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-

MONDAY, NOVEMBER 17, 1010.

UNITED STATES SENATE,
SuBcoMMITTEE OF THE CoMMITTEE ON FINANCE,
Washington, D, C.

The subcommittce met in the committee room, Senate Office
]}ggldmg, at 10.30 o'clock a. m., Senator Watson (chairman) pre-
siding. ’

Present: Senators Watson (chairman), Curtis, and Thomas.

Present also: Senators Gore, Spencer, and Capper, and Repre-
sentatives Howard, McPherson, and Campbell,

The Cuamman. We will hear Mr. Ruhl at this time.

i [H. R, 6238, Sixty-sixth Congress, first sesslon.)

AN ACT 'To provide revenue for the Government and to establish and maiutain the production of 2ino
ores und manufactures thereof in the United States,

. Beit enacted by the Senate and House of Representatives of the United States of America

in Congress assembled, That on and after the day following the passage of thisact there

shall be lovied, collected, and paid upon articles named herein, when imported from

any foreign country into the United States or any of its possessions (except the Philip-

Eine Islands, the Virgin Islands, and the Islands of Guam and Tutuilay, the rates of
uties herein prescribed, namely:

Sec. 1. Zinc-bea-ing oro of all kinds, including calawine, containing less than ten
per centum of zine, shall be admitted free of duty; containing ten per centum or more
of zinc and less than twenty per centum, one-fourth of one per cent per pound on the
zine contained therein; containing twenty per centum or more of zinc and less than
twenvy-five per centum, one-half of one per cent per pound on the zinc contained
therein; containing twenty-five per centum of zine, or more, one cent per pound on
the zinc contained thercin: Provided, That on all importations of zinc-bearing ores
the duties shall be estimated at the port of entry, and a bond given in double the
amount of such estimated duties for the transportation of the ores by common carricrs
bonded for the transportation of appraised or unappraised merchandise to properly
equipped sampling or smelting establishments, whether designated as bonded ware-
houses or otherwise., On the arrival of tho ores at such establishments they shall be
sampled according to commercial methods under the supervision of Government
officers, who shall’ b stationed at such establishments, and who shall submit the
aamples thus obtained to a Government assayer, dcsxfnated by the Secretary of the
Treasury, who shall make a Y:o er assay of the sample, and report the resuit to the
proper customs officers, and the import ontries shall be l'iquidatcd thereon, oxcopt in
case of ores that shall be removed to a honded warehouse to be refined for exportation
as provided by law. And the Secretary of the Treasury is authorized to moke all
necessary regulations to enforce the provisions of this paragraph,

Skc, 2, Zinc in blocks or pigﬁ and zinc dust, one and three-eighths cents {:er pound;
in gheets, one and five-eighths cents per pound; in sheets coated or plated with
pickel or other metal, or solutions, one and three-fourths cents per pound; old and
worn-out, fit only to be remanufactured, one cent per pound.

SEc. 3. That there shall be Jevied, collected, and paid on zinc, oxide of, and white
pigmont containing zing, but not containing lead, dry, one cent Yer pound; ground in
oil, ono and throe-fourths cents per pound; sulphide of zine, white or white sulphide
of zinc, one and one-fourth cents per pound; chloride of zinc and sulphate of zine,
one cent per pound, )

Stc, 4. Thut all provisions of any act or acts inconsistent with the provisions of
this act are hereby repealed. .

Passed the House of Represontatives September 2, 1919,

Attest:
t Wy, Tyter Paag, Clerk,
8
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'STATEMENT OF MR, OTTO BUlI(I‘I):. MINING ENGINEER, JOPLIN,

Mr. RunL. Mr. Chairman, ¥ am one of a delegation of mining men
from Missouri, Kansas, and Oklahoma, in one way or another con-
nected up with the zine mining industry of our district. Our district
represents tho lar%ost single unit of, zinc mining in the United States.

enator Gore. It is one of the largest in the world, is it not ?

Mr. Runw, It is really the largest single unit in the world; yes, sir.
Directly interested as laborers in our industry we have 12,000 to
15,000 miners, all Americans—not a foreigner among them—a
district that has always been blessed with American living (ionditions'
no strikes, and very good relations between both our employers and
our employees.

Senator Gore. And the public also ? '

Mr. Runn. Yes; and the public.  'We are here on account of an
emergency confronting both our laborers and our employers. We
are to-day suffering the greatest crisis that we have ever faced in our
industry,  Our ore to-day, that is, the market price, is the lowest we
have had in over five years’ time. :

Senator WarsoxN. What is the price?

Mr. Runu, The average for the past nine months is $40.50; one of
the lowest prices we have ever had. ' :

Senator WarsoN. Compare that with some previous years in
prices, will you, please?

Mr. Runt. I will be glad to do that. During 1912, we had 851.95;
1013, 842.62; 1914, was the next nearest year to compare, $39.43;
1015 we began to have the war period and war prices, $78.47; in
1916, $83.26; 1017, $70.52; 1918, $51.68. So that we are really
facing more serious conditions than we have ever faced before.

Senator THoMas. Is that not a universal condition; that is not
peculiar to the United States?

Mr. Runi. I am not speaking so much in rc‘a{;ard to the low price
of our product as the running price of our product in comparison to
the products that we utilize in our industry.

Senator TrHoMas. Is it not as well also to considor the prevailing
prices for zinc in other consuming countries?
~ Mr. Runr, Well, I am not so sure that that is true, Senator, be-
¢ause of this fact, that we are exporting a large amount of zinc metal
but no zince ore, and we are being deluged with zme ore from all
other countries for this reason: 7he smelters of Europe are lnrgifly
within the war centers, Belgium, Poland, and Germany, and they
were controlled for a large part of the time by the Germans and were
considerably damaged or destroyed. For that reason theye was no
other place to which foreign ores, outside of the United States, could

o during the entire war period, and since. For that reason we have
Eeen faced with all the production of the world outside of Germany.

Senator Tiomas. Is there not a large zinc refining business in
England ? .

r. Runn. They have been trying to build up since the war
started a larﬁ; smelting business, but'so far it has not been provin
successful. At one time it was supposed that English smelters coul
so organize that they could take over the Australian output aid ro-
liove tho situation there after the embargo was placed upon the
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shipments of zine ores to America on account of lack of ship bot- .
toms, but that has beon a vory slow process, and I am informed that
at tho instigation of the American Zinc Institute a gentleman was
sont over to investigate zinc conditions in Europe, as well as our
own conditions, and he reports that on account of the fuel situation
in England, and on account of labor conditions in England, it would
be very difficult indeed for the Ep?l,ish coplo to take care of the
Australian concontrates. That will probably result in all of the
zinc concentrates of Australia being dumped upon the American
market, and that is actually one of the great things we have to face.
For instance, there is piled up on the docks in Australia to-day prac-
tically 408,000 tons of zinc ore concentrates. The entire zinc ore
production of the Australian mines is a by-product, and conse-
- quently of greater dtmgur to our country than would be.a product
which was not produced as a by-product.
Scenator Tuomas. Itis a by-product of what metal?
Mr. Runr. They produce zine from & lead-silver ore, the zinc being
8 léy-product. :
enator Tuomas. That will not last very long if silver stays at its
present price. . ’
Senator Gore. It will make it longer. .
Senator Trowmas. It will not make that peculiar to Australia.
Mr. Runr. Your own State, Senator, will produce a large amount
of zine from silver and lead ores. R
Senator Tromas. I think so, but I do not think it is very §ood.
Senator Caprer., What was the main product in Australia
Mr. Runr. Silver and lead. Lead was the first oro to command
attention. .
Senator WarsoN. Have you a statement of the countries?
Mr. RunwL. Yeos, sir. :
Senator WaTsoN. Do you know what is being imported, and the
countries from which it is being imported %
Mr. Runw, Yes, sir, . ..
. Senator WaTson, Can _you give the figures showing how those
imports compare relatively to the provious imports of zinc?
. Mr. Runw. I have reduced the provious m)Rorg,s to three periods,
imports previous to 1909, when tho first tariff bill was reported on
zinc, those during the Payne-Aldrich tariff bill, and those under the
Underwood bill. "I will simply go down the list. In 1904 it was
264 tons; it jumped to 22,137 in 1905; in 1906 it was 56,414; in 1907
it was 103,117; in 1908, which was our bad year in American com-
merce, 53,757, . -
Sonator Gore. Are you giving calendar or fiscal years? )
Mr. Runw. Calendar years. At that time we succeeded in getting
the Payne-Aldrich bill revision, and from then on we have these
under the Payne-Aldrich bill, which shows the inability still to pre-
vent importations, In 1909 we had 114,850 tons come in; 1910,
72,626;in 1911 we had 39,116; in 1912, 43,940; 1913 we had 31,416;
at which time the Payne-Aldrich bill was superseded by the Under-
wood bill. The Payne-Aldrich bill, you will recall, gavo us a slidin
scale of duties upon which the major portion of ores were subjecte
to a 1 cent per pound duty on the retallic content of the ore. So
during that period, even on that scaie of duties, our imports came in
continually without any check.
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Senator Gore. Did the domestic output inorease? You would
have to take that into account to reach a conclusion about it

Mr. Runt. I can give the domestic output during the same time.
For instance, du the same years, we will begin say with 1900,
previous to the tariff, and the years under the tariff act. In 1909
wo had a production of 301,000 in our own district. I am giving the
figures now for comparison’s sake.

Senator Gore. You could not %;) back three ,lyears before that?

Mr. RunL. Yes; I oan go back to 1906, Then it was 278,929
i)roduotion in the Joplin district; imports in that year 556,414; for

907, 286,687; imports of 103,117; a decrease in our own production
and an increase in the imports. Tn 1908 our production was 259,598
as compared with 53,787 imports, both dropping some; in 1909,
weo started in under the Payne-Aldrich schedule.” Qur production
was 301,206 and the imports were 114,850 tons; In 1910 our pro-
duction dropped to 296,671; imports 72,626 tons. In 1911 our
Froduotlon was 268,617, imports 39,116 tons, both dropping-a
ittle. In 1912, our production went up to 299,408; imports crept
up to 43,040 tons. In 1913 our production was 287,164 tons as
against 31,416 tons imports; 1914, our production was 264,549
tons as against 31,962 tons imports, at which time the war period
starts in, In 1915, when the demand became large again our pro-
duction crept us to 314,942 and the imports jumped to 158,852,
In i916 our production was 379,469 and the imports were 385,964.

Senator Gore. That was in 19167

Mr. Runw. In i916. Our production crept up to 452,983 the suc-
ceedine yoar, and the imports dropped to 211,000, That was when
thy e «;mps began to be shut off and they began to cut down the ship-
e ofs into the United States from foreign countries. In 1918 our
y-cadotion fell to 389,088 and our imports fell to 70,002 tons. So
you see_thore has beon a more or less parallel connection between
the production of our own country and the imports, .

Senator WarsoN. Prior to the war what was the domestic con-
sumption of zino? '

Senator Gore, Right there I would like to ask a question. Your
figu "> a while ago about prices show a very sharp decline in 1918
a8 compared to 1916 and 1917, That was just subsequent to our
entry into the war, and is not that due to the fact that the Govern-
mont was taking over more and more of the output of the steel
mills and using less and less of the output required to galvanize, so
that the very thing that brought prospertiy to the steel industry
and other industries brought adversity to the zinc business ? .

Mr. Runi. A very large part of our production in the Joplin
district is considered the high grade spelter. A very large propor-
tion of our production naturally went into munition products. For
instance, two of the largest consumers of our ore made sheet zino,
and all of their products praotically went into war purposes.
large part of it went into cartridges, and for that reason our own
product during the particular years of not only our own participation
1 the war, but previous to that, went into war purposes, and for
that reason the demand upon our district was extremely large at
that time for a limited period. We had very good prices for them,
but the moment the war purposes stopped, naturally we hit bottoin
immediately. :
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Senator Gore, In the matter of the ordinary use in time of peace
the galvanizing of steel products was susx;lended during the war,
and you had to rebuild that business after the war closed

Mr. Runr, There were very many substitutes produced for gal-
vanizing during the war period, owmgbto the need of zino for war
purposes; that is, they painted sheets black, and asphalt paint was
used, and a ﬁreut many other things like that. The thing which
we wish to call your attention to most is the fact that this is an emer-
gency proposition with us.

Senator Warson. What about imports from Mexico; have they
increased or decreased ?

Mr. RunL, I can say this, that since the low prices have prevailed
for ore in this country they have decreased down to what you might

- call & minimum amount. They are at the present time about a

minimum for all the years that we have had any imports from
Mexico, amounting to about from 5,000 to 7,000 tons a month.

Senator WarsoN. That is not altogether due to the price, but
partiali{ due to the inability to operate mines in Mexico ¢ ‘

Mr. Runr, Naturally, T have not any first hand information as to
the conditions surrounding all the zine mining operations in Mexico
but it is our.understandmﬁ that had it not been for the disorganized
state of Mexico we would have very much larger imports.

Senator Curtis. There was a very great decrease in imports from
Mexico, in 1918% . . L

Mr. ftpun. Yes, and in 1918 our own country decreased its output
vegy mpldlg.

enator SPENCER., Was not that decrease largely duo also to the

fact that the Government put an embargo on cortain American articles
to Mexic?o and tho use of cars for the transportation of zine into this
count

Re l'xyesmntat,ive McPugrsoN, Is it not due to the fact that when
disorders in Mexico would flame up certain companies would put

embargoes on their own goods?

Mr* RunL, It was true also at various times before the Govern-
ment took control, : :

Representative MoPrersoN. I will ask you to please give the
committee the domestic consumption.

Mr. RunL. We will file under our brief a tabular statement whioh
will show the American spelter production spelter from foreign ores;
consumption of spelter, foreign ore imports in tons, reexports of
metal in ore pounds; spelter imports for consumption in pounds;
foreign spelter reexports in pounds; foreign spelter exported in
manufactures with benefit of drawbdack in pounds; American spelter
exports in tons,

onator Gore, Was there a good deal in that category ?

Mr, RunL, There is quite a little, yes, That varies too, according
to the uses of the industry during Karti(;ulur years, e give the
American spelter exports in_tons, American ore exports in tons,
American zinc dross exports in tons and the value of American zinc
manufactures exported up to the year 1918, after which we have
not been able to secure the figures from the Bureau of Statistics
on those particular items,

In specific rerly to your question as to American consumption
of spelter I will say, beginning with the year 1016, to correspond
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with our other figures in these groups; in 1906 it reached 220,781
tons; 226,009; 214,167; 270,730; 245,884; 280,059; 340,341; 295,370;
299,i25; 364,494; 458,428; 413,643; 424,630, and for the first six
months of 1919, 159,501,

Senator GORE. What are those? ,

Mr. Runw. Those are the figures for the consumption of spelter
in the United States during the successive years from 1906 to the
present time, .

Representative MoPuersoN. So that for these years you have
given, the domestic consumption and production were about equal?

Mr. Runi. They approximately equal each other., For those same
years the amount of spelter left over will give you a criterion of how
much variation there was. For 1908, our surplus stock was 3,824
tons at the end of that year; for 1907, ir was 26,364 tons; in 1908
it was 19,613; in 1909 it was 11,167; in 1910 it was 23,201; in 1911
it was 9,081; in 1912 it was 4,5622; in 1913 it was 40,659; in 1914 it
was 20,095; in 1915 it was 14,253; in 1916 it was 17,694; in 1917 it
was 53,721; in 1918 it was 41,241, and at the end of the six months
period in 1919 it was 59,651,

Senator Gorg. That is the surplus?

Mr. Runr. That is the surplus stock of spelter in America.

Senator Gore. Does the price seem to sympathize with the surplus
and the drop to the lowest point, as a rule?

Mr. Runi. To a cortain extent, it has,

Senator Gore. What is the Present surplus ?

Mr. Runr. The 'Frcsent surplus of spelter is 65,000 tons.

Senator Gore. That is the largest in the history of the business?

Mr. Runn. Yes, sir. We also have the largest surplus stock of
ores lying in our own bins in Joplin, amounting to about 60,000 tons.

Senator Gore. You mean, representing 60,000 tons ?

Mr. RunL. That is, of ore. That would be eqluivalent to 30,000
tons of spelter, roughly speaking. It is a singular fact that these
surplus stocks of spelter correspond in many instances very closely .
to the actual importations of ore. It is a singilar fact, but it is true.

For instance, I will quote just a few here. Beginning with 1910,
we had 23,000 tons of surplusg stock, imports 72,000. These are ore.
I will reduce that to metal content, to get tho relationship. Surplus
stock, 23,000 tons, motal content of imported ores, 25,000 tons;
surplus stock of 1911, 9,000 tons; the metal content of the imported_
ores, 15,000; the surplus stock 1912—that is one of the largest years
the zine industry ever had—that was 4,000 tons,.and the imports
were 17,000, and then when you get down into our war period where
the imports grew and the demands for spelter increased, the inequal-
ity between the two becomes less and less because of the fact that
they utilized practically all the foreign spelter and our own, all during
that period. ~The results, however, of these enormous importations
of ore have beon that to-day our mines are unable to continue opera-
tions with the present cost of fuel, the present cost of labor and other
living conditions, and at the same time we have the lowest price
paid for our product in over five years, As a result we have ontire
camps in the Missouri side absolutely doing nothing.

Senator SPENCER. What percontago of the mines aro closed down?

Mr. Runr. Somothing over 50 per cent of our mines throughout
tho three States. In the Missouri side whole camps will be idle, not
a man working, the mills sold or moved away for second-hand works.
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In Kansas around the Galena district the same is true. In Arkansas

there is no.work.

" Scnator Tromas. Is it not a fact that tho unusual demands caused
the war resulted in giving an artificial and widespread stimulus to

zinc production, and ‘are you not sufforing from the aftermath in some

degree at present, and haverheen for some timo?

r. Runr. It is true that during the very high prived period there
were a large number of mines throughout the United States which
ware indured to operate. However, in our own mines our output
redeived a stimulus in that respect, perhaps only covering about 16
or 18 months. ' :

Senator Trnomas. That, of course, brought a good many other
mines into competition with you.

Mr. Runw. It brought other mines, but we have had a peculiar
condition b.ro.u(th about, for this rcason: We had opened up on
the Missouri side of the line a very large number of properties of the
character which we call “sheet-ground ores.” Those became estab-
lished properties, long-life properties, requiring a capital investment
which went over a considerable period of time.

Senator Gore. What sort of ground?.

Mr. Runr. “Sheet ground,” a low-porcentage ore, covering a
largo area.

enator TioMas, Corresponding to what we call blanket veins ?

Mr. RunL. Yes, thore is some similarity. That group of mines
was able to respond directly to the needs of our country when it
demanded ore, and they did respond. This also induced prospecting
on a large scale, and that prospecting opened up some mines of a
very rich character, which helped out especially during the war
seagon in the Oklahoma part of the field. "Naturally, as the prices
of labor and materials went up and the importations of zinc ores
swelled to enormous proportions, it became less feasible for the lower-
Ernde mines to operate, and thoy have been forced to close down one

one, Even our high-grade mines, which at first took the place
of our lower-grade properties, aro closing down one by one. In our
Oklahoma field, which we consider our high-grade ore mines, approxi-
mately 60 per cent are down.

Senator THoMas. How does the cost of production with you com-
pare with the cost of production at Butte? .

Mr. Run. It is a different clags of mining,

Senator THoMAs. I know it is, but the product is the same.

Mr. Runt. Our product is of & higher grade than the Butte product,
and we have perhaps an advantage on that score which you do not
have at Butte. On the other hand, the amount of concentration
required at Butte is less than we have. - For instance, they concen-
trate their ores 3 or 4 tons into 1.

Senator TioMas. Do you use the flotation process?

Mr. Runt. In some of our larger units we do.

Senator Warson, That is only with the refractory ores?

‘Mr. Runc. Thatis only the refz:actory ores,  Our ores aro extremely
freo and easily yield to water separation. The number of our mines
closed down now is reaching such a large percentage as to also force
our population out. . .

Scenator Warson. What is the difference hetween the wages paid
now and during the prewar period, for four or five years back?

Mr. Runt. About 30 to 35 per cent higher.
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Senator Gore. And the price of the ore is about the same as
before the war ? .
thMr. Runr. The price is less than for a five-year poriod previous to

0 War.

Senator Gore. Other items of expense on your cost sheet have
gone up correspondingly ? .

Mr. Runr, They have gone up correspondingly. Our powder has
been very high; during the war we were forced to pay inordinate
Prices. Before that it used to cost $9, and then it went up to $18

and $20 and $22, so that the price of powder was more than doubled.

Representative McPurrsoN. How about machinery ¢ .

Mr. Runr. That has also gone up very high. Articles of iron and
steel manufacture which entered into our drilling machines, hard iron
and steel used in the mills have all gone up.

Senator WarsoN, These mines have not shut down on account of
ang' shortage in the raw materials ¢

Ir, Runr. Oh, no; there is abundance of them there if we can
afford to mine them,

Senator SPENCER. Is the percentage of mines shut down in the
Missouri district larger than the general closing down you mentioned ¢

Mr. RunL. Yes, sir. ’ .

Senator Gore. Can you give us a statement of the number of mines
that were closed down ?

Mr. Runin. I will filo here a statement of the number of mines
closed down, in connection with our brief. Out of 87 mills in opera-
tion in the Webb Cit, district, which includes Duenweg, Oronogo,
Alba, Neck City, and Purcoll camps, only two are in operation to-day,
and I understand that one of them closed down the very week we
left home.

Senator CurTtis. Qut of 871% .

Mr, Runr. Yes, sir; out of that whole list of minos I have given

ou, which used to constituto the very bulk of the product, not over

" two mills are operating to-day, and, as I understood, one of those is

closed down. at leaves in our camps vacant houses; men have
been forced to go to other places for work, and we have an idle popu-
lt%tiém besides. In Webb City alone there aro over 400 empty houses

- & . .

Sen):'xtor Gore. What class of people aroe those miners ?

Mr. Runt. They are all Americans. We have not a foreign laborer
in our camps. So far as I know, it is tho only strictly Amorican
mining camp in the United States. .

Senpt;)r WarsoN. Can you roughly state what their avarage
wage is

Mr, Runt. Their average. wage will run from about 84 up to as
high as 37 and $8 and oven $10, where they work on piecework.

Senator TroMas, That is a very interesting fact, Mr. Ruhl. How
do you account for it—a purely American force ? L

Mr. Runr. It is partially due to_this fact, Senator: Our district
began in a small way. It began in the heart of a farming community;
in southwestorn Missouri, southeastorn Kansas, and northeastern
Oklashoma are some of the best farming lands wo have in the States
of Missouri, and Kansas, and Oklahoma. It was on those prairies
and on the farms that the first strikes were made. The farmers
became the labor element that first entered the mines. Gradually
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those miners became prospectors and struck good ore deposits and
becamne operators themselves, and to-day we have mine operators
who were formher miners, and for that renson they have continued to
employ strictly American labor. It would be difficult to introduce
foreign labor there at all. '

Senator Tromas, Has any effort been made in that direction ¢

Mr. Runr. Only at one time, and that was during the war, when
labor was so high and the draft took out a large number of young
men. One company tried to introduce Mexican labor, but this was
discouraged by both operators and miners, and the attempt failed.

Sex?mtor Gore. They were not only Americans, but whito Ameri-
cans

Mz, RunL. Yes; white Americans.

Senator THomas, Aro these miners householdors?

Mr. Runt. Householders, a very large number of them.

Senator Tuomas. About what proportion of them are householders

Mr. Runw. I will ask Mr. Wood, who is o Webb City business man,
who knows more about that than I do. I would say about 30 to 60

er cont. Mr. Wood can answer that question, as he is a citizen of
ebb City and will know. )

Mr. Woop. Gentlemon, my business is a mercantile business. I
om not a mining man, I live in Webb City, which five years ago
was a city of 15,000 inhabitants. To-day I would say it is a city of
10,000, We have in Webb City alone 400 em{;ty houses, and I would
say 35 per cent of thoso houses are owned by miners. TheK were
householders themselves. That is the condition to-day in the one
town in which I live, and there is no other reason for it, because you
gentlemen realize ihat it is certainly an unusual thing to-day to have
a large number of empty houses in any town. When for these men
their only source of revenue disupfpeured, and when this condition
camo about there was nothing left for these miners to do but to look
for employment in other places, and I think 76 per cont of those men
were houscholdors.

Senator WarsoN. In Kansas, Missouri, and Oklahoma do they
have an eight-hour day ?

Mr. Runr. They have an eight-hour day there.

Senator Gore. Do you have different shifts? .

Mr. Runvn. During the period of prosperity we have wodked as
high as threo shifts of eight hours each.  Naturally, at the present
time, no mine is operating more than one shift. .

Senator WatsoN. What amount of capital would be required in
each enterprise, on an average, in these three States, or in this
district ?

Mr. Ruvun. I would say the milling pro ertg of to-day would
requiro an investment, say, of $10,000 to $15,000 for prospecting of
the land, 825,000 to $30,000 for sinking shafts and opening up the
ground for mining; $60,000 to $100,000 to build your millmﬁr1 plant,
making an agfzrcguto of $125,000 to $200,000, depending on the unit
of operation for cach plant.

To Fivo you some idea of the relative price of the product that has
been brought in this country, and the price at which we have heen

alt)}o to produce our ore, which is really the crux of the whole situ-
ation—

Senator WaTsoN, Certuinl¥ the theory of the tariff is the difforence
between the cost of productio

n at home and abroad, and if you can
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give us some idea as to what you can produce it for and what it is
produced for elsewhere, it will bo a very great help to.us.

Representative MoPiersoN. Before you undortake to answor that
T‘wstlon, I would like for dyou to describe what conditions exist in
these mines that are closed down in this district, with reference to
what will be required to start them in oporation again, what takes
place when they close down for a considerable period of time.

Mr. Runr. I am very glad you asked that question, because it is
vital to us. Whon a mino closes down in our field it means thut the
water floods the mine. It means also the deterioration of machinery
and means the necessity of again installing a pumping system to drain
the mines when conditions warrant their reopening.” In a large dis-
trict whore there has been a great deal of mining the openings naturally
become large and’ the amount of wator to be pumped out of course
becomes very great, and the expense of reopening one of our propertics
will be very heavy in addition to the losses we have sustained. For
that reason it is going to be very difficult, for us to revive some of our
properties that we haye had, and which have contributed very largely
to our pros&erity in days past.

Senator Gore. In Oklahoma a great many of these mines are.on
Indian allotments, are they not?

Mr. RunL. Practically 90 per cont of thom are.

Senator Gore. They are on limited loases?

Mr. Ruitr. Yes, sir. I would vonture to say that no mines that
are running at the present time have an operating period of life ex-
ceeding six yoars, e futuro lease life of the mines which aro con-
mhutingl to our output, which have made the bulk of our production
from Oklahoma, would not exceed six years or seven years at the
utmost, and would average about four years in the Picher and
Century districts.

Representative Howarp. Along the line of those Indian lands in
Oklahoma, is it not a fact that this low price of ore at this time is
forcing some of our miners only to mine the rich part of the vein and
consequently leave a large part of the ore that belongs to the Indians
_ in the ground ?

Mr. Ruur. That is true, not only from an economic standpoint,
but is truo because wo have had to operate mines at a loss in order
to keep from losing the loases.

Senator TrnoMas. What sort of fuel do you use, oil or coal, or both ¢

Mr. Runr. Wo use three kinds, practically four kinds of power
there.  Wo arc adjacent to tho gas lines that come from Oklnhoma
and Kansas, and wo use gas engines, also fuel-oil engines; also fuel
oil and conl under tho boilers, and we have clectrioc power, We aro
blessed with a variety of power. That power is used which is best
available and which proves to be the most economical for the camp
or the location of tho property.

Now, to return to the question of comparison of prices. I have
taken tho years from 1914 to 1018, inclusive, ascertained the number
of tons and the price in short tons, and have compared them to our
own averago prices received for zine ore in Joplin, with the freight
rato to the smeltors added. In 1014, 1915, 1016, 1017, and 1918 the
average importation for those five years was 150,872 tons, the value
of which per short ton was 325.43. Tho value of our ore in Joplin
for the same period was 806.22.  The difference in cost is largely due
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to tho difference in wages paid in Moxico and the United States, and
hecause of the fact that the Moxican ores do not need concentration
while practically all of ours must gass through o milling plant to yiel(i
a marketable produgt. Due to the disorganized and revolutjonary
state of Mexico for a number of years recent data of a detailed and
authoritative character is not available. .

Senator WaATsoN. Does that mean that they get this ore only in a
pure state in Mexico %

Mr. Runt., Yes, sir. Practically 50 per cont of the ore shipped out
of Mexico to this country comes out in the lump ore, simply hand

icked out of the mines. It requires no concentration, It will run
rom 20 per cent up to 40 per cent zine,

Senator Tromas. Does that apply to un{ other country ?

Mr. Runr. In many cases the zine is a by-product of the load and
silver mines. At any rate, it is evident that the relationship hetween
the costs will likely parallel those when data of a reliable and detailed
charactor is availablo. We thorefore submit the following table,
which gives tho cost of labor in Mexico as compiled from consular
reports n tho zinc producing regions of Moxico, 1n a parallel column
are placed tho cost of labor for the Joplin district under normal
conditions during prewar period. [Reading:]

Wage scale comparisons.

Goll valua | Usital wages
. Kind of lavor, ! of Mexican }\53:,5:":“"'.\
waxes. triet.

$1.42-$2.50 $4.00-85.00
N 1,10 J.00- 1.0
1 3.00
N e 2.8
L T T 2.30
2.50- 8.00

BROVEIOTR., coiviiri it cinaniesisarinanasnsssisiaentresrassecinaassienann

Senator Gonk. Ploase read that as to the shovelers again,
Mr. Rumn, The shovolers in Mexico get 50 cents a day and in this
country got $56 a day. [Continuing reading:]

Usunl vages

- T e - - 1

Qold value ;|  Missourl.
Kind of lubor. of Mexican | Oklahoma-

wages, Kansas

distrlet.
Holst mon. . oovviiiiiiiiiiiiiiiiiiiiiaiiiaiinnee, $1.50 ]  $2.50-83.00
Engincer.... 1.00 2,50~ 3.50
L1 PPN $0.75- 1.80 3.00- 8,00
Crusher feede 8- LY 2.50
aborers. ..., 18- .80 2.00
Blacksmiths. ., 1.80 2.50- 3.50

|
K

Our present Joplin wage scale is approximately 30 per cent to 36
per cent higher than the prewar seale. From such a contrast of
wage scales it is easy to sce that the cost of production must bo much
lower in Mexico than it is in the United States,

Senator WausoN. From what other countries do we import zine in
appreeiable quantities besides Mexico ¢




14 ZINO ORE,

4 Mr. Runr, Canada and Australin are the principal other pro-
ucers,

Representative Howard. We have a large production from Canada ?

Mr. Runw, Not so large as previously. o

Representative Howarp. Do we got any from Germangr?

Mr. Runr. No, sir. _They are importers of ore instead of exporters.

Representative McPherson. Where was that table obtained giving
those figures as to labor costs?

Mr. Runw. The labor costs I gave you were obtained from the
consular reports of the United States.

Ropresontative MoPuensoN. Have you there tho figures showing
the wages paid by the mining companies in Mexico and tho wages -
paid by tho American companics operating in Missouri prior to the
wm't, w?hich was contained in a table given before the House Com-
mittee

Mr. Runr. Yes; I can give that to you. I will file that with our
brief. I will filo the consular reg‘m‘t from which those are takon.

Ropresentativo McPuerson. The figures as to imports in tons,
were they long tons or short tons? ’

Mr. Runr. 1 have reduced them all to short tons so as to compare
with.our own production.

Representativo MoPurrson. The Treasury reports are in long tons
or in short tons?

Mr. Rune. ’l‘he{ are all ip long tons.

Roqprosentativo fcPuersoN. And you have reduced them to short
tons

Mr. Runn. I have reduced them to short tons in order to compare
with the American production, which is always given in short tons,
and imports in long tons, )

Senator Gore. Can you file a statement showing the number of
mines o[l)oned up during the last six or eight years, to show whothoer
or not they were responding to war demands, and if they were al:le
to respond to the extraordinary demands of the war, and if thoy were
oncouragod largoly by tho Government? I think that would con-
. stituto one of tho strongest arguments you could present.

Mr. Rynr. 1 can filo that, but I would have to mako a tabulation
of them boforo I could do so, but I can answer that question posi-
tively. It is a fact that due to the war demand, a very large propor-
tion of the Oklahoma develupment has beon a result of that war
demand.

Senator Gore. Did the Government take any direct steps to en-
courago increased production of zine?  You know it did with referenco
to cortain motals.

Senator Tromas. No; not with reference to zine.

Senatér Gope. I have no recolleetion of any special efforts to
stimulato zine,

Senator Warson. It was included in the war minerals that the
Governmont undertook to stimulato,

Senator Tuonmas. What Senator Gore has referenco to is the need
for unusual metals, like tungsten and chromo and manganese, ote.
With roferonco to vhoso a speeial and unusual effort was made by tho
Government,

Sonator Gore. That is what I thought, but I did not know whother
there was any special offort made to encourage the production of
zine. If there was, it would be very importunt,
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Mr, Runr. There was no special domand made in that respeot,
But the War Minerals Committeo of the Government met in specinl
session with the American Institute of Mining Engineers in our
distriot, in October, 1917, with the special idea of encouraging large
production of high grade ores at that time.

Senator Gore. Including zine ores$ .

Mr. Runrn, Including zine ores, To quote from the report pre-
sented to that committeo at that time as to the cost of our production
at that time, this will probably illustrate exactly the point which we
have at issue: *

At the annual meoting of the American Institute of Mining Enginecers for Octoho
1917, held with the War Minorals Committeo of the Government at St. Louis and
Jo l{n, Mo., there was presented a complote report upon zine mining costs under the
%if o ;‘War Minerals of the Joplin-3liami District.” The following excerpt is taken

crefrom:

‘“The costs as shown on the tabulated sheots made a part of this report have been
best reyorted by the Joplin, Webb City and Oklahoma producers.” Of 12 Joplin
properties reporting complete costs, the rangoe is $1.12 to $2.24 per rock ton. The
numerical average 18 $1.46 por rock ton, 0i 16 Webb City properties reporting, wo
have a range of 98 conts to $1.50 per rock ton. The numerical average is $1.27, . Of
11 Oklahoma properties reporting, the avorage is $1.40 to $2,65 per rock ton and the
numerical average is $1.80, In overy caso theso costs do not include royalty, deple-
tion, or depreciation,” ¢

Senator Gore. What is that increase; what does that $1.89
represent ? . L.

r. Runr. That would be this, Senator: We mine our ore and we
take. an aggregato of the cost of labor, power, overhead, etc., all
expenses in one lump sum. We find out how many tons of rock is
hoisted during a day and divide that number of tons into the total
cost and got the avox'aglq cost.per rock ton, That is what I am stating
now. [Continuing reading:}
¢ “Accepting the datn of costs as outlined above, and accopting the averago recoveries
as manifested in the reports given and which approximate very closely those given b
the United States Geological Survey for 1616 for the ahove camps at 2.5 per cent,
&:‘t cent and b per cent, wo find that the Joplin district prodiices concentrates at

8.91; the Webh City district, $70.80; and the Oklahoma.district, $37.80 per ton, to
all of which costs must bo added tho rovalty, depletion, and depreciation factors.
It should bo noted at this point also that theroe is one discrepaney in the cost figures,
when considering them asa basis for future operations. Many of the mines, especiall
during the carlier months of 1917, were still operating undor powder contracts whic
gave & much lower price than tho open market for dynamitoe.”

Senator Warsox. I'rom what are you reading now?

Mr. Runw. This is the data which was used at this mecting between
tho War Minerals Committee and the American Institute of Mining
Engincers in Joplin, in 1917. [Continuing reading:]

"*Thero contracts have now practically all expired, and the increaee in this item
nl(:iu'»l is ﬁ'ery material in the sheet gronnd and disteminated districte of Welh City
and Joplin,

“Fat mz\ting royalties at £7.50, or 10 per cent upon a $76 ore market, depletion af $4
per ton in Joplin and $3 in Webb City and $6 for Oklahema, and depreciaticn of plant
and equipment in all the camps at §4 per ton, malea a total coet of cencentrates a8
follows: Joplin camp, $€4.40; Webh City camp, $6.20; Oklahema camype, $64.80."

From above evidance it is clear, therefore, that the average price postulated for
Joplin ores of §65.72 lald down in the emelter Eing fs n coneervative cne.

Wo then will file o list of our freight rates to the various smelting
points, which will show the method of gotting at the cost laid down
at bing. The metal content of the ores imported from 1914 to 1918,
inclusive, has run from 30 per cent to 38 per cent zine, with an
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average over the entire period of 38 per cent. This would give a
metallic contont of 720 pounds of zine metal to the ton. Joplin zine
ores carry 60 per cont zine, or 1,200 pounds of zinc metal to the ton.
It takes, therefore, 13 tons of Moxican zinc ores to yield the same
metal that 1 ton of Joplin zine ore does. The Mexican ore, to equal
the Joplin ore, then, in metal, wculd cost one and two-thirds times
$25.43, or $42.21, as against $66.22 for the Joplin ore, hoth prices
being taken as the average of a five-Jear poriod from 1914 to 1018,
inclusive. The samo metallic content of 1,200 pounds from Mexican
ore cost $24.01 less than the Jorlin ore, or it would take a tariff of
approximately 2 cents per pound on the motallic contents to equalize
the cost of production. ‘That is the crux of the whole matter, in my
opinion. We aro producing for $66.22 what the Moxican mines can
produce for $42.21, a differonce of $24.01, and that is what we have
come here to ask for, the difference in the cost of these products.

Senator Trowmas. Have you any figures showing the relative labor
costs as between the Mexican laboror and the American laborer ?

Mr. Runn. The difference is $24, and that is what we have to
remember, to watch for—the differonce in the cost of these two
products.

Senator Gore., Have you any figures showing the relative labor
costs in Mexico and the United States?

Mr. Runr. T can file this statement, which I have taken from the
consular reports.

Senator WartsoN. It is not necessary for the witness to read the
figures. We want the cost of production. I know somoething about
the labor conditions in Mexico. 'There, whorever it is possible to
hire a white man the ¢wners hire him, so that the product of the
white man at higher wages must be superior to the product of the
Mexican peon at low wages. So then tho labor cost is diminished
by the employment of white labor. So when I ask if you had any
figures showing the actual labor cost I mean independently of the
amount of tho wages paid to the laborers in tho mines

Mr. Runc. I think I can file this consular report, in which there
will ho not only the relative wages paid to the miners, but the actual
cost of production, which will involve both the white laborer and the
Moxican peon employed in the mines.

St;natgr WarsoN. And does that cost include the handling of the

roduct .
P Mr. Runn. That will be the actual cost laid down at the border,
whether the work was done by white men or Moxicans—the cost is
identical. :

Senator WarsoN. Have you not the reports of the Treasury De-
partmont containing tho values of all ores imported, wherein the
prices given are all the declared values?

Mr. Runn. Yes, sir; but as I told you a while ago, we are filing here
a report showing the exact amount that was imported for consump-
tion and the exact amount for various ?m'pusos. We have all that
data here for file, but we also, as [ ealled your attention a while ago,
have the amount of ore which it really would take to care for home
consumption, or consumption in this country. 'The consumption in
this country balances very closely our surplus produet. We are,
therefore, asking that this bill he considered ns emergencey measure.

Senator Warson. What are the other great centers of zine products
in this country ¢
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Mr. Rup. Joplin is first in the production of zince products; Mon-
tana ranks second, and Wisconsin third, When I speak of the Joplin
district I use the word in the genetic sense, including the four States
meeting near that point, calling it the Joplin district. 'Then there
are scattering amounts in Alaska, Colorado, Utah, a little bit in
California. Tennessee is becoming a very important producer. Now
Mexico and New York—the latter has been oponing up centers of
production. We practically do supply: the American demand. Not
only that, but we exported the world’s demand during the war period.
We aro asking therefore that this committeo give us the actual differ-
ence in cost of production between Mexican and our own, hecause
Moxico is our chief competitor. We have one other thing which
hangs over us, and is perhaps moro vital at this time. There are
available on the docks in Australia 400,000 tons of ore which will
approximate 40 per cent zine, which will he dumped on this market
as soon as ship hottoms are available. The only thing that has kept
it out has been the embargo on most unnceessary materinls in this
country during the war, and the inubility to obtain shipping, and
sinco that 400,000 tons of ore hangs over us, it is a very vital thing
which we must consider at this time, for if that should como in here
we would have to shut down our mines until it was consumed.

Sonator THoMas, Do you think that this 400,000 tons of ore will
como here rather than to Europe?

Mr. Runn, Yes; for the reason that the American Zine Institute,
after having made an inspeetion of Lurope, says that it will bo impos-
sible for the Belgium smelters to obtain fuel to operate their plants
to anything like taking eare of their own zine production from the
mines m'nihxhlo there, and in tho ore districts n} Gormany the same
condition provails, while in England proparations have heen made
to.try to take care of it, but reports are to the ofieet that England ean
aot take carve of the situation owing to the fuel conditions, there
being a lack of coal.

Scnator Troyas, This is spelter that Australin reports?

M. Renr, No, sir,

Senator Warson, Have you figures as to what thoy export?

Mr. Runr, Tho Broken Hills mines have been the greatest lead-
silver mines that were worked in the Inglish dependencies and yet
have had tho largest, perhaps, zine body in the world. The zine
in those mines for years was thrown into the tailings which were
piled up year after year.

Senator Tiomas, The same thing is true in regard to Leadville,
for years? )

Mr. Ruenn, Practienlly a similar case, exeept that in the Brokén
Hills tho percentage of zine is much higher, ‘ihat is why wo are
confronted with this tremdndous cemergency. Those tailings lio
there and thore is nothing to do but run them through the econ-
centrator which piles them up besides the others from the mines,

Senator Gork, Have any efforts been made there to establish
smelters, as far as you know ¢

Mr. Runn, There is a small smelter at Fort Parry that has a eapae-
ity of from 100 to 125 tons a day, but that will not even take care
of their own production from the mines in the regular operations,

Senator Gore, What is the reason for not producing it¢

150187 —10—2
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Mr. Runr. The Austrolians had no fuel to operate his smelter.
Jopan has recently purchased a very small amount of this Australian
ore and thoy have tried ovory means to Eet it out. - :

Reprosentative McPuersoN. Mr. Ruhl, what benefit would you
people derive from the pending bill if it passed the House of Ropre-
sontatives which affords the protection of 1 cent por pound? Would
it bonefit industry, and if so, to what extent?

Mr. Runt. I would say that it would be of very little benefit
bocauso of these two facts. In tho first place, this Australian ore
which I know amounts to over 400,000 tons, is by-product pure and
simple, and whatever ean be exported from Australia isso much gain.
Therefore, no mattor what we put on, until we make it equal the cost
of production here, in it comes, In conse:juence, wo must have a
bill that will prevent our mine product being marketed for less than
the cost of production.

Senator Gore. Is there in existence any bill in regard to dumping,
or affording any protection such as you desire?

Mr. Runr, I am not familiar enough with that dumping law to
answer your question intelli%ent]y, Senator. If I had had that bill
for study perhaps I could tell you somothinf.

Senator Curtis. I talked with the Tarifi Commission, and they
snid that with a few amendments it could be made very effective.

Senator Warson. Have you read the report of the Tariff Com-
mission on zine ore?

*Mr. Runr. No, I have not.

?gnator WarsoN. You do not know whether it is reliable then or
no

Mr. Runv, No. _Replying still further to this question that I
started to answor, I will say that in Mexico, unless wo got the actual
difforence in the cost of production we will alwuiys have her at our
doors. She is the steady, cheap, constant supply of ores. Unless
we got the difforence in the cost of production woe must faco hor all
the time. Well, we have got to employ American labor and com-

ote with this American labor against the conditions of choap lahor
in Moxico, and I assuro you gentlemen that this condition must be
taken care of very soon. Tifty per cent of our mills are down, the
population is seattered, our Iabor is in distress, and our employers
are in distress, and all fiave been sinco the middlo of 1918, Wo are
asking this as an emorgency measure now, and submit this for your
consideration,

Ropresentative McPurrsoN. And with the provision that the ores
brought in are smelted and the product exported that industry would
not bo injurious in any way? ]

Mr, Runr, No, sir. If the product is immediately oxported there
would be no harm done our industry and the smeltor menalone would
profit by the additional work., I am submitting schedule covering
zine ores and all its products, and show what we beliove to be a
halance and a correct differential between the various products undor
existing conditions ns an emergency clause.

Sonator Curris, Have vou compared that with the act of 1909,
which is higher than that?

Mr. Runn, It is higher than that in threo respects. We have
increased the duties on zine-bearing ores to 2 cents,

Senator Cuntis. As against what?
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Mr. Runr. Two cents instead of 1 cont. We have inoreased the
duties on spelter from 14 to 2 conts so as to have tho same motallic
contents in ores, and then there has been an increase in sheots of one-
cighth of a cent a pound. The ores remained the same. I can read
the whole thing. )

Senator Curris. No; you need not read from that.

Mr, Runw. I think that we will submit our case with this brief,
togethor with this other data that fou requested.

enator Curris. Well, you file that with this statemont and turn
them over to the clerk, who will then give them to the reporters,

Senator Warson. Then if you care, you can extend your remarks
in the record, unless you may have overlooked anything that you
have done. '

Mr. Runr. I shall he very glad to do so,

Senator Gore, I wish to state that if this matter were met by a
measure to cope with the situation in point of time that it would not
have to he made Permanont as would general tariff legislation,

Mr. Runr. Well, I rather think, Senator, that if wo have to wait
for genoral tariff legislation we will all bo out of buginess.

Senator Warson. If you aro going out as rapidly as now it will
not be long before all will go out.

Mr, Runn, The revision of tho tariff on a general basis can not be
approached.

Senator THomas. I want to say that this emergoney is said to oxist
with regard to a great many industries, and if you gentlemen are
laboring under an nn})rcssion that the Senato is going to take up this
bill without being obliged to take up others, you are mistaken,

Senator Curmis, I think that we ouglht to give consideration to
t.lfles?o three, four, or five bills along this line and take action on all
of them,

Senator Tioxas., Then the others will clamor for amendments and
theroby resolve itselfl into a general tariff discussion, and in view of
the coming presidentinl election everything that we do now except
adjourning is done with an eye on the next presidential election.

éonator Curris. You could not pass a gencral bill now. I just
made that suggestion,

Sonator 'T'noxas, It will have to be done from the floor if it is
do.e at all,

Brier To TuE I'iNANCE CoMMirreE oF THE UNITED STATES SENATE BY THE ZINC-
Ore Pronucers or THE JoriIN Districr, CoMprISING PORTIONS OF THE STATES
or Missouni, KaNsas, AND OknAnoMA—Sunsect: Zine Ores—Tue Necessiry
OF A PROTECTIVE TARIFF ON ZINe Ores AND THE HistorY OF TARIFF LEGISLATION,

‘The zinc industry of the Joplin district has Leen in oxistence a half a century,
The uses for zine havo gradually multiplied during that time, and with the demand
for zine caused by these additi mmal uses came an increased output.

In 1904 the zine output of the Joplin district, which at that time embraced only
the States of Misscurl, Kansas, aud a limited tunnage from nerthwestern Arkansas,
amounted tr 267,210 short tne. The industry ha fxrm\'n to consideralile propor-
tions. 1t was not until this demand Lecame substantial that foreign vine ores found
their way into the United States.  I'rior to 1904 little, if any, zinc ore was imported,
In that year there was imported 2,244 short tons,  1n 1905 the impoits were 22,137
short tons; in 1906 the imports were 53,414 short tons.  In that year the Joplin dis.
trict preduced 278,929 tons,  In the l'oliowinj: year, 1007, there was imported o ¢ tal
of 103,117 tong, with a total production in the Joplin district that yenr of 286,587 tung—-

more than one-third in tonnage of the precuct of the entire Joplin distriet,
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‘This vast importation brought about the discussion of a protective tariff which
might equal the difference hetween the cost of rroducin zine oroat home and abroad,
Inthe }'ear 1909 the total importations were 114,850 short tons, with a total production
in the Joplin district of 301,208 tons. ®

During that year the necessity of a protective tariff was presented to the (‘on(freea
of the United States, with the result that thero was incorporated in the Payne-Aldrich
tariff bill, which becameo a law August 6, 1909, a tariff providing for a duty of 1 cent
per pouné upon the metallic content of all zinc ores imported into the United States,
containing in excess of 25 per cont metallke zinc. Tho law also contained a sliding
scale of tariffs upon ores containing a lessor percentage of metallic zine,

Evidence was presented to Congress at that timo in the form of figures showing the
cost of producing a ton of zinc oro, particularly in Mexico, which up to that time
was practically the sole exporter of zinc ore to the United States. It was conclusively
demonstrated, however, that the tariff was not adequato to keep out these low-priced
Mexican ores, for in the year 1910 there was imported into the United States a total of
72,026 tons. In 1912 there was imported 43,910 tons, against a total preduction in
the entire Joplin district of 209,408 tons.

Notwithstanding that fact, Congress saw fit to ropeal that law by the provisions of
the Underwood bill (effective Oct. 4, 1913), which provided a tariif of 10 per cent
ad valorem, It wasspeedily domonstrated from the tariff received that thisamounted
to from $1 to $1.50 ger ton, whereasthe tarilf under the provisions of the Payne-Aldrich
bill amounted to $12 per ton, hased upon zine ore of the metallic content of G0 per
cent such as is commonly mined in the Joplin district,

In the years 1913 and 1914 there was & derreased demand for zine ore, owing ta the
gonoral industrial paralysis in the United States, the steel companies having little, if
any, demand for their manufactures, and, heing the largest users of zine, the demand
for spelter, thich is the term used for the refined product of zine ores, was lessened.
The Joplin district in that year preduced only 264,549 tons, the price Imin;i very low,
Notwithstanding this fact, thore was still imported in that year into the United States
from foreign countries 31,062 tons, (QSue table on succeeding pages.)

‘Then came the European war in 1015, Up to that time approximately one-half of
the zine ore produced in the world was mined in the United States, and one-half of
the smelter capacity in the world was located in the United States, Nearly all of the
smelter capacity in the Old World was located in Silesin, Germany, and in Belgium,
The ores mined in the Old World for the most part were shipped to these smelters.
Early in the war Germany captured all of these smelters that were located in Belgium
and thus obtained possession of all of the spelter product of the world, except thar
which was made in the United States. At tho same time the mines of Europe and
Australia had no market for their ores. There was nothing left to do except to find
o market in the United States. The taritf had heon removed, with the result that
in the yoar 1916 there was imported into tho United States from foreign countries
i1681,;)!15;’. tons. In 1916 importations jumped to 385,964 tons, and fell to 211,505 tons

n .

A tablo of these importations is found in the hody of this brief, the ﬁ{mres heing
obtained from the Bureau of Foreign and Domestic Commerce of the United States.
From this table it will appear that these importations came from 13 ditierent coun-
tries in Furope, Australin, North Americs, and South America, The largest impor-
tations came from Moxico, Australia, Italy, Spain,and even the Chinese Ismpire.

The aifect of these vast importations was to depregs and destroy the zinc-minin
industry of the Joplin district, and particularly the industry in southwestern Missouri.
The mine operators and mine owners and miners of the Weabb City-(‘arterville minin
district, which was the largest ['»roducor of zinc ore in southwestern Missourt, in April,
1018, dirocted the attention of Congress to this condition, and then furniched statistics,
which are attached to this bricf, showing that at that time out of tle 87 mills that
wero in oporation in 1915 in the Webl City-Carterville district, including the Uronogo,
Pmeporlty, and Duenweg camps, only 18 continued in operation (only two of thoso
mills are in operation to.day in that entire district).

Reliof was ohtained in that year, hut after it was too late, in the form of a war
measure, prohiliting the imporiation of 2ine ore into thie United Statea in ehip hot-
toms. That had the offect of shutting off the Australian ore and ores from other
foreign countries shipped by boat into the United Statea, It left open, however, the
importations inte thé United States from Moxico and Caunada, which at that time
woro considerable, and which are still coming in at the present time to the extent. of
5,240 tons impozcea ir the month of July, 1919, Leing the last available figures, The
war measure ilso paseed away with the close of the war,

Since theso vast importations have come into the United Statea the mining industry
of the entire district has | cen in Lad financial straite.  The price of ore in 1918 went
down and has remained there, to a point where the mine operators of the district can
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no longer operate their mines at a profit. Some of the mines have been kept o{)on by
reason of the fact that tho mine operators desired to keep experionced omployees,
and in addition to that, if the mines were clozed, they would become flooded and vast
prglperty interests entirel'y; destroyed.
~-That i the situation that we are facing to-day. There are a few of the mines of
exceptional richness that have operated at a small profit, but the majority of the
mines in the whole Joplin district are not operating at the pretent time, many of the
ones now operating are operating at a loss,

Notwithstanding this fact, that these mines have licen operated at a loss, of stated,
these importations continue to come in from Mexico, (‘anada, and Chile, as shown by
the reporta for the month of July, 1919,

NECESSITY FOR S8PEEDY REMEDIAL LEGISLATION I8 GREAT—-MUNT HAVE A TARIFP OF
3 CENTS PER POUND UPON THE METALLIC CONTENT OF ZINC ORES IMPORTED,

From the tahlea appearing in the body of this hrief and in the appendix it appears
‘that during the high prices that prevailed dnring the war there zinc orea were imported
into the United States during the years 1915, 1916, 1917, and 1018 to a total of
827,000 tons at a declared valie of from $12.23 to the maximum of $28.70 per ton,
During those same times the cost to the mine operators of the district, by reason of
the increased wages and enhanced prices for mining supplies, for producing a ton of
that same zine ore, was from §39.79 to $73.57 per ton. _As shown hy the attached
tablée. zine ores are now coming in from Mexico at a declared value of less than $10
per ton. ’

At the present timg this district is threatened with another deluge of importations
from European countries, and particularly from Austialia. The embargo prohibiting
the importation of zinc ores into the United States in ship hottoms left Australia
entirely without a market for its ores. At the close of the war, according to stutistics
furnished hy the United Statea, there were on the docks in Australia 800,000 tona of
zinc oro awaiting shipment. 7That tonnage has now incrensed to more than 400,000
tons. 'The European smelters which were captured by Germany are not yet vebuilt,
This Australian ore is hound to he dumped into the United States as 2oon as ocean
tonnage can be procured. It threatens financial ruin to the mine oporators of the
Joplin district. "In order to keep our mines open wo must huve a tariff of 2 cents

r pound upon the metallic content of zinc ores imported. 1t will require that to

eep out these foreign ores,
. The House hill provides for a tariff of only 1 cent per pound upon the metallic content
- of zine ores imported, and is entirely inadequate.

The bill should he amended by the Senate Finance Committee to provide fora tariff
of 2 conts per pound upon the metallic content of zine ores imported.

H. R, 6238, as originally introduced, provided for a tariff of 2 cents per pound upon
the metallic content of all zinc ores imported into tho United States, where that zine
ore contained a percentum of metallic zinc in excess of 26 per cent, and a sliding
acalo helow thot figure. That bill was introduced on the 19th day of June, 1910;
testimony was offered hefore the Ways and Mcans Committee. In the latter part of

July jmd the firat part of August a public announcement was made that the House
would adjourn for the session, The zinc-mining industry of the United States wag in
extremis, It was believed that the House would adjourn without paseing any kind
of a bill, with the result that the bill was hurriedly reported out of the Ways and
Means Committee without further consideration, and smended so us to carry a tariff
oflon‘}y'l cont per pound upon the metallic contont of zinc ores, the old Payne-Aldrich
schedule. :

The zinc-ore industry of the United States pow ar()lpeure hefore this committee, and
asks that this bill he amended before heing rcported out, so that it ehall provi{fe for
a tariff of 2 conts per pound upon the metallic content of zince ores imported, and
respectfully submits the following facts as full justification for the %lea of 2 cents por
pound upon the metallic content of all zinc ores imported 1nto tho United States and
a proper differential upon all related finiched products. We respectfully submit
hetrewith for the consideration of your committeo n schedule covering what we beliove
to ho a well-balanced scale of duties which can he defonded upon the provnds of
absolute nocessity in order to revive the zinc-mining industry of the United States
and save it from further depression and threatened destruction by the importation of
zinc ores mined by peons of Mexico, the coolies of China, and the underpaid and
underfed and underhoused laborers of forcign countries,

It in fitting to state hero that the miners of the Joplin district and of the zinc-mining
industry generally in the United States are renl Americans and all white, differing in
this respoct from the men employed in other mining districte, particularly the coal.
mining districts of the United States.

T ———
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Tabdle showing vast fmports of rine ore shows why American zincomining industry is
threatened.

{Compiloed from reports of tho United States Qeologiea) Burvey.)

. Imports of
Perlods, Calendar |, 7ore and
. years. \oalamine,
o
. Short tons,
Tmports provious to 1000, s v iaiiiseneceessrracssnnasssscasseccccsosnnansencanee] 1004 2,
|
¢
e
Imports under Payne-Aldrich tarlff .. .iviinviiiieiiiiiiiennscrisensaccosnnaceras| 1009 1141850
1910 72,62
1011 39,118
1912 43,
1613 31,416
Imports under Underwood tariff2......c.cevntiiiiiinanecosnsrssrocssessncssnceas| 1014 31,062
1015 188,
1916 385,
1017 211,505
1018 70,902
. .

3 Payne-Aldrich blll became a law Aug. 6, 1909, 2 Underwood bill became a law Oct. 4, 1913,

Theabove flgures are for ealenda%ears. Tho Bureau of Forelgn and Domestic Commerce publishes its
reports for fiscal years ending June 30, Thisshould be remiembered when making comparisons.

WHY A TARIFP OF 2 CENTS PER POUND ON METALLIC CONTENT 18 NEEDED,

Prior to October 4, 1013, it was difficult to establish an official price for zinc ores at
the horder, as the law did not require a sworn statement as to their value. Under
the Underwood law such a declaration of value had to be mado by the importer so as
to fix the amount of the duty, as it provided an ad valorem duty instead of a specific
duty. Hence we are able to show in the subjoined table compiled from the roporta
of the Bureau of Foreign and Domestic Commerce the actual declared valuation of
thege imported zinc ores and secure s direct comparison of these prices with the
average prico pajd for Joplin zine ores for the same years, A study of this table indi-
cates that this ¢colared value has never heen as great as one-half the price of Joplin
zinc ores. How, then, can the American miner compete with the Mexican miner
without a tariff prc»toction to equalize the difference in the cost of preduction?

Declared value imported ore per ton compared with average base price Joplin zinc ore in
the bins at smellers for same periods.

Frelght
Long | vare, | 1Value, | Value g | Yalue

Fiscal year ending June 30— n% | dong” | short” | Joplin | buying | OPUR
pounds).| tons- tons. | zincore. m;rl‘lzgg? smolters.

10 eiiiiioiiiiinenenntocenciorerenses] 18,2801 813,701 $12.23| $39.79 $2,50 842.28
4 22,77 20.33 6 56,

1016, 0cecncnenoneranntaivnnsnccnnsanasnns )
1018..0000ains 32,32 28.97 92,78 2.50 05,28
1017, . 28,57 25.650 3,67 2,50 78.07
1918......., vesens 102,234 24,44 21,82) 58.30 2.50 60,80

T S—— T T 25.43{ wn| 20| en

t Values of short tons of 2,000 pounds are computed in order to compare with Joplin ores, the prices for
which are given in shott tons.

The difference in cost of production is largely duo to difference in wages paid in
Mexico and the United States and partinlly to the fact that much of the Mexican
ores do not need concentration, while practically all American zine ores muet be put
through a milling plant to yield a marketable product. Due to the disorganized and
revolutionary state of Mexico for a numher of years recent data of a detailed and
authoritative character ia not available, but the ‘;eneml facts of & much lower labor
cost in Mexico than in the United States can be asserted without any successful
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.contradlction. At any rate it is evident that the relationship hetween the costs will
likely parallel thoso when data of & reliable and detailed character was available.
We therefore submit the following table, which. gives the costa of labor in Mexico an
compiled from consular reportsin the 7ine-producing regiong of Mexico. Ina parallel
column are placed the costs of labor for the Joplin district under normal conditions

during prewar period.
Wage-scale comparisons.

Gold value | Asunlwases,
Kind of lahor. of Mexican Fg&?ﬁ%’-‘k‘:ﬁ:
WaReS. - | 'sas distriet.

Qround hoss. . ceeed] $142-82.50 |  $1.00-25.00
8hift .85 1.10 3.00- 4,00
.25~ 1.50 3.00

..... crersnane 2.7

creeeransae 2.60

.50 2,50~ 5.00

1.50 2,50- 3.00

1.00 2.50- 3.50

,¥6- 1.30 3.00- 5.00

L5~ .50 . 2,8

Laborers..... .15- .50 2.00
Blacksmiths.. . 1.50 2.50- 3.5

Presont Joplin wage ecalo approximately 20 to 30 por cent higher than prewar scale.
From such a contrast of wago scales it 18 easy to seo that the cost of production must
bo much lower in Mexico than it is in the United States.

Cost of ore production in Joplin district, prewar period.

|
Transpor: fF}r{el;rz‘htgo
. ‘e ansas
Mine. Mining fyavion to [and Okla Tota!
cost. | raflroud. | homa | ©0St
smelters,
) $12,81 $0,50 $0.66 $43.07
Disseminated, Neck Cliy. J 3338 .50 .66 3.
Sheet ground, \Webh City.. J o 3047 50 .66 40.83
04 s ieesssrosersorvones | 40.60 .50 .68 41,72
Diplomat mine, sheet ground, Galen | 36,70 .80 |e .68 KIS
Mo-Ark Nemo, sheet ground, Webb City....... J 3344 .50 .60 3,
Oronogo Clrele, disseminnted, OTONORO. vvensesesssess o 4180 .50 .60 42,72
Kramer mino, disseminated and soft ground, Joplin.. . 4.7 .50 .66 42,87
Mattes Broy., sheet ground, Joplin......oevvennnnnnn, 36.50 .66 kTA
AVCYOEO.. cvotveerersrssecstonaninanine teasseessenenennne . 38.45 50 .60 39.61

Cost of ore production in Mexican mIi)nes. prevar period, as shown by consular report
. ec. 7, 1908, ]

Transy Freight | o
Mine. MinIng fiavion to | to smelt-[ Total
cost. | rafiroad. | ers. cost.
E. 8, Tuttle, Neuvo Leon...ocvveiienens $2.00- $2.50 ! $5.33
Pleuchos, in Chihuahua........ . 3,95 1,50 7.07 12,32
Calora, {n Chihuahua,..,. 5.50 2,50 5.57 13.67
Santa Eulaba , in Chihuat 2,00 218 5.07 0,7
Bl Potosl,eeeonsiosens 400 i 5.87 9,67
Charcos, in San Luis P 1.65 2,15 3.8 9,05
Mine in Tamnaulipas..... 5.00 10,00 .57 22,57
La Malinchi, near Monterey 2,00 2.50 3.45 9,
EIMOr0,.0sveuversenseersescarnnns cenaene H.66 2,59 8T 14,03
Saltiilo, in Conhtilla. c..sennnneees vereeaes . 8,00 , 30 6,43 16, ¢!
Refuglo mine, in Neuvo Leon...oviviiiiiiiiiiineeee 5.00 2,25 533 12,6
AVOTBEC. . voanunrassaisasnans 14,03 300 307 12,89
Frelght rate ralsed Dec. 23, 1603 . cerenianat 1.0 1.
Average......... Ceeriiieeans erererenees trrrresrarirenns 3.00 | 7.05 13,97




24 : ‘ZINO ORE. .

While we can not supply the data for present Mexican iabor w?ea and costs, we
can supply racont and authoritative data on the wages of labor and the costs of pro-
duction in the J o‘plin district. For this purpose we submit the following facts:

£ At the annual meetirfg of the American Institute of Mining Engineers for October
1917, held with the War Minerals Committee of tho Government at St. Louis an
Joplin, Mo., thore was presented a complete report upon zine mining costs under
the title of ‘War Minerals of the Joplin-Miami District.” The following excerpt
is taken therefrom: :

““ “The costs as shown on the tabulated sheets mado a part of this report have been
best reported by the Joplin, Webb City, and Oklahoma producers, Of 12 Joplin
‘properties reporting comflete costs, the mngo is $1.12 to $2.24 per rock ton.’ The
numerical average 18 $1.46 per rock ton. Of 16 Webb (ity properties reporting, we
have a range of 98 cents to $1,60 per rock ton. The numerical average is $1.27. Of
11 Oklahoma propertics reporting, the ave is $1.40 to $2.65 per rock ton and the
numerical average is $1.89. In every case these costs do not include royalty, deple-
tion, or depreciation, :

¢ *Accepting the data of costa as outlined above, and accepting the average ro~ov-
eries as manifested in the reports given and which apptroximate very closely tiee
given by the United States Geological Survey for 1916 for the above camps at 2.5 per
cent, 3 per cent, and 5 per cent, we find that the Joplin district i};mduces concentrates
at $48.9 ; the Webb City district, $50.80; and the Oklahoma district, $37.80 per ton,
to ail of which costs must bo added the royalty, depletion, and depreciation factors.
It should be noted at this point also that there is one discrepancy in these cost figures,
when considering them as a basis for future operations. Many of the mines, especiall
during the earlier months of 1917, wero still operating under puwder contracts, whic!
gave & much lower price than the open market for dynamite, These contracts have
now practically all expired, and the increase in this item alone is'very material in
the sheet ground and disseminated districts of Webb City and Joplin. .

“ ‘Estimating royalties at $7.50, or 10 per cent upon 8 $75 ore market, depletion
at $4 per ton in Joplin and $3 in Webb City and $6 for Oklahoma, and depreciation
of plant and equipment in all the camps at $4 per ton, makes a total cost of ‘concen-
;at%% a,s”follows: Joplin camp, $64.40; Webb City camp, $656.30; Oklahoma camp,

F.n;om above evidence it is clear, therefore, that the average price postulated for
Joplin ores of $65.72 laid down in the smelter's bins is & conservative one.

FREIGHT BRATES.

The freight rates and all other charges have been taken into consideration by the
revenue department when valuing imported zinc ores. (See T. D, 36652.)
Therefore, the freight rates and buying costs must be added to the average Joplin
ore Ences to give a fair basis of comparison and levying of the proper tariff.
The average charge for buying ores in the Joplin field is placed at $0.50 per ton.
The loading charge is $0.50 per ton. ) .
The freight charge varies from $1 to $7.20 per ton. .
The following rates now prevail from Joplin to various smelting centors:

Kaneas points.ccieeecieniiiiiiiieiiiiiannns tesesscsscsesasnanns . $l.

Oklghoma points.......... Cesecseesesncannes cereacnsens tensacacasaans $1.30- 2,20
8t. Louis and Collinsville.......... ceeceee ceee 3.10
LaSalle and Peru, Ill............. ceenene N 3.80
Other eastern points............... Hetetsetassetescesiesscnnanean eees 6.90-7.20

APPRAISEMENT OF ZINC ORE—T. D. 36652—METHOD OF ASCERTAINING THE VALUE OPF
ZINC IN IMPORTED ORE UNDER THE PROVISIONS OF PARAGRAPH L OF BECTION 3,
TARIFF ACT OF 1913, BASED UPON YHE SELLING PRICE OF ZINC IN THE UNITED STATES

TREASURY DEPARTMENT, June 3, 1916..

To appraisers of merchandise and others concerned: . ‘

The following method will be followed by appraising officors in determining thé
value of zinc in imported ore arriving in the Unmited  ates after July 1, 1916:

(1) From the ascertained assay deduct 8 units for sulphide and 6 units for nonsul-

phide ores, Tho remainder will represent percentage of recoverable zinc in the ore,

:vhicltx multiplied by 2,000 will give the number of pounds of zinc recoverable from a
on of ore.

(2) Muitiply the result as above ascertained by the average price of prime western
spelter at Eas% St. Louis for the week in which the ore was exported; that is, the week
including the date of sailing of the ship or day the car leaves the foreign country.
This will give the gross value of the zine in the ore at the time of its exportation.
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0 “3) Deduct from the gross value of the zinc in the ore as above ascertained the
ollowing:
. {(a) The freight actually paid from the foreign mine to the domestic smelter receiv-
ing the same in the United States.
b) The insurance actually paid.
éc The actual shipping ¢ arﬁee.
Foreign export duties and charges, if any,
ée Treatment charge (es oxplained in par. 4),
Penalties for iron, as stipulated in paragraph 5.
g Duty on lead contents, if any.
Duty on zinc,
(4) Treatment charge.——(ﬁ) For sulhpide ores the treatment charge will bo ascer-
tained as follows: From the value of the recoverable speltor in a ton of 2,000 pounds
‘medium-grade Joplin sulphidp ore, 60 per cent base, deduct the average of the uoted
prices for such ore and $1.60 I&)er ton of 2,000 ;i?unds a8 re‘presonting the average freight
on Joplin ores from Joplin, Mo., to common_Kansas smelting points.

(b) For nonsulphide ores the treatment charge will be ascertained as follows: From
the value of the recoverable spelter in a ton of 2.400 pounds of 40 per cent calamine
ore deduct the average of the quoted prices for such ore and $1.50 per ton of 2,000
pounds as representing the average freight paid from Joplin, Mo., to common Kansas
smelting points. : .

(5) Penallies.—On iron ore deduct penalties as follows: $1 on each unit of iron in
excess of 1 per cent up to and including 6 per cent; $0.50 per unit on each unit of
iron in excess of 6 per cent up toand including 12 per cent; $0.25 for each unit qf iron
in excess of 12 per cent.

(6) The average market price of Joplin zinc ore and prime western spelter to he

* taken in accordance with quotations contained in the Engincering and Mining Journal
for the calendar week, including the date of the sailing of the ship or day the car
leaves the foreign country.

(7) Recoverable spelter, wherever that term is used in this memorandum, means
for sulphide ores the assay minus eight units, and for nonsulphide ores the assay
minus six units.

Example—Sulphide ore.

Assume: Asuay 48 per cent zinc, 6 ;imr cent lead, 14 per cent iron; freight, mine to
smelter, $13 per ton of 2,000 pounds; insurance, $0.50 per ton; loading and expenses,
81 per ton; prime western spelter, 15 cents per pound; medium gra:'e Joplin ore,
60 per cent base, $100 per ton. .

"48% —8% =40 % X 2.000 1bs. =800 1b8. 8t 15C..ccsveciececceverascnscasancaas $120.00
Deductions:

Freight, mine to smeltor.....cccieeeieniieniiennnnnnes $13.00
{n:t:lr.ance.a .......................................... .50
,08ding and @XPense...c.eeeeeieeeniireireiriirnaianen
Pomal f% %pe 135 $14. 50
enalties—14% —1% =13%:
B BES100uurereernnranaanaaieeneeaaearaneneeneaes  5.00
L R NP 3.00
DY AR MRS .50
. 8.50
Treatment;
60% —8% =52% %X2,000=1,040 at 15C......ceoveuiusanen 156. 00
Ore quotation........ SN R P $100. 00
Freight tosmelter....ccoeeveenieiiiiiiianiannee. 1.5
. 101. 50
54. 50
Lead, 2,000 1b3.X6% =120 1bs., at 4C...envriaerrennnieeanenns. .90
78.40
41. 60

$41.60-+$1.10=937.82 dutiable value.
Example— Nonsulphide ore.
Assume: Assay 36 per cent zinc, 3 per cent lead, 2 per cent iron; freight, mine to

-smelter, $10 per ton of 2,000 pounds; export duty, $1; prime western spelter, 15
cents pér pougd; Joplin calamix}:e, 40 p’er cgnt base,y 550 ]’)eg ton. !

e
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-36% —6%=30% 2,000 1bs.==600 1hs., Bt 15C. .....ccovveeirnnniinineiannns £90. 00
Deductions:

Freight, mine to smelter..c.c.coveeeveienrneeee... $10.00

Export duty..c.coeniiiiiiiiiiiiiiiiiiiiiiie., . 100 $11.00

Iron penalty, 2% —1%=1% at $1.00...c..cc.cvvvervecnans 1.00
Treatment: ) .

40% —8% =34 % X 2,000 1bs.=080 Ibs., at 15¢............. 102. 60

Ore quotation......c.ocevvneiaenss eeetiennesnes $50.00

Freight to smelter.......coeeeevnnieiiesncnenneass 160

51. 60
’ - 50. 50 .
Lead duty (not over 2%, noduty)....ccvevviiiireniininineniiicnnannens 62. 50

$27.50-+-81.10=$25 dutiable value:

Owing to the fact that the sovegyal factors necessary to determine the market value
or purchase price of zinc ores are usually not known at the time of shipment, and
importers can not ascertain the value of the zinc in the ore, collectors are authorized
to permit entry by appraisement of zinc-bearing ores.

ANDREW J. PETERS, Assistant Secretary.

The following modification (T. D. 36,652) of these instructions was also sent out by
the department: :

Treasury DEPARTMENT, August 31, 1916,
To appraisers of merchandise and others concerned:;,

The plan for the appraisement of zinc in ore, published in T. D. 36,446, is hereby
modified, to provide that the method therein set forth shall not ap})ly to sulphide
ores gssaying 40 per cent or less of zinc. The zinc in such ores should be appraised
at not less than the contract or purchase price.

’ ANDREW J. PeTERS, Asststant Secretary.

SPECIFIC PROOF OF NEED FOR TWO CENTS PER FOUND ON METALLIC CONTENTS OF IM-
' PORTS.

The metal content of the ores imported from 1914 to 1918, inclusive, has run from
30 to 38 per cont zinc, with an average over the entire period of 38 per cent. This
would give a metallic content of 720 pounds of zinc metal to the ton. Joplin zinc
ores carry 60 per cent zinc, of 1,200 pounds of zinc metal to the ton. It takes. there-
fore, 1% tons of Mexican zinc ore to yield the same metal that 1 ton of Joplin zinc
ore does. - The Mexican ore, to equal the Joplip ore, then, in metal, would cost one
and two-thirds times $25.43, or $42.21, as against $66.22 for the Joplin ore, both prices
being taken as the average of a four-year period from 1914 to 1018, inclusive. The
same metallic content of 1.200 pounds cost in Mexican ore $24.01 less than the Joplin
ore, or it would take a tariff of approximately 2 cents per pound on the metallic cou-
tents to equalize the cost of production. . .

In view of the conditions above outlined and which are fully substantiated by the
data in the body of this brief, and the addenda and exhibits likewise submitted,
we submit the following draft of schedule for zinc ores for the consideration of this
committee, which we believe will meet the needs of the industry and provide justice
to all its departments and give the Government a reasonable revenue:

“A BILL To provide a tariff and to obtain revenue by imposing a duty on the motal contents of zine
* . ores and articles in whole or in part manufactured of zine,

. “‘Beit enacted by the Senate and House of Representatives of the United States of America
n Congress assembled, That on and after the day following the p: e of this act there
shall be levied, collected and paid upon the metalic contents of all zinc ores im-
?omd from any foreign country into the United States or any of its possessions, the
ollowing sums, to-wit: Uponall zinc-bearing ores containinf more than 10 per centum
and less than 25 per centum of metallic zinc there shall be levied, collected and paid
1} cents per pound on the metallic zinc contained therein; upon all zinc-bearin
ores containing more than 25 Yer centum of metallic ziuc, there shall be levied, col-
lected and paid on the metallic zinc contained therein 2 cents per pound.
“No duty shall be levied, collected or paid on the metallic contents of zinc ores

containing less than 10 per centum of metallic zinc. .

R\ 27.50 -
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‘“Provided, That on all importations of zinc-hearing ores the du‘?' thereon ehall be
estimated at th:dpon of entry, and a bond shall be given in a sum double the amount
of such estimated duties for the transportation of the ores by common carriers bonded
for the transportation of appraised or unappraised merchandise to properly equipped
sampling or smelting establishments, whether designated as bonded warehouses or
otherwise. On the arrival of the ores at such establishments they shall be sampled”
according to commercial methods under the superyision of Government officers, who
shall be stationed at such establishments, and who shall submit the samples thus
obtained to a Government assayer, designated by the Secretary of the Treasuty, who
ehall make a ﬂroper assay of the sample and report the result to the proper customs
officers, and the import duties as provided by this act, shall be liguidated thereon.
The Secretary of the Treasury isauthorized to make all necessary regulations to enforce
the provisions of thisact,

“There shall be levied. collected and paid on zinc in blocks or pigs and zinc dust
2 cents per pound; in sheets, 2} cents per pound; in sheets coated or plated with
nickel or other metal or solutions. 2 cents per pound; old and worn-out, fit only to be
remanufactured, 1 cent per pound. There shall be levied, collected and paid on
zinc oxide of and white pigment containing zinc, but not containing lead. dry,'1 cent
per pound; ground in oil, 1} cents per pound; sulphide of zinc, white or white sul-
phide of zine, 1} cents per pound; chloride of zinc and sulphate of zinc, 1 cent per

pound,”

AN EMERGENCY EXISTS WHICH WARRANTS PLACING ZINC ORE TARIFF WITH THE EMER-
OENQY TARIFF LEGISLATION RECOMMENDED BY THE PREBIDENT.

The situation in the Jo;l)lin diagrict is desperate, especially in Missouri. The situa-
tion is reflected in the calling off of production from 287,925 tons of zinc ore concen-
trates in 1016 to 88,627 tons in 1918,

In April, 1918, the mine operators and citizens made a special appeal to Congress
setting up the following facts, We give it in full:

T«:{ _tl:eﬁl:um’nm men, miners, and property ouners of the Webb City-Carterville mining
strict:

Whv conceal the facts? A great misfortune, amounting to disaster, has overtaken
the Webb City-Carterville mining district. It is time the entire citizenship was
aroused to the situation. The business man, the merchant, the miner, and the prop-
erty owner are rqually concerned. .

" The Southwest Missouri Mine Safety and Sanitation Association has recently
gathered information and facts that every man should know, It is time that we were
awakened to the situation. Out of the 87 mills that were in oBeration in the Webb
City-Carterville district, incliuding Oronoho, Prosperity, and Duenweg, only 18 are
now in operation. or partial operation, with the Rrotabiliw that 6 more of them Wie!}
be closed within the next week. Of these 69 mills, 30 of them have been dismantl
and moved away, and others are now being offered for sale.

The production of zinc ore has declined from 75,000,000 pounds for the first 11 weeks
in 1916 to 23,000,000 pounds for a like period in 1918; from 58,000,000 pounds in
November and December, 1916, to 24,000,000 pounds in November and December,
1917. The bank deposits in Webb City alone have fallen off more than $500,000.

Some of tho business houses have been closed, and the business men of the district
are making no monev. The situation will become worse, because many of the miners
wor"l;ing in the Oklahoma field are now still living in Webb City, because of cheaper
rents.

That every citizen may have the information. a list has been prepared, showing
the names of the mills that were in operation 12 months ago, which have now either
been closed down or dismantled and moved away. The list is as followa:

* Operating or closed Mills moved or
Name of plant. PO o, dismantled,
OTaNOBOCITCIC. s o vovvvurriiianassesonansncsecnannsasssasans Closed down. . ee..eue.
1 Operating, .

Oronogo Mutu
Unlt;.g-........

-.| Dismantled.

.| Moved.
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Name of plant. Om'&%%': closed Mé}lss mo:ie& or "
1
((J)losed down.. .| Moved.
Do. ’
Dismantled.
Moved.
) Do.
Dismantled.
Moved.
Do,
Do..
80, .
Old Virginis. . .. oreemee.
Zinc Fields M, & M, Co..... Do.
Amerjean Z,, L, & 8. Co., No.
American Z., L. & 8. Co,, No.
Cmrmnental .
TwinCitjes
Foanllin (Prosperiis) ity
03 0.
Natjonal No.l??...?...... . PRPN DD [ I
National No. 2....:..... e fensaslOueaeaciannnnenad Do.
National No.3...
ueen Esther..... Do.
(3 29N Do.
TomC, No. 4.. .
McDonald Bros Moved.
Cobler....... |
Cumberland No. 2.. Do.
(l!)umberland No.1.. Do.
Busoeesracavencens
Lucky Budge...cceevieniannes Dismantled.
Anmkgsas dee Moved.
McDanald Mi Do.
Cygni. Do.
gﬁmm :
Jasper Gounty L. & M, Co. Do. )
Elegleen O'clocyk.... veee
ai
Do. ) P
Do.
Do.
Do. ’
~

Statement showing the falling off in the production of zinc ore in the Webb City-Cartervills
district, including Duenweg, Oronogo, and the Alba, Neck City, Purcell camps, for the
Sirst 11 weeks in the years 1916, 1917, and 1918, ’

Prodluction: Pounds,

B.rrreerrurerenencensensencnsescncnsnsenssnsassnsenasnsness 75,038,033
X007, e, 918,767

1008, 25,028,020 ¢
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Comparative statement showing the production of zine ore in the Webb City-Carterville
district, including Duenweg, Oronogo, and the Alba, Neck City, Purcell camps, for
the months of November and December, 1916 and 1917. '

Production, November and December: . Pounds,
1916...c000cvnen ceesnen eevecasnns S . 57, 626,952
1917....... tveetennaan vecesees tesssetorssansnnas eecisntcacssnnnnse . 24, 563,920

2

Vast tmportations responsible for the above conditions.—There is a reason for the above
condition, The disaster which has overtaken the district is directly traceable to the
vast importations of zinc ore in the years 1915, 1916 and 1917, In 1915 the importa-
tions were 158,852 tons; in 1916 thny were 385,964 tons; in 1017, 211,696 tons, or a total
of 756,312 tons. TIs it any wonder that our own ore remains unsold in the bin? Isit
any wonder that with this vast amount of ch?ﬂ) ore cm?ing in from China, Australia,
Mexico, Italy, Spain and a dozen other countries, that the price of zinc ore is now re-
duced toa Komt where it can no longer be Eroﬁtably produced in this district? The
Oldahc;‘ma eld is also beginning to show the effect of this condition. It is coming
upen them,

pg'ongms must remedy the situation.—This vast importation of 756,312 tons has flooded
the market with surplus spelter and ore.  Importations from all countries save Mexico
and Canada are now ‘pmctically shut off by reason of the fact that ships are used for
other purposes, but after the war closes or these ship bottoms are released we will once
more be overwhelmed,

Importations must be sto({)ped. America can produce all the zinc ore it needs. Ar
urgent appeal must he made to our Representatives from Missouri in the Senate and
in Congress. Most of the zinc used in war munitions is made from the high-grade zinc
ore of the Webb City-(‘arterville district. That production hasalready been lessened
76 per cent. With the cutting off of the production of this zinc and the closing of
the mills also comes the cuttins off in the production of lead. Surely, as a war meas-
ure, Congress should give thisdistrict immediate relief by the imposition of a tariff of
2 cents per Pound upon the metallic content of ore,  Such a hill if passed would raise
the price of zinc ore $10 a ton in a week’s time. If the smelters knew they couldn’t
get the ore without paying the tariff, the price would go up immediately.

Zinc ORE COMMITTEE OF THE
SourHwrsT Missourt MINE SA¥ETY AND
SANITATION ASSOCIATION,

ALL MINES IN THESE CAMPS NOW IDLE EXCEPT TWO.

When the foregoing appeal was made to Congress in April, 1918, 18 mines in these
Missouri camps were in operation; now, all but two have closed down.

Fifty Fer cent of all the mines of the entire Joplin district are now closed down.
This includes all zine mines in Missouri, Kansas, Oklahoma and Arkansas,

The zinc industry of the Joplin district employs from 12,000 to 15,000 men, with an
invested capital of $50,000,000. i

If the dye industry is worth building up, the zinc industry is worth saving,

Recognizin%‘the urgency of the necessity of securing immediate relief, the workmen
of the district have passed the following resolutions:

Resolution favoring the passage of the zinc ore tariff b_ill..

Whereas it has come to the knowled%? of the members of the Workingmen’s Protective
Tariff Leaguo that Congressman I, V. McPherson of the fifteenth congressional district
of Missouri, hasintroduced the following bill into Congressat Washington, D.C.,to wit:
¢ Be it enacled by the Senate and House of Representatives of the United States of America

in Congress assembled, That on and after the day following the passage of thig act there

shall be levied, collected and paid upon the metallic contents of all zine ore imported

from any foreign country into the United States or any of its possessions a tariff of 2

cents per pound.” .

Resolved by the Workingmen’s Protective Tariff Leaﬂue, with headquarters at Joplin,
Mo., in mecting assembled, That we express our emphatic approval and indorsement
of the said zinc ore tariff bill, and instruct the officers of this leaguo to convey to Mr,
McPherson our hearty congratulations on his having introduced said measure and
assure him that the working people of this district do approve of his wise action in
having introduced said bill and pledge to him our support and assistance in having
the bill enacted into law,

Unanimously adopted May 30, 1619.

WoORKINGMEN’S ProTECTIVE TARIFF LEAGUE.

Respectfully submitted,
Zanc MiniNe INDUSTRY OF JorLIN Districr,
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BTATEMENT OF E. B, HOWARD (DEHOORAT), A REPREBENTATIVE IN CONGRESS PROM THR'
STATE OF OKLAHOMA,

Mr, Howarp. Mr; Chairman and gentlemen of the committee, I am here to urge
pon your committee a favorable report upon this resolution, because I am convinced
thatitisoneof our American industries which can be properly called a*‘ war baby” and
entitled to the protectionand {:resetvation to which such industries as the dye industry
and potash industry are entitled. to .
Mr. Ewert and others have explained to you fully the conditions through which
these industries have passed since the beginning of the war and have brought out to
“you fully the facts that previous to the war the greater per cent of these products’
which were placed upon the market throughout the world were produced and smelted
in Germany and Belgium and that, in fact, up to that time there was only a local
market for American-produced ores of this nature. They have also pointed out to you
that by reason of the war and the taking over by Germany of that part of Bel%ium which
produced thisspelter there suddenly arose a great demand for these minerals, with the
result that the price of same way greatly increased, and that by reason of this and the
patriotism of the citizensof the United Statesin various parts of the country production
was increased until at the time of the signing of the armistice the lead and zinc indus-
try had become a very important one in this country, By reason of this condition
many people throughout the entire nation have invested their money in lead and zine
roperty, and I have no doubt your committee will agree with me that this industry is
1ndeed one of our war industries which is entitled to protection and prescrvation,

To be more concrete, however, I desire to call your attention to the condition of this
industry in Ottawa County, Okla. Previous to the war period there was a small pro-
duction of lead and zinc in this community. Immediate K upon the beginning of the
war and the subsequent raise in price of these products, hundreds of companies and
individuals set about in this district to exploit and develop lead and zinc pro‘)erty.
The result is that there are now in existence in this county more than 200 mills and
mines, Much money was expended in the development of these, with the result that
during the war period, with prices that would justify the mining of these minerals,
husiness was placed upon a gtax')le hasis, Immediately after the signing of the armis-
tice, however, through manipulation and the inpartimg into this country of zinc ores
mined in Mexico with cheap peon labor, the industry of producing lead and zinc ores
in this community wasentirely paralyzed, with the result thatto-day not more than
28 per cent of the mines in thisdistrict are in operation, and can not be placed again in
operation until such steps are taken to preserve them and protect them from the cheap
labor of Mexico, and the possible cheap importation of these minerals from Germany
and Belgium in'the near future,

. Thisindustry having been practically built up in this country by reason of war con-
ditions, and as people having, from a pecuniary and especially from a patriotic stand-
5oint, developed taese mines to their limits in.order to furnish these irinerals to our

overnment at a time when it was much needed, I have no hesitancy in supporting a
measure at ttis time placing a duty upon the importation of these minerals into this
country saffiiicnt to put our American mines upon an equal footing with those of
other countijes. |

Another p.intin connection with these minesin Oklahoma to which I desire to call
?'our attention is the fact that practically nine out of ten of the lead and zinc mines

ocated in Ottawa County, Okla,, are located upon what are known asrestricted Indian
landsi With the prasant price of ore none but the richest veins in this field can be
utilized, and I fear that the result of the pressnt conditions is that these companies
operating upon restricted Indian lands, over which the Government assumes the posi-
t1on of guardians!.ip, are only able to mine and place upon the market the very richest
part of the vcins contained in these lands, and are, no doubt, by reason of the low
price of these metals, being forced to leave in the ground under these restricted lands
much valuable metals that could and would be mined if the price of the metal was
such as to justify so dcing: Consequently, it is the duty of the Government, ag we
have assumed guardianship over these propertics (maay of which guardi.ms) ips, Iam
frank to admit, should be immediat:ly abandoned), to take any and all steps nacessary
to properly pr tact this Hmipcrty and sccure for the owners and operat:rs the largest
P:ssib eretrrns, especialy in view of the fact that, peculiar to the business of mining

or lead and zine, ait>r thess Properties have been mined and when the lead and zinc
deposits are exhaust .d, it will be found that the mining of same has practically ruined
and condemned these lands for agricultural purpotes. e .

In view of these conditions and many mcre arguments in favor of this bill which I
mizht present mere in detail, I urge upon this committee immediate and favcrabie
action so that this industry may again be placed upon a staple basis, and that in my
distiict we may be able to open the mines and mills that are now standing idle and
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thereby open avenues of employment forour returning soldiers, who will need eve
aid weycag lend them when the};'nt]'etum to civil life. 8 ’ i

Average monthly price of zine blend ore at Joplin, Mo,
(Prico of 2,000 pounds of ore in producers’ bins.)

Year,| Jan. | Feb. { Mar, | Apr. | May | June | July | Aug. | 8ept. | Oct. | Nov. | Dee. months,
1806. .|824.00 ($23. 50 [$23.00 {$23.00 1$21. 50 {$21.00 [$21. 50 1$21.00 [$20.00 {$20. 50 [623,50 [$25.50 | $22.33
1897..1 22.12| 21.560 | 21,00 | 21.12 | 21.60 | 21.87 | 22.50 | 22.50 | 22.62 | 22.75 | 23.560 | 24.25 2.28
1898. .1 23.00 | 23.50 | 23.00 | 24.623'| 25.50 | 28.50 § 28.00 | 28.37 | 31.00 ] 33.70 | 34.25 | 37.00 23.44
1809, .{ 32,25 | 43.37 ] 43.40 | 51.50 | 50,50 | 45.50 | 44.20 | 45.00 | 43,75 | 43.50 | 35.00 { 33.00 38,54
1900. .7 30,25 | 20.306 | 28,451 28,42 | 26,92 | 25. 24,23 | 25,67 | 24.251 24.25 | 24.45 | 25.40 23.50
1901..] 23.73 | 23.90 | 23.70 | 24.568 | 24.38 | 24, 21.68 .88 | 22,82 | 21.63 | 20.15 | 28,24 24.21
1902, .1 26.75 | 27.00 | 28,00 | 28.85 | 20,23 | 34,10 | 34.37 | 32.50 | 33,58 .68 1 32.10 | 29,25 30.73
1903..1 34.50 | 32,501 35.75 | 37.75 | 36.€0 | 33.50 | 33.00 | 36.00 | 34.40 | 34.40 | 30.75 | 30,00 34.44
1004. .] 32,12 | 34.00 | 36.00 | 36.40 | 34,63 | 32,62 ] 35.00 | 37.00 | 40.40 | 40.00 | 44.25 | 46.13 37.40
1905..] 51,94 | 53.65 | 47,40 | 43.03 | 43.74 | 40.75 | 43.00 . 24 .80 | 49.37 | 50,37 | 44.67 7.

1908. .| 49. 49.25 | 45, 44,00 | 41.60 | 44,20 | 43.88 | 44.38 | 43.20 | 42.50 | 44.43 | 44.55 44,82
1907..] 40.90 } 48, 49,75 1 40,25 | 46.90 | 47.00 | 40.86 | 44.50 | 41,00 | 41.75 | 38.60 | 31,60

008. .| 35.00 | 35,17 | 34.32 | 34,19 | 33.57 | 32.05 [ 30.77 . 34,411 33.37 | 35.84 34.40
1 38,87 | 34.89 | 35.77 | 36, 38.20 | 42.21 | 42.66 | 40,10} 46.37 | 47.80 | 49.49 | 47.81 .20
1910. .1 40.56 | 40.12 | 42.81 | 41.17 | 39.89 | 30.98 | 38.23 41.01 | 42,16 | 44.30 1 31.89 41. 4
1011..1 40.72 | 39.59 | 39.85 | 37. 37.46 | 38,27 | 30.06 | 41.14 ) 41.83 | 43.03 3 0,

1912..] 43.47 | 40.58 | 49.72 ] 4 53.98 | 55.20 | 58.05 3 57.31 | 55.21 | 54.10

1913. .} 52, 44,34 | 41,62 4 41.70 | 40.30 | 40.88 | 44.64 | 44.30 ] 40,07 | 39.99 | 37.50 42,62
1014..] 38.71 | 41.15 | 38,54 | 36.75 | 30.68 35. 58 41,33 | 38.40 [ 41.¢3 [ 44.95 39.43
1016. .| 51.01 | 65, 62,73 . 69,42 1101,84 1104,14 | 79.87 | 78.49 | 81,72 | 97.85 | 92.6 18.47
1016. .} ©9.82 [108.90 | 99.10 {100.45 | 90. s 67.72 | 69.11 | 56.C0 | 64.34 | 85.41 | 87.26 .

1917..} 74.87 | 82.78 | 82,83 | 71.35 | 75.44 | 74.18 | 60,77 | 70.00 | ¢8.91 | 04.80 | 60.74 | 61.12 70,62
1018..] 67.02] 55.00 | 50.14 | 42.10 | 47,79 { 52.08 | 54,81 53,18 | 64.70 | 56.20 | 44.€0 .

Imports of zinc ore and calamine (duliable), years ending June 30, 1914-1918,

[From Commereo and Navigation, 1918, compiled by Burcau of Forelgn snd
. Domestic Commerce, pp. 289-290.)

Imported from-- 1914 10156 1916 1017 1018

wurope:
’ Fprxnoe—— «
s,

4,487 | - 5,285
5,000,000 | 4,822,400
$181,507 | $117,211

VBIUO. « vennnrmnnsrnnssesnnresslirevnnrrenns e,

Spain—
Tons... 34,142 20,022 |.
Pounds.. 32,011,520 | 20,310,942 |
alue. $1,051,315 $759,951 |.
United Kingdo!
MNS..... 5
Pounds...... 3,500
$42

A2 NRIORRMINOIRSNN! ISSSSRTN IEROSSURISt MSNOINIORRIN: gt
North America:
Canada— :

Tans. . 9,447 17,953 15,243 15,379
Pounds 8,178,043 16, 185, 251 11,080,050 | 12,€01,2:8
Valuo. $143,101 $119,040 $382,117 $413,516
Central American States—
Costa Rica—
PONSesanseeoncncannnonnnnened]  Bliiiiiiie. 1|.
....... 311 |.. .
$17|ciieinnnnnns
. 510 .
480,000 74,080 |.
$17,000 $2,617 |,

’ t% ceseesessnee
(e

sesstsessene

evsssessees sevecrvacceslonssaaseacns

Valuge...... ) P essleeneneans R

39,651 08,239 155,023 77,825
720,461 | 09,010,518 | 108,317,370 | 67,343,(42
035,020 | 84,661,803 | 94,280,038 | $1,163,487
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Imports of gine ore and calamine (dutiable), years ending June 30, 1914-1918—Cont'd.
Fi d N , 1018, b F a
{From Comxaerce nn avigauon 8, compiled 2879-%10']““ of Forelgn an

’

arce, pp.
Imported from— 1014 1015 1018 1017 “1018
South Ameriea:
Argentina—
TODS. 4 eeurrneenan TN PP FARSTTUTPN Frersmn vessrese]assenionee 110
Pounds....... . 123,200
VAlUG. . reerrmnreenseneeneansd] 82,659
' 2,257 38
$49, 560

IYTYTTTYI YRS

eeedsnnsaces

essesersasesssransaseasfossssinacens 70,

Value
East Indles-—l-‘ronch-—

097,780 |-
817,809 |-

Value
British Oconnla.
Australla—
. 23,461 110,668 48,185
. . cresesanen v 113,451,936 46, 474,404
VIO o snevvnrrnsrnnronmsnssasfonreneseners $010,023 | $3,450,568 | 81,505,070
New ?oalnnd— .

Tons. . 2,913 |.
Pounds... 1,888,051
value. . $105,880 |

French Africa:

e 2,200 2,012
Dlo2s477| 2,685 767
713,564 $121,935

')

Total,
79,814 201,244 262,707
66,040,420 | 234,805,008 | 200,307,423 | 73,770,011
$1,818,140 | $10,425,111 | 87,506,030 | $2,499,468
5 49,072 33,500 5,200
4,20 45,670,470 | 31,316,042 | 4,825,000
$34 | 81,474,620 tm,m 6117,313
a8 49,088 116,733 0,383 93,204
. +o:] 14,481,635 | 38,008, 104 so,m %0 m,m,xss 69,044,020
e Teasn 404 | 81,070,120 | 85,008,850 | $4,074,024 | 82,250,003

Value. .
8outh Amerlea.
Tons

65 2,202

76, m 43,805 3, 429,518

.77 $2,088 | 462,119

s 6,476 4,830 |....eeneen
Si0j013 | b33z | Hassjess |iiiillllll

116,668 51,068 1,448°
113,451,080 | 48, asa 545 1,618,675
$3,450,5¢8 | 81,7 $50,033

% 2.;5%%?
' $73, 604 $121,935

vesesssessss

Tons represent gross weight; pounds represent rinc contents.
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Production, consumplion, imports and ?cporlsl ‘;aj‘ 2ine ores and spelter from 1902 to June
30, 1919,

Spelter
A;ngmgn I!)mdo Consump-| Surplus Fo;:‘l,gn Contents 3}?‘6’; :l'ﬁ
inl')odnc- from | tionof | stock | @9 1 intons e
tion. hmg.n spelter. [ spelter. | ;o' o0 ‘metal. pounds,
' Tons, Tons, ‘nns. Tons,
1002, .. 0eunieiionnonanianns 152,082 g, N P
. 3 JOPRIRIN ORI .
2, 2,264 |.ceveennns
1,268 22,137 leeeennnnns
, 414 cesesensrseren
4 N
7655, 102
10,490, (84
! 552,000
12,512,000
1914 20911 11”160, 000
1015, 0L 18 31,381 | 36,414 26, 650, 000
1916011000 I coriand 2005 | 458,42 , 460,
1017.......... 84,0710 | 413,643 129,380,000+
1918.......... 25,622 | 424,530 37, 802,000;
1) 1 I saae 7,018 1 159,601 19, 240,000
Spelter ¥ Forelgn spel- )
orelpn | ¢cr exported " Valuu
'"‘H)‘;m spelter | in manufac- Asmelr{gran Am(;rnzl’cnn ;}"“é"{]‘ﬁ‘;‘g American
leonsnimp-|  Teex= | tureswith | SBORE | o S0 o [Faxports |Zine mon--
“tion inp portedin} benefit of in 't)om in 'ton§ in': ns. ufactures
on i nounds, [ drawback in i o ons. loxported..
pounds. pounds
3, 2:'!7 114,107
R 17608
| sate] a0vs 150,095
4,469 4,070 27,720 204,269
3,110,239 563 20, 35
2,468, 30 2,610 | 2108
] 2,566 | 12,455
8,072,427 3,000 m,711
5,788,429 6,872 18,281
2,438,000 0,034 23,340
14,118, 000 7,183 17,713
1014 , $62, G4, 807 11,110
016 0, 118,603 782
. seeasesssnessd 163,137 7
1917.. 3,176,000 | 153,706 1,320
1918. . 13, 638, 000 80,243 62
10101..... 7,454,000 04,280 |..ounuennn

t From roports of the United States Geological SBurvey on mineral resources of the Unlted States,

1 Includes some foreign s:
3 After Aug. 6, 1919,
For first six months of

pelter.
1910.

1650137—10——3



tion at end of period.

34 ZINC ORE, .
Zine stalistics, 1914-1919, by 6-month pertods, in short tons.
{Prepared by C. E. Biebenthal, U. 8. Geological Survey.} .
1914 1915 1916 107 1918 ‘ 1919
J First | Tast | Pirst | vast | First | vase | First | Last | First | Last | First
) half. | hail. | half. l holl. | holl, | half, | half. | haif. | half. hau. { halt.
! " s ,u*‘A—-
pgwckmbeginnlng | .
riod.........| 40,650] 64,039] 20,003 5,88:| 14,253 23,879] 17, 508! 33,147 53,731] 44,502 41,241
Pro uction:
From domestic
ofe. . ........|171,400]171,9221207, 634/250, 501|267, 696 295, 755/311, 539 273,058/242, 076|249, 429 247, 584
l-‘mm foreign 1 [
OFC..........| 3,502 0,000 8,808 22,48'| 48,756 55,249] 49,500 a.,:m 14,287 11,235 7,018
Imports (mosn |
BOFBD).eerrnnnnns L I L . 3 445
Total avallahle|210, 223]242, 404[237, 116/270, 28¢ 331, 160(375, m;zn,an;n,m 311,015/303,170'296, 788
Withdrawn: i i
Exports from ware- | |
house............| 167 5,413] 5,704 7,07] 20,107] 23,033] 31,180, 33,500 12,521] 6,330 9,620
Expons under !
coeeend 1,881 30000 2550 b e o] 0,888t 1,881 4,017 3,727
Domestlcexpons-
81y $..cooee| B2 63,983 04,308 51,205 52,544) 93,000) 83,578' 51,700 31,550, 31,900 82,5
Bheets.. ool L) Bae) T0; 7,0 8,820 5,712] 8,163 11,300
Stock at ond of |
period...........| 64,000 20,005! 5,881] 14,253] 23,870f 17, 508{ 33,147 53,721) 4,502{ 41,201} 09,651
Total withdrawn| 66,913 92,591{ 76,211) 75,550102, 0831145, 761{157,5900 149, 342, 99, 145/ 92,510'137,287
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STATEMENT OF PHILIP P. CAMPBELL, A BREPRESENTATIVE
. IN CONGRESS FROM THE STATE OF EKANSAS.

Representative CampBELL. Mr. Chairman and gentlemen of the
conmimittee, just a word. I represent one of the districts af-
fected by the genecral depression that exists in the zinc industry.
All told there are 225,000 people affected by this. They are all
Americans and all live on American standards. These people
have raised their families, sent them to school and college. It is
needless to say that the whole district is now in a very disorganized
condition. That. is true because of the large importations of ores,
In the first place it is proper to say that no one ireab industry con-
trols the production in this district. . There are hundreds and hun-
dreds of ore producers, all with ore on the dump on Saturday, ready
for the ore buyers, and the ore buyer comes to these men having
this stuff for sale. The men are there with their products to sell it at
the very best price they can get. They desire to have enough to pay
their labprers and their expenses and make a living for themselves, -
To-day, it costs $56 a ton to produce ore in that district. This con-
dition applies both in the Galena District and the Baxter District in
Kansas. But the ore buyer goes to the people holding ore and
makes them an offer. The ore buyer says, “ If you will not take $43
a ton, we will simply get it in from Mexico.” Under this condition
the miners are forced to sell their ore at less than production costs in
that district.

The industry sustains these 225,000 people. They have nothing
else. It is a one-industry section of the country. Not far remove
from there we have the smelters. We have the smelters in my dis-
trict. The ore buyer can go—not now so much, but heretofore—
the ore buyer can go through the various ore districts abutting the
Joplin District to buy their ore, and as I have just said, they always
hold up the price of Mexican ore to depress the price of ore in our
own section of the country. The matter is vital at this time for
two reasons. First of all the matter as referred to by Mr. Ruhl is
this, that when a mine is closed it fills up with water, and the longer
that water stands the more expensive it eventually becomes to drain
the mines. The water in the mine becomes acid and the pump, that
is, an ordinary pump, will not take it out. This acid water will
eat up an ordinary pump in a short time, and in consequence of
this, it is necessary to have unusual lining provided in each pump
for getting the water out of the mine. It is important on that ac-
count, and then it is also important because of the gradual decrease
in the output of our own mine, and the gradual closing down of mine,
and the gradual dispersing of labor that is going on there, and if we
have to wait in that district for the general division of the tariff,
which will occur probably after the election, as Senator Thomas of
Colorado has stated, it will come too late for many in that district.
There are other industries that are similarly affected. I doubt if
there is another industry as is as much affected as is the zinc in-
dustry at this time, because of the importations of ores from other
countrics, If anytf]ing can be done, and I think it can be, it should
be done now, even if we do not get a recess,

Senator Gone. Perhaps Mr. Howard, the Congressman from the
Oklahoma district would like to make a brief statement.
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Mr. Howarp. I would like to make a statement for two or three
minutes,

Senator WaTsoN. Before you say anything, Congressman, is that
all that you care to have heard before the committee ? .

. Representative CAMPBELL. Mr. Sparks, one of the producers of
zinc ore, & miner, just wishes a word.

Mr. Sparks, The reason that the mines that have been running
can do so, is that they have lead to help them out. About one out
of five have lead which is helping them out. If it was not for lead,
now—I am just breaking even—I would not be able to keep our
mine at work. Those that are running have lead or they could not
Tun. :

STATEMENT OF HON. E. B, HOWARD, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF OKLAHOMA.

Representative Howarp. Mr. Chairman and gentlomen of the
committee, my section of the country is more affected than any other
section. I supported this measure before tho Ways and Means
Committee of the House and on the floor of the House, not because
it is a protective tariff measure but because it is a necessary equaliza-
tion measure and extends to American industrics the protection
to which they are entitled. I believe the figures presented by Mr.
Ruhl and others will demonstrate to you that in order to equalize
this American industry at least 2 cents a pound tariff is necessary.

Referring to Senator Gore’s question as to one condition that has
developed, I want to say ‘that in Oklahoma there was very much

the spirit of a fear that if we did not give our Government our best

production we might run out of lead to deliver to the Germans
through our guns, and this inspired us to open up these mines at a
considerable expense.

As to the other pl&:osition, with which Senator Curtis is familiar,
in Ottawa County, Okla., there are over 200 mills that are located
on Indian lands which are under the supervision of the Government.
We pay a royalty and a bonus, sometimes amounting to 25 per cent,
and ‘as a result of the low price of ore at this time, and as a result of
keeping these mines running, owing to water conditions, it is neces-
sary that some of these }]lueople take out of these mines only the very
richest ore. Through these importations of Mexican ore our Indian
wards are losing thousands of dollars in low-priced metals that could
be brought to the Bervice,

Senator Warson. Will those ores be lost forever?

Representative Howarp. Yes, sir; the loss is that in operating
these mines the value of them is practically destroyed.

One other thing that our miners have to contend with right now
is the lack of cars. We know that condition. First they are com-

elled to meet the price of Mexican ores, and even when they get
this market for the ores it is impossible to get cars to deliver them.
I want to say that the miners are in a position where they need this
2 cents a pound tariff, and they need it in order to keep a great
American industry going.

Senator WatsoN. Now, gentlemen,"I do not know when we can
ﬁi\{e you another hearing, unless there is some special reason for

oing so.

¥ia
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STATEMENT OF ISAAC V. McPHERSON, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF MISSOURI.
Representative McPHERsON, T represont the fifteenth congressional
district of Missouri, and introducted this bill in the House. The
bill as I introduced it provided for a duty of 2 cents per pound. That
amount of protection is necessary. The figures that have been put
in the record show that the Payne-Aldrich Aect, carrying the zine
rate that the House committee adopted at 1 cent, even in these times,
were not suflicient as against the prineipal competitor. Mexico is a
competitor that makes this industry require this protection. At the
time the Payne-Aldrich law was enacted no data had been colleeted
and little or nothing was known as to production costs in foreign
countries. ‘

The conditions that existed in those days are different from those
which confront us now, and that 1 cent which was insufficient then
will not open one single zine mine now. A tariff will be of no benefit
if we do not have 2 cents a pound, because the idea would prevail in
the minds of our people that it was not a practical business to open the
mines. If Congress only gives the 1 cent a pound tariff that is pro-
vided in the Housebill, or gives us less than 2 cents, the people will con-
clude that this method of reviving the industry is not a practical or a
wise one, and they will go into some other business, and the mines
consequently must have protection if they are to exist. Unless we
get this needed protection, this zine industry, which is an absolute
necessity for the prosperity of our people, and in times of war abso-
lutely necessary to our Government in the manufacture of munitions,
this industry will pass into foreign hands.

Senator WaTsoN. Congressman McPherson, nobody said anything
about lead. Are they kindred ?

Representative McPuenrsox. They are kindred, but they are not
covered in that bill. Lead is at a fair price. Tt perhaps needs some
protection, but it is not an emergency matter like zine, The mining
of lead is going on and will go on, but this industry is out of hand and
can not be revived except in some way that will make it possible to
introduce new life.

There is $250,000,000 of capital connected in mining the ore,
and you have heard how many hate been driven out of business.
They have been driven out of business by reason of the fact of the
importations, and also from the new discoveries that have been made,
Zinc was at unknown prices during the war, and the consequence was
that vast quantities of ore were opened up. New deposits of ore
huve been located and ore is coming from Japan, China, Canada, and
Australia, and we must have a duty that is strong enough to induce
the capital to unwater these mines that were shut down on account
of the losses sustained. If you gentlemen will examine these figures,
you will all realize that they are taken from reliable data, and I
am certain that you will conclude that not less than 2 cents a pound
will afford sufficient protection so that the capital employed in this
industry will be induced to reembark in mining. .

Senator WarsoN. The committee wiit now adjourn, subject to call.

(Thereupon, at 11,55 o’clock a. m., the committee adjourned to
meet at the call of the chairman of the subcommittee.)
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