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"PEARL BUTTONS.

MONDAY, DECEMBER 15, 1919,

UnNitep STATES SENATE,
SuBcoMMITTEE ON F:m.mcn,
: Washington, D. C.

The subcommittee met at 10 o’clock a. m., pursuant to call, Senator
James Watson presiding,

Present, Senators Watson (chairman) and Curtis.

Senator Warson. We think that a proponent of the bill should
first be heard as to why these changes should be made, and the de-
sirability of the changes, and if you have some one selected for that
purpose, we would be very glad to hear him, -

r. Apkins, We will ask you first to hear Mr. D. A, Willis, of
Muscatine, Towa.

STATEMENT OF MR. D. A, WILLIS, PENNANT PEARL BUTTON (0.,
MUSCATINE, IOWA.

Mr. WiLtis, My company is now the Pennant Pearl Button Co.,
but formerly I was with the Vienna Pearl Button Co., and I men-
tion that fact as a matter of record, because of various things that
hagpened before we changed the name, .

Senator WarsoN. Were you heard before the Committee on Ways
and Means of the House?

Mr. Wi, Yes, sir; the recent subcommittee, Judge Green
in the chair.

Senator Warson. That is to say, in the recent hearing before the
Committee on Ways and Means of the House you testified as a.
witness?

Mr, Winnis. I did; ves, sir. ;

Senator Warson. I have not had time to look that up. Was your
testimony there full and complete?

. Mr. Wi, As it related to the importation mostly of blanks. I
am a manufacturer of these pearl buttons, and also an importer of
fresh-water pearl button blanks from Japan and China.

Senator Warson. Have you a written statement here?

Mr. WirLis. I have just notes here,

Senator WamsoN. Is your testimony that you propose to give
here substantially what you gave before the House committee, or-
is it a variation from that? ‘ A

Mr. Wiuss. I do not want to repeat anything I said there, if-
I can help it. Of course, there may be some things I would have to
call your attention to toillustrate, that I gave before. -

8
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Sgnabor WarsoN. You are a manufacturer of pearl buttons, ure
you

Mr. Winwis, Yes.

Senator Watson. Where?

Mr. WirLis, Muscatine, Iowa, ‘

Senator Warson. How long have you been manufacturing pearl
buttons?

. Mr. WiLus, I have been in the pear] button business, manufactur-
m% and selling them, for 40 years,

enator WarsoN. Were you in business somewhere else prior to
Muscatine?
. Mr. WiLnis, Oh, yes. I started my business in the pearl-button
line in Newark, N. J., in 1879 or 80.

Senator Warson. Did they manufacture pearl buttons in the United
States at that time?

Mr. Wintas, We tried to. I want you to feel, gentlemen, that I
am not only speaking for myself and the other manufacturers, but
that I am speaking for the 20,000 people engaged in this industry in
the factories, digging shells and in various occupations connected
with the industry.

And while T have roferred to the conditions in 1879, when we first
went into the business, that will illustrate that the same conditions

revail to-day in regard to our industry as they did then. We manu-

actured pearl buttons from ocean pearl shells, and fresh-water shells
were unknown up to that time, and we found that it was impossible
to make the buttons here in competition with the goods from Aus-
trin. At that time many goods came in, such as were known as
Vienna thirds, at 8 or 10 cents a gross on cards, and of course we
could not compete with that. So we finally gave our factory away,
you mifht say, or our machinery away, to keep from paying storage
on the lathes.

This business has not been a wonderful success for everybody, be-
cause you can find that there were a great many failures in it. The
industry started in the early days with the failure of the The Pearl
Button Co. of Detroit, n very large concern, and then the Anchor

' Pearl Button Co., in Providence, R. I., and recentl}y; the Empire Pearl
Button Co. of New York has been sold out at sherifi’s sale, inven-
tovied, I believe, at about $400,000 and the assets brought about

$85,000,
. Senator Warson. You said © recently.” What do you mean by

that?

Mr. Witts, Well, last month; and these assets consisted of ma-
chinery that at the present time is very high and in great demand,
yet you can see what a pearl button factory does when put under
the hammer.

Senator WaTson. Is that because of bad management?

Mr. WiLris. Well, they had been in business 20 years. I could not
tell you exactly, but théy were one of the first fresli-water pearl
button manufacturers, and they had had a long experience in the
ocean pearl-button business, ) .

Prior to 1890 no one thought, as you can see by the little outline
I have given, that pearl-button manufacturing could be successful in
this country. The pearl buttons came from Austria, Germany, or
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any of the other European countries, and the comparative cost of
producing such goods in this country made it impossible to manu-
facture pearl buttons in quantities. However, the tariff act of 1890
commonly know as the McKinley bill, with a specific rate of tari
of 2§ cents per line plus 25 per cent ad valorem, accomplished the
seemingly impossible achievement. Since then American machinery
and variois labor saving devices have been utilized, and besides this
the shells that were lying in the rivers throughout the Central West
have been used for making pearl buttons. Previous to that time
these shells could not be usett, a]thoui;h various experiments were
tried, on account of the high cost of labor here as compared with
the low European labor. '

A specific rate of duty on pearl buttons, although not on any other
buttons, was retained mn every turiff bill since the McKinley bill
until October 4, 1913, when the present bill was enacted. In other
words, the ﬁresent bill is the first one since the American industry
was established in which no protection of a specific nature was given,

Senator WarsoN. We ave familiar with the McKinley tariff in re-
gard to manufacturing in Austria, ete., and elsewhere nbroad. But,
you say that the same rate of duty was maintained?

Mr, Wiris, Oh, noj; a specific rate. The McKinley rate was re-
duced by the Wilson rate, I believe, 1 cent a line. They gave us 1§

cents instead of 2} cents. . .
Senntor Watson. But in the Underwood-Simmons law there is no

protection, .

Mr. WiLuis. We have found it not much of a protection. There is
some protection in the nature of ad valoremn duty, but it does not
apply so as to do us the maximum amount of good.

Senator Watson, But there is no specific duty?

Mr. Wirus, No specific duty. The mannfacturers of frosh-water
pearl buttons feel absolutely certain that if the abnormal war condi-
tions existing since 1914, or about six months after the present tarift
bill went into effect, had not come to pass, the pearl button business
of this country, especially the fresh water branch of it, would at pres-
ent be in a very precarious condition, if not totally ruined.

The temporary condition of this, or any other industry, is no
criterion. Nevertheless, up to a few months ago, and throughout the
war period, any manufacturer or any jobber of pearl buttons could
have bought all the pearl buttons necessary to supply his wants in
this market, or from the domestic manufacturers, although there was
a searcity in most of the other lines of goods manufactured in this
country. During the past three months, when labor conditions have
become more acute, there may have been a temporary shortage of
certain lines, and I will illustrate to you in a moment just how that
shortage occurs, It is a mistaken idea merely to compare the Japa-
nese fresh-water shell buttons in competition with the fresh-water
shell buttons of this country. On account of the cheapness of their
labor, the Japanese can produce buttons from Sazai and Awabi
Ocean shells, which shells only produce a cheap grade of goods, and
goods made from those cheap grades of shells gave us the first com-
petition we had from Japan?

Senator WarsoN. When? .

Mr, Wiris, Oh, I should say we felt that competition several

years ago. C
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_ Senator Warsox:'Ho¥ inany yeals ago—10¢' = * ° Lo
.. Mr, WiLtis, Or, possibly’ in 1010—maybe 8 or 9 years, In the

ast few years large quantities of these cheap ocean shell buttons
have been sold here. The nature of manufacturing fresh water
shell buttons in this country is such that it is absolutely necessary to
work up the entire shell, the product of which consists of first grade,
medium grade, and cheap grade. I would like to illustrate by show-
ing you samples. Yon see, gentlemen [indicating] this is one of
our western river shells,

Senator Warson. Is that a Mississippi River shell?

Mr., Wieuis. Well, it came either from the Mississippi or one of
the adjacent.streams—maybe from the White River, one of its

‘tributaries, .

Senator Warsox. They ave practically all alike?

Mr, WiLwas, They ave practically all alike; yes, sir. You will
notice we have several discs cut out of that. Those are from the
thick part of the shell, We can sell those, but we could not produce
enough, perhaps, of this part of a shell [indicating] to supply all
the demand, as it may come along of the dry goods trade, who use
the buttons sewn on cards, unless we could utilize this part of the
shell [indicating thin part of shell],

Now, our opponents claim that these corners and skirts and all
that [indicating] shonld be thrown away, and does not cut any
ﬁl{mre. But you will realize that we can not, when we pay $60 or
$70 a ton for those shells, afford to throw that away; and in order
to conduct this business successfully you must work the shell up as
you go along. Yon can not throw that out and come back to it. If
we produced these buttons under present conditions, the Japanese
product, which is about the same as our cheaper fresh water shells,
can underzell us,

Senator Warson: Is there a difference in the quality of the shell?

Mr. Wirras, If there is, it is in favor of the Japanese, T will illus-
trate that all to you, and show the samples in a short time.

It is not. only the Japanese competition that will have to be pro-
vided for. We have got Plent_v of it, and will have more and more

" all the time from the Philjppines,

Senator WarsoN. Let us take that shell which you held up there.
There were some holes you had made, or so many cuts in that shell.
Why did you not cut out all the rest?

Mr. WiLts. Because we can not sell that part of the shell in
competition with the Japanese product of the same make.

Senator Warson. Why?

Mr. WiLnis. Because the Japanese product is brought over here
and sold at 4 or 5 or 6 cents a gross, which represents about half the
cost of our first operation, which is cutting the shell.

Senator WatsoN. On account of price?

Mr. WirLis. Surely.

Senator Warson. Not on account of quality?

Mr. Witnis, Ohy no,

We expect a large amount of competition from Austria as soon as
they get to making goods, and from Czeckoslovakia and all those
places which formerly held the pearl-button business, .

To illustrate what the Japanese can do, the French formerly had
an- immense pearl-button business and Takase shells were the chief
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shells used for making -their-buttons; and that business has practi-
cally been transferred to Japan on account of the cheaper labor there,
and these Japanese have made the most wonderful progress that you
can imagine. They are making very beautiful goods, as fine as I ever
SAW.

New competition will develop in the near future, and it is only on
account of war conditions that the imf)orts from those countries dur-
ing the past five years are so small. I would like to refer to page 16
of the Tariff Commission’s report, which states that the trage in
pearl buttons has shifted from European to oriental countries.

I would like to go into the labor costs of Japan, if it meets with

" your approval,

Senator WArsoN. That is just what we want, exactly.

Mr. Wicnss, I want to get it where you will understand it, and if
you will only ask me questions about things I do not make clear I
will be glad to explain, because i seems impossible to those connected
with the business that these things are not understood properly.

As basis for the labor cost in Japan I will refer to the Financial
and Economic Annual for Japan for 1916, pages 60 and 61, showing
the comparative daily wages in industries like the button industry
to be from 6 cents to 26 cents per day. That 6 cents would represent
the labor of the female and the 26 cents that of the men. You will
understand that on a general average like that there would be some
exceptional cases where serhaps the very skilled workers might run

y‘

up to 45 or 46 cents ;ﬁr ,
Senator Watson, How long have they been making pearl buttons
in Japan? )

Mr. Wiris. Well, not so very long.

Senator WaTson. Six or eight years?

Mr. Wiris, In your records there you have one of the Tariff Com-
mission’s reports——

Senator Warson. I am asking you. I can look all this up, of
course,

Mr. Winis, I do not know how much beyond the time I have been
engaged in the business, but I should say about 10 or 15 years.

enator WarsoN. Do you have any idea in your mind, without
referring to the statistics, as to the increaso in that business in Japant
Has it gradually increased ¢ .

Mr, WiLus, Oh, tremendously. In one case I was looking over a
record, and it amounted to $20,000 a year; and in the next year it had
incrensed tenfold and twentyfold and was going right on up by
leaps and bounds, S . .

em;tor WarsoN, Has it been steadily increasing since the war
n
r. Winsas. It hag steadily increased. .

Senator WatsoN. Since the war began? .

Mr. Wiriis, Oh, yes; because they had the market of the world.

Senator Warson. Precisely; that is what T wanted to get at.

Mr. Wi, Yes, . . .

Senator Warson. Have you in your mind a récord of the imports
into this countlg from Japan? .

Mr. Winuis, Oh, yes; we have got that all.

Senator WarsoN.. You can put that all in as you go along.
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‘STh'e ddta’ submitted by Mr. Willis is here printed in full -4s
follows, frqm Tariff Infoppation Series No. 4:) A

Pearl or shell buttons (below 26 lines), entered for constimption?

' < Actualand
Fiscal year, Rates of duty. Quantity. | Value, | Duties, |SfTputed
. rate.
Lines, Percent,
1010.0euueenennn. 13 gonts per line por gross and | 4,410,210.23 (8107,010.48 | $83,601.04 7.2
1.7 VO cereres y 3,106,304.54 | 100,112,00 | 62,061.41 62,80
s 20142)511.00 | 65,608.05 | 41;9078.44 63.90
o 3)784,137.00 | 01,280,00 | 70;454.10 77.18
| Messaieas | 20672,00 | 13,600.68 65.95
.| 477,048.00 | 140,118.00 | ©5,763.10 45,00
1089.00 | 104, % 87,731.55 45.00
tuii] 1,88%,550.00 | 402)291.00 | 181,030.95 45.00
v-] 3,088, 744.00 | 800,527.00 | 302,937.15 46.00

1 8mall imports from Cuba not shown, 2 Bolow 26 lines after tariff act of 1913,

Senator Warson. I will state to the various witnesses that what
we want is the definite, specific information as to this business—
competition in Austria before the war and in Japan since the war,
as to imports from each’ country since the war began, and as to the
relative cost of. production here and abroad—that is all we want.
We do not give a snap for anythinﬁ else, but we want specific, suc-
cinct information, and on that we will base our conclusion, We want
authoritative costs of production so as to find the danger of the com-
petition, if there be danger from that. .

Mr, WiLuis, Let me take the relative cost of production. First,
I will show you the cost of production over a long period of years in
Japan and show you there has been no particular advance—there has
been some, you know. If a thing costs a cent over there and you
advance it 50 per cent in comparison with our costs here, it amounts
to nothing at all. .

Quoting from a letter received by me from the American consul at
Kobe, Japan, dated May 15, 1918, in which he gives as the total
manufacturing cost of a 14-line button from a Takase she)l, which is
the highest-priced and most difficult shell to work of all the shells
they work over there, was 45} cents per thousand picces, otherwise,
63 cents pe{fross. .

Senator Warson. What do you mean by 14-line button?

Mr, WiLis. Fourteen-fortieths of an inch. The line measure is 40
}inis to an inch, and 14 or 16 lines means so many fortieths of an
inch,

These Trocas or Takase buttons, you will see, are very beautiful
things; some of the most beautiful pearl buttons that are made are
.made from that shell. )

I tried to work that same shell in Muscatine in 1913, and could not
do it; even paying 15 cents per gross for the first operation. You
see, the Japanese finish the: whole button for practically 63 cents per
gross, and without doubt that 61 cents, which applies to that special
pattern, which is a very difficult one [showing sample]—

Senator WarsoN (intqr;')osmg). Do you mean to say you imported
this kind of shell to try it
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.Mr, WiLris, Oh, yes;' I worked these shells way. back in 1885 or

886, -

Senator Warson. When did you try. to manufacture that kind of
shells in Towa? .

Mr, WiLris. The last time?

Scnator Warson, Yes,

Mr. Wirwis, In order to find out what the competition was and
what I could do to meet it, when the Underwood tariff went into
effect I had some of these shells, and I tried to work them, and I
guess most all other manufacturers did so. That was our chief com-
petition—buttons made from that shell when this bill became opera-
tive, because that took all of our shirt frade and waist trade and
many other lines away from us who used a nice button.

I spoke of that American consular letter, and I will continue a
little further there.

For the very cheap ocean shells our consul reports a total manu-
facturing cost of 13 cents per thousand pieces, or 1% cents per gross.
Those were the shells I referred to as Awabi and Sazai shells, which
are very low-grade shells. I would like to read the comments in this
letter regarding machinery.

In reference to the consular reports of May 8——

Senator WatsoN., Do you make that grade of button to which you
are just referring?

r. WiLnis. Not any more.

Senator WaTtson. do you not make it any more?

Mr, Witis. I am in the fresh-water button business. I went out °
of the ocean-button business because I saw I could not successfully
manufacture against fgre‘l,gn competition,

Senator Watson. Did Japanese competition drive you out of that
line of pearl-button manufacturing? .

Mr. WiLLis, It was Austrian and German compotition. The Japa-
nese competition had not gotten in very strongly until about 1913,
along there when the Underwood bill became operative.

Senator WaTsoN. When did you try to make pearl buttons out of
that kind of ocean shells?

Mr. WitLis, About 10 years ago,

Senator Warson, Has anybod{ in this country been making pearl
buttons out of ocean shells since .

Mr. WiLLis, Oh, yes; there is a great industry.

Senator Warson. In it yet?

Mr. Wiwis, Oh, yes, sir.

Senator WatsoN. Where do th?' got those shells?

Mr. Wiuis. West Australia and from many of the Pacific Islands,
the Island of Tahiti, the Straits Settlements, and along through
there—Madagascar and the Japan Islands, .

Senator WaTsoN. There is no tariff on the raw material?

Mr. Wiwis, There is no tariff on the raw material.

Senator WarsoN. And never has been?

Mr. Wirss, Never has been,

Senator Warson. The raw material comes in free?

Myr. Wiris, Here is this consul’s letter, which is very mterestin%
and which gives a statement of costs under date of Ma.g 15, 1913, o
the various operations, and with your approval I would like to have
that letter put into the record. .
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-Senator 'Warson. Cortainly; that is all right, ke
(The letter réforred to from the American consul at Kobe, Japan,
submitted by Mr. Willis, is here printed in full as follows:)

AMERICAN CONSULAR SERVICE,

'
Kobe, Japan, May 15, 1919.
The PENNANT PEARL Burton Co., » opam oy 16,
(Formerly the Vienna Pearl Button Manufacturing Co.), .
Muscatine, Iowa.
(Formerly the Vienna Pearl Button Manufacturing Co.,
514-516 Broadway, New York, U. 8. A.)

GENTLEMEN ¢ I have been forwarded for reply by the American consul general
at Yokohama a copy of your letter to him of the 16th ultimo, in which you desi. 2
some information with regard to the manufacture of pear! buttons in this
consular district.

I am unable to obtain any figures as to the amount manufactured here, but
in 1011 there were 67,169 gross, worth $18,869, exported to the United States,
and in 1912, 137,063 gross, valued at $28,126.

.- The following 1s the price paid for labor employed in making size No. 14
line of takase shell:
* Boring out the blanks from the shell, 11} cents per 1,000 pleces or 7 gross,

Shaping surface, 68 cents per 1,000 pleces or 7 gross.

Cutting into shape, 134 cents per 1,000 pleces or 7 gross.

Boring holes, two holes, 5 cents per 1,000 pleces or 7 gross.

Boring holes, four holes, 6 cents per. 1,000 pleces or 7 gross.

Bleaching, 2 cents per 1,000 pleces or 7 gross,

Polishing, 13 cents per 1,000 pleces or 7 gross, |

Sewing paper, 5 cents per 12 gross,

For sizes Nos. 15 to 20, 23 cents; sizes Nos. 21 to 24, 38 cents; sizes Nos, 25
to 80, 10 cents increase from ahove charges except No. 7.

For Awabl, Sazai, Hirase, and Tamagai the average is 10 per cent to 18 per
cent less than Takase charges,

. For size No. 14, Shinjin shell:

Boring out the blanks from the shell, 4 cents per 1,000 pleces or 7 gross.

Shaping surface, 3 cents per 1,000 pleces or 7 gross.

Boring holes, two holes, 2 cents per 1,000 pleces or 7 gross.

Boring holes, four holes, 3 cents per 1,000 pieces or 7 gross.

- Polishing, 1 cent per 1,000 pleces or 7 gross,
. Sewing paper, 8% cents per 12 gross, )

The above prices are approximately the same as those being paid by manu-
facturers at Osaka.

As regards machinery, there are only one or two factorles that employ any;
the tools heing used by most makers are of the most simple and primitive
description,
© For further information on this subject, I would refer you to a report
appearing in the Dally Consular and Trade Report of May 8, 1909, puh.
lished by the Burenu of Manufactures (now the Bureau of Foreign and
Domestic Trade), Department of Commerce and Labor (now the Department
of Commerce), at Washington, D. C.

If there are any other points on which you would desire further informa-
tion, I will be pleased to ascertain same for you. I may say that American
<capital is largely interested in the Osaka Gas Co.

Very respectfully, yours, )
Geo. N, WEST,
American Consul,

.

Mr. Winas. And T just want to call your attention to one or two
items here: “As regards machinery there are only one or two fac-
tories that employ any; the tools being used by most-makers are of
the most simple and primitive descriptions.” The Japanese, or, as
it used to-be, the Austrian, have very little power. The Japanese
uses a foot-lathe, and he works the lathe with his foot. These beau-
tiful buttons are manufactured largely by that process. He has no
overhead. The buttons are largely made in their homes, and al-
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though here and there 'a litfle power will be-émployed'it‘does not
amount to anything in its effect on the whole industry. -~ +

Senator WarsoN. Have they none of our machinen;fr over there?

Mr, WiLLis, Yes; now they have. They are supplied with cutting
lathes and with automatic machinery. A number of them have been
sent over there and they will copy the whole thing. They will de-
velop tremendously even if this 13 cents per line is applied, because
I will show you that 1}.cents, per.line plus 15. per cent on the better
grades of goods works the other way and does not amount to 45
per cent ad valorem,

You see, they say, “Tools and machines are of the most primi-
tive description,” :

Senator Wartsox. You seem to contradict yourself. You say at
one time that they are doing this with foot power, and the next time
that they have got our machines over there and are going on.

Mr. Wiris. They have only recently had our machines sent over.

Senator WarsoN. Then up to this time they have not had them?

Mr, Wiuis, No product that we know of has been made with
machinery. It has only arrived there recently. The development,
however, is going to take Placo.—-it has not yet—by our method of
manufacturing buttons with the use of machinery.

Senator Warsox. What is the difference in the efficiency of the
individual Jap as compared with the individual in this country;
that is, how much mere could the fellow in this country make with
our kind of machinery than the fellow over there?

Mr. WirLis, As to money or as to products?

Senator Watson. I am trying to sl;low the exact competition, if I
can.

My, WiLLis, Asa producer I do not think that you could ever beat
the skill of the Jap at this business. It is simply wonderful, and
I will show you in a few minutes that their efficiency is wonderfnl.
You see, they have accomplished in a few years—of course, they
have copied from what we have done—what it took 10 or 15 or
nearly 20 years for us to accomplish, and in lines we could never
work in this country they have been very efficient.

This consul on May 15, 1913, refers to_another consular report -
that contains a report of the German consul relative to the efficiency
and the development of the pearl-button industry in Japan, and he
says to me here, “ For further information on this subject, I wonld
refer to a report of hearing in the Daily Consular and Trade Report
of May 8, 1909, published by the Bureau of Manufactures,” etc.

My reason at this time for investigating the Japanese industry was
to learn what the competition was going to be under the Underwood
tariff, as T represented the manufacturers at those hearings, since it
looked to me as though we were going to be put out of husiness.

I have called your attention to the interesting report of that Ger-
man consul.  You would not care for any of that data, except that it
just confirms what our consul says.

Senator WatsoN. When you say “ Japan *—

Mr. WiLLis sinterposing . I mean Japan and China.

I would just like to mention in that connection here that it was only
in 1916 that we learned that the Japanese discovered large quantities
of fresh-water shell both in Japan and China, and they began to



12 " PEARL BUTTONS.

export those buttons into this market in competition with our but-
tons, and I sent éver there and purchased large quantities made from
both of these shells [indicating shells on committes table].. Those
shells compared very favorably with ours; they are even, I should
say, much better.
f’o.u will understand that there is a shell of ours [indicating] and
here is a-Japanese fresh-water shell. Of course, they do not all run
as large as.that, but from this they make very, very cheap goods, and
they work up every bit of the shell. The shell that. makes the very
fine Chinese fresh-water button is that shell.
Senator Warson. Has the Chinaman developed in {his business?
+  Mr. Winis. He is developing; he is engaged in developing the

shells, There have been lots of blanks cut there by that develop-
ment, The Japanese have controlled that up to the present time, but
I am positively assured by officials in China that they are going to
develop it for themselves if they can do it.

Sgl}:%or WatsoN. And they can not if the Japanese can pre-
vent i -

Mr, WiLris, Those are what are known as Chiness Dobu shells.
Here is our shell that will compare with it [indicating].

Senator WarsoN. Of course, we can not tell by looking at that
saxlrc})le as to the quality ; that is a matter of testimony.

, WirLis. I will show you some of the blunks later on cut from
this shell.

Senator Warsox. You say they make a finer quality of button than
our shell? ‘

Myr. Wirnis, They make a finer quality of button than this shell
indicating] and they will compare very favorably with that shell
indicating]. Of course, having worked these shells possibly more

than any other manufacturer in this country, I have discovered what
the possibilities are in the shell. There are possibilities in it, so that
I have been selling it as an oriental pearl button—buttouns that were
made from that shell—and an oriental pearl button is a button, as I
consider, that comes from the Orient.

In comparison with these reports of labor costs over there, you will
find that this German report goes into it very carefully and shows
that in a period of four years there had only been a slight advance in
labor costs of pearl buttons in Japan.

According to our consul’s report dated September 5, 1917, which is
four years from the previous report that I referred to a few moments
ago, the manufacturing cost of pearl buttons from this most difficult
shell had only increased 13 cents per gross on size 14, and on the
cheaper ocean shell button the increase in manufacturing cost has
been somewhat less per gross.

During 1917 the fresh water shell from China and Japan were ex-
tensively worked. The%' started in in 1915 or 1916, but they got them
out extensively in 1917.

Our commerce reports of Qctober 3, 1917, puge 88 gives the labor
cost of making Chinese and Japanese fresh water shell buttons, that
is, the Chinese made from that [indicating]. On account of the ex-
treme thickness—you will notice that is a thick shell and this of
medium size—the labor cost in manufacturing is anbout the same as
the better grades of ocean shells over there. The labor cost in Japan
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of making a 14 line was less than 36 cents per thousand pieces or
about 8 cents per gross—that is this shell [indicating]. ¢

Senator WarsoN. What would it be heref P

Mr. Wirrs, The labor cost of making that for the first gheration
would be probably three times that to cut this shell up tg-day, or,
two and a half times for the first operation. We pay 12 centirto cut a
shell like that in 14 line. There are 14 different operations to finish
a pearl button, )

enator Warson, How much would it cost in Japan to finish a
igross os those pearl buttons and how much would it cost in your

‘actory .

Mr. Wiruis, To finish a gross of these, as T have shown you here,
is & cents for the total labor cost.

Senator WarsoN, That is labor and material cost?

Mr. WiLnis. Labor cost—we do not figure material over there, be-
cause they buy these shells from China.

Senator Watsox. It does not make any difference where they buy
them—they have to buy them, What is the cost laid down? Can
Kou give this information, what is the cost of a gross of those pearl
buttons manufactured in Japan, laid down in San Francisco?

Mr. WirLis, Withont duty?

Senator Warson., Without duty.

Mr. WiLnis, I should say those would cost anywhere from § to 6
<ents up to 10 cents.

Senator Warson, Can you divide now, and specify how much is
labor, how much is material, and how much is transportation ¢

Mr. WiLwis. I can tell you exactlﬁl. what the labor is.

Senator Watson. Tell us what the labor is, then,

Mr. Wirnts. The labor, as I have shown you, is 5 cents per gross
of 144 pieces,

Senator Watson. Finished?

Mr, Winis. Finished; as it enters the custom house the cost is 5
cents, that is, the labor cost,

Senator Warson. And then what is it in your factory, finished,
one gross?

Mr. Wirwis, I should say it was 30 or 85 cents to-day on this thick
14-line button.

Senator Warsoxn. I am talking about precisely the same kind of
button, Do they make the same kind of button?

Mr. WiLuis, Yes, sir,

Senator Warson. And it is in your factory 30 to 35 cents?

Mr. Wiruis. Yes, sir. .

Senator Watson. Can you tell, which it would be 30 or 35 cents?

. Mr. Winis, It is rather difficult, for the reason that we make first
quality out of this, it is assorted all first quality, and when we finish
our product, we have to assort the buttons and there is a certain por-
tion which has to go into the low grade and unsaleable grade, and
so you have to apportion the costs,

enator WaTsoN, That is just what I am trying to get at. They
do the same thing, do they not? They assort too?

Mr. WirLis. They have to sort, too.

Senator Warson. Precisely.
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- Mr. Wius, It-is a most difficult thing to go over to Japan and
get any accurate information from the factories there; théy are not .
going to give us any information—if they do give information, you
will find it misleading. . ' ‘ ‘

- . We can show you what they have sold in this country in compe-
tition with us. ‘ :
- Senator Warson. That is what we want. : ,

Mr. WirLis. That is the same illustration I used though not the
same samples, during that button controversy before Judge Prouty,
who was here five or six years ago.

Here are 12 dozen buttons that are sold by a great big house in
Chicago—Sears, Roebuck & Co.—one dozen of which is ocean pearl
and one dozen of which is that difticult to make self-shank button,
and the rest ave in ull the sizes that compare with ours, There [indi-
cﬁh]xllg] is the Japanese fresh-water button, made out of Chinese
shells,

Senator Watson, Chinese River shells manufactured in Japan?

Mr. WiLnis, Yes.

Senator Warson. That is to say, these represent different varieties?

Mr, Wirnis. Those are the actual buttons. Of course, T do not
know what those cost, but T do know what Sears-Roebuck are sellin
them for, and T guess evervbody knows Sears-Roebuck do not sel
any buttons without a pretty good profit. They sold those buttons
at 48 or 49 cents per one gross, ussorted sizes, up to 24 line, including
one dozen Takase. It is veasonable to suppose, looking over the
catalogue and knowing what we sell them and knowing the prices
at which we sell the goods to them f. 0. b. Chicugo, that there 1s not.
less than 80 or 60 per cent profit in those goods, and they are sold
at either 48 or 49 cents for one {;ross of buttons put up in that cotton
bag. They wanted me to duplicate those buttons, and I could not
make the poorest quality there for the price that they landed the
goods in their house at that time, and they have got large quantities
and there have been great quantities of that button ordered for
merchants in this country. Whether they will get them in right
now, since business is brisk over there the snme as it is in other parts
of the world, I can not tell.

Senator WaTsoN. Are there any importations from Austria?

Mr. WinLis. Nos they have not started to work. But some of our
shells are being shippygd out and they will undoubtedly—-—

]Segmtor WarsoN, You say “our shells —what do you mean by
that?

Mr. Wiris, We have shipped shells to Austria, out of which but-
tons will be made and brought back here. I had imported small
quantities to sce what could be done, and really they are cheaper
than we could make them. The labor used to be $3.50 or $4 and
$4.50 per week, and they finished tle whole button in one family,
and did not have any overhead. .

Senator WaTson, Take $3.50 n moment, What was the difference
in the average wage paid in Austrin and New York factories doing
the same business and making the same button? o

Mr. Wnaas. We will take the men labor. A man in Austria, as
you will see from these reports, perhaps made $3.50 or $3.75, and
some $4 of our money per week. In my factory—I have the reports
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here that show that they made an average of $1440. for the same
work. This was in 1912 or 1913. ) e -

Senator Warson, Doing the same thing?

Mr. Wms. Doing the same thing, yes. I have worked these
statements out, and I do not think there is the slightest question as
to their accuracy.

Senator WarsoN. The tariff under the McKinley bill and under
the Dingley law was sufficient to protect dyou in that differential,
so that you kept right on doing business and increasing and expand-

ing?

%{r. Wiriis, The business has increased and expanded in_this
country. But the business had to start. Hundreds and hundreds
of failures and great amounts of money were sunk, even when we
first started to do business under the Dingley tariff. We had to
develop machinery. I worked for years on a machine and spent
thousands of dollars on it, and finally threw it away. These things
developed very slowly and a great amount of money was lost.

Senator Warson. This increased tariff that you are asking here
is not so much against Austrian importation as against Japanese
importation? .

r. WiLwis, It is not against any country in particular. We are
not going to have any monopoly. .

Senator Warsox. I am talking about competition.

Mr. WiLus. It is simply to cut out a low grade of buttons that
prevent us from_ selling our low grade, Otherwise, the buttons
made from the thin part of this shell [indicating] that I showed
you a moment ago can not be sold. T will show you—I am sorry
that it did not get in the record, because Mr. Hull particularly
asked me to give him a schedule of the equivalents in ad valorem
duty, when you figure the per cent on the cost against the 13 cents
per line plus 15 per cent ad valorem, and I am going to give those
figures here and ask that they be put into the record.

Senator Watson. Yes, that will be all right. .

(The schedule of equivalents in ad valorem duty submitted by
Mr. Willis is here printed in full as follows:)

DECEMBER 16, 1919,

Equivalent of 13 cents per line plus 15 per cent, showing per cent of cost when
flgured in total ad valorem.

[ ]
Present 15per i Total )

16line | 4 1} cents 'er cent
N uty, 45 centad ;  hew

cost. | pordent. | Periine. } Gojorom. | duty. | ofcost-

l
i

20,04 | $0.018 [ $0.24 | $0.008 | 20.248 615
.06 .07 A oM .29 415
.08 036 .24 012 252 315
12 .054 24 .018 258 215
] 113 24 .038 218 m
.33 149 .24 .030 200 88
.40 .18 24 .060 30 75
.50 2% A 075 315 63
.58 .261 24 087 327 56
W15 .338 24 13 .353 47
.85 .383 A 128 .368 43
1,00 450 .24 130 300 39 i
1.25 .563 A 188 428 34
1.50 .673 24 225 .463 3t l
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. Largest amount of imports in ocean pearl are In goods that cost 50 to 60
<ents in Jdpan,

At the time of our consul’s report, dated Kobe, September 6, 1917, my repre-
sentative was in Japan ordering quantities of these fresh-water blanks, and
I believe that he took this up with the consul there, and the consul gave him
these fizures, and he went around in the various places where he bought the
blanks and substantially. confirmed the statement as-far as it was possible to
4o 8o, and the correctness of that is proven by the contracts for the blanks, of
which we have a large number {n very large quantities placed at that time
over there, and of which we have recelved shipments from time to time, and I
have memorandums of all these shipments,

FEATURES OF KOBE'S PEARL-RUTTON INDUSTRY.
[Vice Consul E. H, Dooman, Kobe, Japan, Sept. 6.]

. The wages that are paid in Kobe's pearl-button Industry were discussed in
Commerce Reports for May 16, 1017, Only takase and sazae shells, however,
are used to any extent in this immediate vicinity, Japanese and Chinese
dobu are cut in the neighborhood of Kyoto, Nara, in the outlying villages of
Osaka Yerfecture, and in the island of Awajl. Aside from the fact that these

shells can be worked more easily than takase and snzae shells, workmen in-
the country districts are satisfied with smaller wages, on account of the lower’

cost of living, The local famlly system also tends to keep these workmen from
leaving for the larger citles, where higher wages are obtainable. Wages per
1,000 buttons ln_sen (1 sen==$0.00398) are as follows:

Line.
Shells. ;
14|16 18| 202 |20 |2)|22]3]sz
TARASE SIELL. Sen, sm.!Srn. Sen. | Sen. | Sen. | Sen. | Sen. | Sen, | Sen.
.25 | 0,23 { 0.25 0, 30 (0.35 Jo.40 | 0.48 | 0.60] "0.70
ng. . 30| .30, .40i.45 |.35 | .75 |.90 |1.20| ;60| 1.70
08| .08 .09].10 |11 |13 |18 | i8] i20] .25
didg. . ‘or| ‘o7, lorfio9 |10 |i10 [z | ‘18] 17| lie
Polishing. ... 20 Il TN 02 .ozi .02 | o023 | ‘023 ] j024 | 03 3] ‘o5
SAZAE SHELL. . |
0D, erenrnnsrseessesnsnananss gzi a2y 2.6 |6 |6 | .18
cutting{{f;- A 10 10 0] 014 {14 |4 |4
Facing..... 08 w08! .08 11 | |1 |
Delling. .. o) oo s |0 )l
02 0200023 | 102y | w023 | J023
2l .
251028 |81
IR IS
10|15 |18
105) 2073 | 110
a8 |21
08|10 | .10
08 .08 | .10
104,06 | .06

The apparent discrepancy in the costs of grinding end-polishing takase and
sazae shells, which are harder than Japanese or Chinese dobu, Is explained by
the fact that manufacturers using the former shells have equipped their fac-
torfes with machinery capable to putting buttons through these processes
more rapidly than the great majority of those factorles where only dobu but-
tons are manufactured.

PFrom the above report the following table will show the total labor cost in
Japan for making buttons from Chinese fresh-water shells, known as Chinese
dobu, and Japanese fresh-water shells, known as Japanese dobu, and comparing
with labor costs in America for same work, . :

The above report gives the prices in Japanese money for nmaking 1,000 buttons,
or 7 gross, but in the following comparison, I have reduced the figures to 1
gross, and the prices are per gross in American mohey:

ot

b

e,
.




PEARL BUTTONS, , 17

Cow by '+, Laboy cost per gross.

8y

8ize.

¥ |16 18| 2 | 22| 24| 2

CUINESE DOBU AHELLY, Cents.|Cents.| Cents.| Cents.| Cents.| Cents.| Cents,
JADANESC. (0 4 eetiiieieiisnattiraretnnnncoionnessansasrssies 5 5] 8) 6 73 '] 10}
AMCHCEN. . ittt ittt rasre e s aes 25| 26) 277 327 | 36 ) 40 45
JAPANESE DOBU SHELLS.
JOPANOS0.ceesttiiiliiiiniiontioaneretsrecessancassnronnsonnes 2 21 2 3 3 4 5
AMEIICON. oLt iiiiiiiiiiiiineriiiiiiieaearestenionsronnas 28] 24 25‘ 28 32’ 363 40

Refer to Tariff Information Serles No. 4, puge 82, for scale of wages patd
for making fresh-water pearl buttons in Jupan,

Coming down to our labor costs I would just like to give you a
com})artlve statement of the cost of 1913 for cutting our fresh-water
shells and compare that with the succeeding years. In March, 1913,
the average per day of our cutters was $2.41; the average per week
of six days was $14.46. In 1918 the average per day had increased
to $3.78, and the average per week of six days to $22.50. In June,
1919, the average per days was $4.22; the avergae per week of six
days, $256.32; and last week, the last pay roll we made up, the aver-
uge per day was $4.83, and the average per week of six days, $28.90.
You see, agninst a Jap making a few cents, what chance have we got
when we pay $28.98 per week for the first operation?

Senator Watson. Those were the cutters?

Mr, WiLLis., Yes, sir.

Senator Warson. How much more did it cost you to make a gross
and finish them last week than in 1913, the whole cost, including all
operations?

hlVlIlr. WiLuis. The shell cost is nothing, except the labor to dig the
shells.

Senator Warson. ‘That has increased, has it not?

Mr, Witus. Very much—100 per cent,

Senator Warson. I am asking if you can give me a comparison of
the cost of mukin:{g a ﬁross in your factory in 1913 at Muscatine,
Iowa, as compared with the cost last week. When you make your
cost comparisons, do you make them in gross or what quantity?
How do you make the comparisons in your own establishments?

Mr. WiLLis. Cost comparison with what?

Senator Warson. Cost comparisons with previous years or months,

Mr. Wituis. We just figure the various operations up and the in-
crease in everything and just compare them, ‘

Senator Warson, Day’s product, week’s product, or month’s?

Mr. Wiris. Any way that the case demands.

Senator WaTsoN. Any old way?

Mr. WiLuis. You can make it by the day or week. :

Senator Warson. However, you do make it, that is the way I want
you to make it for us.

Mr. WiLnis. You mean by the gross?

Senator Watson. Precisely, if you do make it that way. However
you do make the comparison, I want you to make that coraparison

165481—20—2
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go that I can get it, if you please:; I want to know hw imuch it cost
yoixf to %m nowland pr(iduce the sg}:ng quantli)ty that it did‘in 1913,

r. WiLuis, I can only answer that now, by stating we are payin
about 100 per cent more than in 1913, i € payihe

Senator Warson. You gave the cost on one operation?

Mr. WiLuis. I have not come to the others,

Senator Watson. All right; I may have anticipated you.

Mr. Wittis, The wages paid female workers runs from $12 to $20,
whereas a good average in 1913 was about $10 t{o $11, e
toSe;lamr VarsoN. How many people do you employ in your fac-
ry

Mr, WiLLis. At the present time we are running about 50 per cent.
Possibly altogether my total force would be 175 to 200 people,

Senator Watson. What is the most you ever employed?

Mr. WiLus, Perhtws 300,

Senator Warson. What year was that?

Mr. Wirnis. I think 1915,

Senator WaTson. What was the cause of the falling off ?

. Mr.b Wius. Shortage of labor, the war, and the arsenal being right
close by.

Senator Warson. Did the market have anything to do with it?

Mr. Witnis. No; there was a good demand.

Senator WATgoN. You can sell all you can make?

Mr, WiLwis, Just at present; yes, sir.

Senator WarsoN. And if you had 300 people working for you,
could you still sell all you make?

Mr."WiLis. I could not tell, but we think at present under these
unusual conditions we could.

Senator Warson, Is the American product of pearl buttons sup-
plying the American demand?

r. WiLLis. On the whole, I should say, yes, sir. Of course, there
is a demand for the finer goods which we do not make, that possibly
others might make in this country.

Senator Warsoxn, I am talking about the country over.

Mr, Wirus. I believe it would; yes, sir.

Senator Watson. Do you believe if amply protected—I express no
opinion about it—that the American product could easily supply the
American demand ¢ . .

Mr. Wiuis. There is no question about it, in my mind.

Senator WarsoN. Of all grades of pearl buttons? .

Mr. Wrus, Except one or two high grade, fancy quaht.g, that
would not make a general business such as our factories could andle.
Woe have some very large factories and immense investments, whereas
gome man by handwork might turn out something very beautiful, for
instance, compared with these buttons.

Senator Warson. That is an exception?

Mr. Wius, Yes, sir. . .

Senator WaTson. Let me go back to the original proposition. You
have now 178 peogle working for you. How many of those are men?

Mr. Wirris. Of those, 70 are men.

Senator WaTson, How many are women? .

Mr. Wius, The rest are girls and women except the force like
engineers and heads of departments, or something like that.

R
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. Senator Warson, What :is the youngest labor that you employ,

either male or femalo? ; v
Mr. Wius, The:»{oungesb-—we -are not allowed to employ any-

body under 14, and I do not think we have anybody under-16, and

'thcg are compelled to go to school, -
e

nator WaTsoN, Under the Yowa law?

Mr. Wirris, Under the Towa law; yes.

Senator Watson. And that sverages all through the country as
to the law?

Mr, Wirris, I believe as far as those laws are concerned they apply
generally out there,

3 Senaetor Watson, Do you know how that compares with labor in
apan
fr. Wirris, The labor in Japan is so trifling—

Senator Warson (interposing). I know; but I am talking about
whether you employ men, women, boys, or girls, whether under 14
or over 14 years of age.

Mr. WirLis, You can see the comparison between 40 -cents o day
and what we are paying, $4.22.

Senator WaTtsoN. That is true; but I am trying to find out
whether boys, girls, men, or women?

Mr. WiLris That would be the best skilled workers that they are
paying 40 cents and our cutters are getting $4.50.

Senator WaTson. Do you know whether they do employ children
under 14 years of age in the pearl-button factories in Japan?

Mr. Wirris. Their economic journal says 14 years or under; so I
believe they employ them under. Reference is made to this in Tariff
Information Series No. 4, page 82, giving a statement of work done
by half-grown girls.

Senator WaTtson. All we want to know is the competition you
are compelled to meet anywhere in the world, and just what that
competition is, and if you can show what it is in raw material, or
labor, or whatever that differential is, then on that we can base a
conclusion as to the tariff that is necessary.

Mr. Wituis. Have T made it clear, so that you can understand the
vast difference——

Senator Warson (interposing). I understand it so far as you have
gone. But that is }'ust what we want to know, If you can tell us
what the differential was as compared with Austria before the war and
what the differential now is compared with Japan, then we would
htﬁ’e }? basis upon which to proceed, and that does not take long to
tell that.

Mr. WiLis. You can not take an average where we are more or
less making a minor operation two or three times a week; you have
to take the dapartments in detail and compare it that way.

Senator Warson. All right; you make your comparison in your
own way,.and I will catch it.

Mr. Wizwis. I have just shown you where the most skillful workers,
according to their own economic record, our own counsel, and my
son’s investigations show that the male workers in the various
operations make 26 to 50 cents as an outside figure, for the very
best work to-day, and that 50 cents includes skilled workers that put
the patterns and engraving on, whereas our men who only perform
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the first operation; that is, cut thie shells, now make as'I hawe shoyn
there an average of $4 and over per day. !

.Senator Warson. If you were sitting here and making a tariff
bill, you could not take the first operation or the second operation.
You would haye to take only the final cost of product there and here,
and then that is the difference that you must equalize,

Mr. Wits. Will you pass over that a little?

The next witness to be heard has these comparative costs all
figured out.
~ Senator Watson. All right; you go right on with your statement.

Mr. WiLus, T have a few things here. I would like to mention
some of the advances we are paying at the presgnt time. The increase
in the cost of shells is 100 to 150 per cent; machines, 100 per cent;
tools, 200 per cent ; chemicais, 125 per cent ; thread, 160 per cent, anc
these compare with other things at the presept time, which haye
advanced from 138 to 400 per cent, as in the case of various goods
which go into clothing, '

I would like to show the competition the Japanese give us on the
best grades of buttons, made from onr specinl fresh water shells; I
refer to the better grades sold by Sears Roebuck; those compare
favorably with our better grades of staple buttons, and I have illus-
t]rnte(ll tﬁ) you why we can not work to advantage the thin part of
the shell.

Senator Curris. We understand that.

Mr. WiLuis. In the general statements of the value of buttons im-

orted, as I understand it, those are the entry values. For instance,
if there is $1,000,000 imported, that means the entry into the custom-
house, and by the time you add the duty and expenses and profit,
that would mean the selling value of dbout $1,750,000, So that in
all these statements of the imports they are rather misleading, be-
cause they have not added the duty and expenses, ete., as I under-
stand it, and I think T am right, :

I now come down to a copy of a brief that has been filed by im-
porters. I presume it is all right for me to discuss that?

Senator Watson, Certainly.

Mr. Winnis, In this statement they have stated that all these cheap
grades that they bring in here come in competition only with the
seraps of our shells. You would hardly call all of that “scrap®
[indicating], and we can not work successfully unless we can have
a market for them,

They also state that there is only 8% per cent of that used, and ac-
cording to this brief you would suppose that all these buttons were
sold on cards to the dry goods jobbing trade, at least that was the
im’Fression T got from reading it over astllg. ;

ho dry goods jobbing trade only use about 12 per cent of the
‘entire product of these goods. The balance of it goes to the manu-
facturers of underwear, the big mills, and the shirt and shirt-waist
manufacturers, and producers of all those kinds of goods, If there
was only 83 per cent of it imported at the present time, there is no
reason why that will not increase and become 6, 8, or 20 per cent in
the near future, I have a sample here of those thin Japanese but-
tons. [Exhibiting samples of buttons to the subcommittee.]

Here [indicating] is an 18-line button blank—that is, the blank
from which these very cheap buttons are made; those blanks we im-
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ported. Thz}t blank is made out of their shell, These thin shells
are smaller than that. These blanks here [indicating] cost us to
land, in 16 line, 4 cents per gross, I think., That means at the cus-
tomhouse, and 1f you wounld add §0 per cent to the figures on that
'you would find that they cost us about 6 cents.

Senator Watsox. Do you make that sort of a blank yourself?

Mr. Winis, Yes, sir; we are making large quantities of them.

* Senator Warsox. Do you impert those from Japan to finish here?

My, Wiwras, Yes, sir.  You see here are contracts for those things
and the Japanese are )la)erfect wonders for what they do. It would
be impossible for anybody to describe what they do. They take
these Chinese shells and they sell us the thick part at one price and
the thin part at another, and often the thin part of the shell averages
thicker than our general run of the best quality blanks here. .

Senator Warson, Why is that?

Mr. Wiris. Our workers would not cut a shell that way, They
want to cut the whole thing and let the average go in. o

These contracts here are a very good thing to base the advanco
that has taken place on, because these contracts are dated August,
1917, and in order to stimulate them I first advanced the price 10
per cent, and then I advanced it another 18 per cent, so that the last
goods that came in recently had only an advance of 25 per cent over
the price of two years ago.

Senator WaTsoN. You say our laboring men will not cut the thin
part of that out?

My, Wirnis. Oh, yes; our people want to cut that, but we cun not
afford to have it eut because it will make a button that comes into
competition with these Jupanese buttons mwle from those blanks
here [indicating] and they can undersell us 30 per cent.

Senator Watsox. On account of the price of labor?

Me, Wirwis. On account of the price of the Japanese product being
less than the cost that this would be to us.

I also see on this brief here that these gentlemen speak about
sending out letters all over the country, and they have some replies
in which various names are set forth as to the scarcity of buttons, ete.
I do not think that they can substantiate those statements from the
varions people who have replied there. If you do not object T might
mention those. ‘

Senator Watson, Why, certainly.

My, WinLis. For instance, there is a very large house in Chicago
to whom an inguiry was sent, and their reply is signed by the head
of the house as president—it is not necessary to mention the name.

Senator Warson, It does not make any difference.

Mr. Wiruis. It is not a private, personal affair, It was sent to
John V. Farwell Co., and the reply was signed by John V. Farwell,
president. I have personally sold that house during my business
career, I estimate, not less than $500,000 worth of pearl buttons,
perhaps more. There never was n time that Mr, Farwell personally
ever looked at a sample, and it would be reasonable to suppose that
with all his other duties, as head of the great house, that he would
not know the fresh water button from a salt water button. But, of
course, when 'we talk about 45 per cent and somebody tells him what
the manufacturers are going to get out of this thin%, naturally he
thinks 45 per cent is a great big amount. But he intimates he does
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not waiit'the industiy’ifijured. " I'think he is very fair, We will
mention another gentleman "Ilﬁ in the Northwest named Mallory, with
Wyman, Partridge & Co, ere are various reasons for this young
man being a little sore, because I used to sell his house buttons at
the rate of $5,000 or $10,000 a iear, for a period of 25 years, and
when we found it was unprofiable for us to make buttons up and
carry them three or four months, and then sell them to him on threq
or four months’ time, we changed our terms from that to 1 per cent
off the 10th of the following month. That did not meet with his
approval to have goods sold to him that way. Here is another
gentleman from St, Louis. He talks about the 45 per cent. He is
with the Rice-Stix Drygoods Co. I sold these people quantities of
goods made from those takasa shells eight or nine years ago that came
into this country under 1} cents per line and 18 (Fer cent ad valorem,
the game duty that we ask now, and he never had any trouble getting
goods,

Importers in the jobbing houses can make more money on the
Japanese importations, and naturally they want to sell them.

* You take the other gentleman, M. E. Smith & Co., who states that
the price was raised on him from 55 to 81 cents, but I can show you
that he sent orders a 1:ng time after he states the price was 55 cents,
and we only charged him 65 cents. I have copies of them here, and
other people in the room had orders at the same time at the same
prices, and he told my representative that he had placed very large
orders at 55 cents, one year ahead, and written on that order was
“subject to a reduction in price if the market is lower,” or words
to that effect. You will notice in his statement here that he says
these buttons can go down just as fast as they went up. He never
was more right in anything he stated than that they can drop tre-
mendously fast.

They may have sent out a thousand letters and received, I do not
know how many, replies. But you can scare a man into thinking
he is not going to get materials to run his factories quicker and easier

than anything else. But there is no truth in the statements.

' The importers have in their Exhibit No. 8 a comparative state-
ment of duty, and to look at that you would think that on a 50-cent
gross button there was $2.96 duty. . .

And they have figured this out on a 16 line, and, with your per-
mission, I would like it to go into the record.

They have taken 1 yen as 50 cents, with 45 per cent duty and
figured out the equivalent at 1} cents per line, plus 156 per cent ad
valorem as being 590 per cent on that button.  They do not state
that is on 12 gross, but the per cent of duty would not change.

Senator WATsoN, When you say “they,” whom do &ou mean?

Mr. Wirris, The importers. 1 have got this statement figured
out, and I will admit that a button at 4 cents value that enters the
customhouse from Ja;l)lun, 16 line taking 131 cents per line, plus 15
per cent ad valorem, the per cent of cost figures out about 600. But
you increase the foreign cost 2 cents and make the button 8 cents per
gross, and then you find the per cent cost drops 200 per cent just in
that 2 cents per gross,

Senator WaTson. What is the actual thing—what right have you
tn increase it 2 cents? . ‘
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Mr, Wiuig. Theso are foreign costs, because these things apply
on-a size afid on ‘the foreign'cost. o
Senator WarsoN. Thén it is really a real price we are quoting?
Mr, Wnurs, Yes, iirg dbsolutelg. o .
" Senatgr Warson. Not a hypothetical proposition you are put-
Ing up?y :
My, Witis. This statement here is the statement of the importers.
(The statement referred to, submitted by Mr. Willis, is here
printed in full, as follows:)

Bohibit 3.
Ad va-
Present duty. 1o | Jorem New duty.
duty. | quty. 4
Yen, 1.00, $0.50, at 45 per cent, $0.23. .00 0evviinennrennas $2.88 $0.08 | $2.96, about 590 per cont,
Yon, 1,60, $0.75, at 45 ber cent. $0.31. .- 1 Cass 11 | $2.9, aboul 400 per cent.
Yen, 2,00, $1.00, at 45 per cent, $0.45. .. 2.88 .15 300 per cent,
Yen 888. 1,60, at 45 per cent, 80.68. 2.88 23 11, ahout 207 per cent
Yen 0.00, $3.00, at 45 per cont, SI.gg. vas 2.88 45 33, abou gl per cent,
JO 2.88 8, per o
2.88 k(] )y 72 per cent
2.88 .90 .78, about 63 per cent,
2.88 1.05 | $3.93, about 66 per cent,

Above flgures are for 12 gross,

Senator Watson. We have been having tariff arguments on a

good many things. What is the difference between the tariff you
are asking and the tariff of the McKinley and Dingley bills?
. Mr. WiLnis, As a proportion of 14 is to 24, as a proportion of 16
is to 25 per cent. In other words, the McKinley tariff was 23 cents
per line, plus 25 per cent ad valorem, and what we are asking now
is what we always had—14 cents per line, plus 15 per cent.

These comparative statements here show the minute you come
down the line to a dollar foreign cost. You see that the ad valorem
rate, when taken in the equivalent, 11 cents per line, plus 15 per cent,
is very much less than the present duty; in fact, it is 89 per cent where
the present duty is 45 per cent, You see they have figured this thing
out so that all these figures they have submitted are for 12 gross.
But they do not state that in “ Exhibit 8.” But the rate per cent
would not be changed materially by their figures, but it is more con-
vonient to figure on the basis of one gross, because that is the unit
of sale in this country.

As you come down to the foreign cost of a dollar for these buttons,
the rate per cent is only 89 per cent ad valorem, whereas our present

: duéy is 48 per cent. .

enator WatsoN. I think this explains it from your viewpoint.
Which of these constitute the larger volumes of importation?

Mr. Wiuuis, The largest volumes of importations, as you will
see—the largest imports from ocean pearl costs 50 or 60 cents in
Japan. On these 4-cent goods there is no question but that they
will be shut out of this market if the proposed duty becomes a law,
In the brief the importers file they suy their ocean shells are inferior
to our ocean shells, I presume they made a mistake, because there
are no pearl shells in American waters on this coast.

Senator Curtis. Where do you get your ocean pearls?
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- Mr., WiLuis. We do not get any. The ocean pearls come from the
South, Sea Islands, Australia, .

Senator Curtis. Why can you not get them from Australia?

Mr. Wirris, We are not in that business. We could not manu-
facture them. :

These are what the importers call the inferior [indicuting]l;
and these are most beautiful things and show the most skilled wor'
in the button business. Look at the way they are put up. They are
made from the rough shell and every one of these buttons are bleached
out to that color. They have got a cat’s eye, a brilliant stripe in
them, and all that has to be brought out by the worker.

Senator Curris. Bleached out?

Mr. Wirss. They are rather greenish looking, and they bleached
it out to bring it to that color. But that will show the progress.
Two or three years ago these %oods were nothing to what they are
now, and the skill with which the Japanese have developed this
industry is perfectly wonderful.

That is a button there [indicating] that costs, as they state on the
other side, about 58 cents; that is ocean pearl.” If we had 1} cents
per line on that, plus per cent— ,

Senator Warson. Costs 58 cents, where?

Myr. Wirpis. At the customhouse without duty. That is the foreign
cost.

Senator Warson, Fifty-eight cents in Yokohama?

Mr. Wiris. Either in Yokohama or in San Francisco, it makes

no difference. You get about the same price from either.
" That button there costs about 58 cents; if you gave us 1} cents
per line plus 15 per cent, that button, if the high prices prevailing
at present were maintained, would only pay the equivalent of 56
per cent; it would be advanced 11 per cent, or about 6 cents per
gross, or a half cent a dozen, .

When you come to a little more expensive button, say, $1 foreign
cost, the duty would only be 89 per cent here; that is the equivalent
of the duty we ask. So you see, while this duty we ask would
shut out 4 and 8 cent buttons that should not come in and destroy
our industry, it would really be a lower rate of duty on the better
product, and in that way the thing would average up.

Wae are not going to have any monopoly or anything like that,
if you should give us what we ask, because these buttons are dgqing
to be im})orte( no matter what duty may be put on them; and it is
reasonable to suppose that even the Japanese efforts will increase,
but they will give us a chance to live. - ) .

When I asked Mr. Underwood to give me a rate, he said, “ T will

ive you 40 per cent,” that is, the equivalent. I said “I know, Mr.

ndeérwood, but that will not do us any good. It is like giving us a
dinner and tying our hands. It is there; we can not touch it.”
% Will 80 per cent ad valorem do you any good?” I will say, “ No;
give us 13 cents instead of 80 per cent, and we can live, because it
would shut out 4 and 6 cent buttons, and we can sell the product of
the thin parts of our shells.” . )

~Of course, I can show various illustrations, but inasmuch as they
have used the 16 line, I have given the illustration on the same line,
and that is what Mr, Hull asked me for, and I do not know how it
failed to reach the stenographer.

BN CONE- R
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I do not kmow that there is anything more I want to say, unless
you want.to ask questions.
Myr, Apxins, We will now ask you to hear My, F. C. Vetter.

STATEMENT OF MR. ¥. 0, VETTER, HAWKEYE PEARL BUTTON
€0., MUSCATINE, IOWA. :

. Senator WarsoN, When was the pearl-button industry first estab-
lished on the Mississippi River, .

Mr, Verter, I think, in 1892, if T remember correctly. 1 think
the tariff board gives that report here. However, there was prior
to that time an effort to make buttons from fresh-water shells, but it
had not been successful, owing to the fact that it had no protection,

Senator Warson, Is there any difference in the essential quality of
fresh-water shell and salt-water shell?

Mr. VErTER. As to their quality?

Senator Warson. Yes.

Mr. Verrer. Oh, yes. The sea shell is much the better. We
could not, no matter what Congress might do for us in the way of
protecting us, make the equal of a salt-water button out of fresh-
water shell. It is a different shell entirely. The salt-water button
would in no way come in contact with owr button. Understand,
Senator, T am not familinr with the salt-water button, and I do
not speak authoritatively in regard to it, but I understand that
the Japanese marine shell, as they eall it. Osaka and some others
Mr. Willis mentioned that T am not familinr with by name, do
come in very severe competition with people who manufacture salt-
water buttons in our country,

Senator Warsox. I just wanted to inquire generally.

Mr. Verrer. And while it may not hit us very badly, it does not
injure them seriously.

Senator Warsoxn. T was getting at the proposition as to whether
or not, as a raw material, the salt-water shell was’ better than the
fresh-water shell.

Mr. Verrer. In 1913, when the old tariff act was withdrawn, and
we were given an ad valorem duty, up to that time we were running
very full, com({)lete——all prosperous friends—and it was not, I think,
more than 90 days until we commenced feeling the effect of the goods
coping into this market from abroad—from Austrin. We did not
hear of Japan at that time. The goods commenced coming in in
large quantities—the tariff went into effect September 13. 1913—and
in six months——-

Senator Watsox (interposing). I want to ask youn a question he-
fore you %o any further: Ts it a fact that after we put on a tariff
in the McKinley bill that a large number of Austrians caine from
Austria into this country and worked in the pearl-button factories in
this country?

Myr. Verrer. I think that was trae in so far as the salt-water
- business is concerned. I am not familigr with that and could not

answer from personal experience. -
Senator WaTsoN. Was that in your factory, Mr. Willis?

My, WiLwis. I started to work the ocean pearl business again. We
“worked with the Austrians who came to this country and applied
to us for jobs, and we hired them. ,
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- Scnator Warsox. From the Austrian. pearl-button factories?

Mr. Wi, Yes, sir. ) N

Mr. Verrer, This tariff affected us so that within a perjod of six
months after becoming a law we were running four ?iays a week
and eight hours a day. In nine months from the time the tariff
was passed our plant was completely shut down, and it was a large
cne. I saw what was coming, in advance, and I saw that from con-
ditions we had to immediately protect ourselves. I went to Europe.
In the meantime we had been getting some buttons from Europe.
This jobber and this manufacturer would throw them out to me and
sty “ We can not buy- your buttons, This is what is coming in,” and
thgy were far superior in quality to our goods.

‘Senator WaTson, ¢

Mr. Vizrrer, Because ocean pearl, and ours were fresh-water pearl;
second, the price was almost as low as we could make the fresh-
water button for. Well, when you considered the quality, com-
p!ure(}'thh the price, they just simply tabled us and took that mer-
chandise.

I went to Europe and went down to Bohemia, in Austria, for the
purpose of buying buttons and importing them, and when I got
down to Vienna I found, after considerable looking around there
and investigation, perhaps the best place to get these buttons from
wonld be up in Tachau. Se, Senator, when T got up to Vienna and
found, just as Mr. Willis stated here awhile ago, that the majority
of this business was done in their homes, by foot power, I looked
over o pretty good-sized factory, and after talking with the Amer-
ican consul at Vienna, who gave me all the information, in fact.
helped me very much, so that I went up there practically with the
purpose of buying buttons, But when I ggt there I found the
prices he was going to ask me, I thought possibly I could make more
money by purchasing the plant from him, and we arranged through
Edward Kantz & Co., of Hamburg and Vienna, a very large ex-
porting house, whereby we would take over this plant, and I ar-
ranged for a payment of $25,000. ,

Senator Warson. Where was this plant?

Mr. Verrer. It was in Tachau, near Prague, in Bohemia. I was
%oing to get a check the next morning, and something struck me that

ought not to do that, I had been out the day before to the tomb
of the duke who had been assassinated, over which the war broke
out, I came from there down to Paris to investigate the French
method of making buttons, and theirs were interesting us very much.
But I thought I had not better bite off too much at one time; that
one plant wag enough, and I finally arranged whereby I would pay
their representatives in New York for this plant. You know the
result. Before I got to New York the war had been declgred and,
of course, they dropped everything, and it probably saved our
firm $25,000. We were fortunate in that, but, nevertheless, Senator,
the real fact is that if that had not happened we would hayve been.
out of business unless we had gone over into those countries and
manufactured. There is no question about that at all. We had the

catest tariff we ever had in our lives during the war, the result
gging that in 1915 and 1916 business was good. After the war had
been declared it seemed that everything was stangnant; we could not
get any action at all. Yon know how stocks went all over the
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country: 'T'ligrd was'an erlorfiious afnount of shell ‘on the White and

.other rivers that went down in price to a figure I had not heard of

for 10 years. I said to my business associates, ¢ It does seem to me

‘that we ought to buy this shell.” And one of my business associates

was away on a trip, and the remainder of us decided that we should
buy them. And I bought shells for 50 cents on the dollar, owing to
this panic that had reached the country because of the war. The
result was that we bought an chormous amount of shell. I went to
‘Chieago and borrowed $75,000 to stock up.

We made this purchase, and in 1915 and 1916 business commenced
picking up, and the result was our concern made the largest earnings
it ever made in our business history. The people on the other side
had stated that, and it is true—and I have made no denial of it in the
hearings before the Ways and Means Committee—that our firm made
the largest earnings it ever made in the history of the business in
those two years, but not hecauss it was a protective tariff we made it
-on, It was a condition over which no one had any control, and one
that we made a tremendous amount of money on because of being far-
sighted enough to protect ourselves with shell for two years at prices
50 per cent lower than they had been in 10 years, and on that pur-
chase alone our firm made over $150,000. Some of my manufac-
turing friends have long since clapped me on the shoulder and said,
“You made a killing,” using their own words,

That condition put things on a different basis from making it on
a manufacturing proposition, and the transaction really had no bear-
ing on the manufactured product,

If vou will refer to page 21 of the Tariff Report, series No, 4, you
will find in the second paragraph as follows [reading]:

Despite the increased cost of raw material and labor in 1914, as compared
with 1004, the price of fresh-water pearl buttons shows n conshderable decrease,
Using the census figures as a hasly, the average price per gross in 1004 was
2040 cents, wherens in 1914 the average price was 22.60 cents, a decrease of
©6.80 cents per gross.

Although the year 1914 was an unfavorable one for the fresh-water hutton
industry, the view of foreign and domestic commerce, in a statistical summary
of that year, reported, in part, as follows:

Our friends have laid particular stress on that purticulur thing
that we have been benefited. I might take this opportunity of stat-
in% that this tariff regort states that in 1914 it was unfavorable,

want to tell you that in 1914 our firm absolutely lost money in red
figures, and the ledger stood $3,689 and here is our report right off
the ledger.

We inake sworn statement, and we have not alone that, but we
have the audit of Baker, Vawter, Wolf & Co., who audited our
books for us continuously, and the income tax at Washington is
based on those figures and of records. L

Mr, Corrapay. I would like the gentleman to state, if he can,
what has been the total amount of business done by the 19 manufac-
turers represented here, on this side of the matter, for the years 1917,
1918, and 1919. :

p Mr. VerTer. I can not speak for all; I can speak for our own
rm,

Mr, Corrapay. In the course of the hearing, perhaps, someone on
your side will give this information.
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" Mr. Verrer, I want to read into this record these tariff reports.
I would like to refer to certain pages which I think cover the whole
matter. T can answer it right from the Tariff Report. I want to
refer to page 22 of the Tariff Report, to which I have alveady
referred K'eading]:

The report of the Commissioner of Iisherles for 1916 shows that 9,746 fish.
ermen were employed in the fresh-water nussel industry, besides 585 shore-
men and hoatmen, and the value of thelr products was $1,202,0060. These fish-
ermdn, together with the 9,500 persons employed in the fuctories gives a total
of neqrly 20,000 persons engaged Iy the fresh-water pearl-button industry ajope,

I want to say that that report is very near accurate. I never knew
it was in therve until last night, and T said there was 40,000 tons of
shell dug in the year 1916, and the average price as sold on the mar-
ket was $30 a ton, and that would be $1,200,0005 and they merely

ot a few thousand dollars more than that. So it is very accurate
indeed. It shows a total at that time of 20,000 people employed
in fhe"fresh-wnter industry, However, that covered the fishermen
and all,

We. will go back down here to the same page and take their own
statement,

Senator Warson, What is that?

Mr. Verrer, It is the report of the Tariff Commission. [Reading:]

The shells ave variable in form and thickness, in the yleld of buttons per ton,
and in the proportionul amount of waste,  Furthermore, the shells of any one
specles differ In these respeels accordiug to size and to locatity from ‘which
taken, the number of shellg in one commercinl spectes having varied from 4,000
to 30,000 in a ton,

I want to impress for a moment upon’ your mind that tremendous
devintion. In the same particular species about the size and thick-
ness would vary until one ton would yield 4,000 shells while the other
ton would yield 30,000 shells, ' What would be the result? The one
ton of 30,000 shells would mean that those would be very thin—
would mean that that per cent of buttons would be 80 per cent of this
very cheap stuff that they had been importing in from Jupan to sell
at 5 or 6 cents per gross, which is away below the cost of our
cutting price,

You understand that in manufacturing a class of shell you can
not go to the river and select your shell from that man who 1s work-
ing by the ton gathering those shells, The fisherman must sell

alFof his shells, because he could not afford to sell me his choice
shells, and then hold the others for another purchaser, because the
other fellow would refuse to buy. On that shell, just as it comes into
our factory, under absolute expert anccountants’ figures, our pro-
duction runs from that shell 70 to 73 per cent of this inferior or
poor-grade stuff.

Senator Warsox. You imply you buy then all his products?

Mr. Verter. We buy all his products from the river,

.Ser};ttor Warsox, As we say, in the conl regions, “the run of
mine.

My, Verrer. That is exactly true, as “coul mine run.”

Senntor Warsox, Then can you use all of that product in the
manufacture of some kind of buttons? . .

Mvr. Verrer, That is just where I want to get, Senator. Prior to
the time this fresh-water shell button came in from Japan we were
able to sell every bit of that product.
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D m% the time we were protected by a specific duty—frote 1904
untif’1918, as the tariff report shows—the highest price-I ever
knew of the 24 line sold at 40 cents, and I imagine that is frue in
the entire pearl-button business. I speak of 1904 to 1914, --Before
that it did sell at a higher price, but with a specific duty it eontinu-
ally ‘went down, To-¢ aﬁr, the 24 line is selling at higher thun that.
Of course, the shell at that time cost from $10 to $20 a ton; and to-
day it costs us anywhere from $50 to $100, depending upon the choice
quality that you might buy off of the different rivers. The quality of
she!l in one river is better than on another., i

- That - high-priced shell we get in and cut it. Of course, our cutting
prices are doubled. In certain instances they have more than
doubled. )

Senator Warson, Then, for the pearl-button purposes the shell
taken out of the Mississippi River differs in quality from the pearl
taken out of the White River?

Mr. Verrer, That is, they will both make pearl buttons, but one
will make a higher grade.” I think that the White River, in Ar-
kansas, produces the highest grade of pearl. I think that the next
is from your own State.

Senator WarsoN, From the Wabash? :

Mr. Verrer. Yes; and the White River in your own State. But I
think that the White River in Arkansas is supreme, as we have found
it in our manufacture,

As you get those shells toi;ethor and, ag Mr. Willis very well ex-
plained here a while age, when you get those few buttons and you
asked him what did he do with the balance of the shell—in 1914 we
could sell this balance, or until the time this Japanese fresh-water
stuff eame in, more readily than the first-class buttons.

Senator. T have seen our shelves so loaded with first-class buttons
that I did not know what to do; and I was worrying and could not
sell them, while the low-grade stuff sold continuously; and that was
true up until 1917,

Senator Watson, Why was that true?

My, Verrer, It was beenuse the demand on that cheap stuff at that
time was not affected by the Japanese imports. This cheap stuff was
so much chea‘per in comparison with buying the other goods that
they preferred it and, of course, prior to the war it was every manu-
facturer’s motto to make goods cheaper and get o large production.

Senator Warson. In other words, the cheaper button drove the
better button out of the market because the great majority did not
knm% the difference between the cheaper button and the really good
ones

Mr, Verter. I think you are right. .

After the war came on this happened. The Japanese eame in and
sold them still cheaper than we did. What effect would those chen;
buttons have on us? What effect would that have on our business? It
put us in this position: Our cheap stuff laid on the shelf. They sold
it cheaper. This condition was brought about: The manufacturers
of shirts, etc., could get such an enormous increase in price on their
manufactured shirts and underwear that they said, « Well, what is
the difference; we can add 50 cents on the garment and we will just
buy first-quality buttons,” and the first-quality buttons have con-
tinuously advanced. Why? The demand was excessive; second, the
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cost of production of lower qualities has been: added- on: them, be-
cause we can not sell those lower qualities and the cost of production
must be put somewheve; and whether it may seem fair or not, the
first-quality buttons are-bearing the load, while the cheap stuff is.
on our shelves;.and I haveon hand right now, I believe, without ex--
aggeration, on-our shelves 800,000 gross of ‘cheap buttons lying there-
that I will be mighty glad to sell to my friends on the other side if’
they will just relieve me of them at anything like cost. But I do not.
want to sell the goods to them at away below the cost sitnply because-
thg{ ‘can buy them from Japan, as I can not afford to do it.
ight here I want to cite t}ue tariff report in regard to Japan—
this is for 1918. The tariff report here shows that a butt—these E
{indicating] all come from Japan; these are the goods Japan de- i
ivers to us, and I will show you tho ranges and what it cost and 3
averything else in a minute. Here are the heavy huttons, here are:
the original samples just the way they come from Japan.

Senator Warson. Are these superior grades?

Mr. Verrer. They are mighty superior.

Senator Warson. How about that [indicating] ? ’ )

Mr. Verrer. It is heavier than our average mussel shell that Mr..
Willis showed to you.

The only reason they have not put us clear out of business is be-
cause they. have not been able to increase their plants as rapidly as.
we have here. If they could have increased and delivered the:
goods they would have put us out of business long before this.

On page 24 of the Tariff Commission’s report, it just goes to show
relative cost paid for making buttons between America and Japan.
I want to say that this cost given here of 1918 is of no value to-day,
because the American manufacturers’ cost is more than double, and
the Japanese manufacturers’ cost has also increased. But, Senator,
while that is true, if you will add 25 per cent increase to the Japanese
cost as shown in series 4 of the Tariff Commission’s report, on page
24, it does not mean anything, as their costs are so much lower than
ours. On the other hand, our costs have doubled, which, if added to
the cost as shown on page 24 of the Tariff Commission’s report, you
will note there is a tremendous differential in favor of the Japanese.

This is what they call a “ butt.” We will use the word *thick.”
The United States price on 14 line, as given by the Tariff Commis-
sion, is 13 cents a gross, The Japanese price is 7 cents; the United
States price on the 16th line is 15 cents a gross, while the Japan

rice is 8 cents, and so on up. The higher up you get the figure thé
i%her differential you get. .
hat price is laid down with duty paid in this country; it is not the
price over in Japan as the tariff report shows. Then it says
[rending]:

It is claimed by manufacturers that this action will result in the placing of
orders for blanks in Japan, in the gradual elimination of the shell-fishing indus-
try in the United States and in the closing of the cutting plants.

But since 1917, as Mr. Willis shows, the importation of blanks have
been principally 16, 18, and 20 line—the usual size for shirts, because
that is where the big volume goes—the low cost of Japanese labor
makes it possible to produce. [Reading continued:]

These branches of the industry furnish employment to a very large proportion
of the total amount of labor employed in the industry.
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It further:says on page 28¢ - ' o e

The large number of cutting and finishing plants engaged in this industry,
together with the steady decrease in cost of these buttons to the consumer, is an
evidence of keen domestie competition among the manufacturers, - °

Mr. Streusanp (of counsel for importers’ association). Do you
know that the very same 14-line button you gust mentioned as being
youtr gprice in 1913 is now selling on the American market at 83
cents : .

Mr. Verrer. I will tell you no, that you are not referring to the
blank. I refer to the blanks exclusively. If you are referring to the
finished buttons, you are ?uite wrong in bringing the matter up here.
If you are referring to blanks T want to tell you you are absolutely
wrong, because I have the prices hore. :

QOctober 21, this year, where I cabled the order, and I will show—-—

Mr, Strrusanp (interposing). Do you know, Mr. Robinson, one
of the men you are sitting with sold those buttons at 33 cents?

Mr. VerTER. T am not talking about finished buttons,

Mr. Streusann, When you read 14-line buttons? ‘

Mr. Verter. Noj; I am talking about the blanks, comparing the
blank with American-manufactured blank, and 1 am not discussin
the finished button, because I had in mind possibly giving you all
the advantage of the blank that we might be in a position to continue
in business if they did not give us protection, by going over there
and making 90 per cent of onr buttons over in Japan, and bringing
the article over here and finishing it in this country, but throwing out
of work about 10,000 cutters, of which perhaps 15 per cent went
over to France and fought for you and I. T am speaking for some
15,000 to 20,000 people; I am not speaking for three or four im-
porters who are looking for their income. Some years ago, in 1913
you stepped up and beg%ed'for a one and a half cent line rate of
duty; that is what you did, and every importer in New York sat in
here and backed it up until Mr. Underwood said: ¢ This is the most
unreasonable thing I ever saw, that the importers wonld stand back
of the manufacturers,” and we were accused by a certain ivory-
button manufacturer, of which you are well aware, and this tman is
particularly well known in the manufacturing business that tho
importers owned the fresh-water factories. There is an importer on
the other side who was in the manufacturing business a couple of
years ago, and he wanted the tariff left on in 1913, but is now oppos-
ing it. Why did he not stay in the manufacturing business? Be-
cause he could make more money importing Japanese buttons than
he could manufacturing pearl buttons.

r. Streusaxy, I happen to be an attorney and have been an at-
‘orney for the last 10 years.

Mr. Verrer, Mr. Marcus Flatow is the man T have reference to.
Nevertheless, what I want to get at is not the amount of manufac-
turers over there, nor an argument with reference to that.

My, Strevsann, Mr. Vetter, what proportion of your stock is of
the ocean shell?

Mr. Verrer, We do not manufacture one gross of ocean pearls,

Mr. Streusanp. You only manufacture

Mr. Verrer (interposing). Fresh water.,

Mr. Streusasp. A low-priced article only.
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Mr. Verrer, I will answer your question in accordance.with my
views as a manufacturer. We manufacture about 100 per cent fresh-
water buttons, of which 70 per cent are low-grade buttons.

Mr. WiLus, 1 hap%en to recollect at the tariff hearings before Mr,
Underwood and Mr. Burton Harrison, that Mr. Harrison remarked—
I quote him as near as I remember—you will find it in the tariff hear-
ings: .

There seems to be the most remarkable unanimity of opinion as to the neces-
sitles of a specific duty on these fresh-water pearl buttons, hoth hetween the
:Il:r:?;rteré' and the manufacturers, They all agree that they need this specific
. Itiseems that the importers have changed since the previous taviff

earings,

Senator WarsoN. What was the reason for tlat, do you know?

Mr, Wirwis. The reason is easily explained. The importers at that
time had a very nice fresh-water business, and were distributing the
ﬁoods all over the country and making a profit. and they wanted to

ecp the fresh-water button with the specific duty on, beeause they
wanted to handle the manufactured product here, while they had no
objection to other imported buttons having any rate of duty that the
committee desired to give.

_ Mr. Staeusaxp. One more question: Have prices gone up since
1918 on the fresh-water buttons?

Mr, Verrer, T would like to say to you that that is a most foolish
question,

Mr. Streusanp, Please do not criticize my question.

My, Verrer, If prices have not gone up?

Myr. Streusann, What percentage have they gone up?

Mr. Verrer, Fifty per cent, and in some instances on the good
buttons——

Mr, Streusanp (interposing). I am asking you with reference to
the cheap stuff, have they gone up?

Mr. Verter. I will simply-say to you that the prices on the cheap
siuff have gone up.

Mr. Streusanp, How much have they gone up?

Mr. Verter. I should say offhand 25 to 30 per cent; I do not
know whether I am correct on that—some more and some less,

I want to take up now the “trade and competition » on page 25 of
the Tariff Commission report:

The large number of cutting and finishing plants engaged in this indusiry,
together with the steady decrease in cost of finished buttons to the consumer, is
an evidence of keen domestic competition among the manufacturers, Although
the demand for the finished product has Increased 45.2 per cent during the past
10 years there has been a decided decline in the cost to the consumer,

Senator Warson, The committee will now rise until 10 o’clock to-
morrow morning.

(Thereupon, at 12.15 o’clock p. m,, the subcommittee adjourned to
meet at 10 o’clock a. m. to-morrow, Tuesday, December 16, 1919,
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TUESDAY, DECEMBER 16, 1010,

Un1iep SraTes SENATE,
Suscommrrrek or rite ComMirTeg oN FINANCE,
Washington, D, O.

The subcommittee met at 10 o’clock a. m., pursuant to adjourn-
ment, Senator James E. Watson presiding,

Present, Senators Watson (chairinan) and Curtis.

Senator Warson, Mr. Vetter, you may resume your statement
whi]ch you were making at the time the committee adjourned on yes.
terday.

STATEMENT OF MR, F. 0. VEITER, HAWKEYE PEARL BUTTON CO,,
MUSCATINE, IOWA—Resumed.

Mr. Veroer, Yesterday you asked for the comparison and T had
just gotten to that point when we adjourned, I will now offer to the
committee a comparative table of cost of buttons made in America
and made in Jupan, showing the effect when the duty is added and
also the effect without the duty, both of the {n'esent duty or the spe-
cific duty we are asking for. If you would like me to read it into the
record T would be very glad to do so, or I would be pleased to file it
with the stenographer.

Senutor Watson. Read some of it.

Mr, Verrer, In Table 1 is shown Japanese fresh-water buttons
from Chinese dobu shell. This first item is Japanese manufacture,
In size 16, cost of blank $0.08, cost. of finishing $0.0335, total $0.11356;
size 18, cost of blank $0.105, cost of finishing $0.0871, total $0.1421;
size 20, cost of blank $0.12, cost of finishing $0,0427, total $0.1627;
size 22, cost of blank $0.14, cost of finishing $0.0478, total $0.1878;
size 24, cost of blunk $0.17, cost of finishing $0.0567, total $0.2267,
That is without the duty.

Senator Warson. Have you got the cost in juxtaposition of your
manufacture?

My, Vereer, Our own cost is right below it. T wanted to give you
the total finished cost, The cost of that button, complete, is, size 16,
with the duty of 45 per cent ad valorem, the present duty, is $0.1645
fgr sizg 18, $0.208; for size 20, $0.2859; for size 22, $0.2728; for size
24, $0,3287.

I will not go into the details of American manufueture, but T will
set out the exact cost against it complete. You can see the detals
from this sheet [presenting paper to the subcommittee], The Amer-
ican button, finished, costs, size 16, $0.89, as against the Japanese,
$0.1645 5 for the size 18, $0.42, as aguinst $0.200; for size 20, $0.49, as

155481—20——3 33
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against $0.2859; size 22, $0.55, as against $0.2723; and for the 24
line, $0.66, as against $0.3287 for the Japanese, :

And that comparison prevails inotwithstanding the fact that they
have an udvalorem dut{; added; without the ad valorem duty the
" differential is considerably more,

On the proposed specific duty that we are asking of '11"% cents per
line, plus 15 per cent, you would have these figures: The 16 line
would cost the Jupanese manufacturer $0.37,

Senator Watsox, That is lnid down in this country ?

Mr, Verrer. Yes. The 18 line would be $0.48, whereas our cost
would be $0.42.

Mr, Streusanp, My, Vetter, did you include in these prices the
cost of transportation?

. M%'. VEerrer. Did T include in those prices the cost of transporta-
tion

My, Streusaxp, Yes.

Mr. Verrer. The price on these blanks?

Mr. Streusann. Please answer. Did you include transportation?

Mr. Virrer, On the blanks?

Mr. Streusanp. Not on the entirve—

My, Verrer (interposing). I am basing iny figures on the prices
at Seattle, and the blanks would be a lot lighter if they were finished,
so_your blanks would movre than cover it.

r. STREUSAND, Mr. Vetter, where will you have these buttons
finished, in America or in Japan?

Mr, Verrer. I am taking the prico of finished goods, the blanks as
(lllgxi)ged by Japan to us and as purcha_ed of recent date, October 15,

Mr. Streusaxp. The question is, Mr. Vetter, where would you
have these finished, here, or would you have to send them back to
Japan and finish them?

Mr. Verrer. These are based on Japanese buttons finished, deliv-
ered at £ attle.

. M%'. Streusaxp. Then they arve not blanks; they are complete but-
ons

]Mr. Verter, They ave certainly finished when I am speaking of
those.

Mr. Streusanp. Why do you use figures on blanks?

Mr. Verrer. Bocause I do not happen to be buying finished but-
tons from Japan, but I do buy the raw material, and I have added
this to the cost of production or finishing in Japan.

That would be a differential in favor of Japan of 2 cents on the 16
line; on the 18 line the differential against Japan would be 1 cent on
the specific duty—ours is 42 and theirs would be 43. The differentinl
on the 20 line would be one-fourth cent in favor of Japan, ours being
49 and their 48.71. On the 22 line the cost of oir buttons would be
b5, against the Japanese laid down here at 54.58. The American
button in 24 line would be 66 cents, against Japanese button at 62, or
z differential of 4 cents in favor of the Japanese. In getting these

gures——— '

Mr. Streusanp (interposing). I am sorry to interrupt you for one
more question, please. .
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l\lIr. Verrer. If the Senators want me to answer questions, it is all
right——

enator WaTson. If you do not care to be interrupted, we will not
permit you to be. o
]Mr. Verrer, I would like to go nhead, becanse 1 want to finish
this.

Now, Senators, this base price is the present price of blanks just
where we have made the purchase from Japan October 21,

I want to show what our table covers. The cost of Japanese
blanks in Table 1 are based on quotations from Osnka, dated October,
1919, original copy of which is hereto attached and snmples depos-
ited, snid quotations are delivered and include profit on blanks to
Japanese exporter.

Cost of finishing Jupanese buttons in Table 1 are from commerce
report dated October 8, 1917, quoted in Tarift Commission’s report,
series 4, pages 25 and 29,

The comparative cost of buttons sewed 1 dozen buttons on cards,
packed 12 eards or 1 gross in box. The tariff information is in series
4, pages 82 and 83,

I just want to call the Senator’s attention to the tremendous ad-
vantage they have on us in that particulnr item, and which the im-
porters on the other side are practically importing 75 to 80 per cent
of their goods as cavded goods, which affects us most tremendously.

Senator Warsox, What do you mean by “ carded goods” -

My, Verrer, Put on cards.

Senator Warson, Buttons sewed on cards?

Mr. Verrer, Yesy for the retail trade. The carded cost of the
button as quoted by Japan is 1 cent n gross, which would be added
to these prices, making the 16 line 17 cents. I have not added ad
valorem here, but you can just add it to the ad valorem. The differ-
entinl is 1 cent against 10 cents—ours cost 10 cents and theirs cost 1
cent. That is the differential they can add to the bulk gross figures
and then they can defeat us in 1mporting on the carded goods by
about ‘an avernge of 10 cents a gross all the way through when they
have them carded.

I might also add, however, that being the case, thut 75 or 80 per
cent of the fresh-water buttons that are manufactured in the United
States go direct to the manufacturer of wearing apparel and do not
in any way affect the consumer, for the reason that a button that is
sewed on n garment, the amount that is used on underwear or nny-
other garment, when figured in cents to that garment, is so trifling
that it is lost in the shuflle. They can not find it, and it does not
affect the consumer, whereas the huttons on the card, of course, do
affeet the consumer, but the percentage of that is only about 20 to 2
per cent of the total output. There is a division amongst us manu-
facturers, one claining that it is 25 and the other that it is 20. Our
statistics are not so complete that we can say whether it is 25 per cent
or 20 per cent. but it is between those two. Say the volume of the
bulk goods is 75 per cent. We will tuke the minimum figure that
does not go to the consumer except on a garment.

T would like to file this table with the committee, and if there is
anything the committee would like to ask me about it I would be
very glad, of course, to explain as best I can,
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Yl‘he table submitted by Mr. Vetter is here printed in full, as
follows:) . :

Comparative cost of buttons per gross.
‘PasLE 1.—JAPANESE FRESH-WATER BUTTONS FROM CBINESE DOBU SHELLS,

; 16 18 -2 22 24

Costofblank..........
Cost of finishing. ... .

0.08 ,105 .12 .14 .17
! 40335 w.o:m ”.04,27 w.(M?B s0.1)567

41351 LML | 67| L1818 L2207
.031 .0639 | 082! -0845| 102

.1045% 208 | 2350 .mai .3287

TasLe 2,—~AMERICAN FRESH-WATER BUTTONS, SAME QUALITY.

CoStOIDIBNK. . veevnrnrsrenccinsrncnrescennnenners $0.24 | $0.27 | $0.32 | $0.38 $0.49

Costof finishing,....o.loii i it il e s A7 17 a7
POl e eeeaneenarnasncnseracasenaseeannensasens 3 1 .42 l .49 .55 .66

Papte_ 3—JAPANESE FRESH-WATER BUTTONS, APPLYING PROPOSED DUTY
OF 1} CENTS PER LINE SPECIFIC AND 16 PER CENT AD VALOREM,

Costof inlshed....ouuvenennnsns cerrrreens ceeveeeens] $0.1135 | $0.1421 | $0.1627 | $0.1878 | $0.2267 .

Duty 13cents plus 16 percent..o..e.vvveeersrncennes .287 .2013 3244 .358 304

. 3705 4334 4871 . 5458 6207

Cost of Jn[:nnese blanks in Table 1 are based on quotation from Osaka, dated October,
1019, origihal copy of which is attached hereto and samples deposited. Said quotations
are dellvered at San_Franeisco and include grom on blanks to Japanese exporter.

Cost of finishing Japanese buttons in Table 1 are from Commerce Reports, dated Oc-
tober 3, 1917, quoted in Tariff Commission’s report, serics 4, pages 26 and 29,

Comparative cost of buttons sewed 1 dozen buttons on cards, packed 12 cards
or 1 gross in bor.

['Tariff information serics 4, pp. 82, 88.1 )
TAsLE 4.—JAPANESE FRESH-WATER BUTTONS FROM CHINESE DOBU SHELLS.

18 20 22 24
Finished cost per Table 1 $0.200 | $0.2359 | €0.2723 | ¢0.3287
Cardingand h%xlng... teseees vee 01 ;.01 .01 .01

POl et enseneernenreernenerensssassaseancanes C216 | .24599 .2323' .3387
. H

TasLe 5.—AMERICAN FRESH-WATER BUTTONS, SAME QUALITY,

- i ’
Finished cost per Table2......... ! $0.39 : $0.42 $0.40 | $0.55 ; $0.68
Cardingand boxing... | .10, .10 10 | .10 .10

POt vvneeereeeemnnnrensensnnne e ‘ 49 | | 8 ! .76

.62 | .59

I would like now to refer to the War Industries Board Report,
under date of 1919, a history of prices during the war, by Wesley
C. Mitchell, editor in chief, and refer to page 5 of that report
to show the comparison of advance of buttons.as compared with
any other commodity. Buttons are shown on this whole table here,
while all other commodities, compared with buttons that sell in the
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same line, have advanced to that. There is their scale [exhibiting
weighted index numbers of prices on buttons and all commodities
to the committee]. :

Mvr. CoLnapay. To other commodities?

My, Verrer, Yes. .

(The excerpt from veport of War Industrizs Board history of
¥rices during the war, submitted by Mr. Vetter, is here printed in

ull, as follows:) A

CHART OF THE INDEX NUMBER OF “\LI, COMMODITIES " AND OF BUTTONS,

This chart presents the trend of prices (1918-1018), as shown by the index
number o “all commodities,” The *all-commodities ™ line showx a steady
rise from the fall of 1015 to the end of the wur, It is clear that the prices
of raw materinls and manufactured produets in the huiton industry, as shown
by the line of the c¢lass tndex number remaimed far below the prices of other
commodities, Abundunce of raw materindz and sharp compeotition in the Indus-
try have been significant factors in stabilizing price conditions. In contrast
with the average rise of prices of other commodities, it should bhe noted that
the highest price reached in the button industry durlug the war was ohly 30
por cgnt nhove tl,;o. prewar n;‘\'eruuo. . . . .

3 I

FRESH-WATER PEARL BUTTONS,

Fresh-water pearl buttons constitute the most fmportant elass In guantity
and value of the buttons produced in thi country, (Kee Table 1, p. 21.) The
mussel shell found in the Misgissippl and its tributuries furnishes the raw
materinl,  In 1916 there were about 20,000 people engaged In the fisherles and
factorles, The Unlted States Bureau of Fisherfes has bheen uactive in the
propagation and conservation of mussels, Careful surveys have heen made
of the fisheries, and the conclusion of the commissioner of the bureau is that
our fresh-water mussel vesources will, with proper attention, endure in-
definitely.

The prices quoted for an average of all vartetles of shell vary from 1 vent
to 2§ cents it pound. (See series of prices—ruw materinls) The button
made from fresli-waior shells ts produeed in a great number of standard types,
and on account of its durability and cheapness is the button most used in
commerce,

The opening of the war found this industry facing severe competition under
new conditions,  Japanese mamifucturers supplied with dobugat (fresh-water)
#hells taken from the inland lakes of China near Hankow md Tientsin have
heen rapidly developing an extensive business fn shell buttons, ‘These shells
are superior to the Jupanese In strength and appearance, The stride with
which the business has advanced may he judged from the official Japanese
reports, which show that the exports rose from 5,000,010 gross of buttons i
1012 to almost 15,000,000 gross in 1916, (See p. 85, Tarifi Information Series,
No. 4.)  Owing to the chienpness of Japanese lubor, this nitton can bhe produced
at a very much lower cost than our domestie hutton,

The following figures for 1917 and 1918 will show the great difference in
the sale prices of Japanese and domestic buttons of the same geade in our
market, duty paid.

Fresh-water pearl buttons (scwn on cards),
{i'rive § or gross.}

1017 18

Tight. Dark, That. ! hert.
e St S ol I S
Jap:mrsc.] l":’i’f“ Japansse, "‘ﬁﬂfs' Japenese, "“’i’““ ;J.\pamse. ""{'!fs'

+ +

RS I ! ) L . .
11311, SPRON ool sl o) e, 07! 0.2 { st | 0.2
®line.oli Ul o .23 08 T loe LSRR T .2
20dine..onsiiiiiilil L08§ 1 R orfi 95 ol 0 126
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Prior to 1918 omr manufucturers of shell buttons (ocean and fresh-water)
were protected by n duty of 14 cents a lue per gross and 15 per cent ad valorem.
This fmposed on a 16-line hutton—i, e, n button sixteen-fortieths ot an 1nch in
dinmeter—a duty of 24 cents per gross and 18 per cent ad valorem, while the
tarift act of 1013 fmposed on the snne hutton an ad vatorem duty of 45 per
cent, which amounts to 2§ cents on huttons at 5 cents per.gross, making the
cost, duty paid, 74 centx per gross, The tariff change was followed by the
fimmedinte rike of the amount of imports from Japan (as shown by Japanese
reports) from 287,437 grosy, valued at $£56,302, in 1913, to 730,961 gross, valued
at $185,149, in 1914—a jump of over 200 per cent in value,

The average prices of fresh-water pearl buttons in the tabulated serles herein
given were prepmred from the selling prices of all sizes and grades, The quota-
tions show a reduction in 1914 and 1915 from the 1913 level, but by 1917 the
market had move than regained the loss, und in 1918 the prices were almost 80
per cent highor than before the war.

These advitnees were due in the main to two chuses: First, the price of shelly
from 1913 to 1918, owing to luhor shortuge, advanced about 100 per cent (see
raw nutterfals chart) @ second, wages In the bhutton factorles increased, for the
Inst six months of 1918, 132 per cont, over the wages of 1918, The Army use of
fresh-water pear! buttong was very small, * *

My, Corranay, Do other duties?

Mr. Verrer., Yes. For further referencé to the cost of Japanese
buttons or American buttons, I refer you to my address before the
Ways and Means Committee, starting with the last paragraph of
page 44 of that hearing to the following page—45—in which you
can find all the details given to Mr, Green,

I have not anything further that I believe I would care to lay
before the committee. It scems to me the entire case here is based
on the cost of production here and abroad, If there is anything
the Senators wonld like to ask me, I would be very glad, indeed, to
reply.

STATEMENT OF MR. D, W. MacWILLIE, WISCONSIN PEARL
BUTTON CO0., LA CROSSE, WIS.

Mr, MacWirnie, I would like to read into the records a copy of a
letter from the Department of Commerce, office of the Secretary.

Senator Warsox, What is the date of it?

Mr. MacWiLie, May 12, 1919, . )

Senator Warsox., Was that published in the House hearings?

Mr, MacWirnie, No, siv: it was not.  There was also a reply from
the vice chairman of the Tariff Commission to that letter.

Senator Warsox, Please read them,

Mr. MacWmue (reading):

DEPARTMENT oF COMMERCE,
QFFICE OF THE SECRETARY,
Washington, D. €., May 12, 1919,

My Drar Cnaeman: This depotment, through the Buarenu of Fisherles at .
the blologieal strtion loeated at Fairport, Towa, is maintaining the supply of
raw miterinl  for the pemri-button industry through the inoculntion of fish
in quantitios with the microscopie parasites from which the fresh-water clams
develop,

This cooperation with the industey has been highly apprecinted, The man-
ufacturers contributed to the purchase price of the property on which our
luboratory is located, vl it appears to he the ease that without the assistance
thus given by ux the supply of fresh-water clamshells, on which the industry
depends, wonld soon cense to exist, and with it would go an industry of some
importance,

Because of the mutual interest thus arising, I visited the blological labora-
tory at Falrport on the 1st instant, and then had a conferencé with the lead-
ing munufacturers of pearl huttons in Muscatine, Town, the center of the in-
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dustry, and met also the producers of the machiniery for the ‘Industry, It
seems to he the fact that the industry Is serlously threatened by Japanese
competition, This I8 true in the cheaper grades of pearl huttons, and has
gone to such an extent that some of owr lending manufacturers have abane
doned the manufacture of the cheaper grades amd ave themselves purchasing
the Japanese product, which they sell as jobhers, I saw these Japanese but-
tong In quantities in thelr storerooms, At the same tine I also saw quantities
of the chienper girndes of Amerlean-mude buttons, for which there Is no present
sale In competition with the Japanese product. The present market for
American-made pearl buttons Is almost or guite wholly in the higher grades,
Including colored huttons and faney designs,

'The manufacturers told me that our duty upon the product was 45 per cent
ad valorem, which is quite Insufficient to affect materially the lower grades,
but hag, of course, more bearing on the higher-priced varietfes,

There seems no doubt of the reality of the danger to the industry, Ity sub-
stantinl extinction has alrendy taken plnce in the lower grades, where, ns
I have said, the American manufucturers have themselves hecome jobbers of
the Japanese product.

We have mudertaken here a study of severnl phases of the Industry, which
we think may be helpful. Among these ave the development of a better mnr-
ket for the large amount of waste product. 'his is one of the fndustrles in
which as at present operanted lahor constitutex nearly or quite three-fourths
of the cost, and a considerahle proportion of the lahor is hand labor in sorting
anil grading the product. It seems possible to develop a multiple cutter, so
that the snme amount of labor will produce many mure button blanks than
s now the case. This has been tried and falled in the pust, but it seoms pos-
sible to work it out to success. It seems practicable also to fmprove the
methods of sorting and grading, so as to constderably veduece the amount of
hand labor in those pracesses.  Feonomies cun apparently alse he made in
conmection with packing,

It does not seem to me, however, from the brief study I was able to give
the matter, that these ecconomies can be made suflicient to overcome the dif-
ference in cost. It appears to be the cnse that the Ameriean product costs.
from four to five times as much as the Japanese, i the lower grades.

The subject is one, therefore, worthy of you careful thought. I inclose
<copies of Commeree Reports Nos. 20 and 49, in which articles bearing on this
subject ave marked, together with a statement of the buttons exported from
Japan for 1915, 1016, and 1017.  We will endeavor to got Inter figures if we can.

T venture to think that what is required ig not o inuch an aetunl inervease
aof the presont ddty <o much as a modifiention of its own whereby a specifie
duty should he made fo apply to the lower grades,

It we can assist in the matter, we beg you to command us,

Yours, very truly,
Wirniaym ¢ ReprigLy,
Secrctary of Commerce.

i LW, Taussia,

Chairman, United States Caviff Commission, Washington, D, C,

UNITED STATEs Tanire CoMMISSION,
Washington, D, C., May 13, 1919,

My Deat M, Secrerany : T thank you for you letter of May 12, with regard
to the pearl-button industry in this country. I am very glad to note the
personal interest that you have taken in the situation of the people that are
engnged in this industry, I wish that the ealls upon your time had not heen
such as to prevent you from having at hand a veport on the industry made
by this commission, which T had the honor to send you several months ago.
We concur in the conclusions that you express in vour letter so closely that 1
am venturing to send you another copy of onr report, with' the . hope that you
will be able to note the description we gave of this particular branch of the
hutton industry.

In the preparation of this report we had numerous conferences with the
producers and were in close touch also with the Burcau of Fisheries. Most
of the work preliminary to the compilation of the report, however, was
carried on through investigations made independently by our men in the field.

The fresh-water pearl-button branch of the industry is so intimately con-
nected with the other hranches of the button business that it seemed to us
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desirable to ‘treat them all as a single subject In gathering informatton
wh(;cl;t \};e hope will be useful to Congress when a revision of dutles may be
undertaken,

It would give me much pleasure if you would be good enough to write
me your impressions of the report and we should appreciate it if you iwould
suggest lines along which it should be compieted and made fuller at a later
date. Thanking you again for your letter, I am,

Very truly, yours,
. THOMAS WALKER PAGE,
Vice Chairman,
Hon, WiLt1ayM C. REDFIELD, :
Oftce of the Scerectary, Department of Commerce,
Washington, D. C,

I am taking the liberty of giving you the following figures, taken
from the official reports of Japan, showing the exports to the United
Stutgjes of pearl buttons, covering the period of 1908 to 1918, [Read-
ing:

% Jale, | s
| Gross. States Gross. | ‘gent
| currency). , currenoy).

730,001 | $185,149
1,008,358 | 232,047
3,831,946 710,849
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5,026,310 | 913,021
e 11,145,070
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1 All buttons,

Senator Wausox, Do you run a button factory?

Mr, MacWiLnie, Yes, sir, ’

Senator Warsox, Is it vunning now?

Mr, MacWinne, Yes, sir,

Senator Warsos. Full time?

Mr. MacWirLie., No, sir.

Senator Warsox, With the full complement of men?

Mr. MacWiLLie, No, sir; we are about 62 per cent.

Senator WarsoN, Running 62 per cent?

Mr. MacWinnie, Yes, sir,

Senator Warson, And how as to time?

Mr. MacWirrie, Eight howrs o day:.

Senator Warsox, You are running eight hours a day?

My, MacWirnie, Yes, sir,

Senator Warsox, Why do you not run full?

My, MacWinie, Because we ean not clean up our shelves,

Senator Warsox, What do you mean by that?

Mr. MacWirnie. We have been accumulating a great many thou-
sand gross of buttons, but we can only run so long and can not pile
up too much merchandise without damage.

Senator WaTsox. In other words, the market does not justify it?

Mr, MacWmLie. No, sir. Not to stock up our shelves too much.

Senator Watsox. Is it your idea that the Japanese are to that ex-
tent shutting you out of our own market at this time?

Mr, MacWiLLIE, Yes, sir; absolutely.
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Mr. Apxing, We would like to file a list of our manufacturers who
have appeared here,

Senator Warson. That may be done,

: (Tl)ne list submitted by Mr, Adkins is here printed in full, as fol-
ows: .

F. C. Vetter, Hawkeye Pearl Button Co., Muscatine, Towa.

J. S. McKee, McKee & Blivin Button Co., Museatine, Iowa,

W. P. Fickett, president National Associntion of Button Muanu-
facturers, New York City.

D. A, Willis, Pennant Pearl Button Co., Muscatine, Towa,

Ralph Willis, Pennant Pearl Button Co., Muscatine, Iowa,

D. W, MacWillie, Wisconsin Pearl Button Co., La Crosse, Wis.

J. E. Krause. Davenport Pearl Button Co,, Davenport, Towa,

Leon Lemuire, Mississippi Pearl Button Co.. Burlington, Towa.

James Moir, Mississippi Pearl Button Co.. Burlington, Towa.

Edward Cooper, Harry Chalmers & Son, Ameterdam, N. Y.

H. Umlandt, Automatic Button Co.. Muscatine, Towa.

A. C. Adams, United States Button Co., Muscatine, Towa.

My, Corranay. If the committee please, we presented a general in-
quiry which has not yet been answered, and we would like to again
call attention to that. We asked if someone on the other side woiild
furhish to the committee the amount of business done by the 19
manufacturers vepresented here for the three years in 1917, 1918,
and 1919. I understood that that would be done.

Senator Warsox, They can get together and give yon that.

Mr. Wirs. I believe it is here in the War Trade Bulletin,

My, Corrapay. At this time T would introttuce, first stating that
weo represent the importers, some of whom arve present and prepared
to testify, Mr. Morris Streusand, of counsel for importers, of New
York City, N, Y. '

Senator Curtis, We do not want any speeches or arguments here,
What we want is information on the cost of production in this coun-
try, in Jupan, and other competing countries, )

Mr. Corvanay. I understand that is true, and T do not think it
is the intention of any one present to state anything but facts. We
will get to an immediate understanding on that point. We will
simply undertake to point out the defects or inaccuracies in the
testiniony which has been given to us and to furnish additional facts
bearing on the pertinent questions before the committee,

Mr. %’m'r}:n. Would you ask the gentlemen to nnme the concerns
they represent and whether they will state the amount each concern
contributed to a fund which we understand has heen’ created to
defeat this bill? Would that be in order?

Senator Curtis, We will get to that later on,

Mr. Corrapay. There has not been any statement on the other
side, but I do not presume there will be any failure to pay_their
bills to come here and such other necessary expenses as are incur-
red, including counsel fees. They are represented by counsel present,
Mr., Jesse C. Adkins, . . )

Senator Curtis, That is a subject we will settle after a while.
We want the facts here about production.
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STATEMENT OF MR. MORRIS STREUSAND, OF COUNSEL FOR
IMPORTERS, NEW YORK CITY, N. Y.

. . Senator Curris. State your name, your residence, and your profes-
sion, -

Mr. Streusaxp. My address is 201 Broadway, New York City;
attorney representing the Latelle Button Co., the Marcus Hatow
Button Co., the Gotham Pearl Button Co., Hammond & Cox, Thomp-
son & Co., Japanese importers, and one other T can not think of.

Senator, before I proceed I would like to ask Mr. Vetter one or two
questions, with your permission. :

bSenator Curmis. State what your question is, and we will decide
about it.

Mr, Streusann, My question is, what was your total pay voll for
1916, if you know?

Mr. Verter. I could not give that, o

Mr. Streusaxn, How many men did you employ in 19167

Mr. Verrer. That would be hard to state.

Mr. Streusaxn, Why?

Mr. Verrer, If you nre going to use it for figures to base on pre-
vious reports, it would be quite out of order for me to make a state-
ment without knowing accurately.

Senator Curris. Can you give it later on?

Mr. Verrer. T would be willing to furnish it off my hooks, but
not offhand, becanse we have a great many people working for us—
some 700 or 800—and I would not want to make any statement as to
that without going into it.

Mr. MacWiLLie, We will furnish any information these gentle-
men will request if they will make it in writing so that we can get
it up in accurate figures, We will put all our books before them,

Mr. Strrusaxp. I will take the first phase of the last question
produced, as to the cost of production, which has been shown here—
or they tried to show—that the differential between Ameriean lubor
and Japanese labor is about in the ratio of about 1 to 10, They
showed that the highest price that they paid in 1919 is about $4 per
day; and as a basis for the differentinl they show that the Japanese
Inborer receives about 42 cents per day. That is based on the 1917
figures of the Japanese labor. The present Japanese laborer receives
ghmlt1 75 to 85 cents per day: so the real differential there is about

to 1.

Senator Cunris. Huve you the latest figures on that?

My, Strevsaxn, Yos; from their own records. Practieally all of
our arguments will be on the testimony given by them before the
House Ways and Means Committee.

Senator Warsox. By whom?

Mr, Steeusasp. By these men here.  We did not appear hefore
the House Ways and Means Committee,

It also appears from their records before the House Ways and
Means Committee thut the Japanese laborer does one-fourth of the
labor per day that the American does. In other words, it takes
them four times as long—that is from their own figures—to make
up the same amount of buttons it does the Americans, That reduces
the differential almost to onc against one and one-fourth. When
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you add to that the ad valorem duty and the difference in price—
that is, the cost of transportation, insurance, and other ineidental
costs—there is really a difference in differentials in favor of the
American, T am taking the statement of Mr, Swacker, who appeared
for the National Button Manufacturers' Association hefore the House
Ways and Means Committee.

Senator Cunris. What page?

Mr, Streusaxn, Page 19. In answer to a question by Congress-
man Hull, of Tenncssee, he replied that the differentinl in the amount
of production is 1 to 4 hetween the Japanese and the American—in
that they have not got the proper machinery.

Senator Watsox. When li was asking Mr. Vetter the question
he gave the prices on blanks as laid down in Japan, and added the
American cost or he added later that he used 1917 cost inanufacture,

Mr. Srrevsanp, After the blank is laid down the Americans have
automatic machines, while the Japanese have to make cach and every
operation by hand, and the American does ten times, or at lenst
cight times, as much work after the first operation as the Jupanese,
and that is why he gave this blank laid down, without giving the
laying down of the complete button in San Francisco or Seattle.

Senator WarsoN. Are not the Japanese getting these machines?

My, StrEUSAND. No, sir. :

Senator Wartsox. You say the Japanese are not getting these new
machines, it arve doing their work by hand?

My, Strevsanp, They are doing their work by hand; and you
- must figure in when you consider that a certnin American factory
which is up to date with its machinery and has its work arranged
where one man does the cutting, another man does the feeding into
the machines, another man does the turning, and another the finish-
ing, it is just like the work that is conducted in the Ford Motor Car
Co. Every individual in the Ford Motor Car Co. gets at least
86 a day for his work, and if they take a Japanese who would manu-
facture an automobile for himself and say, “'This man gets $2 a
day (and the Amervican workingmuan gets $6 a day. There 1s a
differential of $4 in favor of the American.,” But the amount of
production produced by the man working for the Ford Co. more
than eliminates the work that this individual does?

Senator Warsox. What I am trying to get at is this: You say
that the Japs are still doing button making by hand and are not
using improved machinery.

Mr. Srreusaxp, They ave not. I have a witness who will testify
to that effect.

I just want to bring to the attention of you gentlemen that this
bill 15 not in the regular taviff act. Tt was urged as an emergency
measure by these manufacturers who claimed to be on the verge of
extermination, is the testimony before the Ways and Means Com-
mitee of the House.

Scenator Warsox, If all that be true, how do you account for the
inerease in imports from Japan into this country?

My, Streusanp, 1 will show that to you, T will show the effeet,
the percentage and how it nffects the American market.

T win taking their own figures—— :

Senator Curris. Before you leave the other question, you know in
Japan the whole family works and they work day and night at
these different industries, do you not?
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Mr, Streusanp, They do not work day and night.

The labor condition in Japan is pretty nearly identical with the
American labor conditions,

It has been testified to that effect. If you remember a little while
ago there were riots in ‘I'okio and Yokohoma—they called them rice
riots—contending that they were not getting a living wage.

Senator Warson. Yes; and they wanted an increase of 40 per
cent. But, of course, 40 per cent increase on a 30-cent dny is not
very much, [Laughter,] This is not aimed to be funny. I am try-
ing to find out his opinion and get his viewpoint. This is not a
humorous matter. We have got to find out the facts if we can.

My, Strevsann, T am going to use practically throughout my
entive argument their own figures. I will take their-own statement
that of July 1, 1017, they had a gross accumulation, page 12 of their
testimony, of 10,182,000 buttons. The record shows that from 1914
or 1913, when this bill, the Underwdod Aet, went into effoet, up to
1017, the total importations of all kinds of buttons from Japun was a
little less than 5,000,000 gross. In other words. that is all kinds,
They claim it is the cheaper button., I will show you, gentlemen
that we import about 5 per cent of one style of cheap button and
about 10 per cent of the other type. In other words, out of a total
importation in 1918 of $1,000,000, take 5 per cent of that which is
about $50,000 worth of buttons, and that is sufticient, they claim, to
cause them an overstock of 13,000,000 gross a year,

Senator Warson. Do you know the amount of accumulation they
gencrally carry? :

Mr. Stuevsanp. They started in 1917, before we started importing.
Their testimony shows that Japan did not make these buttons. Mr.
Willis, who testified here yesterday, said that the first time he saw
one of these buttons was in 1916,

Senator WarsoN., A Japanese button?

Mvr. Streusanp. A Japanese fresh water button.

Senator Watson. And what was the amount of accumulation these
people generally carvied the year hefore?

Mr. Streusanp. About 10,000,000,

.Senator WatsoN. Are they greater now than they were?

My, Streusasp. In 1919, during those three years, they claim 13,-
000,000. There is a general natural increase in that accumulation
of a type of button for which there is no market, and Mr. Swacker
in his testimony, page 15, before the Ilonse Ways and Means Com-
mittee, says there is no general demand for them and they naturally
accumulate, and we have to add the cost of this button to which
there is no market to the high-grade button.

And then they argue that the Japanese importation of $30,000 is
causing them an accumulation of millions of dollars a year.

From their own testimony they show in 1914—the year that Mr.
Vetter testified was so bad—the American manufacturers manufac-
tured 21,000,000 gross of buttons valued at $4,000,000.

Mr, Corrapnay, Page 6.

My, Streusanp, The 1914 importations were $185,000 worth, that
is of all grades, and that includes ocean shell, the better grade of
button. The percentage of the cheap button of the $185,000 is about
10 per cent, which will mean $18,000 agninst an American manu-
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facture of $4,000,000. And that was felt immediately, us they testi-
fied; the first six monthy they felt that, when this market was just
beginning to open up.

Vhen you questioned, Senator, I was pmcccding{’ on the point
that they urged this as an immediate for fear the business would
be extinguished, T then showed in my brief—T do not know whether
you gentlemen have a copy, but I will give you u copy.

Senator WarsoN. You ean give us a copy.

My, Stievsaxn, That these various firms have been very pros-
perous. The Hawkeye Pearl Button Co.—that is the compuny
of which My, Vetter is an officer—started in 1903 with a capital of
$26,000 par and $13,000 paid up, and that in 1013, when this new
tariff act went into effect, they had increased their capitalization to
$300,000 from earned Pmﬁts, and in 1915—T do not give their 1914
- records, because they did not give it to the agencies, and I could not
very well quote from it—if they had a loss they did not state it to
the agency.

Mr. Avkixs, May T ask just what ageney that was?

My, Steeusanp, The general agency.

Mr. Apxkiss, There is no such thing as an agency.

My, Streusaxp, The general-—-

Mr. Apxixs, Which one did you get it from? Did you get it
personally? Which one of these importers got these figures?

Mr, Strevsaxp, No importer got them.

Mr, Apxins, Did you get them?

Mr. Streusanp, They gave me that information,

My, Apxins, Do you not know that is a violation of a contract to
obtain information in that way? )

Senator WaTsox. We are not interested in that controversy.

Mr. Apkixs, It throws some light upon the character of the people
who are appearing here, in opposition to us,

Senator Warsox, All we are after is the facts.

Mr, Streusaxp, In 1918 their net worth was $363.000, in 1910,
$419,000; in 1917, $595,000. When I asked Mr. Vetter what his wage
payroll was in 1916, T wanted 4o show how it compared to his net
earnings,

Mr. Vetter in his discussion yesterday said why we want to protect
these Ameriean working men, ~ Pages 64, 65, and 66 of the testimony
before the House Ways and Means Committee gives pay rolls from
three different American manufacturers, and it shows for the 53-day
weelk the highest }my received by anyone on May 26, 1919, was $24,
the next $22, and the rest average about $11, $12, and $13; that is the
senle of wages they paid. and aside from the faet that it is not
material; I will say that if that is the protection these American
workmen are getting they would be better off if they shonld get into
other employment than making $10 or $12 a week. The foreman
of this particular factory gets $28.50, the engineer gets $10, the shell
horer gets $17. That is the scile of wages,

Senator Warsox. Is that 19187

Mr. Streusaxp. That is 1919, We have taken it for May 26, 1919,

Their testimony further shows, pages 18 and 14 of the record, that
in 1918 some of these manufacturers in Muscatine, Towa, were obliged
to reduce wages. They had, said Mr. Swacker, a strike and lockout,
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and I interlined for my own use the word “lockout.” There was an
inquiry had, and it was found that these concerns were not making
any money—that is the report of the committee to investigate—and
that, therefore, they were not granted any increase in wages, and the
people went back to work. Our brief shows that they were making
money ench and every yvear during these last four years.

We further show that the total importations of buttons in 1918
is about 10 per cent of the total manufacture in the American market,
and when I say “totul ” I mean the shell and ocean huttons.

Senator Warson. Is it your position, Mr. Streusand, that these
peo})le do not need any protection whatever? )

Mr. Streusanp, Yes, sirj absolutely. I will show by my witnhess
that none of these particular buttons ure actually competing buttons;
that there is such a great difference in varions types that it would not
make any difference.

Referring to their own figures, if you remember, My, Willis testi-
fied yesterday and said that the Japanese button that cost him 6
cents cost 30 to 85 cents to make up, I we give them their
resent duty—and that was figured on a 14-line. button—14 conts a

ine, that is 21 cents per gross, and 15 per cent ad valorem is three-

quarters of a cent; that is 217 cents; 5 cents which the button costs
is 263 ; 20 per cent of the cost of the hutton, or 1 cent on 5 is the cost
of importing—that is, bringing it over, freight, and insurance—that
is 273 cents that this button would cost landed in New York, with
the new duty, whereas they testified it cost them 35 cents to manu-
facture the snme button. If their argument was real, that would
not give them the protection they ask. The same thing holds true
through practically the various classes, and our contention is that the
purpose is not so much to shut off competition as it is to shut off the
importations, which will compel the Ameriean consumer to use only
their buttons; that we could not possibly sell our huttons ut the new
rates; or, if we did sell them, the consumer would pay this differen-
tial; that is, 212 cents would be paid by the consumer.,

Senator Warsox. Your contention is, then, that the buttons that
are imported from Japun are of a different kind or quality or type
than those made in this country?

My, Stnrusaxn. Yes, sirg and they touch a different market. and
it is only reasonable, if yon consider with that the $10,000,000 or
$12.000,000 worth of business this year—we imported $1,000,000, 10
or 8 per cent—that the United States market has inereased 10 per
cent,

Senator Warsox, When you say they “touch * a different market,
what do you mean by that?

My, Strevsaxp, These shirt and waist manufacturers, that we sell |
to, the cutting-up trade, there is no American button comparable in
price with that button, no matter what the duty is, unless it is made
five times as great, and that would be like 5 cents on a line—they
will not compete; that there still would e a difference in price?

Senator Warson, Why?

Mr. Streusaxp. Because the American buttons of the comparative

* type are so much higher in price and different material.
Senutor Watsox. They are all made out of shells, are they not?
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Mr. Streusaxp. The fresh-witer Japanese shell is very inferior
while the American is of o much better quality. This is the type o
Ju{mnese shell [indieating samples on committee table].

Mr, Verrer, May I interrupt to ask a question?

My, Streusaxp. I have no objection,

Mr, Verrer. I would like the gentleman to tell the committee, if
that be true, why American manufacturers are importing so man
Japanese blanks to finish in this country. They find it to be much
{;i(m]s profitable to use the Japanese blanks than to cut from their own

anks.

Myr. Stapcsaxp, I do not deny (hat,

Mrs Verrer, And then I woni(l ask the gentleman whether he likes
that kind of a situation.

Mr. Harow. It is n Jupanese blank.

Mr. Streusaxp, That is the type,

My, Vereer, That is the Chinese Dobu shells purchased in China
and exported to Japan and eut into blanks and exported from Japan,

: Ml)'. Streusanp, Have you an American blank that compares with
that?

My, Verrer., I have not got an American blank; Mr. Willis has
but I have not as good a blank.

Mr. Streusaxp. Have you, Mr. Willis?

Mr, WiLnis. Yes, sir, .

My, Streusaxp, Mr. Vetter, before the House Ways and Meany
Committee, at page 43-44 asked for a duty of 5 cents per line, and
My, Hull said to him, “Mr. Vetter, if you get that duty that will
restrict the importation of buttons entirely, and you will have a
monopoly?? His answer was, “ Why, we will not have a monopoly,
sirs beeause the Americans will have competition from the ivory but-
ton, from the horn button, and the composition and bone button.™
"These buttons are used for underwear, ladies’ waists and shirts, I
show you this black button on my coat; that is an ivory button.

‘Senator Warson, That is, the Japanese button?

My, Srreusanp, The pearl and shell buttons.

Senator Warsox. I understood you to say that the Japanese
button was u-ed on cheaper material, was inferior shell and made a
cheaper button and a button our people do not use, n button that
docs?not compete with the American-made hutton. That is true,
is it

Mpr, Streusanp. That is true.

Senator Warsox. Can you tell on what the American button is
used : how does it happen there is no competition?

er. Streusasp, It happens this way—Mr, Myers will answer
that. A

STATEMENT OF MR. PETER MYERS, REPRESENTING GOTHAM
PEARL BUTTON (0., ETHELL MANUFACTURING CO., AND PRESI-
DENT OF THE GOTHAM PEARL BUTTON WORKS.

Senator Warson. You manufacture pearl buttons?
Mr. Myers. No sir; we job in New York.
Senator WaTsox. What do you mean by that?
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Mr. Myers We contract some ocean pearls, and we buy from
the dealers and sell direct to the wearing apparel trade. I have
been solling the wearing apparel trade 12 years, and am in direct
contact every duy with them and know their wants.

Senator Warson. What garments do you make?

Mr. Myers, I sell underwear trade, the shirt-waist trade, and
the shirt trade and childrens’ dresses,

Senator WarsoN. You can answer that question.

Mr. Myrns. Yes, sir: I can. An underwear man will only use a
fresh-water button.

Senator Warson, Why?

Mr. Myrers. He has always used that kind.

Senator Warson.. I say, why?

My, Myers., Because they all use pearl buttons on that garment
there because they have never yet used anything but pearl buttons.

Senator Watsox. I am trying to find out why. Is it because it
is cheaper or because it is an inferior grade?

Mr. Myrrs. No; I will not say cheaper, .

Senator WatsoN. They have just got in the habit of it?

Mr. Myers, It is the general custom. On certain garments and
certain styles they use certain classes of buttons to go with the gar-
ment, A waist man would not put a black or white ivory button on
n waist, because it would be out of place. So a waist man uses pearl
buttons of necessity and other fancy buttons for trimming only.
The underwear man must use pearl buttons, the waist man and chil-
«drens-dresses’ man must use pearl buttons. They can not use horn,
composition. or ivory huttons on their dresses; they never have and
never can.

Senator Watson. In other words, they take the cheapest button?

Mr. Mevers, Not exactly the cheapest butten, but one that will
conform with the style of the garment.

Senator Warsox, You take an ordinary suit of underwear; is
it a question of getting a cheap button? .

Mr. Mevers. No, sir: not always a question of getting a cheap
‘button. A higher priced man wants a better button to make his
garment look showy.

Senator Watsox. I understood Mr, Streusand to say that this

. Japanese button did not compete with the American-made button.

r. Meyers, It does not,

Senator Warson, That it did not compete, because cheaper, and
appealed to a market that the American button did not appeal to.
T am trying to find out abont it.

Mr. Mevers, A man who manufactures cheaper garments will
use a cheaper button made in Japan, hecause his cost in buttons must
conform with the cost of the rest of the garment. He can not use
a high priced button on a cheap garment.

Senator Watson. Then there is a difference in the price between
the Japanese button and the American—the Japanese is cheaper?

* Mvr. Myers. There is a difference in quality and a difference in
rice. You take the waist man and he uses the so-called sazae button ;
e can not use the cheap frésh water button on his garments.

Mr. Verrer. May I ask the gentleman who just spoke a question?

Senator Warson. If he is willing.
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Mr. Verrer, I would like to ask Mr. Meyers if he ever was in
the manufacturing business of fresh- water or any other buttons?

Mr. Myers. I was never in the manufacture of buttons.

Mr. Verrer. I would like to ask if the concern you represent was:
ever in the manufacture of buttons? : :

Mr. Myers. I am just in the Gotham Pearl Button Co,

: M;. Verrer. Were yoit never in the manufacturing business be-
ore :

Mr. Myzrs, Not the fresh water.

Mr. Verrer. They were manufactirers of pearl buttons?

Mr. MyEers. Yes, sir,

Mr. MacWirnie, The question was asked, and I think the gentle-
men will admit that the question of whether they use a Japanese
button on a waist or an American pearl button on n waist is gener-
ally not the opinion of the pearl button manufacturer, but the manu-

~ facturer of that waist, and I think he uses his judgment; and he will,

put out in his line 10 garments with fresh water pearl buttons made
in America and 10 garments with Japanese buttons made in Japan,
and he tries it out on the trade to see how it works, and it is the public
that judges. We are in competition and the manufacturer of shirt
waist garments uses onr buttons alongside the Japanese and buys
them at the same time, because we have sold both at the same time, -

Myr. Myers. No, sir; that is not right,

Mr. MacWmnLe, We can not induce them to say which is correct.

Mr. Myers. You are appealing directly to the trade?
. Mr. Streusaxn, Mr. Swacker in his statement before the commit-
tee further stated that the cheaper grade of buttons weie-sold wt al
loss, but that the American losses on those buttons was added to the
higher-priced buttons; and he further testified, pages 11, 12, and 13,
that the Japanese were importing these very same buttons at a loss,
and they tried to show vou how the Jupanese make money on this
button.  But the testimony presented by their committee, is that they
are brought in at a loss,
; Scm\?tor Warsox. You mean buttons are being imported into
Japan :

My, Streusaxn. No, from Jupan into the United States. These
very cheap buttons are being manufactured at a loss in Japan, |

Another thing which happened, which is easily explained, is this:
There was quite an importation of these cheap buttons at one
period—that was July and August, 1918, and February, 1919, Tt
was as if the Americans had taken their accumulations of 10,000,000
or 11,000,000 gross, which had been accumulating for yeurs, for
which there was no home market, and shipped them to England,
TFrance, or whichever country yon chaoose, and try to dispose of them,.
and the records will show that America imported 10,000,000 gross
to England. . :

The same thing happened here: The Japanese had had an accumu-

“lation of this very particular button, which had been accumulating

on their shelves at a loss, the snme as the Americans have been
accumulating serap at a loss, or if you want to figure serap as a by-
product, and whatever they make out of it is a gain. Tt is just a
question of how you figure, and this very importation took place
only duiing three months, and T am familiar personally with that.

16i1481—20——4
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I am giving this fact from personal knowledge, that seven of these
importers have been stuck with about 70 per cent of these very but-
tons, and they have them on their shelves, and there has been no in-
crease and no importation of this button during the last few months,
or if there has been it has nmounted to-about 3 per cent of the gen-
eral importation. g

Senator Watson. How do you account for the increased imports
from Japan to this country? .

My, Streusanp, Between 1908 and 1913 there was practically only
one man importing, Mr. Land, who was a witness here. There was.
‘no market for the Japanese under the 13 cent per line importation;
and then the only button they could import was this shank button
that they showed you on a string, and the difference in cost of manu-
facture between the American and Japanese was such a great propor-
tion; whereas it cost the Japanese 55 cents to manufacture, and it
cost the American about $1.50 or $1.80, and after selling at a price
between $1.30 and $1.50, if you added the line duty on 16-line, which
is only 24 cents—24 to 55 makes about 18, and 15 per cent ad valorem
is another 10 cents, which is about 90, and there was still a differ-
ence of about 50 cents in the price.

So far as 90 per cent of the Japanese importations are concerned
this new tariff will have no effect to make these-competing, There will
still be such a great difference in price between the American price—
because this is the shank button, which they show the Americans
sell for $1.80, the Japanese sell at 80 cents a gross, with the new
duty of 24 cents makes $1.04, 15 cents and the laying down another
18 cents—$1.86; and the American manufacturer gets $1.80. So
there will be 60 cents difference in favor of the Japanese as it
stands with the new duty.

Senator Warson. How many different kinds of buttons are there?

Myr. Streusanp. There are about six different kinds.

Senator Watson. That is, that they make so much cheaper than
that, that it does not make any difference how much duty, they will
import anyhow.

Mr. Streusanp. I will refer to Mr. Swacker’s testimony, at page
15 of the record [reading]:

This button machinery that we use in this country is very superlor hutton-
making machinery in its operations, and it produces a much hetter button
than the Jupanese can make, s :

That is from their own statement; and there is no competition.
It is just a question of various prices. In other words, the effect
of these buttons shut out from the American market would be that
;)vhtero an American manufacturer would go in and use an 80-cent

utton—

Senator Warson (interposing). When these Japanese buttons

come into this country, somebody buys them, and somebody -ses.

. them?

Mr. StreusanDp, Yes, sir.

Senator Warsox., S}q:})ose we were to shut out absolutely the
importation of thdt kind of button, could the American manufac-
turer make that kind of button. :

Mr. Streusanp. Noj he would either have to import blanks from
Japan, or the American manufacturer would be compelled to buy

St st
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the next grade to it—either an inferior American button, if the
American button sells at a lower price, or the next better grade and
pag a difference in price of almsot double the amount. .

ur witness will show that the various buttons are so different in
quality and make-up and in appearance that they do not compete, and
we really only touch 10 per cent of the American market; we touch
a few people who can not afford a better grade—we give something
in between. We are the producers of the in-between market,

Yesterday they said that in 1914, which was supposed to be a bad
year, they produced $4,000,000 worth of buttons, and the Austrians
flooded the market. You gentlemen can well agree with me that
Austria has no rivers outside of the Danube, and the Danube does
not produce these shells, Austria in order to \])mduce this kind of
a button whould have to import this kind of shells from Australia
or the Pacific Ocean, and their transportation cost would be such
as to make it prohibitive. :

But what dl(])es Austrin produce? These gentlemen have some of
the Austrian workmen. They produce high-priced, fancy buttons,
mostly those produced by Boliemians or the Czecho-Slovako, under
the present name. They produce a very high-priced button; they
can afford to pay the advanced transportation and make them up,
and the differential of labor between Austrians and Americans is
such—they have good machinery there. '

Senator Watson. Yon do not object, then, to a tariff on all those:
products coming from Japan the like of which we do produce in this
" country?

Mvr, Streusann, We do not object.

Senator Warsox. In other words, what you want to come in free
is tlllig inferior quality that you say they make and that we do not
make

My, Strevsanp. The other kinds, 8 per cent of our iuportation—in
fact, only 5 per cent of our importations—and the other kind 80
Eer cent, which do not compete at all in price. If the one Japanese

utton costs $6 n gross, the American button next competinﬁ is $14
a great gross; the new line duty would make the Japanese about $9,
and the.American would still remain $14. .

I do not want io sny anyvthing about what their object is. As
My, Hall asked, “ Would it not give you a monopoly¢” And we con-
tend it would,

Before we went ahead with our brief we wrote to six or seven of
the biggest users of this merchandise. We did not go to one indi-
vidual dealer, but we took concerns that are distributors, like John
Farwell & Co.,, Wyman, Partridge & Co. I want to show how fair
Mr. Farwell’s reply is; there is no animus [reading]: ‘

I ieply to your letter of the 16th—

It is from Mr. Farwell’s office: T do not know whether Mr. Farwell
wrote it or some one else—

We believe the great necessity now s to have an increaxed supply of
pearl buttons: in fact, that is true of almost any other manufactured articles,
so that the next year or so we should encourage the importation of nhnost any
article that will help give us an adequate supply for our own people ut a mod-
erate price and still not injure legitimate American industry.

We trust you will suceeed in carrying out the purport of your lettor,
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It is simply a statement of facts, We simply introduced theso
letters to show they were not overstocked; that these people asked
for buttons and they could not get them. One or two others say they
made demands for buttons and could not get them.

Mr. Coover (representing Harvey Chalmers & Sons). Did you
sond out more than those four letters? '

Mr. Steusanp. We sent out seven,

Mr. Cooren. Did the others answer?

Mr. Strevsann, One answered he was not a dealer and the other
two asked us not to give their replies, as they were dealing with
American manufacturers and did not want to hurt their trade. I
personally sent out seven letters, just covering the big people.

Mr. Caorenr. These are the four most favorable replies?

My, Strevsasn. One answered he did not deal in buttons and the
other two answered they did not want to'reply as being interested.

Mr, Cooren, Again, I ask you if any one of the seven concerns are
represented by you?

r. StrETSAND. T never knew any one of the seven concerns,

Mr, Coorer. You are not representing them?

Mr. Strevsaxn, Not one of those concerns, They arve all out of
town, one in Chieago, and the other Minneapolis, a third is in
Omaha, and the fourth in Rice Stix, of St. Louis.

Mr. Verrer, How did they come to be all Wholesale Dry Goods
Association members?

Mr. Strevsaxn, T thought they were big and T wanted to get their
opinions,

My, Vetter. Iow (id they come all to be officers of the Wholesale
Dry Goods Association?

Mr. Strevsaxn. 1 do not know.

Mr. Winis. Why did you not go to some of the really big nsers
of pearl buttons that use 90 per cent of the American product, for
instance, the Northwestern Knitting Co., that probably uses five
times as much as any of those? -

Mr. Srrecsaxp, If yon had mentioned them in your papers I
might have written to them.

Mr. Winnis. You stated a moment ago that you did not know who
signed that John B. Farwell letter, although it is signed ¢ John B.
Farwell, president.” -

Mr. Srrevsaxn, By that T meant to say that I do not say that the
president personally signed it; all I say is that it was signed from
the president’s oflice whether his personal signature or that of the
clerk I could not answer,

M. Winiis, T would like to know, Senator, if after these witnesses
have finished I might have about two minutes?

Senator Watsox., We will see, Mr. Willis,

Mr. MacWirnuie. Senator, before you call another witness, T would
like to read the copy of q letter dated a year ago which was received
by the Wisconsin Pearl Button Co., from Mr. Mallory, of Wyman,
Partridge & Co., to show the fecling of Wyman, Partridge & Co.
[reading]:

After looking over your samples and prices on the same we have declded that
we will not place any spring business on sweet-water pearls this year and we
are returning these cabinets to yeu to-day by express, and wish you would

kindly credit our account with same. You are undoubtedly aware of the feel-
ing which exists towawd all of the sweet-pearl button people and we are going
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to work ulong the sime lne as we dill last season and espect to show few if
any sweet-water goods on oy spring line in adition to what we alrendy have
in the house, We wish you would also cneol our order for WIPC cabinets
and open stock goods as we have also decided to drop this from owr line, We
helleve there I8 no necessity of going tuto further details on this line, as we
have already talked this mmtter over several times and would suggest that
slimply forget us entlrely for the coming yenr,  We regret it has heen necessary
for us to come to this conclusion, but feel that we will he able to hold our
own very nicely without this line,

Senutor Warsox. We have not time to go into the difficulties that
arose between some establishment and the manufacturing institution;
We do not know what those reasons were, and we have not any time
to go into that.

Mr. Steevsann (reading) :

Your letter of the 10th has heen referved {o nie us huyer of the button depurts
ment, I our opinfon the importation of pearl buttons on a fuir basis would he
an advantage to the consumer, vetatier, and wholesaler of this country and would
not jeopardize our own bution industry,

The American button manufacturers lave been unable to supply the demand
for goods, and during the past few years have acteld extremely indifterent, and
independent toward our class of trade,

Trusting this Is the Infornution desired, ete,

Mr. MacWinnak. That letter was written to us a year ago, and he
turned us down, and we could not be very solicitous for his business.
I would like to correct the statement you made that you did not know
of any machines being shipped to Japan, In April or May, of this
year, 15 machines were purchased by Japanese concerns in New
York City-—those were the Barry automatic machines—and shipped
to Japan, and they will no doubt be in operation very soon,

Senator WatsoN. Whom will you call next?

Mr, Streusano, T will eall Mr. Land.

STATEMENT OF MR. DAVID LAND, PRESIDENT LAND & COX (INC.),
NEW YORK.

Senator Warsox. You are importers?

My, Laxn, Yes, sir,

My, Srrevsaxn, T will ask you a few questions, Mr, Land, how
long have you been in the business of importing shell and pearl
buttons?

Mr. Laxp, Fifteen years,

Mpr. Streusaxn. Were you in Japan, yourself?

My, Laxp. Yes,

Mr, Strecsaxn, How long were you in Japan?

Mr. Laxp. I lived in Japan for several years,

Mr. Steevsaxn, How many years?

Mr. Laxn, Two years, up to 1904,

Senator Crnris. Where?

My, Laxn, In Yokohoma and Kobe,

My, Streusann, And your firm has an office in Japuan?

My, Lixn, Yes, .

Mpr. Strevsaxn, And your pavtner is at present located in Japan?

Mr. Laxn. Yes, sir.

My, Streusanp, And he is always there?

Mr. Laxp. Yes.

Mvr. Streusanp, From 1906 to 1918 did you import any pearl
buttons from Japan?
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Senator Watson. Wait a minute. We never allow a lawyer to ask
questions of a witness. We do that ourselves.

I want to ask this, first: When you were in Japan, were you in the
pearl-button business?

Mr. Laxp, No, sir; T was not.

Senator WATsoN. Were you in anywise connected with it?

Mvr. Lano. No, sir.

Senator Watson. Do you know anything about it over there?

. Mr. Laxp. Not at that time. In 1904 I returned to America and I
have been in that business here,

Senator WarsoN. Have you been in Japan since that time?

My, Lanp, I have.

Senator WaTson. In connection with the pearl-button business?

Mr, Lanp, Yes, sir.

Senator Warsox. In what capacity did you go to buy buttons?

Mr. Laxp., To buy buttons for American merchants.

Senator WarsoN. How long have you been doing that?

My, Lanp. For 15 years. '

3 Senu?tor Warson., And have you made more than one trip to
apan
r. Laxp. No; only one trip since, in 1910,

Senator Watson. How long were you there at that time?

Mr. Laxp, Only a few months.

Senator WatsoN. Did you visit the pearl-button factories then?

My, Laxp, Yes, sir,

Senator WarsoN. How many?

Mr. Lanp, Several,

Senator Warson. Are they factories, or what are they?

Mr. Laxp. They vary—of course, there are some small plants.
They can not be compared with American plants. Some are very
small and others were larger and better organized.

Senator Warsox, What changes in the pearl-button industry in
Japan have occurred, if any, between 1910 and the present time?

r. Lanp. I do not think to any extent, except that the production
has increased.

Senator WarsoN. Do you know how much?

Mr, Lanp. From 1910 to now?

Senator WaTsoxN, Yes,

My, Laxp, Oh, I should think a little over 100 per cent.

Senator Watsox. And do you know how much their exports have
increased?

Mr. Laxn, That is the production—there is very little produced
for home consumption.

Senator Warsox, They sell them all?

Mr. Laxn. So the exports consist almost of the entire production.

Senator Warsox, What proportion of their exports do they send
to this country? . ‘

Mur. Laxn. Well, it is very difficult to say as in the last four or five
vears some foreign markets were shut out to them. The most of
the foreign markets. as a matter of fact, prohibited the importation
of vavious articles.  England was very nearly on a par with America,
but from time to time they were not able to export except under
licenses, and, of course, very limited quantities to England. So
America was really the biggest buyer in the past few years,



\ . e
\

PEARL BUTTONS. 66

Senator WarsoN, Is America the largest buyer of Japunese exports
under normal conditions?

Mr. Lann, The war having begun in 1914, from that time on
America was the biggest buyer up to now in this article of buttons.

Senator WaTsoN, You may proceed with your statement.

Mvr. Laxn. On the subject of manufacture, I do not know that
Jupan has any machinery.  When I am speaking about ¢ machinery,”
it may be said there are various machines required for the man.ifac-
ture of a button. To cut the button, of course, requires a machine
called a cutting machine. T believe in that respect Japan is almost
on a par with Americn, as they use almost the same muachines,
Cutting, of course, is one operation. Mr., Willis testified here and
showed the costs were so much and so mch, and, of course, it should
be remembered there are 14 more operations in addition to cutting.
The remainder of the operations T do not know exactly—I am not
quite as proficient in that as Mr, Willis. But even taking it for
granted that there arve 14 other operations, to the best of my knowl-
edge the cost of the remnining 14 hardly exceeds that of the cutting
operation.
_ Mr. Strevsanp, May I interrupt and give you the exact figures ot

the American manufacturers? The cost of cutting is 93 cents, the
cost of the other operations is 10. cents and 1 mill; they are almost
identical.

Senator Curtis, What page are you reading from?

Mr. Strevsaxn, Page 62 of the record of the House Ways and
Means_hearing,

Mr. Lanp, This refers to the remainder of the operations with up-
to-date American machinery. As I stated hefore, the first operation
of manufacture required in Japan is probably the same process as in
America, but. when it comes to the remainder of the operations, after
the blank is cut, then a Japanese has to put in fully five times as much
work as the American, because in America, we, with what we call the
nutomatic machines, just slip this blank into a certain space, and all
you need is to feed it and the remuinder of the 14 operations work
automatically until the finished button comes out. In Jupan they
have no automatic machines. But T will concede they have a fow
machines. 1 do not believe the machines will exceed one dozen auto-
matic machines in Japan for the manufacture of buttons, and 1 know
one Japanese firm that does have up-to-date machines viz, the 12
machines referred to.

Senator WarsoN. You say that you put that blank into a certain
machine and it goes through the different processes and comes out a
finished button?

Mr. Laxp, Tt does, in these antomatic machines which America
uses. In Japan, those various processes. like turning, shaping, and
drilling, and all those, are individual processes that have got to be
made by very crude machines that the Japanese have been using for
25 years, foot power or hand labor, while here in this country, when
the blank comes out, n little girl can slip it into that space where the
blank is intended to go, and automatically it goes from one state to
another and the machine does the entire work, and out of the other
end comes the button finished.

This first, cutting operation, is 50 per cent in America, and the re-
mining operations, the other 50 per cent. But in Japan the cutting
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operation would only be 174% per cent, and there is 823 per cent
of the cost remaining for the other operations on account of the
absence of these automatic machines; and I do not think there will
be any dispute that it takes five times as long and requires five times
the effort and expense to produce a button in Japan as it does in this
country. ‘

Senu{or Curmis, Not as much as in Ameriea, but while it takes five
times the time and the effort, yet the Jupunese expense is only one-
fifth or hardly one-fifth of the cost of production of this one opera-
tion as in this country. I believe this can be easily provens; in fact,
no one will dispute that.

Mr. Lanp, I am trying to give you what T heard. I did not take
very much interest in home affairs while an importer, but 1 gathered
from the testimony given you Senators would like information, and 1
will try to give you as much as I can,

In 1914, I believe, the reduction taviff was then in existence—it had

.been then in existence about six or seven months, and, of course, the

button business was not developed from Japan,  While I have been
importing from Japan for about seven years prior but such n small
quantity that I did not know the American wants, hecanse the duty
was absolutely prohibitive, and there was only one little button. and
the button was very costly.

I think the specific duty did not hinder the importation, hut even
that was only to a very small extent and this importation only
amounted to $7,000 or $8.000. The remainder of the yvenr 1914 the
importers kopt on submitting various samples to the buyers here,
and they kept on developing the business, and naturally the cheaper
button, because a specific duty will naturally affect the cheaper but-
ton more than the higher-priced buttons. You put at $2.88 a great
gross, or 25 cents a gross on a button that cost $1, and the effect is
not so bad, but you can put it down 25 conts ov 10 cents a gross.
and_the natural consequences were that the importation kept on

radually increasing. and it continuously increased, beeause husiness
increases continuglly under normal conditions.

As to the fresh-water buttons. the domestic manufacturers are
placing so much stress on the cheap button, what they call dobu
shell, that is supposed to be from what I understand the most inferior
shell found in the world, and this is o domestic Japanese product.

Senator Warsox. Ave those Chinese or Jupanese shells?

Mr. Laxp. Those are Japanese; the dobu is the Japanese . shell,
There are two kinds,

My, Sterusaxp. The dobu n Jupanese fresh water, whereas the
Chinese fresh water is a shell that comes from the Yang-Tsze-Kian
River and is ealled the meno, which is practically on a par with
the Mississippi River shell. But, nevertheless, that shell is very
limited, and we have been unable to get any buttons to any extent

at all, and I daresay that the fresh-water buttons referred to as
imported from Japan—I can safely state 90 per cent of those buttons
are of the meno or Japanese shell. Those buttons are coming in in
various grades. Some of them have been far more costly than the.
domestic fresh-water button. It depends, as explained by the manu-
facturers, from what part of the shell it comes; from the heavy part
of the shell a heavy button comes out and some from the very thin
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part of the shell, which is called. scrap * or “ rubbish,” which also
accumulated there, and they find no market for it just like the Amex-
icans o3 and even from the heavier shell when the buttons are manu-
factured they are imperfect buttons, some thin buttons, and that is
kept aside and left on their shelves until such a time comes when
there is a market for them. But the 8 and 6 cents n gross buttons
as represented by this button [indicating], for instunce, and about
which the domestic manufacture have spoken so mmch, T do not
believe there is a button of this kind as inferior in the United
States; in fact, I know it. I haveseen a lot of American buttons,
but nothing as inferior and common as this one, and 1 am in a

osition to sny so, because I beliove we are very heavily interested
in the importation of buttons, and that the maximum of 5 per cent
will include that very cheap frech-water hutton. and the remminder
would be the general line of buttons about which they do not seem
to be complaining very much,

Senator Warsox, That is to say, of the total imports coming into
this country from Japan 5 per cent would be their chenp grade.

Mr. Laxn, Yes, sir,

Senator Warsox, The dther 95 per cent would consist of the higher
grade button?

Mr. Stuevsanp. Yes, sivy and, of course, they vary, naturally, in
price,
. My, MacWinnie, Is that 5 per cent in grossnge or 5 per cent in
dollars and cents? ‘

My, Streusaxn, In value,

Mr. MacWinnie, That will answer the question. It might he 50
per cent in grossage, which will affect out production.

Mr., SrreEUsasn, T mean 5 per cent in value,

Mr, Frexerr, May T ask what is the average value of ‘the huttons
brought in?

My, Strevsaxn, The average value? 1 think thie selling price.in
this country——

Mr, Ficxerr, The cost of bringing them in?

Mr. Streusann, The fivst cost, duty paid?

Mr. Frexerr, Noj without your daty.

My, Strevsaxy, I think the average would be about 7 yen, $3.50
plus 20 per cent, .

My, Fiexerr, What is the average cost of buttons entered at the
customhouse, exclusive of duty and transportation?

“Mr, Srrevsaxn, Exclusive of duty, fivst cost?

© My, Trexerr, Yes,

Mr. Streusaxp. About $3.50 to $4 per great gross,

Mr. Fickearr. Per single gross we want, which the fignres of the
Depurtment of Commerce show to he 20 cents,

Mr. Streusaxn, I did not take these cheap fresh-water buttons
into consideration; T suppose that accounts for it.

Senator Warson. Go ahead with your statement.

Senator Cunris. Where are the best principal places of production
of pearl buttons in Japan?

My, Laxn, Kobe and Osaka,

Senator Curris, Do they not produce them in Nasaka ?

Mr. Laxp. No, sir,
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Senator Curtis. That is a great shell port there,

My, Laxno. Nasaka for shell?

Senator Curris. Yes.

Mr. Lavn, As a matter of fact, they gather shells in Japan almost
everywhere. Any place in Japan is only 10 miles from the coast,
since it is only about 20 miles across Japan,

Senator Curris. Those two places ave the only places where they
mako them?

Mr. La~p. Ninety-eight per cent probably.

Senator Curtis. You know that the families work all night there,
do you not, on pear] buttons or jewelry or anything else?

. L.axD, Not on pearl buttons, especially, because that is an in-
dustry—they would work 16 or 18 hours in a home industry like
Elaiting o hat or jewelry where they can do it conveniently at home,

ut in buttons they can not have it in their little house, and they
hava a little shop for the purpose.

Senator Curris, The pearl-button industry was not going on when
I went over there. But we went around those cities purposely to find
out what was going on, and we found them working on je\veh'y and
combs made out of shells and things of that kind, as late as 8 o’clock
in the mornin,%.

My, Laxp, That would be the exception?

Senator Curtis. They were doing that by lamplight,

Mr, Lann. As I stated, lyou could not carry on the manufacture of
pearl buttons in those little Japanese shacks on the mats. You have
got to have a regular shop for that, because of the dirt and dust, but
in a home industry like plaiting a hat it could be done. .

Senator Curris. Their shops and homes are mostly together.

Mvr. Lasn, Right next to it, but not in their homes, Their little
homes are very, very clean, and they would not dare to spoil those
mats, and they would not carry on any manufacture unless it is
clean work. They would work 16 or 18 hours a day if hard up, but
as a rule they ave not hard up now, I think that is rather a fallacy,
the idea that they work 16 or 18 hours, especially in late years, since,
of course, they are getting on fairly well on a par with America.

Senator Warsox. They ave getting like our people, they do not
want to work at all,

Mr, Laxp, They are improving themselves quite a bit, especially
since they are earning at least double what they were earning three
%ears ago—fully double and in some instances more than double,

hey are not usually keenly in need of the extra nickel, so they are
living a little more humanly,

Mr, MacWinie, They could sew these buttons on éards in their
homes?

My, Laxp, Yes, sir,

Mr, MacWiLrie, The cost of doing which is 10 cents in this coun-
try and 1 cent in Japan,

My, Laxp, One cent? That is about right.

Mz, Coorrer, These could be sewed on in the evenings?

My, Lasp, Yes. sir.

My, Strevsaxp, On page 62 before the House committee it shows
that the Ameriean cutter can cut about 43 gross per day of a 14-line
button. and 47 gross per day of the same type of a 16 or 18 line, and
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about 40 gross of the 24 line. The testimony shows that the Jupa-
nese can cut about 20 to 21 gross of the 14 line, about 9 to 12 gross at
the utmost of the 22 and 20 line, All of which shows that even in
the cutting there is a variation of 2 and 8 to 1; there being a variation
of  to 1 in the other merchandise makes the variation they show
about 4 to 1 on the general differential in the anount,

My, Ronixsox, Mr. Chairman and gentlemen——

STATEMENT OF MR. THEODORE G. ROBINSON, PRESIDENT OF
J. T. ROBINSON & SON, NEW YORK CITY.

Senator Warsox. Did you testify before the House committee.

Mr. Rominson. No, sir.

Senator Watsox. Where do you manufacture pearl buttons?

Mr. Romixsox. In Cold Spring, N, Y., and our address is also
New York City.

, Sgnator Warson, When did you begin manufacturing, Mr, Robin-
son

Myr. Rosixsox, In 1910, :

Senator Wartsox. Is your full argument there in writing?

Mr. Ronixsox. I have a statement of matter I want to present,
different from what has been presented—that is, from a different
point of view.

I appear as a manufacturer of pearl buttons. I represent two
organizations composed of manufacturers of buttons made from
ocean pearl shell, the Ocean Pearl Button Manufacturers’ Associn-
tion and the Mother of Pear]l Industry Association, together with 15
other manufacturers who have requested that we represent them,

We desire particularly to direct your attention to the fundamental
injustice of the operation of an exclusively ad valorem duty, regard-
less of rate, in equalizing differences in Iabor cost of production in
such a product as pearl buttons, especially where there is a larﬁe
disproportion in labor costs such as exists between those of the
United States and Japan. Without considering the amount of duty
necessary for equalization, we wish to put the following proposition
before you:

On account of the peculiar complications in the manufacture of
pearl buttons the percentafze of labor costs has no consistent relation
to the market value or selling prices of the different grades of pearl
buttons. Consequently an import duty based solely on selling price,
such as ad valorem duty, would not increase in amount with an
increase in the })ercentage of labor costs, As a matter of fact, in
the case of pearl buttons a dirvectly contrary relation is the result—
that is, the duty is progressively lower the higher the percentage
of labor cost is to market value, Inasmuch as labor cost for the
various grades of buttons varies only within comparatively narrow
limits for the same operations, labor cost bears an increasingly
higher percenta%e to the selling dprice as the buttons approach the
cheaper end of the range of grades. An ad valorem duty thus be-
comes nominal on the cheapest buttons where the percentage of
labor cost to the selling price is higher.

The result of this is particularly evident where some cheap pearl
buttons made in Jupan have been sold in this country, carded, ma-
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terial and labor, profit and duty included, for § cents per gross, or
at o price less than the labor cost of earding alone in this country.
As the value of the button rises, this disproportion of Iabor costs to
selling price gradually becomes reduced, then reverses itself, and if
you go high enough the point is reached whereat an ad valorem duty
changes in its effect and becomes prohibitive, ‘Thus, under an ad
valorem duty the anomaly ocenrs that our labor is progressively
under-equalized where it needs equalization most—that is, where
its percentage to the selling price is highest—und it is progressively
more than equalized where it needs the equalization least; that is,
where its percentage to the selling price is lowest,

Leaving this proposition with you for a few minutes, may I vefer
to papers we have filed with the United States Tariff Commission,
published in their report on “The Button Industry,” Tariff Informa-
" tion Series, No. 4. 1In these papers we have discussed the effect of

the present tariff on our industry from various angles, In order
to save your time, we venture the liberty of hoping that yon will
avail vourselves of this matter, published on pages 111 to 120 of
this Tariff Commission report, as though it were substantially read
now into your record, with certain modifications which we wish to
put before you.

The work referred to, with its supporting references and docu-
ments, covers the genernl considerations of o]|)en competition; the
causes of change in pearl-button prices: the high percentage of labor
in the prime cost of our product; the character and extent of Japan-
ese competition, showing an increase in her exports to the United
States of 2,814.66 per cent between the years of 1912 and 1916, and
that our labor cost was 426.2 per cent higher than corresponding
Jupanese labor cost at that time. although Japanese methods and
machines were crude and relatively expensive compared with ours.
It calls to attention the fact that Japan's button industry exists
solely for her to profit by -trade with other countries, as she uses
no buttons, herself; the effect of a high overhead in this country dur-

. ing business inactivity, which it is necessary to maintain for efficient
manufacturing: the praetically complete loss of costly machinery
values in the event of ruination of our industry, as the machines are
not readily convertible to other uses; after-the-war conditions, when
Jupan will be in_competition with continental countries, not only
for European trade, and consequently forced to market larger quan-
tities of buttons here, but also 1 competition with those same coun-
tries for our trade, with the prospect of very much lnrger reduc-
tions in price than have been at all necessary to secure all of our
trade she could supply; the advantage of “Jupan’s cheap labor,
which is barred from entrance to this country, but which is virtu-
ally imported at a low ad valorem rate nnder the present duty; the
need of a duty, specific in character combined with a low ad valo-
rem rate, which will equalize the difference in labor cost of produc-
tion together with relative labor costs on a standard button in this
country and in Japan; the peculiar complexities in the manufacture
of pearl buttons which cause the percentage of labor costs to have
no consistent or logical relation to the market value or selling prices
of the different grades of pearl buttons. and that, therefore, an ad
valorem duty has no legical relation to the protection of labor; and
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the proposition to which T directed your attention at first, referring
to the notable uniformity of the n‘)pli(-ation of an ad valorem duty
to pearl buttons in that, although it was not so intended, it is,
nevertheless, progressively inimical to labor the larger the percent-
age of labor becomes to the selling prices of the product, and. that,
whereas labor cost varies little between various grades, its percent-
age to selling price hecomes increasingly higher and higher in ap-
pronching the lower-priced buttons made of cheap sh(ﬁls, inferor
portions of shell, or the different grades of seconds, until an ad
valorem duty tends 1o vanish on the low-priced buttons, where the
percentage of lnbor cost to selling price is highest. :

In considering this last feature, may we eall your attention to some
of the main conditions which involve the manufacture of pearl but-
tons unavoidably in so many vaviations, viz, (1) the manufacturing
necessity of making a number of grades of pearl buttons widely
varying in market value when one grade is made, (2) the practically
identical labor cost per gross of making all grades, (8) the impracti-
cubility of selling the whole fall of seconds and low grades in one
class (regarding them as an inconsiderable loss, as is done in many
lines). on account of the large proportion and wide difference in
quality of these low grades: this makes it necessary to classify them
into 2 number of grades of different values and to modify the
prices ‘on first-quality buttons according to the income received
from their sules, (4) the impossibility of selecting the poor-value
buttons prior to investing enough labor expense in them to neces-
situte finishing them,

We have shown at come length in the matter put hefore the
Tariff Commission how these conditions subject the lower grades of
ocean pearl buttons to an inevitably destructive Japanese competi-
tion. For the presentation before the commission we used labor
costs of 4245 conts per gross of a designated sfvle button for
Ameriea, and 9.96 cents per gross for the same style for Japan.

While the basic argument against the injustice of o.\'rocting an
exelusively ad valovem duty to equalize differences in labor cost is
not modified by the change in Inbor costs since then, we wish to
submit to you a letter from a concern of recognized standing,
Messrs. B, Schwanda & Sons, who ave ready to certify to an incrense
of labor cost of 61 per cent since the luhor costs were compiled and
placed before the Tariff Commission.

(‘The letter referred to is here printed in full, as follows:)

WisnriELp, LoNG Isnaxn, N, Y., December 12, 1919,
Mr, T, (i, RopIxsoN,
Chairman Tartff Committee, representing Ocean Pearvl Button
Manufacturers' Association and Mother of Pearl Industry Association,

My Dear Mg, Roninson: Replying to your request for a statement of the
Inerensedd labor cost on ocean pearl buttons sinee the last figures submitted to
the Tarlit Commission, I beg to state that since then five 10 per cont increases
in wages have heen given to our employees, To my knowledge these Increases
have heen general throughout the industry.

T wish te call to your attention that the aggregate of these increases amounts
to i trifle more than 61 per cent. In addition to these advances there have
be'en numerous individunl wage Increnses as occasions demanding them have
aQrisen,

Yours, very truly,
B. ScHWANDA & Sons.
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Allowing for a similar increase in Japanese costs, this would
make a change from the figures quoted above to (8.34 cents per gross
for American labor cost and 15.84 cents per gross for Japanese
labor cost, to bring them up-to-date.

In connection with this consideration, may we submit a table
showing relative duties fqr buttons of different prices but the same
size? For this purpose we have utilized a 16/ button.

; ](lThe gnble submitted by Mr. Robinson is here printed in full as
ollows:

Relative duties of different priced 16/ buttons under present and proposed rates
of imposed duty.

i Proposed duty. ! | Proposed duty.
Prico Pdllt t Pro- P;(e)-d Prico ;Paes'ent Pro- ng‘d I T —
i u
el AL T e A L e
. o o o8y, o, o!
gross:| gent, | duty. duty, {Amount.! .qyive. e ! i, | duty. duty. {Amount. etluxlvw
i -1 lent, ) ent,
i i [ P
| Per cent ! DPercent,
$0.04 ; $0.018 | $0.24 3 $0.246 615 §| $1.00 $0. $0.24 | $0.150 | $0.3%0 K
.10 JO45 A 015 255 0 255 1.25°  .563 24 187 427 34
.25 A13 24 .03 | . i 111 1.50 . .675 24 405 31
50 225 .24 075 315! 63 1L.75! .78 .24 202 502
.75 .338 24 .112 ! 3521 47 2,00, .900 24 540 27

Mr. Ropinson. Tt happens that this table embraces the same price
range of buttons and is based on the same size as that submitted in
the letter to your committee published by representatives of import-
ers, except that we give prices in gross instend of great gross and
we have increased the ad valorem equivalent of a $-cent button 25 per
cent, by using an even figure instead of 4} cents, which they used for
their first figure. These figures ave for 144 buttons, each of which
must be handled from 5 to 10 times or more in muking, and our
labor cost alone on the 4-cent button would be about 1,500 per cent.

Of course, we renlize that the reference to a 4-cent button and its
ad valorem equivalent of 590 per cent for the proposed duty was
used by the advocates of the present method of ealeulating duty in
an attempt to make the proposed duty appear absurdly high. We
might suggest carrying this a step further and applying it to a 2-cent
button, where the ad valorem cquivalent would be 1,213 per cent, so
that this absurdity may appear in all its plainness if its absurdity
exists in the nature of the proposed specific component of the duty
rather than in the application suggested; or to a 1-cent button on
which the proposed duty would be equivalent to an ad valorem duty
of 2415 per cent. Or we might have proposed a $10 button, on
which the proposed duty would be equivalent to an ad valorem of
17 ger cent. ' ’ .

While we believe all of these suggestions to be impracticable ex-
tremes, nevertheless the application of the specific element of the
duty is still consistent so long as the specific rate, viz, 24 cents, is
equal to or less than the difference in labor cost between the two
countries, whether the duty is figured on a 1-cent, 2-cent, or 4-cent
button, or on a $10 button. We show that this difference in labor
cost is more than three times the amount of the specific component
of the duty involved on a 16/ button,
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It is to be noted that the representatives of importing concerns
call attention to brinEing in g 4-cent button in all seriousness and
with prominence in their argument. If this is significant to them,
it should be esrecinlly significant not only to those of us who are
engaged in the industry, but also to those who have the responsibility
of protecting American labor, wages, and living conditions from the
necessity of attempting to maintain their present high standard of
bgt} in a hopeless competition with the wages and living conditions
of Japan.

Senator Cunris. May I ask a question?

Mr. Ropinson, Certainly, -

Senator Curris, Where do you get your mother-of-pearl?

Mr. Rominson. From Australin,

Senator Crnrris. Did you try to get any from the Philippines?

Mr. Ropixson, Yes, sir; a good deal of it comes from the Philip-
pines, or from the Southern Seias, and the localities around there
generally.

Senator Warsox. Mr. Robinson, who formulated this bill that
passed the House the 3d of September, if you know?

Mr. RoBinsoN. You mean what individual?

Senator Warson, Is the bill under the present conditions satis-
factory; if you were making the bill, is it satisfactory to you as a
|;ear1- ?utton manufacturer, as being sufficient to protect the in-
dustry?

Mr. Robinson. I prefer to cover that ground later, when I shall
tell you we do not think it is adequate. I have just a little more
matter based on this table which I should like to put before you
first, if agreeable to you.

Senator Watson. I thought you were through.

Mr. Rosinson. We can not ilelp \vondering? if those who support
the present tariff are planning to buy and bring into the United
States to their advantage enough buttons at 4 cents, 6 cents, and
8 cents per gross to justify devoting one-third of their table space
to a complaint of the high ad valorem equivalent of the proposed
duty on these cheap buttons, on which our labor cost would be many
times their selling price.

The very example proposed by the advocates of the present ad
valorem duty emphasizes more than we would otherwise have dared
the utter impotence of an ad valorem duty in equalizing labor differ-
ences between the United States and Japan. .

In connection with this table may we call your attention to the
fact that the average selling grade of ocean pearl buttons is about
$1.25 to $1.40 per gross, on which the corresponding ad valorem
duty under the proposed rate is less than 85 per cent.

In considering the present bill there are two matters that are
important. One is the chnn{ge of method of figuring duty to a spe-
cific rate, combined with a low ad valorem rate, and this is by all
means the fundamental and most important consideration and the
one of gravest concern to the industry, on account of the injustice
of an exclusively ad valorem rate in its relation to labor cost, as we
have pointed out. The other matter is as to the amount of duty.
Our first plen was for 2 cents per line per gross specific duty.
combined with a 15 per cent ad valorem duty, which we regardec
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as cessentinl,  Since that time labor costs have advanced more than
60 per cent, as pointed out above., Considering these revised figures
of 68.84 cents per gross for American labor cost and 15.84 cents

r gross for Japanese labor cost, this would leave a difference of

2.5 cents pur gross in labor cost. This would be equivalent to
more than 8 cents per line per {zross as a specific duty, which would
be required to equalize labor differences in our industry if present
wages are to continte, Notwithstanding that we feel that the spe-
cific duty should be higher than the one contemplated, in order to
protect our branch of the industry adequately, we desire to con-
cur with those representing the otheir button interests in urging
that the present bill be passed so that the fundamentally essential
and just method of figuring a tariff on owr product by a combined
specific and ad valorem duty may be made effective.

-~ Mindful, however, of the added difference between American and
Japanese labor costs due to recent advances in wages, both in the
United States and Japan, and also mindful of the statement of the
importers present, that under the proposed duty they would still
have the wide difference of 60 per cent protection on 80 per cent of
their present imports, we urge that you give serious consideration to
the question of changing the ad valorem rate of duty in the bill
before you to 30 per cent, lenving the specific duty on finished but-
tons as now proposed, viz, 1} cents per line per gross. .

Senator Warsox. I want to ask you a_question or two. Your
statement there is Inrgely based on the inadequacy of ad valorem as
comlpared with specific duties. A

Mr. Ropinson. That is our main basis,

Senator WaTsox. I see here the first two items, “ by striking there-
from *—referring to the present tariff act—*buttons of shell and
pear] in sizes of 26/ lines and larger, 25 per cent ad valorem; below
26/, 48 per cent ad- valorem,” ete., and insertingv2 in lieu thereof the
words “finished or partly finished, 13 cents per line per gross and 15
per cent ad valorem ¥—what I am trying to get at is whether or not,
from the standpoint of the manufacturer, if this committee was to
report favorably, supposing we take that view of it. is that sufficient
to protect the American manufacturer?

Mr. Roninsox. I believe it is not sufficient to protect the Ameriean
manufacturers of ocean pearl buttons, in which the labor cost per
igross is considerably higher than in other buttons, on account of the
iigh value of the material used.

Senator WaATsox. Did you contend for higher rates before the
House committee?

Mr. Rosinson. We did not appear before the House committee.

Scnn?tor WaTtson, Did not anybody appear before the House com-
mittee

Mr. RopinsoN. T understand that the fresh-water manufacturers
appeared.

n page 111 of the taviff publication on “The button industry”
we advised the Tariff Commission that we felt that we shonld have a
duty of 2 cents per line per gross and 15 ner cent ad valorem, in
ovder to e(}ua]ize the difference in labor cost in the manufacture of
ocean pearl buttons. :

Senator Warsox. That was your statement hefore the Tariff Com-
mission ?
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Mr. Ropinson, Bofore the Tariff Commission a year and o half
or two years ago, since which time our labor cost has advanced
about 61 per cent.

Senator, WarsoN. Did you gentlemen representing the manufac-
turing industry get together and have n mecting—have you an as-
sociation{

Mr. Romixson. There are two associations, and 15 other manu-
facturers joined with us in asking us to represent them,

Senator Warson, That is, manufacturers of what?

Mr. RoBinsoN. Ocean-pearl buttons, .

Sonator Warson. Did you get together and agree as to what would
be the sutisfactory rates to you, and were those rates presented to
the Tariff Comnmission and then afterwards to the House committec®

Mr. Ropinson, Those rates were arvived at largely from figures:
that were submitted by different manufacturers to the committes
itself. They were reported to the associations and there was ne
dissent to those figures.

Senator Warson, Then this bill was formulated largely on that
report, was it? .

My, RoBixson, I assume it has some relation to our applicatiomn
for a specific duty, but it did not embody the specific rate we hadl
asked for through the Tariff Commission.

May I refer to one or two other matters?

My, Strevsaxp, Will you answer ¢ question? .

Mr. Roninson. With pleasure, if I am able.”

Mr. Streusaxp, What is the lowest-priced button that you sell?

Mr. RoBinson. In ocean pearls?

Mr, Strevsann, Yes; per gross,

Mr. Ropingon, That is a very hard thing to say. I should esti-
mate under 10 cents per gross, if that is sufficiently accurate to snit
your purposes. .

Mr. Strevsanp, In 16/7

Mr. Ropixsox. In 16/.

Mr. Streusanp. Broken buttons or first quality ?

Mr. Rominson. I just testified here that our average price to-day
is $1.25 to $1.40 per gross. Of course, that is for first-quality ocean-
pearl buttons,

Mr. Streusaxp, So that 4 cent, 6 cent, or 8 cent buttons would
not hurt you at all?

Mvr. RopinsoN, Yes; it would, very much, That is exactly what X
have just gone through. The argument I just now placed before you,
Mr. Chairman, was stated at a great deal more length in the matter
placed before the Tariff Commission, but I did not want to take your
time by going into details now. Tt covers the very fact that we must
make these buttons which sell for less than 10 cents per gross and
other grades, which sell at different prices at comparatively small
intervals above 10 cents per gross up to $1.25 and then on above $1.25..
The very fuct that we must make all those buttons at a practically
identical labor cost per gross means that if we do not sell 10, 20, and
80 cent buttons we must add the cost invested in their manufacture:
to the price of the higher-grade buttons, We are limited in the price
which we can obtain for those 10 or 20 cent buttons, ete., by their
market value determined through competition.

. 155481—20——3



66 PEARL BUTTONS.

Senator Watson, Is it Kour contention that it is necessary to
manufacture all grades of buttons, including the cheaper grades, in
order to maintain the efliciency and the integrity of your organiza-
tion],l a]n(?l keep your men all employed, and operate your factory as
a whole

Mr. RominsoN, Very largely, but that is not our contention entirely.

It is necessary for us to manufacture all these grades of buttons be-

cause they appear in the shell which we must buy, and we can not bu

a half a shell, or a quarter shell, or any other portion of the shell

which would make only the buttons we desire. We must buy whole

shells, and these buttons appear in these shells when we buy themn.

Then there are other varieties of these cheaper buttons due to the

imperfections in the shell, which cause the buttons to chip off as

they are being made, so that seconds are produced. Labor has al-
ready been invested in them before the seconds are made, or possibly
so much labor has been invested that it might cost us only a few

cents a gross more to finish o certain button and get possibly 17

cents a gross out of them, although we may already hiave invested

45 or 50 cents in them. But this is already tied up and we can not

get it out unless we invest further labor, and, as a business proposi-

tion, it is better for us to save the salvage under the circumstances,
It seems to me that the testimony of Mr. Land that American

labor is five times as much as Japanese labor has very well corrobo-

rated our contention with reference to the ratio of Japanese labor.

It also seems to justlfﬁ our cluims to protection against the cheaper

. and inferior buttons that are coming in from Japan to-day, the im-

portation of which replaces many qualities of buttons which we must

produce if we make any buttons.

- As I understood Mr. Land, he said the cheaper buttons were made

at a loss in Japan, but it is obvious from the comparative labor

figures that they are not made at anywhere near the proportion of
loss at which we are compelled to make ours in this country, and
that they are utilizing onr markets as a dumping ground for those
very cheap buttons, which they bring over here and sell at less than

it costs to make them. , . .

It scems to me we can lay o great deal of emphasis on the desira-
bility of protecting our own labor, from that sort of competition.

" Furthermore, 8o far as the proposed duty is concerned, I can not
uite understand why the importers should oppose the present bill.
hey state they will still have a wide difference of 60 ger cent pro-

tection in favor of Japan on 80 per cent of the present Japanese im-

portations, even under the proposed duty. So that if they can still

continue to bring in 80 per cent of their best Japanese importations
under the new bill, it seems to me to leave small reason for com-
plaint; and, furthermore, that justifies the conclusions that we have
come to, that the specific duty of 1} cents per line per gross is not
sufficient to adequately protect our branch of the industry. I thank
you. .

STATEMENT OF MR. FRANK ARANOW, COUNSEL FOR IMPORTERS,
NEW YORK CITY, N. Y.

Mr. ArANOW. May I, on behalf of the importers, and I appear as
counsel for several houses in New York, in fact, most of them in
the shirtwaist business, end while I am not here with statistics, we
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feel we do not want to oppose a measure which is protective in its
nature, We feel, however, that competition is the life of an industry,
- and_we feol -that this pill will wipe out competition that is now
hardly existing in the present industry,

i Se?nator CurTis. You do net mean wipe out American competi-
ion

Mr. Aranow. Competition in the American market. We feel
thero is no such thing as competition in the pearl-button industry.
I have not been able to get statistics, but I hope to get them in a
short time from the consumer’s point of view.” We feel there is a
market at the present time for all the American buttons that can be
produced, and the very fact that prices are being raised from 88 to
81 shows there is competition. We fecl that the growth of Jap-
anese importations is a natural growth and a growth side by siSe
with American industry, and it was not unnatural, or a growth
which came by reason of unfair competition, and if there is unfair
competition we want that wiped out, because we are Americans,
und while we do not wrap the American flag around us, we all have
a great interest in the land where we were born and live.

We feel, again, that the story about the stock being on the shelves
has been told with ulterior motives, rather than to prevent compet-
tition. We feel that the market at the present time, particularly in
the shirt-waist industry, in which my clients are interested, have
placed their orders far in excess a year ago, and they would fike to
get more of them. We feel, on the other hand, that the argument
com-eminﬁ the importation of blanks is a very im{)ortant thing, and
this so-called ery of the American labor has an ulterior sound in it,
that if this bill goes through there will be the exclusion of the Jap-
anese button, because it does leave a differential, but it will make
Japanese importation very difficult, with the result with the blank
which comes in on a cheaper rate, which the Japanese do manufac-
ture cheaper than the Americans—we are not going to argue facts,
because we can not—but we feel the blank that the American fisher-
man will go and fish for, and that the blanks can simply be put
in the machine and turned out in a few moments, will be of benefit
to the American manufacturer,

U Se{{mtor Watson. That is to say, we ought to go abroad and buy
anks,

Mr. Aranow. The blanks will be sent in here and the shells will
be sent in here, and the American labor will not get the benefit of it.
Wo feol that if therois to be & 13 per cent on the buttons there ought
to be the same on the blanks, .

Senator Watson. That is to say, if the first operation— ’

Mr, Aranow (interposing). Is the %reatest operation. Everybody
can see there is no question about that, and that American labor
might suffer by reason of the importation of & blank at a cheaper and
lower rate of duty, and there might be an ulterior motive in that.
This is merely an assumption on our part and not based on facts,
because we have not any facts to base it on, .

Mr. Verter, We will be glad to let the blank come in at 1} cents
a line, the same rate of duty as the finished button, so there will be
no argument, on that. srave .
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: M&' Apxins, We are willing that that be restored here at the same
ariff,
Mr. Ananow. I think the greatest argument—
Senator Warson (interposing). Wait a minute,” What was the
tariff last year on blanks?
Mr. AraNow. One cent and the ad valorem added; the other is 13
cents per line,
My, Apxins, That would be on lino 6, page 2.
Scnator Warson. Do you gentlemen say you agreo on that?
Mr. Aoxins, We would be very glad indeed to have that changed.
Mr. Araxow, I am only saying, from reading the bill and the
testimony very casually that it seemed to be a possibility, Whether
~or not the glamor of stating that a man has shut down his factory,
whether due to labor—which we are able to ascertain in a short hear-
ing, though if I had time cnough I think we could show-—we feol
the best index of whether a man is successful is the amount of busi-
ness he does, and I respectfully show that the men in the line of
Japaneso importers have increased their capital. But if o man has
incrensed his capital from $28,000 up to $650,000 in spite of war
times, it shows a very successful operation. We want to help them
along, but I believe this argument must be taken with a grain of salt.
In conclusion, I want to say wo are just as anxious for n protec-
tive measure ns anyone, and we are just as anxious to seec American
labor protected. But we also have a point of view that the con-
sumey should be protected. It is perfectly ridiculous to argue that
a man who has to pay 8, 15, or 20 cents incrense on a dozen but-
tons will not feel the increase. I am a consumer, and it is those b,
8, and 20 cent items whichj have made o difference in my yem-l¥
earnings up to the point where my earnings mean nothing to me.
want you to consider these things from the point of the consumer
and the point of the shirt manufacturers whom I represent, We
want clean competition, and I do not think this bill will afford that.
Mr., Ficgerr., If the committee will permit it, there are some
documents relating to our side of the question which I have here,
and which I would like to have inserted in the record.
Senator Warson. That may be done.
(The documents roferred to are hore printed in full, as follows:)
LA Crossg, Wis,, December 9, 1919,

WiscoNSIN PEARL BurtoN WORKS,
La Crosse, Wis.

GENTLEMEN ¢ Replying to your inquiry of December 8, relative to the prices
pult} tm-] thread In 1013 as compared with 1019, beg leave to hand you the fol-
lowing flgures:

Thread : July, 1913, 80/8-cord white siik-finished thread, 9,600-yard spools,
$1.00 per spooly July, 1919, 30/3-cord white silk-finished thread, 9,600-yard
spools, $2.08 per spool,

Relative to prices prevailing on thread in 1919, will say that our last pur-
chase was made in July, and that we understand that the present price of this
thrend is above that listed above by about 45 per cent. We trust that this is
the Information desired.

Yours, very truly,
LA Crosse Crorawg Co.,
Per B. J. CasskeLs, Manager,

i

B i . N
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BurcinaeroN, Iowa, Decembor 8, 1019,
Migstasippr PEARL Burrton Co., City.

GENTLEMEN ¢ In response to your question as to the comparative prices be-
tween the present {ime and 1014, on work shirts, dress shirts, underwear, night
robes, and pajamns, from Rice, Stix & Cn,, 8t. Louls, Mo., we are convinced
that all of the above lines will run from 150 to 200 per cent higher, and in
Sonme cases even more,

Yery truly,
Eisrerp Crotaing Co., ’
Per L. M, E1sveLp, President and Treasurer,

BurrinaroN, lowas, December 9, 1019,
Mr. ALEX Main,
President Mississippt Valley Peart Button Co,

DeAr Sir: In reply to your inquiry about knit underwear, will state that
we now pay for shirts, drawers, and union suits the following prices:

Shirts, drawers, and ladles’ vests:
1914, patd $4.28 to $4.50; now $10.50 to $11.50.
1914, paid $8.50 to $9; now $18 to $21.
1914, paid $10.50 and $12; now $24 to $27.00,

This is about the average advance in prices on all knit underwear on which
pearl huttons such as you manufacture are used,
Yours, truly, .
J. 8. Scuramy Co.,
By C. M. MINKNICHT, Treasurer.

BurrinaroN, Iowa, December 9, 1919,
Mr, W, P. FickerT,
President National Association Button Manufacturers,
’ ’ New York City.

DeAr MR. Fickerr: In auswer to some of the exhibits submitted by our
friends, the importers of pear! buttons, and some of the manufacturers and
Jobbhers, also importers of pearl buttons, mostly from Japan, we would like to
submit the following answers:

They claim that the imports for 1918 were only $890,000 in pearl buttons,
and they compare this with a bulk munufactured by the button manufacturers
in the States of $12,000,000. They are grently misinformed as to the amount
of buttons manufactured in 1918 in the States. Instend of same belng
$12,000,000, the amount wonld he nearer $5,000,000 or $0,000,000. Now, to
this they compare the imports of $800,000. They forget that this import figure
is based on the cost value of that button in Japan, where the ad valorem on
account of the very cheap labor, prohably one-sixth of ours, the price is very
fow. Thelr figure doesn't represent the freights, the cost of import, nor the
Auty of 45 per cent, Nelther does it include the very Inrge profit made hy the
importers, which, by the way, goes into only a few pockets here in the States,
If they would add to this $800,000 the freights, the cost of packing, the duty,
and the profit of the importer, which, by the way, IS not less than 25 to 50
per ¢ent (in numerous lustances more), you wonld have a total import value,
as our goods are valued at the selling price, of something ke $1,600,000,

Now, if you compare this $1,600,000 to less than $6,000,000 worth of huttons
manufaetured, you would have at least 30 per cont of those buttons imported,
Now, these lmports have especinlly cut in on our cheap grades and have eaused
an accumuiantion which some litle time ago amounted to ahout 12,000,000 gross
of stack of buttons on the shelves, but this last 60 days has seen quite an in-
crense in the demand of huttons, "This Increase sprang up uite suddenly, and
the purchasers seem to he somewhat vexed in not finding on the shelves just
what they want for prompt delivery,

Our business wuas demoralized and disrupted by the imports, A great deal
of our lnhor was dishanded, and all at onee when they wanted buttons there,
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of course, was a_delny. Had we known what they would buy later on, they
would have found the stock that they needed, but they de[:ended on the imports
to n grent extent. Of couvse, these imports are slow coming and then they look
to us all at once to supply thelr requirements. We.were not prepared. There-
fore the apparent scarcity, which is not real except that we were not prepared
to dellver exactly the size, grades, and patterns wanted on a short notlce.

I notice that the remonstrance by our friends are all signed by importers,
while a great many of our regular customers have not attached their names
to any of the remonstrances, which goes to show that they are supplied and
are not deluyed to any great extent, and therefore, gentlemen, we feel justified
in our demands, and while some of our friends, the importers, of course would
ke to maintain a source of great lncome by just importing goods ad aistribut-
ing them at a large profit, which goes only in a few pockets in the States where
they have no investments, pay very little taxes, while we, on the other hand,
have large Investmments In factories and machinery, which it not utilized are
worthless, and furthermore we give a livelthood to thousands of employees and
familles dependent on those employees for their dally bread.

You see the case is quite different. The importers’ money goes abroad and
sustains labor fn forelgn lands while our money stays at home and sustaing
home labor and American industries.

Yours, very truly,
Mississierr PeALR Burrox Co.,
LroN LEMAIRE, Treasurer.

mAvemge return on paild-up capital stock for period 1014-1018, inclusive,
per cent,
Amerage return on investment for period 1914-1918, inclusive, 5 per cent.
Average return of profit on gross sales, 1914-1918, 6.7 per cent.
Avrtomaric Burron Co.,
Muscatine, Iowa.

SCHEDULES OF AUTOMATIC BUTTON €O, MUSCATINE, I0\W.A,

Amount of gross manufactured ;: 1014, records incomplete, partinlly destroyed;
1015, 1,094,691 ; 1910, 1,466,783 ; 1017, 1,859,162; 1918, 1,111,307,

Total snles of buttons: 1014, $191,423.81; 1015, $231,877.47; 1016, $374,212.28;
1917, $350,807.83: 1918, 801,853.27.

Total gross finished buttons on hand end of each year: 1914, 667,108: 1915;
652,206 ; 1916, 507,189 ; 1817, 840,408 ; 1018, 831,941 ; December 1, 1919, 901,522,

BonrixaroN, Iowa, December 9, 1919,
Mr., Arnex Moin,
Prestdent Mississippl Pearl Button Co., City.

Deanr S It might fnterest you to know that work shirts on which peart
buttons are used have increased on a scale from 1014 to 1915 of ahout 20 per
cent, and a semiyearly inerease up to 1919, inclusive, to 200 per cent, In other
words o shirt that cost $4.50 per dozen in 1914 was $3.50 in the year 1915,
$6.50 in the year 1916, $9 In the year 1017, £10.50 in the year 1018, $13.50 at
the present tinie, December, 1019, .

Manufacturers such as Rice Stix & Co., of St. Louig, Mo,; the Charles
Alschuler Manufacturing Co., of Rucine, Wis,, ag well as the R, L. McDonald
Manufaeturing Co., of 8t. Joseph, Mo., will verify this statement,

Underwear: All underwear on which pearl buttons are used have increased
from 20 per cent in 1914 to 1015, but have had a continual yearly increase untit
the present season of 1910, when every grade of underwear is 100 per cent
or more higher than our purchases during the year 1913, We refer you to such
well-known manufeeturers of underwenr as the Lewis Knitting Mills, of
Janesville, Wis ; Wilson Bros., of Chicago, I11,; and the Rice Stix Manufactur-
ing Co,, of St. Louis, Mo,

Yours, very truly, -
\ StRAUSE Bros..
Per J. JacQue: STRAUSE.
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U. 8. Button Co., pay roll, Deo, 11, 1919, outting department.

Name, Line, | Y0unds | qost, | Gross. | Price. l[Amount. gﬁg Net.
J.Bemnetteescseeenenene] 18 8 [ 1G] 20 ; WU N ss]| s
BBt et S LY I T 4 Polmg m| o
1 L sl alf O8 o0k s use
S.FUller.cvveiaeccneninneene w| wd P % %11 SR 7Y X
A, Grooms.......cceveenennnene. 16 80} g{g {8% ‘ }g# 32,51
Willlam Harkey.....c.o.v.... ) mi{ B M 28N 2| a0
3. Harmon.......... e 16 [ B2 21 ST Y B RY
P MG e 8| syif A8 20 PORW 1| e

0| A POBEN | anm

R L

18] anlf 40 08 Vi b 238

| eeylf P20 M lesalh 14l ovee

8] w|f P20l . Nl | s

B 13 Bl ¥ jol a0l ass

s S SR sl ma

18 15 A 20N ol s

4 18] 18- Lo ST Y1

DMillen .| 18] 34 18 I SO0 20| ez
GoMIer.. e 18] 39 A el 10
M. NIORL e L] Bl X R X 7.07
C. SChMUCK. e.eeeveeareerennes L] Y aln T} SO B T
C. WIHIMSON. e 18] 08 2 2B 0,76
W, Moore........ o 18 404 3] . 14.30 13.31
HoBllecnenncecceneaee OO ) BT LI B 2.92
H. Bartenhagen................ 20 35 ;3 : g% 5.0
D BOKC v esveereeeeennneeennes 20 77 mt o 15,87 20.72
C. Dennett. n|  m AR sy 18,07
B, Eppers........... ] 35 AN F I v v.38
FUEMer cniiiieeneiinenan, 0 10 A I 27.83
M GHIN..eeieeeerereannrranns 2 88 A §§ 120 20.82
B.Grifth.cveociiiiennenn 20 13 we .1 3.1 3.27
M. Gillilord.. 20 0 L 1 412 12.10
3. Kethley.u.ooonceenneennenn. 20 863 | B0 3* w1, 13.60
108 T PR e 20| 158 3. .2 8L, 10.56
E.KeoMich..o..ooveeeeniinann] 20 0 5.1 L2 10.70
3. Johnson.......... 0| e L TR 16.49
D. Lond.... 42 073 | oS A 24.35
R Melton....ceeeeeennnennnn. 20 ony! 26 Wl 1ban 2.7
L MO eeeeeeeeeepeereeeanes 20 s2 ne ;o uhe 20.45
FoMIler.ceeeneeeeinree e, 20 57 N g4 11.58
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U. 8. Button Co., pay roll, Deo. 11, 1919, outting department—Continued,

Saw
Pounds
Name, Line, blank, Tost, | Gross. | Prico. | Amount. na}l“. Net.
G Mathes..ioeneeneneenn] 20 oy l{ Q| 1RSI L M soda|  sar0s
X Mathes.cevvreeneeineens| 20| m08 |{ B9 122 | R 1] v
LoMawratheeeneccennn] 20| wopl{ ZB[ 10| IR BL .0 4000
HMOMeoicvrveennneed] 20| eml{ 01 M4 A B0 e 208
D, Melntyre..... J 2 184 135] .12 16.87
© rtxc:m 20 e A IR e o
e FOUPICK . cooncenee ceans . 3
o %04 7 g i 1{3’3‘5 ceveend] 20,40
N. e:n.;.l...--...........-.... 20 513 288 5 : 2 3:9{ .40 13.88
N, Schnodler....ovueverivanenss 20 168 19] .12 2.37
B 18| 4| M zo3)¢ %0 390
T Wokeland..oceecoerenenenen] 20 g zal 18] .12 1&3: 9 27,39
’B. Wakland... . 20 168 128 .12 15.80
W, Wollans w| ol lmlom) o msp B
« WOHONS isavsevennsinnccace . 3
95 Y 21 i r .4oi 23.34
IE. 8. WilHamson..,.ceveneneans 20 103 240 145 A2 ! 24,17
80 9] ; g
. Bell........ % 123 200| 18] .12 21,12
‘B, Grifiith. ... 24 131 20| 10| .12 16.80
1C, N, Johnson. 24 160 nry .13
1223 ot vl B 21.12
N PolY.renaiiecnenrinronnene 24 152 18| .13
1133 5 5| 15 18.13
FLEMo . ceereneeiiieeninnnen.| 124 304 124| .11 13.54
Lau 22 236 45 .11 5.17
18 312 3| .1 3.56
Ra 54 20| 18] .1 1,84 | i
Fiok 128y | 172! 132] .20 20.40 .
104 76| 19| .20 2180 .
' ADOMSLcenrrranreennrannnes: 80 158 3 1| .22 19.14
H, Bartenhagen.. ‘ 30 2 92 12 .22 2.64
. Bell. 30 2% 104 15 .20 3.00 |.
I 30 30 108 19| .22 4.18 |.
Les | 3 175 2 94| .22 2068 .
-1 178} 96| 102 .22 | 22.4| 4
|30 300 100] 17| .22 | 088l 89.38
Totaleeueererns }! 1,371.27 | 31.10° 1,340.17
; .
1 Rfc. 18, B,
U. 8. Button Co., cutiing department,
PAY ROLIL, DEC. 8, 1015,
I i ™
‘c'}‘,‘;’." Nome. (16 | 18 | 20 ] l'ﬂco.:.\mounl.) ”,‘i:,','llf" Net.
i :
...... Doigas o) s15.78
17.30 ..., 17.30
5 18,40
16,08
0.75
............. 15.00
...... 10,29
...... 15.36
9, 68
19,50
14.56
9.18
0.15
17,12
........ 11,50
17,40
0.39
8.60
1274
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U. 8. Button Co., cutting department—Continued,
PAY ROLL, DEO. 8, 1016—Contlnued.

Okl Name, |18 18 | 20 | 22| 20 | 30 | 30 |Gt |PricefAmount. Deduot xot,

3

:.nms................. 138 |oonvidinnifoernndfonnnnd] oo ds0.07 [ 0.52 1., .52
n?mtson. 91‘005 4,85 %

HOtteres|iernc]nsennt 05
son..|......| 237

ofevenaa

. Fowler., .|...
H. alesler...| ..
Q. Good..
3. Gravait...
W. Gravatt..|.
1. Grimes.
N. Hild.
Hube

C.

E. Hube
¢ Kc‘zll?tenfé)""
%okelthley l"

SN e | eles i e

veee

oo

creeesenenn| 207

sosenalisiiedennend 071 1610 fo0oiennd 16,10
. cessndfiniecdennna J03Y 0,201 1,35 7.4
Yessorsfosenna]ucnnndfuncees 08 10.02 .21 9.81
A. Levin....| 143 seeaforeaneforsarajananas) 108 8.58 .46 8.12
. ! slessnddiaiend] 100 ) 4| 14000000000 14.00
C. Liste

'

barger.....]..... 180' sovssetesnanatiosvaddesienidoiiaad (054 1028 ).......] 10.28
+
!

L. Tamb....J .00 169
E. Lamfier .

seenre]e

R. Ludko.ou]eeeerdferreridinnnns 290* 07 2072| 35| 2097
©. Marsh....|...... corerdfeerendfecranddinnnidetoindennan] 03! 122810 12,26
a 2??‘. N § .0 9.35

R R IR IS0 CRL T EY YT YY A

16920 07l 1690 |....t..  10.00
. .08 72 6.3

sessas]anns

D EETTYTS FRRTERIT PPy M

o .. .
B, McGuire..|osoeedieisiiinnenad 246 100iail].
1, O, Dell,.ufeeess .
8, Palteer..J.o.e. ..
etty
F, Pistki..
W, Pulliam
. Ramke. .

F.Ray..eo.n
A.Rinesland.|.
.Reed.ousd]eee
J. Rinesland,
O.Riston....
A, Rutgr

[ETTTIRTTY N 1Y
'

mggggmms 5 EEEadusas asess gsgzssssngmg&z

o e
g8

E. Root.
J snmpk\r.
Chrls&agrf)é-' e

O.Scﬁr&;&{h;:'::::: RYPI N
E.Schroodor. 184 1., sl

88 838288 §§§

7§ lm ton...
G, Summers.
912 | D, Sweet. .
0131 1. T (-mple
914 | I, Pennison
916 | W.Townso
018 | J.Trass......'
917} J. t'mbuu-;
r ...................
918 1| B, \\nkelum'
919 { L. Wakeland'......
920 | W.Wellons.toooo o beeins oaes




4 PEARL BUTTONS. TN

U. 8. Button Qo., cutting depariment—Continued,
PAY ROLL, DEC. 8, 1015—Continued,

esrsas

Opeckl  Name. |16 | 18 | 20 [ 23 [ 20 | 80 | 30 | g% |Prico/Amount,Dgduc-} e,
159

. 62 .43 17
1.13 ‘0.76 ?&38
ceveen vere 20| 14.5
716 | @ Bryant...| B84 fooceifoeciidivieocncndennacdenaiidiiiil <08 3.24 45 2.79

9211 ). 148

o8 Tt LT XTI LY (TS (RTTTT: CYTTTTI CITTTY) IRTTYON FOPRURN PROUerS [ | PUPPON .10

924 |] " account of
925

[ TONUURN PN PO M IS0 PO ITTTTIN FYOUSEN AAPOP [RPPUIN FOUrPrr RPrers B (X 14

Total...]1,136 216 ;z,m 4,182 { 205 [1,755 ) 774 (1,275 |......]1,157.28 ........;1,107.28

Total grossage, 18,490,
PAY ROLL, DEGC, 12,1913,

Oeck| Name, 1416 [ 18} o 2 20] 3030 |TSIRCl Anat. | due- | Net.

G378 | 8. TOIIY.vvearsarcises
6379 S.Fulggt.... biod feeeves

cfoesafosedlicnnfeniiaion.. 813,68 1$0.73 ($12.95
9% .06 8.10

. .

et 1940 | (78 18.68
3

sesesle XYY

ve

seaselosoeseesenisncans
[PSPPR IOPRRE N ) I MOPIOL SIDOH FPOPON IIPRN NI DO NINPEN NUPOOS I X ) R FONON I X §

o] 91y 83} 878

BHOTN v e evnnnanacteanas] 320 Liciasclinavelonenasinns

€384 | RR. Millage.
6385 | C. Bowker

LYY IYRRYYS PPPRY

CEYTYIS EYYRRS LPRRRY)

soosslocnveionesse

28882 R2R2RRS
e
5
o

eesefovenee] 104 Leeiaifeannes

L COXuuvnnranes
3. Carlislo.......

cerasfoesans] 103 Liiidiiies

LT .4".“0000.

esseslessses

88
ey
3
8
b |

6100 | G KNOX:ereriovevrens]vene
6101 | 3, Rinnishtand. 10000000

6263 | M. Damp..euereenoiifilil:
6402 | F, 8haner...
&g E. Muller.

e ieie
SpESESS

12.5 151 1060

92 tieees 18.%

6403 | J, Traas...

6107 | H. Englehart,,

8108 | R, Brendel.......
19 | J. Brandes...

S Root,....c..es .
olid

6418 | H, Holldoy........
6419 | W, Pulllim........
6120 | . R

68121 1 J, }l)uhrone
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U. 8. Button Oo., cutting department—Continued,
PAY ROLL, DEC, 12, 1013—Continued,

, De-|
o Name. 11018 |20 22 21150 | 30 |THS[RCf Amnt. e | Nef.

109 |.....

serevnfucensl

172 [.....

$0. 15 [$10. 14
S0 0.25
.zb 1,29
1.51 | 5.42
081 1.49
83 ;.82
90 | 11,42
9.16

A .43

ey

“reses

Josesefeessan]iacani]onnss
TP RUPIR I L OUNN ORIt

141

cevses "

ceenns| 828
2]

-

169
129

Y

e e
e R ERSR OB AE nSman

Totaleeusennenes 560 (2,002 | 28 730 [344 | 691 | 878 !881.33 {26.88 [881.33

Total grossage, 11,767,
0saka, October 21, 1919,
HAWKEYE PEARL Burrtox Co.,
Muscatine, Iowa,

Drear Sms; To enlarge our business capacity, and to meet with your de-
mands more freely and satisfuctorily, we at this opportunity, incorporated with
Messrs, 8. Tsujimoto & Co., Osnka, the sweet water penrl button muakers and
beg to call your attentlons to the faet that all your future communications to
be addressed to Shinkichi Katoh & Co., as per this letterhead shows,

A few days ago, we have sent you, under parcel post, samples of blunks of
shells which we think have reached you and meeting with your attentions.

Since we have written to you some time ago the prices of shell buttons has
advanced a great deal, and the now ruling rate is very dear indeed; for in-
stance, there is an incresse of 60 per cent for shanks and 20 per cent for
blanks, comparing that of the last year.

This increase caused by lavge orders submitted from Furope partly and by
the advancement of the materinls, and this tendency Is generally expected to
continue for a while, therefore, we think it most advisuble for you to order
us as speedily as possible,

We, however, thanks to the cooperation of Messrs, S, Tsuljimoto & Co.,
have large stock of shells and are always trying our utmost to supply cheapest
goods obtainable, and we will never fall to supply you at competitive prices
with prompt satisfaction.

Soliciting your orders, which we can assure you to have our best and prompt
attention,

Yours, fulthfully,
Suinkicur Karon & Co,,
Per M, NAGAOKA,
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1 ¢/s.~B sacks contained— Avere
Pattern (lines), Thiok. | Thin. ago
ok Thick. { Thin, cost,
Yen, | Yen, i Yen.
Buvararissinnisesnnssisecnanns 1f37 0.95 Aboutls&,%plocea... Abont 245,000 pieces...| 1.13
. J 170 1,30 | About 132 poces...! Abhout 174,000 ploces,..| 1.47
About 100.000? £008..., About 120,% oces,..; 1.70
Abont 75,000 pleces... I Ahout 103, floces... 1.0
About 54,000 pleces.... ut 75,000 pleces....! 2.41

hout 45,000 pleces....eee.
,000 plec

.

1OUL 15000 PICCES s vvnrnnrnresnnsivisss
out 8,600p eccs.................‘......

- auw»xuw»-—..-
B

Approximate measurement: One ¢/s., gross welght, 310 pounds; 5 cuble feet.

The ahove prices are ¢ i, £. Seattle or San Francisco per 1,000 pieces in yen
and subject to market fluctuation. A certain reduction is made- for second
quality as well as packed loose in bag or box.

THE Morris MinLs,
Amsterdam, N. Y., December 8, 1919.
Messrs, HARVEY CHALMERS & SoNS,
Amsterdam, N, Y.

GENTLEMEN ! In response to your request, that we clte some of the prices of
the various mnterials and supplies that go to make up our finished product,
which is men’s underwenr, we are glad to enumerate the percentage of advance
that has taken place from the prewar perlod—years 1911, 1012, and 1013 to the
present time. :

We are very glad to give you these comparisons if it will in any way ald you
in bringlng about a tariff that will sufciently protect you from foreign-made
buttons. This protection you are entitled to when one considers the progress
you have made, not only from the standpoint of production but also the vast
strides that have been accomplished by you in producing an output that in
quality is a most commendable reflection of American progressiveness,

The fncrease in cost of our varlous materinls and trimmings are as follows:

Per cent,
Cotton cloths for trimmings____.__. e .- _— 325
Cotton, mercerizeQ cotton, and combed-yarn threads_ o vvmmomeenan 850
Metl ON OIS oo e e e ——————— e e 170
Silk ribbons and silk Mnding . e 275
Box honrd for the manufacture of paper BOXeS. - oo cceeem e 225

Yours, respectfully,
A. V. Morris & Soxs.

AMSTERDAM, N, Y., December 8, 1919,
Mr. D, H. Hunss, City,

DEAR Sin: You inquired to-day for some data on cotton goods, threads, ete,
used by the underwenr nmmufacturers,

In looking over my vecords I find that the market In February and Maveh,
1914, on 3.50 sateens was 9} cents; market to-day on the same cloth made in
Fall River is 45 conts: 4.00 yard sateen was selling at that time at 7§ cents;
the market to-day is 40 cents. :

On 6.60 print cloths the market at that time was 44, to-day 163 cents; 4.00
yard sheeting sold July, 1914, at 53 cents; market price to-day is 233 cents,
southern gooils: 64/60, which is a staple munber made in FFall River nnd also
the South, at that thue was selling for § cents a yard; market price to-day is
19 to 10} cents.

These are the eambries and sateens that the knit-underwear tvade use for
their drawer bands and also their facings to sew buttons on the underwear,

!

i

!
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The market price on thread that is used to sew buttons on knit underwear
in the early part of 1014—40/8—ranged between 28 cents and 20 cents, which
has stcmmg advanced, and to-day the market price on same Is between $1.45
and $1.65; 50/8 combed peeler yarn made in the South was selling in the middle
of 1914 for 44 cents per pound; to-dny’s market price is $2.60.

This 1s also used for sewing buttons, drawer bands, and making knit under-
wear,

No. 8 tape, which I8 also used on underwear, was selling at that thme for
about 30 to 82 cents n gross and 18 now selling for 83 to 00 cents,

Combed peeler 20/2 for mercerizing wag selling in the middle of 1014 for 32
cents a pound and to-day is worth $1.85,

All of these prices that I have given you can be substantiated by the current
market quotations of goods on the dates mentioned.

Yours, very truly, Ronerr G, HANKIN

AMmsTeRDAM, N, Y, December 10, 1019,
HARvEY CHALMERS & SoN,
Amsterdam, N, Y.

GENTLEMEN ¢ Referrving to your inquiry asking for information showing the
difference between prewar prices and the present market prices of sundry
items wlich enter into the manufacturing costs of our line of underwear, we
give below several items which will show the great advance in materials:

o Prezent
’p:fl‘:,‘s" market
. prices.

£0.18 £0.70

10/t carded yarn........

20]1 comhed peeler yarn, W30 1.15
20/2 mercerized yarn. . .10 1.70
No. &stay binding.... 2% 92
4073 peeler thread. ........ . . W24 1.50
5073 comtied peeler thread . . 45 2.0
o Y 3 . . 09 A6
Al ]

N5 2

Trusting this information is what you desire, we remain,
Yours, very truly, .
CHALMERS Knitrine Co.,

THeo, S, DUTCHER,

D

Lirtie Faris, N, Y., Decembeor 8, 1919,
HarvEy CHALMERS & Sox,
Amsterdam, N, Y,

GENTLEMEN : In answer to your inquiry as to present prices of articles of
which we use considerable compared to prewar prices, would say, that the
greatest advances have takenh place in cotton yarns, threads, cambries, silesta,
ete. Yarns are about four thmes yrewar prices, and some instances more,
Threads three to four times, cnmbrics and silesins about four to five thmes,

Trusting this gives you the information desirved, we are,

Very truly, yours, '
Littie Farns Manvuracruring Co.,
Per L, U, LyNT.

Senator Warsox. The hearing in the matter of pearl buttons is

now adjourned. . ,
(Thereupon, at 12.30 o'clock p. m., the subcommittee adjourned

to meet at the call of the chairman,)
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