and working conditions
of thousands of workers in the United States without bettering
conditions in the Philippines.

3. That free importation of cigars into the United States from
the Philippines exposes the consumer to leprosy, beriberi, myopia, and
other loathsome and contagious diseases prevalent in the Ihilippines
and .3id by scientists to be communicable through medium of boxes,
wraps an other materials entering into containers, and the goods
themselves.

[SAL] CIGAR MAKER' UNION No. 253,
EDUARD D. JACK8ON, President.
F. IL. WILER, Secretary.

We, the undersigned organized bodies and citizens of Alameda
County, Cal., indorse the foregoing preambles and resolutions, and
join in this protest to the United States Congress against exten-
sion of the principle of free trade in *the matter of manufactured
tobacco products, and respectfully request our Representatives in
the Sixty-third Congress to combat, with voice and vote, the adop-
tion of the report of the Committee on Ways and Means of the
House of Representatives according duty-free entrance into the
United States of all cigars manufactured in the Philippine Islands.

(HAs. P. NELSON
(And 11 others).

CIOAB MAXERS' LOCAL UNION NO. 489, BAREBSPIBLD, CAL., BY JACOB
ZIMMER, 8EOBBTARY, AND OTHERS.

BAKERSFIELD, CAL., May 10, 1918.
Hon. G. 0. PERKINS.

DEAR SIR: We protest against unlimited free trade with the
Philippine Islands. We earnestly protest, as our trade is a hand
industry in which machines are not used, and that we can not, under
any circumstances, successfully compete with the Mongolian, Asiatic,
oriental hand labor of the Philippines.

One-half or more of the cigar factories in Manila are owned by
Chinese. In 53 factories in the Philippine Islands according to the
third annual report of the bureau of labor of the Philippine Islands,
the wages were about $93.50 per year, which is less than $2 per week,
or about 30 cents a day.

Now it is impossible for us American workingmen to compete with
orientals, the cheapest labor in the world, of the Philippine Islands.

We earnestly protest against being pitted against oriental labor
in our struggle for existence. We again protest against the proposed
changes in extending the amount of free importation of cigars from
the Philippine Islands. Hoping that this protest will be accepted
and acted on, we remain your constituents.

(The above paper bore the signatures of Jacob Zimmer, secretary,
and 18 others.)
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SCHEDULE G.-AGRIOULTURAL PRODUCTS AND
PROVISIONS.

Par. 188.-CATTLE.

AMERICAN LIVE STOCK ASSOCIATION AND OTHERS, WASHINGTON, D. 0.

WASHINGTON, D. 0., May 6, 1913.
The honorable FlXANCE COMMITTEE, UNITED STATES SENATE:

The undersigned, representing the live stock industry of the United
States. and particulary of the West and Central West, respectfully
urge the retention of a fair and reasonable duty on live stock and
meat products. We are willing to stand some reduction in the
present duties, but we vigorously protest against the placing of our
products on the free list.

The United States is to-day producing all the meat needed for
home consumption. The much talked of shortage of cattle is only
an absence of the surplus that was formerly exported. This falling
off in the production of beef animals is the natural result of the de-
pressed prices that generally prevailed from 1885 to 1910. During
that period there was no attraction for capital in the cattle business;
indeed, the capital already invested seized every opportunity to get
out, and many large and small holdings in the range districts were
liquidated as soon as prices permitted doing so with some profit, or
at least without any loss.

During the past two years, under the stimulus of better prices,
there has been and is a widespread return to the business of cattle
breeding. Thousands of farmers and ranchmen, both in the corn
belt anl in the range section of the West, are establishing breeding
herds-generally on a small scale.

On the Chicago market Monday, May 6, 1018, the highest price
paid for beef cattle was more than $2 per hundred less than the
highest price prevailing in September, October, November, and
December. 1912.

The result of the free admission of meats from other surplus coun-
tiies would be. first of all, to discourage those who have just embarked
in the live-stock business or who contemplate doing so. Cows and
calves would again be thrown on the market from all parts of the
country, and if prices were forced to the level of Argentina beef
or Australian mutton, the business of stock raising would be so
unprofitable that this country would soon cease to produce its own
meat. The result of this would he disastrous, not only directly as
diminishing the income of the live-stock producer, but indirectly
as destructive of the fertility of the soil of thousands of farms.
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Many of the breeders and feeders in the corn belt are stocked up
with high-priced breeding and feeding stock, and any pronounced
depression n prices would cause tremendous financial loss to them.

The American packers, Armour, Swift, and Morris, each have large
plants in Argentina. They handle 33 per cent of tle export trade
of South America. Two of them sire building large plants in Uru-
guay. Swift & Co. is now building a plant in Brisbane, Queensland.
There are now three plants in Canada operated by these same Amer-
ican packers. (See Consular Reports.)

In Special Agent Series No. 43. of the Bureau of Manufactures
of the Department of Commerce and Labor, December 15, 1910, it
is stated: *

Chicago meant coniianles entered this field (Argentina) only seven years ago,
but have already attained such a position that they are n decided. if not
a dominating, Influence in the progress of the trade and the control of prices.

The American packers are the only concerns who have distributing
agencies in this country, and consequently are the only companies in
a position to import meat. The proposition that to place meat on the
free list would result in curbing the so-called Beef Trust is therefore
preposterous. The big packers of this country are slaughtering a
less percentage of the total slaughter in this country than 10 years
ago. Whatever control they have over prices in this country would
be increased instead of lessened by free meats.

The capacity of the United States for the production of live stock
has not been reached. The present output could probably be doubled.
Remunerative prices will bring this about. Unprofitable prices will
result in a decreased production.

On the prosperity of the agricultural and live-stock industries de-
pend the real progress and prosperity of this Nation. To transfer
a part of the business of furnishing meat and other food for this
Nation to other countries will seriously injure our agricultural in-
dustry and disturb not only our domestic conditions here, but our
international trade balance as well.

We are in favor of an equal duty on meat and live stock, and that
duty should not be less than 15 per cent ad valorem in order to be
fair and equitable to the live-stock and farming interests of this
country.

We refer to and make a part of our plea the brief of the American
National Live Stock Association, by its attorney, S. H. Cowan, before
the Ways and Means Committee on January 21, 1913. This protest
is filed with your committee by the undersigned live-stock men now
in Washington, on account of ihe decision of the Finance Committee
not to grant any oral hearing.

The above brief was signed by the following associations:
American National Live Stock Association (representing 05 State

and local live-stock associations), T. W. Tomlinson, secretary; S. H.
Cowan. attorney; J. H. Nations, El Paso, Tex.; L. F. Wilson, Kansas
City, Mo.; John MacBain, Trinidad, Colo.; H. S. Stephenson. Los
Angeles, Cal., members of executive committee. National Wool
Growers' Association (representing 32 sheep and wool growers' asso-
ciations), S. W. McClure, secretary. Cattle Raisers' Association of
Texas, W. W. Turney and I. T. Pryor. vice presidents. Panhandle
& Southwestern Stock Men's Association. W. B. Slaughter, president.
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Corn Belt Meat Producers' Association, A. Sykes, Des Moines, Iowa,
president; Charles Goodenow, Wall Lake, Iowa: Joseph Eisele Mal-
colm, Iowa, members of executive committee. Western South Da-
kota Stock Growers' Association, F . . Stewart, secretary. Arizona
Cattle Growers' Association, John P. Orme. California Wool Grow-
ers' Association, F. A. Ellenwood. secretary.

EAST BUPPALO LIVE STOCK ASSOCIATION, EAST BUFFALO, N. Y.

:.tsr Burv.%Fo, X. Y., April 17, 1913.
To .1lembers of the Senate ral Hllo,*e of 'Jlprc.ntatires:

It appears to be the determination of the present Congre.s and of
the President to enact a tariff law admitting meats duty free. This
we believe to be a grievous mistake, against which we most earnestly
protest; but assuming that meats will be so admitted, we respect-
fully urge that provision he made for the admission of live stock on
an equal basis; otherwise the producers of meats in this country
which means not alone the so-called " Beef Trust" or "big packer,
but the raisers of grass and grain, the farmers, feeders, and stock
raisers, as well as the independent butchers anid slaughterers, big
and little, to (he number of several thousands throughout the country,
will suffer from such unjust discrimination.

The " big fellow " can take care of himself, either here or abroad,
but while striking at him what is only an imaginary blow in this
country, the free admission of meats with a 10 per cent duty on
cattle, is but a play into his hands, assisting him in the extension of
his operations abroad by opening to him our markets for his foreign
productions, with increased profits to himself, to the detriment of
actual home producers, the probable throwing out of employment of
thousands of workmen, and with no benefit to tlie consuming public
through cheaper meats. The fact is that the large packers, four in
number, constituting the so-called " Beef Trust." already have nu-
merous large plants in Canada and in South America. of which they
would immediately avail themselves, and ultimately lthre, would be
created and built up a genuine and real world-wide beef trust; and
if we really want a beef trust, better plans could scarcely be devised
for the permanent establishment of such.

With the free admission of meat animals, however-still uasuming
that meats are to be free-conditions would be more nearly equal-
ized. The farmer. grazer, and feeder could obtain thin stock for
raising and fattening and the home butcher would be on an equal
footing in the purchase of supplies. Competition would be on an
equitable basis, the law of supply and demand would have a fair
opportunity of asserting itself. und. if benefits are possible, they
might be realized.

Thle following, quoted from an interview with Mr. A. J. Sham-
berg, vice president of the National Live Stock Exchange. appearing
in a recent issue of the New York Journal of Commerce, is indorsed
and commended to your earnest consideration:

When the hearings are held in Washington a delegallto will he present to
present the argument that the irlsing of the dlily on dre.ssd beef while leaving
a duty on live ci tle will nlot tend to the reduction of the price of meat. The
placing of n duty of 10 per cent on live cattle and allowing dressed beef to
come In duty free will further assist the so-called Beef Trust to kill off sniiller
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packers throughout the UnIitt States ind also to throttle the foreign raiders
of live stock, some of the reasonA for which tre as follows:

(1) Only very large cororatllons can maintain killing plants tlhrtuglhout the
world and successfully meet keen rivnlry.

(2) Nobody eani import live cattle for slaughter in the United States and
sell beef thereof in competition with implorled dressed beef If the rate of duty
Is to favor the dead article 10 per cent.

In consequence the foreign live-stock risers will be force ti) s.-ll t those
Interests which have the slanghtering facilities In foreign lands. as ithey neither
can slaughter at home nor ship here alive in competition, owiing i such duty
discrimination.

Also our smaller slaughterers throughout this country will lit be able either
to Import the live cattle, owing to duty discrimination against live cattle, nor
establish shiughtering plants In foreign countries, owing to thie hlire capital
necessary for sueb.

As n matter of equity aind to eliminate monopoly, sure to establish itself, the
iate of duty should be In favor of the importation of live cattle for the following

reasons:
. (1) Iecause the expense of feeding and shrinkage of carciss is olltninated in
transporting beef In competition with trnnsporting live cattle.

(2) Because the business of importing live cattle would be open to hundreds
of persons, the competition aniong whom in selling would produce cheaper
meat (despite extra handling expense) bthn would the Importation of dressed
beef handled by comparatively few firms.

(3) Imported dressed beef will not create the demand for labor, being the
finished article. that would be created with Importations of live cattle which
are to be slaughtered nnd manufactured Into beef, thus creating intlustry nt
home.

Briefly, to tax live cattle and let in dressed beef will place the meat industry
in n few hands. encourage foreign Industry of slaughter, permit monopolists
to dictate prices they will pay for cattle abroad and the prices nimet must
sell for here. Legislation of this sort will, I believe, meet strenuous opposition
and have to be altered.

Again, our farmers will be confronted with the Importation of meats and not
be able tu bring in thin stock for feeding purposes, and in time this would mean
the reduction i rncorn rising. .S per cent of which great crop Is helng now
used lit feeding live stock.

My hoe is Ihat live cattle will be allowed In free, thus creating industry
for Ihe far*r. a market for his grnais. nnd stimulus to animal hulsbandry.
which supplements the fertility of his soil. Meat should pay n duty of nt least
1 cent Ier polnd as a protection to home producers and in the indirect Inter-
ests of consumers as well.

THE CHICAGO LIVE STOCK EXCHANGE, CHICAGO, ILL., BY H. D. PIATT,
PRESIDENT, AND C. W. BAKER, SECRETARY.

To th honorable the Scnte nd the Hlose of Reple.entotivl.t of
the United Slidfs:
Your orator, the Chicago Live Stock Exchange, respectfully repre-

sents. under your honorable body. that it is a nonpecunlary organi-
,ation. composed of upward of 700 members actively engaged in
breeding, raising, feeding. buying. selling, and slatnghtering nil kinds
of live stock, and transaction n business of upward of $3,000.000,000
ennuallv. and representing a constituency of 300,000 live-stock deal-
ers, andl was orynnized over a quarter of a century ago. anong other
things for the purpose of promoting the best. interests of the live-
stock industry as a whole, proHnotin.l uniformity in the customs and
usages in the live-stock trade. therley securing to its members and
others the benefits of cooperation in the furtherance of their legiti-
mate pursuits.

Your orator, considering proposed changes in tariff schedules now
pending in Congress affecting live stock and dressed meats. by which



raw material (live stock) would be subject to substantial tax, while
the finished products thereof would be admitted to this country free
of duty, desire to record its protest against the proposed disturbance
of the present existing parity between the raw material and the
finished product of live stock.

If an equitable and noninjurious relation were to be sustained and
a tariff providing for free meats was by your honorable body deemed
advisable, it would naturally and logically follow that the Ameri-
can workmgman, and in fact the American people, should have free
raw material (live stock); and for the same and many other reason,.
among which may be mentioned the well-known existing scarcity of
young, or what is known as " feeding," stock, to consume some of the
bounteous and surplus crops now raised by the American farmer, the
soil conservation and consequent productiveness of American lands
on account of the fertilization due to live-stock feeding and fatten-
ing, the labor of the American people and consequent capacity to
compete, and the ability of the American live-stock people to secure
material to recoup their diminished holdings and compete in the
world's market with their finished products created by American
husbandry.

Your orator firmly believes that the Congress of the United States
would not wittingly enact legislation so inimical to American inter-
ests if the situation in all its ramifications were thoroughly under-
stood, and it prays that critical and serious consideration of the far-
reaching effects of such'legislation be given before the passage of a
tariff bill containing such unjustifiable and disastrous measmues.

All of which your orator will ever pray.

Pars. 188 and 190.-OATTLE AND SHEEP.

NEW YORK PRODUCE EXCHANGE, NEW YORK, N. Y., BY L. B. HOWE,
SECRETARY.

NEW YORK, May 16, 1913.
DEAR SIR: Pursuant to instructions contained therein I beg to

transmit below a copy of resolution adopted at a meeting of the
members of the provision trade of the New York Produce xchange
held May 9, 1913:
Whereas dressed beef anid mhultton il tihe prIodiucts iof live little andl sheep,

and the proposed tariff net practlllly prohillits the Imporiation of the latter
by virtue of placing n 10 ler cent nd valorem duty on mnle: and

Whercnas s ch dliscrlmnintion will prove effective in destroying competition In
the sale of meats. wing to the duty on live-stock imports,

Whereas we favor free Imllports of mients alld the continunneo of our domnestle
packing and distributing industries, and

Whereas our farmers, with nn abundance of feed. but a shortage of feeding
stock since the breaking til t of our many rnnches. would welcome, an equiltable
tariff to permit their purchnsing aninmas In the world's cht ipest producing
centers: Therefore he it
Reoltcl, That we protest against placing any duty on live stock, and that

Congress be, and hereby I, requested to permit sante entry free of duty, and
that our secretary he ind hereby is Instructed to send couples of tils resolution
to the President of the United States and to our Repreenitnllves in Congress.

Respectfully, yours,
L. B. HowE, Secre!ary.
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Pars. 188, 190, and 191.-LIVE ANIMALS.

RBE80UTION PASSED BY THE NEW YORK AND NEW JERSEY LIVE STOCK
EXCHANGE AT A MEETING HELD MAY 6, 1918.

Whereas the pending tariff bill, while allowing the entry of meats
free of duty provides that a tax of 10 per cent shall be placed on
the admission of live stock, which is a virtual embargo in the face
of free meat imports; and

Whereas a few large corporations now controlling foreign slaughtering
establishments that the smaller packers can liot maintain owing to
great financial cost will be permitted by such discrimination to
not only monopolize the impart of foreign meats but also prevent
the importation of live stock; and

Whereas such monopoly is destructive of competition in the import
and in the sale of meats and live stock; and

Whereas our farmers are now unable to purchase for feeding and
raising purposes any young or thin live stock at prices enabling
them to compete with free foreign meats, and as the economic mar-
keting of their grains and grasses is conducted and the conserva-
tion of their farm land is maintained through animal husbandry:
Now, therefore, be it
Resolved, That Congress be, and hereby is, requested to amend the

tariff bill so as to allow live stock entry free of duty in equity to our
smaller packers so that they may import same and remain in busi-
ness, in justice to our farmers permitting them to import young
thin live stock, which will foster animal industry and stimulate the
soil's fertility, and in the welfare of our general consuming public
who should have the benefit of healthy unrestricted competition; and
be it further

Resolved, That copies of this resolution be sent to President
Wilson, Vice President Marshall, Speaker Clark, Senator Simmons,
chairman of the Senate Finance Committee; Congressman Under-
wood, chairman of the House Ways and Means Committee, and all
Senators and Congressmen, and the public press.

True copy.
Attest:
[SEAL.] J. P. WADE, Secretary.

UNITED MASTER BUTCHERS' ASSOCIATION OF AMERICA, BOSTON, MASS.,
PER ITS EXECUTIVE BOARD.

BOSTON, MASS., April 01, 1913.
HONORA3LE StI: The United Master Butchers' Association of

America, a national organization with upward of 80,000 members
throughout the United States, respectfully requests your influence
and support of a measure for the abolition of the tariff on meat-
food animals as well as meats.

Resolutions were passed by our national body seven years ago
advising such action by Congress, which may be accepted as prima
facie evidence that our members, as practical men in the meat busi-
ness, foresaw the present cattle famine in the United States and
made the first and only move that would give relief.
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Members of our national association were regarded as pessimistic
dreamers, but what was predicted has come true, and to-day the
cattle famine is here. Arthur G. Leonard, president of the Union
Stock Yards Co., Chicago, Ill., a recognized expert on live stock,
states that the "surplus meat-food animals are wiped out in the
United States and that it will take seven years or more to bring the
cattle supply to normal conditions." He further states, "that if
the population increases in the future as in the past, production
would not be able to meet consumption."

What better argument for the abolition of the tariff on cattle is
required? If, as claimed by those in opposition, that there are no
cattle to import, why all this hue and cry against such action, and
why is a lobby maintained at Washington to defeat the measure?
Judge Sam. Cowan, of Texas, attorney for the National Live Stock
Exchange, stated before the Ways and Means Committee at Wash-
ington,D. C., that to remove the tariff on meats would flood the
country with cheap meats from South America.

The United Master Butchers' Association of America desires
cheaper meats in the United States, not only for consumers, but for
our members. It is a recognized fact that high meat prices curtail
consumption and sales, and we demand what is best for the greatest
number regardless of the commercial advantage of a few. As a
matter of fact, it would cost more to collect the proposed 10-cent
tax on cattle than the Government.would receive.

Our national organization, year after year since 1905, has con-
tinued to pass, not only resolutions requesting Congress to abolish
tariff on meat-food animals, but has also urged Congress to restrict
calf slaughter in the United States, the source of our beef supply.
Suffice it to state that our members were pledged to support such
political party as favored the abolishing of tariff on food products.

We sincerely hope for your favorable influence and support of a
measure that will give consumers of the United States cheaper meats,
but is also for the good of the greatest number and not for the com.
mercial benefit of the favored few.

Par. 196.-OATS AND OAT PRODUCTS.

BUFFALO CEREAL CO. AND OTHERS, BUPFALZO, N. , AND OTHER POINTS.

CHniCco, IlL., April 25, 1013.
'The Fix.vrCE COMM.trrEE, UNITED STATES SENATE.

GENTL.EMEN: We beg to call your attention to two items in the
tariff bill. I. R. 10. Schedule 0, paragraph 100, places a dity of 10
cents per bushel on oats (raw material).

Free list, paragraph i07. admits free the manufactured products
of oats, namely, oatmeal, rolled oats, and oat hulls.

The undersigned are independent manufacturers of oatmeal and
rolled oats with mills located as shown below.

We believe that the proposed tariff which lets in oatmeal, rolled
oats. and oat hulls free and at the same time puts a duty on oats, is
unfair.

A duty of 10 cents a bushel on oats with oatmeal, rolled oats, and
oi l hulls free would give the mills in Canada an advantage of at

078-vo, 1-18--55
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least $1 per barrel, as it takes 10 bushels of oats to make a barrel of
180 pounds of rolled oats or oatmeal.

Canadian oats average cheaper than oats in the United States, and
in addition the Canadian bushel is 34 pounds as against 32 pounds in
the United States. Therefore a duty of 10 cents a bushel will prevent
the independent American millers, none of whom have any plants
in Cannda, from competing on an equal basis with Canadian mills.

The largest manufacturer of rolled oats and oatmeal in the United
States or, in fact, in the world, has two large mills in Canada.

The Canadian Cereal Co., with headquarters in Toronto, Canada,
is an Oatmeal Trust, being a combination of oatmeal mills with
plants located at Toronto, Tilsonburgh, London, Mitchell, Woodstock,
Versus, Windsor, Lindsay, and Embro.

Should the proposed tariff become a law, this largest American
manufacturer and the Canadian trust could immediately combine
and Congress will have placed the oatmeal business of the United
States in the hands of a foreign combination over which they have
no control.

We do not ask for protection, but we do ask for equity, and ear-
nestly and respectfully protest against discrimination, and request
that oats be placed on the free list.

The above was signed by the following: L. E. Harmon, president
Buffalo Cereal Co., Buffalo, N. Y.; 0. M. Rich president Puity
Oats Co., Keokuk, Iowa; F. A. McLellan, H. . Co., Buffalo, N. Y.;
by F. A. McLellan, Beck Cereal Co., Detroit, Mich.; 0. 0. Grojean,
Iaciflc Cereal Association, San Francisco, Cal.; Morris Kennedy,
Kennedy Cereal Co., Rochelle, Ill.; C. 0. Geojean, Albers Bros. Mill-
ing Co., Portland Oreg.; L. E. Harmon, for Centennial Milling Co.,
Spokane, Wash.; L. E. Harmon, for Bozeman Milling Co., Bozeman,
Month. C. 0. Grojean, for Excelsior Cereal Co., Los Angeles, Cal.;
Phoenix Milling Co., Sacramento, Cal.; Sperry Flour Co., San Fran-
cisco, Cal.; and Globe Grain & Milling Co., San Francisco, Cal.

NATIONAL OATS CO., THE CORNO MILLS CO., PROPRIETOR, BY JOHN 0.
REID, VICE PRESIDENT, ST. LOUIS.

ST. Lobis, May 2, 1913.
The FI.NxcE CoMM FrtEE,

United States Senate, l'ashington, D. 0.
GENTEwMEIx: Tariff bill H. R. 10 (IT. R. 3321) provides for an

import duty of 10 cents per bushel on oats.
It also provides for the importation of oatmeal and rolled oats and

oat hulls free.
This is practically equivalent to offering foreign oats manufacturers

a bonus on their manufactured article. In support of the foregoing
statement we offer the following:

Raw oats at the principal Canadian export markets-Fort Wil-
liam and Port Arthur-have averaged 7 cents per bushel under the
price of raw oats in the city of Chicago for the last five and only
years that price statistics are accessible in Winnipeg. Chicago is the
principal oats market of the United States and the market upon
which oats prices, east of the Rocky Mountains, are based. The total
cost of transporting from Fort William or Port Arthur to Chicago
is 3 cents per bushel leaving an actual difference in favor of Canada
of 4 cents per bushel, or since it takes 10 bushels of the raw product
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to make a barrel of the finished article, the Canadian manufacturer
will have an advantage of 40 cents per barrel over the American
manufacturer on the delivered price at Chicago; and bear in mind
that just as raw oats are based upon the Chicago market so is the
manufactured article. For instance, the price all over the United
States, east of the Rocky Mountains, on rolled oats and oatmeal in
barrels and sacks is based on the ruling price at Chicago, plus the
freight differential.

It might be argued that such a condition will tend to reduce the
cost of living in the United States, but bear in mind that the Ameri-
can farmers *raw oats will have to compete with the Canadian
farmer's raw oats coming in free in the manufactured state, and
therefore the American farmer, like the American manufacturer, will
be handicapped 4 cents per bushel.

Under the proposed bill the American manufacturer of oats prod.
ucts will have to compete with the Canadian manufacturer, but is
denied the privilege of securing his raw material at the lower price
that will be available to the Canadian manufacturer.

Those rolled-oats manufacturers of the United States, including
ourselves, who have no mills in Canada and who are independent
of the Quaker Oats Co., commonly referred to as the American
Rolled Oats Trust, are not pleading for a protective tariff on the
manufactured products of oats. We simply ask for an equalization-

Either no tariff on the raw material, to equalize it with the manu.
factured product and enable us to buy on the same basis as the
Canadian manufacturer-

Or place a tariff on the manufactured product equal to the pro.
posed tariff of 10 cents per bushel on the raw material, which we
figure would be 55 cents per hundredweight on oatmeal and rolled
oats and 15 cents per hundredweight on oat hulls or oat feed.

Under the proposed tariff law the so-called trust referred to above
would be in an. almost invincible position, since they already have
one mill operating in Canada, at Peterborough, Ontario, and are
erecting a $500,00 plant at Saskatoon, Saskatchewan, Canada.

There is also in Canada the Canadian Cereal Co., a combination
formed in June, 1910, of 9 oatmeal companies operating 14 mille.
With the assistance of our proposed tariff schedules on oatmeal and
rolled oats, and under the laws of Canada, it would be possible for
the Canadian Cereal Co. to combine with the American Rolled Oats
Trust and thereby absolutely dominate and control the oatmeal and
rolled-oats market of the world. There would in this way be created
a greater monopoly than has ever before existed in any line of manu.
fracture under a protective tariff or otherwise in any country of the
world.

Our oat mills are located at Cedar Rapids, Iowa, and Peoria, Ill.
It will be apparent that if we had a mill or mills in Canada this pro- -
testing brief would not be filed. If there is no change made in the
proposed oats schedules, it will positively necessitate our dismantling
either one of our American plants and establishing a plant in Canada
in order to sustain our commercial life and at the same time enable
us to share as a recipient in the bonus that the American people will
be paying to the foreign manufacturers and the American Oatmeal
Trust on oats products.
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TIE BECK CEBRAL CO,, 59-577 IORT STREET WEST, DETROIT, MNIC.,
PER EOBORE BEC, PRESIDENT.

APRIL 28, 1918.
Hon. F. M. SIMMONS,

Chairman Finance Committee, United States Senate,
Washington, D. 0.

MY DEAR SIR: I beg to call your attention to two items in the
tariff bill, H. R. 10.

Schedule 0, paragraph 199, places a duty of 10 cents per bushel
on oats (grain).

Free list, paragraph 567, admits free the manufactured products
of oats, namely, oatmeal, rolled oats, and oat hulls.

If the tariff passes in its present form, allowing rolled oats and oat
hulls to come into the United States free, with a prohibitory duty of
10 cents per bushel on raw oats from Canada, it will force the Beck
Cereal Co. and all other independent mills out of business, so far as
manufacturing rolled oats on this side of the river, and the only
thing for us to do will be to move our plants across the river.

As you will observe by the inclosed, "Effect the changes in the
proposed tariff bill now before Congress will have on a Detroit in-
dustry," especially do I refer you to the items that the Canadian
national standard of a bushel of oats is 84 pounds, while the national
standard of a bushel of cats in the United States is 82 pounds, giving
them the advantage, asI explained on the inclosed paper.

I believe that if you will kindly read this over at your leisure,
you will see that something should be done to preserve our indus-
tries, so far as rolled oats are concerned. I am also inclobing you a
list of the different mills that are operated undera very strong trust in
Canada and also the mills that are operated in the United States by
the Quaker Oatmeal Trust.

If I could get a hearing through your influence before your com-
mittee before this bill passes the Senate, I believe I could convince
your committee of the unjustness as the bill stands at present. By
taking off the 10 cents per bushel on oats coming into the United
States would give us practically the same advantage as the Canadian
miller has. If this is done, we can go to Canada and buy our oats
on the same basis, namely, 84 pounds to the bushel, and then can
compete with them in the manufacture. On the other hand, if the
duty of 10 cents per bushel is imposed as against rolled oats, oatmeal,
and oat hulls coming in free-the only way possible for the American
independent mill to operate-the farmer of the United States would
have to take 10 cents per bushel less for his grin than the Cana-
dian farmer. This would be a hardship on the American farmer.

I hope I have not taken up too much of yone valuable time, but
the matter is of such great importance that. I am quite sure you
will give it consideration and give me a hearing before your com-
mittee. We have had it up with our Congressman, the Hon. Frank E.
Doremus, and we believe that he is going to do all in his power to
put us on an equal basis with the Canadian competition.
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(Inclosure.J

EFFECT TIH CIIAN(;ES IN 1T'li PROPOSED TARIFF IIII.1. NOW DBF'OEKE ONGRSES WILL
HAVE ON A DETROIT INIDUTRY.

While In Washington at few days ago to cnsulf wit the different Couiiress-
men regarding the change of tariff In connection with oatmeal and oant hulls.
These articles have been on the tariff, dutiable, coming Into the United States
1 cent per pound on rolled oats and $2 per ton on oat hulls. The Cinadian
tariff, as It stands now, Is 6C cents per hundred pounds duty on rolled oats
going Into Canatda. The changes now before our Representative in Washington
are to put rolled oats and oatmeal onto the free list, as well as oat hulls, and
leave a prohibitory duty of 10 cents per bushel on the raw oats coming from
Cnnadn Into the United States. If these articles are changed as they stand
now. It will put the Independent millers in the United States out of business.

We had conferences with several Congressmen now in session In Washington
and put our claims before them. One of the main contentions was that by
putting these articles on the free list, will reduce the cost of living so for as
breakfast cereals are concerned, to the consumer. This Is a mistake. Within
the last four years oatmeal as a breakfast dish has been largely replaced by
corn fakes and shredded wheat In the United States. The relative costs of
these two articles at the present time Is-n housewife can buy 8 pounds of
rolled oats for 25 cents from the retail store, while she can buy onJy 11 ounces
of corn flakes put up In a package for 10 cents, while 128 ounces of rolled oats
cost 25 cents, showing a relative difference In cost of over 200 per cent more for
corn flakes and shredded wheat over rolled oats.

Taking the duty off on oatmeal, which article Is now practically controlled by
two trusts. the Canadian Cereal Co. Mills, largely owned in Canada by Eng-
lish capitalists. control 12 of the large mills In Canada. The Quaker Oats Co.
control In the United States some 15 of the larger oatmeal plants in the United
States. besides owning a very large oatmeal plant In Peterboro, Canada. These
two trusts, If the duty is taken off, without a doubt, will supply the United
States with all the rolled oats that are consumed, tt a great advantage over
the Independent mills In the United States. They will not only have an ad-
vantage over the United States if the duty of 10 cents per bushel Is left on
the raw grain coming Into America. but they will also have the advantngd. us
the national standard of a bushel of oats In Canada Is 34 pounds to the bushel,
while in the United States it Is only 32 pounds to the bushel, an advantage of
2 pounds per bushel of raw grain, or equal to 20 pounds to every barrel, which
means an advantage of 25 cents to'the Canadian miller on the raw material
alone over the United states miller, so It will be readlly seen from the above
facts that the independent millers of the United States will have to close up
their plants and let the Canadian and United States trusts feed the United
States consumer his breakfast oatmeal. which they will not do at a loss when
they once control the situation.

The following mills are approximately the entire output of rolled oats In the
United States and Canada:

Canadian Cereal Co.

TBUST MILLS.

(Daily capacity.
Barrels.

Tilsonburg mill ---.... -------------------------- ----- ------ -
Thompson mill (London) ----------- ------------------------- ----
Mitchell mill---------------------------------------- 8
Mclntosh mill (Toronto)------------------------------------- 400
Woodstock mills...----------.-- -------- ------------------- - 200
Ferguson-mills------------ ------- ------------------------ 211

2.100
Resides four mills closed.
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Independent mills In (anada as follows:

OGI0VIE MILL8.

(Dally capacity.)
Barrels.

Calgary -------------- ---------------------------- 1.000
Winnipeg--------... --------------------------- 1,000
Moosejaw ---------- -------- ------------------------- 1, 000

3,000
TRUST MILLS.

Owned by the Quaker Mills In the United Stales: approximately 12 mills In
operation, with an approximate total output of 8.000 barrels daily.

One in Peterboro, Canada, 2.200 barrels dally capacity.
Total daily capaelty, 7.800 barrels.
Independent mills In the United States as follows:

(Dally capacity.)
Barrels.

F. A. McLelland, II. O. Co., mills at Buffalo, N. Y -------------------- 6o5
L. H. * rwon, Buffalo Cereal Co., mills at Buffalo, N. Y -------------- 800
0. M. lich, Purity Oats Co., mills at Keokuk and "Davenport, Iowa.---. 00
George Beck, Beck Cereal Co., mills at Detroit. Mich -----..-------. 300
J. R. Casselman, National Oats Co., mills at Peoria, Ill., and Cedar

Rapids, Iowa -------------------------------------- ------ 1,500
0. Albers, Albers Bron. Milling Co., mills at Seattle and Tacoma, Wash.,-

Portland, Oreg., and San Francisco, Cal-------------------- -- 1. 500
0. A. Davis, Atlas Milling Co., mills at Kansas City, Mo---------- -- -. 00

Total dally capacity------------ -------------------- 4,900

SMITH, LIOHTY & HILLMAN CO., BY GEORGE 1. LICHTY, PRESIDENT,
WATERLOO, IOWA.

WATERLOO, IOWA, April 30, 1913.
The FINANCE COMITrlTEE,

United States Senate, 1Washington, D. 0.
DEAR SIRs: We most earnestly wish to call your attention to sev-

eral items in the tariff bill, H. R. 10, as follows:
Schedule 0, paragraph 199, places a duty of 10 cents per bushel

on oats (raw material).
Free list, paragraph 567, admits free the manufactured products

of oats, viz, oatmeal, rolled oats, and oat hulls.
In our opinion the proposed tariff as to free oatmeal, rolled oats,

and oat hulls would give the manufacturer in Canada a decided
advantage of at least 55 cents per hundredweight, or about $1 per
barrel, as it takes an average of about 10 bushels of oats to make a
barrel of 180 pounds of the finished product. Canadian oats inva-
riably are cheaper than the oats in the United States, and, in addi-
tion the Canadian bushel is 34 pounds, as against 2 pounds lighter

.on this side'of the line. Thus, a duty of 10 cents per bushel on oats
will prevent the independent American manufacturer, who has no
plants in Canada, from competing on an even basis.

It is a well-known fact that the largest manufacturer of rolled
oats and oatmeal in the United States and, we believe, in the world,
has two large mills on the Canadian side not very far away from the
American line. With headquarters in Toronto, Canada has an oat-
meal trust or organization that is a combination of oatmeal mills,



with plants located at Toronto, Tilsenburgh, London Mitchell, Wood-
stock, Ferges, Windsor, Lindsay, and Embro. These two institu-
tions, we believe, should the proposed tariff become a law, would
immediately combine, and legislation will have placed the oatmeal
business of this country practically in the hands of a foreign com-
bination over which you would have no control.

As distributors of oat products we do not ask for protection,
neither do we ask for a free list, but we do believe that whatever
legislation is enacted that it should be uniform. Either the manu-
factured product and the raw material should be on the free list
or both should be on the dutiable list, and on a parity, so that neither
the raw material nor the manufactured article would have any
advantage over the other.

We believe that the numerous independent mills in the United
States are responsible for the present low prices on manufactured
oats. Their destruction would no doubt raise prices, which in no
case whatever would beneft the consumer, and neither would it
result to the advantage of the farmer, who produces the raw material.

THE HECKER CEREAL CO.. BY A. P. WALKER. VICE PRESIDENT PRODUCE
EXCHANGE, NEW YORK.

APRIL 23, 1913.
lion. FuRNIrFR.L M. SMMrMONS.

United States Senate, 1'ashington, D. O.
DEAR Sin: We have just examined the tariff bill, H. R. 3321, intro-

duced in the House of Representatives on the 21st instant by Mr.
Underwood, after amendment in caucus. We are amazed and
alarmed at the provisions of section 100. at page 51, reading, "Oat,
10 cents per. bushel of 32 pounds," when compared with the pro-
visiens of section 565, at page 117, in which "oatmeal and rolled
oats and oat hulls" are placed upon the free list. We do not recol-
lect any instance in the history of tariff laws when it has been seri-
ously proposed to pay foreign manufacturers a bonus on their manu-
factured wares. This is exactly what will be accomplished by the
sections quoted. It is utterly" beyond explanation why Congress
should make a free rift to Canada of all of the oatmeal and rolled
oats business in the United States, with the exception of the business
of a single concern, the Quaker Oats Co., which is already operating
a large mill in Canada and has a second mill in process of construc-
tion. That company, the largest single oat miller in the United
States, is the only one which can be pleased at the present proposal
as it means extinction of the independent oat miller in the United
States. We do not wish to deal in generalities, and shall, therefore,
summarize the figures which clearly support what we have said.
Statistics show that the average difference in price for raw oats be-
tween the Canadian markets and our wnarkets is 7 cents per bushel
in fnvor of Canada. The freight from the principal Canadian ports
to Chicago is 3 cents per bushel, which makes the actual difference
in favor of Canada 4 cents per bushel. Add to this a duty of 10

85580HEDULE 0.



TARIFF SCHEDULES.

cents per bushel and the fact is evident that the Canadian rolled
oats miller will buy his raw material at 14 cents per bushel less than
the American manufacturer. This is the equivalent of about $1.50
per barrel on the finished product, and as the average profit to the
American manufacturer is about 30 cents per barrel, competition
with the Canadian rolled oats miller will be utterly impossible for
our millers.

The assumed benefit to the farmer by placing a duty of 10 cents
per bushel on oats will diminish to the vanishing point coextensively
with the decline to the point of extinction of the business of oat mill-
ing in the United States, and the farmer will then find himself com-
pelled to sell his oats on an export basis.

The rolled oat millers of the United States have never urged upon
Congress exorbitant protective tariffs for their product. All they
ask for is simple justice. If the finished products made from oats
are to be on the free list, then oats, their raw material, should also
be placed on the free list. If, on the other hand, it is desired that
oats be dutiable at 10 cents per bushel, there should be a duty of
about $1 per barrel on rolled oats and oatmeal, and 15 cents per hun-
dred pounds on oat feed, to place the American oat miller at least on
a parity with his foreign competitor.

We respectfully submit that to place a finished product of any kind
on the free list, while leaving the raw materials from which the
finished product is made on the list of dutiable articles, is simply to
discriminate unjustly against the American manufacturer, and in
this case the discrimination is so great as to mean the extinction of
his business. The House caucus appears to have recognized this in
the case of buckwheat, which was dutiable at 8 cents per barrel in the
bill (II. R. 10) originally introduced by Mr. Underwood. Buckwheat
has now been placed with buckwheat flour on the free list. In the
original bill rye was dutiable at 10 cents per bushel, but the caucus
transferred it to the free list, since rye flour was originally placed
on the free list. If it is right that Congress should refrain from
unjustly injuring the business of the American rye and buckwheat
miller, we submit that there is no valid reason why the same degree
of justice should not be done the American oat miller.

L. . H. ARMON, WASHINGTON, D. 0., REPRESENTING INDEPENDENT OAT
MILLERS.

STATISTICS RELATING TO OATS AND OATME.AL PRODUCTS, EXPORTS, ETC.,
IN THE UNITED STATES AND CANADA.

WAsniNxTON, I). C., MIay 8, 1913.
Tariff bill II. R. 3321 taxes oats 10 cents per bushel and admits

products (rolled oats, oatmeal, and oat hulls) free.
If rolled oats, oatmeal, and oat hulls are to be admitted free of

duty, oats should also be free.
If, on the contrary, a duty of 10 cents per bushel is imposed on

oats, then there should be a compensatory duty of $1 per barrel (180
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pounds) on rolled oats and oatmeal, and a duty of 10 cents per 100
pounds on oat hulls.

It takes 10 bushels of oats to make a barrel of 180 pounds of ro.lei
oats or oatmeal.

For a period of nine years- -1904-1912, inclusive-the price of oats
has averaged about 6 cents per bushel less in Canada than in the
United States, the maximum difference having been 151 cents per
bushel, during 1008.

Seventy per cent of the oat crop of the United States is consumed
on the farm. The balance of 30 per cent is shipped and of this one-
quarter is used by the oatmeal millers.

The capacity of oatmeal mills in the United States is about 12,000
barrels per day, or 3,720,000 barrels annually. Of this capacity the
Quaker Oats Co. have about 50 per cent. The balance is divided
among 15 smaller independent mills.

The capacity of oatmeal mills in Canada is about 10.000 barrels per
day, of which tile Quaker Oats Co. have about 00 per cent, they hav-
ing two large mills in Canada.

Tlhe advantage of the Quaker Oats Co. over the smaller independ-
ent oatmeal millers becomes apparent.

The oatmeal exports of the United States for a period of nine
years average 150.000 barrels per year, which is only 4 per cent of
total milling capacity.

Statistics show wide variations in the exports of oatmeal, the
maximum exports being 291,538 barrels in 190 and only 50,624 bar-
rels in 1912.

The annual consumption of oatmeal in the United States is about
7 pounds per capita.

The following tables show the oat crop of the United StAtes and
Canada; the exports of oats and oatmeal from the United States,
together with prices of the same quality of oats in Buffalo, N. Y., and
Toronto, Canada, these two cities offering fair comparison as to prices
in the two countries:

Iigurae shown are from Ilun.au of Stattsllcs, Ikpartments of Comnmerce and
.grlculullrn.

SCopaatIv. prkes
. oi oals, United

Oat ex- i States and Can-
0Y. ofl portsof Oat crop ada.Year. St. nitd of Canada. a
States. . sat.

SBuffalo, Toronto,
N. V.. Canada.

Bsktlr. Batts. BusiAts.
1904...................................... l.' 52 S, 1154,030 2 .024o000 o$0.32 0.31
1903................................ .... 9 216,197? .47I ,301 .S2S, 00 .33[ .33
1908.......................................3 S 9 261131.00 .37 * 34
1907............................ .... 4..... . 4 . 1.t 0 .0 i04 W .2 2 02 . .45

....................................... i., I C7.4 i ,i, 2 26.026.00: .2 .37
1909..................................a... .. .. .00 I 0.1o .o.s7S o 0 . .
1010................................ .I:IV ( WI l a.9i 34l3,e6.06 .341 .31
o191...................................... 2i3, 2.I s .000 .949,CO .1 .44
1912.................................. 1.41.337,00 2,17,o .361.7.33.00 .6 .37

Average.......................... 19, .';l r2.412,246 2.6,314,M .12 .3

'Average of oat exports does not include 1990. which sems to have been an abnormal
yen r.

I'rlee of oats at Iuffalo and Toronto I. on a Ibuhel of :32 pounds during month of
December of each year shown
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Oatmnal exports of the United States.

Quantity. Value.

year. Ya.In 180- I
In pounds. pound T  botal Per

barrels. value. barrel.

I 4 .......................................... ......... 14.526,477 80,7(2 $4 ,062 $5.73t 905 .......................................... . . 5 6 4, 7, 201 g 1, M 742 4.8106. .......... ***...... "......... 52,470,917 201,63 j 1,423,742 4.81S90 ............. ... #.................. ... ........... 3 7972,903 210,16 0948,08 4.489108"""""" ... ... . -........ ............ 42,701,257 237,229 1,122162 4.731 0 N .. .......... ..... *........ .................. .. 24 199 I.30,M 70 8, S3 .18S ......................................... .... 14,W2g,944 1 349 6l86,24 6.271 9 ........................ .......................... 15,38.635 M32 52 1. 58 6.04l ........... .. ................. ...... . ... 32,416,8 92 I ; 1,043,807 6.079S12............ ............... 0 .. ......... 9,112,433 50.624 370,188 7.43

Par. 197.-RIOE.

SOUTHERN RICE GROWERS' ASSOCIATION BY COMMITTEE I . . MITH AND
OTHERS, WELSH, LA.

WELSH, LA., Marolh 19, 1913.
Senator RANSDELL, 1 ashington, D. C.

De AR S NATOR: At a mass meeting of the rice farmers and busi-
ness men representing Welsh, Roanoke, Rice, Woodlawn, and other
points, held for the purpose of discussing the proposed tariff rate onlenn and brown rice, the following resolutions were unanimously
adopted:

Thalt wlhreas at reduction of 50 per ccnt in the tariff would he dnmnRlng toitr Interests. plnclig the Amerlcnn producer in colipletiltlo with tile foreigner,without affording recllproetl benenfts, we conplder tlitt tile I)e crnatic Party areabusing it confidence, as expressed in tie support of s ild pirty iI the l(Btpresidential election.
ThIt the reduction of iO per cent Is contrary to tie cnmpalligtn nflmtirces,

given by Preihdent Wilson, wherehy tile Democratic voters were led to be'lovothblt the tariff rednctlons would be grtdiitil nld not of sufficient volume toendnnuer any legitimate American Industry.
That tile reduction of tariff as proliosed by tile Inderwood 1h1ll will not affordrelief to tile conpsuer, but will arrest the development of the rile-prodnclng

Industry itn Anerica. tlie ftrtler development of which will rextit in benefits
proportionltely divided witl tie consunter by the tlpplictilon of better business
methods of ijroductlon lnd distribution.

That under Improved organization of producing and nluflifnctnritlg itterests,the consitmer is to-d:y purchasing clenn rice In the centers of population
cheaper thin in former years: thmt our ftacllties for hIndling the Americanproduce will be increased. as the Industry develops. and tile consumer willderive greater benefits than cn ever be effected by reduction of tle tariff.l tituscreating uncertainty and nukilng further development in tlie mnrklets ind rice-producing territories too speculative.

We therefore urge tie consideration of our claims as presented by our Con-gressmen and Senators. and ask that tile proposed ed edctt'ln lie inlenld to 25per cent. thus affording rensonnble protection against foreign nlportations with-out granting monopoly.
Signed on behalf of the Democratic voters, rice farmers. Ind business Interests

and members of the Southern Rice Growers' Association.
I. II. S.ITH.
F. A. ARC(ENE:A8.
W. F. LosnT.

Committee.
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Letters will be written by many of those present at this meeting
to reh'tives in other States, requesting their cooperation by address.
ing tleir Senators and asking them to support yourself and col-
lentlues in ohlnining a just reduction of the tariff, with which we
trust you will meet success.

|Inclosure.]

'PRESENT TARIFF ENJOYED BY TIlE RICE INDUSTRY OF THIS COUNTY.

(entfl per pound.l
(enned (our table rice) -------- ------------- -------- 2
1'nclellied. or rice free of the outer hull and still having the Inner cuticle

on ---..------------------------------------ -- 1
Paddy. or rice Ivliing the outer bull on....--..------ - -------------...
litke four, meal. ,ndi broken rice which will pass through a No. 12 sieve..

WHAT THE BICE FARMERS ABE DEMANDING IF ANY REDUCTION ON PRESENT BATES
18 TO BE MADE.

.ltenned (our table lice) - ----------------------------- - 1.60
r'nclkline. or free of the outer bull nld still hlning the Inner cutile on- .931
Paddy. or rice having the outer hull on. rice flour, rice meal, and broken

rice which will I ip through a No. 12 sieve -----------------. .156

SOUTHERN RICE GROWERS' ASSOCIATION, BY DUNLAP & CRAWFORD
(ADDRESS NOT GIVEN).

TU'sI UINI)TEWcon CEc. TlRIFF SCIEDULE--WlY i IsT UNFAIR.

TIE PRODUCER'S VIEW.

IA sintement prparncd by the Southern Icce Crower"s Assoclatlon.j

It is n condition. not a theory, that confronts us.-frover Cleve-
land.

We fovor thPe illilanto allintlnent of the prinelples we naIvoente
iby leisl.-ttoln th t will not hljure ior destroy legitlmtle Industry.-
Icon!o(nr:lt intlll "'o I |lInifrin of 1112

II wonlid lie i'nwle to move I wnrd this ead hendlong. with reek-
less lpFIe, or with stroke. tlint cut vti tihe very roots of wiht h.ia
grown ull amiiotig us y I long iproe( Itl and at our owin aivitltionl.-
\WVxlrow Wllsoji Inl l!s address olnling Congress.

WHY THE TARIFF ON RICE SHlOlD'Il NOT lie rIUI'CED AS IROVIDEII IN T1HE UNDERWOOD
BILL.

1. The proposed reduction would enable the Orient, particularly in
good crop year.<, to compete with American rice in this country on
a b:isis below the cost of production in this country.

2. If the American rice farmer has to compete with Asiatic rice
prolducers on a basis materially lower thin the present basis, he will
have to mnke some other crop besides rice his money crop, and there is
no other money crop that can be raised profitably on American rice land.
no other money crop that can he raised profitably on American rico
land. Therefore. when the American rice farmer has to quit raising
rice because the Federal Government has withdrawn the fair tariff on
other improvements were made-investments which increased the
value of rice lands from less than $3 to more than $40 an acre-his
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investments in rice lands and improvements will have to be con-
fiscated.

3. The proposed reduction, while it would cut down the farmer's
profit to the vanishing point and drive him out of business, would
not help the consumer in lthe least, for he would still buy his rice at
10 cents a pound, or 3 for a quarter, as lie did when rough sold at
$1.0 a bIarrel and when it sold at $1.50 a barrel.

4. The unsought reduction in the tariff on rice flour, rice meal, and
broken rice-in reality nothing but brewer's rice--s nothing less
than an atrocity. This is a grade of rice used only for brewing pur-
poses, and the reduction in the tariff can not possibly benefit any-
body but tlle brewer nor hurt anybody but the farmer. There is
absolutely no difference of opinion on this point. The only possible
beneficiary of this cut, the brewer, was satisfied with the existing
tariff.

5. The proposed reduction, practically confiscating nearly two hun-
dred millions of property belonging to the producing classes, without
any compensating advantage to tile consumer, clearly violates this
plank in the Democratic platform of 1912:

We recognize thist our system of thriff taxation Is intimately connected with
the business of the country. aml we favor ulimite atlnfltnent of the principles
we advocate by leglislintl that will not injure or destroy legltiluate ilnustry.

6. Tt will cause areat loses on account of contracts entered into for
improvements that will he useless when this bill is adopted.

7. The Federal Government is spending millions annually for the
reclamation of arid western lands by irrigation, following our settled
national policy. Private enterprise has spent millions in reclamation
by irrigation of unproductive rice-belt lands. The Federal Govern-
nclt now proposes to discriminate against the rice belt in favor of
the arid West by confiscating reclamation investments in the one case
and paying forreclanmation out of public funds in tile other.

DIscrUssION.

(1) The average price of foreign cleaned rice laid down at our
ports of entry is $1.85 per 100 pounds. and in years of plenty in the
Orient it is even lower.

With the present duty added. foreign rice is delivered, duty paid,
at our ports of entry for $3.85. That means that the imported rice
competes with our domestic rice when our domestic rice reaches
$3.85 a barrel, rough.

Under the proposed duty, imported rice would compete with do-
mestic rice at $2.85 per barrel for rough.

The cost of raising rice in this cotutry, according to the United
States Department of Agriculture, is $2.54 per barrel. Producers
of rice agree that this is too low an estimate of the cost of production,
which should be placed at about $3 per barrel. But, taking tile cost
at $2.54 per barrel, the maximum margin of profit between the cost
of producing rice in this country and the import price is only 31
cents a barrel. The average production per acre last year was 9.0
barrels. The maximum profit per acre for the American rice farmer
under average conditions in tlie Orient would therefore be $-2.97. In
years of plenty in the Orient this margin would be swept away by the
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offering of a single shipload of foreign rice on our markets at a price
below our cost of production.

(2) Before the development of tlie rice industry on the coastal
plinl of Louisiana and 1'exas, and in Arkansns, these lands were
worthless for agricultural purpo-es and were used only for grazing.
The land was too low and wet for anything but rice: und effective
drainage for naricultuiral purposes. except riee Clilture. has not been
found practicable. Elven on the best dtlined land neither corn nor
cotton can be grown pirofitnbly.

As late as 1884 thousands of ncres (,f what is now valuable rice land
in southwest Louisinna sold for 25 cents an acre. In 1888 the valuable
rice land in the famous Crowley section sold for $1.25 an acre, and
thousands of acres of what was then practically worthless prairie
aInd sold for about that figure. Il Texas thie coastal prairie land was

held at about the same valuation and for precisely lthe same reason-
it was worthless except for grazing. In Arkansas the low prairies
were used for grnzing and raising hay. The land was never worth
mor tlhn $5 n acre until (lie ice riceindust(y was developed.

Even when the early settlers in (tie letter eighties and early nineties
began to raise rice without artificial irrigation the value of these lands
did not rapidly advance. Before the first irrigation canals were built
none of tis land was worth over $5 an acre.

In the early nineties the uplnnd system of irrigation was developed
and tile vanle of rice lands advanced rapidly. and in proportion to
the availability of irrigation. Lands acce'sib!e to water from tile
canals rose in value from the original 25 cents to $1.25 per acre to
$10, $20, $30. $10, and even $50 and $60 in Louisiana and Texas, and
to as high as $100 an acre in Arkansas.

The Department of Agriculture says there are 3.000,000 acres of
land in the United States suitable for cultivation of rice under irri-
gation. About half of it is now improved and accessible to irrigation
canals. About-one-quarter of it was planted in rice last year; that is,
722.800 acres.

This 3,000.000 acres of rice land, worth about $1 an acre, or
$3.000.000, befor e e development of (lie rice industry, is now worth
at least $180,000.000.

The ilicrement in value is ldue to improvements in the form of
canals and pumping pi)nls. general farm improvements, rice mills,
etc.

If the owners of these 3.000.000 acres of rice land have to raise
rice for $2.85 a bar l. thev will have to go back to grazing and their
$40 rice l.1(ls will again Ie worth $1 an acre for grazing purposes,
while their $20.000.000 worth of canals and pumping plants will be
absolutely worthless; their $13.000.000 worth of rice mills will be
worthless except for scrap iron: their farm implements will be thrown
away; collateral industries dependent on rice will bI, nihbarloned;
doz ns of flourishing towns dependent on rice mills will go out of
existence.

(3) Always the consulller pays ihe same old price for hi- rice at
retail, no m-utter what the farmer nfets for his rice. F'or veirs the
retail price hais ranged from three f Ir quarter to 15 cents a pound,
according to qualityty. and th(e price the farmer ges for hi- raw mate-
rial does not vary this retail price. This appears to irlecomuilable
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with economic theories, but as was remarked by a distinguished Dem-
ocrat in a discussion of facts versus theory of the tariff," It is a con-
dition that confronts us, not a theory." Every man and woman who
buys rice knows that the price never varies at the grocery store, and
every man who raises rice knows that the price to the farmer has in
recent years varied from $1.50 to $4.50 a barrel.

The consumer will not be benefited by the reduction proposed be-
cause he has never before been benefited by tihe lowering of the price
to the producer. But the producer will be ruined. The only one who
will get any benefit will be the oriental, who will have an outlet for
a few million sacks of rice in years of glutted Asiatic market, at the
American farmer's expense.

(4) lhe reduction of (he duty on " rice flour," rice meal, and
broken rice; that is, brewer's rice, for this classification is rice used
entirely b brewers in the manufacture of beer shows the pervasive
quality of American huor. It slows that the American joke is
likely to crop out anywhere, even in a tariff bill.

lHere arthe plan, undisputed facts about this item of the rice
schedule of the Underwood bill:

Brewer's rice. which makes up practically the entire amount of the
importation muder tlie classification " rice flour, rice meal, and
broken rice," is a by-product of rice used only in the manufacture of
beer and ale.

It is not used for human food.
(ermany, Ilolland, and England, whence the importations of

brewer's rice come, forbid its use even in the manufacture of beer,
and it is used in the manufacture of stock feed.

Its use in beer manufacture ill this country relieves the American
producer of a commodity that would otherwise be a drag on the
balance of the product, as the brewer frequently buys the lower grade
of rice and uses it as brewer's rice.

Lowering the duty on Irewer's rice helps only the American beer
maker and the European miller. They will save thousands of dollars
a year by the difference in duty.

This will come out of tile pockets of the American rice farmer.
lThe governmentt will get just half as much duty, as the American

brewers will absorb tile American supply just the same. but at a lower
price, andl the amount of imports will not be increased.

Here is where the conlsi er has no chance to be benefited unless the
brewers increase the size of a nickel's worth of beer. If the American
Congress is aiming to cut down the cost of living by giving its con-
stituents more l'er or cheaper beer, it has succeeded only in showing
its good will without accomplishliig anything effective for the beer
drinkers of tlie country, except perhaps to show that Congress is
anxious to help (hem,. even at the expense of the rice farmers of the
countrv. If Congire.ss really Vwants to help the beer drinkers and the
brewers of thie country it should remove entirely the tariff on rice.
This would enable the brewers to get their rice still more clhapi,
would entirely cut off the revenue from this source instead of merey
reducing it to 50 per cent, anil the cost of beer would be slightly
cheapened to the consumer. The added profit to tie brewer wolld be
paid by the farmer. But if Congress wants to increase the Govern-
ment's revenue, help the producer, and not harm the consumer, it
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will double the tariff on brewer's rice and let the brewer and beer
drinker pay it for the benefit of the farmer.

The brewer has not asked for the reduction in the tariff. He is
satisfied that he has " the best of it" now,

There can be no possible misunderstanding or difference of opinion
on the above statement, either in theory or in fact.

(5) Nobody denies that the rice industry is a " legitimate" indus-
try. It is the unanimous opinion of those familiar with the facts
that the proposed legislation will injure the industry, and may kill it.
It is also clear that nobody will get any compensating advantage-
neither the consumer nor the Government. A reduction of 25 per cent
in the clean schedule, with the balance left as it is, except that the
tariff on brewer's rice should be doubled, would hurt nobody and
would violate no pledge. It would accomplish every good sought to
be accomplished by a tariff reduction and it would let a valuable
industry live.

(0) fThousands of tenants have undertaken contracts for from three
to five years, involving improvements and large expenditures of
money that have already been made. These expenditures will have
to be thrown away if the proposed reduction is made. Proposed de-
velopments in drainage and irrigation and the opening up of new
lands to cultivation will have to be abandoned. Al these were under-
taken in the lxlief that the Federal Government would keep its
implied promise to continue and maintain an adequate tariff as long
as it should be necessary.

A feature to be considered in connection with the tariff is that rice
is grown only in certain restricted territory-portions of Louisana,
Texas, and Ar'kansas-and that to get to the seaboard, where importa-
tion would show, a heavy rate of freight applies; for instance an
average of 55 to GO cents per 100 pounds to tlie Pacific coast and an
average, including the movement from the interior on the raw mate-
rial to New Orleans, of 40 cents per 100 pounds to the Atlantic sea-
board; so that this disability exists as against c. i. f. importations at
the seaboard. It is a further fact that to the interior, where our
rates average 40 to 50 cents per 100 pounds out of producing terri-
tory, the import rate, rail, on a basis of through rates, is relatively
very much cheaper than the local rate.

RICE ASSOCIATION OF AMERICA, CROWLEY, LA.. BY GEORGE HATHAWAY,
PRESIDENT.

W.sImaroTON, D. C., May 10, 1913.
Senator JoHN SlARP WVIILLIAMS, greeting:

Considering the Underwood tariff bill as affecting rice, I would
call your attention to a few facts in elucidlation of the argument con-
tained in brief attached hereto, and which may assist you in the
presentation of our views before the Finance. Committee of the Sen-
ate or in open discussion on the floor of the Senate.

First. The truth is the rice schedule in all tariff legislation has
never been properly equalized. Clean rice at 2 cents a pound duty
includes rice worth all the way from 24 cents'to 5. cents a pound. an
average of about 31 cents per pound. "Thii cold stand without in-
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jury to the industry a reduction of 25 per cent. Rough rice, although
at the present rate low at three-fourths of. a cent a pound, can
stand a cut of 25 per cent, because very little will or can be im-
ported. In the rough condition it is very apt to injury by long
water transportation, as experience has shown. There is about 35
pounds of waste to every barrel of 162 pounds, on which carrying
charges must be paid. Our plre-ent importations are almost exclu-
sively for seed only. This could safely be reduced 25 per cent from
present duty. Butl when we come to uncleaned or brown rice, there
is t different condition existing. they remove the hull from a rice
bean in foreign countries, thereby reducing the weight 35 pounds to
the barrel: it stands water transportation better, without injury, in
this condition. This brown rice is finished in small mills in this
country. at an expense of 25 cents per barrel, and goes in direct com-
petition with our finished prices. and in consequence we are losing our
Pacific coast trade and some Athntic coast traie. Now, on broken
rice, or brewer's rice, onr-quarter of a cent a pound is ridiculously
low, this should be. more, as more of this rice is imported to th(Is
country than we sell to our breweries. It is not edible rice.

Now, to illustrate this argument and show how we are losing our
trade, refer to Tariff Handbook. Staistitic 1913. at page 101.

Clean rice imported in 1800, 40,323.300.20 pounds; clean rice im-
ported in 1012, 17,107,048 pounds. A reduction each year intervening
lararely owing to protection of 2 cents.

Rough rice imported in 1010, 1,025,072 pounds; rough rice im-
ported in 1912, 400,519 pounds. Small importations prior to that,
because little seed was required, as small acreage in cultivation in
this country.

Uncleaned, or brown, rices imported in 1800, 22,748.050 pounds;
uncleaned, or brown, rices imported in 1012. 47,540,074 pounds.
Gradually increasing and replacing home product.

Broken, or brewer's, rice imported in 1800, 08,084,401.50 pounds;
broken, or brewer's, rice imported in 1012, 110,550,683 pounds.
These figures illustrating our contention of the inequality of the pres-
ent schedule and further elucidated in accompanying brief.

Second. Some Senators have contended that the tariff schedule
reduced to an ad valorem basis is sufficient protection. Now this is
below the average reduction made in all schedules in the Underwood
bill. Referring to same authority (estimated under II. R. 10):
Ad valorem duty on clean rice. 33.33 per cent; rough rice. 15 per cent
uncleaned, 24.04 per cent; broken, 7.80 per cent-making average ad
valorem duty 10 per cent. Average in IH. R. 10 is 35 per cent.

Third. Take one illustration of the competition of cheap pauper
labor as affecting our home industry. In India. Hon. James Molli-
son, inspector general of agriculture, gives us the information that
labor is paid 3 cents a day. On this basis. adding all other cost of
raising an acre of rice, lie puts it at $3.241. and i'alued at $3.84. or
about one-third of a cent a pound in the Iimalayan district. The
highest estimate made is eight-tenths of a cent per pound in the
Surat district. Now, add one-half of a cent for transportation, then
add one-half cent for milling, mnkin 1i of a cent per pound,
then add one-half cent merchant's profit. and this rice can be laid
down in New York or Porto Rico for 1.83 cents per pound. Noth.



ing but a failure or partial failure of crops in India can prevent this
result happening. India produces 618,860,312 barrels of rice, or
about one hundred und seventeen times more than the entire United
States.

Fourth. Rice i- the cheapest food for the masses. A pound of
wheat and a pounds of rice cost almost exactly the same in cents, but
comparative nutritive matter shows rice 80.00 per cent; wheat, 82.54
per ccnt; oats, 74.02 per cent; corn, 82.07 per cent; potatoes, 23.21
per cent; beeft 46.03 per cent. It is also the easiest cereal to digest.
(See Report No. t. M iscellaneous Series, Division of Statistics, U. S.
Department of Agriculture, p. 12.)

Fifth. We insist upon a 95 per cent reduction only on all grades
of rice except broken, and no reduction in that. As a matter of fact,
there should be no reduction on uncleaned or brown, but if this can
nI t )e agreed upon we will try the reduction, believing dire results
will follow. This is simply supplenientary to other arguments. I
have endeavored not to repeat. I have made the foregong sugges-
tions because Senator Williams and Senator Gore raised the ques-
tions involved, and I wish to make them clear and in answer to any
similar questions that may arise in future discussion. If there is
any data omitted or that suggests to your mind as throwing light on
the situation, I would be glad to furnish it, as I believe ail reason-
able questions can be answered to your satisfaction, the satisfaction
of the committee, and to the advantage of the rice industry.

RIOE ASSOCIATION O' AMERICA; BY GEORGE HATHAWAY, PRESIDENT
(ADDRESS NOT GIVEN).

The arbitrary mechanical cut of the Underwood bill on rice sched-
ule shows a lack of study and consideration by the committee as to
its effect not only on the rice farmer but also as to the consumer.
Possibly wanftof ime and the multitudinous matter demanding their
attention is the most charitable excuse for their action. There has
always been an inequality in the rice tariff schedule relative to differ-
ent items.

While clean rice may have been a trifle too high at 2 cents a pound,
broken rice, meal, and flour are much too low at one quarter of a cent.

While we have been operating under a tariff of 11 cents on brown
rices, fully one-half of our trade, especially on the Pacific coast, has
been lost to home-grown rice by reason of foreign importations of
brown, which are finished in this country by small and inexpensive
mills and at slight cost, cheap water rates from foreign countries
making this possible.

Although three-fourths of a cent on paddy or rough rice is low in
comparison with clean, yet that item does not cut much figure for
the season that little rough can or likely ever will be imported ex-
cept for seed.

On broken or brewer's rice a cut of one-half would be ruinous.
That duty is now one-fourth of a cent. No one is asking for a reduc-
tion and no one is benefited, unless it be the breweries, and they are
perfectly satisfied for present rate to remain.

973-VOL 1-13----
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Practically no flour or meal is imported. This schedule only
affects brewer's rice to any extent. They import large quantities
used in manufacture of beer, and this could by no process of manipu-
lation or imagination inure to the benefit of the consumer. A re-
duction would only increase the brewer's profits. Already brewer's
rice can be delivered in St. Louis and Milwaukee from Bremen,'Ger-
many, at thle same rate of freight as Louisiana and Texas points pay
to the same markets.

Do you want to cripple an agricultural industry' to add to the
profits of the manufacturer of an unnecessary article? The amount
of brewer's grade of rice produced in milling is about one-tenth, de-
pending upon the grade of rice milled. Germany has the largest
rico mills in the world. Their merchants practically control foreign
trade, having their own vessels and ample resources. The law of
that country does not permit the use of rice in the manufacture of
beer. This must be dumped on other countries, and the United
States gets the bulk of it.

Importations largely affect brown rices also. When you reduce the
tariff on that grade, the burden falls most largely on the farmer.

The miller can finish imported rices quite as well as domestic
grown. Little difference to him where the rice grows, he buys when
it is the cheapest, as a matter of course. If you want to benefit the
common people-the masses-let me suggest that you encourage the
cultivation and consumption of rice in our country, not cripple or
destroy it. It is the cheapest cereal grown to-day, considering its
nutritive value;'it will come nearer reducing the high cost of living
than any other article of food. The United States Department of
Agriculture, in Report No. 6, Miscellaneous Series, page 12, shows
that rice contains a larger amount of nutrition than wheat, rye, oats,
maize, potatoes, or beef. Our people noted to be educated to use more
rice as do wiher nations. Our consumption now is less than 7 pounds
per capita per annum, as against over 100 pounds in Porto Rico and
Cuba, 250 pounds in China and Japan-in fact, less than any other
nation on the globe.

It is the most easily digested of any of the usual food articles. Its
heat value is high, being only excelled by wheat and sugar. The
substitution of rice for corn and wheat as the principal food for our
people will tend to the development of a hardier race. It will de-
crease dyspepsia, malaria. and mortgages. Two years ago our Agri-
cultural Department at Washington put forth the statement that rice
could not now be grown in this country without tariff protection,
but that cost of production was decreasing and in 10 years the indus-
try would be able to cope with the markets of the world.

Why this haste to decapitate a healthy infant now with a tottering
existence, whereas by help and encouragement a vigorous, healthy
maturity will so soon develop? Is there really a necessity for this
reduction or simply to carry out a sentiment that might be appli-
cable to many food articles, but is certainly not justified as applied
to rice, which has not figured as a commercial factor in this country
but for the past 20 years?

A comparatively new industry, rice organizations are endeavoring
as best they can to increase the consumption of rice. It is slow work
on account of lnck of fince and facilities. How can the industry
survive a cut of $1 a hundred pounds, when it costs $2.50 to produce
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rough rice enough to make that quantity of clean, and foreign rices
can be laid down in seaboard markets at $2.75 per 100 pounds and
Hold for that if the duty is removed?

We are now delivering clean rice on the Atlantic coast at $3.75 to
$4 per 100 pounds, which is the inininum for which we can possibly
produce and deliver it.

(;ermany to New York the carrying charge is $0.12 per 100 pounds.
From Louisiana and Texas points $0.40; this difference of $0.28 more
than overcomes the present tariff on broken rice. Pacific coast points
show a greater difference in favor of foreign rices. Our rate from
milling points is $0.CO per 100 pounds, from foreign, ports, $0.15 to
$0.25; they remove the hull on a bean of rice in China or Japan-
raised with $0.10 a day labor-send it to San Francisco, and sell it
at a profit after paying the import duty, and shutting out our rices
raised with labor at $1 to $1.50 per day; and yet you say our infant
agricultural industries must suffer in favor of pauper labor to the
benefit of a lot of nonproducers in our crowded cities that should be
out on the cheap lands of our country producing something so as to
reduce the high cost of living, instead of adding fuel to a sickly senti-
mentality that idle nonproducing masses must be catered to rather
than the healthy encouragement of agricultural industry. Produce
more, if cheapness is the great desideratum, not hamper and throttle
the primary cause of all wealth and prosperity of our Nation, agri-
culture.

I present the following table for your convenience, on 100 pounds
basis:

wood i ey f ree-.
bill. ductlou.

Clean rk..................................... . ................ 1.00 .
Brown ........................................... ........................ . 1 .
Hough................................................................ .3 .76 .6
Brewers'................................................................. 12 . 2& .181

The most possible our industry can stand and exist is the proposed
amendment offered by Representative Lazaro of 25 per cent hori-
zontal reduction, except brewers' rice, which is already too low.

It indeed seems strange that a primary agricultural industry of
our country is begging :n bended knees at the throne of the great
Democratic administration for its very existence, in the face of the
boasted democracy of equity, justice, and prosperity.

Think of it! I Rice, the cheapest food article on the market to-day,
considering its nutritive value, its production threatened, its advo-
cates pleading for encouragement and its very existence as a home
industry because of an extreme sentiment pervading our Nation of
free trade without said consideration as to its consequences in many
lines of commercial and agricultural industry.

Brown and brewers' rices should not be reduced at all-they are
already too low. Clean and rough might stand a cut of 25 per cent
from present schedule. lTAI us try it a few years on this basis. Tis
would he in harmony with Dl)moatic principle of reduction without
destruction.
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Par. 198.-WHEAT, ETO.

BOARD OP TRADE OF THE C0TY OF 0HICAGO, BY L .0. M. MERRILL, SEORE-
TARY, HICAGO, ILL.

CrocAo, April 17. 1913.
Hion. F. M. SnrioaN,

Chairman Scnofe Finance Commitee.
DEAR SIR: 'rhe board of directors of the Board of Trade of the

City of Chicago at its meeting held on April 15, 1913, adopted the
following preamble and resolution, a copy of which was ordered sent
to President Wilson, Senator Simmons, chairman of the Senate Fi-
nance Committee, and to the Hon. Oscar IV. Underwood, chairman of
the Ways and Means Committee, House of Representatives:
Whereas the Ways and Means Committee of the House of Representatives has

agreed upon a bill known as the Underwood tariff bill which provides for a
(triff of 10 cents per bushel on wheat Imported to this country, and also
provides that countries admitting our flour free can ship dour to this country
duty free; and

Whereas Cinada, our next-door neighbor, being largely an agricultural country,
the soil d clim:tlte conditions being especially well adapted for raising the
highest quality of wheat, and increasing its production and exportable surplus
from year to year; and

Whereas If this bill becomes a law Canada can easily take off this duty on
Amercan-manufactured flour, and then ship Canadian flour, made from Ca-
nadian wheat, grown or, new cheap land. to this country at a very much lower
price than Amerlean millers could manufacture flour made from American-
grown wheat; and

Whereas Great Britain is able to secure cheap wheat from Argentine, Russla
India, Australia, and Canada, and can manufacture flotr at a less cost of
operation of mills, having cheap labor, and being able to obtain a higher price
for the by-product of the wheat, and can ship flour to the central markets of
the United States by water transportation at n nominal cost of freight; and

Whereas if flour is shipped to this country, duty free, made from cheap foreign
wheat, destroying the American milling industry, the American farmer can
not hope to sell wheat to the American miller, and therefore a duty of 10
cents per bushel on wheat would not afford the American farmer any protec-
tion whatsoever; therefore be It
Resolved, That the Chicago Board of Trade respectfully urges the Congress

of the United States to amend the proposed bill so that It shall provide for a
duty of 10 cents per bushel on wheat and rye and an equivalent duty on the
products of wheat and rye on all Importations.

BAY STATE MILLING CO., WINONA, MINN., AND LAWREHOBBURG ROLLER
MILLS CO., LAWRENCEBURG, IND., BERNARD . ROTHWELL, PRESIDENT.
(ADDRESS NOT GIVEN.)

SHALL AsatmoAN FLOUR MUILLNO, THE FIFrH LARnEST INDUSTRY IN
THE UNITED' STATES, BE RUINED-PENALIZIXO TIH. AMERICAN
MILLER, SUBSIDIZING THE FOREION MILLER.

INCREASING THE TAX ON WHEAT.

The object of Schedule G in the Underwood tariff bill is to reduce
the cost of breadstuffs, hence with average crops wheat is likely to
sell considerably below $1 per bushel.

The following tables show the relative working of 10 cents per
bushel specific duty on wheat and 10 per cent ad valorem duty on
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flour as wheat sells below $1 per bushel. The usual computation is
5 bushels wheat to 1 barrel flour.

Wheat, 10 cents bushel. Per cent.
$1.00 per bushel equals.------------ ---------------------. 10.0
$0.00 Ier bushel equals ------ ---....-----..------------. 11.
$0.85 per bushel equals-----........-----.. ------------.-------- . 11.8
$0.80 per bushel equals.....------ - -----------------------. 12.5
$0.75 per bushel equals.....---------.. --.---.----------.- 13.3
$0.70 per bushel equals.--------.------.---------. .------ 14.3
0.05 per bushel equals------------------------------------ 15.4

$0.60 per bushel equals-----.------ ------------------------ 10. 1

Flour, 10 per cent ad ralorem. Per cent.

$5.00, duty 50 cents, equals .----....-------.... --------------... 10.0
$4.60, duty 45 cents, equals----..........----------------------- . 10.0
$4.25, duty 421 cents, equals-.------.... ----------..------------- 10.0
$4.00, duty 40 cents equals ------------------------------------------- 10.0
3.75, duty 87) cents, equals.-------------.... . ------------------ 10.0
.50, duty 85 cents, equals-------------.------------------. 10.0

$3.25, duty 321 cents, equals.---------------- ---------------- 10.0
$3.00, duty 30 cents, equals..------...----------------------- 10.0

On basis 41 bushels wheat to produce a barrel of "straight" flour,
a barrel of high grade " patent" flour-say 75 per cent to 80 per cent
which forms the great bulk of domestic consumption-requires 5)
to 5 bushels wheat. Some exceptionally high grades requires even
more.

A specific duty of 50 cents per barrel on low-priced flours works
no hardship to the American consumer because the consumption in
the United States is almost exclusively high-grade patent.

Make duty on wheat and flour alike, both specific or both ad
valorem.

A specific duty would be much better for the Government and
for the industry.

Is THIS FAIR PLAY

The following calculations show the enormous advantage of a
Liverpool mill selling, duty free, in the New York market over a
New York City mill selling the same identical grade; they take no
account of the much higher cost of labor in the United States. Ar-
gentine wheat is used simply for illustration; the Liverpool mill
would gain similar advantage on Russian, Australian, or other for-
eign wheats:

Four and one-half bushels of Argentine wheat ground Into a barrel of
"straight" flour In a New York mill:
41 bushels t. o. b. ship Buenos Aires-----------------per bushel-- $0.O0
Freight to Liverpool---- ----------------------------- do---- .15

Total per bushel--------------------------------------- 85
41

Total ---------------------------------------------
Less difference In selling price by-products, bran, middlings, etc., equals

per barrel ------------------- --------------------- 2

3. 11
Freight to New York ---------.------------------- er barre- .15

Cost raw material barrel flour------------------------ ---- 3.72)
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Four and one-halt bushels of Argentine wheat around Into it barrel of
" straight" flour in a New York mill:
4l bushels t. o. b. ship Ituenos Aires----------------------r hbushele $0. T0
Freight to New York----------- ---------.. ----. ----.. do-. .12
Duty. 10 cents n bushel, equals--------------------------.------. .10

Total per bushel--------- - -------------------------- .02
41

Cost raw material barrel flour..---- ------.............. ----- 4.14

Advantage to Liverpool mill selling in New York market, 411
cents per barrel on raw material alone.

Net profit American flour mills averages about 5 cents per barrel.
By-products, bran etc., ordinarily sell $5 to $0 per ton higher in

Liverpool than in New York. This reduces cost of flour 221 to 27
cents per barrel, as the higher the offals the lower the cost of flour,
and vice versa.

NoTe.--On basis, 41 bushels of wheat to produce a barrel of
"straight" flour, a barrel of high-grade "patent" flour-say, 75 to
80 per cent-requires 51 to 5 bushels wheat. Some exceptionally
high grades require even more. Only high-grade flours would be
imported, hence disadvantage of Amnerican miller would be cor-
respondingly greater than on "straight "grade, as the duty he would
pay on the additional quantity of wheat would equal 10 to 12 cents
per barrel on flour.

Equalize the duty on wheat and on flour.
The United States millers only ask fair play.

SUBSIDIZING CANADIAN MILLS.

Canada, of course, as soon as possible after the passage of the
breadstuffs schedule of the Underwood tariff bill as now proposed,
will remove her duty on United States milled flour and thus secure
admission of Canadian flour to the United States duty free, while
the United States miller will be prevented from grinding Canadian
wheat in the United States by the duty of 10 cents per bushel.

For Canada to revoke her duty against United States milled flour
would be about as great an advantage to the United States as if
Brazil were to revoke a duty upon American-grown coffee.

This bill gives Canada a natural market of 90.000.000 people in
exchange for an economically impossible one of 8.000,000 people.

No Indiana, Ohio, Illinois, Missouri, Kansas, Minnesota, or other
United States mill could sell its product in Canada against mills buy-
ing their wheat in the lowest priced primary wheat markets on the
North American Continent, because the cost of native wheat to these
l:nited States mills would be higher. But even if price were the
same--which is inconceivable because of the greater remoteness of
Canadian wheat territory from the seaboard-back-haul freight from
the United States to Canadian wheat territory would absolutely
prohibit.

Free Canadian flour and taxed Canadian wheat will drive milling
out of existence in the United States. Both in production of wheat
and in milling capacity Canada is progressing by leaps and bounds.
United States millers already are locating in Canada.

Tax both foreign wheat and foreign flour alike at ratio of 6 to 1.
Five bushels wheat equals 1 barrel of flour.
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MILLERS OF ST. LOUIS, MO., BY JOHN P. METER & SONS MILLING CO. AND
OTHERS, ST. LOUIS, MO.

ST. Louis, Mo., April 11, 1913.
Hon. F. MI. SiM.los.s,

Chairman Senate Finance Committee, WVashington, D. 0.
DEAR SIR: The flour-milling industry is in great jeopardy and

will be irreparably injured if the tariff is revised to provide a duty
of 10 cents a bushel on wheat while admitting flour duty free. The
clause in the Underwood bill which admits wheat flour free but
imposes a duty of 10 per cent ad valorem against countries which
levy a duty on American flour does not and can not equalize the
duties on the raw material and the manufactured product.

We ask your serious consideration of a tariff doctrine which pro-
vides cheaper wheat for foreign manufacturers, arms and equips
them with raw material at a less price than American manufacturers,
and then opens the door for such foreign millers to invade our
markets with their flour.

We ask your serious consideration if it is American doctrine,
Democratic or Republican, to impose a duty on raw material and
admit the manufactured product free. This is not protection for
the producer, but it is a great and serious handicap imposed by the
Government of the United States against the mills of our own
country.

We submit that such a policy is indefensible. Great pressure
would be brought by Canadian mills to remove the flour duty as a
means to gain entrance to American flour markets, and such action
would inevitably result in an exodus of American millers to Canada
and the upbuilding of the flour-milling industry in the great wheat-
surplusing producing Provinces of the Canadian West. Yet the Gov-
ernment of the United States would deny the mills of the United
States the raw material from Canada with which to compete.

We urge that the Senate Finance Committee use its efforts to
prevent Congress from enacting a law which directly favors foreign
millers and denies American millers the raw material with which
to compete. We submit that millers of the United States have no
combinations or agreements or trust methods, but instead thousands
of independently operated mills that create among themselves the
keenest competition, which fact can be determined positively and
convincingly proved.

Millers do not ask protective favors, but petition for justice and
an entralized dutv on wheat and flour. We urge that the flour duty
be reduced relatively the same as the wheat duty and imposed
against all countries.

THE COMMERCIAL EXCHANGE OF PHILADELPHIA, BY SPECIAL COMMIT-
TEE (0. HERBERT BELL AND OTHERS), PHILADELPHIA, PA.

PHIfADELPHIA, April 16, 1913.
HIon. F. McL. SrMzMoNs,

Senate Chamber, Washington, D. C.
DEAR SIR: We, the undersigned, have been appointed a committee

Ny the commercial exchange to confer with Representatives of Con-
gress regarding the proposed tariff on wheat and flour.
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As provided for in Schedule G, wheat will pay a duty of 10 cents
per bushel. Flour will be admitted fire except from those countries
which charge a duty upon our flour.

We wish to urge upon you the necessity for treating wheat and
flour, also mill products, alike; either putting both upon a free basis
or else taxing both equally.

If you place any tariff on wheat and make it possible for the free
entry of flour and wheat products, you will most certainly legislate
against tie farmer and the miller of the United States.

By the removal of the duty on flour by Canada, her wheat, in the
form of flour and wheat products, would come into this country free.
The United States farmer can not obtain more for his wheat than
the Canadian farmer; and in order for our farmer to sell his wheat,
he would have to compete with free wheat in the form of free flour;
he would receive the Canadian farmer's price for his wheat less the
duty, for the reason that the miller would be unable to pay him
more for his wheat than the value of Canadian flour and wheat
products.

The Philadelphia Commercial Exchange, representing over 400
members in the grain, flour, feed, hay, and straw trade, asks that
wheat and wheat products be treated alike, and also for free hay
and straw. Since 1898 these commodities at times have been forced
to an unusually high price by reason of an insufficient supply to
meet the demand. A few of the high prices during the'past 10 years
which would have been decidedly lower had these commodities been
free are as follows:

Whcat--Chicgo market.

May, 181 (cornered market)-. $1.85 February, 1005..----------... $1.24
May, 180.......------- ----... . .70) May, 1000 .....------------. . 04
uIne, 1000 .........----- . --. . 871 October, 1007--------------- 1. 22

Deceiner, 1001 ------- 79 May, 1908----.---------...... 1.11
September, 1002--....-------. .95 June, 1000 (cornered market). 1.00
September, 1003- -------......... 3 July, 1910----------------- 1.20)
September. 10904-----------.. 1.22 October, 1011------.............. 1.17

Cost of transportation, 10 cents per bushel to the seaboard.

Add the cost of transportation, which covers the elevator charges
in Chicago and freight, to the foregoing prices, and you will see that
during some years (notably 1898, during which Leiter ran his
famous wheat corner, and in 100), Patten's corner), 1904, 1905, 1907,
and 1910 the price of wheat was unusually high. The same reference
can be made to certain years during which the prices for hay and
straw were unusually high.

With the duty off of tese commodities these extreme prices would
never have been reached. Free entry will do much to stop the cor-
nering of these commodities and give the consumer flour, feed, and
bedding on a basis of competing countries; cornered markets do
little, if any, good to farmers, because manipulators of the price do
not attempt a corner while the supply is in the farmer's hands, and
consumers are seriously injured by them.
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DULUTH-SUPERIOR MILLING CO., BY MANAGER (SIGNATURE ILLEGIBLE),
DULUTH, MINN.

APRI, 9, 1913.
The SEx.TE FI..NCE CO.M3ITEE,

House of Representatires, Washington, D. C.
GENTLEMEN.: With reference to the proposed tariff changes giving

Canadian millers the privilege of shipping flour free of duty to the
United States if the Canadian Government agrees to admit our flour
free to Canada.

Such an arrangement ought to carry with it a provision for the
removal of duty on Canadian wheat when the duty on flour is re-

moved, otherwise the millers on the other side of the line will have a
very decided advantage over the American miller. If we are able to
Iuy our wheat in the Canadian markets, we can draw our raw ma-

terial from the same source as our competitor, but if he has cheaper
wheat and access to our markets he will have an undoubted advantage,
and no doubt secure a large proportion of trade from such territory
as can be conveniently reached by him.

Our location on the Great Lakes makes this a matter of great im-
portance to us, as the territory which we supply with flour is pre-
cisely the one in which we would have to meet Canadian competition.
With raw material at the same price we do not fear this competition,
but would be unable to meet it if we were compelled to pay a 10-cent
per bushel duty in wheat. Under such conditions the duty imposed
would give no protection to the farmer, as he would be unable to
market his wheat when the country was being supplied with flour on a
cheaper basis.

The margin of profit in milling industry is extremely small, and a
difference which in some other lines would be unimportant is vital
to us.

THE M'NEILL MILLING CO., PAYETTEVILLE, N. 0.

APRIL 30, 19013.
lion. F. M. SMt.roxs,

Chairman Finance Committee,
United States Senate, llashington, D. 6.

DRAn Sin: The millers of North Carolina desire to very briefly
address your committee on the subject of the proposed tariff on wheat,
flour, and bran.

In common with the other millers of the country, we have formally
adopted the following principle in this connection:

The millers of the United States ask for no protection whatever, but they do
claim their right to fair play. We therefore urge that, If a tariff be placed on
wheat, an equalizing tariff be placed on the products of wheat, and that if the
products of wheat be admitted free wheat be admitted free.

Argument is hardly necessary to show the fairness of such a prin-
ciple.

WVe venture to suggest that if all industries affected by the tariff
should present as reasonable a request your committee would be
greatly relieved.

As stated above, if you are determined on free wheat we are willing
that flour and bran be also free; but if, as the House bill now provides,
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there sh:ll be a duty of 10 cents per bushel on wheat, then we must in
fairness ask from your committee that a compensnatory duty of 10 per
cent ad valorem on flour shall be made absolute (not contingent on the
wishes lnd interests of other countries, including Canada), and that
a similar compensatory duty of 10 per cent ad valorem be placed on
liran, i. e.. that bran be not, as in the Ilouse bill, left on the free list.

The result of a duty on wheat, with flour and bran left free, would
be to subsidize the Canadian millers and perhaps other countries
and to penalize the American miller. Doubtless it was thought by
those framing the House bill that 10 per cent ad valorem would be
compensatory, but we must not underrate the good judgment of the
Canadian millers, and must therefore in all sincerity expect that the
present Canadian duty on flour would in the near future be removed,
thus automatically opening our markets to the Canadian miller.

It is quite clear to us that if this proposed measure becomes a law
the millers of North Carolina will sutfer severely from competition
of these foreign millers who will invade our coast towns and through
them the greater part of the interior of North Carolina. Wheat
will be reduced to such a basis that its production will be discouraged
and the milling industry in North Carolina become a memory.

We realize that there can be no change in tariffs without objec-
tions being made by some interest affected, but we do not believe that
it is fair to the milling interests of your State that the proposed
measure be enacted. The loss caused will be immeasurably greater
than any gain that could possibly follow.

A communication identical with the above and bearing the signa-
tures of M. L. Buchanan, president, and G. T. Crowell, vice presi-
dent, was filed with the committee by the Concord Milling Co.,
Concord, N. C., under date of April 20, 1913.

WASHINGTON MILLERS' ASSOCIATION, BY JOHN T. BIBB AND OTHERS,
TACOMA, WASH.

TACOMA, VWASH., April 28, 1913.
Hon. FVtnsrowD M. SIMMstos,

United States Senate, 1'ashington, D. 0.
DEAR Sin: The millers of Washington find from the proposed

Underwood bill, according to item No. 202, page 51, line 14. wheat
carries an import duty of 10 cents per bushel; page 107, line 19,
article No. 443, bran and wheat screenings are to be admitted free;
page 127, line 19, article No. 648 wheat flour and semolina (pro.
vided that wheat flour shall be subject to a duty of 10 per cent ad
valorem when imported directly or indirectly from a country, de-
pendency, or other subdivision of Government which imposes a duty
on wheat flour imported from the United States), otherwise wheat
flour and semolina to be admitted free.

The individual millers of this State, realizing the seriousness of
this proposed bill. in so far as it relates to wheat and wheat plrod-
ucts. nasembled at .a called meeting held in Seattle, Wash.. April
15, 1913.- This meeting was attended by a large number of repre-
sentative millers, and after thorough discussion of this proposed bill
a committee of three, consisting of the undersigned, was appointed
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to look after the interests of the millers of the State of Washington,
and this committee was authorized to protest on behalf of the millers
of Washington against the bill as proposed.

The following resolution was adopted:
Resofred, That the Washlngton millers entirely Indorse reslutlon of the

Millers' Natlonnl Federallon, Ipassed at C'hkl~go on April 11, 1013, reading as
follows:

"It('owlred. That the millers of the United SIntes ask for no tariff protcctlon
whatever. but they do clan their right to ftair play. They therefore urgo
that If n tariff be placed on whent, an equalizing tariff lie placc on the
products of wheat, and that it the products of what be admitted free, wheat
be admitted free."

This resolution expresses the sentiment of the entire milling trade
in thle State of Washington, and we submit same to you, feeling sure
it will appeal to the spirit of fair play inherent in every American.
It is significant also of the independent, self-reliant, and self-respect-
ing character of this industry, which does not now, nor has it ever.
come before the Congress seeking for protection.

All that the millers of Washington desire, and we believe this
applies to millers in other States of the United States,.is that we
may meet trade conditions in this country or of the foreign trade
on a fair and equitable basis, and we do not believe that you, indi-
vidually, can feel that the American miller would receive fair qnd
equitable treatment if this bill should be passed and become a law,
permitting the products of wheat to be admitted free into this coun-
try and yet tlie American miller be taxed 10 cents per bushel import
duty for the raw material.

The principle is wrong and unknown to any party since this
Government began-a proposal economically unsound and wholly
opposed to the principles of tariff making as understood and prac-
ticed either in the United States or in any foreign country wherein
wheat and flour constitute an important part of tariff regulations.

It has never been the policy of the United States to discriminate
against the manufacturer by taxing his supply'of raw material and
at the same time admit to competition the finished product of other
countries. While, in common with the majority of American millers,
we have held that the interests of the bread eater would be best con-
served by the free admission of both wheat and flour, it is another
proposition entirely to levy a duty on tihe raw material and admit the
product thereof free. Such a policy ties (lie manufacturer hand and
foot and turns him over to the tender mercies of his foreign competi-
tors.

There is but an imaginary line between the territory that consumes
a large percentage of thie product of the Washington mills and the
Canadian territory. Some advocates of this bill have suggested that
Canadian flour would not compete with us, owing to the 10 per
cent ad valorem provision against countries imposing a duty on
American flour. It is true Canada now imposes a duty on American
flour and therefore would be unable to immediately avail herself of
the advantages offered her mills. It is simply inconceivable that the
Canadians would be so shortsighted and stupid as not to take prompt
advantage of this chance to enter the enormous markets of the United
States, especially as they could do so without in the least imperiling
the security of their home markets.
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Canada would lose no time in removing the duty on American
flour. Indeed, tihe Governor General of Canada could, with onestroke
<'f his pen, remove the duty on flour, inasmuch as the existing laws
of Canada give him the authority so to do in certain emergencies.

Unquestionably, within a short time after this proposed bill be-
comes a law, the Canadian millers would find in the markets of the
United States their great opportunity and would avail themselves
of it, materially helped thereto by ocean rates of freight, as opposed
to the American rail rates, and intrenched in their position by the de-
veloping resources of Canada's vast wheat fields.

The Canadian mills would find in the Pacific-coast markets in the
States of Washington, Oregon, and California exceptional opportuni-
ties for marketing their hard-wheat flour, for the reason that the
Canadian Pacific Railroad makes an extremely low rate from the
Calgary territory and from other points in Alberta and Saskatch-
ewan, Provinces of Canada, on wheat or wheat products for export.
If the tariff on wheat products was removed, these export rates
would, without question, be applicable to the United States, and these
iates from the hard-wheat belt of Canada are practically the same as
from the eastern part of Washington to the west coast of Washing-
ton, yet the price of wheat in the interior of Alberta and Saskatch-
ewan is materially less than wheat in the interior of Washington and
Oregon; and owing to the Canadians being permitted to secure de-
cidedly lower ocean freight rates than can be secured from Wash-
ington territory, it places a prohibitive burden on the north Pacific
coast mills in competing on even an equal basis with Canada in the
California and a part of the Oregon and Washington territory.

Another serious phase of the proposition that the Washington
mills are facing is that the Canadian Pacific Railroad is making a
through rate to the oriental markets approximately $2 per ton
less so far as the ocean rate is concerned than the Washington mills
can secure from Washington ports to the same markets in the Orient.
For example, the proportional freight rate to-day from Vancouver,
British Columbin, on flour to Hongkong, Asia, is approximately $3.50
per ton, while the American mills must pay $.50O per ton.

And should the Canadian mills be permitted to invade the Pacific-
coast territory with their hard-wheat flour on the basis of these ex-
port rates and free of duty, it would mean ruin to the flouring-mill in-
dustry in the State of Washington. If, on the other hand, the Wash-
ington millers were permitted to receive wheat free, they could then
protect themselves on the hard-wheat flour business and be placed on
i:n even footing with the Canadian mills. They could not do this,
however, if they were forced to pay 10 cents per bushel duty on
Canadian wheat.

And should the Washington mills be permitted to import the
Canadian wheat, they would have access to wheat that would be
very desirable for blending purposes with the soft wheat grown in
the' State of Washington, and would place then in a position to
manufacture a more satisfactory flour from tle blend of these wheats
than can at this time be made wholly from the west coast wheats. So
that free wheat would not only place the Washington mills on an
even break with the Canadian mills, but would give to the consumer
in the States of Washington, Oregon, and California a more desirable
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product for their home use than can at this time be made front the
wheats of these States.

The Washington and Oregon mills have until recently enjoyed
a nice flour business with Japan for consumption in that cotmifrv
h)it at this time Japan has anl import duty of approximnte(ly .7
cents gold per 49-pound sack, or $1.48 per barrel, and but a noi'inal
import duty on wheat, giving a great advantage to the Japan se
miller. The advantage is so great tht it Iprohibits the importing for
home consumption of American flour. Practically the only flour
shipped to Japan to-day from American mills is for transshiipents
at Jannn ports for . l'er countries and is not used in Japan. Yet
our Congress is considering (he very opposite method in penlizing
the American miller to the extent of 10 cents per bushel on the
wlea tt t might be consumed (nd encouraging the manufacture of
flour in Canada end elsewhere instead of in our own country.

This is not fair: it is not American. and we appeal to you to see
thnt we who have our investments in American industries 're given
a square deal. The millers ask for no protective inriff, but if the
products of wheat are to be admitted free, we want free wl'ent if
there is to be an import duty on wheat, we want an equalizing import
dty on the products of what. not only flour hlt on the offal--bran
shorts. and middlings. or in other words, the entire product of
wheat-and we will appreciate your support in securing this for us.

PENNSYLVANIA MILLERS' STATE ASSOCIATION. BY E. HUTCHISON, PRESI-
DENT, LANCASTER, PA.

At n meeting of the Pennsylvania Millers' State Association held in
Harrishurg. April 10. 1013, the following preamble and resolutions
were unammously adopted:

With a full appreelnt'on of the thrdlslip tlit the proposed tariff will work on
the millers rild fitrnirs of Ithe I'Mltte. States anld elievlng that the effect of
proposed legsl:ition ans not t's yet ibe n fully considered by our Inwmakers. we
earnestly lisk ltr.t t11h illlers anll fotrni'rs he nccorde a full hearing at lsch
tilne * niry lie dleslgniated. I1nd we herelby Irescnt for conslileratton In the mean-
time the following:
Where.s Htouao of lepresentalives (turff hill No. 10 now before Congress. Im-

Ito.ses a dity on rnw tlo:trltl nod lnikes the product of such raw Imaterial
free, notably, whe-it Is schedule d t 10 cents per hushel. rye 10 cent per
1t.shel. l'ckwhle t 10 cents per hilhalei. lt"d anlnmit wthe.t flour free. except
for a coenitervalhing dity.whih sl lprimful lit Its nppllc- tien and permits iabso-
lutely free the intmrtatlon of rye flour, l ckwhe-'t flour. bran. and other by-
prmelucts which enter at:terially loto the cost of the nanunfncture of flour; and

Whelreas the duty oni sclh raw inaterinl. with free products of aninufaitures
nimde therefrom. wonld work it grea-t Injustle to the flour-milling Industry
and the farmers of the 1ilted Slates: He It
Itcolrcl. That the millers of Pennsylvanln do not ask for tariff protetion,

but do earnestly urge that If a tariff be placed on grain an equalizing tariff be
placed on the products of grain, or that if the products of grain be admitted
free. grain be admitted free: th:t Is to say, we stand for a Just parity to be
established between the raw material and the manufactured products.
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PLOUR MILLERS OF THE UNITED STATES, BY PRANK KEL, AND OTHERS,
WASHINGTON, D. C.

THE UNDERWOOD BILL AND THE AMERICAN FLOUR MILLER, A SELF-
erIIANT, SELF-SUPPORTINO, INDEPENDENT M3ANUFACTURER-IE

AsKs EQu'AL OPPoRTvNITY; NO FAVOR.

WAsnIm-roN, D. 0., JMay 1,1918.
The purpose of the Underwood bill is to reduce the cost of living.

Bread is an important factor in this problem.
Bread made from best patent flour is by far the cheapest foodstuff

known to man; none other even remotely compares in nutrition given
for price paid. See United States Department of Agriculture Farm-
er's Bulletin No. 142. No other food forms so staple, so frequent, so
universal, and so economic a diet.

THE SEASON IS TWOFOLD.

First. Because of the enormous area of wheat land under cultiva-
tion throughout the world.

Second. The vast number-some 12,000-separate, absolutely inde-
pendent, unrelated flour-milling establishments, widely scattered in
48 different States, one half supplying immediately local require-
ments, the other actively and sharply competing for trade in every
consuming market, large and small, throughout the Union.

The value of the entire output, as shown in the census of 109,
.was nearly $900.000,000. It is the fifth largest industry in the United
States, employing a capital of about $350,00,000.

No combination or attempt to control output or regulate prices has
ever been attempted. No such effort could possibly succeed. So fierce
has the trade struggle waged that the largest manufacturers are sell-
ing in retail lots, frequently by the single barrel, in the principal
cities of the United States.

Few concerns of large wealth can be found in the flour-milling in-
dustry, and fewer still there are whose wealth results from the con-
duct of that business. Large volume, frequent turning of capital,
and very narrow margin of selling price over cost is the almost in-
variable rule. It is entirely within bounds to assert that the millers'
average profit does not exceed 5 to 7 cents per barrel, or say, 14 to 11
per cent on selling value of product. This amounts to 25 cents to 35
cents per family per year.

The average annual consumption of flour in the United States is
figured at one barrel for each individual, therefore each person pays
6 to 7 cents per year for tile milling of the flour he or she consumes.
No other industry receives so small a contribution for so large a
service.

The cost of bread, therefore, is reduced by the American miller to
an extremely low figure. A barrel of the best flour costing. say, $6
per barrel, will produce about 320 pounds of bread at a total cost of
about $10, which includes shortening, yeast, sugar, salt, and fuel. The
latter-an item of $2-might be omitted, as the cook stove is in daily
operation whether the bread is or is not baked in its oven.

Next to the price of wheat the selling value of and a ready market
for the mill offals-hran, etc.-are the most important factors in es-
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tablishing the cost of flour. These being enormously bulky can not
he stored; they must be sold from day to day at whatever price can
he secured in face of a multiplicity of offers from all section.

As the price of offals advances, the cost of flour declines (provided
wheat remains stationary), and as offals decline, cost of flour ad-
vances. A variation of $1 per ton in offals affects the cost of flour
about 5 cents per barrel. Unless a ready sale of offals can be effected,
the mill must shut down.

The closing of United States flouring mills-inevitable under the
provisions of the Underwood bill-would ultimately result in so
greatly reduced a production of offals as to advance prices sharply,
to the further benefit of the foreign miller, but to the decided disad-
vantage of the American farner and the great dairying interests
throughout the United States. as well as to the detriment of the soil,
through decreased fertilization.

Therefore if flour milling in the United States is'to survive, and
if a reasonable price of offals is to be maintained for the advantage
of the farmer. the offals of wheat should be subject to the same tariff
provisions as flour, and both should be placed upon an exact equality
with wheat tariff.

If 10 cents per bushel duty on wheat, then 0i cents per barrel on
flour and $2.50 per ton on bran. etc.; or, 10 per cent ad v.lorem on
all three.

China and Japan are enormous buyers of flour from United States
Pacific coast mills. They desire to make their own flour. With eco-
nomic access to the vast' wheat fields of Manchuria, they have only
been prevented by inability to dispose of the offals, for which there
is no domestic consumption. The free admission of offals, as pro-
vided by the Underwood bill, would importantly tend to -rovide the
long-sought opportunity to establish native mills, which, if success-
ful, would wipe out three-fourths of the United States Pacific coast
mills.

Screenings of wheat and other grains, being largely diseased, and
foul seeds. should net be admitted to the United States on any terms
unless pulverized by grinding, as unground they pass undigested
from the animals to which they are fed, are scattered broadcast upon
the soil, and greatly increase the growth of weeds, thus in large meas-
ure undoing the splendid efforts of the Federal Department of Agri-
culture and of the various State agricultural colleges.

The two great flour milling industries outside of the United States
are those of Great Britain and those of Canada. The former. located
on the docks of the principal ports of England, Ireland, and Scot-
land, drawing wheat bv cheap water-borne freight from all ports of
the world direct to their doors, can reship their products by water to
seaboard markets all over the globe.

The Liverpocl district alone has a capacity of 13.000.000 barrels
per year. Under the operation of the Underwood bill these British
mills could buy wheat in Buenos Aires, Calcutta, Sydney, Odessa,
and at times even in Canadian Lake Superior ports, grind it, and lay
the flour eown in New York or other United States seaboard markets
at 35 to 40 cents per barrel less than a New York City or other United
States seaboard mill could from the same identical wheat produce a
similar flour, this because of the tax the latter would be obliged to
pay on the wheat and the higher European price of the offals.
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The Canadian mills-already 110,000 barrels daily capacity and
rapidly increasing-are located among or directly in line of communi-
cation with practically limitless wheat fields as yet scarcely touched.
Thev badly need enlarged markets and eagerly await the passage of
the Underwood bill in its present form, knowing that the Canadian
Government would quickly revoke its useless tax on United States
milled flour, and thus secure immediate access to a market of 00,000,-
000 of people. Canadian millers are already seeking connections in
the United States.

The millers of the United States, because of the tax. could not buy
and grind this Canadian wheat, and in consequence would be driven
out of our home markets because our laws would enable the foreign
miller to buy his wheat much lower than our own millers could buy it,
and would then permit the Canadian miller to ship this Canadian
wheat into the United States duty free, provided he first transforms
it by Canadian labor into Canadian flour in a Canadian mill.

Canada would he of little or no value as a market for United States
flour, as normally Canadian wheat markets are considerably lower
than those of the United States, and, moreover, wheat from the
United States could not be back hauled "up ..a "; cost of freight
from the interior of the United States to Canadian wheat territory
would prohibit.

Wheat invariably moves east and south, following closely water
routes and most direct rail routes to the seaboard and to principal
centers of population and consumption. It never moves west or
north. Freight rates, as well as ruling prices, prevent.

the free admission of British and Canadian flours to the markets
of the United Slates would not reduce the price of flour. Other
causes-American and foreign crops and the wheat speculator-regu-
late this. It simply means that whatever the price basis the foreign
miller could undersell the United States miller in the markets of the
United States.

The tax on foreign wheat will not help the American farmer
unless there is an equal tax on the foreign-milled products of foreign
wheat, because eventually the United States miller, the farmers' best
customer, must either buy wheat grown upon United States farms
on the basis of the foreign market or else close his dcors; in either
event the American farmer loses.

To tax the foreign raw material and admit the foreign-finished
product duty free is to contradict all heretofore propounded or
accepted economic doctrine, the established tariff policy of all politi-
cal parties and all nations. No recognized statesman or economist has
ever before suggested it. The Underwood bill in effect pays a bounty
to the foreign miller on all products of wheat sold by him in the
markets of the United States. It has no more justification than there
would be for the United States Government to pay a bounty upon all
American-owned ships built in foreign yards, in order that they
might be built by foreign labor in foreign shipyards rather than by
American labor in the shipyards of Boston, New York, Philadelphia,
Newport News, or San Francisco.

British and Canadian millers have a further great advantage over
the millers of the United States in the much lower price of jute
sacks, of which the consumption is enormous. This alone gives the
untaxed foreign miller an advantage of 3 cents to 4 cents per barrel
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and 25 to 30 cents per ton on all products packed in jute, which con-
stitutes from 35 to 4.0 per cent of the total product. Why this
further burden should be placed upon the millers of the United
States on a commodity of such general necessity and which can not
be produced in the United States is dilicult to understand, but is none
the less a most serious handicap.

The United Kingdom of Great Britain and Ireland, Denmark, the
Netherlands, and China t(dmit both wheat and flour free of duty.

Belgium, Russia, and India tax flour, but admit wheat free of
duty.

Australia, Austria-Hungary, Bulgaria, Canada, Egypt, France,
Germany, Italy, Japan, New Zealand, Norway, Rouimania, and
Sweden tax both wheat and flour.

Great Britain, when in 1902 it became financially necessary tem-
porarily to tax foreign foodstuffs, placed a higher duty on wheat
products than on wheat, thus recognizing that her millers were en-
titled to some protection. This gave British milling its first great
impetus, and since that time there has been an enormous increase in
both the domestic and export business of British mills.

During the same period the export of United States flour has
declined about 50 per cent, and is now largely confined to lower-grade
flours than American consumers will use; they demand thebest.

In 1903 the United States exported nearly 20,000,000 barrels of
flour. In 1912 the exports were but 10,500,000 barrels, and the
average exports for the past five years have been but 10,000,000
barrels.

Every bushel of wheat grown in the United States should be ground
in its mills. They have abundant grinding capacity.

The result of this decrease in export is that the milling capacity of
the United States greatly exceeds domestic requirements, and in con-
sequence the mills are unable to run more than an average of two-
thirds time. -This accounts for the severity of the competition in
home markets, each miller exerting the utmost effort to keep his
plant in operation as fully as possible. The influx of a vast quantity
of foreign milled flour would merely aggravate an already difficult
situation.

The export of United States wheat is largely confined to durum
and other unsatisfactory types of wheat, and to wheat of inferior
grades, which our millers can not use in the production of the high-
grade flour demanded by the American consumer. Much good wheat,
however, is likewise exported, and this is largely due to the lack of
primary storage as well as to inability to finance at country points
the enormous volume moving from the farms during the three months
immediately following the harvest. It is then forced along lines of
least resistance-i. e., cheapest freight routes-to central points of
accumulation and to seaboard markets.

The actual export movement of wheat from the seaboard through-
out the crop year is fairly uniform, but sales of wheat for export are
decidedly spasmodic. Long intervals elapse when no sales are made,
the markets of the United States being relatively and at times, though
not often, actually higher than those of Europe. The foreign buyer
bides his time, and when prices suit (usually following aggressive
"bearish " speculative manipulation) purchases in enormous quanti-
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ties for gradual shipment. A sharp rise in price usually follows
recognition of this foreign buying, and the flour millers of the United
States, having but limited storage capacity, are forced to pay the
advanced prices thus established.

The ende-zvor has been made in the foregoing to' indicate clearly
the close interrelation of wheat and wheat products; the multiplicity
and independence of United States flour mills; the strength of the
domestic competition; the narrowness of milling margins; the im-
portant relation of offals to the net cost of flour, and their dairy and
fertilization importance; the relation of the price of flour and the
cost of bread and how the latter may be reduced; the extent of the
British and Canadian milling industries and their ability to drive
American mills out of the markets of the United States, because of
the discrimination by our own Government against our domestic mills
and in favor of the foreign mills, together with various other factors
in the marketing of wheat and the making of flour.

The imperative need of equality of tariff treatment of wheat and
all wheat products has likewise been set forth. How this shall be
accomplished is not for the millers to determine, but without this
complete equality the American flour-milling industry-the fifth
largest in the United States-is doomed to disaster.

The farmers of the United States are strongly of the belief that
paying a tariff on nearly everything they buy they are justly entitled
to a reasonable protection on that which they produce and sell. of
which wheat is among the most important. If this be so, then
simple justice requires that the foreign-milled products of such
foreign wheat shall pay an equivalent tax.

If, in the judgment of the tariff-making authorities, the farmer
is not entitled to such reasonable protection, and wheat shall be ad-
mitted duty free then the flour millers of the United States ask for
no duty upon ioreign-milled flour; they are willing, upon even
terms, to meet the competition of the world; they only ask that
which they are confident the Congress and people of the United
States desire to accord them-fair play.

The following schedules of the Underwood bill affect wheat and
wheat products: Schedule G, paragraph 198, wheat 10 cents per
bushel, ad valorem; free list, paragraph 489, bran and wheat screen-
ings; free list, paragraph 647, wheat flour and semolina. Schedule
J, paragraph 290, bags or sacks made from'jute yarns, 25 per cent
ad valorem.

STATEMENT IN BEHALF OF THE AMERICAN MILLERS, WILLIAM 0. EDGAR,
CHAIRMAN, CHICAGO, ILL.

APRIL 17, 1918.
Hon. F. MvL. SI3imoNs,

Chairman Finance Committee, United States Senate,
Washington, D. C.

SIR: In response to their individual protests against what they
regard as the unjust provisions of the proposed tariff bill, the
American millers have been invited to submit a statement for the
consideration of your committee, therein setting forth their con-
tention in regard to the provisions touching wheat and its products

%Ir
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and stating such facts in support thereof as may truthfully be
adduced.

The milling industry of the United States has no organization
charged with the regulation of its business, inasmuch as the latter
is extremely competitive and it is impossible to bring all the mem-
bers of so large a trade into one association. The nearest approach
to a trade organization which exists is the Millers' National Federa-
tion, which is composed of millers who meet annually for the pur-
pose of discussing trade matters.

At a called meeting of this organization, held in Chicago on April
11, 1913, and attended by a large number of representative millers
the undersigned was authorized to prepare a statement in behalf oi
the trade and to submit the same to you. This is his authority for
this document.

PROPOSED TARIFF LAW.

H. R. 10, introduced in the Congress on April 7, 1013, and now
under consideration, proposes, in regard to wheat and its products,
the following:

1. That wheat shall bl subject to a duly of 10 cents per bushel.
2. That went Ilour ii<l stntollua shall lie adnillted free of duty: Provided,

Thal it shill be miltjec to a d(lly tof 10 I'r cent la valoremn when liniorted
frol it country which Iioses t duilty oin wheat mlilr iImpiorted fro t(lie United
SaIles.

:I. T'la:t brain ail t wheat screening ,li adinlited fre.*.

MILLERS PLEA.

As i preliminary definition of the attitude of the American mill-
ing industry we beg to submit the following resolution, which was
Unanimously passed by the meeting held in Chicago on April 11, and
held to express the sentiment of the entire trade:

Itcsolved, That the millers of the I'nlted States ask for no tariff protection
whaItever. but they do chtlai their right to fMir play. They therefore urge
that if n tariff be placed on wheat an equalizing tariff be placed on the products
of wheat, ntd that If the products of wheat be admitted free wheat be ad-

inltted free.

We most respectively submit that, as a declaration of principles,
nothing could be simpler or fairer than the foregoing, and we feel
sure that it will appeal to the spirit of fair play inherent in every
American. It is significant, also, of the independent, self-reliant
and self-respecting character of this industry which does not now,
nor has it ever, come before the Congress seeking for protection.

All that the American millers ask is a fair field and no favor.
They are ready to meet the world's competition, given only the same
facilities that such competition already possesses. They ask nothing
more, and under the conditions which rule in international milling
they would be unable to survive with anything less.

MILLER AND PROTECTION.

It is true that under the existing law there is a duty of 25 per cent ad
valorem on flour, but there is also a duty of 25 cents a bushel on
wheat. The millers did not ask for a protective duty on wheat; it
was given in the interest of the wheat raisers, and the duty on flour
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was made compensatory, on the principle that a duty on wheat would
be futile unless it accompanied an equalizing duty on the products
of wheat.

WRONn PRINCIPLE.

We beg to point out that the proposal to place a duty on wheat
and admit its products free is wrong in principle and unknown here-
tofore in the policies of any party since the Government of this
country began; a proposal economically unsound and wholly opposed
to the principles of tariff making as understood and practiced either
in the United States or in any foreign country wherein wheat and
flour constitute an important part of the tariff regulations.

It has never been the policy of the United States to discriminate
against the manufacturer by taxing his supply of the raw material
and at the same time admitting to competition the finished product
of other countries. While, in common with the majority of Ameri-
can millers, we he ha held that the interests of the bread eater would
be best conserved by the free admission of both wheat and flour
it is another proposition entirely to levy a duty on the raw material
and admit the product thereof free. Such a policy ties the manu-
facturer hand and foot and turns him over to the tender mercies of
his foreign competitors.

POLICY OF OTHER COUNTRIES,

We beg further to submit that should the proposal carry to place
a duty on wheat and admit its products free, the American miller
will stand absolutely alone in being thus discriminated against.
There is not another wheat and flour producing country on the face
of the globe that does not give the miller at least an equality of
opportunity; in many countries he is given an advantage.

For instance, in Austria-Hungary, Bulgaria, France, Germany,
Italy, Norway, Roumania, Sweden, Canada Egypt, Japan, Australia,
and New Zealand there is a duty upon both wheat and flour.

In Belgium, Russia, and British India there is a duty on flour,
while wheat is free.

In the United Kingdom, Denmark, Netherlands, and China both
wheat and flour are free.

Surely the Congress will not willingly and knowingly place the
American miller at a great disadvantage with his fellows in other
countries and, thus handicapped, expect him to compete.

Therefore we only ask that, if in your judgment it is advisable to
subject wheat to a duty of 10 cents per bushel, the duty on the prod-
ucts of wheat be made 10 per cent ad valorem.

REASONABLE RATIO.

While this ratio is not entirely compensatory, a more just arrange-
ment lying in a specific duty, yet we do not wish to ask for change
merely for the sake of change. Since the bill already provides for
an ad valorem duty on flour under certain circumstances we are
quite willing to accept that ratio without protest, realizing that,
under ordinary crop conditions, it will be nearly sufficient to put
the American miller on a parity with his foreign competitor, and



that should there be a shortage of wheat in this country, the Ameri-
can miller has no right to stand in the way of the consumer obtaining
flour at the lowest possible price, no matter where it may be
manufactured.

CHARACTER OF THE MILLING TRADE.

Permit us briefly to set forth the character and extent of the
American milling industry which it is proposed to penalize.

First, it is a highly competitive industry, one of the few American
trades that have remained wholly uninfluenced and untrammeled by
combinations or trust methods of any sort or kind. The census of
1009 shows that there are nearly 12,000 flour mills in the United
States, and that they are situated in 49 different States.

The capital employed in flour milling is nearly $350,000,000; the
total expense is 827,000,000: the value of the product $883,000,000.
In 190l) these mills consumed 525.000.000 bushels of American grown
wheat, producing therefrom 105.000,000 barrels of flour and

,000.000 tons of feed and offal. The total wheat crop for 1908, on
which these mills operated, was 605,000,000 bushels; thus 80 per cent
of the entire crop grown in this country found a ready-cash market
in the American flour mills, at a higher price than the grain growers
could have received by exporting their wheat.

Surely both by the competitive character of his business and the
importance and value of his operations to the country, the American
miller is justified in simply seeking fair play, which is all he asks.

NOT FAIR TRADE.

We have no doubt that in framing the proposed bill the members
of the Ways and Means Committee believed that by the insertion of
the proviso imposing a dutv of 10 per cent ad valorem on flour im-
ported from countries which impose a duty upon American flour
they were thereby placing the American miller in a position to com-
pete freely and on even terms with such foreign competitors as might
ship into American markets.

This was a natural error based upon the common conception that
the American milling industry is unequaled in point of mechanical
efficiency, resources of raw material, and ready and cheap access to
flour markets, both at home and abroad.

INTERNATIONAL MILLINO CONDITIONS.

Ten or fifteen years ago such a claim might well have been sup.
ported by the facts, but anyone familiar with the international
milling situation to-day knows well that such is no longer the case.
Immensely favored by discriminating inland and ocean freight
rates on wheat, the millers of the United Kingdom have prospered
amazingly. They have enormously increased the size of their plants
and there are no millers in the world more astute or progressive in
their methods of manufacture.

The new mills erected in the United Kingdom have wisely been
placed at British ports where both the wheat and the flour can be
handled by water, at exceedingly low rates of freight.

With free wheat drawn from every portion of the world, the miller
of the United Kingdom is already in an enviable position, and the
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activity in mill building during recent years has nowhere shown an
impetus equal to that in Oreat Britain. unless it he in Canada.

It is a fact that the port mills in the United Kingdom have a daily
capacity of 110,000 barrels. With free wheat, low rates of ocean
freight, a highly remunerative home demand and free access to the
markets of the United States. both for flour and bran, within six
months from the passage of this bill the British mills could double
their capacity. or even increase it threefold.

(OM'PARATIVE FLOUR EXPORTS.

Int 1885 the mills of the United Kingdom exp orted only 271,000
barrels of-flour; in 1012 they exported 1,739,000 barrels, a gain of
quite 600 per cent. While the total amount thus exported may seem
comparatively small, yet it is highly significant, since it shows that
the British mills have not only been able to displace American flour

.in their home markets, but have actually developed an export trade,
which was nominal and incidental during the years when American
flour was preeminent in British markets.

On the other hand, the exports of flour from the United States,
including all countries, have in 10 years shrunk from 18,000,000 bar-
rels to less than 10,000,000 barrels.

The export flour figures of Minneapolis, the largest exporting mill-
ing city in the United States, are even more startling. In 1887 Min-
neapolis exported 2.050.000 barrels of flour, being 40 per cent of the
total output. In 1612 it exported but 1.132,000barrels, not quite 7
per cent of the total output.

Exports of flour from Canada have increased from 455,000 barrels
in 1900 to 2.388.000 barrels in 1012.

ADVANTAGE OF rIE wi WTEAT.

The ability of both Canadian and United Kingdom mills to in-
crease their exports of flour while the exports of the American flour
mills were constantly dwindling is due to the fact that the British
mills have had free'access to wheat supplies which were constantly
increasing, while Canada. developing her western wheat fields. las
had the same advantage.

For instance. the Argentine wheat crop. marketed in Great Britain
at low rates of ocean carriage. has increased from 31,000,000 bushels
in 1890 to 198.000.000 bushels in 1912. while the wheat crop of
western Canada has iceretased from 17.000,000 bushels in 1000 to
198,000,000 bushels in 1912.

The duty on wheat has shut out the American miller from access
to the wheat fields of other countries. This in itself is a sufficient
handicap, but it is now proposed to continue this duty and give his
competitors free access to American markets.

POSSIBILITIES OF UNFAIR COMPETITION.

It will be said, however, that the proposed provision exposes the
American miller to but one competitor-the miller of the United
Kingdom.

For the moment this is true. and before passing to the ultimate
effect of the proposed bill we will deal with its immediate result in
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giving the British miller an unexpected but most welcome advantage
over his American competitor in the latter's home markets.

We are not prepared to give authoritative ocean rates of freight
from Argentina to Great Britain on wheat and from Great Britain
to our seaboard on flour; first, because such rates are variable, being
dependent upon tle tonnage available in port; and second, because
no rate has ever been established on flour from British ports to the
United States, the British miller never, in his wildest dreams, imag-
ining that the United States would place a duty on wheat and allow
flour free entry. If we were di.spoed to base our estimate of this
freight rate on probabilities we would say that flour coming from
Great Britain to the United States might even be carried as ballast
at a nominal rate.

Giving the wheat from Argentina the highest rate the carriers
could possibly charge and the flour from Great Britain the same
rate that is now charged from the United States to English ports,
we are perfectly safe in saying that should this proposal carry, it
will be easily possible for the British port miller to buy his wheat
from Argentina, transport it to Liverpool, mill it there and, carry-
ing the flour to New York, sell his product at 30 cents a barrel under
the best price that the American rpiller could possibly quote and
still make a handsome profit on the transaction. A reduction of 15
cents a barrel would undoubtedly turn the trade.

PROPOSED OIT TO CANADA.

It is true that Canada now imposes a duty upon American flour,
and therefore would be unable to immediately avail herself of the
advantages offered her mills. It is simply inconceivable that the
Canadians would be so shortsighted and stupid as not to take prompt
advantage of this chance to enter the enormous markets of the
United States, especially as they could do so without in the least
imperiling the security of their home markets.

Canada would lose no time in removing the duty on American
flour, and American millers would practically be unable to sell in
Canadian markets; for one reason, because some of these markets,
and the most profitable ones, are inaccessible to Americans; for
another, because if the American miller, in order to secure a share
of the trade, should sell his flour at less than the price charged in his
home market he would be exposed to a very stringent penalty, made
for the express purpose of preventing "dumping." Without such
initial concession in price the American miller would find it impossi-
ble to get arn portion of the Canadian trade. since he would not have
access to cheap Canadian wheat. Indeed, the Governor General of
Canada could with one stroke of his pen remove the duty on flour,
inasmuch as the existing laws of Canada give him authority so to
do in certain emergencies.

Unquestionably within a short time after this proposed bill be-
came a law the Canadian millers would find in the markets of the
United States their great opportunity and would avail themselves
of it. materially helped thereto by ocean rates of freight as opposed
to tie American rail rates and intrenched in their position by the
developing resources of Canada's vast wheat fields.
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Thus we can safely count upon two very active and enterprising
contestants for the American markets, both having conserved mar-
kets of their own, both having practically inexhaustible supplies of
wheat upon which they would have no duty to pay-the British
miller obtains his wheat free, the Canadian miller has far more
wheat at his disposal than he can grind. And his wheat is both
good and cheap.

AS TO IRAN AND SCREENINGS.

It is proposed to put bran and screenings on the free list. This is
a discrimination against the American miller equally as severe and
undeserved as the provision admitting flour free.

Bran and offal amount to 30 per cent of the product of wheat. It
is perfectly obvious that if nearly a third of the product he lessened
in value, the chief product must be increased in price.

We will assume that the object of putting bran on the free list is
to make cheaper feed for animals. But is it reasonable to lessen the
cost of feeding the animal at the expense of the human? Is the cow
more worthy of consideration than the mant

Passing from this somewhat absurd phase of the proposal, we
would invite your attention to the effect of putting bran on the
free list.

WHY FREE BIIAN Is A DISCRIMINATION.

As the proposed law stands, any country can export bran to the
United States duty free. This means that the millers of the United
Kingdom, of Canada, Germany, and all other countries wherein flour
is manufactured may ship nearly one-third of their product into
this country, regardless of the fact that they may or may-not im-
pose a duty on American bran and flour. This is so palpably unfair
and unjust as to need no comment, yet there is a phase of this pro-
posal that should receive especial consideration.

Your committee is doubtless aware that during recent years at-
tempts have been made to build up large milling interests in China.
These have not been successful owing to the fact that the mills had
no market for their by-products and without such a market they were
unable to succeed.

A more important and significant development has recently taken
place in international milling. the success of which hangs directly
upon having free access to bran markets. In Japan very large mills
have been erected during recent years and are still being projected
and built. The Japanese Government is encouraging this enterprise
in every possible way and the millers have strong financial and ad-
ministrative backing.

Although Japan raises but little wheat and its millers are obliged
to import their raw material, having access to Manchurian wheat
fields, the Japanese are rapidly turning from rice eaters to bread
eaters, and the Government is determined that the flour for this
bread shall be manufactured by Japanese millers.

Unfortunately for the success of this enterprise, there is no demand
either in China or Japan for bran and the other by-products of flour;
without such a market, the attempts of the Japanese miller to make
progress are greatly handicapped and the development of the indus-
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try proceeds slowly; meanwhile American flour is supplying most of
the demand.

If the American markets are opened to Japanese bran and screen-
ings free of duty, the success of this undertaking will be at once
assured, and American flour will be driven out of the Japanese and
probably the Chinese markets, supplanted by flour made in China
and Japan.

This would not only affect disastrously the operation of the Ameri-
can mills situated in Washington, Oregon, and California, hut on
completion of the Panama Canal would have a deterrent effect upon
the mills which now find their chief markets on the Atlantic sea-
board. Surely, the Congress does not desire to discriminate against
American millers in order to build up a milling industry in the
Orient, yet such would be the tendency if bran and screenings were
admitted free while wheat carries a duty.

EFFECT UPON THE FARMER.

We assume that the duty of 10 cents a bushel on wheat was im-
posed as a measure of protection for the American wheat raiser.
If so, we contend that a duty upon the raw material without an
equalizing duty on the product of that raw material will be futile
and unavailing. Otherwise the principle of tariff making used since
the beginning of this Government by all parties is wrong, and the
practice of all the wheat and flour producing countries of the world
is in error.

We maintain that you can not possibly discriminate against the
farmer's best, nearest, and most profitable customer-the miller-
without at the same time discriminating against the farmer him-
self; in short, that the basis on which this tariff is proposed-that
of placing a duty upon wheat and admitting its products free-is
both unheard of and obviously unjust.

The welfare of the farmer and the miller must go hand in hand;
one can not be damaged without hurt to the other. In this connec-
tion it is frequently asserted that as long as there is an exportable
surplus of wheat raised in the United States it must inevitably find
its basic value in the world's wheat price.

In theory this is doubtless true; in practice it is a misleading
fallacy. "In the long run," doubtless, the price of wheat is equal.
sized, but the difficulty is that the "long run" aforesaid terminates
in Liverpool at the door of the British miller, and the American
miller has not legs enough to carry him to the point where the "long
run" ends, and he can secure its practical benefit in cheap wheat.

IN CONCLUSION.

In setting forth this argument we have endeavored to avoid exag-
geration and to confine ourselves to facts which we are in a position
absolutely to prove.

We close, as we began, by stating our principles in the following:
Resolved, That tie millers of the United States ask for no tariff protection

whatfvoer. but they do clal i their right to fIlr piny. They therefore urge that
It a tariff be placed on wheat an equalizing tariff be placed on the products of
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wheat, and that If the products of wlhet be ldmiltted free whleit be admitted
free.

To this end we respectfully urge that your committee amend the
proposed law in so far as it affects these products. If in your wis-
dom you think it well to retain the duty of 10 cents a bushel on wheat,
then we urge that you also impose a duty of 10 per cent ad valorem
on the products of wheat, making this duty absolute, to apply on
all importations.

BY JOHN OROSBY.

WAsm~rxoox, fD. C., Alpril .3, 1913.
Hon. F. M. SIMMoNs,

United States Senate, Washington, D. 0.
SIR: We inclose herewith a draft of tables of market reports in

which the range of wheat prices as described is set forth for nine
Scrop years and for the crop year 1913 up to April 1.5. The figures
in the column entitled "Difference" show the difference between the
market prices in Minneapolis and Winnipeg.

Range of closing prices of wheat, taking 15th and 30th of each
month, at the Minneapolis and Winnipeg exchanges for series of
years. The Winnipeg prices carry with them transit of wheat to
Fort William. We do not have at hand rates from Fort William and
Minneapolis to points in the United States. It may be understood
that rates from Fort William to United States markets are not higher
than from Minneapolis.

"lnn* Winnipeg. DIfterenco.

Ctrr. Clf#. Celf.
1 ............................................................. . - 1 - +

S190 . ... .................................. . -. - + + 1to1 -
190...................................................... .S4-8$ - to +2
1907 ....................... ................................ 7; -1 ! 7.j-1 + 2 to0- 2INS ............................................................. M -110 9 11- + 4 to- 4
low ............................................................. 91 -1t.m 91 l- + 2 1o- 3
1910 ............................................................. 101-lii M | . -i + 3 to+ 8
1911 ............................................................ 911-1 1* + I to+ 9
191............................ ............. ........... I...... t- j i 1 + tr0+
1913 ............................................................. S. 8I- W - 3 to -

SIgurI s preceded by plus ( + P slin Indicale market prices in nloneapoll above Win-
nipew, and lthos preceded by inilla (-) sign Indcato Minneapolls prices below Winnipeg.

You will note how few italicized figures there are in this table,
showing that Minneapolis is normally on a much higher level than
Winniple,.

We believe that vou fully realize tle normal difference between the
market prices of wheat in Canada and this country, but in order that
you might have the facts before you we inclose this table.

These figures are based on the official reports of the Minneapolis
and Winnpeg exchanges and have been compiled with care, and we
believe are correct.

And the markets of this country, as a whole, are so intimately re-
lated that the same relative differences, giving due consideration to
local conditions, will appear. The fact that the wheat markets of
this country are normally so much higher than Winnipeg shows



clearly that if there is a duty on wheat and if flour comes in free
(by'Canada changing her customs laws, which it seems to us she will
surely do), then Canadian flour will be largely eaten in the United
States, since the United States mills will not be able to buy the
Canadian wheat against this tariff duty on the same basis as the
Canadian mills.

The following figures may interest you as showing the growing
capacity of the Canadian mills:

(Crllit'IIU f Ca'l,rtinl mills.
Barrels daily.

1008-------- - ---------------------------------------- 1.052
100 --------------------------------------- 5.040
1910 ----------------------------------------------- 100, 32
1011 ----------------- ------------------------------ 100,315
1012------------------------------------- --------- 111.208

The present capacity of 111,208 barrels equals 33,362,400 yearly.
(These figures are based on records of the Northwestern Miller.)
The consumption of flour is 1 barrel per capita. Canada might
therefore supply her entire population of 8.000.000 people and send
25.000,000 barrels into the United States. Canadian mills are
modern.

We spoke to you yesterday briefly on the point that the proposed
House bill permits bran to come absolutely free into this country
without the necessity for Canada making any changes in her cus-
toms laws. The by-products of the manufacture of flour consist
largely of bran, and out of 100 per cent of wheat the flour miller
usually makes 70 per cent of flour and 30 per cent of by-products.
As we frankly told you yesterday, Canada has not as good a market
for her bran as have we in this country. She will, therefore, be eager
to ship her bran into our markets. this will necessarily reduce the
price of bran in this country, and since the cheaper the bran the
higher the price of flour, and vice versa, the result of this policy of
admitting bra free will necessarily be that feed for cattle will be
cheaper and flour for humans will tend to be dearer.

Without elaborating further on this point, it seems to the American
miller quite as essential that his by-products should be placed in a
position of equivalence with the wheat as that his main product-
flour--hould he so placed.

Therefore Canada, with large supplies of choice wheats, at prices
that are normally cheaper tlan those of the United States, with her
access to our higher-priced markets, with a mill capacity far in ex-
cess of her home needs, Canada can, if the proposed House bill is
adopted. on her own initiative, remove her duty on flour, which will
automatically remove our duty on flour, and then offer a competition
in our markets which the Anerican miller can not withstand.

So that the three products of wheat, flour, and bran may be well
put in the same class, tied together' and given the same equivalence
of treatment.

And in simple fairness to the large and widely scattered flour-mill-
ing industy of this country, with its nearly 12,000 flour mills and
with an invested capital of $350,000,000, and with the value of its
annual product $880,000,000, this equivalence of treatment in the
way of duties is both just and axiomatic.
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LOCKPORT (N. Y.) BOARD OF TRADE, BY WILLIAM A. DICKENSON,
SECRETARY.

LocKroRT, N. Y., April 0G, 1913.
Hon. F. McL. SI.mitoNs,

Chairman Finance Committee, United States Senate,
lVashington, D. C.

DEAR SIR: At a special meeting of the Lockport Board of Trade
held April 25. 1013, the following resolutions were adopted:
Whereas thie members of the Lockport Board of Trade in special meeting assemn-

bled this 25th day of April, 1013, believe that the enaclment of the Under-
wood tariff bill will result it the destruction of not only the million Indus-
try of Lockport, but of the United States, thereby entailing at relielndous loss
to the business of the country and causing rianyi. thous hands of people to
lose their present means of earning their livelihood without giving or cre-
atlng any gain or advantage to the people of the 'nlted States: Therefore
be it
Resolred. That the Lockport llonrd of Trade hereby records Its emplhatle

opposition to the pending tariff hill In the Congress of the United Sates in .o
far as it relates to wheat and wheat products; that we firmly believe a tariff
on wheat and not on the products of wheat Is Inconsistent, and that if flour
Is pinced on the free list that wheat should colie in free also; and we therefore
petition Congress not to pass a bill which will have such disastrous conse-
quences.

We ask that you use your influence to put wheat on the free list.

BALTIMORE (MD.) CHAMBER OF COMMERCE, BY J. B. HESSONG, SEORE.
TARY.

BALTIMRE, April 10, 1913.
Hon. F. McL, SIMMONs,

Ohairman Finance Committee, United States Senate,
Washington, D. 0.

DEAR SIR: At a special meeting of the board of directors this day
the following resolutions were unanimously adopted, viz:
Whereas the tariff bill now pending in Congress provides for a duty of 10 cents

per bushel on wheat, while admitting flour duty free; and
Whereas such a procedure is, in our judgment, economically wrong and fraught

with grave danger to the milling interests of the United States: Therefore
be It
Resolved by the Baltimore Chamber of Commerce, That we do e.inestly pro-

test against the admission of flour into the United Stales duty free while main-
taining any duty on wheat.

Resolted, That if in the judgment of Congress the best Interests of our
country are served by the ndnlsslon of flour duty free that wheat should also
be admitted duty free.

Resored, That it in the judgment of Congress the best Interests of our
country are served by maintaining a duty on wheat that in equlvllent duly on
flour and mill feeds should also be maintained.
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STANDARD MILLING CO., BY A. P. WALKER, VICE PRESIDENT, 49 WALL
STREET, NEW YORK.

NEW YORK, April £2, 1913.
Hon. FURNIFOLD IM. 0SIMMONS,

United States Senate, lVashngton, D. 0.
DEAR SIR: We beg leave to call your attention to the very grave

danger to which the American milling industry is exposed by pro-
visions of 1I. R. 10, at pages 51 and 127, whereby wheat is made
dutiable at 10 cents per bushel, and wheat flour and semolina are
placed upon the free list, with the proviso that wheat flour shall be
subject to a duty of 10 per cent ad valorem when imported from
a country which imposes a duty on wheat flour imported from the
United States.

The milling industry is the fifth largest in the United States, con-
sisting of over 8,000 mills constructed at a cost of $350,000,000 and
grinding 600,000,000 bushels of wheat a year. It is subject to the
most active competition, and it has at no time been charged that
this industry has been affected by combinations, trusts, or selling
agreements.

Economically it is impossible to justify a proposition to admit the
finished product free, while placing a duty on the raw material.
Such a proposition necessarily tends to destroy the home industry and
place the market exclusively in foreign hands.

The object of the proposed bill is to reduce the price of bread-
stuffs by admitting flour free and to protect the American farmer
by imposing a duty of 10 cents per bushel on wheat.

Would any such result be accomplished by the enactment of this
proposition into law

A barrel of flour will make approximately 820 loaves of bread.
Therefore, a reduction of 45 cents per barrel in the price of flour
would mean a reduction of fourteen one-hundredths of 1 cent or
1 mills per loaf. Can anyone imagine that such a small reduction
will benefit the consumer of a 5-cent loaf of bread On the con-
trary, this evtremely minute profit will inevitably be absorbed by
the baker and retailer without reducing the cost or benefiting the
ultimate consumer by free flour.

With free Canadian flour and taxed Canadian wheat no American
mills could compete, and the milling industry would go to Canada.
Under these circumstances the 10 cents per bushel duty on wheat
would be of little benefit to the farmer, as he would lose the sale of
a large proportion of the wheat now ground by the millers of this
country who can not afford to pay a higher price than their English,
Canadian, French, or German rivals.

It has already been stated that the mills of this country grind
500,000,000 bushels of wheat annually.

The loss to the farmer of a consumer of this magnitude would
mean disaster.

The proposed change in the tariff would simply result in placing
the price of wheat in this country on an export basis, in which case
the American farmer would derive no benefit from the supposed
protection.

898



TARIFF SCHEDULES.

We do not rely on generalizations, however, to establish this
proposition, but shall support our statement with accurate figures.

If the bill is passed in its present form, Canada, with her numer-
ous modern, well-equipped mills and large surplus capacity, will at
once remove her duty on United States milled flours, thereby secur-
ing access to a natural market of 90,000,000 people, without fear of
any competition from us in her market of 8,000,000, and having
uc e-s to New York, Philadelphia Boston, and other cities by wate
routes, she can actually ship to this country cheaper than the cost
of rail transportation from most of the American mills to seaboard.
England to-day imposes no duty on American flour; and, if the bilt
becomes a law in its present form, an enormous part of our milling
trade will be transferred to the English and foreign millers.
A miller in Liverpool can buy Argentine wheat f. o. b. Iluenos Alre.

at ----------...............--------.... .........--...... r bushel. $0. 0T
Add freight to Liverpool ------- --------------------- do.-- .15

Wheat at his mill cos i..-..-....-- . ...-----------------) --- .

As It takes 4$ bushels of wheat to n;iko n barrel of flour. tie raw ilate-
ril of a barrel to tle Lilveriol miller would be ----------------. 3. S2

Tho liverpool miller will obtain flam 41 bushels of whelit a higher
price for his Iy-productl s than the .Aiiericain miller of abutl---------- .25

3.574
Add feilght to New York, per IbrreM!-------------------------- .15

Cost to Liverpool miller of raw material dellverel New York, PIhlla-
delphla, or Boston, per barrel.----------...... --------------- 3. 721

The same trangsaelon will figure out us follows to the New York miller:

Cost of Argentine wheat f. o. b. Buenos Aire, nt-----------lr bushel_. $0.70
Add freight to New York...-------------.....----- ------.. do- .12
Add duly proposed under II. It. 10----------------..------- do... .10

Cost of wheat delivered at New York, loston, or Philadelphia --.. do .92
As it takes 4) bushels of wheat to make a barrel of flour, the raw mate-

rial of a barrel to the New York miller would be------------------- 4.14

This gives a difference in favor of the Liverpool miller of 411
cents per barrel, without taking into consideration the difference in
cost of manufacture, which is considerably less in Europe and sub-
stantially less in Canada. The net profit of the American flour mills
does not average 10 cents per barrel.

There can be no question of the destruction of the greater part of
the American milling industry if this proposition is enacted into a
law.

The American miller has never clamored for protection. He is
more than willing to compete freely for trade in the markets of the
world. All he now asks is that Congress refrain from so far crip-
pling his industry as to render such competition impossible. He asks,
in the interest of simple justice, that if you admit his finished prod-
uct free of duty you also admit his raw material free of duty, or. as
an alternative proposition, that if you tax his raw material you place
a corresponding duty upon his finished product. He is not particu-
larly solicitous as to which of the two courses be enacted into law,
but he most earnestly urges upon you that if wheat is to be taxed.
make the duty on wheat and flour alike, both specific or both ad
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valorem, and that if flour is to be admitted free, then wheat should
also be admitted free.

It is submitted that this proposition, stated as it is in the alterna-
tive, rests not in selfish endeavor to procure protective class legislation
at the expense of tihe coniiuer and farmer, but instead in simple
justice.

NEW PRAGUE FLOURING MILL CO., NEW PRAGUE, MINN., BY F. A. BEAN,
PRESIDENT.

ITvlegrnm.)

NEW PRAGUE, MINN., April 6. 1913.
The SENATE COM..MrITEE (o FINANCE,

Il'ashington, D. G.
We regard proposed adjustment of tariff on wheat and flour to be

thoroughly vicious. Canada, with rapidly increasing wheat produc-
tion and with milling capacity already greatly exceeding home con-
sumption, will eagerly embrace opportunity, if given, of removing
their duty on flour, thereby opening our populous country into best
market in world for their thanufactured wheat. Result would be
protection of Canadian mills against our competing on Canadian
raw material, while permitting them to fatten on flour sales at prices
which our domestic mills could not possibly meet until price of home-
grown wheat declined, as it inevitably would, to world level. Mean-
time our milling industry would be destroyed and similar foreign in-
dustries fostered. No nation has ever dealt its own citizens such a
blow as this. Every country that charges duty on wheat imposes
equal or higher duty on manufactured products, regardless of source.
Plan reported would not be justifiable, even on the wild supposition
our milling industry monopolized, whereas competition is rife and
often even ruinous among many thousand domestic millers. We ask
hearing before reporting bill. Please answer.

APrI, 7, 1913.
The SENATE COMMITTEE ox FINANCE. .

lashington, D. C.
Sins: We inclose herewith confirmation copy of telegram which

we have taken the liberty of sending you relative to a tariff measure
which has been reported to us as being under consideration, relat-
ing to import duties on wheat and flour, together, no doubt, with
other kindred articles.

To us who are familiar with milling conditions in the United
States and also In Canada, as we are financially interested in two large
flour-milling plants at Moose Jaw, Saskatchewan, and Calgary,
Alberta, it is hard to believe that any well informed person could
regard the imposition of an import tax upon wheat entering the
United States, as anything but a discrimination against the millers
of the United States, providing, as we understand is the case, it is
intended to leave the door open for admission of the manufactured
products of wheat coming from any country that admits our flour
free of duty.
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Canada will for many, many years to come, if not always, be a
wheat-exporting country. It wilf likewise be a flour-exporting coun-
try to whatever extent it is possible to develop the milling industry
within the boundaries of the Dominion, and sell the product at home
and abroad. The Canadian domestic market for flour is a narrow one,
comparatively speaking, because the consumption of flour is propor-
tionate to the population. The Canadian mills now manufacture
much more flour than consumed at home, and the lost two or three
years have seen a wonderful building up of the milling industry in
Canada based, of course, upon the largo wheat production of that
country and the certainty that for a great many years to come the
price of wheat in Canada will be based on world conditions, and
therefore a Canadian mill favorably situated and economically oper-
ated can compete in the open market with all comers. However, the
flour trade which Canada has with the United Kingdom and with
other European countries is conducted on a narrow margin of profit,
and so the business can not be regarded as especially remunerative.
If, however, they are given access to the flour trade in our populous
Central, Eastern, and Southern States, as would come to pass under
the proposed tariff legislation, and particularly if, at the same time,
the United States millers were compelled to pay a duty of 10 cents
per bushel on Canadian wheat entering United States, a duty equiva-
lent to 50 cents per barrel on flour, it needs no explanation to show
what an extraordinary benefit the Canadian millers would derive.
They would be able to offer an exactly similar product as that pro-
duced by the Minnesota millers, certainly as good and possibly even
better, and unless the wheat market in the United States declined
relative to Canada sufficiently to put our domestic millers on a com-
petitive basis, the Canadian product could be sold in our territory at
prices only a little below prices on Minnesota flour, but witl a very
handsome profit (possibly 10 per cent) to the Canadian manu-
facturers, whereas the millers in the country secure, on an average,
not more than 2 per cent or 3 per cent profit.

We declare it to be a fact that, with Canadian flour admitted free
and a duty of 10 cents per bushel on Canadian wheat, the milling
business in this country would be destroyed or else the price of wheat
in the United States-that is, wheat grown by our farmers-would
have to decline sufficiently to put our farmers in the position of
getting relatively the same price as the Canadian farmers in order
to sell our mills cheap enough to enable the home mills to compete
with Canadian mills.

In a word, we state positively that free admission of foreign mills'
flour into the United States, with retention of a duty on foreign
wheat, would, in its ultimate effect on our farmers, be exactly the
same as free admission of both wheat and flour, except that during
the period of adjustment while the competition of Canadian flour in
the United States was gradually reducing the value of our home-
grown wheat by supplanting it and compelling it to find a market
abroad, this process would be destroying domestic milling industries
and building up similar industries in Canada.

The millers in the States are agreeable to a reduction in the duty
on wheat imported into this country, providing there is a popular
demand for this, but we assert that it would be a most astonishing
act of injustice for the Congress to enact a measure of the nature of
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that which has been reported to us. under which the only one bene-
fited is the foreign miller and the only ones injured are the domestic
millers and the domestic farmers. There may be an underlying idea
that the admission of free flour from Canada would reduce the cost
of bread to the consumer. If it did so. it would do it at the cost of
the farmers in the Stn -s, but, we believe, as a matter of fact, that
with free Canadian flour there would be positively no reduction in
the retail price of bread. 'lT-day wheat at Minneapolis is worth
about 20 per cent per bushel less than it was one year ago. The
price on flour very closely follows the wheat iiarket, it being the
custom of the miller to increase the price of flour 10 cents per barrel
for every advance of 2 cents per bushel on wheat, and to reduce it
correspondingly. Although wheat is 20 cents per bushel lower than
it was a year ago, the profit on flour to the miller, and, we believe,
to the jobber and retail dealer, is no greater, whereas we think that
in ninety-nine cases out of one hundred the retail price of bread is
exactly the same as it was one year ago. If a difference of 20 cents
per bushel does not affect the retail price of bread, how can it be
supposed that the proposed legislation would materially benefit the
consumer? Anyway, the Canadian miller would, to the extent of his
ability, hold out for the longest possible profit, and as we have pre-
viously stated, he would grow fat while the home miller would grow
lean, and to quite an extent would be driven out of tlie trade until
such a time as that state of affairs pounded our domestic wheat
market down to a competitive basis.

We, as millers, strongly protest against the proposed legislation,
and say if it is desired to see what would be the effect on the price
of bread to the consumer by admitting Canadian flour free of duty-
then at the same time Canadian wheat must be admitted free of
duty, and the domestic millers, of whom there are many thousands
competing independently on a narrow profit basis, must be permitted
to continue in existence.

THE DUNLOP MILLS, RICHMOND, VA., BY r. W. CRAIG, JR.

RicintOND, VA., April 18, 1918.
Hon. CHARLES F. JOHNsoN,

1l'ashington, D. C.
DEAR SIR: We do not ask protection, but if free flour the American

miller must have free wheat.
Canada is now imposing a duty of 00 cents per barrel on flour

from the United States, and now it is proposed to admit into the
United States flour free of duty from any country not imposing a
duty on wheat flour from the United States.

The Canadian millers will soon have their Government remove the
present tariff in order that the United States markets may be thrown
open to them. Canada raises about 200,000,000 bushels of wheat, of
which 150,000,000 bushels of wheat is exported in the shape of wheat
or flour, the remaining 50,000,000 bushels used for home consump-
tion. The Canadian milling industry has made very rapid strides
during the past 15 years, and their exports of flour for the 10 months
ending January 81 were 8,656,244 barrels, whilst the exports of
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Canadian wheat for the same period were 77,801,457 bushels, mak-
ing their total exports of wheat and flour for the 10 months ending
January 81, 1913, 93,758,000 bushels, against the exports of wheat
and flour from the United States for the same period of 100,400,000
bushels.

The markets of the United States have been closed to the Canadian
millers on account of our duty of 25 per cent ad valorem, which on
a basis of $5 per barrel for flour is equivalent to $1.26 per barrel
and at the same time the United States miller has been prevented
from buying his raw material from Canada by our duty of 25 cents
per bushel on Canadian wheat, which is also equivalent to $1.25 per
barrel. In this way Canada has the same handicap in getting into
our flour markets as we have in getting at their source of raw
material.

Now it is proposed by our Government to admit their flour free if
they remove their duty on our flour and at the same time keep us
from drawing on their source of supplies by imposing a duty of 10
cents per bushel, equivalent to KO cents per barrel, in the price of
flour. This is certainly manifestly unfair, as it will give Canadian
millers an advantage of 50 cents per barrel in getting into our
markets.

We have been in the milling business for many years, and during
this period we have seen.the time when, on account of the serious
shortage in the wheat crops in the United States, that we could have
purchased foreign wheat and milled it to great advantage had it not
been for the tariff of 25 cents per bushel imposed on foreign wheat.

We will assume for the sake of illustration that we have a serious
shortage of wheat again in this country so that the prices were
higher than normal. This would throw our markets open to the for-
eign millers who have access to the wheat of the world without the
handicap of a duty, and they could ship their flour into our markets
free of duty, capturing the trade as the Americnn miller could not
compete with them for he would have to pay 10 cents per bushel
tariff on the very wheat which they are obtaining free, and with the
cheap ocean transportation they could flood our markets with their
flour.

Very few men outside of transportation circles really appreciate
the remarkable cheapness of ocean transportation, aid to-day with
ocean rates 100 per cent higher than normal we are still able to ship
our flour from Richmond to London for less money than we can ship
it to the nearest station in North Carolina. We can ship to Liver-
pool, Amsterdam, and Glasgow for less money than to London. In
other words markets 8.000 miles away can be reached for less money
than stations in North Carolina less than 100 miles distant, and
mark you, ncean rates are to-day double the rates of a year ag o, and
it has only been a short time since we were able to ship flour cheaper
to New York by first sending it to Liverpool and bringing it back
from Liverpool to New York (an ocean trip of 6,700 miles), than we
could send it by either rail, or water, direct from Richmond, a dis-
tance of 850 miles.

This policy of encouraging foreign manufacturers at the expense
of home manufacturers is going to prove most disastrous for the
country, for there are so many other interests involved aside from the
millers individual interests.
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On every barrel of flour imported from foreign markets by ocean
carriage the railroads in this country will lose the revenue of hauling
its equivalent weight in wheat, 275 pounds, from the wheat sections
of the West to the Atlantic seaboard, an average of 15 cents per 100
pounds. Here is a loss on the American railroad of 40 cents per
barrel. It costs 25 cents per barrel (mainly in labor charges) for the
American miller to make his flour, so that American labor will lose
to that extent, and our estimate is that for every barrel of flour thus
imported the loss to the United States industry will be at least 75
cents per barrel and to the American farmer a purchaser for his
wheat.

Wo have no objection whatever to flour being admitted free pro-
vided wheat is admitted free also, but if not, and a tariff is to be
imposed on the raw material, a proportional tariff should be applied
on its manufactured product, if the American manufacturer is not to
be penalized for the support of his foreign competitors.

THE BLODOETT MILLING CO., JANBEVILLE, WIS., BY PRANK H. BLODOETT,
PRESIDENT.

APRIm 18 AND 19, 1918.
Hon. F. McL. SIaMONS,

Chairman Finance Committee, United States Senate,
Washington, D. 0.

SIR: In response to the permission granted by your committee to
American millers to submit a statement of the effect of the proposed
tariff, we, as individual millers of rye and buckwheat products only,
desire to submit this brief, to be supplemented later as amendments
may be made to the original bill.

11ye and buckwheat milling is confined in this country largely to
the small country miller. Inimerically great, but possessing plants
of small capacity.

As a general proposition the rye and buckwheat miller is a nem-
ber of no oiramnzation and he is therefore dependent upon his own
individual efforts in placing before Congress, as we are doing now
the position in which he will be placed should this proposed tariff
become a law.'

As it affects us as individinl millers, it will so affect all millers
of rye and buckwheat. We therefore beg to call the attention of
your committee to the effect that this law will have not only upon
our business, but also its effect upon thie consumer who uses as well
as upon the farmer who produces rye and buckwheat in the United
States.

THE PROPOSED TARIFF IN ITS EFFECTS UPON RYE AND BUCKWHEAT AND
TIHE PRODUCTS THIERKOF-IR IT POSSIBI.E TO PROTECT TIIE FARMER ON
TIE RAW MATERIAL AND STILL AFFORD FREE TRADE ON TIE FINISHED
PRODUCT TO THE CONSUMESR?

JANE8ViLLE, Wis., April 18, 1013.
H. R. 10 of the Sixty-third Congress provides that a duty shall be

levied against buckwheat of 8 cents per bushel, against rye of 10 cents
per bushel, while permitting the free, unrestricted entry of the
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products-buckwheat flour and rye flour-the principle established
eing a dty on the raw material with free entry of the finished

product. Against wheat a duty is levied of 10 cents per bushel, while
wheat flour is subject to a duty of 10 per cent ad valorem. except
from such countries ts permit free entry of our wheat flour (Great
Britain alone permits fret entry of our wheat flour), the principle
established in this ease being a 'duty on the raw material with prac-
tically an equal duty on the finished product, with a reciprocal pro.
vision that where a country opens its markets to our wheat flour
their wheat flour will be permitted free entry.

Itye and buckwheat, like wheat. are known as breadstuffs. Treat-
ment accorded to one breadstuff should be accorded to all. Wheat
flour is the universal breadstuff in the United States-70 barrels of
wheat flour are consumed in the United States to 1 barrel of rye, 120
barrels of wheat flour are consumed in 'the United States to 1 barrel
of buckwheat-and yet to reduce the cost of living, to supply the
"free market basket." rye and buckwheat flour (the minor bread-
stuffs) are admitted free, while wheat flour (the major breadstuff) is
taxed 10 per cent ad valorem. except when coming from Oreat
Britain. What good reason cn there be for establishing a different
principle for rye and buckwheat and their products than is applied
to wheat and its products, when the three cereals are used for a com-
mon purple? In making it optional with any country to secure the
privilege of free entry to this country for wheat flour by simply
abolishing tlhe duty on wheat flour coming from the United States
this proposed tariff bill is most unjust and unfair to the farmers and
millers of wheat. But while providing for the wheat farmers and
millers only the possibility, it absolutely insures from the moment it
becomes effective gross injustice to our farmers who grow and our
millers who grind rye and buckwheat. with no reciprocal compen-
sating benefit. as in the case of wheat flour. of opening possible free
foreign markets for these cereals.

'1Wh eat, rye. buckwheat. and tl!eir products should nil be taxed or
all free. 'What principle of law or equity can justify a discrimina-
tion between tie farmer who produces.. rtye and buckwheat and the
former who pro:lIces wheat: eIwtween thie miller who grinds rye and
brekwheat and the miller who grinds wheat ? To le consistent. like
treatmentt should ll accorded to all breadstuffs.

The obvious intent of the proposed bill is to create a situation in
this country through which rye and buckwheat shull net to the
fanner 10 cents per bushel and 8 cents per Iulhel. respectively. above
their export value, while forcing the sale price of rye flour and
buckwheat flour to a cost based upon the expert value Ina permitting
free entry of the product from exporting countries. In short, the

purpose of this tariff is to artificial advance the value of rye and
buckwheat grain by a protective tariff tand to lower the cost of the
product by free trade. applyingl the Republican principle to the
farmer and the Democratic pincple pi to thIr consumer. the problem of
harmonizing these opposing factor.- heing left to the domestic miller.

The compliment paid (he domestic miller Iby preunting to him so
difficult a problem to solve is not undeserved. In these days of trusts
and combinations it is. indeed, a remarkable and unusual spectacle
to find an industry. like that of milling. numbering over 11.000
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plants, each of which has always enjoyed free, unrestricted competi-
tioll, the result of this situation being that rye flour, buckwheat
flour, and wheat flour are and have been sold to the consumer at a
smaller margin between the cost of the grain used and the selling
price of the product than any other manufactured food.

Of the domestic mills those possessing large capacities, such as are
known as the merchant mills, are almost exclusively engaged in the
milling of wheat, the output of rye and buckwheat being confined to
the country mills of small capacity but many in number. The prob-
lem presented by this proposed tariff is that they shall pay to the
farmer 10 cents more for his rye and 8 cents per bushel more for his
buckwheat than his foreign competitor is obliged to pay, and that
they shall sell their product in a common market with their foreign
competitor at an equal price. It requires from 6 to 0 bushels of rye
grain to make a barrel of rye flour. depending upon quality. It
requires from O6 to 8 bushels of buckwheat to make a barrel of buck-
wheat flour, depending upon quality. The domestic miller, then, is
asked to pay for the rye nece.sary to make a barrel of rve flour from
50 to t(O cents more than his foreign competitor and for the buck-
wheat necessary to make a barrel of buckwheat flour from 52 to 04
cents per barrel mcre than his foreign competitor.

The cost of a barrel of flour delivered at a common point is made
up of three factors: The cost of the stock used, the cost of manufac-
ture, and the cost of transportation. It necessarily follows if the cost
of the stock. the first factor to the domestic miller, is increased, that
if he is to be placed on a plane of equal competition with his foreign
competitor, lie must possess in the other two factors a compensating
advantage over his foreign competitor.

Taking into consideration the second factor, which is the cost of
manufacture, in what single item that goes to make up the cost
of manufacture does the domestic miller possess any advantage over
his foreign competitor? Buildings, equipment, power, labor, insur-
ance, and interest all cost him as much or more. It is therefore ap-
parent that the domestic miller possesses no advantage in the cost of
manufacture that can offset any increased cost for his stock.

In taking into consideration the cost of transportation, it is neces-
sary to determine from what countries importations of buckwheat
flour and rye flour are probable. and to compare the cost of transpor-
tation from those countries with our cost of transportation to the
common markets in our country.

The United States produced in 1012 19,000,000 bushels of buck-
wheat, the land devoted to this purpose being to a great extent of
the poorest soil, incapable of producing any other cereals than rye
and buckwheat. (Except. such land as s ordinarily devoted to other
cereals, but through failure in seeding, as a last resort, is sown to
buckwheat as very often occurs.) Canada the same year produced
10,000,000 bushels of buckwheat over one-half as much as the United
States. The flow of buckwheat In the United States is from the East
to the West. 75 per cent of crop being grown in Pennsylvania and
New York, the product thereof being marketed throughout the United
States from the Atlantic to the Pacific. In Canada, as in the United
States. the bulk of the buckwheat is produced in the eastern part in
(hat territory immediately north of New York State and Lake
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Ontario-in territory taking exactly the same rates to practically all
points in the United States as is paid by the domestic buckwheat.
Therefore in the matter of transportation the buckwheat millers of
the United States have no advantage over their Canadian neighbors.

The United States produced, in 1912, 39,000,000 bushels of rye, the
principal rye-producing States being, in the order named Wisconsin,
Minnesota, Michigan, Pennsylvania, and New York, or which the
first three named produced 17,000,000 of e 39,000,000 bushels. We
therefore find that the minimum price of rye grain in the United
States is in the northern Mississippi Valley, from which section the
larger portion of the rye flows east toward the Atlantic seaboard, with
a comparatively small amount being distributed through the Western
States, including the Pacific seaboard. Germany and Russia each
year export more rye than is grown in the United States. Freight
rates from Russia and Germany by ocean routes to the Atlantic sea-
board are less than from the northern Mississippi Valley to the At-
lantic seaboard, while freight rates from Russia and Germany to our
Pacific seaboard are but a minor fraction of the freight rates from
the northern Mississippi Valley to the Pacific seaboard. Canada at
the present time produces 3,000,000 bushels of rye, the product of
which can be delivered at the Atlantic seaboard at lower rates of
freight than are in effect from the northern Mississippi Valley to the
Atlantic seaboard. With almost unlimited undeveloped land,Canada,
with the incentive of the open market in the United States for her rye
products, can within a year produce sufficient rye to supply the entire
demand in this country for rye flour. Since from all of.these export-
ing countries rye flour can be delivered at our largest centers of con-
sumption at a cost for freight no greater, in fact somewhat less, it is
apparent, then, that the domestic miller possesses no advantage in
cost of transportation that would offset an increased cost for his rye
grain.

The problem, therefore, which has been presented to the domestic
miller of rye and buckwheat, in spite of his willingness to produce
and sell a food product at the least possible cost to the consumer, is
impossible of solution. To meet free-trade competition in the com-
mon markets of this country he must buy his grain on the same basis
as his foreign competitor. If the placing of a duty on rye and buck-
wheat grain, as is done by this tariff, results, as it is intended, in pro-
tecting the farmer by artificially advancing the value of his rye and
buckwheat, the domestic miller will cease to exist.

The domestic miller having been eliminated from the situation, the
price of rye and buckwheat having been advanced 10 and 8 cents per
bushel, respectively, above their export value, the problem has now
been shifted to the farmer. Where will he find a market for his rye
and buckwheat at these artificial prices The domestic mill, which
has heretofore constituted the principal market for his rye and buck-
wheat, has ceased to do business. The foreign miller is now supply-
ing our domestic requirement for rye flour and buckwheat flour.
Therefore the only market for the rye and buckwheat produced in
this country would be the export market. But the exporter can only
pay the export value. No other market remains open for rye and
buckwheat which has heretofore been ground by the domestic miller.
The farmer therefore'finds the problem presented to him of disposing
of his rye and buckwheat at an artificially advanced price as incapable
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of solution as did the domestic miller, and he will therefore be obliged
to sell his rye and buckwheat at its export value only.

It being impossible, therefore, to create an artificial value for rye
grain and buckwheat grain in this country by a protective tariff whale
permitting free entry of the finished product (because of the fact that
the free entry of the finished product will force the price of the raw
material also to a free-trade basis) it follows that the farmer will be
the chief to suffer under this tariff. The domestic miller of rye and
buckwheat will not cease to exist, but lie by no means escapes injury,
for the reason that while the rye and buckwheat will be forced to an
export level in this country, lie is forced to divide the trade with his
foreign competitor who possesses a certain advantage 6ver him in the
cost of transportation to such markets as those of the Atlantic and
Pacific seaboards. While this bill provides for free entry of wheat
flour only from such countries as permit free entry of our wheat flour,
thus offering new markets for our wheat flour, no such restrictive
clause is put upon importations of rye flour and buckwheat flour.
They are permitted absolutely free and unrestricted entry with no
reciprocal advantage of the opening of possible new foreign markets
for our domestic rye and buckwheat. The trade of the domestic
miller of rye and buckwheat will therefore, le reduced by the exact
amount of the rye flour and buckwheat flour that is imported into
this country.

'he paternal policy of Germany, the leading country in the milling
of rye, toward its millers is exemplified in its "drawback " law,
which because of its peculiar provisions really results in paying a
bounty on all flour exported. United States Consul Morgan of
Amsterdam has in his reports to our Federal Government called espe-
cial attention to this matter. While the Northwestern Miller, of
Minneapolis, said, in its issue of December 9, 1908, of this policy:

Under this system it is not surprising that German mills are growing at a
rapid rate. The more high-grade flour the German miller exports the greater
his profit. le cai sell it without regard to competition. The margin of 47
cents (bounty) allows them to undersell nll competitors.

Our proposed tariff law permits free unrestricted entry from all
countries of rye flour and would not exclude this " bounty-paid " rye
flour of Germany. For that portion of the proposed tariff law ap-
plying to imports from bounty-paying countries only applies to
dutiable commodities and does not apply to the free list. Nor do we
believe would the "dumping clause be effective, because the cost of
manufacture to the German miller is reduced on his total output
(including that sold for domestic consumption as well as for export)
by just the amount of the bounty paid.

In time of crop failure in this country tile domestic market for
rye flour and buckwheat flour would be entirely lost on basis of this
tariff by the domestic miller to the foreign miller, for it is obvious
that the domestic miller could not pay the same price as the foreign
miller for the same rye and buckwheat grain, sell his product in a
common market, and still pay a duty to the Government amounting
to from 50 to CO cents per barrel on his rye flour and 52 to 64 cents
per barrel on his buckwheat flour. Competition from the domestic
miller would be eliminated and our consumers would be placed at the
mercy of foreign millers.
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This tariff having reduced the value of rye and buckwheat to an
export basis. having sacrificed the domestic miller by dividing his
trade with the foreigner. hai resulted, we will assume, in reducing
the cost of rye flour and buckwheat flour to a minimum basis. Hav-
ing done all this, who is benefited? The consumer? But who is the
consumer of rye flour and buckwheat flour in this country? Four-
fifths of the rye flour used in the United States reaches the actual
consumer in the shape of rye bread, baked not at his home, but at the
local bakery. Heretofore fluctuations to the extent of $2 or $3 per
barrel in the price of rye flour have not affected the price charged by
the baker for a loaf of rye bread. With rye flour to-day $1 perbarrel
less than a year ago, the consumer pays to-day the same for his loaf
of rye bread that he did then. Therefore a reduction in the cost of
rye flour will not affect the actual consumer, but will only increase the
profits of the haker. Half of the buckwheat flour milled in the United
States goes direct to tlie mixers of so-called " self-rising buckwheat."
where the pure buckwheat loses its identity, being blended with
wheat flour and corn flour, the resultant mixture being put out in
1 and 2 pound packages to the actual consumer. so that even a mate-
rial reduction in the price of buckwheat flour would, as far as 50 per
cent of the output is concerned, be of no benefit whatever to the
actual consumer, but would irsult only in increasing the profits of the
mixer. The remaining half of the buckwheat reaches the actual cbn-
sumer in packages ranging from 2 to 10 pounds. on which tile re-
duction in cost of 50 cents per barrel would make a difference of
from one-half to 24 cents per package, a difference so slight that it
would certainly be absorbed by the middle men between the miller
and consumer."

It has heretofore been the policy of this Government to foster
domestic manufacture, a policy which it now not only proposes to
reverse, but, as represented by that portion of this taritl applying
to rye. buckwheat, and its products, it has adopted a police dis-
criminatory in the extreme. For the enactment of this tariff into
law invites the domestic rve and buckwheat miller to move into
Canada, where he will be able to buy rye and buckwheat always at
their export value; where he can secure buildings, equipment, labor,
and, in fact, every item that goes to make up the cost of manufacture
for less money than they can be obtained in the United States. It in-
vites him to help support in the taxes that hewill pay theGovernment
of Canada and exempts him, if lie moves, from paying any of the
steadily increasing taxes now levied by the Federal and State Gov-
ernments. It goes further. It assures him it he moves to Canada
that he need fear no competition from the domestic millers in the
United States in the buying of his rye and buckwheat, for the tariff
makes prohibitive Canadian rye and buckwheat to the domestic
miller of the United States.

Speaking as individual millers of rye and buckwheat, we ask no
favors,but we do ask for justice-that we be not discriminated against
because we are domestic millers.

If for the purpose of protection or revenue a duty is placed on rye
and buckwheat grain we ask that a compensating duty be placed upon
the products, for without such compensating duty neither for protec-
tion nor for revenue will a duty on the grain be effective.
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If it seems more essential that these products be allowed free entry,
we ask that they be allowed free entry only from such countries as
allow free entry of our rvye flour and buckwheat flour, so that in divid-
ing our home market with the foreigner we may have the reciprocal
opportunity of entering the foreign market free* and that we also be
given free entry of the raw materil-rye and buckwheat grain-so
that if necessary we may mill imported grain on an equal basis with
the foreigner.

But in either event, we ask that rye and buckwheat with their prod-
ucts be accorded like treatment with wheat and its product. All three
are "breadstuffs "-used for a common purpose-and no policy,
political or economical. can warrant, no principle of law or equity
can justify, a tariff that discriminates between the former and miller
of rye and buckwheat and tile farmer and miller of wheat.

We have the utmost faith that it is the purpose of Congress and
the President of the United States to accomplish in this tariff the
greatest good to the greatest number, and we therefore trust, in view
of the statements we have made, that your committee mnav find it
advisable to so amend the proposed law that fair and equitable treat-
ment will be accorded not only to'the consumer, but to the farmer who
produces and the miller who grinds the rye and buckwheat of this
country.

Arnm, 21. 1013.
Hlon. F. Mcl. S.MoNs,

Chairman Finance ( committee, U united Stats ,Senat,
Il'aslington. D. C.

Sin: Since our brief was written outlining the probable effect of
the proposed tariff upon those interested in rye. buckwheat, and the
products thereof-the farmer. the miller, and the consumer-an
andmdment has been proposed and accepted in the Democratic caucus
of the House of Representatives which will, no doubt, have the sup-
port of the Ways and Means Committee.

This amendment provides for the free entry of rye and buckwheat
grain into this country whereas the original bill provides for a duty
of 10 cents per bushel on rye and 8 cents per bushel on buckwheat.

The effect of this amendment is to change the situation but slightly.
The position of the farmer is unaffected for, as we have shown, under
the provision of the original bill free entry of rye flour and buck-
wheat flour would necessarily force tie value of the grain to an ex-
port level. The export level, representing the minimum possible value
for the grain, will remain unchanged and unaffected by the free entry
of the grain. The position of the miller is improved to the extent
that ie will be able to compete.with the foreigner (with the exception
of the bounty-paid flour from Germany) in the grinding of imported
grain for delivery in our domestic markets, ann further, he is at all
times assured of a sufficient supply of grain. The consumer is affected
to the extent of being assured of domestic mill competition at all times.

The result of this bill as amended will be to reduce to its export
value the price of rye and buckwheat grain; to divide the home mor-
kets of this country for rye and buckwheat products between the
domestic and foreign miller: to swell the profits of the baker and
the blender at the expense of the farmer and miller, with no lower
cost to the actual consumer.
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In view of these most unsatisfactory results to all three interested
parties-the farmer, the miller, and the consumer-we submit the
following questions, which to us seem worthy of your consideration:

Is it a wise, economic policy to force a division of the home market
of this country between the domestic and foreign miller without ex-
acting in return a reciprocal privileged

Is it a wise, economic police to open our markets freely to the
"bounty-paid " exports of Germany or any other country?

Is it a wise, economic policy that forces to an export level the
value of rye and buckwheat in this country, demoralizing the busi-
ness of the farmer and the miller, with no compe!!.:ting benefit to
the actual consumer?

In it a just and equitable policy that sharply discriminates between
breadstuff cereals used for a common purpose-a policy that taxes
wheat (the major cereal) and its products, but permits free entry of
rye and buckwheat (the minor cereals) and their products?

Is it a just and equitable policy that unreasonably discriminates
between the farmer, the miller, and the consumer of rye and buck-
wheat and the farmer, the miller, and the consumer of wheat?

Believing that with a clear understanding of the various factors
governing this problem a solution far more just and equitable to all
concerned can be secured, we present this supplementary statement
to your committee.

CHARLES KENNEDY, BUFFALO, N. Y.

GOVERNMENT STATISTICS ON WHEAT AND WHEAT FLOUR ANALYZED AS TO
THEIR TRADE SIGNIFICANCE IN RELATION TO THE UNDERWOOD TARIFF.

MAY, 1918.
Government statistics, as they relate to Schedule'G of the Under-

wood bill, deal simply with wheat and wheat flour, but as there are
many kinds of wheat and an infinite variety of flour from a trade
standpoint it is therefore necessary to deal with particular kinds of
wheat and particular kinds of flour. That this may be clearly under-
stood by those not intimately connected with the wheat and flour
business, a tabular view has been prepared on wheat and flour in order
to simplify matters, and which is as follows:

TABLE 1.-Tabular lvew of wheat production in the United States.

Northern...... Qualit y -Several grades.

Spring.. . Kind-Many varieties.

MSacaron (durum).. Quality-Several grades.

Wheat.. Soft winter........ Quality-Several grades.

W Kind-Many varieties.
Wheat..

ard winter.... Quality-Several grades.

SKind-Many varieties.
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Orades of wheat denote quality and are commercial and from a
milling standpoint important. Varieties of wheat denote botanical
differences and are of minor importance.

In lie above schedule it will be noted that our crop of macaroni
(durum) is almost wholly exported (see Table No. 5). Our exporta-
tin of hard winter is at times large, but very little northern and
soft winter wheat is exported. It is important to bear this in mind
for the reason that our northern wheat and the flour product there-
from constitute the wheat and flour trade that would suffer from
Canadian competition.

TAttLU 2.-Tabular v'lew of fjour production in the United Slates.

Patent (50 per cent of Patent (70 to 85 per
the best flour). cent .of the best

Straight 95 er cent.. or flour).

o there tter e nt)' Cut straight 50 per Clear or bakers 30-
S ' / 5 t cent. 15 per cent.

Low grade 50 per cent.

1DIM I.lONS.

Flour Is the product of the milling of wheat (about 72 per cent), exclusive of
offal (about 28 per cent).

Straight flour Is flour from which 5C per cent of low-grade material has been
separated.

Patent flour Is i certain percentage of the best material taken from a straight
flour, leaving a cut straight if the percentage is small or n clear (bakers) if
the percentage Is large.

Cut straight Is the product left from a straight flour when at small percentage
of patent has been taken therefrom.

Clear (bakers) is the product left from i straight flour when a large percent-
age of patent has been taken therefrom.

Low grade is the poorest material (usually about 5 per cent) taken from
flour In the production of a straight flour.

The blending of these several kinds of flour in varying percentages,
as well as other separations, produce an infinite variety of flours.

The Government furnishes no statistics as to the exportation of the
different kinds of flour, but diligent inquiry among the trade shows
that the exportation of flour from this country consists mainly of cut
straights, clears, and low grade. (See tabular vi6w and definitions.)
Information differs from different sections of the country, but from
the best sources of information obtainable the exportation of flour
may be stated as follows:

TABLE 3.-Percentages of dfferent grades of flour eported.

Variation.

From- ' To-

Patents...............................
Straights....................................................................... 00 10
Cut stra hts ........................................................................ 13 i 10
Clears............................................................................... T70o S
Low grades ........................... .................................... Isi is

to1 100

t Offal: Bran, etc., constitutes 28 per cent of the wheat.
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TABLE 4.-Productlon of spring and winter wheat in the United States.

Production. Spring.' Wnter. Total.*

R' ult. RBautel. Bduls.
1907................................................... ....... 224.6u . 0 409,442,0(0 6 , 7,00
190 .......................................................... . 2 .(t 437.904.OO 630 00

19U ........................................... ......... ." . 4 ' 0
191. ...................... ................. .............. : ...... I 19.6.o.a 43W.6 m6.000 621:.3 O.Oo
1912.............................................................. 3 0. 0 99.919,000 7,000

I Crop Report DIeprtment of Agrkulture: Supplement, 1907, Suppljtment. Ir .vol. 14, No. 12: vol 10,
No. 12; vol. 14. No. >.

SPage 128, Bureau StatlstCle, lcpartmnl of Commrce and lA bor.

TABLE 5.-Receipts of nmacaron (durunl) Icheat. and crportation of durum
wheat, and total what front the United States.

Exnorlof Exportsof Ileceiptsof
a f mlearoni mmcrontw ('lurum). i (dlnim).i

. kw i.4/ , Bskwtd. Bsaktd.
1908........................................................... I.3,1.507 27. .53.47s 31.00,W1
1909....................................... ..................- K6, .244 n20. T;;. ;r2.73541,5
1910..................................................... 46.67'..76 1,14.972 3:4,27 025
1911..................................... ........ . .3m2 3 ,273. ' I9. FI 44
1912......................... ........... ............ .1.212 I.5.95~ 5.S29.622

I Pagill, nural SlItikNI. Dcprtlmnt of Comm.reandl Ia!or.
S'Crop Ieport, vol. 14, No. 1I: obvio.lay rewipti shox for thI yrar lrevlouT to diltrilztion of same.

TABI.t O.-Production of spring wheat, less tnararoni (dlrusa), in the United
states. and the production of wrhfatf in C'anada.

h 'Wu. Iluruin.

B RABts. Rusktts.
1907t.................................................. 224.645.000 3l,0,.01
Iq............................................... 2;,"04.000 32.755.000
1909................................................ .. 0 i 34.027,000
1910 ............................................. 200,979,000 i 19
1911........................ .................. 190,62,000 5, 000

States. (aC.nadarnte (ni'

B tJhdt. j Bukile.
I8.OII,WI0 :l2,4uo00
193.939.000 166,711000
z21.910.000 119.900,000
11,311, 000 215,851,000
1s4,852,000 20s,6S5,000

I Page 24, Circular No. 41, Department of Agriculture.

Table 6 shows the meager supply of spring wheat available in
the United States with which to meet competition of flour from
Canada, Canada's production of wheat being of the same kind, but
not necessarily of the same grade. (See Table 1.) Note also that
the production in Canada is increasing heavily and averages larger
than the like kind of wheat in the United States.

It should be borne in mind that Canada is producing more north-
ern Wheat than the United States, and that the northern wheat is
the wheat retained in the United States for flour for domestic con-
sumption. If Canada, with 8,000,000 people, is producing more
wheat for similar flour purposes than does the United States, with
our 00.000,000 people, the injustice of a duty on wheat and free flour
is apparent, as is also the serious economic question involved.
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TABLR 7.-Production for the previous year and ezportatton for the current
yUcar of wheat and wheat flour (figured at 4j bushels to the barrel) from the
United States.

Produced Exporsof V s of Epor 01
year whatnd weat. bushels

previous. flourI at 4.heat

1OS................................................. 634,087,000 163,043,(9 100,371,06? 62, 02,612
1909 ............................................... 64,C02,000 114,2%4 68 ,923,244 47,3415,224
1910........................................... 737,18000 ,364,31 4,679,876 40,684,44
1911...............................................35,121,000 W,311,7 0 23,729,302 45,532,458
1912.............................................. 621,333,000 19,G1 404 30,1 0,212 49,529,192

STable 297, Government statistical report.
* Page 541, Bureau of Statsllcs Deparlment of Commerce and Labor.
* Difference between third and fourth columns.

'A ir. 8.-Percentage .4gured on the boasts of production and eiporlation as per
Table 7.

Wheat Proportion of-
and

flour' Wheat.' Flour.

Per cetl. Per cea. Pet r ett.
190 ........................................................................ 25.71 61.63 38.37
1909...................................................................... 1.19 8.57 41.43
1910............................................................. 11.85 53.60 4.60
1911 ...................................................................... 10.91 34.24 65.79
1912 ................................................ 12.13 37.85 62.15

I Table 297, Government statistical report.

Particular attention is directed to these tables, as they have been
quoted as indicating the percentage of increase of our exports of
flour and have been used as a basis for the theory that, inasmuch
aIs we are able to contintiuously increase our flour exports in the
markets of the world, we are able to compete with fire flour.

Table 8 does not show either the growth or decline of (lie ex-
port movement, but. on the contrary, shows the ratio of export move-
I meant to crop production in any given year. The increased ratio
shows that a given quantity of flour is exported without reference
to crop production and consequent price-tle smaller the, crop the
larger the ratio. The trade explanation is that the flour largely ex-
ported is of a kind for which no satisfactory market is fotndi i; this
country. (See Table 3.)

TA.BLE f.'- reportss of irhleat lfour from the United ttSleslc and its distribution.

Europi. North So th Asi. Oceania. Afrkca. Total.uruln" _Amnrk-j. Am rk a.

---. f -----
Shterals. rt tdi. BRtret. .Berrdt. Berrtd. rctds. I Ferretl.

1
0

9W..................... 4.167.752 2.:19..5l 7.13 M 3,N,66$ 38.47:l 94.33 I 15.927,247
1909.................... 0.).7 221,1 677.777 .3. 978.A 99i.S6 10.521.161
1910.......................t 4 ).7.79 '2...6 ?4.0 f 91.4351 I 2W).721 6.X42 9,040.987
1911..................... 4.,go.740 2.270.242 1.139.115 1.7 .S.745 245.771) 1' . l, 10,129,435
1912.................... 3.7..3i) 2..331.6; l.22.778 2.95M.092 i .2. 106.211 11.006,47

' 1'ago 51'. l:ir. ;l of lStatltlc., clh-arlmnt of Connmmrce and Labor.
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This table shows that our export flour trade as a whole notwith.
standing the substantial Increases in South America and Oceania,
has had a decline of about 20 per cent. This table also shows that
our trade with Europe, where we meet the world's competition, has
declined about 50 per cent in five years. Our trade in North America,
Asia, and South Africa is without marked change. There is a satis-
factory increase only to South America, where our opportunities
should be large. The large percentage of increase in the Oceania
trade is due almost entirely to our development of the Philippines,
where we enjoy a preferential duty. American flour is free to enter
the Philippines, while other flour pays 47 cents per 100 kilograms.

TABLE 10.'-Imnports of wheat flour into the United Kingdom, tcth cunftrlci of
origin.

Gr- France, Austrh- Tt Argen Aui- .1 Other
maFrom- ny. ungary. tats. tins. trali. (a . ountrs.

Btrdsl. Breds. w4ril, Brtls. i Barrd. Brrid. BrDtas. BRrrds.
1908............... . 221,M 205.429 140.03 5.,00.76 66,3I 131,000 857,I .0,714
1909................ 234 3 ,31 61,542 3.95435 f 48,00 297,71.5 I, 900 130,60
1910............. 33.9 . 250.800 70,975 ,927. 74: 57913 233,0 .59.f6 224.459

191............. 211.719 211,829 66,397 2,407.202 6 143 29,00 2,287,90 1 .709

i Page 0, Circular 40, United States Department of Agriculture.

The decline in our total exports of flour for five years, as shown in
Table No. 9, is 2,020,760 barrels. Table No. 10, above, shows that our
exports to the United Kingdom in a like period declined 3,282,503
barrels, of which Canada, according to this table, has furnished
2,287,930 barrels. Canada's gain in exports of flour to the United
Kingdom has been 101 per cent, while our loss has been 58 per cent.

TABLE 11.-Imports of wheat flour into (lermany.

1907 190l I 1900 1910 1911 1912 Docrart .

United Stat.............. 51.60 3.371 40. S 42.171 55.54 1 34,317 36
Other countries................: 167.679 152.549 100.439 126."6 116,481 143,972 15

____. .. .. .. . ... . .

The foregoing shows that while the percentages of flour imported
into Germany have substantially decreased, the decrease from the
United States is more than twice that from other countries, again
showing that where we have competition we are not holding our
own on export flour.

910
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TABLE 12.-Bports of macaroni (durum) wheat compared to the recepts of
durum wheat, and total exports of that.

Receipts
bat Exports Percent

prilya 
d

urum ofprI5ft wheat., duum.4
markets.

................................................................ 31,0066 , ,47 2.2
190 ................................................................. 327 9 P 74 63.431910 .......... ......... 0 . ............................. 34831911........................................... ............... 1 277, 1 .4
1912..................................................................... 6,8 262, 1 8 31.

about one-quarter of our total exports of heat is durum wheat,

wea. () small.(1909 ..................................... '........................... W 17, o 077. 31.4

1911 ................................................................ 3,'79 02 3.273,73 1.
1912 ... .. . ............................................. 0,1 ,;212 5; t ,kl, |

Sa'ngo 58, 'rop lport° vol. 14. No. 18.
ptFiurd from ;l'n data In Tble No. 12.

aTe ge p 41a , Rurtmnt of A sticulte, ipnrtment of o'nmmrct n hd ar.

The foregoing table shows that pretty me ch l il of the macaroni
(d arum) wheat we raise is exported, and further it shows that
about one-quarter of our total exports of w shelt is durm wheat
for the reason that the demand for durum wheat in this country is
small.

The Department of Agriculture, in relation to durum wheat, sys:
Prodnuction Increased so rapidly that the development of the market did not

keep pace with the Increased productions. lor this reason the price, which
had always been below that of common wheat, dropledl to even lower levels, the
difference sometimes nmountng to 20 to 25 cents it bnshel.

Sufficiently indicative of the lack of domestic demand and reason
for the exportation of so large a portion of thle total crop of this kind
of wheat,

TABLE 23.'-E.rporls of tcheat flour (rclued to irrcls) nd tl diltribtlItt as
to export districts.

Atlantic Northern .G.u Mexican 'eciflo
coast. district. border. coast.

1908............................................... 9, 9, 724 .1 ,
1909............................................... 7 4 94 , 973 I O.W l &i ,M9
1910............................................... 773,7 0,971 1,2M0 ,797 ,474 .0
1911tt............................................... 9,611;0 3 3, 450.,O 11,4W 25,,0
1912............................................... , 66 97 93 , 029 421 3802,780

SCourtesy of Mr. C. M. Dougherty, Bureau of Statistic, Department of Agriculture.

Table No. 13 is interesting in that it shows that almost half of
our exports of wheat flour are from the Pacific coast and the Gulf
and fexican border. In other words, our exports of wheat flour
maintain themselves where we have little foreign competition, and
they are markedly less and declining from the Atlantic coast and on
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the northern border, where we meet Canadian and European com-
petition.

Inasmuch as wheat raised in (lie Southwest is of the same char-
acter as that raised in the Argentine, there is an economical ques-
fion raised as to what will be the effect of possible free flour from the
Argentine.

CONCLUSIONS.

Tables No. 1 and 2 indicate that there are economical questions in
the Underwood bill underlying the general terms "wheat" and
"flour."

Table No. 3 indicates that our exports of flour are largely of in-
ferior grades.

Tables No. 5 and 12 indicate that almost the total crop of macaroni
(durum) wheat is exported and that such exportation constitutes a
large proportion of our total exports of wheat, and that durum wheat
is not largely used in this country for any purpose.

Table No.O indicates that our production of northern spring wheat
(total production less macaroni or durum) is less than the available
supply in Canada for the same grade of wheat, and that Canada's
supply is constantly increasing.

tables No. 7 and 8 have been heretofore wrongfully construed as
showing the percentage of increase of our exports of flour, whereas
they simply show the ratio of exports to our yearly crop production.

Table No. 9 indicates that our export trade in flour is falling off in
Europe where we meet competition.

Table No. 10 indicates that the falling off in our European exporta-
tion is largely in the United Kingdom and that Canada has sup-
planted us in the trade, supplying about our actual total loss.

Table No. 11 indicates that in Germany our loss of trade is double
the loss and more of all other countries put together.

Finally, attention is directed to the fact that wheat (to a somewhat
less extent flour, also), is the most liquid commodity dealt in the
world over. Its price and consequent movement is influenced by
many conditions and from many angles. These influences may be
purely local, transitory, or ephemeral in character. They may be
sufficiently important to influence price and movement, covering
months at a time. or only for minutes. They may be substantial
in character. or quite otherwise. The important thing, however, is
that they all do Influence price and consequent movement, and are
sudflicin in themselves to be considered in connection with any
statistics that may be compiled in relation to wheat movement.

Par. 199.-BISCUITS, BREAD, ETC.

WILLIAM A. HAZARD & CO., 29 BROADWAY, NEW YOBK.

NW YORK, .fy /14, 1913.
Hon. F. McL. Su~n oxs,

United States Senate, 1l 'ashngton, D. C.
DEAR Sim: We respectfully call your attention to paragraphs 199

and 420 of the Underwood tariff bill, covering biscuits, bread, and
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similar articles. These two paragraphs propose to admit the plainer
kinds of biscuits free; and the fancy kinds containing chocolate, nuts,
fruits, etc., at 25 per cent ad valorem. This is a reduction from the
Payne tariff, and is unquestionably in line with Democratic policy.
If any change is made it should be as a reduction in the 25 per cent
rate. In the Dingley tariff, which was enacted before the organiza-
tion of the National Biscuit Co., the rate was 20 per cent ad valorem.

Redudng cost of living.-These articles are foodstuffs, and those
made by Huntley & Palmers (Ltd.), Reading, England, for whom
we are agents, are pure and wholesome, some of them being plain,
nutritious food belonging to the class of necessities and others more
fancy but still valuable ts food, being composed chiefly of flour with
sugar and natural fruit flavors, chocolate, etc. We can positively
assure you that the consumer will get the benefit of any reduction in
duty on Huntley & Palmers' biscuits.

Control of domesti manufacture.-The biscuit business in the
United States is mainly in the hands of a combination. In the report
of the Ways and Means Committee on the tariff bill, the National
Biscuit Co. is listed as controlling 20 plants, with a capital of
$54,000,000. P. 0 of report.)

Revenue.-The subject is not of great importance from a revenue
standpoint, the amount collected under tile Payne law in 1010 having
been about $00,000 and in 1912 about $47,000. The increased duty
in the Payne law reduced the importations of Huntley & Palmers'
biscuits about 40 per cent from the Dingley law (comparing 1012
with 1008). We therefore venture the prediction that the estimate
of revenue from paragraph 100 as made by the Ways and Means
Committee, $25,000 per annumn (report, top of p. 162), is ultra con-
servative, as the committee places the expected importations at about
the same amount as in 1012, whereas the importations should be con-
siderably increased.

Protection.-It is not conceivable that any considerable proportion
of the tremendous total of biscuits consumed in the United States
will ever be imported, even if entirely free. Domestic biscuits are
sold mostly in paper packages, whereas the imported biscuits must
be packed mn tins, which are much more expensive. The freight rates
are also considerable as the packages are bulky. The competition
from abroad, therefore, can not drive any American manufacturer
out of business and can not be anything more than a reasonable com-
petition.

We trust von will use your best efforts to either reduce the rate in
paragraph 109, or if that is not practicable, to prevent any increase
in said rate. and also to prevent any restriction of the free-list para-
graph (420).

THE GEORGE H. STRIETMANN'S 80NS CO., 1110 TO 112 PLUM STREET AND
297 TO 285 WEST TWELItT STREET, CINCINNATI, OHIO, BY A. P. STRIET-
MANN, PRESIDENT AND GENERAL MANAGER.

CINCINNATI, May 7,1913.
Hon. ATYRFi 0. ALLN, M. C.,

Washington, D. 0.
DEAR Sin: We desire to enter our protest against scheduling bis-

cuits, bread, and wafers, covered by item No. 480, on the free list in

918-VO 1--18--69
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the new tariff bill about to be adopted. We urge, however, that
these commodities come under the same ruling as Schedule 0, item
208 of the same tariff bill.

We say this for the reason that placing these items on the free list
would be equivalent to opening a market to foreigners, and particu-
larly Canadians, that they have not enjoyed before and in which
they would have an advantage not possessed by American manufac-
turers of similar biscuit products. The English, German, French
Dutch, and Canadian biscuit manufacturers manufacture a line of
biscuits which Americans know as "hard sweet biscuits" and "sugar
wofers." These products at the present time are being imported into
the United States and command prices per pound ranging from 25
to 100 per cent more than American-made goods, similar in taste
and quality but not equal in point of finish, design, and uniformity.

The sulierior finish, design, and uniformity are gained by the
foreigners through more expert help, help that has been brought to
the highest state of efficiency by having one particular duty to per-
form, year in and year out, for generations. Sons succeed fathers
in such work, and a lifetime is devoted by each to the particular
task assigned. Expertness is gained thus impossible of duplication
except through the same procedure, a procedure not practical or pos-
sible in the United States.

The class of goods made by foreigners, including Canadian manu-
facturers, is made with machines and ovens entirely different from
those employed by Americans. These machines are manufactured
exclusively by Europeans. The imported goods at present are
being consumed by our wealthier classes because of the high price
they command. 'the demand for these foreign-made goods is grow-
ing slowly and would grow much faster if the duty would be removed
and prices reduced proportionately. Up to this time the call for
goods of this foreign character in this country has never been such
as to justify more than two or three of the hundred-odd American
manufacturers to install foreign machines and ovens with which to
produce them, for to make them successfully foreign equipment is
absolutely necessary. Removing the duty entirely, consequently,
will bring about an increased demand for such products, a demand
that American manufacturers must be able to supply if they mean to
remain in business.

To do this would require the purchase of equipment made in Great
Britain and Europe, for American biscuit-machinery manufacturers
are not able to supply such equipment, since there has been no de-
mand for it up to this. This, then, would compel large investments
in new equipment, all purchased abroad, and mean the loss or dis-
posal of old equipment, which would bring no more than junk prices,
in order to meet foreign competition. It would require years for
the American manufacturers to acquire the same degree of perfec-
tion in the manufacture of such goods as foreigners possess, and a
heavy loss of business would quite naturally result.

To sum tup the proposition, by putting biscuits and sugar wafers
on the free list you would give the foreigner, and particularly the
Canadian, an advantage which we could not hope to lessen much
under several years, and this only at a cost to Americans of thousands
of dollars of new, foreign-made equipment and the loss of 90 per
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cent of the cost of that part of American-made equipment replaced by
such machinery, etc., all to gain*absolutely nothing for Americans.
Foreign-made hard sweet biscuits, and among these the Canadian
product particularly, are more attractive looking than American-
made biscuits, but not one bit more wholesome. They sell at higher
prices per pound in Canada than we sell goods of a similar nature in
this country.

Taking off the tariff in this instance would not in any way tend to
reduce the cost of living, but would work a hardship to American
manufacturers and American labor. England, Canada, and Holland
would be the greatest gainers if the tariff is removed. Their biscuit
manufacturers and manufacturers of machines for making such goods
would be most benefited; American labor would be thrown out of
employment and their employers made to suffer a loss. All the allied
trades would feel the loss of business in the same ratio affected.

For these reasons, therefore, we again urge you to use your influence
to have the House reconsider this matter, and instead of placing item
No. 430 on the free list place it under the same ruling as Schedule G,
item 203.

LOOSE-WILES BISCUIT CO., PORTLAND, ME.

PonrTHAND, ME., Mlay 3, 1913.
Hon. CH.s. IF. Jon.xso,

United States Senate, l'ashington, D. 0.
DEAR SnR: You are, of course, aware that the present tariff duties

on imported biscuits are as follows:
Biscuits, bread wafers, cakes, and other baked articles when sweet-

ened with sugar, honey, molasses, or other similar material, the selling
price of which biscuit is based at 15 cents per pound or less, the pres-
ent duty is 3 cents per pound and 15 per cent ad valorem.

Same articles valued at more than 15 cents per pound, the present
duty is 50 per cent ad valorem.

Biscuits, wafers, cakes, etc., not otherwise mentioned, the present
duty is 20 per cent ad valorem.

this indicates that every kind of sweetened biscuit imported from
a foreign country pays a duty based upon its valuation.

Under the new tariff bilf now being considered for revision at
Washington Schedule 0. item 203, reads " Biscuits, wafers, etc.. com-
bined with chocolate, nuts, fruit, or confectionery of any kind, and
without regard to the component material of chief value, 25 per cent
ad valorem." Item No. 430, "Biscuits, cakes, etc., not specially pro-
vided for in this section will be admitted free of duty."

This practically means that Schedule G, item 203, will result in a
decrease in the duty of more than 25 per cent.

Item No. 430 will involve a decrease in duty of over 20 per cent.
We have it upon reliable authority that the most skilled bakers in

foreign countries do not receive on an average over $7.50 per week
and that a great many bakers are working at a wage from $5 to $6 per
week.

Compared with this wage schedule the best bakers in this country,
as you know, receive from $15 to $30 per week, and this enormous

915SCHEDULE O.
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difference in the wages would impose a severe handicap upon any
American manufacturer.

Should this reduction in tariff come about it will make it com-
paratively easy for a foreign manufacturer to come in and compete
with us, particularly since they have a very much lower wage sched-
ule than we have.

As you perhaps know, we have large manufacturing establishments
in each of the following cities: Boston, Mass.; Chicago, Ill.; Kansas
City, Mo.; Omaha, Nebr.; Chelsea, Mass.; St. Louis, Mo.; Minne-
apolis, Minn.; and Dallas, Tex., employing many thousand people,
and should the proposed reduction come about it would naturally
throw a great many of these people out of employment or in any
event, of course, would force very heavy reductions in salaries paid,
in order to meet such competition.

We particularly bring your attention to the fact that the value
of imported biscuit consumed in the United States is very small,
and the effect of the reduction in tariff would be but of little benefit
to the general public, while, on the other hand, American biscuit
manufacturers are placing goods on the market annually to the
value of about $100,000,000.

We feel that the existing schedule of tariff on biscuit products is
entirely satisfactory, and we sincerely hope that the present schedule
be maintained, and we earnestly solicit your cooperation and efforts
to see that no change is made.

LOOSE-WILES BISCUIT CO., BOSTON, MASS., BY FRANK H. WILES, VICE
PRESIDENT.

BOSTON, MAss., May 29, 1913.
Hon. JoHix SHARP WIr.IAMss,

United State Senator, 1l'ashington, . C.
I)Ds SFRATOR WflWILLIAMS: I desire to present to you, as chairman of

Finance Subcommittee No. 2 and your associate committeement Sena-
tors Shively and Gore, the following features in connection with the
tariff legislation now pending in the Senate:

PROPOSED TARIFF CIIANCES AFFECTING BISCUITS, BREAD, WAVERS. CAKES,
AND OTHER BAKED ARTICLES.

Schedule GO item 203, relating to above, when combined with choco-
late, nuts. fruit, or confections, are to pay duty of 25 per cent.

Item 430, covering same articles not specially provided for, are to
be admitted free of duty.

Under our present and existing tariff schedule duty is as follows:
Biscuits, bread, wafers, cakes, and other baked articles when sweetened with

sugar, honey. molasses, or other similar material, and when such biscuits, etc.,
are valued at 15 cents per pound or less, the duty is 3 cents per pound and 15
per cent ad valorem.

Biscuits. bread, wafers, etc., over 15 cents per pound, 50 per cent.
Blscuits. bread, waters, etc.. not otherwise mentioned, 20 per cent.

The contemplated changes in the tariff therefore involve a, reduc-
tion of 25 per cent on the class of biscuit that now carry 50 per cent
duty; all other biscuits of whatsoever nature would, under the pro-
posed new tariff, be admitted free.



The articles described in Schedule 0, item 203, practically comr
prise not more than 6 or 8 kinds of biscuits out of a possible variety
exceeding 100. This practically means that almost the entire line
of biscuits would come in under the free clause as provided for in
item No. 430.

When this schedule was drawn doubtless the thought was promi-
nent to reduce the duties on articles that would affect the most of
our population and in a measure would tend to reduce the general
cost of living, and I want to point out to you gentlemen that biscuits,
crackers, cakes, etc., as made and sold by American manufacturers
vow represent about the cheapest and Iowcst-priced kind of food
product on the market. To illustrate: Our company and others have
upon the market a package of soda crackers which retails throughout
the country at 5 cents. This package contains on an average of 24
biscuits nmade of first-class material lnd repre.'enting a food value
cqual to 1- loves of bread. Thee biscuits are packed in a paraffn-

lpaper carton, which was first lined with waxed paper, the latter being
so interlocked with the carton as to effectively protect the contents
and keep them fresh and crip. The carton is then labeled with an
outer wrapper, sealed on the ends. and when you consider the quality,
quantity, and cost of the 24 biscuits, the cost and labor of preparing
the ctrton, the inner pi:anflin lining, and the outer label or wrapper,
I am sure you will see that to retail this package in the open market
at 5 cents is giving the public unusual value for the money. There
are other pnckages of biscuits and cakes of higher grade and greater
value, which are put up in similar packages and which retail :t 10
cents: then, again, there are packages that retail at 15 cents-and nll
of these goods have been designed with a view of selling the consumer
a fixed quantity of bisenits for an established and reasonable price.

American biscuit manufacturers are giving employment to hun-
dreds of thousands of men, boys, wonlen, and girls, and they pro-
vide an avenue for the employment of a great deal of what is known
as " unskilled " labor. We take into our establishments many girls
and young women who are obliged to go into the world andt con-
tribute to the support of themselves and families, and all of whom
are employed in various departments, but principally in that of pack-
ing. The wage of such unskilled female lalor ranges from $0 per
week to $10 per week, according to the experience and dexterity of
the operator. Among our male employees we have boys and young
men, who start in at $1..0 per day uund range from that, point to $5
and $ per day, the latter being the skilled workmen in charge of
departments.

In contrast with the wages paid in America, our foreign competi-
tors in England, Scotland. France. and Germnany pay skilled lbkers
equal to 80s. per week, or $7.50. There are nmanvy bakers employed
in these foreign establishments whose weekly wages do not exceed
$5 or $0, and it is only those who have been long employed and who
are rated as extra skillful who receive the maximum above referred
to of $7.50.

Raw materials used by our foreign competitors are obtainable upon
as favorable a basis as they are in this country. Much of their soft
winter wheat comes from the Argentine Republic, from France, and
other countries in which it is raised. There is very little of what is
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known as " biscuit flour" exported from the United States. Foreign
bakers use practically no other kinds of raw material that comes from
this country. The administration and other expenses of doing busi-
ness in the foreign establishments is considerably less than in the
United States, due entirely to the difference in wages. The ocean
freights on foreign shipments are very low; and while we have no
thought of contending that h se last-in.med features should be con-
sidered, yet we do maintain that the difference in the wage scale of
bakers and other operators entitle the American manufacturers to
the consideration of a substantial duty on foreign-made bakery prod-
ucts, and we can perceive of no good reason why biscuits or wafers
of any character should be admitted free so long as the present dif-
ference exists in the wages paid.

The biscuit Industry in the United States has been developed to
a wonderful extent during the past 15 years. Euch of you gentlemen
will recall when all of the crackers and biscuits used were purchased
out of a barrel or wooden box. while in contrast with this to-day
nearly all of tihe biscuit are packed in sanitary sealed cartons or are
displayed from glass-front cans, and this development in the busi-
ness has not only had the effect of greatly increasing the number of
operators but it has provided an economical, nourishing food prod-
uct at the very minimum cost

American nimiufiacturers have an investment representing many,
many millions of dollars, and inasmuch as our industry provides
an outlet for the winter-wheat raisers in the States of Ohio, Indiana,
Illinois, Missouri, and Oklahoma, and also consumes many, many
thousand pounds of lnrd made from the hlogs raised in those States
and of butter produced on the firm of sugar and molasses raised in
this country, we feel that, in addition to the handicap and injury to
the industry itself which would result front the change in the tariff,
there would be a direct injury to the wheat raisers. tile hog producers,
the butter makers, and all other similar industries along the line.

In passing, I would like to explain that biscuits, wafers, and cakes
as manufactured in the American establishments are produced en-
tirely from what is termed "soft winter-wheat" flour, and such
wheat is raised only in the States of Ohio, Indiana, Illinois, Missouri
and Oklahonim. If you will consult tile customs statistics, you will
observe that a very' limited quantity of foreign biscuits have been
imported into this country during the past number of years. There-
fore in asking for a continuance of the present tariff schedules there
will be no perceptible effect upon the revenues to be derived by the
Government.

Along this same line I want to quote the following pagrgraph from.
a recent letter issued by an English biscuit manufacturer, which letter
was written to a prospective customer in this country:

If te tarie nr s take o off omnlinsiltltl we are now splllig. It Is our intention
to flood your country with our products naul to liave our iimine a household word
In every village, hanlet. and city In thle 1w 'it StUats.

Along the same line I learned a few days ago while in New York
that four prominent foreign manufacturers from Dublin, Ireland;
Glasgow, Scotland; Edinburgh Scotland; and London, England,
now have complete sample outfits of their biscuits in this country
ready to begin active selling operations just as soon as the tariff bill
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is enacted into law, nil of which will serve to indicate just how the
contemplated tariff is viewed from abroad.

The competition in the biscuit business in America is quite active,
and. inasmlucl as it is localized to a great extent, this competition
has served to keep the price of biscuit down to a very low level, and
i great many of these manufacturers are struggling to make ends
inmet. IBecause of this and other conditions a reduction in the tariff
at this time would impose a great hardship and cause widespread
injury to mafny employees through depriving them of their employ-
ment.

American manufacturers do no export business whatever, but their
operations are ccnlined exclusively to the United States. The Do-
minion of Canada on the north, where the wage scale rules low, would
le greatly benefited by a reduction of the tariff, and this same reduc-
tion would stimulate foreign manufacturers, who would come into
this country and reap the benefit of the past 15 years of exploitation
anl improvement.

The Iiscuit business is entirely different from that of most any
other class of manufacturing; it Imight he regarded as solely an Amer-
ican institution selling its, goods entirely within our own confines,
and twcause of this we sincerely trust t(iat after giving the subject
careful consideration and investigation your committee will conclude
to eliminate from Schedule G item 20: and item 430 and keep the
biscuit tariff on the present basis.

Our coimpanyl has its principal manufacturing plant at Kansas
City. Mo., with branches at Oklahoma City and Muskogee. Okla. We
also have a manufacturing plant at St. Louis. from which branches
are conducted at Xashville, 'enn.. Birmingham, Ala., Vicksburg,
Miss.. and other southern points. We also maintain establishments
at Indianapolis and South Blend, Ind., as well as a large manufac-
turing plant in Boston. Our purpose in establishing the branch
depots is so that we may quickly supply local trade with freshly
baked -goods.

I have attempted to give yon all of the salient points in this letter,
and previous to this presentation I wrote Senators James A. Reed
and W. J. Stone. of Missouri. each of whom is personally acquainted
with the writer and will personally vouch for my integrity as a busi-
ness man. If there is further information desired on ths subject, I
shall be very glad to present it upon receipt of communications ad-
dressed to me at 811 Commerce Building, Kansas City, Mo., at which
point our general office is maintained.

I very much hope that the points presented are of sufficient weight
to warrant the retention of the present biscuit tariff and that no
change will be made in the same.

THE BISCUIT AND CRACKER MANUFACTURERS' ASSOCIATION, BY W. W.
BROWNELL, SECRETARY.

To the honorable Committee on Finance of the Senate of the United
States and the subcommittee on the free list of the proposed tariff
bill:
The undersigned, on behalf of a large number of biscuit and

cracker companies (the independents) in the manufacture of biscuits,
bread, and wafers, with leave of the honorable members of the sub.
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committee above mentioned, desires to call their attention to various
matters in connection with the business aforesaid and principally to
the effect upon that business of proposed section No. 425 of the pro-
posed bill now pending in the Senate, designated in the House as
H.R. 8821 and commonly spoken of as the Underwood tariff bill,
which section places upon the free list-

Biscuits, bread, and wafers not spec!nlly provided for In this section.

At the outset we desire most respectfully to call the.attention of
the subcommittee to section No. 244 of the tariff act of August 5, 1909,
the present tariff law, which section reads as follows:

Biscuits, bread, waters, and similar artlecs not sitpNl, lly provided for In this
section, 20 per cent ad valorell; bi lt. its wift'is. caki.t'. ian other bAked arileles,
by whatever imnie known, comlposed in whole or pi:rt of eg . or any kind of
flour or meial, or other material, whez sweetened with sugar, honey. inolisses,
or other matern.l, or combined with ehocohlle, mils. fruits. or tonfMletonery of
any kind, or both so sweetened or cominied and without regrd to the comiilnent
material of chief value. valued it 1r cents per Iplund or kI.ss. 3 renllts ier IWondi
and 15 per cent ad valorem; valued at mnoreo Il;n il cents e r pound. I, fi per
cent ad vnlorenl.

Proposed section No. 199 of the proposed tariff bill under discus-
sion provides as follows:

lisctlltt. bread. waters. cake: mind other i.:lk(ed rtlcles. anld nnliddigs..by
whatever nanle known. containing chcol;ite. Iilus. fr lt. or lftectionery of any
kind and without regard to the conie] lllnt imaterihl of clief vailnc, S per cent
ad valorem.

It therefore appears that although such biscuits and crackers as
contain chocolate, nuts, fruit, or confectionery are to be subject to a
duty of 25 per cent ad valorem, yet plain biscuits, bread, and wafers-
that is to say, biscuits, bread, nnd wafers that do not contain choco-
late, nuts. fruit, or confectionery-are to come in free.

The independent biscuit and cracker manufacturers aforesaid are
principally interested in the class of biscuits, bread, and wafers pro-
posed to be put on the free list, and they desire through the under-
signed to present to your committee certain facts with respect thereto.

The proposed change will not mean a reduction in price to the con-
sumer but will mean that a good portion of the business will be
diverted to foreign concerns. The foreign workmen, through years
of training, can produce a better-finished product at a far less cost-
than American manufacturers. This, however, does not mean that
the product is a better one, but lihas a better finish and appearance
and will bring a higher price.

Further, the proposed tariff, paragraph No. 425, admits biscuits,
bread, and wafers not especially provided for in this section, free,
which is a direct discrimination against our manufacturers, espe-
cially along the Canadian border and to such points where freight
rates are less from Canadian points than from inland points. The
cost 'of production is a large item with the biscuit manufacturers. As
an instance of this, we may suppose the case of an American manu-
facturer producing $1,000000 worth of biscuits, crackers, and the
like annually at a total expense of $950,000. A Canadian plant with
the same volume can produce its wares at a total cost of, possibly,
$700,000, the difference in price being due to the lower cost of labor
in Canada, whereas it is well known, particularly in the eastern
Provinces, that French-Canadian labor can be obtained at an average
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of 50 per cent less than the cost of similar skilled labor in the United
States. The duty being removed, Canadian goods will immediately
seek markets in this country. This means for the American manu-
facturers-

First, the reduction of wages to a rate at which no skilled labor
can be obtained in this country; second, the reduction of his pay roll,
which means the throwing out of work quantities of skilled laborers,
and which will increase expenses in other respects; or, third, the
cessation of his business.

The manufacturers have adjusted their business to the present tariff
and are able to conduct it at a reasonable profit on that basis, but
the doing away with all duties means such a flood of Canadian and
English made biscuits and crackers at a price at which the American
manufactuhims are unable to compete that they feel like drowning
men with no ship in sight.

If they air forced to equip their plants to manufacture what. is
termed English hard sweets this will mean the throwing out of their
present equipment. and as we have no American manufacturers of
machinery of this kind they will he forced to go to foreign markets
for their equipment.

We desire particularly to call the attention of your honorable com-
mittee and subcommittee to the fact that this brief is not put in on
behalf of the National Biscuit Co., or the Loose-Wiles Biscuit Co.-the
two largest and most extensive enterprises in the industry-but on
bhnalf of upward of 1C0 independent biscuit and cracker manufac-
turers scattered throughout the country, and including local plants
in Denver, Colo.; Cincinnati, Ohio; New Orleans, La.; Philadelphia,
Pa.: St. Louis, Mo.; Detroit. Mich.; Los Angeles. Cal.; Sioux F ails,
S. Dak.; Fort Wayne, Ind.; Buffalo, N. Y.; Washington, D. C.;
Atlnnta, (in.; oston, M .; altimore Md.; Milwaukee, is.; San
Francisco. Cal.; Portland, Oreg.; Indianapolis, Ind.; Oklahoma City,
Okla.; Chicago, Ill.: and a large number of smaller towns and cities.

They are not affiliated in Gusines, but are indepclndnt plants,
manufactories, and businesses, operated byl their owner or owners,
and whose comnmnitv of interest is in their common desire to in-
crease the market for biscuitss and crackers in their different locali-
ties and their membership in this association, which meets once a
year to discuss matters of interest in connection with the common
trade. Few of them are in competition with each other, owing to
the fact that the selling field of few of them overlaps that of others.

In this respect this brief is on behalf of a large number of different
classes of persons, employers and employees alike, who from their
experience in business are convinced that the sudden transition from
a protective duty, to which their business has been adjusted, to free
trade on the class of goods which they produce, will mean immediate
disruption and probably ruin.

As already indicated, the English and Canadian manufacturers-
principally the former-who by reason of their greater experience
in the industry have perhaps reached a higher stage than the ma-
joritv of American manufacturers, are at this moment preparing to
largely increase their output and to throw into the United States a
large number of their various products in the biscuit and cracker
line-in many instances at price with which the American manufac-
turers will be wholly unable to compete.
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In this respect we most respectfully call the attention of the sub-
committee to the following facts:

The consumption of biscuits and crackers is an acquired taste.
Experience has shown that the amount of consumption increases in
proportion to the ago of civilization. The consumption in the old
countries of Europe is much higher than in America. It has been
estimated by the experts that the rate in the United States is about
85 cents per capita annually, whereas in England it is between $3.50
and $4 per capita annually. The industry is considerably older in
England than it is in thi'country, and this facts combined with the
lower cost of labor in England, and more particularly in Canada.
gives the English and Canadian manufacturers a larger advantage
than can be compensated for by the difference in freight rates.

Furthermore, the result of placing these goods on the free list will
doubtless be the survival of the fittest, and in consequence the smaller
and poorer independents will be thrown out of business, while the
two largest enterprises, namely, the National Biscuit Co. and Loose
Wiles Biscuit Co., will survive, and the field of this industry will be
occupied by them and the foreign concerns to the complete exclusion
of local industry.

We therefore most respectfully request that the present duty on
biscuits and the like be maintained.

Par. 201.-0HEESE.

T. 8. TODD & CO., fOR THE CHEESE TRADE.

IParagraph 240, Schedule 0. tarlf 1009 paragraph 201, Schedule 0 I. R. 3321; 1883,
4 cents; 1H90. 0 cents; 1894, 4 cents: 1897, tr -nts; 100, 0 conta.l

The FINANlx c COMI.ITTEE.
United States Senate, 1WasAhngton, D. 0.:

The duty on cheese should be specific to prevent fraud and to
enable a full. uniform, and equitable collection of the revenue.

All tariff, including and since 1883, has been specific, undoubtedly
became the Congress recognized the difficulty of an equitable admin-
istration of an ad valorem rate.

This difficulty is manifest when it is trade knowledge that almost
any type of clihe.e, as Romn., Gorgonzola, Roquefort, Swis, bought
and invoiced under these trade names, may, and frequently does,
have a wide range of price, bacwd on manufacturer and-brand, as
well as, in some types, as to whether it is made from sheep or cows'
milk.

The imports are about 41,000,000 pounds and domestic production
311.000,000 pounds.

The principal of the.e imports is the Roman, and next in volume
is the Swis; the first has a fair average value of 21 cents and the
latter a value of 18 cents per pound.

Under II. R. 8321 Swiss pays 0.030 cent and Roman 0.042 cent
per pound. and both of the are ar almost wholly consumed by the
working and middle classes, while Camembert, valued at 17 cents and
consumed in the highest class restaurants, pays duty of 0.034 cent.

The application of an ad valorem rate would work an extreme
hardship on the business, as nearly all of the Swiss and most of the

922



Roman is purchased on contract covering periods of from six to nine
months, and it would be extremely difficult to establish a fixed and
fair market value from week to week at the date of exportation.

It not infrequently happens that two or more shipments, arriving
by the same steamer, may have a wide range of price by reason of
different dates of packing and whether the merchandise shows de-
livery on a contract or a purchase at time of shipment, and while
they each represent purchase price they can not both represent
market value.

Whatever protection is intended to be given the domestic manu-
facturer or whatever revenue is desired to be raised should be well
fixed and as far removed from the practice of fraud as possible.

Unless the duty is specific we fear advantage will be taken of the
necessarily uncertain conditions of the business to defeat either or
both of these intentions.

Your petitioners are manufacturers as well as importers of cheese,
andf earnestly ask that you apply a specific rate.

Butter is provided for in paragraph 20 of House bill 3321 at 0.03
cent per pound, and as cheese is the same character of dairy product
and having in this bill a dutiable range of from 0.032 to 0.042 cent
per pound, we beg to suggest that you establish either 0.03, 0.031, or
0.04 cent per pound as the applying rate for this commodity.

8. GALLE & CO. AND OTHERS, NEW YORK, N. Y.

NEW YORK, April 19, 1913.
Tihe ChAIRMANX oF TIrE SENATE FINANCE CMMI.TTrrE,,

l1'aniington, D. C.
DEAR SiR: The Committee on Ways and Means has decided very

wisely to reduce the duty on foreign cheese in the proposed new
tariff, but we,'the undersigned importers, believe that the proposed
ad valorem duty should be changed to a specific duty, for reasons
which we consider to be for the best protection of the Government
and the importers, viz:

An ad valorem duty will mean a great deal of trouble to the Gov-
ernment and to importers, the value being based on the fluctuation
of the foreign markets, making it very difficult for importers to
make contracts and sales for future delivery.

An ad valorem duty also gives opportunity to unscrupulous mer-
chants to gain an advantage over the honest importer, in that it is
very hard for even expert Government examiners to determine accu-
rate values on such a variation of quality and grades.

We would therefore prefer to have a specific duty, as is proposed
on butter say, of 8, or at the utmost 4, cents per pound.

Hope the honorable committee over which you preside will see a
way and the advisability of making such a change when it comes
before you for discussion, as such decision would certainly be very
much appreciated by all importers of foreign cheese.

Most respectfully,
S. GAE & Co.

(And 80 others).
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Par. 208.-EGGS, ETC.

THE OHNN LAYTON CO., 90 WEST STREET, NEW YORK, N Y. BY . G.
KAMMERLOHR, ATTORNEY, NO. 1 BROADWAY, NLW YORK, N. Y.

NEW YORK, N. Y., May ;/ , 1913.
Hon. JOHN SHARP WVILLIAMS,

Chairman Subcommittee No. 0,
Senate Finance Committee, Washington, D. C.

DEAR SIR: Concerning the importation of eggs, frozen or in the
shell, thanks to your courtesy, it was my pleasure yesterday to
appear before your committee. During the hearing I formed the
opinion that the committee leaned to the view that the duty on shell
and frozen eggs, egg yolk, and egg white, or albumen, ought to be
entirely removed.

I therefore take the liberty of urging upon you, from a baker's
viewpoint, the soundness of such legislation. The pending bill,
H. R. 3321, paragraph 1099, provides for bakers' products as follows:

BiRoults, broeal, wafers. eake.s, nud other ilked articles, and lpuddlung, by
whatever name known, containing chocolate, nuts. fruit, or confectionery of
any kindnd anl without regard to the component materhil of chief value, 25 per
cent ad vatlorem.

This is cutting the duty provided in the act of 1909 in half.
It also provides in the free list, paragraph 425, as follows:
Bisculls. bread. and waters, not specially provided for in this section.

The latter pay 20 per cent ad valorem under the present act.
These reductions and abolition of duties will affect materially the

bakers of this country on their finished products. To offset, the
baker should be able to obtain his materials to the best possible
advantage.

As you know. eggs are essential to nearly all bake stuffs and at
the same time the most costly ingredient.

In considering the proposed law, I respectfully ask that you also
have in mind the point I here urge. which, we believe, justifies your
placing upon the free list shell eggs, frozen eggs, egg white, and olks.

P. S. -Should the committee decide to place the shell and frozen
eggs, now in paragraph 208, H. R. 8321, upon the free list, we beg
to offer a suggestion that possibly might avoid a misinterpretation
of the intent of Congress by customs officials, i. e., that "frozen
eggs " be specifically mentioned as such. The officials might take the
view that a provision reading " eggs" would not include the liquid
or frozen eggs taken from the shell, upon the theory that it has lost
its identity as eggs and become a nonenumerated manufactured
article, and therefore dutiable under that clause, namely, para-
graph 395.

The CoMstru E ox FINANCE,
United States Senate, Washington, D O.

GENTLEMEx: We are concerned with the following provisions of
H. R. 3321, now pending before your honorable committee.

(1) 4. Egg albumen, 8 cents per pound.
(2) 208. Eggs not specially provided for in this section, 2 cents per dozen;

eggs frozen or otherwise prepared or preserved in tins or other packages, not
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specially provided for In this section, Including the weight of the Immediate
coverings or containers, 21 cents per pound.

Adding to our brief to the Ways and Means Committee, as con-
tained in the published hearings, page 2755, we desire to comment
upon and urge certain changes in the House bill by your committee.
This will, in our opinion, remove inconsistencies and injustice that
will result if the bill become law as it now stands.

EGO ALBUMEN.

We import separated whites of eggs; that is, the whites of eggs
separated from the yolks and placed in containers of 5 gallons each,
frozen to a solid and sold exclusively to the baking trade.

Egg white is technically known as egg albumen. Egg albumen is
imported in two conditions:

(1) In a dried condition; that is, in a flaky or powdered form,
which is the egg white separated from the yolk with the water ex-
tracted. The water extracted represents 75 per cent of egg white
in its natural condition. About 95 per cent of the dried-egg albumen
is sold for chemical and manufacturing purposes, such as photog-
raphy, tanning, etc. The balance may find its way into the confec-
tionery or baking trade, but is not generally approved of for this
use for the reason that it has lost its natural form and consistency a
condition not satisfactorily obviated by the addition of water to the
dried substance.

(2). Egg white or albumen is also imported in a frozen condition.
This is the egg white separated from the yolk as taken from the shell.
The freezing process renders it a solid without losing its quality or
strength. No preservative whatsoever is added. It is a food prod-
uct and an essential one to the bakers. The bakers thaw it out and
immediately use.

Under the tariff act of 1000, as well as in several previous tariffs,
egg white or albumen was contained in the agricultural schedule, and
therefore undoubtedly the view of Congress that it was a food prod-
uct. The rate of duty in the tariff act of 1909, paragraph 257, was
3 cents per pound, the same rate in paragraph 4 of H. R. 8321.

The article has been shifted from the agricultural schedule to the
chemical schedule, and we understand this was done in the belief
that egg albumen was principally if not entirely imported in a dried
form for chemical purposes.

The inconsistency arises in the fact that dried-egg albumen is four
times as valuable as a pound of frozen-egg albumen without the water
extracted, still, under the proposed classification, frozen-egg albumen
will pay the same rate of duty.

We respectfully ask that the word "dried" be inserted in para-
graph 4, and that provision be made for frozen-egg albumen or egg
white in paragraph 208 at an equitably lower rate, say three-fourths
of 1 cent per pound.

EGOS.

Paragraph 208 provides a rate of 2 cents per dozen on eggs. 'This
clearly means shell eggs, while it also provides a rate of duty of
21 cents per pound for frozen eggs. Shell eggs have many uses while
frozen eggs have a limited use and that for baking purposes only.
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Inasmuch as the recognized number of eggs to the pound is 10, it
its clear that the rate per pound of 21 cents on frozen eggs is in
effect much higher as compared with shell eggs. Further, the House
has not placed a duty on the cartons or crates containing shell eggs,
but it has added a clause that frozen eggs for duty purposes shall
include the weight of immediate coverings or containers, which
greatly increases the difference. While the cartons containing shelf
eggs may be of no further use, certainly the crates are of further use,
while on the other hand the containers which hold frozen eggs are
chopped away front the substance and thus completely destroyed.
The inclusion of the containers makes a difference of 8 per cent in
the duties, which together with the higher rate on frozen eggs makes
practically a duty of 3 cents per dozen for the frozen product as
against 2 cents per dozen for shell eggs.

We urge, inasmuch as frozen eggs are strictly a recognized food
product with a limited market, that if there be any preference the
frozen product is clearly entitled to the lower rate. It is a product
which is much more expensive to handle in that it must be imported
in refrigerator vessels, and kept at a freezing point in cold storage
until consumed, in the same manner as meat, ish, etc. This must be
done at all times of the year, while shell eggs when placed in cold
store obtain a lower storage rate, and this cold storing is done only
at times unless for speculative purposes.

We would respectfully ask that rate of duty for frozen eggs be
made I cent per pound including the container or 11 cents per pound
excluding the containers.

Par. 212.-HOPS, ETO.

BRIEP OF IMPORTERS OF HOPS AND LUPULIN, BY FRANCIS E. HAM-
ILTON, COUNSEL, 88 BBOADWAY, NEW YORK, N. Y.

NEW YORK, N. Y., June , 1918.
Hen. JOHN SIIAP WILLIAMS,
Hon. B. F. SHIVELY,
Hon. T. P. GORE,

Subcommittee of the Senate Finance Committee.
GENTLEMEN: On behalf of the importers of hops and lupulin, and

as well the brewers of ale and beer, desire to briefly submit for your
consideration certain important facts relative to the above products
in their relation to the proposed tariff act, paragraph 212 (H. R. 3321).

The quantity of hops annually consumed in this country exceeds
50,000,000 pounds, and the average importations are 4,000,000
pounds, so that the market for American ops can not be affected and
requires no protection against the foreign product, although the hops
imported from Germany and Austria are of a better grade than any
raised in the United States, and therefore a duty of 16 cents per
pound is more than protection for the American product.

A suggestion was recently made that foreign hops and lupulin
should be required to be marked on the bale or case with the country
of origin and the hop district where grown, the name of the grower
or packer, and the year of growth, in order to be entitled to admission
to this country. While these suggested limitations do not properly
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relate to a tariff act, but are distinctly covered by the marking require-
ments of the food and drugs act, yetit may be well to state that under
the present regulations hops and lupulin- a hop extract in granulated
or powdered form-- ate required to be branded upon the outside of
the package, box, or bale with the name of the country of origin and
the year of growth, as well as with the name of the packer, and that
to attempt further labeling would be absolutely impossible for the
following reasons:

lops are grown abroad by thie smell farmers. As is well known,
tlhe farm of I.ss than a quarter i f all acre is cornsidlemrl lrge in the
countries of Europe, and thousands of these small agricullurlits raise
Illtle crol e of hops which they sell. The Ihp market is in the nearest
town or city, 1and when th' lime of harvest has arrived each small
farmer carries his crop in a bag or loose bale to the nearest place where
lie can sell it. Hlops thus bought pre afterwards sent with other hops
to a central market and there sold to different buyers in laier quan-
tities. Often it happens that individuals produce and sell quantities
of less than 100 pounds, and lte buyer or packer of these various
lots unites them, so that when the ble or case is finally packed it may
contain hops suplied by three or four or more growers from as many
dilerernt sections of the county, or hop districts, although (he hops
are all of tile same ganle.

It would be as impossible to mark upon the bale or case tile special
hop district where the contents were grown us it would Le to mink
upon each barrel of apples, collected from different faniers and
packed in a general packing house in this county, the particular faim
where the contents of any particular barrel was giown.

The present requirements make it neccssaly that the country, the
name of the packer, and the year shall all appear upon thle hles when
imported, and to add any further Icquirements would he to desttoy
all importations, as such requirements ate impossible of fulfilln.ent.
In the United States where thousands of pounds of hops ate raised
upon a single estate by a single grower und always packed upon his
land it would not be the imptossibility-although not done-which
it is in Europe to determine the district where grown, because of the
large percentage of very small raisers of hops on the other side.

Imported hops in this country are generally thought by samples
and purchased only by men who are experts and buy only" for their
own use. They are all satisfied with the protection of the present
marking as it exists.

The only result of additional demands would be to absolutely
strangle all hop and lupulin importations. That result will not
benefit the American grower since the im ported quantity is so small
but it would seriously lower the grade of ales and beers, now improved
by the use of even the small quantity of high-grade foreign hops, to
the detriment of the product, the injury of the consumer, and
decidedly of the loss of revenue to the Government, which at present
approximates $1,000,000.

It may therefore be asserted beyond contradiction that any effort
to require a statement as to the district where grown in the matter
of hops or lupulin would be not only to enter the field now fully
covered by the food and drugs act, but would result disastrously to
the importer, the brewer, the consumer and the Government.

All of which is respectfully submitted.
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Par. 213.-ONIONS.

THE HOBR-WARPEL C0., WEZLINGTON, OHIO, aT E. F. WEBSTEB,
PRESIDENT.

WELLINOTON, OnIO, April 3, 1013.
Senator JouHsoN,

Member Senate Finance Committee, YVasAington, D. C.
DEAR SIR: Learning from the public press that your committee

will not give hearings relative to the new tariff bill proposed. we
respectfully beg to submit the following considerations, which to
our mind, clearly demonstrate the fact that the existing tariff of
40 cents per bushel on onions should not be disturbed.

First. In 1912 the crop of onions demonstrates beyond a doubt the
fact that this country can henceforth easily produce all the onions
that this country can possibly consume. In 1912 there were pro-
duced in this country at least 1,000,000 bushels more than the legiti-
mate demand for them. As a result onions at this date are being
sold in all the American markets at a price far below the actual cost
of production. There is therefore no occasion to open the door wider
for larger importations than we are now receiving.

Second. The onion growing in this country is in the hands of
farmers from 1 acre up, from Masachusetts, Texas, and Cali-
fornia. The bulk of the onions in this country are grown by small
farmers, and they being so widely separated, there is a sharp com-
petition all along the line, and no combination to fix, regulate, or
control prices is possible. Absolutely the supply and demand must fix
the prices.

Third. Prices paid for labor in the foreign onion-growing coun-
tries is so far below prices prevailing in this country, and the freight
rates from these countries to our Atlantic seaboard are so nearly
our rates, that if the tariff should be removed the foreign onion
grower could lay his onions down in New York City, and with a
profit to himself, at a decidedly lower price than the American
grower could do it even if he moved his crop at cost. To illustrate:
We are informed by a reliable gentleman who has visited the onion
fields of Spain and Egypt that labor in the Spanish fields can be
procured at about 20 cents a day and in Egyptian fields for even a
lower price. We in Ohio pay from $1.50 to $2 per day to men for
10 hours in the field, and women and children proportionately.

The freight from Spain to New York City direct is 30 cents per
100 pounds, and from Egypt 40 cents, Freights from Ohio and
Indiana are from 22 to 25 cents per 100 pounds. Inasmuch as we
pay from -even to ten times as much for labor as Spain and Egypt,
with a slight advantage in freight in our favor as above shown, it is
evident that with the onion tariff removed the American grower
would be absolutely unable to compete with the foreign grower.

The freight rate from Bermuda to New York is 14 cents per 100
pounds, and the cost of labor there is lower than in this country.
Mexico recently began the development of the onion industry, and
promises to be a very important factor in the future, and if the
existing onion tariff be removed, or materially reduced, it is our
opinion that Mexico, Bermuda, Egypt, and Spain will very soon drive
Texas onions from the market and ruin the important and rapidly
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rowing onion industry of that State, as well as to seriously, if not
fatally, cripple the onion industry of the North,

Fourth. emoval of or reduction in the onion tariff would strike
a deadly blow at the American onion industry that has grown from
small beginnings to its present large proportions, an industry that
will continue to grow as fast as the needs of the country demand it,
if the present tariff be maintained. Vast tracts of land now of but
little value will be developed into onion farms if prices secured will
warrant such development.

The intensive farming required in growing onions makes neces-
sary a large investment of capital in developing the land, the erection
of suitable buildings and storages, and the necessary equipment to
properly conduct the business, and also the employment of many
(11ousunds of men, women, and children who depend upon this indus-
try for their livelihood. Women and children so employed in the
country could not secure employment elsewhere.

The serious crippling of this industry would mean the practical
loss of a very large capital invested as above described through the
country, as in such case the property would be greatly reduced in
value and suitable returns for labor and investment could not be
secured.

Fifth. The removal of the tariff on onions would cut off all
revenue from this source for the Government and would benefit no
one except the foreign grower, and that at the expense of the Ameri-
can grower. Tile revenue from this source last year amounted to
nearly $575,000. Why deprive the Government of this revenue?

Si.th. We do not contend that with the onion tariff removed the
foreign grower could at once fully supply the American market, but
the removal of the tariff, or a material reduction in the same, would
cause the foreign production to be rapidly and enormously increased,
and enough foreign onions would soon be thrown upon our markets to
drive the price down to a point below the American cost of pro-
duction.

New York fixes the prices on onions for all eastern markets, and
with low prices prevailing on the seaboard, onions in western New
York, Pennsylvania, and Ohio that usually go East would naturally
go to western and southern markets that are usually supplied by
onion States west of Ohio, so that eventually prices West and South
would be practically the same as those on the seaboard; so that in the
last analysis, with the tariff removed, the foreign grower would
practically control the American market.

Seventh. If it be urged that the low prices herein suggested will
be for the benefit of the consumer, the obvious reply is that with
the recent large increase in onion acreage in this country, and with
the large tracts of land that will be developed and devoted to onion
farming in the future, if prices secured for onions will warrant it,
makes it certain that as low prices will rule in the future as the
American grower can stand, and that if prices be forced below cost
of production, the American grower will quit the business. In such a
case the foreigner will have the market, and prices will eventually be
much higher than they are now and much higherr to the consumer
than they would be if the American industry were preserved. The
only way to secure and permanently maintain low prices to the con-
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sumer is to encourage the American onion grower to continue in the
business.

Eighth. A shrinkage in 1911 of 20 per cent from a normal onion
crop resulted in onions going to over $2 per bushel before the end
of the 1911 season. That short crop and those high prices resulted in
a heavy increase in onion acreage, and an increase of 20 per cent
above a normal crop in 1012 coinpels onion growers now to sell their
product at far below the cost of growing. This shows the immense
difference in prices caused by 20 per cent variation from a normal
crop.

The importations for the last two fiscal ears, 1010-11 and 1011-12,
were about 1,500,000 bushels each year. With hlie tariff removed the
importations would soon be doubled and later further increased, and
this would drive the prices down to a point below the cost of produc-
tion in this country and the American industry would soon be
tremendously delprssed if not practically ruined.

Ninth. With the present tariff maintained a danger that the onion
growers of this country now faces is hnt of overproduction. We shall
soon he earnestly seeing opportunities to export onions, as with
the recent increase in the onion acreage and with a prospect of
further increase we shall soon Ie producing more onions in this
country. even with only a normal crop, than this country can con-
sume. This evident necessity for relief for the American onion
grower by exporting a portion of his product makes it, in our jidg-
ment, wholly unreasonable to encourage further or larger importa-
tions bv removing or materially *reducing the present onion tariff.
The onmon growers of this country need exports, not imports.

Tenth. If with the reduction of the existing tariff to a point where
the cost of growing foreign onions plus freight and tariff would be
equal to the absolute cost to the American grower plus freight, the
American grower would be compelled to retire ftom the business
or scale his style of living down to the level of the Spaniard,
Egyptian, and Mexican, and surely that can neither be expected or
desired. The American grower would not do that; in such a case
he would retire from the business and surrender the market to the
foreign onion grower, which must eventually result in decidedly
higher prices to the consumer.

Eleventh. The onion industry is not now and can never be placed
in the category of articles or products that are so controlled by trusts
or monopolies as to make artificial prices possible. This is purely an
agricultural question, and this appeal is made in behalf of the
thousands of onion farmers in every portion of our country-North
East, South, and West-who will be vitally affected by the action of
.Congress on this question. We do not ask for anything that shall
result in large profits to the onion growers. They are not growing
rich. This year they are losing money heavily, but with tariff
maintained they will be encouraged to go on, expecting fair returns
in normal years. We ask that this important industry be pre-
served so that the onion farmers in over 20 States in the Union may
be enabled to make a living for their families out of the business.

Twelfth. The onion growing in this country is so geographically
distributed that all large cities in the United States can, in the
season, procure their supplies of onions with comparatively short
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hauls and with reasonably low freight rates, which benefits both the
grower and consumer.

Why take the risk of strangling or seriously crippling this Im.
portant and growing industry by removing or materially reduc-
ing the tariff on onions, when the only person in the world that will
be benefited by it will be the foreign grower, unless it be the trans.
portation companies? In case the foreign onion growers get control
of our markets and onions must be transported from the seaboard
to the interior, heavy freight rates will be charged which will still
further increase the cost to the consumer.

Par. 214.-OHIOK-PEAS.

PRANOIS E. HAMILTON, 32 BROADWAY, NEW YORK, N. Y.

The FixNAN.' Co3r~trrE,
SUn;td States Senate, c'ashington, D. 0.

GONT'.EMEx: Chick-peas or "Mexican garbanzos" should be
placed upon the free list, as it is one of the very cheapest and best
of food products.

The article has been imported for some years and classified under
the pea paragraph at 25 cents per bushel.

The Standard Dictionary says that the chick-pea is a plant of the
bean family.

Evidently the customs authorities sought to avoid the bean para-
graph in tlhe old tariff, which imposed a duty of 2 cents per pound,
and which would have been from 80 cents to $1 a bushel, and classi-
fied this article, being an exceedingly cheap food product, in ac-
cordance with its name as above set forth.
The handling of these goods practical costs more than the 15

cents per bushel duty under paragraph 218 of H. R. 10. Last year
the total importation was less than 80,000 bags, and tinder the pro.
posed rate of 15 cents per bushel this would produce less than $10,000
revenue, which would hardly pay for the handling of the article.

These chick-pens sell at a price of from 21 to 5 cents per pound
retail, and are used chiefly, if not entirely, by the very poorest
classes in our country as a food.

Unless they are placed in the free list the duty of 15 cents per
bushel will still limit the importation and materially affect the selling
price.

If the same came in free, they would probably constitute the very
cheapest nutritious food obtainable in the United States.

I submit that in the effort of the committee to arrive at free food.
stuffs, chick-peas should be named specifically in the free list.
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Pars. 215 and 216.-GREENHOUSE PLANTS AND NURSERY STOCK.

SOCIETY OF AMERICAN FLORISTS AND ORNAMENTAL HORTICULTURISTS,
BY WILLIAM F. GUDE, 1814 7 STREET, WASHINGTON, D. 0.

MAY 5, 1018.
Hon. C. F. Joux.sox,

United States Senate, City.
DeAn SIR: The new tariff bill contains exactly the same errors in

classilcation as the Payne-Aldrich law, which took years to rectify
and is still open to much dispute. There can not be any good reason
wly this tariff bill should go through filled with errors and am-
biguities which only serve to enrich lawyers, puzzle importers, and
allow openings for fraudulent entries. The wording should be clear
and specific and not an incentive to fraud and litigation, as it at
present reads.

Sections 215 and 210, Schedule 0, covers horticultural products.
On such items accuracy of classification is of vastly more importance
than the rates of duty, because the duty depends upon the definition.
I respectfully call your attention to some of these errors and request
that they be corrected.

Section 215 rates "greenhouse plants 25 per cent ad valorem."
Section 210 rates "greenhouse stock 15 per cent ad valorem." These
terms mean the same. The words "or greenhouse" should be erased
from section 210, as nursery stock is quite distinct from greenhouse
stock.

The word "azaleas," section 215 is too vague. Some varieties of
azaleas are greenhouse stock, while others are nursery stock. The
word "Indica" should bb added after azalea, as azalea indica is the
only greenhouse plant, all other varieties come under the heading of
nursery stock.

Section 216 rates " Myrobolan plum seedlings $1 per 1,000." Sec-
tion 558 rates " Myrobolans " free of duty. It should be specifically
stated whether section 558 refers to "Myrobolan" seedlings, seeds,
or fruits.

Section C00 rates evergreenn seedlings" free, but places them
under the classification of "seeds." This should read "Evergreen
seedlings 4 years old or less," otherwise nothing could prevent
large evergreen trees grown from seed coming in free of duty instead
of paying 15 per cent under section 216 as nursery stock; besides it
would pave the way for all kinds of fraudulent entries.

Section 210 rates "seedlings of briar rose 3 years old and less
$1 per 1,000"; also "rose plants, budded, grafted, or on own roots
4 cents each." After the words "briar rose" should be added and
"Rosa rugosa." This is the principal briar rose in commerce.
There are many Treasury decisions on file to prove it is a briar rose-
not a rose. It is always a seedling and sold as low as $3-$3.50 per
1,000, and is properly dutiable at $1 per 1,000 as a briar rose, and
not at 4 cents each as a rose.

Section 215 rates "hyacinths" as "clumps" instead of "bulbs."
After the word "hyacinth" should be added the word "bulbs" to
avoid further litigation.

Inasmuch as our four trade organizations do not ask for any
changes of duty in the new tariff bill, but only for correct classifica-
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tion, I earnestly urge that you use your influence to have the schedule
corrected as outlined above.

M'HUTOHISON & CO., 17 MURRAY STREET, NEW YORK, N. Y.

NEW YORK, N. Y., May 28, 1913.
lion. JOHN SHARP WILLIAMS,

United States Senator, Washington, D. C.
DEAR SIR: At the invitation of lion. Benjamin I. Taylor, of the

House of Representatives, we forwarded some amendments to the
horticultural paragraphs of the new tariff, which had the approval
of the United States examiner of plants at the port of New York.
Owing to the necessity for haste, the suggestions were telegraphed,
and while most of them were carried out, two seem to have gone
wrong, which no doubt was caused through errors in transmission.

These changes are entirely in accord with the spirit of the bill and
have reference only to its successful operation. As the bill now
stands, the changes necessary are as follows:
1. R. 3321, page 54, paragraph 215, line 15. Omit the words

"and all other decorative greenhouse plants"; and on page 55, para-
graph 210, line 10, insert the words "or greenhouse' immediately
after the word "nurservy."

Reasons: This will harmonize the bill by bringing nursery and
greenhouse stock into the same paragraph at the same rate of duty
which is essential because the line of distinction between nursery and
greenhouse stock is so ill-defined that it is impossible to distinguish
the two classes of stock; for instance, nursery stock grown outdoors
in southern United States would be greenhouse stock in the North.
This would necessitate the different rate of duty for different parts
of the United States or the arbitrary application of a rate not in
accordance with provisions of the bill. Again, such plants as bay
trees are hardy.outdoors eight months of the year, but during winter
must be kept in greenhouses; then there are other plants grown out-of-
doors as nursery stock, also used for forcing in greenhouses, such as
lilacs, hydrangeas, rhododendrons, and many others.

These conflicting conditions would lead to endless confusion and
litigation in the classification of this merchandise, so the above
changes are absolutely necessary to insure the smooth working of
the bill, also to protect the honest importer and prevent the un-
scru ulous from making false customs entries. In addition to this
much of the greenhouse stock consists of cheap plants which are used
by the masses and might very properly come under the lower rate
of paragraph 210.

II. R. 3321. page 125 line 1, paragraph 509, insert the words
"four years old or less,' after the word "seedlings." This change
is important; otherwise nothing could prevent large valuable ever-
green trees coming in free of duty. It is also the exact intent of the
law and will avoidthe endless litigation which prevailed under former
tariff.

These changes have the indorsement, as before stated, of the
United States examiner of plants at the port of New York, also of
the American Association of Nurserymen and three other trade
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organizations who handle these goods, so we ask that you please use
your influence to have these important corrections made.

Inlosures.l

Proposed amendment to section 99, II. R. A2Il.

In line 1, Ige 12:. after the word "seedlings," insert the following rords, "four
years old or le," so. s to read:

"699. Seeds: (ardamom, cauliflower, celery, coriander, cotton, cummin fennel,
fenugreek, hemp, hoarhound, mangelwurzel, mustard rape, Saint John's bread or
bean, sorghum, sugar beet, and sugar cane for seed; Luls and bulbous roots, not
edible and not otherwise provided for in this section: all flower and grass seeds; conif-
erous evergreen seedling, four years old or less; all the foregoing not specially pro-
vided for In this section."

Proposed amendment to section 216, II. R. &321.

In line 10, page 66, after the word "nursery," Insert the following words, "or green-
house," so as to read:

"216. Stock, cutlings, or seedlingsof Myrobolan plum, Mahaleb or Mazzard cherry
Manetti multiflora and briar rose RHoa liugKsa, three years old or less $10 er thousand
plants; stocks, cut tings, or eedlings of pear, apple, quince, and the Saint Julien plum,
three years old or less, $1 per thousand plants; rose plants, budded, graltcd, or grown
on their own roots, 4 cents each; stocks, cuttings. seedlings, of all fruit and ornamental
trees, deciduous and evergreen shrubs and vines, and all trees, shrubs, plants, and
vines commonly known as nursery or greenhouse stock, not specially provided for in
this section, 16 per centum ad valorem."

Proposd amendment to section 215, II. t1. 3321.

In line 15, page 64, strike out the words "and all other decorative greenhouse
plants," so as to read:

"215. Orchids, palms, azalea Indica, and cut flowers, preserved or fresh, 25 percentum
ad valorem; lily of the valley pips, tulips, narcisus, b na and gloxina bulbs, $1
per thousand; hyacinth bulbs, ililbe, delytra, and l f the valley clumps, $2.60
per thousand; lifi bulbs and calla bulbsor crms. 8$5 per thousand; herbaceous peony,
Iris Kaempferri or Germanica, 'anna, dahlia, and amaryllis bulbs, $10 per thousand;
all other bulls, roots, root stocks, corms. and lubers, which are cultivated for their
flowers or foliage, 50 cents per thousand."

.Par. 217.--LINSEED, ETO.

THE LINSEED ASSOCIATION, 91 WALL STREET, NEW YORK, N. Y., BY
ANDREW A. MURDOCH, SECRETARY.

NEW YonK, May g9, 1013.
Hon. J. SHARP VILLI.AMS

Unitd States Senator from .Isluissippl, I'ashington, D. C.
Sin: In accordance with a resolution passed at a meeting of-this

association, I now inclose herewith for your guidance copy of a
letter addressed by the association to the chairman of the 'V ays and
Means Committee on the subject of the proposed change in the duties
on linseed an linseed oil, explaining the relative connection between
the raw linseed the chief product (linseed oil), and tle subsidiary
product (linseedoil cake), and asking that said duties be reconsid-
ered in the light of all the facts in the case.
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Tim TIysm' ASSOCIATION.

110D OSCR IV 1"Nmewol), 91 Walt Sirct, Newv York, JMe1 2-1 1013.

Chafrmnan. of the Ways and Moans Comititee, W~ashington, P. 0.
Soln: As the reirnentalive smsochintou lin America of tile linseed interests of

thjis and other -Countries. compomlw of Shippers, crushers. andi brokers. which
has, been lin existence since M $6 for tMe purpose of snpervising lte husues of
Importing foreignn linseed and providing for accurate smpling find mnlysis,
we bv' to Submuit the following tnentiitiin~lumi regarding tile imrolosed reduction
of duties from %~ to 20) cents nit Hisseedt ande fromtlit too 12 cents til iseedi oil.

lit arriving nt these new tites we loresume your expertst cncludedt timl tile
ptroportioni already existing between tile present duties of 25 cents onl hinse?d
and 1ii cents; onl linseed oil i% n equlttubie oue, ii that it reduction of 20 pser
cent front Pitch would tile$lte case, with tile result that lte new duties 1mml-
posed sire 20 andi 12 cents. respectively. There sire. however, n oosevisiwis In
the new tbill for anly aiowtic fitirsa of limprht~em lit tie linsmed or for
drawback n oil cake expsortea. amid we shavll jareseed to t~tow th-it tile ailmestCe
of these provisions fins the effect of luerensing the duty on linseed by about
1JS jiel cent Instead of reducing It, as was evidently Intended.

in file tirst* jilsice. Withs regasl to tile ailowivsiw for Inmiurities. dlitties have
hiltherto been leviest onl tlip wveijht 4a tile comisttrefluhy patre flnee onily. lte
1sercentasge of iimurities having h,'i imaertsttnl. by thist nisociatiOn's4 11ttii 1rithis
dilly authmorized sand accepteol by file Treiiury lPeImirtnmen:, mtid oieducel rimni
lte georm weight. thle (lomersuiuctt ehlig duty emily oni tile *rsulting net
uniosnt of punre lim-co1. Sitn l e t'nwiermote bill1 go through as It stands,

without any allowance for finpuritie. wiel ninig. fronts 4 to 0 poer milt lit (omt.
nierctil linseed, tiie restilt w.1t lie it Ity of 21 cents pier ituedmel -till lure linseed.

8ecotnily. whism l~s (I lte drawhimck sow allowed on at ke eXgksrtcdl. wider
time jiresent Msw 11wi uwtuisl net dusty oim Ilinsed, of wh'cli tile inuutil lotooiut
(linseed oil) Is consumed Ina the United States. Is affected by time exportation
of tile coke jmresiiiet inl till emees. wii tlip vimiiut of ilrsmnvinck muihawel Itls.
deterile lby flie relaumanurket vilise of lti' eake isredue-t to the imiute of
lte oil taroxiist. 'The iraimick tuim lisettisilty r'ceiv.'dlL 1 P11 esil it11alelit to
i iiisrowittm trstim tiemetllows-iwo of 01i mims per hiisluo oLf liaire litmqsee. whieh
t reducel time duily to im) casts pr lbusliel.

'ie ewetive duty- iunder timp lremeit t:'rif. sifter alnwlmig fir drsswlnek. being
I81 cents; per hitishiel. 555 stove, ndl flime lortailiw.l iew 20-remit dutfy tieing equlia.
lent to) idmidl 21 icosts per hissliel oin th lmiiq oft Iire linseed, It follows. there-
fore, flinit iswtesme of' reing lite dusty on llimsix-i the muew hill will really ihmve
tilt. efretet of ilueresilng it lay- itismit 1:11 per cenut. 'Tle present ditty, sifter
allowitg for fisiptsiritiem anid siriwhiaek. w~'orkis aslt 515 I tax Oftl the qtil ity Of
pure lisee iluorteI in tli4 munaltry sild eventmiiliy eou'simesll ill IM insm-
try, whereas the proposed now duty would tevy tax on the votineless lmuithtes
Art wel-l Sim (il time 111iM. hluuseesi h aiiao Ins tiuiick onl tcke unlessfthp chief
laroddilsit(iseedl oil)) Is exported. wivhkI 1- it iammetliesbie for the lin-eed In-
dusiry of tils eoiiitry.

We doa licit isehlevO It Is fime intlention tat your colninittee to thus inereasi the
dimly oil the row lisiseedl lay 131 pe.r cent while redmicisig the dul ty onl linnafa-
lured linseed oil by 20 per cent, anst we lisuvo therefore givest you the facts Ill the
(11f-1 VaS 1aboVe,. with thle view of Qo fratumisug our requsst [icmit silty fmthier revi-
sionut sth im ioart duties on Ilinseed litu d id oil imy Ise utamlo with due regim
to their rel:1av I ie roportimes

Ill emat'hltisilln. 3mity wep sulamit thsat In order to irrive sit tho mnst eqauiltsble
basis for any such further revision of said dutiles-first. n nliotmiee should ho
smadle for olIrt atnds imissiritios Isa tile tinisee Illulbrteol: sesans. thle ilrzaivinck o1
oil cai" expoirted shsulul ise oustimied. or. If 11 i-t esetii Emil lirlscIlt, thtts
there shu1l tie tio drawaeik iiliowsiiee- in retspeet of sut'*ii all cake. coatsfilering it
as at hy-procduct. then In istrict conformity with sectiou 14. suhssetiott 0. of the
Iit lerwivol bili fliseed-oil coke xlusuls ihe transferredl front tile free lfict to thle
dufis'h'e list sit 1IR cents pe*r 1I0 lioulads. which Ilgumre Is time nhiiilmiite eqiiti
litt of 01 cents duty per bushel of pure linseed required for time proditcthon of 1
potashl of oijl eslko.

Copies of this letter ore being sent to the Hosp. Woodrow Wilsn. Preskient
of tile United Statem; thle flon. John Shatrp Williatims. 111010ed $taito Senntor
front isiipi;and time flon. Wiliassi fughe, Uited States Senaitor front
Necw Jerpey.

Rlespectfulliy, Tims LTasyn ASSOCIATION OF NEW YORK.
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Par. 217.-SEEDS.

CABLES JOHNSON, MARIETTA, PA.

.MARIrA, PA., June 4, 1918.
Hon. '. M. SJuroNs,

Chairman Finance Committee, United States Senate '
Washington, b. O.

DEAR SIS: I beg to ask that your honorable committee shall amend
the tariff bill and place upon the free list spinach, beet, carrot, corn
salad, parsley, parsnip, radish, turnip, rutabaga, cabbage, kale, kohl
rabi seeds, and all ot sees nd seeds not specially provided for in section
217 t Schedule 0.

!ully 90 per cent in all cases and 100 per cent in many cases of the
varieties of garden seeds above named and specified are grown in
Europe and imported into this country for use here, and any tariff,
however trifling, bears onerously upon the American farmer or upon
that class of farming which is termed market gardening or trucking,
for the simple reason that every small merchant in America who sells
garden seeds, as well as every American consumer of same-garden
seeds--on a large or small scale, is debarred or shut out of making
his purchases (which is not the intent of any tariff law) direct from
European dealers in garden seeds because of the exesekive custom-
house brokerage charges which are exacted on every importation
subject to duty, which-brokerage on the average amounts to $2 to $3
on each single shipment, and which brokerage, of course, would be
practically eliminated if such seeds were put upon the free list.

In other words, as heretofore, if a tariff is put upon garden seeds
varieties above enumerated and specified, the actual consumer, as well
as the small merchant -l"'er in garden seeds, will be necessitated to
make their pur '... .. second or third hand instead of first hand-
that is, thro:ugl .,lg importer of garden seeds, who must have his
percentage of prdtt; and not being in it for his health, his percentage
of profit is excessive, as your honorable committee may determine by
investigation and examination, by comparison of American selling
prices for garden seeds with original cost purchase price in Europe.

The few garden seeds, comparatively speaking, of above named and
specified kinds which are being grown in America at present are
being grown in California under Japanese labor and Japanese super-
vision-at Japanese methods of living, not American methods of
living.

I would call special attention to the fact that a. . agricultural seeds
under the present tariff bill are admitted free of duty, and I believe
they have always been from time immemorial-as was formerly also
the case with garden seeds for many years-on the free list.

It is of- ust as much importance to protect the welfare of the
American farmer by giving him his garden seeds free of tariff as it
is to furnish him his agricultural seeds free of tariff, especially when,'
as I have endeavored to show above (and which may be verified by
proper investigation), that the final price to the actual consumer-the
farmer himself-is enormously increased or increased out of all pro-
portion by the various manipulations of a tariff.

I

I
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Par. 221.--AMERICAN SARDINES.

BRIEF OF W. R. PATTANGALL, OF WATERVILLE, ME., ATTORNEY FOR
CERTAIN STATE OF MAINE SARDINE PACKERS.

The American sardine industry is endangered by the proposed
change in the tariff. The duty suggested is 20 per cent ad valorem
in place of a specific duty of ~1 cents a can upward.

bo far as French sardines are concerned, the change is not extreme.
Neither is it so very marked in regard to the higher grade of Nor-
wegian goods. But it is so when the new duty is applied to the
lower grade of Norwegian goods and to the New Brunswick pack.
These latter classes of goods are entered for import at about $2 a
case, each case containing 100 cans of sardines, or more properly
speaking, "sardine herring," for neither the American, New Bruns-
wick, nor Norwegian fish are really sardines. They are small herring
put up in the style of sardines.

Under the old tariff these goods paid a duty of $1.50 per case, or
approximately 75 per cent. This has been practically prohibitive
so far as Canadian goods are concerned, although even with that
duty many Norwegian fish have been imported, as these goods sell
for nearly double the price of American goods, being somewhat supe-
rior in quality.

To reduce the duty to 20 per cent or approximately 40 cents per
case would enable the New Brunswick packer, now entirely in control
of the Canadian. market, to drive the American packer out of busi-
ness, hard pressed as the latter already is by his Norwegian com-
petitor. In fact, many American packers see great danger in any
change in duties, but the more conservative believe that with a 30
per cent duty the industry can be saved.

American sardines are wholly canned in Maine and very largely
in Eastport and Lubec, the two most easterly towns of that State.
The business is conducted in about 100 factories, large and sm 1, rep.
resenting an investment of probably three or four million ollars,
employing in the busy season 10,000 people, and producing goods
to the value of about $6,000,000 per year.

The American sardine is an exceedingly cheap food product. It
is sold at the factory at from 2 to 21 cents per can, to the consumer
for never more than 5 cents per can. It does not compete in any way
with the French sardine, which retails at from four to five times
the price of the American product and is really a luxury, nor with
the higher grade of Norwegian goods. No change in duty can reduce
the price of these goods to a point where workingmen can afford to
use them for food. No change in duty can prevent the wealthy
from purchasing them. Their importation has proceeded freely on
a basis of a duty of 11 cents per case and would go freely on within
a duty of 80 per cent.

Recently there has been erected at St. Andrews, New Brunswick,
with the fnancial assistance of the Canadian Pacific Railroad, under
the management of Frank McCall, of Chicago and Eastport. a sar-
dine business in which is invested $500,000, which will monopolize the
packing of Canadian sardines, and which, with others like it, will take
the American market away from the Maine packers unless a duty of
at least 80 per ce-.t is maintained.
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The American packer can not compete with the New Brunswick
packer-

First. Because their sources of supply of fish are practically the
same, three-fourths of the American pack being caught in Canadian
weirs or seined in Canadian waters, and those sources of supply are
much nearer the Canadian factory, so that in cost of transportation
and waste in transporting t(le American packer is at a disadvantage
amounting to at least one-third the cost of the fish packed.

Second. Because the 20 per cent duty retained by the Underwood
bill on tin plate forces the American to buy his tin in our country
while the Canadian can buy his here when our market suits him, and
in Wales when that is the cheaper place to buy it.

Third. Because the laws of Maine forbid canning factories run-
ning more than seven months in the year, in order not to entirely
exhaust our local fisheries, while the Canadian canner can pack the
year round if he likes. As a matter of fact he does pack a large
portion of his year's business in December and April (the American
season being from May 1 to December 1), when, for lack of American
competition, the fish are very cheap.

Fourth. Because Maine has strict and well-enforced child-labor
laws and New Brunswick none at all, which enables the Canadian
packer to hire children, by the case, to cut, flake, and assist in pack-
ing his fish at a price much less than that paid to adult labor. Also,
the price of adult labor on Deer Island and at St. Andrews is less
than at Eastport and Lubec.

These various advantages give the Canadian at least CO cents a
case the advantage of the American packer. Hle can undersell us on
a 20 per cent Ibsis and on that basis can force the business out of
eastern Maine and into western New Brunswick.

If the change could by any possibility benefit the consumer, there
would be an argument in favor of it; but it can not. The consumer
is buying the American fish at 5 cents per can now. A 30 per cent
duty means 0 mills on a can. A 20 per cent duty is conceded. That
is 4 mills on a can, or a difference of 2 mills. There is no way to
get that 2 mills to the consumer. The change means nothing to him.
It does mean 20 cents a case to the manufacturer, and that is more
than his net profit. The difference of that 2 mills on a can of fish is
the difference between a fair manufacturing profit and operating at
a loss.

If paragraph 221 is amended by changing 20 per cent to 30 per
cent in the third line, the revenue derived from the importation of
French and Norwegian sardines will not be decreased, but prob-
ably increased, and the American industry will be preserved. It is
a highly competitive industry. The Anerican sardine is not ex-
ported. It is wholly sold in this country, Inrgely in the inland West
and Southwest. It is the only profitale industry in eastern Maine.
It is the sole dependence of the coast towns of Washington County.
There can be no object in transferring it to Canada. and a duty of
less than 30 per cent will almost certainly transfer it there.
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SPar. 228.-CURRANTS.
STATEMENT ABOUT GREEK CURRANTS, By ATLANTIS, DAILY GREEB

NEWSPAPER, 118-115-117 WEST THIRTY-IBRST STREET, NEW YORK,
N.Y.

Is it fair to charge the poor man's cake 90 per cent ad valorem
In calling your attention to the Greek currants, which are im-

ported exclusively from Greece, we aim to come to the assistance of
the working classes in the United States, and to prevent, if possible,
an injustice which may be done to an important food article. We
refer to a duty of 90 per cent ad valorem as an injustice for that
little, black, seedless currant which was forgotten and left to its fate
by the Comimitee on Ways and Means in the present tariff revision,
whose object primarily has been the reduction in the cost of living.

A little more than 20 years ago when the tariff had been revised,
it had been proved that these dreek currants were an exclusive
product of Greece and consequently were placed on the free list.

A few years later when the tariff bill was again revised certain
California fruit growers, who had been experimenting and were
anxious to produce seedless currants on the Pacific coast, believed
that their efforts would be crowned with success. As a matter of
fact, during the first year seedless currants very near in quality and
character to the Greek currants were obtained in California. But
the second year the nature of the vine changed, seedless currants could
not be produced, and since that time the duty which the Californians
demanded and obtained as a protectioih-that is, 2 cents per pound,
equivalent to 90 per cent ad valorem-remains to this day.

It is an undeniable and well-established fact that Greek currants
are indisputably an exclusive product of Greece; that their produc-
tion is likewise confined only to the Peloponnesus and the loier
Ionian Isles of Greece.

In the present revision of tariff it is claimed by the administra-
tion that the. paramount issue is the reduction in the cost of living;
therefore, is it fair that a food article should continue to be unjustly
taxed 90 per cent ad valerem when only a few days ago Consul
A. B. Cooke, at Patras, Greece, in the Daily Consular and Trade
Reports. No. 81, dated April 8, 1013, states that Greek currants are
an exclusive article of Greece?

We inclese herewith a copy of this consular report and beg to
inform you that immediately upon the publication of the proposed
new tariff bill, as publishers of Atlantis, a daily Greek newspaper,
established for 20 years and having a national circulation in tlhe
Tinited States, we called the attention of our renders to an injustice
which was intended to be done to a Greek article, an injustice due
to the fact that none had taken an interest in preparing and fram-
ing some argument in favor of these (ceek currants. We called
the attention of thle lion. Oscar W. Underwood, chairman of the
Committee on Ways and Means, and in reply to our protest we were
informed that this matter is now out of the jurisdiction of the com-
mittee and is before Congress.

.In calling your attention to the Greek currants we hope that you
will realize the importance of placing them on the free list. Would
you please or displease your constituents by casting your vote in
favor of free currants? Unless you consider that the poor working-
man in America is not entitled to have good cake at a low price,
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unless you think he must pay dearly for his plum pudding, then
the 90 per cent duty should remain.

Ninety per cent duty ad valorem on those little, black, seedless
Greek currants which are to be used for making the workman's cake,
means that the bakers in the United States must not use the neces-
sary quantity. At the same time in England there is no home, no
matter how modest, which is not generously supplied with that very
same nutritive and wholesome cake and that delicious and tasty plum
pudding which is the workman's dessert. In England it is within
the reach of every one; in America the baker uses Greek currants by
sprinkling as few as possible for the sake of his conscience. In
England Greek currants are cheap, because only a nominal duty is
imposed. In America those very same little currants must carry the
heavy load of a 00 per cent duty. In England the lord mayor of
London offered prizes to the housekeepers who could make the best
cakes with the Greek currants, because the lord mayor knew that
there is nothing as pure, as nutritive, as wholesome as the cake and
the plum pudding which is made principally with Greek currants.
The lord mayor knew that there is no food which could benefit more
every man, woman, and child, the same as the Greek Government
knew the value of currants and supplied them freely to all the
Greek soldiers in the battlefields. The Greek Government knows that
currants produce muscle and brawn and blood, realizing at the same
time that the hardships of those men who were doing their duty
were in a great measure alleviated, as the hardships of every work-
man in America will be lessened in the future by the reduction in
the cost of the necessaries of life.

If Greek currants alr placed on the free list now-if you will help
to relieve an important nutritive article of an exorbitant duty of
90 per cent, you will find 400,000 Greek-American workmen through-
out the United States who will become 400,000 messengers of good
cheer. At lunch time when people in every American home will
enjoy a tasty, wholesome cake, which will cost them as much as in
England, you will be giving them the opportunity and the satisfac-
tion to say that the Democratic administration is sincere and con-
sistent in its policy in reducing the cost of living in America.

[Extracts from Dally Consular and Trade Reports, No. 18, Apr. .8 1013.1

GREEK CUBRANT CULTURE AND CBOP.

Greece has practically n world nlonopoly in the cultivation of currants.
Efforts have been made to grow the current In other countries, but thus far
without appreciable success. The Greek currant belongs to the grape family,
being a sort of small, seedless, and very sweet grape, growing upon a vine like
the ordinary grape. Its cultivation Is confined to the Peloponnesus and the
lower Ionian Isles and constitutes the chief agricultural Industry of those
sections.

Currant culture is not different essentially from vine culture in general.
The currant stocks are set in the field in rows about 4 feet apart, the stocks
being the same distance apart in the rows. A currant stock begins to bear fruit
In quantities after four years. and its life Is Indefinite. The stock is pruned
back every year, almost the entire new growth being cut away.

An Interesting and common practice among currant growers is what Is
termed " ringing "--that is, a sharp knife Is passed about the stock a few Inches
above the ground, severing the bark entirely around the stock. According to
the vine growers this "ringing" has the effect of greatly increasing the yield.
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It is claimed that a vineyard which in an ' unringed " state produces 800 pounds
per stremnm (0.2471 acre) can be made to produce 1,000 pounds by "ringing."
This, however, is nt the sacrifice of the quality of the fruit, the currant of the
" unringed " stock being smaller, much sweeter, and more aromatic, commanding
n fancy price on the market.

8011 AND FOLIAOE TREATMIENT-CUBING.

Practically nil soil treatment Is carried on by manual labor, both on nc-
count of the nature of the treatment hnd the difficulty of using machinery
nmon g the vines. In .Tnuary and lFebruary of each year the soil Is pulled
away front the root of the vine to a depth of 0 Inches. This serves a threefold
purpose, according to the growers: It catches and holds in the earth the later
rains-an imlortlnt item In a country where rain rarely falls from April to
September; again. It lets in the air and sun to the roots of the vine and aerates
the roil; thirdly, it tends to kill any disease of the root by exposure. The soil is
left in this condition through the early spring, being gradually worked back
to the root of the vine by culture. All soil culture Is usually finished In May,
by which time the young shoots have begun to put on fruit.

It Is nece&s ry to give the vines a foliage treatment in order to combat the
great enemy of the currant, peronospora. This disease is a fungous growth
which appears as a whitish mold on the underside of the le.tf and eats through.
Hot. damp weather encourages the disease, and when the rains are late In
spring the crop suffers. In order to keep down the disease the growers spray
the vines two or three times during the season with a 2 per cent solution of
sulphate of copper, using hand sprays. Later. in the spring and early summer,
when the rains are past, they also sprinkle dry sulphur upon the leaves.

All treatment Is finished In June. Then the vineyards are left to lie in the
sun during the cloudless months of July and August. During these days every
stock becomes n sugar refinery. By tile end of August V warrants are ripe.
They are then spread upon drying floors to cure, prelpmrut bshiplment, The
Drying floors" are no more than patches of earth that Iie- been cleared and

swept. On these the fruit is placed and stirred from line to time until entirely
dried. It is then put in sacks and shipped to market. By the first days of
September all the crop has been harvested, dried, and made rely for market.

The crop of currants for 1012-13 was, upon the whole, an average good one.
Though les.s in bulk than had been antlClpated the fruit was solid and of good
weight and quality. Growers and shippers have found the season satisfactory
in general. The market opened, recording to Inw. on August 23. but the
harvest was somewhat Inckward anl little fruit was moved until the first week
In September. The mnirket opened at a fair price anil continued firm through-
out the remainder of the calendar year. Unusually large orders were placed
for early delivery, especially by Iondon and Liverpool buyers. The following
table Indicates the movement of fruit to the several export markets for the
fnctllonil season of 1012-13 and 1011-12, as niso for the entire season 1011-12.
expressed in tons of 2,240 pounds:

Season 1911-12-
Season - - -

Exported to- 1912-1, ;
loFeb.2. TFo Feb. 2 Toen'lof

season.

.. . . . ... . .
Teas. Twi. i Tns.

London........................................................... .. 2.i.9 24,187 2?,394
Llverpool................................ ...................... 2,1 29, 20 S.0421
Out porls........................................................... 8,as 7,46 ,641

Total United Ktn lom...................................... 6,2O. O.9t m
United tates and Canad .......................................... I. 12," is.
('anada(direct)................. ... ........................... 2. 5 2,,0 2,&s0
Netherlands......... .......................................... 17, O 18 61 23,29
Germany....................................................... . 419 ,I ,31
Austria ....................... ........................... .... 3I a 3,341
Belgum........ ................................................... 1, 1 , 2 1
Australia........................................................... 1 I JS 1 lt6 , 1 M
France....... ................................................... 4?V 4 1 1,660
Other eounlries................................................... 2-6 307 415

Total............................................... 110,34 10,92 j 129661
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To secure the net shipments deduct 10 per cent from the foregoing figures.
It will be seen front tie above tabulation that by far greatest part of the crop
moves outward in tile first half of the current year.

ESTIMATE OF TOTAL CROP-PSICES.

The latest estimates of the crop of 1912-13 plane the entire crop at some
100,000 tons. The stock brought over from 1011-12 was bout 5,000 tons, muak-
Ing a todtl of fruit in sight at the beginning of the season of 115.000J tons. Of
this amount about 130,000 tons were available for export. The estlialated stock
now (Mar. 8) onil hand Is nbot 30.000 tons of fruit. Itesplms:lle firis of
Patras are to-day (.1ur. 8) quoting fruit as follows per hlanlrtweiglit (112
pounds) e. annd f. ew York:

P'rlre t.r
hundred.

tradee of frufi: welht.
ICaliilinta. In barrels --...----- ......--- - ----........ $4.75-I.SO

S'yrgo, it bnrrels..--------------.. --------------..---. 4. TrI-4.85
An mll. in barrels ....-----.-------------------.....----. . (r-;5. 05
Atllalc. In ses---------.......... - -------------- 5. 01-o.
Pnt. 1n, in cases..--......----------------------.----- 5. 5-5. 50
Gulf I it cases--------------------------------------- ---- 7.00
V'ostitzI, inl cases.......-------------------------------------- . .0- 2.5

Of the last two grades, there Is but a rinall quantity left on file 4t-1cl InIrkets.
There has been slight flcltuatlion in tile prices on tle locil market tldeslte
disturbed ondlltlons, and even this fluctuatlon hlns been due chlefly to changing
quotations on the market of Ithe retention warnints, with which shlippiers piiy
to the lot-l customs the required 35 :.er cent retention tax..

SOTERIOS NICHOLSON, UNION TRUST BUILDING, WASHINGTON, D. C.

AHoPRI. 28, 1013.
Hon. IF. M. Siamoss,

Chairman Senate Finance Committee.
Il'ashington, D. 0.

Sin: Any grocer, baker, or housewife will tell us that currants are
a food product extensively, used y nall classes of our people in making
bread, pastry, and in various other ways. They form a cheap and
wholesome article of food. Under the democraticc tariff bill of 1894
they were on the free list. The present duty of more thn 60 per
cent ad valorem is equal to that on silks and other luxuries.

Now, in common with hosts of retailers, importers, and consumers,
the writer would respectfully urge that this necessary food article be
again placed on the free list.

One of tho chief purposes of the pending Underwood bill is in
response to the mandate of the people given last November to aid
in reducing the high cost of living. This is to be practically accom-
plished by reduction of duties on necessaries of life.

Now, currants are a necessity and not a luxury. They are used by
all classes, and especially by the middle and poorer classes of the
American people. For example, it is well known that an important
source of demand for this staple is in the railroad centers and in
mining regions where laboring men and their families are congre-
gated. This latter fact alone is evidence of their being a necessity of
life, as the laboring classes do not indulge themselves in much
luxuries.

Again, currants, imported principally from Greece, do not to any
extent compete with domestic production. About 83,000,000 pounds



are annually imported. The United States, or rather California, the
only section of the country which cultivates them produces annually
only some 800,000 pounds. The domestic production is thus entirely
inadequate to supply the demand for this valuable food. Nor can
the California output be said to have materially Increased after
many years, and with a duty of 2 cents a pound since 1003 on the
imported article.

It is also a well-known fact that the imported currants are much
-sperior in quality to the California variety. The former are seed-

less ind much sweeter. Let our toiling masses have the best of this
product, and that not at an onerous price.

It may be further pointed out hlit the revenue which the Govern-
ment derives from the importation of currants is relatively insig-
nificant. Of the total revenue duties last year, approaching the bil-
lion mark, only some $060,000 was from duty on cuirrants.

It is a matter of record that President McKinley, the stanch ad-
vocate of protection, in his message to Congress December 5, 1808,
recommended that this article be placed p on the free list. This
fact ought to have some weight even with high-tariff Republicans and
Progressivess, not to speak of the nimmllwrs of (he now dominant party.

Otiier food products not produced in the United States are in the
pending bill being put on the free list. Bananas, which are cer-
tainly not so valuable a food product, have been for years on the
free list.

Now, let the interest of the great middle and laboring classes as
well as that of the rich be considered by placing (his product on the
free list, and thus in a practical way aid in reducing the present high
cost of living. If Congress does not deem it advisable to put this
article on the free list we would respectfully submit that it should at
least reduce the present onerous dluty from that of more than 00
per crt to 25 per cent and thus give us sonie relief.

Par. 223.-ZANTE CURRANTS.

THE HILLES BRO. CO. (L. R. EASTMAN, PRESIDENT) AND OTHERS, BY
WILLIAM W. BRIDE AND GEORGE T. THOMAIDES, WASHINGTON, D. C.

WAsmxoTox, I). C., May 26, 1.91I.
To thei honoralle the ('ommllfter on uinante of the I'c ifed SfVt es

Senate:

Brief submitted on Iluialf of imlpolrers of currants.

It is respectfully submi(ed that tle duly c(ontiempIlied( upon
"Zante or other currants" in the Underwoo bill is excessive lnd
should ie reduced. In support of this contleilioii it is urged that the
facts herein stated be given careful considerationI by your lhonora)le
committee.

THlE CURRANT IS ENTI1EIXY A G(REEK PlODI)I'T.

The currant is a product of Greece almost excluuiively, ndi con-
stitutes thie leading export of that country. It has nn economic his-
tory that is distinct in industry. 'Tlie successful cultivation of the

SCHEDULE 0. 948



TARIFF SCHEDULES.

fruit is limited to a very small area confining itself to the Pelopon-
nesus and the outlying islands. Serious attempts have been made
to cultivate it in other parts of the world, notably in California, but
without success. The product there reaches too large a development
without the rich sweetness or seedless character of the Greek fruit.
It has been found absolutely impossible to acclimate the plant there.
Botanists are ready to admit that it is the peculiar character of the
Peloponnesian soil that gives to the currant the qualities above enu-
merated. We are, therefore. safe in stating that there is no competi-
tion in the production of this fruit.

Greece-
says our consul, A. B. Cooke, at Patras, Greece, in the heart of the
currant indlstry-
has prmctcally a world monopoly in the cultivation of currants. Efforts have
been ni.lod to grow the currant In other places. but without nppreciablo sue-
cess. (Ste Dailly Consunlr and Tradle Itelpors No. 81, p. 137, Apr. 8. 1913.)

CIURRA. fS AS A OO)D.

The currant is an article of considerable importance as a food.
It is consumed almost exclusively by the poorer classes of olr people,
who make use of it in their daily bread because of its sustaining and
nutritive qualities. This statement is proven by the fact that its
consumption is greater in the industrial centers and in localities
where large forces of laborers are gathered. It is also a fact of gen-
eral information that the nourishment contained in the currant
closely approaches that of beef, and that in laboring centers im-
porters have learned that it is used largely as a substitute for meat.
It contains all the food qualities of wine without tile alcoholic ingre-
dient, and when used in bread or cake trebles their food value.

Abroad it is considered as a primal necessity of life, and no better
argument need be adduced in support of this statement than the
fact that in practically all of the armies of continental Europe a
daily ration of currants is served.

This use, according to well-known chemists, is based upon the fact
that the currant beenise of its extreme saccharic qualities contains
more nourishment compared with its weight and size than any other
food article of general use. It enters very largely into the work-
aday ration of the worker of this country. According to the at-
taclhed statement of importers of this article, by far the greater quan-
tity is consumed in the hives of our industry. 'The curallnt is a neces-
sity in the making of a good cake. Among our foreign-born citizens,
and indeed among our own people, it is a most useful staple. It is
used by every housewife in her bread and cakes. It is used in her
pies, in her mincemeat, and her jellies. Its food value is unques-
tioned.

CURRANTS ARE NOT COMPETITIVE.

If, then. this article, which is universally admitted to be of great
food value, entered into active competition with any American indus-
try there might be reason for keeping a duty upon it. It is not com-
petitive in any way. however. lhe California raisin is erroneously
considered as competitive with the Greek product, but to people who
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have made a study of this particular phase of the question such a
position is untenable.

The history of foreign commerce shows that competition has never
existed between currants and raisins. In Greece, where both articles
are grown, it is acknowledged that in no way are they able to com-
pete. Currants are characterized by a very great nutritive forces
there is an enornious quantity of glucose in them and a minimum ot
cellulose. In this regard they differ materially from raisins. They
are not a fruit for the table; they are not a luxury. They are eaten
only when they have been cooked.

In 1897, when the first duty was placed upon them, the essential
difference between currants and raisins was not realized. In the
tariff hearings of 1008 (see p. 057) the representative of the Fresno
(Cal.) Chamber of Commerce insisted that "dry raisins," known as
Sultana, or Thompson's, seedless raisins, and currents, which he calls
"the black and white currants," are competitive.

From this it is evident that "white currants" are considered as
most competitive, but no " white currants" are produced. If by any
chance such a variety could be produced, they would not be currants.
It is interesting to note that he stated that currants filled a place dis-
tinctly different from that occupied by raisins and that they were not
raisins. (See Tariff Hearings, p. 661, line 7.)

Dealers in both articles, men who are familiar with the consumption
of the two staples,n and ae therefore best qualified to speak, are almost
unanimous in differentititng between their character and uses. Wil-
liam A. Higgins, of New York. who is a large importer of dried
fruits and currants, but whose business consists in the main in han-
dling California products, takes a positive position in the matter.
In his statement to the Committee on Ways and Means of the House
of Representatives, under date of Decemlber 3, 1908, lie says, in part:

Notwillistanlling the fact tlhat duringg tile past three years c reek currents.
conumercially known as iulnte currants. have ruled higher In price tlhan ('all-
fornia seedless Mluscatels. seed less Snitiai,, uiilld tccnsloi;lly of 1tlliiiosoiin'
seedless raisins.'the consuPlltionlm of VAnte currant aslas not dilinilshed, so that
we. ts distributors. have become convinced that Z/,alie -lrrmnts do not cmpete
with nly variety of seedless lraslull. * * Further thiin tlils, the decided
improvement i the process of bleichling 'hompson's seedless ralsins has en-
li;nced the nvernige value that vnrlely that growers .ti t tl hanllsole profit
on each year's crop, and the charm ter of ithe ritsin s s so changed that It is
slniply ridiculous to say that ZiIt ceiriints couhl le sold and used a aa substil
tute. (See tariff Itearings. 0th Cong., p.. 45M1.)

Again, the W . . Marvin Co., of Urbana, Ohio, large cleaners of
currants and packers of mincemeat. in a statement addressed to the
same Congress, under date of November 20, 1908, contended that-
* * * dried currants are usel almost entirely by people of small means, and
that the duty upon them is a hardship, and that this duty Is levied upon an
article which has never been and will never be raised in this country. * * *
Finally, we ask the members of this committee to recommend the hniportatlon
of drle currants free of duty. (See Tariff Hearings, 00th Cong., p. 4S5.)

Such well-known importers. cleaners, and packers of currants as
Hills Bros. Co., Austin% Nichols & Co., Arguimbau & Rnmee, Jaburg
Bros., and others, of New York, as will be seen from the attached
statement herewith filed, are unanimous in stating that-

It Is acknowledged and well recognized that there Is no direct competition
between "currants, Z%;nte. or other" and California fruits most snimlar
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thereto-the dried gnipe or seedless ralsin-that the commercial Imported
eurrants are grown nowhere else In the world th;in In certain parts of the
Grecln Archipelago. The difference between the California fruit and the
Greek currant Is clearly recognized by the trade and by the consumers, the
two being used for different purposes. (The Italic Is ours.)

Indeed it may Ib stated that the currant is an article that stands
absolutely alone. Xo other fruit can he substituted for it. The con-
tention of the Californians that currants ar in competition with their
products is shown to be absolutely untenable by the fact that in their
own State of California. where the native products are very cheap,
and where they are not burdened by tariffs and freight charges, the
direct importation of currants constitutes a distinct percentage of
the total diinntity imported into the United States each year. The
records of the San Francisco and neighboring customhouses con-
elusively show this to be true. (See " Foreign Commerce and Navi-
gation of the United States" for 1912, p. 432.) In fact, our in-
formation is that the consumption of currants in California is several
times .s large per capita as in any other State in the Union. This
fact clearly means that the consumption of currants is entirely inde-
pendent of tle California products, and it is therefore easily deduced
that currants serve a special purpose that is not met by the raisin.
In other words, they are distinct entities, serving different purposes
and meeting different demands.

The Turkish Sultana and the Spanish Malaga raisin, which'are
counterparts of the California products, and which actually meet
them in active competition, are singled out for a reduction of one-half
cent per pound, while the Greek currant is left with the same high
rate of import duty that was exacted unde: 'he Dingley and Payne
tariffs; that is to say with a duty of 2 cents per pound.

The purpose of time rate of duty. then, not being to protect an
American industry, is levied solely to raise revenue. The object of
the present tariff reduction, however, is to reduce the high cost of liv-
ing as well. When all is said and done. the real object of the change
in administrations was not that the people did not want to raise
revenue but that they desired a wholesome reduction in the tariff
rates to such an extent that the very high cost of living, particularly
among the middle and lower classes, could be considerably reduced.
One of the most effective arguments in the Democratic platform was
that the hight tariff wasresonsible for this high cost of living. Yeton
this article of a pronounced food value, an article which is used almost
entirely by the middle and lower classes, an article that is in no way
competitive with an American industry, an article that is in no sense
a luxury save as being the only one that the poor man can afford,
the duty remains absolutely stationary and no attempt has been made
to reduce it. The McKinley bill.had no tax whatever upon cur-
rants. The Wilson bill had a tariff tax of 11 cents per pound upon
one variety of currants; all others were admitted free. (See Hills
Bros. e. United States, 95 Fed., 264.) Under the Dingley bill, a
high protective tariff, the rate was increased to 2 cents per pound on
allclasses of currants. This rate was retained in the Payne-Aldrich
bill and is now sought to be continued in the Underwood bill.

We most respectfully represent that the projected rate of duty upon
this important food product is too high and inconsistent with the
pledge of the Democratic Party to reduce the duty upon foodstuffs.

946



Bananas, which like currants. are a noncompetitive product, and
like the currants are not produced in the United States, have been
on the free list for many years. This is so notwithstanding the fact
that bananas are used only as a fruit and have little food value by
comparison. It seems. then. more reasonable that an imnportalion
which is equally noncompetitive and which had the advantage of
being a fruit of greater food value should certainly stand in its fa-
vorable a light. If bananas are free, then currants should ih fhie.
If the argument is correct that the duty is levied solely to provide
revenue, then why should the burden not be shared by the banaui
importers? If. as is said by Mr. Underwood, referring to currants.
"They all, or practically all, come from abroad and every cent of tn.
thrt falls oni them goes into the Treasury of the United States to
support the governmentt of the people." then why should not this
argument apply with equal force to the banana Yet this fruit,
which has small nutritive value as compared with the iirrant, is still
retained upon the free list, while the currant, with its acknowledged
high food value, faces an import tax of increasing proportions. If it
is proper to tax the currant, it is all the more reason to tax the banana,
and. if only a certain amount of revenue is expected to be raised by
the tax upon currants, then why not tax the currant and the banana
as well, reducing the tax upon currants in proportion to the relative
importation of bananas as compared with currants?

Figs, olives. raisins and other dried grapes, plums, orange and
lemon peel, shelled and unshelled almonds, filberts, and walnuts, mo-t
of which are competitive, were reduced in duty from 20 to 50 per
cent as compared with the Payane tariff bill, and yet currants met
with no reduction.

The present duty upon currants is equivalent to an ad valorem duty
in the higher grades of from 40 to 50 per cent and in the lower grades
from 05 to 75 per cent. or an average of 57) per cent. In their state-
ment of ad valotrm duties both Mr. Underwood and Mr. Rainey have
not taken into consideration the original cost of the articles; that is
to say, the price that it brings at tlie place of production, but have
based their valuatioon upon it after the articles have been placed in
boxes or barrels and with all the expenses incident to cleaning, trans-
portation, commissions, nsurance, etc.. added to it. If their estimates
had been based upon the original value it would have shown them
what we contend to be true: that is to say, that the 2-cent duty upon
it is equal to nearly 100 per cent ad valorem. As a matter of fact,
the duty is even higher than the average above quoted, because the
vast majority of the currants that are imported are of lower grades,
which meet the demands of the workers of our country, who do not
require and can not afford the better qualities.
The rate of duty projected is almost on a par with that charged

upon such luxuries as silk. linens, and jewelry. And while the rat
of duty upon silks was reduced from 60 per cent all the way from
15 to 45 per cent, and upon jewelry from 75 to 60 per cent; upon
mineral waters from 40 to 26 per cent. and upon fancy cakes from
50 to 25 per cent. the duty upon currants, which, as above shown, arc
of a prime necessity andl used almost exclusively by the laboring
classes of our country. was left unchanged by the framers of the pres-
ent bill. No one would seriously contend that currants should he
placed alongside these luxuries, annd yet they are placed in the same
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position by the tariff framers, and they are not even receiving the
same rate of reductions that were allowed on these luxuries.

IITES OF DUTY IN FOREION COUNTRIES.

Foreign Governments have considered the currant of such splendid
food value and have recognized the demand for it among the lower
classes to such an extent that the duties imposed upon it are insig.
nificant as compared with the projected rate of duty in this country.
In England, for instance, the rate of duty was reduced from 2.45
cents per pound to approximately one-fourth of a cent per pound. In
Holland the tax is even lower than in England. At present the rate
is but a trifle over one-eighth of a cent per pound. In Germany the
rate is 9 mills per pound, and in France it is a trifle over 14 cents per
pound, notwithstanding that this is one of the greatest of grape-grow-
ing countries. The rate of duty contemplated in this country is nearly
twice as high as that exacted in France; over twice as high as the
German duty; eight times as much as is collected in England; and
sixteen times as high as is charged in Holland.

The reasons which operated in 1800 to remove the duty that ex-
isted upon currants are as potent to-day as they were at that time. It
is our contention that they should be recognized by your honorable
committee in the consideration of the present bill.

CONCLUSION.

The premises considered, we respectfully submit:
1. That the currant is an article of prime necessity and principally

consumed in this country by the working classes.
2. The currant is preferred by those classes because of its nourish-

ing and sustaining qualities and because of its pleasant flavor.
8. Zante or other currants are products of Greece almost exclu-

sively and are entirely different from California raisins, as the re-
port of the importers shows.

4. The currant can not be used as a substitute for any native
product.

5. The rate of duty is too high is compared with that charged
upon luxurie.

6. The rate of duty is onerous as compared with that charged by
foreign countries.

7. The rate of duty projected works a hardship upon the working
classes, the users of the currants.

We therefore respectfully petition that " Znnte or other currants"
be placed upon the free list and that section 32-2 of House bill 8321
be amended to read as follows:

Amend. limge 57. lines 0 and 7. hy strikllli out "* 2 rent.t* Ier ullnd." nnld Insert
In lieu (litrent the following: "S hnill be admitled frt of duly."

(Signed by William W. Bride and George T. Thomaides, attorneys
for importers.)
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BRIEF OF IMPORTERS.

NEW YORK. .Miy 22. 1913.
The honoiltble Chairman and Members of the Finance Committee,

Senate, I'ashington. . (.:
We. the undersigned. importer. cleaners. nld packer., of currants.

beg to respectfully submit to your honorable committee a change in
(he present tariff law relating to said product, which, based upon
our experience, would seem to be advantageous both to the consumers
of this article and to the trade.

The present law provides that there should be levied, collected.
paid, etc. (see. 275):

t('rnnuts. rnute .r other. 2 cents |per iuiiin1l.
We submit that this section. or its equivalent in the new law.

isould be eliminated and there should be inserted in the free list:
"Currants, zante or other. free."

Currants to the uninformed may be confused with dried grapes or
seedless raisins, but the different classificntion is one long established
and universally recognized. (Compare The Hills Bros. Co. ,. United
States. U. S. Circuit Court of Appeals. OAi Ied. Rep.. p. 264.)

It is to be noted that currants have been on the free list and were
apparently given a duty quite as much to protect certain fruit inter-
ests in this country as for the lprpose of obtaining revenue.

It is acknowledged and well recognized that there is no direct
competition Ietween currants, %antt and others, and California
fruits most similar thereto-the dried grape or seedless raisin: that
the commercial imported currants grow anywhere else in the world
than in certain parts of the Grecian Archipelago. The difference be-
tween the California fruit and the Greek currant is clearly recog-
nixed by the trade and by thle consumers, the two being used for dif-
ferent purposes.

The currant is consumed and used almost exclusively by the poorer
clausse of our people. It is sold in mining districts, railroad centers.
etc.; in fact. wherever large forces of laborers are gathered. These
classes demand currants because experience lhas taught them that it
is the cheapest. most economical, land most nutritious food which
they can obtain. and it is used by ihen in large quantities instead
of meat.

It is to be further noted that records show that the direct importn-
tion of currants through the San Iracisco and neighboring Pacifle
coast customhouses constitute a distinct percentage of the total
quantity of tile currants imported alnnlly into the United States.
'his slows that the people right in t(ie raisin district demand cur-
rants. and appear to consume larger quantities proportionately than
any other State in the Union.

'The present duty of 2 cents per pomnd is equivalent to an ad
valorem duty of from 40 to 50 per cent. We submit that this is not a
fair percentage when it is compared with the present tax upon such
luxuries as silk, linen, and jewelry. Surely no one would contend for
a moment that currants holdd be classified as a luxury. Such a duty
upon an article which can not be raised in this country and does not
directly compete with any American producer. which is used as a
necessary almost exclusively by the poorer classes of our people,
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which does not produce an appreciable revenue is clearly excessive,
rnd we submit .should be removed. It is for these reasons that we
r.sk that currants be placed upon the free list.

(The above wos signed by the following: The Hills Bros. Co., L. R.
Eastman, president; Argumbau & Ramee; Palmer & Pierce; Austin,
Nichols - Co. (Inc.), per J . . Mahean; R. C. Williams & Co., per
G. W. Bridges; Francis II. Leggett & Co., per H. 0. Miller; Jabury
Pros., per I. K. Jabury; The Grandall Pettee Co., per S. D. Cooper;
JInlbrut, Brauer & Co.; Wm. Hills, jr., per E. Dr. Foste.)

Par. S22.-LEMONS.

DAVIES, AUERBACH & CORNELL, BY HARRISON OSBORNE. MUTUAL LIFE
BUILDING, 84 NASSAU STREET, NEW YORK.

NEW YORK, May, 7,1918.
M DEAR S.ENT: * * * I desire to write you on behalf of the

importers of lemons who feel that the testimony before the Ways and
Means Committee would justify placing lemons on the free list.
Inclosed you will find a reprint of the testimony, briefst etc., in the
hearings before the Committee on Ways and Means in favor of
placing lemons on the free list.

I desire to call your attention to the testimony of Mr. Travis, of
New York (p. 2939) representing the New York Fruit Exchange
which gives a clear idea as to the present business methods followed
by the California lemon trust, Mr. Travis does not represent the
importers, but is speaking for the New York Fruit Exchange, which
includes in its membership all the jobbing houses in fruits and vege-
tables of any size in the country, and therefore his remarks represent
the feeling of the fruit trade on this question.

I also desire to call your attention to the reply brief submitted by
the importers (p. 8039). This reply brief shows the cost of landing
lemons in New York from California and Sicily, respectively, and
demonstrates that the California lemon producers have nothing to fear
from free lemons and that the Ways and Means Committee would
have been justified in placing lemons on the free list instead of as-
sessing them at 35 cents a box.

Generally speaking, in considering this question it must be remem-
bered that lemons are produced commercially in only two places in
the world, in sections of about six counties of southern California
and in Sicily and southern Italy. The United States is obliged to
import approximately 50 per cent of the lemons it consumes, the
present duty being so high that no lemons could be imported if the
United States were able to produce lemons in sufficient quantities to
supply the demand. At the present time the price of lemons in the
TUnted States fluctuates widely,.ranging from about $3 to about $10
per box, the price depending upon the supply and demand, the pres-
ent duty being so high ($1.17 abox, including 5 cents on shooks) that
the importations are only brought in when there is a shortage m the
supply.

iTe statement issued by the California citrus fruit growers to the
lemon growers of California (p. 2997) in July, 1910, about a year
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after the last increase in the tariff, contains the following paragraph
(p. 2098):

Nearly a year has massed slnce this increased lemon duty became effective,
and whether or not the full amount of the Increase Is going to the lemon
growers they themselves are best able to Judge. It is our opinion that the
growers will get this increase In full. amounting on the present output to some
$7T0,000 per year.

The only way the Californians could get this $750,000 additional
was to increase by that much the price of their lemons, and if the
increase of half a cent in the duty enabled them to increase the price
$7T0,000, a total duty of a cent and a half enables them to increase
the price $2,~60,000 per annum; and as lemons constitute merely one-
seventh of the business of the California Fruit Trust, the other six-
sevenths being oranges, on which they have a prohibitive duty, it
follows that the people of this country are paving several millions of
dollars a year tax for the benefit of the inhabitants of certain sections
of five or six counties in southern California.

The Californians have never at any hearing submitted extracts
from their books as to the cost of producing lemons. They have
invariably made general estimates, whleh vary widely. The estimate
of 1803 was 7'" cents a box f. o. b. California; the estimate of 1909
was $1.48 a box f. o. b. California: the estimate of 1910 was $1.88
a box f. o. b. California. On the other hand, complete figures of the
cost of lemons to the importers were given in the hearing before the
Ways and Means Committee on pages 3001 to 8014. These figures
show that taking the highest estimate on the cost of California
lemons, to wit, $1.88, the Sicilian lemons cost the importers during the
periods covered by their statements, without the payment of any duty.
only 18 cents a box ($0.133) less than it cost the Californians to land
a box at New York. If you take the estimate of 1900, $1.48 f. o. b.
California (this was the estimate given before the Ways and Means
Committee and the Senate during the tariff hearings of 1908 and
1909), it cost the Sicilian lemon importers $0.275 more to lay down a
box of Sicilin lemons at New York, without the payment of any
duty, than it cost the Californians to land a box of lemons at New
York. (See reply brief of importers, p. 3039.) The 1909 estimate of
$1.48 f. o. b. California is high in our estimation, as is shown when
compared with the cost of producing lemons given in the annual
statement of the Limoneira Co., of California, which shows (p. 2998)
a cost of $1.218 in 1907, $1.314 in 1908. and $1.277 in 1909. The Cali-
fornians claim that the figures of the Limoneira Co.'s cost of prodtc-
tion should not be considered, because the cost of this company is less
than that of the average grower. I believe this statement is trute.
but a this is a tax on the mass of the people for the benefit of a
small number of California lemon growers it seems that these growers
can well he put to the same test of efficiency as is required of domestic
manufacturing plants seeking tariff protection. It is conceded on all
sides thr.t the California box brings in the market from 25 cents to
a dollar a box more than the Sicilian box, and in addition the Sicilian
box must bear the burden of local freight rates when it moves inland
from the seaboard. These two facts. when considered with the state-
ment of costs df landing a box of California or Sicilian lemons at
New York, show conclusively that the California fruit growers re-
quire no tariff protection whatever.
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The sworn testimony of Mr. Teague. given in case 3000 before the
hiterstate Commerce Comission (p. 3020). is a striking illustration
of (tie profits being made in growing lemons on a small acreage.

The testimony of Dr. Clover, superintendent of St. Lukes IHos-
ital. New York City. given on pages 5912 and 59-10. volume 6 of the

hearings before the 1Ways and Means Committee in 1918, shows the
great hardship that has 'Icen inflicted upon the American people, and
particularly upon the sick, by the high price of lemons, caused by
the thoroughly unjustified and umnn'e.sary tariff on this necessity
of life.

Should you desire any further information on this question I
should be very glad to have the importers call on you, or if you
prefer, I can arrange to have the fruit dealers of New York, who
handle both California and imported fruit, call. I also wish to offer
to submit to you for your inspection the books of the importers,
invoices. etc.. .o that youi can see for yourself front the original
papers the correclne.ss of the statement of cost of Sicilian lemons to
the importers made above.

HARRISON OSBORNE, 34 NASSAU STREET, NEW YORK, N. Y.

NEW YORK. A pril 29. 1.9-3.
11 on. Jouix SiaIII WIL.IAM.S

t'nitcd .Sics Senate, II sChiq/ton. D. C.
My. Dn.A SE~A.vTu: Thlis letter is written on behalf of the importers

of lemolns. puiullliint to Vyouril suggestion that you would prefer to
receive collunienications in writing rather thin to have pel.sonal con-
ferences in reference to tariff matters.

Inclosed you will also find a reprint of the testimony, briefs, etc.,
in tlie hearingsil before the Conmmiittee on Ways and Meals [not
prinitedl . in favor of placing lemons on the free list, and I desire
to call your attention to the testimony of Mr. Travis. of New York
(p. 203). representing the New York Fruit Exchange. which gives
a clear idea its it the present husilness methods followed by the Cali-
fornia Lemon Trust. Mr. Travis dos not represent the importers in
any way. biut is speaking for tlie New York Fruit Exchantge. which
includes i in its membership all the jobbing houses in fruits and vege-
tables of aliv size in the country, and therefore his remarks represent
the feeling of the fruit trade on this question.

I also desire to call your attention to the reply brief submitted by
the importers, being |iage 30319. This reply brief shows the cost (f
landing lemons in New York from California :and Sicily, and demon-
strates that tlie California lemon producers have nothing to fear from
free lemons. and that the VWas and Mleanls Committee would have
been justified in placing lelmos on the free list. instead of assessing
Ihem at 35 cents a box. (Generally speaking. in considering this ques-
tion it lust be remembered that lemons are produced colmuiercially
in only two places in tlie world, in about six counties of southern
California and in Sicily and Southern Italy. The United States is
obliged to import approximately 50 per cent of the lemons that it
coiisumes, tile present duty being so highly that no lemons whatever
could be imported if the United States were able to produce lemons
in sufficient quantity to supply its demand. At the present time the
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price of lemons in (lie United States fluctuates widely, ranging from
about $3 to $10 per box, the price depending upon the supply and
demand; the present duty being so high ($17 a box, including 5
cents on shooks) that tle importations are only brought in when
there is a shortage in suply.

The statement issued fy the California citrus-fruit growers to the
lemon growers (pI. 2997) in July. 1110. about a year after the last
increase in the tariff. contains tlh following paragraph (p. 0998):

Ncurly a year hasi pi. sdl inve this in ireawe-i llio duly libe.snie oetwtiVt.
nitnl whelithr ior iit Ili fu(till iliuintl tof t11e iiinvreiw Is gting to lite lemoni1 grow-
I1rs they tlienslelves are sIt able to Jlldge. It Is mar opiiontill lIht the gr'wei.
will get tis in >re:;se III fill, allioulntitg onI tlie present oulltill to .W ie T750,000
ibr year.

The only wny the Californians could get this $750,000 ndditionan
was to increase by tlht much tihe Iprice of their lemons, and if-the
increase of f hl a cent in lthe (duly emllled them to increase the
price $70.0,000 thle total duty of a cent and a iiilf ennlbles them to
Increase the price $'2.20.000 per innm ; ntd as leans Ions institute
merely one-seventh of thle business of the California Frnit Trnfst the
ither'six-sevenths being oranges. on which they have n Irolhibitive

ilnty, it therefore follows that the people of this country are paying
.eveiral million dollars a year tax for the benefit of the inhnhitlnits

of certain sections of five or six counties in southern California.
The Californinns have never at any hearing submitted extracts from
their books as to cost in pirohcing lemons. They have invariabhl
made general estimates, which vary from 75 cents f. o. b. Californi.
made in 1893: to $1.48 in 1109.; and one at $1.83 in 1.110 and one at

.88 in 11913. 'The fligres of the cost of the lemons to the importers
given on pages :1001 1o :!014 show coimhclsively that.taking tlie highest
estimate on tle cost of California lemons, to wit. $1.88. tlie Siieliai
lemons cost the importers during the periods covered hby their .sate.
Imnets. without paying any duty. only 13 cents a box (0.133) less
than it costs the Californians to land I box at New York.

When von consider that it is conceded on-all sides that the Cali-
fornia boIx brings in the market from 2o. cents to $1 i box Imore than
the Sicilian box. and in addition that the Sicilian hox must Ibear the
burden of lonal freight rates when it moves inland, it is readily seen
that the California fruit growers require no protection whatever.
If you take tie estimae imlade before the Wa's and Means Commit-
tee in 1909 of $1.18 per box f. o. b. California, California lands her box
in New York 0.275 cents less tn the actual cost of a box of Sicilian
lemons laid down in New York, without the payment of duty. The
report of the Iimonir (Co. (p. 2i198) shows lthe cost f. o. b. Cali-
fornia per box was Sl.'77 in 19009. 1.:314 in 1908. and $1.2!8 in 1107
(this does not include overhead charges. etc.). The Californiais
claim that tlie figures of the imoneiria Co.'s cost as to product ion
should not be considered, because (he cost of this company iLs les1
than that of tle average grower. -I believe that statement is true:
but as this is a tax on (he mas. of the people for (ite benefit of a small
number of California growers. it seems to mie that they can be well
put to tlie zanm test of efficiency as are duom estic mIanuilfact during
plants.

Should yol desire any further information. I shall ti very glad to
have t(ie importers call on you. or. if you prefer, I believe I can
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arrange to have the fruit dealers of New York. who handle both
Californin and imported fruit, call on you. I also wish to offer to,
submit to you for your inspection the books of the importers, invoices.
etc.. so thla you can see from the original papers the correctness of
the statements of cost of Sicilian lemons made above.

JNEW YonK, .llay 6, 1913.
lion. JoH.v S.au WII.,IA.US,

United ,States Senate. Washington, D. C.
DEAR SENATOR: I find, on examining the copy of the letter mailed

you on April 29, 1918, that, through a mistake, the difference in cost
between a Sicilian box of lemons laid down in New York, as shown
by the books of the importers, and the cost of a box of California
lemons laid down in New York, taking the estimate of 1909 of $1.48
per box f. o. b. California, was, by mistake, given as 0.0275, when it
should have read 0.275. This mistake occurred on page 4 of the letter
of April 29.

Respectfully, HARRISON OsnORXE.

NEW YORK, lMay G6, 1913.
Iloln. JoIx SHARP WILLIAMS,

United States Senate, ll'ashington, D. C.
IM DEAR SENATOR: Permit me to call yonr attention to certain

testimony before the Ways and Means Commnittee which I think very
important in its bearing on the question of duty on lemons, which
testimony I overlooked calling your attention to in the letter I wrote
you on behalf of the importers of lemons on April 29. In volume 6
of tile hearings before the Ways and Means Committee, pages 5942
and 5946. Dr. Clover, superintendent of St. Luke's Hospital. New
York, was asked as to the amount of lemons used in the hospitals of
tilh country and the cost of same, and his testimony, given on the
I)nges bove mentioned. shows that the hospitals arc large users of
kn11ons, lut re not able to flurnishl the nlmount of lemons required
by the physicians owing to their high price. The testimony is short.
and1 I wouIl appreciate it very much if you would read it before
deciding on the question of the lemon duty.

Respectfully, yours. H.ARmasox Os(onRE.

I In lo'< n.s. I

NEw Yon;K F'Iir XCli.tsI:.
Sl Icwtch .Strct. Nr Yrwf.. MiIty I.. 1913.

.Mr. HAtRHISON OSt:oRn:.
J! i l .vill stlI rt. Ci1!.

il:.u; 31. OsIamons : Ite|vlylug to your lIuiitr.v aw s to llth Iiitio.aIreii tul of leillmon
boxe.. ('ilrfo)rnii;a lt lf t 14 iockl 111 In s )Xs of tilt follwlnug i |nsdI s dimensions:
L.ngllh. 241 lclw.4: width. 14 fichels.: lep1lh. 11 Ih,-hi(s: i uitiklig culaie coltents
4.0KIl cullle iiclhe,. r 2.32 etllhJ feel.

Now please c ulsICl.1r;lll tila th(te ellei' contllnt of lihemt eo lS \\ ouldl lie ns
given ;slovet-2.32 clelle fcet-|rovlllng tile shlte anil topl of thie Iknxes wevr
rislghl n11l Itdk(el without Ihtlge: Imlh. Ais iu;ilter of f.lct. I Ir;elkiltn CIlifornia
I(illl' Ih fruit Is creantwldl tigllly into tile boxes. tle shloles hlulge olil more or
less. and tile top of the lnox Is l.lIlel only at oPeh i iadl an Is nl'ow6l to lillge
IJI tivoer tIIe lh:irdl in flie enter. whclh dilivhds llte lNx I nto to oll conlrtnletis.
it ncllll a ; I intl. fllte to I teu h In phl;ce y I: inuptl stitirall dr;iwli ovr tle onts le
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of tie miver with ench eld willedt to the citer Ioairl. tivtlis ItnreosIlite ruble
(i)Ita'ntx of the spoctce otviiaiced by- the fruit emstly enlolugh ti titako 21 cubic feet.

I Is trite there tire in the nitirket somie ('llfornlai boxeS of niinseimsious slightly
.11101.r 1it11t thos gI..nI y ou above.
Hoping this Inforunaron will be (if service to you. we tire.

Very truly. yonrz.
NE\'W YORK FRITT Excit AX

TmREisvLy IJEPARTMENT,
UNIED STATES CUSTOMS SERVICE,

l)ErTY SURVEYOR FOURTH DivieroN,
P1ort of New Yori,- N. Y., May 7, 191$.

HARRISON OSBORNE, RSq.,
34 Nassau qtrcct, New )'ork.

DrAfR SIR. Iteplying to your letter of recent date, lit relntion to the average
net weight of boxes of hentoits Imported into the port of New York, 1 beg to
advise you that I have causetlnit exainitiation to be imade of the weighed's
returns for at number of consignments arriving within tile iast nine nionths.
of MNessina tind Palerino lemnons. which font tie great bulk of the Imuportittlons
at this port, in contrntllsthitCllo front Mntiri and Sotrento lemons nod find
that while the weights tier box vary substantially from 00 to 80 pounds net,
I aut of the opinion that 'T pounds mnay be regarded as a fair approximate
average net weight per box.

In the ease of Maiorl and Sorrento lemons, the net weights of which are
soittewiat Ili excess of those Just given, uvertiging wore than 80 pounds net
per box, the number of boxes of this description form a very inconsiderable
Kuhnt of the importations nti therefore deserve little consIderntiot In any dis-
cumson its to te average net weight of xxes of lemons. generally.

Yours, very truly,
IIICIIARD ['APR,

clingg Ikaiuty Surrcy',tr Fourth Di'RIon.

[FErom (Itenn W. litrrick. lirt-a'-mor cps a einle vitt..nida4a-n- Xie *.'Yrk stat. eoa,lt.-. ad.-idl i u, a0trat i ~rwo .- 13'

THAtrca. . Y.. May 2 . 1918.
M. I(ARRfRsN OsnoaxE.

1f5 Xs-au Sticrt, Sew Vr . .
51Y IMEAR MR. OsBORNE:: In reply to your letter of Moy 19, 1 alu submitting

at report of thle work done it te i -tmet.1o4tiln of tite itllrllttton of the
NIiternmteani frit fhy lit leons. I have tsiaires-sed It to the Fruit Im~orters
Utioni. New York, N. Y. If tiis is Incoirrect, I wish you would notify tile and
give tile tle correct title (it te(o klly. If yua aomp'-lIy stiggstotis regtrdhig
changes In tile repnot, I viiaaul 1ie gisud to hetar (mint vo,..

'iThe ,inragratlih it the tariff hill wichb you quioate is erhaletitly simply all
itttcmpt to shut out the Sil;un heuolis. 'I'lie hortieitura Isirti lais nlrendy
lecieal that It Is not imceseary to qinraniihiune against this fruit. We have never
received :ill Infestailon of tlie Mediterrantit fruit fly In tis country, nal
hemns have beent shipped ii here fir matny years.it Iooks its though the
('sifornia iople wanted a munainoxiuly of tile nkulttket.

'ery sincerely, yours, GI.LNS W. IERRICK.

NEW YORK FRUIT EXCHANGE (INC.), BY WILLIAM A. CAMP. PRESIDENT,
81 BEACH STREET, h'EW YORK, N. Y.

$in: 'hre Niew York F'rit EXchianlge ro.pccftly calls your atten-
timi) to tte rcclletiii IuIde I' tlth W'aV- and MWens Committee in
theI dlly on lenIolu tat 35 cnts a box.*nid earnestly Ili-e that the
Fittance Commitet nport in favor of timis reductions.



TARIFF SCHEDULES.

The New York Fruit Exchange comprises in its membership
brokers who represent tlhe fruit jobbing houses throughout tile entire
country, and they feel that the proposed reduction is a just one and
slouildh b e made r the benefit of the people of this country.

.bout half of tie lemons coinsimedl in this country are imported
and. as the testimony before tle Ways and Means Committee showed,
California lemons can be placed in New York for practically the
same amount that it costs to land foreign lemons there. duty free;
that California lemons bring on the average from 25 cents to $1 more
per box than Italian lemons, and that the California lemon growers
need no protection whatever. This is still more evident when it is
remembered that the Californians had the additional protection of
the freight rate~ from New York to the West, which tile foreign
lemons are obliged to pav the moment they leave New York.

It. is a queer situation in this country that the farther you go from
southern California. which is the only part of the country raising
lemons commercially. tle cheaper lemons are sold to the public. A
report of the Californians. issued to the California lemon growers, n

yopy of which was filed inl the hearing before the Ways and Means
Comnuittee. shows that the half-cent increase on lemons in 1909
netted $750.000 a year to the lenlon growers of California. There-
fore at the present moment. having a duty of a cent and a half, the
lemon grower- of southern California iare receiving a bonus. of
8.9O0.000 a year from the American people, and this in addition to
thle large bonus that they are receiving on their oranges, the duty on
which is also prohibitive.

0Our experience us the handlers of the fruit of the United States
lhs convinced iut that the prices of lemons are much higher than
they should lie. and that it is caused by the present duty, which is a
prohibitive one: and that the only reason lemons are imported into
this country is that tile (doiiestie supp)ly is not equal to the demand
and therefore importations are forced into the country at a rate so
high that the .merican people are charged an excessive sum for a
necessity of life.

CITRUS PROTECTIVE LEAGUE OF CALIFORNIA, BY 0. HAROLD POWELL,
CALIFORNIA.

APnrl 20, 1013.
The Co(.I rIT: ,, IIXt LC;:ix

The Citru-s Protective Leaiue of California, which represents the
growers and shipper- of oranges and lemons., desires to file thlie accom-
panving brief of facts rehltiing to the Californin citrus industry, and
liilletin No. 10. of the Citrus 'Proiteetive League. entitled "The
Italian La-1emn lIidltry." to show that the duties established in

cheddule G. paragraph 2977. of the tariff act of 1009. slhoul be re-
tained ill place of the duties fixed by the Conmmittee on Ways and
Means. in paragraplih 292. II. II. 3321. The-e facts were submitted
to the (ommittee on Wavs and Mealns during tie hearings in Janu-
ary. 1913. The league desires also to snmit tile following supple-
imntlal statement:
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THE POUND VERSUS' THE BOX HATE OF DUTY.

In if. It. 3321 the duty is changed from a pound to a box basis,
presumably under the asuinmption that the latter is easier to handle
by the customs office and also that the Government will be relieved
from making an allowance for decaved fruit as provided under sub-
.ection 22 of section *28. tariff act of 1009. by assessing the duty on a
package basis rather than on the contents of the package. It has
been held by the Board of Appraisers that no allowance would be
made for decav where the duty is levied on capacity of the packages
rather than on (he contents. '(G. A. T310, T. 1). 32108.) This deci-
.ion, however, has been reversed by the United States Court of Cus-
toms Appeals, May 17. 1912. (T. 1). 32570.) If the Committee on
Ways and Means desires to relieve the Government of the large cost
of determining the decay in imported citrus fruits by changing the
duty from the pound to the package basis we would suggest that the
tariff act be made to carry a provision definitely statiiig that fruit
entering on a package rate of duty is not subject to refund for decay.

THE LEMON AND OilANGE SHOl'.l) (AI1HiY DIFFERENT R.ATVS.

The condition surrounding the lemon and orange industries as
regards the amount of labor required in produllcing and handling tlie
fruiit are. entirely different. It costs more to produce the lemon. and
this extra cost justifies a higher rate of duty on that prodtlct. The
reasons follow.

The lemon is picked from the same grove every month in the year.
Instead of shipping it immediately after harvesting. s thlie orange is
shipped, the fruit is placed in housee, where it is held from two
weeks to several months for the purpose of curing it. duringg the
curing process the fruit colors, the water of the skin evaporates. the
skin grows thinner, and takes on a fine velvety texltui. The fruit
that is injured in handling in the field or packing house decays dur-
ing the curing process. and this necessitates the rehandlilg of tlhe
fruit once ian sometimes twice to eliminate (lie decaying leillmos.
When ready for shipment the California lemon lias therefore been
handled in such manner as to give it the lines keeping quality.
The orange does not require curing: it is less susceptible to decay,
and therefore tlie handling operations are less expensive.

A box of lemons contains, on the average, 330 fruits; a box of
oranges 150 fruits. The cost of handling the lemon from the tree to
the car ready for shipment is greater on account of the larger num-
ber of lemons to be handled in making up a box.

SCHEDULE G.
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The following data show the exact difference in cost, based upon
the handling of 4.18t,083 packed boxes of oranges and 1.391,711
boxes of lemons from the tree to the car in 1111:

Cost of hanmlitj il bo.r of ,rancics and Inlmons from the tree to the car.

Cwot of Cost of
handllut, packtnRBoxes Cost lf rchardlo and Ioa. Total.

.tllH. pkklni. i~u~kl n Ing ont V.
house. cal.

Cft. CtI. FCreM. G(ats.
LImoIn...............................1...... 1 .). 3. 69.0.c I ss.so
Or s................ .................. . 4.t 7.71 2.7 32.-4 43.oI

Extra cost of handling a llox of lemr;s, I i
cents.. ........... ................... ... .... 17. 1.(0 27.14 .76

The cost of producing a box of lemons in the grove to tile time of
harvesting. including labor and material and exclusive of interest on
the investment or depreciation on the property, is $1 per packed box;
tho cost of producing a box of oranges is 80.33 cents per box, making
tile f. o. b. cost of a box of lemons $1.888 and the f. o. b. cost of a
box of oranges $1.21,. a difference of $0.598 per box in favor of the
orange, as compared with the lemon. A box of lemons contains 75
pounds of fruit: a box of oranges 01 pounds of fruit.

The cost. therefore, of producing 100 pounds of lemons and loading
it ready for shipment is $2.517: of oranges $2.015.

It is this greater dilterence in the cost of producing the lemon
that led to the difference in the rate of duty on these two products
in the tariff act of 11'09. The league sublmits that the lemon and
orange should carry different rates of duilt on account of tile wide
difference in cost of production, and respectfully urges the Finance
Committee to maintain this difrerence in ltie rates and to reestablish
tle rates of the act of 1009 in the pending tariff bill.

EFFECT OF TIl HATE ESTABLISHEll I Y THlE COMMITTEE ON WAYS ANI
MEANS.

The rate of duty of le..s than one half of 1 cent per pound estab-
lished by the Ways and Means Committee will prove disastrous to
the American citrus-fruit industry, because the low rate of wages
paid to peasant labor in the citrus-producing countries abroad and
the low water freight rate inder which the foreign fruit is shipped
to the United Stales are larger handicaps than the American induIs-
try can overcome. It costs 30 cents a box to produce lemons in the
orchards in Sicily and 60 cents a box to handle them from the field
to the boat. making a dilterence of approximately $1 per box in
favor of Italy in the cost of the inlbr and materials. It costs ap-
proximately 37 cents per box freight on lemons from Palermo to
New York and 81 cents a box from California to any point east of
the Rocky Mountains. a difference of 47 cents in favor of the Italian
fruit to N\ew York. The freight rate on foreign lemons includes a
rebate of t cents per Ilox on lots of 1.000 boxes or more. and in the
past has include d a rebate of I .cents a box to Ibe iused by the exporter.
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of Italy and the Americnn importers in an effort to remove the lemon
dutiv.

''lle present duty of 1. cents per pound equalizes the difference
in the cost of production, but does not equalize the difference in the
freight rate.

The reduction in tile duty on lemons to the rates established in
IT. R. 3321 will reduce lhe revenues to tlie Government a million
and a quarter dollars; it will prevent the extension of the American
industry and will jeopardize the capital now invested in California
and Florida, which amounts to $300.00000.000, because it establishes a
rate lower than a competitive rate; and it will place the eastern con-
sumer in the hands of (lie foreign importers, 11 of whoml control
more than one-half of the total imports.

In eastern Canada, which is supplied exclusively with foreign
lemons, duty free, the consumer pays (lie same or a higher price for
a dozen lemons as the American consumer across the line. There are
no conditions in the American fruit trade that would warrant an
assumption (liht a reduction in the duty would benefit the American
consumer any more than free lemons benefits the consumer in Can-
ada. Tle direct benefit is to the lemon importer.

For these reasons the league respectfully urges that the duties
established in the act of 1009 be reestablislied in the act now being
written.

CAZLIFORNIA PRUIT GROWERS' EXCHANGE, LOS ANGELES, CAL., BY 0.
HAROLD POWELL, REPRESENTING THE CITRUS PROTECTIVE LEAGUE
OF CALIFORNIA.

TIK XiEW lI.lAll.
II '1.-,il .qoito, / . .aIy 2,. 1.91.).

Ifon. F. 31. S.IMMos,
Chairman Com mrnilke on i/n tance, Chiled Sah's Seniut.

DrE.n Slit: I desire to file this supplemental statement in regard to
the lduty on citrus fruit, paragraph 22. II.11. II. 3321, and request that
it be made part of the brief of facls relating to tle California ciltrus
industry presented to (lie Commuittee on Finance by thie Citrus PrI'.
tective League of California April 26. 1913.

The importers of lemons who appeared before the Committee on
Ways and Means. through their attorney. Mr. IHfrri.son Osborne. and
requested tl(at lemons bh placed on the free list attempted to slow
that it cost more to lay down Sicily lemons in New York thlan Cali-
forniia lemons. To prove this contention Mr. Osborne exhibited a de-
tailed statement of the imports of four New York firms from July 1,
1911. to July 1. 1912. and two New Orleans firs f s from August 1,
1011, to August 1. 1912. There are about 5i0 firms of lemon importers
in New York, 11 of which control more than half of (le (otal im-
ports. and in 1912 they imported 1.172.300 M xes. The data submitted
bv Mr. 0sorne relpreIsent less thian onle-ifth of (tie total imports ilto
New York for that period. lie makes no showing of (lie remaining
80 per cent.

About one-half of tlie lemons received in New York are bought
outright by New York firms on speeiullaion. The other half is si-nt
to New York on commission. on joint account with New York r'-
.eivers, or under other sy.stei-: of handling. Mr. )s.borne lihas -elveled
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four firms who speculate in lemons, not those who receive the fruit
under other systems of handling. They imported 299 shipments and
lost money on most of them.

The average ge duty on a box of lemons is $1.081. The loss per box on
the lemons arriving in 08 steamers (see exhibit of Osborne, Schedule
G, hearings before the Committee on Ways and Means, pp. 3001-
3010) out of the 2!9 exhibited by Mr. Osborne was more than the total
duty per box, ranging in amotints from $1.09 to $2.13 per box. On
this showing Mr. Osborne repented that it cost more to lay down
the Sicily lemon in New York than California lemons, and asked that
it be made free, in order that the profits of his clients may be better
protected.

To show the unreliability of the figures for purposes of tariff
making, your attention is yelled to the average value of all lemons
leaving Italy for the United States during the fiscal year 191. as
declared by (lie importers. The value was $:3.3:8.837.b7, making a
unit value of $0.02: per pound. (Tariff IHndbook. i3d Cong.. 1st
sess., p. 177.) The average net weight of lemons per box is approxi-
inately 72 pounds. making an average declared value of $1.;; per
box, tilis figure representing the prevailing wholesale values at the
time of shipment. or the price the exporter would receive if (lie fruit
was sold on (lie market at the time of shipment. It bears no relation
to the cost of production or to tihe actual cost of tlie lemons. It in-
cludes the grower's profit, the various brokerages, and usually ihe
profit of hie exporter. Eighty per cent of the lemons of Italy are
bought on the trees at a uniform price for all grades, including irsts,
seconds, and by-product fruit. When the fruit is shipped a value is
placed on the higher grades representing the market value of such
lemons if they were to-be bought as a separate transaction.

It costs 30 cents a box on an avenirag for labor and materials to
produce a box of lemons in tlhe grove iu Sicily; it costs G0 cents a
box fer labor and materials to handle the lemons from tlie grove to
the ship. making a total labor and materials cost of 90 cents a box
f. o. b. steamer. In the United States t'-s corresponding costs aire
$1 per box in the grove and 88. cents between the grove and the ears.
making a total of $1.88I per box f. o. b. California. It is a wrong
econollnli theory to base a reduction ill the duty on the showing made
by four insuccessfful speculators in foreign lemons. A tariff should
not be made to ins-iii a profit to a speculator in foreign goods for
the same reason that tle profit of the Almerican producer should not
be considered in the rate of duty. The A.merican lemon importer at
any time can adopt modern mercantile business methods and pur-
chase his fruit from tile producer inl Sicily at a reasonable cost. If
he will eliminate speculation and put his business on a merchandiz.-
ing basis, lie could drive the American lemon out of the market ilnder
tile rate (of duty lixed by 11. I. 3321.
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Par. 225.-LEMONS AND ORANGES.

DE LUCCIA & CO. AND L. 0. MARIANA.

NEW YORK. ./ay , l. 191P.
lion. F. M. S . loxs,

Chairman Finane Commfllee,
United Stati Senate, Il'asin!ton, /. C.

DEAR Sin: The undersigned are importers of Italian lemons and
oranges known as Maliori and Sorrento, the traffic in which, while
considerably less thal (lint in Sicilian lemons and oranges. is nlever-
theless quite important. We notice that in the proposed new taritt
the duty on lemons and oranges is intended to be levied as follows:
Eighteen cents per package not exceeding 1 foot 3 inches cubic; 35
cents per package exceeding 1 foot 3 inches and not exceeding 2 feet
6 inches; 70 ce(ntsi per package exceeding 2 feet 41 inches and not ex-
ceedi 5 feet.

While these measurements are regulation or standard for Sicilian
lemons, the Italian product requires a slightly larger package to
cover thle regular trade counts of 300 or 3360 lemons to the box by
reason of the fact that the Italian lemon is more elongated in shalje
than the Sicilian. Under tile proposed new method of charging duty
it will frequently happen that so-called half boxes of Italian lemons
will measure up slightly in excess of 1 cubic feet. and boxes will
similarly measure slightly in excess of 21 cubic feet. It will certainly
be a hardship if we have to pay duty of 35 cents on a package measur-
ing 1 foot 4 inches, when we only pay 18 cents on a package Ineasur-
ing 1 foot 3 inches. and similarly be called upon to pay 70 cents for
a package imea:suring 2 feet i inches. when a duty of 35 cents only
is charged on a package Imrasuring 2 feet 1i inches.

When arriving at t ese sixes on which to levy dIty we do nIot sup-
pose that the framers of the proposed new bill liad tle .lightest in-
tention to discriminate against Maiori and Sorrento shippelr as com-
pIred with Palerimo and Messina .shippe.rs. and we therefore venture
to draw your attention to I l' matter of sixes and requttl (that if the
duty is to be levied at per package the rates be revised to read as
follows: Eighteen cents per package not exceeding I foot 6i inche-
cubic: '2 cents per package exceeding I foot ,( inelws j:nd no1t ex-
ceeding 2 feet; :35 cents Iper package exceeding 2 feet and not exceed
inu :1 feet: 521 cents per packue exceeding 3 feet and not exceeding
3 feet 6 incles.; 70 centss per pI;'kage exceeding 3 feet i inches and
not exceeding 5 feet.

SWe are of tlie opinion. however, that duty can be more equably
levied by weight and would recollmenml that one-half cent per poinisi
be charged on all packages.

We respectfully beg your consideration to our request.
073-VOL 1-13-02
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Par. 226.-CITRON.

THE E. 0. LYONS & RAAS CO. (NO ADDRESS GIVEN).

MAY 7, 1913.
I l11. ()OScA. UNDERWHJ,

l'ashinif/on, 1). C.
I):.Au Si: W veae been studying with nmuch care the proposed

legislation of the tariff-that portion relating to glac6 fruits. Sched-
ule (. agricultural products and provisions, paragraph 220, page 55,
lines I1i to 91--and note that the proposed change will read 20 per
cent ad valomrin. 'The duty at the present time on this article is 35
per cent ad valorem plus 1 cent per pound, and it is to this particular
item that we wish to call your attention, being manufacturers of glac6
fruits. You will doubtless realize that while we are in a position to
Iprcliase our' fruits, sugar. etc., as cheaply as the European manufac.
turier. ali tie saille tinle we are not in a position to get our labor at
the same cost to us as does our European friend.

W1e are paying at the present time to our women laborers from
$1.26 to $1.7.5 per day; to men laborers. $2.225 to $3 per day. The
EI.uropeal mlanufacitu rer is paying as follows:

In France: eminle labor, $0.50 to $0.110 per day; male labor, $1 to
1.'20 per day. In Italy: IFlemale labor. $0.30 to $0.40 per day; male

labor. $0.(M) to $1 per day. Furthermore. the eight-hour law does inot
prevail in Europe.

Youi ('ani renadll understand, therefore. that with the proposed re-
duction iln he tariff it would leave its no means of competing. The
court of production devolves mainly on the labor, as this particular
clnss of work can be done only b hand labor.

This also applies to paragraph 230. page 50, lines 17 to 20 orange
peel and lenon peel, as well as citron and citron peel, on which tlhe
tariff is to be reduced one-half-that is, at the present time orange
peel and lemon peel are dutiable at 2 cents per pound and citron and
citron peel at 4 cents per pound; in the proposed legislation it is to
be reduced to I cent per pound on (lie orange and lemon peel and 2
cents per pound on the citron and citron peel.

The glace fruit industry is now in its infancy in this country, there
being blit few manufacturers; on lie Pacific coast therere e but two,
lTowiisen(d's and ourselves, and we are using all means to constantly
increase o1iir iusine. and to make this industry a factor on the cbast,
and toward this end we should get the assistance of our Congressmen
and Seniators. You can readily understand that by increasing our
bulsiulln it means increased la or, but, as explained to yon before,
muless we are protected by the tariff we are not in a position to com-
pete oIll accollnt of labor. 11ll1 naturally would compel us to discon-
tinue (tle llullllfactllr of this comiliol(ditv.

Wle believe (hat if Vyo will filly inform yourself regarding this
II(opo led reduction oil will agree with us that no material induction
iin Ihe tariff should be proposed.

We beg to thank you in advance for whatever you will do toward
assisting us in this matter liand using your influelice in our behalf.
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Par. 228.-ALMONDS.

ARGUMENT FOR PLACING OLEAR, SHELLED ALMONDS ON FREE LIST
(NO SIGNATURE).

Reasons and a plea for the placing of clear, shelled almonds on
the free list, proposed to be made dutiable at 4 cents per pound under
bill H. R. 8321. Schedule G, section 228.

1. The demand for and importation of clear, shelled almonds has
continuously increased, as is shown by the report accompanying H. R.
3321, page 197, as follows:

22A. ALMON1S-f-I.A1,. SIII.ED.

PaI'yne ariff. Eslfmates

Wilsontarifr. I gyt
arif f ,opth -

lJ 191;2 rol undr
; *19 19 In. . 332).

Importt, II196: .
lantity (pounbs)..... .... 4.213.I2iU1i l 6.I |.22~ i0 ' 10. .750O00 II.f2.2&l I S.00.Oln
\alue...................... $72.It.70 1,3.1.,l6.W $2,102.124L9 2.6".61. 00 1.130l,0
.AvereAe nil............... 0.13 0.1 7(L229 0. 30) 0.2 1
Ihlltks................... $212.271.30 1 $ 1.& l.6 S;9.74.irI s701. i79.30 $720.0(

....................... . pr . ( c. ilr 11.. c . >r lb. Ccr. lb. I .pr l.
I:qu ralent av4 aormW(ipr I

mcnl)..................... 37.10 3 11. 26.21 2x.0 1; 7.V

2. The price has been continually advancing from 24 cents per
pound (1908) to 86 cents per pound (1913).

3. The production of almonds in the United States, which are
marketed not shelled, is decreasing, as will appear by a comparison
of the number of trees of bearing age in 1000 and 1910 and the
production of almonds in 1890 and 1909 as reported by the Twelfth
(1900) and Thirteenth (1910) United States Censuses.
Trees:

1000-- .........................------------- .---------- 1, 19 072
1010 .. ...-------- --.........----------------------- 1,180,049

Production, In pounds:
180---...-------.-------....----------------------------. 7, 142, 710
1009.---...------------..... ------------.. .--------.. , 0784, 307

As these almonds are not shelled, the weight of shells is included
in the production, as above stated.

The importation of almonds not shelled (including apricot and
peach kernels) according to the report accompanying H. R. 3321,
page 179, is as follows:

q28. AMO. Oi NOT SIIEI .I., .1P'llt'OT AND P.At'II KERNELS.

I'myne Iaiff. Eslritrmt

Wilon I)ngley 12-montlh
larit

.  
larilT. I. ;. period

1910 1912 urnae
W1f r , '

ImprII.. Ii:
Q(atHlitjly (lotn'l ........... . a .1 ; .'..;2.210.O ' rfi..W afl . Iti .2i..Ol.;. 0 . L.O.m

alue........................ .... 21~I't lO.15 I .l..l,0 '. 2., $t1.012.2r. ; . JO
A.lvPrge uitl ......... . ... UIrA IL74 rL;hl II - (IL (t)
l llks ......................... i..iSt, J.t 22ilI.6 .M 2 .27J. G1.:; $ftl2.(it.fai $l~O.(01i
Itate. ....................... :tr.r . h . iMr t. k l. I ,t 1. kt. wir l . :e. i* r lb.
Elquhialenl al vatretll it1Cr:

vnl) ...................... . .4!% W 9AW 1 Z S' T 4,; . 1. iI.
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It will therefore he seen that the production of domestic almonds
not shelled and the importation of foreign almonds not shelled are
approximately equld.

4. It is therefore plain that the production of almonds in the
United States is not and can not he equal to tile demand; that the
proposed duty of 4 cents per pound on clear, shelled almonds is not
necessary to. does not, and can not stimulate the production in the
United states.

It will be noted that while the bill proposes to reduce tariff duties
and to reduce tile revenue produced by imports, the estimated amount
of revenue under It. R. 3321 on clear, shelled almonds is an increase
over that collected from the same source in any previous year (see
report accompanying H. R. 3321. p. 170), which is not the case with
other articles of import either in the same schedule or throughout
the bill and is unjust to the user and consumer of clear, shelled
almonds.

5. Almonds are largely and principally used by manufacturing
confectioners and in combination with chocolate and chocolate prod-
ucts. In vjew of the proposed reduction of duties in H. R. 3321 on
confectionary (Schedule E, sec. 182) and on prepared and manu-
factured chocolate (Schedule 0, see. 230), the manufacturing con-
fectioner of tle United States should be placed at least on an equal
competitive basis with his foreign competitor, who, in Great Britain,
Switzerland, Holland, has free admission of almonds, and in France
and Germany is entitled to free admission of almonds when exported
in an improved or manufactured state, the countries named being the
principal countries which manufacture and export to the United
States confectionery and manufactures of chocolate, either plain,
sweetened, or in combination with nuts.

6. Therefore, on account of the increasing demand for clear,
shelled almonds. the increased and still increasing price, the decreas-
ing production of almonds in the United States, and the advantage
which th foreign competitor of tile manufacturing confectioner in
tile Unite States enjoys in having free almonds for his product,
which will Inrther ensure to his advantage under tlie proposed redlue-
tion in duties on confectionery and chocolate. almonds, clear, shelled,
should be admitted as a free raw material necessary for manufacture
which is not produced in the United States.

Par. 231.-NUTS.

0. F. SIMONIN'S SONS, TRENTON AVENUE AND CLEARFIELD STREET,
PHILADELPHIA. PA.

PHILADELPIA, April 5. 5 191.
Hen. F. M. SJ3.EMO.s,

Chairman Finance Committee.
United States Senate.

DEAR SIR: We respectfully call your attention to an oversight in
article 235 on page 57 of the'Underw*ood tariff bill. The importation
of vegetable oils into this county for manufacturing purposes
amounts to many million tons. 'These oils. under the present and
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proposed tariff bills, are on the free list, but article 235 in the new
bill places a duty of 1 cent a pound on the nuts from which these
oils are made, although they are not and can not he grown in this
country.

Naturally this article is legislation that will protect the foreign
manufacturer from competition in this country. We are interested
in having this bill as perfect as possible mnd would suggest that nuts
be admitted free from wl.' h commercial oils on the free list are
produced.

Being interested in the production of vegetable oils in the Tropic.
as well as here, would say that labor there which costs 25 cents per
day costs us here from .1.76 to $2 per day. In addition we have
higher freights to pay.

The original Underwood bill, which we think carried a duty of
one-quarter of a cent a pound on these oils and allowed the nuts to
come in free, was an ideal bill. It will not only produce a large
revenue, give a small protection to encourage the'industry here, but
would not have been a hardship to the trade using these oils. To
illustrate, these oils at the present time are selling from 14 cents to
2 cents a pound higher than last year and there is no decrease in the
demand for these oils.

Par. 236.-CHOCOLATE AND COCOA.

STEPHEN L. BARTLETT CO.. BY M. R. BARTLETT. PRESIDENT, 68 INDIA
STREET, BOSTON.

M*Ar 0, 1913.
Hon. F. M. SI m~os.

United States Senate, ll'ashington, D. C.
MY DEAR SENATOR: Complying with your request of last Saturday

that I write you briefly in the matter of the proposed rate on manu-
factured cocoas and chocolates, I send this.

The paragraph (230) as reported by the Ways and Means Com-
mittee fixing a rate of 8 per cent on manufactured cocoa and choco-
late was, I think, right. For some reason unknown to me this para-
graph was amended on the 2d instant as follows:

Sweetened cocoa and chocolate. valued at not over 15 cents, 2 cents ier
pIoud; valued above 15 cents, 25 per cent.

I can but think this change was nmdo by the Ways and Means
Committee through some misunderstanding or wrong information,
as the Treasury Department's reports for 1012 show that the average
rate of duty on cocoas and chocolates was 21.50 per cent, and it cer-
tainly has not been the intention of the present Congress to advance
rates that have proved during the last. 10 years to be practically
prohibitive.

I saw two members, of the Ways nnd Means Committee, one of
whom assured me that if this 2. per cent rate could not be cor-
rected in the House lie would make it a matter of special interest to,
if possible, see that it was changed in the Finance Committee's bill,
I hope change can be made before the bill passes the Hoe o and the
Senate will concur in a rate not exceeding 8 per cent. which affords
ample protection to an industry which now needs no protection, as
the United States is the largest consulner of cocoa beans in thei
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world, and which rate will encourage importation and be the means
of producing a larger revenue. For the past 16 years the rate of
duty has been so high that, although the importations into this
country of the duty-free raw material have increased from
25,000,000 pounds in 1898 to 145,000,000 pounds in 1912, or over 600
per cent, the importations of manufactured goods during the same
time have decreased. Although I have stated reasons and figures
proving conclusively the justice of a reduction in duty, which figures
may already be in your hands, I accompany this with duplicates of
same.

May I ask your committee to embody in your bill the paragraph
as reported by the Ways and Means Committee that is, 8 per cent
on manufactured cocoas and chocolates, in which rate I feel the
House would concur.

I believe I am stating to you facts without exaggeration. If I
have not made the matter clear, and it is your pleasure, I will be
very glad to answer any question or make any personal explanation
you wish.

Thank you for the time granted me last Saturday when I saw you
for a few moments.

l nclosurc.)

Imports Into the United States, years ended June 80.

Cocoa, pre- Cocoa beans
pared or man- Chocolate. (free of

ufactured, duty).

Act of 1883 2 cents per pound:
1883................................................... 311,882 ............. 9,030,724
886................................ .............. s57,877 ..... 13,07,?242

McKtiley and Wlson bills, 2 cent per pound:
1890o................. . .................... ..... Q3,6 ............... . 8,26,77
1ss94............................................... ... 1,o ,oo ........ .. 7,64,70

Dindley bt, July, 1897, 5 cents per pound:
1902....................................................... 8 , 207 35221, ,361,404
1903............................... .. .......... 4204 6 3,1621
100............................... ........ 3..3.......9 1 . - 1 7
1900........................................ ........... 874, 2,0592, 1 7381 0

1910..... ................... ...... 107,203 1,29430 108. 8,070
1911...................................................... 2,912,081 ; () 138,08,341
1912.................................... ................ 2 0 1, 5,651 14, 3953

I Cocoa and chocolate not separately stated.

H. W. GOWEN, HALIFAX, N. 0.

STATEMENT.

Manufactured cocoa and, to a large extent, chocolate are food
not confections, with which they are tco often confused. As food
necessities they should be classed with tea and coffee both duty free.

Cocoa powders are to-day in this country largely a by-product
left after extracting from the cocoa bean the oil and butter for con-
fectioners' and chocolate makers' use. Manufactured cocoa needs no
protection; it is a surplus supply and offered by American manufac-
turers in foreign markets at prices lower than at home.



The present tariff is almost prohibitive; it not only affords an un.
necessary and unasked-for protection (see attached extract from
H. L. Pierce's letter), but deprives the Government of a much larger
revenue assured under a lower duty. Foreign manufacturers have
stated they do not care to try for business here under our present
high rates.

The cost of manufacturing in the United States is to-day-largely
by automatic machinery-but little if any more than in European
countries; no duty is necessary as a labor protective measure.

The raw material from which all cocoa and chocolates are made
is duty free into the United States; it is dutiable in most if not
all other countries; on this basis the United States present duty is
higher than that of England, France, or Germany. The present
is the highest duty this country has ever known; as a revenue-produc-
ing measure it is a failure; as a protective measure it is wholly
unnecessary.

Although the home consumption of cocoa and chocolate has very
largely increased (note attached memorandum) during recent years
and affording no revenue, the importation of manufactured goods
in pounds or value do not equal those under the former and lower
tarif and are now but little over 1 per cent of our consumption.

One of the leading American cocoa and chocolate manufacturers
stated some years ago when this industry was much smaller that a
tariff of 2 cents per pound was enough; a much less tariff is more
than enough at present. (See attached extract from letter of H. L.
Pierce.)

I am a buyer of goods in a foreign market, not a manufacturer's
agent or commissioner.

An American manufacturer has stated that the total cost of manu-
facturing here is much less than one-fifth of the present tariff rate.

Do not confuse cocoa and bulk chocolate-family and manufac-
turers' necessities-with what is generally known as chocolate and
which is amply provided for under the sugar schedule.

I shall be glad to see cocoa and chocolate on the free list.
By reference to the attached figures, taken from the United States

Treasury Department reports, note that while the imports of cocoa
beans (the manufacturer's raw material and duty free) have in-
creased from 25,000,000 pounds in 1898 to 145,000,000 pounds in
1912 the importation of manufactured cocoa and chocolate have in-
creased only from 1,856,000 pounds in 1898 to 2,680,000 pounds in
1912. These figures prove better than any statement that the present
tariff is prohibitory-it produces practically no revenue and gives an
unnecessary, unasked-for protection.

(Inctosure: Extract from letter written by lion. Henry L. Pierce, chocolate manufac-
turer, to lion. W. L. Wilson, chairman Ways and Means Committee, Wahlngton.
D. C.. January, 1894.1

S* * * * *

In view of the fact that there is n duty of one-half cent a pound (equlvnlent,
say, 11 per cent ad valorem) on the sugar which I use in making sweetened
chocolate and a duty of about 45 per cent ad valorem on foreign machinery
required in my mills, and a duty of about 48 per cent on tin plate (of which I
use a large quantity In putting up my goods), the present duty of 2 cents per
pound on prepared cocoa and on chocolate, both plain and sweetened, Is about
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as near a " tariff for revenue only" as can be made. and with such a tariff
I nm entirely satisfied.

* * * * * * *

NOTE.-Tariff of 153: Cocoa and chocolate, 2 cents per pound. Tariff of
1890: Cocoa and chocolate. 2 cents per pound. Tariff of 1894: Cocoa, 2 cents
per pound; chocolate, 2 cents per pound; chocolate valued at over 35 cents per
pound, 35 per cent. Tariff of 1807: Cocoa, unsweetened, 5 cents per pound:
chocolate, from 2) cents per pound to 50 per cent. Tariff of 1009: Same as
tariff of 1897.

Par. 239.-POTATO STARCH.

BRIEF OF THE CHAMBER OF COMMERCE OF HOULTON, ME., SUBMITTED
IN THE INTEREST OF THE POTATO-STARCH INDUSTRY.

APRIL 30, 1013.
The FINAxc sc CostJ3trrn.,

United States Senate, 1 ashington, D. C.
GENTLEMEN: We believe that the tariff should be such as to pro-

mote free, active, and open competition with products both in this
country and those from abroad; that it should not permit any com-
bination to control the prices of the product. It should, however,
encourage home industries. Duties should not be levied such as
would retard the use and development of this country's resources.
We wish to urge that the present duty, fixed by the Wilson law, of
14 cents per pound on potato starch be maintained.

At the outset we want to emphasize the distinction Letween potato
starch and all other starches, whether corn, wheat, rice, tapioca, or
any other starch. We respectfully submit the following in the in-
terest of the potato-starch industry.

We earnestly request that you carefully consider this industry
from four different standpoints, viz:

First. As to trusts and competition.
Second. As to exports.
Third. As to imports.
Fourth. As to revenue.
There is no trust or combinations.
The potato-starch industry in the United States is confined to

87 factories, 70 of which are located in the county of Aroostook, Me.,
and the remaining 17 in the States of Minnesota and Wisconsin.

The ownership of the Minnesota and Wisconsin factories is not so
familiar to the writer, but of the 70 factories in Maine there are
49 different owners. some of the factories being owned by associations
of farmers in cooperation with the local granges.

The largest number of factories owned by any one man. firm, cor-
poration, or association is 8; the next largest. 7; and of the remain-
ing 55, no more than 2 have the same ownership.

We would further say that there exists between all of these differ-
ent manufacturers free and untrammeled competition. There is no
" gentlemen's agreement" of any kind. either to control the price
paid the farmers for potatoes or the price asked for the finished
product.

There is no potato starch exported.
At all times within the last 10 years there has been a substantial

importation of the foreign potato starch. These figures appear in
the following table.
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'oftato-starch Imports.

[All figures in these tables taken from Department of Commerce and Labor.)

Fiscal year. Pounds. Value. Duty. . Ad alorem

duly.

19 ................... 4,8 341 P,5 00 Ientsper cun .......... 13,325.7 i 77.72
1901.................4.... 4, .S8 101.,75 ..... Io..................... 66$0.65 653.
190................... 4,0. .1M I.*26000 ..... do...................... 6, 98 S.t S
190........................... 3,81.3s7 9.'11.00 ..... do ... .............. S6750.88 l 61.17
19071..................... 4, .1 101641.00 ..... do ................ 72,39.67 69.1

........... ,6 2 ............
190................. 4.,1i,5m

0 113,807.00 ..... do...................... 68,168.00 6.90
1909.......................... 1 39 .351256.00 ... ...do...................... 1,21.00 65.61
1910 ..................... 9,12. 2500.0 ...... do ................. 117..... , 191.00 7.1

From Cuba........... ,609 121.00 I1 cents pr prund lei 20 66.00 ............
' r tent.

1911.................... 7, 2.912 20,S.00 i tenlss *t ound.......... 115,74.00, &7.23
FromrCuba.......... 4.2 117.00 ) cents per pound !ess 20 56.O0 ............

Sjer cen.
191t.................... '1.010.42 10M5,135.00 Icenls per pound.......... 210,15.00 : 51.81

' 1"........ .2 900 ............7N9O . .

1ll,220 ton. S25.710 Ions.

An analysis of these figures will show that although the quantity
imported varies from year to year, according to the amount of potato
starch manufactured either here or abroad, the total importations in
the last five years exceed by over 100 per cent the total importations
for the five years immediately preceding, viz, 25,710 tons were im-
ported during the last five years, while only 11,220 tons were im-
ported in the previous five years.

Considering the above figures, it is apparent that not only has
there been during every year of the past ten a substantial importa-
tion of the foreign product, but also that the extent of the importa-
tion shows a remarkable increase.

During the fiscal year ending July 80, 1912, the total importation
was 7,005 tons, which would show the amount considerably above the
average for the last five years, but as these figures may be somewhat
exceptional, we have here given the average instead of the figures
for that year alone.

Reference to the above table will show that the amount of revenue
contributed by potato starch under the present rate of duty is very
considerable, as compared with the total annual consumption in the
United States. It has of course, increased in exactly the same ratio
that the imports have increased, the total of the last five years being
over 100 per cent greater than the preceding five years, viz, $772,779
being collected during the last five years and $336,606 during the five
years immediately preceding.

The consumption of potato starch in this country in the last 10
years has been 186,930 tons, an average of 18,698 tons per year. Of
this amount consumed the proportion of imported has gradually
increased until it has reached, during the year 1912, the amount of
7,005 tons paying a revenue of $210, 18.

If the duty is reduced to 1 cent per pound, the imports must be
increased to 10,507 tons to maintain the present revenue, leaving only
8,186 tons for the American production.
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If any potato starch is to be produced in this country, it will be
far in excess of 8,186 tons, necessarily reducing the importations of
this article, with a corresponding reduction of revenue.

If the duty is reduced to three-fourths cent. per pound, thereby
forcing the American manufacturer entirely out of this industry, and
the present consumption continues, the revenue from imports would
be $205,895, or a loss in revenue of $4,763.

This industry is of peculiar value to the farmers of the sections
where the factories are located, in that potato starch, being made
from small ind partly affected potatoes, in years when, by reason of
adverse conditions, the quality of the crop is poor, the factories make
use of large quantities of these potatoes. In such years the money
paid for starch potatoes materially lessens the loss caused by the
quality of the crop.

In conclusion we would urge that, inasmuch as there is no trust,
combination, or monopoly of any kind in this industry; as there is
already an active and growing importation; as none of the product
is exported, substantially none is used for household purposes, and
as potato starch already yields its fair proportion of revenue to the
Government, no valid reason exists for the lowering of this duty,
with the injurious results necessarily entailed to the manufacturers
engaged therein and the farmers benefited thereby, especially as the
only requests for a reduction in the duty come, not from consumers
of the product, but from representatives of German factories and
American dextrine manufacturers.

T. H. PAIR, PRESQUE ISLE, ME.

IMPORTANT FACTS RELATING TO THE POTATO STARCH INDUSTRY.

- Potato starch is made from small and partly affected potatoes which
are valueless for any other purpose. Its use is almost exclusively in
cotton mills for sizing and sometimes for finishing. Practically none
of it is used for household or laundry purposes, and none of it is
exported. The value of the industry to the farmer is that whenever
by reason of adverse climatic conditions the quality of the potato
crop is impaired, the starch factories utilize a large quantity of
undersized and poor potatoes, thereby affording the farmer a market
for that part of his crop (sometimes 50 per cent) which would other-
wise be valueless. Recognizing this fact, the State of North Dakota
at one time passed a law paying a bounty of 1 cent per pound for all
potato starch made within that State. Even with the present duty
potato starch can not be made at a profit from potatoes costing over
50 cents per barrel, and as the minimum cost of potato production
is approximately $1 per barrel, or 34 cents per bushel. it is impossible
in this country to raise potatoes exclusively for starch manufacture.
such as are so used being the refuse stock of crops raised primarily
for the table.

The industry is confined to 70 potato-starch factories in the county
of Aroostook, Me., and 17 in the 2 States of Wisconsin and Minne-
sota, having an approximate value of $10,000 each, or a total invest-
ment of $870,000.
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The following figures are offered as showing the necessity of
maintaining the present duty if this industry is to continue. All
averages given are based on the past 10 years exclusive of 1912, as
the figures of that year are not yet available:
Total potato starch manufactured past 10 years.---.....pounds-. 200,000.000
Total value at $0.038 per pound--------------------------- $7,00.000.00
Total number of starch potatoes used--------------barrels-. .10,000,000
Paid for same at average price, 45 cents-----....------------- $4.600.000.00

A ton of potato starch costs the manufacturer:
100 barrels starch potatoes, at 45 cents-------------. -----. ..... $45.00
Overhead charges ----------.----------------- -----. 15.20
Operating expenses ------- --------------------------- 10.00

Total------- .----------------------------------- 70.20

Or $0.0351 per pound.
Average profit last 10 years:

Selling price----------------------------------------- $0.0380
Cost.----------------- ------------------------------ .0351

Profit per pound....----------------------------------.. .0029
Or 29 cents per 100 pounds.

Average price of foreign potato starch last 10 years---.---------.. $0.0240
Duty ..------......... --------......----------.- .0150

.0390
Average price domestic potato starch last 10 years---------.------ .0380

Difference .--------------------------------------- .0010
Or 10 cents per 100 pounds.
It is very evident if the potato-starch industry is to be maintained

and continue to furnish a market for these otherwise valueless potatoes
the present duty must be maintained.

We would further suggest that although the total of the above
figures seems insignificant, and its value to the farmers of the country
as a whole too slight to be of importance, nevertheless, the factories
being practically all located in one county of one State, the preserva-
tion of the industry is of enormous importance to the farmers of that
section.

Par. 240.--SPIOES.

THE AMERICAN 8PIOE TRADE ASSOCIATION, BY E. W. DURKEE, CHAIR-
MAN, 124 PRONT STREET, NEW YORK, N. Y.

NEW YORK, April 16, 1913.
Hon. FURNIMFoL M. S .ImoNs,

United States Senate, W1ashington, D. 0.
DEAR SIR: In the bill just presented by the Committee on Ways

and Means, whole spices are made dutiable by a small duty, which
on the basis of the importations for the year ending June 0, 1012,
would yield a revenue of $768,462. The duties collected under the
existing tariff on ground spices amounted to $318,209.

Ground spices, heretofore subject to P duty of 8 cents per pound,
are made subject under the new bill to the same duty as whole spices.
The use of spices for food can not be increased except by growth in
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population. Whether ground in this country or in Europe, no more
will be u.ed than the sense of taste requires. No one would be tempted
by cheap price to use more pepper or any other spice than lie liked on
the food on which or in which it was required as a flavor.

Many persons would drink an extra cup of coffee when the price is
tow wiich he would go without if the price was high; but there is no
one in this whole country who does not have all the pepper or any
other spice he wants and could not he persuaded to use more than he
likes if it were given to him.

It seems to the spice trade that the committee was in error in clas-
sifying spices as luxuries. Spices are part of the regular stock in
trade of every grocer; they are uniformly in every kitchen; pepper is
on every table as generally as salt or sugar. They are used in food
in some form every day by every person in the country. There is
not a mining or lumber camp, there is not a fishing smack or ship of
any kind. not a farmhouse or tenement house, there is not a picnic
party, not an exploring expedition, without spices to make the food
palatable.

The poorer the person and the coarser the fare the greater the need
of condiments to furnish flavor and variety.

It is claimed that food which is unpalatable is indigestible, and the
use of spices is exactly to make food palatable. To tax spices is not
to tax luxuries but to tax food, to tax what has become a necessity of
life, to increase the cost of living.

To tax whole spices is to hurt our export trade, which shows a
considerable extension, and turn it over to England, where spices are
not taxed ad where shipping opportunity is better.

To levy the same duty on ground and whole spices would greatly
injure our domestic trade, because it costs more to grind and pack
spices in this country than in England, because of dearer labor here,
and because they are sold in small packages of tin or paper which
when imported pay no duty when they come in as containers, but
which when used by American grinders are subject to a protective
duty on paper, labels, and tin plate.

The duty would be paid on the landed weight; there is shrinkage in
weight, in warehouse and loss in weight in grinding and packing. The
American grinder would not sell the weight he paid duty on. This
would mean that the rate of duty would be increased by the per-
centage of loss between the arrival and sale of the goods.

Further, it means to impair the protection afforded by our pure-
food laws, because the American grinder uses better qualities of
spices than the English grinder, due to the fact that wormy or dam-
aged spices may not be imported here, while there is no restriction
on the grinding of such abroad, and chemical analysis can not detect
in the ground spice the character of the whole spice from which
they were ground.

To reduce the duty or make free of duty large articles of every-
day use like sugar, tea, coffee, and salt, and tax smaller articles like
spices, which are just as necessary .and fully as universally used,
is inconsistent and unfair; it is hitting and injuring a small article
simply because it is small.

Whole spices and mustard seed should be free and ground spices
subject to a small duty, say, the duty now provided for whole spices
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in the tariff bill just presented to Congress by the Ways and Means
Committee.

No study, no ingenuity or skill can overcome the disadvantage of
arbitrary higher raw material, cheaper labor, and protected acces-
sories like labels, cans. and paper.

While there is no trust or combination in the spice trade, and while
no one since the war became rich in the trade, but. only the severest
competition, a low duty on ground spices would permit importa-
tions of ground spices (a few come in even at 3 cents per pound)
and check any exuberance of feeling or excessive price among the
American trade.

This would not be fostering a trade exotic to this country, but only
establishing equal facilities; a one-armed man is handicapped in
standing off a man with two arms. All we want is equal opportunity.

E. R. DURKEE & CO., 534-540 WASHINGTON STREET, NEW YORK, N. Y.,
PER E. W. DURKEE.

NEW YORK, April 29, 1918.
Hon. CHnAR.E F. JOHNSON

United States Senate, Washington, D. C.
DEAR SIR: In Mr. Underwood's report to the House in presenting

the tariff bill of the Committee on Ways and Means, he quotes the
tariff plank of the Democratic platform and summarizes the basic
principles on which the committee founds its bill:

(1) The establishment of duties designed primarily to produce
revenue for the Government and without thought of protection.

(2) The attainment of this end by legislation that will not injure
or destroy legitimate industry.

Again he says:
Where the tariff rates balance the difference in cost at home and abroad, In-

cluding an allowance for the difference in freight rates, the tariff must be com-
petitive, and from that point downward to the lowest tariff that can be levied
it will continue to be competitive to a greater or less extent. Where competition
is not interfered with by levying the tax above the highest competitive point, the
profits of the manifocturer are not protected.

The Democratic platform of 1912 contains the following:
We favor the Immediate downward revision of the existing high and, in

nnany cases. prohibitive tariff duties, Insisting that material reductions be
speedily made upon the necessaries of life.

If universal daily use by every person in the country of an article
of food stamps the article as a necessity of life, then spices are neces-
saries of life, and whole spices have been on the free list since 1883.

The selling price in this country is based on the severest competi-
tion. There is not now, nor has there ever been. any combination or
trust. Only so many spices may be sold as the sense of taste demands;
lower prices can not increase sales, which can only be increased by
growth in population. This means each grinder of spice competes
with each other grinder to get his share of what is actually a fixed
and definite trade. There are only so many customers, and each dealer
tries to get all he can.

This severe competition cuts the profit-as there is no combina-
tion-to the lowest living point, and an increased cost of raw mate-
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rial, due to a duty on crude spices, can not be absorbed by the dealer
but must be paid by the customer.

Any duty imposed on whole spices would be collected on the land-
ing weight; the dealer would not sell this weight, because there is
shrinkage in warehouse, loss in weight in grinding, and a further loss
in packing into the small packages in which spices are sold.

The rate of duty would practically be increased by whatever the
total shrinkage amounts to and would vary in the case of each spice,
some shrinking much more than others; also varying according to
season of year-if hot and dry or cold and wet-the total shrinkage
running fiom 5 to sometimes 25 per cent.

Spices are almost universally sold in small packages, because the
essential principal, which is very volatile, is better preserved in
sealed packages, free from contamination from surrounding articles,
more sanitary, more convenient, and more certainly standard when
bearing the name of a reputable dealer.

The cans, labels, and paper are subject to duty at some point or
other. The present bill taxes the American dealers' raw material;
the shrinkage increases this duty by from 5 to 25 per cent; the bill
taxes his accessories of cans, labels, and paper.

The bill, however, is not satisfied with doing this. It proposes to
annihilate the unfortunate dealer, and, as well, to increase the cost
of living to every person in the country. It imposes the same rate
of duty per pound on ground spices imported in small packages, on
which there would be no shrinkage, because in tight packages, and
no duty on the container.

Further, it would tend to lower the quality of the spice imported,
because damaged or wormy whole spices are denied .entry in this
country but such are not prohibited from being ground abroad, and
chemical analysis can not determine when ground the character of
the spices as to condition before grinding.

Mr. Underwood's second basic principle is certainly not exempli-
fied in respect to spices.

The American dealer by this bill, ignoring the labor cost-which
is higher-would pay a higher duty than his foreign competitor on
the spices themselves by reason of shrinkage, on his accessories of
cans, labels, and paper, and would have to use superior and higher
cost qualities of spices. He has the severest home competition, which
absolutely prevents excessive profits; he can not increase his business
in spices except through the growth of population; and this bill
would prevent his striving for foreign trade, and even kill what he
now has. The export trade in spices has been growing and has
taken a considerable extension in Canada, Mexico, the West Indies,
and South America.

The American spice trade simply urge equality with their foreign
competitors.

If it be nece-sary to tax spices as a revenue measure, at least there
should be a greater duty on ground spices "to balance the difference
in cost at home and abroad, including an allowance for freight
rates." This would make the "tariff competitive" by Mr. Under-
wood's own statement, and every pound of spice imported would pay
its quota of duty. so that the revenue features would be retained; but
no good purpose would be served by destroying the American dealer,
by giving his foreign competitor an advantage through the tariff



which Mr. Underwood deprecates as having in some instances in
the past been secured for the American manufacturer as against the
foreign.

This would be inverted protection, an upside-down tariff that
would create for the foreign manufacturer the same advantage or
protection that Mr. Underwood regards as having been in some cases
in the past an unfair protection to the American manufacturer and
oppression to the consumer.

All spices, except only a very small proportion, are ground before
they are used in food. This bill would cause them to be ground
abroad, just as paprika (a kind of red pepper) now is, which is
dutiable by the same rate (24 cents per pound), either whole or
ground, and imported largely in the small packages in which they
are now distributed, because the duty would be less when imported
in this shape, due to saving in shrinkage, lower cost of container, and
lower labor cost, and the percentage of saving would be direct pro-
tection to the foreign dealer and against the American grinder.

As the American grinder shrivels, so would the American im-
porter of whole spices, who would have no customers, or only a
very few. Since but little whole spice is sold, the place of both classes
of trade would be taken by agents of European houses.

The spice trade would be ruined, to the benefit of the foreign
trader, and the American public would pay more for nn every-
day necessity. Is this good American tariff doctrine or good political
doctrine of'any school or brand?

This presentation of the subject is not distorted or exaggerated,
but is entirely truthful and exact. and will be corroborated by every
dealer in spices in the country.

If there be any exception, it can only be a speculative interest for
the momentary profit, always possible during tariff agitation. We
urge, therefore, free whole spices as articles of everyday use and
necessity and a duty on ground spices "equal to the difference in
cost at homeland abroad, including allowance for difference in
freight rates."

If, however, it be necessary by reason of the reduction in duties
under this bill to tax spices to help out the deficiency, then that the
duty on ground spices be double the amount of the duty on whole
spices provided in this bill.

BY W. 1. GIBSON, NEW YORK, N. Y.

NEW YORK, May 8, 1913.
The COMIrrT EE ON FINANCEr

United States Scnate.
GENTLEMEN: I wish to add the following to what has already been

submitted to your committee and to the Ways and Means Committee,
House of Representatives, in respect to the duty on whole or un-
ground spices:

Spices are luxuries. They are not necessaries. No doubt everyone
would be better off without them. They belong in the same class with
wines, liquors, and tobacco, and were so classified in the tariff act of
1846, in Schedule B.
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The present bill, H. R. 3321, puts an average duty on spices, whole
or unground, of about 13 per cent, and on women's and children's
dress goods and ready-made clothing 35 per cent, and stockings 40
to 50 per cent; and yet this Congress declares-
It has kept In mind the distinction between the necessaries and the luxuries of
life, reducing the tariff burlens on the former to the lowest Iilnt and making
the luxuries of life bear their proper prolwrtion of the tariff reslponsiblities.

But is this true in regard to spices at the rates put on them by the
House? Can you consistently put a lower duty on them than you do
on the necessaries of life? The Committee on Ways and Means,
House of Representatives, estimates that 47,000,000 pounds of un-
ground or whole spices, of the value of $5,100,000, will be imported
during 12 months under H. R. 3321, and that duties amounting to
$738,335 will be collected from them, which will be about a cent and
a half a pound on an average. And you put a duty of $1.85 per
pond on wrapper leaf tobacco if unstemmed and $2.50 per pound
if stemmed, and in your model tariff act of 1846 you put the same rate
of duty on spices that you did on tobacco.

These spices sell on an average at wholesale for about 11 cents a
pound in the whole or unground state, and are largely sold by the
retailers, who are grocers, druggists, and others, at from 5 to 10 cents
an ounce, or at the rate of 80 cents to $1.60 per pound.

Very few householders buy more than an ounce of these unground
spices at a time, and the great mass of the people, especially the
poor, do not use them at all. This is so with all these spices, except
black and white pepper, which is more generally used than any other.
Leaving out black and white pepper, there is not more than a pound
of all these others spices used by any one family of five persons on an
average during a year.

A duty of 5 to 10 cents a pound on all of these spices, unground
or whole, would yield an annual revenue to the Government of
$2,350,000 to $4,7b00,000 and it would not be felt by anybody except
the grinders and makers of toilet and perfumed soaps'and pe fum-
eries, grocers, and druggists who are now collecting the duty five
times over from the consumer and putting it in their own pockets
while the Government does not get any. Such a duty would not
increase the price of these spices to the consumer because they would
still be sold at 5 and 10 cents an ounce, at which they are sold under
present conditions, and it is plain to be seen that. either of these
rates of duty would not increase the cost of living. The American
Spice Trade states in its April letter to Congressmen:

No one would be tempted by cheap price to use more of any spice than he
liked.

For instance, nutmegs, which are quoted in the wholesale market
at 15 cents per pound, retail anywhere from 2 to 3 cents each, pos-
sibly 2 for 5 cents, and there is an average of 100 nutmegs per pound.
This condition of the retail prices of spices has existed for the last
50 years, and during that time there have been tariffs imposing
duties of 50 cents a pound on nutmegs, 20 cents a pound on cloves,
and 15 cents a pound on black and white pepper and pimento, and
again these articles have been on the free list for the last 20 years,
but the retail prices have never changed.
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In 1883 spices, whole or unground, were put on the free list, and
if ground or powdered weie on the dutiable list at 5 cents a pound.
This was for the benefit of the grinders and other converters of
spices. No special interest was to be benefited by a duty on whole
or unground spices.

The Spice 1 rade, in order to convince the Congress that spices are
necessaries, states:

There is not a mining or lumber camp. there Is not a fishing smunck or ship
of any kind without spices.

I might add, "or without whisky and tobacco," and there is not a
first-class bar or drinking place without its dish of whole or un-
ground spices.

The grinders of spices, the makers of perfumeries out of the oils
derived from the spices, manufacturers of perfumed soaps, grocers,
and druggists are the persons who are interested in having these
whole or unground spices admitted free of duty so that they may
make large profits, and they are petitioning your committee in great
numbers, and the grinders of spices are influencing the retail grocers
to agitate the question of admitting whole or unground spices free
of duty. Thee petitions all come from interested parties, and the
same parties that when the Republican House of Representatives
put these spices, whole and unground, in the dutiable list at 30 per
cent ad valorem in the present tariff act, induced the Senate to take
them off and relegate them to the free list again but to keep their
special interest, the ground spices, on the dutiable list at 3 cents a
pound, which they have done for 40 years; but no duty is collected
on ground spices.

These spices are a vegetable, produced annually, and can only be
grown in tropical countries, and can not be produced in the United
States except a small amount of red or cayenne pepper and some
sage, and there is no greater stock on hand in this country to-day
than is usual at this time of the year.

Whatever duty is put upon wliole or unground spices goes directly
into the Treasury. No duty has been derived from ground spices,
showing that a duty of 3 cents a pound is absolutely prohibitive.
However, it is perhaps only fair, all things considered, that the duty
on ground or prepared spices should be a little higher than on the
whole or unground; about a cent a pound would cover the loss in
grinding and would leave the market open to competition if the
grinders put up the price too high, and I would recommend that the
duty on both be specific and by the pound.

JOHN CLARKE & CO.. 135 PRONT STREET, NEW YORK, N. Y.

NEW YORK, ,May 10, 1913.
Hon. JonN SHARP WILIAAMS

United rates Senate, II asington, D. C.
DeAR SIR: I spoke before yourself and Senator Gore on Tuesday,

May 13, regarding spices. You will recollect, I am sure, that you
suggested that I send to your subcommittee a memorandum of the
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points I wanted to make, and this I now send herewith. I earnestly
hope and believe it will get your attention.

would not ask such attention if I thought for one moment that
the subject was trivial. I am not a protectionist or a lobbyist-
never have been-and I have been active in all reasonable reforms all
my life in both politics and business; but in a case of this kind, where
in my judgment, an honorable, though relatively small, branch of
industry is threatened with unnecessary injury and, I believe, unin-
tentional injustice. I must do all I can to make that injury and in-
justice clear, in order to insure the consideration of a remedy.

The tariff on spices, as proposed, would protect the European
grinder and penalize the American. In all justness and fairness
there should be an " even break."

May I thank you and Senator Gore for your patience and courtesy,
which I entirely appreciate.

"Hon. YORK, May 16, 1913.
Hon. JouH SUARP WILLIAMS,

United States Senate, 11 ashington, D. 0.
DEAR SIR: Referring to the spice schedule, you asked me last

Tuesday what, in my estimation, would be a fair difference in the
duties on whole and ground spices. Since then I have considered the
matter closely; my judgment is:

A. If whole spices should be restored to the free list, ground
spices, pepper, nutmegs, pimento, cassias, and gingers should carry
a duty of five-eighths to three-fourths of a cent per pound; cloves,
1 to 14 cents; and mace 2 to 3 cents per pound.

B. If whole spices should be dutiable at the Underwood rates
there should be a higher duty on ground spices, as follows: Pepper,
nutmegs, pimento, cassias, and ginger, three-fourths to seven-eighths
of a cent per pound; cloves, 14 to 1 cents per pound; and mace,
3 to 3. cents per pound.

I have based this on the outturns of very large totals of spices,
and upon the approximate penalties attaching to American grind-
ing, due to the losses in weights and the increased costs of American-
made containers.

These are my own opinions-no others-the opinions of a free-
trade or low-tariff Democrat.

Very respectfully, JoHN CLARKE.
(Inclo.ure.

NEw YORK, May 10, 1.913.

Memorandum for lion. John Sharp Wtllianm. Finance Committee, United States
Senate, Washington, D. 0.

SPICES.

Whole (unground) spices have been free of duty since 1883 (excepting red
peppers), while ground sptoes have been dutiable at 3 cents per pound. In the
proposed tariff whole spices are dutiable thus:

Black, white, and red peppers, nutmegs. cassias, and ginger, 1 cent per pound;
pimento, three-fourths cent per pound; cloves, 2 cents per pound; mace, 8 cents
per pound. Ground spices are dutiable in the proposed bill at the same rate
as whole spices.

This is, in my Judgment, unjust discrimination against the American spice
grinder and in favor of the foreign grinder, instead of the even break, the equal
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chance, that is, as I believe, justly, Ihe printlplce en which the present tariff is
Intended to be based.

The reasons are these:
First. The American grinder would Iay duty on the landing weight. He

would have to stand the shrinkage between the date of landing and the date of
grinding. s.ay, an average of 5 per cent; the loss inl weight in the will when
grinding, say, 5 Ier cent; nlnd the loss in icking into small Ipackages (In which
forn the vast bulk of uroind splikcs rlie sold 1t America), say, 2 per cent; a
total of. siy. 12 per cent. In olier words, he would pay duty on 100 pounds of
spice and he would have only 88 pounds to sell. roughly speaking. The foreign
grinder would pay duty on 100 pounds of ground spices anid would have 100
pounds to sell.

Secondly. The cartons. boxes, calts .and bottles containing the foreign-ground
spice are free of duty, whereas the American grinder would l:ave to buy such
containers here, the materials of which they are made being protected by
duties of '?5 to 35 per cent on imlers, 20 per cent on tin plate, and 30 per
cent on bo,:!es.

So that the losses If weight In storing, I picking, and grinding would be stood
by the American grinder, but not by the foreign grinder-they would amount
to a Iounty to the foreigner: Fs would tle added cost of containers here t, the
American grinders, due to protection on the materials of which they are made.

In effect the proposed schedule affords a bounty to the foreign grinder.
The spice trade has been one of emphatically keen and almost destructive

competition for many years, with the closest possible profits, and no trust or
combination Is possible In spices.

In my judgment, whole spices should be free, as food, distinctive from
luxuries, and ground spices subject to duty covering the losses in weight and
the added cost of containers. But If, in the judgment of Congress, spices should
be regarded as a proper source of revenue, then, in fairness nnd common justice,
there should be a higher duty on ground than on whole spices for the same
reasons.

An important export trade on whole spices to South and Central America and
the West Indies has been built up. This would be badly Injured, If not de-
stroyed, by duty on whole spices, because the spices have to be repacked here
In small packages to suit transportation In the Troplcs-iln bags of 10 to 50
pounds each (whole spices average 100 pounds a package on arrival here from
the PEst Indies). It Is Impossible to repack these in bond here, except at pro.
hibitive cost, unless some provision for rebate or refund of duty be added to the
tariff bill covering this situation.

There is the further factor that while damaged, rotten, or Interior whole
spices are excluded from entry Into the United States. yet foreign grinders can
grind up and ship here these same deleterious spices, because such Inferiority
can not be detected by chemical analysis after they are ground.

Respectfully submitted.
JOHN CLARKE,

M'CORMIOC & CO. (INC.), BALTIMORE, MD., BY JOHN M'CORMICK.

BALTIMORE, MD., May o3, 1913.
Hon. Jon SHARP WILI.MS,

Chairman Senate Subcommittee on Schedule (,
I'as8ington, D. C.

DEAR Sin: In considering Schedule G, tariff, H. R. 3321, as finally
presented from the House to the Senate, we ask your attention to
section 240.

DIFFERENTIAL BETWEEN WHOLE AND GROUND SPICES. -

We have'opposed placing duties on spices before the Ways and
Means Committee. We believe that changing spices from the free to
the dutiable list indefensible, except on the one ground of the neces-
sity of raising revenue, but if spices are made dutiable, we recommend
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that section 240, page 60, line 4, be made to read, after the word
"use," as follows:
80 per cent nd vlorem in nlddltion to tnuy duty carried by the spices when
unground.

Under the Payne tariff of 190. unground spices were free, but
ground spices carried a duty of 3 cents per pound.

The differential of 10 per cent ad valorem now provided for will be
equal to, on an average, a specific duty of three-fourths to 1 cent per
pound. The act of 1009, while admitting spices free of duty, pro-
tected the American importer, grinder, and consumer much more
effectively than will those proposed in Il. R. 3321, since manygrades
of whole spices that will be denied entry, and justly so, under the
foods and drugs act, on account of inferior or damaged quality, could
not be rejected if ground abroad and then imported.

It is doubtful if any figures of value can be given that will allow
correct conclusions to be drawn as to the relative costs of grinding
goods of the same class in Europe and the United States.

If the manipulation is one of manual labor, wholly or in any large
part, it is obvious that it can be much more cheaply done in the coun-
try of origin, whether Europe. Africa, or the Far East; but most of
the modern processes of manipulation and grinding are mechanical,
and I believe that, given a like grade of raw material of equal laid-
down cost at the mill, the properly equipped American manufacturer
needs no protection to enable him to compete with the Europeans in
any market. This is the result of my personal knowledge of the
average competitive mechanical equipment of European and Amer-
ican plants in this line. In any event, it seems to us imperative that
ample differentials be made between ground and unground spices, no
more for the benefit of the manufacturer than the consumer.

Low-grade, worm-eaten, or damaged ginger root, turmeric root,
cloves, nutmegs, mace, cayenne (the capsicum and red-pepper family).
and many other goods can always be had in Europe or in the coun-
tries of origin which, when ground, will meet the requirements for
standard laid down in Circular 19, United States Department of
Agriculture. Such spices were imported in the unground state be-
fore the present system of inspection was inaugurated, but are now
denied entry, and properly so.

An illustration on tariff proposed in II. R. 20182: At this date no
good quality grinding nutmegs which can be imported without ques-
tion can be bought in at an import cost of less than 13 to 14 cents
per pound. (Import cost has fluctuated from 10 to 15 cents per
pound within the last two years.) Worm-eaten nutmegs that would
be infallible denied entry unground can be bought in London, or
Holland, or Singapore, at 7 to 10 cents per pound; indeed, even as
low as 5 cents per pound.

Assuming, to be liberal, the cost of grindin, in Europe and tire
United States to be the same, we have:
Import cost of first-clnss nutmegs to Amercan grlnder, per 100 pounis -- $14.00
Duty at 1 cent per pound. ns provided in II. It. 20182.--.--.-----------.. 1.
Loss of weight In grinding (5 per cent of $14)----------------------- .70
Cost of griding..--------------- ----------------- ------ 2.00

Total cost rendy for packing Io the Amerltn grinder---------... 17.70
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If the foreign grinder cared to take advantage of the opportunity
to foist upon the American public a poorer grade of goods, he could
easily do so under rates proposed in II. R. 20182, as is shown by the
following:
Cost of Inferior nutineg. to foreign grinder ier 100 pounds----------- $8.00
(Irlding cost Ier 100 pounds -....---------.. .. --------- ------ 2.00
Lo-s In weight In grinding, 5 per cent--------------..--...---------- .40

Cost ready for packing and shipping to the Inited States.----- -- 10.40
American Import duly as adopted in tariff proposed In II It. 20182-.---- 2.08
Freight, London to Atlantic seaboard-----------....---------------- .20

Cost to London grinders laid down in Baltimore (against $17.70
cost of flrst-clnss goods to Americans-a difference of about 5
cents per pound)---...-----------.... . ----------------. 12.08

Expressed in percentage, the English or Dutch grinder has the
Americqn handicapped to the extent of not less than 40 per cent, and
the American consumer may be buncoed to a like extent in quality on
a variety of spices.

You will ask, "Will the American dealer, jobber, anrd retailer han-
dle the inferior imported product " The answer is," He won't know
anything about the difference in grade and may not care." Since no
chemical or physical examination will warrant its rejection, the mere
fact that it is imported will be accepted as a guaranty of purity.

You will doubtless ask also, " If this can be done, why was and is it
not done under the present tariff act? " Not longer than two yarq
ago almost any grade of spices could be imported, regardlei of
quality. Inspections are now made more rigid and properly so, and
foreigners have simply not become alive to the possible tis of the
situation, as is shown by the following figures under th tariff of
1009:

Under the act of 1909--
These Inferior nutmegs will cost the foreign grinder per 100 pounds-.- 8.
Grinding cost........---------------------.-------------. 2.
Loss In weight In grinding, 6 per cent-......--------------------------

Cost ready for packing-...----... ------- -----------
Import duty, act of 1009, 3 cents per pound---------------------- 8.
Freight to Atlantic seaboard.....------------.. ------------..--. 20

Cost to foreign grinder, duty paid under present tariff, laid down
In Baltimore (against cost of first-class of $10.70 for a ground
product, ground from duty-free imports of whole goods)-.-----. 18.00

We present samples of sound and also unsound nutmegs, the latter
of which if ground can not be refused entry but which would be
denied entry in the unground state.

Afutard.--Section 240 provides for a reduction on the tariff from
10 cents per pound (sec. 208, tariff act 1909) to 6 cents per pound.
We submit this is inadvisable for the following reason:

Mustard flour is produced by separating the flour from the hulls
or bran otf the different varieties of mustard seed, process similar
to the separation of wheat flour from wheat bran. Though mustard
seeds of fair quality have been grown for many years in Ualifornia
the crop is small as compared with the foreign grown. Mustard
flour is manufactured in this country and is also imported.
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I believe I am correct in stating that practically all, if not all, the
imported flour is manufactured by one firm in London, whose prod-
uct is good, but not better than that manufactured by a number of
grinders in this country. It has been on the market for more than
a half century and has a well-deserved reputation. It reaches the
consumer at prices far in advance of those fetched by the best Ameri-
can product. Its buyers are only those who are amply able and are
willing to pay the large premium for name and also, possibly, because
it is quite English.

Imports of mustard in 1911 were 1,300.000, at an invoice value of
8 to 10 cents per pound greater than the unit sellingg price of a like
high-grade American product. The higher cost in addition to the 10
cents per pound tariff seems to be cheerfully paid by the consuming
buyer.

Mustard flour imported in 1911 yielded a revenue of $130,000.
H. I. No. 20182 proposed a reduced duty of 0 cents per pound,

thereby reducing tihe revenue to an estimated $69,000. I believe that
the described duty will not increase the consumption of the imported
product; on the other hand, it is doubtful if a duty of 20 cents per
pound would materially curtail the imports and present sales. It
stands in a class by itself.

I submit, therefore, if it be wise, under the peculiar trade condi-
tions here existing, to reduce the tariff and consequent revenue you
are devising means of creating. Certainly the American consumer
will not be benefited, and if not he, then the only beneficiary of a
reduced tariff will be the foreign manufacturer. Even if the selling
price of the imported product was reduced 4 cents per pound, the
amount of the reduction in tariff proposed in H. R. No. 20182, the
selling price would still be above the selling price of the best grades
of the competing American product, emphasizing the point that this
product is, as a rule, sold not because of quality but because of
reputation.

Please note that if this reduction of revenue of $67,W00 be made, it
benefits neither the American manufacturer nor the great body of
buyers who are satisfied with American-made products, and that the
only beneficiary will be the foreign manufacturer and the class who
must have something from across the water and are amply able and
should be made to pay for these trans-Atlantic predilections; and
also that the $67,000 reduction in revenue must be made up in some
other direction.

We recommend that the present tariff of 10 cents per pound be
unchanged.

We further urge that section 240 be amended to read as follows, by
inserting after the word " pound " in line 1, page 60, the following:
"Bombay or wild mace, 18 cents per pound."

In order to understand the necessity of this amendment, we beg to
present the following description of mace; and in order to show more
clearly the difference described we present sample of true mace, also
sample of wild Bombay mace, ihe import cost of the former being 62
cents per pound, of the latter 15 to 18 cents per pound.

True mace is a part of the fruit of the cultivated nutmeg tree, the
nutmeg being the kernel of the seed of the fruit.

Bombay mace is a wild product of very different growth and ap-
pearance in the unground state, but when ground so similar in appear-
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dance to ground mace (true) as to be practically indistinguishable to
the eye. It lhs, however, no taste, flavor, aroma, and consequently no
seasoning value. Chemically and microscopically it is easily distin-
guishable from ground true mace.

The import cost of Bombay mace has advanced in the past two
years from 10 to about 1 cents per pound, the price to-day. The im-
port cost of true mace is from 50 to 03 cents per pound, depending
upon variety and quality, whether dark Batavia or bright Penang.

Mace is used by housekeepers in preserving, but principally by the
making and mneat-packing trade for seasoning.

Bombay mace has always and is now imported for the purpose of
mixing. when ground, with true mace, and thereby reducing the cost
of the latter.

Before tile food and drugs act became operative it was a most an-
noying factor to tlie grinder, as one never knew what kind of a mix-
turI was being quoted against. Under a very proper ruling of the
board of food and drug inspection, if Bombay mace is now used it
must be so stated on the abel. If true mace is the larger in proportion
in the mixture it may be labeled "Mace, Batavia and Bombay
blended." If Bombay mace, however, preponderates, as, for instance
00 pgr cent against 40 per cent trie mace, then the above form of
labeling will still be correct, except that the words " Batavia and
Bombay " will be reversed in order.

Bombay mace is now used as practically an adulterant. The grinder
packs as tle baker's supply trade requests, gives a price based on the
actual cost of the blend, and the baker's supply man or the jobber,
counting on the unquestioned ignorance of his customers-usually
having bought a blend-sells at a figure which would be right only for
a true mace.

Illustration: Penang mace, costing 60 cents whole to import, costs
ground, packed for sale, (4 cents. Bombay, costing 10 cents per
pound to import, stands 20 cents per pound groundnd nd packed.
Mixed in equal parts, the cost will be 42 cents per pound. The jobber
will probably sell to the retail dealer at a price right for pure mace,
or if he does not the retail dealer will certainly sell to the consumer
without any allowance for unquestioned inferiority, of which the
consumer and possibly the retailer are ignorant, though the product
be labeled to conform to requirements given.

All the foregoin facts can be substantiated by consulting the
Board of Food and Drug Inspection.

If the duty of 8 cents per pound proposed in II R. 3321 be decided
upon, then we advise that the duty on Bombay be made at 18 cents
per pound unground or ground.

There seems no method available of differentiating the records of
imports of Bombay mace from those of other varieties, so that no
definite information can be had as to the quantity of the former
imported or as to the amount of revenues that would accrue. .

We respectfully submit tlie foregoing for your consideration, assur-
ing you that we are not advocating these changes from any personal
interest. We will meet contingencies as they arise and at all times
expect to be able to meet any competition that arises.

The changes advocated will benefit the trade less than the consumer.
That the changes, if made. will be for the benefit of the consumer is
beyond question.

083SCHEDULE 0.
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Any statement made hereinbefore will be confirmed if you will
confer with the chairman of the Board of Food and Drug Inspection
or the United States Secretary of Agriculture.

M'LAUOHLIN GORMLEY KING CO., MINNEAPOLIS, MINN., BY A. W.
X'LAVGHLIN, PRESIDENT.

AMINNEAPOLIS, MIlNN., lay 14, 1913.
Hon. J. S. WILLIAMS,

United States Senator, 1'asMington, D. 0.
DEAR SIR: We inclose herewith copy of letter sent to various Mem.

bers of Congress in reference to the proposed tariff on spices. We
entirely endorse the statements made in this letter in reference to this
proposed duty and we think it no less than foolish proposition to
place a tariff on an'article of necessity and not a luxury, as spices are
acknowledged to. be. This would disturb the entire business all over
the United States foi the paltry amount of revenue derived from
same. It would be an entirely different matter If there was any trust
or combination in the sale or production of this article, but as any
person knowing anything of this matter can advise you that there is
the strongest kind of competition in this business, and the profits are
cut to a very close margin. The writer of this is heartily in favor of
a reduction of tariff rates, but as crude spices have been coming into
this country on the free list since 1883, we think it is a very poor
policy to now assess a duty on same. We understand that a subcom-
mittee, composed of yourself as chairman and Senators Shively and
Gore have been appointed to handle the agricultural schedule. There-
fore we hope that your subcommittee will decide that it is entirely
unnecessary to place a duty on spices, except the small duty which is
to be placed on ground spices, as proposed in the hill. This duty
would serve to equalize labor conditions as against European coun-
tries and our own. and the proposed duty on ground spices would
also serve to keep out of this country a large amount of low-grade
spices which would otherwise be permitted importation; that is, pro.
vided they pass the chemical requirements of the food law, there
would be no other "means of detecting whether they were ground
from damaged or worm-eaten spices. Under the present food law,
no such goods in the whole State are permitted importation.

(IneloSur-..l

NEw YORK, JMay I, I.191.
The Hours: or ItEFRsEvSNTATIVS.

IWashingtlion. D. C
Dra .Rins: In Mr. I'nderwood's report to the House In Ipresenting the tariff

bill of the Committee on Ways and Means he quotes the tariff pink of the
DenoeUcntle platfortn and sunlnrizes the Ianle principles on which the coln
mittee found its 1il1l:

(1) The establishment of duties designed primarily to produce revenue for the
Government and without thought of protection.

(2) The ntitlnment of this end by legislation that will not injure or destroy
legitimate ludustry.

Again he says:
" Where the tariff rates balance the difference in cost at Ihome alnd alprad,

including an allowance for the difference In freight rates, the tariff must he
competitive. and from that point downward to the lowest tariff that can he
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levied it will continue to be competitive to a greater or less extent. Where
competition is not Interfered with by levying the tax above the highest com-
petitive point, the profits of the manufacturer are not protected."

The Democratic platform of 1912 Contains the following:
"We favor the Immediate downward revision of .the existing high and in

many cases prohibitive tariff duties, Insisting that material reductions be
speedily made upon the necessaries of life."

If universal daily use by every person in the country of an article of food
stamps the article as a necessity of life. then spices are necessaries of life, and
whole spices have been on the free list since 1883.

The selling price In this country Is based on the severest competition. There
is not now nor has there ever been any combination or trust. Only so many
spices may be sold as the sense of taste demands; lower prices can not In-
crease sales, which can only be Increased by growth In population. This means
each grinder of spices competes with each other grinder to get his share of
what Is actually a fixed and definite trade. There are only so many customers,
and each dealer tries to get all he can.

This severe competition cuts the profit (as there is no combination) to the
lowest living point, and an Increased cost of raw material, due to a duty on
crude spices, can not be absorbed by the dealer, but must be paid by the
customer.

Any duty imposed on whole spices would be collected on the landing weight;
the dealer would not sell this weight, because there is shrinkage in warehouse,
loss in weight in grinding, and a further loss In Ipcking Into the small packages
in which spices are sold.

The rate of duty would practically be increased by whatever the total
shrinkage amounts to. mnd would vary In the case of each spice, some shrinking
much more than others, also varying according to season of year-If hot and
dry or cold and wet-the total shrinkage running from 6 to sometimes 25 per
cent.

Spices are almost universally sold in small packages, because the essential
principle which Is very volatile is better preserved In sealed packages, free
from contamination from surrounding articles, more sanitary, more convenient,
and more certainly standard when bearing the name of a reputable dealer.

The cans, labels, and paper are subject to duty at some point or other. The
present bill taxes the American dealers' raw material: the shrinkage Increases
this duty by from 5 to 25 per cent; the bill taxes bli accessories of cans, labels,
and paper.

The bill. however. Is not satisfied with doing this; it proposes to annihilate the
unfortunate dealer, and as well to increase the cost of living to every person
in the country. it Imposes the same rate of duty per pound on ground spices
Imported in small packages. on which there would be no shrinkage because In
tight packages and no duty on the container.

Further. it would tend to lower the quality of the spice Imported, because
damaged or wormy whole spices are denied entry in this country, but such are
not prohibited from being ground abroad. and chemical analysis can not de-
termine when ground the character of the spice as to condition before grinding.

Mr. Underwood's second basic principle is certainly not exemplified In respect
to spices.

The American dealer by this bill Ignoring the nlaor cost, which is higher,
would pay a higher duty than his foreign competitor on the spices themselves
by reason of shrinkage, on his accessories of cans. tlbels, and paper, and would
have to use superior and higher cost qualities of spices. He has the severest
home competition, which absolutely prevents excessive profits; he can not
Increase his business In spices except through the growth of population: and
this bill would prevent his striving for foreign trade and even kill what he now
has. The export trade In spices has been growing, and has taken a consider.
able extension In Canada, Mexico, the West Indies, rnd South America.

The American spice trade simply urge equality with their foreign compellaors.
If it lie necessary to tax spices as a revenue mleeasure, at least there should

be a greater duty on ground spices " to balance the difference ifn cost at home
and abroad, Including an allowance for freight rates." This would make the
" tariff competitive" by Mr. Underwood's own statement, and every pound of
spice imported would pay Its quota of duty, so that the revenue features would
be retained: but no good purpose would be served by destroying the American
dealer by giving his foreign competitor an advantage throrigh the tariff which
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Mr. Underwood deprecates as having in some Instances in the past been secured
for the American manufacturer as against the foreign.

This would he Inverted protection, an upside-down tariff. that wolud create
for the foreign manufacturer the same advantage or protection that Ir. Under-
wood regards as having been in some cases in the past nll unfair protection to
the American manufacturer and oppression to the consumer.

All spices, except only a very small proportion, are ground before they are
used In food. This bill would cause them to be ground abroad. Just as paprika
(a kind of red pepper) now is, which is dutiable by tile same rate (2) cents
per pound. either whole or ground), and imported largely in the snmll packages
in which they are now distributed, because the duty would be less when i-
ported in this shale, due to saving in shrinkage, lower cost of contlier, and
lower labor cost, and the percentage of saving would be direct protection to the
foreign de.iler mid against the American grinder.

As the Amierican grinder shrivel.s so would tile American importer of whole
spices, who would have no customers, or only n very few. Since but little
whole spice is sold, the place of both classes of tnide would be llken by agents
ot European houses.

The spice trade would he ruined, to the beineit of the foreign tirder. and the
American public would iay more for tn everyday necessity. Is this good
American tariff doctrine or good political doctrine of ny school or brand?

This presentation of tlie subject is not distorted or exaggerated. but Is en-
tirely truthful and exact, anll will be corroborlted by every dealer i spices in
the country.

If there be any exception. It can only be a splecunltive Interest for the mo-
mentary profit always possible during tariff agitation. We urge, therefore,
free whole spices as articles of everyday use and necessity and a duty oil
ground spices " equal to the difference in cost at home and abtoiod, including
allowance for difference in freight rates."

If, however, it be necessary, by reason of the reduction in duties under this
bill. to tax spices to hell out the deficiency, then that tile duty on ground spices
be double the amount of the duty on whole spices provided in this bill.

Yours. truly,
. W. DURKEE.

TIlE .,MEKICAN SrICE TaADE ASSOCIATION,
L) Frnt 1 l lreCl. XIw Y'ork, April -, 1913.

Wlashngton, ID. '.
DrAR SIR: In the bill Just presented by the Connmittee on Ways and Means

whole spices are made dullable by i small duty. which on the basis of the Im-
portations for the year ending June 30, 1912. would yield a revenue of $768,402.
Tile duties collected under the existing tariff on ground spices amounted to
$318.20.

Ground spices heretofore subjected to a duty of 3 cents per pound are made
subject under the new bill to the same duty as whole spices. The use of spices
for food can not be Increased except by growth in population. whether ground in
this country or in Europe. No more will be used than the sense of taste re-
quires. No one would be tenpited by cheap price to use more pepper or any
other spice than he liked on tie food on which or in which it was required as a
flavor.

Many Iersons would drink an extra cup of coffee when the price is low,
which he would go without If the price was high. but there is no one in this
whole country who does not have all tile pepper or any other spee he wants
and could not be persuaded to use more than he likes if it were given to him.

It seems to the spice trade that the committee was in error in classifying
spices ss luxuries. Spices are part of the regular stock in trade of every
grocer; they are uniformly n every kitchen: paper ever ktce: er s very table as gen-
erally as salt or sugar. They are used in food in some form every day by
every person inl the county. There'ls not a mining or lumber camp, there is
not ia fishing Sliack or ship of any kind. nt i firnllouse or tenement house,
there Is not a tplnci party, not nn exploring expedition, without spices to make
the food palatable.

The poorer the person and the coarser the fare the greater the need of con-
diments to furnish flavor nnd variety.

It is claimed that food which is unpalatable is Indigestible, and the use of
spice s s exactly to make food palatable. To tax splces is not to tax luxuries,
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but to tax food. to tax what has I coitne n alecessitl of life, to Increase the cost
of living.

To tax whole spices is to hurt our export trade, which shows a consldenlble
extellsion. nnd turn It over to Englaltd, where spices are not taxed. and where
shiplpig opporlunity is better.

To levy the .nlme duty mo ground lnd whole slices woull gre.tly njuire 0111
domestic trade. bc aiue it costs more to grind anld lack spices In this country
than itl Ingland, because to dearer labor here and because they tare sold itn
small packages of tin or paler, which when impnorled Iay no duly when they
come In as containers but which, wlhn used lby .Am\erican grinders, tire subject to
a protective duly oi plaer. labels, and tinplate.

The duty would be laid on the Iluded weight; here is shrinkage in weight
In warehouse and loss itn weight lit grinding and packing. The American
grinder Woultl not sell tle weight he pIild duty on; this wmoulld imean that lth
rate of duly would be increased by the percentage aof loss between tile arrival
and sile of the goods.

Further. it aniensl to Imlpar the protection offorded by our Ilure-food laws,
because the Amlerican grinder uses letter qualities of spices than lthe EIgllsh
grinder, tdue to the fact that wormy or damaged splce.s Ij;ly Inot be Imlorted
here. while there is no restriction on tlhe grinding of such abroad, and chemical
analysis call not detect lit the ground spice the ciarncter of the whole spice
from which they were ground.

To reduce tlihe ity or make free of duty large articles of everyday use like
sugar. tea. coffee, alld salt. and Itx smaller articles like spices, which are Just
as nccessqiry ind fully us nilversally used. Is inconsistent and unfair-It is
hitting lnd Injuring a snJall article shiply because it s snmaill.

Whole spices nlld mustllar seed should be free. lndl ground spices subject to
a small duty, say. the duty now provided for whole spices in tile tariff bill
just presented to Congress by the Ways and Means Commlltee.

Xo study. no Ingenuity or skill ean overcomeis the disndvantage of nrbjtrary
higher raw material, cheaper Ilbor, and protect accessories like labels.
cons. and paper.

While there Is no trust or combination In the spice trade, and while Jto one
since the wa r Iecaine rich In tlie tride, but only tihe severest competition. a
low duty on ground spices would fiermit inmporta!ton of ground spices (a few
come in even at 3 cents per Iolnd) and check any exuberance of feeling orexcessive price among the Amlerlean trade.

This would not be fostering a tride exotic to this country, but only establish-
Ing equal ftcililles; 11 oile-narmed iman is bandleaippled in standing off at man
with two arms. - All we want is equal opportunity.

Very resplecfully,
E. W. DURKREE

Chairman Tariff Committcce.

STICKNEY & POOR SPICE CO., 182-184 STATE STREET, BOSTON, MASS., BY
JAMES S. MURPHY, PRESIDENT.

The Co.xtrEm F 1308T , May 20. 1913.

United States Senate, lI'ui ington, D. C.
GBXTI.BEMNx: We desire to protest against section 214, Schedule G,

agricultural section.
For over 40 years spices have been on the free list, being raw

materials not grown in this country, nnd ill of them being inainly
used for food products. The originnu Wilson bill put a duty on red
peppers, 21 cents per pound, about 50 per cent ad valorem average.
Since that day all the larger grinders of our country have not been
able to grind paprika of any kind, which is a type of red peppers.
All of us have imported the goods ground, because thlyv were much
cheaper. The duties collected under the existing tariff, red peppers
and ground spices, during the past year, ending June 80, 1012. were
$318,209. If the new section of thle Underwood bill goes through,
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which puts duties on all spices, the total collection will be only
$768,402. Therefore the entire gain to the Government arising from
taxing these materials which enter into all pure foods, particularly
mincemeat, sausages, and the like, and into every kitchen in the land,
will be $450,193. This is a small sum indeed, and not enough to
justify the changes which will take place in the retail grocery busi-
ness throughout the country. When you deduct the extra cost of
collection it will be a much smaller sum. For this small sum of
money, food products that never have paid duties for 40 years are all
taxed.

Section 214 is somewhat obscure as to the duty to be imposed on
manufactured spices. As we read it, the duty will be the same as
that imposed on raw material, or it may be that it will be 20 per cent
ad valorem because of the last clause, which reads: "All other spices
not specifically provided for in this section, 20 per cent ad valorem."
By "all otler spices" we understand long pepper, Guinea grains,
etc. Even if the duty on manufactured spices be interpretedas 20
per cent ad valorem, the American manufacturer is still at a great
disadvantage. He would be at greater disadvantage if the price for
crude goods and manufactured goods were the same price per pound.
The American manufacturer pays local taxes, State taxes, United
States taxes, income taxes, high prices of labor, all of which the for-
eigner escapes, and then you give the foreigner, in the articles nen-
tioned, permission to send his manufactured goods into this country
at a lower price than you charge the American manufacturer. Per-
mit me to illustrate this point by a statement of facts: So-called goods
grinding nutmegs can be bought in Europe at 10 to 11 cents per
pound. These whole goods are sold in every market in the world
but ours. They can not be brought into the United States under the
rulings of the pure-food bureau of the Department of Agriculture.
Our manufacturers are compelled to buy nutmegs at a cost of from
13 to 13 cents per pound landed here. These goods are better look-
ing nutmegs when whole than are ground in Europe, but they do not
furnish any larger percentage of essential oil, and often they furnish
even a smaller percentage of essential oil. No chemist can find fault
with the ' ground result" of the European goods.

Cents.
Take the European nutmeg at a high cost ---------.------------- 11.0
thesee goods will shrink 3 or 4 per cent before they are ground and 5 to

6 per cent in the milling-say 10 per cent-equals-- .------------ 1.1
The cost of grinding In Europe Is less than 2 cents per pound. but call It-. 2.0

Cost European manufacturer----.......-------------------.. 14.1

American manufacturers are obliged to use nutmegs that cost 13 to 13 .
cents per pound, ay-------------------------------- -- 13.0

Shrinkage as above. 10 per cent.-----------........ ----------------. 1.8
Cost of Amerl.cin grinding, per pound .------------------------------- 3.0

'Total cost.--................--------.. ---------------------------- 17.8

You will see from this what an advantage the English and German
manufacturer has over us before there is any duty whatever collected.
He could afford to pay 3 cents per pound duty instead of 1 cent on
his manufactured goods, and then his cost would be below ours,
even when our raw material is absolutely free, whereas we pay 1
cent per pound duty additional. The ground nutmegs of Europe can
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never be rejected by our pure-food department, inasmuch as they
analyze full strength and quality. Any slight damage or weevil
holes do not show in "ground goods."

Permit me to give you another illustration: The writer once bought
500 bales of cloves in New York of Meyer Bros. & Co., and because
he was afraid of the shrinkage in weight he made it a condition that
the goods should not be weighed until they had been in store 60 days
after arrival. He hoped to protect himself materially as to his
weight. These goods were afterwards jobbed out over four or five
months, and the actual shrinkage in weight of the " whole goods"
was over 20 per cent. If the shrinkage for the first 60 days after
arrival were added to this shrinkage, heaven knows what might have-
been the shrinkage. This is an extreme case, but of our own actual
experience. Again, all cloves, no matter how dry, will shrink 5 or 0
per cent in the grinding; therefore, in the matter of cloves, based on
this one lot, you will be charging the dvnmestic manufacturer over
30 per cent more duty than you will be charging the foreigner.
Only last year the writer was called to New York to decide a clail
on a certain lot of cloves. The goods had been weighed on the dock
as soon as landed. T'he next day they were weighed again and ihad
shrunk 3.1 pounds per hale; the next day there were weighed the third
time and had shrunk 2: pounds more per bale, making a total shrink-
age in two days of 01 pounds. The average net weight of tils lot of
cloves was 133 pounds. If they shruk (1I pounds in two days. what
must have Ieen their slrinkage'in 60 days, and what must have been
the small net result of "ground goods" from such an invoice?

The present tariff charges 2 cents per pound on whole cloves.
The average price of cloves in the local market over the last 10 years.
has been about 10 cents per pound. The average price for the pre-
ceding 10 years was 7 cents per pound, therefore 2 cents a pound
means 20 per cent on cloves the last 10 years and about 20 per cent
on cloves based on the previous 10 years, therefore these crude tariff
goods of the Underwood tariff rate will cost the grinder from 20-
to 26 per cent before the shrinkage begins, or labor, or any other
expense. In addition, the new tariff bill pays a premium to the
Germans and the Englishmen, inasmuch as they admit all his-
containers, labels, cartons tin cans, etc.,. free, while the American
manufacturer must pay*duties, directly or indirectly, on the same-
articles. It is hard to believe that any man in business would be
obliged to state these facts twice to any committee having any busi-
ness experience. Today' cloves are very high, because the last crop
was only 29,000 bales, the smallest crop for about 40 years. The
previous crojp was 180,000 bales and the average is about 125,000
bales per year.

The suffering to the American manufacturer in mace is almost as
great as in cloves, so also in ginger. In other spices the suffering is
more moderate, but it will be enough to kill off some of the small
men, while the larger men with plenty of capital can have their
goods manufactured for them abroad, just as they have done for
years in the case of all paprikas.

We have built up considerable export business in Nova Scotia, New
Brunswick, and Prince Edward Island. We have some business in.
the West Indies, Mexico. and South America. Some of our large
western grinders have built up considerable business in British Co-
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lumbia and in the northwestern Provinces of Canada because of their
direct railroad facilities. All of this business will be lost under the
new tariff. Of course, we will make several thousands of dollars in
the first place if duties are imposed. Later on we may lost part of it,
but the increased cost of manufactured spices will ultimately all be
paid by the common people. Already in New York, Philadelphia,
and the West the prices have been advanced, and the 5-cent pack-
ages instead of holding 2 ounces now only hold 14 ounces, and the
10-cent packages iistead of holding 4 ounces now only hold 3 ounces.
Up to the present time in this section of the country we have only
sold 2-ounce and 4-ounce net packages,but we can imitate our western
competitors. Then every retail grocer and every ordinary kitchen of
the country will have their grievances.

In section 221 canary seed one-half cent per pound, caraway seed
1 cent per pound (this is 20 per cent on caraway seed), and anise seed
2 cents per pound are all taken from the free list. The principal use
of caraway seed is in bread through the western country. The de-
scendants of Germans, Poles, Russians, etc., insist upon having cara-
way seed in their bread.

Mustard seed is on the free list. It always has been. Had they
imposed a duty on this it would have been terrible for the American
trade, because only 50 per cent mustard flour can be obtained from
mustard seed; therefore any duty imposed must be multiplied by 2
for the cost of manufacture. Probably what influenced them in
keeping the seed on the free list was the fact that all good mustard
seed comes from Europe, and the English Mustard Seed Trust have
a mortgage on the mustard growers, and they have almost a monopoly
of the trade of the world because of their ability and great financial
strength. Even in the United States the English Mustard Trust
sells more than one-half of the manufactured mustard flour. All the
American manufacturers together sell less than half. Moreover,
every year the sales of English manufactured mustard increases.
In no year have they ever diminished. The imports of ground mus-
tard for the year ending June 80, 1899, were 80,489 pounds. For

Sthe year ending June 30, 1912, they were 1,400,049 pounds. These are
the statistics of the United States Treasury Department.

Mr. Underwood in his talk deprecates that in the past advantages
have been given our own citizens over the foreigners. It is more
reprehensible, more sinful, to now give the foreigners advantages
over our own citizens, who pay the United States taxes, the State
taxes, the city taxes, the income taxes, and furnish employment to
our laboring men. IHe says that the tariff would be competitive. It
can not be competitive when you assist the foreigner by holding the
arms of the spice manufacturers so that the foreigners have all the
advantages.

Give us a chance to fight the battle of life on the same terms with
the foreigners. Make crude spices free and put a small duty on
manufactured ones.

Last, the Underwood bill really compels American manufacturers
to pay indirectly 20 per cent more duty on pepper, cassia cinnamon,
etc., than the foreigner will pay. They compel the American to pay
about 25 per cent more on white pepper and about 80 per cent more on
cloves, nutmegs, and mace, and possibly ginger. The shrinkage on
ginger varies very much according to the age of the ginger.
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SOJIEDULD H.-SPIRITS, WINES, AND OTIIER
BEVERAGES.

Par. 254.-MINERAL WATER.

APOLLINARIS AGENCY CO.. NEW YORK, N. Y., BY 1. HALDENSTEIN.

(.t'memndum aiskin.t for oomr-rt'i-n rc .vrr r In 1ii Iiu 1.111 :121.1

Prior to 1890. no duitty on water or corerins; 1879 to 1890 we paid
0 cents per dozen quaris; under McKinley Net we paid 18 cents per
doven qarits tnder Wilson Act we paid Ih3f cents per dozen quarts.

Pedin g House bill rate is 20 cents per dozen quarts, and, in addi-
tion. onle-third of tile d1tY assetsse on empty bottles.

We nsk for the removal of this Inconsisteut one-third bottle rltty.
Tt.t removal would still leare the House rates higher than what we

paid inder the Wilson and McKinley Acts.
I'llke i~lng Me inl tile preceding paragraph (?253), mineral winters -___- Fie etenpted from any separate or additional bottle dity in

the tisnmi phira-A'oloffv of the schedule. In tMe Dingley Act witters
wer exempted in ePrttly that way. 0

'r'ie one-third additional biottle duty was worked into tlte Payne
lill wI!cn framed in the Homse. It wAs removed by the Sennte. but
found ils wy. drougImh tlip conference. into the Payne Act. (poe p con-
ference print. 1.L11. 1438. 6ist Cong.. 1st ses., Pp 111 titial 11(.)

'lh Iplderwood bill, in following the wording of the Paynep min-
eral-water p:iragratph. did not notice the error we complin of und
failed tot C'ft'rect it.

Attacfbed is a form for redIrafting paragraph 254 to correct this
eri1.-r withiolt ehanlinL' (Ite grenerAl character of tile paragraph and
without lowering its "dozen" rates. which, beginning with 20 cents
for qurlts as a Iasis. ate graduated to 1.5 cents for pints antd 10 cents
for hlf pints.

Mineral waters. Schedule II paragraph 254, should be redrafted as
follows:

234. All mnlimi wiorcr mi. ull ;mlisit,% ad itriimil lnecral waters. anl nil
onril1-Jsui matienit waters wit slieel:uy pravidwli for fit tials section, Iin Ihlalloa.2 or
jngs. eantlnnlag met more lia it aaue-mlf luit. 10 commsi cr daven; If rotnlnfnug
allurti 111011 vPise-11,1it i1113t Hiil h~ot 111ore thlt li 11 pin. li (entt per dozen ; If eon-
tailli.! more iaMn ove point Owtl not more than onie htua~rl. 20) enfs per dozeu: but
no meltar;ite or mialtioaual uly shall lie Icvitel on flie riwtleg or jugs of the tore-
going. It lmnoorteil In ioliIes or jags lcotanllng more than onite quart. IS cents
pier gallon: if lnuimrleie otherwise thtan in bottles or jogs. 8 centiq pier gallon. and
In addition thlereto llly sllIe collected on the battles or otler containers
tit cne-third of flie rates tht would lie clirgeal thereon it Iniporied empty or
*epmtely.
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* The House bill follows the Payne law in providing two duties for
mineral waters, both being "specific "-but House Renort No. 5 gives
tables for only one. These show the ad valorem equivalent for pint
bottles and half-pint bottles, lulmp ed together, was 43.50 per cent in
1912. (See first table for par. 254, p. 105.) It omits to add the one-
third of empty glass bottle duty assessed on waters imported in
bottles. On empty pint bottles the entire duty, at 14 cents per pound,
is from 151 to 18 cents per dozen; hence from 5 to 0 cents per dozen
if filled with water.

As 20 cents per dozen assessed on these small bottles is given as
43.50 per cent, the additional duty of, say, 5 cents per dozen is 10.89
per cent. Total of both on that basis is 54.45 per cent. But in fact
it is much higher, as will be shown by separate memorandum.

Report No. 5, page 103, shows that less than 24 per cent is the ad
valorem equivalent for compounded articles like ginger ale, which are
expressly exempted from all additional bottle duty.

This report gives equivalents under the Dingley and Payne Acts
for champagnes, still wines, and malt liquors, in bottles, as ranging
from 25 to 58 per cent (pp. 189 to 193).

It is abvious that paying under the Payne act, 70 per cent (or even
if 54.45 per cent based on report No. 5). mineral waters are taxed
out of all proportion. (Please see verified table attached.)

As H. R. 8321 does not cut the Payne rates in half, it follows that
the Underwood rates are higher even than 30 per cent; Nor will they
be brought down to 30 per cent when the illogical and improper one-
third bottle duty is eliminated.

The least that the Finance Committee should do is not to increase
the House rates and to eliminate the additional bottle duty com-
plained of.

The House dozen rates are based on 20 cents per dozen quarts and
are graduated to 15 cents for pints and 10 cents for half pints.

lnetiral wcaters-Schedule I, par. .54., I. R. 3321.
P'ayne tariff.

Imports from Germiany. 1011.-------------..--------dozenquarts-_ 040.25
Value -----. -- --------------------------- -------- $332, 3
Unit of value per dozen.---.------------.. .--------------. $0. M,19
Rate of duty per dozen quarts-. ---------------------------- 0.20
Ad valorem equivalent ------------------------- per cent-- 58.60
Additional one-third bottle duty per dozen quarts (1 cent per

pound If empty)'..-----..--.......-----------..- ------.. $0.00
Ad valorem equivalent of one-third bottle duty---....per cent-- 11.72
Total of ad valorem equivalents ..-----.-------------- do---. 70.32

'Thbls s based on a quart weighing 11 pounds. Mineral water quart bottles weigh
slightly less.
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