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THE ESTHONIAN DEBT SETTLEMENT

MESSAGE /
FROM TIHE

PRE'SIDENT OF THE UNITED STATES,
TRANSMITTING

COPY OF AN AGREEMENT, DATED OCTOBER 28, 1925, EXECUTED
BY THE SECRETARY OF THE TREASURY AS CHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION, PROVIDING FOR
THE SETTLEMENT OF THE INDEBTEDNESS OF THE REPUBLIC
OF ESTHONIA TO THE UNITED STATES AND APPROVED PURSU-
AN% TO LAW

DECEcAII.In 8, 1925.-Itend; referred to the Committee on Finance and ordered
to h)e p)rinlte(d

To the. (congress of tIe United States:
JIallsubmitting herewith for the consideeration of the Congress

t cOpIY of an agreement, (dated October 28, 1925, executed by the
SecretAry of the Treasury as chairinan of tl)e World War Foreign
L')ebt Commllissionl, pro()viding for th1e settlement of the indebtedness
of the ReOpuIblic of EgWSthOlnia to the United States of America. The
agreement was app1)roved( by me on October 28, 1925, subject to the
approval of Con gress, pursuant to authority (onferre(l by act ap-
proved February 9, 1922, as ninCn(del by act approved FebirIury 28,
1923, and as further amended by act approved January 21, 1925.

I believe that the settlement Upon the terms set forth in the agree-
mient is fair an(d just to both Governments and recommen(l its ap-
proval. CALVIN COOLIDGE.

'PFl WIII1 IiHous}i,
December 8, 1926.



TIIt ESTLifONIAN DEBT BElTTIEM!'NT

AGlREMENT

Nfiade the twenty-eighth daty of October, 1925, at the City of Wa;sh-
ingitonl, District of Columbial, between TIHE RE1PUBIAC OF
4,,'I' IONTIA, hereinafter call ed 1iSII,,ON IA, party of thle first
p)alrt, and THlE IJNITD) STATES OF AMEJRICAI, hereinafter
cahle(l the UNITED STATES, party of the second part.
Wh1hereas, Esthionia, is in(lel)te(l to tile United States as of l)ece.ieor

1 5, 1922, upon ob)limtiolis ill thle aggregate principal nilouint of
$813,99),145.00, togeller with interest aclcrued and unllpaid, thereoln;
and

XVilerel.s, Esthonia, (desires to fund saidl indebtedness to the IJnited1
States, b)oth prillcipal and. interest, through the. issue, of bonds to thle
United States, an(1 the United Stales is prepjare(l to accept, bonds from
I4'sthionia, upon the terms an(l conditions hereilntafter set forth;
Now, therefore, iln consileIrition of thle preollises anid of the mnutuil,

(covenanI)ts hIerin contained, it is agreed aTs follows:
L. AImount of I'ndbt(edncss.-The amount of the inldeb)te(dness to 1)0

funded, after allowing for cash payments made or to b)e ]na(le l)y
E'sthonia, nid theo credit set out below, is $13,830,000, which hats leen
colmpute(l as follows:

Principal aniotunt of obligations to be funded-$13, 999, 145. 60
credit nllowelfor total loss of cargo ol sinllking of S. S. Johnut lHuss

siullik by anline illn Balti(Sea-- 1, 932, 923. 45

$12, 066, 222. 15
ilnlercst a(cruec(l andlmnJ)ai( thereon to December 15, 1N22, at

tihe rate of 4Y per ecut a year ------------------------.--1, 765, 219. 73

Total principal and interest accruc(l and unpaid as of
December 15, l922-.$. $13, .831, 441. 88

'1'o he paid in eash yl)y sthonia upon execution of Agreement - 1, '1'll. 88

'I'otal indebte(lness to he funded into bonds - $13, 830, 000. 00

2. Repoymen(t of Princicpal.-In order to provi(le for the repayment,
of tle indehteildness thilus7 to be funded Esthoilia will issues to telJeUtit(l
St atvs tit par' a.s of December 1 5, 1922, bon(ls of Esthonini in thie aggre-
glate p)rinciplal amount of $13,830,000, (latedi 1)ccember 15) 1M22, and
natiii'ii- Serially onl each ])ecember 15 ill the smcee(liig ReI's for

years, in the amounts anid on thle several dates fixed ill}he ollowinmr
schedule:

I )ecenmber 15- l)eceomber 15-
1923 _--- $69,000 1)37-- $105,000
1921 --71, 000 1938-10, 000
1925 ..-73, 000 19)39. 113, 00()
1926 .._ 75, 000 IlS'() 117, 000
1027 -- 78,(000 19Sl-- 121,000
1928 ..-80, 000 190'12.-12, 000
1929)-82, 000 14394l3.129, 000
19n30 . r, o(o000 - - - 13.13, (00
1931 .. 88, 000 15'-5.------------- 1.38, (00
1932.0, 000 1946. 1.13, (00
1931- 92, 000 1917.148, (((
1934. g95, 000 1918.--X _ 15:3, (00
1935-9-8, 000 1o919)-1159, 000
1936-- 101,000 I1950--- 165, 000
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December 15- , December 15-
1951 ------------------ $170,) Q 1O 9 - $316,000
1952 17, 000 1970 --327,000
1953-__--- - 182,000 1971 -- 339,000
1954- 189,000 1972____-- 350,000
1955-195,000 1973 ___-_---- 363,000
1950--_------ 202, 000 1974 --- 376, 000
1957-. 200, 000 1975 -___-_--------- 388,000
1958-_ 217, 00() 1976------------------ 402, 000
195-9-_ ----- 224, 000 19)77 _-_--- __ 410, 000
19600- 232, 000 1978 ____-_---_-_-_ 431, 000
1901-240,000 1979 -- 446,000
1902- 249,000 1080 __-- 401,000
1903-_--_ ----- 257, 000 15981. 477, 000
194- 260, 000 1982_-___---__-_-_ 494, 000
1905-__--___---- 275,000 1983 ---------5-11,00019-00----- 285,000 1984 __--------- 530,000
1907-__ - 295,000
1908-__-------- - 305, 000 - Total - $13,830,000

PovrIDED, I-TowEvmri, That Esthonia,, at its option, UpOII not less
than ninety days' advance notice to the United States, may postpone
any payment falling due as hereinabove provided, except those fall-
ing due oIn or before Decembeir 15, 1930, hereinfter referred to in
paragraph 5 of tthis Agreement, to any subsequent June 1I5 or 1)cem-
h)erl 15 not more than two Vearsl (istant from its duo date, but only
on1 condition that in case Esthonliai shall at any time exercise this
option as to any payment of primcil)al, the payment falling d(1e0 in
the next -succeeding year can not be postponed to any date more
than one year distant from the diteo when it becomes due unless
and until the payment previously postponed shall actually have been
mwade, and the payment falling due in the second succeeding year
nan not be postponed at all unless and until the payment of principal

clue two years previous thereto shall. actually have been madci.
3. Form of Bornd.-All bonds issued or to be issou(e hereunder to

the United Stitte.s shall be payable to the Government of the United
States of America., or order, shall be issued in such denominations
a~s may l) requested 1)y the Secretary of the Treasury of the United
States, substantially in the form'set forth in the exhibit hereto an-
nexed )and mar-lked "Exhibit A," and shall be signed for Esthonia
by its Envoy Extraordinary and Minister Plenipotentiary at Wash-
ington, or by. its other duly. authorized representative. The $13,-
830,000 principal amount of bonds first to be issued hereunder shall
b~e issued. in 62 pieces, in denominations and with maturities corre-
s~ponding to the annual payments of principal hereinabove set forth.

4. Payment of Inteoest.-All bonds issued or to b) issued here-
under .slall b)ear interest, payable semiannually on June 15 and De-
cember 15 in each year, at the rato of 3 1)e cent a year from Decem-
ber 15, 1922, to December 15, 1932, and thereafter at the rate of
3 2 per cent a year until thq principal thereof shall have been paid.

5. 4ethod of Payment.-Anl bonds issued or to be issued here-
under shall be1 payable, as to both principal and interest, in United
States gold coin of the present standard of value,' or, at the optIon
of Esthonia, upon not lessthqan thirty days' advance notice to the
United States, in any obligations of the United States issued after
April 6, 1017, to be takeoff it. pai inndacc'tueld interest to the date
or.payment hereunder: P4'OVIDIED, RhOwmvEn, that with reference to
the payments on account 'of principal and/or interest falling due
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heremnder on or hofore Decomber 15, 1930, Esthonia, at its option,
11y)ay the following amounts on the dates specific:
June 15, 1920 - $50, 000 June 15, 1929 $125, 000
)ece)inber 15, 192( - 50, 000 December 15, 1929-125, 000

June 15, 1927-75, (00 June 15, 193- -.- 160, 000
Decmel)cr 15, 1027- 7, 000 December 16, 1930------ 150, 000
June 15, 1928100, 000
December 15, 1928 --- 100, 000 Total-$1, 000, 000

and the balance, including interest on all overdue payments at the
rate of 3 per cent a year from their respective (lue (latCS, in bonds
of Esthonia dated D)ecember 15 1930, l)earing interest at the rate
of 3 per cent at year from December ,5, 1930, to December 15, 1932
an(l thereafter at the rate of 3/2 per cent a year until the princip)at
thereof shall have bteen paid, such bondIs to mature scrially on IC
ceinber 15 of each year up to and including Decemiber 15, 1984,
sul)stantiahl.y in the manner provi(le(l in pvxagraph 2 of this Agree-
milent, aind to 1e substantially similar in other resl)ects to the bonds
first to l)e issue(l hereunder.

Akll paynients, whether in cash or in obligations of the United
States, to l)be ad(le by Estlhonia onl account of the principle of or
interest onl any bonds' isslie(l or to be issucol hereunder1 anm(I ld by
the United States, shall 1)0 made at the Trealsuiry of the United
States ill Washillngton, 01', ait the option of the Secretary of the Treas-
ury of the Unite(dStates, at the Federal Reserve Bank of New York,
an'd if in cash shall b) mnade in funds immediately available on the
(late of )aymient, or if in ol)ligations of the United States shiall 1)0
in form lec-ceptal)le to the Secrettiry of the Treasury of the United
S-4tites i11n(1e the general regulations of the 'r'ieaslulyD)etpartment
g()v\'el inig transactions in United States obligations.

(3. Exemnption from Taxation.-The principjnl aind interest of all
bonds isslIe(l or to 1)0 issued hereun(lor shall 1)o pai(l without oleduc-
tioin for, aind shall 1)e eXelf)t from, any and all taxes or other publ)lic
(]les, )re'selit o1 future, inI)osed by or ulnderl authority of Esthonifi,
01' nny J)olitical or local taxing authoi'ity within tho Repul)blic of
E'Stlhonia,, whellever, so long as, andl to t1he extent tlat belleficial
oWnersh81]ip is in (a) thle Goveirnmnent of thle, Unite(l States, (b) a personn,
firim, or association noithei' (domicileod 1101' o'dinarily m'esiclent in
Esthonia, or (c) a corJoration not orgalizeo(l uld(ler the laws of
E"'Sthonlia.

7. Payments before Afaturity.-Estionia, at its option, on any
interestt (latte or dates, upon not lesq than ninety (days' aldvinIce notice
to thle lJfiite(l Statesf, mlay make advance payments ill aiiouits of
$1,,000 or multiples thereof, on account of the principal of anly bonds
issued oi to be issued horeuider anol heleld y the United States.
Anly' such an(vance payments shall first b1 ap)plie(l to the principal of
any 1)bon(s wNJlichl shatill have been issued Ilereinder oni account of
pillnilaill ani(l/olr interest accruing betwoon Decemberi 15, 1922, andM)eeninber 15), 1(930, aind then to the princiJ)al of any other b)ondS
issllN( hieruIinder' and lheld by the United States, as may 1)0 inldicatel
by Esthonia attihe time of the payment.

8. fiE~xchange for Marketable Oblifgations.-Esthoiiia will issue to the
Ulnite(l Stltes it anyl tillme, or from time to time, at the request of the
Beoretary of the 'T'reasury of tale United States, ili exchange for any
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or all of the bonds-issued or to bo issued hereunder and~held by the
United States, definitive engraved bonds in form suitable for sale to
the public, in such amounts and denoritinations as the Secretary of the
Treasury of the United States may request, in bearer form, with
provision for registration as to principal, and/or in fully registered
form, and otherwise on tlhe same terms and conditions, as to dates
of issue and maturity, rate or rates of interest, exemption froin
taxation, payment in obligations of the United States- issued after
April 6, 1917, and the like, as the lon(ls surrendered on such ex-
change. Esthonia. will. deliver definitive engraved bonds to the
UnitedStates& ini accordance herewith within six months of receivinlg
notice of any such request from the Secretary of the Treasury of tho
United States,, andn pending thea delivery of the definitive engraved
bonds will, deliver, at the requtiest of the Secretary of the Treasury
of the United States, temporary )oii(ls or interim receipts in formn
satisfactory to the Secretary of the Treasury of the United States
within thirty. days of the receipt of such request, all without expense
to the United States. Tl IeUited States, before offering any such
bonds or interim receipts for sale in lEsthonia, will first offer them
to Esthonia for. purchase at par and accrued interest, andi lestlionia
shall likewise have the option, in lieu of issuing any such bonds or
interim receipts, to mnake advani-co redlemp)tion, at par and accrtiel
iutOrest, of a correspondin principal naiount of bonds issue(d or to
be issued hereunder and hel( by the United States. Esthoilia, agrees
that the definitive engraved bonds called for by this paragraph slhall
contain all such provisions, and that it will caulso to be projimulgated
all such rules, regulations, and or(lers as- shall be (leoec(I necessary
or desirablee by tile Secretary of the Treasury of the Unite(d States
in order to facilitate the salo of the bonds in the United States, in
Listhonia or elsewhere, and that if requested by the Secretary of the
Treasury of the United Statos it ivill use its good offices to secure
the listing of the bond's oIn slich stock exchanges as hemonay request.

.9. Cancellation and Surrender of Obliglations.--- Upon thle execution
of this Agreement, the payment to the IJnited States of caslh in the
sulm of $1,441.88 as provided in paragraph 1 of this Agreemiient, and
the (lelivery to the United States of the $13,830,000 principal amount
of bonds -of *Esthonia first to be issued hereunder, together with
satisfactory evidenceo of authority for the execution of this Agree-
mient and the bonds on behalf of Estlhonif by its Envoy E-x\,tranordinary
and Minister Plenipotentiary at Washinglton, or by its other (ltlly
authorized representative, thle Unite(I States will cancel and suir-
render to Esthonin, at the Treasuiry of the United States in Wtashl-
ington, the obligations of Esthoniia in the principal amount of
$13,999,145.60 described in the proemble to this Agreoement. I

10. Notices.-Any notice, request, or consent under the liand' of
the Secretary of. the Treasury of the United States, shall be (loeenecl
and taken as the notice, request, or consent of. the United States,
andi shall be sufficient if (delivered at the Legation of Esthonia at
Washington or at the office of the, Minister of Finance in Tallinn;
andlan'y notice, request, or election from or by Estlhonia shall lbe
sufficient if deliveredd to the American Legation at Tallinn or to tthe
Secretary of the Treasury at the Treasury of the United States'in
Wshifigton. The United States in its discretion may waivee any
notice required hereunder, but any such waiver shall be in writing
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and shall not extend to or affect any subsequent notice or impair
any right of the United States to require notice hereunder.

11. Oompliance with Legal Requirements.-Esthonia represents
and agrees that the execution and delivery of this Agreement have
in all respects been duly authorized and that all acts, conditions,
and legal formalities which should have been completed prior to the
making of this Agreement and the issuance of bonds hereunder have
been completed as required by the laws of Esthonia and in con-
formity therewith.

12. Counterparts.-This Agreement shall be executed in two
counterparts, each of which shall have the force and; effect of an
original.

n witness whereof Esthoniia has caused this Agreement to be
executed on its behalf by its Envoy Extraordinary and Minister
Plenipotentiary at Washington, thereunto dlly authorized, subject
however, to the approval of the State Assembly, and the United
States has likewise caused this Agreement to be executed on its behalf
by the Secretary of the Trreasury, as Chairman of the World War
Foreign )ebt Commission, %with the approval of the President, sub-
Ject, however, to the approval of Congress, pursuant to the Act of
Congress approved February 9, 1922, as amended by the Act of
Congress approved February -28, -1923, and as further amended by
the Act of Congress approved January 21, 1925, all on the (lay and
year first above written.

Tim REPIUBLIO OF ESTlIONIA,
By A. Piup,

En-v-oy Extraordinary and Minister
Plenipotentiary.

TnE UNITED STATES OF Ah1mRTc'A,
For the World War Foreign Debt

Commission:
By A. W. MELLON,

Secretary of the Treasury and Chair-

Approved: uman of the Commisson.
CALVIN COOLIDGE,

ExUiax'1e A.

(Form of Bond.)
TEm REPUBLIO OF ESTRONIA.

$ No.
The Republic of Esthonia, hereinafter called Esthonla, for value received,

promises to pay to the Government of the United States of Amerrba, hereinafter
called the United States, or order, on December 15, ,, the sum of
Dollars ($ ), and to pay interest upon said l)rinoipal sum semiannually on
June 16 and December 15 in each year, at the rate of three per pqnt a year from
December 15, 1922, to Deccmbor 15, 1932, and at the rate of three Ana one-half
er cent a year thereafter until the principal hereof shall have been Laid, This
bond is payable as to both principal and interest in gold coin of the United
States of America of the present standard ofvalueo, or, at the option ofEsthonian
upon not less than thirty days' advance notice to the United States, in anyv obli-
gations of the United States issued after April 6, 1917, to be taken at par and
acorued interest to the date of payment hereunder.
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This bond is payable as to both principal and interest without deduction for,
and is exempt from, any and all taxes and other l)ublic dues, present or future,
inll)osed by or un(ler authority of Esthonia or ally political or local taxing author-
ity within the Republic of Estlhonla, whenever, so long as aiud to the extent
that, beneficial ownership is in (a) the Government of the 6Jnited States, (b) a
person, firm, or association neither domiciled nor ordinarily resident ill Esthonia,
or (c) a corporation not organized under the laws of Esthonia. 'T'his bond is
payable as to both principal and interest at the 'Treasury of the United States
in Washington, D. C., or at the option of the Secretary of the Treasury of the
JUnited States at the Federal Reserve Bank of New York.

'l'his bond is issued un(Ier an Agreement dated October 28, 1925, between
Elsthonia and the United States, to which this bond is subject and to which refer-
ence is hereby made.
IN WI'TNESS WHEREOF, Esthonia has caused this bond to be executed in

its behalf at the City of Washington, District of Columbia, by its
at Washington, thereunto duly authorized, as of

December 15, 1922.
TruE REruBLic oy ESTHONIA:

By
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