TARIFF SCHEDULES

BRIEFS AND STATEMENTS

FILED WiTII TUE

COMMITTEE ON FINANCE
UNITED STATES SENATE

SIXTY-THIRD COXNGRESS
FIRST SESSION

ON

H. R. 3321

AN ACT TO REDUCE TARIFF DUTIES AND TO PROVIDE
REVENUE FOR THE GOVERNMEXT, AND
FOR OTHER PURPOSES

(IN THREE VOLUMES,
VOLUME II—SCHEDULES I TO L

Suslecr INDEX tx Vorume 111

Printed for the use of the Committee on Finance
under the supervision of T. M. Roberlson

WASHINGTON
GOVERNMENT PRINTING OFFIOE
1913



COMMITTEE OX FINANCE.

UNITED STATES SENATE.

F. M, SIMMONGE, North Carolina, Cheirman.

WILLIAM J. STONE, Missourl.

JONN SHARP WILLYAMS, Mississippl.
CHARLES F. JOHNSON, Maine.
BENJAMIN F. SHIVELY, Indiana,
HOKE SMITH, Georgia.

CHARLES S. THOMAS, Colorado.
OLLIE M, JAMES, Kentucky.
WILLIAM HUQGHES, New Jersey.

THOMAS P. GORE, Oklalwma,

BOIES PENROSE, Pennsylvania.
HENRY CABOT LODGE, Massachusetts.
PORTER J. McCUMBER, North Dakota.
REED SMOOT, Utah.

JACOB H.GALLINGER, New Hampshire.
CLARENCE D. CLARK, Wyoming.
ROBERT M. L\ FOLLETTE, Wisconsin,



PREFATORY NOTE.

The paragraph numbers in_the captions refer to the numbers in
H. R. 3321 as it passed the House of Representatives.
Duplicates of briefs Printed in the hearings before the 1louse Com-
mittee on Ways and Mcans are omitted.
i






LIST OF BRIEFS AND STATEMENTS.

SCHEDULE 1.

Page.
Acheson Harden Co.; par. 260, cotton handkerchiefs, ete. ..o vvvnveienennn... 1101
Adamson, J. Arthur; par. 267, cotton bandings, beltfngs, [ 1 § ¥ 7
American Cotton Manufacturers’ Association: par. 255, cotton yarns.......... 1030
Ames, J. O.; par. 271, collon manufactures. ... cooeceeeieinacaeeanacncaann 1157
Amoskeag Manufacturing Co.: pars. 257-259, cotton cloths........... .. 1067
Arlington Mills; par. 255, cotton yarns. ......ovveiernnnannans 907
Astin, George; par. 267, elastic gorings, cte...... 1136
Bemis Bros. Bag Co.: par. 271, cotton manufactu . 1154
Brady, Friedlander, Knitting Mills; par. 265, cotton gloves. ........... ... 1126
Brighton Mills; pars. 267 and 271, pneumatic-tire fabrics, e¢te.....ooovea.. .. 114
Bristol Manufacturing Co.; par. 253, COLON ¥ ceeeie e eeirneeenennannannnn 1004
Brookside Mills; par. 262, velveteens..........cooviuiiiiiiiiiiniiinenaans.
Brown & Gerry; par. 268, table damask, etC. . vovieriiieiiiiiiiiiiirnenansen
Brown, C, H.; pars. 264 and 2065, hosiery.oooiiiiieiiiniiiiiianiicanennsns
Butler, William M.; par. 255, colton ¥arns. cc.coveiieeieaiernnnenencnnens
Chase, S. B.; par. 255, Colton Yarns, e1C.couviiereirieatacecicsssocesosnnenas
Churchill & Marlow; pars. 257-259, cofton cloths
Clark Thread Co.: par. 256, spool thread...ooveeeeneiirnnrenieaeeiecneanes
Cloak, Suit and Skirt Manufacturers’ Association; par. 261, women'’s ready-
made clothinf .......................................................... 103
Cohen, Joseph H.; par. 261, women’s ready-made clothing................... 1103
Conant, Charles A.; par. 259, tracingeloth.. ... ... 1084
Consolidated Cotton Duck Co.; pais, 257-259, cotton eloths.....oooeveooo.... 1071
Cotton Manufacturers’ Association of Georgia; par. 2533, cotton yarns........... 1053
Covell, William P.; par. 259, tracing clotho .o ooenirr i i iiriineecaeen 1080
Cramer, Stuart W.; par. 235, CoOlON Y. eeeee eeneenenneeenecneaaroanaennes 1030
Dartmouth Manufacturing Co.; par. 235, ¢ollon YaM. oo ereenereneennnnns 1004
De Grandinont, E,; pars. 257-259, cottoneloths. . .......ooiiiiiiiinaa... 1076
Dick, R. & J. (L.4d.); par. 267, cotton bandings, bellings, ete ................ 1139
Dumaine, F. C.; pats. 257-259, cotton ¢loths. .ooouieen i iiineennnnn 1067
Fabric Manufacturing Co.; par. 265, eoftongloves.........covviann... 1131
Farnon, J. J.; pas. 257-259, cotton eloths......... 1070
Feldenheimer, Joseph; par. 266, knitted underwear. ..... 1133
Glendale Elastic Fabrics Co.; par. 267, clastic gorings, etc........ 1136
Glenside Woolen Mills; pars, 257-259, cotton eloths. ... oo ..., .. 1074
Grave, A, H.; par. 256, spool thread...cooomieneniieiiiiiiiiiiiiiiiiinnannn. 1062
Gordon, F. B.; par. 235, Colon Yaris. e oeieiieieeeeaeeeennneeeaaercasannnnn 1055

Greene & Co.; par. 2535, cotlon yarn. ..
Griflith, E. I1.; par. 267, cotton bandings, beltings, ctc.
Hanes, P, I1., Knitting Co.; par. 266, cotton knit goods.....ccoeeveeeeeenn.... 1135

Harden, James; par. 260, cotton handkerchiefs, e4€. .eveeeeeererenieennnnnn.. 1101
Herrman, Aukam & Co.; par. 260, cotton handkerchiefs, ete................. 1093
Hobbs, Franklin W.; par. 255, cotton yaris. .. ...ooiniinvniennnnnnennennns 997
Holines Manufacturing Co.; par. 235, cotton yars. ....ooeieeeeeeeeeneennn.. 1002
Home Market Club; par. 255, cotton yarns.....ooeeeenieiiniienannnnnn.. 1012, 1163
Howard, Charlez M.; par. 257, bleached cotton, etc..eeeeceeveeenvninnnnnen... 1064
Hutchison, C. E.; par. 25335, colton YarnS. .. eeueeeeereeeeeerineeeeensenennns 1041
Independent manufacturers of New England States; par. 255, cotton yarns, ete. 1045
International Braid Co.; par. 271, cotton manufactures............0..oouuees 1157
Kavuer, Louis; par. 267, cotton bandings, beltings, ete. ....ccoeueenniiiaa.... 1139
King, Charles S.; par. 267, cotton bandings, beltings, ete.............. ... 1141
Knit Underwear Manufacturers’ Association; par., 266, knitted underwear..... 1113
Langshaw, Walter 11.; par. 2533, COlON Yareceeceeeeeeneerrenersnerneannns 1

Leolastic; par. 267, elastic gorings, etc.~...... teteiectennnenttannctccnnnannn 1137

v



Yi LIST OF BRIEFS AND STATEMENTS.

Page.
Lily Mill & Power Co.; par. 235, colton yarb. . ...ocooieennnn... ceerneeeanes 1003
Linn, J. F.; par. 267, cotton bandings, beltings. ete....ocovvveieaennana.. 1139
Lyall, Williain; pats. 267 and 271, pneumatic-tire fabries, ete.......... .. ... 1144
McChesney, T. D.; pars. 259-270, hollands........... feeeeeeseniaaas e . 1085
MacGregor, John, Co.; par. 236, spool thread...........ooiiiiiiiiiiii... 1057
Marvin, Thomas Q.; par. 255, coflon yams............... feeeesataeaaans 1012,1163
Maynard, James; par. 262, velvefeens. voeeereeiineniieiarainen.. vevee... 1108
Minetto-Meriden Co.; pars. 259-270, hollands. ..o oo iiiaa... 1085
Monadnock Mills; par. 269, cotton bedspread=......o.ooooooiiiiiiil 1151
Mule Spinners’ Union; general cotton schedule....... eeeeeeeeceaeaan Ceees 1169

National Association of Cotton Manufacturers; general cotton schedule........ 1158

National Tracing Co.; par. 259, tracing cloth. ...oeoeneeiiiennnno.o. .. 1082
New England Cotton Yarn Co.; par=. 255 and 256, yam and thread........... 1043
Niagara Textile Co.; par. 269, towels, ete..... ... ... eeeereeneeeeaa 1150
Nichols, William G.; pars. 257239, cotton eloths c..oooovioiiiiiaal. veea. 1071
North American Lace Co.; par. 270, Nottingham lace curtains. . ... ... .. 1153
North Carolina Cotton Manufacturess’ Association; par. 253, cotton yarns=..... 1041
Orinoka Mills; par. 263, tapeztries, ete........... Ceeteseterenneccaeneanann .. 1110
Palmer, E. A.; par. 239, (racing cloth. ......... eeeeceeseceataaceanaaan 1079, 1080
Parker, Lewis \W.; par. 233, cotton yaruns........ eteeeteanaerrecennranas ... 1015
Patterson, John L.: par. 268, table damask, ete........ feceeseserecaaannanann 1146
Porter, Joseph L., Co. (Inc.); par. 267, cotton bandings, beltings, ete......... 1141
Ramsaur, J. 1§.; par. 2533, eotton yarn.......... ceeeen eeeae Cereneaes ceeeen 1003
Ransom, 1L, L.: par. 269, towels, 0f¢. couveiiiiiiiiiiiiiiiiiiiiiiiine... 30

Regina Manufactaring Co.: par. 259, tracing cloth. .
Richardson, Charles O.: par. 262, velveteens. .. ..

Rosemary Manufacturing Co.; par. 268, table damask, ete
Rosenfeld, L. E.; par. 261, women’s ready-made elothing .. ............... .o ]
Ross, Samuel; general cotton schedule........... ceeeneas ceeaas ceeeeenen .. 1169
Sachs, J., & Co.; pars. 257-259, cotton cloths. . ............ Ceeeeneacaieaas 1074
Smith, F. H. O.: pars. 264 and 265, hosfery.......... ceeereriaeaas ceeraenan 116
Specht, . Mortimer: pars. 257-259, cottoncloths. ... ... il 1074
Street, Charles: par. 271, cotton manufactures. ....... teeenneienaens Ceereeees 1157
Supplee, Reeve, Whiting Co.; par. 267, umbrellas and tassels............. e NN43
Tenney, Genrge A.; par. 269, cotton bedspreads. ..o, 1151
Terrell, J. 0.; general discussion. ... i i ittt 1159
Turner, W. L.; par. 270, Nottingham lace curtaing..oooeeeeeano ... PN 115
Umbrella Manufacturers of the United States of America; par. 267, umbrellas,
cords, and tasselS. coeiiaeniiiiiiiiiii i eeeeseecnienenaneaaen

United Textile Workers of Amierica; general cotton schedule..........
Victoriuz, A. Voipar. 265, coftongloves...oooooneeenniiniinieinieiannaeea.. 1131

Warren, Charles B.; par. 236, thread..o.oooiiiieiniaia. feececeenaaieaaaans 1058
Warren, W., Thread Works; par. 2536, thread........... eeeeecceeaeioansaans 1058
Warwick Mills; par. 262, velveteens.coveeeeeonniaiaaao., teee teeececraceans 1109
Wellington, Searz & Co.; general cotton schedule.......... ... teeeerenacaas. 1167
Wile, E. J.; par. 261, women’s rcady-made clothing ...l 1103
Windsor Print Works: par. 257, bleached eofton, ete..eevereveiiennnininn.... 1064
Woll, Arthur DD.; par. 261, women’s ready-made elothing.....o..oooiaiiit. .. 1103
Wod, Kenneth F.: par. 239, tracing eloth....... heeneeceneeneeanntaaaaasnana 1082
Woodbury, C. J. H.; general cotton schedule....oooeiviniiiaiol. cererasenes 1158

SCHEDULE J.

Achcson Harden Co.; par. 202, handkerchief linen.......coovvvveveanaioaiao. 1203

Allentown Spinning Co.; par. 276, jute yarns.......cveiiveiironnennicenns.. 1176
Association of American Embroidery & Lace Manufacturers (Inc.); par. 287,
embroideries and laces................... Oy ceeea.. 1192
Association of Manufacturers of Laces & Embroideries,’ etc.; par. 287, em-
broideries, laces, ete. . vovevnnennnns. ceeivnans cieeesecnaneens ceeennaseses 1196
Barbour, J. E.; pars. 272-275, flaxand hemp. . ....covvieninennnnneo. 1175, 176
Bennett, Claude N.'zg);r. 288, jute yarns.............. teveseansasnasess 1202,1211
Biddle, E. R.; par. 288, burlap bags...oeoeeiieiicrieiiiecneenecccnncaaan.. 1208

Campbell, Peter; par. 285, floor oilcloth, ete...coceeer cvveveenacnnecenenn.. 1187
Chelsca Fiber Milis; par. 276, raw jute. . ............. eeeerecssecesntenanan
Churchill & Marlow; par. 287, braids, tapes, etc............
Colby, Alfred I1.; par. 274, tow of flax..........

Collins, Plass Co.; par. 288, bags...eueeeenerniiccranacscosaans




LIST OF BRIEFS AND STATEMENTS.

seeveccssrsssasnarssee

Congressional Information Bureau; par. 288, jute yarns
Crex Carpet Co.; pars. 281 and 252, mattings and rugs.
Pavixz, 8. L.; par. 276, jute yarns. . ............ ceeens Crees
de Grandmont, E.; par. 287, braids, tapes, ete....ooooveeen.....
biltman, J. W,; ‘mr. 203, ramie Yams..eeiiieiiiiniieienenn.,
Dolphin Jute Mil 35 par. 270, JUle YamE, oot cereiraeen.
Dutton, Andrew, Co,; par. 274, 10w of 110X, o 0ot eeeeeernrnneenrninnan e,
Farr & Bailey Manufacturing Co.; par. 285, fioor oilcloth, e1C..vuenn.vnuns...
Harden, J. AL par. 202, handkerchiel nen.. oo eere oo ieennnn,
Herrmann, Aukam & Co.; par, 201, linen handRerehieof. e enneseeenneonnn. ..
Keiser, Jumea R, (Inc.); par. 291, linen handkerchiefs, .o ooovuneennennnnn ..
Rurshewdt, N Wi par, 287, embroideries and laces. . ...
Ludlow Manufacturing Axsociates; par. 200, bagging. ..........
Malone, Dudley Field; par. 287, emboiderios, Tees, oo e een e nenenonon,
Nuirn Linolenm Ce,: par, 285, floor of leloth, ete.ineniiiviieneeiiinenannn..
Neilsom & Crossloy, par, 293, 10X, eevereenenennnn.. Cereenaes
Pive, Jo K PG par, 2586, collamsand cuffs. ..o voninneen oo,
Potter, Thomas, Sons & Co. (Inc.); par. 285, floor oilcloth, etCevnnnnnnnn ...
Robinsan, Myron W.; pare. 281 and 282, mattings and rugse.eeeeeneennnen....
Superior Thread & Yam Co.; par, 293, ramic yarms. . ..oovoveennsrenn.....
Wallace, €W, par, 290, bagging. .oveeeenenrennennnns
Wise, Paul T.; par. 276, raw jute.............. o

seee
LR R R I I W AT AP

------ LR R N A I

SCHEDULE K,

Abbot Worsted Co.; par. 296, woolen yarns............
Beranan Knitting .‘lhls: veneral diseussion of Sehedule K ......... cereeinas
Bivclow, 1L C.; zeneral discussion of Schedule Ko oovvnvnoveennnn. ... .es
Bliss. Heney Wo; pars, 31318, mohairand eloth, ooeeeeenieeennnenennnnn o,
Bluck, H. W.; general diseussion of Schedule K ...,
Brown, Win,, & Co. (Ine.y, in hehalf of the goat risers of the United States:
pars. 31318, mohair, ete. oo .
Clark, Frederiek 8.5 gonero) discussion of Schedule K. oo oven e oo,
Cleveland Knitting Mills Co.; par. 300, knitted articles. . ...
Cleveland Worsted Mills Co.; general discussion of Schedule K. v onnnnnnn...
l'ln:llki ‘Sult. and Skirt Manufacturers' Asswciation of New York; par. 300,
ClOING. ettt iiittreecrannnrnnennnenennnas T R L T e
Cloak, Snit, and Skirt Manufacturees” Protective Association; par. 300, clothing.
Cloth Examiners’ and Spongers” Union of Greater New York; par. 300, clothing.

D N R R N )

Clow. William, & Son (Ineay; par. 297, woolen knit goods. . .. .. ereerenranan .
Cohon, Juseph H.: par. 300, (-futhing. vttt Creeretiieraas
Colling, Michael; par, 205, raw wool. . ... . ..., eevaes F N
Cooper, Wells & Co.: par. 300, hosiery............ teesretsenserrennsesarens
Corwine, R.: par. 300, elothing. . ... ... ... ..., et rreeanens
Dutchess Hat Works et al.; par. 300, wool hats. . .. .. Cerieneiaeeaan e ...
Edwards County (Tex.) Angora Goat Association; par. 314, mohair. ... . crenes
Elizabeth Mills; par. 314, mohair plushes.............. ettt etaeana,
Forino Co.; par, 295, wool tops................... ceeens terirerrenenans ceraae
Forstmann & Huffmann Co.:
Par, 295, wool ps....... ceecaceessnaseececens frereeaeienaas cereeeaans
*arg, 205-207, Wool and WoolenS. .oveeieenr it
General discussionof Schedule K. ... o.oooivviieiiii ool oL, e
Friedlander, M., Knitting Co.; par. 300, knit gloves, ete................ vees
Gaylord, K. B.: par. 247, woolen knit gouds. ... ceerae Ceeeserieaas cereeenen.
ilome Market Club; pars. 295-297, wool and manufactures of. ....... eeeeen.
Hunneman, William C.; par. 295, raw wool......... e rereeianeceeaaann. cens
Kennard, J., & Sons Carpet Co.; pars. 302-312, carpets. ........... ceeeeeenns
Kip. Frederic E.; pars, 314-318, mohair cloth, etc.......... Ceetieaaeaa,
Leonard, William {i.; general discussion of Schedule K................... ..
Lhowe, Harold R.; par. 297, sweater and knit goods. ... Cesesecceneeanaancann
lowenthal, Adolph; par. 300, clothing............. Ceereeeians teesineeaes .
Lowenthal, Max, & Sons; par, 300......... cereenees teesseonrinasounas cesene

Marvin, Thomas 0.; pars. 295-207, wool and manufacturesof................
Marvin, Winthrop L.:
Pars. 295-299, wool and Woolens.........ccveivnirneiieneerneneeranennns
Par. 314, Angora-goat 8Kins. . . ocoeveriennrneeirrernneacneeenencnenennns
General discussionof Schedule K. .......oviiremirnernnrerrennneennan

viI

Page.
1211
1177
1176
1201
1205
1176
17
1187
1203
1213
1212
1192
1200
106
1187
1207
1190
1187
177
1205
1206
1176

1258
1320
1332
1304
1330

1e00
1319
1285
1327

1271
1279
1282
1262
1271
1224
1266
1276
1285
1207
1302
1230

1231
1234
1327
1268
1261



VIII LIST OF BRIFFS AND STATEMENTS.

Page.
Massachusetts Mohair I'lush Co.; pars. 314-318, mohair and cloth............ 1304
Maurice, George; par. 300, clothing. ...ooovieiiiiiiiiiiiiiiiiiiiiiiieiinaannn 1282
Miller, llont_\'i{., Co.etal; par. 300, wool hats. ..oovveiviieienennieennnnn.. 1283
Modena Mills; par. 314, mohairplushes.....ooooiiieiiiiiiiiiiiiiian.... 1302
Moffatt, X, B.; par. 300, hosiery..coooeoniiiiiiiiiiiaiaoiinnnnnnans . 1266
Moisan, G. J., et al.; pars. 314-318, mohair, etc.... 1310
Moore, Edgar B.: gencral discussion of Schedule K. . . 1328
National Association of Clothiers: par. 300, cluths. . oo.oioiiiviiiiiiiaia., 1276
National Association of Weol Manufactuiers:
s, 205-209 wond il wooletis. oo it e e 1258
Par, 314, Angora goat sKins. o oo it iiereenas 1295
General discussionof Schedule K. ..ooiiiiiiiiiiiiieiaiiannnn.. 1331
National Cloak, Suit and Skirt Manufacturers® Assnciation; par. 300, clothing.. 1281
Neuman, Louis; par. 300, knitted articles.eeverveciviiiiieiereiereeernnnnn 1285
Ogden State Bank; general discussion of Schedlule Koo, 1332
Orinoka Mills; pars. 314-318, tapestries, ete....... e ettecccctcneeerarracaaan 1317
Ozark Mills; par. 314, mohair plushes.... ool 1302
Patrick, J. IL; general discusston of Schedule Koot 1323
Pitt, Robert M.; par. 273, raw Wool. o o ooeiiiiiiiiiiiiieiiiiancenscncananss 1221
Radelifie Bros.; par. 297, woolen knit good=.. ..o oot iiaaa.. 1261
Rankin, W. T.;par. 384, mohairplushes. . ..o, 1302
Robertson, Johnston; par. 3L, mohair. oo oo v i iiiiiiiiiiiiiiiiieenaa.. 1298
Rosenfeld, L. 1.; par. 300, clothing. .o.ooieenannenee i, 1271
Rozengarten & Co.; general discussion of Schedule Koo ool 1324
Salt’s Textile Manuiacturing Co,; pars. 311-318, mohair, cloth, ete. .......... 1301

Sanford Mills et al.; pars. 314-318, mohair yarns and cloths..c.eceeeeereee... 1309
Swmith, £, A., Manufacturing Co.; par. 318, plush, velvet, and pile fabries.... 1316
Southwest Texas Sheep and Goat Growers’ Association; pars. 317 and 652, mo-

hair, ele. . oot it ceeneneae - 1297
Stafford, O.; general discussion of Schedule Koo oooooooiiiiiiiiiiinina.. E
Stone, Timlow & Co. (Inc.); par. 314, Angora goat skins. .........
Stroock Felt Mills; par. 297, felt................. ceeee

Stroock Plush Co.; par, 318, plushes.....cccaeue...
Stursberg, W., Schell & Co.; par, 296, woolen yara
falloway Mills; par. 300, hosiery. ..o coevieeerienieennrnaccean.
Sweater and Fancy Knit Gools Manufacturers’ Association; par,

and knit goods. ... cooiiiiiiiiiiiiiaieiit it iesiecarcesenans feeenetnnaes
Talbot Mills et al.; date when law should become effective
Trenton Cotton Mills; par. 314, mohair plushes......... Ceenseciecvranann vee. 1302
Van Inger, E. IL; general discussion of Schedule K........ ool 1326
Weinberg, Hermann; par. 293, wool t0pa..eeeieiieisininierieicnianeerans.. 1230
Wesserunsett Worsted Co.; general discussion of Schedule K. ............ 1328,1332
Whitinan, William; pars. 295-297, wool tops and wool cloth. ............. 1241, 1250
Whittall, M. J.; general discussion of Schedule K.......... ..o, 1328
Wile, E. J.; par. 300, clothing...c.oiiireenieniiiriiimiiiiineniieneens 1271,1279
Winsted Jlosiery Co.; par. 247, woolen knit £20ds. .o civeeaeaoiiiiiiinnannsn 1261
Wolf, Arthur D.; par. 300, clothing......oooiviiieiiiiiiiiiiiiiiieinennee. .. 1278
Wood, John P.; pars. 295-209, wool and woolens.....ccveeeeerneriiaeananaes 1258

SCHEDULE L.
Adolph, H. G.; par. 326, dyed umbrella clotboe o . 1382
American Sitk Spinning Co.; par. 319, combed silk_____________________ 1337
Belding Bros. & Co.; par. 321, sewing and embroldery sitks___ . _______ 1364
Catolr Silk Co.; general discussion. . o~ 1387
Champlain Silk Mills: pars, 319-320, carded sllk and yarn_ ... __ 1338
Cheney Bros.; pars. 319-327, sitk and silk goods_ - oo 1353
Churchill & Marlow: par 322, velvets. P ——— 1367
_ Committee of silk velvet and plush manufacturers of the United States;

pars. 319-322, silk plushes and spun slk yaras_ o o.__. 1349
De Grandmont, E.; par. 822, velvets__... ——— 1367
Dundee Textlle Co.; par. 326, dyed umbrella etotb . ____________ 1376
Holland Manufacturing Co.; par. 321, sewing and embroidery silks_._._. 1365
Hughes, F. L.; par. 326, dyed umbrella cloth. . _____________________._ 1376
Kenny, W. J.; par. 321, sewing and embroldery sllks_ ... __ 1365

Kip, F. E.; pars. 319, 320, and 322, silk velvets and plushes, etc__..._._._ 1340



LIST OF BRIEFS AND STATEMENTS. IX

Page,
Miged. M. C.; par. 319, combed sibk_____ . ____. ___ . ________.._____ 1337
Millter, O1to, \\ Co.: par. 326, dyed umbreila eletb___ o ________________ N2
Nonotuck Rilk Co,; par. 321, sewing aud cmbroidery shks_______________ 1365
Passavant & Co.; genernl discuxslml ___________________________________ 13300

Pass-Kremer Hatband Manufacturing Co. (Iue.) ; parv. 324, hatbands___. 1360
I'eugnet, Ramsey :
Par. 321, w\\lng antd embroldery silks_____ ______________________. | BB
. 322, velvels_ e 1306
Past & Sheliton Corporation; general disenssion. .. ________________ 1388
Reitiug & Schoen; general discussion- . _______________________. 1SS
Rice, A H., Co.; par. 321, sewing and cbroldery siiks_______._________ H{H !
Rie lmnl:mn Silk Co.; par, 321, sewing and emhmhlm\ silks_ oo 1361
Salts Textile \l.mnf.uturmg Co.; pars. 319, 320, and 322, stk velvets and
pPlushies, ete- e 1o
e h\\.u/oub.nch. Huber & Co.; par. 326, woven f.\bnc.s ___________________ 1N
Silk Asvociation of Ameriea; par. 322, velvets . _______________. 166
Soria, H. J.3 por. 321, sewing and cembroldery sitks_ o _________________ 13361

Stearus, Jobn N, & Co.; generat discussion
Sutro Bros. Braid Co.: par, 327, artificial silk yarn
Thompsen, O. 8S.; general discussion
Wiatson, Ab.: general diseusslon. . . _________






ScHEDULE 1.
COTTON MANUFACTUBES.

973—vor 2—13——1 995






Scurpurt IL—COTTON MANUFACTURES.

Par. 255.—COTTON YARNS.

ARLINGTON MILLS. PER FRANKLIN \g HOBBS, PRESIDENT, LAWRENCE,
MASS.

May 16, 1913.
The CoMMITTEE ON FINANCE,
Scnate of the United Stutes, Washington, D. C.

GexTLEMEN ! Your attention is respectfully called to the followin
facts and reasons why the duties under schedule I of the propose
Underwood tariff bill, H. R, 3321, should be increased and reclassified.

The proposed Underwood bill imposes the same ad valorem rate
of duty on single-carded cotton yarns as on yarns which have been
combed, twisted, and gassed or mercerized, or both gassed and mer-
cerized, or otherwise processed or dyed at greatly increased cost over
the cost of the single-carded yarns.

The rates proposed by that hill are not only too low, but also ave
not graduated property to take into account the ditferences in cost
between single yarn and the same yarn which has been twisted or
otherwise processed.

No rate of duty can put the American manufacturer npon a com-
petitive basis with the foreign manufacturer which does not make
the latter pay to the Government an amount at least equivalent to
the difference in costs of conversion of the domestic and foreign
varns. [Furthermore, the difference in costs of conversion of domes-
tic and foreign yarns grows wider and wider in dollars and cents
with each added process of manufacture. Qur experience has shown,
and we think it is borne out by the report of the Tariff Board on
Schedule I, that the English cost of conversion is about two-thirds
of the American cost. i. ¢., the American cost is at least 50 per cent
more than the English cost. This difference in relative costs exists
in the same or greater degvee in cach added process of manufacture,
Granted. therefore, that any ad valorem rate which may be adopted
on single yarn may be correct, it is obvions that in applying the same
rate to yarn which has been twisted or gassed and mercerized or
otherwise processed that rate becomes less and less protective and
puts the American manufacturer in a position of less and less favor-
able competition as the cost of conversion increases with each added
process, and it must be true that the same ad valorem rate on yarns
carried bevond the single must be inadequate. Whatever extra cost
is added to the foreign cost of the yarn beyond the single yarn, there
must be added at least 50 per cent more for the same work in this
couniry, or. in other words, for every increase of 663 cents in foreign
cost there will be an increase of $1 in American cost. If the basic

097
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rate remains the same, therefore, the only additional duty would be
on the extra cost, and it must be true that a duty of 10, 15, 20, or 25
petr tl:esnlt levied on 66% cents and added to the same will never make the
total $1.

To illustrate, let us suppose the foreign cost of a singla yarn is
40 cents per pound and the rate of duty 10 per cent, the duty would
be 4 cents and the duty-paid cost 44 cents, which we will assume
is also the American cost, and that the yarn is therefore on an exact
competitive basis.

If the foreigner now twists or processes his yarn, and adds 6 cents
to the cost, his yarn will cost 46 cents per pound, and with the same
rate of 10 per cent the duty would be 4.6 cents and the duty-paid
price 50.6 cents per pound; the increase in the duty, it will be care-
fully noted, being only 0.6 of a cent over the duty in the single
yarn.

Now let us turn to the American spinner. We find that his single
i);arn costs 44 cents and that for that yarn he was on a competitive

asis with the foreigner. The foreign cost was enhanced 6 cents,
so that the domestic spinner must ad? at least 50 per cent more, or
9 cents, to his cost for like processes, making the total cost 53 cents.
The foreigner, however, with the same rate of duty on the processed
yarn can bring in his yarn in the advanced condition of manufacture
at 50.6 cents, or 2.4 cents less than the American’s equivalent cost.
This typical illustration, we believe, will show you the injustice of
the same rate of duty on all yarns of the same count regardless of
condition of manufacture. It is convincing proof that no one rate
is right for all conditions of manufacture, and that each additional
stage of maufacture requires a different rate.

The same condition of things exists with each added process of
manufacture, because in each case the difference in costs with ref-
erence to which the rate of duty must be determined is different,
In other words, in order to leave the domestic manufacturer cn a
competitive basis, the percentage of duty must be determined with
reference to making the foreign manufacturer pay a certain amount
per pound represented by the difference between the costs of conver-
sion in each case, and this can not be done unless the rate is fixed
in each particular case with reference to the constantly increasing
differences in cost of production.

We also wish to call your attention particularly to the great
danger from any ad valorem tariff, on account of the constant and
extreme fluctuations of values of material on which the rate is
figured, although the conversion cos¢ may remain practically the
same, In other words, if a certain rate is right on one basis of cost,
it is bound to be either too hi%rh or too low on a changed basis.

To show the impossibility of making an ad valorem rate that will
remain satisfactory under varying conditions, let us assume a for-
ecign yarn selling for 50 cents per pound with the rate of duty 20 per
cent. The duty would then be 10 cents and the duty-paid cost 60
cents, which we will assume is the American selling price. If the
foreign price drops to 48 cents for any reason, due to changes affect-
ing the foreign but not the American market, and this would be a
slight variation under actual business conditions, the difference
between foreign and American prices then would be 12 cents per
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ound and the required rate 25 per cent. In the same way, if the
oreign price advanced to 62 cents the difference would be only 8
cents per pound and the required rate about 15.4 per cent. In other
words, the duty required will vary with every variation in prices.
In addition to this the fluctuations in the cotton market are rapid
and violent, as shown by the following table:

Highest and lowest prices in New York for middling upland cotton during cach
seagon ending Aug. 381.

I Highest. | Lowest,

Cents per

nd. rd.
1902-3.. . pou 8.3¢
1903-4.. 16.65 9.5
1904-5.. 1150 16.85
1905-6. 12.60 9.80
1906-7. . 13.55 9.60
1907-8. 13.55 9.50
1905-9. 13.15 9.00
1902-10.... .. 219.93 12.40
BOM0-10. et iiiiiiiiraiiii et it itst et ieeicaatsortataoasansontanatnnnnas i 16.13 11.60
) T P i 13.40 9.20

1 Lowest, 2 Highest-
Difterence between highest and lowest, 12,90 cents.

Staple cottons vary in a similar way, and the following represent
actual purchases by our mill for the past five years:

{In cents per pound.)

Prices of 1§-1¢; inches good | 1'rices of 148%-14 inches good
m!ddling- st';'ple cotlon. - :nlddiingl;ple cotton.

Year. S I : - e

Lowest. | Highest. f Averare ' Lowest. Highest. Agf,;‘;‘“

t

10} ! 2§ 1207 n 14} 12.96
12 )f 149 13 22 17.3
16 19 18.4 193 . 2. 21
13 2 15.6 19 22 .5
1 1] s Y 19} ‘ 188

From these tables you will note at once the great fluctuations from
year to year and even in the same year, making it very necessary in
arranging the rates of duty in any ad valorem tariff to figure them
on a low basis of raw-material values, for if the rates are fixed on a
high basis of value they will be utterly inadequate when prices fall off.

Manufacturers are accused of not giving information sufficiently
exact so that the committee can act on it. The fact of the matter
is that the crop and general market conditions change so from season
to season, or even from week to week, that it is an impossibility for
anyone to fix an exact line upon which a fixed ad valorem rate of
duty will establish a competitive basis or produce reasonably deter-
minable conditions under which business can be done for reasonable
periods of time. Furthermore, any increase in the rate of wages
or other factor entering into the cost of production must increase
the uncertainty as to the effect of any fixed ad valorem rate, and it
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is a fact that during the last 10 years wages have been steadily
iEI:lcrelasi(x;g in this country, while there has been much less change in
ngland.

Ags therefore, it is the avowed purpose of your committee to enable
the American manufacturer to compete with his foreign rival and
not to endanger the cotton industry, it would seem to require no
argument to prove that any rates that are adopted must be high
enough to allow a margin of safety to cover the constantly varyin%
elements of cost of raw material and conversion which are so vita
a consideration in any tariff based on ad valorem rates of duty.

In order to aid your committee in as practical a way as possible,
we have collected and tabulated certain facts and data as to our own
varn costs and foreign prices, which we give you herewith. We

ave given in the following table the actual American conversion
costs of making single-combed yarns and putting them on cones for
delivery, also the added cost of twisting the same yarns, of mer-
cerizing them, and of gassing and mercerizing them.

American conversion costs of combed cotton yarns, all delivered on concs.

T

Counts.
o
~w sl |0l s |00

Conversion cost of SINZIB ¥arM . .eevvemiiiiiiiviniiiiiaiaiecananns. 21.4 z 21.6 ; 208 358

e eSS R

Two-ply yarn ¢ost in excess of single ¥aM..eiieeierreineecannaenss LT A 6.5 ‘ &Gi 10.5¢ 13.27

Two-ply gassed yarm cost in excass of \Wo-ply yari..veeenneann... 2.1 307 36, 41 5.2
Two-ply gassed and mercerized yarn cost In excess of two-ply ! H !

[ < 7L Cn6l 82 aoi 1.1 ;i1 13.4

Total additional conversin cost for two-ply gassed and C ; T : |
mercerized yarn in excess of single ¥afMi.ceoiiveiiancnnann. Ay 6 185,23 25,7 323

Total conversion cust, covering Flcking, carding, combing, spin- i i i H
ning, twisting, gassing, mercerizing, and cone winding...........0 30.3 ; 35.7130.9 "' 46.0 ] 53.5 z 63.1
i

. It will be noted that the total additional conversion cost of twist-
ing, gassing, and mercerizing is an additional amount nearly equal to
the original conversion cost of making the single yarn, or, in other
words, that the conversion cost of the yarn in that condition is nearly
double that in the single state. It is clear, therefore, that an added
duty is nceded on yarns so advanced in processes and costs as com-
pared with the duty on single yarns. To further illustrate the point
we call attention to the various processes to which the yarn is sub-
jected after it has been actually made into single yarn in order to
deliver it in the two-ply gassed and mercerized condition:

Operations required for making tico-ply gassed and mercerized yarn, delivered on
cones, after the yarn has been spun and is on spinning bobhins,

1. Winding yarn from spinning bobbins onto spools.

2. Twisting yarn from spools onto twister bobbins.

8. Spooling—putting yarns from twister bobbins onte a spool.

4. Gassing—from spool to tube or cheese.

6. Spooling—from tube or cheese to a spool.

6. Warplug—taking yarn from the spool and making into a ball warp.
1. Mercerizing.

8. Drying the mercerized warps.
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9. Warp splitting.

10. Quilling—taking the yarn from the mercerized warps and putting each
thrend onto a single-headed bobbin,

11. Inspectlon—each quiller bobbin fs looked over and faulty yarn rejected.

12, Cone winding—taking the yarn from the quiller bobbin and putting it
onto a cone.

Yarn that is dyed or bleached is of course subjected to still further
processes and additional expenses. ) .

Let us look at the matter from another point of view and consider
the added American cost, the added English conversion cost, and the
added duty on the same as proposed by the Underwood bill in the
case of t\vo-ﬁly gassed and mercerized yarns. Taking the American
costs from the preceding table and assuming that the English costs
are two-thirds the American, we have:

e R ERTIEE L
?w;soiw»:osoloo
1 i
7 T T
American converslon C0st.ci.eeeeiieiioscereecesricnsenenns 144 ?l RI1IR51223125.7) 32.3
E——— = ]
ENEHsh CONVETSID €St o v ervenenruvernracacsoressssnsemenansnarns 9.6 1.2 123 , 159 1 1.1 21.6
Duty on same 8s proposed by Undeiwood bill ¢ 1.4 | 20 25; 3.0f 3.4] &4
Added English cost plus duty...cc.eeeeeemnieacrancorenennee nolnzi s 1291254 2.9
Excess of American cost not covered by English cost plus duty . f N
DFOPOSEd. e iaansecrocsissonssontirsaceneroncnsanncsaressacaseces © 3.4, 36 3.7 44] 52} 54
P

. This shows clearly that the rates proposed, if they are right for
single yarns, can not be right for two-ply gassed and mercerized
yarns, and that as a matter of fact the manufacturer of such yarns
would be seriously handicapped and unjustly discriminated against,
for the duty in no way offsets the great increase in cost. We believe
we have shown, therefore, the necessity for added duties on two-ply
yarns and further added duties on two-ply gassed and mercerized or
processed ?mms on any schedule that may be adopted for single
yarns if all spinners are to be ‘J})ut on an equal footing, which we
understand to be your desire and a matter of simple justice to all.

The following table gives selling prices of American yarns, of
English yarns, and the per cent on prices of forei%n yarns needed
to make the difference. The American prices on these yarns have
been figured so that, after deducting 3 per cent for sclling expenses
and 2 per cent for cash discount in 10 days from date of bill, the
net amount left above actual cost would be just enough to pay 6 per
cent on the cost of the mill, the mill cost being figured on the basis
of $25 per sQindle, which is a fair price to-day for a combed yarn
mill. The English prices are the most reliable obtainable and are
those at which two different English spinners now offer the yarns in
question, and their representatives are already here making arrange-
ments to sell yarns in the American market, realizing that under
the proposed rates of duty they will have a decided advantage over
the American manufacturers.

We have taken the counts 40-100, inclusive, as on those we have
authoritative foreign and domestic prices and they are counts with
the manufacture of which we are familiar in our own business.
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Two-ply comded cotton yarns,
{All prices given In cents per pound.}

f Counts.

‘4 50 }c o) s |10
Amerlcan selling price....... eerenenreesneriieanne e enaineans 533 sasles.7|727]821| o35
Poroign SOlINE PLI®.co.veveevererureraemnrisieansontossaononssocan Y410 43.0{47.04520}57.0] ®.0
Freight and Importing expenses........coeeerevrreeanencncrnnnees {12 12§ L2} L2{ L2] 12
Price of foreign yarn 1anded fnbond. . vuevenneneeenrnennnas 1422 4.2 42! 53.2]5s.2] 70.2
Ditference between A rerican and foreign selling prices, including ' i
I POT N @ X POMSeSesee.vracerecrsrvascssssasarasseosscssancsanes 1t 146712.5]19.5]123.9{ 283
Per ceat on forefgn selling price necessary to meet ditference. ...... 211 340372 |37.5]420) 410
Ratesin JL R. 332, ..o iiiiriiiieiiiiniaaiciaaanes percent.. 15.0, 17.5 { 2.0 | 2.0} 20.0 25.0

We realize that on the finer counts the rates shown in the above
table to be necessary to meet the difference between English and
American prices are higher than the equivalent ad valorem rates
now levied by the Payne-Aldrich bill. This is readily explained by
the fact that these yarns ave now imported in large quantities because
the present rates are not sufficient to prevent their importation, and
this condition has existed for some time. ’

In view of these actual market conditions, which are beyond ques-
tion, the table further shows that under the rates proposed the pres-
ent importations would be ﬁreatly increased and, as a matter of fact,
our domestic market would be completely in the hands of foreign
spinners.

We believe we have shown beyond question with reference to the
yarns named the following:

First. That for each additional process of manufacture beyond the
single yarn involving increased cost of conversion there should be
an increase in the rate of duty.

Second. That the rates proposed in H. R. 3321 are inadequate
and would prove ruinous to the American spinner.

Whatever rate is finally decided on for single yarns, we believe that
on yarns advanced beyond the single there should be an additional
duty of at least 5 per cent and on yarns mercerized, dyed, or bleached
23 per cent more than the rate on the same yarns in the gray.

HOLMES MANUFACTURING CO., NEW BEDFORD, MASS, BY CHARLES M,
HOLMES, TREASURER,

New Beororp, Mass., April 80, 1913
Hon. Crarres I, Jonxsox,
Washington, D. C.

Dear Sm: Referring to H. R. 10, Schedule I of which relates to
duties to be imposed on cotton yarn, we wish to enter our protest
against the rates in this schedule, as we consider that they do not
cover the difference in cost of production between English and Amer-
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ican mills, and we also wish to protest against this schedule making
no allowance for the excess labor cost in ply and processed yarns.

The Holmes Manufacturing Co., having a capital stock of $1,200,-
000 and operating 63,000 spindles, commenced operations in April,
1910, manufzcturing 36’s to 120’s mercerized, bleached, and colored
yarns.

) The entire product is mercerized, and 90 per cent is twisted. This
yarn is used almost entirely in the manufacture of hosiery and un-
derwear.

The cost of our finishing department, together with our twisting,
warping, and quilling departments, represents 41 per cent of our
total pay roll.

You will notice in H. R. 10, page 64, Schedule I, that yarn plyed
or processed—that is, mercerized, bleached, or colored—has no extra
duty over gray yarn, while on page 65, paragraph 261, cloths that
are mercerized, Dleached, or dyed are subject to an extra duty of
21 per cent ad valorem,.

On 80's and above we have so strong a competition from abroad
under the present tariff that we have had to discontinue spinning
those numbers. On 60’s under the present tariff our prices are about
on a par with foreign prices.

We feel that to protect the labor represented by the 41 per cent of
our pay roll mentioned above an extra duty of at least 5 per cent
should be inserted in II. R. 10, covering mercerized, bleached, and
colored yarns, as the corresponding costs in England are approxi-
mately 66 per cent of our own.

We earnestly request that yon use your best endeavors to have
ghove extra duty inserted in H. R. 10, as this is the only possible way
that we ean maintain our present wage schedule.

Thank you in advance for your kind attention to this matter.

LILY MILL & POWER CO0., SHELBY, N. C., J. H. RAMSAUR, SECRETARY AND
TREASURER.

Sueny, N, C., April 25, 1213.
Mr. II. T. Hupsox,
Washington, D. C'.

Deanr Sie: T thank you for sending me copy of Mr. Underwood’s
bill, and as T may have time shall look over it don’t know that will
do much good. though, as scems it is going right on through. cotton
schedule and all. Tlegret very much to see this, as a radical reduction,
especially of the cotton schedules, will hurt the country very much.
Years ngo this was confined largely to the North. but now there is
so much manufacturing in the South, lowering the tariff will hurt
us awfully. Just few days ago I got from our commission house
prices on yarns we are making as quoted by importers, showing that
it ean be delivered in this country much cheaper than we ean possibly
make it but for the tariff. T'or instance, you will sce from a copy
of this letter that 40’s yarn can be sold by importers at 44 cents and
60's at 52 cents if there was no duty. We make combed sea-island
yarns, such as this, and right now, even with a duty of 10 cents on
40’s and 15 cents on 60’s, we are only a little more than coming out
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even. If the duty is lowered only half, it would result in our stop-
ping, as we could not run without a loss. I understand you are
secretary to Senator Overman, and therefore would be obliged to you
if you will turn these papers over to him, letting him see just how
the matters stand. I presume the bill will pass both the House and
Senate in its present form, and, as far as I can see, the result will be
a general close down of all textile plants, especially on the finer
grades. Then, of course, the conntry at large would suffer greatly,
and_the final result would be to return the Republicans to power
again.

I will thank you very much to acknowledge receipt of the inclosed,
advising that you will turn same over to Senator Overman.

tInelasure.)

New Yorg, N. Y., .April 16, 1913.
Ly M & Power Co., Sheldy, N. C.

GENTLEMEN : Your favor of April 12 ot hand and we note what you wri e in
reference to the proposed tnriff, and also the efforts swhich you nre making in
the South in reference te the proposed reduction in tariff. We have taken up
with one of the large importers of fine yarns here fn New York, and have
secured from him to-day the prices at which the very best giades of English
yaras can be delivered in New York at the present time. exclusive of dutles.
He gives us prices ns follows: 40/2 C. 1., 38 cents: 50/2 C. E., 40 cents; 60/2
g. g;, 44 cents; 40/2 C. 8., 1., 44 ceuts; §0/2 C. 8., 1., 4S cents: 60/2.C. S,

8 cen's,

The present duty on all this class of yarn has been 6 cents a pound on all
numbers up to 2¢'s, and from 24's to S0's, } cent per number, so that you
would have to aldd to the prices which we have above given you 10 cents a
pound for duty on the 40/2, 12} cents a pound on the §0/2, and 15 cents a pound
on the G0/2. These quotations also are for gassed and prepared yarn, which §s
the way most of these English yarns are sent out.

You can sce from these figures that if there is a reduction in the duty on
these yarns that it is bound to affect the Ameriran spinners on their combed
yarus  As to the comparative cos: of labor in the English market with that
here, we think the average cost of labor in England is about 50 per cent less
than in the Unlted States.

We trast that the pressure which is being brought to bear, not only by Jarge
eastern corporations but also by all of the nillls in the South, te aveld any
further towering of duty on fine yarns, will have its effect and prevent the
proposed reduction on fine yaras, as we feel at the present time that there is
none too high a tarlff on them to protect the American manufacturers. We
trust that the Information which we have given you may be what you desire,
and shall be very glad to give you any further Informatlon which we can
obtain here in reference to this matter.

Very truly, yours, Caruix & Co.

DARTMOUTH MANUFACTURING CO. AND BRISTOL MANUFACTURING CO.. BY
WALTER H. LANGSHAW, PRESIDENT AND MANAGER, NEW BEDFORD,
MASS.

NEw Beororo, Mass,, A pril 29, 1913.
The honorable Senate and IHouse of Representatives
in Congress assembled ;

I feel it my duty to make one more attempt to induce Congress to
pass a cotton schedule that.will meet the requirements of the situa-
tion without entailing serions loss to those who, in a measure, or
entirely, depend upon the cotton industry for a livelihood. .

The’ proposed bill is wrong from any intelligent point of view,
The reduction is too great, in some classes the rates are out of propor-



SCHEDULE I. 1005

tion, and a strictly ad valorem tariff is not suitable as a protective,
competitive, or revenue tariff because of the fluctuations in cotton.

I do not believe that the apparent desire on the part of the public
for revision of the tariff on a lower basis means or necessitates a
vicious cut which will seriously disturb values and result in liquida-
tion of Inbor and capital and serious loss to many towns and cities.
Although the Democratic ticket was clected, the people have not
expressed themselves as opposing the protective feature and favoring
a tariff for revenue only,

The adoption of the proposed bill by the Ways and Means Com-
mittee on a basis not supported by the testimony at the hearing is to
be deplored, and that such action was taken withont any reason being
given for ignoring expert testimony raises doubt as to the sincerity
of those who dominate the Ways and Means Committee.

As stated in my brief, 2 per cent of our population, about 2,000,000,
are directly affected, and should be informed why the Ways and
Means Committee ignored such testimony and have it explained to
them why rates are made on a given number of yarn as compared
with a rate on other numbers. Ior instance, why is the ad valorem
rate on gray yarns No. 20’s to 39’s made 10 per cent; on 40's to 49,
15 per cent; on 50’ to 59%, 17} per cent; on (0's to 99's, 20 per cent?
Assuming that colton was a commodity in which there was a regular
standard price, the different percentage rates then would give a net
duty of a given number of cents per ponnd.  As a_manufacturer, I
know positively that the cost of manufacturing No. 99’s is about
dm !¢ that of §9's; therefore, whatever system is used, the numher
of rents per pound should be double on 99’ what it is on 39, and
59’s shounld be over three times as much as that on 19,

These comparative differences are not based on theory; they are
based on facts, which can be easily proven to anyone whose sense of
justice is such that he has the desive to act in accordance with the
facts and merits of {he case. It involves no intricacies or mysteries
that need confuse any intellizent man, It is not necessary to know
what it costs to make similar goods in Germany, England, or France;
the comparative diiference can be determined from onr own costs,
I challenge any person to produce evidence to controvert these asser-
tions, or to give a convincing illustration that a taviff on a strictly
ad valorem basis will, when figured out, show a rate in cents per
pound that will remain the same on any given yarn from one year to
another, or that will give the same comparative differences from one
yarn to another in any one year, ‘Therefore the proposed schedule
is not a protective, competitive, or revenue tarift,

On cloth in the giray I challenge any person who possesses practical
knowledge of the business to produce evidence that will justify the
action of the Ways and Means Commiitee in putting only an addi-
tional duty of only 24 per cent over gray yarns,

On fabrics in the gray the cost is increased about half as much
again_over yarns; thereforo, whatever system is used, the duty per
pound of cloth woven of a given number should be over half as much
again over gray yarn in cents per pound or its equivalent per yard.
On fancy fabrics, in the gray, it is more than double the cost of gray
varn; in some fabrics more than three times the cost. On an aver-
age it is certainly more than double the cost, so whatever method is
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used the resnlts should be that the duty should be in cents per pound
or its equivalent per yard over twice as much as that of gray yarn.
In support of this I will state that the pay roll of the weaving de-
partments of the Dartmouth Manufacturing Corporation is greater
than that of the spinning and all labor incidental to spinning yarn.

The working out of the proposed cotton schedule on a given num-
ber of yarn, assuming a fair cost or market value, when cotton was
at its lowest price, would be 6 cents per pound. Using the same
figures of cost, under cotton at the highest price in recent years, the
duty would be 9 cents per pound, showing a fluctuating difference in
duty of 50 per cent. This is no theory, it is an actual fact, and any
method that results in such a change because of the changes in the
price of raw material is not a good tariff from a protective, revenue,
or competitive standpoint, and is certainly bound to be a constant
cause of disturbance to the industry,

Under extremely high-price cotton there would be no revenue.
Under extremely low-priced cotton there would be importations, a
superabundance of revenue, and a large number of people thrown
out of emplovment. We can not possibly progress on economic lines
under such a law.

On gray plain cloth the caleulated results are even worse. The
duty is in cents per pound all out of proportion to yarns. That is on
a calculation wsing the same basis of cost for conversion and for cot-
ton, and because of a rate on a strictly ad valorem basis, the propor-
tion is changed when worked out on high-priced cotton as compared
with low-priced cotton.

On fancy and figured gray cloth (whichiscomparatively a newindus-
try in this country) there is practically no cousideration given to the
large increased cost of conversion over and above plain gray yarns and
plain gray cloth. There is certainly not over 15 per cent of our products
in this country that is on fancy and figured work. A large portion is
made in New Bedford, and plants have been equipped to do this work,
and the little consideration shown for the increased cost in adjusting
the rate of duty as com‘mred with other classes is singular considering
Chairman Underwood’s significant_remark, when asked by a Con-
gressman from this district to give New Bedford more consideration,
said: “ New Bedford mills are rich; they can stand it.” Rather a
suggestive remark and unbecoming one who is such a dominating fac-
tor at this period of the Nation’s affairs, even if true; but the implica-
tion wonld hardly stand, as there are five or six mills which were
projected and completed ahout three years ago which have not paid
or earned a dividend, and the stocks are very much below par, some
of them as low as 45 per share, and no buyers.

There are the old mills which have good records whose stock has
declined 20 to 40 per cent within three or four years. (Sce quotations
attached.) Such conditions should certainly have important bearing
and infliuence with those who are to decide what kind of a cotton
schedule is to be adopted. . .

In face of these facts do you wonder that those interested in gray
cotton fabrics, mostly fancy, in New Bedford or elsewhere, are
alarmed at the possibility of such a measure becoming a law? The
Dingley rate of duty was unreasonably high, but did not affect the
consumer, as gray plain cloths and yarns rufed much below a price
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at which they could have been imported. The rate was left high
evidently for the purpose of making it so as to cover the increased
cost of manufacturing fancy fabrics, as there was no distinction made
between plain and fancy figured work. There has been considerable
growth, Rarhcularly in New Bedford, in the last few years, and this
growth has resulted in domestic manufacturers underselling im-
porters on special_fabrics, hence the antagonism of the importers,
who, I believe, have been given too much consideration in the making
of the cotton schedule in the proposed bill.

In the act of 1897 the rate was based on so much per number. This
is the correct way, but the rate should he changed about every 10
numbers. The duty on that bill, of G0’s was 15 cents per pound. " As-
suming that 10 cents was decided upon, the tariff per pound would be
reduced 33} per cent.

On plain woven gray cloths the duty should be about 15 cents to 16
cents per pound; on fanecy, which represents, as before stated, less
than 15 per cent of our output in cloth, the duty should be about 20
to 22 cents a pound—other numbers in a same proportion. By a
schedule on this basis the duty per pound would be fixed and not be
disturbed by the change in the price of cotton.

In the matter of Iggm'in the yarn on the cloth, it is simply a
mathematical ealculation of ends per inch and inches in width and
yards per pound, to determine, with due allowances for contraction
what is the average number. This method is much better than a tarift
based on the finest number in the cloth, which would not always be
easy to determine.

We have listened to lectures by those who are very much removed
from the problem that faces those in the cotton industry, and it has
been assumed that we are lacking in efficiency and courage. We have
in New Bcdford many English employees, and the quality and
quantity produced is little, if any, below any known standard, cer-
tainly not more than would be natural considering that we have a
limited market of skilled textile operatives and that our growth has
been rapid. )

In some instances where_the dividends have been exceptionally
large, we are given no credit for efficiency, but are condemned as
being avaricious. In instances where the dividends are small or
omitted entirely, we are accused of keeping antiquated machinery,
and therefore condemned and criticized because we don’t buy new
machinery and presumably pay 45 per cent duty into the United
States ‘Treasury and then be called to task because we asked consid-
eration to which conditions entitled us, L

If we carry our capital much less than cost and run_the risk in-
volved in borrowing money, and then win out—our dividends are
too high. If we hold in reserve earnings to make ourselves-strong
and Iafer pay it out and give the stockholders an opportunity to buy
a few more shares at par, we are accused of watering the stock. I
am reminded of a remark which I think was made by Grover Cleve-
land in his first campaign, that he was “Too tall when he stood up
and too short when he sat down.” . .

‘I'wo years ago Chairman Underwond wrote me asking for specific
information. I asked for an cpportunity to appear before those who
were engaged in the work, but no opportunity was given me. Tt
was my intention that if T was convinced of the sincerity of those
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who had the work in hand, to have given thein all the inforination
I had at my command. This year, since the hearing, 1 have en-
deavored to arrange for a meeting with Chairman Underwood for
the purpose of discussing the subject, but failed. I am now con-
vinced that the request %or information was made because it was
known that I favored a moderate reduction and was opposed to the
policy of the “stand-pat*® element, and that some of the information
I might give could be used for political effect rather than for the
introduction of economic principle in legislation.

The consideration shown onz of experience and wide knowledge
of the business, who favored a reduction in the tariff, is strangely in
contrast with that shown to an importer, who, I understand, has had
the ears of a portion of the committee, and who, desiring to_poach
on our industrial preserves, is simply representing foreign capital.

The attempt of an importer to controvert a statement of men of
experience and interest in this business, on which the welfare of
many communities depends, by mention of the duties and costs of
some specific cloths, even if they were correct, has no more to do with
the main questions involved in this matter than has the price of
Poland Spring water to do with the cost per horsepower of the water
at Niagara Falls.

The Ways and Means Committee thus far has acted as the judge
and jury, yet it is, in a measure, a packed jury, because the majority
is comprised of those whose politics are the snme as those of the party
in power. The chairman, who should be the judge, really becomes
the prosecuting attorney. The testimony of the defendants, the
manufacturers, is thrown out and evidence in favor of the prosecu-
tion is introduced at special interviews, and the defendunts given
no opportunity to offer new evidence or testimony in rebuttal.

Chairman (‘;nderwood, in speech to Congress, stated that *con-
ditions of the consumer and manufacturer have changed since the
Dingley law was enacted in 1897.” While this may be introduced
as an argument in favor of a revision, even on u lower basis. it is no
argument in favor of the Underwood bill. He also stated that “all
commodities have increased an average of 46 per cent.” Note that
he uses the word average, a word le criticizes others for introducing
into the tariff features, in the same specch. If a portion of this
increase has grown because of high protection, in what proportion
and in what industry? That is the specific thing we want to know—
what industry has been benefited unduly and out of prope:-tion to
others, all things considered?

Prices of cotton, wheat, and other commodities have advanced. and
common cotton has fluctuated between 6 and 17 cents a pound.
Special cottons, American and Egyptians, have sold as low as 10
cents and as high as 35 cents for same grade and staple. Is the
protective tariff to blame for this? If not, why is it not possible that
the same underlying cause is responsible in many of the manu-
factured commodities, as in the raw materials?

He states, “ There is one law of supply and demand.” True, and
there is no industry. business, or profession in which the law of
supply and demand has been applied more effectively than in the
cotton industry. The testimony supports it—the proofs can be found
by those who seek them.
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He further states “ that there will be no immediate benefit to con-

sumer because retailers have goods on their shelves bought under
rotection duties. The merchant will not buy more goods until he

as sold these.” This illustrates the crudeness of the theories or
hypocrisy of some men who pose as leaders in reform movements.

A large number of people in New England would be pleased to
have Mr, Underwood give us a practical illustration of the applica-
tiqﬁ of this theory by disposing of some of our shares, including new
mills,

There are thousands of bales of cotton and cloth in storchouses
which millmen would like to sell at cost; also some new mills. I
have one, bought under *protective duties.” Part of it has been
stopped two years because we can not get cost for its preduct. I
would like to find a customer at cost or even 20 per cent less. Why
is Mr. Underwood so much more considerate of the retailers® welfare
than for those who depend on the cotton manufacturing industry
for a living?

He states that * the taviff has been putting a premium on incom-
petency. We find that industvies high‘)y protected are running with
equipment 60 yecars old.,” For every instance he will find in the
cotton industry here I will find a similar one in England, which is
the leader in cotton textiles. Incompetency is not confined to manu-
facturing; it is in all trades and professions,

Who 1s responsible for the laws which render it easy for unskitled
labor and incompetency to come here in lnrge numbers, but makes it
a penalty for any inducement to skilled lubor, even though we uced
them to establish an industry? This condition is contrary to
cconomics, and manufacturers didn’t bring it about,

He states that no favored manufacturer has sat behind the com-
mittee doors and prepared this bill and dictated its provisions. I
should put it that no manufacturer, certainly not in the textile
industry, has received any consideration. I’ersonally, I ask for no
favors; I do ask for justice and the introduction of some intelligence
into a measure that is to affect 2 per cent of the population. I admit
that the protective feature has been abused, but because there is a
malignant growth is no reason why the patient should be killed or
maimed by a bungling operation.

His reference to the raised tax on the luxuries of the rich and
reduced on the necessities of the poor is in line with his reference to
New Bedford mills mentioned in a previous paragraph. Expres-
sions of this kind raise a question of the motives that govern Mr.
Underwood’s action, and it would appear that the desire is to do
something for political effect rather than for the permanent good of
humanity. e states on cotton cloth that the people were taxed 50
per cent; they have reduced it 80 per cent. This is the kind of stump
speeches that are spread over the country by one who occupies a posi- -
tion that makes it casy to do. We are selling some fine cotton cloths
in New England to-day at a less base price than similar goods are
sold in England, and considerable of our standard products are sold
at over a cent per yard less than they could be imported.

The general tonc of his address and a comparison of the inferences
drawn from it with the actual facts indicates how essentinl it is that
a commission should be established and the tariff taken out of
politics. The business interests of this country have suffered because
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of the cheap political demagogues, the “ins” on one side and the
““outs” on the other playing the %nme for political preferment,

There is over $28,000,000 deposited in savings banks in New Bed-
jord. A dollar invested in a corporation is entitled to as much con-
sideration as the dollar borrowed by the mills from the savings bank,
no matter who invests it, whether it is the man of great wealth or
the comparatively poor man, Most of the stockholﬁers are people
of moderate means. The ci}ly of New Bedford has increased about
60,000 in the last 20 years. Thousands of the employees in the mills
have built their homes and borrowed money on mortgages. I know
elderly people and widows who depend, in a measure, in fact almost
entirely, on the income of their modest investments. Therefore it
is essential that if justice is to prevail these facts should have influ-
ence in the kind of a tariff law that is to be enacted,

The steel industry yielded hundreds of millions to those who were

rominently identified with it, and, according to The New Freedom,
Mr, Carnegie sold out at about four or five times the estimated value
of the property. There is no doubt but what this was due, in a
measure, to excessive duty and limited competition, but nobedy ever
heard of anything like this in the cotton-mill business. Although
there have been instances where exceptional profit has beeen made,
it was with plenty of competition, such ns is done in any business.

Because the Steel ‘I'rust magnates in the past have gathered their
harvest and stored it away, it is no reason why the cotton industry
should be filched and demoralized.

I am on record, as stated in my brief and pamphlet recently pub-
lished, as favoring for years a moderate reduction and am opposed
to the method of the stand-pat element who were the controlling
factors in the Congress that passed the Payne-Aldrich bill. I am
not sceking more wealth or trying to build up a monopoly; there
is nothing of the kind that could be built up in this business—there
are too many in it, and it is too diversified. I expect and am willing
to make a reasonable contribution for the common cause in the form
of reduced valuations if I can be relieved of the uncertainty and
{roubles due to pernicious legisiation.

What is desired principally is an accurate comparative duty for
different classes of gray cotton yarns and cotton cloth, which repre-
sents by far the greater portion of the industry.

First. A duty which can be based on our costs by a method that
will not be subjected to violent changes because of fluctations in the
price of cotton or beeause of change in fashion. This is very impor-
tant, because any irregularity in the proportionate duty per pound
of one yarn as compared with another, or with cotton comprised of
certain yarns compared with another, or with cloth as compared with
yarn, or with fancy cloth as compared with plain cloth, is bound to
result seriously when the fashion changes materially.

Second. T naturally desive that the rate of duty be not lower, cer-
tainly not at this period. than is juslified considering the high cost
of our equipment, for which we have paid 45 per cent, or the equiva-
lent, more than our foreign competitors, as shown by impertations
of machinery, and of the difference in wages, which is from 30 to 50
per cent, as can be substantiated. . . .

If the social and industrial welfare of this conntry is to be given
more consideration than cheap pelities, it is now time to begin, and
the present administration conld give no better demonstration of
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their good faith than by passing a tariff bill, which, even though it
may be somewhat lower than is justified, will be at least scientific and
comﬂal‘.atively equitable.

I believe that the fundamental cause of the apparent discontent of
the masses, which is not limited to this country alone, is due to a
feeling on the part of those who labor long and diligently all of their
lives, that they do not receive a return in proportion to the share
of the world’s work which they perform, and I certainly believe they
do not receive their proper share. I do not believe that it is due to
avariciousness, selfishness, or tyranny on the part of men engaged
in any mannfacturing business. It is due to the inherent selfishness
of the human being as expressed in all walks of life, and consolidated
capital, under the name of corporation, has been a target for all those
who wish to pose as friends of labor, particularly a portion of our
politicians and professional agitators, who reap a harvest through
the gullibility of the laboring men.

The cost of living is high here, more so than some time ago. So
it is in other countries with a high tariff and with a low tariff,
therefore the tariff now in force, inadequate as it may be, is not
entirely, if in a degree, responsible for the increased cost of living.
Undoubtedly the cost of living is higher hiere than in other countries,
but the margin between wages earned and cost of living is certainly
better than that which exists in other countries. If this were not so
immigration woutd cease. I kunow for a fact that many who, for
homesickness or other reasons, return to the land of their birth, are
ﬁlad to get back here again. I know of a few who are unable to do so

cause they could not save the money to pay their passage. There-
fore, it wounld seem as though there must be some other caunse for the
increased cost of living, particularly in this country.

Personally I believe it is due to the tremendous increase in numbers
of parasites, and people who live by their wits, and those who labor
and perform a kind of work which would be unnecessary if economic
Iaws applied in all avenues of life. Political bosses, ward leelers,
professional ambulance chasers, and blackmailers—men who use their
cleverness to win a case and defend a man they know to be guilty
and defeat the ends of ?nstice and increase the cost of administrating
it; the large number that are engaged in competing for trade; un-
necessary solicitors, the cost of and the energy used in providing the
consumer with an inferior article, which, if properly applied nlong
creative or inventive lines, would provide the consumer with a su-
perior article. Until legislation devotes more time to these features
ihe margin between the cost of living and compensation reccived for
labor will not be increased.

New TI'reedom has a chapter entitled, “ Let there be light” I
would like some light to explain why the chairman of the Ways and
Means Committee ignored the testimony of men who, unquestionably,
were not identified with the radical “stand-pat ? element, and why
they made certain rates on one class as compared with another. New
Freedom also refers to a * Government by trusteeships” and the
“ Political boss,” and, in accordance with the sentiment expressed,
will you not. my dear Senator and Congressman, consider this ques-
tion ecarvefully and be patriotic and support that which you believe
worthy according to the merits of the case?

73—vor 2—13——2



1012 TARIFF SCHEDULES.

_Writers and speakers, particularly those affiliated in politics, are
disposed to devote too much attention to * rich malefactors,” partic-
ularly those identified with corporations. For 25 years I labored in
the ranks with the workers. My letter is not because of a desire that
action should be taken to enable me to retain what wealth I have ac-
cumulated or to add to it. 1 am satisfied with what I have and ccnld
be perfectly haf)py with much less, and, no matter how the tariff is
adjusted, I shall have enough. My plea is principally on behalf of
those who I know are not in as fortunate circumstances.

THOMAS 0. MARVIN, SECRETARY HOME MARKET CLUB, BOSTON, MASS.

OBJECTIONS OF AN EXPERIENCED MANUFACTURER TO THE COTTON
SCHEDULE OF H. R. 3321,

First. Carded, combed, and twisted yarns are all given the same
rate; no extra proteotion where a greater amount of labor is re-
g_mre{l. as in combing and twisting. Should have 5 per cent addi-

Second, An extra 23 per cent is allowed for dyeing and finishing
varns, while a duty of 30 per cent on dyestuffs much more than offsets
the 24 per cent protection granted. It offsets the protection on coarse
yarns of 5 per cent and reduces the protection on finer yarns when
colored at least 5 per cent.

Third. Our labor is from one-half more to double the labor abroad.
The rates of the American Cottun Manufacturers’ Association, ac-
cording to our own cost figures, were based entirely on the difference
in labor cost here and abroad.

The Underwood rates have divided the R. C. M. A. rates exactly in
the middle on coarse yarns and reduced from 5 per cent to 10 per
cent on the medium and fine numbers. .

Fourth. Our plants cost at least 50 per cent more than foreign

lants. ‘There is a machinery duty of 80 per cent in the Underwood
ill. This extra cost makes overhead charges much greater. )

Fifth. We had figured that by selling at cost we might keep going
with the Parker rates, so called. With the Underwood rates on cot-
ton yarns the only thing that will keep us going will be the inability
of foreign spinners to supply their present market and our market
completely, or a tremendous reduction in wages. .

Sixth. The statements by President Wilson and others that if any

eat curtailment occurs it will be for political effect does not take
into account the fact that to keep organizations and plants running
economically it is necessary to provide constant employment, No
mill in the country could afford to shut its gates, lose its trained help
and its customers for effect. . .

Seventh. While a protected industry as far as outside competition
goes on coarse and medium goods, there is no competition in the
country to-day more keen than in the cotton trade. This amply pro-
tects the consumer from being charged high prices. .

Our stockholders and employees need some protection against half-
paid labor abroad. .
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Eighth, The American Cotton Manufacturers’ Association rates
were a reduction of 20 per cent from the Payne-Aldrich average rate.
The Underwood rates are les- than half the Payne-Aldrich rates.

We can only view the tremendous reductions on cotton yarns with
the greatest fear for the future. Our labor is little enough paid now,
Our margin of profit is smaller than in most lines, A cent a pound
or a quarter of a cent a yard on coarse warps looks good to us and
half a cent n yard on medium goods is considered a good profit. We
soldom get it.

Comparative tables.

COTTON YARN, SINGLES IN TIIE GRAY—SCIIEDULE L

H. R, 3%21: ' } ] !
Yorn NoS.seeeereeciecenaionnniananns © 149§ 10-19} 2039 40-49] 50-29{ €0-99 | 100and over,
Rates, PEreenloeseceeceniarennennnss .5 ) l(i1 15 175 - 20 25
Payne‘.\b'lrich: : !
Yarm NoS.ceseeaveracenaecenens t-15¢ 2t-30§ 41-503 50-60 :ll-80

19 1605 29.541 26.37

Rates, equivalent ad valorem..... i i 29.33
....... I 31i401...0000 91-100
29.98 \ 358.15

100 and over,
15 2

’ 1-40 , 10-50| $0andover.
7 10 15

i

o m 30 35

COTTON CLOTH, UNBLEACHED—SCHEDULE I,

H. R. 33215 R
Contalning yams. c.eeeeveerenennnenss 1-9 f 10-19 | 20-39 l 40-49 | 50591 60-99 § 100 and over.
Rates, Per cehtececesseeceeoasceroncan 74 10 124] 1§ 2 223 2
Payne-Aldrich (1912, equivaient ad valo- . ! :
vem; the lowest rates were 12.53 per | f

oent:(hehlghesi.51.!9Eercenl)........ reasas ansassveisernecee
Ur’}dt;s\‘ood-l,a Follette bill (vetoed by :
aft):

seveescaiesassescfencscsccticccccorsncesne

i
Containing amMS.ceecercierreeecieielinienddieencanirecinea]ieennnns ' 1-50 | 50-100 | 100 and over.
Rates, percent...... ' 15] 20 25
Hill bill (rates, percent)...cceuvereeecas 5 10 15
Competitive rates (the lowest the indus-
223 30 a3

lryecanstand)e..ceeeeriiocnennanascnaas 1

LANCASHIRE'S VIEW OF PROPOSED CUT IN COTTON-GOODS TARIFF.

Sir Charles Macara, president of the Federation of Master Cotton
Spinners’ Associations of Lancashire, discussing industrial condi-
tions in the American cotton industry and the new Underwood
tariff bill, said:

All thelr concerns have cost them a tremendous amonnt more to capitalize
than ours have. They are left with this big haundieap. At present, despite
their trentendous tariffs, we have retained the finer end of the trade, and there
is every tikelihood that In this braunch of the industry the tarlff reductions will
benefit us, Leciause it Is very ditlicult for them to sccure the skilled workers
that we have at our disposal. ‘Their workers arve of mixed natlonalities and
constantly migrating, and they can not compete with FLancashire in fine
fabrics. The reduced tariff will increase this end of our trade, but it will not
glve us any greater opportunity on the lower and middle cluss goods, which
Lancashire has not bad recently.
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High prices reached by local mill shares during the year 1909, their selling
prices in September, 1912, and their present prices.

September,i Present
High, 1909, | SFgobels value.
Acushnet Mill,......... sossaseane sassescasnssssescstieccnsenasunres 150 1
Deacon Manufacturing Co.......... 3 102 102
Beacon Manufacturing Co., preferred. . m 112 112
Booth Manufacturing Co., common..... eeresencas . 70
Booth Manufacturing Co., preferred.scccceceiiocerascceccnarecascescdiiiiiiienaas | 85 5
Bristol Manufacturing Co....... 150 ¢ 100 75
Buller veevese sesecsce 175 i 132 122
City Manufacturing Co........ 233 110 100
Dartmouth Manufacturing Co 300 | 245 25
Dartmouth Manufacturing Co. 106§ 104 103
A Mills, preferred. ... 113} 93 20
Grinnell Manufacturing Co. 250 - 150 160
Manufacturing Co............. 102 99 100
Manufactuting Co., preferred. . 103 115 1023
athaway Manufacturing (o 200 . 200 175
K iburo Mill...... 195 ¢ 1213
Manomet Mills.... ny - 22 niy
Nashawena Mills., .. 107 75
Neild Manubactuting Co..u.ue.eecerrisceisitisirancecesoarcscacreassfescsceennans ; 95 95
N. B. Cotton Mills Corporation..,..... e 125 125
. B, Cotton Mills Corporation, preferr 101 100 9
Nonquitt ﬁfﬁnnlng [ veesa 132 . 9
Page Manufacturing Co... 130 90 87}
Pierce Manufacturing Co....oovveerriiiiiiiiiioioiriiiicccrnnaiince]oenns vesens 3%
Pierce Bros. (1.t4.) 100 100
Potomska Mills, . 120 116
uisse! ’ 83 20
100 .9
99 £2)
.......... 102 105
97 90
Taber Mill... 105 12}
Wamsutta Mills, 1424 125 116
Whitman Mills......cceeevivnrieiiieienciannaes cersreennetieeinses 225 160 131

GREENE & CO0., 220 FOURTH AVENUE, NEW YORK, N. Y.
New Yorx, May 7, 1913,
Senator Siaarons, .

United States Senate, Washington, D. C.

Desr Sir: An article in the Daily Trade Record has been brought
to our attention regarding the duties on cotton yarns, wherein it is
stated that the amount of labor spent on mercerized or dyed yarns
is much greater than the coarser plain yarns, and that an additional
duty upon same should be imposed, and as we ourselves are well
informed in this matter, having represented and sold mercerized
and dyed yarns of some of the largest domestic manufacturers as
well as those abroad, we think that it might be in order for us to
advise you of the facts in the case. There is being used a large
amount of mercerized yarns, both in the skein and on cones, for the
knitting trade. There are several mercerizers here that are turning
out as high as 100,000 pounds weekly, and they have got the mercer-
izing and coning down to such a fine point that their prices on the
mercerizing and coning are even cheaper than that of the foreign
manufacturers, and you can thus see how ridiculous it will be to
put an additional duty on foreign mercerized or dyed yarns, the
same as was done in the last tariff in the case of the mercerized yarns,
and which was one of the jokes of this tariff, and we desire to give
you herewith the average rate that is charged for mercerizing and
coning by a number of foreign manufacturers and also that of a
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rfmlrlnber of domestic manufacturers of mercerized yarns, which is as
ollows: ‘

Faomo | om0 2geoizno‘2150

. ]

Meecerlzing and couling in Eutope..... 13 133 143 15
Meccerizing ODJ’ ...................... 6 . 6
Mercerizing and coning in United States. . N 12 B! 15
Mercerizing OnlY e e e v vnarneiie e it ceieieaeaaans 6 i 6 - 6 [

We have these quotations from both the domestic and European
manufacturers, and should be pleased to put them before you should
vou desire to sec same.

We hope that you will not allow some of these domestic manufac-
turers of mercerized yarns to mislead you on this matter as to any
protection that they may need on these mercerized or dyed yarns,
which is not at all borne ont by facts.

LEWIS W. PARKER, GREENVILLE, §, C.

Senators Cuaries IY. Jonxsox (chairman),
Hoxe SxirH, and
Wirtiam Hucnrs,
Members of the Subcommittce of Finance Committee.

Pursuant to promise, I give you herewith amendments which I
would suggest be made to bill 11, R. 3321,

These amendments are based on the bill as reported to the House
April 21, 1013, for T have no revised bill embodying amendments
which may have been subsequently adopted.

In suggesting amendments I have dealt with the yarn schedule and
with the cloth schedule, making only sug%estions with regard to a
limited number of the manufactures of cloth, as I did not feel that I
had sufficient information to deal with other subjects of manufacture,

such as knit goods, hosiery, etc.

The amendments I suggest are therefore as follows:

Yarn schedule, pavagraph 255:

(1) Amend paragraph 255, page 64, line 5, by striking out the words
% combed yarn.” . .

2) In line 6, after the word * yarn,” insert the words  in singles.”
53 In line 9, after the word * for,” insert the words * not colored,

bleached, dyed, or advanced beyond the condition of singles, by group-
“ing or twisting two or more single yarns together.” L.

(4) In line 9 and succeeding lines strike out all the words, beginning
with * numbers * and ending with © valorem,” in line 17. In place
thereof insert as follows:

Nnmbers not finer than niue, 7} per centum ad valorem; numbers finer than
nine and not finer than nineteen, 10 per centum ad valorem; numbers finer
than nineteen and not finer than thirty-nine, 12§ per centum ad valorem;
numbers finer than thirty-nine and not finer than forty-nine, 174 per centum ad
valorem; numbers finer (han forty-nine and not finer than fifty-nine 20 per
centum 2d valorem; numbers finer than fiffy-nine and not finer than ninety-
nine., 224 per centum ad valorem; numbers finer than ninety-nine, 274 per
centum ad valorem.
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(5) On line 17, after the word * valorem,” strike out the period
and insert a semicolon, then add the following words:

1t bleached, dyed, colored, gased, mercerized, or advanced beyond the condi-
tion of singles, in the gray, by combing, or by grouping or twisting two or more
single ynrns together, shall he snbject to a duty of & per centum ad valorem, fn
additlon to the rates otherwise chargeable thereon.

After these amendments section 255 should read, therefore, as
follows:

Cotton thread and carded yarn, warps or warp yarn, in singles, whether in
beams or in bundles, skelus or cops, or in any other form except spool thread
of cotton, crochet, darning, and embroidery cottons, hereinafter provided for,
not colored, bleached, dyed. or advanced beyond the coudition of singles by
grouping or twisting two or more single yarns together, shall be subject to the
following rates of duty:

Numbers not finer than number nine, 73 per centum ud valorem ; numbers finer
than nine and not finer than nineteen, 10 per centum ad valorem; numbers finer
than nincteen and not finer than thirty-nine, 124 per centum ad valorem; num-
bers finer than thirty-nine and not finter than forty-nine, 173 per centum ad
valorein; numbers finer than forty-nine and not finer than fifty-nine, 20 per
centum ad valorem; numbers finer than fifty-nine and not ¢ r than ninety-
nine, 22} per centitm ad valorem; numbers finer than ni.. | -nine, 274 per
centum ad valoreni.

If bleached, dyed, colored, gased. wercerized. or alvanced beyond the con-
dition of stugles in the gray, by combing, or by grouping or twisting two or
more single yarns together, shall be subject to a duty of 5 per centum ad
valorent in addition to the rates otherwise chargeable thereon. Cotton card
laps, roping. sliver. or roving, 10 per centum ad valorem: cotton waste and
flocks manufuctuted or otherwise alvanced in value, & per centum ad valorem.

EFFECT OF CILANGES,

The effect of these changes is—

First. To raise the lowest basic rate on yarns from 5 per cent to
7§ per cent, and to increase the rates suggested in paragraph 255
21 per cent on all numbers. . )

S[;cond. To limit the application of these rates to carded yarn in
the gray and in singles.

Third. To give an extra duty of 5 per cent for the additional
processes of twisting, combing, or dyeing, this extra duty to be appli-
cable when one or more of such processes are used.

REASONS,

In the Underwood bill of 1911 yarns were put at a basis of 5 per
cent below the corresponding yarns in cloth, this being done ap-
parently upon the theory that the manufacture of yarn was a simpler
process than the manufacture of cloth, and that therefore there
should not be applied the same duty as to cloth. It clearly appears,
however, from the Tariff Board report that owing to conditions
ubroad, particularly cheaper labor in the greparatory departments,
the costs of manufacture were relatively cheaper abroad in relation
to American costs as to yarn than as to plain cloths. The reason
of this is the greater use in America of automatic looms and the will-
ingness of the laborer to tend a greater number of looms than abroad.
These being the facts, rates on yarn should be the same with regard
fo the unit of number as on cloths.



SCHEDULE 1. 1017

In addition to these reasons are the following:

The foreign spinning is to a great extent done on mule spindles,
which permit of the use of lower grades of cotton and shorter staple
than the ring spindle, almost altogether used in America. The lower

rade cotton and the shorter staple cotton of course commands a
ower price than the better grades and lengths used in America. The
shorter staple is produced in India and is to a very considerable
extent used by foreign mills, whereas the American mills use, of
course, American cotton. The India cotton demands a lower price
than American cotton, and if spun, as it can be spun, on_mule
spindles will be imported into America in large quantity if the
duties on the low counts are placed as low as in Hg R, 3321.

Whilst the rates on yarn can be reduced from the rates of the
Payne-Aldrich bill, the reduction should not he to a point further
than a minimum of 7} per cent, as contrasted with a minimum of
15 per cent in the Payne-Aldrich, which in effect is a 50 per cent
reduction, ,

The coarse yarns are to a great extent made in North Carvolina
and Georgia. In my judgment the manufacture of these will be
interfered with to a great extent by the Underweod bill.

On the other hand, the fine yarns, particularly combed yarns, are
made in New England. and, in my judgment. the manufacture of
these will be prohibitory under the Underwood bill.

CLOTH-—SUGGESTED AMENDMENTS T0 PARAGRAPIT 257,

(1) On page 64 paragraph 257, line 23, after the words  colton
cloth.” insert the following words:
of plain weave, in which only eiach warp and filllug thread passes over and
utiter eich nther alternately.

(2) \mend line 24 by striking out the words “ Jacquard figured ”
and insert in licu thereof the word ¥ napped.” .

(2) In line 24, after the word * mercerized,” insert the following
words:
and not contalning yarns advanced beyond the condition of singles in the gray
by combing or by grouping or twisting two or more threads together, and not
containing yarns that have heen prior to weaving bleached, dyed. colored,
stained, printed, or mercerized.

(4) On page 65, line 10, after the words “ ad valorem,” strike out
the period nnd insert a colon. and strike out the words “ cotton
cloth ® and insert in lieu thereof the words “And provided further,
That all of the foregoing.”

(5) Page 6i, line 11. strike ont the words “ Jacquard figured ”
and insert in Jien thereof the word © napped.”

When the amendments above suggested have been made, pavagraph
257 will read as follows:

Cotton cloth of platn weave, in which only cach warp and filling thread
passes over and under each other alternately, not bleached, dyed, colored,
stained, painted, printed, napped, or mereerized, and not containing yaras ad-
vanced heyond the condition of singles in the gray, by combing. or by grouping
or twisting two or more threads together, and not containing yarns that have
been prior to weaving, bleached, coloreq, stained, priuted. or morcoriaod. contalning
yarns the highest number of which does not exceed number nine 74 per centum

ad valorem; exceeding number nine and not exceeding number nineteen, 10 per
centum ad valorem; exceading number niucteen and not exceeding number
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thirty-nine, 12} per centum ad valorem; excecding number thirty-nine and not
exceeding number forty-nine, 174 per centum ad valorem; exceeding number
forty-nine and not exceeding number fifty-nine, 20 per centum ad valorem; ex-
ceeding number fifty-nine and not exceeding number ninety-nine, 22} per centum
ad valorem; exceeding number ninety-nine, 273 per centum ad valorem; and fur-
ther provided that all of the foregoing when bleached, dyed, colored, stalned,
painted, printed, napped, or mercerized, shall be subject to a duty of 2} per
centum ad valorew, in addition to the rates otherwise chargeable thereon.

(6) Amend paragraph 257, page 65, at the end of line 13, by in-
serting a new paragraph to be known as * paragraph 257-A,” to
read as follows:

Cotton cloth of other than plain weave, Including weaves which wholly or in
part are fancy or figured, unless otherwise speclally provided for, and which s
not bleached, dyed, colored, stained, painted, printed, napped, or mercerized,
and which does not contain yarns advanced beyond the condition of carded
singles in the gray, by combing, or by grouping or twisting two or more threads
together, and which does not contain yarns that have been, prior to weaving,
bleached, dyed, colored, stained, palnted, printed. or mercerized, any of the
foregoing containing yarns the highest number of which does not exceed num-
ber nine, 12§ per centum ad valorem; exceeding number nine and not exceed-
ing number nincteen, 15 per centum ud valorem; exceeding number nineteen
and not exceeding number thirty-nine, 173 per centum ad valoreni; exceeding
number thirty-nine and uot exceeding number forty-nine, 22} per centum ad
valorem; exceeding number forty-nine and not exceeding number fifty-nine,
25 per centum ad valorem; excecding number fifty-nine and not exceeding
number ninely-nine, 27} per centum ad valorewmn; exceeding number ninety-
nine, 32§ per centum ad valorem; and further that any of the foregoing when
bleached, dyad, colored, stained, painted, printed, napped, or nmercerized, shall
be subject to a duty of 21 per centum ad valorem, in addition to the rates
otherwise chargeable thereon.

(7) Amend paragraph 257, page 63, by inserting at the end of
paragraph * hereinbefore provided for,” continuing line 13, known
as “paragraph 257-A,” an additional paragraph to be known as
paragrapﬁ 257-B and to read as follows:

Cotton cloth composed wholly or in part of yarns which, prior to weaving,
have been combed, or dyed, colored, mercerized, or hleached, and cotton cloth
contaliing yarns advanced beyoud the condition of singles by grouping or
twisting two or more threads together, all of the foregoing containing yarns
the highest number of which does not exceed number nine, 20 per centum ad
valorem: exceeding number nine and not exceeding number nineteen. 22}
per centum ad valorem; exceeding number nineteen and not exceeding number
thirty-nine, 25 per centum ad valorem; exceeding number thirty-nine and not
exceeding number forty-nine, 273 per centum ad valorem; exceeding number
forty-nine and not exceeding number fifty-nine, 30 per centum ad valorem;
exceeding number fifty-nine and not exceeding number ninety-nine, 324 per
centum ad valorem; exceeding number ninety-nine, 35 per centum ad valorcm.

(8) Amend paragraph 258, page 65, line 24, by striking out the
period after the word *Treasury” and adding thereto the follow-
ing words:
and shall be determinest nfter the yarn in sald cloth shall have been, by witsh-
ing or other process, so far as practicable, deprived of any substance forelgn
to the cotton yarn or cloth, nand shall be determined with reference to the
number of the yarn in the gray before weaving. Where the cloth 1s composed
wholly or In part of twisted yarng, the duty shall be determined by the finest
yarn appearing In safd cloth and in the thread which shall have been formed
by grouping or twisting two or more yarns together.

(9) Amend paragraph 259, page 66. lines 4 and 5, gfter the word
“value,” in line 4, by striking out the words “ and tracing cloth.”

(10) Amend paragraph 259, line 5, by inserting, after the word
“valorem,” the following: “ Tracing cloth,40 per centum ad valorem.”

When section 259 is so amended it will read as follows:
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Cloth composed of cotton or other vegetable fiber, and silk, whether kiown as
silk-strlped sleeve linings, sllk stripes, or otherwise, of which cotton or other
vegetable fiber is n component material of chief value, 30 per centum ad valo-
rem; traciug cloth, 40 per centum ad valorem; cotton cloth, filled or coated, all
ollcloths (except silk oilcloths and oilcloths for floors), and cotton window
hollands, 25 per centum ad valorem; waterproof clotl, composed of cotton or
other vegetable fiber, whether composed in part of india rubber or otherwise,
25 per centum ad valorem.

(11) Amend section 203, page 67, line 14, so that the amendment
agreed to in the House of Representatives May 2, 1913 (Congres-
stonal Record, p. 890), shall be stricken out and in licu thereof the
following inserted:

All other jacquard figured cotton cloth or manufactures thereof, of which cot-
ton is the component material of chief value, 35 per centum ad valorem,

(.12? Amend paragraph 268, page 69, line 7, by striking out the
period after the word * valorem ” and inserting in lieu thereof a
semicolon, and by adding the following words:

If Jacquard figured, 35 per centum ad valorem.

(13) Amend paragraph 269, line 13, by striking out the peried
after the word * valorem ” and inserting in lieu thercof a semicolon,
and by adding the following words:

If jacquard figured, 35 per centum ad valorem.
FEFFECT OF CIIANGES.

Section 257 covers all the duties provided for cotton cloth and
makes no distinction between plain weaves, fancy weaves, and col-
ored goods; likewise, it makes no distinction between carded goods
and combed goods.

The American mills, largely through the use of automatic leoms
and in part through increased efliciency of employees, are able on
plain eloths to pay very much higher wages than paid abroad, and
yet to weave these cloths at costs not exceeding foreign costs, The
total costs of conversion, however, do exceed foreign costs, but the
excess in spinning and preparatory departments is to some extent
overcome by cconomy in weaving.

‘This is true particularly as to the heavier numbers—that is, yarns
less than 20's—from 20's to 40’s the American mills are not yet on a
competitive basis with foreign mills, but apparently are gradually
reducing the advantage of the foreiga mills.

The duties can, therefore, remain—while comparatively slight on
plain cloths up to 40's—and, in fact, although I think the Under-
waood bill is lower than it shonld be, even on plain cloths, I have sug-
gested the adoption of the Underwood bill on the plain cloths
throughout the schedule.

The Underwood bill, however, is fatally defective in not making
proper provision for fancy cloths and cloths from combed and col-
ored yarn., There should, therefore, be provided two additional para-
araphs, suggested as lpamgmphs 257-\ and 257-B, to cover this need.

I have suggested the amendment of section 259, so as to put ** trac-
ing cloth” with a duty of 10 per cent instead of 30 per cent, pro-
vided in said section,

Tracing cloth is largely imported, and it is estimated that 80 per
cent of the tracing cloth is so imported. The duties realized on this
importation have been heavy, amounting to about $180,000 during
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1912, The duty under the Payne-Aldrich bill is partly specific and
partly ad valorem, but amounted to the equivalent of 50 per cent ad
valorem. As the schedule is already competitive, I see no reason for
reducing the duty. There are only two mills in the United States
making the cloth, and as yet neither has been able to do so profitably.

The amendments suggested to sections 263, 268, and 269 are for the
purpose of making clear that all jacquard work is to be at the rate of
35 per cent ad valorem. There might be some question as to the con-
struction of the IHouse amendment of section 263, with regard to
jacquard work.

Paragraph 257: The changes suggested in paragraph 257, if em-
bodied into law, do not alter the principle or the application of the
duties provided for. These changes, however, do limit the application
of such parngra?h to the specific character of cloth and defines clearly
the character of cloth covered by such paragraph. This division is
necessary to prevent erroneonts importation in connection with the
suggested new paragraph hereinafter referred to.

aragraph 257, as changed, will allude to plain cloth, representing
69.8 per cent of Awmerican distribution, as established in investigation
by the Tariff Board. (See Tariff Board Report, Part I, p. 95,
Table 38.)

Below is given the comparison of the duties which will be assessed
according to the Payne-Aldrich law of 1909 and the Underwood
bill of 1911, the Underwood bill of 1913, and a bill according to
amendments suggested to the Senate:

Yarns.
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1 Lowest rate, 17.33 per cent, to highest rate, 40.62 per cent (ad valorem equivalent).
3 No change,

When cloths of this classification are finished for the market,
either by one or more combined processes, the following comparison
is 1slhowri, there being shown ad valorem equivalents of specific duties
collected:
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ratezundder the Fayne-Aldnich buw are cleatly illustrated by the hmsdmlsoll‘ill’(‘n‘nl kindsofvonstations
of cloth imported in 1912 shown by “ Impwrts, 1912, compited Ly Departinent of Commerce amd Lator, as
follows: 'lain cloth, pp. 12 and 13; fancy cloth, pp. 14, 15, 16; phain mercerized, pp. 16, 17, IS; fancics mer-
tenzgd,rp. I8, 19,

t No change.
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1t should be remembered, however, that there are many rates under
the Payne-Aldrich law so high as to be prohibitory of import, these
rates in some cases being as high as 123 per cent of foreign value.

Paragraph 257a makes provision for fancy cloth, representing a
small part of American distributjon, viz, about 18 per cent, according
to table 38 above referred to. To a considerable extent the production
of this character is made by weavers whose labor is confined to from
two to six looms, being on a parity with England as to the number of
looms, but atfy in excess of England as to cost of production. The
automatic loom is and can be used but to a very limited extent on
fancy cloth, for a high degree of individual inspection is necessary.
Fancy cloth can not stand the low duties provided for plain cloth.

Comparison is made on fancy cloths with the duties of the Payne-
Aldrich law, Underwood bill of 1911, Underwood bill of 1913, and
Senate amendments, . .

Daties, which are always assessed on the foreign value, are compared
with the new Underwood bill, I1. R. 3321, which provides rates on
the yarn content in cloth. No provisions in H. R. 3321 are made for
fancy cloth, so the plain-cloth rates necessarily have to apply—a seri-
ous omission.

Yarns.
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1 Lowest rato 31.55 per cent to hizhest rate 62.73 per cent (ad valorem equivalent).

When cloths of this fancy nature are finished for the market it
usually involves several processes and combines such as “ preliminary
bleach after mercerizing and then either dyeing or printing, ete.”
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Paragraph 257 B: An added provision for colored yarn cloths,
representing a separate branch of the cotton-fabric industries, largely
involving highest degree of individual care of productive labor, with
fewer looms per weaver, or no more looms than usually used abroad
in production of this class of goonds.

Combed-yarn productions are appropriately included in this elass,
as duties are similar to those provided in fancy-goods class, anyway.
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Duties are assessed on foreign values (lower values), and, com-
pared, are as follows:

Yarnz.
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t Plains: Lowest rate, 23.53 per cent, to highest rate, 42.24 per cent ¢ad valorem equivalent). Fancies:
Lowest rate, 13.35 per cent, to highest rate, 8.4 per cont (ad valorem esqulvalent).

t By lack cf prevision for this class.

No1E.-« olured yarn goods are of a class not reaniring any speclal added finishing coste,  Thit elass of
goods bears the highcst range of latwr costs and conversion ¢osts as estaldished by the Tarifl Board.

WILLIAM M. BUTLER, 77 FRANKLIN STREET, BOSTON, MASS.
{Subraitted May 29, 1913.)

The CoMMITTEE OX FINANCE OF TIIE SENATE,

GeExTLEMEN: Availing myself of the privilege accorded by the
subcommittee of the Kinance Committee of the Senate, 1 herein
state certain considerations of vital importance in connection with
the pending taritll bill as it relates to dutics on cotton yarns and
cotton cloth.

This statement is made especially with reference to the fine-yarns
and fine-goods manufacturing business carried on in Now Bedford,
Mass., and has to do chiefly with the tarilf on fine yarns and fine
gray cloth.

The prosperity of these mills, and indeed the community itself, is
vitally concerned with the treatment of the tariff on fine goods and
fine yarns, innsthuch as New Bedford is the largest center in this
country for these goods.

New Bedford is a community of approximately 100,000 people.
It has 25 mill corporations with plants having approximately
3,000,000 spindles and 55,000 looms. These mills employ from
25,000 to 30,000 people and represent a stoekholding interest divided
among 10,000 stockholders, and the whole community is dependent
upon the prosperity of this fine-goods industry.

SCOPE OF THE BRIEF.

I do not favor the use of ad valorem rates alone in the framing of a
tarilf on cotton manufactures, and I have subsequently in this brief
‘stated my objection to ad valorem rates and my arguments in favor
of specific dutics. I will not, however, attempt at this time to suggest
a system of specific rates.  If your honorable committee sees fit to
make this structural change in the proposed legislation, I will be very
glad to cooperate. It is my purpose, while not disturbing the struc-
ture of the proposed Schedule I in the Underwood bill, to suggest
changes in classification and rates affecting yarns of 60’s and over,
and also fabrics containing these yarns, The framers of the Under-
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wood bill have not given sufficient weight to the fundamental dis-
tinction existing between the production of coarse cotton yarns and
fabrics, on the one hand, and the production of fine cotton yarns and
fabrics, on the other. I propouse to emphasize and explain this dis-
tinctio: .nd to recommend such rates as are supported by the facts
and figures found in the Tariff Board’s report on Schedule I.

Inasmuch as the Tariff Board’s report is the only available report
whose impartiality is unchallenged, this brief is based upon it, and it is
written to show that the board's report justifies the rates which I
suggest. ‘The rates which I recommend do not refleet my personal
views as to what is required to maintain the industry in a prosperous
condition, and if I were stating my own opinion, based on my experi-
ence, 1 would recommend rates substantially higher. This brief is
written simply to meet a demand for a statement of what the rates
on fine yarns and fine goods should be according to the findings of the
‘Fariflf Board.

ARRANGEMENT OF THE SCHEDULE.

The Underwood schedule is so arranged that the duty is fixed with
reference to the number of yarns as yarn or in the cloth, This
arrangement creates many difficulties in giving to the different
branches of manufacture tho consideration they deserve. For
instance, certain numbers of yarns are used for the manufacture of
print cloth; certain numbers of yarns, and some of them the same as
used for print cloth, arc used in the manufacture of ginghams, and in
numberless ways this method of arrangement creates difliculties which
are unaveidablo,

Some attompt is made on numbers below 60's to consider some of
these difficultics, but above 60’s there is little, if any, appreciation of
the fine yarns and fine goods manufacture.

It can be safely stated that the great proportion of the fine yarns
and fine goods manufacture during the normal condition of husiness
is represented by numbers between 60’s and 99's, and yet theso 40
numbers, comprising the entire group, are given by the pending bill
only 20 per cent on all kinds of yarns, whether in singles, combed,
plied, dyed, bleached, or mercerized, and 224 per cent on cloth, both
plain and fancy, however expensive the yarn or labor entering into tho
manufacture.

It is extremely important that this group of 40 numbers should be
broken up into at least four groups of 10 numbers cach.

INCREASE IN COST.

Actual mill figures show that the production of cotton yarns per
spindle decreases rapidly between number 60’s and 100's.  The pro-

uction per spindle at number 100’s is approximately 50 per cent less
than at number 60’s.  In this same operation the labor cost increases
over 100 per cent. This fact is not recognized by the proposed bill,
which places a flat ad valorem rate of 20 per cent on fine yarns of
60's to 99's, and a flat ad valorem rate of 224 per cent on all cloths con-
taining yarns of 60’s to 99’s. The per cent of the advance in cost is
greater than the per cent of advance in price between 60’s and 99’s
and therefore the increased cost is not taken care of by a flat ac
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valorem rate. The counts between 60’s and 99’s should be divided
into four classes and an advance of 2} per cent be made to the duty
for each group in order to provide for the ralpidly increasing cost and
the decreased production. All the tariff bills since 1883 have recog-
nized this principle. (Cf. Tariff Board’s report on Schedulel, p.475.)

The accompanying chart ! shows clearly not only that there is a
rapid rise in cost as the yarn becomes finer, but also that the rise is
more rapid in the United States than in England. The difference
in cost becomes greater as the yarn becomes finer. This of itself
would prove that a flat ad valorem rate on yarns of 60’s to 99's is
not according to the Tariff Board’s report, and this is similarly true
of cloth containing yarn of G0’s to 99’s. A flat rate would only take
care of the difference in cost if the rise in cost was the same degree in
each country., Since the American cost rises more rapidly, a rising
ad valorem 1s absolutely necessary.

FINE GOODS.

The production of fine yarns and fine goods is a comparatively
small percentage of the tota] production of cotton yarns and fabries
in the United States. The making of these goods requires more
equipment and skill and involves more risk than the making of
conrser goods. In the manufacture of them the foreign manufac-
turer, with generations of experience back of him and his lahorers,
has a great advantage over the American manufacturer. The
American fine-goods industry deserves the consideration of your
honorable committee because it is a new and higher phase of) the
textile art, struggling to establish itself against the competition
of a long-established industry abroad. Unless higher rates than
in the Underwood bill are given, the development of this part of
the industry will be arrested, if not destroyed. Fine and fancy
cotton goods are not a necessity of the great mni_orit,y of the Amer-
ican people. A high rate on them could therefore be justified on
the ground that they are luxuries.

If such rates are placed on the products of this industry as will
enable it to bec me established, domestic competition will regulate
prices and the consumer will be benefited; whereas such rates as
are found in the proposed Underwood bill would tend to eliminate
the Amecrican fine goods from the market and to leave the market
to the importer of foreign goods. The importer’s tag will, then,
be used to raise the price and the foreign producer will thrive at the
expense of the American consumer.

YARNS.

The following rates are proposed for cotton yarns above No. 60’s
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Provided, That colored, bleached, dyed, gassed, mercerized, or
twisted yarns shall pay in addition to the foregoing duties a duty of
2} per cent ad valorem: Provided further, That if the yarn shall have
been subjected to two or more of the additional processes mentioned
it shall pay in addition to the duty on yarns a duty of 5 per cent
ad valorem,

TARIFF BOARD YARN COSTS.

The Tariff Board in its report of Schedule I did not give tho English
conversion cost on warp yarns above No. 60 and filling yarns above
Ne. 70. It did, however, give such American and English costs as
enable us to determino the ratio oxisting between the two countries.
For warp yarns above No. 60 the Engﬂsh cost is approximately 65
%er cent of tho American cost, and for warp yarns above No. 109 the

nglish cost is approxtmatoﬁv 60 per cent of tho American cost.
While the data in the Tariff Board’s rorort is not as complote upon
the fine yarns as we would like, it will not be disputed that these
percentages aro substantially correct and that they are sufficiently
accurate for tariff comparisons.,

The Tariff Board gives on page 401 of its cotton report the cost
of producing a large variety of yarns in the United States, These
figsures have been used in the following table, and the English cost
has been calculated on the basis of the percentages mentioned above:

Conversion cost of selecled yarns as found in the Tariff Board’s report on Schedule I,

American : Enzlish A va”(t"m
ot Amer : Englis! i rateto
Yarn count p,‘i“gg‘g‘;?. conversion ' conversion g,"ime‘fz‘: cover dil-
' 1013, ') CSADEr | cosper | gioncost. ; Jerence In
. pound, pound. * | conversion
cost.
b . o -
K , ‘
2/50°s 0.5 | $0.415 0. 268 £0.145 UNN2
An's .55 .49 <304 A 35,50
24%0's . .62 523 3R 197 41,57
2L 2 P s .3 ! <543 359 234 32.05
: .

Tho costs and pereentages in the foregoing table aro presented
simply as representative. Statisties, of course, are uscless unless ac-
companiced by sound judgment, and f»y manipulation the figures of the
Tariff Board might be made to tell any story; but it is submitted
that this table shows tho ratio existing between the conversion
cost of the finor yvarns in the United States and England, and it
shows that approximately 30 per cent is the minimum rate of duty
necessary to equalize the difference in conversion cost.  Counsidoring
this fact in connection with the fact illustrated by the chart—i. e., that
that as tho yarn becomes finer the difference in cost becomes groator—
the rates which T havo suggested would scom to be very reasonablo,
I propose to start with 25 por cent on earded yarns of Nos. 60 to 69
and to increase at the rate of 24 per cent for each 10 counts up to
37X per cont for 109’s and over. .

1 then proposo to increase these rates by 23 per cont when lovied
on combed yarns. The great majority of yarns above No. 60 used
in the United States are combed, and yarns above No. S0 that are
not combed ave seldom made in American mills, In England, where



1026 TARIFF SOCHEDULES,

the mule systom of spinning is all but universal, the cotton is less
frequontly combed; it is doublo carded, and the fine yarns spun
from that stock. Tho result is that the American spinner has the
additional oxpense of combing on his finer yarns, and is by that much
more at a disadvantago with his foreign competitor. Two and one-
half per cent, then, is not unreasonable additional duty to be levied
on combed J'arns. Tho Underwood bill makes no distinction be-
tweon carded and combed yarns; nor does it mako any provision for
the added costs duo to dyoing, bloaching, gassin%, mercerizing, or
twisting. I proposo that 2} por cent additional duty be adde%l to
yarns to which any one of these processes have been applied, and
that if two or more of them have beon applied 5 per cent addi-
tional duty be added. _

There are soveral reasons why the rates which I have proposed are
too low. Thoe Tariff Board costs upon which they are based do not
include interest on investment or selling expense. It costs much
more per spindle to build a mill in the United States than in England,
and this fact alone would make a material difference in cost. Then,
too, the Tariff Board does not claim to haveinvestigated the fine goods
industry in as much detail as it did the coarser (Foods industry and I
believe that an exhaustive investigation would show that the dis-
advantage of the American l;l\roducer of these fine goods is even greater
than suggested by the board. . .

In this connection also appears the unanswerable objection to ad
valorem duties. I have based my calculations on present-day
English prices, which are relatively high. A given ad valorem rate
may equalize the difference in cost of production between the United
States and England at the J)resent level of foreign prices, but a
decline in price would immediately cease to equalize the difference
in cost. To assure the maintenance of the industry, then, even ac-
cording to the Tariff Board, higher rates than I have proposed can
be justified.

CLOTII.

Tho following rates are proposcd for cotton cloth containing 60’s
yarn and over:

. t 1
. G0's to g W'sto | 80'sto | 90'sto ' 100's to {1W'sand
.S, i 9's, £9's, 9's. 1 109%. over.
. . 1

: ! i 1
. Perecal.| Percent. Pes cenl. | Per cenl. ' Per cenl. | Pet cent,
Plaineloth..coouniniiiiiiiiiniinnnnnan. 30 32 33 37 40 42
Faneyelothooooveoiinaeniiiiiiinnnn.. . 35! 3i 10 i 12} . L 47
. i i

The Undewood bill recognizes the fact that the difference in the
cost of manutacturing cotton cloth is greater than the differenco in
the cost of tho yarn it contains. It thereforo adds 24 per cent for
plain cloths and 24 per cent more when the cloth is *‘bleached, .dye(l,
colored, stained, painted, printed, Jacquard figured, or mercerized.’
My proposition follows the present bill, except that I ‘i\roposo to gllve
the fancy goods 5 per cent instead of 24 per cent additional. The
reason for this will subsequently appear. )

The statement of the Tariff Board that the cost of weaving coarse
plain cloths in the United States is, because of the use of the auto-
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matic loom, no greater than in England, has beon extended to cover
all cloths, and some have gone so %ar as to conclude that this means
that the duty on woven fabrics should be the same as on yarns from
which they ave made. The Tariff Board did state that the weaving
cost of fabries produced on automatic looms, which are more common-
in this country than in England, is no greater hero than abroad; but
it also stated that in the case of fine and figured goods the American
cost is higher. It says:?

In the case of finer goods, however, especially figured goods with complicated
weaves, the cost of weaving 18 higher hero than in England. This is_due largely to
the fact that the difference in the number of looms tended per weaver is less than in the
case of plain ﬁgods. On a large part of these fancy goods (those requiring more than
ono kind of filling) the automatic loom can not be used. Even disregarding the ques-
tion of automatic looms, the difference in the number of looms tended per weaver on
such fabrics is less than in the case of plain cloths. Consequently the comparativel
sm:«\llt difference in output per weaver does not offset the higher wages paid in this
country.

The fabrics discussed in this brief will practically all fall under the
provisions of the above statement, and since it may be assumed that
this statement is as trustworthy as the statement about automatic
looms which has been worked for all it is worth, I submit that the
rates which I have recommended for cloths are not inconsistent with
the findings of the Tariff Board.

The roason why weaving done on automatic looms reduces the cost
of production in the United States is because it reduces the labor
cost per unit of product. One man can tend 20 or more of these
looms. Since they have not been introduced extensively in England
we have a man in the United States multiplied by 20 competing with
a man in England multiplied by 6 or 8. Under these conditions it
would not be surprising if the labor cost on some coarse goods woro
lower in the United States than in England. But as soon as we turn
to the finer or figured goods the situation changes fundamentally.
Woe have the automatic loom practically o]iminatoﬁ and the American
and English weavers competing with looms of similar structure. The
result is that the higher American labor and other costs immediately
put the American producer at a disadvantage.

In New Bedford there are about 55,000 looms, nd it can be safel
stated a very small per cent of them are automatic looms.  The bul
of the New Bedford production is fine and fancy goods.

Thoe great increase in labor costs in fancy goods is shown by the
following from the Tariff Board:?

The labor cost of the plain weaves varies from 34 cents to slightly over 6} cents per
pound, constituting from 8 to 21.5 per cent of the total cost. * * * The conver-
#ion cost on the same cloths varies from 29.5 to 35.8 per cent of the lotal cost. * * *

Treating the three fancy-weave groups as a whole, we find that the labor cost varies
from 15.2 to 29.3 cents per pound. constituting from 20 to 42.7 per cent of the total
cost. The conversion cost forms from 35.7 to 58.6 per cent, of the total cost.

In view of the facts which I have brought to your attention there
seems no escapo from the conclusion that the duty on plain cloths
should be at least 23 per cent above the yarn, and the duty on fancy
cloths should be 5 per cent in addition. These statements are par-
ticularly true of cloths using yarn of No. 60 and over. .

It is significant in this connection to recall that since the Tariff
Board made its report there has been in Massachusetts a 10 per cent

1Report of the Tarift Board on Schedulel, p.12.  tReportof the Tarid Board on Sctedule], p. 456.
978—voL 2—13——3
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increase in wages and a 3} per cent decreaso in the hours of employ-
ment, both of which tend to increase the labor cost.

PROFITS.

Statements have been frequontly made calling attention to what
have been considered unusual and extraordinary profits which have
been made by the New Bedford mills. It is true that some of the
older mills have, during a long period of years, made accumulations
and have declared dividends which seem, as compared with the
capitalization, very large, but in most of the mills of this class the
capital stock 1ssued and outstanding is very small.  Hence the large
rato of dividend which may have attracted attention.

. Others of the mills which have not been in operation so long have

adopted the practice of issuing relatively larger amounts of capital
stock, and as dividends have been declared on this last class of mills
the rate scems to be lower.  As a matter of fuct, however, it can be
safely stated that, taking the industry as a whole during a range of
10 ycars, a compamtivor small return has been paid out to stock-
holders as compared with the number of spindles and a reasonable
capitalization of these spindles. ‘The following table indicates that
the highest return was paid in the New Bedford mills in 1907, and
that this return is only 5.96 per cent, and that it has ranged_from
this pereentage down to 2.13 per cent, and that the average for the
10 years is only 3.7 per cent.

1t is probably true that the total capital taken at $20 per spindle
represents approximately the amount of business done by these mills
during the period of a year, so that it would arpcnr, taking all the
gems ropresented by the table together, on all the business which

as been done, only 3.7 per cent of its results have been paid out to
stockholders in dividends.

Capital,at $20] Paid in divi- - Rate on $20
Year. Spindkes. ; Pirsplndle, | dends. per spindle.
! Der cent.
1,605,080 +  $33,901,600 $358, ' 2.53
L 743,180 34,963,600 46,750 2.13
1,085,492 ¢ 38,705,840 824,500 : 2.40
2,000,530 | 40,010,600 | 1,379,500 . 3.45
2,033,402 © 41,768, ,459,750 | 5.9
2,137,811 | 42,756,220 1,793,595 4.2
, 647,843 | §2,956, 860 2,093,062 5.65
2,935,254 i §%,705,280 3,057,500 4.33
2,939,834 | 88,797,650 2,020,475 ; 3.42
2,056,103 l 59,122,050 1,669,250 | 2.80

Avemg; lor 10 years, 3.7 per cent,
AD VALOREM OR SPECIFIC DUTIES.,

In framing the Underwood bill the Ways and Means Committoo
made all the rates in Shedule I ad valorem. This was done upon
the theory that there is some necessary connection between a pro-
tective tariff and ::{)cciﬁo rates, on the one hand, and a tariff for
revenuo onlﬂ and ad valorem rates, on the othor. There are several
reasons, to be noticed presently, why from the point of view of the
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producer specific rates are more desirable, but it does not follow that
ad valorem rates aro more desirablo for rovenue purposes than spe-
cific rates, Tho tarifl of the United Kingdom is a purely roevenue
tariff; it does not afford any incidental protection as the rovenuo
tarif of this country will do, sineo it lovies rates only on thoso articles
{rqulucml.outsuln the country. Still, all of its rates are specific.  The

Tnited Kingdom, like all the other advancod European countries, has
abolishod qﬁ valorom rates, chiefly hecause they are not practical from
the administrative point of view.

But turning to our own fiscal systom we find that the ad valorom
rates aro not found in one of the purely revenuo phases of tho system.
Our internal-rovenue rates are all specific. If speeific dutics aro
preforable in a system whose only objeet is revenue, thoy would scom
to be all the more preferable in a systom the effect, if not the pur-
pose, of which is to afford protection to domestic industries. .

Speaking of the method of assessing duties tho Tariff Board said:?

The system of specific duties has many advantages. From the point of view of
rever ¢ and administriion s .ch w system has the advantage of fixing definite rates
which are inde: endent of the fl:ctuations of the marl-et, and solves aud climinates
the very important prohtem of underval ation. From the economic point of view the
system has this advantage, thit the amount of duty reniuins uniform desnite flietua-
tions in prices.  One serio.s disulvantage of ad valorem dities is that the amount of
duty increases with every increase in the j rice of the article.  In other words, at the
time when vrices are high and when the cons mer world be most henefited by the
active competition of foreign fabrics the & ty ar tomatically increases.  Conversely,
the amount of duty diminishes when prices fall: that is, when the cons_mer least needs
relief and when the comy etition of foreign mant foct rers s most injurious to the
fiome prodvcer, . . ..

From the point of view of protecting the domestic manufacterer by equalizing the
differcnce in cost of production at home awlabraad by means of tarifl duties, the sys-
tem of srecific duties is the natural and logical method.  Market values flectuate con-
tinionsly according to the prices of the raw material.  The cost of manufacturing this
material, however, remains relatively constant, and does not change with such flue-
tuations. That is. the difference in the cost of production is a relatively conetant
quanmity, and conseq ently a duty assessed in ad valorem terms wonld inevitably be
at one time in excessof the difference in the cost of production and at another time less
than the differeiice in the cost of prodi ction. according to the temporary and specu-
Iative changes of the market.

If it is the object of a legislator to give attention to the interests
of legitimate industries affected by the tariff, a more equitable tariff
can be framed if specific as well as ad valorem rates arcused. A given
ad valorem rate on cotton yarns, for example, may be protective
when the price of cotton is high and inadequate when_the price of
cotton is low; but in hoth cases the conversion cost of the yarn may
be the same. ~ In the production of yaras the difference in conversion
cost between the United States and England is a comparatively
constant factor and in order to protect that difference one of two things
must be done—either a specific duty must be levied just equal to the
difference in cost or an ad valorem duty must be levied suflicient to
equalize the difference in conversion cost in the periods of low prices.
Obviously, therefore, a more equitable tariff can be framed if specific
rates arcused, . .

No great principlo is involved in the use of ad valorem or specifie
duties, It is purcly a question of expediency. On yarns a specific
duty is preferable. The Tariff Board’s obscrvations on assessing

' Report of the Tarif Board on Schedule K, p. 709
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duties on worsted yarns apply with equal force to cotton yarns, It
says:?!

Yams are comparatively well stundardized and their cost varies in a certain regular
relation to the fineness or count of the yarn. It is a simple matter, then, to adopt
the specific system in this particular case. A duty can be assessed on No. ) yarn
and be made to increase by a cerfain proportion with each additional count of yamn,
The proper additions could furthermore be made for doubling, dyeing, hard twisting,
etc.

The most equitable method for fixing duties on cotton woven fab-
rics is to employ both ad valorem and specific duties. It no doubt
requires more work and expert knowledge to frame a just bill con-
taining specific rates, but this should be no obstacle, especially when
the proposed legislation affects intimately the very foundation of our’
industrial life.

The rates in the cotton schedule in the pending bill are arranged
upon the ad valorem basis. It has been stated, perhaps without
authority, that this basis must be adhered to and that no change in
basis will be considered, ,

Having in mind the history of tariff making for the past 30 years,
especially with reference to the cotton schedule, such a statement
seems on its face wholly unbelievable.

The cotton shedule in the act of 1883 provided for specific duties
on yarns and cloth; so did the acts of 1890, 1894, 1897, and 1909,
and in all of them the element of lnbor and manufacturing cost in
this country and abroad was carefully considered and the adjustment
of duties was arranged accordingly. .

The pending bill with its ad valorem duties scems to throw to the
four winds all the experience anct discriminating thought of the past
30 years, with reference to the cotton schedule, and proposes an
arrangement which has been thrown aside as insufficient from the
standpoint of the American producer, and unsatisfactory from the
standpoint of obtaining honest revenue from imports.

It may be that it is too late to protest against this method of lovy-
ing the duties on cotton manufacturers, but novertheless it seems a
duty to refer to this subject else your committee may receive the
impressitlm that this basis of arranging the schedule meets with
approval.

P t is to be hoped that the committee may sce the wisdom of rewriting
this schedule and of adopting the specific basis as appears to have
been done in all the |egisfation to which reference has heen made,

THE AMERICAN COTTON MANUFACTURERS' ASSOCIATION, BY STUART
W. CRAMER, PRESIDENT.

May 20, 1913.
Senator CiuarLes F. Jouxsox, Chairman,
Senators Hoke Syt and Huones,
Finance Subcommittee, Washington, D. C.

Dear Sirs: On January 22, a committee from our association
appeared before the Ways and Means Committeo and submitted sug-
gested reduced rates on cotton manufactures, Schedule I, that would,
1n our opinion, Rut those products on a competitive basis with foreign-
made goods. We subsequently filed briefs substantiating our figures.

1 Report of the Tariff Board, Schedule K, p. 710.

Y
a
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When we first appeared before the Iouse committee, we based our
cotton-yarn classitications upon the assumption that yarns were but
steps in the manufacture of cotton fabrics. In the discussions and
investigations that followed, we realized that for tarifl putposes yarns
should be regarded as finished products for sale and distribution to
the yarn trade, as they come into competition with foreign yarns in
the yarn markets.

We found that of the 2,037,653,722 pounds of yarns spun in the
United States, only 470,370,995 pounds were made for sale; the others
were manufactured in the same plants where spun.  Of those yarns
for sale, approximately 142,000,000 pounds were produced in the
New England States; 51,000,000 pounds in the Middle and Western
States, and 270,000,000 pounds in the Southern Siates.

Sce the following table:

i .
" Mldotaestic  Pereent §oreont of

OF o for st .
countzof yarns. varns, 1410, produet. Y arns forsaie. Ingaatations. imyorta;

i tons.
- [ | L
. C Pownde. Irounds. .
Crdor Noom (evaties, COLOTLmaL A W LN N SLAtD e
Now 2. @ B {madnan Nt 325, U0 120 1, 2.448,536. | 1.0
7. 255,42 S XINTIN 19.0
1322 | w . NN 1.9

In other words, the percentage of importations of yarns above
No. 40 to the domestic production of the same counts for sale to
the yarn trade is 19 pet cent, a competitive amount.

We also found that the total domestic production of 78/2 and 80/2
amounted to 2,530,337 pounds, of which 1,361,210 pounds were
made in the Northern States and 1,169,127 pounds in the South,
and that the importations amounted to over 35 per cent ofthe Ameri-
can production. All this is set forth at length in our Tarifl Bulletin
No. 6, copy of which is herewith appended.

Hence, our suggestions embodied rates based upon 78/2 as a com-
retitive or contact point, and a proportionate reduction on the
ower numbers. As already stated, the classifications were, how-
ever, adapted to yarns regarded as but steps in the manufucture of
cotton fabrics and not as finished products for sale and distribution
with attendant expense, inspection, risk, ete.

When we approached your committee after the introduction of
the new tariff bill, H. R. 3321, which embodied similar grouping by
numbers to those suggested by us, we did not sufliciently emphasize
the importance of the distinction, although we did point it out.

And so, in our several representations to you, we linve not treated
the subject broadly, as we should have done, but contented ourselves
with endeavoring to get such modifications of the rates and classifi-
cations as would smooth out their inequalities and bring them to o
parity with the cloth rates. _

The open-mindedness and keen insight into its contradictions
shown by your committee during the several discussions has both
brought out and brought home to us the fact that you would likely
favor n clean-cut piece of work rather than patehwork, even though
it requires new classilications, provided the basis is low cnough to
meet your views and the elussifications are warranted by the faets,
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We therefore wish to submit an amendment that will change the
groupings, but which accepts as its hasis the gray carded single varn
rates of II. R. 3321, with trifling madilications that will not aifect
over 3 to -t per cent of the production of thoese yarns, such modifiea-
tions being so obviously in order as 1o he self-evident by an inspection
of the rates in tabular form.

The aceeptance of our proposed amendment reclassifying varns by
changing the group numbers does not change in the slightest the
cloth rate situation. As already stated, the present grouping of
numbers in the cloth rates is adapted to yarns considered as steps
in the manufacture of cloth, and never should have been suggested
by us for rates on yarns for sale and distribution.

In explanation of what we propose I herewith exhibit, first, in
tabular form the yarn rates embodied in H. R. 3321:

Rates on all yarns in I, R, 33:1.

Per cent. Per cent.
Nos. 1 to9......... Ceteeereeaanaaa 3 Nt G0t06hee.iiinnnn.... ceeee 20
Noa.10t019...coeiiviiiiiinaeeee 78 Noz 70t079...... ceeaan teerneeeaan 20

Nos.20t029.....ceevnnnnn..... .. 10 Nos.80t089.... Creeveeeaeeeaes 20
Nos. 30 to 39.. .10 ' Nos.90to 99....... .20
Nos. 40049 civiiiieiannn... .. 13 ‘ No.100and above................. 25

Nos. 50 te 59............ B L X

Now, is it not evident that the group 30 to 39 should take a rate of
124 per cent?  The schedule would then advance by steps of 24 per
cent for cach group of 10 numbers up to No. 70. If there be good
reason for the 21 per cent steps in the other groups, there is equally
good reason for the same step here, especially when it does not advance
any of the other group rates.

Again, is it not evident that the 70 to 79 group should take a rate
of 223 per cent; the SO to 89 group 25 per cent; tho 90 to 99 group
274 per cent; and the 100 and abeve group 30 per cent? For an
inspeetion of conversion costs, selling prices, invoice values, or any
other data that may be accepted as a basis for fixing the rates helow
No. 70, constituting 95 to 96 per cent of the whole yarn production
of the country, shows clearly that not only should there be equal
and uniform increments of advance in the rates for each group of
10 numbers, but really that the increments should actually be
greater as the yarn numbers become finer.

This is more clearly shown in the Tariff Board’s Report, volume 2,
chart 6, page 416, in which it will be noted how the cost of conversion,
both in ]‘)Inglmul and America, increases in an ascending scale on the
finer numbers, the difference in the conversion cost of each group not
being a uniform advance but an inereasing one.  Yet we make no
point of that to ask for increasing steps in the rates on the finer
counts, as the rates throughout the range of 1 to 70 in H. R. 3321
are hased upon uniform steps of 23 per cent between groups, and it is
our purpuse to accept both the rates and the grouping of that bill
with trifling and obvious mudifications that are too apparent to admit
of contradiction.

It is true that there is a slight advance in the rates on the groups
7010 79, 80 to 89,90 to 99, and 166 andd above; those rates ave not only
warranted by the seale of rates on the lower numbers, but the yarns
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in theso higher groups are already on a thoroughly com retitive basis,
as shown by actual importations the ad valorem equivalents of which
are higher than the rates wo are suggesting.  Quoting from my state-
ment hefore tho Ways and Means Committee:

In explanation of our methad of arriving at the basis for these rates, I heg to say
that a careful examination of printed Mouse Iteport No. 65, Sixty-second Congress,
submitted by your committee, discloses the fact that. broadly speaking, yarns from
Nu. 40 upward are fairly competitive at the present rates, as shown by actual importa-
tions,  Of these yarns, No. 78,2 combed is the most conspicuous example of a com-
petitive rate. The present specific duty of one-fourth cent per number per pound
amounts to 193 cents per pound.  In 1910, 637.109 pounds were imported, on which a
daty of $124,236 was collected. The average foreign invoice value was 51.6 cents
per pound, and the ad valorem rate of duty figured at 25.71 per cent.

To this must be added an additional importation of the same number of yam
mercerized in amount, 270,279 pounds, upon which a further duty of $57,974 was
callected, the ad valorem rate of duty amounting to 35.60 per cent,

_In short, over 900,000 pounds of that one particutar number was imported in 1910,
yielding a revenue of over $180,000.

Reclassified as above, IL. R. 3321 rates on all yarns becomes:

Per 31 Per cent.
NOS. 110 D.euenininnecienencacanee D I N0S.GOtOG). . covirnnrnernacnncsns 20
NGRS 1 T | . 41 Nos.70¢t079........ teearenas eenees 224
Nos.20t0 29..... veeeas weeeeeceeas JO  No3. 80089 ..ot 2D
Nos. 30t030..cenvnnnnn...n veseenas 124 | Nos. 90 t099......... £ |
Nos. 40to49.......... veeenscesseses 10§ No. 100 and above. ......... teeses. 30
Nog. 50t059...cvennnnnn. 17”

Frankly, we can not indorse those rates, as we think more impor-
tations will be made under them than Congress intends if thoy are
adopted, for we understand that only competitive rates are sought,
and we believe these reductions go further than that; we only adopt
them, and are willing to try them cheerfully and in good faith in the
belief that corrective legislation will be forthcoming in case importa-
tions exceed what you expect.

So much for the rates as to the intent of the bill: You undoubtedly
intend thosoe rates to actually operate exactly as adopted both as to
the revenue you estimate from them and as to limiting importations
to the amounts you anticipate. The Ways and Means (l‘ommittoe
have given unusual study and attention to the addministration features
of their bill looking toward that end.

We helieve, however, that still a slight maodification of the group-
ings is absolutely necessary to accom li<h that result. Consult yarn
price lists and any authorities you choose, and you will at once be
struck with the fact, especially above No. 30, that the demand is vory
largely for yarn numbhers in multiples of 10, such as 30, 40, 50, 60,
70, 80, and the like. An examination of importations discloses at
once that at whatever points rates change, importations in_large
amounts are made just under the dividing line—importers obyiously
taking an uncontemplated advantage by bringing in a trifle inferior
substitute, thereby imposing upon American manufacturers more
competition than was intended and at the same time depriving the
Government of its rightful revenue.

Therefore, while groupings by 10 numbers is both close enough to
suit the trade and not elaborate and complex of administration,
evidently the line of division should not come just under the numbers
most in demand or there will be a vepetition of the present situation
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as to bringing in 78’s for §0's, and it will be on a much larger scale.
So we suggest the dividing line for the groups at a point halfway
between those numbers mostly in demand; the groups will then
divide at 5, 15, 23, 33, 45, 53, 63, 75, $5, cte.  That will enforce the
intent of the bill, for customers would not accept as substitutes
yarns five or six numbers lower than their requirements.

The competition of the substitute is a perplexing and annoying
thing in any- schedule; in the ense of cotton yarns En' sale and dis-
tribution, unless guarded against, the effect will he absolutely to
nullify the legal rates and to subjeet the major part of the whole
production to an actual competition of the next lower rate.  The
proposed regrouping as above will solve the problem.

It is true that an apparent civect will be to raise the rates on the
whole by 1} per cent, or one-half part of each group hy 23 per cent;
but that is apparent and not real, for bear in mind that the demand is
for what may he termed the “ decimal numbers,” on which this
plan insures only the duty actually intended.

1. R. 3321 modificd as thas outined would contain yaen rates
as follows:

Per cent Per cent,
Nos. Ltodoo oo iiiiiiiiiannna.. 3 Noa.dStotibo...oa..... teeeees .20
Not.Sto Moo, Nos, 65t 74 22
Nog, 15 to 24, Noz, 75 to 81 25
Nos, 23 to 34 Nos, 85t il 27
Nos, 35044 oo eiiiinnnianne.. 15 No.9andabove.................. 30
Nos. 13 to 54........ ceereanaas veea. 17,

We have previously appeared before your committee asking that
the IL. . 3321 yarn rates all be raised 23 per cent for single carded
yarns in the gray to bring them to a parity with yarns when woven
into cloth, pointing out that in the large majority of plain goods the
advantage of our foreign competitor was In spinning and not in
weaving; therefore that single gray-yarn rates should certainly be
as high as thoso on the cloth into which they are woven.

We have also shown vou that yarns combed or advanced in manu-
facture by twisting, bleaching, dyeing, gassing, ctc., should be
accorded an additional rate of at least 5 per cent to the other rates
on carded single gray yarns. Conversion costs, finishing risks,
greater expense in every way, entitles them to that extrn rate.

A false impression exists as to the relative costs of finishing yarns
in this country and abroad. Because the Tariff Board’s report stated
that cloths could be as cheaply finished in this country as abroad, it
has been erroncously assumed the same is true as to yarns. Such is
certainly not the case; the forcigner has more of an advantage over
us in finishing yarns when subjected to two or more processes than is
compensated for by only the 5 per cent asked. I will not take up
vour time by further argument on this point, as I understand that
your disposition is to make this change.

The advantage and cquity of smoothing out the inequalities of
the present groupings in H. 'R. 3321 by the method of regroupings
which we now propose are sich that if our suggestion is mloplel\ and
the b6 per cent extra allowed on yarns advanced in manufacture we
consider it equal in effect to the substance of our former request.
By your so doing we can adopt the H. R. 3321 rates for the basis on
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rarns, as we assure you that we are disposed to go to extremes in
oth yarn and cloth rates that we may approach your committee
in the spirit of accepting the House rates as o basis.

We also desire to call your attention to the reduction from 10 per
cent to 3 per cent that we offer on cotton card laps, sliver, roving,
ecte., as they are but steps in manufacture and certainly not entitled
to any more, if as much, duty as the produets into which they enter.

The amendment which we offer to the yarn rates embraced in
H. R. 3321 may be tabulated as follows:

r cent. Per cent
O Now. DGl o, 20

T8 NS BItoTh i 224

10 Nos. @ ta8h e iiiiinnenn. 25
12 Nos 8309 i iiiiiiaeaann. .o

3 No.Oandalove ...l 0

153 .
Yarns comhed or advanced in value over singles in the gray, 5 per cent «<n ol num-
bers extra and in addition to above rates.

Proposed amendment to Schedule I (1. R, 3321, Cofton manusrclures)

Strike out all of paragraph 255, page 65, and insert in licu thereof
the following:

255. Cotton thread and carded yamn, warps or warp yarn, in singles, whether on
beams or in bundles, skeins or cops, or in other form except spooled thread of cotton,
crochet, daming, and embroidery cottons hereinafter provided for, not colored,
bleached, dyed, or advanced heyond the condition of singles by grouping or twisting
two or more single yarns together, shall be subjec to the following rates of duty:

Numbers not finer than 4, 5 per cent ad valorem; numbers finer than 4 and not finer
than 14, 74 per cent ad valorem; numbers finer than 14 and not finer than 24, 10
per cent ad valorem; numbers liner than 24 and not finer than 34, 12} per cent ad
valorem; numbers finer than 34 and not tiner than 44, 15 per cent ad valorem;
numbers finer than 44 and not finer than 34, 174 per cent ad valoreln; numbers
finer than 54 and not finer than 64, 20 per cent ad valorem; numbers liner thar 64
and not finer than 74, 22} per cent ad valorem; numbers finer than 71 aud not
finer than 84, 25 per cent ad valorem: numbers finer than 84 and not finer than 94,
27i per cent ad valorem; numbenrs finer than 93, 30 per cent ad valorem,

f combed, bleached, dyed, colored, gassed, mercerized, or advanced beyond the
condition of singles in the gray, by grouping or twisting two or more single yams
tozether, shall be sub{fcl to a duty of 5 per cent ad valorem in addition to the
rates otherwise chargeable thercon.

Cotton card laps, roping, sliver, or roving, cotton waste, and flocks manuiactured
or otherwise advanced in value, 5 per cent ad valorem.

{Inclosure.)

OFFICE OF SECRETARY AND TrEASURER,
Charlotte, N, €., May 19, 1913,
Mr. Strart W. Crasex,
Prezident, Charlotte, N (°,

Dean Sir: The attached tables show the value of middling cotton in Liverpool
as compared with the price paid by southern mills for middling cotton delivere
at their mills. The wiiter is agent for Mesas, Goo, B, MeFadden & Bro, (of Phila-
delphia) in North Carolina, Sonth Caroliaa, Visginia, part of Geogia, and Alabama,
Messrs, Geo, 11 MeFadden & Bio. have offices all over the cotton belt, as well as in
New England and varions points in Emape, and this information is secnied through
all sources available to the writer,

Table A is price of misldling cofton to Liverpool and southern mills for fwo years,
with explanatory notes, showing average difference dming two years at about §1
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per bale, but these prices are subject to Huctuations of American and foreign markets,
to supply American and foreign stocks, and various other conditions, by which I
should estimate that middling cotton does not cost English mills any more in the run
of a year than it does southern mills,

Table B shows the average freight rates paid by southe:n mills, English mills, and
continental mills, The average is not mwre than §1 a bale difference, New England
being practically the same as Liverpool and Bremen,  Southern mills from 20 to 25
puints less, or not exceeding $1 a bale less. Southern mills draw practically their
entire supply east of the Missis=ippi River, as represented by Table B,

Table € represents the territory west of the Mississippl River, the freight rates
boinsi)’)m(-li('ally the same to southern mills, New England and Fawope,

Ta (-'l" shows that a very large percentage of the crop grown west of the river is
expurted,

{zablc D, contention has been made that Carolina mills dmw mast of their cotton
locally and do not have to pay freight.  This table shows that the receiptsat the ports
which draw from the Carolina crops leaves au average during three years of onl
167,000 bales available for Carolina mills, We have included one-third of Savauna)
receipts, for reason that Savannah draws from the Carolina crops. and this estimate is
conservative,

Table E shows the crops of the territory cast of the Mississippi River, and receipts
at ports that draw their cotton from this territory, The amount left for movement
other than via ports is not far from the consumption of southern mills, and really a
large percentage of the remainder goes to southern mills,

Table G shows the exports from South Atlantic and Gulf ports, and with the crops
as shown in Tables D, F, and E an accurate idea may be gotten as to the percentage
of export for specific territories.

Table I shows the takings of northern and southern spinners. You will note the
takings of northern spinners are about equal from the interior and fromn the_ports,
and the fact that the New England rate is practically the same as the fore{gn rate
confirms the statement that New England pazs as much for her cotton as does Europe.
The fact that a very large percentage of southern takings move from the interior con-
firms the fact that southern mills pay an average of about 44 cents a hundred pounds
on all their cotton, .

As stated above, differences in the markets as caused by fluctuations, stocks of
cotton, and the supply available to the mills as they want it, produce varying con-
ditions, which avercome the difference shown in Table A, and I do not believe the
average cost of cotton to Manchester mills per year is any more than to the southern
mills per year. You must remember that Liverpool is the largest cotton market in the
world and always has a large supply of cotton in stock. On any depression on the
market the foreign mills have opportunity to buy largely and much more than
American mills, az American stocks are always widely scattered.

C. B. BryasT,
Secretary, The American Cotton Manvfacturers' Association.,
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TasLe A.—Quotations, middling upland cotton; prompt shipment.

Liverpool.

i Liverpool.t
! North o . North .. e
1 Carolina i . Carolina
. a{nd .\‘;umh Cents !cs:ﬁ ; a{m s;mm . Cents less6
‘arolina o, per oen Carolina {1, | percent
. mills. Tenced o antemt | mills. ;"““' guaranteed
' tare. § . tare.
! 1 {
11206 .17 n.wg Aug. 113.83] 6.9 13.03
31100 6.85 12, 112,621 6.6 12.41
19,87 3.41 10.17 § Sept. 12 2561 6.72 X
19,62 5.17 9.72 112.00! 6.65
- 3944, 513 9.64 1 Oct. 10.. - 11133 6.26 L72
9.9 3.2 9.85 b1 R 111,33, 6.13 1.42
219.25 . 4.9 9.20 . Nov. 7....cccndd! 2.62. 6.73 2.93
933 5.4 9.6 : ceeeeeneed  333.001 692 3.01
:  Dec. 313.50| 697 3. 10
1 3.62 7.13 3. 40
89.87: 5.33 :
$10.06, 35.50
10.81 . 5.85 13.25 7. 13.24
1L.00 i 5.91 3.00; 6.89; 2.95
1L18° 603 112811 6.89! 2.93
111,25 6.11 .49 ; 2.75; 6.88. 2.0
1188 ©  6.44 12.11 4, Mar, 13. 1262 6.73: 2.33
1200 6.56 12.33 | . 287! 699 13.14
912.00 . 6.53 1223 | Apr. 10.......... 2.62{ 7.00: 13.16
t11.87° 6.36 11.98 b7 . .23 6.7 12.67
L1243 6.63 12.46 | :
Beeirieaessy 112437 6.62 12.44 Average...... .80 ..... vony 212.00
July 12.00.. 182! .07 13.29 !
I 13.62] .31 13.74 i .
i § i

' Liverpool ex-warehouse terms averaze prices 51 tosd..........
Liverpool middling average value belo‘g American middling.

Add to Liverpool prices for parity....

3 Actual sales,
4 041204,
Tavre B.—Freight rates on oollon, east of the river.
L
To—
! Liverpoo) i Btemen
From— South § Notth | o Averpodt ! :
o i O e S
mills. _ milis. | 13- {2‘;’)‘,‘" ! Ocean. | Through.| Interior. ! Ocean. Through.
— | —_— S A B
i Cen's.  Cents.| Cems. | Cents. ' Cents.  Cente.
Charlotte, N. 3n U 1] 30 1] 34 43 6
Raleigh, N 30 2 12 30 " 321 3 67
Goldshoro, N. q010 o] 6! @ 30 21 TR 573
Favettevitie, N. C...f 33 40 e, o 30 5 2, 3 9
ﬁgumbh.s.(é..: 405 R »n % 30 37 27 i 2{3 g
PSS (I TN O T L R N T
Anderson, 8.C. 1110 33 0] 2} 33 30| S 333, 7
3R 13 LT n .H); 32, 2 35 $7°
Macon, Ga.. 33 3] &, 33 30 W 3 33 n
Atlanta, Ga.. .es 38 43 6 43 30 3 3 35 8
Columbus, Ga,......! 19 15 [ 12 30 72 ¢ 2’ 3 77
mrmingham,Ala....i 13 48 3 H s 8 B 38 3
el B o408 2 X B o2t R R
Selma, Afa. 3 3 6 R 3
e 1 G U I S I
Greenmood” af o u 14 R 2 I 33 82
Vickshurg . 51 ' 85 pat] 38 58 20 33
Tupelo, Miss.,. 97 32 =y 53 as ot 53 N 9N
Memaphie, Tenn.. ... 17 52 0L ) 3 R 3 I &3
Average....... 42 15 L S [ Ceeereeas 0
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TABLE C.—Freight rates on cotlon twest of the river.

: To— *

" Southr | North New Liverpool. Bremen.
Caro- Caro- i‘nz- U U,
lina |, lina NS

milly, ' mills, 120d- {2%’;;":' Ocean. ' Through.] Interior. Ocean. Through,

From— Cents.  Cenls. Cents.  Qiats.  Cenls.  Cenle. Cents.  Cente. Cenls.
Shreveport, La 0 65 w - 30 32 62 - 30 35 =]
Monroe, La 57 62 6 25 32 57 25 35 ol
St. Joseph, @ 4 63 15 32 7 15 36 51
Newport, Ark... 2] 74 3 47 32 hl e n <3
Little Rock, Ark. 74 Y &0 52 32 . 34 52 36 3
Pine muﬂ Ark.. 74 9 80 52 32 8t 52 35 88
Hope, Atk....... 8 9 %0 60 32 92 0 5 %
com- :

mon paints.... 100 100 101 0 32 102§ 0 36 103
Tems common . t

point.........! 100 100 7 31 32 334 31 35 87

Average....... 76 0 T cicecnnce caveanedl T cecerooiss savnoces 81
. : )

TaBLe D.—North and South Carolina crops, running bales, including linters.

{In thousands.)
1003-10  1910-11 191112 Total
NOHh CaroliNa. .o ouvvueeereenreerenanreneeenresecnasensnnsanns oD 0 1,19 2,50
SOUMN CATONNA. caeenininnnnanrarinsnsneensnernrnsernenenennnes] LIS 1,280 KIR2 1,164
Tota)...c.eunnnn.. ettt terrneneaanann ceeeeeea] 1,888 2,021 T2 8,795

YEARLY RECEIPTS AT SELECTED PORTS.

{In thousands}
i
Savannah (one-third)...... 155 487 93 1,731
Charleston. . 2 6 415
Wilmington 548 1,211
Norfolk, 81 1,983
122 319
33 St

2,57) 6,20
—— - + N -

" 100910 | 1910-11 | 193102 ;
l

Left for Carolina mills, and carry over........coooicinnnnnn. - 153 130 ¢
N {

Average.

167

TasLe E.—Crop by States, cast of the Mississippt River, including linters.
fin lhm::mth ]

1200-10 1910-H WIt-12

[ RTNY

cecescascesanas 1137

B X0 E T casasns ceeeneae ceer 6,312
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TasLe E.— Crop by Stales, east of the Mississippi River, including linters—Continued.
RECEIPTS AT ALL SOUTH ATLANTIC PORTS AND PORTION OF GULF PORTS.

(In thousands.}
1910-38 | 191132
I\Sah’ulriore. ....... g} i ;ﬁ
orfolk...ovnnnnns .
Newport News........ 3 i
Wilmingion...... . X 41} i .'542:
GoorgetloWn. ... .
Charleston...... . 7 115
Savannth.......... 1,462 ; 2.3%
Bninswick....... 249 401
Jacksonville........ 2 b
152 ¢ <81
251 245
336 54
.00 5074

REMAINING SUPPLY FOR SOUTHERN MILLS LESS OVERLAND MOVEMENT NORTIL.
{In thousan-is. ]

Movement, 1909-10 1 1910-11 ! 1911-12
ORET "HAN VI3 OMS. e veevensiesacsseesnsessessesensesssransssanaens 2303 2..12} 3.6%
Returtied fron pOTtS. oo ovuieneierreeesonnsacnscerscesannans N ! o
uut of which sxuthern mills deaw supply ..oooveene... . 8, 299 3,622

- . e = et i emme— e o e - ma tmw . mm - e e -——— - ———- . ——— ‘_\-.‘ R

TanLe F.—Crop by States, west of Mississippi River, including linters.
{In thousands.)

" 100010 | 10ien | 100112 i Total,
' l

68| o138 4371 10,118
i 204 953

5 ‘
s 538 94l § 2,87
557 9% 1,06 2,887
4,242 i 523. 6,727 16,172
!.-,. - —
RECEIPTS AT GULF PORTS.
{In thousands.}
; -
New Orlcans (iwo-thirds) } si? 1,02 1,108 ! 3,057
Port Arthur............. 142 an 20 | 542
} 2,9) M43 . 3,128 9,267
‘ 3 32| s l 833
vl USRI SIS 0 HUPSNION ISR i
Totaheeuerenenennnnn ereveenrrareraaaan e X Y ) 549; 5,621 13,811

.\\ailahle for O\e:hmd movement and mrr)' over: 1909-10, l9lo—l!, 634; mn-n. l la)
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TABLE G.—Statement of annual exporis from each United Stal*s porl.
(Cotton Facts, A. B. Shepperson.}

{000 omitted.)
Season of—
1911-12 | 191011 1909-10 | 1903-9
Galveston........ 3,10 242 2,008 3,13
Ne.o ated Kool 1,513 1,194, 1,95
Moints, ... 22 185 | 1851 7
Savanmh..... 1,787 | 913 w2 a1
Charleston 251 126 16! 83
Wilmington....... s2 333, 298 ; 202
Norfolk...oveeen.een 21 . 16 71 7
Baltimore. 130 120 59, 123
New York 635 7 735 454
ton... 1857 110 106 | 107
Philadelph 90 63 63 | (1]
Pei R 21 153 153 | 159
Brunswick.. 373 158 191 ¢ osd
Other ports 1,223 663 23, 859
Total exports........ teeieecacecscncarocnssenasarans veesel 10,502 ¢ 7,616 6,208 $,447
. ! 1

The “Other ports” are Laredo, Eagle 1’ass, and I'ort Arthur, Tex.; Portland, Me.; San Fraucisco; Ta-
coma, Seattle; Portland, Oreg.; San Diego, Cal.; Fernandina, ete.

TaBLE H.—Takings of colton by American spinners.
[Cotton Facis, A, B. Shepperson.)

Seson of—

e e e — —————
; 1911-12 19010-11 1 1909-10 1903-9
Northern spinners: ¢ f }
. 1, 1,000 1,156,000 1,238,000 543,000
- 1,267,000 471,000 . §65,000 1,270,000
ol eeeeineiiannnsrnnnenss ceeeessnenns 12,708,000 | 92,127,000 . 42,123,000 §  $2,813,000
Southern spinners: :
From & 18 eescetscsrscrcarsasoscans 65,000 33,000 82,000 54,000
From thainterior. ....... 2,100,000 2,252,000t 2,156,000 2,501,000
Toteeeannnenn. reeensaenean teesronenaan { 2,572,00 2,207,000 ; 2,244,000} 2,535,000
Total 1skings of United $1a es and Canada.... : 5,510,000 4,414,000 l 4.2637,000 5,365,000

1 Including Canada by rail,

t Irfuding 149,000 Iales 10 Canada.
3 Including 133,000 bales to (‘anada.
$ Including 113,000 ba'es to Canada.
§ Including 125,000 bales to Canada.

English and American prices for cotton yarn.
{From Textile Wo:1d Record, Boston, May, 1913.}

As this issue was about to go o press, we received the following quotations on rep-
resentative qualities of white cotton yarn, {wacked in cases f. 0. b. Liverpool, from
one of the leading spinners of Lancashire. We have reduced the prices to American
money, and annexed the American prices for corresponding es and size. The
‘Iifnglish terms are net cash 45 days. The American terms will average net cash 20

ays:



SCHEDULE 1. 1041

. !
Under. Amer-
English English
; - ] Seod | etk | fean

‘ Per cenl.
i 10

NORTH CAROLINA COTTON MANUFACTURERS' ASSOCIATION, BY C. E.
HUTCHISON, PRESIDENT. (NO ADDRESS GIVEN.)

{Submitted May 26, 1913.)

To Senator Charles F. Johnson, chairman, and Senalors Hoke Smith
and Hughes, Senate Iinance Sulbcommittee, Washington, D. C.

GeNTLEMEN: I wish to eall your attention briefly to the yarnsection
of Schedule I First, I wish to state that there is an impression with
some that yarns are not exactly a finished article of manufacture,
inasmuch as they are mostly used for weaving and knitting fabrics,
and also from the fact that many cotton mills in this country both
spin and weave or knit, as the case may be.

Yarns of commerce, ‘mwover, are just as much a finished article of
manufacture as finished woven cloth, hosiery, underwear, ete., and,
as Mr. Cramer has pointed out to you in one of his briefs, yarns aro
subject to even more critical examination than woven fabrics, and any
slight imperfections are more easily observed than in the woven or
knitted fabrics, and they are therefore entitled to as much consid-
eration in the framing of tarifi laws.

Second, as to the cost of producing yarns in the United States as
compared with the cost in foreign countries, I will say that, owing to
the very nature of the policy of our Government, which for so many
years has fostered the high cost of living, it is almost impossible for us
to manufacture goods in the United States as cheaply as they can be
made in foreign countries.

One of the leading elements entering into this high cost is labor,
and none of us begiudge the laborer his hire. As a matter of fact
this high-priced labor has produced in the United States a higher
standard of citizenship among the wnrkinf classes than in any other
country in the world, and any considerable reduction in the price of
labor we would seriously deprecate.  While on this labor subject I
wish to bring out a point that I am not sure has been brought to your
attention in connection with the textile industry, and that is the
question of “efficiency,” a subject that so many delight to dwell
upon, and rightly, too.
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It has been charged that the way to meet the reduced cost of
manufacturing cotton goods so that we can compete with Europe,
Japan, ete., in making yarns is to teach our operatives greater effi-
ciency. We do not doubt for a moment the sincerity of those making
this statement, but when it is applied to the manufacture of cotton
yarns it is not altogether tenable, but in some lines of manufacture
where skill and physical endurance enter largely into the cost their
contention is absolutely correct. In a mill spinning and twisting
varns in all their different processes this question of increased effi-
ciency will not apply, for the reason that all the machinery in a
cotton mill is regulated to run at uniform speeds to obtain the best
results; that is, cach machine is set to run so many reyolutions, and
production is based on these speeds, and the operative, having so
many machines, owing to the process, to tend, can do just so much
and no more, and necessarily ean not turn out more work than the
sRecd of the machines will produce, for instance, a spinning frame
the spindles of which make, say, 10,000 revolutions per minute, will
produce so many ounces or pounds of yarn in a given number of
hours. It may he said, Why not let the operative become more effi-
cient and tend more machines? I will answer this by saying that
whenever a man, woman, hoy, or girl working in a cotton mill he-
comes familiar with their work they soon find that the maximum limit
of the machinery they can operate, and inasmuch as the speeds can
not be increased or reduced at will their efficiency stops at that point.
This is the situation in the textile industry, which makes it very dif-
ferent from other lines of labor where skill and physical endurance
play an important part.

Now, as to tho proposed duty on yarns, will say that as this is to
bo an ad valorem duty, which as applied to yarns, eloth, knit goods,
ote., made from yarns, as a matter of fact works to a great oxtont
automatically, the duty on yarns should be practically the same
percentage as on eloth in which given numbers of yarn are used in
the construction thereof, as the increased value of the cloth makes
the actual duty on the cloth just so much more per pound. The
schedule on yarns as proposed by the American Cotton Manufac-
turors’ Association, which was 10 per cont on Nos. 1 to 9, inclusivo,
12} por cent on 10’s, inclusive, cte., is considered by all competont
mill men to bo as low as the mills can stand at the present time in
competition with the forcign manufacturers, and we sincerely hope
that you can see your way clear to adopt rates not lower than that
schedulo. Referring to the brief recontly filed with you by Mr. L. W.
Parker, asking that the duty on yarns as named in the bill passed by
the House be raised 23 points, will say that Mr. Parker, who is pri-
marily a cloth manufacturer, has repeatedly pointed out that tho
duty on yarns as named in the House bill is too low, particularly on
the coarser counts, and when he mado the recommendation to raise
this 2} points he no doubt had in mind that this was probably the
best that could bo obtained at this timo. This, however, should be
5 points over the bill as passed by the House.

We all realize that this whole proposition is an experiment, as no
one can foretell with any degree of accurasy just what the actual
result to the manufacturers will be, but if we are to crr at all as to
what is the propor reduction to be made at this time it is better to
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eir on the side of safety.  Should you recommend the rates approxi-
mately as outlined above, and the same should be enacted into law,
andl if it is found later that we ean safely stand a lowor rate, a further
redtuction could then be made.

THE NEW ENGLAND COTTON YARN CO., BY ITS TREASURER.

The FiNaxcE CoMMITTEE, UNITED STATES SENATE:

The New England Cotton Yarn Co. operates 540,060 spindles
solely on the production of cotton yarn.

It is submitted that the rates established in seetions 255 and 256 of
Underwood bill, 11, R. 3321, do not take into consideration the differ-
ent kinds and varietics of yarn, their different costs and qualities.

The numbers in seetion 255 of this bill are applieable, so far as the
numbers of yarn are concerned and their different costs of manufac-
ture, solely to weaving yarns.

This petitioner practically makes no weaving yarns.

The yarns made by your petitioner are for the most part used in
knitting work, clectrical work, crocheting, and darning work, narrow
goods fabric, upholstery, tapestry and threads, and a great varicty of
other special uses.

These speeial yarns require a higher degree of manufacture than
weaving yarn, and consequently a higher cost.

KNITTING COTTONS.

As stated, a large part of the product of this corporation is knitting
cottons, carded and combed, mule spun, of high grade and qunlity.
These cottons or yarns are made from good middling and strict good
middling cotton, which commands a_premium on the market. )

They bear a twist which differentiates them from weaving or ordi-
nary yarn.

In subsequent manufacture they are subjected to a more severe test
than weaving or ordinary yarn and must therefore he hetter or more
carefully made.

In the process of knitting every part of the knitting cotton or yarn
is subjected to the inspection of the eye of the knitting needle, and
unless made with great perfeetion seconds result, which in knitting
\\'orli is the cause of more relative loss than seconds made in weaving
Work.

American spinning ondinarily is, so far as conrse numbersarecon-
cerned, on spinning frames.  Knitting yarns in America are spun on
mules. Frame spinning is cheaper in cost than mule spinning, and
therefore in ordinary or weaving yarns the Amerviecan manufacturer
has this advantage in costs.  In knitting cotton this is not so.

These cottons or yarns have to he made with a high degree of per-
fection, for the additional yeason that the goods subsequently manu-
factured from them are for the most part solld to the consumer in the
exact condition in which they come from the knitting machine.

They are not washed, bleached, and only a very small portion of
them dyed. These cottons or yarns differ only slightly in ll\\'ist from
crochet or (arning cottons.

073—vorL 2—13—4
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They have slightly more twist than daming cotton, and slightly
less twist than crochet cotton.
. It is submitted, therefore, that knitting cotton should be included
In paragraph 256, found on page 64 of bill H. R. 3321.

THREAD,

Your petitioner manufactures in a mill of 70,000 spindies thremd
yarns and threads. 1t is submitted that the general provisions of
section 255 should not be applicable to the spool-cotton threads, and
that these threads in different forms, whether put up on spoals,
tubes, or in any other manner, ~hould hear a duty of at least 25 per
cent ad valorem, as they are made of higher numbers of yarn and at.
largely increased costs from ordinary yarns.

ADVANCED YARNS.

Your petitioner manufactures large quantities of advarced yarns—
that is, mercerized, bleached, gassed, and dyed yarns, amd in many
cases stibjected to two or more of these processes.

Attention is called to the fact that when goods are advanced in the
form of cloths they received under this Lill an advanced duty ad
valorem. (Sce lines 10, 11, 12, and 13, p. 65.) Yarns advanced
should be given also a differential of not less than 24 percent over the
original ad valorem duty.

FINE YARNS.

Your petitioner has about 100,000 spindles which are applicable to
yarns Nos. 80 and above.

Attention is called to the fact that the House bitl 3321, -paragraph
255, does not afford suflicient protection for fine yarns.

It is submitted that above 60s all yarns should receive an addi-
tional 24 per cent duty, but cven if this concession ean not logically
be accorded, then your petitioner urges with what force it can that
i5t is not logical to subject to the sume rate of duty yarns from No.

9 to 99. ;

There should be a subdivision of these numbers, and it is suggested
that the break be made at No. 79, the duty being 20 per cent from
Nos. 59 to 79 and 224 per cent from Nos. 79 to 99 or 100, A table is
herein i2nserted giving the labor in the costs of numbers of yarns from
30 to 120.

Reference to the above shows that No. 60’s can be made with a
labor cost of less than 10 cents; $0’s with a labor cost of practically
13 cents; and 100’s with a Jabor cost of 17 cents.

PR S vy
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There is annexed hereto a suggested drafu of sections 255 and 256 of
hill 11, llt. 3321, the changes suggested by your petitioner being put
in in italic.

l{nclosure.)
Suggested amended paragraphs 255 and 256.

{Proposed amendments In ftalie.)

225, Corten thread and canted yarn, conthed yarn, warps or warp yarn, whether on
pens or in bundles, skeins, or cops, or in apy other form, except spool thread of
caiton, erochet, Enifting, daming and embroidery cottons, hereinafter provided for,
sholl be subjeet o the following rates of daty: Nes. 1 to 9, inclisive, 5 per eent ad
valwem: Nus, 10 to 19, inclusive, 73 per cent ad valoreny; Nos. 20 to 39, inclusive,
10 per cent ad valorem; Nos. 40 to 49, inclusive, 13 per vent ad valoem: Noz 50 to
a0, inclisive, 178 per cent ad valoremn; Nas. 60 o 79, inclusive, 20 per eenl el valosem,
S92, inclusive, 223 per cent ad valorem; No, 100 and aver, 25 per cent aul valorem,
Cotton thread or yarnx, carded or combed, which kave beer adeavead in manufactuce by
Feap g Veacled, diyged, eolored, qassed, or niececrized, shatl Le subjeet to a duty of .'% per
et ad valopan i addition o the rates othervise ehacgaable theeeon.  Cotton Gl taps,
wping, silver, oF roving, 10 per cent ad valmem: cotton waste and flocks wanufae-
1 ed or otherwize advaneed in value, 5 per cent ad valoren,

2534, Spool thicad of cotton, on spools, tbes, or in any othe form, 25 pee cent ad
vilorem crovhet, Enitting, daming, and embioidery cottons, on spools, reels, or halls,
or in skeins, cones, or tubes. or in any other form, 13 per cent ¢d valorem,

INDEPENDENT MANUFACTURERS OF NEW ENGLAND STATES, BY S. B.
CHASE, FALL RIVER, MASS., CHAIPMAN OF SPECIAL COMMITTEE.

Favr Raver, Mass., May 22, 1913.
The honoralle Finance Commitlee of the United States Senate, repre-
. by » ) *

sented by subcommittee, the honorable Senators Charles I. Johnson,

chairman, William Hughes, and Iloke Smith.

GexTLEMEN: By courtesy of your chairman we are permitted to
present to your committeo an analysis of fact rofardmg the provisions
of 1. R. 3321 in relation to cotton yarns and cloth.

REASONS FOR THIS BRIEF.

1. We recognize that in H. R. 3321 a basis has been established by
the House of Representatives for tarill rates on cotton yarns and
cloths on an ad valorem principle; duties to be assessed aceording to
fineness of yarns. We understand that if inequalities are shown to
exist this methed must he used to point them out.  Realizing that
most serious faults do exist, we undertake to indieate a method of
}mssiblo correction that will not involve a change of principlo, but a

air exaction of justice, to the end that various manufacturers of yarns

and cloths, with especial reference to finer (combed) yarn productions,
can_be more equitably treated.  Rates that will bear more evenly on
various divisions of trade, according to increased ratio of labor and
actual costs, are therefore rcspoclfuﬁy suggested.

2. Lest it be forgotten.—The following statement is pertinent to what
we consider excessive reduction on yarns and cloth. ~ The Democratic
platform stated:

\Ve favor the immediate downward revision of the existing high, and, in many cases,

prohibitive tariff duties, insisting that material rexlt etions Lie speedily made ryon the
necessaries of life.
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We receggnize that orr system of tariif taxation is intimately connected with the
business of the conntey, andd we favor the vhiinate stainment of the principles we
advocate by legisktion that will not injure or destroy legitiinate indesiry,

3. tiencral dffiet of wmendments  proposed —We point  out. by
Exhibit B attached herveto, a comparison of the Payne-Aldrich rates
on eloth, the rates proposed under H. R. 3321, and what we consider
competitive rates Emsml upon known faets established not only by
the report of the Taviflf Board, but by the difference ih prices on
yarns here and abroad.  Particular attention should be given to the
point that if the competitive rvates referred to are adopted, great
reductions wilt still he made in accordance with the pledges of the
Democratie platform. In fact, the reductions on approximately
70 per cont of goods used will produee a basis of about one-third the
rates under the Payne-Akdvich law: the remaining 30 per cont will
l)rmluc(- a basis of about one-half the rates under the Payne-Aldrich

aw.

In suggesting amendments we have coniined awrselves to gomds
that \\'il‘iﬂ-in- dutiable under parvagraphs 255, 257, 258, 263, 268, 260,
and 271, which affeet productions of $500,000,060 annual output at
mill ecost.

YARN SCHEDULE.

SUGGESTED AMENDMENTS D),

Parvagraph 255:

(1) Page 65, lina 13, strike out the words *“‘combed yarn.”

(2) Pago 65, line 14, after the word “*yarn,” insert **in singles ™.

(3) Page 65, line 17, after the word **fugg-insort “*not bleached,
dyed, colored, or advanced heyond condition of singles by grouping
or twisting two or more single yarns together”, i

(4) Page 65, line 17, after the word “namix 18, strike out the
succeeding lines down to and inclhuding the numersl “25,” in line 24,
and insert instead the following: **not higher than No. 9, ———1 per
cent ad valorem; numbers higher than No. 9 and not higher than
No. 19, -———1 por cent ad valoreny: numbers higher then No. 19 and
not higher than No. 20, 15 per cent ad valorem; numbers Vigher
than No. 29 and not higher than No. 39, 17} per cent ad valor-m;
numbers higher than No. 30 and not higher than No. 49, 20 yer
cent ad valorem; numbers higher than No. 49 and not higher than
No. 59, 224 per cent ad valorem; numbers higher then 59 and net
higher than No. 69, 25 per cent ad valorem: numbers higher than
No. 69 and not higher than No. 74, 274 per cent ad valorem: numbers
higher than No. 79 and not higher than No. 89, 3 cr eent ad va-
lorem: numbers higher than No. 89 and not higher than No. 49, 323
per cent ed valorem: numbers higher than No. 99 and not higher
than No. 109, 35 per cent ad valorem: numbers higher thain $9
and not higher than 199, 40 per cent ad valorem; manbers higher
than 109, 26 per cent ad volorem.™  (For application eed comparison
of these rates see Exhibit A)

(3 Page 66, line 1, after the word ** valorem,” insert the following:
“if combed or advanced by one or more processes heyond a con-
dition of corded single yaenin the gray, shall be subject to a duty of

1AS we are not interestad in the production of yaitis below No, 20, we omit suggesting rates fir the
first two subdivishons, mamely, yarns No< 1 o vand Nos, 10 to b,
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2% per cent ad valorem in addition to the rates otherwise chargeable
thereon.
OBJECT OF THE FOREGOING CHANGES,

(@) As there are so_ many different stages of separate processes,
such as bleaching, dyeing, coloring, mercerizing, twisting, ete., all of
which might lead to confusion if an attempt were made to fix rates
for each process, it is deemed advisable to have the rates as suggested
cover all these various processes, sich rates as proposed automatically
acting as a cheek in the sale of yarns either in the gray or otherwise,
for whatsoever purpose needed, against foreign competition.

(b) An advance of 24 per cent in duty is very small on the pound-
age price of landed foreign gouds and is, from the point of view of
administering the law, as small & subdivision as scems practicable.

(¢} Importations have heen steadily growing in the last few years
under the existing Payne-Aldvich rates, and while the rates have
been on u specilic basts, the importations have continued to grow
beeause such rates have proved competitive, particularly in finer
yarns, above No 40.

(@) Inasmuch as the poundage production of yarns above No. 40
is established by the Farill Board report, table 19, page 43, as less
than 8 per cent of the total, and as a digest of the imports of mer-
chandise entered for conswnption in 1912 (or in 1910) shows that
sueh impurmtiuns are almost entirely above No, 40, the 4§ per cent
of such importations referred to in the Tarill Board report is really
about 20 per cent of the total yarns used above No. 40, and when
importations reach over 10 per cent of an article used the rates
should be held as truly competitive.

(6 Change in language here given overcomes failure to provide
for yarns Nos. 9% to 19}, or fractional numbers, as the bill is written.

CLOTH SCHEDULE.

SUGGESTED AMENDMENTS (16).

Pavagraph 257;

(1) Page 66, line 7, after the word “cloth,” insert “of plain
weave.” (Ior application and comparison of these rates, sce
Exhibit B.)

Note.—I1 would also be a gawl sugeestion to dofine a “plain weave.”” It is a
«:lmlln i'r'- which only each warp aud tilling thread pases alternately over and under
carch other,

(2) Page 66, line 7, strike out the words ““not bleached, dyed,
colored, stained, paintad, printed, jncqluard figured, or mercerized,”
and insert inslcml “of single yarns.” Page 66, line 10, no rate sug-
goested for the proposed 74 per cent.!  Page 66, line 11, no rate sug-
gested for the proposed 10 per cent.!

(3) Page 66, lino 12, strike out the word “thirty-nine” and insert
instead ‘“twenty-nine.”

(4) Page 66, line 13, strike out * 12?” and insert instead 174"

(5) Page 66, line 13, after the word “valorem,” insert the follow-
ing: “exceeding No. 29 and not exceeding No. 39, 20 per cent ad

valorem.”

1 As weare nof interestedd In the manufaciure of eloth compased of yorns belaw No, 20, we omit suggesting
rutes for the first two subdivisions contuiniug yarns Nos. 1 to 9ant' Nos. 10 o 19,



1048 TARIFF SCHEDULES.

(6) Page 06, line 14, strike out “173” and insert instead 224.”

(7) Page 66, line 16, strike out “ 20"’ and insert instead “25.”

(8) Page 66, line 17, after the word * number” insert the following:
69, 27} per cent ad valorem; exceeding No. 69 and not exceeding
No. 79, 30 per cent ad valorem; exceeding No. 79 and not exceeding
No. 89, 32} per cent ad valorem; exceeding No. 89 and not exceed-
ing No. 99, 35 ger cent ad valorem; exceeding No. 99 and not
exceeding No. 109, 374 per cent ad valorem; exceeding No. 109, 40 per
cent ad valorem.”

(9) Page 66, line 17, strike out, commencing with the word “ninety-
nine,” the remainder of this line and succeeding lines down to and
including line 22, concluding with the word ‘“thereon,” and insert
instead the following: “cotton cloth of other than plain weave,
including cloth which is wholly or in part fancy or figured, and plain
or fancy cotton cloth composed wholly or in part of plied or twisted
yarns or colored yarns; all of the foregoing, unless otherwise specially
provided for, containing yarns the highest number of which does

not exceed No. 9, ——— per cent ad valorem; exceeding No. 9 and not
exceeding No. 19, ——— per cent ad valorem; exceeding No. 19 and
not exceeding No. 29, 22} per cent ad valorem; exceeding No. 29 and

not exceeding No. 39, 25 per cent ad valorem; exceeding No. 39
and not exceeding No. 49, 27} per cent ad valorem; exceeding
No. 49 and not exceeding No. 59, 30 per cent ad valorem; exceeding
No. 59 and not exceeding No. 69, 32} per cent ad valorem; exceeding
No. 69 and not exceeding No. 70, 35 per cent ad valorem; exceeding
No. 79 and not exceeding No. 89, 37} per cent ad valorem; exceeding
No. 80 and not exceeding No. 99, 40 per cent ad valorem; exceeding
No. 99 and not exceeding No. 109, 40 per cent ad valorem; exceeding
No. 109, 40 percent ad valorem.” = (“ Fancy cloths”—For application
and comparison of these rates see Exhibit B.)

OBJECT OF THE FOREGOING CHANGES (CLOTH).

(@) To simplify rates and make them more uniform.

(b) To slightly split up some of the rates made, obviously in error
in framing the bill; that made, for instance, only one rate on cloths
containing yarns from 20’s to 39's, a spread of 20 numbers, while the
preceding and followin% changes up to 60's are 10 numbers cach,
thus making all numbers evenly rated from No. 1 to 60 take
proportionate rates. Such change will do away with rates that do
not tax the higher numbers proportionately to the dufies fixed on
No. 20 for instance. (Sce I¥xhibit C attached). To reetify this,
one of the most glaring inequalities, it is necessary to put the rates
on 20’s and fincr at a higher plane.  Examination of the rates under
H. R. 3321 on Nos. 10, 19 or 20 yarns show that the duty is equal
to 52 percent, 40 per cent, and 51 per cent of conversion cost, respee-
tively; while an examination of the duties proposed under . R. 3321
for yarns of Nos. 39, 40, 49, 50, 59, 60, 99 and 100 shows that the
rates amount to only 18 per cent, 27 per cent, 21 per cent, 25 per cent,
23 per cent, 27 per cent, 23 per cent, and 29 per cont of conversion
cost, respectively. Obviously the rates on yarns abhove No. 20 are
too low, denying the sale of American yarns against foreign, according
to cvery established fact of the difference of cost of production
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between here and abroad. The one-duty rate on all yarns from 20 to
39 should be split into two-duty rates on each 10 numbers therein.

(¢) This method of grouping and arranging rates will do away with
;luoslions arising as to fixing many different rates for each branch of
mishing various kinds of fabrics. At the same time it will be appre-
ciated that the rates are competitive in operating against. finished
fabrics of foreign manufacture. High prices in the home market for
gray goods (the converters’ rawmaterial) hecome remote, a3 the duties
on finished goods are as low.

(d) These rates would correctly make conditions competitive on
goods containing colored yarns, or fabrics composed wholly or in
part of such yarns. .

(¢) We apply the same method of subdividing rates above No.
60 yarns at a change for cach 10 yarn numbers, which will operato
more equitably for different grades of cloth manufactured, and
thereby not ruin the new fine-yarn goods business developed in the
last 10 years.

() The rates above 35 per cent will fall only on a class of goods
that should more properly be classed among ‘‘Luxuries,” involving
highest art and care in their manufacture. Such goods are of higher
value in the finished condition, and not to be averaged with the great

uantity of goods that goes to the masses. They are more correctly
classificd with embroideries, and as importations are now lerge in
comparison to the American production of such, the rates are at pres-
ent competitive. By this method of division, rates above 35 per cent
fall on a very small amount of goods used, and by actual comparison
with the present law, these rates in almost every instance will cut the
Payne-Aldrich law rates very materially, Particulnrl_\' if fancy in
weave. Swivelfigured goods might as well return at least 45 per
cent duty to the Government, as they are not made in this country
and are distinetly in the nature of ‘‘Luxuries;” made of fine-count
varns, they are in the class of embroideries, which are admittedly
uxuries. Table 213, page 722, Tariff Board report, shows that no
swivel-figured goods are included among representative fabries made
in this country. )

(g) Compare in Exhibit B how the rates work on fabrics repre. ent-
ing over 90 per cent of distribution, which conclusively shows enor-
mous reductions, vizz On yarn content from No. 20 to 39 the present
rates on gray cloth range from 23 to 143 per cent—mostly, however,
above 50 per cent, which will be reduced to 224 and 25 per cent re-
spectively. .

(%) The report accompanying 11, R. 3321, page 210, provides an
estimate of importations, claiming that rates proposcd will reduce
duties on cotton cloth from an average of 42.75 per cent to an average
of 26.44 per cent, but it figures on practically no increase in importa-
tions over 1910. At the same time it classifies all cotton cloth as
“Necessities.”  We point out that this is an error.  There are cotton
loths of a very luxurious nature, made of fine yarns and used by the
hetter classes.. The manufacture of these in this country should be
cncouraged—not discouraged. At the same time competitive duties
on such cloths can he made by this proposed method that will in no
wise interfere with compelling low competitive rates on lower grades
of goods. ‘Refer to Imports of Merchandise for 1012 (p. 18), and it
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will be seen that where importations occorred on various goods of
higher co-t, frequently to the detrimert of the home market, the
dutics show ad valorem equivaleat rates mo.tly from 50 to GO per
cent.

(1) We take except on to the statement accompanying report on
I1. R. 3321, April 21, 1013, page 8, that—

The information in the hands of the Way= and Means Committee strongly confirms
tho belief that there is rarely a highly protected industey in which a considerable per-
centage of the plant= and machinery are not hopelessdy behind the times.

There is no industry which is o hetter exemplification of high efii-
cieney than the cotton cloth industry. ‘Table 147, page 472. of the
Tariff Board report shows that (3.6 per cent of the looms in usc are
not over from 10 to 15 years old: 23.2 per cent not over from 20 to 25
years old; or, 87 per cent well under the ordinary snge of common
usage, which is from 30 to 40 years.

() The correction of rates on the basis suggested will, to the best
of our knowledge and helief, produce  competitive rates” compared
on a basis of forcign price againct our actunl net co-t without add-
ing profit, or allowing interest on investment, or a retura to the
investors on capital.

Paragraph 263:

(10) Page 68, line 18, s trike out the word *“other.”

(11) Page 68, lize 19, « trike out the words “uplol-tery good<™ and
insert instead the words *“cotton dloth.” -

(12) Page 68, line 21, strike out the numeral 33”7 and insert ii-
stead ““40.”

(13) Page 68, line 24, strtke out the numeral 30 and i ert in-
stead *“40.”

Paragraph 208:

(14) Page 70, line 20, after the word “valorem” strike out the
comma amd insert a semi-colon, adding the following: - 1f Jacquard
figured, 35 per cent ad valorem.”

Paragraph 269:

(15) Page 71,line 2, after the word **valorom,” strike out tho period
and insert instead a semicolon, adiling the following words: *“if Jac-
quard figured, 40 per cent ad valorem.”

Paragraph 271:

(16) Page 71, line 16, strike out the numeral ““30” and insert
instead ““35.”

OBJECT OF THE FOREGOING CHANGES {UPHOLSTERY, JACQUARDS, ETC.).

The changes suggested in paragraphs 263, 268 and 269 relative to
Jacquard goods tako them entirely out of the cotton-cloth provisions
clsewhere covered by paragraph 257. Jacquard figured cloths com-
priso a class of both wide and narrow goods, produced by considerable
oxtra labor expense as well as conversion costs, with the use of no
more looms per weaver hero than are generally used abroad. The
conversion costs figure high on this class as against foreign produc-
tion. The total amount of looms making Jacquards in this country
is so small that the preduction, including that used for quilts and
highor class novelties, such as novelty blankets and dress materials,
ranges from not over 1} to 13 per cent of the entire distribution,
The duties suggested will produce generally close competitive rates.



SCIUIEDULE I. 1051

ADMINISTRATION.

Nove.—As there are so meny points essential for & correct administration of the law
baseed on yarn content in cloth, we helieve great pains should be taken to sccure
accuratoe wording to avoid controversy later.

Parvageaph 258:

Without attempting to suggest the proper wording, we believe
the following points should be covered:

1. The yarn content in cloth should be established by a provision
in the law and not ascertained by reguiations to he preseribed b the
Scevetary of the Treasury, hecause the question of rates depends
upon an aceurate decision of yarn content: and by the working of
the law as provided for under 1. R. 3321 the yarn content would he
subjeet to protest and appeal, thus involving a deeision on the part
of the Board of General Appraisers.  This point should be obviated
by special provision under paragraph 258,

2, The numbers of yarns in cotton cloth should be determined by
Government test at nearest port of entry, where there should he
provided a testing room conducted at the same degree of tempera-
ture the year round for tests.

3. The sizes of yarns so determined should be a question of fact
within 10 days from analytical return made by examiner of merchan-
diso at such port of entry, and not subjeet to appeal to the Board of
Appraisers.

4. A provision should be added and written into the law to avoid
controversy, that—

The yarn found in cloth as imported shall be the basis for assessing duties, hut when
sizing or foreign substance has been added to iucrease weight more than 1 per cent
the cloth shail be boiled ofi and such forcign substance removed before determining
the yarn content,

This in conjunction with the foregoing suggestions will obviato
thousands of technical protests heing raised on infinitesimal grounds.
The importer would have the opportunity, by outside tests under
the same condifions as provided for by the Government, of disprov-
ing any examiner’s return. Said examiner would be compelled to
adjust. correetly or be subject to immediate serutiny for incorrect
classification.

5. It is proper that regulations for entering goods should he mado
by the Secretary of the Treasury—for instance, to compel the yarn
content of cloth to appear on ivoices—or other such regulations as
are deemed advisable.

6. Regarding yarn duties: In applying yarn duties on yarns that
are twisted the number of the finest yarn before having been twisted
shall be the basis of determining ““yarn number.”

Regarding cloth duties: Where two or more numbers of yarn are
grouped or twisted and so appear in cotton cloth, the finer number
of such grouped or twisted yarns shall bo the basis of determining
yarn content, provided that such yarn is finer than the other yarns
composing the balanee of the fabrie.
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ExuaiBit A.

COTTON YARNS,

Showing comparisons of duties and excessive reduction as compared to proper compelitive

rates under proposed amendments,

| These figures of Payne-AlMdrich rates are from uggsl !E:lb;:)ot;aliom 1912, report of Depariment of Com.
r.

merce
CARDED YARNS.

. Yarns,
N e . ’ - .
19 [10-19 ?0-29230-:9 mszswss}weoi:o-n so-so!som 100-109 | 110-200

i vieameeimu el ot sl Dty buvnts -
Payne-AMrich, 19)2... 16.051020.98 percent. | 26.37 to ! 20.33 {)et 26.15 Per [14) (4]

i 29,5‘1 pert cent. cent.

: cent.
H.R.3%L..... B, il Bm nle zoi 2 i 2
Competitive rates. Lol o200 2 231 2 30] 323 35 40

B i b

COMBED YARNS OR ADVANCED BEYOND SINGLES IN THHE GRAY.

Yarns.
19 10-19]20-29 30-39 w:o!sysslrm 70-79: 580-89 w—wi 100-140
Payne-AMrich, 1912, .. et 21.14 t0 123,66 to 28.818 toiao.lﬁ t0134.56 to¥36.05 to
2263per | SAWper  389Tper; 46.29per. 50 4per; 54 per
oent. cent. cent. ¢ cent. cent. s cent.
H.R.332........... coctonees $ 74 10 19 15 13}, 20, 20 20 20 23
Competitivo Tatos. e e errieil ceeree e " » 22;! 251 251 2} 323 35‘ 7423
. ] . ;

Exnwsir B.

COTTON CLOTH.

Shouing oomp'an’son of dutics and excessive reduction as compared with proper compeli-

tive rates under proposed amendments.
PLAIN CLOTHS.

e s (N i e S -
19 10-19 2049 3)-39 4049 50-39 G0-69 70-79 m-mfwwémo-m 110and
- e
Payne-Adrich, 1912....[17.50t0 33.94 23 to Y7 per 300 i43per 3010 4962 A pproxi !. Awoxlmalely
percent. ; percent. peroenit  percent. ;| Mately 10 66.04 per
: 1 Aito65.04 cent.
| § . . percent.
H. R.3%21: i , i
GIBY.cvoeeeeeanaee] 4 10 0 023 12} 07} 20 0 2251 2244 2240 22} 21 bt}
Finikhed...........} 100 ' 12} 15 13 22} ' 2 25 3 ' 23 30 30
Proper competition....}...... i 1 20 22}, 2 20{ 3 | 32 B 37} 40
i : . : )
FANCY CLOTIIS.
B ! [
Payne-Aldrich, 1912.,.. 3182 tlo 79.4031.82 10 19.403).42 o 79.40‘ Approxi- { Approxi- Appmxl imately
percent. . percent. | percent. | mately ! mately ! 1uto79.40per
i ' 33103940 1 £01039.40 | cent.
. percent. i percent. i
H.R.BEY ..oeeeiies cerneadennns canaen S S, I PR MO NS I I
Proper competition, ... .... N 22}' 23| 23, 30| 32} 35i 374 l 10 40, 10
i ! J : : ]

1 The rates as high as 143 per cent are figured from actual gray cloth rates applied to Tasiff Doard Table

172, pp. 569 and 550,

1°A's no pravislon is made, the rates of above plain cloth table apply es faras 11, R. 3321 is concerned.

| meme wmmen ——
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Exnisir C.
YARNS.

Dutics under H. R. 3321 compared at each step of duty change, showing the duties
proposed under the Underwood bill allow rawes on zams 10 to 20 cqual to 474 per
cent of conversion cost, but on finer yarns—yams 39 to 100—equoal to only 24} per
cent of conversion cost. Inequality immediately apparent.  You should mise the
rates proportionately on finer yams.

7
i : Duty in
American ' Ameri- § Underwoot
costof . poon, . Rateof Cost cancost,] Excess Cotlon bilton
No. of production, mi ‘. dulf', Amount } fanded, including; Ameri- on Amer] American
yem. excluding’ DIXCREr: 1L G {ofduty. | per * cotlon, | can cost kancost| costof
cotton, ' POURd. . 339, pound.  per ' | shown. (yams). } productex-

! per pound. pound. clusive of

‘. cotton.

i Cents. Cents.  Pereent.:  Cente. Ceals, Cents. Cents.  Pereent.} Per eent.
10, 2.42 16.75 7l L2 100 17. 74 0.2% N6 2
19 . 3.22 18.85 7! L% 1R00 1R 52 11 82
2 3.3 17.00 10 1.0 1890 15,30 Even. 7 »
39 in 51 19.25 10 1.M) 2117 23.51 59 13
0!} 10.53 19.50 15 292 22.42 .15 3.93 58 1
49 15.50 2. 15 3.30 25.30) 32.50 .0 52 21
50 15.51 22.25 17 3.59 .14 32.91 6.57 52 25
Wl e 2.5 1l f46 ] A Ny sSH 31
) Ias 2.2 20 5.2 31.50 38a8 7.48 51 2l
10 | 37.87 45.00 P 9.00 54.00 0.8 16.87 1% 2

1 1 39.14 6.0 25 11.50 $57.50 2.14 14.64 45 2

NoTE.—Prices of forelgn yams, June, 1912; cotton here or abroad at 13cents per pound for same period.
Exumir D,

SHOWING THE ERROR MADE BY THE WAYS AND MEANS COMMITTEE 1IN NOT SEPARATING
IN WIDER PROPORTION THE DUTIES FOR COMDED YARN AND FINE OR FANCY CLOTHS
AGAINST DUTIES FOR CAKDED-YARN PRODUCTIONS,

Yarns ahove 60’s as used in cloth are largely combed yarns. The Tariff Board
gave detalls, but did not mention the am)lication in tho table of 100 representative
clothsor in table 215, pages 741 to 789, which table covered all cloth investigated.

First. Compare the facis as cstablished in Tariff Board report on cleths of plain
weave, 6 to 9 square yards per pound.

Carded-yarn cloths, as represented by samples 26 to 117 (yarn number from 4 to
37; pp. 741-746, 92 samples):
Per cent.
1.abor COSl AVerages.ceeetinrercetriassocssososscesassscassssosossonses 14,07
onversion oSt AVETAEES. e auaeseenseaoterasoesasssososssoncoscsss 26.82
Combed-yarn cloths, as reprezented by samples 615 to 693 (yarn number from 42
to 120; pp. 764-7€6, 79 samples):
1.aboT €St AVOTAZES. ccverereronereaaseiansconsssancacnsnsscnsaassnccens 294
Conversion COSLAVOIZES.ceueeeerescsrasscecsscosacsasssascanscansasass 46,4

As finer than 50°s yarns is used and the finer the number production decreases
?p]iroximatoly 50 per cent, labor increases 100 per cent, value increases correspand-

ngly.

Second. Taking all the 737 gray cotton cloths of plain weave and of single varn
comparinf low, high, and average conversion cost, the following appears (¢ educted
from Table 215, pp. 744 to 789, inclusive, of the Tariff Board repori);

Cardud yarns.—Showing five of the most used yarn number, and faken collectively
representing 924 per cent nfzgmmdnge production: 1,014,069,688 pounds, No. 20 and
under, 92} per cent; 866,328,605 pounds, Nos, 21 to 40, 92} |Iier cont; 157,255,429
pounds, No. 41 and over, 7§ per cent. (Table 19, p. 43, Tariff Board report.)

The automatic looms (many looms to weaver) are used almost exclusively to make
cloth of yams under No. 40. This accounts for lower comparative labor costs or
conversion costs in any particular comparison of high and low costs on cloth of a given
yarn number below No. 40. -
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CARDED YARNS.

o :;7 - o " _m_————-|
i Highest = Lowest  Average .

Yarn No. conver- ' ¢unvers  convets
'slon cust.t sion cost.Msion cost.d

. Per cert, - Per cenl, | Per ceat.
2 30 M 22

|

H
i

13 3. 17 23
2. 03 2) 2
2| ”. 2. 3
3% . . .

1 Given in per cent of total cost of fabric.

Combed yarns.—Representing a part of only 74 per cent of poundage production of
the United States. When woven into cloth frequently no more looms per weaver
used here than in England, while England enjoys higher specdfof loom and greater
production. .

COMBED YARNS,

; ;
i . Highest ! Lowest Average
Yarn No. Colver- | CONVer-  (onver-

i slon cost.'sion ¢u>t.) sion cest.t
i {

Per cent. . Per ceal. Percent,

) FL 33 L]

7] & 1 37 41

0 52 . 37 43

3 56 46 5

L 1] 85 ! » 33

100 o ! N 51

1o L 9 59

2) 63 31 58

13 61 ! 33 a8

! 63 67

140 hil
Y Given fn per cent of total cost of fabric,

Then examine a range of fancy cloths such as No, 1260 to 1276 on
page 789, andd note that the labor costs run from 39 to 44.7 per cent
of cloth which is made entirely of from 40’s to 80's yarns, and you
will see that the Underwood dutics are too low for cloth of finer yarn
numbers.

Finally, do not overlook the fact that wages since the publication
of the Tariff Board report have increased 10 per cent to 15 per cent
(Mar. 25, 1912), and hours of lnbor have decreased 3} per cent (July
1, 1912), which facts if applied to lahor and conversion costs on yarns
and cloths, as shown in said report, will very materially change them
to show still bigher labor costs, and these fucts demand greater con-
sideration for appreciation of these required competitive duties.

We respectfully submit the furegoing suggestions with four exhibits
%ivmg an “analysis of fact,” snid exhibits referred to as A, B, C, and

on preceding pages.

(The above was signed as follows: The Independent Manufncturers
of Cotton Yarns and Cloth of the New England States, by S. B. Chase,
chairman_special committee representing Andw. G. Sinm, J. .
Osborn, H. \Whitin.)

Max 27, 1013.
The SexATE Fixaxce COMMITTEE:
Referring to our discussion of cost of mercerizing yarns and cloths
and the statements of the Tariff Board as to the same, we have to
say that as a matter of fact we are obliged to pay from 6 to S cents
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per pound for mercerizing yarns and from 14 to 4 cents per yard for
mercerizing cloth, which has te be added to the price at which we
sell our products in competition with foreign countyies.
S. B. Cirask,
Chairman New England Committee.

F. B. GORDON, COLUMBUS, GA., PRESIDENT COTTON MANUFACTURERS'
ASSOCIATION OF GEORGIA.

[Representing 160 cloth, yarn, and knitting mills capitalized at $36,915,000; also president of Columbus
Manufacturing Co., 65,000 spindles, 1,20 tooms, making {-yard sheelings.)
To Senator Charles F. Johnson, chairman, and Senators Iloke Smith
and Hughes, Senate Subcommittee on FPinance, Waskington, D. O.

GEXTLEMEN: At the present time there are actively at work in the
State of Georgia thie following textile plants: One hundred and thirty
cloth and yain mills, capitalized at $34,621,600; 26 knit-goods manu-
facturers, capitalized at $1,794,660; 4 woolen mills, capitalized at
$500,G00: a total capitalization of $36,915,06(¢. Total number of
textile plants, 160.

The only brief I wish to submit for the Cotton Manufacturers’
Association of Georgia is embedied in the following resolution, unani-
mously passed by the association in annual convention assembled at
Columbus, Ga., May 9, 1913, as follows:

Whereas thiz association has always favored a proper revision of the tariff on cotton
yams and fabrics.

Resoleed, That in our judgment the reduction of duties on cotton yarns and fabrics
proposed by the Underwooﬁ tarift bill, now before Congress, if passed, is too drasdc,
and will cripple our industry, paﬂicufarlv on plied, combed, or finished varns, also
fabrics bleached, dyed, mercerized, and fancy weaves, and those composed of plied
vamy, which should have an additional duty over plain cloths in the gray.

We believe the duties proposed by the Anterican Cotton Manufacturers” Association
are the lowest that will properly =ustain cur mills and maintain reasonable rates of
labor, for the reason that the items mentioned above are practically all labor and
machinery propositions, and the finding of the Tari{f Board iz that labor and machinery
are over 40 per cent higher in America than in England and the Continent.  *

Considering these facts, we earnestly requiest the President of the United States, the
United States: Senate, and the House of Representatives to see that the Underwond
Lill is amended along these lines, so that justice will be done our stockholders. our
“ahorers, and our country.

Effcct of Underwood tarifi bill on southan cxport sheetings.— A num-
ber of the most important cotton wills in Georgin and the Carolinas
muke gray gouds, which are largely exported to China and other for-
cign countries.  These are known to the trade »s brown sheetings and
drills, the sheetings weighing 2852 yards to the pound,

In the tariff discussions smd hearings little fos heen said as to the
elfect of pending legislation on the export business of southern mills,
Granted that the effeet of the proposed dutics en these goods will not
be felt as quickly and dircetly as will the rates proposed on cloths
made of Ligher count yarns, yet the faet that it is supposed that this
exput business on coarse shiectings will be immmune from the generally
di<astrous dleets of the pro wscd ratis will be the very reason why
muny mills on finer goods will turn to the nianufacture of the heavier
geods us n possible solution «f wnprofitable business from Eurepean
competition on the higher classes uf‘clulln.

This will surely lead to overproduction, the niost deadly blight that
can afflict any manufactwing industry. It is of the utmost impor-
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tance in this connection to realize that in the cotton-mill business there
is absolutely no control of prices in any way, shape, or form.  When-
ever overpraduction oceurs, the price 1s made and the market is fixed
by the weak mill or the timid holder, and it is then a scramble to get
rid of goods without a loss if possible.  No mill center in the South
has rejoiced over the building of the Panama Cunal more than has
(,'olum{ms, Ga., situated at the head of navigation of the Chattahoo-
chee River, with direct water connections via the cannl to the Orient.

The Columbus Manufucturing Co. is a typical southern mill on
brown sheetings and has been shipping these gowds to China for the
last 10 years. At present they are routed to Shanghai vin Van-
couver, British Columbia, at a rate of $1.20 per hundredweight, of
which rate the railroads get S1 and the steamship for a haul of greater
distance gets 20 conts.  On this basis it is estimated that sheetings
loaded at the wharf in Columbus can be routed to Shanghai for a rate
of not over 50 cents per hundredweight, all-water route.  Is there a
resident of Columbus or a resident of Georgia or a Representative in
Congress from Georgin whose patriotic blood will not he stitred when
he realizes the significance of this important husiness possibility to o
Georgia city?  Columbus, Ga,, with her 12 cotton mills and koitting
mills, will thus be put on the international cotten-mill map.  But of
what avail will be the Panama Canal to Georgin mills if its great bene-
fit is to be nullifiedd by such tarili vates as will prevent those mills
from prospering and thus using the canal to advantage?  Cripple the
Colunibus mills and you cripple Muscogee County and every farmer
located therein.  Cripple Muscogee County and you eripple the State
of Gieorgia, reduce her revenue from taxes and cut down her appro-
printion for schools and cvery other beneficent cause. Crip])le
Georgia and you cripple the South, the “Nation’s greatest asset.’

The writer has always been and is now an advoeate of *‘tariff for
revenue only.” He has believed the assurances of the Baltimore
platform and tho statements of the eaders of the present adminis-
tration that the reduction in duties would be gradually brought
about without injury to any legitimate industry, and he appeals to
the Democratic Senators of the South to make glorious history by
safeguarding at this critical moment the very heart, soul, and body
of the commercial South, Don’t listen to political sentiment; listen
to common sense, every-day facts. Who appeals to you? Every
southern lad with a cotton hoc in his hand, every southern boy
attending an agricultural college, overy crossroads cotton gin, every
southern community which by pop- lar subseription has built a 5,000
or 10,000 spindle yarn mill, to which has baen subseribed the hard
carnings of the neighboring farmers and the widows of the county
looking for a safe investment.

Will you, blinded by the glare of a magnificent political victory,
give your ewn God-favored section a commercial deathblow 2

The commercial papers are quoting editorial opinions as to the
attitude of the cotton manufacturers of Englerd and the Continent.
They are gloating over the prospect. Cotton can be shipped from
Houston, Tex., to Liverpool as cheaply as to the Carolinas, In
England, with a superabundance of low-priced Angle-Saxon labor
and centurics of specializing in cotton manufacturing, where immense
mills are being run on one number of yarn only, they will light bon-
!l’l’r«xf to the pending tariff bill unless same is modified to a competitive

asis.
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Par, 266.—SPOOL THREAD.

THE JOHN M’GREGOR CO.,, BY RODERICK J. M'GREGOR, PRESIDENT, SOUTH
LINCOLN, ME.

PROPOSED TARIFF ON SPOOL COTTON.

Sourn Iaxconx, Me., April 20, 1913.
Hon. Cuartes F. Jonxsox, .
Washington, D. C.

Dear Sir: We are particularly intercsted in the sections of the
Underwood tariff bill pertaining to dutév on spool colton now under
consideration, having been for the past 87 years manufacturing wood
spools for cotton thread. We have always supplied the Clark Thread

0., of Newark, N. J., and at present have two plants, one at South
Lincoln, and one at Foxcroft, Me., supplying about three-quarters of
their stock. Our spool mills are, without doubt, the largest in this
country. Maine has supplied almost the total amount of {lwead
spools consumed in the United States, which spools are made of white
birch wood. No other wood can well be used for turning into spools,
New Hampshire to a very much smaller extent than Maine has been
furnishing spools.

The profits to-day in our business are very small, and any reduc-
tion in the tariff, as proposed, from about 40 per cent to 15 per cent
on 200-yard cotton, such as is universally used, would, it scems to us,
result very disastrously to all spool manufacturers in Maine. 1%ur-
thermore, the Underwood bill would put a duty of 20 to 25 per cent
upon fine yarns from which spool cotton is made, thus taxing the raw
material at a higher rate than the finiched article,

If spool cotton can not be successfully manufactured in the United
States, the speol mills will be likewise affected. There are very large
thread mills in Scotland and England, some in Belgium, Ireland, and

jermany; also large quantities of white birch in the Provinces of
Quebee and New Bruunswick on this side, and in Finland and Sweden
on the other. .

We believe we are voicing the sentiment of the other manufacturers
of Maine, who in different processes of manufacture give employment
to many hundred people, in objecting to the proposed tarifl. ‘The
other larger spool manufacturers are: Americap Thread Co., Milo and
Lake View; N, S. Stowell Semool & Wood Turning Co., Dixfield: E. L.
Tibbetts Spool Co., Lockes Mills; Dearborn Spool Co., Bryants Pond ;
J. P. Skillings, Bethel; Elliot & Bartlett Co., East Stonchamn; and
International Manufacturing Co., FPhillips.

We respectfully ask your consideration of this matter, and, if you
can see conditions in the same light, ask that you use your influence
und vote against the passage of the section referred to.
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W. WARREN THREAD WORKS, PER CHARLES B. WARREN, PRESIDENT,
WESTFIELD, MASS.

Westriewn, Mass,, May 13, 1913,
Hon. F. L. Si1MMoNs,
United States Senator, Washington, D, (7.

Dear Smm: In addition to the brief which has been submitied to
the Ways and Means Committee of the House, I beg to offer for your
consideration the following comparisons: Out of the 205 different
qualities and brands of thread, the selling price abroad was 16.8
cents; selling price, United States, 24.3 cents; difference, 7.5 cents;
per cent, 46, :

We find that the average rate of duty (23§ per cent) as shown in
the Ways and Means Committee Handbook is misleading concerning
our industry, as the goods actually imported were composed princi-
ﬁnlly of fancy items and not staple goods. If the thread imported

ad been used in this country, the average duty under the I’ayne.
Aldrich tariff would have been between 60 and S0 per cent.

From any standﬁoint we find that the proposed duty is such a
radical reduction that we can see nothing but a very serious condi-
tion ahead for our industry. Although supplies in this country
range from 23 per cent to 64 per cent higher, construction and eqnii)-
ment from 82 per cent to 70 per cent higher, we believe that we could
contend with foreign competition if it were not for the wide differ-
ence in labor costs, which we have shown in our brief to be from
100 per cent to 400 per cent higher in this country than in foreign
countries.

Please note that the proposed bill covering cotton yarn gives a
higher average duty than is placed upon spool cotton. This seems
to us an inconsistency, as vern is the raw material from which our
product is manufactured. We understand that there is a possibility
of some change in the cotton-yarn schedule, and if it is not deemed
advisable to grant the rate proposed in onr brief we certainly trust
that we may be allowed 10 per cent advance over the yarn schedule.
This seems to us imperative, on account of the great amount of labor
added to the yarn to make the same spool cotton.

If any further information is desired, kindly take the matter up
with William H. Hall, chairman of the thread manufacturers’ com-
mittee, South Willington, Conn.

Respectfully submitted.

W. Wakeex Tureap Wonis,
Cnas. B. Waurexs, ’resident.

P. S.—Inclosed yon will please find copy of the brief referred to
above, including a few additional comparative rates of wages, under
Schedule B.

(The additional rates of wages follow. IFor brief submitted to
Committee on Ways and Means, see Hearings, p. 3324.)
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Wages, piece rates.

Yatn | United
count.] States. England, |Belgium.| Italy.
Mule spinning, per 100 pounds.......... reesanee e gz Ol.g
% 84
30 &8
1
Winding 2 or 3 ends of singles fromugsorlrom 20 &7 .5 ¥ NOTUOUTRIN R
aringspinning bobbin toaspool, per 100 pounds. g .'ﬁ ee
4 .45
@ 3
£0 2.09
100 .62
Winding 2 ends of 2-ply from twister bobbins toa 20 .49
s{wool, per 100 s. 50 .30
Winding 3 ends of 2-ply from twister bobbins toa 40 .69
spool, per 100 pounds, «© g
o\ .
) 1.03
Reelin, 100 pounds x L
eeling, per teeearretnensienesnnsanas .. A .
4 .45
2% 47
10 .0
S0 .81
Winding I Xein or hank ¢ Loer1o0] 29 '
rom a skein or hank to a spool, per -2 1 .
poumfs. 30-2 1.%0
15-3 .80
P} .90
P 100
40 L40
50 L.to
! (0] 1.0
) 2.0
H ! 3.00
Per gross of spools of inished thread: 1 Yards.:
Vinding from a supply bobbin to the spool | 100, [(87))
ready for sale, per 10 gross of spools. 13 56626
| -1 I R 1)
o 12.00
i 50 12.00
Ballwinding, in form of a ball withspool center. 1 5.94

ROVING FRAMES,

England, 10-hank roving:
Girl runs 2 frames, 162 spindles each=324 spindles; speed, 1,158 revolutions
per minute.
Earns—68 banks, nt 2.850.=10/2=83.96 per 55 hours.
Produces 68 hanks, 1,102 pownuds,
Cost, 1,102 pmimds for §3.96=80.0035 per pounl.
United States, 10-hank voving: '
Girl runs 2 frames, 200 spiudles eich=400 spiudles; specd, 1.250 revolu-
tions per minute,
Earns—68 hanks. at §0.135=89.18 per 51 hours.
Produces 68 hanks, 1,360 pounds,
Cost, 1.360 pouuls for $4.18=80.008$ per ponnd.

RING SPINNING,
England, on 24's:
Girl runs 1 frame on 24°s and 1 frame on finer count,
arns— .
41 hauks of 24's, at 2.20.=7/6 =$1,82
40 hanks finer, at 2.84d.==9/5}== 2,28
4.10
Per week of 55 hours,
Produces 41 hanks, 603 pounds, per 65 hours.
Cost, 603 pounds for $1.82=80.003 per pound.

073—voL 2—13——5
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United States, on 24’s:

Girl runs—

TARIFF SCHEDULES.

2 sides on 24's, at $0.86}=§$1. 73

b6 sldes finer at

160 = 7.50

Earns per week of 54 bours__ 5.23

Produces on 2 sldes 208 pounds per 54 hours.
Cost, 208 pounds for $1.793=$0.0058 per pound.
England, on 40's:
Girl runs 2 frames-=4 s!des, at 8,600 revolutions per minute.

Farns—80 hanks, at 2.84d.=18/11=8§4.67 per 65 hours.
Produces 80 bauks, 704 pounds.

Cost, 704 pounds for $4.67=80.0065 per pound.
United States, on 40's:

Girt runs 6 sides, at $1.50=89 for 54 hours; speed, 8400 revolutions per

nilnute.

Produces 670 pounds.
Cost, 670 pounds for $9=3§0.0134 per pound.
England, on 58's:

Girl runs 2 frimes=4 sides.
Earns—60 hanks, at 3.420.=17/1=$4.13 per 65 hours.
Produces 60 hanks, 364 pounds.

Cost, 364 pounds for $4.13=$0.0114 per pound.
United States, on 58's:

Girl runs G sides, at $1.50=89 per 54 hours.

Produces 434 pounds.

Cost, 434 pounds for $9=50.0207 per pound.

COP WINDING.
(Winding 2 or 3 ends from cops to a spool.)

Eﬁgtand. 660 feet per minute.
United States, 450 feet per minute.

Attend: -

England, 14 to 25 drums.
United States, 20 to 37 drums.

Production, ratcs, and carnings.

P‘”&g‘g‘ per Picce rates per pound. | Earnings per week.
United . . : United
England,! gites England, United [ England,! g o0
:s.imm;s. 8 States. |85hours.’ [PiAteS:
d.
1,000 { 0.300=$0.0060 $.42 $9.50
50 0067 0136 4.02 10.20
€| 333> .0037 0169 4.31 10,14
850 009 4.36 11
800 «0087 +0129 4,88 10.32
650 0077 0159 4.62 10.33
25.59 61.90
Averageof..c.uiieniaiscinannne P R O P eefeacianenes .7 10.32

REWINDING.

(Winding 2 or 3 ends from twister bobbins to a spool.)

Speed

Efngmnd. 400 feet per minute,

nited States, 440 feet per minute,

Attend :

ogland, 17 to 22 drums,
United States, 25 to 37 drums,

| 28
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Production, rates, and earnings.
Production. g Plece rates per pound. } Earnings per week,
- T
United United
E H United | E LR
houn| e | oot | B |
_.;__‘, ——
4Ys2plyf3ends........ . . 7 1,250 0.158=$0.0032 | - 80.0069 . 40 63
P R ends.: 1 &0l 1o, .mo-n e Tl B8
wsfzpiyrs endS..eiiacarccniorannnn 850 850 .28= .0046| .0103 2.53 8.76
7.09 20.18
A\'efageola........................l.....................:.......................... 2.36} 8.3
- S —— - i ot - - - -—
HANK WINDING,
(Winding from a skein to a spool.)
peed ;
England, 600 feet per minute.
United States, 450 feet per minute.
Attend:
England, 12 drums to each winder.
United States, 18 to 24 drums to each winder.
Production, picce rates, and ecarnings.
Production, Piece rates, Earnings per week,
. United United
England, United { England,
A 55 hours” siites, | Eoghnd. States. |55 tourss shstes.
L
d, i
b . 600 840} 0.205=80.0059 | $0.0100 $3.54 ¢ $8.40
400 650 | .430= .0087 L0140 3.48 9.;3
340 500§ .565= .0114 .0190 3.88 3
210 390 .765= .0154 .025) 4.16 . 9.15
15.06 3676
A\'erageo“.......... At RSt I I vereas l 3.7 9.18
POLISHINO,
Speed ¢
England, 22 feet per minute,
United States, 60 feet per minute,
Attend:
Eungland, 200 ends,
United States, 108 ends,
Production, picce rales, and carnings.
Production. ! Pjece rates. Eamings per week,

|
s Unlted U !ted
}nﬁxd States, | England. | United [Englan d fa
54 hours.

1 Daywork; rates obtained by dividing production into wages.
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SELF-ACTING SPOOLERS.
s (:\(;indlng from a supply spool to spool ready for the trade.)

peed :
England, 4,600 revolutlons per minute.
United States, 4,000 revolutions per minute.
Attend:
England, 8 spindles.
United States, 8 spindles,

Production, piece rates, and earnfrgs.

Production. Plece rates. Eamings per week,
England ,‘ g&[&d England United | England, g“:“":’d
S5 hours.” ggponrs g States. |55 hours.| 33815

|

{

Dozen, d.

200 yards......... . 2,300 2,400 1 0.125=$0.0025 | $0.Q0475 $5.75 $11.40
I‘S%a ds... .. ] % 1,050 .g%)- % 0100 %g 10.50
1200 Yards.. 100l : X Y IGSOooe iy 20300 |....... ol I 0

CLARK THREAD CO., NEWARK, N. J.,, BY A. H. GRAVE.

REASONS WIIY THE PROPOSED TARIFF ON 200-YARD SPOOL COTTON
SHOULD NOT PREVAIL.

Wasninatov. D. C,, April, 1913.
The CoMMITTEE ON FINANCE, United States Senate:
The present tariff on spool cotton (par. 314) reads as follows:

Spool thread of cotton, ctochet, darning, and embroidery cottons, on spools, reels,
or balls, containing on cach spoot, reel, or ball, not exceeding one fundred yards of
thread, six cents per dozen; exceeding one hundred yards on cach spool, reel, or
ball, for every additional hundred yards or fractional part thercof in excess of one
hundred, six cents per dozen spools, reels, or balls; if in skeins, cones, or tubes, con-
taining less than gix hundred yards cach, onc-half of one cent for cach one hundred
yards or fractional part thercof: Provided, That in no case shall the duty be assessed
upon a less numher of yards than is marked on the spools, reels, cones, tubes, skeins,
or balls: And provided further, That none of the foregoing shall pay a less rate of duty
than twenty per centum ad valorem, ’

Which is briefly a duty of 6 cents per dozen of 100-yard spools
or 12 cents per dozen of 200-yard spools, the universal length used
in tho United States,

The statistics prepared by the Treasury Department (seo Tariff
Handbook, p. 209, par. 260) show that the tariff is only 22.95 per
cent, this percentage being reached by taking the value of the impor-
tations and the duty paid, ‘This, however, is most misleading, as
the importations consisted almost entively of coarse crochet and
embroidery cottons upon which a duty of 20 per cent was levied,
as per the last clause of the section,

To show that the figures are erroncous it would be necessary for
200-yard spool cotton to be sold abread in the neighborhood of 55
cents a dozen to make the duty at the rate of 22.95 per cent reach
the present rate of 12 cents per dozen. Of course the price of 55
ceats is far beyond the 1'rice obtained abroad and is very considerably
higher than the price now ruling in the United States.
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As can be readily secen from the following table which represents
tho net wholesalo price—not consumer’s price—of five of the popular
brands 200-yard spool cotton of England, Freland, Belgium, and
German manufacture, and from which you will observe that tho
averagoe wholesale price is ahout 29 cents por dozen, and that the
present duty of 12 conts per dozen on 200-yard spool thread of cotton
1s equivalent to about 42 per cent of the foreign wholesale selling
price, ns follows:

Cents,
The Euglish Sewing Cofton Co.. (14d.). Manchester, England: ““Arkwright”
best 6200 yards. soft finish 18/--per graes, tess 13 per cent and 37 per
cont=net .......... S etnecreaeseaesecacsettstasonsansosoncancn per dozen. . 29,862
b i LA (T do.... 12
Alost Thread Co., United Sl{)inning & Thread Manufacturing Co., (1td.),
Alost, Belgivm: “F & F. R.” best 6,200 yards, 16/—per gross, less 10 per
cent and 4 per cent=net......... cevace tetenceccnccansen ....perdozen.. 28
Prosent duly...oeeeeeceeccnissniesiaceessosiosrocascncassss.. o, . 12
Hicks, Bulloch & Co. (Ltd.). Sackvilte Thecad Works. Belfast, freland: “Sham-
rock” best 6200 yards, 18/—per gross, less 10 per cent and 4§ per cent=
T per dozen.. 31,51
L LU T R dox... 12
Jonas Brook & Hros. (L), Meltheim, England, Brook’s Glace 200 yards, 1/1}
perdozen, less 14 pereent=nct........oooiiiiiiiiiiaanan. per dozen.. 29
L Y B 1T P do.... 12
Zwirnerei & Nuhifadenfabrik, Goggingen. Germany: Patent 6200 yards, 14.25 .
nmarks per gross. test 10 per cent and 4 per cemt=net .......... per dozen.. 21.40
Present duty.co.uenoiiii et do.... 12

The average of the above prices shows:
()

} Whotesate | Fresent
. prke. |

duty on

i ; 200 yards,

Perdozen, | Pes doven.,
Arknright brand (England)..coueiiiiiiicnineciiiiiiiiiiascsnscanscascsnsasass $0.330 £0.12
Brook's brand (Enziand)..... . .2 A2
Shamrock brand (Ireland).. . +32 A3
Atost brand (Belcium)...... e .28 .42
Swinercl brand (GerMANY)..covvesrrusserccnssccssascsrassccsassrocnce tesossanss 248 12
1.4340 i 0

Equivalent to an average wholesale price of 28.68 cents per dozen;
a}vcrngc duty of 12 cents per dozen. Equivalent to 41.85 per cent
duty.

There are many more cheaper brands made by the above and other
foreign manufacturers.

It should also be noted that if the proposed rate of 15 per cent ad
valorem becomes a law the duty on 200-yard spool cotfon will be
reduced from 12 cents per dozen to about 4 cents per dozen, a reduc-
tion of 663 per cent from the present rate.

The new tariff, too, is unfair in the way that it taxes yarns, the
basic or raw material from which spool cotton is manufactured. The
duty proposcd on yarns, in the principal numbers used for thread
making being 20 and 25 per cent (rqarcscnting over 90 per cent of
sales of 200-yard spool cotton). In other words the.single yarn upon
which a large amount of labor and capital has to be expended to bring
it to its finished state for spool cotton, is more favored than the fin-
ished article. Thus, the tariff, if passed in its present form, is incon-
sistent and unjust, and will give undue advantage to foreign compe-
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tition, as in the proposed tariff the finished marketable product 200-
yard spool cotton has a protection of but 15 per cent, whereas the
sin%lo yarns receive a protection of 20 per cent and 25 per cent.
We would therefore respectfully urge that we should have a
slightly higher rate of duty, say 10 per cent on spool cotton, than that
iven to fine yarns on account of its being the finished product. This
as been recognized in the case of bleached cotton cloths which have
been given under the new tariff, a duty of 5 ger cent over yarns, also
their raw material, and not as highly a finished product as 200-yard
spool cotton.

Underwood bill.
Cotton ' Un.
Nos. threadand  bleached | Bleached.
yam. ° cloth,
Pereenl.  Perceal. | Percent.
5 7 1
74 10 123
10 12 15
35 1 20
3¢} 2 2}
2 . ?lz %
23 2 30

Spool thread of cotton, crochet, daming, and embmide?%cottons on ls, reels, or

balls, or in skeins, cones, or tubes, or in any other form, 15 per cent ad valorem.

Payne law.

Gray cofton thread and yarn, specific duties:
Nos. 1's to 15's, 24 cents per pound. .
Nos. 16’s to 30's, § cent per number E“ pound additional. .
Nos. 31’s and above, } cent per number per pound additional provided that no
number pay less than 15 cents.
Calenlated equivalent ad valorem rates:
Noz. 1's to 15°s, 19 per cent.
Nos. 21’8 to 30’s, 16.05 per cent.
Nos. 31’s (o 40’8, 29.98 per cent.
Nos, 41's to 50's, 29.54 per cent.
Nos. 51's to 60's, 26.37 per cent.
Nos. 71's to 80’s, 29.33 per cent.
Nos. 91's (0 100'=, 36.15 per cent.

Par. 267,—BLEACHED COTTON, ETC.

WINDSOR PRINT WORKS, 65 AND 67 WORTH STREET, NEW YORK CITY,
BY CHARLES MARVIN HOWARD, VICE PRESIDENT,
NEw York, May 19, 1918.

To the Honorable Senators, Charles I'. Johnson, chairman; Hoke Smith
zgmd William Hughes, members of the subcommittee of the Finance
ommiltee:

COTTON PRINTING INDUSTRY.

According to the latest figures available (1911), it was estimated
that there are in the United States about 392 printing machines,
capable of a daily consumption of cloth of 98,000 pieces, or, per work-
ng year of 300 working days, 29,400,000 pieces; or, ﬁgurmg 50
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yards to the piece, 1,470,000,000 yards. This is of printed material
alone and does not include dyed fabrics. The industry has been pro-
gressive and has developed from a low quality of goods rangin f?om
4} conts to 6 cents per yard, to the finer and higher grades selling up
t0,G0 cénts or more. We can now produce workmanship e ua% to
that of any country in the world, but the drastic reduction of tariff
will undoubtedly bring in an unfair foreign competition, particularly
on the finer grades, and would discourage the progress already made.

The important point of domestic competition must not be lost sight
of; it is most active and persistent and keeps grices down to the low-
est point. This is in direct contrast to the English field where the
industry is practically controlled by a trust called “The Calico Print-
ers Association,” thoy controlling, it is estimated, 80 per cent of the
Knulucuon, and can, therefore, control prices. The American printer

ceps the cost of printing down only by efficiency of organization,
large runs per pattern, and consequent greater production per
machine, .

The fact must not be overlooked that the foreigner has and is
secking the markets of the world and can handle them, owing, aside
from manufacturing advantages, to better shipping and banking
connections. :

Our labor is more highly paid. To our general help, the lowest
grade of employeg, we pay waﬁes 50 per cent greater than those paid
in Great Britain.  On eight other positions in a print works, the only
English data available, wo pay wages ranging from 80 to 250 per cent
greater; and as labor, we estimate, is 55 per cent of our cost of pro-
duction, this item alone must be appreciated.

It may not he out of i)lace to state also that Canada has a tariff of
25 per cent on gray and bleached cotton and 35 per cent on printed
cotton goods, which shows that Canada appreciates the distinction
hetween goon that are only bleached and those that are gone through
the later processes of finishing.

In accordance with my su%gcstmn accepted by you, I present
gercwith certain amendments { would suggest be made to Bill I, R,

321,

‘These amendments are based upon the bill as passed by the 1louse
May 8, 1913, and deal with the cloth schedule in only so far as it
affects cotton cloth when bleached, dyed, printed, cte., as appearing
in paragraph 257, page 66, lines 19, 20, 21, and 22.

OBJECTS.

I. We feel the duties prescribed on gm‘y cloths in ¢he bill . R.
3321, as passed, are so low that in view of the additional low duties
placed on finished material, an extra tariff is absolutely necessary on
the finished goods to enable the American printer to overcome the
low tariff fixed on gray cloth, with other considerations hereafter
outlined, and exist, This is particularly necessary on fine wash fab-
rics—i. e, printed, dyed, and mercerized fabrics of fine yarns—which
fabrics are being developed by American printers and require greater
protection to perfect this development.

II. As dyeing, printing, and mercerizing and other processes are
many steps in advance of bleaching, a substantial distinction should
be made {-etween goods bleached only and those otherwise finished.
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The cost of bleaching in a finishing works is necessarily greater than

in a plant equipped for bleaching only. We estimate that a bleachery

turning out a production equal to that of the Windsor Print Works

can do so at approximately 25 per cent of our cost. Figuring on this

basis, these goods being subject to & duty of 24 per cent, dyed and
rinted fabrics should carry a duty of 10 per cent, although we request
ess, as will appear in a later paragraph.

I would therefore suggest:

Cloth schedule, paragraph 257, page 66:

In line 19, after word ““bleached,” insert the words ““shall be subject
to a duty of 2} per cent ad valorem in addition to the rates otherwise
chargeable thercon.”

In line 19, after the word “dyed,” insert the words “colored
stained, painted, printed, napped, mercerized, or otherwise advanced
by any other process beyond the process of bleaching, shall be subject
to a duty of 7} per cent ad valorem in addition to the rates otherwiso
chargeable thereon.”

After these amendments section 257 would read, from the clause
ending on page 66, line 19, as follows:

Cotton cloth when bleached shall be subject to a duty of 2} per centum ad valorem
in addition to theratesotherwise chargeable thereon,and when dyed, colored, stained,

inted, printed, napped, mercerized, or otherwise advanced by any other process

eyond bleaching, shall be subject to a duty of 7} per centuin #d valorem in addition
the rates otherwise chargeable thercon.

The result of these alterations would be:

First. To truly recoguize the difference hetween cotton cloths only
bleached and those far advanced by other processes.

Second. To give a protection that is necessary in an industry that
is most competitive in this country and can not afford to be jeopar-
dized by foreign competition by other than a fair differential.

Third. The words ““advanced by any other process beyond the
prozess of bleaching’” will cover any processes now employed not
covered and protect against any new processes that may be devel-
oped and which would not be covered by this clause as passed by the

ouse in the bill now under consideration. .

The samples on this and the following sheets (not printed) repre-
sent some of the products of the Windsor print works,

On cach sheet is a sample of the cloth in (hoagr::{ as received hy us,
and sample in the bleached state, also in the dyed and printed state.

These will give a faiv idea as to the number of processes that are
involved in these different classes of production, .

The number of operations in a cotton printing establishment is
about 23; of these 23 operations only 6 appear in the process of
bleached goods, leaving 17 that have to be employed to produce dyed
and printed fabrics.
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Pars, 267-259.—COTTON CLOTHS.

AMOSKEAG MANUFACTURING CO., AMES BUILDING, BOSTON, MASS, BY
F. . DUMAINE, TREASURER.

SRIEF REGARDING GINGHAMS, A CLASS OF GOODS COMPRISING ABOUT 8%
PER CENT OF THE COTTON CLOTH MADE IN THE UNITED STATES.

The honorable MEMBERS oF THE SENATE FINANCE CoMMITTEE,
United States Senate, Washington, D, C.:

In framing tariff schedules, especially where the basis of rates is
completely changed, as in the cloth items of Schedule I of the Un-
derwoed bill (H. R. 3321), it is inevitable that some inequalities
should occur. Any inequality, we understand, your committee is
willing to see corrected where the change does not affect the general
principle on which the measnre is framed; and it is to such an ine-
quality we beg to call your attention.

Ginghams are fabrics woven wholly or in part from colored yarns
and contain generally no yarns coarser than No. 19, These goods
have been treated very differently in H. R. 3321 from ofher cotton
fabrics, ::éwing considerably less duty proportionately than ordinary
gray goods.

egtrust. the committee must agree with us that the rates should
be corrected and equalized, on examination of the facts in the case,
fully established in the Tariff Board’s report on Schedule I.

In calling your attention to this matter we offer no opinion as to
the effects of the rates imposed in the bill, which we presume have
been carefully considered by the committee. We are asking to have
nghams of which we are extensive manufacturers, treated equi-

ably in the rates to be established in H. R. 3321,

The report of the Tariff Board contains a table, No. Qlﬁb(;)ages
144 to 789, giving the details of construction of more than 1,200 fab-
rics, representing almost the whole cotton industry, and in this table
is shown the percentage of the cost of cotton (or material) and the
})eln;cgntag'o of cost of converting the cotton into cloth for all these

abrics,
. In this table No. 215 the different cloth constructions are arranged
in groups according to the classification of the tariff of 1909, but the
rcentage of the duty under H, R. 8321 to cost of conversion can
¢ in all cases readily ascertained and compared.

Such a comparison in the case of plain gray goods of all ordi-
nary numbers, and also of ginghams, is given below, and from this
it can readily be seen that the duties on ginghams are much less com-
pared with conversion cost than on the plain goods.

GRAY CLOTIHS,

Group A.—Twenty-five samples containing no yarns finer than No. 19. Con-
version cost: Average, 24.7 per cent; duty (H. R. 3321), 10 per cent, 40 per cent
of conversion cost.

Yarns beticeen No. 19 and No. 9.

Qroups B, O, B, F, L—469 samples. Converslon cost. Average, 30 per cent,
Duty (H. R. 8321), 12} per cent, 41.66 per cent of conversion cost.

NoTe—J\ few of these samples are below 10's and would take the 10 per cent
duty, but not enough to affect the average.
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Yarns detwween No. 39 and No. 59.

Group K.—50 samples. Conversion cost. Average, 41.1 per cent. Duty
(H. R. 3321), 174 per cent., 42} per cent of conversion cost.

Yarns belwween No. 59 and No. 99.

Groaps If and L.—215 samples. Conversion cost. Average, 48} per cent.
Duty (M. R. 3321), 22} per cent, 48} per cent of conversion cost.

NorE.—A few of these goods contain yarn finer than 100's, and would take a
27§ per cent duty under H. R. 3321.

GIRGHAMS,
Colored yarns above 19's or ginghams, plain 1ceave,
CGroup F1.—12 samples, Page 760, Tariff Board report. Samples 515 to 526.

Yarns 19 to 39.

Converslon cost. Average, 50.2 per cent.  Duty (H. R. 3321), 16 per cent., 30
per ¢ent of conversion cost. (Duty should be proportionately ut least 21 per
cent.) See below.

DEOP-BOX LOOM WORK,

Checks and plaids.
Group F2.—15 samples. Page 762, Tariff Board report. Samples 554 to 556.

Yarns 19 to 46.

Conversion cost. Average, 56.7 per cent. Duty (H. R. 332t), 15 per cent, 20
uertc)ent of conversion cost. (Duty should be proportionately at least 23.6 per
cent.

Norr.—Although the filling is given as No. 40 in a few (five) of these samples,
a foreign competitor would of course use No. 39 with a little lighter warp and
thus avold the extra duty. Neither the cost nor selling value of the goods would
in any way be affected by the change.

Comparing gingham conversion costs and duties with the rates on
common gray goods, we find on the 169 samples of gray goods that
the proposed duty in H. R. 2721 is 41.66 per cent of the conversion
cost. Iorty-one and sixty-si- one-hundredths per cent of conversion
cost applied to ginghams would call for at least a duty of 21 F‘_er cent
in the bill, instead of 15 per cent, on samples given in group I*{, Nos.
515 to 5206, and of at least 23.6 per cent on group 2, samples Nos.
554 to 568,

By following the proposed duties under H. R. 3321 on the various

ray-cloth constructions in use in the United States, as given above,
it is noted that the new duties run to 40 per cent, 41%, 424, and 484
per cent of the conversion costs of different grades.

On ginghams the duties are only 26 per cent and 30 per cent of
conversion costs. The modification of this clear inequality is re-

uested. ‘The colored-yarn goods are equitably entitled to a higher

uty, as given. ,

Manufacturers of colored yarns coarser than No. 19, like tickings,
denims, ete., are given duties of 35 per cent to 37 per cent of conver-
sion cost, as shewn Lelow,

Cnlored yarns below 19's (lickings, denims, stripes, cle.).

Group B.—20 samples. Conversion cost. average, 34.1 per cent. Duty (1L R.
3321), 12} per cent, 37 per cent of conversion cost.

Group E.—G0 samples, 14 with yarus above 19's. Conversion cost, average.
36.1 per cent. Duty (H. R. 3321), 12} per cent, 85 per cent of conversion cost.

This further proves that the duties on ginghams are far below what
they should be proportionately.
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We therefore request that to properly make this modification the
following changes be made in H. R. 3321

I’aragraph 257, page 65, line 11, strike out the words “Jacquard
figured.”

Line 12, strike out * 2} per cent ” and insert * 5 per cent.”

And add, after the word “ thereon,” line 13, the following words:

Provided, That cotton cloth of fancy or figured weaves of any description,
cords, stripes, checks, plalds, figures, kindred weaves, and leno weaves; and
cloth composed wholly or in part of any of the foregoing shall pay a duty of §
per cent ad valorem in addition to all foregoing rates on cotton cloths provided
for by this paragraph.

APPENDIX.

The Uinderwood bill (H. R. 3321) adds only 23 per cent to the duty on gray
cloths for the duty on the same goods printed, dyed, and finished. On this
subject of coloring by dyeing in the piece and finishing gray cloth the ‘Cariff
Board, on page 502, says: - ’

“A comparison of the finishing charges in the two countries Is therefore indic-
ative of the relative costs of finishing in those countrles.

*“‘The English rates are fixed by bleaching and printing assoclations which
control about 80 per cent of the business in their respeclive flelds, and these
rates are closely followed by the few Independent concerns. The charges in
the United States are fixed independently by different plants, and the table
gives the predominant rates during the perlod of investigation.

“It will be seen from the table that in the case of most of the samples for
which data were obtnined in the two countries the American charges were
gwf.;r.b'l’n a few instances the American rates are only about one-half the

nglish.’

These rates show nothing at all as to the relative costs of dyeing aud finish-
ing in England and the United States. They only show that the Amerlean
finishers are on a competitive basis, whi'e the Euglish finishers are in a combi-
nation or trust and will doubtless be much encouraged by the low 23 per cent
duty on thelr work.

Although the cost of dyeing and finishing of gray goods has nothing what-
ever to (o with the cost of dyeing yarns for ginghams und finishing the goods
after weaving; the report of the Tariif Boand above quoted has been made the
basis for the assertion that dyeing and finifshing can lie done as cheaply here
as in Eugland; and we have therefore thought it necessary to notice it. Now
we could not do dyeing and finishing as cheaply here as abroad, even if the
duties now placed on dyestuffs were removed: but assuming, for the sake of
argument, that we could do so, and that the cost of these processes shoulu
therefore be deducted from ginghain conversion coxt hefore computing an
oquitable duty on tliem, our position would be in no way changed.

In no ginglhaan mill is the cost of dyeing the yarns and finishing the eloth
more than one-fifth or 20 per cent of the totat cost of conversion.

Making this deduction we find in plain ginghams, F1, that the cotton conld
be teft HOE per cent and the conversion 443 per cent of the total.

l;a box-loom ginghams, I'2, the cotton and conversion would be 50 per cent
«ach,

‘The higher cost (exclusive of coloring and finishing) of making ginghams,
or higher cost of *“conversion” compared with gray goods of the same count
anid numbers of yarn, is due to the added difficulty of handling and making
up patterns in colored yarns, necessitating extra processes. greater care, and
slower running, and more complieitted machinery,

Compared with 469 common gray-cloth samples the duties on the two ging-
ham groups should be, under II. 1t. 3321—

FlL dtd percent of 443 e 18. 50
Add for COlOrINE . e « 2.50
21.00
F2. 413 per cent of 50 o cemeee 20. 83
Add for ColoOT Ng - - o e m e 2.50
22,33
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Ginghams should not be compared with gray goods referred to by Tarift
Board in Table 156, page 502, which table only refers to samples of gray goods
that have been dyed, bleacheq, or printed. Ginghams of the 100 samples do not
appear in Table 1566.

The gingham samples are among samples Nos. 71 to 89, which ave not
finished or compared.

Very truly, yours,
AMOSKEAG MaNuracrurinag Co.,
By F. C. DuNaiNg, Treasurer.,

J. 3. FARNON, 445-45? WEST THIRTY-FIRST STREET, NEW YORK, N. Y.

New Yorg, May 6, 1913,
Hon. F. M. Simymoxs,
Clairman Finance Committee, Washington, D. C.
Drear Sm: Your attention is respectfully called to a possible omis-
sion iu the writing of Schedule I, paragraph 257, 1. R. 10:
Cotton cloth.—Not bleached, dyed, colored, stained, painted, or mereerized—
various specified vates
Collon cloth.—\When bleachied, dyed, colored, stained, painted, printed, Jace-
quard figured, or miercerized, shall be subject to a duty of 23 per cent ad
valorem, in additlon to the rates otherwise chargeable thereon.
The apparent intention being to consider only cotton cloth manu-
factured wholly abroad, both in unfinished and finished state.
The omission consists in failure to provide for cotton cloth manu-
factured in the United States and then sent abroad for finishing.
The intent of this paragraph is to fix a duty of 2} per cent ad
valorem on the cost or value of the cloth, to cover the finishing, and
for the protection of the American finishers, and which is presum-
ably reasonable and fair, but as it is not specifically stated to the
contrary, sich cloth of domestic manufacture, -after being finished
abroad and returned to this country, may be made to pay in addition
to this 2} per cent the same duty as if fully manufactured abroad,
which may result in the imposition of a duty amounting to several
hundred per cent. protective tariff on the finishing, instead of pro-
tecting the finishing work (which is a relatively small part of tie
total value) by a tax of 2} per cent of the total value of similar goods
of foreign manufacture,
]Bly way of general illustration we will select a medium cotton
cloth—

Which would be valued abroad at__._______________________ per yard_. $0.25
‘The fmport duty of 20 per cent adds. ... do.__. .03
‘The import duty on finishing, 24 per cent, adds_ . _________ do-._. .00%

. 30§

The same cloth fabricated in the United States, equivalent value per

follows:
On the cloth, 20 per cent. oo £0.06
On the finish, 23 per conto oo e .00 06

4 . 36%
An unintentional and improper tax of 20 per cent, as above ... ... .06}
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The condition here illustrated would have general application and
would render it commercially impossible to manufacture in the
United States with the assurance that our finishing plants would be
compelled to recognize foreign competition such as it is designed that
the American manufacturer shall (ﬁ). )

The tariff of 2} per cent fixed by paragraph 261, Schedule I, is
alone presumably sufficient, and it is submitted that it would be
mamfest}iv unfair to impose upon goods manufactured by American
labor and merely finished abroad duties totaling exactly the same
as upon similar goods entirely fabricated and finished abroad.

Of the greatest importance to all branches of the industry is the
fact that the finishing plants of this country would be enabled to
double or, perhaps, treble their charge for finishing work, and pres-
ent rates for performing this work are known to be highly profitable,

Unless it is made clear that fabries woven in the United States, of
yarns spun either here or abroad, are to be exempted from the fabri-
cation tax—which in the case of fancy weaves is 35 per cent or
higher—the effect will be to discourage or render impossible the
manufacture of certain cotton cloth in this country.

While no special advantage would be gained by the manufacturer
(weaving mill), favorable action on this recommendation would re-
sult in great benefit to the people (labor) by providing employment
in the manufacture in this country of fabrics that otherwise might
be brought from abroad. ‘The consumer would be insured a price
in competition with imported goods of cqual quality and finish, and
there would be no injury done to the finishers of the United States,
who would continue to reccive the proposed protection of 2% per
cent, not on the cost of the finishing work, but upon the total value
of the fabric.

Viewed from every angle, the result wounld be in harmony with the
purpose of the present revision.

CONSOLIDATED COTTON DUCK CO., CONTINENTAL TRUST BUILDING, BAL-
TIMORE, MD., BY WILLIAM G. NICHOLS, GENERAL SUPERINTENDENT,

: Baurimore, Mo., May 9. 1913.
. Senator Cuarnes I Jouxsox,
United States Senate, Washington, D. .

Dear Sie: We understand that the Underwaood tariff bill, known
‘as House bill 10. proposes a reduction in the tariff on coarse cotton
goods to about 74 per cent.

This rate is so low that we estimate it will lead te much importa-
tton of goods of the kind made in Baltimore, and there seemns to he
but one way of meeting this foreign competition.

The cost of making cotton goods is made up of three parts: Firsl,
the ~tock, cotton: second. the manufacturing labor; third, the general
exjense, comprising fuel for power, heat, light, cte., supplies, repairs,
taxes, insurance, salaries, ete,

The cost of cotton is the same in England as in this country. More
cotton is consumed in that country than here, and the freight rates
are as low as our own. : .

The cost of supplies is greater in this country than in England,
according to the report of the Tariff Board. We do not know how




1072 TARIFF SCHEDULES.

a reduction in these general expenses, which are comprised in a large
measure of the cost of fuel, can be made, and there remains only one
element in the cost of goods, namely, the labor.

This we do not wish to reduce, as the wages at the present time
are none too high and any reduction would make it all the more diffi-
cult for us to obtain help to run the mills. We are in competition
with many kinds of industries and have suffered from shortage of
help during the past five or six years.
~ T would like to call your attentivn to some of the statements in
the report of the Tariff Board on the cotton schedule of the present
writt,  Unfortunately, among the 100 samYles of fabric analyzed
by the board upon which they made special reporis there was not
included any sample of heavy duck fabric such as is made in Balti-
more, and on this account we are unable to point out the exact dif-
ferences in cost.  We call your atltention, however, to certain state-
ments in the report of the Tariff Board.

The process of making cotton goods may be divided into two
paris—the conversion of the cotton into yarn and the fabrication of
the yarn into goods. On page 9 of the report of the Tariff Board
it is stated that the actual book figures for English mills and Ameri-
can mills show that the labor cost per pound of yarn in American
mills is about one-seventh higher than in English mills. )

It is further stated on page 11 that there is a difference in the
system of weaving in American and English mills which is well
known to the cotton manufacturers. In the manufacture of heavy
duck, however, for various reasons the number of looms which can
be attended by one weaver in our mills is one, two, or three, and in
a few instances on light ducks four looms. It is a fair inference
from the remarks on page 11, and following that goods of a class
in which the weaver can attend only one, two, or three looms can be
woven cheaper in England than in this country on account of the
lower rate of wages, and the figures given in detail confirm this
statement. On page 481 of the report of the Tariff Board there is !
beginning of a long table showing actusl records of English weavers, i
and you will notice that these weekly carnings include not only i
the actual wages of the weaver for his attention to the running
of the looms, but also certain other work known as labor which is
incidental to the actual work of weaving, ‘This includes bringing
filling from the storeroom. sweeping, oiling, cleaning, examining
the roll of cloth, and repairing little imperfections, trimming the
edges, ete. In America this work is done by attendants in the
employ of the mill, and is not included in the weaver’s wages. We
invite your special attention to the actual records of English weavers .
and it is an casy task to obtain these figures by multiplying the yards f
per week by the wage per yard, when it will be found that these
wages vary from $3.22 up to some over $8. :

The average of the first 10 weavers on each page of plain weaving ‘
is as follows: Page 481, $5.98 per week; page 482, $5.40 per week;
page 483, $6.13 per week; page 484, $4.82 per week; page 485, $6.47
per week; total average, $5.76 per week.

The average earnings per weck of full time in our Mount Vernon
mill for the week ending May 3 was $10.11 (52 weavers), and this
did not include the additional work known as laboring, which is
included in the English figures. If we add to the cost of weaving

WM
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20 per cent for this additional labor the rate in comparison would
be ns $5.76 against $12.14.

I‘urlher, we call your attention to the cost of erecting a cotton
mill for making goods of ordinary. kinds, which is given on page
465 of the report of the Tariff Board. The cost per spindle in tﬁe
United States is set at $17.43, and $12.72 in England. It is well
understood among cotton manufacturers that the cost of building
and equipping a mill for making duck is much greater per spindle
and is generally regarded as about twice the cost of the ordinary mill.
We mention this that you may appreciate the magnitude of the busi-
ness in Baltimore and the necessity of fair profits for a reasonable
relurn upon the investment.

Again, on page 8 it is said the cost of erecting a spinning and
weaving plant in this country is abont 50 per cent higher than in
England; in other words, it is necessary that the returns in profit
in this country shonld be 50 per cent higher than in England that
capital may be justified in investing in cotton manufacturing. This
company has in the last few years spent large sums of money in
renewing and developing its plants in Baltimore, and the possible
output was never as large as to-day. It is very disa[()'pointing after
this outlay to face a prospect of poor business, insuflicient market,
and foreign competition on most unfavorable terms.

The present plants include 8 mills with about 80,000 spindles, em-
ploying about 2,500 hands with a weekly pay roll of about $17,000.
We are prepared to make all weights of duck from 7 ounces per
vard (o the heaviest constructions, and from 1 inch to 16 feet in width.
Ve also make lamp wick, twine, rope, ctc.

I have tried in the figures just given to establish our position by
the report rendered through your Iouse of Representatives by an
American commission who studied this subject for a long time.

Furthermore, we would state that the general manager of our
company is English by birth; has been raised in and about English
mills; since coming to this country has made various trips_to his
homeland and other FEuropean countries; and it is his i)ndgmont
that the proposed rates of tariff on cotton goods will lead to large
importations of goods from England of the character made in our
Baltimore mills, rendering it more difficult to keep owr mills in oper-
ation and work people employed.

We also have in onr selling force anexport department, which
has been trying to build up and extend an export business, but they
have found the difference in price between owr goods and Englis
goods of the same character to be a barrier which we have not yet
overcome, and it is their opinion that the proposed rates will lead
to grave injury to our business.

onsider:ng all these facts, we earnestly request that yon use your
influence to obtain a higher rate on cotton goods than that provided
in the Underwood bill. . .

Our company freely opened their books to the inspection of the
Tariff Board, who examined the accounts of four of our mills which
are included in their report, and we protest that the facts which
they must have gained do not warrant so drastic a reduction in the
tariff rates.

The data which we have quoted from the report of the Tariff
Board are only a few of many which might be elaborated upon, but

A U S S S SR o S
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we call your especial attention to the table on pages 664 and 663,
which shows the comparative wages of cotton-mill workers in
England and in this country. It would appear to be up to the advo-
cates of the tariff bill to show how we can compete with English
goods on a basis of 73 per cent tariff, with a difference running
mainly from 32 to 112 per cent in wages.

J. SACHS & CO., 4547 WEST TWENTY-FIRST STREET, NEW YORK, N. Y.,
BY POTTER.

NEw Yorxk, May 26, 1913.
Hon. I*. M. Sivstons,
United States Senate, Washington, D. C.

Dear Sir: Paragraphs 257 and 258 of tho proposed tariff (Y, R,
3321) provido for cotton cloths, both plain and figured. Plumotis,
dotted swiss, madras muslin, and similar fabries are cotton cloths
containing figures woven by the use of the jacquard, swivel, or other
attachmont to the loom.  Such goods appear to us to he clearly
provided for under the above paragraphs, but the examiner of such

aads in the local appraiser’s office insinuates that such goods may
bo returned by him l!ur duty at 60 per cent under paragravh 368,
He appears to interpret tho clause **woven fabries * * % “from
which threads have heen  * * % cut,” ete., in that paragraph as
covering all goouds with clipped figure threads.

These cloths are being assessed for duty under paragraphs 315-319,
and 323 of the present tariff, and to imposo a wmuch higher rate under
the now tariil would appear to he unwarranted and inexeusable,

It weuld appear to be the intent of Congress to lower the rates
of duty on cotton cloths, and if, through mistaken zeal by customs
oflicials and strained and absurd interpretations of the provisions of
the now aet, higher rates of duty are assessed the Demoeratie Party
would be aceused of stupidity or bad faith,

In order that this may not eecur, it is suggestel that paragraph
368 be amended by an addition at the end of fine 1, page 03, so that
it shall read **not ineluding hemstitehing or spokestitehing, ov lappets,
lenos, swivels, and other figures or faney effects produced by the
loom at the time of weaving by means of the swivel, jacquard, or
other attachment to the fogm.”

THE GLENSIDE WOOLEN MILLS, 56 AND 68 GREENE STREET, NEW YORK,
N. Y., BY H. MORTIMER SPECHT, TREASURER.

New York. May 29, 1913,
Hon. Cuanikes 1% Jouxsox,
United States Senator, Washington, D, (',
My Drear Sm: Since appearing before your committee on Monday,
May 26, and rveflecting over the Drief testimony given by myself in
protest regavding the particular hardship which the present wording

of Sehedule 1, paragraphs 257-258 would cause in the event that it
heeame law, T vespeetfully submit the following information and
facts, which Lhope will present a keener insight:
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In the making of cotton warp broadcloths, which are technically
known as face finish union cloths, the entire process is ono exclusively
and only adaptable to the woolen machincr)' and skilled operatives
who have had a training in a woolen mill.  'The cotton warp, or the
base of the cloth, is used as o binding proposition to give the }nbric its
inherent strength.  This cotton warp, which is usually & 40/2 plies
carded peeler yarn, is in certain qu~Uities or styles of fabries made by
us, the component of the chief value.  ‘The filling, or weft yarn, used
in the face of the goods and which necessarily gives the cloth its
woolen characteristics and appearance in certain styles is composed
largely of woolen shoddy at a price considerably less per pound than
the cotton warp; and this shoddy is blended with staple American
quality (of greater value per pound) in order to bind together the
short staple of the woolen sthIy. In the finishing process of these
fabries skilled woolen-mill operatives in the various branches of
finishing, such as fulling, gigging, shearing, pressing, dyeing, cte., are
required, and these various processes are extremely slow, costly, and
tedious; and it is o paradoxiceal fact, that in order to imitate the high-
lustered, forcign imported broadeloths, the low-grade stock used in
the making of the filling, or weft yarn requires the same elaborate
treatment, processing, and eare us do the foreign or domestic ladics’
broadeloths,

The bulk of these union broadeloths are used for the covering of
hurial easkets and coflins and ave necessarily a fabrie for appearance;
but owing to their construetion and particular design to produce
the desived effeet they have inherent strength and stability so that
they can stand rough usage or handling. .

We respectfully ask that yon give the fucts in our caso your at-
tention and study, believing thereby you will appreciate the injus-
tice done us by permitiing foreign manufacturers to avail them-
seives of the technicality in the lnw as rmpnsml by the wording of
Schedule 1, paragraph 257-258, thereby  flooding  the American
murket with simitar goods made under eheap foreign labor.

Our mill has manufactured this class u} material for 2H vears,
bringing the process and machinery from England, where theso
fabrics originated and are made by numerous manufacturers very
cheaply and skillfully.

We have heen foreed by the pecalinr Ameriean lnbor conditions,
amd especially velating ta our 'lino of manufacturing, to steadily
inerease wages fi -»v year to year in all departments of manufactur-
ing, so that since 1894 the inerease has been over 51 per eent on the
average per man per day’s wage, . . .

Owing (o the constricted consumption of this class of materinl—
which is governed by the majority of adults in the United States—
the change in styles of covering materinls for caskets, the demand
is therefore very limited and the price kept down to_a mininum of
profit owing to the overproduction by the several mills making the
same.,

We sineerely hope that you will appreciate the dire consequences
which the present reading of the proposed hill would eause, and tho
unfairness of the situation in placing us in the eategory of the cotton

H73—vo1. 2—13—-6
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manufacturers and only giving us their meager protection, which
would result in completely annihilating our mill, and we further-
more appeal to your sense of justice to see that the woeolen schedule
is amended so as to include such woolen fabries where the compo-
nent of chief value is cotton,

E. DE GRANDMONT, BY CHURCHILL & MARLOW, 63 WALL STREET, NEW
YORK, N. Y.

(Extract.]
* * % % * * *

Under the act of 1897 cotton cloths were provided for at certain
specific rates dependent upon whether bleached, dyed, colored,
stained, painted, printed, weight per square yard and number of
threads to the square inch, aud on the more expensive cotton cloths
a fixed ad valorem rate in proportion to their value. [t will benoted,
thoreforo, that under the act of 1897 all of the rates provided for in
the cotton eloth paragraph were fixed rates.

The act of 1909 generally increased the specifie rates and also the
nunber of provisions in which the value was a factor in determining
the rate.  Then after making the r0s||m(~liv(-. fixed specific rates on
such goods it imposed a mintnum ad valorem rate of 30 per cent.
35 per cent, or 40 per cent.  As this method works out with the mer-
chandise in question we find that the duties actually paid figure out
an cquivalent ad valorem bearing little relation to the value of the
gouds—the duty being proportionately higher upon the cheaper
grades. That such a system does violenee to the principle running
through all tariff acts requires no arguntent.

We submit the following illustrations:

Under paragraph 317 I)E-aclwd cotton cloth exceeding 150 threads
to the square inch, but not exceeding 200, counding warp and filling,
is dutiable as follows:

t
qu;'ld.y(gl‘;ts),
Valued over 12 cents, tiot over 15 cents persquare yard....ooieiieeevnnnenne.. 5%
Valued over 15 cents, not over 16 cents per square yard... 6}
Valued over 16 cents, not over 20 cents per square yard... 8

Valtued over 20 COnta. . oo ettt iiiiiiii i iiaeeneaas ceeeees 10
But not less than 35 per cent «d valerem,

Under paragraph 318 bleached cotton cloth exceeding 200 threads
to the square inch, but not exceeding 300, counting warp and filling,
is dutiable as follows:

Dut; T
square yat% '(’gents).

Valued over 15 cents, not over 16 cents per square yard.......... ceeaoan ceesens 6}
Valued over 16 cents, not over 20 cents per square yard...ooeeeeienieineiaseens
Valued over 20 cents, not over 25 cents per square yard........... reees R 11}

But not less than 40 per cent ad valorem.

The above produces the following results:

Cotton eloth costing I, 1.60 per running meter, 54 inches, with less
than 200 threads to the square inch in warp and filling, duty 8 cents
per square yard equals 43.378 per cent ad valorem.

. .
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Costing I'. 2.10 per runming meter, 54 inches, with less than 200
threads to the square incle in warp and filling, duty 10 cents per
square yard cquals 41.066 per cent ad valorem,

Costing t43d. per running yard, 54 inches, with less than 200
threads to the square inch, duty 8 cents per square yard equals
3S.6 per cent ad valorem.

Costing 15d. per runming yard, 54 inches, with less than 200 threads
to the square inch in warp and filling, duty 10 cents per square yard
equals 48 per cent ad valorem.

Costing 33d. per running yard, 51 inches, over 200 threads to the
square inch in warp and filling, duty cquals 40 per cent ad valorem,

Pl result of the inereased rates and the change in the method of
imposing dutivs in the cotton schedule under the aet of 1909 ean not
be better illustrated than by a reference to the effeets these rates
have had on imports of cotton cloth unbleached or bleached, dyed,
colored, ete., as shown by the following statement:

Year ending June, 1210: 61.M7,101 square yards; value, $9,040,667.

Year ending June, 1911: 55,533,160 =quare yvards; value, $8,501,001,

Year cnding June, 1012: 16,710,473 square yards; value, §7,760,729.

(¥ee Monthly Summary of Commerce aud Finanee of the United States, June, 1912.)

It appears plain, then, that the act of 1909 imposed rates on
cotton cloths which operate otherwise than as a stimulus for imports,
and a simple ealeulation based on this table will show that 1if the
rates imposed by that act were continued in foree for several years
longer, the revenue from imports of cotton cloths would be entirely
wiped out.

As to many of the rates in the cotton schedule, particularly the
higher priced gouds, there is practically no competition with the
American manufacturer.  Probably the highest wholesale price in
American markets for cotton cloth is 25 cents per yard in 36-inch
width. In this industry, as in many others, the particular value of
the product lies in the greater eare which the foreign manufacturer
gives to his output.

As to corset materials at any rate the nature of the industry
requires_greater strength in the fabric than for most uses (o which
cotton cloths are put, and for the particulur purpose of corset making
the domestic cotton cloth is absolutely unfit.

The cotton cloth used in the manufacture of corsets forms the
bady of the article, and when it is noted that this body must hold
leavy whalebone and corset steels, the necessity for unusual strength
in the fabric itself is apparent.

There is one thing further to which we desire to call the attention
of your commitfee. The rates asat present imposed are figured lavgely
on the basis of the square yard.  Practically all of the looms used in
France, England, and Germany in the production of cotton cloths are
built for cither 27-inch or 51-inch widths.  The use of the square yard
as a basis for figuring the amount of duties results in complicating a
schedule which is too complicated as it is.

We therefore respectfully suggest to your committee that the rates
on cotton cloths be reduced i the new law to the equivalent ad
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valorem of 25 per cent and that the basis of calculation in the assess-
ment of duties be changed from the square yard to either 27-inch or
54-inch widths.

Paracraru 323.

For the fiest time in the history of tarifl acts in the United States,
the act of 1909 placed a cumulative duty of 1 cent per square yard on
all cotton cloth mercerized or subjected to any simlar processes. As
is well known the mercerizing process is named after the inventor,
Mercer, and consists of treatment of the yarn or fabric in a caustic
alkali bath. The result of the process is to glaze the fabric and to
incrense its tensile strength. [t is believed that the additional rate
imposed in the act of 1909 for mercerized cotton cloth is the approx-
imate equivalent of the cost in the United States for this process.

There are several methods in common use abroad by which a glaze
is imparted to cotton yarn or cotton cloth in addition to the well-
known mercerizing process.  There is, for example, the *‘glazing”
process, which consists of starching the yarn with potate flour; the
“fibring” process, which consists in subjecting the yarn o a gas flame
and burning the loose fibers from the thread.  Neither of these proe-
esses, however, increases the tensile strength of the fabric nor is the
glaze so obtained as permanent in character, and in these particulars
they are distinguishable from mercerization.  There is really: no
process similar to mercerization cither as to the results obtained or
the treatment itsell in common use in the cotton-cloth industry.
Notwithstanding this fact, in the early period after the enactment of
the act of 1990 cotion cloths which had heen *‘glazed” or ““fibered”
were repeatedly assessed for duty at the additional rate of 1 cent per
square yard on the theory that the result obtained, to wit, the glaze,
came under that part of the paragraph providing for *‘any similar
processes.”

It may he stated that almost without exception all the cotton cloths
sold in the markets of France have been treated either in the yarn or
in the picee to one of these three proeesses, andd it is heyond question
that the selling price abroad includes in addition to the per se cost
of the c¢loth the cost of the particular process to which the fabrie or
the yarn of which it is composed has heen subjected,

Whatever may be said as to the average rates in the cotton sched-
ule, it secems bevond argument that the assessment of a cumulative
duty for mereerization is indefensible.  As a matter of fact, it is in
the nature of double taxation, for it must be clear that where the
selling price is close to the dividing line in the schedule the increased
value due to mereerization results in the application of a higher rate
of duty. Notwithstanding this fact, however, under the present act
the importer is required to pay a rate higher in proportion to the
value of the goods and on top of that an additional duty on one of
the constituents of that value.

It is respectfully suggested to your commitiee that the entire pro-
vision for the cumulative duty on c¢otlon cloths mercerized or sub-
jected to any similar processes as appears in the act of 1909 be omitted
in the new faw.
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Par. 269.—TRACING CLOTH.

REGINA MANUFACTURING CO.,, EAST GREENWICH, R. I, BY E. A, PALMER,
PRESIDENT.

Scale of wages pald in thix industry in this country and abroad.

Germany,

! America. i I-Jngt:md.’
— e ot
Iswittings.| Marte,
per uwk..‘ $22.80 o | 35
...do. H.m ' 25 72
“do 1o | 25l 2
I 10.00 ! M 18
! 740! 5 10

List price of the imported “Imperial” tracing cloth: 30-inch,
$8.10; 36-inch, §9; 42-inch, $12.

List price of the Regina Manufacturing Co.’s “Arrow” tracing
cloth: 30-inch, $7.25; 86-inch, $8.10; 42-inch, $10.75.

NOVEMEER 30, 1908,
The MeMBERS oF THE WAYS AND MEANS COMMITTEE,
House of Representatives.

Hoxopapre Nigs: We respectfully salunit for the esteemed constderation of
Your lionirable committee for tarlfl revision:

First. ‘I'he manufactire of tracing eloth used by dvafismen, architects, and
ell::i'l\loers for making or drawing of plans for bulldings, machinery, construction
work, cte.

Necondd, ‘The schiedule and paragraph of the present tariff law under which
the produet §s now classed is Schedule 1, paragraph 301, “ Cotton cloth fulled
or coaled,” duty thercon being 20 per cent ad valorein and 3 cepts per square
yard specifie.

Third. We desire this duty changed so as 'ﬁ’ relafn the prosent ad valorem
duty of 20 per cent aml inerease the specific Auty from 3 to i cents per square
yard,  Possibly tracing cloth shonld be differentiated from the venerat heald
it now comes under, * Cotton ¢loth, filled or coatedd,” as its manufacture in the
Unitl States is & new industry here.

Fourth. Reasons for asking the alove revision are that our product is a new
manufacture and we are the only manufacturers in the United States. Many
years of time and a large snm of money has been spent in experimental work
to accomplish the manufacture of this product here, it belng n secret process,
the suecessful knowledge of which has heretofore heen contined to Furope, and
only within the last two years have we fully succeeded. We have during the
present year completed the equipment of a new factory at Iarge expeuse,

Fifth. Our sole and only competitors are European wnannficturers,

Sistln The average wages pald our labor are fully double, or 100 per cent
more than those paid in England, and we would conservatively estimate that it
costs us 50 per cent more to produce the article in entirety here than it costs
in England.

Seventh. Reviston is asked to enable our Infant industry in this country to
be i only a fair position to compete with and net to exelude forelgn manufue-
turers for the irade on tracing cloth in the United States without in any way
working a hardehip or injury through inerensed cost to the dealer or con-
sumer, as our price to them wil not exceed what they now pay for the popular
Enclish make. As a matter of faet, a larger percentage of profit Is now and
will continnie to be realized by the dealer selling our produet thau Is made on
the popular English arllele, possibly excepiing the importers of such English
make. who are restricted in nunber to n very few in comparison with the
entire number of dealers, and it is satd that such fmporters are precluded by
contract from hanlling or dealing in any way In any other make, scemingly to
He a combinatlon of n very few that tends te restriction of trade. Tt would
seem (hat §f our fnduztry was protected it will in a)l probability eliminate such
condition of restriction ns has existed and work a benefit to a vast majority of
Aealers and to all consumers,  Withiout the protection asked for to place us on
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equal basis of cost of producing with the forelgn manufacturers we will be
obliged to disconlinue the industry In this country, thus wasting and losing
the many years of experimental work nnd large money expenditure that we
have devoted to perfecting and establishing this new Industry, and the United
States will again be dependent solely on Iurope for its tracing cloth.

Eight. Under the original tariff of 40 per cent the English product sold {n
this country for a much less price than it now does under the present so-called
Dingley tariff, which js a reduction on the original, because at the time of
passing the Dingley tariff there was no tracing cloth manufactured in the
United States.

ERNEST A. PALMER, PROVIDENCE, R. 1.
Provipencg, R. 1., May 27, 1913,
The Fixance COMMITTEE,

United States Senate, Washington, D. C.

GenTLEMEN: T am led to believe that the Regina Manufacturing
Co., of East Greenvwich, R. I, have filed a brief with your committec,
on tracing cloth, of Schedule I, which brief is signed by me as presi-
dent of said company. Let me call your attention to the fact that
this brief is one I filed with the Ways and Means Committee origi-
nating the Payne-Aldrich bill over four years ago, excepting that
a schedule of wages for labor in America, Engé and, and Germany
have been added that was not a part of my brief. In explanation, I
desire to say that after continuing to manufacture tracing cloth, as
president of said company, for about two vears, under the increased
protection of the Paynec-Aldrich bill, I abandoned such manufacture
and severed connection with such company, for the reason that
I could noi make or cause to be made a tracing cloth that was good
enoufh in quality to command the American trade, and as evidence
of a like situation continuing to the present time I have only to refer
you to the imwortations of tracing cloth into this country, which
mmportations you will find, I think. have annually increased under
the Payne-Aldrich bill, showing conclusively that no matter how
high the tariff, the American draftsmen must have the imported
article and the American manufacturer is in no way benefited, beeaase
it would scem that he can not supply the market, even though his
product be sold, as it is déne, at a much lower price than the imported
artiele. Thus, with benefit to none, as has been proven in the above
manner, the present high rate of tarifl on tracing cloth, which I
regret to say [ sought to obtain four years ago, has worked aund is
working « hardship upon the drafting rooms of this country, and in
my opinion will continue to work such hardship until relief is fur-
nished by a reduction of the present rates of tarifl.

« e og -

REGINA MANUFACTURING CO., EAST GREENWICH, R. 1., BY WILLIAM
P. COVELL, TREASURER.

Easy Greeexwien, R, 1., May 24, 1913,
Hon. I, M. Simvoxss,
Chairinan Senate Finance Committee, Washington, D, (.
Hoxorante Sin: It was not the intention of this company to file
a brief with your honorable committee regarding the duty on tracing
cloth, helieving the conditions existing in thi< industry were suffi-
ciently self-evident as to warrant no attuck upon the present amount

.
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of protection, but since the published brief submitted by Mr. T.ove-
joy, of the Palmer Co., Providence, R. L., to the members of the Ways
and Mcans Committee, wo believe, in justice to oursclves, that your
committco should be informed as to the injustice of their position,
and we desire to make a general denial of their entiro brief.

First. We desire to submit the inclosed copy of brief prepared, oxe-
cuted, and submitted to the Ways and Means Committee by Mr,
Palmer (now the Palmer (o.) in 1908, when he was identified with
this company, a copy of which is on file in Washington, and which is
a true statement of the case to-day.

Second. That the Palmer Co. are importers of tracing cloth, rep-
resenting (by said Palmer’s own statement) the Winterbottom Book
Back Co., of Manchester, England.

Third. That the said Winterbottom Book Back Co. are the prin-
cipal exporters of tracing cloth to this country, and are reported to
be intercsted directly or indirectly in every |?mmd of tracing cloth
used both here and abroad.

Fourth. That any reduction in the duty on this article is beneficial
only to the Winterbottom Co., thereby aiding and abetting the great-
est monnpo]y existing in this country.

Fifth. 'That while the Regina Manufacturing (‘o. in 1908 was tho
only company monufacturing tracing cloth in Ameriea, there has
since heen formed the National Tracing Cloth Co., of Saylesville,
R. 1., und the productive capacity of these two plants is at least
2,000,000 yards per annum,

Sixth. That the duty on this article is no hardship upon the con-
sumer.  Tracing clothis at present being sold, owing to the American
competition, at a lower price than ever hefore,

Seventh, That the removal of or & reduction of the present duty
will tend to destroy a comparatively new industry that has cost many
thousands of dollars {o American eapital, and will place onr European
competitor in a position to derive all the heaefits from the sate of this
cloth and permit them to exact such price as they wish, thereby mak-
ing the cost of the articie to the Amertean users far greater than hefore
and permitting a monopoly to exist that is diveetly against the prin-
ciples of this Government.

Eighth, We submit samples of the cloth made by this company,
provitg that the cloth can be made suecessfully in this countey, re-
wardless of the ridiculons assertion of the Palmer Co,

tinnare)

Seatle of 1ages paid O this didusteq o Hes eonntey and abieond.

"Americr. Ereland, Gesm iy

{
Shiltivige.  Marks,
)] ' A

) XS 11 TR 8225 7] S
Calendagmesn. . ¢ . . 25, 22
Starchers... ! ., Fal 22
Genaral help XL N [}
31 ¢ L POUUUIN .00 8 10
List price of the impacted * Inipeeial” teacing eloth,
-inch........... teeeeecnenan PP Creeenetiaieaeaane e teeiereeeetaeaaaan §%.10
B 1 11 | NN o0
H

42inch........ fedessessanteaseaanirennanse et eeaae ettt eaaaans 12.00
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List of the Regina Manufacturing Co.'s ** Arrow"’ tracing cloth.

L1 R 1. T5) | T U PR $7.25
T 111 ) Y RN 8.10
8 1) S 10.76

NATIONAL TRACING CLOTH CO., BY KENNETH F. WOOD, MANAGER,
SAYLESVILLE, R. 1.
May 27, 1913,

Hon, Hoxr SmitH
United States Senate, Washington, D. C.

DeAR Sir: We desire to invite your attention to the duty on
tracing cloth, which is fixed in paragraph 259 of the tariff bill as
passed by the House at 30 per cent ad valorem. In our opinion the
reduction of duty from the present rate, which is approximately 50
per cent to 30 per cent, will not benefit the consumer or reduce prices
and will involve an unnecessary sacrifice of revenue.

Tracing cloth, of which several samples are inclosed herewith, is
used nlmost exclusively in the preparation of drawings for construc-
tion of various sorts, including buildings, steel framework and molds,
and other designing and architectural work. It is made transparent
by special processes, in order to enable the designer to transfer the
lines from the original drawing to the cloth in ink. From the tracin,
cloth blue prints are made by a sort of photographic process, whic
makes the paper blue except on those parts covered by the ink on the
tracing cloth, which remains white.

Up to two years ago tracing cloth had not been successfully made
in the United States, altlmuﬁh there had been a few efforts to manv-
facture it. The process used by the foreign manufacturers, who are
found principally in England and Germsny, is a secret process, which
even at present is not known definitely to your petitioners. Thoy
discovered, however, through their own investigations, in connection
with their bleaching and dye works, as a result of Krolonged experi-
ment and large expenditure, a process which makes tracing cloth
equal in quality to that made abroad if not superior. For two years
they have been manufacturing the product and have made some
contracts with large corporations for its use.

The duty on tracing cloth under the Dingley Act of 1897 was 3
cents per square yard and 20 per cent ad valorem, which worked
out at an ad valorem equivalent of about 38 per cent, The duty
under the tariff act of 1909 was 5 cents per square yard and 20 per
cent ad valorem, which worked out, according to the report of the
present chairman of the House Committee of Ways and Means, at
50.12 per cent ad valorem on the importations of the fiscal year 1910.

The importations, as set forth in the statistical records of the
Governiment, have been as follows for the past three years:

Importations of tracing cloth.

Y square | o Duty v‘:}&upgft niv“-gem
ear. yards. alue. leoted. | unitof ¢ rateof
* lquantity.! dury.

eeod] 2,065,084 { $343,018 { $171,902 |  $0.168 50.
e 2,128,950 345,30 175,000 .163 50.6
2,189,279 | 361,52 | 181,78 d658 | 02X

[l B RR - AN |
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The product of our mills, which represent the only important
manufacturing plant in the country, was in 1911, 193,000 yards and
in 1912,297,000 yards. Adding the last amount to the importations
indicates a total consumption annually of about 2,426,000 yards,
of which the American product constitutes 12.2 per cent, or less than
one-eighth of the whole.

The Krcsont status of the industry in America is one of development,
which has already assured the quality and demand for the product,
but has not impaired the revenue derived from importations under
the existing duty nor met a very large {;roportion of the American
demand. The foreign business is controlled by a few large establish-
mon't{s, which for a long time had a practical monopoly of the American
market.

So far as the price to the consumer is concerned, tracing cloth is an
article which forms but an infinitesimal element in the cost of the
manufacture of a building, bridge, or other structurs, and is an insig-
nificant factor also in the cost of conducting the drafting room of an
architeet or mill. By no stretch of the imagination can it be con-
tended that the article is a necessary of life to the small consumer,
or that a reduction of duty will react in any way upon his rent or
other costs of living. The article, while necessary for architectural
and designing purposes, may fairly be described as a commercial
luxury. Even the abchitects themsclves often express indifference
to obtaining the American product at a lower price than the foreign
product, because of their disposition to adhere to a trade name
already known and the small amount of saving involved in transferring
their husiness to a new producer.

It would seem, therefore, that the question, apart from the possible
encouragement of an American industry, is one of the amount of
revenue to be lost to the Treasury by a change in the rate of duty.
As shown above, the present revenue is in the neighborhood of
8175,000 per annum. The amount of duty which would be obtained
under different rates, with the volume of importations remaining
unchanged, appears in the following table:

Estimated duty under de'ﬂ_'mnt rales.

At50percentad valorem....cevieiciuiniiiiieiiiiiiieiiiiinireiaeann $175, 000
At 45 per cent ad valorent.....cceeeiiienniinnnnn.l eveeatiecenaeaieaaenas 157, 500
Atd0percentad valorem..cccoieeniieniioiiiieiieiiienseeccnncnocnnes 140, 000
At35percentad valorem....cceeeeineeiniiiiieiniiiineiiniiinicnnennns 122, 500
At30percentad valorem....ccceeieiriiiierercirirnecriencensencenae 105, 000

. In view of the figures already given of the volume of importations,
in comparison with the volume of the product of American mills, it
would seem that even the present rate of duty of approximately 50
per cent was a rate eﬁ‘cctivelg competitive, and in accord with the
general policy of the pending bill, 1t can hardly be contended, with
American production equal to only about one-eighth of importations,
that importations are blocked b{y the existing rate of uty; nor can it
be contonded that a reduction of duty would afford any tangible bene-
fits to any class in the communifly. A reduction to the rate proposed
in the Houso bill would involve deliberately discarding revenue to the
amount of $70,000, while even a reduction to 40 per cent ad valorem
would involve the sacrifice of $35,000 in revenue.
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The duty contained in the oxisting law was suggested in 1908 by
the Regina Manufacturing Co., through Mr. E. A. Palmer, president,
upon the ground that the article was a new manufacture in this
country, and that many years of time and a large sum of money had
been spent in experimental work to accomplish the manufacture of
the product here. The reduction of duty embodied in the House bill
appears to rest, so far as it is based upon documentary evidence
all:peanng in the reported proccedings of the House committee, upon
the testimony of the same E. A. Palmer, who is now in the employ
of the foreign manufacturers of this article. His radical change of
position since 1909 can be justified ethically only upon the ground
that the question is not one involving the cost of living to the masses,
but is purely one of whether the existing competition of American
mills, producing about, one-cighth of the total American consumption,
shall be encouraged or the ground shall be so efficiently cleared for
the foreign manufacturer as to give him a monopoly in supplying the
entire amount of the product required by the American market and
fixing prices at his own discretion for the American consumer. There
is no reason to believe that under such a monopoly the selling price
of the Product would be permanently reduced in America or that any
tangiblejbenefit would result to the consuming public.

CHARLES A. CONANT, WASHINGTON, D. C,

. Tue FARRAGUT,
Washington, D. C., June 3, 1913.
Hon. F. M. SimMoxs,
Chairman Commitlee on Finance, United Stales Senale,
Washkington, D. C.

DEAR Sir:_I am writing you in regard to the duty on tracing cloth,
fixed by the House bill at 30 per cent. This letter is in addition to a
brief setting forth the essential facts, which was mailed to members
of the subcommittee on Schedule I last week.

I find on page 559 of the first print of briefs and statements filed
with the Committee on Finance what appears to be a letter or
written statement from Ernest A. Palmer, of Providence, R. I. In
this lotter it is stated that “I (Mr. Paliner) abandoned such manu-
facture and severed connection with such company, for the reason
that I could not make or causc to bo made a tracing cloth that was
good enough in quality to command the American trade.”

I am not in any way disposed to dispute this assertion of Mr.
Palmer regarding his own manufacture of tracing cloth; but I disputo
it most emphatically in regard to the tracing cloth made by the
National Tracing Cloth Co., of Saylesville, R. 1., who transmitted the
brief of last week. I am advised by them that their tracing cloth is
of sufficiently good quality to enable them to make lar%e contracts
with leadinF American corporations using such material, including
one of the largest manufacturers of structural steel and one of the
largest railroad systems in the country. .

understand that all the processes of manufacturing tracing cloth
aro secret, and that the foreign process is not known to the National
Tracing Cloth Co. nor to Mr. Palmer. The article manufactured by
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the National Tracing Cloth Co. is of a quality entire;i' acceptable to
American architects and builders, and 1t requires only a reasonable
amount of development to increase the share of American producers
in the production of this article in the United States.
Yours, very respectfully,
CHARLES A. CONANT.

Pars. 269-270.—HOLLANDS.
THE MINETTO-MERIDEN CO., MINETTO, N. Y., BY T. D. M'CHESNEY.

MiNerro, N. Y., May 27, 1913,

To Sthe honorable members of the Finance Commilttee of the United States
enale:

We respectfully request your attention to the following points in
connection with the proposed duty on cotton window-shade cloth and
cotton window hollands in tariff bill I1. R, 10.

The consumer does not buy cotton window-shade cloth or cotton
window hollands as such, but purchases a window shade made u
ready to hang, the component parts of which are a shade roller anc
some grade ot cotton window-shade cloth or cotton window holland.

A condensed statement of what we propose to show in this letter is
as follows: : .

That _in the United States window shades are in common use in
every class of home, from the poorest to the finest, and in Europe are
usedl only in the finest homes.

Thiat in the United States 70 per cent of the total consumption is
on grades that sre manufactured and sold at less than the lowest
European price, at ,)oint. of manufacture.

That only three distinct grades are manufactured in and imported
from Europe; one of said grades is manufactured under a secret
process and is a monopoly as to both manufacture and sale, and the
other two grades sell, at point of manufacture, at prices higher than
the average consumer in this country is willing to pay.

That 90 per cent of the total importations are used for fine residence
work in New York City and tlml the reduction in duty will henefit
the wealthy consumer and increase the price of the window shade
used by the ordinary consumer.

All as more fully hereinafter set forth.

In the United States the following conditions prevail:

Window shades are in common use in every class of home, from the
poorest to the finest.

Cotton window shade cloth and cotton window hollands are manu-
factured in a large varicty of colors and widths and in 11 distinct
grades, and the sclling price on this date of the width and colors, con-
stituting ahout 70 per cent of the total consumption, is as follows:

Cents, Cents. Ceats. Centls.
52 72 12 20
6 8 16 20
7 9} 16

The diyision of tho consumption of cotton window shade cloth and
cotton window hollands by grades is about as follows:

S cents.ecicacriacceceans .percent.. 60
6} to 94 cents, inclusive... tecsesesesseasansans do....
12 to 20 cents, inclusive...coeeaeeeveeccnss cesssnee tesesesesssceascsnans do.... 26



1086 TARIFF SCHEDULES,

A sample of the 53-cent grade is hereto attached, marked ‘“ Exhibit
D,” and a window shade of this grade, complete with shade roller,
ready to hang, retails at from 20 to 25 cents,

In Europe the following conditions prevail:

Window shades are & luxury used only in the finest homes, and the
great majority of consumers use cheap bleached or figured cotton
cloth, shirred on a cord, at the top and bottom.

Practically no cotton window shade cloth or cotton window
hollands are manufactured on the Continent, but a very large amount,
substantially all for export, is manufactured in Great Britain.

In Great Britain cotton window shade cloth and cotton window
hollands are manufactured in a large variety of colors and widths
but only in three distinct grades, all of which sell at the point o
manufacture at prices higher than the average consumer in this or
an&: other country is wilhng to pay.

he selling price on this date at point of manufacture of the prin-
cipal selling color and width of cach of said grades is 83 cents, 14}
cents, and 174 cents rospvcti\'ol\', and samples of cach grade are
hereto attached, marked
H,” respectively, and the hi%lmst-pricod one is by far the largest
seller in this country. (Samples not printed.)

A window shade of the cheapest, namely, the 83-cent grade, com-
lete with shade roller, ready to hang, retails in Great Britain at
rom 48 cents to 60 cents, which is from two to three times the retail

price of the window shade made in the United States that covers 60
per cent of the total consumption.

The duty on cotton window-shade cloth and cotton window hol-
lands is covered under Schedule 1, paragraph 321, of the existing, and
Schedule 1, paragraph 263, of the pending tariff Lill; cotton window-
shade cloth by the clause ““cotton cloth filled or coated” and cotton
window hollands by the clause ““cotton window hollands”; and inso
far as it relates to thess two classes of goods the wording of the para-
%raph is identical except as to the amount of duty, in which they
differ as follows:

Existing tariff bill—3 cents per square yard and 20 per cent ad
valorem.

Proposed tariff bill—25 per cent ad valorem.

The importations of cotton window-shade cloth and cotton window
hollands are not segregated, but are included in the report of the
Department of Commerce and Labor in a paragmph coveirng “cloth,
filled or coated, oilcloths (except of silk and for floors), and cotton
window hollands (square yards),” and for all of these classes of
goods combined the report for the year ending June 30, 1912, gives
the following information:

; : Actual

: i | Value per! and com-

Rates of duty, Quantities, | Values, ' Daties. unit of ; puted ad
l ! quantity.! valorem
| 4 rate.

i : .
3 oents square yard minus 20 per cent....| 2,604,278.83 | $365,237.50 ; $153,885.88 | $0.136 2.3
I

The total exports of cotton window-shade cloth and cotton window
hollands from the United States do not exceed $25,000 per annum,
while the imports from Great Britain alone amount to about $200,000.

‘Exhibit I,” “Exhibit G,” and “Exhibit -

[ i AW NIOURAEE S—
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Window shades form part of the household fittings and are pur-
chased almost exclusively by the ladies of the houschold, many of
\\’fhom ive to the word “imported” a value distinet from the question
of quality. . .

.lé.\'ccpt. in the United States, only expensive grades of cotton
window shade cloth and cotton window hollands are manufactured,
and 90 per cent of the total amount imported is used in fine residence
work in New York City. . .

A reduction in duty will increase the importations, benefit the
wealthy consumer, decrease the manufacture of the better grades in
the United States, and increase the cost to the consumer of the
cheaper grades, which constitute 75 per cent of the total consumption
in the United States.

The above statement is not theoretical, but is the ectual experience
of the Canadian consumer and manufacturer in connection with the
same goods manufactured in Great Britain and on which the Canadian
duty is 23} per cent as compared to the proposed duty in this country
of 25 per cent, and we earnestly request your attention to the state-
ment of the experience of the Canadian consumer and manufacturer
as hereinafter set forth. .

The United States imports from Great Britain all three grades
manufactured in that country, namely, one grade of cotton window
shade cloth known as “ Lancaster window blinds,” and two grades of
cotton window hollands known as “Scotch window hollands” and
“Florentine window hollands,” respectively, and the importations
from countries other than Great Britain are negligible.

In connection with the hearings before the Committee on Ways
and Means of the House of Representatives, we would request your
attention to the following: .

On ‘“cotton cloth filled or coated,” under which classification
Lancaster window blinds are imported, no testimony was taken and
one brief was submitted, namely, by Lyon Bros. & Co., Baltimore,
M., sole agents in the United States for the Lancaster window blind.

On “cotton window hollands,” under which classification Scotch
and Florentine window hollands are imported, testimony was given
by Mr. F. B. Shipley and briefs submitted by Mr. Shipley nnﬁ the
Standard Oil Cloth Co. . .

The brief submitted by the Standard Oil Cloth Co. is classified
under “cotton cloth filled or coated,” but refers to cotton window
hollands and only to the extent of suggesting that they be separated
in the tariff from oilcloths.

The brief by Lyon Bros. & Co. (sole agents in the United States
of the Lancaster window blind) is printed on pages 3553, 3554, and
3555 of the report of the tariff schedule hearings, and in so far as it
relates to cotton window shade cloth and cotton window hollands,
overy statement therein made, except the quotation from the existin
tariff bill, is misleading and without foundation of fact, in proof o
which we recﬁwst your attention to the analysis of said brief, set out
in ‘“Exhibit B” hereof.

The testimony and brief of Mr. F. B. Shipley covers many classes
of goods, and among them that grade of cotton window hollands
known as ‘“Scotch hollands,” and that portion which refers to said
cotton window hollands in the testimony is printed on pages 3162,
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3463, and 3464 and in the brief on page 3467 of the tariff schedule
hearings, and in so far as said testimony and brief refers to cotton
window hollands it is misleading and inaccurate, in proof of which
we request your attention to the analysis of said testimony and brief
set out in ‘*“Exhibit C.”

As previously stated, the United States imports from Great Britain
all three grades manufactured in that country, namely, one grade of
cotton window shade cloth known as *‘Lancaster window blinds”
and two grada; of cotton window hollands known as “ Scotch window
hollands” and *“ Florentine window hollands,” respectively, and the
manufacture of and importations from countries other than Great
Britain of cotton window shade cloth and cotton window hollands
are negligible. ) _

The Lancaster window blinds (window shades are known in Great
Britain as window blinds) differ substantially from Scotch and
Florentine window hollunds in both character and price, and for'a
proper analysis it is necessary that they be considered separately.

In connection with Lancaster window blinds we request your
attention to the following points:

They are imported under the classification of “cotton cloth filled
or coated,” and several other classes of goods of an entirely different
nature are imported under the same classification.

They differ from ull other domestic and foreign cotton window
shade cloth and cotton window hollands in that they are waterproof,
and that they are waterproof is evidenced by Treasury decision
22966, from which we quote, as follows:

‘That the goods in question are cotton cloth in pieces 30 inches or more in width
and 30 yards or upward in length, which, after having been woven, have had one sur-
face coated with a mixture of oil and pigment and perhaps other substances, which so
Pem.leated the fiber and filled cr closed the interstices between the threads of the
abric as to render it entirely opaque, apparently insoluble in and impervious to water.

They are manufactured under a secret process, as evidenced by
the same Treasury decision, from which we quote as follows:

Manifestly the goods have undergone some preliminary treatment with glue or other
substance before being painted, but this, as well as the process of applying the paint,
appears to be a business secret of the manufacturers.

They are an absolute monopoly in both manufacture and sale, as
ovidenced by the followinf: '

They are_manufactured exclusively by James Williamson & Son,
Lancaster, England, and a recent deecision of the English courts
enjl?ined another English manufacturer from malgmﬁ similar goods.

he are sold by an exclusive agent in the United States, namely,
Lyon Bros. & Co., Baltimore, Md.

Their importation will sharply reduce the manufacture in the
United States of the better classes of cotton window-shade cloth
constituting about 25 per cent, of the total consumption, and will
increase the price of the remaining 75 per cent.

This statement is based, not on theory, but on the experience of
Canadian manufacturers as the result of a reduction about six years
agoin the Canadian duty to 23} per cent, full details of which are here-
inafter set forth.

The domestic manufacturer of cotton window shade cloth has no
knowledge of the manufacture or process bly which Lancaster window
blinds are manufactured, is prohibited by law from bringing into the
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United States skilled operatives having knowledge of said machinery
and secret process, and is helpless to compete against said goods.

For your further information we have attached hereto a sample
of the Lancaster, marked “IExhibit F,” and of the domestic goods
with which they will compete, marked *“Exhibit E.” | .

In connection with the importations of cotton window-shade
cloth and cotton window hollands into Canada, we request your
attention to the following mformation, secured from the reports of
the department of customs of the Dominion of Canada:

A tariff agreement under which goods imported into Canada from
Great Britain were to be dutiable at 33} per cent less than the duty
paid on similar goods from other countries went into effect in No-
vember, 1906. :

Since that date the Canadian duty on cotton window-shade cloth
and cotton window hollands imported from Great Britain has been
234 per cent ad valorem, and from all other countries 35 per cent
ad valorem.

The following table shows the importations of cotton window-
shade cloth and cotton window hollands inte Canada from Great
Briltaigl during the fiscal years ending March 31, 1907, to 1913,
inclusive:

.! Imported.

SAR | Value. g

44,131 | 85,230
.. 163,6621 24,620
. N9 764 1 17,725
29,3714

281,700
333,577 | 49,8

For the fiscal year ending March 31, 1907, the duty was 35 per cent
up to November, 1906, and 23% per cent ad valorem thereafter.

An analysis of the above table shows that the effect of the change in
the duty f¥om 35 to 23} per cent ad valorem has been as follows:

During the first year of said change the importations of cotton
window-shade cloth and cotton window hollands from Great Britain
increased 398 per cent in square yards and 472 per cent in value, and
during the last year of said change said importations increased 811
per cent in square yards and 952 per cent in value.

From Messrs. George H. Hees Sons & Co., Toronto, Canada, who
are the largest manufacturers of window-shade cloth in that country,
we have received the following information, namely:

That the importation of Lancaster window blinds into Canada has
substantially reduced the domestic manufacture of all grades selling
at over 11 cents per yard.

That the selling dprice of all grades sold at less than 11 cents per
yard has been steadily advancing in order to cover the increased pro-
portion of overhead and selling expenses which they must bear as the
result of the decreased volume of domestic manufacture,

That a window shade similar to the one retailed in the United States
at 20 to 25 cents each, and which formerly rotailed at about the sameo
price in Canada, is now retailing at from 30 to 35 cents per shade.
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Based on the Canadian oxrorience, the effect in the United States of
the proposed reduction in the duty on Lancaster window blinds will
be as follows:

Of the 15 manufacturers of window-shade cloth in the United States,
10 will be seriously crippled, as they make only grades of cotton
window-shade cloth with which the Lancaster window blinds will
come in competition. .

An English monopoly will be presented with a volume of business
amounting to about $600,000 per annum, and the quantity manufac-
tured in the United States will be decreased by the same amount.

There will be an increase in the selling price of the cheaper grades
of window shades, which constitute 75 per cent of the total business
and are purchased by consumers with limited incomes.

This increase will be necessary in order to absorb the percentage
of overhead and selling expenses, formerly borne by the business to
Le presented to the Iinglish monopoly.

here will be a reduction in the’selling price of the better grades
of window shades, which constitute about 25 per cent of the total
business and are purchased by consumers with comfortable incomes.

This reduction will be nccessary in order to meet the competition
of the Lancaster window blinds.

In conncction with the importation of Scotch and Florentine win-
dow hollands, we call your attention to the following points:

Scotch and Florentine window hollands are imported under the
classification of ‘‘cotton window hollands,” and samples are hereto
attached, marked ““Exhibit G” and *Exhibit H,” rcspectivclv.

The selling price in forco on this date at the point of manufacture
on the ‘s)rinclpal selling color and width is 14} cents and 17} cents
per Kar , Fespectively. .

The price 13 prohibitive to the ordinary consumer, and abhout 90
per. cent of the total amount imported is used on fine residence work
in New York City.

Scotch and Florentine window hollands are purchased only by con-
sumers able and willing to pay a faney price for the privilege of using
an imported article.

These two grades of cotton window hollands are made up only on
orders received and on special measurements to exactly fit the win-
dows for which they are intended, and the retail price is 81 per shade
and upward.

In considering this point kindly bear in mind that 60 per cent of the
window shades used in this country retail at from 20 to 25 cents per
shade, that 15 per cont retail between 25 and 50 cents per shade, and
on’l[y 25 per cent at over 50 cents per shade.

he effect of the proposed reduction in duty on Scotch and Floren-
tine window hollands will be a3 follows: . .

The rich consumer will secure a lower price on one of his luxuries

and the ordinary consumer will not be benefited.
*® The amount of duty collected will be substantially decreased, for
the high cost at point of manufacture places them beyond the reach
of the ordinary consumer, and the amount imported can not be
increased sufficieutly to offset the decrease in the duty collected.

For tho reasons hereinbefore set forth, and for the particular
reasons that a reduction in duty will be of benefit only to an English
monopoly and the wealthy consumer in this country, will increase the
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cost of window shades to 70 per cent of the domestic consumers, and
will seriously injure the domestic manufacturer, and expressly limit-
ing our recommendations to so much of Schedule I, paragraph 263,
H. R. 10, as relates to cotton window-shade cloth and cotton window
hollands, we would respectfully request—

That paragraph 239 be amended so as to separate cotton window-
shade cloth from “cotton cloth fitled or coated.”

That the duty be covered in paragraph 259 by a clause reading:
“Cotton window hollands and cotton window-shade cloth forty per
centum ad valor>m”; or, if that amount sems excessive to your
honorable committee, that saild clause shall read: ¢ Cotton window
hollands and cotton window-shade cloth, twenty-five per centum
ad valorem, and if waterproof, thirty-five per centum ad valorem.”

The full text of paragraph 259 as in the pending tariff bill and of said
paragraph with the second amendment above suggested are set out
in IXxhibit A hereof,

W2 have ecarnestly endeavored to set forth fairly and conservatively
the exact facts of the manufacture and importations of cotton window-
shade cloth and cotton window hollands, and trust to receive the
favorable consideration of your honorable committee.

SCHEDULE I.

Exmarr A.

PARAGRAPH 203 AS ADOPTED BY THE HONORABLE HOUSE OF REPRESENTATIVES AND
IF AMENDED AS REQUESTED.

H. R.10.

259. ¢Cloth composed of cotton or other
vegetable fiber and silk, whether known
as cilkestriped sleeve linings, silk stripes,
or stherwise, of which cotton or other
vegetabie fiher is the component material
of chief value, and tracing cloth, 30 per
cent=im ad valorem; cotton cloth filled
or coated, all nilcloths (except silk oil-
cloths and oileloths for floors), and colton
window hollands, 25 per centum ad
vatorem; waterproof c¢loth compozed of
wutton or other vegelable fiber, whether
compozed in part ef india rubber or ather-
wize, 25 per centum ad valorem.

IF AMENDED.

259. Cloth composerd of cotton or other
vegelable (iher and silk, whether known
ax silk-striped sleeve linings, silk stripes,
or gpherwize, of which cotton or other
vegetable iber is the component material
of chief value, and tracing cloth, 30 per
eceninm ad valorem; cotton eloth filled
or enated, all oileloths (except silk oil-
cloths and oilcloths for floors), 25 per
centum  ad  valorem:  cotton window
hollands and cotton window shade cloth,
25 per centum ad valorem, and if water-
proof, 35 per centum ad valorem: other
waterproof cloth composed of cotton or
other vegetable fiber, whether composed
in part of india rabber or otherwise, 25
per centum ad valorem.

Exmmr B.

ANALYSIS OF THE BRIEF OF LYON BROTHERS & CO., BALTIMORE, MD., SOLE AGENTS
FOR THE UNITED STATES OF THE LANCASTER WINDOW BLINDS.

The brief of Lyon Bros. & Co. fxole agents in the United Statesof the Lancastcr
window blinds) is printed on pages 3333, 3551, and 3355 of the report of the tariff
schedule hearings, and in so far az it relates to cotton window shade cloth and cotton
window hollands, every statement therein made, exeept the quotation from the exist-
ing tariff bill, is misleading and without foundation of fact, in proof of which we
analyze said brief, as follows:

1. Said brief states that the duty *fon cotton shade cloth is most excessive and there-
fore brings in little revenue to the Government,”” and as verifyving this statement

973 —vor 2—13——7
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auotcs Government statisties, showing the combined importations of cotton cloth,
lle1 or coated oilcloths (except of gilk or for flaors), anl cotton window hollands.

2. Said brief states ‘“this tariff benefits a few privileged persons at the expense of
the public an1 more e:pacially the parer claszes, and for which there is no reason-
able excuse.”

The anthor o aid brief is sufficiently prominent in the trade to know that, except
inthe United States, noshade cloth is manufacturel that any but “* privileged persons”
could afford to buy.

3. Said brief states that *‘these domestic makers have been exporting their goods—
notably to Canida—to the extent of abont $109,000 in the fiscal year ending June 30,
1912, anl as verifying this statement qutes Government statistics showing the
fxp;)]rls of cotton-back otlcloths, sich as table oilcloth, enameled oilcloth, artificial

cather, ete.

The printed reports of the Canacdian department of customs show that the total
imports of shade cloth from the United States for the seven years ending Mareh 31,
1913, were $27,400, an average of $3.914 per annum.

4. Said brief stetes “that on such gols imported into Canada from the United
States the duty is 30 per cent, against a duty of 20 per cent on the same class of gomls
coming from the moll:er country—England.”

At present and for six vears past the Canadian duty has been 35 per cent when
imported from the United States and 23} per cent when imported from England.

5. Said brief then makes several startling statements as to the amounts experted,
all of which are based on Government statistics covering exports of cotton-hack oil-
cloths, such as table eilcloths, enameled oilcloth, artificial leather, ete. *

The total exparts from the United States of all grades of cotton window shade cloth
and cotten window hollands do not exceed $£25.000 per annum, and the imports from
Great Britain amount to ahout $200.000 per annum.

6. Said hrief states that ““one of the prominent makers in this country has in the
last few years heen advertising in trade papers that his goods have a steady and grow-
ing demand in England and her dependencies; that a_considerable shipment had
previously heen made to Holland and to Argentina, and practically the same situa-
tion existed in Australia; and that his goeds are the subject of numerous inquiries
from abraad.”

No makers of cotton window shade cloth or cotton window hollands in the United
States is now or ever has published such an advertisement.

7. Said brief purports to request a reduction in the duty on cotton shade goeds,
and submits in support thereof Government statistics covering the export and pro-
ductisn of catton-back oilcloths, such as table oilcloths, enameled oilcloth, artificial
leather, cte., and Government statistics covering the production of window shades
and fixtures,

Exports and production of cotton-back oilcloths, ete., have absolutely no con-
nection with the duty on cotton shade cloth, and the statistics of window shades and
fixtures is germane to the subject only in that cotton shade cloth forms a component
part, amounting to about 25 per cent.

Exwmpir C,
ANALYSI? OF TIE TESTIMONY AND BRIEF OF F. B. SHIVLEY, NEW YORK, N. Y.

The testimony ard brief of Mr. F. 3. Shipley covers many classezof goods, and among
them that grade of cotton window hollands known as Scotch hollands, and that
portion which refers to said cotton window hollands in the testimony is printed en
g:gos 3162, 3163, and 3164, and in tho brief on page 3467 of the Report of the Tarilf

hedule Hearings, and we request your attention to the following analysis of said
testimony and bricf:

1. e testified “and even in the opinion of the leammed court, after due contest on
the part of the domestic interests, they are ordinary cotton goods.”” i

The ol:inion of the leamed court was not that these goods ‘‘are ordinary cotton
goods,’” but that the collector was wrong in claseifying them as ““filled or coated cotton
i.“lol]h. I’I' (890304 decision Circuit Court of Appeals, Second Circuit, Dec. 6, 1900, 105

‘ed. Rep. 934.)

2. He testified, ““As far as I know, and at least in the Dingley law, these goods were
regarded as ordina (? cotton goods.”’

The collector and the General Board of Appraisers held under the Dingley law that
}he_;; were cotton goods filled or coated, but were reversed by the courts, as above set

orth.

[ YRt COREWARIC L VAV
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3. 1le testified that in the Payne bill ‘“the words window hollands were written
into the law, among other things, so that it was not readily seen.”

They were written into the law in the'same paragraph as the clause “cotton cloth
filled or coated,’” which ccevered cotton window-shade cloth,

1. Ue testified: ‘I personally inveatigated the finishing cost in Scotland. I found
there that they were dono on these old-fashioned beetling machires, exceedingly slow,
cumbersome, and expensive, and the result was that the average cost in Scotland—
there were 117 different widths and colors, o that it was difficult to get at any ono
fizure—but the average cost of finishing these goods in Scotland with these old-fash-
ioned machines as against the mtcntmr beetling machines used by the two concerns
niaking them in America was about two and oue-fourth times.”

At Icast 90 per cent of the Scotch hollands imported into the United States aro
manufactured by John King & Sons, Glasgow, Scotland, and they stated that a sub-
stantial portion of their plant was destroyed by fire about one year ago, and it is fair
to assume that the new equipment is modern and up to date.

All printed price lists of John King & Sons’ Scotch holtands for a numher of years
}mst shows 466 different widths and colors, andl not 117, as testified by Mr. Shipley

rom personal investigation,

It i3 fair to aiume that with modern equipment the cost of manufacturing these
goods in Scotland is lower than in the United States.

5. Mr. Shipley testified: ** And they were brought over here last year to the extent
of about §700,000. ‘They will always be brought over here.”’

As near as we can estimate, the total importations of Scotch hollands during the last
year were about £200,000, and it could not have heen $700,000, as the total combined
importations for the year ending June 30, 1912, of ‘*cloth filled or coated, oilcloibs
(exeept of silk or for floors), and eotton window fwllamls," was only $365.287.50,

6. e testified: *“The cost here isa great deal less than the cost abroad.,”’

Mr. Shipley isneither a manufacturer nor dealer in this classof goods and is not quali-
fil to make any statement as to the relative costs of manufacturing, either in Scotland
or the Unitd States,

7. He testified: I you coulil examine these goods you would find that while they
are as like as two peas, that you would not ordinarily be able to tell them, yet at the
same time there is some peculiarity of local conditions around in this particular spot
near Glasgow that enables them to finish these goods, that they lie flat at the window
and when they roll them up they do not pucker and crinkle, and the American goods,
while an exeellent imitation, are not so yod.”’

The<e goods are certainly *‘as like as two peas” and the American goods are equal
in every respect to those made near Glarzow, and neither will lay flat at the window
or roll Up 0 as nat to pucker or crinkle.

Abont 90 per cent of the Scotch hallands imported are used in New York City by
wealthy consumers, and the essential diiference between the imported and domestie
goods rests in the fact that they are part of the houschold fittings purchased by ladics
of wealth. many of whom place a value on the word “ imparted” distinet fromany ques-
tion of quality.

8. He testified that on similar goods manufactured in this ety ** these prices
are just under the prices at which it i< possible to import the gonds.””

The prices on similar goods tmanufactured in this conntry are now and have for years
average 1 on the prineipal selling colors and width« fom 20 to 30 per cent below the
Tatided cazt of the imported gonds. )

In spite of this fact, and due to the value of the word “imported.’” the sale in the
United States of John King & Sons' Scoteh hollands, manudactured in Gla-gow, Scot-
land, exceeds the combined sales of both American manufacturers,

In thie brief submitted by Mr. Shipley no new points are brought out, and the criti-
cisms on Liz testimony will apply with equal force to the brief.

- - -

Par. 260.—COTTON HANDKERCHIEFS, ETC.
HERMANN, AUKAM & CO., PER MILTON C. HERMANN, PRESIDENT.

The following statement is made in behalf of the manufacturers of
handkerchicfs produced from cotton cloth, and the first point which
we desire to impress upon your committee is that we are not asking
for any advance in the rate of duty, nor are we secking for a reten-
tion of even the present rate. On the contrary, we arc coming
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before your committee for the purpose of showing wherein the rates
proposed by the Underwood bill can be even further reduced, pro-
vided your committee in its wisdom shall see fit to give to the Ameri-
ean manufacturer a 10 per_cent differential as between the cotton
cloth, to wit, the raw material, and the handkerchief itsclf, the com-
pleted article produced from the raw material.

Handkerchiefs of cotton are made in various styles and sizes,
ladies’ handkerchiefs being ordinarily from .12 to 15 inches square,
and men’s handkerchiefs from 18 to 23 inches square.  Plain hand-
kerchiefs are made from cloth woven ordinarily so as to be able to
cut three ladics’ handkerchiefs and two men’s handkerchiefs from
one breadth. After being bleached, the cloth is cut and the edges
hemmed. ‘The handkerchiefs are then folded, ivoned, boxed, and
cased. Ilandkerchiefs are also made on the loom, and include
hemstitched as well as those with corded or ribbed borders, and in
addition such as are printed, mercerized, embroidered, or trimmed
with lace.

TARIFF PROVISIONS.

Under the present act cotton handkerchiefs, whether in the pieco
as woven or cut apart, finished or unfinished, pay the sune duty as
cotton cloth of the same description; but if the handkerchief is
advanced in value by manipulation or labor heyond the point of
hemmed only, there is a differential in accordance with the amount
of labor which is applied.

The Underwood bill, paragraph 260, provides as follows:

Handkerchiefs or mufilers composed of cotton. not specialy provided for in this
seetion, whether in the picce or otheriwize, and whether finished or unfini:hed, 30 per
cent ad valorem.

Under the act of 1909, during the fiscal year of 1911, about 14 per
cent of all the cotton handkerchiefs and mufflers imported paid duty
at the rate of 45 per cent, 4 per cent were subject to the cotton-cloth
rates plus 10 per cent, and the remainder subject to 55 per cent ad
valorem.

Notwithstanding the fact that the flat rate of 30 per cent ad valorem
is a very substantial cut in the rate of duty, we feel that it is quite
proper to explain to your committee that, in our view of this situation,
even this rate works a hardship as against the low-grade handker-
chief provided the Underwood rates on cotton cloth are adopted,
whereas it is insufficient on the high-grade handkerchiefs if these
same Underwood rates on cotton cloth are adopted, for the reason
that on the high-grade handkerchief, which has far more labor applied
to it than the low-grade handkerchief, the rate on the cotton cloth
and the completed article is identical, to wit, 30 per cent.

COTTON CLOTII.
It is not our intention to enter into any discussion whatsoever with

respect to the merits or demerits of the propused legislation with
respect to the duty on cotton cloth. This 1s a subject matter which
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your committee in its wisdom will dispose of in such manner as may
appear to be right and proper. Whatever the duty may be on cotton
cL»th, so far as the manufacturers of handkerchiefs are concerned
they are absolutely indifferent, except in so far as the reduction of duty
beyond a reasonable and rroper line might result in an injury to the
cotton milling industry o’ this country, and thus indirectly affect or
impair the market for cotton handkerchiefs. The interest, therefore,
that the manufacturers of cotton handkerchiefs have in the duty on
cotton cloth is by indircction only, and they would have the same
interest in any other matter that might tend to impair the purchasing

ower of the public. At the same time, the fact is that, as manu-
acturers of cotton handkerchicfs, we would state that the price of
cotton cloth is very fair.

PROPOSED LEGISLATION.

In the Underwood bill, paragraph 257 provides as follows:

257. Cotton cloth not bleached, dyed, colored, stained, painted, printed, Jacquard
figured, or mercerized, containing yarn the highest number of whi’og does not exceed
No. 9, 74 per cent ad valorem; execceding No. 9 and not exceeding No. 19, 10 per cent
ad valerem; exceeding No. 19 and not exceeding No. 39, 124 per cent ad valorem;
excecding No. 39 and not exceeding No. 49, 173 per cent ad valorem; exceeding No.
49 and not exceeding number 59, 20 per cent ad valorem; exceeding No. 59 and not
exceeding No. 99, 22} per cent ad valorem; exceeding No. 99, 271 per centad valorem.
Cotton cloth when bleached, dyed, colored, stained, painted, printed, Jacquard
figured, or mercerized shall be subject toa duty of 2§ per cent ad valorem in addition
to the ratesotherwise chargeable thereon.

It thus appears that the duty on cotton cloth ranges from 73 per
cent ed valorem to 274 por cont ad valorem, or, with the additional
duty of 2} por cent where such cotton eloth has been bleached, said
duty ranges from 10 to 30 per cent, the first being on tho low grades
and thoe latter being on tho finer and bettor grades.

Paragraph 260, covering handkerchiofs, also provides for a rato of
30 per cent ad valorem; and hence a situation is produced whereby
the cotton cloth and the handkerchief in tho piceo, or otherwise, and
whethor finished or unfinished, all pay the same rato of duty.

In ordor to overcomo this perfectly obvious eondition, wo havo to
recommend that paragraph 260 be stricken out, and in licu thereof the
following bo inserted, to wit:

260. Handkerchiefs or mufflers composed of cotton, not specially provided for in
this section, whether in the piece or otherwise and whether finished or unfinished, if
not houune«} ot heinmed only, shall pay the same rate of duty on the cloth contained
therein as is imposed on eotton cloth of the same description; if sneh handkerchiefa
or muftlers are hemstitched, or imitation hemstitched, they shall pay a duty of 10 per
cent ad valoiem, in addition to the duty heicinbefore preseribed.

For the purpose of showing how the proposed schedulo would work
out wo submit tho following figures showing, on certain grades of
ladies’ and mon’s handkerchicfs, the foreign cost, including profit,
landing charges, and duty, as compared with the domestic cost,
including a similar profit. Theso figures are absolutely accurato;
and in almost every instance tho domestic cost plus 23 per cont profit
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is in oxcess of what tho goods ean be landed for in the United States
plus 2} per cent profit, landing charges, and the proposed duty:

LADIES' HANDKERCHIFEFS.

Foreign cost per !
dozen plus 23 per | Domestie

e | ol

Averaze | Foreign Y g duzen

Cioth. yarn. st plusduty. 1 pjus2}

" pereent
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For your fuller and more accurate information as to how these costs
are reached, we direct Jvour attention to a copy of a letter addressed
to Hon. Oscar W. Underwood, which is attached hereto.

If the suggestion herein made with respect to cotton handkerchiefs
be adopted by your committee, it is obvious that on a low-grade
cotton handkerchief produced from cotton cloth containing yarn
exceeding No. 19 and not éxceeding No. 39, which under the %Jnder-
wood bill would be dutiable at the rate of 12} {;er'cent ad valorem,
plus 2} per cent if such cloth were bleached, making in all 15 per cent,
a cotton handkerchief not hemmed or hemmed only would pay 156
Egr cent ad valorem, which is 15 points under the proposed Underwood

ill. If, however, this handkerchief were hemstitched or imitation
hemstitched, it would have a differential of 10 per cent added, making
- the rate 25 per cent ad valorem; and this rate would still be 5 points
under the proposed Underwood bill.

Of course, with respect to a handkerchief that was produced from
cloth paying duty at the rate of 30 L)er cent ad valorem, so long as the
handkerchief was not hemmed or hemmed only the rate on the cloth
and the handkerchief would be the same; but if a differential of: 10
r.er cent were granted such handkerchief when hemstitched or imita-

ion hemstitched would pay. 10 points more than is now proposed in
the Underwood bill. But we claim that, whereas the duty in the
Underwood bill ranges from 7} per cent to 27} per cent, it is perfectly
obvious that a flat rate of 30 per cent a(P valorem on  articles
produced from these varying gualities of cloth is altogether inade-
quate and improper. .
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In so far as the question of administering the law is ¢oncerned, to
mako the handkerchiof dutiablo on the basis of the cotton cloth
with a differential of 10 per cent is far more accurate and satisfactory
than would be a straight ad valorem of 30 per cont.

The attention of your committee is called to tho fact that in
Schedule L, covering “‘silk and silic goods,” paragraph 323, wheiein
provision is made for handkerchiefs, such handkorchiefs compused of
silk, not hemmed or hommed only, are dutiable at 40 per cent ad
valorem, whereas tho handkerehiefs which are hemstitehed or imita-
tion hemstitched, cto., are dutiable at 50 per cont ad valorem. It
thus appears that in the silk schedule a differential of 10 per cont
has been preserved. 1t is this same differential of 10 per cent that
we ask to have preserved with respect to the cotton handkerchief
provisions.

There is a further point to which attention should be called, and
that is that tho duty on paper boxes is 35 por eent ad valorem,
whereas the duty on handkerchiofs is 30 per cent ad valorem. Thus,
in addition to providing for a rate of duty which is inadequato to
meot tho situation, it is obvious that the foreign manufacturer is

iven a further advantage of 5 por cent by reason of tho fact that his
handkerchiefs ean be packed or boxed abroad, and such boxes when
brought in_containing handkerchicfs will only pay 30 per cent ad
valorom, whereas the American manufacturer if ho imports his boxes
will be eompelled to pay 35 per cont thereon,

Years of experience have demonstrated that the American over-
head amounts to approximately 18 per cent of the cost, as against
approximately 9% per cent in Belfast; and hence a differential of
10 ror cent would unquestionably leave this merchandise on a ver
highly comf)etitive basis. ‘The labor abroad is cheaper than in this
country. If raw materials are to be dutiable at the same rate as
the articles produced from such raw materials, then the American
manufacturer must go out of business. Neither the President in his
public speeches, nor the chairman of the Ways and Means Committee,
nor, do we believe, the Finance Committee of the Senate, desires to
put the manufacturers of this country out of business. .

In opening our books and in showmg} our costs and_in consenting
to a reduction of duty we have gone as far as it is possible to go in an
effort to maintain the pledges of the Democratic party; and the
differential asked for is clearly and demonstrably no more than the
figures—which we understand’ are regarded by the chairman of the
Ways and Means Committee as correct and true—show that we are
justified in asking. These figures are submitted as in the nature of
a confidential statement to your committeo; and we have no desire
to make them public. But should there be any question with re-
spect to their correctness, we shall be gratified to have that fact indi-
cated to us, and we will thereupon furnish them under the certificate
of a duly accredited certified public accountant.

There is absolutely no opposition from any source to the request as
hereinbefore outlined, and if such request were granted the rate of
duty would still be on & highly competitive basis. The handkerchief
industry of this country has always been on a more than competitive
basis; and this fact is demonstrated by the statistics of imports,
which show that such imports are &t least 50 per cent of the domestio
output. Henece the investment of capital in this country in this
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industry has not been induced by the overprotection of the Repub-
lican tariff, and such industry has every right to demand at the
hands of a i)er.nocmtio majority such rate as will insure its continued
business in this country.

Respectfully submitted.

(Signed by Herrmanun, Aukam Co.; Milton C. Herrmann,
also representing Howland & Wheaton Co.; Sawsy
Manufacturing Co.; Nowark Embroidery Works; The
International Handkerchief Manufacturing Co.; The
Acheson Hardin Co.; Heller & Long; E. Heller & Bro.;
H. Rosenthal & Co.; Phillips & Hyman; Hessel Rains
& Co.)

ExsiBir A,

Wasnixaron, D. C., February —, 1913.
Hon. Oscar W. UNpERWOOD, )
trman Ways and Means Commitlee, House of Representalives,

Sir: Pursuant to the request made by Mr. A. Mitchell Palmer when Mr, Milton C.
Herrmann (representing the domestic manufacturers of handkerchiefs) was before
your committee at the time of the hearings on this subject, that factsand figures be
submitted upon which to predicate a draft of the schedule on “‘Hemstitched cotton
handkerchiefs,” I desire to bring to your attention the following facts, viz:

Speaking for my own firm, Herrmann, Aukam & Co., after more than 30 years’
experience in the manufacture of handkerchiefs, with all the knowledge that such an
experience would naturally furnish, it is demonstrable that even at the present time
the overhead expenses of the manufacturing plant and warehouse amount to 18 per
cent; and as to the correctness of this ﬁfzuro—-allhmx h 1 have no desire to publish
the fact tomy comge(itors—l am quite willing to furnish the committee with a verifica-
tion from the certified public accountants who have examined the books and accounts
from time to time. 3

This figure of 18 per cent overhead has been applied to the cost of raw material, plus
manufacturing labor, in order to get at the figures of gross cost of production in each
instance. Our entire business and the disposal of our product is actually based upon
these figures. In order to establish a basis of comparison and to determine the per-
centago of overhead expenses to which a foreign manufacturer would be subjected,
we have built up a foreign business on the basis of our business here, taklnglinto con-
sideration the fact that the sales to the rest of the world would at least equal the sales
to the United States and using as factors raw material cost, labor cost, clerk hire, and
all other incidental expenses, a knowledge of which we have obtained not only from
our own Belfast house, but from independent factories, alt of which information has
been confirmed by further independent quotations and correspondence and by men
now in our employ who have been working for many years in foreign factorica. We
have in every instance employed as a base for our fj‘zurm the very highest rates, as it
was our intention to reproduce an organization built up on the same first-class lines
on which we endeavor to conduct ours. .

The method which we used in building the foreign business mentioned above is as
fotiows: We found out exactly how many dozen of plain hemstitched cotton handker-
chiefs we sold and delivered for a period of 12 months. This quantity of dozens we
reduced to yards and extended the yardage so oblained at our known value of a mean
range of foreign cloth prices for that given period. We then made up a pay roll of
all piecework operations. We furthermore figured the cost of boxes and ribbons for
tying and the sum total of these various items doublted has made up one part of the
figures against which we put the sum total obtained as described above for overhead
expense. In apportioning the foreign overhead expense we have used our own ex-
pense figures for such items as insurance, etc., and have in no instance reduced same
without knowledge that same reduction was iegitlmate. Had we fried to make the
overhead as low as possible we could have put down figures considerably less than
we have used. .

_ Since the determination of this ﬁfure of 93 per cent, the correctness of our calcula-
tion has been absolutely confirmed from an outside source, to which fact, you will 1e-
member, I called your attention. .

With 18 per cent'overhead here, as compared with 9§ per cent abroad, I have figured
the cost per dozen of cotton handkerchiefs based upon the value of domestic cloth
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and labor in the other at the same period of time, August, 1911, at which time the cotton-
cloth market was in a normal condition. In making this comparison, we have added
5 per cent to the foreign cost, which covers 23 per cent profit and 23 percent for landing
expenses, and thead valorem dutiesof 30 per cent, 40 per cent, and 45 percent have been
applied to the foreign cost, plus 24 per cent only; but the fanding costs are likewise
inctuded in the figure furnished as to the landing cost of the foreign goods. With
rcstooct to the domestic 3, we have likewise included 24 per cent profit.

Assuming, therefore, the corrcetness of cur overhead figures, for which we are more
than willing to vouch, and usi'g the labor-cost aud cloth-cost figures, for which we have
proof, the results developed aie as follows:

LADIES’ HANDKERCHIEFS.
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LADIES' HANDKERCHIEFS,

Fc;reigr'l cost
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These figures will show that the handkerchiefs made of low-count. relatively heavy,
cloths are excluded at almost any 1ate on account of the advantage posessed by the
American manufacturers in beinug able to buy these clothsas cheap. if not more cheap-
l{, than in Europe. This condition, however. works no injury to the consumer. as
the domestic competition in these lines his brought down the piice of the*finished
article to such an extent that no domestic manufacturer is able to sell thisrige at a
net profit, and competition with Europe, if same were pessible, woulil have absolutely
no effect, as far as the consumer is concerned; and we would respectfully suggest that
you do not consider this class of goods in determining the rates.

The keen competition in the low end of the line is brought about by the desire of all
of ua to appear to sell our popular-priced goods cheaply.  These are all of the kinds
retaited at 5 cents esch.  Naturally we must. to an extent, :\\’or.(!‘go our profit on the
10-cent range, and this is the very ¢lass you are putting in jeopardy.

We desire to call your attention to the fact that, in view of the highly competitive
character of this industry ss a whole, there is absolute justification for a rate higher
than these figuies world show as an average. On linen, sitk, and embroidered hand-
kerchiefs the impottations are very large and constantly increzsing. and it hasatready
been brought to the attention of your committee that the total importation amounts
to at teast one-alf the domestic output, and this importation exists under the present
rates, which would thetefore appear to be more than firly competitive, ere is
another factor which should be called to the attention of the committee, viz, that the
industry bringsa revenue to the Government of a largee amount than it iscredited with
or appeats on the surfice, for the reason that a very great proportion of the linen im-
ported is used for handkerchiefs, so that on the approximated value of the domestic
output of $10,000.000 a large tax isincluded.

In view of the already large importation, we ros?ecllull request that the tariff
be o drawn as to leave to this market the control of the plain cotton handkerchief
business. A domestic monopoly is impossible, for the rcason that anyone with a

-machine can becone a manufacturer, Again, the very best cotton cloths are used
and the consumner gets extremely good value for his money, and a change in the mar-
ket resulting from a new tariff would largely, if not absolutely, tend to the benefit
of the distiibutor, rather than to the manufacturer on the one hand or to the consumer
on the other; the distributor to-day has both manufacturer and consumer at his mercy.
It is true that the cost of cotton cloth in this country is a favorable element in the
manufacture of some style of coiton handkerchiefs; but the fact remains that the
absence of exports of even these few grades proves that the foreign manufacturer has
the market of the world at his disposal. e is free to combine and get his profit from
other countries and dump his surplus in this market at prices with a low rate of duty
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which would close up every handkerchief factory in the country without bheunefit
toanyone.

If a large part of the staple businessis taken awar from_the American manufacturer
his purchases of raw material will decrease and his overhead expenses will naturall
increase, with the perfectly evident result that the business as a whole, which 13
highly competitive with Europe at the present time, will be wrecked and the entire
market handed over to the foreigner.  As has been shown, the methaoids of sale abroad,
ascompared with those in vogue here, are decidedly in favor of the foreigner. Almost
all the farge buyers of handkerchiefs prefer to purchase in the Belfast market, they
are perfectly human and a free trip to Eutope, with all that it entails, makes the pur-
chase of goodls in a foreign market very altractive, Theie is al=o, on the part of the
retailer, a distinet prejudice in favor of the work imported as an adverti<ing feature.
An American manufacturer is expected to carry a lage stock; maintain an expensive
selling mganization; and the carrying chaiges and consequent loss of interest, insur-
ance, and depreciation in value by change of markets are all chaged (o the manu-
facturer here, whezeas abroad the goods are manufactured, sold, and shipped without
any of these expenses attached.

The establishments here are very large and the entire organization must be main-
tained throughout the year, whereas abroad none of this is true, inasmuch as a six
weeks' trip to this country of a foreign sales agent can and will dispose of that propor-
tion of his goods which he has to sell in the American market. We are making this
statement with an absolute knowledge of the conditions, as it is true that the largest
manufacturer of handkerchicfs in Belfast has no selling office or agency of any kind in
thiz country and takes care of his American business in just this way,

The writer fully realizes the high meosc of yourself and your associates in drafting
this tariff bitl, and wishes to put himsel personally on record as thoroughly approving
of your methode. I understand that you are drawing a tarifi bill with the good of the
consumer entirely in view. I also understand that you do not wish to draw a bill that
will take away from said consumer any of his present purchasing power. It is per-
feetly plain that we have no right to come before you and ask your help in maintaining
a condition in our industry which will in any way work to the disadvantage of the
Rooplo of the United States. We do not feel that this is the case; our industry is

ighly competitive. An inspection of the samplez left by the writer will prove to you
that the handkerchiefs that are made here are good, attractive, and durable; that our
wholcsale prices are reasonable.  Any difference in value that may be found in differ-
ent distributors’ hands is due entirely to a variation in their demand for profit. Most
of them insist on 57 per cent on the cost priceasa minimum, A large part get more—
almast none get less, A slight change in their demand for profit would make a bi
difference as far as the value is concerned, distributed to the consumer at the fix

rices,  Over this we have absolutely no control, and we fear this can not be helped

v legislation one way or the other. “The textile lines are such that they can not be
distributed direct to the consumer under the present conditions.

We therefore ask you in your deliberations, after satisfying yourself of the justice of
our claims, to reassure yourself that the consumer is in no way heing injured by the
continuance of our husiness existence, and if you have so decided to draw a tariff
which shall be a consumers’ and a producers® tariff, and not one which will further
strengthen the already great tyranny of all our distributors.

Respectfully,
’ Herryaxy Avkay & Co.,
Mizrox . lerrMANN, President.

THE ACHESON HARDEN €0., BY JAMES HARDEN, PRESIDENT, €6-72 LEON-
ARD STREET, NEW YORK, N. Y.

New York, N, Y, April 14, 1913,
PROPOSED REVISION OF TARIFF SCHEDULE ON COTTON ILANDKERCIFIEFS,

The present Schedule T, for cotton handkerchiefs, reads as follows:

Handkerchlefs ov mfllers composed of cotton, whether in the plece or other-
wise, and whether finished or unfinished, not hemmed. or hemmed only, shall
pay the same rates of duty as the cloth in the plece, but none shall pay a less
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rate than 45 per cent; when henistitched, or imitation hemstitched, or revered,
or have drawn threads, shall pay the same rates of duty, but none shall pay a
less rate than 65 per cent.

The proposed new tariff bill as submitted to the House of Repre-
sentatives, dated April 7, 1913, under section 264, page 66, lines 7, 8,
9, 10, reads as follows for cotton handkerchiefs:

Handkeichlefs or mulflers composed of cotton, not specially provided for in
this section, whether in the plece or otherwise, and whether finished or un-
finished, 80 per cent ad valorem.

Remarks—According to the proposed new bill, there is no differ-
ential between the imported handkerchiefs and handkerchief cloth in
the piece and the imported fully manufactured handkerchief. The

resent tariff, as stated above, gives us a differential of 10 per cent

tween cotton handkerchiefs in the piece and finished handker-
chiefs. We feel that it iz necessary for successful competition by the
domestic manufacturer to have a differential of at least 15 per cent
between the rate as chavged for the handkerchiefs and handkerchief
cloth in the piece and the finished handkerchiefs, as the duty in the

roposed new tariff bill on cotton handkerchiefs in the piece is so

ow. We respectfully suggest that paragraph 264 read as follows:

Tlandkerchiefs or mufilers composed of cotlon, not specially provided for in
this section, whether in the pliece or otherwise, and whetlier finished or un-
finishied, not hemmed, or hemmed only, 30 per cent ad valorem; If hemstitched, or

fmitation bemstitched, or revered, or with drawn threads, but not embroidered,
fnitialed, o¥ in part of Iace, 43 per cent ad valorem.

The present Schedule J, for linen handkerchiefs, reads as follows:

Handkerchiefs composed of flax, hiemp. or ramie, or of which these sub-
stances, or either of them, is the component material of chlef value, whether
in the plece or otherwize, and whether finished or unfinished, not hemmed, or

hemmed only, §0 per cent.
1Imstitchied, or Imitation hemstitche:ll, or vevered, or with drawn threads, but

not embroiderad, Initited. or in part of lace, 53 per cent.

The present Schedule J, for linen cloth reads as follows:

Woven fanics of flax, hemp, or ramie. or of which these substances or either
of them is the component material of chilef value, including such as is known
as shirting cloth, weighing less than 43 ounices per square yard atul comtaining
more than 100 threads to the square fuch, counting the warp and filling, 35
per ceut.

The proposed new tariff bill as submitted to the House of Repre-
sentatives reads as follows, page ©3, paragraph 293, for linen hand-
kerchiefs:

Haudkerchiefs composed of flax, hemp, or ramle, or of which these substances,
or any of thiem, s the component material of chief value, whether fn the piece
or otherwise, and whether tinisled or unfinished, not hemnied, or hemmed only,
35 per cent ad valorem; ff hemstitched, or imitation hemstitehed, or revered, or
with drawn threads, but not embroidered, initialed, or in part lace, 40 per ceut
ad valorenn.

The proposed new tariff bill as submitted to the House of Repre-
sentatives reads as follows, page 73, paragraph 296, for linen cloth:

Plain woven fabrics. not Including articles, finished or unfinished, of flax,
hemp, or ramie, ur of which tLese substances, or any of them, are the com-
ponent material of chiet value, including such as Is known as shirting cloth,
welghing less than 44 ounces per square yard, 30 per cent ad valorem.

Remarks—According to the proposed new tariff bill, you will
notice that the proposed duty on linen cloth is reduced only 5 per
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cent, while the proposed duty on finished linen handkerchiefs is re-
duced 13 per cent; also the differential between linen handkerchief
cloth in the piece and the hemstitched or finished handkerchiefs is
only 10 per cent, while in the present bill it is 20 per cent. In order
for the domestic manufacturers to successfully compete with the
forcign manufacturer, we feel tho necessity of a differential of at least
20 per cent on linen handkerchiefs as compared with linen in the

iece, as in the present tariff bill, and suggest that paragraph 295,

ines G to 13, inclusive, read as follows:

Handerehiefs composed of flax, hemp, or ramfe, or of which these substances,
or any of them, is the component nutterinl of clifef value, whether in the picce
or othierwise, and whether finished or unfinishied. not iemmed or hemmed only,
35 per cent ad valoremn; if hemstitelied, or Imitation hemstitched, or revered, or
with drawn threads, but not enbroidered, Initinled, or In part lace, 50 per cent
ad valoren.

This allows a differential of 20 per cent between linen cloth in the
piece and the finished handkerchief, and in our opinion this differen-
tial is absolutely necessary to the demestic manufacturer.

Complete briefs on this subject in greater detail have already been
filed with the Ways and Means Committee at the time of their recent
public hearing.

Par, 261.—WOMEN'S READY-MADE CLOTHING.

CLOAK, SUIT, AND SKIRT MANUFACTURERS’' ASSOCIATION OF NEW
YORK, BY E. J. WILE (CHAIRMAN), ARTHUR D. WOLF, JOSEFH H.
COHEN, L. E. ROSENFELD (EX OFFICIO), TARIFF COMMITTEE.

May, 1013

The tariff bill now hefore Congress proposes radieal changes in the
duties on women’s ready-made clothing. These are of far-reaching
consequences for the industry.  The manufacture of women’s cloth-
ing and the cost of production is essentially dependent on labor.
Morcover, the industry is carried on with higher wages and condi-
tions more favorable to the workers than any simlar American
industey.  In consequence of its higher labor cost, a radical redue-
tion of the tariff exposes the production of women’s clothing to
serious foreign competition. This competition on the part of Eu-
ropean producers is further facilitated by the fact that Europe still
sets the fashion for women’s wear. Preference is shown by the con-
sumer for European styvles and fabrics.

The domestic market has hitherto been left to the American manu-
facturers, and under stress of the keenest ecompetition they have built
up one of our largest national industries. The bill now hefore Con-
gress involves radical change, reducing the duty on ready-made
clothing by more than one-half.

We are convinced that the rate proposed does not take account of
differences in the labor cost and in conditions of production here and
abroad. We are, furthermore, convinced that the duty named is
not consonant with the policy of the present tariff reform, as evi-
denced in the rate on cloth, an allied trade dependent for its welfaro
in no small degree on the women’s clothing industry. Believing
that it is the purpose of Congress not to diseriminate against the
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clothing industry but to deal cquitably with all branches of trade
affected by the tariff, this association, made up of the leading pro-
ducers of women's clothing, submit herewith a statement on the
wages and conditions for our industry in the United States an in
competing countrics. Wo are confident that on due consideration
of the facts here brought to the attention of Congress a rovision of
the rates will be made to meet the needs of American labor and to
conform with the interests of the American consumer of women’s
ready-made wearing apparel.

The importance of women’s clothing in our industrinl life is evident
from the extent of the industry.,  In 1909, according to the last cen-
sus, it employed over 150,000 wage carners, more than 4,500 estab-
lishments were engaged in it, and the output was valued at more
than $3585,000,000. The industry is furthermore of vital significance
to the State and city of New York. In New York alone 3,000 estab-
lishments and more than 110,000 employees are dependent on women’s
clothing. One-sixth of the entire labor force engaged in manufac-
tures in the city find employment in this trade. The value of New
York’s output of women's wear amounts to 13 per cent of its total
manufactures. It is by far the leading oecupation of New York, and
the welfare of the city and its industrial population is thus largely
bound up with the fortunes of the women'’s ciuthing industry.

The manufaeture of women's skirts, eloaks, and suits is attended
by ]wcnliar ditlicultics.,  The industry is particularly exposed to
foreign competition, owing to popular preference for European
styles, fabries, and munkes.  Women’s clothing is subject to frequent
and extrene changes in styles.  Garments are not standardized, and
failure to forecast popular taste often spells not merely the loss.of a
seas m's profits, but absolute ruin.  The industry is seasonal, ealling
for periods of intense exertion, followed by intervals ol idleness or
slackened netivity.  All these factors introduce the clement of risk
into the manufacturer’s eperations and adds to production costs.

The industry is dependent to a far greater degree than any of the
woolen trades ullmn skilled labor. Machinery is of slight importance
as compared with labor. and the seope for unskilled workers: is limited.
The dependence of the industry on skilled labor has hrought about
working conditions far more favorable as regards wages, hours, aml
sanitary surroandings than in any similar industry in the country.

In New York, where nearly three-fourths of the industry is located,
the manufacture of women’s clothing is carried on under a protocol,
or agreement, between the employers and the unions. Under this
contract, minimum_rates and maximum hours are established.
Home work is forbidden and sanitary shops are guaranteed. The
lowest wages paid under this agreement is 810 for women employed
as finishers.  Cutters are assured 825 per week, pressers $18 to $2t.
Operators and tailors are paid proportionately high rates based on
& scale that will afford them earnings of $20 or more. Hours are
limited to 50 per week. The New York department of labor ve-
ports the average rate for organized workers in the garment trades
as $3.33 per day, equivalent to $20 per week for men, and $1.66 per
day, or $10 per week, for women.! For women's clothing operating
as it does under the protocol these averages would be cxcccclcd.

3 Now York Department of Labor Bulletin No. 51 (June, 1912), pp. 223-225.
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With this situation in the American industry must be contrasted
conditions in Germany, our largest competitor for women’s apparel,
and also the situation in England. In Germany women’s clothin
is still manufactured under the old sweating system. Instead o
factories on a large scale, contractors are employed, and the work is
largely done in the homes of employees. From official sources wo
take the minimum rates named in collective bargaining agrecments
between employers and employees.!  For establishments employing
the majority of the men at work under these contracts, the rates are
between 35 and 55 pfennig—that is, between 9 cents and 14 cents—
per hour for skilled labor.  The week rates reported range from $5 to
87.50. The predominant howrs are from 58 to G0. For women the
rates for unskilled lahor are reported as between 15 and 20 pfenni
wr hour, equivalent to about $2.25 to 83 per week. For skilled
}onmle labor the usual rates would he from £3.75 to 85 per week.
Contrasting the rates for Germany with the figures veported by the
New York department of lak:or, 820 for men and $10 for women, it is
clear that the Amierican labor cost and the expense of convertin
cloth into women’s wearing apparel is more than two and one-half
times as great as in Germany,

For Austria the rates named for tailors on women's suits are $6.09
to 87.31 per week in Vienna, where wages are highest.  Women receive
from $3.05 to $3.65 per week.®  Rates for France concern us less, for
while Paris sets the fachions, competition is most active from Ger-
many. Morcover, it is generally understood that wages are lower
than in Germany.

In England, according to the latest available data, the average
rate for men in the clothing trades is about $7.75 per week. A few
engaged as cutters and fitters in dressmaking establishments receive
$12.39, a figure that must he compared with 825 for similar emnploy-ees
here.  The average full-time carnings for women 18 years and over
in the clothing trades is between 83 and $3.75 per week?

A survey of European wages demonstrates clearly that the rate of
compensation in the United States is at least two and a half times
as great as wages abroad.

The important question is, therefore, how large a factor is the con-
version cost in the tetal cost of produecing women’s clothing.  For
this there are official data at hnlch I he investigntion of the indus-
try by the Tarifl Board 4 showed that, on the hasis of actual cost to
the manufacturer, with no allowance for return on investment or
profit. and omitting certain general expenses, the material cost on
women's skirts was about 35 per cent, leaving 45 per cent for con-
version.  On cheaper grades of coats and suits the material cost was
found to he 635 per cent, leaving 35 per cent for conversion. On
better grades the relative proportions were 55 per cent for material
and 45 per cent for conversion.  Since the time to which these figures
apply, wage rates have gone up very materially, owing to the adop-
tion of the protacol.  The figures for materinl cost are hased on cloth
protected by a duty varying from 95 per cent to 150 per cent,  Under

t Die Tarifvertracge im Jahre 1911, 3. Sonderbeft zum Reichs-Arbeitsblatte, Ierlin, 1912, pp. €60, 62

1S

? “q 8. Burean of Labar Bulbrtin, May, 1910, pp. $33-836.

? Board of Trade: Earnings and Hours of Labor in the Clothing Trades, 1905 (Cd. 4344), pp. xiv and
xv; U, S. Bureau of Labor Bulletin, Vol. XX (1910), pp. 194-195.

¢ Report of Tarilf Board—Wool and manufactures of wool, Vol. 111, pt. 4, p. 900.

¢
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the proposed rate of 35 per cent on cloth, the cost of the material used
in making women'’s clothing will be much cheapened and, in conse-
quence, the importance of the labor and conversion cost increased.
1t is therefore conservative to assume that under the proposed rate
for cloth the conversion cost for the industry as a whole will he 50
per cent and the material cost 50 per cent.

For that part of the industry which is engaged in making the finest
grades of women’s garments, those most directly in compatition with
imported wearing apparel, the labor cost is even now greater than the
material cost, and with reduced cloth duties the eonversion cost will
amount to fully two-thirds of the total cost.

A simple caleulation will show the relative position of the foreign
and American producers of women’s clothing in competition for the
American market. For illustration, we take a suit costing 815 to
produce in the United States and typical of garments extensively
worn by women of the American middle class. With 50 per cent
materinl cost and cloth protected by a duty of 35 per cent, the cost
of tiie material is 87.50 in the United States and $5.55 abroad. As
American wages are between two and a half and three times the wages
paid abroad, the cost of conversion in the United States is §7.50 as
against a foreign conversion cost of 83 or less. The cost to the Ger-
man manufacturer would be $8.565, or $6.50 less than the American
cost. After paying a duty of 35 per cent, amounting to $2.99, the
total cost of the German garment in the United States would still be
approximately $3.50 less than the American cost of production.  This
calculation may be seen more clearly from the table below:

Cost in i
Ttem. United { D05t
States. abroad.
Material with 35 per cent duty .e..o.veveeeenerenne.s ;.50 8555
Conversion cost (150 per centin excess of European cost).. 7.50 3.00
Total cost.......... eeeenraseannn ceereens veasecereces cerererengeseseterntiaes 15.00 £33
Duly on foreign suitat 33percent..cceveerennrenieiiinnnnnnes . 3.00
Total cost of Forlgn 6t . covverienrininrnarncisssccnaanas 11.55

From this illustration it will be clear that a rate of 35 per cent on
women’s coats and suits is a duty in favor of the foreign as against
the domestic producer. Of the entire duty levied on the foreign-
made garment, amounting to $3, two-thirds, or 82, is merely com-
pensation for tho duty on the cloth in the garment.  Only one-third,
or 81, applies to the difference in conversion cost. This amount is
less than one-fourth of the difference between the European and
American expense of converting the material into wearing apparel.

We can not understand the basis on which the duty on women’s
clothing was determined. Comparison with the rate on cloth reveals
a peculiar difference, if not discrimination, in the treatment of the
clothier. The cloth manufacturer is allowed to bring in his raw
material free of duty. He is then accorded 35 per cent on cloth, to
cover differences in_conversion here and alxmm}. To the cloak and
suit manufacturer cloth is merely the raw material of his trade. By
a parity of reasoning, he is cqually entitled to a duty covering the
large margin between the American and European cost of manufac-
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turing clothing. A study of the twoe industries will fail to disclose any
difference which justifies the diserimination in treatment. The rela-
tive costs for material and conversion are approximately the same for
the two industries. Wage rates in women'’s clothing are higher and
hours are shorter. The difference in wages hero and abroadd is fully as
great, if not greater.” The manufacturer of women’s clothing must
likewise contend against a_ long-established preference for foreign
fubrics, foreign styles, and foreign makes. The American manufac-
turer operating his establishment along the lines of a modern factor

system, with high wages and short working liaurs, must contend witl‘;
the European systemy of making up garments in the homes of emply-
eds—a system abandoned here in accordance with the demands of the
community for fair dealing and humanity in the treatment of labor,

We feel confident that an examination of conditions of labor and
production here and abroad will convinee Congress that the just
interests of American labor and the Awerican industry would bo
saerificed under a duty of 35 per cent on cloaks and suits. ~ Taking the
industry as a whole, there is need of a duty on ready-made wearing
apparel of at least 15 per cent above the kate on cloth.  In asking for
ti‘nis margin, full account is taken of all factors favoring the home
producer, the expense of importation, and acquaintance with local
conditions. This differential is nece<sary, if the American manu-
facturer is to compete with the LEuropean clothier, enjoying the
advantage of cheaper Inbor, and a lower conversion cost, and popular
preference for foreign styles and foreign garments,
ven with a rate of duty of 50 per cent on ready-made women’s
wear, wo sacrifice the interests of manufacturers who specialize in the
produetion of the highest grade of women’s garments.  Their labor
coxt will prevent them from competing with the European producer.
Unless account is taken of oxisting differences in wages for the United
States and foreign countries, and a rate for ready-made clothing
framed accordingly, a serious blow will he dealt to all the woolen
trades. The duty on cloth will he of little value to the American
woolen industry if foreign-made clothing is imported on a large scale,
and great hardship will result to the vast body 87 American labor
dependent on the garment trades. -

In conelusion, we ask that, in fairness to the industry and in view
of its seasonal character, the new dutics on eloth and wearing apparel
be made effective Deecember 1. This date will enable the manufac-
turer to end his fall and winter scason with least disturbance and to
make his preparations for the spring season under the new conditions.
This date will also permit the retailer to dispose of the largest part of
his fall and winter stock without the loss which would result from
prico reductions, if lowered duties heeome operative in the midst of
the season.

073—voL 2—13—-8
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{Extras:ts from the protocol of an agreement entered fnto the 2@ of September, 1910, between the Cloak
%ul'lo. :'].d Skirt Manufacturers’ Protective Assoclation and the Interaational Ladies’ Garment Workers'
nicn.

N Fourth. No work shall be given to or taken to employees to be performed at their
omes.

Tenth. The following schedule of the standard minimum weekly scale of wages shall
be observed:

Machine cutters...........ccouee.n $25 | Part pressers....cecceieeevecnnaa.... $13
Regular cutters.....cceeveenen...... 25 | Reefer pressers........ccoveveenean. 18
Canvas cuttem......cocevevnvenn.... 12 | Reefer under pressers..... P . |
Skirt cutters..... ceeriseenneenireens 21 { Sample makers.......ceeoeniniia.. 22
Jacket pressers....ccceeiennininnnn.. 21 ! Sample skirt makers......cc.ceeeun.. 22
Under pressers........eceeecacenna. 18 { Skirt basters.........coccvuinnna... 4
Skirt pressers.............ocoollll 19 { Skirt finishers........... cevmecnnecan 10
Skirt under pressers........cce...... 15

Buttonhole makers: Class A, a minimum of $1.20 per 100 buttonholes. Class B, a
minimum of 80 cents per 100 buttonholes.

The weekly hours of labor shall consist of 50 hours in 6 working-days, to wit, 9
hours on all days except the sixth day, which shall consist of § hours only.

Eleventh. No overtime work shall be permitted between the 15th day of November
and !the 156th day of January, or during the months of June and July, except upon
samples.

Thirteenth. For overtime work all week workers shall receive double the usual

pal‘;ourtéenth. Each member of the manuiacturers is to maintain a union aho‘](); a
union shop being understood to refer to a shop where union standards as to working
conditions, hours of labor, and ratesof wages as herein stipulated prevail, and- where,
when hiring help, union men are preferred.

Fifteenth. The parties hereby establish a joint board of sanitary control to consist
of seven members, com d of two nomineces of the manufacturers, two nominees of
the unions, and three who are to represent the public.

Said board is empowered to establish standards of sanitary conditions, to which the
manufacturers and unions shall be committed.

Par, 262.—VELVETEENS.

BROOKSIDE MILLS, ENOXVILLE, TENN., BY JAMES MAYNARD,
PRESIDENT.

KxoxviLLg, TeNN., May 27, 19183.
Hon. F. M. Simsons,
United States Senator, Senate Chamber, Washington, D, C.
DEeARr Sir: We have the honor to address you as southern manu-
facturers in regard to Schedule I of the new cotton-tariff bill, and beg
to submit the following for your consideration:

ScEPULE I.—TARIFF oN CORDUROYS AND VELVETEENS.

Wo beg to advise that we are manufacturers of corduroys and
velveteens.
CORDUROYS.

In a brief presented to the Ways and Means Committeo of the House
of Representatives at the hearing which they held in January last we
recommended a duty of 50 per cent ad valorem on these goods. We
note the rate in the bill now before Congress on these goods is fixed
at 40 per cent. We will endeavor to conform to this, although in our
opinion the rate of 50 per cent which we recommended is no more than
adequate.
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In the same briof wo petitioned that the present duty, which is the
equivalent of from 60 to 70 per cent, be allowed to remain in forco.
It is our opinion that the rate of 40 per cent, which we understand is
now also fixed on velveteens in the bill bofore Congress, will not permit
the mills of this country to operate without a reduction in wages, and
will seriously affect the industry.

We therefore now petition that on volveteens the duty be fixed at
nut less than 50 per cent, this being substantially 10 per cent less than
our original petition, and being the equivalent of what has been
accorded on corduroys. We went into this matter in detail in our
original brief presented to the Ways and Means Committee, but in this
instance will merely say that we make this petition for the following
reasons, which were also embodied in our original brief:

1. Velveteens and corduroys are subjected to a third process
which does not enter into the finishing of any other cotton goodls that
wo know of. This is the cutting process, which follows the manu-
factured cloth, and is all lahor. On velveteens which are finer than
corduroys, the cutting cost is greater. Al labor connected with
both velveteens and corduroys must be of a very high order.

2. In our opinion the importations of pile fabrics during the yecar
ending June 30, 1911, are about one-third to one-half of the total
amount used, which would indieate that under the present tariff the
mills; of this country are now in active competition with foreign
goods.

BROOKSIDE MILLS,

We started the manufacture of corduroys and velveteens in a
small way about 10 years ago. We have had many trying experi-
ences, and several times have considered the advisability of giving
up the business altogether, owing to the extreme difficulty in manu-
acturing them. But in the last two or threo ycars our operatives
have become accustomed to the {gomls, they are more skillful in
manufacturing them, and it would now be a great hardship to us
to be compelled to discontinue their manufacture.

WARWICK MILLS, BY CHARLES O. RICHARDSON, TREASURER (NO AD-
DRESS GIVEN).

We beg to submit that on pile fabrics, which include velveteens,
corduroys, etc., we urge that the rate be fixed at not less than 50
per cent for the following reasons: .

First. Pile fabrics, which include velveteens, are the only fabrics
that wo know of that require a third process, namely, the cuttln&
process, which is all labor and requires skilled workmen. An
velveteens are the finest of pile fabrics. . . )

Second. It is our opinion that the importations of pile fabrics
into the United States amount to nearly one-half of the entire quan-
tity sold in this country, and it will therefore be seen that even under
the present tariff American mills are in active competition with
foreign goods, and statistics will show that the amount of foreign
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pile fabrics imported has increased materially during the last few
ears.

y Furthermore, many of theso goods, being in the nature of luxuries,

are in our opinion a proper source of revenue.

We also protest against the provisions of the bill which make no
distinction between single yarns in the gray and yarns which are
combed, twisted, dyed, or colored. On the higher numbers of
yarns the twisting process alone amounts to about 20 per cent of the
ontire cost of the yarn, and yet the rate in the bill is the same.
Furthermore, on goods made from twisted yarns there is orly a
difference of 24 per cent in the rate. This in our opinion is wholly
inadequate, and shiould run from 5 per cent on the lower numbers
to 10 per cent on the higher numbers.

We ask that this matter bo given careful consideration at the hands
of your honorable hody.

Par. 263.—TAPESTRIES, ETC.

THE ORINOKA MILLS, 215 TO 219 FOURTH AVENUE, NEW YORK, N. Y.,
AND OTHERS.

. NEw York, April 30, 1913.

The SENATE Fixaxcy, COMMITTEE.

GENTLEMEN: On Jmnuar:v"23 last the undersigned, domestic manu-
facturcrs of upholstery fabrics, presented to the Ways and Means
Committee a brief protesting again:t any reduction in the duty on
goods covered by paragraph’326 of the tariff act of 1909. This bricf
was prepared with every precaution to insure the accuracy of the
facts and figures therein contained and you will find it publi-hed on
page 3615 of the hearings hefore the Committee on Ways and Means
on Schedule I. With this briei there was presented a sample of
French tapestry. The name of the manufacturer, the price and
discount in France were given and the actual landed cost at the port
of New York in detail. The cost of making the same fabric in the
United States was also given in detail, with every item entering into
its cost. The:e figures, as far as we know, have never heen di:puted,
although if any false statement had heen made it could have heen
easily disproved. We claim we have proved that even with the duty
at 50 per cent, goods can be landed at a less price than they could be
made for in this country and therefore the present duty is not
prohibitive or exce sive, but only competitive,

In the testimony given by Mr. Theo. F. Miller, published on page
3609, at page 3613, attention was called to the statement of tho
Tariff Board report on Schedule I, page 128, as follows:

The production of tapestries and Jacquard figured upholstered s are much in
excess of the imports. The census of 1910 reported the production of these com-
modities at $4,723,907. For the corresponding period the imports were only $235,138
or approximately 5 per cent.

This was an entirely erroncous comparison as the $4,723,007
referred to the production of upholstered fabrics other than those
covered by paragraph 326 of the present act as well as those therein
covered, while the amount of $235,138 imports referred solely to
goods covered by paragraph 326, and there is a large importation
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of upholstery fabrics not covered by paragraph 326, such as Jacquard
figured goods weighing 6 ounces or less to the yard, reps, fancy weaves,
plain weaves, printed cretonnes, etc. This seeming monopoly on
domestic goods was referred to at length in the brief of the up'nolstcry
manufacturers, referred to above, and its inaccuracy is further proven
by the figures furnished in the Daily Consular and Trade Reports,
issued by the Bureau of “lanufactures, Department of Commerce
and Labor, which shows that in the year in question, 1910, thero were
shipped to the United States from Francoe, Germany, and Be&g‘ium
tapestries and upholstered goods to the value of $1,459,060. These
figures do not include any shipments of such goods from England,
Italy, or countries other than those specified, because the consuls
in those countries in their reports bunched upholstery fabrics with
other various textiles shipped.

The statistics show that instead of being any block caused by
the 50 per cent rate on the importation of goods covered by para-
graph 326 there has bkeen a large increase in iImportations since 1909,

Furthermore, these fabrics are essentially luxuries, nnd the per-
centage of labor cost of producing them, as well as the initial cost
for designs and Jacquard cards, is very much higher than the labor
cost involved in the production of plushes, velvets, corduroys, and
other pile fabrics, and yet the bill as proposed gives the latter in
paragraph 262 a 40 per cent ad valorem duty and in paragraph 263
a 35 per cent. duty to the former. | This is neither logical nor is it just.

We would also call your attention to the brief and statement sub-
mitted bf' Mr. William M. Blake to the Ways and Means Committee
on the classification of wool tapestries. (P’lease see p. 4402 of the
hearings before the Committee on Waf's and Means on Schedule K.)
The paragraph asked for there should certainly be admitted. In
view of free wool, perhaps the rate asked for was too high, but it
should be at least 60 per cent. .

A carelul estimate of the value of tapestries and other Jacquard
figured upholstery goods (not including plushes or other {ule fabrics),
made wholly or partly of wool, woven in tho United States during
the year 1912 is about $125,000. During the same period there were
imported manufactures, wholly or partly of wool n. s. p. f., valued
at over 70 cents a pound, worth $206,294.0t. We can not find out
officially what part of this sum represents tapestries, but we feel
«juite sure the value of same exceeded the domestic production.

_If you so desire, we could furnish you a list of names of the prin-
cipal importers of wool upholstery goods. .

We again urge you to create a special paragraph in the wool sched-
ule for tapestries and other Jacquard figured upholstery goods simi-
lar to paragraph 326 of the act of 1909, covering such goods made of
cotton, to read as follows:

Tapestries and other Jacquard figured upholstery goods composed wholly or in
part of wool, in the piece or otherwise, 60 per ceat ad valorem.

In the new bill mohair plushes (par. 318) are given a duty of 50
er cent. These goods are used for car-seat coverings, while wool
apestries go to the homes of the wealthy, and the labor involved in

the making is much more costly. .

(The_above lpaper was signed by the following: A. Theo Abbott
& Co., Philadelphia, Pa.; The Arbeco Mills, Philadelphia, Pa.; Bald-
win Manufacturing Co., Elk Mills, Md.; Bradford Textile Co., Brad-
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ford, Pa.; J. W. Barber Co., Manayunk, Pa.; Geo. Brooks & Son Co.,
Philadelphia, Pa.; Bennett & Aspden Co., Manayunk, Pa.; Bromley
Manufacturm;igo:, Philadelphia, Pa:; W. S. Deibert Co., Elk Mills,
Md.; Robert Lewis Co., Bridesburg, Pa.; John Moore Sons & Co.,
Phll'adelt)hla, Pa.; Moss Rose Manufacturing Co., Philadelphia, Pa.;
National Tapestry Co., Philadelphia, Pa.; Herbert B. Newton, Phila-
de_lﬁ»hla, Pa.; Orinoka Mills, Philadelphia, Pa.; Philadelphia Tapestry
Mills, Philadelphia, Pa.; R. J. & R. Ritchie Co., Philadelphia, Pa.;
Geo. Royale & Co., Frankford, Pa.; Fred’k Rumpf’s Sons, South
Langhorue, Pa.; J. M. Schwehm’s Sons, Germantown, Pa.; Stead &
Miller Co., Philadelphia, Pa.; Whitely & Collier, Philadelphia, Pa.;
Zenith Mills, Philadelphia, Pa.; Penn Tapestry Co., Glen Riddle, Pa.;
W. T. Smith & Co., Philadelphia, Pa.)

Pars. 264 and 265.—COTTON HOSIERY.

HOSIERY MANUFACTURERS' LEGISLATIVE COMMITTEE, PER C. H. BROWN,
OHAIRMAN, NEW YORK CITY.

NEw York, N. Y., February 5, 1913,
Hon. Oscar W. UNDERWOOD, .
Chairman Ways and Means Commitice,
Washington, D. C.

Dear Sir: The Democratic Party, through its leaders, has stated
that no industry need fear that it will not receive ade%uate tariff
protection if it can be shuwn that it is not conducting its business by
means of combinations or trade restraint and that ‘unreasonable
profits are not made as a result of tariff protection.

Having full confidence in the promise of the Democratic Party,
American manufacturers of hosiery respectfully request you to allow
the present rates of duty on hosiery to remain as they are, basing our

uest on facts and statistics which we submit for your consideration.

Vithout hesitation we claim that a reduction in rates of duty on
hosiery will be |destructive to the industry, without any gain to the
consumer or to the revenue of the Government. When the Dingley
law was revised, hosiery manufacturers asked for a slight increase in
duty to equalize the difference between cost of production here and
abroad, eliminating “added profit,” contending that the increase
would not raise the retail price of hosiery or materially reduce the
revenue. Their forecast has proved correct, for, notwithstanding the
higher price of cotton and advance in wages, better hosiery has been
offered the consumer than ever before in the history of the industry
and the revenue collected has remained practically the same.

During the operation of the Dingley law the hosiery industry was
not in a prosperous condition. In 1508-9 very few hpsierly; mills were
running full time; consequently, it is a fair assumption that a return
to the rates of duty in the Dingley law, or lower, would force hosiery
manufacturers again to either run mills on short time or reduce
wages to a point where they could compete with foreign goods.

n considering the tariff on hosiery it should be kept in mind that
for 20 years certain custom-fixed retail prices have prevailed, which
the retailers have never been able to overcome or change to any ap-
preciable extent. These prices are 25 cents, 35 cents, 50 cents, and so
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on the pair; consequently hosiery can not be accused of contributing
to the high cost of living,

A reduction in rates of duty on hosiery will not lessen the cost to
the consumer we think is fully proved by the following figures, show-
m% what the manufacturer gets and what the consumer pays:

Manufacturers® selling price: $1.85 to $1.90, $2.35 to §2.55, $3.30
to £3.50 per dozen pairs. What consumer pays: $3 per dozen, or 25
cents per pair; $1.20 per dozen, or 35 cents per pair; $6 per dozen, or
50 cents per pair.

We l:rotest against a provision for ad valorem duties on hosiery,
and ask that the present specific-duty method be continued. It has
proved satisfactory to manufacturers by reducing undervaluations,
and has very materially increased the revenue of the Government,
whereas in the gast ad valorem duties have worked to the detriment
of all concerned, making undervaluations easy of accomplishment,
due to the difficulty experienced by customs examiners in properly
establishing the value of the various grades of hose,

We present a comparison between the Payne law and the Under-
wood cotton bill of 1912, showing the effect on values of the three
grades of hose which received an increase in duty in the Payne law,

ased on the official import figares for the month of December, 1912,
received from the collectors at the ports of Boston, New York, Phila’
delphia, Baltimore, Chicago, and St. Louis.

—_—— e e - i TR -

In dozens (forcign landing).

i
‘tz‘:@mhoeo.l’&smmhoso. hose.
- [
i T I $0.86-$1.69 ¢ $1.39-32.44 | $1.53-83.08
Underwood bill.e.siiiienniieiieaiocniarenreocicsntonaaseccnanan t 8 1.20) 1.39 194 LS 2.63
AMCHEAD 008 e eeesseeerneseneeeereereeessreeeoeeereein] 136 ; 2.34 3.0

Several thousand dozens of hose, intended to retail at 25 cents per
pair, entered the United States in December, 1912, at 80 cents per
dozen pairs, foreign value, which, under the Underwood rate of 40
per cent ad valorem, would make the landing value $1.12 per dozen
pairs.

No trust or combination has ever existed in the hosiery branch of
the cotton industry, and, owing to the small amount of capital
required to engage 1n the business, never can exist.

uring the fiseal year ending June 30, 1012, over 30 per cent of
the total consumption of fashioned hose was imported, proving
active competition between the foreign and American hosiery manu-
facturers; 695,627,654 pairs of hose have been imported in 15 years,
proving that rates of duty on hosiery are not now, or ever have heen,
prohibitive.

There are but few articles manufactured in this country in which
the raw-material cost is so small a part of the production cost; con-
sequently a reduction in duty must work injury to labor.

t secems unwise and unjust to lower a rate of duty unless it can
be proven that the price to the consnmer will be reduced, and in all
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fairness it must be admitted that hosiery retail prices have not
changed in 20 years. :

Basing our opinion on the proved results under the Dingley law,
we contend that a reduction in the rates of duty on hosiery will in-
crease foreign competition, materially reduce the number of hosiery
employees, force a reduction in wages, with no gain in revenue, nor
enable the consumer to buy hosiery cheaper than he has for the
past 20 years.

Yours, respectfully,
Hosiery Maxuracturers’ LecisLative CoMMITTEE,
By C. H. Browx, Chairman,

{Inclosure.})
HOW GERMAN HOSIERY MANUFACTURERS VIEW TIIE SITUATION.
[Translated from the Doutsche Wirker Zeltung of Nov. 28, 1012, Chemnitz, Germany.}

“ In the stocking industry new hojies were recently based apon the election of
a Democratic President of the United States, wiilch would eventually result
fn large sales of * cotton manufacture.”

“ Even if there was no lack of orders from other sources to have everywhere
sufficlent work, a large demand on the part of the United States would Imnre-
diately put prices on a sound basls.

“This is only possible when fuctories nre offered so many orders that they
have the cholce to manufacture what s best suited to them. TUp to now they
had to book orders which showed very little, if any, profit in order to keep
the machines going.”

The same paper says on January 16, 1013:

“ If it should become true that the United States should put in effect lower
duties, one might assert that it is not impossible to again see a return of the
good old times in the hosiery industry.”

Cost of producing one dozen pairs of fashioned hose retafling at 25 ccnt2, 85
cents, and 50 cents per pair.

izseeuls. 35 cents. | 50 cents,
Yarn, per dozen pairs:
s teerrereaneerereennasns eereevnnes $0.525 ] $0.84 $1.19
Spicing yam............. secsseseerieanarasiaas . .02 .09 27
Looping yam....... P . 002 002 002
SeamINE FaTl..seseeeniiartireecsieiecacircacscnicacsnecas PRTS : .007 .O’Is. .008
i 614 .94 137
Labor, per dozen palrs:
Knmlng Ienzs.lza . . .19 23 27
Knitting feet J&g .(l’gs ,(]g
To] R o .
DPing . 065 .07 .08
.07 .03 .09
......... K. 05 .05
2 m .05
Poassh i I B
ressing. . B . .
Talrine and packing R 06 07
General expenso. {0 .10 .
Millexpense......... vesseressenerssrearasse teeereanes reares drecesnees 025 15 175
865 104 .20
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Cost of producing onc dozen pairs of fashioned hose, ete.—Continued.

25 cents. ' 35 cents. | 50 cents.
Sundry items of expense, per 1 dozen pairs: H
)_\"elngamlslnpwng pe P $0.105 ! $0.10 $0.10
tandsand la NUTR L3 008
S .0t .0l .01
) 03 1 od 075
Commission, . L0355 .0i6 .10
Discount,.. M6, 062 .
§ ) L0111 .013 .
Frelght.eeeeeiiiiineninnnnnan. creesesrsecsasassiarentaissanearsrntoan 007 007 .007
200 .3, .8l
Tota) oSt PREAJOZeN . .veererernrrsarereserrsscscannsocassararsscnes 1,768 2.345 3.031
Manufacturers’ profit....... ceveanesnrannes vevinaees crearesnnaas . 081 05 319
Wholesale price... 1.8 2.45 3.35
Middleman’s profit......... LIS 1.75 2.65
Retall price...eeenneens 3.00 1.20 ; 6.00
Hosicry imports for ycars ending June 30, 1909, 1910, 1911, 1912,
i - ! Unit e Unit )
! . ; ‘ni
{ Dozens. Fortizn | goriien | Duty. landin
i value. | e, ! d valuer
1909 rate: 1 i .
30 percent...... i 23,933.17 $16,917.0) { $0.70 £5,084.10 £0.92
$0.50--15 per cen 1 2,014,052.33  2,777.714.52 ! .85 1 1,874, 14X 34 i 1.59
$0. 6015 per cent. - 1,056,005. 33 I.HS.I:).-I&‘ 1.40 834,924.00 2.2
&), 70—15 per cent. T 993,820.35 1,880,514.77 1L.39 979, 2.87
$1.20—15 per cent. 38,314.73 53,215.27 | 26} 2, 960. 4.22
£2—15percent...... 14,951,331 S5R,087.59 ¢ 3.89 3%, 615.05 6.46
L T 3,903.92 27,969.25 ; 7.00 15,3%3.09 10.35
15,068,002.58 6,30,920.85 126 [3,500,417.91 - 2.2
1910 rate: ! . )
BOPRECENt.sreiuiscncasccareananneas] 134,890,092 78,352,535 4 .53 23,514.77 1 .75
£0.50—-13 pereent ), . ..., o BX,N0L.00 ,364,90 | <95 , 305, 1.59
£0.60—~15 percent .. 0 209,080.83 230,638, 77 I 1.38 ) 224,463.19 .16
$0. 7015 percent ! , 1,412,574.50 l,m).?ﬁ.'ﬂii L9011, 152,565, 97 .75
£0. 7015 per cent ! PUU182,385. 42 347,62%.90 « 1.9 179,31 14 .89
$0,85—15 percent ? £27,531.47 1 1,146,173.62 + .39 R75,327.54 . 2.44
£0.90—15 percent 2 922,800 1,709, 130. 40 L85 1,086,889, 3.02
$1.20~15 per ceat. 65, 226.88 173.516. 84 | 2.66 104,299.6% - 4.2
$2—15 per cent.. ceeeresasaiennsf H,N7.33 57,722.17 3.90 3R,273.83 6.48
STpercent.....c.oceeiiiicancninnen. 4,680.50 31,337.25 , 6.69 17,235.19 1C 38
5,525,07. 19 130 . 4,141,450.25 - .22
1911 rate:
30 cent 900, 104.212.85 31.263.86 | 02
£0.70—)5 per cent 3 $91.33).29 £20,191. 52 114
$0.85—15 per cent $90.30%. 47 684,345. 81 ; 2.42
£0.90—13 per een 50,962.92 1 1,593.275.31 ; §85,162.55 | 3.03
£1.20—15 per cen X 114.3%0. 86 70.931. 15 { 4.13
2.00—-13 per con . 36.336. 42 400, 3 f 6.39
55 percent.... t 20,758.30 : 1,417.07 | 10.93
. 2.628,331.46 | 3.452,620.50 - 1.31 1 2,527,781.28 . 227
1912 rate: i t
2OPML..eeceiiriencsssonscaseared] 31874380 | 174,78800 341 5243640 W71
81, 754,704.06 .80 705.8&5.%‘ 1.72
34 762,050. 87 * L3561 $89.052.46 2.41
per .54 }1,009,171.78 1.86 1 6oL 437.14 3.04
$1.20-15percent.......cieeiaennnane 2 (L] 6.82870 2.5 42.707.16 4.18
$2.00—-15percent.ccecreieccencanans 1.234.58 28,628.73 3.93; 18.763.53 . 6.55
LY o ] 3.183.24 ,288.00 | .29 l?,?u‘&.l‘)i 1131
2,319,641.49 | 2,912, 400. 14 ‘ 1.23 1 2,116,068.04 r 214

1July 1 to Aug. 5, 1909,

9 Aug. 6, 1909, to June 30, 1910,
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Total imports of hostery from June 39, 1893, to June 30, 1912.

] ]
‘ Unit { Unit
Year. Dozens. |{Foreignvalue.] foreign Duty. | local
] value. t value.
1
t
1898.... ! 2,774,752.00 § $3,245,652.92 $1.16 | $2,089,822.90 8.2
1899 } 39§ 3,895,91).34 17 ) 2,489,784.79 ‘ 1.91
1900 207,155.3 .20} 2,658,212.59 1.96
1901. ! 2,885, 184.85 2.18
1902, srwsa|  2m
1903 371 3, 149,860.57 2.29
1904 31} 3268050, 6 } 2.8
1903. . . 287,521.71 2.06
190 30 [ 3,615,829.19 ; 2.08
1907.. 4,138,742.25 l 217
1903 ) 41§ 3,994,824. 41 2.24
19509 P . &8 & N 3,800,417.91 | 2.02
1910, JOo4,447,782.58 | 5,825,090.19 .30} 4,141,689.25 ¢ .2
1911.. . 2,628,331.46 1 3,432,620.50 L31] 2,527,818 ! 2.27
1912........... v 2,349,640.49 | 2,912,400. 14 \231 2,116,06%.04 ) 214
Total.... o 57,968,971.37 | 75,634,900.21 1.30 47,!62,01170i 2.1

693,627,654.41 pairs of hose imported in 15 years,

F. H. C. SMITH (HOME ADDRESS NOT GIVEN).

THE SHERIDAN,
Washington, D. C., May 15, 1913.
Hon. F. M. Siasoxs,
Chairman United States Senate Finance Committee,
Washington, D. C.

DEar Sir: Some days ago I sent you a letter asking your attention
to a certain phaso of the hosiery manufacturing sifuation in the
United States, with referenco to its tariff needs at the present time.

After hearing the statements of you gentlemen of the Finance
Committee upon the floor of the Senate this afternoon, in which you
made plain your anxiety to hoear from all interested persons in regard
to conditions, circumstances, and facts bearing upon the tariff require-
ments of their industries, I have decided to ask your attention to
other features of this matter.

You will pardon me for saying that I am a southern Democrat and
believe in the tariff teachings of Thomas Jefferson and Andrew
Jackson.

I am personally interested in the success of one particular domestic
hosiery plant; I feel a much greater interest in the industry as a
whole; and I feel a far more exceeding interest in the welfare of the
thousands of American born citizens who are carning a livelihood in
the daily work which como to them through this-industry.

I should like to say first that neither myself nor anyone associated
with me in business has said a word in any way to any member of the
Ways and Means Committee of the House of Representatives in
regard to this matter. Woe felt from the first that all worthy interests
would be treated fairly.

Vhatever rcasons there may have been in the past for placing
higher duties upon the higher-priced hosiery, and lower duties upon
the lower-priced goods, I am certain that with 70 cents as the divid-
ing line these reasons would not now obtain. On the other hand,
if there are any good business reasons for making a difference at all,
the higher rates must logically be placed upon many of the items
costing less than 70 cents per dozen.
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Hosiery that can bo bought in the old countries at prices less than
70 cents per dozen are half hose, children’s hose, and infants' hose.
The largest and most important item of importation in this class
would be infants’ hose. These require Proporlionatoly very little
material and lpmportionately very much liandwork or labor.” Now,
as you so well know, conditions happen to be such that whilst we have
in this country an abundance of (cotton) material, we are compara-
tively scarce of efficiont labor for (loinpi this kind of work. That is
to say, the elements of cost in these light-weight goods, and par-
ticu]ariy in the cost of infants’ hosiery, are apportioned in such a
manner as to require the higher rates upon certain goods costing
less than 70 cents per dozen, in order to place our manufacturers
upon a competitive selling basis with foreign manufacturers.

It would seem that an infant’s hose, weighing 6 ounces per dozen
and costing 53} cents per dozen, would nemfn larger ad valorem duty
than a woman’s hose, weighing 26 ounces per dozen and costing $1
per dozen.

If the dividing line should be fixed at $1.08 (4% miarks), or even
at $1.02, there might be some reason for placing a higher duty upon
hosiery costing more than these prices. The effect here would be
that consumers who cared to pay more than 25 cents per pair for
imported hosiery would have to pay the higher duty cost.

n manufacturing full scamless or full regular hosiery the sameo
processes and the same items and quantities of handwork are required
in the low-‘;nccd grades as are required in the high-priced grades.
Of course, the qualitics of matcrials and the qualities of workmanship
are both different.

Thero is a quality of infants' hosiery made in the old countries and
costing 50 cents per dozen, or slightly more or less, which is imported
in a very large way, and retailed in the United States at 10 cents por
pair. I the best interests of the masses of the people are to he para-
mount in your considerations, then this item of infants’ low-priced
hosicry and a few other special items might be worthy of diligent
inquiry.

(}Im;‘:evcr, unless $1.02 to $1.08 is to be the dividing line on the one
hand, or unless 50 cents to 55 cents is to be the dividing line on the
other, my investigation of the entire matter suggests the wisdom of
making just the one classification of all full scamless and regutar
made hosiery. A full inquiry would no doubt bring out some reasons
for making ‘a half dozen or more classifications. This would show
further, however, that it were far better to put all these goods into
?no class than to put them in two classes, with 70 cents as the dividing
ine.

And it would show further that one of the following compound
rates would give the manufacturers and the masses of the people the
best possible general satisfaction, viz, 40 per cent ad valorem and 25
cents per dozen specific duties, or 45 per cent ad valorem and 20
cents per dozen specific dutices, or 50 per cent ad valorem and 15 cents
per dozen specific duties. .

The 40 per cent and 25 cents per dozen would give the lower-priced
goods tho higher duty and the higher-priced goods the lower duty.

The 50 per cent and 15 cents per dozen would ?vo the higher-priced
tho higher duty and the lower-priced goods the lower duty.
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To illustrate:

Forelm costs.
S0 percent...
Spocific...

The 45 per cent and 20 cents per dozen would give nearer equal
rates upon both classes:

If you are in possession of reasons why the lower priced goods
should carry rates 10 per cent lower than the higher priced goods,
you will of cowrse act in accordance with those reasons. .

It may be that the dividing line was fixed at 70 cents, for the
reason that it has been learned that there is a possibility of our
impoiters being able to buy full regular made hosiery at this low
price in the dull scasons. . .

I know of no practieal way in which it could be done just at this
time, but as a matter of fact it would be indeed fortunato for the
American nasses if an absolutely prohibitive duty were placed upon
all women’s and men’s full regular made hosiery costing under 4
matks ||lwr dozen, These goods have no rightful place in our trade,
but will be imported by a certain kind of jobber and sold to small
dealers to be retailed at 25 cents per pair.  Many persons are not
good judi:os of hosiery and will pay 25 cents per pair for these inferior
goods. It would be a real protection to our people to keep these low
grades of regular-made hosiery entirely out of our market. The good
grade can be bought at relinble stores at the same retail price; and it
would be a genuine blessing to our people to keep these “sheddy”
ggoods out of our stores. It is not my purpose to suggest lower rates
for any items, but rather higher rates upon all items costing above
55 cents per dozen; i. e., unless all these goods are put into_ono
classification. I should be glad to sce some arrangements made to
have all matters of this kind reported to the Congress in detail from
year to year. I hope the present Congress will go further in being
practical in theso things than past Congresses have ever been,

f it wero some one’s business to keep tab upon the lights and
shades of our foreign commerce in a practical way, much good could
be accomplished by means of rogulating and restraining certain
practices which are of a questionable nature,

The Old World’s manipulation of materials is a matter that is
worthy of our attention. I should be pleased to place before you
actual tests showing the superiority of the wearing strength of
American hosiery fabrics over the wearing strength of cheap imported
hosiery fabrics.
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One feature of this matter which some of our people seem to
overlook is the general proposition that every dozen pairs of hosiery
imported into the United States will be sofd in the United States
at same price, no matter what the cost may be. Price classification
is only one phase of the question. All imported hosiery will be re-
tail>d over the counters of our merchants.  All will be sold, even if
much has to be sold.at auction.

Whilst I believe it is right and properand really good for the hoalth
of our home industry that a liboral quantity of hosiery should he
imported, it still romains a fact that every pair of hose imported
over and above this reasonable quantity wil'l take the place of a
pair of hose that ought to he made in our own mills.

We have in this country certain importing jobbers who will scour
the markets of the Okl Workl in season and out of season; they will
buy bankrupt stocks and bargains of every kind and sort. In hard
times and dull seasons, just when our mills will sorely need every
possible order for hosiery, will be the times when these importers
will reap their greatest harvests by filling the American market
with the bargains from the Old World’s overproduction. These
goads would be sold in our stores and would take the place of Ameri-
can-made hosi vy, regardless of price elnssifieations.

This is c.'rtninl'y a potential reason why the duty upon hosiery
should be speeific, at least in part.  To expect our customhouse
oflicinls to fully take care of proper valuations in cases of this kind
would he more than past cnmritions justify.

Ifurther on I shall ask your attention to some striking diiferences
between our hosiery manufacturing husiness and the manufacturing
of other Hnes in this country.

Had wo followed Andrew Jackson'’s advice in the matter of fixing
tarist rates we shoulil never have gotten into trouble with the tiusts—
there could have bxen no watsred stocks in industiial institutions.

There are Democrats who have extreme views regarding the tariff,
and there are Republicans who are just us extremely wrong in the
other way. The right way, and the suceessful way. will be to take
a medium or halfway position between these two extremes,

The Democratic Party iz on trial in this matter. If tariff redue-
tions are not large enough, the rates can be further reduced later on.
If the reductions are too great at this time, it will mean ruin both to
business and to our party. ‘The risk is therefore very largely upon
one side of the question.

The recent Democratic campaign was certainly a pledge for
gradual tariff reductions upon items made by independent manufac-
turers.,

Fifteen cents per dozen flat, in addition to the 50 per cent ad valo-
rem tariff rate upon hosiery, would place American hosiery mills upon
a fair and square competitive basis with the Old World manufac-
turers, and would at the same time add much to the revenue-pro-
ducing feature of the hill. Twenty or twenty-five cents per dozen
flat added to the 50 per cent ad valorem rate would give the domestio
mills a small incidental protection, and the revenue from this com-
pound rate would mearr a considerable increase in the Government’s
tariff income. This addition would look smaller and would be more
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satisfactory to the public than an additional 10 per cent ad valorem
duty showing a 60 per cent rate.

A tariff measure containing many small faults but which has the ac-
quicscence, sympathy, and confidence of the people generally will be
more successful in this country than a perfect measure could be,
;govnd_cgl that the perfect measure were not pleasing to the people.

pposition and faultfinding will kill any tanff measure, no matter
how nearly perfect it may be. It is for this reason that I suggest
40 per cent to 50 per cent and a small specific duty would be more
satisfactory than 60 per cent ad valorem. The people look at 10
per cent upon 25 cents, 50 cents, and $1 per pair and sce 2} cents, 5
cents, and 10 cents in the additional 10 per cent duty, whilst they see
on{}( 1} cents per pair in 15 cents per dozen.

nder these rates the German manufacturers would charge our
jobbers from $1.02 to $1.08 per dozen for lines of hosiery to be retailed
1n this country at 25 cents per pair. Let us figure upon the average
price to be paid to the German mills at $1.05 per dozen, and con-
sidering the 50 per cent ad valorem and 15 cents specific duties:

POrelgn Price..cccuieerininieieeirisiseerssisecsenecarecesccccssacanans $1.05

SO percent...ccceeicecnnecercccnencens P .52}

3 Y .15
7 1.72}

The retailer would pay the jobber here $2 to $2.25 per dozen,
Now with this 15 cents per dozen left out, the German mills would
begin upon a tendency upward, and would charge our jobbers all that
the trade would bear. Instead of the price of $1.05 per dozen our
jobbers would soon be paying the German mills $1.15 to $1.19 per
dozen—or as much moro as the trade would bear. This “.~oposition
embraces all the truth that was ever in Maj. McKinley's theory that
“‘the forei%ner rg‘ays the tarifl.” .

Custom has fixed the retail prices of cheap hosiery in this country
at 10, 124, and 25 cents per pair. Twenty-five cents is an established
popular minimum retail price for imported regular made hosiery in
this country; and this will remain the retail price under the Under-
wood bill. "It is true that the retailers are now charging 35, 38, and
48 cents per pair for these goods under the Payne bill.  Under this
new bill the price will return to 25 cents per pair, and will remain
at this figure as long as there is any tariff at all upon hosiery.

Fixed customs of a people are factors that must always be con-
sidered in arriving at convenient and salutary arrangements for the
conduct of their business dealings. This™ generally established
minimum retail price of 25 cents per pair for foreign hosicry will be
maintained by our retail merchants. The advantages of the new bill
to the people como from the fact that the goods now being retailed at
35, 38, and 48 cents per pair will be retailed hereafter at 25 cents per
pair. This fixed retail price of 25 cents is & most important factor in
a right basis for arriving at the correct tariff rates.

nder the Payne bill the importers were not philanthropic enough
to give up their accustomed profits, and this partly explains the rea-
son why the retail price has recently been 35 cents instead of 25 cents.
In future these 25 cents per pair goods, at retail, must be landed in
the United States at prices ranging from $1.70 to $1.90 per dozen—
say at an average cost of $1.80 per dozen to the importer.
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Under gl:oper tariff arrangements a good quality of hosiery can be
purchased in Gerniany at an average price not exceeding 4} marks,
or, in American money, $1.08 per dozen.

Flat | Without
duty. duly, flat
15 cents. [ 25cents. | duty.

.03  $L0% 81,08
.54 & .54
15 -2 OO

L7 Ls7 i 162

i

Now whether these goods cost $1.62, $1.77 or $1.87 per dozen to
land, they would be retailed at 25 cents per pair.

If we fail to includo the 25 ::nts per dozen, or the 15 cents per
dozen, flat duty, the German manufacturers’ price will gradually
advance to cover, or take in for themselves this 25 cents or this 15
cents per dozen. Our importers would soon be paying the German
mills 5 marks (81.19) or 5} marks; or as large a price as the trade
would bear. It is in this way that the foreigner does actually pay at
least a small part of the tariff. And it is here made plain that if
15 cents per dozen flat duty, at least, is not added to the Under-
wood rate of 50 per cent, this additional amount will go into the
pockets of the German manufacturers instead of into our Govern-
ment's treasury; whilst our people will receive no benefit in the re-
tail prices. Granting, however, that the Ol World manufacturers
would not advance their prices to take in this full difference, as added
profits for themsclves, then, in that case, the difference would go
nartly to a foew of our middlemen, who stand at all times between
orcign manufacturers and our retail merchants. The entire differ-
ence would go to the foreign mills, or else be divided between the
foreign mills and a few of our middlemen.

The consumers will be certain of the privilege of paying the 25
cents per pair.

It is saul by those who have investigated the matter that tho
heavy expenses and large profits of the American middlemen are
tlflol.la‘rgost factors in our present undesirable condition of high cost
of living.

It is %laimc(l that in the matter of our everyday home requirements
the manufacturers and producers receive very little more than 50 per
cent of the prices paid by the consumers. Now, we have in question
here a matter of at least 15 cents per dozen additional tax upon
imported_hosiery. This amount can go into the pockets of foreign
manufacturers, 1t can be divided between foreign manufactures and
g fetw of our middle men, or it can go into the Treasury of the United

tates.
. A few months ago when I was in Canada I asked a friend there who
is a large handler of low-priced hosiery to explain to me the tariff
situation in his country. He said he had to pay 35 per cent ad
valorem upon the value of hosiery imported from other countries,
including the United States, whilst he Pm(l only 25 per cent ad
valorem upon the value of the same kind of goods imported from Eng-
land. Ile said the English manufacturers based their prices on



1122 TARIFF SCHEDULES.

.

N,

hosiery to Canadian merchants, not upon their cost of production,
but upon the prices prevailing in other countries plus nearly the dif-
ferential in tariff duties. He srid that for a certain ribbed hose which
he could purchase in the United States for S1 per dozen pairs, the
En%hsh mills charged him about $1.06 per dozen pairs. He figured
it all out in detail for me.

United States Price...ooveueenieiiiii ittt ciieaneinn, eees SLOO
33 percenttarifie..eeeneennnniennnnnaaaa... Ceeeeseneerieaaaaes B
b Y e ieettertieeiacicarietceaaaae 1.33
Englishprice....oouenieeun it .. LG
25 percent tariff...eeeeeeniiiiina... feeeeeeieeseneeaea. J -
Total......... A Ceseeenen .. 132

He said the English manufacturers could charge him about 6 per
cent more for all this class of merchandise and still undersell the
United States about 2 per cent, or a percentage lower than our prices
sufficient to sccure practically all the trade. s

Canada continuously boasts that she pays no taxes to Gieat Brit-
ain, and yet we find that her people are paying England’s merchants
and manufacturers n bonus of 6 per cent upon the cost vahee of their
merchandise purchases. ’

The British Government collects these taxes in the shape of income
taxes from its merchants and manufacturers, but they are, after all,
practically taxes direct from the Canadian people.

I mention the above in explanation of how you may count safcly
upon the forcign manufacturers and middlemen taking this full 15
cents per dozen to-themselves unless you include the amount in our
tariff bill, . B

I found in Toronto that the people were paying from 35 to 50 per
cent higher prices than our peaple pay for nearly all ordinary small
manufactured articles.  Our 1¢-cent hosiery is sold there at 15 cents
per pair.  Our 12§-cent collars are sold there at 20 cciits-each. In
place of our 10-cent stores they have 15-cent stores, in which the
same qualities f articles are sold as-our 10-cent stores sell.

Now, this 1. cents per dozen specific duty, if left out of our tarift
bill, would neither lower the retail prices to our consumers nor aid
in making competitive trade conditions for our working people.

Tho rates in the Payno bill are really higher than neeessary and
should be reduced, for reasons which are plain to all.

Thero is no sort of price-making combination covering American
hosiory manufacturers; competition is sharp and fierce among them
and tho dividonds of the average suceessful hoSiory mill in the Unitod
States are smaller than thoso which obtain with manufacturers of
other staple lines. As a rulo, hosiery manufacturers have sustained
hositive losses the first fow years of their carcers, and many have

ailed. Evon with ample protection, with the latest and best machin-
ery, and under fair management the losses coming from the first few
years, given to the education of help, havo beon more than many of
our manufacturers could recover from.

The mill with which the writer is associated lost more than its entire
original capital the first fow yoars in educating its help, although we
were using the best machinery and exporienced foromen. This is
not an unusual experionce in manufacturing hosiery in this country.

L, ‘

\
Y
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Tho l)mportion of handwork is much larger in making hosiery than
in other lines. It requires long oxperience in the work for hands to
becomo proficient. Competition in prices is sharp and profits are
therefore small.  This neeessitates smaller wages than many manu-
facturers would like to pay. On account of tho nceessary small
wages many of the most efliciont workmen after a timo go to othor
lines where there is gicater opportunity for a hetter genoral wage
seale. It is this condition that neeessitates the continuous education
of help, to a greater or less oxtent.

In this industry, just as in all other industries, pninstaking and
efficient workers earn much larger wages than the careless and
indifferent workers. It is often the case that several members of
the one family work in the same mill, and in this way the family
earnings are quite large.

At times hosicry mills have shown unusual profits or losses, on
account of judicious or injudicious {)urchnsos of large stocks of mate-
rial in advance, but these 1esults should not be considered as profits
or losses of the hosiery business,

Some one has said that the hosiery workers are protected whilst
bricklayers are not protected; and yet bricklayers receive the larger
wage. This is true, but it is also true that the small-wage earners
of the mills are a kind and class of workers who could never become
bricklayers.

A few painstaking and efficient mill workers receive 83, $4, to $6

er day, the'same as in other kinds of work, but these positions are
imited, there.being no place for a large number of workers at the
higher wage. ‘Whilst the average wage is not large in our hosiery
mﬁ.ls, the amount should be compared with the average mill wage of
Germany and not with the wage of the American bricklayer. Again,
it should be noted that the average hosiery-mill hand of America
could probably not find other employment at any price. This, how-
over, is certainly no justification for a low wage in the hosiery mill.
Home competition forces the small wage, and i foreign competition
is made too sharp and strong this will mean at least a tendency
toward a still lower wage in our mills.

In England and Germany, fathers, sons, and grandsons; mothers,
daughters, and g‘:'anddaughtcm, have been working in hosiery mills for
generations. They haveinherited andlearned from their youth up the
ways and means and the tact for accomplishin%in the work of hosie
making. In our country, particularly in the South, the work is all
new to tho workers. On_the other hand, when we come to the

.. American consumers, we find that they have always had and still

have a prejudice against domestic hosiery, and in favor of forei

goods. Thousands of our people will to-day pay a given price for
foreign ‘‘seconds” in hosiery when American “firsts” could be
purchased at the same price. ~Thousands of dollars have been spent
the past few years in advertising the advantages of domestic hosiery
as compared with foreign goods, but it has been very hard to get
many of our people to even investigate the manufacturer's claims
along these lines. The word ‘“‘prejudice” is used here in partly an
accommodative sense. The hosiery we import from Germany is what
is called “full regular made” goods. These goods have a seam the
entire length of the sole. For the most part, the goods made in the
United States are “full seamless,” although many of our mills are

973—vor 2—13—9
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making full regular hosiery. By reason of the fact that our people
have always had to pay the higher price for the German goods, they
have it fixed in their minds that these are superior to domestic goods.

The rato of 50 per cent ad valorem of the House bill straddles the
requirements of the actual conditions here. 1t is too high to give our
people the benefit of a 124-cent price on full regular made hosiery,
and it is too low to aid the American manufacturer in educating our
dealers and our people in the advantages of using our 25-cent “full
scamless” goods. :

The Underwood rates cut too deeply in the tariff on hosiery for one
purpose and not deep enough for the other purpose. This naturel
and lonF-stauding prejudice among our people against home-manu-
factured hosicry is another among several lmtcntial reasons why a
small incidental protective rate ean be added to competitive rates
uPon hosiery without dving violence to the doctrines of the Baltimore
platform. I, however, only hope for the competitive rates of 50 per
cent ad valorem and 15 cents per dozen specific, or one of the other
compound rates, viz, 40 per cen:t and 25 cents per dozen, or 45 per cent
and 20 cents per dozen.

The proportion of handwork in making hosiery is large to the extent
that it requires 1,000 hands to produce the same value in finished
goods that can be produced by 50 to 150 hands in other lines.

Unlike sugar, tea, and coffce, the hosiery-manufacturing business
uses larger quantities of our exclusively home-grown raw material in
a way and manner to give employment to thousands of American-born
citizens. It sends practically no money away from our country, but
keops millions of American dollars at home, and keeps these dollars
in continuous circulation. Its workers do not send their earnings to
the old countries with the expectation of soon following on themselves.
It brings no Black Hand organizations to our country. Its workers
are born here, they live here, they spend their carnings here, and they
will die and be buried here. It gives the country a large measure of
inde[])]endencc, owing to the fact that it is possible for it to supply the
full hosicry requircments of our entire population. It does not
oppress the poor. Our domestic socks which are retailed at 10 cents
per pair are just as cemfortable ond wear longer than the imported
socks which retail at 25 cents per pair.

It is not a sectional industry. Ilosiery mills are located in the
North, in the East, in the West, and in the South. It could not
easily be controlled by a trust. The only difference in the $5,000
hosiery plant and the $500,000 hosiery plant is that the latter is
larger and has a larger number of the same kind of machines. It
nays no very large salaries to be figured in the general cost of pro-
duaction. It has made no ‘“swollen” fortunes. Under ordinary
fair conditions and in good times the average well-managed hosiery
mill in this country can earn fair dividends upon actual invested
capital; but with the sharp home competition it would be impossible
to earn dividends to cover watered stocks. .

Hosiery mills are, us a rule, smaller organizations as to capital
stock than is found in other lines. The business, therefore, uses
more talent and energy in proportion to capital, and for this reason
really ought to show unusually large dividends. '

The new brand of American hosiery which has been developed
and put upon the market within the past 10 or 12 years gives the poor
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people of our country the best wearing values any people have ever
gotten at any time. And the demonstrated fact that the efficient
and well-managed hosiery mill can live and be moderately prosperous
in the United States, in tho face of shmp and fierce competition,
stands out as a monument to the Democratic doctrine that ‘“com-
retition is the life of trade,” and foreibly and eminently proves that
Elu(lgo Gary's ‘‘ruinous competition’ is a phrase that has no honest
place in America’s legitimate business. The hosiery manufacturers
of the United States are using the latest and best machinery they
can procure, they are adopting the most economic methods of con-
ducting their business, but they are not in any sort of price-fixing
combination. This puts them “upon their mettlo” to earn reason-
able dividends upon the capital actually invested; but it clearly
demonstrates the fact that American manufacturers can live and
thrive under the old American competitive system, provided, of
course, correct business methods are used and careful and pains-
taking attention is given to the dotails of their business. If all our
hosiery manufacturers should combine this would not materially
reduco the cost of production, except in a few instances. The
selling expenses might be reduced, and the selling prices of the goods
could be advanced.  This would enable the then Hesiery Trust to
issue and pay dividends upon watered stocks and bonds. ~ And then
one more heavy burden would be loaded upon the backs of the
American working people. I such a combination is ever attempted,
1 sincerely trust that Congress will immediately put hosiery upon
the free list, until such combination is broken up. Should we not
save the hosiery manufacturing business as an example of success-
ful “competition” in America?

At the present time I happen to personally know that thero is a
movement upon foot the tendency of which 1s to increase the wages
of our hosiery workers. This has not been developed to a point that
would %us_tify me in making any sort of a report upon it or in making
any definite promises as to the outcome. 1 can only say at this time
that 1 know of the movement, whiclt has been started in good faith,
and I believe it will be successful if nothing is put tov strongly in its

way.
'I“(ho number of persons on{gaged in making hosiery in this country
is very large, and they are of a class who need their weekly earnings
regularly, ~ If in some season of dull times or of panic conditions in
the old world many cargoes of cheap hosiery should be shipped into
the United States at a low price and under low ad valorem rates, this
would play havoce with the regular work of thousands of our penvle
who depend upon their daily earnings for a livelihood.

I have heard that some of our large manufacturers have said that
they can live under the rates of the Underwood House bill. I was
sorry to hear this. Such a sentiment would scem to mean that these
large concerns care nothing for the good of the people of the towns
and villages and suburban settlements who dep=xd wholly upon the
wages they are receiving from the smaller hosiery plants. ~ By means
of some superior selling arrangements these larger mills might be
able to secure the bulk of America’s ““full seamless’? trade, and it is
just possible that it might be advantageous to these large mills to
1ave some of the smaller plants forced out of business.
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I want to say in this connection that there is not a mill in this
country that is better fixed to prosper under the Underwood rates
than_the mill in which I am interested. There is a sense in which
it might pay those of us who are well established in the trade to
have n lot of the smaller plants forced out of the husiness. I am not
certain of this. But this is not the spirit in which I would bring
before you the seriousness of this important question. It is not
wholiy a question of the old-established hosiery mills; it is more a
question of the welfare of thousands of working people of many cities,
towns, and villages all throughout our country.

In any event, a reaction will come in the present general rush of
business within the next fow years. If at such time 50 or 75 towns
and villages and suburban scttlements are forced into idleness and
into the begging list by reason of closed-down hosiery mills, this will
add just so much to the general unfortunate conditions of the entire
:ounl:lry. This will be ene more trouble in the time of a nation-wide

rouble. :

I ask nothing in the interest of old worn-out machinery. 1 ask
nothing in the interest of earelessness or inefficiency. I ask nothin
from the Government in the interest of business combinations.
ask nothing from this Government in the interest of any business
or of any working people, except that this Government shall in a
small measure make good upon an obligation which it has in former
times assumed to make and to promise to an industry which has
struggled for many years and is still struggling for a profitable ex-
istence in many sections of our country.

Par. 265.—COTTON GLOVES.
FRIEDLANDER BRADY ENTTTING MILLS, CHICAGO, ILL.

May 10, 1913.

To the honorable Members of the Sixty-third Congress:

If the tariff bill now before Congress becomes a law, the manufac-
turer in this country of knitted gloves and mittens, and of gloves and
mittens made of fabric (glove cloth) will be absolutely destroyed.
Under the existing tariff, forcign-made goods comprise a large per-
centage of the American consumption of this class of merchandise,
and a cut in the duties, such as is proposed, will entirely remove the
American manufacturer as a competitor.

President Wilson has stated that no industry will be ruined by
changes in the tariff, and we therefore believe that you will consider
our plea, which we know to be a just one. . . .

The manufacture of knitted gloves and mittens began in this
countrﬁr as an industry about 35 years ago. To-day ncarly every
State has its factories for the making of these goods. Individually
the establishments are comparatively small, operating in keen com-
petition with each other, but, in the aggregate, the investment of
capital is large, and a large number of people are dependent upon the
business for their livelihood.
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The Bulletin of the Thirteenth Census of the United States, relating
to ** Manufactures: United States” abstract, page 44, under hosiery
and knit goods, shows gloves and mittens as follows:

1

Products. 1909 1904 | 1899
Dozen Palf3.ceeerreirrecionancaaanes beereesreresasernearerens 2,527,859 2,260, 508 1,898,587
VBMCe e v aurrnrerssvnrvsensnsunrersnsnsnesnnes rvv——— 97,206,887 | 45,556,260 | 84,244,046

Until a few years aglo the knitting of double seamless -mittens,
Exhibit A\, comprised the chief article of manufacture in this line,
but the knit yarn gloves, Exhibit B, and more recently gloves made
of fabric or glove cloth, Exhibit C, have in a large measure supplanted
the knitted mitten.

Fabric gloves are made of finely knitted cloth, but are fushioned
in the same way as are fine leather gloves, and those of the better

rado have the appearance of suede leather and chamois.  In length,
uttons, embroidered backs and style of scams the fabric glove
closely follows its leather prototype. »

The g‘opular demand is for gloves that retail at 25 and 50 cents per
pair.  For the 25-cent glove the jobher pays from $1.50 to $1.756 net
per dozen pairs. For the 50-cent glove he pays from $3 to $3.50
net per dozen pairs. The jobber buys the best value that can be
produced at these standard prices.

A glove knitted from yarn or fashioned out of fabric requires
skilled labor, and labor is the important element of its cost.

In the United States all knitting and sewing is done at the mills,
The time for work is limited to about 50 hours per week, and children
are not generally employed. The wages paid for this class of work
averages from £8 to $9 per weck for females, and from $12 to $15
per week for males. -

Foreign-made goods, on the other hand, are for the most part

roduced in the home, where the children often do the work, and the
rours are not limited. The average wages paid for females is $3 per
week, and for males from $6 to $7 per week.

Through the Department of Commerce we learned that Thomas
H. Norton, United States consul at Chemnitz, Saxony, the home of
the industry in Germany, was in the United States on his vacation,

and we sent him the following telegram:
Cuicaco, April 25, 1913.
Consul Tiouas 1. Norrox,
210 Niagara Street, Lockport, N. Y.:
Can you furnish us with information as to wages paid in the knitted-glove industry
of Germany? What are the number of hours of work per week, and what are the laws
regarding work in the homesand the age at which children may e employed? Kindly

wire answer at our expense.
FriepLaxper Braby Ksirrine Mives.

He replied by letter as follows:

AMERICAN CONSULAR SERVICE,
210 N1aGARA STREET,
Lockport, N. Y., April 25, 1913. .
The Friepraxper Brapy Kxirnixa Miies,
hicago.

GENTLEMEN: Your telegram with inquiries relative to the knitted-glove industry
of Germany just received. I take pleasure in furnishing you the following data:

1. The organization of the glove industry in Saxony, in my consular district, issuch
that the bulk of the work is done by female operatives at home. Factories devoted
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to the “fabric gloves” are comparatively small. They contain the machines for
knitting “‘glove cloth’ in varying degrees of finenese, and the necessary equipment
for culling out from ‘“‘glove cloth™ the single piece constituting the ma'in. part of an
individual glove. The sewing of the glove, the pointing, hemming, etc., is executed
bi’ women and girls, usuallg- in their own homes, at lar rates per dozen pairs.
The 'gloves are returned to the factory to be examined, *finished,” attached in pairs,
labeled, and packed in cartons ready forshipment. Frequently the dyeingand finish-
ing of the ﬁlov.es is carried on by a separate dyeing establiskment, where often the
packing and shipment to customers is effected at fixed ratesperdozen. The knitling
machines are conducted by male operatives. IHoursare usually 60 gm- week. Wages
about $6 to $7 per week. Female operativesin a factory earn about $3 per week. The
work of sewera, etc., at home is by the dozen. Women and girls use their time when
freo from household duties. . . .

2. All-knit gloves are sometimes made entirely in factories, sometimes the yarn is
supplied by home workers, who are paid by the dnzen. Dyeing. finishing, eic., are
performed ‘as above indicated. . )

3. Laws are now heing formulated to bring “‘home" or “*cottage” work more under
the control and supervision of factory inspectors. All children must attend school
untif 14.  Practically there is no limitation on the length of time children at any age
may be occupied at home in gainful occupations.

4. Very valuable investigationson the extent and character of heme industries have
been published by trades-union organizations,

I think that my friend, Prof. S. P. Orth, of Cornell University, Ithaca, N. Y., has
such publications. His recent work on socialism is a notable hook and his studies
were carried on at Chemnitz. A prominent Chemnitz editor and author, E. Heilmann
(address Herrn Ridakteut E. Heilmann, *Die Volksstemme.'’ Chemnitz, Saxony),
could either furnish you with a copy or give you information how to obtain the last
annhual report on this subject. L. .

The very exhaustive reports on the wafe question in this indusiry were supplied by
mel(o the Ways and MeansCommittee of Congressin 1908-9 and the Tariff Commission

n

1 will be glad to furnish you with any additional information required after my

return to my post on July 1.
I remain, gentlemen, yours, very respectfully,
Tuos. K. Norrox.

(Sce also the Daily Consular and Trade Reports, Jan. 12, 1910, No.
3683, p. 4.)

Because of the great percentage of labor, especially hand labor,
which enters into the cost of produetion, and because of the difference
in working conditions and in wages here and abroad peculiar to this
business, the manufacture of cotton and woolen gloves and mittens
is dependent upon a tariff for the existence of the industry in the
United States.  While in the past the tariff has encouraged the making
of such goods in this country, it has never been sufficiently high so as
to exclude foreign importations. Under the existing rate of duty the
importations have been quite large, and this is especially true of
women’s cotton fabric gloves. . .

Under date of April 26 the Department of Commerce writes us:

Recurring to your inquiry with reference to the importation of women’s cotton and
woolen gloves, made on occasion of your visit to this office, I have to inform you that
in accordance with our swtion on that occasion letters were written to the col-
lectors of customs at New York, Philadelphia, Boston, and Chicag, asking for informa-
tion upon this subject, and copies of their replies are inclosed herewith.

It is apparent from the statements made in the letters that the collectors of customs
do not keep this classification separately, and that statements upon this subject must
be compiled from the entries in existence in the various oflices. You will see that
while the collectors at Boston, Philadelghia. and Chicago have presented figures of
imports of a part of all the fiscal year 1912, taken from the entries, the collector at
New York states that the preparation of a compilation of this character, to make up
for actual entries of the year, would be “a proposition of such magaitude as to make
it a decidedly impracticable measure."

New York is the chief port of entry for gloves and mittens of this
class, and figures showing the importations through this port would
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be very valuable to us, but as these data are not available we must
look to the figures furnished by the port of Chicago to the Depart-
ment of Commerce under date of April 23, 1913, which show the
imports for the fiscal year ending June 30, 1912, as follows:

Women's cotton gloves, rate of duty, 50 per cent; 64,345 dozen pairs; value,
$95,431; duty, $47,715.50,

Now, for this same period the value of all imports through the port
of Chlcn%) amounted to 823,065,387, while the value of all imports
into the United States amounted to $759,209,914.62. Applying the *
same ratio to women's cotton ;iloves, it follows that as the importa-
tion of women's cotton gloves through the port of Chicago amounted
in value to $95,431, the importation into the United States of women'’s
cotton gloves was approximately $3,000;000.

Women’s cotton gloves, on which the iml)ortations, as shown, have
been very heavy, consist chiefly of fabric gloves. Under the existing
tariff rate of 50 per cent ad valorem the manufacture of women’s
cotton gloves in this country has been small. If the rate is still
further reduced the manufacturing of these gloves in the United
States will cease.

As to men’s and boys’ cotton gloves the Tariff Hand Book (p. 212,
par. 265) shows the following:

' Estimates for

Payne tariil, a12-month
Ttem. oo 1912 Hoeriod under
! . R.3321.

Men’s and boys’ cotton gloves show imports in 1910 amounting in
value to $312,947 (Tariff Hand Book, p. 212, par. 265), or more than
double the estimate of slsoi:)oo shown under a rate of 35 per cent

ad valorem, as proposed in the Underwood bill. A severe cut in the
rate on this class of goods will necessarily stop the manufacturing of
men’s and boys’ cotton gloves in this country. . .

A tariff rate covering all cotton gloves should take into considera-
tion the present low rate on women’s cotton gloves (50 per cent), and
the higher rate on men’s and boys’ cotton gloves (89.17 per cent).

A reduction of one-third of the rate on men’s and boys’ cotton
gloves and an increase of one-fifth of the rate on women’s cotton
gloves would give a rate of 60 per cent on all cotton gloves. Under
this rate there would still be a chance for the American manufacturer
to get a share of the business.

8 to wooloen knit gloves, it is again nocessary to resort to tho data
furnished. by the port of éhicago to the Department of Commerce,
which show tho imports for the fiscal year ending June 30, 1912:

All-woolen gloves, rate of duty 44 cents per pound and 60 per cent; 20,083 dozen
palr, weight, 17,445 pounds, value, $27,364; duty $24,094.20.

Using tho same proportion as was employed in detormining im-
ports of women’s cotton gloves, the imports of woolen knitted gloves
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into the United States during this period amounted in value to over
$900,000.

As the valuo of the imports through the port of Chicago amounted
to $27,364, and tho dutics thercon amounted to $24,004.20, the
oquivalont ad valorem rate of imports on this class of goods figures
about 88 por cont ad valorem.

As yarn is tho glove knitter’s raw material, and it is proposed
that the tariff on yarns bo made 20 por cent ad valorem tho cor-
responding rate on woolen yarn gloves would figure about 75 per
cont ad valorem.

It may be possible for tho American manufacturer to operato at a
lower rate than 75 por cont, but it will bo impossiblo for him to do
so if the rate is reduced under 65 per cont ad valorom.

On silk gloves no data have beon obtained.

The following is a tabulation of the results from the data available:

Manu-  Impotta-  pyo, i ‘l'%a;;e | Rate

i
{ factures
\ (1909).

1
ns y { . ¢ 1oCOm-
@912, , Tt ' 3921 | mended.
. i

Women's cotton gloves

Men’s and boys’ cotton gloves. .

Woolen gloves.........e0n0ees
v

$ Estimate, 9 Yarns at 20 per cent a4 valorem.

Knitted and fabric gloves and mittens should bo classified b
themselves. They do not belong with ‘““hosiery’” or with ‘krit
goods other than hosiory” and under the general division of “‘clothin
or other wearing apparel” the industry is complotely lost sight of.
The fabric glove has becomo an important factor in the glove trade.
The fine gauge light weights mako an oxcollent substitute for ‘‘kid”’
gloves in warm weather, while those of heavier matorial are displacing
tho less drossy looking imm loves. It will bo of vital intorest to
the Government, as well as those engaged, in the industry, to have
accurato knowloedge of tho imports and manufacturers of such goods.

Cotton and woolen knitted gloves and mittens will probably con-
tinuo to bo retailed at 25 conts and 50 conts no mattor what the tariff
may bo on this class of goods, for the people who buy them do not
uso moro than ono or two pair a year and a cut in price would be no
inducemont to l[:urchascs more. It may mean larger profits to the
jobber and to tho rotailer if thoy are able te buy their goods in the

oreign markot at a reduction of 25 cents or 50 conts per dozon pairs,
lggt t :s consumer will still pay the standard prices of 25 conts and

cents.

. Whatever may be tho case with othor wearing apparel, tho prevail-
ing prices at which knitted and fabric gloves aro sold in the United
States are not high, and they have had no part in raising the cost of
living. The proposed reduction in the tariff upon these goods means
to tho consumer a saving at the vory most so small as to be negligible,
but to the American manufacturer of these goods it means utter
impossibility of continuing in the business. This would mean a heavy
loss in the value of his materials and merchandise and a total loss of
his machinery, while to the skilled operator omlilloyed in this industry
it moans loss of the employment for which he has fitted himself,
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FABRIC MANUFACTURING CO., BY MR. A. V. VICTORIUS, 253 CHURCH
STREET, NEW YORK.

In accordance with tho suggestion of your subcommittee, we be
to supplement our verbal testimony with the following brief, whic
will be sworn to in order that the statements be accepted as being
made in good faith.

The manufacture of cotton gloves is a new industry, started after
the enactment of the Payne-Aldrich bill, which provides a duty of 40
per cent ad valorem and 50 cents per dozen sl)]oclﬁc, cquivalent to 160
per cent ad valorem. The rate fixed in the Underwood bill is 35 per
cent.  Manufacturers in Germany sell these goods at 42 cents Ameri-
can money, which can be confirmed by the customs appraisers in
New York.

At a 35 per cent rate the landed cost, including expenses, would be
61} cents per dozen.  Our cost of manufacture is 68 cents per dozen,
so0 it will be secen that on a 35 per cent basis German manufacturers
can sell for 6 cents per dozen less than the American cost of manu-
facturing. .

As proof of this we are inclosing a certified statement of the various
cost items. Each process of manufacture costs more in America than
in Germany. This difference is due to the dilfcrence between Ameri-
can and Gorman wage standards; experienced girls in Germany get
fronl\( $3 to $4 weekly, whereas we pay 89 to $14 weekly for the same
work.

For these reasons we respectfully vrge your committee to increase
the rate from 35 per cent to 50 per cent, which would make the
landed cost of German-made gloves, including expenses, 674 cents
per dozen, which is practically our cost of manufacture, so that, on a
50 per cent basis, wo would be in direct competition with Germany.
This increase from 35 per cent to 50 per cent would harm no one, as
in cither event the consumer would be able to purchase the gloves at
retail for 10 cents per pair.  Since the consumer would not benefit
by a 35 per cent rate we submit that same would be legislation in
favor of the importer and against every other American interest.
With the American competition eliminated it would enable the im-
porter to make an exorbitant profit.

American manufacturers did not profit by the abnormally high rate
in the Payne-Aldrich bill. The expenses and labor cost at the hegin-
ning were enormous. (oods that sold at $1 to $1.10 per dozen cost
$1.60 to make, When the costs were finally lowered, keen competi-
tion provented more than a nominal profit, the result being that up
to the present time there has not been sufficient money made to pay
for any part of the cost of the machinery. Evor{y known labor-saving
device is boing utilized and the cost of manufacture would not be
further cut down without reducing the wages of the operators, and
as they could not afford to work for less, the business, in the event of
a 35 per cont rate, would have to be discontinued; thousands of dollars
invested in machinery would be lost and the help thrown out of
employment, after devoting several years to learning the industry and
perfociing thomselves in it.

Will anything be gained by bringin%this calamity upon us and upon
our help? Will any consumer or laborer profit in any way, shape,
or manner by the enactment of a 35 percent rate?  On the other hand,
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the work would be transferred to the laborer in Germany, and our
operators would be thrown out of employment. We aro not asking
50 per cent in the hope of getting a compromise; 50 per cent is the
minimuimn that we can exist on, and, considering that cotton gloves
were not manufactured in the United States when a 50 per cont rate
obtained, we feel that wo have accomplished wonders in being able
to exist on this rate.  On account of competition with Germany, the
rovenuo receipts would undoubtedly be as great under 50 per cent as
under 35 per cent.

We submit that in our industry 50 per cent is an ideal rate. T'he
consumer would get the goods at the minimum price, the operators
would retain their positions, the Government would get an adequate
revenue, and the manufacturer would be in direct competition with
the European market.

We ask no favors in the way of excess duty, but do heg for a chance
to exist.

Respeetfully submitted. .

. A. V. Vicrorius.
Sworn to before me this 27th day of May, 1913. T
{sEALl] Jos. C. WERNER,
Notary Public.

State or New YoRK, Counly of New York, ss:
Personally appeared before me A. V. Victorius, who, being duly sworn, says:
.1. That he is a manufacturer of men’s cotton gloves at 520 West Broadway in the
city of New York. . . .
. That the cost of manufacturing said gloves, which sell at 42 cents a dozen in
Germany, is as follows:

Per dozen.

GULNG. ceeeeeaenecmnsnnceneaetneaaeteeenrasreeaesseneasosecsearoeeennns $0.024
Embroidering back of gloves.........coociiiiiiiiiianan. veeterneeenteaeens .05
Hemming wrists. .......... ceereenenes Cettetetttiieeretiecasrannieetenarens .01
Sewmﬁ‘up LT R .01
Tnserting thumbs....cciviiieeeiiiiieiiancrenrenraccsssscroacacaes .06
Sewing pieces between fingers.......ccceeeeviiiiiiiiiiiiiieiannas .07
Cloei:]fngloves. feveessees .09

Stea N .01}
ming...... .01
Pairing and boxing. .01

FOTeWOMAN. .. ceiiviitenirecrureseancscesesesssnssaoscennacscanns . .01}
Helper..oooiviiiieiiieeinennniennnnenss .01
PaPET DOXE8. teeviieiiiiiianiiirnioiaceronercacsessaosesesaansscscacscnances .03
Thread.............. N teerecesenescronnans ceriaees Cerensiseanaaas .02
Rent and power............... creereeeenetiianeaaas Ceeereneaerennaeas .03
Insurance and light........oo.ociiiiiiiiiiiiiiiiiiiiiiiiii, citrieanes .01

Machinery repairs......cccovvveeiannnnnne. tesreseesestseacasctncesisenanan .00}
Packing case and carlage.....ccoueeeiiiricinirecssaraccnsoscscccacnsccnnas .01
Stationery, office, and incidentals............ rereans Ceeecenasencneiaen ceeee W01
Interest....... O PP cereea. 400

Freightinandout......ocooiiiiinniiiiiiciiiniiannass Ceteenesiincasenanons .o

Cloth......cccvvvneeen.. RN ceecestsncnronen veeo .16
Total cost......... rereneenne ceserens ceeteresseesen F O .

3. That the above cost does not include selling expense, management, foreman, nor
allow for depreciation of machinery.

Sworn_to before me this 27th day of May, 1913.
[sEAL.) Jos. C. WERNER,
Notary Public.

A. V. Vicrorius.

.
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Par. 266.—COTTON KNIT GOODS,

ENIT UNDERWEAR MANUFACTURERS’' ASSOCIATION, PER JOSEPH FELD-
ENHEIMER, SECRETARY, WASHINGTON, D. C.

Wasnixerox, D. C., April 30, 1913,
Hon. F, M. Siyyoxs,
Chairman Finance Committee,
Senate Office Building, Washington, D. C.

DE::}I; Sir: Relating to Schedule I, paragraph 270, H. R. 3321,
page 68:

The Payne tariff rates on various classes of knitted cotton under-
wear range from 50 per cent on the highest-class goods to 135 per
cent on the lowest grades, and not 60.27 per cent, as stated on page 6,
“Analysis of new tariff bill.”

Should the rate of 30 per cent proposed in H. R. 10, page 68, be
adopted it will prove absolutely destructive and ruinous to the knitted
cotton underwear industry of the United States, and no reduction of
wages could possibly be put into effect which would enable us to
compete with foreign manufacturers, whose labor costs are about 25
per cent of our own.

The alternative would be starvation wages for our workpeople or
a general and steady decline of the industry in this country.

Ve therefore earnestly request that the rates on knitted cotton
underwear be changed and that the paragraph referred to be amended
{o read as follows:

Shirts and drawers, pants, vests, union suits, combination suits, tights, sweat-
ers, corset covers, and all underwear of every descrijnlon made wholly or in part
on knitting macbines, frames, or looms, or knit by hand, finished or unfinished,
not fncluding stockings, hose, and half hose, composed of cotton or other vegeta-
ble fiber, valued at less but not more than $2 per dozen, 40 per cent ad valorem;
valued at more than $2 per dozen, 45 per cent ad valorem.

These rates, showing an average reduction of 61 per cent from the
present highest rates of the Payne schedules, would be lower than
those in effect during the Wilson bill; furthermore, these rates men-
tioned above represent the competitive and danger points in compe-
tition with foreign goods without protection to profits and without
any factor of safety to the domestic manufacturer.

If the rates suggested are adopted they will be the lowest in effect
on our class of manufacture within 40 years, and during which time
wages has steadily advanced, although the consumer has been able to
obtain better goods without paying any more.

Payne or Dingley rates. § Undl :er-l | manufac-

— Tttt &

B i ;

First elassification, 70 ‘fer cent to 135 per cent, valued from SOcents | Percenl. ' Pereend, ' Percent,
per dozen to $2 peg dozen................ T 3 40 95

Second, third, fourth, fifth, and sixth classifications, 50 per cent to i

73 per ceat, valued at more than $2 per dozen.....oovevnrennnnnn. 30 ) 45 b=

The above recommendations show an average reduction from the
highest Payne rates of 61 per cent.



1134 TARIFF SCHEDULES.

With a 50 per cent rate under the Wilson bill the industry lan.
guished, and many mills were closed for months at the time.

Since the time of the Wilson bill working hours have changed in
a number of States from 60 to 54, with prospects of 50, and more
stringent laws governing the employment of younﬁer people have
been adopted, whilst the foreign competing nations have maintained
the longer working schedules and more favorable apprentice systems,

In support of our statement as to the difference in wages between
this country and a foreign country we give herewith the report of
United States Consular Agent George A. Makinson, Saxony :

The working hours In the mills are 10 daily, except Saturday, when S hours
are worked. ‘The men and women weavers generally work by the place, and
earn $2.76 to $3.256 per weck; master weavers, exclusively men, earn £3.50 to
$4.50. Spooling, twisting, throwing, nnd stitching nre in charge of women, who
are pald $1.90 to $3 per week. Half-timers, boys und girls over 16 years en-
gaged in miscellaneous light work, receive 756 cents to $1.50 weekly.

The wages paid in this country for similar class of work are from
three to five times as much.

Ad . Ad
Payne duty. Value. ‘eqal"u‘f\.:‘. Payne duty. Value. “':"‘?:
lent. ent.
$0.60and 15 t w.50] TTE" 1 s1rse0a s t w10l P70
an 7 Cenl....ne.. 7580 teent..........
pe .78 23 pe 5.25 633
1.00 % 5.50 6.8
125 63 3.15 65.4
1.50 35 6.00 64.1
$1.10and 15 percent.......... 1.60 8.7 6.25 [
. 1.78 77.8 650 6.9
2.00 70 . 625 61
2,23 6.8 7.00 &
2.50 59 1 $2.25and 35 percent......... 7.10 6.6
2.75 35 8.00 63.1
3.00 81.8° 9,00 60
$1.50 and 25 per cent..... conae 3.10 73.3 10.00 5.8
3.25 n1 11.00 55.4
3.60 67.8 12.00 8.7
3.75 65 13.00 52.3
4.00 62.5 14.00 81
4,28 60.2 14.75 50.2
4.50 88.3 | Upward...euceecereceracnonse 15.00 50
5.00 55

(The following names appear as signers of the above: Knit Under-
wear Manufacturers® Association, per Jos. Feldenheimer, secretary;
W. C. Ruffin, chairman; Andrey Frey ﬁresident Utica, N. Y.;
Clifton P. Baker, Boston, Mass.; Edward H. Clift, New York Cit%;
Henry S. Cooper, Kenosha, Wis.; L. M. Flesh, Piqua% Ohio; J. W.
Hanson, Macon, Ga.; P, H. Hanes, Winston-Salem, N. C.; Nathan
Hatch, Albany, N. Y,; Geor€e Kavanaugh, Waterford, N. Y.; W. C.
Ruffin, Mayodan, N. C.; William Sloane, Norfolk, Va.; W. C.
Spaulding, Minneapolis, Minn. ; John K. Stewart, Amsterdam, N. Y.;
Harry Querns, Philadefphia, Pa.)
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P. H. HANES KNITTING C0., WINSTON-SALEM, N, C, PER P. H. HANES, JR.,
SECRETARY-TREASURER.

: Wixsrton-Saresm, N, C., April 24, 1913.
Hon. I, M, Siyyoxs, 4

United States Senate, Washington, D. C.

Drar Sir: We beg to acknowledge receipt of your courteous favor
of the 21st with regard to. hearing before your Finance Committee,
and regret to note that the majority members of your committee have
decided not to have hearings, but that you would give any views
we wish to submit in writing your very careful consideration and
call them to the attention of the committee. Below we submit our
views for your earnest and favorable consideration:

The drastic change from the present rates of $1.10 per dozen
specific and 15 per cent ad valorem, which is equivalent to G0 per
cent straight ad valorem, to a flat rate of 30 per cent as now pro-

osed means the decline of the cotton knit underwear industry in the
%nited States, and the amount of business that the foreign manu-
factureis can do with this rate will be limited only to their facilities
for manufacturing underwear for our market.

Without regard to politics thousands of voters in this country were
influenced by the declaration of Mr. Wilson that “No honest or
legitimate industry need have any fear of his administration.”

This statement was accepted in entire good faith by a great number
of the voters, among whom were thousands of the workers in the
underwear factories. We are therefore unwillinﬁ to believe that
the effects of this drastic change was understood by the individual
members of the Ways and Means Committee.

The chief competition which we have to fear is from Germany
and France.

In order to give you some idea of the rate of wages paid by those
countries we fuxote from a report of United States Consular Agent
George A. Makinson, Sorau, Saxony, as follows:

The men and women weavers generally work by the plece and earn $2.75 to
$3.25 per week: master weavers, exclusively men, earn $3.50 to $4.50; spooling,
twisting, throwing, and stitching are in charge of women, who are paid $1.90 to
$3 per week; Lalf-timers, boys and girls over 18 years, engaged in miscellaneous
light work, receive 76 cents to $1.50 weekly.

Similar rates of wages, and even lower, are ‘)aid in France, whilst
in Spain (see special agent series No. 46, by Ralph M. Odell, agent of
Department of Commerce and Labor, covering living and working
conditions of mill workers in Spain)—

Fleven hours constitute a working day according to law, but severatl of the
mills that I visited were running 12 hours. Work usually begins at 5.30 a. m.
and ends at 6 p. m.

Spain probably employs the lowest-paid labor in Europe, and in
a short while our workpeople would be in direct competition with
peO{)le whose standard of living is far below the American standard.

While we hold no brief for the wage earners employed in our in-
dustry, we believe that their interest should be considered, and in
behalf of the 75,000 men and women en:lployed in the manufacture of
underwear we urge your careful consideration of this revolutionary
'_chc:]mgte, which, without doubt, threatens the very existence of our
industry.
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The manufacturers of underwear have agreed among themselves,
as to the rates of tariff which wounld make it possible to continue as
manufacturers and maintain the present scale of wages. We there-
fore suggest for your very camfurmnd, we trust, favorable consider-
ation the rates given below, which we believe will meet every condi-
tion demanded by the Ways and Means Committee:

First, The reduction of the present rates, which amount to 60 per
cent, to a new rate, which we suggest, of from 50 per cent to 40 per
cent ad valorem.

Second. The lowest rate which could conserve the American stand-
ard of wages and at the same time give a measure of foreign com-
petition such as we have never known in this country.

We therefore ask that Schedule I, paragraph 329, should be
amended to read as follows:

Shirts and drawers. pants, vests, unlon suits,c comblnation sults, tights,
sweaters, corsat covers, amd altt uaderwear of every description, arade wholly
or in part on knitting muachines, frames. or looms, composed of ¢cntion or other
vegetable fiber. welghing up to and including 6 pounds per ozan, 50 per cént
‘Ad<valorem, and goods welghing more than 6 pounds per dozen, 40 per cent
ad vaforem.

We trust you will censider this an appeal for the very existence of
one of the most worthy American industries, and one in which there
has been no large combinations of capital and interests, such as has
Leen the case with nearly every other line of industry of large pro-
portions, and one in which the profits are very small as compared to
:he majority of other American industries.

It seems to us this industry is one that is truly American from
every standpoint and should appeal to and be appreciated by our
Dexlr:ocmtic friends in the Senate and House of Representatives as
such.

As previously stated, we trust you and grour committee will give
the rates suggested above your most careful consideration, and we
can assure you they are bedrock and absolutely necessary for the
continuation without decline of the knit-underwear business.

Par. 267.—ELASTIC GORINGS, ETC.

GLENDALE ELASTIC PABRICS CO., BY OEORGE ASTIN, GENERAL MANAGER,
EASTHAMPTON, MASS,

May 15, 1913,

Dear Sir: As general manager of the largest manufactory of:
elastic webs in the United States, I desire to lay before you the fol-
lowing reasons why the tariff on such %oods should not be lowered.
In doing so I would state, in the first place, the nature of the goods
manufactured—elastic gorings, beltings, suspender webs, suspenders,
garter webs, cords, and braids. These goods are composed of india-
rubber thread, silk, cotton, and mercerized and glazed yarns.

Permit me to state that there is nothing in the nature of a combine
or trust amongst the manufacturers of this class of goods, but, on
the contrary, the very keenest competition among them, all the more
so because there are a ﬁreat many more shuttles in the United
States than will supply the normal demand for elastic webs. I am,
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however, unable to give an approximate estimate of the production
in the United States. . .

This industry gives emaployment to a large number of operatives
who are earning good wages, and a reduction of duty would certainly
be very injurious to them. We already have a strenuous com-

. petition with imported goods, these being the product of very much
cheaper labor of European manufacturers.

I have visited Ergland each year for the last seven years, and dur-
ing that time have spent about two months of each year in that
country. Consequent (fr I am in a position to speak from personal
knowledge of the conditions under which clastic webs are manufac-
tured there.

At least 80 per cent of our employees are adults, and all of them
earn good wages; whilst, on the other hand, most of the operatives
in the webbing industiy in England are young persons—boys and

irls. TFor each shilling they earn our employees earn a dollar. To

e more specitic, a boy from school, starting to work in one of these

factories }n England, earns about 5 shillings ($1.20) per week. At
the end of.six months they get 6 shillings ($1.44) per week; whilst
the lowest paid boy from school in our factories gets $1.50 per week.
This low pay in our factories ddes not average above 1 per cent of
our employees, whilst the women, who average 50 per cent of our
em‘)loyces, earn from $7.50 to $18 per weck.

s previously stated, the women and children help in England
very miuch predominates, whilst in our factories there are 50 per cent
male adults. The above applies to our weavers, winders, warpers,
and women who work in factories boxing, labeling, and putting up
the fabrics.

Qur other class of help—machinists, engineers, carpenters, and
packers—earn from $16 to $20 per week. In England the same class
of help earns from 25 to 40 shillings ($6 to $9.60) per week. Our
bricks, mortar, and machinery costs, at a conservative estimate, one-
tFI‘nir(} n:]ore than the same machinery and factories would cost in
wngianda.

I% may not be necessary for me to remind you that the materials
which compose the fabrics we make cost more than they have to pay in
England. Inaddition to that we have to pay more invacy for repairs
und construction, and even if we could employ the cheap labor re-
ferred to we would still be unable to compete with England, I have
named England in particular because this is the center of the elastic
web industry.

I conclude, believing that yon will do justice not only to the work-
inﬁ people but also to those who have invested their money in this
industry, many of whom are dependent upon their investments for
their maintenance.

i

LEOLASTIC, THIRTY-FIRST STREET, BAYONNE, N. J.

Bavoxxg, N. J., May 9, 1913.
Hon. JouN Suare WiLLiavs,

United States Senate, Washington, D. C.
Sir: Protesting against reductions groposed in H. R, 3321, April
21, 1913, in the following paragraphs: Schedule I, cotton, para-
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graph 267 ; Schedule J, flax, paragraph 287; Schedule K, wool, para-
graph 301; Schedule L, silk, l[))aragra‘ph 324. ’ 'P

The Leolastic folk are manufacturers of merchandise covered by
the above paragraphs. We know of no trust engaged in the manu-
facture of any articles covered by the said paragruphs. On the con-
trary, the competition is keen, even fierce. There are no other para-
graphs in the bill covering articles of merchandise on which the
work is so individual or where there is a greater mob of competitors.

Under the (lngragrap!ls in question there are no less than 1,000 con-
cerns engaged in * legitimate business ” of manufacture in 27 States
of the Union whose business will be “ injured or destroyed ** if the
rates shall be fixed as proposed. Besides the plants engaged in the
manufacture of the articles covered are those furnishing them with
materials, supplies, tools, machinery, buildings, etc., to say nothing
of those who furnish the tens of thousands of emplayees of suc:.
plants with shelter, food, and furnishings.

Notwithstanding the duties imposed by the present tariff law,
which are much higher than the proposed rates of: duty, there are
large importations of Eurasian-made goods of the kind under con-
sideration. While the Chinese, Japanese, and Hindus are prohibited
by our laws from further immigration, y2t they produce the goods
in question in large quantities and, under the proposed bill, they can
flood this country with goods made in mills which work in some cases
the entire 24 hours and for 7 days in the week. We are limited
by law in this country to 6 days’ work of 8 or 9 hours each, How
can we meet such competition without a fully protective tariff{

Under the tariff act of 1894 there were very large importations of
the merchandise covered by the above paragraphs from Eurasian
countries, which were the product of the plants in operation at the
time of the passage of the act. Had the rates of that act been made
permanent, uropeans and orientals would, with new plants, huve
gotten the bulk of the American work and wages:? They surel’y will
under the rates of the Jn'oposed bill.

The proposed bill does not correspondingly reduce the duty on
yarns, cotton, flax, wool, and silk. The Europeans and Asiatics have
their yarn free, while their American competitors, otherwise handi-
capped, have higher cost yarns, materials, buildings, machinery, and
t oll:;.e Eurasian existing plants will all run full time maximum prod-
uct and therefore minimum cost, and send their surplus to the United
States to bury American workers, working one-half time, one-fourth
time, or minimum product at maximum cost. There is no joy for
workers on one-half time or one-half rations, and for the tool-owning
workers no wages at all, and pawn of the tools ending in loss even
of the tools after workin# without wafes. o

The proposed bill will make it no longer prudent for individuals
or corporations to sink their money in expensive plants without they
organize on a sufficiently large scale to also have plants abroad so as
togbe prepared to salvafe the wrecks caused by jerks of downward
jumps in tariff rates. Internationally equipped concerns can stand
up under these circumstances, as they can do the work abroad or in

! President Wilson promiged that no *legitimate business® shoutd be * injured or

deztﬁg{v York Sup, May 4, 1013, p. 18, quotes from Japanese Government records, average

wages of weavers, males, 22 cents a day: females, 18 cents a day.
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the United States of America, as the proposed rates make it econom-
ically necessary. There are no such international concerns working
under these paragraphs at this time and all are unprepared, be-
wildered, trending to panic.

Under the existing rates of duty the workers of the United States
are brought into keen and active competition with Eurasian workers,
showing most conclusively that the present rates are not too high.
Should the rates be materially lowered, the manufacture of this class
of merchandise will be taken from the workers of America and trans-
ferred to Eurasian workers, while American workers go one-half
unem(l)loyed. We earnestly urge that the present rates be main-
tained, or at least a more moderate reduction than the one proposed.

Par. 267.—COTTON BANDINGS, BELTINGS, ETC.

R. & J. DICK (LTD.), PASSAIC, N. J., BY J. F. LINN, MANAGER; E. H. GRIF-
FITH, SALES MANAGER; AND LOUIS KAUER, AUDITOR.

June 5, 1913,
Hon. Cuarces F, Jonxsox,
Chairman, United States Senate, Washington, D, C.

Dear Sir: We respectfully submit the following facts for your com-
mittee’s consideration, with the hope that you may make such recom-
mendation as may be necessary to obtain a new classification for our
product of manufacture.

BALATA BELTING.

Under the present tariff a duty of 30 per cent ad valorem is paid on
balata belting. (Sec par. 267.)

. Under the proposed new tariff bill a duty of 15 per cent ad valorem
is to bo paid on balata belting (see p. 68, par. 271, lines 22, 23, 24,
and p. 69, line 1), reading as follows:

Belting for machinery made of cotton or other vegetable fiber and india rubber, or
of which cotton or other vegetable fiber is the component material of chief value, 15
per cent ad valorem.

In the manufacture of our balata belting there is no in‘lia rubber
used whatsoever,

Wae use exclusively balata and cotton.

Balata is the gum of the bocle treo and is an entirely different mate-
rial from india rubber. As a matter of fact, we are in active com-
petition with india-rubber belting. .

From reading the above paragraph No. 271 in the proposed new
tariff bill we understand that the article, whether balata belting or
other material, must_be composed of materials of which cotton or
other vegetablo fiber is the component material of chief value.

We_ therefore respectfully submit the statement that in the
manufacture of our balata belting, cotton or other vegetable fiber is
not the component material of chief value, for the reason that in the
manufacture of our balata belting we use cotton duck and pure
balata, and that the balata is by far the component material of chief
value. In explanation of this would say that our balata belt is com-

978—vor. 2—13——10
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posed approximately of two-thirds weight of cotton duck and ap-
roximately one-third weight pure balata. (Balata is used for
rictioning and solidifying purposes as well as waterproofing.)

Taking the present markot price on the two materials used in our
belting, & pound of cotton duck, such as we use, is worth approxi-
mately 26 cents. A pound of pure balata after it is impregnated into
the cotton duck is worth approximately $1.05 per pound. The
result would be as follows:

0f 1 pound CottOM.cruueneireeacieneiiiieeeeriesansnerasssccasassssensenss . 17
30! 1 gund pure balata..oveeiieeieiienieneeriiecisriniicsestssneonasaoans so. 35*

Which clearly shows that the component material of chief value is
balata, or twice as much as the value of the cotton.

Provious to about Julr, 1909, there was very little balata bcltinﬁ
imported into the United States. About July, 1909, we imported a
of our balata boelting, and up until the time when our factory at
Passaic, N. J., was comploted and ready for operation, which was
approximately March, 1911, we imported our balata belting to the
amount of $306,532, and on this amount we paid duty to the extent
of $91,959.60.

Since July, 1909, to February 28, 1913, we have spent here for our
lJand and buﬂdmgs, machinery, furniture, salaries, and factor{ wages,
E?neral expenses, rent, and raw material, $1,164,797.71. We pay

igh wages to our factory workmen, our average wage Leing $18 per
week; 64 per cont receive $20 per week or over, 36 per cent receiving
$12 per week or over. .

Since July, 1909, and during the period that we imported our balata
belting, we eliminated, so far as the user of belting is concerned, the
duty or tariff which we paid, hoping that in later years our volume
of business would increase to such an extent that we would be re-
munerated and gradually enabled to show a profit. We find our-
selves to-day in the position of a net loss, approximately the amount
that we paid the United States for duty. .

We attach hereto a statement showlir.g the expenses to which we
have been put in endeavoring to introduce our article and the income
derived therefrom, showing that during tho period from 1909 to the
present time, we have operated our business at a net loss of $83,116.40.

Woe uso oxclusively in our manufacture cotton duck of American
manufacture,

Tho raw balata which we use is imported mostly from South
American countries.

o brown cover on our belt is of no real value, so far as the belt
is concerned, and is simply put on to make a finished appearanco.

Wo are inclosing a_pieco of raw material in what is known as
‘‘sheet form, also a piece cut from what is known as ‘*block.”

Woe also inclose a samplo showing the goneral makeup of our belt,
also showing the brown covering. ) :

In view of the above statements and the fact that the manufac-
ture of balata belting in tho United States is in its infancy (estab-
lished March, 1911), we scok protection, and respectfully ask that if
in the judﬁment of Congross it should be wise to reduco the tariff
upon machinery belting made of cotton duck, or other veigetaplo
fiber and India rubbor, that a soparato provision and classification
be made of balata belting and that the tariff duty thereon bo main-
tained at its presont rate, 30 por cont, which rato never had and does
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not now afford such protection or special privilogo as oithor to creato
a monopoly or to rendor the profits of tho American manufacturer
largo or excessive, or to create a burdon upon the Americen factory
owners who use Balata belting,

[Inclosure.}
Statement of cxpenditures of R, & J. Dick (Lid.), Passaic, N. J., from July 1, 1909, to
Feb. 28, 1913,
Expendi- Customs
tures,  § Imported. | Ty pges

Land and buildings..... Y
Machinery and mﬁngs ............................. .
Olfcers saiariss office 6xpance, and Bactory wages:

S .
Salesmen’s salarfes and (rf?eil?ﬁ'g expense, y ages.
General expense—rent, freight, ete.........
Belting bought before y wWasSbullt..o.ouiiiiiiiiiiiiiiiiaa.,
RawmaterRals........ooiiiiierecrioiininotionasacsacssossoanaanns

Total ceuererenvrncireroncossonenenanes teeeeassrersernesaree 1,164,297.71 szo,o;s.as! 102,090.45
Expenditures..oo..ccuiiiencrscanirionscosrccsonsesan . . caeescesssse $1,164,792.70
Toported. . o ' 329,048
Customs duties essensss 102,090,435

Total...oounnne secrrsessntccatrecasassas ereosssseccnene seerar cersecnancea tecssceaces 1,505,023.54

Profit and loss.
[Petiod: July 1, 1909, to Feb. 28, 1913.)

Netlosd.oooeeirerenirarenieerancecananeas ceenaes tesesesesasssssccnnan $83, 116.40

{Figures submitted by chartered accountants.)
Average wages, $18 per week; 64 per cent receiving $20 or over; 36 per cent, $12
or over.

JOSEPH L. PORTER C0. (IRC.), 61-63 LEONARD STREET, REW YORK, FPER
CHARLES 8. KING, TREASURER.

New York, May 8, 19183,
Senator Simasons,
hairman Senate Finance Committee, Washington, D. 0.

Dear Sir: Referring to the new tariff, a copy of which I have
before me, I respectfully call your attention to what perhaps are
oversights and omissions in the wording of the paragraphs enumer-
ated, as follows:

Schedule I, paragraph 271:

Bandiugs, belting, bindings, etc., not embroldered by hand or machinery.

I would suggest; after the word *embroidered,” inserting the
words * or figured,” so that the paragraph would read:

Bandings, beltings, bindings, etc., not embroldered or figured by hand or
machinery.

For, as you will see per the inclosed exhibit and the notations
thereon, fancy narrow fabrics and trimmings as a rule are not em-
broidered; the figure effects are produced in a loom by shuttles or
warp threads.
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Schedule L, paragraph 328:
Ribbons, bandings, efc., not embroidered by hand or machinery.

I would suggest the words “or figured” be inserted, after the
word “ embroidered,” so that the paragraph will read:

Ribbons, bandings, ete. ,not embroldered or figured in any manner.

Paragraph 320. T would suggest inserting the word “ trimmings,”
which seems to have been omitted.
Schedule N, paragraph 347:

Bralds—Featherstitch bralds, fringes, etc.

I would suggest insert’'ng the word * trimmings” also, so that the
paragraph would read:

Bralds—Featherstitch bralds, trimmings, fringes, etc.

The word “trimmings” I do not seem to find in any of the sched-
ules, and unless this word is inserted there is linble to be some con-
fusion in the application of the new tariff, for in the old tariff prior
to 1909 the importers sued the Government, and the case was carried
to the Supreme Court, because the articles referred to on the inclosed
exhibit were not more clearly enumerated. I was a witness for the
Qovernment at that time, and the suit was finally won in the Supreme
Court, for we clearly proved that these goods were trimmings and
not bindings and bandings in the sense that the importers contended.

All of these fancy articles are essentially luxuries and particularly
on the cotton end of the line, the diffcrence between the foreign and
the domestic labor cost is greatly in favor of the imported goods, and,
as a matter of fact, even at the present rate of duty (60 per cents it is
impossible for the domestic manufacturers to compete on many lines,
even though they use a great deal of southern cotton yarn, which is
the cheapest yarn they have access to. )

I should be very glad indced to come to Washington and go over
these or any other items in the tape, binding, or trimming schedules
with you if you would care to have me, for I feel competent to speak
authoritatively on most all these articles, as I have quite an intimate
acquaintance with both the foreign and doniestic manufacturing end.

J. ARTHUR ADAMSON, PHILADELPHIA, PA.

The FINANCE COMMITTEE .
United States Senate, f'ashmgton, D, C.

GeENTLEMEN: I would respectfully call your attention to the
drastic reductions made in the duties of the proposed new tariff
on the class of cotton goods embraced in Schedule I, section 267,
known as bandings, beltings, bindings, bone casings, cords, garters,
ribbons, tire fabrics, suspenders anc i)racgs, tapes, bindings, webs
or webbing and the same class of goods in linens contained in Sched-
ule J, section 287,

These goods both in cotton and linen are now subject to a duty
of 60 per cent and it is proposed to change this to 25 per cent for
cotton and 30 por cent for linen. .

I would also direct your attention to the wording of Schedule I, sec-
tion 271, H. R. bill 10, lines 11, 12, 13, 17, 18, 19, in which the pre-
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ceding articles are described as ““made of cotton or other vegetable
fiber or of which cotton or other vegetable fiber is the component
material of chicf value.”” This description would probably include
goods made from the flax, hemp, or ramie, which are certainly vege-
table fibers.

Of all woven goods tapes, bandings, webbings, and like narrow fab-
rics have a larger proportion of labor and overhead charges than
any other class, It is évident without technical knowledge that a
fabricone-fourth inch wide with thesame yarnsand threads per inch
will costmoro per squareyard toweavethan thesame article36 inches
wido. Esch }oom runs at the same sPeed and a separate shuttle is
required for each width of goods. The cost of weaving the square
vard of tape is greater than the whole value of the 36-inch product.
Weaving in this country costs twice as mnuch as in England and on the
Continent of Europe there is a still wider difference. .

The proportion of “overhead” manufacturing expenses, technically
known as “‘burden rate,” must necessarily be much greater here than
elsewhere.

The low proposed duty on linen, bands, bandings, ete., will mate-
rially increase the proportion of these goods consumed in this coun-
try compared with cotton goods. All linen yarns used in the manu-
facturing of tapes, bindings, ete., are imported. The duty proposed
on the yarns is 25 per cent, and the domestic manufacturer buys
these goods from a commission merchant who clhiarges 7 to 10 per
cent for his services. 'The foreign manufacturer can buy from the
spinner. The practical result is the duty on the yarn is greater
than the protective duty on the goods.

The domestic manufacturer will be forced to discontinue the manu-
facture of linen or ramie tapes, and a finished ll)rodnct, which is grown,
spun, and woven abroad, will be substituted for cotton goods that
are grown, spun, and woven here. .

Linen is a luxury, and the articles in Schedule ¥, section 291,
classed as bands, bindings, etc., are, with no exceptions when made
from linen, used as articles of clothing and should all pay the same
tluty, viz, 50 per cent ad valorem.

T ask your attention to the above discrepancies.

Par, 267.—UMBRELLA CORDS AND TASSELS.

BRIEF OF UMBRELLA MANUFACTURERS OF THE UNITED STATES OF
g'li‘dEABI.!OA' BY SUPLEE, REEVE, WHITING CO., PHILADELPHIA, PA.,

New York, N. Y., May 19, 1918.
The CoMMITTEE ON FiNANOE, United States Senate.

GENTLEMEN: We inclose copy of recent Treasury decision (T. D.
33389, abstract 32173) covering the disputed classification of cotton
umbrella tassels.

In order to render clear the intent of Congress in the pending bill
(H. R. 3321), we would suggest that in Schedule I, paragraph 267,
after the word *‘Cords,” there be inserted the following words:

Cords and tassels, including umbrella tassels,
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Similar words are used in Schedule K, paragraph 301, and in Sched-
ule L, para r_aﬁh 324, covering similar articles made, respectively, of
wool and of silk.

[Inclosure.}

No. 32173, umbrella trimmings, colton cords, and tassels; protest 318294 of H.
Bischoff & Co. (New York). X

Cooper, General Appraiser: The merchandise in question was returned by the ap-

raiser as umbrella tmnminﬁs com| of cotton cord with cotton tassels, cotton cord

he component material of chief value in the completed article, and duty was assessed
thereon at 60 per cent ad valorem by virt'te of the tirst proviso to paragraph 349, act
of 1909, which states * that no article composed wholly or in chief value of one or more
of the materials or goods specified in this paragraph shall pay a less rate of duty than the
highe.;st rate pl(;l;edposed" by this section upon any of the materials or goods of which the
same i3 com .

At the hearing the protestants proved that the wooden molds in the tauselsattached
to the cords were of more valee than the cords, and claimed that the first proviso of
paragraph 349 has no application to the nterchandise involved, us the articles are nov
composed wholly or in chief value of *“cords™ specified in the paragraph. Counsel
for the importers in this brief states that il isapparent that, by reason of the fact that
in paragraphs 401 and 402 of the silk schedule provision is made for ‘ cords, cords and
taseels,” ““trimnings,” and *“ornaments,” Congress has distinguished **cords and tas-
sols” from other “ trimmings" and “ornaments,” and that therefore it did not intend
that cordsand tassels of any material should be assessed for duty as trimmings or orna-
ments.  We can not agree with this contention.  The fact that Congress has provided
for “cords, cords and tassels,” “trimmings,"” and ““omaments™ in the silk schedule iz
no reason for holding that cotton cords and tassels are not cotton trimmings, as pr-
vided for in paragraph 349 of the cotton schedule.

We think that the articles in question are trimr.iings, and on the record we find that
they are composed in chief valtie of colton, no evidence having heen otfered tending to
show that the component material in the completed arlicles is other than cotton, as
reported by the appraiser. We hold that even if they are not ju chief yalue of cords”
they would fall within the provisions in parigraph 349 for *trimmings, ornaments,
composed wholly or in chief value of cotton.”

(The following names appeared on the brief: Suplee, Reeve, Whiting
Co., I, I, Mitchell, treasurer, northeast corner Twelfth and Cherry
Streets, Philadel[:hia, Pa.: Moxey, Ilowlett & Co., northeast corner
Twelfth and Arch Streets, Philadelphin, Pa.; Gans Bros., Baltimore,
Md.; Siegel, Rothschild & Co,, Baltimore, Md.; Polan, Katz & Co.,
Baltimore, Md.; Rose Bros. & Co., Lancaster, Pa. ; Excelsior Umbrella
Manufacturing Co., Andrew N. Winslow, proprietor, Boston, Mass. ;
Wm. 1. Rich & Son, New York; Arthe, Levy, Beruh & Co., Now
York; Simons & McGeo, Now York; Miller Bros. & Co., New York;
The John C. Lowe Co., J. C. L., president, Clevelam, Ohio.)

Pars. 267 and 271.—PNEUMATIC-TIRE FABRICS, ETOC.
BRIGHTON MILLS, PASSAIC, N. J., BY WILLIAM LYALL, PRESIDENT.

TIRE FABRICS, OR FABRIC SUITABLE FOR USE IN PNEUMATIC TIRES
(INCLUDED IN SEC. 271 OF H. R. 10).

Tire fabrics are made from a fine quality, long staple, combed, and
carded sea-island or Eﬁygtian cotton.

There are a dozen independent keenly competing mills in this
country manufacturing tire fabrics. There is no trust, gentleman’s
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agreement, or agreement in restraint of trade in any form; competi-
tion is strong and profits small.

Prior to the Payne tariff law this material was imported in large
quantities, and paid 33 per cent duty. Figures obtained from the
auditor’s department of the customhouse of the port of New York
show that during two years prior to the passage of the tariff law of
1909 material of this kind was imported for use in automobile tires
amounting in value approximately to the following figures:

Tire fabric imported into the port of Ncw York.

1009 oo cceccmmmesctcmcmecenm————— 462, 000

Up to the time of the passage of the Payne law these imports were
continually increasing, and during the year ondinﬁ June 30, 1909,
constituted, as nearly as we are able to estimate, about 25 per cent
of the total consumption of the fabrics in the United States.

In these figures we have actual results obtained from a practical
trial of a duty of 35 per cent, which are more convincing than an
argument based on the estimated difference in cost of labor, plant,
material, ete.

Thirty-five per cent duty means that at least one-quarter of the
business will be done abroad, and how much more we can not say.

The conclusion from these figures of what less than 35 per cent
duty would mean is simple but appalling to the manufacturers en-
gaged in the business. .

ur great handicap in the cost of producing these goods is the
much higher-priced labor. This is not compensated for by greater
efliciency, since we practically have the same labor that is used in the
foreign mills; moreover, our machinery is the same machinery; in
“fact, the most important part of it is imported. The amount of
pro«inct is dependent upon the speed at which the machines are run,
und we are able to run them no faster than our foreign competitors,
‘The business of spinning yarns and weaving is an old one, and skilled
help can be cheaply and readily obtained in foreign manufacturing
centers,

Unless wo lower the wages of our hands we can not manufacture
any cheaper than we do. The possible reduced cost of other items
under a general reduction of the tariff taw will not affect us.

There 13 no exportation of these goods.

Tt should be further borne in mind that these goods are in the
nature of a luxury, being entirely for use in making pnenmatic tires
for automobiles and bicycles and, therefore, aside from an{ question
of protection to the American manufacturer, they should be rightly
taxed with a comparatively heavy duty as luxuries.

If the newspaper reports are correct and it is desired to make a
% competitive ” tariff, namely, a tariff which will let in a fair amount
of foreign competition and yet not be ruinous to American industry
or American labor, then 85 per cent ad valorem would seem to be
a fair rate, permitting, as actual experience shows, an importation
of about 25 per cent of the total consumption.
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We would therefore suggest that paragraph 271, on page 68 of
H. R. 10, be amended so that “ tire fabrics or fabrics suitable for
us? in pneumatic tires” shall be subject to a duty of 35 per cent ad
valorem,

Par. 268.—TABLE DAMASK, ETC.

ROSEMARY MANUFACTURING CO., ROANOKE RAFIDS, N. €, BY JOHN L.
PATTERSON, MANAGER.

Roaxoke Rarins, N. C,, Vay 1}, 1913,
Senator Jonxsox,
Finance Committce, Senate Office Building,
Washington, D. C.

Dear Sexator: In accordance with your request of last Saturday,
when you and your committee kindly gave me an interview, I am in-
closing herewith {wo copies of the brief concerning our product (cot-
ton damasks), which was presented to the Ways and Means Com-
mittee last January. [See Hearings, p. 3655.] This brief does not
contain anything but what is absolutely true to the best of my knowl-
cdge and belief, and the figures concerning imports were taken di-
rectly from Government records. . :

As stated to your committee, we think cotton damasks, on account
of the nature of their construction and on account of the Jarge cost
of plant and equipment to weave this class of goods per pound of
product compared with other jacquard (figured or flowere l) {goods,
are entitled to a separate classification, and are also entitled to a
slightly higher duty than other jacquard woven goods, unless they be
of very fine construction. .

You requested that I submit to you my ideas as to the change of
wording in H. R, 3321 as passed covering jacquard woven goods.
To avoid confusion I suggest, first, that the words* jacquard figured,”
in line 20, on page 66, paragraph 257, be stricken out.

Second. That the balance of paragraph 263, page 68, after the word
“ valorem,” in line 22, be changed as follows:

Alt other jacquard woven cotton fabrics, or of which cotton is the component
material of chief value, not otherwise specially provided for in this schedule,
coutaining yarn, highest numher of which does not exceed number forty, 35 per
centum ad valorem; containing yarn finer than number forty, 40 per centum ad
valorem.

Third. That the last line of paragraph 268, which is line 20, on
page 70, be changed to read as follows: “* * * this section, 35
per centum ad valorem.” .

As stated in my brief and to you personally, I honestly belicve that
cotton damasks should, on account of the large foreign competition
on this product under the present rate (40 per cent ad valorem), con-
tinue to carry that rate irrespective of whatever rate is granted other
jacquard woven cotton goods. You will note, however, in order to be
ultraconservative and consistent, I have suggested a rate of 35 per
cent ad valorem, which is the same as we have sugégested for other
jacquard cotton goods woven of yarns, highest number of which does
not exceed No, 40.
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I have not suggested here, as I did in my brief, the manufactures of
cotton damasks being given a higher rate of duty than the damask
itself. We firmly believe, however, that they should be given at least
a b per cent ad valorem increased rate. We believe this, for the rea-
son that the process of converting damasks into the manufactures of
damask is almost entirely one of Inbor. You will note from my brief
that manufactures of cotton damasks have been carrying an extra
duty of about 8 per cent ad valorem,

I appreciate ¢xceedingly the courtesy of the interview which you
and your committee fgmnted me last Saturday, and if at any time I
can in any way be of assistance to you or answer any questions con-
cerning the manufacture of damasks or other jacquard woven goods,
you have only to command me, and I will gladly come to Washington
for that purpose.

BROWN & GERRY, 12 BROADWAY, NEW YORK, N, Y.

Wasmxatoyn, D. C., May 13, 1913.
Hon. Cuarres IF. Jouxsox,
United States Senate, Waskington, D. C.
Dean Sir: Paragraph 268 of the proposed bill provides:
cotton table damask, and manufactures of cotton table damask, or of which cotton

table damask is the component material of chicf value, not specially provided for
in this section, 25 per cent ad valorem.

Paragraph 257 provides:

cotton cloth when * * * mercerized, shall bo subject to a duty of 2} per cent ad
valorem in addition to the rates otherwise charged thercon.

And in paragraph 258 provision is made to the effect that—

The term cotton cloth or cloth, wherover used in the paragraphs of this section,
unless otherwise specially provided for, shall be held to include all woven fabrics
of cotton, in the piece or cut in lengths, whether figured, fancy, or plain, * * *

The attention of your committee was called to the subf'cct of cotton
damask and mercerized cotton damask by Mr. John I.. Patterson,
secrotary and manager of the Rosemary Manufacturing Co., of Roa-
noke Rapids, N. C.; which statement appears on page 3655 of the
hearings on Schedufe I—Cotton manufactures, January 22 and 23
1913. Unfortunately, however, certain representations are includec
in the statements of Mr. Patterson which are apparently the subject
of controversy. .

For instance, it is stated that under the present tariff rate of 40

per cent ad valorem the imports of cotton damask have increased in
value from $172,607 in 1900 to $551,637 in 1010.
. In behalf of Mr. Hermann Bauer we have to represent that the
importations of Mr. Bauer in 1903 amounted to 1,580,053 marks, °
while the importations from December 27, 1907, to December 23,
1908, amounted to 572,697 marks. These figures were furnished to
us by Mr. Bauer March 27, 1909, a copy of which letter is attached
hereto, marked “Exhibit 1.”

The importations from December 28, 1911, to December 18, 1912,
amounted to 380,636 marks, or, reduced to (loflnrs, Mr. Bauer's impor-
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tations for the ycar ended Decomber 17, 1903, amounted to $376,000,
against importations for the year ended Decomber 18, 1912, of
$90,000. It is a fair assumption that Mr. Bauer's importations
reflect the condition throughout the trade.

The goods manufact :red by the Rosemary Manufacturing Co. are
finished by Joseph Bancroft & Sons Co., of Wilmington, Del., and are
marketed here by Bacon & Co. The selling price by Bacon & Co. of
these mercerized table damasks and napkins 1s set forth in Exhibit 3,
hereto attached. ' .

The Bricos on imported goods for comparable qualitics and widths
would be 37} cents, 294 cents, 36} cents, 41 cents, and 324 cents.

The cost of mercerization varies, according to width (70 to 180
centimeters), from 1 to 24 pfennig lpor raeter, or $0.00276 per square

ard. On the several qualities of table damask imported by Mr.
auer the yarn rating is set forth in Exhibit 4, hereto attached.

These goods are staple and not subject to change of fashion and,
therefore, there is little need for changes in patterns, as is the case
in dress goodls.

Furthermore, cotton table damask is not a luxury, and is used
everywhere on the poor man’s table in licu of the mor: expensive
linen, which is essentially the article used by people of wealth and
refinement. By analogy to the provisions for cotton cloth provided
for in_the schedule, the duty should be 12} per cent ad valorem,
oxceeding No. 19 and not exceeding No. 39, and with the addition of
23 qor cent for mercerization the rate would be 16 per cent ad valorem.

With respeet to the proposition of mereerization, however, we desire
to call your attention to the fact that whereas, as stated above,. the
cost of mercerization is less than 3 mills per yard, the fact is that the
American manufacturer is unquestionably defrauding the American
publie, for the reason that this so-called mereerization does not stand
ordinary washing. In order to make this proposition perfectly clear,
we have samples to show the result of washing and pressing on the
imported article mereerized, as compared with washing and pressing
on the domestic article, and it is perfectly obvious to anyone that the
so-called mercerized cotton table damask sold by the Resemary mills
is not mercerized at all.

In other words, in order to scll to the jobbing trade on the basis
of “sot prices,” with which your committee is perfectly familiar,
the American manufacturer is foisting upon the public an article
which is alleged to be mercerized, which has no rigl;nt or title to the
term, and this spurious article, by reason of the imposition of o high
duty and a mereerization duty, is absolutely destroying the importa-
tion of merchandise which is of good quality and is actually mercer-
ized, so that mere washing does not destroy it.

A cursory analysis of the figures furnished will, we think, demon-
strate to your committee that the object of the Rosemary mill is to
drive the imported goods ont of the market and monopolize the trade
by a policy of manufacturing geods costing approximately 7 per cent
less and finishing the same so that they will have the appearance of
possessing & quality and finish comparable to the imported merchan-
dise, which costs 5 to 7 per cent more and which, by virtue of the
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trade custom with respect to ‘‘set prices,” are being eliminated from
the United States markets entirely.

The question arises, therefore, whether your committee will permit
the imposition of an excessive rate of duty, and in addition thereto
a surtax to protect an slleged mercerization process, which, in fact,
is not a mercerization at all, and which process merely serves to
foist upon the public a poor or depreciated article of merchandise.

Your attention is respectfully called to the fact that paragraph 257
of I1. R. 3321 provides, with respeet to cotton cloth, as follows:

Exceeding No. 19 and not exceeding No. 39, 12} per cent ad valorem,

This rate of duty, with the cumulative duty of 2} per cent ad
valorem when such cotton cloth is bleached, dyed, colored, stained,
etc.,, makes a total of 15 per cent ad valorem on all colton cloth
not exceeding the yarn rating indicated. Your attention is drawn
to the fact that all of these cotton table dumasks have a yarn rating
of less than 39, and therefore the rate of duty applicable to the same,
if included in the cotton-cloth paragraph, \voul(l he 15 per cent.

In view of this fact we have to recommend that the figure *¢25,”
appearing in line 20, page 70, paragraph 268, be stricken out and the
figure ““ 15" inserted in lieu thereof, and that on page 66, lines 20 and
2t, pavagraph 257, the words ““or mercerized.” he stricken out.

e

Exuinir No. 1.

New Youk, March 27, 190).
Messrs. Brown & Gerwy, 12 Broadway, Cily.

Dear Sirs: In furtherance of my letter of yestenday 1 wish to say that I can not
make the complete statistics as promized, certain books having been packed away;
but for yvour guidance 1 would mention that my importations in 1903 &?ﬂppﬁl from
Bremen between December 17, 1902, and December 17, 1903), amounted to 1,580,053.10
marks, while last year's importations (December 27, 1907, to December 23, 1908, from
Bremen) amounted to only 572,697.65 markz, For your further gnidance I would
mention that out of 8,008 pleces of mercerized table damask sold by me, hut, not yet.
delivered, 5,650 pleces are of my low grade, while in the better qualities only 2,448
pieces have been sold.

Very truly, yours, HunrsanN Baven,

Exuisir No. 2.

Foreign value in Reichmarks of imiportations.

* Invoices dated Bremen— Marhs, ' A §ads

Dee. 17, Fu2, to Pece. 17, 1903 (1
Dee. 23, 1000, to Dee. 0, 1910 (Inelusi
Dee. 24, 1910, to Dec. 13. 1911 (inclu-ive). .
Ine. 23, 1911, to Dec. I8, 1912 (inclusive). .

3 121,030, 59
3370 g0 9,050, 1)
B R )] WL
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Exuisir No. 3.

Selling prices of Bacon & Co.’s mercerized table damask and naplins, January, 1913,
" TABLE DAMASK.

i Wilth | Per
{

Quality. inches).] yard.

Napkine:
600-A, 18/18 inch, hemmed, 35 cents per dozen.
600-A, 20,20 inch, hemmed, 73 cents per slozen.
Termg, 210 and 90.

ExuiBir No. 4.
Count. Yarn rating.

!

Joo4x0 T Wp., 21.7; fill, 26,
Lo10N112 - Who %% AIl, 3
81x94 : Wp., 28 ill., 38
72x 74 } Wp., 22; 411, 21.
09x93 ! Wp, 30; fill, 185
54x60 ! Wp., 17; 6l 17,
90 x 94 !\Vp.,%'; fill,, 33.

3

Par. 269..—TOWELS, ETC.
NIAGARA TEXTILE CO., LOCKPORT, N. Y., BY H, L. RANSOM.

LockrporrT, N. Y., June 2, 1913.

Hon. CuarLEs F. Jonnsox,
Chairman Senate Subcommittee on Finance,
Washington, D. (.

S1r: We wish to call your attention to paragraph 269, Sched-
ule I, as it affects the manufacturer of union towels. ﬁy union
towels we mean towels composed of cotton warp and linen filling,
This paragraph 269 states that towels of which cotton is the com-

onent material of chief value take a duty of 25 per cent ad valorem.

nder this clause good union towels can be brought into this country
at a duty of 25 Iper cent. Undet the present law they take a duty of
45 per cent. 'This gives the foreigner a direct reduction of 20 per cent,
and makes it possible for him to ship into this country immense
quantities of cheap union towels, and would close up the greater
portion of the union-towel business which the American has for

ears been working hard to establish. It simply turns back to
foreign mills an immense amount of business which should be made
in this country by American workmen. Furthermore, we have large
investments in mills and machinery -hich should have consideration
]qs this machinery is adapted only for making goods part linen or all
inen.

We also find that a great many of the largest buyers throughout
the United States are familiar with this clause, and under it are
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ready to import large quantities of cheap union towels; and if this
clause is left as it is, as soon as the bill }mcomcs a law many orders
will be confirmed, and the American market would soon be flooded
with cheap foreign towels,

Furthermore, if a towel were 52 per cent cotton and 48 per cent
linen, and values of cotton and linen fluctuating as they constantly
do, it would lead to continued strife hetween tﬁe importer and the
appraiser. '

f these goods are brought in at the higher rate of duty, it will net
the Government en increased revenue on alt goods that are brought
in; and, furthermore, we will continue to import increased quantities
of linen yarns, which pay the Government large revenues.

In view of the above facts, we ask that towels any part of which
are linen take the 40 per cent duty, same as do all-linen towels and
other all-linen goods.

We trust your committee will give this matter thorough consid-
eration,

Par. 269.—COTTON BEDSPREADS.

MONADNOCK MILLS, CLAREMONT, N. H., BY GEORGE A. TENNEY
TREASURER.
JUNE 2, 1913,
Hon. CuarLEs F. Joussoy,
United States Senator from Maine,
Washington, D. C.

DEAR SExATOR: You will remember the interview you granted the
bedspread manufacturers in Senator lfoke Smith’s office some three
weeks ago and my appearance on the same subject last week hefore
the committee of which you are chairman.

This letter is simply to reiterate bricfly what I said there and to
submit to you a sheet giving the comparative cost figures between
such a bedspread as I showed at the time of the interview in Senator
Smith’s office and a spread of like quality made in England. I
obtained the actual weaving cost of the English spread and usinﬁ
this as a basis made up the balance of the figures. From these,
you will examine them, you will find that even with a 45 per cent
duty the English manufacturer can undersell us on this grade of
spread in fae New York market. There are two or three grades
above this one in quality. As the quality advances the ratio of
labor cost to the total also advances; consequently, the higher the
g‘ade of the spread the higher the rate should be in order to put the

merican manufactures on a_competitive basis with the foreign-
made goods in our market. This is the point I tried to illustrate
before you last week; namely, that 35 per cent is the V('l?' lowest
rate that we could consider and have any possible chance for us to
successfully compete with the foreign-riade goods in a like grade and
T}mlity such as we are now making. I requested that we be given
the sume rate as Jacquard upholstery goods, and that the language
of paragraph 263 be made to read so that Jacquard figured bed-
spreads would appear after the words ““Jacquard upholstery goods™
and carry 35 per cent rate.
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Now, Senator, I feel that if we can onl{ get tho facts before you
we will get the remedy we are secking. It is not necessary for us to
attempt any deception or to blind the issue in our case. It is merely
a matter of getting the actual facts before you. We have nothing to
hide or to cover up, and I feel positive that if you can give our matter
the necessary attention to establish by your own investigation the
truth of the assertions I have made, you will find that our case war-
rants all that we are asking for. Senator Hollis, I think, believes in
our cause and is convinced of its justice, and I expeet he is going to
advocate that we get a 35 per cont rate. The bedspread industry is
not a large one, but it is very large to those interested in it and of
very vital consequonce. It can be seriously crippled if not given
sufficient protection to allow us to compete in the home market.
We aro perfectly willing to meet the English manufacturer on even
Eroupds and to take our chances of getting our share of the market,

ut it goes without saying that we can not sell a spread in competi-
tion with a forecign-made one if the English manufacturer can land it
here for less than ours costs us. This will certainly be the caseon
certain grades if the rate is made as low as 30 per cent.

I hope that you will investigate this matter sufficiently to thor-
oughly understand the situation in regard to our industry and that if
you find upon such investigation my statements are warranted and
true, you will lend your aid and support to our cause to the end that
we may get the help that we so sorely need.

{Inclosure.)
Comparizon of cost of Monadnock Mills qz;gl 222, 90 by 100, with English quilt, same
grade.
Monad-
nock | English
Mills quilt,
quilt.
uilt weighs 8} pounds in the brown:
@ 6.2 cersxi of No. 80/2 warp yarn, Eéypllan, Bliieeeeiisinaisensenns
23 per cen} of No. 30/2 warp yam, 1A, Bl e aareccnaneinicannss
2’“ cent of No, 65 filling yamn, Egyptian,at...............
.6 per cent of No. 6 fillinz yarn, domestic, at..............
Cost of raw material without labor.............. Veaseeeesnanans
Cost of vsassresns eeecetsetstietaceatsosisenaaratissrecsisnacasesnanasnsanionts
Cost of general expense:

Consisting of waste.
Overhead charges. .
Repalrs, lumber, supplies

TotAlCost O QUIL.c.ovvevnnirirrinnniieniiarenieiienearaenicncencsssesanaanss
Manufacturer’s profit perquilt.......coccvvieiiiiviiiiiiiinniieiiiiiiienciiicnans

Percent of Iabor torawmaterial,....oovueeeieiieriniriiiiiniiiiiieniendd
Pev cent of raw matecial to cost of quilt..
Per o¢nt 7f iabor direct to cost of quil......
Per cant of general expenss 0 cost of qUITE...veeneeernicaieiiniiicnniennaen.

Sg::ggﬁng}gg qng:. gg ls!nfmhmithﬁee S fjataseasnsassenisrinsinasens
u n Wi el dULY.c.enreeniiiiennnanenenn
Sell Ernigool onadnockllillsqum.........m. .......... y ....... sevesssecavesesceicesacanes 2,7
Cost nglish quilt in United States with 20 percent duty..eeeeeeeennnnniiinnccaadoennnnnn. 3.08

1 Weaving, $0.61; other, $0. 40. * Weaving, $0.30; other, $0.21.
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Par, 270.—NOTTINGHAM LACE CURTAINS.

NORTH AMERICAN LACE CO., PHILADELPHIA, PA,, BY WM. L. TURNER,
. PRESIDENT.

PuiLApELPHIA, June 5, 1913.
Hon. F. M. Smmonxs,
United States Senate, Washington, D. C. .

DEeAR Sir: Paragraph 270 of the tariff bill as passed by the House
will eripple the industry of Nottingham lacoe curtains, unless it is
changed to provide a duty of 50 per cent for those grades of cur-
tains finer than 10 point, which would be an advance on the highest
grade of r?ﬂper cent over the House rate.

All tarifls sinco the industry was established in this country, in
L)roviding for curtains made on the Nottingham lace curtain machine,

ave been based upon the fact that the machines aroe not inter-
changeable and can only make curtains of that point for which they
were constructed, and that consequently, the finer machines can
not be diverted to lower grades of goods. .

By point is meant the number of warp threads to an inch. The
value of the curtain is approximately as to the number of points.
The machines of the 12 existing domestic plants are divided as to
points as follows: .

Machines.

L ) 7 T R 8
G POINtB..iieieeiccecrecererionocnns Ceeeeteraantantccsttsonacsane 128
7 points.. . . 42
8 points.. 134
9 points.. .. 8
10 points... Cetecitesssetesissaasanscnnenns .. 94
B 3T 2
B b 42
R 1 7
B T 7 P 21
L
B (17 8
B U] 7 487

These 487 machines are producing approximately under present
conditions of competition $8,000,000 worth of goods, and would
classify to show the following percentages:

Number | Percent- 1.0 0f
Class of machine. e | ' 1 product.
L]

136 23! $2,240,000

176 36 | .sggiooo

102 211 1,630,000

n 15| 1,200,000

487 xoo: 8,000,000

A classification of imports by points for the year ending June 30,
1912, is as follows:

6 and 6 points, $175, or 0 per cent.

7 and 8 points, $28,820, or 10 per cent.

9 and 10 points, ﬁ7,87b. or 18 per cent.

11 points and finer, $200,952, or 72 per cent.
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A comparison of these imports with domestic machinery shows
the preponderant ratio of competition on the finer goods as follows:

11 points and above, imports ar» 25 per cent of American production.

9 and 10 point, imports are 14 p r cent of American production,

7 and 8 point, imporls are 1 per cent of American production.

5 and 6 point, imporis are 0 per cent of American production,

It was what these figures prove which caused the manufacturers
at_the beginning of the consideration of the bill to express their
willingness to accept lower rates upon the coarser irades of goods
in order to meet the view that these rates should be_fixed at the
competitive point.

Woe claim that the present rates, which average 52 per cent ad
valorem, and which, on a large proportion of the finer goods, are as
high as 66.80 per cent, are more than normally competitive on the
finer goods. If, therefore, the maximum rate is to remain at 45 per
cent, we can not compete, and our finer machines will have to be
shut down. .

If 72 per cent of imports are competing with but 15 per cent of
American machines and the imports on these grades are 25 per cent
of the American production, does not this sustain our contention that
on these finer foods existing rates of duty are already adequately
competitive? If now our lower grades are to be made competitive
by being reduced to 35, 40, and 45 per cent, respectively, are we not
justified in petitioning that everything above 10 points should bear a
duty of not less than 50 per cent, which is considerably below the ad
valorem equivalent for those grades under the present system of
compound duties?

This would make the paragraph read as follows:

270. Lace window curtains, pillow shams, and bed sets, finished or unfinished,
made on the Notlingham lace-curtain machine, and composed of cotton or other
vegetable fiber, when counting not more than six points or spaces between the warp
threads to the inch, 35 per centum ad valorem; when counting more than six and not
more than eight pofnts or spaces to the inch, 40 per centum ad valosrem; when count.

nine and not more than ten points or spaces to the inch, 45 g:;r centum sd
valorem; when counting more than ten points or spaces to the inch, 50 per centum
ad valorem,

The words ‘‘nets, nettings’’ have been omitted in order to avoid
confiict of interpretation with paragraph 368.

Par. 271.—COTTON MANUFACTURES,

BEMIS BRO. BAG C0., BOSTON, MASS, BY ALBERT F. BEMIS, PRESIDENT.

Fesruary 7, 1913,
Hon. Oscar W. UNbERWOOD,
Chairman Committee on Ways and Means
House of Representatives, Il’as)i’z'nyton, D.c.

Dear Sir: This letter is sent with the purpose of supplementing
the information supplied by the brief filed with the committee under
Schedule I, and printed on pages 3220 and 3221 of Tariff Schedules,
No. 14, Hearings, etc., and under Schedule J, paﬁes 3512 to 3516,
Tariff schedules, No. 16, Hearings, etc. ; also in the hope of clarifying
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the following Eoints regarding the tariff on cloth sacks that were left
indefinite at the hearings before your commiltee January 22 to 25,
inclusive: (a) Selling methods; (0) use of cloth sacks by farmers;
(¢) comparative manufacturing costs, United States and elsewhere.

POINT A.

There is no “trust” or combination of any kind, cither for the
purchase of raw material or selling of finished prmftnct, among the
cloth-sack manufacturers of the United States. There is no * water”
in the capitalization of this industry. In the distribution of the

roduct there are no middlemen. Ninety-nine per cent of the product
1s sold by the sack manufacturers direct to consumers.

POINT B.
Consumption of new sacks by farmers.,
COTTON SACKS.

Number produced and sold annually in the United States. ... 600, 000, 000
Number used directly for sacking agricultural products (1 per

cent) - 6, 000, 000
Number * commerclally suitable” for sacking agricultural prod-

ucts... e mcmmeccmemecmcmman—mmaa———— 500, 000, 000

It is clear from the above that there would be no material benefit to
the farmer from placing cotton sacks on the free list, even if it were
possible to do so without gross injustice to the manufacturers of cot-
ton cloth and sacks,

Jute sacks—Estimate of burlap sacks manufactured in United
States and imported annually; also classification of same as to use:

MADE AND IMPORTED,

Burlap sacks manufactured annually in the United States
Burlap sacks imported annually, chiefly from India______________

Total burlap sacks eonsumed annually in the United States__ 5§05, 000, 000

CLASSIFICATION OF USE.
Factory products:

Bran and other mill stuffs_____.__ . __________ 200, 000, 000
Fertilizer. 50, 000, 000
Flour (mostly export) . _. 28, 000, 000
AN o e 23, 000, 000
Packing-house produets . _________ 10, 000, 000
All other factory produets. o ______ 69, 000, 000
—— e 3%90, 000, 000
Farm produets:
Wheat, corn, and oats (domestic sacks)__.___..__ 33, 000, 000
Wheat (foreign sacks)____ . ___._____ 50, 000, 000
Al other farm products (domestie sacks) ... 35, 000, 000
All other farm products (forelgn sacks) . ______ b, 000, 000
123, 000, 000
Tota), factory and farm produetsS. oo oo o £03, 000, 00V

The following table gives the production in 1912 of the three prin-
cipal cereal crops of the United States, the rate of protective duty

973—voL 2—13——11
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on each under the present law, and the approximate amount of each
crop sacked:

Protected | Estimated Per cent
sacked.

Crop. Bushels, by duty, {amount sacked
perbushel.]  (bushels).
vord] 3,120,745,000 sagi 4,000,000 on
1 1,418,337,000 Izs! 925,000,000 88
.4 5,203,350,000 |............ 1 225,000,000 4.2

It is clear from this table that over 95 per cent in volume of the
three principal cereal crops of the United States is handled without
sacking, only 23 per cent being handled in sacks of domestic manu-
facture and 1} per cent in sacks of foreign manufacture.

Proportionately less of these cereals each year is sacked. Tt will
probably be but a short time before 99 per eent of the three principal
cereal crops of the United States is handled in bulk.

Fully 99 per cent of the agricultural products of this country
which are handled in sacks (whole grains, seeds, potatoes, nuts, onions,
ete.) is dutiable under the present tariff at a rough average of 25 per
cent ad valorem. .

Inasmuch as only b xcr cent of the agricultural products of the
United States is sacked, and inasmuch as those products that are
sacked have the benefit of a 25 per cent protective duty, wherein is a
reasonable competitive duty on sacks any burden to the producer of
agricultural products?

The sack manufacturers of this country should be given the same
measure of protection or competitive rates of duty as may be granted
any other manufacturers.

POINT C.

Comparative manufacturing costs, United States and elscwhere—
There were one or two inaceurate and very general statements made
orally at the hearings on January 24 and 25 regarding the cost of
manufacturing burlap sacks in this country and the chief competing
country, India. Below find a statement of costs, the correctness of
which we would be glad to prove if desired:

Actual cost of making iu the United States during the past year 89,835,000
plain, unprinted burlap sacks, per 1,000 .. __.___ e e mccceam—en $5.49

Average charge by Calculta mills over the cest of the burlap cloth for
making burlap sacks, as per quotations and purchases of June 8, 1010,

Aug. 2, 1910, July 18, 1011, aud Oct. 24, 1912, per 1.000_ . ___________ $1.60
Difference agninst United States manufacture, per 1,000- oo ... $£3.89
This difference equals, per bag. ... __ _— - - $50.39
This difference equals approximately, per pound oo e £0. 562
A'his difference (at lowest market price) equals, ad valorem maxi-

T - e e e e e e cmcccamecme e —re e per cent._ 10
This difference (at bighest market price) equals, ad valorem mini-

410 RS RURRREIIION per cent... 5
This difference (at average market price) equals, ad valorem aver-

age - -per cent__ 73

" It is clear from the above that the present differential of about
6 per cent ad valorem or three-eighths cent per pound specific is the
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minimum which would cnable the manufacturer in this country to
compete with India. Especially would this be true should a com-
arison be made between the necessarily high labor cost of manu-
acturing on our Pacific coast, where the manufacturers of this
country are at a very much greater disadvantage in competing with
India and need a differential of 12 per cent. The figures given above
as the cost in the United States are an average between factories
operating in several different parts of the country.

SUMMARY OF ARGUMENT AND CONCLUSIONS,

1. The cloth-sack industry of the United States is properly con-
ducted, and is as much entitled to fully competitive rates as any
other industry.

2. Only about 1 per cent of the cotton-cloth sacks is used for sack-
ing the direct products of the farm, and not more than 25 per cent
of the burlap sacks. .

3. Practically all farm products that are sacked are dutiable, and
only 5 per cent of such products is sacked. The present duties on
burlaps and burlap sacks are in no sense a burden to the farmer.

4. The present differential between burlaps and burlap sacks is the
minimum  permissible as figured from the average cost of manu-
facturing in this country and the cost in foreign countries.

The above data, in our gudgmcnt, still further support the rates
recommended in the brief of the bag manufacturers’ committee,
found on pages 3512 to 3516, Tariff Schedules No. 16, hearings, cte.
(1 cent per pound on burlaps under paragraph 352 and 1} cents per
pound on sacks, paragraph 354), and we further mige your favorable
consideration of those recommendations.

INTERNATIONAL BRAID CO.,, BY J. 0. AMES, TREASURER, 47 CHARLES
STREET, PROVIDENCE, R. I.

Provipexce, R. 1., April 22, 1913.
ITon. F. McL. 31ysions,
United States Senate, Washington, D. C.

My Dear Sexaror: As manufacturers of a majority of the articles
included under paragraph 271, Schedule I, of the proposed tariff bill,
we respectfully beg to protest against the rate of 25 per eent ad
valorem, as siuch a low rate of duty will deal a disastrous blow {o the
cotton small-ware industry in this country, if it will not entively de-
stroy it. We beg to call your attention to the following facts:

First. The articles listed under the above paragraph, cotton small
wares in general, have for many years had an absolutely free market.
There is no “trust” or * combination” to uphold_prices, nor can
there be from the very nature of the business. Kven under the
present rate of duty, the finer grades are freely imported.

Second. In consequence of the very strenuous competition that has
existed for many years, the efficicncy of those plants which have
succeeded in remaining in business has been brought to a point which,
we believe, is not surpassed in any other industry.
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Third. In consequence of the competition that exists in this busi-
ness, the margin of profit is very small. The undersigned company,
the iargost in the business, and probably as eflicient as any, did its
business last year on a margin of profit of 2 per cent on its sales.

Fourth. A reduction of the duty to 25 per cent will absolutely

rohibit the manufacture of the finer varieties of goads in this coun-
ry, and the coarser qualities could only be made under a reduced
wage scale. ‘The investment in machinery, eic., for making the finer
varieties of gouds would be destroyed, and the operatives employed
thereon would be thrown out of work.

Fifth. The articles covered by paragraph 291, Schedule I, in the
proposed bill are covered to-day by paragraph 330, Schedule I, and
paragraph 349, Schedule J. Paragraph 349 provides a duty of 60
per cent, and the specific duties in paragraph 330 work out at about
the same percentage. Consequently, a reduction to 25 per cent seems
to us very excessive, as the percentage of labor in the finer varicties
of cotton small wares is very great, running in some instances as high
as 78 per cent of the total value.

We have been very careful not to exaggerate, as we do not wish
to be considered as * calamity howlers,” but have endeavored to rep-
resent the facts to you just as they are, and earnestly trust that the
same will receive your careful consideration.

We believe that a duty of from 35 to 40 per cent, while representing
a very considerable reduction in the rate, would enable the industry
to be carried along without absolute disruption.

General. —COTTON SCHEDULE.

NATIONAL ASSOCIATION OF COTTON MANUFACTURERS, BOSTON, MASS,
BY 0. J. H. WOODBURY, SECRETARY.

BostoN, Mass., May 1, 1913.

Hon. F. McL. SimMyons,
Chairman Finance Commiltee, United States Senate,
Washington.

Dear Sir: I have the honor to transmit to you the resolutions on
the tariff unanimously adopted by this association at its ninety-
fourth meeting, April 23, 1913.

tinclosure,)

RESOLUTIONS UNANIMOUSLY ADOPTED #Y THE NATIONAL AssociattoN or CorroN
MANUFACTURERS AT ITS NINETY-FOURTH MEETING, NFLD AT DlostuN, Mass,
ArRiL 23, 1013,

Whereas the members of the National Association of Cotton Manufacturers in
annual convention to-day view with suchi profound appreheusion the rates
on cotton manufactures proposad In the new Underwood tariff bill,

Resolved, That the regular order of business be suspended and the following
protest be unanimonsly adopted that the Mierlean people aad its Representa-
tives In Congress shall understand and appreclate the unexpected and uunfor-
tunate disturbance threatenlng one of (he greatest American Indusiries:
unexpected, for the platforin of the Democratie-I’arly introducing this measure
distinctly and unequivocally pledged ftself against anything so drastie; and

| .
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misleading, for the bill is offered to the American people as a competitive
measure and not as one infurious to American industry aud to Amertean labor.

Rcsolred, ‘That it is the sincere mud firin convietion of the members of this
association that the proposed new rates are not only inadequate in many cases
as a basis upon which to revise thie colton schedule, but that the elassifications
are Hlogical and Impractical and surely represent, to say the least, n grave
oversight or tack of appreciation of the mannfacturing expense differentiating
one class of product from another. It ks inconcelvable that yarns sulvanced in
manuficture Ly many ditlicult and expensive processes shonld not be entitled
to higher rates than single yarus In the gray; and it Is even more incompre-
hensible that the most clalwrate and complicated weaves, dyed, Lleached, or
finished, should have only 2} per ceut bigher rates than for plain gray clotlis of
corresponling numbers of yarus .

Resolved further, That the drastic reductions in cotton manufactures and the
raising of the rates upon materkals enterlng into thelr manufacture, such as
indigo and other dyestuffs, is contradictory and fmposes an uniecessary ex-
pense upon both minufacturer and consumer.

Resoteed further, ‘That the administrative feature of the bill which provides
that if any part of the schedule does not result in finportations to the extent
of 5 per cent, may bring about a further reduction of rate should carry with
it a corresponding provision requiring the mislug of rates on such portions
where fmportations exesed that amonnt,

ftexoleed furlher, That this assoclation reconds fiself as unalterably opposed
to ad valorem rates as against speeifle duties, which protect when protection
{s most needed, which are definite and easy of admintstration, which offer the
only sure method yet devised by any country to prevent undervaluations and
fraudulent fmportations, and which have not only stood the test of 50 years in
our customs service, but are based upon the actual description of goods as
hought and sold §n the markets of the world every day in the year.

Resolred, That as spokesmen for the cotton indusiry, In which is directly
concerned thie welfare aud livelihood of over 2,000,000 people, not local but dis-
fributed over a large area of the United States, the members of the National
Association of Cotton Manufacturers do hereby volce their most emphatie pro-
test against the threatened crippling of this industry in the name of revenue
oand price regulation when neither can possibly be regarded as the essential
features of the bill In fts present form aud when there is no need whatsoever
for monejwlistic curbing, nothing even remotely approaching monopoly existing
in this fndustry. and at a time when it has been suffering for the past three or
four years a perlod of unexampled depression on anccount of overproduction
with attendant dtomestic competitton in its bitterest and ost relentless form.

We urge upon Congress sueh modifications of the bilt as will hring it at least
within the expressed and declared platform upon which the political party in
power was elected and charged with the responsibility of this tarlff reviston.

Be {l further resolved, That a copy of these resolutions be sent to the Prest-
dent, the chairman of the Committee on Ways nnd Means of the House of Rep-
resentatives, the chalrman of the Committee on Finunee of the Nenate, and to
all individual Senators and Representatives in Congress.

A true copy from the records.

Attest:
EowiN FarNHAM GREeNE, President.

0. J. II. WoobBuRyY, Scerctary.

BY J. O. TERRELL, OF SAN ANTONIO, TEX.
COTTON AND THE TARIFF—TIE SOUTH'S PROTECTED INDUSTRY.

Sax Axtoxio, Tex., Novembar 22, 1911,
The rapid absorption by cotton of the wopl ficld has, indeed. heen one of the most
significant changes in Mmerican indusiry since the MeKinley bill of $890.—7da M,
Tarbell.
For some months I have heen trying to convince the cotton raisers
of the South that they were possibly deriving more henefit from a
protective tariff than any other class of people. Thirty-five years
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ago the people of tho United States were using only 114% pounds of
cotton per capita per annum. In 1908 (the last year for which we
have statistics), wo used less wool per capita per annum than we did
35 years ago, whilo our consumption of cotton had increased to 29
pounds per capita per annum, a net increase of about 18,% pounds per
capita per annum. As we have 90,000,000 of people such an increase
means that we are now using in the United States 3,335,600 bales of
cotton of 500 pounds cach per ammum more than we would be using
if wo were back at tho former figures of cotton consumption per capita,

I maintain that this vast increase in the use of cotton at good
prices has been lar%ely caused by tho tariff on wool, which is about
11 cents per pound on wool imported into this country. In other
words, every pound of ordinary wool that is brought to us from
abroad must pay to our Government a tax of 11 cents before it is
allowed to land on our shores and, therefore, its cost, delivered here,
is the purchase price of it elsowhere, plus tho tax of 11 cents per pound.
This has kept the price of wool high, and oui people have increased the
use of ;:otton because cotton was cheaper than wool with a tariff tax
upon it - .

During Cloveland’s administration, when the tax on wool was
entirely removed, wool was delivered in Boston from Australia, South
America, New Zealand, Asia, and Africa at about 7 cents per pound
and it can bo delivered there to-day if the tariff is again removed for
that price orless.  When it was so delivered our cotte = dropped to less
than & cents per pound, for it is not possible for cotton to scll for a
higher price than wool. The tax was restored as soon as McKinley
was eclected, and the price of wool was immediately increased by 11
cents per pound, and it remains at about that |‘)ricc to-day, to wit, 7
cents plus 11 cents, or 18 cents per pound. When wo restored the
tariff on wool after McKinley’s election, cotton immediately went up in
price, and has been up ever since until the present year, when, because
of constant tariff agitation, a large number of cotton mills are closed,
and many that are running in the United States are afraid to run on
full time, because they know that if we have cheap wool next year
all kinds of cotton fubrics must decrease in price and, therefore, they
do not wish to have a large amount of such fabrics on hand. From a
recont issue of the Country Gentleman, published at Philadelphis,
I make this quotation regarding the present price of cotton:

The striking fact about the successive breaks in cotton which have carried prices
down to the lowezt tevel in three vears, has Leen the utter indifference of the cotton
mills. * * * Necw England mills have been making less than 70 ,»or cent of their
normal purchaszes at thisscasonof the year. * * * The cotton mills of the country
are operating about 20,000,000 spindles—about 70 per cent of their capacity.

To prove my contentions I wish to call five witnesses, all of them
residing in the North, all of them opposed to the tariff on wool, al-
though they give a reason for their opposition which may astonish
the Southern Democrats who ave voting with them. The witnesses
I call contend for free wool because free wool means cheap wool.
These witnesses are: First, Miss Ida M. Tarbell, one of the bhest-
known politieal writers of our time, and author of the publications
known as “The Crucltics of the Tariff,” and *“The Tariff in Our
Times”; second, Chester Wright, formerly of Harvard University,
and now of the University of Chicago, author of the hook, ‘*Woo
Growing and the Tariff”; third, the Chicago Tribune; fourth, the
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Literary Digest; and fifth, the Wall Street Journal, which, like most
other inhabitants of Wall Street, seems to delight in low-priced cot-
ton. I will give the testimony of these witnesses in quotations. The
following are from Miss Tarbell’'s book:

Wool the worlidl over has always been accepted as the paor man's special friend.
1t protects agrinst cold and damp, it wears well, and looks well (p. 280),

For 20 years this valuable standard material has been every day receding further
from the teach of the great mass of Americans.  Many housewives the country over
have ceased buying woolen blankets, substituting the cottom-fitled puff or **comfort.”
* * & Knit cotton undergarments are generatly substituted for wool, as are heavy
knit cotton stockings for woolen stockings. Many thousands know they that can not
think of wool, and dismiss the idea (p. 281).

‘There iz no doubt the young girl’s cotton-worsted gown looks well at the start, the
cotton warp suit of the laboring man hasa correet finish, color,and style, * * * hut °
in two particulars the cotton substitute fails. It has not the warmth, and it does uot
keep its appearance.  1f a man puls on enough cotton garments, he can get the same
warmth, but he can not get from cotton the same protection against storm and wet,
the same safeguard where his labor subjeets him to excessive perspiration. e can
ot get the same comfort at night.  Moreover, his garment hecomes shabby and loses
its shape in a much shorter time. Women can no longer make over with satisfaction
the ﬁo\\'ns they once wote a series of winters (p. 283). .

The Rapid "Absorption by Colton of the Wool Field has, indeed, been One of the
?los;s S)igmﬁcant Changes in American Industry Since the McKintey bill of 1890

p. 287).

Mr. Aldrich had been in the Senate since 1881, * * * s work for his woo}
cotton, and sugar constituents had been marked by those who studied the debates and
voles. * * “* [Jercjected every principle on which Mr. Milishad worked. * * #
The Republicans had, indeed, in"1883, pretty generally given up the idea of admit-
ting free any raw materials which were produced in this country.” The notion that if
you give to one you must give to all had been steadily making converts sinee the
carly seventies, and it was laid down emphatically by Mr. Aldrich as one of the tariff
principles of his party (p.p. 169-170).

. From her article entitled “The Cruelties of the Tarifl,” published
in the American Magazine for October, 1910, I take the two state-
ments next following:

I do not mean to assert that this astonishing change in the relative use of the two
materials (wool atdd cotlon) is all due to the tariff. * * *  But it iz certain that the
great determining factor in the United $tates has been thix duly, combined with a
second mischicf maker—the compound duties on all products of wool imported,

Why is wool passing? Why should the materials which are used in our cheap
clothing be unsatisfactory? *  * * The chief reason in the present case, the ono
which is more powerful than all the rest, is the tax which our Guvernment levies on
wool and woulen products.

Referring to shoddy and other materials sometimes used in the
place of woo), she says in the book quoted from above:

Prohibitive duties were placed upon all kinds of wool substitutes. * * * That
is, after taxing wool off our backs, the wool substitutes were taken away. Deprived
of the advantages which the inventions for using waste (shoddy) gave, thero was
nothing left but cotton for the bulk of the substitutes used in the inexpensive goods,
and cotton it has been ever since (p. 287). .
¢ ) £ (lh;)(larig)oq)lro\'e the manufacturers not to use more wool, but to find a substitute

or woo! (p. 249). 3

The cotton crop in 1897 was valued at $319,500,000; in 1900, $511,000,000; in 1903,
$632,000,000 (f' 933).

Vast quantitics of so-called colton-worsteds are manufactured annually. The
amount of wool {n these goods has becn steadily decreasing in the past few years, falling
from 50 per cent to 23 per cent, and from there to practically all cotton (p. 252).

From Prof. Wright's book I quote as follows, to wit:

The diminishit(lf roduction of wool since 1893, has Erc—.ﬂly reduced the averaﬁe
available per head o poPulation, and its place has, no doubt, been taken by the largely
increased production of

cotton. This change is particularly striking in the United
States (p. 205).
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In the years following 1890, the growth of knit goods was quite phenomenal, over
100 per cent, yet with all this growth it was most remarkable that the amount of wool
consumed increased less than one-fourth as fast. The gain was made possible only by
the increased use of collon, the consumption of which rose over 300 per cent during the
succeeding 15 years (p. 291).

‘The most dangerous rival of wool is cotton (p. 296). .

The higher the tariff raises the price of wool, the greater the extent to which other
fibres are substituted for it (p. 326). .

The use of cotton in the manufaciures of wool is increasing faster than wool itself.
The increased duty raised the price of wool and resulted in its decreased consumption
per capita (p. 297.)

. In 1896 we imported $53,000,000 worth of wool. This was dur-
ing Cleveland’s administration. The law restoring the toriff on wool
was passed in 1897, soon after MeKinley's election.  As a result of
it, we only imported in 1898 wool to the value of fifteen millions,
and in 1899 to the value of fourteen millions, and in 1907, although
our pqrp]nt!on was largely increased, only to the value of twenty-
two millions (see p. 342). ) .

From the Chicago Tribune T quote the following:

It will be a pleasing task to give the men, women and children of this country
cheaper and better clothing. The high duties on wool, coupled with the excessive
compensatory duties on woolen goods, have been a curse to the people. They have
had to army themsedves in garments made of shoddy and cotton, which had neithic:
warmth nor durability.

Krom the Wall Street Journal I take the following:

It will be seen that the high tarifi on wool has helped to drive the consumer to
substitute articles wholly or in part made of cotton,

From the Literary Digest of April 29, 1011, T take the following
precious morzel, which ought to be particularly interesting to those
cotton rai-ers who are voting the Democratic ticket. The editor, in
discussing the cut in the wool tariff, and summing up the opinions of
the newspapers in regard to it, says:

Our people are now wearing colton and shoddy where they shonld he wearing wool,
say the critics of the woolen tariff, and the Democrats proclaim that the eut will clothe
the shivering poor and check the ravages of pnenmonia.

In the same issue of the Digest is given a quotation from the Fort
Worth Record, as follows:

Woolen goods are just as nnich necesaries of life as bread and meat, yet the tariff
has made those articles so costly to the people that they are well-nigh in the cate-
gory of luxurics.

Hon. Clarence Ousley, who is editor of the Record, recently went
to Now Orleans and joined with a number of other gentlemen in
urging that a trust be formed in the South to hold cotton and to
decreaso its production in order to increaso its price. 1Ile does not
seem to have recognized that perhaps the best way to increaso the
price of any commodity is to increase the uses to which it may be put,
and that the quickest way to reduce the price is to cease fo uso it.
The idea of reducing the production of cotton in the South is absolute
folly, It is going to increase. Moro land is going into cultivation
and more peoplo are going to engage in the business of raising it.
Twonty years from now wo will bo producing 20,000,000 bales per
annum. What sensible southern men should endeavor to do is to
increase its consumption.

If the tariff on wool is removed, wool will again come to this coun-
try from abroad, as it came in Cleveland’s last term. It can be pro-
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duced in many countries of the world under practically the samo
conditions that it was produced in the days of Abraham. In those
countries most of the pasturago is still freo, and a negro who can live
on bananas or bread fruit and who can be hired at 15 cents a day
can take care of 2,000 §llce{:. The amount of wool which can thus
be produced is only limited by the demand for it. If the demand is
incnlmsetg, the herds can be increased and much more wool speedily
noaduced.

! Mr. Qusley, in his estimates at New Orleans, stated that it costs
about 16 cents per pound to produce a pound of cotton. I do not
agree wilh him 1n this statement, heeause I have raised a good deal
of cotton myself, but I do say that the cotton farmers of the South
can not_successfully compete against 7 eent wool,  Our erop (his
yearis about 13,000,000 bales of cotton. 1If the United States should
cease to use the 3,335,000 bales of cotton which it is now using
largely heeause of a wool tavifl, where will that surplus he con-
sumed 2 What will be the effeet of its nonconsumption upon the
cotton market?2 A 10,000,000-bale crop will then create a larger
surplus than a 13,000,000-bale crop ereates now.

These are questions that ought to be earnestly considered by the
southern farmor, e is doing everything he can to remove the tarif
on wanl or (o reduce it so low that it will not proteet the cotton which
he raises. 1e is voting constantly direetly against his own intorests.
Practically every Member of Congress from the South is doing his
utmost to reduce the tariff on wool, and thereby reduce the price of
tho South’s own and chief production. Perhaps some one will answer
this by saying that the peoplo of the South are oppesed to the tarift
on principlo, regardless of whether it hurts them or helps them. T
this I answor that a people whose governors gather together to form
a trust to increase the price of tha commaodity which they have to sell,
whilo condemning in bitter terms all othess who form trusts to in-
crease the price of what they have to buy, are not particularly worry-
ing about abstract principles when discussing questions of hread
and meat.

THOMAS O. MARVIN, SECRETARY OF THE HOME MARKET CLUB,
- BOSTON, MASS.

Wasmixarox, D. C., May 27. 1913.
Hon. . Mel.. SimMoNs,
Chairman Finance Commilice,
United States Senate, Washington, D. C.

Sm: Kindly permit me to submit for the consideration of the com-
mittee the following brief summary of the findings of the Tariff
Board's investigation of cotton manufactures, and a fow comments
suggested therehy:

In the cost of raw material there is practieally no advantage pos-
sessed by cither country.

In the matter of spinning the comparison is made between mulo
spinning which is the prevalent custom in England and ring spinning
which is the customary method in the United States.  Mule spinning
is_as a rule @ more expensive process but it produces yarn of a somc-
what higher qunlity.

Ly
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Therefore in comparing the English and Ameorican costs of spin-
aing it should be noticed that they employ in England a more expen-
sive mothod and that they could reduce the cost of spinning by
adopting, if it became necessary to maintain their advantage, tho
less oxpensive ring spinning method employed in th United States

Comparing the most efficient English mill and thd\most eflicient
American mill the board found that the cost of spinning yarn in
England averaged seven-cighths of the cost in the United States.

n other words, the lahor cost that would amount to $1 for spinning
{fu‘n in the United States would cost $0.87% in England. ‘These
igures relate only to the lower number of yarns, for the report
distinctly says—
that these relative costs do not include yarns of the highercounts * * * since the
board was not able to secure sufficiently detailed figures on the higher counts abroad,

The report then submits findings in regard to the lower counts of

yarn only, for the board plainly states that it was—

not able tu secure sufficiently detailed figures on the higher counts abroad (p. 9).
COST OF WEAVING.

The report says (p. 11) that—
in the matter of turning yarn inlo woven fabrics the board was unable to secure zuch
detailed foreign-cost figures as in the case of spinning.

It is true that the number of looms tended per weaver is greater in
the United States than in England, but it is also true that the English -
looms run somewhat faster than the looms in this country.

In England a weaver on phain looms usually tends four looms; in
this country six and frequently eight, and occasionally even more, if
the loom is equipped with ““ warp stop motions.”

The English weaver is fully capable of tending as many looms as
our weavers, but the labor unions forbid this in order that there may
be niore employment for labor. So far this restriction in the number
of looms which an English weaver is nllowed to tend has not worked
any particular lmrdsln}) to British manufacturers, for they are still
able to compete successfully with this and other cotton-manufacturing
countries and dispose in foreign markets of 80 peor cent of their
production.

Whenever this regulation enforced by the labor unions becomes
detrimental to England’s cotton industry it can be changed, and it
will be changed, and the disadvantages under which English manu-
facturers operate will bo removed.

When we compare automatic looms, which are largely used in this
country in the making of medium and coarse fabrics, with the plain
looms commonly used in England, our advantage is more marked,
for a weaver can tend easily 20 automatic looms, and sometimes an
expert can tend 28.

But hero, too, is an advantage which can not be considered as per-
manent, for, using the plain looms, England is able to produco the
medium and coarso fabrics ns cheaply as we can on autematic looms
and when England utilizes more generally the automatic loom we will
be wholly unable to meet her cost of production without a great reduc-
tion in wages.
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Already England is beginning to use the automatic looms and it is
most unwise to base our cotton duties on the difference in the cost of
production which is based on a temporary difference in methods of
weaving,

In fact, competition is so keen now in cotton manufacturing that
the American manufacturers have heen compelled to invent and
adopt labor-saving devices and substitute machinery for human labor
in order to live at all.  When England needs to do so she will adopt
the same labor-saving machinery and wilt greatly increase her power
to compete with us.

LARGER INVESTMENT IN AMERICAN MILLS.

The cost of an automatic loom is twice as much as the cost of a
plain loom, and the investment in looms by Ameriean mills is over
twice as much as the investment required in England.

The Tarilf Board distinetly states that—
the method of determining costs adopted by the board docs not include the item of
intcrest.  So a mere comparison of weaving costs does not fairly represent the differ-
ence in the cost of producing cotton cloth in the iwo countries. .

Morcover, since the Tarifl Board’s report, wages in this countr
have been inereased 16 per cent and hours of labor, in Massachusetts
mills, have been reduced from 58 a week to 54, ‘This reduction in
the hours of labor alone inereases the cost of production at least 23
per cent.

Not only is the cost of automatic looms greater than the cost of
plain looms but the entire cost of a plant is greater here than abroad.
“vom the Tariff Board’s summary—

it ap{)‘mrs that the cost of ercctin% a building is about 40 per cent ter in this coun-
try than in England, the cost of equipment for a spinning mill about 70 per cent
higher, and the cost of equipment for a weaving plant (with plain looms in_both
countries) about 50 per cent higher. Where a mill is equipped with automatic looms
(as is commonly the case in thiz country) the cost of the looms is at least two and a
half times the cost for a mill equipped with plain loomns,

These additional expenses of the American mills are not included
in the Tarill Board’s estimate of comparative costs, because their
costs relate merely to separate and specific processes of manufacture,
like the spinning process, the weaving process, the finishing process,

On some features of the process of spinning or weaving or finishing,
we may have an advantage, on other features of the same process

England has an advantage, but when all of the elements which enter
into the cost of production are considered, our incidental advantages
disappear and England’s advantage over us increases.

Under the present taviff rates of the Payne-Aldrich law importations
of yarns amount annually to $4;000,000 and over.

Seventy-cight two-ply yarns with a duty of 19} cents a pound
equivalent to 35.71 per cent, were imported in 1910 to the amount of
over 900,000 pounds, including the mercerized yarns of the same
count. On these yarns alone a duty of over $180,000 was collected.
In fact, importations of that particular number exceeded domestic
production by over 200,000 pounds.

Some of the large sefling houses import yarns above number S0's
because they can import them cheaper under our present duties of 35
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" to 40 per cent than they can maks them in the American mills which
they control or in which they have an interest.

And yet the proposition to indorse the Ifouse bill would force us
to approve duties on these yarns of only 20 and 25 per cent, which
would absolutely annihilate the fine-yarn industry of this country.

In the production of the finer cotton cloths automatic looms are
not gencrally used; in fact, they are employed but little on finer goods
than 40’s. In Now Bedford, the seat of the fine goods manufactured
in this country, only 10 per cent of the looms are automatic and 90
per cent are plain looms.

The fine cloths require much more care, skill, and labor in their
manufacture. Rates based on the dilference in the cost of weaving
on plain and automatic looms would foree the New Bedford mills out
of husiness, hecause 90 per cent of their looms are plain and only 10
per cent automatic,

The rates of II. R. 3321 would compel the abandonment of the
manufacture in the United States of fine yarns and fine cloths and
force all of our mills which tried to struggle along into the production
of medium and coarse goods, a field which is already overcrowded, and
the result would be the closing of many mills, the discharge of many
workmen, lower wages, and a state of demoralization in the industry.

WHY SO FEW AUTOMATIC LOOMS ARE USED IN ENGLAND.

Several reasons are advanced for the delay in the more general
adoption of the automatic loom in Engiand.  For one thing, the auto-
matic loom costs about two and a half times the ordinary plain loom,
and this has deterred many nglish mills already oqml)pc(l with
plain looms from adopting them. Again, English mills do not run
such & large number of looms on a single standard fabric as do
American mills, and the automatic loom has not heen found so suitable
as plain looms for the varied Lancashire trade in dhoties and other
fancies. Furthermore, the automatic loom requires stronger and
better warp yarn than the plain loom, for the breakage of a singlo
warp thread’stops the loom. ‘The American mills use strong ring-
spun warp yarns; while a large portion of the English mills, producing
mainly for the poorer classes of the Orient and other regions, have to
size heavily to make goods cheap enough, and they ordinarily use a
much lower grade of yarn than would American mills for fabrics that
pass under the same trade name. ‘I'he warp yarns used in the bulk
of English eloths are mule spun; and since they are soft twisted to
enable them to take up a larger amount of sizing and to give the
required fee! to the cloth, they are not so snited to the automatic loom
as are the stronger American varns.

An additional reason for the limited use of the automatic looms
appears to he the objection to theny of the Iabor unions, which have
been afraid that they would be used to displace labor and to throw
more work on the weaver without proportionately inereasing his
carnings. (P. 495, Vol. LI, Tarifl Board’s Report.)

WAGES.

Table 210, page 664, of the Tanfl Board’s report, shows that the

hourly earnings of weavers in the northern United States arve 55.5 per

cent higher for males and 78.6 per cent higher for females than the
earnings of weavers in England.
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In the southern United States the weavers’ hourly carnings are
32.9 per cent higher for males and 42.5 per cent higher for females
than the hourly earnings of weavers in England.

For mule spinners the hourly earnings in the United States are from
35 to 47.3 per cent higher than those of mule spinners in England.

For ring spinners the hourly earnings in the northern United States
are from 82.7 to $9.9 per cent higher than in England. In the sonth-
ern United States the earnings of ring spinners are from 28.8 to, 49.7
per cent higher than in England.

For spoolers the hourly earnings in the northern United States aro
from 81.8 to 104.8 per cent higher than in England; and in the
igutlhcrrll United States from 31.2 to 70.5 per cent higher than in

Sngland.

For picker hands the hourly earnings in the northern United States
are 12.3 per cent higher than in England, but the English carnings
are 11.4 per cent higher than they are in the southern United States
in this occupation

For slasher tenders the hourly earnings in the northern United
States are from 7.3 to 20 per cent higher than in England, but the
English earnings ave from 28.7 to 29.8 per cent higher than in the
southern United States in this occupation.

For fine-frame tenders the hourly camings in the northern United
States are from 79.S to 103 per cent higher than in England and for
the southern United States 54.5 per cent higher than in England.

For intermediate tenders the hourly earnings in the northern
United States are from 98.2 to 120.4 per cent higher than in England.

For twisters the hourly earnings in the northern United States are
111.7 per cent. higher than in England and for the southern United

States 58.1 per cent higher than in England. -
LABOR AND CAPITAL ENTITLED TO CONSIDERATION.

The products of American mills and factories are not the result of
labor alone. They are due to a combination of labor and of capital.
In the United States labor is supplemented with a larger investment
in labor-saving machinery than in any other country of the world.
In figuring, therefore, fair returns to an industry it should not he
overlooked that capital as well as labor is entitled to its reward, and
where by supplementing labor with an increased investment of
capital a larger quantity or value of product results it is unfair to
attribute this larger product wholly to labor, for a considerable pro-
portion of it is due to the larger investment in machinery and labor-
saving devices.

We produce in this country a larger value per employee of many
manufactured products beeause of this intelligent and effective
cooperation of lahor and of capital.  The result should not be eredited
to cither one alone, hut both labor amd eapital should have fair and
just consideration.

WELLINGTON, SEARS & CO., BOSTON, MASS.
May 24, 1013,
We bey to submit to your honorable body that in our opinion the

suggestion of the American Cotton Manufacturers’ Association, pre-
sented to the Ways and Means Committee of the House during the
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heariniin January, and which was made up after careful consideration,

gives the lowest rates that will enable the cotton mills of this country

to operate. We inclose a copy of these rates, showing the comparison

Bp‘tiwcen them and what we understand to be the rates in the House
il

You will note from this circular that the average rates of the Payne-
Aldrich tariff are 40.61 per cent; the avoerage rate proposed by the
American Cotton Manuflt’tcturers Association is 24.30 per cent; and
these rates, as stated above, we consider the very lowest that the in-
dustry will stand. The rates in the new bill, averaging 16,23 per
cent, show such a drastic cut that wo do not believe that the cotton
mills of the country in general, and especially -the fine-goods mills of
New England, ean operate without a material reduction in wages.

As an instance of the inconsistencics of the bill we would point
out that the rate given on single yarn in the gray is the sanic as on
combed, twisted, dyed, or colorc(? yarn. As p specific instance, on
No. 100 yarn the twisting process alone is about 21 per cent of the
cost of the yarn; that is, No. 100 2-ply yarn costs approximately
21 per cent more than No. 100 single yarn. Furthermore, cotton
cloths, class 2; made from No. 100 2-ply yvarn is only given 24 per cent
over class 1 made from No. 100 single yarns. This, of course, 1s better
than the rate on the yarn itself, where there is no difference, hut the
difference of 2} per cent is, in our opinion, wholly inadequate, and we
believe the difference should be not less than 10 per cent, as recom-
mended by the American Cotton Manufacturers’ Association, ‘The
difference in cost as between single and ply yarn, of course, holds good
in all numbers, although the proportion is greater in the finer than in
the coarser numbers, and this you will sce is allowed for in the recom-
mendation of the American Associntion, although it is not allowed for
in the rates in the bill.

You will also notice that the duty on finished goods—that is,
bleached, dyed, etc., or made from colored yarns—is the same in all
classes.  This, in our opinion, is very inconsistent indeed as many of
the fancy styles that would come in under classes 2, 3, and 4 would
be in the nature of luxuries and would be a proper souree of revenue,
We consider that the rates recommended by the association in this
connection are consistent and are as low as should he made.

Furthermore, it is our opinion that in section 262, covering plushes,
velveteens, corduroys, ete., although 40 per cent, the rate in the bill,
may bhe sullicient on corduroys, it is wholly inadequate on velveteens.
We believe the duty should really be 50 per eent. on hoth, but certainly
not less than 50 per cent on velveteens.  These fabries, which are
known as pile fabries, ave subjeeted to a third process, viz, the eutting
woeess, which is all Inbor requiring skilled operatives, and velveteens
heing finer than corduroys require an additional amount of cutting,
and therefore more labor is involved.  Furthermore, these goods are
in the nature of luxuries and we consider them also a proper source of
revente.
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SAMUEL ROSS, PRESIDENT OF THE MULE SPINNERS' UNION AND MEM-
BER OF THE EMERGENCY COMMITTEE OF THE UNITED TEXTILE
WORKERS OF AMERICA.

NEw BebForp, Mass., May 23, 1913.

The SENATE FiNANCE COMMITTEE,
Washington, D. C.

GENTLEMEN: My message to you is from the workers, I am
sent here by the workers in our textile factorics, and my expenses
are paid by my local union in New Bedford. I have been associated
with the labor movement in this country since a young man. I
was president of the International Spinners’ Union when 22 years
of age and for nearly 20 years its international sceretary, a mem-
her of the executive committee of the United Textile Workers of
America since its inception up to the present time, and also a mem-
ber of the cmergency committce, which is composed of five mem-
bers only. 1 do not claim to represent all these interests, but 1 do
know something of the feelings of the rank and file of the textile
workers, and having talked recently with most of the sceretaries of
the Iarge cotton workers’ unions on the proposed tariff 1 am some-
what conversant with the opinion of these men on this subject. 1
want to say that in our opinion the propoesed dutics are too low to
prevent large importation of competitive produets. Only yester-
day 1 met President Golden of the United Textile Workeis' Associa-
tion, who gave me permission to say for him that he was opposed
to any reduetion in the tarifl that would be injurious {o nny of cur
cotton or woolen industrics.

Now, gentlemen, we are convineed that your proposed rates are
too low to permit of continued employment, in view of importations
that will surcly follow the passage of this hill. ILet me say here,
however, that this does not mean lower wages for us. The largo
textile unions have declared in their conventions that, in view of
the high cost of living, wages must not be reduced; that any at-
tempt to lower the wage rate will meet with our mest strenuous
opposition, so it is not lower wages we fear, but periods of no wages
from a reduction of or cessation of output,

We find no fault with revision of the tarill rates. The Demo-
cratic Party was elected to reduce the tarilf, but T feel sure from
the conversations T have had with the people in our mills that they
trusted the party not to make such reductions as would tend to
further inerease the hardships of the workingmen.  That this would
be the result is proven by the fact that preparations we know aro
now being made by foreign manufucturers at no little expense to
manufacture products for export to this conntry, which products
are similar to those now being made by us.  The jubilant spirit with
which the cotton schedule has been received in England, by the
president of the English nunufacturers’ associntion down to the
smallest manufacturer, is very apparent from trade and business
conditions in England; the fact tllmt in some eases jobbers and
users of yarns from 50°s vpward using the argument lljmt in many
cases it will be impossible for our manufacturers to_quete prices
within several cents a pound of that at which the foreign manufuc-
turers ean scll. T have in mind a case in my own ¢ity of New Bed-
ford, where a mill bought 80’s yarns from England in preference
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to making it themsclves, although possessed of the facilitics for so
doing, when a general reduction of wages of 10 per cent took place,
and they then commenced making the yarns themselves. It is only
fair to say that this was some years ago and previous to the enact-
ment of the Payne-Aldrich bill.

I am no expert on cost of manufacture or sale of products and
can only speak to you from the employees’ standpoint, viewing the
situation as un employce would. I desire to impress upon you gen-
tlemen the difliculties under which our industry is laboring at the
present time. My local organization, with about 625 pairs of ma-
chines, requiring the employment of 1,000 men and boys, has lpaid
out in stoppage pay to its members during the past five years from
860,000 to $70,600, and we only pay for the first 13 weeks of stop-
page. Stoppage pay is paid to the members of our union due to
the stoppage of machinery because of lack of work.

As showing the condition of our industry, let me say that our
mills in New Bedford, for example, have depreciated in the price
of stocks within the last three years some 25 to 50 per cent.  Our
industry in New Badford is large and is built up almost wholly within
the last 3 years on goods nmnufactured previously abroad.

We have at the present time about 54,000 looms and 3,000,000
spindles. ‘This is more spindles than there are in New England
outside of the States of Massachusetts and Rhode Island and half as
many more than there are in Rhode Island.

We ask you to consider seriously- any proposed schedule that would
seriously cripple this industry or the cotton business in general. I
ought to addd, however, that in New Bedford we are the great fine
gouds center of this country.  Our mills cost much more to build and
cquip than similar plants abroad; at least double the cost of English
fine mills.  Our wages are very much higher, according to the Tariff
Board report; at least 75 per cent more than that paid in Inglish
mills.  You can not afford to reduce our standard of living, and in
order to maintain this we must have not only present wages, but
full continued employment.

It has been suggested that a ground for determining the prepared
tarill rates has been based on the labor cost.  For instance, your
subcommittee tell me that the value of the finished produects made
in the cotton mills of the United States are worth $628,000.000, and
that the amount paid out in labor for making these produets is
$133,000,000. This is about 20 per cent of the value of the finished
product, and you say that you ave giving us an average of 20 per
cent duties. May I say, gentlemen, that it is unfair to take the
average pereentage of labor cost to the wholesale value of the fin-
ished product for the purpose of basing tariff rates.  For instance,
in my city, New Bedford, Mass., the wages paid to wholezale value
of finished product would be from about 15 per eent to 60 per cent,
or even 70 per cent, while the proteetion you propose would he from
10 per cent on the lower numbers to 25 per eont on the higher num-
bers.  This condition would apply in a greater or lesser degree to the
larger textile centers of this countey.

Your subcommittee asked me what rate of tarift duties I wonld
support. 1 am not an expert on this matter and can only suggest
‘rates from my knowledge of labor costs in this country and abroad,
and also with reference to the importations into this country. I
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have mentioned above the fact that a mill in the city of New Bed-
ford commenced to manufacture 80 yarns rather than import them,
which they had previously done, but only after there had been a
reduction of 10 per cent in the wage cost. May I say here that the
amount of importations of yarns of this number are greater than the
amount manufactured in_this country? The tarill duty on theso
varns was 35 per cent. I should now suggest, since your subcom-
mittee asked me, that the reduction be not less than 35 per cent on
numbers 90 to 100, not less than 10 per cent from numbers 1 to 20,
and a proportionate advance from numbers 20 to 90 for cach 10
numbers, with a duty of 40 per eent on numbers over 100 and a fair
dilferential of increase for varns advanced in manufacture heyond
single in the gray and for cloths. This advance is about the propor-
tion of advance in these numbers of the labor cost between this
country and abroad.

973—vor. 2—13——12
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SciuepvLe J.--FLAX, HEMP, AND JUTE, AND
MANUFACTURES OF.

Pars, 272-276.—FLAX AND HEMP,
" J. E. BARBOUR, WASHINGTON, D. C.

Hon. I, M. SimMoNs,
United States Scnate, Washington, D, C.

Dear Sir: Every vegetable fiber covered by the proposed Under-
woud tariff bill is on the free list with the exception of flax and
hemp. I protest against this diserimination and vequest that para-
graphs 272-2735, covering raw and dressed flax and hemp, be plucod
on the free list,

There is no flax or hemp grown commercially to-day in the United
States that ean be used forspinning purposes.  In former years there
was a considerable amount of hemp grown in Kentucky, but this
now has been abandoned for more profitable erops.

Par. 274.—TOW OF FLAX.

ANDREW DUTTON CO., BOSTON, MASS., BY ALFRED H. COLBY, MANAGER,
Bostox, Mass., May 22, 1913,

Senator Simmoxs, Waskinglon, D. C.

Deanr Sie: Under the proposed tarifé bill (1I. R. 3321) there uro
two articles in which we are particularly interested, hecause we havo
had trouble with the Government in the past regarding their classifica-
tion, and the new bill does not secem to make these articles as clear
as they shiould be in our judgment.

Under Schedule J, page 70, line 8, article 274, tow of flax $10 per
ton, and under the list of free articles page 111, line 13, article 493,
flax straw. )

We understand that both articles are practically the same thing.

Tow is the coarse and broken part of flax or hemp separated by
the finer part by the hatchel or swingle.

Flax straw is'the skin or fibrous part of the flax plant when broken
and cleaned by hatcheling or combing.

You can readily see that in the trado they are practicaily the samo
thing, which is nothing more or less than the waste from flax after
the sceds are taken out by the process of hatcheling or comhingi.

We naturally would like to have the goods come in under the head-
ing of article 493, line 13, and would suggest that somc addition bo
made to this item to clarify it.

1%
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.Wo would suggest that it read, *‘Flax straw" or “Waste from flax
with the seed removed,” or something similar. .
We thank you for any consideration you may give the subject.

TARIFF SCUHEDULES,

Par. 276.—JUTE YARNS,

THE ALLENTOWN SPINNING CO., J. E. BARBOUR, PRESIDENT; CHELSEA
FIBRE MILLS, PAUL 1. WISE, MANAGER; DOLPHIN JUTE MILLS, S. L.
DAVIS, TREASURER.

WasmiNaroxn, D. C., May 17, 1913.
Hon. F. M. Simyoxs,
Chairman Commitlee on Finance,
United Stafes Senate, Washington, 1. €.

Dear Sir: Inasmuch as it is proposed under the Underwood tarift
bill to have a duty of 15 per cent ad valorem on jute yarns 5 lea
and over, and 25 per cent ad valorem on yarns finer than 5 lea, we
propose to you as a compromise a duty of 20 per cent ad valorem on
all yarns specified in this pavagraph, which would help American
manufacturers to compele with foreign manufacturers under normal
conditions. The jute-yarn industry has only shown a varied and
moderate return on the money invested, as can be proved by Gov-
ernment corporation returns,

The following tabulated statement, covering the period 19081912,
inclusive, shows the difference in cost of manufacturing 14-pound
yarns in Dundee, compared with yaens manufactured in this country,
which statement can be veritied by consular reports and customhouse
records:

[ I B : t
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t "mndcc "H-pound| Dundee ; Yok oo b i duty - 4o . Preseat
yan, I‘;l_.\(;‘w ;w;ﬂ;mxt" arem. | pypd, pro. €5f UK nte ol;
ork. | duty. posed Une S cent an
; ¥ dcn)'ood:"“e:fn";o 10 per
i bill,  PTeent o,
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Pars. 281 and 282.—MATTINGS AND RUGS.
CREX CARPET C0., PER MYRON W. ROBINSON, PRESIDENT.

New York, May 8, 1913.
Senator SimMoNs,
Chairman Finance Committee, Washington, D. C.

DEear Sir: On behalf of the American maunfacturers of carpets,
mattings, and rugs manufactured from vegetable substances, which
were formerly in sections 343 and 463, Schedule J, I wish to call your
attention to errors in the present tariff, which are so plain that I trust
there will be no difficulty in rearranging.

The rugs which come in competition with this industry arc made
in China, Japan, and India of straw, a vegetable fiber. They were
formerly contained in the same schedule with straw baskets, ete.,
which was an error; but in putting them in floor coverings, Schedule
J, they should have been put in with other vegetable fibers in Sttion
282 at 35 per cent ad valorem instead of section 281, which was the
matting schedule,

In the brief which I hand you you will find that ours is a question
of labor entirely, and I do not believe that the Scnate desires us to
compete with the Japanese and Chinese labor. We use labor in cut-
ting and putting up our grass, and we use labor again in the manu-
facturing of the grass into rugs.

Upon looking into this matter you will find that instead of import-
ing one-third of the mattings and rugs, which is supposed to be the
desired amount for proper competition, you will sce that they import
three times as much as the total amount of our business. Yon will
also find that they already undersell us and that any reduction will
simply mean so much revenue in the pockets of the importer, who
employs no lahor at all, instead of revenue to the Government; so
you will find that there is plenty of comnpetition already and the
worst kind of competition, as they actually imitate our goods and
patterns, and in this yon must get away from the old idea of Japanese
maltings and that they are making an actual rag like ours.

In regard to-competition here you will find that there are half a
dozen companies, no one company interested with the other. The
usefulness of this will be shewn when yvou find that we have used
over 100,000 acres of heretofore waste marsh lands and made them
valuable.  You will find that we are the largest individual users of
domestic cotton warp; that we not only employ thousands of Inborery,
but we also feed them at onr eamps, and that we are large purehasers
in this line,  You will alco find that we arve the largest individual
users of paint, and that any disposition to ruin our business will be
very far-reaching,

We also produce for the American public a cheap, economical, and
attractive floor covering,  So much for omr arguinent as to the neces.
ity of protection, which can not he denied.

Now, T will show vou just what the Ways and Means Committee
have done. which, T believe, was unintentional even on their part.

The watting= we do not eare so mneh about, as rugs ave hecoming
more univer=ally used than matting< or earpets of any ~ubs~tanece, hut
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they reduced the matting 3} cents to 2} cents per square yard, entirely
unnecessary for competition; however, I will let this matter go, as it
is simply a loss of revenue to the United States; but coming to the
rugs, which really come in competition with us, they have reduced
from 35 per cent ad valorem to 2§ cents a square yard; 35 per cent
ad valorem is equivalent from 8 to 12 cents a s:llmrc yard, so you will
see that the reduction on the rugs was out of all reason or proportion
to the reduction of 1 cent on the matting. Not only this, but the
mats and rugs made of flax, hemp, or other vegetable fibers remained
tho same at 35 per cent ad valorem, the same as the straw mats used
to be formerly, and where they belong now; so we would simply ask
that the mais and rugs of straw be put, as they should be, with other
vegetable fibers and that the mats remain as they are at 2} cents a
square yard,

We not only ask this as it should be positively decided, but these
two articles, 281 and 282, conflict with themselves, as section 281
shows mats and rags manufactured from straw, round or split, or
other vegetable substances not otherwise provided for in this section;
the words “not otherwise provided for in this section” onre would
suppose would throw the mats and rugs made of straw into section
282, as they come under vegetable fibers,

If you will read over the vecords before the Ways and Means Com-
mittee when T appeared, and also the records of the importers, you
will find that the mnporters themselves asked for a rate of 5 cents per
square yard on the rugs and the Ways and Means Committee reduced
it to 23 cents per square yard, and in asking this the importers only
hoped to get a reduction to about 7 cents, as in this they put the rate
well on their side to advantage.

We are already receiving complaints from our jobbers that the
retailers are pushiag the Japanese goods, and without any reduction
to the consumer; vs they have been promised a better price, and of
conrse ave pushing the goods in which there is the most profit, so you
will see that both the consumer and the Government will lose these
differences in tariff.

I will be pleased to show you the catalogues and advertisements
showing that they have their shipping poin(s at New York and St,
Paul, the same as us, and which comes in competition with us, and
any other matter that your committce may «esire to have to become
intelligently informed on this subject, for it is very simple, and there
can be no reason why the rugs all of fiber should not be kept together
under section 262 and the mnats under section 281,

The effects, if any, of this business will be very far-reaching,
especially through the States of Wisconsin and Minnesota, and above
all, the cotton-growing States,

We have grown very steadily end are large users of labor and
material, and on a very conservative basis, as you will see, upon the
records of only 8 per cent, and this has only been by the most con-
servative management, so I trust that your committee will readjust
this matter, which will be very satisfactory to the importers and will
give a strictly American industry the proper and necessary protection.

——— .
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BrIEF ON BEHALF OF AMERICAN MANUFACTURERS OF CARPETS, MATTINGS, RUGS,
MANUFACTURED FROM VEGETABLE SUBSTANCES (SECS. 343 aAxp 463, ScurdbULE

{Committee: Myron W. Robinson, 377 Iroadway, New York City: Samuel K. larvey,
Janney, Witte Streets and Allegheny A oue, Philadelphia, Pa.; I Solomen, 141 Fifth
Avenue, New York City.)

We, the undersigned, a committee representing the domestic manufacturers
of mattings and rugs made from fiber and grass, respectfully recommens that
the present tarlff on fmported mattings aund rugs, which are sold in compett-
tion with our products, be maintained,

‘There are fwo kinds of mattings and rugs manufactured from vegelable
substances in the Unilted States: (1) Mattings and vogs made from wire grass
grown {n the States of the Northwest: (2) mattings and rugs made from so-
called fiver, whick Is a paper product. We shall deal with these articles
seprivutcly.,

I. FLOOR MATTINGS AND CARPETS MANUFACIURED FROM GRASS.

‘There are four compantes engaged In this industry, with a total capitatization
of £3.300,000, namely, the Crex Carpet Co, capitalized at £3,000,000; the
Willow Grass Itug Co., the Waite Grass Matting Co., and the Oshkosh Grass
Matting Co., capitnlized, respectively, at $100000 eiach. These compantes
manufacture exclusively a cheap rug and matting made from wire geass that
grows In cortain swamps and moarshlnuls,  Irevious to the Inception of this
industey these switnp or marsh huuds were of tittte or ao value: in fict, treated
as wiste lands, being unsuitable for grazing, while the practical Impossibiity
of killing off the wire grass and of draining the land prechuded Hs cultivation,
This 1s well fllustrated by the pirice of these lands in Minnesota and \Wisconsin,
which a few years ago, before use had been discovered for the wire geass, were
selling at from §2 to $3 an ncre, whereas toqlay the average selliug price is
from $20 to $25 an acre, the rise bheing due alimost entively to the growth of the
new tndustry.

‘I'he above-mentioned compantes are all of recent growth, the Waite Grass
Matting Co. having been operating since 1903; t1 e Oshkoxh Grass Matting
Co,, since 1902; the Willow Grass Rug Co., sfnec 10012 aud the Crex Carpet
Co,, shiwee 1908, The latter, however, was the successor of the American Grass
Twine Co., which began the manufacture of rogs in 1900, The Industey is a
new one, and all the companies engaged n it are on a strictly eompetitive
basis, baving no common directors or futerests fn common,

The article produced is in no sense a luxury, but fs jntended for and used
by foamittes of small or moderafe means as a substitute for more expensive
woolen rugs and carpets. It Is clean and durable, add to the great extent thate
it has succeeded in supplanting the cheaper il less durble and cleanly
Japanese and Chinese straw patting it has been a distinet advantage to the less
prosperons American people who use such rugs,

The above-mentioned companies own 77,000 acres of grass lands and lease
80,000 additional acres froin the farmers, who are thus enabled to realize a
rvefurn wn that part of their land which bl heictofore been treated as unpro-
ductive, They operate four mills, situated, respectively, Waite Co. und Oshe.
kosh Co., at Oshkosh, Wis.; Willow Grass Co., at Green Bay, Wis.: and Crex
Co., at St. I'aul Minn.; employ in the grass flelds 2000 men and In the fac-
torlies 1,500 operatives; pay annually in wages $700,000; produce annually
6,600,000 syuare yards of a value of $2,600,000; use aunually in the manufac-
ture of thelr product goods of the value of over $750,000, the greater perceniage
of which are praiuced in this country, atd pay annually to the sailroads in
frelght charges approximately the sum of $40,000 The capitalizatlon in each
case represents money actually investad fn the companies, there belng no
so-called water lu any of them. We cite as typleal the Crex Carpet Co., the
largest ~oncern.

The Crex Carpet Co. was organized In 1608, with a capital of $3,000,000, ns
a successor to the Amerlecan Grass ‘Cwine Co., which had been capitalized at
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$15,000.000 and did not prove successful, The assets of the company as of
December 31, 1908, were as follows:

St. Paul plant—Iand, buildings, machinery, etC-. oo o—_.___ $1, 310, 150. 82
Superior plant—land, buildings, machinery, etC. oo __ 125, 000, 00
Oshkosh plant—Iland, bullding, machinery, et .. __.__________ 35, 000.

Grass department—Iand. buildings, sheds, machinery, and camp

equipment, Hve stock, ete- - .. 638, 885. 85

2, 115, 036. 67

Franchise, license, shop rights, good will, ete . ________.__ 639, 063. 48
Mannfuctured product, at cost- - .. ___ $183, 201, 71
Materlal and supplies, at €oOSto oo oo oo 193, 059. 88
Furaiture and fixtures _________________________._. 2, 500. 00
Acconnts recelvable ... _______________ 99, 235. 68
CABN - e e e 156, 441. 65

—— 664, 438, 92

3, 369, 439. 07

The company’s annual statement for the year 1912 has not yet been prepared,
the varlous inventories not being completed. Its assets, as of December 31,
1911, were as follows: :

St. Paul plant--land, butldings, machinery, etC- - ______ $1, 260, 723. 69
Saperlor plant—Iland, buildings, maebinery, etc--- 03, 221. 60

Oshkosh lant—land, buildings, machinery, etC-—ooe- ... 18, 897.67
Grass department—land, bulidings, machinery, camp equipment,

five stock, ete. . o e 801, 775. 01

2,174, 6971. 77

Franchise, license. shop rights, good will, ete- oo _..__ 583, 710. 10
Manufactured product, at cost $368, 004. 30
Material and supplles, at cost- 291, 118,52
Furniture and fixtures .o..._. 3,373.63
Bills and accounts receivable. 154, 811.09
Cash - e ecemeaam 166, $16. 87

—_— 984,124. 41

3,722,432. 28

The company in these four years has produced 13,005,431.14 square yards
or materlal valued at $5.146.227. It has paid in dividends $550,000, while its
surplus has Increased $450,553.07, or, in other words, on a capitalization which
represents actual investment it bas earned but 84- per cent.

The company has disposed of its Oshkosh and Superior plants, and at present
operates one mill at St. Paul, Minn., while a second mill between St, Paul and
Minneapolis is nbout to be constructed. It owns in Minnesota and Wisconsin
47,000 acres of grass lands and leases from the farmers an additional 40,000
acres. It employs 760 men in its mill, paying annually In wages $300,000, and
In the camps during the summer months it employs 1,000 men, paying them in
wages $90.000, and furnishing them in addition board and lodgings. Further-
more, it employs farmers and farm hands durinog the grass-cutling season, with
their horses and wagons, to whom it pays the sum of $100,000 annuvally. The
rate of wages of operatives Is $1.85 to $1.00 per day. Foremen get $1 per day.
The average rate of wages to laborers fn the grass flelds §s $1.756 per day,
fncluding board and lodging.

The Crex Carpet Co. uses in the manufucture of its product 1.796,000 pounds
of domestie cotton annually, valued at $315,000. It consumes In its grass eamps
domestle foodstuffs of the value of $42,000 annually. The Crex Co. Is one
of the Inrgest single users of harvest machinery, mowers, reapers, binders, ete.,
in the United States. which are used in the harvest of the grass grown upon
87.000 acres of land. It ships annually 1400 carloads of gooils, and jtself
pays the sum of §22,644.23 In freight rates, while fts customers pay over
£150,000 to the rallroads for the carrlage of these goods.

Willow Grass Rug Co. was Incorporated in 1911, has a capital of $100,000,
and operates oite mill at Green Bay, Wis. Its product is a woven grass rug
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and matting similar to that manufactured by the Crex Carpet Co. It employs
in its plant in the manufacture of goods 100 employces. It uses 1.500 tons of
grass and 150,000 pounds of cotton yarn annually. ‘This company owns and
rents 2,500 acres of grass land, from which it cuts the grass used in the manu-
facture of its product. It employs 100 people in harvesting the grass.

Waite Grass Matting Co., operating since 1903, and Oshkosh Grass Matting
Co., operatfng since 1902. own mills in the State of Wisconsin and produce u
grass rug and grass matting stimilar to that manufictured by the Crex Carpet
Co. and the Willow Grass Rug Co. ‘fhe operations and product of the Walte
Grass Matting Co. are about twice that of the Willow Grass Rug Co.. aud the
operatlons and product of the Oshkosh Grass Matting Co. are about four times
that of the Willow Grass Rug Co. ‘The two Inst-named companies own and lease
ubout 65,000 acres of grass land in the State of Wisconsin and employ anbout
00 men In thelr mitl. ‘The mattings and rugs made by these companies coin-
pete with grass and sfraw mattings and rugs imported from China and Japan,
the duly being 33 cents per square yard on mattings and 35 per cent ad va-
lorem on rugs. The great disparity in wages which obtain in China and Japan
ondd in the United States 13 n matter of common kuowledge. There are no
importations of these products from other countries, and a comparison of the
wage sciale of China and Japan and of the United States atoue justitics the
retention of the present tariff of these comnodities.

The average wage pald in the American mills is $1.00 per day, and the aver-
age wage paid to weavezs Is from §3 to $4 per day, whereas the average daily
wage in Japan for weavers is from 173 cents to 25 cents; the average labor
cost of a square yard of rug in the United States is 11 cents and in Japan
elght-tenths cent, whilte in China it is somewhat less than in Japan, so that the
difference in the labor cost between Japan and the United States on a standard
O by 12 rug Is $1.224, while the present duty on such n rug smounts to $1.093.
These figures do not take Into account the great cdifference in thie cost of labor
of harvesting the grass or the higher taxes pald in this country and overhead
charges, the exact data ns to which is not avallable.

The cost, Ianded in New York, of 1 9 by 12, one-color, Jupanese grass rug,
siich as competes with the rug made by the manufacturers of Minnesola and
Wisconsin, is as follows:

Yen
Rale containing 4 Japancse rugs, 9 by 12, costo oo 24.60
PaCKINg e m i e ——————— .72
S per cent commissIon . e ccccacce e ccc o 1.23
. 26.55
At exChaNge c oo e .51
1$13. 54
Puty (35 per cent ad valorem) o oo oo 4.375

Frelght . e cmcm———— e ——————— 1.80

Marine INSUraNee oo e cccac e e . 1354
Total for 4 YUES_ o oo e ccccmcaae 10.83

The lande New York cost for one rug, 9 by 12, is $1.96235, or 41 cents per
square yavd.

The average selling price to the johber of the Amerlcan grass rug, 9 by 12,
is 41 cents per square yard; so that, after receiving a 5 per cent commission,
the fmporter fs able to earn 23 cents per square yard, or 28 cenis per rug. mak-
ing u totul of over 10} per cent, and still undersell the American manufacturer,
who. ns we show above, in the.case of the Crex Carpet Co. (the largest Amer-
ican company), is earning but S.4- per cent on its investment,

The domestic rug sells at $5.51, 4 per cent for 10 days, in carload lots, to
points not taking a freight In excess of 38 cents per hundredwelight; In less
than carload lots, f. 0. b. the mills. The competitive Japanese rug sells for
$5.50, 4 per cent off, 10 days, delivered to common overland points; carload lots
not necessary. ‘The difference between the selling price of $5.60 and the price
received by the manufacturer, as given above, is nccounted for by Jobbers'
comiisslouns.

1 Gold.
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Furthermore, the Amerlcan grass rug comes into competition with the so.
?l'l'ed Japanese stenciled rug, the cost of which !anded in this country is as
ollows:

Yen,

Bale contalning 6 stenclled 9 by 12 TUBS_ - cccmcmcmccmcceccceeeecaeeea 11.10
Packing ... _— —— R ¢ 4
12.02

5 per cent commISSION. o oo oo eeceecceaaeee . 601
12.621

At exchange -_ e mmeeememcmsmcmemsmsemmemem—em—e——m——e————— <61
Gold - e cmececrema——cmm————— -- $6.437
Dutyocen-- m—emem——mem——— eccaccmccccccaca——— 2. 002

Frelght e . 9625

Marine insurance.... - - ——— - - .064
9.47

‘The landed New York cost for one 9 by 12 rug Is $1.67§, or 13 cents per square
yard. This rug sells for $1.50, less 4 per cent.

MATTINGS,

As far as the matting Is concerned, there are a very great number of grades
of Japanese and Chinese straw mattings.

The following Is the cost of the lowest and highest grades of Chinese and
Japanese mattings:

40-45-pound China matting: Mexlcan,
First cost, a roll of 40 yurds_ e §2. 4000
Less 2 per cent trade discount. eeemmceceeseeme—————mmaae . 0480
2. 3520
River freight ___ . emmmm————————— « 16
Inspection, 1 per cent... - mm—m———ae c—- . 0230
Incldentals—that fs, consular Invoice, bill brokerage, customs.
stamp duty, approximately one-fourth of 1 per cent.oee oo . 0060
2. 6310
3 per cent commisslon... - accmccceceman . 0760
2. 6070
At exchange rate, 6 months' draft .o eaaaaan 5.1870
Gold .- - - e--- 1.8530
Dutf ——— e —em———— 1. 4000
Freight, Suez to New York. oo . 3800
Marine insurance, 2 per cent.... - . 0270
Landed cost, New York (7% cents per square yard)cccccaveeaao 8.1600
110-120-pound Linton China matiing:
First cost, a rolt of 40 yards. ——- -- $12.0000
Less 2 per cent trade diSCouNt. .. o o . 2400
11. 7600
River freight - 4 . 1600
Inspectlon, 1 per cent - . 1180
Incidentals (that s, consular invoice, bill brokerage, customs and
stamp duty), approximately one-fourth of 1 per cent........_- . 0200
12. 0570
8 per cent commission. - . 3620
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110-120-pound Linton China matting—Continued. Gold.
At exchange 0.5187, rate 6 months' draft. .. £6. 4420
Duty . —— : 1. 4000
Freight, Suez to New York 1.0140
Marine insurance, 2 per ceut .1200
Landed cost New York (22} cents per square yard).___._.__.. 8. 9900
£0-warp Chirugo short-straw Japan matting: Yen.
First cost, n roll of 40 yards._ ... 5. 1000
Packing and fneldentals____ . ______ ——— . 5200
) 5. 6200
3 per cent commisslon ..o aao e ———— . 1700
5. 7000
At exchange 0.5111, rate 4 months’ draft. oo . 2111
GOl oo $2. 9590
Duty o - aee  1,4000
Freight - .
Marine fnsurance, 1 per cent.. ——— —— -— . 0300
Landed cost New York (12} cents per square yard) ... ___ $4. 8900
460 warp plain white Japan matting: Yen.
First cost, roll of 40 yards.
Packing and inetdentals o ..

Duty oL S

Freight -

Marine insuranee, 1 per cent o _ .o . 1500
smded cost, New York (42§ eents per squave yard) ___________ 17. 0300

Qr on average selling price for these four mattings per square-yard of 21 cents.

Only one grade of American grass matting is made. The price received by
the manufacturer for this is 30 cents per square yavd. This Is superior to the
im];n,rtod matting, but is sold in competition with the Japanese and Chinese
article.

The groat hulk of the Japanese and Chinese matting solid in this conntry are
of the chieaper grade, in which, in spite of the duty. the foreigner is well able
to undersell the domestie product. Althoungh this is due, to a certain extent, to
a poorer grade of material, in the main it is the result of the great difference
fn the cost of Iabor.

As we have hereinhafore pointed out, the Ameriean operative in a mill eams
on an average $1.90 per day; the Japanese weaver and foreman, who are skilled
workmen and the best pafd. earn dafiy from 173 conts to 24 conts.  ‘The labor
cost on o square yard of matting fn Japan {s but eight-tenths cent, white in the
United States 1t is 6.2 cents, ‘The difference in Iahor co:t Is thus H.4 cents per
square yand, while the present duty is but 33 cents per square yard.

1L FLOOR MATTINGS, CARPETS, AND RUGS MANUFACTURED FROM FIBER,

Fiber is a paper product so treated that a twisted thread is prepavedd. which
13 then woven into mattings and rugs. These mattings and rugs compete in
the market with the articles manufactured from grass and straw in China and
Japan and in this conntry, and are generally used for the same purposes.
They, as well as the grass mats and mattings, are intended as n cheap substt-
tute for the ordinary woolen carpet or rug for people of moderate and smal)
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means. There are 12 companies engaged in this industry in the United States.
namely, Plymouth Mills, Lawrence, Mass.; Hodges Fiber Carpet Co.. Indian
Orchard, Mass.; Harvey Iiber Carpet Co., I'hiladelphia, Pa.: . I Masland &
Song, Phitadelphia, I.; Bradley, Iticker Co.. Plymouth, Mass.; H. Nelson &
Co., Rtycker & Co., Willlam I, Smith & Sons, Swyre, Herring & Co., Witliam
Schioles & Co., nll of Philadelphis, Pa.; Joseph Wild & Co.. New York Clty:
Laurel Milis, Frankfort, 1",

The industey is a new one, kaving originated with the Hodges Co. in 1804,
which company was alone engaged in the bhusiness untit 1905, with the excep-
tion of Willlam Scholes & Co.. a small concern. In 1905 were organized the
Harvey Fiber Carnet Co. and the Plymouth Mills. These three are the princi-
pal companies manufacturing fiber mats and mattings in the United States.
The other concerns ahove emunerated are all of very recent origin, four of
them having been started in 31012, The approximate nuimber of looms respec-
tively operated Is as follows: I'lymouth Mills, 275; Ilalges Fiber Carpet Co.,
225; Harvey Fiber Carpet Co., 154; C. H. Masland & Sons, 17: the remaining
compantes, in the neighborhood of 10 loems euch, with the exception of Joseph
Wild & Co. and William Schoeles & Co., with approximetely 20 looms each.

The exact figures with reference to the varlous smaller concerns are not
available, but the total capital Invested is computed at $1,400,000 and the
annual production at over $2.000,000 worth of goods.

We cite as typleal two of the largest concerns, namely, the Plymouth Mills
and the Harvey Fiber Carpet Co., which do, approximately, 50 per cent of the
fiber business. ‘Their comblued annual production is 3,041,056 square yards. of
the value of $1.126,510.72. They cmploy 570 employees, male and female: pay
annually in wages $317,033.02; consume annually $4,236,749 pounds of fiber,
and utilize in the manufacture of their product 568,624 pounds of domestic. cot-
ton. The average weekly wage of operatives s $11.41. ‘I'he DIlymouth Mill
Co. has, since 1908, paid dividends at 6 per cent, wbile the Harvey Fiber Carpet
Co. has as yet pald no dividends.

All of the above-mentioned compantes are on a strictly competitive basis and
have no common directors or interests fn common.

The fiber mattings and rugs manufactured by these companies compete with
the grass products imported from China and Japan. There are no other impor-
tations into this country of mattings and rugs with which the fiber products
come in competition.

The average wage paid in the American mills I8 $1.90 per day, whereas the
average dally wage In Japan is from 174 cents to 25 cents, or from 800 to 1,000
per cent lower. A weaver fn Japan earns 25 cents per day, while a weaver in
the United Stites earns an average of $3.50 per day, or 1400 per cent more.
The average labor cost per square yard of rug s, In tue United States, 85
cents, and In Japan eight-tenths cent, while In China it is somewhat less than
in Japan; so that the difference in the labor cost between Japan and the United
States, on a standard 9 by 12 fiber rug. as compared with the Japanese com-
petitive straw rug, is 924 cents, while the present duty on the Japanese sten-
ciled straw rug of medium quality is 33.3 cents.

RUGS.

The rug with which the Amerfcan fiber rug comes into chief competition Is the
so-called Japanese straw stenciled rug, the cost of which, landed in this coun-
try, is as follows: .

Yen,
Bale containing 6 stenciled O by 12 rugs. - oo 11. 1000
PackIng . o recmceccmccmemmmcmecemee—e——m—— . 0200
12, 0200
8 per cent commISSION . oo o eccecccccrceccmanaaa G010
12. 6210
At eXChANEe e e mem e m—— e . 5100
GO e ccmmm——mee———m———— $6. 4370
Duty...-_ - e ccmmmeecmccecseemc—meecac——= 2. 0020
Frelght_.. e cemeamcemasemseeeemeeme e eessemmmeeemen—————— . 0625
Marine Insurance e emmmseecamcecmrmmasemeeseeeemeaececame— . 00640
9. 4700
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The landed New York cost for one O by 12 rug is $1.57§, or 13 cents per
square yard. The average production cost per square yard of the American
article Is 30.7 cents, so that after paying the 35 per cent ad valorem duly and
the & per cent fmporler's commission the importer of the Jupanese preduct has
an advantage of 17.7 cents per square yard over the American manufucturer,
while the duty s biit 2.8 cents per square yard. ‘Che average selling price of
the Amerfean fiber rug is 37.5 cents per square yard.

The cheapest fiber rug sold in the United States, basis 0 by 12, is $4.80, 4
per cent off at 10 days, f. 0. b. the mills, Philadelpbia or New England, for
which the manufacturers receives $4.20. ‘T'he competitive imported rugs, manu-
factured of gruss, are as follows: Japanese stenciled matting rugs, $1.50;
Chinese woven rugs, $1.75; Japancse woven rugs, $2.17; all 4 per cent 10 days,
delivered to any common overtand point fn the United States. The difference
in the case of the Japanese rug between $1.57&. which is the landed New York
cost of the Japanese rug, and the selling price of $1.80, represents the impor-
ter’s profit, while the difference between $4.20, received by the Anertean manu-
facturer for the fiber rug. and $4.80, the so-called selling price, §s accounted
for by Jobbers' commissions,

MATTINGS,

When we come to mattings, as already stated in that portion of the brief
covering grass mats and mattings, there are a very great number of grades of
Japanese and Chinese straw matlings. We give again the figures showing the
landed cost of the lowest and highest grades of Japanese and Chinese mattings
for purposes of comparison with the fiber product.

40-45-pound China matting: Mexlcan.
First cost, a roMl of 40 yards_ . aaee $2, 4000
Tess 2 per cent trade disCounta .o .o e _ . 0480
2. 3520
River frelght e pme e cec—m e . 1600
Inspection, 1 per cent - . 0230
Incidentals—that fis. consular involce, bill brokerage, custom
stamp duty, approximately one-fourth of 1 per cent_...___._..
2.5310
3 per cent commlsston. oo .. . 0760
2.6070
At exchange rate, six months’ draft. - o . 5187
L1 L U 1,3530
DUty e el - - - - 1.4000
Frelight, Suez to New York.. oo oo . 3500
Marine insurance, 2 per cent___ .o . 0270
Landed cost, New York ($0.07} per square yard)....._..____ 3.1600
110-120-pound Linton China matting:
Firs't cost, Toll of 40 yards. e 12. 0000
Less 2 per cent trade discount__________________________________ . 2400
11.";'%
River frefght o cmmmemmemmmcem———— .
Inspection, 1 per cent - —— e emcmccmccecmm————— . 1180
Incldentals (that is. consutar juvolce, bill, brokerage. customs and
stamp duty, approximately one-fourth of 1 percent. .. ..._______ . 0200
12. 0570
8 per cent comMmISSION . oo oo . 3020

12.4100
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110-120-pound Linton China matting—Continued. Gold.
At exchange 0.5187, rate 6 months’ draft - c——— - $6.4420
Duty - 1. 4000
Freight, Suez to New York 1.0140
Marine Insurance, 2 per cent. - - oo . 1200
Landed cost New York (22} cents per square yard)._..._..... 8. 0900
80-warp Chikugo short-straw Japan matting: Yen,
First cost, roll of 40 yards_ . . e 5. 1000
Packing and incidentals... —cmmcm—————— - - . 5200
5. 6200
8 per cent commlsston. oo . 1700
5. 7000
At exchange 0.5111, rate 4 months' draft_____________._______..__ . 2111
Goll o ecmcmemmm——em———— e ———— $2. 9590
DU Y e e ————————— 1. 4000
Frelght o e e e e ecccmeccm———= . 5000
Marine Insurance, 1 per Centa oo oo . 0300
Tanded cost New York (12} cents per square yard) ... __________ 4. 8900
460-warp plain white Japan matting: Yen.
IFirst cost, voll of 40 yards_ . e 27. 0000
Packing and incldentals o o oo e . 7200
27. 7200
5 per cent commission o oo 1. 3560
29, 1060
At exchange 0.5136 rate of 6 months” draft. . _______________ $130
GOl e cmmmc————— e $14. 0190
DY — e e e e e mcmmm e e mmm————— 1. 1000
Freluht e ee e a———m——— . h500
Marine Insurance, 1 per cent oo 1500
Lauded cost, New York (42§ cents per square yard) . _______ 17. 0500

or an average selling price per square yard for the four mattings of 21 cents.

The average production cost of American fiber matting per square yard is
15.8 cents. 'The average price received by the manufacturer for these goods
per square yand is 17.6 cents  The Amerlcan operative in a mill earns on an
average $1.00 per day. The Japanese operative earns dally from 174 cents to
25 cents. The labor cost on a square yard of matting In Japan is but eight.
tenths of a cent, white in the United States it avervges 4.2 cents. The differ-
ence In labor cost nlone Is thus 3.4 cents per square yard, By far the greatest
proportion of Japanese mattings sold in this country are of the cheaper variety,
of a grade on which the importer. as shown above, is well able to pay a duty of
33 cents and still undersell the American manufacturer. .

The cheapest fiber matting made in this country is plain goods. sold at 143
cents a square yard. ‘Tbe next grade Is 17.1 cents per squarve yard, also plain,
manufictured for the use of the makers of suit cases uml utility boxes. The
cheapest woven goods competing with Japanese fancy mattings are 18 cents per
square yard. All these goods are subject to 4 per cent for 10 days, and are
sold f. o. b. the mills, Philadelphia and New England. The competitive fin-
ported mattings nre as follows: Japanese mattings to be used for suit cases and
utility boxes, plain white, 120-warp, 13§ cents; 150-warp, 14 cents: 4 per cent
off 10 days. Japanese carpet patterns competing with the fiber woven goods,
153 cents up, and the Chinese mattings somewhat che..jer. The prices of the
Imported goods are f. 0. b. common overland polnts. !
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The above figures demonstrate clearly that the present tariff is in no sense
prohibitive, as is further evidenced by the fact that in 1912, 25,987,762 square
yards of matting, worth $1,750,618, were imported, on which a duty was pald
of $£002,671.7S. ‘The figures as to the number of mats fmported under section
463 arc not avallable, ‘That imports lhave diminished since 190S can not be
attributed to the present tariff, the rates of which are lower than those of the
tariff of 1807. but is accounted for by the entrance of the American manufacturer
in the field and by his energy and Indnstry and the belter quality of his goods.

Moreover, it Is apparent thut in the great majority of grades of both mats
and matting the hmporter of the Japanese product fs able under the present
rate of duties to undersell the American manufacturer by a very considerable
margin. In fact, in the lower grides the mavgin s so great that there 18 prac-
tically no competition, and the ltter in order to sell his gools must appeal to
thiose desiring a somewhat higher qualily, and in so far as this class of goods
is concerned, must rely on the tarif to protect him from the foreign competitor.
A reduction of the present rates vill probably have a twofold result. In the
first phitce there will be an increase of imports fu the higher class of Japanese
and Chinese goods, particularly In those whose price more nearly approaches
the price of the American product and which, therefore, come into more direct
competition with the latter, to the great detriment of the home Industry, which,
as we bave seen, 1s still in its infaney aml at a tremendous disadvantage in so far
as wages are concerned, and whose profit is so narrow (S per cent) as not to
warrant a cut in price without a corresponding reduction in wages. In the
seconit place. in so far as the lower grades of mats and mattings are concerned,
a reduction will not mean an inerease in imports, since the price to-day, even
with the present duty, s well befow that of the American product. Such a
reduction, thien, merely nmeans the transfer of the duty now paid to the United
States Government to the pockets of the fmporter, who, as already stated, will
have no inducement to reduce the price to the publie, It is doudbtful whether
the increased imports of the higher class of goods will equalize the loss on the
lower grades, which are by far the larger part of such imports; but in any event
we submit that such action would be doing a grave injustice to an American
industry In favor of the importer of foreign goods.

Respectfully submitted.

Grass AND FIBER Rt AND CARPET MANUFACTURERS,
MvyroN V. ROBINSON,
1. SOLOMON,
SAMUEL K. HARVEY,
Commititee,

Par. 285.—FLOOR OILCLOTH, LINOLEUM, ETC.

EDWARD L. FARR, PRESIDENT, FARR & BAILEY MANUFACTURING CO.,
CAMDEN, N. J.;: HENRY A. POTTER, PRESIDENT, THOMAS POTTER,
SONS & CO. (INC.), PHILADELPHIA, PA.; PETER CAMPBELL, TREAS-
URER, NAIRN LINOLEUM CO., KEARNEY, N. J.,, BY EDWARD L. FARR.

- Cambeyn, N. J., May 13, 1913.
Hon. Cuas. F. Jonxsox,
Washington, D. C.

My Dear SExator: In the very pleasant_interview which you
granted me last week you pointed out that the statements which I
made in reference to the American production and exports of floor
oilcloth and linoleum were not in harmony with those in your Iland-
hook of Statistics. I assured you that there was an error in tho
statistics, and having obtained copies of them I have found the dis-
crepancy is eaused by erroncously including as American production
and exports of floor oilcloth and linoleum the production .nd exports
of oil cloths of all kinds as well as artificial leather and kindred articles,

973—voL 2—13—-13
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which are an entirely different cluss of goods, provided for in the
cotton schedule of the tariff bill, and having no connection with
floor oilcloth und linoleum in Schedule-d.

I have prepared the inclosed sheet, giving what I believe to be
facts as to 1910 producticn and exports of floor oileloth and linoleum,
which show that imports were a great factor in the American market,
and which entirely change the conditions from those shown in the
Handhook.

I have not heen able to understand why the House committee so
mercilessly cut duties on our produets, but the misinformation in the
Iandbook explains the matier.

I trust this information will enalle you to uctively advocate an
advance in the proposed rates to the basis suggested below, which
is an irreducible minimum required by American floor oilcloth and
linoleum manufacturers to enable them to compete with foreign
manufacturers. The phrascology we ask for, in order to define the
various classes of gom?s and rates asked for, are:

Linoleum, corticene, cork carpets, and all other fabrics or coverings for floore
made in part of oil or other similar products, plain, stamped, painted, or printed
only, not specially provided for herein, 35 per centum ad valorem,

And any of the foregoing, the composition of which forms design or pattems,
whether inlaid or otherwize, by whatever name known, 40 per centum ad valoremn.

Mats for floors, made of vilcloth, linoleums, or corticene, shall be subject-to the
same rate of duty herein provided for oilcloth, linoleum, or corticene.

Qilcloths for floors, 30 per cenfum ad valorem,

Very truly, yours, KEpwarp L. FARR.

SCHEDULE J,

[Par. 285. Linoleum, corticene, and all other fabrics or coverings for floors, made in part of oil, or sny simitar
product, plain, stamped, painted, ot ptinted only.}

Payne tarifl. Estimates for
Item Wilson tariff, | Dingley tarifty ___ ——mroe_{ al2month
g 1896 1905. period under
1910 1912 H. R, 3321,
2,150,650.64 1 2,815,435.15 | 2,724,81).48 3,000,000
&m,m.?go $id9, ;‘I)O.SO im.m;gg $1,050,000
$233,114.35 $345,776.88 $372,610.94 £315,%0
23,19 PO 25.00 52.27 46.78 3R .00
toduction; .
Quantity (square yatds)....cvoinnannn 74,985,693.00 {3103,731,943.00].
Corrected  production
(square yards)........ 24,176,224.00 |..
Valt0..usonorees ot 1$15,129,520.00 |.
Corrected value......... .. ceeee 944,928.00 |.
Average ubit..ocueee.. Jeveaooecansonne $0.123 1$0.139 |.
Corrected average unit..}. N o BT
Exports........ $260,920.00 ]  $353,544.00
Corrected export None, None.
Consumption..... X $9,3%6,604.00 $14,865,043.00 {.
Consumption n |
products plus imports i
anddutieS. ecveenzenaaandeiiiaiiie, PRTSN AN cecacecns ..o 8,029,815.38 .
Percentage imports landed i
value to consumption.....leeenceenaiaail e cesseanarnnee 13.51
4

1 Seenote 5: “This prodvetionisofoilcloths, all kindsandartificialleather.” Does not includelinoteums.
Averagounit proves this. Cheapest linoleums valued 25 cents or more.

All above exporls were table ofkcloths and imitation leather.
[Par, 285, Sa Of whatever width the composition of which forme designs or patterns, v-hether infaid
or otherwise, by whatever name known, and cork carpets.}
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ScuEpULE J—Continued,

4 % Payne taritl, Estimates for
Ttem 1 Wilson taril, { Dingley tarify, a 12month
. ' 1396 5. . | period under
t 1910 1932 | “HLR. 3321,
Impor ! t

s:
Quantity (square yards)

200358 | 1,304,497.61  1,50,455.13 | 1,400,544.62
Valie.... $244,937.00

304,14 2,000,000
TARY.00 $1,068,335.00 | $905,050.00 | 81,250,000
H 352 $0.625

Averuge .50 £0.543 $0. .62 | .
Duties. .. o 80,914.80 &3,085. 44 ¢ £0403,562.39 $433,14.31 ° $437,500
Equivalent ad rein i ;
Pereent)..eeeieenanes 50.00 56,58 | 56.62 52.27 35.00
l'lwl'iw“ol'i‘t: ( ds) 16,801 w' !
uantity (square yards) ..........oeenn 6,301, 462.00 130,076,254.00 ). ... : cen
Corrected  production - e '
(square yurds)....... O 6,500,000 ...
VAlUC. ceuovasrnrenecenne conencancccasas | £3,32>,500.00 181084492300 .....
Corrected value. ..o cieiiieiiinen ereeneaiaasn * &3,900,000.00 ).
Averago unit........... . o $0.315 .351
. Corrected averarge unit. Tereiereeizeneas : $0.60
EXPOTtS. cocecrieiancensanne cunnns - None. - None.
American  consumption. i
Home production plus { i
finports and duties o . ooev tiiiiiiiiiiiinianiiiaaaaane ' $5,561,597.39
Percentage of Amerkan con- ! .
sumplion imported.. ... coocieaniinnnen bovsocerennnnnen ) 29.87
235, Oidcloths for Boors.}
[} i ] ‘
Imports: { : i i
nantity (square yards) ... i innan 198, 44066, 253,002.00 ¢ 500,000
alue. eere ! $17,505.25 | 852,216 00 l $100,000
Average uni N ) 20
Duties....... verenimeneenran . it i on5223 0 82,142.28 | $20,000
Equivaleat ad : .
PEL RN cevnciranesivinaesnsennnanc aosmssresssasen 16,71 44.29 ! 20.00
Expor e | &12%,552,00 . .
Cotrected exports. ...... . N

Froduction 1910
uantity (square yards)

1 These figures are correct for the totat American production of linoleums and cork carpet of all kinds,
and should be divided between this paragraph and the above in the following proportion: This paragraph
6,500,000 square yards; previous paragraph, 24,116,154 square yvards.

This & the production of oficloths for floors included in the 108,731,943 square yards of oilcloths of all
kinds and artificial leather, reforred to in the linoleum statistics above.

[Correction of Report No. 5, to accompany H. R’Icla‘?llﬁs pl. 224, par. 285; Linoleums, inlaid linoleums, and
oi .

The statistical figures given in these three paragraphs of this
r:.]‘.rort, regarding the American production and exports of linoleum,
inlaid linoleum, and oilcloths are grossly incorrect, owing to the fact
that productions of table oilcloths and artificial leather have been
included with the production of linoleum. In the second tablo the
production of inlaid linoleum and cork carpets has been incorrectnlﬂ
stated, the figures thercin named being the total &)roduction of
kinds of linoleum and cork carpets. The figures and notes in red ink
are a close and careful estimate of the production of goods under tho
various paragraphs in the year 1910, and have heen carefully made u{)
by the exccutive officers of three of the principal American oilcloth
and linoleum manufacturers, and compared with the estimate of
burl;p consumption in the oilcloth and linoleum industry, made by
Mr. E. R. Biddle, who is one of the principal importers and one of tho
best posted men regarding this class of goods. ~ These figures show a
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total production in 1910 of about 53,000,000 square yards, instead of
138,000,000 square yards in the statistical report.

The figures in the statistical report regarding exports all refer to
table oilcloths, imitation leather, and goo:l‘s of that character. There
were no linoleums, inlaid linoleums, cork carpets, or floor oileloths
exported of any appreciable amount.

Par. 286.—~COLLARS AND CUFFS,

COLLAR, CUFF, AND SHIRT MANUFACTURERS OF TROY, N. Y, BY J. K. P.
PINE AND OTHERS.

SurrLeMENTAL Brier 1x Reserexce 1o THE Tarier oX COLLARS AND
Currs Specivien 1N Paracrarin No. 348 or Scnevure J oF THE
Pavxe-Aroricit Tarirr Law. [See House hearings, p. 3843.]

At the hearing in reference to the collar and cuff schedule which
was held before the Ways and Means Committee on January 24, 1913,
some questions were asked by Mr. Kitchin in reference to the ex-
portation of collars, which seemed to indicate that there was an.im-
pression in his mind, if not in the minds of the members of the com-
mittee generally, that the exportation of collars was large, and that
the collars made in Troy found a veady market in Canada and in
England, and fearing that this impression, which is a false one, might
tend to prejudice the interests of the collar and cuft manufacturers,
the committee of the collar, cuff, and shirt manufacturers of Troy,
N. Y., have deemed it advisable to supplement the testimony of Mr.
E. H. Betts, which was given before the committee on January 24,
1913, by an affidavit made by F. F. Peabody, verified February 13,
1913, and hereto nnnexed and marked Schedule A. Mr, Peabody is
the president of Cluett, Peabody & Co., of ‘Troy, N. Y., a corporation
which owns and operates a factory in Canada and maintains a dis-
tributing office in London, England. Cluett, Peabody & Co. do most
of the export business in this industry and theirs is the only concern
maintaining a factory or distributing office abroad.

LINEN COLLARS AND CUFFS.

We wish to supplement and clarify the testimony given at the hear-
ing on January 24, 1913, in regard to linen collars and cuffs. So
much time was taken in answering questions and in explaining the
tariff rate on cotton collars that the duty on linen collars and cuffs
was almost entirely ignored. There might have been an impression
in the minds of some of your committee that because $1.25 was stated
to be the average cost of a dozen 25-cent linen collars in America
and $1.37 was given as the average value of a dozen linen collars as
now being imported, that these two prices referred to collars of the
same quality and retailing at the same price. Such is not the case.
In the first place $1.25 is the American cost price, whereas $1.37 is the
foreigner’s selling price and includes his profit. In addition to that,
it should also be said that the greater part of the collars now being
imported are sold, not at 25 cents each, but at 33, 40, and 50 cents
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each; that the majority of them are not of the same quality nor do
they compete with the American 25-cent collars.

Collars of a quality to compete with American 25-cent collars can
be made in Germany and other foreign countries for 85 cents per
dozen or less, whereas the cost here is $1.25 per dozen. The difference
in the cost of labor alone is 30 cents per dozen and the difference in
the cost of linen, due to the American tariff on linen, is 10 cents per
dozen additional. .

We have recommenaed that no change in the present rate of duty
on linen collars and cuffs be made for these reasons:

1. Approximately 10 per cent of the linen-collar business of the
United States is now being done on imported collars, and that per-
centa%e is steadily increasing.

2, In addition to the 25 cents each and more expensive linen collars
there are also, both in Europe and America, many popular priced
linen collars made and sold in competition with cotton collars.
Placing the duty on linen collars at a lower rate than that for cotton
collars would invite the importation of foreign-made cheap linen
collars in severe competition with American 2 for 25 cents collars,
br]i]nging about the same result as too low a rate of duty on cotien
collars.

3. There would b danger of foreign-made cotton collars being in-
voiced as linen to ¢ 1in a lower rate of duty, a form of fraud very
difficult to detect.

We respectfully ask that this supplemental brief and affidavit may
be considered in connection with the testimony and brief which we
have already filed.

J. K. P. PixE,

AuBa M. JpE,
F. F. PEABODY,
E. H. Berts,
Jos. McKay,
Commilttee,
Scnebure A\

Sta1e oF NEW YoORK, Renssclacr County, City of Troy, ss:

F. I, Peabody, being duly sworn, deposes and says that he is the president
of Cluett, Peabody & Co., a corporation organized and existing under the laws
of the State of New York awd having its principal office in Troy, N. Y.

That sald Cluett, Pexbody & Co. are engaged in the manufiacture and sale
of collars, cufl's, and shirts; that sald company, In the opinton of deponent.
does tore export business than any other collar. cuft, and shirt manufacturing
concern in Troy, N. Y

That deponent knows the export bushiess and knows the conditions under
which Amerlcan manufacturers have te distribute their products abroad.

That Cluett, Peabody & Co. have until recently exported collars to Canada,
but that thelr exportation of collars to Canada Is not large.

nadian nierchants are located so near the United States that they are
affected by the advertising done by the Troy manufacturers, and that on that
account some of the Troy products are sold in Canada, 'They are not, however,
sold at the same prices ns the Canadian collars of the same qualities, which
retall at 2 for 25 cents, but at 3 for 50 cents, affording, as can be readily seen,
a small profit to the Canadilan retaller.

In spite of the fact that our company had been doing export business to
Canada for a long period of time, we could not establish a business of large
proportions, and we consequently decided to establish a factory in Canada.
Our factory opened in October, 1011, but did not get fairly under way until
the spring of 1012. The decreased exportation to Canada, due to the opening
of this factory, will not be apparent until the records of 1012 are published;
then it will be seen that there has been n marked falling off in the exportation
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to Canada. Cluett, Peabody & Co. opened that factory in Caunada because they
could not compete with the Capmadian manufacturers aud pay the Canadian
import duty.

Cluett, Peabody & Co. also maintain a distributing peint in London, England,
and do some business in Englangd, and by means of the shipping fucilitles from
London, which are the best in the world, we are enahledd to sell their goods to
some extent In Africa, Australin, New Zealand, and the east coast of South
Americit. This business is not farge In any one place, but in the aggregate it is
large enough to enable us to keep this distributing office, but In the opinion of
deponent this business never can be large and never can be put upon a com-
petitive basis with the English manufacturers, because of the difference in the
labor costs, as far as England js concerned, and the high tariff duty fmposed by
other nations against American-made goods.

Our goods, in the opinlon of deponend, are sold in England not because
they corapete with the Inglish-made goods, but because the materials and the
construction of the collars are different. They are sold only to merchants
who want something different from the English-made article, and the business
{8 therefore small in volume and spreads over n very large territory.

- F. F. PeABoODY.
Sworn to before me this 13th day of February, 1913.

EVERETT M. SNYDFR.
Notary Public, Renszcl’ 2r County, N. Y.

Par. 287.-EMBROIDERIES, LAC. , ETC.

ASSOCIATION OF AMERICAN EMBROIDERY AND ...CE MANUFACTURERS
(INC.), PER N. W. KURSHEEDT, PRESIDENT, NEW YORK, N. Y.

EMBROIDERIES AND EMBROIDERED LACES UNDER VARIOUS DESIGNATIONS.

Embroideries and embroidered laces are pure luxuries.

To make clear our conception of the real necessities of life and the
luxuries, we suggest the following classification:

Absolute necessities.—Plain food, shelter, and clothing.

Seminecessities—The more varied food and such shelter as is com-
monly enjoyed by civilized nations.

Semiluzuries—Articles used or worn because of the rigid customs
of a community, which also serve purposes of utility, such, for in-
stance, as kid gloves.

Pure luzuries—Articles of adornment which serve no purpose of
utility, such as embroideries and laces.

Any woman may be well and fashionably dressed for any occasion
without the use of embroideries or embroidered laces as a decoration;
nevertheless, there are several million dollars’ worth of cheap em-
broideries made in the United States, such as are used by the masses
as luxuries, which are sold on a basis equivalent to 30 or 45 per cent
dut&, because of keen domestic competition.

We advocate an increase in duty from 60 to 70 per cent ad valorem
on embroideries and embroidered laces and kindred articles, the prod-
uct of the shuttle and hand embroidery machines, as contained in

aragraph 349, Schedule J, under varions designations, for the fol-
owing reasons:

The comgetition among the domestic manufacturers has already
caused the foreign manufacturers to lower their prices materially on
the very limited line of competitive goods which the present inade-
quate rate of tariff permits to be manufactured in this country.

More competition would hold in check such enormous advances as
obtained in 1906, when the importers demanded and received prices



SCHEDULE J. 1193

in many cases 50 per cent higher than those of to-day. It would
cause a reduction in the foreign prices of competitive goods to the
extent of fully one-half of a 10 per cent advance in duty, taken from
the profits of the foreign manufacturers and importers; and the
greater domestic production, operating in accordance with the laws
of supply and demand, would cause a general lowering of prices for
the benefit of the consumer. Several million dollars’ worth of the
cheapest class of embroideries are being made and sold in this coun-
try on a basis of less than 45 per cent duty. The additional duty
would affect almost exclusively the finer and most luxurious embroid-
eries and embroidered laces.

A higher duty would cause further progress to be made by the
American manufacturer and would cheapen the cost of production
for the benefit of the consumer.

All of the important inventions to improve the embroidery machine
within the past 20 years have originated in the United States and
have been developed by Ameiican capital in this country. The for-
cign manufacturers have prefited by these inventions to undersell us
in our own market on fully four-fifths of the competitive goods.

During the period prior to 1891, when the duties imposed were only
35, 313, and 40 per cent, competition with foreign countries was im-

ossible. Almost the entire industry depended upon what is known
in the trade as “ jobwork,” © special-order work,” or © fashion fads.”
Parties were tempted to engage in this industry when fashions were
favorable; when unfavorable many manufacturers failed or aban-
doned the business. Of the first hundred a few only are left.

Since 1891 American inventions have changed this condition of
affairs to a limited extent, and we are thus able to make some of the
coarser grades of embroideries requiring a minimum amount of labor.
'The labor cost here is about three times the rate prevailing in Europe.

Eliminating embroidered handkerchiefs as an article of manufac-
ture, there is about $14,000,000 total production in this country, of
which $5,000,000 is “ jobwork,” etc. Three million dollars’ worth is
embroideries sold on a basis of less than 45 per cent duty, because the
material is the chief part of the cost, the labor in proportion bein
insignificant. Adding together the $5,000,000 and the $3,000,000 an
deducting this sum from $14,000,000 leaves $6,000,000 of competitive
embroideries that are manufactured in this country. Of these com-

etitive goods there are $18,000,000 imported foreign value (equal to
28,800,000 domestic value), plus the $6,000,000 domestic production,
ctéuals 234,800,000. Thus, we are making a trifle more than one-sixth
of these competitive goods, while nearly five-sixths are imported.

With a 10 per cent advance in duty, the foreign manufacturers
could easily reduce their prices 5 per cent or more, and as the domestic

oods of a better quality would require finer yarns and finer cloths,

or which a high duty or an equivalent higher price must ba paid,
there would remain only a net advantage of about 4 per cent,

The advantage of the remaining 4 per cent would enable us to
manufacture an additional $2,000,000 worth of foreign value of em-
broideries and embroidered laces, or $3,200,000 worth domestic value,
" This amount would furnish the equivalent employment to labor of
$4,000,000 worth of such goods as we now produce, because of the in-
creased proportion of labor entering into the cost of these finer goods.

The figures submitted by an importers’ association are $24,000,000
importations, $16,000,000 domestic production. Deducting the
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$5,000,000 worth of “job goods,” etc.,, and the $3,000,000 worth
of goods sold under the 45 per cent rate, we have $8,000,000
domestic production of competitive goods. The $2%,000,000 plus
60 per cent equals $38,400,000, and adding this to the éS,OO0,000
domestic production, makes a total of $10,400,000 domestic consump-
tion of competitive goods. This shows that the domestic industry
manufactures a trifle more than one-sixth, and the foreign manufac-
tures nearly five-sixths of our total consumption.

These figures are confirmed by considering the following facts: A
corporation with capital of 50,000,000 francs ($10,000,000) has, in
Switzerland, the largest embroidery manufacturing plant in the
world, and also has the largest ]l)lant in the United States. The
E‘roduct of both plants is practically all for our home consumption,

his concern has had embroidery machines here since 1894, and has
owned the patent rights on the automatic embroidery machine both
in Euroi))e and in the United States for over five years. In order
to gain by their investments in the patents before their expiration
it was necessary for this corporation to crect the greatest number o
machines that conld be operated proﬁtabl‘y; in the United States.
They therefore erected 89 10-yard machines here; but they operate in
Europe, to manufacture almost exclusively for this country, the
equivalent of 432 10-yard machines. This corporation has 83 per
cent of its machines in Europe, and only 17 per cent in this country.
It has in use every known improvement for making embroideries,
and the controlling officers of this corporation are United States
citizens. It has no royalties to pay; having built quantities of auto-
mats, they can own them at lowest cost, while other parties pay ma-
chinl(:. builders’ profits and royalties amounting to about $2,500 per
machine.

This is conclusive proof that we need a higher duty to establish
proper competition between the United States and foreign countries,
and that all the improvements in machinery known of to-day will not
materially change the ratio between imports and domestic production.

The next largest embroidery house imports more than four-fifths
of its embroideries and embroidered laces and buys and manufactures
here less than one-fifth of these goods.

Further confirmation of the fact that embroideries and embroidered
laces can not, under present conditions, be made in this country to
compete with foreign-made goods is that whereas several American
citizens who are engaged in the industry in Europe and have erected
large plants to furnish employment to foreign labor have become
millionaires. To onr knowledge, no one of the many people who have
endeavored to build up the m<iustr_v under the United States flag
has become vich. Many of them have become bankrupt. '

The consumer has enjoyed a material reduction in prices through
American improvements 1n machinery and because of keen domestic
competition. The work people earn more than average wages. The
industry has been established in many States.

The desired 70 per cent duty would be far from placing the domes-
tic industl(;y in a position to compete on equal terms with Europe in
the United States, and there is no indication that there will be any
change in the proportion of wages between the United States and
those paid abroad.
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If the entire revenue for the Government could be obtained from a
few luxuries tl!rou%h fixing rates as high as 200 or 300 per cent, that
wonld be the ideal form of taxation. There can be no such thing
asa hiﬁh price for articles which do not enter into the cost of living.
A pearl weighing a small fraction of an ounce brings a price equal
to the earnings of a skilled workman during a lifetime. 1{’8 luxuries
have no high price; their rates of duty can never be considered high.

In 1873, 1884, snd 1893 many manufacturing establishments re-
duced salaries and wages. There was a general revision downward.
Nevertheless, in some instances, in spite of hard times, advances in
salaries were made, showing that in practice the best business princi-

les indicate that when readjusting salaries, wages, or duties no arbi-
?rary rule should be followed. ¢ rate should be fixed in accord-
ance with the facts covering each individual case.

What would one think of a merchant who, when reducing salaries,
did not recognize the value of the few selected people, and by reduc-
ilng their earnings force them to accept employment with competing

ouses,

Legislation has forced United States citizens to build, organize,
and operate embroidery factories in Europe. Should not tarifl legis-
lation give at least an equal chance to the United States citizen to
develop the embroidery industry in this countrﬁ rather than compel
;ﬁ‘r)n téo build it up in a foreign country for the benefit of foreign
abor

A higher duty will prove a great uplift to the industry, as a better
class of goods could then be made, thus furnishing opportunities to
the workpeople to perfect their skill, earn better wages, and obtain
more regular employment.

There are 350 domestic manufacturers using shuttle embroidery
machines, competing with each other. Any pecuniary advantage to
the manufacturers will, because of this keen competition, revert to
the consumer.

When we consider further that the labor included in the cost of
imported goods is in very much larger proportion than in the cost
of the domestic output, we find that from the standpoint of employ-
ment of people the total consumption of competitive goods furnishes
about 12} per cent of employment 10 labor in this country and 873
per cent in foreign countries.

In the long struggle to build u‘)] the domestic industry American
manufacturers spent hundreds of thousands of dollars in the develop-
ment of inventions to cheapen the cost of production, and for the past
20 years all the essential and important inventions {0 improve the
embroidery machine have been made by American citizens.

The introduction of these machines into Europe has benefited the
foreign manufacturer, enabling him to produce embroideries cheaper
and to continue to undersell us to the extent of at least four-fifths of
the domestic consumption of competitive goods. United States citi-
zens who invested their money in making these experiments and
improvements have not realized the aggregate amount of money
ex‘}en(led. .

here never has been nor can we see any possibility of there being
any monopoly or combination in the embroidery business to maintain
prices, as a thrifty workman can save within a couple of years suffi-
cient to start and carry on a successful business. A large portion of
the manufa-turers of to-day have so commenced.
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The increase of domestic production does not indicate that impor-
tations are lessened. On the contrary, while the embroidery business
grew in the United States importations were increased through the
original ideas evolved in the domestic industry, being often appro-
priated by the foreign manufacturer, who copies the articles for im-
port into our country. The importations last year would have been
much greater had it not been for that freak of fashion—the narrow
skirt—which reduced the size of embroidered undergarments to about
one-half their accustomed size or eliminated them altogether.

We appreciate the existing disinclination to increase tariff rates,
but we can not admit the possibility that the Government, while re-
ducing the tariff to promote competition for the benefit of the con-
sumer, would arbitrarily refrain from raising the tariff in an in-
stance where it furthers alike the interest of the consumer and of
home industry and assures additional revenue to the Government.
An advance in rates will show that the action of Congress is not inim-
ical to the interests of domestic industries,but that each case is juldged
on its merits,

The 10 per cent advance in'the tariff which we advocate will not
only help the domestic industry, but it will benefit the consumer and
will bring to the Government an increase in revenue.

th isdo great importance that the provisos in paragraph 368 be
retained.

ASSOCIATION OF MANUFACTURERS OF LACES AND EMBROIDERIES,
ETC., BY DUDLEY FIELD MALONE,

To Sﬂze l;onorable members of the Finance Committee of the United States
enale:

Presentation submitted in behalf of the Association of Manufac-
turers of Laces, Embroideries, etc., of tho Now York trade organiza-
tion composed of upward of 50 firms and companies, including
importing and domestic manufacturing interests.

OBJECT OF THE SUBMISSION OF THIS MEMORANDUM.

1. To urge the reduction of the duties on embroideries and laces
to 45 per cent.

2. To demonstrate the advisability of including in a separato
schedule and o single paragraph, at a fixed and uniform ad valorem
rate, the several provisions relating to tariff duties on laces and
embroideries, instead of scattering such ﬂprovis;ionss through four
different schedules, as was dono in the tariff act of 1909. .

Paragraph 349, Schedule J, embodies in substance almost all that
will be required in a new schedule.

I
REASONS FOR REDUOTION,
A. The matter of revenue. Governmontal revenue from foroign

lace importations will be completely cut off unless the tariff on such
importations is reduced.
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(1) General importations.—In 1907 the nggregate value of laces
and cmbroiderics imported into the United States was $46,403,404.
In 1912 the aggregato was $44,949,058,

Instead of an increase there is a deerease, although the normal
increase should have been 10 per cent to correspond with the inerease
of population sinco 1907.

12) As to lever goods.—In 1907 importations of lever goods from
Englend and France was $19,344,824. In 1911 such importations
deereased to 813,230,234,

(3) Nottingham lace industry.—The lace-curtain industry, the
ini}portations of which in 1903 were 8236,171, are to-dny practically
1Hl.

(4) The situation in St. Gall—

(a) In 1912 such decrease was over 9,000,000 francs.

(b)) In 1012 the United States purchased of St. Gall 32 per cent
of their output.

In 1907 the United States purchased 45 per eent of such output.

(¢) The imports of embroi(‘cries from St. Gall to the United States
in the three months ending March 31, 1913, as compared with the
same threo months in- 1912, show a falling ofl of 5,312,000 francs.

(d) The decrease in exportations from St. Gall in the year 1912,
as compared to the year 1911, was 10,000,000 francs, and this de-
crease, as the figures above show, continued in 1913 in the same
proportion. If the proportion goes on, the revenues from the St.
Gell industry must in time be obliterated, more especially as the
working hours of 75 per cent of the machines in the St. Gall and
Placien districts have been curtailed by 25 per cent.

In this country the machines are not only working their full quota
per day, but arc also being operated by additional means of night
shifts.  The revenue must inevitably feel the effects of such start-
ling decreases, unless these conditions are changed. The importa-
tions of laces, cmbroideries, otc., one of the important sources of
revenue to the Government, is rapidly becoming nonexistent as a
revenue-producing factor. A large quantity of importations at
moderate revenue produces a bigger total than does a moderate and
ever-vanishing quantity at high revenue.

B. The labor situation in the United States and in Europe and its
hearing on foreign manufactures.

(1) Labor laws of Germany and Switzerlaml prohibit the use of
machines in factories there for more than 9 or 10 hours per working
day. No such restrictions obtain in this country.

(2) Wages.—The difference in wages hetween operatives in this
country and St. Gall is not so great as has heen stated.  Thisisdue to
the establishment of American standards. ‘The salaries of designers
run from $2,000 to $5,000 a year, and of enlargers from $12 to $15 a
week. A weaver in Nottingham and Calais is paid by piecework as
in this country, and carns about $20 a weck, instead of from 86 to
820, as was stated on behalf of domestic manufacturers. .

3. It is evident that such submission gives the minimum paid in
foreign factories and the maximum paid in domestic factories.

C. Results of decrease in available markets. .

(1) Owing to the falling off in the United States supply, foreign
manufacturers in the Nottingham and (‘alais distriets are maintaining
idle machines.
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(2) Therefore, a large number of foreign manufacturers are con-
templating transference of their plants to this country.

(3) Hence, nn inerease among internal producers is to be expected.

(4) Such increase among home produccrs means absence of revenue
and heightened competition of a kind disastrous to the home industry.

D. Change in the situation since the McKinley Act and its relation
to foreign manufacturers.

The tariff bill of 1908 was designed to protect infant industries.
At the time of its passage there were only 700 embroidery machines
in the United States. To-duy there are double that number. In
October, 1912, there were 3,190. The ‘‘embroidery machines” that
are set up in the United States to-day have a capacity for manufac-
turing $16,000,000 worth of goods a year—more than three times the
amount of the year 1908,

The total importations of goods in the year 1912 were about
£37,000,000 duty paid.

American manufactures of laces and embroideries amounted to
about 10 to 20 per cent of the total output of such industry in 1908.
They now amount to about 30 per cent, even though the duty of
machinery which at the time of their origin was duty free has now
been reestablished.  More than this, this industry is nbout to be more
firmly reintrenched by the introduction of patented Automat em-
broidm:y machines, whose makers are already freely contracting for
immediate delivery of these machines in this country. ‘The reason
for the establishment of a high duty on embroideries and laces which
began with the McKinley Act no longer exists. The protection
afforded by the tariff in the introduction of labor-saving machinery
obviated the necessity for further protection.

E. The tariff act taxes necessities rather than luxuries.

This act of 1909 raised -the duty on articles which had never been
higher than 40 to 60 per cent and as high as 70 per cent on articles
made by the Lever or Gothrough machine. But, nevertheless, this
act of 1909 did not apply to any handmade laces, which are alone
true articles of luxury. The majority of the articles denlt with by
the tarilf are to-day, thanks to our higher standard of living, neces-
sities for almost all of the population, and the general demund for
them on the part of the consumers steadily goes up with the ever-
mounting séandard of living. It is therefore imperative that such
articles be within reach of the muss of consumers of all classes. To
tax embroideries which have come to be public necessities and to omit
to tax handmade laces, which are admittedly luxuries for the few, is
to legislate in a way that is discriminating and undemocratic.

But although real laces are admittedly luxuries their volume is so
comparatively insignificant that for convenience of classification and
to avoid danger of smuggling we favor their inclusion in the proposed
new general schedule of laces and embroideries cather than their
segregation. ,

t it he remembered, too, that such reduction in tariff will permit
of the bringing in of certain classes of imported goods at prices for
which they can be sold here, which goods at present are, becauso of
their prohibitive duty, not imported at all. Under the proposed
reduction the consumer will get better value for his money and a
better class of goods will be imported for our own market.

F. The duty rate in reality higher than it appears.
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(1) Such duty is imposed not on the hasis of foreign cost of pro-
duetion, but on the basis of foreign market price. In other words,
the ad valorem duty is applied on the foreign manufacturers’ profits
as well as on the foreign cost of production.

Example: Anarticle costing 81 to produce with a 20 per cent profit
on sale price makes the foreign market price $1.25. Seventy per cent.
of this $1.25 is 87 cents, which is 87 per cent of the foreign cost of
production. Add to this duty on hoxes, coverings, ocean freight
marine insurance, ete., which totals at least another 33 per cent, and
we have a total of 91 per cent enjoyed by the domestic manufacturer
over the imported article.  Now, a 45 per cent rate, which is the
maximum we suggest, would really amount to a 60 per cent protec-
tion over the foreign cost of production to be compared with domestic
cost of production.  Sixty per cent of protection is ample for fair and
suitable consideration to the domestie industry.

G. The **Revolutionary Automat.”  The embroidery industry op-
crates_ever inereasingly upon a machinery basis.  And such basis is
extending vapidly with the reeent inventions and improvements,
Thus the labor item in the total cost of production is fnir],\' negligible
and must in the development of this industry, as in every other indus-
try, become more and more so. It is the cost of Iabor in this country
in contrast to its cost in Kuropean countries which has been the prime
consideration for the additional protection which the tariff gives.

Example: An illustration of the deereasing value of the labor factor
in the production of this line of goods is furnished by the Automat
attachment to the cmbroidery machine—one of many inventions
which has revolutionized manufactures of embroideries and laces,
The Automat reduces the amount of skilled labor necessary, and
therefore enormously reduces the cost of production of the article.
By use of the Automat the workmanship of a skilled stiteher can be
duplicated without limit. One stitcher (or puncher) ean keep 15
Automat machines supplied with work, and inasmuch as one of these
machines ean produce $15,000 worth of merchandise in a year's time,
one puncher can make suflicient cards to produce $225,000 a year,
overy dollar of which will be of equal quality and workmanship.
Without such Automat attachment the machines now in general use
in this country would require 25 equally skilled men to produce a like
amount. Up to date there have been only 188 of these machines in
operation in this country in contrast to 2,000 operating in Europe.
This machine has been kept out of this country on account of the
patent rights owned by one eoncern.  These patent rights are now
about to expire, and the Robert Reiner Importing Co., the agents of
the Zalin Automat embroidery machine, are offering their machines
to the public, and otlier manufacturers are now working for their
immediate delivery, so that their use is rapidly becoming more wide-
spread. Such machines do away with the Inghly paid labor of the
stitcher, who is earning from $27 to £35 a week.

It is interesting to note that in spite of the use of this wonderful
cost-saving invention by European manufacturers and its neglect
hitherto by American manufocturers, the latter were nevertheless
able to successfully drive the total consumption in the United States
of imported laces and embroideries down from 90 per cent in 1908 to
70 per cent in 1912,

When the Automat becomes a machine of general use in Amerien
the foreign manufacturer must of necessity go out of business, unless
to offset the advantage which the Automat supplies to the domestic
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manufacturer a reduction of tariff be offered to the foreign manu-
facturer. Conditions under which the domestic article can be sold
at a profit for less than the foreign article comes to before any profit
is made are neither fairly competitive nor equitable to the mass of
consumers of all classes within whose reach on fair terms these articles
ought to be kept. Ior let it be steadily remembered that these
articles are to be regarded to-day aus necessities, and from every
standpoint it is desirable that the Government should enable them
to remain so.

H. The possible reduction of dutics upon cotton yarns and other
raw material and its effect in the foreign embroidery trade.

Cotton yarn used in the United States and abroad in making the
embroidered articles is of Egyvptian cotton. If any reduction on
yarns is to be made it has a bearing on the situation for the reason
that the home manufacturers argue they are entitled to high pro-
tective duty because they are compelled to pay on the raw material
entering into their products. The use of imported material, however,
is confined to a portion of home manufacturers. The foundation
cloth on which most of the ¢émbroidery is made is almost entirely of
domestic manufacture. The yarns are the only raw materials enter-
ing into the manufacture of these goods on the Lever machine, which
are imported and on which a duty is levied by the United States. . It
is a matter of common knowledge that your committee proposes to
materially reduce the duties on this item. That will mean that home
manufacturers will in the future have comparatively nothing to pay
n the way of duty on raw material.

II.

THE REASONS FOR A FIXED AD VALOREM RATE AND FOR A SINGLE
SCHEDULE, :

(1) As to differing rates for goods made on different machines.—Such
method of fixing duties in accordance with the particular machine
upon which the article was made was inserted in the tariff of 1909
and is unprecedented and most confusing. It raises unnecessary

uestions as to the character of the machine involved and opens the
door to colorable changes in the names and characters of the ma-
chines in order to present the produet under more favorable para-
graphs of the law than was contemplated by the lawmakers. On
whateve: machine the article is made the product remains lace or
embroidery and they are used essentially for the same purposes.

(2) The necessity for fired and uniform ad valorem rates.—It is to
the interest of fair adminiztration of the law to do away with con-
fusion and complications and to enable those engaged in this business
to know what dutics they should count on.  Hence the desirability
of fixed ad valorem rates on these embroidered articles, regardless of
the material of which they are composed. Under tho present law
laces and embroideries furnish 10 per cent of the total revenue col-
lected from import duties in 1910 and 1912, and are, therefore, en-
titled to conscientious attention. These articles pay rates which
depend upon the materials of which they are composed. That is,
those rates differ if the product is composed wholly or in chief of cot-
ton, flax, or other vegetable fiber, or if it be composed of silk or con-
tain metal threads or imitation silk or horsehair, ete. There is always
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the possibility of differences of epinien as to what is the component
material of chief value. The same lace or embroidery may contain
metal threads, cotton, silk, imitation silk, or horschair.” Endless con-
fusion results, and the importer frequently can not know definitely
under what classification the particular article he is bringing in is
going to be put.

Tu addition to the facts abave stated, it is worth noting in connee-
tion with the Departiment of Commerce and Labor that this country is
doing active business with Canada in American-made embroideries.
If, therefore, American-made goods can be sold to Canada in com-
petition with forcign articles where they pay the same ad valorem
rate of duty and where the American-made goods therefore enjoy no
protection whatever as against foreign-made gouds, it is obvious that
a duty of 60 per cent is uncalled for here and must tend to the final
elimination of the foreign article.

Therefore, in order to maintain fair conditions of com:petition; to
prevent the elimination of foreign production in laces and embroider-
1es, and hence to prevent annihilation of very profitable sources of
revenue; to mako available to all consumers, rich and poor, a class
of goods which have come to be looked upon as necessities; and to
deal fairly by an important class of revenue contributors, namely,
the manufacturers of foreign embroideries, it is important, progressive
and in line with the policy laid down by Mr. Underwood whien he sai
that the purpose of this tariff bill was not to disturb legitimate indus-
tries but to keep them on a competitive basis so that profits should not
be protected and revenues should be collected for the Government,
t-l(xlat su(fh revision of the tariff relating to laces and embroideries he
adopted.

E. DE GRANDMONT, BY OHURggILL & MARLOW, 63 WALL STREET, NEW

, N. Y.
{Extract.)
* * * * * * *

PARAGRAPH 349.

This paragraph provides among other things for ‘‘braids” and
“‘tapes’’ at the rate of 60 per cent ad valorem.
nder the act of 1897 tapes were provided for at 45 per cent ad
valorem under paragraph 320. The tape which our client imports
is used as a bone casing and so far as is known has no other use.
Notwithstanding it is not ornamental it is assessed under ﬁmragraph
349 in association with laces, veilings, embroideries, etc., all of which
areintended for ornamental or trimming purposes. ‘This classification
has been sustained in the case of Burlington Venetian Blind Co. v.
U. 8. (1 Ct, Cust. Appls. Repts., 374), the court in that case by Barber,
judge, saying:
All thisleads to the conclusion that the Congress deliberately transferred tapes when
made of cotton from a paragraph containing a lower rate of duly to one containing a2

higher 1ate, and there would scem to be no reason why effect should not be given to
the logical results of such an act.

In addition to tapes, boot and shoe lacings imported in long

lengths to be finished with tips in this country are also assessed under
paragraph 349 as ‘‘braids.” The same arguments which have been
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advanced herecin for a ch:mtge in the classification of silk lacings
(par. 402) aré urged here. There scems to be no good reason why
an unfinished material should be assessed at a higher rate of duty
than the finished article.

Wo therefore suggest to your committee that in the new tariff law
both cotton tapes and lacings be provided for in the paragraph cor-
responding to paragraph 330 of the tariff act of 1909,

Par, 283.—PLAIN WOVEN JUTE FABRICS.

MEMORANDA RELATIVE TO TARIFF ON PLAIN WOVEN JUTE FABRICS,
FILED BY CLAUDE N. BENNETT.

May 10, 1913,

Although Schedule J, 1L, R. 3321, has been reconstructed with such
skill that the most expert might fail to eatch any omissions, it now
appears that one class of imports has heen lost sight of and over-
looked. The Treasury Department statistical records do not give a
separate list of this class of goods. They have never been segre-
gated, but are entered under the general term, ‘‘Burlaps, plain
woven fabries of single jute yurn.”

The goods referred to are plain woven jute fabrics that have been
chemically treated to render them fireproof. These chemically
treated goods weigh from 50 to 75 per cent more than the untreated
goods of the same grade and quality. Under the Payne bill at a
specific rate these chemically treated jute goods pay a higher revenue
to theGovernment than the untreated goods, which weigh considerably
less. (On p. 225 of II. Rept. 5.)

The treated goods yield revenues that, expressed in ad valorem
equivalent, range from 274 to 35 per cent. The amount of revenue
depends on the amount of weight that is added by the chemieal
treatment.

IL. R. 3321 proposes to reduce the duty on untreated goods ahout
4 per cent, but on treated goods it would reduce the duty as much as
15 per cent. The following calculations show the way the duty will
be reduced under paragraph 288 as it now reads. The calculation is
ultraconservative, selected because of its simplicity. It shows a
reduction of 4} per cent on untreated goods and 74 per cent on
treated goods.

Weight. ! Value. ‘ Rate. i Duty.
e L — T
New rates: Pousds. | Cente. | | Cents
Unteeated.eieooeeieniiiiaieniiiinan.. [ 6 |20 percent........ i |8
MTreated.....o. Il 1 LS T SN i 1,325
Existing rates: ' } |
Untreated.coeeeiernronieorencennoiaansanes 1 . 6 l 1.46
PO aee e enerennnerererenencnrneraesten ity 61 { 1.837

A great many of the chemically treated goods imported into this
country having moro than 30 threads to the square inch carry a
soven-cighths cent per pound specific rato. ‘This makes the reduc-
tion under tho proposed bill oven greater than shown above.

It should be mentioned that the fireproof goods are treated on
machines similar to the machines used for making linoleum, and
should carry the same tariff as linoleum.

—
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Wo_petition that some consideration be given to the chango
brought about by the climination of specific rates on plain woven
juto fabrics, and that paragraph 28S be made to read as follows:

283, Plain woven fabrics of single jule yarns, by whatever name kuown, not

ch?mically treated, 20 per cent ad valorem; if chemically treated, 30 per cent ad
valorem.

Par. 202.—HANDKERCHIEF LINEN.

THE ACHESON HARDEN CO., PER J. A. HARDEN, PASSAIC, N. J.

May 13, 1913,
My. Cuaries ¥, Jounson, Washkington, D. C.

Dear Sir: Domestic manufacturers of linen hemstitched handker-
chiefs are obliged to import from Ireland, in the piece, the linen
cloth (raw material) from which linen handkerchiefs are made in
this country. Linen cloth for this purpose can not be made in
Ameriea.

The proposed Underwood bill ‘places the duty on this raw material
at 35 per cent (see p. 78, par. 295, for linen cloth weighing less than
43} ounces per square yard), which is the same rate as the present
PaI\:ne bill,

The finished hemstitched linen handkerchief has been reduced from
55 per cent to 40 per cent (see p. 73, par. 295), or to within 5 per
cent of the raw material.

In order to compete with the Belfast (Ireland) linen houses, we
ask great differential between the finished article and the raw
material, and we would suggest that paragraph 296, page 73, be
changed to read as follows: “ Shirting cloth weighing less than 43
ounces per square yard, 20 per cent ad valorem,” instead of 35 per
cent,

The above is the grade of cloth that is imported by domestic
handkerchief manufacturers and made up into finished hemstitched
handkerchiefs in this country. In other words, we would like to
have the cloth in the piece reduced in the same proportion as it is
proposed to reduce the finished article; that is, 15 per cent. .

¢ present bill calls for no reduction whatever in the cloth which
is our raw material, while the finished article has been reduced 15 per
cent. We are referring to that part of paragraph 206 relating to
what is known as shirting cloth.

Par, 202.—LINEN CLOTH,

THE ACHESON HARDEN CO., BY JAMES HARDEN, PRESIDENT, 68-72
LEONARD STREET, NEW YORK, N. ¥
May 5, 1913,
Hon. F. McL. Sivpons
Chairman Finance é’omm:’ttee, United States Senate,
Washington, D. C.
My DEear Mg, S1ayons: We notice in the Journal of Commerce,
dated April 25, that a change has been made in Schedule J, paragraph
296, House bill 10.

973—vor. 2—13——14
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Paragraph 202 in the revised proposed tariff bill, H. R. 8321, reads
as follows:

Plain woven fabrics, not Including articles, finished or unfinished, of flax,
hemp, or ramle, or of which these substances or any of them is the component
material of chlef value, including such as is known as shirting cloth, 35 per
cent ad valorem.

This shirting cloth is the same as the cloth used in the manufac-
turing of linen handkerchiefs.

If the Kroposed tariff bill as revised. as stated above, becomes a
law, the handkerchief industries in this country will undoubtedly
be abliged to go out of business, for the following reasons, which we
will try to state to you as clearly and concisely as possible.

The present differential under the tariff law now in force, between
linen cloth and finished linen handkerchiefs, is 20 per cent. Even
with this differentinl it is a well-known fact that fully 50 per cent
of linen handkerchiefs used in this country during the pertod that
the present duty has been in force have heen im{»orted. which goes
to show, beyond doubt, that the present differential of 20 per cent
affords very strong competition between the foreign and domestic
manufacturers. The revised proposed tariff bill, H. R. 3321, as
described above, allows only 5 per coent differential between the linen
cloth and finished linen handkerchiefs, the proposed tariff on linen
hemstitched handkerchiefs being 40 per cent. which, as yon can
readily see, is entirely insufficient to enable domestic linen handker-
chief manufacturers to exist against foreign competition.

This new bill allows linen cloth to remain at the same duty as
under the present law, while bill H. R. 10 reduces the duty on fin-
ished linen handkerchiefs 15 per cent—from 55 to 40 per cent;
therefore we feel it cur duty, as one of the leading handkerchief
manufacturers of this country. to draw to your attention what we
consider an nlarming defect in this new proposed revised tariff bill,
and that if the duty on linen handkerchief cloth is to be fixed at 35
per cent, the duty on the finished linen handkerchiefs should remain
at 53 per cent, with the necessary differential of 20 per cent.

Furthermore, we have at hand correspondence from our agent in
Belfast, Ireland, which we will be pleased to forward you upon re-
quest, advising us to the effect that recently a strong combination
or trust has been formed between the leading linen-cloth manufac-
turers of the north of Ireland, who are also manufacturers of linen
handkerchiefs and who export large quantities of finished linen
handkerchiefs to this country at present, whereby a minimum price
has been established for linen cloth, and a heavy fine is to be imposed
in all instances where this minimum rate has been violated. And
since this combination has been formed they have advanced the price
of linen cloth, but have not advanced the price of linen handkerchiefs,
obviously for the purpose of destroying or placing at a great disad-
vantage the American linen-handkerchief industries, who are solely
dg];endont upon these linen-cloth manufacturers for their raw mate-
rial,

We assume that these points have been overlooked in the recent
argument for the revision of paragraph 206 of the proposed new
tariff bill, H, R. 10, and respectfully submit for your consideration
the above facts in reference to the linen-cloth and linen-handkerchief
schedule, believing that it is not your intention to purposely injure
the American handkerchief-manufacturing industries.
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We would further state that we understand the l;))olicy of the pres-
ent administration is not to lower to any considerable extent the duty
on luxuries, and, as is well known, linen handkerchiefs are considered
luxuries and are only sold to the high-class trade, the common people
using cotton handkerchiefs almost exclusively.

In view of these facts, we feel that in asking for a 55 per cent duty
on finished hemstitched finen handkerchiefs that our request conforms
absolutely with the stated policy of the present administration in this
respect. We think that the arguments and statements as we have
above presented to you are beyond doubt reasonably clear, and abso-
lutely necessary to the welfare of American linen-handkerchief manu-
facturers, and we hope that this mistake will be promptly rectified.

[ Inclosure.)

Below we give you importations of linen handkerchiefs, hemstitchked or fmi-
tntlfn:e?lemsmched. or revered, or with drawn threads, but not embroidered or
initiated.

UNDER GENERAL TARIFF.

! N . -
Year ending June 30— | o Duty &t Rate of duty. § Ametican
l i
1598, ce $560,212.90 ]  $313,067.10 | 55 per cent. . 1 $352,250.00
18%9... o 3%0,005.14 484,002.52 {..... do....... A 364,007.98
1900... [ 969,792.21 ,385.70 §..... do. i 1,508,177.91
1001, 911,407 50 817,374 14 ..., do. 1,459,181.64
1002... | $90,338.13 £9,713.49 ... do. 1,350,101.62
1903... ' 971,0:0.10 534,088.56 1..... do. 1,503,158.66
1904... © 596,474 14 43,000.89 {..... do. 1,3%9,534,98
1903... © o 854,885.70 470, 170.65 1..... do. 1,325,020.35
1006... . 582,18%.58 455,203.76 1..... do. 1,367,392.34
1907..0 t1,000,161.54 £80,639.02 |... .. do. 1,351,%00.76
1008.. . . £20,412.44 1 456,1i6.88 ... do. 1,238,589,
1909... . 663,00.89 )  367,451.71 % ..... do. 1,035,515.60
1010, cciieianaieeaas T42,173.05 | 40%,195.19 1000, do... 1,150,368.24
9... 1,063,495.24

111 A ess,ns.ssi 3?7:369.29% ..... d

You will notice by the lsrge Importations. as shown above, of linen handker-
chiefs, that we have been having very strong competition with the foreign
manufacturers.

Par. 203.—RAMIE YARNS.

SUPERIOR THREAD & YARNXN CO0., J. W. DILTMAN, SEVENTEENTH STREET
AND FOURTH AVENUE. NEW YORK, N. Y.

New York, May 1\,1913.
Hon. F. S. Syons,
Chairman Senate Finance Committee, Washington, D. C.

Dear S1r: As an infant industry decidedly in need of at least the

rotection accorded us under the existing tariff laws, we ask your
ind consideration of our case.

We are manufacturers of ramie yarns and threads exclusively.
Our raw material, china grass or ramie, we import from China, and
it costs us on an average of 11 cents a pound, or $110 per 1,000
pounds here. From 1,000 pounds we obtain 360 pounds of material
suitable for yarn. This makes what is really our raw material cost
us 3034 cents a pound. To make this inte yarn of the size there is a
market for costs us on the average for labor 24 cents a pound. and
for chemicals and other supplies 94 cents a pound, a total of 633
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cents; a pound. This yarn we sell at an average price of 70 cents a
pound, which leaves a gross profit of G} cents a pound to pay the gen-
eral expenses of the business, replacements and repairs, and interest on
the capital invested. In the nine years that this business has been
operating the earnings have not showed a profit to the investor. We
expect in time, and under present tariff conditions, to build this
business to a point where it will take its place as one of the leadin
industries in this country, as it now is in Germany. DBut to do this
we must have protection. The proposed reduction in the tariff on
ramie would mean an average reduction of 12 cents a pound on the
class of yarn that this company makes, and this would bring its
market price about 6 cenis below the actual cost to manufacture,
We simply could not exist in competition with the labor emploved
by the German manufacturers as well as the protection in the form
of n subsidy that is granted them by their Government.

Ramie being wrongly classified with linen, ete., under the present
law, it is not possible to state the amount imported into this country,
but we believe that we are within bounds in stating that at the present
at least 500,000 lpounds a year is imported and that the demand is
increasing rapidly. .

May we request your kind consideration of our needs when the
tariff bill is before your honorable committee? It is necessary that
we have at least the protection afforded us under the present law.
Should you desire a personal attendance of a representative of this
company or further and more detailed information, we are at your
service.

Par. 200.—BAGGING,

LUDLOW MANUFACTURING ASSOCIATES, PER C. N. WALLACE, PRESIDENT,
111 DEVONSHIRE STREET, BOSTON, MASS,

Bosrtox, April 11, 1913.

Importations of bagging under duty of sir-tenths cent per square pard,

1993-1912.
R PR T P
1 e . ' Equivalen
uantity. in -1, ! Dutycol-  valuo per
Year. }s?nme y%l‘ds. Valiz. i Tpected. squnt'ﬁ jad 53{;““
i ; yard. ‘1 4
§ Per cent,
$0.039 | 15.26
.033 17.92
08l 1“1
051 11.13
L0681 0.87
006 9.11
J052 ° 11.63
16,505,542 ,940.00 | 97,033.28 042 .15
13,375,349 623,000.00 ©  $0,192.11 A7 12.87
3,778,731 363,i51.00 . 34,672.3% 063 9.83
11,496,001 ‘ 532,170.00 | €8,977.00 i 0515 11.65

This industry has been gradually devcloped at an enormous ex-
pense, has paid the Government a duty of 45 ger cent on its machiner,
(reduced to 30 per cent by the present tariff enacted since the mills

P "
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were filled with machinery imported at the higher rate), and is pre-
pared to protect the planter by furnishing him quickly his entire
wants during the limited season of his requirements.

The destruction of this industry by putting the foreign product on
the free list (as is done by the Underwood bill) would remove all
“ effective competition.”

It would not promote commerce, as there is no foreign demand for
this product, and the machinery would not be available for other
manufacturing purposes,

The foreign control of the American market, without any return of
revenue to the Federal Government, would be the result, and as bur-
laps or light jute cloth has been increased about 70 per cent in price
during 1912 by the foreign mills, having no American competition,
the same result may reasonably be anticipated in bagging, which in
the same period advanced less than 9 per cent.

We do not believe it is the duty of our Congress to put a premium
on inefliciency and incompetency, or that the rate of duty should be
high enough to protect the same, but that only such a measure of duty
as will enable a mill equipped with the latest and best machinery and
managed with the greatest skill to continue as an American industry.

The United States receives Europeans ox all natiens, but Asiatics
and Indians it bars out.

If the competition of the Asiatic laborer is so feared that he is for-
bidden entrance to the United States, is it unreasonable for the manu-
facturers of the United States to ask for protection against the
importation of goods manufactured by him?

Par. 203.—FLAX,
NEILSON & CROSSLEY. 116-118 FRANKLIN STREET, NEW YORK, N, Y.

New Yorg, April 23, 1913.

The CuairMaN SeNate FiNnance COXMITTEE,
Washington, D, C.

Dear Sir: Re Schedule J, section 296, sroposed Underwood tariff.

We submit that the working people and people of moderate means
would be materially benefited 1f the duty on manufactures of flax
be assessed at 35 to 40 per cent for 5%00(13 weighing over 4} ounces
and under 180 threads (instead of 50 per cent as Fyopose@); also,
that the revenue would be largely augmented under this classification,
as imports of this line would greatly increase. .

There ave three popular retail prices for bleached linen, table
damask, viz, 50 cents, 75 cents, and $1 per yard, 70 to 72 inches wide.

Fifty cents and 75 cents. Importations of this grade have almost
entirely ceased owing to increased cost and high du?.

This line would revive under a 30 or 85 per cent duty. At present
their place is taken by cotton damask and underweight linen. What
the consumer wants is good, heavy, wearable linen, $1 grade, the
average consumer’s limit. .

Even this grade is difficult to supply under a 50 per cent tariff, but
could and would be liberally imported under a 35 per cent tariff.
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We submit the following revision of section 296 would be a reason-
able tariff and productive of increased revenue:
* Woven fabries nnd articles composed of flax, etc. (as In sec. 208), welghing

43 ounces or more, and counting 120 thheads or less, 35 per cent; counting 121
to 180 threads, 40 per cent; counting over 180 threads, 50 per cent.

Par. 288.—BURLAP BAGS.
E. B. BIDDLE, NEW YORK, N. Y.

New York, May 28, 1913.
Hon. F. M. Simyoxs, . _
United States Senate, Washington, D. C.

SENaTOR: Referring to our conversation yesterday as to the cor-
rectness of the figures of the imports of burlaps for the year 1912, and
the way they differ with those contained in the handbook of the Wnlys
and Means Committee, page 225, paragraph 288, which states that the

uantity imported in 1912 was 403,158,124 square yards, as against
the figures of exports for the same year from Calcutta, India, to the
United States, amounting to 690,465,558 lincar yards, equal to
760,000,000 square yards, to which must be added the shipments from
Dundee, Scotland, during 1912, which, as near as I can estimate,
amount to about 95,000,000 square yards, making a grand total of
over 850,000,000 square yards, which you netice is more than double
the yardage stated in the handbook. .

I send you herewith the memorandum of shipments during 1912
from Calcutta to various American ports I was showing you yesterday,
to which I have added the estimated square yardage of the shipments
from Dundee, Scotland, which I would be very glad to have you
verify; and if I can be of any iarther assistance to you in the matter
Iwill beglad to doso. I maysay that my authority as to the yardage
of the shipments from Calcutta during 1912 is from statement issued
by D. N. Bosu, 25-1 Grey Street, Calcutta, India, a recognized public

A

statistician whose figures are accepted by all Calcutta merchants.

{Inclosure.|
Yards.

New York.....ccceeveennnns : 140,767, 900

New Orleans , 628,
Philadelphia 27, 901, 000
Baltimore... eee 11, 680, 000
BOSLOM e cuereoneecsonnsaccsoacssssesosesssasnssnsscscsssssasacnsnsas 107, 137,000
Cleveland and other Ports......cviviiniiienieriiariicneicneneenens 262, 667, 168
820 FranCciSC0.ccveeceenracecacsscsossessscascsscasasassasssscacansens , 668, 300
Portand....ccceeeecreesoseccaccanccccssosasssssasossssesasssscsssns 610, 000
OUher POTE. . o e eeeeiiierruneeetenoneansocsenncrunasiecesanaseases 16, 517, 200
Linear yards..c.ceeeececnecaroceccsasrsoasccanaccsccncancsaane 690, 465, 558
Plus 10 per cent to make square yards......cceeeeveieniraaniaanannns 69, 046, 655
. Square yards.......... ceeeasecscenasntascceriosotscnnrnrsseres 759, 612, 113
Estimated shipments from Dundee......cocccierncerrannnianencnnes 95, 000, 000

Total shipments from Calcutta and Dundee in 1912.............. 854,512,113
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COLLINS, PLASS CO., PER Y. ROSS COLLINS, g:énsnmm, 54-56 FRANKLIN

STREET, NEW YORK.
APRiL 25, 1913,
The CuairMan FiNaAxCE COMMITTEE,
United States Senate, Washington, D, C.

Sir: An endeavor wa< made by many manufacturers of bags, some
of them with much louger experience than my own (25 yearsz, to
point out to Mr. Underwood’s committee that, 1f the revenues of the
country would permit it, a way of cheapening all the products of
the country which are carried in flour, grain, coffee, rice, salt, etc.,
bags or sacks would be to reduce the duty on the single jute-yarn
fabric from which the above classes of bags are made, i. e., burlaps.

This effort did not seem to meet with the recognition that it de-
served, as when the Underwood tariff was first proposed it placed
hurlap at about 3 per cent higher duty and at the same time reduced
the protection given to bag manufacturers on manufactured bags,
either new or secondhand, any kind of bag made from a plain, woven-
jute fabric, from 10 to 15 per cent. A protest was made to the Un-
derwood committee, and a differential duty of 5 ser cent was made
between bags and burlap bly reducing the burlap duty to 20 per cent
instead of 25 per cent. It is to be understood that plain woven
fabrics of jute from which bags are made are commercially known
as burlap, and they are quite distinguished from cotton bagging,
which is a coarser fabric made for covering bales of cotton.

There is no jute grown in this country; conditions will not germit.
it; nor is there any burlap woven here. There is therefore no burlap
industry to protect, but there is a bag industry to protect, and the
proposed Underwood tariff threatens this bag industry by having
reduced the protection heretofore afforded on manufactured bags
without having reduced the duty collected on burlap or plain, woven.
jute fabrics sufficiently. ) .

Bag manufacturers here will have to contend with labor in India,
which is paid at the rate of 25 to 30 cents per day on the average, as
against our bag operators and workers here, who earn from $1 to
$2.50 a day. Most of the actual sewinE on g'lute bags in this country
is done by women and done piecework, and I could show our own
pay-roll sheet, where good operatives can earn $10 to $12 weekly
right straight along. . L .

Many of the standard sizes of bags used in this country, with a
difference of only 5 per cent, will be manufactured abroad, and the
proposed bill will simply transfer the wages now earned in this
country and the work to India on the great majority of the standard
sizes that are used. Qf course, there will always be a more or less
small business for odd goods that will have to be made here, but
the bulk of the business will go to Calcutta unless we have more than
5 per cent protection. There is no question of expertness or of any
particular ability in making jute bags; they are simply cut pieces
of cloth sewed on & sewing machine, and the same sewing machines
are in use in India and in Dundee (where a good many bags are also
made) as are used in this country.
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With a few months’ querience operatives in one part of the world
will become just as quick as operatives in another. All will work
piecework; but where, for instance, here the operatives receive any-
where from 50 cents to $1.50 per thousand for making burlap sacks,
in Calcutta they will receive but about 15 to 25 cents. As far as this
line is concerned, there is absolutely nothing to be considered in the
way of protection except to protect the laborer, the worker, in the
bag factories in this country as against such wages. The burlaps
come from India, and the bags will come from India. At present
we are taking only the burlap. Under the proposed tariff we are
also going to transfer the making of the bags. Just as much burlap
will come, but it will come in the form of bags to a very large extent.

I am sure that the object of the tariff revision is to protect the
workers as much as possible, not only by lowering the cost of the
goods that they buy or use—necessities—but also by giving them
work and keeping them steadily employed. Here are 10,000 or
15,000 people engaged in the bag-manufacturing industry in the
United States threatened with East Indian competition. They could
not possibly %::t down to such wages. The industry is therefore
threatened with very serious disorganization.

If woven-jute fabrics, known as burlap, were made free and made
bags continue at the duty of 25 per cent it would stimulate the bag
industry of the country by giving cheaper bags and therefore increas-
ing their use and requiring more labor to make them.

Millions of secondhand bags are imported here. The importation
of those would be stopped and new bags would be made to take their

lace. With free burlaps we should have an opportunity to compete

or near-by export trade with other countries, which we have not
now. Labor in the country would be more profitably employed and
not a single manufacturer hurt. Why does this country want to
run the risk of paying labor in East India for the manufacture of
the burlap sacks that it uses, for instance, to move its enormous grain
crops? It does not seem right. It does not seem as if the matter
can possibly have been thoroufghly understood. Labor should not be
thrown out of its just rights for the needs of our own people,

Plain woven jute fabrics of the finer counts are used for canvas
padding in clothes. They should be distinguished from burlaps,
which is a very coarse fabric, counting, as a rule, from about 14 to
28 threads to the square inch, whereas the tailors’ canvases count
from 30 to 60 threads to the inch and are an entirely different class
of fabric, not used in bags or sacks or for the general uses of burlaps,
such as covering furniture, ete. We respectfully ask that either the
duty be increased on manufactured bags—that is, bags made from
burlaps or plain woven fabrics of single jute yarn—or that burlaps
be lowered in duty a further 10 per cent, or made free, so as to afford
the necessary protection to the people now making imrlap bags in
the country.
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Par, 288.—JUTE YARNS.

CONGRESSIONAL INFORMATION BUREAU, BY CLAUDE N. BENKEIT,
MANAGER, SOUTHERN BUILDING, WASHINGTON, D. C.

Mav 7, 1913.
Hon. F, M., Sniaons,
United States Senate,

Dear SexaTor Sivyons: Referring to our conversation of a few
days ago, I beg to inclose memoranda concerning this paragraph.

I write on behalf of the Fulton Bag & Cotton Mills, with head-
quarters in Atlanta and branch factories in New York, New Orleans,
St. Louis, and Dallas. They feel that there should be a higher dut
on the treated goods than on the untreated goods—a difference of,
say, 10 per cent. This would make the tariff the same on jute fabrics
chemically treated and linoleums, which are similar goods. The jute
fabrics chemically treated are fireproof goods made on machines,
similar to linoleums. During the last few years several manufac-
turers have established fireproofing plants. These are really infant
industries, which can not compete with Great Britain if the treated
goods can be shipped into this country at the same rate as the un-
treated goods.

I trust that it may be in your pleasure to amend paragraph 288 so
that it shall read as follows:

288. Plain woven fabrics of single jute yarns, by whatever name known, not
chemically treated, 20 per cent ad valorem; tf chemlically treated, 30 per cent
ad valorem.

{Inclosure.)

MEMORANDA RELATIVE 10 TARIFF ON PLAIN WOVEN JUTE Farnics, PARAGRAPH 288,

. . .

The elimination of a specific rate of duty on plain-woven jute fabrics will
change the duty on certain goods and reduce them all out of proportion to other
reductions In the new bill.

There are imported Into this country plain-woven jute fabrics that have been
cbemically treated to render them fireproof. These chemically treated goods
welgh from 50 to 76 per cent more than the untreated goods of the same grade
and quality. Under the Payne bll), at a specific rate, these chemically treated
Jute goods paid u higher revenue to the Government than the untreated goods,
which weighed considerably less.

H. R. 3321 proposes to reduce the duty on untreated goods about 4} per cent
and on treated goods about 74 per cent,

The following table will show how this is figured:

Untreated. ' Treated.
Welght{ Value, Rate. Duly, {Weight.] Value. Rate. Daty.
Pounds] Cents. Cents. [Pounds.! Cenls. Cenls,
New rates.......... o) 1 6 { 20percent....] 120 1 2 percent....; 1.323
Existingrates.......{ [ SIPEIent-) 1 i} Shereente} rem

A great many of the chemlically treated goods tmported into this country
haviug more than 30 threads to the square Inch carry a seven-elghths cent per
pound specific rate. ‘This makes the reduction under the proposed bill even
greater than shown above.
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We petition that some conslderation be gliven to the change brought about
by the eliminatlon of specific rates on plain woven jute fabrlcs, and that para-
graph 288 be made to read as follows:

#288. Plain woven fabrles of single jute yarns, by whatever name known, not
cl(:lemlfally Ereated, 20 per cent 2d valorem; if chemically treated, 30 per cent
ad valorem.”

Par. 291.—LINEN HANDKERCHIEFS,

JAMES R. KEISER (INO.), FOURTH AVENUE, TWENTY-SEVENTH TO
TWERIY-EIGHTH STREETS.

New York, May 6, 1913.
Hon. F. M. Siaons,
Chairman of the Finance Commilttee,
Washington, D. C.

DEARr Sir: As the new tariff bill is about to be presented to you we
ask you to kindly %ive vour valued attention to the item of linen
handkerchiefs in Schedule J. Under the Underwood bill the duty
is ta be changed from 55 to 40 per cent, a reduction of 15 per cent,
while linen is reduced from 35 to 30 per cent, only 5 per cent. This
we consider unfair to the manufacturer and the workmen, as we can
manufacture handkerchiefs in this country, but can not grow flax;
nor do we weave linens, so that this greater reduction must naturally
fall on the labor in making handkerchiefs.

. We have been makers and importers of handkerchiefs for some
time, and our experience all over the country has been that the buyer
at the same price, or even a trifle more, Rrefers the foreign article,
so that the competition must be more than equally in our favor.
Labor in Ireland is much lower than in this country, so that under
the proposed Underwood bill it will be impossible for American
manufacturers to compete, paying the wages as are at present de-
manded by our opcrators; and to reduce these wages, even if that
were possible, would bring a hardship on the workmen.

At present we are only making up such goods as are needed for
immediate use, due to which we have laid off about one-third of our
help, and should the bill pass in its present state, we question if we
can continue to manufacture. There is no combination of any kind
existing between the domestic handkerchief manufacturers. Unre-
stricted competition has brought the prices to the lowest living profit.
With our present duty we can just compete, but under the proposed
duty we can not I;ret. within 10 to 15 per cent of the foreign prices, and
would ask that if, after due consideration, you believe a change on
tariff on these articles necessary that you at least sugglest that the duty
on handkerchiefs be 20 per cent higher than on the linen cloth,

We would also like to suggest that if any changes are made in the
tariff the same does not go into effect on made-up handkerchiefs be-
fore January 1, 1914, and on linen cloths October 1, 1913. An earlier
change would be decidedly unfair and unreasonable and cause a great
unnecessary loss to all manufacturers in this country. It is neces-
sary for us to Prepiare our stocks during the first six months of the
year for the fall delivery. Consequently we would derive no benefit,
with any change in duty on linen cloths, on these goods that we now
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have made up and holding for our latest shipments, and all of our
trade would no doubt look to us for a decided reduction on orders
that we already have in hand, which, you can readily see, would be a
decided loss and hardship to us. In view of the above we would ask
you to consider all these points and use your influence to have the bill
take effect at the dates mentioned.

HERMANN, AUKAM & CO., PER MILTON C. HERRMANN.
LINEN HANDKERCHIEFS.

The following statement is made in behalf of the manufacturers of
linen handkerchiefs:

Paragraph 291 of the proposed Underwond hill, as it passed the
House, provides as follows:

Handkerchiefs composed of flax, hemp, or ramie, or of which these substances, or
any of them, is the component material of chief value, whether in the picce or other-
wise, and whether ﬁnism*d or unfinished, not hemmed or hemmed only, 35 per cent
ad valorem; if hemstitched, or imitation hemstitched, or revered, or with drawn
threads, but not embroidemi. initialed, or in part of lace, 40 per cent ad valorem,

Paragraph 292, which covers the raw material which is used in the
manufacture of lnen handkerchiefs, provides as follows:

Plain woven fabrics, not including articles, finished or unfinished, of flax, hemp, or
ramie, or of which these substances, or any of them, is the component material of chief
value, including such as is known as shirting cloth, 35 per cent ad valorem. :

It thus appears that the raw material, to wit, shirting cloth, and
the finished article, to wit, handkerchiefs, if not hemmed or hemmed
only, finished or unﬁnislm{, pay exactly the same rate of duty, to wit,
35 per cent ad valorem.

nder the Payne-Aldrich Act thore was an actual differential
betweon the cloth and the handkerchiof, hemstitched or imitation
hemstitched, of at least 20 per cont; and tho particular proposition
upon which wo wish to lay stress and bring to the attentionof your
committeo is tho fact that, whatover rato your committeo in its wis-
dom may see fit to placo upon tho raw matorial, this differential
should be presorved in its entiroty.

Tho statistics with respect to the importation of hemstitched linen
handkerchiefs under the Dingley and Payne-Aldrich Acts at55 per
cont ad valorom show an average importation of about $900,000 a
year, bringing in an average revenuo to the Government of approxi-
mately $500,000. These facts will unquestionably show that tho
article is on a highly competitive basis at 55 per cont, and is a splondid
moans of producing rovenue. The statisties for tho yoars 1896 and
1897, undor the Wilson-Gorman bill, show average importations of
about 81,000,000, and at tho rato of 40 per cent ad valorem bring in a
rovonuo to tho Govornmont of 8400,0(!;0. It is thus apparent that
the addition of 15 por cent over tho rato provided for in the Wilson-
Gorman bill not only has not shut out importations, but has resulted
in increased rovenue for tho Govornmont on the hemstitched hand-
kerchiefs alone; and it is obvious that by allowing the domestic manu-
facturers to ongage in tho manufacturo of imitation homstitchod
handkorchiefs there has beon an increase of imports of so-called shirt-



1214 TARIFF SCHEDULES,

ing linons, which has constituted an additional source of revenue to
the Governmont.

We sct forth below a series of ealculations showing tho foreign and
domestic cost, based on to-day’s market. Theso figures prove that,
at any rate less than 55 per cent, the domestic market will bo abso-
lutely controlled by the Belfast manufacturers, and that at 55 per
cont tho business would be on an extromely competitivo basis; and
theso figures aro based on tho present rate of duty of 35 por cent on
the raw matorial, and indicate that a differential of at least 20 per
cont must bo maintained. Thero is no linen cloth produeed in this
country suitable for making handkerchiefs, and the manufacturers of
this country, thorefore, have no method of obtaining raw material
excopt by importing it.

Comparative costs,

[ Foreizn, at $1.58 to pound.}

' Domestic
40 per 45 per 50 per S5per . plus2}
cent. cent. cent. cent. percent
; . profit.
T o I S 3
Purdozen.: Pex dozen | Perdocen | P dozen. Pesdoxen.
49 inches, 1,300 ladies’ hemstitched. ...oooivinennnns $0.5012 (20, 515743 1$0. 536355 ($0. 553978 | $0. 518469
40 inches, 1,400 ladics’ hemstitel . JUUSS3e | L6 SSNENS7 ] .60008T ¢ 624225
40 inches, 1,600 ladies’ hemstitched. . 6505 L6565 | .505800 | (928051 | .74
40 inches, 1,00 laddies’ hems! 64686 | L9159 JMIN3TE | L845214
40 es, 1,300 ladies’ shire 275t 621347 | (GI24IR | 663156 826272
49 inches, 1,400 ladies’ shire 1 o649 | 69256 | LqlIReE | .
{0 inch ,600 ladies? shire LT3 - 19551 JA23388 | LN ‘ .915216
40 inches, 1,500 ladies’ shire . JOONNGs6 | 019983 1 L9313 | L982381 1 1.0751
19 inches, £,100 men’s hemstitched........ RRR::] Loisi2 | L111943 | L 14R415 ¢ ). 144618
20 inches, 1,600 men's hemst 1, LA2GS3 | K 475357 1 0,520771 ¢+ 1.512654
20 inches, 1,800 m>n’s hemstitched......... 1603113 | 1.661457 1 1717000 | LaT4145 | ).73i3%5
19 inches, 1,400 men’s shire hemstite 1160114 | 1. 200038 § 1.241562 | L2326 | 1.437501
20 inches, 1,600 men's shire hemstite . ) 0.53622 | 1590146 { 1.641072 | 1.69¢998 | 1.799051
20 inches, 1,500 men's shire hemstitched, §........... L.750245 | 1.SHI63 § 1873021 | L.934550 , 2.00877
I

For the information of your committee, we desire to say that the
prices at which this cloth is sold are controlled by a hard-and-fast
combination or trust, which has just gone into effect in the north of
Ireland, asagainst which trust the manufacturers of linen handkerchiefs
in this country havo no recourse and must pay whatever prices the
trust dictates or demands. While the fact is true, as just alleged,
that the prices of cloth aro controlled and fixed by the trust, it is
likewise true that there is no trust, combination, or agreement of
any kind with respect to the price to be placed upon handkerchiefs
manufactured abroad. This condition, therefore, confronts the
American manufacturer: That with respect to his raw material, he
must pay the advanced prices fixed by the trust, but with respect
to the completed article ho must suffer the competition of the whole
north of Ireland. That is the condition which meets him abroad.

In this country the proposed Underwood bill would place raw
material and the completed article on the same ad valorem basis of
35 per cent. .

n view of the fact that the imports of linen handkerchiefs on the
basis of 55 per cent ad valorem show an approximate home valuation
of 81,500,000, which sum is in excess of the value of the domestic
production of the same class of handkerchiefs, it is perfectly obvious
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that it is not necessary to reduce the duty in order to get more rove-
nue or place this business on a competitive basis.

LABOR CONDITIONS ABROAD.

By far the largest quantity of linens imported into this country for
use 1n mnnufncluringllmmlkorchio.fs come from [reland, and the labor
conditions are such _that a committee of inquiry was appointed by
Mr. Winston Churchill, who was Home Sceretary in 1911, and on
December 10, 1912, a report of this committee was filed. In their
report, leading up to the conclusions reached, the fact is commented
upon that the total number of so-called outworkers is unknown; but
that it is very likely in excess of the factory and workshop employees,
who in 1907 numbered 22,000. The committee is satisfied that out-
work is indispensable.  Certain processes are carried on exclusively
as home industries, and in the ease of hand embroidery in rural Ulster,
to convert it into a factory industry would he nothing short of revo-
lution in the trade. ‘The committee investigating the causes of low
carnings for outwork developed the propesition that these outworkers
have no kind of organization, and that no standard rate of pay for the
various making-up processes could be said to exist. Some firms paid
considerably better than others; but in the more important processes,
such as thread drawing, thread elipping, fancy sewing, and embroidery,
as low as a penny per hour and under was paid in the majority of in-
stances furnished by the persons intrusted with inquiries.  The facts
just stated are taken from the issure of the Northern Whig of Decem-

er 10, 1912, a paper published in Belfast, which elipping will he sub-
mitted to the ¢ (-rl\', with the request that it be printed as part of the
record.

Whatever may be the actual conditions of labor in Belfast, the fact
undoubtedly is that unless the differential as between the linen cloth
and the completed handkerchief is preserved, as above outlined, the
manufacturers here will be utterly unable to compete in maintaining
their factories under the conditions extant in this country against the
home worker of Treland.

The importation of handkerchiefs has increased practically every
year from 1898 to 1912 on the handkerchief of the more expensive
character. In 1898 the duties collected amounted to $246,000 and
in 1912 it amounted to 81,048,142, so that at no time has the dut
of 60 }wr cent heen prohibitive, and the importations have at all
times furnished an increasing revenue to the Government.

Under the Wilson tariff the importations in the year 1895 or 1806
wero ahout a million dollars, bringing into the Government the sum
of $400,000 on a 40 per cent basis, as against a revenue of over a
million dollars in 1912 on a 60 per cent basis.  We think, therefore,
that these figures demonstrate the fact that in preserving a differ-
cential of 25 to 30 per cent, as between the duty on the linen cloth and
the manufactured article, the revenue has constantly inereased, and,
therefore, no harm has been done to the Government.

Succinetly, therefore, so far as we are concerned with respect to
the duties on handkerchiefs made from linens, we are not concerned
with respect to the rate of duty assessed on the linen cloth, although
that is our raw material, and the committee, is, thevefore, free to
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assess such rate of duty as in its wisdom shall be deemed wise and

proper.  Wo only ask that, in the light of the labor situation abroad

the present differential be maintained, and, representing tho generni

fecling of the domestic manufacturers of finen handkerchiefs, your

petitioners aver that it is to the best interests of all concerned—the

manuf:llcturers and the Government alike—that our request be
anted.

Respectfully submitted.

(The following siFnatures were attached to the foregoing: Herr-
mann, Audain Co., Milton Herrmann, president; Howland & Wheaton
Co.; Samoy Manufacturing Co.; Newark Embroidery Works; The In-
ternational Handkerchief Manufacturing Co.; The Acheson Harden
Co.; Heller & Long; E. Heller & Bro.; H. Rosenthal & Co.; Phillips
& Hyman; Hessel Rains & Co.)

[Menrorandum,)

Referring to the aflidavit submitted by Mr. Henry Douglass, dated January 22,
1913 (pp. 3517-3518 of the tariff hearings before the Ways and Means Commiitee)
with respect to Schedule J, we attach two detailed calculations for the purpose of
establishing the fact that the statement made by Mr. Douglass is in error.

Calculation No. 1 should be balanced as against his figures, and shows the cost of
making these handkerchiefe under the same conditions as he has attempted to show
in his calculation on the domestic goods, namely, buying the cloth white and sending
the handkerchiefs to a converter to have hemstitched and boxed.

His calculation is in error in two particular instances: Thus, he adds 5}-pence for
hemstitching and boxing, whereas we have actual quotations of 4} pence; and sec.
ondly, he has added a 106 per cent profit where we have added a 5 per cent overhead
and 2) per cent profit, as we know these (Iwople would be only too glad to sell on this
u}all)'gil_l; and a 5 per cent overhead would more than cover the expenses on this class
of business.

We would also call your attention to the fact that he has added no overhead expense
to the cost of the domestic article, and 8 per cent would be the very lowest that would
cover this item in this country. This 8 per cent includes store selling and executive
expense but no factory expense, as this is already included. )

alculation No. 2 is made up on the basis of actual factory cost with a regularly
organized business, emgloymg salesmen, and at that comes out lower than his i;iures.
Tt is not alleged that the statement made by Mr. Douglass is in any sense willfully
false, but merely that he is proceeding in his calculation on a wrong hasie.

Calculation No. 1.

{38°—1400.)
Pence
L5021 i T PPN .. 29.20167
Less3hpercent discount.....oiiiiiiiiieinririnenanorenrececnaracarecen 1.02521
28. 26646
Hemstitching, machine irening, folding and tying, silk ribbon, box........ 4.5
32.76646
Add B percentoverhead....ooeuininiiiiiieiiiiiiiniiiiinieiriianenanss 1.63832
34.40478
Add 2 percent Profite. ... ceceiineeiiaeierinneacneseceesarsnncennnanes . 86012
35. 26490
Add 40 percent Uty . .ciiiiiciieiniiiciianniseiseesesaccoroaassnaanas 14.10596
49,37086
Add 2 percentlanding......ccoeviiiiinniiniciicesieiiocsiisiaceas eens  .86012
50.23098

At $4.88=$1.02136.
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Caleulation No. 2.
[387—1400.) Pence.
0.250.X3F YATAS. o evieiiiriiiiiiitiiitetii ittt it eteere s 29.29167
Yess3) percentdiscount.......coeviviiiiiiiiiiiieiinan.. N 1.02521
. 28.26646
Hemslitching. . .ooveiieiiiiiieiiieiiiietetntoescctcscecsecsscnscnannns 2.25
Machine ironing...... ..ottt 315
Folding and £¥INg. .cocuenuniiieiniatiriaeretieeciceancececesansnseonanns .75
ST 1L S 10117 1 e .625
PBOX . iicietiecieaaeteaeacacssssassscascacscacscscscncossecsnassoonrannas 25
32.51646
Add 9% per cent overhead ...... e 3.03487
Add 2} percent profit.....cocevieieeiierieiiennnnens tesseesaesieananann . 88878
36.41011
AdddOpercent duty...ccoieniieiiiiieieieecssesreornecrnscncancnnans 14.57604
Add 2} per cent landing.......covennannnnn. R 88878
3190403

At $4.88=31.05510.
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ScuepuLe K.—~WOOL AND MANUFACTURES OF.

Par. 275.—RAW WOOL.
ROBERT M. PITT, MONTCLAIR, COLO.

Australia has attained its preeminence as a fine wool-growing
country from the following reasons:

Tremendous tracts of cheap lands. Grazing-land values are calcu-
lated by their stock‘carrging capacity, varying in price from land
capable of sustaining 5 sheep to the acre to tracts where 25 acres
are necessary to carry 1 sheep; favorable soil and pasturage, and
an open winter, that is, no feed being necessary oxcept in odd times
of drought; no necessity of sheep herders, as the sheep graze in pad-
docks from year end to year end unattended. These paddocks are
fenced in, and boundary riders ride up and down, keeping these
fences in order. Practically no losses are sustained from theft.
Careful breeding.

Big losses are cauvsed in places by rabbits; big losses are caused b,
droughts; other minor losses from dingoes and diseases to whic
sheep are subject; but, reckoning all in all, sheep farming in Aus-
tralia is a very profitable industry. The wool clip alone is worth
about £26,000,000. .

It is not possible to give the actual cost to produce wool in Aus-
tralin, as conditions vary so much in the different sections; but this
we do know: That under prices ruling for mutton and wool during
the past 10 years or more the Australian rancher has prospered
greatly. Land companies (that is, companies interested in breedirg
sheep, ete.) have added to their reserve funds, improved their prop-
erties and flocks, and paid 10 per cent dividend nmmall?'.

Now, let us investigate these prices.  Frozen mutton has sold at an
average of around 5 to 6 cents a pound wholesale in London for
many years. Fine wool has been bought on an average of from 42
to 44 cents cleaned, delivered Bradford. Fine Australian greasy
wool probably shrinks on an average around 58 per cent, which works
out at a price of 18% cents per pound for wool shrinking 58 per cent
and bought in London on a 44-cent clean basis delivered Bradford,
showing a net return to the owner of 15 to 153 cents per pound.

Now, I believe that fleece for flecee, Australian wool is as heavy
or heavier than American. The average Australinn wool is wort
5 to 10 per cent more in the world’s markets than Ametican on ac-
count of its superior sustaining qualities, etc. American ranchmen
have occasionally to sustain heavy losses from winter storms.  They
are sometimes put_to big expenditures for winter feed. They some-
times have heavy losses from thieving. Then the shrinkage on fine
wool grown west of the Mississippi is 67 per cent.

Let us consider the consequences of frce wool. Instead of the fine
western wool bringing 62 cents clean in the Boston market, which has

1221
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been the average price for a number of years, it will havé to be sold
in competition to wool of more intrinsic value that has sold for years
at an average of 43 to 44 cents clean at London. This means that
western wool will have to be sold at about 41 cents, at most, clean
Boston, which on a basis of 67 per cent shrinkage means a price of 13}
cents, Boston; deduct 3 cents for freight and selling charges, etec., it
gives the grower a Priee of 10} conts net. It costs more than this to
grow wool in the West.

Now, it has been shown that Australian frozen mutton has sold at
around 5 to 6 cents per pound wholesale for years, and it is only fair
to suppose that American mutton will have to meet that competition
under free meats, although, of course, fresh American mutton will be
worth considerably more per pound than frozen imported mutton,
But it is also quite certain, to my mind, that this competition will
lower the present wholesale price of mutton in this country consid-
ably, i. e., until a shortage is caused by lack of supply. This, of course,
wdl" necessitate the packeis paying the ranchers less for their sheep;
but it is my opinion that so drastic a cut as a complete elimination
of the 11 cents duty on wool must affect the American rancher very
considerably. I do not suppose he will market all his sheep, but it
will cause him probably to greatly reduce his flocks.

Now, let us consider what the maximum benefit can bo to the
public who buy clothes under the proposed tariff. Supposing: for
argument’s sake that instead of the American manufacturer buying
fine American wool at 62 conts clean, as herotofore, ho obtains his sup-

ly under free wool at 42 cents, or by importing at 46 cents, Boston.

u?poso it takes 1 pound of clean wool for 1 yard of cloth (12 ounces
or less is near the average), what is the maximum amount that can
be saved to the man buying a good suit of clothes? Just three and
one-half times the cost of 1 pound of clean wool, or say 63 cents on a
suit of the very best material.

Now, let us consider what difference it will make upon, say, 40's
crossbreeds under the old 11-cont rate and under freo wool at 9d.
{mr pound, London. Under the former it costs 40.66 cents clean

anded Boston; under the latter 26 cents, which is 14} cents clean
cost difference; on a suit of clothes that makes a difference of 49
cents (or 33 times 143 cents). But supposing 50 per cent of the suit
of clothes is cotton—to-day a great deal of cloth is made of cotton
warps and wool filliug—why tho reduction on, say, 50 per cent 40’s
crossbreeds and 50 per cent cotton is only 25 cents on a suit of clothes.

Suppose our contention to be correct, that frco wool and free
meats will make sheep raising un )roﬁ,t,ab'lo in many sections of the
country and one-third to onc-hall of the sheep are slaughtered in
consequence, it follows logically that we must import the amount of
the shortage in wool. Let us see the offect. Herewith is an esti-
mate of the amount of wool used in the main wool-manufacturing
countries of the world:

(Statistics from Dalgety & Co. (E.td.))

492, 000, 000
480, 000, 000

457, 000, 000
.. 380
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The United States produces around 300,000,000 to 320,000,000

ounds. Now, if we destroy one-third or one-half of the sheep in
North America, we would then be obliged to import equal to say
125,000,000 of grease wool to supply the deficiency. In every heavy
buying movement of the Americans abroad it has always caused a
sharp rise in foreign markets. Now, su%)posing America comes into
the market to import an additional 125,000,000 pounds over and
above the average of 200,000,000 which she takes to-day, what will
be the consequence on prices abroad? If history repeats itself, it
will mean higher prices elsewhere, which would necessarily diminish
the maximum benefit of 63 cents which can acerue to the man
buying a suit of clothes out of the best material. By this I mean
that America must buy in the main woolgrowing countries such as
Australia, New Zealand, Argentina, and South Africa; we will find
that in 1895-96 Australia and New Zealand had 110,000,000
sheep; last year the same countries had 117,000,000. During the
same yecars Argentina had 543,000 bales, and in 1911-12 only
532,000. South Africa, on the other hand, produced 288,000 bales
in 1895-96, and in 1911-12, 463,000. It will thus be scen that
the last named was the only country to materially increase the ex-
portation of wool. .

Agriculture has been driving the pastoral industry back in mest all
countries, and to-day, the world over, consumption has overtaken
production of wool. "Japan and the Far East have taken large quan-
tities of wool from Australasia in the past few years, and are increas-
ing their imports every year. It scems to me logical that should
America step into the open market with tremendously increased buy-
ing orders but one result is inevitable; that is, increased price of raw
materials in the primary market.

Now, to show a curious fact.

In 1909 cloth in America was dearer wholesale than now. Ladies’
suits were made from 7 yards of material as against 5 to-day. Yet
the big New York stores charge more for suits now than then. Why ¢

To me it scems to point to but one solution—that the price of cloth
is secondary to the price of suits.

Of course, some extra braiding may be used to-day, but I doubt it.

(Free wool: Tops, 15 per cent; yarn, 20 per cent; cloth, 35 per cent.)

Bradford.] Duty. %{fﬁ“

Engiand
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Brad Do
ford, | DUty { Gost,
Boston,

England: Cenls, | Cenls. | Cents.

MICHAEL COLLINS, 109 SHERMAN STREET, LOWELL, MASS,

LoweLy, Mass., April 30, 1913.
My Dear Mr. Batrison: In preparing my paper I desired only to
gh(gv t:m miscellancous and selling cost of assembling the wool named
in Boston.
H you have the report of the Tariff Board on Schedule K, you will
find in Part IT, Scction I, Table X, which explains itself.

Number of sheep....
Pounds of wool.......

3,154,731
20,764, 713

Receipts:

(0 P RN . $3, 311, 839. 81

Meats, €1C. .o eeei e ciaiiia ittt eeeaeanaaa , 384, 638. 88

o Totheeeiiii PN 7,696, 478. 69
pr?ll\‘l‘)l(::l e $1,437,818.76
Maintenance..... oo ... oiioioiieins aeiiiia. 2,003,879, 04

Miscellaueous and selling expense................ 3,215, 790. 55 6,657, 188,35

—— 6,657, 488.35

Profiton total product......coceviiiiiiininiinieaienannn. 1,038, 989. 74

If it costs the samo per cent for miscellaneous and selling expenses
to market the meat product as it did to market the wool, my estimate
of 31.5 per cent of the cost of the market value of the wool in Boston,
or 45.6 per cent of the farm value of the wool, which includes the
profit of the woolgrower, is correct. I send you with this the bal-
ance of my paper and will call for it next Saturday, when I send it
away. Isendit as a matter of courtesy, as I will not have time to
avail myself of your judgment.
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(Inclosure.]
STATEMENT.

The report of the Tariff Bourd on Schedule K indicates that the farm value of the
fleece wool per pound ecoured, produced in the United States since 1867, has averaged
:gesttli!an the foreign market value per pound scoured, of class 1 wool imported during

at time.

The Annual Wool Review for the year 1911 in Table II gives the (lluantlty of scoured
fleece wool produced in the United States that year as 109,966,195 pounds, having
an average value g)er und of 47.7 ceats in the Boston market October 1 of that year.

The report of the Tariff Board shows that 58 %ar cent of this wool was produced in
the 10 States comprising the western division. Figures covering over 3,000,000 sheep
and over 20,000,000 pounds of wool were used to verify their estimates.

The scl;e&ulee upon which their calculations are based were filled out by agents
of the Tariff Board, who personally visited each flock owner. The findings of the first
nine tables are summarized in Table X, Part II, section 1 of the report, Besides
other things, this table shows the cost of labor, of maintenance, and of the miscel-
laneous and selling expenses attending the assembling of the wool in Boston, ready
for sale to the manufacturers. It also shows the net charge per gound against the
wool represented by labor, cost of maintenance, and profit, which covers the farm
value of the wool and which amounts to 10.9 cents per pound, The selling price

r pound in the Boston market, 15.9 cents, representsthe farm value, 10.9 cente, plus

cents, the cost per pound of assembling the wool in Boston, This cost is equiv.
alent to 31.5 per cent of the Boston market value, or to 45.6 per cent of the farm value
of the wool. The Tariff Board finds that in the 38 Eastern States which produced
42 per cent of the wool produced in the year 1011, that the net char§e against the
wool grown on merino sheep was 19 cents per pound. This charge did notinclude
interest on the land value or labor; no figures are given to show the expense of assem-
bling the wool in the Boston market. In the 10 free-range States, where 58 per cent
of the wool Produced in the year 1911 was grown, this expense was 45.6 per cent of
the farm value. The average size of the flocks in these 10 States is given as 933,
while in the 38 Eastern States the average eize is given as 41.

It is probable that the cost of assembling the wool from these States will at least
equal the cost of assembling the wool grown in the 10 States of the western division.

The Boston market value of the wool produced in the United States, as found in the
annual wool report for the year 1911, October 1, was $52,471,000. It cost 31.5 per
cent of this amount to assemble the wool in Boston, or 317,523,565. The report of the
Tariff Board supplies figures which show that for this amount an equal quantity of
like wool could be assembled in London from different parts of the British Empire,
;:ould be lgistributed to the manufacturer, cculd be made into cloth, and packed ready
or export. :

Table II of the Annual Wool Review for the ﬁ'car 1911 gives the average value per
ecoured pound of fleece wool produced in the United States, October 1 of that year,
a3 47.7 cents. Deducting from this the cost of assembling the wool in Boston, 31.6 per
ceat, shows that the farm value of wool produced in the United States that year was
32.7 cents per pound for the scoured wool. Table XXI1V gives the average value ‘_ger
pound of class 1 wool in the market from whence imported in the year 1911 as 23.8
cents. On this wool a duty of 11 cents per pound was paid on the assumption that
100 pounds in the grease would yield sz pounds of scoured wool, which would give
71.4 cents per pound as the foreign market value of class 1 wool, as agains. 32.7 cents
per pound farm value of the domestic elip. The report of the Tariff Board shows that
this assumption was not correct; that the average yield of class 1 wool imported is 52
per cent, making the foreign market value of class 1 wool imported in 1911, 45.7 cents
per pound for scoured wool, or, without addirg duty paid, 12-cents per pound more
than the farm value of the domestic clip.

In Part I of glossary on Schedule K, section 1, Table 173, gives the amount per '}viar
of scoured fleece wool produced in the United States in the 21 years, 1890-1910. is
shows an average of nearly 104,000,000 pounds per year; Table 44 in the statistical
abstract of the United States for the census year 1900 and Table 215 in that for the

ear 1910 shows that the value ‘Eer pound scoured of all of class 1 wool imported in

ese years averaged more in the foreign markets from whence im‘?oﬂed than the
farm value per pound of the scoured fleece wool produced in the United States in
these 21 years, estimated on a yield of 52 per cent.

Inaddition to the fleece woof produced in the United States there is the pulied wool,
but as this {s in the handsof the meat trusts who eliminate the middle men and with
them all forms of waste, no pretense of asking protection for them is made. The aver-
age quantity per year in scoured pounds of the fleece wool produced in the United
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States in the 21 years, 1890-1910, was 103,850,000 pounds which, if manufactured into
cloth unadulterated with other material, would produce about 76,000,000 pounds. To
roduce the same qua.ity of cloth from the same kind of wool the European manu-
clurer, owing to his knowledge of economic laws, would need a little less than
94.0000.60 unds of scoured wool, and the cloth produced from this wool could be
landed in the customhouses of the Unite«_l States for les$ money than it costs to assem-
ble the fleece wool produced in the United States in Boston, the farm value of the
foreign and domestic fleece wool being the same; but this waste of 10,000,000 pounds
of wool in Kroducing 70,000,000 pounds of cloth measures onl?' Kart of the loss. The
methods which waste the woo) reduces the wearing ualit{ of the cloth froin 20 to 50
per cent, and this loss of wearing qualities comes on those Icast able to bear it; that is,
the purchaser of ready-made clothing. The same result can be secured in the United
States by paying aticntion to preparing the raw material in picking room, biy changin,
the working parts of the carding machine, by using proper methods in spinning, an
by running the looms at a proper speed. The card room is the key to thesituation. At
present an overseer in a card room is sure of nothing. .

B chagfcs in the operation of the moving parts of a card ils carding capacity can
be doubled, the life of its clothing can be doubled, the use of power can be reduced
one-half, and from the same quantity of raw material a gain of from 10 to 20 per cent
in the quantity of finished cloth can be mnade, depending on the kind of inaterial
used. ‘this, however, is contingent on the methodsemployed in gpinning, which if
wrong can nullify or make impossible success in woolen manufacturing. In the
present arrangement of a carding machine the overseer is always uncertain, but by a
certain rearrangement of parts in the machine any carder who can grind and set a
card properly can be given definite instructions which make him certain and always
the peer of the Lest. This is soinething which can he demonstrated in the time it
ta%&lfs to pass the raw material from the picking room to the finishing room of a woolen
m

If it costs 45.5 per cent of the farn value of wool produced in the United States to
carry the wool from the grower to the manufacturer, how much will it cost to carry
the manufactured product through the commission house to the buyer. Owing to the
system emnployed covering datings, discounts, and allowances ft is proliable that it will
exceed what it costs the European manufacturer to secure his raw material to manu-
facture it into cloth and to sell it, to demonstrate this may be difficult.

The bulletin of the woolen manufacturer for the domestic product and the statistical
abstracts of the United States for the vears 1900 and 1910in Table 44 for 1900 and in
Table 215 for 1910 for the classes 1 and 2 wool imported are used to show the quantity
of scoured fine wool produced imported and retained for consum&gon for the 21 ycars
18901910, which amounted to an average of about 178,000,000 pounds per year.
The bulletin from Abstracts of Statistics for States, Cities, and Industriesof the Thir-
teenth Census show that in the year 1899 there was consumed of fine scoured wool
192,000,000 pounds; in the year 1904 about 241,000,000 pounds, and in 1909 about
290,000,000 pounds, an increase of about 14,000,000 pounds in 1899, of about 63,000,000

unds in 1904, and of about 112,000,000 in 1909, over the a\'etafe annual consumption

or the 21 years 1890-1010. The builetin giving this information does not report the
amount consumed in the remaining 18 years. The bulletin shows that there was
consumed in 1904 about 99,000,000 poundsof clasees 1 and 2 wool in the grease, orabout
52,000,000 pounds scoured, on which duties of about $11,000,000 were collected. In
the same bulletin is found an estimate of the materials consumed in the production
of woolen and worsted goods in the g'ear 1904; the waste tops, wool worsted, and Merino
yarns are omitted from the table because they are duplicates. Only wool and fiber
of adulterants are considered.

Weight. Cost.

$105, 433, 451

' 412,207 1,679,853
11,79 21,118

448,110,681 | 132,709,789

1 Equals 29.6 cents,
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The value [luzr pound of this combination is 29.6 cents, and 13 pounds of it properly
handted ehould produce one pound of cloth, costing for the material 39.4 cents. The
448,110,631 pounds_of material should produce, if properly handled, 336,083,010
pounds of cloth, which, if imported, would pay a duty, to countervail the $11,000,000
duty on the imported wool used, of 44 cents per pound or $147,876,520. In addition
1o this, if the average value of the imported cloth was 60 cents per pourd, anad valorem
duty of $110,000,000, or a total duty of $257,876,520, for cloth which could be imported
for less than $202,000,000.

When it is considered that a few dozen dealers in wool on ene side of the manu-
facturer and a few score of commission nien on the other divide or destroy all of the

rofits of protection and that they can ruin at their pleasure the individual manu-
acturer or the whole business if it is their interest to do so, it may be asked if it is
wise to continue a schedule which in the 47 years it has been in force has seen the
average farm value of the scoured fleece wool produced in the United States less per
pound than the fore(iiun market value of scoured class 1 wool imported during that time.

Four hundred and forty-eight million pounds of fiber were uged in the manufacture
of woolen and worsted goods in the ycar 1904 ae per preceding table. The scoured
fleece wool prodirced in the United States that year was 95,795.000 pounds, having
a Boston market value. October 1, of £51,789,000, or a farm value of $35,455,000,
leaving as the cost of assoml»linf the wool in the Boston market, Octoher 1 of that year,
$16,313,000. The Advanced Bulletin of the Thirteenth Census of the United States
contains a summary of the statistics of manufactures for the years 1909, 1904, and 1899.
Table I gives the salaries and wages paid, which amounts to £63,854,000 as lahor cost
of turning 448,000.000 pounds of wool and other fibers info woolen, worsted, and
felt goods and wool hats in the year 1904, Abont 22 per cent of these fibors, or
95,705,000 pounds, equaled the quantity of scoured fleece wool produced in the
United States that year. If this flecce wool had heen manufactured without addition
of other wools or adulterants, it would cost 22 per cent of $63,854,000, or $14,078,000,
which is $2,235,000 less for labor cost of manufacturing than the cost of assembling
the same wool in Boston ready for sale to the manufacturer. The cost of passing the
finished goods from the mill through the commission house to the buyer is enhanced
by a system designed to keep the control of woolen and worsted manufacturing in
the hands of the commission hiouse and is decidedly hlind. Itz effect is to increase the
cost of selling the domestic product to a point which makes a duty of from five to
ten times the cost of labor employed in manufacturing a necessity, if handling the
wool hefore it reaches the manufacturer and handling the manufactured goods after
they leave the manufacturer is continued on present lines. .

he proposed change in the tariff laws makes this scem impossible, How, then,
shall it be met?

The city of Bradford, in England, had a population in 1911 of 288,000. 1In the year
1907 it operated woolen and worsted spindlesin producing woolen and worsted goods
and employed wage carners in these industries equal to more than 50 per cent of those
operated and employed in the United States in the year 1904.  Thus two cities of the
size and capacity of Iradford would produce more woolen and worsted goods than
were l)roduced in the United States in the year 1904. The foreign market value of
class I wool imported into the United States in 1910 averaged 24 cents per pound in
the grease or 46 cents per pound scoured. The Boston market value of scoured fleece
wool produced in the United States was 51 cents per pound, or a farm value of 35 cents
per pound for the same year. The tariff board shows by report from 62 per cent of
the worsted spindles in the United States that 100 pounds of scoured wool will produce
on an average 85 pounds of tops, making the quantity of scoured wool necessary to
produce 1 pound of tops cost 60 cents if made from the domestie clip of 1910.

Exports of tops from different European countries in 1910 are shown in the glossary
of the report of the Tariff Board on Schedule K, in Table 64, from which it is found that
the average export value per pound of tops from the United Kingdom in that year
was 39 cents per pound, or 21 cents per pound less than the cost of assembling the
(Huanti}ly of wool in Boston necessary to produce 1 pound of tops from the domestic
clip. The export of tops from France that year averaged 46.8 ceats per pound, or
13.2 cents per pound less than the cost of assembling the quantity of the domestic
clip necessary to produce 1 pound of tops. X

he average manufacturer of woolen and wonsted goods in the United States is
handicapped by a lack of knowledge as compared with the European manufacturer,
who, as a rule, will produce about 15 per cent more cloth from the same quantity o
wool than can be produced by the former. Injury to the wool fibers occurs E)rincipally
in preparing them for spinning, and in the case of worsted when the wool is propetlg

uced to tops the principal source of danger is passed. The proposed duty of 1
per cent assessed on tops in the Underwood bill more than covers the labor costs for
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producing tops either at home or abroad, but does not and should not cover the loss in
preventable waste incurred in many American mills equipped with combing
machinery. For this reason the Underwood bill helps the small manufacturer who
operates a weaving mill because by using European agencies he can secure himself
from Bradford, in England, or Roubaix, in France, tops which will cost him, duty paid
laid down in the customhouses of Boston or Phifadelphia, no more than it costs the
average producer of them in the United States.

The duties p?‘fosed in Schedule K of the Underwood bill are ample to cover the
labor cost for producing the goods from the time the raw material enters the mill until
it leaves it again a finished product, but there should be from three to four times this
amount to protect the interests as effectually a3 they are now protected which control
the passing of material to and from the manufacturer.

WILLIAM C. HUNNEMAN, 60 CONGRESS STREET, BOSTON, MASS.

Bosron, Mass., April 22, 1913.
Hon. F. M. SiMMoNs,
Chairman Finance Committee, Washington, D. C.

DEAR Sir: I learn to-day from the press dispatches that your
committee has decided to grant a hearing on the free list of the
tariff bill, and I beg leave to subinit some observations on the plan
to make wool free of duty.

For four years I have been actively engaged in the agitation to
change the present specific duties on wool to an ad valorem basis.
During that time the House of Representatives has twice passed a
bill making the wool duty 20 per cent ad valorem, and twico it has

assed a bill making the wool duty 29 per cent ad valorem, The

enato during the same period has twice passed a bill providing for
a wool duty of 29 per cent ad valorem, which failed to become a law,
because of the veto by President Taft, and once the House, by a
two-thirds vote, agreed to pass over the veto of the President the
bill providing for a duty of 29 per cent ad valorem on wool. Seldom
has an issue been presented more clearly to the country than was
the wool tariff at the election in November, 1912. The voters of the
country gave the control of the Government to the Democratic
Party with the distinct understanding that in the coming revision of
the tariff an ad valorem duty shoukl be placed on wool.

I desiro to protest against the Underwood bill, which makes wool
free of duty, not only because it is in violation of this understanding
by the people of the country, but also because the removal of the
duty from wool, while depriving the wool producer of protection,
confers a special privilege of great value on a few wool-manufacturing
corporations. . .

It has been widely proclaimed that the President of the United
States, at whose request free wool was substituted for a duty of 15
per cent ad valorem in the Underwood bill, has stated that he favored
the change in the interests of the consumers. The consumer of what
Of raw wool or wool clothing? If he meant a few large consumers of
raw wool, his measure was well conceived, for the benefit of free wool
will go to them. But if he meant the consumers of wool clothing, he
has laid his ‘E)!an on a foundation of sand, namely, the ridiculous
assumption that the fow great wool-manufacturing corporations will
pass the benefit of free wool on to the clothiers, who in turn will give
it to the ultimate consumers.
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The benefit of free wool will accrue first of all to the wool manu-
facturer, and it will remain there if business can make it stay. That
is business. The normal consumption of wool in this country is esti-
mated at 300,000,000 pounds (scoured weight) a year. Over one-half
of this quantity is consumed by the following 17 worsted corporations
each ono of which has an officer who is also an officer in the National
Association of Wool Manufacturers:

Number

Mill: of comba.
American Woolen Co...cvveveeennnnnnnnnennnen. eteeeacetereaeanan . 430
Arlington Mills..ceeieieiniiniiiiiiiiinnnn, R |
Pacific Mills....occvveenencenennnn Ceeeeeaeaaas Ceeeiestesistacancantone 85
United States Worsted Co..evvvnvaneannnennn. eetecteecacaeanaaaaeanaae 65
Farr Alpaca Co............ eeeesecerietiteaataeaaaes R - |}
Cleveland Worsted Mills Co..ueervnnnnnennnnneinnniiiiianans 50
Amoskeag Manufacturing Co..ocveivnnnnnnnnnn. . 44
lorraine Manufacturing Co..... e eeteaieeetiaeecenecancaaaseans . 40
Forstmann-Huffmann Co.eennnrrnnernnnniien i iiiiiiiiiiiiieaens 36
Erben-larding Co..ovveennoinaaoen. eeteceteceneeertateccnanncsans 27
Pocasset Manufacturing Co.......... eeeteteectesataeattateieterranaes 25
Goodall Worsted Co.ennnenernnnaenieeiiiieieieiniiinnreieceeescaanns 21
W. H. Grundy & Co........... ettt Cheerrieeeieeaaes . 18
Warner J. Steel..... et eetaeeneeneeneneeataraan aearaaaanraaeaaan 12
Globe Woolen Co.euieeiciiiniiiiiiiinncieancennns eeeerecrenenaaaan 9
Thos, aKeS & (00.eueenreeernneecaeceeereseaaaasarosaaonacaas erreeanne 4
Victoria Mills............ e eeeecasrraenntracececaaaaaae e naraaan 18
1,030

Estimating the average value of wool at 40 cents per scoured pound
and the annual consumption of wool at 150,000 pounds per comb,
we get the following quantities and values of the wool used by these
corporations:

T
Corporation. Wool. value. {19 u‘i;f“"
. ! Pounds.
American Woolen Co..e.viiviecrncesosasonsseasonnens f 64,500,000 | $25,500,000 1 $3,570,000
Alllnﬂgcton Mills,...... f 14, 400,000 8,160, !
Pacific MilS....ooveuse. t 12,750,000 5,100, 765,000
8. Worsted Co....... ! , 750,000 3,900,000 585,000
Al COueirnnnnanns H 4 500, 3,000,000 430,
Cleveland Worsted Milts Co + 300, (00 3,000,000 450,
Amoskeag Mills........... | &@0.0m 2,610,000 396,000
Lotraine Manufacturin, , 000, 000 2, $00,000 260,000
Forstmann-{fuffmann ! , 400, 000 2,160,000 324,000
Erben-Harding Co.. 1 4.050,000 1,62),000 213,000
{ Mig. Co. | 3,750,000 1,500, 000 225,
Goodall Worsted 3,150,000 1,260,000 159,000
toris Mills....... J 270,00]  1,08,000 162,000
W . H. Grundy & €ocucnriirrvniienereinrsancancecnccansesseoss ! , 90N, 1,080,000 162,000
BrOC O herS. s cvviereenrerececncennaannnces Seeasceasasacsassacas 3,730,000 1,590,000 225,000
‘ 154,500,000 61,800,000 9,270,000

This estimate shows that over half the wool used in this country is
consumed by these 17 corporations. Over 30 per cent is consumed
Dy 3 of them. Over 20 per cent is used by 1 of them. And it is an
interesting fact that three of these corporations operate 519 combs
at Lawrence, Mass., where they consume over 25 per cent of all the
wool used for clothing the American people.

It is to these great corporations that the main benefit of free wool
which I have estimated at $9,000,000 a ycar, will go. They are all
represented in the National Association of Wool Manufacturers.
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That organization has led in the ﬁﬁht during the past four years to
keep Schedule K with its specific duties unchanged. It has during
that time advocated a duty on wool as part of a broad protective
policy. One of its vice presidents, William M. Wood, president of
the American Woolen Co., on March 20, 1909, publicly stated his
solicitude for the wool growers in these words:

To be able to arrange the schedule to satisfy them (the Maine carded woolen man-
ufacturers) of course would be a happy thing to do if it would not do an injustice to
the wool grower, who certainly is entitled to consideration. He works hard in a
lonely occupation in the wild mountains of the Northwest, where his life is dreary
and hard, and if he feels he is entitled to protection he ought to have it the same as
weask forinourindustry. * * * [congratulate the woolgrowerson their deserved
wocl duties.

The flaw in Mr. Wood’s proposition at that time was found in the
fact that the wool duty he wanted to protect the woolgrower was spe-
cifie, under which he could import the light-shrinking worsted wools
his mills needed at half the rate imposcd on the wool needed by his
carded-woolen competitors.  Now, however, there is an oppoertunity
for Mr. Wood and his worsted associates in the National Association
of Wool Manufacturers to show their disinterested devoiion to the
interests of the woolgrower by choosing between free weol and a fair
ad valorem duty. Since the election last November the policy of the
association in regard to the wool duty has heen one 0!‘ cvasion, as
shown by the following extract from the testimony of its presidént,
John P. Wood, before the Ways and Means Commitice on January 27:

Mr. JaMEs. Are you in favor of free wool?

tbal]li. Woop. I do not wish to express any opinion with regard to the wool duty
atall,

Mr. James. Have you not expressed any in the brief you have filed?

Mr. Woop. No, sir.

Mr. JaMES, Are you unwilling, then, to give the committee your opinion about
whether wool oughz to be free or taxed?

Mr. Woop. Quite unwilling.

In view of the record of this organization, which, in 1864, petitioned
for freo worsted wool and a duty on other kinds of wool and which has
since worked openly and in secret to keep wool duties specific, and in
view of the great advantage that the removal of the duty on wool
would give to these worsted manufacturers, I respectfully suggest to
your comniittee that you summon William M. Wood, president of the
American Woolen Co., and the heads of the other 16 worsted corpo-
rations before you to testify as to their position in regard to the
removal of duties from wool.

P.S.—I am sending copy of this to members of the Finance

Committee.

Par. 205.—WOOL TOPS.

THE FORINO CO. (INC.), 143 FEDERAL STREET, BOSTON, MASS., BY
HERMANN WEINBERG, PRESIDENT.

BosrtoN, Mass., May 15, 1913.
The CoairMAN SENATE FiNance COMMITTEE,
Washington, D. C.
Sir: In the new tariff bill, page 74, paragraph 205, ‘‘Combed
wool or togs and roving or roping made wholly or in part of wool
or of camels’ hair, etc., 15 per cent ad valorem”; then under 654, free

.
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list,** Wool waste, all noils, top waste, card waste, slubbing waste, roping
waste,” etc., free, I beg to call your attention to this error.

Referring to paragraph M, administration act, page 177, line 9
‘‘Such appeal shall be deemed to bo finally abandoned and waived
unless within two days,” cte. Two days for a business man to file
a protest or to pay a fee is a very short time, as it is not specified
if there are fully two working days and if Sunday is included or not.
Saturday afternoon the customhouse is closed; Sunday the custom-
house is closed. ‘‘Are those two days?”

Very recontly a decision was given where the importer protested
by letter and the letter arrived Monday morning with the collector,
and if the Sunday was figured in it was 10 days. The importer
maintained Sunday was not to be figured in, but the Board of Apprais-
ers decided against him, and therefore a little longer time should
be given to the importer, or it should be specified if Sunday counts
or not,

It should also be specified to make it the duiy of the collector to
notify the importers of any mark up, and not the customhouse
agents. We have had the experience where the customhouse agents
kept those notifications till the last minute, and on all such occa-
sions it should read, ““It is the duty of the collector to notify the
im*orter and his agents by mail.” :

here is one thing I beg to call vour attention to under the Wilson
bill. A good many tops have been broken and called lap waste,
or top waste, which is now on the free list, and was down on the free
list, and have been recombed to evade the duty on tops. Therefore
paragraph 295 should read, ‘“Combed wool or tops and broken
tops.” ete.

Par, 205.—WOOL TOPS.
FORSTMANN & HUFFMANN CO., PASSAIC, N. J., AND OTHERS,

The undersigned woolen and worsted manufacturers of the city of
Passaic and vicinity, representing mills with a total investment of
$30.000,000 and annusl products of $28,000,000, and employing about
12,000 men and women (with an annual pay roll of over $6,000,000),
who with their families number about 40,000, constituting over one-
half of the population of Passaic and its vicinity, all of whom are
dependent for their living u;t)lon the prosperity of our enterprise,
emphatically protest against the rates on woolen and worsted manu-
factures contained in pam%raphs 299, 300, 301, and 303 of the pro-
posed Underwoorl tariff bill.

The undersighed manufacturers, mostly men who have managed
similar enterprises both here and in Europe and are therefore in a
better position than anyone elso to say what rates are sufficient to
enable Americans to compete with abroad, place particular emphasis
upon a point which the committee has recognized with regard to
other schedules, but has absolutely ignored in tho wool schedule—the
need of higher ad valorem rates on the finer products than on the
cheaper, finer goods entailing greater conversion costs in comparison
to cheaper goods than in Europe, and fine goods being used only in
the clothing of the well-to-do and therefore a luxury and revenue
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progucer, and as such well able to bear a higher duty than cheaper-
goods. '

The woolen and worsted industry of Passaic consists for the most.
part of manufacture of fine yarns and fine fabrics, and the proposal
of tho committee to reduce the rate on these articles from 100 per-
cent (under which rate fine goods have been imported amounting to
over 90 per cent of the total imports of woolen cloths and dress
goods) to 35 per cent would be ruinous and confiscatory.

In view of the above facts we urge upon you the necessity of using
your utmost efforts to procure a readjustmont of the rates of para-
graphs 299, 300, 301, and 303 of the proposed Underwood bill. As
the committee has apparently not wished even to consider the rates.
proposed by the undersigned manufacturers in their respective briefs,
we would suggest, as a matter of compromiso, that the rates be
rounded off and simplified as shown in the folfowing amendments
which we propose to the present bill:

PROPOSED AMENDMENTS TO NEW UNDERWOOD BILL.

Amend paragraph 299, 11. 7-12, page 74, as follows:

f:mbed wool or tops made wholly or in part of wool or hair, 15 per centum ad
valorem.

Roving or roping, made wholly or in part of wool or camel’s hair and other wool
and hair which have been advanced in any manner or by any process of manufacture
be&ond the washed, scoured, and combed condition and not specially provided for in
this section, 20 per centum ad valorem.

Amend paragraph 300, 11. 13-14, page 74, as follows:

Carded woolen yarns, made wholly or in chief value of wool, if not exceeding thirty-
tl(xlree ]cut, 20 per centum ad valorem, and if exceeding thirty-three cut, 25 per centum
ad valorem.

Worsted yarn made wholly or in chief value of wool, shall be subject to the follow-
ing rates of dut{l: Numbers one to fifteen, inclusive, 25 p.. cé1. «m ad valorem; num-
bers fifteen to thirty, inclusive, 30 per centum ad valorem; n. 1bers thirty to forty-
five, inclusive, 35 per centum ad valorem; numbers forly-hy. . sixty, inclusive, 40
per centum ad valorem; numbers eixbtg to seventy-five, inclusive, 45 per centum ad
valorem; over number seventy-five, 50 per centum ad valorem,

Hard-twisted worsted yarns, not singed or gassed, shall be subject to the dut
provided in the foregoing paragraph for the respective number of yarn, and in addi-
tion thereto a duty of 10 per cenium ad valorem; if singed or gassed. they shall be
subject to the duty provided in the foregoing paragraph for the respective number of
yarn and in addition thereto a duty of 20 per centum ad valorem.

Amend paragraph 301, 11. 15-18, page 74, to read as follows:

On cloths, knit fabries, felts not woven, and all manufactures of every description
made by any process, wholly or in chief value of wool, not specially provided for in
this seclion, valued at not more than fifty cents per pound, 45 per centum ad valorem;
valued at above fifty cents per pound and not above seventy cents per pound, 50 per
centum ad valorem; valued at above seventy cents per pound and not above ninet
cents per pound, 55 per centum ad valorem; valued at above ninety cents per pound,
60 per centum ad valorem,

For simplicity’s sake we give below a tabular résumé of these pro-
posed amendinents, with tho rates of the mosent, Underwood bill on
the same articles and thoso of the Wilson bill of 1894 {which, although
considerably higher than those of the present Underwood bill,
especially on finer goods, proved so disastrous to tho woolen indus-
try). Theso rates are based on free wool, and if Congress finally
decides to place a duty on wool, the rates on manufactures ought to
be correspondingly raised to compensate the manufacturer for the
duty on raw material.
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Propased | New Under-
oles. wood bill, Wilson bill, 1894,
Greasy wool, washed wool, scotired wool.... Free.
Noils, waste, rags, shoddy, top wuste, etc 15 per cent,
TOPS.screreaseeannnasaasnannnananes . 13 per cent.. .} 20 per cent.
ROVINES.e.cevennirenncnnnnnnn ...} 20 per eent. . . Do.
Yarns,woolen, single or twist, gray, bleached|.............. Not over 40 cents per pound,
or colored. 30 per cent.
Notover I et uovveeeriiiiiieiieiiennnenn,s 0percent. o eeeennn...,
L0 < T L O PR 25 per cent..: 20 per cent..| Over :Ocems per pound, 40 per
cent.

Yams, worsted, gray, bleached or colored:

NotoveriScents,.....c..eoveeiiiianctosees L L T

B3'St030°8. .o 30 per cent Not over 40 cents per pound,

30 per cent.

30'sto45's.... 33 per cent
43's 1o 60's...... 40 per cent
€0°'s 1o 73's.... 45 per cent .] Over '40 cents per pound, 40 per
cent.
OVeF 75°Seueunnnerinuacncsnicisennanns 50 per cent .
Worsted yams, hard twisted, same duty as { 10 per cent. .. New industry; used only in
above, according to number, plus extra very fine goods and silks; not
provided for in Wilson bill.

duty of—

\\'orszed yarns, hard twisted and singed,
same duly as above, according to num-
ber, plus extra duty of—

20 per cent

Cloths and dress s
Forelgn value not over SO cents per ! 43 per cent Not over 50 cenls per pound,,
pound. 40 per cent.
Foreign value 50 cents to 70 cents per | 50 per cent

Forelgn, value 70 cents to 90 cents per

l"g’r%uign valie over 90 cents per pound..

35 per cent
60 per cent

]
‘

Over 50 cents per pound, 50 per
cent.

Aside from the rates themselves, a second point of immediate and
pressing importance is the absolute necessity of allowing ample time
to elapse between the enactment of the law and its operation. This
is essential in order to avoid sudden and radical alteration in the
hours of employment in the different mills, which would work great
hardship to the operatives by lessening their earnings or entirel
throwing them out of work. Mills must manufacture a long while
ahead for the next season's trade, and must purchase their raw ma-
terial far in advance of its use in manufacture. They can not cover
their requirements in raw material overnight, or manufacture in a
day goods to fill orders received. We therefore recommend the fol-
lowing additional amendments: .

Insert after paragraph 322, after line 22, page 77, the following:

The rates provided in this schedule ghall take effect on the first day of the seventh
month following the passage of the act.

Amend paragraphs 654 and 655, 11, 19-26, page 129, by adding to
each paragraph, on lines 21 and 26, respectively, the following words:

But the exemption from duty of these articles ehall ntot take effect until the first day
of the fourth month after tt= passage of the act.

This is a simple and just demand, based upon commereial necessity
and it has nothing to do with party policy. We can not conceive o
any reason why this request should not be granted, and urge upon
you the importance of insisting upon this point as strongly as is in

your power. _
The following names are attached to the above document:
Forstmenn & Huffmann Co., Julius Forstmann, president; New

Jersey Worsted

Spinning Co., R. Kleinjung, general manager; Gera
Mills, Ernst, Fr. Welsoflog, pe and Ot ™

eissflog, proprietor, and Otto Bruckner, superin--
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tendent; The Pitkin-Holdsworth Worsted Co., Joseph Holdsworth,

&resuient; Passaic Worsted Spinning Co., A. Garth, general manaser;
arfield Worsted Mills, Paul Haberland, president; Samuel Hird &

Sons (Inc.), Robertsford Worsted Mills, Samuel Hird, president.

-

Pars, 295-207.—WOOL AND WOOLENS.

FORSTMANN & HUFFMANN CO., PASSAIC, N. J,, BY JULIUS FORSTMANN,
PRESIDENT.

Passaic, N. J., April 5, 1918.

DEAR Sir: The general expectation is that the first subject for
consideration at the special session of Congress will be the tariff,
and foremost amonﬁ the schedules to receive attention will be Schedule
K. I therefore take the liberty of handing you herewith a printed
copy of my brief and the accoVnc'panying charis and tables submitied
by me to the Committee on Ways and Means at the wool hearing
held on January 27, 1913. [See Houso hearings, p. 4264.]

I bespeak for this pamphlet and the tables and charts appended
thereto your most careful perusal, but at the same time venture to
call your particular attention to the following important points of
my argument: ’

1. The elements of productive cost—material, labor, and over-
head charges—are all higher in the United States than in Europe,
the difference in productive costs between cheaper and finer yarns
and fabrics being greater in the United States than in Europe, vary-
ing from 49 per cent more for cheap goods to 76 per cent more for
fine goods. .

2. A cortesponding graded scale of compensatory duties is there-
fore justified.

3. The rates rroposed by me are solely compensatory, not pro-
tective, designed only to place manufacturers in the United States
upon a competitive parity with those of Europe.

4. The manufacture of fino yarns and fabrics is a comparatively
new industry in the United States and these fine products aro articles
of luxury. Higher duties are thercfore fully justified from stand-
point_of revenue tariff,

5. Importations of fino goods are already about 30 per cent of
their domestic consumption and yicld a revenue of 100 por cent on
tho foreign valuo. This shows that no reduction of rate is necessary
to increase foreign competition in fine goods, and any reduction of
rate is only noedless sacrifice of suro revenue,

6. Estimatos submitted by me show that committeo’s former
estimates of imports of wool and manufactures of wool can not both
be correct, and that in my opinion the ostimated imports of wool
and revenuo thorefrom are too high. As it is not desired to retain
too high rates on cheaper products, the only way to make up revenue
is to rotain sufficiently hi%:l duties on the finer products.

7. To minimize as much as possible the derangement of business
duo to changes in tho tariff, tho new bill should provide that its pro-
visions will not go into effect, so far as regards wool, until at least
three months, and so far as regards manufactures of wool until at
least six months after tho bill becomes a law.
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In conclusion, let mo say that I hold myself roady at all times to
answor any questions or afford any information desired by any Mom-
ber of Congross on the subjeot of woolen and worsted manufactures
or tho tarifl on those articles,

(The witness, on April 10, 1913, filed the followinﬁr additional state-
ment regarding the new Underwood tariff bill, with special reference

to Schedule K3)
Passarte, N. J., April 10, 1918,

With regard to the wool schedule of the new tariff bill which has been introduced
into Congress I wish to make the following statement:

First of all, without wishing in any way to put my own personality in the fore-
ground, but simply in order to show why 1 consider myself qualified {o speak with
anthori'(y on the question of the wool tariff, I would state the following facts;

1 have all msv life been engaged in wool manufacturing, both here and abroad,
I have been and am still interested in large mills in Europe as well as in the United
States. For the last 10 years 1 have been in the United States, and before that I
was for 10 years managing partner of one of the leading German woolen mills, founded
by my great-grandfather in 1803, and one which has done business with the United States
since 1825. Since 1 have been permanently in America I have personally estab-
lished and had the sole management of a mill which is considered the leader in its
branch. The successful establishment and development of our mill has shown that
it is possible to produce in this country goods as fine as any produced anywhere in
the world, and our fabrics are recognized as such. The very people who said at the
outset that such goods could not be produced in this country have been among the
first to reco&ize that the seemingly impossible had heen accomplished. But it has
all had to be done subject to the higher standard of American values, which has
increased throughout the productive cost. .

In connection with the woolen businesa I have vigited every possible market that
exists for woolen goods in the entire world. There is not a branch of the business
from wool growin%to the marketing of the finished product, that I have not stud fed
at first hand. When in Europe, before establishing our plant in Passaic, 1 made &
special study of the export business. For our European concern 1 visited all the
markets of the world, where there was any possibility of selling woolen goods, and
succeeded in opening new cutlets wherever it was possible to doso. I not only had
direct letters of introduction from the German foreign office to German diplomatic
officials all over the world but I also had letters from the Krupps in Essen to the
representatives of their vast organization in all parts of the world, which enabled
me to obtain direct and reliable knowledge of the real commercial and other con-
ditions in the places visited, which would have been impossible for any one traveling
without such moet influential recommendations.

My experience proved that woolen goods are sold only to any extent in temperate
climes and in countries where civilized garb is worn. "No market for woolen goods
for clothing can be found in tropical climes where cotton and linen goods form the
every-day wearing apparel, or in the far north, where furs are preferred. In countries
like China and Japan tradition clinjis to other materials, such as silk or cotton, and
as far ag woolen goods are concerned, Japan is now last.equip[gmi(l:erself to supply
at least her own requirements and those of her immediate neighbors. It is only a
question of time before she will be a competitor in the markets of Europe and Amer-
ica for woolen goods, as she already is for many other ataple articles of commerce.
In South America the climate is against the development of a trade in woolen goods.
Mr own European house had a branch in Buenos Ayres, but later on found it had to
eell more cotton and linen goods than woolen goods on account of the climate. Aus-
tralia has a small population, compared with its area, and being an Enrlisb colony,
preflers for the most part Eng‘ish goods, In Egypt there was but a srall demand for
woolen goods.

As a proof of my experience I may state that I was appointed by the German Gov-
ernment to serve as an expert for the wool manufacturing industry on the German
tariff commission which framed the last German tariff, .

From my experience { therefore know to a nicety the ability of the woolen manu-
facturer to compete in foreign markets. I al:o know what rates are necessary o
enable the American manufacturer to hold his own against Euro competition
and what the chances are of American woolen manufacturers entering the open mar-
kets of the world. The theory of the development of foreign commerce is very fine,
but it has ita limitations, It must not be applied to industries which are not suscep-
tible of development in that direction. The possibilities of exporting woolen goods

973—vor 2—13——16
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are very limited, The only export market for American woolen goods worth culti-
vating would be in Europe, where the industry is very much older and more devel-
oped than in the United States, and with the mills of which American mills can not
even compete at home under free-trade conditions.

When the tsriff question first came up. 1 had the pleasure of having Mr. Redfield at
our mill, and went overall the different points with him. e is, however, ro enamored
of his efficiency theories and so thoroughly convinced that what is true of the industry
with which he has had experience can be applied teall, ineluding wool manufacturing
and he is so infatuated with the policy of building up our export trade 2t the cost of
everything else, that it is impossible 1o argue the question with him., When he was
at our mill in the early summer of 1911 he paid me the most flattering compliments
regarding our rlants, equipment. and organization, and also regarding my handling of
the labor question. Later. in Congress. lie revepsed himself and made severe criticisms
of my handling of the labor question, his speech heing published in the Congressional
Record of August 1. I felt compelled to repl{' to his statements, and my reply was
alsy published, in the Record of August 19. Mr. Redfield sent me a very courteous
answer to my letter, saying that when he found time he would make a statement
regarding it.~ So far, however, he has not reverted to the subject, Asin.the cese of
our industry, so in all his speeches and writings—witness his recent outbrezk regarding
the cotton manufacturers—Mr. Redfield shows an inexcusable bumptiousness in
delivering himself ex cathedma on subjects about which he is most superficially in-
formed. It is most unfortunate that the ideas of a man like Mr. Redfield, who is
manifestly carried away by his enthusiasm along certain lines, should he given serious
weiﬁht in the framing of the tariff policy of a country like the United States.

After this general word as to my personal experience in wool manufarlurin% and
ex})ort trade, as well as in tariff making, I would pass to a consideration of the bill now
belore Congress. The rates proposed for the wool schedule by the Ways and Means
Committee are ag follows:

Raw wool,etC..ccvnennnannne.n. tesercnessttttaaacanann Free.
Yarn........ Cessesesataiecananenas Ceereesitenaeiaaiiees 20 per cent.
Dress goods, cloth, ete............ ceeeenen BN 35 per cent.

The r{uestion of a duly on wool is a matter which Congress must decide for itself, in
full realization of its responsibility 1o the woolgrowing industry.

In the recommendation of a flat rate on partly and wholly manufactured woolen
producis a fundamental mistake has been made. This flat rate is wrong from every

int of view. It is wrong because of the greater cost of manufacture of fine fabrics,

ully oxylained in my brief to the Ways and Means Committee. It is wrong froma
fiscal point of view, because it needlessly sacrificea revenue. Fine goods have heen
imported annually with a foreign value of about $10,000.000, or about $20,000,000
domestic value, at a duty averaging 100 per cent. To reduce that duty to 35 per cent
is absurd and reckless, sicrificing $7.000,000 revenue. To say that the reduction of
duty will increase importations sufficiently to bring in greater revenue than at present
is farcical, for importations of these fine goods would have to be increased threefold to
bri :ﬁ in a8 much revenue as at present, and anyone with the least knowledge of trade
conditions knows that there is not enough demand for fine goods to call for such an
increase of importations. Al that a flat rate of 35 per cent can do is to displace to a
considerable extent the finer American woolen products and at the same time cause
great loss of revenue to the Government.

With regird to fine goods. not a single argument can be applied of all those which
have been brought forward by the advocates of extreme tariif revision. The reduc-
tion of the duty on fine goods to the extent proposed will not make clothing cheaper
for the masses, for the masces do not wear clothing made from such fabrics. 1t will
not improve the quality of the American product. It will not bring any more revenue,
but rather less, 1o the Government.  One thing it will do, and that istoincrease foreign
importations, correspondingly curtailing the production of American fine goods and

ving a severe setback toan indns.lry which in late years has made marvelous progress
1n the United States—and all this in direct violation of the party pledges not to injure
any legitimate American industry. The proposal of a rate of 35 per cent on fine goods
shows, on the part of those who are responsible for the adoption of such a ridiculous
rate, an absolute ignorance of the whole subject at issue or a fatuous recklessness
betokening inability to deal with such im{;onant questions and unfitness for the
;e neible positione into which they have been thrust by the accident of political

ortune.

On January 27 1 went to \\'a‘shilazmn to attend the wool hearings, as did many
other manufacturers, and submitted a brief specially relating to the manufacture of
fine woolen and worsted products. The Ways and Means Committee, in the explana-
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tion which accompanies its proposed tariff bill, has laid great stress on the policy of
differentiating between luxuries and necessities—which was one of the main points of
my argument. _While the committee, however, has indorsed all 1 said in my brief
about the propriety of the I\ig‘her taxation of luxuriesand has followed thi:dpolicy with
reference to many schedules, it hasabsolutely ignored it in the woolen schedule and has
stultified itself by deliberately and willfully avoiding the logic of its own conclusions,
which would bave led it to retain a hl{,her duty upon the finer wool manufactures. In
this the committee has ignored even Democratic precedent, for the Wilson bill of 1894
provided two rates—for yarnsabove and below 40 cents per pound and for fabrics above
and beloy 50 cents ([l)er pound. The commitiee hasclassified ilk goods asa luxury and
has placed a high duty upon them, but hard-twisted worsted yarns, which are used
only for the very finest goodsand especially bﬁr the silk industry, and are also purely
luxuries, the commiittee has placed under a flat rate of 20 per cent, which applies to
all yarns. \What is the reason of all this? It can only indicate an unwarranted and
vindictive antipathy to the woolen and worsted industry, unworthy of the reprezenta-
tives of a great party, or of legislator: called upon to legistate for the country asa whole
irreapective of their own preferences or animosities. 1f the industry has made mis-
takes in the past, the industry of the present should not suffer for it. ‘The criticisma
and invective that have been hurled against the industry of late are absolutely out of
place, as has been demonstrated to the satisfaction of any fair-minded man. 1fin the
rc\st the criticism was made that information was withheld from Congress, it must now

e admitted that the committee had the benefit of the most correct and reliable infor-
mation from a number of m«?iml experts. -

Resuming my analysis of the present bill, I would point out that in the case of
cutlery, for insiance, the committee has retalned a distinction between cheaper and
finer gools, with a higher duty on the latter.

In the case of %l'oves, the committee hasretained an elaborate classification, according
to material, finish, length, and lining, allowing higher rates on those articles which rep-
resent greater cost, so as to compensate the American manufaclurer.

Again, while the finest woolen productsare all thrown into one mass with the cheap-
est shoddy products and are called * necessities,’’ automobiles have the benefit of the
desiqna!ion of luauries, and the present 45 per cent duty is retained on finished auto-
mobiles and automobile hodies. In the fiscal year ending June 30, 1912, the United
States ewﬂed automobiles to the value of $21,500,000 and imported in the same pe-
riod $2,000,000 worth, foreign value, or about $3,000,000 duty-paid value. The total
value of domestic production of automobiles and automobile bodies, according to the
census of 1909, was about $240,000,000. The imports therefore constituted only 1.2

¢ cent of the value of the domestic product, and even allowing for duplicationsin the

gures given for the latter, did not amount to 2 per cent. _And yet tariff refornicrs
howled when the imports of woolen manufactures only equaled 5 per cent of domestic
production, although the imports of fine woolen goods have averaged in the past years
over 30 per cent of their domestic production. On the latter the committee has seen
fit to reduce the duty by two-thirds, notwithstanding they are eve?r bit as much
luxuries as automohiles and even more so, and brought in under the old tariff of about
100 per cent an average revenue of $10.000,000. As a matter of fact fine woolen prod-
ucts are more uniformly a Juxury than automohiles. Fine woolen products on
enter into the apparel of well-to-do men and women, who pay high prices for their
attire, and the extra price of the cloth playslittle or no part in the final cost of the suit
dress, overcoat, wrap, etc. On the other hand many automobiles—for doctors and
other men who have to travel around much in the course of their business—trucks for
business houses, ete., are not luxuries, but necessities. \We have no grudge against
the antomobile business, and should like to see it prosper.  But we want to know why,
while such noble utterances are being poured forth at Washington against special
interests, one interest is heing favored to the exclusion of others?

Section IV,Ppam(fraph S, of the new tariff bill provides:

“‘That the President shall cause to be ascertained each year the amount of imports
and exports of the articles enumerated in the various paragraphs in section one of
this act and cause an estimate to be made of the amount of the domestic production
and consumption of said articles, and where it is ascertained that the imporis under
any ‘)amgmph amount to less than 5 per centum of the domestic consumption of the
ar(iciaeix enumem,t,ed he shall advise Congress as to the facts and his conclusions by
special message. -

pAs the impgrls of automobiles now amount, under the present duty of 45 per cent

whieh it fs not proposed to change) to not over 2 per cent of domestie production
according to the latest censtta) it scems to be up to the President to zend ina special
message on the subject right away.
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Cotton thread, cotton yarn, etc., are classified as follows:

Per cent.
Nuwbers 1-9, inclusive...... tesereceacceseeenan 5
Numbers 10-19, fnclusive.. 7%
Nurbers 20-39, inclusive... . 10
Numbers 4049, inclusive.... 15
Numbers 50-59, inclusive......coveeiriiiiianininn... . 173
Numbers 60-99, inclusive...cceeeeeeeinnaanne, tiretsscsescasases 20
Number 100 and over.....c..c.cc.... teeersitecasssecessassaccanse 25

Colton cloths are classified acrording to the yarn they contain and an extir duty
of 2} per cent is levied on the cloth over and above the duty on the respective count
of yarn contained therein, A distinction is also made between cloths which are not
bleached, dyed, colored, stained, painted, printed, or mercerized, and those which
are, the latter being subject to an extra dutly of 2§ per cent.

§inglo yams made of jute, not finer than 5 lea, pay only 15 per cent, white yarns
finer than 5 lea pay 25 per cent.

Flax, hemp, or ramfe threads, twines,and cords made from yarn not finer than § lea
or number ;luy 25 per cent; and if made from fam finer than 5 lea or number, 30 per
cent, Single yarns of the same material pay less.

When the committce attacks the intricate and im‘potlzmt item of straw hats and
other manufactures of grass and straw, it shows itself imbued with the spirit of scien-
tific tariff makinﬁ, s0 that partly manufactured products, composed of these materials,
if not bleached, dyed, colored, or stained, take a rate of 15 per cent, and if bleached,
dyed, colored, or stained, a rate of 20 per cent; while hats, bonnets, and heods com-
Eos of these materials, if not blocked or trimmed, are taxed at 25 per cent, but if
tocked or trimmed, at 40 per cent.

When the question of a sliding scale was broached by a wool manufacturer at the
recent hearings, the answer was made by one of the committee that such a sliding
scale of ad valorem rates was unnecessary, as the European value was also higher on
the finer products, the result of more advanced processes, so that a flat rate would
cover all requirements, It was pointed out that the cost of producing finer goods in
the United States rises in more ra;;:d progtession with the value of the product than
it does in Europe, and therefore a higher ad valoremn rate was necessary on finer arti.
cles. Asshown in the foregoing examples, the truth of this statement was recognized
by the committee with regard to certain schedules, but for some inscrutable reason
the committee refused to ap{rly the same principle to the woolen schedule,

In spite of the evident keen appreciation of the elementary principles of tariff
making shown in some schedules, when it came to the wool schedule the committee
was unable to see any reason for making an{ distinction in rates between the ver
cheapest fabrics and the very dearest, or 10 allow anything whatever for goods whic

-have been subjected to various processes entailing much additional labor cost and
machine cost, ~ As a matter of fact the new wool schedule is the strongest possible
testimonium paupertatis which the commitiee could possibly have given to the coun-
try regarding its ability to construct a tariff, ]

As it is purposeless for any man to criticize without offering a substitute and as
there scems to be little likelihood of my previousrates being accepted, I have again
carefully considered the matter of rates, and would suggest that in view of the rates
pro by the committee, it might be beller, as a matter of compromise, to sim-
plify my proposed rates by rounding them off as shown in the following table, For
the sake of comparison I give in parallel columns the rates of the new Underwood
bill and those of the Wilson bill of 1894, 1 have based these rates on free wool be-

cause, as before stated, the question of the duly on wool (regarding which 1 have
ﬂ‘ven my views at length in my brief to the committee and elsewhere) is now in the

nds of Congress. Should Co;lgress finally decide to place a duty on wool, the rates
on wool manufactures suggested below ou§ht to be correspondingly raised to com.
pensate the manufacturer for the duty on the raw material,

T
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New
Pioed | underooa Wilson bill, 1894,
Greasy wool, washed wool, scoured wool....
Noils, waste, fags, shoddy ...d0.. “{Free.
}op waste, p s i do.. ; . ;p“ cen:.
OP3ueeascrasese 415 per cent.. per cent,
Yarns, woolen, ¢ingle or twist—gra;
bleashed or colored: oo Not over 40 cents nd. 30
Notoyer 33 Cubuseeeereenseessasiosnns 20peroent.t e .eene. O vt N0 bonte k
Over 33 cut 25 {;’3 cent..} 20 pet cent. . ggm‘}:% g‘éﬁ'm‘& cents per
ROVIDES.e0eeozeoecracarcesrancorcracacncns 20 per cent..! 15 per cent, .} 20 per cent. :
Yatnscoorstedgray, bleached of cotored: per per pe
l‘got OVEr 188 0uvreeereiraccrancacaannes
i‘étgﬁ:"' wes Not over 40 cents per pound, 30
153 10 603, - per cent; over 40 cents per
60s to 755 pound, 40 per cent.
OVer 155.00ceenncccssnsse eeessezesrrons
Worsted yunsahatd twkted, same duty as
3?1??' aocor ing to number, plus extra ‘\-?‘ge lndustsr{ :dse% ﬁ‘m ver,z
Worsted yaros, hard twisted and sin, " e§°°d iy
same du{g‘sibow.mding tonumber, vided for in Wilson bill.
plus extra duty of.
Cloths and dress goods: H t {
Foreign value not over 50 cents per . 45 percent..: . .
nd | Not over 50 cents per pound, 40

pet cenl; over 50 cents per

N I
Fmgn value 50 Lo 70 cents per pound.. 50 pet cent,.
pound, 50 per cent.

Foreizn value 70 to 90 cenis per pound.. 35 percent..
Foreign value over 90 ceats &e' wnd. " 1] Beer cent. orereaneenes v

These rates are certainly the lowest under which the industry as a whole can hope
to have any chance of competing with European manulfacturers.

Aside from the rates themselves and an even more immediate and ;;‘ressing uestion
for decision is the time when the new tariff bill shall take effect. This is of speclal
importance for the wool industry. Representatives of those distriets which include
woolen mills should insist that the new tariff legislation, whatever it may be, ehall not
take effect until all branches of the trade—from manufacturer to the retail merclant—
have had time to readjust themselves to the new rates.

Manufacturers are now making goods for fall delivery—from August to October and
November. ‘The raw material for all these goods has been bought at present prices,
based on present duties. If any tariff chango takes place before delivery of these
guods values will be radically upset. The trade asa whole can not stand suc sudden,
wholesale cuts in values, and the result can not fail to mean embarrassment for many
firms, and once such conditions arise no one can foresee how far they will go.

The wool industry would suffer most by “‘snap” leglsiation. It is an ndustey in
which the raw material duty will be cut the most, and also one in which provision
must be made a much longer time ahead for the purchase of material, owing to the
diatance of the wool markets from the manufacturing centersand owing to the numerous
and lengthy processes of manufaclure. If imports at lower rates are made possible
before the close of the fall scason, there is no way bly which a heavy loss can be avoided
on J;oods now being manufactured on the basis of the present rates on raw material,
and this loss will affect the whole trade—manufacturers of cloth, jobbers, manufac-
turing clothiers, and retall merchants of cloth and clothing, with the thousands of
employees dependent upon the various branches of the trade for their living. What-
ever duties are adopted on manufactures of woo) they should nat go into effect until
at least six months after the President has affixed hissignature to the bill. Even now
customere, who have so far relicd on the assurances given by Democratic leaders, are
taking alarm at the radical legislation which has been proposed by the committee and
are demanding to know whether the mills will guarantee the maintenance of prices
now beln%.quoted for fall. Regarding raw wool, at least three months should elapse
between the final enactment of the bill and the operation of the new rate. Merchanta
and manufacturers can not cover thelr requirements overnight, and must, in orderto
make their purchases sound? and properly, have some advance notice of what they
bave to expect in the way of duty and an opportunity to gauge the effect of any change
of duty on market prices. . A .

This demand i3 simple and absolutely just. 1t has nothing to do with politics or
party llci. It is sinply a commercial necessily, the justice of which must be
recognized by anybody with the faintest idea of practical business. The provision
in question was embodied both times in the former Underwood bills. If this absos
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lutely justified demand is granted, it would mean that manufacturers and their cus-
tomers can go sanely ahead with their business without having to look in the paper
each morning to see what new nonsensical rumor has emanated from Washington
regarding tasilf legistation. They will know that at least some time will begiven
them after the matter i3 finally settled to adjust their business to the changed con-
ditions, which in themselves will be bad enough to bear. To ignore or deny this
demand would be a direct violation of the promises made time and time again during
the recent campaign by all Democratic leaders, from the President down, that they
would not injure any legitimate American business.

The last German and the last French lariff both provided that about one year should
elapse between the enactment of the tariff law and its going into operation. This
shows that the Governinents and legislative bodies of these countries recognized the
significance of the sudden operation of tariff laws with the consequent far-reaching
disturbance of business conditions. The proposal of a period of six months between
the enactment of the law and its operation in the United States is already a great
ceparture from European conservative methods. To adopt a etill shorter period
would be impossible without causing severe injnr‘y to the industry.

It has been stated that the industry, after all the tariff agitation which has taken
place, is prepared for any changes. This is nonsense. Manufacturers could not
prepare for such tariff changes without using up all the material on hand and buying
no more, and gradually shutting dewn their plants. The nature of their business
compels them to continue manufacturing on the old basiz until a chamie ie definitely
made. Manufacturers could only “prepare® for tariff changes by curtailing or wholly
ceaging production, at loss to themselves and their work people and with great harm
to their organization. . .

Mr. Underwood is reported to have said that the immediate operation of the new
tarifi would he of benefit to the industry, as Eumpean mills are so busy that they can
not at present enter the American market. 1f Mr. Underwood really made this
statement, it could only have been based upon information given to him by inter-
ested parties who have their own ends to serve. Anyhow it iz not true. America
offering the best market, European manufacturers would surely neglect some of their
other markets. And if European mannfacturers are really at present too busy to
enter the American market and disturb American manufacturers, then what is the
purpose of the feverish haste shown to make the new law immediately operative?
Onlﬁr importers and foreign manufacturers could benefit by the immediate operation
of the law, and it is inconceivable that any American Congress should deliberately
choose to favor foreign interests in ‘)relerenoe to American.

Full and ample time should be allowed for the proper consideration of the new bill
by the entire Congress, and a “snap” bill should not be foisted upon Congress by a
handfu) of men who have either no J)ractical knowledge of husiness conditions or
by training and Interests are finpelled to look only at one side of this question and
fancy they can increase American exports at the expense of cerlain of our present
industrics. Many of the Members of the new Congress sit there for the first time,
elected to represent constituencies vitally affected by the new tariff. It would be
unjust to attempt 1o crowd through legizlation framed in advance in secret sessions of
the various branches of the legislative body, without giving all the Re:lvmsemamm of
all the people an opportunity to carefully examine the new bills and judge of their
effect upon their conatituents, .

The committee says that the future growth of our great industries lies heyond the
seas. A most roetic thought.  But whatabout the present? Or maybe it isa Delphic
utterance, which like those of old can be construed to fit the subsequent event. In
8n far the commilttee is right; if the bill is adopted, much of our industry will be trans-
ferred beyond the seas, hut it will bé foreign industries that grow and not our own.

The history of American fariff legislation has been a continual swing of the pendu-
fum from one exireme to the other. No party has had the foresight or the courage
to call a halt and adopt a middle way. The Democratic Party now has the chance
of a generation to adopt such a conservative middle way and, while assuring to the
country a continuance of pms;l)']erity. may also secure for iteelfl a long lease of power.

If this statement is atrong, the provocation is great. It is small satisfaction to our
industrt' to know that the popular verdict less than two years from now will set the
seal of ite disapproval upon a measure so wantonly destructive as the one pro .
The thing of importance for us now is to try, if maybe, to mi(lﬁate the severity of
this doctrinaire legislation and to temper, if possible, the harm which such a measure
will inevitably bring to American industey and American workers.

No doubt the committee has done its best, considering its training and considering
the fact that none of the committee are experlenced manufacturers or business men,
When the need was emphasized of a thorough investigation of this subject, President
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Wilson is reported (o have said that we have been investigalini all our lives and it
is useless to investigate any more. Following the methods which have hitherto been
employed, we can investigate another 100 years and be no nearer the truth. But
why not profit by the examples of Germany and France and by the appointment of
a nonpartisan tariff commission, representing all the countR"s intereste—agricultural,
industria), and commercial—arrive at a businesslike tarifl bill for the final consid-
eration of Congress. Althoufh born abroad, 1 think I am as good an American as the
next man; but I can not help expressing it as my conviction that in this respect for-
eign methods are far to be preferred to our own,

To President Wilson’s message, I am sure, no American citizen can take exception,
aund I, for one, heartily subscribe to the sentiments expressed in it. But the con-
tents of the message are not translated into concrete terms in the tariff bill. The
bill and the message are as far apart as the two poles. The President’s suggestion
that we should not proceed headlong in this matier is excellent, but the danger of
headlong procedure by the present method is very great. The President’s ideals,
which, after all, are the ideals of all of us, would have far more chance of being
ﬁuingiy realized under a commission such as I have indicated than in the present
hodgepodge bill, each schedule of which betraysa different principle of tariff making.

As there is no possibility of the appointment of a tariff commission to consider the
present bill, it is'all the more necessary that the most serfous consideration be given
to it prior to its enactment. It i not a joint responsibility of all legislators, but an
individual responsibility, resting equally upon each Congressman, each Senator, and
upon the President himself, All were vnanimous in their assurances before and
after election that all legitimate business would be safe in their hands. None, I
am sure, desires to appear before the American people in the light of one of thoss

That palter with us in a double sense;
That kecp the word of promise to our ear,
And break it to our hope.
Jurius FoRsSTMANN,
President Forstmann & Huffmann Co,

STATEMENT BY WILLIAM WHITMAN, BOSTON, MASS., OF GENERAL
CONSIDERATIONS BEARING ON THE HISTORY AND GROWTH OF THE
TEXTILE INDUSTRY IN THE UNITED STATES.

BostoxN, Mass., May 21, 1913.
The ComMITTEE ON FINANCE,

United Statcs Senate, Washington, D. C.

GeNTLEMEN: I respectfully crave the indulgence of your honorable
committee to present briefly certain general considerations bearing
on the history and growth of the toxtile industry in the United States
and certain specific facts and recommendations as to the effect and
amount of duties levied on woolen manufactures.

I desire to preface the considerations and recommendations which

have to propose with a brief statement of the point of view from
which I approach the subject. It is that of a merchant and manu-
facturer whose entire adult life has been occupied in organizing and
carrying on the textile industries. My economic views are the result
of an experience in the active management of manufacturing com-
q'anies extending over the period of all tariff changes since 1867.

et the suggestions I have to offer are not made with political bias,
and they are intended to be uncolored by any economic theorics.
The tariff is to be revised, and the revision is to be made on a dif-
ferent principle from that which underlies the act which it is to
supersede. 1t is none the less desirable, and it is no doubt desired
by those who are to make the revision that it shall be done with a
view to the - ymmon good and without injury to established industries.

Action sheuld be taken as soon as possible.—That being admitted, I
submit, in the first place, that if a wise and salutary law can be
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passed the sooner it is enacted the better it will be for manufacturers,
producers in other lines of industry, and consumers. There is no
more serious impediment to industrial activity and to commercial
prosperity than the uncertainty that is inovitable while tariff rates
on imported goods competing with our own productions are under
discussion. Home manufacturers, however, should be allowed rea-
soneble time after enactinent to adjust themselves to the changed
rgtﬁlss and conditions under which they must compete with foreign
rivals.

The textile industry long and successfully encouraged by wise public
policy in order to make our country independent.—The textile indus-
tries, in which I take the largest interest and toward which all my
suggestions are directed, have had a remarkable history. In the
early years under the Constitution they were almost nonexistent.
Every President of the United States, down to and including Gen.
dJackson, maintained in his messages to Congress the importance of
independence of foreign countries in the supply of food and clothing
of the people. For a long period therefore the policy of the nation
was directed with patriotic insistence to the securing of that end
and ultimately it was accomplished. ‘Through many long periods of
depression, disaster, and loss the industries using wool as their ma-
terial have been fully established under the wise policy of encourage-
ment advocated by our Presitlents and statesmen of earlier genera-
tions, irrespective of parties. The cotton manufacture reached that
position earlier and with fewer evil seasons. The beneficial results
of that J)olicy should not be jeopardized. It is easier to destroy than
to build up. In recent J'ears the development has been marvelous,
particularly in the period from 1897 to 1909.

The growth of the industry has kept down prices in the world’'s mar-
ket—Domestic manufactures subject to keen competition.—That growth
has had & marked influence, not only at home, but also upon world
prices. The fact that the cotton and woolen industries are so far
developed that they are ca'pable of supplying, as they do supply, the
domestic demand, with a further capacity for increase when needed,
indicates that domestic competition is keen.

It has had the cffect of keeping down prices abroad, for it is ovident
that if the large American demand had been added to that of the
present customers of British and Kuropean manufacturers, the inex-
orable law of supply and demand would have raised foreign prices.
To a level with those which have prevailed under our tariff laws?
Who can say?

It is clear, then, that any action which will terminate the present
condition—that of the ability of the textile manufacturers to suppl
the entire wants of the country for such goods as they produce—will
inflict an injury not only upon the manufacturers, but upon the
country as » whole. . : .

. No trust or combination in the industry to prevent keenest compeli-
tion—Profits not excessive—Dangerous to kome compelition to kill off
smaller manufacturers—Thero is not and never has been a combina-
tion of independent textile manufacturers in this country, nor has any
one company or consolidation of companies ever obtained such a
degree of control of tho domestic production as to militate against
competition of the keenest intensity. Save in a few scattered casos,
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the profits of the manufacturers have not been large. If this bo truo,
then, we already have as severo home competition as is wholesome or
desirable, and it follows that the intfoduction of oxtensive competi-
tion from abroad will tond to reduce the competition botween domes-
tic manufacturers by forcing the smaller manufacturers out of busi-
ness. Meanwhile, we note 1t as a fact that the competition that has
existed has kept the price of home products down to as low a point
as is consistent with continued moderate prosperity of the industry
as a whole.

Duties should not be excessive— Unnecessarily high duties should be
reduced.—The ability to supply the home market has heretofore been
maintained by a tariff sufficiently high to induce capital to go into
the industry. But it is not to the advantage of manufacturers that
the rates of the tariff should be too high, for the effect of an excessive
tarifl is to cause too rapid a development of industries and too great
an increase of {:roducing plant, with consequent excessive competition
and unprofitable selling prices resulting in unstableand intermittent
employment of labor and capital. It is therefore not merely con-
ceded, it is desired, that all unnecessarily high rates be reduced.

Fundamental principles upon which a tariff law should be based.—1I
conceive that two principles should underlie fundamentally every
tariff law, upon whatsoever cconomic theory it is hased.

Pirst. Fquality of o{)porlunily.—lt should be framed neither for the
benefit of any special interests nor with hostility to any legitimate
industry, however loud the popular clanor of the moment against it.
That is a proposition that needs no argument to support it, no addi-
tion to develop or explain it.

Second. Stability and equity.—It should be the aim of the framers
of a tariff act to fix the rates with such broad, conservative, and rea-
sonable regard for the interests of all concerned—manufacturers as
well as consumers of goods—as will insure the continuance of the
tariff for a considerable number of yeats, indefinitely in fact, until
the conditions have changed which originally made the act a wise one,
Permanence and stability are essential to the success of any tariff
measure and to tho general welfare. If the law be wisely made, it
will stand. If it is inequitable, oppressive, destructive, it will be
repealed. It will operate injuriously while it is in force; it will lead
to (lemng‘emcnt of business while the agitation for a new law contin-
ues; it will give place to a reactionary measure as bad perhaps in its
cffects as that which it replaces.

Reasonable profits and equality of opportunity should also be assured
to home manufacturers as against foreign manufacturers.—It is an cle-
mentary proposition that no business can continue to exist which is
not sufliciently remuncrative to attract the investment of capital.
No industry should be granted excessive rates of duty. Our political
history, however, shows the danger of reducing duties affecting the
L)roducts of home industries which are of national utility and which

ave been long established to a point which would deprive them of.
a dogree of prosperity comparable to that of other industries of our
country.

Legijsrlation affecting one industry inevitably affects all others.—The
foregoing ohservations apply to all the industries popularly designated
as the ““protected” indusiries. As a matter of fact, owing to the in-
terdependence of industries, labor in all occupations is equally pro-
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tected by tho tariff laws, whether that labor is engaged in the produec-
tion of articles mentioned in the tariff schedules or not. Division
of labor necessarily makes the raw material, the plant, machinery,
implements, and supplies of one industry the finished products of
other industries. But this point can not be argued at length here.
The manufacturer finds that the high scale of wages in all occupations
reflects itself in the cost of construction and repairs, in the cost of
power, in all the supplies which he buys; in fact, in all the expenses
and costs incident to his manufacture. ~ Such costs amount to a sum
nearly if not quite equivalent to the sum of the labor of the weekly
pay rolls of his operatives.

he woolen manufacture.—Coming now to the single industry of the
wool manufacture 1 wish to point out one or two provisions of the bill
now before you that I deem seriously injurious to it.

Present depresssion greater in that industry than any other—The
resent depression in industrial conditions is greater in'that manu-
acture than in any other. It is caused by apprehonsion as to the

effect of the radical reduction of rates that is proposed. Business in
woolen goods is practically at a standstill.

Eristing rates are cut two thirds.—A part of the proposed reduction
is nominal owing to the provision placing wool on the free list, but
the existing rates on wool manufactures are in effect cut more than
two-thirds. It would therefore bo necessary that more than threo
times the eurrent importations of woolen aml worsted goods shoukl
be entered at the customhouses it: order to produce the revenue now
realized, with a resulting displacement of an equivalent amount of
goods of home manufacture. The proposed rates on woolen manu-
factures are 30 per cent lower than those imposed by the Wilson
tariff of 1804, which was so disastrous to the industry.

In view of the greatly increasel scale of wages and lessene:d hours
of labor that have taken place since 1394 in.this country, it would not
be possible for such unprecedented reduction of rates as is proposed
to be unattende:l with grave disaster.

Unnecessary closing of plants prevented by resulting loss.—The textile
manufacturess do not and will not close their mills, impair the effi-
ciency of their working organization, and_dischargo their trained
operatives, oxcclht under great stress.  Fo do so woull result in the
destruetion of their good will and the rveputation of their product.
But if they ean not operate their mills profitably, the inexorable laws
of business, more powerful than any legal enactments, will compel

" curtailment or suspension. .

Danger attending substitution of ad valorem rates.—In the bill before
you ad valorem rates have been substituted for specific and
compound rates imposed by the oxisting law. T understand this
substitution to be irrevocable. Permit mo, howover, to dircet your
attention to tho danger of such substitution and te sugeest that it
necessitates the most carcful consideration of full ad valorem rates
to safeguard the industry. It opens the door wide to undervaluation
and fraud—offenses which have always been difficult to detect and
impossible to prevent. It is evident oven to the untrained mathe-
matician that ad valorem rates subject the American manufacturer
to the consequences of fluctuations abroad. Every change in the ratio
between the cost of the raw material and the selling price of tho fin-
ished product must necessarily raise or lower tho amount of duty and
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affect its application to the labor and other conversion cost of those
products. The duty is levied upon the sum of the cost of raw mate-
rial, the conversion cost, and the selling cost and profit of tho foreign
manufacturer—that is, on the export price of the goods. If the price
of the raw material declines, the duty declines automatically. The
ratio of the conversion cost to the total cost of goods is higher in this
country than it is abroad, and since it, increases as the price of raw
material declines, a fixed ad valorem duty becomes, so far as the
American manufacturer is concerned, a hii{hly variablo rato, and a
source of vexation, frequently a bar upon his ability to compete on
fair terms with the foreign rival.

I can not emphasize too strongly the danger and unfairness of deter-
mining the percentago of duty to be applied with reference to importa-
tions under the present law as such 1mports represent a value far in
excess of the average value of the foreign goods which can be im-.
ported under the reduced rates rropnsed.

I must also most emphatically point out the fact that no reliable
estimate can be made of either the volume of future importations, or
the average value of such importations, and without such knowledgo
neither the amount of duty collectible nor the average rate can be
determined. .

Dangerous innovation and change of classification of products pro-
posed.—A change of great significance and danger is proposed in the
dosi{;lmtion of yarns and fabrics which are to puy duty as woolen
goods. The phrase ““ wholly or in chief value of wool” 1s to be sub-
stituted for the words * wholly or in part of wool,” in the existing law.
Thero are many reasons why that change should not he made, .

First, The law has been long established.—I4 is surely something in
favor of the rule now in force that it has heen that of every tariff law
for more than 50 years, Ieginning with the Morrill tariff of 1861.

Second. Law should be simple and easy of operation.—I1t is of
great importance that a tariff law, or any law, should Le as clear and
simple in its language as possible. This is necessary to avoid con-
troversy hetween importers and the Covernment, with delay resulting
from the neeessity of appeal to the courts for a definite inter'prclntion.

TLad. No unnecessary change should be mace.—It is an clementary
privple that in framing laws no form of language which has 1eceived
a definite and settled interpretation by th:e courts and administrative
oflicers in the customs service sheuld I:e changed exeept from im rcn‘a—
tive necessity. The existing ciaure has heen subjected to all the
tests which the most astute lawyers have heen able to devise, and any
new clauso must necessarily run the san:e gantlet, with the conse-
quent uncertainly and delay and interference with administrative
oﬂicionc?'.

Fourth. Proposed change impracticable of operation.—Although no
such doubt were raised, it would be found quite impracticable to
administer a lnw containing the phrase. There is an infinite variety
of mixed goods, containing cotton and wool or silk in vatious propor-
tions, In every casc where it might be possible to raise a doubt
whether ono or another materinl was of chief value, it would he
necessary to analyzo the yarn; in the case of cloth, to analyze perhaps
moro than one kind of yarn; and to inquire into the market price of
cach kind of yarn in the place or places in Europe where it was spun—
ordinarily not where the cloth was woven—and all this, not to estab-
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lish a general rule, but to escertain the proper duty to be assessed
on a single article. This is taxing human knowledge beyond its
capacity.

nt’so vague & rule of classification would be most unjust to do-
mestic manufacturcrs is evident at a glance. Their rivals abroad
would be led to prouuce goods just within the limit that would enable
them to enter their fabrics as cotton, but when the goeds were placed
on the market they would masquerade das woolen.  Thus the effect
would he both to injure the home maunufacturer and to defraud inno-
cent purchasers at retail.

Removal of duty on goods at same time as that on wool unjust.—The
bill that is before you, if enacted into law in its present shape, would
reduce tho (lut[\lr on manufactured goods simultancously with tho
abrogation of the duty on wool. T need not point out to you that
that would aggravate greatly and needlessly the hardship of manu-
facturers. It will perhaps be suflicient if I remind you that when the
tariff act of 1894 was first drawn there was a simifar provision in it,
but when finally passed in August it provided for free wool at onco
but postponed the reduction of rates on manufactures of wool until
January 1 following. The reasons for such postponement of reduc-
tion of the dutics on goods until domestic manufacturers should have
opportunity to obtain their free raw material and mako their goods
from it in time to meet tho inevitable competition of foreign goods
under the now rates were admirably stated by the Hon. William L.
Wilson, the author of the bill, and I leave tho argument with him.
A copy of his remarks is annexed, taken from the Congressional Rec-
(;;%4 37, Fifty-third Congress, second session, page 890, January 16,

I have reason to beliovo that goods are now being mado in foreign
countrics to be ready for shipment to the United States as soon as a
new law (focs into effect, thus subjecting the American manufacturer
to immediate competition on unequal terms.

A flat rate of duty for each class of wool manufacture is unfair.—1I
have already called to your attention the dangers attending tho sub-
stitution of ad valorem for sgcciﬁc and compound rates of dutK.

Permit me also to state that theso dangers are intensified by the
application of a fixed flat rato to each class of manufactures, say,
tops, yarns, cloths, ote. This is illogical and at variance with the
z’slystem adopted in ﬁxing rates in other schedules such as “‘I”” and **J.”

here are also gradations in rates in Schedules B and E.

There is good reason for such graded rates in the schedules referred
to, and there is equally good reason for corresponding differences in
Schedule K, in the rates which should be assessed on tops, yarns,
cloths, ete., of varying degrees of fineness and value. This reason is
that no rate of duty can put the American manufacturer upon a com-

etitivo basis with the foreign manufacturer which does not make the
atter pay to the Government an amount at least equivalent to the
differenco in costs of conversion in this country and abroad. It is
an obvious fact that tho conversion cost increases both here and
abroad in passing from the coarser grades of material or cloth up
through the higher grades of moro complex and diversified manufac-
ture, Our experionce has shown also, and we think it is borne out
bi' the report of tho Tariff Board on Schedulo K, that tho English cost
of conversion is about onc-half of tho Amoerican cost, i. e., the Amer-
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ican cost is at loast 100 per cent more than the English cost. The
American cost is even greater relatively than that in some other
forcign countries. Furthermore, this difference in relative costs of
conversion exists in the same or greater degree in each added process.
In other words, with each increase of $1 in foreign conversion cost
there is an increase of $2 in American cost. It needs no argument to
show, therefore, that the application of the same rate upon all grades
of the same kind of manufactures must have a different effect with
cach chango in cost of conversion.

The fallacy in having a single flat rate is due to the fact that whereas
the apparent intent is to make tho foreign manufacturer pay in duty
the difference in dollars and cents between the American and the
forcign costs of conversion, the Jwrccntago of duty necessary to bring
that about must be determined by the ratio between the difference
between those costs of conversion and the foreign price, and this ratio
must constantly change with each increase in cost because with the
same _cost of raw material and the cost of conversion constantly in-
creasing, tho cost of conversion is constantly l)(-comin‘g a relatively
larger and larger factor in the value of the goods. A further reason
for the constant change in ratio is that the American cost of conver-
sion increases twico as fast as the English cost.

For instanco, an ad valorem rate of 20 per cent collected on an

added $1 of English cost of conversion would merely add 20 cents to
the amount paid by the Englishman, whereas the American manufac-
turer would have expended $2 on the same Procoss of manufacture, or
80 cents more than the Englishman’s added cost plus the duty. This
is true with every class of wool manufactures, and if it is the intent to
leave American manufacturers on a competitive basis with the foreign
manufacturers on_anything except the very lowest grades of goods,
it is beyond question that there must he & classifleation of rates with
an iiwroaso as the processes of manufacture grow more complex and
costly. .
_ A long established national policy to protect labor should not be changed
in part without careful cobsideration Q/Zs q?“ect on the whole policy.—As
part of a general national policy with reference to the safeguarding
of our home labor this Nation long ago adopted our contract lahor law.
To admit the products of the cheaper foreign labor in direct competi-
tion with those of our higher paid labor without the imposition of rates
of duty which fairl take into consideration the differenco in condi-
tions under which both kinds of labor are performed, is certainly a
fatal inroad into this settled national policy. .

Wool manufacture differentiated from other industries. Subject to
the whims of fashion.—The wool manufactures has many characteris-
tics that differentinte it not only from other industries, but from other
textiles. A very large proportion of its fabrics are used for outer ap-
parel, and both men and women demand constant change in their
outside farments. Because of this ephemeral and constantly clmnF-
ing fashion and taste dictate that the manufacturer shall constantly
devise and make novel fabrics and colors in_myriad combinations of
colors and in varied weights and weaves. It may be said also that
there are few, if any, staple fabrics; that is, fabrics that are universally
or even generally worn for a continuous period. The variety of the
fabrics produced is almost infinite. Because of this, the quantity
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produced in any single fabric is greatly restricted. The weights for
wearing appare vaBr from 1} ounces per square yard to 20 ounces
per square yard. Dyeing and ﬁnishingz of tho cloth ready for the
dressmaker and the tailor, subject as it is to the whims of fashion, is
really a far more difficult art than that required in any other industry.

Therefore, from the very nature of the materials used as well as
their manufacture, it is more dependent upon the art, originality,
skill, and handicraft of the workmen than other industries. This
enhances the relative conversion cost. I affirm that there is no indus-
try that has come within the scope of my observation that is so com-

licated and so difficult to conduct successfully as the wool manu-
acture.

Industrial efficiency.—In all previous tariff discussions those con-
tending for the lowest rates of duty have claimed that the efficiency
of American labor was so much greater than that of foreign labor as
not only fo offset the difference in wages, but to render unnecessary
any tariff rates to equalize conversion costs between fomiﬁn countries
and our own. This view has always been supported by all writers of
the Sumner school of so-called political economy.

It is one of life’s ironies that by a sudden change in fashion in
so-called political economy we are now found to be inefficient, and
are told by now apostles of efficiency that our inability to compete on
oven terms with foreign countries in the cotton and wool textile manu-
facture is because of our inefficiency. One of them has said: “Some
of these fellows have got to become efficient or go out.” Another has
said: *“Of course, they will have to get efficient, and equaly, of course
they have not been efficient because they have not had to be so.’
Hence, suggestion of opening our ports to foreiﬁn competing fabrics
to com‘)lel increased American manufacturing efficiency.

On the other hand, the representatives of labor contend that the
wages of labor should not. be based upon maximum production, but
upon an average production; i. o., earnings of labor should not be
gau%ed upon standards of greatest possible efficiency. .

The charge of inefficiency is best refuted by the fact of accomplish-
ment in our textile industries. Again, the fact that in the cotton and
wool manufacture we supRly our own market and import so small a
quantity is given as the chief reason for such change of rates as will
give our foreign competitors a better opportunity to compete with us.
. The facts are that efficiency in the textile is equal to that of other
industries; that there is little or no difference between the efficiency
of American textile labor and foreign textile labor. There is no
machinery or appliance of any kind in use in one count:y that is not
known in another. In these modern days everything that is known
to the roducing world is common property.

Conclusion.—Thus far, in this communication, I have confined
myself to considerations on which reasonable men, whatever their
opinions on the Fre,at economic cuestion that has divided publio
men and political parties ever since the Government was founded,
might stand on common ground. In concluding these general obser-
vations, I wish to make the statement that, assuming wool is to be
admitted free of duty, I believe such reductions in duty on wool
manufactures can be made as would reasonably satisfy a public
demand without serious peril o the industry either as to investments
already made or as to its continuous comparative prosperity.
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I have already pointed out the dangers of the application of ad
valorem rates. It needs no argument to prove that fundamental
changes can not be made in a tariff law without great risk., It is,
however, self-evident that no unnecessary risk should be taken.
I think very few men realize ‘he smallness of the margin between
tho successful prosecution of a business and failure.

The importations of manufactures of wool for the fiscal year ended
1912 amounted to $15,182,600. These importations were so excep-
tionally small that they should not be taken as a basis of any calcu-
lation.” For my purpose, I will take the largest importations of any
year for the last five years, those in 1910, which show that the impor-
tations of manufactures of wool of avery name and nature amounted
to $23,049,645. The revenue received from thess importations was
$20,771,964. Under an average duty of 35 per cent to securs the
same amount of revenuo, the importations would have to be in-
ereased from $23,049,654 to practically $60,000,000 of foreign value,
or more than two and one-half times. Such an immense increase
would not be possible within a reasonable time, both from inability
of foreign manufacturers to supply and the American purchasing
power to buy. But the beginning of increased importations, owing
to the change, would have & most depressing effect on the market for
home manufactures. If the rates wero increased over those of House
bill 3321 by 15 per cent, the additional duty hased on the importa-
tions of 1910 would amount to only about $3,457,448, When we
consider this sum or any other sum in connection with the tariff on
woolen goods, and compare it with the magnitude of the business,
the vast number of {)eoplo employed direatly or indircotly in its con-
duct and its interrelations with all other industries contributing to
the national prosperity, how small the sum appears as a reasonable
safeguard to one of the greatest industrics of our country.

Fven with an increase of 15 per cent in the rates over those of the
bill under discussion, the reduction of duties on wool manufactures
for those of the existing law would probably exceed 50 per cent.

It seems to me that reason and the ordinary rules of life put the
burden on those who propose changes in long-established policies of
furnishing the evidence to justify them. I do not think the evidence
hus far produced warrants the contemplated changes.

INnTsrvat BerwesN Woor Duties axp Durties oN Maxuracrunen Goobs.

Extract from spoech of Chairman William L. Wilson, of Committoe 01 Waﬂvs and Means, 534 Cong., 24
sess., Jan. 16, 1894.  Congressjonal Record, 137, p. 890.)

Mr. WiLsoN of West Virginia. Mr. Chairman, this is a matler of very great impor-
tance, and one to which the majority members of the committee have given as much
anxious investigation as to nny guestion connected with the whole tarifi bill, and I
shall endeavor to state frankly to the committee why we seein to be resistlessly driven
to the conclusion we have been driven to, by the offering of these amendments,
namely, to adopt the 1st day of August as the date for jn:tling wool upon the free
list, and the 1st day of December for making the corresponding reduction in the
schedule of woolen manufacts-res,

I confess 1 sympathize with the feeling of my friend from Ohio [Mr. Johnson].
He is not more eager than I am myself; he can be no more eager to relicve the Amen-
can people from what I consider to be a blot on our civilization in the high duties
maintained in this woolen schedule, and when I was probably in the samo stage of
investigation that the gentleman from Ohio now is my opinions in regard to the mat-
ter were exactly those that the gentleman has uttered here upon the floor. When
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this bill was first prepared, we had fixed the date of the passage of the bill as the 1st
- day of March, holpinﬁ it would become a law by as eatly a date as that time. Free

wool, then, would have taken effect upon the 1st day of March, according to the
xrovfaions of the original proposal, and the reductions in the woolen schedule would

ave gone into effect on the 1st day of December. Nobod¥ now can say that the
bill can become a law by March 1, or at least nobody can definitely state or accurately
anophecy on what particular date it will be enacted into law. e have ;iot to take

to consideration existing business conditions in the country and the ar courses
of trade. We have got to take into consideration the present condition of the woolen
manufacluring industries, and, as etated by the gentleman from New York, there
are two great seasons for manufacturing woolen s in the United States.

Ordinarily, were there no uncertainty as to the law, the manufactures of woolen
goods would be to-day receiving their large orders from the jobbing houses for the
woolcn goods to be consumed by the American people next fall. As long as doubt
remains as to the date when these changes will go into effect the jobbers are with-
holding their orders. They will not give them to the American manufacturers for
goods for next fall if there is a prospect that they can in a few months order the same
goods from foreign manufacturers, made upen a free-wool basis and with the taxes
on the finished product graduateci according to a free-wool basis, We must, there-
fore, take into consideration that condition of affairs. We must take into consid-
eration the course of trade and manufacturing in the woolen industt‘r.

It is simply a question as to whether our own manufacturers shall remain idle
durinf these winter months and whether the employces in the woolen mills shall be
out of employment in these winter months because of the uncertainty, or whether
this House shall definitely say, and say now, * You can go on with your winter manu-
factunnﬁ and we will fix these dates far enough ahead to prevent the destruction of

our spring business,”” Now, Mr. Chairman, as I have learned the course of the
rade in woolen manufactures, orders are taken from this time until late in the spring
by the American manufacturers for goods to be used next fall.

(The time of Mr. Wilson of West Virginia having expired, by unanimous consent
it was extended five minutes.)

Mr. WiLsox of West Virginia. The jobbers and the woolen trade generally, the
wholesale clothing makers, and the retail storekeepers are all to-day uncertain as to
what they should do. If they will not give their orders to the manufacturers, the
mills can not start, If the mills can not start, there is no market for the American
farmer. He must be allowed to work off his spring clip, which he can do before the
1st of August, and then, with the bars thrown down, with the invitation to the wool
of all the world to com3 here to help clothe the American peoizlo at reasonable prices,
the woolen mills can start up again; and, with the duties taken off of woolen goods
by the 1st of December, the American consumer c.:):cx'ézet his choice between imported
goods at the new rates of duty and home-made gooda made of untaxed wool at the
new rates of duty. It was for this reason that reluctantly and slowly—as reluctantly
as I ever consented to anything in iny life by yiclding to what seemed to me to be
the resistless logic of the situation—I moved froin the view occupied by the gentle-
man from Ohio and the gentleman from Illinois {Mr. Springer]). and with my col-
leagues of the majority of the commitice deterinined t» report these as the proper
dates for the going into effect of the woolen schedule.

e

ADDITIONAL STATEMENT BY WILLIAM WHITMAN, OF BOSTON, MASS,
‘Supplemenlal to printed statement dated May 21, 1913, and to oral statement to the committee of May 23,
1913, relating to dutles affecting woolen manufactures.}

JuxEe 4, 1913.
The CoMMITTEE ON FINANCE,
Senate of the United States, Washington, D. (.

GENTLEMEN: On the 23d day of May last, I submitted to your
honorable committee a statement of ‘‘General considerations bearing
on the history and growth of the textile industry in the United States
and dealing more particularly with facts and specific recommenda-
tions as to the duties affecting wool manufactures.” I now respect-
fully call to your attention a few specific facts and recommendations
further illustrating and supporting the statement referred to.
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Referring to page 12 of my original statement under the subtitle
“Industrial efficiency,” I wish to direct your attention to the fact
that the most important factor in securing maximum industrial
efficiency is maximum production. For instance, an investigation
into the various departments of the largest manufacturing concern
with which I am connected shows the percentage of increase in con-
version cost due to diminished production to be as follows:

TOP MAKING.
{Conversion costs of making tops based on full-time production of 350,000 pounds of tops per week.)

Pet cent of
Conversion| increase in
cost. oonversion

cost.
Pereent,
10:9]7" o9
132.4 32.4
196.5 %.5

WORSTED 3SPINNING.
{Converzion costs of making worsted yarns based onkﬁill-ﬁme production of 153,000 pounds of 2/30's per
week.

Full-time production 100.0 } .......... .
Three-fourths-time production 106.4 1 6.4
One-hall-time produciion... £19.0 . 19.1

One-fourth-time production. . U 157.4 sS4

WORSTED CLOTII WEAVING.

[Conversion costs per yard cf weaving worsted cloth based on a full-time production of 300,000 yards of
cloth per week.)

Full4Ime pRodUCtion .« .« e - eeeeeeeereeeeeeeaeeanesceoaeeseeencaeereseennans A 100.0 .oeerennns

Three-fourths-time productlon..... 114.8 - 14.8
One-half-dime production....c.cc.eeu tevecseas Netessecntericencsstantranns . 136.7 ,
One-fourth-lime production........ Ssehessaiuusuanpsnnnsnancanannnostonrnrrantes 192.1 92.1

WORSTED CLOTH, DYFEINGQ AND FINISHING.
(Conversion costs of dyeing and finishing based on same production.)

Full-time prodaetion. . .. coeviiioiiiiiiiiiiiieiiiiiiieiiiiei e eaneaaaes ‘ 100.0 ! ............
‘Three-fourths-time production. . B 119.5 19.5
One-half-time production.... 132.2 39.2
One-fourth-time production. 170.7 | 0.7

COTTON SPINNING.
(Conversion costs of making cotlon yam based on full-fime production of 7500 pounds per week of 2/30's

combed yam.)
Full-0ime Protdiaetion. . . e nceereneeeneeeaseeeaeersnneeonnsesenoeansonsnemncannns 1000 j..coeinensns
Three-fourths-time production. .- 113.2, 1.2
One-hall-time production.... .. 140.0, 4.0
One-fourth-timie production. ... oo.uee ittt iieiaiie e e 219.0 . 119.0

The foregoing figures show the astonishing rapidity with which the
cost of conversion in cach process of manufacture increases as a mill
deereases its production hecause of the impossibility of redueing
plant and fixed charges, and illustrate the enormous disadvantago

0713 —voL 2—13——17
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under which home manufacturers will labor when their market and
by nccessary and inevitable consequence their production are cur-
tailed by the displacement of their own goods just in proportion as
increasing foreign importations supplant them.” They further show
the extreme danger of establishing rates of duty otherwise than upon
an average production which can be constantly maintained and the
marked unfairness of telling tho home manufacturer that he must at
his peril compete with the forcigner, and at the same time increasing
his conversion cost by taking away part of his market, thereby
depriving him of his opportunity to run full. No further argument
would seem to bo necessary to show the imperative necessity of a
margin of safety in rates of duty which will cover such inevitable
and uncontrollable fluctuations in conversion costs.

have also investigated the conversion costs of two very largo
cotton-spinning mills of most modern construction with the view of
ascertaining the percentage of increase in their conversion costs con-
sequent upon diminished production, with the following results:

MILL M.
[Producing 250,000 pounds combed yarn weekly average number 19.70.)

Conversion ; increase in
conversion
cost,
Per cent.
Full-time production. . ccoeeiiiieeiiienuneeteereiriiiiocsseensioiisssnssonsnsanss 100.01...... P,
‘Three-fourths-time production vee . 109.0 2.0
One-half-time production.......... .. .. 1260 0
One-fourth-time production 1750 80
MILL N.
[Producing 100,000 pounds combed yarn weekly average number $0.72.)

Fult-time production. {10 3 S,
‘Three-fourths-time production 110.4 10.4
One-haif-time production.... . 131.1 3.1
One-fourth-time Production........ccveieiiiiiiiiiiens coneiacacencncncocnnsacas ) 193.4 914

|

A comparison of the above figures will show the greater relative
disadvantage of a mill running on the higher counts.

WORSTED YARNS.

On page 9 of my original statement, under the subtitle ‘‘A flat rate
of duty for each class of wool manufacture is unfair,” I showed why,
as conversion cost increases in the higher grades of goods faster rela-
tively than the cost of material, ad valorem rates should be corre-
spondingly increased. I wish to confirm my advocacy in that state-
ment of the adoption of the rates of duty on woo! manufactures that
were enacted in the law of 1894, and I desire to point out to you by
actual facts and figures how disastrous to the worsted-spinning indus-
try the flat rate of 20 per cent ad valorem would be.

The following table gives the English selling prices of various
worsted yarns and the J])'ricos of the same yarns made in the United
States with free wool. The American selling prices have been figured
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on a free-wool basis with 5 per cent added to_cover selling expenses

and cash discount and 5 per cent for profit. I believe that this per-

centage of profit is lower than that which the English manufacturer
ots. The English prices are taken from the May 8, 1913, issue of the
Veekly Wool %hart, which is published in Bradford, England.

As foreign yarns contain 3 per cent more moisture than the same
yarns in this country (owing to difference in climatic conditions), the
foreign yarns when imported lose this 3 per cent in weight by drying
out to that extent. Since the weight of the English yarns shrinks
this amount from the weight elmrgoﬁ. it is necessary to add 3 per cent
to the foreign price to establish a fair basis for comparison.

The other item added to the English selling price of *‘freight and
importing expenses” includes buying commisston, freight, interest,
insurance, bankers’ commission, and bagging. This, of course, varics
slightly with different prices of yarns and different conditions, but we
have taken an average price of 23 cents, which is as near as can be
estimated.

The above items have both been added in the following table and
the figures relating to American prices are estimated upon a full
production of the mill. .

Prices, in cents per pound, of cerlain English and American two-ply worsted yarns,
delivered in skeins.

{Prices basad oo free wool and a duty of 20 per cent ad valorem on yarn.)

Counts.

26 | 2m % 32 | 200 | 20

!
i
f
|
!
i

Kind and grade of wool used,

:

| 3es | 369 46's 60’ 70's

¢ Cross- €ross- €ross-

i . ! Lred. | bred. | merino. | merino.
English sellin, estke ................................. 39.00 40.80 47.50 79.50 £9.75
3petcentad¢f for difference In conditien. ......... .17 .22 1.43 2.39 3
Freight and importing expenses. ...... certeseaneeensl 2,50 2.50 2.5 2.50 A

Price of English yarn landed in Bostonia bond.;  42.67 44.52 3.4 84.39 94.94

Duty at 20 per cent ad Valtem. .....vveereerracrenns i @™ K16 9.50{ 159 17.95

[ 11 [ cevesseae cocesnas 50.47 52.68 00.93 100.29 112.89
Estimated American selling price on free wool basts. ; 55.00 1 5%.50 €9.00§ 112.00 129.00
Difference belween American selling price and Eng-

lish seliing price landed in Boston In bond......... t 1233) By 17.57 22.61 31.08
¥er cent on Fnglish selling price necessary to meet §
i i 31.62 34.26 36.98 34.93 37.95

diffetene,...........
Ratein H. R.3321..