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A

Suboommittea of the S
‘ Gommittae on. Finanoe. A

':'

Washingtqn, D C.

The Subcommnitias met in executiva: sesaion, pursuant toﬂfv‘}%i
¢ull, in the Committes Room of the‘Committ»e on Finunce,
Senste Gffice Building, Senator Tom Connu]lJ (presiding)- ';‘}

Ppresents . Senators Connally (presiding), Bailey, Guffey
and TaFollette. ’ , ' ‘ S “‘:‘ :'

Algo present, Senators Nye and Clark. “‘ - ;"%J

PROCEBDI N G 3

Senator Connullyt The Subcommlttne will pﬁease oome to
order.  Semator Guffey, 1f it ia a&,reeablé to ‘you§ E
thought we would stary off with e, quwn, ‘who ig‘repré;qgff?i
ing the Treasury. | ) | .

Senator Guffeyt That 18 perfectly agreeables |

Senator Connallyt And get the govérnméﬁthlviews}é};
thege mafters first, and 1f we have ahy time lef't we:yéii'l.fl
hear r. Flynn. IS ’

Tg ir. Erown herp |

¢TATEMLNT GT HLRMAN OLIPHANT
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and that on’ bqhalf of the Treuaury in introducing M« Ergwn'

nle ot
FRE N

nunerous and complicated. ST oo 1}}%Q»y;gg ‘;~“~

The Treasury has been working on,tbemg&uringAfhéipaéia

" . e ot
"3ixzty days or moare, and renl brogress has bean Mdde- Howemer!v

1t is only Tair to say that with the “rmﬂu of other thin
that has been upon the mru¢sury, this purt of the Treaeﬁry
stuff having to do with the work of the Congresa, 1t hésuﬁog
been »os3ible for the Treasury to complete‘its work %n'ﬁh?"!w
bill. ' ‘
In general, I would gay hat it is in éﬁch'shaﬁé'tbaf._ﬁ?w
this jaestion of policy may well be befbre’th&ﬂSﬁbcoﬁmftteé;jﬁ'?

namely, that it wus thought wise the hill coulu be enactad -

L)
"
N

et

R

T um gspeaking now only of the tax provisions in its preaont

form -« with the thought that the tax experta of the Pongrésa‘“

and the Treasury staff would continue their wOrk on the billlfif .

and suoalt to the next session of Congress such pnrfeoting
amendmenty ag might be necessary.

Senator Connallys It is your thouvhi thén,‘ad it iavf;iz
Mine, for thal matter, that it 18 imnraotioable to enavt this

1e«iql¢t*on at this aesuion unTnBa we are to have a prolongsd
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. next aeaaion than ve ars now? L | '“;‘m“
Mr. 011pmntz 1 oertuinly would echo’ thp.t uentimem; the,t N

’19, if the Treaaury could do Jjust as it pleaaes, and the oon~ 5¥‘
venience of the Treasury only had to be oonsidar&d it would

. be perfectly agrecable to usg to have'a“lot mors‘time-to‘puf

. . L f.vv
. . . “ 5

on the bill. , ,
Senutor Connallys That would de partiocularly trdéxwithlyy""

us, baecause in the meantime we will supposedly‘hgve thid;ofhér{

seneral tax bill out of the way.

fr. Olikbhants Yes.

Senutor Connullys And our experts could devote‘their

vhiole attention to thin partiuu]ar mdttpr between now and te /.

next session of Congresy. o
¥hat do you think about it, Senator (v}u»ffey?‘ , Yo
3enatoe Guffeys T agree with you. I am sorry to see. it

vut off. T

am 1in sympathy with the purrosee of the bill

ani the legislation entirely, but I do not ‘think we'havévité"‘

8 ufficlently comnlete, and obviously 1if the Treasury Departaﬂifhi

ment can not give us the Figures T do not s.u how we qould .

enact it at this time.

b

Senator Cormmallys Of course this is an’ executivp seg~ " -

gion, ¢nd ve do not xﬂtend to publish what happens in thia

saion. &nd 1f it is a5reozole, Senator uffay, we will go

. ¢ . ‘ [T 3
. . c - e B - v
. [ B . A X
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jTreuuury has. - . o C ”‘;,‘m

Jenator Guffeyt I would like to hear Mri Browhtan63$ ‘

would 1ike to hear Mr. Flynnd |
Senator Connallys We will now hear from youy. Mr. Brown.
"'I‘A'l“n.uﬂl‘l'[‘ GF RALPH W. BROWN o K

SPRCT AT, ASSISTANY TO THE GENERAL COUNSEL OP T HE DEPARTMFNT
OF Tild TRWASURY. ,

) N

Senitor Gommallys You are of the General Counsel's off‘oe

b
L%

Mr. Brownd Yes, special assilstant.to the General Counsel’;}k

T um one of Mr. Olipnant's assistunts.

Jenator Connullys  Wr. Bfown, thiﬂ is H. R. 5529, the so-A.'
called "eke-the-profits~out-of-war bill." It wab rnportvd
by-the Manitions Comitiae firat, and then’referred to‘theg
Commitbee on Militey Affairs for considerdtion 6f thé miiiﬁiryé_??
a8peets of the legislation, and it is'how bef&ré~the f{nance -

Comalttee for congideration of the tnxiﬁg'features. So those

-

s e

are the malters that we would 1live to have you discuss as to -
what study the Treasury has ‘been able to make and such other’

neenl obgervutions as you cure to submit. _

Mre 3rownt  As Mr. Oliphant saild a few minutes ago, this’

e s s e o wab 8
5

igs a long bill.' The present draft covers 191 paées and 1t
is iutended to operate s a substitate for exdsting ravenue

laws in the event of war. It therefore must cover in its-

featurss pructically all the provisions‘of'eXigping laﬁ.v

RS
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into rsliaf in this act, and neceﬂnarily so.

The only reason I mention that is beoause we who mast
administer the law naturully are conoarnud with the opportuni{fi'
ties for evasion, and those of us who are intereséed 1n the

soocial and coonomic effects of legialation naturally -are in-

terested in how this bill will operate and burden the variouqfﬂfﬁj

clasnes of our citizens,

'11~u

‘ . S

! i

Now this tax, with those general views in minu,'in'its ,?.;.
framework is, so far a8 corporations are concerned, erected. .gujﬁ
. . . IR )i

on the basis of Sestion 701 or the Revenuo Act of 1934, the

capital stoek tax. ‘ o fa

Under that section, corporations are permit ted to déolarq

their own valne of the capital stock.

Coupled with that is an excess profits tax in Section o

!
; {
e
A
IR BN
P PN,
A
K
R |
*
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70%, th~ vrimary purpose of which was to insure thutloorpogékg'

tions pat 2 fair value on their capital 3tock, or to pay: the :ﬁff
RN

penulty in the form of excess profits if they did not. ‘@he ”}',5

Tupital stnsk tax i3 not comparatively such a heavy tax. -y

LI . ) C . ' .
senator Connally:  You ars aware, of eourse, that the

nending vevenue bill, which we expect to enact in a few aays/f g'“
. o 5 .- } et '.{

revises this?

Mre Brownt I was going to mentidn‘that,'Senétbrsﬁ i

ny',“‘




%enator Connallyt Al] right.

Mr. Brownt It imposes a tax of $1 per $1 000 deolarad

value. Lo

N

Yow, vrobably from the point of Miew of'a oupitallstook; 

tax that, while far from being perfeot, is about the beat

PP S
‘

A2

bagin that hag yet bheen worked out- by your tax prﬂrtﬂc‘ ﬁutéjj

1t 13 rather Jifferont 1n 1ty purposcs Trom the proposed tax-.
The proposed tax i3 to use that adjusted or deolared vé&ue f??
«8 the basis for imposing a tax on profits, Aot'exceshfprofif;.,
exactly, bat almost all profits, and the first prob]em that‘;;
11 would seem to me that it presented for your consideratlon H

i3 whethe» that is in faet o sound basis upon which to,éreotzj

the gtructure of thiy taxe. Vhethar 1tlis or not 15 perhdps”@,l

2 question of fast rather than of law, rrom whioh the Gommit- =
tae's exverts, particulurly the experts on Senator Nye 3 com-k;
mittes, ar: better prepared to gay than we ars.

There iz some veuson to helieve that many tixpmyera, manj

‘. .
S " q»:,l:'

coronration taxpayers, in fixing the value of thei” oorpora te

. ,A.l
gtock, did 30 on this theoryt You recall that the tax imposew

,‘
,:

18 w B ner zeal tax over 1g- ’/" par ogent of corporate eurnind’

ﬂ

Senator Connallys That is the old preﬂgnt lawf - 4 ;?

1

| B

4 H 5 ¢ ) - . . ot
Mre Brownt That is the present law. Many oorporutidnsif.;
T

4

nerely maltioly that by eight in fixing their value 6f their*‘

g

.

Copposabe . o ;
rporabe stnek. Tow whether they were enoouraged to dd fhﬁt”
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or not is a matter oé debatss DBut: the faof‘iHVG grent manyn@'j
of them did. And a great many of them 1h the dépresuion 1n Efg

determining the value of their oanital stock used vavioua ‘ 1;
methods. If they anticipatad good timea they may have done .

one thing. Tf they anticipated ‘thie Odntiﬂ“““°e of hard time“‘fam

they muy have dons somethlng clee,

Senator Connnlly: You muy go right nhead and proceed‘
with your testimony, hut T havo to 1eavl at thia moment, al-
though T will be bhack in about {wo minutesi |

Mr. Brownt As I suy, thoso nre some of the points whioh
ne doubt have been considerad, and which seem to me deaerye"
Jour ¢areful thourshn.

Now ag I snid ia the beginning, when you impéag‘d'tmxih!
which has the weight and burden that thia tax purports to

huve, inequilities and inequities that exist 1n our present

legislation, purticularly the Revenus Act of 1954, are broughx .

' 'ﬁ‘:'l
into relief. Also, there are many more times the incentive | 7

for evasion where the only way a man may have avsubstantiAi””,ﬂ}

amount of money left is by exercising his tnbpnnity to avoid

PR
.':-

the tax, 1L he may. And 1f he is unsympathutio with the4:§'}?

U
L
Lax,

i
or i3 the kind of person who will evade, if he can’,to‘{'fﬁ
o

5 Y,
the D111, which T may assime that all of us here are generalyy E

cvade the tax, that is entirely an¢rt from the objectlves Of‘

in sympathy with. , ‘ ~{’“;-"-;{
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The pﬁrpnao in mentloning it again is. meraly to Bea thafda’
it raguices the utinost sure in draftamwnship and. consideration‘if;
of many problems which in the‘past wao have been unable ﬁo .
1ut slide or postpone for future conaidcrution;' L "Tf;ﬁ J“ﬁ

1 think muiny of thoge probahilitles have been ginn~¢ﬁ§:v e
cirnest twousht of idre Wye's comuittea, und'no doubi 6f1thiQ :5z?
committen, and some of them have beon tackled in one Qaj or'}.ﬁfh

the other, but because o€ the greatl ooaoibilities and the 1n- uzﬁﬁ

sentive for avasion, 1t zcems to me that this bill‘neods‘tof o

’ ‘ - Y HI

be conaidersd with greater snre and to be subjected to the - . .-
g ' RS

wnsls4is of more people and more points of view than perhupsuya'ﬂ
any other piece of legislation that has come before this

Committee in vrecent times.

<

the adninigteative burden pluund upon the Hurpau o Ihtvnal

»

%
A
"
A
&

’ 2

The i)l in some -~ 1t3 provisions increases enormously | wﬁ

SIDEE
‘
i

evenie Tt impnses certain positive duties that tho Com- Ty
A
Ao
And 1n othe ;o

‘Lié
Mg £ o . . - ).v , .
ruses it mer2ly increases them, but inersases them enormous;yw '

Aasicn of Tntarnsl Ravenuae has not had before.

Mr., Tlynnt Would yon inaicute those, Mr. Brown?

My Trownt  Purdon me? o

'

114 . $ y
Could you indicate some of those®.

Yre Tlynnt

W ey N T
fee Arownt Yeay I would be very plad to.

Ty e " o . t\‘ ‘- l
for exaanle, on page 20 of the hill, in 8ﬁb-p¢ragraph (1}5.‘

that provision is a provision which ;mpoan; on  the tax oy i;t;‘:‘

b




me 8y first that the bill oontemplates the taxpaybra inﬁta&df.

P
!)lr‘

of payinb annually. ahmll for er purpoues 1n n?der that &he.ﬁ ,

¥

revenue may beoome iMmediataly'avxilable; pay»thehtax on a 

'u‘r "; ',

quarterly busis- They ure required to eatimate the tax rgr‘%

= 2k

egach of the first three quarters, and to eatimute it ?9 goﬁ
curataly as may be, and in good faith. Thia provieion impcﬂeg]

i ‘4‘5

a penalty of 10 per cent. of the amount by which auch a taxf'f

v
B .r”
v ot

taxable years : . ‘ _ R

three guarters of the taxable year." '. ",,V-

¥ow that, it seems to me, i3 an 111ustr4tion of an affirmh-‘f

+

tive duty on the ,ommissioncr to do somethinv.-

. I |
if perchance the tax for the fourth quarter is out bfgline, e

with the estimates of the one quarter of the entire taxable

amount this tax penalty appliga, unle 3" tne “nmmissioner does -

sometiaing. L T o f' f;%;‘a
Ts that not so, Mr. Flynn”

Mr. Tlynnt  Yes,




provialon --

: Senastor Guffeys (Tnserposing)s Is it‘ mb.ridatt)ry‘?' "

Mr. Brown (oontinuinv)t
thing, the tax does apply unleas the Conmdsaioner makea thia E«;“
finding, which means of course that the Commisulone:wmust,

D
7

of course, do 3omething about it- _ : ) .
Mr. Flynns I soriously doubt that, ¥r. Brown. - ‘;
Mr. 3rownt Now, there are other -- ‘ | |

My Flynn (interposing)t It says tn4t "unlens it, shall
appear to the satisfaction of Commis%ianer that suoh exoesaﬂ Jﬁ%‘*
shall he duc to the withholding of amounts p"operly appor-iJ"i
tionable. In other words, the Jommquioner has the duty ‘
firast % e xumine these things, and unless he exprcsaas his

digsatisfaction, the tax would stand.

Mr. 8Brownt: Even if that 18 not so -- if you will alloﬁ}:

me to ge on == 1 wii1 ragfer you toAsome othe? coﬁcrété ing-
tuncey. | '

Senator YMyet Mr. Brown, from the standpoin%»df cfeatiw
ims more work, on fhat ground alone, it is quitn antioipated
i 1t not, in the event of war, theve is going to be more
work on all of the Departments?

Kre Brovnt I think that is rensonable;

Sonator Wyet Tt 1s to be anticipated?

Hr. 3rownt Surely.

3enator>Nye: You wére

.ot meaning that some of the&e"f:
- - e, LA

-




burdens were impossible of_?chmpliahmenf?
o 2 C
Mr. Brown: Ch, no. What T mean is vhiss

A an1liuse 1

2

tration, for the matter of those details of draftsmanship I "' »

¢

think we all agree, even in war time, we do not want to oreubm|/.

.
h

unnecessary work, and vossibly through further careful oone

¥

sideration of many .of the provisions of thia‘biil\we may

arrive at more cconomia and more artistic ways of doing thingu *u

. ¥
f
than perhups has Yeen pessible to date. e

Mr. Olivhantt T would like o make it ﬂlear, Senator'-j ”
¥ye, that as T understand 1t Mr. Brown is nct urging: any E'
9

of thase things for not passing the bill at thin time.

Jenutor Nyss T understand that.

dro Oliphant? T think thut is the position of the Trea-£2{”3

aury on that. He 13 proceeding with the diacussion on‘the'

%

thenry that what you wanted wag a dlsnuseion of further dp*'ﬁ

tuils vhat neede’ policy. - .

) N w f
Mro Brownt Yow, T ¢o not velieve the Committee wishes

EEE PR

.o

e e

this moyning to take tIM€ 10 ¢o dinto the matters of detaila

af draftamanshin.

Thers ars throughout the bill in various spots proviaidnsv‘?’

which seem to us not to be entirely clear, ei%horJ through

tuadvertonce oL pressure of time of getting out’ the draft und

not seam 4o ug the bi1l hag clearly st

atad whatfthei‘
tho'kjlt Was e T
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g8, O deductione from gross iggome
Saﬁator Connullys Vhat pége? | ""L 3'.‘33” ’«yﬂj
Mr. Brownt Page 28,}83nator, line 19.
This is just illustrative. Tt does not seom.to. us -
that the following ten cr twelve lines reuliy'say-ﬁﬁythingmi'i‘

T think the thought is olear, but it just illustrates the : '~§"

need for polishing up. No doubt if that was 111 we had to ?}gvan
consider that could be disposed of very readily. T only'offef{ﬂﬁ;
that ne an illugtration of what is ineviteble in a bill of )
such magnitude where we do not have a chance, 211 of ugy to;bjéi
sit down and work on it. f§ 
There ars other matters wh;ch would seenm tb usA£o deseryéég;f
consideration whioh are not clear; at 1east,‘theyﬁare,not‘ k'iw‘g
clear tome. Tor example, on page 30, under the heading of ﬁi%?
"Depreciation." o L - Ay

JSenator Connullys You mean there is no standard set,

Jusi leaving it up to administrative officers?

dre Brownt  Pupdon mae®

oenatar‘ﬁonnullyt T 8uay on the ground there is no stan- - . -

dard set, just leaving 1t to the discretion of the adminiatrénf:‘”

tive officers®

O

Mr. 3rownt That i3 one tliought.

But here is what I ":f}i
was going to mention pgrticularlJ == T am referring to the - v -f
" language ?tirtins on line 15 e "In the cxsn of propertj held'i )

s



absolute owner of the property»
Mr. Flynnt What page -1s thut?'
Mr. Browns Page 30, (¢ ontivuina) .- tho abaolutauownde”'

of the property; and shall he allowed to thafllfg tanantv

Mre Plymms  Thuat does not correspond wifh my billo
Hre Brownt The draft T an working from is one Qf"t?9 %j:f;;:
onlandar day June 14th. I3 thers a later ona?  -~"i
Sevator Jonnolly ¢ Hers, Mre Flynn, 1s the bill.
Senator Guffeyt Tt 13 page 30, ] ' ',’
Mre drownt  Now, T suppose the purpose of that ie’to‘i'
make~ gure that the depreciation that may be taken ehall not
exceed 100 per cent., Fut in attemptine to arvive at. that ra~;'
fult 1t seama to me that the 1ife tenant 1s eiven g rather
unusually fgvorable consideration. ) - |
You tﬁke a case of this sort: Sﬁppose the‘ﬁklne gfitﬁé1¥ 

v

estate was £100,000, and suppose the life'benafiétaf§fwad"

rather well alone in 1life, and acvording to the actuarial

taeis did not have a very graat life ereotanoy. asaumﬁ for :q}i

.

example, his 11fe eetate was valued at“$80 000¢f Snpposeythe

Lo ﬂ‘":
¥y ’

fair, annual depreciation for the propertv waa 5 pnr cent.}

In that.case the life tenant would be entitled to take a derJg

¢ ;f"“x"

preciation allowance of #5, 000 a deT, whioh in four véara fﬂ




would amount to $20, OOO, or tho total v&}ua of the litaipu
tate. Now it would seem to me fairer psrhups in & oﬁse of
that sort, if insatead of allowinq the 1ife tenant the enttre
$5,000 if he ahould be allowed ouly that proportion Which th‘x

valve of hig 11fe estate bore to bhe valua of the tatul as~

tate, or in the illustration I zave, 11 vou allowed~avdgpra~‘

o X

otation allowance say of $1, ooo. S Lo

t
i

Senator Connally: In other words, fha depreciation WOuld 1

affect thp residuary holder of the property 1uat as well as e

'

it wonld the income of the 11fe estatef

Mr. Erown: Oertainly., Now I do not raiée'that‘beoause,P

I imarine for a moment you have timp to considar this morn«

ino a1l these detalls, but I just ralspd that as an 1llustra-. ?“}7
tion of some of the problems that with more time &t YQQT diar:;r“?
rosal you woul? be ¢lad to coneider and would waﬁt té’con~; |
glder, |
0Of course the rates to‘be imposed wbuid seem to be gl;

most entirely a question of policv for fhe committee'and'fbftf;i
the Conecress, buf ne have to deal with realitiee, and I- aup«Li;*"
pose that even in war time we mst face the fact that the
people have been livine according to fair atandarde of livv_giﬂr
ing, they have incurred various permanent obligationa that
are hard to unload at any particular time - pe&hapg “unlpad"Fv'
is not the proper rhrase, but to arrangp and adjust, -and

there arec widows and there are reop]e dependent upon fixed




provisions of this bill would be an . unusual orporation,;un

under the rates imposed there is at least reason to brlieva”
that they micht have difficulty in paviﬁe the préferred etoc&
dividend, but that, as I say, is purely a matter of policv }
which I do not pretend to fo into.

Eut we all know that our tax laws do have social and
eéonomic effects, and we may not entirely olose'oﬁr'efesvto‘é;
that fact. And so I sugeest in a fie1d>whérejpnrﬁéts,.whfchi;
is not controversial, the desire to look after one's wife' P
after death and minor ohildrén and so forth, that from the

roint of view of trusis estates and

!

ture,
BEeyond that I thirk in a eeneral summary thatﬂIkdo‘ﬁéxfx
know that the Treasury csn add very much which would be helps.

ful,

Of course there are sone provisions of the bill, whidh'i it

because of their spverity it may b? claimed by eome that they

vo to the point of confie¢ation.‘ I think ‘one answer to that'

matters of that SOrtf@e ‘¢f;




"‘49,,321‘ i;’ﬁ “’?fh ﬁ}?&'ﬁ ;

ig«j‘al;y" - yl"”! /4

posaibly 18 that in addiﬁion to tha tnxing powefn we~haveﬁ

'iq I ’.P*‘ By )7'
. . ".s

* "
u.v
: s

fffication In time of peace Whe thbia& t*mith ﬁhe‘wqr powera«

theidea? ‘ SN

Mr. Erown:

vigsouly suppests -
Senator Connally:

of counrsel

Mr, Brown: There is of course that questlon. Aﬁﬁ'thdf@*‘

'

to pass upon, I would not feel qu&lifipd

. i LIRS DR
N - 1

Von take a mnnition

i

Senator Connally: In other words

plant, whatever mav be said about uhn munitiona if vou h&d
war you wonld have to have them, and if there was no QGBQ

stantial 1ndnc9ment for them to make a profit out of makinzlﬁ;m
the munitions they- miwht not anage 1n it to theAextent;br»?}?

Ath the industry and vrge that they wonld otherwise? TIs~ "

that the suzgrestion?



‘Mr, Brown: That was not the thouaht T raallv had 1n*jfv

mind. Of coursa, 1 appreociate” -

Senator Oonnally: (Interposih@)

an {llnstration.

Mr, Brown: Yeu. That problam doae preeent 1tsa1f And Y
N * | ‘
I know that Mr., Flynn ahd Senator Nye and mﬂmbern of hiu aomw 1,

Al
P

mittee have views upon that subject.

How far we mav agsume that the profit motive is n;&geg;kif
arv in time of war as a basis for speeding up.produqtroﬁ;ana‘
brineine to a successful conclusion war, is a matter of:PQ?# “,;g?
cholory and debate that I arain do not wish to eo 1nt0.’ o

¥hat I was thinkine of was from the point of vieﬁ’of how .
far under the powers pranted to the FederalAéoVﬂrnmenthe‘méyn
2o in certain provisions, and those qupgtionglarp raised b9~
cavse of the possibility tha’r they might/?;aimndvto be con; (
flscatory, Now that arises i1 two ways, both from the inht‘A:

of view of the rates involved, and from the point of view

of classification of certain kinds of“takpéyers,“aﬁa %ﬁaiﬁi~A~
judee 18 @ matter for legal disoussion and for debata amonp
lawyers, rather than on +he economic basis of the bill.;‘ 1?’f 

As Mr, Olirhant said, the Treasury doee not wish in anv

way to sugeest oprosition to the bill.‘ Thn bill 18 undoubted¢‘

1y meritorious. &11 forward looking pnople prob&blv wculd be

svmpathetic with its purposes. It is onl; that we deeire thaf




déns may be ae fairly diatributﬁd as poseible that we afe ,f

nere and wish to suggest 1f there be time. thn wOrk oould ba

improved upon. 4nd that doea not mean any reflpctio;xgyon

those who have worked 80 hard on the bill to date, beé&uga“it

is a larre job which required oonaiderable time, mopey and

much hard work, '
Senator Connally: Any questi&ns?

Senator Nye: Mr., Chairman, miebt I inquire of Mr,’ Brown

Senator Connally: (Interpouing) Yes, Sanator Nye.

Senator Nve: (Continuing) - wonlﬂ the time bptwepn now %gé'l

tné middle of December be sufficient so that at the very beh
zinnine of the next Coneress there conld be laid before this
conmittee a draft that would te in keepine with the thoumﬁf,
that 1s that of the Treasury Department and the draftinr‘auu
thorities of the Congrress?

¥r, Brown: I should thiﬁk so, I would like to‘éuéweét

though that if that is what you have in mind that axperts

shiould bte immediately put to work and that thev ghould so far\

as may be poseible %o devote all of the time between now andV 
then to that job,

Senator Nye: The set-up that occasions my question,

Mr. Chairman, follows what hag been a vear of large insietence: -

for action,
The Preeident last December insisted we ounght to4do.that

this sescion of Congress,

s

[ G AR

et




: Iﬁ Janua;yw members of the- committee, which were hn&lné *3',
 to pase upon the availability of money tor u cbhtiuuation ;};f
of the work of the Munitions Oommittee wnra verv 1naiatent‘
that if action was not taken at this convrees we could noﬁ

© anticipate that thero would bn any action durinz a Oonareau
in an election year. | o

3 . . ot
! ’ . .

‘ . SRR s v
So 1 am askinr now if we cannot get-action at‘thia Gon:‘f

will, a volitical Congress,

e

Do vou thirk, Senstor Connally, we wmight hopes to et L _ :;l;
somevhers very earlv in the’next Congrese on this? j'%ng

Senntor Comally: I An nnt know how earl&; bﬁt'}tséeﬁs ﬂ%f;?
ts me before this seseion is over we might;',' ’fi




R TR VR A L R T
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: RN
C Wme e
; ‘ ; - Senator Guffey! | P
L o the Treusury =- - | : - - , .
’ 3@11&11;01‘ Connally (intm‘posih&:)f of. 900?53, & d° hot’idup"
| pose we nould expeot t he Treusury to draft the bill. We W°u1¢

probably like to have their services, but we would probahlv

have the drufting experis of the Committeo. do that. ‘ '{
Senator Guffeys  Yes. | | ; i
Jenator Connallyt Ts not that right? | e  ¥ ;‘ v{{iéz?
Senntor Clarkt The tax features of the bill have nlready*h?‘

becn prapar«d by the dr. Lfting experts of the Finanae Comm1t~jf3*¥

bee, that is, Mr. Parker, who was in cnnaultmion with the

. Munitions Committaen in the drafting of the hill.

Senatory Tonnallyt Of aourge he may have dr4rtmd it, Jea.ﬁ
Mre Flynns  Noj i, Purkar did not draft it,. Tt4mmy |

Do gond idzu, Senator, if a 1ittls vrief history of thh%‘

Aersomade b0 this Committee 96 Jou will anderstand what has ™ |

been done on this bill.
Jenator Comna 1yt We will glve you u“chancélk) do that

2 ittle 1ater, . |
Mre Plynnt  Yeg,

. Senator Conngll.yt ~Are there any othar questionm;?“Avﬁ(,hc;:f'f |

responge) . Al right. YNoy let us geo what is the pleasvre

°f the Committen ahout Hr. Parker. He has gone downstairs,

vt we gan et him back.




Mr.'01iphant, is there'anybody elsa from the Treasury @..- | ey
you think we ought to hear? | o - 7‘;ﬁf
Ur. Oliphantt Mo, there is nobody here. = = . L UNW

T would be glad to answer, if I may, Senator Nye's. ques~ 1.

tion on behalf of the Treasury.

Senator Connullyt Very well,
#¢ Mr. Oliphantt T shall undertake, Senator, on behalf of -
the Treasury, to prbvide the man-power necessary between now

wnd the first of the year to make all the oontrjbutions:ihatf}jﬁf

the Traagary can make to the drafting of thevtax bill;ﬁthat"

i3, 221 the conteibution or the asslstance that we can give

5

deo Parker and his stafft. T oam willing to undertakée to do
thﬂt . ' y - B *

At T oagadn want to repeat what T sadd at the outset.

ma

“he uaggestions which Mre Brown made have not bheen interpos~ |

ed as u veagon for not enacting the bhill at this time. It

would be perfectly feasible, if in the judgment .of the Come
mitten 1t was desivable, to lenve this verfaoting of the tax‘f :

Provigions so far 48 they could not be taken care of now, we i -

w11 4y €0 some g0rt of omnibus tax bi1l that you might have:

e

Latar on, ool

T aluo want to repeat that if you had only the Tr;aéury’é*£

~

convenivnee to congider, why it would he perfectly agreeable
: | ’ K }
£5 us to have a ot more time to put on the bill, ag we want ‘?»
S ' B



Yooy

a lot of work this session,' as you probably knownﬁ

Senbor Connallyt Supposs jou phone s Parkerv'MT' ok
A

- “
. . . . LN

Chestean. o : oo ":\ﬂ L
Mr+ Chentsent  Mr. Parker will be'Hers in just éftéﬁw”
minntes.

Senator Connullyt Yhile he is coming, we would be Elﬁﬁ;%;f’"

to hear from you, Mr. Chestzens Give your name.

STATSLNT OF Go Do CHEITHEM, SIS [%
Mre Cheataent G. T Cheat zen. T am not anthorized po’i

spank bafore the Committec, ‘ L
We did some work on this bill with Mr. Flynng that is,

he bHrought his h111 to the office and we assisted him in 

1
.

doing some det il work on the vill.  As fur as the policy

is concerned, and the general structure of the bi}l;«it’waS'A: g

all oy Mre Plynn and his committen.

Sunater Cormallyt Tn othep words, youvjuét‘a5318$ad
13 10 the meshuniszg of the bH1119

+

tire Chesteent  Thut i3 right.

{

Senator Sonnallys And they took what they wanted

v’

Ire Chiagtaant 'That ia corrnot-
Jenatoxr Connullys and advised with you as to hoﬁwi
it to accomplish those regults®

Mr. Chesteont That is rizht.




0

:‘;' “' '

W

Senator Connallys

the Munitions Commi ttao?

““

Mr. Chestiaond That is nthi. I might an i partiéipnfif,&j
ed in the auditing of the wur returng of thn war mﬂnufaoturars:k
altogether for a number of yeara.

Senutor Connallyt In the World War? '% “‘ .

Mr. Chestaent Yes.  Thut was from a 3edtioh;tﬁét'1x

bappaned to be in.

. . BRI o
And of course 1 have guained cartain experience from tha::

IR

auditing of the large munuracturars;‘for instance‘§i1 fhei5”
steel compuanies, 211l the powder compunies, and prautidall&' jif1!7
211 the Targe manufaocturers.
The tax laws that we had during that neriod operated in~>
vaery gquaer wayse. In gome instances the aompany was3wOrs¢
off after the war thun-if we had never had a war. In othar
instnnces, of oonrée, tth tremendously bannfitted by tl
wace  And thove is o w nlth of axperience in thoée ret"urm‘x?,,.7A‘l

in the 8Barenu's filea of our experienaa durlnp the war and

4

how those tax returns‘dﬁerated. That, T think, would form

4 ond bxv?hround fnr uny further study of this bill.

Jend.t')r vonn'lllyt MI‘. P&rke’dr hvgs arrived. we v’,ill heal‘
. . S KA

frem you, Ue. Paﬁker.
SmATVMENT OF L. H. PAﬁKEé.

Senatar «nnngllyt‘ My, Parker, as you khdw; this}iuj o



‘T'Munitiona “ommittoe bill;

ahd sm referred to thu Milt,'twy N

Affalrs uommﬂttee, and 1s now before the Finanne GoMmit;qg

' ,11

any definits action until the next aesaion of Oongreau

v

view of the probabilitiea of an nr1y adjournment. and the

12 K

‘rather large and complex scope nf thta partiaular meagure,
cng we weuld be glad to hear wnything you care to submit
ubout the tux fentures of -this bill, both 08 to policy and
ag  to 1ty mechanics. This 18 an executive meeting-

Mr. Parkerd ¥ye Chairman, I gave some study to the bill,

‘:,ﬂ
H

twe nr three wecks, some months ago. ~ Of course, siroe the
Presicent's tax message T have put no further time on this'
vilt. In fuct T have not read the hil) in its preaent form ot

since reported out from the Milttdlj AfPsirs ”ommitteeo‘

this Li1d.,

There nre, nf eoursﬁ; manj maJor queatians of polioy
which 1f you want a biIl that meets with the views of the

Oommitfee woulu raquire a‘long discussion. N “3  ?;‘37”

A3 fur asAthe miut committev staff 1s concerned, of

course we are still involvad on thﬂ taw bille We will be

It wim;”“

required more or leﬂJ on the floor of the qenate.

IR S R R S



be more or lens impossible for us to. give our usual atudy

to the bi11 for the benefit of the memhers of the Committae,!

'

n the beneral polioieﬂ of the bill.

]

Of course, I think it ig very wise ‘that ‘we have a. bili

onacted which will automaticnlly oome into effcct upon the

deol;rution of wars That hdU been cchsiﬁered adv*Sable, If['

%

think, foxr « long time. Wso certainly know that it wculd huv

e et

been very advantageons if wve hxd had such a bhill in the World‘

e e e

Ware Tt way very unfair and very unqatisfaotory for instnnce

when our real War Revenae Act of 1918 was enacted. You

st
;

will recall in that Act that although it was sturted in<June;:

KIP _-.o.......\'.-w.,_

LN

1018, during the War, it was not vassed until February 1919,ng?}t
several menths «fter the date of the Armisiice. And it wua
made retroactives  4nd on all thoge nrofits of 3918, nobody

krew how they were ing to bhe .taxed: until Fehruary of
1919s  That is not fnir‘io the tuxpayer, and it 15 not fair

tr the Government, and the revenues Ao not’ come in. fast enough

the way they should come in. Of course, you had o War

RN SN wi_.,.;f; .

Revenue Aet  nf- lﬂlv that went part of the way, but it was

’$

not neurly s hcqu in the tax us the 1018 Act- The 1918 Aot

—

vius renlly o wellucnnsiderad war-re»enue hill. The 101" Aot

¥a9 very hastily put togathur.

5 e Snendli L

Senator Conmullys - 'rhe Act of 1018 diq ‘bring in a lot o

money, thouch, diq it not’

.
.
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Mr. Parkert Oh, yes, it did bring in a ot of mcfmey

‘ i
after the WRr, but not during the wars ‘,V .,‘ J;i 3
Sanator Connullyt Yes; CBut it waa on the war profita% % i
Mr. Parkert That is correat. | ‘ : o f{
Senator Nyes You are not meaning ‘that the Aot or 191é g
; dealt with severally all war time income? ‘ ‘ '?’}i
Mr. Purkert Tt wus intended to do so. ‘It do es not'éd .%?f;g
of course an fur as this Hill, “il i

Jenutor Clarkt The dintinctive feature about this bill," ff

t
Wre Parker, iu ihat you intend not only 1o tax war profits, 'f ’
! &

but wll profits and every other ;reat income daring war!on ﬁ;

the theory of pay for war zs yeu g, and not creating n tre- - li:

nmendnug Inflatior by the sk yrockeidn; prices due to war, and

with 1ts censegient cepressior. Th. distinetive fuztu"e of i

this 4s rotl its intent 1o tox war rrefits, but all profita‘ _f§¢;?

of all incomea" A - .f
ip. 3arkor. T have nothirg to say against that polisy,

Senator Mack. ‘ ‘ “. L

Senudep ozarkk f‘ﬁan  U3u pointing that cﬁt as béing“enﬁ GA;%E

‘ O Ay

tirely dig tlnﬂti»e of the thnovy of the 1918 Act. ‘ 1‘"?

Senatey bonnui}yt ‘The 1018 Act toxed 511 prdfrts, of
COLLE e »
¥re Purkert The tuxes ‘in tha 1012 Act were r»ather heavy. ;..

The normal- rate’ 0n individuala wus 6 per cent and 12 per,cenfgl

. E K - . N \ !
2RI P gl TR Sihaad e e g s




. going to 80 per oent'

‘

The tuxes did bring in oonsiderahie money.hﬁ_ gé

Jenator Nyet Mr. Parker, Mr. Flynn and %hose who auaist~r§x§

ed in drafting the bill have estimated that had this bill ,f

been law during 1917 and 191& - o .’;"m B ;.2u'“

¥re Tlynn (iﬂtorprdinb)! The Trﬁuaury onioiale.

L in

Senator Nyes
thot had this bil) the law in 1817 and 1918 the ineome of

¥

the Govevrment during those two war years would have been

greater than was the outgo of the Government during %hoaeu”:'ﬂ

years.

Huave you given any thought or afdrded any check aﬁ.%ﬁaf{ﬂ;
Jee Parkers Yo, T have not. Tn the aﬁﬁragate,fth00§hﬁffiﬁ

it does not look unreasonable. That is; if yoR‘také:ﬁﬁéffﬂéf&

| yuursy together, take the whole war pefiodAfor 191? éﬂdylgié:‘
tocether. 1016 expenditures, as I recalllit; Were.aﬁpﬁffxﬁki‘
billion, whereas 1917 expeﬁdit&reo werc only aboutw§ ﬁiilxéhjf1
Just tolking from memory. If you add these toﬂefher‘if}ibhﬁ
25 billion. Tt is possible we would ret the 26 biilion: Wheih&fﬂ‘

ve would yet 18 billion in 1918 alone cr not 1 do not know “'ﬂf

Senater Clarks That inoluded 1oans-‘

¢ o b W
SR




' .
0

alliea?

¥y. Parkerst The ié billion?
Senatoyr Nyel Yes. ’ ‘ o L
M. Parkert T think it did. T thin‘k that is Juat .what“

we showed on thoon expenditures, ]8 bi\liono Ce 'w|,

o

3enntor TLaFollettet I sup@ose tt is alre&dy 1n the

a thing that is prattJ obvioua, but T have diaouaaed 1t bq~ l

v.’

foce with Mr. Parker, and that 15 the fact: that ther we pdt

into the last war it took us so long to get a real War Revénue_;&

2111 worked out, and on the statute books.- We had permitteﬁ“

s tremendous amount o7 profite to (o over the dom; 80 to . :

spank, bvefore our war taxation ever began ta'brte’in.’

Mr. Parkert Lxactiy. - o [

Senator TaFolletted And while these rates wére,ridiohloﬂ(_;ﬁ

17 lcw =~ pevhaps T am a little prejudiced on that fuct,;in'

view of the fight my father made to maké them high‘q~fﬁéV§n’f
the less, it 19 one of the real Justifioations, as T see it,,,

for the snactment of this 1eg1s]ation in time of poace, be~ J

cause the experience in the last warrum clearly damonstrated

,r_‘,'.'

thut 11 we wait for the war to come on, by‘tﬁe time We gétf

around to re~writinh a tax bi]l commpnsurate with the nece8~};t

[
Tryd
.4 .“,(_

& s ! B ‘




" of war profiteers.

‘which was the hibhest war ravenue act. although stavye&fig,,

&

iSenétor Connullyt Mr. Parker Just t ﬂ had on fhﬁaa

points ] ‘v; ' ' o .“ Co ':A‘; ' »' ‘- R i)‘
Mr. Parkert 1 just pointed cut, senator, the 191 ;Aut,

| I oo

months after the Armjatice.

Jenator Connullys Although it carried retroactive ratep

on 1918, . 'i S
Mr. Parkert Yes. . IR
Senator TuFollettet Yes. . T e Q’

Senutor Connallys Now, then, Mr. Parker. as 1 uuderﬁta
. - i

you, then you feal 3ike your staff 1s ao engrossed now with vm,

R

the pending revenue bill, and will be during the debates{‘that
you coulé not give this particular‘measureimuqh study'ﬁq:;hg?

this session? L

.

Mre Parkers It is ust physically impossible, Senatoro.}'5
A2

Jenator Connallys Is there any other matter that anyond;
wants to ask Mr. Parker about? ‘ L .:‘ | ".'“’Lg i\

Senator Wyes IMr. Parker, we asked Mf.,BrQwﬁléh@‘ijfbligxl

phant, and had assurances from them that the time between ﬂaw

and Janvary 1st would be ample {0 whip this legislatiﬁh ihto"H
t.ht!«t |

shape that you and the Treasury Department would 1ike

K

to have it in before aotion was token by the Gommittee. Do‘



yOu think that i8 pbhaihl%?f

".-\t:'-

My, Parkel‘ 1 think so.b 1 do not have any daubt ﬁﬁﬁ muf

what the Chairman of the C'ozmnittec Py authorize thf{ ﬁfﬂff’ 'g;

! to properly oooperata with the Treaaury Department. an¢»tha¢‘ml’?

£

' we could in that time work out something. ,“f~if Rt S

»l’;;,g‘(ﬂ ‘F

Senator LaFollettes Mr. Ghairman, ih order“to fabiliﬁkfg f%‘

be inatruotea to cooperate: with the Treaaury Department.
Benutor Connallys Mr. Parkey, wag there somethihg;elae
 you wanted to say? o ' ‘ﬁ_;‘. g‘;"ﬂj”:"””

. : ‘ Mr. Parkers T was just going to point out 11‘ work 15
i immndiatglJ started on this bill by the Treasury Department, L
und perbuaps my own staff goinv through 1% - there is a great:f,A;

deual of work that bas been done here, and many meritorious

general policices have been set forth'—~ in thereVent of warA"

3

none of this work would be loat, that is, 1f war is declared

in October, no doubt the Congress would be immediatelJ callad;ﬁi

and the bill would be in much bctter shape, and be ‘very neér

almost ready to introduce right ~way, and we wonld nptvfind
. curselves in the s:ltuution‘we were in 1917,

Senator TaFollettes Moy that is true.

Senator Guffeyt How about Senator Luﬁollette s motion?

The Chalrmant  Yes.

. Opposed "no."



‘,.%\

Wk

»Y* T‘

Cormittee did in drafting this‘h

;.the existing ¢

]

- formidable bill,

- the ¢ ,,.istim_, tax bi'“o

o T

(Thd motion waa dnly oarried )

Senator Connallyl And the nuhstunoe Of _your motion W??"”’

LRCINIR L

That we reoommend to

RN

the Ch¢irman of the full Committec that proper inatruotions

Senator LnFollette (interposing)t

be given to the Joint Committee staff ‘to oooperatekwiph‘fﬁggxy

Treasury. o A BT

Senator Connallys Did you want Mr. Flynn tdféayfhhythiﬁg

3enator Nyet

Mr. Tlynnt

1 think we should hear Mr s Flynn-_"

QTATEMENT OF JOHN 1.

FLYNN - .;‘1”

db not -
L?want to €0 into a discussion of the bill,
in view of the acticn taken, because that would seem to be unf‘”“

necessary .

Senator Connallyt: I was going to say in view of ‘the an~

.t

tion token it is not necessary to go hack into all 6f the

policies.

Ir. Plynnt Wo, it ig- not hecessary., T simply want to

sall the attention of the Sub-committee to s faqt about the
bill.

The hi11 looks like it is very formioable, o very large, '_,
but &8 a mdtter of faPt the tax seotions of

the bill tauke about 190 to 195 pageﬁ, and that bul! 13 large1y¢
In oth=“ words, what the Munitions }f;,“
111 was to try not to distﬁrb {ﬁf

ax machinery at all, but mere)y to change the w‘ Q




oot hf’ wt h. e
,»x*"‘ ’

ﬂ,’l'i' o
T )

F

et

Ekfratea, and that

' !

’

§ «1

war in 1036 the tax would bhe oollected on earninas duringumﬁéﬁ

"li

rateé of tuxes, muking them vemw drastio' nox penalizing

,* R

18 poasible, to pay tho expensas oi war if wa can for %hs

purpbse of avcidin& inflation.

the tux in the year in which the tax was imposed quarterly,

and not in the fellowing year.‘ In other words, 11 we cp to

o

1¢36, rather thzn during the year 193? when perhapa the War
io over. y
Now o few other provisions were made, based almosgt en-,:_z@%

tirely upon this matter Mr. Brown called attention to, namely.

in as much as you have imposed very drustic revenues, the '

necessity of clesing off evasions is all the greater, becauéé ?

while you make the tax more, the more eager will be the taya-”‘

evuder in his operations, and therefoce udditional loopholes

in tux evasion have Leen clogsed uvp, or at’ leust the effort

has been made to close them up.

That isg chiefly what this bulky bill amounts to. There-""

<

fore 1t seems to me that the work of chécking it oVer, aﬁd.of'i
congicering it, will not be guch a ibanuic task,. because it

Will not be a task of considering a completely ne&fbiij,V  1%« -

Tn this draft the new portiong of the b1l are in italioa '

iand they comprige pc"hapa not one twentieth-

’

. v .
o . . . P - P o . T
L T et e ey ui“'i,t f w.



Coodnt Committec.

- perhaps be put in about ten DPages Of the whole 195 pagea. nhﬁprf“

e
P
$.a

~they merely have been woven irito the exiutina biliv e el

Senator “onnallys You would Ve better prepared to d° gij;
this aftgr ve pass this new tax bill, becauae we can build onﬂf‘*rj

thet strocture, rather than the existing one--. ' f)m 7{}¢ff

Mre Tlynnt I think tth have put very little in the
new tux bill that is not in this. Some things already put in

the tax bill we huve put in here. I think nfter the new tax

BI11 49 passed 1t will be wise that we have in this thg ad I
ministrative un} mechanical provisions of the new tax bil].i ,,tTﬁ

But T just wvinted to call the attention of~this'9u6vcom~“¢

mittee to this faot, namely, that this bill was not a bill &}
cooksd up very rapldly. T hope T may not be thought ghiity 1&
of wiy Invidious comparisona, hut T believe that‘thig‘b111'gpff

. reater
to now hud an enovmousLys‘/ amount of oonsjoeration than

the tox bil) which you ure

avout to pass. FPirst of all, it'jf‘

was prepared  over three ¢r four months by a staf?f of”e¢on0v9‘“‘

misty, tox axperts, and statisticians organized by the Muni-

ticns Committce. o « ‘fﬁ
Senater Comnally! And yon were a ﬁember?‘ ! - ﬁi;y‘

Hre Tlynnt T organized that atanrf and superlntended the

Crawing of that hill.  After the bil) Vae draftud it was aub-vf*

mitted to the experts of the Treasury unq thb

o

nxphrts of the

n 3 X
They went over it, and ; sat in "onferenoe

.- Lo PR . ‘! m.
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i with then, representing the Munitions Committee, for Severalg,

b
"t

days, and Mr. Purker and hia staif pointed out a very large

number of defects in the bill. Most of then were meohuhiosl

defects. He also made some auggestiona of polioy. I might

say that practica]]y all thoae defects were oorrented in thia

Y

bill.

The bi1l wap submitted o tax experts in different parts

4

v f

of the country. e
i

!

The Treasury ncp¢rtment made gome suggestions. 'And‘we i

oursclves found large numbers of defects in the bill and ‘hoaes
were corrccted, and the bill has had at 3aast six or eight

l
different printings, progressively effected as it went along.f%
¥ow this draft which Mr. Brown held in his hand was‘a‘ Ai

t

draft made by the Military Affuirs Committee, a comparative ,
druft, und in the printing of it quite a number oi typographiq
errors have gotten into it, and ocns or two other things left'-? 

out throuzh hasty vreparation of the comparative draft, all

nf which T huave cerrected, or rather my nssistants ha§e con‘f
rected, and I was prepared to suggest-oorrécting them hé?{
today. | |
3t T just want to make this statement so the COmmi{feéfZ'

may not suppose whut they bave i3 a very large, e:'c'tenai.'\reﬂv’%'u‘:"”“j
and elaborate new tux measure which was haatiiJ gotten up.'ﬁxl

Tt ig

/l,

the existing tax measure, the exlsting tax maohinery,
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" ing this 111 in shape by the time Congress assemblea again
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, with the new rates and a few evaaiona olosed up, and that m

1

all it is. 30 there would ertainly be no difficulty in hav~;

‘1‘«4

if the Toint Committee will furnish a portion of ita etaff
and the Treasury will agsign a man or two to the Job, and I

' believe you could have, T won't say a perfect tax bill, b°f"f

copde e

couse such a tax bill has not yet been pagsed, but you COU1d‘ffb ‘

have o really good war tax pfofits bill.
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Senator Coﬁnallyt A1l right. Thank you, Mr. Flynn.. =
Are thore any guestions?

Is thers any other matter before the Cbmmittee?'

3enator Balley, since you have Just come in, the cém;'
mitt=e met to consider this whole matter, and it seems to berT{

now the consensus of opinion %hat on wccount of the probably

early adjournment o f

great scope of this legislation that we would not have an op~

“

portunity to adequately consice» 1t properly at thissﬁssion,“

and that we will recess with the under

time a study should be mude by the Treasury and the staff’ of

the Toint Committee on Taxation, so that when we mest b

in January the Finance Committee will be ennbled at an early

time in the session to toke it

up. Tt was also thought ad~
viguble to consider this measurg

alone on its own legs, rather

“than to involve it with legialation of other character.
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standing that in ﬁhe mean;{;

Songress and the rather complicated and %““"

ack agaiﬁ;7l
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notion.
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Senator Baileys I am sorr) that I was 1ate., f;-vﬁfﬁﬁwm

Jenator Nyet HMr. Chairman, T hope you would expect in }u

‘J“ f§

this work by the Trnasury und thp Toint Gommittee répreaentasﬁ

tives that thpy ‘would bevdl]ing to oonfsr with Mr- 1ynn and‘ w;

AN

thege who knew whut policies wcrc heing sought in shapingc

this legislation. mhare would not be any objection”to that,‘f

of coursc? A ‘ o L ¥

Mr. Parkert Absoluteély not. . o
Senator Guffeyt I move we adjourn.
Senator Connally (after‘consnltihg’)' I see no nccaﬁicﬁ

at this time for printinge this hearing. We wi]) adjourn«i$l 

(Whereupon, at 11120 o'clock a. me the,hearing,w&s-ol@téd




