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THE. PRESIDENT

1

COPY OF AN AGREEMENT; DATED NOVEMBER 14, 1925, EXECUTED
BY THE SECRETARY OF THE TREASURY AS OHAIRMAN OF THE
WORLD WAR FOREIGN DEBT COMMISSION PROVIDING FOR
THE SETTLEMENT OF THE INDEBTEDNESS OF THE KINGDOM
OF ITALY TO THE UNITED STATES AND APPROVED PURSUANT
TO LAW

DECEMBER 8, .1'025.-«Read; referred to the Committee on Finance and ordered
to be printed -

To the Congress of the United States: T

I am submitting herewith for the consideration of the Con%ress a
copy of an agreement, dated November 14, 1925, executed by the
Sccrotary of thé Treasury as chairman of the World ‘War Foreign
Debt Commission, providing for the sottlement of the indebtedness
of the Kingdom of Italy to the United States of America. : The
agreement, was approved by me on November 14, 1925, subject to
the approval ;of Congress, pursuant to authority conferred by act
approved February 9, 1922, as amended by act approved Fobruary
28, 1923, and as further amended by act approved January 21, 1925.

I believe that the sottlement upon the terms set forth in the
agreement is fair and just to both Governments and recommend its
approval. ; ’

Tae Wmre Housg,
December 8, 1925,

CaLvin CooLiDGRE.
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AGREEMENT,

Made the fourteenth day of November, 1925, at the City of Wash-
ington, District of Columbia, between the KINGDOM OF I'TALY,
hereinafter ealled ITALY, party of the first part, and the UNITED
STATES OF AMERICA, hercinafter called the UNITED
STATIES, party of the seccond part.

Whereas, Italy is indebted to the United States as of June 15,
1925, upon obligations in the aggregate principal amount of $1,647,-
869,107.96, together with interest accrued and unpaid thereon; and

Whereas, Italy desires to fund said indebtedness to the United
States, both principal and interest, through the issue of bonds to
the United States, and the United States is prepared to accept bonds
from Italy upon the torms hereinafter set forth; ~

Now, tKercfore, in consideration of the premises and of the mutual
covengnts herein contained, it is agreed as follows:

1. xl-mm(,n,l.\ of Indebledness.—The amount of indebtedness to be
funded, after allowing for certain cash payments mado or to be made
by Italy is $2,042,000,000, which has been computed as follows:

Ohligations taken for cash advanced by

Treasury. . oo e $1, 648, 034, 050. H0
Accrued and unpaid interest at 4149, per
annum to December 15, 1022 ___.___ 251, 846, G54. 79

$1, 899, 880, 705. 69
Accrued interest at 39 per annum from
December 15, 1922, to June 15, 1925 ¢ oo e cacecaaaa 142, 491, 0562, 93

$2, 042, 371, 768. 62

Deduct payments made on account of

principal since December 15, 1922 .. $164, 8562, 94
Interest on principal payments at 39
per annum to June 156, 1925 ... 7, 439. 34

$172, 202. 28

Total net indebiedness as of June 15,

AO2B. o e et ———— $2, 042, 199, 466, 34
To be paid in cash upon excoution of ,
AEICCMCNo o o e e mem e c——— 199, 466, 34

Total indebtedness to be funded into 4
BONAB. e e e e e e—e—— ——————— $2, 042, 000, 000. 00

2. Payment.—In ordor to provide for the payment of the indebted-
ness thus to be funded Italy will issue to tho United States at par
bonds of Italy in the aggregate principal amount of $2,042,000,000
dated June 15, 1925, and maturing serially on the several dates and
in the amounts fixed in the following schedule:

June 15— June 15— c
' "2 800, 000 S5 200, 000
5,000, 0 5, 20
5, 000, 000 15, 800, 000
5, 000, 000 16, 400, 000
5, 000, 000 17, 000, 000
12, 100, 000 17, 600, 000

12, 200, 000
12, 300, 000

18, 300, 000
19, 000, 000

12, 600, 000 19, 600, 000
13, 000, 000 20, 000, 000
13, 500, 000 20, 600, 000
14, 200, 000 21, 200, 000
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June 15— o ~ June 15— .
1950 e ctccccmanm- $22, 000, 000 | 1970 o naama $44, 500, 000
1051 emaan 23, 000, 000 | 1971.. - _ . - .- 46, 000, 000
1052 e enan—- 23, 800,000 | 1972 vomeeecaa 47, 500, 000
| R1E1 S 24,600,000 | 1978, e 49, 000, 000
1954 e 25, 400, 000 | 1974 e oo eeeee 50, 500, 000
I005.  eeceamnam 26, 500,000 | 1975 ccomeaemoe 52, 000, 000
1956, e 27,500,000 | 1970, ceeceeeea 54, 000, 000
1957 e m 28, 500, 000 | 1977- oo eomeeo 56, 000, 000
1958 e 29, 600, 000 | 1978 - . . . 59, 000, 000
1969 . e ccdceeeam 30, 500,000 | 1979 e cacnceaaaa 61, 000, 000
1960, o 31, 500,000 | 1980, (cccececceaaa 62, 000, 000
) L3107 IR, 32, 500, 000 | 1981 . ceeeceaa s 64, 000, 000
1962 ___. R 33, 500, 000 | 1082 e ccemmaea 67, 000, 000
1903 o ceima i en———— 34, 500,000 { 1983 e ma 69, 000, 000
1064 o vcaccrannma 35, 500, 000 { 1984 (ecceeeeeee 72, 000, 000
1065 e 36, 500, 000 | 1985 cmaceeccaceeaa 74, 000, 000
1960, e eceemmm s 38,000,000 | 1986, cce e as 77, 000, 000
1967 ciiiceem e 39, 500, 000} 1987 cecccceceecmaa 79, 400, 000
1968 e 41, 5600, 000 :

1069. i emcmam e 43, 500, 000 | Total. . o vccmemae $2, 042, 000, 000

Provided, However, That Italy, at its option, upon not less than
ninety days’ advance notice to the United States, may postpone any
payment on account of principal falling due as hereinabove provided,
after June 15, 1930, to any subsequent Juno 16 or December 15 not
more than two years distant from its due date, but only on condition
that in cage Italy shall at any time exercise this option as to any
payment of principal, the payment f&llinF due in the second succeed-
ing year can not be postponed at all unless and until the payments
of principal due two years and one year provious thereto shall-actually
have been made. All such postponed: payments of principal shall
bear interest at the rate of 414/%, per annum payable semiannually.

3. Form of Bond.—All bonds issued or to be issued hereunder to
tho United States shall be payablo to the Government of the United
States of America, or order, and shall he signed for Italy by its
Ambassador at Washington, or by its other cfuly authorized repre-
gentative. The bonds shall be substantially in the form set forth in
the exhibit hereto annexed and marked “Ioxhibit A”, and shall bo
issued in 62 picces with maturities and in denominations as herein-
above set forth and shall bear no interest until June 15, 1930, and
thereafter shall bear interest at the rate of 14 of 19, per annum
from June 15, 1930, to June 15, 1940; at the rate of 14 of 19, per
annuth {rom June 15, 1940, to June 15, 1950; at the rate of 14 of
1% per annum {rom June 15, 1950, to June 15, 1960; at the rato
of 34 of 19, per annum from June 15, 1960, to June 15, 1970; at the
rate of 1%, per anitum from June 15, 1970, to June 15, 1980, and
at the rate of 29 per annum after June 15, 1980, all payablo semi-
annually on June 15 and Dec¢ember 15 of each yoar. « ~

4, Method of Payment.-—All bonds issued or to be issued hereunder
shall be payable, as to both principal and interest, in United States
gold coin of the present standard of value, or, at the ogtion’ of Italy,
upon not less than thirty deys’ advance notice to the United States,
in any obligations of the United States issued after April 6, 1917, to
be taken at par and accrued interest to the date of payment
hereunder. , ,

All payments, whether in cash or in obligations of the United
States, to be made by Italy on account of the principal of or interest
on any bonds issued or to be issued hereunder and held by the
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United States, shall be made at the Treasury of the United States
in Washington, or, at tho option of the Secretary of the Treasury
of the United States, at the Ifederal Reserve Bank of New York, and
if in cash shall e made in funds immediately available on the date
of payment, or if in obligations of the United States shall be in
form acceptable to the Secretary of the Treasury of the United
States um‘er tho general regulations of the Treasury Department
governing transactions in United States obligations. ‘

5. Lxzemption from Taxalion.—The principal and interest of all
bonds issued or to be issued herecunder shall be paid without deduction
for, and shall be exempt from, any and all taxes or other public dues,
present or future, imposed by or under authority of Italy or any
political or loeal taxing authority within Italy, whenever, so long as,
and to the extent that beneficial ownership is in (a) the Government
of the United States, (b) a person, firm, or association ricither domi-
ciled nor ordinarily resident in Italy, or (¢) a corporation not organized
under the laws of Italy.

6. Payments before Maturity.—Italy, at its option, on June 15 or
December 15 of any year, upon aot less than ninety days’ advancs
notice to the United States, may make advance payments in amounts
of $1,000 or multiples thereof, on account of the principal of any
bonds issued or to be issued hereundor and held by the United States.
Any such advance payments shall be applied to the principal of such
bonds as may be indicated by Italy at dm time of tho payment.

7. Iixchange for Marketable Obligations.—TItaly will issue to the
United States at any time, or from time Lo time, at the request of the
Secretary of the Treasury of the United States, in exchange for any
or all of the bonds issued herounder and held by the United States,
definitive engraved bonds in form suitable for sale to the publie, in
such amounts and denominations as the Seeretary of the Treasury
of the United States may request, in bearor form, with provision
for registration as to principal, and/or in fully registered form, and
otherwise on the same terms and conditions, as to dates of issue and
maturity, rate or rates of interest, if any, exemption from taxation,
paymont in obligations of the United States issued aftor April 6, 1917,
and the like, as the bonds surrendered on such exchange, Italy will
deliver definitive engraved bonds to the United States in accordance
herewith within six months of recoiving notice of any such request
from the Secretary of the Treasury of the Unitod States, and pending
the delivery of the definitive engraved bonds will deliver. at the
request of the Seeretary of the Treasury of the United States, tem-
porary bonds or interim receipts in form satisfactory to the Socretary
of tho Treasury of the United States within thirty days of the recoipt
of such request, all without oxpense to the United States. T}m
United States, before offering any such bonds or interim receipts for
sale in Italy, will first offer them to Italy for purchase at par and
accrued interest, if any, and Italy shall li?\{owise have the option, in
licu of issuing any such bonds or interim receipts, to make advance
redemption, at par and accrued interost, if any, of a corrcspondin%
rincipal amount of bonds issued hercunder and held by the United
‘gmtes. Italy agrees that the definitive engraved bonds called for
by this paragraph shall contain all such provisions, and that it will
cause to be promulgated all such rules, regulations, and orders as
shall be deemed necessary or desirable by the Sccretary of the
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Treasury of the United States in ‘order to facilitate the sale of the
bonds in the United States, in Italy or elsewhere, and that if requested
by the Seccretary of the Treasury of the United States, it will use its
good offices to sceure the listing of the bonds on such stock exchanges
as the Secretary of the Treasury of the United States may specify.

8. Cancellation and Surrender of Obligations.—Upon the exccution
of this Agreamont, the delivery to the United States of the principal
dmount of bonds of Italy to be issued hereunder, together with satis-
factory evidence of authority for the execution of this Agreement by
tho representative of Italy and for the execution of the bonds to be
issuod herounder, the United States will cancel and surrender to
Italy at the Troasury of the United States in Washington, the
obligations of Italy held by the United States,

9. Notices.—Any notice, request, or consent under the hand of the
Seceretary of the Treasury of the United States, shall be deemed and
taken as the notice, request, or consont of the United States, and shall
be sufficient if delivered at the lmbassy of Italy at Washington or at
the office of the Ministry of Finance at Rome; and any notice,
request, or election from or by Italy shall be suflicient if delivered to
the American Embasay at Rome or to the Secroetary of the Treasury
nt the Troasury of the United States in Washington, The United
States in its discretion may waive any notice required herounder, but
anv such waiver shall be in writing and shall not extend to or affect
any subsequent notice or impair any right of the United States to
require notice hereunder. .

10. Compliance with Legal Requirements.—Italy represents and
agrees that the execution and delivery of this Agreoment have in all
respeets been duly authorized and that all acts, conditions, and legal
formalitics which should have been completed prior to the making of
this Agreement have been completed as required by the laws of Italy
and in conformity therewith.

11. Counterparts.—This Agreement shall be executed in two
00}11)t011'p111*ts, cach of which shall have the force and effect of an
original, v

I%) witness whereof Italy has caused this Agreement to be executed
on its behalf by Giuseppe Volpi di Misurata, its Plenipotentiary at
Washington, thereunto duly authorized, subject, however, to ratifi-
cation in Italy, and the United States has likewiso caused this Agree-
ment to bo executed on its behalf by the Seeretary of the Treasury,
as Chairman of the World War Foreign Debt Commission, with the
nppvoval of the President, subject, however, to the npgroval of
Congress, pursuant to the Act of Congress approved February 9,
1922, as amended by the Act of Congress apzn*oved February 28
1923, and as further amended by tho Act of Congress upproveci
January 21, 1925, all on the day and year first above written.

Tur Kinopom oF ITALY,
By GiuseprE VoLpi DI MISURATA,
Tur UNITED STATES OF AMERICA,
For the World War Foreign Debt
Commission:
By A. W. MErLON,
Secretary of the Treasury and Chairman of the Commission.

Approved:

CaLvin CooLnan,
President.
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Exuisir A,
(Form of Bond.)

Tae KinapoMm orF ITany.
$ No.

The Kingdom of Italy, hereinafter called Italy, for value received, promises
to pay to the Government of the United States of America, hereinafter called the
United States, or order, on June 15, 19, the sum of Dollars ($ )
and to L)ay interest upon said principal sum after June 15, 1930, at the rate of
14 of 19 per annun from June 15, 1930, to June 15, 1940, at the rate of 14 of
19 per annum from June 156, 1940, to June 15, 1950, at the rate of 14 of 19, per
anmum from June 15, 1950, to June 15, 1960, at the rate of 34 of 19 per annum
from June 185, 1960, to June 15, 1970, at the rate of 1%, per annum from June 15
1970, to June 15, 1980, and at the rate of 29% per annum after June 15, 1980 all
payable seminnnually on the 15th day of December and June in each year, This
bond is payable as to both prineipal and interest in gold coin of the United
States of America of the &)rcsent standard of yalue, or, at the option of Italy,
upon not less than thirty days’ advance notice to the United States, in any obPi-
gations of the United States issued after April 8, 1917, to be taken at par and
ncerued interest to the date of panyment horcunder. -

This bond is payable as to both principal and interest without deduction for,
and is exempt from, any and all {axes and other public dues, present or future
imposed by or under authority of Italy or any politieal or local taxing authority
within Italy whenever, so long as, and to the extent that beneficial ownership
is in (a) the Government of the United States, (b) a person, firm, or associnlion
neither domiciled nor ordinarily resident in Italy, or (¢) a corporation not or-
ganized under the laws of Italy. This bond is payable as to both principal and
interest at the Treasury of the United Stales in Washington, D, C., or at the
option of the Secrctary of the Treasury of the United %tates at the Federal
Reserve Bank of New York,

This bond is issued pursuant to the provisions of paragraph 2 of an Agreement
dated November 14, 1925, hetween Italy and the United States, to which Agree-
ment this bond is subject and to which reference is hereby made,

In witness whereof, Italy has caused this bond to be executed in its behalf by
its Ambassador Ixtraordinary and Plenipolentiary at Washington, thereunto
duly authorized, as of June 15, 1925.
Tue KinevoMm oF Irany:

By

Ambassador Extraordinary and Plenipolentiary.

O



