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WAIVER OF NATIONAL SERVICE LIFE, INSURANCE PRE-
MIUMS FOR CERTAIN TOTALLY DISABLED VETERANS

MAY 19, 1960.-Ordered to be printed

Mr. BYRD of Virginia, from the Committee on Finance, submitted the
following

REPORT
[To accompany H.R. 107031

The Committee on Finance, to whom was referred the bill (H.R.
10703) to grant a waiver of national service life insurance premiums
to certain veterans who became totally disabled in line of duty between
the date of application and the effective (late of their insurance, having
considered the same, report favorably thereon without amendment
and recommend that the bill do pass.

GENERAL EXPLANATION

This bill, which was introduced at the request of the Veterans'
Administration, seeks to authorize a waiver of national service life
insurance premiums to those veterans who became totally disabled
in line of duty between the date of application and the effective date of
their insurance. It would apply to veterans of World War I1 and the
early Korean conflict only.
The bill would require application for its benefits within 2 years

after enactment and an extension of time for applying would be
provided for insane persons and minors. The legislation could
revive certain lapsed contracts of insurance, but would preclude
payment in any case where the servicemen's indemnity or gratuitous
disability insurance had been paid.
The Veterans' Administration was not able to provide an estimate

of cost; however, in its report the agency stated that it believed it to
be relatively small.
The Veterans' Administration advocated the introduction and

enactment of this legislation, as indicated in the following letter to the
Speaker of the House of Representatives:
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VETERANS' ADMINISTRATION,
OFFICE OF TIIE ADMINISTRATOR OF VETERANS' AFFAIRS,

WIashington, D.C., February 19, 1960.
I-Hon. SAMr RAYBURN,
Speaker of the -Iouse of Rep)resentatives,
Washington, D.C.
DEAR MR. SPEAKER: There is transmitted herewith n draft of a bill

to authorize a waiver of national service life insurance premiums to
certain veterans who became totally disabled in line of duty between
the late of application and the effective (late of their insurance.
The bill woull add a new subsection (d) to section 612 of title 38,

United States Code, to grant a waiver of payment of national service
life insurance premiums, upon application, in any case in which an
insured, during World War II or the early Korean conflict, became
totally disabled in line of duty after making application for insurance
and prior to the effective date thereof and remained continuously
totally disabled to date of (leath or the (late of enactment, which ever
is earlier. A waiver of premiums under this subsection would render
the insurance nonparticipating while the waiver is in effect.
Under the National Service Life Insurance Act of 1940, insurance

coull be made effective subsequent to the (late of application but not
later than tlhe first day of the following monthIi. During World War
II cases arose in which servicemen applied for insurance with a later
effective (late anl thereafter died in line of duty prior to tlht date.
It is understood that at certain posts the selection of a deferred effec-
tive date was suggested to the appllicant for reasons of administrative
convenlience. In other Cases, certain servicemen, alt hough iIn hazard-
ous service, were perhapsl no t aware or apprised of the possible con.-
SIeqieces('S. rTo provi(le relief in that type of case the Congress, b)
s,::'ionf S of the Inutirance Act of 1946 (IPubl)lic Law 539,) 7th Cong.,
Aug. 1. 194- , amended tilt law to re(pi.re thei Government to assume
liability for the ailIoltnt of ins-l;lrance app))lied(l for. notwithstanding tlhe
applicant's death before the effective date.
'he 19) ame nmlienllt (titl not cover the relateilo hardship cases in

which the insrlrel did not di )blt became rotally dli.abled in line of
cdty before the pstdatel e ffective date of his insurance. The in-
suredI(ls in these case(,4s, although tolstlly disabled, are not eligible for a
waiver of [)remlilums hecalus tlie law ri'erlires that the dlisabli!ity rnmust
have betrun sile the itnslmrance wa in force. Thel (I raft bill, if enacted,
wo111l aulltithorize waiver of premiums in thhse cases if the insilre(l re-
rmained totally dlisathld until the d'late of his death or thoe liate of enact-
yment, whichever is earlier. In alddlition to covering World Warr If
total disability cases, the draft bill also applies to similar cases (liring
th'at portion of tthe Korean conflict when insilrance collid be issued to
p)rsonS in the active ,service.

rThe proposal Wo)uldl rclqlirie an application for its benefits within
2 years atfter the date of enactment. An extension of the, time for
applying wonlcl be provided- for insane persons and minors. The bill
could revive certain lapsed contracts of inslliurancer b)t -would( preclude
payvnTlnt of benefits in anv case where .ervicemen's inrlmnity or cer-
tairn gratuitorus veterans' lisablled insurance has been paid. A:ny insir-
ance, placed in force by reason of the proposal together with annv other

overnrrmenit insurance in force couldl not exceed $10,000 andl wr;ild be
reducllef by any award of so-called. Worldl 'V;. r II gratuitous insurance.
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The proposal would render the insurance nonparticipating during
the period the preIniulms are waived. This would permit a sctoff of
ally dividends which may have been paid on such insurance against
any premium refund under the bill and preclude future dividends
while the waiver continues. Since the gratuitous waiver of premiums
would be at the expense of the Government, it is believed that tle
insured should not also be paid dividends on his insurance contract
during the period of the waiver.
Data are not available upon which to base an accurate estimate of

the cost of the draft bill, if enacted. However, it is believed that it
woulll e relatively small.
This proposal would provide equitable relief in a small number of

meritorious cases and is thought to constitute a logical extension of the
policy adopted by the Congress in the case of death in line of (tidty
prior to thle effective (late of insurance. It would provide esserntislly
uniform treatment to these two similar groups.

In view of the foregoing, it is respectfully requested that the
proposed legislation be introduced a(nd consi(cred for enllactllenr t as
soon as possible.
The Bulreau of the Budget advises that there is no objection to thie

presentation of the draft bill to the Congress for its cons;idleration,
Sinilcerely yours,

S:LMNHIR U. WrITrRl.:,
1rd ini.slra to.',

CIAN'CGT:s T.N L.:XIS'IN'OLAW

III compliance with subsection 4 of 1rulo XXIX of thle .iStlaning
Rull.s of tile Senate, chalnt es irn exislirng lawI rna(le byI le I)ill are
shown as follows (existing law propo-:ed to be omitted is enclosed in
b)i-c: )lbracets;r new matter' is printed in italics; existing :Iaw in which
ndo (.c i:11(ge i:; proposed is shlown in roimnan ):
: 712. TOTAl, IISAI'LITY WAIVER

(:) L pon application by Hio i.sired an¢d under such regulations as
0(.1')..t)(vl, . ))i'li1l)I il(:il}.rilil'r(!(, Smvilwill ( pl(' .lll(')l rl ,H'(' 11 S1111-nthei A.minin t rathermayfi prorrmulgaote(', lpyentl"' t of priemfiiims onl iSiii'r-
a1,r: ,'II ):;.bwaived (lurirn ti. c(otiilowl.s total (lisiability of Ilie
itrn-:ilrtcl, which cont.inuile o0r liha: c(ontintil(l f for six or' Ill)OIl (col.i(secitive

,1-,r h,q,if suchl dlis.:.ability >begn ( ft ()rIe(dal of his ailppli(ca.tion
foriW i n'ra:(.(ce, (2) whiie t1le instirsillice WtS in) for(.ce in(ler p)i'eniiirri-
pi viri,'v cornditiolns, .and (3) before' t l(e ilslre(l's 'sixli(t.l birthdl y.

,})) The Adlrniritrl tor, r)upon any applic(ltioll Ihfil(lod after August 1,
I..s:!.}till(not 'grlat, w. iver of arnyv prerrmilim becoming)(,icg( miore,(n'( .lial.n
onrie v;'jr before tile receipt, inl tle Veterr.n)' Ad(l ii i.<l ration of a lpplii:l.-
ti(n ,-rtol -;nrrle, i)exceptn provi(l ed illn tli -iecion. Any prelfilfisi
pilid for11nl)ritlhs diirin which} wivri -i (efectiv(leshll 1(, r'efunde(d.
'lh' ' A.(lImiris.trai.or hiall provi(le tby r'( ill i)on' for exanini tliorn or
rv(ex;,mination of anr in:-lred cl»iiiniirg brenofit:s Il(I(er tlii<section, a11(I
rTm' ,lenv'oenf.it.4 for failure(t(ro coopr)late.. ;f it is fonn(Idl.t, anh
insuiirJ-l i..onloonr'er to(t.ally disa bled, the ,vaiverof' prermiunis shall
cea('.i ;,of trhe (Iite of s.ulch firi(linr andr t.he ;policy of inrl.srancr. rmay
)b: continued by payvrn'rnt of premiiums aq provi(led( inl said( policy.
In a rivn sa*:;e in which t.h e Adminiist r tor firds( that tl ie itlsturedi's failure
to) mrnlke t iimelv apprlical-iori forwaiver of Prernomiiun. or Iii.s fail r, tio
submit .salisfa.(ctory evidence of the existence or continiunrce of total
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disability was due to circumstances beyond his control, the Adminis-
trator may grant waiver or continuance of waiver of premiums.

(c) If the insured dies without filing application for waiver, the
beneficiary, within one year after the death of the insured, or, if the
beneficiary is insane or a minor, within one year after removal of
such legal disability, may file application for waiver with evidence
of the insured's right to waiver under this section. Premium rates
shall be calculated without charge for the cost of waiver of premiums
provided in this section and no deduction from benefits otherwise
payable shall be made on account thereof.

(d) In any case in which an insured has been denied or would have
been denied premium waiver under section 602(n) of the National Service
Life Insurance Act of .1940 or this section solely because he became
totally disabled between the date of valid application for insurance and
the subsequent effective date thereof, and in which it is shown that (1) the
total disability was incurred in line of duty between October 8, 1940,
and July 31, 1946, inclusive, or June 27, 1950, and April 30, 1961,
inclusive, and (2) the insured remained continuously so totally disabled
to the date oqf death or the date of enactment of this subsection, whichever
is earlier, the Administrator may grant waiver of premiums from the
beginning of and during the continuous total disability of such insured.
Application for waiver of premiums under this subsection must be filed
by the insured or, in the event of his death, by the beneficiary within
two years after the date of enactment of this subsection, except that if the
insured or the beneficiary be insane or a minor within the two-year
period, application for such waiver may be filed within two years after
removal of such legal disability, or if an insane insured shall die before
the removal of the disability, application may be filed by the beneficiary
within two years after the insured's death. No insurance shall be placed
in force under this subsection in any case in which there was an award
of benefits under the Servicemen's Indemnity Act of 1951 or of gratuitous
insurance under section 722(b) of this title. The amount of insurance
placed in force hereunder together with any other United States Govern-
ment life insurance or national service life insurance in force at the time
of death, or at the time of the insured's application for waiver hereunder,
may not exceed $10,000 and shall be reduced by the amount of any
gratuitous insurance awarded under the National Service Life Insurance
Act of 1940. Waiver of premiums under this subsectionl shall render
the insurance nonparticipating during the period such premium waiver
is in effect. The cost of waiver of premium and death benefits paid as
a result of this subsection shall be borne by the United States.
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