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PREFACE.

*; Tariff hearings were begun on July *5, 1921, pursuant to the`;
following notice:

UNrrZD STATS8 SENATE,
COMMITTEE ON FINANCE,

JulyUY, 19f1.
The Committ on Finance will hold public hearings relative to the tariff at Wash-

inton, D. C., beginning Monday, July 25, 1921.
t iS the putrpoe of the committee to her first the proponents and opponents of the

AmericnaWluition plan.
The connite expects first to her members of the Tariff Commission and certain

spiclal agents of the New York customs office with respect to this plan upon Monday,
and Tuesday next.
The wmttee expets to close the hearings upon the American valuation plan by

Thursday next and then to take up the several schedule in order.
Notices will be sent to all appli&nts for hearings as early as possible, advising them

when they-canIbe heard.
In order to avoid duplication of arguments and suggetions it is requested that

::pXereons desiring to present the same character of information relative to any tariff
item akgee upon-one representativeto present thelr views.
The hearingswill be conduted in room 312 of the Senate Office Building. Sessions

will beheld 'eachday from 10.30 a. I. to 12 noon and :from 2.30 p. m. to 5 p. m.
It is desired that itnesses endavor to prepare their tatements in such form tht

their ntation will not require mbre than 30 inute
Pawns wishing to b heard should, if posible, apply to the clerk of the committee,

prior to the date st for the hearing, for an assignment of time. In making such appli-
cation the following information s0huld be given: Name, business address, temporary
address in Wshington, business or occupation, the person, firm, corporation, or a-o
ciation represented, and -the item and paragraph of the tariff bill (H. R. 7456) con-
cerning whiteiony will be iven.

All brefs ahd other papers fild with the committee should hive indorsed on themzn
the item and piragraph of the tariff bill (H. R. 7456) to which they relate, and the
narieawd address of the person submitting them, his business or occupation, the name
of the person, firm, corporation, or as ation whom he represents.

BolEs PENROsE, Chairman.
The hearings were continued to and including August 31, 1921.

Because of the unsettled and continually changing world conditions
:and the great leftgth of time required to complete the tariff bill,
it was decided to put the internal-revenue legislation ahead of the
tariff bill. The tariff hearings were, there ore, postponed, and
resumed November 3, 1921, and completed January 9, 1922.
.The stenographic minutes of each dais' proceedings were first

printed in preliminary form in 58 parts. Copies were sent to each
witness With the request that he make necessary corrections for
cleariess in his statement and return the revised copy to the clerk.
Such corrections have been observed in prepaig the revised edition
of the hearings. In this edition the chronological order of the state-
ments has been disregarded (except that of American Valuation and
DyesWEnmbaro, Vol. I) and the oral testimony and, the papers filed
on each subject have been grouped and arranged, as nearly as
practicable, according to the paragraphs of the tariff bill as it
passed the House.
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Thne revised hemn1s- were fit indexed ad printed in separte
volumes, each contng only the tetimony lative6to a-par ilar
schedule. Ter e additional solms were aleprMintd, one con min-
ing the testimony relative: to the American aviation plone, one the
testimony relative to the dyes embargo, and the other that relative
to the special and administrative provisions of the tariff bWll and testi-
:-mon relative to certain pargraphs that was taken too late for incor-
poration in the, proper volume.
The hearings are here consolidated in 8 volumes (each indexed

by name and subject), including a general index, arranged as follows:

.ONTENTS OVOLUMES.X

VOLUME I:i.:.
Amenrcan Valuation....'-........-........ 1-42
Dys Embargo...........................34.-775'

:VoLU''tE fl: - < lan0f0dPaints.77-1344 ' '
Schedule, 1. Chemic Oils,'d Painte ............. 777-14
Schedule 2. Earths, Earthenware, and G(laeswar,.1..4.5-.10:6*18

Schedulte 3. Mals Mufactiesof...1607-2101iSchedule 4. Wood and Manufacturesof.2103i2172
Schedule 5. Sugar Molasses, and Manufactures of.,I..,.;,.2173-2417
Schedule 6. Tobacco and Manufactures of............. ...... 2419-2554

VOLUME IV:
Schedule 7. Agriciltural Product. and Provisions......... ..... 2553299
Schedule 8. Spirit, Wines, and Other Beverage .......301-..

VOLUMa VvOLUMG~~ V: .........-.:': iv: '.Schedule 9. Cottn anufature3.3303i441
Schedule 10. Flax, Hemp,ad Jute, and Manuactures of ......... 344332
Schedule611. Wool and Manufactures of....... 3525-37
Schedule 12. Silk and Silk Goods.......................... ..... 3767-389
Schedule 13. Papers and Booki... . . . 3871-3982
Schedule 14. Sudries.... .-..'.. . 3983-4386

VOLUME VI:.
FreeList .........43..............4367..09

VOLUME VII:
Special Provisions............5081-.9.

Admin'IIstritive Provisions................. 510113
Appendix...................- .... :....... 51144200

VOLUME VIII:
General Inde;x.



FREE LIST.

AGRICULTURAL IMPLEMENTSM.
[Paragraph 1504j

STATEMENT 0F FINLEY P. MQUNT, CHICAGO, ILL., REPRESENTING
MANWPACTURERS OP AGEICULTRA IMPLEMENTS.

Mr. MOUN2T. Mr. Chairmai'aad Kenleen of the commiteIa
amanuifacturer of agricultural~iimCements w'ith factories located at
LPor.. h-Ind.; BatiCek Mch. and ironto nai.Irp

La i eXt') 0 Xg re i i ofitaii\S I A

resent not only u w company and its interess but likewise the
NationalAssocia:tion of Farm Equipment Manufacturers, with head-
quarters in the city of Chicago.
We 'ask foa du on agriculturl impe ents io:rted i to this

couniAtryfm Ca'na ce69 padctally all IoP rtations, as I un-I
der.stand it, ofIcr uCh ipements into theUnted States come
from Canada, that will be equalid to that imposed by Canada on im-
ports from the.United States into Canada.
The duty is now ii.$ r cont ad valorem plus1 rtlimprta

tion ax on agr6iclturalo machinery, excepting tractors costing under
$i4Q0 which, by e de me arbitrary ruling of the G-0
eminent have been 'for three years exempt from duty. I refer to
those costing less' than- $1,400.
Thisdutry of Its pir centc plus 1per cet importation,tax Ives

:the Canadian manufacturer in advantage over the American manu-
farouker in thisaay: For machinery be shipped 'into the United
States he buys s maria the nited Stateships it into Canada,

the duty ma fractures the good and-ships back into the U
States andt when he ships back he gets a drawback on his duty of
99 per cent. His costs, so far as wages and overhead are concerned,
are pracially the same 'astose ithe United States. I make that
statement upon my own responsibility, based upon the experience of
our own operations in our Toronto plant as compared with those
in our Battle Creek,Mich.a, plant. Some classes of mechanics may
have 'a variation' in wages, but on an average they will not vary
greatly
Take thrashing machines, in hich I am ie te chieflye-

cause we do not make a general lineIof implementsbut conine our-
.selves largely to thrashing, machinges and machines of that type.::
Those machines he will ship into America or into the United States'
and 'sell on an absolute parity wbith us. He. does not undersell us.
So far as we 'known no Canadian manufacturer has atte tedto
undersell an American manufacturer in'' the American matot, but:
by reason of theadvers exchange that hamsalwa sopevaied moreorundersellan Am rican mauatrrinBhmrcata~-Xu
less and in the last three years has prevailed to a greater extent than

48607
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-in the past, raging until recently 10 percentand better-it isd
now to about per cent; butiit has bn as high as 15 per cent-he
is able, f course, to b substtially that mwi mr profit: on his
importations into th'e nited States than we could gt as American
manufacturers selling alongside of him in this county Ad the
rub comes when vwe undertake to:tiiM in: the western provinces
of Canada where we-do most of our Cana"diain business-the; Prov-
inces of ianitoba, Saskatchewan, and Alberta-where we are con-
fronted *with the 175 percentad valoremI dut.and'the 1 per cent
importation tax, and na turly we fe that, in common fairness,
we should be given annual show with the Canadian manufacturer.
It is here in hilsmarket that he:does uiindersell-us.
00I hays some general facts on the subject swing th importions
of agricultural implements into the United States principally from
t:Canada. I understand that more than 90 per cent of all importa-
tions of agricultural implements are from Canada.
For the month of NMovember, i918 the amounted to '$664,327;

for November, -1919, they amounted to $8,077,6177; for November,
1920, they amounted to $5,550,6 1.

Specifically the most Marked increase in agricultural implements
shipped from Canada to the United States duty free atre as folloWs

ream separators for t $, $40,886; 1920,
$125,87.' he year. ' $72,854 1:919. $4
Senator Smoor. Have you a brief on that?
Mr. MouNr. Yes, sir; 1 have.
Senator Smoot. You can just file that.
Mr. MouNT. I shall do that. I shall be very glad to leave this'i

with youi sir..,
I will saythat I thiik thatc̀overs the situation as weM understand it.
Our situation personally is this: We hav a plant in Canada which

was originally devoted to the manufacture Qf thrashing machines.
We have tko. plants in the United States., We could, so far as our
own company is concerned, build our Canadian requirements in our
Canadian plant, but if we do that we woild- not be able to fill our
American. plants. Our American thrashing-machine plants have
been idle since last July. We prefer, therefore, to build in our
American plants. b
There is only one thixig-more. Perhaps it is not necnssargtoit before this committee, but I did put it in my brief. We under-

stood that the Ways and Means Comittee, when they preared
the bill, thoug8K~hey had given us relief under Title ETI, sections
301 and 302,i of91 Nouse bill. Itr a" claimed' that under these specitil
provisions of itle III the PresidentEwas empowered to provide,
through negotiations, for reciprocal duties between Canada and the
United States. That that does not apply', o a'gricultural implements
is brought out by the fact that they are on the fee list. Congress
having put 'these commodities on the free list, there is no power
given, as the act came from the House, to make any adjustments ot
to' make any changes or to put them on the dutiable list.

I apologize for putting that in for this committee. I really did
it for my own sake in order to refresh my memory.
I shall be glad to' nswer any questions you may desire to ask.
Senator SSoor. I think you have made it very clear.
Mr. Mouw. I thank you.
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TeNutional Implement annVehicleAssoc.iation at its annual meeting held
In Atlantic Cfty, October 21-28, 1920, 'adopted the following resolution:
:TAI^J RELATIONS WITH CANADA.

"Whereathe Cnadian overnmnt impse-s various 'aind ad valorem dutiesR
on agricultural implements, farm tractors, grain thrashers, and farm
operating equipment of all kinds, when imported from the United States;
and

Whereas the tnit nSverGenment permitsthe im t n free from
f:0~~~~~~~~~~~~~~~r r~o .ariula lmplntb,;thertos grhtrseradfr

duty fm, aada nto the Uniited States of frm implements, grain
thrashers,; and farm operating equipment of all kinds, thereby seriously
placing the American manufacturers of the above-named products at a
great disadvantage with theirCanadian competitors, not only in connection
with the :Canadian trade but also In competition for trade In the United0 ;States;andR:

St"aWherOs; andrg the pat three years a large amount:of: farm Implements,
grain thrashers, and other farm operating equipment has, bee imported
into the United States from Canada free of duty to the detriment of
Amerilan manufacturers as above set forth: Therefore be it

"Resolved, That the Government of the United States be requested promptly
to adoptsuch measures, including such congressional action, as may be neces-
sary.r to place the tariff laws of the United States on a reciprocal basis with
those of the Canadian Government in so far as they relate to the importation
Into either country by the other of the manufactured products above re-
ferredto.:
"Sno> ~ed further, That'e -membrsip -of this association appeal to their

Representatives In the Congress of the United States to further the action of
the Government requested in this resolution."
While the above resolution sittes .the- casei for the industry in general terms,

I would ea .iir attehtion to the following:
Agricultural Implements shipped to the United States free, principally from

Canada, for the 11 months ending November 80, 1918, $664,327; November 30,
19$9, #3,077,817; November.80, 1920, $,550,M1.

Specifically the most marked Increases In agricultural implements shipped
from Canada to the United States duty free are as follows:

Y~ea. ending mar. 31-

1918 1919 1920

Hareeanwd.:ndr.. . 1 8. 61 5. : . . . . . ,06125 437, 222
Cultivators..~~~~~~..... .... 7,120T 1,5 78,714

. ._._ _.._. _ . ..... .__.. i

Phil............................ 7,164 8,68 9,7
PlowseVA Paru aft ......- 15,5471 77,574 870,095

D^.,,,.,\,,t,,,:,,,l~~~~. .,,,,,-., ,,;16.......... 1,76
f

Plo" - dperbot ~~~~~~...... .;....... :-.E.\.-.-.1,4:9 ,64Thrashing machins, s s adp ................. 14,716 17,629 1, 597, 49

aItwllibe observed the most matkd increase in these importations Is that
of threshing machines. The hfgures submitted, of course, represent the mia-
chines Imported for the, threshing year of i9i I have no figures available to
:shoW: what was:Imported fromMarch 31, 1920, to the present time, which
would idnluide6the threshing machinery Imported for the threshing of the 1920
crop, but I have general information that the number of machines imported
since March 81, 1920, was greater than in the year precedilng.
We Must pay on agricultural machinery exported from the United States

into Canada 174 per cent duty wnd an additional importation tax of 1 per cent.
This does not apply to farm tractors costing less than $1,400, a temporary
order having been put' in effect by the Canadian Government suspending the
.operation of the Canhdlan tariff on this size tractor, but which order is sub-
ject to be lifted at any time. :I have no Information one way or the other as
to whether this order will be lifted In the near future or not.
The Canadian manufacturer can, of course, If he Imports his raw materials

from the United States, get a drawback of 99 per cent of the duty paid on

9.869604064

Table: [No Caption]
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these materi a.IVh e . 0*
The rate of wae in t iustyIs P the s tetwo cotie.
The -Canadia m"anUfactase Uasefosefro 'ltao~tof WaP sd m
teriali Is on a parity with tW A
machines In- the' United States- With the rate oe Inlii vor, var-
Ing from Bt to 15 e cent, as it has during.thiVA yer thIs-gle tClna-
dian manufacturer a decided advantage over the manufaeturer In the United

In thCianaia market the Calaian m an of eoi*e eos t
advantage of the dut*r: against o "r:*e§r of 1 per ceft ad val6orm and
1 per eent Importion tax. He undersells the.Arican mnufacturer In the
CAnAdian market and with his exange advant u'te r n
manufacturer In the United States, but I cn not saytht he has actually
done so.

I believe in all tair thebA;erc anufurer is entitled to hWve a
duty against Canadianfar acn In iy th met as Canada
now Imposes.. agans farm mahnrfioaihftaetbredMaetheUnite States,
House bill 745i8 places agriculturl Implements on the free list It w the

understanding In oir Induy tht the' Ways nd Means Cotlmt of the
House of Represeitatives intid to- ve the farmmachinerindustry telef
In resPect to iand' taItio" and the atentio our Idusty wa-dl-
rected to section 3801 and 302 of titlel of thi bltl.: It was clam that under
these specleptolsaIlobs Oftite 8 e Esident was empowered to rvide
through negotilation for rem duties, between Canada and the s.UaIte
States. That thIn power does u It'gie the Presdent jurledictIon over, casey
where Congehs* splay plaed thegs on the free list Is quite clear
from a reading of the setions above mentoned:
Lines 1t and 14, page 213, of section 301, authoie the Prident to provide

"for a reduction of the dutl i d by this at" or, under lnes 18 and 19,
page .213, 1ie may, kirovde "for theotror*om the dutiabl lt f this act
to the free list," or, undelines 1.and2,a 214,,be may provide "for the re-
tention upon the free list- of this act otf sch o etc."
There is no power ven -the President to do aythin with re goods

placed on the free list by the Congress othr to rode that the shall
remain on the free list. No power isgiven thePrednt to f prove for
a duty uupon any go6ds which o h ex s dead sllbe free.
The regutlaton~i limited entirely, to dtiealready iposed and iathorhs by
Congress, except that theePresdent can by tret povide that articles now on
the fre list shall remainaon the free list,

Section 302 of tile 3, page 24. of threat, isl.mlted1 lin 17 and 18 to
articles "upon which a duty Is lmped by the aws therof" and obvIousy the
antecedent of "thereoif,'"I line 18, nut be the " Unitd States" In line 17, and
this interpretationis futherstrgthened by the at that in lines and 24
of thissection, page 214, -the sImlir product of the United States referred to
are described as those "which, in view of the dutieimpoed thereupon when
imported into-the Unie Stites, he may deem to be higher and recipro y un
equal- and unreasonable, he shall have the power and It shall be bis duty, to
suspend by p mation aid provisions of the laws of the United States im-
posing the duti upon such aticle." This clearly limits section 302 to cases
where each- country Imposes a duty and the Preident fids an inequalty ex-
isting In theAdutles.
SecStion 3B proviides under certain circum nes (se Unes:4 to 6, inclusive,

p. 218) for a reductlon of 20 per cent " duie now levied by this act.
I I am correct. in my assumptio t-hat It was the Intention of the House to

make a provision *hereby-ireclprocal duties could be established against lmporta-
tions of agricultural machinery frm anaiida to the extent that duties are now
required by Canadian cusoms,o-theniI- think, It is fair to conclude that this
Intention is not expressed In the Housbebill.,-.
But whether It was the intention of theouse togiveorwtthIs t e

farm machinerr manufacturers of the United States believe connwa fairness
entitles them to ask for this reciprocal duty. As the matter works out, the
Canadian-manufacturer does not undersell the American manufacturer In the
United States, but he makes a larger profit on goods shipped Into the United
States, and with this profit he Is enabled to and does undersell the American
manufacturer In Canada. Tbis, of course, is Wiolly unfair and I Wbeleve our
case Is strong enough to merit particular consideration.
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UWA XINTO:W XK.PAYN,, AUBRN, N., Y fl:SUNT-
INS ANVNACUNXE OFWSYTHS, WKILZS, GLASS BooKS,

AND COR9N KNIVES.

Mr. PAniu. The manufacturers of sctes,sicklepashoan
corn.knives Are asking for a.duty- of 35 per cent. fUder, the pres-
..-h. I

; , r'and under the p d bl articles are on the free list
witbmiAte; proion. for all other agricultural Himplements, of any
kind or Udescription.

r o 1918 and'for a great, many years they bore a duty of 45
pet cent under the basket clause at the end of the metal schedule.
We believe that we do not need 45 per cent but that we do need 35
per cent.

I have set forth fully out position in our brief, and I think, in-0
view of the crowded schedule, the best thing I ean do is to rest our
case onathe brief.
Senator MoLj;mx. How did you happen to be left out in the Hou9se

bill' Did you bring the case to the attention of the committee over
theN?
Mr. PYiNE. One of the manufacturers, I believe, undertook to

present the matter to the House and he appeared there one day and
filed a brief, which seems to have been lost sight of, and the, ouse
temporarly overlooked the item entirely and took no action at all.
Senator MCLEAN. Your brief covers the whole case, does it?
-Mr.-Pnw. Yes, sir.
Senator MoCuBnR. You may file it.
(The brief reerred to is as follows:)
Under 'theAthrift lw of 191a sythes, sickles, grass hook, 1nd corn knives

have been admitted! free of duty as "all other agricultural implements of any
kind and description" in paragraph 391 of the free list. --

In the pending House bill no change has been made in this provision.
Prior to-the Underood bill, for maDy years these articles were protected by

a duty of 45. per cent under the general provision for "articles or wares not
specially provided for, composed wholly or in part of iron, steel," etc.

COMPkTivE 0055:.

At the present time the cost of manufacturing a dozen scythes in the United
States is'$10.50. Adding the freight to the competing points In the jobbing
eenterL.*-M .cents-rand a profit of 14 per cent, these scythes are sold the
jobber for $12,60 per dozen.
The importers are freely offering competitive scythes of Swedish manufacture

delivered at these competing points for $9.50 per dozen. Scythes of Austrian
manufacture are coming in to be delivered at the same competing points for
$9 per dozen.
The same approximate relation exists between the American and competing

foreign selling prices of sickles, grass hooks, and corn knives.

fTE INDUSTRY.

The 'making of scythes and similar edged hand implements is one of the
oldest in the United Stites. Most'6f the manunfctuirerskhave beefLcontinuously
In business for fromt '75 to 100 years, and Many of them for an even longer
period. The workmen employed are American mechAnics, of the highest type.
The product is, practically speaking, handmade, and the work requires long
training and a high degree of skill. The great majority, of those employed in
the Industry have been so employed for many years. In many instances their



fathers before them (and In pfew;,,4 si4tewpthelr grandfathers)j Mve.e
spent ther lives working at theiin trade ihe sme fatory.
The Industry Is one of Importanci tithe mmUnt in which It e t

Is highly competitive. The margin of profit hasalwa been kept r le
through comptItion,: It ors d wmt go Cl of
America workninean. NQ good ream, is known ewhy It shoul nt continue
to receive reasonable protection from our tariff laws.

:: sr~wi nonoo was wormnaw.:

As above stated, thisindutrredi tottlve taiff untille act of 1013placed It produc on the free list andrtW prison for "a'll other atri-
t-cultural Imlements o'f. an kindahd deptlo, whether spe iy men
tidon.ed herein or-not" (par 391 of the freeplst).
;0This paragraph was framedweia infrpdor te pooPf.ivn t
the farmer some relieffrom the h r e was obliged t pay for the
expensive arm machinerywich, ttoughmodern sienticfniltAg had be-:come such a lare Item ln the total e of the farmer. There wasaa trong
feeling, both In Congre and among the frmer that the price of much of this
machinery: Was .unjustiflbly high,- and that these high prices were caused, at
least In some Instances, by a. moreor less monopollstle control of the production
of tillage:and hearing machinery.
Wh ther or- not. this feeling as .to agricultural machinery was jusified, and

whether the:, remedy sought has been 7 elective, we submit that es and
kindred ha-dcuttlng tools hare no'place In this paragraph.
The average cost of a scythe to the farmer, who u It fox from 5 to 10

years, Is Insignificant, and the free importation of foreign scythes could. not
reduced the farmer's expenses more than 5 cents per year under the most favor-
able calculatlon. -;

;We submit that this possbe saving nlexpense to th fanner i nti
::too trivial9 to justify .the ~wiping out of one of the oldest and best of the
:smaller ica InIndusriesad one In which tere has never been the least
suggestion iionolstic control. ;
Moreover, while the scythe Is generally thought of as -one of the.ttin r's

tools, yet the fact is that. the farmer ninot the chief ust of it. By tr. t4b
largest users of scythes are the railroad companies, which use them in keep-
ing down the grass on their narrow rights of way. On the farm the mo-irlng
machine and the better arrangement of the fields has done away with the use
of the scythe to a surprising extent.

CONCLUSION.
W,'e~ci "'io'i '

IvesWe rptlly ask that: ashessickle'hook, and corn kives be
restored- to the dutiable schede with-& duty of35'per cent ad valorem, and
that the generalprovisIon f6r all other aricultral Impiemezi'ts, If left In
the free list, be so amended as to exclude these small hand cutting tools.

(Submitted by D. Wadeworth & Son, Auburn, N, Y.; North Wayne Tool Co..
lHallowel1, Me. Winsted Manufacturing Co., WCnsted,Conl.: Sibley Scythe
:Co., North Newport, N. I.;Kelly A e Manufaturing Co., Charleston, W.Va.;
Dunn Edge Tool Co., Oakland,- Me.\ Emerson A& Sterns AManufactuiring Co.,
Oakland, Me.; Risford Manufacturing Co., East Hlghgate, Vt.),

CRU OR NEEDLEANTIMONY.
[PPAraraph 1509.

STATEXENT OF G. C. RIDDELL, REPRESENTING THE WAK S6tAtG
TRADING CORPORATION, NEW YORK, N. Y.

Senator MOCuxnu. You may proCeed, Mr. Riddell.:
Senator SoOoT. You have testified once, have you not?
Mr. RIDDEL. Yes-sir.::
Senator SMoOT. iou testified on antimony ore?
Mr. Rw Yes sir.
Senator Soor. We have !al :that testimony.
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Mr. m.. sabll take but very little of your time. I merely
want to speak it refeno. to par4raph 1509- and I shall then file
fo the tecord, if I may, a statment which i11 show the situation
clarly.

Senator Sxoor. I -remember that you spe on thi para-
graph before.-,:SS ,0,ft0f ED0,0000t0,;W,,0u:a:
Mr. Bwuau. Arriving at paragraph 1609, we find a strange pro-

vion in the House bill, on which I want to throw the searchlight
for Juta moment
Back in paragraph 876 of the metal schedule an increased duty

was paced upon timony metal. The pr nt ac s a duty
:off'1 per cef ad valorem on antimony -metal and other products of
antimony, but in tlhe House bill one of these products, called needle
orliquated antimony, has been for some reason transferred to the
fre$ list ;and the duty thus removed completely. This appears to be
nothing more or les than a joker which will entirely remove the
tariff on antimony and its more important products.

Senator Sxocr. What you asked us before was to take this anti-
mony-reedle and liquated antimony-and put it in paragraph 376
under the heading "Antimony"?
Mr. RWDULL Exactly;6 t:0
Senator Sxoor. That is what you asked before?
Mr. RIDD:n.. Yes, and that is what we are' Asking now.
I have here ja proposed revision of paragraph 376, which Ilaces

the two. products on a compensatory basis, the differential between
-antimony metal and crude being .one-half cent per pound.
Senat* SMOOT. That is just what you said before.
Mr. R$DELL. Yes, sir.:
Senate* McCunn. Then you are not giving us anything new, ar

you $
Mr. Rn No; except that the free-list paragraph is now before

you and want to emphasize this fact.
Senat, SMOOT. You merely want to draw attention to it?
Mr.R Yes. With your permission, I should like to place

this in therecord.:
Senator McCumza.' Very well.
(The brief referred to is as follows:)-,
In a':conimunicatlin to your honorable body under date of August 11, it "as

our privilege to reeptfully call attention to a dangerous inconsistenicy in the
:antlzopy schedules of the new tariff bill H. It. 7456. If the United States
Treasury is to receive the revenue desired and. Intended on an important article'of our: liport commerce-antimony metal-paragraphs 376 and 1569 must be
corrected.: ;.- : ;
Under the present (1913) act.both antimony metal and antimony "crude" or

"needle" are dutiable at 10 per cent, but paragraph 1509 of the new bili reioves
antiniony "neiede or "liquated" tohthe fr list, while paragraph 376 retains
antimony metal on the dutiable list at14i cents per pound. Under paragraph
1500 the fret exitry:of the antimony product known as needle" or. "' liquated "
would -eventually completely eliminate the Importation. of the 7,000 or 12,000
tons of antimony metal and oxide that are now brought into thils country aIU-
ally. *We do not believe that this is the intent of the new tariff legislation,
nor do we beltveI thiat It is realized by Congress that this would happen as
surely as nightf11ows-day.-.
Paragraph 1501) Is nothing less than a Joker which will give the four or five

firms in this country that are in the.antimony refining business a moniIoly;
but in so doing it will wipe out the present tariff revenue -on Chinese antimony.
The "needle" or "liquated" form of antimony can very easily be made Into
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either antimony metal oroxidet and It would be-thbs "niedle" or zqiatid"
form .gAnthUam thit;wo .becoie UD t Wbnw lthM atle of ern
a commdlty which would be shipped here from CbIna for cnversion Into mtal
or oxide.
Without the slightest fear of contradiction, it may be state that thei V0t16
ta*e natsi h thE mai cnInu toiqt antmy p1ls-b natra

deposits of this country being deficent. It ts further an absoute eertainty
that the buli of the antimony supity of the world must continue to COW'e firm
the Chinese de-sefte.
As impOrters of the product and reptioilvte e theIei ifidut, t

would taike no Issue with the removal of all duties on,meuypcts, If
sucih wer the-peasure of the Aieriian (0ongre and p ; but we-.deire
to cal attention, &iaemphaticlly is we may, to the grave ences in both.
the Uniti: States and China of the remo&al'of o ditythat one:*ntiy
needle, equated or crud ithot the -a in euin remOval ir:*ped
tory adjstmient of the othierthat :on antimoy metaL Theiinited Stites
will be delibertely cheated out of the revenue it expects to"obtai, As ofotld,

: on antimony importations if the poduct known as "needle, lquated or crueP
transferred as in it. 7456 to the free list, and. at the same tine the lorg-

established Chinese smelting Industry will be virtually ruined-all to no usefut
purpose.
The differential- between antimony nmtal nd antimony "cuude, 14uated

or needle,", should be j cent per pound. If metal to to be dutiable, as in para-
graph 370, at Ii cents per pound, "crude " or :"neeshould carry 1 cent
per pound. Paragraph 876 should be revised to as follows.
"Antimony as lus or metal and alloys theroef, in which antinony Is

t,6 constituent of chie value, Ii cents per pound; antimony as crude needler
or liquted, 1 cent per O".d..

T~he United States Arf Commission is in full knowledge of these fats con-
cerning the axitinIon findIstry and we are entily cofidnt that youzr honor-
able body may obtain frm this eotnmideson a emplete verification of the state-
ments we have set before you Im our lette tf Augst 11 and December 0.

- :; V:? t f ;::SULPIDE; fOP AR;SENC. X, : ;;:

STATEMENT or NtRN3 k. BAXI, WAMGTlMp.. 0.

Mr. EAKINI. I speak on the question of slphide aft
I am appearing- here at the request of Hon. Lindley H.lidleyf

the State of Washington and lon. Wesley . Jones, United States
Senator, also from Wash nton, and in b f of some of their con-
stituents who are interested in A&rsenic sidphide, which is' a partally$
developed resource of the State of Wahinkton. They have deposits
of this resource out there which have beei developed to the point :of
being equipped for production, but owing to the exigencies of the
times and to reductions in price at the present time the industry is
inoperative.
Senator Smocvr. What are you asking for?
Mr. EAKIN. Five cents specific dfi Per pound on'the red arsenic..
Senator SmoOT Mr. Loeb was asking for 10 cents.
'Mr. EAKIN. Well, he was asking for that oz te metallic arsenic.

WNVe-want it on the arsenic sulphides. There are three arsenic
products.

Senator MOCUMBERR.He dividsthem into B little different classi-
fication than you do. He speaks of white arse.
Mr. EAltiW.Yes.
Senator Ww zON.: Are metallic arsenic and suiphide of arsenic the

samet
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Mr. EAJn. NloThe ulpide of asenic is realgar while the
lmetallc renic is thepure maitaL
&, pator SxoT, You want 5 nts apound on the sulphide of ar-

Av sa9.Q S re ;;f:ieXf -enodC0) :
0I have Sot prepared a ief because the record will be brief enough.
I think that I caxi show the situation as it affects the industry in 'tts
;Dart of the country by reading a, part of a letter. addressed to Mr.

In o.der o :acqialat you wIth the circumstances surrounding the American
ArsinicCo,, of Buuipttqn,;W~ash., which-seems to lend unusual merit to their
plea- for a reasonable prot~ction.for them:nlsuiphide industry In the new
tariff sceduleI Ubitthe followig notes pertining to the property, history
of development,andoutooofthisetnerpriat

Prpr c of two mineral clms sltuated in the Cascade Moun-
tWns,.aftew;.mil fhest . old Bar, ,a town o the Great Northern Rall-
road in shnobhomih'County, WA&. The claims cover the known extent of the
minlable de;osit of realgar, the natural red sulphide of arsenic.

Senator McCux''nn. This is not a by-product, is it?
Mr. E3a NQ. No, sir. This is the natural red suilphide of arsenic.

.It is also manufactured either from arsenical pyrite or from by-
product white arse. .-

Seniator Mo mn. This is a different proposition from that ad-
vanced by the other witness who was speaking of the by-produtce.
Mr. EArN. Yes. This is not a by-piuct.
Th property was first located some 20 4ers. ago, but it remalned undevel-

oped Suntil the grat demand for the mineral during the war and the conse-
quent high price paid for It gave promise of profitable exploitation.
This was. a war mineral used in lighting and pyrotechnic work.
Active develont ban I 91 The deposit was opened up by drifts and

open cut until a horizontal extension of the lode for over 200 feet, and a ver-
tical extension of over 600 feet, was revealed and a large tonnage of ore (5 per
cent to 10oper cent) was ssured,

Trails suitable for pack'animals were constructed, material for the construc-
tionio ia mill With sutitble housing for machinery and men was brought in-
the lighter by pack train and the heavier pieces by laborious work with hand
windlass up the mountain slopes.

Sentcir SXOOT. What is the average percentage of arsenic?
Mr. EAXIN. Five to 10 -Per cent.
Senator Sxoor, Would it average 7 per cent?
Mr. EaxiW. Yes.
:S 6atr Sxi . That would be 140 pounds to the ton.
Mr. E*xxw (reading):
At the end of the summer of 1926 'the 'Mill was completed, the available

'funds of the company were exhausted, and the price of arsenic sulphide was
low and still falling. After a short trial run, which produced a good coinmer-
cial grade of arsenic sulphide and demonstrated the inability of the plant to
make a profit In competition with the artificial arsenic sulphide from Europe
now supplying our markets, the plant was shut down and has since remained
Idle.

The arsenic suljphide used in this country is made from arsenical
pyrite and isaploisonous pigment. I do not believe I need to expand
on the subject of competition with the labor of countries with de-
preciated currency.
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Senator Smoor. What is it worth I poundto-daytl v
Mr. Exn. The last quotation was omting uk. il cenbs
The cotot minig, milling, and dier arsnc d t

market from this district under present conditions wuld be close to 1B cents
a pound. The October, 1921, quotation In this market ate 11 esbts t 12
cents a poma4 A duty of 5 cents a pound would put tb dmstc produt
on a safe competitive bads and assure an adequate ds pnt of th

The situation 18 summed up n thie Tariltuey, on page 11
Arseniicailpmuiphi wa' mlne4 durn th. late p of 1917 #byteOhpsa

Chemicl In at ntoh, :vs This was the olvmWif
arsenic alone in- te United States, lthg cal i*5 had bem d
commercilly, in othr countries.Ti..s mie* , 67sht dow
after the slnig of .theatiul4vce.n 199 aid - o atordIn Nea
opened up several deposits of areicl ore conta g mior al1 of pcious
metals. Production it the rate*of2 ,0or 8,000 ton anas ticipate
linihe early prt of 1921. Adequate oeup are id to aebe
:'eloped to maintain production for many years.
But the Droduct from Nevadaiwas divertedto. the Tacoma smelter

to enrich tfieir 1ue -gasesland really entered into competition with by-
product arsieic trioxid'e ratherthanwith the artif ial' aricsul-
phidea Theres was not the cal 'for thecontctio of special equip-
ment to recover ,this as arsenic sulphide. They ,aed it o
arsenic trioxide and it' became a roauct of that commditraer'
t0:thanarsenic ulphide 'so'-that' it leave the Unitd l'eat the pre-
ent time with very little or no production" of:arsenic' lpide. 'It
appears that instead' of being an infant industry the thing is "still-
bom." Mines have been developed and equipped, but there is no
activity.

Senator MoCuMzn. It is one of those war babies that died aborn-.
int--.fr':. EAKN. Exactly,
Senator Soor. We have a different situation to meet in the

West than you have. You have imply the arsenic ore to handle
with no other:metals in it When we min for copper or silvro
gold and. there ;is arsenic in that, we are penalized for ever unit of
arsenic there' is.'

'Mr.--EAXIN. Butvstill with the'Cottrell process that is thrown:`
down -in the fumes and saved as a by product.
There is an opportuityito prouce asuperior product, a'non-

poisonous pigment: f the nst quality. We have American capital
invested' up't the point of production, and wit--a little en-ourae
merit a larg' share of our Americn demandfor that prodwtw ild
be suppliod.- I think that :th o mption in the IJUnited States
runs very' little over 1,000tOns a year, and fom tiis source alone- I
believe that 600 tons would be: corvativeesimate of. what they
could produce soon, and if other possible mines were to develop they
might produce even more than the balance needed to. completely
supply our domestic needs.
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[Piagraph 155.]

STATEXEN 01r HON, HNY 1. ASHUEST, UNTED STATU SENA-
TOR nONX ARIZNA.

Senator AsaueTr. My first duty is to thank the chairman and the
committee for the opp 'rtunity to present this subject. I am here,
respctfully, of coW": to urge the committee to consider the advisa-
bility of an import duty or tariff on the raw asbesto-the fiber. I
have a brief wfich hasten prepared by some asbestos producers in
Arizona-Mr. George A. Thayer ad Mr. Roger Q. Kyle, of the Asso-
ciation of A8beto Minties of Arizona- and.i will read the brief be-
cause it has been carefully prepared.
The C nxnax. You ca d it or call attention to the important

points and have it printed.
Senator As;us. After reading the me I will then ask permis-

sion to have the brief included in the record readingg]:
DefiMlo&-,Che.uic~lly,asbestos isa maaesium~silicateontining watr

of crytliz& n a, iq ts e . fo , imp iis Of rn, cium, alumi-
nuin an4, soda in & pea t sentdifferent amout and combinations.
* Amobgthe more imiortant subiwtences Includndunder the genera trade name
of asbestos ate chrydtile~ (senhtline asbestos), amphiboleaubestm, (inclu
fibrous: vare"tii of teoite and aciolt), anthophyllite asbestos, crocidoilte
(pe Bliu asbestos), and amute. Speaking the parlance of ordinary
usag6, b a mlint; hfbewbvhich o r Inoc.-

Uafl.-2Atestos iber has bean known and us tima heat insulator for over
2,000'Myear 'In :the lat half cetury Its .u hse become more freuueat,
aind snce 18, when bts podu were fist ed on the dutiable list
the Industry has grown fm a capitalizationdof a' ew hundred Thousad do!-
lars, and em-ploying not over 100 men, to thie indus of to-day, with a capital
of over ag hundred million dollars and emplojig over 20,000, with an annual
business' t oe the capitl, or $100,000,000. The methods of miin
and zmenfattning, sst have so improved during this period and so many
newetiiclalises have bien found for It that it has become indipnsable to
industry. ad tte'hOhousehold and nothing can be adequately substituted for it.
It ffind most exteniverurnasan electro-tihermol tnslator, as a fe restant
and protecofoto packing, and asi a fuel- cIsever. It has been authorita-
tively stated tha e of a os and kilndrd nmaterlais on heating and
power unitp savesanamonit of fuel pr yearequal to that consumed
Te ramificatibs of its uses or this purpose have only startedC, but re

broadenlng and beomiik umore universal in increased propottone each year.
Another great use for asbestos products i& as a substitute for inflammable shingles
and for flreproofing frame buildings. One withes, in testifying Iefore tie
Committee on W~ays and Means on the hearing on the sundries schedule, recently
stated that $8,000,000 worth of wooden shingles were replaced in 1920 by
asbestos shingles, and that each succeedilng year should see a material increase
In this amount

SOURWC AND CONTROL OF RAW ASBESTOS IER, CANADITAN FIELD.

Asbestos exists'ip some form on every coninent and-in nearly every country
In the world. The' world's production of asstos in 1919 was approximately
166,000 tons. The produdlon for 1921 was coniderably larger, as the figures
show that the Canadian field In 1921 mined 8,099,122 tons of asbestos ore. which,
after treatment, yielded 3,853 tons of spinning and No. 2 fiber, and 186,896 tons
of low-grade mill, shinglepaper stock, and sand. Nearly 90 per cent of the
Canadian output is shipped to the manufacturers of the United States, most of
which comes from tbe Province of Quebec. The remainder goes to Europe,
where it is sold at a called slight advantage to the English spinner. As a
matter of fact, for 40 years the British have controlled the world market for
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the raw asbestos ore and the crde. pvd ~taf It h d the initial sa
of treatment. The Vother foreign prisoect1i6 sources of raw and paftlally
treated fiber are South Africa, which I altd to be, next to the Ca(ladan, the
largest asbestos field In the world. This field in also controlled by British
Interests:

Canada -- - -------5;-------75

CbnU.---------------Unte Ste-.. 186

Until theiyear 191 Cnadaf ^rak as,tihe 4le4inpruc of 'in Fiado'ot
asbestos, but since tktdat' Soutb fi has aettied splaee p t pri
tion of the:~lhrgae.Ctiasilp~dp isAt 0eth~ llm~.8v~
fiv per cent ofthe OHMrd produtn setowaino itoheUtdflve

.. . t . W-tI1'''# +
States. Russia, although possessing. arge andvalliabe' 'dp o uusbsto,
is at-present a nonpwdud r. The chIefprThtuhln6-iW itiu the ttited StateS
are -zArizona,0i Oalrnla. etU a n, eonWyomin,00a V nt.
Of the1,381 toni# producd In 1919,Arizona produl8,t hs,, all.o<idjIw
of the highest grade, Practically.teaere s.pini f
United States comes from Arizona, Aiud it is believed that t Paepro4ucti of
asbestosin Ariza 2 exceeded 1,00tes, Becau of'the lrehIO mbe
of small rdesit i8 very difficult to secure:bUlf on - on.
An .att~pt has recatlnti b made to: foroe A cia mangufactu to

move their plants to:Gaadia territoryk. threats, of plai ng an eiargo, on
the export of thebetter giabis of Cnadiatfe, w the result tat at list
One of thelae-rger A~nerin manufaturers a sated otruction of an
enormous Canadin plaut..
Thetb Britiih control oi this cObnuW lty. has en: greatly ug d and

strengtheedbY lare hlWins r cotr.o n iermanu tg plants
and the minatenaneof a e ad s cie praganda to pa
material taif o allmian ured artilees and oft of all raw ibers.. By the
same methods thee organritihave operated in every country In the world
where the g was the eaudle.

Thereaestaihoih b nomeas te oly omesti source: oksujpply ot
raw orprtially treatel crude~fer iswa i 7nw asteArzn fed
Althogh orIaly ite extenYive, a, r tcto e made t poibl
to locate aad la tofo UPna lie mit long kown occur
on Aiia . Indian sevti .: his feld has bean ivigated to con-
siderabl tt by thetYState elcal rv, * uruo Min
the Univelrsty oAion vuo.ars private eppers. There is a
pronounced senus of oiion that th eld i*ser thoad gare miles-
in extet, and atbtast tensveenough tv-produce sucit quattis of the
better grades of fiber to supply the dotic requ ni for many years to
come, and tat the quality of the better d so produced is the
equal in all: rseets, and the perior in many respects, to the Canadian and
South Africead fibers.

cOMPARMS OF THE OCCUDEN 09 t"G, AND MXM6" 01' MINING IN TH
AUIO*A VUSUS CANAIAN AN SOMT AMCAN VIEs.

Asbestos Is prepared for market by being mined in rilous ways nd then
being seprated by hand p m the c whlch encases, i No
matter whjt 1*. geoptp~al .oF; : logical oocurece may be,; alwt s an
extensive trt n'itIs ivoed. involvingV nta deavor and employing to a
materal-extent skilled labor and .nj aery. After asbestos fiber recves this
initial prearion, w h i. at least as etensive a the fnal manufcture, It
Is then brl , epun into yarn woven, or made up Into any one of the thousand
and one article into wlhi it is finally made.

.The manner of occurrenceef any given d t of s tO determines!the
method of mining In Canada the mineral Sber occurs ile or veto-like
masses of serputine that occurs In a series of Cambriaslte, schistsl and
diorites. In plainer phraseology, the Rasbstos fiber occurs disseminated through

9.869604064

Table: 1919 production.
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"At mouptAn of rok.as low ra4 sotat the miuu mexod pratic~ d in
Canda" has conftorm6d to tofgologicalocrrence of the or, and the quar
f4,ES CItM w, iase4 Gre p e worge bi derick and 4i wndd
stsa. v 9P $ts toA.cl 4tover 20Qtet; frequently Suing are feet. et )?7ly Oln mines practice an4^!1wrw0wtithenor i t t g t mills, where it goes
fansb,rolls, flbei'isesbeaters, cyclones, shaking screens,

.IO.-,lntin, PxoM lolCieb&Canada, the verage number of men:iasbtos or were 3,230, In addition to
this number of men a material number of girls were employed at times,
In the various South African fields, kafiand natives are employed at the

rate of not to exceed 25 cents per day, and labor is so cheap and plentiful that
nearly all the fiberIs said, to be cured by hand methods, frequently of the
crudest kid4., . .. ..
The Ariona field, although- proven to be of great extent, it held principally

by iaflm* ie oer athoufl seral of the larger manufacturers have re-
centy me interested and have started eveiopment and production on a
large SC'ale1
The6kriona Aeto flqcatlon controlld by the Johns-Mpuville Co.)po

have 4 evl9 pro M As Creek, near 01o6, with many thousand feet
:of uderroiudworkgst, .Which a material protection is! maintained.
:Neither des the b nty ppmttuergroY. eanibatlon nor Indulge in fur-
nishing tatistic in production, s no autientic figure can be given.
Other prpo s wtl a pateriisount o$ erevelop are:

f leml mnpe, 9per*td byReelman, of22'0 Broadway,Naew, York; ,Bear. :,
Cayon group and ?ngnsula g-rou~p,v n the San Carlos Indian Reservation;
SaltWIlvr draw gr6oup0 onuhe Fort Apcl Inihdian Reservation; the Canadial,
Last ChanceBrorth of July, and Asbeptos sing mines owned by Col. WIlliam G.
Shba0$ey1'-Pr(* 9A4 Kyle groiap *ie Abestos Association, AnierIcan Ores
& Asbestos C., contiWled by a tos brake-ling p Rople; Bass Asbestos Co.,
Colo -Aria sstos MinC!oGlobe Asbestos Co., Hance Asbestos Co.,
HI. P. Wightman; Penn Asbestos Mining Co.

Alt the alxbve~enumerited co es are located in the so-calleid Globe field
except $s Asbestos Qo. and the I&ce Asbestos Co., which are In the Grand

In,ad~iiop to: these propertie, which are at least partially developed and of
major extent, there are others of extreme promise, a mauny proscts which
:could produce at least in a small way, located with considerable profusion from
:the rad Canyon to; the MexIcan line. In fact, with a suitable market, asbes-
toe mining is a poor man's me and no doubt the day of the old " chlorider"
would return with the greater volume of production coming from the little
association ofr milners who owned one or two claims or leased a small block of
pgrouid from some small owner..

In the Arizona fieldionly underground methods of mining can be employed;
the veins, though numerous and sometimes possessing great continuity in length,
arf narow. They are frequently as much as 00 miles from railway transporta-
tlon, over very rough roads or tralls.

LABOR COSTsf MAN UFACTUR.

The sundrles schedule of the present tariff bill before Congress places an duty
of from 2 cents per pound upon short fiber asbestos paper to $1.68 per pound on
the finer Ades of asbestos yarn. To substantiate the justice of this tariff on
yarn, evidence was introduced to show that asbestos textile workers received
approximately the following wages in the various counties of the world:
Weavers "(per week):

UnitedStates-_- _-$39.09----

Germany--______ ______----------_--__-_-____ -- 4.35
Japan--__--________________--____--------------- 00
England _ __ _ --------_17.:70
Belgium------------------------------9.63

Added to this great labor advantage theEuropean manufcturer has ob-
taized control of the second largest asbestos deposits (in Rhodesia:and South

815it-22-i L-2

9.869604064

Table: [No Caption]
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fr) where the rawasbo ssproduced by :K r labor at an'averagewage
of 25 cet pera.
We believe frml, -with the f r In v , bat $1.66 t hot s svduty

upon th be gade f yW,but i beltg tS we als o i ta t
better grade of riVnaor,wh bei g p e r this sara' Inl
more skilled labor than the m t h tlet arias mh td
to protection amagaiintthe ai labor of 25 cent. zb day, ato waeor In
America who makes $8 per week is entitled to protion in histndd of
living against the weaveIIn England who cevew $1.70 pe wek. Ititlly,
the present rate of wag for minrs In the Arizona asbeios eld is n excess of
$4 per day.

In 1920 the Impor from asbestos flber from Canada were valued at
$9,120,258.. A 80 per cent ad valorem duty would have produced nearly $8,000,00
in revenue.
Thedemand for abblstos prlubts istapidly tide&ng. With 'the IciO ng

SouthA tan XImportiions producdby K 'aboi at 2cent per day It is
quite probable thit shortlytheU rue from a SO per cent ad vs-brewduty would

\pa~ss-'$5,o;o0oo000per'-year. Avery materiall' should ouri'domeictl elds not
supply a major portion tie coutie eds for initially spread fbr
Thereaa god ma '-whyan ad valoram duty would iORt be Mractical

In It. operatonl athe'betr grades of spinning fiber but shou hily o i
the matter of the eap gmvie
We Wiev that th approxima odde rlzi t-htter gradesN of uOna-

fibe that golto the yars tflin wicbih thenintetiehXri ecie a protect Qf
$1.68: per pwdcot at least 80) cnt per poud wetoftiar~and produc
than thefiber prdue by ir labor at 25 centperdai:ahd We that
:;our so led' AronaNo.2 fiber, g o-ourtho th hs Inch nle
:coast at leat 20' cets pe pound more to prodce prepare, andZ deliver to th
manu*ctuing centeri than that produced by the s~ame Ks-ir labor.

H0ence, we recomend that-a flat duyof at least 20 cents pe pud be placed
ohnallast"estosorefanddJ.*fiber.v

We bgttttttmp of teBritsh t gaincontrol
of the world buie in asbstsproduct by cautrohing the world spply ot raw
smaterias can best betharted ad a domestic supp for the American mnun-

faX:Xcturer ms-lily secured 7J Ltd ifieldtlhe Ii protection against the
capr labborof Afrcasnla
Respctflly sbmitted.-0;0 ~~~~~By Quo.- esArf.Than,: Globe;:An,.0 f:X; ; |

Se00nator SMOwr, What rates are youi-asking? 000f 00 :000 ;0
S-enatrAsm wr. Twnty centsperppounded.: : id

:SenatorSou flataretheasng? : ;a
Senator Amm r. I will read the paragraph of the brief:entitled

"0:Justifiable tariffi" as follows; ~ ;0000-;f C:t $f ;:

"A ~ ~~~~~~~~~~ 9 ''cmfF-i

::In 1920 the imports frm asbestos fiber from Canada were valued at $9,120,-
of25 A 80 per cent ad vbre duty wouldbave produced nearly $8,000,000 in
revenue : E;X

(Senator Ashunt thei exhibited to the commit teenmerousa aim-
ples of Arizona. asbes ) Atos.):Ariz.

Senator Snout. The areaskingt30percent?r

Senator Asv r. YTe; ss youknow, as is a mineral
eanoconductor of heat, anduedr in mufacture of th r curtains,
firemen's loves and shirt, and it is, of coUrse, inflammble.: It is
a silkyr mineral substance, and it has a number of technical- names
with wlch I will not encumber the record. of t6 :0bi et0
The Cnnaxa.m oes it sxist in great abundance iarueizonat?;

,,Senator ;ASHUT. It Of8t ill abundace s- to mass, bt thiit ms
is scattered over such a large extent or area that t;hemining is very
expensive.

S' C~~~~~~~~~~~~~~~~~~~~~~~~~ln
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Senator Swoor Is -that not characteristic of the product every-
whereXS:0gX:.;> j;;0:t:: :0 ::
Sntor Asum. Possibly. X;:;a .-:: :
Senator Swoor. You do not believe the United States can produce

enough asbestos oW mineral wool to take care of the demands of the
United State; do you?
S~enator Asn s't It is the opinion of the gentleman who prepared

this brief that within a few years this industry would be 61a6lehat
is, our own American sup1y- Will be able to take: care of all the
:demands her in the United States.
fI will ask permisqion to leave thiese6 sacks of samples of Arizona
:asbestos here before- the committee for your examination. The su-
periority of the Arizona asbestos arises not alone from the length
of its fiber but from the fact that there is no iron in the Arizona
asbestos, which thus renders it a surer nonconductor of heat than if
it possessed iron.

lUfT BAGGING POE COTTON.

Paragraph~1517.]

STATEENT OF JULIU WEZNfl PRESIDENT OPMEETS &~CO.~
(INC.), XEANUPACTUREZ OPr RhITE AGGING AND B3AGS,~NEW

Senator Sxwr". 'You were here previously in reference to theba.

~~~~~~~~~~p ag

Mr. -zxYes si;before. the Ways ad Means Committee.
Senaitor .Swoavr I thought I reebered. it. Was there anything

more you desired to say iji additiont at?
Mr. Wnnnx. I would like to' say. a few words. Ilam here represent-

ing ;the indpedent manufacturers of jute bagging for' coeing

S~~~~.e Sk orcover0

otiton 'and I am asking for protection 'against the cheap coolie labor
in India. J amt specially asking for it now on account of two of
the American manufacturers moving, plants to Calcutta. Hereto-
fore when appearing before evey tariff committee these two manu-
facturers have always asked for aagh duty on bagfgfing-I for covering
cotonandthi yer tey ave not appeared tal

00fSD8AT1|XdNth PULea1JB at1s0BISIXO YN~e00;0D.

Te h been manufaturers of about 50 per cent of. all bagg
thatis manatured in ts cnry;ad the only reason why we

mainDnuatu infit:co:;Xn:V0: V
X]r.W~~~~~~~~flihhesrbfrteays benean romiab6S00t:

could compete aggnst freetutariff whichhasbeenain effect foabot8oryears was tha thympanufai te larger pctage of it in

-yars.wasE. I y manu;k O âu fth I~d.Ia hree al r~et

this country and a veiy little was sorted.Bn t no they have
moved tir plants to Calctitiam,iandgif we do not CUtrte fully
90 per centot what isansed n this country will be imported by. them,
and in a brief time the independent manufacturers willbe destroyed.
if you would allow me, 1 would like to read just one or two briefs

that they had in previous tariffs, which emphasize their demands.
SenatrsMwCuaxBn. Have not the briefs already been printed as a

part of thetestinlnyI
Mr. Wwmt-. Not in this year's testimony. I am reading from

brief of Ludlow Manufacturiu& Associates, pages 4945-4947, inclu-
sive, of Tariff Hearings, Committee on Ways and Means, 1908-1909,
Schedule J.
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Senator Mo(uwaii. Very ell, if I is short.
Mr. WZER(readi):

~r. Maoraa. I represent, Mr. Chairt]a W.i Itleien of th committee,
all those manufacturers who to engagedlu thWi6nn'ifacturft what iA knwn
a. jute cloth -ade from jute butts In the United-tS tqO Thiyare the Peru
Bagging Manufactoring Co., of Indiana; the Ludlow.Manutacturin Aasi^te4,
of Ludlow, Mass.; anil the American Manufacturing CQ; The Lud(ov aoites
hnwe a large plant, 30 acres In extent, at Ludlow, MOSS. TheAm8ercan Mann-
facturing Co. have different plants, several plants in St. tLousl#, one at Galveston,
one at Charleston, and they have two large plants In Brooklyn, New York City,
liy native city,
,We present here today from aIll of these n-initacturers a ceanori41. We

have -now In process of prparttlon,nnd later will pent to the committee,.
a table giving the relative cist of producbt'on of this fiber, of theomlaanufactur
article, In India and in America, the amount produced, and everything relating
to It, both in the production and manufacture in Caltutta and In thle United
States.
T am going to skip some of this. [Reading resumed:]
M1r. Metcalf has`pnte4 his argument to the ommi, and we agree with

him and agree to take a reduction in the amormntofttiff on that (referring to
sial, manila rope, and cordage). We also are engaged Iaigely in The manuac
ture of jute twine, and we agr*eeto take:a reuction tnthat. Mr. Smith, who
will speak later on,- wil-repr t us- We have.asked for an increase in the
duty on baggling. We ask forit becauewe co 'pete. with the lowst-.pricd
labor In" word e the:C*lQcttA OIAdian lbt We 2a, for it becaue
a11 OUr supplies and-ouri ma~itn~er areta*dner the tariff now 45 per cent
and we call attention to thefac that after teadoption ofthe Wljon bill
when thesear.tie placed on the fre-li.s tre re nad1nthe
manuftcture of the atle:at tht te nine separatecorrations and they
have dwindled down to:thepret throe and we say that ulesswe ree a
fair amount of protection these thre will go out, S tbe are rapidly ,>i.,:out,
of the manufacture of cotton baggng. That la a calaity which will be visie
alike upon out' manufidturers ind- uPon the fawer.ltwl ultimately place us
at the mercy of the East Indian Calcutta 'combipation, which we think Is an
evil.

SenatiorSkxooir. Are you asking for 1 cent and 26 per cent, the same
as Mr. Sinipson did I
Mr. WVERiER. We are asking for t1 nt £ ond on jute bagging

forcovering cotton. The n l rted to' your commit-
tee, puts 1 ent a pound dutyo burlap' thatia, for making jute
bags; but it-is entiel-y a different article inbaggin for covering
cotton. In: the last: bll cotton ties or steel baids and bagging were
free, and I notice int tariff they have put i down at one-quarter
cent a pound, whih: is 11 cents bundle, nd; they have left bagging
free-,Twich really oud meanthe disntling of our factories and
junking of our maWiinery unless we g this- protection, eall these
'two'--large manual cturers have One,toCalcutta They have con-
tenided in all' previous tarif hearins that they could not live unl&3
they: 1ot:a-duty, asnd-th independent manufacturers who desire to
keep their factories in Aerica must get the needed protection.
Burlap has been put on the duty list -at 1 cent a pound, which'

taxes -the eastern, westrn, northern, and southern farmer- on bags
for his oas, ry and other grain, and we can not understand why
bagging for cotton was put on the free list.
As wish Mr. Manson, of Young & Mettner, to also appear before

the committee, I am not going to detailyou longer but requet- per-
mission to conclude my testimony by inseting a sho brief, fhich
ets forth specifically our needs; that is, we desire to be classed under
paragraph 1008 and have paragraph 1517 stricken from the bill.
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The independent manufacturers of Jute bagging for covering cotton, with fac-

tortesln MassachusetWt, New York, New Jersey, Virginla,i North Carolina,
Georgia, Louisiana, and Texs* who desire to keep their factories In America,
must hve prottion of at jIst I cent per poudif they ire to continue in
buinesi. 'Without this protectlon they can hot compete with the bagging com-
bine-Ludlow A oiates, Ludlow, Mas, and American Manufacturing Co.,
New YorkAlty-who have moved their plants to Calcutta, Indla.
We therefore ask that paragraph 1008 remain as It is and paragraph i517 be

stricken out entirely. Such ection will place Jute cotton bagging on equality
with burlap, which is the sacking or wrapping material used for all other agri-
cultural products, such as corn, oats, wheat, rce, sugar, cotton sed, fertil-
ers,e etc
Jute bagging for cotton, unlike burlap, has in the past been almost wbolly

::manufactfuredi in Am~ericai*Q; Indeed, only about 6 per centwas imported, whereas
less thin 1 per eent of the burlap used has been mahufactured1 in Americo. In
the. past the :ndependents have supplied approximately one-half the quantity
of bagging used for the entire cotton crop of the United States. With bagging
on the fee list it would be only a question of time until all bagging will be
imported and the independents forced to close their factories.
0While .burlap, bagging, and steel cotton ties are on -the free list In the
Underwoqd-Simmons Act, these three afticles bave always in Republican tariff
acts borne-a duty. B.it in the pending Fordney bill, ns reported to the Senate
Finance Committee, bagging alone of the three artldes Is free listed.

In asking that the duty oh :baggging be flxed under paragraphr 1008, we wish
to call attention to the -fact that i cent per poind is the minimum amount tliat
will-afford the protection needed. The rateof six-tenthscent per suare yard
of former Republican acts: will not be sdfldcient on account of labor rates, a-d-
vanncing-over 100 per cent, and thiat. fromiwnw on a large amount of the imported
bagng will weigh 4 pounds to tti-qtnreyard instead of 2 pounds. Six-tenths
of0 a ceht per yardi is only about one-ighth cent per pound and would furnish,
In fact, no protection against the competition of tudlow; associates and Ameri-
can Manufactulring Co. now domiciled In India.
Wte can not believe the Rtepublican Party is willing to adopt afr~eo-trade

policy1icy for the benefit of-expatriates who seek by the use of coolie I or o
crush American industries and establish a monopoly that will hol the Amerl-

:can cotton farmer forever in its gra:-. cnt e-
:STbATEXtENT ;OF JAES W. XANSON REPhES5ENTING XYOUJNG0;:&

::: 00;000XlETZNE B,LONG IS NDCIT, Nf. Y. 0;f;0

o: Senator SMO. What ar you askingfordf a
Mr.- M1ANsoN. :Mr. Werner has spoken very well on the same :point

I wanted to make, only he speaks flor the southern independent man-::
iufacturers andT have been asked to speak for the northern manul-
facturers. . -:: W

I appeared before the Waysand Means Committee in thespring::and ledi A brief there, which was duly printed. After the hearings
:uhad bn held and weteot a copy of thembill we found, of course, twotemr
par hs, 108; placLnga duty of 1 cent a pound on burlapbagCng,
swhic we had asked for purely asa revenue measure, and cotton ba-:ging was put on the frelist under paragraph 1517. I wrote Mr.
Fordney that it seemed a very strange thing that burlap bagging,
of which a yard has never been madein this counted, should have a
duty placed on it of 1 cent a pound, while the bagging for covering
cotton, about 90 per cent of which has always been made inthis coun-
try, had no duty at all placed upon it. He suggested that I shoud
take the matter up with Senator Penrose, and I forwarded copies of
the brief and wrotehimo atsome length on thesubject. I learned a
few days ago that thee briefs had never appearedindany of the
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heain, ad I came here to ask that the be tir d fi-nd since
I have here that they are now docketed for the printed hearings.
We in the North are even M wors position than the Southern

manufacturers becas our labor is much hi'her, propoionately.
Of coure, wre do not require avery high sot labor but we are
paying from $24 to $3 a week of 54 hour We have alroady been
compelled to reduce our labor about 20 per cent. During the war
we were pay $80 to $0.:
India pays-I speak from the actual Pa roll of an English mill

in Calcutta-including white labor, a aerag of $1.88 per week of
72 hours for the class of labor which the employ, ands near as
we can estimate from their output I say that the proc..s being largely
mechanical, two to two and a half of their laborers there would be
equivalent to one of ours. So that even on that basis we have to
figure, taking two and a half men at $1.38 a week, say $8.50 a week,
against $24 to$80.0

It is very apparent, of course, that we can not exist ver long
under those conditions, and the situation now arises that the two
principal manufacturers who formerly produced here have moved
the I hey expresd themselves- publicly in the
Brooklyn Daily News and re'ral other papers stating that they
were gOing to India simply beause they could get coolie labor there
at a rate which will permit them to manufacture bagging less than
the: matetiil costs them in their mills hre..
Senator Sxwor. You are asking 1 cent a pound?
Mr. MAwNsoN. One cent a pound; that is not enough, but it will:
hG~nator Snxon- One cent a pound on what?
Mr. Mas#oN. (n juts baggig used for covering cotton bales.
Senator SzMOnX You manufacture itt
Mr. MANxsow. Yes,, ir.
Senator Sinews. Where do YOU et your jute from?
Mr. MaXso. We use mtlyd ic materialL
Senator 'SimoNs. Where is that raisedt
Mr. Mason. (f cour, the original jute-.--*
Senator SxxONws (interposing). Where is the domestic jute raised

in thscountry?
Mr. aow. it is rath a lInthym ormance to explain that,

and Mr. Werner: should have e- ainW i4 because he does more Of
that class of work than we do. tam speai to-day fox myself and
for five mills *hich mk hatis co only known as sugar-bai
cloth,whichi no* oe of th mot popular covrings for cotton, and
whihis used to the entw ext we c-aat it out. It is cheaper
m rial-than the present domesticbsgqing for covering cotton.
Senator Sr3xoNS. You do not make it out of jute, then ,
Mr. M34xos. It is made entirely jfrom the heavy jute bags in

wch raw sugar is imported into this country.
Senator SixxoN. You take the old bags and convert them into cot-

ton coverings?
Mr. Mnison. Just this pus particular grade of bag, and we pur-

chase them all here, of course; and we call them "domestic mate-

Senatorl SmoN*w, Where do thorn old bagscome from?
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Mr. Masozq. Whiat we e we get entirely from the American

sugar refiners We purchase from the American, Warner, and
Pennsylvania sugar refining companies.
Senator Sixxoxs. Where did the jute out of whidh those bags

were made,growl;
Mr. Mir. In India. Those bags are made in India shipped to

t:Cubai filled with raw sugar, and shipped from Cuba to dds country.
Senator. SIXxow. So, that, in the last analysis you make this

bagging out of jute on in India, made into 'bags there, and
brought over here anS converted into cotton coverings?
Mr. Masox. Yes, Sir.:
Senator SIMMONs And you just put them together
Mr. MasoN. Yes, sir.
Senator SiawowN. And that comes in competition with the jute

bagging from India?
Mr..NsoN. To the entire extent it can be made.
Senator SxooT. All that jute bagging for covering cotton is nott

made mi that, way
Mr. M: sowi. Do- the rater part of it is woven.
Senator SmooT. the &nator asked you where the jute butts-he

did not say " jute butts," but that is what he meant-were raised?
Mr. MANSON. The jute butts are the lowest grade of jute. They

are entirely ,grown and imported from India.
Senator SxxMoNxs He said he only made his bagging out of bags

made iIn India of jute.
Senator Swoot. Kentucky raises a good deal of ute?
Mr. VieNOw. They rse what is known as 'Ketucky hemp.,"

which is a similar fiber but very much more expensive.
Asfaras cansa to-day, think that the American & Ludlow,

at their mills in India can probably purchase jute butts for some-
where in the vicinity oi l cent a pound.

Senator SIMMOxs.. How long have you been making this bagging?
Mr. MaSONN. We have been making it thirty-odd years.
Senator- -SIXONS. This jute has been coming in free practically

all of that timet
Mr.M, so. Rawr jute has during practically all that time.
Senator Sixxows. You are not the only institution that uses these

bastmake coverings for cotton?
MASON. No.-

Senator Sixxowa. I have some factories in my own State of North
Carolina engaged in the same business. They have been competingir
with jutea b , as you have been, for 80 years'?
M. MasON.Ytes, sir.
Senator SNMONs. It has.b coming in free, and you have' sink-

deily discovered .that you can not live here.
Mr. MasoN. It has only bein during the past few yearssince the

tariff bill of,-1918, that there has-been no duty on the manufactured:
baggng.We, ar iefctly'satisfied--r
Senator SIMMONS (interposing). You have been competing during

thatperiod?:
Mr.Ma :o::Yssir;e we have had protection during that perio.

Senator Sxoor. iou have had a war during that period, have you
not?
Mr. MANSON. te, sir.
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S nator Sxxoit TYou ha4enot ben buyg jute idily &d
paayig the full ndtian price for it?
'Mr. MAN80N. -NO. - 0S0f: ;R00 :f:
Senator SwooT. You have been getting Wond-hd ute t
-Mr. MANSON. I think that, sir, during that perio, th jte butts:that are ordinarily ued fo'. co'7'toi-.-
Senator SIMMoNs (intrposing). Will y 'ute e h 'ht

bags you have been making your nianuftud mtial ot oicost:with-respect to the elements that enter into it, as compare with

Mr. t^X8oN. As compared with the jute-tton bagging-do I
understand VuI
Senator SiIMMONS. Yes.
Mr. MANSON. More-I should say at t preset time jute butts

from which ordinary cotton -bagging has ben made,and pbably
is to some extent being m`de now, can be bought in Idia--I can not
say anything about the deliverd prich-at i cent a pound,*nd
it should not cost-more than 14 cents a pound here; and, taking it on
the basis that we arb paying to-day for the bags of which ie make
.su ar-bag cloth, citing approximately 8 c a pound.

senator SxIMMON. And you could buy the jute for 1 cnt a pound?
Why, if you can buy this jute at 1 cent a pound, do you buy bags and
pay3 cents a pound fr them?
Mr. MANSON. Beu while the mills whiih are malking the new

bagging can probablyy buy jute in India at about 1 cent a pound,
cost of manufacture and freight and so on brings the cost of mnu-
factured bagging up to the present prices to-day, in the neighborhood
of 8* cents a yard.
Senator SIM"oNs. Then the point isth you do not manufacture it

at all; you just fasn it together, that is -l?
Mr.- MNSON. Yes, sir.

tSenatorSMoNs You simply buy thee bags because you can get
them cheaper n ;i:e
Mr.MANSN I should not Iiks to say that, but we can get them

chea-pe-r - --. -.-- :;
Senator S IxMoNs. If they cyou as much as bags manufactured

out of jute why do you by them You buy tem second- hand and
because you can get them for a little money; is not that true
Mr. MANSON. We get them as cheaply as we can, and we think at

these--priceswe can compete with the baggiing which is made in this
ountry to-day.:
Senator SxM~ss. Is nOt the real trible if you have nY truble

lboUt: the competition-and I do not think y hi anY;:errious
trouble; the situations in my Statesee to pr r, the t time
I heard fo hem-growing out of th t that :he cotn famer:
dioeiatcaare to have his cotton put up in this jute cloth that you
patch together? .
Mr. M3iNDON. My dear sir, one thins tat -I can say for our rod

is that here has never been a time urin the past 80 ars w
we could not have sold twice what we put out, and it is the mot
popular covering with.the farmers and gunner, much more popular
than this newr bang.

Senator S8 Then yu do not buy much of the jute?
Mr. MANsoN. They buy every yard we can make.
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Se0&nator Sucows.0 ~Tey do not buy mich of the other' you make
enough, you and your associate manufacturers, to supply tie demand,
dofvou no tlXS a .''#';;>.'i09 $1 D 0A }000 ' I

Well no.- Tse cotton crop in a normal year,,sayvi, of
10000000 bAl, would take approximately 60,000,000 airds-ofbag-
ging. I should stiue that if all our independent manufacturers who
make that class of bagging were to put their output together it might
make 25,000,000 yankd.
Senator Sxxxonw. Nearly half of it?
Mr. MANSON. The manuficturers of whom you speak-I presume

you refer bo Carolina Bagging Co. and the Charlotte Bagging Co.,
boh otw~hich are in Notth-Carolina-manufacture what is known
as high-grade woven baging, which is alo very largely made from
deonsic matrxial,-that is to say that they use a certain amount of
jute butts, which they bring from [ndia and otherwise a considerable
quantity of what you would call secondhand jute goods, which they
take andmix with It. ; ;S0:

Senator Sroor. Mr. Mansson, from your answer I think the com-
mittee inferred that all you did was to buy these sugar bags from the
sugar refineries and clean them and cut them up and sew them into
a blanket and' sew that blanet into cotton bagging.
Mr. MANsow. That is right, sir; and our expense in doing that is

quite its much--.
Senator SxooT. Have you not machinery to weave the bag ng?
Mr. Masow. :No; we do not do any weaving We hav of course,

considerable machinery' for the handlingofe these bag. f think our
plant inkLong Island City is somewhere near worth $1 000,000. I :
know the city assessed us $750,000. So you see it takes a little capital
and a little plant, and so on, to play with this.
Senator SIMMONS. You-ge't it in manufactured form and you put

it together. It is manufactured where-in Cuba?
Mr. MANESON. No; the bags themselves are made in India as a gen-

eral rule.; The are brought'to Cuba filled with sugar and brought
to the United States and emptied at die refineries.
Senator SIMMONs. You use bags made in India, sew them together

and sejI them to the farmers, and you want the cotton farmers of
this country, who are very much distressed at this time, to Pay you'f
a dut~y to keep up your business based upon a product manufactured
and produced in India, where all this cheap labor that you talk aboutexit?A"
Mr. MANSON. I would hardly look at it in that way, Senator.
Senator iskx6 's. Is hot that the only way to look at it? Your

manufactured material 'ou simply tack together-you said that that
manufactured material is made n India,where the jute is grown, and
you think you ought to' be proteted against the jute manufactured
material producedirin India that is u's&by thie farmer here?
Mr. MAN3ON. I would take the point that-is greater. It is very

true that the bags themselves 'are made in India but when they get
to this country they become the property of the -Xiperican citizen.

Senator SIMMONS. Does it cost more to tack those bags together
than it does to manufacture the jute into bagging?
Mr. MiNs8N. I think it costs very nearly the same thing.
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Seiiator SIMMONS. So that, although you are getting your raw
materials from India-
Mr. MNSoN. Originally, yes.
Senator SIMMONS. Your raw material is a manufactured. product;

their raw material is a product of the ground and it costs about
the same to manufacture the one as it does the olher?
Mr. MANSON. Yes.
Senator SIMMONS. A little bit lessein your case?
Mr. MAN86N. I think not. But the fact iemains that we have bilt

up a business here in that; and the primary point to lder is that
we have now facing us these large mills going to Calcutta, What
they buy is Indian material, jute butts; *Wat ar they hire is In-
dian labor, and the moneyo ta there. Their taxation and every-
thing stays there, and they will.be under no such -labor regulations
for fuayItory operation and -no such taxation as we are under here.
They can male cheap material .there and ship it into the United
States. We are here; we have built up plants.-
Senator SIMMONS (interping). The quion in ry miund is, Wh

should you be protected against the Amrican manufacturerof bags?
Mr. MAwsoN. We do not want to be protected against the Ameri-

can manufacturer of bags; we want to be protecd against the Amerk
can manufacturer who has gone t6 India and established lants there
Senator SIMMONS. But you want protection put upon &is r ma-

terial that you use?
: M.. MANOON. No, sar.,.d
MSenator SiMONx. YoU want protection put upon the jute that the

manufacturers use?
Mr. MANSON. No,sir.:
Senator SIMMONS. What do you want?
Mr. MANSON. We want a protection on the manufactured bagging.
Senator SIMMONS Brought from sbroad?
Mr. MANSON. Brought from abroad.-
Senator SIMMONS. Ad You buy your bing frOm abroad?
Mr. MANSON. NO, sir; tlat is what I wa about to point out, that

we buy it~-
Senator SIMM6lONS (interosig). You said a, little ;while aigo you

bought these bag made in India?
Mr. MANSON. Yes; but- th fact that we b bags made in India

does not make it buyifngfor~ign material.
Senator MC6CUM=n What would become of those bags it you did

not buy them and- ue thIem
Mr. MANSON. Probably ther would be th into the paper mill.
Senator McCuMnn. And they are your raww material?
Mr. MANsoN. They are our raw material.
Senator MCCUM YOU buyr them here?
Mr. MANSON. We buy them here.
Senator MacolMR And they are owned here?
W. EMN0.0sS.M.MANSON. Yes.-
Senator McCUMBM. And you manufacture them here by Ameri-

can labor?
Mr. MANSON. Yes, -sir. Every dollar that is invested in our ma-

terial stays in the &UnitedStates. We ipay:Aericans orthe ba;
the money stays here. We hie American labor to make the bags,
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and that money ptays here. We sell the bags in America, and that
money stays het;-"andin our two factories there; is not'onedollar
whikh goes out of the country.: Wejpny "our taxesihere, andwe pay
plenty, iI asure you, and we think we art entitled to:some con-

Senator Sxixows. You do not buy them directly yourself in India,
but you buy them from a man who did buy them in India?
Mr. MNwsow. No; we do not. I had somewhat the same con-
dition-;:`
Senator Mcamusw s (interposing). The" witness said the ywere

manufactured in India, sent to Cuba, an here; filled with sugar to
be imported from Cuba to American refiners, and then he buys them
of the American sugar refiners.

Senator SIMMONS. After being d once?
Mr. MANoN. Yes, sir.
Senator- SIMMONs. They originally came from~the'Vsame place as

did jute bagging?
Mr. MANsoN. Oh,yesh But when the new manufacturer buys raw

material- his money goes to India. But it is our raw material, and
we are buying that from American refiners, and it is a domestic
product, and the money sta s here.

Senator MoCunR. Is tlat all?
Mr. MANSOw I a permission to emphasize the fact that, even

under the lUnderwood bill we have competed with and undersold the
mills which have now moved to India. Our competition has been
greatly to the benefit of-the cotton growers; but we could onlv com-
pete as long as these mills paid American wages. We can not com-
pete a inst oolie wages. If we are not accorded protection, the
end of thqe bagging industry in the United States is in sight, and
there will be created an absolute monopoly of this business in the
hands of foreign mills.

I thank you, gentlemen, and will ask leave to fileea short brief for
your consideration.
BUEOF JlAMS W. KANSOX, ER-PZXzNTNG YOUNG &METZNER LONG I8LAND

At the sug, stion of Hon. J. W. Fordney, to whose attention we called a peculiar
result in the diwing of the new tarif bill, and who advised that it was too late to
amed in thHouse, we submit the matter of the proposed duties on jute bagging for
your conideration..
Our factories are located at Lou Island City, N. Y., and Camden, N. J., and ou pro-

ducts are la"lyhandled from Philadelphia, Pa.
After r the heap on Schedule 3, and the noting the paragraphs applying

thereto in the proper bil, it seems to us that the subject has been misunderstood.
Perhp an explnaion of the goods covered is in orer, viz:
Burlap is a cloth made of jute and consists of yarns of small size. It is principally

used for making burlap basu. No burlap is mae in the United States, but practically
all the bags used are made i the United States from imported burlap. At the present
tjme burlap is on the free list, and the proposed bill plac on it a duty of I cent per

pound. bangforcovering cotton is a coarse cloth made of jute and is only used for
erir bales of cotton. About 90 per cent of this bagging: ha been made in the

United State, Prior to the prnt tariff bill this class of bagging was always subject
to a duty. The present bill has it on the free list, and the propod bill leaves it on
the free lit. As theresult of the present tariff bill putting thus bagging on the free list,
and the proposition to place it on the hlist i the new bW,and alsosomewbat
due to the advances in wageshere adding to their burden under the lack of a protective
duty, the two principal makers of jute bagging in the United States, influenced by the



4890 TAXF 83AI;NO:

low rateso alit'Inosof t duty fit h#
in the pst yer and reeiii thalirmlt Idi
Without a protection duty The v- -t

anrhee fr66 $5 to $J0 per wee o ho forlar heie,wle'lo ^in theobTX4unlited aowunt of lbor for about .40 . InIn i work
xs 72 hours her, 54 hours. This an lmot unlievable wage diffeea, but; we
have senlt;.pay roll of mill near Calcutta, employig 4,900 people, aid it avrgd

Th pointwe is tomake is asflw: tWbill, WR , tio res
;paragraph lO o~p~126, ira~os.a duty dof 1 cons p und on al rWticl*swv

wer ha v plas jut b forcn cotton on the free -ist
juTe;foe wo1flariavestnepuituat~afion of.dutyr bq laced on aowhia

not made in'thUnitodbisezsd no dut' on whichhave alys been made in
the Unitd, "W. ,the baramnslgh.ehod sol be dutiabl.We believe thedupe1 p

e
tyni

They com With cottn An we believe that a h17 hould be eliminated
from the bill, leaving the duty of 1 cent ppo to pply to all goods woven fom
jute, etc., irrespective of the use to which theyb1 put.:e:
As nearly aS we can figure abut 80,000,OOyao Sbagused for the cotton

crop. Ialfoitbsiu made(y the two e who purpose to move or have' movedthePi millst India, aid the balance by alege number of small mills who produce
one to five million y h.-each,

L~et half teSyadagecome inf$dia, duty fe, made by $1.40 per week labor,
aid the smllermakersor in theU.itedStat. ill s sccumb Then India can set
its iwn p, aide nothjt t Ste ovenwithtes.--
We:are-not findingfmaul ith te ars.The hveen-fo removal

by the sae thing we rtet noi. e., fre trd in tis atic~la variety of b ang,
Thyca mofe, butite smaller mkersannotados, th c onyc g

It is ar to smit evrbd in fdrawngatarl bill, but ths is£ very clear'qutieton.
If -a duty should be plced on burlap nd badiia made of jute, then it should apply
toeverythingof this characte, a se lt should apply to' ba88ing that hs
been almost exclusively made in thesUmIed i-t
The remied issml: Stiepaarph"7 167'o~ut ofifthe new bill, and apply the

dutyaof 1 cent per pound' toall articleswoven of jute.
Our southern friends may thi this to their detriment 'but second thought wil

show them thute compe viththeir own cotton, and t atit-is better for them to
have adozen makers in t United State aivly competing at- home with goods
wade here than to beaPt mercy of two makc abroad, wth cheap labor nd no com-
petition,tho can set any price they Itke on their foreig goods.

SumuOxxETS BBIBFs. C-

The duty of 1 cent per pound Impose in paarp 1008 on fabrics compose wholly
of jtte, --plain woven, twilled,: ard all other, is approved. This pargaph, if not
y abro dby oer it, wuld c ra woven jutegoods and be stisactory

to all, both as a revenue measure and as a protection to domestic industries.
P aph 117 is objected to nd it e laon ri the pp sed tiff bill is

asked because, :from the point ofpotcton to domejstic;:industries, it destroys entirely
all the bepefito intended to be given by paraaph 1008.-In support of our respctful roquest that paagah 1517 be stricken from the pro- 0
posed tarif bill and that theduty set forth hn pagrph 1008 be retained and made
to apply to all woven iute fabrics irrspective of use, we state the following fact.:

1. Little, ifany,-buthe ordinr commercil jute woven fabricha been) or
is, made in the U~nited Stat..
is2. Up to thiepesnt time about 90 per cent of the hea^q coae jute bagging that
uselld for cover cottnbales ha bee made in the Un ted State.-: ::.
3. Thepeculiarreult of the combination of p aphs 1008and 1617nd talt the

bill put. a duty on all the jute fbrcic that no lly are ntirely made in Indiaand
put on the free lit a the clinof jute fabri that have nally been made ih the:
United States. The inevitable result will be the transfer to India of the id
of making coarsejute baig,becuws it can bettadeinIndia with cheapoolle
habor and brought into the nited Statesfree of d . d

4. Cottonbawh ing, soclan d, r, properly aking, coae woven jute ,
s placed on the free list in the Lt tadrff bill. Prior to thatit hadoalwys crord

reasoable rate of Wduty sufficient to offet the cheaper Ind labor, and uWder these
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duties assy mills hd been tblhd in the United States and 90 per cet ofthia
c If bSI tb mbad*ein te unite d90prc. ':In ad(itoithe two largeoblntiom, .111i at Ludlow, Maw.,,Brooklyn. N. Y., Cktdoa, 8a 0. St Louis, Mo., Gacleston, Tex., etc., underthe
s a idM pe esblihed at Yonker,- N. Y. Long Island

"ty Ni Y. (2 milk), BP~t% Y.M, Camden, N. J.,Savsnh, Ga., Wew Orleans,
L. tfhdlkh ilmN.fa., AugaS, G 6i.JoebOfO, Gi., Norfolk, Va., and el
when, all wit focovrowino tt of f ingr and

6. As the remit of the remove! of the vs duty on this class of b ng d
the Increm In wages In the United Stat, the two prino* mar o juteInc haebe arang to remove thir m b Citta,

In fat one if n both, have now milk partly in operation India.
7. Wage I in The average ate of , taen from an actual Pay roll of

one ot l Indian milk emplig 4,8 people, i the almost unbelievably
sma sum of $1,38 per wele of 172 to8l hours
WageIn tie United tates: In our plansiin the b 1ing departmwt7:imilar

labor averted $.76 perek of 64 hour in 1921, and at the time overed by the
Indian pay roll was averin $0.25 pr week. If further competition7arses from
abrod, we Will-either have to reduce tremendously or stop work altogether.:

8. For many years pestb pices have bee laely rwulatedbythe ompeti-
tive ability and My of the dependent and smaler marn of bagging. These
smaller i ii can not affo to remove their imll mills to-Indi, therefore they antici-
pate thit as soon as te large mill have established themselves in India they will
commence tkeliniidiate the mll mills in the United Stats. This might bring lower
prics to usersfor a year or two, but would end in the absolute stoppage of the making
:of coarse jute baggg in the United States, and then the users would be at the mercy
:of the mnakers in Indlia, :!

9. e remoal ofth emiU#*llo India removes them from al1 control of the laws
of the United Stat as to Child employment, compensation of injured, nitary con-
dition, hour. of labor, antitrust combination, etc., and from all United! States
taxation: -Copetition by themlkh now remai in the United States would be
practically impossible, umiles the Unltoo states protects them and secures a revenue
to the Government bt an ideqdiateduty.

It has been said that user, of such baggin wotild suffer under a duty on baing.
Recr will show that b h been dearer for the past few ye than at was
under a duty. TheY l that whenever in the competitive wars of the
:: t~the smaller mills-have been mp6rarily closed baing prc have been much

hi~her. It seems better tolkeep the maniu of- baggin for coveing cottoA in
the United Stats, where it is under control and subject to competition, than to force
it to Idia under a free-of-duty triff, where it will soon be a foreign master without
any rtulation of competition. With the small protective duty asked2 the smallerdomestic mills will be sufficiently strong competitors to keep prices within reasonable
bound..
We therefore hope that gh 1517 will be-ticken out of the bill and that the

new tiriff when completed illimpose the duty of 1 cent per pound on all woven
fabrics composed of jute, etc., irrespective of the use to which such jute fabrics be
put. This is both a reasonable revenue rate for baggipg made in India and a reason-
able protective duty rate for bagging that is made in the United States.

BRIEF FOR THE NORTHERN MILLS.

Paragra'ph 1008 impoes aduty of i.-cent per pound on woven fabrics composed of
jute. The tiade generally: pproves of this rate of duty, which is equitable, providing
(1) a revenue from jute fabrics made in India; (2) a protection, approximating the
laborcost-difference, to jute fabrics made in:the United States..

Paragraph 1517 nullifies the prncipal benefit of paragraph 1008, by placing on the
free list the only jute fabricIy made in the United States (jute baging for over-
ing cottot being almoit wholly made here).
The inde ndent manufi;tures of jute bagging for covering cotton, with 18 mills

in the United States, a growing industry, now making about 40 per cent of the bagging
used for covering cotton, repectfully ask that paragraph 1517 be stricken from the
bill, for the following reasons;

1. The importation of "jute bagging for covering cotton" free of duty will desroy
completely the mills reman in the United States because they can not pay Amen-
can wasnd comete with Indian mills using coolie labor. The two principal
makers the United States of bain foroov-ering cotton, making about 60per cent
of.the bagging, are now moving their mills to India, where they will use coolie labor



at $1.8 k. The t compete and maintai r at
reonab and Just i nhieth la r and pad AMmiea r".
but they can otI compete with c iIn'*

2. ThL resulting destru~t~oa of the hideendnt i t.he United:- ti, Wilt
leave "anbiolute monoolyf liii ulsiatr and mi9 ofjuefrcovwinj
cotton in the handsf thesetwo largearnisnthoinae mills a' monvedt
India. ThU ill leae the graow dcot goeIr
trol the i ad s used dicr dte coftto
theretprenttI otewo comp s hee1adnig scm far ad:
on, beggng (e - i f he , d Jj etc, no 'wp
bagi o the f s Wthiswould Hn the industry- here n it
entirly in tho haud a*Wosd . ..: ..
to.Itis quite aera lpr" or ivenuelariff bill toiiposeaduty

on b ing sahd ju b wholly made i Indi while Jte ics, heretofore
wholly-mde in the United Stats on the e list. It i d ctive, immediately,
to our maufacti indur and detime , eventually, to the wttox grower.

lRespectful reque is mde that the complete bries submitted be given considera-
tion fdorfull daonthesubject. -

L: m TO THUUZTAuT CMMISSION.

LONG ISLAND OrrY NY
UNITD STATZs TA1rF CoxMuusioif, P

DXAn SIRs: We he you questionnaire of 21 n.nt Zn
Jum,bage.-On this Subjet k t l re the grounde

at the hearings before te Ws dMeanioof te Hoe ndi briefs
sumepw'*wuladd em d by u iZ: In our

brief westated that wageeinlu did ot ee per ek eth wehve
seen th a ol fallear Gaclltenl5 bu 430poladteaverag
-pay lmsteuneivbylo .ueoP$ e ee of72horp

,With-such,wae, $18 e ee--huuilda saantteprsn ae
average of $.25 -per.week of64-hoAur at our plat here the same clam of labor, we
think the rpsd diffretial of 17 pe cent ini the duty:been the duty on burlap
adtheduty onIisub baguls noetomuchndshouldbe2perceni. -fi
Br~apdj*e cl*.-Itis proe to levya reenue duty of-1 centpe poundoa

thee. The trade oesnotioject, kow itiagEd sourc of needed revue,
longr asthe proper different is made on maufacr b , theba being alm
entiely. made in: the United State.;

Jut nforo ei n -oC4.-Ths is the bjt that demands thotGd
attention, we re somewhat surprised at the Ways and Means heaig to find0
that the tw~o princpal makers of this bagging thoughlisted to appear, did not attend
the hea-;-ings.
Bothyths copaies adi pplied for lazer rate of duty on terothe

productne 8 dleIh astw ,pe,etc.A2d they have been gien
about dhatthey asked on these artcls. -.
But ouir use is--nweded. -Theeba a-ir*easo fiorhr o aperng n favor

of adut on bagin o i cotton this-ronismost fulyexplained in
the atte nespper cutting t dailystrde papeu (not prnted. .
Deprived of prtcinn th~e lat trf bill aw inthetbelief that cetin oppoition

might prvnt su rote n in the nebllthey he alrad o now are, remov-t
ing their mill to: a asame of s They wil thereby be able:

First. Toget c *eap labord the-clah oflt hatdoes not se.
Second.The-wprill be in position, with cheap labor, to p aclly e at the

many salbaggn tails raining In the United Stat. whicb can not move and
canno compete with Indahlbor unlul thebav reasnble prtecicve dluty.

t hecdn otetinyntothestame the cl&h
"they expct to get back the castmllion of dellauf movig their pit
whichthey can only do by tingt tSWt o the ottlaw es.

Fourth. They will be--ut of the sons of all our domestc taxation and reglain.
It i cuiouw to not that our southern Mds med tO think they gaind

omethig by the elimidton of the procton in the i on jute bgng. Pr-
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t4ailibth 6 mo Yithanever b
Wfpr this and if there be elimi-

2W-9 p22 of the 1 r maklrsin~the. Unit St "mwhiciril be y
witk quch chap:labor the willbely at them of two for producers.
Totheb'ofournlede, therewi be left in the United States, after these

tt*liW akMsmove t In, about 15 small mills maing 30,000,000 to 40,000,000
paaiZ-inium.-

To lzlsurqthe cpuotlnua of these domestic mills in face of the fact that labor costs
h Rsoyn# that of India, a duty of 1 cent per pound on jute bagging for cover-

W e Hotcomtteudeafted their bill, if they had eliminated paragraph
::ai617, ti:b onith f lis, and left this bagging subject to the same duty
- aprotdstfoornband other wove jute fabrics, it would have been a most
atmfatory solution and fir to ll conceded.

IdButtheft adut w p on burlap and other jute goods which
wr neve rade I the United ate d jute bagging for covering cotton, practially
all:ofwhbh imade itheUnitedSt,was puton thefree list. We can only
hope that there wsean entire miunde ing of the situation and that it will be
remedied when the new bill is drawn.

Your, very truly, YOUNG & MrTZNZR.

;Paragraph 1520.1

STATMEXNT 07C. F. XINi, S TING JOHN C.% WINSTON CO.,

Mr. KIMT. I represent the John C. Winton Co., of which I am
president, and a number ot other companies..
0 We publish and manufacture nerlj 500 different styles of Bibles.
We are also publishers of books and or general miscellaneous publica-&:
:tions. 0 ;;r00 f: -t-
So far as Bibles are concerned, with a few exceptions, they are

- ma-de-in th cities iof .New York and Philadelphia. In Philadelphia
they are manufactured by the publishers in each instance. Each of
the publishers employs his own binders and printers and manu-
factures.the productmtroughOut.,-
The Philadephia concerns are all controlled by American capital.
'The New York concerns either are controlled by English capital

or they have English affiliations. For instance, the Oxford Uni-
rersity-Press, as is generally known, is controlled by English capital
and with- few exceptions, they have their binding dope by other
binders and do not have plants of their own.
Under the PayneAldrich bill there was a duty of 25 per cent

levied on Bibles, which resulted in some of the English houses bring-
ing over plates and manufacturing some of the better grades of
Bibles themselves. I have found that on some of these goods like the
smaller goods I could afford to buy them (and did buy them) over
there, pay Uncle Sam 25 per cent ad valorem, beside the freight, and
still brin them in here at a price less than I could bind them for in:
my own platt
The reasons for this are very apparent. I have here a quotation

on Dutch bible paper, which is used by the English manufacturers.
This uotation is made by a New York house at a price that is less
than lucould buy similar paper for made in this country.

Senator Sxoor. Is it India paper?
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Mlr. KINT. .No.; I am refeomr.n.to the gene bible. papr, which

is one of the!chper grades of paper. I am the' lar
use of bible* piper. Ot cout, India paper usused i the higher
grades of Bible nd the sal is compartviy sipall. I aspek-vi
ing now of Bibles used for general consumjpioa, I knoMwis6iu-good
paper. I can get that paper laid downin iladelpi ataprice as
low as, if not lowe than Lcan buy imilar pai for ih this try.
Assuming that the jolter himself make b;profit, tha tre are

undoubtedly freightand tranportaton to beApaid, and also o4her ex-
penses that are incident to the imporation of all podO I should say
that there is at least a30 per cent difference in tlhe price.

I have here a letter from a prinb anda binder inLondon. . I
wanted to get at the tfat as to: )ust whit wages were, so itead of
taking trade publications I write to a- publishig ho with. which
I have dealings and asked them to get this information for Me. I did
not know at the time that these people had brothers'who were in
the business, but they turned my letter over to their brothers. This
letter shows that at the presen41time. they are paying to printers and
binders wages amounting to $21.85A per week, figuring that the lound
sterling is worth $4.85, and it is not. Today we are paying printers
anywhere from $44 to $49.50.per week white we are paying binders
from $84 tO; $4.60 per week, which means that *eA are -p-tically
paying about dOUble the wageS that they pay over there Consider-
ing that the t of- the per. is so low, it shows that we have. no
opporturnity6 to dO busin unless we can hvei protection That
is true so far as th twoPitemsare conerned, the most important
items: in -the manufacture of theBible.

Senator Sor. How have you been living during the last 12 years?
Mr. KiNT. I did not catch that. oi
Senator Sxocr. How have you been competing with the foreign

countries
Mr. KiiT. They make the prces about whit we make thim our-

selves. Of course,the ess tiri they have the more profit they make.
They do not have to -get down below us. It is not necessAry~for them
to lower than we do.

pointed out to you I think7 that we have no English afliations
and are not controlled bt English capital.

Senator McCunnzR. According to your theory,you need no pro-
tection whatever, because they would continue to raise their prices
to meet yours.Mr. Kntt. I am not asking for protection for myself, but it would
mean that the employees

nator MCtrxszn (interposing). You want protection, I sup-
pose, in order to pay your employees $200 a:mont '
Mr. KniT. In order to pay our employes a wage which Is con-

sidered proper. by all means of accounting for such thig in this-
country. wedo not pay any more than anyone else does. The figures
that I have given you are the minimum fgure; they do not rep
sent the maximum.

I was just about to say that the paper, presswork and the binding
are what make the big cost of the book- practically 90 per cent of
the cost of the boo.
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Senior ~awioa~x. What has been the situation with reference
to waewnst~e beinn ofoth
Mr. Ki1. War Tavedubled oday th arean not :double.

Wsesat thebewnn g.of the war ran fromf$2 to $2perweek.
The t went was $42 to $ a week in the printing trade
in Philadelphia In New York they were somewhat higher.
Senator DILLINOR". What aretheynow?MrK r. To-day they are forb inders and $44 r the

printa. There has been a reduction in the wag of printers and
bTokbinders. Those wages are on the 48-hour tasis, the same as
figuredhere>
The beneficent effect of some protection-at least 25 per cent, and

it should be more-would be that it would enable us to continue the
industry we have in Philadelphia. Philadelphia is the pioneer in'
the manufacture of Bibles. As I explained before, those are the only
plants that are controlled by the people who publish the books them-
selves.

Senator Spoor. If you get 25 per cent it will save you perhaps,
and will allow the other fellow across the water to make 2b per cent
more than he is making now.,
Mr. KINT. I beg your pardon. Will you repeat that
Senator Smoar. I was saying that if we put 4a 25 per cent duty

on Bibles, that will perhaps save you and enable you to pay thes
wages you are paying now. If it incre the Price at all, the
foreign importer will increa his price 3y.:
Mr. Knit. It figures two ways. He can always sell as low as we

can. If my ages go down h wage g down. So far as wags
are concerned, we are not paying more comparatively than they
wererepaying comparativ before the war. It is not that we are
paying extra high wages. Their wages were comparatively less in
1918 and 1914.
The beneficent effect would be that it would enable us to con-:

tinue this industry that we have built up,. and it possibly would&`
have the effect of bringing more plates from the other side and
compelling these people in business in New York to manufacture
their product here. In other -words, it brings the manufacturer
here.
There is one point that 'I would like to make in addition to what

I have already said. Bibles have never sold at very peat profit.
The margin of profit has been very small. We have intense com-
petition in our own country. The American Bible Society, for
instance, gives away thousands of Bibles. That institution is con-
tinued by endowment. They sell goods fot much le than we can
sell then now. We make a nicer looking book and that is the
only reason 6weget an - satall.a

Senator WWisow. 0ho makes those books that the American
Bible Society Mves away?

Mr-A. KIN.¶lley make them themselves. They manufacture them
here.
In order to compare the Bible and another book, I want to show

you this book that I bought on my way here for $2. It occurred
81527-22-r .-3



t6 me that it knight- b ak<odlbstritio I weftto K'A s d
:stpped and bought on o1 òw1b6o6kfrmth i Tl ieih
book containi 400 p rei a book oflIO( pg e
paper here s betr. It is thiner. -nThs s a- berbding.
:00That book sells t $2. It wholesale at $1.90., There [dicting
is a book we sell at the preset time; for $1.25 The bookbinder
will tel you thall theiork ii done by handdby the most exprt
workiment while this book [indicatin] is made iy mascine ;
Benator M O That is due to themgre demand for: the

other b . ughter-
:Mr. K .- Well, that is my story. I thank you r your considera-
tion. If there are any questions that you want to "ask I hallI glad
to answerthem-:.
Senator MoCum. We thank you.

STATE XE TOF JSIL, V U Wr AXEEXCAW
ex11IfflJ10 01 U OCO.> NW -YO1tz CITY.

Mr. Lo=. -Mr.,Chaian and,getleme of-the committee, I ap-
pear bfore-yu this- f spok eman for the producers of
bismuth metal. It is fee under par ph 1528 of the House bill.

Thie-prduction of thi metal in the Uited States in the year 1920
was 2,884 pou Th impor wer 7T7,71 pounds.-
Direc comparison of present -consumption in the United States is

shown by figures which I am going- to submit, with the exception
that durnWg the war smaller imptions of bismuth were directly
due to the consumption abroad for war purpos, and' there seems
to be no reason why imporations should not again increase to pre-
war figures.

I have set forth-in a table thepduction in the United States
and the imports into the lUnibdState from 1912 to 1920, inclusive.

Senator 8xoor. Those figus will be put ih the record!
Mr. Lo)* Y ; I-canpts them in the record.
The United Stats rod al the American Smelting & Re-

fining Co. and the United St Smelting Rfning & Mining C.;O
Those two-concerns produceaill the bismuthproduced in this coun-
try and they can produce all that the U StdStates consumes.
As bismuth is produced- in the United States entirely as a by-'

product, the cost of production depds upon the percentage of each
operation which ia charged against- bisinuth as compared with the
other products recovered from the elting opertions. The cost
of production Can, therefore, only bestated approximately, as each
company's figures are influenced by their aountinag methods.
The highet cost of production for the year 1*0 was $2.14 prpound. Itis believed that this cost of production will be material

lowered during the latter part of 1921 and thereafter, and it is hopd
to get the cost of production down to approximately $1 per pound
The cost of production fixed by accounting in such an opertion

is always below the entire production cost from raw ore to finished
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metal. This cost is in rlity te yc ost of the last opera-
tion of recovery. This is shown by the fact that where the0 price
of the metal falls below the fixed production cost the smelters cease
recovery of the motal,, pretring to eliminate this item of cost even
at the expense oflo*iof thi etiLn
The cost of foreign produiion is unknown, but must be low due

to the working of high-grade bismuth ores containing from 25 per
dent to 70 per ent bismuth. These high-grade ores are found in
Bolivia, China Eid Australia, and are smelted in England.
When these Agures were made up the market price was from $1.35

to $1.40 per pound. .With the present high rate of exchange the
price is about $1.55 to $1.60 per pound.
In view of the fad. that bismuth is produced as a by-produet only

and is contained in, substantial -quantities in various lead ores, is
believed that the United 'States should conserve its raw-material
assets by encouraging its smelters to recover this valuable by-product.
There is every reaon to believe that the domestic production san
be increased to take car of the domestic consumption.
Not to provide protection which will assure the savin of this

metal is to cause a triple economic loss: First, the loss to t e indus-
try; scond, the loss to the Government, in i evenue; and, third, the
irreplaceable loss of the metal itself.
We ask 'for a specific duty of 25 cents per pound on refined bisbmu

metal in 'order to protect the Ameriean producers against the foreign
low-cost producers. Bismuthisalts and preparations are dutiable at
25 'per cent ad valorem against fofler: protection of 10 per cent ad
valorem. We suggest that the duty on bismuth salts and other prepa-
rations be changed to 20 cents per pound,plus 25 per cent ad valorem,
from the faist that 0.8:ot a pound of bismuth is used in manufacturing
1 pound of the usual bismuth salt; hence, 0.8 of 25 cents per pound
would be 20 cents per 'pound additional protection for 1 pound of
bismuth salts.

(Mr. Loeb submitted the following data:)::Unit States production.
t;>\--t;~ ~ oudst000;0000f;0000f ~~0 ;: 000 0; 0:0Pound..0

191i2 --____________;____f___ 122,0809 1918---------------------- 266§, 499
1913 --__ __ __:_ _ _:X213,554 1919------------- - 342,740
19142-,. 251.481 1920- -- 269 ,34
1915-3-----__- 816, 716
1916-- 245,867 Total --__________ 2,346,767
1917-3_---------8 18,187
e l~mpots. ;

'ounds. Pounds.
1909 ___ _-_-_-____-_ 17&129 1016--64,0000:---
19i010__ __-___ -OM200,000 1917------------88,0000---
1911-_-__ __ __ 178,000 1918---------------------- 85,000
1912-1_----_--_----_:- 816,000 1919--------------------- 76f,000
1913-- -151.000 1920- 72,771
1914-- - - - - 1833,000 : __. i =

1915--3-____--___--_-_- 84,000 Totul.__-____-- 1,424,500

9.869604064

Table: United States production.


Table: Imports.
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STATEM"t Or K. LANO?011 EKOKIN UnVRESgITe
:: 6RAeIOER rS

Senator Mo duon. Phs state yourname, residence, and plac
of busiines.

Mr. RAnT. My name is M. h Ranoy.: Ia ibian of Johns1 ;
HoDkins UniverAty, Baltimore Md.

(Mr. Raney presented the fohowing statement:)
fSgS.nSE..:i 6ifa i hiC; ,il.745C...$f;00i:0; 04f 0; $3E0DUCATION AND TUB X n, Ksun. . a

In it. sections(pars 1529-W) pending tar bill (H. R. 7) makes
five roval from the existing fi lst ad chng the rate to 20 per cent from 15
per. cent (pr S10)ashoni detail belowili gis of ~~~~~~~~~~~~~~~th brOrganized education, art .,ucence#n scholuarshipcndemn all six of these cha~s
tUpon many other measure they di a, f example, the taxing of cieic
aSPpatM imotd,U *otpr o th StvlgTwe bill. But upon the Na-
ion' proper treatment of fo antd pted they re absolutely unani-

0 mi~*kfllalx4Zss ide without llat- vote~thie*
outed in telimna ofathie O cilloUuatloii the uet Libray
Association: Ameican tion for th6e'AdSie tofSie,d Am
elation~of IUniveit Po oA elnCbsealw SoIe#ALM,~wca

A ~#ii 61~s|J c5* i-v, College Art Auiocition of
Amec C e f r C Lbrarian, ofWe Umeity
and Ool0 eLb , lc S ofA Modern L uage oi
of ,AmqiprlWcaN tonA1ctccAsocato
: Of tie tiwprop t of ts bf, t rcan Iby o ion i wel enough

identified by a reference to ic a one of the sevea welfae o niati of the
war period. It ha 6,000 mem r

:The Amean Coucil o E:ductn :faned in 1918, is a-confederatio of m1cia-
tions and Institutinsfor discu ioint action on major matters of educational
polcy. Ints membip we 18 nt options (including 10 not named
above), 131 college and universities, bosides 12 other eomaited: bodies.
So much for the petitioners. Now, their petition.
0ff ~~~~ANAYI 01733J BILL

The five itims removed f the free tb the dutiable list a these:
1. gish books more than 20yeasz ld. (Free dsne 1870.)
F-or.e nia p books. (Tho m than 20 years old free since 1870; others

freslle 1890 .
a. xessEof two cop im d byane"ducionalinstiftution. (Free since 1816.

No lhidt, except a to number n a sin invoice, fixed at two since the act of 1872.):4. TextboM used in schools and other educational Ititutions. (ree since 1913.)
5. An n t' books, if lued at more than 20, together with his necesary

household effect.. (All f since 1790.)
As to the ad valorem rate, our history hs been as follows: 178W18W0, 5 per cent to

10ir cent (except 1841-184, 20 per cent); 1881, 15 per cent; 1862, 20 per cent;N411918, 25 per cent; 1913, 15 per cent.

TUB BACKGROUND,'AMIR N AND DEYS3RATIONAL.

In exposition, note two important fact. at the outset:
1:.i the book sections our tariff act. have, 1879, shw tady in

liberalism. Practically no tariff maker in half a century has Ifailedd to i if
honorS in :this respect. This is especly true fr 1890 on, rerdles ofprt.
Mcinley fred therestof foreign-language books and those for the blindd; '. t
Wilson added hydroqraphc chart, learned society publications to mibcbers, Gov:
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ement documents, ues lnjrtin private circulation, and even works; devoted to
critical sientific ranch;" wley included "excha by scientific and literary
muoclatlomus Or amAdaies;" wbae- ood the tree blind schedule,
added textbooks, and lowrd the rate.
The MOt measure revels thui praiseworthy tendency, taking six step. backward

and nose ahead.
2. With .11 our progre, we are behind other nations In recognizing theidom of

allowing knowledge to spread freely. The Fordney measure would put us humiliat-
indykhr behind.--RIVI thet United Kingdom, France, and Germany admit all (decent) publications

withoutu dutYr.- -
Ibooksfreeand lays a duty of 20 lire per 100 kilograms

(etn 2centac un when exhnge Is normal) on bound Italian books, or if
unbound the -duty O the paper only.

Switxerlaid, wth frac r par, bordered by three kindred nations posseed0 of
badly deprecited currency, nevertheless fixes in the face of competition aslow a
duty - 5 frini the 100 kilograms, or less than one-half cent a pound, and that only
on lageshipmnents.
Ca:da, which has ust reversed her former refuel of our proffered reciprocity,
alread l a duty of but 10 per cent (except fictIon, 2 pe cent), while admitting
free, among others, the OFordey bill would make dutiable for
us: 1. Boo on: the applition of science to indutry; 2, book for the instruction
of the deal and dumb; 3,stxtbboed In any university, college, or school; 4,
Jwooks printed'and maufactured more tha 12 years.
Thus the Old World is virtually of one opinion on this business, and th New had

taken all but the last step to reach theme conclusion hen the Fordney bill brought
a halt.

WrHY sUC UNAx f:?
Just because civilized nations realize that the one which impedes the spread of

knowledge I. but bleeding itself, for knowledge is power and no people has a monopoly
of it.
Why. do ire exeniptchol and church popey from taion? Why do we freely

adiat works of art,- Bibles, maaie nesper, hydrgraphic charts, learned
:ocietypubllcations, boosb feortie blind, for the Government, and for eductional
establishments? Becaue we have coo1e to think that a-pin in information and

!pitat iOn greater tha one in money. -:
lnt the authors of the present billdo not follow-this th t to is conclion.

:Shall e let the wrialthyc o have!e his object of t, but deny those equally
appreclative but less fotunate thie only apoach to such Pom n possible to them
vias, t~he picture and description-of it ound in a bok? le of station we had
better. let'brain browse where they will, with a e that if they findA atisfaction

t:ehe public will be the beneficiary, Wireless telegra, was not the sudden flowering
ot ?arcon~slinsgintkm.. ThqxdW of lowgro,ithioneof-its progenitorsa
tiftofmnathemialaaisis p sheda longagoai 853by Wiiam Thomson in
the Philophical Magazine. We ad better not limit the food of thinkers.

If a public library can render a g srice by imping more than two copies
of a usefil book, let us not balk ite worthy design. It will be only a live one that will
harbor such a desire. We cnwell save our kicks for the de ones.
We must remember, too, that our population is compost. We are the gainers if

they brin writh them a love of their native literature. It is easier to transmute such
aPpreaakon into an understanding of Americanism than to create this out of whole

bar against the t of worthy boks, while others have free access
to not so worthy, i a fish policy ad but awakens retment.
Finally whow ould have expctd any American statesma to aert the advisa-

bility ofdsugg the im ion of a family found to own a library worth more:
than $250 Yet that i what ph 1332 by implication does. Oddly enough
the first exemption fro mth ebook duty ever granted by Congess was to the immigrant.

.jce d in-our I tariff aqt, August 10,1790, and thu aculy antedated by
iniret quatt of i cAhxtury thb same exemptio accordd learned societies and
edutionl ititio We shall suely not wish to advertise to the world our
repudiation of this couaie.

TUE RATE.

Historically, mseen- above, the, proed rate rest otwo l heat of 1842and 1864. kfimer Wa conceived an and p ion, lted t four y ar, nd
constitutes in its book sections the most bizarre of all our tariff enactments. Booke
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wee thrown Into 3 categories, and for the dut sms wee c some weigh
other. vWlued. The ad-vlm rat wIethe SO per cant of the pressutmemaue
The act of184 WIt is t pnd time of: xmpled e

and dire fin need. Yet the phenomsulzy hihwrvat of 25 p etstu to
books till 1913. It i. not too much to msy readers rejcing0
that after a half century the account with the Civil War had been sed, arnestly
hoped that we-should shortly complete the reduction to our own antebellum d
the world's level,

In tact, as might be surmised,-the present petitioner. feel tatawMits on printed
matter isa mistike. Itis onlyexpedienc., the e, and not oonviciln that restrains
them fromurinU the removil of the existing duty on English books under 20 year of
age. The Amercan Chemical Society, for e ple, the importance of a
closer acord withE h chemists in orde to break do the old tradition of German
superexcellence in this field. The time must inevitably come when we shall yield to
that sensible plea. The least that we can do now is not to lengthen the handicap,
though, by every consideration of the-national welfare, we ought to shorten it.

zmnar ON LIBRARIES.

Desite the ctinuace of thir ditty-free privilege, libraries are adversely affected
by thie bill in the following particular

1. Since virtually-all foreign kae m e dutiable instead of recent English
books onl,a.-helofore, libraries will have to:make affidavit on all shipments from
abroad. 1IPor im ttliranes thi means a gret increase inlecal Drk added to
the l"edyh birde of liby d iniaon.

2.llestvictlon to two copies ass maximum (Withoit even the allegation of any pst
abuse) meansOF et of ncipal, State, and educational foundation,
when a g tnu armtbe bh up turpnsc from

which w m t ct, at a time6 oofpo itv. In at, it is difficult to ee
how the importing booksellr already bst wih dlh Iuperable 4lffliulties
of c petitiononacut of the derci f foreign money," ould su0rvie suc a
measure, cpled *ith areion of the iuvoie Inar; C arbitjrr valu'at s
thebasisthy-dutyW. H:eouldnotc .atiscouse. Hecannowrnotliveonhis
discount. This uld be hilyuotut jut no, forthere exists, in Europea

fundamentkl leampled opportunity of securing (to their benefit, to our)the d literture of h ,art, ice, d scholahip, -a important for
America ef.Sch.acace, let us hope,
devtatig wr may ne offe a. We m t t let this ne Pa.

4. The duy a(illyone oni n ric tm ) irould b the n or excuse
r a srp advnceina the prices on ll f n publication. When the Government

sets theexamplesother with l reason folow. aThe ultate consumer supports the
yramid. This has happened in the caseof lt books. While' there are many

'merican houses ttell aai rates t aiunder their control others
of great importance are unfotnately to be found which, list such books 4t from 60
per cent to 165 per cent increase over Lndon price The same thing, if this bill
pase, may be feared for all foreign books, withtad agreements fixing the terms.

TRU DZflNDB3R oF 711 BILL.
.,.:.........ting ........ectiThere are four clsses seci toch e the isng A in the ections here'

discussed Thes are' the typdthetae the bobinders, the lithographer, and the
toy-book maker.. Eucatrs librians, cientists have no ral quarrl with any
one of thefour. Their oal Is worthy,bu t the y c by the:first three to
reach it-i deviou and'indefenible. iThemanufacturer of children's playbooks
are-right in akin that theirproductybeclafled astoy instead of books.
The pridts anxd their alliesn askinga 0per cent duty, have not the remotest

interest in inureasig the price of foreigntoosi to American buys. Whatthey seek
by thi provision is to prevent American publishers from senig thi copy abroad
for t tting, ot lithographyRor binding Theyought to succeed, buti there is no
psle excue for knocking down the whole le of Innocent importers in order
to get at their man on the end. Let then strike direct. It should be easy. A
moderate duty on imported books of American ogin should turn the trick,
Upon this subject, however, their fears are proably overdrawn. I had occasion

this year to examine critically a proposal to have one of the Johns Hopkins University
journals transferred to a German publisher. This was not done, because, entirely
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aside from reasons of stiment, it a to be uecoomical. To aid decision
we compared two contract of a Ger6ai publisihr for the same piece of work i 1914
and 1921, and both -with the corrpoding charges of our Baltimore printers. The
result wa that in 1914 ;a slgnatu of 16 octao p ould have cost us 60 per cent-
more if done in Leipzig than at home; i 1921 the German's offer In marks 21.4
time as high as in 1914, and with themark at only .0066 cent he tied our home
priter' ole. thiS, of course, takes into accout the duty on both sides, and
especially the German Governiment's requirement that the foreign book buyer be
charged more than the dometic-100 per cent more in the cae of the United States.
So that a scoffer might be tmpted to sy i this instance that if the American com-
petitor claims he is unable to meet hi foe, he needs not a larger triff allowance but
Anemetic.:

AMENDMXEN.

To effect the desired ends, the following changes ih the text of the bill are accord-'
igly requisted:q

1. In paragraph 1310, lines 9 and 15, change "20 per centum ad valorem" to "15
per centumadialorem..:

2. To pa h 1529 refix the folowi: "Books, npe music, eOngravins,
photpgsetrg, logaIiphic prints, bound or unbound, and chart, which
shall have been priteid more than twenty year. at the date of imprtation, and all."
:3. To ~ph 1530 p ix the following: "Books and pamphlets printed wholly
or chief languages other than English, and all textbook used in schools and other
:educational institutions; also." , : :-;

4. In paragraph 15I, lin 9, insert "in any one invoice" aft the wod "exceed.
5. In paragraph 1532, line 17, strike out the words "and not exceeding $250 in

value.

I. The bill iltersprsent and -. practice as follows:.
1. Makes dutiable vity all lboob off origin. (Books 20 yearly: old free

mice 1870 rst, except Englih,frsince 1890.)
2. Intitutilmited-totvodutfee copies. (All free since 1816.)
3. Tetbkremvied fom e l (Freed Mi 1913.)
4. Iints book made sub set to duty when exceeding $250 in value. (Hi

books and ldefctfree sic 1790.):-
5. Duty raised to 20 per ceot frm 15 pe cent (Duty from 5 per cent to-0per

cent before the Civil War, except 1841-184, 20 per cent; 25 per cent thence It 1913;
15 pertcet, 1913-.
H. Orized education, art, science, and scholarship opoeeN these cha

:becfu
1. It reverses our owntriff tendency, rerdlesof party, the duty resting his

torically o~ntwo emergncy ates,: which-do not fit prent conditions.
.2. It violate foreinprctice sce (a) the United Kingdom, France, and Germany

admit allfree; () Italy and Switzend fixnomiAnl dues, if aal-2 centsand one-
half aent pet pound, r ively; (a) Canda has 10 per cent (except 25 percent Oh
tiction frees much that we do not, and now has voted for reciprocity.

3. The revenue gned would be out of all proporton to the harm done in checking
the spread of knowledge.

4. Our foreign population will resent the bar against their lterature.
5. Cost of foreignlnguage boos would rise, as have those in English.

:6. Libraries would lie handicapped by red tape, be taxed for multiple copies,
suffer from international trade agreement. between publishers, and lose an uhqualed
opuittY to stock with European fundamentals, because of crippling the book-
sellers.--

7.' These importl4;firm, ready handicapped by exchange, -would be afraid
to import onA problematical duty.
8._T1ng textboks volates the spirit of educational exemption. It is upon

ambitious student. that the blow Would fall.
III. The typothetie, ith -A he, ad b obindes who' u the can

have a worthy aim but a mistaken notion of the w to attain it. They do not object
to the fine entty of bona fide foreign books. They seek only to preyent'Ameocan
publshe from sending Amera work abrod to be done. They can attain their
end without felling the whole line of innocent import. (It hould, however, be
idded that their need is overuiated, aashow by a coneret examplee) It is a happy
discor therefore, that the desr of the user. and the makers of books are in reality
dlot at vance.
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[Pararp 59

STATEMENT 0?: WILLIAM LOUD,6 33', VICE ?RIDET A]MERCAN
SMELTING ,& RUlN 0. NEW YORK CITY.

Mr. Loni. Mr. "Chairmann and gentlemen of the committee, I ap-
pear before you this afmnoonas spoeman for the producers of
cadmium metal. It is at present on the free list under paragraph
1639.
Cadmium suiphide which is the pigment, carries an ad valorem

rate of 25 per cent unAer the pigment section, so that it would be quite
consistent that cadmium metal should carry a duty also.

I have given in my memorandum the figures on American and Ger-
man production and the sales prices.
In 1920 the United States'produced 129,28 pounds. The average

sale price per pound was $1i.7.
While imports of cadmium from Germany have been compara-

tively small, this is due to the fact that the American producers, in
their desire to keep the American markethave continually reduced
their price to meet reductions in the German price to the point where
now there is no profit -in the sale of cadmium and, in fact, for most
producers an actual loss.
The producersintthe United: States are th-e American Smelting &

Refining Co., Globe Plant, Denver, Cob.; Grasselli Chemical Co.,
Cleveland Ohio`;'Krebs Pigment & Chemical Co., Newport, Del.;
Midland chemical Co., Argo, Ill.' and the: United States Smelting,
Refining & Mining Co., Midvale, tStah, and Kennett, Calif.
Because of the fact that cadmiumi is produced as a by-product the

cost of production, as figured by the producing' company, depends
entirely upon what proportion of each operation is charged against
this particular by-product as compared with other by-products or
major metals., Such cost of production is, therefore extremely 'diffi-
cult to state accurately, as eveythinj depends upon the particular
system -of accouintinjf employed by the individual companies. In
fact, the same thing IS true in figuring the cost of this metal that is
true of the other by-product metals.
So far as we can now ascertain, the highest cot of production, as

figured by any of the principal producers, was $1.172 per pound
for 1920, $1.69 for 1921 to. date.- IKher costs will range under these
figures and down to somewhat less than $1" erpoind.;
She cost of production fixed by accounting In such an operation

is always below the entire production cost from raw ore to finished
metal. This cost is in reality the necessary cost of the last operation
of recovery. This is shown by the fact that wheo the price of the
metal falls below the fixed production cost the smeltets cease re-
covery of the metal, preferring to eliminate this item of cost even
at the expense of loss of the metal.
The German cost is unknown, but in view of the fact that the

German producers arepig sales at as low as 75 cents per pound,
their cost is probably extrem ylo, and this is subsantiated by our
general knowledge at al Genman products produced from 100 per
cent German raw materials and labor are ridiculously low because
of the depreciated mark currency
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The present market price in th.Unitd States is $1 to $1.1') per
pound. In Germany it is 76 cents per pound.
Cadmium is used in very small quantities in a variety of ways,

chiefly in alloys. Its salts are used in the arts, in medicine and in
electroplating.. Certain alloys are desirable because of the very low
melting point of cadmium metal. Also, it results in toughening cop-
per wire when inserted in the molten copper metal in very small
quantities. Experiments are being constantly:carried on to increase
its uses along these lines.
The comparative insignificance of the total amount consumed- in

this country, as indicated from the above production figures, is bal-
anced by the fact that where cadmium is necessary it is highly im-
portant that it should be used even though the final product will con-
tain only a fraction of 1 per cent of cadmium.

Cadmium.: is produced entirely as a by-product, as it is found inh
very small quantities in ores which are treated for the recovery of
other metals, principally spelter. If the price is low there is no in-
centive for the smelters to recover this by-product and it is lost to the
country -
:Mr. Siebenthal in his pamphlet on cadmium for 1920 (U S. Geologi-
:cal Survey, Mineral Resources of the United States, 1920) estimates
that 600 short tons of cadmium accumulates annually in the various
plants in this -country which is not recovered as metallic cadmium.
In other words, only about 1 out of every 10 tons of recoverable
cadmium iA actually recovered.

Not to provide protection which will assure the saving of this metal
is to cau a triple economic loss: First, the loss to industr/'; second,
the loss to the Government ixq revenue; and, third, the irreplaceable
loss ofthe metal itself.
We feel that as a by-product industry cadmium sbould be pro-

tected; so that the raw-material resources of th e' 'country shall inot
be wasted, ad, therefore, we ask for a specific duty of 25 centsper
pound.

(Mr. Loeb submitted the following data:)
Production andsales prices.

United States. Germ~any.

Year. AAverageAverage
Quantity. price per Quantity. price per
::::V:pound. :pound.

i .00;5,.0 47,68 $0.76
19017. , ,14*Z,iC i:'0W 1. 72,9M.-
19W ............................................... so.7w 72 741 :.67
190.6,w. . 4 . . . 6'300 .52S 81,982 .67

1911............ 70 93,9611 .7
1912.-2-6........0I...8 .S 760 94,33R .67
......~~~~~~~~~~~:;;:aSR z,:;fArk.1913........................ 54,1983 .770

k
lrs

1914.................91,409 .89096.....82 000 2.97
11,15.,t;091,4j16 i.19;0 ^-0b2,00V0 2.9t
191i..s.1............... . 356212 1.60 128,000 4.79
1917.......,406, 1.470 172,000 6.74
1,16.117,19 1.480 226000 6.31
1919O I .220 85,896 16.1

Total........................I01,OW9... 1,424,767.......

9.869604064

Table: Production and sales prices.
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[Paragraph 1.]HJ

STATEXENT OF L A.- AVA4IE,SAGIW NICE., SEPB BBETIEG
THEA~flICAN CAINSdmU CO.

hMr. SVAG. Mr. Chairman and gentlemen, I realize that yougen-
tlemen are > passing through somet in during these holidays that
I was not aware of. We had had false reports out in, oursetion
of the United States. They Midthat the Senators were notwoing.
I am going back to have that report amended.4: I see that you are
working.

I do not want to take any more of our time than is absolutely
necessary. I have a brief, and I shall touch only the hig-h'spt,
leaving the brief for your consideration, because I am inclined :to
the opinion that you hear more of this than perhaps I shall:be able
totell you.

I am representing the American NCA Registirt Co., beingprei-
dent and general manager of that company. I represent lso the
St. Louis Cash Register Co. and the Michigan Mfachine C(o.-the
three so-called independent;cash register companies in the United
States.
As I said before, I shall touch only some of the high points in order

that you may have an idea of what we are askingfor.-
1 may say to you again before I forget it that this brief is not

complete, so far. as some of our exhibits are concerned. The com-
plete brief;, l believe, is in the hands of your committee, or the secre-
tary of your committee, it having been filed some time kgo by Se'na-
tor Townsend.
The cash registers manufactured by the three companies that .I

have mentione cover a wide -range'of sizes and styles, and fill the
0reIuirements of 90 per cent of our American merchants.,. The retail
:sel ing prices vary from $40 to $80 for Michigan cash registers, from
$60 to $200 for St. Louis cash registers, an from $150 to $650 for
American cash registers. I am mentioning these prices so that you
may understand that they are not only fair but they are very,
reasonable.
Senator McC(unn. The prices range from $40 to $60?
Mr. SAVAGE. The- NationaF 'ash..Register Co. makes machines that

sell for as much as $1,600 and $1,800, but they are not this particular
line of machines. They are the multiple-drawer, machine.
The cash register manufacturers, other than the National Cash

Register CJo., were never able to make any substantial progress
whatever until after tie United States district court permanently
enjoined the National Cash Register Co., of Dayton, Ohio, from un-
fair and illegal practices as interpreted under the antitrust laws
enacted by Congress July 2, 1890. A copy of the-court's decree in
this case is attached to the brief marked "tRxhibit A."

-Jujst let me explain that brief for a moment. The National Cash
Register Co. was then the old Halwood Co. For 26 years suits
were pending in every court of the land from the lowest court up
to the United States district court at Cincinnati.

Senator WASON. What has that'to do with the tariff.
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Mr. ntto tal you wh it ha to do with it. If you
do notcaet4ea*t can fl h re

S~enator7 Wi~ox. What particular bearing it has on the tariff 1
can not me.

Mr. SAVAGE. I was mentioning the fact in connection with the
fact thatthe competition from abroad leads up to this. If you will
pardon me, I will touch on that for just a moment to show that the
competition comes from-the fact that this company now has a factory
in Germilany. The cash registers known as the Anker brand are manu-
factured in many -different types and sizes and are now being offered
for sale in the United States. Their representatives are now at-
tempting to secure agencies throughout this country. The represent-
atives appointed are De Lumen Brothers, New York, N. Y., and they
claim to be the sole distributors of Anker cash registers for the
United States and Canada. This is the German cash' register. They
have quoted prices that are very much below the actual cost of pro-
duction in this country, as shown by Exhibit E, which is attached
to our brief.
The National Cash Register Co. also has a factory in Berlin, Ger-

many. We have attached-to our brief a catalogue issued by that
company and marked "Exhibit D," sand your attention is called to
the stateent that they have a branch factory at Berlin, Germany.
We have foreign makes of cash registers.
Germany has very recently increaed the duty upon cash registers

from 20 marks r 100 kilograms to 1,200 mark per 100 kilograms
Germany has tus protected her cash-register industry against the
imnportation of cash registers from other countries.

Senator Smoor. What are you asking for?
Mr. SAvAGE. A tariff.
Senator SxooT. Well, how much?
Mr. SivAGE. We would like to have a tariff of 25 per cent, biut we

are willing to take whatever you deem advisable or right. X:H
I want to draw your attention to another thing. Te labor used

in connection with this class of work is paid an amount equal to
2 cents per hour-in German factories, based on the value of United
States money in Germany as shown by the repo of our Bureau of
Foreign and Domstic Commerce. 'The average wage scale for the
same class of work in the United States is 57.5 cents an hour. It is
rather difficult for us to compete under such conditions as that if the
cash registers-are permitted to come in free of duty.

Senator WATSON. Are they coming in now?
Mr. SAVAGE. They are just beginn to come in, Senator. I

show in this brief where they are on sale and where they are now
being distributed in the city of SNew York. I do not want to take
up your time going over everything in the brief. I would rather
leave it with you gentlemen and let-you use your OWN good judgment,
because you know what is necessary for the business of the country
just as well as we do. I might add, however, that there are now
employed by the cash-register companies in the United States be-
tween 20,00 and 25,000 men. It is a considerable industry.

If there is anything that you can do that you think would be
advisable in a business way that will prevent our suffering fromr this
competition, we would like to have you consider it.
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We' did not appear before the Hous Ways and Meain Ot itt
because at that time the registers were not coming inl fr eimn ,
but under the pr sure of circumstances over therW the Kndpp
works are being built to make cash registers instead of cannon. That
puts rather a dierent complexion on the situation.
Senator MOCuxNDE. They are going to bombardus withregisters

instead of bombs?
Mr. SAVAGE. Yes. We are willing to accept the challenge and go

ahead. We ask, however, if you can, that you give us protection.
We will be more than pleasedlto ave it.

If there are any questions that you\ would like 6to: ask,= either Mr.
Edwards of the St. Louis company, or myself will be: glad tp An-
swer them.
umrr or K.A. LA"tO, flflZSZxTiNG TINM Lfi CS REITM CO.

(INC.) AN A MEICA. CASE R CO.

We respectfully request tlat the present tariff bill now before Cougres be
amended or revised in suchimanner as will. lev a duty on casl registers, and
parts fior same, for the following reasons:
:Whenit he existingitaiif lawe were-passed by Congress, there was but one

financiahti strong cash'register manufacturer in:the United States, namely
the Nat6ioal Cash Register Co., of; Dyton, Ohlo. That company enjoyed whai
amnounteto almot a complete monopoly of the cash register industry. That"
tariff act nimpoed -no import duty upon cash registers, with a view, no doubt,
of encouraging foreign competition, and thus protecting the merchantsof the-
United StAtes agalinst the very high prices charged by the one manufacturer
abovev reeredto.

Sinc the er, condtons have chantd very materijaly . The St. Louis
Cash Register Co., of St. Louis, Mo., now manufactuies 22 models or sit'e of
cash registers retaling at very moerate pces. The. American Cash Register
Co., of Saginaw, Mich., are manufacturing many models or sizes of cash regis-
ters which also retnal at moderate prices. The Michigan Machine Co., of De-
trolt, Mich.,. manufacture five sizes or models of cash registers which sell at
very low prices.
The cash registers manufactured by three companies lastmentioied cover

a wide range of Vzesand styles, and fill tie requirements of fully 90 per cent:
of onr4merican merchants. The retail selling prices vary from $40 to $80
for Michigan cash registers, from $60 to $200 for St. Louis cash registers and
from $150 to $650 fr American cash register.

It is possible, therefore, for American- merchants to obtain cash registers at:
fair andl-reasonable~prices, baul upon the cost- of prolction, an(d they te
now well pro.tectiedagainst any exorbitant prices that might be denrnnded by

b si8nglEmanutfactubrer.e
The cash-register manufacturers, othei thian ti.e Natlonal (lash Register Co.,

were never able to make any. substantial .Sp however, until. after the
United StatAsdistrict court permanently enjoined the Ntioni Caish Register
Co., of DaYton, Ohilo, from unfair and illegalpIrctices as luterpreted uinder the
antitrust laws enacted by Congress July 2, 1890.- Copy of the court's (lecree
Just mentioned Is hereto attached nd marked "Eihibit A."
Cash registers are now being manufactured in several foreign countries auain

particularly inGlermayi.i It Is siitat upon reliable authority -tat tIre Krxrnp
(unn Workss are, now manufacturingcashs regsters. See newspaper clipping
marked "Exhibit B." But the principal one which-has cme to the attention of
the manuactut*rs in this country is that of the Anker-Werke, of Bielefeld, (ler-
nany. (Se atal "ptuemurked "Exhibit C.") .,
The cash regixters known as the Anker'brand are manufactured in many

different types and sizes and are now being offered for sale in the UnIteOi
States. Their representatives nre now attempting to secure algecices through.-
out this country. The representatives appointed are De Lumen Bros., 110 East
Twenty-third Street, New York,- N. Y., and they-claim to be the sole distributors
of Anker cash registers for the United States and Canada, and they have
quoted prices that are very much below the actual eost of production in this
country, as shown by "Exhibit Bl" hereto attached.
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The National Cash Register Co. also has a factory in Berlin, German.
Page 08 of a catalogue issued by that company. Is hereto attached and marked
4 xhibit -D," luG your attention Is called to statement that they have a branch
fadtory at Berlin4 Germany.

It is a wllkn4own fact that cash registers or other manufactured articles
can be-manufactured. In Germany under the Industrial conditions existing In
that countryand shipped to the United States and offered for sale at prices
much less than the cost of production of similar products manufactured in
the Middle West of this country.,.

It any, Germ urer,- Including the National Cash Register Co., with
its fctyat BerlIn is able-to manufacture cash registers In Germany, where
the value of the United States dollar io so high and where material and labor
costs are so low, and! offer their product for sale in the United States, duty
free, thereby-participating in the American market on an equal basis with
American- manufacturers, it can readily be seen that the manufacturing com-
panies located In the United States other than the National Cash Register Co.
will be forced out of business and their long years of struggle to attain success
Will ome to naught.
The .Nationil CaIsh. Register Co. Isin a position whereaIt nebd not become

actvet In securing tariff protectiond against foreign competition. Foreign com-
petition' In this- market will accomplish for that company what it can not do
for itself on account of the injunction against it, and then with a factory at
flerlln, Germany, it will be able to compete on an equal manufacturing basis
with other foreign makes oftregisters,

In other words, the- National Cash Reglster Co. can well afford to remain
Inactive until foreign manufacturers have driven the other:, manufacturers Of
the,United States out of business, and then it, with te product of its Berlin
fatory,could no doubt drive the other foreign manufacturers from the field,
andithus.cagainenjoy a monopolytofthecash-register industry in this country.
Canada Imposes a 80 per cent ad valorem Import duty upon cash registers,

Mexico Imposes an Import duty upon cash registers, and Germany also Imposes
an import duty upon cash registers amounting to 1,200 marks per 100 kIlo-
grams In weight. See letter from Bureau of Foreign and Domestic Commerce
hereto attached and marked " Exhibit W."
Germany has very recently Increased the duty upon cash registers from

20 marks per 100 kIlograms to 1,200 marks per 100 kilograms. Germany has
thus protected her cash-register Industry against the importation of cash
registers from other countries.
The transportation charge upon cash registers from Hamburg, Germany,

to New York City amounts to only; a. few cents more per register than the
freight charges on cash registers from the Middle West to New York.
Without a careful analysis ofAthe peculiar conditions attached to the cash-

register industry In the-United States, It may on the surface appear -that the
greatest benefit: will accrue to6 the great mass of American merchants by ad-
mittzing cash registers free of duty, and that this is the ed to be sought rather
than the proton of a few. concerns that are manufacturing this product, and
their employees, but if conditions are such that thes m ufacturersi are forced
out of business, as.we firmly believe they will be, unless a substantial duty
Is enacted in the present tariff act, then exactly the opposite effect will result.
The- cash-register manufacturers of the: United States are sincere in the

belief that If-foreign manufacturers are permitted free access to the American
market, then within a remarkably short period of time the National Cash
Register Co. will again be in control bf the cash-register industry in the
United States and in: consequence the American merchants will again be com-
pelled to pay exorbitant prices fr cash registers.

Before the United States District-Court entered Its Injunction decree Febru-
ary 21, 16,; igaist that company, the history of all cash-register manufac-
turers who had the4 temerity to engage in: the business was a succession of
organiuitlon, reorganization and final dissolution.

Since that decree became effective, however, other manufacturers have
made considerable progress and a great many people In the United States are,
by them now employed In- manufacturing and marketing cash registers, not-
withstanding severe handicaps because of the fact that the industry was not
especially attraetive to capitalists, they fearing that the injunction decree
herein referred to, might sometime be dissolved or modified and the former
monopolistic competition again become effective, or that foreign competition



4408 TARIFFgixqas.

would arise without ample tariff potecton .to equalize the dlfferince intwhe
cost qf production In this country and In foreign untres `:,: *

Prior to. the lisuance of tAeA said ition,theNational Cas t
Co. sold casoh regiters of certain competitive moelat a prie lead th t
of production, mai up its loss on certain other mod nYotaaturedby
competitors, which models- were-sold at avery hgprce, withieultant liib
prots. This was done solely to stie and; thotle;cOmpeition In the United
States, and the means used were highly successful. Theinjunctioui laued by the
United States Court put a stop to this unethical pracetie, but tle idntial con-
ditions, even with. the injunction, would become prevalent If registers made in
Germany can be sold in the United States at a price less than the eost of produc-
tion here. -

If. German-manutftictured cash register are nowripermitted to enter the
American market free of any duty that will equalie the cost of production!
between this country and that country, I twill not only be imposli ble to secure
additional capital If needed,-but the money already invested ii the industry
will, in a comparatively short period of time, be lost sind thereafter It will be
Impossible to again interest Amerlcan capital In the cas4elster industry.

It. ti the -inbers beltef of the- cash-rekister manu4facturers othei than the
National Cash Ristero ;.,that their'sole hope of snces depended UpOn a
reasonable protective tariff and tthat- there will be: lo modificationior. nullifIca-
tion of the court's decree entered against the Natiobal^ (lash Register Co.
From the foregoing it must be evident that there should be a duty of at

least 25 per cent:ad valorem uponsh te enterin this country.
First,- to secure the revenue upon that product for our own treasury.
Second, to protect the gret'mas of American merchain against: -the plRss

bility of one manufacturer aftigaining monopoly of the-cash-register indus-
try in this country aud thereafter demanding exorbitant prticesfor it, product,

Thlird, to protect our own laborers against the cheaper labor offoreign coun-
tries, including foreign labor employed by an American manufacturer on for-
eign oil.
Fourth for -the protection of American capital that has been Invested by tlhe

manufacturers, otlier than the National Cash Register Co., in the cash-register
industry in this country.
The undersigned, therere, earnestly and repectfuliy request thiat thepr-:

0ent tarim bill now before cone be ameded toinclude an ad valorem duty
of at least 25 per cent upon-cash registers, cash-register parts, Including wood
and/or metal bases, and/or cash drawers for same, and upon calculating or
adding machines and parts for same If their ultimate use is for the purpose
of being mounted or attached to a cash drawer or In any way used at a cash
register, or as a-substitute for a cash register.

ElmITA.I-
In the District Court of the United States, southern district of Olio, western

division. The United States of America, plaintiff, v. The National Cash
Register Co., John H. Patterson et aL, defendants. In equity, No. 6802.

FINAL DECREE.

Thie'dsday comes the:-partiesbyetircunsl, and teupon thfe defendants
hereinaer named, consenting not to opposthe ekitr$ of the followig decree,
as-more fullyapp s bytheir wtten csnt on fle herein, d the plaintiff,
through its counsel, having mWoved for an, Injunction, on consideration thereof
the court finds for the-plaintiff and against id defendants, and that the
plantif i entitled to the relief prayed. for i thfollowing particulars:
;It is therefore ordered, adjudged,-and-deemed : -

Filrst That the defendants, The National Caih Register Co., John H.R Pat-
tersol, G. C. Edgeter, 'W. F. Bippus, Robert Patterson, Geege ,G. Shaw, If. (.
(carnell, Alextander Hrined, F. #. High, M. G. Keith, W. M. cummings J.-0.
Laird, Pliny Eves, C. T. Walmaley, 0. A. Snyder, E2. H. Epperson, Myer N.
Jacobs, and M. L. LAsley, have combined to restrain and have attempted to
monopolize interstate and foreign trade and commerce In cash registers in
violation of sections 1 and 2 of the antitrust act of July 2, 1890, by one or
another of the means hereinafter enjoined.
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Second., That the- defedant, the NationAl (Jach Register Co., its directors,
officers,agentsj, and. employees, and the individuAl defendants# John H,- 'Pat-
tenson, (3. 0, dgeter,W. F. Bippus, Robert Patterson; George 0, 'aw:R,ILO
CarnelilAlnander Harned, -B.H8. ig M. Q. Keith, W. W-O'Gum ni, -. 0.
LaN, Plinyi Eves,.et . W almaey, C. A Snyde, E H. Epperson, Myer N,
Jacobs,, and Mn-A.La;sley, their employees, agents and rants, .and; aDy
other persons ut-a oried to act or acng for or inX behalf of any of hem, 1,
and they artehereby*jointly and severally, enjoined and restrained as follows:

(a): From persuading or Inducing, or attempting to persuade or induce, a
purchaser of a cash regiter 'or other registering device mainufacturid or
sold by any competitor, or a person who has agreed or contratced to become
such purchaser, to break or: repudiate hits contract of purchase, or to return
or refuse to receive the cash register or other registering device so bought or
agreed to be bought, or. to refuse to pay for the same In accordance with his
agreement with said competitor.

(0). Prom espionage upon- a competitor or his agent, or a solicitor of. a
competitor, or upon a retail dealer. ih: the cash register or other registering
devices of a competitor, fot the pizrpose of obtaining the names or addresses
of purchasers or prospective purchasers from any such competitor or retail
dealer, or for the purpose of obtaining any other information as to his private
affairs or business; and from using any information so obtained In order to
disuade or endeavoring to, dissuade any person or persons from purchasing
any cash register or other registering device manufactured or sold by a com-
petitor,.

(c) From Inducing, or- attempting to induce, either directly or through
another, any employee or es-employee of any competor, or of his agent, or
dealer, to disclose to said defendants, or to either of them or to any person
for them or for either of them, the business secrets of his emptoyer or former
employer4 -

(4)- From inducing,' or attempting to induce, any employee or agent of a
competitor, or any dealer In the cash register or registering devices of a com-
petitor, to leave the service' of such competitor or to-cease to deal In
such competitors cash registers or other registering devices, and from em-
plofng or. attempting to employ 'any- such agent or employee so induced
to leave the service .of -competitor, or any such dealer so induced to cease
dealing In the cashlregisters or-other registering devices, of a competitor, as
an agent or employee of the-defendant corporation or any company organized
as a successor to its business In whole or in part,

(e) From using anyr: Information as to the trade secrets or business con-
fidences of any competitor which shall have been derived from any person
who shall have been- In the employ of any such competitor and which shall
have been obtained by -him in the course: or by. means of such employment.

(f) From manufacturing, selling or offering for sale any cash register
or other registering device made to resemble in appearance t conipeting register
or registering device, or'producing, or designed to produce, the same or similar
results,-or performing,-or designed to perform, the smine or similar functions,
when sold or ofeted for sale, not in good faitb for the purpose of earning
profits therefrom, but for the dominant purpose of preventing sales of such
competing cash:rgIlsters or registering devices, or' of inducing the purchaser
or owner of the competing cash%register or, registering device to substitute
:therefor one of such similar machines; or from selling any cash register or
registering device at a price ftied with- reference not to the cost of :manu-
facture but solely with referen to the pice of the said competing cash
register or registering device, for the purposof driving from business in
interstate or foreign commerce the manufacturer of or dealer in such com-
peting cash registers or other registering device. -

(g) From selling or otherwise disposing of ahy cash register::or other register-
Ing device manufactured by a competitor, whether acquired by purchase, ex-
changd or otherwise, not -for the purpose of realizing therefrom asmuch as
practicable but for: the dominant purpose or Intent of preventing sales by a
competitor or retail dealer In the cash registers or registering devices of a
competitor; and from acquiring any such cash register or other registering de-
vice, manufactured by any competitor, for any of the purposes specified in this
subparagraph of this decree.

(h) Frkm selling or otherwise disposing of any second hand cash register or
other registering device of the defendant's own make for the purpose not of-
realizing therefrom as much as practicable but for the dominant purpose of
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uderselling a cmptitor. and driving him from business: Provdud, That
nothing he_ cohdall prevent any mal or offer at a price ma0 in good
faith to meat competition.
()Frome i peron, whether. known as a "special man," or0

"compidtion ma," heeb defie to be an em to have -hiwnipel
business onot tbe sale of the ot ng
devices Of of the d dasd, or the soitstherdfor, but
th t ion of le of cah ngisters or other registering devices by a an
petitor, or his ignite, or- deale

(f) Fromfollowini tnfm ecity or villa t othe, or from.o
the ame ciy or villag tobnother plac tcompetitor or his sales-
sanit, or-agent, or any dater, Ina
Ing devic, for the purp ofintrinwth or hisch ompetitor,
salesman, agent, employee, or deler whle attempting to sell any cash register
or other registering device, or for the p ascertaining the names of the
persons upon whom, or the places of business at which, such competitor, sales-
man, agent, employee, or dealer may: .cal

(k) From making or circulating, or causing to be made or circulated, any
statement, report,- representation, or insinuation refleting upon the,.solven
-or responsibility, fianially or otberwise, of competitorjfor upon the effi
clency. of any comptin g cahW register or other registering device, when such
statement, rqt, representation, or insinuation is either a misrepresentation
or ls made -for the mere purpose, not of dIrectly promoting the ale of regis-
ters or other registering devic manufactured by defendants, but of preventing -
the sale of comp h regiser or other registering devices, or of driving
,such coniptiter.fom'business.

-(1) Fmusing orpbli n or casiigbe used or published,.aydocu-
onset, arorrlett th pposeorlntt o whih to ommend orsugk -n
jest to agents or' employees of the deiendants the doing of any act herein for-
bidden; and fromIn any tannnicatig -to such ;agnsbor employees
any mens o accomplishigor brining about sty such act

(is) Prom hintimidatig or attpting-orthreatening to Intimidate any
^ompetitor or any person contemplating becoming a competitor In the manutac-
ture or isaleofcashsregiters or other regsterinig devices In interstate orlfor-
eign, commerce by matintaining or makinga display .of models of machines of
the defendants' wake, together with varlous rival machine which they were
built 'to resemble or 'to displace, or by maintnioting' or making. a display of
quantities .of second-band regi or other registering devices of a com-
petitor, or by displi ng placards or statements purporting to show the amounts
lost by. various competitors In an effort to compete with the defendant corpora-
tion or Its.ptedecessors, and from 'Intimidating or attempting or threatening
to Intimidat*, by any such means, investors or persons contemplating becom-
Ing Investor In the stocks or other securities of competing companies formed
or to be formed.. -.:

(nf) Fsrom maintaining as an ostensible competitor any corporation or orgItxn
tion owned, i d, or controlled, by stock ownership or otherwise, by said
defendanits or: any of them, or afiiaed with them, or any of then, without dis-
closing; the connecion.with the said defendants.

(o) fm timidatig or-atmting or:threatenlng'to intimd(late pprchasers
or prospective purchasersiof competing cash registers or other registering de-
vices, with sit liability obrpent infringement unless and until such claim
of infringement has been susained by a court of competent jurisdiction. But
nothing herein contained sl prent defendant corporation or its proper repre-
sentative frometvingin go ith u any such purchaser a formal notice
of Its claim of infrigiemenf-t....

(p) From acquirng ownership or controldirecly or ndlretl by means of
stock ownership- or otherwie of the whe or an etial partof the hbsi-
ness, patents, or plant of anY compietitor engaged In the manufacture or sale
.of cash registers or otherjregistering in interstate or foreign commerce:
Prded, Tt ca any: such acquisitionIs desired, a petition may be pre-
sented to this court stating the reasons therefor, and if the court upon Investi-
gation- into all the circumstances of the case and after notice of not less than
'1 days :to the Attorney General shall determine that such business or patents
or plant so desired to be acquired will supplement the plant, patents, machines,
or facilities of the defendant corporation and that the acquisition. thereof Is
lesred for that purpose and will not substantially lemen competition, then
juiridiletion Is reserved to pass an order permitting the same upon such terns
;1iid c('Iditions as may be right.
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Third. That jurlsdlctloa of this cause be and Is hereby retained for the
purpose of enforcing this decemand for the purpose of enabling the parties
to apply to the court for modtlon hereof If it be hereafter shown to the
matisfcton of the court that by reason of changed conditions or changes in
the; tatute law of the United Stats the provisions hereof have become inap-
propriate or inadequate to maintain competitive conditions In Interstate or
forpigu trad In eah registers or other registering devices In the United States,
or have become unduly oppressive to the defendants and are no longer necessary
to secure or maintain competitive conditions in such interstate and foreign
trade.

Fourth. That defendants pay the costs of-this suit to be taxed.
Fifth. That said petition be and itfs hereby dismissed without prejudice as

against the defendants S. W. Davies, E. H. Bunstine, A. A. Thomas, and A. A.
Wentz.

HoLSTrn, Judg

Exmorn B.

KIIUPPs EMPLOY 18,000 MORES PEOPLE THAN BEFORE-FORMER AMAMENT PLANTS
BUSY TURNING OUT ARTICIES NEEDED IN TIMES OF PEACE.

WASNINOTO, October 1, 1951.
Employig18,000 more laborers than In -the prewar .period,:the big Krupp

plants of Germany: are manufacturing steel productraging from locomotives
to motion-picture apparatus, a special report to the Department of Commerce
from William T. Daugherty, American trade re ntative, says:

Theb manufacture of raia equpment hasreached the. point where the
factory of esen: Is.turning out one locomotive, and a train of -eight 15-ton cars
every* day. At the plants at Eheinhausen and Annen *utomobiles, fire apparatus,
street-cleaning apparatus, stationary steam engines, -Delsel motors, cash regis
ters, farm machinery, and machinery for the textile, paper, cement, rubber and
earthenware industries are being manufactured. The shipyard at Kell-Gaar-
don is working on passenger and cargo ships and river barges.

ExrnrnT C.

The original copy -of this exhibit (Anker-Werke cataiogue) has been filed
with theO Finance Committee o' the" United States Senate, and copy omitted
herewith because of its gret size and the difficulties of reproducing.
:~~~~~~gethe::f: ta. difiutefE:: ro:::du .;-

The National cash-register factory is equipped with every modern Improve-
ment for the production of a perfect cash register.
Our plant utlllzes 44 acres of gound. It comprises 19 building, with 38

acre of floor space. Dally capacIty, 500 registers; 6,000 employees. We own
2,80 patents, covering over 80,000 claims.
For more than 80 years we have made nothing but cash registers.
They are made of the best material,.carefully tested, and by efficient work-.

men, under the the supervision of men who have had many years of cash

National cash registers represent the hiest type of mechanical develop-
ment. They are easy to operate, work fast, and make no blunders.
1We build registers suitable for every kind of business, from the smallest to
te lage-st.
We buy, e11, and exchange all kinds of second-hand and rebuilt National cash

registers.
Our. registers can be bought on easy monthly payments, or we allow a liberal

discount for cash.
Mistakes in your store cost you money.
Stopping mistakes Increases your trade and profit. An up-to-date National

c4sh register stops them.
Rlkht now, while the matter is before you, make up your mind to increase

your profits. Don't delay.
81527-22-v L-4
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Withoutplacingyourself under obligations to buy, you can have the advice

Wrom himyou can find out how more than a million merchants have made
more money.
Write us and our agent wil see you; you will be- uder no obligatiofl to buy.

THE NAIONAL CASRH ltEI5Tfl Co.,
Dagton, Ohio.

EXHIDIT E.

From the distributors of Auker cash registers for United States and Canada.
Wholesale price list f. o. b. our warehouse New York City.

Finishes: A, hammered brass, black polish, nickel plated edges; B,: ham-
mered brass, nickel plated with highly polished edges; M, smooth enamel ma-
hogany; 0, smooth enami-eIofl.
Extra charges:

Electric motor-$00.0-$.O0;
Numbering device-_______________________ -_______40.00
Autographic attachment with check printer't------------------ 254.00;
Autographic attachment with slip printer------------------____ 15.00
Backelectro priting-_10.00
Automatic check device------------------------------------ 7.50V
DIoble impression on slip-printer------------------------- - 17.5-0-
Triplcateprtnting_7______--_--_--___________-__ ------50--::
Simultaneous check and slip-print17__.5---------------------- - 0-
Simultaneous check and slip-printing and autographic attachment....25.00
Revolving base with drawer-5----------------------------.00-
Revolving base Without drawer--____- ____________-______No charge.

WE DO RNOT MAKE'DIIDD BAN;KS.

Class 600, lever operated:
No. W07, 4 levers, 1 release lever, without printing mechanism, 99.99. $95.00
No. 008, 4 levers, 1 release lever, detail strip, 99.99--------------- 115.00
No. 810, 4 levers, 1 release lever, detail strip and check, 99.99------ 135.00
No, 617, 5 1evers 1 release lever, detal strip and check, 9 inI-
:tials,99.99z-_____ _ ____ ___ __ _____ _______ -_ __ ___ 145.00

No. 05, 5 leversi i release lever, detail strip and check, 6 Initials,
3 special keys in one bank, or 5 special keys, 99.99 --_- ____145.00

No. 627, 5 levers,1-release lever, detail strip and check, 999.99-----:145.00
Class: 400,:press-in-keys:

No. 407, 4 banks, 99.99,-no-printing------------7 _ 120.00
No. 408, 4 banks-

g9.9.99, detailp----strp--140-00
9.99, deitil strip, 9 initials-__-___________-_-____-_- _140.00
99, detail strip, 8 to 5 special keys-------------14.00

Class 400, presin keys: :kiyi:
No. 410, 4bank..s

99.99,:dtiall strip and check --------------------------------10.00
:9.9, detail strip and check, 9 Initials _-____________----1 O.00

9.99,-detail -strip and check and 8 to 6 special keys-1---i10.00
No. 415, 5 banks-l\!

99.99 detailstri pt 9 itials- 155.00
9.99, detail strip, 9 initials, and 8 to 5 special keys-____00

No. 421, 5 bank, 99.99, detail strip, 5 special keys----___________ 1551.40
No. 428, 5 bani-

99.99, detail strip and check, 5 pecial keys.a__ 175.00
909.9, detail stp and check, 6 keys, with top Indication-------220.00

No. 417, 5 banks, 99.99, detail stip and check and 9 initials._--___ 175.00
No. 424, 5 banks, 99M.9, without printer-140.00
NO. 425, 5 banks, 99.90, detail strip----------------------------- 165.00
No. 427, 5 banks, 900.99, detaU strip and check..--___-_-_______- 175.00

'Autographie attachment onY on lregite witht numbering devie.

9.869604064

Table: [No Caption]
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Class 450, press-in keys:
No. 450, 6 banks, 90.99, detail strip and check and 0 Initials, 3 to it

special keys, top indication-$20.00
Other prices of registers of this class on applcation.

Class 55, multiple couqters, pres-In keys:
No. 550-4-4, 90.99, detail strip and check, 4 clerk's initials, 3 to 5.

special keys, 4 reel counters, 4 drawers---._-_-__-___-_. 00
Other prices on application.

EXHIBIT F.
DEPARTMENT OF COMMERCE,
lVashington, October el, 1.921.

DISTRICT OFFICE MANAGER,
Bureau of Foreign and Domtic Coinmerce, Sit. Louis Mo.

Replying to your letter of October 17, requesting ifor the0St. Louis Cash Reg.
klter Co. the German Import duty;on cash registers, I 0would sayit0at cash
registers are dutiable in (Germany at therate of 1,200 paper marksyer 100
kilos of 220.46 pounds,

0. P. HOPKINs, Assistant Director.

SEWING MACHINES.
[Paragraph1541.10

STATXflNT OPFH.I:L HUflXAN OVION flRSIDEN DAVIS SEWING
XACXINE CO., DAYTON, OIO.

Mr. HUFFMAN. Mr. Chairman and gentlemen of the committee,
my name is H. M. Huffman.

Senator McCUxME. Are you to sirak in the place of Mr. Lwis?
Mr. HUFFMAN. Yes, sir. I am the vice presilent-of theIsD vis

Sewing Machine Co., of Dayton, Ohio, and I represent in addition
to my own company the independent family sewing-machine manu-
facturers of the United States, consisting: of the following:-com-
panies:
The Free Sewing Machine Co., Rockford, Ill.; the King Sewing

Machine Co., Buffalo, N. Y.; the New Home Sewing Machine Co.,
Oratget Mass.; the Nationhal Sewing Machine Co., Belvedere, Ill.;'
the Standard Sewing Machine Co.2 Cleveland, Ohio;- the XWhite

0XSewing Machine Co., Cleveland, Ohio; and, the Davis SewingfrMa-
chine Co., Dayton, Ohio.
Sewing machines are placed on the free list in paragraph 1541 -of

the Fordney bill. We are here to object to this action and to show
the necessity of and to ask for an adequate tariff on family sewing
machines.-

I would like to call your attention to the difference between a
manufacturing sewing machine and a family sewing machine. The
manufacturing machine is the power-driven machine,- and the family
sewing machine is the machine that ordinarily appears in the home.
Ourtindustry represents an aggrQgatecapital investment of over

$18 000,000. Its sales at wholesale values in the year 1919 amounted
to $13,600,000. Workmen employed directly in production of that
output number, 8 300 in addition to those engaged in distribution,
service, and theifabrication of material. Wages paid approximate
$7,500,000 annually.
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The plants of these companies are American owned and operated
and located in the United States, with the exception of one branch
assembly plant located in Canada.
Under the Pay)ne-Aldrcoh bill family sewing machiner:ss were

afforded protection by a tariff of 30 Percent ad valorem, which&was
removed in 1913 by the Underwood bill, which placed family sewing
machines on the free list.

Shortly thereafter German manufacturers, who number two a'nd
one-half the number of American swing-rnachine manufacturers,
with one and one-half times -the output, instituted a campaign for'
business in this country and would have supplanted American family
sewing machines And ruined our industry, owing to their ability to
greatly undersell us in our own markets by reason of much lower
cost of production, but for the intervention of the war just as they
were getting started.
We now ask that our product be taken from the free list and thit

a minimum duty of 30 per cent, based on American valuation,;be
Tevied on family sewing machines, in whole or in parts, including
repair parts. This will partially offset-the great advantage held by
German sewing-machine manufacturers on account of lower labor
costs7 and will yet place them on a fair anrequitable basis of com-
petition with ourselves.
Senator Sxoor. The highest -importation of sewing machines into

the Unite&States, ITs-+ is $100,30 and at the same time there were
exportations o$7 793-718. ;Mr,. H~wso ithink those figures are substantially correct, Sen-
ator. The reason for that is that we were enjoying the protection
of the Payne-Aldrich bill of 8s per cent.,
Senator Smoor. That is after the Payne-Aldrich bill,
Mr. HUFMAN. Well, before the Germans could take advantage

of the freedom provided under the Underwood-bill-the war: inter-
vened and German machines were notbrought into this country in
any quantity.

Senator Crans., Are they bringing many in at this time?
Mr. HUFMAN. No; not it this time.
Senator SMOOT. Your largest export of swing machines was, as

I said, $7,793,718, and that was in the year 1918?
Mr. HmirMxAx. Yes, Senator, and the reason for the large exporta-

tion at that time was that Germany and ScotlAnd, which are the
-two great produbing nations on sewing machines, were prevented
from exporting by reason of the war, which left the market open
to the American manufacturers and they exported during &hat
period 'in large. -quantities. There was a great opportunity for
American export in he war.
Senator M:cCUMBE. What does the ordinary family: sewing ma-

chine sell for in this country now?
Mr. HUFFMAN. It sells to-day at front $30 to $75. The-re are sme

that are offered -at spial bargains for l6ds than that, but the
standard prices will run from $30 to$75.:

Senator MOCuMBER. And if a duty of 30 per cent were given,
would that raise the price of them to the American user?
0Mri. HUFFMANX No, sir; I could ; see nno reason why it should,
Senator.
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Mr. ModCuu Is there any competition 'hereQ iii hth United States
between the -several companies that manufacture them?I
Mr. HUFFMAN There is a great deal of competition in the sewing-

machine industry, more than in any I know of.
Senator SMoOr. What does the $75 machine cost to produce in

America?
Mr.. HUPrxMAN. The machine referred to as the $75 machine is a

machine sold with a high selling expense. I shoidsaI y that the fac-
tory cost of that machine would run in 'the neighborhood of $40.
00When I say factory cost I mean the factory cost exclusive of ther-,tailer's margin, and exclusive of the factoreselling expense.

Senator SMOOT. The cost, then, is about double what it was in
1914?-

- Mr. HurrAN. Yes; that is about right.
Senator Sxoor. I suppose it would cost a great deal more than it

did in94
Mr. H AN.h.Yes.
Senator Sxoar. They cost about $20 in 191.
Mr. HUFFMAN. The increase in labor is roughly 120 per cent and

the reductions have only been about 20 per cent, so it is just about
double.-
We need a minimum tariff of 30 per cent ad valorem based on-

American valuation because labor is the controlling factor in the cost,
of faMily sewing machines, being 62j per cent of the total cost. In
the labor factory we are in -direct competition with the German manu-
factures.: The members of this committee are well aware that the
cost of German labor approximates but 12 per cent of the wages paid
American workmen in the same trades.
The following figures, taken from the table of wa 's in- Un`ited

States and foreign countries prepared for the use of-the Ways and
Means Committee in 'the House of Representatives, show most, for-
cibly that competition by an unprotected American familyisewing-
machine industry is absolutely impossible.

Per's-hou~r day.

Gemn.UnitedGerm"Ysttes

Cabtnietmakers....5....4.600_
Laborers... .34
Molders.................................... .48 4.60
Milig-machine operators............................. .46 4.40

This differential in labor is refleced in recent nuotations of stand-
ard -German sewin machines offered f. o. b. Hamburg boxed and
export duty paid. at. 30 per cent less than the actual cost of labor and
material alone in comparable American machines.

Senator Sxoo'r. To what countries do your exportations go?
Mr. HUFFMAN. Our exhortations go largely to South Americ a

the Orient.
-Senator SmooT. I notice that in 1919 thr ee$10,327,718;i

1920, $12,751.268, and the first 10 months of 1921, $4,209)925.

9.869604064

Table: [No Caption]
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Mr.HUFirMAN. During the war there were large exports to Eutope,
but 0;lthere'is no chance to export to Europe now with ermany back
on the jo6b.
we aski1n the second place for protection because this industry.

has no protection from patents, labor-saving machinery, nor special
sources of raw material.
We ask it in the third place because failure to provide this-tariff

protection means, without any question, extermination of the inde-
pendent sewing-machine industry, and if the independent sewing-:
machine companies are forced to cease the manufacture of sewing
machines their plants will have but little value, because their equip-
ment consists of certain special machines adapted to no other opera-
tion than the one in which they are used.

It must be understood that I am. in no way speaking for the
Singer Sewing Machine Co., whose situation is entirely different
from that of the manufacturers I represent, in that the Singer Co.
has factories: in Germany, Scotland, and Russia. We do not know
what their attitude is on the tariff subject, but we would assume they
favored being on the free list.
Senator SMoOr. Did they put a plant in France, do you know?'
Mr. HUFFMAN. I do not know that they have; i have never heard

of it, Sir.Wfe would think they would be opposed to a duty)for1the.resonaw
that they could shut down their pslant in America iand continue to

- supply the American market with machines made in their Germana
factory and in their Glasgow, Scotland, plant, employing the lower-
priced German or Scottish labor, and bringing the machines into this
country and selling them in the place of the machine made in Ameri-
can factories by American workmen. As t matter of fact, large
quantities of Singer foreign-made mahines are being sold nthe
American market, and at no saving to the American consumer: over
the price of the American-made machines.

Senator SMoOT. I think about your best argument would be that
you want a duity on- this so as to compel the machines to be made in
America for the American trade in order to keep out American ma-
chines made in foreign countries. That is the only thing I can see
that gives you any argument at all;
Mr. HUFF3MAN. There are 25 German sewing-machine fairies all

bombardina the merchants of this country with literature, and are
ready to sehl the machines at prices, as I am prepared to substantiate,_
of 30 pei cent lower than our costs of labor and material.

Senator S.roOx. I would rather have Singr make them in America
than in Scotland, Germany, or Russia. That is the only reason I
Would be6 in favor 'of it.
XMr.IIFFAN. Itprovides the labor f Amican rnehanic.
I sholild like to quote just one brief paragraph of Mr. Fordney's

report in reporting out his bill. He says on page 10, in telling how
the classifications for tariff were arrived at:
Second, articles produced; in industries long established and tboroughily .de-

veloped whereln advantages by way-of labor-saving devices have ceased to etisti.0-:
where the element of labor is relatively most Important an(l where the differ-
ence in labor cost Is the controlling factor in competition. This group includies
watches, clocks, cutlery, needles, steel wools, ball bearings, and a number)of
others. An effort has been made here to provide rates of duty whichillW
equalize competitive conditions at home and abroad.
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The facts I have given you, gentlemen, prove that the family sew'
ing machine is an article which 18 produced in an industry long estab-
lished, and in support of that I would quote the fact that most of our
companies have been established for from 30 to 60 years. They are
produced in an industry where thoroughly developed advantages by
way of labor-saving devices have ceasd to exist.

It is a fact now they have all of our little tricks over in Germany
for roducipg machines at a sang of cost.RTe element of labor is relativeLy most important and where the
difference in labor cost is the one controlling factor in competition.
Such an article, then, gentlemen, should be protected by duty

which will equalize competitive conditions at home and abroad.
We feel it must have been in ignorance of the fact surrounding

this industry that sewing machines were :classified with cash regis-
ters, typewriters, etc., in section 1541 of the free list in the Fordney
bill. his is a most illogical classification, and, following Chairman
Fordney's own statement that I have read you from his report re-
porting out the bill, family sewing machines come under a classifi-
cation of articles which I have just mentioned, and we feel should
be included in the clarification own in paragraph 371, in Schedule
3, with a duty of not less than 80 per cent ad valorem, American
valuation.

Is there any question gentlemen?
Senator MoCunR. kothing further.i

STAT OF3 fLUC IS N.0LITTAUfl SEB EENTCING XRfTO-
POLITAN SEWING ao nCOEPOINOalP&TTION,NYACK, N. Y.

Mr. IrrAUER. I happn to be a manufacturer of sewing machines,
not the kind that are used for household purposes, but those that are
specially adapted and designed for economy in manufacture, ma-
chines that as from $150 to $300. These machines have been pro-
vided for in past legislation at the rate of 30 per cent ad valorem,
up to 1913.: The Underwood tariff gave them 20 per cent ad valorem
when their value exceeded $75.
Now, the Fordney bill of the House has put them on the free list.'C

We simply can not continue to manufacture with the German com-
petition, which in the 11 months of the year 1920 brought in 1,273
machines, and in-the 11 months of the year 1921 brought in' 11,541
machines. Our business will be entirely jeopardized unless a reason-
ble tariff provision be inserted.
Mypurpose will be to ask you to amend the House bill 7456 in::thes

free list, paragraph 1541,,ine 13, by inserting after the words 1
"sewing machines" the words "valued at not exceeding $75."
So that all the ordinary sewing machines will be imported on the
free list-, but these specially adapted and designed machines that
sell at from $150 to $350 may have a reasonable protection.
There are only about four concerns manufaetuing such machines

in the United States. They have done a latge business. They are
essential to the development of American industry, that through the
agency of these specially designed machines the cost of manufacture
may be reduced.

It could give you an illustration of how German: competition
knocks us out. For instance, we make a machine which-- is designed
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for sewing on button stays on au undershit, wich bfoe therwar
sold for $150. A similar Germanmachine sold for 500 marks, or 5120.
With a duty of 20 per cent in the Underwood bill we could compete.
The machine now in the United States costs $185 on account of the
increased cost of labor, and labor is kbout 80 pet cent of the cost. To-
day in dermany this machine sells for 3,500 marks, which even at 1
cent for a mark would be about $35, a against $120 before the war.
Consequentlyi unless we are taken off the free list and given some

reasonable protection we will be driven out of business.
I thank you ver much.
Senator S Do you desire to file a brief?
MXf. LrAu . Yes; I have a brief here which I should like to file

with the committee.
(The brief referred to is as follows:)

Thrift befdM 191,3 petcent ad viOrem.
Untderwod tariff,1j.h 167 and 441: Sewing machines 20 per cent ad

valorem when excei $7b I we6
H 46 For Asp d tHouse of Representatives, paragraph 1541,

rtwiffitit Inh; lf om$10 t3 per mlacne, desAned6
t oou6m optlots in the manufactue ofaentsIncontradistinction he
ordinary, plain ~.wine^gm'lnsto family awe spiling at oe-obalf or less than $100.

Unless tar dsinaton on ahin im ed at cost of $75 or over, as ade
In the Underwood bill, be given protection at the ad valm rate of 35 per cent based

tioO ct on fi lio) this iuldustry, under
existigc~rcmstanes, will bedeted
The chief competitri Gennrma, and the result ofdGerman depreciated marks
Am p aow EleiuR onths,toMay, 1920-1,273 machine; 11 -months to
May, Z021-11,841 achas. ,.. .--,

Ovr 80 per cent of the st o ctui oinmeies is labor, the mate-
rials uaed begof small compative cost. AAmerican wage for machinists are ,fom
twele to hteam Geri
The cess for ptotection is cleyillustmted by actual business transactions, as

uo 2 0 mch ued fo wi o butts wa sold before the warfor $19,; the m i befoe the ct 00 mar, or $120. Te
20 per Cent duty of the Underwod bill saved usi t a e fd. This machine
is dy old In the United States at$18; in Geamy t 8,600 iarks, which even
at 1 cent for a mark would make its cost there but $3 so that without protection we
would be driven completely out of the market, as te bove quotation of imports
'howe.
Our No. 28-O machine eig ecat on underwear, Woldu

before the 'war at $ e German iii sod at 600 marks, the equivalentofV~aidtwdt:ae spoetion;btodathprc in the United
In GermanyIt sl.fr4500 aks, which at 1 cent prmrB.:Ient per mfik

would amount to $45, andif, a` the Foidne- bill ptop , it be left on the free list,
the manufactrefthis cla of maci w be at n
Our No. 190 machine, d d forsewu on sirt fots with 4 needles, sells to-day

in the United States for M23, while In- (3ennanyit is sold at 6 000 ark, which at 1
cent fo the mark, will completely end the maufacture ot uc i .
Alneadment, suimpd: 1. R. 7486, free lit a h 1U1, line 13: Insert after
se machineig"r'alidedtnot cesd' z__$7M,"ph 1641 will read;
"Pr. 1541. Cash regst, linotype and alltypesetting machines, sowing machines

valued at not exceeding $75."
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SEWING XOIESHUTTLES.

[Paragraph 1541.]

STATEMENT O1 JOHN W. ItN, VICE PRESIDENT JOHNSON
SHUTTLE CO., CHCAGO, ILL

MriODIN.dMy` nea isJohn W. Orin, of Chicago.
Sennator':McCunni.FR. You are to speak in the place of Mr. Lewis

E.,Aronson, are yu
MrX 0mw. No sir;, I represent the Johnson Shuttle Co., vice

president of thatdcompany, and am speaking for the sewing machines
Xfrom ~the fact that-we are also included in pargraph 1541 and on the
free list.

Senator SMOOr. You want a duty of 30 per cent?
Mr ORIN. Thirty per cent.:
.Senator SMoor. If we' have the machines we ought to have the

parts in, I suppose?
Mr. 0mw. essr
Our company. in 1913 and for several-years prior to that were

making shuttles for American sewing machines that cost us 17 cents
apiece;- We sold those shuttles: to- the jobbers at 20 cents, which was
a fair margin of profit, since we had no sellingense, and the job-
ber sold those same shuttles to the retailer at 50 cents apiece, which
was alsoaffair profit, considering -he hadi the boxing and shipping
and selling expense. The country hardwake store sold these same
shuttles to the consumer at $1 a jece, which' is also a fair margin
of profit- since he has his cost of oing business and a slow turnover.

Senator McCunsn. And the individual purchaser simply
thanked God it did not go through another hand.
Mr. OWN. Yes. The Underwood bill put the shuttles on the free

list. Immediately the German shuttles came to this country laid
down at 11 cents apiece.
Our company Was employing 35 men at that time, 30 of whom

were the heads of families, and American citizens, but the 11-cent:
shuttle from Germany, against ours that cost us 17 cents to make,
forced us to go out of business and we did go out of business, and
were out for two years until the war came and stopped the importa-
tion of German shuttles.
During that time the price to- the retailer was still 60 cents and

the price to the consumer was $1, and the net result of putting the
shuttles on the free list was simply that the jobber got the difference
between 11 cents and 20 cents adyd to his profit, consumer paid
exactly the same price and the further difference was that 33 heads
of American families employed by our company were put out of
employment oSo we feel that with sewing machines we want to
seco~ndeverything that Mr. Huffman has said. We believe that sew-
ing machines and their parts, inclding the repair parts, should
have a-1duty of 30 per cent ad valorem.

Senator aCuxni. Thank you.
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[Paragph 1542.1

STATEMENT OF AXANDEl ARRS, REIfENTING NEW
PROCESWSMTALS CORFOATION, EWARK, -X. 1.

Mr., Hmms. I will take onya:fiments. My name is Alexan-
-der Harris and I appear on half of the New Process Metals Cor-
poration of Newark, N. J.

I ask your consideration of the metal known as cerium, which at'
present is included in the new tariff on the free listj-under paragraph
1642, and I want to Ask that -it be removed from the free list and in-
eluded with other metals under paragraph 302, and that a suitable
rate of duty be applied to it.
:I would like to say that cerium formerly was in the- old tariff on

the -free list because of a special condition, because the only use
which cerium has, namely, that of making what is called yrophoric
alloys, was in the hands of an Austrian'company, which had a

ffbranch in New York City, trid they were very-glad to have it on
the free list. They imported theirceriuim which is a very difficult
article to manufacture, and im alloyed it into this py horic
*lloy in New YorkCt;iAndtWhe ai ins that bod as
intereed inthe. article sufficiely toe k ini its manufacture here

L other Othn ourselves As a matt2o t they very jealously
:guarde the proce of its msanufau abrd. --

Cerium metal is a heavy, black :metal of little known use to the
ordinary man. It is, "a a matteriffact, not a single metal it is a
combination of the metals-lanthanum, didymium, and other metals
of that nature; and-the only use it has is in what we call pyrophoric
alloy which is in the manufacture of thens little sticks [exhibiting

:samples to the ittee], which when scraped with a harder sub-
stance give sparks.

Senator McCWrx . What is it used for?
Mr. HARRs. It is used for only a few industrial applications. Its

most. common use, and one which the ordinary man in the street
knows about, is pocket lighters, the much-abused pocket lighter we
have heard so:much about. This-alloy [illustrating] gives a little'
spark when rubbed with steel; and it is also in similar devices,
:such as gras lighters; and in connection with gas flights it is an im-
portant actor in the lighting-of blast furnaces. There are no blast
or other similar furnaces in this country which are not lighted with a
lighter of this kind, consisting of a long piece of bent wire in many
cases, which permits the operator to light his fire through a hole,
around a corner, or something of that sort.
But the most important use of all is in this mining lamp [exhibit-

ing lamp to the committee]. All mining lamps in dangerous mines
are ignited by means of this sparking metale, as it is called, in the
vernacular. I will show you. The principle is to turn a litttle key,
and you get a flash, without taking the chimney off or exposing the
lamp or making it flame to ignite any dangerous gases [illus-
trating].-

This usve, while a small one, and while little known, is one which
is of vital importance to the mining industry of this country.
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When I sa that, I want to illustrate it by this fact, that during
the war when the supply of cerium alloy had become exhausd be-
cause oi the impossibiity of getting it from Germany and Austria,
the mining-lamp manufacturers paid as much as $100 a pound to
get this material- aid without it I do not know just what they would
do. They would be very seriously handicapped, and for that reason
whiM6 the article is apparently small and minor in its operaton, It is
of vital interest throughout the important mining-tamp industry.

Senator JONES. How and where (to you get it in this country?
Mr. HARRis. Cerium metal is made in the electric furnace. It is

made from the by-product of the gas nmantle industry. The thorium
nitrate is extracted from what is called monazite sand(, and then
the residues are treated. We use about 5 pounds of the residues
to obtain 1 pound of the metal, and it is an extremely delicate operas-
tion to get it. We have developed the manufacture of cerium or
misch metal, as it is called in this country, during the past four or
five years at very heavy expense. It has been an extremely difficult

0problem. The Germans and Austrians were very careful to have no
literature on the' subject, and it was a question of making it from the
ground up,. and we feel and we know that without protection it
would be impossible to keep that metal industry alive in this country.
Senator JoNE. How much of it is made in this country?

: . Hssxs. In this country there are consumed approximately 500
to 1,O00 pounds per month.

Senator JONES. And what is its price in this country?
Mr. HaU. The price in this country is $7 per pound, but special

;grades of this material bring about $15 per pound, iand some other
grads bring $18 per pound.

Senator MOCsuBEE. Does it give a continuouslight?
Mr. HRRIs. No, sir; it- only gives a light when it is rubbed with

a rough surface. This light is produced by a pieces of this metal
rubbing up against a rough file,

Senator McCUMBER. What I am failing to understand is the prac-
tical use of something that will give only a flash of light.
Mr. HAuls8. It light other substances.
Senator MoCUMa. The lamp itselff
Mr. HARm. It has ignited that lamp [illustratingl. when it is0:

ready and when the miner wants to extinguish it he' vill just pull:
that down, and when he wants to light he simply raises his:wick and
pulls that again [illustrating] and he has his light again. That is,0 so
far as the miner's lamp is concerned.

Senator JON>s. Is any of the metal coming in now from abroad?
AMr. HARRIS. Yes, sir; a, great deal of it is coming in now, and we

aMre finding it practically impossible to compete against the imported

;SenatorJO;NE SAWHow much is it selling for in this countryI
Mr. HAuis. In this country it' is selling at $7 a pound for the

commoner grads, up to $18 for the special grades.
SenatorJOfES. T'hat is the price you are getting?
Mr. HRes. Yes, sir; that is the price we are getting.
Senator Joia. Do you think that is- not enough?
Mr. HaMs.i No, I do not think that is enough. However, I do

not think that is the point. The point is that the industry has got



4422 TARIFF HEARINGS.

tote4 ke-pt,,alive.', Thi cerum by te way does" ntpAryitlf
it has tbe alloyd with th sit isa very
soft metal, anbyitself it cus easily ^ ileu 0d. You donot get
fany spark from Iit it is only after a very difficult alloying process
that the metal ignites so readily, and it has got to be very care-
fully handled be ore ou get the spark-producing quality.
Senator JOKES. Does it come into this country in' a raw state?
Mr. HARRIS. It comes into this country as a finished product
Senator JoKEs. From Austria?
Mr. HARRIS. From Austria and from Germany particularly

There is one important point that you raised that I did not want to
forget, and that is the material from which- this metal is made-
.namely, thorium residue of the gas-mantle industry; and! we are
importuned by such people as the Lindsay Light Co. and the Wels-;
bach people and other manufacturers of thorium nitrate to try
and develop our use for this metal in order to enable them to find
a use and obtain return for what is at present to a very large extent
a waste product for them.
The Weisbach people have for years been throwing this down the'

Delaware, and they are now turning to us and trying to work with
us to find uses for thisa mterial in: order- to enable them to turn

:0:that waste product to advantage -which we are doing by means of
others articles we amr producing in, the ay of toy and things of
that sort inporder to increase lthe. consumption.
fI would like to,6 this, that this metl is known;ih Europ as
avermettal beause it was invented Afirstby the'Baron: Aver von Wels-
bach, the Lustrian baron, Sand he k a preat deal of personal pride
in having invented this and in its appications,:and they 'are very
jealous of it. We have been told that they are preparing to -wipe
us out, sand things of that sort. They can very readily do that because
of a' combination of circumstances which they have which we do not

:0:have here. ''
IIn Europe the consumption is ftt least 25,000 pounds a month. In

France, for example, the consumption is very large because of the
poor matches and of the match monopoly of the Government. In
Austria and in Germany people are used to lighters and they use a
great many of them, and consequently they are able to make their
materials very, very much cheaper than we can here with the produc-
tioni we have.

Senator JOKES. How much- of a tariff. do you want on this?
Mr. HARRIS. We feel that with a consumption of 500'pounds in

this country to-ddy that we have to have a substantial protection:,
otherwise it' will be absolutely valueless to us...
The material is produced in an equipment which with th4isde-

velopment work cost us over $200,000, and 'with a very small demanid004
in this country, owing to the fact that the average American will not
fiddle with a lighter, the only way in which the industry can be
kept alive, and we are speaking not only for ourselves but for all
'others who will go into it, we feel that we should have a protection
of at least $2.60 a pound to equalize our cost of production with the;
cost of production abroad. We want a specific tariff of $2.50, and
ad valorem, as at present provided on the alloys of cerium, of 30 per
cent.
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Senator JoNwI. How many concerns in this country are making
thatV A
Mr. HARis. There is nobody else in this country who at the moment

is making this material, because we ourselves can not begn to'
sell even 500 pounds a month at the present time because of the fact
that the mining business, fIr example, is very dead, because of
stocks on hand that these people had; and the most important factor
is because of the great way that a small quantity of thi's stuff goes.
For example2 I have here pieces of this sort (exhibiting samples
to the committee). There are 2,500 pieces to 1 pound. In' other
words, a production of 500 pounds in one 'month is equivalent to a
million pieces..

It is a small industry, but the point I am trying to -miake is this,
that it is vital that we keep it alive for the mining-lamp business.,
It is vital that we keep it alive in this country because of the fact
that it is the only- known practical substitute for matches. During
the war the armies used only these things, as it was not possible to
use a match in a trench, for example, and, furthermore, we have
supplied the United States Government with this sparking material
for use in tracer shells and bullets. The shower of sparks is produced
as the things go through the air.

&.ntMotor Jowus This-tariff whichkyou are asking for would besuf-
*eent to prevent the importation of the foreign productt
Mr. HARRI. Well, sir, we feel this way about it: With this equali-

zation, between the small demand in this country and with the large
consumption abroad, if we have tariff protection we could go on, be.
cause we are not afraid to face European competition on the merits of
the process.

Senator JONES. What has been your highest price ;for this ma-
terial?
Mr. HARRIS. Our own highest price has been-we have gotten for

mining-lamp rades-that is, grades used in this lamp-$22.50 per
Pound. Ths is a grade of alloy which must be combined with mag-
nesium to produce the best sparking qualities, and it is a very difficuIt
and very dangerous process; and we could undoubtedly get a peat
deal more for it for many applications. But we are trying to ieep
the price down and we are trying, as a matter of fact, to nd other
uses so we can reduce our prices. With a demand today of less
than 500 pounds per month we do not begin to make any money; as
a matter of fact, we have during the past year lost considerable
money. This needs expensive equipment, and, furthermore, it is an
article which is very uncertain. You will have, for example, in its
manufacture a good run, a good yield, and the next time your cost
will be twice as mu'ch, and we have those things to contend with.
We feel perfectly sure that the mining-lamp manufacturers, for

example, want the business kept alive in this country, b0cause they
know there is no possibility of being shut off.

Senator MCCUMIER. Are you given no: protection in the present
bill?

Mr. HARRIS. No, sir; cerium is on the free list.
Senator MCCUJMBER. Bult upon: the completed product you are

given no protectioni
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Mr. H.mis. On cerium alloy we are given a protection of 301 I
cent idl aloremn, which does not be in to cover, especially Xundr
present conditions of exchange, the difference between foreign and
domestic manufacturing costs.

I want to say this, that possibly my remarks here have made the'2,
impression that this article is used in little cigar lighten--and little
toys and is an unimportant one. But it was imprtant enough for
France during the period of the war to absolutely prohibit any imi-
ports and to give all kinds of encouragement to the manufacturers
of thorium and cerium; and England to-day is (loing a similar thing
in endeavoring to create an industry there.
The ordinary man, seeing cerium on the free list, will think it is one

of a thousand different metals and not entitled to special considera-
tion. But it is the only metal which, in combination-with a harder
mental, will prodftce a light-giving spark, and as a substitute for a
match as a means of producing ignition, and as such we feel that
:we should receive protection so as to be able to go ahead in this
country; otherwise we can not continue.

I would like to submit a brief.
Senator MoCuxan. It will be printed in the record.

SiIXY 01 ALflAflfl SORES. 33fl33311 NW 120025 MXTALS 002.-
YOEATIOX, SXWANK, Wi.

Paragraph 1542 of Schedule 15 of Title 2, free list: Strike out word "cerium"
(first wofdot the paragraph).
Paragraph 302 of Schedule 3--Metals anti manufactures of: Strike out

" ferrocerium "1 In line 21, page 50, and In line 20, Page 50, after " ad valoreii"
add "cerium metal or cerlum alloys, $2.50 per pound and 80 per centum ad
valoremn."

THlE CERIUM INDUSTRY.

Cerium Is a soft black heaiv metal, pr.dcen fi. the electricHe furnaue.. Its
only regnize d ue is a the baisIof-pyrhori lloyt(designated commercially
as sparklng metl-or flints) for listing applian(es, Wuch as mining lamrnp, gas
and pocket lightez*, which -illo 1 ompoe about 70 per cent i repu serrifum
mel, hardened by aiflit 30 per cent of iron, i,l coppr, mnesium, or 'other
metals. Tue alloy.is marketed mainly. in smiiall cylindrical-sdmuped sie about
one oneeghth lnch long, running about 1,500 to 2,000
piecesi to the pound. The normal market Inthi country Is only about 5X
pounds monthly, the principal ouutries uing same being France, Germany,
Austria4, Poland, and Russia. and tropical countries where matches are injured
by moisture.
The: cerium salt used to prooducelthe metal are the rsdues left after ex-

tracting. thortium salts (uoed ln the making of s mantles) from the moiiilte
sands found' prindipally In India and Braisl. The sandsfare concentrated so
that when marketedcthe Brailian mndscontalin 5 to 7 per cent of thorta and
the India sands 8 to 10 per cent, the India sands consequently being superior.
About 70: per cent of the volume of saisnds trented for thorla Is left ns residue.
About 5 punds of such resldue carrying about 50 per cent of cerium salts are
required for -a pound of cerium metal.
Before and durilng the war the as mantle and the cerium industry of U3urope

wascontrolled .byWa German-Aitrlin cartel, of which Von; Dernberg (the
recognized financial representative of Kas"er Wilhelm) WN the Inrget stock-
holder. Tswhe principal Comipany of the cartel was the Trelbacher Chemische
Gesellochaft of Trelbach, Austria, formed by Auer Von Welabach, the original
inventor of the gas mantle. SThe cartel had branches or subsidiary companies
which they controlled in-be principal parts of the' world and also controlled the
monazite ends of India, through a British company, of which they owned the
stock. The Brazilian sands were and still are controlled by a French company
that worked in accord with the cartel. The cartel produced probably about
.5,000,000 pounds of thorla per year, the greater part of which they marketed
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with their gs mantle. doing a business of several millions early. The two
or three American companies which manufactured thorl were independent of
the cartel, but had necessary trade relatlons on account of their need for
getting the monasite sands. Their cost of producing thoria and gas mantle.
was higher than in Europe, on account of their more limited piroduction and
because they had no market for their residues, During the war the company
controlling the India sands was taken over and sold by the British Government,
as alienowned property, and is now controlled by a former German who be-
came a British subject. They have a working agreement with the French
company and expect to succeed the original cartel by controlling the main de-
posits of monaxite sands.
Before the war the sparking-metal busines In this country was suppliled by

a branch of the Treibacher Co. In New York City, In charge of their agent.
The cerilummetal was shipped here from Austria and mnadde up into alloy at
this branch.
Cerium :metal iaw produced by an itricate electrlc furnace-7proces. The

alloy-Is produced by an even more difficult process. These processes were kept
secret biy the cartel. In 1J1i7 a group of lea(illg electrometallurglits here took
up the question of producing the metal and the alloy and in 1918 were able to
supply all our: needs, and resulted in this corporation, representing outlays
of more than $25000.
The cost of producing cerium metal here per pound is about $3.50, and the

cost of producing the alloy per pound is about $4.50. The: cost abroad, owing
wo cheaperi labor, money, and :materials and larger .production on account of
larger market, Is less! than half these costs. The agent of theTreibacherCAo.
stated that their preiar cost was less thn $1 per poun(1. This statement is
probably fairly accurate. At any rate the production costs abroad aire so much
lower that it will be impossible for this newlytablished industry to continue
without reasonable tarIff-protection,. Without such protection our own market,
as -well as other markets, wlll be supplied only by foreign-made alloy.

VWe. desire to emphasze the great difference between cerium metal as cov-
ered by paragraph 1542 of Schedule 15, and the crude minerals or otljer metals,
also included in the free list.,
Cerium is not a metal rWhich can be extracted -fromits ores bY a simple

smelting -pr , b ut is a highly Intricate artilce of manufacture. Cerium is
produced from the residues of the gasmantle industry by a very difficult elec-
trolytic process which we have developed In this country. It can- not by any
consideration be retarded- nas-a raw or unwrought metal, but i an article
Iotmanufacture requirig the gre st, electrometallurgical skill to:produce: it
-Its manufacture providess the only: use- tot the residlues of the gas-mantle
induistry, ther-eb affording an important:htlp to this industry against- foreign
competition which it would not otherwise- have. The national Importance 'of the
gas-mantle industry has been recognised by other countries-EnglAnd.particu-
larly-In rregading the manufacture of thorium-nitrate and other sablts as one
of the key Industries, and protecting same accordingly. WeIrespectfully con-
tend that the preservation of the cerium industry in this country by suitable
tariff protection-I:soi national importance because the pyrophorlc alloys, of
which it Is the prime constituent, provide the only substitute for matches or

:other- igniting means, where these latter can not be obtalined or usd. During
the war, by reason of the process which we develojied for the manufacture of
cerium and Itp alloys, we were able to furnish to the armies of the United
States and Its allies tRnition means without which they would have ehen seri-
ously handlcapped-not only for thp uses of the soldiers in the trenches, but
also In. tracer- shells and the ilke. Furtherore, cerum alloys atre of vIt
Importance for miners' safety lamps, and mining operations would be serl-
ouqly handicappd If, in a national emergency, it would be impossible to pro-
vIde-tby' A ican manuacture meafls of ignition tor purposes of this kind.
We desire to also caU -special attentilon to the dlfference between ferro-

cerium and other ferro-alloys with which it is grouped fat the present time in
paragraph No. 302 of Schedule 8 of the proposed tariff. Ferrocerium, as dis-
tinguished from the other ferro-alloys, Is not used as a subsldiary product for
the treatment or alloy of steel, but its only use Is in fighting appliances as
previously stated. What we desire to emphasise is that though known as
ferrocerium, it Is not a member of the so-called ferro-alloy group, and hould
be treated absolutely independent of same and under entirely different con-
siderations.
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The need for protection of "special purpose metals" and their alloys has
already been recognised in the proposed tariff bill, as, for example, inSchedule
8, paragraph 302, molybdenum and other metals; paragraph 375, magnesium
and Its' allopys.

It Is for the above: reasons that we are asking for the amendment of para-
graph 1542, whereby the article of manufacture, '4 cerium,": will be removed
from the free list; and for the amendment of paragraph -80 of Schedule 8,
whereby "cerium metal" and its alloy will receive thereunder the protection
required to approximately equalle its cost of production-in this country
with that obtaining abroad, so that this small but Important industry may
here be kept alive.

(::non ORE.
(Parph1544.]

SATBEEVT OF HON.00 DANW A. SUtTERL&ND,' DELEGATB' N CON-
GRESSaZ l OX,ALASKA.

Mr. SUTHERLAND: I have been solicited to appear before the com-
mittee by Whitney & Las.

Senator SxOO'T. On wha"t?
Mr. SbTTRnLND. For the chrome-ore producers in the Territory

of Alaska or, rather, the men who produced chrome ore during the
war, when -the country rquiredchrme ore, and who have now sue-
pended operations by reason of the low1 price of the mineral.

I have prepared a brief'to submit toihe committee, and if you wl
give me:afiew inutsIwillstateth essenAtialfeatures of it.'
SeatorSo You may haveitMprintdin full.
Mr. S~rI*3ELANDi Veir well. I will submit it, but there are two

or threeq initial features' that I want to- brin-g to your attention.
Thei principal use of this ore is for the purpose of allowing steel.

It is reduI at high temperatures in electric furnaces into a metal
called ferrochro .

Itsnext eatest Use is "in chemical manufacturing. The chemiical
prdicts ibicbomateofpotah and bichromate of soda, are used for
tanning ¶ieather. Thieprincipal metbod voting in the United
States to-dayis the "chrome tum g"method. Chrome ore is used
in the manufacture- of fire brVick t is further used as lining, for
certain parts of stee rnaces, Chrome ore is also used in the manu-
facture of dyes and paints, in the form of chemicals-bichromates
A use to which chrome is largely put is in linings and plates of electric
stoves. It seems to have a grat deal of resistance to heat, and for
that-reason it is used for that purpose.
The principal consumin tposi of chrome ore are in the vicinity,

of Niagara Falls and Jersey Cityy. Ninety Per cent of the consump-
tion of this ore in the: United States takes placo in the States of New
York, New Jersey, Pennsylvania nd Maryland.
Chrome ore is importe from kew Caledonia, fa Frenob possession

in the antipodes, that: beingtheilargest producer of chrome ore.
Rhodesia, South Africa, is thO next largest producer.
Cuba, Guatemala, Brazil, Turkey (Asia Minor), Greece, AAustro-

Hungary, Russia, India, Australia, Canada, and Japan have eX-
ported relatively small quantities of this ore to the United States.
The-annual production in the United States prior to t:he war

was 591 tons, a negligible quantity. During the war, under V the
stimulus given by the request of the Government that this mineral,
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b+esout for,(wepwroded 483,30 tons annually during thoeyears.
Sinve close ofthe t we have produced 3,90 tons annually,
agai a negligible quntity,.

I call your attention to the importationtable3. Prior :tothe war
the foreignimportation was 89,736 tozAs a year. During the war it
was 100,142 tons per year. Since the war the importations have
been 61,404 tons per year.

..The signifsIt feature of this is that the foreign impotions
are 60 per c.rnt of what they were during the war period, while;our
production is simply negligible, 4.5 of the amount produced during
the war period.

SenatorSMT. What changes do you want, Mr. Sutherland?
Mir: SUTHERLAND. I am asking for a speific duty of 60 cents per

unit. A unit means 1 per cent of the chrome oxide in a toll of ore
that is, 1 per cant.would he equal to 20 pounds of chrone oxide.

I ant prepared now to answer any questions that do not involve
metgllurgy or chemistry.
Chrome ore is produced in the Uinited States in Alaska, California,

Coloraslo, Otegon, Maryland, Pennsylvania, and Wyoming. The
largest amounts have been produced in Caif4ornia and Oregon.
[wish to:call your attention to the fact that the production in

the United States was under the stimulation of war requirements.
Since the close; of the war American production has declined to a
;;Xnegligible quantity, while foreign importation is 60 per cent of war-
time importation. InI Alaska we find some of the very largest and
some very: rich deposits of chme ore, though they 4re not quite
the richest. Those deposits were operated during thewar, when the
Government called for te metals for alloying steel. Immediatelye
at the close of the war they. suspended production. To-day this
particular concern that has asked me to appear in its interest has
about:500 tons oil the little wharf that they built and from which
they shipped it on- the steamers. It has remained lying there ever
since thie close of W war period.

Senator DILLINGHAM. That is located where?
Mr. SUTHERLAND. It is near 'Port Chatham, at the entrance to

Cooks Inlet.
They invested in machinery inl a small way, purchasing, such thins

as donke.y boilers,. rails, steam hoists, and so on; and that material is:
left there now useless. With this ore lying on the dock, it is only
a qsution of a few years when the piles supporting it will giveway,
ajid the ore will be precipitated into the bay, and that will bethepenadit
of chrom minilnlg in Alaska, unless some encouragemnpnt is given in
the way of a duty.
The principal necessity is for the development of the home industry

and a stimulation; of miling in the United States. Thie mingling
industry generally is ofiwthe decline; that is, in many of -the metals.
Gold ahd silver mining is passing, and it will. be only a short time
before gold will be obtained only as a by-metal of refractory ores.
The lodes have been worked beyond arsfitable limit in the Uniited
States. I am speaking now of gold an silver, but particularly gold6
We speak of coming back to normal conditions and the effect tit_ata

return to normal conditions will have with respect to lowering the cost
81527-22-v L-5
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.of materalsand,thecostof production ofpodrodsplean
so on; but t t t goinig"to fiteth l
Lanya 'de 1 not think it will stimate the silver-mni
idsry in any
Those industries ae, never~been Aiddin ywy& th6oen
ra~~~~~~ ~ ~ ~ ~ ~~ ~~~~~~~~~~~~~~~~~~~~~~~~~~Wni'tt0.S"ment,exept in tecase of the Pittma-n purchasigact o iv

ThXEe gold-mining industryy is pseeing ,out, and~the tp Ice and lodes
have become so low grade that a return to normal eonditionsi^ l
not stimulite the industry jgreitly., It may:be that something like
the McFadden bill would stimulate it.
My interest lies with the miner in Alaska. Considering the chrome

0 :deposits we have there, if some aid were givenb t Gov ent,
we would be in a position to employ the men out there.

Senator L.A Fouurr. How extensive are the deposits out there?
Mr. S RAND. These are large deposits. They were able to get

2,000 tons during 'the var period.
Senator Smoor. How many miles are these deposits from tide-

watert
Mr. Szunnw . This is very close to tidewater. The economic

conditions are excellent up there.
By the way, manganese;I think, is in about the same class with

chrome.
During the war period men were not seekig for mines. They were

looking for surface dpsit. Tlityfound lge deposits of come.
thiAklas cansupply the United States with chrome. EBut

in the case;of manganese ths gentlemen do not knoww~ &ther we
have -deposits or not. Thejy have not been- sought to any great
extent. The prospector never seek for valueless minerals. But the
mmute you place a value on a- mineral, he seek for, it. I think that
apples mtomangne. If we had a duty on mangane lare enough
to stimulate searh for that erl, it is mote than pro able we
would find deposits of it in the United States under the ground. It
is not 1oig to be found on the surface to any extent, any more than
any ot er minerals.
American chrome ore is produced by American labor. The im-ported chrome ore is producd by the convict labor of New Caledonia

and the Kaffir labor of South Africa.
Senator S. Are these mnge ores mined under-

prouind or on the surface I
-Mr BSUTELAND. I am not acquainted witch that. The point I

desire to ake is, why should we imported chrome in times of
peaceasini war time urge our plie to dmeovep chrome mines as an
emergfny industry. Ding the war we asel;ed Americans to invest
their c&ital, and we asked labor to take holdl of the proposition and
produce ore. Then, immodiately when the c:; isis m ended, they have
to suspend operations, and their investment is lost; their maciwlery
goes to waste, and the foreign importer gets the benefit of our market
entirely.
Senator DILUNGHAM. DO you claim that these natural deposits are

lar eenough to supply this country?T SUTHERLAND. I think so. In fact; there is one mine in Alaska
that can'produce 1,000 tos a month continuously. They say they
have 200,000 tons in sight. That is an estimate rom surface meas-
urements.



FREE LIST. 4429
ffff~

Owaf lonid;te n
;St -

<Senayto;r$ootYouwant $60 aton protection, do you not?
:M.Sfumnw . Sixty cents per unit.
Senator Smoor. That would be $60 per ton.
Mr. Sur~fnLND..No; that would be $30 a ton, providedlit is 50

per cent oxide.
Senator SMooT. Yes; if it is 50 per cent. Then it would be haf.
Mr. SurnDn Yes; it would be $30. We speak of 40 per cent

ore. That would-be$24.:
Senator SwooT. I did not mean the ores. I mean the content,

which would be equal to $60.
Mr. SUTHERLAND. A- specific duty would be placed on the ton Xof

imported ore.
Senator Sx I see what you mean.
Mr. STrHIRLAND. It means a specific duty. It means that on 40

per cent oxideieIhdut{ would be $24 a ton on thed ore.
Senator SooT. We l, that is my statement; my statement is ex-

actly the same.
Mr. SUTHERLAND. Perhaps so, but I did not quite get it.
Let me say this in conclusion. The quantity of chrome used in

manufacturing is so small that the tariff asked could not possibly
affect the price to the consumer of the manufactured product. It
would not increase the cost of a ton of steel, nor would the cost of a
pair of shoes be increased 1 cent by it.
The essential point is that the amount used in manufacturing i.

so small that this dutyr that would be an aid to minding in-the' West
would mean nothing to the consuming American public, and would
mean virtually nothing to the manufacturer.

I do not know that tese samples will interest you. This (idi-
casting] cones from !mines ini Pennsylvania. This is the ore, and this
is the surrounding rock containing crystals of chrome, and this is the
placer article where-the .chrome sands have eroded. The material
has been shoveled into the sluice boxes and has come out in that
form. As I understand it, thlat from the sluice boxes would be about
45 per cent, but, taking out the magnetic element, it brings lt to
about 52 or 53 per cent of oxide of chrome.

Senator MoLEAN. Is it used as a substitute for manganee?s
Mr. SUTHERLAND. No, sir.
Senator MCLEAN. What particular quality does it add to steel?
Mr. SuTERLAND; -My understanding is that it hardenls thesteel.

Its particular quality is its resistance to heat. I have always assumed
it was used for that.

I might sayf in that connection that we produce antimony in
Alaska. I knbw that it is used to make steel brittle.
The House bill would place molybdenum, manganese, and cn-

nabar on. the dutiable list and plae---chrome ore on the free list.
Although the minerals are not of the same nature, still they belong
in the same class so far as production in the United States goes.
We have cinnabar mines in Alaska that could easily supply the

United States, but the economic conditions are such that you can
not manufacture and compete with the Italian product-quicksilver
or mereury.

Senator shoar. We thank you, Mr. Sutherland.
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Chrome ote, somretimed called choinlte, is a chronilum-bearing mineral, and is

found mainlv in serpentine f ation.
Is uw.-The principal use for this ore is for the purpose of allowing . It is

reduced at high temperatures i1 electric furna into a metal called ferrochrome.
Its next greatest use iii chetliical manufacturin, r c
The chemicl products, bichromiite of p0tsh ai bichrOmate of iirueed for

tnning leither. The: principle method :of taning in the Umted State.to-day is
the "chrome training" method. (:hrome ore is used in the manufacture of tire brick.
It is further used as lining for certain P ort of steel furnaces. Chrome ore is also
used in the manufacture of dyes and paints in the form of chemicals-bichromates.

Where ise1.-The principal consuming points of chrome ore are in the vicinities of
Nigara Falls and Jersey City,
Ninety per cent of the consuhiption of thi. ore in the United Ststes takes place in

the States of New York, New Jersey, Pennsylvania, and Marvland.
Where imported from.-New Caledonis, a French possesson in the antipodes, is the

largt producer of chrome ore.Rhodesia, South Africa', is the next largest producer.
Cubat Guatemala, Brazil, Turkey (Aita Minor), Greece, Austria-Hungary, Rutnia,

India, Autralia, Canada, and Japan have exported relatively small quantities of this
ore to the United States.

Annual prodution in United State..
PreWar....01.. . . . . . . . . . . ..

War period..82,430. .... .... .... . . 0. . . . 4. . .t. . . . . . . 0.::.:. . . . . . .....

Postwar..................................3,900
Annualforeign importation.

Prewar.0... ..:......... ..........,.7361.;
War period......100::..........100Q142
Postwar 61.........:.. ... 6 404S \\ : Su 1,g',....;......:5D . ... . .. .

Where producerl in United Statts.-Alaska, California, Colorado, Otregon,M arynd,
Pennsylvania, and Wyoming.
The largest amounts have been produced in California and O . Obsation

of the preceding tabulated production willUcall attention to the lact t the pro-
duction in the United States was under the stimulation of war requirements. Since
the close-f the war American production has declined to 'a negligible quantity,
while foreign importation is 60 per cent of war-time importation.

ALASKAN CHROME0Okp.::
Some of the richest chrome deposits in the world are found in Alhska. Durhinng the

war one mine shipped 2,000 tons to the States. This mine wa compelled 0to lose
down at the end of the war, as it could not compete with the foreign product.

WHY A TARIFF.

The necessity for developing home industry.
To stimulate mining in the United States.
The mifnig industry, particularly the precious metals branch, is rapidly deci ning

in the United States.
American chrome ore is produced by American labor. The imported chrome ore

is produced by the convict labor of New Caledoaand the Kalr labor of South
oy should beiuse imported chrome ii tim 0f peacea-dinwar time urge our

peopltdevelop chrm ies as an emreCYinuty
During the war American capital.was invtin Ame r mesri. Thsepegrsn~~~~ ~~~~~ca30enchroe minesl.. Thesemines are now idle and the invested capital is lost unless Congress encourages the

industry.'
The quantity of chrome used in manufaturing i so9 nial that the tariff asked for

could not possibly affect the price to the consumer of the maniactured product. it
could not increase the price of a ton of steel, nor would the cost of a pair of shoes be
increased 1 cent thereby.
We ask for a tariff of 60 cents per unit of c'hre, or $24 per ton on ore that comes

40 per cent chrome, or $30 per ton on ore that comes 60 pct chrome -:-
There is no commodity more deserving of a tariff :tha re ore. The ue for

this metal are increasing. An AmericnI industry cn be stimulated and developed
for the employment of American labor and Amerncan capital.

9.869604064

Table: Annual production in United States.


Table: Annual foreign importations.


460406968.9
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GUa RANA (EAZILIAN COCOA).
[Pargraph 1548.1

STATEMNT 0?F A.. LAW VOGE, CHEMICAL ENGINEER, NEW YORK
CITY.

Mr. Vooz. Mr. Chairman and tlemen of t Finance Comit-:
te4 I- amA down erroneously as repieniitinr 'the Roessler:& -ass-
lacher(Chemical Co. I am associated witE thatcompany, but it
has no-:interest whatever in::this material, :::u U:X5l:0X:;::f

Senator MCUmBER. Are you going to speak of cocoa?
Mr. Voor. I am going to sea of an article which the tariff has

never considered and which r believe belongs in the paragraph with
cocoa, cocoa beans, or coffee, because it is very similar to those
articles in its properties. It'is known in South America as Braziltan
cocoa, or guarana, and is consumed as a morning drink, the same as
cocoaor coffee, by a large section of the Brazilian people. 1, there-
fore, wish to talk about paragraph 1548.

Senator McCraurn. Is:that article being consumed in the United
,states infly quantity at the present time?

Mr. Voos. It has never been imported into the United States be-
fore I imported some myself for experimental purposes.
Senator Swoor. You do not want it in paragraph 1458 then. Are

you asking for a duty on it?
Mr. Voge. No, sir, I want it in the free list.
Senator Smoo'r. iou want it put in the free list?
Mr. VOoEr Y* sir.
Senator MoCuMn.. You want it continued where it is put?
Mr.- VoGz. It has not been mentioned in the tariff heretofore.
Senator McCuMEWS. Does it appear in the tariff at present?
Mr. VOGF.. No, sir. The little Ibrought in I brought in ii ground

shape, as I will explain, to escape the export duty in l3razil, and
that has been appraised as a drug.

Senator WATSON. What do you call it? ;
Mr. VoaE. It is called Brazilian cocoa or-guarana.
Senator Smxoor. You pay a duty on it now if rground utntder thle

basket clause of manufactured goods not otherwise dscried? :
Mr. Vooz. Yes, sir.

- Senator MXAolMuEt. If it comes in the form of a 1ean yoll-l)LIY no
duty 'on, it?M'. VtGE. Ipay no duty into America at present, 1hutI (10 pay an
export dluty fom Brazil, as I wll explain here,
one4~

ISenal tor SMOOT. We ctannot helplthat.
Mr. VuoE. INo, sir: Ifu:nfderstand that, but if I rutlty have your per-

mission to mike a few statements:--
Senator MCOMiBER. 'Yes.
Senator Sioor. So tlhat I may get my recor(l, doW(10 you want

paragraph 1548 to read?,
Mr. Vtoo. I want, paragraph 1648 to read "cocoa or cocoa beans.

including Brazilian cocoa whole or ground."
Senator SMxOT. around would be quite different.
Mr. Voouz. Well, then, crudely ground.
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Senator Sxoor. If youI St :it in tht hat: it would be ground
cnocoa, and so we can not do that. If you want the beans to come
-in free we will put that'in here..
Mr. Vo3. That is what I, want chiefy to come in tree, but that

does nOt solve all iydiffmy ulty,
Senator Smoot. I just wanted to see what you wanted in here.

X;Mr. VOO.L As United-tSWtate'*tAqg 41the S iowin
Paris, I became mitimstelya t with the liratax.coring
products of a South Amrincanpla*n, the -fruit.'f which,;known as
the Brazilian cocoa bean, I believe to have valuable nutritive and
tonic parties.

Brazilian cocoa beans do not appeairin the United States 4tariffi
law or in the proposed a&t. Ordinary cocoa beans, which were not
originally; native to Brizil at all, are being imported from Brazil
free of duty, but these beans of the original Brazilian. cocoa, .when I
have imported them ground, have been looked up under the, name
Brazilian cocoa, or guarana, which is also a :paste made by the natives
from this same plant and -exported in minute and decreasing quanti-;
ties under the name of guarana. So; what I have, beetk importing
for testing and development of- this possible 'infant industry has been
appraised and taxed by similitude as though it wereground guarana,
a crude drug materiaL in the~around con ition. Guarana w*as for-
u:merly bought for the purps o extracting caffeine for medicinal use,
0just as caffeine is now extracted from coffee. As a matter of fact
the material' I am importing is not used or useful as a source oi
drugs any more particularly than coffee, cocoa or tea. The paste
guarana as. imported is admitted duty free. i would be glad to
import-my-beans in the unground condition duty free, but the Bra-
zilian State taxes penalize the export of the whole bean about 40 per
cent ad valorem.

I have spent a number of months-in South America thoroughly
investigating the agricultural conditions, production market, possi-D
ble development, and export conditions of this material, -and have
made or caused to be made exhaustive laboratory investigations of it
in this country. While at present the total production is almost
negligible, it is capable of rapid increaseby proper development in
Brazil. The restricted climatic conditions under which this plant
grows are. nowhere duplicated in this country.. The. few Brazilian
States where it can be grown absolutely prohibit the transport of
plants or even of live seeds out of the State. To prevent the possi-
ble transplanting of the industry to other tropical countries, they
have gone so far as to place a heavy duty even on the dead, dry,. and
parched fruit unless it is ground and the seed broken up entirely.
Ninety per cent of the present small production is consumed domes-
tically within the country as a daily foodstuff, not as a drug, either
chewed whole or ground to powder and washed down with water.
Some fifteen or twenty thousand dollars have been invested in

our investigation. New methods of preparation, transport, and
preservation have been devised and the foundation has been laid
?or a considerable investment of American capital in Brazil.: As a
consequence;-w-eK believe a valuable substitute for cocos andpsibly
a substantially tannin-free substitute for coffee may be dedveop
provided relief can be had from a peculiar imposition of taxes which
has accidentally arisen.
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4; ~w~uldtherefore, ask that, like coffne tea, or cocoa, thefruit
o the Pauicupanajknown as Brazilian coco beans, whether
whoe ro ghly ground, beadmittedtreeof duty.
'To summarize::Brilian cocoa beans whole or ground have had no specific classifi;

By fancied similitude to an infinitesimal importation of guarana,
ground beans have been appraised as ground drugs.

Therefore, to export from Brazil::without 40 per cent ad valorem
taxes the beans must be ground, but to import them into the United
States free of duty they must be whole.
Senator MOCUMBR. You simply want to introduce a new substi-

tute for coffee V
Mr. VoGz. Exactly, sir.
Senator McCUnB=R. And do not want to work 'in another Coca-

Cola sort of affair?
Mr. VOGE, No, sir; it is nothing, sir, but a substitute for coffee, or

forcocoa,, especially.
8"ator MdCUMBER. All right.

LONGSTAPLE COTTON.

[Paragraph 1567.1

STATEM T OP DWIGWT B.H4Z, PHlOENIX, A l., PRESIDENT
PIl COTTON GROWERS' ASOCIA:TION AND MEMBER OP0 EXEC-
UTIVE COMMITTEE:OF THE WORD'S CO TON CONFERENCE.

Senator AsnunST. Mr. :Chairman and gentlemen of the committee,
(Joy. Caiiipbell, of Arizona and Hon. wight B. Heard, president
of the Pima Long Staple cotton Growers' Cooperative Marketing
Association of -Arizona, and also a member of the executive commit-
tee of the World's Cotton Conference, will- present the arguments.
The Arizona delegation will not trespass upon the time of your com-
mittee. You have been patient. Senator Cameron, who is unavoid-
ably absent on business of the Senate, is interested no less than am I,
and he has made his views on this amendment- known to the Senate
arid to Senators, andI have' authority to say he joins heartily with
Gov. Campbell and with Mr. Heard and Representative Hayden in
asking youir kind indulgence. The governor and Mr. Heard will ar-
range their own order of speaking.
Mr. Heard has prepared the governor cooperating, a statement,

which I will ask your indIldence and attention while it is read,
because it is a succinct illuminating, and a penetrating document.
Every member of the 'inance Committee should hear it. It has
been carefully gone over; every word has been weighed.
The CRAIRMAN. Mr. Heard; state for the information of the com-

mittee your full name.
Mr. IFIAIE). Dwighlt 3, Heard.
The CHAIRMAN. And your residence and occupation.
Mr. Hp, . yM residence is Phoenix, Ariz. I am principally en-

faged infarming: I alsb'am the publisher of the Arizona Repub-
lean.
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The uI r Wil yu go'oi -* iA yotir Vie* isthi

Mr. Hz -As thelongJ6 tipe -tton o which profit is
sought is primarily the American-Egyptian or Pimit ottWoh pro.
duced in the irrigatd vYAlel' of the outhwetan indutr with
which I am personally familiar, my remarks will be Sonfined to this
claM of cotton the bulk of which extceeds1 infche in staple length
and comes in direct competition with the welilhknown Sa keAMridiu,'or
Sakel cotton, produced almost entirely in the delta of the- Nile, in

Since 1906 I heave been in low, p~fdnal toueh with the group of
highly trained, scientific men in' the Departmente f Agricultttre Who
have so greatly assisted in- the development of this new agricultural
industry. For the past six years I have been growing Pima no
neart phoenix, Arizr, and the facts: which hall reselt aie either
matters of my personal knowledge or the result of informAtion ob-
tained through varioius Government bureaus in Washington in touch
with this industry.
Last year there were produced in the United States in therrigate di

valleys of the Southwest 103,MJ bales of American-Egyptian or,
Pima cotton. The import of al ot from Alexandria, Egypt,
into the. United States in the year closing August 1, 1920, was ap-
proximately 30,000 bales The average import of this cotton for
the four years previous was 120,000.

It is conseryatively estimated that the demand of tiheA rican
manufacturers for this type of cotton, which is ised p lly, in
manufacturing cord-tire fabrics, airplane and balloon clo6t0mer-
cerized and fne cotton goods, such as dimities, lawns voives fine
shirtings, handkerchiefs, andl threads, will average aout25u,00
bales annually.
The cotton producers of the Southwet are asking'fo at'aleat

sufficient protection to equalize the difference in labor and trnsporita-
tion cost between the wages paid the fellaheen, or peasant laborers,
of Egyptl of from 24 to 36 cents. per day, and the daily wage paiil
a-ricultural labor in the Soithwest of from $2 to $2.50 per day.
The transportation cost froni Alexandria, Egypt, to New Englanid
manufacturing points is $9.90 less per bale than the lowest rate
from Phoenix, Ariz., in the center of the American-Egyptialn (is-
trictj to the same manufacturing points. The difference in labor cost
is nmost vital, as approximately 60 per cent of the cost of producing
this specialized long-staple cotton is for labor.

In considering the need for protection for this developing Ameri-
can industry, encouraged by five administrations and assisted -by
appropriations from' every Congress since 1 four factors should be
considered.

First. Is the production within the United:States of long-staple
cotton of superior quality in sections proven ideal for its growth
an essential national industryy

Second. Wil1 the failure to protect long-stae cotton by reasonable
tariff sufficient to equalize the-dieference between the' costof tho
parent labor of Egypt and the American''agricultural, labor and the

diference in transportation cots destroy the production of American-
Egyptifn cotton in the United States I
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Thiid.AI it not probable that with the protection askeidfr we-a
producein the United States within a few years, in rei ons proven
thoroughly suited to its growth. all the long-staple cotton, of this
ftype needed by Amer ican mantfacuters
:Fou'rth; -If this' industry, developed with` the" aittan&ce of the:
Department of Agriculture, is allowed to perish" thriogh la-c-k ,of'
the rensonable tariff protection'asked for, will not' oiur Amerlcap,
manufacturers needing- this class of :cotton, eventually pay such a
pnice for it as foreign hations controlling produetioh of it may

I shall endeaior to confine my remarks directly to those four
points: First, is the production cf this tpe of cotton ari essential
national industry?- I s-hall toueh but brie y upon the remarkable de-
velopment of this important new agricultural industry. My brief
filed with the Ways and Means Committee 61 the Hotuse on April 25,
and which I will file with your committee as Exhibit A, covers quite
fully the very valuable work carried on by the Government since
1902 in developing the fow famous Pima cotton. This work covered
scientific- studies in Egypt, the establishment of plant-breeding gar-
dens ini Arizona in 1908, the establishment of thorough Government
standards now recognized throughout the world, an organized system
of Government ihspection of standardized selected seed, and a study
of the m practical ue of this cotton by American manufacturers;
and, finally, owing to its extreme strength, combined with lightness,
its successful use after the most exacting and careful tests by the
Government for our Air Service, both in airplane wings and balloon
cloth.
During the war as chairman of the Arizona council for defense I

cooperated with the IJnited States Government in arrtnging for sup-
plies of Pima cotton so urgently needed for airplane and balloon
cloth; was present at the New Bedford mill at the time this cotton
was being manufactured into airplane cloth, and obtained the ret:nlts
of the laboratory tests then made, which showed the exceptional

-value of this cotton when great strength combined with lightness was
required. In Exhibit B will be found a statement showing the re,-
sults not only of these tests-I will ask that my chart B be held
up in position for the members of the committee to see [the chart
referred to was therelupon exhibited to the committeee, and the same is
filed for reference-but of other laboratory tests conductel bv tire
manufactures and by the United States Bureau of Standards and the
Bureau of'Markets, all of which demonstrate the stipelativevalueI of
th is cotton.
Senator WALSH. Where were these tests made?
Mr., HEARD. They were Mfade by the United Statest Bitrea"u Iof

Standards and by Lhe War Department. fThere is another series of
tests coming on, and also by the Gjoodyear Rubber Co.:on their own ac-
count.
While Pima cotton has shown :ul) most satisfactorily in all these

tests, we 4are now* working to improveve methods of cooperation spe-
cifically in marketing, and through more careful land seection-, im-
proved methods of cultivation, cleaner :picking and better ginning
snd bailing to still further improve the standard quality of this
cotton.



00It as interesting4 to not, twat t (ovenamept, ij doveloping this
long-staplezmdufry inW the So uthwestwa but tevaving an acient
imduatty pradioed ythe pnbi~ori~cpeplejn sthe sputhwernyal-,=
lys, and I now have in my, 'qn sed cotton and finely, Woven
cotton cloth nade-by the. tic people, which I obtained while
*X glorin &cliff dweling i Arizona.
; wing to the co6ra-gementoofthe Gvtrnme ded 6
diituus created during the war,, and the* gretlncred demzd
by cord-tire manufacture"s, t.. pro d uction f ima cottont in the;Southwest his grown from 3,331 bale" in 1916 to a productionlnst
year of 103,000 bles. The wisdom of 4he Government $n encourag-
ing this new soIthwesternindustr has been shown b the act that
during the same Period the inroas of the-boll weevil have reduced
the production o e~ amous sea-islapd cotton, almost identical with
Pima in length of fiber, from 117,559 bales in 1916 to a production last
year of but 1,725.

Pisna cqtton is to-day the toilyetrmely long-stuiecotton pro-
duced mi important commeTcval quantities ;in the United States. I
will now ask to-be held up.in position to be seen byjthe committee
Exhibit C, showing the production of American-Egyptian aid sea-
island cotton, from 1916-1920,inclusive, and tei import of Sakel-
Egyptian cotton as convincing evidence of the need of .maintaining
the production of American-Egyption as a national industry.
That is very slgnificnt., On one side there is the growth of Pima

cotton from 8,800 bales up to 103,000 last year. On the other side
is- shown sea-island cotton, which was the cotton raised in the
Southeastern States, which shrank from 117,000 to 1,725. It also
shows the imports of Egyptian cotton. All of th charts will be
filed with you, accompanying my statement.

Senator WAH,. I uppo the small importation during the years
:1917 and 1918 is due to the wart
Mr. HRzA. It was due to submarines, sir. It is an unquestioned

fact that the fine spinners of the world,now recognize Pima cotton,
carefully graded and stapled, a type the ual, and probably the
superior, to any cotton grown i quantity in the world.!
Owing to the difficulty experienced during the war by the AmericanI

manufacturers of cotton fabrics in obtaining Egyptian cotton the
use of American-Egyptian cotton, especially by the tire manufac-
turers, largely increased, and there was also a steadily increasing use
by fine spinners, when assured they could obtain this exceptionally
long and uniformly running. cotton in quantitiesW and an oppo-
tunity was given to prove the exceptional value 1oithis cotton, not
only in airplane and alloon cloth but in other fine fabrics. I now
show you book of samples, Exhibit 1) which illustrates the 'fine
American cloths now being made from iima cotton. I should like
to pass that around among the Senators, as:it shows one class of
fabrics made from Pima cotton.

(The book of sample fabrics was thereupon passed to and'examined
by the committee.)
Senator WAL8H. Are the New Bedford millsnow using your Eima

cotton?
IMr HAm. Yes sir; they, areAt the outbreak of the war the farmers of my district, in the Oalt

River Valley, were nearly ready to abandon the production of this
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ong-stple, cotton, beeruse the low price received, blow actual cost
of production, was entirely out of line with its real ue The
:pricmbrought about by the war, however, encourd the farmers
toctue production, with tereesult that a really valuablenational
indty was tablhed. Another words, the American-Egptian
lo aple~imIastrv was practic~lly saved by the submarine. I now
askitoabe hld uph .your e mit Exhibit E,- showing produc-
twa .Rd pape of Amerwfsn-EgyptFanIn the South Rivr lley,
Aria,,tora period ofs yeat, which clearly illusrates the fore-
going statement..

(Exibit E Was thereupon shown to the committee.)
Mr., HPARD. You see there the acreage planted in 1915, and how

it gradually grows the bales produced each year in our valley and the
price.. In 1915 we were practically ready to give up this remarkable
ndutry because- of the low price. Then came on a shortening of
the imports of Sakel cotton and a proportionate increase in the price
of Aerican-grown cotton. Then, last year, when the Egyptian
cotton began to flow In onto us, the price dropped to 28 cents. I
think this js'quite an interesting plat, and it will, along with the
others, be filed with you.

Reference has been made to the various uses of 'this cotton; the
bilk of it:goes into what is ldown as cord-tire fabrics, made from
22 counts yarn. Another-use is fine ginghams de frbm No. 30-50
yarns, such as shownain Exhibit D, fine shirtings made from Pima
cotton of No. 60 and No. 80 yarns, while finer goods1 such as voiles,
dimities, stockings, mercerized goods, and fine fabrics mixed with
silk, are made from NortlO to No. '130 yasrns
A particular factor, to which attention should be given, is that

Pima cotton is particularly well adapted to the various manufactur-
ing processes, such as mercerizing, dyeing, and blaching.
For use in all these fabrics American-E&ptian cottn has been

found to be particularly unexcelled, and for use in airplane cloth, made
of No. 80 yarn, it hqis been found nearly as satisfactory as the best of
Irish linen. I got that information from a major in the Air Service
over at the Wir' Department. It is an interesting fact that cord-tire
fabric made from uncombed American-Egy-ptian cotton shows a
greater. strength than fabric made from combed Sackel, an exceed-
ingly. fundamental point to the American tire manufacturer. The
elasticity' isglso~unexcelled. In thepasta comparatively small pro-
portion of fine cotton fabrics, mercerized or otherwise, has been made
in the U~nited States. IThe production of this class of goods is largely
controlled by Great Britain, but there is every reason to believe t at,
with the continuance in America of the production of American-
Egyptian cotton, our own spinners will largely increase their man-
ufacture of fine goods, thus affording a stabilized demand for Ameri-
can-Eigyptian, even should the demand for use in automobile tires
decrease.
Egypt produces annually about 700,000 bales of Sakel cotton, sold

to the manufacturers of Fip'operand America, and principally woven
into tii'e fabrics. The American manufacturers of tires are amply
protected ifnthis tariff bill by`a duty on imported tires and tire fab-
rics, including cor&d;and itsansbut simple justice, mi view of the
foregoing facts'thaththe American cotton producer should be afforded
equal protection. It is also evident that we are justified in the stat-
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ment that the production ofA merican-E!gyptian cotta is anomn
tie! nationalindsr....
The net question that colfronts us is, Wilt the continued imhports-

ti offrtptiniong tapl&36oton produced -by th*e pat labor
ofE pt awre of les than 40 mtpd yd itntoyhteA merk
can ind y produced by American labor with Amierican standards
of we durig- nnle abl4tariff rotection i fo d
:In I $Snent presented to the Ways and ins Committnef the
Honse, April 2,16show athit from the best infornitian asvilabte
the fellaheen laborer of Egypt was receiving 40 cents per dsy for 12
hours' work. I recently attended the Wod's Cotton (onfe in
Liverpool and Mnches , there nearly 1,000 delites wefprsnle t
from over 20 cotton-pducing countries, and had many eonee
there with producers of Egyptian cotton. Their miethods. of cultivta-
tion are very dissimilar to ours, and it was dimicult to' obtain ditailed
figures of their prodiction' costs 'on the basis on Which we ke our
figures; but there seemed to be- a general agreement that their pfoduc-
tion costs on this year's Sakel cotton would be approximately 21
cents per pound, based on their average production of about 3O
pounds per acre.
This production cost was based on the payment to labor o from5

25 -cents to 40 cents per day in our money. The standards of !iviag
for the Egy'ptian laborers could not for a. moment be considered in
Ai~rica, and it is manifest that our basic wage for labor iht the
Southwest is at least five times that paid in Egypt. In the American
production cost 60 per cent is paid for labor.
Senator LA FoaFrrr. Have you any data on the efficiency of thta

labor?
Mr. HEARD. I discussed that with those men. I have had the 0od

fortune to:have been -in Egypt one 'slf. I have seen thse
fellaheen Egyptian laborers at work, and it 'seemsftoin theyare ex-
ceptionally efficient laborers. Of course our labor in the Southwest
in the fields: is mostly Mexican. The t'gptian labor is probably
about as efficient asour Mexican labor. We have the advantage of
certain mechanical methods which they do not employ, which I am
going to refer to in a moment.

I will now show to you Exhibit F, which is a statement very care-
~fully prepared from the records of reliable producerW showing in
detail the cost of production this season in the Southwest, based on
a yieldl onl one-half bale: xper acre anda basic wage of $2 per caNy' for
a1gricluiltulral labor, showing a-cost to th1e producer of American-
Egyptia-n Pima long-staple cotton, -delivered at New Englandl manu1-
facturing points, of 34.83 cents per pound.

(Exhibit F was thereupon shown to the committee&):
Mr. HEARD. I have that in detail, if yo11 woUld like to h ale it

priesntel, showing how those aggregates tire reached.
The CHAIRMAN. Wite (10 not want to cumber up the re onrl: too

Mr. 1H$ARD. IIft any Senator woul liked1 it, I will give 'the exact
detail, showing how tiese aggregates are arrived Vat.

Senator Sqi.vONl.s. Would you object to telling the committee some-
thing with reference to -the instruments- employed and the proes
of culture in Egypt s compared with that in the united States?
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Mr..HzM, Iwouyl~d y,^+ Senator, thatii ljgpt it is almost, All
:4 lajb~or wit!hXthe hoe.- They, do not use. meciil cultator as
we (10;do~they use ver few tractors, and they have more abundance of-
labor available, and while I have made these figures 25 to 40 cents, ia
g od detl of that labor is in the fields at much less than that figure.: I
hasve-been exceedingly fair in my statement of coats. I happen to
know that they use fairly grown children at l5 cents a day.

Senator SIMMoNS. But they do not use labor-saving iml)lements?
Mr. HRA, Not so many, but they are now beginning to use them

-on the larger farms.
- enator SIXXONS. What Id of a plow do th'ey use
Mr. HzR'). When I was in Egypt, which was a good many years

ago, they were usiWg a woo(len plow, which was sometimes drawn
by a camel on one si(de and on tlhe other by a buffalo.
Senator S MnOXa A f walking camel and fast walking buffalo?
Mr. HZAJW. It was a very primitive affair-the short and long of

it. I talked with one grower this suiinner, and he told me on his farm
'he was now using very largely tractor cultivators and modern ma-
.chinery.v
"toSenator SiM10io. -Is the vegetable growth of that soil there suchf as
;tO require very much hoeing?
i Mr. H1iiw. It requires a great deal, the same as InoiD.d'teurcountry.
Ope Of our biggest expenses is hoemig.
SenatorSI MONs. In yourcountr-y?.
Mr. Hmau. Yei- 'I have on my own Lanch fields where I have haI

to fight weeds that-cost me $02 per seavonper acre for hoeing alone.,
\\Then you get n no-xioius grass in the fields, like Johnson-grass, it is
:a terrible fight you have on your hands.

S3enatorl Mxrmws. You do not have malny fields sown in Johnson-
,grass 9? I thought-we hadit known as a dangerous gass.

Mr. HwD. It is a dangerous grass, an(l we fight it allhe time
;bit it sometimes gets in our fields..

SenAtor Si.M~wots. 1'hat is the -exception ratherthian- the rule.oi
MAr.' HEARD. We try to make it the exception.
Senator WATSON. -The chart says $34.98 cents per hundred from

the Salt RiveO Valley. What does it cost to lay (lown a ton of
EgyptincthoJereMr.Heard?
:;Mr. HEAR. I wil cme to that in just a% moment, if y0u do not

:mind
I would tlke to take the time toshow tedetails oftht.-
Senaitor: Simors. Before you leve thlat, you said that most of

the- -cotton grown in 'your country was cultivated ithl Mexican
lalborL: ;f

Mr. HraW. Ytes, sir.:-
Senator SimMONS. DoDyou mean Mexicans who came over to wrk

and who go back, or do you mean Mexicans who permannently reside
in Arizona ::
Mr. Hu.& We hav0etwoclasses. ,fWeihave regular Mexicans who

have lived in Arizonai,;aand then during the last three or four years,
troh e deviopment of the industry, there have been Mexicans
brougt in forsal r from: Mexico, and then taken back at
the end of the season. Ai of which we have paid for and paid the
transportation b k. I think to save the time of the commttee I
will file the detailed statement with the committee1d(1 -proceed.



The production cost of Sakel cotton, almo identical with Pims,
ohip"d from -Al dria,- Agypt, and laid down at New England

for thui season's production, is estimated -at '21 cents per
pound.
::In a statement prepared lat fall by Mr. chofeld Iof thet~nted
States Dipartment of Agridlture on the p dtion ofA, eii:
can-Egyptian or Pima cotton in. t ,eSothwest, he sho*i an annuIl
roddution coit-for the sea-so of 1920 of 52A* cnt.- SAkel ctton

:rom Egpt's crop-of last year was freely ofered duringft tlast
summer laid down in New6 edford and other. New England points
for 26 cents, which plains the reason' for the recent 'paralysis of
our American long ple' indutry. While production costs in the
Southwest have greatly decked since- Mr. Schofieldes timatei was.
made, it is manfst that, even at thepeet low seale 'of wages,
which is less than what could be justly considered normal, :we can
:notproduce our cottOn and lay it down in New England manufac-
: turing districts at a l1ssrice than 35cents'

on: Senator Mc~wa~ i. rn figuring the cost of productioni;- around
Phoenix, we will say, have you taken into consideration the value
of your land and allowed' anything for interest on the land invest-,
mentI

Mr.- Hww. We have allowed B per cent on $250 value' Senator..
Senator McCCdisR. And a great deal of the land wifl coast more

than that, will it not?I f:Mr.- HER. Much land during the past two years has sold for
much higher figures' than that. But we have tried in every wayr to
be conservative.

Senator SMoor. It will not sell for more than that;now?I
Mr. HE~M. At present -we have a depression -and gridultural

lands a-re selling at $200. But that is an abnormally losw price.
Senator MCCUMioER. IsYthat because of the failure of price of your

cottont
:Mr. HUARD. Yes, sir. With Egypt able to lay this cotton:^.down
in New England for 201 cents, it is evident that if the 20 cebt p;er
pound tarif asked for is added to the present price of SakElEgyphan
cotton, the American-grower will make but a fair profitfabove his
cost of production. Whlle Secretafry of Agriculture Wallace, in his
recent^ report to the Ways and -Means Committee, reoomminded a
m;Ininimum duty of 10 eonts per pound on this type of cotton, the
situation now existing, as outlined above, would 'seem to justify tihe
duty of 20 cents pertpound'asked ir. It is hoped through this tariff
legislation- to stabilze the price of Amierican-Egyptian cotton at
from t ts pr pound, thus justifying the continua-
tion oft4henuty
We ai not asking for war prics. WeswldouwrI ctton during

:the war as high as $1.35. Confronted with a'cost ltseason,of
52j cents;,and the importation of Egptian cotton at2hcnts 'the
Americanri'roducer has naturally maide a determined effrt tohold:
his crop antil tarff Pection can be securedand on Septemb 15
over i0s;00 bales' or about half oflaAtye'sAmericn prductioi
were in the hands of:the.grwers, who had Wben liberal financei
by the banks of the: Southwest and twhosewelfare :and solvency
even was at stake if they were korcd'to dump their, cttonhonth



nu'LIaT. 4441

marketg t meet Egyptian prices, and who will be seriously em-
barrawsed in making their payments on Government reclamationqprj ctj it this reliefis not granted.
Senator LA Fo r. What is your :estimate foryour cropt of

:Mr. HwAND. Ouir estiwat for the crop of101 in 'the Southwest,
owin5 to very unatifactory conditions, i very 0greatly cutdown;
and it will: be les than 30,00 bales.;
Senator WA>eH. Has the protection that wasgiven this commodity

in the emergency tariff bil resulted in increasing the' salgs of the
American product?
Mr. !Hnw. We have had a fairly satisfactory return. or in-

stance, this year we have sold from the lst September 16,600 bales.
he fact that the tariff or sortie other- reason has prevented that
Egyptian''.cotton coming in::here, in, has resultedin the manu-
facturers, for instance, of New York Staen,nator, producing fine
:fabric, buying Pima cotton. Of the 16,600 bales we have shipped
thisyear abut 18, baleshave gone into the manufacture oflne
fabrics, which is a very encouraging situation.

Senator WVALsi. You, are 'aking now for an increase above the
rate fixed in thie emergency tariff?
Mr. IAIW. The emergency tariff fixes it at 7 cents, and we are

asking ,for 20 cents.
Senator ,SixxoNs. Mr. Heard, 1 understand you to say you think

as to the present price of long-staple cotton that the growers of this
would make nothing at all if they were to accept that price. At the
present price the would make no profit?
Mr. -HEARD. They would lose on last year's orop.
Senator SIMMONS. The short-staple cotton constitutes about 88

per cent of the total amount of cotton grown in this country?
Mr. Hnw Yessr
Senator Sn ws: At thle 'present price 'of short-stapleAcotton, do

0yo~u..b~elieve Xthat' the; -growers of a bale of that cotton 'can make a0:
profitIFer, 4, . Se:.tdrI:C uctin0X of

.:;f:;-0:;0: X::;: 0' ' : :
Mr. liamn. Seiiator, I agm not familiar withthAe production of

shor-staple' cotton.' I really doanot know anything about short-
staple cotton, and what it costs to produce it.

Seiiator'SrIxMoms. I assune it costs as much rtopiduce long staple
practically. as short staple..,
Mr.IHiARD. I am' not at all familiar with that industry. I shou Id

not imagine it cost as much to'produce short staple as long staple.
Senator SIMMoxs. I suppose it cost. only half as much to produce

that, at, the present price of short-stajle cotton. I do not believe
anybody 'at all familiar with the cost of producing that would saY
that any profit'W-ould'be made by the cotton farmer at all, consider-
ing thefact that they have made a very short croP; they have suf-
feted from the ravage of 'the boll weevil and the' various other
things'that reduced the production'to thuacre. I think we are in
the same boat with you.
Mr. HEARD. I am not familiar with your conditions.
Senator SIMXMONS. But-have nlO competition.
S3eniator Sxoar. I notice now however, 'that the crop is 1,800,000

bales more than stimated i July.
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Senator SIMn ONs. It wasestimated at a little over $,0, ,ILEIQ
against 'a nio''rmal of 141,000.Senator McCC'UMBs.Hut tfbure is no iipprtant quAntity of short-
sta le cotton imported is then!I

Senator SIMMONS. N'one t all,
;:Senator MUCUMEELR. That- is what Iunderstand in reference to
the short staple. Therefore, all kind of protection would be benfe-ficial to you, if there are no imPortations. You would not, therefore,
reason thi~tyou should not give reasonable protection to a line of cot-
tonlplac-ed in a section of the United States and in which there is
considerable competition?

Senator S^MMoNs. No; I am not makinganysuch argument or::;
expecting any such inference to be drawn fom whiit I did say.
Bitt-what I-Aid say meant this, that the price of the iong staple in
this country has kept up just about as well as the price of the short-
staple cotton. Both have fallen in proportion, and neither can be
cultivated at the present-prices of cotton.

Mr., HEARD. The long-staple cotton has ben hinurt more seriousl
than the short recently, because of the fact of the tremendous surplus
amount of cotton that Was bought by the tire manufacturers in 1920,
in the early part of that year; so that they have not been in thi
market, and we have had to seek these new markets I have re-
ferred to.
0fSenator WATS0N. What is the total consumption of long-staple
cotton in the'United $tates?
Mr. HEARD. Of this type of cotton?
Senator WATso'N. Yes.
Mr. HEARD. About 240,000 bales per yeal.
Senator IWATSON. Whliat is the most you ever raised?
Mr. HEARD. One hund'red and three thousand biales.
Senator WAT1SON. HoW MuCh could you raise with proper protec.

0Mr. HEARD. I tam goingt
l

frow you ina minute that we could
easily raise all that is used in America.

Senator SIMMfONs. In both the long staples and short staple the:
consumers especially of long staple laid in a pretty large supply, and
that supply has not been used up, probably.-
Mr. HEARD. That is so. We sare just beginning to get to the end

Senator sbrooT. Have you estimatedlhow much cheaperhyou will
be able to raise long-staple cotton next yeau than you have, rai.ed it
this year?
Mr. HEARD. You know that tlis year we ha,ve produced' ou cottonf

at about 60 to 65 por cent of our cost last year., Weare hoping by
improved methlodts to still ftrther (lecrease it by getting more cotton
to the acre.
Senat or S roo. I wasi anxious to know if 'you haidarrived at any

conclusio as to what this decrease in cost would be for the year 1921
over 1920?
Mr. 'HEARD., MY Impression, Senatoris -that at this price of 35

cents: we; can lay- it down in New Efngland to-day0and make6a fair
return to the farmer on his land, and that thAt is about as low as we
could do it. We may get down to 30 cents.



an ur.: 4448

I am iow introducinTgyouk inspection EAx(hibit0[the hat
referred to was sho*n-at this point to the committee], consisting of
a map, prepared by the Department of Agriculture, showing the
locations of approximately 1,300,000 tcre of irrigated' land where this
type of cotton can be grown. And this answers your question, Sem-
tor Wa-ton--

Senator SIMMONS (interposig). Mr. H d oneinute. I "hae
not made the calculation myself, but I have asked t Ihave it made,
as to the pric6 of Egyptian cotton for 1919 and 1920 and 1921, as
shown by the Governknent statistics, and I am advised that for 1919
theIprce of imported Egyptian cotton was 41 cent;-for 1920, 50
cents; for 1921,j cents6 [do not know any morei about that price
than I have just told you.
:Mr. HRARD. The figres;prepared by the United St"tes Departmentf
of Agriculture show, that the; average price of this American-
Egyptian cotton';in loi5 was 22 cents; for 191 that it was 42 cents;
in- 1917, 80 cents; in 1918, 55 cents; and for, 0199, 865eents-:+_
Senator SIMMONs (interposing). I am not asking aboutthe"Aimeri-

can. I was talkinleg about the Egyptia'a
Mr. Hiwt.- They fun verycloss tO ' prity.
Senator $ s. I wssimply giving you the 'conclusionmade

based on the amount of Egyptian cotton nnported and the value oi
that cotton, andth: t shows that' the Egyptian Cotton sold in 'this
country in, our markets at 354 Cents in 1921, at 50 cents in 1920, and
41 cents Min 1919.
Mr. HEARD. Sakel cotton went over $1 a pound during the height

of the price for Old World Egyptian cotton in America.i
Senator SIMMONS. I understoodl yoll to say a little while ago-and

-: that is the boly purpose I had-that the Egyptian cotton was being
imported and purchased in this country for much less than 35 cents.
Mr. REmRD. It was delivered in the months of Julv and August at

New Bedford at 26 cents, and :you can refer to the 'Bureau of Mar-
kets on-that or any of the' State journals.

Senator WALSH. Does that include the tariff rates?
Mr. HEARD. I think that price did not include the tariff.
Senator WALSH. So the Aadding of the tariff on that price would

make a price of about what it would cost to produce it in America?
Mr. HFARD. Yes.
Senator SIMMONS. But the price which I Just read, 35 cents, this

year, and 50 cents in 1920 on this Egptian cotton bought by our
Egyptian spinners was before the tarif was added.

"'Mr. HEARD. Yes, sir.
Senator SIMMONS. That was the price in bond, so to speak?
Mr. HEARD. Yes, Sir.
Senator SIMMONS. And if you add the presentatariff on that-
-Mr. HEARD (interposing). The tariff did not go on until May 28,

1921.
Senator SIMMONS. I mean the emergency tariff.
Mr. HEARD. Yes, sir.
Senator SIMmONs. But that should be added .to: all cotton which has

been imported since it went on.
81527-292-FL-6
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.Mr. HzAnw. The advantage in the tariff has wen to slow up, the
import of.Old World cotton and give us a 6hariceto get rid ofrthe
surplus 1920 crop. ,fSenator Simnos. I 4o not suppe with this large surplus on
hand, as a result of the abnormal purchases last year, tiat there was.
much inducement to import additional cotton here,esp~ally in
view of the fact: that we had some stiulated' supply in this country.
0Mr. HEDuI am very glad to say that there islashortage of Egyp-
tian cottonthi year that is helping us a little.
Senator mooT. For instance i October of 1921 there wer 2,180,-

:711 pounds of,Ekgyptian cotton imported int this country, the value
of which is $797,946, or around, 38 cents .per pound.: I notice in the
five months for 1921, beginnin% May 28, and ending October 31,
there- was imported only 5,261,79 pounds, and the value was $1,672,-
058, and- thAt was 30 cents pr pound. In other, words, if these fig-
ures Of the Departnient of Commerce are correct, the. price of long-.
staple cotton as muchhigher in October Of this year than it was in
:the preceding nine months.

Mr. HEARD. Yes, sir. The Egyptian cotton is bWing laid down in
0XNew Bedford right now at about 38 cents. Mr. Meadows, of the
:;::Bureau Of Markets,; ishere and he can give youthou e figures very
accurately if you desire them.

Senator Sxoo. ar fr the Department of Commerce.
Senator McCuxara. The prices which you receive for your long-

staple cotton in Arizona must always go uip and down with the cost
of importations?
Mr. HEARD. Yes sir.
Senator MoCt-MnR. Governed entirely by it.
Senator SMO. And the demand?
Mr. HEARD. When interrupted, which- I was glad to be, I was: pro-

ducing Exhibit G, consisting oTf a map, prepared by the Depart-
ment of Agriculture, showing the location and the area of lands lo-
cated in the irrigated valleys of the Southwest, of approximately
240,000 acres, on which AmericanaEgyptian cotton was produced last
season, and showing the vastly larger area of 1,200,000 acres in the
Southwest whe;{ climate, soil, and irrigation conditions are favorable,
to. the growth of this type of cotton.
The cotton producers of the Southwest, alarmed sat the delay in

granting tariff protection, have decreased their acrea in Pima cot-
ton this year to 89,000 acres.
Those lands show an aggregate of 1,281.374 a(ces of land now

irrigated suited by climate and soil eonditioi to grow this type
of cotton I am talking about and these raid lands last year
:produced cotton on 240,000 acres. But that area shows where this
cotton can be produced and -is prepared by the Department of Agi-
culture at the request of Senator Ashurst for the purpose of this
hearing.

It is estimated, however, that if the protection asked for is granted,
a sufficient acreage, ideally situatedl for cotton production, will lbe*
developed in the Southwesi within the next five years, to produce;all
the cotton of this type used by American manufacturers.
This is in answer to your question, Senator Watson.
This would mean doubling the acreage on which production was

carried on in 1920. In doubling the acreage every effort will be :given
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to prlvdwi4dgigiqr ilauacid agriculture invohiig crop station and
soil~~~conservatjonp¶ / ¼o o, an

soil1 PO S ^a AdidXi *0tve0.a'21 u0000t1sga!.+*m '' * ,j ,0
The plat preeenteda"EsE;hibit H, showing the exact typesi'61 this

::cotton, prepared- by th6 United States Department of Agribulture,
illustrates convincingly` the need for preserving in America this re-
markableub industry which only-asks that the saine protection be
given the" products o the fin !&s is granted' to those of 'the factory.
Senator SIxkoxs. Is this entirely grown under irrigation?
Mr. Hiww. It is entirely grown under irrigation; it earl not be

kgrown otherwise. I would like to pass these around, if I may,
0Seasib -11aud tnQo'*showwbiata wonderful 'cotton-this is.

(Samples of Egyptian-Ametican cotton were distributed to the
committee.)Senator'KWnTbw . Did they raise: this Egyptian cotton tinder irx'i-
gation I
Mr.Hn. Oh,-.Yes; entirely4
The CHAmnN. Where was this cotton produced?
Mr. 1Hnn. This came from Arizona; it is the Pima cotton.. There

is the length the cotton is running. Here is the cotton itself [indi-
cating]. :.It is a silky, fine, wonderfuilcotton.
At prnt Egypt.producesEannnually about 700 000 bales of this

type of6 cotton Aerica produced 108,000 bales, eru about 5,000,
the Sudan a'but 10,000, and Nigei and Uganda in Central Africa
about 2,00 bales eac in 1920. The worlds demand for fabric made
from fine cotton is increasing. England with a keen sense of trade
advantages definite constructive plans under way, through her
control of barbarous and semicivilized countries to control the long-
:staple production of. the world; anrd it is manifest that if we allow
this American industry to perish our American manufacturers will
eventually pay such a price for this essentially' needed cotton as the
nation or nations whichIcontrol its production -may dmand. With
remarkable vision England is laying her plans for obtaining her raw
materials for the benefit of her manufacturers in those equatorial
lands where native labor is unlimited and the price of production is
not a factor. Recently I had the opportunity of conferring, in Eng-
::land with the veryr able manager of the Engish Cotton Growing
Association, who, with the cooperation of the Government, is spend-
ing 150,000 pounds sterling per annum in development of new fields
of cotton production. Mr.HimNr's report to the World Cotton
Conference on this remarkable development is filed with the com-
mittee under the head of Exhibit I.

(Exhibit I was here shown to the committee.)
This organization brought about the production in Nigeria.

Uganda, Sudan, and Mesopotamia last year' of 80,400 bales oi
cotton, of which approximately 20,0)0 were long-statlecotton of
the type referred to in this statement, and the estimate of l)rodlIction
this year in the same countries is 146 000 baled with an ultimate
production of nearly 3,000,000 bales Shave had enlarged,andSam
presenting herewith under the head of Exhibit A, a map [exhibiting
the same to-the committee] accompanying Mr. Himberry's report, in
which the areas shown in black and under British control are those
in which long-staple cotton is being grown. I will just explain that
map a little [Exhibit'J].little ittle point [indicatingl is the delta
of the Nile, where the Sakel cotton is grown. -Here-is Mesopotamia,
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here is Sudan, here is Nigeria, and here iiJ . grlandis to
spend on her Sudan development over £50 ,(>30
just this type of cotton the competiton we now have bb
the little deta of Ahe N'ilewillbe vrytminali to what we are going
to have in the future as her plans develop.-

Itis very proper that Enlad -ihould. bet awake to her conmeroial
inter and it m certainly time that the Unid :State should realize
the need of maintainin through protection this cottn indus of
the Southwest, which has such immense p bilities of. development.

It should be borne in mind that the, 'cultural producers asking
for a tariff on cotton aMerely voicing the principal that protection
should apply to the products of the farm as well to those of the
factory

I want to thank you, gentlemen, for your consideration and
courtesy.

Senator SIMMoNs. Mr. Heardl,Nt the presenttime if 'the.En~lish
mills were running anything like nortmaicapacity they would prbb-
ably consume pretty much all of the Eyptian wouldttbey not-long
staplet:- ; t ;;;

lstc tHEARD) This year,- Senator, Egypt has a short crbp' They
might consume it, large p Art of it, But vi averageyeirsa'they would
not, and, as I ha#e: expa-ineld: aid'ditiojnal: areas are coming in under
English control producing this long-staple cotton.

Senator SiMMONS.'Do you' mean to a that they aroed*:peiment.
ing? Englanld has been experimenting and trying- t raisenot only
long staple but short staple. She probably will bei little more 'slc-
cessful in bringing about the increased production dwlong staple.
She has not succeedied at all up to this time in' increasing the world's
production of short staple. ii
Mr. HEARD. This is the official statemeient that I am handi in- here

of Mr. Himberry's, the manager of the English Cotton Dev4opnent
Association, which shows that in the Suidan they produced 10,000
bales of this particular-typelast year.
Senator WATSON. For what purposes can long-staple cotton be put

at that short-staple cotton can not be used t
Mr. HauwtRD. The principal uses of it to-day, Senator, after you get

first into the automobile-tire fabric, is in threads an(d fine fabrics;
that is the second greatest use.

Senator WATSON. Can short-staple cotton be used for that, too? -
Mr. HEARD. It is not--at all desirable. Coming to that that [indi-

eating sample of cotton] gives you tin idea of the type o# this cotton
we are producing. That cotton you s4ee there goes into airplane
fabric. That is another essential use.
Then, there are certain- ladies' use donot remember all of

them-but dimities, or ndies, and voiles; all that sort of thing;
then, also, handkerchief material.

Sedonator WATSON. Itam trying to find out whether short-staple cot-
ton can be used for the same thing?
.Mr. Hwm. You have to have a certain length of staple to make

these fine goods which is not found in short-staple cotton.
senator WATSON. That.is what I am trying to get at-to show how

much competition you have with the shot-staple cotton.
Mr. HEAm). That has an entirely different feld of use, sir.
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Sena&~tor Sxwr. 0trhieferring to samples] is a very much: better

cotton than short stple for mixing with wool,too?

Senate? Just a qustionabouthe length of the stae You
statdtht te ia log~sApleI coto runit from 14 to, 11 inches?
Mr.Hat.. It runsto!lf.:
Senator SMOOT. If we limited this to 14 in staple, would it take in

all of the Arizona long-staple cotton?
Mr. HaAtt.That would not be satisfactory, for this reason;:We,

have some cottn that rune as low as .
$enatoriSxoo. I wanted to find out.,
Mr. HzAmD. Then, i we should have it limited-4:
0etor SM T (interposig). Fr instance, to 11?

Mr. Hnw>o. To 1; we fer, then, they would try to substitute what
is known as Egyptian "upprsff cotton, that runs. abut 14.

'Senator $Jor. You must remeber this, that the administration
of a tariutX?431'4 thearp going to put a compensatory duty upon
the cloth that t is, a mighty hard thig for anybody this world
to tell whether it is if or 14, or 14 cotton that is in tho goods and
I wanted to. Iow pat exactly where you were sf-I mean, with
longp~e cotton, and if you are safe with 1i, that is what we want
to:gve yow

Mr. HwwJ. We d.o not feel safe with 15, because there are possi-,
bilitiQs ofsubstjttition.X0 S0- Q

Senator Smootlh.ezn, $f you get down to 14, nobody in the' world
can tell what is in the goods.
Mr. HEAiw, Oineand three-eighths would be a great help to us,

Senator.' The amendment befe tie Senate, however, is on i1.
:KSenatorSOr xn.fl; I kuiw itis.z

Seienator WALsI. YOU are basing your request for 20 per cent upon
the theory that the committee will adopt the American valuation
Planf_
Mr0 0s. HEARD. The American valuation plan, I amfrank to sa, Idop I

not thoroughly understand.
Senator WAxH. I was going to ask you, assuming we do tn use

the American valuation, but maintain the presentatitiff basis,- would
you be content vith 20 per:cent

Mr. HEARD. We are not asking for 20 per cent; we. are asking 20
cents per pound definite specific duty.

Senator, SiMONs.. Mr. Heard, will You please tell the committee
about what is the'average otton output per acre?v

Mr. HnRD. The average inFthe SouthRiver Valley for 'a period of
five years has been a trifle under a half baleto the acre.
Senator SMooT. About 250 pounds?
Mr. HEAD. About 240 Pound8 per acre.
SeW~nator I$Moyr.That 'is lint cotton t
Mr. Hwan. That is lintfcotton; it takes about 1,90 pounds ofsed

cotton to make that, sir-to ma a full bale, or 950 pounds to ntake
250, which runs about 26 per cent lint.
Senator Sxoar, You generally get about one-third?
Mr. HEARD. You do of short staple, but we only get about 26 per

centllnti t- are:. : ;
:Senator Siaoar. Because the seed are very large?:
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Mr;.:n, 'They.meree d l ve;(kdtbati* Sne
characteristic of Egyptianseed.

Senator SMOaT. They are very heavy seed? j
Mr.' MH IADgVery.heavy seed; and it hasiuchi better oil value than

the seed of the'South.
The CHAIRMAN. The committee is- verymuchlobligedv toyou fo

your very iIteresting statement..'

STATEMENT OF xoi.THHONAS E. C OF ARI-
ZONA, ?HOEX,A ..

Gov. CAMPBELL Mr. Chairman; 4tid hikhlxtlned of the committee,
I think that the dee of loik-staple cttoh has ben -veky'Well
presented -here byiMr. H' &td' .ob1hXiehis report and itar wvith

:0youand spimens of the growth 'bf that cotton, and it is not for
me to reiterate what he h alitdy stat&L
The point I wait tolmakeiii the fw'iiiiute allIoted to me' is- this.:

That if the SoUthwet of this Nation, eknbradn a part of the State
EC0of New Mexico,'A'ouiatiMsou-thern Cali.orniaistd have, that
growth which wd who ate in d in it ho,forh, it Will be neer
aery feilus to develop induties theM which will ber exporting

0without the boundaries of' the State. Priiiarily-Arizona is a mineral>
prmducinlg :State. When our copper industries are in their: product
tion, W*e Iiii6-good miarkets for :oUr agriciltutl production; when
they are? as they have been in the past ear dep Idad not actse
we flnd' ta it 'is possible for us' to sip but- fd'w; citrus tt'uifr and
vegetables out of market beyond the confies bf'the iStatk '

The development of this wonderful cotton, gentlemen, gave us a
hope- that *e could bring to fruition a part- of the hundreds of thou-
sands of arid and semiarid acres in' that country by the application
of Water to- it. --

iAnd that' was 'the outlook which many of us who have bee in-
terested in this development the past few years have looked forword
to, dtandto find thepossibility"of tht marketsiriklott to foreign
countries. appalls the entire agriculturallndusti' fthat State.

It is not or me at this time to -tell ou the dstresink conditions
existing. But we have hopes there 'f bringing into Ubing by the
utilization of aiculture and the developient of' hydroelectric
power an agricultural commodity such'as wempesent, yo this morn-
ing-thattan suffice-to take ctire: df all.th consum tion in this coun-
try; and looking ahead, as I thinkeI can, for a w'yearsI can see
within five years the opportunity to prouce all of the long-tiAple
cotton necessar for the con ption of'American manufacturers
at a price which will give our people, I hope; a standard of living
which they demand in this country

It is impossible for us to compte with Eyptian:labor; it is im-
possible for us to compete with ocean-going vessels comparable with
the freight rates that we have to pay from that country, which is
on the peak of this Nation and where, unfortunately, we hAtve the
highest rates.

I can see no particular future for that country as an agricultural
country unless we are enabled to export from the confines of the
State a commodity which will give the people there more thanisiniply
a bare living; and that is whatW I wanted to stre here this morning
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auto our siit tiatioxi;and that also4\^blgem the various irrigation val-
leys of the State of New Meiico, all of the 'desert country of Arizona,
andthe desert portionswof s6Uithn California.o
Senator SMooT. Now, dog it take' asmuch water to irrigate this

long staple as t does to irrigat pains and alfalfa?
'Gv.' CAMPBE it takes a little moe water to irrigate cotton than

it does grain; but not so mufchas alffa. I want you gentlemen to
appreciate that we are- n old countiy that is coming back anew; that
we huve hopes there of being -more than 'just a hafidful of people
trugging for an existence. We want when our great mineral re-

sources -have been depleted-sand they will be within a reasonable
term f yearn ais the life of Commonwealths go-that we can replace
it with an industry which will make of those States Commonwealths
woth ihile.-- -
We have struggled to that ed. This Government has encouraged

us for a number of years in this particular industry; it has encour-
aged hAi in the matter of loaning its funds in the reclmiation-projects
there, and we have to-day an investment of $14,000,000 of public
monepy&s Arizona alone, ad: if -we are conned simply to going

f;things that wve ourselVes must consume we have reached the limit o
growth. -Fundamentally ny Stat por any. nation that can not export
:without its own orders the Isrplus that it grows; that com-
munity is at a standstill, and we are hopeful of growth, and there is
nothing that we can export beyond our borders except something
of this- kind that will stand the high- freight charges which wie are
laboring under now and probably will for some time. I thank you,
Mr. Chairman.
Senator 'SIMMONS. Why do yu have to resort to bringing labor

over and seding them back? Why can you not get American labor
to cultivate your fields?

Gov.- CAXM L. The American labor of the Southwest, Senator,
will-not work in' the fields for les than 40 to 50 cents an hour, and
8 hours i's a WCrkdy; they are constantly coming into competition
witlh industries that pay.wages of that amount and work those hours
of labor..!:

senator SIxxONs, Then these Mexicans that you bring over under-
bid the American labor?

GGoV.- CAMPBeLL. That is a fact; they work for less money than
American labor will work for.
Senator Sxoor.. A great deal of American labor does not particu-

larly care to work in cotton fields and beet fields, because of te class
of labor and the conditions around them?

Gov. CAM&rnnZ. That is correct, Senator. American labor will
not work in the desert areas down in the cotton fields unless they ;are
absolutely obliged to.

Senator LA FouLrrz. You have a limited supply of lr there,
which has been attracted to that country by your mining operations
largeyIrfe~::GYes, Ssmator; that is correct. 0

atSenator LA FourrrE.'And it is 'not the type of labor:that gosoess
readily to cultivating of the soil, and so you have been driven, I
take it, to use this Mexican 1a}hor instead.
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(Jovy. (AMnmLxL Yes, Senator; that is. the ,only labor we;- have.
This condition tarose at the time the Government ws urging the
production of long-staple cotton during the'war, hariug in' mind
the 'utilization of it for airplanes. The quetaon me up tome at
0that time whether we would introduce Mxioan labor into Arizona'
under the limitations then prescribed by the, Dertment of Labor
or whether we introduce Negro labor into it, an the question came
up squarely to -me then and I preferred to introduce M3exican labor
to take care of the agricultural necessities with, of course, the un-
derstanding that it would return-and much of it has, gone back-
rather than introdue Negro labor.

Senator SmoOT. The dificulty of the beet people now is that they
will all ve to go back, so far as the-beet fields are;concerned. .1
received letters t~ie other day to tbat efect; and I suppose it will
have the same effect on the. exican labor in Arizona.
:fGov, CAMnzaL. [t is haying that. effect.

Se&ngtor Shoo.-Anothqr thing I want tOsay, Senatr Simmons.
is thisi fou take menw:ho have worke in the mines underground,
out of the sun, under the conditions found in the mInes2 and they do,
not want to go into the sun; in fact, tiey can not work ui. the sui, as
is required in the cotton fields and beet field of the West.
The CaAIRMAN.It is the same way in Pennsylvania in the coal

: regions? ,-:0R ; \3 000
Seniator 'Smxoar. Just thesame.--
(G7ov. CAMmiELL. A ma-n wiho has befn wodrkin a thousand feet un-

der rouhd does not want to work' oh the surface.
Senator SIM6MoN. I at may be true, but where you have an agri-

cultural State with agricultural lands worth $200 an acre, it seems
to tue that that would induce people who are iliterested in agricul-
ture and who have labored in that line of wotk to come and acquire
lands and cultivate them.
X::(lovf Caix~sa. We ;had a great number of 'people who came in
from Texas and Olahoma an icipating jut the procedure that you
mention, Senator-the purchase and acqirent of thos lands.
But apparently the community from whilch they came Struck oil,
and a great many of them immediately went back to those States,
disposing of the and or, if they were' tenant farmers, throwing up
the leases.
In the matter of the value of acreage doWn there,-'Mr. Heard

stated that it was computed at 8 per cont upon $250, and I want to
add for the record that the average assesed valuation of all the irri-
gated areas in the 'Salt River Valley i $188 per acre.

STATEMENT OF I. M. MACINTOS, RSP SZNxTNG IfBMPORTIORS
ON BOYPTIAN OOTTON.

The undersized,: who are diroctly coerned in th. importing of ptian tton
or intrested in the benefits its Importatioo imparts to the conmerce thb United
States of America and thereby to the general rat traffic, particularly of New England,wish to submit the following facts for your consideration m an answer to the testimony
given before your committee DOecember 13:

1. That the tchlled Americaz-Eyptlan cbt'id *I not a substitute for the cotton
Mn aE nd manufaiirers lave found that equal riwults can not be obtainedit. luresult of the proposed taruffiwould be either (a) the productl0n of a

Iower grade of goods made necessary from the use of ctton of sorter staple or (b) a
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vastly increased price tothe public oataewinx thread and other necessary products
which can not be m'a btdire except from te Iported ptian cton

2. There are t~o ellfind varietieeof Egyptian cotton: Sakellkridls, 11 inches
in staple, used for sewing thread and light fabrics; Upper Egyptian, lj inches to It
inches, used fortire fabri.
Upper Egyptian cotton ha zWner bnpO ubject to, duty. The present tariff of 7

cents per pound on 1iInch tple and longer baapractilly excluded importatiosi of
Egyptian cotton of the long staple (socald"akellaridis") varieties with the fol-
lowng aecepnis:. (a) That the lowergrde did isll in July and August last a low
a 26 cent delivered m11wi;thout duty, ing 3cet. icluding owing~to
the ect thfitejter ejginnng to teajize that there would be a general sho
of long-staple cottn. The beste of Arionacotton was sold at the s time at
28 cents deliveredimill, ptoving that the Egyptian cotton was not sold at an unfair
piece. This was during the perWd ofcornmoity prce depression, whenuost con-
moditles sold below the coat of prbudution. The amount of EByptian cottWn old at
that time was so smill as to be really negligible in the present consideration. (h)
That the hiAghrgde6has had a demand from tin spinners who- can find n other
cotton to sitibhtrte fp-rthis in thIeir cta of wrorki? Thirce: ofstick gjade is nw
approximately 46 cets, or with :duty cents deliv&Dill!,= The amount thus

would jikews be but afqw t n4of bales, Those manufacturers will
proN hlySiave to ine thiis hi;gh-grade cottn regardless of tie duty,P:: lt'is'obvlbizthat inotder to proc Aeria ianufturerstny' duty on cotton
must tr with It cometing duty on yrs and cloths that might be imported
rnapufactured fro tM.me rwi matter The proposed 0 cnt. tariff oinly.ifrther
limits thePu algh-rdottn which according torthe United States Department
of AOrlcltie,is not grown in oan;partof this country.;
In refitation $f itateents previously mide by the Arizona Cotton Growers':Asso-

ciation at the hearing we beg to cite United States Department of Agriculture Bulletin
No. 882W follows:
"Tes teest shoowed no- wide difference in th amoUnt of waatediscarded by the

three varieties of cotton. The Pima American-Egyptian cotton ihowed a waste per-
centageof 29.09; Sea Iland, 26.70; and high-rdeSakellaridi-Egyptian 27.07.

",Salellaidis-Egytian cotton gave the strongest yarn and cloth, a general average
of all of the results hoiwnt a superiority of about 12 per cent over the Sea Iland and
the American-Eyptian ."
There is no demonstl don of the sity ofArisona to prodcire a cotton that can

equal cM'tain ~dee of Fpgyptian lb all-around quality for manufacturing purposes.
4 The cotton manufacturers of ithe United States use yearly over 600,000 bales
(paud ech) :of staple above61i Inches, both imports d and domestic.
5, e waste duri manufacture of these longer staples is, from the raw material

to yarn, approximatefy 30 per cent.
d.1q i-eprop tarif of 20 cents a pound, with a cmpensating tariff, wsohdd allow

smner of ya aud cloth made fromnt cqtton li inches and above to increase their
prices 20 cIt. per- pound on: 260,O,0 unsdof raw mmaterial, or $50,000 000 plus
30 per cent mentioned In 4par4, or $ 6,000,000, a tot&[of over .$65,OX),0z0 yearly
to be added to the cost of cdttbn goods fdr the American public to py.

7. It is brought out in the tetimony befoni your committee that imported Mexican
labor is employed in the cultivation of A-riona cotion; therefore you are asked to
indirectly tax the American public $65,000,000 to sipport alien labor, (See etimony
of Dwi'BtBl. eard and Governor Cainpbell of Arizona, pp. 4433-44th.)
8.The-l~nited States' Shipping Boardj lately -concluded an agreement whereby

their steamers will dock altenately at Alexandria with steaners of the so-called
"Liners combination," givnAmerican shippingan opprtunity for return caged
from the Mediterranean. e passage of this bill would greatly limit. if not zti Ilify
all that the Shipping Board has acomDlished in this matter.

9. Thb Southorn Stat pioduced iin f90 (the lat yearifor which figures aresavaIla-
ble) 1 317 000 bals staphe cotton, of which Anrzona:produced onl-y 80,0)0 bales. The
rice 'of aie votbulk o tS plq cotton would not be increase to the grower or
Ceet the cotton-iing section of this country by the propped tariff, bcaus the
United States consue only aboutMhalf of its production of stapled cottons, arid the
price of these is regulated by-the markets of the world. The exclusion of Egyptian
cotton f-rom this country by the proposed tariff would depress the market in;*Egpt
The European spinner woild, therefore be able to obtain his supply of E jptian
cotton at lower prices, lie would naturafly transfer his purchase o Egypt and would
do without a certain proportion of American stapled Cottons which he Qad hithdrto
been using. This could not fail to depress the price of American stapled cotton in
this market.
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10. Ioncfluision sadiap'rt fim our drct interest, we believe there should be no
duty on cotton of ay teple. hr las not.ben ay for overr a quarter of
century (until the preeienteme cy. tariff act), yet the cottonri industry

baa flourished in America.

:STATEMENT OF WILLIA LO1B, JR., VICE PRESIDzNT AXERICAN
SMXLTING & R 5FINING CO., NEW TOax CITY.

Mr. Loxis. Mr. Chairman and gentlemen of the committee, I appear
before you this afternoon as spoman for the producers of mot ilic
arsenic... .tsWe ask for a duty on metallic :arenic of 10 cents a pound.
Prior to the war practically no metallic arsenic was manufactured

in this'country, but wa impord from Grmany and other Etr!pean
-countries. During the hwarat the request of the United. Sttte G0v-0
:ernment, metallic arsenic was produced at the plants of the American
Smeltingr & Refining (Jo. and the United States Smelting, Refining- &
Mi0nin*ng: and also the Hoekins Development Co., in Chicago.

The cost of production was high, varying from 40 cents to. W cents
per pound. ;fSenator SmOOT. I did not catch what vou wanted on sulphide0of
:ArseniC.

Mr. Loxa. White arsenic?
Senator Smoor. No.
Mr. LOEB.. That was white arsenic I was talking about, Senator.:
Senator SMoor. You just got through with that,
Mr.- LOEB. I am now asking 10 cents a pound on metallic arsenic. It

,is now on the free list. -
Senator McCuxBn. Are sulphide of arsenic and white arsenicthe

same thing?
Mr. LORD. No. Whitearsenic, on which I vust requested a duty of

.3 cents per pound, is oxide of arsenic. :Sulphide of arsenic is on the
free list. We are asking no duty on sulphide of arsenic To resume,
this cost could probably be reucedu mateilly if there were a cer-
tainty of a eady demand for this product.

Metallc arsenic' is offered from Germany' to-day at 28 ceantsiper
pound. We are creditably informed that 'the present c6st of pro-:
Aduction in Germany with low exchange and labor rates is approxi-
mately 5 :cents a pound.

Metallic arsenic is used in the nardening of metals and, to a cer-
tain extent, in insecticides.
We feel that the industry should be encouraged and kept ali ve,`

In addition, at i very slight cost per pound, white arsenic could be
produced from metallid arsenic and a duty should be imposed which t:0
would prevent the shipping of metallic arsenic to the United States
fo1 producing white arsenic.
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COPAL GUK AND SHELAC.
I Paragriph :1tT7.1

DBIE? OP MARION DOZIN, RPRB1ENITING TSR COLUMBIA
GRAPHOPHONE CO., BRIDGEPORT, CONK.

l'aragraph. 1577,:H. It. 740 (the tree list ), itichids, among other imported
0products, ccli i ad shellac. Th'estwo prodlucts are extensively employved
:1n a varietyW ^Ali~tcan man ctulr~esino raw material is,

The C6lumbla Graphohone Manufacturing Co., of Bridgteport, (Coun., is one
of the largest mAnufacters in the world of disk talking-iachiine records, in
*whih bothIcopal gum and shellac are highly esential ingredients, for whllch
there -i absolutely no substitute,

Other important American Industries emiiploying one orboth of thems proiduets
it -ra siuuteriilV'mtbelt znatiutnesare elt ansItttrutv hats, varnish and
elsilar products, buttins, comlb4 backs for brushes, sding wax, marine glues,
lenther dressing, shoe I'oiters and Cps, electrical work such as Insulation for
cabless: switch handles, pwlth buttons, lamp sockets, connection plugs, conmit-

:tators for electric motors.
In a1l of these various us the two prducts mentioned are ceived in an

absolutely raw: tateantd must be subjected to manufacturfingprcessto-t
them lo' the usgpto- whic,the* re to be devoted Ibyteach manufacurer.
They ean not he utilied In th side [ix which they tech the manufacturer.

N~etther copal gum nor shella cn e prodheed In tbis country, consequently
the entire: quantity of each innnuuilyou8 in this country must beimported
C6pi ~guin &ndshe-ic.aregatheried froni the forests anti Jungles of the Far

E;iast byinatives, Thie prinipal market for co)pal guirstotcogaipore, and CJ al-
c1utta. for sheltac.. The nives bing thir crops in tron the country intinh
Saine conditlon In which they gatlher then and n that same condition they are
shIpGwithout any treatment *hatever. in this original condition they are
quite unfit. f9r, se In manufactures of atny kind, being full of twvigs, sticks,
grit, and: .4lit

After reachng tis country various methods are necessary to-Ht them for
:Mana fatu tinggurposetheeprs varying according to the character or
usxt~e to which theymavybe intended. . o

In tle mnanutfcture of talking-miachine records greiit care must teexercis(e
tEo (re the raw material from all extraneous substan such as twigs, stieks,
and dirt. They must be ground( and, sifted, and the grinding anid sifting
operations -add siubstintIaliy to thle original cost.

These operations can not be omitted aind are prellminary to the real mni-lil-
facturing, operations. --

Costly^i- experiments have. bevia.:coinduetedl ixy inost manufacturer in tiw effort
to find asubstitute. for one or botlh o these raw materials and uniformrlyb
without success. AlwaysV It has 1*een found necessary to rely upon I he
coal gum and shelluc. No muatter how expensivetthey may be the mannufacturer
gnust employ them and can not substitute soaule cheaperarticle.I
The supljiy lie it frequent Intervals Interrupted for long periods due to in.

*ability or unwilingness of the nativs" to harvest the crop. to lack of shipping,
scarcity of crop, or other caurwse

Froltl three' to four months usually intervenes between the purchase of a
shipmluen t :in India and ldelivery of that shipment In New York. The shortest
tine in which It can be delivered Is two months.
The shlpnient frequently: suffers loss from deterioration while in transit due

to creles" handling or placing in a too hot hold of the ship. Invarilably there
1s ai substantial low In the weight of the shipment due to shrinkage, which
muxt hb borne by the American purchaser.
Owlng 'to the6,above causes affecting the supply, the price fluctuates enor-

mouslV.- During 1920 the price for shelluc ranged all the way from 55 cents
to $1.50 per pound.
Theme two raw produetms have: always been on the. fre list, each succeeding

committee engaged n the revision of the tariff recognizing tbe principle that
Indleisnsable rAw. materials not produce or producible in th!s country should
enter the country free of auy export inipost in the Interests of American inI-
dnutry. AA bat as 1913, when tle question was last debated, the House Ways
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and Means Committee, s'ttr careful consideration of the questJon, decided to
leave these products on the free list.

It Is earnestly recommended that copal gum and shellac be retalned-ont
free list for the following reasons:

1. They are essentially raw materials in a literal sense.
2. They are ndtiproduced In any quantity whatever in this country and cana

not be so produce t
3. They are not in competition in any degree with American products of a

similarhor k tindredcharacter.
4. They5 areindispensable in the highet degree to; variety Qf important

American manufacturing producing a larg variety;of;essntial products.
5. They iut undergo processes more or less difficult and expensive before

being fitted as raw materials fot American manufacturing. purposes.!
6, No AmerIcan industry will be aided by a duty however small fImposd

upon them and no American Industry. will be injured. In the slightest degree
by admitting them free.i,7. The imposing of a duty no matter how small will burden Americanimanu-
facturers needlessly without a corresponding benefit anywhere.;

EXPLOSI SUBSTANCES.

[Paragraph I518.]
STATEMENT OF WILLIAM E. HALt PIESIDSM1#T TROAN PWDER

00. -ALLETOWN, PA.: -

2QVWe respectfully wish to bring to ydut'otlce the following considerationa in'tfavor
of placing a duty upon mining and blasting explosives in revenue bill IT. R. 7466,
now under consideration by your comimittee;
:0 S. ,,(r.TE PACTS.

In 'this bill mining and, blsfing explosives are'phi on the free listgbt many
substances which constitute importantinredients in modern miin id blasting
explosives hlve :been plac on the" diitiable list) Forexample, T. N. T. 1*dutiMble
at 35 pet cent ad valorem ad 7 centA per pound,beothammonin itrait and am--
monium-perchlorate are dutiable at 25 per ceni ad valor6n'M and glyceine of the
grade6ued in the matiucturb of explosivesist4utiable at 3c5.tA per pound.

Thie so-called permiiible &xplospveseui theol- inidustr, coiitai from
60 to 80 per cet of ammoniutn nitrate; th.'e avora ih#bxPloivo, o'ter than per
missibleexplosives, usd in thisitunr,contaii from '2Q to' 41 perient ofimno-
iumn nitrate.e Glycerine is the base ofnitrolycerlnemdynamitt ajidVit N. T. 'nd
ammonium :perchlorate are ingredients of like importanceineothervhigh' f-inplovet
These ingredients therefore, airt factrs in theos of manufacuring

explosives. Generaliy speaking the and m t other-idientsof explosives can
be prduced mu more cheiyabrod thanin this country. It mustfollowrythat.ma tariff bill levying heavyr dutis'on such ingrdient and:leaving the4inhed exlo-
sives on the free list could have but one logical effect; to wit, to discourage the mAnu-
facture of explosives in- this couett and to encoure to the maximum extent the
importation of forelgn-nnahe ploeiVes. No other tariff law, whether enacted under
Republican4 or Democratic auspices, has eer permitted the existece of a condi-h
tion sobunifair#thoAmerican industry.1 q i ; n !
The U~nderwgoodAct placed both explouin and their ingredients oh the free list.

Whiile it did not affiratively assbit the Americantmanufacturer, at let-it did not
impose upon him a direct- handicap in -favor ;of the fore#g manufacturer, such as-
the preet bill prooss -The SPayne-iAldrichi Act carned: practically the saime~
duties upon the igrediets as are now provided and aso made xploie valued
at lees than 20 cents :per pound dutiable at 2 cents per pound anld other excplosives
dutiable at 4 cents per pound. maximumIn-this copection, itis Importat to note that the Dominion of exnaafollows a
policy idirectlyr contrary to-:the policy-now proponsedfor this country.. Exploive.
are dutiable under the anadian customs tariff,N while the rlaw wheth ed m their
manufacture are oh the rtee list. Where 'materls used i the maufactt e of onx-plosives aie normally dutiable they may be imported duty free if exclusively for
use in the manufacture of explosives. It will beconceded we believe that a policy
of hostility to domestic manufacture and production is quite nol Appilied to the
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exlosives industry, we shall try to dmonstrate that such a policies even more
ojconable tha new.

1-lsULfl 'OF TJE irPOeMON OF HXAVYDUTIzS ON:0 INOREDIENTi` OF EXPLOSIVES
-AND AT SAME TIME PLACINGX EIFWSJWES ON T11YREE LIST.

A. A manufacturers with Canadian or foreign affiliations such results
will not be seriouIs, but as to small independent Amencan manufacturers the results
will W di .
By placing a substatial dut on the rawr material and ingrediex tsaused i, the

jaaufaeture of explives and at the mamie time placing the completed 0xplosive
on the free list encouragement tually offered to sch of thelC-
turns of expsise aa.do. not alredy hve affiliated Canadiai or fe aorles
to nt'plats just over the Canadian borderjwhererforeignrawmae my be
obted duty'fre' and frikn;which.fluishd'd explosives.may be shippi into the
United States 'duty free. It is a matter of common report, if not of.co n knowi-
.t that bertalndO::the larger American manufacturers now have Can Iplants
and interest in (nadacompanies.. To them,wtherefore,this bi is nqhardsip;
it simply- entils a certain curtailment of operation of their American plaan d
expanon of oemt Sacros the border. It isobviou that the conditions which
this 1ill willbrfing about wouldmake harder, if: not impossible, the path of the
smaller independent manufacters-Wof: explosive. in thi country who have no for-
eign; or:Cnadian plants and who: could not iford the financial outlay represented
by neo pnts outside .th borders of the United Stte . .

Clearly this bill would at one and the same'time weaken the ability of thesmalier
independent manufactus and pae a competitive weapon of decisive importce
in theii atds-of- uch companies as-can zengae in Canadian or foreign manufacture
This efftectwould be most injurious to our. infrests,- since wie have no connection
oriaffiliation with an1y other manufacturer of explosives,-.no other manufacturer.of
explosives siiiaxy interest whatever in our: busine and our only plants are located
near Allentwn,Pa-. and Ro~bert, Calif. We rpctfnlly::submit that there- i no
possible:advanta i driving from business by discminatoryduiies the smll
independent Amenican manufacturer of exploiv and at the samie time leaving
the larger.manufacturers free to continue their business under highly favorable con-
ditions: just withoutt the border of the United States. In this connection, it should
be borne in mind that Canada and the United States represent an- economic unit ir
the explosive manufacturing world -and that the 1 r corn nies locate plants
throughout-the entire area in accordance with: economic considerations only. Fur-
thermore, th rices to the cofmr in this country are regulated by the mai'-
factiring csts of-the sllerIndepehdent Americanl maufacturers, the cometi
tion: re being between individuil small independent American companies and a
goup of:larger compnes having a common parentage as a result of their being
broh into existence- through the decree of the Federal court dissolving the Du
PontCo;soe year ago.
B. As to revenues of the Gpvernment, the placing of completed explosives on-the

free list' defeats the-purposge of deriving revenue from duties on the ingredients in
exact proportion to the amount of completed explosives admitted free.
Under the proposed arranetent of duties there can be no question but that

American-made explosives will be supplanted by anadian or other foreign-made
explosives in large sections of the accessi)le brderland area of tbis country. There-
fore, the importation into this country of iDgredieDts used in explosives will be
greatly reduced, and :the contemplated revenues to b: derived from the propoied
duties on these ingredient will be reduce proportionately. In this connection; it
should be pointed out that the proos duties on many of the ingredients are not
high enough to-be prohibitive, so that the ingredients will indoubtedly be brought
into the country in proportion to the amounts of explosives manufactured in is
country. Under similar duties in the Payne-Aldric Act ammonium nitrate,- for
instance, -was imported in large quantities, and with the new relative economic
positions exiting in this country and abd in the mfacture of this material
there will unquestionably be brought into this country practically all. of the am-
monium nitrate to be used by the-smaller exploives manufacturing companies and
probably the' lager. proportion of the ammoniuim nitrate to be ubed by the larger
explosives manufacturing companies. It is quite clear, therefore, that the Govern-
ment will sustain lous of revenue directly proportional to the amounts of complete
exposive brought in free.
The case of ammonium nitrate will serve to illustrate the los of revenue. This

article is not used in any considerable quantity for any other purpose than the manu-
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facture of eIplosits, 'Uring thfirst six month. of thd)iyear 1920 thereiwas uirted
into the United States 17,795,631 pounds, having a value of $13826,8,&42 At. o
cent ad valorem the duty on this ammonluim nitrate would have been 93I 717 for
the period of six mnonths;or at the rate of $66,434 pers ears lf.data were o;tin;d
on all of the dutiable ingrdient and raw materials used' in explosive this country,
there can be no doubt but what the revenue to the Government at the rate in the
proposed bill would 'upon' the importation of all 'such ingredientA and raw material.
amount to several millions of doI xryear,' To the extent that the manufacture
of exploslo in thiscountry is still an done away with as a result of this bill; it
is obvious tiat this avenue will belost.!

C1. -As:to thi costumer, the placing of explosives on the free list will not reult in
any redutInoice

Witth- .,tnanufacttsreoxpsn stoppedwo crsir d intis icountry, in rder
toget at the eff noths ploceot the utlimate;comnit is ne yto comider
howthe sleof foein dee~plQosieswold ln d on.1 . ,
:Due to their ature; exploslvescan not beiinportedi lg qunities aiid'tXn
stored pending 'thireales.: On t contrary,<:th1eirs' fciities fditibui
must be such;;that eah lot is distributed i soon as it arriies .t'i notffeabe to
import explosive iarticularlybsea, in small-quatities, for e ovio aon
that a vessel carng explives is to a n extentundesirable for thec
of other goo the same voyae. Therefore, anyimpori of ecplosiv must be
prepared distribute large quantities Immediately upon tr. arrival. 'This mean
large numbers of scattered magazieplaced at points whereIt isexcted.ltirate
sales will be consummated. Under fthes conditinsthe only pososequippd -to

:act asimporters of explosives ae thepresent largemaziactures,. 'The bsiSii
so pecliar, the equipment so extend and scatred,;ndthe selligforceruid
:so larr azid of such qualifications by wayof technical skilland experiencethat ;t
is unhkely that other persons would?be ale to convince-foreign manufacturers that

ffthey would rbe eo6,etent to:act as- A~ikicai selling agent. ndl disributors.
A large part of the explosives busine, :whether mea d byct or by other fac

::is the selling and distribution. Thie impote 'of explosives would hav~e this cost
still to bear. :Asagainst his manufacturing cost he would have the purchaprice
the :transportation, and-.thecarrying ch . Itis Tfair-toawme that the foreig
excporter would find it to his advantage to deiwhzteult nuns in America
who-are at present competent to actasimprtes-t wit, the prsn larg maniu-
factsand that-betwee the profittoethie forei and
domestic transportation chas, and the cot iof distribution thesaving to the ulti-
mate consumer wold amount to little,'ifsanything. In this rspect agn, the hrd-
ship1 upon the small manufacturer would be veryt uch greater than"upon the larg
manufacturer, inasmuch as the small manufacturer obviously would not: be in such
good position to obtain satisfactorty'foheign co~nnections as would thle large Inanufac-
turer. Thus, the small manufacturer, t troughlohe of busnes, and the Go-ernment,
through lo of revenue, would suffer from the effect of the prsed bill. The con-
sumer would not benefit, and the only persons who would benefit would be the larger
foreign and domestic manufacturers of explosivesand certain foreign carriers.
III. THE BILL SHOUJLD BE AMENDED) BY THE PL.ACINOA OF A DUTY UPON COMPLETE?)::

EXPLORIVER.

At rstrglance it might appear that thesituattionabove discusd would be correcetd
by the elimination of the duty on the ingredients of explosh-es and-leaving the coin-
Pleted exlosinesoit.-Whfree list. If such a ('curse were attempted, it would be
found thatpmany complicationstould reelt, inasmuch as the ingredients in their
turn are manufactured from materials, whicharehon the 'dutiable lst.: 1V#b1eli9evi
it will tcimpoidbleto escape inequity by m-erely adding ingredients to the free list.
Furthiermori3, suich action would be totally out; f alignment with the Repbltican
policy in reneral and partichlarly with the policy which apparently has been adopted
in this bilf with-rieset to thle :vast maioritv of articles. -As to most of the nilgredients
reasonable duty should beimposedbd-tht iofn a revenue:standpoinrt :and from a pro-
tectioiistndpoint since the large majority of them can b de more cheaply abo
thaninthipsucountry, and een:with the proposeddultieh foregmanufacturers rill
be able tocontinie in comspetition with respect 'to moAt of-the inigrdients.
The Pane-Aldrich Actprovided a duty on blastng exploiv in- pararph 4

reading as follows: "PAR. 435. Gunpowder, and all explosive subancs used for
mining, lbsting, artillery, or sporting purpose, when valued at 20 per cent orless
perpound, 2 cents per pound; valued above 20 cents peround, 4 cents pertpound."
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These rates of duty' oW lonig "nd eb as ivesuould be ably atis-
fctory, although it wtldbe fairer from every spdpoint if there wore more vaia-
tions in the rates based upon the sieverl pilc& For example we believe the situa-
tion wqtd. bq botisrtpt if the duty w erexfd a, 2 :cent per pound for explosives
valued in this country at lew thsn6 cents per poun4, 3 cept per pqupd for explo-
sives valued int&icottry at 10 cent per pound dr more but lea an 20 cents per
pound;,vad 4 centarper pound for exploisaluedtlhis country at 201 cents or more
per poxind'o ,
Perhaps it would he eensufient to treat the plain of explosives on the free

list - an0oversht which would be corrected upon the directing of attention to it.
However, wedidd: t'fee[free to indulke,:aiuch an assumption on account of the
vital importince of the subject to our business. Certainly-an American manufac-
turer has the right to expect that the Congres will not put handicaps and hardships.
upon the conduct of his business in this country. From our point of view, free trade
is.iofnitely preferable to the hadships which this bill proposes to put upon our

It is respecifully submitted that duties at at least the rates which the Payne-Aldrih
Act carried and preferably at the rates above suggested should be levied upon mining
and blasting explomves.

CURL= HAI.

(Paragraph 1679.]

_STATEMENT OP JAMESH.1 PRESTON EEPRESENTING THE WIX.-~
LEA WI-LKINS 00., EZtTIXORE, ]M.

Mr. .:I am interested:innd dtalk on' curled hair.
paragrah 1579

The CHX mMAN. You may proed Mr. Preston.
Mr. ParE'roN. fThe words of the present proposed bill are [reading]
Hair of hone, cattle, ihd other animals, cleaned or uncleaned, drawn or undrawn,

but unmanufactured, not specially provided for.
I am asking:the committee to make a change.
The CHAIRMA. Will you indicate the chane which you sugges tt
Mr. PR w8TON. The intention doubtless, of the bill is to put all this.

material on the free list, and ti is exactly what we desire, but the
clause as q uoted do not produce this result, because cleaned ad
drawn hair is in part or wholy manufactured. Dra hair is wholly
a finished product. The cleanedhair is partly mab ufactured in
:ChEina, and they iare both cleaned and dra in China.

This provides an opportunity for foreign hair partly manufactured
or wholly manufactured to enter frees which bears heavily upon us..
We ye7 respectfully suggest, therefore, that -the words cleanedd and
drawn be omitted, so that the clause will read:
Hair of horse, cattle, and other animals, uncleaned or undrawn, but unmantifac.-

tured, not specially provided for.

Solas to make really a free list raw material and not a partly or-
wholly unmanufactured material. This suggestion will clarify the.;
law and doubtless will fulfill the purpose of the bill by admitting raw
material free and thereby protecting the American manufacturer and
the American laborer.--
The The committee will carefully consider the sug-

gested amendment with a view to its adoption, if possible, and Xyoan
can file any further brief.
Mr. PBEsmwO. That is all I have to say.
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088W (UNFINInED GEaTI)
I Paragraph 1580.1

BRIEF OF EDW. VAN BERLO, BRORUTARY WILQKBS4EASTrN-
WrLOflS Co., CAMDN, N. Z.

'Senatoir AA sTSO)N. Mr. Chairman, Col. C. F. Johnsoi,n of:iPassalc
N. J., could not attend, and, at. Senaltor Frelinghuysen's request, i
want to file a brief 'for him.

ISenator MCCUMBER. Very well, that vill :be printed.
(The brief is as follows:)

: represen t the Wilekes-M1artln-Wllckea Cio.,:anAnufactuters of ossell, at
Cakndtijt~ , N.J.f.:tL .S ; - X5D 0 : f< :\f
amdssen,IN.Ialtly HnIshedgelatiJ. and for the first time appears as suchiAn:in

the tariff lill I. It. 745.6 of June 29, 1921, under paragraph 1580 of the free
list.

Previous to thIs tilme ossein wns wrongly classified ani( imported free f0
duty under iparagratih 584, page 73, of tariff law of August 5, 190, whihell
paragraphi refiL

Hide cuttings. raw, wvith or without htair, anid tll other glue stock,"
Osseiln I4 neltlher 1til1d culttiligs nor other glue stock, but it is at lProductl of

selected bonle..
Previous to the war of 1914 ossein waIsinilrted from Europe.
Duringite war ipl)ortaitions were impossible and, ossein being an essential

food product, the maninufacture of same in this country became a necessity.
Relying onl the fak;suralnce Of the governmentent that industries created through

the W\'orld War Wiouldl~ be protected after the termination of the war we,
for one,' erected a large l)lant atCuanmden, N. J., for the manufacture of ossein.
This plant we will have to scrap if ossein remains on the free list. If we

caln itot continue to inuifacture ossein In peace time, this country will be
confronted with the saute difficulty inl case of another war, aind our large in-
vestmient will be a compj)lete loss, us we can not compete with European man-
ufactulers for the following reasons:

Ossein is the product of bone and muriatic acid, 1,200 pounds of acid- being
required to acidulate 1,000 pounds of bone.

Ast regards cost of bone, the European and American manufacturers are at

Aluriatic acid, however, In Europe is a by-product of the dye manufacturers,
while the American muriatic acid is produced from sitlphuric acid and salt.
A 20-degree Bainusm acid in America cost' $20 per ton. in Elurope less than$4
per ton.
European labor in the European ossein plants receive a pay of from 50 to 65

cents per day, while we are paying from $3.75 to $4.25 per day for the satne
nittnber of hours.:

Since the armistice has beel signed, oSseiu i betting imported again into this
country In large quantities at prices way below ourIcostand all indictions
point to the fact. that the. European -maiufacturers. are gain trying- to use
the United States as a "dumping ground" for their surplus 'material.
As the European dye manufacturers are striving to regain the world market,

muriatic acid, their by-producet i t ie manufacture of pure soda ash, made by
the La Bhnc process, which is essential in the tuanufacture of high-grade dyes,
will become inore-1anid more J)lentifil, tint) the price of imlurintic acid is bound
to be lower in EHurope than it is- to-day, while we can-not expect any great ri-
duction in the cost of this commodity in Arnerica.
America, not having a dye industry producing the high-grade dyes, which

require an absolute pure soda ash, is producing its inuriatic acid from sil-l
phuric acid and salt, and for this reason the Amserican manufacturer of ossein
can ilever hope to obtain the mnurlatic a(id, required iln the manufacture of'
ossein at a price enabling them to compete with Europe, where murintic acid
is a by-product.
Some of the American gelatin manufacturers, who, during the war made

ossein (their raw material) in -this country, have strong affiliations' ith works
in Germany and Ittaly, and for the reason that they produce ossnin cheaper in
Europe,; may,` prefer to manufacture there and bring it into this coiiniry free
of duty. - Thlus they would give employment to foreign workmen Instead -of
Anmerican labor.
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We have no connectlons with European ossein produters, neither fre we
manufneturers of elatfin, deriving4a profit from such, and therefore rely on
the Goyer' ent'o assurance to protect American, Industries created by the war.
Oswin Is again brought in from Germany at 10 cents per pound, while our

cost of manufacture Is very much higher than this figure.
:f00Ossein is- not hide cuttings an' not glue stock under which tils article
formerly and now comes into this country free of duty, and being a half-
finishled gelatin, It properly belongs under paragraph 40, "Gelatin, glue, and
glue size, etc."

If ossein is left In paragraph 1580 of the free list, it will not alone mean a
total loss -of our investment and deprive Amerlian labor of their oi'k, hut it
will also mean that the Americati manufacturers of murlatic aeild will lose
::this valuable business on acid required for the ossein manufacturing, and again
reflect on-the labor employed by-the acid ninufacturers

It,: furthermore, will place this country into the same difficulty in case of
another war, nd1 we therefore pray that ossein be listed under paragraph 40,
which: should reatdl
-"Gelatin, glue. and glte 'size, 20 per centlm ad valorem and ij cents per

pound; manufactures, wholly or in chief value of gelatin, casein glue, sillngass,
and other fish sounds, clenIed, split, or otherwise prepared, 'and agar-agar
and ossein, 25 per centum and valorem."

HIDES.
[Paragrp 15821

STATEMENTbOF FRANK B. KoCLAIN, VICE PRESIDENT NATIONAL
LIVE STOCK EXCHANGE, CHICAGO, ILL.

Mr. MCCLLAIN. Mr. Chairman and gentlemen of the committee, it.
would seemu to be a case of carrying coal to Newcastle for me to appear
here to give you information on a subject with which, I have no
doubt, you are equally familiar or perhaps more familiar than. I am.
However, as vice president of the National Live Stock Exchange
and as a member of its legislative committee, I have, by reason of
the unavoidable absence of the president of the National Live Stock
0Exchanige, Mr. Everett Brown, of Chicago, been delegated to appear
and voice our protest agAinst hides, calfskins, and sheepskins being
placed on the free list in the tariff bill in the framing of which this
committee is n~. engaged.

Senator SMooT. VVhat duties- do ou suggest?
Mr. MCCLAINq. We befieve\that the duty, originally incorporated

in the House bill and afterwards stricken out, of 15 per cent is-not ade-
quate and that the said duty should be 25 per cent, in order that
proper protection be afforded to American agriculture. In fact, ta
duty of 30 per cent would .be better and more logical, when we takek6
into consideration that the animal alive ndwearand his hide is taxe-d
30 per cent in duty under the present emergency tariff bill.

For our information I have been advised that in addition to
having authority to voice the sentiment of the National Live Stock
Exchange on this subject&I also have been authorized to express the
views of the cattlemen of the United States, and by the term " cattle-
men" I mean more than 1,000,000 men engaged in the breeding and
making into beef of cattle.
The question of a tariff on hides not onlyhas; direct relaion to thAe

ranchman with his tens of thousands of head of cattle but, as well,
has relation to the small farmer who keeps only one cow for his family
use.

I need-not tell you that the "manbehinid the plow," the, man who
feeds: us, is the mightiest force in shaping our economic destinies,

81527-22-FL-7
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and a condition of: affai which does not give him fair treatment in
connection:with the commodities which he produces inevitably results
in adversely affecting the market for other manufactured products.

If reasonable protection is- not given the famer-d when I say
"farmer" I include the livestock producer-if a fair chance is
denied him, while the city fellow-the merchant, the manufacturer
the coal operator, the mechanic, the railroad employee, and I might
go on ad llntum-gets his, lessened production will ensue. Lessened
production mean: Atha eventually somebody will have to go hungry
and it will not be the farmer, or at worst he will go hungrylast; and,
we might reflect,;that lessened production means less tonnWe for the
railroads to haul and a cospondig reduction railroad income
The fact is that: the farmeand again that includes the live-

stock producer-has become "dead sore" on his job. His enthu-
siasm must be rekindled, hope must be put into his heart, in order to
inspire his maximum effort lM' crop production.

I need not go into details on the disparity in pricesbetween the
essential of lie that the farmer sells and the prices of the coodi-
ties which he buys. I shall not take the time to recite what he has
to pay for everything necessary not only in his living but in the con-

Ntuct of his work; it goes all along down the line. The disparity runs
all-through the list, it covers every article of wear for himself, for his
wife, for his children-everything that he uses in his house, every
article of furniture, and all of the apparatus and equipment that he
must employ in his processes of production.
Take the subject of leather goods, for instance. A pair of shoes for

his 4-year-old costs him more than he receives for the hide of a
1,30:0-pound steer that he slaughters for his family use or divides the
carcass of with his neighbor.
Senator MCCumBER. That hide will make how many pairs of those

shoes
Mr. McCusw. The hide of a 1,300-pound steer when green will

weigh 75 pounds. When salted and ready for the tanner the same
hide will weigh 65 pounds, and will make from 40 to 45 pounds of
finished leather. A pair of shoes for a 4-year-old child will weigh
(made of leather) not more than 6 ounces.
Senator MCCUMBER. About 3 or 4 ounces?
Mr. McCLMN. Certainly not more than 6 ounces.
Take the cost of a set of harness for one horse. Why, it represents

the value of the hides of a fair-sized drove of steers. Is there any
equity in` that?
.Mr. Chairman and gentlemen of the committee, I do not believe

that what has come to be called "normalcy" or "dawn of the new
day" can be or will be arrived:at until the dollar of the farmer buys
as much of the things he must have as the dollar that buys from him
the things that he produces. Therefore, to correct social and economic
ills we must have a common denominator, we must put producers of
all commodities essential in our living on a parity, whether that com-
modity comes from the soil, the loom, the lathe, the furnace, or the
factory.

All of the arguments for and against placing hides on the free list
can be stated concisely. On the one hand, we have far more than a
million live-stock producers urging a duty on hides. On the other
hand, we have perhapsa thousand manufacturers of shoes requesting
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that hides be placed upon the free list, in order, no doubt, that they
:Vtmay continue their plunderng practices of 1919 and 1920, which
practices embraced the manufacturer, the jobber, and the`retailer
alike and were a "stick up," compared with which train robbery was
equally respectable, more hazardous, and less profitable. They were
not content to be Robin Hoods and take only from the rich or well
to do;: instead, they were Captain Eidds and plundered all, taking
their toll even on the footwear of the day laborer's little children.
Then, gain, we have that vast rmy coro sed of the general

public, who are the consumers. If the result of placing hides on thefree list would-be giving the consumer cheaper footwear, the arn-
ments of the live-stock producers might have less effectivenessa Vut

Xexperien-ce has demonstrated that.ceap hides do not mean cheap
:shoes. As proofof thist I submit to-;you gentlemen that hides are
to-day and have been thioughout the year 1921 not only down to:
prewar prices, but actually belowpPrewar prices.

I do not want to bore youwith statistics, nor will I submit to you
evidence from 8ources prejudiced: against the hide,-leather, and shoe
business; instead, I wil present the statement of a publication which
is certainly favorable to the leather and shoe business, because it is
f:their trade organ, and the name of that publication is the Hide and
Leather Journal. The said Hide and Leather Journal,:under date of
August 20; 1921, presents the following comparisons in hide prices
during the weeks ending August 20 in each of the 10 years from 1912
to 1921 (which table of price I submit as part of my remarks).

Comparative prices of Chicago packer hide for 10 years, week endin'g Aug. o0.
(Hide and Leather, Chicago, Aug. 20, 1921.1

HeavyH Lihrxr-Ih. - . .....predy u? To. Texase,xTs Butt
ste. stm stmsteers.Ttmr brands.

Cets Centf ta s., Cgnts. Cent,. Cent,. Cets.ei1912..2 ..-...',...... 21 -22 194 17 17 1 171
1914.r21.y 2.1.. 4 18. 17I 17t17-18048
1914.-, 21201019 19 1920
1915.. 27 -28 27 23-2 23
1918.................. 27 -28 25-26 23i 2
1917 ...................... 34-35 3044 32-32 29 26 -27 31-311
1918.............. ... 31 8302 27 24 28
1919.................... 5 48 48 50 48
1920.. 39 -40 28 -29 25-27 24 -280 23 -25 23 -24
1921... . . . 174 14 14 13 12 134

OUT OF SALT.

Branded Heavy i Native BrandedColuraoso native na lye bul, uls01* cows. bcows.cows.

Cet. Cents. Cents.Cen,t C s. Cnt
1912 ......... ..... ...... 17 17 17f-18 174175 15 -15ig 12 -13
1913......... ....175148 174 18 18 15 14 -144
1ts14:.....:.............I......... : I &J17 F l0tt:X::o019 -19i 0 02:0 IlWt7 N ?:;t 1 146:
1915.......2...22 122822 25 21-21J 1iJ17
1918...... ... 22-22: 2 25: 244-25 22 17-18
1917.............. 30 -3 284-27 29-33 29 -32 27 -28 23 -2311918 ............... 2 23 28 24 214 194
1919 ... 48 50 53 61 43 41
1920 . 22 -23 22-23 30 -32 25 23- 24 18 -20
1921.. 124 11 13 12 8. 6i

9.869604064

Table: Comparative prices of Chicago packer hides for 10 years, week ending Aug. 20.
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Comparative prices of Chicago country hidesfor 10 years, week ending August 90.

(Hfide and Leather, Chcago, Aug. 20,19214

Heavy Heavy B*IIE Bf-n Calf-
steers, Ows trwe . s. hides. skins .

1912 .('nCCetsnt. Cents.r Ctnt.. Cennts. Cent.. (flute, CHins
1913......5 115 lfIM 5416. 12j.~14 2 V.

[
2

16 i8
1914...... 16 -17 116 17 -171 I 131 14 -17: 20 25s 1 194
1916......2... 19 -20 1-1 1 17 17-174 2-2153t13
1916.,4 1..............in-9-194 191 21 -2 174-18 178 2938 22-284
1917............... 28u 24-20 24 - 21-2 20 -21 .30 -4 27 .41918..28 254 22 17 t -16 34-4 2 -27
1919...........42 -45 40 -424 40-43 5 -.53 32 -34 .36 -4 70 -1.00 50-474
Inn . 19 -20 16 -20 14 -20 14621I -16 12 -13 20 -37 15 -30
1921., , ,,.,174-8 7- 74 6- 7 9 104 44- 5 4 - 5 14 -2) 12 -17

Senator MaCUMBER. Do you desire to make the table you submit
from the Hide and Leather Journal part of your testimony and have
it inserted in the record?

Mr.: McCLAIN. I do, and in connection with. the same let me call
to your attention that in 1912 heavy steer -hides sold- at 194 cents,
in 1913 they 801(1 for 19 cents, in 1914 theydsold for 21 cents, in-1915
they sold for 27 cents, in 19Io19 they sold for 53 cents, and to-day in
1921 the maximum price at which they are selling is 14 cents. Let
me further call your attention that in 1912 light native cowhides
sold at 174 cents; in 1913, 18 cents; in 1914, 20 cents; in 1915, 25
cents; with the price steadily increasing each year until 01919,1when
they sold for 61 cents; and to-day the maximum price at which this
same grade of hides is selling is 12 cents per pound. (These prices
apply, of course, to salted hides.) Are shoes lower in price than
they were in 1912, 1913, 1914, or 1915? It goes without saying that
the answer is "No." On the other hand, hides are lower and very
much lower, as the statement of the Hide and Leather Journal sets
forth. What, in the name of God, I ask, do they matke shoes from?
Do they make them-from wall paper, burlap, or leather, or what?
If they make them from leather, an they tell us they (lo (the wearing
qualities of some of them seem to indicate they don't), the public
certainly are justified in securing shoes for less than the prices at
present charged for them.

I admit that there has been, a reduction in the price of shoes to the
public during the present yea as compared with the prices of 1920.
Manufacturers and retailers tell us that the reduction in priIces has
been 40 per cent, but investigation seems to indicate that the state-
ment of the manufacturers and the retailer in this matter is some-
what exaggratel.

Senator CURTIs. Millions of hides are being imported.
Mr. MCCLAIN. Yes; they are coming into this country from South

America, from Canada, and from other countries, and the fact that
they are coming here is making it, I will not say impossible, but
exceedingly difficult for the American farmer, the American cattle
breeder, the cattle grazer, and the cattle feeder to pursue his busi-
ness with profit, and it is because of this great incoming rush of
hides from other countries that we ask you to give us some protection
in the tariff bill you are now framing.

Senator MOCUMBER. How much of a tariff on hides?
Mr. MCCLAIN. Thirty per cent.
Senator MOCUMBER. Ad valorem?

9.869604064

Table: Comparative prices of Chicago country hides for 10 years, week ending August 20.
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Mr. MoCLAxN, Yes, ad valorem.
Senator McCUMBER. Assuming that there are 2 pounds of leather

in a pair of men's shoes, to what extent would a 30 per cent tariff on
hides increase the price of that pair of shoes? Have you made any
computation of that?

Mr. MCCLAiN. It is not hard to figure out, taking the weight of
finished leather that a 65-pound or 70-pound salted hide wilf yield
and divide the same with the average weight of a pair of men's shoes,
and as well with the average weight of a pair of women's shoes, which,
of course, will be lighter in weight than the shoes of the male.

Senator MCCUMBIR. The object of my question is to ascertain
whether there would be enough in the tariff you suggest to increase
the cost of a pair of shoes 5 cents?

Mr. MOCAJN. Hardly that much on children's shoes.
Senator MCCoULMBER. I have made such estimates myself, and I do

not think there would be a difference of more than 4 to I5 cents.
Mr. MOCLAIN. A tariff of 30 per cent on hides would not increase

the cost of a pair of adult's shoes (averaging men's shoes and women's
shoes) more than 7 cnts.

Mr.: Chairman, to sam it all up, to put hides on the free list is a
body blow to American. agriculture. Live-stock production, by
reason of lessened exportation of live cattle and meat coupled wit i
decreased meat consumption growing out of present industrial de-
pression-and consequent inability of the consumer to purchase and,
further, because of the cataclysmic destruction of the value of
by-products, has decreased and will continue to decrease unless some
encouragement is held out to the cattle breeder, the ranchman, and
the cattIe feeder, who make beef from cottonseed meal, oil cake, and
the grains of the field.
The United States census report, as well as thie report of traid

journals (statistics accurately gathered), shows that in the Unlte
bStates to-day. the number of cattle, hogs, and sheep per 100 inhabit-
ants (in population) have declined between the years 1900 to 1920
from 89 to 62 cattle in hov from 83 to 55, -and in sheep. from 81
to 33. And all this in the race of the fact that population has beena
steadily increasing. It is not hard to understand that if this con-7
dition of affairs be not checked there will come a (lay, and it will
not be far off, when the United States, with all its wonderful equip-i
ment for the production of meat animals, will bcl(onle a meait-
importing lnation instead of the meat-exporting nation that it has
been for the past .0 years or more.
Mr. Chairman ancegentlemern of the committee, I notice that I::

have overstayed my time limit, therefore I will not trespass furthe'r;-
oIn your patience. I thank you very much for your courtesy, and
I feel confident that in the consideration of this qu1¢stion you will,
with that wisdom which always characterizes the acts of thlis com-
mittee give recognition to the present plight of American agriculture
and aford relief at least to the extent which I have hereiproposed.
Senator MCCUMBER. We thank you.

STATEMENT OF HON. HOLM 0. BURSUX, UNITED STATES SENATOR
FROMX NEW MEXICO.

Senator BunsuM. This brief was gotten up by Mr. Zimmerman,
of Pennsylvania, who is very large cattle buyer all over the West,
and. it is quite exhaus and I will not und(ertke to take up the
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time of the committee by reading it. But Mr. Zimmerman makes
the, statement that a protective tariff equivalent to $3 a head is
absolutely necessary to preserve the industry.
He also cites some figures.
Senator JONEs. Does he want $3 a head on the cattle or the hides

of the cattle?
Senator BR8suM. It would be on the hides; and it would be equiva-

lent'to $3.
Senator JoNEs. On a hide? '
Senator BU'Rsumi. Yes. Now, with respect to the supply, the stati-

tics are given here, which show that the :cattle- stock on hand in
the United States lad been reduced from 60,000,000 head in 1910 to
a little over 35,000,000 head to-day; and that, notwithstanding the
period of liquidationwhich was frced on account of demoralized
prices, the net decrease in the markets of the- United States for
1921 w. compared with 1920 has been decreased by 715,900 head, or
11.21 per cent.
Here [referring* to brief] is a short letter with reference to the

market on hides, from Cottonwood Falls, Kans., where the butchers
find no profit- in making shipments. The letter is dated September
12, 1921 [reading]:
So low in price have hides dropped during recent months that it is not an

unusual thing for local meat men when they kill a steer for beef to leave the
hide where the animal was butchered, rather than save it and try to ship it to
a tannery.

Recently, Chester Woodring, local butcher, shipped 80 cattle hides to a hide
company, and his returns, after transportation charges were paid, were Just
:$22.50, or an average of about 28 cents a hide.

That is the condition of the hide market in the country now.
There has been a little difference of opinion as to whether we

should leave a specific duty or an ad valorem duty, and I understand
that our live-stock association prefers the ad valorem duty. If we
,are to have an ad valorem duty, we ought to have not less than 30N
per cent. Less than 30 per cent will not give us the protection we
want. Personally, I have always favored a specific duty.
Senator JONES. I was just wondering what 30 per cent would

amount to?
Senator Bunsur. The hide will averagre 20 pounds.: You can take

the normal price, and supposing we get back to normal, say, 15 cents
a pound for dry hides-

Senator JONEs (interposing). Yes; but suppose it was 5:cents a
pound-30 per cent will not amount to anything hardly.

Senator BuISUM. I think we ought to have 15 cents a pound on
them; that is my personal opinion, if it can be had, but if we are to
have an ad valprem duty nothing less than 30 per cent would do us
any good.

f

Senator MOCUMBER. The brief wil be printed as a part of your
remarks.
:R:Fs Or D. 3. ZIXEXYAX, BOMEXBET, PA.

A tariff is needed on hides at this crisis in the history of the cattle business
to assist in reviving confidence, already seriously impaired,: in the future of
the industry. In making this statement I speak especially for South Dakota
and Pennsylvania, in which my own interests are located; in general, for every
farmer and cattle raiser within the metes and bounds of the United States.
When hides were placed on the free list disa to the cattle interest was

predicted; at the beginning of the European webP depressing influence was



FREE LIST. 4465

in evidence. War demaxi temporarily put the cattle business on a basis of
prosperity; but- the moment: this abnormal in2uence was ellminated basic in-
fluences resumed activity and for a year or more past the cattle business has
been drifting-into a condition of demoralization, a steady process of attrition
actually threatening extinction so far aS beef cattle are concerned.
Current cattle valties-at the live stock mArkets of the cuntry are far: beiow

cost of production both from the standpoint of the breeder and the. feeder,
consequently the industry is without credit necessary to insure its continuance.-

It is this elimination of creditfthat is largely responsible-for liquidation -now
in progress everywhere,;a movement that threatens the-beef supply of the Na-
tion, nd in my opinion this lquidation will. continue until thebreeding herds
of the West have been so seriously decimated as to create a gigantic restocking
task that will consume many years in the accomplishment; meanwhile the
population of this country will be largely dependent on the Southern Hemis-
phere for both beef and leather.
At present plethora rather than scarcity exists. Every leather warehouse

in the-country is congested, every tan pit is filled with unsalable raw material,
packersmare under the necessity of accumulating-hides-for which no immediate
outlet-exslts, and when one can be created this important by-product'vends at
absurdly low prices,f eelaily:when measured by cost of production. If
leather scarcity; actual or iipending, existed there could be logical reason for
free trade in hides, but at this moment we have approximately a stock of sole
leather-:amounting- to lo11,000,000 sides, or the equlvalent of five and a half
million hides, eight to nine million sides of :upper leather, or the equivalent
of four -and a half million hides and also the equivalent: of 4,000,000 calf and
kip skins in manufactured leather. These Imposing figures do not, however,
state -the case, as packers are carrying heavy stocks *of salted hides at the
principal slAughter points, every country butcher Is looking for an outlet for
his accumulated tak-oft, nd; what -are known in trade parlance as "country
hides." are practically unsalable.
Without any outlet through tbe-railr6ad stockyards the domestic animals

reared and fattened on the native and cultivated grasses, forage and corn
crops the whole: country west-and including thie Mississippi Valley would
stagnate for wherever grass grows the livestock.industris of more or les
Importance to agrarianwelfare. This is not solely the problem of the werern
cattle raiser, but of practically every farmer from rock-ribbed-New England
to the Cascades and from the ranges of:Montana to Florida and the Texas
Gulf coast. It interests every farmer in Pennsylvania, New York, 'or elsewhere,
who is the owner of 'a herd of dairy cows, because depreciation In hides has
practically eliminated the salvage on his discarded cows, which go to the beef
rall or the cannery in the final stage of their- usefulness. Such cattle are in
many cases returning less than $10 per head net, betieen 'fl rates, depreciation
in hide values, and other causes. Consequently I feel justlifled in asserting that
every farmer or family that owns a_cow in the United States, whether engaged
in beef or milk production, primarily, is concerned in this hlide tariff con-
troversy.
We are now slaughtering cattle at the rate of 12,000,000 head yearly and will

continue until liquidation has run its course, when the nuimber will of necessity
shrink and, incidentally, beef ind leather 'productlon. By way of emphasizing
this inevitable shrinkage -In cattle production I may specify the tact that
during the first eight months of the current year there was a loss of over
1,000,000 head in receipts at the principal markets of which 260,000 was reg-
istered at Fort Worth, Tex. At other principal markets the decrease, meas-
ured by supply of the corresponding period of 1920, was:

1921 1920 Decrease.

Chicago.......1,........ 1,,781,588 1902889 121,301.
Kansas City................................... .......... 1,188,660 1,245,887 67,227
Omah.886',714 9054,4 106192
St.Loub4,8............................. 42652 594,764 122022

oee~ ~ ~ ~ .......

56................,01.,St. ose h...30.............................304,091 361,087
Sioux City................................ 833 432,912 48 079
Stpaw.. ~~~~~~~~~~~~310,882 484,567 163,675
Dn;ver...226,490 348,473 119,98
Buffalo...115I. ............................. 11S,725 135,60: 19,925

TOtal.5.......................s673,635 6,389,53 715,900

Net decrease 715,900 (11.20 per cent).

9.869604064

Table: [No Caption]
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When we consider-that this eght-month period was one of enforced and

ruinous liquidation, due to financiall stringency and:pesmism among cattlemen,
we can understand what the decrease would have been had these incentives
to upload cattle not exted.- In my opion the real cattle shortage will
develop next yea, especially if the financial situation and the cattle market
prospect improves, and a duty on hides will do -much. toward reviving confi-
dence of capital, thereby facilitating the gigantic tebabilitation task the
Industry is confronited with, the alternative being be and leather shortage.A duty equivalent- to $3 per. head on the hide tak-off would not only divert
a substantial suni into production channelis but would inJect potential value
into the: aggregate; holding of 66,810,000 cattle- ihown by the 1920 census to
be in the country. To that extent it would exert a psychological influence
which has been-wholly lacking since hides went on the free list-
But the problem does not rest wholly with the hide market of the moment

or six months hence, and it concerns more vitally than may be generally under-
stood the future meat ant leather supply of the Nation. I do-not intend to
attempt a: demonstration :that the duty on hides cattle growers seek will put
the industry on its feet, as other causes are partly responsible for present
demoralization, but such protection w il go a.long way toward restoring
confidence in the cattle business. The problem actually concerns every farmer,
every; agrarian community, every bank handling live-stock paper,' every
slaughterer, every meat vender, and every meat consumer in the country.
We do not realize the:extent to which the beef production capacity -of-the
United- States:: has been Impaired recently, Impairment that in the finality
of the liquidation process, now apparently unrestrainable, threatens the ex-
tinction: of the industry as it at present exists, and with it the main beef
supply reliance of the Nation

Accordng to the 1920: census afures the beef cattle herds of the United
States were reduced _to 35,424,458 head, whereas In 1910 the number was
41,178,434, a shrinkage of 6,753,996 head, or 13 per cent, in a decade or practi-
cally the period of free trade in hides.
Comparison -withl the census figures of 1900 is eyen more convincing. At

that time we had 50,585,777 head of cattle, or 15,161,319 more than in 1920,
and It must be remembered that since these figures were compiled liquida-
tion, especially- vest of the Missouri River, has been-running riot, owing to
various causes, not the least of which Is discouragement over depreciated
values. A (decrease of 30 per cent in cattle production in 20 years should
be convincing :of the seriousness of the situation and the prospect. Continued
another decade it will mean serious deficiency of both beef and leather ren-
dering us dependent on foreign supply sources while our own illimitable
resources. lie- idle.
Another comparison may be effective: vTwenty years ago we had 50,585,777

beef cattle with a population of about 76,000,000, at present we have 35,424,458
with a population of about 105,000,000, which Is increasing in the same ratio
as beef production is diminishing. While population has Increasel 40 per
cent beef production has decreased 30 per cent. Had the beef cattle supply
of the country kept pace with population Increase we would now hove
70,000,000 nistead of 35,000,000 head.

I will refer. to the dairy cattle industry briefly with the object of sho ing
that owners of these cattle, practically all farmers are equally interested In
a tariff on hides.
The 1920 census shows 31,384,72 -of these (lairy cattle, each wearing a

hide and practically all ofewhich wll eventually go to the slaughterhouse
when the value-of the hide will be determined by whether it is on the free
list or has protection. Numbers of (dairy cattle, also their owners, are
steadily Increasing. In 1900 we had 17,135,000 milk cows according to the
census, 10 years later it was 20,625,432 and( in 1920 reached 31,384,372. Owners
of these cattle:scattered all over the country are Interested in the ultimate value
of their by-product.

In the West hides by the thousands are hanging on fences, mute testimony
to the fact that a product representing a considerable percentage of the cattle
raisers, revenue is valueless.
As an exhibit of prevailing conditions and press comments thereon I In-

clude this clipping from Topeka (Kans.) State Capital of Septenmber 12.
Sinilar Items appear throughout the county papers of the country:
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"NO MARKET FOR HIDE8-COTTONWOOD FAL.8 BUTCHERS FIND NO REVENUE IN

MAKINO SHIPMENTS.

"Cottonwood Falls, Kans., September 11.-So lo'w in price have hides dropped(
during recent znoilths that it is not tan unusual tling6 for local imeat men. when
they kill a steer for beef to leave the hidee where the animal was butchered,
rather than save it and try to ship it to a talnliery%.
"Recently, Chester Woddring, local butcher, shilppe 80 cattle hides to a

hide company and his returns, after transportatlon charges were paid were
Just 422.50, or an average of about 28 cents a hille."

If :free hides had e'ein partly lived :up to the advertilseiet wrItIen1 b)v the
c Iampions of the iden there won (l be sone reason for conitiiuane o' that

:iollcy, but the reverse are the facts. Free hJdeswere heralded as thle fore-
runner of cheaper shoes anl leatther goo(ls; nioi -:.COIllliniic advantitagee to the c(ol-

:s0tier has resulted; Int-factthiere .was a graduial advonce Inshoe cost, 1tthibil-
table to the. monopoly in shoe-minaklng inachinery patents, uI to the ibooll iI
prices 'occasloned by the H-i ropean war. Since military needs subs(led shoe
prices have' been naalitualn:l alt ainorinally hilgh' leveels, altloulgh ides have
declined 50 1to to 00 per cenit. It 1i hot my intention itn this stateminielt to give
details conceriiing: thle decilije in hid1es. as thle comiilx1ittee hatis alread..beelt
placed:lxi possession of tills dat. All ove tile cattle coulintry It is aitgili Jest
that several hidels aire now 'equivalent iln value' to a1 single tair 9f shoes, fuid
the alarming nature of the depreciation :\'ill be -lllitteI 'If thle I itenltioli of
tree trade' in hides was to' reduce cost. of shooes and iunifailetured letter goods
to consumers, the effort has been t sitgnail and lamentable failure, conseequently
it is neither reasonable nor logicillj expect continuance of this policy to helle-
lit consumers iln the' future.

Rteduce(d to cost of shoes to colnsulers, tile roposed (ltyv (il lides is negligile0.
Cost of shoes Is: based onl profits to nl1lilnlifuctiurers, royaltleshNonll iuinelzcry andI
expeise incidentatl:tii distributiol. Investigation of th subilject will effectively
(lemol~ns~trate thliit thlisag.gregsie expense is so substantlIial InI Coldel'flble 11
to totally obscure:the 20 per cent 5a( viloreni duty On hides cattle raisers seek
It should be greater, at least 25 per cent, as contended y (;ov. McClain.

Cosntention that free hide's ever have or ever will liglten the conisilliler's
b)urdlen is absurd aind will not receive serious consideration from} thils cofli-
mittee. As a matter of easily demonstrated fact, any advantage from free hides
has accrued and will accrue to the foreign producer an(l the (loiuestic nullnIU-

..Lacturer.An equally in(Iefensible free-trade argument is that green hides i)mtthe Ainerl-
can tanner and leather maniufacturer in a 1)osition'-to comlipete for a place in
the world's markets. As :the resuilt of a decade of free trade in hides otir
share of the world's. trade ini leather and man'ufactuired goods: s hegligible,
D gurig the twelve iontihs Period ending Julne, 1921, our total leather exports
aggregated but $45,299,000 II value aIndl the total exports of leattherltil leather
manufactures $98,208,000. During that perio(l we imported 198,ti73,000 potuinds
of cattle hides valued at $39,866,631, every poun'ld of which wias :adverse to
domestic prices and to that extent a handicap to our own cattle Industry.

Importation of hides effects no saving of our ovn material resources as in
the case of wood pull) and lutimber. Oil the contrarly, fallure to consulmte each
season as nature pr(louces it the vealth of grass, foragei nnd corse grains is
equivalent to so mulch economic loss. T1le wealth of the trans-Missouri region
is mainly inA its pastures...
We approach thI s subject fromn no selfish viewpoint, l)ut tile good of tile en-

tire couni.munity, except perhaps a small elenmenut of manufacturers of shoes and
leather goods. It must be obvious that a tariff onl leather is as essential as at
duty onl hides,l therwise tanners in other countries, with cheap labor, could
undlersell our tahners in thie American tnaiket, thereby enabling ldonestic shioe-
makers to evade protectionoI domestic hides.

It has been conteindled that free hides will serve a purpose in cultivating cor-
dlial relations with Solith Amlierica, thereby opening a market for our piure-bred
stock. This is far-fekthed and likely to prove illusive, its British b)reedlers are
in control of that market oinid nre not susceptible of (lislo(hginent. In, nl0:opin-
ion years will be required to gain a footing in the purebred cattle market of
South America, and while that outlet is undoubtedly desirable, stuch a trade can
be built up only at considerable o pense. Our annual increase of such cattle is
needed at homle and could be ad%:.ntageously and profitably utilized if the coni-
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mercial cattle business: could be put on its feet, one step toward achleving that
purpose being a duty on hides. At this moment the purebred cattle. industry
is languishing in sympathy with demoralization of commercial trade and, in my
judgment, the most effective relief will be fished by infusing confidence In
the latter. It the beed cattle industry in this country would be rehabilitated
with reasonable celerity, a job would be: promptly furnished to all the- improved
seed stock available and to be matured during the. next decade. We can not
have a prosperous pure-bred Industry while the grower of beef Is in his present
straits. -Under existing conditions the ranchman and farmer have no incentive
to buy pure breds.
The argument against continuing hides on the free list may be summarized

as follows::
The only possible accomplishment will be added profits for a few shoe an4

leather manufacturers.
Hides, being the principal by-product of cattle, will not be able to carry their

share of cost of production, necessarily a penalty on beef, which in turn in-
sures added cost to consumers of that commodity.

Pree trade means further discouragement of those engaged in an unprofitable
industry, restricting their credit and threatening further depletion of breeding
herds.

If continued, free hides mean:
RIestriction of beef production already seioislylimpaired, and this in turn

will affect values of corn and other coarse:grainy and will prevent utilization to
anything like maximum advantage of the annual production of grass, hay, corn,
and other roughage which can only be valuized by conversion into beef or other
meat-producingr anhhals.y tCrippling the pure-bred cittie industry thus depreciating Values of seed stock
which is needed to rehabilitate the tcominercial cattle industry.

Capital is afraid of the cattle business. Feeders by the thousands are at this
moment clamoring-for loans wherewith to lay in stockers for the purpose of
converting corn and roughage. -

All over the pastoral region millions of acres of valuable grass are going
to waste merely because the industry can not be financed. Establishment of.
breeding herds is impossible because the necessary long-term loans are not
available..-

If free hides meant cheaper shoes the case of the cattlemen would be: less
convincing, but the consumer- knowsi that the contrary is the case, especially
the firmer wcho in this emergency finds that the proceeds of the sale of several
hides is necessary to'the acquisition of a single pair of shoes. The "cheaper
shoe " slogan is too badly discredited to do duty for the free hide advocates.
The present condition of the cattle market for which free hides.is partly to

blame exerts a wide inlnuence. It prevents the range cattleman from buying
winter feed wherewith' to insure his herd against winter loss; likewise the
corn belt feeder from adding cottonseed products to one-sided ration of corn
and silage.. It hits the dairyman and the' breeder of pure-bred cattle and if
carried to its logical finality means, instead of cheaper-shoes, harness, and other
leather goods, scarcity of beef and prices for that commodity prohibitive to the
industrial masses

Free hides have been influenttal in present cattle trade demoralization by
reason of the fact that beef has been compelled to bear an excessive proportion
of production and distribution cost. It has been a case of furnishing a small
coterie of manufacturers with cheap raw material at the expense ot the great
army of beef consumers, this in turn restricting consumption andpdding to trade
distress.
No single industry in thi§_country'is mote essential than cattle;.none has

--been subjected 'to as many handieaps, artificial or otherwise.. The business has
had enough "Knockers " without saddling it with this incubus. Hides should
have a tariff commensurate with duties on other commodities named in the
tariff law, and it is my opinion that if such action is taken by 'Congress the
resultant- beneficial influence in cattle circles :will be prompt; otherwise in
nursing the fetish of cheap shoes we may find ourselves dependent on South
America for both beef and leather. Should that come about an indefinite
period of high prices will be unavoidable. We have tried to conduct the cattle
business in this country under free-trade conditions with disastrous results;
let us Sprofit by the experience.



FREE LIST. 4469

STATEMENT OF FRED C. FABEL, 3REPRESENTING THE AMERICAN
OAK LEATHER CO., CINCINNATI, OHIO.

Mr. FABEL Mr. Chairman and gentlemen, the title of my brief is
"0004Why hides should remain on the free list."

There is no more concise and complete summary of the reasons for
this than a letter written by the Hon. James G1. Blaine to the Hon.
Wm. McKinley when the latter was chairman of the Ways and Means

:Committee of the House:
APRIL 10, 1890.

DEAR MR. MCKINLEY: It is a great niistake to take hides from the free list,
Vwhere they have been for so manry years. It isa slap In the face of the South
Americans, with -wshom we are trying to enlarge our trade. It will benefit the
farmersbhyadding 5 to 8 per cent to the price of his children's slices. It will
yield a profit to the butchers only-the last man who needs it. The movement
Is injudicious front beginning to end-in every form and phase. Pray stop it
before it sees light. Such movements as this for protection will protect the
Republican Party into a speedy retirement.

Yours, hastily,
JAMES 0. BLAINz.L

Our brief is signed by nearly- all the sole-leather tanners of the
United States with the exception of the poker tanners, and we all
agree so thoroughly with Mr. Blaine and believe so strongly that free
hides are vital to the existence of the independent sole-leather tanner
and for the best interests of the shoe-wearing public that we are pre-
pared to concede free sole leather in order to secure free hides.
The brief sets forth in detail the arguments for free hides, and we

respectfully submit it for your consideration.
(The brief referred to is as follows:)

WHY HIDES SHOULD REMAIN ON THE FRE, LIST.

In1dividu4als and filrmns engaged in the, tanning of sole antd belting leathers In
the United States respectfully submit, and beg your careful consideration of,
the following mnemlorandum in opposition to the proposal to plnce a (ltty on
the importation of cattle hides. We believe the facts stated to be Incontro-
vertible and that, from every viewpoint, they clearly demonstrate that a duty
on hides is in total cotiflict with the theory anid prpose of a tariff bill and that
sulch a duty would result in a very serious injury and burden linot only to the
independent sole-leather tanners of the country but to the entire people of the
United States. We believe so strongly that free Ii(les are absolutely necessary
to the life of the independent sole-leather tanner in the United States that we
are prepared to accept free leather if necessary to secure free hides.
The proposal to place a -duty on the importation of hides iln the: pending

tariff bill isstated toi hbebased -in minor part -on the necessity of raising revenue,
but the major and accentulated claim is:that it is in aid of and -protection to the
farmer. The necessity of procuring revenue an(1 of affording aid and protection
to the farmer is apparent and admitted but we believe that the placing of a
duty on the importation of hides: willnot produce any material amount of
revenue and-will resit In a disadvantage and not ain advantage to the farmer.
We confldentlyvbelieve that it is clearly demonstrable that-

I. A duty on hides will produce only a negligible amount of revenue, which
will be many times offset by a decrease in revenue from income taxation.

II. A duty on hids will not result in any perceptible added price to the
farmer for his cattle, but will result In a largely increased price which he will
have to pay for shoes, harness, and all other leather products.

III. A ditty on hides will seriously and injuriously affect our commerce with
foreign nations, particularly those of South America, and largely decrease our
export trade-.~

IV. A duty on hides wvill not "encourage the industries§of the United States,"
but uivll tend' to destroiyv the business of the independent sole-leather tanners
and throw the control of the tanning and shoe industry of the country Into the
control of the large packers.
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:V. A (ltity on bides will infliet on1 tfih Amlerieanii public an Increase In the cost
of shoes alone of upward of $100,00,000 annually in addition to the increased
cost of all other leather products.

I. A DUTY ON HIDES WILL PRODUCE ONLY A NEbLIGIBLE AMOUNT OF REVENUE, WHICH
WILITL BE MANY TIMES OFFSET BY A DECREASE IN REVEN$E FROM INCOME TAXA-

Between 1898 and 1908 whllenl there waIs, under. the Dingley. bill, at (Inity on
hldes of 15 per cent(adl Rorem, the largest aimiout of revenfiue to the Govern-
mnentin any year froml this duty wvasj)prOximateIya $2,600,000, The average
for the ySears. 12-1907 was $1,822,375.07. I)educting from these aimoliuts the
cost of Pthecollectionof t.ie duty and expenses of a(ljusting tihe drawbacks, left
a net revenue to the Goverient of, but a small amount, The proposers of a
du3:sty on hiides ofltel(, however, that the amount of revenuewouldl now be
largely:increased, buittheir contention is based o the value6of the imports
durlng the last few 'ears.t rrhose years were absolutely abnormal. The vastly
increased demands for leathei resulting fromiAthee war re(lqirementits caiuseeda
grent increase in the, numbiher of hides imported, but-of greater effect on the
value of Importations-theirices which the Amtericanil tanner had to pay for
hifles:soared: to a ruinous'figure, vith at resulting loss to hina of a staggering
nnlouint. .Such excessive importtions and suicidal prices for hildes: ill niot be
reeated-not at least while the present generation is in chilge of the tanlning
indlustry and retains the melilor of these staggering losses. The amount of
revenile which would result fron a 15 per cent duty on hides is entirely prob-
lemnaticali :bu't It is clearly fallaciOuis to coillute It oil the basis of the wslIly
abniormail values of ilmportaftlons (Ilring receint years. W..ith the Irdell to the
Americanlleather iniustryv of dluity onl hl(es, an(l the consequent a(dvintage
to the tannries in freehidle ntiions, the inevitable resuitt will he to largely te-
onee, if not' to destroy, the export of leather bly the United S8tiltes aund to
greatly, (liflnish the manufacture of leather in tis colintry, and- theefore the
importationi of hides. Foreign couitries, with free hides, cheaper laboor-costs,
and advantage in shipping, will be able to throwinto this country leather at
i)rices with which we can not compete andi in sufficlent quantities to seriously
further affect the leather-manllufacturing Industry, here and thereby further
lessen the need( to imn!ort hildes. Theredecrease in the voluilme nnd
profits InI the leather industry ini thlis country will be reflected il at (ecrease
in earniings nn(1 consequently in income and other taxes many times any1))S-
Hidle amount of revenue Which couldl ibe (ler:vcd from the proposed duty.
11. ;Av DITTY OXN WDELSt'LI. NOT ISElsxrT IN ANY PERCEPTI ADDED PRICE TO THE

:Vt.\lARMER FOHl 1115 (%ATTI.~PE, arl~t'T.\1TWITL REU811,T INA1,A LARGELY IN(-E.sIPICE
WIIICII. IIE WVIIr, I AVE TO PAY FORt 5AIIOE, ifAiRNESS, ANI) Aid OTIIF.R t.TIItR
PROIIUCTS,

It is admitted that the fliii'mer Is entitled( to ani needs *protection, but it
should he clear andi certaln that tthe mfieasures I)rol)osed to be aldloted will
really aid and oprotect himi,. aind thlat they, are not adopted under the guiise o1'
protection to the farmner wi'hen really for some ulterior purliose.

Wve believe that it isa cleari established that a duty on the importation of
hides will not incrense in anyinappreciable degree the amount which the farmlier
receives for his cattle, but-that, o1 the other hand, it will result in a largely
increased price to h)e pidill by the farnier for shoes;, harness andall bther leather
articles which he~uses. Hides are unquestionably a mere by-product. Cattle
aire ra ised for dair or beef values. They are not raised for the production
of hi(les or with any regard to the quality or value of the hides, This is evi-
denced by the fact that the more (lesirable classes of hides cone from the range
cattle and not from the farmi fed and fattened aninmals which produce the
best results from a dairy and beef and selling value. If the value of the
hides or the amount he was to receive for the hide was in the mind of the
farmer or thea cattleman. the: farmer would not by poor taking off of the
hide so injure the hide of his farm cattle as to greatly lessen their value nor
would the cattlemanu :so generally destroy considerable tiortlons tfthel best-
part of the hides of his cattle by the use of the branding iron. It is clearly
recognized by both the farmer and the cattleman that the price received by
them for cattle is determined by the beef value without any regard whatever-
for the character of the hide. The packer buyer does not examine the live
cattle for brands on the hide. Two steers of equal conformation and weight
and beef yield, one slightly branded and the other badly branded, will bring
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the same price. The hide goes with the steer ant- takes :the price per pound
paid for the estilmated beef yield of the animal, The .price for cattle Is de-
termined by.the current deuanhd for beef-it is not determined by the demand
for:hides and is often In direst opposition to such demand..

It is of record in connection with the hearings on thils bill before thle} Vays
and Means Commiittee that a representative of one of the largest I)aeker3
stated: " I agree with you that he proposed duty on bides would have very
little effect on live stock values; It would have some effect, but when' spread
over thbe weght of a live animal, the difference ier Jpoulnid of animial would not
amount to much."

In an address before the membiers of the United State Chnter of Com-
mnerce:at theirIconvention at Atlantic City iin ithe latter part of April, 1021, ,Mr.
Harey 3, Sconce, :a -prominent: farmer'-7 fromih -the Stiite of Illinois, who had
been sent as a representative 'of: the Department of Agriculture to Europe
wivth a view of.asPertaining wha action byour GoVernment would result Ill
the eatest benefit to the :farmers of this country, said:.
:"W\thile many- agricultural products should have'adequate protection, vet
we do not-desr6e that a low general tariff be placed onmpracticallyvall articles.
This fact is illustrated by 'two commoodlties-wool ant: hides. Wool as It cones
froml the. animal. constittites. about 356:per cent -of the Vailue of the sheep at
present market prices, while hidesrepresent only about 5 per cent of the Value
of the steer. As the.man who-produces the. sheep depends on the fleece forn
glrent part:of his pjrofit,-yet the64Uan who produces:the cattle do esnot.depenid'
on the price obtained; fromnthelhide to an' comparable esten'ft. The prodlluctoio
of hidesnisnot industry In itself to the extent that the production of wool

- aian Infidtstry, therefore While wool should be protected agrilust foreign in -
portation.by-:-placIpg a propertari against it, yet hides and skins could be
better adlilittetd free as they, phlay so ullnimpkirtant a part in the production of
the animal or thle uIltloimte returns to the prouier,"
The fatmer Is 'a large eonsulmer'of leather-shoes, harness, oelt ingnimd man*,y

mliscellaneousarticles. ThoseI intending for a -duty oh,hide estimatedi thd
the resuiltant'benefit' to,the farmer will be-as much ns,$,84000,000 per annunm.
We contend thahtthe farmer would not get any aPpreciaile l)art of this ainount
-It Would stop. With the packer. But supposing, solely. for the pitrpose of
demonstration, that- tile farmer did get this entire amount of $34,000,000 lie
wouolld .still be a loser by any suCh uity.. Estimates based on statements of
the Tariff Commission are that the increased cost per pair ofshoes6,would he
40 cents. It Is estimated that there are 6,800,000 farm operatives in the. United
States with an average family -of 4.5 persons, eatch of whoml uises 2j. pairs
of shoes-a year. At an increased cost of 40 cents a pair this would result in
an ilncreased price p)aid by tihe farmer for shoesalone of $30,600,000. Add to
this tile increased cost of harness, belting, nutpmuoblle leather ainle thiV: man1iliy
other articles used on a farm composed In whole or in part of leather estimated
at $8,000,000, and it is wholly clear that instead (if benefiting by a duty the
farmer would be the loser by over four and one-half million dollars each year.

M. A DUTY ON liDES wILL SERIOUSLY AND INJURIOUSLY AFFECT OUJR COMMNI:ERCE
WITH FOREIGN NATIONS, PARTICULARLY WITH THOSE OF SOUTH AMERICA, AND
LARGELY DECREASE OUR EXPORT TRADE.

The. extreme importance and: necessitv of levelopiig and fostering our
foreign' trade in every .possibie wVay is acutely recognizedy all financialE,in-
dustrial and agricultural:Interests.- The increasili productivity of the couintry
and oulr larg~ter ..part in-the finances of all miajor countries iake it essential
that every ossible'chatinel of foreign trade shall be opened and broalened and
deepenedd. Among all the foreign countries those of South' America afford the
largest present opportunity of development in our export trade.
The imposltion of import duties which seriously restrict our ability to pur-

chase raw materials forming an.important part of tlb-export, of. foreign coui-
tries'ijiust necessarily seriously lessen our exports to those countries. -Except
during the abnormal conditions due .to the -war, hides are purchased' in all
parts of the world. Under the I)resent existing conditions substantially all of
the lmnportations of hidees are from South-American countries, of whose exports
they form a very largb and imliportant part. The imposition of a duty on
hides will result in diverting them to European nations, not only because of
thhe inability of the American tanner to compete In their purchase by reason
of the added burden of the duty but also because the hide producing countries
will: naturally: and inevitably prefer to sell to the importers of those nations
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which admit ides free of duty. These hide exporting nations will not willingly
endure the restrictlons and the " red tape" Involved in complying with custom
regulations. The buyers. of nations admitting hides free will be in a position
of advantage with which the American tanner will not be able to compete.,

If we will not or can not buy from foreign nations we can not-expect to
sell to them. A duty on hides, which form so important a part of -the sports
of foreign countries, will seriously affect our ability to Sell to those nations
the products of our- factories and fields. For years we have made 'constant
effort to'cultivate fritendly and close political and commercial relations with our
South;American neighbors. Our success was not pronounced.: E:ngland and
later Germany held the controlling Influence. In the recent cataclysmic years
opportunity came to us; our neighbors to the south accepted-and valued-
"dollar exchange." --Are we, recklessly, to jeopardie our so recently gained
advantage? Will we by taxing hides-with an internal lmss instead of gain to
our own peopl-openly affront and offend our South American neighbors?
They can-doubtless will-repeat to us the words of James G. Blaine: " It is
a slap in the face to the South Americans, with whom we are trying to enlarge
our trade."
IV. A DUTY ON HIDES WILL NOT "ENCOURAGE THE INDU`STRIES OF THE UNITED
STATES " BUT WIT, TEND TO DESTROY THE BUSINESS OF THE INDEPENDENT
TANNERS AND THROW THE CONTROL or THE TANNING AND SHOE INDUSTRY OF THE
COUNTRY INTO THE CONTROL OW THE LAN9GE PACKERS.

It is established that the'production of domestic hides is entirely insufficient
for the necessities of the6tanning industry in this country. The percentage of
Imported hides was, in 1918,.47.5; In;1916, 45.8, and tin1917, 44.7. Statistics
for subsequent years arefnot available The American tanner must,: therefore,
import substantially half of his present necesslties in hides. The imposition
of any duty whatever places upon him"0a serious handicap in his competitive
buying of foreign hides with e tannersiof other :nations. It is not only the
amount of the duty imposed, but tfa thatthe dealers i hides in foreign
counties will not willingly submit to therirritating: requirements of our cus-
toms regulations and will give preference, always to the purchasers of those
nations admitting hides free of dut''and freeorIred tape.
Of the domestic supply of hides approximately 65 r cent are produce by

the packers and in this percentag'eis9 represented a verymuchm hgher percent-
age of the heavy or desirable classes' of 'hides The; control'of the domestic
hide market-as well as of the'cattle market-is admittedly securely in the
hands of the packers.: I a duty is placd Ionimported' hides- the' inevitable
result win be the raising of prices of domestic hides by approximately the
amount of:the duty. During recent years the packers have entered very exten-
sively into the tannin industry, which ivethem an added and most effective
control over the price of hides.- Unless'1tihey can obtitn the price they demand,
they can tan the hide. The Independent sole-leather- tanner of domestic hides
must pay the packer's price and is:'always object in the sale of his finished
leather, to the competition' of the tanning packer who absolutely controls the
supply and price of hs own rawmaterial.
A very comprehensive'examination and reporton the leather- and shoe indus-

tries was made bythe Federal Trade Commission under date of August 21
1919. One of the concluding statements of that 'report is as follows: -.
"This situation raises a serious question. as to how:far this extensive en-

croachment on a basic industry in which theyA (the packers) virtually control
the raw material is safe for the public interest. They'can place every tanner-
using the more desirable grades of hides, particularlyu the heavier hides, in a
position of paying the price that they may ask or of taking the risk of encoun-
tering further competition in the leather industry from them. They may not
be able to put a tanner out of business at once, but they have the power to do
it if they are so disposed."

If the situation then raised a serious question, the situation now raises a
very greatly more serious question. At the time such report was made the'
large packers were tanning, either in their own plants or on- contract, possibly
85 per cent of the sole leather produced. At the present time it is believed
that, stated conservatively, they are producing fi) per cent' of the sole leather.
With their control of hides (the raw material of the tanning industry), their
almost unlimited capital resources, their commanding banking facilities' and
their extensive ramifications, they are to-day in a position which Is actually
threatening the life of the independent sole leather tanner. This situation they-
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have secured primarily through their control of the domestic hide market and
thir very large percentage of influence in the hide markets of South America.
This they havqedne without -the aid of a duty on the Importation of foreign
hides. If there i to- be idded to the present burden and disadvantage of :the
independent tanner the further burden and disavantage of an import duty, his
struggle for an independent existence will be hard indeed with but one probable
end,-bis complete elimination and the absolute domination of the tanning in-
dustry of the United. States by the packing interests. That accomplished, it is
but a natural and short step further to the control of the shoe manufacturing
industry by the packers.
The Amerlcan tanner believes that: a reciprocal duty should be placed on

leather to protect against the dumping-of foreign leather In this country ; but
so absolutely eiyentfitl does the Independent sole leather tanner regard free
hides as necessary to his continued existence that to continue to have free hides
he will accept free leather.
While we do not assume authority to speak for the shoewmanufacturers we

are informed that the manufacturers of more than half :of the total production
of shoes are so concerned over the possible domination by the packer of the
tanning industry and the probable extension of his activities into the manu-
(acture of shoes, that they will waive any duty on shoes to insure free hides.

t. A DUTY ON HIDES WILL INFLICT ON THE AMERICAN PUBLIC AN INCREASE IN THE
COST ON SHOES ALONE OF UPWARD OF $100,000,000, IN ADDITION TO THE INCREASED
COSTS OF ALL OTHER LEATHER PRODUCTS.

Every man, woman, and child in the United aStateswill be afted by a
duty on hides by reason of the material increase which mist necessatily result
:In the -price of shoes Congre8ssan Willis C. Hawley, ofOregon, in his speech
In the House ofRepresentatives in support of flee: hides, statiied that the in.
creased cost to the American public of the proposed duty on hides would be
$122,000,000 annually,basing his Statement Ion reports of-the Tariif Commission.
It is believed that these estimates are an undlerstatement rather than an over-
statement of the increased cost Of shoes to the public which would necessarily
result from the proposed duty on hides. The Americn' people ate strenuously
demanding a decrease In the cost -of living. They will surely make their resent-
ment felt if they are subjected to an additional expense of upwards of $100,-
Ci.},000 a year. There is to the American people absolutely no off-setting or com-
pensating advantage to this heavy increased burden.

CONqCLUSION.

We have endeavored in: this memorandum to state briefly only, these -few
major reason-s why a duty should not be::imposed on hides, omitting the great
number of other convincing arguments and facts which are available in support
and elaboration of the poInts stated. We earnestly urge-,carefl reading and
consideration of this brief. We confidently hope and believe that Congress
will refuse to acdeto the proposal to place a duty on hides which-would not
result In appreciable advantage to the farmer or the production of any material
amount of revenue, but which would inevitably lessen our foreign commerce,
result in serious hijry to-if not the destruction of-a large and important in-
dependent industry, and which would impose a very heavy burden of expense
on the entire American people without any possible compensating advantage.

Respectfully submitted.
N. R. Allen's Sons Co.; Alpena Leather Corporation; The American

Oak Leather Co.; F. W. &. F. Carlisle Co.; Central Leather Co..;
Cover & Co.; The Deford Co.; Devlin Bros.; Endicott-John-
son Corporation; Gensemer & Salen; Graton & Knight Manu-
facturing Co.; Haffner Bros. Co.; J. W. &. A.. P. Howard Co.;
Frank W. Hunt & Co.; Kistler Leather Co.; Kistler, Lesh & Co.;
Kuliman, Salz & Co.; The J. H. Ladew Co.; George Laub's Sons;
Linden Tanning Co.; McAdoo & Allen; W. H. McElwain Co.;
C. Moench & Sons Co.; Moffat, Cover & Co.; Penn Leather Co.;
Pfister & Vogel Leather Co.; Proctor, Ellison & Co.; Hans Rees'
Sons; J. B.. Rhoads & Sons; Charles A. Schieren & Co.; C. C.
Smoot &. Sons Co.; Taber-Wheeler Co.; Toxaway Tanning Co.;
Trausylvania Tanning Co.; The United States Leather Co.; Van-
D3'Io-Hungerford Co.; George C. Vaughan; Charles S. Walton
& Co. (Inc.); Wilder & Co.; 0. F. Zeller's Sons.
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STATEXENT OF CHARLES X, JONE, 0: THE COXXONWWEAL¶?
SHOE & LEATHER -CO., WHITXANO, XAS., SEPREM ING Tfl
-NATIONAL BOOT AND SHOE XANUACTURE&ZS'ASSOCIATION Or
THE UNITED STATES.

Mr. ONEs. Mr Cha`irma ndgentlemen, I amsekiing as ~a
representative of a th different organizations of shoe manufa
turers in the country in relation to hides in their bearing on the shoe
tariff, and I would like to indorse what Mr. Kent has said about
the requirement of a duty on the basis, of course, that our industry
t
asks for protection on the difference in labor costs and thingsilike
We feel that the Payne-Aldrich tariff was the most carefully on-

sidered and the best-balanced bill in relation to the shoe and leather
schedules that has been passed, in that more attention was given to
these schedules at that time, and we would be very glad indeed to
see the Payne-Aldrich schedules reenacted at this time, but we have
been told, in accordance with the suggestion you just made, that
probably we would not be able to get it; that the farmer was entitled
to equal protection and Would ptdbablv have to get it, and it is from
that point of view that I want to talk to you just a few moments.
becaulse-if a -duty is iniposed on hides there are certain things that
would follow, GandI thin it worth while to bring them to your atten-
tion so that you might consider the things that would inevitably fol-
low the passage of a duty-on hides.
The first thing, .I think, we all would notice would le the redution

in the importation of hides. That is the natural result aind would be
the result in- this case, and it was the result when the duty was en-
forced before.
Senator (JuRTs. We hope that will be the result, anyhowi
Mr. JONES. I would like to answer that thought. That does no

mean there would be more domestic hides used, because all we have
now are used, but it means that the manufacture of leather would
decrease.i

Senator Curtis. Out in our country hides are not being taken to:
market at all.
Mr. JONES. That is very true, but that has nothing whatever to

do with the tariff.
Senator CurTis. We beg to- differ with you.
Mr. JoNES. I am only trying to speak of the shoe manufacturer,

and I-have been in business for over 50 years and have watched these:
things, and I think I know something about how they operate. The
reason hides are not being brought to the market and are selling in
the market at such low prices is because there is no demand for
hides. It has nothing whatever to do with the tariff. It is a busi-
ness situation.

Senator WATSON. How many hides are imported in a year?
Mr. JONES. I can not five you the figures.
Senator WATSON. Wel , a large quantity?
Mr. JONES. Yes.
Senator CurTis. Millions of pounds.
Senator WAT80N. Well, whatever quantity there are imported fur-

nish competition with American hidesT
Mr. JoNn. They fill a different purpose. Most of the hides

coming here are Argentine hides, but their place would be taken by
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domestic hides~, and the domestic hides are sofJd up. There is no
surplusof a certin kindA'
Senator MOCUMBER.If Iundranid you, no amount of duty on

hides would make a difference on the price of hides?
Mr. Jos. No, sir. I will clear that up. The tariff on hides does

not affect the market price of hides, except that it adds to the market
price of hides in this country whatever the tariff is. That is to say,
hIdes fluctuate in price from causes that have nothing whatever to 0o

Xwith heli tariff. The fluctuation in the price of hides in the last 11
years has been from 20 cents for good heavy steer hides up to 52 cents.

Senator McCUMBiER. If it does not make any difference in the
price you would not care for any differential growing out of the:fact that we did place a duty on hides?
Senator Curris. Let me put in here, cattle hides for the year 1920,

439,000,000 pounds of the value of $151,000,000, in round numbers,|
were imported.
Mr. JoN>s. Yes sir.
Senator WATSON. That did not make a bit of difference in the price

of the American hides did it?
Mr. JoNxs. No, sir.
Senator WATSON. It did not?
Mr. JONES. No, sir; because the prices of hides are not made in

America. Hides are a world-wide article of commerce.
Senator WATSON. Is the price of shoes made in America?
Mr. JONES. On American shoes, yes.
Senator WATSOx. What is the difference between shoes and hides?
Mt. JOXFS. Because there are hide markets in Liverpool, there

are hide markets in Germany, there are hide markets in Buenos
Aires; very important markets, and the market price of hides is
fixed in those markets.

Senator WATSON. That is very true, but do you mean that
$151,000,000 worth of hides coming into this country does not affect
the price of hides in the United States?;TMr. JONxs. I do meantosay that.
Senator WATSON. Does not affect it at all?
Mr. JONES. I do not see how it could.
Senator MCCIUMBER. We do not produce all the hides we use in the

United States, do we?
Mr. JONES. No, sir; we produce about 55 per cent of them.
Senator MOCuMBER. Then, you think, even if there was a prohibi-

tor duty, it would not affect the value of the home product?
Senator WATSON. That is to say, if we put the tariff on hides so

high that there would not be a single hide brought into the United
States, that would not raise the price of hides in the United States
asnle. cent?
M JONES. That 'is a different question, if it is to be so high that

it isprohibitory.
Senatr :WATSOw. That is your principle, that it does not make'

any difference howy many come in,: or whether any come in at all,
the price of American hides is-not affected
iMr.: JON. I am talking on the basis of any experience we have

ever had. Fifteen per cent is as much as we have ever had. If
81627-22-r L-8
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you put on a prohibitive tariff it might be you would :force the
price of American hides higher.

Senator WATSON. Then we would enhance the prices of A rican
hides, because the demand for them would be gater.
Mr. JoNES. Yes' but do not forget the fact that a Iarge amount

of foreign hides that come ina here are made into lherand the
leather exported.
Senator WATSON. I have no doubt about that.
Mr. JoNms. If you put a 50 per cent duty on you will stop the

importation and the exportation of lather madefr impord

Senator Ove. DBut the tariff provides if manufactured and
exported the dut y is refunded.
Mr. Jonus. Ninety-five per cent is refunded, but don't you.be-

lieve also if a duty is put on hides it checks the exportation: of
leather? Do you think men are going through all that machinery
and red tape to try and compete with foreign manufacturers who
do not have to pay the duty?
Senator Orus. They have been doing it.
Mr. JoEns. Yes; but not to a large extent. What you will find

to be the fact is that the moment the4 duty is put on the hides the
importation of hides will decrease. When it was in effect, even from
a1897 to 1909, the importation of fopign hides was gradukly reduced,
and the last year the duty was on there were 28,000,000 pounds less
imported than there were the year -it was put on, and that; was not
because business was poor, because- other kinds of hides that were
free incread in that time M,000,000 pounds so that the tax on hides
just checked the importation of hides, and if you were in business
and knew the method by which those things were handled you would
see that it was inevitable.

Senator WsnoN. We have- not any doubt about that If a tariff
is put on an article it reduces the importation of that article, but it
stimulates the home production.
Mr. JONES. Can you stimulate the production of hides by a tariff?
Senator W..sorOf course, you can increase the value of the hide.
Mr. JoNrs.sl did not say that. I said what you said, stimulate

the home production.--
Senator WATsON. I'say you can increase the production of the

thing by; enhancing the value of the hide. You add to the value of
the-steer that produces the hide. Is there any doubt about that?
Mr. JonE. None at all.
Senator WATSON. That is precisely the object of the tariff on hides.;
Senator DnwJoHAw. Would it not be well to let this witness

Vgo'on?;
Mr. Jo-us. Let me finish my story, and I will take all the time you

gentlemen will give me.
Senator WATSON. Senator Dillingham is right about that. We

have a rule that we will not argue with a witness and we have trans-
gressed our own rule, because you are so good natured.

Mr. JONES. All I claimed and all I stated was that it will reduce
the importation of hides. -I think we are all agreed on that. That
is not a desirable thing to do, in my opinion, because it reduces the
employment of labor, in the first place; it reduces the employment
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of American capital in a business enterprise, and: it does further
than that-it deprives the American people of a certain amount of
useful leather goods they would like to have.

Consequently, the first result of it would not be particularly use-
ful. Then the second result of it would be this: It cheapens the
leather of foreigners in comparison with our own leather. That is
to say1 it puts the foreign manufacturer in a position to undersell
us. He Aets his leather, even made in our own tanneries, less than
we can get it..
The Senator spoke of the drawback that is given. When the

tariff was in effect before foreigners came here to buy sole leather,
and dealers here would sell that sole leather to me at 23 cents and sell
it to the foreigners at 20 cents, and upper leather that we would get
for 30 cents they would sell to the foreigners at 28 cents. When we
found out they were doing that we said, "How about it? Isn't our
money as-good as the money of thea people?" And the reply was,
"Yes, but we get a drawback from the Government." Therefore,
the foreigner got the leather made in our own tanneries at less than
we got it. We do not think that is a desirable result. I do not see
how that helps American industry.
The next thing it will do it the foreigner gets his leather at less

than we get ours and he is obliged to under this law-he can make
his shoes for less than we can make ours, and if he can make his
shoes for less than the American manufacturer, the American manu-
facturer is handicapped instantly in his effort to export shoes. Some
of us have built up a very substantial business in exporting to South
America and Latin Americ-an countries and Cuba, and they owe us
to-day a great many hundreds of thousands of dollars for shoes, and
we are obliged under the circumstances to bring pressure to bear to
get some money. They do not seem to want to pay just now-if they
can get the foreign shoe at a less price our export business is gone,
because there is that little feeling of friction, and it results from the
pressure to make a man do his part and pay his bills.

Foreigners can not send their foods to this country as well- as we
can mal e them because our style-situation is-difficult for him to
handle, but he can handle the: style situation in foreign countries
without any difficulty, because the business was formery England's
and later Germany's, and we only got into it in the last few years.
Therefore a duty on hides would probably restrict our export busi-
ness so we would simply be obliged to quit it altogether.
Now, there is just one more thing-if hides are not imported, of

course, it tends to make leather scarce and to some extent raise the
price of leather; that is, a tanner will not undertake-there are cer-
tain kinds of foreign hide that make better and more suitable
leather than the domestic hides. If a tanner can not get .the kind
of hide he wants he simply will not make the leather, and we will
have to take -a substitute, something not so good.

This industry has been built up because the markets of the world
havebeen open, to us,,and we have done one thing that perhap, you,
gentlemen o not apprecoate-1 know a good many have criticiei
the-prices of our shoes, as if the American shoemaker had$not treated
the public fairly. I want to say this, that the tariff on shoes has
never cost Me American people one cent. Since the Revolutionary
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War shoes have been made in this country a cheap and as' good as
in any country of the world, and we have paid our labor in the mean-
time standard American wages.
Senator MCCuMBER. If you can make them as cheaply, what do

you care about protection?
Mr. JONES. I do not care about protection.
Senator MCCUMBER. Then you do not care about any duty f

:;;fMr. JONES.; I Ado not, personally. Our trade as a whole'does not,
either,
As long as that matterthas been brou ht up, Iwill, sy this-
Senator MCCUMHEH (intrposing). Mr. Kent desired to have pro-

tection.
Mr. JONES. He stated what was the fair protective basis for a tariff

:on boots and shoes, and that was free hides and 10 or 15 per cent on:
finished shoes.
Now it has been suggested several times that we can not have

that. kow, I asked our trade to decide what it cared to do because
I had heard of that some time ago, and I asked' them, '?Do you
want to have free shoes and free leather and free hides or do you
want a tax on hides, a tacx on leather, and a tax on shoes?" and
every organization voted with tremendous majorities that they would
rather have everything free. In other words, a tax on bides is
going to ruin us, and we say it does; not-do anybody any good.
Of course, I expect that will be contradicted. You will say it will
do the farmer good. I have -yet to find thes farmer who claims it
does 'him any good. I have letters right here from all the repre-
sentative farmers I know in this country, and thezy-do not care for it,
do not want it, it does not mean anything to them, and I have not:
yet seen a farmer before you gentlemen who said he wanted a duty
on hides.

Senator Crrs. There wis one here a few days ago.
Senator,MCCUMBKR. The farmer who sells one hide in a year or

two hides in a year would not care, but if he is raising stock I think
he would give you an entirely differenttanswer.
Mr. JONES. et~tme tell you, as long as we have taken it up, that

when we were before the Ways and Mans Commiittee they said the
farmers are demanding: a dutyon hides. I said, "Is that so? I do
not see how it. will help them." They said they think it will help
them. So I wrote :the president of the National Dairy Association,
because I own a farm ad am a farmer myself and know him. and
I wrote Mr.-Skinner and asked him if he knew the feeling of the
farmers on the subject, and he replied to me under date of June 5,
1921:

I have your favor of tile 3d Instant.
It Is possibly not known to you that my association for 25 years was with the

class of farmers and stockinen who (10 business through the stock yards of the
country,v and as a result I have for many years enjoyed a very large aNqusitit-
ance with this class of people'and number many of them among 1fly friends of
to-day. I do not believe, however, that It will be necessary for Me to interview
these people on the subject that you cover in your letter. for the reason that I
know -their attitude toward the matter.
The average man who ships stock to market is passive on a matter of 'this

kind. He recognizes that what the packer takes out of the anltial for--oleo-
margarine or what he gets for the hide makes no difference to wfilat he pays
for the bullock on foot, yet their resistance is not very great, since it might be
construed as opposing the powers that they have to sell to.
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Senator McCUMREL That gentleman seems to think: he would sell
0a steer without a hide at the same price he would get for one with
the hide on.
Mr. JONES. Not at all sir; that is not the situation.
Senator McCUM(.BE That seems to be his view.
Mr. JoNE8. No; it is not.
Senator McCuMiu. The hide does not make any difference.
Mr. JONxs. That is not the point. The packer allows a certain

percentage for the value of the hides.
Mr. Chairman, the United States selected a very prominent farmer

and sent him abroad to ascertain conditions, and wfhen he came home
he made an address before the national association. This farmer is
Harvey J. Sconee. He is a prominent farmer and one of the most
representative men I know anywhere in the farming industry and
he says, in an address he made, that the farmers are willing that,
hides be put on thee free :list provided the -other products he produces
are properlyprotected.:
The price of hides is very good to-day. It has gone up steadily for

the last four months.
There are two farmers. This Mr. Skinner advised me if I wanted

to know the feeling of the farmers to talk to some of the farmers'
organizations, and I immediately got in touch with the Federated
Farm Burealus, and I called on their president. I interviewed him
several times. I submitted to him lots of facts and figures which he
turned over to his research department and he wrote me that my
figures were correct, that they had found that I was conservative in
my statement, and while I understand they have not made their ap-
pearance yet or filed a brief, they are not going to ask for a duty on
hides atall.-
Now the fact is, as I understand it, the only people who are really

insistent on a duty on hides are the cattle raisers whose whole in-,'
dustry is the production of cattle, and not the farmers proper. I
think we ought to discriminate, because I have searched with a good
deal of patience to find the farmers' representatives that wanted a
duty on hides, and we hive not been able to find them.

Senator GoODINo. Do you know any farm organization that is ask-
ing for free hidest
Mr. JoNES. No; but they are not asking for a duty on hides.
Senator GOODING. I understand they are.
Mr. JONES. I think you are mistaken, Senator. If we shouldin-

:sist on a duty on shoes, I think they would ask for a duty on hides,
but I want to say to this committee that if they give us fry hides,
they can do what they like with the duty on shoes; that weQ cony-
sider hides a matter of life and death to this industry.
Senator, GooODiNa. You would be satisfied with a compensatory

duty would you not, if we put a duty on hides?
AYr. JONES. No; sir; there is no such thing as compensatory duty.

You can not compensate us for a duty on hi es.
Senator, GooDiNo. I do not know why you can not.
Mr. .JoiTNES. I should likefto tell you.
Senatorf GoBIG. I do not:care to take up the time. It is lat.
Mr. Jo e.I want to tell the committee, just that one thing. The

reason the shoe manufacturers are so unalterably opposed to a 'duty
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ohides- isths do aIarge, part of
theannig,oftecuty ag at; oea fully 60per cent
ofthe soeslete n a arge 'par of he' upper leather. If the

duty; is put on hides the packers do not have it to pay because they
do not import hides. The independent tanner has to pay, and it
amounts to a discrimination of 15 per cent in favor of the packer
tanner as against the independent tanner, and the independent tan-
ner can not stand it and live. If anyone can point out any error
in that statement, or any flaws in the reasoning, I would like to
hear it, because we have been watching it with great care since 1897.
Senator GOODING, The packers would absorb it all, you say
Mr. Jaoms. Yes, sir.
Senator GOODING. They are in the leather business besides?
Mr. JoN>. Yes, sir. There has never been anything to show that`

the packer who owns the hide hands the money he gets for it back
to the man who raises the stock. Every man I have ever seen-and-
I have consulted a lot of them-tells me the packer does not make:
any difference on that.

Senator GooDXio. I can not agree with you, but I do notoaret
take up the time.
There is- one question I would like to ask, Mr. Chairman, if this

gentleman has thq conversion cost of a pair of shoes; I would like
to have it in the record.
Mr. JOBs. The conversion cost?
Senator GooDING. Yes; the conversion cost.
Mr. JONS I do not know as I know just what you- mean by: the

conversion cost.
Senator GOODING. I mean from the hide to the finished shoe.'
Mr. JONES.-No, sir; I haven't that. I have the cost of shoes; at

various times.
Senator GOODINX. That does not do any good. What I want is0

the conversion cost from the hide to th shoe.
Mr. Joius. That I can not give you, because we do not know that ;

but I can show You what duty does to the shoe.
Senator M C*uxm. Let us finih quickly, as wE have nineother

witnesses.
Mr. Jows. They have led me astray, but I want to say if it is a

fact, and I do -not believe it canIbe controverted, that,the packer does
not pa~yany-duty and own's the hide at the cost of it to himself on
the beef animal,- which is less than the"prce of the hide always-
if he -is protected by a15lper cent dut Ithe other man has to pay
he will not only tan 60 per cet-of the ole leather, but he will
tan it -all, and tih minute he doe that the independent competitive
charactr of our business which has prdued the results that we
have pointed out that have made this industry what it is and enabled
it to supply the people of this country with shoes at lower prices
than they could get them abroad without any reduction in cost of
labor or anything of that kind-we have paid American labor
American wages, and given the people cheap shoes and have done
it because we were independent and competitive. Now if the packers
can tan all the leather they can make al the shoes and the competi-
tive character of the industry is wiped out.
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Senator McCuxsNM. Your argument is that the packers control
the wholesituation and there is no escape for the farmer from their
clutches?
Mr: Jons There 1isif you do nt putt ;dut o t if yout ,p tt

the duty on there is no escape, because if any man can get his raw
material at 15 per cent less than other men he can beat them, and that
is the advantage it gives the packer, 15 per cent less than the man
who is not a packer can t it-I mean if you put on1 per cent duty.

Senator McCurn. see. I do not wish to argue the case now.
Is that all, Mr. Jones?
Mr. JoNEs. Yes.
3331Z :0OARLIS IL JONKI9, ZRRFESEBNTG NATIONAL ROOT AND Sx3Ot

XANUFAOTURES'A5.OOIATIOE-

The Payne-Aldrich tarff act placed bides on the free list and levled an import
duty of 10 per cent ad valorem on -(section 450) "boots and sh(es madeI wholly
or in chief value of leather Miade from cattle hides and cattle skins of whatever
weight of cattle of the bovine specles, including calf skins"; and an Import
duty of 15 per cent on (section 451) " boots and shoes made of leather."
The duty of 10 per cent applies In general to men's shoes; the (lity of 15 per:

cent applies to women's shoes.
These sections were repealed In the Underwood tariff law, and 1oots anw

shoes were placed upon the free list, item 530,

PROPOSED TAX or 15 PER CENT ON HIDES.

A tax of this kind has been proposal WJhenever a tariff bitl has been-under
consideration since the Olvil War, but has never received recognition- from any
of the prominent protectionists who have been responsible for the fring of
the protective tariff bills under which the indistriles of this country. have. been
created and developed.: Messrs. Waine, Dinle McKridley,and Payne are all
on record as opposing this duty, aDd refusing it a place in the bills Which they;-
have prepared. No Ways and Means C)otittees bus ever inclided a tax of
this sort In a bill which they reported. This, notwithstanding strong pressure
has coxitinially beenbrought to bear upon themba to establish such a tax.
So far as: we have b able-to-learn, no country Where industries tre highly

developed alnd anufacturing Is protected ats.ever imposed such a tax as this.
The tax'found Its place In the Dingley bill through the insistent demand of

certain Senators from the far western Statqs, and was conceded to them, we
are informed and believe, on a trading basis, rather than as a proper protec-
tive measure.

PuRPoSE OF PROTTIVZ TAXES.

You will concede that a tax should inot be levied in these days when every
man in the country who:has a cent is tax weary, without a definite and proper
purpose. It should first protect some useful American Industry, should insure
to some' American workman employment at a reasonable rate of wages, or it
should produce for our Government much needed revenue. It Is easy to show
that this tax will do none of these things. -
:A majority of the members of the organizations which I represent are
protectionists and believe in protecng American industries wherever the in-
terests of the public demand such action. We are opposed to this duty, there-
fore, because the production of hides is not and can not, in its nature, be
classed as an industry. Hides are a minor product Incident to the production
of meat for food. Not one hide more would be produced in consequence of
thlWtariff if levied, and not one single workman would find additional employ-
ment.

BENEFIT OF TAX TOO SMALL TO HELP FARMER.

The farmer sells' cattle for beef With the hideton,the value of the hide
being only about one-fifteenth part of the value 'of the steer. A duty of 15 per
cent on one-fifteenth the value of the animal he sells means nothing In the
way of protection.
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During the 12 years that this tax was in effect the net revenue to the
Government from this source was Inconsiderable, amounting to between one
and two million dollars per year, but even' this small amount was likely to be
reduce as tanners and others importing hides availed themselves of the draw-
back privileges which necessarily accompanied it and collected Increasini
amounts froin the Government in drawbacks on the leather which they manu-
factured from imported hides.
We assume, of course, those who propose to levy this tax intend that some

suitable drawback provision shall be -established. ' It Is unthinkable that any-
one would wantonly destroy export business in leather built up by years of
Intelligent effort. On that assumption we proceed. The avowed purpose of
this duty is to increase the value and raise the price of hides. This result it
would undoubtedly accomplish.

INCREASED COST OF LEATHER.

In a competitive industry the licreased cost of raw material must be reflected
in the increased cost of the finished product Leather of all kinds made from
dutiable hides ,must cost more on account of the duty. Leather enters into the
needs of the people In such a large way for footwear, harnesses, belting, bags
and suit cases, furniture covering, etc., that the increase will have to be paid
by all classes, but it falls, so far as shoes are concerned, most heavily on the
farmer, mechanic, and laborer who wear heavy shoes, made both in upper and
sole from leather from heavy hides.

INCREASE IN COST0OF HEAVY SHOES.

In shoes of this class the increased:cost at the factory would be from 10
to 12 cents per pair on the prewar basis ofcost When -the shoes reach the
consumer throughtlhe hands of the various dealer the increase would neces-
sarily be much more. When- yfou; consider all thedifferenit commodities for
which the tamer would b obligdto pay an ineae, it must be obvious that
he will be the chiet sufferer from this duty, rather than a beneficiary of it.

An- estImate'made several yearS ago of theactua cost to: the people-of this
county: of theilr fotwear in conequene Of the tar on hides, showed .at the
cost amounted, either in additiwiali price charged or inferior quality provided, to
twetytwenwenty4four million dollaw peran num. The increase in the st to
the- people .of harness, belting, and leather for.every other use to which It is
applied ould not b a ratelyiertined, tseems fair to assume that it
would be as much more for all other uses combined.

If we were approximately correct in these iures (and I believ6: them con-
servative) It appears that the Goyernment gets a negligible amount In revenue;
no industry is protected; no labor ts given employment, but all of the people
must contribute to a tax with a very vague and indefinite purpose.

But this iS not all. You gentemen know full well when you are dealing
with the taxing power of a great nation 1ke thisa you are wielding a two-edged
sword. I have no doubt you fully realite your responsibility and I will only
suggest what you know full well, that If altax is unwise and uneconomic in its
operation It cuts both ways. We believe this to be such a tax. Let us see how
It operates.

If the duty is imposed, leather made in foreign countries where hides are
free wvill costless than leather made here, and will consequently sell for less,
American tanners are obliged to seek a foreign market fOr a considerable part
of their product. To compete with leather made brad, they must get-the
drawback allowed by our Government on leather made from imported hides.
This drawback reduces the price of leather sold abroad abut 2 cent a foot
on upper leather and 2 cents a pound on sole leather. This is not a theory,
but was the established custom in regard to the price of leather sold for export
during theperiod when hides were taxed. In this way the foreign shoe manu-

facturer necessarily gets his leather made in our own tanneries a fullfprofit less
In price than the American manufacturer can obtain it. Is this tax proposed
for the benefit of the foreign manufacturer?
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There, is no escape from this result.: ;t Would you gentlemen like to take the
responsibility or a tax that would do that? Again let us look atanother phase
of Its operation,
The shoe industry in this country is perhaps more highly developed andl:

greater in volume than In any other country. Markets for our goods in foreign
countries are essential to the full employment of our labor and the full opera-
tion of our plants. A considerable export business has been built up. Under
this proposed tax the necessity our tanners would be under of selling their
leather to foreign manufacturers at less than they could sell it for at home
would -give our European competitor such an advantage in the cost of his:
product as would enable him to greatly weaken, if not to destroy, our business
abroad, and would effectively prevent any foreign trade development or the
future.

I am confident you gentleedh.(o not desire to produce-this result. There is
still another result which.:would prove equally unfortunate, Such a tax would
divert foreign hides to free markets. Let iin remind you again that tlis tax is so
uneconomic that no country on earth has been unwise enough to impose it, and
all other markets would be free.
Hides are a commodlty. produced, to some extent, in- every civilized nation.

Thickly populated, highly civilized industrial communities do not and can nOt
produce hides in sufficient quantities to meet their needs for leather. If more
hides are required, they must be obtained by going to the countries which
produce a surplus, to purchase them. Such countries are the Argentine Fed-
eration, Uruguay, Brazil, Mexico, South Africa, India, and any other countries
where there is a large area of undeveloped land, where cattle can be raised
with limited Cost.

HIDES EIC A FREE, MARKET.

The hides produced in these countries are a cominmodity in world-wide demand,
and as I have -before pointed out, with prices fixedk in the world illmarket. The
supply of hides for the world's needs In proportion to the requirements has,
during the past twenty years, been :very much reduced. Every hide taken off
is':needed and finds a ready market. Hides, like every other commodity,
naturally seek a free market for their sale.

DUTY REDUCE IMPORTS.

When the tariff on hides was 1in effect froin 1897 to 1909, the importtion of
foreign hides into thils country was gradually reduced, about 28,000,000 poundis

:lessperKannum being;imported at the end of the period than at the beginning.
This was not because busIess: was poorj as.is shown by the fact that during the
same period other hides and skins imported and not. taxed increased 64,880)00'
pounds.. This Is a result of great importance, as every hide diverted from this
market reduces the amountof leather produced here; reduces the amount- of
labor and material employed; reduces the product of a staple andl esseil
commodity necessary for the use of the people; operates to increase the price
of necess to all the people; and to the same degree encourages a tanning
business in foreign countries; increases the employment of foreign labor and
tends to lower the cost to foreign peoples of all commodities made out of
leather. -

Is this a result that Cpngress should undertake to accolnl)lislh by tariff
legislation?
How has Rit beenl since 1900, when hi(Ies again went upon the free list? The

imoportatiols have greatly increased: .1908, last year taxe, 98,353,241) Illulds;
1909, first year free, 192,252,683 pounds; 1914, normal year, 279,96,488 pounds;
1916, war demand, 434,177,771 pounds.

If these heavy hides continued to come to this country as they are now doing,
an(l as they woul(1 naturally continue to (lo under a free market, aend were
manufactured here, they would proviide a trelnen(dolms stintulus to business in
these lines. Much other material necessary to the manufacture of shoes would
be used in connection with them; mnueh labor would be employed, n111(1 null-
facturing and Industry generally would be greatly increased in voluble.

DUTY TENDS TO MAKE LEATHER SCARCE.

As this country is obliged to import from 40 to:45 per cent of all the hides
ne.*leded here, anything Itat tends to divert hides, to other countries disa irect
injury to the tanning industry. Leather sufficient for our needs canlnot be
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produced without the hides. The duty wouldWake it ore' difMult to obtain
the supply, and the productlon of leather would necessarily bertricted, with
the : resulting effect upon price' and quality of material available for our
manufacture.

ENGLAND:D'8 I8PLCY.::

England is fully alive to the importance of retaining all. of this business pos-
sible-n her own hands. Trhe Governmeit'loyally cooperates with tanners and
inerchaiits 1to bring about this resit. Notice that the freight rate on leather
exported from England via English lines to New York is 1 cent per pound,
while rate-on leather going to England from- New YOkrk is 2j cents per pound.
Also notice thlat instead of putting a tax on xi(les comilng into England, she puts
a duty on hides and skins exported from India, and claims a drawback of. two-
thirds the duty .when the hides or skins are sold to EnglandoiG'Canada. Her
|0manufacturers, are protected by this preferential, while it is now propose to
add to our handicap 15 per cent more. Unle it is your purpose to destroy one
of AmeriIca's foremost industries, -this proposal must be thrown out.

In addition to what I hve said there is one aspect of this proposal which,
to the manufacturer of shoes, Is even more serious than anything I have sug-
gested, and to emlphasigze my point I wish to read to you an extract from n
brief filed in opposition to us and in favor of a tax on hides by Mr. S. H.
Cow n, of the National Live Stock Association, on December-5, 1908. He
stated as follows:

WHAT DIrtiRENCE DOES IT MAKX HO110 GETS THE BENEFIT?

"The plea Is made all tle way through for the laborhg man, nnd for the
ultillmate consullier cf shoes: and leather, and. these gentlemen say that it is
only' on that account and not for their own profit that they wish the tariff re-
moved.- Now, if this is the triie obect, what difference does It make to them
whether the man- who;7slaughters the steer gets the benefit of the tariff or
whether the farmetgets it?"
This i fa fair question. 'I think you gentlemen ha~etle tight to susjiect th

sincerity .of any group of men who come here unmindful of their own interests
and pleading for something for the laboring man or for. the public, so -I will
answer Mr. Cowan's question, and the answer to it is the complete and un-
an'swerable objection to this proposed tax. If it-were only a question of
whether the farmer or the packer got thebenefit-of' the-tax we would not be
here to o spose it. All thAtt we have saidin opposidton we believe we haVe
shown to be- true, but there is embiedin this proposed legislation a result
so vicious and sofar-raching in its evil consuencesthat we feel it must be
prevented at all /Cots I refer to the tact that the pars of this country- have
becomize large tanners of teir owin hides, and the development of their tanning
businesS through thOeadv-ant-age which they have obaned- in -consquence of
the method in; which theysecunre th-eir hides hishbrought them to the position
where they now tan more thani 0 percent of--all hides going into shoe leather,
and large quantities of upleathebr and calfskOns aswell. In consequence
of this situation the morale of the industry is already wekened.-
Let me enlarge uponthis point briefly -Hids are.zanimportant commodity

in all the ikrkets fof the world, and carry the pr'ies fied'in those markets
by the inexorablelaw 6of sippIJ and demand. ::A dutoft15 per cent on hides
compes the tanners in this country to:py these world prices plus 15 per cent.'
This World price, with the duty 'added, mkes-the pce for hides In this country.
Of the entire yield0of hides in this country, 85 per cent are packer bides and

35 per-ce are country hide In some sions,the packers through teir
collectors, agents, and subsidiaries control practically all the hides taken off.
It must be too obvious to admit of discussion, that a very large part of the
increased price of domestic hides caused by the duty goes to those who have
the hides to sell. ;L :
Tanning, as we have stated, such a large proportion of all the hides in the

country, and operating as they do In' many tannies, through employees not
under the same degree of superilon as when the tanneries were privately
owned, the resulting product is of Inferior quality, and constantly tends to
break down the standards of excellence to which the Industry has been accus-
tomed and will tend in the long run, to become a very substantial Item in the
cost and value of leather goods in general use throughout the country. In
other words, their substantial progress in the control of the industry has not
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been brought about because they are better tanners or better merchants, but
simply In- consequence of their control of the raw material. A tendency like
this, which means in the. end that the general standards of equality will be
lowered instead of improved, s' certainly contrary to public policy.

It Is our firm belief, aind we believe it is capable of mathematical demonstra-
tion, that if this tax ts imposed, the indendedent tanning industry in this
country will be practlcally destroyed, that the whole hide product of the country
will be either tahned or controlled by the packer; the independent tanner will
be a thing of the- past. When this it accomplised there is nothing to prevent
their control and domination of the shoe manufacturing industry, and this
condition we believe would be nothing less than a national disaster from every
disinterested point of view. Mt. Armour was quoted as having said to a tan-
ner some years ago that he proposed to see his hides through to the foot of
the wearer, and the developments of the business since that time indicate that
they are very busy in bringing about the situation which he forecast,

o::: no1ns8 Or THEPAOKUTANNE:.:

Very briefly stated, the situation is this. The packer comes into the possem-
slon of his hides when he buys his animals for beef, and the price paid for
the hides Is, of course, the samne as paid for the remainder of the carcass. The
price of the complete animal:--is invariably' less than the price of the hide.
Consequently, if steers are bringing 12 cents a 'pound on the hoof, the hide
costs the packer 12 cents, while the market price of the hide at that moment
may be 16 cents, and the independent tanner rust purchase it at 16 cents. If
the packer sees fit to charge up these hides to his own tanneries or tanning
accounts,; hercan charge them at anyt price he sees fit,' and the loss, if any, in the
price-of the hide, may be distributed'over the price of the other parts of the
animal where competition may not at thie moment be so close, .Under such con-
ditions, the temp'tat.ion to manipulate the market is irresistible,

If prices of hides' are lowt and the, demand inactive,:-the packer can dispose
of his hides readily to his own tanneriesiand stock the tannerles of other
tanners who will tan for him at a fixed price per pound. When trade bicomes
more active 'and there is.a demand for hides, he. can put uphis priceiand
force his .competitor, the independent tanner,, to pay materially more than his
ides stand him;,in hisbown'tanneries. When the leather is finished, he can
ndersell1 his competitor: and make a round proft on the transaction, while

the situation of his competitor, as far as profit is concerned, is hopeless.
Such an operation attracted a great deal of attention among manufacturers

and tanners in 1908 and 1909 when the question Of the repeal of the dutyy was
being discussed. Follo~wing the depression of 1907, during' the pringandI
summer of 1908, the packets had worked large quantities of low-pricedhides
into. their own tanneries, and it:was obviously good; policy for them to keep
the price 'of hides at the highest' possible point to protect the price of leather,
which they would shortly have to sell. It was frequently observed bytanners
that the packers were operating in the open market whoever hides showed a
tendency to. 'weaken In pricej: with the result that: hides steadily advanced to
the end of the year. It was not noticed, however, that cattle prices shared in
this increase. The result taken from the: dally quotations of cattle by the
Chicago Farmers and Drovers' Journal and the daily quotations of hides by
Chicago Hide and Leather, shows as follows:
Average price o'f native steer, January to Junei-nciustive, 1908, per cwt- $6. 10
Average price of native steer hides to Jtnne, inclusive, 1908, per lb----- .1117
Average' price of native steers, July to December, 1908, per cwt -_-_____-6.00
Average price of native steer hides to December, inclusive, 1908, per lb- .1569
From this we see that cattle actually declined'10 cents per hundredweight

during the. year, while hides advanced 4j cents per pound. If an 'advance
within the year of 40 per cent of the value of the hide produced nothing but
a lower price for the animal'to the farmer, what can justify the claim that
the packer gives theTarmer his share of the advanced price of hides? It must
be obvious, however, that the packer, with large quantities of leather made from
cheap hides, was in position to undersell and make money ia competition with
any tanners who had been obliged to purchase at the steadily increasing
prices. This operation has been repeated or attempted whenever the market
has offered.-a favorable opportunity. That this situation is not merely a possi-
bility, but Is an actual and very frequent occurrence, has been demonstrated
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many times In the last ten years. To-day the packers own and stock more
than 0& per cent of the sole-leather tanning capacity of the country, and many
tannerles now in the control of their former owners are operated In normal
times so nearly without 'profit that In dull times they will not operate, but
readily accept hides which they tan for the packers on contract, and after
this J.t is generally a question of time when they paw completely into the hands
of the packing interests.

REPORT 01tFED)LIIL TRADE COMMISSION.

The Federal Trade Comntnission, sking:on the subject, said.:
"This situation raises sa serious question;as to -how far this extensive en-

eroachnient on a basic industry in which they virtually control the raw mate-
rial is safe for the publiclinterest. They can place every tanner using the
more desirable grades of hides, particularly the heavier hides, in a position of
paying the price that they may ask or of taking the risk of encountering further
competition in the leather industry from them. They may not be able to put
Ma tanner out of business at once, but they have the power to do it If they are so
disposed."

This statement was made, not in relation to the proposed duty, but stated
the position of the packer, without any hide duty at all. What would he the
situation with the further advantage given them by this tax?

WHO BENEFITS BY THIS TAX?

I have intimated' that: all of thils duty. would not, in our judgment, reach
the farmier if it were imposed. I may: state it even more strongly than that.
We believe very little of it would be added to the prices which he obtained for
his cattle and we will show some of our reasons for this belief.
In a sense, it is perhaps none of our business where it goes, but the control

of the tanning industry by the packers is now such an important feature In
the production of leather that if our belief in regard to the result of this tar
is correct, If it in reality results in a further advantage to the packer who
owns and has for sale the hides on which it Is imposed, then the destination
of the duty becomes not only a matter of importance but a matter of life and
leath to this industry.

FARMER THINKS} IT WILL HF.LP HIM.

When we have-inquired of members of Congress favoring this bill the reasons
for their support, we have been invariably told that the farmer thinks :it is X
going to help him. Is it not fair, in view of all the circumstances, to claim
that the farmer, being in great need of assistance, is In somewhat of a panic
and is grasping like a drowning man at what Is nothing to him in reality but'
a straw?
When this subject was under discussion In 190. we found among the farm-

ers and cattle raisers a very pronounced opinion-in fact, it seemed to us to
be the opinion of a very large majority of them-that the packers were not
looking for excuses to pay the raisers a- greater price for their stock. It is a
weakness In the claim of the farmers that they do not have hides to sell, that
they part, with their hide when 'theirs:animal is: sold, and the hide, being a
very small part of the value of the animal, they are, in a sense, at the mercy
of ithe purchaser. That is, the finish aind beef value of the animal are the
principal factors in determining the price which the rower receives, and he
call not know, neither can the purchaser. know, the exact price which the hide
will bring, and 'it was the feeling of these drovers and cattlemen whom we
consulted at that time that the packers in making their purchase claimed all
the advantage for themselves Thatiss If beef was in sharp demand, a sufti-
cient price would be published to attract cattle from the feeders into the stock-
yards. When the demand eased- off, the price was lowered, and any stock that
arrived too late to obtain the top price was cut severely; and I think we are
all familiar with the fact that there was such an understanding or collusion
among the packers as prevented a shipper from taking any appeal from the
price offered. That is, if the owner was not satisfied with the price offered by
the packer, hebhad no alternative but to ship his cattle back home and take a
ruinou's s in this operation.
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:PA}KES PRICE FINAL.

Prices offered for cattle by one buyer were known by all others buters, and
were even telegraphed to other packing-house center, 8a1(1 it was hopeless for
a grower to expect any better price from another bidder. These facts are coin-
mon knowledge,,and joint very strongly toward a condition in which the small
additional value created by this tariff would increase the profit of the packer
on his offal, but would not reach the farmer who sold the steer.

Is it reasonable to assume that in selecting and purchasing cattle for slaugh-
ter so small a matter As15 per cent on one-sixteenth of the value of the animal
can be recognized by the buyer and added to the beef value of the animal? :In
other words, in the purchase of a steer worth $100 or more the tax would
add about $1 to the value of the hide. Is the price paid the shipper for the
steer to be raised one-tenth of a cent per pound in consequence of this duty?
Many of those familiar with the details of these operations consider such a
-claim an absurdity.

VALUE OF HIDES FLUCTUATES:.

Hides are not immediately soid and their exact value can not be deter-
mined when the aninal isWpurchased. Hides are salted and-cured and many
:of tlen carried ln the cellars of the packers for six months, and all hides
average:at least three months In the hands of the packer before sale. The
fuctuation in price for that perlod is frequently greater than the amouilit of
the duty for which the packer is supposed to: allow;:- Hides of animals of
-equal value- for bed, and bringing the same price in the market, frequently
vary in value inl consequence of brands or Imperfections more than the amount
of the: duty. A branded hiIde vould be6i orth in the market less than a clear
hide by more than the amount of the duty.
Even if he desired to do so, how could a buyer of cattle assort and adjust

the price of the: hides in advance when making his bid for beef? This factor
in the purchase of cattle Is necessarily taken care of, as we believe it to be
actually (done-that Is, by allowing un estimated per cent of the value of
:cattle to cover the value of all offal, namely, hides, tallow, horns, hoofs, butter
fats, etc. Business prudence compels this allowance to be made small enough
to make the packer safe in his purchase of the animnal. Then any market
condition, tariff tax, or other factor which tends to Increase the price of then
hides or other offal simply Increases their profit.

ARGUMENT OF 5. H CO0WAN.

Wetre indebted to the brief of Mr. S.' H. Cowan, of the American National
Live Stock Association,. filed before the Ways and Means Committee on Decent
ber 5, 1908, for a complete- con iratioji of this opinion. On the second page of
his brief, at the bottom of the page, he says:
"It is common knowledge that the price at which cattle -are sold ls- regu-

lated more by the quality and finish than by -the size and quality of the hide.
Take a 5-year-old Texas steer, half fat,--which will sell from 3 cents to 4 cents,
and take a steer from the same herd when it Is 2 years old, put hilm on the
range in Montana and keep him two years, ship him to Chicago market, ndl
he will sell for a cent a pound imiore and will weigh at 4 years old pirobably
150 to 200 pounds miore than the other steer mentioned. Then take either olie
of them and put them on feed for four months and the value will increase,
both because of the additional weilght and the quality, another cent per 100
pounds."

VALUE OF TEXAS STEERS.

This increase in the value of the animal on account of Its improved condition
he seems to think indicates that the tariff otl the hide helps the cattle raiser,
His example proves that the reverse Is true. The animals were sold for the
increased l)rice referred to on account of the "quality andl finish " of the
animal for beef purposes, as he states. In relation to the hide, however,
there was no--change in value whatever. If a lot of the "half-fat 5-year-old
Texas steers" to whivh lie referred arrived at the stockyards the Same day
with a lot of his cattle that had been on the range in Montana, and then
fed by the feeder for four months, the fat cattle would bring perhaps twice the
price for beef that the range cattle brought, but their hides when taken off
would go Into the same biln and be sold to the tanner as one lot at the same
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- price. Neither Mr. Cowan nor anyone else can dispute this act, and it' must
be obvious, therefore, that the increased price paid for the fat cattle - was
wholly on account of their beef quality, and had no relation whatever to IL
tariff on their hide.
This situation exists In regard to hides of all clases.' A thin cow will be*

sold as a "canner" at a very low price, while t -cow In good beef condition.
will bring a higher price, but the hides will go into the same lot and be sold
to the tanner at the same price. Under these conditions It is perfectly obvious
that the prices paid for the cattle have reference to their beef quality and0not
to the value of the hide.

EzIOW orOLVE CATTML

When the dut was in effect before 0we e ted several hundird th~ou-
sand live cattle every year. These brought the same pre paid for the same,
class of cattle slaughtered here. Thiehdes of these cattle were not protected
by a tariff, but the animals brought the farmer -the same price as if they Were.
This would seem to show conclusively that the extra value caused by the tariff
on hides was not considered when the animal was purchased from the farmer.,

BRANDMI) CATTI'E

Cattle.with branded hideos bing thesame price, as cattle in equal condition,.
not brandied, but the brandi hides sll for l price,

Conditions such-a the surrqndg-i thesaleI f cattle for slaughter and
the sale of their hides might be multlplled: indenitely and -all how, as we
have stated, that thefarmer can geto no direct benefit from this proosed
tax. -While, of course, it s' obvious that th value ofthe hide as awhole, as
well as the other offal, is cided b thepcer In making his purchase, and
we know that"he-eeps eaWul n toh ith the value of hldes and other
offal In the market at all t , a thy hav: a defiited bearing on1the result,
of his slaughter, yet we maitain and believe we have sbowvn that so small
a variation In- the-value of the hilde as would be represented by a duty of 15
per cent could make no apprecIailedifence in the price paid by the packer
for the animal for slaughter, and if any possible benefit from this duty could'
reach the farmer or feeder producing the animal, it would only be so exceptional
and so occasional as not to be a proper subject for protective legislation.

SUPPLZMRNTAL BRIEF.

One fundamental'error 'pe"-s to formthe.ba.'for-iall the arguments foraduty on,hides. -Thaitidtof s ta seto belie twtia tariff wl make the markit
rice of hide'hgher.- The thuht ruto run about like this:. "When hides arn'

ht, the acker wil paythe faer more foirhis cattl6.e A tariff will make hidz
h;so leyataand help the farmer." This whle line of ronin is wrong and
l 'uca reult the oppite of thatdred. Hide fluctuate in prce contantly

and such an.exhe. tas.to:coveravery we rne in vlue. It is not generally real-
ized thathidesre tody-nearly : pecentIhor thantheywere last pril, and, of
course te tarif orjlack of tariff had nothing hatever to do with the dvance..

Duiang the past 18 moti -prics of hides herd from 52 cents per oundli.
Au - 9I9, to, 1 cents perpud i April-, 1921. An a e hde of 5-und
weght would be worth at the hightprce $28.400and at thelowest price $5.50, the
vaimion in therau of the hide$W.10. At the lowest point the tiff f 15 per cent
would hae" dd but 83 centstothevalue ofthe hide, and at the full average price of
hides overa pei d ofyears the duty would add butl$1.5o the value of the de. So
it must be obvious that a tariff can not bring abut a-high range of prices for hides. 0n
the contrary .this is what the result will actually be. A tax of 15 per cent levied on
hides will cause the hide in thi country to cost the independent tanners, who are
obliged to buy them, juat 15 per cent more than hides will cost in other markets of the
world. Hides Will continue to rise and fall in price precisely as they have always
-done ad must do.
An intereting illustration of the reasoning based on this error is found in an editorial

in Wallace's Farmer, poiting out the value to the farmer of this tax. It says: "Thi
has been illustrated by the course of prices during the psaet few months, when the
packers have been able to give the beef prducer only a little over prewar normal for
their cattle, although they were selling the carcass beef at considerably more than pre-
war normal. Hides, however, were lling for considerably l1 than the prewar, and
because of this fact the packers had tO ell the carcass beef at considerably above prewar
in order to be able to pay the producer only slightly above prewar."



FMu un. 4489

When thin was written hides were nearly at the lowest point ever touched. A 55
pound hide wan worth only about $5.50, - compared with a normal or average price for
the same hide of $.90. or the sake of the argument we will admit that a the hide
at that time *wa orth $4.40 lew thanthe a lu of thehde that :the packer
took off something from the price he allowed thefeder of the steer on the hoof. The
shortage in the value of the hide, namely, $440, was equal to nearly one-half cent a
poundFon the entire animal, but the tariff, if in effect at-that time, would only have
amounted to 8$cent lea' $3.67still short. Itwould be fair to sk the editor howhe
rOposed to macke up:this 13t57. Perhaps a hither tariff would do it, but the higher

the tariff the greater the' increase in the cost of shoes, and the 15 per cent seems to be
an far " the advocatesof thi tax think it safe to go.
The prices of hides in the market of the world rise and fall, not an a result of a tariff:but in accordance with the laws of supply and demand. Such a trui an this ought

not to reqire titin, but t ha obviously been overlooked, and these fluctuations
ae the more extremefor the reason that hid are a peculiar commodity. ..The pro-
duction of other raw materials can be controlled: by the producers so that when there
is an oversiupply producon may. be checked; and when there s a shortage production
may bestimulated, but in hides this is in nowy true.
During a part of the. pat year there has been almost no demand for hides. The

tanners were oversupplied, leather wa abundant and unsalable, shoe manufactur
could get very few orders for their goods and, consequently, were buying very little
leathe and a period of station throughout the indutrypreyie ed; but'the pro-
ducti of hides could not be checked. oTey were constantly produced and accumu-
lated m the cellars of thle packers until the prices dropped to-about the lowest ever
reachedi^wrhile country hides would in many brg less thin the transportation
t and other expenes. The reverse, of course is-true when hides are in demand.

The supply can not be increased. Animal suflient to meet the demand for beef
are slauhtered, but not one more is slaughtered on account of a demand for hides,
and havingin mind this peculiar quality, it is ey to see the only thing that has or
can produce high prices -inhides..T:-The supply of hides is definitely fixed by the
amount of laughter ncessay for the beef-required. The demand for hides, there-
fore is the only cont factor in gard to prices.
The advocate of tis taxwill claim, of-course, that thetaxs will tend to reduce

importation Pnd soinicrease the demand for domestic hides andby increasing the
demand will crease the price, but that is not the way it works. The tariff can only
increase the pice here, by the amount of the tax levied. The price in the world's
market not be controlled or-affected by our tariff.' It is obvious that by check-
ing the im ai the volume of the leather production here is reduced, the number
of tanneries in-operation is reduced, and the home market for American hides is
actaly diminished. :. : -

:A duty on foreign hides simply diverts the foreign hides om this market to free
Xmrkets elsewhere, and the leather s made fromthem by foreig# tannersEd s used
0to supply the world demandn, part of which, under free conditions, would be sup-

fromthis country. -Tanners in this; countrywhen obligd to pay a 'duty iime-
tely restrict their operations.: The tanning of leather has been mi recent Years

a hazardous undetkifig.. It occupies a considerable period of time, and changes have
often occurred 04urig this period sufficient to turn, an expected profit to an actual
loss. The addition ofi duty to the coitof a foreign hide increases this risk and makes
the tanner very loath to impart it, knowing that when landed here it would be in
competition with the domestic hide owned by a packer and on which no duty has
been paid. -Some kinds of leather can be produced to better advantage from foreign
hides, but the trouble, delay, and red tape and the expense of bringing in foreign
hides when an import duty must be paid will often prevent the tanner fom under-
taking the enterprise.
This wa true before when the duty was in effect, and will be true in a greater

degree at the present time, when the tanning business has been considerably demoral-
ized by the manipultion of the packers. As the export trade will be diminished
the need for foreign hides in this country will be greatly reduced and a freer use of
leather substitutes will still further reduce the need. As the packers now tan a full
60 per cent of our sole leather and much of our upper leather, and supply their tan-
neries from their own hides on which no duty is paid, it is obvious that they will
continue to operate, while the independent tanner will curtail and ultimately cease
to produce leather. A reduction in the number of tanners and in the kind and varie-
ties of leather produced will reduce the demand for hides in this country and con-
stantly tend to lower the prices.
During the period when hides were taxed, viz, from 1897 to 1908, inclusive, heavy

native steer hdes averaged to sell for $0.127 per pound. From 1909tol1921, inclusive,
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when hides were free, tel"me hides averaged to sel for $0.2813 per pound. If "Yu
wish to omit the years of the war and the coll which follows, the average from
1909 to 1914, inclusive, of thee hid wa P.1707. - .
These avemge prices were the result of strictly natural caues and indicate a re t

that make the :effort to inieree hide pri esby a riff sm ridiculous. Thesheh6
manufacturer and tanners wishagin to emphadsie the fact that it is not highpices
or low prics they are contending against, but the fact that whether high or low the
duty will add the full 15 per cent to the advantage the packer-tuaer now pos
over his independent comptor.
Now, if these facts: do not prove tlhe argumet that domestic hides will bring more

price in a market stimted ythe free importation of foreign hides and the increased
activity in the u tire f -leather which results therefrom, thenathose who advo-
cate this tax must point outthe error.. :.
Now, it is admitted that th;e high prive or' hides arewhat the cattle raiser desire,

and we ask in all seriousness whiat baiic now be:found for advocating the retur
of this tax? It must be undest rclarlythat the "fArners" do-notdedire this

:tax. So far as can b learned no nsible represntives of the "farmer' organi'
:ations hav appeared before the committee to demand it, and many of their leading
representatives hve opelyileclie that they do not desire-"it. Such demand as
exists for this tax: mustcome from cattle rais exclsivelyI and such of their
representative as haeap sho such a complete lack of knowledge of
the economic facts bearing upon i questiothat-their argumenta not be n-
only discussed. It isa well-known fact that cattlemzien 'l lf, at. ast, of the
cattle they Sptuc to taners to feed and fatten. On these, of course, they can r
ceivewnobenefit' froma tariaathe very sall difference made iin the value of
the hide by the taxwould be many times lost sight of during the fattenin period by
other;changsi n value brut abocauses. On the other half of their
cattle the possibility that the A-ck W'ould hand them-te very small amount added
to the value of the hide by t taIiff i soremoteth tho most familiar with the
dealin' bet eenthemand hvingthe fullest kiwedg of all te condition su-
rounding these transactions declare tihatthe stock raiser can never secure one cent of it

If no one is to secure any benefit from -it, why are certain Senators so insistent
upon-it?- A: careful sure of the oin and histo of this proposal seems to confirm
the statemntof Senator Aldrich madeto a group of leather and shoe manufacturers in
1909. He aid:

"iThistax ill be restod in the Senate bill becau I havegeed with the Senato
from the cittle hat they sa lly:have it. It is my: duty- to-pas this bill (the
Payne-Aldrich bill),tand:I must have votes to passit.-TheseSenators have agreed
to votiwith: me- on a- lare numberof schedules in:which they hae no particular
intereSt, an-d Ihave promised in return that the'O lhabve this tax."
No rgumnt as to the uld considered by him. The: arrange-

ment was made and thetaws tobo W-imposed. Naturally, a tax of this kind would
please some of the cattle raise in the arious cattle States. A considerable propa-
gada s beem pg them to the effct tat such a triff would raise the
price of their cattes nd help tbhir business; Naturally, therefore, the enatorsfrom
these States, having veryj little inteest in other schedulesight demand this tax to
please their constituent. and without aneyv careful consideration,of its result.
Another very iuipbrtanteason exist. 'One distinguished Senator, who is an

ardent advocate pf tMTIs t, is well'known to.be frenzy toward the great packers.
He made a shpeec in the Snate in December; 1920, in which he defended the packers
from the chores of robbingthdconmer 6ad the stock raiser as well, and said:

"Their business was conductd on the least percentage of profit on all turnovers
of any in Amerca or in any part of the world4 I wish the budness interests of this
countr from one 'end to the other, were so abl maaged."
He 1hen tells of a: visitto their hiide esto pIae and says their warehouses are full

of hides which it is impossibleio Bell. Tis it was du the stagnation caused
by the HcollapeO of values in 1920, when hide were hardly moving at:all, and this
Senator promptly: introduces : bill putting a duty on packers' products, including
hides, evidently exciting in this way to render more slableithese accumulated stocks.
Now, it appears that this desire to pleae a few cattle raisers and the desire to in-

crese the value of the products of the packing houses is all that is behind this pro-
posal to-day. The situation is not one whit different from that which existed in 1909
when President Taft said he would not sign the tariff bill if it carried a tax on hides.
A New England Senator, in writing to a constituent about this proposed tax in

August, 1921 said:
"We have had a'tremendous contestbetween the East and the West. The socalled

agricultural bloc has insisted that hides be placed on the dutiable list, and in order
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to hold ther cooperation on matter. of great interest to New England and other
pt of the 'country we have been obliged to yield to them in ti-- However, I
think there will be a small duty placed on shoes."
Can it be possible that a bargain of this kind can be thoughtlezsly carried out when

it is loaded with so-many distrous consequence? It i impose an added burden
of cost on the people of this country of more than $100,000,000 annually for show
and necessary leather goods; will crIppe- th export trade in leather and shoes,
built up by mayyears of hard, intelligent:k; will check production, decrease
the employment of labor, and antagonize our friends and customicers'abroad, whose good
will we greatly need. It will, however, do more and worse than thisi It Is common
knowledge that the packcers are very large tanners of the hides they themselves take
off,;- If thi ta is Imposed, it will be of tremendous advantage to them,. as they
will not have to pay one cent of it, for the reason that. they import no hides but
independent tanners, who are obliged to buy-the hides they tan, will find their raw
material increased In cost by-the full amount of the duty. The tax will, in effect,
act as an added bounty for the packer and will-give him such an advantage in the
cost of his leatherthat no independent tanner can successfully compete with him
This situation render impoble a continuance of the old competitive basis of

business which has.rendered the shoe and leather industry the larest and most
efficient industry of it kind in the world. Is the Senate ready to take the respon-
sibilitv of destroying it for such a trifleh.ain?
In discusi the benefit that would accrue to the stock raisers if this duty was

put on, the representative of one of the principal packers wrote the chairman of our
tariff committee last spring a follows:
"I agree with you that the propoed duity on hides would have very little effect

on live-stock ealus; it wouldhave some effect, but when spread over the weight
of a live animal the difference per pound of animal would not amount to much,"
This man icertiinly knew what the result would be and was anxious to defend the

act, but the above was all he could say for it. For such a trifling benefit to so few
must we submit to such serious burdens and losses?

he editorial in Wallace's Farmer, to which I have before referred, also containedtee following statements:-
"The farmer has not been as much aroused about a-duty on hides as he: has about

a duty on wool. The benefit from a tariff on bides to the average farmer will not
amount to so very much, but there is certainly more argument for hides paying a
tariff than most of the manufaktured goods which are included in the present tariff
bill. Farmers should fight for a tariff on hides in order to have a talking point for
holding own -certain tariffs on manufactured goods in case they are compelled to
allow hi3s to come in free."
Now, here is another authoritative :statement as to the best use for this tax. It

should be used as a club to "hold dow" tariffs on manufactured goods. We, the
shoe manfaturrs of the United States, accept this challenge. We are glad to
accept such a schedule for our industry as will keep down for tho farmer and all other
classes of our people the cost of imanufctured goods. We are not willing to-:trade,
as the Senate seems to be, to increase costs by unnecessqy protective duties;; but our
organizations, by very large ~majorities, have voted to accept free hides, and free
leather and free shoesa also, in pc of protection of any kind on any branch of the
industry if such a schedule seems necessar. We are ware that certain individuals
feel that their business will be iiperiled by free-trde. Such has so far not proved
to be the case, A very great majority of the makers of leather and shoes feel that
they can mahitain the volume of their business and continue the profitable operation
of their plants without protection. A recent investigation of the.-Tariff Commission
in regard to the status of these industries abroad confinnsthis opinion.
Under these circumstances, at a time when the free exchange of commodities

with foreign countries seems to. be essential to the reestablishment of anything like
a normal state of affairs in industry and trade throughout the world, what reasonable
excuse exists for putting a tariff tax on our raw material and building a tariff wall
around the entire industry in all its branches?

BRIEF OF GRAY SILVER, WASHINGTON, :D. C., REPRESENTING
If3 AMERICAN FARMBUREAU FEDERATION.

Cattle hides are aiby-proauct of the productionof animals-for meat or dairy purposes
in the United Statee. Animals are not produced for their hides alone, and the varia-
tions inhthe price of the hide has little influence on the rate of cattle production.

81527-22-FL-9
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Most of the hide produced in the United ates arc sold by the producer on the
animal ad'not as hides but separt of an animal the price being l ly determined
by the value of the meat of the anial. The-hides taken off by pakers comprise
roughly two-thirds of the domestic supply, and hide sId by cattle producers amount
to a very small put of the total. In 1920, 86,691 cattle hides were taken off in
slaughterhouse and only 3,567,400 on farmsand ranges. For 10 years country hides
have averaged 32.3 per cent of domestic production.
The hides of cattle amount to only about '6 per cent of the weight o the animal.

The increase which might come from a higher price for hide can amount to only a
small part of the total value of the animal. Weekly fluctuations in the prices of live
annuals often amount to more than the total price of the hides. A duty of 2 cents
per pound on hides would be equivalent to about 12 cents per 100 pounds on the live
steer.
During the 1 ar period 19111920 tle import of cattle hides have averaged

39.20 per cent.VWith a s ly declinin production of cattle the proportion of
hide imported muit continue to increase if leather production is to be maintained.
To secure hide in the world market, which is generally free, the American buyer
must compete with world demand, -A tariff would tend to. direct the raw hides to
other markets wiich are freie. The result would :be a decline in our leather industries,
or higher costs other prodctto consumers, or both.
The amountof hides-in international trade ha declined in recent years. Cattle

production is declining in several countries that have been the largest surplus pro-
ducers of hides. If 4orld consumption continues at the present rate, a world shortage
mut soon be made up by the use of leather substitute.
The use of substitus ifor heavy leather i increasing. As the cost of leather

increase, the se of such substitutes will probably increase to make up the needed
supplies. ;This tend to pl a limiton the price advance of hides and leather. Con-
equently; the pnce of hides may not advance greatly asa result of a duty being placed
onithem. :

Sincetwo-th.irds of the domestic hides are taken off by packers and they also
control about one-thid- ofthe taning:industry, they are in a position to b the domi-
nant factrIn the hid d-leather-market. At any given time they have a large
part of the stock d hides under their control and are in a position to sell or withhold
them from ths markets they chos The packers also control a large part of the
imports of hidefr South America.

Since the average cattle hideweig about 85:jp , a duty of 2 cents per pound
would rrean increzaseof$1.30per animal. The producers of two-thirds of the
domestic hides would* et this: increase only when included by the packer-buyer
in theO price id for live cattle. The prducers of country hides would receive only
such part of the increse might be refl in te current hide market. An increase
in the -Priheof countryhides would increase.the available domestic supply if the
increase wa scto. encourae c t t save the hides of animals dying fron
accident and othercausesi. The Kial lo from the waste of such hides is variously
estimated tobelfrom1,00,000to2,000,'000analt
Aedutyno te hides would ueof about $16,000,000, assuming

that the import continue to equal the er f the 10-year period 1911-1928. This
does notallow foradrawrbackk-oh:hide made into leather for export. Exports of sole
leather have declined from 82,981,220 poun in 1919 to 14 058,984 pounds in 1921.
The increased cot of raw hide before goin into leather would include the increased

price to domestic priucers plus the revenue on the imported hides. Togetber these
items amount to about $30,000,000. Previouscensus-report show that the relation
of cost of materials to value of leather produced in the past has been as 1 to 1.25, indi-
catipg a 25 per cent advance in the cost of leather over the cost of hides and tanning

material.: This ratio ofadvance would increase the cost of leather to about $40,000,000.
The Increased cost of lther products can only be approximated. Assuming that 5
pounds of green hide are reqired for each pair of shoes, an increase of 2 cents:per
pound would be 10:cents on each pair of boots and shoes made. In 1919, 329,628,900
pairs were produced. An increase of 10 cents per pair on this number would represent
an increase cost of $32,952,890.
The present large stocks of cattle hides are in the hands of packers, tanners, and

importers, and any increase in price resulting from a duty would immediately add
to the value of these stocks. The return to the hide producer would of necessity be
reflected only in the prices of current production after the dutty was applied.
Whether the increased price of hides would be partially or wholly reflected in the

price of live cattle by the packer buyers is open to question. The common practice
of buying cattle on the basis of mept value alone would lead to the conclusion that the
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Decker might or might not add the increased value of the hide to the price of the animal
as he chose.

Since the packers have about one-third of the hides under their control in their
packdng storehouses, and more in the tanneries which they control, and yet:others
under their control in South America, their control of the situation is evident.' Cattle
productionneeds but the increased return from 16 per cont on 6+ per cent
of the weight of the animal is so small as to be of no importance as a means of increasing
cattle production. The cost to consumers of leather products would more than offset
the increased return to hide producers even if all the increased price was passed on to
the producers, of which there is no assurance. Therefore we believe that hides,
leather, and leather products should remain on the free list.

LEATHER IN GENERAL.
0 : : : 00[Paralgraphd1600.]0 ;

STATEMENTZ OFPE. A. AND, NEWf :YORK CITY, REPRESENTING
THE TANNERS' COUNCIL OF THE UNITED STATES OF AMERICA.
kMit BRAND,MN-D Chairan and gentlemen, I would like to present

first an introductory statement for the tanning industry.
Senator MaICUM BER. Just a moment before you proceed, Mr.

::Brand. There are, included(ing yourself, 10 witnesses, all of whomil
desire to be heard upon the leather schedule, and' they have agreed
aniong themselves tlie 10 of them will take ut the 45 minutes,
provided the members of the. committee will allow them to testify
and to get through in that time.
Mr. BRAND. Yes, sir; and if you do not interrupt us, if I might

politely suggest that.
Senator MCCUMrER. Very well; 'proceed.

tfMr. BRAND. First? practically all tatnners whether of hev1y or light
leather, are united in the belief that free hides, skins., and tanning
materials arc of the utmost importance to the tanning industry of
the United States.

Second, it is believed that a duty on all classes of leather is
necessary for the protection of American tanners, but-inasmluch: nas
the labor costs vary in the production of the several kinds of leather
the amount of protection needed necessarily varies. The conditions
surrounding the production of the Various kinds of leather differ
to such an extent that the whole subject can not be covered by one
statement.

Therefore, by arrangement with the chairman of the conmmittee,
a separate hearing has been granted representatives "of several
branches of the tanning indtistry, as follows: Sole and beltinig hlar-
ness, fancy and bag and case, kid, side upper, calf and patent.

:HARNES8 :LEATER,.
[Paragraph 1MMX).

BRIEF OF FREDERICK CARLISLE.
B 1

Mr. BRAND. wiuIl j11 lst ike to say a fewl words ii introdiwtion.
The purpose of this meniorandum is tosetforth the present se-ri

otus menace: to the unprotected harness leather trade in the United
dStates dale tot Xthe invasion by the Canadian tanners, themsel es pro-
tectedl by a 16 per cent dliuty Now. the gist of the arg(umIntent is this:
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* Canada is the only competitor that is e d in onnetion:with
importation- of harness leather and you will find in this brief that
from nothing before the Underwod tariff law Was passed to imports
of harness leather:from that country jumped to nearly $4,000,004).
The harness leather tanners say this, namely, that if yo7u can make

the clause in the tariff bill which has to do with penaty duties ef-
fective so that they could secure relief under that clause, it would be
sufficient for their purposes, otherwise they should have a duty equall
to that of Canada.

Senator MCCUMBER. Thank you.
: (The brief referred to is as follows:)

HARNESS-LEATHER SCHEDULES.

The purpose of th}s memorandum is to set forth the present serious menace to
the unprotected harne leather trade:Inthe United Statesdue to the invasion
by the Canadian tanners, themselves protected bya 16 percent dutyi
0The only country om which competiti on harness leather is seriousli fet

1s Canada;: Canadla imposes duties of 16 per cent on American harness leather
:and at the amne time-her product is admitted in the United Stat free of duty.

RecQProdtz-Penalty dulee. .-Hlatnes4eather tanners in. the Unltedd States
havegiven -this general subjc -serious consideration in connection with the
special ections of the pendingtai.ff bill-Nn. 801, 80 and 9808-making pro-
vision for reciprwaarrangements andth mpitionof penal dute. x-
pert advice whichwxe. have-receiv :seems to indlcate:that if the language of
;the sections :in question were streigened somewhat they would enabl our
Government to efect reciprocal a rrgemen whereby 'Amriain harness
leather could enter the markets of Canada on the same boa that her product
is revived -in the Unitd State. However, unless sh complete. machinery
is realtlyptoidedharness-leatheWr tannets of this ceoutry, are entitled to a
duty equal to that imposed by the Domtnion of Caixda, namely, 15 per cent ad
valorem pl1 per Cit excess saes tax- on all -im ed good.

Impiwottto of (la*wad -lnther.-In order that :you may_ beully in-
formed as to the justice Of our request we beg to submit the lfoiloring com-
ments on itheimportations of Canadian harness leather and several other factors
that:enter into the subject f comfieition from our neighboringpruc .:
Before the passage of the UniderwoSinons law' in :1918 the- i-poftations.

of all kinds of leather from: Canada ag ated in value little -more 'than
D$100,000 per -annum., The t;6tai trade jumped to approximately $2,500,000 per
annum in the two succeeding years, reaching a -heigiht of $8,000,0 in 1918.
No seiration was :made of the harness-leather figures until 1916, when they
amounted to $200,000, in 197 to $1200,000,and in 1918 to $8,800,00. To
show th t the Canadian harnessleather tanners haveWgaineda permanent
postwar -foothold in this country,: we wish to point out that nearly:. $1,000,000
worth-of their product came in In 1919, and, notwithstanding the slump in the-
worl(l leather market in 1920, upward of $400,000 worth came aeross the
border in- 1920. During the first sit months of 1921 the Importations amounted
to $240,000.

)ipaneios of indtstry.-nadian -harness-leather tanners. maintain a large
number of well-organized plants in thie near-by Provinces of Ontario and Quebec.
During the past decade the, tanning: Industry of :Canada expanded rapidly,
the demand ineidental to the war having gien impetus to its development.
The table which follows (secured from the Dominion Department of Trade
and Commerce, which contains the latest available Information) shows the
growth that took place in the short period between 1915 and 1917:

1915 1917

Esiablishments...........................................................0..0l134
capitalll {Ivested...............$19,888281$30..........1, 52, 4fl0Number of employees..............: ..,.,.... 3,322 4,12)
salaries and wages............................................ $2,192,602 513,300, l
Cost of materials............................................................1. ,1Z3, 623 8a,634,477
Value of production.........................................................$2.3654, 19t 541,117, 1!S

9.869604064

Table: [No Caption]


460406968.9
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Canadim. bidd ing for Ami paTheA following quotation from a
letter addresed by a board of trade'in a Canadian :cltytto several tanning firms
In the United States urging them to remove their plants across the border
should prove interesting In connection with'the question of low cost of pro-
ductlon-:-
"As you undoubtedly are aware India has-placed an export duty of 15 per

cent on all her hides and skins exported from her shores except in cases where
these hides and snlims are sent to tanners within the British Enipire, which, of
course, includes Canada, This law will, as you cn readily see, work out to at
great disadvantageto :your firm as It wllt cost you just that much more to
manufacture your leather than If your plant were situated In Canada.
"As there Is no duty on leather entering the United States from Canada your

product would be free to enter American markets where you could warehouse
and sell your goods to just as good advanttage as you do to-day and retain the
same connections and organizations intact."

Ineportations of leather frons Canada.

1913 1914 1915 1916 1917 1918 19191 1920
:v0-;t:::f: i. f~ ~ ~ ~~~~~~~~~~kI :

(M1ove . ..................... 5.......... .................... 8121 !- $82 $2,214:f=lfjand sole ... $100,112 51,381,481 51,519,075 52,782,226$1,600,279 1,893,985 6646,403 64,529tannedforri
;.moro.o... 161 1,923 96 916 463 473 .........Harness and Saddlery................ ..........1 199,858 1,189,803 3,815,160 834,010 338;014

P Jnt, aed nd ':vari e .................. I..................... |67208 986,725,9265 338 807- 18,075 .:eCo and kip ...........s......I....1.. .......... 82 274 927,44 1,617,190 1,012,395 601,730
Sheep and lamb........ .. .......... ......... . _24 60,977 33,298i 2620 2,207
O therupp er.......... 1......570 11615 147,018 32,625 f458'384 316,37iAUotberlesther..........lYS70 ! EZ3,7479614'385,952 673,532 870, 545,4U2

Total.. 19,843 ,007,151 2,443,126 14 431 85 4,398,68'8,058,670 .4,216,321 2,695,592

I Calendar year.
PAEPY LEATHE:S.

(Paragraph 1w00.]
uSTATEMENT OP GEORGE B. BERNHEIX, REPRiESENTING B.: NEU-

MANN & CO., HOBOKEN, N. T.

Mr. BERNHRI3M. -Mr. Chairman, I represent R. Neumann &ACo.,
Hoboken, N. J., manufacturers of fancy leather, as well as tle manu-
facturers of bag, ca e,-and strap leather.
Senator SMOAor. What paragraph?

;MNfr. BERnXirnJ,, Fourteen hundred thirty-one and the free list..
It is respectfully. urged by the manufacturers of fancy, bag, case,

and strap leathers in the Ulnited States that protection be glven to
their products, along with chamois skins, pianoforte, pianoforte-
act-ion, player-piano action, enameled upholstery, and glove leathers.
We suggest that a duty of 20 per cent ad valoreni be placed on impor-
tattions of these leathers into the United States.
-The reasons for asking for this duty are as follows:,
The leathers above mentioned are uset almost entirely for the

manufacture of articles of luxury, consistingofg ladies' hand bags,
expensive pocketbooks, jewelry cases, traveling:: 'goods, and binding
for books. For these purposes seal, sheep, gout, calf. cowhide, and
pigskins are used.
Theae are at present over 75 concerns engaged in this industry,

which has 'been developed almost entirely underprotective tariffs.
Under the McKinley, Wilson, and Dingley tariffs there was a protec-
tion up to 20 per cent on these leathers; under the Payne-Aldrich law
the protection was 15 per cent.

9.869604064

Table: Importations of leather from Canada.
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In 1913, under the Underwood tariff, the duty on mot of the
leathers mentioned was removed, and by 1914 the industry was in bad
shape because of competition from Germany, France, and Great
Britain, whose salesmen were here even before the bill became a law
As a result theimarket was deluged with foreign fancy leathers, and
if it had not been for the war, which clurtailed importations, our
industry would. have been ruined.

Thre reasoi why Eviuropean manufacturers can so readily undersell
American maniufact.utrers is that labor is the principal element in the
cost of production of the- above-mentioned leathers. In some in-
stances labor represents as much as 50 per cent of the value bf the
finished article, and from investigation we-have learned that Euro-
pean labor is lpaid a much lower wage scale than our labor. The sic-
less of finishing Otiea leathers namlled is dependent capon the attention
grivento each individual skin by skilled workmen, and no ma-chinery
hasyiet been devised to replace thehland-labor operations so essential
to the- production of artistic leather. American manufacturers can
produce leathers lit least equal to the European and in soni cases-
superior, so that in pulrclhasing more cheaply from Europe the
American consuming public is purchasing principally cheap Euro-
pean labor. The industry in this country I's entirely upon a. competi-
tive basis, there being more than 75 competing firms, and therefore
there is no danger that the prices of finished leather will advance in
case a duty is again placed on them.

If; however, there is no duty, it seems certain that the industry will
suffer most severely from foreign competition, and many plans will
be forced to close., The manufacturers would not only suffer severe
financial loss, but the workmen should be'thrown out of positions.
We therefore respectfully urge that paragraph 1431 of the pro-

posed bill be changed to read as follows:
PAR, 1431. Chamois skins. panofort, pianoforte-action, player-piano action,

enameled upholstery leather, bag, strap. case anti glove leather, finished, in
thie wMthite- or In the crust,. and seal, sheep, goat, calf, pig, and all other
leathers, dressed and finished, other than shoe leather, not secially provided
for in this section, 20 per cent m ad valoren.'
We believe. if rewritten, paragraph 1431 would give protectingfor

these leathers, and if you would give mle a moment I would like to
give you an idea of wbat we mean by fancy leathers. -
Senator SMoor. You want free hides?
Mr. BERNHElM. Well, we want free raw material and a duty Non

leather.
--Senator S~loor.- You do not care anything about whether it costs

flany more to produce a hide in America than in South America, or
in an other part of the world, but yoU' want them free. You do
not want the man who produces' hides protected.
Mr. BERNHEIM.-What we want especially in our line is a duty on

leather. If welhave to have a duty on hides, we will accept it. -
kSoenator SfloOr. I just want to know your position.
Mr, BERNmIM. That is our position. Ii -the fancy-leather trade

labor constitutes such a large part of the cost we need some pro-
tection.

Is there any: other question?
Senator McCUMBER. That is all. Thank you.
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UPPER LEATHER.
[Paragraph"1600.]

STATEEZXNT OP FREDERICK0C. STRESAU, NEW YORK CITY, CHAIR-
MAN COXMITTEE OF SIDE UPPER LEATHER TANNlER.

Mr. STRESAU. Mr. Chairman andl Senators, side upper leather is
nia(le- from green-salted and air-dried light cattle hides ranging in
weight, green-salted basis, from 25 to 50)pounds. Cattle hides are:
split in two from tail to head prior to processing in order to facilitate
handling each half then being designated as a "side."
The general procelulre in manufacturing si(le upper leather, is

practically identical with that used in making all kinds of shoe upper
leather, with the exception of patent leather, there being practically
50(different olperatipns involved.
Senator S8rbor. What pragralph are you speaking to?
Mr. STRESAU. Fourteen hundred an(l thirtv-one.
Senator MCCUMBER. Proceed.

:Mr. STREUAU. Because of the labor involved in these 50 operations
a. protective duty is essential in order to maintain the standard of
American wages as compared to prices paid labor in practically all
other countries of the world. At the present time the wages paid in
our tanneries which: make side upper leather are fully 100 per cent
higher than prices paid previous to the war, although we have
already done our share of liquidation of labor to the extent of 33
per cent reduction from peak prices paid. -
We wish to explicitly call attention to the following facts con-

cerning Germany s tanning industry. We have singled out Ger-
:many, ts, aside from ouirseles Germany is the most important factor
in) the production of the worla's sipply of side upper leather.

Prior to the war Germany's tanning equipment was 70 per cent:
of that of the United States, the two countries overshadowing all
other countries producing side upper leather.

Tile tanning industry was one of the leading industries of Ger-

Not one dollar's worth of this trmendous tanning equipment has
been destroyed 'as a result, of the war, buft. more important still.
wholesale expansion has beenwgoing on ever since the war started and
since the armistice.
An up-to-date chrome tannery cantbeeed on veryshorttnotiqe,

and with free leather on our list we feel very certain that the Ger-
mans will enlarge their plants as necessary to take' full advantage
of our markets.
American owners are already sending quantities of hides to Ger

many to be tanned on contract.
German tanriers have made tremendous profits during andsince

the war an'd financiallyv are. so well entrenched that to-dlay they are
running their plants to fulli capacity and are continualj expanding.
Contrary to this, our tanning industry has not operated, collectively
speaking' over 40 per cerft of its normal capacity during the past 1
months.
The large German tanners 0are known to pool, a great many of

their requirements for raw material, in this way circumventing com-
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petitive buyin* amongst themselves and obtaining more advan-
tageous deliveries in so doing.'W3hereas it is customary in this country to pay for our raw mate-
rial against railroad documents in cash, the continental tanner buys
his raw material on from 80 to 90 days' time.
England, which was formerly the largest foreign market:for our

leather, is to-day buying from Germany, where she 'obtains much
lower prices.
With only eight months in which to operate in 1914, German side

upper leather made very appreciable inroads into our markets under
the Underwood tariff, and we have every reason to believe that, had
the war not put an end to it, a great many of our plants would have
:been forced out of business. To-day, with Germany's low labor cost,.
she is in a more advantageous position than ever and we are even
under greater handicapsi. Consequently, with no protection, we have:
every reason-to believe that the same would prove absolutelykruinous
to an industry which is already very baidy upset.
We, therefore respectfully urge that to paragraph 1481 of the

pending tariff bill there be added the following:
Pa. 1431. * * 20 per eentum ad valorem; on cattle side upper lenther,

dresed, n. s p f., 20 per centum ad valorem.
We :wouldlidk to': ate that, in ask 6ifiIO per cent tariff on

side upper leather, the same is based on e raw materials.
Senator Sxor. You want all the hides free?
Mr. S~hERALT. We feel this way about it, Mr. Chairman: We:0: would

like to see all the hides free, but the paramount issue to us is to have
protection for our leather. We consider that far more important.Wank you.

CALF -,AND VEA LATHER.

STATEXENT OF EWATES T. OEESE, SEIPESNEINTIG CBEESE &
COOK CO., DANVIEB, XABS.

Mr., CitrP My name is Walter T. Creese treasurer'of- reese &
Cook Co., and I am speaking for the calf and veal leather manufac-
turers.
Caf and veal leather is made from skins of calvet weighing upto

25 pouds n weight, but in this statement the, word "calf" shall
refer to both calf and veal.
Raw stock: On account of an insufficient supply of good quality

calfkins in this country, American tanners are forced at preent
and have been for many years, to import an average of 40 to 50
per cent of their calfskins.
European calfskin tanners, on account of their proximity to the;

best and largest supplies of raw calfskins, which are produced in
France, Holland, Belgium, England, Scandinavia, Switzerland, Aus-
tria, and Ruissia, have the advantage of drawing upon these markets
for their supply. The freight on green-salted calfskins to this coun-
try is four times that on the finished product. Due to the extra
costs for freight and other expenses incidental to bringing this mate-
rial-to-our factories, the American calfskin tanner is placed at a dis-
advantage before the proces of tanning is commenced.
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Labor: As Gemany is htnecountrywhose competition we fearithe
most, whose labor is th cheapst,i andfwho is by far the largest pro-
ducer ofcalf leathers in the world, .attention must be called to
conditio existing there. In fact, this industry needs protection
from f.importations from each and Severy country where labor is
cheaper t an here.
Neary every lagGra tannery, ha nAmerican; directing

the manufactufring showing thatthe; iermansare adoptingAme-
can ideas and employing their methods to produce calf leather that
will en~ablethem to obtain American business.
The Department-of Commerce has recently received figures which

show that the wages paid tannery labor in Germany are from one-
fifteenth to one-tenth (in United States currency) of the wages
paid in this country for the same labor; that is, the highest skilled
tannery labor is paid in Germany from $2.25 to $3 per week as
compared with $25 to $35 paid in this country, and women who are
largely employed are paid considerably less. Some of these women
are only earning-251_cents per day at the present rate of exchange.
The majority of the tanning materials used in the manufacture

of calf leathers are made by the same cheap labor in Germany and
now enjoy a protective tariff.

Calf leather is used in the better grades of shoes and, because of
its superior- quality is largely prodikced by hand-labor operations.
Based on the present selling prices of finished calf leathers in this
country the raw material amounts to approximately 60 per cent of
the cost and the balance is made up of labor, factory overhead, ad-
ministrative and selling expenses, etc., of which labor is the domli-
nating-item.

Cal~f leather can be produced in Germany excludingg cost of raw
calfskins and including labor, -manxufacturing sipplies and materials,
factory overhead, administrative expenses, interest on investments,
and interest on borrowed money) ready to sell on the market for
about 4 cents per foot, figured at the present rate of exchange.
Bona fide offers have-been made by German tanners to manu-
facture calf leather for American account on a basis of aJ cents
a loot f. o. b. Germany. To produce calf leather in- this coun-
try up to and including: that state would cost American tanners
from 11 to 14 cents per foot.. It must also be borne in mind that
the by cents quoted by the German tanner includes his profit. U-
less protection is afforded to American tanners to the extent of cov-
ering this difference in the cost of production of from 7 to 10 cents
per foot it will resolve itself into one of three things, viz:
: a) That the American calf tanner must go out of business;

b) That the American calf tanner' must ship his- raw stock to
Germany to be manufactured there into leather a-and returned here
in the finished state; or,- :i :e(:a)That Aniericans must operate tanneries in Germany, .which
wouldthrow out of employment thousandsof workmenat present
employed find this industry in this country.
On account of her extremely cheap labor Germany is able to -out-

bid all other countries in the purchase of raw marials. At present
Germany, notwithstanding the highf freight rates is buying raw
calfskins in-this country, manufacturing them in Germany and can
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reship Ithemhere in the finished state to sell at lower prices than
the 'can be produce-d here
:Theindustry: The calf-leather industry in this country is a

large one, having been developed during the past half century. under
protective tariffs. Under the McKinley, Wilson, and Dingley tariffs
there was a protection of 20 per cent, while under the Payne-Aldrich
law there was a protection of 15 per cent.

I U.

Under the Underwood tariff calf leather was 0lace on tle 00free
list, and in the early part of 1914 the increase in calf leather iInp()rta-
tion was very marked.
The Department of Commerce figures for the fiscal year ending

June, 1914, showed an increase in the importations of finished upper
leather of 119 per cent and the following year an increase of 152
per cent over the year ending June 1913.
On account of the fibod of imported foreign calf leathers our

factories in the early part of 1914 were operating at less than quar-
ter time, and if it had not been for the war, which raised a barrier
against importations, our industry would have been ruined. Al-
though German-made calf leathers were shut out, importations of
Canadian calf leathers increased enormously. For the fiscal year
ending June, 1916, the importations were 336 times in value those of
the previous year, and for the'year ending June, 1918, were 614 times
th6evalue of importations during the year ending June, 1913. This
increase was maintained after the close of the World War, as the
value, of the importations for the year ending June, 1929, was still
fou'r"-,hundred and twenty-six times that of the year ending June,
1913.
There is a dutyr on American calf leathers going into Canada of

15 per cent, which completely bars the importation into Cankda of
American-made calf leathers. In other words, the Canadian calf
tanners are in a position to import their raw material from this
country free of duty and to reexport this same raw material mnaniu-
facturde into finished calf leather, free of duty, to this country.
Australia is now considering the imposition of a tariff which will

practically prorlhil)it foreign leathers. There'are few nations which,
have not either a protective tariff or prohibitive tariff on calf leath-
ers. These conditions, together with their lower cost of labor, would
completely bar- any possibility of this country exporting calf leathers
on a profitable basis.
Tanners in Germany are now running well up to capacity, and

exports of finished calf leathers to this country have recently been
on the increase. There need be little fear that the prices of finished
calf leathers would be advanced should a protective tariff be l)laceed
upon this product, as competition between calf- tanners of this
country has been decidedly keen in the past under protective tariffs
and there is no reason to believe it will be otherwise in the future.
Even with Europe unable to export large quantities of calf leather
to this coilntry ii the past two years, the natural competition be-
tween American calf tanners has resulted. in this industry making
losses that have wiped out the greater part of the profits made during
the previous five years, in addition to which there has been accumu-
lated in the hands of tanners large surpluses of leather which must
still l)e liquidated. Competition with the cheap-labor calf-leather
factories of European countries at a time when the industry is just
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emerging from adrastic liquidtion wold be ruinous, and would
mere Y.resvilt in the supplanting of production in this country by
American libor by the production abroad by cheap foreign labor.
Wve cannot expect that labor in this country will adopt the stand-
ards of living now prevailing in European countries.

Finished calf leather is ternied by the shoe. manufac-turers of this
country as their raw material. Technically speaking, fromnl~their
point of view, thlat is correct. Nevertheless, caff leather is a manu-
factured and finished product And can not be placed in the samei
category ais it raw material or an unmanufacture-d product.
For your information, the (alf leather entering into the mianu-

facturing cost of afshoe is about 25 per cent of such cost.
We respectfully suggest that to paragriaph 143t of thle pend(ling

tariff bill thle following be added:0
PAR. 1431., * * f* Alf ni1d veai l leath1 .. tiI;lllkhedortpal- liy isfi uil. 25

per centum ad(1 vTaloremn
SenAtorr CtTcuMER. Thnk y3otu.

PATENT LEATHER.

[Paragrapi100.]::
STATEIKfNT *OF0 MAXWELL 3J. LOWRYI,0 NEW YORK0 CITY, CHAIR-

MAN COMMITTEE OF PATENT LEATHER TANNERS.

Mr. LOWRY. Mr. Chairman, Ia wili state it is-my privilege to:repre-
sent the manufacturers of patent leather, part of the Tanners'
council.
In the struggle for business in whioh0the world'smanufacturers

are now engaged it is necessary that ve7 thle ta-nners, of patent leather
in the United States, buy our raw material that is', hi(les-as cheaply
as any tanner in any country. It is, therefore, essential thlat hideis
shall be free of duty.
In order that the patent-leather industr.y ntyl e o(n a fair (oni-46#

petitive basis with other countries whereworkmen's wages and their::
standards of living are below those of oour American workmen, it is
necessary that We have a protective diuty on patent leather for the
reasons outlined below.

Thle Canadian tilannes sent l)laCtically 'no pattent leather into this
country Until 19l). Prior to tlant tillle the Canadian shoe manufac-
:t 'rers imiported all of the goO(1 quality patent leather that they
needled and u1tse thae C1nmadian product only in their cheaper shoes.
Tro-daRy the Canadillan taieurs of patent leather have improved their
quality to a degree that enables teiem to send it into this country
in quite large quantities.
The Canadian tanners leave always had some advtantage in the

cost of raili aterial.I ; CIIIor(lai)rodl~exmore hides of the chttrac-
ter suitable for this kind of leather thhn they consume. Their labor
is also onl a lower basis than our own. Canadian patent leather is
being sold in this country. all the way from Boston to St. Louis in
steadily increasing quantities and at prices which we can not meet.
To thie Ainerican tanner belongs the credit for the high quality nd

general excellence of the patent leather produced to-dla3. We origi-
nated and perfected the method of api)lyVing a thin, flexible varnish
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to the rain or hair side of the leather as opposed to the continetal
method of a thick, heavy varnish on the flesh side. Thle continental
tanner, quick to observe that we had obtained a better result, immedi-
ately adopted our process and successfully applied it to his product.

In' the years 1912 and 1913 the German tanners ofJpatenit leather
had so increased their capacity that they captured practically0all
of the European and English business which the American tanner
of cowhide patent bad been building up for the preceding six or
eight years.

In the year just preceding the war the German tanners had suc-.
ceeded in getting their patent leather so well introduced into this
country that we had every reason to believe,-had the war not occurred
and stopped importations, we should have lost a very large part of
our business.
German patent leather did not begin t comie6e4toftlls 06country im-

mediately on the close of the war, because her tanneries were not in
a position to produce leather in quantity, but during this year-patent
leather manufactured by German tanners is being sold in the United
States in quite large quantities at prices consi(lera ly under our actual
cost of production. A:;
The German tanners had before the warand 'stillIhavecertin

specific advantages which should be offset by the protection for which
we ask. f 0:
The Goerman laborerlhas a degree of eflicieney which is wellknown

and is working to-day at from $2.25 to $3 per week, based upon the
present value of German currency. Men in our patent-leafther tan-l
neries are earning from $25 to $35 Per week...
Germany also hnas access, not only within her own borders bults in;

near-by countries, to raw material better adapted to the malnfacture
of this kind of leather than the raw material produced here. Their
hides are of much better quality than our own.
Germany manufactures her own tanning materials and'at a cost

lower than ours.
Senator WATSON. What kind of hide is patnt leather made of?
Mr. LowRy. Light cowhides.
Senator WATSON. Why do you say the hides produced in Canada

are better adapted to the manufacture of that leather than American
hides?
Mr. LowR. Because the German begins to take :care of thcow-

hide while -the cow is alive. In Germany the cows are usually ttaken'l ;0
care of by the women of the Ifamily, and it is washed, before itis
slaughtered.

Senator WAWM52x. Do the Germans raise the-hides in Canada?:
Mr. Lown~y. NO, sir.,
Senator WATSON. You said a while ago that hides prPoduced H-inE

Canada were better for the production of patent leather than those
produced in the United States.
Mr. LowRy. I said in Germany,, Senator.
Senator WATrOw. You did just now, but a little while ago you

said the hides produced in Canada.
Mr. Lowir. I said the Canadian manufacturer has access to the

hides produced in Canada, and that they were produced in larger
quantities than the Canadianhtannerused. The Canadian hide is
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asWgzood Asoursbut not as good as
G

ithe German- hide.But thereare monre--hidesK-producedin anada of that kind and weglht than
the Canadian tanners can use.
Canada is to-day a great deal as ouir country was in the West a

good many years ago.
Senator -MCUMBBs. Proceed and finish with your statement.
Mr. Lowax. Patent leather required a higher duty than other kinds

:of upper leathers because the production cost is about twice as much.
The tanning cost is about the same; but there is an addition of
an equal or gter amount for ths cost of japanning. Japanning
is all handwork, no machinery whatever, andaabor is the principal
item of cost.

There are so many producers of patent leather' in this' country,
in many States from Massachusetts to Wisconsin and as far south
,as Virginia, that competition is active and keen and there is no
danger of the proposed tarif creating fictitious values.
We, therefore, respectfully urge that to paragraph 1431 of tile

pending tariff bill there be added the following:.
PAR. 1431. * * aind patent, Japanned, varnished, and enamieled ssh(e

upper leather 5 cents per foot rnid 25 per (elt a( valorem.
Senator DiLLINGHAM. What proportin of the cot of the pro-

duction of that leather is labor?
Mr. LowRY. I thirik, perhaps, Mr. Thayer can answer- that ques-

tion better than I can.
Senator DILLINGHAM^. It depends oil circumstances, does it not?20
Mr. LOWRY. Yes; it is a technical question, and it depends-a good

deal upon- the quality and cha-racter of the leather made, but in
patent leather r should say half of the expense at least to manui-
facture is labor.
Senator SnooT. What duty did youask?:
Mr. Lowny. Twenty-five por cent and .5 cents. :
Senator MCCUMBER. Ad valorem?
Mlr. LOWRY. Ad valorem.
Senator McCumBER. American valuation?
Mr. LowRY. American valuation.
Senator MCCUMBER. And the farmer to sell his product, the skin,

,to you at the world valuation?
Mr. LowRy. If possible.
Senator McCu3IfiER. In other words, he is to sell in competifion

with the entire world his product so that you may have a higher
protection on yours?

Senator CURns. There are some of themn who: want-a duty on
hides Mr. Chairman.

HARNESS AD SADDLERY.:
:[ParapraPh 1600.3

STATEXENT OF J. A. ROBERTS, REPRESENTING THE SMITH-
WORTHINGTON CO., HARTFORD, CONN.

EMr. fROB2iERTS.-0Mr. Chairmlkan, Iepresent the IVholsale Sddle.ryAssociation of ItheUnited States, w ich association embraces prac-
tically al ofthIma1nufacturIrs an d wholesale dealers of harness nnd
saddlery goods in the United States.
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Our-membership extends from Boston to Los Angeles 'and from
North Dakota to Texas.

I would liketo-call your attention to paragraph 1600, and suggest
that this paragraph be (livi(Ied, and that the harness and saddery
industry be placed under a separate paragraph to avoid confusion in
considering the merits of thy different industries therein contained,
and that we will be considered on our own merits and not possibly be
considered on the basis of the merits of some other industry.

In the first place, we would like to call your attention to the fact-
that-saddlery and harness up to the Underwood bill has always been
considered an industry deserving of protection. The first problem
that confronts us is what we would consider the Canadian menace.
Senator SbOOT. What duties do you want?
Mr. ROBERTS. Thirty-five per cent.
Senator SMOOT. Thirty-five per cent duty, American valuation?
Mr. ROBERTS. I would ignore the question of American valuation

or foreign valuation.
Senator S.MOOT. Thirty-five per cent of foreign valuation would be

satisfactory to you?
Mr. ROBERTS. Yes, sir; if you will'give us 35 per cent on foreign

valuation, we will say nothing about the American valuation.
Senator Szoor. What was the rate under the Payne-Aldrichbill'?
Mr. ROBERTS. Thirty-five per cent.
Senator MCLEAN. You1 always had it'
Mr. ROBERTS. The Payne-Aldrich bill started with 35 per ceht;

then, in revising the duty on imported leather, it was reduced to
20 per cent. There was a compensating reduction in the duty on our
products, so that in the latter operations of the Payne-Aldrich tariff
the duty on harness and saddlery was 20 per cent.
Senator SM9SOT. As I understand you, you want 35 per cent if yoU:

have free hides?
Mr. ROBERTS. No; please do not consider free hides in connection

with our products. I am not going t~o ask for a luty on our product
with otne hand and with the other hand ask for free hides. I might
say selfishly that the duty~on hides would not be objectionable to us,
because we would infer if you put a duty on hides you would put a
duty on leather, and if you were going to put a duty on leather we
would naturally expect you to put a duty on our product.
The duty of 35-per cent imposed by Canada on imports of harness

and saddlery has closed that market to our manufacturers. This
exclusion, aided by the rapid growth of:Canada's commercial needs
and the development of thelnorthwest farming area and the demands
of war, have diVelope(I competitors, who, unde-rthe privileges of the
proposed tariff bill, would enjoy

a ( ecided one-sided advantage.
are, afire just-s -keen and able manufacturers and merchants as we
are, ampy fortified witi knowledge gained through-English inspec-
tors located in our factories during the war. The efficiency and im-
proved methods that our manufacturers purchased at the price of
experience have thus been available, to our Canadian comptitors.
They can obtain material and labor as cheap as we, and in fact,

actually for less. The fact we have a proposed duty of 35 per cent.
on the hardware used in tire manufacture of our artcles would lead
us to infer that Canada could obtain her hardware for less.thaln wev
can and we know she can, because it can be bought in England
cheaper than we can buy it in America.
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Senator MCLEAN. And she imposes a duty of 35 per cent ad valo-
rem on American harness and saddlery imported into Canada?
Mr. ROBERTS. Yes, sir; we can not take our product into Canada

without paying a duty of 35 per cent on it. That closes the market
to us absolutely.
Canada can obtain her leather as cheaply as we can, and0I wilI

support the statement made byagentleman here to-day thatiCanada
will produce just as good an article in the way of leather as our tann-
ners. I know that, because we have used their leather,- and as tah-
ners and competitors they are no joke.
The Canadian manufacturer is making harness for the same market

that we make it. Our largest market is the farmer class, and his
largest market is the farmer class. He does not have to particularly
adapt his product to our market. The oilly line dividing us is that
of the Canadian customhouses, which prevent: our going into Canada.
The American market, according to the 1920 census, indicates that

we havena matter of 19,000,000 horses and mules on the farms of the
United States, and the largest proportion of these will be found on
the farms in the States above the Ohio River and above Oklahoma,
and if it is true that a set of harness will last a matter of from 12 to
14 years, and assuming there is a matter -of 5,000,000 horses and
mules that do nothing but eat, grow up, and die, and 14,000,000 only
requiring harness, it would be equivalent to a harness market in the
United States of 1,000,000 sets eryear.
:Now, if the Canadian manufacturer is doing what I say-and I

believe it is true, and, in fact, I have no question whatever about it,
and it would be folly for me to tell you otherwise--do you think he is
going to sit quietly behind his tariff wall of 35 per cent and ignore
this market? Not by any means. He is going to slip in as quickly
as he can. The only reason we have not suffered from this is because
of obstacles over which man has apparently had no control, but
to-day the Canadian manufacturer is soliciting business in the North-
west and Middle West, where our manufacturers are now practically
shut down. I venture to say that they are not working to 20 per
cent of capacity, and many of them have not worked since last April.
The market is dead.

Senator SMOOT. Are there any importations coming in from
Canada now?

Mr. ROBERTS. Practically none.
Senator SMOOT. It is on the free list now.
Mr. ROBERTS. There are practically none because there is no

business. Our own manufacturers can not get any business. The
American Middle West harness dealer is loaded up with obligations
and can not obtain his money from the farmer.

Senator WATSON. What is the state of your business?
Mr. ROBERTS, I come from Connecticut, and we have been better:

off than the rest of the country,-but if the city of Philaldelphia lhad0
not changed its method of handling the garbage contracts and we
had not happened to get the contract for harness supplies we would
not have had much business. We are working to about 20 per cent
of capacity.

Senator: MCCU;; MBIER. I do not know -how many hharnesses for ea-ch
horse we bought during the war, but I think it was some 2 or 3 dozen,
and I am wondering w a le Government has since done with them,
and whether they are being dumped into the market now?
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:Mr. RoBERTs. That isaAquestion I was goig to refer to in a
moment. I wantto get rid of 6ur Canadian proposition, and then I
was going to make reference to that.
Senator MOCUCMBER. Well, go ahead.
Mr. ROBERTS. It may be of interest to state that unquestionably

the largest harness and saddler manufacturer and jobbing house in
North-America is in Winnipeg, veryclose to the American border
and very close to the heart of our harness and saddlery market, and
we view with decided fear and danger that we are exposed to through
the Canadian competitors, who know all we know, who are as able
as we are, and who are-going to raid our market just as sure as fate,
and we can not go into Canada and retaliate.
With regard to the question-you raised a moment ago, Senator, the

Government has dumped a large amount of harness on the market,
which is being slowly absorbed, and absorbed at a price far less than
the cost of production. The harness is not suitable for our market,
and it has to be converted, and it is not being absorbed as readily as
the War Department could like.
Senator MCCUMBER. Because of its lack of adaptability to farming

purposes?
Mr. ROBERTS. Because of its lack of adaptability for farming pur-

poses, and also you can not compel a man to buy two setsiof harness
when he only has-use for one. He will not do it. So much for the
Canadian situation.

I have brought here to-day some samples which will best explain
to you the problem confronting us with reference to imported goods
that come across the sea.

In -competing with the foreign saddlery manufacturer we are
decidedly handicapped by being compelled to go abroad for certain
absolutely essential materials not produced in the United States and
on which we must 'pay a duty. These included woolen saddle serge,
wool flock, linen straining web, silver saddle nails, dees, and staples.
Saddlery hardware, worsted girth webbing, and saddlery felts, pro-
curable in our home market, are when imported all subject to tariff
duty. Any-and all of this material, combined in a completed riding
saddle manufactured nder lower wage rates and working conditions,
would under the proposed bill be admitted free of dutyv.

If I bought from abroad this'hardware-bits, chain, and buckles-
in this bridle, I would pay under proposed-tariff bill a dit of 35
per cent, but if the complete bridle is imported-, the bits, chain, and;
buckles, then are admitted duty free; hence there is no chance for
my company to continue to make these goods-or any other manu-
facturer in the United States-when it is very apparent the foreign
manufacturer would enjoy the advantage of one-third the value of
this hardware, and the hardware is worth half the value of the com-
pletk bridle.
Senator WATSON. Where was that bridle made?
Mr. ROBERTS. This bridle was made in Hartford,0 Conn. This

bridle is not a necessity, and the man or the woman who uses it'does
so for pleasure purposes.
Here is another item this worsted saddle girth. If I imporththis

worsted webbing I wouid pay under proposeJ bill a duty of 25 cents
a pound plus 30 per cent ad valorem, and if I bring these buckles in I
would pay a duty of 35 per cent, but if this girth is manufactured
complete on the other side it would come in duty free.
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I might add that I have a bill here from an English merchant, who
offers I'8 girth it the price of 5 shillings andt9 pence, which---is
equivalent to a price of less than $1.25, and allowing 15 per cent for
transportation charges it would make the girth cost probably $1. 50
or less landed in the United States.

If we go to the manufacturers of this woolen girth webbing in the
United States and buy it of them in the roll it would' 'cost us per irth
in his factoryl$1.50 for the materialtalone, and to that we would have
to add the buckles, have to add the thread, and have to add the labor.
Senator WAmToN. What would it cost you?
Mr. ROBERTS. If I made it it would cost me about $2.
Senator Wnow. -Are there any importations of that material?
Mr. ROBERT8. Decidedly so.
Senator WATSON. At tlis time?
Mr.. ROBERTS. At this time.
Senator WATSON. And of this bridle, too.?
Mr. ROBERTS4 Yes, decidedly soC. The 8tatistics show the imports

for nine months this year, ending with the month of Septembe',
amount to $639,000; for like period in 1920, $1,580,000.

Senator SMOOT. That is of this whole schedule)?
Mr. ROBERTS. No; this is only saddlery goods I am referring to.
Senator WATSON. What does it cost you to make that bridle ?
Mr. ROBERTS. I did not mean to contradict you, Senator, but those

figures I have, as I understand, only refer to saddlery and harness
goods.

Senator WATSON. What does that cost in Germany to manufac-:
ture?:;; -X;-X :e ; ; iX i
:^Mr. RoaBTS. I do not know what it would cost, but I do know

their labor is not as much as ours.
Now, I have another case here which I would like to call to your

attention, and which relates to another item of luxury, and I think
deserves consideration, if on that score only.
Here is a riding saddle made in Connecticut, intended for tuse

of gentlemen or women. It is a saddle that I dare say is as well made
as any saddle in the world. We isk no quarter so far as quality,
workmanship, or fit are concerned. We, unfortunately, however,
must go abroad for certain needed material in the construction of
this saddle. The first step in the manufacture of this saddle ,is
straining the tree. This linen straining web is not made in the United
States. The duty on it, according to the proposed bill, is 28 er cent.

Senator CuRns. Have you not anything to take its place?
Mr. ROBERTS. No, sir.
Senator WATsoN. Why is it not made in the United States?
Mr. ROBERTS.- There is no reason, except we can not make-it in

competition with England.
Then the next manufacturing step is to set the seat of the saddle.

We use this all-wool serge, and it is not made in the United States.
We must go abroad to buy it, and when we bring it into the United
States the duty, under thie proposed tariff would be 30 cents per
pound and 24 per cent ad valorem.

Now, after we have built this up in this form and-filled the7 seat
with this wool flock, which is not made in the United States, and on
which we would carry a duty of at least 25 per cent ad valorem-

81527-22- L-10
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the appraiser in the customs service told me he could not say that it
was 25 per cent2as possibly the rate might be higher. We have got
to importthsfok
Now,ithelast step, withetheexception of putting the leather on

here,`is to line saddle. , This ling or ad is fille wIth thi wool
flock (this material), and it is covered with ib saddle serge which we
import from the other side.
Senator WATSON. That is very interesting but why is not that

produced in the United States? Can youanswer th!t? ;
Mr. ROBERTS. I can not, except that this serge has been taken up

by a number of American manufacturers of this material, and they
are beaten to a frazzle. They have thrown u their hands when we
have presented them with an invoice from tXe other side with the
duty and all expenses added, and the duty was 45 per ce'tntat that
time. There was no specific duty. I had a number of them, during
the early stages of the war, when the manufacturers were looking'
for business, and tried to get them to make this serge, but they threw
up their hands.
Now, here are other items, these silver-headed saddle nails, and thisA

loop to which the stirrup leather is attached, and the stirrup itself,
if imported separately is subject to a duty of 35 per cent and if it is
put into a riding saddle on the other side it comes in free.
Now, I submit to you the impossibility of-our. manufacturing these

:articles for pleasure use and items of luxury and pay a duty on the
absolutely essential materials going into them and compete with
English-made goods manufactured at a lower wage rate than paid
inthe United States.

Senator WATSON. You can get that buckle in the United States?
Mr. ROBERTS. Yes.
Senator- WATSON. And that stirrup?
Mr. ROBERTS. Yes.
Senator SMOOT. All those metal parts are excepted in the para-:graph itself. :;;:0 -: S

Mr. ROBERTS. Senator; what I am getting at is the fact that we
have a duty on this material, while our foreign competitor caixobtain:
the materials for less than we can.

Senator SMOOT. But he has to pay the duty when it comes in on
the saddle.
Mr. ROBERTS. I understand not.
Senator SMOOT. Section 1600 says: "Leather-: All leather not

specifically provided for," and that is what you aretalkig about
now, "Harness, saddles, and saddlery, in sets or parts, except metal
parts."

Mr. ROBERTS. Does that not refer to parts-that are metals parts,
rather than to metal parts in completed saddles?

Senator SMOOT. No; that means when a saddle comes in -where
there is a metal part in the saddle it does not come in free, but it takes
the regular duty. That is what it means.

Senator WATSON.:He says he has to pay a duty on it to get it in.
Senator SMOOT. He would have to pay a duty, but so would the

importer have to pay the duty, just the same.
Mr. ROBERTS. I might say this: I do not mean to stand out against

your interpretation, Gut if we imported a set of harness under ur
Interpretation then we would have to pay a duty on the metal parts
that were in the harness, would we?
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Senator ShooT. Ye; yifyou imported it. This is entirely different
thoin it has bee in th~past.
Mr~ ROBErT, That is notthe interpretationt hat e customs

deparmeint has placed on it. I do not mean to say that they are
bt, but even ,though, Senator the metal parts in a completed

siaddle were subject toia duty ihen the saddle was imported the
other articles which are not so covered, that are needed in making
these saddles would make it impossible for us to compete with foreign
manufacturers.

Senator WVATSON. Do yrou know of any saddles like that that are
being imported into the United States?
Mr. ROBERTS. Decidedly s0.
Senator WATSON. Do you know what it costs them to make them

in whatever country they are made in?
Mr. ROBERTS. No, sir; I can not answer that.
Senator WATSON. What does it cost you to make that saddle?'
Mr. ROBERTS.-S42.-
Senator SMOOT. The-oldiaw reads this way: It says, "HarneSs,

saddles, and saddlery, in sets or in parts." Then it was true, as you
say,- but here it says "Saddles and saddlery, in sets or parts, exceptmt~barts" and we: except those when they come in here.
Me. l-daOBSr . Th Senator understands the value. of the metal

in the harness will be subject to a duty
Senator SMuO. Just the same as if it came in by itself; it would

pay the duty the same as if it came in that saddle. Whatever duty
were imposed upon it, if it came in separately, would be imposed upon
it in the saddle.

Senator MOLnAN. The saddle comes in free. Was this brought to
the attention of the Ways and Means Committee of the House?
Mr. ROBERTS. It was.
Senator MCLEAN.: What light did you get from that committee?

It seems you did not get any relief.
Mr. ROBERTS. We did not get any relief, unfortunately.
Senator SMooT. I think the only relief they got was the putting

in of these words, "except metal parts," and no other. The balance
comes in free, as it does-under the existing law.

.Mr. ROBERTS. We did not receive any consideration, unfortunately,
because some members of the. Ways and Means Committee were
greatly concerned in the investigation of the United States Harness
Co., which was up before. Congress at that time., and they got onto
that question, and before our representative who was speaking for
the industry knew it he was told the time was up and-he would ave
to retire,- and hence there was no argument presented, and none of
those-matters were brought to the attention of the Ways and Means
Committee.
:I mght-add one other thing, that subsequently to the passage of
the Milthe secretary of our -association h an opportunity to meet
Mr. Fordney in Chicago, where he was addressing a convention, and
the situation was presented to- him, and the chairman aked if we
did not hope tW obtain relief from the Committee on Finance. We
told him we did, but we were very sorr, indeed,--that he had not
seen that we obtained relief from the May and&Means yCommittee
and he replied that if we obtained relief from the Finance Committee
he, being one of the conferees, would lend us his support.
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Senator DILLINOHAM. What do youask for?
Mr. ROBERTS. Thirty-five per cent, because Canada inmposes a

duty of 35 per cent. I can assure you that if a duty is not placed
on this material England will get the business., rFurtL, the psicse
"Made in En land" has an alluring charm for the Anferican buyer
of this class goods.
Lower rates of wages prevailing abroad gives the foreign manu-

facturer a decided advantage. We can not maintain the American
wage standard and conditions of labor and meet the foreign pro-
ducer. Much of the handwork is done in the homes of the me--
chanics by tnembers of their families, and so without overhead
expense to the master producer. Similar conditions do not prevail
in the United States.

Foreign-held surplus harness and saddlery stdok area fher:
Xmenace to our industry Offerings have been made of lagquan-
tities of material at prices much less than replacement value;. The
present business depression has sorely tried our industry the largest
consumer being the farmer class. Changes in methods of trans-
portation have also impaired the scopeof ourfo indus-
try has suffered from intensive advertising propaganda thatshas
built up an erroneous public estimate. of the true value of the horse
in the economic life of our country. The horse is absolutely essen-
tial. No form of mechanical transportation has yet been devised
that will dis lace "man's best friend" from the field of usefulness
he has filled for untold years.

Evidently throh misunderstanding, it has been assumed by
some Members of ongress that the harness and saddlery-industry
has joined issue with other leather-working industries with the sole
object of placing hides on the free list. Our problem is in nowise
related to theirs. They may not require a duty on their product
to protect their industry. We do, and we strenuously protest
against being so grouped and considered on the basis of their merits.
We further respectfull{ urge that harness, saddles, and saddlery,

in sets or in pars, be pace under a: separate paragraph, and not
included in and confused with-materials used In other industries.
Our needs and problems are distinct from those of the othe indus-
tries mentioned-min this paragraph; that is, "Leather: All leather
not specially provided for; leather cut into shoe uppers vamps,
soles or other fom suitable for conversion into maInufatred:
articies: and leather shoe laces, finished or unfinished." This
grou ing, no doubt resulted from copying the paraaph out of
the Underwood bill. We feel that our request is eminently fair and
just, as this information is essential to the gathering of accurate
statistics ott imports.
To the suggestions credited to a member of the Ways and Means

Committee that section 302 of H. R. 7466 covers our needs, I would
say that we do not see wherein this gives us protection. Thissec-
tion, in our understanding, is provided to meet unforeseen contin-
gencies. If so used, this authority would be:exercised-only aftr
much damage and loss and been sustained. Such a provision is'no
protection4
The Payne-Aldrich bill of 1909 recognized oui industry asgdeserv-

ing of protection. The Underwood bill of 1913 removed this pro-
tection, and immediately following Canadian 'competit6rs offered
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their wares in border ter6ito at pric wich0our manufacturers
couldi not meet. The World War immediately following saved the

Amrcan market for us..
A;ci us, and we again resApectfully urg tht

a. duty0of 36 per cet equl to that imposed by Canada, beim-
po"IOU all imports of harness, saddles, and saddlery, in sets or in
parts, finished or unfinished.

LEATHER SHOES.
[Paragraph 101X.]

STATEMENT OF JOHN S. KENT, BBOCKTON,' MASS., REPRESENTING0
NATIONAL BOOT AND SHOE MANUFACTURERS' ASSOCIATION OF
TUB UNITED,STATES.

Mr,KENT. Mr. Chairman, my name is John S.%Ken, of . .
Packard & Co., shoe manufacturer, Brockton, Mass., and I aim speak-0
ing in the interest of the National Boot and Shoe AManufacturers'
Association in bringing to you their request for a protective (lity of
15 per cent upon shoes. I will be as short as possible in presenting
their case.
The importance of the industry, I think, is well understood. It

ranks sixth and with its allied industries third among the industries
of the United States. The 1919 report by the Bureau of Census
shows there were 1.,4441 shoe-manufacturing establishments, which
produced 329,528,900 pairs of shoes in the year, with an aggregate
value of $1,152,016,000, and with in annual wage distribution of
more than $20000000are than200,000 workers.

It is an industry of geat importance to every section of our
country, and its welfa're means the, prosperity and happiness of a
very Urge portion of our population. Of the 1,441 establishments
producing shoes in 1919, Massachusetts: had 488, Pennsylvania 128,
Ohio 59, New Hampshire 52, Maine 39, New York 336, Wisconsin 62,
Missouri 55, Illinois 51, and New Jersey 35, and others were located
in Connecticut, Georgia Oregon, Louisiana :Minnesota, Washington,.
Virginia, Michigan, California, and Marviand. The great number
of concerns actively engaged in producing and marketing their
products has resulted in- maximum values to the consumer, keenest
competition among thle different companies operating factories, and
the highest type of progressive business management.
The existence of so many separate and independent shoe-'nanufac

turing concerns is thle best possible guaranty against a trust. or any
attempt to control the price or quality of goods. No combination0
among the different concerns represented in our industry has ever
existed. It has always3beenl the desire of the leaders of thie industry
that-independence- of action should be preserved, believing that in
this way the health of the' industry can best be maintaining and the
interests of the people can be more effectually served.
The record of the American shoe manufacturer at home and abroad

is one of honorable business achievement. I-fis enterprise initiative,
inventive genius, and industry have resulted in a very high 1l1lce for
his product and a very strong position in the business world. We
have always felt that the principle of a protective tariff for Ameri-
can in(lustries has proven the wisdom of our legislators. The results
obtained would certainly warrant such a feeling.
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It may be that changed conditions make-* high protctietrif
less necessary than heretofore Mit it is the opinion of a very large
majority of the members of the National Boot and Shoe Manufac-
turers' Association, representing more than 90 per cent bf the total
production of shoes in this ountr, that a protective tainffrepreent-
ing as nearly as possible the difference in labor cos, between our
country and countries in which labor receives less and living condi-
tions are poorer is necessary if our future is to be secure.
We should have such tariffprotection is will give our manuf-

turers and workingmen a fair chance in their-own market tb meet
unfair competition with other countries where lower wage; land lower
standards of living prevail. To-day the menace may seem remote,
but the resumption of anything like normalcy in conditions through-
out the world may make the situation acute. Nothing but the tre-
inendous upheaval in trade and industry caused by the World War
prevented a foreign commercial invasion in our industry soon after
the passage of the present tariff, law.
Our tariff policy- of free leather and free shoes was.attracting the

attention of manufacturers of other countries to our American mar-
ket in 1918 and 1914, and-a very considerableoincrease in imports of
leather and shoes had :begun. Had it not bee- for the World War
demands, immediately following, it is a reasonable conclusion that
the foreign shoe would have made great inroads in our markets,
affected employment and wage distribution in shoe-manufacturing
industries of the United States.
Our experience during the last three years is afair indication of the

trend of foreign shoes in our market as. foreign countries progress
toward more normal conditions. The Bureau of Foreign and Do-
:mestic Commerce of the Department of Commerce reports-imports
of boots and shoes for the fscal year ending June 30, 1919, 49,743
pairs; 1920, 94,277 pairs; 1921, 206,666 pairs. The value-of Jhese
shoes was in 1919, $208,613; 1920, $374,8153; and in 192i, $79,570.

Senator WATSON. Where did those come from?
Mr. KENT. The shoes?
Senator WATsOx. Yes.
Mr. KENT. They came some from England and some few from

Germany, I think.
Senator WATSON. How about Japan?I
Mr. KENT. Japan furnishes quite a number of the cheaper shoes

that come here.
Senator DiTJLINOHA.M. Do they have our American machinery in

r. KiKNT. They do.

Now the exports of the American shoe for the years 1920 and 192 1-
indicate the part which the American shoe is plaving in our shrink-
ing trade balance. The Bureau of Foreign and Domestic Commerce
reports that for the fiscal years ending u 30:the-were exported
in 1920, 20,289,557 pairs, and in 1921, 12,581,18 pairs. The value
of these shoes was in 1920, $78,064,947 and in 1921, $44,430,065.
Of course, it is needless to call your attention to the great handicaps

placed by the foreign countries on the American shoe. One illus-
tration, because near our market, will suffice for the present purpose.
Canada imposes a tariff of 30 per cent ad valorem on our shoes

and our export experience with Canada will indicate what we may
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expect as we reach norinal conditions, for I 1920 we exported 908,943
pairs of boots and shoes and in 1921, N392,26bpairs.

SSenator DU waNGHAM.0Voumean to Canada?
Mr.KET. Ye;t anada.,'

Now,wht when the tariff bill under consideration be-
com a law it will onlitainta clause giving the President authority
to tax. imports frow countries that tax our products.
We are in abnormal times, and world conditions in industry and

-commerce are out of joint.r There may be no immediate fear of
foreign competition until financial conditions are settled, interns-
tiona1 affairs between our own and foreign countries stabilized, and
the relation of the nations to each other securely fixed.

!A tariff law when enacted will not be changed for a long time.
Congress0 is not legislating for to-day but for the to-morrows that
are to come, when the nations are at peace again and competition
of foreign labor and lower standards of living must be met. The
time may come wson when we face a serious problem and when the
delays nessitated by' a readjustment of the tariff will prove disas-
trous.
We must provide for what can reasonably be expected. Free

trade in shoes,'in which labor is so important a ! actor 'in cost is likely
to prove a very grave affair to our manufacturing and manufacturers
in the near future..
We are firmly of the opinion that some measures of protection to

the shoe-manufacturing idustry should be included in the tariff
bill. We may face serious consequences without it.
With free hides we believe the shoe and leather industry in this

country would be safe from unreasonable foreign competition with a
protective duty of 16 per cent. This would, however, not be pro-
tective at the present time, bearing in mind that the foreign rate
of exchange would give European competitors an extreme advantage.
As some time, however, will probably elapse before European manu-
facturers could adapt themselves to successfully enter the American
market, 15 per cent tariff might serve, with the expectation that
more nearly normal rates of exchange will soon prevail.
Senator McCuMnER. I think you might take a little tip and base

your figures on the fact that there is a pretty big possibility that
hides will not be free, and to make your estimatesfon: the assump- I
tion that there will be protection against the farmer as well as pro-
tectilonagainst the manufacturer.
Mr. KENT. The reason I put that this way is that we have got to:

base it upon something in asking for our 15 per cent, and if that is'
the condition at present I was estimating on that basis. ,We know it
is your job to frame a bill, the country expects it, and they expect
there is going to he a protective tariff come out of this committee,
and you will protect the industries you think need protection.

Senator MCCUMBER. The whole country will have the protection.
Mr. KENT. Exactly. So we base our contention on the attempt to

equalize conditions of labor between our country and countries that
compete with us. If you find that exists in other articles that is for
you to decide, not for us.
SenatorMCCUMBER. Of course, with'a protectiveOduty upon leather

or upon hides, y"ou would want a corresponding protection upon
shoes.
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Mr. KENT. Yes, sir;:: but we are not here to say anythin about
hildes.: We are here to talk about shoes and leave that to the com-
mittee, and our committee has full confidence in this committee to
framei a proper protective bill just as a Republican committee should
do and will do, I believe.

Senator WATSON. What is :the condition of your industry now?
Mr. KENT.1It ls what you might dall stopped. As' a whole it is

not good; perhaps not overW60 to 60 per cent of production through-
out- the ntire countryV
Senator WATSON. av'e wages rbeenreduced?
Mr. KENT. Wages have, been reduced in, some instances 20 per

cent and in some others 10 per cent. I do not think the average
would be over 10 per cent.
Senator WATSON. Whose fault is it thatuawpair of shoes in ai retail

store costs $15?)
Mr. KENT. It is the fault fthe mani who goes to the store to buy

them, because he does not have to pay that much to get a good shoe.
If he wishes to pay that much, he can get a better shoe for $15 than
he can get for $8 or$10:.
Senator WATSON. Where?
Mr. KENT. In a number of retail stores right here in Washington.
Senator DILINGUAMr. Has there been. a reduction in the price?
Mr. KENT. Yes: in the wholesale price.
Senator McLEAN. What do you get for a pair of shoes of the kind:

you mentioned?
Mr. KENT. We would get for a $9 pair of shoes about $6; that is,

the manufacturer. From that must come the discount that the re-
tailer would get and the cost of selling and everything besides pro-
duction is counted in in that.
Senator WATSON. What per cent of that is the labor cost?
Mr. KENT. Of the $6, the wholesale price, about 20 to 25 per cent.

I saw a figure the other day of 21 percent.:
Senator WATSON. As the labor cost?
Mr. KENT. Yes. Now, a tariff on shoes would not add to their

cost because of competition; as indicated in thebeginningaof my
statement, there are more than 1,400 shoe-manufacturing concerns,
all competing for the same trade in our home markets. No0 pool,
pooling agreements, or combinations in any form has ever existed
in the industry.
Senator WATSON., How' muchuc does the leather in a pair of shoes

cost? 0i : ?: :Sf

Mr. KENT. 'YoU meant the- same shoe I spoke about, a $6 shoe?
Senator WVATSON.0Yes.
Mr. KENT.;Ittisharditosay right offhand.A Ihaven't it in nid,

Senator.
Now, the only effect that a tariff on shoes can have is to give that

much protection to our domestic product against the foreign shoe
and not lessen the distribution of more than $200,000,000 to, and its
expenditure in this country by, more than 200,000 wage earners.ff
Our purpose is to protect our industry against ruinous foreign

competition and to preserve American standards of living among
wage earners without adding an unnecessary burden upon Ameri-
can consumers.
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MPEAT.
[Paragraph 1603.)

STATEMENT OF W. E. .HUXPHREY, REPRESENTING BARBER
ASPHALT PAVING IO., WASHINGTON, D. C.

Mr. HuMPHRY. Mr. Chairman, I thak you for this courtesy, and
I will take but a very little of your time sand will not attempt to go
into details. I represent the Barber Asphalt Paving Co. and a nlum-0
ber of contractors in the South who are interested;in paying. wwant
to present briefly my reasons why I think there should be no tariff on
as halt.Senator WATSON. What paragraph is that, Mr. Humphrey?
Mr. HUMPHREY. It is paragraph 1603.
Senator MCaUMBER. what tariff does this bill carry?
Mr. HUMPHREY. It is on the free list.
Senator MOCUBBER. In the House bill?
Mr. HUMPHREY. It was placed in the House bill by the committee

Vith the same tariff that was carried in the Payne-Aldrich Act, as
I recall, but in the House it was voted out. So, it is now:on the free

Senator MCCUMBER. What you are afraid of is that it might creep
in in some way?
Mr. HUMPHREY. Yes. I want to say, by way of introduction, that,

of course, all of you gentlemen sitting at the table know I am an
extreme protectionist and if I have ever had any doubts about my,
convictions my recent trip to the New England States, where Y
saw many mills downr for hickof orders because of the flood of for-
eign goods, would strengthen that faith, if needed. When I was
first asked to present the argument for keeping asphaltum on the
free list, I told! my client if it:in any way conflicted with the theory0
of protection, I would not present it. After examining the question,
I believe that by placing asphalt on the free list you would be fol-
lowing out the protective policy. I am going to tell the committee
in two or three minutes why I think so.
In the first place, there is no native asphalt produced in this coun-

try. Concerning asphalt produced from oil, I have nothing to say;
I do not represent that interest.
Putting a protective tariff on native asphalt could not, therere,

possibly stimulate production or develop our natural resources.
There is one lake inpUtah that has a product somewhat similar called
gilsonite, but that can not be used for paving or for the other gen-
eral purposes for which native asphalt is used.

Senator CURTIS. There is asphalt in Oklahoma.
Mr. HUMNPHRFY. In the native state?
Senator CuRns. Yes; in the Choctaw Nation.
Mr. HUMPHREY. In the sandstone?
Senator CURTIS. T do not know what shape it is in.
Mr. HUMPHREY. So far as ascertained, either by my clients or by

the Government, there is no native asphalt in this country that 0can
lie 11s8(1 for !pavinag -or for -the other general purposes for which
native asphaltsisused.X

rIe next reason hy I (10 not think you ought to have a tariff
Qn it is because it takes three times as much labor to place a ton of
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native asphalt in condition for use after it comes into this country
as it does to produce the oilI asphalt, its competitor. Therefore,
there is no reason for a tariff to protect American labor.

It is not competitive because of the difference in price. To-day
the price of Trinidad Lake asphalt is about $28 a ton and of Ber-I
nlucla Lake'asphalt it is $38 a ton, and the oil asphalt is aboit $12
a ton. Hence there is no competition in price.

It does not need protection on the ground of protecting home
industry, as is-shown by the figures. You take for the years 1914
to 1918, inclusive,-during the time it hias been on the free list-the
latest figures I have been able to ascertain-and during- that time
the oil asphalt produced in the United States was -5513,000 tons,
and the total imported was only 722,170 tons. During 1918, the last
year for which I have been able to procure figures, the oil asphalt
produced in this country was 1,176,000 tons, while-the amount im-
ported was only 114,686 tons. From 1914 to :1918 there was an
increase of practically 100 per cent in the oil asphalt produced at

:home. During the same period there was a deci{ed decrease in the
amount imported. There can be no reason for a tariff on asphalt
to protect the home industry.XrSenator MACCUM1BER. I do- not: quite understand your argument.
You say there is noreal asphalt produced; in the United States, and
then you speak of imports as compared with home production.

Mr.; HumHrEY. I did not make myself clear.'
Senator-MoCuMara. I wish you would make yourself clear.
Mr. HUMPHRRY. W4hen I say "native," I mean. thative lake

asphalt. There is none of that produced in thiscountryT but there
is a large amount of asphalt produced from oil. The native asphalts
are the ones I am talking about and insisting sholld have no pro-
tection.
u These oil asphalts come largely from Mexico; you will take that
upunder oils and petroleums and I have nothing to say about that.

:RBut inrespect of these native asphalts it is a very much higher
grade used, almost exclusively for praving, and;there is none of it
found in this country. So you could not develop the industry -by
putting a protective protection upon it. It comes from lakes; it is a
natural product. But oil asphalt is produced in very large quan-
tities in: this country.
Senator MoCUMBER. There is a great deal more of that used than

that which you call the "lake asphalt "
Mr. HUMPHREy. Yes. I designate it as "natives which is a term

they use, as against "oil."
Th1e native asphalt has been upon the free list under the Under-

wood bill. The oil asphalt has increased in production about 100
per cent hereat home during that time.
:I do not think native or lake asphalt is a proper subject for: a reve-
nue tariff, for this reason: Because practically all of the native
asphalt is used in paving, and the paving is done principally, or
largely at least, by the Government, by States, municipalities, towns,
and cities. So that by placing a tariff upon it, if it was as I think, it;
clearly would be a revenue tariff and would add to the price of the
article. You would take the tax from the importer, but would in-
crease the price to the Government, States, and municipalities that
use: most of this native: asphalt. I think it is an economic mistake
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toltax product of this kind that is used principallyby thevpublic,
be~uiuie inmaking the transfer from one pocket ito the otttr there is
alwa alo,:
And then another reason why it should not be taxed for revenue

purposes is because the amount to be raised would be very small as
compared with the rate imposed. Take it for the year 1919, the
latest figures I have been able to procure, if it had been taxed $1.50 a
ton, as it was in the Payne-Aldrich law, it would only produce in
revenue $141,000. As a matter of policy, if you place a tariff upon
asphaltum you will antagonize every municipality, town, city, and
State that Were building streets and roads, andIall the automobile
clubs in America.

So I think from that standpoint, as" I arguedd to the members of
the Ways and Means Committee, they were making a mistake, be-
cause they would stir up opposition from ocean to ocean for $141,000.
It proved for once that my prophecy was correct, because when it
came to a vote on the floor of the House- it was defeated by about
S tot`.

I thankyou-for giving me this opportunity: to be heard, and I
would like the.privilege of filing a brief.

Senator MCCuiMBER. That will be granted.
RIEF OF W. B. HUMPHEYt, REPRESENTING BARBER ASPHALT PAVING CO.,

WASHINGTON, D. C.

7Aiphaltp inhe United Statee is principally used in construction of streets and roads,
for which purs two'kinds of asphalt are used-native asphalt, practically all of
which is imported, and oil asphalt, manufactured from the iesidual oil produced in
refining petroleum
The amount of oil asphilt produced in the United States for the five-year period

of 1914-1920, inclusive, the latest years for which figures are available, and the amount
of native asphalt imported Into the United States for the same period, is as follows:

Oil asphalt Native Oil aspbalt Native
produced asphalt fmin produced asphalt im-

Year. in the ported Into Year. in the portedinto
United United United United
States. States. States. States.

Short tous. Short toe. Short tone. Short tone.,
19144.. 674,470 137,352 1919 -....,289,568 104,913
1915 1,052,821 135 2761 1920 ................. 1,746,275 127,027
1916...................... 1,20,721 147:34._
1917 ................I..... 1,347,422 187,473 jj Total.. . 8,549,096 95,4,110
1918 -...... j 1, 17,819 114,688 jI

In considering the advisability of placing aHtarff on a commodity it has heretofore
been customary to consider as of great importance: First, the effect of such tariff on
the price.to the consumer of the commodity affected; second, whether the home
industry producing the commodity was entitld to any protection from foreign com-
petition; third, amount of potential revenue from such tariff.
As to the effect of such tariff on the consumer's price for the commodity, we must

bear in mind that the nativ spl mported mto this country are principally
Trinidad Lake asphalt from the land of Trnidad, and I3erniudez Lake asphalt fromni
Venezuela. The current price pr-ton in barrels at United States refinery of refified
Trinidad Lake asphalt is $27; for refined }Iermudez Lake asphalt, $38; and for oil
asphalt, $16. Imported native lake Asphalts can not, in fact, conimpteon a price
basis alone with oil asphalts, but the lake asphalts' qualities making them superior
to oil asphalts for street and road construction accounts for the large amount. of native
asphalt used for this purpose, notwithstanding its higher price. The people paying
for streets and roads constructed of native lake asphalts should continue to be per-
mitted the advantage of this superiority in quality without the handicap of any
additional cost imod by a tariff. Ifa tariff placed on native asphi ts imported,
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to this extent corneetition between native asphalt and oil sphalt will be profoundly
affected. (bearing in mind thi theirprweent 4iff0rerne in ppce i4 qffest by.
difference in quality), and tha Rii5 efect willabethit the tic. of olt asphalt to the
donsumingpublic will he raised by the manufacturer to the same extent tht the
price of lake aphal had been increased by a triff.
Rescting a -tariff on asphalt for protection oly: Experinc, and fact. do not

indicate thatthe artificial-"Phalt igd r of t ~tr requires any protection,i
s the records for the yens 1014 up to and including 1920 (during *kiih tie native

asphalt. have been admitted fre o duty) show that the productionof artificia asphalt
from petroleum increased from 674,470 tons in 1914 to 1,746,275 tons, in 1920, or an
increase, of 257 per cent, while the importation of native.asphalts for the same period
decrea from 137362 tons in 1914 to 127,027 tons in 1920, a decrease of 9 percent.

Furthermore of the '1914 tonnage of artificial asphilt 313,787 tons were prodic'd
from crude petroleum impoirted fromi Mecxico, while 1,045,779 tons were pi6duced
from the same source in I920, showing that 40 per cent to i0 per cent of the total
artificial asphilt produced in this coultry was derived from imported and not domes-
tic crude petleum, proving conclusively that there is no necessity for a tariff on
asphalt for protection,
As to the effect of An asphalt triff on Amecan labor, your attention is agen called

to the statements before the Underwod committee by A, W. Seallj, prident of the
Barber-A'sphalt PavingCo.1volumen1,1913, pa486,atwhich timol it was shown
that three times more Am~ienZan labor is expended on a ton of imted native asphalt
than on the same amount of artificiAl aphalt prodiic~dfrom petroleum.
Inespect to;a :tariff on as )halt-for revenue only, your attention is calle to the

very large apipoptionszmae by the Federial-Governnment (the Iastione November
9,1]921,-mT75,000,000) for aid to the various Stgto in highway construction:, involv-
ing hundreds of millionih of public rodney. Federal respnsibility dos notstopo with
theinitial appropriations-a but extends into the future in the providing for the main-
tenance of these higways. The amount of moiy neciaryill largely be deter-
mine.dand governed by the material. usd, cae;n the choice of types, and the
consientious and aientific effort expepdeda in cotrction

Natiite asphlt. ate- recogfiized: the world: ove ai having2 superior merit -and lon-
gevritvy as compared to artieinl- asphalt. ptoducd from angas a biy-prduct of petro-
leum. They cabn not Acometein::pnce1: but ~in qualitybuily;; coniequentl',j any tati&f
upon asphalt :that: must incrae it.: price t:o Vthe Amirerican :public will to thie;extenst
of such ineeas retard ithe use of the best materil at their lowest psible price.

If inferior asphalt.s a~re used, short-lived roadways requiiring excessve future mlain-
tenane sould be expected, with the result that the amount of Federal appropriation
for maintenc will, of necsity, be much larger thanI if the best-knowrn materials
had been used.-
The prme fact to be e re in thee of iliwy constructions notIt.i

initial ct-but itsfirst cost plusithe otof maintenance-persequare yard per year of
it. ultimate life. --It will be evident that a tariff on: asphalt for revenue can produce
only one reultthat i,- the procuring dof a com tivey small amount of money,
which will have to be spent many-times over for theexcese maintenance of high-
ways, whereas the admission of native asphalt free of duty, as at present, will continue
to contribute much- to the benefit of the-kFederal Government and the public through
the saing made nposble in the maintenance costY..

J'urther,thebamountof petroleum available for fuel oil is decreasedWto the extent
that petroleum tsuse in the manufactureof oil asphalt. It therefore follows that
to the extent that a tariff on natural asphalt would limit its use in this count7 oil
asphalt would be required to supply such want, reducing the amount of petro eun
which would be available for use as fuel oil.
SenatorC o

Mr.dChairmafinX woul0:d lk toi ie b i at Ith
request ofiMr Peter 0. Thmsn HyltnO on.ru(Thebrief is as follows:)iWoodpulp o evr decito ino onth nef erelist.dpe

in tial ot b;: Co: i, " ye~araiap lo.]f0 \0
BBIEE ~ ~ r 'COPEE11.TEMSX L!O'P. OtIO gRqua ES:N

ItItppoi to the rt opiio (ifr the Miam
te'nltaPluph'W.M Mnufactrrs.ltl flin t the Intrt ofte contproiant

nreqe:t: ;Ir hite G.thom fsonIniton'lo:d ::f:
ziFC0Te rieft-.t ais folw:prquXpo epnipaa iv y:0l0 wnou o moey
: ; '11'.': h.D ti bi' ht .~y- :e6_0110 1116,6i iceof; high-whichl pul Afvero lsrpl~ is now onesfreemit:^ ainten;:;:a:t0::0> f;::;0:9
waIst Astle th e' a4ofmilsiolo na toepasphalt therese:tllfoilofdtaatpeetwll continue

to te etentthaarpt;aruiffonnatulrrsaSS{(ltIasphaltwoudie itssterinto thiscounitry olil
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t.6oof thejpaper nianufacturers as a Whole would he best served by allowing
all pulp:as 'ihentloned aboVe to renaln oni the free list.
The Miami Valley, Paper Manufacturers' Amoclation represents 19 paper11

nmllls located between Cincinnati, Dayton, and CJhillicothe, Ohio, having a coill-
binea output of.478,000 tons per year, or about 10 per cent of ill thle paper
produced in the. United States, exclusive or newsprint. (No newsprint is pro-
duced by only. elmeriller.nill11 In the association.)
The niembers of the MiMmi Valley Paper Manufacturers' Ass(olitioj IIre

convinced that tlieir Interests wouldl be serlously Injured 1)y' the Iniposition (!f
a duty on pulp for the following reasons:
The wood-pulp industry dloes not.reui(re psrotectionlI, ilS it hai.S (ibeehndevelolp-e

to Its titilost ea)apcity, as Is shown by tile colstntly increasing tonnage of
Imports necessary to fill thle.(l1olnestie deimiinild. The united( elipiacity 'of file
domestic pulp mfillsls insu ficient for any extensive periodI, oni account of the
limitation of a diminisling woo(I supply. 'Fronm a bulletin'issued inI 1920 by the
United States Dpurt'ullent of Agriculture, Forest Service, wve quote': Our de-
pendlenilce upion. foreign forests is incrieasing yearly. e taiu not count upon
reducilg the aonitiiit of ptulp Usd," 'lie fact tat th lnite(l Stati alreaIdy
imports 20 ixwr cenit of the wobduisld III proulkhing tle l)uilp now n111millnufactured
is ample evidence thitt the (domestic tfnilfttirttitr(t of, p1ilp (t)ill flot he greatly
expanded to mee(t the constaitly in('reasilllg leminli(i tor paper, whicl hals In-
creased more thanI 100 er cetit in the lust 20 vent's.
Out of thle 146 mlYll ziiunufaturiirig chenilcalplulp in the UJillted States,

therear, e olly 115 thiit piroduce pilp exclusively for sale. rThe other pulp mlills
nIlnt:ftttlre. for: their own requirenients ilad oitr oiil their' surplus to the
tirge. As;agailnst tihle 15pulp miills which minufacture chemrdical piulp for -tho
ge6eiaI trade, there are about 6f0 paper:Imkilils In the United Stitte.4 w^'ich
depend oin purchadplp.A In thie manuactire of their products. The nenmber
mills of th4e Minnil VaIley Paper Manufactireers' Association are not iiiiitifiuc-
turerf of Pull) a1 beg to Yallyourattention to the fact that uidler tny Imposi-
tln of duty oilnte ImportatIon of pillp they will be forced to buy pulp almost
exclusively from their conipetitors.

If, however, in the discretion of' Congress and fotr the pIurpose of raising
revenue, exclu(iing thle theory of protection, a tariff: should bei placed on pulp),
then we as. an association earnestly request that an increased duty be plucel
UpOn finished paper Wan amount which will equalize tile increased burden
placed upon us by such duty on pulp.

STATEMENT OF FRANK C. OVERTON, NEW YORK CITY,: REPRE-
SENTING ASSOCIATION OF AXERICAN WOOD PIULP IMEPORTERS.
Mr. OVERTN. My name is Frank C. Overton. l. represent the

Association of Wood Pulp Im-porters.
All I wish to say is that under paragraph 1610 wood pulp of every

-character is free. Our request is that these commoditiestbe left on
the free-list.

Senator MCCUMiBER. You have a brief to that effect?
Mr. OVERNTON. I have a brief to that effect.
Senator McCUMBER. I think it would be the best wvay ito Hfile it, as:

there-are not many Senators here' now to listen to you.
Mr. OVERToW. Under the circumstances I will file it.
Tile point I want to make is, if in the discretion of Congress any

duty is put on the goods that it be made specific"'.<.;,oThere has not been
any opposition to this thing that I know of publicly made, but there
has been a movement on foot to have a duty put on, and I want to
head it of if it can be done.

Senator MCCUMBER. Thank you.
(The brief referred to is as follows:)
Wlood pulp of every (lescription Is now onl the free list Ul1d there is no logical

warrant for making it dutiable Ii order to protect American Industiles.
If,. In the judgment of Congress, it is deemed advisable tQ make wood plp

dutiable'solely because of the need of revenue, then before taking such action
we respectfully urge that the following facts be. given careful consideration:

(a) The wood-pulp industry does not require any protection for its future
development, because, In the opinion of those familiar with thle subject, the



4620 TARIFTF HHARIXaGS.

ilndlustry in :this contry has bien developed to Its utmost capacity, a itnita-
tion on further development being placed upon the industry by' reason'Of the
continued dimfinishling supply of pulp wood. It is thereforenecessary for paper
manufacturers to obtain a portion of their supplies from fbreign countries,
and for the preservation of our own forests for future generations the Im-
portation of wood pulp should be encouraged.-
The United States Government and the various States are making strenuous,

efforts to conserve our remaining forests and encourage reforestation, and if
thiM policy. is wIse, It would seem only wise and logical to encourage rather
than penalize imports of pulp from sources outside -of the United States, such.
as Canada, Norway, Sweden, Finland, Germany, Austria, or other pulp-pro-
ducing countries.
On January 13, 1921, Dr. Hugh:Baker, Secretary of the Aineriean Pulp:&.

Paper Association, had an artle in the Paper Trade Journal entitled, "Our
Forests and the Future of the Paper Industry." We quote herewitl from, the
artlCle:
"T'he disappearance of our forests over Vast areas Is going to have na serious;

influence Upon the Industry or the next 25 to 50 Years the problem of a
permanent supplY of Wood for our eastern pOiprr mills is :going tO beaUvery
difficult One tO solve. It- Will mean our turning to the forests of the-Far Weost
or Alaska or to the: pying of. royalty of considerable:amount to tho who
bring in wood,,or pulp from outslde our boundaries. Should lt be ossible to.
secure proper legislation, and make 'a beinninK in a reasonable effectleiway
-in protection and reforestatiio,- we may expt in the -course of 40 to 0 years
to bin to produce on the forest land' eist of the MiAssisippl all the wood we
will? need for the paper industry of the country. HHowever, due to carelessness.
of the. past, the industry is facing. fifty-odd lean years .with the.problem of`
raw :marl a difficult one to solve -and a-problem which some mills-may.
be unable to lve.-"
Wbie.iGoernm;enagencies are strenuously eideavoring to reestablish our

wodppiy wold it not be somewhat inconiti tfor Cogrsto take wood
pulp frm ,the freeist1t and :ma i dutiable,F,,thus pcIg 8biers~pok
raw material,thaefree entryof.whichtwould help conserve our forests?

(-() !Thereis not enough wod pulp mAnufactureda in e -Uited: States to
supply the requiremens of. thepaper ui .Nttkin -grod w ito
consideraton,itdwll be'notd from; sttistisapded hereto that. iii beachd
and uhbieachedchemical pulp thel Unite "Statei imported during 1919 206 per
cent of their-:requiremients and during-i224.8 per- centof their requirements.
Bause of our decreasing w up and normal increase in the manu-

fatbreuof tpaper, the,per of fMtIn pulp retired must necessarily
inereaise in the future.- Durihg this peiod (1919 and 192) the dometic mils
were o~peratingto capacity, .so that tereign supply was n4t displacing the
home product but was in-additi theret ;

(c) Ther-earein the UnitedStaes now n nation 818 paper mills and
822 pulp ills, ofwhich 178-minufacture mechanically ground wood pulp and
146 unbleached and bleachd chemIal pulp. Many of the mills which produce
either or both -of these- pulp use their tire product for conversion Into paper
in their own planti. There are, however, some which manufacture a surplus,
which Is sold to competitie or. conveningg" nillls.
Out of the 146' mills manufadurng -heilp- s. t are only 15 that

manufacture pulp exclusively for; ale. The other:pulp mill manufacture :tor
their own requirements and: offee their surplus to the trade in varying quan-
tities. As against the 15 .-ppulp mills which manufcture chemical pulp ex-
clusively for thie general trade, there are about- 600 papr mills in the United
States which depend on purchasied pulp In maufacturing their products.!

It is obvious, that although wood- pulp is the finishedprductof 15 pulp
mills, It is the rnaw material of about 00 paper- mills which do not make pulp.
It ls equalIy obvious that the paper manufacturers who by pulp employ a
vastly greater number of workmen in their plants in totl thah do the mills
manufacturing pulp, and a tariff on pulp would discrminate against approxi-
mately 75 per cent of the paper manufactulrers in tie Unlted States and be In
favor of the 25 per ent of manufacturers who make their own pulp.

(d). Aside from the directeffect a duty on pulp would have upon-the paper
manufacturers is a whole, its widespread effect upon the public is entitled
to careful consideration. With the desire and- ne ty of reducing the cost
of all commodities so as to bring down the cost of lving, a duty on pulp would
necessarily increase the cost of paper-a commodity which can not by any
stretch of Imagination: be termed a luxury. In its multitudinous uses, ranging
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from -wrapping pape to bank notes, and Including such necessitie as news-
papers, magazines, schoolbooks, writing paper, books of record,'etc., It is an
everyday nee sty, used by every man, woman, and child in the country,whether at the home, office, factory, or classroom.
The arguments applying to chemical pulp are equally applicable to mechani-

cal or ground wood pulp.
For the foregoing reasons, based upon the greatest good to the greatest

number, the Ass~clation of American Wood Pulp Importers believe that allgrades of wood pulp should remain on the free list.
If the facts its enumerated are recognized, It would seem that any tax what-

ever for the purpose of protection, on raw material for the manufacture of
paper,- would be:

First. A tax that would adversely affect the efforts now being made to
conserve our woodarnPPly;

Second. A tax to benefit a few: at the expense of many;
Third. A tax on the Intelligence of the country.
If, however, as suggested in the ginning of -this brief, in the discretion

ofCon~gress and for the .purpose of raising revenue, excluding the theory ofprotection, a mnodetate tariff should be placed upon pulp, then ve, as an
association, earnestly aind urgently request: that. the duty be made specific
and not ad avaorem. In our industry particularly an adl alorem duty on
Imported pulpwouldpgive rise to endless discussion and -controversies aseto
the market value of puips, and leave room. for an honest (difference of opinion
as to the proper classification. The: finalFdeter'Mination would in many cases
only be decided after a hearing before the Board of Appraisers or the Cue-
tome Court of Appeal, at expense to both the Government azid the importer,

In the case of cont-ractsa"t a flied price for shipment over a period of time
from abroad, there might be, and very likely would be, wide fluctuations,-of
values at the. time of -entry into this country, and this feature would surelyadd to the many burdens which the importers already are bearing in their
efforts to .-return to normal: bbsness conditions.

In conclusion we respectfully urge -that If it is necessary. to place a duty
for revenue purposes upon the hMnortation of such raw material as ground
or chemicals wood pulp, that, in addition to having said duty specific, me
shall be applied to what is known- as the "air-dry" contents of each ship
ment regardless of gross weight. Imported pulp varies in percentage of dry-
ness from 45 to 100 per cent air-dry. The term "'air-dry pulp " in the pulp In-
dustry, means 90 per cent of absolutely dry pulp and 10 per cent of atmospheric
moistute. W;ediTo state the matter in Its simplest terms, 100 pounds of air-dry pulp,
according to unlversail trade usage, consists of 90 pounds of bone dryH wood
or fiber, and 10 pounds of moliture...:
The air-dry contents of any shipment can only be determine( by the most

careful tests involving careful weighing and proper methods of smpitug
and drying. 'Ifany duty whatever is to be assessed on pulp,-the methods of
testing for moisture should be those approved by long and careful expe-
rience, and -we, therefore, respectfully urge that the Government methods be
made to:conform with those Jointly approved by the Association of American
Wood Pulp Importers and the American Paper & Pulp Association.
The following figures show the total tonnage of domestic and imported

chemical wood pulp produced In the United States, and imported (luring the
years 1919 and 1920.
The totals include both bleached and unbleached sulphite and sulphate puips:

Domestic. Imported. Per centimported.

Tons. Tons.
1919 ..................................... .........,.,.. 1,547,593 387,280 2 01920..... . I.. '1,815,8W 8601,026' 24.8

Total for2 years........... 0a 3,492 8.315 22. 7

I These figures for 1920are approximate. The tonnage orthe first 1i months wvas 1,64,.i74, anti the ton-nage for last month Is not available; therefore one-eleventh has been added to this tonnage for II months,to Indleate the approximate domestic production for the entire year.

9.869604064

Table: [No Caption]
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Members of the association, all of New York Cfty.' American Wood Pilp
Corporatlon; Anidersen, J., & Co. Atterbuiy Brotbers (Inc.)';- Beebe, Ira ,
* Co.; Bertuch, Frederick; Butterworthb Edwin, & Co.; Castle, Gotthetl &
Overton; Craig Becker Co. (Inc.); Enders, Pied, & Go; (Inc.); Goldmai8, .;
Hammond, It. F.; Lagerlof Trading Co.; Nilsen-Rantouil & Co. (Inc.); Pagel,
A. J., & Co. (Inc.); Patton, J. F., & Co. (Inc.); Parsons & Whittemore (Inc.);
Perkins-Goodwin Co.; Price & Pierce (Ltd.); Rantoul, C. W.; Scandinavian-
American Trading Co.; Sergeant, E. M., Co.

STATEMENT OP A. 0.GIOODYEA*,l RPRESENTING BOG4LUSA
PAPER CO., SBUFFALO, N. t.

Mr. GOODYEAR. Senator, I represent some 20 or 30 manufacturers
of chemical wood pulp, having mills from New York to Florida and
as far west as the Mississippi-River and as far north as Wisconsin.
I s-imply want to emphasize that we are asking for a change in para-
graph i100 to provide for a duty of 0.6 of a cent a pound on un-
bleached pulp and 1 cents a pound on- bleached pulp, with, in each
case, 5 per cent ad valorem, based on American valuation.,

I want to emphasize further that we are asking- only for a duty
on chemical wood pulp, and not on ground wood pulp. Newsprint
and cheap paes are made from. ground wood pulp which is a
mechanical pulp and not a chemical pulp. We do not ask any duty
on that, but simply on mechanical wood pulp.
The chemical pulp industry faces the most serious situation in its

history.
Manufactcurng costs in the United Staies are so far in excess of

ffforeign manufacturing costs tht corntition is out of the question.
AmericanVmills that are running are doing so at a heavy loss for the
purPo of furnishig work to their married employees.
The cost of chemical pIIlp is largey labr cost at least to: the :ex-

tent of 76 per cent. It is utterly possible that imerican labor can
compete with foreign labor. i table shows a comparison of wages
in Germany and wages-in America in the industry;,

Rate per hour. Ri1ateperthour.

GmayKalamazoo Gray aaao;ermy. 10ditrit, Germany- district.

Machine ien lr............te. 7 -2 Beaer ......

Backtmnders .............. 4 54 Roustaboutsf..3S
'Talrd hands......... 612 477I Countersbenchgirls

German wage frates figured at exchangeS irate of 1.40 cents per
mark.

It is similarly impossible for chemical pulp mills to continue opera--
dtion-fr any considerable period under existing conditions. All
chemical pulp mills are selling their product for less than cost of:
manufacture.
Foreign pulp is for sal in New York at $10 to $20 per ton less

than cost of manufacture in American mills.

9.869604064

Table: [No Caption]
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(JOM and celUng price of uSlp, Aug. s9, 1991.

Tgd Sellng trlce
pulpl4Ameer- of fr
imn mUls. pulp.

Bleached suilphtie...................38.$....................... $3 $76
Unbleaehed-ulphite.. . 64.44 150-60
.Soda.8.. . 84.93 78
Bleached sulphate........... 73. 68 '50

I Ex-dock, New York.

In brief, the situatlon-n is that American chemical pulp mills are
cor peting with labor paid one-tenth of the American wage. Nat-
:urally, theyl-are running at a heavy loss. he industry is in a very
perilous situation.-

If any industry in the United States deserves protection it is the
chemical pulp industry. Roughly it employs 20,000 men in its mills
and 10,000 men in the woods; $233,()0,O0 of capital is invested.
It uses a raw material that is useless for any other indstry and
which exists in the United States in sufficient quantities to supply
chemical pulp to the entire world.

STATEMENT OF PETER G. THOMSON, 33., REPRESENTING
CHAMPION FIBER CO, VINCINNATI, OHO, AND CANTON, N. C.

Mr. THOMsON.: I will take 'just a few moments of your time. I
want to diide up-my time with Mr. Hammer and Mr. ampbell, who
will -speak on behalf of the farmers.
We are the largest makers of chemical pulp in the South ,ou rs being

thelargest chemical pulpmill on theSouthern Railwaysystem and pay-
ing the most in freights. Opr wood supply comes from the surround-
ing States, and getting it out gives employment to a large number of
people. In fact, the pulp-wood industry ranks as the most impor-
tant in North Carolina, w ere our mills are located, as a source of rev-
enue to farmers and small landowners. In normal times our wood
purchases amount to- a quarter of a million dollars monthly and our
monthly pay roll to $130,000, making a wide distribution of money in
farming and pioneer districts, where it is so badly needed.
Owing to the large importations of foreign chemical pulp free of

duty, at prices below our costs our wood purchases have stopped,
our mills tave shut down, and thousands of our workers and their
families are in actual want.

Senator SMOOT. What are you asking?
Mr. THOMsoN. One cent a pound on bleached chemical pulp and

six-tenths of a cent on unbleached chemical pulp.'
Senator McLEAN. What do you mean by 'Tchemical pulp?
Mr. ThoMsoN. I mean pulp made byachemical process. :

'I
tf

Senator McOLn. What is the difference between chemical pulp
and the other kind?
Mr. THOMsoN. Mechanical pulp is the pulp from which news paper

is manufactured, and is made by putting wood against sione-a
revolving grindstone. We are asking this rate on chemical pulp
only.

81527-22-ir r11

9.869604064

Table: Cost and selling price of pulp, Aug. 22, 1921.
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Senator McLw. DozI understand that you do not conflict with
thoseIwho want frepaper?
Mr.TAiouow. 1None of our pulp is used in Imakin news papers,

and a,- duty 'on: chemical pulp would not increase the pnce of paper.
S6eator SMOOT. It is used in all kinds of paper with the exception

0 A,... pap ,,
I.In

ofI t is' used in paper like this [indicating].
Senator U:MCLEAN The6:costnmust be greater.
Mr. ThRoMs0N. It is very much more.
Senator MOLAN. It seems to me that you might be entitled to

some little protection.
Senator SMOOT. The cost is greater.
Senator MLoAN. What are the importations?
MI TIOMSON. The importations are large and the American mills

have shut down because they can not meet the foreign price. It is a
very serious situation.
Senator MCLEAN. Will you put those importations in your brief?
Mr. ToMsoqN. I should like to have my brief filed with Mr. Good-

year's brief.
Senator McCumn. Very well.
Mr. ThoxsoN. Our workers, normally about 2,400, are all white,

native-born Americans, and we want to employ them so that they
can live according to Aziiericau standards with proper homes,
schoolig, rand hours lof Labor. We have built a large Y. M A. A.
communuty house where, with the Federal Board for Vocational

00Thi Eands the North Carolina State Board of Vocational Train-
41n Iweave completed courses for training foremen and nicpt passes;
for educating ejmployees in pulp ad paper making, electricity,
bokler-house practlce, etc.

Mr.: Frank Cushman agent for the Feidral Board, said we had the;
best organization he ha ever seen. I mention this not from bra-
gadocio but to show that -we have an efficient plant. We have buti
and maintainau largestore, wich we give without charge to employees
who maage it, -fig coal and all supplies at cost; sick and death
benefits are distributed.
We operate on the 8'-hour basis, and desire to continue this practice

but we can not do thi and pay suitable wages if foreign cheicai
pulp made with their different ideals of labor comes in ree of duty.
We recently received a letter from a superintendent of a chimicail

pulp mill in Finlnd, advising us that the:Finnish workers were all
imilbue6d with the ideas of sabotage and bolshevism and asking us, to
give..hi a position as a laborer in our mills. He said, "I-wulda
rather be a worker in America than a master in Finland." How an
the foreign chemical pulp-mill workers be other than bolshevlsts
when they are obliged -to work 12 or more hours per day at ridicu-'-
lousl low wages, use straw put in wooden shoes as socks, with black
bread almost their only food I
The supplies and materials which we purchase are all protected$:

with duties, and we can not meet the competition of-foreign chemical
pulp made with such cheap labor. We ask sufficient specific and
ad valorem duties to enable us to continue in business Through
reforestation we have a perpetual supply of wood. The chemical
pulp mill (whose costs are over 70 per cent labor) can supply the
entire requirements of this country forever, if not driven out of busi-
ness.
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None ofAoi4ur pulp is used in making news paper, and a duty on
chemical pulp could not increase the cost of newsprint paper.
:mir 01 lITRE 6. THOMSON, JR. RuPUZfIETING THUX CHMAMPION flAIf co.

'This brief Is in the interest of farmers in every ction of the United States who sell
pulp wood to chemic pulp mills and whose incomes from this source are cut off be-
se many mills can not buy. It i also in the interest of the manufacturers of chem-
ia wood pulp. Chemic pulp is made from wood and other organic material, and
frm it i mad high-grade paper, also wrapping paper; but newsprint paper is not
made from chemical pulp, but from mechanical pulp. A duty of 1 cent per pound is
asked on bleached chemical pulp, and of 0.6 cent per pound on unbleached chemical
pulp.' f

DIFFERENCE IN PULP.

Three kinds of wood pulp have been recognized in former bills for purpoees of tariff
Mechanical pulp unbfeadied chemical pulp, bleached chemical pulp.

Mechanical pup is produced from peelgblocks which are reduced to a fiber when
theyare pled against a gndstone 2 feet in diameter, revolving in the presence of
water. This ispthechapst form of pulp, because no chemical process is involved in
it manufature.- Frohmi mechanical pulp is made newspaper and cheapprnt aper.
This form of pulp is particularly eliminated from consideration in this brnef, hich asks
a duty on chemical pulp only.

AOhemical pulp isn entirely different product from meanical pulp. It is made
fromi almost any species of wood. It is made from poplsr, jack pine, old field -piie,
yellow llow oplar, tamarack white fir, cottonwood, white pine, spruce,
emlocE, balsam flr,teechbirch, mape; chestnut, slabs, and othernuMll waste straw

begasse,cornst , and my be made from any orgaic powth containing fiber.
When wood is used AS a raw matirial forchemicalpulp, itis cut into blocks, peeled
and reduced to chipseby maciessimilarin principle to the silae cutter. These

ips go Itoimmense retort., protected with scid-resisting linings that must be
renewed approximatel ,once. a week. There they are cooked in various checal
solutions, reduced t the ultimate cellulose fiber, and manufactured into sheet pulp
which resembles thick blott paper. This is later manufactured into various types
of paper at paper mills, the vaneties including the most expensive papers, the medium
grades, wrapping paper, etc.

CHEMICAL PULP SHOULD RAYR A DUTY.

Every fe#utr that has beenrer as a ba for assessing a protective duty exists
with reference to chemical wo pulp, and it is doubtful whether there is any article
on the importedlist for which so mnany rsons can be aligned why a duty should, be
levied'ti. s entied tot6his dittybecause 5O to 60 per cent of Its cost is: labor, and the
wae of the labor used in its manufacture is aher than in foreign countries. It is
entitled to it because of the great amount of labor that can be employed in its pro-
duction, for the benefit of American labor and the country at large alike. It is en-
titled to a duty because chemical wood-pulp production turns a raw material otherwise
wrorthle and unmarketable into a valuable prduct and increases the area and value
of tillable land.

It is believed that no other industry adds so much directly to the national wealth;
in addition, the pay rolls of pulp mills are distributed to the aboring men and farmers
developing the new lands of this country and are one of the few sources of cash in
pioneer districts.

FIELD FOR THE MANUFACMRE OF CHEMICAL PULP.

The raw' materials for chemical pulp are not confined to any section, but exist in
profudson throughout the United States. Without considering any other raw material
than wood, millions of cords of pulp wood areaailable in the Middle Atlantic States,
in the Middle West, in the FarWVest and in the immense forests on the unused lands
of the South, aitin the advent o1 the pulp mill. There is enough wood standing
and growin ip the Unite States to maintain the chemical pulp industry inpperpe-
tuity.? This inot denied in any authoritative quarter. It can not be denied. In
1920 there were consumed of all Opecies of wood in the production of chemical pulp
alone 4,522,649 cords. Eliminating saw-timber lands, there exists in the United

' For daft On newsprint.s. Appendix A
:For aped ofwood used nplip see Appendix B.
*For frt areas and for moorces of pulp wood available see United States Forestry service estimates,

Appendix C.
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States 132,869,000 acres of land adapted for notg but the production of ulp wood.
This land ha on it at present standing pulp wood estimated at 707 360 cordsa
supply for nearly two centuries. The annual growth of pulp wood on ties. land s
estimated at five times the total wood consumed yearly in thp chemical pulp industry,
or 24,230,000 cords.1
All of the. abindant varieties of wood are potential raw material for the chemical-

pulp mill. It does not compote with the saw mill but can where the saw mill
leaves off, for the pulp mill can economically use wood from five inches in diameter
up. It can use the timber that is waste, the timnber that is too small for the swi the
young second growth, small wood, such as gum, that is not available even for cord
wood purpose. The chenmical-pulpo mill is the agency that makes it possible for the
farmer to clear wase land at a profit and bring it to the uses of agriculture. There
are millions of acres of potential pasture land in the east alone that await the day
when the cost of clearing can be paid for by the timber (not saw timber) that grows
on it.

THIB WOOD CAN BE USED IN ONLY ONE WAY.

The prouce of these millions of acres is good for one purpose and only one prpoe,
chemical pulp. This great source of raw material, a yast nationalasset, belongs to
thousands of Americans. Their labor would clear it, providing them thereby with
income, Th-e capital frozen init-can be turned over and the laed made productive
either as agricultural landor: as asoiurce of new pulp-ood production>. Yet these
Americins are condemned to stand watch the chemical-pulp industry follow
the mechanical-pulp-Indus :into- Cnda, where lower manufacturng:costs lure
meirican capital by offering.large profi for the time being. The labor American

could supply i bught in fotgnmarkets, in Germn, Ffiland, Canada, Sweden,
and Norway. The raw ruaterilrran could supply is bought-n the samem
kets. -The foreign producers ship int6 theP Amencan maket annually about 500,0
tons of chemical pulp -that could be made in Americafrom American raw material
by Amca . -They shi 'itinfree of duty4 On goiomarkethey- tae the
maximum price and exact two, three,- evn five times the profit theA eianprducer
can make withi hishler costs, Indull mretfoianu urers utilize thar
lowr cost tcut below the lowest ibl6e m`rican mill costs and force Amergica
pulptoatin a disorganiedmarke ntil-dmaind in es to.a point where the
market can abrb lower picd foeig pulp adte Americn production in addition.
This -exact situation exists to-day. The- custom division Invetigating report:of

dumping -fih-d that: .Germany, Finland, Scanidinavianare not dumpig (as du g

is technically understood) but, on the contrary, are throw into the diorganed
Anerican market thousands of tons of chemical pulp which they are sellin at a
price 30 to 50 per cent higher than the price at which is offered in the foreignhome
markets. This situation exists in pite of the fact that American mills are standing'
idle because they can not produce goods at the present market price, on acco-unt of
higher costs.'

AMERICAN PRODUCERS REQUEST MXRELY A MODERATE DUTY.

If a prohibitliveduty which& is not thought of) were placed on chemical pulp Amer-
ican resources would soon supply the entire requirement of the Amreican market and
continue to do so in perpetulty.
Butthis is not asked. -American producers request merely a moderate duty, a

dutythat wll not affect the ice-of pulp, but which will force foreign producers to
pay out of the extra profi thay earn by virtue of lower production cost their just
share of the expen of maintining the American market; a duty that will partially
protect American producers in a bad -market; a duty that -iall make foreign locations
les attractive to American capital and turn its eyes to American resources.
Such, a duty was accorded the producers of chemical pulp onsifitently from 1883

until the Underwood tariff.- A Republican Conreg elected on a protective plit-
form, is now asked to reestablish the duty on chemical pulps, to promote the growth
of the industry, to promote the utilization of one of the great national resources of
America, to provide a progressively increasing market for American labor in outlying
sections.

'Amerimn mills can supply entire American requirement of Chemical -tp; Appendix H.
s Heavy increase of German and other European exports of chemical pulp to America; see Appendix D.
ISee Government estimates of lower manufacturing costs for chemical pulp in foreign countries,

Appendix E.
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PROBLUMS OONPROTIG TRl GUEMICAL PULP MIL.

The8 chmical pulp mills of the United States represent an investment of manymillions of dollas, give employment. to thousAhds of men at high wages, and in 1920
afforded a maket for 3,713,184 cords of domestic wood fit for no other purpose, thus
giving income to thousands of farmers and landowners for a product available in no
other market.
As a group these mills are confronted by two seriois problems:
First. Heavy investment of capiti and slow turm.over.
Second. Th necessity of a moderately stable market. In the chemical pulp

indutry ani investment of about $50,000 for every thousnd board feet of daily con-
sumlptionAis required, or $5,000 to $7,000 per person emploved, whereas the lumber
industry (forpurpoI e of comparison) reqmres an investment of onl $1 600 per thou-
sand bod feetdaily capacity., An important consequence of-this heavy casital
investmnen-t is commitment of pulp mills to a gien locality when once established.
The census for 1914 shows investment in pulp mills to be $36,027,869 and the value of
products $20,526 386. A manufacturing plant in which the plant merely equaled in
value the annual output would be regarded as having a relatively large fixed invest-
ment.' But in pulp mills the ratio is nearly 2 to 1.

CHEMICAL PUWL MUST HAVE A STABLE MARKET.

By its very nature the induistry has ttle elaticity and faces dister in a market
pven to considerable fluctuation. Wood, th erawnmaterial,: is purchased by yearly
contract. -Itmust be cutj peeled, and dried before shipment to the mill. The proess

ofmanufacture and the turnovers ow.- -The manufactured product is not susceptible
of storage,.because ofits great bulk and must be marketed promptly The raw wood
deteriorates rapidlyIf held ite open air, thousands of cords'lledoier many acres
of land as it must be, and is osubjWet to g t fire risk. To illustrate the situation:.
The Chamion Fiber Co,-of Cincinnati, at lts mills at Canton, N. 0., in the spring of
1921 was still i~uyig wod under war contract prices an was storingWin yards already
overloaded with thousands of cords of wood thit was rapidly deteriorating. Yet at this
very time the mill waislt down because the pulp market had broken months before
under the attack of foreig lpilp thiat was selling far below the cost of manufacture in
this new, modern, and efficient mill.", This pulp was comin from Germany, Finland
Sweden, Norway, Canada. -The United States was a dumping ground in a depressed
market for foreign producers who had not sold cheap in good times, who had paid
none of their extra profit in the form of duty and who, in bad times, could and did
utilize their lower manufacturing costs to undersell American producers.

-7: :.ANOMALOUS POSITIONOF CHEMIOAL PULP MILLS.

Except the wood itseltf, the chemical pulp mills must buy in a protected market.
They must buy protected labor, protected chemicals, protected machinery, pro-
tected felts. (The feltis used to catch wet fiber from the screen, alone cost $30,000tio
$50 000 a year in one mill.)

iJhey make a product that can not be exported even to Canada because of a heavy
adverse duty of 25 per cent. Foreigners can export free to America, but the:American
manttfa~udurer enjoys no reciprocal advantage.
Chemical p~ulp wills make a product that must be sold in -America, in good tnmes

competing with foreign pulthat pay no duty and exact top price, and in bad times
competing with foreign pUlps admitted free of duty, produced at lower cost than i
possible in America and able to force the market to absorb them first, while American
producers and American labor stand idle, patiently awaiting the time when they too,
mav enter their own market.
They make a product that must be manufactured into paper in America, paper

protected by duty friom foreign competition. The foreign manufacturer of paper can
not throw his paper on the American market in a dull time, because a duty protects
the American manufacturer of paper, but he can stop his paper machines and throw
his pulp on the American market.

'Taussig: Principle ofEconomics, Vol. 4 pu., l in 1921 for lk of o A d F.
'See Government statistics showing Idle hours for pulp In192 1t or lack of orders, AppendIx F.
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TIRE FFECT,OfRffO WOAL;?U0L;

The duty suggeste-wouild give a revenue to the United States of approxinlyl
$3,000,000 to $6t,0,00 Wryear. 'This' enue wowld id ome from fe oier,
but would bep'aid by e reign producer' It would protect the Ame n io-
ducer from unlealthy competition in perods of depreason. It would not increase
the cost of pulp or the cost of paper, but would stabilize the pulp market, induce the
investment of capital in the pulp industry, omote efficient instead of spotty produc-
tion, and point the way for the utilization of our own roost national reserve of raw
materialsand of labor in the thinly settleddistricto..
The matter of revenue is merely a question of arithmetic. In 1920 ence pro-

duced 2,260,0O0 tons of chemical pulp and ipoik td 6010116 ton;* These importatiqns,
if taxed a d would have yielded $6,81,360 of revenue (Apex G and IH).
As previously stated, this revenue would not be a tax on the consumer, but on the

foreign producer. American production fixes the price of chemical pulp in America
The foreign producer does not cut the price, but by selling at theite arket obtuind
greater profits than theAmerican producer can possibly obtain, because the American's
manufacturing cost is much higher. A ditty on chemical pulp would be absorbed,
therefore, by the foreign producers and would operate merely to offset their advantage
of low costof production, requiring them to acceptaprofit nearerthatwhich the Amen-
can producer obtains, forcing them to pay part of their additional profits to the
Treasury of the United States.

PROTAelONI IN PElIoDS Of DEPRESSION.

The American- production of pultitso gIat that in normal times it fixes the pnrce
in the American market. Thisprice ogt t afford a ufficient margin of profit to
maintain the iiduiitry. For normal markets and normal times the industry merely
asks that the-foreign seller in the home-market be requirto pay hisjust share of
the cost of maintaining that market, his being- paid out of the extra profits col-
lected by hiu by virtue of h preferd oion resuling rm lower t of dtc-
tion. In the abnormal or depressed-martet the Ameican manufacturer of chemical
pulp demands and requires prtection aainsta a foreign competition that can throw,
and is now throwing, it. product on the Amicandmarket profitably at a price below
the cost of American production; and forcing Aercan surplus to wait for buying
demand until the foreign product has been Orbed. Such protection does not
increase price but maintains a low price over a longer period of time than is compre-
hended by a bad break and: quick relation, in other words, stabilizes the market.
The price average forth-eperiod-of dep n is not affected.

-A tariff to producerevenue and protect the industry in periods of depression would
not affect the price of pulp except that it would tend to Stabilize the American price.
The price of pulp is fixed bythe demand and the sply. Unless it is argued tat a
-moderate duty would force oin production out-of business, and thus decrease the
supply of l)P seeking' market, it can not b a d tat either supply or demand
would be affected in any way by the tariff and, itfollows prce would not be affected.
No argument that foreign production would be forced out of the market can be main-
tained in the face of the admitted lower cost even in Canada, which is most-nearly
among all nations an even competitor. Export trade is not a factor, as we export
practically no pulp: of any kind.

WVHAT: AS: HAPPENED IN THE PAPER INDUSTRY,

The industry was founded in the north on account of the great forests of spruce,
the only wood considered available for pulp in those early days. As the in'dustry'
grew and sought new sources of supply, Canada, close at hiand, with vast resources
'was the attractive region for expansion particularly in view of the fact that in
Canada production costs were lower than in the United States, and no duty inter-
vened between production in Canada and market in America.
Expansion into Canada resulted in heavy investment of American capital in that-

country largely by mills produeag mechanical pulp for newsprint pape, pay rolls
of their mills going to foreign labor. Presumably this expansion will continue until
our own resources of spruce are exhausted, and Canadian costs rise to a point which
will make reforestation profitable in the American North, or turn the initiative of
the men engapd in the industry into a search to utilize other raw materials than spruce.

Tabulations showing reventie possibilities of chemical pulp.
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CHEMICAL PuLP MILL IHOULD STAY IN AMERICA.

Caiemical puip mills are the iil that hae reisted the lure of Canada. The van-guard of this branch of the industry. is now In Virginia and West Virginia, NorthCarolinaSoluth-Carolina, Mrylan qeorgl*, Texas, Louisiana, Misippi, Cali-
fornia, *ashingtop, and OJregon, adapting new woods to the requirements of their
product, tapplnP vast resources of plp wood, paying American labor, providing a
market forAmercan stumpage, experimenting resourcefully, dicovering new method
providing pay rolls" in pioneer districts where cash money is needed so desperately.
Chemical pulp producers do not ask for protection against foreign competition in

normal times, but they do ask most emphatically:
First. That foreign mills be required to pay into the Treasury of the United States

a share of the excess profits they obtain in this market over and abovo American
producers a a result of their lower manufacturing cost.
Second. That a nominal duty be imposed that will act to prevent foreign pulp

breaking the American market in periods of depression.

APPENDIx A.

NEWSPRINT PAPER NOT AFFECTED BY DUTY ON CHBMICAL PULP.

In making newsprint or cheap print pper 15 to 20 per cent of unbleached chemical
pulg is mixed with the mechaical p to give strength to the paper.

u print paper would not be affects by a duty on chemical pulp for three reasons:
:1. Prctically all American mills-that make newsprint paper manufacture their:

2. Atleast 80 per cent of these mills manufacture the cheiical pulp they use.
They do not buy this chemical pulp but, on the contrary, manufacture a surplus and
offer it for sale.

3. Print paper, mechanical pulp, and newsprint paper all come into the United
States free of duty.'

APPENDIX B.

ALL KINDS OF PULP WOOD USED IN 1920.

In the early days of the industry spruce was considered the only pulp wood. But
now all kinds'are used even by mechanical pulp producers.

Cords of domestic wood reduced bypulp mills.

Kind of wood. - -
Mechanical Suiphito Soda Sulphate
process. process. process. process.

Hemlock. 64,768 777,70 ............ 43,012
Balsami.. 35, 239 257,823 .......... 35,820
Yellow pine................................. 11 53 4, 879 147,435 1'59,4 7
Spruce. -........................................... 1,144,888 1,345,477 1,763 73,059
Poplar ..................................... ... 4,409 1,467 184,070
Yellow poplar... 905 ............ 471,813 1,280Tamarack... 5,590 14,45 ... 49,705
Gum.... 4.......6............... ..... 09,914..Whiteftr.......................................r.17, 514 24,348 ............
Jack pine ....i.................................... 12,662 .................... . . 27,390Cattonwood....... 2,028 ..... , 782 ...::
Basswood ... 10,480 :
White pine.... 1,667 35 .....:... 500
Beech birch, and maple.171.. 1;.......... : 122,222 .....
All other wods ... 95,319 ..
Slabs and other mill waste ....................... 143,339 21,104 5,795

Table from "Pulp Wood Consumption," United States Forest Service.

America has sufficient raw material to supply pulp perpetually for the entire world.
(See Appendix C.)

I Information obtained from the United States Forestry Bureau.

9.869604064

Table: [No Caption]
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Veag weuwco ipood eaeilab.

~nl Present' rwho
tip*2wood ceoica

f~w!'n ...... 3AcW% O 24i* OM A2rf. 2r
: lddl 0:etlnti: %1030 2878,000 10,7000 220000:2K7M

L a k U; :0 00S :X0;;;:;X:tI8SaO000 71,0 12,670,000 1,73
C e n tr a l 170, 500,00056,602,0024,011;00T0 3,913,333

South A tl a t1
. . 70,2000 9,0t, ._2, 7,080,000

_-o0 :e f isai, I ...... i*' 400,:o is,::S f ::85MO 6 0 4:p Olp 000
Rc X0:t.:-:::Low.-.....:...........1:2:40000 84 24,7M,000
PaNei coast .... . ........................... 77,120,000 67,fi ,M00 6,42,000 2,868,606

Total .........2...........0404........1....O .43,4000 132,8 ,000 24,230,0000

Tis table does otnld Askwchr irekoed to enough plpwood o all kinds to supply
the entire requirement or America for mechanical and chemical pulp, forever.

Chemical pulp mill ings they doalmst every pecies of American wbod, have
supplies of raw noW tandii to lRA them two centuries on lands Wch areucyeagowing five times w much wood as the mills use anually. There is no
shortage of rawr material. America could supply chemical pulp for the entirWworld.
But Americn mills can not s in fogn markets beauef they are rledo't tbyeesive duties and because foreign milli can manufacture pulp cheaper than the

most efficient American mills. American mills have only one market.America.
In this market the foreign producer is rmitted to enter duty free and sell him-heap
labor and his foreign raw material. In good markets he exacts heavy profits. In
bad markets he can profitably undersell American cost and by so doing forceAmerican
mills to shut down until demand increases sufficiently to take care of their products
also..

APPbIX D.

CAN GERMANY AND THE OTHER ZUROPEAN PRODUCERS OF CHEMICAL PULP COME BACK?

Germany, with the war out of the way, is rapidly increasing her exports of chemical
pulp to America. Other European countries are keeping pace, In the third quarter
of 1921 bleached silphite pulp imported from Germany was 15.4 -per cent of total
imports.

;0t0: iS ~1919 j f1 2f; 19211

Pound,. Pounds. P

German exports to America of chemical pulp..j 15,868,00 23,432,000
Exports of chemical pulp to America by all other countries I
except Canada......... 206,938,000 370,063,0 201,884,000

Total.,...... I.,..,. 206,93S,000 385,931,000 O 225,316,000

l'fiPithre quarters0121.;

Even the low price of 1921 did not affect these foreign producers mnaterially, for they
can prodtice at o low a cost that in the first three quarters of 1921, with Amerian milln
standing idle over the entire country for lack of orders, foreign mills not including
Canadian mills threw 225,320,000 pounds of chemical pulp on the American market.
Germany foundA business good enough to increase her 1920 shipments 67 per cent in
th 1921 period, although she sold her pulppin America below American producers'
cost.

9.869604064

Table: Vast resources of pulp wood available.
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APrrNDIx E.

COST OF MANUFACTURE IN FOREIGN COUNTRIES.

;.....Theonly.av~alble United States Government figures for the chemical pulp In-
:duwtry show that Caadian cost of manufacture is much lower than cost in the United
:States. This is due to lower labor cost, more accessible wood Supplies, better

water, etc....
In 1915 Canadian cost was 14.6 per cent lower than American cost. In 1916 Cana-

dian cost was 23.5 per cent lower than American cost.
(See Tariff Information Surveys, wood pulp and rag pulp, 1921, p. 30. P̂repared

by United States Tariff Commission and printed for the use of the Ways and Means
Committee.)
Data now being collected by the customs division, Bureau of Commerce, not yet

published but available to Senators, shows that European countries are selling chem-
ical pulp at home 30 to 0 per cent lower than the price they exact when exporting
to the present demoralized American market. So it is a fair inference that their costs
are much lower than coats in Canada.
The best evidence that American costs are higher than the costs in any other country

for producing chemical pulp is that America can not compete with foreign producers
in any foreign market and has practically no export trade in chemical pulp-a small
fraction of 1 per cent. But foreign producers can compete with America in her own
home market and undersell her there.

APPENDIX F.

IDLE HouLk3 0F CHEMICAL PULP MILLS IN 1921 CAU8SD BY LACK OF ORDERS ONLY.

In chemical pulp mills the digesters and grinders are the controlling or basic ma-
chines. When they are not nruiniiig the millis not rninniig. The table below shows
the idle hours over the entire United States of chemical pulp mills as a result of lack
of orders in 1921 at a time when Germany was able to profitably increase her export
trade to America at prces below American cost and at a time when Germany was
selling the same Woods much cheaper at home. There were many other idle hours
during this period from such causes as repairs, lack of water, etc. Bfut this table does
not include idle hours for any reason except lack of orders.

Number - Average Number | dlerage=rsof Total dayhor IO Total I)Cr daygrindes ginperdaygrinders Idle hours Pfor the grinders Idle hours for the
ad from lack1 macinlM an from lack machines

dgtrsof orders Ioverthe'dgstr of orders over the
Xreporting for entire reotlrforgrfrom mahns ntdfrom foIntr

pueiclp reporing.'Jnte chemicalt machInes United

mareporting. ! States pulpreporting. States
from lackmills. :S of market of market.

January...202 62031 09.0 j
J l 27 73,404 10.30February.. 213 37,641 7.7 August 61,788 7.5

March......271..271 72,950 10.33September.233 31,4'07' 5 2
A prIl. 264 77,091 11.2 October.i 113 '- 382 4.6
June.. 24.4 48,g8,38 7.6 Total .... 2,297 600,990 8 4

____ _:_________ _ ___ .____________________ __ _ ....__ . ..____ _ _ __ ________ _ _________

While these American mills stood idle for want of a market, whiei-the American
workmen of these mills stood idle for want of orders,' the American market, the only
market open to American producers, was forced to absorb 283,999 tons of foreign
chemical pulp entering duty free. In the onequarter ending September 30 Germany
alone threw about 16,000 tons of chemical pulp on-the American market, Finland
7,000 tons.

9.869604064

Table: [No Caption]
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POWE31INlREVENUE PROM CHEMICAL PULP.

[f a u~ty wo~rne levied of 1oent perpound on bleached chemical pulp and 06ce'nt per
pound on unbisached chemical pulp, expectation of income couldabe based on returns
such.a tax would have obtained in previous years.

Revenue ApPrI-
Value of that would mat% a

imports of have bqmen rOMtDO
chemical earned tit avrg

ral.te percent of
suggested. duty to

1918 ................................,$28,89*2 35,477,5 24
1919............................... 20,813,049 8,818,76 21
1920.............................. 61,8864,9NS 8,251480 13.0
19211.......... ............... 23,341,113 3, ,0 16.8

I First three quarters of 1921.

Such a dty sem very moderate 'in view of the 25 per cent duty levied by C ana
which actually deniess American producers access to the Canadian market. Aeia
costs compare to foreipn costs are indicated most clearly by the fact that Ameian
can not sell in any foreign market. America has no export trade in pulp of any kind.

Riiiiid ~RevenueRvne Pounds of from
Pounds from ~bleached bleached
of unbiesehedchemical chemicalunfjichdl pulp pulp at

perpound1m~orted

1916............ I.......730,440,000 34,418,678 105,884,000 31,068 884
1919 .................I ........771,818,000 4,660,896 96,778,ODD 95/ 780
1920.9............. ......42,200,000 5,858,50 259,792,000D 2,50/; 92

-1921 1......43..................5,018,000 2,810,108 132,980,000 1,329,800

IFirst three quarters of 1921.

Value oim or ofChemical plp.

Tons: Tons
imported. Vue1inpoted.~ value.

1909.38,~~~~~~~~~~048,4211918..421,165 322,288,892

1910.9......... ... ..I,718,184 1917............ 398,369 33,987,962
1911.10,172,306 1918............ 392,6W1 20,757,-139
1912.........11, 851,8S37 1919............ 438,807 26,818,649
1913 ...... 13,264,736 1920...........650,000 61,6&54,9931915.14,318,18034,11

First three quarters of 1921.
APPENDIX H.

AMERICAN MILLS CAN SUPPLY ENTIRE AMERICAN REQUIREMEN't OF CHEMICAL PULP.

When the war made6 the exportation 'of chemicals pulp to AmericLa difficultithe Ameri-
can: mills rapidly increased production from 1,671,898 tons in 1914 to 2,250,000 tone i-'
1920, an increase Of nearly 700,000 tons.

9.869604064

Table: [No Caption]
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DO"*ic production and importation of chAmical pulpe.

Des~~lo Impost.- nt Doui~c' Imports Peretproduction tons of Iprodutin ono
0~~~~~~oa *1 APo prodi~ton IPtipoent-sof

visit .u ~Pul ofgl a ageof
Iknw%chlelcbepulp chemilew cheimial p

0:\:puips In Intopspnpulpsstntons. on.as..otdup in tns. pr

Per cent, Percient.............t .,___.............. ___

159 69:;f:3,161 . .,, . ..,,'1 918 ,:;$$f1,94937 39,9 :-$16.8scg
190 . E;9W9,-52,792 ..... 1919.... . 1, 34,99 433, 807 18.3
1914...1,671,890.4.58, 154 22,5 1920 ...... 2,250,000 56,000 19.6
J916 ...... 1, 26 862 421,16 15. 1921 ....,... ,.. .m
1917.. 1973,9 398,389 16.8

First three quarters of 1921.

When the artificial barrier of war was out of the way foreign exporters of chemical
: ul who can exactgreater profit from pulp thua the American, due to the foreigner'

ermanufacnug cost, agin claimed their own. Their export to Amercain-
cresed 40,000 ton in 1919, 117,000 t6na in 1920 and the 1921 market was flooded with
them. This situation caused a bad break which forced American mills to shut down
and American labor to stand idle, hat in hand while Germany, Finland, Canada,
Sweden, Norway, and other countriesforced tie American market to absorb their
exports at a pric lower thanAmerican cost, argice which was profitable to them,
presumably,-as they continued to ship pulp. This ptilp paid the United States no
revenue, nor did American labor receive any wage from its production, or American
owners of pulp wood land any money for their stumpage.

(See Appendix F, ohe idle hours in American mills due to lack of orders in 1921
while the market was absorbing foreign pulp.)

Brief signed by Peter G. Thomson, jr., representin Southern Paper Co., Moss
Point, Miss.; Tennessee Fiber Co,, Memphi Tenn.; Ieons P & P Co.,
Philadelphia,; Pa.; Bastrop Pulp& Paper Co., Blaatrop, La.; Nashville Pulp & Paper
Co., Old Hickory, Tenn.; Island Paper Co., Menasha, Wis.; Port Huron Suiphite
Pulp & Paper Co. Port Huron, Mich.; Dexter Suilphite Pulp & Paper Co., Dexter,
N.Y.; Atlantic Paper & Pulp Corporation, Savaninah, Ga.; HIlummel Ross Fiber
Corporation,> Hopewell, Va. Wolf River Pa'r & Fiber Co., Shawnee, Wis.; Mari-

0nette &c Menominee Paper Jo., ~Mariinette, Wis.; Falls Manuifacturinj Co., Marinette,
Wis.: Carthige Suilphite Pulp & Paper Co., Carthage, N. Y.; Contlnental Paper &
Bag Mills, New York. N. Y.; Pynetree Paper Co., Gordon, Ga.; Bogalusa Paper Co.,
Buffalo, N. Y.; Bogalua Paper Co., Bogalusa, La.; Gras FibeEr Pulp & Paper Cor-
poration, Leesburg, Fla.; Columbian Paper Co., Buena Vista, Va., and Bristol,
Tenn.; Champion Fiber Co., Cincinnati, Ohio, and Canton, N. C.; Great Southern
Lumber Co., *1cgalusa, La.

BRIEF OF R.3. OULLEN, REPRESENT1NGl THE:BASTROP PULP & PAPER CO.,-OLD
HICKORY,~TENNt

To-day, as throughout 1.921, American produced chemical wood pulp is unmarket-
able, even at cost, because Finland, Sweden, Germany, Norway, and other coun-
tries, with their lower production cost, can profitably undersell American cot in the
onlv market open to Amencan producers, the maiket of the United States.

Ihese countries are so favorably situated that they can sell in America below
American cbet and still exact twice the net-price for which they sell at home.
The situation is crystallized in this statement iseued by the Diision of Customs

of the United States Treasury, which shows that on a certain day in 1921 the price
at a German factory to a German buyer was 2.955 marks-per kilo, and on the same
day to an American buyer at the same factory was 5.238 marks per kilo, nearly twice
as much.
Quotation from report: On October 1, 1921, C. H. Achenbach, confidential clerk

in Berlin, reported facts as follows:
"The delivered price at New York for Americans for print paper was 4 cents per

pound."

9.869604064

Table: Domestic production and importation of chemical pulps.
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1,00 kilos-2, 206pounds..
04 centsperpound.

: 88.;20 per1,000 kilos delivered in New York;
6.00 le; insurance and sea freight.

83.20
:ee4,18l commission, etc.

79.4p:er; 1,0 kilos onshipboard.
72.06 multiply by 720Omarks perdollar.

738.30 marks per1,000 kilos, or 5.74 marks per kiln.

5 74 markseper kilo.
.34 less freight per kilo to Hamburg.

6.40
*162 less 3 per cent exporttax.

5.238 price per kilo in marks at the German factory to American buyer.

For home sale the delivered price was:
3.40 marks per kilo delivered to inland buyer.
.40 less freight and forwarding expense.

3.00 marks per kilo.
.045 less turnover, tax, etc.
2.955tt ; Sl;a

pric
,yfor th'emi b

, S$
uyO.,2.955 price per kilo in marks at the German factoy for the Gmbuyer.

These figures from an official rprt to the-Customs Divion of the Treasury Depart-
ment show that the foreign. producer can sell under the American price and still
obtain twice the price he gets at home.

If the American can not compete with him when he sells for twice his home price,
what basis is there for the:use of the word "competition"' at all?
Seventy -per cent of the cost of American chemical pulp is labor. If any industry

has a right to protection, it is the chemical wood-pulp industry. With it mill shut
down and its labor idle while foreign pulp, duty fre, floods the American market, it
faces stern times.

BRIEF OF TEN PYNETREE PAPR 00. GORDON, GA.

We are a pioneer:American concern, located in a new territory for the chemical
pulp industry, tapping a new source of American raw material of which there is an
unlimited supply,-paying cash money pay rolls to American labor in an out of the
way section where cash moneyis~scarce.
We are one of the chemical pulp mills that invested American capital in America

and which is producing values from American resources..
Our brief consists of the mere statement that our mill is one of the many mills that

faces annihilation. There:is no market for our product except in America and that
market is completely in thehandsaof foreign-prioucers who sell below our cost, who
can cut still lower profitably. and who are throwingiAhous'ands.of tons of pulp on our
market du'ty free, hile our labor is actually hungry and our timber and the timber
of the farmers ain laidowners from whom we buy is vAlueless.

Seventy-five per cent of our product approximately, is labor and American labor
at that, which is out of employment while the American market buys foreign labor.
We mrke no argument. The facts are simple and easily comprehended. We must

have a market for our product or we automatically go out of business. . We can not
compete with foreign chemical pulp where we pay five to ten times more for our labor
than the foreign manufacturers do.
America has no foreign trade in chemical pulp. It is ruled out of foreign markets

not only by foreign competition which it can not meet, but by adverse duties, such as
25 per cent in Canada, which can not possibly be surmounted. America is the only
market for American chemical pulp.

9.869604064
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"BRIE? 0132. W. XzflE, RPSXNTING TSR PORT HURONX SULPEITE PAPER
CO., PORT NURON, MICE.

The desperate situation of the chemical pulp mills Is lset indicated by a frank
show-down of figures.
:vPulp is selling in the market for $10 to $20 per ton les thin 0ourcost of production
and our mill has lost about $100,000 this year.
The confidential figures of our cost are given herewith:

The cost of producing unbkacdWchemical pulp.

1918 12 1916L 90

Wood ...65$1 5.70 nstranceand taxes.$0.70 $2.54
Sulphur ... .... 2.64 1.92 General and ofilce.891.86..
Limestone............. 2 61Co.YmmissCons......31.31Coal . ...... 2.274 11.00 Labor.8.55 17.20
Superintendence...... 1 1,31 2.X18
Factory expense...... 3.75 06.75 Total per ton. 37.83 f 80.29:, .-tLi\A___ 1___V---

Aus lits-long Republican I have' always held that the amount of dutyon an articleshould be me"urecd entirely by the difference in labor costs of that article here and
abroad I wish to bring out the fact that the direct labor cost to the mill on pulp I's
about 22 per cent of its entire cost and ,the indirect labor cost is nearly 60 per cent of
the entire ovuct, a thatiithe cost of s principal raw material which is wood. The
labor c is, therefore,72prce t of the total cost.
As the tumpage value of the kind of wod used by chemical Pulp mills is very low,

almost the entir cost of the wood is one of labor and direct-manual labor at that being'
only Slightly relieved by machinery in tranportation. It must-be remembered that
this wood must be cut by hand, piled by hand, drawn out of the woods by a man and
horse, loaded on wagons or sleighs and hauled to the banks of a stream by men and
hores and floated down these streams to the mills by'manual labor.

STATEMENT OF S. L-. HAM R, PHILADELPHIA, PA., REPRESENT-
ING THE GCOLUMBIAN PAPBBE 0.

Mr. HAMMER. Our hne of business is similar to that of Mr. Thomson.Our cotiditions are exactly the. same as those to which he referred.
Our mills are also shut down, our men are idle and in actual want,
and we are unable to run on account of the large quantity of chemical
pulp that has been exported to this country from foreign sources.

e-also are asking for the same tariff.
Senator SMoT. That is' six-tenths of a cent on unbleached

chemical pulp?
Mr. HAMM.ER. Yes; and 1 cent on bleached chernicil pulp.,
(ThIe following brief was submitted by Mr. Hammer:)
The chemicl wood-pulp mills of America have cut the wages of their employees

severely; and the employees accepted the reduction without friction. However,
these men can not live and accept wages that will enable the chemical pulp mills
to compete witi the foreign producers, who are paying their labor an equivalent of
about $2 per weekr.

-As result of tis situation our own mills are closed down and practically all the
chemical pilp millsi of the country are closed down except those whose financial
situation is so strong that they can run at a loss of $10 to $20 per ton and thus furnish
employment to their operatives and' keep their organizations intact.
Our mills employ native American labor only, and it is as fine labor as there is in the

world-efficient, self respecting, hard working, and willing. The wage scale rune
from $2 to $6 per day, with a few very expert men receiving more. Senators can
judge for themselves if thi is a fair wage. If the feeling is that the management is a
party to an unreasonable wage scale let the Senators harmonize in their own winds
*9 per week for common labor in America and $4 per week for skilled labor in Germany.
The raw material of the paper industry-wood-is bought by us from farmers and

country land owners within a radius of 150 miles of our mill. These men produce

9.869604064
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this rw material with their own labor and the marnet- for this wood, which would
be otherwise unamarketable, provide the income from new ground which makeo
cleaing a ibility. Pew rmers can afford to clear new ground if there is no return
from the labor employed in the operation and if the timber cut down must be pi
at additional cost, and then burned.
Chemical pulp always had a duty until 1913, A tariff has never limited importav

tion of pulp. It is a guaranty, however, a t unusual importation in depressed
times like tbh Oresent, when foreign countries take full advantage of their lower cost
and sell at 4 pRee below the American cost of production, forcing the market to ab-
sorb them while American production waits for an increased demand so it can also

to move.
We do not desire to burden foreign production unfairly or to kee it out of the

American market. The direct duty we advocate would b, in normal times, a most
modest charge otfabout 12-to 15 per cent, figured ad valorem. In depreued times
like the present the direct duty would be at a higher rate if figured as an ad valorem
duty,-beause the value of the product would be lower. It wrould, in effect, force
foreign-manufacturers to eillin Americ at American production cost and pay into the
Treasury of the United Stite the difference between their low production cost and
the American production coat.
There would be no loae to America i this operation nor would the public be forced

to-pay higher prices for pulp. On-the contrary, anarriiagement that would enable
mil, to ruin bi-abd times and keeporgaizations intact would encourage efficient
production and therefore cheaP manufctr cost and lowrprice. Spotty pouc-
tion is not efficient and must always be paid for at a higher pri by the public.
As far as we knowr the chemical pulp ills as such (with he mechanical pulp mills

eliminated) are not oppoOed in thdir request for adity of six-tedthe of a cent per pound
for uiibleached chemital pulp and 1 cent per pound for bleached choml pulp
If there be such opposition it will develop at tis hearing and the Senators ill of
course, take account of it on its own showing. If there be no such opwsition, and we
anticipa none, we urge that the duty herewith suggested be encted as law without
delay a rescue the chemical pulp industry of this country from a most desperate
situation.
A moderate duty-on chemial pulp will mn no Way affect the foreign exportation :to

America, in our opinion,- judging by -the record of importation under former tariff
laws. Credits of forei' countries in America based on pulp sales would not be affect-
ed by the proposed duty, therefore, land wurope would not be handicapped in its
effort to pay debts in America with produce.

STATEXEITO OF OOURTNEY CAMPBEll EPR SBENTING THE
CAROLINA, STOCK PA118,:FOl ETON, S. C.

Senator SMOOr. Mr. Campbell, are you to speak onthen sarne
subject as the preceding witness? :

Cr.CAMPBELL. I am.
h

I am a farmer. I have come here representing the farmers who
produce chemical pulp wood for the pulp mills in South Carolina
and fXorth Carolina. We ourselves operate 4,300 acres of land in
;South Caiolina and we believe that our industry is an industry that
is constructive. We take the raw land, without improvements of
any sort clear it, and bring it to the uses of cultivation, using it
eventually as cattle range and as farm land.
As I have already sald, we operate 4,300 acres. From this land.,

which is new land, we have but one source of income, and that is
from the sale df the wood which is produced thereon, and which is
salable for only one purpose that purpose- being for chemical pulp.

It . X;,,t be *Itcan not be used for anything else.
Senator MoLFAw. Is it pine?
Mr. C~iPBBu.. It is pine black gum maple, and so on. There

are manykinds of wood. ihe hemicai pulpindustry uses almost
any wood, that is grown in the United States in sufficient quantities
to be used. This timber would be wasted otherwise. There is no
other use for it whatever.
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Sensor Smioor. 0 You ar asking for the same duty as the previous

witnesses are you?
Mr.Onxu..Yesthe same duty.

:We) represent7 directly, only a w thousand 'res,There are
several hundred millions of acres of similar land in the United State.

I want to call the attention of the committee to one fact in par-
ticular. To-day in South Carolina the labor that looks to us for
work is ctually facing starvation. They have no work to do. We
are pensioning a few of them at about $10 a month, which enables'
them to get a small amount of rations. How they live" on it I do
not know. They live verylargelyon corn.
:Wecan not give these men work until we can sell the pulp wood,

and we can not sell pulp wood at the present time because : the mills
are fall shut down. Their yards are all loaded up with pulp wood.
Thousands and thousands of cords of it are lying out in the weather.
I have seen for myself that this is the fact.
At this time chemical pulp is coming into this country frm

X QG~erm; any, from Sweden, from Czechoslovakia from Norway, and
from all other countries. It is being literally thrown into this
country. Millions of pounds of it are being shipped here. It is:
being sold at a price below the cost of production of the pulp mills of
this country.
As the reports of the Treasury Department show, the Germans, for

instance, are Bellng chemical pulp in this country to-day at a price
which is twice the price they charge their home consumers, so as
not to get too far under the market. They can cut the price 50
per cent f. o.- b. the mill and still obtain more than the selling price
for their inlandtrade.-
-There is one other point to which I--wish to direct your attention,

and that is this: In this country there are hundreds of millions of
acres of land on which are growing such woods as gum, maple, and
pine-in fact, wood of all kin4-some of which is of-0no -value for
any purpose except one. That wood can be used in the chemical
pulp industry.
Senator MCCUMBER. Do you mean that is not of any use even for

conserving water in the mountains?
Mr. CAMPBELL. Watershed forests can be thinned out and thus be

made to-produce a good income without in any way affecting the
conservation of the streams. Such thinning properly done is a great
benefit to any forest.

This timber, as I was going to say, has no value for any otherH,
purpose except the manufacture of chemical pulp. We have enough
in this country to produce all the chemical pulp needed by -the world:
forever. 0Ur market is being flooded with chemical pulp from other
countries and we ask simply for a moderate protective duty which
will enable our mills to have a stabilized market for chemical pulp.
Chemical pulp, I would like to explain, has nothing to do with

newspapers; it is made by a different proces. The other is a mechani-
cal operation. We are not in controversy with them.
Senator MOCUMBER. Why can't you compete with Germany?
Mr. CAMPBLL. One of the0 reasons: is00that German-y- paying

7 cente an- hour for some skilled labor while our chemical pulp plants
are paying 62 cents an hour to the' same type of operatives.

Senator McCumBER. -You say that you pay 62 cents an hour?
Mr. CAMPBELL. Yes, sir; American mills.
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S t MOCbnoM. Would it0notr'be-bette oif -e of th who
0:are asking62 cents an hour for their work would be willing to work

for less than that per hour I Then you would not haVe to pay them
a pension of 8101 month to keep them from starving, and you might
be in position, possibly, to compete with German labor.
Mr. CAMPBELL. Senator McCimber, plase understand that I am

speaking Riml. a fer d producer of wood who uses co red
and white farm labor. This labor is paid normally $1.50 to $1.75
per day. At the present time we try to pay them $10 a month'so
they can exist until we get a market for our wood and can, again
begin cutting
isnator foCUMBER. That is'wh-at -_wget at.There

is a difference between the wages paid here and the was that are
paid in Germany for the same kind of- labor. Yoiu'codharl ask
ora rotection that would measure the diference between 5: and6
cents a 'day 'and $6 a day?
Mr. CAMPBELL- The informationhis ,Setntor: We consider the

lowest possible wage that we can pafyour labor in the South is $1.25

Senator MbCUMBER. That is for commonalabor?
Mr. CAMPBELL. For common labor.
Senator MaCUMBER. That is choppers, etc.?
Mr. CAMPBE. Choppersad men of that character. What they

pay- in Germay for similar labor I do ndt know.. But at the present
time our labor has no employment whatever; it is living on corn.
Senator McCIJMBER. mVwhat you mean, then, is that you can not

compete with Germany when you are paying $1.25 and themill up
to $6 a (lay here?
Mr. CAMPBELL., Exactly; we can not compete at all.
Senator MCLEAN. You pay 65 cents an hour to your skilled em-

ployees?
Mr. CAIPBELL. Understand, Senator, we are simply eproducers

of wood; we sell the pulp wood to tLie mills. I:am here as a farmer,
not as a pulp-mill man.
Senator MbLEAN. Who do you pay 62 cents an hour :
Mr. CAMPBELL. On our farm we pay no labor 62 cents per hour. I

understood the Senator to ask what the mill wages in Germany were
in comparison with the mill wages in this country.
-,Senator SIMMONS. I thik 60 cents an hour was the stae et
mae by the manufacturer as to the highest paid laborers in the pulp,
mills.; : $;S:d :-V:;:a;;;:f ::: :
Senator MaCuMBRR. In themil?.
Mr. CAMBELL. Yes. The statement was made :inthe brief that it

ranged from 25 cents up to 60 cents an hour for the very higest
skilled attendants on machinery.,
Senator SMOOT. Can you tellmewy it is t here is less importa-:

tion in 10 months of this ear than tb-3re was in10O months, of 1919:
and only-about one-third6of theamount of 1920, 0of the chemical
sulpite?

Mr. CAMPBELL. Suiphite i oyone kind of chmcal pIp, one
variy.iYour questionisdifficult to answerofhn d. There is a
good deal less pulp beiniv used, I asiiume, this year, because of the lack
of demand for pape. Aowever, up to this time, if yqu will otice yur
schedule, Germany increased her exportation of chemical pulp to
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thiscontr evryyearsince 199. There were exported from
:Germay to the United States 15,000,000 pounds m 1920 and
23,000,000 pounds in the first three quarters of 1921.
Senator SMooT. Of course in 10 months of 1919 there were

2,156,007 pounds-that is, sulphite unbleached, chemical product;
in that same 10 months in 1921 there were 31,079,145; in the same 10
months of 1920 there were only 10,034,054. I want to know why
that was.
Mr. CAMPBELL. That is an involved question requiring reference

to tabulations and I can-not answer it o0and.
Senator MCCUMBER.- The fact still remains that with your wages

reduced down to $1.25 a day per man you are not receiving any
demand for your wood.
Mr. CAMPBELL. Our men are not even paid $1.25 a day now. We

are tryi g to pay them $10 a month, and even at that price we can
not produce wood that we can sell. Our wood is simply ying on
the ground, rotting, and our labor is idle.
In regard to the impottations that you speak of, I have them

tabulated in this way: From all countries except Canada there was
imported of chemical pulp in 1919, 206,000,000 pounds; in 1920,
385,000,000 pounds, and in the first three quarters of 1921,
225,000,000 pounds.
Senator SmooT. These are the reports fro-mi the department,9 and

the total importations were as I read.
Mr. CAMPBELL. I took these from the same source and assume the

apparent dive ence in our figures is due to the fact: that my tables
are calculated on a basis of chemical pulp while you are asking about
only one variety of chemical pulp-sulphite.
BRIEF OF CQURTNEY 0CAMPBELL, REPRZ8SNTING TEE CAROLINA STOCK FARMS,

FORESTON, 5. C.

On our 4,000-acre farm in South ('arolina.our labor is to-day facing starvation: blacksi
and whites are in the same terrible situation.TLike the peons of Mexico, they are
existing on limited supplies of corn, which will soon be exhausted, and on a little
meat and sirup which they obtain by barter.
Some 150 laborers and their families look to us for work. Heretofore we have em-

ployed them in the woods, cutting pulp wood for the chemical pulp mills. This wood
is a waste product and can he sold to no other buyer; but now the market is closed to
us. Not only is our labor idle, but we ourselves face a most serious situation, with
our only source of income cutoff.
We ask for a dtuty on chemical wood pulp not as a special interest seeking favorable

legislation, but as American farmers, for ourselves and for our labor.
We are engaged in bringing into cultivation waste land, and thereby adding to the

resources of America. This land must be cleared. The timber growing on it is avail-
able for one purpose and only one purpose-chemical wood pulp; and all of it is avail-
able for that. If we can not sell it, we must stop clearing land, and land must be
cleared to be brought into production.-
Pulp wood is our only source of income from now land. Tlhe puolp illsha been

generous with us. They completed buying at war prices the pulp wood they con-
tracted for in good times, accepting some of it long after the market for pulp had
broken, when they could do nothing with it except pile it in overloaded yards subject
to the action of the weather.
When our labor begs for work we can onlyfreply that we 'will begincuttingtpulp

wood as soon as we can ship it regardless of any profit from the operation. 'Butwe know;
the mills can not buy because their yards are loaded to capacity and they're idle.
The mills are idle because they can not produce pulp at the price offered. t:The mills
are idle because there is onlya limited demand for pulp, and the market is busy
absorbing thousands of tohs of German, Finnish, Canadian, Swedish, and Norwegian
pulp.

81527-22-F L-12
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:While our m lbor taewhl ourAecatlmbersui marketable, ad
the income from- it in cut off, GOqrmny Sweden Pinlad ad the others are.ellin
to our American marry thethheap labor and pulp-wood timber duty free. They
invited guests of the United Stat..- government t the banquet whel American
labor, facings on,ad A iafme who ae pioneering in the undeveloped
reion ae deie ace even tote crumb.,
-Weimuericaqwho produce the raw material from which chemical wood pulp is

made demand 1IWfion that willgive us access to our own American mare't hr
our labor and for o'dr pulpwood 'timbe.
American chemicl iwood pulp is 70 per cent American labor.
By what resonng i :the American manufacturer of paper from chemical pulp given

protection, and the American producer of chemical pulp from which that paper is
made forced to compete with th' foreign?
We do not object to protection for those wo make paper from chemical pulp, but

every consideration wldch entitles them to a protective duty applie with redoubled
force to the situation of the American farmer and laborer who produce the rNW material
from which this pulp is made. The duties should be so apportioned as to protect the
American laborer as well as the Amerncan papr manufacturer. The House bill gives
protection where it is least needed, for any depression in the industry of manufactur-
wg paper does not compare with the ruin that is facing the producers of chemical pulp.

STATEMENT OF H., B. BISHOP, REPREkNTINGl PlUWr IANUFAC-
TURERS' ASOCIATION, flW YORK,N. Y.

In behalf of the members of this association and a Dumber of other manufacturers
of wood pulp, we submitted a brief to the Ways and-Means Committee of the House
of Rpresentatives in February last, which asked for an imposition of duties upon
wood PU1P as follows:
Malfechanical ptilpo:ne-tenth of 1 cent per pound dry weight.
b Unbleached chemical il, two-tenths of 1 cent per pound dry weight.
c Bleached chemical'pulp, three-tenths of 1 cent per und dry weiglt.

t; brief is Appendix 12 ina "Stateme-nt of changes desired in Schedule M of the
tariff act of 1913,' submitted by the American Paper and Pulp Asociation, which
statement we understand, was filed with the committee on December 21 last.

Since the presentation of that brief nearly 12 months have elapsed. Develop-
:ments during thi;period emphasize the necessity for the protection therein asked.
That we may present the matter to you concisely; we give below tables of production
and importation of pulp brought up to date.

Production of wood pulp.

Year. Mechanical. Total.
Year. Mechanical, Chemical.

Total._Y..ea._;. # ,anca, . .le Total.....O, ..,.

Ton'.Tons. Tone. oe. Tone. Torm'.
1 .99....... 686,374 693, 151 1, 179,626 1918'........ 1,303,403 1,908,995 3,212,398
1904 968 976 952,791 9521 768 19192.1,4-19,709 1,934899 3,3Es,768~~~~~~1 ............,1179:2 a I, 3 625495:523 IM ................I .,,,, 1568 }>19091. 1,179,266 1,310,~257 I;456312',578,300 2,229,356 3,8,65
1914'. 1 293 801 1,6, 89 3293 1W1 1921 . 1,260,00 1,500,000 2760,000
1917..( '447068 1,924,501 3,371,91I

IUnitedStates Censusto ott, 1914.;
£ FederlTrade Commlssfon report:
* November and December estimated.

wImportation of pulp.

Un B _______d Me-___n___BleachedY6 M b leached Total. yw, blece Bemch*1 Total.chanical. chemical. hoemical. chanica1 chem chemical .

1911.... 267,089 212:908 86,422 580419 1917. 279,071 354,512o 4S,57 877,40
1912. 185, 02 277,201 7145 640,148 1918. 18,627 372,178 20,515 578,218
1913. 170,493 296, 310 778 650 0 3, 47,891836,41
1914..217,5207, 30216 127,911 676,707 1920....... 232,517 6049 147,512 906,1781915 . 178,6b25 312,321 70,480 81, 326 1921 .... 160 000 320O 570,O191 . 262, 613 368,223 52,942 683,778 5

'Novembr and December estimated.

9.869604064
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1PJRCECNTAGE OF OVERSEAS IPORTATIONS.

Under normal conditions a large proportion of Importaonsare from Canada buti
during 1920 and 1921 the percentage coming from overseas-from cotintries with a
depreciated currency, such as Norway, Sweden, Finland,4and (lermany-has increased
sown by the table below:

M:chanicai. Chemical.

1919 1920 1921 1919 1920 1921

Percent i4.
Prn .Percent. Per etw. Perce rn

Canada.I 99.5 ~~~~~~~~~~~M 79 T3' 88 82
._..... .. . . .............21 27 32

UNITED STATES CAPACITY.

The daily capa ity for manufacturing wood pulp in the United States, as of January
::1, I92is, in round figures, 8,000 tons mechanical, 9,300 tons chemical. Oiir mills
operating at normal capacity can produce in the course of 12 months approximately
1,600,000tons-mechanical, 2 500'00 tons chemical, or a total of 4,100,000 tons'
The year 1920 showed production and importation of approximately 4,700,000 tons,

but it is recognized by everybody that 1920 was a year of abnormally large production
and impo-rtation1 which is not likely to be approached in many years, if ever. The
production and-importation for the year 1921 is, in round numbers, 3,300,000 tons,
and again it is recognized that 1921 is a year of abnormally small production and
importation. \
We believe it is fair to assume that a normal production and importation is repre-

sented by an averae ofthese two years, or, in round 'figures, abotit 4,000,000' tons.
Your attention is respectfully called to the fact that as shown by these figures,: the
manufacturing capacity of pulp mills in the united States, operating normally, is
sufficient to provide all the pulp that is required in an average year, and that, to the
extent that pulp is imported from other countries, our mills and their employees are
denied the opportunities which should be theirs; the manufacturer is denied the
opportunity to operate his mill at its normal capacity; his employees are denied the
opportunity to fully occupy their time.

UNFAIR AND ALARMING COMPETITION.

The most alaiming development during the past 12 months is the fact that,nilotwith-
standing the potential ability of our own manufacturbrs to supply, all the puIlp thait the
industry demanded during the. year 1921, there has been imported approximately
570,000 tons. This has been rendered possible by the depreciation in val.o of the
curencies of countries from which this was imported and the consequent low prices
expressed in United States money. The Canadian dollar haas been worth about 90
per cent of par; Noren kroner, 50 to Cktper cent of par; Swedish kroner, 70 to 86
per cent of par; Finnish mark, 10 to .15 per cent of par; German mark, 24 to-10 per
cent of par. These are the countries from which imports of pulp are principally made.
The extreme depreciation of the German, Finnish, and Norwegian currency calls for
even greater protection than that which we have asked. We wouId respectfully
urge that, in addition to the i position of the specific duty which ve have recom-
mended, some special provision be made by which there miay be additional protec-
dion to our home manufacturers against the competition of those countries whose
currency is so extremely debased.

POSITION OF OPPONENTS.

Objections to tie imposition of a duty come from two souirces: (1) A class of manu-
facturere of paper who are dependent upon the market for their supply of pulp;(2)
from publishers of daily and weekly papers who fear that the imposition of a Iutywil
result in an increased cost of white paper.
Your attention is invited to the fact that the first class are petitioning you at this

time for duties upon their finished product that will effectuilly preventthe importa-
tion of the kinds of paper they manufacture, and that on this account their position
is inconsistent andsea as ing to be protected themselves, but unwilling that

9.869604064
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fellow citizens from whom they could get their pulp should receive Similar con-
siderain
The second clue of objectors are interested principally In rhat {i know as mechani-

cal pulp, as the ordinary newsprint sheet is manufactured from 80 per cent mechanic
pulp and 20 per cent chemical. Roference to the tables will show you that the im-
portations of mechanical pulp are small as compared with those of chemical pulp
Trhe fact is that solar as the manufacture of newsprint paper Is concerned no mechan-
:cal pulp is normally imported for that purpose but goes to the manufacturer of other
kinds of paper and does not affect the newspaper publisher. The mechanical pulp
used by United States manufacturers of newsprint paper is usually produced by tem

--and not purchased on the market.
We earnestly solicit that our plea may receive unbiased consideration and tlE-9sueh

remedy as you feel is just, considering the interests of all classes concerned, shall be
afforded to the manufacturers of wood pulp.

COPRAO
(Paagrph1620.

STATEMENT OF S. it. GILSPIE REPRESENTING VEOGTABLE
:O CORPORATION , ERKELEY, CALIF.
Senator MCCUMBER. Mr. Gillespie, you desire to discuss the Vege-

table-oil industry?
Mr. GILLESPIE. No, sir; I desire to discuss-copra.
Senator MCOUMIMBER. Have we not had some testimony on that::

subject heretofore?
Mr. GILLESPIE. Not on copra, so far as I know, sir.
Senator MCOUMBER. I think we have; but go ahead.
Senator SMOOT. We had Mr. Loomis here, who spoke on that

BU Cr.GILLESPIE. I am not familiar with that. I represent the prin-
cipal coconut-oil crushers in the United States. I want to speak to
paragraph 1620 of House bill 7456, on the subject of copra. Copra
is on the free list of H. R. 7456, and has been imported free of duty
since 1883. We petition for the retention of this article in the free
list. There has been some agitation to place this article on the dutia-
ble list.
Dairymen, owing to their lack of knowledge of copra-oil uses, have

thought that this article would enter into competition with their
products and, therefore, they should be protected.. Copra oil, which

- is coconut oil, is largely used in the manufacture of soap, and is not a
component-part of edible products except in most limited quantities.

If a duty were imposed upon copra, the Philippine Islands impor-6
ations would still be available, so that the dairymen would not gain
their desired object.
Senator SMOOT. There has been nobody here who has asked to have

it taken from tile free list, and you are not asking us to take it from
the free list?..

Mr. GQLLESPIE. They are going to appear.,
Senator MCLEAN They claimed they made butter out of it.
Mr. GILLESPIE. I say, if a duty were imposed upon copra the

Philippine Islands importations would still be available, so that the
protection sought by dairymenD would not be secured. From our
viewpoint, however, copra from the other markets of the world is far
superior to the copra produced from the Philippine Islands, so we
do not want to be forced by a duty to look upon the Philippines as the
only source of supply.
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: Should a dut belimposeda upon copra, leaving the Philippine Islands
to provide the necessary supply, those industries Musing coconut oil
:would be heavilypenalized and crushing plants would be put out of
businessE

I am going to submit a brief, but I would like just to refer to one
table in that brief showing the importations of copra since 1910,
which was practically the beginning of the industry:
In 1920 there were 218,000,000 pounds of copra imported into the

United Statesd of this amount 202,000,000 came from countries
outside of the Philippine Islands and only 16,000,000 pounds from the
Philippine Islands, or only 7 per cent. Back in 1912 tue importations
from the Philipine Islands represnted 70 per-cent of the total
importations. This shows that the co rawhich is produced in the
Philippine Islan'ds is::used there for maing coconut oil and that the
coconut oil i simported into the United States.
By the importation of copra and coconut oil from the South Sba

islands and other foreign primary markets an exchange has been
testablished which has caused a considerable exportation from the
United States of our manufactured articles; for instance, prior to the
emergency tariff my company imported considerable coconut oil from
our own copracrushing plant in Papeete, Tahiti, in exchango for
which we exported from this country large quantities of articles
displacing those which would otherwise have been exported from
France because it is a French possession. Now that there is a duty
on coconut oil we have been forced to ship to France all our coconut
oil made in Papeete, Tahiti, and are exporting French manufactured
goods to Papeete in place of American manufactured articles as we
would prefer to do.
That is just an illustration of what has happened already since

coconut has been put on the dutiable list in t e emergency tariff
and what would happen to a larger extent if copra were put on the
dutiable list.
Copra is largely -imported in American bottoms, sailing vessels,

and is brought to the Pacific coast and also to the Atlantic coast. It
would mean if copra was penalized by ran import duty that the
American shipping used in that industry would practically disappear.:0

I want to speak just for a moment of the investment of capital in
this industry. On the Pacific coast -alone over $5jO00,000: is repre-
sented by five plants; and over S12,000,000 arV invested in the entire
country. The profits from this industry are particularly small.
The cost of copra to-day is about 4* cents per pound landed at theft::

Pacific coast. Ile price for oil is 71 and there is only 60 per cent of
oil in the copra. Any duty on copra would eliminate the article and'
would result in the scrapping of these crushing plants.
In closing, I should just like to refer to the fast paragraph in my

brief:
It should also be stated for the 'benefit of dairymen who m misapprehensions

on tie score of copra that copra cake is one of the most hig dsirable dairy feeds
obtainible, it being stated 'by the Department of Commerce reports that not only
is it a feed, but that experiments made in England indicate that copra cake stimulates
milk secretion besides supplying the fatty elements of the fluid itself.
We feel, in view of the facts set forth herein, that a protective

duty on copra oil will not benefit us, and we further fear that such
duty, will narrow the market for our product and embarrass us in
securing suitable supplies of copra to crush.
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We earnestly petition the Committee on Fiance to levy no dut
on copra, and we further eaestly petition the committee not to
levy a so-called protective duty on copra oil-coconut oil-as same
will be a greater embarrassment to us than aid.

I have a little pamphlet here which I should like the Snaors to
read, if theyhave the opportunity
Senatot MCCtMBER. It may be made a part of the redord.

DZ=I 033X.AERiGAR: R L OIS A AITR I ST

Copra was placed in theA' list of 11. I.^745 by the House Way and Means Com
mittee, and we respectfully petition that 1t4e allowed to reain there.
gTworoups have requested that copra be'placed upon the dutiable ist at absurd

rates of duty which, as known to the supphcants, would prohibit importtion.
The first of these groups represented a smaIl number of individual members of the

cottonseed-crushing industry, who requested high duties on copra in conjunction
with high duties on all imported vegetable oils.

COTfONSEED CRUSHERS' COMMrITEE DECLARE AGAINSfT WLES.

On Decembr 14:1921,theicommerce relations eommitt46f the Intestatton-seed Crushers' Asciation-theoficial orgization which represents the cottonseed-
crushing industry-met athWahington,l DTO3j and by unanimous vote' decided to
recommend to the sociaton a program of actionnwhich would embody united opp
sition on the part of th&e cottonseed-crhng industry to all proposed duties upon
foreign vegetable oils and oilledi such as copra.
The foregoing resolution was made bythenamed committee of the Intete

CottonseedaCrushers'Association in recognition of the fact that the duties upon
foreign vegetable oils and oilseeds embodied in the emerncy tauiff have proven
injunous to the cottonseed-crushing indtr -becauase there is a very large exportable
surplus of cottonseed oil p= in the nted States, and interference with the
normal movements of vegetable oils in the world markets by duties embodied in ,b a
emergency tariff has thrown the cottonseed-oil industry of the South out of contact
with world conditions with consequent great lose of cottonoil export business.

DATRYMEN OPPOSITION BASED ON LACK OP KNOWLIEDOG OF COPRA OIL (CoOCNut
OIL) USES.

The secretaries of certain dairymen organizations have elaborated upon the harm
done them by coconut oil made from imported copra and other foreign vegetable
oils and have asked for prohibitive duties upon copra, coconut oil, and other im-
ported vegtftable oils.

It is claimed by these gentlemen that the chief use for cocoanut oil made from
copra is in the manufacture of butter substitutes ad milk substitutes, an incorrect
statement, hence, they are subjected, they state, to harmful competition.
That such idea exists onlr in the minds of the dairymen secretaries mentioned is

shown by the testimony of a practical butter maker, who, being actually engaged in
the butter business, must know conditions precisely.
CREAMERY MAN TESTIES BUTrER-SUBSTrrT COMPEITmON wrrT BD R OF KINOR

IKPORTANCE.

On November 14, 1921, we note that there tetifled before the Senate Finance Com-
mittee a gentleman named 3. R. Morley, of Owatonna, Minn. who is a dairy farmer
in that State and president of the Minneota Dairy Aociation and the repreents-
tive of the cooperative creamery industry on the executive board of the National
Dairy Union.

r. Morley testified that his member creameries churned their butter largely in
Minnesota and that they had a selling agency in New York. He should therefore
be an able criterion on anything affecting the creamery and dairy busine. The
following tetimony is therefore of ver particular intet, and we urge your hon-
orable committee to devote mat caref attention to sime.

Senator MCIAN. Do you feel the competition of the vegetable-ol products like
coconut butter and cottonseed-oil butter?
Mr MORIEY. We feel the competition after it is manufactured into oleomargarine.
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Senator MCLEAN. They call it butter-coconut butter?
Mr.. Moasn. Yes; they call it coconut butter or something of that nature.
Senatct MoLuikn. Do you feel that competition?.
Mr. Mostly. Oh, yes; buit not so much when the price of butter is low wwhen the

price of butter is high. Wen' the price of butter i high they turn to oleomargarine
and coconut butter. During the last year the consumption of that has been small.
In fact, some fIact ie have pretty: nearly stopped its manufacture.
We believe that the foregoing statement, borne out -lit is by authentic Govern-

ment data readily obtaile y -your honorable committe,ereals how poorly
:: uded is the cim that either' copra or the copra oil (coconut oil) made thererommateriall relation to dairy product,soaras competition isconcerned.fIf further evidence be needed, webeg leave to prnt herewith the published Gov-
ernment records showing the amounts of excluively vegetable mar e, the only
variety of margarine in which coconut oil can be ued, the other kinds being made
from animal oils and cottonseed oil, manufactured mnce January, 1921.

TALU l1.-Total amount of vegetable magarine, colored and uncolored, manufacturcd
i':00000::000:ffffffffsinceI Jan 1,fa., 19*1.0:0 ;f00 0;f~iS00 f

Pounds. Pounds.
January........,.-.12, 760, 787 July .......... , . . 4,381,i510
February.11,791,748...... August 6,3 787
March.12,508,425 September.7,073,212
AAil. 9,911,640 October.10,012, 225doBay.8.,.........,......e160,469
June ......3. 290,000 Total................... 84,883,803
When the above total isconsidered incamarison with the total amount of creamery

and firm butter which is made yearly in the unitedd States, which total is 1,60000,000
pounds, it can be seen how very insignificant relatively speaking, is the competi
tion of copia oil (conut oil) with butter, particularlysInce coconut oil: constitutes
ordinarily only about 60 per cent of the make-Ip of the exclusivelyvegtble marga-
rine type of butter substitute, the remaining ingredients being railk alt, and cotton-
seed or other liquid vetAble oil. On this basis probably about 50,000AW poiodIs
of copra oil (coconut oily wrent into margarine in the first 10 months of record of 1921.
Duringthis pe iod despite the prohibitive tari in effect since May on coconut oil
which forced coconut oil to move only from the Philippines, the combined imports
Ofdcobra and copra oil (coconut oil) into the United States was over 285,000,000
Pound.-

Butter-substitute: makers: are not particular as to whether they use. coconut oil or
other foreign;vegetable oils in making margarine. They have available for use
millions of pounds of domestic oleo oil, i-eutral lard, and other domestic animal fate-
and oils which combined with cottonseed oil make more desirable oleomargrine than
the coconutoil product. As an illustration of the abundance of margarine-making
materials, during the 10 months peod endi October 31, 1921, the period under
discussion, we exposed over 114,000,000 pounds of oleo oil and 21,699,336 pounds of
neutral lard, both pnime ngredients for o eomargarine, not to mention many million
pounds of cottonseed oil exported, and cottonseed is an unsurpassed oil for oleo-
margarine purposes.
The great bulk of copra oil (coconut oil) is consumed in the manufacture of !awrwdry

soap, a far more important use than in the making of butter substitutes. Large
quantities are refined and exported to Europe.

AMOUNT OF COMA OIL USED IN BUTTER SUBSTITUTES NOT INFLUENCED BY TAEUTS.

-Were it not for the ill-advrised duties on copra oil (coconut 911) in the emergency
tariff the import of copra oil would have been far heavier and .the us in laundry
soap proportionately greater., Oh the other handthe use: of copra oil (coconut oil)
:0in butter substitute would not have been larger, a the degree of consumption of copra
aoil in butter substitutes is entirely dependent on the price ofbutter..:
A duty on copra and coprs oil (coconut oil) could 6eof no poscible value to the

butter maker cause the amount imported from the Philippines, which would enter
duty free ana is quite suitable for margarine-making purposes. is far in excess of the
requirements of the margarine industry, the restriction of which is the dairyman's
aim.
We hold no brief for the margarine industry; we do, however, VIorously protest

against anyr mieuided effort to levy prohibitive duties upon copra, the raw material
of the copra-crushig industry, in the futile hope that such duties can in any way
benefit the dairy industry.

9.869604064

Table: Table 1.--Total amount of vegetable margarine, colored and uncolored, manufactured since Jan. 1, 1921.
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Our remarks in this connection ar equally a ible to such small quantities of
copra or coconut oil as e used in the m*kig od "filled milk" which is a product
made from skimmed milk and coconut oil, on about three and one-half to four
million dpoun a cocont oil ng used per for th p po, out of the three to
four hundred miillioni pounds o coconut oil ordinarly aiabl. Furthermore, if
the 90,0,0,0PO poundsp oft whole milk produced the United State annually
require protection, uch otection c not be accorded it by int with tl~e
importation of cops and coconut oil.

1Aftr:al, any dicui connecti copr il (coconut oi) or-y oth reil
egtble ol with the m cture o butter suitute isrally beside the pot,

asutter-substitute makers and other Imitators of da product canprouehunf-
dred of millions of pounds of domestic cottsied oil from which to e their prd-
ucts should they be sit.of from other oils the mounts of cott c41 a ble
being vastly in ex'csu of their reeds, and the only limit in this n beng the
demand for their imitation dairy produps, it bqig at all time pogiblfor the butter-
substitute makers to pay prices for such limited amount of v.ble oils as they
iequxri considerably in exc of what any other user of vegetable oils could aord
to pay.

COPRA OIL NOT USED IN LARD SUBSTTUTES.

Copra oil is unfit for use in laid substitutes because of its tendency to boil and
froth when heated. government records show the amounts used in the manufacture
of lard substitute to be practically ngible. There can, therefore, be no possible
ground. for statements that copra oil (coconut oil) competes with lard.

NEEDS OF COPRA-CRUSHING INDUSMTY CAN NOT BE SUPPLIED FROM PHILIPPINES.

Should a duty be levied upon copra, same would not affect imports from-the Philip-
pines. The question ris the fore, to whether or not the copra-crushig industry
of America could procure sufficient supplies for crushing from the Philippines.

iThat this is extremely doubtful is o by the following table:

TABLE 2.-Import. of opr (Mica years 1919-20) shoing uantiie and penrnt-
age of supply imported from United States posesonore (Philippes a compared
with quanlie8 importedfrom foreign countries.

PeroatapsTotal Fromfoen Frm rmlmpart5. _ooatrfs.Pbi

1910 21 30 219 10,612,078 10.78131 50
19.. V.17;061 74,656781U4270,280 6
1912... ., 670 I,908,62062. l 718 70
1913....27, 1 10,740,481 20, A 071914...... .......................................O 437 : 13,0 712 -27, 0
1915.90,64.87 31,289822 56, 84
1916..., ,544 75, l6407 3 79, 3 : 1
1917., 247,03,099 159, 979437 870b 662 35
1918 48. 96,712 167,40 941 219,6171 42
1919......... 301,9W,246 20705 864 21 592 99n).210.............%............... 621,916 251, 7; 028 0 2

It will be seen from the foreign table that - the copr-rushing industry of the
Philippine Islands a gro thtthe native mills have aborbed an almost consiantly
increang quntity of the Tippinicopra~ with the reult that in 1920 America
received only 7 per cent of its copraimports fm the Philippines. Tranitory condi-
tions may, occasionally allow moderate quantities of copra to leave the Philippines,
but no -such condition could prevail forna very long period in :the face of the nifest
intention of the Filipinos to crush their own copra. American copra-crushiig mills
can only get copra away from the nativemills as a generalpropoition by the payment
of speculative prics; Le., uitwipation of better markets for copra oil and the ofering
of higher prices for copra than the equivalent which the Filipino miills would realize
if they crushed the copra themselves and sold the oil.
American copra crushers will be doubly sure of no supplies of copra from the Philip-

pinfs if duties are levied on coconut oil, which being meffective on the Philippine
product would give the Filipinos even further incentive to crush their entire copra
output

9.869604064

Table: Table 2.--Imports of copra (fiscal years 1919-20) showing quantities and percentage of supply imported from United States possessions (Philippines) as compared with quantities imported from foreign countries.
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FOULT OF UxNgiOTID ITRIADE IN SBOT COMA AND COPRA OIL C(CoONUT OIL)
DmotsIRLEx ROM VIEwPOINT OF DOVWSTW COPRA CRUSHERS.

The chief problem of domestic crushers of copra lean adequate supply of Xcop
forcrushittpur s lid down at the crusher' plant, at pricee enabling him to turn
out copra oil (coconut oil) which can compete in price with other soapwmakers' matsri-
abs. is is riot a matter of protection alor of tariff problemi, but primaIly therc
must be the ability- to purchase cop riginatig in the South Seas, Java, 'oyTlon
the Philippies, Stits Settlemen.t Africa, or other quarters of the world at the very
loweat price obunbe.l. Tranactons may not actually take place in tie localities
named, but a of necity based upon copra originating in those markets. The
buying activities of a large crusher masy one day be centered on Straits Settlement.
copra, and the next dby he maybe buymg Java copr
Freedom of movement in buying is therefore, a prime requisite, and this elasticity

of source of supply would betabsol osby the imsition of a tariff upon cops.
Owing toltheittional character of trade in copra it Alfollows that the greater

development of the domestic copra-crhing.industry depends upon the free entry
into America of copsa oil (coconut oil) the product molts from the crushing of copra.
The imnposiftion of duties on copra oil (coconut oil) would interfere with the funda-
mental factors governing the- international movement of cops and would foster
retaliatory measures from countries fsm-whose pos on we expect to procure
coprj hindering our r~dyac4tion of such copsa, all of which would prevent the
formation of a systematic nyi policy on the part of the domestic crusher, without
any compensating benefit to the domestic crisher.
No compenoting benefit to the domestic crusher can result from duties upon coco-

nut oil because ability of foreign crushers to sell their copra oil (cocomzt oil) in do-
meatid markeXtis based not upon variation in operating coets due to lower labor coats
4t-te. because these (vantages are offset in this country by better crushing method,
nmo~dem machinery, more intelligent labor, cheaper fuel, and cloe proximity to con-
suming market. but, as previously stated, by the foreign crusher's skill as a buyer of
his raw material, copra, and knowledge and judgment of world's market conditions.

COPRA IMPORTS OF UNITED STATES SHOULD ARRIVE IN AMERICAN SHIPS,

Data gathered by the Emergency Fleet Coration show that of 6the192l imports
of copra 45.64 per ent arivd in bottoms under American flag; 31.1 per cent came in
under the Dutch flag; 18.27 per cent under the British; 5,27 per cent undet the Japa-
nee, and there e i under the Swedish and Norweg fl combined 1.7 per cent
The serious aspect of the above i at we have no very secure hold on 64.36 per cent

of our cops supplie. It can not be expected that Amencan bottoms will secure all
of the copra0tone moving to Ainerican portsbin due proportion to the amount
of cops carried in Aerican bottoms, is the amount received at American ports, i. e.,
the more Amica sips e ed in the movement of cargo from points where copra
shipments originate, more cops there will be secured by American crushers.
English and Dutch ships are very likely to carry their copsmhipments to English and
Dutch crushers. American ships will, on the other hand, be far more likely to carry
their copsa shipment. to Amecan ports.

- In the proper development of our merchant marine, therefore, there rests a prime
requisite in the upbuilding of the copra crushing industry of America. Our problems
are not those which can be aided by a protective tariff but in the development of a
vigorous, capable merchant marine we see the greatest single thing which can be done
to benefit the Cops Crushing industry of America.
Needles to say proper development of our merchant marine in the Pacific rest. in

the formulation of a tariff policy not inimical to commercial intercourse with the
islands of the Pacific of which copra and copra oil are chief items of expoA.

PRESENT GROWTH OF COfrA-CRUSHIWO IDUSTRT HAS TAKEN PLACE UNDfl SYSTEM'X
OF DUfl-FREE ENTRY OF COFRA AND COPRA OIL.

Therre are 12 doprhin# plants in the United States co eially-kon -
such. The total investment in the crusing of coprs in the United State will probW
abl run between ten and twelve million dollar.

ve of the coprarhing plants are located on the Pacific oast aihave a total
investment ot bly ,OOO. The remain °cop8ra-rushng mills and invest-
rmeut in locadtr i thetkentrn part of theUnicrtemoduty eTr of co and copsv
:cmushing industry has taken place under a system of duty-free entry of copra and copra:
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oil. We are loath to change either as regards a duty on the copra or on the resultant
copra oil. Out--of the 12 commercially recognized crusher, of copra of the country
only 3 are asking for duties.
Our labor cost is not an important item on account of thie high oil yield of copra

60 to 85 percent and the fact that the crushing of copra presets no difficult problems.
The actual aver labor cost of copra-cushing mills seems to run about 6 per cent
We do not therefore consder that itis labor cost i ufficiently large to justly a pro-
tective tarfficltaraily 1 or 2 cents per pound which on the baisor normal coconut
oil valueswod eial2S e centad ialorem, We:have in thicountry n adition to
other advantages already enumeratd a riady market for our copra cake for cattle-
feed purpose, which advantage alone: far overbalances any advantage which might
be possessedby cruhersii the iand of the Pacific.

It should also be stated for the benefit of daymen wi pse. Misaprehensions
on the score of copra that copr cake is one of the moat. hlly'desiabledi cattle
feeds obtainable, it being mtatdii theDeaitment of Comerce reports that not only
Is ivgteed,but that experiments made i and indicatetht copra cake "stimulates
milk secretion besides suppl the fatty elements of the fluid tLef...
We feel, in-view of the facts set forthherein, that a protective duty ol copra oil

will not benefit us, and we further fear that such duty wilinarrow the market for our
product and embarrass us in the procuring of suitable supplies of copra to crush.
We earnestly petition the Committee on Finance to levy no duty on cops, and we

further earnestly petition the committee to not levy a so-called protective duty on
copra oil (coconut oil), as same will be a greater emba ment to us than aid.

FOREIGN VEGETABLE OILn AND AMERICAN LARD AND BUTiERi.
[By Joh B.oOron.j

An attribufk of huian -nature B a proneness to believe that which others tell u8
without investigating for ourslves. -Undoubtedly it muetb the outcropping of this
attribute which has-engendered the beliefi4n divers placeqthat foreign vegetable oils
are competing ina serious wa with the products of the American hog raiser and dairy
farmer. Certainly the: blief that'foreign vegetable oils8 con'- te seriously with
American lard and butter is not based upon fact, because one has only to casually
glance at Bulletin No. 769 of the Uziitd States Department of Agriculture and the
supplement thereto to see that'there isno'basis for suh a belief
One of the flrst articles appearing in the agculturalpe upon'the subject of

competition between foreign- veetable oils and American farm products appeared in
October, 1920, as a feature article in 0one- of the' prominent mid-West a uricultu Il
weeklies and was entitled "Tropical Oils and the Amenrcan HOg." :Thi article
which was written by Mr. H. A. alae, elaborate upon the greatmenace of tropicai
vege-table oils, with: particular refernce to' choonut oil, to the nAercan hog, through
its substitution for lard. It was recited that coconut oil could be and was produced
in rat volume in the South Seas much cheaper than hog lard, a situation, it was
claimed, which was fraught with much menace to the American raiser of hogs, unless a
tariff wall was raised to shut out unusual importatiosw of coconut oil and other
vegetable oils.

COCONUT OIL IN LARD SUBSTIUTES.

Undoubtedly, Mr. Wallace, in writing the article mentioned, was relying upon the
say-so of some one else and without vrifying data at hand, otherwise it would not
have been written, because cocnnut oil is not, can not be', and in all probability will
never be'used to an important extent in the manufacture5of those substitutes u
in the 'place of lard and variouly termed lard substitute, compound or vegetable
shortening For suire p'roof:of this stat6emnt, reference need only be made to' the
supplement to Bulletin No. 769, United States Dopartet of Agriculture. It shows
that there is produced in the United States over 1,100,0 000 pounds of lard substi-
tute annually, which compares with America's anualnpackig house and :farm Pro
duction of 1,900,000,000 poiuds of hog lard. It how that hot until 1917, when
5,645,000 pounds of coconut oil was so used, had coconut oil pIreviousybeen u in
the manufacture of lard substitute. In this year a totl of 1,222,116,00;0pounds 6f
vegetable and animal oils and fats were Used in the manufacture of lard substitute
the percentage therefore of the total which -the coconut oil, consumed, re ented
wsMour- entha of 1 per cent. In the following year, 1918, 13,408,000 pounds of coco-
nut oil was used in lard substitute, which was one and one-tenth'of 1 per cent of
the total amount of vegetable and animal fats and oils so used, which was in that year
1,222,413,000 pounds, of which total consumption 1,015,051,000 pounds consisted of
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domestgiccotto seed oil,and -thieamountiof dometc cottonseed oil consumedin lard
substitute the year previous was 1,069,214,000 pounds, facts which are commented
upon later herein4
Why is coconut oil not used in-an important way in the manufacture of lard sub-

asqtae? Ask the manufacturer of lard sustitut aid he will state that mainly it is
because of the inherent characteristics of coconut oil which cause it to boil and froth
when used for frying purpop and further because the melting pint and titer of
coconut oil (the latter term being ued by chemists to indicate the temperature -at
:which solidification of the insoluble fatty acids of an oil takes place and has to do with
the hardneu' of soap lard substitute or other product made therefrom) are such that
it does not blend with other vegtable oils at all readily, with the result that lard
substitute made from a blend of coconut and other vegetable oils will separate.
Consequently, the baker, the fryer, and the housewife will not purchase it.

SOYA-D BAN OIL IN LARD SUBSTITTES.

Soya-bean oil, another foreign vetable oil imported extensively into America, is
stated by tbose not properly informed to beused mainly in' the manufacture-of lard
substitute, a sta ent which hit ver wide indeed from:the mark. Te lexicon of
this article,: Bulletin No. 769, shows that the "largt amount:of soybean oil used in
any one year in the manufacturer of lard substitute was 560,17,000 pounds, which was
in 1918, which figurew7asonly4.7 per centof the'total vegetable'and animal oils and
fatstusedinthe makingoflard substitu'tesin that' year; 1916 wasmore nearly normal
vyearland in that year out of the 145,409,000 pounds of soya-bean oil imported into' the
tJnited States, onl 14 247,000 pounds was used in lard substitute, which amount was
only 1.4 per cent of die total vegetable and animal oils and fats consumed in lard
substitute in that year.

T'he impoediiments to thoe.useof sora-leahoil in the making of lard Sl)StitltO are
practically as ftindam ntal as thos opposing t.he use of coconut iil 'Io )ieeiin wIth,
sova-bean oil will not bleach wbite. as will cottonsee'd oil, an'dl'ard 'ubst.ititte to be
salale muist te nllow white. .Soyia-bean oil hasa linreed oil like flavor which can, by
painstakin.icare be refined&out,l)ut return very quickly, imparting a characteristic
and esaily detected soya-bean oil favor t9 an' edible produte in which it may be uised.
Soya-bean oil has a very low titer, causing' lar(d suibsittite' ma'lde from It. to separate
and its consequest rejectionby thepurchaser. 'This triad of reaons proves sfficieiit
to eliminate esoya-bean oil from the formula of lard substitute makers at all'times exept
when cottotnseed oil becomes inordinately hi'gh''i:n price. Mlos't lard substitute makers
figure that there must boea spreadthree cents per pound between sa beanoilya11
the Pacific. eoast and cottonseed nil at the crude mills in the South before they can

::consider its use. Since this spread rarely prevails, the makers are notinreh concerned
aboutut the presence or absence of soya-ean oil from the c untry. That all of the fore-
Xgoing mulst perforce be true beyond argument is r'eadil' proven by the recordled
figures of consumption of soya-bean oil in lard substitute in the stipplement to Bulletin
No. 769. The suirest proof that it can not he successfully extensively used is that it
has not been extensively used, and this at times when there were large quantities of
soya-bean oil available for use by lard substitute makers should they have desired to
use It.

xNOT ALL IMPORTED V7EOETABLE61AJS E1hIII.E.

While there are numerous other foreign vegetable oils beside coconut oilnndI'oya-
bean oil which are imported into the'United States, these twvo, beside J)eanut oi~l, are
the only ones used: for edible 1)urposes to a (egree which meits discussion. It should
be stated, however, that it is the usual expedient of somn writers upon tho subject of
foreign' vegelable oils in their- rlation' to American agricultural produrttfThhe
grand total of all these oils andclaseifr them' as edible oils,' olivious of the fact that
some of them are not only inedible, belingemploVed solely for technical purposes, but
are really poisonous, notable among these is China wood oil or Chinese nut oil, used in
making varnish. Decidedly, it is necessary that these writers make at least a super-
ficial investigation of the subject upon which thev write.

FOREIGN VEGETABLE OILS IN BUrFER uSFUBSTT8UrES.,

:Representatives of the dairy interests held a meeting at Buffalo, N. Y., on July 7
and 8 of this year, and adopted resolutions proposing to bar out of the country vege-
table oils, such as coconut and soya-bean oil, by the levying of an imniport duty of 10
cents per pound upon them.
Again referring to the supplement to Bulletin No. 769-in the year 1917, 163,091,000

pounds of coconut oil was imported into the United States. Tbhis, when added to
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the large quantity IProluced in this country from imported COPra, gave .a total of
3,51,488,000 Pounds available for usge in oleomiArgairih or other butter suibstitutes, hut
the Governmnent records show only 119,763W,00pounlids of coconut oil consumed in
butter substitutes during 1917, against 03,652,000 poundAs of domestic cottonseed oil.
The total of all vegeabeoils so '-used Was 101,432 000 pounds and the cocoanut oil
employed 'was 7.9 per cent of all the vegtale and animal oils and fats usmed, while
dotnestic cottonseed oil wai 21.7 percen of tettal.

1)urirn '1917 there were, in 'round figures 265,0,00puds ofsoya-b~eanoil Imported
int~othe '1) slte~d St-atesi. Of this'total'iiony66400pudaiabbowzA-bl the supple-
ment to Bulletin No, 769, wasuediin th maufctreofbtter substitittes, a figure.
whichis onlvt3 per 'cen of.-the totalvgeal and a Imal oils and-fats so used.
During1918 the amount of soy~~a-bean' oil~used in bute sustitesdcaethrbeingout of6th 3598,48ponsmoreonly 5,921,00 pouidstuemloed
Thtthe question of competition-bietween foreg vgtble ois and butrI fe

all is not material is 'obv'iouts when thI obndttlo all vegetable oilsa employed
in the manufacture of bitter' subtitut-s is cosdr. In 198, a banr year for
buitterqsuhstitutes,a total of 126,126,000 pounds: of veeale. oils of al kinds, ihcludIng
domestic cottonsed, corn, and peanuotoil, was consme in butter substitue. Tis
fgure.de not'look large wh'henola'ed'( by the sieIfthnna farm an creamery

reuction of butter in~the UnieStes amontqing to, over: 1,600 000,000puns
tehouldaso be b~qe in mind that butter susiues. made exclusivelyy-fromn vege-

tabIe. oil do nobt have -.very. m';uch of a sale whn.the animal oil-cotonee oil product
i.e, olomargarinemade.from animal fats'ad ois and cottonseed .olhyis sellin at

cheap pri(es. Hence, now. tat Mo o oil and' neutral lard, which are anma producots
of domestic origing and whichinormally joinitly cnttute about. 70 -,pe'r. (ent of thie
total animal 'an-d veOg;eta.ble ~ojils uiie .InDoleomiargarine, are back to low-price levels,
te records:show't~hat s.ale' frte exctlusi~v'ely vegetable product, which is-com-posedprincipally of coconut il..1, is much restricted, 'while thbe stale for the animal oil-
cottoseedoil poduc altough Materially lessened is much larger than that for the
straghtegeableprouct.
Asidefrmthe foegoing, owever, ifi the dairyan as private quarrel with the

maker of butter substituts hemust -not endeao It'etl itb Wtrf waleas
To be'i with, such a rcdr is futil, because there is.te great domestic cotton-
seed oil prductio ositn of.oe' anld oehalfblinpud anal n h
packnghuse y-prduct at hesubstitutet maker's doorstep but more important,

such a action islk noltigg ihbt ar fadublebre shotgun down
a crowded street at the ofndr There are too m-iany' inno'cent bystanders in the way.

Beies, te CUstoMs taiffsg of the country were never intenefosuhiae
Government data coeiathe, utilizaion of foreign vegetable oils does not extend

beyond the' year 1918, -buitit ca faily be-cionceived that the year 1919 'was about
the same as in 1918. In 1920, undoubtedly the cosmtion of. foreign oils :in: AllI
kid fproduicts, technical or edible-, fell off, becausee the imports were 'greatly

diminished. The void of fats and ~oils in Europe had: been .filled. There was then a
lessened need for these'imports into America. In the calendar year of 1921 the im-
ports had died down to a relatively small volume even before the pmage of the

foergeino tariff, which carried insurmountable duties on the more widely usmed~~COCONUit,OIL~IN ~FILLED: MiLK.:

Dairymen have been much. exercised at hearing that so-called filled milk.'was
being made fromf,- coconut oilaskimmed milk- being used. along with. coconut oil "to
Produce thi prduct. It is recited by one 'organization of. dairymen: that 85,000,000
pounds' of filled 'milk-was manufactured in' 1920. I have. not had.experience in. the
manufacture of filled milk, but think it logical to assume that the manufacttirer thereof,
in his e i-deiavor to. simulgte W'hole milk of the cow, would add about 4: per cnt of
coconut oil. Forprcn f8,0,0 ounds, the amount of filled milk przuced
in 1920, is 34000pudofcontilwhich was used in the manufacture of
filled milk, ou ftehnrd millions of pounds which were imported or manu-
factured'in' theconr. tediyawhtemteril

I do not know weeror not t'diya h6carefully considers te atrwl
arrive at the conclusion that the widened market for his- skitmmedmmilk.6compen6satesl
him for~th opetition- of this 85,000,000 pounds. of imiato roduct with the
90,000,000,000 or more udofwhole milk produce in te Un tae analy
I do know, however, tat a- mode of procedure such as that proposed at the Buiffa o
meeting of dairymen whereby coconut oil and other foreign vegetable oils would be
barrdfomhe ounry y a imort duty of 10 cents per pound would be a ver

bad line of procedure, indeed, as it would needlessly harm the pi t. technical Industries, which usme the by far preponderating portion of the mvt, s of coconut oil
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without Conflict with the interests of the dairym . Moreover, 76 per cent of
America's coconut oil imports come from the Philippine and would not be affected
bya tariff.

PER CENT OF IMPORTED OILS AND FATS USED IN LARD AND BUTTER SUBSTITUTES.

While such estimates are conjectural, owing to the fact that Government consump-
tion records on certainI vTeable oils, such as peanut lil, do not indicate whether
the oil consumed is. of foreign or domestic origin, I estimate that the total amount of
all foreg oils and fate, including coconut, soya, peanut, and all others, which were
consumed iln lard and butter substitutes from 1915 to' 1920, inclusive, the
years of heaviest imports represents les1 than 8 per cent of the total imports,
the remaining 92 per cent being employed for technical usage, with: some ex-
ported to Europe. Further, the amount of foreign oils and fats, including coco-
nut oil made from imported copra, which were manufactured into lard and butter
substitutes, represents less than 4: per cent of the total animal and: vegetable oils
and fate so emp1oyed, the remainig 96 per cent consisting of domestic cottonseed
oil1 corn oil and peanut oil, domestic oleostearin, olec stock, oleo oil, neutral lard, and
edible tallow. WVhilethe estimates as previously stated are conjectural, precise
1fi4urs being impossible of attainment, it can nevertheless be said that in all proba-
bility, cotild such figures be obtained, that they would be found to closely approximate
the estimates which I have given.
With normal ,conditions restored and the strain of war conditions' relaxed, 'It .al

-:be stated with almost positive assurance that the percentage of imports of foreign oils
and fats used in the manufacture of lard and butter substitutes will not exceed 5 per
cent of the total imports, and the amount so employed represents less than 3 per cent
of the total animal and vegetable oils and fats consumed in the form of lard and butter
substitutes.

NATURE OF TECHNICAL usAGE MADE OF IMPORTED OILS.

Since our great irnport~s of coconut oil, soya-bean oil, and other foreign vegetable
oils are shown to: be not used except in a negligible' way in the manufacture of lard
and butter substitutes, of what nature is the t icalusage made of'them? :Again
refer to Bulletin No. 769 and its supplement. The b4 far most extensive. use of these
oil is in the making of laundryoap, For 30 years e laundry-soapmakerh been
scouring the out of the way places of the world for these raw-inaterials, and the heavy
imports of recent years are the culmination of 30 years of effort of the laundry-soap
makers and other technical users,eplus the favoring circumstances of war conditions.
Through these imports the soap maker has been enabled to supply the American
public with low-priced laundry soap and is now in a fair-way to control the laundry-
soap export markets of the world. American soap is finding its way to almost every
civilized country upon the face' of the globe,'and, significant that hope is not lost in
dark Ruwsia,- even Russia: has'recently bought American laundry.'soap.
The slipplement to Bulletin No. 769 reveals that in 1916( American soap.Amakers

used 1,129,812,000 pounds of vegetable, animal, and fish oils, and derivatives thereof,
in the manufacture of soap. In 1917, the last year.of recorded consumption, they used
1,337,605,000 pounds. Of this enormous otal of fats and oils which went into the
soap kettle in 1917 168,602,000 poundiwas coconut oil fromn Java, the South Seas,
the Philippines, ard far-away Ceylon; 124,058,000 pounds ewas soya-bean oil frdm
Manchuria; 27,345,000 pounds was pahiu oil from the o0l(' Coast of MArca and 4,762,000
pounds was palm kernel oil made from palm kernels originating in the samequarter
of the world. Fromi China was drawn 15,126,000 pounds of peanut oil, along with
6,417,000 pounds of vegetable tallow. From the land of the A1ikado came'5,972,000
pounds of inpeed oil , along with 4,104 000 pounds of herring or fishloil. From dis-
tant Sierra Leone, in British Vest Africa, came 2,487,000 pounds of shea.nut oil.
From near-by Canada came 5,1732,0 pounds of whale oil. Besides these oils and' fats;
quantities running into the millions of other vegetable and animal oils and fats, such
as inedible oilve 6i1 from Italy, lard from China, and miscellaneous inedible greases
fom different quarters of the world, went into the soap kettle in -the year 1917, and
while later years consumption records are not available, they would reveal increas-
ing use of these strange oleaginous materials, even the names of some of which are
unfamiliar to the American-public, which-little realizes the romance and etories of
far-distant climes involved in the accumulation of the raw materials which compose
the prosaic bar of yellow laundry soap.
In addition to the soap maker, there are many more technical users of foreign oils.:

Each vegetable, animal, or fish oil has inherent chemical or physical characteristics
which adapt it for a specific technical usage. For illustration, coconut oil and palm
kernel oil alone have the property of producing a soap which will lather in hard water
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Certain other oils,.such as soya-bean oil, hempeeed oil, perilla oil, and China wood. oil,are known as "drying" oils, from their ability to absorb oxygen from the air. Paint
and varnish makers use these drying oils by he millions of pounds& Paint, varnish,
and linoleum makers used, in 1919, 30,000,000 pounds of sya-bean oil, The delicate
varnish on automobile bodies is made fromthina wood oil imported from Hankow and
Hongkong, in China, or perilla oil from Dairen, in Manchuina. The printers' ink with
which thfa article is printed is not iunlikely made from soya-bean oil, Core oil, usefd
in the making of catings in foundries is made to considerable extent from soya-
oil, China wood oil, or perilla oil;. Initation ruibbbe makers and manufactureis of -oil

:cloth and linoleums employ sa'bean oil, and imitation leather makers antor oil
from Brazil and Japan. Manudaturersof highorde ltbricatingoilnuse rapeseed and
peanut oil, Candle makers use palm oil and imported sperm and whale oi e
mills use soaps made from- inedible o oil for the; softening of cotton goods Tan-
ners of leather reJ'firecod oil from 'ewfoundland, Tin-plato manufacturers use palm
oil by the shipload; :'makers of steel plate emp loyipsd oil for the cooling o the

0plate. In fact, 'almost ever turn of the wheels of the many and varied industries of
America require somewherelthe use of a foreign vegetable, animal, or fish oil or product
manufactured therefrom. Large quantities of the imported oils are refined and pro-
essd in this country and sold to Europe for use by European industries. America
has turned the tables about.

INJURIOUS EFFECTS OF A TARIFF UPON FOREIGN OILS UPON FARMERS AND OTHER
CONSUMERS.,

It has been indicated herein that:a wrong tariff policy would injure. America
manufacturers iwho are dependent upon foreign oils; wherein does it directly injure
the farmer? Briefly, through its effects upon the ffarer as a consumer. The Interests
of the consumer and of the manufacturer of proper vision are the same. The consumer
desires to buy at a low price and the manufacturer realizes that to operate his plant
at capacity he must attain a low unit of selling price. -

COMMERCIAL IMPORTANCE OP FOREIGN OIL TRADE.

Thinklngpeople ow the great importance of America's -new-fouind domination
of the vegetable and animal oil markets of-the world-to American industryand com-
merce and our newly bult merchant:marinie. The imports-comiing from those far-
distant countries of thle world, wherein the economic lives of the people are poorly
organized and the manufacturing of finishedpro0ductsnot developed, a ready market
is thus furni ed for American manufactured articles of all descriptions ranging from
clothes and clocks town to the humble Ford automobile. View the records of our
commerce with the-South Seas and see all theesearticles and many more. From Africa
we buy: palm oil and to that quarter of the world where the sun of modern civilization

fjust begins to~ -peep above the horizon we send an astonishingly variegated array of
manufactured artclces. From China and Japan we buy vegetable oils, and to them
we sell.a variety of manufactured articles which runs clear down the gamut of the list
of manufactured articles turned out by American industry. From the Newfound-
landers we buy each year some $4,000,000 worth of their products, consisting in large
measure of fish oil, and we ship back in exchange some $16,000,000 worth of American
manufactured articles.

FOREIGN OIL TRADE FORMERLY CONTROLLED BY EUROPE.

Europe for years controlled the sources of supply of foreign vegetable aidl animal
oils, and waxed rich therefrom. Through the ports of Marseilles, Iambuw Liver-
pool }full, Rotterdam, Antwerp, and Copenhagen there passed each year nuilions of
pounds of vegetable-, animal, and fish oils from the four corners of the world to turn
the wheeles of European industry, with some little left over for export to America,
whith we were grateful to receive.
The World War left only one outlet for these vegetable and animal oils and fats

wlhich American industry was quick to perceive. Hardly had the cannon of battle
begun to roar than its fagnts quickly departed for Java, Africa, Ceylon, India, the
Orient, Australia, South; America and all of the far-distant corners of the world from
whicih-had comne these important raw: materials of industry. Silently and efficiently
they worked, and as they returned there followed. behind them, borne upon the cur-
rents of commerce, the great imports of foreign vegetable and animal oils which during
1914 to 1920 flowed into and through America like the water in the mill race, turning
the wheels of our industries and, if the truth be known, probably contributed as sub-
stantially to our war-time prosperity as any other single factor,



FREE LIST., 4653

America ix now engaged i an endeavor to rewain meeting of its wr-time and post-
:war commerce, now largely diminshed in volume. Of almost basic importance in
this endeavor is the recovery of oulr trae in foreign vegetable oils, largely-demolished
by the untimelyrandirashly unwie import duties establhed in the emergney tariff
on the more widely used vegetable oils. Our Department of Foreign and Domestic
Commerce is aliv to the situation. American industryjis anxiously e r- The only
negative voice is that of the dairyman and a scsttering nuber of hog risers who have;:\heard--but do not know for a fact, that forein table oils esd in the making
of lard and butter substitutes, As well say that bricks used occasionally for paving,
are employed solely for that purse, as could be concluded by the who look oily
at the ground. As for imported vegetable and animal oils, their uses in products
competitive with lard and butter are negligible, but their us in American technical
industry are many and great.

THE TECHNICAL USER AND THE FARMER.

The attitude of the technical user of foreign vegetable oil is that he waits the farmer
to get.the idea out of his head that his neighbor s dog is a "sheep killer," and to find
out for himself what a valuable integral part of American commerce 'and industry it
is, indeed, upon which he looks with disfavor.

DOMESTIC COTrONSEED OIL CHIEFLY USED IN LARD AND BUTrER SUBSTITUTES.

Hlarkn back o the aritle which aspeared inWa: aceas Fanner, it wa suggested
therein at- the- Americn hog-men, darymei and cttoni men join together in an
effort t shut importation of ve table olIs out of the country with a tariff. This
would assuredly be a cawe of swallowing a camel and straining at a gnaton the part
of the hog mena~nddairymen.
The vegetable oil wlich is almost entirely used i the manufacture of lard and

butter substitutes i not an imported vegetable oil, but do-estic cottonseed oil made
from cotton seed glywn by the cotton man, as sundry Department ofALgiculture
Bulletins will reveal. American cottonseed oil is.primarily an edible oil of very
high quality, and is therefore used almost entirely 'for edible purposes except for a
relatively small-amount ofofrde oil which, being inedible, is used for technical
urpoes. To use prime quality cottonseed . oil-for technical purposes would be

analogous to using a silk sofa cushion for a doormat.
It is not my- pur to Ante an indictment of cottonseed oil. It is the product of

cotton seed produced by the cotton fanner, who must live and eat just as the dai-
man or hog ris but anyone who wantsto 'look for himself can: see that the great
source of lard and butter substitute, imposible to obetruct -is cottonseed oil. That
the dairyman and hog raiser will make common cause with the cotton man is not to
be expected. To live in amity with him, however, they have only to consider that
the products made from cottonseed oil aid and do not deiter American agriculture as a
whole, for it is through the substitutes made from cottonseed oil that. America is
enabled to hip to Europe enormous quantities of hog lard each year, taking our toll
on- a considerable portion of the high-priced animal product anid consuming the
cheaper vegetable product ourselves. The farmer is the greatest of all American con-
sumers of these vegetable substitutes and should not feel that he should (lon sackcloth
and ashes as some would have him believe, for doing that perfectly natural thing
practiced by the traders of the world since time immemorial, namely, to sell one article
at a given price and replace with another at a lower price.

NEGATIVE VALUE OF TAUIFFS, TO DOMESTIC PRODUCERS OF OILS AND) PATS.

'he theory of protection is not disputed herein;-but is conceded as of value when
actually needed. When surpluses exist, however, which must be-marketed abroad,
protection becomes useless and is apt to prove harmful through unseen conflict with
the basic laws which govern the international exchange of commodities.

Economist-e agree thiat the surplus of a--commlodity, where of material proportion,
makes the market. With the accrimulation of undue surpluses there- follows market
demoralization untl the surplus is consumded or exported. Marketfprices therefore
are made for commodities which are on an exportable basis, not at home, but abroad.
The market prices of such'commodities are world's market price6s. Witness the World's
market quotations on any one of the commodities of this nature on any given trading
day. The price at any given world market place verv closely approximates the price
for the given commodity in the primary market plus the transportation and incidental
charges necessary to lay it down at that market place.
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America is on an exportable basis in oils and fats. Our imports of oil andfat re
only two-thirds of our exports and only one-tenth of our total production-of oils and
fats. Conversely, Europe is on a6 imporing basis. Americ is one of her greatest
sources of ils and fats. To Euope we nor y rt annually 000, 000 pounds
of hog lard and 2503000,000 pounds of cottonseed oiL We export annually a total of
1,184,000,ooo pounds of all oils and fats, which does not include 160,000,000 pounds
of soap, 60,000,000 pounds of lard aibstitute, 1'/,000,000 pounds of butter, 16,000,000
pounds of oleomarganne, 37,000,000 pounds of paint and varnish and other mdicella-
neous products quite large in the aggregate, and all made largely or entirely of oils
and fats

In supplying oil and fts (animal and table) to Europe and other ;consuing
areas we must compete on even bai with all other areas of agriclltural production of
the world whether these compjg areas be in Africa, South America, or A. If
those produ-cing fleas have surlu fab and olhiistoHel they are going to sell: thorn, and
if they are of a naturerwhich enablee them to comaet With American ag -icultural
products there is n6 escape from that competition. [t is merely a question of whether
the competition shall be inside or: outside The competiton outside is jUst as effective
as thecom'p'etition inside;one merely assails the formidable main body of the market-
able commodity, whereas the other ails the helpless advance guard (the surplus),
and if there were- contest of -supr-emacy to: be -fought, ;good generalship would hold
that the main body is the beslt fitted to withatandasaugglt.

I have explained herein' wh'y the competition ofoimported oils wit inerican lar
and butter in America isenot material. The foregongiscussion of the world move-
ment-of ous and fats is given in order thawt the applicati on ti ereof may
be seen to ie entiise fieldI of domesticedible oil and fat produIction which embraces
hog lard,- cottoned oil, peanut oil corn oil, nelutl- lard, oleo soil and steam,; and
the other domesticAediblespsand fats, allbound toetherdby rigd bond of market
relationsip in such fashion that that which affects one of~the group affects all in
direct proportion to the size of the individual member affected. Should hog:lard,
the keystone of the groups market structure, b- affected adversely the market -for
the entire group wouldinevitablye collapse. Cottonseed oil is of almostequaloim-portance with lard in staining the market structure. Since there is a formidable
surplus of both of these products which must find a market abroadI and the price at
which they areesoldin otumrestablishes t thdomesticmarket, it can be seen how
utterly futile it is to hope to influence markets 3,000 miles away by endeavor, to
artificially stimulate thpse at home.:

In fact, such effort as that-just mentioned, through its restraining effect upon
American industry, which- wotld otherwise nkeep a large amount of oleaginousmate-
Iab; outofithe reaoh of European industries,- harms the whole structure of the oils

and fats marketsof Anierica by allowing the unrestrained operation of the European
buyer unhindered by Americanpric'eraising comptition in the primary markets of
the world, thus enablint European merchants and manufacturers, unmolested, to
store up low-priceh reserves with which to batter down the prices of the exportable
surplus of our agricthtueradand manufactured products of oleaginous nature.

* * * * * * *

Thtfarmer nt dairyman will do well tolooak closely ilto such matters as that
discussdei here before they importune our tariff-making bodies to grant them sup-
posed protection which Will injtre them far more throuigh its harrnigil effect upon
American kei industries an(I commerceithu it would everbenefit them. American
agricultur is nos at the fore,Opra legislative bodies,tState and national, are in a
receplivo moodl towanr(l:American agr~icullture, which received a hardl d~rubbing when
tihe prices of farm prodActsfoil perpendoiculatly from the goart height up to which
war condf itionshad buoyed them, If our farmers now prove themselves poor logi-
cianb , if they ask foryeasures which wrilinrot benefit them hut will hurt others, if
they cry wolf when there is no wolf, our legislators will grow impatient andl tulrn from
them, which uill injure greatly American agriculture, because the means by which
American agriculture can be advanced andI enlarged7 are manifold andI only needtu
be pointed Olut b conserative, sound-thinkingmten, whose names in the rAnks of
American agrieulture are legion.

;SSTATEMENT OF 3. 0L. DERRICKS2, REPRESENTING TEt GORGAS:0
;000fPIERBIE XANUFAOTUJRING CO., ?EILADELPHfIA,:PA.:;0; ;:E;

digimMr. BERRICKX.e Wetharei copraofm criushersf-mand I amd talkingthn theu

poe pro',ctio\X, A;adts fainrf tig i6 hatn i efetu o

s8ubjectoft copra. : :d;::0:t ;: ;
AmSenatorSMOOT.n You w ant'itAfree?::ric:n
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Mr. BuRamoKx. Yes, sir I would not take up your time again if it
had not been for the fact that earlier-appearing people have been here
askinglfor a duty on copra.
Copra is an absolute raw material. It is not grown in this country,

being a product of the tropics, and it does not come in competition,
direct or even indirectly, with anything grown or produced in this
country.

It is the raw material for the supply of coconut oil, the consumption
of which, in this country, is equal to about 250,009 tons of copra per

Contraz to the assertion of the Crude Cotton Oil Tariff Committee,
we maintain that coconut oil-and consequently copra-is not a com-
petitor of cottonseed oil; but on the contrary is a great help to the
cottonseed-oil industry.
Crude coconut oil is always dearer than crude cottonseed oil, and

refined coconut oil is always very much dearer than refined cotton-
seed oil.
The chief use of cottonseed oil is in the making of compound lard,

in which coconut -oil is not used-i it were only for the good reason
that refined coconut oil is about 24 cents dearer than pure lard.
Coconut oil can not be used as a competitor for cottonseed oil as

salad oil because coconut oil at a temperature of 73 or below is hard.
In the making of soap coconut oil is the chief ingredient for a lot

of soap where cottonseed oil- is used nor along with coconut oil, just
because the use of coconut oil is -possible at-reasonable prices. If
coconut oil were not available to the soap maker at a possible price,
lie simply could not make that kind of soap; and li would not need
cottonseed oil for that soap, either. Therefore, the fact that coconut
oil is available makes it possible to sell cottonseed oil in quantity to
the soap makers.
Furthermore, why should the making of coconut oil from copra be

made impossible for the benefit of cottonseed oil? 'This country does
not produce a burdensome surplus of cottonseed oil. In normal years
:;and undbr normal conditions we produce about enough to'go around.

If cottonseed oil could take the place of copra oil-which, however,
it can not-how could we come out here? We would have to make
more cottonseed oil, which is only possible by growing more cotton.
Now, can the South afford to grow some two or three million bales of
cotton more than a normal crop just for the sake of having the seed?
What would happen- to the price of their main product, the cotton
itself?

Crushing ofcrude cottonseed oil is only aseasonablo-9obusintesis.s
Instead o0 warding out copra, they should welcome it as araw mate-

;0frial Wvhioh they could crush during the period when no cotton se(e is
coming in.~

seems to us that in looking for protection, which theIdo not
need because they have no competition, the crude cottonseed-olil
crushers, in fastening on copra, for which they ask a prohibitive duty,
are trying to exclude their best friend and best helper.
.0:We make free to say that the fears of competition entertained by
the National Dairy Union are groundless.

Statistics produced for the years 1919 and 1920 do not tell a :0truo0e
story. These reflect conditions existingc in the abnormal years just

81527-22-rL-18
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following the close of the war, w little yreidS. tcb-si-

aR8adeveryboBiddtywst ii
into consideration :that such Beshs t ust be tahpo k
yn exerted , -hi ountry p aanjas truanit agtth~~~eait will -be s ioih o 4t- Gu on
does notv much, thatteonofaBiS on fasu.

Coconut oil ta
n t wi be, a serious competitor for

bitterm this country.
Even if there weraeu1 need and abig demand for margarine in

this country, and if copra were absolutely embarked from enterin
the country, then still margrne-ould be made he Noitedo
exporting hunge quantities ofolw oil and neutral lard to Europe, this
would be kt ere and turned mto margarine. Margarine would
be made without a sgle pound of copra cog here Margarine
making would not feel thed appeal e of copra.
When butter is sling at a comparativey low pre, with reach

of almost everbody, then there is absolutely no sale of margarin
at a11. The public0doe not consider for a minute the difference
between the price of butter and the price of margarine.They-feel
they emn afford to buy the butter and then they buy and ue butter;
and the price of butter could really go quote a good deal higher
before only cai -people woud be thinking of uing mararine.
At present the production of nut -marine in this country is only

about 4,500,000 pounds average monthly wile last year it was sti1
about 11 000 000nmonthly avrage. Yet, butter at present is not so
abnormally ow- in price, while margarine is offering at about 20
cents per pound less.
But the difference in price does not bear on the situation at all-

people can afford to pay -the pr t price of butter, hence they buy
it and do not buy margarine.
Of course, it would be different if butter were again to go up around

90 cents a pound; then some people bought margarine even at'60
cents, because they could not afford to pay 90 cents for butter, but
to they ae not ayingeven 35 cents for margarine, because
theyan aford56 cents for butter.
Certainly when butter goes up to 85 or 90 cents per pound the

dair people do not need protection. Such high prices are simply
justified by the scarcit of the article, when thee is not enough
-butter to go around. then if there is not enough butter to fill tbe
demand why should a substitute be a dangerous competitor? In
such a case margarine would only serve to fill a void, and not as a
replacement of butter.
So, when prices are high the dairy people do not have to bother

about competition, because they' could not sell more than there is of
butter, and they get their price, and when the price for butter is com-
paratively low they do not have to bother about competition, either,
ecause then people do not buy margarine.
Therefore, it is quite clear that it would be an economic heresy to

make an important industry-that of crushing copra-absolutely
impossible here in order to protect some dairymen against a compe-
tition which does not exist.
As a revenue producer duty on copra would be absolutely nil.
It is copra which makes the industry of crushing copra in this

country possible, and even then: thedUnited States crushers have a
hard time doinghbusiness and making ends meet.



- & paper. ubmittedWto -the .Ways and MeansCommitte of the
Hour * copy of wbh w bm tedto your commit at an
eliu* Hwi2, we -ay, se iortht as an example, the difference in

costofproduction e.transportation of cocbnut oil in the Philippine
isl, s aG t te costo roduction in the United States proper.
Thepe ding il, lk its predeesspr, provides for the entry, free of

duty of articles on inthe Philippines or matufactured there from
prodt ofo -the i n.., 6ichmeas that copra oil made in the
Philippnes ente the Uited States free of duty;

Therefore,-if duty be ioed on copra, the Unied Stte crush-
ers are bred from buying copra in any of the other world markets,
and their only avenue of supply becomes the Philippine Islands.
Howeverk-we can rot buy thee, for the very sufficient areson that
with the.adv!itagthe loca mills have there v American
miller who has to by copra in the Philippines and bring it over here
for crslhinig the Philippine crusher can outbid the United States
crusher all the time, by at least $15 per ton, which is equivalent to
a difference of abut. l cents per pound of cnpra oil and, indeed, an
insurmountablehandicap
A duty on-copra'- however small, oud: simply bar the- importa-

tionm dof opra in ithe United States, so that it would not only be
absolutey unprodu-ctie of- evenue but it would inevitably cause
the closing of all the copra-crushing mills mi this country and throw
this entire iAmerican industry away to the Philippine Islands.
The duty on copra would be protection for absolutely nobody

here in this country it simply would be a protection for the copra-
oil,crusher min the Ihlippi e Islands to the detriment of copra-oil
consumers here and result in the extinction of the industry in the
United States.

Xolw, those intents woo ask for a duty on copra do not ask a
protection against the importations of this commodity as copra;
,they'ask it as a protection against what they, very eroneously,
fear-thecomptition of copra oil.
However a dut on copra will not, as wev have shown, keep copra

oil off the,united States miarket; there Will be just as m'lh avail-
able, but isted of it being made here by American crushers, or
some very goodly portion, it will all be made in the Philippine Is-
lands; and, whie undoubtedly the pwrice ill be rather high to the
American consumer, since there will be no free competition, still it
will not be so high as to bring about the condition which some
of these people aim .at; that is tI completely embaro coconut oil,
because the duties they are asking for would rieallv constitute an
embargo, and their aim seems to be to entirely, exclude copra and'd
copra oil.
The consumer of copra oil-that is the soap maker and, to some

extent, the margarine maker-occasionallyvwill pay a higher price for
their oil, which will be a tribute and extra, profit to the copra crush-
ers in the Philippines, and the United States mills will be out of the
business.
N.Copra wlleome here at ill.
This is all that: aduty on copra would work out.
If we, as a country, anit to keep our place in the fart eatern

trade, we must not be excluded from the world's copra trade.: This



is too imprant a oomxidity. If ,weca't butiad tfade in what
the peopIe out there hive to sell we hair no' thene of selln them
anythii o ourproduction,t..ons per ynr an aft if~ we leveenirl to fOreM ntees ts

,
tfading in this enormous trffie, *hichmoi4ts'-ito about

800,O00 wohiperyearand h in many centers is practicall5 the
medium of exchange, we re hopelessly out of the' iuing for og
any kind of business in these q arrs.-;

Mdr. Fowler,;-special trade rpreentative in the sr Est, who has
just returned from Singapore and is now -in the -Department ofC
merce- and who has very extensive data; on that, we are sure wiill
confirm this.
For all these reasons we ask you'very earnestly that you pleas

do not, legislate the copra-crusunhg industry in thi country out of
business and to leavi copra on theiree list, which is a basic raw
material and which is no competitor of anything grown or pro-
duced here.

VEEAL ANDa lNUT OILS.

(Pargraphs 1620,6 1626,0 dd1675.]
STATEMENT 0P WALTER T. HATHAWAY REPRESENTING COL-

GATE A co.,JESBEY acn, N. J.

Mr. HATHAWAY. My name is Waltdr.T. Hathaway. I am the
manager of 'te purchasing department of Colgite & Co.,N Jerey City,
N. J. I represent the soap manufacturfha of the Uniited States, and
appear before tyurcbmttee i reerence the ollowig articls
now on the free list Palm oil, pag h26; palm-kerel oil,
paragraph 1626; palim nuts paragraph 1620; vegetable tallow, para-
grapjt 1675; and sesame oil, paragraph 1626;
-Kone of tiese oils and fits'are 'priduced in theUnited Statesand
are nonicompetitive.with the 'various'kind of oils and fats produce
in the United State and are most importantirat teriils in the
Americansaoap iut . -- -;

Palm-oil is an inedible oil and is use pincipay 'in the mihtinfature
of soaps. A quahtity is used also in Stle tin-plate nmdustry and in the
textile induistry. As i ithe case of all othS oils ad fats, the soap
industry can not pay more thai interntioial prices, and a dutt onl
palm oil would prohibit its uso and tWad'to force more of the higher
rade American oils, like cottbnsead oil, into the soap kettle at prices

lower than could be obtained for these American oils for edible

pulposel. comes prinipay ro the West Coast of Mrica.- The
imports for the yersa 19101914 :averaged about 30,000 tons per year
Durig the World -Wa importsbwere Wretricted by lack of: shippig
faciities: on the Atlantic, but with the return of normal conditions-te
importation of palm olive should: be encouraged so our soap industry
may has* qufficient raw materials without using any of our edible
oils andfats.::
Palm oil is particularly suited for the manufiature of 8sap and has

been continuously on the free list since the tariff at of 1883.
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We urge the retentice of p-kee oil on the free list for the
same reaons as we have givehconcerning palm oil.:It is d clusivyin the m ufacture of soap and dobs not
eoipetW *it-'iyAOmerin-producedr olor fat.
S:same oil is used in the manufacture of 8soa and should be retained
on the felist; where it now is in the bill H. R. 7456.
-The soap iniWduptir has at -previous hearin presented to your
ommi-tteethe destructive effect o any duties on vegetable oils-and

fats. These oils and fatsare.all intchan' able, and as the Unite'
States poducn a large exportable surplus o0 oils and fats our dome&
tc producers will be adversely affect by any tariff policy that shuts
Atmericaindiustres off from the world's supplies, and American
vegetable-oil iiutries, such as the soap industry, can not develop
their export business and meet the demands of the American public
for s0o at reasonable prices.

Mr. Chairman, I have condensed my report here in conformance
- with your tet in order to be brif, and have covered this much'
more ao6npletlyin the brief, whih I would like to submit.
SenatrMMLAN. What is vegetable tallow?
M. HA ;THAwAY. Chinese vgetable tallow comes from China. It

is practical wax, but ha e chacteristics of animal tallow, and
cn be weqii the manufacture of laundry soap to good advantage.

Senator WATsON. How many differezt kind of oil, Mr. Hatha-
way, are used in the making of soap?

Mr. HiAAw . We lean upon tallow as one of the big staples.
The edible people use the very finest grad, called edible talow, and
we use what theyr ¢Uan not use, which is the inedible tallow.
Then we can use soya-bean oil to a v good advantage, and palm

oil is a very substantial item, and then there is sesame oil--wh; the
price is-low enough; ad coconut oil is one of the very ltrge items
In our formula .

And ith there are many products such as Mr. Burkhardt spoke
:Aof in his4 lit*Qofooas; then there is shea-nut oil, palm-keinel oil also
::while oil, nd .various fish oils.

Senator WAON. Where are your factories locaited?
Mr. HATHAWAY. At Jerse City-that is, the principloneal-"

though we have lately bought the old reormatory at Jefferonville,
Ind., and will make it over into a soap plant. Our desire is to have
these various oils on the free list, and as soa makers the items that
we use do not interfere with domestic proucts, which are for the
most part al used for edible purposes.,
URW 03:WALTU-T.SEATHAWAY RixP3SENTING Ti: BUREAU OF RAW- EATIt"" F303 AURRIGAN V TABLXOILS AND FATS INDUSTRIZS.

Plmoi ih an impoirfit raw material for laundry soap, continuously on the free list
inee tlhe ariM act 6f 183.-:
litlauc as tlere is no palim-il industry in Amenica and can be none, palm oil is
W

competitive wth no egetable oil of domestic production. The Tarff Commission
Iaptly in;theirrev of palm aInd palm-kerneloils, page 144 of Triff Information

Surveys: "The production of paim oil is necearily restricted to West Africa, because
of the ragid deteioratioof f t-outside fleshy part of the palm fruit from which the
palm oil is manufactured." Palm oil, being of high titer, is one of the most suitable
of the cheaper inQdible oil used in the making of common soap.
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Quantty. vWe..
19M~~~~~~~ . ........ .... 2,31C S ft on" pMwD

190 ::::.jPN4;~S2 peso

1911 a, , * ........ b0.....
191 2.,. .i .. ...4..,*i..j..0......

1914.....8 4,1107 .070
..1914.., ..1C,7.2,a4...7 .04W
91 9 1. 6,............ 3,510.2...,918.87 .on
19 1 78...8..17.............., ,...,. .... ,, 1 .0,o
918 . . ... ........................... ............................ 70 , 871 .0
19......640 W,, .0:5

Palm oil of the grade importd being of very hi free fatty acid content is
not

adapted for ible use. It therefor- competes with no edible oil and practically
sakng is ever used foredibthl&thUid aebwruaypo
While in prear days coiside e ai oil-cametthtid tbywyof

Great-BritAi, being tr i efroa Liverpool,: the tendency has been wince the
war for the palmoil to move:det fom the West Coast of Africa to the United States,
inwhi'hbtrade coniderle Aericant nge has ben employed.
Palm oil, like other- forei e le dii. come.fom those pnmtive counie

which, not beingthem.elv' manufacturing ntiosare therefore the most likely
customers for the prduct of American Industy.
To re4trict or place duties upon the reiortionof oil d similarrS

materials frm foreign counties, es lly when th mat#41s re wored up by
America indutbtothe fo 1of WVousrouctswichare again expord
would manifestly beai&lous mst, ntlzlj to thie -extent thiat our minufactWt g-
Industries which depend 'u thea oil rout be cirtiledin their manufatuWing
operations, but our facilitie for conducting,export trade in many qther compodities,
such as iron; and ste~el prduds, niachiery, leathiewshot anld 11 kdinds of other
mindufcturd oods, would* be srotislb 'hae . .t These pdttd bile rndMt.come :from -the lmost primaitivel icuntrie. in :the::world, such as Africai Manhfra
China, South Sea Islands, etc., where the trend of modern civilization hs only
begun, and thsez countries offir tsnendotu opportunities to the United bte fr
every conceivable kind of maaufatui~d goid an especiuly type of manufatured
-s that embudyaur od maigin of proftfor the merican iucturer. Further-
more, the welfare of our new merchantmarine is enitirlyfjr ndent'upon the policy
of placing- no unneceinry- obstuctions in rthe way. of'fforeign trade.! --
The consumption of palm oil by the soa in from the years 1912 to 1917,

inclusive, as show by supplement to Bullet~in No. 7Gb of the Unite States Depart-
ment of Agriculture, s sho in the following table:

a, iron &TABLE 2.-onsu Imptionof palmond 11 111`

1912.75,0,to -00-., a
1914., , .71,80,4000
91 . 14,98,000f

1917-.-,0;-..X0.27,346,0000

- S~~~~~..1..Q .u
_i d r asPam oil 'is'important not only in the manufacure of sop but is8ls used in the;

manufacture -of candles. It is used to the amount of 10,000,000 pounds annually. in
the tin-late industry. It finde conderableu e in the textile millfor the softening
and fining tofcotton goods.
The Tariff Cmmiedon state in regard: to palm oil: "There is no spca tariiff :

problemconnecttdhwith palm oil, since the production of this articlein necily
restricted to- the source of supply of palm fruit, which is British West Africa. It s
used chiefly in the manufacture of op, and its treatmentfor tariffpuoelogically
falls in the raw-material i.': t W VWe r6sectfullym petition the committee to retain plm oil upon the free list.

9.869604064

Table: Table 1.--Imports of palm oil, with values.


Table: Table 2.--Consumption of palm oil by soap industry.
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Palnlkenel ol, like palm oil, I the product o the fruit of the palm. Palm-kernel
oil itthogiduct of the kernel on the insdeiof th. ft, while the plm oil Is manu-
-6fdfm hefleshy outer portion of the fruit.

NThImkn1eoi under normal trade conditionIsia valuable soap oil. It hba the
same desablear ics which make fo! good lathering qualities, as coconut oil,whichit resembles closely. Palm-kernel oil is, like coconut oil, very desirable for use
in cold-proce. soap
We present herewith a table which shon the ual consumption qf palm-kernel

oil by the ap industry from 1912 to 1917, inclusive:
TABLE 3.-Conaumption ofpam-kernel oil by soap indut~tp5 P~~~~~~~~~~~~~~~~~~~~~ounds.-

1912... 20,580,000
1914....... 31 376,000
1918...................................................... 5,804,000
1917........................................... 4,762,000
Besides it uise in soap, palm-kernel oil finds a imaller field of usage in the mauu-

facture of nnut butter, in Which it is uiied a a substitute for coconut oil.
Palm-kernel oil competes with no-domestic oil other than coconut oil, and this only

in a small way, 'coconut oil beingfbya the more im'portnt oil of the two.:
Ihasmuch jas there arecerain phsicl'diffic'ultiesencountered in crushing palm

kIcernels, the sourceof plmkernel oil, Amic crushers haveO never made more than
what mht be term d an initial step in the cruhing of plm kernels. The shell is
veryh.a and the effect upon milling machinery is such to disourag the efforts of
crusijers not specially equipped for the crush"'w of nuts of such nature.
Since there is no domestic production of palm--kernel oil of any material importance

and no appa desire of American crushers to make any important effort to crushpalm klrnels in this country, there would of couirse be no object in placing a duty upon
palm-kernel oii -
Wertpectfully request therefore that plm-kernel oil, which has been on the freeist ince it was separately listed in 190,-be retained on'the free list.
The retntion of palm-kernel oil: on the free list will render the task of the soap

maker proportionately easier in rupplymig the demand for low priced (laundry) soap
andito compete withforeign soap makafe. The American soap maker must have a
flexible supply or "currency" of raw materials upon which he can draw with each
chnge of con sion, always with the same object in view, which is to continuously.
perform the service of supplying the American houswife with a cheap bar of laundry

TAhat this littr service has been co tiouy pefed by the laundry soapm~aker of A' latterouserrormenca can: not be better exemplified than by the percentage of advance in
the price of oap during the post five years of high prces, a percentage of advance which
was proportionately-les than the advance in other products6., aundry soaps, on
which the range of price to the consumer prior to the war. was around 31 to 5 cents per
cake, depending upon the size of the cake, did not ell higher than Oj to 10 cents per
cake (the 9 and 10 cent price being rather a country price), 'and during the past six
months the tendency of prices has been lower, with the price to-day around 4 to 7 cents
per cake. The Manufacture of laUndry soape has not been a profitable industry during
recent years.

PALM KERNELS-PALM NUTO.
Although there is no domesic pl ernel crushling idustryovfimportance we

would respectfully request that palm kernels and'palm nuts be retained upon the free
list in the hope that American crushers may at some future time look with more favor
upon the crushing of these nuts.

VEGETABLE TALLOW.

Vegetable tallowr is an important constituent of laundry soap. It should'be stated
that this commodity is not a tallow, but is really a form of vegetable Wax.' Two kinds
of vegetable tallow are imported, white and green.

lThe following table reveals the annual consumption of veptable tallow, commonly
called Chinese vegetable tallow as practically all imports onginate there, by the soap
industry

9.869604064

Table: Table 3.--Consumption of palm-kernel oil by soap industry.
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tALE 4.-Conmption of Chi WEMWE tallow by ath soap induetjv.
*!wdP ,
1912.... .......................... ................0.............2,018,000
1914.....*......................... ,486,000
1916. ... ........ . 6,278,000
1917+.* * . + .- , s . * . .. -...............................-6, 417,000
The umpti of Chie tveable tallow by the soap industry substantiallyrepresents the entire imports.
Vegetable tallow*w on tie fr list in the tarf ,act of 1913 and lion the fiee list

in the p dFoidney tarlff. Itis noncmpotitie -with American prdu d
we resptully requetat it be retimned upon theifelist.
The volume of vegetable tallow produced in,CIa is not latge and the volume

imported: and consumed by the soap Industry in proin,-yet it i apart of the
flexible supply of raw materials or currency" of raw materials which'the soap maker
must poses in order to keep the price of common soap at a low level and to counteract
the fluctuation in the price of different raw materials, the use of which if the soap
makers were forced to depend upon solely would force upward the price of common
soap.

Sesame oil, which is on the free list in the Fordney tariff, would be an'important
-soap oil were it not for the fact that in the tariff act of 1913 a duty of 1 cent per pound
was placed upon sesame or sesamum oil, which has acted as an effective barrier against
imports of any volume.
The consumption of same oil by the soamp industry is shown in the following table:

TABLE 5s.-Consumption of eameil0bythe soap idustry.
;05;0$t00002Ai;0000 0 0~~~~Pounds',^8
191.1,110,00 0
1914....... .............................. 11,000
1916.8.......................... ':000
1917.. 5,000

It Will be noted fom the above tible tthit after the tariff act of 1913 became effective
sme oilwhich had been uid in fair volmiimein the soap kettle in 1912, was prac-
ticilly put beyon the reach of the iop maker.
We would'at this 'point call attention to the fact that the levying of duties upon

the raw ma lst of the soap maker resuIlt in the stoppage of the imports of the par-
ticular commodity upon which 'the duty i levied and no revenue is resultat from
the duty because the soap. maker can not purthase the-oil or fit upon *hich the duty
has been- pLaced. The sap maker must hive chesp fa and oils to manufacture into
soap, and whenever a duty is:placed upon any raw matl which he is accustomed
to wu Ihe must perforce immediately forget e exitence of that raw material and
use something else, because he can not pay higher prices for raw material and produce
low-priced soap.
We desire to caIl the attention of the committee at this point to the effect of the

levying of a duty'ujon another raw material of the soap maker, namely, animal
tallow, wirhich is'discuedin aseparate brief biut 1E touched upon at this point to
reveal th~e nonrevente,':'producing and embargo creating tendency of duties upon
soap makers raw mateials.
The- tariff act of 1905 placed:a duty of thre-foIrth cent per pound on animal

tallow...The act df 1909 cared''a dutytof one-half cent. The act of 1913 removed
this duty.': In the' six years during`which the duty had been in effect prior to 1914
the importation ofanimaltallow ha ben reduced to practically nothing; in fct
importation averaged less than 650,000 pounds per annum,' The soap' maker coul
not afford to buy imoed anialllow with the half-ceint duty thereon.
Sesame oil while an edible oil, 'is not comparable in quality with our domestic

cottonseed oil, having a low titer, and inasmue as the' Chiese mills which re e
it' generally heat th'e sed an obectionable dark color is imparted t the oil which
raiders it largiely unsuited for edible urpoes oing to the liability of the refiner, to
bleach it. The laundry-soap maker, however, can use this dark-colwredoil for yellow
> without difficulty.
Seme oil, if placed on the free list'a scheduled in the Fordney bill, ill add to the

laundty-soap makers' list:of raw materials, increasing that flexibility of supplyIhich
is so all essential to the soap maker in avoiding the occasional upward rus i the price

9.869604064

Table: Table 4.--Consumption of Chinese vegetable tallow by the soap industry.


Table: Table 5.--Consumption of sesame oil by the soap industry.
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oft ri usfitaandedjsw h thesoap nakeruI, a rpo towhiihonthepartof
th p ej_wouldrender ngligle hi. effrb to produce soap at slow ytice.
-,,ref4 the committee to retain me oil upon the fre list as

Tonet thedemand for. low-priced oap the soap maker must be able to quickly
qhahgq hiq fomiula"6ecreasing the proporto of an oil or fat which has increased in
piwq 4 replwing. this g-price Al or fat with one which has rtmained more
modeate In price.,. -.-
T Ahesedis not available iiitheitiit*d Statws, except in a limitedway, a supply of

ba~ic'raw mateisls for tho manufactitre of oap. As-Apidly a the soap imakes have
developedsours ofraw materials, p crl yegtableoihAd nut oil0, the In
crese X the dompeti6edible conumption of fat And oilas well - theworld con
ption of fat. and ols as food,'hap t.aen such c odities partly or entirely from

the soap kettles The traiidetwasthi*ro 6hconvelon into edible product. of such
oilscas were edible, yaknitnes for the Sop manufacturer to constantly develop
nowesotitces Aofsupply (particulary.vegetable: and- nut oils) in foreign countnes.
To-day Xtheyare going farther afield for such inaterials than ever before necesitating

0tremendous akes in connection with fluctuating market values, in oAer to provide
suitable raw material for the manufacture of such Soaps and the maintenance of a low
price to the consumers, --: .:
Palm; oil,- palm-kernel oil, vegetable tallow, and sesame oil are al cilsof primary

interest to the soap maker. The imposition of a' duty upon such oils and fats would
be productive of no return in revenue, and through restricting the range of choice of
raw materials of the soap maker would act to increase the price of laundry soap.

STATEMENT OF JON ASPEGREN, REPRESENTING PORTSMOUTH
COTTON OIL REFINING CORPORATION, PORTSMOUTH, VA.

Mr., AsPEOREN.AM . Chairman and gentlemen, I represent the Ports-
mouth Cotton Oil Refining Corporatlon of Portsmouth, Va., whose
president I am,-probably the -largest olf- the independent vegetable-
oil refiner's in the country, a factory which has during the last two
years turned out over $20,000,000 worth of manufactured articles
:each ear. .E

Ieaho represent the Gulf & Valley Cotton Oil Co. (Ltd.), of lNew
Orleans, La., whose president I am, as well, and which-is a similar
corporation.
further represent the International Vegetable' Oil Co. of Atlan

Ga., in which company I an a director and general manager, which
has crude-cottonseed crushing establishments In Hlouston and Dallas,
Tex.,:and in Savannah, Augusta, Arlington, and Tifton, Ga., and
cotton-oil refineries in Savannah and At[ata. Ga.
Over 95 per cent: of the business of these companies consists in

crushige1otton seed and reflniig the crude cottonseed oil and making
it into ghade finished-products.

I desireto speak to you for these companies on the subject of the
oil seeds ad vegetable oils that are on the free list, and have been:
lo the free list, as well as to the extent that they are in the se
category on the subject of those that in the present bill have been
moved from the free list to the dutiable list, and I know that my
sentiments are approved by the trade as a whole.
May I first, call your attention to the fact that, with the exception

of peanuts and olives, which are also used for food purposes in the
original state, practically all seeds are crushed a ndmade into oil and
oil cakeZES - ;J\
May I further cay11sour: attetion to teact that practically; a the

Vegetable oils, with the exception of linseedoil:and castor o, arg in
their uses interchangeable?I Their relative value may be somewhat
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differentj but one can and will replace theother ope. May Ia
call youthattention &i thefacttht not onlyaeth0eeoils i angi-
able between each other, but they are ao inra l-eInteir
uses with other fats, such as lard, ete. It, thier , become neoes
sary to treat the whole oil and fatsditutio s :a whole prop ion.
I mayPOint out to yo;,for instae, thataromOt 80
per centVof the cottonseed oil produced in-this countri is e Into
so-called hogless lard, lard substitute, lard c nd, Cirico Flfo
and other similar products, nd it th or apparet that tie price
of one oil and fat directly bear on the6priof other ote.
Treatig them as a whole,:'I would like. h tall your atten-

tion to the fact that- thisco y expsils fat in-excess
probably, of about 2,000,000 barrels more thn it im s. I coul
furnish statistics to you, but theyhare'been ven to you by others,
so there is no need of clogging your volumes with it and the only
way anyone could armive at any different results would be by exclud-

fats and oils, which, of course, would be an erroneous way
ofhmdlinzit..
Of all Sthe- oils:producdi in the world our -cottonoil- prouction in

this country is doubtedly the largest. Weproduce in this coun-
try more cotton oil than thee is olive oil produced in the entire world;
more-than- there is soya-bean oil produce -anywhere; more than there
is coconut oil, sesame oil, or peanut oil produced anywhere.
Those who ask for protection on oil seeds and vegetable oils; there-

fore, advocate*itwith the idea that it would bo a protection for the
cotton-oil indust of the South, If I except the -peanut owers-
and we have no objection tP giving them protection for their peanuts
that are use :in their original state,: although wre do object to a duty
on peanut oil' and if we also except the small olive-oil growing in
dustry in:Cailiornia, and it is immaterial to us what you do about the
duty on olive oil, from oiur own point of view, except to the extent
that you may Put a prohibitive and exorbitant duty on it, f-which
cast has anwill cause rtliation on' the part of some -of the Euro-
pean countries which are customersof ours or our cotton oil.
Wihhtheteexcepin of tho two artides, II do not beve that you

have had any demand for protection inst these vegetable oils ad
oil seeds from anybody for the purpose of protecting any industry
except ours, with the possible other exception of the dairy industry
or gicultural industr, which is located and placed in exactly the
same potionas ouslves; and if' we do not need the protection I
feel surethat they will not need it either.

It consequently leaves the whole situation to this: Whether the
South needs and wants protection for its cotton seed and whether we
"asanidustryne d t it.
When pric of commoditiein i all the markets of the world dropped

about a year ago, our industr nd our ticl suffered like every-
thing else. When, therefore, it was pro to give us the protec-
tion an the emergncy tariff, we naturally re not averse to same.
A eatm y of the pple in our industry wore vigorous advocates of
this protection, whereas others weft not averse to it. You will re-
member that I appeared before your committee at that time mi*B&and stated I w not aver o i. Since that time we have had sx
months' experience- with this tiff, and now I oome before you and
ask you for Heaven's sake please to protect us against this protection.
[Laughter.J'
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.The results have been so detrimental that I am ready to-day to
state!that if we were to have protection in the permanent tariff bill
it would be, next to the boll weevil,Ftthe greatest calamity we have
hadin the South and i ourindustr,
Whle Iam spe i tainly for my own companies, I know that

sentimeat in ourentire trade, 1Akwhich six months ago there whoa
considerable sentiment for a riff, has now swung around in the oppo-
site direetion,- and .I do-not beve. you can find a single cotton-oil
refiner i the country that is in favor of it. They are 10 per cent
against it now; and as far as the rshes are concerned,-a majority
is now agaist a taiiff and the reminder is rapidly inning to
beeve the sameway. Only 10 days. ago the Interstate Cotton Seed
Crushers Association's commemr relations committee-this associa-
ciation comprises practically all the ootton-oil mills in the country-
met here in Washgton to phear arguments both ways-, and they fin-
ished with a unanimous resolution recommending to the association
that it emphatically go on record against a permanent tariff due to its
detrimental effects.- To show you how sentiment is swinging around,
I may add that some of the members of this very committee I men-
tione were amonj the original signers asking you for a tariff in the
emergency ta bill.
Let me explain to you what has been the effect of our six months'

experience of the emergency tariff..
Previous to the war a large majority of oriental oil. seeds and vege-

table oils were exported to Germany bZ direct ships. During the
war, with the shi ppg space scarce, trade routes were changed1 and
these oil seeds and oils were rushed across to America, and the finished
roducts were manufactured here and bj us in our turn shipped to

After the war trade continued very largely in these channels, and
although England- and Holland tried to make inroads upon it and
succeeded in getting part of the trade, we maintained a large part
of what we had gained.. Since the emergency tariff bill was adopted
we have, in the first place, with the exception of the Philiizpine
Island production, lost this entire trade. England and Ho and
have to-day taken entire control.of it, and all our gains acquired
during years of hard work have been wiped out. One of my export
salesmen who came back from Italy the other day reported that
England had this year sold not less than 100,000 barrels of English-
manufactured oriental soyabean oil in Italy. Previous to the
emergency tariff d without such a tariff, the crude soya-bean oil
would have gone to this country and we would have shipped to Italy
either cotton.oil or refined soya-bean oil or other oils and fats. In
previous -seasons my own companies have sold anywhere from
10,000,000 to&20,000,000.pounds of such oil to Italy, and this season
we have been unable to sell a single pound. In a similar way the
rest of our trade has been lost. rn other words all that the emer-
Wgcy tariff has accomplished has been to exclude from our borders
importations of about a million barrels of oriental oils or their
equivalents in oil se and the exportation of a similar amount of
finished oils or fat rducts. It has given us no protection and it
has not given the Federal Government any revenue. - I call your
attention, for instance, to that during the-months of July, August
September, and October there were imported dutiable coconut oi



oAkT 179,498 pounds; dutiable peanut oil1 oni .65,895 nds; ttnd
dutiablesoya-bea oil,only510,315 po10u3d; gPvinge ov-
ment only about $40,000 in duty for one-hrdof the year As inst
the claims of $25,000,000 a year that were mad by peopleadvoat
In the tariff. Ouf industtyhas lost thebane toanufacturethis
ail; our shipping, the chance to transport it;ourCrailrads; likeie;
our barrel imnataturers, the chace to mantifacture the barrels for
it; and any number of ;other trade and industries an equal opor-
tunity. that goes ith the tride as a whole; and lst, but not least,
our labor a chance to get employment,--

While this direct detriment is, of course acamity, I should say
a case of biting our noses in spate, the indirect detriments are even
worse.

Right after thevwarthe oleomaigaineaindustry of Gerany was
bought up-practically indits entirety by the uDtch. I understand
that two people in Rotterdain pratically control this entire German
industry now, besides the Ddth industry. In England similar con-
centrataori& took place, and you are undoubtedly familiar with the,
tremendous concentrated' growth, for instance, of Lever Bros. On
account of the emergency tariff we in this country are' practically
excluded froma biddingbon the oriental product. And the concen-
trated European -buying, realizing its monopoly, has since then been
in practically exclusive control of the price-making factors of the
world. It has bought the entire oriental output at as low a pride as
could be worked, limited only in its minimum by the food value of
the beans and nut themselves in the Orient. In exclusive control of
this entire supply, they have aftetwards practically dictated to us the
prices at which we were to sell to them our export surplus of oils and
fats and I need not say that the result has not been to the advantage
of this:country.
We have been denied any pat whatsoever in th -maikets of 'the

world in the price making of our own product, -such as cotton oil
and lard. Our export urlus had to be sold at values that thus 'have
been artificially made for us,- and naturally the-price obtained for the
export surplus has made the value similarly low on what we have
so d for domestic purposes. Furthermore, right after we passed the
emergency bill in this country Europe took the cue from us, and
France doubled the duty on cotton oil and Italy trebled it,8so(thM,
for instance, tday.the duty on cotton oi entering Italy is three
times the duty on soybean oil that has been made and manufac-
tured ini Ehgland, Holland, and Denmark. Coinmanditore Di Nola,-
Director General of Commerce- of Italy frankly told my export repre-
sentative the other day that -Ital had adopted this emergency tariff
in retaliation against ours on d ive oil; and while it was only an
emergency tariff on their part, they intend to make it permanent
provided we make ours permanent.
May I, therefore, mn conclusion say again 'that we ask you -please to

protect us against protection. We realize your good intentions,
and we thank you very much for the help that you a all times
been willing to extend to us; but, after the expeenoe we have had,
we now ak you to let us go ahead' without protetion. We want
no duty of any kind on any oil seeds or vegetable ois, and if you leave
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it that way we have no doubt that we shall be able to maintain
American supremacy in the oils and fate MArkets: of the world,
notwittanding our somewhat higher cost of production.

In, asking for that, I want to make the following reereivations
Linseed oil and castor oil are not in their uses inte an eable Mith
the other vegetable oils. And we are perfectly willing that should
the parties interested want a duty on same that their wishes should
prevail~and you Can disregard us entirely in the making of a duty

Furte, in regard to olive -oil, we are not afraid of a competition
with sazei Our processes of manufacturing cotton oil are improving
so rapidly that we feel eventually our cotton oil, which -we sell under
its own name will be preferred to olive oil, although olive oil has the
advantage oi a thousand ears -of perfect advertising, whereas
cotton oil is a development of the last 30 years. Before the adoption
of the emergency tarif we were able to sell our cotton oil even in
Italy in competition with olive oil (the Italians are pretty good
judges of oil), and the oil was consumed there and did not come back
here,--a is:popularly believed in -some quarters. We oppose an
excessive duty on olive oil because, it causes retaliationon the part
A Italy- against our cottonseed oil,- but we have no objection to a
moderate duty on olive oil if the California growers want it; in other
words, similar to the one we had before the emergency tariff went intoeffect?
With -thee exceptions we: ask that you please keep on the free

it all rthe oil seeds and vegetable oils you have thetaat the present
tine, and move bacdk to theeire. list those that in this bill have been

0 moved-into the dutiable list. We ask, consequently, for free copra
and free coconut oil; for free sesame seed and.-free sesame oil; for
free cottonseM oil and -for free peanut oil; for free soya beans and
for free soya-bean oils; fdr free palm kernels and for free palm-kernel
oils and for free palm oil.

In conclusion, while I speak for my own factories, which are al lo-
cated in the South, I can bring here before you: practically every oil
refiner i the country, and you will learn from their lips that they are
all unanimous n asking you for the same thing that r am asking you
for; and so far as the seed-crushing industry is concerned, already
now the majority is of the same opinion, and the rest, possibly with
exception of those in Texas, are gradually coming around as fast
a their legs can take them and as fast as they realize the causes of
our present calamity. I w'antto emphasize that I am for protection
wherever protection will do any good; and I do not want you to
misinterpret my words by thinking that I am a theoretical free
trader. I do know from actual experience, however, that protection
for our cotton-oil industry in the shape of a duty on other competing
vegetable' oils is absolutely misapplied and will act as a tremendous
detriment 'to our country. Again I say we will be able to take
care of ourelves without protection. -We know that you will give
us whatever we need in the way of protection, and we appreciate
your good intentions; but if you want to do something real good
or please saveTus against protection in this instance.
I thankou, gentlemen.
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STAWBMNT OF A. S. B u T, szrANa NTIte mu PALX-
OLIVE 00;, KILVAUKU WIS.o~~~~pon;as of, ixtd-bMr. BuJ&n-AE I wish to spek on the subject of indible olive

oil, and ask that it be retained on the. free'list s i din tariffs,
and, in addition askfor:a definite:provision on the istfr olive
oil footl or s olive oil not now spci p oided fo.
The import. dung the year 1916 *ere 14,246,000 pounds; during

117,8,308,00 pounds;1918,%169,00 pounds; 1919, 8,541opound;
1920, 8,664;,000'ponds; and fOr 1921, 10 months, 12,032,875 pounds.
Senator McCubn. What kind of olive oil?
Mri. BuanAirT. Olive-il foot., sample of which I have here.

Olive-il foot are produced by means ofan extrtive agent, carbon
bisulphide, from the pulp after the virgin or edible oil and the com-
mercial oil have ben pred out, and the foot. are made from the
pomace remaiing after second- pressing is made. It is, therefore, a
by-product, which we use iin Palmolive soap.
In 1921, pUt of the 10 months' total importation of, 12,032,875

poUnds, We psed 5,292,645 pounds, or 43.98 per cent of the entire
lnportation.
As we understand it, there is a movement afoot on.the prt of the

California-Olive Growers' Association to ask to have inedible oil and
olive-oil foots put on the-dutiable list. As a matter of fact, the high-.
st production in any one year of edible olive oil in Caifowna was
200,000 gaons, and there was absolutely no olive-oil foots, the soap-
makers' material, produced in California. ,Dum the year 1918,
whenItaly embargoed the;exportation of oli' e-oil oots, we made an
exhaustive survey of California as a source for our raw product. We
could not find it. So it was fiially necessary for us to enter into an
arrangement with the Italian Government by which we brought in
the soap made of olive-oil foots, the glycerin a beereovered
priior to the exportation from Italy, and which enabled us to stay in
business thatway..

Senator SMooT. What is the word that you desire to add to this
paragraph?
Mr.-Bunnnur. I have it in the brief here, Senator, which IJ

would like to put in the record. We ask that special provision, be
made for olive-oil foots or sulphured olive oil in the free list.

Senator-MoCukMBza. That may be done.
(The brief is as follows:)
We petition- tha~t olive-ol foote and inedible olive oil be retained on the free list:

ain preceding-t8arffs.'_:aTherouhibe no`objetiirtations as t i nog domestic
priluct, 'pacticallyspea , i.e.,g pthe uc A t the iecoads of
domestic co erce carry no mention of se.: From a iriewpoint of revnue pricti-
cally no revenue would result from such du*tybecau the imports are too smal.
Were a duty levied, however it would iexclude thissa p-making material from the
country, to the detriment of dhe oap makers who employ it in their formulas.

Inedible olive-oil and olive-oil foot. are used in the manufacture of soaps used for
toilet purposes and for soaps used in the textile indiurife.

Olive-oil foots are produced by rpeans of an extractive aent carbon bisuiphid
from the pulp or residue (pomace) which remains after the edible and commercial
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oil have been prmed from the olli*.. ' It:1 thei &by-product. The first preing
from the ip olive produces the v n, or as combuonlyknown, table oil; the second
pressin esltinthe Inedibleorcomm ialoil. rom theremaining pulp isextracted
n oil cbed as olive-oil foot, which i in all respects similar to inedible oil in
ch et with the exception of color, which is dark green, while inedible oil is a

Theixu of olive-oil foot. and inedible olive oil which enter the United States
:WP0l oly inX Italy, Spin, and France, although small quantities originate in
:G0e c awld Tu~

The following table show. the imports of olive-oil toots or sulphured olive oil into
the United Stat.. during the years 1916 to 1921, inclusive.or

TAPEsw L-Impor. of olive-oilfoots or eulphured olive oil.
- ~~~~~~~~~~~~~~~~~~~Pouuads.:
1916.... , * v. * + 14, 248000
1917-...%..*-..8,308,38000
1918........ .. ............ 19,000
1919..6,5,............. 6 641,00
19120..*,*,8,66400
191 (10 months).............12,03.......12, 875
We ble togiv y r of domec production, for, as previously ste ,

such domestic production As exists is so insignificant that it can not b recorded.
W who hav ben i the spbi o over ny nd hae d imported

olit-¢oionts for over 22-y say tht in this wholeperod of our use of olive-ol
foot. that wehaevenee bien s id fi'biin by a concern or concerns dealing
in domestic oliveoil foot ort edbleolsivoil.
We believewe are thelreAein e olio foot.. The im for the

first 10 months of 1921 41e- 12, , whi we d 5,292,545 pounds, or 43.98
per cent.- Our natktoenitihichcov the entre United Stati, empha
szoo te-fatthatweseoiveolinveryadverteet, ansdconequently were
there a prduction of olife~oil tootsin this@country this factwoud mostaa-rly havre
be bought to our atnn Durn the w in. tbe yr 1918,ci tively no
olive-i fot. wereim tdintothiscountry. .ol foot. am absolutely emen-
tiad in the manufsiur of Dour Palniolive acap, we looked to California as a sourXCe tof
supple Ani exaustive in tigato*aiwa ae at tht time, which disdl'ed the fact
that there was:no quatUity of oive- fo to be found, d we could lohato only
pri yl30, pu ofinedible olive o. We use 0,000 poundspermon,

so that 30,000 p s t Afti much negtia were finally enabled to
import p manufcturd romolive-oil [bote in Italy dirou ghspl ent
with the Italian Government, anid oly so because of the fact that the glycerine had
bee recveedf* the oil pror to ex Ution from Italy. This gie an idea of the
extree m we took to secure the necoesary raw material to enable us to con-
tinue'in'business,:,
The Califoia olive rPis principly piclded in bilne, and only a very small pro-

porionofthecroPisused1oproduce oliveoi1,
Inasmuch as the domestic production of olive oil, in which we we .Xn no way inter-

ested, is very-imll the highest production being only about 200,000 gallonsjt be
seen why there isiall prtical up , no production of olive foot, because the
foobta.re abyroductais therefore practically speaking no readue from
h~icl-omaket'e foot..
If corroborative evidence be needetha the I no dometic production of olive.

oil foot. orsulphured olive oil, we quote eirewlith fm Bulletin No. 769 of the United
StateDepurtmet of A-sult, 17, as follo:
:"The customof extsg tbe final prnce with carbon bigulphid or other
solvent aprAs tcMdincItalyandrn hsnot deemed connecially profitable
in the Tiite Statei. T oil obtainedy acarb bisulphid extraction is dark green,
due to the ce of chlorphyl, the green colorig matter of plant., diinolved from
the poma. thiesolent, and hs ra, disaeeble odor and flavor."

It i evident, therefore, that from a vewpoint of protection there is absolutely
nothi i this country ich In any way comes in contact with inedible
ohve oil andolicaoIl foot..
In view of the fact, therefore, that any proposal to remove inedible olive oil from the

free list would not contain the remotest element of logic, we respectfully petition that
tb.r....nheet. .Itbretained p thlefv lf :t :

9.869604064

Table: Table 1.--Imports of olive-oil foots or sulphured olive oil.
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CHINA -WOOD OIL.

(Paragraph 7626.]

STATBNENT OF ABTHCYR DAVS PRUSIDUNT STANDD
VARISH00.1,MNUW YO3RK CITY..

Mr. XDivsMy name is Arthur Davis; president oftheStndaisdVarniish,0-~`New York Cit,y.
Mr: Chairmannnd Sen s, I rep nt te;NtioalVarnish

Manufacturers' Association of the' United States, and also other
varnish manufacturers. I appear in reference to Chinawood oil, or
Chinese and Japanese tung oil, in paragraph 1626, H. IR. 7456.
The Ways and Means committee aced China wood oil on the

free list in this pending bill, and the varnish industry of the United
States are unanimously opposed to any duty whatsoever being
imposed on China wood oil.
:Since your honorable committee received this bill from the House,
a brief was filed with your committee on AAugust 17, by certain
cottonseed crushers, pleading for a duty on China wood oil and -in
view of this the American vaz~nish industry have delegated me to
appear before your committeeae d urge upon you the great necessity
for a free and unrestricted suppl :of ti important raw material
and to request, that China wood oil be not removed from the free
list as now contained in paragraph 1626 of H. '. 7456.'
China wood oil is not produced in the United States and does not

displace these of anyvoils produced in-this country and, therefore, is
0:entirely noncompetitive andidoes not present any tariff problem.
;Senator WATSON. I; that included i what is called the Chinese
and Japanese tung oils?,
Mr. DAVIs. Yes, swi; it is the same thing.
The chief function of varnish is for- proteetive purposes, and China

;;wood -oil plays the mdat important part of any raw materials enter-
ing into the manufacture of the more important of our products.

Senator MOCumER. How -long have you been using this wood
oil in varnishes?

Mr. DAVIS. About 25 years.
Senator MCCUIBER. :at did yo6 use before that- time
Mr.'DAvxs. We used linseed oil.
Senator MCCUMBER. It is a substitute forlinseed oil?I E
Mr. DAVIS. No, sir; it is not. I explain that a little father on

in my short remarks.
SenatotMCCUM . It evidently--has been substit for i,

because yo aeue htfrtels5yasad-'yo did not
use it' before.
Mr. DAVIS. We are using China wood oil now especially in con-

nection with domestic gums such as rosin, which we did not use
before. We used in thdse days certain fossil gums, which we im-
ported, and we used those fossl gums in connec ion with linseed oil.
Nowadaoaswe use domestic gums and China wood oil and makea
better grade of varnish for many purp ses.
Our products are used more especi on faicA implements, tailway

coaches, furniture, buildings, electrical apparatus, ships, a-nd airplanes.
A duty on China wood oil would divert the supply of this valuable

and necessary raw material to other countries, thereby working
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gnaIjuy~th vrnshIndstyn heUnie Stt. without finl
-way benefiting th. American produce of other kinds of Vgeg-

A duty on Chinawood oil would reticWt its use in the United StAtes,
and conseuentls laUre outlet for our domestic gums, such as rosin,
would b serious y c failed, as rosin can not be used in the manufac-
tutre 'of varnish, ules in combination with China wood oil.
In:- .gn of ood-oil varnish 30 per cent is China wood oil, and
about 31)pe cent-o the rosin produced in the country is consumed
by' the varnish induitrjr.
There are about 350 v manufacturers in the United States'

:and' thi atindustry Is doingitutmost to ,develop export business,
and if a-duty i placed on Chijaroodoiltheindustry could not do
any ex-port business at all; and we would be forced to rais- the selling
prices on varnish to the domestic trade. At the present time there
is so muh repair work apd building construction to be done that
any advance in the price of varies would work a hardship on
the iconisumer.
Vanishes used in buildin are made of China wood oil. A duty

on China wood oil would usifethevarish business in the United
States and divert it to Great Britain and Canada. There is no duty
on China wood oil into GreatBriin or Canada, and their labor, cans,
and fr& ht rats eslower an ouiirs;therefore, without free China
wood Oilwe cannot competetwith them.
The importing of free a o the varnsh industry is vindicated

0Tby the following statistics: The value of vanith products made in theUnited States in 1919 was $83,882,000. During'this same year China
wood oil to the value of about'89,000,000 was used in the production
::ioft sh.

Now, in a nutshel, ptei -,it is necessary to have free China
w0tood oil to make the hi e durible and waterproof and protec- 0ftive coatis which are sota-dly needed. We want to use our do-mestic gumns, suchas ros1in;' without China ood oil we can not do so.
If ;you placd a duty onC a wood oil you would do at'ixinuy to
the roa industry aswiel s to the varniish industry. Finlly, we
want to be able to comptewith oer countries on our products.
The use of China wood oil in the varnish industry is all important'

it is unreplaceable. It is as important to us as the use of linseed od
-in the pamt industry.
32321 OF ARSO DASShPZRNuGE 324 or tRAW MATNEZALIS

FOR VGNXON Oi A"D FATS IRDUSTfX.

We desire>tosubmit6 our eo ndati that Chinese and Japanese tng or nut:oi(kwi con iliy as Cina ood l) now on the free lit in H. R, 745, prs-0graph1il 2 iprefined on the free i.
cod oailhas been on the free list continuously in the tarif acso 1890,

1909aad 191, and ha. been retned by the Ways and Meas Coinmittee oin the free
lit in H. .. 7450..
chin. wood oil-is ot-produced commercially in the United States and can not

b oing tothe dimatic cnditions.-
Chin wodbil i til dirent in ebaracter frm any other vieztable oil in

the worlldndhenc witdlth"mpot 'ddo not present anyproblem coptitio
on account o s prodution in the Uited tes, it is lo a fact that China wood
oil does not compte wth any other kinds of vegtable ils produced in the United
State o& erhere adhint us is not inwrchable with other segetable oils.

aim: \;::-s-nL-14?: ;0;---\
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:he. Pedul paiprn"sootsaodvarln I ry.
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The peclapp"O of Wa ood oil aaq t lt ly de1 lt us In th

C~k--*,^'d ic rd*?t^ d?

with-whith iSatie t aiI thIpc . 611

kind of icltenf * s,urplaawuW

laIthei mauswn otany qftfa pppoi ChinWpbdo~; ilW and demyic
rosinVard-AInlakge lnt fsdititWc~varhldicdmjtupkd l.tp -gut

turIof sulot ¶ctaltY a.ot. hutodilhthea 'ehutlddtry
by inoredln ost throgh t ton o ttle wouldpr desultinrelativel

is~

tlinepti1fldthe a micm d
In thy,matic tn hna -4i 0)Mbe

b"|" lli- ; i^ e;Th*!e'' 'ii* :, ;,.
i~~~~~~~~~~~t~~O r an? btli* o?il andb

ofemOfloiXj}i-.;.fit.0 is"

3~~~~~~1bA^X ~~~~~~~~~~~o . nd 0th Iniportano.w

yb_~~~e OyDAW d notia§

of an f in sulating vp a hta.le isfrtm t t
ohdtiai:owxth e mUf Thedeidt snalat bisVarnishes i-e fr miothe oitlessa fosrithe m av digh orai ld.cnet

0".,The,,A ~~~~~~a~sth psbe to xamuaChinaw~,o~ account ofIt peula pnipertle, which

ta special gradesof hat resisting paint o iacIh n

largeatiwi ts hof mehdi fis oIl Ar mieoihteChnodol herb

Chawood oods * lar ouft d Mp ex

bylb.AmerianSto~es. 035I0 ~ie

ChnaTehnee oo-iltre s on hifl nhehav cla hilltw 61

heil7ildIsbot~p cntofth ote ateribs.The niativemthodsnof

ba~~~k~~46the allis various~~~~~~~~]rsepalqalocatedAther
A~4~M#~O4 States or Eutopo.Tuingestm

hanlesofhh~~htshStAeria frm
to~~~~~qba hcgosi Ci sfudI
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?fl1.-k t4'\06.. iee @ ' (t'med .il' M pbu4 from Chine, fl'\awSz,y#|eore C

1n1 914 1916II:ilL -h---.

'4,540 U
..... 4S 4, F49,745 4,073

.. .............._-,. 1A'__471- -,,_0;
aW 0*beltl;4e'wi~i@*w.9§.aj. Sevt.;@@@ s.*.......................Ro 327,8594.*.i....................i:... w,,-w--we-@*-***sss@--^---+@s-,81 S6,,SS......41,,04;1ys ~~~~~~~~~...... '-2*';.......... ........ ...

Kinart ...t...o- 1014191..............8:
;
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......... t;.,6,1U...... ..........

o0 't \*,>0't,.........................,...0.' 2,2sd-/0- --0E 360196973: INa f'8;:

_I *D *D -

.. * ........... ''-.*.;.^'''.....................( i ,
3&% 18402 17;079,573;

0"t ]~~~~~~~. .^*-¢';*.'.-.-.-i -- $ :3tZ

,373....07...O,Z0%Inhd).......................... ; 1 6 63,182 8,173207,332:Allb ................. ..,............. 1 ,Wa,0 2, 291 OM 9, 792, JQ2
...z00Tl....... .......... . ............. ...| X,0....... b& &X01 W *4 42 h , 17P, 037

TABuL 2.-Chinese nut oil (wood oil) imported into the United State.

Fiscaly. Quantty. value. alyeus. Quantity. Value.

......... ..-..........._ _, _
1l9 0s . .2JG f lNipJ912 191 5o.,........-......:.....37,t#03,28SX$1*i,@4,2i1J-

as, -42 29te... :1916......ecs s........ 'I 333 MtE M
1910 . j>. i- ; i: - Z7tM..... 6 M41117............-.,17 ......

4, 4,046,132
...6. IKS3,0498 M..* 378,5 SA-8T?8Sj'RS.s1' O1'4~1919... 'f;3 ,24,084

_ ;.2;............................................ -_ ...............MM .....':.Ukf....i. 8,7325 4,817,9621914......; 735,00I0*%M 1" ... 56,28U41 1275,3

FroM the a~b^tretettLirtll been-0tint United States haisbeen the latest
buyercif ChumsWOiddlithe Aacai paintand variish indu the mania-
Lectwue of Ih at kle6O p itad li a beon built up ianceupon

ace w.,k % "i.,W." .

ADVl353 UPUCT OP A TAXW ON CNINA WOOD OI.

Ab on 'IwO oil wol stidertg a

"

lage portion f theliaduc:sdt~ial iom of Eurpe,
(b) A tariff would there4 render American investments in the Chin- wood oil
buae QnCiaamstteowt consequent lee toAmerian hinvesos
'c) rl, o ACOU 1 t diui f Chinwod oil to Europe, render

on~~~~WOU wlia6'61ibieatintaningstaion inthe Unite Sttes.valelem with conseuent

dute qaote IegW f *Skal dliiuced~i In ~ t it hasairedybe.
dom s-XsiisatdtathAeialtiduirle could nottcomrte in the purchase of

har _se entireconfrol at th supply in th Oriet, and mions of dolr of
Andlu cat*l inflaed In docks tug plant., ankd tak as aelylnidle due
totla liladisd Impeiten at the emergency tarz allofsU whi ch -has Xafltedn
bm4tb btinAmerican rducer di vegetable li who, on acout oha,ig urlu
ci tbehI producd iithe' Unrited Statue, mus continue t~o sel at international

telcflce'- the Zeusvln ciuip~n. lim noid l woud
appssclableinant ci rewnueicth-Goerme

;sq - sd varn tay, thegh b e a lage prts Sfit.nM dbthesweethedfof Dee s, mustdbeconied to rtel a large_imu

9.869604064

Table: Table 1.--Exports of Chinese nut oil (wood oil), in pounds, from China, fiscal years 1913-1918.


Table: Table 2.--Chinese nut oil (wood oil) imported into the United States.
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4574 T tNANtothoructodofh Pe r t 4 as could be made from the

p T,6 U0ra mateWalW Tote edcedaet oid bi i
wii the Indintie of Eropeth Amein talnt aid 4anl kimanufacte.. woudd
beo¶cl to inease th 1ks of their A jeoductstotheAeican oenwuer.

of)raw Aiercaipst and- varnisIneeadedtupoci&i blein'
Of t p Irawat
China woodltltna celu uty by *ai it can not suel

itsel do-di Pa'treic m In which ay dity would
havtet Incuefd d -by the Americaconsum.;

(A)A tariff Would daffor nouoecinthAircan'-thr. oa(^} -^:i~~~~~~~~~~~~~~~"1-toi - Uwooo6il produced I the Uni States. The UnItecT'itates Taxi CoI i
its Tai a uhe articles in rnd 4o tbhct if
1913, par 52~states 'rTh s,, nterefore, sn *ith
Chinese andJnpaese tung ais
() A duty. on; na cost asto Pr ically forbid its

use inmy chep prodc the production cost of which a: not be raised without
greatlycuagoynsfPtlon.
(j)A(Thiawoo oil s a ehil bwhclagamutofAerican rosini, fish

oils, and otherpioduedno i t go tilS onahina wood
oilwudt e use oftheseothersAercan pduct

(k)- To. divr themvement of China wo i rmCiatoteIdsra on
triesof Europewouldnotonlyeslt in depvng th Aicn ptandArnish
Indsty of t vauable supof raw material to t advng of theinditie
of Europe-, -buit it- would resititin eab -for the competing nation of;Europe a
medium of exhg aing to $6,000,) a ll whereby Chin ould -
chase fromth counttle0 of -Euiope mnufaciturd oad of every deciption instad
of purchai them. om the United State. Where Chinsellsher raw product
she miust buy he manufctured . To dstroy thisvalable source of raw mate-
rial for the AericaU pint and indut and to threby destroy erelative
opportunity for the Wle of American manufactured goods would be absurd.

TEE AMERICAN PA AND VYANIBE INDUSTRY.

The ..~i .al
..

The l w tisc cn n 'e:Amecn and varnish industfl from
theBueau of te Osu show crly tat this imm-e-6 industry is dependent on
tremendous suippe of rw maeils, muchof tic I nt produced in the United
Stats an :forhihno dmestcsubsituts revilbe .:- --:

Thattheimmnsegsliu f tis Idusry an ot b sutaiedrits further growth-.be ostt tno Its iip tawiZmnatpr is uArnofapparent
ToplaetheIndusty pe ap~s o Mw mterascsigmr th'rmtra-li~would ns4ic th'mut todcesi M o 1
OPO**V.to ex6rt It prdcs nomttwihto aeurp

countries, and even at hrme high prices to eose causd by tai on
raw materi ms restrict domestic csption.

TA10;BLE 3.-4Usm" of tA *iduetrifo yheqv 1919 ad 1914. :

(Prom th a s,.',j

A. .V,.....Number
j~-j~f.. V"OLalue o

.~~.. .sea its,rn~~~~~~~matuw~ n 0S;rS' A:00S2f 00X-;l--i :A...n:y L~--;'-.tha't'f)-* wa .*tu..........................mno.. We 4wf-a m-- .. .- :-- -r- ,0..........0#- -! ; - , ;..
Pu inftuty Or ............ ,-,.....4l1, .s1

F
~~~~

. ... ... ... .. . . It.'-n........................'-
-

-.,,, ',

O

.

-h I& Wdt g a givs by-- B_Swon. ofth an

-04 empfa"- *_bVor -_

9.869604064

Table: Table 3.--Summary of the industries for the years 1919 and 1914.
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in"'.0 t anzbuwr 45I5profit.~~~~~~~~~~~~~~~~~~~~~~~finth saz ofu11godsffto;~the :bicand theeb iti aara ta U ,savings

tamaterials, lie China wod oil, es to0tkblk~d~dt Ab - Wo swtell mafteprothts, although such'abilityC:io-*tu r~t n.o enabl th nmanuctr to sel peter volume ofkW htgatid v,teMO, and 4, partidipate I export
t, ithe pantand vari maucures of other indural comptiion

Referring to thebef reentd Wtdy h~norable coniittee on Aut 17, 1921,
byteCq COt 4i Taff Comitte of- Atlanta, 'Ga, which as bejn madde
ap m of heais, o taiffSrevia d inpart 18 pertainj
to,Oils, aid ta, in which b . tap on page 1143 a

the~rqI, -i the petition o~f ths crude cottonseed oil c tt o facent
Izpo~id on Chinese nut oil or Chin wood oil, we beg to call your attention to the

Owing tothe peculiar qualitiesChina wood oil, aheretofore described, itha no
relati whitver to anyofthoseviable oils, uch cotseed oil, olive oil, palm
oi Outeoi ugtoil, ors oji. Neither do the finished piuctsmade
from ;tbspforeg.o,p6lpslyo -etc., bear any relation to the products made
fromn Cina 6o t, and y ah-It is 5 plainly apparent thatXthat crud cottonseed oil committee inI i Iorance
asumed titt Chins woo4> oil was aJnwnace to the cottonseed nd eanuts of the
S outhwheas those possessing ordinaryommouknowled of veable oils know
Xtlwt Cina wood oil mm nowaOy relatedto-he other oils nor in no way is China
wtood oil involved in the tariff blem pertaining to these other vegetable oils.:

*~~~~~~~~~~~~ae-o.urWLU6tOXV!bel~of.'threp oftbhe'; United't a teifflcommison outourcon-
tenfths assaetkrith< e niidiie* of the- 't that Congress hs ine enactment

threeplS iff &ctpiaced Cai" dol onthere list, further'r, im vew
Gf th fact that the W Committee, indrafting the ending tariff bill,
H. R.'466,ataInd' C wbod'641 on the free list,we resetfully urg that your
bom e u lt ei China wood oil on the free HAt, as now contained in
par~ph 10266iH.R3.1*6. .1., ~

(Sumitedy: he.atinalThrlshauuacuxeru'Association; Standard Varnish
Weeks. Mn York G~iy; Murjty YarniakCo Newark, N. J.; Valentine & Co., New

ra x&.'.dh.denR..INveln-Ohio; Sherwin-LfX;111~ Varnisl do., aLoui;-,OKy.; Boston

[rarsph 1027.1]
ST M 0 ON. ZRN t A LD UNITED STAT SNS-

Senator 4aBBwi.: Genltlemenl, .the. Ways. and Means Cmnite,- ' R ' :~~~~~~id-?
, g~,, ..s ,?Tttee '- -'''

reported to to lor, House a.provso m avor Of a tariff on oil.
TAUZHous;- howetersawfitwttovte dowvn that provision. Senator
Curtis'gjvenotiod that hewouild offr an amendment in the Senate,
and hat a MeM is dbore you, as Iunder'stn it
On0Au 23 of this-year Imade' a'speech upon''the for of the

Senate which sets out mRy vie largel in thi8 matter. I am not
going to repeat those sesVi this morning, but I should like to have
tWhat speech incorporated in these"'heann, if you have no objection.

' Senatox MtCBunn That will be done.
(The speech of Senator Harreld is as follows:)



4578 TAXZnuzo
Two&,W0uR5 mtoVAI ~#RGWVXmmtoIww 'A"!tMpIODVP

Vrq Pred, tIXs t' .'t tU,1 thi
but rtbi. to d. mj.lfIar ctth. auwmLl

Thec zs toy edad t taOmlt.o Oomzwtarlrhi~~~h;=S= ntXput
The PSSIR OuiW.theSaq rp bioaak nnmu os~ oth redlnot theo raoiu Without ob)S o, $he 8_Fjtar will red asl requetd.
The rS Clgd k readi, .*ili re4F>solu8)tion ':.-:r .'18) i }s
"Whefst"!e been c MaTeby'thed:ndeteitilueo teUedBae
that-thr Nowo~o$ e0rl~~th W'u~c
th iktheh';flt U oir~lbobiaakri t h'..~~~~~~~~~~~.

"WhitCU e b7 tnded Witd t c t b*bt
i;condltin th-Idbplviidkgiii isenak
uantltles of Mesican optfe'rlm it t a wibra
emaret ooth b dttye~rs adI la QIthO a} u it,

thus bringing abouqd id1z~oh ntcipeucw;.v

and o rporatlone to bring about this o ubdito I i the 1vo* o th* Un

with"the "Itent atd ppeofdeist ldodent o.peOduceiiina
cotto ,ofth{{fr propeft*, and tus ciatn C nmsxopoly of 'the marets Aierdl

bot-dfromY"tj~~iiebt if''I-ofBM0
bavo pn thtomntM the ibuit ofW s, ,and marketin

ofcrudenil6anrytsprodct.: 8hesibe i

,Ruis, fTh-;nat}Wt.dii--U .'!,iudO6Aj*ij7

drce to -v tes reot 't e!S;Jn.W.~~~~~~~~o.~~~~~~~~~~~~~~~~~~~~~~~~
also~h.i*. ~~~~~~~i ~~P,-7Z$iio.d, 0-o*

It o U_ . h the

acusd4 0 o-frol prde ift dotsdcn ato ieln,W-
ePffn4l, their to t * G

-̂ultt"I- Ixw n sCom pe,W.
Kr. bMuw.- Wr. PredNtIIII #A musai a hhm, tIypurpose to disc=e We

a few amounts tho r"olutkm whih I bae" Just hadred Amid the propsd aummsd-



r'm Sp~te fain K~ae $.i witi to ithe
Upus to d*1mM itwtime y res tUef

hiStJ*Pfl4 4 Spn3, to-i..he:giaxidefeditop

*e.gadf~iytho~gae rt Xdme iiiStbeho#;zitha-U 11 be lE
eaofthecithm i onsois

~~~~~~~~~~~~~~~~~~~~~~~~a au :d ,,*,,;-.... .

Zlr.Swss-w fladoenn-~ drtm etasdtin hO pXat Dofandhe theeatefm ehoee,to1,00 tbe eIns

foa0bar~withthe fact, e ; toIt. Fori ven thears 21ws independent on

duor mayself, and ait50f the7in ahposition torpeecfo themwt soeauthoriy
"~~~~ad~~ theSenateuat-thaaticre~imedoisinthe hop tha shlbea:fair 1g iildete :atIcbe of whther orahndiie

epmoc shoul pot bytabs-the of the country om importations of oil
MrHfrsn.M. reient-

ThpCisininoM0fl35 Does the Senator from Oklahoma yied to the Senator

:.U
w~~~rd:~VIbtbe-l t1tprti~i;o i^ oriithbV in the

*~AP~ ~ thaenator this quetion IAve seen aometigIh
papertotheeffectthat there warna lterittn b President Htothe

rer te 6utteg_.-eX0ratarlbili with pmlv noftotdin-tai
twadItsprct. Iwa defietedon te foof the sehiaidthe renator

the bi comesr@ to.itheSe,..ateg-* wihu thap.vso in it, Th Seao froK..:.auss''i:

[Mr.Cutis),hwever, asofed anaede4o asygve noic tha ltheewl
oer Uan a tUovii r th ilusion hi thegeneral tariffbill wente003)0ltolthe.lmate 1 qlJschedu e covur* crude petroleum an ithproduc t.wIl

producer Vi cOethld rtohdoiticpuedis anotherI
OO*&IUSO.h of' the tin: I lr stand~ing hreto-day to paedaika
wrtepr t pei o ou otry. Heiosvtb fmanin whqse behalf I am Ofigmy e nh o ipteop ah e

tl. or,reial pt dow wl an brig an i

coun44radr, bashes pling on a W0yerbetween himan th ooplsi

tdesir_ tonytopat thegroundover w bichthey foughthas been the seneofl Ibtraged
teagedisthatwere enactedsino the red ; btothe

frW~~4~Y~S4idt. mtfron th
.4;gur in th up.01,~~~oureofh.agmnte-madethat the ~ ~ th~ hoasou Mes seaknhv

.1iiprceshav sreeqthandante
Am..not CW M t4 mHe isa asotrut o these

themonlythat Sm henao mAy if eaes t, givefthis tiedsI
-~~74Jul a In nswer Won theBWsermUahha In rthatc theyproduces and tabeoesmpat oilth mrodnopoly. T4an

frequenlydon.I hav mid now acompan whichbids.farDowcopthe winthr
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hwevet A_-no h 1oduu qedu

"Ibli~t InW t9dys& IVAtiMrh*,w
0our:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

Ameicaia$ ThAf~lefteAkV~~t h k~ 4d41t OR,'~~~~~~~~~~~~~~~~~~~~~~V
o f edred i c eo *jh o. W ,lidtedeitbu c.

hy h It4 hi J;t hilh a? A

crudeatrobilau Is~k ti: nodeta ny tarif thee that hu yedlth feal dvaied

dusriss iahs thhdcIc1ui'to II#a"aaI.e

beak0 twoO*et O
ne

ofthw

fff~~~d ii cotrn~e td by fw" r ih codrn

bth v M wliWiA flOtiarif eqalt
coutry which takes'It.cisdrt h price lsbcr Minp clntho- fnihe

pdt as i rd e r

thei.aveag Oi~fth9 0000 elsI Airia

iz~ tmeit Of #,O00, ToM Wlus&ae ibbmcol n AnuWsi f~ e~a

Uit wes Ossble'lo hia ad o tc 0oheitpeac?
countieg.O~ TheSidfanr*tldb lto-gwatariffod ha.H oidb n

*odueIt oileodebaabout and and~~'hWiihddne. o thosbwo idwt~hiz
aweattnptlngto dob~' ths statniestffahts

r_-~~~~~~~~~~~~~~~~~~~j
faaut,ndqthcod~to~satek ndlitqutal~zi~whet, e mghtplanthi

beingp~~rnpsdat. luh Ishit. Yet ae

cbin-edas

re~~dn&ul~~od*the ~~ ~~ e~wscthedfocrdemstbemra~n4q tu v hu~~, o sug~ed a

Itis *1000 of ero~~~~~~lde olI

Mazosh~heor pte possd~oe tatmqaiiiotethle
~atW~1~*51~esoJ~t sttE oacn~d Aieteenwadteeorb aoi h
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;'a tiana.,Omimisie, InXIsoitp fZ
Al

l91, sttes:thepetroleumindustry 6fitlhe cl* ka*t, Ice., crude petroleum
proa=ua and refatugd$ tg, aedominated by
4 the proven il lnd and opeat6 nearly

"The eandag.ofinthnftvelarae Integated cmpanls.-namel the Standar OilCo(Caly ifornia), the Un~on Oil(Jo. of Caifoirnia, the Anobcated ai Co, eShell Co.
ofO]hhnanieGnrlPtoemCorton--hd ar grpedik rd

p irsfln*dnZCiilh-tand mkihof gane,
Pductae mad which are q oian factors in this

Iinwtryouthe Pacmtiogficctwere toeberlyrlowin 1914 15,n ito they all show
dillle ^-te eod yrhYgA re oning. in 1918 and th fir halfof 199.

Asia.r qItIZIetpt: o ote repc,1.rt:-

I'Every bn of t.p.:t:~'-wtniladrin"Wdo t-h-a l foia to te
disribtio ofrefleMrcuctiscnta'oled b6 few ±nterests. lath%6ownershipool ln an hrduotion of!&cruepetroleu there ar 'seven lainrests,

Oi~~~r PacificInterests6 the Standard Oil Co. ((Wifornia) the Shot) Co. of Calior the General
petrottlemeOpodthnqthDohy omps, and thei Santa Fe Railway."

lil. teattentio o-fthe ot tter becauseIwant to show that prac-Pthialy .iti.no npan tlat-arecontroling the products of oil in California also
Col e outtof inMxi-sco.t

IsIt1.11utrfgeftheta the ha enn ruto n rcsi Clfrnia during~~crudefro6iiii-6m 98.50, January ,91 to *1 at the rsn ie=16~X"='C.Tr decin l inall selling for $1.85 per at the
present time, eand'the sam litoflt in Oklahoa for 0 cent.?d
in with-*t raJ the proctioftheacifi

coastuedLi qanitis t wle the a fallen in mid-continent
fMiedsmiro ia7 ocn rcsi lfriaefen. very slgtly. Oe n
sonfrthiishat wile here ~'lmortedfro`Mexic dum teMonth, of My

11;%0,0b*itlof ll370 th e Pfct.'

Pehp it is benjaso .Dthelretpodrs inmCaifonaaMr lDo rhenya others
8IJ-t't'¢̂-' i- - & -h

ae erodUc in ei n t imprt o not coma

opene an d!ice n Lndo, Epglnd thu Angicling isomanyad,itsreporlte
: i our*W*, Xt iiiw d hi*-Si;n. libAraretA _ to

from go.aetoriAty,soldtolish overnme ai hisehln

c l h nllioo iu~t,ifhyma"Ma ~i

MnIdto whe in ed m is produce more than0per cent of the crude
rrioiiii. r idnt,withe Sen yl ofd that produced in Mexico.

The Ptaauzme O;en. Does the Sentor frm Oklahma yield further to the
Senatr froaUth?
itt. two. Ie einot makinan rtgumeint4supotf aIon-Y

cdito be a.polic at .vadan Xe wthu they recdmn~ton~ ofstdthe ablest
fo~~~ou wuatrX r, that AfeicadsIhud Intoh. effort to prevet otherog nation

d~~~~h w-itorldiisply tof dotil mbake reaspabe and hoes attmpst aec-

Jb ntoly ftirthathAmericn co ptienb od . e Sat

country. Th ea.to 8°htycotels to Mr. DoiDeny oe Amen-
and prprmannerandi accordac with thl of.1 theou into wihthey
tHaSUIAO hNotat ll, ainfvo ct StandardOiolmgrupte Dhn
group,oanyoterpoupgal' anyhere inthe word they ayndeer in. ordrt
produce .11 hatatmibeghn Oppthedturin ovr. of the marketofhr this-
coun¶2theeintersts t the itriaintjof n~ithe21,00peple woar enage _In

oil atmbaead epmyte to maintain thesam treskindtofahcte
L~~I~hT~~tDst il and thein'jplci il thatnhyhvenw the'N3hqnyforulahelwnnh eia e.Iepc Wtosho beoreIeStrogtati
MPU-iothisamhDaiwatrto
deem~~~ ringyolt~,itpneht ei nAerica ctien and tha we
ou~t~c~sael~suto g ithoeign countries bthwit1 IdudesarDohnyo overnelse hi mnayadahnyoeeUntdSaesn
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de d ihat thisbntyWe I or*blhIsst en
markets for its -dkeId atttl _ tha I Vi Iy Is
going to becameOan AUi produce ithee litsW,tod Jme pmctn than we wouldaccrd him aftb.ehas gone-ad Ag ed his hdian
his company. Let me red what Moody'eMMaa or s1921 a:im.
"3,J'lS K MEXWniAmtu ). (i,d)o"

"AccoriIn, t odt' anl fo&1G.o 'iCEngland-inJl,11,wt8tiiakWfJOOOO04h(oh 27WAX,iisued, on-afbaeg suscibedfb the PanAeiqautPilem & tansortO8
and one-half by Brti lnt1ir the ltttttinluding Lord Pil whosca of
thie copany;;WilLia W~rf thein of Ande Welt & io.; dir Thon Royd'en
deputycha-iman of the Ounatd: Sta-shi.o Peter Melaudzof Dinca,
F~ox & Co. Sir James'iiiT4 Ourde, a d~itctoc f' ire Unslited Baltic CbromiM; J iI.1

Mortonard L. Prldoho Blar &Coe Lon d4sin..-."..In adition tth foeg,1the Wall 4treet Joural of JUly 221919, contains the
following concerni the orgnism ad direto. df the companr:
"The ois*esadit.the mpany e Laid.Pirn Willism Weir - Sir

Thomas Roytde Sir Pt 'kOlelland; S3ir. Jame T. Cunrle, 3. K Mot 1 L
Doheny, H.,C*:WlieZ L;. Dohenyjr : I. Danir Elisha Walker, and L .
Sheldon. Sir Alexander Mclrand *, A. Whitewill actasaltte for the
American directorsresiding outsde Grat Brtain."?

It osl -tht thi mnw omoIpeople se.mto be 30 anxious tb protect in his
Mexicanholding Ino longer oprtnsanSmrc -He is no longer entitled to

Ite iho"ectio thatie administrtWn see yto' :t around AM-ii o
ducers, because 'he hasmade hisu omany afori Hcompany.. The same man whbo
has a Monopoly on the troductin I Caifo and inMeico has now Ac.d his
cpa,- and yt he is o this Go adhgot a gretmay thepple
of thisGi tbeieving thit he outio bepoeced inhi in inMeico
notwithsai the fat that he haeo a netenit Alici his compy.

Mr. K . Mt. President will the Astiryisld?V
lThe Pa i Omnox. Doesthe Senafl frosM Okahoma-yield to. the Senator
Mr. Ibuw eY 4..'
Mr. Knb If I'uteausxdthe tii of theSentrsapzetIsolthinkithat

he would he'gforM.D. dfor/'anfAe{ to a'n'it-
English -or French or other lntee^bInordeir. to And marke for theofproducediby
them I Vid. -Thiwulimk ;the ipettowrit indpednt .producr of
whiom laj Seatit spea snuc la, An- th.,S.M iscisid' the effect Upon
thie oil*prducr of :theU itdSaeI fnip ciptitis .-:I expr nqopino
ai to 'the '4lsdmu!or pmrif dI M.* ~)hehr. a asb;Y desrbed b~y the Senator.
That**matr ItIprat, can be toldevd later. Howvr, I emno a.dvied of;l7iiAidi

tites lhiohis cmmmi~inicalat rkm the;-Wa qad Meats (Sam-
mittee, id tht alpuffo i A~l~'-x~Inteftrwiwlcy- wilcW

IeI poa g j epi to dt endeaigDut
toX dott 4sdc caryig out the"Igpolc hneeOin ~his letttto lir
TaiifiiiAii6s 6t'i __f- 9 u iad.Med-ff

man F~ny

The"Roya1 Dutch 7lbitmda n Is the nex bigg.edstprodue

-~ ~~Zpeoao h that
the"l~oller~ hick th bedden spainAtwtsowit. oM. Funyi

b~~ag cdrotect habt? To obwot- a, that are really foregncoom
pais n at'Aadcas In the prdcto ciCII Mei- co. That Is what I sot

tl. uifi r hlet te baisofhk S
ate'sarguast,or histheklAh6edMetat
b>*t~~~~~~~~rmmm ww Amw~w 4m*{r=

Mox , die dIsn

'arwrcis~~~~~tIfl~~~y wan ma JI



~~4ddtollsf fiw xezid6 to those ebuntries instead od the United
the to dothoat. Whdam objecting

t=t thettb~tI~U~i~hav*Ibeen thiow over to a nan who ume
;cr rwmaname. to be an American

paMi~rto~ihd~~5eaatorQ _4oe net _me to hallenge the-citihip or the

Pe
o t9e

is no bette n

.~l-o I aMsp~O~it'o''F~lrlng about the seven

-e X&ce bid'ojdlidat atulbnhi,opp~ifomcbsitio but ietthestemn

needs f ;6u Nai d onr merchant inrniii" -I age ith hfi Xthat it-iJthe prope
pel(ytoencii~oi Aiskc jirdiicr 9to develop forig fields,f but I fail tlo se
howatri^t-onix e~imnde would vymatrilly intrfreor conflict with dthis
oil i~oihpsny tolte *i~arket. of this country, thths d~ tig thih eindpndet orducirs
of .this.co*tr fixswhtism.t 'byhis 8"lre olicy, then I falt se'whee 'that

c~uingtheDuthBeUCo. 00pi~eeit owh conpan'ssokkisheld by uolnd.

tli 8tziaE fOl} iilid fthieDoelm idefull~ieo thie-mkets of th Oiscountry;
iftoenco WtpodUcesinpeziCotthedestcionbf-00, porducen
thc UnitedStateii whathe! meana by ~gif picy," tien;I amnotd in favorlof
that ~oicy. 'No one objects ib prittin fipotof crude petroleuzifo Mexcico-
1iXn lc4,t quiultite to .mae ip the diSe~uebetween the;production in th-e
United 8tates aild he miti~u ii th'e United-t8t~t wliiCh;iiup to Decme
lat ws uite odemblei; but I desire to l yor attention to- e that sincee
-D~esnket*he~ h'Gie nnient Iteif 'ai pze t~hat ther wasoing .to be~a

tb ei^:'-*i~ tis was bVQ^tcabbutbihe producer of the United States-
1i~iUte;at&i t h nsacatii~d request o ile O;vi~imt, Th:-eywere-

i~~dithl*~bY. andOiitainthe fciS ofth acit-tt oilsplies were~e
high in6: costtuhhag:edrul hightb~i~ducosl tiiof d~lopiier cent fthie

dii~ tidinsetbIwhd8'atthe uudirtodit'beeanet need oficesn h

;~~~T~t~o~ lik ?atio.,only£oeithretyobthicrese
Jug~~~~o ot. hu co~dtivehi* roolh aeputadbotuhebzspxraor-

arehuoaducd, ut esctio iie M to dncuring thesmeupetriod Mefxican gooc-

bo~~htupbyth~~~e th~~oilbudness of~I thi

eitI.W IftaoWeIt Clfri an exico, We' do
isteI1~e t *~ t an poliyta brinsaothirsut
The21,QOO~~_'nii~etpoue~ohiS onr rxeaot8herd cEn ofth

th roue i h6ntd Bae.Wenetes ag opne e cotrlo
belie Mt~5o~tae~Il selfra b jrca t id- selnga teprsntime?Th~ 21,0WLadpis. tpouessaiietemre au fcuepto
ieutjprou~teTo hem i du thecredt fo 21)centgasoine henonethy r

arethureucdbt bcase e wnt o ncorag temnuatrPfwolngod



in this cunt io to prevt ferep ontp
Man ureuaW ''In oda,Io Isthe tariff on oilw

Oneoftheo in~ aOgtP tIzavr aytnjabttt4sp*
producW'4o a o ty hi couty o preyer4 k gYqqssp$4,oingamonopoly of that Lroduct. H tor proesh $hoi $ tbi~ c¢i~ se

en oq anonopoly luhiS i5JIt td# pW.
crude petioleurn Is therefore iustified. Even though it do prvei$, sthe.adyqcue
of free trade in oil uirge, the lower of price at tho prt,,ltfulebqua'sIt
prevents the inces of priceswhen pce IN-e,pfducti wd
of the mon olist. who now control the field. Caforni &ad c. Itisrthe
gneral goodin-thefuetaltiwedemadtbgt the 21,0 iepende puc
be protected inthei r markets, thu protecig the from extinction pad thep
of their rtpri uto the"haadsof th;monopelt. ,, . ,, .
The mintrato em to think that aA on cslo3e, dcrdiw

against other ~atuonq. Why hould thia iiltiqntea Wta tarif o woul
interfere with iti "lIrger "? For . the0havent$en selfisitpe cent of the total .output o cde troyeum. e no

v tof hatprbqdud, FoegersanPdforeign cqrpot hve been lloird to
come into our territory and prtkucelthis oilu our marikpian4 receiving the sime
protection tht ou native citizen's and c1U10ve'r.eved
Other nations do notsii to tear d -iDnqng ait th ited S Qy

on-Match tO, 1920,this te adopted a rolution requg the Prsident to furish
information eii dirimrnatxonA of other nations aginst United Stte oil
producers; aid th edentialr in somplianceit aid reqet, datd June 13,
1921, shows that the Uniited St*e oprators pre beig dirwtdaaii qther
counties. Recentlyrich depo-it1oil hve beenfodihef*Et InA , inhe
Provnces of.the-Netherland Gverient,known as the Djambif fied This report
showsn, notwithstndig the objectionofthis Govenmen that thbNetheraids has
granted toW shr. a cnemenioircovt ei biebi-fied thus shutting
out the America p UCer from that feld, notw itdi the tact tit .under our
beneficent lt, in this country t-the oa Duth Shell Co ha for y and yearsbn
one- of the bWigt oduc this y.
No sooner h lare depita of cre petroleum been found withite boun

and Pro~inces of these ems forein;uz-tcoesthWan ty bi a licy of sf
sxchnio against -the :produces o ca. This was done by tne NetherLnds
Government oyerte potet f the etwYtt and alter full tce tt th
United Sta-tsWould not consder it a friendly act; an ter it had bee pointed out
by the United State-
"That for years the-United State. hascaed thebi Iofpplig' rt

of the petroleum b other cotries, thatutc capitl hp ad rip ace
to Ani oildeposit nd that the p nootler countrjt have

h~avi~lg drawn U to meet foreign lure e of te
I,..-f Pon.on'@ 'P;o'

It pip pointed out tha~t the Americs n upon t adoptioof the pricple
of equ~l oppounity ande hinted to themnthat o f capital cold o te
in rnan public ds i it Goverment acceed sim p leg to Am-en
canelsas
The D ^tchiShell Co., a Netherlands company, has been a heavy produc&ei oi in

theU 'lidStat fryears. -I m inf ed tat t a vy producer of il in Mexico.
It hits ttae inito eve" oilfid of t ld, bit sJlfishly prelervs iteo
field forlponu. eitamoftis<'t

been egun by simon e~vetye unitry In th. orld lnt theparoducr or the United
StatesAnd that wealone hoiiswhu are anding, tasting upon ths large
policy"' ththe Presidenst-{spek abou . .^. ; -.;.};-.>-
:In his conct I call yor Mtem nto.etain dcuwet from the State.I)eP
petnn qte In tla .ase of th Prsdn of the4 Un~ited States to the; Seat
on June 41921.* 1 quote fromale*tX tten fro ananbek of thie del art
net ofeconomlafeV of thie Hohpa Goveraent, to xWlU Phiilip,;;Ameia
nter The e dated lay 10, 11, ln 6hf theNe th d (ovemi t

dfnde& is c mn of te stis D i d to th Notherlads comp
stai-g.-



"Tht3s6-1um fawn0;tb ds ar e G e:of the
amdy tiba adeilts de zand d ted toeSthts Generil the prjiect
qi law having for object the! ndtin o th Nh company (Nederiadch-
lSth.i a.), to which company would be coded thexploitton of the Djambi

In otlwrworste xue thir ttapt to disriiate againt th American
_'kteks b tha the!onssion wa gnted before our Stt Depatment
badc lld U at ttc*towhch it no excuu at all to tastwith. That s the
onl~yreason they gve for it: notwithstanding the American Golvernmenta id th to
thei beor thes wa pas'ed.

Tf. this lote Minister Phillips, for the United State., replied oniMay 11, calling
attention tb the fact that he ha, oBeSptembet 7, 1920o, ad long before the concession
Ws pantedi, meat to Mr. Van Karnebeek a memorandum in which appeared the
fbllbwlng statement:

ailng s t'.'Th Ame cao- Goerment s frank in saig that it believe. that the granting
to a sigle company of concessions covering ill the bes ares of the Dutch East lhfdies

-a faIg il to be costued, whether rightly or nIy, as a measure ot exclusion,
an4 woul seem :to compromise at least in that region, the puincipe of equal oppor-
toni?;wrh it is hoped may-ea solution of the future oif problein throughout the

and caIling attention to the fwit that the lstioi givng this monopoly to the Nether-
landstominp* WVA not introduced or proped until November 3, 1920, two months
after the pi*test F Mr. Phillips, for the Ste Depatent of the United States.

Thns didtxmaina on is not confined to the:Netherlands. Othr countnes are die-
crimlnatin egainst the United Stats That is how "the larger policy" is working
in -other cohatries. it is reslt in other countries dicriminating aainst the
United States producers andforbidding them to have holdings or enter in, and it
does not applp bnly to the Netherlands GoVWermI nt.t isten to this:
Eten Gre( t Britain for a te requiredthat annoil-mining lease or license should

hegiianted only to a person who is a-Bith subjet or a cornny or firm controlled
b BiMsh sb.ject.. I suppo that istiheres why MrDoeny felt that lie muitt
AnglMd e his company. Wihen their attention w tailed to this prvsion by the
Secretary of State, the Government of England replid by saying that It ws only a
wa-t~ime ruan yetthey havenot withdrwn the t on in qttuestion, and it
colonisandl Provinces tillcontinue to disiminate against the producers of the
United ates. 1.:quote.froi the0 eportof-the Federa Trade (ommission to the
House 6t Reprsnatives of date Jdne 1, 9- ;.

"Thef Bsr.{itsh Empire, which among fi atios Appars to be taing the led
in th epm iontof th fo appant enter~ upa a ¶olicyto

G..abuofth eeoelpment of te petroleum suppi y of tbe
tmpire1 anJdat thesne time. en orihg tobcu some me of control of oil
propertlis in countries outide t Enipire Accinig tothe State Department'
report this policy appears tbe deieloplg along the following lines, which are
directly-orInirectly rest ive onthecitlho s of the Unite States:

-"'1. By debarringforeigners andioielgnnatiols from oWiig or operating oil
pa'bduclng 1rosettle5in thie Britih Isles, colonies an4 protectorate..

"'2. fly directing participation In ownership and cointrol of petroleum companies.
"'43. B~y eat to prevent BritDih oil companies from selling their properties

tofo0inorcotole Vompaines.;-f"'4. Bt drIn l that prohibit th"e tranfer of shares in Bratish oil companies
to other $irits subjectc or natias.' and

"This ialpolicyCIsaentuated by dtic fic laws relating to minin d
jpetroleu pspeigin Ausrlia;Bitish East Africa, British West Africa, [ndia,
and otherp*ioof`the British pos on

"ForF iwt Britih Honduras all min f mineral oil are reserd o the
Cro*rt Inri~ti-h Gama she only i n ofa nin concession diwcriminat-
n1 aainst a a i commonwith co on for minerl oil rghs. American

co reexpressly excluded fromdig buis in Burma. None-butBitish sub ar r d to eenTitldto su ights. The me restrictions
hold with regardtoof u al h nd P rt toln
Canada the ml Brit~ish aL<1I 4a hb"nobeen reflectod in the
specific regulalo. acelin other portion of the British }Empire. But on Match
1, , the Can n order in the council made efective the following regulation:
"'Any pa q by t otherwise a lease under the provisions

Sa atsm:s oralbaeamncad in Canada and having
its plod businessh w hr rfmLnio
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"Territoris idoccupanybynGeranyEast A nes,wunds in t territory
is at present forbidden by pr a ddJqly 7 1317. t exist,..
"Paltine: In Pei . wherelaIzy.petroleu h dse bet *

rericting requlatlonscov the expotton of mmcml ols which wee in exi
pdorto t amedOCCUp byte Briti Army remain in force.

"Persia: Citizs UaiteStats. are ally eclud4 fom petroleum
development in Pesi w'A _g a OilC. h exclumve pe ol
rights, grate fy2y

Austraia,~ a.Briis Povnm6ce, fin 13,i sued a o `0picpa ollws
"Aforeg companyshllnotdiy o indiretly be capbeofaquiring or

holding am li l or any lnes t i hiSther lel -orequitable, '
The Brii West African holonii,may of thea ee r . Nig

for lnstance, in an ordnance of 1914 limits he n f I d licn t rih
subjects or comaniesi and,so, whiletie English Government itself de y in-
tention of discrminati a nst Ame podu , its colonieon eby ohe,
adopting provisions whic prelude the American ucer frm operating n Engish
territoy
:Newundland, -for instance,hAs-given to the A ,Oil Co. an exclusive
concsion for the- prospects of oil within it titor for five year, and undertakes
not to-grant any mineral areas to other parties duuinq that period.

Ind will grant oil-mining lases or prospecting lices only to British subjects
or comnie or- firms "how to the stiacon o the local government to be con-
trolled ty British subjecs."-

I quotefurtherfrorn othe.re f federal Tade Commisdon to the House of
Representatives of June 1-1920,follows:
'In the Dutch East; Inies osectinilcieand c pIonsareI granted only to

Dutch subjects inhbitgnts of teieteilands orthei Nte d FstIdiesadto
companies incerportod under the la eithe ci the N land or of te N lds
East Indies, having in th b dofdet ity f Duh subj ar
areas in-thisterritory have been reserved forSt-atexSc and Aec comapan-
ies have for years without sccu , end red to leases in this fied. On
the Sumatran east coast a number of compe ar drilling for oil with reported
success. All of these companies are aid to be conrolled by Dutch interests.

"The French Government ueos wide discrete po in the grVMMii mineral-
oil concessons and under this discretion dimintoractli po . No i -
oil concessions appear to have been gntedin Fw , although r e many
encouraging indication. In the French co lo ns o n Aica
several projects are in the course of -deelopmt. The Stae Department's report
says:

"'It is probable that the,Frnc ois gd all tons for c io
in the light of the public inerst,wriclwa reflce by anat of Sptember 1919,
providing for complete nationalizion of1 nrl e. -It is not clear wh
petroleum would come Withinl th peof thact or b e by- leation.
There is reason to believe thatth policy mtion abve ould ideeon
a restriction on development by aliens, at leat to the extet tat conco would
:hnotbe granted to alien groups unl they fqm apart Of a ech Joint-stock company,
of which two-thirds of the d s ld be French citizns.

"In Japan five oil fields, sufficient for the ue of the Jape Navy, are held byt
Navy Department. Article 5 of the Japan mini law, ptomuY ted in 1905, reads As
follow.," . Z. .-f- ~

foIpwson: other than subjects of the EmpIr, pr perons duly formed
in accordace with te laws thereof, ar entitled to acquire miinng rh.'.
"Commenting on this law1 the State Department's report says:
"'The meaajng of" jdical peros in the Jap laisuchthatiti believed

to be practically mps e for oreign countries to retin or undisputed pos
session of mi hts in Japan"'ei

f;* ' !j I* ' a. 6S* * *

These excerpts from the TradeC in's eports s the disrminSato
our producers have been practiced in almot-all the countries of the orld.
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(reat Britain, wh her &teti w called to i4 csd, a Goernmet; tring
to Wis i pnducer bt her coloni have constanly gone
ondIsth tthe producer of the United 8t.-
Mr.Law..X -ld *iil thSeSntor permit au inquiry?
Mr. Kro.- Does that discrimination extend to the purchase of our products or to

the prventio Amedicas from wqulrig oil lands in those countnes which the
e satt discr nate against us?
mr~H~itib, I hav not iv d s to the disimation ainst our product.,

excepthtathiexnitst al ths ties hve imposed a tariff on oil that i

hipped mtic io oscolintries. Even if you ship oil into Mexico
thDey ly a duty on 1tinihed odi- -- Xb.Kiwo. Theeoknows tha ttlihetai Im d :in Mexico is a genal one,
applbler4 all oun, and it iclaimd that iti levied for the purpose of raiing
revenue. yWe :assgnthe same reason for the duties imposed by Congress, Mmely,
for the of riig revenue to run the Government.: But it is not a dixcrimi-
nation by1exi. he merely seizes upon oil as a legitimate subject to levy tariff
dutie un, the-sme awe seize upon many articles as legitimate commodities upon,whicht le triff duties.

Mr.,'Hiiw. an'wing' the Benator's question, I hav not'invetgated frther
than to convincemyself that almost eve. colony of Great -Britain bas passed laws for-
bidding the acquing of leases of oil bold ithin their boundaries by foreigners.
I knoW they have diiminatedththat extent, and I have the records here to show
that.:.:Mr. RKI~ro. The 8Xnkr knowswese a law many years ago, and we have mai-
taeid it ever iIc, by whichiens may not acquire title to public lands of the
United. Statsianid mynot" I6te them.-

Mr. Hsanaw- Y&; but those laws did not apply prticularly to petroleilm.
:Mdr.aw&-f thCeieeir ill dn m-e, uo alin cuago upon the public domain':|;~~~~~~~~*le'1e= Yoldandloc~eundethep.-lace-rortz-d*anyothkrwI' oi
-WMrHirmhWha i z as th p Slilands. lnd

Mr. Ko. TheFederal Goe ent, may notg ito the States and determine
thepoliciesfthe S ,or the diin which btates will make of their own lands;
but the vent itlffro-the boning, has set its eal of disapproval upon
the maoqonof public lazids by alien.-

-Mr. ktARw. That is tue; butwt I a talking of here is this, that the Pi-
dent ha.'-promlgatd is laeolcy," as he,.calls it, which has.f-itOr,itheenowr ent 'of the Amerin producer tooInto oler countri and into other
::elds anfd intoother land and ouce oil. Be Sys-thi- tariff *ouldinteferewithin
that ;larer polcy.: But the point I aWn is tht thee other counties wo
ati l hi come her and rivil ofrorducing oilinnthis country,
Including the Dutch Shell Co., w ich is one o ie biget p uce in the Uited
States, are not I y athy with that larg plicy whichthe -President h pro l
gated. -Iam citing th to ow that he isseeking to put into effect a policy with
which the for countri are not in sympathy. hat s the purpose of my
refering to It.

\,f,* $ W *f **,:*g:;A tL0 ff' **:;iC 0S t . :0T .i '.' 0

: exico-ltempd to exude fom the development of it oilpropers the
Americanproducer, -as shown by extracts from certain document. of the State Depart-
ment, wichi follow:~>.

:"In ilc, Qun~der ahe constitution promulgad in 1917; only Mexicns by birth
or ziauriutioli' Mican com i ha the it t acquire ownership iniithe
lsiids or waters of Meodco ertoobtahin u n to develop' ines, wate, or minr
uelsintW)tc t. he natiii mayt grnt thame djht toforeigners, provided
they ag*s to be coier Mexican i rebt to such pioprty, and accordinIly
not Cto invoke the protection of theitGovernments in Xe"pectt the! sfinte, under
penalty n c of br of forfeture to the nation of pipero acquired."t
Tha touch the pointied by the Senator from Utah (Mr. i. Th Mexican

Government insists ihat these quesions are question to be det ed by the courts
of Mexico.

80' wiethe Unite Stsis' i. .prougtn it. "lre poiy ote
c4utries soon as oil is discovwed, take imxnedi te to'see thatit mippl;ob
oil l~pres've und s ed for the use'ad benefit of'erspective Government,

tXhe equality4 of treiatin thi thas bbeen accorded t all nations in the
ex ltaX of Ameridan oil fieds. Is it not tiie to begin a sere f retliatory
mes~ures, oi shall w ithe of the prent o tr Gneral, "takie
punishment lying down?" Would nota* tarif such as is propsed be a proper retali-



s~~~~~toqtin R7*ithedylopnt ed th oi th If wed not> Si*t we wil pmst
poduitthomen toapbs_1 a4 per aS
thelthAt h beepred i h d. In it1l pred- pe t of mu
the ai pioduced in thewold. If we are to be lblded*mwgtodc-

od our cunry? :Ad teb9tt w to pr that dt is r our
market far tie hbom podcer i suia t si t

Seealo these oeg otsy a npsln n de isipe
into thidr oti Par_i at time crud olI eig
ipped frota M-,dc it tis onsdeee If a inrf tis o&4vpw d-

to i'Wm-to lift
Aittptd to ship hsrfndil ae ,e sytruhE ~oo oog

frommRuaini l duty bt'if n sought toetr
the areof Rum citoith Rumanian oil he-iwould be confrondad
with atif o.5ll,Areo o clh*,.
ThesPesident i his lett t ;O i dney, md:

cannot'fraIn p thehpe that wr mitwill ti not o
the foreign policywhih w are comitted, der which the Goverament is
doing 'igto t r of Americs in the devel-
opment of oil r c-nma-yI- fa :to se, hbet any Inco ; this "forinpicy and the ipoiion
of a protege tif topotohmemret.. Ahysicin once dd a ady
patint w winglt-hwats ndedant td d d rcom-

ply, "Ys a ui te busneoa tblrescribe anid not to fWnihthemeiclne~It a the bsinom f Wthi(IovMe toeaIgs Ameblca pro-Y- t It it b df-* e i
ducers in fon cu , bt it isnot ou bu tof~ra maket tthem f
their prdution w t do o utty ch arets much needed by the
local ptodniwer. s gre produe., I imfor the Am pro
ducerAayhere,th ol oe.-wic a ostfea
Iamevnfor he Stadatd Ol Io.,dons so*much detotheefforts theineith

monoplsti cla to hich It belon.,.and teindependent producr athoMi, Iam
unequivocallyondthe aide of ucrilproduce
for seeas. I ha*e flt te' h.[Ofh diSi of the 8t Ad Oil

Co.~i;I nwo thirititactics w4hea teopcruly m hruh o-

of~ln ad there product. il will ntbe heapet then they ano'scat the prseantwou~

thneedthsh prodcion . do w hatthelw has. sowhtcubetor from

tak with ;e-cni at abk picez to bingabuaoalclas of *ithde oilbuine.,*i il

ihin theUnited tats, us 'usig a cy ad dtonaoudt
wheat.ale'toste0 Ode, and

diO,Mmseen.erls t fredm.,tusaqurngcnto

ofthe podIutioninthet tasutIbthyndeprod
thealnpotnpI factI ha o weo arity t tevrou

bdth pPIOD kes a y M
Xt _-tb iiu iZ ~~~~~~~oiated i ntt wwZor"

mubeidlandiasof the Stondard OCo.ave a"tnoaedmense hans and with
th. und bulnp rop 1* ld of time mid-cntinetiohutaii g
advantage of acntonwihhytemlves are brihaing about by'th whoeal
lmpora~loof ezica~ crde Ito te Untod'States.' Ths IonyactiuiOn f

paied.laws which crbredcthem i theor rakreithe l.

hOilradour future is so uttei depe
enft _jpon.ana 6maefpi.luhtI fuk it is vasty MOrimotnthtw
deeo aunacfrso ure rte than temporay Profttoafeprdcwhfee tepncmh of texican comet ition."Itsen tomethtw$wenesso odeeo .iaundanice of reources or a
abundnce f perolema btrather to Comes lstiply Iti better, top~s4petolemi h 4riadantenesotecsnr

dam 9tWould be w11l for mrcnItrs.toaquire hliisI i ertr
of foreig countries, but I take linu wit him In his position taitshod bepo
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dukedindX buniitnce.. It uiuld bofblfwhh is dicovered and territoryis
suWbiuitlay Ovniifthatokllouldb hold n thereoof the rthN d brought
Ioh ulye ,O niq4ed, Of course, we can t foreb the aion of oil in o n
counfrm er t to et'ta oft from our"' sidtt,dto mind, the production of
oil iii theio o_ quntite such 4isniwMgpde EMlxico at t. rate of
2~0%000AQU . perwr, else buttqhe blloting of a jPolicy of conserva-.Ipfge k aeright .ad W~ou^laimitd supply of oil i the earth, would
it Sotbo the i~e poli,;unnu~lysplOsble, to conre that supply and bring it

s tb d of te wld rqure re is onl one wyby wich we can force a
:cnservation of theMexlfi supply tbisby shutting themoff front ourmarket,
wh gcreate oi market thewd

tideed in the Unitod Statei'60 per t of the total refined products from
'crde perlum.. To deny to the Mexican producer the use of this market except
as to that pert of it which .we re unable to upply from our o production, would
bejadvib as a. 6fisnh bf conservtion Of the world's supply. The other 40 Percnt of.the worl' tride in petrole'um products would be open to their use and be-
cause of -the fatthat they can prioduce crude oil so:much cheaper than it can be
produced Iin thi United States they would have under those conditions, and have
now a virtulmonoly mupon this othet 40 e cent of the markets of the world. Itwould be daer f the 4hgt lar producers Mi Meico to ref from further develop-
ment and invoke this policy of co ation thin it would be for the 300,000 operators
'in the United States who are comneting with each othei in the drilling of offset wells
and muits of Aiteslty- compete with: ech other in drlllig in order to insure them-
selves their proporti l at of the oil depos in any given area. The man who
holds larIe eo 0mds like thoe held' in Mxico is.not o muc troubled' about
preventighis nighb foi ding fr'the earth an2 unfair proportion of the
deposit. Re is protected against that b>0'his large holdip, while the owner of a
sa tact miit pr t himslf ist encrachmes of u neighbor.

A~t the preht timeo 4h~ey not onllyhae a monopoly of the market. of the United
State but of theetire world. The oter market of the world outside the market.
of the Uidte States wold enable the Mexica producer. to make a handsome profit
upon their inyetm t and at th e tue cnserve the world's supply for future
useo. Te pfits tht theycoould make, even when denied the markets of the United
States* would l s ientto * ithea tite of thorn lee insatiible thanthe few
big monopolistic comani who control the Mexican production. To my mind,
the refr, It'ape tathe imposition of a t on imports of cride petroleum
would Uto wis infere with the "ag p licy" of the President.. Eight cor-
rationi export 80 opr cent of the oil exported fro Mexcico into the United State.

we1 rotet these'eight corporations intheir avarice or shall we emphasize that
our policy. iAe rt b~i,proting thindedent producers ofthe United
States1n exterminto? Tht is the queitionA. The ent has been made
that this ip ti ofMein crude oil enables the Navy and the Shipping Board
to Cure p fuel. This argument falls fiat wheni you consider that the tariff
lened upon .t part of the Mexlan crude which the Government sees fit U., purchase
could be purchased free of the duty or the duty could by law be remitted, and thus
each ot the"O ini this riff caIn be met.
The rl fcs are thi t the ane group of ight companies that control 80 per cent

of the output of dude inM0icobuyb i 0 perIt of the crude oil produced in
thiout whit 1thy desire todo is to play both ends against the middle,
usig the Meic 'cde-tq hammer the prices in this county. It is not their sin-
cere wishto giveh v lenont oil at a bargain. Admirl Benson recently said
that It rqired 00,000 barrls of fuel oil for the Navi' in 1920,; alnd estimated that
it would reuire 40,000000 barrelsin 1921. .ThW40,00b,000 barrels could be bought;freqWfthe utyettl bovnnient could Vniy this 40,000,000 ,arrel of oil and pay
:the duty thoreilr bec;bause it would nIM'ediatelY-go back into the Treasury
of die United Sitiat b't&Iu' the cost to the Government to the basis of the
prico boet le dufty Ta levied dare say that the Navy of the -United States is
payng moRi JoI for their fuel under contracts which have been in existence for
ome time than het woid have to pay under a policy of this kind when those con-
ttctshaveoFied,ito protet ourmrketi bya tari will betoturnthatmrket
ovek to a 'fewr Anioriccitizes in' partnership with foreign citizens operating in
Mexioo, and whires "we rely upon the producers of -the United States argely for
our revenue to cover th exjenses of Government we are turning those markets over
to men and comp , many of whom pay no part of theiprot in revenue to the

127-0-7 r 15
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While itis! true thatw.U 9fQuth~e ;A si4x;to ~ iPiy

foreig operors In. Txito ajre thalt thing; ai i~ttied6if Itl*11 y0i;
e W~~~~~~~~t~~~e~efu1?st~gUl of the G rovnet to~~~prd t~ i~r*kl

in foreign countries, but not one cent of treu or blod wotld I favor nd Ito phs
tect themi in thirwonfl evasion oQf thelelyrXel~l$lsXp'*t 8 cer,
and that sometimies liecoies a 9uesiOn for the courts to- detexlfinie ratljrth~ii a
question tio b9 se;ettledby the girbifti'aet' of the wrd.. So that the qjle+ionai ow
pending for et~tlemeirt in Mexicot nwi the ,ubject of diplomatic corfespdence
between this countryad Me~xico, zny become a quesioii to le settled by tne courts
or it may becme a qulsi~on to be settled by fote of armsa In eit~her-caae theX chances
are that thisGW vermnent will bepWt to gret xpe to protect the Ame n citi-
aens in thir h the curts or i te co. r

Ir this onnetion I quat f a rtleIf wbich
wasthe wuor, printed iitbe ew York old aboutune 28: ;

;law--.j.; ,;.---.,;(.4S>fiBid><, .zre' litS ,oa, , "i> :>Ce

44DZCLLRE5J MEIIXCO'SI TAXATION VAl TO NATIVE AND FOREIGNER ALIKE.

"Comin to .the question of taxttion. Itt isa fudzwien principle !o}f the;la4 of
natonstha,t taatlop'p;olicyof p.buzitr~3ris t*,touns ,owapeci~iardomestic,
concern Therbonly proper groulnd for dipoiaOiC: Interventlou is when~the tax
discriminatesii~g faof a nativ d n tt i i vorof:Y;o
nation a t er pithwich the country isna uy'flnendly fotig,
or whe te tax so excesive as to tb~rten confiction of tmpropet taelf.
"Thisfoaentsl prinjple, hee, Is thrustto; oe side whenMexico is

u06, 0, , . .
ic oreined Hcituarttaadntir efre h ovcinta h netr

"Itill not ttempt to coneal t bitter tt ti coe baropsed in Mexico
but out of oursicer desire for paend amiity wie .have frequezifly swaillot
effront and mothered indigatio. osidg thi tation question in. detail
let me satethat:just the constitution of Mexisoforbid tax exemption o d
it forbid tax disrmination. Every Fderal t i applied with absolute equality
tnativess ti As a matterof fat, imt allof our edertxes
are indirect, and atherfore no attempt tot eiddetho consti,ln could possbly be
eucc0ful. ......

AS foa recent *ines be pte.tyshokpi.e'toMil. Eveyctuety

In thisworlnca.hAd 6utoincreanitutaepin order to edept O'breasgeon;sf euIn

addiion)eic isfci'eiiun=gtostaut be in etci i
in p titaxe, for itne, is f pilcappicaionto orf debt. To'
this ups ad:this purpos alone th. entire proes f the tair will be'devot&1.

"-lattd tb~oject cleurly ini the .decre;#th. etbihdthe;.ta and there ill
beiio-Depertuet rom it. To callAThe YtAc tOy,NAtE N Rum gNEUp is

theta rte o oger counts aezvdnsu e d espcillotthou~.
forey w ea g eoi divideds out of henoil IiiMean wl
it is still unwilli fo MiQ to ft ar~evnanap1ss. o 0te
wealth a d in .mqe.X th~ist demands of .tie holders of our foregnoblgaWtions.

naItis hos dvided tibatgive the b1 nswe to thecy9 confscaiory:iaxlon.
e ntprofitsofithe )icaj troleum. Co.in 1920, afte deductig de ctin

and taxes, were ,773,88 Its tered assote, the Pa-rAP:trolem
Thrst C. declard net piroitSof $12,7h2 i 1920 after dduc inter
c_,and conta sncides. Bnt sh-Mxica Petileum Co,, another

bsut. o a' dorderto avoidc eA scada of lumspd earnint, s*howeda
profitibe*,{,id 161- 120. T
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"PUMPED =,000,000 IN PROFITS.

"It willthusu be seen that the Dlohenv grouip"pmp close to $28,000,000 in net
podts out th6e soil of Mexico in the single year of. 1920, and iet-it. war with this
eki moti sn''In their pokets that this group flooded the United States with the
fl cry tat ,the. ix policy of the Mexican Government was crushing and .ruinous,
ad tday, while they are filling the press with page advertisements of protest

c stql taation and: appealing to the(Government of Ihv United States
:r .Sbsometeo sort, ;r.. IDoheny is cheerfully, assuring his stockholders that the

: At of 1021j after deducting tax and depreciation, will showan increase
of 35 p ent in net profits over the first quarter of 1920.

xNO:ANTI-AMERICANISM XISTS.

;t-"Permitmo fin;-conclusion, toconsider e question of Mexico's anti-Americanism.
I'deny absoluley that any such feeling exists. To be -sure, for many years in our
school ourh:irydealt bitterly with the -Texa revolt and with the War of 1846.
Suchd a a, however, is not peculiar to Mexico. The care of every country is its
va:o s maliciou ,pre ttlon of historic facts,,
:"Oueeof the firt things tha reAolutiofn did was toicallin every school hiatorv
that taught th youth of our country to hte the United State and Spain.

"-to day it iecase that the. peple of Mexicoregard the overwhelming mass of
:Amica asfriens eager to:see a sister Repulic attain peace and.properity.
Certain evil group peit-grotips illin toinvite. the horrors of a fratiiridil war-=
hi order toincreasethe dividensbot here in Mexico we have the hop and belief
that these groups will soon be evcpoecl d discredited in Mexico's scheme of develop-
mn t. We hope and expect that.the United States will play an imorrtant part.
It is not only t atw ae neighbois and tht our trade relations are mutually necesary
mid pwfitAbl. There is more to ithan that. What is it after all that makes people
aike? Not blood as ties of comnion belief, not bonds of race so much as bonds of
mimikt hmht. :0 : X0.;; 0ft-9 ;:z S ;: :;0:[:0
imilar "NHAVE SIMILAR ASPIRATIONS.

"The people of Mexico md the people of the United States have thie same aspira-
tm,-the same ideals, the sme goals., Nothing could be more unhappy, more un-
founat, lth failure to pursue our common destiny hand in hand, shoulder to
oaulder. ;-The Government of Mexico is keenly sensible of this and is determined
ospare no dortnoreneglect any opportunity to do its full share toward bringing
ahutbai4tunderstanding between the people of the country and those of the

"Refuel to do certain. things which have b asked o( us has been mistakenly
abihuted to a~ti~mericmW feeli.,--Nothing is further from the trut. There are
cetiwn thp which a countrymay not do without surrender of sovereignty and self-
respect.Tisre 'ate certai contitutional limits to the power of the President of

M.xicobbut short of these impossibilities there is nothinK tht we will not do to forgesbut* r abnds be*een: the two Republics, although justice often is forced to wait on

"We have full faith in the outcome. Our confidence in the high and proved ideal-
isnofthe United States fills ui with the conviction of a future pregnant with bright
ommss, of bcosiptetuderstanding, and invincible amity."
I w d if tW American people desire to see the oil industry of this country.pasinto the haws of siuc rapaius individual as those who are referred.to in President

Obee s tatsimit..
Th; IA vsigig instistheuiW hteous essfdeligeingt those few.

Mm awlhoA"liely to, bmeinea chaqe upon the revenue of the Goiernment, their
ma^etqthat Justly belong to the Amecan producer, for the American producer who
pndn oil within th&confine~s of, our own dominilon. The. question is, Shall *e
puinS've these market. for them who. produces revenue for the Government, or for
the nwho Is acharae upon the revenue oftheiGovernment? As for me I believe
iuAnSn'r`es Bt; Americ markets for Amercans. Aa quoting he iesident:
"I believe n the protection of American industry and it s our purpose to prosper

itany time-the supply in the United Stateo is les than thedemand in the United
Bb*., theni 'itburld be right to allow' importation to the extent of that shortage.
Butwha the-supplyiequalto the demand, asit isat the present, I beleve the
maket should be presered: for the American producer. Last year all -of the oil
iported Into thi country, except about 1,000 barrels, came from Mexico, so that while
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th rposed taInIs eealadaple to allntos Mexico would be the only

countr that woud be afected bylt.Ir1908oil put upon the free lit. Attattimeolym qut
of oil was being fimpord into this coty and th lawn stnihitly di
that it was not necezy to have a t . Niter was itneeaty until about oDe
yeaf ago.

Prim, to 908 tIe had b what th nIlingdutyonp;n o
lemon and its products, In other wrdi, t duty on p Wins nditpo
enteringtc w the ass
it was exported., Thu n nowthtndn -6 Ufac thtM c
was even thencharing # duty upon pelu sd it. prdut enteing that cowtr.
It wsre aled becae theoi Intotscottyatthewan ib
Condis hair ged. Befor repeag ths cnteraingdutyino190

UnitsedlStats te it ch had c of th m r; e te
itslf withthpotential pomlilltls of poucto in Nelqo, set WillWdC Hayfs,

:chief geologt of theb United Statts, Into Mexco tomakea xmntion ad report.
In his repot he stted-ad I will a e to ts toti t thekd
of prop d tat was d nd b one to foman ide of the kd of props-
ganda that is beig uediow. - id"Wieteefeds pins toyil a laqe quwt tf @1crde cdl, te tjaity i
udi that it:cn not compete under present cohdtlo ts-` of the Uited
Stats or EiirXr with the high-pad pelemothd.e A&Ps'Lacllinois,or.
miidzontfientlds, Frthe the c*i isdikaud tbat e danfor fuel and
refined producsin-Mexico $dtfiesppyaableUtr t oin t in the.
am future.Te sptcfyn olI eio rirad are now de-
pendin uitTks, O , s:elcol,-wich cos evel times

_dbtAI= ais-tttiMi'.H$ewsoitftccetipg it but i
Senaetpuoi cmthelies at hattim. M. Hyes so

: l Sii Sifin :ifithe Unte Stiate GeoZal Bivey;ad etd'the
00ei:il.:P o :ihthe Ine imldenf potential prduing teritor-
n
, > t l ft.,Cld9t;in El~e anoi~tone of the igratstpoues of end'ineioan4*drtnisln'ed

year 1919 by1 5),OOO bars ad imot fro Meo for the firt fiv moatheof
t:1921 exced the Import for the first five months of im by 25,000,000 barels AU;
these Imot for the-first five months of 1921 wer from Mexico except 103B8 barrl,00which?ca* rm other counter (8ee Repor of G. B; lRichadon, U: s. (iolog-

;
A#txb 8 "S^^indla|di^ntfU-

Imla kinditt9ofX proig:d :etr afew- ago Asaeieii ben

00the effecttha u1 entireM*pWpli Meia ci wuild be chatd in two yen. I
f;dothe~k tnd g~eolgst o4 Ohiosew aeschxatatetetsthat,;butthat
do iao tbe;liev h iiStlt theti ben set out It~isall four with thereot which
wa ipde by-W0sffP&esteUnitedState geoklst who wrent to Mexico to make a

1 14 0 tor.fi>

:to mske as se out In this Stetenc Preidt :Obeii **hicprdt thFeral

Trd olmalo0otiostohv enmr last year cma$t,.12,000,0Ine-

ment in Mexico thn wa relised bythie prdhr of the United Statsa i hinvs-
en of 91,780 0O,M)00; if they utnes cmplainecus Mexico Ioss a a

:ave a wu I't fiwisfthsOf n toplasinto the haIs b
:of m or'eso b? ould w p a i eleadet that

t wA roth gt terol thwuld impoe uon the pol th US Stes
higt ifIthe ditie? I ie toplatin ads of abucd
monoolIsts who are out for the coinand re not u ed to pay r nabletax to the
GX&nktt oit of their enonmous prisDoe it shwrthat they are Inlined to be
phsiliathrodit- ;
Anotherpo that the control of oilpdduction i a fewa s1 ihunwise ithat the

fficjpfr xfollln the prduci, reiig and marktin of cftde oil and
it godu in C ni i19 mde net aoe pfit;anorin to mpte a
the Fueal Trade Cmli,

a
26 per cet, sm s is 32 per ctrwile te

independent reflers of the M~id-Continent fied made onlyanaveag 06.8 jer stat.
Thissbecause the refrs in Cali ae aso produce, and pdu theiron
:Ocrude,while many of the rYef in the Mid-ontinent were compelled to buy their
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pjd and~t-* Mium for mea above that which the Standard Oil Co. was

-4~?pcbt~am 4ih''Is1 , this* ,If the pWdue who control he.Califia:eldd*hoa~* ea prducrU who control the Mexicin output,,*! ~~~~tY* 4 iUd wh1o cstti-onte.'caetristed to ata.0feasonably-low ls*el whydid not they
re~udst~l&o f~soli~ at t WionAr';nr=eand be ~~willing~to take a less

If- bWCabi*ueqDxtiwho~fi monopoly in Clididsand Mexico would
oosUkitbue *^iu mii- alVprlt of 25 or30 per. cent *ithout educig the priei of their
pr-dutct,~antW~ be trusted to keep the pr4to asoline down whnthey have ob-
t~l~d~moopol of~heoilbusinesbo1Mth lii Mexco n'dIn the United States?
-\Yei My tatii theind~ dent pdroders of the United Sttes ca not compete-

Vith prod~w 1isMekico that that Is theirm~ ortun-and o -it s if by destroying
their b y Uwnotcrte a monopoly;buttahe asonAtht: American pro-
dUcer cani, withMetian uer is that the Mexican wIellproduce fie.
hu~dked and`thryt mes MUm 'on"aaveaent.aeaewl in theUie
State. The well desntave tobepumped, wh wells inthe Unid
ttes 6beoeumpe afeare brought in. It costs 11 cents per barrel
to c olin Mexico, while nthie United tt it t $1.56 per barrel, inluding
fterest te mony Ivested i ch ease.All the wells in the Unit States aver-
e 1.40 26t -eirSbrr per day, and there are 150,000 wells in the United States

eiha l tn o hlf baI l per day, yet thee smal wells produce the bulk

Tho)(Snicn crude 'onily p&ducs.ibodkt 9 pe ent,.tof oline;' California crude
oily ab*it9 t&l5'16per'cent,;wil theMid-Contihent crude produces about3a per
cent, d -eWsil wells ini te Applca Moutains poude as high as 70:pr
C~nt.7: In ^;the*'wnids,thesu~uall wellstunder2'harlsper daysIn 1920 rodued 40
percetof ll th gtboiuke toduWih Untd Ptts and thr `ae200,000 such

*.llshe~iilte4~~t.e, wan. importat ions amounted to
10 .0 Q b itold tak tiett WotofIrtaof Mexican crude,
wtiIte 9 p Mt "Utnt, to suppl* the deieny in g line causied by the shutting
dO$*ibf th~' 0 sma;l jdl:sred to above. This will ve -you n idea of -th

the smal wells inthe'W n ted States, because
~IefilwIthayedaa withhighprinceincline but we will

c i*bafee ,-"O '..-I-1
The-e is one othek phase of this a tion that I want to call -.yoiirattentionto- It

as estizisatedthatthqrp &ienow 46000bo mein out of work in the Unit States. Two
hur adfoy-tw os of -the re Toamine.Two hundred thousand
ofthemare l-fieldworkers A tariff on oil would revive business the oil fields
and in the minin; districts of the United-Sf .States, Tcal- min are directly inter-
eated.bc hschepoil fro Mexco edue the demand for: mie-run coal,
with-wich i n coptiton. Wh the e o ers not slltheir mine-
runjl the entire~cst of mining must be borne by the nut ol or ump coal, which,
of co cethe price of the al which you and I -use in our hompi." t al
curtail;h tof coawhich the mis can put forth A iJ largely repsible
for the dene of the 242,000mmentioned. Th it not worth while- t consider the
interests of th be wo6kiuiuen7 Hat . it not been the boost thatthA t was one of the
eaedf~ictof he thoitriff,th t.:rese dfor.the Arican workiman his
job and a8reasoabic tr for the.,work performed? From thtstAIipoint, also, a
ta-aft cii oil iswwanted, an in this: connection I call attention'to the fact that while
in April, O, ther ;*1 ;pvduced in the United Sit 40,000,000 tons of coal,
in Apil -1921" Qnly 29,000,00' ton8 of coal were pduced.- This will give you an
idea of . effecse theimpanlo eap Mexi crude into this country is having
upon te iiidu -y I-ia not so-much intereted in the mining companies
as Ian I te mulotitudewofrkhgenh a US f ployment
adfoir b'efitsa' tariff law is primarily Intended.
Then there i aher element that should be conidered in conuide the l

that would be suffered, and that is the farmert of the country, speciay in those
counties ,wher th U a supicion that oil Id exists. There is hrdly a county
in the Uintd States that has not hAd o sibly will have an oil boom, resulting in
enabling 'hue' fmte lease their farms fo oil ata rental sometimes in excess of the
value of tho fam for aricultural purposes. To destroy the independent producer
means to atasop to thissou e of revenue for the farmer. Thee leaeswould all
be allowed to lapse and the farmers would lose the annual rental thereof.
The group of monopolistic conpanks, such as the Standard Ol Co., have never

been wildcstter . They content themselves with waiting until ome daring inde-
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pendent producer has efield and has taken the risk of puttingwell onlytiorushn ebnXeipttter h"strucI1,ilndgrbup rc
a thelreologt conclude to bedurbl, of o g contol of the t poo
of oldsorebeoeother becom. aware ofitvle

If they wre unbe to dokidt w imoepisb
that is, they build a-pP-liho e *leldlttiselhamwouiyjyNp th
market. (because no other compan hthbuid aipe llne), 4 rvn
ducer to take inn-y lae onlodo eral value ofthi-^ tr
f claims of havg sta cavity or tht the to: te
it is no good bue it oain lphur or other wrioxusustn so j o tXe
price ast and eiuberrks the independent producs i that fi
iy forci h to at nmA ce, andi tht way bome the
the p odtcti of this pcul fie-ld,-

Heretofore Sthis ha beenth prie o.themqmoiats. Thelawi,-howevr hs-Ina-musaged As tm asr i
practicesasthyonce did. The are ow put toiwttodttitherepr.nst rn

aboutthe'aine rslt aedi t thit'eul' tIIeth. ectiv
which thieyhave funcL. Theyino conitl theholds ofi Mexico.ee i te the
oil out .of teo~bd tere s they see ft. Tha.r
import it into theUttiedasi uch quaiites to.destroy;theid
producers of.the Unite Statesas* ear doig until s tie as it su!
their purposes ct incr the price ofcMude, thereby uihg excus for eg
gasoline and other products a i.;ghpic.h w itheunquitiM p n oil. ino
the United Stiats uitil iuch tIme they can work of heisurslusprdu a ema-
moous w

eve Invented it sem to me tX is the muot.cunning, t pts the outide the
pale' of ih: la:'of the' United8h.hee ino itenio tg .
matters, ndcan be none.-S htteei owyb hc the ndepedeCan'be PM.eco,'xcp b .tePr.oe aifwihw r sia oad tma ti ePo.t
thtwl.this poetionis iventhatwe wiwithn sthenext few yeqars eeris of rge imporatios fom Milowed' bys l prt for t
period~*an o sodxm aiuainof th piesy of;crue. and of thpodcts

of crude. And sio:the queto rolves ito 4hs~ii: Shl te United State play i
the hanids of the fewr MexJca producrs 66 Pr cent Of whom ar Anrim or wil

M Minthey p t 200 i who const th g o f
inepndn producs.

Hon.o W.&u-C-6RRZ :U-UST 2 1921.
:Unied Set, . D.(f.I:..st 4iCt

MY DEAR jS0mI have to-y received and d a cop' of your speech OD theiner-
natiel spe ofdfctioe of oil by Ameicn,whhs ws delivered befra

I find intisstentshsriou errr in essnil facts as to lea me to believed
that you haveben impose upon bysrome indlvidualfor indivduls ho: had~scnbeulterotintvein iulnri7ry !,*;..'' that4wrH;\r 0 ;;
knoe ofthte yot - l welcome .th ootuity to.meakesu oc theeof
maybe npou in oer tovd ge msppreension whch othe e wold

exist as to Mr. E.;* L. Dheny and as to thiea*ttide od th oonpunie contold by him,
of whichIam ica prdetaridgen;eral tnia:ager.

I as your attenton to the follown facts:. !,'''..1. From 14g96 of the e I quote:

Mt. .1.oerr~ma; verey smal prouvr in Califona having sod outtiserleite iSht tat over 20 y .
2. "The eneral Petroleum Corpohtion, that is, the' Dohe. yspecomp ." -M0 1Dheyis nlotowad neebyhas beenl connectd with or inlteresd inaUIJway with thA"eGenal Petrole9orptin.
3."Prhaps it is because; the lags producrs in0 Califoria, Mr Doieny ad

others,"' etc.h



ThW totwl'rodction 6f oil b tib. Den and by all of his conipes in whic
iN inyl, asntei Caiforni at tb6 present time is less than 2 per cent of:

tutwn. Hei nt and has not been for yeas a lage producer in the
Statei 6f'Clfoni.

4, "'his is the Doheny who recently opened an office in London, England,thusngiis-h cpay.
. "T~he sne Unwhd ha a onopoly in the production in California and in Mexico

has now anglkizcd hiscompany.*
"Wh does Mr Doh&n4 * * * demand that this country give to a company

thit is oraiud in Eglrand the Amerldn market for its products?" (Page 5983.
Othr simil rens ar foud in othe pr of the sh.):
1None df th&eoipanies pr ducing petroleum in Me in which Mr. Doheny is

interested are English companies. All bit one are Americau conipanie, and that
one6I aeMexicai'sbdiary Mr D~oheny abd his familyhave for years personally
controlled and tilicontrol more than a majority-of thestockkof thes npaies
Neither he d any mmb bf his family hive sold any of this stock to any peion
or corportion In; Engl4nd at anytimeNoe of his companies has ever been aigli-
cizod. -Loe than1 pe cent of the stock of these compamues is held by Englishmen.
The British Mexican PetroleimiCo., to which you refer,- i a elling company,

ornad In England bythe Pan cAmercan Petroleum & Taprt Co. and certain
Engl~hmen assted f the puroe of ofrning a ider market in Europe for a part
of the petroleum produced:in Mexico bytheseAmerican companies. This British:
Mexican Petroleum not only does not control or take over any of the assets of-the
Amoican c smpanies alioye alluded to, but does not even own any stock in any of
these cotpames, all of which remain a iaboye stated; in the sole control of the
Doheny'family; nbr does'aiyoftheAboheny compaies Own the British company
en~tely, the ownership beint divided, 5)per cent belonging to the Pan American
Petroleu ATranspot Co. (the. part oen company here) and the balance
belongin.t4 the jro of Ezag stockholders.
The'enti" b upon *hich theBritish company was organized was as an itistru-

ment for the'ale o toleuwmnproduced in Mexico by American companies to England
andg eother prts of tliat there is something improfr, or at anyYq,eevdety ndr~hAmpression .a
rate uul, ithe ton ofam in-Egl nder e B w for

:the purposes hefres~Ebrorealludod to pny i and u ritis law f
You Will; hW4fver -Sad@ upon investigation that it is not only durable from-a com-:mdrcial standjint, Lut In: certain other aspects distinctly idvantageous, for Ameri-

can- concerns eiinn to do business in foreign countries to organize lcal distributing
agencee-uinder, the Iawe of these respective countries. This is precisely what was
done in this and by many other American companies operating under similar

:codtion int foreign lands.,
In this connectiol may I observe that the organization and operation of this British

distributing sid wuldse to be clearly in line with what you desire to
acomoplish,:.inuch as it furnshes a means ofselling in England and in Europe
oil whih otherwise might 6oMe to American pors.
5 "4This l{the saeDolieny: * * * it is reported from good authority sold

to the. English ndve et a lirge interest in ibt holdings in Mexico."...:NeitherMr. Doh nor any9fhis companies has ever sold to the British Govern-
ment AY i ret hts erinany holdings in Mexico or elsewhere, or stock-
holdings in any of.thes companies

8. "Thisjqisthe s o'eInywhoseDintegrated companies produce more than 480
per cent of thec'de produd n Califormii.'
As above shown, the California production in which Mr. Doheny is interested,:

either ny;or, as a corporate Atockholder, is less than 2 per cent of the total
production of the State
7.You aim flu-de,6n pege 5984, to thesupireslt of the "oil busine of

this cd'utrgdly passinq into the hands of -these feW mighty companies."
SoW.0 as ir Doheny, and his companies are concerned, they have never operated

in'the~m~id-West, or, as boveshown, been interested (except to a small extent) in,
Califo-rnia;and`hive 'not endeavored and are not endeavoring to scquire any oil

.biuuissdeVelop'd by th mall or independent producers to whom you have referred
in your speech.

8. I no: that you- allude to Mr. Doheny and others as "rapacious individuals"
referred to in President Obregon's alleged statement.
The stateient-to which you refer (whih' was not written by President Obregon,

but by an American joutiaist) is full. of isstatements, which can be easily shown
if time permitted. For the moment, I shall content myself by askig that you defer
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Om toth"- aciI of Wr. Dohenyuntil puhaYe takenijw uw one
& w.ri th th. fairsofnbycompanies(it ouhof
the burd Which thje have sustalned and' ar osithi
profit derd therefrm You will then find that there i nofoundi ?t for
any such chae.r

If you desire any furt ifortion upon any of the pointab.ovti~de to,
or upon any other matters to which your pech ref, it would give i ileasure to
a:t you to the beet of my ability..

In conclusion, mayI exp myhope ad belief tbiit-ntelight of the"fciig
fact you wll greewith methait s jistitoMr. Doheny, not onlyawa.iap, but
because of his triotiac sic. to this count, to put this letter upon .the pages of
the Congreional Record, and to give it therwe publicity as that which your speech
will receive.:
This letter is written byrne during Mr. Dohey's asnce in Meco,

.I am, faithfully, youN .I.,
Vice Peident and Genra"Mnaer

Pan-American Petrokunt & Tramnpon Co., Mecan Petrleum Co.

STATEMXNT OF HANEISY H. SMITE TULSA, OKLA., SECRBETARY
XCDsCONTINBNT OIL AND GAS ASBOCIATION.

Mr.. Sautk.M Chairman: nd- gentlenehof$ the committee, I
desire t reWd 1into te r d, if may1avexb fnst-te-zt of the
position o the indepedent I:producers with regard to the tariff.

--The independent oil: poduc of the TnitecL States and allied
and dependent businessint6ret request'that' anjimport duty be
impoed upon petroum and, it. refinedpiduest. Weaksert, tShatSuh a duty -is economicily advible ad necessary (a) as a conser-
ration measure to preserve for future use and isure agant Waste
the -dogstlc; pettoeuin deposits and (b) to protect the domtic
petroleumproducin industry with its capita investment of over
t3,000,000,000 and its employment of over 1,000,0 workers.
Aiiong the considerationi upon which this request is based are the

folloing:
n sofoa as this. request, involves; protection for an American

indust it is onsisnt with and agreeable to the fundamental
principle of the political pArt!now, inpower i country
WU he t redjutmen. m'the't of priuct in this

and in Mexipfromve c praticlyA of Qutimport
oil, thed e incot of ruction'at hmeand abroad is now
approximately $1 per barl and it Iw d require a tar duty of a
similar amount in order to afford Iiate prtection to the home
D 4the first six monts of 1921, without6any decrease inMthe

total volume of petroleum consume as compared withi the same
penod of 1920,'the price, of domestic crude o declined 71 per cent
to.' a level; below the cost of prouction, ahd remained thre until
September,28, 1921. During that period many American well
were abandoned and a large numbe ofiproducers went into bank-
txptcy. T"Me loss tothe-insutry and to the country was enormous,
nd: was aused pri l an ovesupply of crude oil, rsitinfrom the dumping of cheaply produced Mexican petroleum upon

the American market.
Crude oil is now being imported inMtoe this 'country from Mexico

at the rate of from 11,000,000 to 12,000,060 barrels per month, ot at
nearly as great a rate as caused the price decine-early in tlhe present
year.;



.Senator SMOOT. jCayou tell: the committee why it was that the
sai~e ate ~-#di wasW not had as on the crude oil? I mean by
that thwe relative decline. ;..-.;X

;Mr.; $tI. can not tell the committee wh there was not the:
samq of Ide one1.l petroleum produp ts.We represent merely
pro# -of carwe oil. and our- arket is fixedrforus by others, and
the lage o iterest fx the priee of their product. One reason
why the pie of goine did not declme in proporton was that the
M~xicaosQil, eota a small proporion of gasoline and the great
utiliation of Mexican oil at the refineries resulted in an overplus
of fuel oil and the Jower grades of refined oil, but did not help the
isubuls1eofaso

factsoeakensthe present price structure in this country a's
.to -a obi of another prie recession and a repetition of
-the demuoralzation ,of:lstspring.
Theare itly 265,000 oil wells inhe -United States.

Two hundred tltouoand of ptqheseprduce from a fraction of a barrel
to a few barrlper day, ran average of-2* barrel per well per day.
These well produced 40 per ce!tof the oil yielded by the United
States in:1920, or a total of-178,64,600 barrels, which was 26 per cent
of the rld's proution of crude oil. These wells-can n(.t be oper-
ated -at a~profit even at prebantx prices and were all operated at a loss
durngthe recet depresion. The- wells are in jeopardy and like-
wise: the production from them for the next 10 to 50 years. A pro-
tective tatiff is necess to preserve them and their output for the

Anextgef~wo~ld-he the ffect of stabilizing the ind as well asAtariff would have te u
9the pricee tot.bi consumer,'pre Wghi ices in
peridso famine or

e
io Opn~g, inordinately Ipricesnor 4 low prices in periods feast, with

the attendat w`astefl cons -ntion.
The granting of this protecton will restore employment to many

thousandsof men now clamoring for work. It will revitalize and
stabilize the industry nd brin rprosperty to the country. It will
preserve to the peowp, of the Uited Stats tousands of oil wells
which would otherwse be abandotned,thus insuring in the future a--
reasonableand fair prce forxefined oi. Finally, it would yield to
the Government 8esbstatial revenue.
TheptobabtAI. arethaF manyg. morpe largge deposits of oil will be

:exploited and ;d~ee d in Mexico and-South America in the next..
fewvyars adt that thoilthuv produced will, in the absence of an
adequate tarff, `dedumped:upon the American market in excessive
0amounts. ~It: is alsopr1bable that the countries from which the oil
is exported will vy an ever-inasing export duty which, being paid
bythie exporteb, ill be collected byhin from the American public.
We submit, therefoe; that if such foreign oil is to reach our consumers
burdened with tax, at least.a portion thereof should accrue to the
American Govermnt.--;.

a recent letter President Hadina made the following suggestion
to Chairman Fordey o£ the Ways and Means Committee:
Would it rnot be practcable to provide for such protection in some bargaing

''provision which. y be jlaed- in the hands of 'the Executive so that we may
guard against a levyg f duties against us or the imposition by other nations.of
export tariffs which are deigned to hinder tbe facilities of trade which are essen-
tial toour Welfare?



tIf the lFiance ommitte should se fit t pla t skstion
into effect in the fdrm of a-co` mterv'i 'duty, w subMit tha;t 'thre
should be -a reasonable minimum &aPCa proisidn tht e aid
countervailing duty should aialthe comkmed import and export
taxes ped .onpietroleum bythea '&ntries 'exporting same to the
Unite SWtes. Such countervaig duty, through negotiation by
the Exedutive, would sere thel twfold purpose of preventingg the
levying of exorbitant and unconscionable duties by foreigh Countries
an at the same time secureto-theUnitd States a equal amount of
revenue.
Without a' protective tariff the indepdent domestic; indd'ry i-s

placed-at the mercy of large and controlling refining inteestAthich
utilize both foreign and domestic crude oil and which are iii a position

scriminat t the dotrestie supply in favot of the cheaper
fore' roduct ,and when local depression have thus been -creatd
to absorb the ddmatic ptoducing properties at a% fraction of their
value, thus tending(td concntrate the oil resources of the' United
:Stats into the han a ow wit the consequdent danger of monopoly
and extortionate prices in-the f ture

Senator Mc itRmw. Did I u-nderstand you to say that the oil
imported from Mexico is not used for gasoline purposes?.
Mr. Ssxrrn. Oh, yes, sir, They make gasolmme from the better

grades 'of M-exitan oil. -.
SenatorMosux.R Buit the principal portion of the imported oil

from Mexico is used' for other purses?
Mr.Sm.m The lorgrades of oil from Mexico contain only

about :3 per centlof gasoline and, as a rule, are not refined.
Senat forMdluiinta. What prpttion which is not refine.d as

compSaidwith the prortnwich is refied comes from Mexico?
Mr. SMrmn. About twoth that -comes from Mexico is refined.
Senator MOCUnE. About two-thirds.
Mr. Sirr. Yes, sir. Of that which is refined there is a production

of from: 12 tto B1 per: cent golinie.
Senator S ooT. What oes yours'produce?
Mr. Snir.- From 30 per cent to 40 per cent.
Seuia~torMc:unn. Yours i usd for its gasoline contnt?
Mr. SurHS. It is chiy vuabl for it gasolie content ;ye, sir.

Though it contains gasgoi to: the extent of 40 per cent, it also chains
the lubricants and th' parffIn wax and the various other products.

Senator W7ATON. Wh~at was the total production in the United
S3tat&' last:-year? -:

Mr. Swan. 443,402,0.
Senator WATSON. How does that compare with 1914 and 1915?
Mr. Srru. TheS prodtetid in .the United States im 1920 was an

increase of about percent' over 1914.
Senator WATSON. What was the price for the two- priods ?A
Mr. SMRrH. The price of oil in i914-1915 in the UnitedStates was

as low as 40 cents a barl in thenidacontineit field b reason of
the great overproduction caused by' the Cushing field, the greatest
oil field that has ever been opened in the United States. It was
opened before the time that automobiles had become so numerous.
There was a similar condition then to that which we had last spring,
only it was the domestic supply.
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Senator WTSOw. Wht is the price now?
Mr.,.Smw $2per barrel.
Seiator WATNrso. What is the amount d importations from

Mr. SMIrrTH. The importation. from Mexico of crude oil was
016,175,000,
Senator WATSoN. Was that an increase?
Mr. Sxirr. That was an increase inuoil of over10O0.percent 'over

1919. Fifty-two million barrels were imported in 1919. The first
10 months of this year 98,000,000 barrels were imported. At that
Tate therQ will be 123,000,000 barrels.imported this year,

Senator WATSON, What is the. difference in consumption in the
Unitd'Statbs this year as compared with two or three years ago?

-Mr. SMITH. The consumption in 1920 was about 524,000,000 barrels.
That includes exports. It was the greatest year in the history of our
-country.,,.

Senator .WATSON. D6 you export twice as much as you imprti
Mr., SMri.T. NO, sir. We exported about 80,000,000 in 1920.

'The consumption this year will be 4 or 5 per cent greater than it
-wasin 120.

Senator CoTIs.. The consumption this ye arwill almost equal the
.amount you can produce, will it not?

9Mr. SMIT,. The domestic production exceeds the4domestic con-
sumption but it does not equal domestic consumption plus exports.:

S6nator :CURTns.: But nearly so.
Mr.SMITH. es;, nearly -so.

SenatoreWAoN. I haven't the figures later than918, in
.1918, 1,347, 0000O61 gallons were imported :and2,267,000,000 of
gallonis werq exported.

SenatOr HARRELD. You will have to divide that by 42 to get the
barrels.

Senator WATSON. Yes. I am stating it in gallons. I was wonder-
ing whether thatrwas the relative proportion.-
:Mr. SMXITi. The total exports for the last two years have' been,
roughly, 80,000000 barrels a year.

SenatorWi'ATSON. What proportion, Mr. Smth, of ;all imports of
oil comas from:MexicotS:: :
:Mr. 'SrH. Ninety-nine per cent.
SenatorWATSON. Practiclly all of it?
Mr. SMT. Yes, sir.
SenatoriHARRELD. What was the relative production and con-

sumption in the United IStates according to the latest figures you
have, Mr. Smith ?

Mr. Smm. .The relative produduion and consumption?
rSnatot HARbELD. Y6s, In other words, are we consuming more

orless than' we are producing?
Mr. SmiTm. Within the borders of the Unite States we consume

less than we produce, but we do not produce quite enough to equal
-both the domestic consumption an'd the exports.

Senator WATSON. What are the prospects of production of oil :in
Mexico? Has the.encroachment of salt water in these wells in the
Tampico district had any influence on production"?

Mr. SMITH. 'The encroachment of salt water has destroyed a large
portion of that' area which has given us so much oil in the last few
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but Mr. Doey, pehp th beetth onprospec4 in:
ifexho, presented a paper at a meet th PtoleuiIniiftnt6 in

Chicago this month m which he said ran tiliy ert' Sta in
Mexico would produce- oil; that pi'aeticrfly''ver $at had the
same indications, the samegseepa ,as led to the dlicovert of( the
prsent field; and that for the next' co*- ei 6f bea Mbxkicd would
probably be a heavy contributor-to the oil production of thie world.
Senator MCCuBER. Is that all; Mr. SUit-?
,Mr.' Sr~rrx If I may, I shodild'liketo hwve aeewminUtes to dfote

to the discussion of the fiAt portion of. thi stateent, and thezMr.i
Gray will conclude. I wanit to call the attention of $ie eonuittee
to the fact that there is direct competition be1twithe fdreikn oil
imported int6 the United States and our domestic crude'16il pkiduced
east of the Rocky Mountains. California is somewhat isolated and
has a production and consumption about equal, but east of the
:Rocky Mountains the main field is the mid-continent field; which
produces 56 per cent of the oil: of the United States and from 75 to
80 per cent of the oil produced east o the Rcky Mountain.1The
mid-continent' field is connected with the Gulf coast and- he AtlAtitic-
coast by' a seriesof late pip'e lines which convey bils to thosepoits
where it meets directly in competition the oil brought in from Mexico
in theetankersbof the same large refining interests which buy domestic
oil. These purchasing-companies are, thereot ',in a position to
discrimin4te against ;the domesc drude oil produced by the hide-
pendent producers in this country in favor of the imported oil,
because the latter is much cheaper. The result is:that whenever
there is a flood of oil from any foreign couhtri, particular Mexico,
the refining companies, byuing it, caus the domestic oil to back up
in the lines and go to storage, and the prce for domestic oil then
goes down as it did last spnng, to below the cost of production.
The oil industry is subject to these violent fluctuations of supply

and, therefore, fluctuations in price, and every one of these depres-
sions means a loss of many old wells, the bankruptcy of many inde-
pendent producers, and it is not good either for the count or for
the oIlindustry..

Briefly, the difference in the cost of production at hqme and- abroad
is such as to call for: a tariff duty. There are some 265,000 to 270,000
oil wells in the United States, which have an average capacityTper
day of only 4.9 barrels.: That indcludes6gush as wellas small wells.

In Mexico -they: have about200 'oil wells7 with ain average produc-
tion of about: 2,500.barteb per day. Mexico produced for instance,
in 1920, 163,00 0 barrels of oil from 184 to 200 wells. 'That
illustrates the difference in the cost of production between this
country and Mexico. These wells flow-as a rule, continuously-under
their own immense hydrostatic pressure from inception to conclusion
There is no extensive cleaning oat or pumpig such as attends the
-operation of oil wells in the. United States ThQy give up- their
contents freely and quickly,:ad there is a rate of production per well
per day that spells the cost of-oil production.
The Mexican Government, in figures issued last June, estimate

that Mexican oil can be laid down at Galveston for 56 cents Per barrel
and at New York for just a few cents more than that.' Tere has
been some slight increase in the cost of Mexican oil since then, but
that fact illustrates the difference in cost of production.
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Senaitor ATS. Does that include the Mexic tax?
: mrSM. It d at that time. It does not include :the recent
addition to it.
Senator WAnoN, What is :the total now?I

.. S . The last computation was 39 cents. You understand,
Of that they change it frequently. It was about 39 cents per
baz$-ǹthe best grade of oil.
$eator MoCuwnun. What does it cost to put it down now at the

( hlul portsX:::
Mr.:Smi. Bad upon those figres from the Mexican Govern-

ment and the recent increase in the tax, I should say that it costs
about 65 cents a barrel at Galveston.

Senator SMooT. Whatdo tiy sell it for?
Mr. SIxn', It is very difficult, Senator, to get the price on Mexican

oil for the reason that so much of it is produced and trainsported and
refined and sold out rapidly ui this countr, ill by the same company
or its subsidiaries, but theMexican oil sold at the wells early this
year at 15 cents a barrel for the low grade and 55 cents for the high-
grade oil. The latest information IF have is that they are getting
somewhere near $1 for the best grade. However, I can not vouch for
theat., M610 Bj. oSenSator MoauNs. What did: you receive per barel in 1914 at

the wells in the United States I m speaking of the wells for which
yoU speak-.;-
M.-. . The price-ranged that year from about 90 cents down

to 40 cents whein the overproiduction became pronounced.
Senator WATSON. Atpresent and under existing conditions, state
nearly ayou cantA6h.p at which you can produce oil t make

it a profitablepropositon.:
Mlr. SX.. The answer to that question must have two spee.

Take, for.instance, the operator who has a large number of we and
alarge number of.det properties, some of which are gishers and
others are old wells: His average cost to produce all his oil lastspring
was in the immediate neighborhood of $1.15 per bairrel, excluding any
deduction1for depreciation.. Since that tinte, however, the ey ave
reduced wage somewh an4 -have laid off a great many men, so that
the, average cost of producig oil in the mid-continent field to-dav
raingessomewhere around $1.40 to $1.50'per barrel. To produce oil
:fromthie old 2-barrel wells, that are producing 40 per cent of the oil
in thiscoumntry and 26 per cent of. the world's production, costs $2
-per barrel.
Senator $xocv. That oil, however, is a great deal better than the

Mexican loil?
Mr. 5m. -Yes; it is worth a great deal more.
Senator Sxort. You get 40 per cent of gasoline out of thtoil,`-

while the Mexican oil does not average, I suppose, more than 10-per
cent.

Mr. Snm. The better 'grade of Mexican oil averages-;
Senator SwooT (interposing). The average, I say.
M rSxr. Yes; not Over 10 per cent.
Senator SmooT. In 1913 we were paying 9.5 cents for gasoline.

What were, they paying then:per barrel for oil I I mean the manu-
-factiuers of it.

Mr. Sxrra. tIn 93I hn85cents a barre1913 the price of oil in Oklahoma 'was around
85nts a, bairel. ;
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Senator SMOOT. Andwhat is it today?
MrSMITH. $2i0:perbate. : :--nt.

::Just oe mot cniden eibngntein, dI llbe th
I wish t refer to the question of conservation.
Senator HARRELD. Pt has been $2 for a shortt time 'l
Mr. 8TX. Yes; it has been $2 for aboit'45 das. It w-stiall.

during the year.,
It has been suited that a tariff on 6ilmight itedere'with sobe'

foreign police which has for £teaim t etablis ent o our natils
in foreign oil fields. -I do: not understand how a -reasonable-twi
would itetfere with the stablishixient of our aMtionals in such'ter-
eign fields, but from the standpointot ooertion I want' to dwel.
for just a moment upon that aspect of the situationi
With regard to the-old.well in the United States, I-want t'call e

attention of ,the comittee to thie fact;that we have these 200,0(X)
old wells inthis coiintry producing on an sterageo alittlb over 2 barrelss
per day that can '"not exist duringg ."periods- of-low pricr that if we
maintain free-trade in petolnim every time afeld is.developed in
Mexico, Colombia, Venezuela, 16r South Americ oil wil- be dumped,
upon the -American market, fot wA hate the atest petroleum
market in the world,'and evety' time it isidumped upon theAmerican

0market thejprice of the domestic oil at the wes is reduced below the
cost of prodpctiwii. Every time th toccu itusds-o urWell&
are abandoned, and wihenionce abandon theiy an not be reclaimed
because the water, the salt water, encrohes and not onlysrinsthat,
particular well; but it ruins thedoil'satds fei-which that well po-
duces, and so the oil industry is ndt in :a positionin this couritty to4slackien up aind& cap'its wells and wait toretter pries. ThowUlls.
must be used or be forever l. Sb ouhe in this country-200,0
oil,wells of this small type producing 2 barrls' or lea per day;and.
they constitute the backbone of the production of this county anid
its high-raide oil. Te' produced last year 178,000,009 'barrelsof
oil, 'whichwas more oil than Mexico produld more oil than all of the
nations of the world combined produced, Aciudinj the1 United States.
arid Mexico.
: The question is Does this Government want to' tde that actual
asset, consisting:of 26 per cent of the world's 'diljroduction for 'a

0problematical advantage hereafter to be develop i some ioreign'
field? The' independent producingg oilnindutty o the 'majority'
hofeth 'wells. Thefa.ilure'to protebtWhisindustrymeap one of
two thineither it extinction through the badonmeit of these.
wells; orts absrption by the lRer inest in.this countr.'
SenatorMoe.Mr. Smith, Lhavebe-rnrquestd b "a member

of this committee who is not present to-day to ask the proponents of
thetiarif on crude oil a number of -6e'stions. I undertand that yo'L
ae infaVOtatiiffon crude oil.
Mr. S . Yes, sir, I am.
Sen:nator MCLEAN. I should like to ask you these questions.
Mr. Smm Very w Sir.
.Senator SmOOT. Iwish -you would suggest whiat'you are asking-for-
Mr. SMrrH. In the statement we gu8oted $1 per b l on crude,

efa"tor Swoo. You did
not say thatwas w t;you wanted.r

Mr. 'aSiame. We wilt fie 'a" proposed schedule.'
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q,)8n::fiOmheuato4je { w4too toyf ut4 I anot f qmilarwith:the:subjic~t mfy Itand I do not knot what bearing.the qutions

pay ~h,!ave, but tbe have ,been present to ,m by a Senator who can
hnot be here lit who is a remr of t committee. I want to ask
these questions in order that 1 may get information with regard to
several ponts, r d to
:: he first question is: Was not the posted price for crude oil in the
::mid-cotinent field i June and Jily, 1921, 90 cents to $1 per barrel?

Mr. SinT. Yes, sir.
Senator MCLEAN. This statement says that the Mid-Continent

Associationasks for a ta6ff of 35 cents perbarrel on crude oil.,
:Mr. Swnz. The.MidContineni Oil and Gas Associationasked'for a
higher' duty. Thirti-five cents ws written into the bill by the Ways
andMeansobommittee.?

Senator MCLN.: Is not th~e price nowbeing received for crude in
the, mid-00ontinent field $2 perb-rel plus a bonus of 25 cents ?is-r.'Sian. The price roceividforIthe major roduction of the oil

* 4 ~~~as~il. .. re.m .i *In* ,.

frS barrel. Occasionally i dependent re ner pays a premium
for better ado of oil of from. 15 ;to 25 cents..

-SeatorMLw i.The "Fedrl Trwde Commiion his reported that
the totalliftng c-ost in California i 42. cents per barrel.
Mr. S . Tait is true. They made that report on Califonia.
Senator HnrinL. That does not apply to the mid-continent

field.; ; . a X ;f0-A.V;X;;0,0 f

Senator, MoL,"N.. if the, port of crude and eeiay .fue1oilshoqld.Je diminishedor terminated by a tariff, would railway rates
permit deliver from the mid-ontinent field of any fuel for ships.
and industries on the Atlantic seabo.trd? .:-*Mr.Shu.., No; because, the.pentt freight rates ae too ,high.
:But the major portion of the mid-continent oil is delivered by pipe
line4 at the rate of 87 cents per barrel to the refiners in the East, where'
the fuel oil is refined and then-delivered.
Senator MCLEAN.. Is not imported fuel oil sold for bunkering ships,

no, at s$.40 per barrel in New York and Norfolk:and $1.70 in Provi-
dence andBoston?
Mr. Mm!i. I am not familiar with those prices to-day. That is

proal aroximately correct.
Senator cLNw. Is not the average freight ra on fuel oil from

Okilaomi and Kansas to New York and New England $2.25 and
$2.30 per barrel?
Mr. SMT. Yes,sir; and higher than 'that. :to:Senator McLAN. And is it not aound $3 a barrel to Florida points

of consiumption
Mr. Sqrnj.-Yes,sir.
SenatorMotwr. is not. 62 per cent of th tonnage of Aerian

meant niarizte oil burning?
Mr*.,S . I t .that statement is oret. However, I have

notexamiwd tlw -reports. atelt:y.
&Sentor LuAw. Are not 45per centof all Americanboats of over

:66 tosozi burners I
Mr, Smni. I do not know,sir.:
:Senator MoikN. How much fuel oil does the American merchant

M r. sMm. I-haventthose,f gure at Wad, .#I would be glad to
supply the committee with them. I can get them in a short time.
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Senator Har .Yuca get them from thedepattent btterthan anywhere0r.0,e ,
SenatorMLa ouhertZ6 UoydsRe'ister rport that

58 per Vtoflh 'now bilding bur oil?
Mr. S9rra.. I thi I 9aW' tha aitoute.et.
Senator MoLusw. Didn't a proponent of a tariff on oil sitate bfore

the subcmitt on 'eis ad al of the House Was d
Means Committee;In May,1r*1,'thit you orgaiiition *wa as
pattiotic M anoy, but would work for a increasw in the Mexican
export tax on oil "

Mr. Svrm. I was not present at that h , ator, but our
association has not worked for an increase in the Mexican exjxrt
tax on oil.
Senator MaLif. Was-rtheeMeanexport tax icreasd there

after by 20 cents per bai fo de and lb cents for fuel oil ?
Mr.iam. It was increedap mtey by those figures p ob-

ably without any sagstion from the Mi ment Oi ad Ga
Asslociai"tiobn.

Senator MaIta.J Doe. ot"the Geologic Sre report shot a
falling off from 10,205,000 bmaelh' i Je to 3,352,000 in Au11s

Mr. Sun'zi. Yes; duo' to a misiniderstan' bett th i' an
produe'rs and the Meican Go tt. e ttr hing been
adjusted ini som~e way, the imports cane back to 13,000,000 barrels
inXovember.0.;1i

Senator MactA. Is it fiot to befered that the highe'tari
rates now proposed w d pricty prhibit the imtptioibn of
ciude and fuelo lfro nMeno?-

Mr. Sxrru No,Bsir.
Senatbr M(%uliBn You think tht St a barrel woud not iccom

pnsh that?;
Mri. Sia. It would not be "prohibitive,:ISatr. Tere i aV0'

wide margin of profit in refi the Mexic 'il. Oer witnesses
can probablt inve you more iuthoritbtie hdotmation thM I-;can.

Seintor MAIB nuR. Could not 'the oil be diplose of to geatero
adntap in othr markets of the world than in the TUnited State,-
cosiderngthsduty?}!1 00
Mr. Sim. The Mexican oil according to reports that I have seen,
for, h as $4 pr bai in En gla4 Hit habeein, a report

state, laid dm Itaist as low as 5 cet a barr, adding $1
a b l would make it $1.56.
Senator McCum Wh i it: old in the United State'and why

would it 'come; &it the United' Statst $1 pr ba duty if- the
an get for it in Engad $4a barrel without the duty
Mr. Smnu. The reason for that is that the United Stas Aneri",X

for the pastyears,sbenthegret ptrolmcosming center of
the world. You undrtaiid that we produce and conisue hire 65
perct of the oil pd6n of the woil. IngdditjM1 to that,te
consume nayIll of the Mexican produciion, sothas twheuiW ou stop
to th"ik that the- Stesand Meio' pdthe 0 frr
cent of the oil of the world and that most of that is consumed here
because Europe is paralyze4, you cain redy s they dumj
the bil ot :thsntat..

Senator: MaLtaThse question are fairly :vd"byte
asked by SenatorMCumbir,but I sh~l rbid t /t y
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Americof, fa .: ,.4: d te at~Tt:.;'X .:Vf: .\.0.:de D: ::~ OilI:were?W

If the Ameican producers of crude and fuel oil in Mexico were
barred out of their market in the United States: by' a tariff, could they
not still i.ll their priduct in Emuot and South America?

Mr. BSun. If they 'torer bared i suprse they would.
Senator McLEAN. Would they not, then, be selling to industries

in those coutries, and to foreigh shipping, that are and will be come
petnmg against Amerian condem?

Mr. S . That is true, Senator, but you must remember that a
tariff does not prohibit the importation of raw materials into this
country to be refined here and exported. The tariff would not inter-
:fee wth that business.

Senator MOLEAN. Would not this result in taking away the
advanage; of cheap fuel from American industries and ships and
handlht the advantage over to their competitors?

Mr. Sium. I think not, sir.
Senator SmoOT. Do you think it would be possible with the export

duty-; imposed-byMexico and the duty imposed on Mexican oils
coming Into the United States at $1 a barrel, together with the
deereased value of Mexican oil as compared with American oil on
account of the lesser gasoline content, that they could import that oil
into this eounty?
:Mr., Sw. If the Senator will understand me; our object primarily
is to, reserve the great American market for the Americn producers
of ofl. We have made our investments in this country.We have
'our propertyK. The oil fields are open and are producing oil. They

:can not-be closed without ruination. We do not want this market
takeniwary fromus.D-
Senator SwooT. And we do not want to take it away, either.

However,-personally, I do not want a duty on oil so t lhatno Mexican
oil or any' other oil can come in from any other country ad thus
allow you to 'raise the price of crude oil to such'anextent that it will
prove to be a hardship on the Americanpeople.:
Mr. Su3n. The Senator understands, I thinki0that weproduce' in

this country more oil than we consume. That fact alone would
preclude the price from becoming exorbitant. Hwevr,- the mem-:
bers of the industry who considered this question did not consider 81
a barrel would be prohibitive. We do not ask and we do not want
a prohibitive tariff.

* Senator SHOT. I think last year we consumed as much oil as we
produced in the United States.
Mr. Soia. Our consumption plus our export was more than our

production.
Senator SIwooT. You did :not produce enough oil in the United

States, less our exports to take care of the American trade.
.Mr.. Swi . I would ie to make the statements Senator, that my

understanding'of this tariff and of al tariff laws is that the raw mat-
rial is imported from foreign countries and refined here and sold in the
:export trade without papng a duty.

Senator STooT. that wtrue.:
Mr. Smii,. So that we supplied enough oil to equal the domestic

production plus abouthalf of our export. The remainder could be very
readily supplied from imprtd foregn oil without the payment of duty.
Senator SwooT. Yes. That is refined for foreign shipment, or,

refined in bond, and it then goes out of the country.
81527-22-rn r-16
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Sonat otrMLAw, I will prcewth questions. I haveonly
two or three more questions to. .,
.::Is not the proposal for a tariff on oils1 frankly sein natte

to get higher prices for the,mid-con'tientpot I Will not he'
American consumers of oils pay thae increasd ppce DoesIit not
amount to a proposal to, benefit your qne'sectionof the countr at the
expense of all farmers, automobile owners, manufacturers, aid
American shippig in the principal farming, industrial, and commer-
oial regions f the countryy?
Mr. SMITH. My anser to that is no.
The object of the triff on oil is the same asJthe objpct of evry

tariff on any other: commodity- to wit, to stabilize the. domestic
industry-and to prevent, as far as possible, violent fluctuations and
the frequent periods of feast and famine that we have. Our conten-
tion is that a reasonable tariff which will retrain-the drilling opera-
tions in foreign countries to the same extent that they are restrained
here will conserve the entire petroleum' deposit. for consumpLion in:
an orderly manner at a reasonable price, and that, if you do not haye a
tariff you will have the oil dumped in here at frequent intervals when
the price ma, go low but in tin you will have an mnordinatel,. high
Price wh tat condition ceases. In the meantime you will havet a great portion, of your domestic natural resource that can never
be restored.
Senator McLr..n. That is true, but your article is an exhaustible

source of power, whereas most of the thnges that we protectare
inexhaustible.

I assume that the idea of the gentleman who propounded these
questions was that if You put on a tariff prohibiting imports into this
country it would result ins tiznulating the oil producers in this country
to a point where they would exhvoust our supply, and when we had
exhausted our supply we might have to pay a severe price for the
outside product.
Mr. SMITH. That is pure theory. In the first place, no one knows

or has much of an idea as to how much petroleum there is in the world.
No one knows which country has the osnt petroleum.

a recent Meeting of the Amherica Petroleu Institute, Mr.
Thomas A. O'Donnell, president of that organization, made a brief
statement on that subject, which I should like to call to your attention.
Hesaid:..
We silla with us a rather overpruc of super-ceni who are cosntly

meurunPR thetroleum reource o the world wd pit out various si ofdi.amr
followin exlustaon"ithin a very few ye. We a have some very able writers
wnth a grat command ofthe:English lagg andafib us of mathematics, who, by
usingtiestatments of ourcientiusbasisi, aeitingomewondeifully .intert g
articles; some, no doubt, merely for e pu o intr the public and others
- a part of propagada to create prejudice against sme of the foreignnaions In
ay event, to sey the least it gives an exaggerated viewpoint to the public mind me to
:the immediate dager confontng the country through lack of the neceary petroleum
resources of the future.

Mr. Frank Haskell, who is an authority on oil production in the
United States, Also read a paper. I wouldlike to read one paragraph:
A short statemnnt about pststimatim or wild gue a to the probable futureructionof certain ditict or Statesa not out of place here. These estimate
ve attimes been put- out by persons in positions of more or les authority have

been taken by the general pubic as the opinion of experts in the businem, have
carried much more weight than they should have.
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In the enly days fOkfhomm's histosy-as oil Statea Certain Government
bureau,or authority went on record and publishd it to the world in pamphlet form
that the Shat bed estimated oil ae of 400 squar mile., with an etimae pr
duction of 92,O000,000 barrels. The -Statesce that time hs produced overo
1,162,000,000 bairrls of oil and is producing at present at the rate of over 100,000,000
barrel. annually. At the sme time an equally wild guess as to the future production
of Texas wa mdad. _
Senator MOLEA:t I assume that -our experts at t head -of the

Geological Survey are very confident that the supply of oilsis limited
and if myrrecollection is correct thay stated that they looked forward
to & very serious-situation in 15 or 20 years.

Senator Cmntys. There are discoveries being made now that those
people never dreamed of.

Mr. So.- Those estimates, Senator, are based upon known-fields.
Senator MOCUMBUR. I would like to call your attention to the fact,

Mr. Smith, that you have taken one hour.
Senator Ctans. Mr. Chairman, this is a very important-subject,

and it should be remembered that we have asked the witness a great
many questions.

Senator MOUBMcBER. That is verytrue
Mr. SMIH. My -concluding: point is with reference to the price of

gasoline. There has been a great deal of criticism and prejudice
against an oil tariff on the theory that it would increase the price of
gasoline. I want to leave with the committee one statement repard-mg that proposition.
Domestic oil- produces from 30 to 40 per cent gasoline, while for-

eig foilproduces from 15 to 20-per cent. Let us suppose -that a
given amount of oils ay 100,000 barrels-were run through the
refiner. If that- were Mexican oil; it would produce approximately
15,000,000 barrels; if it were domestic oil, it would produce twice as
much or approximately 30,000,000 barrels, so that, taking a given
amount of oil refined within a given time, the domestic oil will pro-
duce twice as much gasoline, and twice as much of a supply of gaso-
line does not tnil to increase the price, but would tend to reduce it.
Senator-MOCowEER. You ma have youi brief printed in full.
Mri.- 8m . I:should like to il the brief of the Mid-Continent Oil

and (as Association of July 1921, and the supplemental brief bring-
ingthese figure down to date.

Senator HARELD. The price of oil, of course, is affected uby the law
of supply and demand.

Mr. IM . In answer to the Senator's reference to the law of sup-
ply and demand, I think it has the same effect on oil as on other comt-
modities. There may' be some manipulation by the larger interests,
:but I am not in a position to state.

Senator HARRazw. I would like to know, Sehator Mcean, i there
is any objection to giving the name of the Senator who wrote those
questions.

Senaitr McLzAI. I do Lnot know that there is. Senator Calder
asked me to read them., Hecan not be here to-ay.

n"03F TMB -GO TWTINXNT OI AND GAS ASSOCIATION.

Stabilization of an indipmble domestic industry rather-than prohibition of im-
ports is the motive and pnadiple underlying the request for a tariff on oil,

u The request is made by the produce o domestic crude oil and is unanimous with
the exception that a few oppose because of their interest in foreign oil production or
prospects.
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The request frlt tariff on oil s consderd by the Indu`try t W perfectly conistent
with and ageble to the policy *ad lat6form of the Repub Nrty, whih how
provide for id diret the Natits a. The polcy or pr referred to is
thawtofatrffon in i pitis submited. that every sound r hich underlies
the plang of i irf upon er di wlllitetdictatehempstion of
su& aIduty In the ca c trlum and it dtcb
The argument. usually considered valid nd upon which the peV tariff

theory has been approved by this country, apply with distinct apropriatene to
the cm of Detro'e~16
tah A t Pffonole : to equidseite ctt ofrdutton at hom6e abroad.

A tariff on oil i nenry tpvent the dumpig unreasonable and unneecss
ary quantities of foro l up the Amic nk at inopportune times,
(c) -The American market is the prcipl .outlet for domestic. petroleum products

and should be presred to dometic prodcers and refers.
(d) Without such protection the iolentfluctuations In prce to which the petroleum

industry is subject ill be aggravated to the distinct embarrassment of the domestic
industryaadthe ultimate los to the Nation of immense quantities of crude petroleum
othrwiie roveralle
That there is a wide margin between the cost of cautionnat-iome ah'd 'iroai

will fie shown and illustrated by me later.' Likewiviethe faict that an unneessary
amolut of Mexioan criude has ben: dumped ui the:Ameican market durng- the
pait year or 18 monthswill, I believebe demonstrsted by the csttitics which I offer4

Staiblization of the market for domestic crude oil is an urgent andvital necesitv
to the full econonic- utilization o4 the domestic oil deposits. The freq uent and Viokt
fluctuationto *hich the oil ptdirin1 indviustry hsfien subject have embarred
the bunine*, and caused muc~h tinandai ls, but, ovrshadowing these, the clss to the
country fromndepressions such as we have experienced, consisting of the abandonment
or iniusfficient because unprofitable handling of producing weMjs is enormous and
unresliorable.
The proposed t :arffwhich-fuiidamtallyis deigfedto se ame degree 'f

cirtailment of new development work in Mexico s market conditions have made
nezenary in this country is a lgitimat part of a national program of cowervation of
natural resource. -It is morit Is international bcause it contemplates the con-
servation of thb6 fu4el oil of Mexico ai well as the gasioline-producing oil of the United
States until the-ipiiblic needs the.

Storage of crude oil bove ound involve, a dis tus :te. We now have an
oversupply. It isaugmented adgratd by an uniestid driling camign in
Mexico. As has been often said, the ro er place to tore oil isin its naturl state
in ithe ground. The raceto ;deplete te lelda of Meico and to dump the oil upon
the Amnerican market to the' utter demioralization of domitic fields is a proceeding
born of avarice and of oily tem , it any, beneitto1the conumer of :fuel oi
The un spect of this progim has n and willib rfleted in ls of potential
domesticproduction through abndonmentof domentic wells' and the 9onseqdient
futureninordinately highp r of all petroleum ppd e, therefore, repetfully
submit that the p bythe producers of M can petroleum to t propsed
tariff is based upon a selfi expedienyiconitent with o-urnational welfare.
Mr. -Wilter Tewle,predent of the Standad Oil Co. of New Jersey, madean address

at the annual meeting of the American Petroleum Institute at Chicago eirly in Decem-
ber this year on the subject, "The Current Year in the Petroleum Industry," in
which, during an able discussion of the petroleum situation, he made the following
"We realise aso that $1 mid-contineut crudews below cost and therefore uneco-

nomic. In so far a the diff inleIn the way of biliation are not inherent and
lneradcablq: any suggestions for their amelioratinare worth consideration and will
bewelcomed"--

In that spirit wre makre the sgestion that an adequate tariff against imports of
petroleum would constitute a cotructive step toward the stabilization which that
distinguished speaker admitted was deirable. It would afford a degree of restraint
ainst the- unnecesary imporation oflarge quantities of Mexican oil, such as we
experienced during the past 16 months, and would afford also a measure of asrance
to the domestic proucer that the catastrophe of 1921 would not be repeated when other
large pools are hereafter opened in Mexico or 8outh America.

a 0 00 00UNNECSSARY TNCREASE XI O
ThU0:nite States produced in 4WO me ,000,000 barre of crude oil or about
M per cent of theworld's production and moe than enough ior home c tion.
In the autumn and, winter of that year the financial depreion"t home andjtd
checked the advance in domestic consumption and exports. At the sme time,
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howov, t productn xo ace ted and increased so that import.
into th country became the Iargesti r They continued in lare volume up
to the prwse$ time (*ith the excption of te month. of July and August, 1921)
notwitaaingu rble wurketing conditions in this country, Imports have,
thereof. o-r a the oil industry is concerned, accentuated the deprion because
fthe uredente oversupp y tus crested.
.To illusrate: Im of forsgn oil into theiUnitedStaein 1910 mounted .to

510,003 batrel.; ,in 916 to 20 797,000 arr;ins 1919, 52,747,000 barrels; in 1920 to
106,175,000 barrels, and in the yearending June 30, 1921, to 133,442,000 barrel.
Taking 1916as a bais we find that dometic consumption and export. are showing
an increase in 1921of about 50 per cent over those of 1916 while imports have increased
ome 00 per tcent.
The marked in in imports occurred in the last 16 months and rght at the time

when Impiord oil 1ast needed to supply American or export market.. In the
year. endiJ@ 30, 1921, the production of oil in the Unted States exceeded
470,000,000brels oil, d which 91,000,000 barrels were diepliced by Mexican oil
and went to stooge either in Ito crude' or. refined state. During the year ending
September 30, 1921, the displacement of domestic oil approximated 70,000,000 barrel
Ths decrease was due' to the faling off of imprts dunmg:July and August resulitng
from misunderstanding' between the Mexican Government and theuexicani pro-
ducers.'- In-the fiscal yr ending June 30, 1921, the domestic consumption was
about 431,000,090 barls and ex:pots 77,000,0Qbarrels or a total of 5608,000 barrels
consumed out of a total available $607,000,000 bairels. As a consequence, the price
of crudeoil at domestic wvell,.ashixed,by thq nncr buyers (some of whom are o
large producers and importers of Mexican wI)eclinei7 per centeinthe first six
months of 1921. In the midcontinent field thisdeclne was from $3.'50 in'Jan'uary
to $1 in' June. As thejimports increased the consequentoversAupplyof available
crude wAS pointed toasajusticationI fo the cutin the price of domtic crude oil
During the first alf .of 1921, when prces offered for domestic'crude declined to a

oint' eow thecost ofproduction in ts country, the total domestic production of
crude oil was y 10.8 per cnt, or22,808,000 birrels greater than durn'g the same
period ofo1920when prices advanced. The Increase in im ted crude, however,
wa 69.90 per cent, or 27,269,670 barrels, thus mak-ing total I In cuent
supply over the first half of 1920 of 50,075,670 barrels or approxtely 20 per cent.
Dunng the first half of '1921 'the domestic production of crude oil ws 236,882,000 barrels
orT 31,678,456 barrels more than domestic consumption dun tt i.

OVERSUPPLY VERSUS OGENIRL DEPRESSION.::

When, 'during:the past year, the deollzaton of the independent oil inidustrywas
described to the opponents of theoil t(iff, theylcont6nted themselv with the generl
obeet~ration that we awesre oio at peyod of reandjutmentl"edsithAt a general

responsible and was causing dato in all lines of busuies-
that-the domestic oil producer ehiuld be willing to bear hs share of the los, etc.,
whih was .being infictedi u'pon busine generaly in the process of readjustment.
If the'decline in crude oil prices had been attrbutable solely toa derea in con-
sumption of petrleum and its products, that statement mighthave been well founded.
But was suchthe'case? It was not. ' The decline in prces offered for domestic crude
was due, in tlie wmain a side from ny artificial manipulation which may or may
not have occired, to. an1oversuppli.
The accompAnyin tribulation shows thatthe consumption of refined Petroleum

product w practily the same in total volume during the first iine months of 1921,
when crude: >rie h 1ddeclined, asit wa during the first nine mionths of 1920 whOn
crude prices had advanced. The ameis true of thefirt six months of each of those
years. It aSWhows that the net total deliveries of crude oil (domestic and imported)
to refieries and consumers was ter by 5 per cent in the first nine months of 1921
than in the. first nine months of 1920. Confining ourselves to the first six months of
each of thse ers,'we flnd that thi consumption of crude oil as crude was greater
in the firthl of 1921 when prie declined than it was in the first six months of 1920
,by 4 per cent. So conOumption of petroleum did not decrease as it did in other com-
modities. But what of sul5ly?
As before stated, do production in the first halfof 1921 exceeded strictly

domestic consumption but thi was also true in 1920. Exprts were practically the
same during the twop bnit during the first half of 1921 imports of crude were
Q6,27Q,000 barrels as 39,009,000 barrels in the similar 1920 period. The influx
of 6,O000 barrel of Mexican crude was simply aback breaking oversupply which,
]beij utilized by the larger refiners, disple some 60,000,000 barrels of domestic
crude oil which went to storage and demoralized the industry.
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It wilt be noted that while cnmtio tad eXpo (by total volune) rieaned
about thc same, or increase drtly dcriuthe ftSit monthstbdll d '
with thp firs x months of 1 , an tht de - wstiue Of thefA p months
of 1921 - comrPn d with the Etb TrIme months of 1920, hevthelew, the net deliVeiee
of the domestic crude to -efier ie.d consume dereued in -1921 .This decrease
in the first half of 1921 over the t I:i half was? per cent; while for the nin-mouth
period It was about 1 per cent. But the deliveries of imported crude to domestic
refineries and consumers were 69 percent greater in the first six months ci 1921 than
they were in the first half of 1920. Thus:

Defiv~s. oh aol, @ othf m 6f !r

.1,96.0 1. 2 994,Aoa7,429s,=N)29,0
Importedcruds.3,43 ,00,85403...........................246' 5,97.41,.3;09;..
Total.22, 0,333...........3......................23,93,84.SU 373,461,165 392 :,20,90

he sigificance of the above tabulation is that while the total consumption of chide
o:il is on the Inea the rop -ion of domestic crude thus utilized asd ng.
In other word., the total consumption of crude oil du first nine months of 1921
was 18 000000 els greater than it was in the first nine months of 1920 but the con-
eumption of domesc crude durin that same preod was almost 2,000,060 barrels lew
than it was during the first nine month. of 1920.
::o:Penitofdomesi4c crude coniiFIo total etude cnsumption.

First 6 months of 1920 .......................................6........S0.
Firstf6lmonths Of1921.7-6M001Fi~~t6monthJof 19........................... .....0
First 9 months of1920.82.32
Frst9monthsof 1921,.....-.-.77. 84
:0This fact leao the ineftable conclusion thxat ilpo rd de oil enters ibto dlzct
competition with domestic crude oil and that the utilization of the foreign oil by the
refineries hascaued thedomesc il to6back up in the pipe lines which convey it to
the Gulf and Atlantic portswhich the importedoil aso enters.
An analyvis of production, conumption, and stocks of crude petroleum and its

products, sowing the comparisons for the first nine months of 1920 and 'imilar period
of 1921,4 presented herewith.
Analsis of. production, qonsum ption, and stocb Of crude petroleum and its products,

showingcomparison, of first 9 month.a of log0 and smiler period in 1921.
:PRODUCTION (INCLUDJNG IMPORTS).

1921 [n-'
an. 1-,ept.tXJan. 1-Sept. 1921 +-
30, 1WB t. 2. increase decrease

(-)

Bunk. Bemfr ~~~Bomb.. Per cent.Domestic produotion (crude)................... ,1 354,8I1,O00285410ob +8 72
Imports (crude).............l8. 18.... -10 .,83237 +27 14e

TotelerudevzU~ble, ................ , 6 4~j4lt8O2707,a= l ;
Totuicrdeavailable.............. K439, 143 441 0,1535 447,07M,3 +11.92

Gufllt& 1 Gallons
Ossoblie. ..... 723go 473 3,41,.07 ,657 .- + 77
Gasoline imports...........4 483.......411}3.+171

Total gaoine o 3......................3t7,63;4..+ 9.5

-Kerosen .................................. osoyo-0 ,41islo.-15.00
GasandfuoeW.......wlo._........................t 1 . +1172
Lubricatlndll.771,405521-in993 . -16.73"ZA'oterned product' ................. I,1,881,060,366 1 ,316,14,4.... -.l0i

Total domestic refined product ............ 13,79,040,770 14,800,714,473.+ 371
Total dotic and impo redned prod.
's. i 13,87A3178 14,411,167,48 ............ + &86

'Includes all imported reinod products other than gline.

9.869604064

Table: [No Caption]


Table: Percentage of domestic crude consumed to total crude consumption.


Table: Analysis of production, consumption, and stocks of crude petroleum and its products, showing comparisons of first 9 months of 1920 and similar period in 1921.
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;naIof cflutotcnsmption, andstiocs of rdeptoum and tjy oduds,'
ngcomprteonsof fitrsti 9 monthsU of 19HO and simnilar perio'd in'191 m~-d.nw

CONSU PIO (INCLUDINO EXPORT)

1921 compard with
First 9months, First 9 months, 190

192. 1921. _ _
Increase. Decrease,.

Gal1ons Itlon Per Men. Per cent,
Gasolinevocnmuniptlo ............... 3,69t,028,18l 3,8117,6308,-979 337 ......
Keroseneconsumnptlon.'1,840,899,088 1, 438,062,702 ...... 12.31.
O~ssandfuelcoonsiumption'.

'

6,299,606,164 6,713,185,48 7.52 .
Lubricating consumption.............. 778,272,926 672,605,067 .........26.43
AllI other refned products..............1,417, 137,060 1,186,694,926 ..... 16. 13

Total refined products.............13,828,903,487 13,790,967, 140 ..... . 28

STOCKS.

1920 1921 JIncrease of stocks__ ____________________________ ofSept. 30, 1921,
overlstocicsof

Per PerF Sept. 80, 1920
cent- cent

Jan. I. Sept. ~0. cras Ian. 1. Sept. 0.croeas
ceIde.' ordotecrease crease ~Amount. Pecrew crew ~~~~~~~~~cent.

Crude: Barrels, Barrels. Barrels. Barrel, Barrels.
Pipe line'I......127i97,000114, 88000 14.64 *146,2,00195,184, 0 38.39 48,6NO,0001 33.16
Refinery... 14,284,087) 19,8W"9 39.29 223729 18,830,457 -16.89 -1,060,6411 -6.&31

lean .. 21^000,0 a00 487,O j 109.365 ,4,0 7, 2S5,00 - 2.16 3 098,0 73w90
144161667IZO N03499,46 28921 60 823 90

Refined:, GWLilWk1.3'V ? anulogs. oow
Gaoin~e. 446,793,431 m8,195,34 -6d03 482,381,837 615,325,99 11.45f7130,6O4 78.82Kerosene.' 339,819,000 379,30,061. 393,010,92 371,236,034 - 8.6-8M66671 -2. 13
'Fuel oA 1and gas
od ........ 714,124,456k 771,125,95 7.96 837,4444 ~1,229,254,127 48.79458,127 162 59.41

Lubricating.... 137,:3104f 130,'449,89 6.20 100,62,77 3,2,1 34 99,777,68 76.49

All other...4.... 181,22915846, 25.26 06W,634,399 731,800,206 14.513,347,72 26.61

fined..~194,014 11122 87971 :1.22 90I61 74 72,977,774 '32.81
E14ECT OF IMPORTS.

FIrst 9 months 192. First 9 months 1921. Increasse.- Decreas.

Domesicprductin of rudeIan. Sei.Barrelf.. Per cent. Per cent.
dometicpij.ifi 3a, ISO# o 364,591,000 8.72 .....

andtank-farmstocks.18,721,000 49,358,00 163.6 .....

Net deliveries of domestic
crdetoreflnsrles andcon-
samrs .........074...00305,235000 . 0.72

TotallImportsofcrude.8......8,219,166 86,814,399 27.26 .....
Increase of stocks of crude held In
hands of importers...~......2,187,000 '167,0M0.....0.....

Net deliveries of Imported crude... 608,62,16 86,971,399 28.64 .....

Total so-called "couuutlc
of crude" ........... 37,461,1616 392,208,39.6.02This Includes totalcrd

ItConsuinp'tion of reiner fuel dil only and does not include the large impottin of Mexican crude
cosmddirect as fuel oilor the dornesle crude used as fuel.
I1n Augus, IM, the United States Geological Survey. changed Its method of classifying stocks. Thea

Increase in Vpe4Ine stocks during the year ending Sept.30, 191 served at by adding 17,800,000 barrels,
ymdieted bYem.

IDecrease.
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Analyet, of roductin, cnsmtin an socks of~crdptouAmti.pout,
Showing omaisn offirat 9, mo,&th of 19* GAd simiilir period in lft-(JAtd'

EFFECT OFI]MPORTB-Contlaaed.

First 9 months 192. First 9 months 1921. Increase. Jnceavae.

Deduct:
(a) Increase of refiners' stocks Barrel.. Barrels. Per etut. Per eetil

ofcr ude.......... '5,812,420 '3u,5487
(6) Iperease of refiners'stocks......

of refined products.... 1,245,44 14,786,922.8,857,877 11,218,140 83.58......
Remainer.. der.... 3 W,28380,988,250 3.92 .....

All Imports of refined products.:' 1,815,72 2,475,489 ~38.3 ....

Not total consumption and
exports (corrected )..... 368,419,012 38,0,4.08 ...

Net total consumption and exports
(corrected).........38 "334378 40

Domeitic production of6841,02 8,43,48 4.8
(deduct)..............326,150,000 -354,1,0MD .72......

Imports M:requred to make
total supply equal con-
sumption and exports ... 42,269,012 28,872,748 ...... 31.69

DIBPOSITION OF IMPORT&,

F rst 9 monthsm12 fFirst 9 mots12.Incrase. Decreas.

To make u-p deficiency in domestic Barrls Barrels. Per cent. Perce.
production.............2,7,4 1Domesticoft possibly displacedby29022,82783.9
imports:

4jRfiner crude stocks...... '5,812,429 '3,548,7.2.Refinery refined stocks......'1,245,448 14,786,922

'16,857,877 11,218,140 (83 ei.58.......Pipelineand tankfarm stocks. I18,721,0 49,36,0906 (183.64)......
TOftald] lcmn 25,5878,877 805ft74'140 136 31
Reanngin hands of imot s 2187,000' WW,70De .

Total.70,.....,8.9....,289,w888 27.49 .
Imports of crude products...8,8.14 86843 (27.1)
Imports of refined products..:.. ,1,2 2,47,83 .34.....

70,634,889 9,289,888 27.49 .....

Crudeandrefin were: 1920 1921 In~~~creas. DecM"se
Fo=tiPerowdrefnroducts to foreign countries and Barrels. Barrels. Per Cent. Per cent.

nolgomterioresofth Uitd taes.56,561,579 53,92,06825Fuel oil used to bunker vessels engaged In foreign
trade........................18,304,892 20,252,215 10.8.....
Totalexpertsan4bankerfuel...........74,856,272 73,279,121 ...... 2.12

RECAPITULATION'.

First9 rt
months 1920. months 1921.InraeDcrae

Barr.els Basrrels Per cent. Per centl.Consumption and exports................368,419,012 383,483,748 4.0 ......ZXwots (deducet)................... 6,561,579 53,926,006 ..... 6.25
Domesticoasumptio .............311,857,483 330,436,842 & 96.....Domeitproduction.-....... %:.....326, 150,090 ZU, 591,000 & 72.....

Excess of oiestlc production ~over domestic %I ~consumptio......%............14,292,587 2314, 158 8 .9.....
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Analsfproduction ny ending Sept. s, 1921.

Domsic production of crude Oct. 1,1920, to Sept. 30, 1921. 471, 843,000
Lee incr e of domestic pipe line and tank farn Mocks.48, 56f,000

Net delveries of domestic crude to refineries and coniiumes. 423, 247, 000
Total iuapetts of crudeo.-..,.....1-- ......... 124, 771,6523
Les increas of stotke of crude in hand of impoters. 3, 098, 000

Net deliveries of imported crude ............................. 121, 673, 523

Total so-called "consumption" of crude....................... '544, 920, 523

(a Increaseofrefinersfstocks of refineedp..sb..... 22,921,202
b Leass decrease of refiner's stocks of crude ......... 1,066,661

- 21, 854,-6010; 0
Remainder.\......................................... 523, 065, 922

Add imports of refinedproducts.32.3-77, 204

Net total cnumtion and exports (corrected).526, 343, 126
Domestic production of crude (deduct)...........................:.:.471, 843, 000

Excess of consumption aindexports overdomestic production. ... 54, 500,126
Attni4Xng"taimport. c all crease in stocks as above set forth, the following6ponsibledispostion of import. is indicated:.

Dispostion of imports: Barrels.
To make up deficiency in domestic production ..........I.. 54 500, 0128
Domestic oil possibly :displaced :by im-
port-la'

Pipe line and tank farm stocks, in-.:crease ........ 48, 596, 000
Refinery refined stcs, increase.... 22, 921, 262

71,517,262
Refinery crude stocks, decrease ......-.... .. 1,066,661
Total displacement..................:...70, 450, 601

Remaining in hands of importers................................ 3,098, 000

:Tota.. ........ . . . . . . . 128, 048, 727
Imports ofcrude.................... 124, 771, 523
Imports of refined products ..................... . 3, 277, 204

128, 048, 727

000t0t;:0000E::000 ;00; RECAPITULATION. 0: :

Conumtio xports.. ..... ................. 519, 474, 703:Exsporits, :iforeign.0............. . ...:- 74, 595S,280
f;Oil used to bunkcer ships engaged in foreign commerce. 28, 282, 505 :1 8hi
Domesticconsumption.S.............................. 416, 596, 918
Domestic production (deduct)....................... .;.:... 471,843, 000

Excess of domestic production over domestic consumptio.55,246, 082
Used tobunker ship engaged in foreign commerce .................. 28, 282, 505

Excess domestic production over amount necessary to supply
domestic consumption and vessels engaged-wrr foreign trade... 26, 963, 577

-tARIFF IMPORTANT TO CONBUMER.

Stabilization is important not only for the business welfareof the 20-odd thou-
and independent producers of oil and their several hundred thousand investors,
but to the consumers and td the economic welfare of the country. :'As before stated,
in each depression the waste by abandonment and insufficient workings of otherwise

'This Includes total crude exports of 8,805,000 barrels.

9.869604064

Table: Analysis of production one year ending Sept. 30, 1921.


Table: [No Caption]
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valuable properties'iyry great and fIr-reaching in its coppquence, A well which
is only producing two barrels per day becomes unprofitable tooIeIIeat such
as have prevailed this year. Yet if the price juified that *ell ight continue to
produce oil for 10 or even 20 year Furthermore, -th methods of xttcidL oil
which have prevailed u-p-l the present time hiaveonly succeeded in obtain 25
to 33j cent of the oil in a particular deposit. Vatly improved methods of oil
extract on are now being put into use and itis conservatively estnimated that te old
pols, which were coidered about exhausted, may now bemade to yields much
oil in the future as they have in the Past. In other words, by the use of compressed
air it is believed possible to recover 65 to 75 per cent of the oilin the ground, whereas
in the- past we have been recoveringbhalf that amount. The point is that the known
oil fields of the -United States are now producing 65 per cent of the world's current
supply and if properly handled and not destroyed by these recurrent price depre?-
sions will continue to be the main source of high-grde oil iin the world. But when
a well is abandoned and the salt water- i allowed to encroach and to permeite the oil
sands, not only the well is lost but the producing sand is ruined. Two hundred
thousand oil wells in the United States are now in the balance. If preserved, they
will continue to produce large volumes of oil for a generation, Likewise, other wells
which will soon reach the 2-barrel stage will either be abandoned in the future for
conserved. If cheaply produced Mexican crude is permitted to come in duty free it
will work the abandonment of many of these wells and the absorption of others of
them by the larger interests.
That American :wells were. abandoned because of the low price. is event from the

following report from the oil fields apng-:in the Tulsa Tribune of A t 5. 1921:
"The startling fact thathundre of old settled p udn !oil wells were either

abandoned cit disc-onnected frm pipe lin-esin OklhOna ellusive o eOage Reser-
vation, an'd the shallow ditrictIn Rogers, ?owata;and Wiuwhington counties,during
the month of June, is borne out in a statement just compiled by one of Tulsa's largest
producing, refinin ,an-d pipeline comp s. The repo shows that in May, 1921,
20,094 wells :weredelivorin oil iopipelines in; this district, and on June 30, a month
later, this number had decline to188087, a total lss of1,287 producing wells.
:"Taking for granted the authenticity of the repot,.xt-ievidenit hat something
must be done in order to enable;econIioca operationf of the old Wells or the movement
will spread to sich an extt th theideath of th!eAmerican oil industrywll occur
far ahead of the time predicted for it. Dollar oil must cease to exist so tar as the small-
wells are concerned, because the small wells are the very backbone of the petroleum
industry of the United States State and national politicians should immediately get
':~..y and see to it that the life of these well are preserved and not allow them to-be
brought to an end by an unfavorable oil price.

; is the smaller well that the Indsyr"ee uo for the bulk of its crude oil
supply as is borne out by: the fiat that despite the gre:tnumber of large wells in the
country, the:average production per well o the UitedState is less than five barrels
"The report states that of the 1,287 wells cut off fox marketing channels, 1,083

were in the Tulsa district; 305 were in.the Cushing field; 48 in the YaleQuay-Meramec
district, and 3 each in the Blackwell and Bristow-Slick districts. The number of
wells producing in each district in May, compared with June, was as follows:

Field. May. June. Fildd. May. June.

Cushing..... ........ 2,784 2,479 Mer is.............................. 61 70
Yale.Quay-Mocanec ............ 416 388 Okhiulp6e.4848,4I81Bfls~~w-~iok...........424- 441 -Hewitt.49 1Brlsto'w- ick ....................... . ...4-Hw93 513 f
Cleveland-Jennings . 1, 135. 1,238 Comanebe-Duncan-Walters 508 36
Tulsa .. 6,375 5,292 Healdton. 1,971 2,019
Garber .. 441 442 MlI0o.-F.-Lo.49... 447
Billings .88 87Cement.84..........c 70
Bliackwell .....172 loPonica..7 77 Toabl . 20,04 18,737Ponc ............ 7 7T tl........................ . .2__,,ji 7 .._7

"According to the report, the Prairie Pipe Line Co. run oil from only 1,864 wells
in the Tulsa district in June, whereas it run from 2,259 wells in May. The Gulf
Pipe Line Co. run from 1,318 wells in May compared with 1,001 wells in June. :Sin-
clair Pipe- Line Co. run from 435 wells in May and from 233 in June. The Texas Co.
run from 1,363 wells in June compared with 1,580 in May.'
As to the life of the producing wells in the United States, note the following state-

ment by President Thos. A. 0'Donnell, of the Petroleum Institute, at its recent
annual meeting::

9.869604064

Table: [No Caption]
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"We have many thousands of wells poducing oil, which in 'the aggregate form
an important part of our supply, thAt have in many instances been constant. re-
ducers for over 40yea As an illustration, we can refer to the Bradford pool in
which active development started 45 yer ago. Of late yearq, improved methods
in this pool have'resulted in the production at the present time being an increase
of 19 per cent over the quantity produced in 1920, and the district now has indiea-
tions of being ax important producer for the next 30 or 40 years, with a possibility
of recovery of oil per acre nearly if not quite as much as that produced from the sands
byntrldraiag."
The all wells of the United States produced 178,644,600 barrels of oil in 1920,

or an average per well per day of'2.4 barrels. This was 40 per cent of the produc-
tion of this country and 26 per cent of the'production of the world, It follows that
serious and sustained depressions in the domestic oil industry threaten 26 per cent
of the world's current supply of crude petroleum. Thus we have here at home a
most important question. Shall we, through neglect or failure to protect, fritter
away an annually recurrent supply, coming from these small wellswhichi is greater
than Mexico produced last year and a quarter of the world's present production?

COST OF MEXWAN PRODUCTION.

The proposed tariff of 35 cents per-barrel on crude and 25 cents per barrel on fuel
oil would not be prohibitive. A much higher rte could be paid and still permit
adequate importatlon when markets are in a healthy condition (when markets are
not ealth w ate no need of im r.) Then, too, it must be b rne in mind that
the need'orimports, if any there be, relates tothe' sup'ply for export purposes. It
has already been pohited outrthat wie produce-more than enough for home consump
tion. Raw ;materials;imiported for iianuidfature and export are exempt from duty.
The 'tariff would, therefore not interfere with importations of crude oil for export
purpose and would not,Afor tie samereasncause refineries to move to Mexico to
refine oil for the European market.- Neither would they move there to refine oil for
the Americaini market because fuel 'oil, the chief ingredient of Mexican crude, would
be subject to the tariff when imagpoed and 'sold in this market.
The increased use' of Mexican oil in mercan refineries is due to the great margin

of profit inherent therein. Representatives of the Mexicaln Government who have
recently made investigations are authotity for the following statement of the cost of
producing and transporting Mexican oil to the United States (June, 1921):

Mexiano4ldV
Panucocrude:V per barl.

Production cost... .............$...:.. $0.09"XTransportation to Tampico.......: . . ........... 08 :
to Galveston.... .......................45

:Totaldexican taxes.44..................;4tCost atGlveston::::.R1.06SCost atGalveton.'3.............................................. ' 06Cos :a v' st ... . . . . . . .. . . . . . . .i;..IS.,:.......... .......- i3

Tuxpam crude:'
Cost ofproduction.04..04
Transportation to Port Lobas.................... 06-
TransportationtoGalveston.. .45
Total taz~es............................................................t74

Cost at Galveston.............................................. 1.29
Cost at Galveston............. ................ 1.645

The New York office of the Association of Producers of Oil in texico has questioned
the accuracy of these figires, but, so far as I am informed,- ha not published My
statement or compilation of what it claims to be'correct cost figures, The statement
which I saw did question, however, the importance of Galveston as a port of entry for
AMexican crude and seemed to intimate the volume and value of imported oil entering
that poat was not a true criterion. 1 find upon consulting Foreigin Commerce and
Navigation of the United States for 1920, issued by the Bureau of Foreign and Domes-
tic Comimerce, that 16,098,000 barrels of crude oil were imported into the United
States through the Port of Galveston in 1920 and that the value stated was 50 cents
per barrel. The only other port in the United States receiving as large or more foreign

X United Slat" gld.

9.869604064
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crude wai the port of Nerw-York, with 270,06,00 s ofai arae value of 62.7
cents rrbarrel. 'Ne Orleini ws third with 800 000 bas at a g vaue
of 48,6 cento per barrlI Thisbould constituteo Neial, inform ion m8d the point.
at which forn cruo enter the Uited Stats ad it pappro$mte cost.
So -much oftho Meican oil i Ipoducd tnorted, i , ined adold by

Integrated Americn companieshich own all the matraland.equipment indcon-
duct all the operation from drilling of well tothe retail sale inthi country that iti.
difficult to e3timate and impossible for me to say what are the exact costs. But there
is one outstanding feature of Meican production *hich demonstrates bevdnd doubt
that oilpr-6duction in Mexico is Accomplished at a mere fction of the cost p bel
in the United States.. Ai phinted-out in the brief hereiofore filed With the Finance
Committee by the Mfid(oiitinentOll & as Asociation, there are somo 184 611 wells
in Mexico and they' roduced 163,0000000 barrelsof oil in 19-0or about-2,400 barrels
pelday. Tes well flow continuously under their own hydrostatic pressureso that tre isj no expensive claing:outoopoell is

brought in. With these wells csoting an average of$7,000 each, the initial invest-
ment necesary to produce 163,W000,00 barrel in a year was about $12,000,000 or
7 cents per barel. Amortising the cost oer :a -period of two year. would reduce the
per barrel averae to slightly over 34 cent forth itemi of cost.

In the United tats we havesome2,0 wells :Theavege production perwell
per day i 4.9barels. Two hundred thousaiiind o the .wlls Averae only 2.4 per day
each. Inthe State.of Ohio there are-39,000 oil wellss Aldily one-hlf bar
pewr well, while Pennsylvania her §7,000 wellsave S0.3 of a barrel per well
per'day..:--The "fluih roductioptid of d i wils, as aule, very-bnef,
after which costly pipis machinery nwst be installed ad the wells must be

;:cleanedogt frmtimet- o time-ed rdeoive carefulattentioni for a period of yearn.
:tItwouldidrefetake about 89, demetic oil well at avrage cost of$0,000
0:each' to equal Mexico's one-,year production of 183,6000,0( barrels. p: . e.

mli would representan init~iafinvestment of $1,VQ000,000or 148 times as much
mn*4asd' needed for the same rtiii Mexicai produetin.- When oil canto p-

0:duced 600 times asfaet'fronecou'ntry as inanother and atrh*of 'tbe initial costof
:devrelopmentteceuayto yield a vonaonit of oil it a avon time, there- is no:
qestionebuttat oil i beingeproucd muchmore cheply n the former. (lom-
pilations ofc'_ of prodctionCt in e mid-tnt ied we a averg erly
0this year of $1.87 perb l. Withhece-ntcut. In w a rkin force the averg-
has probably been reduced from 16 per cent to 20 per cent by this time. This oil
brought from 60 cents to $1 per barre d the summer, and many operatorewere
forced into bankruptcy.

ESTIMATES OP SUPPLY.

;Menti ha beenmade in thep-ubia eswli in estes of te
world supply of petroleum einmi the a i mads that the .Uitid
Statestli on exhaust it supp'l . 'Similar predictibba hav een -imde peoidically
efor3Oyears and: more. Generally theiyare-tased upon the estimated quantity re-
coverable from knoio producing aras. They 4o not and can not reliably include
undis d field. It is, therefore, useless and profitlemto indulge in mere avemrs
- to what I the wod's unmined supply r where it will be foun For a an
one, knows the United Siaies may co itue to be e world'sleb er in petroleum
production forseveral enerations. Especilly is this likely' n occur if present field
are piotoecbd and the industry stabilize by meas of n dquate tarif

Relative to the worlds future oil supply, Mr. O'Donnellaerted that-
"'We still haye with us a rather-overproduction of sulperscientists who are constantly

measuring thepetroleum resources of the world and point out vrious kinds of diter
:following its exhiaustion within a very few years. Wte also have some very able writers
with a great command yofthe Englsh language and a free use' of mathematics who
:by usng the statements of our scientists as a b:asisr writing ome wonderfully
interesting articl;ome, no doubt, merely fo-the pu s interesti the public
anti others as a part of propaganda to create prejudice it ome of. thet:nations. In any: event, to say the lat, it gvs an exaggerted viewpoint to 1 re
:public mind a to-the immediatedan confronting the country through lack of the
necessry petroleum reource of .the future.":
A simlar opinion was expreeedo atr the AmericanPe-toleum :Insitute meeting

by Mr. Frank Hu~kell of the Tide Water-Oil Co. in his paper "Oil Production During
the Fast Year and a limpse of the Future," nd by oer leades in the induty.
The foregoing observations with referen tosupplyar e cited not for the purpose

of raising any q'Uestio as tc the ultimate exhustin of petrleum deits in this
country and elsewhere, for such exhaustion will likely qccur some time in the distant

:~~~~~~ues:ni 6fi
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tsture beeaUpetleum is a dest and mst, therefore, be exhautibile. And it
doubtless will be ead iteinles the scientists find commercial substitutes in time
to prevent. But th pint that thevr is no such likelihood of exhaustion In the
next ten ortwenty yew ahas been predicted in the public press,. There is, there-
fore, no necesity for opening the flood ptee for the Introduction of cheap Mexican
c:de to the rination of the independent American oil. industry. Our domestic
industry has somuch money invested d has so many oil fields open and prodding
that the economic loss from the destruction of this going business would far outweigh
the temporary. advantage of cheap Mexican fuel oil to a few American consumers.

Furthernore, since we agree that the incre"ing demand will. in all probability
exced supply at some time in the futur, and therefore that prices for petroleum
products ill go to higher and higher levels, it would seem unwise on the lart of the
consumer to demand excessive imports now, with the consequent depletion of nearby
foreign fields, because inordinately low prices beget prodigal and wasteful overcon-
sumption, and therefore hasten the day of painfully high prices.

00;00:00-- a 0: 00 :X44 CONCL;USION, ;00 000: 00 0 ;ft0
in conclion let me: cite coroborative testimony from Mr. Frank Ifaskell ls above-

mentioned papr on two im nt points which I have attempted to make clear,
to wit, first, that pricerecessions in this industry duting the past year were due to
oversupply, not to underconsumption, and, econd, that iolent price fluctuations
should b voided ih favor of stibilization, lie said:

Lest it be thought th iat edereae in price was brought about by the
world-wide .sagbation of indutriy which has preailed dirin the past year, it should
be pointed out that tiherehas beenfnodcrease but an actual increase, in the consump-Ption'of crde oil aind Its prdutdsdringthe time in question.
"The violent fluctuations in the prce of his product has always been one of the

inmost dia a lngfeAtres wivth whfichthenreducer has had to contend. Thi ha
been true aPrculrly inrentyearuitht seindus increased to such proportions
that very large capital is necssary to carrY it on economically and with any assurance
of succ f a remey forthee olent price fluctuations is one of the
mo impotanr blem cfro ti the industry t-ay."
To haveIaabilized price for petrletm, -even though it might be omewrhat ligher

;than would obtain temply: Withunrescted iports, would be best for the con-
sumer, the industry',i-a-the country in t he long run. We can not have stabilization
when -our ports are open and abolutely free to each and even flood of foreign oil
that may be attracted by our wonderful market. With oil on the free list, feast and
near famine will likely alternate in the future as the have in the past. A tariff
would constitute a aailizing influence. In its bene cent effect the American oil
worker and the American oil consumer would share with the American oil producer.

Imports of crd o:il into the United States from Mexico, 1915 to 1920.

Year.; - Barrels. Year. Barrels.

1915.17.............. 1't,478,000 11918........... 37,719,000
1916 ........................... 20,125,000 1919.52,602,000
1917....... 30,048,000 1920..... 106, 175,000

Imports f crude oil (barrels) into the'United States from MeAio, by months, 1918 to 1921.

Month. 1918 1919 J 1920 1921

Janary.. ......... 2,222,097 3,896,378 6,293,352 13,191, 0929ansy. . . . . . . . . . . . . . . . . . . . . . . . . I
February......... 2, 128,006 3, P5,643 4,9W9, 913 11,384,246
March .................................. 2,557,141 3,492,800 6,502,835 12,30, 000
April ................... .............. 2,848,037 3,970, 19$ 6, 186, 1I0 10,043,924:
May.. 3, 621, 887 4743,395 8,966,00 9,147,410
June 2, 914,5 8 4,703,212 8,10,000 10,20,2.55
July.*- 2, 835, 702 4,462,910 6, 708 0000 8,040, 840
AugstlSt...4,09............4 09 5 4,143, 445 10, 791,0o) 3,32, 218
Sogitember................................. 3,604,810 4, 40,006 11,650 000 9,0, 447
October......';3,f675,024 ;886,290 11, 1,7,405
November ................................. 4,340,631 4,9 8,.881, 13,750,000..............
December...... 2,1963,616 4,330,576 12,847,355..............
Adjustment..................... ........ 29,90.. ..............

Totl............................. 37,719,084 52,661,534 100,175,000 98,343,679

9.869604064

Table: Imports of crude oil into the United States from Mexico, 1915 to 1920.


Table: Imports of crude oil (barrels) into the United States from Mexico, by months, 1918 to 1921.
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:From ran onRaakthronocoilPrdtlangt sPt Year adaipse of the Future",
-R at Ameri 'Petrloluim InAstltute mieting Dee. 7M,.1 .

PAOnUCING SITUATION' IN XEVIQO.,

X.Nearly every State in- Mexico; has oil or indications of oil varying quantities.
The largest wells ever foindin thewworld are in the State of Vera Cruz, This field
has produced large'quanitiies'of oil of a rather inferior grade and continues to pro-
duce at a rate of over 400,000 barrelsdaily,.
The northern districts of the feld have ben prticlly ed recently by the in-

:curion of salt water in the welle. The southern part of the field continues to' furnish a
large production, but it is probable that Falt water will makt; its appearance there at
no distant date,
That other profitable pools or fields will be discovered i MvTho id all but certain,

and that the country will continue to be a con-iderablefator in upplying the world's
needs of oil after the exhaustion of the present producing areas is probable.

SOUTH AMERTCAN RESOURCES.

What part South America will play in supplying the world's petroleum in the future
is somewhat problematical, but that it 'will be an important one there is no reason to
doubt.

Oil klno~wn 'toeexist in'lh quantities-ii Colombia and Venezuela on the nortb,
where it is now being produced commereally.'

'It is founi at widely s'attered'polnt' ion'the west coast of the country and is said to
:existfar up-the:-tndbiltaiisot 'the Amazon River.

Azetina in the 'so'uth has ' veryproiing ftureias aoil State. Ther is a0
considerable ommerial pioduction there'at this time ad fine, J* wells have been
0cornplt~d within the last year. Most of'the development there i being carried on
by oreig,companies, among which the'Uni.ed Stat has not yet asmed much
promlinence-
One of the oldest and m, ost succssfuloilapIro-due of the tStes, a mn who:

is. familiar witith -that country frmnM long p o conectin with 'enterprises there,
predicts that there is more oil in South Ameria than ini the United States.

-STWATIS A# TO 0IL RESOURCES.

A; Aoshto,'rt tien abou' past et te or wld esses, as.t the- robable future
production uof -:'certain districts',>- ori State, is not out of plae here. These estimates
le attimes ben pt out b-yp iiipositions of more or less authority, have been
taken by thegecasth io of experts in the business, and have carried
much more weight than tey-sol ae

In the early o-o Okl"ha'histor asan i a acertai -Government bureau
:r authority went on-recod, and published it othe worldin pmphlet form, that the
Statehad an estimated oil arof 400-square milewith anetimat prduction of
192,000,000 barrels. The State since that time as produced over 1,162,000,000
barrels of oil and is producing at present at the rate of over 100,000,000 barrels annually.
At the same time an equally wild guess as to the future production of Texas was made.

0;A ;TARIFF VOND OIL XTO PRESERvE AMERICAN IN'DEPENDE:NCE AND PREEMINENE.:S
0 V . S dan. C~~~~~~~~~~E.( -fS. E \0, A:uff

.1 The United States is now producing more oil within its own bordersthan it.
fconsumes. Ten million barrels of crude and refined oils are going to storge ;per
month.

2. Importsof foreign oils (chiefly from Mexico) have incr 610 per cent since
1918. M!h~exican oil is now di placing domestic crude at refineries, causing :demorali-
zation- in'the domestic industry where prices 'of crude oil have declined 71 per cent
in fi'emonth. .
3:3. Mexican production is all "slush" in 'thatt the Wells flow continually under
their own terrific pressure, DLomtic wells 'have to be -pumped almost from the
first, thlUs causinigher cost per barrel in theIUnted States. The 184 wells in
0Mexico produced 163 000,000 barrels of oil in 1020 or an average of about 2,420 barrels
per well per day. T&e average in the United States is 4.9 barrels per well per day.
Mexican wells, therefore, produce oil 500 times as fast as American wells and con-
sequently the cost per barrel in Mexico is only a small fraction of the cost per barrel
to produce in the United States.
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4.- Mxica oi sis low aoline intent ( per ent to-15-pe cent) while American
oil i high ade, V pe centof it yielding 20pe ceht to 40 percent gasoline. Heavy
imports ofMexican crude disturb the equilibrium existing between vaious petroleum
products by creating to6 much fuelotilaInd lowgde produce. and not enough oline-
A taiiffw6h0chould compel the use of dometic crude by refOneries instead ofMexican
crude would cas an incease of the gasoline stippl . One barrel of domestic crude
is equivalent toi 3,7.b:rrls-of Mexicn crudes far egasolino is concerned. A tariff
would not, therfore, cause an increase in tHeprce of gaoline.

B.; The great accumulation of crude stocs caused by imports has so depressed the
price of crude oil at the well as to make th operation of small Amercan wells un-
profitAible. .It.is:reliablyiestimated thatt -O0O'O0 of them which now produce an
average of about 2 barrels ch pr day richi n goline, iill be abandoned within
a few months? becae the c -o operating exc~edgsg returns. When once aban-
doned they can not be reclaied,. Thus a natural resource amounting to a billion
barrels of potetial future domestic production will be lost.':,

6. The United States prices 65 per cet of the oil of the world and has done
s0 consistently dice the being of peleum history. Her deposits are the most
reliable, extesive and1definitely kno to exist. Also the most accessible to
Ameicnaicanet.f No foreign navy ould shut Us off from this source of suppl
in time of war ad no foreign country cOuld deprive us of it by tax orem -i
is being. de dand conserve in an orderly and efficient manner and, if en
:couried- by- ot ollI govertient l policy, will last indefinitely. To do any-iIng
to lesn the importance or continuous effieWy of thiset industry or to permit
it to be tbld or rbsobed by th&6 monopoly which controls Mexican production
would be a serious rst~ake, ;It wyioud lso be apnstkenpolicy whicA, through

:fetade, would sacrifice 200,000 Amrican wells in an ea"vorto gain a personal
advantageforha ewAmericPn. invetk 'in fo idels
7.The 18,000 inde6pedent buta of-domestic crude'. have

been produ*cfgm're than :half of the totaloutput~of:th-e United State. -Butthe
Standard Oiladaffiriate interest dominateiherei indury and f the ppnces
at *hich they pur s crude oil fm independent prucers. Theseointeirests are
strongly entrenchei. Mexico. By heavy imports the Am ean crude market-is
oofldd. Doec e brings l an it c tpruce. The domestic pro-
ducer's income ha8s hrunk at-the annual rate of a billion dollar: Ills properties
ae worth bUt a uarte of what t weywere six months ago. The Government and
the States have [at, thiroug phe, hndrdsns of dollars in
income and other taxes., But the end is iiot yet. The condition is omlinous and
the time critical. The independent producer must eitherabandon his properties or
sell out at eascice to these sme powerful inter -s. When he does 8o the Standard.-
group will oFtbe su ply of raw material a well as the refining, trasporting, and
:marketing brances oWthe business. The independent producer and refiner have
heretbfore stood as a buffer protecting the great American consumer from any possible
monopolistic extortion. lut the buffer state is crumbling. Every day that an oil
tariff is postponed brings that much nearer a state of complete monopoy in :the oil
business.
Would the Cngress expect the American consumer to be the beneficiary in such

event?

0
$ V 0 0 0 E 00 fS;

PEXMSON 0: ;; - 0

To the FINANCR COMXMIrEE OF THE UNITED STATES SENATE:'
The prducers of petoleum in the United States respectfully urge the Senate and

House of Representatives to levy an import duty on petroleum and its products.
As grounds for thii-request attention is respectfully directed to the following facts
and considerations:

1. Thlie independent domestic'oil industry is in a critical. condition. Overpro-
fduction in which is included imxorts, attended by underconsumption has so in-
creed -theFstocks on hand :and: creased .the income of the operators as to cause
demoralization, A tariff is requested not merely to prevent financial loss but, funda-
mentally as a conservation measure, and for purpo of stabilization. Oil being a
natural resource of limited quantity,a0 d the business of producing it being one of
the most hazardous attended with greatest risks and uncertainty, its quick restora-
tion after a extended period of depresion is difficult if not impossible. This coun-
try can not, therefore, afford to permit known domestic sources of supply to be aban-
doned or lost through-atny preventable economic disease.

2, The oil industry, during the war and, before the larger price advances, has
been speeded up to meet domestic an1 allied demands. Huge sums were invested
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pla ry ofno Pin extensions of £lant.;- acreA and development, remultin in discovery of ne pro
ducing area an increasd: refining and marketing ice. The annually re-
curring supply of crude oil now and hereafter available from wells drilled during
that period of stimulation is an aset which should be utilized or conserved, but
which will be lagely dimipated or lost if a flood of imported oil is allowed to demor.
alive the industry seas to cause the abandonment of such wells by reason of inability
to operte them at a profit. When once abandoned they can not, as a rule, be re-
habilitated, . - .

3. Since the European demand for petroleum ad ts produet ha seriously fallen
off and since petroleum i a volatile product,: the overproduction and store of which
involves:a serious 1los -iit is ne that there be a cuirtilment of production at
the sources of supply in the Western Hfemiilphere. It would be unjust and uneco-
nomic to ask the producers in the United State to curtail production whilp at the
same time permitting themarkets.of temerican producer to be supplied by an
uncurtailed production In Melxico and other nor-4bycountry.

4, The domestic reduction of crude petroleum in the United States no uls
and probably will this Year exceed by onsiderable amount, the domestic consump- :
tion. B " e nsumpion" .we mean the consumption of petoleum and its
products within the borders o!fthe United Statee and-do4not comprehe-nd within this
term exorts from the -United-State It . nqt altethe improbable, however,
that the- domestic- production for 1921 will be fiient to supply both the domestic
demand and the export trade, Under teeircumsaces the importation into the
United States of great quantities of chply producd petroleum of other countries
for other than export purpo i ha and il ctiue to have a demoraliing
effect upon one of the gretet of our domic indutries
5.Foreig acoutries alone eca t supply the Unitdd Stes with the petaleum

products Iired. A :policy onhe-of i Government muit be opted in
suring the people aspp y of oilHin the future. It:is sicidadl to:plcelhis country
at the mercyof any fore- coutry footfsuppl f oil. Nature ha. given, some

countri, Mexicod:other, the chet etdo oil production. Mexico's
averag- per-wel is 2,60 barels. da..y. The average in the United States is less
t-an ive barels. Admittedly we not compet. On the other hand Mexico
and all the other country i iec t furnish the oil needed in the United
8tatesto-day, not to ment~~~~~ta the. Mare.
6. Right now the dc must b dining whether or not

the oil supply for this countrshall come from the Xnt'd State or foreign-coun-
tries. Itis not only theiqueton of miniw al of the-indedent oil interesbute
closing forever most of: the p dc w fthe United Stas. The pioducing
formations in Mexieoare of a ,tot:.asllnfthe United States..
The Mexican production i y elde fromsalt.water p ue ad a very loose and
so that the oil Is :p~ducd in hg vli at av pid rte followed by sudden
cesation oif production. Should Mexicanpo.ductio, therefore, suddenly cea
after hving caused the abdoniet of a Mte:number of America wells, this coun-
try would be left without anadn q te4sIuly of;oi .d . t t

7. Unresricted imports, relu g n wecreaingdp d
to deliver control of the oll.situation to themll but owerfNul group of producers
of foreign oil. With the'idependent Americn proucer' elininated, a foreign
oil monopoly wold'ert itself, and uncontrolled and uncontrollable by Congres,
would exact tnrbutefrom American consumers far in excess of any possible increase
of price that might result from the imposition of an import duty levied now and be-
fore Americanwells ae abandoned.

8. The independent prducer snow n ipnt factor in domestic production.
In 1919 he produced 8 pericentof the oil comingfro1mwells in the United States
according to figures compiled by the Federal-TIde Commission. Official -figures
for 1920 are not available bult it is reasonable to resume tat he maintained his pood-
tion during that year. He i now, however, be= for*d by lo prices and foreign
competition to sel his bette properties tolar better financed concerns and to
abandon his older or les prductive proprties. A tariff io iitally ne ry to the
continued existence of the independent American-oil producer and refiner and the
healthy competition created by them in normal .

9. Known domestic dest.of crude oil which have been tapped can only be
obtained for use through continuous operation. The fugaciou character of oil and
the certainty of destructive water encroachment in- abandoned or inoperative wells
demonstrate hi t, Should iprts o demoralize the market as to cause -
donment and consequent loss as above indicated what would this country do in
cas of war? It would be unfortunate to place this country in time of war at the
mercy of foreign oil operators or foreign field for a petroleum supply for its Army and
Navy.
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. T ied Sas is the t pduc, r , and r of oil. At"presnt, with conditl6u normal, produton and consumptin' ould be fairly nill
balanced, The oil is of high de yieldi about the rihtportions of gasoline,
belsene,fuloilad-ot insA producs to sup rsci d ds for
eh of said prducts, Meanxi oil i of low gnadeotieding little gasoline and huge
quantities of btb pioducts. Its iiportat dis and disrupt, an otherwls
veil nigh pe tqullbii. It creates an oversupply of some of the 1 im-
portat reined product. but does not chpn the price of gasoline to the American
consumer. By adng" to the overstodck of other products It tends to make gasoline
(the active commodity) carry more and more of the cost of refining while the accumu-
lations of a, oil, fue oil, etc., absorb and freee up capital which might otherwise
alleate the prnt strainedfnbcial condiion.

11. Produce made fom any imported oil are not diin ied fm American
oil productiofttt kind and do not sell at a lower price because of being made-frm
imported oil Foreg oil produt sell on vlUes establihed by America oils apd
not on any factor governing their own production or cost. Because of low initial
cost and the inte ion of companies producing and refining it, foreig oil receives
preference by refinenes causing a storing of American oil an a consquent backing
up of doeti cde, tio:of markets and deterioration in storage.

12, The cheap labor, rapid rate of-p iodution rulting in low' cos per barrel, and
nomiina~l trasportation costs enableproducers of:Meicacrude to offer their oil at
principal American market at lee tn Aercan o tore cn pduce oil and pay
a living wagto America w or n. The-producion of petroleum as a factor in
thie totlempoIr ent of labor isimp t i New York Pennylnia, West Vir-
tlnia, Ohio, Indiana, Illinois, Colorjao, Montan, Iddao,ikentucky, Tenee, and
Arkansas, and is a picIalI factor in Kaa, Oklahoma, TexasLou;isina Cali-
fornia, and .Wyomig. When we add to ts list te Stats in w .ich refinere are
loct find that-30 or majoriW of the Stats, of the Unilon feirested in
producing :or ening or both; so that t olly wel as numerically thui cooun-
tryn s ad in having the doMi tic oil busnes stabilized.

13 A tariffon.im.p ots of petroleum is imp fom the aspct of the revenue
it will produe.When w consider that total impor* of- crude and refined oil. in
1920 exceded; iOS0,O(barresl and on the bas of the fist thee months of 1921
willeia 15,00,O0 balstha year, it becomes at once apparent-that enough
revenue till be created to-allowCe to dispen with some of the more obnoxious
domestic Oir eternal taxes how i orce..

14. Finally, witi the I:Uited Sta occupyin. a position of preeminence in the
oil industry; of the world, hich commanding puceb been made sosible by the
activity an-d hinds of the domestic producer and invesr, it woul seem unwise
and uneonomic, "if- not ungafl and inconsiderate for the Government to adopt
a poliyofencouragmenhof d of i oil fields by a few to
the distinct eiibuent,: los, and powble annhilation of the independent do-
mestic indtry. Such would' be the result of a policy of free Wde and the donation
ofthe ,rat American makdtoiinvestors in foreign fields in a mistaken attempt
o att contol of foreign supplies at the expene of home production. We claim
American markets for Americai producers by right of creation and past faithful,
efficentsie in peace and in war.
We ar submitting herewith certain statistical facts and information in support

of the proposition abovestated.
:TAF Coxxnrrxz MW-CONTINJiNT OIL& GAS AS8oCIATION,

By HARRY H. SxMr, Secretary.

STATEMENT OF FPACS.
At the end of 1920 there were between 247,432 and 258.-OO oil wells in the United

States (slightly different estimatesbeing made by different authorities) which during
that year produced a total of443 42,00 barrels of crude petroleum, or qn *ave,
per well, per day of 4.9 barrels. 'this includes the new wells with "flh"" production
as well as old Jones with "settled " production. One hundred and twenty thousand
of these wells were located in the eastern States of New York, Pennsylvaa" , Ohio
and West Virginia, which are the older fields and whete the production is nearly all
settled-some of it extremely old. These e:tern wells produced an average total
of 65,000 barls per day of very high grade oil. The average was, therefore 0SM,
or about a half barrel per well pe day. As illustrating what a great volume of Amen.
can oil comes from the aggregate as distinguished from the few

81527-22-FL-I
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large r is Interesting to nte that 2037 wells prduced 177,20,00ae,
or 40, per ce.t of the total production. Of 24 b
for tese wells
In the mid-continent'field, which i the rgestiit oilp carpt ii t nied

States, d consists_ of th S*tWt of Okaomaj ansuA iorth centriil Te>¢, and
north Louisiana, 249,000,000 barrels wrre produced:.Tis contituted 58 per.eift
of the total piodudo of the countryad about 75 pe cent ;of the llght oi prdctln.

California i the remaiqS major producing dirct. lt yieldeOd OW,8,0O0 hart.!
in 1920 a considerable portion of which a of the lower grade, e., contining le
than 26 per cent galine. Kentuckiy WyoigAkansas, aM ontna contain
active new fields while in Illinois IndIani, and oho are certain old producing ares
where the annua rteovery per well s small
The price of Pennsylvai crude which reached #8.10 per' barl In t920 has fallon

to $2.60 dun' the last five months e great t of the ol i the id-continent
field brought $3.50 peal i 1920 and ranged fo0mt00 to $2.75 dung 1918 ad
1919. On Januar 24,1921, the prce of mid-continent crte fell to6$3. One week
later, on Januar 31, the prie was ain cutto $2.50. Febrr 4,' only for days
later, it was reducedoto $2; on Feb.ruaroh May 2, .,to 60;bn. June 4, to
$1.25, and on June 15, to $1, In additon to the prce cuts, the pipe line compni
and principal puachai announced in: Deceniber tha they vould no longer takie all
of the oilproduced: in the mid-continentefieldand,d ponsequently, made reduction
in the ,moun' 'e were ,' which redutionrgd from SO to bdje cent,
lvavigw the er to acchmuate bnth: e lessee n temporary stoage, this
causing an enormous waste frm evaporation. T certazlment order rned
jn effect until March whentheyj were tentatively abrogd.: But unless the situation
immdiately Improves there isatd r oftm bingrelnatd,
The major portion of thie crde oil of e id-ontinent fieldakd of the fields est

of the Mi p e ni ifris f l ports and the At
seaboard where it enteri Into competition with im rd oil in the neymarket.

theefre;Inpostin t dsctmiate4astdomesi oil and cause it to "back up';

Thesmptn adetof rde n in anid f the itd
Sta i In 1920 wasth ''great in the hiitiy of the country, yet the IMpo m
Mexico beae so hWeavi the lat fw mouths of thtyea' to create an oversiupplyof tota avlleoti. That thep e v pyau the consequent backing up
of domsidde-ad the hea pice reductio. ae t cble to the influx of foreign
crude is deincnstattbdbystatistics hereinafter et :;

proiducer who hs:a retsiatative numbrof wels-in niousi fields, qori of;:'*hich
are oldt and ofsml uto prwllsdthnoWhichr are new it lare iniia
production, will fi tt his avere cost per b elof oil produced from ill his*#6ls
asgreetellingpric.:Ofcouse a few we ich are newand inthe fushproduction stageof a patiularly prolific are will showr u-anaireat profit at present
prices, but it is niot thie ifluh prduction which constitutes theB kbone of our dorbestic-
supply. As heretofore pointeout, it is the of the settledp udtion at
many smallells.-These wells are nowMcung their owners to lose money and,
unless conditions improve, will soon :have to be abandoned. Thelire are over 200,000
of theso wells. In addition to the oil, these older well yield the prncipal portion of
the rich "casigh~d gas" which is utilized: in manufacturing gasoline directly frmm
natural gas,- a source of supply by: no means unimportant, but which would be lost
by abandohment of the wells as oil producers.: --
As a result of the price recsions 'dthe geneally demoralized condito, the

domes oil prOducing dusty i over 50 per centshutdn;a to new 'develo ment
and eplotton work. Thousands of oin gmen di, tool-deet a office
men are out of workt and are petitioningr Conges fr relief. Independent concerns
are dailygongs into bankrptcy and thelo and shrinkae in capital and potential
produion cnW not be adequately described. With this shutdown among domestic
p ducer, it is deemed only ir that proper seps should be taken to force a cua
ment of new operations in the foreign sourc of upply, which compete in the American

rkcets, until consumption revives.
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STATISTICAL A"4 1I OF TNRUOIL INDUSTRY WrM SPECIAL RXFERENCE TO IMPORTS.,

The United States'is producin, crude oil at the presefnt time at an annual rate-of
approximately 4,46000,000 barrels and 'i consiuMn1 petroleum add its product.
within its own borders At an annual rate of 400,000,000 barrels. Adding exports to
domestic consumption we have an indicatedfrerent annual rate of consumption and
exports of 481,6 9,110 barrels. Statistics past three years on this subject,
including crude and all its liquid products, are here given, in barrels of 42 gallons,
for the purpose Of comparison.

Production. Imports. Total.

1919.8 ..35.,92..7..3 ,718 38,943, W 394,871,351 413,423,512
Illll919vt>'"***..***w***t***X***8...... 377,219,000 54,101,218 431,880,218 426,449,543

: 1900.+ +.....4.43,402,000 108, 793, J37 '6,195,837 624 313, 006
1921 (estimated)......:........-... 462,345,500 151,-02",S0 613,372,280 481,89,110

aIiportsof crude oil in 1920iamounted to 10,175,000 barrelswhich was an increase
of 100 per cent over the previous year. The major portion of this increase, however,
occurred in theletter part of 1920. During the first osi monthsof the year these im-

: ort.aveaged.about 6,000,000 barrels per month, but in- August they exceeded
10,000,o0 librels, and reached-13,000,000 barrels in November. It will be remem-
bered that August, the month of larmi increase in petroleum imports, was also the
first month to- witness a slackening in the demand for domestic petroleum products,,
and that this demand continued to decrease as the imports increased.
The import of crude bil by month during 1920 an oand including March, 1921,Z

were asfollows::
Impo ad exportsof mineral cdol1 inbarel. (f4t~Unitd State galione.

[U.i. GeologiCal Burvey.::J

EX0essofEcest
AtMonth. Imprts. xports 7P Month.: Imports. Exports. iports
;::::::o:r::;;;;s. f: ;: :: ::: exports,

;
S 0 ~~~~~~~~~~~. ;:G5I ' ..: :::: ;::..

1920 5,866,000 November. 13,750, 836,0005,Co
13,11f5) 00January . 8,~6294,000 429,0Woemer

February 4..... 940,00 7000 4,143,000 December 12,848,00I0 690,000 12_1_6_0__
March 0........... 862,000 4641,00.
Apri 610S00 849,0W 6,537,0 Year 10,175,000 8,046,000 98,130,00
Juus . 8,~~6 1W0060W 0,0 ,6,0JujjC. .......... . .-,9,067R067b0091;u.W95f

August Jiy......,8,00082,000 January. 13,192,000 735,000 12,457,009:Julyst............. 10, 791,MD ODD 1258,000 7February. 11,384,000 769,00010,61D,000
Septemtber.150,0 7 1914 March . 12,303,000 728,000 11,57;,O09
October... 11,361,000 749,000 10,812,000

Raes at wich impors arc increaing.-The following discussion is taken from the
report of the lbdelTrade Commission of June 1, 1920, with the figures and compari-
soni brought down to date:: :-
"Crude oil has bn impoed into thi couy at a markedly incrsed rate since

1910. Por to 1910 ocaional importtions of crude oil and more frequently of some
special refined petroleum products had been received for many years in the United
States, but; withot any particular beating iipon the tride, In 1910 the imports were
reported 571,000 br In 1919 the -mports amounted''to ,7470 barrels, and
in 1920 to 106,175,00 barrel which cme amoet en irelyofrm Mexico.
"The production ofoil:in Mexico more thandoubled during the 4-yearperiod

1918-1919 In 1918 the production of Mexico* 39,817,000 barre s, in 1919'it reached
a level of 87,359,000 barrels, 'nd in1920, 163,640,000 barrels. Over 60 per cent of
the oil produced in Mexco duinng 1919 and 1920 WAs imported into the Umted States.
"The production of oil'in Mexico has been developed almost entirely by forepn

interest. Ameriica-cmpaniies at present produce between 65 and 70 per cent of It.
Because of the close identification of American companies to the production of oil
in Mexico, of which so great a pat is consumed in the United States, any conditions
interfering with the prduction of Mexican crude oil have a pronounced effect on
the market conditions of the oil industry of this country. The oil produced in Mexico
has been primarily used for fuel purposes."

9.869604064

Table: [No Caption]


Table: Imports and exports of mineral crude oil in barrels of 42 United States gallons.
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Iwtports of tr44de ~i nto tAs UniteddSaeb ~,11-9O

From Mxlico16. rmtrcntis
Year. d

1910 * (1.
1911 .........

:1914 .. .. .. . ... .... .. . .. .... .

'19143........ .......... _46,911.00
1915 . ~~~~~~~.ivSs.xxi 16,91I:000,
1918, .............20,126I 0MD 6.77 ¶_2,000 3.23 30,797,000

1917.. 30,048000 99.74 ,000O .25 30,12,0
1918 ..... ........37,719000 99.95 700 .53,6,0
:1 919. 5,002000 99.84 85,00 18 52,47000

1 9 20.....106,17.8...000I100.00 ( ..).... 100, 175,000

Not shown separatey 'Negligible.
"Asshownby the above table, the an alip'orts are gre tr. than the' anal-

icreasesidmsi rout~.Tus,1forinaane jin 1919 the increase in domaesi
productonover191 "ambounted to -21,7191,~000 barrels, whereaO- the imaportsof crude
oilamonte to52,47000 baiiels. In 1920 domestic production xincreiased 065,83,000
barrl.adMeica impzta ereover 108,000,000.
"The figure. of iorsrmMecoare shown in1 detail, by months. for 1918, 1919,

and 1920, dis flo
Imports qf mrud oil into the United Statesfromt Mexico, -by months, 1918-1920.

Month. 1918 1919 OfW Per cent.
over 1918.

Pebruaryi........2.......009 8,455,54 1,2757 71.78

'4141.44.............::.::.............i..3,....0.1068 1,124,158' 39.50
.............. ..........................121,508 go

Jn.,R............4,7........212. 1, ,7A4 81.37
.1J .7...............,462,...........910 1, ,208 37.38

August-.................,14........,.445 53,850 1.32

Ocoe.58.........................290 2,211,266. 60.17
)Iovsbwbe..............................s 598,250 13.78
Dw~mber .-* 480,7 1346,960 45.16

Total..................37no,o, 6,W1,4,6 39.2

Increase In~~~~~~~~~~~~~~cacs" Per.

ovr1. Per-ot.12 of 1Ml cetMonth cet.ntr91

January.8.....,293,352 :2,196,976 6J_39.August . 10,791,0, ,l'~ 16.4
Fobruar ......4,939,913 1,284,870 .35.13..6wwber..11,654,
Mac........ 0,50,M 3,010,06 851 o . 131000' no,71 93.35
Ai~~ril 6 156,000O 4,2110 106.1 MOub~. 376,0 8.811,119 173.40

Wy.:::::::.... 69'OM0 2.29,00 46858 Deemo . 1,4,5 8;478,74 .194.40
June . 8~~~~li,120000 3,416,J788 72.85
July.8,768,000 2,.'10, 090 51.65 Total.....i106,175,000 53,513:468 101.62

Month, ~~~~~ ~~~~1021ove P.ercewt.,

aur.13,191,029......k......... 891*9 577 1096L 2
Feh.~ ~ ~ ~ ...............u..... ........11384,245 48 C332 13045
Mac.12...... ........I..M303,000 WOD 92.7

"The to-tal imports of crud foMexico inrasdduig, 191ovr98ly
14,942,450 barrels, orover .39 peLcnt Ili 1920 h nie was 6,2,0 arlo
over100perercocent."

3 48 M arol"O
Forthefrst tree moths of 1921 the increase was over 10O-per cent over the same

9.869604064

Table: Imports of crude oil into the United States, by years, 1910-1920.


Table: Imports of crude oil into the United States from Mexico, by months, 1918-1920.
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What tAc pratr pr production and import will do to;u-BasRug an esti-
mate of the domestic production and import. of petrneun for the year 1921 upon
the rate obtining durnagf the first 90 days of the yer an indicated supply of new
available oil :froem production nd imrts of 613,372,280 barrels is shown. In other
word., if productioneep upkthroug'hut the yar a it did through January, Feb-
ruiry, and March, and iimpor of crude 4r _minted at the sae rate, we w ill
hav available new oil in 1921 of over 613,000,000 barels. This would greatly exceed
the total consumption and exports of the banner year of 1920. -But the outlook is
even worse than that. Based upon the figures of the first quarter the consumption
and exports of petroleum in 1921 would only amount to 481,659,110 barrels, showing
a possible excess.of production and imports of 131,713,170 barrels. These figures
may be tabulated asfollows:
Avilable new oil in 1920: Bureip,

Domestd6 production...........443.............,402,X0000
Imports e ....................................16............. 176,1000
Imports of refined ............................2.................X),8618837
Total...21...95:............................ ..952,810537`4::

Consumption and exports.....................:.. 4.. 524, 313 006
Increase of all stocks, 1920.......................:....... 27, 882,831

Available new oil in 1921:
Domestic production and imports at annual rate of first quarter..... 613 372,280
1921 consumption and exports based on first quarter.481, 59 110

Possible increase of stocks in 1921... ... 131, 713, 170
Add 11 stocksJan. 1, 1921....................... .. . 221,459,926

Total stocks Jan. 1, 1922................ .......... 353,173,098
Or nearly enough to take care of our strictly dom stic ne8 for another subnormal
yearwiti~utproduing any i. n-'Itsapparent thatip r ii involumne In 1921 over1920.) Bainga

computation upon what occurred during the first quarter of this year, we are able to
make the following forecast for the yer 1921:.

Domestic production at annual rate of first quarter, 1921.462,345,50)
Impofts at annual rate of first quar ter................ . .. .. 151,026,780

Total available crude oil....6..................613,372, 280tConsumption at annual rate first quarter...... I ......... 481,659,110
Remainderunused....................................... 131,713,170

:--0Onthe theory that imported petroleum twillbe pracically all utilized by refiners
and others because of itt cheapness, as it was last year, the result would be as follows:

Barmbi.
Indicated domestic ption and exports-1921.............481,659,110
Impoted oil used, 31.3 per cent of consumption.............. 151,026,780
Domestic oil used, 68.7 per cent of consumption........................ 330, 632, 330

Total domestic production...................................... 462, 345, 500
0Consumed as above indicated................................ 330,632,330

Let tgo .t................................r... 131,713,0170
This woild be the greatest accumulation of stocks in any one year in the historyA r(

the industry.
From tle foregoing table it can bE seen that-
1920 available oil was 127.9 per cent of 1919.
1920 domestic production was 117.4 per cent of1919.:
1920 imports were 200.9 per cent of 1919.
1920 consummption and exports were 123 per cent of 1919.
1921 available oil will be 11 per cent of 1920.

9.869604064
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1921 dometic producton *Il be 104l er cent of 1920.:
1921ihmports *l1be-19pe0 entof
1921 consumption and export. ill be 91.9 percent of 1920.
Displacement of domestic bw afin oil.-It is probably not possible to accurately

estimate to what exact extent Mexican oil has supplanted domesic oil in Amercanf
markets, but the following fappear on the face of the statistics, lbe computation
takes into account the increase in refinery stocks of crude inn refined product. in an
endeavor to find true consumption of the calendar year 1920 and the extent to which
imported petroleum displaced domestic:

Domestic production of crude in 1920........................ .......... 443,402,000
Minus increase of domestic pipe line and tank farm stocks............. ,823, 000

Net deliveries of domestic crude to refiners and consumers 437,579,000
Total imports ofcrude ....0, 17$, 000
Less increase stocks of crude in hands of importers;.4,523,000

Net deliveries of imported crude.. ............ 101,652 000

So-called consumption" of crude (total).. 539, 231,000
(Ninlu.-dThaincludestotal crude exports of 8,045,000 barrels.)

:(a) Inrease of-rfines' stocks of crude .........;................. 8,117, 295
(b) Incree of refiners' stocks of refined products ............... 9, 419,536

17, 530,831
ReSU Xhmainder........... . ..... 521,694,169

Add imports of all refine produ ................................ 2,818,837
Net tflal coniumption And expots (cocted) ..................... 524,313; 006

Domestic production of crude (deduct) .............443,402,000
Excess of consumption and exports over domestic production........ 8, 911,006
Assuming that imports caused all increse in stocks as above set forth, the fol inhg

possible disposition of imports is indicted: Barrels.

To iake up deficiency in domestic production....................... 80,911,006
Domestic oil possibly displaced by imports:

Pipe line and tiak farm stock increase........................ 5,823,000
Refinery crude stocks increase..............................8, 117, 295
Refinery rined stocks increase .. .................... .... 9,419,626
Totaldisplaqement.. 23,359,831,

Remaining in h*at of importers.................................. .. 4,523,000
;\SXTotal.:........... .......... 108,793,837

Imports:'0Crude. .Xf :X. 00;..: :..0. 00t.;:.00.f0:106,176,JD.000.
Refined.............. . ............. 2,618, 837

w
.. 108,793,83

If we concede that 23,35.9,831 bsrreliof dotemstic oil which othernise might have
found a market waswdisplaced by imputed petroleii, we find that this amount
equals 5.2 per cent of the total domestic production and 4.4 per cent of total consump-
tion, or 4.2 per cent of the total available crude oil of that year.

But. 1920 is no criterion on which to base an estimate for 1921, because, as before
stated, the imports did not sas alarming pro until the latter part of 1920.
The entire aspect of the situation has been cad by the two factors of largely in
creased imports and diminished demand, whiCh It is nO certain will exist in 1921.
Making a similar computation for a more upto-date period, to wit, from April 1,1920,
to Apnl 1, 1921, we find a significant Change and tendency:

9.869604064
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0: ~~~~Barrelsl. d
Domesic production ofcilo e Apr. 1, 1920, to Apr. 1, 1921 ............. 465,076,;000:Minusnciefii6 of domestic pipe lne and tank arm stocks ............. 2 149,000

Net deliveries of domestic crude to refineries and consumers . - 432, 926,000
Total imports of crude .......................... .. 18, 683,
lew Icrea of ocude in hands of importers....... 11,799,000

Net deliveries of imported crude..........................,.116,784,940
o-cllid: consumption" of cude (t l) ......................549,710,940
(N?..-,Thls include total crude exports of 84189,000 barrels.):

( crease of refiners stocks of crudei... :. 6,800, 799
(b) Increase of refiners' stocks refined products ........ 24,367,'903 :31, 168, 702

Remainder'......5..................... ......... .18, 542, 238
Add impots of refined :products............3..........................3 265,449
Net total consumption and expor (corrected) ..........21,807,687
Domestic production of crude (deduct).......................... ..... 455,076,000

Excess of consumption and 'exports over domestic production........... '66, 732, 687
Assuming that imports caused all increases in stocks as above set forth, the following

poaible disposition of imports is indicated:

To make u defiency in, domesticpocon. S,732,687
Domestic oil possibly displaced by imports:

Pipe line nd tank farm stock increase................. 22,14,000
Refinery crudq stocks increase ...................... 6,80799
Refinery refined stocks increase.................. 24,367,903
Total displacement........................53,317,702. ..

Remaining in hands of importers............................. 11,799,000

Total :: 31 849,889tt.......................................................... 1. 84 8

Imports
Crude...............128,68394028i i
Refined.................:0::V:X0:...3,285,449.

131,849,389
The indicated displacement of 53,317,702 barrels of domestic oil here shown may

contain a slight element of error due to the possibility that the increase of refiku .'
stocks of refined oil may contain a small amount derived from Mexican crude, but
it is safe to induli the preosmption that, owing to the greater margin of profit to the
refiner inherent in imported oil, practically all of it was marketed and a neligible
amount stored. Furthermore, one of the largest constituent items is domestic pipe
line and tank farm stocks of crude which, of course, contains no imported oil what-
ever. Also much of the increase of refinery stocks is in the interior where imported
oils do not penetrate.
The displacement dig this period was practically 12 per cent of the total pro-

duction ofdomestic cride. It was more oil than was produced east of the Missippi::
River, or 21 per cent of the mid-continent production during the calendar year 1920.
This how the tendency but the period used still contains several months of last

year during which imports were not great. . As hereinbefore pointed out, a compu-
tation based on the first quarter of this year will show a displacement during a full
annual period of heavy imports of over 100,000,000 barrels, or about 25 per cent of
domestic production.

Total exports of crude and all refined petroleum products from this country in
1920, including fuel oil to buuiker ships engaged in'tceign trade, approximated
100,000,000 barrels of 42gallons each. Deducting this amount From the total of domestic
consumption and exports of 1920 (524,313,000), would leave 424,000,000 barrels as
"domestic consumption," which was about 20,000,000 barrels less than the domestic
crude production of 443,402,000 barrels. In other words, in the calendar year 1920

9.869604064
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we produced more oil than we coume within the country by 20 000 000 barrels,
and inathe fiscal year ending April 1 1991,wepoded aout i,OO,OOOb
more than we consumed wi1un 941W oe ductio I. i ncre g
faster than consumption, he export are decraig, the' idication re tht, in
the calendar year 1921, we will produce enough oil to equal both domesic consump-
tion, and expot
The "deency" mentionedIn $th i 1the calendar year 1920, and "',73A,00 ua the yearen pril 1 1921)

is the indicated amount by which domestic produetioptfl$ tque l Ahe total
domestic conisuim 'on phzl exportsdri those periods. Ai jt stted itisprob
able that such a deficiency ivll cease to ext in491. bgt if not, it w be. due to a
large export trade, Tiff laws c oulj p de r rebate of t. duitis paid
on imported raw material which is manufiactued or refined here and then expqrtqd.
Should the new tarif law contain such a provisonitd should forer' crude be needed
for the export trade, its utilization for that purpoe would not be hnterlred with,
neither would refineries have to move to foreign countries.

CLASSIFIOATION OF MEXICAN EXPORTS, 1W.
:()By coutintes --:
:Mr. 6iorge Blardone the Oil and GasJonal correppondnt in-io, i authority
for ihe following classifcation ofIhimentfrom Msxko t4 6ther coitei

"Shipmen~t.of pietoleum ih tankers durng 1 totaled 153.332:50 bmel, ain
increase. ver the 1919 movemb of 72,60,724 beel.. It is impobe t arnre
:at the ex'act'volumeiexpotd, owing to:thefacwt!thii"tthe imentS dttched cmo6t-
wiseare (with the exceptionofafewc of Mel oil for VeraCrus coged to
Mexican agle Oil Co. 's refine at Mimititlan,'in the- Ithmus of Te pec, Whre
it is refined, and part of it finds it way abroad as refined products, and part i per-
force credited to domestic consumption. Figre giving tie eact divWon of this
isthmus-consigned crude are not at hand. A g, however, that .5 per coat of
these costwise shipments are eventually exported, the qxportationa of petroleum
from Mexico in 1920 (including bunkering to foteign-boind steamers) was approni-
mately 150,122,812 barrels."
By port vessel shipments during the paut year were as follows:

0From Tampico.8.9................................... ....... ,924,729
From Port Lobos..........44...........441,620,,905Flrm Tuxpam........ .. 18,786,874

Total.............. ... ........ 153,332,50
The movement was divided as follows:

To the United States ..........1.........1,876,432
To South America (both coasts) 2.,..........,,. 13,0152,686
To Cuba and other West Indies ..... ........ ............ . 6,754,V903
To United Kingdom......................:.;...5,597,-019
To Mexicancosetwise6.............. ..... ............ 6,419,393
To Canada.2.................... ...... . 2,131,147
To the Continent..............2........9............. ....,899
To North Africa aMd igypt.............................. 733,888
To Central America'(both coaste)....................... ........... 661,536
To Canary Isles....................... 47,260
ToMalta. .....:...:.:..:411,952
To bunker. (to balance)...............4..,......... . 895,495

Total. .. . .. 153, 332, W

Ilaeidde Panam. I lnclads isular pwsmiovas

9.869604064
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(b) By componim

Cubic meters. PeT cent
Of total.

English01 C6o, (MxcnPalluco Onl Co)..................... 6,068. 31 0.02
C~~a.Arr~~pdado~~~s4.Mzicoy 1343ton 0~~~~,319.02 0.02

Continental Mexican Petroleum Co. (Gen astPeroeu C.).22,402.16....0.09
Interocean01)CO~~~~~~~~~~~~~~~~~..~72232.07 0.31Cia. Trewninl Unloh (TOXOS.Meuico Fuel Oil Co.)..............."39 9 03

CIA. -Potra'rl* MVoa "k 8oo-ercnOlCo.)............. 91,301,07 0.39
Pinu6 Boeton on1 Co8~oolhfi efiicng0Co.)...0.3100 ......................... ~~~113, 381 .0,49laI~~~~46 Ptr _a tatcs1 ..i4 134,440.29 0.58Mecoand~anad'OilCo, (New England Oil Corp.). . .176,384,21 0.76New Enxland Fuel Oil Co. ( gnolisi operates).................. 182910.18s 0.79
NatlohaFPetrol~s o Mp(Dherty)..................... 197,077.21 0.83s
National Oil Co. ('Ne~wCor)......................... 208, 430 72 a.90
Piercei .~r................ 3.54,304.56 1.53
Cla. do etr`oleo"LACarona."~(Dutch Shell) ................... 481,3Id.95 2.08
East 06at-Vll0o. (Sod. Pac ..................... 892,874.30 &86
Penn, Mex" FUe1,o. ( ...........nda......d)....... 1 O,o09. .13 4.36
Clas deilA 8WL.: ..4........................ 1,01,223.08 4.50
C~t~onco on.Co.) ..1, 184,898.67 5.02

Itxca Fue Oil Co. (SIncar .. . ,22 784 &32
mochabt -0.1olIoupep.)...................... 1,634 28124: 7.06

The Texas Co" of MezdeoS. A. (Texa Co.).................... 1,818,92.47. 7.86
Cla. MroolsdeOleoducti*......................... 1,940,5M4.43 & 38
Cia. Mexe de Petr. 'EIFgulIa" A. A..................2,.....il570,188.88 11.11
Cia. Transcontinental de Petr. (Standard 011 Co.)................. 3,666,078.31 15.84
Hausteca Petroleum Co. (Doheny)........................ 4,043,542.14 17.47

Total..'...............................23, 133,378.23 100.00

IMexican Government statistics. 'Tota equals 145,508,949.07 barrels.

(c) By productss'

Amountln Percent
customary Cubic meters. of total

units, volume.

Panuco crude.....................barrpls.. 3504520 5,566,696.37 240
Tttxpn crude........................do.... 64,0981,65 10, 17862.59 44.04'~iFueOl.....................................do ...39,886 198 6,341, 200. 31 27.41,
Gm 11..i ........t...................do. ... 40,357 6,418.05 0.02
Crude mqd1ne0 .. gpllons.. 187,720,956 710,000.04. 3.07Reaflninea -gasolineI.. ...do.. ..31,580418 119,545.82 0.51
Crudekerosene.. do.... 90~~~~~~~~~~~7,3163,431.59 0.01

Refined kerosene.........-..............do.... 28,53,024 108,123.65 0.46
Lubricants ..................... ......do... 4,298,016 16,2860.28 0.07
Asphalt...........................tons: 86,879 73,'216.28 0.31
Total.......................I......23,133,378.23J 100.00

I Mexican Government statistics. I Total equals 145,508,949.07 barrels.
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REVinZaiUs USING MiXWM0A 0RUDX.

(1) In Mexico:-
The number and capacity of refineries located in Mexico owin prto n hs

under construction and those projected as of January 31, 1921, ane reported by the
Mexican Goiverument as follows:

Relesuinopqio.______

Cmayadoctn.ohaactet of plant.

,Comngana Mexiiin~a do Petroleo, El Agulla, S. A.: 4
na ........................... ~~7, GOM Comp ets refinery.Tampamachoco.~~~~.......2,384 Toppinfflat
lnattlan1,92 Comleisrefinery.

Haustoca Petroleumzz Co.: I

Pueblo Viejo..i...........................11,900I Topplng plant.
Juan'.Caslano... ...... .....Casingiead, plant.

Penn imex' Fuel Oil Co. Alamo.......................... Do,'
Pierce Oil Coprton:

Arbol rinde~ .......................'180 C lote efnry.
Veracruz . .... s

Standard01C.PuboVe.1 2,084 Toppingi plant.
The Texas Co. o Mexico, S. A.:

Las Mails ............................ 1,590 Do.
AguaDuloe.............................'2,240 .Do,

Vompania Productora y Refinadora La Atlandc*, Mat& Redonda . '1,087 Do.

'paity stated asof Augut 90

Caacty stated asof August, 92,b'ut expected'tq bedoubledby end of192.

Iotal of Above equals 208,000 barvi1e daily'.
Refineries under construction.'

Minimum
company and location, caaity Character of plant.

author-
ised.

Cubk

'Coinpana kexicana Retinadorm Island, Aguea lulce.'......... 750 Toppigpat
Corn Ial Refinadora del Agwi, Tecomnate San Nicolas y Mata Rodonda . Comlt eiey
,Contineta Mexic-an Petroleum Co., El iligueron lote 52 fracciones 48y 150 1

49 de Pueblo Viejo. zFetroleam. satstchappij La Corona, Pueblo Viejo....... ... 795 Do.
Compania Mexican& da Petroe.o El Agulla, S. A., Los Naranjos, Iota 100 70 Casinghiead plant.
do Amatlan.

TOta Of above equalIs 20,1i59 barrels daily.

Refine~ris projected.

concessionaire. Location. c te?author'
ized.

Joqeph Eisner~ Vel Shailler.....................Mate Redonda...........378
Corn panla Terminal do Lhobs S. A................TermilnalIdo Vines Panuco: 500

Moet . Rolland .......................Puerto Progresso....... 100
.kbeiardo Monges Lopex............I..........Pueblo Viejo......... (')

I Not known.,
~(2) In United States:
The BuireUauo Mines reports that during the year 1920 the petroleum refineries in

the United States ran an average of 167,000 barrels of Mexican crude per day, or
approximately 81,130,210 barrl of crude and 2,513,074 barrels of Mexican tops,
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throughteTtul,i ttdl ,61 burrS di crudead topsno11.5:8pcent

:i th - aflil e oil in the Tiltsd htsdur , that year ad 14.7 per ceat the
tol cmrde oil run throhstills ofUtit.ttsr .
Quali andpou o Meaiaan oil.-Th northern fields of Mexico produce a heavy

oil rangig from 10° to lf° gsvit by Baum6 sae. The outh fields produce a lighter
oil ofabout 20° graity. The imports into this country are classified in this respect

Percentage of total imports.

0 \ D~~~~~~~~~~Iecem- January, 7Febru-
ber, 1920. 1921. asy. 1921.

Light Mexic crude ..................8..... 61 c 81
23 22 25

Topped Mexican crude dl............. 18 17 14

While the totil 1920 imports of crude, amounting to 106,175,000 barrels, is ustially
credited to Mexico because the imports from other countries are negligible,'the fol-
lowing from the Bureau of Mines us the exact figure of 106,163,115 barrels as the
Mexican crude imported and makes the following analysis:

Barrels,
Mexican crude oil imported .............. .................... 106,163, 115
Mexican gasoline imported......................... 4 ............ 1,096,812
All other oils imported............... :. 1,0 521, 737

Total.... . . . . . . 108,781,664
Mexican crude oil,. 108,163,116 barrels, subdivided as follows :

Mexican oil iind, 61,136,210 barrels (all light crude, 20-21BBaum4): -

90 per cent yielda- Ba t .
Gasoline, 12percent.6,600.000............... 600m'°'
Gas oil5per cent.................... . .......... 2,750,600
Fuel ill, 81per cent..........44..,500,000..

Loss 2 Per cent................................. . . . I:1,150,000
10 per cent Iield ..-t >i

GisolneI5 per cent.920,000
Gas oil, 6 perct.. 370, 000
Fuel oil, 54 per cent................. ,. .. 3,310,000
Lubricating oil, 5 per cent................. 310,000
Coke, 10 gper cent... 614,000
Asphalt, 5 per cent............ ;....... 310,000
Loss, 5 percent ......... '302 210

Mexcican tops, 2,513,074 barrels, ;.C yields:.302,210
Gasoline, j75b per ct.............n.t.......1,882,000
Gas oil1,25per cent.- : - . .............. 631,074

hety crd 12-13 Bau eM~exican heavy crude, 4M,513,831 basels (1-13o Baum4), usually sold asfuel oil,'
which if refined would yield:

Gasoline, 3' per cent.
Gas and fuel oil. 92 per cent.
Loss, 5 per cent.

Mexican gasoline, 1,096,812 barrels, probably-marketed direct as commercial gasoline.
All other oils, 1,521,737,barrels, probably sold as fuel oil.

'The products made from Mexican crude oil vary according to the demand-and
prices for the various products. Obviously, it is impossible to-,predlt the usesffor
Mexican petroleum during the next few years, but it is intarestlng to note the uses
to which Mexican crude oil was put dunng 1920, when the folloIng was imported
from Mexico:

Mexican crude ...........oi. 106,163 115
Mexicai gasoline........................ ... .... 1, 09, 812
All otheroils.1, 3......... 1 21 737

Total ....................... ....................... 108, 781,664
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So to thi w reined, while owsiddr uh or -Csq

otimt indicm thatd 1p .titl (impoS i °tor
was consumed somewhat I Ld LollosWb : ,: or ti pm u

l~".Per eqot.

G :.asoline..................... 10,498,812 9.66
Gas on.:.:.. :.:.: 3,751,074 3 45
Fuel oUn+ , ,, ,..........4....91,8d5 U 8 ais
Jubtlngdl..... 310 000 .28
Coke... 0 .56Co e.. ................ .................................. GItoo .Om

LJopit ....................................... .....................28......31000 .28oin refining...................................................... .... 1, 452,210 1.34
Tot.l........, .,. ... ... 108,781,64 U

Relative importaneof refinwd productifrom Mexian oi, 19*0. :

Gamsimne. Kerosene. (* snd Lubrlcants.

Total refined products produo In Uite
States from United States and Mcean
crude , barrels.,.. 114,251,000 56,240 0,,00 24,21

From Mexic ls .... do 10,496 812 .9...642 310 000
Per actfn mlMexlcen oils ................... . 0 .'...o 1 24

W.als the foregoing credit. to Mexican sources 9,4-per cent of the gasoue -supply
of the United States in 1920, we reetily submit that the computation does not
give full effect to the gasoline made in ijhl country dirctly from natiial gas and kInow
as "c ghead" gpaoline,a aount of which Isoldu' without going through
refinenes. The gas m which tl in i. made o om oil wel In o tion,
and as a rule, the older the well the rier is the gas. N i- psoiiie P ininu-
factured in compression and absoption plants locatedi1the oi1feld Ijacent to the
well.. It is of such higlgravityi ad so volatile that it has to be blended wih naphtha
orother refined products to make it commercially iuable. Such gsoline is important
for two reasons. It is made from the gas which would oteb cape into the ir
and be lost. Secondly, it furnishes a market for naphtha fr bling purpose and
thus helps prevent an over-accumultion of that product by co i it into one of
the most luble petroleum products, to wit, motor fuel:
The production of natural-g gasoline in the United States we as follows:

Gallons.
1917............ ......... 217,884,104
1918............................... 282, 535, 550
19194 .. ................. : .......... 341,000,000
1920(est.ated)425,000,000f1920f~~~~~~~~e~~~d) .0,:~~~~~~. . . . ... . . . V.... ..- ,. .0X0.X. . . .;00.0.. ................ 2,0s0

Assuming that 200,000,000 lions of this product were used by refineries"for blendingpurposes and, therefore, would be included in the refinery and output mentioned above
by the Bureau of Mines, we should have 225,000,000 as the amount marketed directly
and should compute total available gasoline in the United States in 1920 about s
follows: ::::X:e. :.;

Refinery0:ou ...............240..............5.9..........9.4,8824,Caslnphead not included rn the above ............................... 225,000,000Gasoline imported ...................:.:.:.,.... ;. . .... 46,060,10400 ;0:
Totali...5.., 153,612,703

The amount derived from all Mexican sources, 10,498,812 barrels or 440,960,104
gallons, is 8.5 per cent of the total above shown.

Import. ~diturb equilibrium.-In a recently published statement by-Mr. MowryBates, petroleum engineer of Tulsa, Okla., the assertion is made that continue heavy
imports of the Mexican quality of oil will cause an abandonment of many Americtn
wells and eventually work to the disadvantage of the consumer of gaoline. After
pointing out that 203,375 wells in the United States are now yielding an average of only
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2.4.b esetwieWpedayad thattheyconnotbeoperated at aprofitwith present
crude pces, ;Mr.Bte continues at follow:.;
"The p le fiite pduction oim :200,000 wells at 2 barrels per'well, based

oh tbe prF ddiot Wheyar. before in 860 000,000 barrel. Assuming the year 19190
to be pr dhotloriot ye"r es ta tnAt 10,000 wells per yesa would go into the
2-barrel clm. Thoture production from 10 000 wells of. 2 barrels capacity per
da; aro~ld beA:5,,0W barrels. It is probale that there will be this number ofwell go ig cla each year In tEhe future. From the 200,000 present wells
and fromfib oOOweli g into the 2-barrel clam during this year could be derived
900 000,000 barrls futur pkoductlon now endangered by the probable abandonment
of tese well due to the present low price of oil.
"OnJ i 1 1920, the balance of aviilable oil supply in the United States, as

estimated by the united Stitei Geologcal Survey, is 5,94,000,000 barrels; 900,000,-
0 is 15.3 per ceit of this total estimaited resrve. Asiti impossible to operate at a

profit many wells-under 2 barrels daily capacity at the present price of petroleum,
there will undoubtedly be a large proportion of these 210,000 wells abandoned within
the next year, unless there is some prospect of relief.
"There were run to the refineries of the United States during 1920, 433,915,029

barrels of crude oil, which produced 'the following products:

Barrels. Per cent.

Gasollne......,,116, 26.81
Kerosene....5......6.,210,58 12.:72Gas und tuel oil... ........ 210,98,I931 4560
Lubriants........ , .,

.

, 2.921,627 5.750
Misoellaus... 7964 1.E80
LS..... I ,.............., 18 742, 9M 4.32

0W.:.Tota.J.............. , ... 433,916,029 100.00

"The products from Oklahoma-Kan grade oftoil, which is typical of the light oils
of the United States, during the month of March, 1921, are the following:

Per cent.
Gasooline........ I :.. 35. 8fKerpene.1..1...........I.::1.:-
Ga*sand tuel oil............ . ......... ... ..... 41.8
Lubricant. ........ : . - .2. 5
Miscellaneous products.3.4............. :.: 3. 4
Loss .................................... 4.4

10(.00
"The products of Mexican oilaioutlned in an unpublished tabulation of the Bureau

of Mines during 1920, were as follows:
Per cen.

Gasoline. 9. 66. . ln.:.\.j..........-.:00.:::... . .. . . .. . .. . . .. . .. . . .. . .

Glas and fueloil....................87. 88
LubriCants.............:;... .28
Miscellous........ :..:..:.:: . 84
IA ... .. .......... . -. .... .. .. ... .. .. .. . ... .. .. . .. .. . 1.34

10(EOO
"The Kansas and Oklahoma krade of petroleum produces 35.8 per cent of gasoline,

as shown by the Bureau of Mines returns in March, 1921. An unpublished statement
of the Buresu of Mines aign9.6 per cent qf the'Mexican oil to gasoline. This makes
a ratio of 3.7 per cent to 1. In other words it takes 3.7 barrel of Mexican oil to make
the same amount of gasoline that one barrel of KansasOklahomha grade oil will make.
"The present producing fieldi i'n Mexico have to date produced approximately

65,000,000 barrefs of oil. Various et atoe plsce the future production of the present
fields at anywhere from 325,000,000 to 500,000,000. There are two probable future
fields known in Mexico which are now being tested. A liberal estimate of their prob-
,able production would be twice the probable total production of the present producing
fields, or 2,000,000,000 barels, maing the total probable production of the present
known and indicated ares in Mexico, 2,500,000,000 barrels.
"The fo ing fact Spresent a very interesng point. It is evident that 80 per cent

of the producing wells in the United States can not be operated at a profit under present
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conditions. It isa faOct that th percentuare elshataepru `4:g hg-gra'd oil
and are also contributing to the gasoline production through tbemV um of casing-head
pm.. Duritn 1920 these wells produced probably 40 per cent of the g line produce
axn the United States. If the United States produced 91 per cent of the total consum
tihn of gasoline, 36 per cent of the aline production, based on 1920 figures, is in

ts: estimated future du o t wells 1. 900 0,0 barrels and a the
gasratioofblizieceDtent In: oesto oil pa compried to Kezicenol 347 per cent to T,
it would tsie 3,300,000,000 barre ol Mexican oil to replace the amount or gaoline lost
through the abandonment of these 4omCesti wells. It mut be-under that when A
well iaabandons it can never be revived and the production is lostIrMtrievably.
"In 1920 the ;Unitwed Stat.im d 106,000,000 barrels of crude oil from Mexicor

This was .78 per cent of Dthe totl Mexican exports. At the present time we are im-
porting 396,000 barrels daily and exporting a little, leaving a net ex f importations
of 376,OOO barrels pe day,oPr at an annual rate of 136,00,000 barrels,. If ini the next
year 60 per cent of the wells&producingtwo barr per day should be abanddned, it
would be necessary, in order to meet our present gaoline requirements to double the
imports of 1920, or import at the rate of 212,000000 barrels per year. Mexico is being
operated at its capacity at present, and it would be a practical impossibility to replace
the Kasoline lost through the abandonment of these domestic wells by the importation
of Mexican oil,
"The effect of the unlimited importation 6f Mexican oil will be to destroy this largo

percent of hijh-grade gasoline producing domestic oi for future use.j I addition
thereto tie total oss of the enormous amount of gasoline produced from the casing-head
gas coming from such wells, which approximates 90 per cent of the total amount of
casinghsad gasoline. It is impossible to operate these small wells at the Price crude
will bring, as thpreflneries can not pay an adequa price for crude unless they receive
a proption& price for fuel oil or an excessively high price for gasoline.
:"With these small wells abandoned and imports continuing we will face.the condi
tion of having an undersupply of gasoline and an overproduction of other refined
products. The entire cost o refining will necessarily be borne by gasoline, and the
price of necessity will be advanced to at least twice that of the present. The main
suffering from the high price of gasoline will be borne by the truck users and the users
of tractors.
" It is-therefore evident that it is destructive to one of the great natural resources of

the United States, demoralizing to one of the great American industries and an enor-
mous burden to the commercial uer of psoline, to permit the free and unlimited im-
portation of foreign oils Such imporiosshould be restricted, preferably through a.
tariff of $1 per barrel.

Mr, Bates's contention that imports of lowde crude do not help the gasoline
supply, but add to the burden itmut bear by piling up stocks of other reined products,
seems to be borne out by the increase of refinery stocks of petroleum products during
the year ending Aprl 1,1921. Although other factors such as the general business
depression were undoubtedly responsible for much of the decrea in consumption and
consequent accumulation of stocks, it is significant that stocks of gasoline only in-
creased 14 per-cent during this period, while the averae of the ras of increase of other
refined products was 72 per cent. Gas oil and fuel oiliead 73.3 per cent.

Producing conditions contrased.--Of the total world production of petroleum the
United States produced from 1857 to 1918, inclusive, 4,608,671,719 bagels, or 61.42
per cent. Mexico produced 3.8 per cent of the total of this period; Ruia, 24.98
per cent; and no other one country produced " much as 3.per cent. For the year
1918 to 1920, inclusive, the percentages were as follows:

1918 119 1920

............. .. . .. .. . . . . . . .. . . . . . 0 .

Uniwdfltates ............. a6 t
Mexico........................,.., 12.40 I&9 3.7
Rusia.................................................... : 7.86 4.7 4.5

And no other country producedas mucha 3 percent.a
While various vaue and more or les conjectural estimates have from time to time

been made concerning possible oil deposits of other countries the only known and
outstanding facts are that the United States the world's mainstay as to petroleum
production and known petroleum reserves, with Mexico as the only serious contender
at present. This being fact and not theory, the question arise, how the Government
could justifiably adopt a policy which might cripple and acrifice the domestic in-
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dustry in order to build up foreign f aelds even though it muiht be done by American1s, id whit the result of sueha oilcy to thii countryight be in future.
: 1m&Vu iosier howI reiabe the production of Mexico may be as regards
durtion. 194r we uistbve a reliable supply elsewhere if impots are to be permitted
through free trde to cause an abandonment of 200,000 American ells at this timo.

The.disnguing feature of Mexican ptoduction i' that it cones with a rush and
completely dlppears a suddenly as it cme, This is due'to salt-water presure and
altwater erracment. Present pool and near-by territory may produce a great
volume of oil fkorthe next four or five year. (estimates by expert var greatly,), but at
the end of that peod Mexico may suddenly sink into comparative unimportance as
an oil-produin conhtry. his period would be suffleient to ruin our independent
domestic oil indistry, and what of the petroleum supply thereafter and before possible
rehabilitation in this counter?.

Interesting facts concerning'the characteristi of Mexican piodiiction were con-
tained in a recent article by Mr. Haiph Arnold, well-known petroleum geologist.
Wbile:development. occurrigince Mr. Arnold wrote the following (January of this
year) indicate that Mexico will'produce more oil and do so over a longer pel than he
estimates, his obsrvitiois are instructive.- liHe says;

"In speaking of the olil elds of Mexico, I mean the important proven areas or powh.
Outside of th there are mapyara not only with strong pssibilities, but with
:trong- probabilities of eventually becoming commercially productive which on
account of inaccefibility or r prospects will probably amount to little-in the near
futu. The oil occurs in a few pools, all of the important ones, with one exception-
occurrin on one long, narrow structure. The oil accumulates from vast areas into
relatively very small productive areas or poolsi It exists in cavernous resetvoix
under such conditi6ns of enormous presire, unrestricted mobility, and easy availa-
bility as to enable its entire withdrawaI from any of the important pools within a fey
months, under the Intnsive development campaign which hasragd and is raging
at the present time in the Mexican fields (95,000 000 barrels or two-thirds of the proba-
ble total were taken from Los Naranjas during tihe past year). Each well draws from-
the entire poolI so that the amount of oil each owner recovers depends entirely on the
number o hohes he has on his property. One owner, by intensie development,
can force all other owners to a similar development, and hence quickly exhaust the
pool. Such is the history of the pools in the last four years. The important point to
remember, in direct contrast to conditions in the oil tie de of the United States, is that
the proven Mexican oil reserve is absolutely at the mercy of its exploiters and may all
be exhausted in a few months or at most in one or two years at the promised rate of
development. Tab o or pa-: ---.

: fr~ableof' paiuo.

United States. Mexico.

Proven producing frem .. Square miles 4,W00 2.5
Production, 1920.brrels 43,0,000 185, 000, (00
Number produclng wells...........,000 '0
Average daily production per well., barrels:: 4.9 2 M
Proven ilreSere.,do 5,000,000, - ,0,00, ,0 300,000,O0,0-4O0, (X, O00

........... . ... . . . d . 5 OM 006 boo !E ;QE .

"That is to say, Mexico with 0.6 per cent of the producing area, occupied by 0.7
per cent the number of wells of the United States, produces 40 per cent as much oil
as the Uni'ted states. The individual production of the wells averages 530 times
:reater in Meico than e United States. The proven oil reserve of the-Vnited

according to the writer's estimate, is now fifteen time that of Mexico."
Cost 01 produclin.-The accompanying, tabulation shows that the: cost of drilling

and completing an av e 2,500-foot well in the mid-continent field ha grown
from $12,727 in 1912 to $32401 in 1920. Deeper wells, which are increasing in
number, cost from $60,000 to $90,000. This is true not, only because of additional
drilling, but became -deep wells cost more per foot for the entire hole than shallower
wells. Advice from Mexico are to the effect that Mexican wells have cost as-high
as $150,000 but that the avenge now is from $50,000 to $60,000, including 8-inch
gathering l no1amry to carrythe heavy flow. Schedules of particular labor and
material codt in the two countries are contained in the appendix. They show that
certain clam of labor cost materially les in -Mexico, whiletherr are about the
same as in this country. Material comes from the United States, hence probably
costa as much or more per well as here. inut these are not the controlling factors in
the cost per barrel of oil. Rate of flow and number of wells necessary to produce a
given amount of oil in a gven period determine cost per barrel.
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Media well so a rule, wcotusude t own s on
to conclusion, * iU no nesepty d puasxp r
dve cle ut op t uc - tedAsdea
fim R * *i- * *.',Rat,of flownumbe owelswayfr£gvntdutn,. cstfoPera.pafter the well comesaare all tremendo a ta oM over domnetic to
duction. Let u illustrae: Meico produced or1 000,000 is of oil ui I$20
frdm 184 to 200 wells, a sed, a av edeyoducItionperlof 2 420
or, accordi to Mr. Aold 2,600 barrels. Also rel t the r e well in the
iUnited stae is letsthanive br Ip. day, Wit avenge cosof, sy, 96,000
pDer 4.e11, Mexico's 200 pto it we would reor t a Initial Investment of
$*12,000,000 in order to produce 1',000.000 birl In the sa of a year or 0.073 cent.
per barrel. In the United Stats, nth a a of 56barrels per well er day It
would requie over 89,000 wells to vieWd 163,000,000 baiTels i -a year. Erighty-nine
thousand well at an averag ct ol$20,d00 each would represent an initial invest-
ment of $t17801000,000 or $10.92 perbel for one. yetr' average production. The
situation is relieved, of course, by the fact that even in this country most oil wells
have a brief period of what is-kown a flush production when the per day ayera is
greater. For instance, the field avenge initial productibn of ne wells in the mind-
continent field variesfrom about 100 to as high as 197 barels per day. But this period
is short lived and is followed by a period of from one to several years of rapidly de-
creasing production, attended by expensive periodical cleaning out, pumping, shoot-
ing anff reshooting, which latter costs are nonexistent in Mexican fields.

The growing coat of drilling an oilwell, 1.913s to 19*0, inclusi.

(Prcn Petroleum Ag,;i Sptember, 1919.1 :

1913 1914 1915 1918 :19 191 1919 1201

Rig: 4 5 5520 7 83 1,084
Lumber for rig f.75 15 152.0. 8'W00Si*I 1-
Contract price for building rig ... 176 175 175 200 210: 2W 300 600
Complete rig irons..406 383.306 482 83 63 700 9

1, 1,oo 08l°4 1,002 i,349j 1,8852 002 2,20 3,000
:.uwi R\= =-- ,.- - .-

DrI'llz1- contract: Contract drilling, 4 5 7 7476
2,5Wfeet ~~~2,025 3 3,60___5,02,0 et .... ..... . . ,.......... ..... .. : 21583753 65 00 0375, 05)O 5,0b0f6250 1,7!75000 72 475

Contract day labo.. ............ b00 80 90 1,0oo 1,200 1,375 1,800 1,650
Other well labor..... ......276. 314 298: 298 396 500 750: 725
Misc*:ellaneols labor ............ 139 158 149 149 1178 26 275 275Miscellaneous labor \XL1 E_=. f;fs.. ...

1,215 1,321,45 1 , 773 2,100 2,825Z 2,O50
Engne: ,-._.__. -

a engine and setting 8156 1 5i 815 685 93501004 1,00 S1,65
(las engine house............ I140 150 145 145 185 200: 300 395
Setting gas engine.....1.....105100lo o~ 100 1151 12A 176 220
:6! 870 880 | 90 1,215 1, Q| 1,97S 2,261

Tanis and tank houses.. 830 875 850 900 1,200 1,500 1,7b0 1,90
Hauhng............l185 210 199 log 237 300 500 P50
Mlscellaneous material........... 850 72b m00 900 1,060 1,200 1,500 1,750
Casing, rods and tubing, includingworking barrels................... 5,028 4 8,82 6, 9258 10,334 13000 12,475

0Total for complete well.............. ,,12,0727 013,309 13,848| 16,6042: 21,448 24,577j 31,500 32,401.,pt __e_ - - -- 16, 2_

Deeper drllng, specially In the many fil now producing below 2500 feet, _inedtte muc Iceasd
prices per foofor the etire hbole, as compared with the shallower welbs.

To enable us to comprehend the importance of this rate-of-flow feature let us'vne
that it were possible for Mexican farmers to &row what at a rate per cre fivehu
times greater than American farmers. While American farmers were raising wheat
at the rate of 20 bushels per acre per annum the Mexican farmers would be producing

9.869604064
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100,00 badhels pea*cr perf m. Unde -thes rebntance there ould be6
queio but that whet was bigproduced 11re cheaply in Mexic than here andlio no queiontha u , potted by a, tariff, the American wheaA grower would
be Put out of busins- But the oil ituation is more serious. If there was a powi-
bilityof th heavyrheat pdution of Mexico falling off in four or five yearn the
American fer could dsvote hi a to raising some other crop during the interim
and return to wheat riin whe there was a demand for same.: But the American
oil producer can not ahut I -his Well and later reopen them. He must continue to
pbap them, else rater eincoachment will ruin them forever, thus causing the un-
restorable ho~ of b natural resource.
Pitt receId as an indioutiOto cst-There is no "pOsted price" for crude oil at

thowell in Mexicos theta i in ths cotintry. The price at which oil i sold at the
ell is usually fled'by contact for particular lota or quantities. It has been reported

in the trade -ourils of late that the heavy Panuco crude of 110 gravity was selling
as lowae 1 cents per barrel at the well and that the lighter soutern crude of 20
gait, which constitutes 61 per cent of the crude imported, had been selling at the
well at from 40 to 5 centsp barrel fr some time. If such prices have so stimu-
lated produtio and dew1o; ent in Mexico it must be that oil can be produced
Wire at such:pded at a profit.
But such a large portioti of Mexican oil is produced, transported refined, andsold

by integratd conc&hr which conduct all operations rm the drllin of the well to
the retail ile of th.i pioduct. that it is difficult to arrive at the actJ cost of laying
down a barrel of Mexican crude m this country. Companies auch as the Standard
of New Jersey, Atlanti% Refin Co., inclair, Texas Co., and several other large
interests shown in the list of Imprters hereinbefore ft forth, owi their wells, pipe
lie, b e tankesS referhies ad even the retail establishments in this country
where the oil is finally sold fr consumption. Less than 10 such groups control the
production ad importation of oil from Mexico.- With such integration the cost of
traniportadtiou of the major fration of the oil itmported is very low, nowhere claimed
to exceed 80 cents per b l at North Atlantic ports for any of the oil and much leo
than that at Gulf por. In this connection see the accomnpying schedu of freigt
and pipe-lin rats from the heart of the mid-continent field to various marines
whermit appears thatther ight rate on a barrel of fuel oil to New York is $2.38
ad the pipe-line rate on crude to that point is 874 cents from Olcahoma and $125
from points in Texas. --
Domhesi pr!ofdudibi cOht-7Th costoi dillig an' verge 2,500-foot well in the mid-

continent field was $32,41 i 1920. Recent rductnsi laborad material have
reduced thi. i¢ per cent to $27,.86. A conmiilation of other midontinnt pro-
duction, cost of 1920, bod UPon a actua ex ination of the boob of 21 oil-
producingcom d iividuals, each of whom Was i competent, well-quipped
operator with a lute number of wells of varying ad localities, has jlust been
completed by the Mid-Continent Oil and Gas Aasociation. The 21 producers whose
records were examined produced 25,80,403 barrels in 1920 from 8,628 wells located
on 1,266 operated leases. The average cost figures per barrel were as follows:
Liftiag erpe ................................................ ..... 52220,:22f2
Overhead expense........................................................2007
General expense, including lease rentals......... .......... .7041
Depreciation of machinery andequipment. .2454

Total, exeltdfin depletion* .......................1...6724
Adding dopletion chaiges and cehrainitems of developmientexpense notcapitalized,

the total cost per barrel exceeded $2.26.
These 21 operators produced an avenage per operator for the year of 1,231,448 bairrls,

or 8.1 barrels per wel per day.
In Pennsylvania and other eastern fieldsewhere the average production is only half

a barrel per well per day, the cost of production exceeds $3 per barrel. This illus-
rates the fact that it is more expensive to produce oil from well. with a low rate of
production. p d mn
While costs of producton have declined xn recent months about 15 per cent, the

price of crude oil has been reduced 71 per cent.
81527-22--vr is

9.869604064
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Eigdhi4tV nsa on ;peXou rno~ 0 ANi., Oka., toda8at$OnaSo bAelvaw a.

eStntion. R~1 ul. Cue ased,~~~;::::latodo 1t a0Er.......... ......... 33:

.
.._. . .
--

...hao .
... ..... .40 .33 .33 . 8

Clev and O hIoh .12..M. .GS'...I. . 'Cincftnstfi- Ohio.............bO 15. . 5
Plttqbitr bi. Pa . .67 1.0 . I060 .00
BlBOw .....Y................. ..... ..... ......... . 6 0 ;fX 0Li4

Albah N ~Y.............................................77 ; ; X
Ne* Yo6rk,'N. Y............ .,;........7p.,.1.........79......

Baltlifore,Md ........ '. 8. 7. .......................Beltlnfgton, W. VA ........... ...................... ................. . ... ..7. . ....1. 70: t. 170 ' l'

Eouton0W;- ..............a.................w.*jlf u:
Cunmirland, M d. ..77 170 '.70 . 70
Hagerstown, Md......... . a , 741.7 6 1, 764
NorfolkVA. . 0 . ' 74 1.74X Phladil~i".Ps . * s 7 . 77J .n
Roehester ................................. 74 4 1 .7l7Syracuse,N'.Y .................................... . 719 1, 71J 1. 71i 71*Y......... 78 '.71 1.715 '.715
Colorado prings,Colo..0.* 60'r.....'so 0
Denver,Colo...04 5. 0. S. '*,0
Pueblo,Co.'........ . ............ . .60 '.00 '.60
New Orleans,La (domestic).......................29.1.

I _---._New Or Leans:1 and gu~lf points (export)........ ... .32 :: -
blemphls Iaun.3, '.29 '2

' Combination rates made over East St. LdiX, Ill., and rate 0.of of tho thro rate shown Is based"
man estimated we! ht of 7.4 pounds per gallon, Balance of the rate from East St. LOUIS to destination

:I based on estimated weight of 6.6 pounds per gallon.
' Through rates on estimated welght of 7.4 pounds per gallon.

ltwellbenetedthatthefreghtonabarrebotffeioll,TulstoNe York,wlllbeabouta2.8. The
plpewllne rate on shipments of crude In 100,o00 Wtnl lots fromrdnthin Oklahoma to points on the Atlantic
coast 1,874 cents per barrel, and from pofits In Tens it Is 5136 per baed.

Importane of th indepn producerThat the independent producer ia the im-
portent factor in domestic oil produciion and should, therefore, be cted a
aFnnililhtion byImYprts- I amply borne out by the findings of the Federal Trade'
Commiadon of June 1920, as follows:

"It is estimated thItthere ar about 1J,000 producers of crude oil in this country.
Producton by individiial producers varies from lea thaii 1 bnrrel a day to about
70,000 barrels per day.
"The comInmion sought to obtain datawhich.would show to what ertent the;

prodction'of crude oil in country was cenAered in thebde of lg* producers
as a part of its inqitiryi into competitive conditioni offthe oil indusry.-y.,
"The following companies reported sa production in exces of 1 000,000 barrels in

1919: Standard &il Co.: (California), Magnol Petroleum Co., Ohio Oil Co., Pririe_
Oil & :Gas Co., Humble Oil & Refining C'o., Cater Oil Co.,South Penn Oil Co.,
Standard Oil Co. of Louisians, Galena- Signa Oil, Co. of Ten., Tide Watr Oil Co,
Gulf Oil Corporation, the Texas Co., Cities Service Co., Texas Pacific Coal. & Oil Co.,
Southern Pacific Co, Aceociated Oil Co., Union Oil Co. of Califoria, Shell' Co. of
California General Petroleumi CorUon Doheniy Co. in Cawlifoa, nta Fe
Railway,~fid-Weet Refining Co., Sinclair-donsolidated Ol C rtion, Ceden Oil
& Gas Co., Roxana Petroleum Co. Producers & Refiers CpratiOn, Barnadall Cort
poration, McMan Oil & Gas Co., 6klihoma Pr6ducing & Refining Corpoiation, Ohio
Cities Gs Co., Sun Co., and Shaffer Oil& Refining Co-

"In some casesthe production figure includes the output of a number of subsidiary
or affiliated -preducing concerns. There uae some otler: companies not reporting
which undoubtwdly produced more than 1,000,000 barrels in 1919, but the list is
fairly complete, and includes all thie pncipal producer. The 62 companies listed
above (including theirsubid of a iiat panie, if any produced in 1919 a
total of 218,668 000 barrels, which was about 68 pe cent of the total marketed pro-
duction of the tUnited States as reported by the Gological Survey for 1919, namely,
377,719,000 barrels. A number of the specified companies above are so closely affll-
iated that it may be said that they revreeent only about 20 distinct interests.
"A greaterdeg of concentration in the production of crude oil i. found in Cali-

fornia, where eight companies (including subsidiary and affiliated companies) that

9.869604064

Table: Freight rates on petroleum products, Tulsa, Okla., to destination shown below, as of Mar. 25, 1921.
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coffltod their operations to California alone produced 72,887,000 barrels out of a
towel Pfdu 0n of1iO1,664,000 barrels.

I"lf only ouctlonIIt of hte Rocky Mountains be considered it is :found
that 24o thec c es listed abve had a p roduction in 19190 o14,80,00
barrels U comWWed*th 276,16,00barrls produced by all the other comjaies.
"The Standerd Oil Cos. alone, taking only those are generally recognized

a's such (excluding Vg., the Tide Watertil Co., In-which aStandard company has a
41 per cent interest), had a tlproduction of 69,529,000 barrels in 1919, or about
18 per cent of the total marked pruction of the Ited States. Excluding the

:Calfornia field theirproduction for. the feda east of C(alifornia amounted to about
16 per.cent of the- totl mket production from those fields."
1It therefore app that operators otber thani strictly Standard companies were

producing in 1919 appxitely 80 per cent of -the crude oil of the Umited States.
Thi relative'position wasprobably maintaieddung 1920, but owing t the depre
sion in the industry, making ity difficult for smaller producers and those
not int ted with powerful 'refining groups to remain in the business, a change is
now takmig place and producing propertie4 are either being abandoned or concen-
trated in the hands of the larger companies. Thus will wholesome competition be
destroyed, to the sometime great regret of the American consumer of petroleum
products.

CONCLUION.0

The foregoing and other fact and statitics wichwi be offed onstitute the
basis for the stitementi and requests set forth in the petition presented herewith.

In conclusion we desireto emphasze certain main consideraotions, to Wit:
:lt ist the beet interest of the country as A whole-including most certainly the
Amnerican cosumer-that the independent domestic producer be encouraged to
maintain the United Btts in its poition of inence in oil prduction.-
That the opposite policy would- be danri tha it: would amount to trading

an actual, live, domestic asst for an outside, indefinite, problematical advantage of
doubtful Qalue and duration. A ding sometimes characterized as trading "a
bird in the hand for a bird in the bush." Evil effects of-such a policy would be first
felt by the iuers of truclk and tractors later by the Army and Navy and the entire
country,- for we are t a greatest use oftroleum roducts.
The soundness of these conclusions beinggrted, and it further appearing that

there is an overproduction generally, true principles of conservation of natural re-
sources demand that there be a curtaihnent of new operations in Mexico as well as
this country. The dom ic industry is already lay shut down and will become,
more so because of very recent price cut.. The Congro should see to it that a suffi-
cient tariff is placed against import to similarly restrain operators in Mexico.
Reopectfully submitted.

MID-CONTINENT OIL'AND GAS ASSoCIATION,
BY HARRY KI.THi, 'Seetaryn.

APPENDIX.

SOMgt ASPECTS OF MEXICAN PRODUCrION AS OF FEBRUAR4Y 19,0 1921.

The following review of the condition in the Mexican fields wasssen out by the
Oil and Ga".Jouriral, February 19, 1921:

"With'Mexico'&pbiduction' cuirve mounting swiftly to 163,000,000 barrels of petro-
leum during 1920, the question confronting Lprbducers in this Republic to-day is
whether or not that Volume of parodution-cn be maintained in 1921. The consensus
of opinion is thtthe drill must inviide and develop new territory in order to mainitain
1920's record;- Fofturately, much promising territory in the south fields, in com-
paratively easy reah- of the coast, or of trunk lines to Tampico, is now beiel drilled,
or is about to be drilled, which, despite the usual percentage of failure shold prove,
sufficiently piodudti e to maintain the 1920 record, although the most optimistic
hardly believe itwill be sUrpasd;.
"The above- refers more especially to the south fields, with its-higher gravity oilS

When considered in cotnparison ith the northern fields (P'anuco-To)ila), where the
heavier gravity ols areproduced."Panico reached it' apex in the late spring of 1920, potential prodionfcoidered.
As the summer pawed into autumn the Falt water levels in that field became higher
and higher, and wells in widely divergent sectors of the field, which contemplates
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COVASidoribleo 4, began to go -oe by out. At that, h vr, Puco'should bo
good for teveral ~year for a fairly healthy ProduC4M althou I seriovoly doubt if it:ever againapproa-hes the 39,000,000 mar n o.Sezar , t rcd.
"Topll's production is in the iature of a pick-up for cmnies with butallations

there-or belting through it from Palluco to Tamptcor and economically it has little
bearing on Mexican petroleum production conid ered in such a sense.

iloTii~OW 0r ]POOLi

"When. P~4rer del Llano was invaded by salt water in Dm~recem, 1918,8the fistestimate of fhe posible life of sotith-fleld psol. Wa rivred at,. It wa estimated,;
conservatively, at the-tme that thi pl of no 16area,evenwt Alaan-to the
north-ihiicudede h l produced 1-415 000,00 barli"of oil. -TTo thi can be added at this
ti:e 600,000 barrls more cur from two snall Petreto: ellpi:,:os1 and 2, and
stripped from Alaizn 's m*aor pieducel', which was pinched do to little mre than
1,000 b l lat in -1919 to. ep baek *ater. -Theref todateWthis l sho a
production of some' 116,600000 barrel. irnating potential production of other
south fields pools from this performance was pure hypothesis, of course

"Now,;consider-Tpetate-Ch mpa, whic l in its area th famous No. 7
Juan (C'siano of the Hauteca Petroleum:Co. At the end of 1919 this prolific olof
greater proven area than was Potrero del Ilano, had produced 116,414,000 barrels,
although theofirt appearance of saltwyterin it-had occurredin :February of-that r
and by fall had seriously affected met of the wells in Tepetate and in the- upper
section of ;Uppr Chinampa, including No. 7 Caeiano referred to, At this "ineture I
will state that in consider these geolboic diiions of pools a line is d nfron est
to west pai through thelower part oflot 162 Chinnp, where a fault line is sup-
posed. to Cilt ofl Tepetate-lUpper Chinmpa fron Lower Chinampa and UpperAmatlan,
which i usuallycallethe Los Naranjo4pl, .
"In 10 the- Tepe tt Upper Chipapodud 9,90,418 bal., which ves

this districta4tlof 126,374,418 barlso the end of that 'ya While the structure
in this particular sector is not ide, -it i of some length anddit must be remembeied
that aeast two-thirds of this total producton to the end of 1920 came from Casiano 7,
with no other wells produing toayny eitentfom the fit't of 9lllto the firat of l1l8, in
the sector in question. :ome oil may continue to be stripped in very sall volume
from this Tepetate-Upper Chinampa, but its mainstayst year:w land Oil's No.
1, lot 162, which vassed into: history as 1920 apPi ed the newr year.-
"At the en'd of the.-past VYeAr Lo Naans (i. e., Lower Chim pa and Upper

Amatlan) had produced 104,229,336 brels, of which volume89,789,-33 barls wa
the,1920 reckoning.- This pool w the foudiation stone upoi which thepdtion
curve for 1920 a based. it deeper wells aregoing. to sat-water nowj although in
January of The present year it formedtie bulk of the January hiprnepte, producing
some 10,000,000 barrels, and it will do this 'same in February. The water-level is
steadily rising, however, and whether it will last to the 1st of April (tt is, its shal-
lowest wells, say, not oversix) is a much disputed question -inth trained observers
in each camp. Some of the-major pesinists predict that eventhe shallow wells will
be invaded in the near futur,-

"Southbof thelupam River, in the AlaIo pool, which drilling already definied
s being productive structure of Very limted area, some 33,230, brels were pro-

duced to the end of 1920,wiwththree wll there wow od for an ag te of some
16,000 barrels daily,: which indicate a gradual pinchWin down of these producers.
Apropos of the Alamo pool, th oon is beg expre by some well-informed
operators that the future pool in Mexican south fields territory *ill b more like
Alamo, of liited area antd, possessin m bilitie than did
Tepetate-Upper Chinampa -arnos, Potrero del Llano, or the Cerro Azul,
Hausieca's mainsty at this time from which less than h0000,000barely have been
produced to date. -.The drill ani exploration will prove tis theory ight or wrong.
lt appears, however, to be quite reasonable

toAn sum, the south fields considered, it does not look as if the hypotetielg
ot' major pools in at ditict, which wa advanced when Potroro del laio was
invaded by salt water, is unreasona&e based upon the performance of Tepetate-
Upper Chinampa and the way the' Looskaunjos (Lower Chinampa-Upper Amatlaii)
has performed and is-performing at this time, More oil will be produced tha at
Potrero, bbut the productive are was larger, and this in paclarly true of the Lower
Chinazpa-Upper Amatlan, which.shouild produce, say,-440,000,000 barrels before
finis ia written acros its productionI p=ge"At the end of 1920, Pmasuco had produced some 102,100,000 baes, of which 1920's
reckoning was 39,131,813 bare, a increase in its previous high record of over 100
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per ceat for they, Thee is p question that-the apex of auction was ped In
Panu1o in 1920, aad that its ctUrve Ii on the dtcent now, Pnuco, however, with the
pon1bllity oftex to the west and he s, d with someof its sectors still
uitoucchiid by.wtr, jilrl prbbly.beood for' other 60,0,000 barrels if its wells
carefully baidled, ItIs noticeble that thi heaier oil ad the lower prus
in thxis pool i~ewhe~ompVWd with sin the outh field 'heads up' much more
readily when a gte dosed, and badly a well that has tone to water in that field
but what in a few days it can be ipped of some fre-oil production which when
considered in the aggregate, play no I part in building up the field's production
in&a yeart's time.
W:LLS OF RORD:

"With 1920 now a memory, the flrwinag table of completed wells of record is
introduced. This table includes completions to February 12, and relegates to the
salt-water column those wells which went to water in January and the first 10 days
of the present month. Wells under 50 barrels not included:

Total Produc- Dry, at PotentilFields. Ing W ~~~~~~~~~~roduc-We.ld. w:ILf. abandnd. tion.80uth:flel(inhcludesFurbero).286 47 2:9 88...3,662
Pantico.W..... .................... 213 84 29 364,-70
Top7 14568 6,000
Ml}ss. -X;463 AM420
Abano (pproXlm ).74 W1 8 8,000
Tawaulipas.......................................... 2121.
San Lils.........10. . . .....10..... .. . . . 0 : t

............................................. . . 222 () 30 202 ; )3006

Tot.a..................... .. 941 184 757 1,261,362
R~~~~~~~~~~ ~ ~~~~~~~

Y,
.

U th
' :7 0R d ::00f :: :: e;

:"It might be replard thai whilethe'.potential daily production column in the
2above table iasced down- more on a level with actual daily production than is usua
in present a potetial poduWtio column which includes the potential daily
-proationat, bg ger well, t the sme time it must be remembered that by the
time i print lt terinvasions may. e the complexion of that column
consderably, but it is hoped that this contingey will be offet by new pay comple-
tios, of which there ar several readytodrll in. This should keep the potential
production colun about even for a lttle while, at least."

UP-TO-DATB WFORMATION RFUTEBS PROPAGANDACONCERNING EFFECT OF SALT WATER
IN XEXICAN OIL wELLs.

Rrecentne article apang in New Yokand Washington were evidently
dined to give th xmpeon tMexcos production was on the decline and would:oo cease because of the encr hment of alt watr. Such articles create an erroneous
impresion. Mexican prion will contiue t b great for several years according
to well iniforied-conservative opiWio. The Oil and Gas Jounal maintains a com-
petent'crreepondenut in Mexico who reports developments weekl To give a correct:
idea o the up-todate condition there, we quote a fewrrecent dipatches appering
in that periodcal: T MEXICO, M 0
0'7000'SLA08r006'< < ; ;; T"iir ot M XICO, JX V lo.
Three ompletko, two of them ratig as good wells, and the third a failure, sum

the relulli :o field operations in Mexican pools during the-past week.- Mexican
Piage Oil Co.'s No. 4Zacamixtle, lot 224 Afutlan, is completed at 2,226 feet, rated
at 25,000 barre-;
Ifat the ed of April foundthe product situation much improved when

the situation at the ed 1of March is considered. In April total of 24 welis were
completed, f which 11 rank as producers with 13 failu The newiproduction
secured during the month was 233 400-barrels with 222,000 barrels of thi in the
South fields and the remainder in ianucoZ. Te net result has been to shove the
potential prodictio r for the south fields up around the 600,000-barrel a day
mark (with sopie addiol completion in early LMy), phich is ample oil to spare.
Panuco hold ond, say 125 0Z0 barrls the day, which is sufficient for operators
there. And thbs month whl find a sharp diminution f vewel movements of petroleum,
as the shipping strike is being felt more or les among tanker fleets operating on this
caost,

9.869604064
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Nine wellb were copleted in Mexican dupoolhespadurteirtnhePut
in an increasein daily potential prodction of 1400) b l in the th'
while PAuCO sr"ed one small we 1 1,500 barrel. The lt stter
closure report I was (U1. Mfet. de Pet. Inve on' No. 3 lo W Amatlan; which
Came in Apnl 18, at 2,270 feet,ratod10e000b , ici prdtionwas being

-ni-i by fausteca Petroleum Co. when the lt-water invasion resulting in the clsr
of the well occurred.
The foremoit completion of the'week wuRlaHuti Petroleum Co.'s No. 1 Tierra

Bliansa, which is l(cated north of the Tuspam Rivert, and northwest-to speak gen-
orally-_from Peon-Mex Fuel Co.'s Alamo pOwl, This well is ated at 75,00 barrels.

TAKE'O, MXwo,*e. *0.
Nine wells were completed in Mexican pools during the pest week, resulting in

new potential production agreating 31,800 barrel.,
-TA o, MaxEICO, MO f.

shipmentsof petro rom Mexican portsofnprimary cleance during the month
of April totaled J. 624,339 barrels an in over the April; 1920, movement- of
5,369,0O() barrels auii an increase over the movement of the month preding
of 18,063 barl, TvheApril movement powrtsw as follows: From
8,900,766. barre; from Port Lobos, 5,09,?9 barrels while Tuxam dispatched
1,626,61i barrels,
The May movement of oetroleumfo xio will prbly beVcr d,-yt *

million baels Or more, condition beingbrgtabut rtly bthe maine
strike, which -howeer, h not aly affted tankers running to Mexico. Full
storage in (luff coast ports is also a factr that expo in Mexico will take into con-
sideration A -derease In May shipments, however, will in no way reflect upon
available potential prduction, .i recet completions,e bash already been pointed
out in tbis corredenc has once more brought production reserves, total *olume
considered, to a e n This lost Is patclarly true of the South fields
district.
Mexico tody: is the second larget oil producer, 'tIowlng UPo the Un~ite~d Sttes*.

Varous alarming sttement havw-bee miide recently witi 7rd-to thse ljfe of the
Mexican oil fields, and lRalph Arod-'s tient that theend tw -yer would wit-
n the exhaustion of th~e ptod fields w enpaticuilr p e. -If such a
statement were een approitely rt not ld the h of the Mexica
ale (o. -be ridiculously ove**autd at tempresent time,biut t of the
wl odin jeopardy. An indsrA t othef a would arietif such a wtatemnent were even patially coret, but fortuatly thir is no resoto
believee that Mexic~o will -not continue to preduce vst quatite of-oil for very many
yasio come.- Tat a field, after beig drained of oil,e om tr-locd If onaly
what haseen taking place over past dy and-s bjr nomsndevelopmeXI.In Mexin the oilr exten over th d -of sqwemiles, theoil having
collected in pools. Each pool Is cut -of fromnigh"boing pool.. To obtain an idea
of the principal Mexican oil belttake a map of te ountry and bhafy bew
Tame co andV'er Cruz will be founPdthetporto a Ii not marked then
fan trail purp, it i almost y midway btwente two rme
s, Itia intse form of anar tat the oi r extnds In nod.Alo the

taepic eth lteilco wilkn to exitin toro UancditiVbeUieredtvat the
belt otains more and better oil, -the fate outh you trsavel. Th oil dos not lie
und ound a ifiThute tin a o too, situatd o the
to pofi aranous aticline.. At thprssnt ime thr areeerlothe prtydevelope
eds already known, apart fr the po~ttialities of huge a as yetuntouhebd,

which ay e epted to yied e prodtio
Th Mexic prdutio may ratlIra or t m b unti p ly

developed distit know to otain oilcMa be brought Into full e ot tion, and
othe potantilie pod, d ti ca y bedo e by dll. Th Xdeopten
will take time, yet it s ptobabl tt, during th period, ei will still ba poweful
cotributor I rthe world's production.

;Wel completiolaftr owltn ompetion, neatyall-of tem beit4 guhelrs of apital
side, oave marked operations Inh elane pools driesg the pas 10 with speial
roferdoe to the sothfieldstie ti theem ddle Anaatha e rtmal sdeop
lower Amatlan-the latter lg y c s wih aaxtleoW lent 12
wells wit a combined producton o, sy, 3,600 brrels dily have b
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in Panuco: contributed their pay completions with a production of, sy, 8,660

Two dryw hole Lun the south fields; and two mat-water wells in Paniuco ~complete
the completFin 11. a tota of 19 wells.
When it is consdrd that May saw 32 well, cmomleted - already rptewth a

combined production of 311,200 barrels, the potency of the first 10 days of Juno Is
pauily recognized..

Price of cuing nd tubing, TJuy s0, 19116, to June 1,1T
[F0uini~ed by 011 WdR Supply Co., Tulas, Okla.j

Size of W01~ Per Ju Io191. 1916.an £91 14, Nov. 6, June 25,
(l~~tL).(pounds).Ian.4,Jue , eb 1917.' 1918.

..s..... 2 3,716 80.0675 .tIf 4 W 1 $.1 S2
........2 3.716 .05 I I I .191 2 24

Casn . . 1 2D0.?PI .516 1ag.041n'.3Do10..6::24S.?P.606SM.,J 1.24 .156 1.861
Do..26SD.BD.X. .72l4 1.1 1 L41 1.74 1.79
Do.a2D.B.XI.......a LUG 219 1.26
Do......10 456D:D.BX........ 2.02 3.17 3.26
Do........ 124 5OD.S.X. 1.96 3.65 3.74
Do...... 14 7OILB.D.X., 2.744....374.59.86 &.78

Tubing ...I 4... .1111 .14 1.8 24 .274 .284
*Do.;... 2 4.50 .1217 .161 .20 .25 .31 .32

St"Bile w Jan. 1, June 1, Feb.20, A1%6 June, 1,
(1r~i~.(panls). 1919. 1919. 1926 1921.

Gas.~~~~~~~~23.718 80. P14 019 8.24 hw
Oi........2 3.716 .22 .722 .3 .2
Casng208a P6 .128 1.21 1.21 1.26 1. 16

Do.~~~~~~~6248.?.~ 1 L52 L.43 1.43 L.40 1L38
Do. . . ~~~~~~~26D).B. X.' 170 1.81 LO1 LOS 1.53

Do.. .-........ 32 D.iD.X. 2.15 204 2104 2.12 1.914Do.... ....... 04.5 1). B. X. 3.12 2.96 2.96 3.07 2.H7
Do ~~~~~~~p.i0 l. D. X. AIR1 3.41 3.41 & 541 3.31
Doi... 1 ~~70D. B.X. 3.57 3.32 5.34 3.50' 619

lubi 2 4 .27ji .24 .261 *4 .25
Do.. ~~~~~~24.50 j.34 .29 .29 304 284

The~yaseariwe focarlwoad lots tram inu1 to destination or diverted in transit.Yfr.on above 704 to 75 cents per 100 pounds In les than eamaoud lots.

OIL 33flINSft13 IN TilE UNITED) BTATES, JANUARY 1,1t1
(Omapi4d by H. F. Maso, petrolum economist,VUnited State Bureau at Mines.j

The following census of the Petroleum rfneries in the United States has been
compiled 'bythe Bureau o6f Mines from the most accurate information obtainable
Oreat care hass been exercised to: give to. the petroleum industry a complete list of
the reflnlngplants with their daily cpity of crde oil in barrels, also the number
of plns building*, ahutdoWnaindop~rting.Th port stats~that there are 11 cdknplete refineries in the country, -corn
Cd wfith 373: in 1920. In additIon, 44 refineries -are in proceed df construction.

present daily caaity1 of all refineries if 11888,800 barrls of oil as against a -daily
CAp~actyIof 1,630,6581brrelsin192. Texaswithi70refineries, bathelarget number
of Plante now in opeation. Oklahoma has 68; Penvnsylvania, 61; and Caifornia has

"ei9re. h aily capacity of teTexas reflnqries now operating
r scs arefilis. Thd pcy te
I b"Yeb; that of Californiai refineries is 312,700 barrels; of the 0Oklahomarfnrs,248,050 bunrlet-while New Jersey, with only 7 refinerIes operatig has
adaly cpaciy o 216,600 barrels.

Theolloingtable is a Comparison of the previous years:

Ihe. pOwed. astylg.PIe"e. uy

1914' ..1............3.1....

................1..... 44 41 1,6596

I*fIredtheBss of the Cftenu.

9.869604064

Table: Prices of casing and tubing, July 30, 1915, to June 1, 1921.


Table: [No Caption]
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Recsapiulutnbp States.

state. u.dw.Ig u~-Se

CAl~fornia.......*..... 2 9 O lio., . ..,, .... . 1 1 11
(1............ ..... ..... 3 O.I ...... , 8 23 6

............. 12 P....t.a.la. .4 51
IndIa na..... 2.4......1111 2

Kentucky.'. 3 *~~~it 73 Te...ne..ee..1
Louisiana....... 6 3 16 Texas..... 19 12 70
Ma ...y.....d...4 Utah....1 .. 1

M inn~~~...esota...I West Virgni g...nia........
Mis.........ri..... 2 3 Wyoming............ 3 10

Nebraska ............. 2....
NewJersey....I.... 1I a Total........ 6
Now Mexico,........ I.........

WULI (AT)

(U-nited State.09OswolumABrvay.J
The following rOl data for the State.ps fClfri r ae on information
suppledtotheUitedState Geblgita Sure -by. pipe-lie companies. h
dataam nlya pointe because a few pie line compaemido not raalntaini list
ofwllsiththei lies a connect.ad te d~afor these companies have

been estimated onthe beaii of production per walprdy Howflver,-it has been
necesary to estimateIn than l0 per cent of the toa ubrOf wells.

Producing oil uell. in tMe Unitd Stats, Oct. 81, 1920.
[Prepared wnder th. supervision of 0. B. Richardson.J

Apprtoxi- Apprax-_ Approxl- 4pproxl-
mat Mat makte mate

state. state.%~b c'
duriwell ~~~~~~~~~~~ducwell Per
day.day.

Calfornia........... 9,4t0 3. pOklahoma ..........7. 0 Bares
Colorado.. *........ 70. 4.1 ennsylvania.......7...)700' .3
lIm eos......... ... 16,800 7.7
Indiana............ 2,400 1.1 Texas.
Kanw....m..... 15,700 6.7 Cenatral and northern... 0,400 2.9
~~.ntuc~~~~.... 7,00 1, CoWq....;......1,700 09.7-
Louisiana: ~~~~~ ~~~~~~Total..........11,100 27.0

Nrhr..........2,500 31,4' Westiginia19,500 Li
Coastal.140.........34.0 Wyom.nand.......10Montana. 1,000OD 55,9

Total...........2,700 31.8 Total...........258,600 4.9
New York............4,060 ..2

* N~thfl~t~q~.... 21,100 .3

Total.........30,600 .5

'Average of wells reported by the SOanlard OI Co andthe, Thdieadent Producers' gny

Production of petroleum in, the Unitd States 191.9.
(.S. Geolog0ca Survey.J

Appaachian (Pennsylvania BnsBies
gae...........29,232i,000 alfni..........101,66,00

Lima-Indiana........3,444,000' Rocky Molenuw ... 13,684,000
Illinfoiis...........12,430,000
Mid continent........196,891,0061 TOted.8......77, 719,0O0
GUlf.. ........20508,000

9.869604064

Table: Recapitulation by States.


Table: Producing oil wells in the United States, Oct. 31, 1920.


Table: Production of petroleum in the United States, 1919.
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PETROLEUM PRODUCTION 0r THE UNITED 8TATXS, 1912-1920.1

The acc-Omxnyinq table showse the production of p't"Aeun n h Uaie State
pil,~ ~ ~ ~ inl~ie th ttl uad h pric per' barrel,' As com-

pied by the- annual reports of the United States Geologcal Survey:'

Price ~~~~~~~~~~Price
Year. Bazeul. Vokw Year. ares Value, -per.

1912..... 922,93504 $164, 21'3, 247 80.737 1917. ....... 315 31,01 U2,635213, $I.559
1913. 248,446,230 ~237,121,3888 .94 11. 5597716 703,94,981 1.7~1914..... 265,762,36 214,125,215 8061m 1 377,179, (,I 775,000,000 2.018

:1915... 21,04,104 179,462,8S0 .638 1920. 443,42,000 1,380,000,000 3. 087
1918.~~3~D3070~7, 1 330,809,3a8 1,100

PetrleumrejfningCenw Breau'. $##mmarN for Me industry, 191.9 and 1914, Mhowing
grOwt Of the dutj

ProductS.
i4QA~antlt~Value. flt~t~~ Value.

*1,8238,UO .$396,6,0
Nmphthiiasan4lgter prodUets..... iO4190, 000 7,914,800' 1,4601,09380 121,194,300

(lasoalne .. ,:3:3040,~ 077 am.50 )9,42008,140,200Naphtb.Z 392 257 '9.
BendM .. 00~~~~~~~~~~~r,4J0~Om: W:7,0 28,6 ,000 779;i&

Other ...........48 000 1104,200. .....illiiiat4lg ilOS........... 2*,30,80,0 23,17,6500 1,985,275,000. 98,806,50
Fuel OiW~

1t5t~es ........W OO, 38, 5,100 457,492000 15,999306
as ....... 00050,(E .78,383,800 758,558,000 2 01flesiul$'l~l 2R8,93400 0,11102514,00 82320
RedOrD46ltr~~~~~~l.210,610,000 44,~~~~~ `,1o0 1 W; OCyiderW w.430,00 59"A50 1' 4 0 1,2,0

.......... 2, 000 206,i161 0 4515021,397,00
~~~4I~~p1IS~~t~~e........... , 1800 1,05'-4818,000
Greases. ~ ~ ~~~...1,89,70..,0~64,5OMPetol14 n-erI~~~eo.1,330,000q 3:,70,00 83,07,00 124,0
Lub rica"tin rinss 120,59900 6,4304,080,D000 1,25,26000
Paralfinwax~~~~~~.. 200,81000 3do0 21,70Axlegrea~~~es.. 5,318,~000 21
Candles... 2~~~~~~~~ ~~~~~~,99,5700-,0,0Asphalt'other than .....liquid.. 9711,03250,0485,57000 4,087,2000Coke .. '7~~~~~~~~~93,180,-000 13,98300'17700 31,0Reclalmed~acdad(or rru. .'1364,347,000 67.0 8,9,0 9,0Acidoil.. 45,600,000 992,900 . ~~~~~~~~~~~~~~.8,......000Otherspecialproduct... 6,813 8~~~~00,Aliotherp~~rucla .jely ...1....,10600, 5,280,70

1919'241940

rels,42gallons). rela 2,42 ~gillns.
Crudepetroleu........357,8800 386826,00 1,22,70$47200

Pennsylvania grade..298... 3850 21,18, 0 2,97,000 50,820,000

CA O4~Usnt.teid......... ,171,704,00 49,12,200 92,482%5,000 121 1887,500
UID t...... .;.......... 816,399000. 328,98,00 213787,2000 8.080,9g0

11california .&Wd'.71,529.70..108,380.00141,901,70030,157,IiiW,000 414
Acidofl ....................... 1260,8 ,000 2 1,8800341000..2,088,7W000
FAReign11(mexcan, et.).380.........04....0. 486,824000 ...235.....0 5,708,300,

Crdstlae. ae n re''357485, OW0 98,7257,000 1 9,455, 100 VA4,395,5000
ritn~es aisolrane2uoae.895,200N 18526,W000.(')97OO60 ,4,OCaLnA-hdgsnas. (1)77,0 1,264,400.(2,4,0i)60

'Figures t availa ... ... T..ons Om 3(2,00pouds.7'6,712 2,0 00cubi8feet

9.869604064

Table: [No Caption]


Table: Petroleum refining--Census Bureau's summary for the industry, 1919 and 1914, showing growth of the industry.
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REFINERY SiTATSTCS FOR APRIh, 1Io1.

An analysis of the Bureau oMneepfshsthatondiyaegeterfers
in the United States produced 20 Cecetmr gsln inAprl 1921, thaniin April,
1920, and 33 per' cent more than in Apil, 1919,.
The daily average~production of kerosene shows a decrease of 16 per cent under

April, 1920, and a decrease of 14.8 per cent under April, 1919.
TelI oil shows an increased daily aveaeotput of -28 per cent: over April, 1920,

and an increase of 38 per cent over April, 1919.
The following table shows the daily average quantities produced:

April, jo pI,12. April, 1919.

Crudenub..........................barrels.. 1,253,140 1,095,068 05,840
Oilpuchasedand rerun....................do..... ..78,773 --4,412 139,915

oaolne........................gallons.. 14,207,173 11,888,245 10,860,251
Kerosene...................... .....do.... 5,206,219 6,148,957 8, I16,124
Gasandfuel.....dq.'.. 27,114,80D7 21,436291 19,826,947
Lube......................do.... 2,548,8566 2,82269 2,366137
Was....Pounds..I1,306,73 1445,1 1401,756
Mlscellaneosglos.3,200,576 4,3.50,498 3,218,517

Stocks of Rubline on[hand at refinee on April 30, 1921, were 16 per cent greaterthnonsApn 30 90 n 8~ et greater than nApi 30, 1919.Kherosene stock on April,and: 191iee2eetgetrtaon April 3019,and66 er centgreate tAno April0 gratrlhatFueloil stocks on prih0 91 we e79per centgetrhaon April 30, 1020,
and 31 per centt greater tha o Ari 30,1919

In OlahiLWtiomand KAnsas..ve ntaon April 30,1921,gsln0tcswre77,1 aln,
were194,494,516realosacmprdwt 1009 6 01os
In PnslanXia,Ne0reatr1h, aH etVrii (ecu ingnew
BBC ity 4h lph')gaolie toc Apit0 12,wr3,0,74glos
cmpare wih4,1291gllnsnApril 3, 1920.. Keros0eneso stockswr

29r,918,86281gallonsas cowreiiht894,9 gallons.49 Gas and fuel oilstoks ker
40r 182,'44 galos nscmaredm wit 1622,76 gallosLuetckwre4,728
gallons asycomare ith 28,32,68 gallns.hi ax rsts wee2,0,41pud
Gao ine stckPindITexas and6Loieian on66, April 30, 1921, were 3j177,998,009galonascomparied'.with 16,6 I7gain on Apri.30, 1920. Kerosene stcswere

219,01687,7 alosascmar wt 161,762,50gallons Gas and fuel oil flock
wer1827$26.35 galloSaso comardwth13,7672,680s gllons. mwi4256,2

wit x s~~~~~~~total stck t n o prl

iiudeoared. .barrel..C 21,064,630 5,14,9 1po184,844POngsnzvase to be ern o..: 1317675,s a 9
compareWith-23i3610077,2290 83,8264 53,1617

Gas andfuel:.do....51"alos '; n1,308,484,84 osen6e7 stocks were4
Wax1707 alospoupdswih15.6256.alosGa626,8 a3,nd9124el ,381,315k

Oppoent2s42 of5a taif onmilaredcircltin the propagallndatas. aif ol n
ceeThe practiceofgaaoinety othckforumercutheypsaWolnthefactthonatimpollofs
crudoilfroMex~co re ow cmingIn t th rat oftenlt sthir teendmilonbarrl

Thje!factoarethatrthhev.Iprttono.Mxca.rue.wt.Islo.asln
conenand hihue-ilcontent.............. have......so..:detoyed. the equilibrium in7 the refining9

9.869604064

Table: [No Caption]


Table: [No Caption]
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industry that fuel-oil stocks increased 79 per cent in the year ending April 30 1921,
while gasoline stocks only increased 16 per cnt. Bece dometic refinerse
unable to di of fuel oil, kerosene, etc., they are not running to full capacity
today but ar SO to b0 pr cent shut down. Shoud a tariff be imposed which would

tilate the demand for fuel oil of domestic origin the refining industry of the
United States could run-at nearly full capaciti on domestic crude. If this occurred
the golie upply would be thereby automatically increased far beyond the POs-
biltlsof obtaining gasoline from Mexican crude. The conclusion naturally to be
drawn is that if you can get a lot more gasoline from domestic crude by having our
domestic refineries rn at capacity, it is much better to do so and les likly to increase
the price of oline than to have domestic refineries shut don and depend on the
low-grade oiffrom Mexico for our gasoline supply.
To illustrate: 'Barrel per day.

The total refining capacity of the United States is............ ...... 1,888,800
The crude oil refined durng April was...................... 1,263,140

Pefining capacity not ................. 63,60
if thincould butiaed ithigh-gme mecanol,t would poduce 35 per cent

or 222,481 batrel gaoline per day or 3,447,13370 gallonsper year,
The total amount of galine deied from Mexica ourc in 1920:s 440,950,104
galltnrSo Itmust be apparent to anyone that *ith odrrefln:rles running at full
capaity,we would incrae lie present produc of gsolin from domestic crdo
by apntxiintely eight times As much - we wr ble to obtain from Mexican oiurces

:durig: thl't year. In-otherword, we hav to-day in th United Stte an unud
aoline refini cpacity, if domAetic il u ued, eight tin as great as the total

available sIploy- ln from Meica crude impord. Should we shut out
Mexican -e altogeter, the American consumer of oline would benefit by having
the supply:inreasd many times over what be could obtain from Mexican sources.
This coudito ough to tetad to keep the price of gasoline to the consumer down instead
of raisng t.
Sould thie general demand for produce not be sufficient to necesstate refineries

: runningat cacity, any increase of the amount of domestic crude refined accom-
paned bad ase I the amount of foreign crude refined will how a proportioate
result F norins ,ein 190 we refined 8,000,000 barrel of Me'ican oil (including

which yielded 10,000,000 bres of gasoime, Had this 63,000,000 barrels:: n tKansas crude: the gasine recovery would have been 20,000,000
brrl or, twic as much.: Likewis in 1921 we may refine 75,000 000 barrels of
;: Mexican dudde and recover 12,000,000 arrels of gasoline or we can use Aomestic crde
instead and get 24,000,000 barrels of gasoline.
Lesening the us of Meican crude by means of a tariff *tri mean the substitution

therefor of domestic crude of high gasoline content and a consequent increase in-
supply of gasoline from equal amount of crude refined.

COSTS IN MEXICO.

TAYPICO, TAMAULIPAS, MWXICo,
June 21, 19*1.

Mr. W. F. POTruza,
VieePresident and Managing Editor Oil and Ga Journal,

Tuls, 0kla.
DEAR MR. POrm:R Your letter of June 11 re certain data on the cost0f productio'

of oil in Mexico received..
Dillersandard, receive $400 permonth.
Drillers,rotaryreceive $300]per month.
Board and roomis always furnished them free.
In addition to the above it is customary to alow drillers a bonu of about 75 cen1

per. loot if they finish a well within 100 days Lad 35 cents per foot if they finish ove.
100 daysw. 0f
Mexicn labor around the rig receive $4 to $5 per day.
The cost of a rig in the south fields, i. e., lumber and rig fiuns,4I $8,500. At Piauco

arwond e-fourthInch manila cable costs 5O cents a pound here. Wire drlling-
cable cost 45 cents a foot.
Teaming costs $22 a day for 6-mule team.

9.869604064
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Casing cts As follows:

1;.- i n c. . $7.00ls-i****, *.,,,................ .......,. , . ..,......... . ......... 6 0 t,0:
1 2.1-1012 .......... .. . .. .. . .. .. . .. . .. . . ................I- -6:.00

1 2 1 - i n ch....0.......................;.00
;8*B-inch......00............,..:

In view of the high cost of labor and material and the fact thM bonwse must be'
paid drillers in order to get holes down, many of even the large companies have
turned to coAtracto-
Contrators' costs an"as follows:

:Tum-lkey job, Panuco, $20 per foot.
Turn-key job, south country, $40 to $46 per foot.
The usual way, though, i' to simply make a contract with the contractor at a round

fiturethe contractor fu ing everything. Under these conditions prices run as

PanucoLTopila districts, $46,000 to $60,000.
Same in the south fields, $96,000 to $116 000
Thp difference in costboetn Paico- felds sad the so6tb fields is imply

one of transort and 4Aista& ,Pa'uco-Topilna Wr reh4e4 by tie uco Valley
Rasilro*d an bythlNntcp Rivei o it iS quite esy to handle tetll there, nd
water 4d fuel offer p actically no pr~blers. In the south fields, hower, not on1ly
Very often 1p1st rasbe c tted to act loction, but dibtOc from Taqpico,
from were the supplies tce raes anywbee from 75 to 100 mils an very
oftep fuel and water a problem to At1econ he must ;sove.

I trust this letter will be sufficient for your uses.
Very truly, yours, L RDNM

GzoR('1F BiRDoN9,,._f
Manager Oil and Gas Jouim4.

(By direction of the actin' chairman, letter and statement of
S. M. Williams are here printed in full, a follows:)
The PRESIDENT, WASENOTON, D. 0., Judv W, I9n,.
The PRNSWZNT- -

Th Whit H , Woaehigwn D. C,
DEARDsi7Mn. PRESIDENT: Upon behalf of many millions of sumers we want to

express to- you sin apprecation of your plendid coursead leadership in oppos-
ing what wroid h.ve been-a treiendous imposition through the adoption of the pro-
posed tax on crude and fuel oil.
The interest, of the Fedtal Highway Council his matter is olely that of the

genetl public as expresed in the attached copy of letter which was addressed to
Members of Congress on July 15. In this letter we- did not refer to the interest of
eleven million users of motor vehicles, one half million traitors and two ad onehl
million stationary engines by reason of the influence in price increase from such a
tariff,'
The writer's attention has been called to a letter published in the newspapers on

July 17 addressed :to you from the' interests advocating the tariff.
For our own study and consideration we submitted copy of the letter to and requested

reply from a representative of an independent producer and importer of Mexican oil.
For your information we incloe copies of our letter and oneinalof their reply. I am
sure you will be interested in the statement accompanying their letter.

Respectfully, yours, FE H W COUNCIL,
;::TV0:0U :: :: D ZDRAL HIGHWtAY, OUNCZ :

S:. M. WILLIAMB, Chairman.

MEnXORANDUM SUBMITTED TO S. if. WILLIAS, (NAIRMAN FEDERAL HIGH1WAY:
COUNCIL, IN REPLY TO TaR LurruR or W. N. PAns, P1RESIDENT Or THE Mzr0-
CONTINENT OIL & CAS AssoCianow, OF JULY 14, 1921, ADDRESSED TO THE PRES
IDENT OF THX UNITED STATEZ.

1Ls~arding the letter addressed to the President by W, N. Davis, president of the
Mid-Continent Oil & Gas Asociation, concemin the proed duty on petroleum.
This communication calls for a dispsiofiate analysis ofthe premises and conclusions
submitted by Mr. Davis.

9.869604064
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The firt sentence from above-mentioned letter contains the following statement:
"Our recent interview with refeece to an import duty on petroleum and oir

letter on the am subject to Chairman Fordue of the Wiya and M ns (Comm tto
convince me that your attitude in the matter is basd upon a misconception of the

it is fittingWto say, with entire rwpect to Mr,. Navisthat thbe Preidents letter to
Chairman Fordneywas not 'based upon a misconception of the facts" It shows,
rather, thst this attitude w based ona6 cleacoI c'pthntofesting facts and a clear.
sightd survey of the N'ataone future needs. It show that his atfititde was Macd
not upon traient but uon eiemanent considerstions. It shows that his attitude
wau bad not upon the partial interest of a local ela but upon the general welfare,
alike of the prosent and of future generations
Permanent and farsighted policies are never founded pon temporary and changing

conditions, Such policies are based upon fundamental facts and upon conditions
that endure.

In his closingpaagIh Mr. Davim mas:-
:"The ind6penMent Ml producers of the United States do not ask for this import
duty as4a per`enent featreof the tariff of this country, but the, do ask that in the
hour of theit dis'kt.," etc.

Mfr. fti asb that "ding;W' the psent hour of distre&t the farsightdendAd triad-
tional poli ofthiGovement respectig petroleum should be changed, nd that
a new, unted, and tepory policy b Tubstitutedin it stea. The distress of
the mid-continent oilDrodurs s distrei comm-on t*all producers oft i at this
moment, and only follows hle natural economic readluitment suffered b- all raw
materials after the air. The Import duty which Mr. Dvis urges would iiot relieve
the disress of- the h-our-, but- it would entail permanent consequences of the most
serious and -far-reachin charcter.; In expr terms, "a temporary policy" is
asked to relieve ethe disitei of the hour. All the ciruImstances upon which this
request I baed ar themeves temporary. But the evil consequences, as we shall
show, wll not be tenioraty.:
"The ditresii od the hours frm wich the md.coitinent oil :produtcers are nowi

sufferig should be considered in0connection w this historic fact. The prevailing
price of 'oil in the iid-continent field to-dayis' $1 per barrel. Contrasted with the
peak prices which have prevailed dur the last two or three years, this price is ex-
tremely low. But contrated with the price's which obtaied before the war, W-ihich
obtained when times were normal, $1 per bIrrel would hot seem toberuinous in it
f:efects.Te price ofol5ini the mid-continent fkd1d was38 cen a ba l for the. years
1909 and 1910. PFo the eight yearsfrom1909 to 191on theeveo of the e
United Stat ito the wartheaver priceof iid-continent oil a only 681 cent.
per barrel. The prevatiing price of oil, $1 per l, is 60 per cent mor thanthe
prevailing price wn times and pric ere normal. Notwithatdn'g the complaint
?f !ow prices, and the distessof the,'hour the production' f oil in the:mi-continent flIld
isincIn. This evdenced by the current bulletins of the Americn Pe'troleum
Institute, if the 7midcontinent -produice'rxpirsouild durtil prod ction, it would mini-
mize their troubles, anduin some measure, alleviate their distres. This remedy they
hold within thier own hands. For somte reasn they have not applied it. They
rather invoke (#oernemut aid-id which would be brought with irremediable evils.
Justice to the California oil Dproducers makes it necessary tony that they have formally
and emphatically protested the prose duty on petroleum, and equal justice makes
it necessary to add that in a formal referendum taken among the mid-continent pro-
ducers, 43 voted against a tariff on imported oil and 90 for such tariff. The producers
votingagains the tariff entertain the President's view of the present and his vision
as to the future.

Mr. Davis comment uion the difference in the cost-of producing oil in the United
States and in Mexico. Itis difficult to institute a just companson in the cost of
production as between this country and Mexico. There is no common standard of
measurement. :The things to be measured are radically different. Mr. l)avis very
properly st cthat9 per cent of Mexican oii fuel oil and only 10 per cent gasoline,
whereas'mid-continent oil is rich in gasbline, benzine, naphtha, lubricating oil, etc.,
and' only a small perntag is residuum or fuel oil. .bis accounts for the greatdifference in 'theicofth fhe two oils. In the next place, if the t at the mouth of
the well in Mexibo is to be considered, then cost at the mouth of the well in the United
States must be consider. But this is not economic cost or economic competition.
The cost of deliveing Mexican oil to the marketa of the United States is the real tet
To the cost at the mouth of the well in Mexico must hVe added the cost of delivering
to the seacoast plus the cost of ocean transport to American markets plus burdonsome
Mexican taxation. This eliminates the alleged difference complained of. It also
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relieve the ishrp contrast contained in the statement t Mexican wells aveg
2,600 barrels per dy d American well less than 5. Mr. Dayis states, ath periect
candor, that " 150 000 wells havea ar daily pduction ilaw than hlWf a barrl
each." Thee 1&i 000 wells produce, therefore, lee than 75,000 bhauts per day.
But the daily-production in the United States on the 9th day of this month was
1,312,760 barrels. This production is undoubtedly profitable, even at present price.
It must be remembered that the cost of these 160,000 invalid wells was iealised out of
flush production. Flush production pay the cost of the well and more. Settled
productionu'i a continuation of the profit.

It is respectfully swea that *, Davi' o preMms id remsng demned
his conclusion. Hie ays that the American owners of Mexican oil properties should
conserve those resource forthe use of our Navy and merchatmarine in time of war
becauset Navy and merchant min rquire uel oil. :e then obse s,atate
above, that Mexican petroleum crtew 90 per cent fuel and only 10 per cent 1aolinewhile'American petroleum-Ispnacipally lighter oil.- This demonstrtes beyond
doubt that the: twooil Ields re the complement, of each other. The Mexic oil
supplie. the fuel tobhich use the Amencan-il ca not b profitablyapplied, whereas
Amercan oils upply line d the other refined productsiwhich cau not be obtained
from Mexican i1. :Hisstateent demonstrates that Amierican oilar
not economic competitor.. Meican oil may not be reprded as a competit of the
hhh gra :AmeAicn oil. The world mu-t have the reflned "duets of Amercan

T eman is constant. This market i aIy open.'_can not be sppled
:by Mexican oll.. The proposed tarif upon petleum, hwever, would depve th.
United State. Narv ofMenn fuel oil.- It wouldde thle Unitdi States industris
of Mexican fuel oil-demands which :Americn -oil Sonnot pretend t supply.:;
Mr, Daie sy that a duty of 35 cents abibel on crude and 25c2nts a barrel on

fuel oil would z bot,on the one haid,:afford sBuffcient protection to Amican oil p
ducers and:would not, on the otherhaid, dicourage amencanfom exploing nd
deve pg oreign fields.. These deductions of MIr. Danv refuted by t facts.
The Mexican Government recently idded 25 cents a barirl to the preeistin ta.
These burdens have stopped the expo n of oi from Mexico. The tax
Was more than the traffic could beat, Incidentally, this affo the mid-ontinent
oil produceri all the protection which they could ask or obtin. Jt Is equal to a pro
hibitive tariff. There are no impoits from Mexico worthy of mention. They have
ceased. Here: is a temporary remedy for the "distree of the hour." What more
could oe req ure4?
The effect, of this latest export tax demonstrites what would be the permanent con-

sequences of the propoed t on petroleum. It would be prohibitive. It would
exclude Mexican crude and fuel from the UnitdStatesmakets. It would deprive
the American Navy, the Ameican-merchant maine,:apd-all American industries
of Mexican fuel oil. It would do much more than this. It would driveAmecan
producers out of the Mexican field. It would compel them to sell to the Royal Dutch
75. . -.. . , I.; I

0
.;. . . .Co., or to ome other foreign company.)Americans can not produce oil in oreignfields, and will not explore and exploit foreign fields if their ow arket is cled in

their faces. This would transfer al foreig'-fields to foregn contrEl. But thisis not
all. It would speed the exhaustion of domestic supplies. To-day the United States
is supplying two-thirds of the world's requirements, notwithstanding the fact that
the United Statee has within its border. but one-eith of the world'. resources. When
the domestic resources of the United States are exhiaused, as they will'I at too
early a date, the United States will find itself dependent upon the fAvor of the foreikrer;
dependent upon the good will aotbmpetitors. The Unitel States Navy, its nierchant
manne, and its divoriified oil-consumug industries must become suitors, must become
dependents upon the generosity of others. This is tbN fate that would be meted
out to the United States bv those who differ from you. The American people, the>
largest oil-consuming people on the globe, will approve of the President's policy
and applaud his vision.

STATEMENT, OFP W., H.,GRAY, TULSA, OMLA., REPRESNTINT-
OKLAHOMA:O I MEN'S PROTECTIVE ASSOCIATION.

Mr. Gny. Mr. Chairman and gentlemen of the committee, I am
representing the National Association of Independent Oil Producers
and in addition to that I am a producer myself. I have produced
'this year on an average of 500 barrels of oil per day, and my books
reveal a profit of $7,000. That is based on a range of prices from.
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$3.50 in January do.to $1 in June and back up to $2, the price
having been raised 'ust before the setting of this hearing.:

Senator Smoor. What did you ch off for depletion I
Mr. Gxal. The only charges for depletion that have been 'made are

the ordin chares that are arried throughout the year, fromimonth:
to month, and Il[owed b-y the department.
Senator Curt8. And actually met?
Senator Soor. I am speaking of depletion charges..
Mr. G(iY. Yes. There are no depletion charges, such as we- call

depletion charges.
Senator SmOOT. You produce so many gallons:-of oil?
--Mr. GRAY. Yes.
Senator SmoOr. How much did you take off for depletion charges?
Mr. GRAY. We do not take off anything. We carry it along with us.
Senator SMOOT. Do you mean in your costs?
Mr. GRAY. Yes.
SenatorSMooT. That is the same thing.
Mr. GRAY. It has not all been charged off..
.The point I want to bring out is that in that volume of production

from wells that average about 4 barrels a day there has been no
profit. - .I

Senator McCUMBExa. Your -Oi is all plmped, is0it not?
Mr..GRAY. Y, ir; it is llpumpedJ.
Senator McCuwBER. You have to have an engineer to look after

the pumping engine and take care of that?Yr. GRAY. Yes, sir.
Senator McCuBn. How many wells will one engine take care of?
Mr. GRAY. Well, sometimes we have an individual machine over'

each well; sometimes we have as many as 8 and 10 wells on one
power plant.
Senator McCUmBnR. What do you pay, the engineer who rtns the:

well?
:0Mr. GRAY. We pay our superintendent from $300 to $325 per
month. We pay our foremen $200. -We pay the pumpers about
$135 to $145 per:month...

Senator McCumBEa. Has there been any reduction?
Mr. GRAY. We had a 15 per cent reduction only.
Senator McCunER. Doyoul expect that you willLhave tocolntiiuec

to pay $300 a month for 'those, whom you mentioned?
Mr. GRAY. Yes, sir; we think so.
Senator WATSON. Where are your wells?
Mr. GRAY. They are situated in Oklahoma.
Senator WATsON. You say that you get 600 barrels per clay.

Approximately how many wells produce that amount?
Mr.RAl. Approximately 90.
Senator WATSON. :From what to what?
Mr. GRAY. Anywhere from one-half a b rrel to 8 or 9 barrels.
Senator WATSON. Eight or nine barrels? --
Mr. GRAY. Ye's, sir.
Senator WATSON. Can you continue to operate a well producing:nalfabarreladayft
Mr. GRAY.fWehave beendoin it.
Senator WATSON. That, of course, depends upo`n prices?
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Mr. G .r. Yos. We have operated sbme wells at more than th@

actually bring us,-hoping t e would receive higher 'noes.
I would like to say, in addition to that, that the industtry in^ the

mid-continent field has been shut down from 70 to 75 per cent durw
ing the'entire year and that thousands upon ousnds of me he

0Senator WAKTSON. HOw old are your wells, Mr. Gray I
Mr. GRAY. They range anywhere from one r to sven or eight

years in age.
Senafor WATSON. Were they origirally large producexi?
'Mr. GRAY. Most of them were of fair size at one tiine; 'ves, sir.
Senator SwooT. As to those wells that have been dtosed down,1

can they be started up ain?
Mr. Gra. No, sir that is the ren we do not want to close

them out. ...We operate them at' a loss.
Senator Saoor. You said that 70 per bent were shut down.
Mr. GRAY. No,- sir; I said the indusry was shut down to the

extent :of 70 to 75 per cent. I meit dring ii neW fields d the
development of noew production.

Senator SMooT- That i8 a 'different pn ton.
Mr. GRAY. We have to Ioperatethe ol wells at a loss because if

we shut them down the hcesae thy wil nevberanymore
value, so we have t continue to operate them. e f

*want to submit ih behilf of the industit and the &sm diation that
we represent that we want to get off the ttde -list,iacan. We are
not going to insist on ia dollar a barrel, or even 5 cents. We are
going- to meet the ptoposition of conservation halfy and say that
we are willing to accept the cbunterrailing dut. If you will put us
on the samnebasis s Mexico, Cblotnbia, and Venezuela-the cou-
tries from which the great bulk of the foreign oil will come into
this counttryfor the next 25 years-we ill be satisfied. We do not
feel, however, that it is fair for those countries to put a duty that is
practically prohibitive against us and then for us to open our markets
wide to them.

Senator SMOOT. Mexico's duty averages about 39 cents, does- it:
not?

Mr. GRAY. That is the export duty.
Senatr- SMooT. Yes. Do you mean the imprt duty?
Mr. GRAY. They have a heavy import duty.
Senator $OLKAN. You say "heavy." Whatis it?
Mr. GRAY. It is about 83 :a barrel on fuel oil.
Senator SMOOT. Do you want $3 a barrel ?
Mr. GRAY. No. Here is what we are asking for: We ask for a

provision in the tariff bill in line with::the President's suggestion to
the effect that the tariff in this country shall be equal to whatever
tariff, plus an export duty, is mantaied by the other countries.
That, -of course, would have the result temporarily, until this Govern-
ment and the country in question could get together and adjust
the tariffs, of making the duty prohibitive.

Senator SuooT. That would be $3.39 per barrel in Mexico?
Mr. GRAY; Yes. They adjust theirs ihenever they- please.
During the last su er the Mexican Government was forced to

come into Texas to buy large quantities of oil for their railroads.
They bought it by the trainload out of the Wichita Falls district
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There were a. great many industries in Mexico which sought t do
thesethng. Tey hd atrik on in southern~Mexico andttese:it,.,dg

industries wanted to get the oil. President Obregon issued a decree
in which he prohibitedlthat. He raised the tarif to such an extent
that it could hot be done. In other words, the Mecan Goveirnment
could-buy* its oil, but the consumer in Mexico was denied the oppor-
tunity to buy supply in this country If we had had those mar-
kets open to us last summer, it would have relieved the situation.

Senator WATSON. Do we export any to Mexico?
Mr. Gnv. No, sir; their tariffs are against it.,
There seems to be at geeral opinion prevailing that there should

be some conservation of the oil supply in this country. That seems
to be the opinion mong a greats many- of the people, largely inA
Washington. In this country oil belongs to the man who owns, the
property. -is-a vested right. I-do not think'that the Government
has any right to saytomte that my property- shall be conserved.
Bearnmg in mind that the title rets in me, not in the Government, I
say the Government has no right to say that my property shall be
conserved. I think the object of the Govenment should be to
:afford Vmetan .opportunity to get for my oil the best price that I can.

The Mexican Government has undertaken to conserve the supply
of oil it its -country by article 27-of its constitution in whidhit
ofgathers back from the owner to the Government the natural resources
of the- country. We have protested against article 27 of their con-
stitution. AtVthe sametime,: we are indirectly undertaking toT
conserve the oil in this country.
.So far as the price of oil is concerned, it will be conceded that a

direct tariff will raise the price on fuel oil. If I were passing a con-
servation measure for the benefit of the posterity of this country I
would prohibit, by law, the use of any of the oils in this country !or
fuel at all.-,

Senator WATSON. DO YOU mean fuel oil for ships, too?
Mr. GAY. For everything; yes, sir. I sky that because if it is

exhaustible, there will come a time when that lamp there will cease
to burp and when all -the machinery we have now will cease to operate.
We will then go back many generations.
Senator SHOOT. When that time comes there will be other means

for moving the machinery
Mr. Gnr. I am very frank to say that the shale beds in the Rocky

Mountains Wilfurnish oil for this country for at least a century, and
certainly that is far-enough to look forward to.

Senator. WArsow---Do you know' the difference in the cost of oper-
ating a merchant vessel of, say, 10000 tons' capacity, when that ship
tlimes coal and when it uses oil for-fuel? And do you believe that if our
:merchant marine should use Coal instead of oil we could compete
with the foreign merchant marine using oil?

Mr. GAY. So far as I am concerned, : am unable to say. I am-not
familiar with those'oonditions. I know something about the coal sit-
uation. I believe in giving the coal man protection as we go along.
I do not believe in shutting down the coal mines in the United States
in order to afford a market for Columbia and Mexico and Venezuela
inoil.
Senator WATSON. 1s therenany danger of that?

81527-22r 19 :X:
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iMr. GRAY. I thik so. I think it has had a marked, effect. So far
as Olahonma is concerned, I know that the railroads run right through
coal mines while burning oil.

Senator WATSON. You probably know there is quite a diffeozAe
in the cost of operating vessels by the use of coal and those carig
the Diesel engines where they use oil for; the manufacture of stea6.i
Mr. GnY. I grant you that it may be more economical to burn

the oil.tX ;u ; f efe VX: .a ;X;-Y :L
Senator WATSON. -It is absolutely essential if we are- to have a

merchant marine, because the English ships are oil-burning ships
and if we burn coal we can not compete wish them. i those ships go
off the sea, that creates no additional demand for coal, so that your
coal argument, so far as the vessels are concerned, falls to: the ground.

Mr. tRAY. I am not- familiar, of course, with the details of the
merchant marine or the shipping industry at all. I am very familiar
with the fuel-oil situation as it affects the industrial condition of the
United Statos. /

Senator SMoOT. You are an oil producer?
Mr. GRAY. Yes, sir.
Senator SMOOT. What are you asking. per barrel for protectionT?.:

What do youi claim :you need in order to live?
Mr. GRAY. We have prepared a complete schedule.

If:::Senator SmooT. Very: wll. We will look at the schedule.i It
f wanted to know for my owninformation-

- Mr. GRAY. It Will be found in the brief and argument in favor of a
tariff on oil prepared for the Oklahoma Oil Men's Protetive Associa&
tion. This is a scientific schedule worked out by the Bureau of
Mines.

Senator HARRELD. How long is that? Perhaps it is toolong tol
print.

Senator SMOOT. The whole thing will be put in the record. I want
to see it.
Mr. GRAY. We: ask that it be put in the record.:
Just a moment on the question of a countervailing duty. -If our

request is put into effect, it will be necessary for the Executive of
this Government to treat with the bxecutives of any foreign county
with regard to what the tariffs, both export and import, shall be.
At least, this country will get one-half of whatever export duty may
be levied, and-I am frank to say to- you that, in my judgment, uayless
some action of that kind is tak6n those foreign governments-iwillD
place upon the oil export of this country all that thewtrafficw
finallyy bear, and they have demonstrated already a willingness to
do that.- In other words, the export duty has already be raised
to 40 cents1 and I now understand they are considering the proposi-.
tion- of raismg it somewhat higher next year. f
Senator SmooT. Can you tell why you ask for 1 cents pergall

on crude and on refined gasoline but one-half cent?
Mr.-GRY. I beg your pardon, Senator?

t00Senii Ok6&r. You are asking on cde asoline 1* conts a gallon,
but on refined gasoline you ask only one-hal a cent.
Mr. GRAY. Jude gasoline would be gasoline that would have to

be treated.
Senator SMOOT. It is tops. But why should tops be 150 per cent

higher than the refined product? That is what I want to get at.
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Mr. GRAy. Well I think that was worked out on the theory of

reducing; the price of esoline to the ultimate consumer.t
Senator SmoOT.oIsA t not because there is no gasoline' refined in

any other country? Generally refined pay more than crude. You
have it reversed. 'Here crude is 150 per cent higher than refined.
Mr. GRAY. I thought myself that it ought to be reversed, but I-

was verred - (00 ;0 4.:f

SenatorSSN::f-o;I;OOT. I did not OW bUt that Uyou, ew aout it.
Mr. Giuy.-No,-sir.

Senator MCCumBER. We thank you very much.
BXr8 Or T" O0LAROMA OIL NX'S PROTZOTIV ASSOCIATION.

It hasbeonged by opponent of atorif-o Mexi oil that it would increase the
pie ofgasolne.: o who- aeuh a tatemet re either miqmuided or unin-fored gaor- ly th opostwil ccr.

he ac elemen intt ma of thei of crde oil is tie
refinery rof g eand of fuel oil. Tere w aatiefie ars ago whenthe
price--of kerosen and lu tl il ere the tw6o principA l faors whih entered
into makgtheprice ofetude oil at the well; butt time ha snce d.
Today if te finer can get a d price for gasoline and fuel oi he -can addo pay
agoodprke for cde .buti h dem or te ofteecommoditefoancue
islessend,he ~ust inceaselteos of the othr or,ese reduce teprc? rueol

and if te rein re-ducthe price of cde oil belo the cost of pouction.-,hae;
certain to result the abandonmOnt of many tuad sawll well and a aton-wide
curtailment ofdrillho"tiouwhic inevitAbly reulbt in a shorteof oil, followed
by tfindpoly hg priceso crudeolr thep of stimulating development
and .e'ncourgntlezces9fipquto.Ond bet 11920, the r d crude otobd at $3.50 per barrel
theh est p ie thhistory ofthe ind ry Productthisouot the mid-
continent field wssufficiet to takce care of the country's needs. However, there was
being imPorted thi coutry at that tiean- ecxcee of 450,000 barrels of cr oil
a day from Mexico, whilh, taken-with the prodition of this country, created an over--
supply. Wells prducing fro 0,00;to 100 barl er day wb opened
in lexico daily. It waspssible to transpot thi Coil to the Ute6d otatesLr much
l than tes of tr toil fom the mid-continent field to th seaboard.
By Janua'r 1,1921, stocks ofc1udeoil were pilingup iii the Uitd State at a rapid

rate, and it beca apparent to all that there w be a prnce-colla-e. Just how
far it would go no one could foreeee The prnce of oil was rapidly cut, however, until
the price stod at $175 which wusthe approxima pructn cost of midotinent
crude. However, tbis cutting of- the pric fiom $3.50 to $1.75 did not immedtely
preduce a sufcient define in production to stabilize the refined market. Thee
fore, the prcwa reduced still frr in order t efect a decline In production in
the United, State, and about June 1,- 1921, the price of mid-continent crude Wa
reduced to $1 per barrel. The t poduci in ustry of the United States found
itself almost totally paralyzd. Hundreds of thousands of men have been thrown out
of employment; thounds of individual and corporations engaged in budsin were
financially wrecked. The price of crude oil has been cut far below the cost of pro-
dauction in order to make room for the oversupply of low grade crude coming fromMexico.n
We rpectfully represent to you that this is not conservation of a national resource

of this country, but is destruction. It is to prevent the occurrence of just such another
disaster as this that we now seek and ask Conue to place such a tariff upn Mexican
crude as will be sufficient to stabilize the market, thus protecting the producer as well
as the public.
We believe that the nily way to avoid an acute shora in the aupply of gaoline

in the very near future isto rai the price of all light oili the UnitedStates to prce
at which ft ca- be profitably produced. If the low, grade oWes are to continue to come
in here, duty fre, and to be made the basis of fixing the price of fuel oil, then the price
of gasoline must inevitably be raised high enough to absorb the loss refiners will sus-
tain in competing with Mexican crude in the se of fuel oil.
A careful survey of the petroleum situation of the United States reveals the follow-

ing facts:
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L. The United State. is producing more oil thaa it consumes. Approximately
29,000,000 barrels of ernde and retntd oil went intos5torage in 1920, and for the first
time four months of 1921 stocks were increased 45,000,000 barrels.

. Imports of crude oil have increased from 70,000 barrels in 1919 to 106,000,000
barrels in 1920, and this oil is almost entirely from Mexico,
For the first four months in 1921 over 56,000,00 barrels of crude oil were imported,

and if this figure is maintained, the imports for 1921 will exceed the figure for 1920
by 40 per cent.

3. The importtion of so large an amount of Crude oil, which has resulted in the
great accumilation of stocks now on hand in the United States, has reduced the price
of oil in this country over 70 per centIn the ps few months. As a direct result, a
large number of small wells in this county will be abandoned as they can not be opr-
ated at profit at the I)resent price of oil atsithe wells.
The abandonment of thee w'li will amount to a direct los of 16 per cent of the

total reserves of high-gaeoil in thiicountry.
As these small :wellsarei a direct source of gaoline, their abandonment will within

a few: ears cause asho"oftine, which, on account of the-nature of the import
: product, can not besupplied foreignn oil.

4H-'l'he geographical location of the various potential oil fields of the worid is such
that 'the Ufnited States can hiidly expect to le supplied in her future needs from anin
countries except orthern South4WAmerca. This fact, taken in conjunction with the
different character of this available foreign oil, makes a shortage of gasoline' in the
rlnited States a grave danger unless the present domestic wells are preserved.

$5. A reasonable tariff on Mexican crude oil will coserve a national resource which,
once wasted, can never be reclaimed. It will insure for the United States a domestic
supply of petroleum for all time and make this country independent in the petroleum

INCREASE IN DOMESTIC PRODUCTION AND OP IMPORTS FROM I1 TO 190, IQLUSIVE

The following tabulation shows the increase in the producti of petroleumandi of
imports of crude oil from 1909 to 1920, inclusive:

Domestic production. Imports f mineral rtude
Year.

Barrels. Yearl - Barrels. y iiicresre, crease.;

1909...153,171,000 ,...70,000.3
1910.' . 209, 57, 0D i:5570.9..4
1911 .

.
. 20,a9,(XX)5 :01,7100002 f

1912. *,.-.2.-,,002 1 7,38,!00 332
1913 . ......O...2 1117,809.000fI 141
1914 : 2..;+-0:*.... .6..-.... X6,763,00 7 17247,000 --:
191 ..... 281,104,000 6 18,140,000 5
1916, , . .30,,,767 000 7 20,570,000 13
1917. . ...........3 6,31I 000 12 30,163,000 47
1918 .......,: .000: 37,734,00026
114a9................. .................. 77,719,00 1 52,8322,000 41)
1920 ...... ................................4.43,40,000 17 106,175,000 101

19091918 Inclusive-petroleum removed from producing properties plus oil consumed for fuel on the
leas; 19-:preIimIn fires, petroleum removed from producing properties.

From records of Bureu of Foreign and Domestic Commerce.
JPreliminaryfig:es.

9.869604064

Table: [No Caption]


460406968.9
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INCREAsE IN DOMESTIC CONSUMPTON AND OF DOMESTIC STOCKS FROM 190S To 192,
INCLUSIVE.

The following tabulation show. the increasein donfestic consumnlption and ofdom~es-
tics from 1909 to 192, inclUsiVe:

Estimated consumption.' Sok fdmsi ltobeum,'
Year.

Barrels. Yeryt- Barrels, rae

1909.I ~~~~~~~~~~~~~~~~Percent. Per cent.

lol....1..............I.....211,1510,00 10 137,233,000 5
1912....................... 240, 188,000 14 122,870,000 -10
1913............;........... 28189Ml000 9 122,503,000:......1914....................... 26t:293,600 ....... 141J,75000 16
1915........................ 23,27i000 17 141,755,000. 15
1916........................182,3897,000I-I
1917. ...................377 736,0Q0 19 1148,042,000 -10
1918.........................413,078,000 9 121,727,000 -I17
1919.................. 4184 001 127,867,000 5
192....................... 31P96 0 27 133 N,8g ODD00

1$um of domestic production and net Importa pius decrease of stocks or minus intrease of stock )s.
'Held by pipe hune and other marketing companies on Dec. 31 of each year.

INCREASE IN CRUDE 0OIL AND REFINED STOCKS, 1920-21.

The increase in crude'oil and refined stocks for the year 1920 ~was as follows:

increase pip linestocks. .........5, 823, 000
Increase reflinedstocks.1............. -, 485,000
Increase Mexicanstocks.... ......... 5,866,000

Total increase in stocks for 1920 .......... .....29,174, 000
The' increase in crude and refined -stcks for the first four months of 1921 was as

follows:

Increase pip linestocks.1I8, 1212,0
Increase refiery stocks,..I......................I 22, 255,000
Increase Mxcn soks........................4, 656,00

Totallincrease in stocks for 1921...................44, 923, 000

EXCESS OF DOMES'TIC PRODUCTION O0VER 6OME.4Tic CONS1UMMTON1 FOR 192 ANI 19,21.

D(omestic production .................44:3, 402, 000
Imports.......................106,175, 000 Berreis.

-- ~~549,577,000
Increase pipe line stocks.....,...823,000......
IncreaSO refined stocks....I............17, 485,000,
Increase Mexican stocks................5,806,000291 ,0N

Domestic ~consumption plusexports..................520,403,000
Lem. exports.............................76,869,000
Domestic consumpionin........I.......I..........443, 534,000
Letss bunkering foreign bottomns....................19,000,000
Actual dorl6etic consumption..........I...I.......424,534, 6000
Domestic production.........................443,402,000:

Excess ot'domestic prodauction over domestic consumption.....18, 868, 000
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First 4moitmhii192[- . Bares,
Domestic production............... 168,653,000
Iniporteb~ .......... ...... ...............Br,.46,924,000 l,Imports.46, 924 0 i 0i;i ;0:;0- ;t * t; f ; 0 t--215,677,000
Increase pipe linest ock s ........ ......... . . . . 18,212,000
Increase refined stocks......... 22, 26,000
Increase Mexican stocks........... 4,656,000

44, 923,00
Domestic consumption plus export .............. 170,64,000
Less exports................................................... 25,531,000
Domestic consumption ........ 146, 123,000
Lees bunkering foreign bottoms .. 4,000,00
Actual domestic consumption ........ 141,123,000
Domestic production .. 168,653,000

Excess of domestic production over domestic consumption....... 27,530,000
The above analyses prove conclusively that the United States is producing more

crude oil than it consumes at the present time. In fact, the exces of production is
sufficient to care for a substantial increase in domestic consumption, which, at the
present time, is considerably lower than it was in 1919 and 1920.

-: 0000 0: Domstic prodion and diveris to refineries firtfve monthl 1921.

1021 Production. Defiverles.

Barrett. B2rrk4L]
January38,271,000. 36,OM, 000:
Febr .36, 112,'000 30,193 000
March.............,.............................3s,925,000 33,2,,000

i ............. ........... ................................... .3 , 196,07003 0 1 ,134 000:M:;Zayc....,,,,......................................... . 4, 9B6OO g -,
0003, ao

777 Iny141;,-ODO
XProduction flrstS6 months 1921................... ..... 6. . 196,307,0

: l~vo..,hrst 6months 1921................... ................ 168,141,000
plpenlin stocks.281....0.......................... . 28 -0-D-

(Refinery stocks of crude hold even.)

MEXICAN STOCKS.
Barrels,

May 31, 1921 (edtimated)....................... .;. 13, 000,000
Dec. 31, 1920........ ......................7, 442 0000

IncreaseMexicanstocks.. . . . . 5, 558,000

Analysis of gasoline ituation, 1921.
Production of gaoline first 4 months 1921 ............................ 1,640,631,261
Less increase in0stocks................. ............. 175, 239,.107

Consumption f 4months .......145325...................4.S539 'i4
Average consumpion per mnh......................... 366, 348, 0380

UCosumption for 5 months (43,612,861 barrelA) ............ 1,831, 740 102

Production of goline for first 5 months from refineries in United States 48 923, 661Produced from Mexcican crude and imported....................... 10,576,280
Total domestic production of gasoline......................... 38, 347,321

The: products from Oklahoma-Kansas grade of oil, which is typical of the light oils
of the Ufnited States, during month of March, 1921,0 are the following:.

9.869604064
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0

0 0 t; 900; ti~t 0 : : ::: : : 0 :0 :: 0 S :: X X :Per cent.2SGuS,0~~~~~~~~~~~~~.0;......-.0.0.f .0.0. -:.:Kerosene..........................12..1....

Gasand fuel oil.............o . .. 4 1.8
Lubricant......... :. .. :2.5
Miscellaneous products..:....................................... .........

LOss............0.*.....:.......... ..4.4

Duri the first five months of 1921 there were 28,166,000 barrels of oil of this char-
acter added to domestic pipe-line stocks, refinery stocks holding approximatly even.
Estimatinf a yield of 30 per cent psoline, 45 per cent fuel a sga oil, this domestic
stock would make 8,449,800 barels of gaoline; 12,674,400br fuel and gas oil.

Estimated domestic production of gasoline..... ::..38, 347, 321
Estimated production from stocks............................... 8,449, 800

Total possible production of domestic gasoline first five months, 1921 46, 79?, 121
Domestic consumption and export. first five months, 1921. ..... 43, 612, 873

Possible excess domestic production of gasoline.................. 3, 084, 248

Itis, therfore,: a fact that our domestic oils are producing more gasoline than we
ueintenly and. export

exports during the: first four months of 1921 were ,193,864- barrs1
Estimating 1,000,000 barrels export for the month of May would make in round figures
86,000,000 barrels, which would make our domestic consumption 37,000,000 barrels,
and on the above basis, alloig an excess of 9,000,000 barrels of gasoline, the posible
production from domestic crude, together with approximately 5,000,000 barrel of
scuing-head gasoline, it is seen that there is a large excess of gasoline production over
domestic consumption.

Analye: offUel and ga oil prduction.
:nited tateur: Mo:.......::.:...: t; alons.

Production from United States refineries, first four months.3,159,005,338
Lem increase in stocks.................. 219% 080, 130

Consumption forbfour months, 1921 .......................... 2, 939, 925, 208
Estimated consumption for ............................. 734, 981, 302

Estimated consumption for five months (87,473,964 barrels).... 3, 674, 906, f00
In addition to the above fuel and gas oil consumption from refineries, there were

consumed 24,214,187 barrels of crude oil, which is divided as follows:
Domestic, 16,428,187; Mexican, 7,786,000; making the total consumption of fuel as

follows:

From refineries............... .......... 87, 473 964
Domestic crude burned............... 16, 428, -187
Imported crude burned . .. . ............I..........;... 7, 786, 000

Total... : . 111, 688,151

, Domestic production o'fful oil.:

The refineries of the United States produced from Mexican oil.......... 60, 379, 399
The domestic stcks would produce................................... 12, 674, 700
There were burned as crude .......................................... 16, 428, 187

Making a total of possible domestic production................... 89, 4b2, 286

As indicated before,.there was domestic consumption, plus our exports, of 111,688,151
barrels of fuel oil. There were exported the first four months of I921, 8,000,000 bar-
rels, and bunkered in foreign bottoms 4,000,000 barrels, and the estimated exports for
May are 3,000,000 barrels, making a total of exports 15,000,000 barrels.

9.869604064
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:Total comnumption plusexports..0;:....:..... ............ ......... 111,l , 151
Lesse xpor ts............... .............. lbe 000,000

Domestic co nsumption . 96, 688,161
or a shortage of 7,000,000 barrels in fuel oil over domestic production.
Dung this eriod there were imported from Mexico 44,596,760 barrels of fuel or

bumnhWLc.The deficiency in domestic production of fuel oil and exports amount
barrels. It is, therefore, evident that there was an excess of 22,000,000

barrels of fuel oil imported. E AN EXPORTS.
::::::-:t- E~~~~~XPORTS AND 13RTS.

The follniing analysis ofexports and imports for the year 1920 and the firt four
months of 1921 indicates very conclusively that the United States is furnishing suf-
ficient oil for its own needs and a large portion of the export requirements, as indicated
in the'followlng tables:

Ossoli00n.. Kene. Lubri. -0f" ZOraeC . Total.

Janluar y....,.,750, 121........... 1,943,928 570,14 2,044,318 429,000 5,737J54Fetrisry .................. 8 0,g~X3tMrtlO,*0t40,1 j:.February .8008 104 3080 1,400,115 m 6:79,0.06,08
March.1,136,287 1,911,818 1,057,54 1,W,666,000. 6,767,005

Junole..1,669,847 1,49s2,22 63,231 1,940,0 570,000 -6'38 9
July. ....... .. 1,13, 4i0 1,41,i673 677,948 2,0770 :36 (KXJ 301
August..... ... I , 1,79,,03 4 .1,03,781 833,000 6,236,7
September . -98~b F1:1,5;,88111, 1 ,96 140 736,000 64,140
October........... 1,6,5 1,60,221 780,121 2,615,831 7,000 7, 1,
november.................. ) ,923,7 86,47 1, 52,27 35, , 93, 27

December.................... 1, 6, 2H150,24 1206,I,43 2,105,081T ,000 7,72,699

Total 1920............... 15,84,o/ 33 20,58,774 9,981,780 22,607,213 8,405,000 76,860,100
1921.

January...... . . 1,336,857 1,89,219 906,155 2,831,9"- 735,647 7,704,664
February ..................... 1,357,944 1,627,371 727,086 1,970,333 769,121 0,451,850
March................... 1,144,1 1,3,.,43 33, 771 1,837,412 728264 617,212
April.................... 1,3,1 1 537,725 720, 742,91 .5,757,1641

Total74 months, 1921.... 6,193,864 6,475,78 2,34, 732 8,360,557 2,975,048 2M5, 0,890

In 1920 th
e

volume
of exports

was
distribute as follows:

Percnit Per cent.
UnitedKingdom.: 26 Brazil. 2
0axada..I23 British India.. 2
Frce..12l Sweden. 2
China... 8 Denmark. 2
Netherlands. .5 All other". 8

3 Total.100

As the6fore'v producing oil: fields bepme wore developed, our export situation
will change. It will be found that pracIticiallll of Euro wdll be supplied by the
Europeanuield. South:Amerca is rapidly bei supplied from the South American
;0fields, The new fields of Canada wil supply that country, and the United States
will necessaily become increasingly sel-centered in the petroleumn industry and
will have to conserve their internal resources for their internal consumption.
The imports from Mexico by months for the year 1920 and for the first five montht

of 1921 are given in the following table in round figures:

9.869604064
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Jaiary 6,293,2.52 2, 39, 976
FebhAry .... ....... ....4,93O,913 1I,42i37'0

'June................................... 8, I-, 006 :, 416, is,
July .. ............................ , 766(XOM 2,AM (MlAuugu................................. 10,791,000; i6,47,t 5
September............................. 1 ,T.5001) 7,241994
(koc t ober.............................. I1, 361,000IY 5.494710
Novmev e mber......................... l3, 7r0,INJO $, '1,l
Deem er..................................I. 12, 417 (XX) S4, 874

Tot . ....J..............), 44

t~~~~~~~~~I1ev . P4
Per Cent Ptr crnt per enI.-

January......... .........13,20),000 6); 2i 17
F e b r uar..........13,40001) 61tiI 7 11
March... .........12,000.000 ~ 61 24 i
April...............10,w0,0Ono9 1
May...................... 9,01X,00O0 61 2217

Barrel., 12
Divided: Light over 160 B.i6 per -entiis.'.3er eIt ga.W.

fleavy leosn than 160 24 percent.3......... 3, 916,000.
Tops (crude gasoline), 16 per cent Is............... 344J000

twIl be6 nted that in the month of August tho imports, increased nearly 50pr
cent oVer that of the month of July, 1920, and have maintained a gradually increasing
rate since thatime
For 1921 an analysis of the -products isgivn showingtat the character of the

import has changed' over that of 1920.
In this connection it must be explaiined that Mexican tops ar what 's ald

"crude gasline" in Mexico and consists of the lighter distillats which' are subse-
quently further refined in the United States.
During 1920 the Bureau of Mines divided' the productionn of Mexican~imports As

follows
Per cent.

Gasoline...... .........................9q.f66
Gas and fueloil...187. 88
Lubrcants................................ 28
Miscella'neous..............I. .....I........... 84
LOSS ...... ................................134

100.00
on inuin ~th aali of the Jproducts of Mexican oil for the fis-fvw- nhAo

1921, according to the' estimates of yields made by the Bureaul of Mines, we finhd

33,918,000 barrels Mexican crudeyield:arl.
Gasoline,1 percent................. ....4,069, 920
Gas and fuel oil, 86 per cent...................29, 167, 764
1;oss, 2 per cent.. . ..................... 678, 320

8,340 000 barrels Mexican tops yield:-
dasouine, 75 percent.6,.. 25f5, 00
Gas and fuel oil, 25 per cent.................I21,085, 000
Hea~vy Oil used as fuel.......I................13,344,000
Total ...........................5..5, C00,000

9.869604064
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Th~erewere in addition imported from Mexico the fist fie month of 1921, 252,380;
barrels of refined gawoline, which gives the following estimated product. fromffoa~ohneefiP~edinUnit>0Sta.:. .................. ......$. 0.f 0..000 0000

Gasolineimported. 22,5360

Gas otil, fuel, and icrueburned.44,596,760
The product. of Mexican crude and tSimPod are, therefore, asfollow::

t.Gasoline.....5........ .... ..... IS 15
,,Gas and fueloil. .8.. ...0...80.0

f00000~~~~~. .. .. . .... .Ar-S.ffWdd~.~{.0.f0. . \.,. .o-. J.0

Thisvdisregards the small: amount of kerosene, lubicnt. andasphalt.e that are
probably made from Mexican oil-the total amounts of which are unimporint.
From the above it will be seen that there has been a decided change in the charac-

ter of ex ports, which is due to the building and operation of refineries in Mexico.
The total products of all oil run to refineries in the United States during 1920 were

as follows:

Kerosene . ............................................................... 56 I 72G sa d u I (aoilin............ ,:.....................................liO........... 21 ,M t14
Lub;ricants.......................................... .. .. .. 2, 6,21i,W & 75?tGasc and fueol ................210,98.,14&...............................7, 60
Lubricntss.................................249.1,67 S .7532
Miselaeos7,796,88 1.80
Losses.1.8,742,29 4.32

Total. 100.00.................................................................

DECLINE OF PRODUCING OIL WELLS AND THE EFFECT OF A SUBNORMAL PRICE OF OIL
ON THE SMALL wELAL.

An oil well declines at a more or.lee uniform rate over it entire life. At a cr-
tain point it reaches what-is called its "economic limit" at which time the revenue
derived from the sale of the oil frm the well will be less than the cost of its opera-
tion. At such :time the well is abandoned.
At the present price of $1 per barrel,'the economic limit of oil wells in the mid-

continent field is approximately two barrels and reaches this point in the fifth year
of its life. At $2 per barrel, the economic limit is approximately one-half barrel
per day. In the fields eat of the Misissppi River the economic nfixt of a well
is approximately one barrel per day at the present price of oil, and this difference
is made up by a differential in the price of crude oil in the different fields. In other
words, the price of eastern oil is approximately 225 per cent that of other oil in the
mid-continent field.

In themid-continent field there are at present, to May 31, 1921, 82,311 roducing
oil wells with a 'total average production of about 6 barrels per day. Of these wells
33,782 are'over five years old, and, based upon the initial production of 1920, are
producng 2: barrels or less per day. The balance of the wells produce more than
two barrels per day,
The average.number of producing wells dlled in the mid-continent field for the

past five year. has been 9,700 wells per year. It is, therefore, easily seen that there
are, psing into-,the clas of five years and over, 9,700 well, per year in the mid-
contmxent leld alone.
There were on Mav 3tN 1921, 170,47 Wells, which pruce 131,000 barrels daily

during the month of Mliy, or 0.77 of a bal per day, in the oil field east of the Missi-
sippi River. This makes a grand total of 204,429 wells producing 2 barrels and less
per day. There is a nd total of 266,217 wells in the Umted States, of which 254,226,
or 95.6 per cent of re totpl, are in the mid-contirient, Rockv Mountain, and eastern
divisions, which divisions produce all of the light oil oi the tnited States.

If 204,000 wells producing 2 barrels and le1 per day are abandoned at the present
time, due to the low price of crude oil at the wells, the amount of oil that these wells
would have produced in the future will be irrevocably lost. This production will
Average from 2,)00 to 3,000 barrels per well,, or a total future production of 612,000
barrels.
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There are approximately 18,000 wells drilled each year which will go into the above
dan'. The future production of these wells is estimated at 54,000,000 barrels.
Tho total available supply of unmined petroleum for the United States, as estimatedA

by the United States Gelogical Survey, as of January, 1919, follows:

:Total availabl supply, Unitd States.
f-Estimate of January, 1919-U. S. Gogicat sey. Bar-els,

A. paac a f;-.-ieldsf<..................... . . . . rrb. . .T000 ppllchalfild............... - .0............. : .0 0--M5}O0,
:Llimnois* *::-.f:.1754,000,0400:
; K nd Ollahom

...................... ..:.i::.X..-. *:....+.:. :..0. . .:.......... :-V.:X;..1,75. 000,06-:
iafsn Oklahoma....1,6........725,000,0)

North Texa ...................400.. ...0.0.0.. . . ..0..0.., 000ow oo
North Louisiana................. .... 100,000,000
Wyoming.................... ....... 400,000,000
Alaska, Colorado, Michigan,etc.............. 350,000,000;X00 00:::

Total light oil ................3,740;000,'00
Gulf coast..............7.-.5.... 0,000, .000
California ........ . ... .. . ..:. . .......::.... 2,250,000,000

Total heavy oil............... ... .. .... 3,000,000,000
0 t i.f . . . ..d. . .. . . . . . . . . . . . . .. -_3__006, WTotal ;Ilighlt oil.......0f0|0S00-0: . . . .03,740,000,000

Total heavy oil.............................. 3,000,000000
.Totalvisible.6,...... . .... ..0740,000,000,

Per,cent
ight oil.55.5
Heavy oil. ...... 44.5
Therefore i 204 00welIs, which control the total future production of62,00 000

barrels of o~ilare abandoned 16 per cent of the total light-ol reserves would be lot.
If18,000 iels per year are abandoned on aacount of reaching the economic limit, 1.4
per cent of our totl estimated reserves of light oil would be destroyed annually.

F:lty per cent of the present production of Petroleum in the d-contnentfield;
which porduce 79 per centof thelightpoiproduced and probably 75 per cent of the
casing-head gasoline production, iesimated to be from wells under 18 months old.
The deline of these wells is very rapid, and during the next year they will only be
producingr5per cent of their preent production. It is impoible to drill new and
'-wvidcat.' wells under present conditions.
Should the present flooding of the market continue, a: lare proportion of the small

wells will nec Ly be abandoned. The drilling of new wells being impractical, the
production must neceiArly become much reduced, and the internal su-pply of gaso-
line ill be cut by about 40 'er cent. This will neestate an increase in the price of
ga oline to warrant the drilllng' of new wellsB and the countr will be absolutely de-
pendent upon flush producton until such tilme as these wells become more settled.
At, hat time the United States will be dependent largely upon the importation of
foreign oils for itsboline supPly.
In May, 1921, the total production in the United States was 41,920,000 barrels, of

which the fields produced asfollows: Mid-continent,22,604,000 barrelor 56 per cent
of total, or 79 per cent of light oil; fRocky Mouitain 2,101,000 barrel, or 4 per cent
of tqta, or 7.per cent of ligt oil, eastern, 3,946,000 barrels, or 9 per cent of total, or
14 per cent of light oil; alifornia, 10,448,000 barrels, or 25 per cent-of total; Gulf
coast, 2,821,000 barrels, or 6 per cent of total.

Sixty-nine per cent of all the oil produced was light or oil of high gasoline content,
and 31 per cent of all oil produced was heavy or oifof low gasoline content.
As above stated 95.5 per cent of the tota Wells produced 69 per cent of the total

oil produced, or all of the'light oil,
THl .OEN'ERAL EFFOTX OF THEi CONTIN'UED IMPORTATION OF LOW-GRADE OILS UPON

THE PRODUCTION Oi GASOTINE.
The total daily p}rodulction of high-grade gasoline producing oils (liring April Wus

aan average of 8&9,(KK) barrels per day, low--grade oils, including California and (1ltf
coast, 436,763 barrels, making a total of l.366,M()barrelss per (lay.

9.869604064
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As estimated. unide'r.."Decline, of producing oil .wells," there are 83,782 wells pro-
ducing 2 barrels per. day -in the. mid-conitinent field, oi a total. production of 67)564
barrels; all of- the eastern field pouig leas -than 2 barrels per day per well, wt~h
a total ~of 132,257 barl e making a total of 200,'000 barrels per day affected,
which is 2 per cent ofthe total high-grade oil production, or 17 .2 per cent of the
total daily ainproduc~tio

fMeIcaIlswr ,required to re.pla'e allof this gasline itold take 566,370 bar-'
rels of Mexican oil per day;,but, estimaiting that;50 per cent of th'eseasmall wells would
be abandoned: and& this gasoline replaced by:,Mexicain gasoline, we see that 280,000
barrels per day of Mexica oi old he required to replace th aoInlotUde
the latter~estimate it. would 'take" 103,000 000 barrels, of Mexican oil per Year, produc-
ing 12 per cent gaoie oreplac-e the gasoline lost through the abandonment of the
small wells. :All of this oil would be refined on the eastern coast. The freight rate
o~n a gallon oft gasoline -fromn New York to Kansas City is Ili cents at present. (Note:
See "Tran-sporitation.")

Assumindng this: gasoine is sold t'he riesein :price in New Yor'k of 16 cents plus
11 1 cents would make 27& cefit6 delivered. in Kansas City, ,plus the jobber's spre'a$
of 4 cents would make 31 cents" tank--wago9 price of gasoline in, Ka.ssCiyAlo
this excess woud: he paia by _the consumer, .The fuelsituatio'n wouldrmi h
same as at parent, as this impo aton fMxcan oil oudcre fotefulcn
sumerof te Eas. ,The febl situation in- the mild-continent field wr Ild reman-as.i

is, but the 'mi'd-continent re-finers would have an 'increase in gaoine price from 1
cents, the presenitprice,4toI~cents at the refiner-y, which wol reieve the' situation.

The, farmer, with his automobile and tractor, is a I rle consumer of egaoine., The
folwng tablation, indicates: the. location of auob~ies. From the figures of the

Automnobile C1hamber of Commerce, automobiles, pleasure cars, and tractors are dis-
tributed as folloWs:

Pleasure Cominer-
cars. cial carr.

Per cent. Per cent.
26 central states...........61 4J
19 Eastern States........... 34 4713 Western coast States......................... 7___

This'indiclates tha't'the farme Iod bethe prn Iplufer from 'the increased
cost of' ineP. This tabulation does: not take into consideration the uise of the' trac-
tor on the farm, of which there is no'oflicial record, but tractor use is largely incereas-
ing and is reducin- the cost of farming by a very large percentage, and it is princi-
pa Il nte Uent aI States that. it is used,

THE COMPARISON, OF PRICES OF MIJ)-CONTINEN'r CR!) DE ANIJD :OPERATINGW COSTS.

The pricesp of Kansa-Oklahoa crude oil are used, as that grade produces' the major
portion of the high-grade oil of 'te country, ?ricm, of eastern oils equal about 2.25.
times the. price of Kansas-Oklahomla. The operating costs average approximately
$1.75 more per barrel, due to the fact that the average size of the wells are consider-
albly less than in the mid-continent field.

Price. Lifing costs Comliete CostsPr(impan No. 1). (company No. 2).
Year. ~~~~~PerPer Pier Per,

Pr e

barrel. cent, barrel. cent. barrel. cent.

1913....
......... .I9511, Ion

10.185, 100 10.337
too

1914..... ........... .03~84.5 .6 100
.63

189

1915.... ..... .. 587 62 .16 100 .37 1101916s..1...................L189 2. 18; 11I 61 181
1917...............1.73 182 .0 187 .6 2
1918.............. ....2.19 230, .52 324 1.22 382
1919..................... 2.20~ 241 .5 362 1.47 :145,
1921 .....................'-1.30 13.5 1.53 33 1.50 44.5

I June. '5 months.
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The accompanying graph compares the price. of mid-continent oil based upon the
rice in 1913 as 100, the lifting cat of one large operating company basing their cost

For 1913 as 100 and the total qperatlng costs of another large coipAny basing their
costs for 191.3as 100. It must be Understood that no profits are included in these
costs. The complete coats Include lifting, rentals, depreciation, and exact cost
depletion. For-the economic operations.ofan oil company at least 20 per cent should
be added to the'costs to make it a profitable operation, due to the high porcentage

:of risk, and to allow for the payment of a reasonable return on the money invested.
The Mid-Continent Oil & Gas Association states as follows:
"The cost of drilling an aver 2,500-foot well in the mid-continent field was

$32,401 in 1920. . Recent reductions in labor and material have reduced this 15 per
cent,-to $27,540.86, A compilation of other mid-continent production costa of :1920-
bised upon an actual examination of the books of 21 oil-prucing companies and
individuals, each of whom was a competent, well equipped operator with a large
number of wells of varying ages and localities, has been completed b) the Nlid-Con-
tinent `Oil & Gas Association. The 21 producers whose records were examined pro-
duced 26,860,403 barrels in 1920, from 8,628 wells located on 1,266 operated leases.
The average cost figures per barrel were as follows:
Lifting expense ........................................................... $0.5222
Overhead eipense.... ..... .... .. .................-.2007
General expense, including lease rentals.................. ............. .7041
Depreciation of machinery and equipment................................. 2454

Total, excludiing depletion ...................................... 1. 6724
Adding depletion charges and certain items of development expense not capitalized,

the total cost per barrel exceeded $2.26.
"These 21 operators -produced an average per operator for the year of 1,231,448

barrels, or 8.1 barrels per well per day.
"In Pennsylvania and other eastern fields where the average production is only

half a barr-el per well per day the cost of production exceeds $3 r barrel. This
illustrates the fact that it is more expensive to produce oil from wells with a low rate
of productidon.

"While costs of production have decided in recent months about 15 per cent, the
price of crude oil has been reduced 71 per cent."
A study of the graph indicates that while the price of oil is at 1.39, the costs of lifting

are still 330 and the total costs are 445. This situation is largely dute to the fact that
the pipe mills have not-reduced their costs sufficently, that the railroad rates on all
material to the oil-fields are excessive, and that labor has not reduced to compare with
the reduction in the price of oil. Were all costs down to the level of 1913, oil could
be produced at $1 per barrel at a profit, bult under present conditions it is an impossi-
bility to produce oil at this figure.

COST:OFP PRODUOINGU MEXICAN OIL.

The entire cost of producing Mexican oil idpractically in the purchase of the property
and in the drilling. It coats from $45,000 to $75,000 to complete a well in Mexico.
The operation after that is dractically nothing. The production is large and of a
continuous flow until the we 1 is exhausted.
We are informed that oil can be produced in Mexico profitably at 11 centisper barrel.:

LThe loading charges are about 25 cents per barrel. The export tax and the vessel
rates-which average together about 80 cents-are much lower than the normal
handling costs of domestic oil. t:.Mexican oil can be placed in New York at $1.25 per barrel and furnish a reasonable
profit to the operators.

CASING-HEAD GASOLINE.

The information on casing-head gasoline is somewhat meager., During 1920 there
Ywas a total production of probably 10,000,000 barrels, of which 3,100,000 are accounted
for in the refinery statistics and 7,000,000 were distributed direct.
There will probably be a production of 14,000,000 barrels of casing-headd line

during 1921. The only casing-head gasoline of which records are available for 1920
and 1921 is considered with the refineries, and as the balance is distributed direct, it
does not enter into the present computations directly, but shoild the present price of
oil continue and cause the abandonment of a large number of small wells the loss of
casing-head production will be severely felt, as probably 75 per cent of the total
production of casing-head gasoline is from small wells, anid when the small well is
abandoned the casing-head gasoline goes with it.

9.869604064
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OURFUTUREOPI SUPPLY*
Dr. David White and Mr. Eugene Stebinger, of the Uited States Geol ical Survey

;in an article entitled "Our future oil supply," Wublished In the Engineering and
Mining Journal, June 4, 1921, estimate the total oil reserves of the world as 43,000,-
000,000 barrele to which should be added 17,000,000,000 barrels on geologic evidence.
The data for this estimate is very adequate for the United States; for the foreign
countries it is largely conjectural.

Oil resore coveredd oil regions ofthewld.00:

United State. andAlaska...7)0',00
C0tSeanadA..a . ............
Mexi::cona~da........... . ... .. .. . 4::1
Northern South America, including Petu..5.............
Southern' South America, including Bolivia...............,0........

Algeria and Egypt ............................;92
Persia and Mesopotania. . ......................,820
Southeastern Ruaia, southwesternSiberia, and the region of the Caucsus6 5, 83)
Rumania, Galicia, and western Europe............3...........5.......
Northern Russia and Saghalien..............9..........
Japan and Formosa.........1............. .,236.
China-.1,37.5...................................376
India.,d' 995
EasttInies..305S

,Total.43,055....,,...-- ...........

Total Eastern Hemisphere.................. 21, 255
Total WetrnHemisphere..21,800
Total north of Equator.36, 400
Total south of Equator.............. ,.,.6,655:
From the above table it is seen that the total supplies in the Western Hemisphere

are 21,800,000,000 barrels of whichthe United States and Alaska contain 7%000 000,000.
The estimates and locationsare shown in the attached map of the world. The iuropean
and 'Asiatic oils are not ayailable for use in-the United States. A study of the map
indicates that all oil supplies south of the Equator in South America are as cloce to
foreign as to our domestic markets. We have left, therefore-, available to domestic
markets the oil of Mexico and-the oil in'the northern t of South America, viz,
Colombia, V'enezuela, and:Perii. The Canadian oil will be used internally. The
estimate for MeAxico is perhaps high, a correcte" gire being nearer 3,000,000000 barrels,
This'wold leave approximately 9,000,000,000 barrels of foreign oil available to the
United 'Statea The gasoline content of Aexiwcan oil is not over 12 per cent. South
American oil .illn ot average over 14 per cennt gasoline content. The average of our
domestic high-grade oils is at least 30 per cent, and underxmproved refining methods
can be made 40 per cent. There is at least a-ratio in gasoline productionin favor of
our domesticlight oils'ppl.yof 2& to 1. In other words, it takes two and one-half
barrels of available foreign-oil: to replace one barrel of domestic light oil abandoned
through raising the economic limit of production.
As showTn in the statement on prduction, we are in danger of abaIdoning 809,000,000

barrels... -It will take 1,600,000bOOOairrels of foreign oil to replace is, It has been
showy; that we are in danger of abandoning 54,000,000 barrel annually through lack
of producing to complete exhaustion, which in foreign oil would equal 135,000,000
barrels annually. Assuming that this abandonment should continue for a period of
five years, we will have abandoned 675,000,000 barrels of pible production of
domestic oil, -which would take 1,687,000,000 barrels of available foreign supply to
replace.

Considering the above fact the fallacy of attemptin to replace our domestic
supply of hi gasoline ols, which ill be destroyed by the free importation of
low-grade ol, by reaching out for a conjectural amount of oil, which is worth only
40 per cent as much for our purpose, is seen.
The United States can, by placing a differential tariff against low-grade oils, con-

serve their internal industry and at the same time acquire the available oil in South
:America, and when this foreign oil is ready for import our domestic supply will be
such that we can use it and at the samba time maintain'to the utmost our domestic
production.

9.869604064
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COMPARATIVE VALUES OP DOMESTICOHIGH-GRADE OIL AND MEXICAN OILS.

Production from one barrel Kansas-Oklahoma oil::
Gasoline, 35.8 per cent, 15,04 gallons, at $0,116. ........ ..$177Kerosene, 12.1 per cent, 5.08 gallons, at$0.02.II
Gas and fuel oil, 41.8 per cent, 17.66 gallons, at :0.009.10-7
Lubrieants, 2.5 per cent, 1.05 gallons, at$0.13.0.. .......... . 16
Miscellaneous, 3.4 per cent, 1.43 gallons, at $0.30 ...................... .43,

Total .................................. ......................... 3

Mexican oils topped:
Gasoline 12 per cent, 5.04 gallons, at S0.115. ............... .58 -

Fuel and gas oil, 87 per cent, 3.65 gallons, at*0.0091..;. . 346

Tot l .......... ............. ............ .................. .26.

Complete contents of Mexican oils (according to G. A. Burrell, president
Island Refining Corporation, issued in Januiary, 1920):
Gasoline, 12 per cent, 5.04 gallons, at $0.115...........5................ :8-
Kerosene, 7 per cent, 2.8 galllons, at $0.02.05............ .:: 66
Gas oil, 30 per cent, 12.6 gallons, at $0.009I ... ....... i........ :119
Asphalt, 45 per cent, 18.8 gallons, at $0.031.........58..........:: :0.05K

Total....1.:33;;5
(Raw asphalt estimated at $10 r ton.)
In comparing the complete values of the two oibl it is seen that at preent prces

the products of mid-continent are-$2.01 per barrei, and the products of a topped
Mexican oil are worth 93 cents, a difference of $1.68 per banre1 in favor of the mid-
continent oil. If it were posible to completely refine Mexican oil, according to
Mr. Burrell's estimate1 the value would be $1.33.
The total consumption of asphalt from refined oils in 1920 was 1,282,906 tons or

7,697,796 barrels. The consumption of asphalt for the first five months of 1921 was
265,853 tons or 1,595,118 barrels. The indicated production for the year is:

Indicated production for the year ........................................ 978, 2922
Less the indicated consumption............................. 797, 559

Oranexcessof.: 180,673
or 1,084,038 barrels.

MARKETING AND TRANSPORTATION OP CRUDE OIL.

Crude petroleum i's purchased at the wells by the refiners and marketers. Prac-
tically all of it is hand d throiigh pipe lines which are owned by the large operating i
companies, a large majority of which are controlled directly and indirectly by tho
Standard Oil Co. of New Jersey. The balance, which amounts to 40 Der cent oI the
total, is purchased by the small lovl refiners and jobbers and handled through:their
short lines of their own plantst or shipped by jobbers in railroad tank cars.
The pipline rates on shipments of crude from points in Oklahoma to points Oiln

the Atlantic coast in lots of 100,000 barrels each are 874 cents per barrel, and from
Texas $1i25 'per barrel. The Interstate Commerce Commission has recently ruled
that the restriction.of shipments to 100,000-barrel lots is unfair and that this figure
should be made 10,000-barrel lot',which would help somewhat.
The railroad rate from the mid-continent field to the Atlantic coast v'aries from

76Q cents per hundred to 814 cents per hindred. This rate is the same on fuel oil and
slightly higher on refined oils. The weight of a gallon of oil is estimated 7.4 pounds
for fuel, crude, and gas oil, and an average of 7 pounds for refined oil, which makes
a rate of 5J cents per gallon for gasoline to New York and $2.38 per barrel for crude,
fuel, and gas oil.
There is a differential on freight coming west. ,The rate given of 114 cents per

gallon on gasoline from New York to Kansas City would undoubtedlv be changed to
.5 cents or 6 cents if there were sufficient movement in that direction.
The above rates are absolutely prohibitive to the shipment of crude, fuel, and gai

oil by rail to any point farther east than Indianapolis.

9.869604064
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The large pipe line. which run from the mid-continent field to both the east coast
and Guelfcoast are controlled by the large companies which are either owned by the
Standard Oil-o,or closely affiliated, glnng the Stadard Oil Co. the absolute control
of all shipment by pipe lines to the eatern markets. If the pipe lines were sepazated
entirely from the producing companies and the open shipment of oil allowed, it
would he possible to place crude oils on the eastern market at a more competitive
figure.

REFINERIES IN MEXICO.

Thie point has been raised that a numIber of refineries will move from the United
States to Mlexico in case a tariff is placed on Mexican oil. The following list of re-
fineries in operation and under construction answers this question. Theyhavealready
movei.to deXico, and it is improbable that any more will move.

Refinies in operation.
~ ~ ~

Daily chrceofpatCompany and location. capacity. Character of plant.

Compnaauia xlcna de Petrolco El Aguila, S. A.: Cu. mdes.
on Cecila .... 7,000 Complete refinery.

TamPan hoo.o.... 2,384 Topping plant.;: X
Min.atltlal . .i...............;............ 1,920 Complete refinery.

:lausteca Petroleum 'Co.:
Pueblo-Viejo. -... 1,9m0 Topping plant.
Jan Caso. ...... Casing-head plant.

PennMex..............I Do.
Pierce Oil ('orporatlon:Arbolrande.,,. . . . . I 800 C{omBlete refinery.

Vera('ruz.80 Do.
Standard il . PuebloVCo ........................................P 2,0V! Toppingplaet.The Texas Co. of Mexico,S.A.1 2 T

Las Matillas........................................................ 1,590 Do.
Agua Dulce ........................................................ 1 2 240 Do.

Companila Productora y Refinadora La Atlantic.: Mata Redonda ....... 1,037 I Do.

Total of above equias 208,000 barrels daily.
I Capacity sitae as of August,192.be' Capacity states as of August, 1920, but expected to b doubled by end of 1920.

Refineries undteitr trion.

Company and location. c4' iix Character of plant.
0S sut orlz~~~~d.

Cu. Inmd.:f
Compania Mexicanla Refinadora Island: AguaDuke. 750 Topping plant.
Co¶pnl Refnadora Del Agwi Tecomate San Nicolas y Mat: Rodonds..... Complete refinery.

lPetroleum Co.: El dip5U0 lote 52 Iruciones, 48 y 1,80 Do.
40 de Pueblo Viejo.

Petroleum Mastachappi La Corona: PuebloViejo..795 Do.
Compania Mexicana de Petroleo El Agulla, S. A.: Los Naranjos, lote 160 70 Casing-head plant.
de Amatlan.

Total of above equals 2D,150 barrels daily.

Re:finr.rottede.

- --- -_- _Minimum
Concessionaire. LocatIon. catLycat_- autho

Joseph Eisner VelShMler.Matlw... . .. Redond .37
UCmpanl. Terminal de Lobos, 8. A ......................... Terminal de Vlia. Panuco.. 500
Modesto C. Rolland.Puerto Progrso - - 100
Aberlardo Monges Lopex................. ; Pueblo Viejo ..... ......... (I)

' Not known.
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The majority of the refineries are topping plants. UInder present conditions it 'is
impractical to completely refine Mexican oil, as the cost is prohibitive in comparison

:w:ith the results and many products are made by complete refining for which there
is not sufficient market.

SUGGESTID TARIF SCHEDULE.

The following schedule is sugted. as a tariff on imported oil. It will ring the
cost of imported oil to a figure which will permit the operation of domestic wells and
would equalize the difference in the values of the oils produced.

Per glion, e ui

Crude petroleum ;
Over specific gravity 0.98 Be. 12.8............. $0.02 s$5.28
Overspflogrevity 0.925 Be.21.3. .03 : 7.93,
Under specifo gravity 0.026-Be. 21.3....................... ....... ... .02 5.28 :011,lue an psol~.,.............. ............ ,...... . 0... .. .. ..... .. .. .. ..)II,fuelandgasoils ~~~~~~~03 70

crudejgoifne (tops)............................................................ .0125 7.86:
ed gasolino........................................... ,005 3.14

Crude kerosene..........,02 5.2:
Miefned kerosene............................................................. . 02 5. 28

The United States should have a tariff such as suggested for the protections of their
internal industry.
NomT.-All statistical figures are compiled from the data of the United States

Geological Survey and theTUnited Stat Bureau of Mines.

STATEMENT OF ALFRED P. THOM GENERAL COUNSEL OF:TH
ASSOCIATION OF RAIL*AY EXECUTIVES.

Irman~~~~ ~ ~~~~~~~~~~~~
.aj

f;the comtteMr. THoM. Mr. Chairman and gentlemen of the committee, I
appear here at the request of some of the oil-burning railways of the
West to present a memorandum prepared by Mr. -Joseph M. Bryson,
general counsel-of the Missouri, Kansas & Texas Railway.
The American:Petroleum Institute reports that the railroads of the

United States consumed 41,772,000 barrels of fuel oil in 1920. The'
Interstate Commerce Commission reports the railroads' consumption
for 1920 at 55,590,783 barrels. The latter figure is probabfr the more
accurate, for the reason that it was compiled from det ed reports
made by individual lines in connection with a snecial fuel inquiry
conducted- by the Interstate Commerce Commison in response to
Senate Resolution No.'412, adopted December 27 1920.

I hwe.here a list showing, by States, the more important railroads
usin fuel oil:
Ariona: Atchison, Topeka & Santa Fe and Southern Pacific Co.
Arkansas: Kansas City Southern and Missouri Pacific.
California: Atchison, Topeka & Santa Fe Los Angeles & Sat

Lakre Northwestern Pacific; San Diego & Arizona; Southern Pacific
:Co.; fonopal & Tidewater; and Western Pacific.

Florida: Florida East Coast Railway.
Georgia: Central of Georgia.
Idaho, Washinton, and Oregon: Chicago, Milwaukee & St.fPaul;

Great Northern; Oregon Short Line; Oregon-Washington Railroad &
Navigation Co.; and Washington, Idaho & MontanaRailway.

Kansas: Atchison, Topeka & Santa Fe; Missouri, Kansas & Texas
Railway; and Kansas City Terminal Railway. ;:WLouisiana: Atchison, Topeka & Santa Fe; Houston & Shreveport;
Kansas City Southern; Louisiana Railway & Navigation Co.; Louisi-

8152'-22--FL-.20
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ana Western; Morgans, Louisiana & Texas; New Orleanas, Texas &
Mexico; and Texas & Pacific.

Texas: Southern Pacific Lines; International & Great Northern
Texas & Pacific; Missouri, Kansas & Texas; San Antonio, Uvalde &
Gulf; Gulf Coast Lines; Trinity & Brazos Valley; and Atchison,
Topeka & Santa Fe.
Oklahoma: Atchison, Tbpeka & Santa Fe; Wichita Falls & North-

:western; and Missouri, Kansas & Texas.
Missouri: Kansas City Southern.
The southwestern railroads, including principally the Santa Fe

an(l Southern Pacific Lines in Louisiana and Texas, the Texas &
Pacific; Missouri, Kansas & Texas; International & Great Northern,;
Kansas City Southern, and several less important lines consumed
16,000,000 barrels, or approximately 31 per cent of the total fuel oil
consumed by railroads in the United States in :1920. The consump-
tion of fuel oil by these lines in 1921: has been substantially increased.
Thb Southern Pacific and Santa Fe's western lines, the Los Angeles

& Salt Lake, the Western Pacific several short lines in Arizona and
California, and sections of trunk fines in north Pacific coast territory
consumed approximately 33,000,000 barrels. It will, therefore, be
noted that of the total consumption by railroads of slightly under
56,0001000 barrels of fuel oil in 1920, a reported by- the Interstate
Commerce Commission, nearly 50,000,000 barrels was used by lines
located principally in the States of Louisiana, Texas, Oklahoma,
Arizona, California, Washington, and Oregon.

In no year prior to 1916, the figures used being taken from the
reports of the United States Geological Survey, did the cons-umption:
of fuel oil by American railroads reach 35,000,000 barrels. This
consumption-of fuel oil by railroads should be considered in the light
of the fact that the period of years preceding 1916 was one of very
low petroleum prices. In 1915, with an importation into the United
States of only 17,478,000 barrels of petroleum, crude oil sold at the
well in the mid-continent producing territory as low as 40 cents a
barrel.
During this period the consumption of fuel oil by railroads ranged

from 30,000,000 to 32,000,000 barrels annually. The reports of the
United States Geological Sur state the consumption of fuel oil
by railroads in 1912 was 33;605,598 barrels. In 1913 it dropped to
33,004 815 barrels. In 1914 it dro ped further to 31I093,26barrels.

In these years the bulk of the fideloil used by railroads was con-
sumed by the Southern Pacific : and Santa Fe- in California and by
other lines adjacent to new fields from which it was possible to make
contracts for an adequate supply, at low prices, for a term of years.
During this period the consumption of fuel oil by railroads was not

considered to be a factor in inffuencing the Dprice of fuel oil in the
mid-continent territory, for the reason that the railroads purchased
comparatiyely little mid-continent fuel oil for locomotive use. Nor
were the railroads able to depend upon the mid-continent production
for a supply of fuel oil for locomotive use. This is evidenced by the
fact that, though oil prices were so low.that oil could be burned more
economically than coal, there .was- no increase in the consumption of
fuel oil by railroads, although there was a steady increase in the
production of crude oil in the mid-continent territory. Several
railroads did convert engines to burn oil during this period, relying
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on the mid-continent production for fuel supply, but were compelled
to abandon the use of oil because of inadequacy of available supply
and to reconvert their locomotives to use coal. This experience has
demonstrated that mid-continent production can not be relied upon
as a source of fuel supply for railroads.

It is particularly noteworthy that the increased use of oil as loco-
motive fuel in the Southwest hias been practically coincident with
the increase in imports of oil from Mexico. In 1917 the imports of
oil from Mexico for the rst time reached 30,000,000 barrels. In
1917 tile consumption of fuel oil by railroads in the United States for
the first time reached 35,000,000 barrels. The annual consumption
of fuel oil by railroads had been fairly constant from 1911 to 1916 at
from 29,000,000 to 32,000,000 barrels. Despite greater increased
domestic production in 1918 and 1919, there was a decreased con-
sumption of. fuel oil by railroads, the consumption in 1918 having
been almost 6,000,000 barrels less than in the preceding year.
During the period immediately preceding 1919 it was not possible

for the railroads to secure contracts for a domestic oil supply from
the mid-continent territory for time periods and in sufficient quanti-
ties to guarantee them a fuel-oil supply on which they could rely for
more than a few months ahead. It was not until conditions per-
-mitted the railroads to make time contracts for delivery of Mexican
fuel oil that there again began to be an increase in the use of oil as
locomotive fuel.

Dependability and regularity of supply is, of course, first con-
sidered by a ral ad contemplating the use of oil as locom-lotive fuel.
Contracts for such a supply, running for a sufficient time to warrant
the expenditure necessary to equip the road to burn oil, must be
secured. In 1919 and 1920 southwestern railroads were generally
unsuccessful in an effort to contract in the mid-continent territory
for domestic fuel oil in -sufficient quantities to meet their require-
ments and for a period of more than a few months at a time.
The situation has changed materially since the summer of 1921, and

several fuel-oil contracts have been made by railroads in the mid
continent territory to run for three years, with a sliding scale of
prices to advance as the posted price of the mid-continent crude
advances. Southwestern railroads -have, therefore, contracted for
the supply of the mid-continent fuel oil which is available for rail-
road use, in addition to that contracted from other sources. The
changed condition as to supply in the mid-continent territory has
simply resulted in increased use of oil as locomotive fuel. These
facts indicate positively that if the southwestern railroads now burn-
ing oil as locomotive fuel were compelled to rely on domestic sources
of supply it would be but a short time until most of them would be
forced to discontinue the use of oil.

This would, unquestionably, result in a tremendous increase in
railroad operating expenses, for the reason that most of the lines
now burning oil are so located with reference to coal production as to
necessitate a long rail haul from the mines with an attendant high
costof coal at fuel stations. These lines, however, may, under
present conditions, secure Mexican oil on their own rails at tidewater
or from domestic fields on their own railsiand thus reduce fuel costs.
In this coanhectionij, it is worthy of note that, in the face of steadily
increasing deliveries of Mexican fuel oil to southwestern railroads
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since September1 1\921 the posted price of crude oil in the mid-
continent teMrtory'has advanced 100 per cent.
:H~igh-priced coal has'be:e important factor in inuencing the

change to the use of oil as locomotive fuel in the Southwest and on
the Pacific coast, Excessive fuel costs also have been an important
influence toward high railroad operating costs and high transporta-
tion rates in these sections. Action which would disturb the present
railroad fuel situation in the-Southwest would be particularly unfor-
tunate at this time when the necessity for reductions in railroad ex-
penses and railroad rates is so generally re6ognzoed,

Estimates, based on figures furnished by the individual lines in the
Southwest, which in 1920, with approximately 2,0 10locomotivos
equipped as oil burners, consumed 16,000,000 bare!L of oil0as loco-
motive fuel, show that an expenditure of approximately $80,000,000
would be imposed upon these lines within 12 months were they com-
pelled to return to the.use of coal as locomotive fuel. The recon .

version of locomotives in the Southwest no equipped to burn oil,
the additional locomotives required, the necessary coaling stations,
and other equipment would involve an immediate expenditure of
approximately $35,000,000. Loss of fuel efficiency, increased cost of
coal over oil, and increased cost of transporting coal would result in
increased expenses of approximately $34,000,000 annually. The loss
on oil equipment, storage, delivery tanks, etc.J, which would be inci-
dent to the discontinuance of fuel oil, would amount to at least
$9,000,000.
A restriction of imports of oil from Mexico would probably cor-

respondingly affect the oil-bring' railroad on the Pacific coast.
It certainly would compel most of the: southwtern railroads to re-
turn to the use of coal, experience having demonstrated that there is
not sufficint of the mid-continent fuel oil to meet: their need avail-
able to them. They would, therefore, be subleted to an expense
which would more than counterbalance the eforts being made to
reduce railroad operating costs and, therefore, block progress toward
reduction in transportation costs.

Senator Com s. You did not prepare that brief, Mr. Thom, did
you?
Mr. Tnox. No, sir.
Senator Cursw. That brief was prepared by theM., K. &d'T. people,

was i not?
Mr. T-BOx. Yes, sir.
Senator CuraT hey have a long-term contract with the Mexican

oilpeople, have they not?
Mr. T Iox.I can not tell you that, Senator.
Senator Corm. You -know, do you notj that the M., K. & T. ,the

Santa Fe, and the Frisco roads run right through the oil fields of:
Kansas and Oklahoma?
Mr. TProM. -Yes, air.
Senator CtUTs. Have you any doubt in your mind but that at any

tine within the last five years there has been sufficient oil in that
country to supply all those railroads, if they wanted to take it?
Mr. TnOx. This brief states that it was imposble for them to get it.
Senator Curias. Witnesses have testified that we produce more

oil in this country than we use.
Mr. THoM. Yes.
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aSenaBtor CURIS., A large percentage comes from Kansas and Okla-
homa fields, does itnot:

XMr. THOM. That may be. I simply read to you what Mr. Bryson
said.

Senator Cuan18s. They have a long contract down in Mexico.
That is what is the matter with them.

Mr. THOM. They may have or they may not have, but he states in
this brief that they could not get long-term contracts in the mid-con-
tinent field until recently. I know nothing of this subjectm lf.
Senator HA EzLD. I understand the gist of your statement is that

in the last four or five years gradually the railroads have begun to use
more fuel oil.

Mr. TIohM. That is in this statement.
Senator HARELD. Isn't that largely attributable toithe fact that

coal has;increased in value during that period in larger proportion
than oil has increased?
Mr. THom.. I assume that is the reason for the chanize. I assume

that the reason for the change is the high cost of fuelcoal as com-
pared to fuel oil.
Senator HARRELD. How many railroads that you represent are:

producing oil on the side?
Mr. ThoM. I do not know.
Senator HARRELD. Don't you know that the Santea Fe produces

oil on the side?
Mr. THOM. That does not come within my observation.
Senator HARRELD. You mentioned it in that brief, didn't you ?
Mr. THomv That brief was prepared by Mr. Bryson and I am pre-

senting it as his brief.
'Senator IARRD. Is it not a fact that a great many of these rail-

roads that yop represent have subsidiary companies that are pro-
ducing oil on the side for the purpose of producing their own fuel and
for that reason they put on oil burners?

Mr. ThoM. That may readily be, but I am not conversant wi the
extent of it.

Senator HARRELD. Well, I know it to be the fact.
Mr. THom. That may readily be, Senator, but I do hnot know.
Senator MCCUMBER. Thank you very much.
--Senator CURTI8, I :have here a letter and a telegram that I would:I

like to haveinserted in the record.
Senator MCCUMBER. They may be inserted at this Ppoint.
(The letter and telegram are as follows:)

MxSsouu, KANSAS & TasRArILWAY,
LAW DEPARTMENT,

Muakogee, Okla., July 2, 1921.
11on. T. A. CHANDLER,

Houn of Repreientailv, Wfaehingon D. C.
DEARt gm: According to the newspaper reports their propod new tariff bill will

im e duty of 26 centeon fuel oil.
Wears no burning Mexican fuel oil on about half of our locomotive engines under

a five-year contract with the producers.
if this duty im imposed, it will no doubt result in a breach of this contract, beranuse

of the failure of the vendor to sell, and if this is done we will have to change all of our
oil burners back to coal burners which would be very expensive not only to ourselves
but to the public through freight rates. rod
Oil is much more economical than coal, and there is not enough domestic product

tion, as most of the important roads in the Southwest are now burning fuel oil.
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I hope you can consistently opposethisi tariff, or, if anvtarff is to be placed onifuel
oil, that an exception be made in favor of fuel oil used )by railroads in the operation
of their lines,

Very respectfully,
:I: D. GREEN.

on, M. D. GREEN,(Telegam.0t-WASHINGTON, D. C., July 5, 192.:Hon. M. D.X:fsN0t:(0;
General Attorney Missouri, Kansas & Texas Railjway,
| 4 Xwit~~~~~~~usogee, Ol

Your letter opting tarifon oil. I am somewht urprised at yourstand, especially
as you advise you have a five-year contract with-Metican producers.! More surpried
that a great corporation like yours with a large -prcentage of its business coming
from the oil producers and refinere and pie directly or indirectly interested should
take position you have, You can buy Ueli at present time in Oklahoma, Kaisas,-
and Texas for less than coot of trnsport o from Mexico to Muskogee, and if
the railroads would follow this policy of cooperating With American industry they
would enable the- refiners now shut down to resume operations, thereby making
business for your railroad and permit the railroads to use thousads of tank cars now
filling every. available sidetra-ck in the Southwiest. You must realize that the rest
volumme of freiht buiness in the territory covered by your roads i8 due to prosperity,
and if the oil industry remains paalyzed for the lack of protection it:means a large
decrease in the business not only of the oil industry but of the merchants and others
depending upon this great industry, and'the prosperity of those liv in the territory
traversed by your lines means more business for you, and unless some protection is
afforded the oil men I predict that the depression now existing throughout that part
of the country will continue and result in thousands of people leaving and merchants

0afind other business men willfail.
T. 'A. CHANDLER, M. :C.

STATEMENT03P WIA ALN REPRESENTING VARIOUS
C N: 9*OM RAL' rINTERzSTS OP THE SOUTH.

Hon. BOJE8PJNROsD
Chairman Senat nncie Committee, Washington, D. C.

DEAR SlRt: For tbhe purposeof bpopoing the proposed duty on import of petroleuIm
fuel oil: a pecial committee i been created at New Orleansrecsenting many of
the most important commercial interests of the South, including cotto oil mlls,
ice factories cotton mills, suga mils, electric companies t railways andothers
The chain of the committee is Mr. W. E. Jervey, of tie Southe otton Oil Co.,Gretna, La

Xdhavecbeen asked by this cmtee t ippearu ore the nat FInne Comit-
tee.fothefr pooexpr thelir news. Being uabl9 todo so, I wish toenter
written prtest against-th .propoed Impot duty beingplaed upon fuel oil, -At
present the high freight rat from domstcprodun pointsandsthe lreWdyhigh-
prices of domestic oi praic prohibit i us for fel oil purposes by consumers
at Gulf and:Atlantic ports, slid because of the high freight rates from such - to
the interjiorths committee does not believe that foreign oil emittedfree of duty
will in any way adversely affect the sale. of dom ic oil to interior consuming poins.

I respectfully request that this protest be maie a prt of the records of your com-
mittee and be given conideration when this iubet reached.0;

STATE 3:M OP STflN FLEMING, WASNGTON, D. C., REP-RESENTING TEE OSPEAT MINER OF FLORIDA.
Mtic.Frxw. Permit me to say that :T am a consumer of fuel oil,

and:I want to speak against the prod taiff on that commodity.
The American Cy amid Co.; the Charleston (S. C.) i &

:Manufacturing. Co.; Mors Frtiizer Co.; Coronet Phosphate co.
Southern Phosphate Corporation; American Agricultural Chemical
Co.; Phosphate Mining Oo.; and the Interhational Atgicultural Cor-
poration, all being miners of phosphate rock in, the State of Florida,
;:request your committee to eliminate the proposed tariff on Mexican oil.The above-named companies, under normal operating conditions,
consume from 3,000,000 to 3,285,000 barrels annually of-Mexican oil.
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This request is made for the following reasons:
First. Ninety per cent of the phosphate rock mined in Florida is8

used in the manufacture of fertilizers. Increased phosphate-rock
costs would increase the cost of fertilizer and curtail its use. This
curtailment, under present existing conditions, would be abnormally
large, as the low prices of farm products have greatly reduced the
purchasing power of the farmer and planter. The elimination in any
degree of the use of fertilizer would mean a reduction in the yield of
all crops. The experience of the past years has fully demonstrated
what this would mean to the entire business of the country.

Second. Increased cost of mining would make it necessary for us to
name higher prices for the phosphate rock exported to Europe. For
this European trade we are in keen competition with the Afnican and
Pacific Ocean phosphate mines. The export tonnage of the year
just ending shows a reduction of between 35 and 40 per cent, although
prices have declined about 50 per cent. It is our belief that were
we to name higher export prices, we would be entirely eliminated
from the foreign markets. The loss of this foreign business would
increase the cost of mining and make it necessary to add this increased
cost to th hosphate rock sold for domestic use.

Third. The miners of phosphate rock and the consumers thereof,
viz, the farmers are in the midst of a depression unparalleled, and it
is not possible-for them to assume additional burdens until there is a
market adjustment of the burdens which they are now laboring under.

It would be possible to present many pages of arguments relative
to this proposed tariff, but we have thought it best to be brief and
concise, and we hope that your committee will give full consideration
to our reasons for ask you to retain Mexican crude oil on the free
list, and see your way clear to do so.--

In the matter of tie use of domestic oils, on accbunt of deliverty:
prices in Florida, it would not be practical at all. In the previous
discussions here the prices were said to be $2 for the oil and $3 for
freight, total $5. The average price that that oil is being delivered
now to us from Mexico is $1.50 a barrel; that is, delivered to our
plants. So that would place upon us, if we used American oil-
mining not to full capacity, but say to 80 per cent-an additional
amount of $11,500,000, which would have to be distributed in the
way of fertilizers in its cost.
So that the American oil for Florida use is not competitive at all;

that my own company, which is- the largest in Florida, using nor-
mally-about 800,000 barrels to 900,000 barrels, are operating under a
contract 2 years old, and we are getting our oil from Mexico delivered
at our plant at the price of $1.10 a barrel;.

Senator SMooT. Who are you representing?
Mr.: Fintuw. I am represeting the phosphate miners of Florida.

I gave the names at the beginning of my statement. Personally, I
ant president of the International Agricultural Corporation, and we
are the largest miners of phosphate rock in Florida.

This tar'i would ruin our export trade. To demonstrate that and
carry out the belief that we would lose all of our foreign business, just
recently we bid on a contract for Japan as low as $3 a ton at the
port and - it wenti to the British gmie at $2.90. So 10 cents a ton
with us is the difference between making a sale and not being able
to make a sale.
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So, therefore, this would affect us very seriously under the preset
conditions of the fertilizer industry in. the South, where three large
compni lst Iyrlost in ecess of $35,000,000, ad we are forc
to carry over between $75,000,000 and $88,000,000 of farmers' note.
because they were unable to pay them, those notes being-due a yer
ago lasteNovmber1 and this November's notes will probably bring
that am-iount up to in exoe of $100,000,000. Hence, we can not for

thatindustry assume additional burdensuntil-the times are changed
:ad where those conditions now existin the South are more or [ss
improved.

Senator HARRELD. Will you permit me to ask a question? -
Mr. FzMzIo. Yes, sir.
Senator HARRUELD. How long will your last contract with the

Mexican producers extend?
Mr. FtWMoNG. Our contract last time was made 3 years ago and

expires October 22 next.
Senator HARRELD. Have you had that contract extended for the

future?
Mr. FLaMING. We have not. They have declined. I am trying

now to get an extended contract, and they have declined to quote
beyond one year.

Senator HARnLD. Did you make that contract simply because
there was no product of that sort that you could buy in theAmerican
market?

Mr. FlaiNG. No, we made it because the American producer has
not seen fit the last several years, so far as our concern goes, to even
take the interest to quote us a price.

Senator HAnRBuD. Do You not know that the Mexican company
did not sell American oil?
Mr. Fr..uMno.. I do not think that is entirely correct, because our::

contract with-thhe Gllf Refining Co. provides that if they are unable
to deliver that oil from Mexico tiat they will deliver it from American,
wells-; they also provide a higher grade of oil.
Senator Ln . Do you not know that the refiners who are

fighting this tariff have for the last three years been givig as their
reasonbr: keeping up the price of gasoline that they coul not find
a market for fuel oil?
Mr. FLEMING. No; I do-not. I am not inathe oil business.
Senator HARED. -You -do not know that to be true?
Mr. FLEMING. I do not; l am not iln the oil buiness.
Senator HEnzw. ILkow that is a fact- and you were not buying

from a home industa 'but buying- from ifexio while the American
refineries could not &da maret for fuel oil at- ny price.

Mr. Fawwo. Because the homeiindust could not pay the freight,
much less deliver the oil, for the rcw wre- byig at.
SnuatoiRnwi. Could not the refiners ship fu1el oil from Houston

and Galveston right across- to Florida just a cheap as could the
Mexian ptducers from Mexico, if in good faith they were hunting
for,a- mar e, tI
Mr. FMING. The combined freight would not permit it.
Senator Hanw. You mean the price at which they quoted 0you?
Mr. FLEMsG. They did not oven take the interest to quote:us;

they- would not name us a price, becausethey said they could not
pay the freight.
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SenatorHI&ARRELD. Do you noththink the refining interests of thi
country who had :an ~abundance of fueloili and did not see fit to quote
you a price competin#t with Mexican prices was because they pre-
feredto sell 'you Mexilcan oil so as 'to break the oil market in the
United Staes to: mee't their ow'n d~esigns?
Mr. FMiNG4 T lte ria p od I talked to w the

Texas Oil, adftr thyloe into it thoroughlanI sw ht the,

namea price. 0Wehad no recourse except to buy th~e Mexicanoil.'
Senator HARRELD, The reason I asked youX was00bwecause I under-A

stood you to say that you could not buy because there was not a
product in the American markt.

Mr. FLEMINo. I simply said that when we were forced by a tariff
to change, at the prices named here to-day, from Mexican oil at $1.50
to $2, which the;y said was the price, and $3 was the average rate, it
'would mean a difference of $3.50 a barrel, and on the 3,000,000 tons
which we mine down there would make a difference to us of S115,000.
Senator I{ARRELD. I say to you now that if you can not buy as

cheaply in the American market as in the Mexican market it is
because the refinery interests will not provide it to you at the price
they can afford to take.
Mr. FixuMna. I have no connection with the oil business and have

no means of knowing their methods of doing business.
Senator HARPiLD. Of course not., and noody else has.
Senator MCCUMBER. The stenoyapher will insert in the record t

this point a little statement han ed me on the matter of oils. It
contains, first, farm consumption of gasoline, etc.; second, sum-
marized objections to tariff on oil; third, letter to the President:

,from W. N. Davis, president of the Mid-Contin3nt -Oil Association;
and a typical editorial on oil tariff.
(The documents referred to are as Iollows:)

AMERICAN PETROLEUM INrrUTEi ,

1Nw York, N. Y., December 20, i921.
Complying with your request for estimates of the consumption of petroleum prod-

ucts on fansm, I submit the following figures, which are mere approximations based
on the best available authorities:

Estimated consumptin of petroleum *rducu on/arms.

Averg
I annual Estimated

Number. ioisump- consumptioni,tion per I .

K -~~~~~~~~~~ ~~~~~~car.
GASOLINE.Motort ;(ni s.0160,000 1, 107, 600, (00 00X 0 0 f00 lnre ~°

Estimated number as of De. 31,1920: iaLlow s.Passengercars..............2,840, 00I 3901,100 00;M.,or Irleb ......1, .u0.0o 16,01 IOmODO
(Inolinetntors.. 100,000 700 70,000,O0O
Total.. ,337,600,000

LUSDRCATING OIL.
Estimatednmim4r 5s of Dec. 31, 1920:

Passenears.2......0,0 17 48,280,0(x)
Motors oks.3.00.000! 34 540,00
Trtars ................|-.*............ 3'M;^
TOW................ ... ....... ... ... .... ... ... ... ... ... ...... . 83,720,000
: 1~~KEIUOSENE. :.-

Estimated number As of Dec. 31, 1920:
Kerosene tractors..........200..........................0,000. 701) 140,000,

9.869604064

Table: Estimated consumption of petroleum products on farms.
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OTHXR CONSUMPTYOK ON FARMS.

:Gaoline.-I do not have angfiure shoring the number of stationary enines onfarm or the estimated consumption of gasoline by these engines, but possibly theDepartment of Agriculture would have such-figures.
Lubricating cil.-There would be a substantial consumption of lubricating oil by

stationary engines and other farm machinery, quantity unknown.KerooTK.-I do not have any-estimates of te quantity of kerosene consumed on;
fanus. Obviously there is a large consumption of kerosene in lamps and oil stovesin farming communities which, taking also into coniideration tractor consumption,
might amount to from half to two-thirds of the total domestic kerosene consumption,
or 699,000,00 gallons to 932,000,000 gallons.

TOTAL DOMESTIC CONSUMPTION OF OTHER PRODUCTS.

For comparatlve purposes you wll probably be interested in having the following
figures, showing the total domestic consumption of gasoline, kerosene, and lubricatingoil in 1920:
Gasoline............n . . . ...... ....... 4,256, 000

oene. ............................ ........ 1, 398,000, 000
~~fi .1 ..... i...... ........ 610. 000,'00lXLubricating o i.............................O00

I am sory that we are not able to give you more definite information, and trust the
above will be of service.

Very truly, yours, :FV: ;: ; :;:L. hi. -FAWNING;~~~~ ~ ~ ~~~~~~~~Drco;S 0 :0 f:0f0f ; Publicityand;Sit
PROPOSED TARIFF ON FUEL AND CRUDE OIL-MEMORANDUM.

It A tarff on crude oil means -ineaed price for fuel oil. Of the only crude im-ported'. from 86 to 94 per-:cent is its fuel content.-
2. The prosed tiaiff (25 cents per-bartel) on fuel oil will increase its prices toAmericanind"ty and ships by that amount at lest, and idd fro 16 to 36 per centto itspricetosteamshipowners. The3cent erbarrel proposd tariff on crude oilwouldincrease fuel oil price by substatisil a same amount.
3. The United Stat has spent $3,000,000,00 on 140 steam cago ships, all built

to burn oil fuel as mor ecnomical than coal fuel. It was thesuply of Meican
fuel oil in the control of American companies that determined the Emergency Fleet
Corporation to build oil-burning ship

4. These Shipping d boats must be operated by the Government or sold toprivate owners. Heretofore the policy of the America Government h been to
levy no import dutyonUcilia oil fuel. -A ffon crude ad/or fuel oil wiIl makethe- .oaleof :the ships to pri owners impossible or at bst vastly more difficult.Twenty-fivecents per- r in a in ct would; be equivlent: to a sustainedincrease-" a permanent hadicp-f $ perfton tlte equivalent amount of coal fuelEverything, short of ian excessve lwering of m'ages, us be done to effecteconomical operation of the America fmerantile mine. A tariff on oilswould be
a deliberte increase of uc co hadicappingGovenmen toperation and retarding
Kthe dispoitin of the teamslu Sixty-fo cet of all American tonnage is?il burning. It would beaOdah blow to the oil-bung Amrican ships.

5. -American ol1fields can not ]iWbly produce th fuel oil conumed to-day byBArican shipsand industries. AU fuel oil produced ad imported into the UnitedStats is co d hee, and much more is neied. Coumption is increasing morerpidly than produtoni'S :;- ,-f- ,64gainst whoni is ipr*thirpo d tariff dir*ted? Whomiould it "protect." ifanyboy?Y It is directd' inst th ouieroo4-0-il 'in- Mexico. To-day onlyAmerican compnies areproducing oil in Mexico;1i qiantity. The former pro-ducinj wells of the Dutch-Shel intres are "sinuining"oronA,`and the companiesleft with substantial production are either indepedetAinscan companies orindepeAdent Mexican -ompanies whose hold e allAmerican.
Ifa tariff on oil should result in hiher priC for petroleum products, it would benefitnot alone American companies producing oil, but the Royal-Dutch subsidiaries in theUnited Stat, which roduced over 3,000,0 barels in the first nine months of 1921.
7. As a "protection measure, it is a direct blow at American enterprises, and would

operate in favor of foreign enterprises frankly engaged in an attempt to exhaust Ameri-

9.869604064

Table: [No Caption]
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can oil measures to later reduce the American consumer-automobile owner, ship.
owner, manufacturer, householder, and us&r of lightJheat, or power-to dependency
on oil produced abroad by the same foreigners, at such exorbitant prices as te Roya-
Dutch and Anglo-Perdian companies may see fit to' charge.

8. In world competition all American industry has to meet the foreign advantages
in competition of cheap labor, cheaper raw materials, cheaper sea carriage! and depre-
ciated currency. It hs only one material advantage over its now privileged -com-
petitors-cheap fuel. Our coal fuel is cheap near the mines; and our industries on
the coast, which are the principal American industries engaged in world competition,
-have the advantage of cheap Mexican oil fuel, which the wells of the United States
can not supply.
To place a tariff against this cheap fuel from Mexico would surely divert that fiel to

our Eoropeancompetitors, advantaging them at our expense with the only advantage
we now enjoy in world conipetition.:

9. The American merchant marinie-isessentially oil burning. Its only advantage
:in world competitionnd that advantage is decreased by every British or French or

Japanese boat thatcoverts tooil I urnin is tha t itrns -oil instead of coal. First cost,
: uppli -and seamen's we are a ihigher to the Americawuhipowner. To impose a

tariff on/fuel oil, that will elp no American prodcer, would end the last hope of the
American merchant marine to compete with world shipping.

10. The tariff (35 cents for crude and 25 cents for fuel oil) proposed is prohibitive.
In June of 1920 the fexicean authorities, led by proponents of ati American tariff to
believe that the American Clongress Would impose an import duty on oil, increase(
the Mexician export duty: by 20 cents per barrel for crude and 16 vents perbarrel for
fuel oil. As a result American producing and exporting companie, ,were forced to
stop exports in large measure, as Ahown by the United States import statistics for July
and August, The mid. continent lroponentn s of a hlgh duty on oil frankly stated their
object to be to end import of foreign oilshby prohibitive tariff, Their work with the
Nfexican officials proved that even a much lower duty would accomiplish their objectt.

It was for the above reasons, coupled with Its resultant.praiseworthy policy of
inducing Amercan capital, labor, and brains to invest in foreignfield for a uture oil

:suply for the United States, that the administration in July requested the killing of
the tarifon crude and fuel oil put in the House bill by the Ways and Means 'ommittee.
The reasons for keeping oils on the free list are more potent now than then, for the
following reasons:

(a) The then low prices of American crude have increased by natural economic
workings 'over 100 per cint, and such in(rea in prices as WM expected from a tariff
is no longer necessary to the Americarproddeer.

(b) The proponent of a tariff asked for an import duty of 35 eents per barrel on crude
oil, No tariff was imposed. Prices have increased in the mid-continent fields from
$1 to $2.26 per barrel. The present price i 50 cents per: barrel higher thin the ox-
cessively high figure pyenb_y the proponents of a tariff s "coet of production"
($1.75 per barrel, but the Fedel Trae Conmision figu 42 cents for lifting charge).

(c)The price of all oils has advanced. -~More oil of all des is needed in the United
States. Consuimptioinlhais inuremd, Domestic produeion hs decreased. Due to
increed consuimption in-October thestdocks of oil (domestic and imported) in the
United States fell from enough to- supply American needs for 123 day to only enough to
supply needs for 117 days. The absolute essentiality of American-controlled produc-
tion in foreign- fields-is more outstanding !than ever,

Therefore, the branches of; th-e administration which have the. responsibility for
the future of Americasn velfore are more than ever concerned in Amencan participa-
tion in foign oil fields; and for the Senate of the United States to impose the pro-
posed prohibitive tariff on crude and fuel oil coming from such forel fields, pro-
duced by venturesome Americans, would be the greatest setback to the administra-
tion's policy of encouragement of such necessary investment that could be devised
by the most bitter of our enemies.

WnY SACRIFICE AMERICA'S OIL FIELDS?
JULY 15, 1921.

The following -letter was sent to President Harding last evening by William N.
Davis, president of.the Mid-Continent Oil & (as Association, the largest organization
of independent oil producers in the United States. He speaks for some 16,000 pro-
ducing concerns and' their millions of investors and billions of dollars of invested
capitil. The producers of two-thirds of the current domestic supply of crude oil
;respectfully invite your attention to the facts herein contained in Mr. Davis's letter.
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MID-CONTINENT OIL AND GAS AsbocxATioN,
July 14, 1921.

The PKKSIDKENT,
The While h1o1ue, Washington, D. C'.

MY DMAR MR. PRESIDENT: Our recent interviews with reference to an import duty
on petroleuim and vour letter on the same subject to Chairrian F4ordney of the Ways
and Means Co-mmittee convince me that your attitude in the matter is band upon a
misconception of the facts.
You have been miost considerate in the amount of time you have given us, and, as

president of the Mid-Continent Oil and Gas Association,' I wsh to expres the appre-
ciation of its members;-but such a subject can not be thoroughly presented or con-
sidered in the brief periods you were able to.iallot-to such intervews-e.

I, therefore, take the. liberty of laying certain fact before you- in writings
Communic-ations from all producing-districts of the United-States justify me in

saying'that Ispeak for the independent oil producers and refiners of the entire country.
The policy of encouraging the investment of American capital in the development

of-petroleum in foreign countri i, perhaps ' wise; but I trust I lmay sa without
offense that the estimates of the world's petroleum reserves, which shows but one-
sixth of the total within the United States and Alaska, are being taken far too Aeriouuel
and have unduly exrated the importance of American ownership of foreign oil
production.,

Thesee estimates, except as they apply to the immediate confines of developed pro-
ducing lands, are valueless. One may guess but there is no worthy bawsi for an
opinion 'mitch les ain-estimate, of th'e petroleum reserves under undnrlled lands.
Prediictionis of exhaustion of this country's supply have been made for 30 years or
more, b'utyear after year.new fields have been discovered until to-day we have the
largest pro 'etlon in our- history.

Practical oil men have for years smiled good naturedly at these alleged scientific
ens te but, when'they become the bassisfor a governmental policy which holds
that the encouragement of our great oil corporation in; the acquistion of forein
oil properties must be con'tinued regrdes of aill else, that- this country must remain

.r..-.;,. .., , .. , l, h.rs.5,.an open market to absorb allof the oil which these pit corporations may dump upon
it, rerdlessof tihe destruction of the oil-producing industry at home, then these
scenifi siatscaeto, be amusiing.P.6 -' K.. P l. .Wu ..9 .n ta e

I esecfulysumtta a policybasd. ujon so unstable-a foundation should not
be peirtted to-crush the many thousands of indivAidiuals d sall corporations pro-
ducing -oil -at oe, and to throw out of employment hundrkde of thousands of men,
to the advantage of ten or a dozen corporations of great capital whose operations ill
Mexico have creed -the utter demoralization in thi country to their own great
ultimate profit.

It'is claimed that we. should'conseve our ownpetroleum reserves for use in time
of war or for the developmentof -our merchant marine: but. what will be'needed in
time of nr and what I n11e fo our merchant marine s fuel oil in which Meidcan
petroleu1ii rich and our own dometic high-grade oil is deficient. To use our own
oil to''the'getet ad it should be completely refined into gasoline and lubri-
cant.: -ka troleum contains about 10 per cent gasline and practically all
the res14idts' fuei
A tnrleafi capiWnow ownsan c o-l per cent f t know Meician petro-

leu~m, and! suggestthat thiswo'uld be the logical pontforit the practice of conserva-
tion- in order.to 'ieat hand; iinthe hour.of ournee:the necesry supply of fuel oil
for our Navy an for tbedeelopment of -out merchantmane. -
The total number of pioducg olll.:inthUited States spproximately

20000. The &uage daily p duction perwell is lthan5 brtes. Of this total
nu311thber wlsa dailypodutioo than half a barrel each.
The average daily production per wel in Mencis 2,600 ba ss. These figures clearly
indicate the enormous dispaity: incost of production iii the two countries.
TheUnaite-d Satesi is bow poduci iutfiientol to meet domestiq and exprt

requiremenX',:Dt.The eritabl'e fl~o4 of this chep foi i from Mexico, avenging
12,000,000 barrels a month, which is big- imported duty free by these great corpora-
tions, has created a suiplu of approximately 26 per cent over the demand, and has
brokenA he market price of domestic petroleum since January more than 70 per cent,
to a point far below the ccat of production, and must shortly cause the abandonment
of these old small wells. This will be a calamity from which our country can never
recover; for this vast amount of small wells constitutes the settled, permanent petro-
leum and gasoline supply of the United States, and once abandoned they can never
be reclaimed.

It is, of coue, alleged by the corporations operating in Meco that the import
filuty will greatly inerease coats to the consumer. The period of "lelor-ccst" pices
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must in any event be brief from the consumer's point of view; economic necessity
makes that inevitAble; but it may well last long enough to accomplish the destruc-
tion or absorption of the independent domestic producers and refiners.
The Standaird Oil Co., with its great financial resources is storing its own domestic

production during this period of demoralization which it has largely created, but
the independent oil 'men, *ho now own more than two-thirds of the domestic pro-
duction,In thdrinancial distress must either abandon or sell their producing proper-
ties at a fraction of their real worth.
Thus will control of the supply of crude oil again become centralized; the inde-

pendent refineries which have largely incr with the number of independent
producers will disappear1 and the thing which always happens under such circum-
stances will happen agwni Competition having been removed, Mexican produc-
tion will doubtl decline, a " natural economic reaction " will set in, and consum-
era may look forward With confidence to a prolonged period:of excessively high prices.
The independent oil producers of the Unite States do not ask for, this import

duty as a permanent feature of the tariff policy of this country but they do ask that
in the hour of thrdistrs this Rpublia ongress extend to their industry the
same protection aist the dumping of immense quantities of cheap foreign goods
that it may accord to other lines of productionindens tI , and business. They ask-
thxt-an import duty adequate to equalize the difference in the cost of production at
home and abod e included in the pending tariff legislation. The rates in the
bill as reported by the Ways and Means Committee are not sufficient. They will
neither exercise a deterent efect upon the intensive campain of drilling in Mexico
nor afford any real protection to the producing industry at home. They will cer-
tainly not prove sufficient to discourage the continued exploitation by American
capital of the petroleum resources of foreign countries.

I am, Mr. President, respectfully, yours,
'WILLIM, N. DAVIS,

PreXidept, Mid-Cohtinent Oil and Gas Assoiation.
!From New York Times, Dcs.15, 1921.1

OKLAHOMA BUSINESS HUff-RAPID' RECOVERY;IS AVRIBUTED TO INCREASE INX OIL
PRICES.

The fact thit the price of oil has doubled in the past six weeks has 'gven a tre-
mendous stimulus to business in Oklahoma, according to Thoms E. Braniff president

:of a large loan compy ini Oklahoma City. He says that Oklahoma was slow to feel i
the slump, bit that it finally came and would have been serious had not the price of
oil advranced sosuddenly.:X9 C: -0i2:
"We had aan imprion that our part of the country would not be affected by the

business depression which seemed to be pretty general, as we had so much in our
agriculture our oil, lead, zinc, and other interests," aid Mr. Braniff, who is at the
Hotel Astor, "but we found we were mistaken and that we were about as hard hit as
many other sections..

It is a act, however, that Oklahoma enjoys factors of safety in a financial war that
are enjoyed by few other State6.:- In 1920 the products of our farms-grain, cotton,
and live stock--were $600,000,000, and even in years of poor crop conditions we have
our mineral products to fall back on.,
"We- are fortunately situated in that we are the dividing line between the North

and South. We raise thb wheat,*corn, and oats of the North as well as the cotton of
the South, and as a result we never have a total failure of crops, such as occurs in the
South. W\e raised: 40,000,000 bushels of wheat this Rear,: the largest in-the history of
the State, while cotton is about one-half normal. Due to the low price of agricultural
products, we ate just marking time in a business way in the-agricultural section while
the oil section is booming. Oklahoma City 's school enrollment was 2,300 greater this.
year than last, and we are taking care of the housing situation by building more dwel l-
ings and apartments than ever fore in the history of our growth."
BRIEF OF0. H. MacDOWELL, CHICAGO, ILL., REPR:ESENTING

THE NATIONAL FERTILIZER ASSOCIATION.
The National ;Fertilizer sAeiation reards with apl)rehension the announced

purpose of representatives of certain oil-producing cornpanics! to urge a tariff dutyv
on imports of crude oil. We had believed that question was definitely settled some
months ago, when the House of Representatives, in response to the overwhelming
sentiment of the country, as affirmed in a letter from the President, rejected the recom-
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mendation of the Ways and Means (ommitte for a duty and voted to retain oil on the
free list, To learh now that efforts for a duty will be renewed and to hear that such
efforts are receiving some support in the Finance Committee is very disquieting.
We believe industry in geneni is in no position to take on unneceary additional

taxation, and certainyI to the fertilizer industry, struggling oult of a period of unpar-
alleled depression, the burden of a tariff'on oil would be disturbing and discouraing.
The losss of the past season, duie to a decline of about 60 per cent in the use of fer-

tilizer, were. not confined to manifacturers. There followed reduced yield of field
crops, causing tremendoils loaes to farmers and business generally. Mr. C. R. Capps,
vice president of the Seaboard Air Line Railway, testified at the hearing before the
Interstate Commerce Commission on December 16 that the loss of fertilizer tonnage
to the railroads of the South this year amounted to more than 2,000,000 tons. To that
primary -los should be added the potential crop tonnage which such a quantity of
fertilizer develops.
He further said-that the prosperity of those carriers is intimately related to the

agricultural yield of that section. He might: afely have said, is directly dependent
upon it, Therefore, the fertilizer manufacturer in his studio and labors to reduce
cost. soas to bring about a greater distribution of-his priodueri consulting not only
his own nterests but is serving the entire community as well-.
Much of his effort in that direction, however would be nullified by a tariff for many

of the large pnlars on the Atlantic seaboard depend uipon Mexican fuel oil kor power.
Such a tariff would affect the fertilizer industry in additional degree by addig-to
the miing cost of phosphate rock, which is the principal ingredient of commercial
fertilizers, Phosphate rock comes mainly from Florida and all of the mines in that
State, about' a re in number, use Mexican crude oil for fuel. Owing.depression
in the fertilizer industry it isanot possible to give the exact consumption, but one--of
the phosphate companies reports at in normal times, when running at full capacity
it consumes about 35,000-barrels monthly, or about one and one-tenth barrels of fuel
oil for each ton of phosphate rock produced. An oil tarff will of course, add to the
price which the fertilizer manufacturer must pay for-phosphate rock, and that added
cost will be reflected in the price of fertilizer to the consumer. ;.

It is Important to note that all the power plants of the phosphate mines were con-
structed for the use of fiel oil, and the equipment can not be changed to the use of
other fuel without tremendous expense . At the time the plants were installed con-
tracts were offered for oil at. 75 cents a barrel, and that favor ble price induced the
companiesto: equi their. plants--noil-bburners. Since thent however, the price:of oil has advanced 6-0per :-cent and-the industry now is in no shape to take on an
increase in fuel cost, which would be the case if a tariff were imposed.--
The only effect of a taff, so fawt the Florida market is concerned would be to

increase the cost of Mexican oil to phosphate rock consumers without any correspond-
ing benefit to domestic oil producers.
The movement for a- duty n crude oil is inspiird by; t producers of the mid-.. or a .^.z.....s,,..,................-duty. ow.r.. el .1 e mi... ... ... .

continen fiel, but even a casua examnation of conditions- on the eastern sea-
board willow that thei teriproducers can not hoa to acquire that market,
Thes phospl te mines, for example, are located-less than miles from Tam a, Fla.,
permt~tting of cheap.transportation of oil fromMexio, - but ying beyond t e range
of E mid-cotinen ..p, , . .. .. .. . . - ....rodptbk f likbecause o pr..oh.I.bite freight. rates.
Another fator is thatthe grade imported fom Mexico known as*"heavy crude"
natirally adapted to fuel purpes while oil from the mid-ontinent field, being

lighter and of superior quaitty, is lees serviceable as fuel and is much more valuablewhen refined for its several products. Consideittion of these physical conditions
: makes the plea for a duty -on cdeoAlseem unronable and unwarranted..

Introduction of fuel oil inindustry,gtly simulted the business of Mexican
export oil, to the adntag o othproducers nid conumer, but this business can
never be acquie by the mid-contient producers.
The present demand for a duty'on-crude oil is causedl; by the general industrial

depressi'onresultingiln decreasd conipio of domestic ol, bult it is only a com-
paratively few months ago that grave fears were voiced concerning the future of our
oil supply domestic and foreign. ItwCgs pointed out that the demand for oil was
greater than the visible sources of supply and the country was warned of the approach
of the time when diminishing yield would create a national problem.
-The period of depression is passing and consumption of oil is increasing, a fact

that is emphasized to consumers by several recent price advances. Unquestionably
the oil industry very.shortly will regain the position it occupied not more than a year
ago, where demand exceeded supply and where there was no point or purposes in
Ahaing taariff on imports.
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In conclusion we submit that a tariff on crude oil would greatly increase the cost
of fertilizer, but would fail to bring any correspondingbenefits to domestic oil pro-
ducers. We therefore urge your honorable committee to retain crude oil on the tree
list and thereby lend encouragement to industry struggling to rehabilitate itself,

8TATEMENT OFP: . 3. MURPHY,, REPRESENTING_ THE ISLAND
OIL & TRANSPORT CORPORATION, NEW YORK CITY.

Mr. MURPHY. Mr. Chairman and gentlemen of the committee, we-
have agreed to reduce our remarks not so much in number as in
time, and not to trespass upon Your time unduly. There are so
many different angles from which this opposition will come that there
are a number of men who have come here from a long distance and
want to be heard if only for a few minutes.
Speaking first, I represent the only producing oil company that

will be heard here, and we have considered your feelings. All the
oil companies producing in Mexico are not asking for a hearing here,
I represent the Island Oil & Transport Corporation. We wrote a
letter to the chairman of your committee, on September 20, which
ferhaps boils down as muc as it is possible to do so our position.
will not attempt to read this letter to you, except to give you the

ligh -spots, and then you will be at liberty to ask me any questions.
Senator CuRTs. Will you have the letter printed in connection

with your remarks, so that we will have them together?
Mr. MURPHY. Yes; the letter is on file here. We start in in this

letter by saying that the Ways and Means Committee of the House
of Representatives had rejected this by a certain vote of 196 to 86,
and then we say that the proponents of this tariff base their claim'-
for protection upon two principal grounds:

First, that the oil industry in tle United States is suffering from
unfair and destructive competition on the part of "foreigners."
They emphasize this term "foreigners," and classify us as foreigners.

Second, that the price of crude petroleum and its products has
fallen so low that it is no longer profitable to produce and refine oil
in the United States.
They ask 100,000,000 people in this country, who are interested

in fair prices,; to pay more for their oil products in order that they,
the producers, may get more monet for their raw material.

If the importers of oil from Mexico are not "foreigners," but
United States companies owned by United States citizens, and if the
present prices of crud& petroleum and petroleum products in the
.United States are higher than they were before the war, then the
contention of the Mid-Continent Producers' Association falls to the
ground of its own-weight.
And in support of that general contention we give you certain

further details. Our ownl company has 11,200 stockholders. It is
purely an American company. So far as we are able to analyze our
stock list, there is not a Mexican in it, and there is not a foreigner in
it; and we just a little bit resent being classified as foreigners as
distinct from citizens of the United States.

Senator SMOOT. Where are your wells located?
Mr. 'MURPHY. In Palo Blapco, Mexico. Our entire production is

in Mexico.
I have touched ins this letter on what we term the "Standard Oil

bugaboo." There has been a great deal of talk that the Standard Oil
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Co. was opposing, this tariff for some reason. The Standard Oil Co.
has perhiapsi fnot more than 5 per cent of its investment in Mexico.
The balance, of it is in the United States. If there is any virtue in this
tariff for the American oil men, the Standard ought to benefit by it,
whereas fa company like our own that 'dependsupon production- in
AMexico, solely, is very much hurt and very much affected. We: are
not here, asking you gentlemen, however,: to look after our selfish
interests.)R AM 2 d
Senator MCCUMBER. Of course the Standard Oil Co. is not a pro-

ducer of oil, but is simply a refiner in the United States, is it not?
It does not produce oil in the United States?
Mr. MURPHY. It is my understanding that they do, through their

subsidiaries in the United States. They are now producing a good
deal of oil. They have produceda good deal of oil in Mexico. It has
been stated, and stated very freely, that they produced all the oil that
comes out of Mexico. I have here the figures of the Department of
Commerce, which I should like to call your attention to. They show
four companies with which the Standard might be classified. The
total shipment of petroleum from Mexico in October was 16,052,589.
The total shipments to the United States in October were 12,986,000
barrels. The first figure that I gave was the number of barrels from
Mexico, and the 12,000,000 was: what came to the United States.
Eighty-one per cent of the total came to the United States.

These shipments were made by 21 companies, of which one is
British, one is Dutch, and the rest are Amencan.

O~f the total shipped by the Stpxdard Oil Co. subsidiaries and by;
companies which then or ever ha any connection with the former
Standard Oil group there are the follo
The Cortez Oil Co., the New Enland Fuel Oil Co., the Penn-Mex

Fuel Co.; and the Trans-Continental Petroleum Co., which are classi-i
fied as Standard companies; and they make it a total of 3,055,000
barrels, or 18.75 per cent of all th oil tat was shipped.
Here is the Department of Commerce lst of companies and the

amount shipped by each [submitting statement to the committee].
Does the United States oil industry need protection?
It is asserted by the proponents of the oil tariff that the present

selling price of petroleum is les than the cost of production. If that
be true, then the oil busine of the United State was conducted at a
loss from 1906 to 1917.0 The following table of figure, corroborated
by the Petroleum Institute, shows that the average gross selling price0
of petroleum from- 1906 to 1916 ranged from 60 cents low to 95 cents
hit-r. This included the highest grade of Penns Ivania crude.

he oil companies prospered during that period, which is the best
answer to the Mid-Continent Producers Association's unsupported
statement that the cost of production is $1.75 per barrel in the mid-
continent fields and $3.25 per barrel in the Pennsylvania fields.

Senator MCCUMBER. Of course, you admit that the cost of pro-
ducing in those years was very much less than it is now?

Mr. MuRaYr. I presume it was somewhat less, but still the cost of
production has not varied with the fluctuation in price.

Senator CURns. In our State in 1906 and 1907 it did not cost one-
third as much to produce oil as it does to-day.

Mr. Muupiiy. The cost of producing oil in the United States is
nothing as compared to the cost of producing it in Mexico. You can
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drill- a nwell inI theUnited States through the same class-of strata for
less than half what It.tKwould cost tyou -to drill a similar well in;0
Mexico, because in Mexico you have to go into the jungle and build
your roadsuand stand the expense of everthing connected with it.
A well that you could drill in the United States for $50,000 would
cost you $100,000 in Mexico.
As to the cost of production in the mid-continent and Pennsylvania,

fields, let us stop on that point long enough to say that if $1.75 is cost
and $2.25 is the present market price, there is a profit even under
these changed conditions of 50 cents a barrel:

Senator CuTIS. The gentleman has agreed to limit his time, and
I do not want to interrupt him

Mr. MURPHY. My time is up?
Senator CeRns.. No. I want you to have all the time you can;

but that-statement is absolutely untrue.
AMr. MURPHY. Which is untrue?
Senator CURTIS. That the people have made money. I kow some-

thing about the oil business. I will tell you that the oil men have lost
money.

Mr. MURPHY. Individual oil men have lost money, and they have
lost money in Mexico very heavily, and there is a tremendous United
States investment in Mexico to-day that is down there to stay. There
is no question about that.
Senator CURTIs. But I am talking about your statement that they

have made money since 1906. I think they have not.
Mr. MURPHY. YOu did not get my statement, Senator. I say that

if they sold their oil at these prices from 1906 to 1916 X
Senator CURTIS. You know that the prices have fluctuated. I;

know from my own personal knowledge that oil went down to 39
cents at one time.
Mr. MURPHY. I have official figures here
Senator CURTIs. I do not care anything about the official figures.

I know from my own personal knowledge that oil was offered for sale
at 39 cents, and had no purchasers at that price.

Pier. MURPHY. I supposed that you were her9 in a judicial capacitv.:
Senator CURTIS. I can not let a statement like that go undisputed,

because I know bettermyself.0
Mr. MURPHY. I am not making a statement here, gentlemen, of

my own, not one. My statements are supported by Govoirnment
figures. I want every man on this committee, if he will, to read this,
which is the latest mid-ontinent chart. It tells a story. that is very
interesting [submitting to the committee a chart. Here is a state-
ment of the Department of the Interior, Unite States Geological
Survey, not to be published before Wednesday afternoon, December
28. That was yesterday, was it not? I would like to call the par-
ticular attention of this committee to this statement, which tels a
story that controversy a lot of loose statements that I have heard
made here to-day. It shows in a very graphic way what our
production is, what our production plus importation is, and what
our export is, and gives you the entire story.

It was stated here this morning that this was proposed s: a con-
servation: measure. I am n1iot going to take up your tiine on that,
because I think that the position of the Government on its con-

81527-22-r z-21
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servation policy is pretty well known, and Idid not suppose that the
tariff on oil was a part of that conservation policy. It was advocated
in the interest of labor; and I want to call your attention,`gentlemen,
to the fact that to shut out the raw material,to lesseI refining
industry of this country and its effect upon our foreign commerce
and upon our trade balance is something that I need not discuss
with you.
There was another statement made here to-day, and I wish -you

would check this not through me but through your own authorities-
the Government's own expert. The statement has been made and
made very freely that the wells that are not pumped for a certain
length of time are lost forever; that if you shut don a well for a
certain length of time therefore that- wel hu gone out of existence.
You can very easily determine the truth of that statement.

It was stated here this morning that the price of Mexican oil in
England was $4. A purchaser o oil in Mexico has the choice of
routing his oil to Eng and or to South America or to China or where
he will If he can get $4 for it in England why should he send it
to the United States and- pay an import tariff? t is so obvious that
I just mention it in passing.
They also state that the United States and Mexico furnish 90 per

cent of all the oil consumed in theworld. The geologists, the scientists
tell us that we have about one-sixth of the total world's supply, and
as a matter of national policy we are pumping obutof that one-sixth
and what we get from Mexico and supplying to the rest of the world.
While they conserve theirs we are supplying 90 per cent of all that
everybody 118ue on this earth,- according to their own statement.

Ido want to keep faith with you, gentlemen, and not go beyond my,
time. I leave these papers with you.
Just let me read in conclusion from this letter, because it sort of

sums up our policy.
Mr. Chairman, am I beyond my time? I guess I am.
Senator MCCUMBER. A little, but you may proceed.
Mr. MuRPuY (reading):
We do not undertake to exploititasa virtue, but we entitled to mention it as a

sigi cant coincidence; Our opposltlon to theproposed taiff on petroleum is coin-
cident with Prident- Haing apetroleum-rpolicy conceived not in a rtisn spirit
0but in the intet of the.generl, welfare ad ntiona securit.
Ou,-opposption is cncidientwith the enlightened and'kighted policy of Secetary

Hughes-with his effort to secure for American citizens the right to exploit foreign?:
oil fields in behalf of.-Amerca'. future.
Our opposition is coincident 'with'the bent interests of all American producers, either

of raw materials or of fnidshed products It is coincident with the best interests of the
farmers, who- now own 400,0004tractors and 2500,000 stationery engines. It is coin-
cident with the best interests of all manufaturers',regrdlee of whether they use oil
or coal in the production of power. An increase in the price of oil will react on the
price of coal.
Our opos icocident with the bet i est of ill te consumers in the United

States. Itc'ih coincident with the betintrest of the 46,000,000 consumers of manu-
factured gs. The proved tarff would add 5cents per 1,000 feet to all gasconumed
in this country. Or opposition is coincident with the bestt interests of- more than
8,000,000owners of automobiles and-motor true. Our op 'tion is coincident with
the best interests of all American shippers or payere of fightswhether by land or sea.

Itnis coincident with the best interests of every rairod in the United States, as
well those that burn coal as thoe that burn oil. It is coincident with the bst interests
of our merchant marine. It is essential to the existence of our merchant marine,
since, without the use of oil, competition with oil-burning veels will be an economic
imposibility.
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We ined hardly add that or: opposition to the proplosd ri f on oil is coincident
with theo bet interets of the: American Navy. It lays a bitrden not only on tho scred
right:but even on the capacity for self-defense. It lays tribute upon one of the para-
mount object of Federal Government as recited in the preamble to the Constitution,

(The letters and other papers referred to are as follows:).
TIlE RALEIGll,

WashingtonfD, C., December 30, 1921.
Hon. Boias PENROSE,

ChairmanSent fFiace Committcee,0-:? X
Washingt, D. C.:

SIR: In thefdeire of the opponents of a proposed tariff on oil to rneet the request
of the acting chairman for consolidation of witnesses and the briefest possible presenta-
tion there were omitted from the intended arguments some points which are of vital
imrrtance Thee point are:

irst. The proponents of a tax ask that "a tariff be imposed sufficient to equalizecost of production abroad-ind cost in the United States."
The only cost that count. to the producer,Enamely, the cost of getting the oil to

market, is equalized, or even more :burdensome to Americans producing abroad than
to Americans producing oil in the Inited Stas
The American producer, especially in the mid-continent fields, sells his oil at the

mouth of hirwell to transportation and handlin companies, On the other hand,
the Americain produeci il in Mexico his practicajly no local market, and before
realizing on hi. product mut land his oil at some American port. This entails 'ex-
penses of pipe-lne transportation in Mexico, plus payment of production and export
taxes in lMexico,. plus payment of bar dues, plus cost of loading on tank steamers,
plus tankstamer transportation from Mexico to American ports or, corresponding
charter hire, plIse unloading chargee in the United States, a total of unavoidable
expenses not boe by the producer in the United States and considerably in excess
of the hihest tariff proposed.

Second. The poblities of a tariff on crude and fuel oil a a revenue producer.
A tariff on oil would differ from any other prosed taiff, in that the commodity is

produced and imported by Amencan and not by foreign companies.
Practically all of the petroleum impored into the United ,Stat from MeXico is pro

duced by American companies subject to the payment of Amerncan business taxes, in
amount. depending upon the profits of the enterprise. Such part of any tariff imposed
Mwould be bonie by the American corporations will simply reduce by that amount the
basis of the business taxes payable by these companies. Furthermore, the imposition
of a tsAriff of 36 cent. per barrel on crude and 25 cent. per barrel on fuel oil would have
the sure resulti-.

(a) To encourage the building of refineries in foreign countries, where thle greatr
part of the crude at -present shipped to the United Stdtes will be elaboratid and
shipped directly to foreign customers in free foreign markets and to force American
companies. t ce the importation of crude into the United States for refining and
export. The importation of crude oil would be reduced to a nilnimum.

The-following statistics indicate the present large volume of busineSs in the United
States in import of crude oil and export of refined oils during the year 1920:
Exported: Barrels.

('rudeoil.8,0W45,(00
Refinedoils...... (15, 7 5, 00

2::0..T..otalIexport.7............. 73, 780,000
Value...................:. : .:. . ..... $549, 316, 874

Imported: _____:__s 'S
Crudeoil*0.....100,. 06,175,(Xi000
Refilned oils............ ....-.:,.......... 2,018,:000

Total import.........87....................... 179 00
Value .....;.&,F 902,1~80:-V~~lue~. f . f.:..0... .. . ... ........... 0f.:.,..0f fn, 0,70

(b)'To divert importi of fuel oil from present American markets to the free markets
of the world. The fuel :residuum is a commodityof so low a value that a tax of 25 cents
per_ brrel upon it would make it. sale elsewhere more profitable and in most cases
nery. The total import of fuel oil would decrease to a point at which such reve-
nue would be surprisingly small.

Therefore the revenue obtainable from such proposedimport tariff is negligible.

9.869604064
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We request that under the circumtance you fit toorder the foregoing letter
introduced In the record of hearing.. I have the honor to be,

Yours, most sincerely,
M. J. MuaRH,

Representing Ihand Oil & Transport Co.

SVEPEMBER 20, 11523.
Hon. BorIs PENROSE,

Chairman Finance Committee, ni States Senate.
DRABR SIR: The WVays and Means Committee of the House of Representativees 1nf

cluded in the Fordne" tariff bill a schedule taxing crude oil 35 'ents per barrel and
fuel oil 25 cents per barrel..
By a vote of 19 to 86 inthie House, petroleum and huel oil were restored to the frei

list. There is now before your committee an amendment to the House bill which, if
approved, will put the original oil schedule in the tariff bill.
The proponents of this tariff base their claim for protection upon two principal

grounds- :z
First. That the oillndustry in the United States is suffering from unfair and de-

structive competition on the part of "foregiir ers."
Second. .That the irice of(crude petroleum and its products have fallen so low that

it is no longer profitable to produce and refine oil in the United States.
They-a4k 1I ,000000 people in this country, who are interested in fair prices, to

pay more for their oil products in order that they, the producers, may get more money
or their raw material,
If the importersof oil frm Mexico are not "foreigners," but United States com-

panie, owned by United State citizens, and if the present prices of crude petroleum
and petroleum products in the United States are higher than they were before the
war, then the contention of the Mid-Continent Producers' Association falls to the
ground of its own weight..
The Island OilH& Ttnsj.rtCorporation ha since 1iB97, bein enetged in the pro-

duction and exporttion Mexico-of crude oil hayinga gaf6fyof 190-21 B.
All of our production isin Mexico.- he o anycontrol., tU stock ownership,
the IslanidRefiningforpration, with a refining plantatnSarpy, an one at Palo
lance, Mexico; also theMassiachusettsOil Aefiinao.,with a refinery at RAt-Brain-
tree, Mass. These refining plants were builettomanufactur Mexican cIde oil and
are not; adapte to fabricating the lightr crude produced in-the United States.
The company's whole bushno and final structure is built upon Mexican pro-

duction.a At presint miarket pricesw;e6could not produce and ship petroleum to the
United States and paythePropsed tariff without losing money. We therefore
would face the ltetnative of shuttng down our busine or finding a market for our
raw material outside of the United States.

Competition by' 'forngner. "-.-.The point has been stressed that the mid-continent
producers are entitled to protection becIuse they are American citizens and large
taxpayers in this country, while the companies importing oil from Mexico are "for-
eigners and entitled to no sch consideation.
'The Island Oil & Trtniport Corporaton and its refining subsidiaries are, so far as

we can determine, 100 per cent owned:by American citizens&. None -of thee stocks or
bonds are- owned by .Mexicans. The scurities are widely distributed and in, the
bands of many small investors. Stock of the parent company is listed on the New
York and Boston Stock Exchanges, and our books show that there are about 10,000
stockholders of record. These people invested their money in good faith and are, we
submit,- entitled to as much consideration as are the owners of mideontinent oil
prope ties.
We are asking for-no special consideation or fivors at your hands, but wish to point

out to you that the proposed tariff would operate to the advantage of one set of Ameri-
can-owned companies and to the great disadvantage of another set of American-owned
companies.
Stdrd Oil bugaboo.-In th6e'propagda carried On so vigorousy by the advocate

of the petroleum importprIff, great emphasis ha been placed on the advantage that
would accrue to the Standard Oil Co. to the detriment of all United States producers.
For example, it was stated on the floor of Congress that all of-the oil imported to the
United States from Mexicoin41920, except that purchased by the Shipping Board,
was imported by the- Standard Oil Co. These statements are made with a total dis
regadfOr facts and statistics.

What are thefacte.-By far the greater part-of the Standard Oil Co.'s investment is
in the United States and would greatly benefit by the proposed tariff while the small
companies such as ours would suffer great lows and inconvenience.
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According to the Bureau of Foreign and Domestic Commerce the imports of crude
oilfrom Mxico for tluyer 1920 was 108,097,116 barrels, of which the Transcontinental
(Standard Oil Co. subsidiar) shipped less than 16 per cent. The balance (84 per
cent) was imported by 23 independent American companies.
This missttement of fact does a serious, if not an intentional, injustice to our

company. and to all other independent companies that have ventue their capital
in the Republic of M6xico.
The capital invested:in these enterprises is American. The men by whom they

are conducted ore Americans. _ The vast majority of the important employees on the
ground in Mexico are Americana.
The pipe lines by which these products are being and will be transported have

been and will be produced in America by American plants and through the energy
of Amerin labor.
The stoage tanks, hous, pumps, nd the colossal quantity of supplies of all sorts

necessary for the mechanical operation .of these fields must come from American
factories and are produced by American- labor.
The food and necearies of life with which the-thousands of employeesaresupplied

come from American farms and American dealers.
The enormu fleel of tankship, through theoperation of which alone this petro-

leum is brought into the UnitedStates were, with very few.exceptions, and will be
in the future, produced by American hipyairds and American workmen.
Money lost in' the ;Meaicm oil vnture.-An attempt has been made, through propa-

ganda, to create the imprcion that tle Mexican oil business has been and is especially
profitable. The contrary iistrue in the casemofmany American companies.
Vast amountU of money wer expendid i Mexico when it was regarded a patriotic

duty to augment-the oll supply of the .United States. Our consumption was far in
excess of or home production during and after the war period. Many of the oil
prop ties are for, le toay for less than'they cost during the war.
The great capital ships of the American Nav are oil burner as are the submarines

and the detrbs a many of the auxciiary ships. Mexican oil helped to win the
World War for humanity'and- if anew, War thieatened it would be a lJoly vt
that the Mexican supply be available-to the American Navy. To shut out the Mexican
product is to divret it to a poaiible enemy and thus arm him for our-owrn destruction.
Does the Uwnid 9States oilinduetry need protetion?-It is asserted by the-proponents

of the oil tariff that the p sllin price of petroleum is less than tMe cost of pro-
duction. If that be true, then the ol business of the United States was conducted
at a loss from 1906 to 1911. he following table of figures, corroborated by the
Petroleum Institute, show that tht average gross-seling price of petroleum from

1906: to 1916 ranged from 60 cents low to 95 cents high. . his included the highest
grntde of Pennsylvania crude
The oil companies prospered during that period, which is the best answer to the

Mid-Continent Produceri Asociationi's unsupported statement that the cost of pro-
duction is $1.75 per barrel in the mid-continent fields and $3.25 per barrel in the
Pexnnsylvania fields.
The following are the official figures:

f;VXX. ! ~~~~~~~~~~~~Averagegraoss sell.Year. --- Production. i eralue.aigprie
per barrel.

Barrii
.i...........g..............4....,40......... .1.A....360 000' _(X)

1919.--... I .. ................... . 377719000 -77 .O 000. 2.05
1918 *.,.,W,,,2:$.itiO920;,(X1!)1773:44:,000J7;1.974f:
1917..:..,316.,000...6..,(±KOOM 00IZ5,0001
1918 9 7 V 9 :..:.-I..3.00,707,00 :*'0o (X,00(M. 1I.10
19165....................................................... 281,1(4,:M 179 496 000: . 63
1914....265,703, 214,125,000
................. 2 0: 220
1 ..........................................913..24,4846,000 237,121,000 .95
:19t:12. ;................................. ...... 222 935,000 1644,215,000 .73
19X11 ,....22D,449 000 1:34,045,((00 .0
1910 ... 209,5(57,00 127,90,000 : .6
19.0 : :.:... IgK,171,tX1| 12S,32%000 .70
190..I 178,527,0(K0 1!,079,000 .72
197 .... 166 09.,0! 120,107,000 .72
1906................ ................................ 126494. 00( 2,445,000 .71,

The coot of gasoline and other petroletum products have0not fallen in proportion to
the readjustment of prices in farm products and other necities of life. The oil-

9.869604064
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producing busines in the United Sta has been and still is a profitable enterprise
and American consumers should not be further burdened for the protetion of blas
industry.
Propond tarif not qppuar.-We do not undertake to exploit it s a virtue, but we

are entitled to mention It as a gnificant coincidence: Our opposition to the proposed
tariff on petroleum is coincident with President Hrding's petroleum policy, con-
ceivedvnot in a partisan spirit but in the interest of the genezl welfare and national
security.
Our opposition i coicident with the enlightened and far-eighted policy of Secre-

tary Huzhes, with his efforts to secure for American citizens the right to exploit
foreign oil fields in behalf of America's future.
Our opposition is coincident with the bet interests ofallAmerican producers either

of raw material or of finished products. It is coincident with the best lnterests o
the e, who no 0own 400,000 tractors and 2,500,000 stationary engines, It s
coincident with the best interests of all manufacturer, regardlee of whether they
use oil or- l in the production of power. An inc . in tho price of oil will react
on the price ofi-o..
Our oppoition iscoincident wi thhebestInterests of all the consumers inthe

Unite States. ..It is coincident with the best interbsts of the 46,000,000 consumer
of manufactied gs. The proposed tariff would add 6 cents per thousand feet to all
gm conumed infthis country. Our opposition is coincident with:the best interests
of more than 8 000,000 owners of automobiles and motor trucks. Our opposition is
coincidentwrit the best interests of all American shippers or payers of freight,
whbether by lan or sa.

.It is incident-with the best interests of everyrauilroad in the Unted States, as
well those that bum coal as those that burn oil. It is coincident with the best inter-
s.ets of our merchant marine. It is essential to the existence of our merchant marine,
since without the use of oil competition with oil-burning veuele will be an economic

imblitv~ -.
We need Khirld d-that our opposition to the proposed taiff on oil is coincident

with the best interests of the Ameucan Navy. It lay a burden not only on the sacred
right but even on the capacity for sl-efen. It lay tribute upon one of the para-
mount objects of Federal Government as recited in the preamble to the Constitution.

Veryr truly, your,
Very truly1 yours:E00;S; 0:S: Iasn Om & TRANSPORT CORPORATION.

3231013 .1I. 31131KY, tunamarrme1~1 T= ZA4A OIL & TRANPOTCOKR.
PO-LATQo, 3TWon CITY._T

The last bulletin of the Geological Survey (annexed) shows in graph on the first
page that at present rate of production and consumption the United States is con-
suming nearly 300,000 barrels of petroleum per day more than it is producing.

Barrelsdly.
Consmption ..1,660,36............:1, 7
Production....................................................16.....%,269 333

Total shortage (23 per cent of production) ............... 291,034
The shortage has existed since 1917 and has been steadil increasing since May,

1921. It is made up, and must be made up, by oil produced by Americans in foreign
fields.
America does not and can not produce sufficient oil to fill her own needs. Americans

must be encouraged to produce oil abroad-for American use. The imposition of a
tariff on oil sold by them in home markets would end the encouragement now extended
by the administration.

American imports of oil, 1921.

(Fromi GeOogical Stu4ve BunleteinNo.o Ii, Novmber,192.1

January .......1..........13,193,000 August.................. 3,36,jo000
Febirury. 1,384,000 September.. 9,139,000
M~arch.. 0.uW:12,303,000 October.11,576,000
April.1...... 10,044,000 November................. 12, 94,000
bMay.9,-........ : 147,000
June.... ....... 10,205,000| Total (I1 months). 1 1,384,000
July....... . 8,047,:000

9.869604064
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SUMMARY.:

Daily. average production of petroleumi in the United States increased 110,268
barrels d kg-November as compared with October according to the United States
(lolfa uvy The greatest increases wre i6alonaowing to the temina-

tion ofthe strikejin the oil fields, and in Texas ag a result of developmniets 'in the
Mexia fied. Gains'in daily average production are also recorded for Wvomin
Oklahioma, Kentu~cky" Pennsylvania, Ohio, Tennessee, and Volorado.~D&'reae
daily average prodcton 'is reported for Kanksas, Louisiana, Arkanzcas, Illinois, Mon-
taa iet Virinia, New York, and Indiana.
Thie number of producing oil wells completed during the month increased -161 over

the number completed in October and amounted to 903 which, however, is con-
trasted with 2,136 producing oil wells completed during November, 1920.

Daily av~r imports of petroleum increaseed 59,725 barrels, and J2,993.7(i3 barrels
were imported d3unng November. Daily average exports oft crude oil increased by
4,722 barrels.
Estimated daily average consumption during November was l,5t-,0,3167 barrels, a

gain of 92,173 barrels durn the month.
Ttal stock increased 3,399,000 barrels duin Novembier, This, however, was

chiefly due to a gain of 2,929,000 barrels of Meian petroleum held iii the United
States bry importers. Net pipe-line and tank-fr stocks east of ('alitornia increased
328,000 banrelIs, but mid-continent stocks decreased 020,000 barrels.

PRODUCTION OF PEThOLEUK BY S9TATES.

The following figre, omied from coman eports to the United State Geo-
logical Survey, 'Show the quantity of petrole-um transpoiled from producing prop-
ertieA. Oil consumed on the leases is~not included. This .itern RAn net. changes in
produtcers' stocks at the beginning and end of the year are obtained lby annual anvass.
and are included in the final statistics of production.

(Barrels of 42 U6nited state gallons.l

Ocoe,1921.1 November, 1921.J Novemiber,91920

State.
Toa. Daily Total Daily Totl aily.

average average. ,n neage.

Oklahoma:
Osagecounty........1,978,000 .63,742..............1,740,000 ~ ,0
Remasinder of State.....7,740,000 249,877 ...... ...... 7,288,000 242,933
Total, Oklahoma.....9,716,000: 313,419 9,445,000 314,833 9,028,000 300,933

Caliornia'I......I....7,065,000O 227,903 8,804,000 293,467 9,340,000 311I,33

aentrdanorthern....:: 4 848 000 158,322 3,760,000 192,000 6,711,00 21
700

Coastal 2: 730 000 88,065 2,813,~~000 93, 707 f2,762,000 92,08

TotalTexa......7,578,000 244,387 1 8, 573,000 285,767 9,473,000 313,76
Kansas.~~~~~~2,825,000 91,1291 2,709,000 9,0 ,1,0 0,6

Louisiana:i
Northern ..... 1,817,000 58,812T 1,752,000 58,400 2,402,00 82,067~
Coastal ...124,000 4,000 1,0 3&N ,(l 310

Total, Louisiana .....1,941,0001 O612 1,866,0001 6__2,200 2,61.5,0fl01 87,187
Wyoming

Sat Cra.......... 959,000D 30,935 1,049,000. 34,967 740,000 24,067
BigMudy........... 141,000 4,548 132,000 4,4001 160,000 5,300

110,000 348 89,000 2,967 178,000 5,93
GrassCreek . .99000..3,194000 00 3133; 128,000 4,200
Elk Bai .49,000 1,581 36,000 1200' 70.00OM 2333
Other districts

.....
123,800 3, M9 104,400 34890 I 67,000 2,234

Total, Wyoming 1,4....1,,0[a 47,800 1,54,4W0 50,147 I1,340,000 1 44,687

Arkan.....s..'1,300,000o 41,936 '81,250,000 41,667 .............

Ilns.8........90,000 28,710 83 M) 290 847 () 28,233
Kentucky.~~~.. 716,400 23,110) 717,800 23,926 723,000 24,100
W tVrinia .

,,

628,000 20, 258 607, M 20,233 656,000 21,7
Pennsylvania .. 50,000 18,710 69,000 19,800 63,0006 0 100

I'Revised.
' Average or figures reported by Standard Oil Co. and Independent Oil Producers' Agency.
Eutiuzated in part.

9.869604064
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October, 1961. fNovember, 101. November1 IS.

state.
Trot. Daily Total. Daily TM.I~. Dailyaverage. average, vrae

Ohio:Centraliandatern.. 4406,0 13,064 406,000 13,634 437,000 14,56?Northwester...... 166 OCX) 3,3 187,0 5,6233 166,000 51509
Total, Ohio ....... 571,000 18,419 566,000 18,807 602,000 20,067

idolt)n........... 153,000 4,906 143,000 4,706 92,000 3,067
bidianas:

Southwestern........ 70,000 2,258 70 000 2,333 59,000 19
Northeastern........ 22,000 710 13&00 533 22,000 733
Total, Indiana,..... 92,000 -2,968 86,000 2,866 81,000 2,700

New York.j.....77,000 2,484 08,000 2,287 75,000 2,509Colorado......8.200 265 8,000 287 8, 000 25
Tennessee............ 60 19 20 40 l;000, 33

35,621,000 1,49,08&S37,780,000 1,269,333 38,699,000 1,289,987,

Prdc io ofetoum byfiedde.
[Barrels.)

November, 1. Jnay-oebr,Jna2-oebr
inlsive, 1921. - inclusIve 90

Total. Total. Total. Dal
average. ~~~average, average.

Appii ...n. . 2,397,000 '79,900 28,053,000~ &3,991 27,833,000 83,143Lima-Indlan.17...0....,700 2,218,00OO 0,641 2,215,00OD 0,612Illinois anhd southwestern
Indiana.90.......7,000. 30,233 10,05,000O 30, 114 I 10,520,000 31,40SMid-oontinent..20,916.AVK000 697,200 233,007,00% 67,625; 228,106,000. 680,911I
GulfCoast . 2.... 9>27MO000 9756 31,367,000 93,913'2,2,0 %0

Rocky Mountain......1,686,000 53,20 18,672,000 WM90 15,996,000 47,7S5&California.....4... 8. 804,000k 2934671 104,617,'000 3.,2 93,630,000 28 4631
Total......... 37,780,000 1,289,333 427,992,00D 1281,413J 404,441,000 1,2D7,287

Stocks of petroleumii are cla si'fied LA follows:
Produciers'. etck;-.-'PetOleum held on the producing properties (lease soag)
Pipe-lin and tn-omstolz~-Petroleumn that has been removed from the Pro-

ducinig' poetie buit wit delivered to refineries and is held 'on tank farms, in tanks
along trunksppe lines, and in the lines.

Refine~i4 stocks.-Petrolem that has been delivered to refineries and is held ina
tanks awaiting runs.to stls

Pipe-line and tank-ferint stocks constitute by far the great-erupartAofhe petroleuim
held in'storg inthe' Uni6ted Sitats. Frte taseast ofClforna suh st:oks
are. reportedmnhytthGelgclSry as Igross stock,kincu gthe total
contents of: tanks anid ~pipe lins adsne soks, whchae rsssocsmiu
B. 51, and: water. Contents of-trunk pielin'es, amounting approximately 9,000,000
barrels8, ate6 also -reported. Stocks reported for Calfrnia, which represent the aver-
age figures collected by 'the Standard Oil. Co. 'and. the Independent Oil Producers'

Agencyinclueinaddition to gross pipelneadtank-farmi stocks, some residuumangd unflnisaed refinery products that have been turned back to pipe lines and also
producers' 4tocks.

Refinery stocks are reported monthly by the Bureaiu of Mines.
Producers' stocks' held on the leases in StateS eat of Californi oriaiycn

stitute approximately 3 per cent of the total stocks and, becausee they are' held by,
many thousand operators, can not readily be recorded monthly but are reported to
the Geological Survey annually,

9.869604064

Table: Production of petroleum by fields.
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Stocks of petroleum on lait day of months.
:Barrels.;

Oct. 31, Nov. 30, Nov. .30,
1921.' 1921. 1920.

A. Domestlproleum, east of California, pipe-line and tank.
farm stocks (source of oil by fields):
Appalachian-

New York Pennsylvania, West Virginia, easternand:
central ld:io-
Gmrss.. 4,602,000: 4,891,000 2,828,000
Net ... 4,339,000 4,538,000 2,.671,MD

Kentucky-:-,73,000 2,064000-4,009
Gross..................17 O 26~106' M,
Net ... 1,881,000: 1,971,000 772,000LInmaIndimnaXXbd i--:-ef: ...; S

Gross,.......1,638,00.0 1:l,51,0000. . 1,3I03,o000W
Net. .................................. 1:158, 1,136,000 971,000

Illinois and southwestern Indiana--
Gross.................................. 7,227,000 7,622,000 3,445,000

et ...................................733,000 7,122,000 2,913,000
M~id-contintent- :\

Oklahoma, Kan-s, central and northern Texas-
Oross. 99,732,000 99 278,00 75,006,000
Net--.90--------,1....80JI94,000;0089,301,000 65,314,000-

Northern Louislans and Arkansas-.:
Gross.,76,0 9,941,000,,34,000................................ufaNet---.-........ -t919900009,472,000 8,012,000

OultfCoast-
(rt....................................18,70.,000 18.,795,000:12,0i17,150,0 17,422,000 10,905,000O

Rocicy ~ .......................nal 15 000'S '\............ -fRockyMountain-I
Gross ... 1 1,142,00 . 67,000
Net. ,1 098,000 1,129,000 658,000

Total pipeline and tank-farm stocks east of Call-
fornia-m
Gross.... 144653,000 145 14 .000 104,581,000
Net 1, , 132:08:000 92,015,000

California, gross pipe-line, tank-farm, *ld producers'
stocks......................................31,674,7000 0 31,716,0(00 21,272,000

B. Mexican petroleum held in the United States by Im-
porters:-.
At Atlantic coast stations--

Crude........................................ 4 00 t1 ,0 f 2,103,00
Topped.1.....-1182,000 :1,680,00 1,164,000

AtGwcaststations;-Crude.....l..,..4.000 3,523 0002,2,00-0;Topped.1..l f21,340,000t ,437000 48,000:o pe ..................... . 00 '04 - 00-

TotalMexican. 9 272,000 12,201 000 6,W, 100
Total of net pipe-line and tank-frm stocs east of California 6 iKE)
yrossplpo-Uin,tank-farm, and producers' stocks in Call-
orn* and stocs of Mexican petroleum held by importers
In the United States........................................ 172,607,000 176,006,00 19,886000

'Revised.
IIncludes only oil topped In Mexico.

9.869604064
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Imports and export of mineral crude oi, in barreli, compiledfrom the rece-ffs of oth
Bureau of Foreign 'and Domesti Cnsinnr.

October, 1921. November, 1901M. ury aur
Novelimbe, o

Toa. Dailyl ~ t Daily OIncusive, inclusive,
Total.ly Total. Ion192. is2.

Me xico~....... 11,575,408 37,400 12,96590 435 111,32,3 03,325,764Other countries ..... 5 * ,87 23 53,941 4,044
11,575,410 373,400 12, M 483. 432,125 111,383,572 90,323, Mg

Ports oi ientry: ... ...

Atlantic coast...... 7,258901 234i 1ag 7, 172,8n 2*% 0ss 57,7015Ie 50,371,470Gulfcoast..4,310 488 139 241 503)4o" a15,34 51,416,473 42,275,35Paclllcot .. ............. 70000 2333 1,352,011- 44onNorthern border.....2 ..... ............ 10,97 2,6USMexican border .....J....... 160...... 5,333 85,8 25138
1155410 37 400 12, S 763 433,125 111,383,572 96,3, 806m

xpts......... 577,048 I18,815 am3,3 20,060 8,720,383 6,040,475
Othercountries.10..f,584 5,470 261,32 8,727 1,821,242 1,314,744
Excessofimprts over ex- 748,632 24,0885 54,223 28,807 8,341,625 7,355,219
ports........... 10M,33781 349,315 12,129,540 404,318 13, 041,947 85,974,5So

Clasiictio o ipor, f exicanArlem

Percentage of total ixia mprS.

OcoeNovember, Nvoember,
1921.0 1921. 19.

Gradeofto10i mported:
Light crude (more than 16 Ba3umd)................I 55 63
Heavy crnie (leos then 10. Baumd)................ 20j 28 22Toppe oil....................... ....21! 17 15

'Revised.

Estimateddliveriesdodoetcptolulyp~ine adohr Marketing cmpanis

November, mn~. Januar~y-November, In- r Jan11ary.Novembpr, in-
eluoilve, 1921. elsive, 1920.

Tota. Total. DIly Total. Dalaverage, ~~~~~Avage. j verage.

19gggg 6& 5M 20 40 74,.. 2.25001D0 6i,731Illlnois ad sonhwet~:
ern Indians . ,,518,000 17,267 .5,75,000 17,225 j11,252,000D 3,8

MId-Continent . .1,53,000 717,567 209,924,000 828,515 i21.5,396,000 642,973GlulfCoast. 2,04, 000 5N -Wfl 25,1le8,000 75,171 f24,677,0OM 73,68.Rocky Mountain.1....I825,000~ 54,187 18,177,OD0 .54,422 1,V,902,000 47,460California.........8,682,000 288,733 93,8301,000 290,931 103,500,000 3908,5t
__________ ____ ~37,310,000j1,24.3,067 380,036,000 1,137,8132 j400,983,000 1, 196,964

'Production plus diomes-tic Stocks at beginning of month minIus domestic stocks at end of month.

9.869604064

Table: Imports and exports of mineral crude oil,1 in barrels, compiled from the records of the Bureau of Foreign and Domestic Commerce.
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EtmtdConsumption (ddiAeri to 'conewmera) of domestic aiid imported petrolewrln
in barrels.

January- Janary
I 0, ~~~Noveber, Noveimber, November

1021. 10M.

40,51~....
I1, O 477,243,000 4 83277,00

Dail llyaver....a................ 1,158194 1,50,367 1,428871 1,442,818

'Domestic production and not Imports plus decrease or minus Increase of stocks.
SRovised.

Condeneed u-mum wjfr j~antuarY- oeme 1921 and/or November 1920.

Imports Of "!mineral
Domelstic production' of peroleum rueoi.

Tota Total
- (thou- ~~~Daily siae (thou. Daily

sandsaverage imted sands avag
ofbr- (arres),value at Wellsoba. (rel.

reis) rels).

1921 .
Ja n u a r y 37,853 1,221,04*t100(004 13,193 425,6577.
February....35,348 l1292,428. 68, 100,(000 11,384 406, MO'
arch............ .... 40,956 1,321,462 72,800,000 12,303 396,875-
Ari........................ 40,061- 1,33367 70,900,000 1004 33479

...................... 42,043 =6 62008 O 9,147 296078Juno..;.....,412..1,347,067 5,0,0 1,26 340,175
July....... ...... 40,328 1,300,904 45,400,000 .8,047 260,76,
Augs .... .... 40,96 1,321,484 43,900,000' 3,352 108,136
8eptember 35,618 1,220,600 ~~~~~~~~~~39,600,000 9,139 304,015
October 35,...........1..1,140,065 52,000,000 11,578 373,400

..... 37,78 ,6,3 07,100,,000 12,994 443,12.5

November.38,699....A 1,280,967 119,400,000 13,760 '458,340

Estimhat edonsum-- Exports of crude Itickofdometrocoil. ~~~~~~andImported pe'-

Number oilNuw rl

Held on days'~ comW
(thou. Daily SUPY (thou- Daily A1~e
sands itv~era(tl10 dal sands averagemot.
of bar- (b ) anso ate of bar. (barrels).
reis). barrels). s reLi).

1921.
-January............. 7361 23,730 124,258 79.8 48,268 1,557,032: I,'2
February............ 789 27,488 130,884 93.2, 3935 -I0,3! ,7
March.728 2~~~~~~3,402138,181 94.7 .4 1,459,421 1,52
Awrl....6........I ...... 743 2470 1146,016. 102,3 42,527. l41,7 l:71

june.686..........19,538 161,048M 112.9 42,79 1,429,67 1,471
'July.538............ 17,363 167,352 124.9 41:,63 1,339,774 1,1ST
August............. 884 28,5 168,190 122.4 42,506 1,374,085 9.52
8etember.881....I..... 29,352 171,361 123.3 41,702 1,390,067 788
October.747 24,085 172,607 113.4 45,204 1,4.58,194 752
November.86~~~~~~~94 28,807 176,000 11I3. 5 46,511 1,550,367 903

1929.
November.83......... 21,10O0 119,836 73.6 48,80 1,829,833 21,13

INet pipe1-line and thiankfrm stocks asat of Callforn~ and gs pe-itank-farm, and ~producer'sstocks in- California plus stocks of Mexican petroleum held In treMUnfd Stateby Importers.,'From Oil and Oa~sJournal and Standard Oil Bulletin (California)

9.869604064

Table: Estimated consumption (deliveries to consumers) of domestic and imported petroleum, in barrels.1


Table: Condensed summary for January-November, 1921, and for November, 1920.


460406968.9
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STAT ST OF W. 1. SLXPA WASHINGTON, D. C..

Mr. SPILLMAN. I just want to make a brief statement of :the
farmers' interest in this question of the tariff on oil. The figures
that I am giving you are for a somewhat earlier date than those that
Mr. Murphy gave you and are, therefore, somewhat smaller. They
relate to December 31, 1920. That was just a year ago this month.
There were at that time in the United States estimated to be

2,840,000 automobiles on American farms. The estimated use of
gasoline by those-machines was 390 gallona -each.
There were at that time 160,000 trucks using an average of 1,000

gallons of gasoline a year.
Of the tractors there were 100,000, using gasoline an average of

700 gallons a year.
I think that estimate is a little bit low, from other figures thatt I

have; in fact, I think these figures are all distinctly conservative
figures.

There were some two hundred thousand tractors using kerosene
at the rate of 700 gallons each per year. That use of gasoline on
farms-for those three classes of implements amounted per year to
1,337,000,000 gallons. In addition, they used 140,000,000 gal ons of
kerosene.

Senfator CURxTs. May I ask you a question rightthere?
Mr. SPILLMAN. Certainly, Senator.
Senator CuRTIS. Do you know how much gasoline was in storage

last June?
Mr. SILiMAN. I understand there was quite a bit of it.
Senator CwtrIs. About 8OO00Oiallons.
Mr. SPILLMAN. That is a figure that am not familiar with. What

I am giving you here now is the quantity of it used by the American
farmers.

Senator CuRTis. The point I wanted to bring out was that there
was a lot in storage that was not put on the market because it might
have reduced the price ofgasoline.a:

Mr. SI'ILLMAN. I wish the rice of gasoline could be reduced,
because the farmer is very much intrested in reducing the price.
You gentlemen-have doubtless heard this said many times before,

but it can not be said too often. The American farmer is at the
present time selling corn at an average of 32 cents a bushe' which
cost him probably 60 cens per bushel to make. He is selling wheat
at around 95 cents which cost him $1.75 a bushel to make; and any
even slight burden added to the bill the farmer of this country has to
pay is a very seriousmatter.
The figure that I have just given show 140,000,000 gallons of

kerosene used by these 200,000 kerosene-burning tractors. In addi-
tion to that there are estimated to be 2,000,000 stationary gasoline and
kerosene burning engines, but I have at the present time no estimate
of the amount they use. But it is-a considerable quantity.
In addition to that these same implements are estimated to Use

83,000,000 gallons of lubricating oil per year. Those are just uses
on farms.

In addition to that, petroleum enters into the manufacture of lit-
erally hundreds of different kinds of products in which farmers are
interested, along with the general public. Dyestuffs are made mainly
from petroleum products. A great many of the most important.
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medicines are made from coal-tar products; also paints and var-
nishes; the surfacing of roads, a question in which the farmer is very
deeply interested an4 in which he is taxing himself to the limit at
the present time, and some farmers think it is a little beyond the
limit. Roofing is another important product partly made from
asphalt, which is a residue from petroleum. Lubricating oils for
machinery of all kinds-and the farmer is the most important pur-
chaser of machinery in this country. He has got to pay the bil for
that lubricating oil. And gaslight, gas fuel, wherever it is used 'in
industry, the farmer has got to pay his share of the cost.
We heard this morning of the use of petroleum products as fuef

in the phosphate fields of Florida. I happen to know that the
fertilizer industry in this country at the present time is in a most
critical situation, simply because the farmer has not been able to buy
fertilizer. He went m debt for fertilizer last year as deeply as lie
could, and he has not been able to pay those debts and he can not
get muchkmore deeply in debt now because lhe has not the credit. Any
slight addition that is made to the cost of products that the farmer
has to use is a very serious matter.
One other thing: The farmer thinks, and I-want to say that I agree

with him in this, that every gallon of petroleum that is imported into
this country means the ultimate saving for the future of a gallon of
our own product, and if we can believe the experts the time is not far
distant when all these. automobiles that we are driving around the
Country and which have now become a necessity will consume our
supply of the product they can burn; so that rather than encourage
the greater manufacture and use of our own raw product in this
Country, it looks to be to the public interest, not-for the special
interest of farmers, -but the public interest, to encourage the importa-
-tion of all of these things we can; and it looks to the farmers that those
who are asking for a tariff on this oil are asking for a subsidy in
return for whidh they are not offering much material public benefi t.

I thank you.
Senator WATSON. Doctor, what do you represent?
Mr. SPILLMAN. The farmers of America.
Senator WATSON. What particular organization?
Mr. SPILLMAN. None whatever-the unorganized farmers. I speak

here without authority from anybody.

STATEMENT OF . 0. ELDRIDGE, REPRESENTING THE AMERI-
CAN AUTOXOBI ASSOCIATION, WASHINGTON, D. C.

Mr. ELDRIDGE. Pursuant to a resolution formnally adopted, thI
-American Automobile Association enters its protest against the
proposal, which it is informed will be advocated before this com-
mittee, to impose a tariff of 35 cents per barrel on crude oil and 25
cents per barrel on fuel oil. We also desire to enter protest against
the roposed tarifon asphalt, which, according to the proposal made
to the House Committee on Ways and Means, would amount to $1.50
per ton on crude and $3 per ton for dried or advanced. In this
matter the association is endeavoring to serve the 10,000,000 owners
of automobiles throughout the United States and indirectly the
owners of 2,500,000 stationary engines and 400,000 tractors on the
farms of this country.
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More than 10,000,000 automobiles are owned in th6 United States
orpmorelthan 83 per cent of all the automobiles in the world; and yet
only 153 per cent of :the world's oilIsupply is located in the United
States. While this Nation is furnishing two-thirds of the world's
total production of oil, it is consuming over three-fourths of the
world's total production, which makes it a necessity to import over
20 per cent of the requirements of the United States. Any tariff
which~6wou ld prohibit or restrict the flow of oil to this country would,
therefore, affect adversely, in some form, nearly every citizen within
its borders.

y e c zen w

Conservative estimates of the increase in the price of gasoline
derived from Mexican oil, resulting from the proposed tariff, reached
from 34 cents to 7 cents per gallon and, therefore, the entire gasoline
supply would bear an additional burden cost, on an estimated con-
sumption in excess of 4,000,000,000 gallons per annum, of about
$140,000,000. This burden would fall upon the consumers, who are
the American owners of automobiles, over 10,000,000 in number;
the American owners of other gas engines, over 3,000,000 in number;
American farmers owning 400,000 farm tractors; and the American
users of kerosene, which in one form or another finds its way into.
almost every one of the 25,000,000 American homes.
We have a little chart that we have prepared which shows the

cornomparison between automobile expansion and oil production within
the last 10 years.
The crude-oil production in the United States in 1911, 1t0 years

ago, amounted to 220,449,391 barrels. In 1921 it is estimated to be
about 474,000,000 barrels, on the basis of six months' production.

Automobiles. registered in the United States in--1911 amounted to
700,000. In 1921 it is estimated that we will have from nine and a
half to ten million.

In other words, we have doubled the production of oil in 10 years
in the United States, but we have 14 automobiles now-where we
had one tO years ago.
The production average per automobile 10 years aio was 315

barrels. To-day it is 47 barrels to the automobile, whic is -a ratio:;
of 1 to 7. In other words, we had seven times as much oil 10 years
ago, per automobile, as we have at the present time.

If the production and sale of motor vehicles continue to increase
in the future as in the past 10 years, it is not unlikely that we'shall
soon be compelled to purchase immense quantities of oil in foreign
countries.:
:00A tariff on oil lwouldplace a premium on the rapid depletion of-

this' oe of our greatest natural resources; furthermore, it would
enable and encourage foreign countries to monopolize foreign supplies'
of petroleum.

T'he use of the automobile, the truck, the tractor, anthe gasoline,
stationary engine has become a vital and necessary factor in the
individual l and industrial life of the nation. To impose additional
cost on the individual, as well as industry generally at a time of
severe industrial depression, would be to tax the Nation for the
benefit of a few who do not need help, and to commit an economic
and therefore a political wroxxg. :

Since this tariff on oil was proposed by its advocates in the House
of Representatives the price of crude oil in the mid-continent field
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has increased from90 cents to $2.25 a barrel, or 150 per cent
Natural economic proc6sses have brought a higher degree of protec-
tion than: the proponents of a tariff askid.
About 60 per :cent of the asphaltic materials used in the ;UnitedStates for road-building and roofing purposes are imported from

Mexico
If tariff onasphilt is imposed it can accomplish only the increased

cost and consequent delay to road building and maintenance so
urgently needed. This work is now carried on prinipally by the
Federal Government, States, and counties. Consequently, the public
would: ultimatelypay this increased cost and the Federal Govern-
ment, by reason of its large appropriations to the-St-ates for road
construction, would necessarily have to pay back a large portion of
the tariff collected, as it would certainly have to stand its share of any
increased cost.
Furthermore, it is evident that it wouldunot be a protective tariff,

because there are no native asphalts, of the kind imported, produced
in this country and no known source of suipplyr.,. Native asphalts
compete in kind only and not in cost or price with the home product
artificially produced from petroleum.
The home industry requires no protection, as indicated by increase

in production from 551,023 tons in 1913 to 1t,731,500 tons in 1920, as
compared with a decrease in the imported native aisphalts from
207,033 tons in 1913 to 127,027 tons in 1920, during which period
asphalt was on the free list.
With the price of gasoline now doublenwhatit-ws in prewar:

periods, and with an increase in the price of refined asphalt amounting
to about 50 per cent, we desire to enter vigorous an earnest protest
against a. tariff which would still further increase the difficulties of
individual and business effort.

I thank you.

STATEMENT OF J. B. KLUXPP, REPRESENTING THE AMERICAN
GAS ASSOCIATION, PHILADELPHIA, PA.

Mr. KLUMPP. Mr. Chairman and gentlemen of the committee, I
am here representing the American Gas Association, an association
formed by the larger gas companies in the United States manufac-
turing gas and supplying it to the public generally.
The American Gas Association opposes the imposition of a duty on

petroleum. This association is acting on behalf of about 480 of the
largest companies manufacturing gas in the United States. The basis
for this opposition is the fact that petroleum, or its products,: is used
in the pro uction of about 65 per cent of all the manufactured gas
produced m the United States, and it is our earnest request that no
action be taken favoring the imposition of a duty on petroleum that
would tend to restrict. the quantity of gas oil that will be available
and necessary for the future production of the 160,000,000,000 cubic
feet of gas that must be manufactured yearly from this oil.
At this time the quantity of gas oil used in gas manufacture

amounts to over 24,000,000 barrels yearly, while a conservative
estimate of the growth of the gas industry indicates that the quan-
tity required in five years will amount to at least 28,000,000 barrels
yearly.
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The quantity of gas oil required by the gas corames on the
Atlantic seaboard is about 60 pArcent of tM total ofgallgas com-
paaies' requirement,in: the Mississippi Valley about 20 per cent,
and on the Pacific coast 'about 20 per coat. Therefore, it will readily
,beseen that a dutyony oil aimed protect production and supply
in the mid-contmient field will impose a severe Xburden upon-users
of 60 per cent of all the gas oil sold, that is, upon those Iga com-
panies located on the Atlantic seaboard or closely adjacent thereto,--
where practically the entire amount of gas oil is delivered by water
from fields other than the mid-continent.

Senator WATSON. How many cities use;oil -in the, manufacture
of IVB; B : c
o0 Kr.KLUMPP. Four hundred and thirty-fivecities' making carburet-
ed water gas, 101 making oil gas, and 168 making both oil gas and
coal gas, or a total of 704 cities needing oil for the manufacture of

Senator WATSON. How much do they consume ?
Mr. KLUMPP. Twenty-four million barrels of gas oil yearly.
Senator WATSON. Do they take it in crude form?
Mr. KEUMPp. Originallyitstarted in crudeform. The crude:oil is,

being supplied -to some few companies where it is availablI, but the
form of gas oil received in the last 10 years has beenaproduct
between the kerosenes and lubricating oils.
Any duty imposed upon crude oil will be reflected in the:selling

price of crude oil and its various products so that a duty of 35 cents
a barrel} or approximately I cent a gallon on crude oil, would tend
to increase the price of gas oil about Ij cents per gallon, or $8,000,000-
yearlywMhich would result in! an increase in the price of manufactured
gas of ab ut 5&ents per thousand cubic feet to some 43,000,000 people
m the United States. A duty of $1 per barrel will increase the price
of gas- from 12 to 15 cents per thousand cubic feet or a total of
$25,000,000 yearly.

Authoritative statistics showing the quantity of oil-refinery
products combine gas oil and fuel oil under one headingg, so for this
reasbn- it is impossible accurately to determine the amount of gas
oil produced, since all fuel oil is not gas oil. Fuel oil includes heavy
residuals remaining after the distillation of the crude oil; "cracked"
oils, from which the increased gasoline production is now being
obtained; and heavy crude oils that, are not fit for gasolin& pro-
duction or gas-manufacturinpurposes.
When the process of crude-oil refining consisted. of the simple

distillation prices t portion of stillat obtained between
kerosene and lubricating oil was sold as gas oil. However, with
the introduction of the cracking process ilto the oil-refining industry,
the gas-oil portion is still further reduced to gasoline and a heavy
residue useless for gas-making purposes.
The subjection ofgas oil or fuel oIl to the cracking process is analo-

ous in -results-to the subjection of gas oil to the gas-makin process
in that heavy and ungasifiable residums are left gaso eiemg the
desired product in the former instance and gas tle desired product
in the latter instance.

Practically all gas oils that can be used for gas-making purposes
can be cracked into gasoline, and as the demand for gasoline in-
creases a stringency in gas oil for gas-making purposes must be



FRE LST. 4699

expected, since it is the same constituent which makes oil valuable
for either gasoline or gas-making purposes.

In the gas industry the only substitute for carhureted water gas
is coal gas, produced in coke-oven ,plants or retort plants. The least
expensive type 'of coal-gas plant requires an investment abouttwlce
that for a carbureted water-gas plant of corresponding capacity, so
that eventually to replace all water gas would necessitate an enormous
duplicate investment and would require many years to complete,
In addition, construction costs to-day are from 50 to 100 per cent
and the cost of capital at least 50 per cent above normal. Hence thle
interest or fixed charges on the investment would be double: that of
normal construction and would continue so even when operating
charges return to more normal figures.

Coal-gas plants, however, are being rapidly Installed, but the
increase in capacity hardly meets more than the6increasingi(lelnandl
for gas; therefore, unless the gas manufactured in the present car-
bureted water-gas plants contains considerably less oil per thousand
cubic feet no diminution in the total demand for gas oil can be
expected.

There: is another important factor which must be recognized hen
considering the installation of coal gas, namely, thle growing scarcity
of high-grade gas coals. The better grades of gas coals are being.-
rapid y consumed by railroads and industries and by existing gas
and coke-oven plants; therefore, it will be only a comparatively short
time when the poqrer grades of gas coals must generally be used.
With the use of these poorer grades, and under a continuation of the
present high quality gas standards required by regulatory authori-
ties, gas. oll will have to be used if the gas maniifactured is to meet
these high standards, so that even a partial replacement of the
present carbureted water-gas plants by coal-gas plants will not
greatly relieve the oil situation unless the regulatory authorities
reduce the present high standards of quality now demanded in many
localities.

Still another important controlling factor which affects the installa-
tion ofco3l-gasplants is the disposaFof large quantities of excess- coke
produced, which must be marketed at reasonable rates to make these
installations commercially possible.

It is evident from the foregoing reasons that the manulfacture of
carbureted water gas of necessity will be continued for a long time.
Therefore, the gas industry must look for a continuance of, a large
supply of good gas-making oil, as nothing will take its pla. To
get this supply, every effort should be made to guarantee its prIoduc-
tion or importation, so that the chances of a repetition of the serious
condition Paced by the gas companies during 1920 can be reduced to
a minimum. -
During the spring and summer of 1920, before any sign of general

business depression appeared, the gas companies were notified by the
oil companies that a shortage of gas oil was expected and that no
assurance could be given that gas oil could be supplied for any defi-
nite period in the future. In many cases the oil companies would
Make no contracts with gas companies that had been supplied by
them for some time, and in a few cases gas companies actually were
unable to purchase gas oil from which they could manufacture gas
of satisfactory quality. Subsequently the oil companies notified the

81527-?2-r L-22
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gas companies that the available gas 0il was being utilized for the
production of gasoline, of which there wast a shortage, and that if this
gas oil was to be delivered tothe gas 'companies it would have to be
purchased at a price in competition'with gasoline.

This laitter condition was actually> ,experienced. by' most g"as corn-,
0 a~i h roser to na rdpanie in, tisqcontry?, and, the ,price Of ga ilrset uneado

figurestheavjerage price on the Atlanticseaboard running from 2
to 15 cents per gallon.;,DThis occurredwhen the production of oil In
this country had reached new high levels and when the consumption
.of crude-oil products was enormous, due to the great prosperity of
most all branches of industry.
The recent break in oil prices to figures that are even now 50 to 100

per cent above prewar figures is temporary and due solely to the busi-
ness depression, which has been accompanied by a decreased demand
for gasoline resulting from the temporary cessation of the use of auto-
mobiles the shutting down of industrial plants which had been using
oil as fuel, the present idleness of the merchant marine, and the lack
of activity bn the part of the Nary. With this diminution in the use
of oil the tank capacity of the oif companies became filled, and with
the continued high production and lack of storage it was inevitable
that prices should fall.

If there had not been a great increase in oil importations the last
:twlo years, and if the business depression had not appeared during
the p~ast year, the country would be experiencing to-day an oil famine
which would seriously restrict the use of the automobile and render
the use of oil in the manuifactured-gas business practically prohibitive.

All signs point to a general revival in business, and when this takes
place the same condition of oil shortage as has been experienced and
briefly described again will occur, ony it will be intensified. The
general use of automobiles is increasing by leaps and bounds, and
their use will be restricted only through-the inability of oil companies
to produce sufficient gasoline for their operation. The production
of gasoline will thus be stimulated, and all other products of oil dis-
tillation will be sacrificed to the production of gasoline. Thus will
the shortage of gas oil again become acute, and again will the gas
industry be face with an oil shortage.

It will be possible, however, to help this situation through importa-
tions of oil. Any restrictions placed upon oil imports render con-
tiinued operation by a large percent of manufactured-gas companies
throughout the country more difficult, especially those on the Atlantic
seaboard.. This hinders the gas companies in the proper performance
of their duty-to the community and places an undue and unnecessary
financial burden upon the gas:consumers in the United States.

I have had this brief printed and some charts are attached to it
which substantiate the figures that I have given.

Senator WATSON. Do you want it in the record?
Mr. KLUMPP. Yes; I would like to have it in the record.
Senator MCCUMBER. It will be put in the record.
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jazz or ,. . KLUmX?, PNILADELPXIA PA. RlPEZBENTING THE AMERIOAN GAS
ASSdIATLON,:

The American Gas Association opposes the imposition of a duty onIetroleum.
This assoeiation is acting on behalf of about 480 of the largest companies manufactur-
ing'gas in the United States, the basis for this opposition is the fact that. petroleum,
or its products, is used in the production of about 66 per cent of all the manufactured
gas produced in the United Sttes, and it is our earnest request that no action be taken
favoring the Imposition of a duty on petroleum that woild tenI tlo restrict the quantity
of gas oil that will be available and necessary for the future proldiction of the 160,000,-
000,00)0 cubic feet of gas that mUst be manufactured yearly from this oil.
At this time the quantity of gas oil used in gas manufacture amounts to over 24,000,-

000 barrels yearly, while a conservative estimate of the growth of the gas industry
indicates that the quantity required in live years will amount to at least 28,00,000
barrels yearly.
The quantity of gas oil required by the gas companies on the Atlantic seaboard

it about 60 per cent of the total of all gas companies' requirements, in the Mississippi
Valley about 20 per cent, and on the Pacific coMt. ahout 20 per cent. Therefore,
it will readily be seen that a duty on oil aimed to protect production and supply
in the mid-continent field, will impose a severe burden upon users of GO per cent
of all the gas oil sold; that is, upon those gas compalies located on the Atlantic sea-
board or closely adjacent thereto, where practically the entire amount of gas oil is
delivered by water from fields other than the mid-continent..
Any duty imposed upon-crude oil will be reflected in the selling:price of crude

oil and its various products, so that a duty of 35 cents a barrel, or approximately
1 cent a gallon on crude oil, would tend to increase the price of gas oil about lo cents
per gallon, which would result in an increase in the price of mnanufactured gas of
about 5 cents per thousand cubic feet to some 43,000.000 people in the United States.
A dirty of $1 per barrel would tend to increase the price of gas 12 to 15 cents per tholl-
sand cubic feet, or $25,000,0)00 yearly.

Authoritative statistics showing the qizantityof oil refinery pro(duts.c"omline gas
oil and fuel 6o1 tinder one heading,; so for this reason it is impossible accurately to
determine the amount of gas oil produced since all fuel oil is not gas oil. Fiulel oil
includeshea vy residuals remaining after the distillation of the cruide oil "cracked''
oils from which the increased gasoline production is noiw being obtained, and heavy
crude oils that are not fit for gasoline production or gas manufacturing purposes.
When the process of crude oil refining consisted of the simpile distillation process,

that portion of the distillate obtained between kerosene andl Itubricating oil was sold
as gas oil, However, with the introduction of the cracking process into the oil-re-
fining industryj the ga-oil portion is still further reduced to gasoline adn a heavy
resi(lde useless for gas-making purposes.
The subjection.'of gas oil or fiel oil to the cracking process is analogous in results

to the subjection of gas8oil to the gas-making process in that heavy and ungasiflable
residiums are left, gasline being the desired product in the former instance, and
gas the desired product in the latter instance, -

Practically an ;as oils that can be used for gas-miaking purpo-ses can be cracked
into gasoline, and as the demand for gasoline increaes, a stringency in gas oil for
gas-mnaking'purposes must be expected, since itis the same constituent which makes
oil valuable for either gasoline or gas-making purposes.

In the gas industry, the only substitute for carbureted wrater gas is coal gas. pro-
duced in coke oven plants orMretort plants. The least expensive type of coal gas
plant requires aGn investment about twice that for a carbuieted water gas plant of
corresponding capacity, so that eventually to' replace all water gas would necessitate
an enormous duplicate investment anid would require many years to complete. In
addition,dconstruction cost; today arefrom S0 to 100 per cent and the cost. of capital
at least 50 per cent above normal. Hence the interest or fixed charges on the invest-
ment would be double that of normal construction and would continue so even when
operating charges return to more normal figures.

Coal gas plants, however, are being rapidly installed, but the increase in capacity
hardly meets more than the increasing demand for gas; therefore, unless the gas
manufactured in the present carbureted water gas plants contains considerably
less oil per thousand cubic feet, no dimunition in the total demand for gas oil can be
expected.
There is another important factor whichmust be recognized when considering the

installation of coal gas, namelv, the growing scarcity of high-grade gas coals. The
better grades of gas coals are being rapidly consumed by railroadsf and industries
land by existing gas and coke oven plants; therefore, it will be only a comparatively
short time when the poorer grades of gas coals must generally be used. With the
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us of these poorer grades, and tinder t continuation of the present high quality gas
standards required by regulatory authorities gas oil will have to be used if the gas
manufactured is to meet these high standards, so that even a partial replacement of
the present carbureted water gas plants by coal gas plants will not greatly relieve
the oil situation unless the regulatory authorities reduce the present high standards
of quality now demanded in many localitieAi.

Still another important controlling factor which affects the installation of coal
plants is the disposal of large qiuantities of excess coke produced which mustbe
marketed at reasonable rates to make these installations commercially possible.

It is evident from the foregoing reasons that the manufacture of carbureted water
gas of necessity will be continued for a lown time. Therefore, the gas industry mut
look for a continuance of a large supply of good ga-making oil, as nothing Will take
its place. To get this supply.- every' efort -should be made to guarantee its produc-
tion or importation so that the chances of a repetition of the serious condition faced
by the gas companies during 1920 can be reduced to a minimum.
During the spring and summer of 1920, before any sign of general businedepres-

sion appeared, the gas companies were notified by the oil companies that a shortage
of gas oil was expected and that no assurance could be given that a oil could be sup-
plied for any definite period in the future. In many cases the oil companies would
make no contracts with gas companies that had been supplied by them for some time
and in awfew cases gas companies actually were unable to purchase gas oil from which
they could'manufacture gas of satisfactory quality. Subsequently, the oil companies
notified the gma companies that the available gas oil was being utilized for the pro-
duction of gasoline of which there was a shortage and that if this gas oil was to be
delivered t the gas companies, it would have to be purchased at a price in competi-
tion with gasoline.

This latter condition was actually experienced by most gas companies in this
country and the price of gas oil rose to unheard of figures, the average price on the
Atlantic seaboard running from 12 to 15 cents per Kallon. This occurred when the
prodIction of oil in this country had reached new high levels and when the consump-
tion of crude oil: products was enormous, due to the great prosperity of most all
branches of industryX.The recent brealkin oil prices, to figures that are een now 60 to 100 per cent above
prewarfigrs is temporary and due solely t the bui-ness depression which ha ben
accompanied by a decireasedAdemand forgasoline resulting from the temporary cessa-
tion of the use of automobiles; the shutting down of industrial plats which had been
using oil as fuel, the present idleness of thiemerchant marine, and the lack of activity
on the part of the Navy. With-this diminution in the use of oil, the tank capacity of
the oil companies became filled and with the continued high production and lack of
storage, it Was inevitable that prices should fall.

If there had not been a great increase in oil importations the last two years, and if
:the busines depression had not appeared during the past year, the country would be
experiencing to-day an oil famine which would seriously restrict the use of the auto-
mobile and render the use of oil in the manufactured gas business practically pro-
hibitive.

All signs point to a general relal in biiness and when this takes place thie same
condition of oil shortage as has been experienced ad briefly described again will
occur, only it will be intonsitied.: The general upe of automobiles is increing by
leaps and bounds, and thesewil be restricted onlyjthrough the inability of oil
companies to produce sufficient gasoine foriheir operation. The Production of
|line will thus be stimulatied,- and all other productsof oil d atil'tion will be
sacrificed to the Production of gasoline. Thus will the re of gas oil again become
acute, and again will the gasindsitr be faced with an oil sortage.

It will be possible,:however, tol'elp thi situation through importations of oil. Any
restricti-jp upon oil imports render continued operation by a large percentage
of manufactured ga companies throughout the country more difficult, especially those
on the Atlantic seaboard. This hinders thie gas companies in the proper performance
of their duty to-the community and places an undue and unnecessary financial burden
upon the gas consumers in the United States..
The following charts explain graphically the facts set forth in this. brief. The ma-

terial for these charts was secured from the following sources: The United States
:Geological Surey, the United States bureau of Mines, the United States Bureau of
the Census.
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CHART 1.

This chr sos h ivision ofgas-oi rqie nts for 1920 by districts, in barrels,
an y percentage.

Barrels IPer Cellf.
Atlaviticseaboard and adjacent State'........4........... , 4(E) OM01 j5 .S.iMiddle Stattsa...........I.....I........ .......... W (K? 12 1E 7MrNn1tain States...............I.......... ........ 1 1. I
Pacific coadt.........I.................. ........4, 4W,000 s

Total..................................... 2 I,l10flI019. 0
CHART 2. ~AVERAGE. PRICE OF GAS OIL VERSUS~AVERAGE PRICE OF CRUDE OIL.

This chart shows the- ratio between the average price, of gas oil tio gas companies
and the avengwe price of mid-continent crude, and indicates that~any price addition
to crude oil is reflected in an increase in price of gas oil.

AveraegAveAge Lraeprice Mr Aeaeprice for- AvrI
Year. gas oil ~~~~~ ~~~rnid-Year. 4pId by tiiuiwupaid, by p1continent11hligs crude. a cr- cr1ilde.panics. ~~~~~~~~~~panies.

1910.1.............. 3.0OA 0. 9,2 19101)............... 4.14 2.('9
1911.............. 2.96 1.13 1917............... 5.76- 4.23
1912 I............ 3.10 1.181 1918 .............. 7.i90 5.121
1913...........:..1 4.a3i 2224 1919...I........ 7.0 5.40
1914..f................... .. 1.874 Jm12........... 12.62 8.30
1915.j............. 3. 57 1.38

CHART 3. OUTPUT OF~REFINERIES.

This chart shows the output of refineries in gasoline, kerosene, gas and fuel oil, and
lubricating oil for the five years i.91& to 1920, inclusive, in both- quantities and per-
centage. It will be seen that the percentage increase in the gasoline output for
1920 over 1016 has been 137 per cent.

Millions of bairrels. Per cent increase over 1916.
Year.Gasoline. Kerosene. ~~~Gasand Lur-Gas and Lubri-

Gaslin.Krosne.fuel ois Ganssoline. lKerosene. fe is.cns

1918 .......... 49 35 III1 15 0' 0 0
1917........ C'S 41 15-- 1s 39 171 20
1918.......... 85 431 174 20 74 ZI' 57: 33
1919.......... 95 561 181 20 94 60f 63 .33
192).......... 116 S5f 211 25 137j 57~ O0 67

CHART 4. ~PRODUCTION OF~GASOLINE IN THE UNITED STATES.

This chart shows how the extraction of gasoline has increased in order to meet the
demands of approximately 8,000,000 motor vehicles in this country. It is to be
noted that niot only the total gasoline extraction has increased, but also the extrac-
tion per barrel of crude oil run to stills, the latter condition resulting in lowering thie
quantity and quality of gas oil available.

Millions ofbrels. a~n

I ~~~~~~~~~~~~~~Per,6cnt of a."-
Year. Gaoieextrac-, linepe

tostills. ~~~crude oil.

1909..120............... ...... IT 13 10. 8 4.5
1914............191...........1.....3 7.7
1916..247 49 19.8 - K31917: ................................... 315 68 21.6 911918...3 IS5 26 10.9
1919...............I................ 3i 9.i 21%.3 11.0
1920.................43...............C4 116 le). 9 11.3

9.869604064
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CHART 6. THE E.NCROACHMENT OF CRACKING FOR GASOLINZ UPON THE SUPPLY OF GAS
OIL.

Thichartshow the ratio ofqatt fdmstic production obtained fro thi
crude oil durig the period 1.901 920 inclusive tgthe wih an estimate ofths
condition's for year 1925. Itis tbobenoted that if domesticeproduction isnot augm'ente6d
with imports and the cracking process is developed to take care of the estimated
gasoline requirements, there wi no available in the near future.

CHART 6. CRUDE OIL, IMPORTS A-ND PRODUCTION.

This chart shows the ratio of quantity ofdo'mesticproduction of crude oil as compared
'with the quantity imported.

Millions of barrels.' millions of barrels.

Yr. DomiesticT'aIYer DomesticTol
potio-iprs aalbe produc- imports. available.
Jtrodt-Ipot.aviale tion.

~~~I 191....... 1 1 i6-....... 301 2 322
1911.... :rJJ 2 222.1917.335 30 3651912...........230 1918 ........ 356 .38 394

........... 20 11 266 1919......... 378 .53 431
1914 ......... 63 1 283 I19......... 443 100 549
JU'I... .... 2. i 299j

CHART 7.- CRUDE OIL CONSUMPTON.

This chart shows the'ratio of qtuanitity of domestic production of crude oil compared
with the consumfiption in this country. In this 'ease, consumption 'includes domestic
use and expo .The chart'shw cerythat for the past five years there has not
been sufficient oil for domestic, consumption and export use and were it not for the
great increase in importations, the exports would of necessity have been less, or else
there would have been a reduction in domestic consumption.

M1illions of barrels. Millions of barrels.

Year. fDomnesticj rll Total lr. Dom~estic1 Produc- Tolal
produc- t foil plus! constunp- produc- Ition plus consu~mp-
tioni. Import. tionl. tionl. Import. tieti.

19 10 ... 210! 211 l91 1918........ 301 322i 318
1911.220.....222! 211~ 1917......... 33.5 311 378
1912_....... 22.1j 234) 240' 1918.2.........35 9 1
11...... 248i 266 262' 1919 ...... 37 43fl 418

1914 ~ ~ 6 ~2:0 :6 M ....... 4 3
1915 2....26...1990271

CHART~S. DEFICIENCY IN PRODUCTION.

This chart shows the dleficiency in the quantity of crude oil produced in the Unit"d
States for years 1918 to 1921, ineltusie, and indicates that under no circumstances~
,should there be obstructions or barriers placed on the importation of oil into this
country.

MWnion of barrels.

Year. D~~~~~~~~onunpomestic t Deicpizny
onpuproduction. yIprs

1918~.................................413 .356- 67
1919................................. 418 378 40
1920.......1 443 88
.1921..538..............................W 471 67

Figures for 19211 based on firt five Imonths.

9.869604064
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CHART 9. PRoDucrToN OF CRUDE OIL.

This chart show the produetion of oil in the lnited States comparedl with the worl(l'.s
total production. It is seen that for the last 10 years the quantity produced in this
country has increased not only in volume but in total percentage of the world pro-
duction. The greatestincrease occurred in the last three years, when the increase
in this country was from 66 to 70 per cent of the total world production, If this in-'
crease is continued) it will not he long before the intensified production in the United
States will deplete the available supply, so that any restrictions on the importation
of oil into this country will tend to deplete our oil reserves.

Millions of barreb. Millions of barrels.

Year. Wo 1todrldU ygO |Year.1age of:orld |wr.United Wol wod.
produc- rStates Stateus3
tion-produo- produc-~~poduc=_on- P

tion. world, Lion. _ nw. prod_-.-Uon to tion Ito
1910.3283.0..6.....4.0 :40W 4:130 1 6,5.3
191i..... 344 22D 64.0 1917.'..07 3,35 66.1
1912-... 352 223 :63.4 1918.............. 15 35. 69. 1
1913 ............ 383 248. 64.8 1919.543.78 69.5
1914. 404 266 : ' ..............:61. 443 72.0
1915............ 428 281 65.6

CAARTO10, DA)iILY AVERAGE PRODUCTION OF CRUDE OIL IN THE UNITED S8TES.
This chart shows that the production of crude oil has continued to increase even in

the face of present temporary decreased demands. This is largely due to concentra-
tion of drilling effort in thoee fields which were liable to produce the largest results.
This production will not continue throughout the next year owing to the cessation
of this flushed production, and we may look for a reduction in the production for 1922,
which will result in an increase in price and the nececsity of importing oil to meet the
requirements expected at that time.

Barrels, Barrels.i
1920- Jainiary.....1, 090,000'.. 1920-November...... 1,290,000

Februry. 1, 130 000 December.......:.1, "50, 0
March ............... 1, 160, 000 1921-January.......... 1..., 220, 000
April .............. 1,190,000 February.............. 1,260,)000
May.1......-.. 1, 180, 000 March.. 1, 320,
June.................. 1,230,000 - April.... 1,340,000
July ......... .... 1, 230,PO May ....... 1,360,000vAugust.... 1, 260, 000 June............1, 350, 000
September............. 1,50,Jul 1,300,000
October..... . . 1,280:000 Augulst...... .. 1, 320,000

::CHART 11. NUMBER OF PRODUCINO WELLS.

Chart 1 shows the number of producing wells completed each month for the years
1920 and 1921 up to September 1. The number of new wells completed has gradually
reduced within the- last year, due to the reduction in the price of crude oil caused by
bt1inese depression. The conclusion to be drawn from these facts indicates that the,
production in the United States will not increase if the number of new wells completed
Is so rapidly decreasing.
1920-January................ 1,564) 1920-Noveber............ .2,090

February ...... .. 149,0 4 December.... 1,880:
March .......... 1, 790: 1921-January.......... 1,83.0
prii ........... 2,050 February.1,:..7....0#
... . .. ..:.2,200 March..:... 1,450

June..2,220 April..1,:220.1.
July. 1,860 May....... 1,4001
August. 2,460 June.........4........ I70
September. 2,130 July. 1,1.50
October................... 2,040 August................... 950

9.869604064
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STATEMENT OF SAMUL POWELL, PROVIDENCB BRI., REPRE-
SENTING NEW ENGLAND FUEL OIL USERS' dOEXITTEE.

:Mr.;PoWELL. Mr.'Chairman and gentlemen, this is a protest against
an import tax on crude and fuel oil by the New England Fuel Oil
Users' Committee representing over 280 firms, individuals and asso-
ciations using approximately 200,000,000 gallons of fuel oil annually.
We wish to enter most strenuous protest against the inclusion in

your recommendation of an import tax on fuel oil. Our opposition
is only the voice of manufacturers of every description, municipalities,
public service companies, charitable religious, and educational insti-
tutions, and many others too numerous to mention, located in New
England.
We, do not object to the principle of a protective tariff to foster

Amercan industries, but we do, object to a so-called tariff which, in
the last analysis, is but-a license to the mid-continent oil producers
to attempt to shut off oil from the Mexican fields, which in turn will
give them an opportunity to raise the price of oil to every consumer in
the United States.'
To accomplish the result that the mid-continent oil producers

desire, the exican crude and fuel oil supply need not be affected
whatever. A tax will immediately give these producers an oppor-
tunity to raise the price of their oil to every consumer in the mid-
continent fields as well as outside of this immediate district. The
Atlantic seaboard States will not, however, be able to use the mid-
continent oil, even if the oil were given away free f. o. b. the cars,
-whether it be in Oklahomap Kansas, or any of these adjacent States.

This apparent condition is self-evident when you consider that the
freight rate on oil from:: the m'id-continent fields to the Atlantic sea-
board approximates-$2.30 per barrel of 42 gallons. On the basis that
4 barrels of oil is equivalent to 1 ton of coal, it. would cost Atlantic
seaboard oil users in freight charges alone almost $10 per ton on-a,
comparative basis with our bituminous coal supply. If it is assumed
that conditions will remain practically the same as 0tothe total
receipts of oil from the Mexican fields and the tax put on the im-
ported oil, oil prices- will immediately advance all over the' country,
and this in itself will be another reason for the coal producers to
agitate for an increase in coal prices,

B~y reference to- the reports of the Department of the Interior of
the United States Geological Survey you will find that the production
of petroleunm in the Umted Statesy oes not equal thle consumption,
wit the exception of one month, May, 1921. You can thus readily
see that if the Mexican oil imports were curtailed, the result would
produce a serious oil shortage in our country. A shortage-of any
commodity has its own answer, namely, increased cost. This in-
crease to-the manufacturer will be passed on to the consumer, and
we will be building up a pyramid of increased prices which must of
necessity be absorb by the public at large in the retail prices of
essentia commodities.
The mid-continent producers would receive no direct benefit what-

ever from such an import tax, and the unfortunate part "in the ;whole;
proposal is the fact that mid-continent fuel oil for use in boiler plants
never has or never will be able to compete in competition with coal
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along the Atlantic seaboard. With the curtailing of the imports of
Mexican fuel oil our Euiopean and South American neighbors would
make strong bids for this type of fuel, and if they are successful our
eastern railway systems would be in a quandary, as the have not
available at this time a sufficient number of coal cars to andle the
coal that would be required. The substitution of coal for fuel oil in
plants now using oil would involve the scrappingk -of millions of
dollars' worth of expensive equipment for no other than a very
selfish, sectional motive.
We strongly feel that this proposed tariff is unjust unnecessary,

and un-American, and we believe your committee should unreservedly
oppose its introduction, since it is but a poorly veiled attempt to
obtain congressional approval for an increase in 'he price of a natural
raw commodity. On the contrary, everything possible should be
done to preserve and augment the importation of fuel oil from other
countries, whether it be from Mexico, India, or elsewhere.
Tear off the mask that now enshrouds this-proposed tax and you'

see at once that the American consumers of mineral oils will have to.
contribute, if this tax is enacted into law, over $138,000,000 annually
to the oil producers. The greatest possible annual revenue that the
Government can expect will approximate $30,000,000 annually,
which is equivalent to about one-fiftieth of the direct increase levied
upon the ultimate users.

Unquestionably the oil resources in the United States will last for
many years, but the productiveness of. our own oil fields will not be
able to keep up with our commercial demands. The oil supplies'
upon which we will have to depend in the near future are located
in territory not now under our political control. We must, therefore,
encourage the importation of mineral oils from other countries. An
:import tax will not encourage but rather drive to other markets
never to return except at exorbitant prices these valuable oil products.

(The witness submitted to the committee the following list:)
PETROIEiM HE AT & POWER Co.'s PARTIAL LIST OF BuiLDINO( I1N4WuInIO TithEY
HAVE INSTALLED FUtEi-OIL-BURNING EQUIPMENT AND TO WHi1C'H THtEY SUPPLY
FUEL OIL.

BOSTON AND VICINITY.

Christian Science Publishing Society, Employers' liability Assuraceicorpo-.Boton. ration, Boston.
Second Congregational Church, West Warren Institute for Saving's, -oSton0:l.
Newton. Hlhemonway Chambers, Boston.

J. M. Longyear, Brookline. H:otel-ellev ue, Boston.
Elliott Ad dressing Machine Co., Cam-. Trinity Court, Boston.

brilge. Kidder, Peabo'dy & ('o., Boston.
Pneulmatic Scale Corporation, Norfolk American Houseo, Boston.
Downs: Yoilth's Comfanion Building, Boston,.

Massachusetts Cremation Society, Boston. Hotel Hamilt)n,- Boston.
Hloltzer-Cabo.t Electric Co., Boston. Simpson's Dry Dock, East Boston.
IHinckley Building, Boston. Winsor School, Boston.
FrancisJ. Oakes, Jr., Brookline. :Tchnology Chalntcrs Boston.
Boston Transcript, Boston. Hotel Breamore, B3ost.on.
Haddon Hall, Boston. Hotel Oiraylyn, Boston.
Fenway Studios, Boston. Washington Court, Cambridge.
Wesleyan Building; Boilton. Oliver Diston Co., loston.
Charles A.: Newhalia (seven apartment Academy of Notre 1)amle, Fenway,:

houses), Brookline. Boston.
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R. HI. White Building, Boston. National Union Bank Building, Boston.
Slocum Trust Building, Boston. Boston Hide A Leather Co., Boston.
Brooks Ilospital, Brooklino. Apartment house, 1654 Massachusetts
II. G. Lapham, Brookline. Avenue, Cambridge. *
The Washington, Boston. Pilgrim Laundry, Boston.
Columbian LfeBuAldinz,Boton. Atlantic Heat & Power Co., Boston.
Saxony Worsted Mills, Newton. H. L. Hildreth Co., Boston.
Free hospital for W'omen, Brookline. Babson's Statistical Corporation, Welles-
Notre Dame Conent, Waltham. icy Hills, Mass.
The Cnommonwlealth Apartments, Boston. Thorn"n's Spa, Boston.
Weetlanid Avenue Garag, BostonJ3. 1. Hammett Co., Cambridge,
Merry's Garage, Brooklne. Liberty Yeast Corporation, Cambridge,
Packard Motor Car Co., Boston. Chaunoy Real Estate Trust, Cambridge.
Walker Webbing Co., Brockton. Shepard Wor'ted Mills, Newton.
Apartment House, 101 Chestnut Street. Hotel Essex, Boston.

Boston. Boston Arend.
Harvard University: Deaconews Hospital.

Harvard Medical Power Plant, Boa- Transit Building,ton, ,I. M. Saver & Sons, Cambridge.
Harvard UInion, Cambridge. Harvard Club, Boston.
Memorial Hall; 'Cambridge. Crocker, Burbank Co., Fitchburg.
Stillman Infirmary, Cambridge. Breakers Artments, LynnO. a
Pierce Hall, Cambrid*e. harisham Estate Co., Cambridge.
Langdell Hall, Cambndge. Everett Factories Corporation, Everett.

Office building, 19 Purchase 'Street, Massachuisetts Building, Boston.
Boston., India Building,- Boston.

Richardson Furniture Co., Boston. W. C. Gaunt WAool Warehouse, Boston.
Western Electric Co., Boston. Pilgrim Building, Boston.
Page & Shaw; Factory, Cambridge. Hotel Westminister, Boston.
L. P. Hollander Co., Boston. L. D. Towle, Newton.
Symphony Hall, 'Boton. Libray Bureau, Cambridge.
Eliot Street Garage, Boston. Old Colony Trust Co., Boston.
Bowker Insecticide Co., Everett. Hotel Canterbury, Boston.
Arlington Building, 334 Boyleston Street, Jewelers Building, Boston.

Boston. Young Men's Christian Association. Boa.
M. Ernest Moore Greenhouse, Arlington. ton.
Market Garden Field Station, Lexington. 'inn Building ,Boston.
H. P. Hood A& Sons, Inc., Cambndge. ColonalJBuilding, Boston.
Noyes-Buick Co., Boston. Massachutsetts Trust Building, Boston,
Hotel Charlesgate, Boston. Washington Street Olympia Theater,
Peterboro Chambers, Boston. Boston.
White-Smith Music Co., Boston. Central Square Theater, Cambridge.
Garage, 860 Commonwealth Avenue, Lynn Olympia Theater, Lvnn.

Bo0ston. ,,,, Rendering Building, Boston.
Baker BBuilding, ,Boston. Burnett VanIla Co., Boston.
Hotel Somerset, Boston. Prince Macaroni Co., Boston.
Union Wool;Warehouse, Boston. State Street Block,: Boston.
University Press, Cambriidge. Franklin Square House, Boston.
Fenwa-y Gar&e Boston. Lynn Pu'mping Station, Lynn.
Factory, 86 Thnden Park Street, Boston. United Dr5g Co., Boston.
Strand Theatre;' Boston. Liggets Candy Factory, Boston.
White Motor Car Co., Boston. Liggetta Pujre Food Factory, Boston.
Broawr Building, Bioston. Mssachusetts G(kneral Hospital, Boston
Wriht & Potter Printing Co., Boston. McKinley Building. Boston.
Sco lay Sare Olympia Theatre, Boston. John Hancock Life Insurance C'o., Boston'
Boston Athletic Assoiation, Boston. Harris, Forlb & Co., Boston.
Estabrook Building, Boston. Ben Luney Courts. ('amnbridge.
Pureoxia Co., Boston.
Total annual consumption of above, 450,000 barrels.

PROVIDENCE AND VICINITY.

Almy Water Tube Boiler Works, Provi- MlinAdenAtnents,: Prov idence.
udence.0; O;0a) XS;tt;;00f;;has. IIt. FeldiProvildence.E. B. Merimman, Providene. Mrs. F;. D.Gluey, Proidence.

1Home Washing Co., Pawtucket. HHopkins Hotel, 'Providence.
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Impro-ved Seamless Wire Co., Providence. Smith Realty Building, Providence.
Francis Gillman, Pawtucket. Strand Theater, Providence,,
Anchor Webbing Co., Pawtucket. Pawtucket Institution for Savings, Paw.
John M. Dean Co. Providence. tucket.
Shannock Narrowr absrlc Co., Pawtucket. Lederer Realty Co. (6i installations),
Congdon & Carpenter Co., Providence. Providence.
Rhode Island Hospital, Providence. F. C. Hoffman, Pawtucket,
St. Anthony's School, Providence. Service Warehouse (Inc.), Providence.
Dutee W, Plint, Providence., Beaman & Smith Co., Providenee.
Peoples Savings Bank, Providence. Providflence Armory, Providence.
Comstock & Co., Pa-wtucket. Industrial Trust Building, Providence.
Comstock & Co., ProvIdence. If. J. Wlaterhou-se, East Greenwich.
Provridence Public Market, Providence. Plymouth Congregational Church, Provi-
Industrial Chemical Cto., East Providence. dence.
Starkweather & Shepley Co., Providence. Howard Building, PrIldence.
Jencks Paper Box, Providence. J. W1'. Peck k Sons, Seekonk, Mass.
.1. 0. AMclntosh & Sons, Providence. Dyer St. Land, Providence.
Geo. Mf. Baker Co., Providencer Tialto Theater, Providence.
American Emery Wheel Works, Provi- Maine Creamery, Providence.

donce. Emery Apartments, Providence.
St. Marv's School, Providence. Ifill & 1aCross Co., Providence.
Doctor's Apartmentfi, Providence. Mount St. Mary's Convent, Fall River,
Shubert-Majestic Theater, Providence. Mfass.
Turks Hlead Building Providence. St. Josephi's Hospital, Providence.
Eastern Process Co., Pawtucket. St. Josephis Ciurch, Providence.
Grosvenor Building, Providence. Notrc I)ame School, Central Falls.
Heese Manufacturing Co., Valley Falls, Notre Danme Rectory, Central Falls.

R. I. Bowen Building, Prio idence.
Mexican Petroleum 0Co Providence. Tilden .& Thurber Corporation, Provi-
William Woodj Cuttvhunk, Mas. dence.
Brook Street Garage, Providence. J. E. Iopppelman, Riverside, R. I.
Rhode Tsland Hospital Trust Co., Provi- St. Peter's and St. Paul's Cathedral,,
dence. - Promvidence.

Providence Public TLibrary, Providence. St. Peter's and St. Paul's Rectory, Provi-
Brown Univetsity, Providence. dence.
Bantam Ball Bearing Co, Bantam, Conn. Woodlawn Finishing Co., Pawtucket.
Studley Buildiiig, Providence. ProvidenceIBraid, Pawtucket.
J)orrance Building, Providence. Pawtucket Hosierv Co., Pawtucket.
A. F. Einrauzchi- Providence. Conrad Buiilding, Y'rovidence.
Kingslev Building, Providence.. A. W. Graham, Providence.
St ?rancis Xavier's Convent, Providence. United Iace & Braid Co..-Auburn, R. I.
Home for Aged Men and Aged Couples, J. C. Potter Garage; Providence.

Providence. St. MLaria's Home, Providence.
Silverian Bros., Providence. St. Margaret's Home, Providence.
Franklin Block, Providence. Potter & Johnson C6. Pawtucket.
Palmer Block, Providence. Manufacturers' Bhilding, Providence.
Home for Aged Women, Providence. St. Elizabeth's Home, Providence.
Abbott Street School, Pawtucket. Providence Lithograph Co., Providence.
Cottage Street School, Pawtucket. Cohen Bros., Providence.
Smithfield Avenue School, Pawtucket. Hemphill Manufacturing Co., Pawtucket.
Potter School, Piwtueket. Remington Realty Co., Providence.
Grove Street School, Pawtucket. Remington: Associates (Blake Building),
Pawtucket High School, Paivtucket. Attleboro, Mass.
Prospect.Street School, Pawtucket. Potter's Greenhouse, Providence.
Oarde StreetA School, Pawtuciket. Vesta Underwear Co., Providenve,
South WoodlawSchool, Pawtucket. National Exchange Bank, Providonce.
Thurston Man'ufacturing Co., Providence. Rhode Island Cardboard Co., Pawtucket.
Lumb Knitting, Pawtucket. General Fire Extinguisher Co., Provi-
Enterprise Bilding, Providence. dence.
Potter & Johnson Co., Pawtucket. Ostby & Barton Co., Providence.
J3. 0. Draper .Soap Works, Pawtucket. The Ninigre tCo., Pawtucket.
0. A. Jillson Co., Pawtucket. St. Patrick's Church, Providence.
Baird North Co., Providence. Sacred Heart. Church. Pawtucket.
Stevens-& Co., Providence. Sacred Hfeart Rectory, Pawtucket.
J. W. McCormick. Emit Providence. Sacred Hfeart. Convent, Pawtucket.
E. F. Albee Theater, Providenc e. Sacred Heart School, Pawtucket.
F. W. Tavlor Building, Pawtucket. Textilac Co.. Pawtucket.
C. Moulton Stone, Providence. Arbeka Webbing Co., Pawtucket.
Smith Building, Providence. Cummings Laundry, Pawtucket.
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Rumford Cheical- Co,0Providence. New Style Wet Wash Laundry, Provi-
Elksa' Hlome, Providen~ce, de'nce,
rnold Realty Building, Pawtucket. Mae c Buildin-Attleb

Troy Laundry, Pawtucket. Berkaner: Building,-Prvidence.
Ervma Weaving C,., Pawtucket. F. Macra & Sons, Providence.
Franklin Ma'chfine Co., Providence. Goldmirk Dyeing'& Finishing Co., Woon-
Lebanon Mills, Pawtucket. socket.
Hfoly Trinity Church, Pawtucket. F. BE`.Tappan Co., Attleboro.
St. Ann's Re story, Fall River, Mass. Allendale Plant of Centerdale Worsted,
St. Ann's Church, Fall River, Alass. Allendale.
National Coated Paper Co., Pawtucket. Weir gStove Co., Pickle Plant, Taunton,.
Geo. 11. Fuller & Sons Co., Pawtucket. Mas::
Kendall Glycerine Co., Providence. Webr Stove C.O, River Plant, Tauntonl,
Kendall Soapine Co., Providence. Mass.
Easton & Burnham Co., Pawtucket. Lang & Hoffman Co., Pawtucket.
J3 V. Little Co., Pawtucket. Anchor Webbing Co., Woonsocket.
Hoppin-IHolmstead Building. WVhite Lace Co., Riverport, R. I.
New ngland Butt Co., Providence. Leach & Gamer, Attleboro.
Dexter Yarn Co, Pawtucket. Florence Dye Worlk, Woonsocket,
Providence City Hall, Providence. Drummond 8 Laundry, Providence.
United States Gutta Percha Paint Co., WS North Attleboro.

Providence. F.M. Whiting'Co.,NrhAteoo
Wilcox Building, Providence. Bates-& Bacon-Co., Attleboro.
O'Connor Apartmentsl, Providence. Gladdings Dry GoodsCo., Providence.
Hotel Franklin, Providence. oWonocket Falls Mills, Woonsocket.
Colored Worsted Mills, ProVidence. Glncairn Manufacturing Co., PawtuckeWayland:Building, Providence.
Eureka Dyeing & Bleaching Co., Paw- Braided FabricCo., Providence.

tucket. Daniels Building, Providence.
Providence City fospital, Providence. Bronn B `ilding, Attleboro.-
Irons &k Russell, Providence. Glenbrook Worsted Mill, Woonsocket.
Tillnghast SupPply Co., Providence. Tubular Wvefn-Fabric Co., Pawtucket.
Ada Building, Providence. New Deprture Co., Bristol, Conn.
Providence Dveinq, Bleaching & CJallen- Langlier Manufactung Co., Providence.

cdering Co., Provi(ence. F. I. Gorton Co., North Attleboro.
Standard M19ills of International Braid F. W. Woolwrth Co., Providence.
Co . Attleboro Falls. Providence Biltmore Hotel, Providence.:

Anerican Hand Laundry, Providence. Leader Weavng Co., Central Falls.
S. 0. Bigney Co., Attleboro. John Ho- & Son.
Davol Rubber Co., Providence. Eastern Proeng Co.,- Patucket.
Paragton Worsted Co., Providence. Haalliwell Co., Pawtucket.
Callender, McAuslan & Troup Co., Provi- Esmond Mills, Esmond.
dence. J. & P. Coats (Inc.). Pawtucket.

Pawtucket Hosiery Co., Packetket. Phillips Wire Co., Phillipsdale.
Labanon Mill Co., Pawtucket. Blackatone Valley Gas & Electric Co.,
The Apponaug Co., Apponaug. Pawtucket.
Lincoln Bleachery & Dye Works, Lona- American Electrical Works, Phillipsdale.:

dale. Washburn-%Wire Works, Phillipedale.
Lorraine Manufacturing Co., Pawtucket. Ruinford CChemical Works, Providence.
Jo.eph 1enn & Sons (Inc.), Greystone. Amercan Printing Co., Fall River.
ID. (off &k Sons (Ine.), Pawtucket. Ninigret: Co., Pawtucket.
Savles Finishing Plants (Inc.), Sayles- Gorh m Manufacturing Co., Elmwood.
:yu20Xtlle. 0 $ :;0:; :-; -: ;;00:0; :0: .Rosenmont _Dyeing Co., Woonsocket.
JeiickeSSpinning Co.., PawtuCket. City of Pawtucket, Pawtucket.
International Braid Co., Providence. Alnce Worsted Co.; Woonsocket.

:United ,States Fi'inishin1Oo., Providence. French Worsted Co., Woonsocket.
Cernterdale Worsted iIs, Centerdale. Butler Exchange Co., Providence,
B. I1. & It. Knight (Inc.), Providence. Mount Hope Finishing Co., A_ North
Universal Winding Co., Auburn. Dighton.
Amnerican Silk Spinning Co., Providence. Taunton MIunicipal Lighting Plant,
Eobert D. Mason Co., Pawtucket. Taunton.
dFalls8 Yarn Mills, Woonsocket. Whittenton 'Manufacturing Co., Taunton.
G;lencairnManufacturing Co., Pawtucket. Chandler Oil Cloth Co., Taunton.
Narragansett Electric Lighting Co., Provi- Petroleum Heat & Power Co. customers
rlene. Boston.

Waypoyset Manufacturing Co., Paw-
tucket.
Total annual consumption, 300,000 barrels,.
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STATEMENT OF 3. R. DRANEY, RSPRESENTING THE ASPHALT
ASSOCIATION, NEW YORK OITY.

Mr. DIANEY. I represent tle road-building interests which would ho
affected byf the 0proposedtariff on oil;. that is, those producers who_
manufacture asphalt mfro:m Mexican petroleum' and contractors who
use it. Nearly 60 percent of the asphalt used in the United States
:is derived- from Mexican crude oil.: It is an unalterable :fact that
Mexican crude oil is our chief dependence for an asphalt supply in thle
United States.

Asphalt is the principal form of pavement used in the various cities
and municipalities of this country, and this coming`year a greater
yardage of the asphalt type Will probably be laid on the country
highways than in the cities thnsclve~. Wi7e have ascertained th t
there will be upward of 68,000,000 square yards of asphalt pavement
laid in cities and on country highways this coming year. Therefore,
if 40,000,000 square yards oftils work are laid with iMexican asphalt,
a tax of about $1,500,000 will be assessed on the American public for
;their asphalt pavement. The asphalt pavements are not the only
pavements in which asphalt is used. It is also used as a filler and a
grout in the laying of brick and granite block pavements, as well as
making joints for concrete roads. Furthermore, there is a tremendous
gallonage of liquid Mexican asphalt used for treating macadam, dirt,
and gravel roads, which wotild add practically $1,000,000 to the tax
for good roads if the proposed duty on oil is made into a law. In other
words, we estimate that if this duty becomes effective, the aggregate
tax on road building will be $2,500,000 a year for asphalt used (rom
Mexico.
The cry from officials of Stqte, city, and county has been "lower-

prices" for pavements. Putting a tax- on pavements does not help
the matter of lower costs. Last year Mexican asphalt in tank cars
sold as low as S12 per ton f. o.-b. Baltimore. If the tax is added the
cost will be $14.50. Tue freight rate from Baltimore to Chicago is
$6.10 per ton on asphalt. Therefore, the cost to the consumer in
Chicago would be $20.70 per ton, and the'4tax would accordingl{ be
about 12 per cent of the delivered price. :The average tax at teast
will be 13 per cent on the delivered price. This, gentlemen, is a
huge impost and will run as higlh as 15 per cent. To which I believe
you will all agree.
The necessity for a continuation of our road-building policy needs noq

fulsome trgumen't. It is conceded on ever3y*land. Congress fouthec,.i ill'o@\nof dolr for D .\7

last six years has appropriated many m lions of dollars for road
building under the Federal highway system. The States are spending
millions. Many counties are doing tile same independently. Prac-
tically every city and town in this country is spending money oil their
roads and streets.

In the name of the road-buildingAindustry we ask that you gentle-
men will not do anything which will impose additional burdens on
this great cause.
:I thank you.
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STATEMENT OF JAMES L, ACKERSON, REPRESENTING fVHE
ATLANTIC COAST SHIPBUILDING ASSOCIATION, PHILADEL
PHIA, PA.

Mr. AOKiERSN4,. I represent the A raSnSt4e ship Owners'
'Association ind the Atlanti C-oast Shipbuilders' Asociation. While
0I do Snot wzapnt to leave a brief, I would like tosy a few words to

: cover onie- -or two points that I think may beof interest.
Briefly,, thing that adds to the cost of ship operating adds to the

cost of shipbuilding, and whatever affects one affects the other. -The
shipping industry is already handicapped on account of highways,
large crews, and high capital charges. As offsetting that we have
onl two items. One is efficient management and the other is low
0fuel ct. Fulosti s a very large proportion of the total cost-of
opertin Mosto?the fuel oil that is used: in the operation of ships
is imported Very little of it, so far as I am aware, comes from the-:
central fields. Any tax upon this fuel is a direct tax on the operation
of ships.
As indicating the effect of this, there are some 1,700 vesslsi the

United States, owned in the United States, under the American
flag, that are oil-burning. This represents 62 per cent of the tal
United States tonnage.: Of the total fuel-oil-urning ships In the
world it represents 75 per cent, which means that the entire burden
is borne, or most of it, by:the American:operator.

This fleet burns 40,000,000 barrels -of oil a year. A tax of 25 cents
a barrel would be, roughly, $10,000,000. With 800 ships operating,
thismeansabout $12,000 per year per sip, or $50 per ay per ship.
Taking the case of a standard 10,000-ton ship, the consumption of
which is about 215 barrels a day, this-tax would represent $52, which
is apxroximately the wage of 20 additional crew; and it can not be
4bvoid~ie"&,:~l0XS~i; R40:fit;i00i950XS0000 f

In the same way it would represent a capital charge of about
$200,000 additional to a ship, which is about $15 to $20 per dead-
weight ton.

In the case of a large liner it would mean for one trip; across the
Atlantic and back approximately $10,000.

I think that is all l would like to present.

STATEMEN!T OF HERBERT ABRAHAX, R:XEPR3E1BENTING PRE-
PARED ROOFING ASSOITION, NEW YORK, N. Y.

M00-ir. -A;BRAHM. I appear on behalf of the prepa-roofing iustr,
manufacturers of asphalt roofings and shingles, with 48faJthy dis-
tributed over the United States, from the Pacific 1otbo Atlantic.
The output of asphaltic-roof coverings amounts-to 70 por cent of all
types of roofings used in this country. In 1920 sufficient asphalt",
roofings and shingles were sold to cover 2,837,500,000 square feet of
roof surface. Figuring an average of l,000 square feet to a structure,
we roofed 2,837,500 buildings. Our 1921 output is estimated( at 9go
.per cent of this figure.-

Asphalt constitutes the most important raw material of therofing
industry, of which in 1920 it consumed 645,000 tons, or 45 per cent
of the total asphalt used in this country. The asphalt most suitable
for manufacturing roofings and shingles is derived from Mexican
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petroleum since, With the exception of that obtained in California,
domestic petroleum is largely paraffinaceous, and therefore yields an
inferior product for our purpose.
Mexican petroleum upon refining:yields three commercial products,

averaging 10 per cent gasoline, 40 per cent fuel and.gas oils, and 50
per cent asphalt. A duty of 35 cents per barrel levied on the crude
oil, when proportioned against the asphalt, would increase its cost
$3.48 per ton. In 192(1 the roofing industry used 484,000 tons of
Mexican petroleum asphalt, representing about three-fourths of the
total Mexican asphalt refined. The roofing industry would, there-
fore, be burdene to the extent of $1,685,000 per annunm. This tax
would have to be absorbed in the cost of our.raw material and would
obviously be multiplied several times before it reached the consumer.:
The proposed duty on crude oil would, therefore, impose it tax:

on "mankid's second-necessity," namely, shelter. It would tenld
:tonullify pending public and governmental efforts to stimulate home
building. A revival of the building program is of primary importance
to reduce unemployment and to defeat the landlord in the race,
between high rentals and adequate housing for the Nation.
The prepared-roofing industry, therefore, unanimously files its

protest against the imposition of a tax which it believes unsound,
:economically, from the standpoint of the public's as well as its own
welfare.

I thank-you.

STATEMENT OFDbA. WELCH, NEW YORKC0IYREPRESENTING
THE COPPER. PRODUCERS O THE SOUTUWESwTERN DISTRICT
OF THE UNITED STATES.

;i:Mr.WEW. ;The copper producers of the southwestern district of
the United States object to the proposed duty on fuel oil for two
principal reasons-first, that an nnport duty on fuel oil would impose
a heavy burden on the 'copper producers of the southwestern district
at a time when the industry can not afford to be penalized with an
enormous additional expense for the chief item of supply which is
necessary to the existence of the southwestern copper industry; sec-
ond, there is no apparent need for an import duty on fuel oil.
A few facts in support of these two reasons will follow:
The copper producers of the southwestern district of the United

States produce normally 800,000,000 pounds of copper per year.
They employ 33,000 men.
The population, directly and indirectly, dependent on this industry

is estimated at 200,000, to which may be added an indirect local
agricultural population of 50,000, engaged in furnishing foodstuffs
to the men employed in producing copper.
The southwestern copper producers consume 4,500,000 barrels of

fuel oil per year.
The proposed import duty of 25 cents per barrel on fuel oil wouldincrease the cost of fuel oil to the copper producers of the Southwest

$1,125,000 per year.
The copper mines of the country, with few exceptions, are to-day

closed and a large number of men are out of employment.
Copper is one of the principal items of export from this country,

and in normal times 60 to 65 per cent of the copper produced in this
eountry is exported. Copper is not protected byn duty.
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Fuel oil is a=: ne ty tthe coppe rindustry of the Southwest.
Distances are great and freight rates high.

CoalI is notlnow, developed in sufficient quantity and suitable
quality to meet the present demands of the copper producers.

In 1914 much oil for use in the southwestern district came from
the California fields6 Later, due to the diminished supply of Califor-
nia oil and the consequent increase in price, the southwestern copper
producers were forced to find a new source of fuel-oil suppy.i
The mid-continent field did not offer an oil supply of sufficient

quantity and at a figure which would permit the copper producers of
the southwestern district to purchase from there.
The Southwest needs the Mexican fuel-oil supply, and even with the

Mexican fuel-oil supply now has to pay 50 per cent more for fuel oil
delivered than was paid in 1914 for fuel-oil from California.
With the average of sup lies costing 50 per cent more than in 1914,

labor costs 50 per cent higher than in 1914, and with the selling price
{if copper about thesame as in the year above mentioned, it is plain
to see that the imposition of a duty on fuel oil, which would increase
the cost thereof $1,125,000 per year to the copper industry of the
Southwest is an item of great importance when that industry is
now struggling for an existence and 33,000 men normally employed
are -now without work. Since: the war European countries have:
encouraged building copper refineries.

Plants are now being-built in England, France, and Spain to treat
the product of the copper mines of Chile, Peru, Australia, and South
Africa..

It has been found that oil produces a superior grade of copper than
that which has been refined using coal as a fuel -and as a superior
quality of copper is most important to the United States in main-
taining its copper supremacy It is most important that fuel oil in the

0 United States is not burdened with -an import tax.
AU of :the copper produced by the southwestern companies is

shippe to the Atlantic seaboard to be refined in this country before it
is exported to Europe...
: Many :of the copper refineries on the Atlantic seaboard use fuel oil
as a fuel in their refining process; also fuel oil is used by these com-
panies for generating power.
The fresent price of mid-continent crude oil is $2 to $2.25 per

barrel. Six months ago, when the oil produce requested an import
duty on fuel oil, the price was about one-half of the present figure.

Mid-continent fuel. oil is now quoted at 90 cents to S1 per barrel, as
against 40 to 45 cents six month ago.
The low price six months ago was due to the unpreceden-ted business

depression and was only a temporary condition. Such figure did not
represent prices for firm contracts covering extended periods, but
were in the nature of panic prices and can have no bearing in establish-
in figures which must be used in the normal conduct of business.

If there ever was a reason for an import duty on fuel oil it would
seem to have long since passed.
The natural outlet for fuel oil from the mid-continent field is for the

oil to move east and north in pipe lines, where profitable markets' are
to be foind, and it seems reasonable to presume that, as conditions
more nearly approach normal, mid-continent oil will again return to



the markets whereito jioM hig proft9blebpric:before the
depreion which occur the latter part of 1920 and early 1921
Considering the conditions' stated thcopprt producers of the

Southwest wah to make a pott against any import duty on'fuel Oil.
Senor -Jp s. Do ykfor the Chino Copper CO.
Mr. Wnww. Yes,sir;as many as could et tether to make this

protest. I reprsent. the InspiratonCnsolda CopperCo., Inter-
xnational-Smetitg Co., Greene Cananea Copwr Co., Fielps Dod
Corpratn, the ona Copper Co. (Ltd) Old Dominion Co.,
Miami: fCopper Co., Ray Conmolidated Coppr (5o. Chino Copper Co.,
Calumet & Arizona Mining Co., and New rneia Co Per Co.

::Senate WATsN. Do you want a tariff on copper
Mr. W Eca. No, sir. That has not been8sug ted, even.

3 31r01 PD. A, WXLOJNflhsp Tfl INDIPIDZNT 001O3 PflODUODXS.

The copper min-s of the S utest prodce :under normal conditions about 400,"
tons of copper a year. Most of the nilnes are not-producing and are practically
closed do because they can not cake copper profitably or Vven sell it at any
reasonble figure when it itmade. LAbor costs at the mines and smelters are higher
than they wereJbefore thew-t. FReight rate have greatly increased bove prewar
rates, and the mines of theoSout'h*est f rising at capacity would have to pay over
prewar rate inany millin dollarma yea in exces freight. The costs of supplies are
now much higher than what they ere in 1914.
Any duty on fuel oil will b eousy felt by the copper mines. Practically all of

the fuel oifwhich is emntial tothW production of copper in the Southwest now comes
from Mexico.-: TFfhte freight rate alone on fuel oil attheipreent time far eeieods it

:total cost deliverd in-1914.- The unintelligent increase mi freight rates has resulted
in a higherpoporhetsaincr per heat unit contained in- coal rates than in oil
rates; and, further, the available coal nilnes have not, we think, the capacity to furnish
coalilnsufficient quantity-without nin up new mines if fuel oil were cut off from
the Southiest; aid fithmre,th coid available is not well ad pted to copper
smelting, is j tlcally Htlvrin price, and -very heavy capital expenditures
would be necessary in order to use it.
Primaly becaube we represent imp t copper ine in that ditict, we.wish

to protest aainft-the imposition of an import duty on foreignltrleum, which is
used exclusively by the mines we represent. We alsoprotest because we believe
such duty is against public policy, in that it would teid to hastenithe exhaustion of
our doniestic supply of petroleuim by: cuttg off foreigtoile and thu incr the
demand for-domestic oil. We aloprotestbecucpppercotton; farm products
generally, and all raw material will have to sythu,t iata e can not afford
to do it becaus.euch tai tends totill further iv tAe difference been the
value ;oiexjtoHi om and imports into this country, and:ti&depr the prices that
can be paid fM such commodities exported. In our opin, fuel oil is ainecessity t
the Arizona mines. Its coot at the pent time isinuch higher than it was before the
war, and a further incr in the price of this necessity tends to dela the time of
starting tip our mines and ¾ving employment to thouads of men whom we have
been obliged to lay off and who sady need work. Finally, we are of the opinion
that last summer's depreouih in the price of domestic petroleum was but temporary,
as the:prce hasi nearly:doubled since that time, and petroleum hs been one of the
first commoitethat has responded to improvement in general conditions. In view
of the importance of this suggested duty on oil to the copper-mining industry, we ask
to be heard against its impostion.

81527-22-vrrL-23
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STATEMENT OF, X. D. CAflRON RESADLUX, VCE flESWENT
AMERIQCi ~AGRWULTUVIfl OflmOAL 00.

Mr. BRAD)LEY. I wanted 'to' speak about the potashiqulestion;i.
The CHA-IRMAN. Whit' 'is yo-ur bugizfiebs?I
Mr. BRADLEY. Fertilizer manufacturer. I am vice president, of

the Ameri"can Agticultutal Chemical Co., sir.
The CAIRMAN. BPrdceed
Senator WATSON.' TO' what particular section of the bill ~do you

address'ylour tremarksI -

Mr. BRADLEY. Fertilizer chemicals, sir.

:t ti

n o say that th itdus ry has- way, been op t tariff

BTaNt ~ aJ.h hi-aalNn;^=Y;vB to ,arEN

on raw materials for fertilizers, and the stillare, andIwn to pro-
test against any tariff on potash,'because n.time 'ik
the Gor.Bnment-' is Inasked to aid the farmers 'it does toseem
riht aarif. lb d o thei8raw material which ges
into fe rtilizer mcandthe amarmerhave t&pa'y that tariff.

have am brief here d as you w be. as short as pos be I
would like to leave it with the committee.
The JHAIRMAN. All right; it will be prin
Senator SIMONS. T what to ask you some questions ab out

adres mmourrmar I wa -sin abuIh;:

potash situation.;
Whe did we, prior to the war, get our supply of p:6otash in this

country'
MrtAt nswxY, Some of, itcae from Utah, some camefrom Ne-briskt , and somecan e frS hae California, I think. We did

notgtverimuch,though.
Senator SIMMONS. That was potash that was produced:in this

Countrf:rLDLY Yes
r. }ADIM. -Alleright;itUesir.,
Senator Smkxos0. What pr cent of the potash that was consumed

before he wiar was produced in this country?I
Mr. BtwiDarY. Paicilly none.
Senator SxxoNxs. What per& ent of the potash that would:i b

X MX X,. Yeis s.d,0

consumed in this country if agricultural conditions were normal is
produced in this country

Mr. BnAzzY. 1920?
Senator SMONS.: Yes.
Mr. BRADLEY.- Between one-fifth and one-sixth.:
Senator Smxoxs. Is that potash of the same quality and islit

equally desiraebl for crops that potash is used to stimulate as the
German potash?
Mr. Bi&DLBY. Not in our opinion, on account of the boron that

was found in some of the potash in southern California.
Senator SMOOT. There is no question but what there has been

potash manufactured in Nebraska and Salt Lake that 'i just as good
as the foreign product.
Senator SwmmoNs. Just as good as the foreign product?
Senator SmooT. Absolutely.



flUELIV\ST. 4717

XSnator Smxows. What per cent of the potash manufactured in
this country is just as good as theiforeign potash ?

Mr. BnRDzr. Practically all, it idscimed :
Senator SIMOws. One-mnth or fone-tenth of the potash zmanufac-

tuied in this country is as good as :the German potash. The balance
is not?
Mr. BnDzur. But the Americans have not made as high a- grade

of potash, which is what is desired.
Senator SmxONs. I want to call your attention to conditions

that existed in my State, North Carolina, during the war, I think
it was the first year after we had cut off our German supply and begun
to use American substitutes for potash. In several counties of the
State large quantities of potash were sold to put under cotton, and
after that cotton came up and grew to a couple of inches in height, it
began to die, and they had to plough it up. Suits were brought by
farmers in those sections against the venders of these substitutes for
potash. In one instance I heard of a man worth several million
dollars who was a dealer it these potashes and was about to0be
ruined. I do not know what became of those suits. I think they
were -compromised at a great loss.

ut ith marketIs there much of that kind of potash put on the market?
'Mr. BRADLEY. Not to-day.
Senator SimmoNs. That has been eliminated I
Mr. BRADLEY. It is so claimed.
Senator Simowqs. But you think tha~somethinig like 8 or 9 per cent

of the potashi-produced in this country is very inferior to the (ierman
potasht--I goXVa
Mr. BRADLEY. No; I did not say that, sir.
Senator SkinmoNs I understood you to say that. What percentage

did 'ou saytI f:Vu;
dioS.BRAyLEY. It was inferior?
Senator SIMMoNs. No; I say that is produced now..
Mr. BRADLEY. I say that one-tenth of what is used in this country

is good American potash.
Senator Sinows. One-tenth of the potash produced in this country

:is Mood 1.-f ff ?C BRADLEY. Yes, sir.
Senator SIMMONS. The other nine-tenths is not good. Is that

what you say?
Mr. BRADLZY. No; I mean what is good potash:00used and' manu-f0

factured in the United States is one-tenth of what comes in from
Germany.
Senator SIMMoNs. One-tenth of that quantity?
Mr. BRADiLY. Yes, sir.
Senator Simmow.s But what I asked you was this: What per-

centage of the-potash that is now produced in the United State is of
equal quality;and value for farming purposes as the German potash?

Mr. BRADLEY. 7It is claimed that ill of it is to-day.
Senator SIMMONs. You think all that is produced to-day is eqully

as good as the German product?
Mr. BRADLE I do not know. The claim is made that it is.
f'Senator SIxmmos. You think about 10 per cent of our normal

supply ispproduced heret
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Mr..BRADLEYYe; maybe 12 per cent was produced in 1918-
1920, butnot to0-day.
Senator Sxows4; Whlt: wouldbet0d the,increase in the price of

potash mi this country as the result of the tax proposed?
Mr. BnrnMzr. It would be 50 cents a unit.
Senator SIMMONS. What would that be ia ton?
Mr. BRADLEY. Pure KO would be $50 a ton.

:Senator SIMMONS. VVhat did German potash sell for before the war-?
Mr. BRADLEY. Muriate of potash, which was oneof the high grades

we got, was $32.50, or about 60 to 621 cents a unit.
Senator SIMONxs. $32 a ton?
Mr. BRADLEY. Yes, sir.
Senator SIMMONS. The German potash sold, then, before the war,

at $32 a ton?
Mr. BRADLEY. Yes, sir;- laid down at seaboard ports.
Sen ator SIrxONS. This bill proposes to put a duty on; that of

practically $50?
Mr. BRADLEY. Yes, sir; on pure K,O,-but $25 on muriate of potash

which runs about 50 per cent pure KO.0
S6nator SarMONs. That would run the price up to, 57 as against

$32 before the war?
Mr. BRADLEY. Yes, sir. To-day we are paying $42.50 for muriate

of potash. It would run it up to $67.50 per ton.
Senator SIMMONS. I just wanted to get the facts. They aresoX

startling that I thought theyought to be developed.
Senator McLEA. How much do you charge for potash?
Mr. BRADLEY. We buy it for 85 cents a unit, and it is sold in our

goodsat- $1 a unit.
Senator Silot s. Under thi tar the farmer would have to pay

considerably more thantwce as much?
Mr. BRAbLEY.- For the potash content df his fertilizer hoe will have

tor more than 50bentincrease.-
senor (SMOns. WhatW is it used for?
.Mr. Bnw Potatos onion, cotton, tobacco; used on jrain

by some frmrs, and b ract'iclyevery crop.,
Senator SinMONS. And cotton and tobacco especially can not be

successfully grown without, potash?
Mr. BRADLEY. Norpotti, either.-
Senator SIMMONs. For a few years in the South or a year ortw,.

we may stop the use of potash and the potash in tAe soil would prac-
tically take care of the crops, and then at the end of that time-:we
can not produce those crops suessfully at all without potash?
Mr. BRADLEY. Not itt0onOparison with what you had before.
Senatr SmooT. In a ton of fertilizer how much potash iw there f
Mr. BILWLrt. It depends. Te average is about 60 pounds of

pure potash to a ton. It may be sometimes less. It depends on
wrhat yrour farmer buys. In the potato section of Maine it is more-.

Senatior SMOOT. There are only 00 pounds of potash in a ton- of
fertilizer? ;0
Mr. BRADLEY. Yes, si; that is, taking the average.
Senator SmooT. That would make it cdst about 75 centsmore per

ton- of fertilizer if you use American potash as against the German
potash. Fertilizer would cost about 75 cents a ton more?

Mr. BRADLEY. Fifty cents a unit, which would be S1.50.
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Sena6or Srcflr2 Ybu sa that is the difference in the unit; but I
do-nothink' herf i that difference

Senator MOLEAI Wha is a unit?
Mr: {BaADLEy: Tentwon pounds. The tOn is 2,000Wpounds; so a

unit is 20 pounds'.
Senatot' 'NiSxos But can not use pure potash on plants.

It has to be in combination ?
Mr. BRADLEY. Yes..

'Senator WATsON. What per cent of all the potash used in the
United State is producd in the United States?

Mr. BRADLEY. In 1920 about one-sixth.
Senator'WAT8oN. 'Of 'all that was used in the United States,_.

produced in the United States.
Mr. BRADLEY. Yes, sir.
Senator WATSON. Can we produce all that We need in 'the United
States?0:-:
Mr. BRADLEY. No; I do not think so-not at the price.
Senator WATSON. I mean at any price is it possible to produce it'?
Mr. BRADLEY. Yew it can be done.
Senator WATSON. if the home market were properly stimulatd

you could roduce your entire quantity to supply the home demand in
:the United-Statea:l. :X:;;:9

Mr. BRDLEY. It might be done, if the cost was not prohibitive.
Senator Svoosr. I should say to the Senator from Indiana that:

every potashplanit we have in our State is closed up.
Senator WATSON. You are an importer, are you?
Mr.. BRADLr. Yes, r.
Senator WATSON. Are you manufacturer also?
Mr. BaADLYy. We manufacture it into fertilizer only. We do not

own any mines in Am1erica or abroad.
Senator WATSON. What is the difference between the exiting:law

and what is proposed here, so far as the tariff is concerned?
Mr. BRADLEY. Potash is on the free list. It always has been

I think.
Senator WATSON (reading):
Potash: Biciabonate of, refined, and chlorate of, one-half cent per pound; chromate

and biehromate of 1 cent per pound; nitrate of, or saltpeter, refined, $7 per ton;
permanganate of, I cent per pound; prufsiate of, red, 2 cents per pound; yellow,
It;center. pound.
Does that haveaenything to do wIth thekind of potash which you
use?:

Mr. BRADLEY. No, sir.
Senator WATSON. What kind of potash is t?
Mr.BRADLEY. That is for drugs and chemicals.'
Senator WATSON. So that you use:none of:: that::,for fertilizer

purposes. Then, what-you are interested in comes under paragraph
580 of the existing law-

Potauh Crdi,of"black sits"; carbonateof; carnide of; sulphate of; hydrateof,
when nOt containig more than 15 per cent of caustic soda; nitrate:of, or saltpeter
crnde; and muriate of.
Mr. BAazyn. Yes, sir.
Senator WATSON. Those are the salts of potash in which you arp:s

interested?
M:r. BRDLEY. Ye, sir. They go into fertilizer.
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Senat-or WATS What;per centof. those that are used in, theUnited States are now made in the UnitedUStates?1t.T
Mr. BnnLn. About one-sixth, is it n ot?
Senator SMooT. More than ::that. It is between one-fourth and

one-sixth.
Senator SIMMONS. It seems to me not profitable to mix up this

question with any chemical question.
Senator W:ATSON, No.- at I am trying to get at is this: Can

we, by applying the old-time doctrine of protection, by sufficiently
protecting this industry, finally supply the entire home market
demand in the United States?

Senatbr SIMMoNs. At the cost of several billions of dollars in the
next few years.

Mr. BRADLEY. We bought potash last year from Nebraska, but
the producers went into the hands of a receiver. We were paying
$2.125 a unit.

Senator SMoor. During war times?
Mr. BRADLEY. That was after, the war.
Senator SIMMONs. I am a farmer. I buy potash extensively, and

I know something about it. I buy:it in the form that you fertilizer
people- sell it. You get it from Germanyr, but we get' it in the formThat you prepare it in your factories for fertilizer. It does not con-
cern me how much of one element and how much of another element
is in a ton of that material, just-so it is the standard amount. The
question to me is-how much do I have to pas now, under the.present
law,for this: German potsh iIthat Is what-1 am going, to use on my
000::crops, and:-howrmuch would I have topay for the same quantity of
this fertilizer if this tariff is put on it Thateis the question which
Conderns me. The chemial content does not affect me at all.
Mr. BRADLEY. You would pay $1.50 more, 50 cents a unit more

for your fertilizer for the 3 percent potash grades.
Senator SIMMONS. That would amount to $67 at the present prices

in, this country as against $42?
Senator SMOOT. Tat is on a ton of fertilizer. He says if it were

E3 per cent it would be $1.50 a ton. There is very little fertilizer that
carries 3 per cent of potash, sold in the United States-very little of
it indeed. In fact, some lands can not use it because it would
destroy. the crops.

Senator SIMMONS There is a standard quality sold in this country
for fertilizer, and the question is -how much I have got to pay more
on account of this tariff for that particular fertilizer. You say it is
$50 a ton. That is the way we buy it. We buy it by the ton.
Senator SMOOT. Do you u potash?
Senator SIMMONS. We buy it mixed with other things.
Mr. BRADLEY. Yes; with other chemicals.
Senator MOLEAN. It is -an important inquiry, it seems to me.
Senator SiMMONS. Of course it is. I buy now 4-8-4 for cotton.

The last 4 represents potash, and the 8 represents phosphate.
Mr. BRADLEY. Phosphoric acid, and tMen the other is ammonia

and the other is your potash. It is 50 cents a unit or $2 extra. That
is what the tax would be on that ton that you buy. I did not know
you bought such high'-gade goods, sir.

Senator ShoOT. donot now were he gets them.'O

:M0r ;_9tkn h
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Mr. BRADLEY. In Maine they use V per cent potash _On their

Senator S s If I Tbuy enough fertilier;ifthe fertilizer that
I buy ;contains:non:of murate of potash;-at!the fertilizer I buy
containsthat-I ha~ve to pay $50 a ton for that more than I other-
wise wouldhaved topay?

Mr. DBwmur. If: it is 'pure potash.
Senator I Ns. IFor Xinstance, I buy 100 tons.: Sometimes I

buy, 200 tons, but I bu 100 tons of fertilizer that contains 4 per cent
potash.

EY.it-f oas.Mr. BRADLEY. It contains 8,000 pounds of potash.
Senator SIMKoNs. I buy 250 tons. How much would that
Mir.BRADLEY. Twenty thousand pounds of potash, I think.d

You will have to excuse me if I make-an error. It is 10 tons. You
would have to pay$500.M

Senator. MCLEAN. You pay: more than that if you live in New
Enjland. W:8Senator WATSON. He would have to pay more.
Senator MCLArN. There'is a wide spread in the price of fertilizers;;

that is, for the 3, 4, and 5 per cent potash and the fertilizers that con-
tain it.
Senator SimmoNs. I ws just taking my own experience on the

farms in which I am interested.
Senator MCLEAN. What I want-to have the witness tell meis

this-
Senator SIMON8. I understand it would cost me about $500 more

than it other e would.
Senator MCLmaN. I bought two months ago quite a quantity of

fertilizer. I wanted some potash. I think it was 5 per cent.
Mr. BRADLEY. Five per cent potash?
Senator MoLN. I think I paid $70 a ton.
Senator SIMMONs. For the fertilizer?
Senator MoLEAN. For the mixture.'
Senator SIMMONS. That was last year?
Senator MIAAN. This year, six weeks ago.
Senator SIMMONS. I do not know about this year, but last year we,

paid over $70 a ton.
Senator MCLzAN. You paid $80, $85, and; -$90. This witness is a

wholesaler. I would like to know nwhat his prices would be for
standard fertilizers containing about 4 to 5 per cent potash.
Mr. BRADLErY. It depends on the amountfof ammonia a nd :it de-

pends on the amount of phosphoric acid.
Senator MoLrAN. I know; but you have derent varieties. I

wish you would give the committee anidea of those varieties of fer-
tilizer that you sell and what your price is.
Senator SMOOT. He can tell you what it cost him, which would be

very illuminating.
Senator MCLEAN. I want to know hoIw much profit there is be-

tween him and the man that I buy itifrom.:
Senator SMOOT. You can nOt do that unless- he tells YOu what' it

Cosvt,him.::
Senator MCLEAN. He can tell the committee what he sells his

goods for.
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The OnunAN. Let thbewitne0ss i tor0,'
Mr. BRADLEY. I am not familiar with -eallprics but in New

England18-4; wasbsl~d for'$63f delivered. II0think[ it waiis pe
an tim fro Januaratdtheide date ~is Deceber 1, it 5po3,,afta d dwitl.cet icount'v if cash is pAid Juy1.

nator Monw. $63 for'What?
Mr. Bnrnzx. 4-84 fertilizer.-: :
Senator MowIxN. What does thatmeant :,
Mr. BawL]r. Four per:cent ammoniat3 per cent phosphoric acid,

4 per cent potash.
Senator WATsoN::. $60&on?
Mr. BRADLEY. $63, payment December 1, extending a 10-months'

credit.
Senator MCLEAN. These otherfingredients are quite as expensive

as the~potash?
M BRADLEY., Ammonia0W"amore so last year.
$enator SiMMONs. This duty would add how much to that class

ofjoods-4-8?4?
Mr BRADLEY. $2, sir.
Senator SMOOT. Will you tell me what you pay for ammonia?
Mr. BRADLuY. To-day?
Senator SMOoT. Yes, to-day.
Mr. BmDnxss. I can not give you the market prices.
Senator SmooT. That is funny, isn't it? Can you give me what

the 6hoshate- ist 0f 0- 0
t. BADLnxa No sir;: I can not give you the exact price. I think

nitrte of soda i sellingabout $44. I am not in the purchasing d.
Senator SMOOT. You do not know what ammonia is selling for
Mr Bawixyr. No, sir.
Senator SOOT. What I want to know is this: I want to find out

what it is costing You-
Mr. BRADLwY. Ef we had to buy the raw materials to-day?
Senator SMOOT. Yes.
Mr. BADuwzy. About $44 for nitrate of soda.
SenatorSxocr. Whatis ammonia?
Mr. Barnzy. That rns a little over 19 -percent nitrogen equal to

ammonia. :0 :: :: 0::::::: ::
Senator SMOOT. I mean the cost of yr ammonia?
Mr. BRAwr. The unit?
Senator SxOOT. Yes.,
Mr. BRADLET. $2.25 to $2.50 a unit,t- o. b. or seaboad,sir.
Senator SMOOT. The perentage of am you say is 4 per centI
Mr. BRADLEY. Yes, Sir.
Senator SMooT. Phosphate is how much?
Mr. BRADiTr. The phosphoric acid, 8 per cent. That is around

75 cents a unit.
Senator SMOOT. And 4 per cent of potash?
Mr. BwXnrY. At about $1 a unit.
Senator SMOOT. That is816: per cent. Now, what is the other 84
percentterngmaMr. Btw The other per t isinerts carryingematerials; in

nitrate of soda, for example, only 19 per cnt is nitrogen equal to
ammonia. The rest ofit:-
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Sea Soor.ThereVis 84 per cent that I want to knowabout.
What will that 84 per cnt cost you per ton?
:M. BRDLEY. Theoretically it does not cot 0u0s an~ythinp.For-
example, 4-8-4 fertilizer made as follows 5-50 pounds aioniate
averaging 15 per cent ammonia, 1,050 pounds 16 per cent acid phos-
phate, and 400 pounds potash salt averaging 20 per cent, gives 16
per cent plant food and 84 per cent inert carrying material. We
actually pay for the 16 per cent of plant food, but in buying this0we
hate t6 take the 84 per cent of material which carries this plant food.
.Senator SMOOT. That is what I thought. That is what I want to

get at.,
Mr. XBRADLEY. We buy materials on the unit basis of thegoods.
Senator SMOOT. What would it-cost you for the work to make that

ton; I mean the labor cost?
Mr. BRADLEY. The labor cost, the selling cost, and overhead would

be in the vicinity of $10.
Senator SMOOT. $10?
Mr. BRADLEY. Yes.
Senator SMOOT-. That includes profits?
Mr. BRADLEY. No, sir.
-Senator SMOOT. What are- the profits?
Mr. BRADLEY. About 15 per cent.
Senator SMOOT. Fifteen per cent, did you say?
Mr. BRADLEY. Yes.:
Senator SMOOT. Mr. Chairman, I :jan figure what it issgoing to

cost now.
The CHAIRMAN,. Very well; proceed.
Mr. BRADLEY. Those aepricea to sday's market prices, not last

year's.
Senator SMor. Yes; and this bill is for to-dav and not for next

fy tear. 0:-: :; :: - :: ::
The CHARMAN. Mr. Bradley, have you any further statement to:

make?
Mr. BRADLEY. No, sir.
Senator SnMow8. Iwouldliketoknowwhatse'ctions oftthe:country

you particularly supply with fertilizer.
Mr. BRADLEY. East of the Mississippi.
Senator SMMONs. The cotton bel
Mr. BRADLEY. Yes.
Senator SImMONS. They do not: use so much in Mississippi and

Louisiana. But ou do sell in the cotton States?
Mr. BRADLEY. Yes.: 0

Senator SIMMONS. Do you sell in the tobacco-growing States?
Mr. BRADLEY. Yes.
Senator SIMMON8. Is it your opinion that farmers have curtailed

very. materially the use of fertilizers because of the high price of that
commodity?
Mr. BRADLEY. Somewhat; but also because they did not have the

money to buv the fertilizer with.
;Senator WHATSON. It is absolutely on the free list now, so that the

tariff has nothing-to do with the price.
;Mr. Bwn~xr. Nothing.
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Senator WATSON. But if a forigner has a xmonopoly0he can put the

price up to suit himself. Is there not enough comrnetition to-day?
Mr. BRADLEY. There is competition- since sacehas been returned

to France.
The CHAIRMAN. Do I understand tat before the war Germany had

a monopoly?
Mr. BRADLEY. Yes, sir.;
The CHAIRMAN. And therevwas an at ent, so far as potAsh WsO

concerned, in favor of breaking down that monopoly and putting in
:competition, if possible?
DMr. BRADLEY. Yes.
Senator SIMMONS. When Germany had a monopolyonipotah and

could fix the price she only charged $32 in this countryI?
Mr. BRADLEY. Yes; but even at that she was making a great big

profit-over $10 a ton.
Senator SIMMONS. In order to get a monopoly in this country we

may have to pay $50 or $60 a ton.
Mer. BRADLEY. More than that.
Senator WATSON. Does France sell any cheaper than Germanyt
Mfr. BRADLEY, Just about the same to-day. I think France aha

been underbidding Germany. They did last year.
The CHARMAN. Where does France get her supply.
Mr. BRADLEY. From Alsace.
Senator SIMMONS, And just0 where do we get ours?IDo wet

manufacture?
Mr. BRADLEY. We get some from deposits and manufacture some.

There is alunite in Uta and there are salt beds in the Nebraska lakes.
There are the" Great Salt La'ke deposits of the Salduro Co.

Senator SMOOT. fAnd the Niblo Co.
Mr. BRADLEY. Yes8; and there are deposits in Searles Lake in

southern California.
BRIEF OF J. D. CAMERON BRDLEY VICE PRESIDENT OF Tfl AMERICAN

AGRICULTURAL taCHEMICAL CO.

The American: Agricultural Chemical Co. is opposed to any duty being levied on
potas imported into this country for use as a fertilizer for the following reasons:
Such a duty would fall ultimately upon the farmers, whose condition is such that

no further burden should be place on em for the benefit of any industry, especially
when that industry is one that has never demonstrated its ability to compete suc-
cessfully with foreign products.
The United States imports of German potash for the year 1913 Were 240, tons of

:actual pot K20. About 85 per centvof this potash was used exclusively-for fer-
:tilizer purpose. Before the war the cost of production of German muriate of potash
(50 per cent KzO, or actual potash) was about $8 per ton in bags at the mine, The
then cost of delivery to United States Atlantic port. was about $5 per ton, making the
actual cost of muriate of potash:delivered on the Atlantic seaboard about $13 per ton.

In 1909 I made a large contract for muriate of potash with German mines for $20 per
ton,: delivered on the Atlantic seaboard. This contract, however, was never carried
out for the reason that the German Government, nine months afterwards, pawed a law
which invalidated the contract, notwithstanding an emphatic protest of the United
States Government. This contract would have netted the German mines A handsome
profit and had not the potash syndicate been immediately reformed, an open market
would have ensued and prices would have surely gone far below those named in my
contract.

In consequence of this action on the part of the German Government this contract
was canceled in 19fl and a new contract was entered into at a price of $32.40 a ton for
muriate of potash delivered on the Atlantic seaboard. This price prevailed until the
entry of the United States into the war. The present German and French price for



muriats of potash,1.S 85 :cter uit of O, equlentto $42.50 per ton. Their
price for 20 p!et ¶otmohuf, is 70 cnpr unidt of KO
In 190I thiere wreem than 70 Germa pota h mines in operation. There are now

about 290 German mies and about 16 more In M1at. German experts have estb
mated that 30 of the larer min'eseulct" operated to capacity. supply the entire potash
demand of the worlM, and I believe- this to be true.

Potash ha. a bn discovered in Spain i lge quantities and of a grade equal,
if not superior, t the German product.
AutoAmerican potish, the greatest amount produced in any year was 64,803 tins

of actuailpotash KimO, in 1918. In 1919, .32,418 tons 1KC were produced end in 1920,
48,84 toni KO. - The lowest pce at which this company ever bought American
potash as 2.125 per unit of-KO for 20 per cent grade. The principal company with
whom it dealt went into the hands of a receiver in 1920 in consequence of the decline
in prices luring the war Gernian muriate of potash sold a high as $500 per ton, as
against the prewar price of #32.40.
XI do not believe tat this country can succsfull compei with German or French

potash unless actual deposits of potash Walt are discovered. The potash produced from
the Nebraska Lakes is owI eand infenor in quality to the German article either
for direct application or for use in mixed fertilizers. The California product contains
a certain amount of borax, which is deleterous to plant life, and this company is
unwilling 'to risk its use. Other companies who have used it have suffered heavy
losses in consequence of the borax injuinag the crops. It is now claimed that the
amount of borax has been reduced to a safe percentage, but of this fact we are not as
yet sufficiently convinced to risk using it in our fertilizers.

I can not believe that Congress will consent to levy a tax upon the products of the
soil and indirectly upon the very sustenance of every citizen.

STATEMENT OF S. D. 0RENSHAW, RICHMOND, :VA., REPRESENT-
ING THE NATIONAL,: FERTILIZER ASSOCIATION.

Mr. CRENSHAW. I am vice president of the Virginia-Carolina
Chemical C1Yo., but am appearing before you gentlemen to-day, Mr.
Chairman, at tHe request and as the representative of the National
Fertilizer Association on the proposed potash tariff.
While I am here representing the National Fertilizer Association,

to protest against the proposed tariff on potash, in doing this I feel
that I am really acting even more in the interest of the farmers of this
country, because the additional cost of potash, if a tariff be put on it,
will, of course, have to be passed on to the consumers, who are nearly
all farmers and who are already complaining of inadequate returns
from their crops compared with the cost of producing them, and fer-
tilizer manufacturers are in no condition to absorb any costs of fer-
tilizers.

While a tariff of 50 cents per unit-and I would like to clarify that,
:because that expression, per unit," is frequently used. The " per
unit" of potAsh is based on the potash content of whatever special
grade of potash is involved. I think the highest grade that comes to
this country in any quantity is known as muriate of potash. It con-
tains 50 per cent of actual potash. So that the proposed tariff of 50
cents per unit the first two years would be $25 per ton, not speaking
of per unit. I thought I would pause in advance to make that clear.

While a tariff of 50 cents per unit does not sound large, on the other
hand, it is equivalent to $50 additional cost per ton of pure potash and
about 80 per cent of present costs; and representatives of American
producers have told me they estimate it will increase the cost
$54,000,000 during the five years of the prop tariff, though I do
not estimate it at so large a agure-a pretty bi bill for the farmers to
pay-and let no one think that this big farmer bill would be confined
to: any special section, for 34 Stat"- are lr consumers of fertilizer
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-,w and ylv' bi WOWi#JIgan,E of -believe that. on ji~4tnE wolpropv~e ipot
unpopulr and difficult to delsad any agricultural State
About six week. r repsentatvea of th in potashproducers met me and several other fertilier natifacturers i

regard to selling srome Americanpotash to us. In the, curAse of the
conversation I asked them tir there would be a tariff o potish,
to which he replied that they felt assured of it and' asked my
position in the matter.t Ireplied that I was, on principle opposd
to a tatriff onvpotash that would-have to be pasoed on, to die fawier
consumers, but that my feelings might be modified if.American
producers-could demonstrate that the proposed tariff for a peridd of
five years would enable thqAericanproducers by th4t time to sup ly
theAmerican requirements at competItive prices, and they stated that
they wouldlfurnish us figures which they thought;would show such
to be the ecas, but up to this time I have not heard further from
them with any information hr dat* bearing on the subjc.
At this same meeting the Amterican producer estimated, that there

was the equivalent of only 10,600 tons of AmericanzK2XO'Ain this
country, and on being asked whether they desired to sell it at the same
priceas foreign potash :all except the representative of the, Nebraska
Lakes (who- said that they would not sl at present price) stated
that they would like to take it under consideration and let us hear
further from them. Later on the Trona Corporation a4vided that
they would like to sell 4,000 tons of KO, but this was only fter both
German and French contracts -had bn executed This offering
was put before practically, all of the fertilizer manufacturers, but no
one was willing to buy more than their existing contracts, because
of the uncertainties of present business conditions.

Returning again to the possibility of an American..production
sufficient to take-care of American normal requirements at com-
petitive prie is it reasonable to believe that. American. producers
will be able to supply normal American requirements,, equivlnt to
about 240,000 to 250,000 tons of pure potash per annum, even at
about $1.10 per unit, which is the approximate present price plus the
proposed tariff, when they were only able. to produce during the war
:Years (according to the United States Geologic Survey Reports) as

1915-16 ~~~~~~~~~~~~~~~~~~~10,810'
ieldl.

..0 ......... . .:. .....;..... .. ... .. ..

01918--00+--.....................
1919 .,. . ....... 4
1920......0...
A maximum of about 54,000 tons uwder the spur and stimulus of at

price of $4 to $4.50 per unit, say.'seveft times the prewar prices and
present prices-how much ls probable with free potash at the end
of five years at a price of about 60 cents per unit. The fact of the
case is that the, freight from -American producing to consuming
point averages approximately 50 cents per unit.
The character of attacks on fertilizer manufactures on' the charge

of conducting propaganda agst- the proposed tariff are brutal ad
unwarranted. For example, the &rticle in the Manufacturers Record

9.869604064
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of Baltime,funded the caption, "Are all fertilizer people in America
oward. " atould never hate beenpublihid by such an eminenly
reputable paper without first do& wheth the ba for the
article ws a txact or -not, and cainlythey culd have written to
several ftilizer nanufactre to determine thi, As far as my own
company is conoered N. W. Ayer & Son did not at all-represent us
and thsame cdition exists asto all others whom I have happened
to ak about it, and I-do not even know whom they do represent
Although the fertilizer industry hasf not conducted a propaganda
against thie;-taruff on potash, preferring simplery to submit the facts in
the ca.s toyour honorable committee at the proper time- I see no.
reason whr they should not have done so: if they had thought proper.
In any; eSvint it comes as striking audacity for the producer' associa-
tion tomatke ny criticism, in -iew of their having so long maintained
a-bureau and 7ainmuein Washimton for conducting propaganda in
favor of. this tf to an extent rare y exceeded.
Let no one be deceived into thinking that the American production

of potash during the wwar was entirely, rom patriotic motives, because
our experience was that we were ,made to pay every cent per unit
that: they could-squeeze while they had. a monopoly. In May, 1920,
we were approached'by representatives of certain American pro-
ducers, who stated that they had on hand about 50,000 tons of potash
salt, equivalent to about 12,500 tons of pure potash, and that unles
they could sell same on basis of about $2.50 per unit, delivered at
consuinm~points, a number of the companies would have to go into
receivership. They further stated that they had developed processes
in research laboratories which demonstrated that by making certain
changes and by saiving of by-pioducts they would, within a year, be
able to compete with foreign potash. I personally got together a
group of buyers' who bought this potash from them, but now, 19
months later, they appear to beiO better. able to compete than at that
time, as they ate asking for five years of tariff protection. -

;There are also many practica freasons that militate against Ameri-
canpotash. For. example, no producer in America can furnish
kainit- which is the form of potash st'a that is Most largely used by
the American farmers in an unmixed form. Again, the muriate of
potash produced from the largest- American source-Searles Lake-
still bears the prejudice of the consumer and the fear of the fertilizer
manufacturers s to the use of it, because of experiences with it in
the past, when they produced a muriate of potash so high in borax
as to injure crops and cause innumerable damage suits. that cost
many fertilizer manufacturers immense sums. While I believe that
the' Trona Co. have so improved their methods as to overcome this
objection, there si exists so much prejudice in -the minds of many
farmer consumers as to cause the manufacturers to still fear to use
itjlst it may again involve them in damage suits.
The product of the Nebraska lakes is good for its grade, except

for the fat of its being so alkaline as to practically prevent the use
of certain important. ammoniatesin manufacturing complete mixed
goods because it cause loss of ammonia.
BoiHeddon, the essence of the facts is:
(1) in spite of five yars of war, which gave the American pro-

ducers a monopoly and which they exercised to arbitrarily charge
the highest prices obtainable, evenrto the extent ofisi or seven times



thpe"wPa adprinpiis f over
rtulittherw-ere never able W pneayhapproxie4matelyt $t5er0t4,000 of tpurep sh ia nyone yr6 'Terefore, I repet
there isnoo reason t6 expcttt-that thy prodcte norwh lAmei-
can requments at present prices eve p r(spjid trif, say,
about 11.10 per unit, 'w'6h they-couldnot poduce more th but
25 orpcentofrthe notimdal American requirements with prices practi-
ca& four tims as high..

(2) Should the fann4rA of this country be txed a sum estimated
> by A~merican producers at approximately 65 ,OO00 in the effort
to nurture Ak war-time business baby to selfupporting manhood,
whed it' lo-ok Ihopeless to successfully accomjlisfithis V.,
dt0:(3) Much pr6paganda has bcuh published- to the effect that the
present price of rman pothsisE de' to the low value 'of the German
mark, but 'the fact is that many 1earsago, when the German mark
was normal, we made a'contract for German potash at about 30 per
cent lower than the presentprices:
_ (4) In May, 1920,z' some' fertilizer' manufacturers' -bought the
equivalent of about 12,500 tons 'ofspire potash from certain American
producers at what they claimed tobe'cost prices because they stated
that bankruptcy -would; otherwise result to many' of them, and;
furthermore, that they had worked out in research laboratory new
methods to reduce their costs and 'save' by-products that made it

::certain they would-be able to meet foreign competition ag to price.
Now, 19 months later, instead of having fulfilled their prophecies,
they ask for tariff protection for five years at the expense of the
farmer.

(5) The use of potash-is not confined-to farmers.who.'grow any
single crop or to any special section of our country4. The interest
is identical with growers of potatoes in Florida; "the Carolinas, Vir-
giniaj New York, Maine, Michigatx, etc. The lame is true of pro-
ducers of wheat, corn, etc., whether North, South, East,-or West.
Florida citrus fruits would reach-you in poorer condition unless the
grove :owners feel that potash- rices8 not only-justify their using. it,
but using it in the form of sulphate. Without 'potash especially the
sandy lands of the South- can not produce normal yields of cotton.,
The tobacco crops of Florida,' the Carolinas,; Pennsylvania, Connect-
icut, Maisachusettti, Wisconsin,- Kentucky, Porto Rico; etc., are aIl
dependent on potash. Porto Rico could not successfully grow sugar
cane without it. Peaches; apples, strawbernes, vegetable crops
wherever grown, require it. e s v le cos,

(6) -Certain forms' of potash much used and desired in the Unitd
States can not be produced in this' countr

(7)Y One of -the difficIlties of the American production is.-that -the
freight rates f pduig to consming points average some 40 to
50 cents per unit of potash,ior nearly as much- as the cost of foreign
potash delivered at American por.
0 It might be- thliiught that Democratic' Members wOould like -to see
:this'tariff enacted because of' the political resction,; knowing howr Un-
popular it would be and how difficult to defend with farm6rs, but I
am not one of those who delight fin criticising-Members of Congtess
:s being influenced by ultirior motives. 'On the contra,--I nlEow
from'intimate'lknowle;'g of and friendship with anyMem Of



bith' Td howt pattiotiaand'how:hard working the l majority
of Member are andO m oviet chow desirous theyae do the
fair, right, and Proper; thig kin&, I feel asured that you will be
inlueedentirely by-: !wha*t yQU think ht f, ad'proper in
regard to this proposed tariff, bearing in mind that it will be a most
serio-ieburden to add to' those already existin for the farmers of
30-odd large fertilizer-consuMing'States, of which 19 were Repub-
lican in the last pidential election, so that no party question is
involved in the matte of tariff on potash.

Senator SMOOT. Mr. Crenshaw,:I want to ask you a few questions.
Whom did you saifyou represented.
Mi. CREWinAW. I aNvice president of the Virminia-Caroliia Chem-

ical Co., but I am here representing the National ]ertilizerAssociation.
Seehator SMooT.DoesTthat association include all of the 34 Ameri-

can fertilizer manufacturers you spoke of?
Mr. Ciwtzsnw. It includes more than that.
Senator SMOOT. You spoke of 34, did you not?
Mr. CRENSHAw. Thirty-four Stat If spoke of, In which the largest

fertilizer consumers are.
Senator SMOOT. My attention was distracted for a moment and1I

heard you mention 34, and I thought perhaps that was exactly the
same 34 that have already made a contract with 'the German Potash
Monopoly.
Did you make a contract with the German Potash Monopoly?
Mr. CRENSHAW. Yes, sir; but I ish to correct your statement by

saying that it is no' longer a monopoly. The French is just as
strong-

Senator Smoot. In your contract you state how much is going to
bepurchased: from Germany?

Mr. Cp^:XqfsHW. Yes, sir.
Senator Swot. Seventy-five per cent from Germany and 250 per

cent from France? cevt'Iro FraMr. CRENSHAW. No, sir' not 25 per cent fm Fance. I would
likeyoi to see a copyoftfat contract.

Sehator SMooi. I think I have a copT of it. It is true that you
could buy it all from Germany under your contract, but you agreed
to take 75 per cent?

Mr.: CnsnHAW. Yes. -0f:(n :0WD uV;000 .0:
Senator SMOOT. And if they do not want to furnish any more than

that, then, of'-cog6rseyou take the 25 per cent from6the' ench?
Mr. CRENJsiW. NO.
Senator SMooT.' You can take 25 per cent from the French under

yout contract, can' you not?
Mr. CRENSEW. If you will allow. me again, I would like to correct

you. The contract: with the-Getnian syndicate states that the
signers of that contict should takle 75 'per cent of their consumption
up to April 30, 1922, leaving the other 25 per cent to be bought from
Fench and domestic 'producers.H' you would like to see the con-
tract I have. a Iopy6f it in my kag. came straight from the station
and broughttxiy bg along withme.::
Senator SMooT.rha* hezit Clippg from' the Newi'York Times,

thA New York Hald the New York World, the New York Tribune,
the New York Journal of Commetce, and the New York Commercial,
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With~~~~~he.30UUIUII¶J You a e how dg of t
Icy that one of thom purob*e only about 25 tons, if1 not
,%tnX -i)tit;:: Senator S . What percentage would these 34 manufacturer

produce which have made that contract I
Mr. (IXDNsKAW. I should say it 'is something like 80 per cnt.
Senator SMoOT. How many are there, altogether, of the fertilizer

manufacturers?
Mr. CREN`SHAW. In the United States I
Senator SMoot.Yyes.
Mr. Cnxaiaw. IJcould not tell you,
Senator-Soot- You are president of the association and yet" can

not tell me that?
Mr. CREENVHAW. I am not president of the association, and ammnot

an officer of it.
Senator SMOOT. I thought you said you were.-
Mr. CRENsHEAW. No, sir; I said I represented the National Ferti-

lizer Association. [Reading:]
Each rticipantagrees that the 75 percent of itsPurchaes whch it isobigatd tob
urchase hereunder shall be a minimum ;of the number of ton of (2'000pounds e-ch)
0 which is set opposite its name at the end of this article under the caption of

"fininmum purchase on 75 per cent basbi," it being understood that the remuning
25 per cent may be purhsed by patticipant fromany American or foreigtsources.
Senator SMOOT. -The contract is this, that you are compelled to

purchase 75 per cent?
'Mr. CRwNs8uW. And we could have purchased the whole,
Senator SMooT. As I said before,:from Germany.
Mr. COnNeRAW. At a lower price .- ao th prIce.
Senator SMOOT. It does, nqt say anythinbout thep
Mr. Cauwsniw. Here is the contract. t speaks for itself.
SenatorSMOoT. One cent a unit would be lower.
Mr. CRENSHAW. I will show you ezaotly wth the.referee; is,if

you desire, Senator. The pnce is $1 por ton lower for mutate of
potash.to

Senator MOLN. W t is the full pAce per ton.
Mr. CREN8HAW. $37 if we take 75 per cent, and $36 if we tae theX

whole 100 per cent. . For sulphate of potash $47.50 if we take675 per
cent, and $46 if we tke 100 percent. For doublemanure salt$2.75_
if we take 75 er cent--
Senator Mo. w*. Right there: TheI kind o potash tjat ypu get

for $36 per ton up to $40, what is your price for tiat? What do:you
sell that forI
Mr. CnNsaw. We practiall sll lit or non tofit, Senator.---

it is used altogether in mixing, t entirely in mixing, to mied
fertilizers.
Senator MvIwN. But -you sell it after it is.mixed?
6,Mr. (auNsiaw. Yes, sir. It costs us, with the discounts off, at

$37, about 83 cents a unit, but we sell it at 80 cents a unit.
Senator SwooT. I desire at this plae in' the record to have a copy

of the contract put in, because I the committee will find out
that it evades allof our antidumping:laws.



Mr00::S, Ona saw. It- does;that is it provides for the German to

L.6tor SMocor.LeI ad . llthe antid lpi Ulws we may pass,
It eVaes' .11 of the law pased against c i or trusts and

:aIant' it totro ito the record. I want the Ameri people to
the people that atalkng against an American

industry are ud ng to do with a fore country. I have no
nlmome s yrgjitat thi time, but will hen I go onto the floor of
the Snte,- perhaps.

(The contrt re ed to is as follows:)
CONTRAC orO Tw AURWnr AmouvrUXhAL CHEMICAL Co. AND OTHERS Win

Dzuncns KALIsyNDIKAT, G. m. b. H., DATED StrTEMUER 28, 1921,

Agreement, made this 28thday Of September A. D. 1921, by and between Duiche
lauyndikat, G, Im, b. H., Bein, a corpori of Germany, hereinafter called the

"seller, ".Sy of the fhstpart, ad The Americ Ariciultural Chemical Co., Yirinla-
Carolina eu Co., ntenitional A-riciltural Corpottion, Armour Ferilizer
Works, Swift & Co.;f F:S-, Royae- Guano CO Arkna Fertilizer Co. Baugh &Sons
Co.Berkhire Fertilizer Co., Ostaleigh PhoateN& Fertilizer- Co Darling &tCo,-
E. hauh &;Sons Fertiizer CoFederi Chemical Co F. W. Tunneil &Co. Geora
Fertier&f-iOil G. 0 r Ss Co. Griffith & :oyd, Gulf Frtilizer CO l'
Thomas & Sons Co.Mt-iller Fertilize ., Mutual Fertilizer Co., Old &lIdeA
Piedmont-MountAiry. Guano Co., Read Phosphate Co., Reliance Fertilizer' o.
Richmond Guian Co Robortscm Fertilizer Co. (Inc.), Rogers & Hubbard Co Smith
Agricultural & ChemcalCo., 1SouthernFertilizer & Chemical- Co, W. B. Tiighman
Co. (Inc),t-WuichetFtilizer Co., Wilson & Toomer Fertilizer Co., York Chemical
Works a group hereafter called the "buyer," as several parties of the second part,
the individual members of which group are hereinafter sometimes called "partici-
pants ; and -
Wher the parFicipants desire to purchase potash salts from the seller and avail

themselves of thehit discouns, as shown by schedules hereinafte etforth; anid
Whereas no one of th. participant desires to purchase sufficient quantities tontitle

it to the highest dis t named hereinafter: and
Wh sthe participants, by uniting their purchases under this contract, are able

to buy at host the quantity which cares the highest discount, as shown by scheduleshereiafter etforth; and
Whereas seller i willing t give a discount to the participantiakdi up a group of

buyers under thi c t on the basis of eag te qntty purchased.
Now, therefore, for value received, and each in consideration of the agreements by

the other herein set forth, the parties agree with each other as follows:

ARTICLE 1.-TERM.

Thie trm of this contract shl be from the date hereof to; and including April 20,
1922'.

ARTICLE 11.-QUANITMES.

Each paiticipant agrees to prchae from the seller at least 75 per cent of its entire
pureh of potash salts for the term hereof at the prices set forth in schedule 1 of
Article III hereof, subject to the conditions, discounts, and limitations hereinafter
set forth.
The butye has the right, tughi. D.:(renshw ad H. H. Lippincott, to notify

the seller within two weeks from the date hereof, by a writing, mailed or, delivered
to seller tt 42 tBradayW Ne'w YorkC;ityj of its intntion to purchae frm the seller
100 per cent of thentire purchases of the participants ofpotas altI for the term
hereof, in which event each of the' rtlci to agrees to prchase from the seller 100
per cent of its enire purchases an in suc event the Prices hall be the lower pies
t forth in sdule 2 of Artiie.lII of thiscontract. Whenever notice is required in

this cont notice by regitoeed mil or delivery is sufficient.
Eac parcipant wrees that the 75 rr cent of its purchases which it is obligated

to ptaciuhehereuinder sall be a minimum of the number of.tons (of 2,000 pounds
each) KO Which s set opposite its name at the end of this article under the caption
of "YMinImm purdhs on 75 per cent basi," it being understood that the remaining

M-4 g-M



'5pm caftII"abeptAm&bwt~ Ztfl

nuniheroftfbo2IOb esytiekOi UbitW its take~i:eth
caMp 61 "M4binmjf1hi ouz7Sf Ipmeeitbs~Ialli th;g@l*! agneso sel
such Stinm titlsho Ch of t mtbhs¶sd t#4tdto #X

t~~~~~~~~wt~~~~~le (it tk it toSW to of~~theFis
The .iiiefliso igteS to i4U to d~ch of the anfrtf qpante

rsquired by thiem, provided that t theAtieofthe deVpfqhio ppingi ouWIW'thVi d fatthelthhaishillbe noan d 1g1Yie days thereafter the exzhane of thwe M> pexionnofhigher t 1hanES teta per: 1 mark. If ary prtdlittillhrohtheo of
the condition conined i the preceding sentence not be entitled'Io receive from the
eller the full ntag of its purchases which it has agreed to purchase from seller,
it shall be free to purchase such additional quantties from other sellers.

.inimum,p on 75 pber .ca:k f;
Tons. Tons

The American Agricultuial Chem- Gulf Fertilizer Co ............ -00
ical-Co.-.; .-. . -:: S-;; 10,000 LP.Thom.&SonCo. . 629

Virginia-(iina Chemical Co. - 6, noo 11ev Feitier . . . 182
International Agricultural Corpo- Mutiual Fertilizero(J .. 37
ration- 3,375 Olds Wh' . ........ 200

Armiour Fertilizer Works....;.... 2,000O- Piedlmont- t.--Ai Guano Co..oi. 413
Swlft&Co...... : 4,00 Pid6PhoAte.,t .......

F. 8, Royster Guano Co.. 2,000 Relia:nceo a.t 18-
Arkansas Fertilizerao ................2 0RF..........49R.'..88
Baugh & S]os Co..........1c.00 Rbsi Fertlisro (Inc.)sr 06 1000
Berkshire Fertilizer Co. 160:..-:.X cel;Stubbar~di;.Co...+; 188 ::
Caraleighi Phosphate &; Fertilizer Sm~ilth Agiultural & Chzemical(b.o 150;
Co .. 185 Souithern Fertilizer & Chemical Co60*u 6Da &Co...75WB. Tilhma o.(Ic.)...........038

E Rauh& Son cFertilizerCo .' 38- WullchetFertilizerCOo. 113
FederalliOemttcalCo.169; Wilson & ToomerFertilizerCo...l27.....152 i
F. W. Tnell & Co. . 692 York Chemical Works.............. :220:
Georaga F ertilizer &O ilWoI., :,Ch:. :0-.r 0

er&S CoTl..........i50............1 S.e f e 3$il80
riffth & Boyd..272h
It is undersood that the aboveminimuim:qeuantitiesincludedetiverie of potash

Falts since June 1, 1921. 1 W&6: r C 127:
eorgu~ ~Fetlir` Oi .;,235S,

Obe rs &6eperoent bestsL.............. p etKC........L.....37 1356.70
Sulphate cenOt, bhs~its15l9QPerceu~tKtO4. . .f-047.8S0048.205:j
DOUble mnuntre sat WWper cenit, baaS 8cnt *4...............................:-25.75.SU.f?7:50:
Manure salt 30 per cent, beats l0per centK,0..: . 19.0100:017.76 f;

GriffitMydreelt ) per cent be 20 per centK.O.... 12.2 IL 00
Kah-nlltl12.4rfr oentKk .; .........5........:.5d0::::aimd 0 7.25lluriate of potab 304L5 per cnt, bain Ver Cent K CO. L. . .*'6.00 34.15f
:S-ulphateordpotash 90-to n t~s90. contE0.;,K, ; ^;fSO..4% 4.-75- :
D oub lemnUureait,esJ %4arce nt84 023,76alinuremeltl 21percoat,.bais p c ....I0 17.2

::Per 2,000 rounds net weight bd tO ex-vel Boston,NewIYork, Phila-
00delphia, Baltmore, NOrfolk,W~lagO (N. C.), Chareston, Savan, Brnsick,$0
Pernandn, 'Jacksonville Tampa, Mobile, PensOacoa Newr Orlen, Galvton. St.

~~~~~~~~~~~~~~~~~~~~~~bik.

9.869604064

Table: Minimum purchases on 75 per cent basis.


Table: Article III.--Price and Payment.
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ohnJ (N. B.) or Halifax -(N. S.) providedq dntitiesoziered for each rpective port
are d t obta~feight room at asoable freight nte.
:..tA. L tt tobe ctsd fm the io ice and jad b prticints on
X:ditbaZ atp*rt~destI;-aunacc nWewlth chvter party an/or billof lading.
::ndi wMtAb-1'tld agree to accept seler'a ghta,tres, and
analyt: sblleW dpees to futnish certificates of aly for potash st packed in
baglid, airhts for pot lt in bulk,

If mature "alt 20 per cent shall test by sler's analysis more than 20 per cent 0,:or kailt'12.4'per cent more than 12.4 per cent KO,uchI excess is free of charge, tut
if thilto:bpve-mentioned ghkdes Shll test by seller's alis le th 20 Per cent::and 12.4 w!entt ,O t0spectively~ then seller agrees to make arpr rats alowance,

If paiticipant shl at any time ith ason caim that an error in weight or in
anali h -gnmade ell rees through its New York offlce to give the matter
itb p*fiitxtatttention and proper consideration and to adjust the same without un-
resdhabl9 delays1 :a' each:. Z- .. n., . - \.. .
Patimt'-T1h6aiount of each in-voice, less frie-it, shall be'paid by h of- the

partflrits ini iasb in iNew York City.$ Each participant shall, within 14 daya after
the date- of this contact,f~rnis~hto seller a deta etiated statementiof quantities
and rdes of potaph l cotituting the minimum quantity of K20 which it shall at
th6 tAMr We obligated to tae hereuhder, and shall, within said 14 days finish to seller
a 6rnflrnied irit Vocable letter of credit on a New York City bank or banker to be
approved b eller,. to continue in effect until final payment for such minimum
quantity. at the followingrates per ton of 2,000 pounds of potash salts, so specified,
as per following schedules, to wit:

In bags of
200 pounds In bulk.

even
weight.

ScheduleI minimu purchases oni 75 cenit bais.l.
MurIatiotpttashS-85~ncent, bass ercentK ................... $30.0 .17
Sulphate orpotash per cont, basis g Dercent K1804................... 4.05 38 92S
Double manure sat 48-W per cent, boasbper cent K1804. 20.47 19.35
Manure silt 0pmece,bsnts 30 pm cent .................14.40 13. 27
Manure!st':0pertKsO ... ..................... 32 7.20
Kinit 124 pe cent O.......i . ....... 4.05 3. 82

Schedule 2,z;minmum purchases on 1OO per cent basis:
Mutate o potashfl- per cent, bs 90 pe cent K. C.L.............. 29.70 28 57
Sulphate of otasb i1o1pecent b 8ispcentK,804.38.70 37.57
Double manure salt 4per cent 1K5804............ 19. s I& s07
Manure salt 30 per cent, bases 30 pm cent O............................ 9I 5 12.82
anure salt 20 per cent Ks .......8.........................................832 7 20

Kainit 12.4 pO centKsO ................;;.....4. 72 3.60

Each: artidpant shall, within 40 dayS aftir the date of this contract, furnish to
seller. a detailed revised'a-nd cortd statement of quantities and gtades of potash
salts conitituting it. iimiimum tonnage ofK 0, and the total amount of the letter of
credit iu-l 'i'above' povided shall b relusted accordingly.

Wh~erisor aiy;;patticipant shall have paid for; thle aggrpte niiwnium tonnage of
KlO which pareclpat Is 'oblirWd to purhe under this contrt, said letter of
credit shalle-lrieaed and s eer agree.to notify the bank or bankef to that effect.
;Whienever credit. thus establisedby any participant shall hae bn exhausted
or so released, such participant ihall thereafter; e ther before or at the time of delivery
of ippin orders, fr: ad ditionallike letters of credit;covering quantities so
oiderediat tlhethe above rates per'tonlof 2,000:pbundsiof potashsalti.

SOell rs to ideli erin excha for py nt seller'sinvoice, consular invoice
certificate of0halya certificate of w ets (for crude;salts only), bill dl lading, and
Vhafttr party (if any). In cas any of the fort documents are delayed.and not
obtainable ot the day of presentation to thel r bank or bankers, seller will
present invoice and delivery order and proof of arrival of steamer at port of deetina-
tiom, and agree and gaantetot furnish thef as. soo as thy
come td hlad adtin ashy event within 21 da n eNach, of the-patcipt agrees
to sct its bak or banker crgly Each of the participant, however, shall
have tho rt to gives'Lellr.' bank acceptaine maturi our; months from the date
of peeoa of- docuiet. or dliter order and beair¶ initerit at the rate of 8
percentper w 1inlieu ofch;nd2insuch case se lle agetorepayt such
participant. one-half of 1 per cent for the bank-acceptance comison.. eller agrees,
sso dred bany paricipnt, net to present the documents to the New York bank or

ban befre te te r has aved at port of destination.

9.869604064

Table: [No Caption]
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4Th4 TAIWEMNS

Am ai4 j2*!'=,
Ship~ea~a re*to am-toMYlaOio ble d

seller at 42fr~a~a, -w Y*wkiN~. a~t Myt~mdhR the win b f b
ot'6 Ai 't -Ood

otdeqi^antX ci no 3m tsv d bal anb 80 tai ci begoods
to a hpu* t.-Sle pe to-_ask drmp skp t at h tmu-psicpaita
she' -a dscut oif litpe csst (to b cluas oteprice set,

forth li e ulesin*(: tle: I) oanan un Wo dbl r uiy aut
r t Octobeb1,1921,for ptewb/Oco pipt; 1921.
Ood'u fom achInvie

$St32;0~~~~~~~~'aw Giaked iiif = P~kSeller:haJhorgtt Akea deieisM.omA~atc.
of hipiteno fr broad, -diiSX t t." iVilent
to thetergImlallW notgr to the',
their; revive workstks if delivered -e:l,d in s ch eieFL aa
furish Dublic swornw hexuw to and aalydi cericat of Stilwell & Gladdiz
of .m e drawn by pbi ctheprerror c ate oher rep
slectee by seller and approved by participant, o reputal chn:
Dibgeg o/ *ods.-Yatiipat s recive pots Ats s per binl olai aw

charter -prty (If ay) as sJoon,a. steser is rdy -toidlhar tr havig seure.d
proper erthi n ie prtsa. f4at as st"mer dis ;iA southOm ,
south ofBriiotoreat the rate o lot li tha 400tWie c 2 240per d.
port.sllerageesto tipulat ni chater parass tha t~le b r wiSunday, and holidays excepted and weather erimittinig. er shall dshretherat

two wharves asdesgaed by respective- paticipans, poided there is a sufficiente
depth of waterat: ouch whartes. If ible s hall al tipulte for disch
at a third wharf,-but in siuch a se participant~shllt pay the expense of removal of
thestemerfrom thesecond to the thi rdharf. Any higher at port of dischargb is
for paticwiana~ count, but paricipat guarnte onlyr 19* feet of .water at W~il-
mito, r. .,,Charlston, and Srah, and ol 20 feet at-Mobile, Ala. ller
dhall prowide ia charter party that respective paracipant shall have rivlege of
stevedoring at current rate of port

QUANTITY DIWOUVNT:
Seller represents to buyer that it scale ofquty di is: T;> 1percen upo pi~i f ................. ................. ......1J000 :,:1 per cent. upon purchaseof.1...000.

3 per cent up puw es of ....................60...........5,.000-......
5 per cent upon purchase of..................... . ........... 10,000
8 per cent upon purchases of................... ... 20,000'
10 per centunpurchaseof.30,000
Inasmuch as.tetott MrWbgd toae

hereunder which include theqiuantities heretofore pur by the paiatssince
June 1, 1921, from the sell6e under contracts whereby. the sellr a d topro6tet theo
000participants ainst any. mbeeu Itdecline in price, -aggrea in, excess of 30:0
tons, seller grest give pr oan a quantity discount o1per cent (to b aicu-
Ilate on the prices set fo i the schedul in Article III). Th dc t sal be
deducted from ea voice.

Seller not to give to a other buye f potsh flt in the-UnitdStaktes
(Atlantic and Gulf ports) and/or Caada any higher discount for the reop_ 0ve
quantities than above stated or any lower prices or better terw than herein contained.

f
rqtT;'o0 f ir ce -Seller further agred toApyspecial diot o 2 Per cent (to be ulted on th

prices set 'forth in the usiArticle III) oi all qunte tak al sod
heruder which shall be resold bya' pardtipant to de al id~ o con in
unmixed fom AnySpit aing uch r . sha uPonC igto t
seller uaa vit af 1he toal tonnfgeof h dof h beentitd torei
such diicount withi 00 days afterApril3o, 1922

9.869604064
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WUFAUAWS~~~~::DUCOUXY.\S ::f:

v:t aiy of the pCrticantasnt discount O I er cent (to
:be f thee; stoth InC the schedules in Article III) on al deliveries

0 mdetpsuch paipat pioidod:'
(): I articipatt shlltate in its price lit, that potash alts can now be had

in-ail eqil*r tAatit and that it i advisable to buy mixed goods containing
highs'p46taq6 `f potsa issiiitable to the ripeetive crops; and

(2) Suet patcipant shall instruct its selling organization and salesmen to sell and
recomme&i rute goods containing as high a percentage of potash as is suitable to
the r epec erops.
sAnymuch participant shall upon furnishing to seller an affidavit, stating that it has
Anlycoplied with the above conditions, be entitled to receve such discount witliin

O datsafter'Aprll 80, 1922. Failure of any participant to comply iith such con-
ditions shall nOt deprive anY other participant of its right to such separate discount.

20S00;f0 V00 ?ALB VI.-ftOTRTIN OF I AeS}TIC - 0X ; 0 00ATICL Vit Paonno orhPnerofrtwm.In k ase ler dung therm of this contract shall sell-to ny PurChaser Of potash
Salts 'in the United States to or thgh Atlantic and (GulfpOrs and/or Cans a anY
grade or g3 s ofpotish salts,; whether mentioned in this contract or: not, at lower
pr d/6ti/allowr ot pay: tcany suchgpurhuer higher discounts or better terms than
those named in thiis contracts then an in such event, such lower prices and/or higher
discount and/or better term shall also APl to this contract with retroactive e ect
as though such:lower pniceh and/or higher isCOunts and/or better terms had originally
been contained in this contract; provided that nothing herein contained shall preclude
the seller'fropn sling to othet groups of buyer and allowing discounts on the basis of
th~e aggregate 'purbhas of such groups under contracts containing similar provisions
to th's of this contract -
In the e*ezit th tas ts should be offered to any participant at lower net

prides thanr tl~it naand in this contract, such participant shall be entitled to buy
such Wlts, jinide:

(1) Tiat the quatity oofferedo such participant shall be bona fide and sub-
stantial, a apptoximately 1,000 tons KO.

(2). Thatiiucothe net*rice at which such poWth can be purchased shall have
benie theseerin New York, at 42 B=nway, and the seller h-all not within
fiv~tdaythers~iter hive' nd~lfed the pArticipant that it intends to meet such lower
price by ducing theices named in this contract to such price offered to-the

Incon theisell dudeect so to reduce the net prices ifed i this contract
uch rdiii shall apply to all rticipants and to all qtiti not yet shipped

to the particpantsldrmzth entire remainder of th term of this contract. No
qusaitity discouit from sue uiedpurice shall be owed.

In'-theeefiht that the'seller should not elect to reduce iti pricesfor the remainder
of the term of the contract to meet the pric offered toay paricipat thei any
such:" pintnshall have thert on notice to the seller given to ltin New York,
at 42 rdy, to cancel and to trminate somuch of the contract: as shall cover
so nibhof' the grade of potash mtts for which such offer at * reduced price has been
received And accepted, and which reduction of price the seller is unwilling to meet
as bov stgoth.
In the event that the seer ihould determine not to reduce its prices, but to permit

any paicipan to purchaesuch alts at such reduced prices from other sellers, it
shlia in aii wis tffectthe right of suh pacipant or of any other participan
to re66l6re th qutit dIsntt'of 10 r cent to whichiech participat i entitled
heiendW, Sd eahpaici t xhahl be enttled to receive such: dicount notwith-
stanin It hall miakec-such'purchasesfromsothebrsoblici of potash salts. f

Th'*he event'tht Isll not rducse its price in the event of a lower price bein
offered toany paicipant,and shall permit uch )participant to purchasee po
salt. tbn -othw ashrin provided, seler agrees immediay to notify the back or
banikei# fSg thie'litts~b of &edit hereinabove'refered to that the credit of such
partcip~atihms !beeu~reducid' by aav amount to be deteriined by multiplying the.
numbeo tdn (of2,090'punds) of thgrade of ptah'salts as to which the contract
isso Canceled by the rate aplicable to the ade as spified in the table of rates set
forthir this contract above m ph entitled "Payment."
In the rnWt that sel* shredie It price to meet the price offered by others

ziller - imadittely to notify the bank or banker iuing the said letters o0
~ftdit sudh, "duction of price and of the c ding reduction in the liability
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of eachadAevep-ti*cipMuttoad
as follow: The. chIiaof eathhtllledI$
be obliated to m shi ! by the dued pRice.;
ewhb0"O'ch" tt' Woo d the shall: dducted a t squa o te mber
of toni (6f 2,000 >ound of u admuiltplied by70..
The prics-na edIn III- s the disoa nm ed in Article V of ttle con-

tractshall also apply tp all quantities received or ded by parti since June
1, 1921, and uch q titi shall be deemed to be includdwithlthe t and
condition 'of:th'Ucotat
Ter A t if th i iA:cl III sl r re educed
aboe proVidd Ihefirst aa h ofAticp VI,sUchI; rducd pr then

beapicabWet theprc a ref t6 intn- iredins ntnce
In tho event of;war, revolution, fire, lood,sk cidept, ot any other ctlngen-

cies beyond the contrl of thepartipaksi h touch umbrof.th 4to
owned:and opted by anypartipant or iii breach, that the operi te
shall wbeinterferedwith or interrupted in such manr to prevnt uch ticipt
from usig all the meachmndie gieed to be purcasbd by it under thi
such ipant has the right to cancel uch portion of this contracts ma be affected
thereby, by giving notice to the seller in New York to that effect; provided aid goods
shall not have been shipped or vessls to carry the same shall;not have be chartered
prior to notice being given to seller of the existence of such impediment6. Such
cancellation shall-not deprive the participant so canceling or any other participant
of the quantity discount which it is entitled to hereunder.

AuncLa VII.-PRoTxcr oN ow SELLeR.

In cse :of war, revolution, fire, flod,` tris, ccdent., or an ther contgc
beyond the control of the Wller happeningto ich numer of the mines oror wors
represented by it as to make impossible the production or. tanprti of te
goods herein d rbd,-sller shllavethe'ht to cel this contact with refer-
ence to th shich may be so aected to make thse ship the
said impediments and contingencie shall have been removed, pvided thestie
participants who shall-have rdered such shipments' thereto. AShoulseler
notify any participant that it is prevented from mki ehen sin case of war, etc.
(as above), such participant shall have the right-to'buy the quanities so ffected
from other seller. of potash salt.- The quantity unt to wrlich the participant.
are entitled hereunder shall. not be -reduced because of such cancellation and such
purchase from -other sellers of potash tsalt. . .
Each partiipant agrees exprsly to u1seor sell potash salts bought from sellergud

thiscontractonlyCinithe United Stat, nda, Cuba, ,aijd Porto Rico.4 Siipments
to Cuba and Porto Rico may be orderd directo othoe counties by rticipans at
same prices` anddiscount named in: this icontract except as to differ&nce in freight.
Deliveries of mixed fertilizer goodi contaizingpotsh may be made to any country.
This contrt embraces only shipment. of potash salts -to Atlantic and Gulf ports of

the United States nd Canada.
This contract further embraces only shipment of potash Salt. for agricultural pur-

poses. Shipment. for chemical purposes are excluded from this contract, but seller
agrees to hind such buyers as buy potash salts for chemical purposes not to resell them
for agricultural purposes.

AaCzzLV III.-TnAus 'A Dun:s;
Seller hereby` assumes and agrees to py y tax or duty -which may be imposed or

asseed by the- G.erman Government in -y way affecting deliveries under tis con-
tract. However, if the Geran Government shall impose or ase any new tax or
duty, eeller shall have the right or option to canel ay unshipped part of the contiict,
except a to the minimum qualities which each participant shall be then obligated to
take hereunder.

Seller hereby also assumes and agrees to pay any tax or duty affecting deliveries
under this contact which may be imposed or assessed by the United States Govern
nt under the antidumping ae" 1921 or any amendment thereto which may be
herefr enacted, providedhowever iicas of uch amendment eller shall not be
required to pay any tax or duty in excess of amount of tax payable under existing
provisions.-.* , :. . i -t - E , 5
On the other hand, each of the particpant. hereb um and agroes to Pay any

other tax or duty which may be imposed or assessed by the Uit Btat Govenment
and/or any war-risk insurance affecting deliveries to it under thi contact However1



.if th Uited: Stat. Gover nt Shall impo o any additional tax or dut,
each participant shall have the right or option to cancel any unshipped part of the
contract except a to the minimum quantity which each paticipant shall be then
obligated to take hereunder and except &r to any quantity for which steamers have
already been chartered.

ARTICLE IX.

:It is hereby expresslyprovided anythin herein continued to the contr 'notwith-
standin subjectt tot the.piroviiions of Art. JI hereof)that Ini case aay participant shall
have failed prior to April1, 1922, to have given to thesller shipping orders or instruic-
tions for the full amount'if the iiium iuantitive which it 1o6' ted to purchae set
opposite its respective name, that seller shall have the right nevereles to ship to such
participanta quantityof'KO equal to'thedifference between such minimum quantity

a'snd the quantity for which shipping ihtitctionB or orders ah'll have been so given to
the seller. Such quantity: of.K20halbe distributed iW &anyVgres whatsoever that
the seller may select and shall be shipped to su'c participant at the port nearest to its
factory, and the seller shall be authorized to dkvrawtfts for the purchase price of such
potash shipments under the said letter of credit given by such participant under thn
terms 61 this agreement, and upon receipt of thrdocuments as hereinbefore provided
the bank shall pay suchdz(fto for shipments made under the terms of this paragraph
in all respects the same as if the shipments had actually been directed by the partici-
pant. A X:

This agreement may be executed in several counterparts.
In witness whereof seller has caused these presents to be executed in its behult by

its managers iW. Forthmann and:H. Duehrsen, thereuto duly authorized, and each
of the buyers has caused these presents to be execubad in its behalf by its officers
thereunto duly authorized the day and date first abovo mentioned.
Executed and delivered in the presenceof-a::

By DEUTSGHts KA9SYNDIKAT Ga.m.b.H.
And

Senator SMeWr. Do you know Mr. Paul Frederickson?
Mr. CREN8HAW. No, sir,
Senator SMOOT. Are you acquainted with H. A. Huston?
Mr. CRENSUALW. Yes, Sir.
Senator SMooT. He will be here as a witness to-day:?
Mr. CRENSHAW. Possibly so; I do not-know.
Senator SMoma. You knowhim very well?
Mr. CRENSHAW. I know himj but he and I do not gee: very well

together personally, if thotCis what you want to get at..
Senator SrOOT. That does not make any difference toXusat'all.

You are perfectly willing to destroy the American potash industry
and tie yourselves up for 'the future with the German potash monop-
oly, are you?
Mr. C-RENsHAW. I am perfectly willing to support, if I had any

voice in it, the proposed tariff, provided that the American producers
can show that they can comply with the American normal require-
ments at the end of five year.

Senator SMoOT. I have no doubt about it myself.. Let me call your
attention to- the fact that you have made a statement that was quite
unfair as to tho amount that was produced here durin the war.
You know that the Searl Lae could -not be develop_ until we
passed legislation here. It had been held up in Congress through this
,conservation movement for at least 10 years that I am aware of
:and more, too. And until that law was passed so that releases could
be taken upon that it could not be developed.AndPyou know that
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it: is not developed to-day to the: eitent that it will be or can be
developed.0:: : - :.t --
Mr. OwNsRw. I have no knowledge on the subject.
Senator SMOOT. I thought you had.
Mr. CEsNsHAw. Pardon me. I thought you were through.
Senator SMOOT. No; I am not through. kow also that there has

been invested in my State at least three or four millions of dollars,
and they were not prepared to run before November 11, when the
war closed. They did not produce any.
Mr. Cauwsniw. What State, sir?
Senator SMOOT. The State of Utah. The concerns on th wvest

side of the lake aid on the north side of the lake, down in Mayvale,
the southern part of our State--
Mr. CuXNsHAw. That is the alunite"?
SenatorSmoor. In part; oonlyj however, in part. _You know that

:in the: N~ebraska lakes they got fairly well started. They got more
.out of it during the warthan any other part of the country.

Mr. CRENSHAW. ey got stard early; yes
Senator SMOoT. But I have no more doubt that we can produce all

the potash that the farmers of this country will ever want within a
shorter time :than five;year if' thisiduty is put on. If that pbntract
can stand,_Geay will see that thee is never any potsh indust
in this country, just a she used to destro every chemical industry
that started in this country; and you will find yorlf; when this

:industry is destroyed here, completely in theit hnds,'-dn then God
help you and the famers of this country as far as potash is concerned.

Mr. CniuHAWn.: Senator, we -have been in -their hands before.
Until the breaking out of the war Germany was practically the only
source of potash in appreociable quantities in the world.

Senator JONES. How is the potash industry in Germany handled at
the present tiet-I0A0\00-ez
thr. (REN !W. It is handled by a syndicate, as eveng el in
GerMany is..
Senator SMOOT. There is one other thing. You know too, that the

production of potash from kelp has been undertaken. I do not know6 :
whether it is going to be a success or not.
Mr. CwENSiW. it is an absolutefailure:
Senator SMOOT. It may be.
Mr. CuENSHrW. It was a failure at $4.50 a unit. It is a matter

that;has been thoroughly investigated; not only theoretical b'ut
practically. -

I do n6t want to appear t be argumentative, but I think I have
information, which s at your disposal,' in regard to the results. I'
can tell you that even concern-" that' undertook itfrom the smaller
concerns who invested $100,000 in a plant to those who invested
five or six hundred thousand dollars-had exactly the same result.

Senator SMOOT. I only brbught it 'up to find out what your infor-
mation was.
Mr. CRENSHAW. It is a hopeless cat.
Senator' SMOro. When'you ave got at 9utities, as we have at

Utah Lake and all of the great lands adjoining the 'lake, made there
for thousands anid thousands of ye, and nobody can tell howdeep
or to what extent it goes, when you have got Searles Lake and other
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soutrce Of supply in other sections of this country, there is no ques-
tion about the production of it.
Se6atoiWikno. How, much apotsh is consumed in the United

Stts?
Mr*. CNisAW. Normally, in antebellum days, the equivalenit of

240,000 to 250,000 tons of pure potash..
Senator WATSON. How much is produced here?
Mr. CRENSHAW. I was lust going to answer the Senator from Utah.

In reply I started to say I did notlow how much the United Statest
can produee- 0

Senator WATSoN. How much are they producing?
;:dMr. OENNAHAw. I am juist going to tell you-

Sefnator SMOOT. We produced a ut 25 per cent during the war
25 per cent of the amount that we used during the war.
Senator MoDUN. We did not get any during the war.
Senator SMooT. Oh, Yes we did.
Mr. CaENslIAw. I saide that the representatives of the American

potash producers met November 14, 1921, when I had an interview
with them. -I have already told you that I asked- then to please
make a showing as to what the possible production in America would
be & the end ol a five-year tarif protection. -They promised to give
it -tome, as I havestated, but I rave never heard from them sinoe.
Senator SMo;T. They may do it at this hearing.

:: Mr. Cwsa~wX8. One 'minute. At the same interview I asked
them what Was the productive capacity of the United States--
Senator Soor. To-day '
Mr. Chiwssw. In the next year, and here it is. This is a memo-

randum that I dictated after our meeting w over. All this is in
tons of KO. They estimated that Trona could produce 20,000
tons; Salduro 10,00 tons; what we call the Nebas"ka Lakes, 12,600
tons, the alunite of Utah, 6,000 tons; the United States Alcohol
Co., 3,000 tons; the cement companies 3,000 tons; the beet sugar
companies, 5,000 tons; the West End Ci l Co., at Bles Lae,
15 tons, making a totallof61,000 tons. That, they say, is theirabilityr--to jduce now. But, as I said before-o--
Seniiator V ow.: Doosthat include California
Mr. CtNSKAw. Y-, sir; that is the Searles Lake.
Senator SMOOT. That is 25 per cent, as I said,-of the production.
Mr. CRENSHAW. According to this, it is about 30 per cent.
Senator SMoo. I say 25 per cent.
Mr. CRlKNNaW. You mean of thei whole I thought you were

S speaking of Trona. Trona is about 30 per cent of the whole. I
simply~stand on the bare fact that with $4.50 per unit they were
never able to produce, according to the United States Geological
report, over-
Senator SMOOT.L-et mo tell .you why they did not produce.ewThe

Salduro people of Utah did not even have their title to. the land, I
tried during the whole war, to the very lst, to get a title to the land
so that they could go to work. They did not produce anything
during 'the war. They could not do it. The nott end of the lake
has not produced. It had to quit after it had produced about
three caffoads of it. There is half a million dollars lying there per-
fectly idle. They have a watchtan there.
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Senator' MoLEw. How much does it cost per unit. to get. your
potashI

Senator SMOOT. I do: not know; I hve never flg ed on that-.
All I know is that the Utah company claims that i they can get
pr-otection so that they can go to work and develop their fields there
thes will-produce all the potash required and produce it so that it
wilf not be a hardship on the American;purchaser.
Senator JONEs. Will yOu let me get some figures?I
Mr. Cnws*Aw. Yes, sir.
Senator JONES. You said the cost of transportation of this western

potash to the consuming points would be 50 cents per unit?,
Mr.UCXRNSHAW. From 40 'to 50 conts per unit.
Senator McCuBnr. '!What constitutes a unit?
Mr. CRENSHAW. I will take the Nebraska lakes as: an illustration.

The potash from the Nebraska Lakes contaiMs variously from 22-
I have seenit rn as low as22 anid as lhigh as 25 and a fraotionof
potash. The freight'from the Nebraska Lakes to the main fertilizer
consuming point is-$15 to $16 a ton-
Senator JJONES. $15 or $16 a ton? That would be about 75 cents

perunLit,'wouldit not?
Mr. CRENsHAW. Just about'60 centsLi that case;-but I am taking

an averae. I do not remember thle freiht from the Utah Salduro
property; but take itMfrom-e

fhad some telegraphic cor-
respondence recentlywith the Santa Cruz Cement Co.
Senator WATSON.- What does it cost .to get it from th east?
Mr. CRENSHAW. The freight was $23.25 a ton, and it ran about

32 per cent.
Senator SmooT. $.15'a hundred?
Mr. CRENSHAW. The freight rate is $20. I thought it was $22.
Senator Jons. How many units?
Mr. CRENSHAW. It run 32 units.
Senator WATSON. Where does' that carry it?
Mr. CRENSHAW. Jacksonville, Fla. The price of sulphate is

higher per unit than the other.
Senator SmooT. That isfromMrale?

{r. CRENsHAW. No, sir;fromSan Fralcisco. I do not4now where
the place is. It is the Santa Cru Portland Cement Co.
Senator JONES. What is your contract price for the German

potash per unit? What does it amount to?1
Mr. nBNSHAwV. It depends on what the grade isj which salts it is,

.Senator.; The price of muriate of potsh is $37 per ton for 50 urnts.
Senator JOrNSI. -HHow much would that -be per unit?
Mr. CRENSHAW. From that has to come off discount, making it

$31.64, divided by 50. That is 63 'and a fraction over-between
63 and 64 cents a unit.
Senator JONES. Then you get potash here almost for the cost of

transportation?
Mr. CRENSHAW. That is what I say is one of the difficulties of the

western producers.
'Senator JONES. The western producer never could get rid of this

fret:htcharge.
Mr. CRcNsHAw. Of coure, he can hope to'have a reduction 'in 'it. 0
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;Senato*r' W uAN. You anticlpate that unless we have so`me com-
petition Ifromsome other source the German kartel that controls
this' product would charge you about what the trade wouldbearXiI

Mr.' OEN8iw. Senator, I can only answer that question by
judging b the'pist Our price in prewar times, when, as I stated
to you bore; there was no competition, because at that time Ger-
many, I think I am safe in saying, produced 99 per cent if not 994
per cent of the potash used in the world. They had at that time
Alsai'e, you understand, andin spite of that, if I may continue$ Irmy,
point, we were paying prewar prices, which were not very much
higher than they have been lately.
0 Senator MCLEAN. ;The situation in Germany is altogether different,
Both nations-are heavily in debt. Is it not fair to presume that they''A
will charge all that the trade wiU bear for their product, with potash
as with everthlng else?
SenatorMCCUMBER, Did they: not do it even before the war?

Did they not charge all the traffic would bear- then?
Mr. kauNs*sw. Their main object, gentlemen, has been this: I:

have been there;- I have been down: in a good many mines, and
everi!one of them is hampered as to its costs by its smallness of

production in comparison with its ability: to produce. There is
tscarcely a potash mme in Germany that could not produce anywhere
from ten to done hundred,times what it actually does produce. The

eoverhead expenses are what brings that about. They are earnestly
praying and hoping and doing everything else that a German does
to try. to get that production up to larger figures.
: Senator M BCUMBEZI. You have not yet answered my question.
You started to answer it. Did they charge prior to the war all
that the traffic would bear?
Mr. CEENSHAW. I think they did, to the extent of not ohecking

consumption4
Senator SMooT. Were the prices y-ou quoted on the product

delivered-here, or are they German prices?
Mr. CRENsAW. Delivered in United States ports.
oSenator MCLEAN. Is the supply in Germany inexhaustible?
Mr. -(iENSHAw. Absolutely, Senator.
Senator MoLEAN. Of course, if that were true, they would have

an incentive to sell all that they can and at a fair profit.
Mr. CRENSHAw. No flight of imagination can conceive of the

period of: exhaustion.
Senator Jowzs. Mr. Crenshaw, with corn at 50 cents a bushel,

how much potash can the farmer afford-I mean, how much can
the farmer afford to pay for potash in order to increase his yield of
corn, at 50 cents a bushel?
M CRENSHAW. Senator, of course that depends upon the char-

acter of the land, but he can at 50 cents a bushel for corn afford to
pay fairly good price for potash; kut with the present 20 to 25
cents it put a ver different face upon it. The corn crop is not the:
largest; ittis not the crop on which most potash is used.

Senator Joxs. On what crops is it uses,
Mr. CInNenw.. The fertilizers containing the largest percntage

of otash ar used for potatoes.nlawtorSmoor. And-cotton?
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Mr. QiENsHiw..Notget; ,io.On potatoe sdand sugar, ca*+-e I
aml speaking, Senator,; in a descending Xscle. Sugar cane, for1 hd-
stance, uses 12 per cent potah frequently, and potatoes1aalmPot
always 7 per cent of potash, sometimes even higher. x hpn ha"t
we call truck, or vegetables,-are the: gross potash feeders. Or
sales in the cotton territory average about 3 petr cent of potash.
Corn and wheat generally use about 2, though some people use more.

Senator JoNES. Have any of you people made any tabulations
of theprice which the farmer can get for his product in order to
justify his use of your product ?

Mr. CRENSHAW. We, have not put it that way Senator.' What
we have done, and it has been done in hundreds ii not in thousands
of cases, has been to have tests conducted 'not only by the, manu-
facturers of fertilizers-themselves, but what will carry more: weight
are the tests made -by the Agricultural Department of the United
States and particularly of the various States, m which they have
planted varIous crops-rn and othercr!oprwith and without
fertilizers, showing the :grade of fertilizer used, and carefully weighed
0the-results.- The difference in the results is astonishing.

Senator MocuMarcu. Your vew is! that no matter whaie gets
for his product, he will get more if he uses fertilizer?
0Mr. REsNSHAW. You -take your lnd-Senatdr, I believe you have
the honor to represent New Mexico-at Las Oru;es and pour that
Rio Grande-water over them, for example, and they will not need
much potash;- but they ultimatey.-will...E

Senator JONES. The reservoir 'down there has made that :water
pertectly clear. course,

Mr. ORENSRAW. I did not 'of cosi refer to their being uddy.
1 have been there. I have a lawyer friend there with whom] visited.
I mean the irrigation. I happened to buy the Albert Sydney John-
ston Fort, which was commanded by that general-'when; the Civil
War broke out, and- I purchased it without having sen it.- My
lawyer friend said it was great purchase, and l stopp once on my
way coming'up from Mexico and spent a few days at LA Cruces, and
I said, "Come out and show me .this wondedfl pi&O-of pro ertry
that I bought." And I went out there, and everything that I saw
growing on what he called "this good land" was that przckly'stuff-:
cactus.".. He said, "Wait until the Elephant Butte Dam is finished,
and then you-will see." --

Senator JONES. What I am trying to get at is this: 1s therenot a:
direct relation between the potah and the priceof the farm product,
to-the amount of the fertilizer which will be used?
Mr. CRENSHAW. There is; 'but it is-not expressed-at lIt, I have

never seen it expressed-in just the way you asked. The way in
which it has generally been expressed is:

I will-takeor 'illustration cotton. The average yield'of lint cotton
in the United States up to the last two or three years, when you tave
had short crops, was' around 145 to 150 pounds to the. acre.
We conducted experiments by which! we demonstrated-and
the only way we co0ild do it was by saying to the people, "We
Will'furnish you the fertilizer if you will use.te grade of fertilier we:
recommend, apply it as we recommend it, at! the time when. we
recommend it,' and we said to them, "We will take as pay for that
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fettil&4 thet'diffg6re noetn64 :lth 6tton-but the diffrtice of the
cottonseed between your normal $Md Wud what:itturnsout.":;:e .: w le id.: :!9S- >':_:;'bt- ;: :i fro, : 5t u0s9WeXw~f~acts y, h$ ~cases where thle yield was iereased from 150
r 160p t itt cottqn an acre Up to 1,000 pounds of lint cotton
to :theacrwizth th. application of 800 to 1, pounds of fertilizer
that cost theni at that time about $23 or $24 for the application.

Senat' rJonzts. Your argument, then, leads to this does it not,
that if the farmer was to use the right kind of fertilizer and use it
properlr he coud afford to pay a good deal more for it than he is
payingVYUr. CJJximSw., Senator, if you could get the farmers of this
countyof course, there are exceptions, but I am talking about the
great r-t plant one-half their acreage and cultivate it thoroughly
and fertilize it Mintensively, you would make as much 'of all crops as
theyvare mijing today.

Senator Sxoot Senator, I want to callyour attention to the fact
that the unit is not a pound -it is 20 pounds. We w get at just
what it wil-ost the farmer if ie bu a ull ton of fertilizer, and what
this is going to cost him. r. BradleyI, who was the president of the
America AgriclA tural emical Co., testified here before, and this is
what I asked him leadingg]:
Senator SnooT. In a ton of fertilizer how much pt s thee?
Mr. B.Dnb4y. It depends. The average is about f6f pounds of potash to a ton. It

may-be sometimes less. It depends on what your farmer buys. In the potato section
of Maine it is more.
Senatr Sioor There are only 60 pounds of potash in a ton of fertilizer?
Mr. Bznir. Yes, s; that is, taking the average.
Senator SmOOT. That would 'make it cost about 76 cents more per ton of fertilizer if

you use American potash as against the German potash. Fertilizer would cobt abbut
76 ceitis ton more?
Mr. AiADtky. Fifty cents a unit, which would be $1.60.
Senior SHOOT. You Say that is the difference in the unit; but I do not think there:

is that'difference. t i a unit?
Senator MOLsA. at is auMt?
Mr, BRADLRY, Twenty pounds. The ton is 2,000 pounds; so a unit is 20 pounds.
Senator srxvons. But you can not use pure potash on plants. It has to be in com-

bintion?;
Mr. BRADLEY, Yes.
Senator WATSON. What per cent of all the potash used in the Uniitedf States is

produced-in theUnited States?
And then he goes on for the different years and. gives the production

of the potash. So that with the 60 pounds-and that is the unit toL
the ton-it would cost about 75 cents?
Mr. CnNgsHAw. No, Senator, it cost $1.50;03 per cent means three

units'.
| :Senator SMOOT.: That is8 whatIsaid,80:a pounds means three nits.:

Mr. CiENsHAw. Which is $1.50.
Senator SMOOT. And if it is 50 cento that would be$1.50 on that

amountI
Mr. OnisuNBAW. That is correct.
Senator Sxoot There is a great deal -of it only two-uniV-that is

the high;price. Now, that is on a ton of fertilizer; that is all they have
in there, and do you think that buying Gera potash is going to
Jmakke ay difference M what the fanrPar They will get every-
thing out of thefr.meJrthy will 'Maehs pay it.
Senator dons. Will not that be an excuse for raising the price of

the fertilier, and will they not have to raise it that much ?
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ST-TXNT 0P WALTU3LX3mO¶ PZSDWUNT MOR B3O.t
XV ~BZGBTqOXO ~S.t:
SenatorMc;uwan. Please state your name ur resideice, andSeao ..uxx .ic A I LJj*'

what you represent, Mr. Minch
Mr. Murioa. My name i Walter' L. Minch;> reidencl , Bridgeton,

N. J. I represent officially the New* Jerse'y State Potato Growets'
Association; also I am president'of the MAIlf 'Growers'' Association

:tand unofficiallyr I represent our producpig farmers, and personalt lf
represent our own business, hich is the cultivation and marketing
of farm crops from about 3,000 plow acres.
My education on fertilizers is not scientif, but it just plain p'ac-

tical, common, dirt farmer experience, as you can se bymg bands.
If You want to determine whether a man is a "dirt faer or not,
look at his hands, their size and eterythiug.
The shortage of potash has seriously; hampered our operations aM

farmers. Priort thew.arw were using.4-8410 fertilizer-that is,
4 parts ammonia_ Jartt^phosphoricaii d; and10partsztual potas-
and under ourmethodoo using this kind of fertilizer in lare :quan-
tities on :our potakes,-1 800 or: 2,000 pounds per acre, ourfelds in-

:;0creased in fertility ratidiy. We *would let or potato patch pay 'up
our; fertilizer bills and give us a nice profit, and in rotation folowing
potatoes each crop grew better as. the years went -by.

Senator WATsON. Are you talking about Irsh potatoes now or
sweet potatoes?

miMr. Mwo. Forget them now; we are talkin-about white potatoes.
Senator SmooT. Are you talking about this year or prior to the

war ?
Mr., Mimu. Prior to the war. ,We were using 4--0 fertilizer7

10 per cent actual potash. Of couse, 10 per cent, actual potash
means the pure muriate. When-the war came, with the attendant
short e of potash, we were all hampered, and we used as little as
we could, though our fields, previously heavily feitilized with this
high-grade' potash fertilizer,^produced pretty well for a year or two
using small quantities, say 2 or 3 per cent,- but our yield gradually
decreased; if we should have been unable to have bought potash we
would-have practically been driven out of the white-potato game;
we could not get by, as our farms could not produce the potatoes to
pay the,:bill.
: na~the bill. 'During the war did you save enough money tr-
buy all the potash you wanted?

Mr.MINCH. I never saw a time when a fanner could ket what he
wanted; he takes what he can get.

Senator SmooT. He certainly gotenough for his potatoes during
the war if you did not have to buy any fertilizer.

Mr.- ~i1NC. But you understand that a potato farmer is rot wholly
a farmer in potatoes. He farms in rotation, and some years potatoes
00:ay we.1 : ;-
rV ena orSxoo(interposihg). You were talking about potatoes.
Mr. MilNiH It is our main crop requiring atub,nd' on our potato

farms we have been dependent tid do 'depend yet on our ?otato crops .
for the fertilization ofthefollowing crops. Takecorn, forinstance; w
can not yet buy fertilizer and 'put it on our cornfields at, a' profit.
XBut we can put it on our potato patches and by uting large quantities



/ :UN IAST. 4746

of potash secreinrexa sed yieflds ;that give usa profit on the potitocrop it..lf 'and :the following crops that produce from the reserve
potas alreadt paid -for. B growing potatoes in our fields in rota-
tlon otne'yewrin four we are increasing the average productiveness of
our-entire farm. After we had been short of potash for two years
and only using 1 and 2 per cent, which was all we could get, as we
could not uose it all, because it ha to be divided among us in limited
quantities; we conducted a yearly test and (lo conduct yearly in-
tensive tosts on our farms to ascertain what kind of- fertilizers are
required to produce maximum cropsat -the least possible expense;
and I have plots on my farm which show 60 per cent increase from
using 3 per ent goods against gods that contained no potash---
4-8-0; that is, 4 ammonia, 8 phosphoric acid, and no potash. We
proltied 60 per cent increased crop on 3 per cent of actualpotUsh,
which is phenomenal, it is exceptional; it is not the general rule,
as our fertilizers are 4-8-8.
Senator WATSON- What do you mean by that?
Mr. MINOH. Four ammonia, S phosphoric acid, anld 8 potash.
Senatbr SMOOT. Eight tWits?
Mr. MiNCH. Eight actual units. That means 160 pounds of actual`

potash, antd when we are using muriate it means 320 pounds; under-0X
stand that.
Those tests are conducted at six or eight farms. We do not put

in one row. We rusuallyr put in 2-acre blocks-a 10-acre field divided
into five blocks, and put it in that way and see what we get in results.
We'know' the history of a farm 10 or 15 or 20 years back, and know

what has been applied as fertilizers. Unless you do know the history
of your field you do not know the results secured. Our average in-
crease from the use of potash is about 40 bushels per acre. Forty
bushels increase to the acre allows us to buy fertilizer at moderate
prices.
When we could not get the 7 per cent or 8 or, 10 per cent potah:we

could not raise potatoes.
We are perfectly willing to pay our share toward the support of

the Government, and if a -tariff of some kind is necessary to help
along the western proposition, if we-can see our way through, but we
(lo not see how the German people can ever give us potash, plus
the tariff, at theprice we can afford to pay. The $250 a ton price
(luring the war was prohibitive, and the average increase in crops
that we produced on the high-priced stuff just a out barely paid the
bill..-
Senator SMOOT. The western. people do not expect any such price,

or do not want'any such price, and if they get in operation they
will meet, the German competition better than most other manu-
facturers in this country can meet it and much lower than many of
the other manufacturers are asking to be protected against Germany.
Mr. Mincn. We are just plain practical farmers and we are not

prejudiced against any particular industry. I hold no brief and
represent no fertilizer combinations of- any- kind whatsoever. We
are hot dealer 'in or manufacturers of fertilizer, but we are just
plain practicall- growers of farm stuffs and vegetables. We -are
orchardists also. However, we know that New jersey needs potash
and needs it in large quantities, and under our present economic
conditions we need at the lowest possible price, because we are
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ootnpelled to bUyfarming imple t end other suppli at hi
prices. You know the farmer pays thelastfpriee onmt, eery-
thing he buys and he sells at the first price. What theconsumera
paphe knows nothing about, but when he finds out hei a4,m d.
ifwe had some way to take care of our costs, we would take care
of the profits-othereways.
Senator SxooTr. How much fertilizer do you use toth&e ae?
Mr. Mmon. Two thousand pounds...
Senator Smoot. And these three units would be 60 pounds, and

at 1 cent a pound it would be 60cents.X
Do outic that is extremelyhigh?
Mr. ofiwt. You can not grow potatoes on 3 per cent. :
Senator SMOOT. What do you want to grow them on I?
Mr. Mwoxn. Eight per cent goods, not less; 160 actual potash per0e

acre.
Senator SMOOT. That would be $1.60 per acre ?
Senator JoNES. No. At 50 cents a unit it would be $4 an acre,

would it notI
Mr. Mins. Ye sir.= The taif I de stand, It is2 cent

per actual potash.
:Senator SMOOT. The first year; the second year, 2; the third year,

Mr. MINOH. One hundred and sixty pounds mean that it cost us
$4- per --acre,' if we pay the tariff, on each acre of potatoes; that is
what it means.
We are pleased with the present prospect of buying potash because

we shall not only use as much as we have -been- using but double our
consumption: The use of potash in the Atlantic States, New Jersey
particularly, is not one-fourth what it should be.
Senator SMoor. I do not think you. will get much-benefit out of

fertilizer, considering what the man who makes it is going to charge
you.
Mri. MnoW*. You are not compelled as a famer to buy of ,tbe

fertilizer man. There is no mystery about fertilizer. It is composed
of just a few things,: and you can get them yourself and mix them
and put them on the ground and, cut iout all the manufacturers'
profits. :We canmake 4-8-8 fertilizer for $25.
Senator MCLEAN. Do you mix your own fertilizers? r
Mr. MiNCH. We mix our fertilizers largely.
Senator MCLEAN. Then' you have to buy the potash?
Mr. M;ANH. We buy from the exporter or jobber. We buy in the

competitive market the fertilizer we need wherever we can buy the
cheapest. At retail to-day-in our section the price'is $42 for 4-8-8,
and we know that the raw material can be bought in carload lots
and muijed for less than $25.
Senator SMOOT', You mean you can make it at $25?
Mr. MNwa. We can make it at $25.
Senator SvooTr. And they charge you $40?
Mr. MIwx. That is about the price.
Senator SMooT. And at their preisent cost of manufacturing, they

ar making $15?
Mr. Mioar. I do not kmww what their overhead is.
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Senator SmOOT. I ou know this, they are selling at $40, &and you
say youc;anr make it'a;t $25, and there is $15 there, for surely they
can makelit as cheaply as you can.

Mr. MoInC. We have figures by Dr. Lippman, of the New Jersey
Experiment StatiQn, on 5-8-8 fertilizer, if you would like to know the
cost. He says it can be mixed at $24.90.

Senator SMOOT. And what do you have to pay the fertilizer
manufacturer?
Mr. TwscH. Nitrate of soda, $52; sulphate of ammonia, $57; 10 per

cent tankage, $40; acid phosphate, $14; and potash, $45.
Senator SMOOT. I mean the same producta can be made by you

at a cost of $24.90, if you got it from any fertilizer manufacturer-
what would you; pay?
Mr. MINoC. You would have to pay spot cash in 100-ton lots

,about $38, :while the retail price is $42. We believemwe canmix fit at
S12 to $15 less-we do nottelieve it, we know it.

Senator SMOOT.: Ho much?
Mr. Mxwoa. $121to $15 less than-the manufacturer prices. I do

not know anything about the combination among fertilizer dealers;
I do not know their game. I only know our game, as a pikfihcer,
because we are obliged to produce our stuff at the lowest minimum
cost, and fertilizer is one of our chief items of expense.

Senator SMOOT. DO you think if it were absolutely necessary to
keep the American industries here going that out of the $15 it would
be asking-very much for those good people to allow 60 cents? --

Mr. MINCH. I do not know anything about the fertilizer people.
It passed my understanding long ago.

SenatorMCVuMBER. rs that aln?
Mr. MINCH. Unless you wish to ask questions.
Senator JONES. Do you happen to know the price of potash which:

was figured on in the estimate you have there?
Mr.:M NCE. $45 a ton.

Senator JONES. You mean the pure potash?
Mr. MINCo. No; that is not the muriate; that runs 50 per cent
pure.V
Senator -JoNis. It would be $90 per pure ton?
Mr. MINCE. Yes.
Senator JONES. Or 90 cents per unit?
Mr. MINCH. That is it; 90 cents per unit.

STATEXENT OF HON. JOHN S. BENHAM A REPRESENTATIVE-IN
CONGRESS FROM THE STATE OF INDIANA.

Representative BENuAxM. I represent the fourth district of Indiana
in the House and when not acting as a Member of Congress my
most serious business is agricultural pursuits.
During probably 10 years prior to my becoming a Member of the

Sixty-sixth Congress my main business was buying run-down,
-worn-out farms that nobody wanted and attempting to refertilize
them, repair building and, in short, I was something of a doctor
of sick farms. I relied on two agencies: The very lberal use of
potash and, of course, the use of clover. My supply of potash was
from two sources. I operated a sawmill, the fuel of which was

81527-22-FrL-2:
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entirel wood; I also operate a flour and grist mill, the fuel 'for
which was mainly wood.& tI probably pprduced in that way not less
than 50 tons of ashes per year, on an average of 260 pounds of
potash per ton of ashes. I found that the very best medicine for
old land. You would understand that land which has been recently
cleared of timber and the timber largely burned on the land has
an abundance of potash.

Senator SMOOT. You burn sawdust for fuel, too?
Representative BErNHm. Yes. Land on which the timber has

- been turned does not need any potash for some years.
I would have spoken of several other points which I shall not do,

as they have ben covered better than I could by the first speaker
on this subject; I should have added that I have made quite large
use also of commercial fertilizer rich in this one element, potash,
and using from a few pounds of potash per acre up to 100 pounds,
owing to the crop I wanted to produce, -the condition of the soil,
and the time-I had-for building up the farm.
.The whole delegation from il diana in the House, including my-

:self, are high protectionists. I do not need to give out any fiiny
secrets, I am speaking on the potash question from the standpoint
of a high protectionist for all promising American industries How-
ever, the element potash is protected at the rate of 25 per cent ad
valorem in the chemical schedule, which we agriculturists do not
oppose.

I am speaking against the tariff on agricultural potash, because I
do not believe-I have seen no evidence, no statistics anywhere that
makes me believe-that it is or is likely to become a promising
American industry.

Senator SMOOT. Have you ever been out West?
Representative BENHAM. I have not; I have been a student of

economics for many years, and I know a little about the conditions.
Senator SMoor. Have you ever been to Searles Lake.
Representative BuubAT. I have not.
Senator SMor. Do you know anything about that?
Representative BrNuHu. I know it only by reading and by Geo-

;logical Suirvey reports. I know that they have had-with all 8due
respect to the Senator-practically a monopoly of the fertilizer
business since 1914 and I do not agree with your figures.
Senator SMOOT. Who has had a monopoly?
--Representative BENIAM. The fact that we were in war, or rather

Germany was in war, has prevented Germany from being a serious.
competitor with producers of potash in this country.
Senator SMOOT. Our producers were not ready to 'produce, many;

of them, until this year.
Representative BEmiAM. The poit is, have awenevidence of

the fact that they ever will be ready to produce, commercially, agri-
cultural potash?

Senator SMOOT. If you will take a trip out there-and1-I il a
your expenses if you say they saenot prepared to do it. _

Representative ABEAM. Tbat is generous; I will take tie matter
unde consideration. (Laughter.]
But it is true that California has a Iarge-supplyX iand has been pro-

ducing, and yet California is an importer of potash.- It is true, also
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that several of the boric lakes-brackish lakes and springs-have
ben producers offpotash.i It is also true that experience has shown
that tie injurious effects of the element that is not readily separated:
from the potash is greater than the beneficial effects of the potash;'-
and so through the central part of the country you would have some
difficulty in selling at all the potash that is produced farther west
than Nebraska.
Senator WATSON. What is the injurious element?
Representative BENHAM. Borax is one that is most commonly

found to be in it.-
Senator .SMOOT. That is in California; there is not a particle of

borax in the potash-produced in the State of Utah, not a trace.
Representative BEmNHAM. I can not speak with absolute authority,

since, as the Senator says, you have not produced in commercial
quantities.
Would it not be cheaper to offer something like a bonus? We

sometimes offer a bonus on things produced in comparatively small
quantities. -That was done on sugar some years ago, which suited
me very well; speaking from the standpoint of a protectionist one
would feel that it might be a fine idea to offer a bonus on American
potash.

But, coming back to figures ain, I do not find any evidence of
any single year where the American producers have produced more
than one-eighth of the amount demanded and-needed-I should, I
think, say the amount used, as the amount demanded and needed:
would be very much greater. The largest amount produced in any
one year in the United States was about 48,000 tons. They say that
we can produce 54,000 tons, but we have not done it, and 48,000, as
far as I can find, are the extreme figures.
On the other hand, 375,000 tons have been used by the American

farmer, and a vastly greater amount is now needed, owing to the fact
that not enough potash was used during the war.
Senator SMOOT. I do not know where you et your figures from.
Representative BENHM I want to be as air, but I-can not be as

generous, as yourself; I will not pay-your expenses to school to learn
those- figures but they can be -readily found if you are interested.
Senator SMOOT. YOU can not get them from the Government.
Representative BENHAM. One other point that I think it is hardly,

necessary to speak about is the condition of the American farmer
during the present and the past year. The farm renters of the
Middle West have not been able to earn, or, rather, have not been
able to collect, more than 5 or 6 cents per hour for their labor while
producing their crops on the average rental of one-half of the crop;
and, of course, those who have famiilies can not live on that-just
speaking in a personal way, the thrifty renter on my own farm has
a family of seven children'-I know that he ad his wife and children
can not live decently on his one-half of the crop; and I do not expect
it of him.
The 'farme-rs as a class-farm owners and more especially those

who are in debt-it is not necessary for me to tell any Senator what
their conditions are. There are thousands and hundreds of thousands
who will lose their all should conditions that are maintaining now
continue for one more year.
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The, tariff of; 50' cents a unit would be a burden on the American
farmer, of firo 50 cents to $50 per acre, and I think my state uses
more potash than any other.
-Senator WATSON. Does Indiana; use more potash than any other

Representative BwNHAm. That is my understanding. I do not
care to go into that however.
Senator WATsoN. In the muck lands wherever it has been

swampy they use large quantities, I understand.
Representative BENHAM. Lands that have been drained, the first

crop or two, the wheat or the oats has a tendency to fall, and vast
amounts of potash are necessary to stiffen the straws.
In the hearings before the Wa and Means Committee of the

House the potash pre th e potash distributors in America
were heard. They presented their case very well, indeed. The
farmers who are paying the bills directly were not for any considerable
length of time 'MheardTe people who finally pay the bills, the
100,000000 Americans who are interested-in both the price and the
quality of the fruits, the Srkings and vegetables, have not been heard.
It is a well-known fact n-hot only are fruits and vegetables pro-
duced much; more cheaply by the use of potash, but their keeping
qualities are very much iproved..:I had thought just a lit of eling some secrets, and yet I think
possibly it is not desirable to do so. I should like to state only this

0-We agriculturists of, the' House had the understanding, after a talk
0$with one of the members of the Ways and Means Committee; that this
element in which we were interested was to be on the free list. We
learned later on that there was a tariff of :24 cents per pound, or $50
per ton. We then asked that this one item be submitted-to a vote of
the House, and that request was refused.

I have only this one request to make, that the Senate return this
bill to the House in a shape that will allow the rank and file of the
Members of the House to have a square vote as to whether this item
shall or shall not be taxed.

STATXENT OF DR. FRANK APP, RE:PRBESNTIN NEW mflSBEY
FEDERATION OF COUNTY BOARDS OP AGRICULTURE AND NEW
JERSEY STATE GRANGE, TRENTON, N. J.

Dr. APP. I am representing the New Jersey Federation of County
Boards of Agriculture and.:the New Jersey State Grange, the two big
farmers organizationsinNew Jerse
Ihnofthe which have not been men-

tioned by the preceding witnesses, particularly cost to the individual
farmer of the potash tariff as it exists in H. R. 7456, paragraph 1635.
The cost tb`New Jersey,twhich is-a small State and consumes about

160,000 tons of fertilizers of 4 per cent potash, which was use after
the price became very high-this tariff o121 cents a pound-for potash
would co8t New Jersey $320,000, or about $11 a {ain as the average.
The tariff cost of 8 per cent goods, which is largely used now

would be approximately $22 per farma, or $640,000 for the farmers of
the State.
;To show what this means to some of the individual producers of

crops, I shall first used potatoes, which were mentioned awhile ago,
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and which are quite important in tieState, making a typical example.
We find that by using a ton to the acre of 4-8-6 goods, as represented
b Mr. Minch, it would mean a tariff tax of $3 per acre for the main

o is growing potatoes in New Jersey.
The typical New Jersey potato grower, who produces about 40

acres of potatoes, will be charged $120 for the potato crop to support
this tariff-that is, on the basis of 6 per cent and not 8 per cent goods.
To take 8 per cent goods, whiqh most farmers use, it would mean

$160 per farm, or 2 cents a bushel tariff cost to the potato grower.
Mention was made about the profit which the farmer made grow-

ing potatoes during the war. I will give yop the cost of growing
potables in New Jersey in 1914 and ollowing years for a typical
fariner who grows approximately, 40 acres of potatoes and whose
recelpts come largely from potatoes, so they call him a "potatQ
farmer

Senator WATSON. How nuch do they raiseto the acre ?:
Dr. -APp. From 200 :to 250 bushels to the acre. I will just mention

a little about the cost of potatoes, in 1i914, .before the war: The cost
for 1914 was:$85; in 1919 it:was S$85; in 1920 it was $205; in 1921 it
was S159, the cost now decreasing with the price of materials. So
that although we did get a higher price for potatoes during the war
it cost us about two and-a half times as much to grow them.
Senasr SMoit. How much fertilizer do you buy for that 40 acres?
Dr. APP. A ton to the acre of 8 per cent goods.
Senator JONES. Eight units per acre?
Dr. APP. Yes.
Senator JONEs. At $4.50 a unit?
Dr. App. That is taken from actual conditions in our,State and is

typical of our tato farmers.
If we consider the tolmatoimen, who apply about A half ton in-

stead of a ton per--are, and who use about the sanie good.4 as they do
for potatoes-that is, the same amount of potash-it would mean
approximately $2 an acre, and they ordinarily grow an average of 10
acres per farm or $20 per farm for the tomato men.
Senator SMOOT. Why have you made any difference in thecost of0

your fertilizer-do you. mix your fertilizer?
Dr. APP. I am speaking now of the cost to the farmers of New

Jersey, based upon the increase: from tariff of 24 cents per pound.
Senator SMOOT. This does not show that the fertilizer manufac-

turers will charge any less for your fertilizer, even if they paid this
-tariff. You think ,if they charged $40 a ton now they woutd charge
$65 for it if the tariff were added?1Dr. APP. As Mr. Minch has stated, they can and (10 buly thiicr raw
materials. I might add that farmers' organizations arc now buying
raw materials instead of mixed fertilizer, and in that way they make
their own brand, and it means increased cost to the farmers if tariff
is added.
:Senator MCCUMBER. YOu (0o not fertilize each yeartont0h6e -same

Dr. APz&.Yes; we do.
Senator McOUMBER. If you fertiize one year, does that fertilizing

only raise one crop?
Dr. AP'. It will only rise one crop.
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Senator McCunR. And Vu have to fertilize each year?
Dr. Anp.Every year; and the same amount where poaoes are

grown, year after year in the typical potato section of the State.
Senator SMoor Every year?
Dr. Api'. Everygear. And the same thing would apply practi-

cally to Long Island, but there they are not growing so consecutively,
year after year, but they use a ton per acre. That would apply down
the coast as well.
Senator McCMBER. Do they grow crops of cereals usually one

about every third year?
Dr. .APP. - If they follow with cereals they will use a much. smaller

amoun t of fertilizer,.from 300 to 500 pounds, that being the amount
they ordinarily use for cereals.

Senator McCUMRER. And use it every year?
Dr. App. Every year; yes. We use a larger amount in New Jersey

than they do in the Western States. We use it regularly on most
all crops.
:The tomato farmer finds it is very hard on him because he is usually
not so large a farmer, but it means $20 per farm for the tomat& grower
who grows the normal amount in the tomato section. And the same
is true of sweet potatoes. They use about the same amount for sweet
potatoes, or $20 for a man who grows the normal acreage. The
farmer opposes the tariff as it exists, first, because of-the excessive
cost to the: farmer, when you are charging-him about $12,500,000 to
$15,000,000 for protection to an industry to the extent of $2,500,000-
in other words, you are not only protecting the man who is going to
make the potash, but you are also charging over and above that
quite a large amount-and, second, because of the poor distribution,
as the man who grows potatoes and other vegetables pays an excessive
amount of this tariff.

STATEMENT OF H. A. HUSTON XANAGER OF SOIL AND CROP
SERVICE OF POTASH SYIIDICATE, NEW YORKD,N. Y.

fMr. HusTox. My name is H. A. Huston, and I am the mana er of
:theSoil and Crop Service of the Potash Syndicate, New York. here
is only one potash syndicate, which is the German potash syndicate.
: ,Itwas told to limit myself to a. certain period of time, and I will
endeavor to keep within that limit.

Senator MCCUMBER. The committee is- pleased to have you do=s.
Mr. HUSTON. What I have to say is in support of. a request that

the proviso at the end of paragraph 1635 be amended by changing the
colon after the word ' for", in line 13, page 193, to a period, and by
striking out the remainder of paragraph 1635.
Over 95 per cent of the materials mentioned in this paragraph are

used in agriculture to produce larger and better crops? at less cost per
unit of crop.
The proposed duty of 2j cents per pound on potash used in agri-

culture is from 66 to 90 per cent of the present American wholesale
prices of the potash in these salts.
These potash compounds used in agriculture have always been on

the free lst.
All attempts to place duties or embargoes on them have failed.
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In the- Sixty-fifth Congress Senate bill 5557 proposed a license
control of imports of potash salts for two years, after which the
importations were to be free again. Extended- hearings were had
on: this bill i February 1919. It was never reported to the Senate.
In the Sixty-sixth congress House bill 4870 proposed a -license

control of imports of potash siats for five ye afater the proclamation
of peace, and a duty of 10 cents per unit thereafter. Extended
hearings were -held on this bill in June, )919. It was never reported
to the House.
The two-year period in the Senate bill above referred to and the

five-year period in the House bill were understood to mean that at
the prices proposed in the bills'.the American producers could, in
from-two to five ynars get back all their investments, and in addition
a satisfactory profit,. For more than two ye-ars the price of German
potash averaged more than the prices fixed in those bills. The fertil-
izer consumption in 1920 was the highet ever known in the United
States. There was an active demand for- potash. The German
pices were maintained until the pnd of March 1921. The American
potash industry had ample time and opportunity to adapt itself to
the new conditions in world commerce; yet in-the present bill it asks
for a protection starting at five times as great -as in the House bill
of the Sixty-sixth Congrss and extending two and one-half times
as long as in the Senate bill of the Sixty-fifth Congress.
The record of the tariff hearing before the Ways and Means Com-

mitteen of the House of Representatives of the present- Congress
shows that two persons, Mr. H. W. Smith, Chief of the Division of
Mineral Tariffs, American Mining Conress, and Mr. W. La Roe
representing; the United States Potash Producers' Association, were
heard in support of the proviso at the end of paragraph 1635, placing
a duty on potash for agricultural use. There is no record of any
one being heard on behalf of the consumers of potash for either
agricultural or chemical purposes, or on behalf of the importers or
the producers of foreign potash.

It is fair to assume that the proviso at the end of paragraph 1635
levying a duty for 5 years on imported potash salts, and even on
common wood ashes, was based on the representations of these
two parties.

It is, therefore, proper to examine the representations made, with
a view to judging of their correctness in point of fact and their
soundness from an economic standpoint.

Mr. Smith (page 3488, Tariff Hearings) contends that the price of
potash advanced between 1913 and the present from 75 cents per
unit to $5.50 per unit; and that the price of fertilizer advanced
from $25 to $60 per ton in the same period. He figures that the
potash ratio advance was from 1 to 18, and the fertilizer ratio from
1 to 2.;: CAsnmost or the fertilizer sold during the war contained no
potash,-these two statements have -little or no connection with each
other, and $5.50 is not eighteen times 75 cents, but only seven and
one-third times. : ::
On page 3507EMr. Smith gives a table purporting to show the

amounts of potash importsi, oreign and domestic costs of:Dproduc-
tion, rates of foreignexchanges, prewar prices, present prices,0 and
the approximate investment in the American potash industry.
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Every one of these items is. grosly incorrect; yet from thei he
a:rrves at the conclusion tha-t the duty on potash should be exactly
50 cents on a unit of 20 Pounds, or $50 per ton of actual potash:.

::::tMr. Smith: states Lthat the American investment in the industry is
approximately $45,000,000.-
Mr. La Roe, who represented the United Stites Potash Producers

Association (Tariff Hearings, pp. 3992-4012), foote up the "invested
capital:" at $28,696,142, but does not state how much of this was
real monoy
Mr. La Roe bases his arguments for a duty of .50 cents per unit

mainly on the following statements:
1. that the normal consumption of actual potash in the Unitd

States is 250,000 tons.
2. That the percentage of potash in mixed fertilizer is low, and

hence the tawx per acre that this duty would impose on the 1farer
would be small.

3. That it.would fall almost wholly on the Southern States.
4. That the average cost of production in the United States is

$2.04 perunit.-
A brief examination will show that these statements are no more

accurate than those-of Mr. Smith referred to above.
There is no fixed amount that- represents the normal consumption.

Nearly all "authorities" and "experts" on the subject treat the im-
ports of potash--from Europe as equal to the consumption of potash
m the United States. This is not true, because many thousands of
tons of potash contained in cottonseed meal, tobacco side products,
ashes of various sorts, packing-house side products, garbage, guano,
and other miscellaneous sources have always been used in ertizers.:
There have also been imports from Great Britain, from Asia, and from
South America.

If there is any such thing as normal consumption of potash, it is
represented by a percentage of -the amount of the fertilizer sold 'in a
given year. In 1910 this was fully 5 per cent taking all sources into
consideration. In 1920 there were sold in the United States 7,654,239
tons of fertilizer. On this basis the normal demand for consumption-
in 1920 was 372,000 tons actual-potash, or 230,000 tons more than
the imports from Europe for the fiscal year ending June 30, or 194,000
tons more than the imports from Europe for the calendar year 1920,
and seven times as much as all the American plants ever produced in
any year.
Moreover, the percentage of potash in fertilizers steadilinm'creased

formany years preceding the war,.and as soon as more stable condi-
tions are established this-increase will continue.
The statement that the per cent of -potash in fertilizers is small is

based on the composition of a few brands of fertilizer made in theo:
spring of 1919, before the potash imports were resumed and when
the price of potash was many timed what it is now. Even at that
time farmers demanded some potash in truck, tobacco, and potato
fertilizer, but could get only from 1 to 3 per cent, for which they were
compelled to pay $5 or more per unit. This class of fertilizers nor-
mally contains from 4 to 10 per cent of potash. On cotton kainit,
containing 12 to 15 per cent potash, is used, to prevent rust, and mu-
iate and sulphate of potash, containing 50 per cent potash, are used on
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hundreds of thousands of acres of northern muck lands, for the pro-
duction of truck, potatoes, corn, peppermint, onions, and other special

proposed duty means a direct tax of 624 cents on a 200-pound
bag of kainit and $2.50 on a 200-pound bag of muriate or sulphate.
Farmerswill h-cit view this extra charge of from 60 to 90 per cent as
a small matter.
The dutywill not fall wholly on the .11 cotton States. In 1920, 40

per cent of the fertilizer was used-in the Nortiern States and 60 per
cent in the South. The 10-year rate of increase in the use of fertilizers
in the South was 28.5 per cent and in the North 46.12 per cent.
The per cent of potash in fertilizers6in the North is higher than that

in the South, so that the burden will fall nearly equally on all farming
sections where fertilizersiare used, and especially heavily on Indiana,
MichiganIllinois, Ohio, New York, and New Iland.

Mr. La Roe states that the task of arriving at the cost of producing
American potash "has been a most difficult one." He reports the
cost at three typical Nebraskaplants at from 1.-88 to $2.14 per unit
and at one typical California plant at $2.12 per unit, with an average
of $2.04 perunit.-

Since It became known that the tariff bill proposed a duty on agri-
cultural potash I have- received proposals to purchase two potash
properties, one in California and one in Nebraska. In reply to the
question of how much it costs them'to produce, one replied that it
could be placed on the cars it the property for the then selling price
on the east coast (75 to 85 cents per unit), while the other submitted
figures of the cost of the plant, the daily tonnage produced, the men
employed, wages, cost of fuel, royalties, and other data, from which
it appeared afer making liberal allowances for maintenance, interest
on investment, and for amortization, a unit of Potash could be pro-
ducd at this Nebraska plant (which the selling agent said cost
$500,000) for less than 55 cents per unit. This is 20 cents per unit,'
or 36 per cent, less than the prewar price,-and less than the present
price of potash at Atlantic ports, while the averae of the two is only
one-third of the estimate obtained with so muc difficulty by Mr.
La Roe. Yet the alleged cost of production is the main reason for
asking for the proposededuty.

It is freely admitted by-everyone familiar with the potash industry
that certain groups of the American works producing potash during
the war can not produce at a profit in pace times The works in
these groups were closed immediately following the armistice. The
works operating since include those making potash from saline lakes
and those recovering small quantities from side products. Mr.
La Roe shows (p. 3993) that in 1920 these salines produced 38,127
tons of actual potash, or 79 per cent of the 48,684 tons producod in
American works. Some of these works report a cost low enough to
permit them to operate, provided they are satisfied with a profit not
greater than that earned by the European producers. Others report
a cost of production so high that no reasonable duty would 'permit
them to operate at all.

I-Xany event, there isino;: possibility of producing in the United
States more than a small:fraction of the potash that canube profitably
used in American agriculture, and which must be used if farmeri are
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uto receive the best returns consistent with maintaining the pro-
ductiveness of theirlands-

In 1920 Mr La Roe reports that 53 American potash works pro-
duced48,684 tons of actual potash. It is customar and profitable
on the potash-huny muck lands of ndina, fllnois, Miclgn, and
Wisconsin to use 106 pounds of atual potish per acre. At this rate

f:V0the 1,000,000 acres of muck land in Indiana could have used the
w0-2:trhole American production. Illinois has 2,888,000 acres of such
land; Michigan, 4,400,000; Wisconsin, 2,500,000; and Minnesota,
4,500,000 acres.
There are in the -whole United States 74,481,700 acres of surveyed

lands of this kind, all of which is potash hungry and much of which
can not produce profitable-crops without the use of far more potash
per acre than is used on ordinary farm lands.
The German potash law prohibits under heavy automatic penal-

ties the export of potash at less than the selling price in Germany.
aThis law was passed as a conservation law, but so far as countries
outside ofGIermany are concerned it acts as the most effective aiti-

:dumpinglaw ever enacted. K
The argument that the American potash is far from the market

and has to bear excessive freight rates will not hold.
California imports potash for agricultural use and can use more

than was ever produced in that State.
The Nebraska works are as near the best future potash market in

the world as are the ports at which European potash reaches the
United States.
The plants producing potash as a by-product are located in sec-

tions w ere fertilizers are in common use and need not go far for a
market.--
European potash is handled at least eight times before it gets to

an American farm and carries a European rail freight charge, a river
freight, an ocean freight of 3,500 to 4,500 miles, river and ocean
insurance, consular fees, and entry fees before it is unloaded in an
American port. This in itself is no small protection to the :American
industry.

The potash salts listed under the chemical schedule are fully pro-
tected by a permanent duty of 25 per cent and an additional tempo-

:rary dut -of 15 per cent for five years in paragraph 75. So this
deals solely with the- agricultural potash.
During the last 10 years, ever since the initiation oft the late la-

mented -potash controversy all sorts of stories have be circulated
about the Potash Syndicate, and what they did, and all that sort of
thing. The Potash Syndicate, with which I have been connected
19 yeai's-.:t :e
:Senator SMOoor (interposing). You mean the German Potash
Syndicate-?

Potash

Mr. HUTTON. Yes sir;- the German Potash Syiate. I have bee
connected with that syndicate for 19 years, and in that time we have
never failed to give anybody all the information they asked for which
we could obtain. We are quite willing to do so now, and if you want
any informationabout: the :German syndicate if you wil :be kind
enough to ask the German Potash Syndicate for it, they will be pleased
to furnish the information, and0you need not feel obled to get it
from people 'who are misrepresenting things.
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Senator SMOoT. You are a potash propagandist, are you not?
Mr.. HUrrON. I am not; I am the manager of the soil and crop

serve.
When the word "propaganda" got so common that the colored

people are using it, I had to change my description. But I was a
propagandist for the Potash Syndicate when there were only two
propaganda bureaus in the United States, and people used to think
they were connected with the Church of Rome, the word was so
unusual.A
Senator SmOOT. You do not look like'you were ever connected

with the Church ofRome.;
Mr. HUT8ow. I might look better if I was connected with some-

church.
Senator SMoor. But you have been a potash propagandist form a

1l ngtime-I X:::00A 0;::::;:e:u i :0;
lor.-Hti TOTN. When I left the directorship of the Indiana State
Experiment Station, in 1903, I went with the potash people to rep-
resent their agricultural interests m potash matters, and Itave been
with them ever since.
Senator SMOOT. You have been with the German syndicate, then,

for a long time?
Mr. HUSTON. That is what I say, I went with the German sndicate:

after leafing the Indiana Experiment Station, in 1903.
Senator &MOOT. But do not call the American farmers the German

Potash Syndicate.
Mr. HUs-roN. Do not, please, do that.

STATEXENT OF WILBUR LA ROE, JR.. WASHINGTON, D. C., tEPEE-
SENTING - THE UNITED STATES POTASH PRODUCERS' ASSO-
CIATION.
Mr. Ld ROE. Mr. Chairman7 I appear on behalf of thie6 'United

States Potash Producers' Association. I shall show my gratitude, for
the courtesy extended to me by the committee last evening by making
my remarks -brief and to the point.
Desire to refer, first, to the character of the opposition.
You were addressed yesterday by Mr. Crenshaw, a fertilizer manu-

facturer, who made also a vicarious presentation on behalf of the
American farmer, whom he does not represent. He was followed by
a farmer, who testified that he can mix fertilizer himself for $24.50,
which he buys from Mr. Crenshaw, or from the people for whom lhe
speaks, for from $38 to $40 a ton.
Mr. Crenshaw showed considerable excitement over a tariff which

may mean $1 to the ton of fertilizer, but he failed to show, any excite-
ment at all over the difference between $24.60, the farmer's mixing:
cost, and $38, the price charged by the manufacturer.

I am advised by. my clients that the Virginia-Carolina Chemical.
Co., of which Mr. Crenshaw is vice president, is financially inter-
ested in certain German potash enterprises; that it has important
holdings in the German potash mines.

I have before me the report of the Federal Trade Commission for
the year 1916 containing, opposite page 184, a complete outline of the
Virginia-Carolina Chemical Co.'s holdings, with affiliated companies,
and that chart shows that the Virginia-Carolina Chemical Co. is di-
rectly affiliated with the German Gewerkschaft-Einigkeit, Fallersle-
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ben Germany the.capital sock outstandi being 6,691;872 matesThe Virginia-drolina Chemical Co. owns per cent of the stock of

:;this-eompany, which has potash mines in Germany and does no busi-
ness whatever in the United St

This shows also that the Virginia-Carolina Chemical Coo. is affili-
ated with the Chemical Works, Schbnebeck, Germanny the capital
stock outstanding being 1,850,000 mark. The Virginia-Carolina
Chemical Co. owns per cent of the stock of that company, which
(loes no business whatsoever in the United States.

Mr. Crenshaw also told you that 84 American consumers of potash
have contracted to buy-75 per cent of their requirents frd er-
!many for the coming season. He left with you the impresion, which
is entirely incorrect, that the remaining 25 per cent of their require-
ments is available to the American producers of potash. That, how-
ever, is not the fact. Within the last few weeks those fertilizer manu-
facturers have contracted with the Alsatian or French producers of
potash for the remaining 25 per cent of their requirements. I will
say at this point that there are 204 potash shafts in Germany, of
which 17 only are in Alsace, and the Alsatian mines are now under
the same sort of trust or syndicate regulation that the German mines
are.

I should like, with your permission, to file in the record a copy of
the French contract. These contracts will show that 75 per cent plus
25 per cent of the requirements of these 34 American companies
have been contracted for with these foreigners.

Senator SMoor. He testified also that the 34 manufacturers use 60
per cent of all thi fertilizer in the United States.
Mor. L~A R-ot Yesi; sand that, we believe, is an exceedingly low esti-

mate. He also testified that the freight rate from Caliornit to the
Atlantic seaboard is 60 cents per unit of potash. The freight rate
from California has been reduced to $18 per ton. A ton of Ca ifornia
potash, which is 60 per cent pt4ash, contains 60 times 20 pounds
(ir 1,200( pounds of pure potash. There are 20 pounds to the unit.'
Divide 20 into 1,200 pounds and you get 60 units to the ton. The
freight rate on those 60 units from California to the Atlantic sea-
board is $18 per ton. If you divide 60 into $18, you do not get 60 or
50, you get 30, for the maximum haul; that is to say, the farthest haul
that is possible. Mr. Crenshaw did not see fit to mention the fact that
thle (Calhfornia producers are in a poition to use, and have been using
to some extent, the water routes. Nor did he mention the fact that one
of the most promising potash fields in the United States is in New
Jersey where the freight rate to the Atlantic seaboard will be abso-
lutely nil.

It is impossible, by any fair calculation, to figure out a freight
,rate of 50 cents per unit from any part of these United States to the
"Atlantic seaboard.
The next two speakers were both farmers representing the potato

growers of New Jersey. If I had the time I could show you that the
tariff on potash, even if the potato industry paid it all, would amount
to only a few cents per bushel. As I remember, one witness said 2
cents a bushel on potatoes.
The third witness was Mr. Benham, an enterprising rejuvenator

or rehabilitator of dilapidated farms, who conceded that potash is an
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indispensable commodity in his busiiess-a commodity that he uses
in the process Of rehabilitation-but he says he prefers to get it from
(tGermany,

1He says that he learnedt he he knows about potash at school, but
he does not tell us. what his school was One of the things that he
learned about potash in school was that while the American pro-

:ducers may -hope to produce 54, tons of potash they have not yet
:done so. 1 have before me a report of the ijaited Sttes Geological
Survey showing that in 1918 the American producers actually pro-
duced 54,803 tons of potash. That was sufficient for the entire Ameri-
can demand at that time at war prices. The war-price was very high.
The farmer could not freely use fertilizer at $4.50 per unit. We
supplied, during the war, t entire American demand at the war
price then existing, and we were ready to double the output at any

atime that the American farmer would take the supply.
The next speaker was Mr. Huston. Mr. Huston spoke as iflhe

represented the American farmer. The fact is that Mr. Huston is
the accredited representative in this country -of the German Kali
Syndicate-the German trust.
Senator SMOOT. That is generally known-.
Mr. LA ROE. Mr. Huston is here and may deny it if 'it is not the

fact.
Gentlemen, that is the character of testimony which you had be-

fore you yesterday with regard to the proposed tariff..
If this tariff is going to hurt anybody, it is going to hurt the

American farmer. Where was the American farmer on yesterday?
Where was the farmer of the South, who uses more potash than any
other farmer in the country'? West of the Missiippi they do not
use potash, except in CaifZornia. That is why the western farmer
was not here. In the States of Ohio, Illinois, and Indiana they use
very little fertilizer. I think it is a fair statement that north of
the Ohio River it is principally used in truck gardening.
Where was the American Farm Bureau Federation, which has its

offices in Washington? Where was the National Grange, with its
offices in Washington, representing thousands of farmers through-
out this country? Where was the National Bureau of Farm Organi-
zations, representing thousands of farmers? They did not appear
before the House committee; they have not appeared before this
committee. Why didn't they appear? -I will tell you why they
are not here. The reason is fully set forth in the November issue
of the Farm Journal. That periodical, gentlemen, goes to 1,000,000
farmers in the United States. That Journal will tell you better
than the representative of the Kali Syndicate why the American'
fa was not represented here. May:[quote just a few lines from
this ~artilee

I6tis not neceary to remind Farm Journal readers of the trenmendous imp)or-
tance of potash in soil building and crop feeding, as 1tonved by the Pennsylvanlit,
Ohio, and Illinois experiments. In an article more than a year ago I explained
why farmers would be best served if there were perininent open competition
between foreign and American potash, both as to quality and l)rices. The
matter is just as vital as it ever was--more so, if anything-and here is the
situation up to date.
Then follows 'a discussion of-this pending tariff which0 'is now

before you, followed by a statement showing what the tariff -will
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mean at a maximum from 10 cents to 40 cents per acre of crops.
Then comes the following:
'The first thing that would happen would be the ample capitalization and
development -of Americanipotsh- p fm the most ruthless and corrupt

::;and hostile monopoly in existence. The German will be chaged in the twin-
kling of an eye from the highwayn who has been sandbagging to an out-
wardly:gentlemanly competitor for American busines.i You would pay the
enormous sum of $5 dr $10 (maybe $2) to brg the price : potash dowu
below prewar prices by the time the tarif has lived out its limited period of
five. ears. The small investment of todaywill return nearly 40: per cent
dividends every year. And if you feel as I do you will be -glad, too, that the
rest of the non-Gqrman world has been liberated from a food-supply monopoly
through your own courage and foresight; for, given the chance, the American
potash will enter the world's markets in competition with that of the great
conspiracy..

Gentle-men, we may as well face the facts- plainly and without
equivocation. The fact is-and the American: farmer knows it, and
that is why he was not here yesterday-that if this- tariff is denied
the German Kali Syndicate, the greatest monopoly in the world will
be restored to its position of unmolested domination. There is no

00000one who denies that,: and the question which you have to solve is
whether you desire to see competition in this industry between the
Americans and the Germans, or Whether you desire to turn the Ameri-
can farmer oveer, as he was turned over a few years ago, to the merciL
less monopoly of the German syndicate. I shall not dwell on that,
but it seems to me that in the interest of the farmer some competi-
tion-should exist.

Representative Hutchinson, of New Jersey, is a gentleman who has
always spoken in behalf of the farmer. I believe he is not here this
morning. I am sory because I want to quote from one statement
that he made before the House committee when the licensing bill w9a
up for consideration. He said:

I do not know just what the American manufacturer wants, but I am abso-
lutely opposed to a license system. * * *

Personally, I do not believe that the average farmer would object to a duty
of 25 cents or even 50 cents per unit on actual potash If that would help our
manufacturers of American potash, but with that I can not see how they can
compete wittrforeign producers. * * *

I suggest that if it is necessary to protect the potash industry of America, we
ought to put on a duty of 25 or 50 cents a unit.
W0ye ask no greater duty nsn0Mr.sy geste as

reasonable. H himse s
Now, just for a moment let us see the real effect upon the farmer.

DDown South, where potash is principally used, they use about 500
pounds of fertilizer to the acre of cotton. The fertilizer that they
use down there is 2-8-2. That is the trade designation. It contains
X2 per cent of potash, or 40 pounds to the ton. If they use 500 pounds
of fertilizer to the acre, 2 per cent is potash. That makes 19 pounds
of potash. The maximum tariff on potash that we ask is 2.6 cents a
pound; 2.5 cents a pound multiplied by 10 pounds is 25 cents to the
acre. In other words, even down South where they use so much
potash on their cotton it figures to the acre only 25 cents. Now, is
that so great a burden on the American farmerf In, the same way I
could prove, as was proved oii yesterday, that this tariff amounts: !to
but ;a ~lew cents a bushel on potatoes. That, I say,explains why the
American farmer was not here yesterday. It proves that he is far-
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sighted enough to see that in the lohg run it is to his interest to
have fair an open competition between the American and the Ger-
man, and not to.be exposed, as he was before, to the mercy of the
German Kali Syndicate.
Senator McCuxBim. To what extent was there a rise in the value

of potash during the war?
MrLA loN. it was a very substantial increase. Potash before the

war was selling around 75 to 80 cents a unit. During the. war it went
as high as $4.50.
We built-plants at the urgent insistence of the Government. We

built them in a great hurry.- We paid war prices for our materials.
But there has been a substantial reduction in costs since.
The situation from the German point of view can be best described

by a German himself. May I-quote from Dr. Wilhelm Ostwald,
winner of the Nobel Prize in 1919, and an officer of the German Im-
perial Government? His statement will be found at page 58 of the
testimony before the Committee on Public Lands, June, 1917:
America went into thewar like a ma'n with a rope around his neck, which Is

In the enemy's hands and is' pretty tightly drawn. With its tremendous deposits
Germanyi;has a world monopoly in potash, a, point of immense valueI which
can not be reckoned too highly when once s war is going to be settled. It
Is in Germany's power to dietate which: of the nations shall 'have: plenty of food
and which shall starve. 'Germany is in the'position, often realized by Bismarck,
to handle the long arm of the lever. The dearth of potash, as well as the ever-
increasing results of the U-boat war, Is working in Germany's favor.
That statement was made during the war by an officer of the Ger-

man Imperial Government, and you are asked here to let-that lotasl
in free in the interest :of the German Kali Syndicate.
There is one thing that is certain, gentlemen, and ever one of you

knows it is certain, and that i's, that unless you protect the Alnerican
industry the monopoly of the (German Kali syndicate will be restored
and the American farmer will be at the mercy of that syndicate. The
situation is practically the same ats it wa's before the war except that
I should- say, as I believe I have -said, that 17 of the 204 shafts that
used to belo-ng-to Germany now-belong to France. That is the only
important difference in the situation.
Now, a word about the domestic supply of potash. It has been

said that we do not have in.this country a sufficient quantity of
potash to meet our needs, and that if we had we could not develop it.
In Searles Lake there are 20,000,000 tons, or enough in that one

lake to meet the entire domestic demands of the United States for
100 years at the prewar rate of consumption. That is found in the
brine, in the salt brine, of that one lake, so that the salt can be pumped
right out, the water evaporated, the impurities separated out, and
the product shipped.
In Nebraska there are 3,000. lakes an-d ponds containing potash,

only a few of which have been developed.
Itn Wyoming the leucite rocks, says the Geological Survey, con-

tain 10,000,000 tons of potash, or enough to supply the needs of the
United States for years and years.
In Utah we have great deposits.
I should like to have copied in the record a statement of Messrs.

Gale and Hicks. of the Geological Survey, showing the tremendous
extent of potash deposits in this country.
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About 60 or 70 per cent of the domestic potash that comes from
Searles Lake is simply pumped out of the lake, and,;at some pro-
ducing points, it is evaporated by runing it out on the desert. Solar:
evaporation accomplishes it.

If we can bring about, as we hope we can, a larger use of solar
evaporation, so-that the sun's rays can do this work, no German trust
can compete with us at the end of the five-year period which is pro-
vided for in this bill.

Senator Smooar. We are using it in the waters of Salt Lake.
Mr. LA RoE. Yes. It is simpry a question of extending that to other

fields.
Senator MoLEAt. How much does it cost per unit when this solar

process is used?
Mr. LA ROE. Senator, you have asked me a question that I was going

to discuss later.
Senator McLzA. Very well.
Mr. LA Roe. The capacity of the American plants-and these

plants are not mythical; here are photographs of them-at the pres-
ent :timeis 100,000 tons-of pure potash per annum. Our total normal
requirements are 200,000 tons; or slightly in excess thereof. Perhaps
240,000 tons would be a fair figure. But if we can get these plants
here in operation-they were in operation a year ago-we can pro-
duce nearly half of -our total domestic consumption of potash, and
there is an unlimited sposibility of expanding the plants, building
new plants, and developing new lakes.
A word about the quality of the American potash. There has been

a great deal of malicious propaganda to the effect that the American
potash is full of borax. I want to tell you the. truth about that, gen-
tlemen. The truth is that in California lakes there is some borax,
and the truth is that under the pressure of war we turned out from
the California lakes potash that contained some borax. We were
not careful enough under the pressure that existed at that time-the
pressure of war and the speed -of war-to eliminate all the borax.
That borax, if it occurs in sufficient quantities, does do harm to the
crop. But:there is no part of the -United States where borax ever
existed: in harmful quantities except in the State of Cali-fornia, and
in California it has been eliminated. Even Mr. Crenshaw said that.
American potash does not contain an excessive amount of borax; it
contains so little that it is not harmful to the crops.
When you decide this question as to the-quality of American potash

what are you going to base your decision on? Are you going to base
it on the propaganda of the German Kali Syndicate or upon state-
ments made by moirepresenting the potash producers? Neither one
of those sources woildbe the fairest. Realizing that, we have tried
to get at the truth. I will tell you where we went to get the truth.
WVe went into Georgia, into Alabama, and into the Carolinas, because
those are the States that use the greatest quantities of potash. We
went to the State chemists of those States and got them to analyze
German and American potash to ascertain what the truth is in con-
nection with the stories that the American potash is inferior. I will
put those statements in the record. However, I should like to read
the first one. Mr. J. B. Rather says thit-



FRE3E IXST. 4763

Americans can nake and are making Jusgt as good potash as ever left a Ger(-
man seaport. Anyone who persists In believing that the only satisfactory potash
bears the label ' Made In Germany " Is playing directly Into the hands of the
German Potash ¶Prust.
Then follow similar statements by a number of State chemists as

to the quality of potash. I should like to have the privilege of put-
ting these in the record.
Senator DILINOHA.M. Who made the statement that' youthave.

read?
Mr. LA ROE. I copied it from page 245 to page 247 of the hearing:

before the Ways and Means Committee on House bill 4870.
Senator SMOOT You misunderstood the Senator's question. He

asked whose statement that is.
Mr. LA ROE. Oh, I beg your pardon.. It was the statement made

by Mr. J. B. Rather, State chemist of Arkansas. I have also the
statements of the State chemists of Florida, Mississippi, Georgia,
North Carolina, and South Carolina. Those are the States that use
potash in the largest quantities. - In all seriousness, isn't that a fair
source to go to in order to determine the true nature of the American
potash? These are statements by State chemists who are employed
as experts.

I do not want to stand here and contend for a moment that the
American potash is superior to the German potash. The truth
is if you get a salt that contains 24 per cent it does not make any
difference in th6 world where it comes from. If two salts contain'
24 per cent they are-absolutely the same But this is true, that on
the whole the American salts contain a higher percentage of potash
than the German salts do. California, for instance, is turning out
,potash that runs 60 per- cent in quality. Mr. Crenshaw said, I think,
the highest -grade of German potash isS0 per cent. Our potash
salts, as a general rule, run higher in potash content, in percentage,
than the Gernnan salts do and are in no respect inferior to the Ger-
man product.
S senator JONES. What is the average percentage of the American

saltA?
Mr. LA tROE. That is a question, Senator, that is as difficult to

answer as what is the average in Germany. The fact, as I under-
stand it, is this-that in Germany one of their largest products is
manure salt. That contains 12 or 13 per cent. They produce a
high grade of muriate and that runs as high as 50 per cent.
As for production in the United States, Nebraska's production

will run between 25 and 30 per cent potash, while the California
product, as I have said before, runs about 60 per cent, so that it
is difficult to strike an average because the percentages vary so
great y.

Senator JOKE0' s.Tak-ethe Nebrasksalt, running from 25 to 30
per cent. Is not the freight rate as high on that salt to the eastern
seaboardasa'sthe freight rate from California?
Mr. LX: Ro. I think it would be a little higher, Senator, because

the freight rate, as I understand it, from Nebraska istabout, $14
or $15 per ton. That means, for 25 per cent potash, 500 pounds of
pure potash, or 25 units. That would make a higher percentage of

81527-22-F rL 26
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fight charge on the Nebraaka product than on the California prod-
uct. I thin Bayou are cornet.

Senator JoNs. So that Mr. Ctenshaw was not far wrong when
he spoke of 50 cents a unit freight.
Mr.LA Roi I think he was if he vas trying to show the extent to

which iwe are able to compete with the :Germans because this Cali-
fornia product can reach the Atlantic seaboard at 30 cents by rail,
and perhaps at a lower rate by water.

Senator Currs. I think he stated that the' freight rate was b54
cents from California to the point mentioned.
Mr. LA ROE. A simple calculation will show that he is wrong,

because it is 30, not 50.
Senator JowEs. Does all the California product contain 60 per cent

of potash'? I mean all that is shipped:East?
Mr.--LA ROE. I will put it this wdy, Senator: The great bulk of the

California potash contains 60 Per cent, or nearly 80 per cnt -in
other words, they produce.no low-grade salts, as I understand it.
On the other hand, Nebraska salts run between 26 and 30 per cent.
They are of the lower grade. You understand, of course that it
;;00makes no difference when you are buying potash for fertilizer
whether it contains 24 or 48 per cent.
Senator JoNES. I was merely referring to it as having a bearing

on the freight estion,
Mr. LA ROE. Yes. It does bear on the freight rate.
Senator Mclean asked about the present cost. Since there is no"

plant operating at the present time, I can not give you the present
cost, Senator, ut I can tell you that when I made my presentation
to the House committee the latest figures at that time showed a cost
in the neighborhood of $2per unit. The last firms which quit operate
ing, which were those in California, by the way, had reduced the cost
to nearly $1 -per unit. There has been a tremendous reduction in the
cost due to the solar evaporation process to the reduction of wages to
nearly a normal basis, and I may add that there is almost an infinite
possibility of saving in the cost of production. Now, the present cost,
as nearly as I can estimate, is in the neighborhood of $1 or $1.10. I
think the latter figure would be a fairer estimate.
The German price, on the other hand, is 64 cents under this con-

tract.
If you will give us 50 cents a unit protection we are confident,

gentlemen, that we can then compete with the Germans on that basis'0:
and that these 77 plants that produced in 1919 will soon start operat-e
ing: again. Our people are as confident of that as they can be. Of
0course, we should not stand here and argue in favor of this tariff if
it were notgoing to do anybody any good.

Senator JONEs. The present contract price of the potash if I under-
stand it, is 64 cents per unit and the freight rapper unit from0the
western source of supply is not less than 80 cents now?

.Mr. LA ROE. That is the rail rate. We are planning to ship by
water. As you undoubtedly know, ships are already available for
almost anything you want to pay for them.

Senator JoNEs. Do youw'want to run Nebraska's enterprise out of
business?
Mr. LA ROE. No, sir; we do not.



PflM LIST. 4766

Senator Jawne. Then you would have to figure on their situation
as well as that of California, would you not .
Mr. IA Ros. We would have to but do not overlook the fact that

there is an: increasing demand and use in the central territory. Yow
heard on yesterday a gentleman from Indiana. I think that he made
some misleading statements. He said that Indiana consumes more
potash than any other State in the Union. South Carolina uses
1 033.887 tons; North Carolina, 961,238 -tons; Virginia, 421,484 tons;
NRew 'York 410,000 tons; Georgia, 990,919 tons; Alabama, 2979
tons; and Indiana comedown lower on the list with 241,000 tons.
The western market is8 more valuable to the Nebraska producers

than to any other producer, and it is there that their chief hope lies.
The freight rate from Nebraska to Indiana is not 30 cents at unit
or anything like it.
0:Senator JONES. Well, what is it?

Mr. LA RoE. I do not know.
Senator JONES. Well, until you can tell me, I suppose SI shall not*;

withdraw my statement.
Mr. LA RoL, I shall be very glad to furnish the freight rate from

Nebraska to the Mississippi River. I will also furnish a figure to
what it is per umt
Senator JONE. If the freight rate on Potash from Nebraska to

the Mississippi River is low, it must :aut the only commodity
coming from that section on which the freight rate is low,_
Mr.LA RoE. Of course, I mean relatively low as compared with

the freight rate from California to the Atlantic seaboard.
I am not going to trespass upon yout time further. I want simply

to remind you that there is here a great industry; that, every one of
these plants is in existence; and that every one of those plants: is
ready to operate.
Sometimes it is well to go back to elementary principles. We were

told by the-free-trade professors in college that there Should not be a
tariff on anything, that if a tariff was ever justified on anything it
was justified under certain conditions which they outlined; and the
first condition that these 100 per cent free-trade professors laid down
was that the industry must be required to show that it rests upon a.
firm economic foundation; that is to say, that it has the raw ma-
terials, the machinery, the labor, and the necessary markets.

I think, I have shown that we have raw material; that we have
machinery; that we have the labor; and-that we have the market.
The second principle that was laid down was that the industry

should be required to show that the foreign product can .ctually bet
marketed in this country to an extent that seriously threatens the wel-
fare of the home industry.
We have shown you that the actual importations of potash into

this country last year were 223,000 tons; this comes dangerously close
to equaling our total normal consumption: and the boats are arriving
almost every day from European ports carrying German potash,
which is sold at prices substantially below our cost of production.
We have cited the German and French contracts. We feel that wve
have met to the extent of 100 per cent the second proposition laid
(Iown by the free-trade economists.
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The third requirement as stated by the free-trade professors, was
that the industry should by required to show that to grant the protec-
tion asked will not rMelt in a virtual monopoly here, allowlnk our
own producers to wring exorbitant price, from the people.

It has been shown that the potash plants of this country are widely
scattered and in the control of numerous competing companies. The
members of this association are in active and constant competition.
Not even the semblance of a trust or combination in restraint of trade
exists. The innumerable sources from which potash can be obtained,
together with its inexhaustible suply, preclude the ndmibility of a
monopoly,-so that we feel that we Iave met this requirleZnt fully.
The fourth proposition was that the industry should be required to

show that the amount of protection asked is not excessive; 25 cents
to the acre of cotton, or 2 cents to the bushel of potatoes, according to
the testimony of a witness yesterday, is such a small amount that the
farmers did not see fit to come here to testify about it.
The fifth proposition is as follows:
The industry should be required to show that it is an infant in-

dustrj-.,
This industry is only four or five years old. It is truly tan infant

in the industrial world, born of the necessities which confronted th:e
Nation during the war, but resting on a firm economic foundation
which justifies-its Oontinuance in time of peace.
The sixth requirement isthat the indusry should show thatto0

grant the protection. asked will produce a reasonable amount of reve-
nue for the Federal Treasury.

It has been demonstrated that our normal consumption of potash
is about 250,000 tons; that the maximum production was about 50,00()
tons; and that if-the balance of 200,000 tons is imported a duty of
50 cents a unit will provide for the Federal Treasury $10,000,000
annually,

Seventh, the industry must show, although this is not: absolutely
required, that it is essential to the Nation in time Qf war.
i:Do I need to remind you of anything more than what happened
when the war came on?
The last thing we have to show is that the industry has al possibility

of development.
There is no industry in America with a greater possibility of re-

ducing the cost- of its prouct, extendingits markets, andl making a:X
success of its enterprise than this potash industry.

I conclusion, I wanto say that the bill is not our bill. It is a
compromise that was offered to us after an exhaustive investigation
::by thie House committee. It has been decided. to limit the tariff to,
a period of five years and to have a sliding scale, to see if iwe canl get
on our feet within that time. We believe that we can. We said so to
the House committee, and we are ready to repeat here the statement
that we believe we can get on our feet if you will give us that sliding
scale which the House has agreed to.

Senator SMOoT. Do you know of any assurances that the German
Government will not interfere with -these contracts in just the wayf
it did in 1909, when the Government canceled all contracts made with
American purchasers, and then, in 1911, compelled them to enter into
contracts on terms that were 102 per cent higher?
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Nr. LA RoE. Senator, I can not say whait the ierman Government
will do. I can only say that the German Government'and the Ger-
man Kali Syndicate are almost one and the same thing.

I should like to offer an adv'ettisement that will appear in: our
magazine Potash this week offering sell Jesse Lake potash at the
German contract price plus the:amount of the tariff duty contained
in this bill.
Senator JONES. How much domestic potash is being marketed

wr. LA. ROE. Practically none. The American consumers of pot-
0ash have huge stores on hand, estimated at 80,000 tons. The Germnan
contract calls for 36,000 tons and the French for 12,000 tons at the
miinimum, so that there is no market just now.
Senator JONaES. What is potash selling for now?
Mr. LA Rom. The last quotation that I saw. is from a imagine

dated December 16, which quotes muriate at from '0 to 15 cents per
unit. It varies,.of course, between the German price of 64 cents and
$1, I should say. I doubt if it reaches as high as $1.

Senator JONES. What is the price which will bring about a market,
for the potash?
Mr. LA Rot. Senator, if you will give us a duty of 50 cents for the

first two years and a sliding scale down to nothing:-
Senator JONEs. That is a promise and a statement which, of

course, you believe, but we would rather have the factors :'which,
enter into such a statement.
Senator McCUMBER.-I have not yet heard what his statement is.&:
Senator Joins. Well, he is going to say that if they do so and so

the result will be so and so.
Mr. LA RoE. I am prepared to say that we can produce potash

and sell it in this country at $1.10. The German contract price is
64 cents. We realize that it is close sailing, but we are going to do it.
Senator JONES. At what price will the American consumer take

this commodity? He is not taking it now when it 'is offered -at 75
to 80 cents. If he is not willing to buy at this price, what assurance
;;have we that he would be willing to buy, or rather could afford to
buy, at $1.10?
Mr. LA ROE. The American consumer has to buy his potash some-

where. He-is now planning to buy it in Germany at 64 cents a unit.
If you want him to buy it in ier'many, that settles the question. If,
on the other hand, you want him to buy in America he must pay a
reasonable price for it. If the full aanount of duty is added to the
-German price of 64 cents it mill nake a price of $1.14.

Senator JONES. B-ut you say there -is no market at that price.
Mr. LA ROE. I say there is no market to-day for American potash

at $1.14 when the Germans can flood it in at 64 cents.
Senator JONES. Are they selling much of the German prodfct:?
Mr. LA Ros. It is coming in by the boatload. This contract calls

on the Germans to furnish 36,000 tons before April 30 and the
French to furnish 12,000 tons before April 30, so that it is not cor-
rect to say there is no market. There is a great market here, but
there is no:market for the American product so long as the Germans
can sell it for 64 cents.
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(The papers subivitted by Mr. La Roe are as follows:,)
ADVERTISEMENT OF PorAsH RzDUoCTION Co.OMAHA, BNnn., DECEMBER, 1921.

We bffer to contract the sale of Jesse Lake pota~frto fertilizer manufacturers
at prewar price of German potash, with such addition to price as the pending
tariff bill gives American producers In the bill recently passed by the House of
Representatives,
The tariff as proposed will save this important American industry.
lWeslicit business under the proposed protective tariff. Our present capacity

is 50,000 tons of salts annually. Output can be greatly increased If :honme
buyers patronize home potash producers. We solicit correspondence.

PoTAsn REDucTiox Co.,
Omaha, Nebr.

STATEMENT OF HOYT S. GALE AND NV. B. HVckHIs.

(Excerpt from Bulletin of the U. S. Geological Survey, entitled "Potash in i917."]

The brine of Searles Lake, Callf., is estimated to contain enough potash to sup-
ply the United :States for about 80 years. The-Nebraska lakes contain mfich
potash, but estimates of quantity1are not available. Under prefient operating
conditions about one-thitd: of our annual requirement is recoverable from
cement rills. About 380,000 short tons of potash, most of which is volatIlied,
is annually charged into blast furnaces. The best available estimates indicate
that about 30,000 tons of potash has formerly gone to wastein% olassdistil-
lery slop and about 8,000 tons in Steffens w-aste water. Kelp and auiiite are
avalable ::fi qiintities suffcient to continue to yield a substantial production.
Enormous quantities of leuclte, greensand, sericite, and feldsppar are'available
so that the -supply of potash-rich. silicate rocks is practically inexhaustible.
These statements are sufficient-to show that raw potash material Is abundant
In the United States. The future of the ;Aherican potash industry, therefore,
depends on the development of process of extractioa.sufficieftly economical to
permit the domestic product to compete with potash Imported in normal times.

CONTRACT OF THE AuMERICAN AGRICULTURL, CHO ICAY, CO. AN4D OTHERS WITH
Soc01ir CoMxEncAxz DES POTASSE D'ALSACE, DATED Nov. 17, 1921.

Ageentmade this 17thrdaof DNovemr,A. D. 1921, by and between
Society (Iommercale des POtas*s D'Alsace, 'a bdy corporate of Jerance, herein-

afte~r -lled the " Seller,"! party of the st part, and:theAmberican Agricultural-
Chemical Co., V~rginia-Carolina Chemil Co., Interatlonal Agcultural (r-
porat in, Armour Fertilieer Vorks Swift & Co., F. S.Roysteri Guano Co., Arkain-
so Fertilizer zCo., lBaugh &: Son Co., BerkshiIre Fertilizer Co., Carleigh Phosphate
& Fertilizer Co~i., Darling &.C., E. Raub & Sons Fektilizer Co., Federal Chem-
ical Co,0F, W Tunnel&Co., GeorgiaFertilizer&OileCo.,I(4. Okr &C SonsCi.,
Griffithi& Boyd, tuizf Fe~rtilizer Co., I. F.- T~homfias & Sons Co., Miller Fertiizer
Co., Mutual Fertilizer C. Ol& Wiple, Piedmont Mount Airy Guanto,,
Rend P~hosphate.C" Reliance Fertiizxer Co., Richmond Guano Co., Robertson
Fertilizer Co. -t(Inc.), Rogers< &; PHuibbard Co.., Smith Agricultural Chemical
Co.,. SouthernF::ertilizer & Chemical:Co.;I. B. Tlghnain Co., Wuichet Fer-
tilizer Co., Wilsn & Toomer:Pertlfier:CO.,C York Chemical Works, who are
to purchase Dfrom' seller not. less than 12,500 tons o potash salts (KO) as
hereinafter provided, -togethr with thie following-named persons, who re to
purchse :additional quantitfrs of potash sats (1(0) as hereinafter further
provided: The Acme' Manufcturing Co., A. D. Adair & McCaithy Bros.,
Anderson Fertilizer & -Oil o., Capital -Fertlizer Co., IGrasselli. Cherhical Co.,
Hubbard Fertilizer- Co., Mieridan Fertllizer Factory. Savannah Guano Co., South-
ern States PhOsPhate & Fertilizer Co., Tupelo Fertilizer Factory, Pelham Fer-
tilizer Co., Charles W. Priddy '& Co. (Inc.), a group hereinafter called the
"Buyer," as several parties of the second part, the Individual members of which
group are hereinafter sometimes called " participants "; and
Whereas the participants (eIlre to purchase potash salts froim the Seller

and avail themselves of the highest discounts, as shown by schedule hereinafter
set forth,; and
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Whereas no one of the participants desires to purchase sufficient quantities
to entitle it to the highest discount named hereinafter; and
Where the participants, by uniting their purchase under this contract, are

able to- buy at least the quantity- which carries the highest discount, as shown
by schedule hereinafter set forth; and
Whereas Seller is willing to give a discount to the participants making lip

:a group of buyers under this contract on the basis of aggregate quantity
purchased:
Now, therefore, for -value received and each in consideration of the agree-

ment by the other herein set forth, the parties agree with each other as follows:

ARTICLE 1.-TERMS.
The term of this contract hall be from the date hereof to and including

April 80,41922.
ARTICLE I.-QUANTITIEs..

Each participant severally agrees to purchase from- the Seller, and the Seller
agrees to selI to each participant, the number of tons (of 2,000 pounds each)
of 140,which is set opposite the name of each participant at the end of this
article under :the captlon " Quantities," at the prices set forth in the schedule
in Article III hereof, subject to the conditions, discounts, and limitations
hereinafter stforth.s

Seller further agrees to sell to each of the participants, In addition to such
quantities, additional quantities, not In excess of 33j per cent of such quantities,
it nny of such participants shall at any time or times during the tern hereof
so destre.'
.The Seller -also agrees to sell to each of the participants any furthen quan-

titles required by- them, provided that at the time of the delivery of shipping
Instructions and during five days thereafter the exchange of rate of the Prench
franc shall be not higher than 7.70 cents per 1 franc. If any participant shall,
through the operatlon of the condition contained in the' preceding sentence, not
be entitled to receive from the seller such additlonal purchases whichit has
agreed to purchase from Seller, it shall be free to purchase such additional
quantities from other sellers.

Tnt
The American Agricultural (hemicalCo------------------------------3,2
Virginia.Carolina Chemical Co------------------------------2,02
International Agricultural Corporation---------------1,-185-
Armour Fertilizer Works----------------------------------------- 74
Swift &Co- ___1,620
P. S. Royster Guano Co ---------------------------------------------- 8210)
Arkansas Fertiltzer Co--________-_______________________ _17
Baugh & Sons Co----- ------------------------------------------- 540
Berkshire Fertilizer Co ___--.._.--------____----_____.---_------- 54
Carnleigh Phosphate & Fertilizer Co -------------------------------60-
Darling & Co __--------_----___--____--__________--_-:----------- 27
E, Rauh & Sons Fertilizer Co___________--_______--1---------------3--I
Federal Chemic'al Co -6------------0
P. WI. Tunnell & Co _-_ -_ -- -----26-3---
Georgia Fertilizer & Oil Co--28-_-_________-_-_-_--- - 28
0. Ober & Sons CO_ __I ___--_______-__----1,54:---;
Grifth & Boyd-- '98_------------------------------------- 98
Gulf Fertilzer Co------------------------------------------------- 144-
I. P. Thoma&SOn8CO-_95,
Miller FertilizerCo-----------------------------------66---

NMtutual Pertilizer Co -----------------------3------------------- IS
Olds & Whipple------------------------------------------------------ 251:
Piedmont Mt.:Airy Guano Co-_--- -- --- --148
Read Pho te CV- ____-o----_--_--_-- __--_-___ -- 59
Reliance FertilizerCo-2_--_---- ______---- 07
Richmond Guano Co-____--__------_--_________--_.---__-_-_-- 13
Robertson Fertilizer Co.(Inc.)3__-----___-____________-__------ 6
Rogers & Eubbard Co ----------------------- _---- 72

12,000 pounds each.

9.869604064

Table: [No Caption]
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00f ~~~~~~~~~~~~~~~~~~Toast.
Smith Agricultural Chemical Co-- 54
Southern Fertilizer & ChemicalCo--__-__-_-_-___-__-___-_____- :27
W. B. Tilghman Co. (Inc.)_-___ 121
Nuichet Fertilizer Cov-______-_______4---________-_____-__-__-_----41
Wilson & Toomer FertilizerCo--______-_-__-___-__-_-__-__-____ - 158
York ChemicalWorks--_-- _________-- _-------_--_--_-__-_-----

Total -_------------------------------------_ _ )12,521)
The Acme ManufagturingCo-_30
A. D.Adair & McCarty Bros___________----_------------------ 27-
Anderson Fertilizer & Oil Co------------------- - 43
Capital Fertilizer Co _-__-__-_----- 27
Grasselli Chemical Ct: ______ 7------------------------05Hubbar'd Fertilizeri Co --------------------------------540---W
Meridian Fertilizer Factory------------____---_________ -_-_- _30-

Savanniah Guano Co-_----____--______------_--_-__-__-___ 27
Southern States Phoslipate & Fertilizer Co------------ 30
Tupelo Fertilizer Factory _-_______-___---_-_______-__- 82
Pelham Fertilizer Co------------------------- 27
Chas. W. Priddy & Co. (Inc.)________------__---------------------- 75

:~~~~~~eEaXver. of p, l
::: ...:f0-::Total-18i_______t__ ___ _X,0482

'It Is understood that the above quantities include dellveries oftpotashlts
sInce June 1, 1921.:

AairzcLm 111.-PUCE AND;Prcz SCHEDULE PAYMENT.

in bags o
200 pounds Id bulk.~
even weight.

M:iriate of potash 80/85 per cent, basis 80 per cent K. C.L. $37.00 835 15
Manure salt 20 per cent basis 20 per cent K0O........................... 1.Z25 11.00Kainit 14 per cent, minimum IC .....................................89.43 & IP

Per 2,000 pnds net weight in -g order ex vessel Boston, New York, Phia-
deipha, Baltimore, Norfolk, Wilmingon, N. C., Charleston, Savannah, Bruns
wick, Fernandino, Jacksonville, Mobile, Pensacola, New Orleans, Galveston, St.
John, Newbrunswick, or Halifax, Nova Scotia, provided quantitfes ordered for
each respective port are sufficient to obtain freight room at reasonable freight
rates.

"Freight to be deducted from the invoice and paid by participants on dis-
charge-at'port of de~tination In accordance with charter party and/or bill of

ANALYSIS AN*D WEIGHT.

Partieipadts agree to-accept Seller's weights, tare.,' and analyses; Seller
:agreesto 'furi6sh'certlficates of analyses.for potash: salt. packed In bags and
certificatei of analyses'and weights for potash salt In bulk.

If manure salt 20 per cent shall test by Seller's analysis more than 20 per
cent KSO, or kainlt' 14 per cent more than 14 per cent 5,0, such excess Is
free of charge, but if the twoabove-mentioned grades shall test by Seller's
analysis less than 20 per cent and 14 per cent KsO, respectively, then Seller
agrees to make a pro rata. allowance.

If participant shall at any time, with reason, claim that an error In weight
or In analysis has been made, Seller agrees, through its New York agent, to
give the matter'its prompt attention and proper consideration and to adjust
the same without unreasonable delay,

9.869604064

Table: Article III.--Price and Price Schedule Payment.
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:* ~~~~PAYMENT.

The amount of each invoice, less freight, slhll be paid by each of the Partiei-
pants in cash in New York City,: Each participant shall, Within 14 days
after the date of this contract, furnish to Seller a detiflegi estimated state-
ment of quantities a grades of potash salts constitutilng the mlnimn m quan-
tity of K,0, which it ShaIll at the time be obligated to take hereunder, and
shall within said 14 dayS furnish to Seller a confirmed Irrevocable letter of
credit on a New York CIty bank or banker to be approved.by Seller, to continue
in effect until final payment for such minimum quantity, at the following rates
per ton of 2,000 pounds of potash salts, so specified, as per following schedule,
to wIt:.

Sohdule.

in bespf
200 pounds In bulk.
even weight.

- E _

of rotash80/83 percent, basi percet K. .I. .........
29.47

ManuresBsltaD pserce/8n~tWO ...... ....................... & 32 X 7.20
iKainit 14 per eent KiO................. , ......,.:....1. 79 $4.6

Each participant shall, within SO days after the date of this cotract furnish
to Seller- a detalled revised and corected stement of quantities and grades
of potash salts constituting Its tonnage of 140, and the total amount of the letter
of credit issued as abve provided sh11l be readjusted acco6dingly.-
Whenever any particlpant shall have paid for the aggregate tonnage of K0,O

which ptrtlcipant is obligated to purchase under this contract, said letter of
credit shall be released and Seller agrees to notify the bank or banker to that
effect.
Whenever credits thus established by any partcPant shall have been exhatnited

or so released, sith partielpa2nt shall thOreafter, either before or at iee time of
(lelivery of shipptng orders, furnish additional like letters of credit byering all
additional quantities so ordered at the above rates per ton of 2,000 pounds of
potash sRalts .

Seller agrees to deliver in exchiange for panymen: Seller's invoice, consular
Invoicejcertifliate of ilnalysis, certifleate of weightb (for crude salts only), bill
of lading, andchlarter party-(if giy). :I case any of the foregoing documents
are delayed and not obtainable on the day of presentation to the NewYork bank
or bankers, Seller will prest Invoke and delivery order and proof of arrival
of steamer at port of destination, and agrees and -guarantees to furish the fore
going documents as sooias they. come to han, and inany event within 21 days,
and, each of the participants agrees to instruct its bank or banker accordingly4
Each of:the participants, howieve-r, shall- hfiAve the right to glve Seller a bank
acceptance maturing four months-from the date of presentation of documents
or delivery order anld bearing intkerst at the rate of 6 per cent per annum in
lieu of cash; and in such a case Seller agrees to repay to such participants one-
half of 1 per cehit for the bank-acceptance commission. Seller agrees, if so de-
sired by any participant, not to present the documents to the New York bank
or bankers before the steamer has arrived at port of destination.

AUncim IV.-SH .ENT.

Shipment are to be made according to shipping Instructions to be delivered
to Seller's agentst 3J. Baker & Bro., at 81 Fulton Stret, New York, N. Y.,
at any time during the term hereof. Each of the participants agrees to order
shipments as early as possible. Goods shall bo order in quantities of not less
than 200 tons of bulk'goods and/or 50 tons of bag goods to a shipment. Seller
agrees to make prompt shipments at such times as participants shall direct.

Seller has the right to make deliveries ex-store Atlantic and Gulf ports In
place of shipments from abroad, and in that case the tern "er-store- " shall be
equivalent to the termn " ex-vessel," provided that cost shall be not greater to
the participants at their respective works than if delivered es-vessel, and ill
such case Seller shall furnish public svorn weighers' weights Atnid analysis cer-
tificates of Stillwell & Gladdlng of simple drawn by public sampler, or certifl-
cate of any other reputable chemist selected by Seller and approved by partici-
pant.

9.869604064
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DISCHARGZ O (0D0.
Participants shall receive potash salts as per bill of lading and charter

party (if any) as soon as steamer is ready to diecharge after having secured
proper berth, In northern portE, as fast as steamer can dlscharge I southern
ports suuti (f Baltimore at the irate of not less than 400 tonM of2,24S)tpounds
each per day, Sundays and holidays excepted and weather permitting. On ship
ments to southern ports Seller agrees to stipulate in charter parties that the
steamter shall discharge at two wharves a desilted by respective partici
provided there is a sumcient depth of water at such wharves. If possible, Seller
shall also stipulate for discharge at a third wharf, but in such a case partic-
pant shall pay the expense of removal of the steamer from the second to the
third whatf.: Any lighterage at port of discharge Is for participants' account,
but participants guarantee only 19j feet of water at Wilmington, N. 0., Charles-
ton, and Savannah, and only 20 feet at Mobile, Ala. Seller shall provide in
charter party that respective participants shall have-privilege of stevedoring
at current rates of port.

ARTICLE V.-DIsCOUNTs.

:QUANTITY DbT0UNT.:

Seller represents to Buyer that its scale of quantity discounts is:
1 per cent upon purchase of 1,000 tons KsO.
3 per cent upon purchase offi,000 tons KO.
5 per cent upon purchase of 10,000 tons LO.
10 per cent upon purchase of 12,500 tons 1x,0.
Inasmuch as the total minlmum quantities which participants are obligated:

to take hereunder, which include the quantities heretofore purchased by the
participants since June 1, 1921; from `the Seller :aggregate in excess of 12,500
tons, Seller -agrees- to give participants a quantlty discount of 10 per cent
(to be calculated on the prices set forth ini tiie schedules in Article III). This
discount shall be deducted from each involce.

Seller flrees not to give to any other Buyers of potash salts in the United
States (Atlantic and Gulf ports) and/or Canada any higher discounts for the
respective quantities than above stated or any lower prices or better terms
than herein contained.

srzcnz. DISCOUNT.

Seller futer agee to pay a special discount of-2per cent (to be calculated
on the price set fofth in the scheduleisn Article lII) on all quantities of pot-
a salt sold- hereunder which shall b resld b any particpant to dealers
and/or consumers in unmtxed form. Any partcipant making such resales shall
upon furnishing to the Seller an affidavtt of the total tonnage of each grade of
such sales, be entitled to receive such discount within 00 days after April 30,

SEPARATE DISCOUNT.

Sellersagrees to pay any. ofr the paricipat a s te dlscout of 1 per cent
(to be calciiuited on the prices set forth inthe schedule in Article III) on all
deliveries made to such participants, provided (1) sch participant shall state
in its price that potash salts: an.now be h'idin all'requlred qiuantiti6e,- and
that:it is advisable to buy mixed goods containing as high a percentage of
potash as is suitable to the respective crops; and (2) such participant shall
instruct it*- selling organization and salesmen to sell and recommend mixed
goods containing as high a percentage of potash as is suitable to the respective
crops.
Any such participant shai, upon furnishing to Seller an affidavit stating that

it has fully complied with the above conditions, be entitled to receive such dis-
count within 00 days after April 30, 1922. Failure of any participant to co.m-
ply with such conditions shall not deprive any other participant of its rights
to such separate discount

ARiICLez VI.-PROTo 0 PABTICIPANTS.
In case Seller duting the term of this contract shall sell to any purchaser of

potash salts in the United States to or through Atlantic fand Gulf ports and/or
ex warehouse and/or Canada any grade or grades of potash salts, whether men-
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-tloned in this contract or not, at lower prices and/or allow or pay to any such
purchaser hbijher discounts or better terms than those named in this contract,
then gnd in such event, such lower prices and/or higher discounts and/or better
terms shall also applyto: this contract with retroactive effect as though such
lower prices and/or higher discounts and/or better teruis had originally been
contained In this contract; provided that nothing herein contained shall pre-
clude the Seller from selilng to other groups of buyers and allowing discounts
on the- basis of the aggregate purchases of such groups under contract contain-
ing similar, pro Misions to those of this contract.
In the event that potash saltsshouldhbe offered to any participant at lower

net:prices than those named in this contract, such partlcipant shall be entitled
to buy such salts, provlded (1) that the quantity so offered to such participant
shall be bona fide and substantial, aggregating approxcimvtely 1,000--tons IGO;
(2) that notice of the net-price at which such potash can be purchasel shall
have been givendto the Seller's- agents In New York, H. J. Baker & Bros., at 81
Fulton Street, or to the Seller at its office at 25 West Forty-third Street, and
the Seller shall not within 'five days theretfter have notified the participant
that it intends to meet such: lower price by:reducing the prices named in this
contract to such price offered to the participant.

In case the Seller should elect-so to reduce the net prices specified in this
contract, such reduction shall apply to:all participants and to all quantities
not yet--shipped to the participants, 'during the entire remainder of the term of

:this contract.,- No- quantity 'disecount from such reduced prices shall be allowed.
In the -event that the'Seller should not elect to-reduce its prices for the r'e-

mainder of the trm :of the :contract to,meet the prices offered to any partici-
pant, then ansy such 'participant shall have the right on notice to the Seller's
agents given -to them In New York, at 81 'Fdlton Street, to cancel apdto term-l
nate so much of the contract as shall cover, so much of the grade of potash seats
for which suich offer :at a :reduced. price :has' been recelved and accepted, and
which reduction o'f price the.Seller is unwilling'to meet as above set forth.
::In-the event that the Seller should determine'not to reduce It prices, but to
permit any participant to purchase such salts at such reduced prices from other
sellers, ItC'shall not in any wise affect the right of such participant or of any
other participant to receive the quantity discount of 10 per cent, to which each
patielpantils titled hereunder, and each participant shall be entitled to receive
such discountifnotwithstanding it shall make such purchases from other sellers
of potashsalts.:
:In the event that Sellernshallnot reduce its price in, the event of a lower
price being offered to any partlelpant, and shall permit such participant to
purchase pbotash salts fron others as herein provided, Seller agrees immediately
to notify the bank or banker issuing the letters of credit hereinabove'referre(
to, that the: credit''of such- participant has been reduced by an amount to be
determined bym:iultiplying the number of tons of 2,000 pounds of the grade of
potasksalts as to.Which the contract is so canceled by the rate applicable to
the grade as specified In the table of rates set forth in this contract atove in
paragraph entitled "Payment."'
In the event that Seller shall reduce Its price to meet the prices offered by

others, Seller agrees Immediately to notify the bank or bankers issuing. thle said
letters f -c su reduction of price and of the corresponding -reduction
In the liability of each and every participant under said letters of credit to nn
amount to be computed as follows: The tonnage of each grade which suichl
particpant shall at the time still be obligated to purchase shall be uiultiplied
by the reduced price applicable ; froin each such sumi thus obtained there shall
be deducted an amount equal to the number of tons of 2,000 pounds each of
such grde multiplied by $2.70.
.The prices named-in:Article III and the discounts named In Article V of this

contract shall also apply to all quantities received or ordered by participants
since June 1, 1921, and such quantities shall be deemed to be included wlthin
the terms and conditions of this contract.
The Seller further agrees that If the prices In Article III shall hereafter be

reduced, as above provided in the first paragraph of Article VI, such reduced
prices shall then be applicable to the purchases referred to in the preceding
sentence.

In the event of war, revolution, fire, flood, strike, caccident, or any other
contingencies beyond the control of the participants happening to such number
of the factories owned and operated by any participant or its branches, that
the operation thereof shall be intefered with or interrupted In such manner as
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to prevent such participant from using all the merehandise'tagreed to be our-:
chasd by It under this agreement, such participant has the tight to cancel such
portion of this contract as may be affted thereby, by giving notice to the
Seller's agents In New York to'that effect-;provided said goods shall not have
been shilTed or vesels to cart*y the same shall not have been chartered prior
to notice being given to Seller's agents of the etistence of such impediients.
Such cancellation shall not deprive the participant 0o canceling or any other
participant of the quantity discount which It Is entitled to hereunder.

Arncr.E VJ1.-PE O N OFS:ns.

In case of war, revolution, hre, flood, strikes, acedents,- or any other con-
tingetncies beyond the control of the Seller happening to such.number of the
mines or works repreiented by it, as to make Impossible the 'production or
transportation of the goods hrein decWribed. BSller Shal have the-rght to
cancel this contract with reference to the shipments which. may be so affected
or to make 6hipmentsiafter the said impedimentsnand contingencies shall have
been remored, provided the repecetive'participants, who shall have ordered such
shipmeints, agree thereto. Should Selltr notify any participant that :t' is pre-
vented from making deliveries In case of war, etc. (as above), such partietpannt
shall hiae the right to buy the qtlantities' so affected from other Sellers of
potash salts. The quantity dicoulit to which the participant are entitled here-
under shall not be reduced. because of such cancellation and such purchases
from other Sellers of. potashl -salts.
Each participint agrees e Ixpr'esl to use or sell ptash sats bought from Seller

under this contract :only In Albe United States,Canadoa,Cuba, and Porto Rco.
Shipments to Cuba and Porto Rico may be ordered direct to those countries by

-- participants at the same prices and discount named In- this contract; except as
to different int freight. Deliverles of mixed fertilizer goods containing potash
may be made to any country
This contract embtaces only shlpments of potash salts to Atlantic and Gulf

ports of the United States and Canada..
This contract further embraces only shipments of potash salts for agricultural

purposes. Shipments for chemical purposes are excluded from this contract,
but Seller agrees to-bind' such Buyers as they buy potash salts for chemical pur-
poses not to resell them for agricultural purposes.

AxTicrz VIII.-TAXES AND DuIE.

SBller hereby assums and ag so piy any tar or duty which may be uin-
0posed :or asseissd by the French 1 Goveriment in any way affecting deliveries
:under this contract HoweveI, If theWrench Government shall impose or assess
any new taxoreduty,Sellerlshall hav the right or option to cancel any un-
shipped~part of the contaiciexcept am 'to the minimum quantities which each
participantshtiall be then obligated to take hereunder

Seller :hereibyso assumpes-and agrees to pay any tax or duty acg de
liveiies-underi thi contract which'may be imposed or 'a sed by the United
States Government udier lthe antidumpingact of 1921 or any amendment thereto
wsvh-ich mayn be hereafter enacted, provided, however, In case of Such amendment
Seller shall dnotberequired to pay any tax or duty In excess of amount of tax
payableundider'existing provisions.
On the otheir hand,--each of tL paticipants hereby assumes and :agrees to pay

any other ta or. duty which may be-impod or-asessed- by the United States
Government and/or Any. war-isk insurance affecting deliveries to it under this
contract. -However, If the Uited States Government shall impose or assess
any additional tax or duty, each participant shall have the right or option to
cancel any unshipped part of the contract except as to the minimum quantity
which each participant shall be then obligated to take hereunder and except as
to any quantity for which steamers have already been chartered.

It Is hereby expressltWprlWded, anything herein contained to the contrary not-
withstanding (subject to the provisions of Article VI hereof) that in case any
participant shall have failed, prior to April 1, 1921, to have given to the Seller
shipping orders or instructions for the full amount of the quantities which it is
obligated to purchase set opposite its respective name that Seller shall have the
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rlght nevertheless to ship to pck participants a quantity of K20 equal to the
difference between such minimum quantity and the quantity for which shipping
Instrqwtioiw or orders sJoll have bnz so given tp the Seller. Such quantities
of KO sigll be diptributed in any rsoes whatsoever tbat the Seller may select,
and shall be shipped .to such partlcipant at the port nearest to its factory, and
the Seller shall.be authorized to draw drafts fr th epurchase price of sueh
potash shipments under the said letter of credit gliven by such participant uider
the terms qf this agreement, and upon receipt of the documents as hereinbefore
provided the bank shall pay such drafts for shipments made under the terms of
this paragraph in all respects the same as If the shipments had actually been
directed by the participant.

ARTICLEC X.

Whereas Seller recognizes an obligation to the participants following (but
-to no participants other than those named) ; 'The American Agirultural Chem-
ical;Co., Armour Fertilizer Works, International Agricultural Corporation, F. S.
Royster Guano Co., Swift&ti , Virginia-Carolina' Chemical Co., Acme Manu-
factiuring Co., A. D. Adair &c McCarty Bros., Anderson Phosphate & Oi1 Co.,
ArkaOsas Fertilizer Co., Baugh & Sons lo., Berkshire Fertilizer Co., Capital
Fertilizer Co., Cataleigh Phosphate & Fertilizer Co., Darling & Co., Federal
Chemical LCo., GeOrgIa Fertilizer- & Oi1 Co., Grasselli -hemical Co., aGriffith
Boyd Co., Gulf Fertilizer Co., Meridian Fertilizer Factory, Millet Fertilizer Co.,
Mutual Fertilizer Co., G.-Ober;:& Sons Co.; H. Ruah & Sons Fertilizer Co., Rea,
Phosphate Co., Reliance Fertiliier oC., Richmond Guano Co., Robertson Ferti-
lizer Co., Rogers & Hubbard Co., Savannah Guano Co., Smith Agricultural
Chemical Co., Southern Fertilizer & Chemicail Co,,: Southern States Phosphate
& Fertilizer Co., I. P. Thomas & Sons Co., W. B. TIlghman Co. (Inc.), Tupelo
Ffertilizer Fvactory, Wuichet Fertilizr Co., YorkChetmial Works, Chas. -W.
.Priddy & Co. (Inc.), growing out of last year s bu s with them by *hicb
the Seller has agreed to refund 6,023.42 metric tons of :): to said participants

0in proportion 'to the quantities of potash taken by thein In 1920-21, and the
,seller hereby agrees with each :of such participants, but only if participants
.shall maike purchases of -potasi salts from Seller as hereinafter -set forth to
-deliver to each of such' pafticlants in proportion to the amounts set after
their names herefer In this article, free ofMcost, in good order, ex-vessel, at
-any of the ports-nt me~d In artilIe 3 hereof which may be designated by the parti-
: ipants, ptovided the qunties for each respective port are sufficient to obtain
freight roomin attreasonable freight rates, the following amounts of K20 of the
grades specifed -by the partilcipants. .:

1. During 1922-23 'a total tonnage free of cost of Iik0 equaI to 1Q per cent
:of the purchases by each of such particlpantts during such year not in excess
of the Samountshereafter set opposite the names of sue- participants.
; 2. If any, such participant shall not purchase during 1922-23 the ful amount
hereafter set opposite its name, It shall then be entitled to a tonnage free of
cost during theyear 1923-124 consisting of a, total tonnage of KG equal to 10
p~er cenlt of such portion o the aniount hereafter set opposite its nime asits shall
nlot have piurciased d(uiniig 1922-23, anla it shall purchase: during :1923-'24:.
Provided, holever, Thiat the total tonnage 'free of cost durtihg 1923-24 which
any participant shall be entitled to hereunder shall in no case exceel 2.5 per
cent of the amount hereafter set opposite its naime, evenithouaghrUsch 2.ffper cenit
shall be less than 10 per cent of its purchases during i123-24, and It shall have
no right i or-claim to any balance remaining and to which it shall not hiave
become entitled by reason'of Its purchases made as aforesaid. The failure of
anyv participant to purchase during the periods mentioned in this article, the
jiuantity of KtO set opposite his name,.shell not, in any wise, prejudice the
right of the other participants to receive the said free tonnage.

Seller agrees to quote as low net prices for KA) as the lowest net prices at
which such grades of potash salts shall be offered to any participant by any
seller outside of the United Stgtes, it being also understood that in computing
such net 'prices, the K20 to be delivered free of cost as hereinbefore provided
shall not be taken Into consideration.

If for any reason whatsoever no contract shall be entered into between the
parties. for the year 1922-23 and for the following year of 1923-24, the obliga-
tion of the seller shall be a continuing one and the said participants shall he
entitled to receive the free of cost tonnage to the extent and upon the terms
and conditions hereinbefore set forth, upon the entering into of contracts pe-
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tween the parties hereto for te purchase of Ki)D-whenever such contracts may-
be ente-red 'into
The amount of tonnage which Ios the basis of computing the amount of frte

tonnage to which each of such participants shall be entitled is as 0follow:0
a:f\ * ~~~~~~~~~~~~~~etricX, tons, )

American Agricultural Chemical Co.. _-_____-_________--- __ 12.,305. 90
Armouri Fertilizer Works ---- 4,151.40
International Agricultural Corporation - - - - 7,947. i6
P. S. Royster Guano Co --______---------------------------- 4,9 . OG
Swift & Co ___--__--_--_------- 3,397, O
Virginia-Carolina Chemical Co______________________-__------ - 7,860.60
Acme Manuficturing Co --- 214.20
A. D, Adair &. MeCarty Bros _-_-_-_-__-_-_-__-_---__ - 894.60
Anderson Phosphate & Oil Co _-_-_-__-_-______-___-_----8648.50
Arkwinsat Feftilizer Co__--_____'--_________---- 63.90
Raugh:& SobsCo-- ---_1,947.50t:
Berkshire Fertilizer Co ---- 150.70
Capital Fertilizer Co_ __-___-_-_-_-___-______----__ 478.90
Caraleigh Phosphate & Fertilizer Co--------------------3847.80
Darling &:Co_ __-------------------------------------.--- -247,2-
Federal CbemclCo ----------------------------491.-10
Georgia- Fertilizer & Oil Co ____-_-__-_-_-______----___ 1,127.90
Grasselli Chemical ____Co------------------------------------ 529.60
Griffith & Boyd Co -__581.0
Gulf-Ferttilizer Co g108.70
Meridian Fertilizer Factory -------------------------------69.---
Miller. Fertiiz~er Co_ 23_____________________7.20:
MutpaliFertilizerCo--_______-- ___-- ___--__-- _-_-____-_ 858.4>
G.Ober&on of- 380.380G.O~r; 8o i a------- --------------------------------------- s.8
H. Rauh&*Sons FertilizerCo--____--_____________._____ -_-___425. 50
Read Phosphate Co------------ ____------------------------------:: 789.70
Reliance Ferftilizer --__-________________--_________-_-_-- 581.90
Richmond Guain Co- 1,221.90
Robertson Fertilizer Cho-___________ ________ _____ __ ___ __ 496.90
Rogers & HubbirdCo--____________--______-__-______-_-__136 .80
Savannah Gu:'ano;Co6____-__-_- _-_ - 021.00
Smith Agricultural Chemical (Co- 75.40
Southern:;Fertiliser & Chemical Co--_____-_____________ _ 1,016.00
Southern.States Phosphate & Fertiliser Cob-11-----------_-1.6-0-
I. P. Thioma & Sons Co 876.20
W. B. TIlgbhman-'Co. (Inc.)-_______ 785.30
Tupelo. Fr ltiizerFactory-8______--_--7--_-___-_---- 7.70
Pelham FertlizerCo--____--__________--__--_________-_-_- 260.00
rork Chemical Works-___--_______------_--_----------------_-::405.70
Charles W. Priddy & Co. (Inc.) 981.80

Total metric tons _--_--____--___ --__--_--____-__--60,234.20
If Seller should fall to meet competitors' prices (as aforesaid) and for this.
.reason.

It is akgre thatInh the: event that contracts between the Seller and such.
participants shall not have been -entered Ihto and 6the Sler shall sell to other
persons ih the United States potash salt at net pices equal to or lower than
thoseofferid by any Seller outide of the United Stateshen the Seller shall be
obligated -to deliver to ;each *uch pritcipantbthe free of cost tonnage of KSO
hereinbefore referred to, even though no contract for the sale of KO shall be
entered into between the Seller and such paricipant, in such event each of
such participants shall be entitled to obtain delivey from the Seller of tonnage
of 5,0freof f cost to which it is entitled as herelnbefore provided, in manner
following: Not exceeding 75 per cent thereof during the first year and not
exceeding 25 per cent thereof during the second year succeeding such sale to
other persons in the United States.

It Is further agreed that if the Seller shall enter into any contract or ar-
rangement with any other foreign producers by which directly or indirectly the
marketing of the product from the Seller shall be pooled or an agreement made
for its disposition in connection with the products of such other foreign com-
petitors In such a manner that the Seller shall be unable to sell to participants

9.869604064
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as contemplated, before the participants shall have received the free-of-cost
tonnage to which they are entitled to hereunder, then the Seller agrees that it
shall be obligated to deliver to each much -participant the free-of-cost tonnage
of K*O hereinbefore referred to, even though no contracts for the sale of KCO0
shall be entered into between the Seller' abd such participanits. In such event
each of such participants shall be :entitled to obtain delivery from the Seller
of tonnage of K.0 free of cost to which it is entitled as hereinbefore provi(led
in manner following: Not exceeding 75 per cent thereof during the first year
and not exceeding 25 per cent thereof during the second year succeeding the
entering into such contract or arrangement with such other foreign producers.

00;t00j ;V 0000 0t; :
ARTICLE *XL X0 0\

This agreement imiay be executed in several counterparts.
This contract shall be binding on such of the patties hereto who execute the

same, even though all of the parties namedi as several parties of the second.
part shall fail to execute the same: Provided, hotwever, That a sufficient num-
ber of partles of the second part mentioned on page 1 who are to purchase from
Seller. not less than 12,500 tons execute this contract so that the total quantities
set opposite the names of such parties so executing un(ler Article II hereof
shall at least equal an aggregate of i2,500 tons.

Seller agrees that all details in the performance of this contracts in its behalf
may be arranged by participants through Seller's agents. H. J. Baker & Bro.
This contract shall be binding on the successors and assigns of the i)arties

hereto.
In witness where Seller has caused these presents to be executed in its

behalf by its director Gustave Lenable, thereunto duly authorized, and each
of the Buyers has caused these presents to be executed in its behalf by its
officers thereunto duly authorized the day and date first above mentioned.
Executed and delivered in the presence of

SOCIrrr COMMERCIALS IDES l'OTAsFgs D'ALEsACr.,
By , Director.

;'The words "the above quantities include" having been reetored, the words
shall be: adjusted as to prices, terms, and conditions of this contract" on

page 4 having been strkeken out, the: words "which include the: quantities here-
:tofore purchased by the participants since June 1, 1921, from: the Seller," on
page 5, having been restored, and the woids "the Seller should fail to meet
competitors' prices (as aforesaid) and for this reason " having been inserted
at the top of page 17 before execution by bartlcipants, and such changes hav-
Ing been made by cable authority from Mr. Lenabte.

H. J. BAKER & BRo.,
For SOCIETE COMMERCIALE IDES POTASES VD'ALSAcE.

BRIEF OF WILBUR LA ROE R. REPRESENTING THE UNITED'-STATES POTASHPiRODLICES ASSOCIATION.

STATEMENT.

Following our oral presentation before the Committee on Finance on Decem-
her 30, 1921, we were authorized to file a brief In support of paragraph 1635
of H. R. 7456, reading as follows:
"Pa. 1685. Potasslumn :chloride or niuriate of potash, potassium sulphate,

kainite, wood ashes and beet-root ashes, and all crude potash salts not specially
provided for: Provided, That for a period: of five years beginning on the day
following the passage of this act there shall be levied, collected, and paid on
the actual potash (potassium oxilde) content of all the foregoing a (dutyV of 2$
cents per pound for the first two years, 2 cents per pound for the third year,
1$ cents per pound for the fourth year, and 1 cent per pound for the fifth year:
Provided further, That hereafter the said potash content shall be free of duty."
This paragraph was inserted in the bill by the Committee on Ways and

Means after a most careful consideration of the subject from every angle. It
may be said to :,represent the committee's conviction that, with a moderate
degree of protection, the potash Industry of this country can be established
on a frm basis, and that this can be accomplished within the five-year period
provided In the proposed bill. In behalf of this American industry we desire
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again; toexpress our earnest conviction that this can be done. Although the
1)111 00 passed by the House of Rtepreeintatives grants somewhat less protection
than: we asked asnd provides for no protectlon after the expiration of the fir-
year ;perilods we are convinced that It represents an honest and studied0 efort
to afford this-industry a reasonable opportunity to establish itself, and wre
therefore accept it and advocate its adoption without change.

THE ORUMAN AND :FRENCH CONTRACTS.

Since the adoption Of the bill by the House of Representatives there have been
im1portlnt changes in the situati which furnish even' nore compellng reasons
for the granting of the l)rotection asked than existed at thit time.

First and -foremost is the execuftioil of a contract between the German Kali
Syndlelte and 34 of the liargest Americnn inmnufacturers of fertilizer,' whereby
the Amerdean manufacturers agree to buy fromn the Germfans " at least 76 per
cent of their entire purchases of potash salts for: the period of the contract,
expiring April .30 1922, nt a Price of 04 cents per unit, which is not only lower
than) the prewar price Nuit: lower thani the actual cost of production In this
country; atf the exctutlon of i like contract between the same American
manufacturers and the FrenchbPotashi Hyndicate, whereby the American manu-
facturers agree to liuy from that syndicate the remaining 25 per cent of their
requirements dilning the: contract perlod.
These two contracts have the effect of taking these large consumers out of

the market for the. current season,' The percentage of domestic consumption
represented by these 34 producers has been variously estimated 'atfrom 00 to
85 per cent In our 'opinion the'latter figure- is more nearly correct..

It goes without sayingthat-th'es contracts threaten the very life of the
American potash industry unless:Congress will raise its hand In protest. It
is our firm belief th'at the impotItion of potash under the terms of 'these
contracts represents a flagrant violation of the antidumiping act and that they
constitute an unfair and unlawful attimpt to ruin the American industry.
The Issue-is plain: Shall a Republican Congress, pledged to the reasonable

protection of American Industry, grant a moderate degree of protection to the

American potash industry, which protection aut4maticaily 'expires at the ix-
piration of a 5-year period, If It is clear that tMe alternative is to put tHsO
American consumers of potash at the complete mercy of the German kall syn-
dicate.
To state that issue Is to answer :it.

ABSENCE OF OPPOSITION.

We earniestly, inst- that the entire absence of any substantial opposition on
the part of thef Americnfarmernspeaks eloquetltyl for approval of the pro-
pod duty.- We shall be pard e for sggest that the character of the
opposition strengtheens ratherlthan'weaiens, our case. In the hearings before
the Committee on- Ways-and Mewn.i not a single witness appeared In opposl-
tion to the :pr'opod duty. At tie hearing'before the Finance Committee of
the Senate our:oppo'nents were-sa follows: ,-.

1. Mr. S. V. Crenshabw viprdent of 'the Virg ina-rolina Chemical Co.
The rord containsan extracL om a report f the Federal Trade Commission'
showing that the Virginila-CinaChemilcalCe;o. :has a substantial Interest in
certain German potash :enteprises. Although he umed to make a vicarious
plea on behalf of the American farmer, he warsniot authorized to do so, and
must be listed with those whose interest Is Inspired by German sources. It
Is Interesting tomnote, In passing, that Mr. Crenshaw was followed by a New
Jersey farmer who testified that he can mix at a cost of $24.50 the same fer-

sThe Aierican Agricultural Chemical Co., Vlrginia-Carlina Chemical Co InternattonlAgicultural Corporation, Armour Pertiliger Work., Swift & Co., F, S. Roysler Gauno co.,Arkkn"R1Fefttlizer. Co., Baugh & BonCOD ,, Berkshire Fertilizer Co Caraleigh Phosphate
Fertilizer Co.,'Nrling & Co.,: `tflaub & 56Dm Pert! user Co., federal Chemical CoF. W. TuDnell Co., Georgia Fertilizer & Oil Co 0a Ober & Sons Co Gritl& BoydCo, Gulf Fertilizer Co. I P Thomas & Bon Co., killer Ferilser Co. Mutual Fertilizer('o., Olds & WhipplI, hedmont-Mount Airy Guano Co., Read Phosphate Co., RellanceFertilizer Co., Richmond Guano Co., Robertson Fertiliser Co. (Inc.), Rogers & Hubbard

Co., Smith Agricultural Chemical Co., Southern Fertiliser & Chemical Co" W. B. TI1b-man Co. (Inc.), Wulehet Fertilizer Co., Wilson & Toomer tcrtillzer Co., forkc Chemical
Works.



M LIST. 4779

tillzer which he purchases from the manufatturer for $8& Mr. Crenshaw's
interest in 'the American farmer goes to the xtent of rali a prote a st
atariff duty which may addlpertonto th cost of fertlIr. It'does not
go to the extent of s ting a narrowing.of the margin between 24.50, what

-it cost the f i hiftrtille, ad $P, the-price he is obliged to
pay when he buys It from the manufc s represented by Mr. Crenshaw.

2. Two spokesmen for the Nw Jersey potato Industry, one of whom frankly
conceded that this tarif duty, even if it were paid in ts entirety by the
farmer, wld not amount to more than 2 cents per bushel of potatoes.
: Mr. -Benham, a Member of Congress, who is 'interested In the rhabillta-
tion of dilapidated farms,;ad who stated that potash is a very important ele-
ment in the process of rehabilitation. It having been demonstrated that the
proposed duty would amount to only a fraction of a dollar per acre of crops,
ft would be Interesting to know the pecebttag relationship between Mr. Ben-
ham's'profits and the additional cost If any, which this duty would Impose
upon hm,

4. Mr. H.; A, B:ston' representative in this country of the German potash
syndicate, wh'o ad the temerity to assume tto speak on. behalf of the Arnerica'h
farnier. Mr. Huston had no other object in speaking than to subject the Aineri-
can farmer to the merciless monopoly of the German syndicate, and his dis-
ingenuous presentation in behalf of the farmer should receive scant co)nsidera-
tion from sn American Congress pledged to the reasonable support of American
industry.
Such was the presentation in the interest of the American farmer, half of It

made by direct representatives of German potash intirests. Where were the
American Farm Bureau Federation, the National Grange, and the National
Bureau of Farm Organ~ztons, all of which have office in Washington? Where
were the southern ftarmers, upon wbomit has been said the proposed duty would
cast a heavier burden than on any other farmer?-

In all seriousness, we contend that the absence of substantial opposition
proves beyond a reasonable doubt that this American potast industry can be
saved without imposing a serious burden on anyiersn or upon any communit.
The attitude of. the American farmer is faithfull - recorded: in an articles in
Farm Journal, November, 921, fr whihch'we quote as foiows',

"It Is not nw.ecsay. rmind.Farm Journal.readers ofthe tremendousllt)
portan'e of potashinsoit"uDlWl.ng=ad crop feedlg,' as provdby the Pennsyi-
vanlia, Ohlo, andIlliniois erperiments; In an article more than'a year ago I
expwand. why 4fautwould be best prved If- there were permanent Open
competiti btween foreign and Ame n h, both as to quality and-prlces.
The matter I just as vital as it ever wamore so, If anythig.
"The German potash monopoly again reigns supreme. Every primary potaOsh-

producing plant In the United States i shut down. Germany's answer to our
threat of Independence In a food supply esetnial Is her great ' supertrust,' the
Kallsyndikat. Aud she, doesn't even wait for the funeral of the infant Ameti-
can potash industry to phy her old tricks.

"The average application of mixed fertilizer per acre per rotation runi fromn
:250 pounds to W pounds. The commonet formulas containing potash are
2: 8: 2 And 2:8: 4. This Is much too little potash for the aerage farm, 'but we
will base our figures on these common formulas. The average'tariff for-the
5-year period would be about'40 cents per unit of potash, which is the same
us saying 40 cens for each per cent of potash In the ton. So the average cost
per acre per rotation would run about like this:

X: ~~Estra cost pa- acare per rotation. :fd

2:8:2. 2:&4.

Appication per acre: . Cetw$.
25pounds....... .. , to 20
40 pounds... s sv 6 6 * * @ Bv@@ ............. 16 32
50 pounds.20 40
1.~~~~~~~~~~~~~~~~~~~fj RD

8 5 7 2 - L-27.......................

815Z7-22-F L' 27;

9.869604064

Table: Extra cost per acre per rotation.


460406968.9
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"On a farm having 100 acres, In a fouryear rotatlon, 600 pounds per acro
per rotation would cost $5 extra for 2: 8: 2 and $10 extra or 2: 8t-' 4. Just the
same, that is money. What do you buy. for It 7

:"WJAT THE POTASHRBUM WIL .GAIN,

"The first thilug that would happen ould be the aple capitalization and de-
velopment of American potash erom the most tuthless and corrupt and
hostile monopoly. In ex4tnce. The Qerman ill be' changed, ini the twnkling
of an eye, froin the hliaymaa who hs been sandbagging, to an outwardly
gentlemanly competitor ofor Aierlcan bpusles.: You would pay the enormous
sum of $5 or $10 (maybe $20) to bring the price of potash down below prewar
prices by Mte time ihe tarif has lived Ioit its limited period- of five years. The
small investment of tpO-yi wili return nearly 40 per cent dividends every year.
And If you feel as I do, you vill be glad, too, that the rest of the non-German
worldl has been liberated from a food-supply monopoly through your own
courage and foresight-for, given the chance, American potash will enter the
world's markets In competition with that of the great conspiracy."

QUALITY OF AMflICAN POTASH.

Propagandits tare still at work trying to establish the untruth that American
potash is inferior to the German product. It Is being said that American potash
contains borax in harmful quantities.
We make the unequivocaL statement, supported' by expert authority, that

American potash Is In every respect the equal of German potash. We can! best
make reply to the propagandists by quoting from the opinions of several State6
chemists:

RP"LIES OF0'TATE CHERIMSTS TO P3OPAGANDA NGDADINO -QUALITY OF AXEICAN
WWTA4H.

V*ByMr. J.:: B. :Rathier, State chemist of Arkanhsas8:- ;;Americans can make atid
are making just asgodpotash ai ever left a Getman seaport. Anyone who
persIhts hi belleving that the only -satisfttry ptash bears the label ".Made in
Germany" 1 playing directly nto the d Grm potahtrust.,
By- Mr.. R. AL Rose, State: chemisst .M Florlda: There lis-b AlfereniL In 'the

murlate of potash-ind the suilhate of potash ai produced in America and the
same: materials from Germany. I believe thtgoo.s made from Amerlcan
potash are as effective- as those made from Girmin- potash, provided always
that the percentage of potash guaranteed :Is foubd in thegds.o0:
By. Mr. W. R. Dodson, director of experiment station, State of Louisiana:

For all crops other than tobacco, there is no reliable evidence known to me
that the imported products have any superiority whatever to our homemade
goods.
By Mr. WV. F. Hand,, State chemist of the. State of Mississippi: There Is

absolutely no ground for the statement thit the soluble potash in American
p6tash salts is not equivalent, pound for pound, to that of any salts heretofore
Imported. Warmers need feel no hesitancy whatever in the purchase of their
fertilizers this year.
By Mr. W. a. Dumas 8tate chemilt of *liState of Georgia: Potash is potash

no 'matter whether It originateu ln.Geilpny or In this country. Our domnitle
potash is just as effetive as a pnt food as any, other.. It is absurd for any-
one to state that the:fertilizer made with dometic potash is not as effective
as similar goods of the same analysis made with German salts.
By AMr. B. W. Kilgore, State elitist Of North Caro~lna: The florins of lp)t&Ish

being obtained and used In our fertilizers are just as good ant effective as the
German kinds of potash.
By Mr. R. WV. Brackett, State chemist of South Carolina: The farmer may

rest assured that 6 per cent of water-soluble potash furnished byAmerlean sources
Is of exactly the same value to him as 6 per cent of water-soluble potash fur-
nished by German sources.

(All o17 the above may be found at pp. 245 to 247 of the hearings before the
Committee on Ways and Meant, on H. R. 4870, dated June 17, 1919.)
The following Is from -a recent statement by Dr. John B. Teeple, a leading

American chemist who has made a special study of the potash situation:
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"Qs~w-Theaverae quaity. of Amrcan potash produced to-dyi
higher than the average being produced by any other couzitry. It contains
smaller, amounts, ofimpurities. One hundred consecutive''cats. shipped-fro
one plant iD America over a year averaged .92.87 per cent KG1. The other,
eonstituedhts included. about one-half of 1 per cent .each of sodium carbonlate,
and sodium sulphate, letsstthan one-halif of 1 per cen of brx, between:2 gind
3per ent'of, sodium chloride: commonn salt), the'. ret -being 'moisturei. This
contains ~'nearlyi~OO per -cent ,KG, 'a~higheor'g'rcetate of 'actual. pot~i~h than
any fettiiiaer 'material: thaft reaches' this c~-ountry from abroad. How does. this
analysis compare wl1th the, 1Grmnrduct? .German ;murtate of potash of
80. per cet, 'which: is the. product used for- fertilizers putrposes, usually contains
16 per cent sodium choiride and around -One-half, of 1Ie cn each of mag'-
nesiumi chloride;' magnesiumi sulp0hate,-calciumi, suljh~to; inoubl ~eil
with some moi~sturei. This product c4:ontalinsaboutt 50 per kent.1(20, 'A very
considerable ~Amount, ofpotashsFh.1mp)riItdinto this country' Is kainite-. This
co~ntains about ?124 per centKO Te anaiyslus's about 24'pr cent potassium,
sulphate, 154%,'perceent mageiumsuphate,!13' pe kcnt gnesium chloride,
81 per cetsodiuith ch6lorde,. within other materials. .So' muc~h for the. general.
purity of the American' product, vhich is eintl ye' high

"The' specificsI 44puitie whic the gentlemen apparently objcttoi ter
articles are sodfium chloiMde. And borax. Mr.~Hubbard' particularly mentions the
salt aszaninjuriouainfredlent, -but:.a compariso ofteanalyses above shows
thatthe'piarMGerman prodbct contalnd ot'ir five ~iint sismuch 'salt as the'

Americagn producOt', -and'this amolunt osatinceases'in the German productt
until -we' reach' kani~te,' wihataly ha a% greqt deal nwore salt' than It
does potash. The tidculusfes fofth argument againstAmrcnpts
because-of ita~salt'Impurity immediately becomes apparent.

".The te muiyte mention: is:.borax. :Now,. there Is nodoubt. that
whe the Ameria plnswere. developin undeWr nr coditions the pult out
product fa Alespr than th*1y do?*to-day, and, there' Is no further doubt tat
some oflthe Arduds they ~put outine trcnditions contained a good. dealI
of borx Whehrthis ever'didS)'hr or,notisaoe question. Its-
at anate of purely acadei itnbcusie no Ame~ricab product -to-daty
cnanboaofayariuacononeqene Potash. from ai good mainy
American sourceS Contains 'no'bora waerand ma shown by the analysis
above, the 'Searfr&'T. ake' potasih averaesles thant one-flt"'oipe et
of borax.; tbhiiean :n~itat fiqety cotisI'as animpurity. Boracite Is
acobstant'costi~ueit df he Grman pts'alsand is pot always entirely

remioved, Mr.'HbA'' iiidl'sm friliter 'in Arot ok'(Yitty, Me.
The' fertilizer tcon~tainetd Sonic brax, 'and sncothptaoesAd-dnot'give at
good cro.' r'Iubr i'htis fit 'ls $323.OOO'on this accunt, but' It Is
far frm bigpoven tat- brorx caused the,.damage. In fact%:I have never'

seen IAny clear,- logicl aIttbtMpt ~to presekt, su1h: proof In ainy case this is
purely an academies questions ~of .the paist-anid has no bearing on the situation
t-day, whcIsteolydCw ar nte6riiste hi.

"In 1919 th~eBiuau f Soils of the United States D*p'artrieint of:Agiuture
studied the 'whole que'stion: ofbrax V~i.etryarfully, and--Mr.Mvillton Whitney
chief .of -the bureau,"iAssued a set' of instruction regradIng the borax content

whichcould b~e present In fertilizers without causing dmage. The lowest
limit that: hie 'set, ufder the mos unfavorable conditions is 'fpr~in ecs f

,or five times as hlftge) as could possibly beotie yte'r~o' erian
potash, to produce rtizor. During this presernt year the uea f i
lndlust of the Unilted Stfiites01Dpkrtent of Adntr efre'asre
of tests with the, viewof contr'olling the tobaicco disease known as 'sand drown'.
They used -Amiericani potash containing`:the normal'j aount of borax.Th
growth 6f thb 'plants where- the':Amiercan~potsh was used wats as iwod a6ay
other, and 'th disease was mbch I~.ss than it was- in th46 pjot where' GeritinW
potush Wwas uised. In Aroostook; Corit3', Me.-, where the ' armers. acodn
to Mr. Hubbard, had such severe losses fromn botax inthAnercan poftah 'thse
same farmersrs~this' year bought Amenican' potiash' diO"4 friotlt the' planrt'.1tjiiI
usne' It satisfactoirily. Agricuilt1oral experiment stations, in Inldliana New Jersey,
Connecticut, 'Minnesota, Maine, '$otitlr Cairoliniv, Ohloi, New York, and maliy
others' haftre 'made -very careful exper~iments, and In every case record the
American pr Acgvng 'as 'good or' better results than th foreign.

"So munch torthe question of qual'ty. Thes are all matters fofca eod
iand investigation.will convince anybody that the talk of Amierican potash being
of Inferior quality to-day Is pure bosh.",
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GXEMAN PSODUOCT OR PTASH.-.

Prior to the war Germany enjoyed a virtual monopoly of the world's produc-
tion of potash, about per cent being produced from the mines at Ptastort,
in central Germany, and about 5 per cent from the Alsatian mines. The Ger-
man production bdore the war wa about1,000,000: metric tons. A metric ton
is 2P04.6 punds, rouhly spean theequilent oour long ton. Since the
consumption of potashin..the United States!. normally Inthe neighborhood of
250,000 tons pr year,- thbeiGeman production of 1,000, 09 tons is equivalent to
approximately four. timeotr tol normalconsumpti-on
Soon aftert-the war brok:out we Were f to admit oUr absolute depend-

ence uon th Germs supp of potsh. Our ar found themselves in a
helples& condition, and bo the: ageces of the. Govrnment;and private firms
made a frintic effort, and an effort that war only partiallysucemful, to avoid
a potash famine. Thie ituation wa very well and. ver forcibly expressed In
the testimony of Dr.-Wilhe Otwjd winner of the Nobel prize in 191, and
an oU cker of th ermn Iil overnment. His statement will be found
at page 58..ofthe tetimoy before the Committee on Public Lands, June, 1917,
from which we quote as foiows:."America wenteinlto thewr like a man with a arpearound hisnck, which
s in theenemy'shaOd andi prpfttytightly dran. -With itstremendous 4e.
posits German has * world ooppli pts, a point of immense value,
which can, not .b reoned -too hig wh one this war Is going to be settled.
It nGermany'spowr to dictate which of the nxoatons- hall have plenty of
food, and whichshaillstiArve. Germa i in the portion often realized by
Bimak, to adl e long,arm of the lever. The dearth of potauhi, as well
as the ever incresing results of the U-boat war, to working in Germany's
favorr" K
The ra procwtion p1 Ot surprisingly ei 4urlng the war,

The best ifomtionthatw ta*Q u abletofind o th!.ub iset forth
In the UnitdS-ttoftc reports. of Oqtober 1918, at
page 118, whqrq.t$.ptq4t rt the Frankfurter, eitung of.

'The rlWemmath as t pi n exiau4ive
randum on the fn~ancipIistuatii~n of theptplndustry in wartimee. * t.';
In ffrence to;marke conditions It is stea tat th los ocasoned by export0
emba nd the totl csti of e tothUnited. tates has been partly
mae good by creasd ales In traloouttrles and lt rmy. * * *
The gradlcoitions.mntet, mm i a.ti
came all the uwreugnt i warme the numbe of min i operation has :
increasedfrom 191 on August 20;ont Januatr 1 1n
"Thenuber of operatives decras from 84,816ot July 1,o 1oby,7eon: January 1,; 1918, the latter nunibpr including 11,861 prisoners of war and.

Although we have no desire to- tae une advantage of the fact, we think
It but, far to call the attention of the committee to the fct that the German
papr here at that 11, 1p of wsr were put to work in the potahl
mines. The article does not state whether any of these wer American prig.

erman potah i* minedfrom tie, gro~nd much like coal, .There are 204
msafts, of whichc17are ine sacl.e In normal t s abut 8,000 people are em-
ployed.- The capits ation oa the miness 1 60,08 m , or at the nor--
mal rate of eoge, about$In 0,AOOAO,Q In other words, about ten times as
much capitalis investedaso:we ave invetedi nca .lo:The Ge~rman minesconstituted a monopoly, 48cked solidly by the German
Government The mines appoiated a board of overseers who, orgapised a sell-
ing corportion knowxas the Kaliynkat, each mie contributing to the
worki capita vpf~the syndl!t in proportion to its capitaL The syndkat was
maiaged br a bord oftdirto. . ..
The situation hs not ned sbtantelly sce the faEexcept thlat the

17 Alsatian miles nowr belong to: France. The 187-.German mines still belong
to. German an tie Kalisydikcat Its till in active operation. .-..

It Is too early to say with ,wndene .whet the: effet will be of transferring
the 17 Alsatian mtnes fom the Jrisdtion of Germany to the Jurslcetlon of
Fran It mayhave a tended to breakthe German monopoly, but the Ger -
mans are much better organ! thap the French and their Industry, has been
longer estabished. It is said that many has alra approcheFran
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with a view to the formation of a potash alliance which would, In practical
effect, rpstore .Germany's monopoly. To what extent these negotiations have
succeedeq 1 iot kn . ... -

Whattv+r'thb' outcome may be, it Is reasonably crti that the situation will
be as bad, fro'h the point of view o the American potash producers, as if
thete were R' 'Getan, m opoly.::0 0 : 0 0 : :-
Thls'ikLik fully demomntiated by ,th. fact that the 34 American fertilizermantfturer have contracted to purchase 75 per cent of their rerjuiremnents

from the German Syndikat and 25 ercent frouf the Alsataii'Syndleate at the
same prie. .-

Thie £slyyn kat ha? a vey nt repreentative In .he United States
known as, te lermnan Kali Works," inIrtedIn 19 under the laws of
New York.; ;
Nor can the fact be overlooked that the German fiterests have done every-

thing in their power, by fair means and foul, to prevent the development of
the potash industry in America. Thelfollowing speaks for itself:
AFFIDAVIT A TO: AVI'MPT OF GERMAN KALI SYNDICATE TO INTJMII)ATE AIFRICAN:

POTASH PRODUCERS.

I, Harry 0. Tucker, being first (July sworn, depose 1(1 sayv thiat I ix a resident
of--Los Angeles, Callf,, and the. trafflc mIanager of the 'Americn Trona Corpo-
ration, *hich-owns and operates a potash-reduction plaht: at Trona, Searies
Lake, Calif., wilth an lnvestmient of approxcimaately $5,006,000; that Paul Freud-
richen, whose official title 1i propaganda manager for the German- Kail Sytndi-
cate for the Westetn States and Hiwtii; came into the ofce of the Trona
Corporation at different times during the; three or four months immediately
precellng 'the Unitid States enterilg 'the World War and stAtd in the presence
:of Mr. Ernest Gordon, ssistaht secretary and aIssstant treasurer of the Antuet'
can Trona Corporation, that the' stotkholders of the American Trona Corpora-
tion were foolish a4nd unwlse to Invest their money 'in a potaih-reduction enter
pris in the Unlted States, for tIhe vreason that the. German Rail Syndicate
and the Imperial German Govermient would, after-the conclusion of thie war,
absolutely destroy the American potash Industry by marketing the German
potash in th6 United States at suph low figures as to absolutely preclude andd
bar any and all comnpetiton that the German Rail Syndicate and. the Imperial
German Government absolutely controlled the potash productlon::and market
of the world, and pietured In great detail the immiensity and strength ofth.e
German KaIl Syndicate, governientaliy chutrolled and :stateiL that It was
useless and futile for any-otash-reduction enterprise In the United States
to undertakes to compete with :the (4etman potash, for sad syndicte and the
ImIperal German Governmet intended, -to destroy all competition; that said
b'reudrichsen had no apparept reason for coming to the American Trona Cor-
poration offices except to coimnmtinicate above statemne'nts on behaiulf of the
Germllani:; Kali Synd icate; that the afiani was petsonaiiy present and heard
above stelienwirkts,in at least one of the said Interviews, and personally-knows of
said Freuilrichsen mlakihg other visits to said offices for the sme. purpose, it
being at that time freely (leuscsel byt mr. Gordon; the afiaint, and other officers
and employees of the American Trona Corporation; -that said Freudrichson
was, by his statements aforesaid anid his general ctinduct and bearing and
ostentation,. nhdeavoring to dishearten, discourage, threaten, and intimidate
the officers anid stockholders of, the Ainerican Trona Corporation In the. matter
of. therI r)redig with the developent of', potash- production from the
almost inexhaustible. 'potash deposits f Lake Searles, atilif.; that the German
Kali--Syndicate maintains flive offices In'the. United States as centers of propa-
ganda work, and that the said Freudrlchsen was connetced with and operated
from the San Francisco':office,jthe other ofces being at New York City, Chicago,
Atlanta, and New Orleans, respectively; that in afflant's judgment the aforesaid
conduct, attitude, tactics, threats, and. Intimidations were but a part and parcel
of a general, insidious, and subtle program and system of Propaganda carried
on and conducted by said syndicate over the United States during the war, and
for the purposes aforesaid.

HARRY 0. TUCKER.
Sworn and subscribed to before me this 7th day:of February, 1919.'

MYmoN M. CADY, Notary Public.
:a.C::::,,: \:S~ysH R(From 4pp. 285, 236, Hearings before Committee on Ways nd Means, H. R.

4870, dated June 17, 1919.)
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WHO ASS Tax amZeN nXoouJC=us
The propagandistsbavie not limited their ictiviti to dour'gi the pro-

duction of potash In this country and circulating malicious t1leei'oo riepdlbg
the qubllty of the domeitcep 4oduct, It hai bbeh'said thit thi Ame'rian potash
production is controlled by the meat ackers orby some other majI group cf
capitalists Nothig. could be farther from the truth. Thdi is.pothing even
:remotely apprachingi tzit or combination' in respalnt t trR4e O the
contrary,: ge industry is widely scattered and ls dt*nersip and control 1.
diversfled as Almost- an other industry 'In the country. / W dan St mak

:reply to this maliious sggestion by submitting a complete list of the pln
:which ptoduced tosh In 1920. In cohnnctiog therewith we6how the pro
1duction of potash'salts, the production of pure potash, and the capital 1ivs6ted:

PoflM prodsiclon"ed npEMN"ui6n0 1920.

co jrd rae Ca Nesk Wek 4 ~.Potash- -;

Ind~hakalcod

;::0f :: dust:;i Amuicsa :X;0::Dsmems :tgfC 3,28 4,0I 000~~,j~~~n Maaubotstes Ca R".tionK20

NMtiUiiUWiDE wautc 9ifsOtais. s..;:
Cement C*, Santa Cn cortlaNd Portla-d
-sauaotugng Ct., e Portlndrcementnc&¶'tsro.rs.

land Cat 22;fCo.,.ue Cant Co., NewaygoPortlndW

landC-tnt_o4 . '6.~i 12,01 1,5 3 M000

.,'*649..imVd Pi C-d:- A

Suruijj: Amerian Best SugarCoSugarCon, 717,a

Ct:.-co&,., Mmta PM-:
lad 12,0716)CO -i-; ;.1r;.!. e; )03 4 onS000

ISugaraC Hilly Sugar Co. Loi Aait. Suar o.. 8,00 3,325 21,000
Wood -shes:f t aohClsa Potsh

Co.,pCottert
;S. ~ ~ ots MasksPXasia beJ§ u

Co., e Northern Manufacturing CO.,u Vt NwPotah
Patol JsdysthPoahCo.,h^ Ph,:altiuPotsbo.Maqut

Rhin Potah co., Pota= , E.A.Cj:
R. t.rpp, W tuatMh o u' 8Cj .
Lum b ....................................... ........4 227, 300

Total.............................. 174,541 48,084 25,0W,143

SOUTRCES OF POTASH IN THE rNITED STATES.

The most striking-thingh abouttheu souiTstofpotash in the-United States is
thatti supply is practically bexhaustible. InSarla Lake, Calif., it Is esti-
matteia there are200000,000 tons of potsh ngh to meet the total nor-
mnl 'denfiaud of the United Stae for nearly 100 year. In Nebriska there are
3,000 lakes and ponds, varying in size from i acre to 600 aqres, from whose
brines thelde nands of the United Statestcould b metor many years at the
prewar rate of consumption. In Sweetwater Cunty, Wyo., th nlted States
Geological Survey estimates that there are 200,000,000 tons of kwt+ite rock con-
talrlnlg 11 per cent pure potash-enough to supply the country's normal de-
mains for 800 years. In all of these place-California, Nebraska, and Wyo-
ning-potash plants have been erected- and potash has been produced in sub-
stantial quantities.
The green sands of New Jersey constitute another almost Inexhaustible sup-

ply, and a large corporation, with a capital of over $7,000,000 and equipped with
d corps of the best chemists and other technical experts that can be obtained,
is nbout to begin producing potash there, its plant having already been erected.
It Is estimated that these sands will supply the country's needs literally for

9.869604064

Table: Potash production and capitalization, 1920.
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centuries, and the sand. lies Fight on: the6 surface, where only steam shovels are
renhrld to -dig 14, and this sand 1. found not'only In New Jersey but stretches
In a wide belt. from Sandy- Hook to Washington, D.. C.
We have. not omentiofie the ptash supply i Utah or the posibilityan

practicability -of deriving potash as a by-product from such sources as dust from
the cement mills dust-from blast furnaces, and waste from molasses distilleries
an4 beet-4ugarrefineries;r In the year 19.19 these by-product sources -produced
over one-qualtir-e of the country's total production of potash. Nor have we :men-
tioneid the6 lake brnes,western Texas, which ar not unikethoeI Nebraska.

At.hi point we should expolaIn. that potash Isl derived fromithe Nebraiska,
Utah, andfti0 forna lakes by simple pmIn the brine from the lake, rembov-
ing part of he water by an evaporation process and removing the impurities,
The (lermAft raw material as It comes from the mines is In mineral form and
must be reduced to a solution before the impurities can be eliminated.-
Too much emphasis can not be laid on the fact that the supply of potash in

this country is well-nigh inexhaustible.
The following statement shows a distribution of domestic production of

potash In 1919:

Sources of potash'in the United Stat.., 19119.

Bones Number TOSS of14er ountofpunt. o tots!.

Nebrask, Califtrnia and Utah, lake brine..........14 2%a85 8
Best-KWga waste.........................9 3,618" 117,
MolausudistliwyVasts.62............................
AlUnItS .................................6 2, 7.4

Dustfromquit mills........................... 14 1,ag ,8
woodasin.............................. 21 358 1.2

Otheriue................................ 7 8300 1.

TOtal...................... ...... 77 385 100.0

Tota value St 1919 production $7,3683 (Fgrhfom U. 8 elgcl8re.

Attention Is called to the fact that approximately two-thirds lof the~total
came froml'the lake brines of Nebraska, Utah, and California. The value of the
country's total production In 1919 was $7,886,00.
Corresponding figures for 192 are as follows:

Potashproduction, 1920.'

Source NubpoAa er Ow of
producers V, total.

Nebraskalae. 21 30,43 44.0
Othwrbrlnei...1......34.3
Mohm" .............4 3,4331 7.11
steeswastwatr3 3,325 .88

Ainite siicae.and kelp ..................
Cement-mllidusi.5 2~~~~~~~~~~~~~1,282 4.7

.............. ...... ........ ... ... ..5 1036 2.1
wood"as.............................18 299 .6

Total............................. 53 48,88 100.0n

9.869604064
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Potaeek productions by Stat es.

eta.. ~~~Numberw __
ofpat.Quantity Pwceutsg* ~~~~~~~~~~~~~~~~(abcSsons). It tota.

*,.j~~.....;.... 3 10,20 I2Ll
................................. ....... ....... .. IM .4

Wisconsin.. :::........021 amichigan ...... ......... ...10...81 *5

The folloigshows 'the' amount: of pure potash imported for consumpIon
In the United States from 1905 to 102, as reported by the Bureau bt Foreign
and Domestice Commerce, United States Department of Commerce. For con-
venient reference the domestic production is also shown:

Importand d~nefl production.

nat. impn. ~~~Do00Mestig DopeisticYear. Itmpor

shot tor. ShMOrt ui shot tone, Short tons.1905............129,000........1913............270,720.......lo... ..... 156000............... 207,09 .......144000. .19L5~~.........7..1,0901686 138,000~~IMO ........1916.7,.......... 885 97201909.173,..I000.~....1917 8,100.........o 325731910.279,..000 ..... 1913.7......... 957 548031911....7......... 00 ..... 1919.39619 30845
1912.............. 9 ..19.0.223000 48684

These figureis8how two intesin hings: First, That 'our total cnsumtion'
ofpotashdurinthe war was sall. It may roughly approxi!mated by

adding the two clmstgher. This. simply means that many farmers
wentwihoutpoash durng thewar,. and that" the. farmer suffered untold

losses bcuse of th poet f the; soil. Second Tht the maximum domestic
production, whichoccure jin1918, was hardly. more than one-fifth of our
normaldemand. It represented hwvr, the7 total demand at the -high war

prices. :The -Amerdican prdcs could have doubled their output If the de-
mand hadl called "for. production on ta larger .scale.

in conniection with this- statemnt we desire to lay special emphasis upon the
alarming-extent of the imporftations in 1920-the 'total: amounted to 22,000
tonsofpotash. We av areadQ; stated' that our normal reqiuirementar

In the neighborhood! of 250,00046toas. This means that the actual importations
last year were almost sufficient tommeet our normal requirements. And these
Imported salts were sold at less than the cost of production In this country.
Is it any wonder that plant after plant has closed until the whole potash In-
dustry Is in a condition bordering on absolute prostration?
The following shows from what countries we received our Imports In 1920:

9.869604064
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Import of potash P. 1920 (short tone).
Exporingcointry: K lote,

G-er-may- - 114,922
Holl-and - - 10,001
Belgium-_----------- 29,442

Total-,--------------19, 438

NonTt-Totalimport of agricultural potash, from all countries was 201,000<~~~~o -a ,! . .1;,- ur co ntrle. . ; 00 ^ - :e;:

No potash whatever Is producedIn Holland or :in Belgium, so t figure for
those countries must be assigned either to Germany or to France. Germany
still dominates the situation. The total Importation of agricultural potash
from all sources In 1920 was 201,000 tons, indicating that close to 10,000 tons
came from scatteredsource.-

07FW? UPONI THE ~FAAMEJ.
er'l is', some'd es

t
t eihi*S ,,d In? XXX, j

There is sometimes a tdency in discussing this problem, to assume that
every. frmer in the United States uses potash, and that -a very large part of
the fertilizer used consists of potash. Both of these assumptions are erroneous.
The use of potash as a fertilizer is almost unkno-w west of the Misisulppl
River, except in: California. The western farmers, therefore, have little or
no interest in this matter. It is a surprisingfact that the great agricultural
States of IIlnoIs, Minnesota, Iowa, Nebraska, Kansas, North Dakota, South
Dakota, Wyoming,' Colorado, Idaho, Utah, Montana, Washington, and Oregon
consumed, In the aggregate, In 1919 only 1.4 per cent of the country's total
consumption of 8al of'the fertilizer. Figures for all of the States are given
in the following statement:

Consumption of fertilizer by States, 1919.
[Fiure as published In theAmericanmFtrtrllltrandbok for 1920. estimated]

Alabama-_-____--___ 297,903 New Hampshire!!---___ 14,000
Arizona'_-.-------- 500 New Jersey---_-_--------- 149, 485
Arkansas-----------64,427 New Mexico'-_-_-__- 1,500
California -------------- 48, 126 New York ----------- 410,000
Colorado'-_-__.__-1,000-- North Carolina-___---- 961,2389
Connecticut ------------- 65,000 North Dakota ---::-:- 1000
Delaware'_-____--___ 30,898 Ohio-8----------------05,23
Florida------_------------_ 250,6138 Oklahoma -- _______- 40,000
Georgia------------ 990,919 Oregon5---_--7, 500
-Liaho'-- --__-__---- 500 PennsylvanIa--- 40, 000
Illinois'I ____--________ 45,060 Porto Rico- 21,815,
Indiana___--__.--_______ 241,000 Rhode Island-___--__ 9,000
Iowa'_--_____----5,--000 South Carolina-_- __1,033,887
Kansas _-- --- 16,937 South Dakota----__-__-_ 3,000
Kentucky 1 _----103,000 Tennessee-__--109,8-66
LouisIana -- 97,724Texas--,______-
MaineI----------------- 156,000 Utah1,000
Maryland _______.----------174,500 Vermont'-__s18,000be,
Massachusetts'_ --------- 61,000 Virginia 421,4864
Michigan' -- 108,264 Washington-4. __ _-----00()4
Minnesota' ----------_- 5,000 West Virginia63__-_---,OOO
MississippI-------- __- 110,000 Wisconsin1__-_-__-_- ,lot000
MissouriP ---------------- 91,;000 Wyoming- _- 500
Montana -------_---1,000-----

Nebraska'----_----_ 500 Total- 6,927,322
Nevada'-----------1,000

' Estimated.

9.869604064
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In the territory asut of the Mifsippi- River and north of the Ohio Riverthe farmers use potash to a relatively extent in the raising of potaes
and rden truck. Over 75 per cent of the potash used for agricultrl pwr-
pos in this country. o consumed in the Southeast. This fertilizer material
has been found almost indispensable In the raising of cotton on the southern
coastal plain, where the soil i- lacking in potash content. The exprts: tell us
that if potash is not applied to the so1 the cotton boils do not fill out near
the topsof the plants and that the cotton fber is much weaker than it I. when
potash Is used, Similarly In truck gardening where te' soil lacks potash, as
In the IaroliasA, the ad of potas to the 1sll aidd toh- ke thf vegetable
pants nger, thUS enablingthe former toi6kee th m longer without danger
of lossfrmdecay, and toi pthemto6r'distt markets.
We desire-tol emhs on th fact thit itis oly in aimited section Of

the o0uth- that pot i used i the production of cotton; Texas whichis the
leading cottf n Btate, usesno potash In'ralviig its eotton. In Oklahoma Arkan-
sas, and Louisiana the use of potash for this purpose is almost utkuown.
To correct a f1as impression that obtains In-many quarters, Itto necessary

to lay emphas oni:the fact that even n 'the few sections where potash is em-
ployed it constitutes but a very small percentage-generally less than 3 per
cmnt~.cf,thefrtil :ur;uedi.

ofThe amountofpotash udsed touthe requirements of
the soil -anupon the nature 'o the crop. In -the southern coastal plaln sectlon
they use lsthan half a ton or 1000 pounds, :of feilizer to the acre of
cottoi. :That f1ertlszer, accordiongto Dr. 3. N.HaNpeor,' director of the Farm
Service Bureau of the Southb ' will contain from 2 'pe cent to 4 per cent potash,
or tro 0pounds to 40poundsto the acre. The fertilizer principally Us In
the Southliwihat i knowna"4-]2, whIch contains 2 per cent potah, or
40 pounds toWthe;tn Thi m 1unIt,oor 20 pounds of pure potash, to the
acre- and ti I t , man at a dutyof cet per unt on pur h
would amount to 5M cents tohe acre of cotton. Iti our further understanding
and belief :that -,whlle 1,000 pounds o fritlizer should be used per acre on
thie coilt plan,-the average is mor nearly 500. pounds or 600 pounds, so
that a'duty of 50 cents a unit would mean In actual practice more llke 25
cents per aere of cotton. About 8 cents per unib should be added to cover the
fertilizer mire?.s profit of 15 per cent, making a total of about 30 cents per
acre of cotton. This, no doubt, explains In large part why no representative
of the: southern farmers appeared before either committee In opposition to it
duty O potash.
We do not concede, and we can not concede, that aatariff of 50 cents per unit

on potash -would Increase by any amount whatever the price of cotton In
ths country. As previousy tatd, it is onily n-a limited ction of the South
that potash is used In the production of cotton, and we fail to see how a duty
o potash would result in an Increase In the price.
By a Lsimilar calculation with reference to tobacco It can be demonstrated

tht a tariff of 50:cents per unit4 concedIng that It will Increase the price at
all, could not possibly increase theprce by more than a maximum of three-
tueths of 1 cent per pound of toba
We contend that a dut of 0 cents a unit, whIch amounts to, roughly, 30

cents pe acre of cotton In the limited ego1i0 *here it is used and to three-
tenths of a cent per pouid oft bacco, Is not excessive.
We specially ask the committee not to be misled or confused by figures show-

lng the cost or value per ton- of pure'potash . The farmer does not apply pure
potah to the soil. His fertilizer will average aboit 2 or 3 per cent potash.
To say that a ton of pure potash costs $16D is very misleading when discussing
the fertilizer question, because the farmer uses only 40 to 60 pounds of potash
to the ton of fertilizer. The farmers use on the avenge oily 40 pounds of pot-
ash to the ton of fertilizer, and even if pure potash, which they do not use as
fertilizer, costs $100 a ton, this cost of potash amounts to about $2 per ton
of fertilizer, and a duty of 2¶ cents per pound would amount to only $1 per
acre.
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The following table is reproduced from page 206of the tetmony before the
Commiiet qn Ways and Means o Juine 17, 1919:

ibMe Amaotbidtwilms AMID otKind o fiher. paKe-'dhah - n Po-phos*mna.Sb k:phnei-.ah

PevTPcrd PeXtw. ct. PentrP2d.

Cit.... :, R 3 3 BpuDeldf* torsgtrw 8 4 3
Spelstrawberry ....... S 4 2t E Ihptspeclal8 4 3Norwstrb. ... 2 3 Too," l . :7 4 3
Lettuoe...................... 6 4 3 G ia ' standard 9 2 1

Do.5 6 3 Cotton boll gumno. 8 2 2
Spelal orlettuoe nd oery 6 .5 _3

This is a* list of fettiiOr mixed and offered for le by one of the largest
fertilizer manufacturer.in the United State., the Virglnia-Carolina Chemical
Co. We call attention to the very small percentage of potash contained in
these fertilizers. It will be seen that the average runs about 2 or B per cent.
That is to say, a ton of fertilizer or 2,000 pounds of fertilizer, ready. for appli-
cation to the soil, usually contains not more than 40 to 60 pounds of potash.
At the hearings before the House committee In June, 1919, one of the most

Intellig statements on the potash situation was made by Hon. LD0. Hutch-
inson, a Representative In Congress from the State of New Jersey and a prac-
tical farmer. Mr. Hutchinson's statement is of particular value because he is
also a manufacturer of fertilizer and has had extensive experience in the use
of fertile materials.
Mr. Hutchinson was testifying In opposition to the licensing bill. He said

in part:
"I do not want to be placed in the Iosition of opposing protection for the

potash:industry. I would rather see that industry fostered until it has grown
to a point where It will be able to take care of itself, but potash Is so impor-
tant to the agricultural development of this country that it is doubtful whether
this committee would feel like recommending a duty on foreign potash suffi-
cient to enable the American manufacturers to compete with the foreign pro-
ducer6 * *
"I do not know just-. what the American manufacturer wants,:but I am

absolutely -oped to a'licensesysem * * * ;'
"Personally,, I do not belleve that the average farmer would object to a

duty of 25 ceant or even 50 cents per unit on actual potash If that would help
our manufacturers of American potash, but with that I can not see how they
can compete with foreign producers. * *
" I suggest that-if -it is necessary to protect the potash industry of America

we ought to put on a duty, of 25 or 50 cents a unit.',
The maximum duty in the bill as approved by the House of Representa-

tives is the second figure suggested by Mr. Hutchinson, namely, 50 cents per
unit
The broad-mnlided attitude of the farmers toward-this question isalso shown

by the testimony of Mr. Thomas C. Atkeson, Washinton representative of thi`
National Grange, at the hearing on the licensing bill in June,o119:
"The grange is heartily, in favor of developing our domestic potash possi-

bilities to the fullest extent compatible with sound economics, and if possible
to make this country entirely independent of foreign countries. Whether this
can be done is certainly problematical, and if It is to cost the American con-
sumers 'several times as much as It would cost from some other source, it
might be well to proceed only In an experimental way, until we have demou-
strated that it can be produced commercially without too great expense for
economic use -

Further, along In his testimony Mr. Atkeson took an equally broad view
toward the tariff:question generally. To quote:
"The grange Is neither a free-trade nor a protective-tariff organization.

Upon that question at its last session the National Grange took this action:
"4 Reaffirming the grange position of former years, we demand in the read-

justment of tariff schedules that agricultural products be given the same pro-
tection as other commodities.'

9.869604064
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"Bo long as Protectionis' the policy of our Government, the grangpe 111
demand that farm products shall not be diperimlated and If we mtt
pay a tariff on our potash and other fertilizers mut find some way of p
ing thi Increased cost up tothe' c mers, of farm products. Ther MAY be
and probably will be:a generaltariff revision within the next five yea, when
that feature of the bill will have.to be:go r ali"
The position of the American farmer, as set forth above, Is, first, that it. Is

desirable from the fares point of view to develop-an American potsh in-
dustr If It can be done without Imposing an undue burden on the far ; ap,
second, that the grange wrou not poe a fair and reasonable duty o
provided that a fair a" eb upon farm prod Ti
would seem to be fair play, and ip i ask.

THK 5OXJTWXUN TAllY? 000S.
The.~~~~~~~~~~~~~~Sotei': Tal \ 0,4f,0oi a; 6

1A

The .Southetu TbariffCongress, on January 27, 28, and 29, at Atlanta,:(., In
the very heart of the territori where the Ilargest amount of potash is con-F
sumed, adopted without a dissenting vote ta resolution ex.presatng approval
of a proteteive tariff on -ptasih. It Is not without signifk'ance that there has
not appeared Wfore either- the HMimse conimittee or the Sgenate coranllitteeinny
person contending that this resolution of the-Southern Tariff Congress does not
fairly reflset the views of the southern farmers.

cot or flODUmfoiw.
: V - . d. . : . : 616#*E]:very one of the potashjplants being now losdIt is; impsible to furnish

currentcostsof products. We know that i 192 the avergecot was in
the neighborhood of $2 per unit.: W6 know also that minee that time some of
the principal items of ot iare Ibennearly ut In half; A few Of the -luargr
plants which. fwre theP Ink to shut down report that they Wre gettinfr their
costs down clonieto $1 pVe unit One of the largest Nebraska prbdticers is
now offering potash at the price named in the German contract, 64 cents per
unit,; plus the duty propoe inIthependingbill.. The inereasing use of olar
evaporation and the discovery that valuable by-products can be derive front
the erude material ire constantly working for lower costs. The larger pro.
duaers are eonffdent, therfore, that the propos duty will enable them to
ropen their: plants and compee successfully with the German product.
Current quotations of-the better grades of potash are in the neighborhood of

75 cents per unit.
A year nd a half ago we showed a war cost per unit of $424. We pre-

dicted that by 12 we could rede our;cststo $2.64 per unIt. -Some seemed
to doubt whether we could do it. Some of our opponents said that we could
ot possibly do'It.'::The figures here ubitted sho that we have done It, and

that we have doneeven more than vespromied. In fact, the reductions In
cost have far exceeded our own expectations.
Much further reduction In cost Is possible if e can keep our plants In op-

eration long enough to deifionstrate the psbilities of our industry.
One of the largest Items of expense in the production of potash from the

western lakes has been-the cost of coal used in the proess of evaporation and
the cost of fuel oil. It has been demonstrated that solar evaporation Is en-
tirely practicable in:mainy stances and that it substantially reduces cost.
The lake brine Is spreadout on thted -ertsas It were, and the sun's rays perform
a large part of the evaporation. 'Solar evaporation is now emlployed at several
of the plantsIandwill be extepded to other:.

Again, spurer ;salt, -with a larer percentage of Kg, can be producedoby umn'
provinig the separation proceses. It 1. reaisonablycertan that the Neraska
salts can be lmproved so that they will contain over 4 per cent pure potash
instead of about 25 p r cent. It hastbeen discovered that the Nebraska salts
contain, roughly, 50 per cent soda ash. Heretofore no successful attempt has
been made by the Nebraska producers to separate out the soda ash, but, on the
contrary, it has been shipped with the potash merely as a filler. It has~now
been demonstrated that by a moderate additional investment the soda ash can
be separated out and successfully marketed, There Is a large and growing
demand throughout the country 'for soda ash, which is used In the manufacture
of saps, scouring materials, glass, and for various other purposes. At a
conservative estimate this, soda ash, which 'heretofore has practicallr been
given away, can be sold f. o. b. the potash mlls at a price of $20 or $25 per
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ton. If this can be accomplished, as It seems certain that it can, the saving
will amount to at least 16 cents per uni-L:
We also have hope Cf a substantial reduction In the freight rates on our

potash to eastern markets. Such a reduction has been tentatively promised
by the railroadl-authorities and hs. already been made effective from Call-
fornia to the North Atlantic seaboard, This means a saving of nearly 10
cents a unit. With the substantial decline in vessl costs the California
producers are, planning to ship to the Atlantic seaboard hy water at rates
substantially lower than the rall rates.
We-can;not seed econiomies or maike improvements if our plants areit not

in operation. We must have for-a short7time the assistance that is necessary
to demonstrate these wonderful possibilities.'
: Here s an industrY that holds out great promise.: It has merely started.
upon lts career. While the englneers and-the chemists are striving earnestly
to place this Industry upon a basis where it can support itself: while its gret
possibilities are being intelligently and, energetcally exlored; while the b)anks
are withholding the necessary credit for thesoi Improvements only because the
protection Is lacking; under all thesee circumstances it Is simply unthinkable
that a Congress, pledged to the fair and reasonable protection of American
Industry, will not lend a helping hand.

A RETURN TO .TZLMENTAMY PRINCIP'IZS.f

It Is ometnims desirable to return to elementary principles. College pro-
fessors, with free-trade leanings, are wont to lay down certainrigid require-
mnent, which they sa must be met before an industry is entitled to protection:

1. T;he lindustry should be required to show that it rents upon a firm eco-
nomnic foundation; that is to tat It h the raw materials, the machinery,
the iabor-andjthe neeessary m4rke.ts.
We have already demonstrated ,thatte potash nduMtry In -this, country. Is
made possible by an almost inexhaustible supplytof raw.material In, convenient

and accesible. form. We have. shown that the s.uupfly- Is nb(only. avalable, but
that, It twould meet our normal demandsliterally for centuries. The piplt anad
the machinery are ready, too, and have beeninuttl thetluR4tjfew Monthi In4 actlvr.
and successful operation, with an adequate, labor supp1y. No one will deiy thiat
We have the necesary. markets, for the Americian; farmem, are In constant need
of potash, and have expreRsed a deslre to be Indepeondefit of tbe German inonop-
oly. -With the raw material present In pbundanee,. with thie market absolutely
assured, and with capital and labor walting only for the signal. froin this Con-
gress to open the planfs anid produce potash on a large and constantly Increasing
scle,. who will deny that the potashl Industry rests upon a firmn economic
foundation?
The. secnd proposition laid down by the free trade profewors is as follows:
2.-'The industry should be required to show that the foreign product can

actuallybe 'market in this country to an extent that seriously threatens the
welfare of, the home Industry.
We haye shown that the actual Importations of potash into -this country in

1920 were 222,00tons. This comes dangerously close to equaling our total
normal consumption, anld the boat re arriving almost every day from Euro-
pean ports carrying Germany potash, which is sold at prices substantially
below our cost of production. We need only refer to the German and French
-contracts for proof thatforei competition Js a stern realIty,
The third requirement is as allows:
3. The industry should be :required to show that to grant the protectioi

asked -will not result In a vIrtual monopoly here, allowing our own producers
to wring exorbltant prices from the- people
We have demonstrated that the potash plants of this country are widely

scattered and in- the control of numerous competing companies. The members
of our assoclation are In active and coqstant competition. There is not even
the semblance of a trust or combination in restraint (if trade. Tire inex-
haustible supply of potash In this country and the Innumerable sourres
front. wbhch it can.be obtained preclude the possibilty of a monopoly. We
feel thhatwe have met thli requirement to the extent of 100 per cent.
The fourth proposition Is as follows:
4. The industry should be required td show that the amount of protection

nItt4kel ts not 'excesive.
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We have demonstrated that a duty of S0 cents per unit on potash would
amount to approximately 80 cents per acre of cotton 1n the limited section where
it is used in the growing of cotton,-.and to les than one-third of a cent per
pound of tobacco, We have also shown that a prominent representative of the
New Jersey farmers suggested a tariff duty of 26 cents or 50 cents per unit.
We do not thiik It will be seriously contended that the amount of protection
which we have requested Is excessive.
The fifth proposition s as follown:
5. The Industry should be required to show that It is an Infant industry.

- Our lndusty ist only four or five years old. It i truly an infant in the
indlustriul worldi, born of the necestie which confronted the Nation during the
war, but resting on a firil econoic foundation which justifies its continuance
In time of peace. It is so absutely ap t that the potash Industry Is In
its Infancy that it lI not necesay to argue the matter.

8. The industry should show that-tf grant the protection asked will produce
a reasonable amount of revenue for the Federal Treasury.
We have demonstrated that our norma Iconsumption of potasI is about

250,000 tons; thatourmaximum of production was about 50,000 tons; and that
if the balhace of 200,o00 tons s imported, a duty of 50 cents a unit will provide
for the Federal Treasury 0,000,000 anully.

7. The indust may how, although this is not absolutely required, that it is
essential to the Nation in tie of war.
The.sudden cessation of potAis shipments from Germany in i914 created an

alarmingand dangerous situation.. Our farmer and our Government were
brought fre to face with the discomforting fact that we were wholly without
potassiumsalts,1wh*ic are absolutely essentiall i cerain kInds of tanning aind
in tain eetial -nduft eS. Ita lrg at thetIquest of and with the
encouragmmat- of: ti* Goernment that private capital entered this field. It
found an untold wealth of raw material in Westr lakes waiting only for
Americingui, Wth te rao"nable enouragement of the Govenment, to

reaites a large sid profitable industy.- And in a short time it demonstrated
bq dq thatme c be,;and should be, independent of Oermaray
in the matter of pot ptodtt. The Nation will be unfaithful to itself If
it it tid ti s to die -and place us again In a position of
absolute de upo Europ potas.
The last reqIllreetlia follim:
& The induitry should be requited to show that its possibilities are such that

it may resonb be tin a reasonable time to stand upon Its own
feet; i other words, that it 1s hot a "hot-house" industry which will need
perpetual asitance from the Governmet._
One of the most encouraging feattsris of the poh situation 'Is that within

a fw ye It w cerainW need no protection whatever. We do not intend
to rmain ansint ve lon.a Sbie of otr plants are bnhing.to employ
separation processes and vapor n prcs that wll effect ' substantial
saving in cost ot prodion. We are makin earnestefotrts to increaSe the use
of solar evaporation, which wili largely eliminate one of our principal Items of
expense. Wedare dev igsaratio processes at wIll enable its to ship
a purer pdutWe tiare earnsy adenergetically eploring the by-product
possibilities tho hidurwhe eem- to be almost Infinite. We have shown
you that the Nebraska pr cers di red only recently that their salts con-
tain soda ash, worth from $20 to $2 aton, which heretofore they have given
away. We a absolutely confident that we shall be able, within a very few
years, to nd upon our o eet
We havetakennupone by one 'theseveral propoltlons laid (lown by the econo-

mists ad hae ow that- te potash industry In this country meets the re-
quirements almost to the extent of 100 per .cent in every instance. It Is for
that reason that-:e have the utmost cdnfldence in favorable action on your
part If we are-able to meet the exacting requirements of the free trade econo-
mists we ought to fare well at the hands. of a Congress pledged to the reason-
able support and encouragement of American Industry.

STATEXENT OF CHL J. MXCARTHY, HONOLULU, HAWMI.

:Mr. MCCARTHY.Mr.U Cairman, should like: to introduce. a tele-
gram, from the Hawaiian Fertilizer Co. (Ltd.), dated I)ecemher 8
and addressed to me.
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In this connection, I should like to say that Hawaii is an agri-
cultural country and that we produce sugar under abnormal condi-
tions. Even on virgin soil we use fertilizer. I can not givd you
the amount of fertilizer that we use, but it is a very large quantity.
At the present time our people are selling their sugar at less than
the cost of production. As the price of everything that toes into
the production of sugar has incased, our people will be great
sufferers if they have to pay an increased price for fertilizer.
Senator Sxoor. What duty are you asking for?
Mr. MCC)ArTHr. We want a duty on sugar.
'Senator Smoor. 'Yes; you want a duty on sugar, but you do not

want to give anybody ela any duty because it will mean about 15
cents to the cane growers in uawaii. I think it is a pretty small:
business don'tyou?
Mr. NicCA nrr. So far as that is concerned, Senator Smoot, I

think the whole tariff proposition is pretty small business. Each
one is inclined to look out after his own interests.

Senator SMoor. I should like to see a protective duty for the
Hawaiian people, but I want you to tell the people of iHawai-::
that is, the sugar growerthat it is very small business, in my
opinion, for them to want $1.60 on every 100 pounds and then to
come and object to 15 cents, as that is about what it would amount
to p~r acre.- Personally, I do not like it at all.tr. MCAMrYH. I think that is all I' have to say.
(The telegram introduced by Mr. McCarthy is as follows:)

HONOLULu, December 8, 119*1.
WLT KA-wA,

(Cr. C. J. McCarthy, the BMsda ), Washwgton:
Proposed Fordney permanent tariff bill places duty on fertilizer materials--

ammonium nitrate, annbolum phosphte, aonlum sulhate, potasium
nitrate, and potish silts. Believe matter hnAis Sen'ate Finance Committee.
We protest these duties as detrimental to agriculture, adding cost of food
products, partlcularly-sugar. Duties not needed to encourage production, for
supplies exceed demand.

HAWAIIAN FERTILIZER COJ ( LTi).)
PACIFIC WUANO & FEtrILIZER CO.

STATEMENT OF T. C. ATXKEON, WASHINGTON, D. C., REPRESENT-
ING THE NATIONAL GRANGE.

UA forms-of potash used chiefly as frtilizers should be aduhitted to the
United States1free o:fduty, - inA lne 'wlth al l other fertilizer materials.
The necessities of American farmers for supplying the depleted fertility of

their soil and for Increasing the quantity and decreasing the cost of productlon
of certain simple an'd 'netsary' tarm' crops,l noiably cotton, corn, 'tobacco, pota
toes, root' crop, and certain: fruit and- truck crops, has led In recent yenrs to;
the necessty for large quanties of potash as a fertilizer. The imports of lot-
ash'have grown to the large total oof 20,000 tons per year, 90 per, cent of whIch
is bought by farmers. This material is placed on the free list in the bill which
Is before you, but included In the potash iteni appears a provislon deferring
the duty-free entrabce of potash until five year-safter the bill takes effect nnd
charging a'dty &juivalent to 24 cents;pr pou'W for the first two yiith,- 2 cents
for the third year, '1 cents for the fouith year, and 1 eent for the fifth year.
It has been carefully estimated that for the. five years, asuming that this
duty does not materially reduce the amount of potash usedl, which would of
itself be a calamity, will cost the farmers approximately $40,000,00.
This rate of duty would cost the farmers more than this, for It would ihone-

diately permit Amercan 'potash producers to raise their prices to the level of
foreign cost plus the duty, and so would add approximately one-fourth as much.
for the domestic potash production is estimated at one-fourth the foreign, or
an additional $10,000,000.
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If this rate of duty should do what its advocate assert, namely, develop
a domestic supply large enough to supply all u.sed herehe cost to thq farner
would continue to be for this fie: years not less than the $50,000,000 above
whit a foreign supply of the same amount would cost.
The question which' I wish to place before this committee is this: Is th end

sought by the advocates of this taritf-that ts, the development of in American
potash industry-worth this cost, which will fatl hot alone on the tanners of
the country, but will be either passed l to the consumers of farm ciops or else
become another item 'in the burden of heavy cost,- which 'is tI chief cause of
present agrienitural depression? it Is my juidgment that the farmers ought not
to be asked to carry: this burden. If the American potash Industry is worth
saving, it should be saved in me other way than by taxng the farmers $50,000,-
000 in order that the potash indwstry can get $10,000,000 wore money for its
production-of one-fifth the total' potash used for fertilizers.
:I am fully In accord with the frequently reittated position of.'the National
Grange that when the pollcy of the Government is in favor of a protectve tariff
farmers demand the same degree of protection as is granted to other industries.
I am In accord with-the proposition that the American potash industry should
be given every possible opportunity to become a prosperous American industry,
helping make this country.nondependent on other countries, ahd adding to 'mi-
tional wealth and Iirosperity. :But I am not in accord with a propositi'nt which
will plainly result in taxingufour or flve times the estimated assistance which
this industr needs to put itself into a, position of bng able to camp( t with
foreign producers of potash against the frmers of the countrx in the formof6 a
tariff for general revenue purposes. The gross lnjusijce of the proposed high
tariff rate on such a small and specialized industty is manifet. In justice to
all the food; consumers as well-as the farmers, I ask the committee to eliminate
the potash duty, leaving potash on the free list, where, it always has been;, !inu
if something must be done to develop American potash resources, it should be
-done in some way which will Mot penalize Ainerican agriculture.

POTAS8IUX AND SODIUX CYANIDES.

[Paagfraphs 1636 and 1654.J
8TATEBENT OF P. BAWELM RIGNEY, :BEPSBSfTING 1B £0388-

nsa&; flSBLAo CNsMALCO:., NEW YOWK, N. Y..
The CnAXiaw. Mr. Rigney, for the record, please state' your full

name, address, and whom you represent.
Mr. RGNwzr. P. Samuel Rigney, assistant treasurer of thelRoessler

A& Hasslacher Chemical Co., New York City.
The CnAnuAN. What do they make, principally?
Mr. RiGNEY. The'aicle I im here 'to speak on to-day is cyanide.

We manufactureother products, but one of our principal products is
cyanide. - It is now on the free list under paragraphs 1636 and 1654,
potassium cyanide and sodium eyanide.
The ()CAnRxAN.' Will you proceed and state your views to the

:committee?
Mr. EmItY. Primarily, we are requesting that all cyanide snt be:

grouped under a separate paragraph. I have:' gone mto that more
full~'my brief.Hferetoore it as been considered separately as potassium cyanide
and sodium cyanide. Thore is also bariim cyanide and calcium
4yanide, and in order to protect the industry we feel that all cyanide
salts should be group-;4 together.

This request is to a certain extent justified by the report of the
Tariff Information Surveys. They group potassium cyanide and
sodium cyanide together, and describe in detail the various processes
under which cyanide is made. The Castner process, invented by'an
American citizen, Hamilton Y. Castner, is the process employed by
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our company. Oar eomnayyea ajo acquired the right to usthis *p6ocs but the patents wider whch we manufacture hare all
expired. Ti-erefort, we'have no monopoly intIhe' manufacture of
cyabide under this poe. ;

The' tyanamid: press Is used by the -American c ay haing
its manufacttrinhplwt in Canda. Bg thi pr a low-grade
sndeym 'fsinetde cyanidith ordina salt.

l{iis i proteted by both United Statesand Canadiansterl.
The Btucher press wa& dev d by; Prof.; Buckr o Brown

Univeftityr. ;; The United States Gternmenti xpended'Iarge sums
of monley:in atteixptiing to demonstrate the; commercial value of
this process but so far as we har- been able to learn it has been
proven a success from a chemical standpoint only.

Senator SMOO.t Do you wint it taken from thefre list?
Mr.' RinrB. We *tnt it taken from the free list.
Senator SmoO: And what duty do you want plhed on it?
Mr. horn~Y1;:Under present conditi u, we'fel'justified in asking

for either 33j' percent ad valoren oi aispecific duty of 7 cents per
pound. We arrive at those, figurtei -in this waiy Go'& back to
prewar prices of 1 uraverage prioe was 21 cents.' The German
price was 14.3 cents, and taking one-third of21,wch is 7, and adding
that to 4s3,imakes 213, thus averaging the preswar cost in Europe
and 'the' prewar price here.
Senator SmOOT. Fourteen and three-tenths cents was the cost in

Germany?
Mr. RIGNEY. Yes, 1914.
Senator SMoor. And your cost is what?
Mr. RIGNEY. Our price in 1914 was about 21 cents, varying accord-

iny to the production. t:df:
cctsothe ducetioven. much higher' than that, because of the

increased cost of Tabor, raw material, and power,---together with the
additional taxes resulting from the war.
The rate of duty suggested will not be prohibitive, in view of the

present difference in ltliot costs in Europe and in' the United States
and because of the depreciation of the German matk

Prior to '1914 andludder the protection-affoided by the PaYie-
Aldrichlaw, we built up the manufadtre of sodium cyanideiin' this
countt'to the point thre we were oducing approximately 10,-e
000,000 pounds per annum. About 9,000,000 pounds were imported
from Germany.- When the importations ceased at the 'beginning:
of the World War, we increased our organization and plants, so
that in 1917 and1I91p'we were turning out something over 17,000,-
000 pounds per year,t'husmeeting aU t e reguiremonts of the United
States. With proper protection we can increase this output to
meet all demands. t

Within the lastiyear or year and a half the country has ben
flooded with German importations and *With the importationsof a
low grade of cyanide manufactured 'in Niao'kra Falli, Ontario,
Canada. The prices at which cyanide is offerea by the German and
Czechoslovakian manufacturers at this time are from 6 -to 8 cents
a pound lower than 'the production cost at the present time in this
country.

81527-22-F L --28
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:We can notimake & saisfactoyc coin 'nuwith tlc, f the
C;u~ian mateWial, as tit is iufs rrwdegra-e0tirely different
process, from. difkrent raw materials , pd is of lWo "gaduiOir
cyanide is sold under a guaranty of to pierce sdium
cyanide. Ih that is coming from:GCads test. from 40
to.46 per cent sodiumoyanide and istsold it, !lowrate
Our Canadin (competitor just acros.z igara Riv t uit.

hydroelectdrc power at about Oneohlf it pisc weae oh to
pay on the -Ne -York side. Canadian.npowercompaie en7wat
is practically .goyernment subsidy in that they are not o bge to
pay either Dominion.,or-local taxes. H electric eneryi
very impottant factor in the production of cyani eland Is aarge
element of its production cost. ;
We have a plant t Niagara lls, N. Y.,another plan~tat Perth

Amboy, N. J., and ' raw materials plant t St, Albs, W,.¢:V I
want to point out inp At our raw mterials pantat -St.
Albans, W. -Va. hasb en losd for several months; ourl fNiagara
Falls plant is warok about half time; the finishedi materiant
at Perth Amboy, N.J., suspended opirations during the pt semen
for oevral months, after hicwer umed opetations for a short
time but have agan suspended.'
Senator SMOOT. What -ar youselling cyanideo for to-day
Mr. RzIGE. Cyanide is sold to the mines today and to the fumi-

gators in carloadlots at 21j to 23 ents per pound.: Smaller quan-
tities bring a correspondingly higher price.
The CHIR N. Is not one explanation of tthe' fact that you are

not doing much business that there are no consumers of your tle
at this time?
Mr. RIONEy. No sir; that is not quite correct-.
The ARMAN. Host of the mines are shut down, as I under-

stand it.
MiMr. RIGNzY. e information oe obtainable wasicect

in this particular,Mr. Cairman. The mis ae not baymeans
f
the largest consu of cyanide in t1w United States to-day. A
fewyears ago that was true, but it is not true to-day.
.The N. Who are heco e of your product?
Mr. RiBNT. The electroplaters, the rustproofers, those engagd

in the heat treating of steel and iron, and the fumigators are the
principal consumers.
The Cnauxsw The great bulk of ybur consumers are closed

down, ae they not?
M.r. RIGNwy. For a proper companion it would be: necessary to

consider last year when the induskry had not'reached the depressed
condition that it batoday. You will se that last year, according
to the figus finished by the Department of Commerce, the imports
of sodinm cyamuda were something over 7,700,000 pounds, and of
potassium cyanide 13,300 000 pounds.

Senator WALSH. How Aid that compare with 1914?
Mr. Riown. It is much larger.
The CHAIRMAN. The total consumption is how; Much?
Mr.0 RiGNR.Y. Under normal conditions prior to the war, the total

consumption;was approximately 18,800,000 pounds per annum,
which'requirement we alone met during die war, and our plants are
now equipped for that purpose.
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I *ouldliket to say to theommitteeythere hen some comment
in Uthe ptessthis mo-rigthat -there, are'differences between the
figurestiven by the proponentswho offeted testimony here and the
figutes assubmitted by the differnt governmental-experts. In their
repor of' thie amount of cyanide imported, their.figure adding
together sodium cyid and potassum craxnde, re something over
20,000,000 pounds. That is correct so far a poundage is concerned,
butOA4A statistics are based upon the standd of 96 to 98 per cent
sodium-cyanide content. In? practically .ll of the 13,300,00 pounds
imported from Canada the adium-cyaide content was under 60 per
cent, while the statement in Ourt brief showing that importations
of 1920 were approximately 15,000,000 pounds ii based on a sodium
cyanide of 96 to 98 per cent.
Senator Sxoar; That would make a big difference?
Mr. RiONz. It does make a big diference. I worked it out

huMedly, and found the figures, based on the standard strength of
sodium cyanide, would equal approxiNmately 15,,000 pounds.

Thisis an esWeritil industry in war and in peace. During the war
our organization supplied cyanide to about 30 American firms
engage in the manuftature either of arms or ammunuition. Hundreds
of tons of cyanide were supplied to manufacturers of automobiles and
auto trucks for Government use. Health boards and port officers
were supplied with large quantities of cyanide for fumgating pur-
poses.

TTo prevent the ravages of i tsinothe I g fhePacific
coastnin times of peace as well a war from 1,000 to 1,00 tons aet
required annually t6 develdp hydrocyanic-acid gas. Fro-m 2,000 to
3000 tons of cyanide are required annually for use in mines of the
united States in the extraction of gold and silver from thenlow-grade
ores.
Moerni methods of-electroplating aid rust proofinghof metals an

not be employed without the use of cyanide. These two industries
now lead in the consumption of cyanides.
The latest and most improved methods of surfacfhardening of

steel and the heat treating of steel and iron require the use of cyanide.
This is one' of -the few indutries that did not attempt to make an

enorm6us profit from the-conditions produced by the war.
Our labor cost and our raw materials cost increased from 1914 to

1918 slightly over 100 per cent.
Due to the fact that the production of cyanide at our plants was

very large, the overhead necessarily was reduced, and the greatest
increase toynro our customers Was 60 per cent..
One of the largest consumers of cyanide in the mining industry,

the Homestake Mining Co., used during the years 1914 to 1920,
inclusive, sodium cyanide 96 to 98 per cent in the quantities and at
the prices as follows:

yew. Quantity. Value. Price.I Ye. quantity Value. Price.

1914........'.., *0 7t i s.To 1t8........ . 11010-33,00.00 0
1918 im,., 65 :,0':CM",="9: 201 I1 1918 .........00i. 2, 5 00

.t~t ''282,000,65,565.00 232 1919......... 250,000 3, 750.00 28.50
1917 ........350,000 87,500.40 25.00 1920.........250,(0 53,750.00 21.50
1917 ........30,000 9,000.00 30.00

9.869604064

Table: [No Caption]
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So tar M thecthveiindut othiPacific coat i c ed it is
ai*lnio*n fact titthi inusy i nt on 'without tion

pemisionI oud ik torMittereddapat fslte
reeedbyw'fmms M. Hutbes, the mahp of the FruitO e'
Sup Co 'of 5osAngele;Clif.,-d~e February 21, 191, as

Sotia~ ~ i ~ 't;i4stf j+.i d);i-f 'i-A-A t1 es;Wiel ~,,)4$,0t
10114Yu~s(jI0a.I

0 - ~~~~%Aid wasi uatuklij krtile t;ome;rhs Md liie' tj'burQ$ :

material fo theurpo , aIs 'Istfe t it o e,
and in no instqn th I teambens suer 1m through failr 4 receive

er ~do.,wiie~ M"rui'OMpe AizpfcY nnico.izetelr 75 per
cent of the citui indWutry of Califa. ";*
The Fruit GrofwrsISupplyCo edeiop -with-tMR & B. Cb., coturinqaterm of

yeirs,;a Woeen yndw )eflye ne rutsdin,puat nefit
~~~~~~~~ir ¼zi oftiheRA.'4H..Co. ,pa ~i

The advanb ii ibtual Ptce'bud tC#uppl* .foT c~id dtrIfthe
wa period coveud, - wtundirbo d Atthe ic ed 'c ofproducts only, and
did not take into Account Oe. iacremm pigvaInq $t-.materil.'
Thef iegeingfriedbypevmbaion.R
As atutther ihdistionIthfieiidmaer jin whichbusiuso is done:

by our dttnisatioh' and $1 th' appreiation 'thef by or custom-
e0rs,- I desfeto quote from an nuolicited letter o th ad4 of this
month from one of our large customer:

:#,ocdur&it'is 4W i*erpCWany 0o ui Popleston accodht af tbq -Di8 ol'rtiiefAuriin ttkt rbi irw*ich, W's@nw C
-yt on account of our - experience withryoutand M'cognizNg the attitWde you
tob&to all your cutom durin Uw v, w alway aept ay qtatment you make
to tocs or pnkes without ju id only regret tlt your margin pf manufacture

Permission not-having been obtained 1frpm thcuto , on cuntof lack of time, the name of the writer is witbbd but wlbdurnse
if desired. A-
Senator Suoor. fHow much cyanide of potassum ismatured

in th.ovtded SWtestI*; -.., -.!. ,:Vis.. ;b.
i.fi RiadSr,,-NojYate of -taiwn At'is t me, butpcyanide of
Atd is manufactured, i the Unite8d States. We are anufac-
turers. of;sodium!9A;W: ; i
Under the Dingf y Tariff Act the dutfror0potasaiuw cyanide was'

reduceWfrow 25 'to t. * per ct. SIuw cyanide wa pnot known
coxwrciujyf . t~t~ tue.,T-he, Payu.-Aldrich 4AQte.ntmiued, tbe
duty on potasum cyanide at 12i per cent but contaipdjno reference
to, sodium cyaaidq. ;,Sodium cyaudewra, however `-Id' dutiable
under-thQ.provisions of tlhe act Qf 1909 asa nucheual vowound
(T. D,32Q81)-;Our compiyan up the manufacture of potassium c;yan -'aid
took up the manufacture of sodium cranide, as the reduced duty on
potassium cyanide made it impossible for us to compete with the
foxtigo manufacture.
The CHARMAN. Are they used for different purposes?
Mr. RIxoNxY. ey are used for practically the same purpose.
The CHAIRMAN. They were on the free lit under the McKinley

bill, wre they not?
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Mr. Rithtt; 'I 4o-'not knortbIder the Payne-Aldrich Ad th6
duty on potassium cyande was 124 per cent, and sodium cyanide,
undert h sykptlause,was-25 per ent.;

-Senatbr Sii't<,Wh4.I was getting at was that the importnilnsof Cyanlde of potassiu-m amount t 13,352,208. poudin 1921-
that is, for. the1 months ending June 30, 1921-.and I notice in the
impoytetiob'for the 'eaz 191 down tb June of this year -the
Price 67 t'isotliniynueis boumt7essometim7 Ptasum,
cyanids.ip.* cheaper article than cygi4 o soditim. It is made
cheaper; a.ld what are you selling the sodium cyanide forunow?t
Mr. Riaxonr. ~High-de potassium cnide is not cheaper. Our

leotitfrt for sodium cyanide a~re m.4de at 21j to 23 tents *while
a l pzce s chare for small lots. Will you allow me, Seaor,
to expltt difference?I
Senator SmdoT. What you stated ws that you figured uponio

bein ninlety-spe percent ? an t m tn
Mr. $iwrry. Our cyamd& is 96 tb 98 per cent, a that Mealo

in th6 report is the product of the American corporationI operating
in Canada ma!kim g alowrade material, which they aret-dtd
ontogi tsu cymde1 but it is not potassium cyanide.ft
con, iinabot 40 per cent sodim cyanide instead of 96 to 98, whi
is the r id standard --
Theernonm.tencies of the prnt tariff act as psed by the House

of Rer taiqs arvery apparent. The pricipal raw materials, ^ '*-, 'de''I's c* ^ .; tie sod
p' 55f sodium cyaide is caustc Sa. It takes about 1 pound of caustic

soda to maze a pound of sodium cyanide. 'The duty on caustic soda
under the Underwood tariff was one-fourth cent perpoun'd; the
proasd &0ct hii dotiblid that dutAy to -one-half cent per pound.
SentorSfooT. our' 15 minutes. 'a up, ad I was wondering

whether yotuhadiput in your suggestedamendment.
Mr. BRew . 'We have in our nrief. One of the other essential

raw materials is anhydrous ammonia. It takes practically one-half
pound of anhydrous ammonia to make a pound of 'sodium cyanide.Anhydrous; ammonia paid a duty of. cjents a pound under the
Underwood Aotk and itisallowed to remain at that rate under the
present bi. But I know. that- manufacturers of ammonia have
eithe1or,4jipred b?eiwie your commItte or will appear efore your
committee:aekia that the duty be increased.

These are the twoprincipal raw materials. The other raw materialI
is charcoal,,;Md, that is dn the free lit.

s..w 1
W.-'>.' .Pip;, p

ii
o r qxt,'i; j* +,:c.ie ,wr.: sHi nuacfAn1h.piv4Mwb.c requires 'two sparate processes

in manufacturing6 lge percentage of the cost asfor labor, and
an equally large percentage for power. It is left on the free list,
while two of the principal raw materials used in its production are
made dutiable at a compaatively high rate.
Senatr W T. Te $W materiasyouAspeak of' arq what?
Mr. &onar. Cfustic soda the proposed duty on which is one-hilf.

cent perpoumj; and thie otiet as anhyus ammonia, with a'dtxty
of 24 ceht'p6r' tind..

I thanicyou,gentlemen, and iespectfully requqst that the brief
submitted herewith be printed in the record.
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35131 0r P. 5AlL flOURYd flSSTA TTfXVRRt zsa &n KAMLr On=dazrca .,m04 r*o,W. Y.
In revising the tariff bill(Hi. R. 7*0) we rrequest:that potmulium

cyanide and sdiu Wm do taken froi lit,pd 1654,
resly, adreuld t an pepahatyof eter 8f per

centadvalrmor 7 centsper oudspci~c.!i*
In order that the cyanide iudust4 built up under the protetion atrded by ti

PNyne-Aldrch Act and enladged land extended durig theWorld WarY toa 1l
$=*;t~~~~a am*;.Xthe reqialrmentsu h ntdSap ,beq
re ~ lthespctv b1te~reru ? q ar

:V w - Onsuh wits be the vralu e ai sthtet f thi cide,
while the p um, sodium; barum cilolum or otr e imply act
vehicles for the 6yan an it is there _sd t:t in odr toIfalitat the
work of the custoims uniomraftofpirtecni this
commodiity whih maY be d tb s t es, ae* paraa b
inserted in the tariff actla h 30, t rd

"SPAR. 31. Cyanide: Potaium cyanide, sodiu cyade al cyanide alts and
cyanide mixtures, combna , ad compounds cont cyanide, 3 per- cet
ad valorem (7 cents per pound seific)."
Potamlum cyande, sodium ide; and other cyaiIde sts egnly wed

for the same purpose. i l llya f thie t t yideusedintheUnitedx8 :b sm*U * 61 the.f iic~ use di~Statesiimprted wastemnnt hro nti onr we.odluortlntD.edwhen the duty2tOm wa rdc t to p nt u ey
Taiff Act. The m acture of sod cnide then tae upandunder the
protection affoided by the PynedPli Act(2 p t ad alse) the inIustr

built up inii ticounty, s tht it was In a putlo &t th beni f the World
War to supply a sufficient quantity of odim cy tott the reqmenta of
the United StatS. Sicetce: f the Wld IWa,rculr nthe last
one and a half year ths co both u ya dad
potasum cynide, ad commodities bei on the free lit under the p t tariffft.

i"t.W ~.*t i.*. -

The raw mat^ used in the, nnuature of sodium9w1$n the Unted B
are caustic soda anhydrous ammonia, anid ch al. Alibi the pro-a
duced in the Tinlted States, ad'duing the year 1919 asfroxaly 15,00000
pounds of caustic soda, 6,000,000 pon2ds alt drous mciontad 7,600,000 po"ds
of charcoal were used by your petitioner in the m ct of iodiuw cyaie.

U535 OF OYANID3.

Due to the untlrlg -effobr of thee s n he: etaly of thismpa y
new and important uses have been develodpdrdioeyaadej pipAlly -a%tbosebein pewmet in letroplating and the .ht ng,of stel. Th lectr
plating inddstry now consumes appromtey 0 pr ct of all the cyande used
in the Unitid S , wil aboit 20 pW ct of icdiu tion is dVioad t
heat Orem sof . About 25p cet o the u co p iused inthe,

and~find s whle1 pe cat of such consumpto is usedwor::h~tini pur~ohi the itrus industr tbe Paiic; cos ad at borderpdr-fyfermuas for i X b~thqtectold*fe by
extenninatint animal and Imuect life detrimentalthereto. Ap'ro lately 10 per

t f n c ut is and in the dye and colr ind y an a
other industries.

IPRNOUNT COMPWflTIN.

The German and C(iec4o10ovakSan at luft rs o ide have a dkIdedd-ed
vantage ovrthe Am~kctn manufaturer Inthe-1dipeo teaM antrlaMI%.hlow ra-te ato waes The to ieicl indlt In thieUnited StatsIfisv te such.- that paid kwrslIilabr I( aad:
Osechoslovalda, -while the ratespad for on labor in,th United jftes:and onehalftimesas uchas hat for comimonaborincentral i urope
A bdrponrtloNrog dse under the fat 6f the ftate obf M plt at

Niagara Path, Ontario, Canada, when a low grade 61 aide, (about 241 per cent
:cynoge) is manufactured and shipped to the United State in large quantities.
This company enjoys the advantageof Canadian hydroelectric power at about one-
half the rate padby your petitioner at its plant on the New York side of the Niagara
River.
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TESRI IS NO MONOPOLY IN Tfl UNtIED STATES.

The R Asulr f&lasdacher Chemical (l. has no monopoly on the manufacture of
cyanide, aall Itspatent. under which cyanide is manufactured in the United Stat.s
havre Ions sn ex:tplnds: it is a fact,hopeer, that the processes used by the above-
aentioned American bonpacYj in the manufacture of cyanide at its plant in Canada,
are ted by l ptents, : in the United Stat.. and Canad.

i 'I 0 NO? A GERMANdoNOERNI
t4re Roessler & Hassacer.Chemical Co. ws organized under the laws of the State

of New York, in May, 1889, uize which'tn*-ibt management has been in the hands
of either a ntie bon or naturalized Aecan citizen. When war was dled
between the United States and Germy approximately 47 per cent of the stoc of
said company was end by Gernian. Tis stock was turned over to the-Alien Prop-
erty Custodinasoona*sademand forsamewasmade by him. The titleto a part
of te' stock owned by American citizens Wma questioned by the Alien Property
Custodian and actions are now pending in the United States courts to determine
t he question of ownership.

TIND04R;iitDUTRYDU T WAR.

As soo as hei--th talon of cynide was dctled bysdn of the Europeea
war yout petitiop tmedtely uade arrangements to' e ge its plant so as to be
mna psild tosup$ir il of thdind ing cjinide il the United States. These
requremets Were met and ne csnde ws supplied to:the iies in Mexicoand
Central 'A i and othe Iodutneein viou art tf the -Wstern Hemisfhere.
So fat r know, e t d 'of dande used either dtly or indir tlyby the
United tt6sGoianirt iIts nlfeldwr atlvitiee * ad ad supplied by
us, rerlei of thie fct that the Unit Stte oyerumettt spenta ap roxiktely
$3,000000 iii th c ctio a p tatt for the mikaufctureof cyanide at SaltvIlle
Va. Ofundeot meni, Who tlht have :bthe e been employed if not inducted
intO the Army, were e d in the 'erectin of thi plant, whnch 'never com-

:rnercialy worked sid which wat sold fter-- the armistice for 225,000. During the
:last year of the war thiscoipny, in adion to supplying the requirements of the
Western H~emisphere, filled a lae order for the French (3overnnent.

DUT ON Y. A,rliA NnumPRFXODUOER.

During thei yar e ni-Juneo-, '114 a 9 0000 n& fcyanide was imported and as"i',iapitpomaitly9,fi000in0- theoUndk o

States. Difuing the war outi p 6 iIncesed to aroximately 17,1 ,
Xpouti per Annum. According to the most reliable titiic avilAbletheimports
during the caledar yer 1920IamountedtoapproximItely 15,000,00 pounds of ya-
nide jits of the nWscoflitdd itandard stungt. A duty of 7 cent per iund on this
imports wuld havreproduced a rev ye of over $1,000,000. Adnmtting, for the
sake of aiwunient, thiit prer conditions * II n prevail adthat ip tely
one half of the c ide conswnumed'i fbii United Stat wil impO tdit safe to
asunie that the nnual duty collected tbron at the rate tequestid wil be fa in
excel of half million dollars. If cyanide salts are allowed to remain on the free
list the government will lobe ot only the revenue to be obtained fiup the import
duty butiwill also lose the taxes which wo ld be paid by the Americ~n manufacturer
of cyanide salts and the American manufactirer of the raw materials used therein,
as well:as the tax on theomes the man emploo of these lndftftries.as~~~~~~~~~welth !aton th i of'h .;

iNCON8isflNXaCi IN;fENt" TAWt? BILL.

Commn lt thebasis of all iodiincompnbd, h been taken from the free list
ahid 4underiA* h1'78 is ditlaleat II, c t 10 pond in packae and 7 cents
ppr.-lqO pondi~sin bk, gpsd-*- duty n cstic soda i increased fom'* cents to I
independeubfrelements r U free list hactir product colng of various

dsed~s~ols~sbt b anothe free list (ox. 1654).
Under pi ~igriph 75 ractically everypot alt or compound containing potash

known to cheistry is du at a greater or l degree, 'ith- the exception of
potsiu~m cyanide, which isw otded a s al praah (1638) oi-the free list.
The foreDotn~ facts would indicate grow dltimination against the cyanide industry,

which discriminaton we respectfully request your committee teremove. :
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Your honorable chairman horoughly tnderood,the caediticofr the
cyanide industry when theUnderwoation in 1913, ad
the induetry is today conkoated with similar but more seious condition etake
the.liberty of qimotiogfrom the speech deivered by Seator Penrose i the 'United
states:Seate, Sptebv4j 191:.

.'Mr. Preident, In the prsece of those Membe of the Senate who have done me
the honor to have the appearance of lini, I w endeavo to show a number
of the inconsitencies in the chemical schedule. I amgladthtthecirman of the Com-
mittee on Finance is now within Oheqound of my voendalsowithithescope of
Emy vidon, because I come to an interesting p h concerning which he ma
enightouwJ,.'
"he cyanide uituaticatdbythi reot the Flmnce Committee of

the Segate 4 similar .tothat existing 1WUf whe the l~ngley f , wider din-
"A t tia Weonayof p uw kra, and the dutr of 25 par cent

wAs qducd by the DIpeyt tro 1cw..;.
"The Mon., Nelson Dinglqy, r,, inhW sp itdug the coence report,,stated:
"'The duty on cymnie of potauium, .Ik 4_12pbedktbyl en. 4121 per

cent, has been unwillingly left at that point by the House.confere. The House
conferees believed that t clq ahod e be left sit was in the House bill,with a duty which we regqded as prot ei; but the initence of the Senate on this
amendment has #nUy qbOlged the Hdue coef srql,#der mo that point and to
ace1spiy~tiaeXMj qc pv by. @eiezat *smn ,.>'
.is nto my acaden9r which a ttqemqmnpt to ,ths
toft tomm8temgtl4 fulloftheIep-stsiee.I was

when the Di'naey-bill ,a waI eat ut oftht dut 2fr5m25
perext, w* s bl¶I wk it cm o tt 18.7, to 1i
per cenoatb jo .a qltae Treducto- rad.atthXt~~il.;tttt~~Seu to J3o v Nevada and qgaewqternSeiuitmIwentttabaiggll..ddvwa . hat wasti ult? jIn, conseuence otheourdutthpdutyrtsn425 perceptto 12 pe&ttw manu-
facture of cyaid of peq~ jwea ludtisb cowaltxyt UJnder t~he protec
t404 ofA5.per cest dutyhqw*eth mafte ofcyawep(osodium, then not
known cm iaily,;w p ;inthipcointy Rd la fbui$ and developed to
quite a g i s, ove 10,00000po"undsof c e of i w m -

4 If cy~e-of 9iumitotWjpaorlyil.iti~s'ianu-
facture would also be abandoned in this couinttr, AtMhe country be deprived of a
large conOumption,of chacoal, ctic 4dand oa those articles beig the
raw me s UnatM zWrufa t .:fy e Cof s ..iun!
"The direct of the ufacture of cywide of spdiumin this coint4, and qon

the-other side-h bando st ofth mn ctwe of cynidofgostaun iB that:to-day .cyuidq* of .potaum is sold at 1 cent hier than cyanide of sodium, although-
cY.Rnid of poasumps pr t oly 12j.per ent duty, while cyanide of 'scdiumpays5per c .'
"The cy e f wal$ i d,ad; t4.&'i of sodium, ,is ia manfeatured here, thepilzef of fonerbeipr cl~enth~ez an the~cya4We of sodium
"M j.:P7d~en,tis Ult,0 c~tqU149 .of pjuz hew ofte Jen reeXlt

by .the hsoia ofta f del+,sto show ho little the Maqcapconsumer Mi begs-
:fiied, Vy; the .red uctio 91 a duty ,whic reslts in the 4tuction. .of anl industry.The'Aercz lnutrf %jyado pflpoXts>wchvigbeenps*ry~by th~e,,reduc-tion ,made'th q,,S aw, the w*a IF,havei pd, h ' t
Yallofthis'eb..;yjjwqiinqtrslt hth.tbewas compelled
to pay 1iceuitbgher for cyanie of potasium1hnhe wras for cyanide of sodiiim, all:eof which wsmde in 'the Tjnited 8tat, APA'lbich was paying a duty of 25 per cent
ad valorem. Had 'the.duty beenkeptMi Dizgreleywant it upon c id of
p taumn4 had nottSeate c niee been sompvlied to yl4 to t demands

*of ammalll group of .etrn Snxtr, inptofthem at titt tAe aixthe Beiwblican sde
ofthis camber, thle Aecaidityoulld doubtliie lurisn to-dy and theAil n consmer wquld not bea the prcy of the Ger syndicate sd the
"Now, I to close this ,ryjadquate'jlysiaof ofhduaeA by calling

att to .the c'y of wpoaumImiiUan the. presnt ngre, because it
offerspx illusrtia of wht has hpprn4 and whit will happen. No better ilus
ad. a fm ed'thau t saituteionuplvndin te cyai ofpad t
cyanide of sodium duties.'
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Thee fulfllnet .o4the :ropheqy.vd: ky :eastor Per imply def'redby tlbs Aizervqntiqn of thle World War d s W being rapldly reaized. Ou raw ma-
te$ j6nttSt' AlbzW.Ya' Iiclp.dbileour lant at N4Fa:lMlls N. Y
is runuia-ot jttStime' The finihed product plant at Perth AmboY, N. $.' suspended
operation for Xsevalntonth, uiid ahiraiboef period of operation agai shut don.

If ,ysmdq Is -Pwed- to reazisin on the free JIM, it can not xbp ufactured in the
United 8t$teo ip cowpe~tituoi witz tpznuWitgers of Europeprcipauly Germany
anid Czechjslov '; therefore, theucopx of cyande in thenitidStat nil be
endnlfdWen-dent Xfon fregtodiieft 2 Should any unforeseen event occur which
would prevent the importation of cyaIde into the United States, these consumerrs
Woul4 nen 'b $tlutnWySou ofsupply.-,
The cyanide iidtyinttp the Pa e-Alch

Tarff Act; aid whe4 the preMet tarff act; undr *hlch oyldewas placed dni the
free list,'ent into effect, our ompahy abt continued to manufacture cyanide in
limited quantiies until the out i,'.World War, As ourmufti pant
was intct,a we wer in a positon to inc our prodiction'of cyailde o meet the
requmieents, not'oily of the United States but of the whole Western Heriphere
but L'%d a longer perodintorvene(Icetween the psae of the tariff act of I918 gc
the outbreak of th World War, our cyanide plat would bai been donverted to other
uses or scrappedycrad these same consumers, who are .now, objecting to a duty, on

ddg 'wemicar have, been unable to obtain the neceseary. supply
of thib` -rery-ewentWTbceli4 i-hld.The development ofthe cyanide industr in the United States was brought about
largely throughbour :lose cooperation with the consumers sd our Cnistent en-
deavors to meet theij rpquizeutss to quality and price. We not only developed
new use for cyanide but assi-tedmany other in perfecting their plans for the use
of This chemical in their ctive iustres. OOnly Manufacturers, and not as
impiorteru9tn'*econtinu this coopertion aind develpment.

Ihzring the World War all our energies were devoted to meeting the requirements
:of the consumers in ths country, iuclwl those ~who, formerly sied the imported
material as well as our own customers. No opportunity ws afforded for improve-
moats in the:iDkthod of production which would tend to reduce -cost; therefore, we
feel that during this unsettled period of reoganisatioon and reconstruction we should
have sufficient pr6ttion to enable usito'meet the present forign competition and
to further develop and perfect the industry to such a degree that it can successfully
comptein all markets of the world.

STATX 2B oP HONkQ.TEXA UNItITED STATES 551A-
TOE PEON SO:A.

Senator Swn rG., .Mr. (Jhairmn Oandgentlemen of the committee,
I appear here rather as: a substitute for a gentleman whom I expected
would be here,. Mr. Frik, L. Peham. Mr. Peckham was to repre-:
sent the Homestake Mining Co,.of SouthDakota:
:I shall be very -brief., I simply wantto call attention to the' propb-
sition before the Senate committee to put a duty on cyanides. The
provisions of the bill affected are paragraph 1636, which just contains
the two words" potassium cyanide," and paragraph 1654, which reads:askfllowst^\;:X.t\ : V :: u ^-: 0 ;
.Sodium: Cyanide, nitrate, sulphate, crude, or salt cake, and fiter cake.
,The House has these items ujon the free list, but there is a propo-

sition before you, I uhderitaAd from the brief filed in support of that
proposition; to impose a taifif of 33 per -cent, or abott that upon.rps.

a
.,.b.olltl.h..i .tthese articles.!.

Mr. Chairman, in behalf of: a very itknjttant 'industry in my own
State of South Dakdta, which,'of course, stadnds`upon the same basis'1
as that very important industry throughout the United Stat the
gold-mining industty-I apeartor protest against the proposition to
impose a tariff upon thesIteins.t
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The situation" in my own State is about this: Weiave inLawvrene
'County,'S. Dak., what. I'hltve understood to be the greatest single'
:gold producing mine in the world. Of course, we have our gold fields
:elsewhere that will priduce more than $7,48,000 of gold per annumu,
but I hardly think there is a single gold mine that will produce thht
amount, but yret that has beenthe amount, almost, pruced by the
Homestike Mine, on an average, for the six years between 1912 and
191, inclusive.

If. a dnity is inmposedon cyanide-either potassium or sdium
:cyanide it will greatly increase the cost of the production of gld,
and I think we ill relize what the tremendous cost has been.and the

:effect of that cost upon production during the last six or seven years,
or, perhaps, for a shorter time than that; at least, since we went- into
the war.
ffV:The production throughout the United States has .fallen from
about $101,000,000 I think. in 1915 to about $49,000,000 in 120.Iw

Senator SMoot. Senator Sterling, do you know how much cyanide
is used in the treatment of a ton of ore?
.;Senator STRLIN. I can tell you from the brief here.
Senator SMoOT. Mr. Pekham shows it in his brief?
Senator StRJING. Yes; he does.
Senator SMoo'r. It is two-tenths b0f a pound of cyanide per ton

,of ore.
Senator Snzmwo. Here is what he says:
Under. ormal conditions ive.mill and treat.metaliurgically with the aid of

eyanide something ovr 4,000 tons of ore per day. Out consumption of cyanide
is.about Q2 pound per ton of ore treated, or approximately 175 tons of sodiumcyanide per annum.
Senator SMOOT. Yes; that is what he sas. In other words, during

the -pat eiht aysarsthQlpric has never-exceeded 25- cents akpqudand;- therefore, thie cps4 4 eyawie per ton, of, ore did not exced S
cents. It is not going to advance the cost of the production of gold
very much uifitcosts tents a ton for the treatment-of a -ton; of or.
Senator STLING. The proposed duty adds about B1. cents: per

ton to our costs, or $25,000 per year in round numbers. That; I
.think, is a considerable mfl for one' companytopay outeachy1ear.
ThOat adde to the'incresed cotV of lbhTak resulted in the reduced
productidn of gold.

Senator Smootr. Senatr,- his own statement shows how little it
amounts to. I had a number of questions that I wanted to ask him.
When you analyze his brief you will find there is nothing in it. The
idea of objecting here to two-enths of- 25 cents in connection ,with

:. th threat~ tton of ore seems ridiculous to-me. You wiiid,
further, that, in his brief he says tht. in 1914 they paid 14S$ cents
per pound; in 1915, 16 cents per pound, while in, 19116 the-o price,
jumped to 25 cents per pound. The fact is that in 1914 and, 191.5'
the price was bayed upon 100per cent of passium cyanide; and he
igurdpabasip.of i9td 98Oper pezt. Te pric0 would have bn
About 3$ cents for the t-eatment of a ton of ore.
:Senator STRLING. Supposing itais only that amount, taking the
statement of the Snator from tah in regard to it.,

Senator SMooT. I am taking his statement.
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Senator STEaLING. Let it be comparatively insignificant :so far as
the added cost is concerned, are you going to propose a tariff of 33j
per cent I
Senator Smoo'r. I did not saythat.
Senator ST=Nuwu. Are you going to add it in order to satisfy a

monopoly alred existing, and the only concern that furnishes or
will be able to furniish to the American consumer this cyanide?
Let me call your attention to anothertihing in the brief. This, of

course1 ii not his own statement; but is a quotation from the report of
the Alien Property Custodian in regard to the Roessler & Hasslacher
Chemical Co. He quotes from that report as follows-
Senator McCuxinr. What is the name of that company?
Senator SRLwIN. Roessler & Hasslacher Co. It is a.part of the

geat (German concern known- as the Scheide-Anstalt Co. I do :not
know just how to pronounce it. If anybody can do it better than I
can I shall be glad to have them try it. He says:
This company had a capitalization of $100,000, made fibillous prfts, aind for

:the fve years: before our entrance into the war averaged vet 900 p1er cent in
dividiends annually. (See report of. Allen Property, Custodian A. Mitchell
Palmer, made public Mar. 9, 1919.)
:Now, readihg further from the brief of Mr. Peckham, we find that
ihe has this to say:
:That thb Home~tuied Mitning Co. contributed genierotsly to these' enormoUss
profits. We restfully stibit our owin exlperiene, wIch wais As follows:
Prior to the war and continuously since, up to about the of I92.,'A we hail
purchased oqr crazi de supplies from Itoes'ler & HasslaCher Chlenilcal C.O
FrIiim i914 to 1920. both inclusive, we paid at the follo ing rates:
During the year 1914 at the-rate of 14.5 centts per pound.
Duirint the year~49Sirattthe rate of 16 cetits per pound. :f :
During the year 1916f at the rate of2i cents per pound.
During tthe year-1917, e~t the rate oV 25 qents per pound.
During tie yeai 1918at the rafte of 36 centsA per dould for over 140,000
ounds, balance at the rate Of 25 cents per pound.
During the year 1919 at the rate of 25.5 cents per pound.
During the year 1920; t the rate of 21.5 cents per pound.
Thgee prices, . o. b. Perth Anboy.
NotwithistiAnding the fact that the lessler & Haslacher Chemical. Co. furr-

nished s cyanide duting the year 1920 at the price of 21.5 Vents lper pound, 'and
in the fte6 of what, i supposed to be lenedcosts Of both labor and inaiterial,
they insisted upon a price of 24.5 cents per pound for the year 1921. We have
contracted Zr:Qur. 1921 supply with the American Cyanamid Co. tit a much less
rate.'

The. American(yanamid Co.,,of; course,is- located jst arows thec
line in Cenadaa, but is made up of Americaps or is officered by Ameri-
can citizens.

Senator Joas. They have contracted for that Canadian cyanide?
Senator SniINGr. They have contracted for the: Canaidian cya-

nide. It is coutended that if a duty is imposed it will shut out the
Canadian-company, or the American company located on the Cana-
dian side, and will give # monopoly, without anyycompetition what-
ever, to the ler & HAselacher Co. Those are the only ones who
are. proposing. 4his duty.

of -mitteeNow, Mr.Chairman and gentlemen of e con mittthe are
other interests at stake than the gold-mining industr.. It has been
discoyre~d th't cyanide is of neat use latterly-I think within the
:::last fe yeia-n the citrous- frit industi'y. It is used ;for the ipur-
pose of fumigating the trees and destroys insect life that arms the
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citrous fruit and gr tly injuries the &itrow4-fruit industry. Of
-::course, we kiow Othalue of that industry to; the people of tho
United States. We know its Value to that great section on the west.
ern coast and to Florida. We know what that industry amounts to
there. There are citrous-fruit growers numbering approximately
25,000, and their industry will be greatly injured if theyate deprived
of the use of this material.
Thqn there are other industries dependent more or.lds upon the

use of cyanide.. I think under the circum nes, peciallysnce the
House has left this product on the free list, the Senate should not,
at the instance, of this one great monopoly,_impos a tariff duty and
thus destroy all competition and leave one institution: in pos-
session of the field.
.Senator SmooT. Don't yod think that company itself,could s1el

its product for much less than it has sold it when you take into con-
sideration the annual statements which have been issued and from-
which I have copied the following?
senator SthiLNG. What company Senator?
Senator Sxon. The American! (yanamid Co. This is what they

show on their annual statement iust ued.-
tTotal sales to custothers, $6,4,688.16; total cost of said'sal,0es
$3,648,283.98 leaving a gross profit of $2,646,384.17. That, less
$301,148.24 for selling and general expenses, leaves a net profit'on
sales of $2,345,235.93, or a profit of about 66O per cent on their
actual sales.
Senator JONEs. What does the' statement of the American Cyan-::

amid Co. show?
Senator S3MOor. That is the statement of the American company

on the Cnadian side.
Senator STERUNO. That is the American company located in

Canada I
Senator SMooT. Yes.
Senator JoNs. What does the New Jeisey company show?
Senator SrzauNG. T haven't that statement.' have a statement

made by the Alien Prqperty Custian'a to their'tremendous, profits.
Senator Jou. Is there any contention ti the commodity can

be produced in Canada cheaper' than it can 'be in New Jersey?
Senator SRnzswo. I do not 'Ihow'as 'to that, but with the later

process which the American C,:yanamid Co. has adopted they may
possibly pruce it a little cheaper.'

Senator, Jonr. We have had it said in reward to oth5 t
ties that the cost in Canada is practically the same as in the'Tiiited
States-, and iftthat;CahAlanl concern cannk9 uh prbfits it ould
be renable to buppo`4e that this Aineriean monopoly would be mak-
taing'prof of remsonile magnitude and tjetfon would not require'
any tariff on the 'commodity. -

nator Snawo. -We 'can be' assured of' this; that with the com-
petition that will come by resondf having the cyanide nthe'freed
list, as between the American compan locate in Cagada and the
con y located at Perth Amboy, N. .,' the; user of cflrid&*Vill
the PAoductz cheaper because of that competitibn. 1- e'
,9nator Smor. 'I think Mr. Peckham would have had 'a stronger

case if he had takqn that position instead of dwelling on the extra
cost 'in connection with the treatMent of gold.
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Senator SlnwG: I think'it is neeiary- ioetitnes to protect a
product'ori a home indust by puttiinz some things on the free list,
and' that can be illustrated by this thingibhout which we arc now
talkng.- te2ii-a t
Senao Sx otIs Mr. eckbm in'the "city Seatot?
Senator Snlawo. No, si'r.' If he Wefe hereI would not b he.
Senator: S3o. I haveOmade- an. examination of their reports, not

ony 'as to the c k b t the profits made by the p_roduetk in
:Canadaand Iwantedto ask aiim-some questions about statements
made in hid brief.: lTht would proably lead to a better undertand-
ing as to just what he really means.
Senator Jone. I *ant to say, Senator Smoot, that your analysis

and the brief ought to'go into the record.
Senator STERLING. I haveltwo copies of the brief; which I shall beglad to leave with the committee.
Senator Jolts. I sugptg that the brief and your analysis, Seheator

Smoot, should both go into the record.
Senator SMoOr. I have put mine in the form of questions.
Senator STERLING. If the committeelwill bear with me, I should

like to read from a -letter which I -eceived this morning, showing the
natutiof this monopolyiand what it oes how it controls things in
regard to the production of cyanide. iths -is a letter from Mr.
Arthur L. Halvorsen in regard to the proposed tariff duty on cyanide
salts and compounds' It is dated December 27, 1921, and reads:
Having been advised that you wil appear before the Senate Committee onil

Finance at a hearing on the above question, I am taking the liberty of sending
you some facts that I believe you may consider of interest.

Senator MCCPfiER. To Whom is this letter addressed?
VSear S n.Uwio-.It i's addressed 'tome.:
Some time about the middle of last Octqber when In' Germny for the purpose

among other things, of putichisslng odium peroxide, sodium cyanide, and related
chemicals, I endeavored to make purchases from the Deutsche Gold & Silber
Scheide-Anstalt. For this purpose I visited their qfices at .Frankfort-on-the-
Afal. I was there infore'd by officials of the company that they could not sell
sodium cyanide or sodium peroxide 'for delivery in the United tStates of
:America ox' Mexico, and that since I required these chemicals for use in the
United States of Ame'rica they referrednme to the Roessler & Hasslacher Chem-
ical Co., from whom they saidTI must bol.4an my supplies.
The sodium peroxide which I endeavored to obtain in: German) is:an iun-

portqnnt materal 'in a chemical 'process InIwhich, I am interested, and I am
greatly hamnip' r'ed by th& i'ia'bility-toobtaini.tf'' rom any except asingle source.
My paMtcuiar interest in ob'tning:gariIde was at. that time in behalf of

others who des red to use it iii the Unjted :States Miy work brings me in close
contact with the users of cyanide engaged in the recovery of precious metals
by the cyanide process, and I.hope that in-behalf of these users you will give
your best effort to keeping this iaterial on'the free list in orger that it may
not be necessary to obtain supplies from a single company.
Two directors of the Roessler & Hasslacher Chemical- Co. wete for several

weeks In Frankfort a little earlier than I cametilere. I have reason to believe
there is' an agreement between the Roessler & Ilasslacher'Chemliical Co. anid the
German and the English manufacturers of. sodium cyanidle and soiulmrpeiroxilde,
dividinig.tlie world markets an(d making each party satisfied with comparatively
larger profits on smaller quantitles rather than to enttr into price-cutting com-
petition with each other.
IKnowing the manufcturing conditions In Germany, my opinion Is that a

83 per. vent duty will not keep Germany out, while it will effectively prevent
competition from independent outsiders who may be on more equal cost terms
With the United States, and thls8Ss probably the game of the Roessler & Hass-
lacher Chemical Co., who would then by a combination of manufacturing here



4808 TARIFF HEARINGS,

and importing trv.n, the 0Gertlan ilother company be in undisputed control or
ttihe arket anti the pri:.e.
In addition to tht letter I shal submit 'for the record withot

reading it, a; letter front ir., Peckham.: He wrote a letter toW th
chairman of this' committee, Senator Penrose,andWhe sent me a copy
of the letter written to the Senator. I ask that that be made a part
of the,record
Whether the .brif on behalf of the American Cysnamid Co. is

printed -or not I do not know.
Senator MOCUMBER. If it is not already printedlitwfil be.:
:Senator STERLING. Very well.
Senator, SMOOT. Do you know whether during and since the war

this American Cyanamid Co. sold large quantities of aqua ammonia
to the Roessler & Hasslacher Chemical Co.?

Senator STERLING. I have not heard.
'(The letters from Mr. Peckham and Mr. Halvorsen are as fol-

lows:,)
Hon. BOIES'PmnROs:,

Chairman Committee on- Finkac,_...
United State. Senate, WaeP-ngtan, D. C,.

DAFR SiR: The Honestake Mining Co,, :of Lead, S. Dak., whom I reprent,
and practically all of the other gold-mitnin interest Dn te UnitedStet4 as
well as other industries, arie vitally interested in the- retention onl the tree list
of the permanent tariff of rpotassium canillde and sodium cyanide, covered in
paragraphs 1636 andt 164, respectively, of the tariff bill as It came from the
House.
Numbers of those-interetdhavecmmuniclated witl you and other Senators

by mail and telegraph btW-thr, communications wll not, Of course, be included
In the printed record of the hearings. The Homestake Mining Co. will file its
brief on the subject an4 will ask that it be printed in the reeord of the hearings.
The sftatements continied In tha't brief state generally the position of the entire
gold-mining industry of the country and can be considered representative of the
attitude of that Industry.

I ibelieve that the American Cyanamid Co. is to be repiesente before your
committee or will file a statement requesting the retention of cyanides on the
free list
Aside from the two mentlonet above, those: interested in the retention of

cyanides o6the free list are not seeking an opportunity to appear before the
committee, being content to stand on the representations to be made by the
Hoffiestake Mining C(o: ....,:

InI thei rinteret of Mit blay and in order that the committee may not be misled
into believing there Isa'widespread denia-d for a protective tariff on cyanide
by the number of ^witneses who are to apoeatr before the committeeto ask for a
duty on those comin1owdities,:I desire to invite your attention to the fact that the
witnesses who are scheduled to'appear in support of a request for a tariff on
cynnides all seek protection for the business of one particular producer of
cyanide, theIRoessler & HassacherChemical Go.
The commnittee's schedule of witnes shows that the following gentlemen

have requested a hearing as proponents of a tariff on cyanides:
Mr. John F. Bergen, representing the Chamber of Commerce of Perth Amboy,

N. J., where is located the cyanide plant of the Roesuler & Hasslacher Chemi-

Mr. Alfred WV. Gray, representing the Niagara Flectro-hemical Co., at one
time and probably now a subsidiary of, and which furnishes metallic sodium
used in the manufacture of cyanide by the Roessler & H-asslacher Chemical Co.
Mr. P . S. Rigney, who on August 17, 1921, appeared before your committee

asking a tariff on cyanides, and who is assistant treasurer of the Roessler &
Hasslacher Chemical Co.
Hon. T. P. Appleby, Representative In Congress for the third district of New

Jersey, wherein is situated the cyanide plant of the Roessler & Haslacher Chemit
cal Co.

o80it would appear that all of the above-named witnesses are asking protec-
tion for the product of the Roessler & Hasslacher Chemical Co., which for many



FREE LIST. -809

years has been and ,is nowthebonly manufacthi r of cyanide in the United
States, and which up until the entrance Into the field of the American Cyanamid
(Joe had enjoyed to the utmost a monopoly of the Anmericn market.

It has ben claimed by the fioler & Hasslacher Chemical Co. that In 1919
the number of men engaged in: producing cyanide in thiis country had reached
approxitbately 250. That is believed to be 'a very' liberal estimate, as that num-
ber of mentor less, could supply all the human labor requisite to produce all the
cyanide consuted in the United StAtes and adjacent countries.

It is respectfully requested thatin considering this matter the committee will
give dude weight to theillhterests of the large number of operators, Investors,
and approximately 20,000 laborers Involved in the gold and silver mining indus-
tries, whose precarious condition Is already weeH known to the members of the
committee and in whose operations the eyanide process is absolutely essential,
as against the 'one manufacturer and the 250 laborers for whose protection a
tariff on cyanide is- asked.

I desire further to- call the attention of members of the committee to the pro-
tests against placing any :duty on cyanides which have been sent to the com-
mittee and are in the files.

In order that this subject may be fkrly presented In the printed record of
the committees hearings, I have to request that this letter be Included In that
record.,
Respeetflly submitted.

FRANK L. PEOXHAM.

PERTH AMBOY, N. J., Deeenibcr 7
Hon. THOMAi STERING,

Senate Office Bl~ditng,;Washigtwi, D. O.-
Duza SIR: Haviig been advised tha$ you will appear before the Senate Com-

mittee on Finance at: a hearing oh the above question, I am taking the liberty
of sending you some fats that 1 believe you may consider of interest.
Some time abouttihe middle of last October, when in GermaIy for the pur-

pose, among other thing,.of purchasing sodium peroxide, sodium cyanide, and
related chemicals, Iiendeavored to mnike purchases from the Deutsche.Gold:&
Silber Scheide-Anstalt. For this purpose I visited their offices at Frankfurt
a. M. I was :there informed. by officials of the company that they could not sell
sodium cyanide or sodiu4mperoxide for delivery in the United States of America
or Mexico, and :that, ince' I required these chemicals for use in the United
States of Americ they refred me-to the ioessler & Hasslacher Chemical Co.,
from whom they aid I must obtain my supplies.
The sodium peroxide which I endeavored to obtain in Germany is an im-

portant material in :a chemical process in which I am interested, and I am
greatly hampered by the inability to-obtain it from any except a single source.
My particular interest in obtaining cyanide was at that time In behalf of

others who desired to use it in the United States. My work brings me into close
contact with the: users of cyanide engaged in the recovery of precious metals
by the cyanidef process, and I hope that in behalf :of these users you will give
your best efforts to keeping this material on the free list in order that it may
not be necessary to obtain supplies from a single company.
Two directors of the:Itoessler ft Hassiacher Chemical Co. were' for several

weeks in Frankfurt a little earlier than I came there. I have reason to believe
there is an agreement between the Roessler & Hasslacher Chemical Co., the
German and the English manufacturers of sodium cyanide and sodium peroxide
dividing::the world markets and making each party satisfied with conipara-
tively larger profits on smaller quantities rather than to enter into price-cutting
competition with each other.
Knowing the manufacturing conditions in Germany, my opinion is that a

33 per cent duty will not keep Germany out, while it will effectively prevent
competition from independent outsiders who may be on more equal cost terms
with-the United States, and this is probably the game of the Roessler & Hass-
lacher Chemical Co., who would then by a combination of manufacturing here
adid importing from the German mother company be in undisputed control of
the market and the price.

Very respectfully, yours,
A. L. HALVORSEN.
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uauu oin xpss..w. a Sana
The Soinestake Mi Oo. ensy presalnt any duty upon com-

mercial cyanide -sats, mixtures, and wmponnd oThis takes 'ex-
ception t6othe corroctness ot.a number of tatqment made before your cow-
mitts by Mr. P., BSwa- Ryiney, of the oer & Halaer Ch i Co.
We respcthfully call the attention of your committee to the following facets e
garding the use of cyanide compounds In the metallurgical operations of gold-
wine operators:

1. The HoiNeske MknAng Co. ia Cali(orniaocorpomrati engaged in the mlu-
hwa of gold. All of Its properties are located In Law County, S. Dak, In
what Is knw as the Black s Uder oal coitins we ml and treat
metallurgi~llyj with t aid of cyanide something over. 4,000 tons or per
day,: (ar- consumption of cyaide Is ab.out. 0.2 pound per ton of ore treated, or
ipproximately 175 toni of sodium cyanide per annum, -The proposed duty add&
about l. cent per, ton to. our cost, or 5,OO0 peai year: in round numbers,. An
herelnafter shown,;the flo0eser & Hialacizer Chemical Co. has been makIng
900 per cent profts per annum. The gold-miningindustry on the contrary! Is li7
a codltlon o tragc ollaps ughspeaking, 40: per eet of the gold-mine
operatorsisthe' jUntd $tate Jayve suended operatlns.ltwring'the last few
years. e decrease In piro6oseotlon and-:value of gold (overiu¶ the period,.fro
10M7 to 1920 ish6owvn on the cha.prepd from Athe oid1l ligAs of he 'Di
rector of the Mist printed herewith In the appendix as Exhibit "A." fhis d11*
close a- delne fom$1,000,0 i 16 to $,000,000 in 1920. Ato the gold-
mining industrtIn the Black HiLs, In SDuth Dakota, briefly statid it' Is in a
stats of disintegron not bain theOnes: are booming exhausted but be-
cause the goldtke o ti mine does not have sufcient value ¶tpay the
cost- of prducion. This, iceaed -cst o pouction i de' itgely to the
cost of matrial aentengInt such ptutn. Cef among such mterials,
are t-tvarious cyanbidecompounds under onuidtatio s In this conetl6i It
is interesting ton thatforV: years ditim 'cybi us principally for
the extratin ofreis m f ore, but t4t eetl: a gretet a fount
s used In-other indusries,-In 1910 apprcfz~~iately 2,000 ;tdns of sodium cyanide
beingused in mining aid 2,500tosii ther uties, while-in19n19 onl 1,200
wetowre In- iningand 4,000 tonin'tdther Ithdstkies. Thig eeae
In-1 he useiof cylidey in mnln di not due to tIh discover of anysubstitute
therefor- but soletlto the de tio O the ining lndustf, aproximatel
40 perof the 0lgolinigpodervn entbr;d to suspd operatons

N to rlt lorbIttitls Used therein.
IBefdreX directing your attmctietot the spkleInstance in which We think

thoets, ISM,Ih-boort imileading, pmit U- brilyJthe stateine ;its of Mr.~c' gbldui slg 1industryIn the Bca ai1 whichto 001vie the tondltlin the
Istpia In1this setio foir yr: algoi*mer wore l t 12sar gold flro-
ducew;s, andotr mi we n vo O two the and
Homestake, hareguvled the r1i q property hve b oper-
atd' during this p d t miSid tr t plants ai vorktfig
condition and their nitton Itact, With the hope thit in the near`utu**
condition wtin become iornaL TheuitLltlop Of the twio largest #Aihibg
:town in- the Elils, Lead -andDbadtd, bahd'ereased from 12,045 in 1910 to
7,416 in 1820, and the oltiO4 h ofCountyC, which is the ptrnclpa
minnhg setlo of the Aillr-hisodereiasd 6,06. Praetically all this decrease
has occurir during the p thr yat...
Thei joint rorts of thetUh Stat'GeologicolSurve and Buea of th

Mint give the average producon IdOf t BlcH from 19
to 1917, Inlusive, as bin !alue of $7,48,000; Ini 18, $,9,; lni 1919,
$5,289,700 and from:thefflt of the Stat nipe spt6tfo the first a't
months of 920 It 1Is: timated that:tbe total value lo 190 *111 be i"es tWan
5,000,000. The annual repotts of the' State mie i r give this ateige.
number of meb 'employed 14 mInes of the ditrict from 1812 to 1917, lnciu
site as 8,05,: for 19 Sid 'a 1,933, ao tfor the frs s.ho cth of 190
as 1,681. The rdung win of the hllsareftu o to have a
latje amounti ore broken dOf and r#Walnin In the mine, as well &A dre
which can be mined 'at low cot, which thus far tide them over the hg
priced period. It is needless to asy that these faorableotonditions will not
continue. The gold-mining industry generally Is face to face with Ia grave
criuis-a crisi brought about by a world war and a policy of bleeding without
feeding the one indviqtry absolutely essential to the litI-, 4f any civilized nation



at all tl-:m We submit that the bleeding should now end, even though the
feedng do u*aotbeg& X.-.

Uponi out entrani into th. war, gold proucers were urge'to: iije up pro
ductiDol Ili*xsy found .them lyeconfreted wUh th lol of labor, "lgh prices
of supply,-We nnSftUng s laIwst any prlce, co-
pled with a-fixed price, for their product baied on prewar conditions, a cond-
tlon which onfrontd no bother_h ls or industry I. the country. For gold
mins bo keoepup!'rutt durin the period of rising cost It ws necasary
to reduce mt could be. doneonly ,by ctting: off developmeat,
prospeetngiand p t it. Increasedcost for the future Is only a natural
'Lco45olsfl( As a concra aze Ate H Mining Co. under normal
conio exoavate atly 17,00 feet of tunasl for the purpose of developing
known ore bdi and, p etl gn.ground During 1918 nd 119 this
waS teOf 800 f From. this -t y be readily sn that. we shall
have to expend thousands of dollars in the near future to bring the mine to it.
norma ing dll . ;What is true at the Mon e is undoubtedly
true -t oher pr c minesand the situation Is far worse In those
mines that were forcd to close down.

3. Cyanide are chemical combinations of various elenents with the organic
radical nomh em md of carbon and nitrogen. Thus potassium cya-
nide, , te a bations, resetivly, of potassium, sodium,
etc., ith mg :

4. Is an ladispen able part of the art of recovering gold
from ts Or. TheTe Is no substitute for It. To It is due the Increased gold
prwlueitblo t thte period 18W.-lMlL Shes 1915 It Is all that ha saved the
Industry front tctlom Efom the use of this procem the Homestake Mining
Co. rotaveredt 70 pr. of th g-ld I iorie (and this was a free
milling on9); now its recovery Is over OS per cent.
: "O O-A olvSgol The gold after ben dissolved and withdrawn
from the ofetIs *ennSE in the cyanide salby suitable mes (Usually
by- bringing tib solmn in cotaft with sinc,.whic precpitates the gold from
itsstlodtbg),

tL The-Elsiug ogld Is dome by the cyanogen of the ideco o
used . femonis tease Ale determine whethw or not potassium cyanide,
sovdiu :yanliy , or calcitm cyanide is to be pre red. Thes elements are,
:s Er lilpe statbwerey carries. (Mr. Signees statement, printed rort
Aug. 17, l19l)

7. A Is respetully called to the following statements In Mr. Rigney's
brief filed with the committee:
"A corporation * * * condts a plant at Niagra Falls, Ontarlo, Caada,

whel a loe grade td cyanide-about 24 per cent cyanogen) Is uanufac-
turt * - - -
SWe r ecttuliy 'submit Ve stateuweat Is ml~eadlug. The customers for
cyanie me ad c pnd unlike, thes for wildcat stock. and lightning
rods, are not the public enerally. Thee peratios, on tbe contrary, are.
sold ted ufd Woigalsate whichbat.d fr their own proecti
andsu to minain~ m.ahvn - hmia dwaatmneuts tlhoroughl
qualfdal to tat e tl aly the _ Ac value of sc cynen st and
compound. The H te i o. pir to purchasing S compoud
from the Canadi memufacturer odted extensive, xperm ts for the
pup of ng, h scientific and n value of the Canadian
produce We wre cm ld to seek other markets than the Roeser & Has-
lacliar chical C beas of the Inreased pre ad exorbitant charges
:ought to be e ted by that comp notw sandin Mr. Rigneys ate-
meat to,the Hose mm on Ways d to the effect that they did
not materials Increase he cost at their product to domestic u

8. The vital qmtioa 9t cat Is the at of the unit of cyanogen. If, then,
the naWA if: s10 y the eon e cyangen rather than by the total weight
(Nad it Is sold), then thae is no mlsrtetfsentatlon as to the grade. But
the Roier & Hlaslacher Chemical Co. Is asking for a specific duty of 0 cents
a pena "qads sits.
Ths would uan 1U .cats per poud ot cyanogen containd In 98-O per

cent sadism qanlde, a fltOM uts per uend of taom contained In 46 per
cent mariesO"dCAa'Aroe brand cyanide. This discriminates
Against the Canodian preduit to a much greater degree th aginxt the German

sawrn---_ ,L-:21::
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and Cuehovakitn products IAn-thi connection wq have' hea it stated
that at least a Part of the latter, which the Roessler & Hasslacher Chemical
Co. states is flooding our markets, has been imported into this, ountry
by that conern Itself. If this be true, it is a somewhat ;unusual condition
wherei' 'the same concern seeks protection both as a manufacturer AGd as an
Imorter.

9. The Anaan. productiis the eapstper unit of a Its Impur ties
are not detrimental, The tests and experiments conducd by the Ioese
Minig Co. dekOiistrated thislto our satisaction. Our;aca epernce;i the
use of the Clandiai product ha thoroughly confirmed tb esult of our tests
and experiments; Thish seems to hive'en the eseince also of the Tonopah
Extension Mining Co, -(se article by John J. Kitchen, gneral manager of that
company on COiparWioh bf High and 4w Grade Cade, copied frm page
614 of the EhigibetMlnj'ining Journal of date Sept. 25, 1920, printed herewith
In appendlas Ehi1bit B).

10i The brief of th Rossler & Hauslacher Chemical. o. quotes at length
from a eh ddelierd o the floor of the Senate in September, 1918, by the
chairman of your committee.
We call atteinti&zt tliefact:-
(1) At that' time old' minng was na more stable basis than itia to-day;

the cost of cyani-deidbthYr;commodities was lower, a margin of profit exis
in the gold -minighndustr which has since been entirely wiped out. The In-
dustry then coild stjpot the burden. It is to-day in the most distresslng con-
dition of its eiiei . .-

(2) -It is 'respectfly0submitted that although the ures presented !in that
speechWere cor y donot ily eplan norby any means account for the-
resultattributed to the tarif t undr eonidpat a critidma to flly
appreciate the: oration: of ithattaiff ;it Isi necessary;i understand' what
pi b may bet ditadeec "or moreortlt trae nomenclature
as applied tio'niWd& lt& Such tradete s so applied were by noans
lial and were t m tt oofusla -It snsry to bear in mind the
followingC facts Piotassium cyani0de- cnasprtiay40er cen'ocynoe
(fil sI0IuftJ oe sth mottt cntitunt a1nd haes'aw s
been tikr^ and7 flid at a basis or standard of cnglarison and referce ,Thus
a lot o cyanide halts, tars owtbrtnightbe poisum alts, or
oditmsals,if contain~ing40c,.'orno woUld' be-calledt 100 per

cent pqtassilu cYaide,orn ome more. prxee, "100 per -cent .ptasilum
cyanide eqtivalet," simply b u c lot of salt would contains the equiva-
lent- of Cyanogen contain in potassium c diui. To Illustrate father,
sodic"yaide a a imattef off o i t per cent of cyanoge d
under trade nonietclatui' ,woul'ddei td 'as 182 per cent pota m
cyanide As re y as 196 the.Ioi n* i a r Chemil Co. d
sofdipuM hcyaaidf 1 W , t p dsfuhnide

could have bei miedt ith 24:puisof adutrant containing no cnide
whatever and themidxturtie wi nld'havebee alley 100: per 'cent, potasum
cyanid-eadAcJptd b'e uns r as a h ality productL

Usu~ll*' both pftastium~yanlde !and :ii yanide were p t, a lot re-
pord in 19§02 (Eninkeerig and Mnin ourn, Vol. 75, p; 838)- analyzing
about 10 pe:er.CM ttsltmcyihide, 86 er cent*sodium 4anIde, and 1O per
cent impurhie' This -mixtte clased as about "95 ;per cent."

Shortly after the passing of theDDingeAcit was suht to tiar such mt;-
tures as che;micl tilts, which- wereaedajt 25 per cent Instead of as pots-
sium cyanide at 12* per ce. The board of ga apraler (Trea-
ury*tlcisitn No. tOM neral Aprs*rS 4778, Oct.1,- 1900) rule1dNi favor
of the lower t-ate of duty on thie ground thii commerc il potasum cyanide
often Mcontaind mituresof sodium compounds, and on the furither" legal
uoiind. that'thecobinmrcial designation 'and denominhati' of an article In the
markets of a' coudtry'where the luiw'was Pined wIll control its tariff clas$-
fication 'Without tegard to itsdeittiflc designation or the material 'of' which
it Is made or the use to which it is put.

t

.Under such ruling advantage was tpken of te lower; tari It is rpeiftuy
submitted that te effedt attributed by your 'timanin his speech referred to,
to tbe then existing tarift, was not borne outinSthe commercial transactions
actually conducted under such tlaritf,b In other' words, the manufacture of
cyanide of potassium was not discontinued because of the effect of the tarit
The truth Is the diecontinuance of such manufacture was due to other causes,
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chlefly-to the fct that we had no sippll of potaSh of which Germany had a
world monopoly And of which monolply she to6k advantage,
As additional pfoof of the foesoing statement attention is called to the fact

that In South Afrlca during the same Period of tlme, a similar condition de-
veloped uhder which there was a transition from the use of potassium cyanide
of high potau i content to'the use of a mixture of potassium cyanide and
wiflIunm cyanide; ansd inally fo the use of sodium cyanide.

11. :1The 1 1se & feil Co. had and sU has a monopoly on
the inafiudture of caid i this and while it to true that they in-
creased their produbtion to met t u e during the war, the conduct
of this company and its subsidiarIes was suh both as to the enormous proOts:
iade and as to its German affillations that it was investigated by the Allen,
Property Custian whoe report covers somewhat in detall the operations of
thi.s concern and a a result of which investigation the capital stock was taken
over hy the Alle'u Property Custodian, notwithstanding the efforts of the com-
pany to disui Its true ownership.
From this report we quote:
"This: co6pny had a capitaliation of $1i,0o0, made fabulous profts and

for thefive years before our entrance Into the war average over 900 per e
in Dividends anuiuailg.. (See report of Allen Property Custodian, A; Mitchell
IPalmer, made puiblic Mar, 9, 19, , as me I prilnted onW pages 868 and 884 of
the Jourial of Indsrial and E gineering Chemistr-,-ubllished monthly by the
Ameican hemical Soci1ety, vol 11, :Np .4 of Apr. I, 1919, issue, offices No. 35
East FortY-fsrst:tret,New York, printed herewith in appendix as Elhiblit C.)

12. That the Ho estak. Mining Co. contributed generously to these enormous
p:srofitswe respeft~illy submit our own eperence whch was as follows: Prior
to the war and continuously: snce up to about the end -of 1920, we have pur-
ch1ased our cyani supples from Roeuuler& Haiisslacher.Chemical Co. From
1914 to 1920, both incluive, we paidt'i" at the following rates: Durlng the
year1914.at the'te. of 4 cents per pound; 1915, 16 cents;1918, 25 cent;
1917, 25 cents; 1918, S0 cents por pound forover i44),000 pounds, balance at the
rate of 25 cenbt-per pound. During the year 1919 at the rate of 25N "ents per
po)(uiid; 1920,21- cents per pouTd.These price f. o. b. Perth Amboy, N. J

13. Notwithstand ng the fact that the ler-& Hassacher Chemical Co
furnisied s cyanide during the year 1 at-the price of 214 cents per pound,
aln(l in'the face of what is supposed to be lesened cost of both labor and mate-
rial they insisted upon a price of 244 cents per pound for the year 1921. We
have contracted for our 1 supply with the American Cyanamid Co. itt a inuch
less rat eI. .:14 We o e Inroud numbers 175 ton, or 350,000 pounds, of sodium
;:cyanide-iannully. The.;Ddropdd duty will add to our annual expenses about
$25, per1annum In this conineedon, it is itedresing tonote thit in at last
some of contracts with Roessler & aslacher Chemical Co. a clause is
Ineorpora o. the ect that in ease f the imposition of Internal-revenue tax
or any otherfaction of the Government, affect the cost upon which the con-
tract prce is! based, we are required to pay any Icreae brought about by such
tax or action.

15. Theiprice of gold is fixed. It lb therefore impossible to pass on to the
montimer 4any increased cot in its production. In this respect it differs

radically ntonlyfrom th~e- Oaseofall manufacturers but in the same -repc
and In thie same dege from the ase Of the producers of all other minerals.
At thIs very time earnet efft is being made in Congress through the Instru-
:mentality of the McF'addin' bill, to- save from destruction the goid-mining In-
dlustr.. We believeIbtis bill has the iuppo'rt of a of- the ablesitand
most conservative thought of the Nation.- The wisdom of the- Imposition of
any p-t of thepo ed tariff at this ti from the broadstiandpoint of
national welfare as well as from the stindpoint of the gold producers, as to
whom it Is obviously unDJut, we respectflly submit may be seriously questioned.

16. A request was made to the Committee on Ways and Means of the House of
fRepresehtatives by the Roessler & Hasslacher Chemical Co. to place a duty of
334t per cent on all cyanide salts, mixtures, and conlpounds. Briefs opposIng
ainy dut: oi cyanide were fled wlth the Committee on Ways and Means and
repreetives of this company and others were accorded a hearing by the
committee in charge of the drafting of Schedule 1-Chemicals, oils, and paints,
Aftergivy'ng thd matter careful conslderatlon the subcommittee recommended
leaving sodium iynllde and potassium cyanide on the free liht, the Waysand
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Means Committee adopte that recoimendatIon in the draft of the bollas4 re-
ported to the House, and the House paused the MIU coutalbUgn the provisions
'in paragraphs 1686 and 1654, continuing potasium cyanide al odiunl cyanide,
respectively, on the free list.
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CUFAt80or:06 tIXAND LOW GSWROTANIU *-SQUALLY GOOD M=FALLURGICAt.
RX8VLT8 PVWLOW 15OF PWOOOT CO1NTAINING ST PCX CENT NdON BY TONOPAH
zmSIO.N..

Until recently the Tonop xtesion Mining eCohwu-ised the ordinary
cyanide iontainig "7 ier centraCN i 'it mi at T , Nov. WCaleulaton
showd,- h9wevor, that the low-g1 e cyanide nbw on. the market could be
deivr a 10m csteruit` of NON, o it, 'wsdecdedi to ma~ke, some experi-
mentstodeterminethe ruy. e~ctiu~y of the tw6prolucts. Tr

gold su12dlthi o ndItWlution the
sme c eo one usi d ap tn-iaig 37 cent
NaON and-,the othersoui -usin eW-' gtc.4uc& "One half
pound of leAd oxide per thofore-wa dc teat toPKp t -t mi-
phide ion liberatd In thae solhtiou by: ted1ssolving of thesul*2tI ve; W aCN.
T~hegoldand silver extractions after80 hoursreagitatlon were e e-
per cent--and the cowns of NaN and CaQo was the same In both tess.

In Ia fblwig tst the ad o ewas not added. Again, the extractions
in bothli test wre theaijme, altboUg per eat lwer than when the led
oxide was added 4the NeON conmmptis, was hlgher the NaC consumption

w-hihest,--but r ally ihe sam. work In both tests. erse nddi-
tional work, which confirmed these results, it was decided to use the low-
grade yanidle, in the mirl.

For the.tb at sevenmonths "Aro Brand" cyanide has been used exclusively.
It has i fsatiseftry as a disolving arent for silver and gold contained In
the oy siulphide ore and "reducing" matter has apparently not accumu-
lated-in the solution.:
An analysis of this product, as ri by the manufacturers, shows: ON.

9.10 pr cent; Cl. 25.18 per ent; C, 218 per ent; Na, 1.40 per cent SlO.
0*0 per cent; R.O,:0.91 per cent; £raWtic 0,8.9 per cent; arbide 6,oQa
per cent; 8, 0.55 per et; N ( ?), 114 per cent; Mg, 0.15 per cent; 0 and unde-
termined, 2.80 per cent.
This cyanide -s shpped ia ylindrical. st drums weIghing 80 'pounds

grow and containig about 80 pounds of canlde product, which contains about

9.869604064

Table: Annual production of gold in the United States, 1906 to 1920, inclusive.
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37per s Na. Til snthe f o ml brttle flkesof dar-
gra colr6, abut eM t1hirty econd of a ineh thick and from one-fouith It on:
half loc 1 deter Is soluble portion dislves readily, leaving Ra light,
noeuent ble z;tiidu'.;- --. S;0;.;;0
In mill ptctt lution I eeted' in a tank il which a mechanical agitator

is im"la Agjtwj m the me r d dsiolvin of the soluble con.
stitnent.. O Count ota C pr t, acetylene gas is immediately gen-
erated, so it Is. adtoble thait: grod. ntilation -e 4walntalned over the dis-
solving tn.'M t is al febbleitly t from the solution. The
small-.amo idof Solubl iphide psent a aretly oxidls rapidly. The
alki~lnt t idciudint that of the MaCN) is about 12 per cent, in terms of
.NON,o it is of serve in utralngaciity and consequently saves-lime,:
%where lime Is Used to promote alkalinity of: the solution.:
The following table gives a comparison of results covering one month's

operation at the mill of tbe Tonopah Extenit on Mining Co., using 97 per cent
NaCN ecisivel;, aisonie mont's run at the mill, using the 87 per cent NaCN
"Aero Brand " Cyanide. The two months selected were July, 1919, and March,
1920, and Were taken for comparlson because the average silver content of the
ore trieted during each of these months was about the same. The solutions
used were also of the same MaCIN content

CovaG~arteonof renu1a Wit Mh nsd lowe2rade eyoMde.

:f 't:00 ' of; wy.00 0 tut W :'t
*my. pmtae. a

Pdr nut. Ouu.Oua ub.Psd
e7as 0tID OLK2 L64 0442

37, I11.3 .3 SL77 En7 .iw0

The "reduer" in so'lutlob in terms of q10:KLn(Clenel9 tet was
4.2 cm aid tOcre etelj.

[From repofr of A. wUlti Ptlmehr, Alien. Proety Custodian, made pblic Mar. ,
191%9Dfk am-'-, e, l ofadtrial ami fmne C emt, -W6 ed monthly
by tbXi Society, voL 11, Me, 4, Apr. 1, 1919, Insu, York.)
Among te b 1 companies In which German interests existed outside

of the dyietff busines by far the most inmportant--was the Roessler & Ha_-
lacher Onemical Co. This w a branch of the gret Frankfort gold and silver
refining- compny known as the Deutsche Gokl anid Siver Scheide-Anstait
vormais Boe_, and-nA organized by Mes o leranri Haa
two old et e oyees, who cam to this country to introduce th
goodsof thep.tum th first, the German cn n and Its offie.
and o aboutths of the sockc of the American house.
The ltte prowed o and buit Up Iavery ebuse Besides
selling thie of the daBde-Anutalt C tngd efy of cyanide of
sodium and ynide of ptaum, it built up a large jobbing busing
In 1895 t N r Elet lal o.w to manufacture -metallie
sodium by means of the deetrc power available In Naa Fal -The sodium
thus zUixced :ws used for the mnufcre of cyanide of sodium in this
country, a businee which Immediately became exceedingly proftable. The
stock of thic p was divided so that one-third of it went to the Schelde-
Anstalt, oie-third to Roesder & Hasslacher, and one-third to English interests.
This com had a capitalization of $100,000, made fabulous profits, and for
the five years before our entrance into the war averaged over 900 per cent
In dividends annually.
Meanwhile the Perth Amboy Chemical Works had been -estabi ed with

a capital of $400,000 to manufacture formaldehyde and wood distillation prod-
unts: 1,90 of the 4,000 hars of this company were held 'by the Roeser&

9.869604064

Table: Comparison of results with high and low grade cyanide.
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Hpsstacher Ca.,,B Khlfhipramount )7y anotheroutideG01n*therOiqPatt , the
Holverkohlungs iwndus~trie, ;A,; 0, SD; i cayti4 vote was l s ther*AP
80 sbare with Rtoessler &.Hasiacher,.JhthI summer of 1918 Theoffirs of
the Roeoler & Hasslacher Chemial Co. began to ask thw pthbltls of their
parent hous. to tranfer to them more of the stocks te reqqqt wON
made in a letter: which contained atdistinct intlmationtihat th s ln
holdings need- not be permanent. In subsequent. letter they insisted, as
zesons for, the proposed sAle, tht- the political situation wivery afcut
that German-owned property in thip country miat be uesteec,` And,-that
if aDY of theilr goods were to be importi4 and weotato'getsbythe tih
they would have to be able to saiy that;the contpfywhich did the irnportiig
was not German owned. This proposition met fQ0pose, On the contrary,
the ScheldeAnstalt oMfcjrs replied that they did not understand irht Mesr.
Roeoler & Jnslacher wanted; that at they propod must either be a real
or a pretended_ sale; that If apr4!tenild- sale was what was suggested the
idea Whs dangerous# and that-lI p rasale was meant al price would have
to be, charged which Messrs.i Roesler & Hislacher woul4, underno. cireun-
stances, be willing to pay. The then: suggesW that aconfldentll man should
be sent over to explaln just pihat was wanted.- The letters of Mr. Haslacher
had, however, -left no doubt Qn this score, as they had asked In the simplest
possible language for a sale of the stock and had requested the Schelde-
Anstalt to name their price,

In general the letters outlined the proposition as clearii'y, it could be
stated, and the Scheid-Anstalt p le can not have avoided fully understanding
Just what was wanted,'excpton the supsition.that the letters didn't mean
what they said and thit the:real-propostion- was one whichit was dangerous
to- put on paper, Their -refA, ait: all events, even to name a price, was une-
quivocal.: Theysaiadin substance, "Bather than part with 'The best cow In
thie butt,':-we o-ughit to- tpke:.e:very risk of the politica si tuation and trust
to fighting our rights infree Ameria" Notwibtandingthis discouraging stat...
ment,, M-essrs Roder & Haslacher did senfdover ab onfidentil man, -iasa
suggested. Thls Wlst,r OM B. Belts, New York awyer Of Swims
descent, with 'omaGerm~n connections, reaebd Frankfort on' February': 1.
Hle brought:no ibtt7ers of in~troctio powerofattorneJ, or means of identlta
thou. The Scheide-Anstlt pi not know tain that a co ti
man was coming,-orthdt if soit wa to be Mr. ts. Yet hepays that afte r
a fetwbrief interviews, in whchOhe ofrt1d no ament other than those which
had already been;stated in th letters fom MrHaslacher .to: hls German in-
tlmate, te Selde-Anstalt people to eil ttheAerican representative
the following stock: Three thousad eight Ihitddred sha of Rsler & Ha
lcher,- at 200; 140 shar N tg Elt -i 0 at 4 80 hae Prth
Ambq Chemical Work at 200. -Nooute offer was apparently. made, and
there seem to benoeWnitoationaboUt.thepi, owsthere any suggstion
of thepure e balance o- the German holdings wireless was then,
on February: 8, 1917,s9nt- to the New York qo, and upon thisJ ireles the
stocks were transferred on the boks, of the companes and: the n sary
$860,000 was remitted to the Gehrman- house. The stocks.thus sold caied with
them control of all three compani. The puce paid repr ntd a book value
approximately twie as' great; and theo average annual dividends fori the pre-
cedgfliveA years on te three blocks of stockcomibinedfigurendout at ove
par ce*ttdkt'the purchase prie. As regards the $lara stck the book value
was nerly thur times: the- purchasepri" ,I whilethe average divided for five
years Hr out an annual return of 225 per- cent-on the purchase price.
These facts, and a host ot additional circumstances likewise pointing

inevitably to the conclusion that:-this sle wasnot genuine, were brought out
In a prolonged proceeding conducted by my-*reresentative before the arney
general of the State of New Yorik, who had the power to subpena itnesses
In the- meantime the -47 -per cent of the stock of the Roessle & Hasilacher
Chemical Co., :which was admittedlystillGerman owned, badalready een
taken over. I thereupon determined, by virtue of the authority conferred upon
me by the -trading with the enemy act and by thepreidential proclamations
thereunder, that the stock ostenibly transferred in February, 1917, was In
fact still German owned, and accordingly I thereupon issued demand for it.
This proceeding will result In the Americanization of the most important
German-owned chemical companies outside of the dye Industry.
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Mr. gaxn'r. Mirman and.ge-timen' o committee
representtheAmeican Cyafnatnid Co. I thik -hpome 1

the questions which the Senator from UtahWasked:Snator Sterling
:he~nay' desire to ask me, because I can, of course, answer them
more completly.
Senator Sxoar. What is your name?
Mr. H`Mnnr. J. 0. Hamrnitt.
Senar WATN. For whom do you. appear?
Mr. HAMMIr. For the Amerncan Cyanamid Co.-
Senator WATPN. DQoyou take thepl'acee of: some other gentleman

whose name appears on this listI
Mr., HMMrrT. I take the place of Mr. Cooper, who 'was on the

list as printed yesterday.
It. had be^-my 'intention, since I realized th6'iituation which

confronts this committee and the congestion of its calendar, to
simply svbknit and file a brief and withdraw. However, a number
of questions have arisen which, it seems to me, justify my taking a
few mintbesi ofyor tien to clear the atmosphere regarding the
actual'production situation in relation to cyanide. I want to do that
be0:XX}*cause the commiftee has accorded to an officer -of the Roessler &l-laslachek'Co., -who ppeared before the committee when the mat-
ter was under discussion under the clemical schedule, the-tivilege

0of closing thfirs discusiounafter I hve withdrawn
0;X0;It is an unfoitunate circumsiance that some of his earlier state-
ment are not borhe out by the facIs lating to the American
Cyanamid Co. and its product6,- and inasmuch as I shall notvhave
the' opportunity to answer arguments' after they are made, if they
are made this afternoon, I should like to state generally the situa-
tion us cle-arly- as I can ito the committee beforehand.
:Now, thire are exactly four important manufacturers of cyanide
in the world.-
One is the English company-Cassel & Co.- with factories in

England and Scotland.
The `econd is the Deutsche Gold and Silber Scheide-Anstalt,

which is located at Frankfort a M., and has factories in Germany.,
The third is'the Roessler & Hasslacher Chemical Co., which has

a metallic sodium plant at Niagara Falls operated by its subsidiary,
the Niagara: Electro Chemical Co., whose attorney will appear
before you to-day, and a plant for the manufacture of the finished
cyanide product at Perth Amboy, N. J.

Theb other manufacturer of cyanide is my own company, whose
main offices are in Newi York City and wh plants are located,
:resrctivelYS in Florida New Jersey, California, and Niagara Falls,
Ontari', and whose' cyanide is made -at Niagara Falls, Ontario.
Senator SMoor. What company is that?
Mr. HAmmrr. The American Cyanamid Co.
The Roessler & Haslacher Chemical Co. was formed by Messrs.

Roessler and Hasslacher,' who came to the United States as the rep-
resentatives of the German Sheide-Anstalt. They subsequently
formed the Niagara Electro Chemical Co., the subsidiary, which
will appear before ou to-diy.
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When tthat &L p was5M#-.¢W*n.d ppoitey.iz,
thirds, or exactly in thirds,: thi3 different interests. One was
the German chSchioe -Mlt; oie :was the Rog ler & HLlipher
Cheical. Co., 4wivi attha,timWeqEni up t the w, ilixlk to
the report of tbe *WUA ,ropety Custodi w cntilledbW the
Scieid~e-AnaItaotCo, by sto ofine-h'i and iethirdw theXg
lish interest interested i the patent upon whih this pre t cyanide
process, operated by Roessler. Haaher ChdmicaCd isbasd
There you have the most excellent possible iairangei tnt or. the di-

vision of the world's markets beWten the 1nish interetsand1 the
German interests and the Ariican child of $e Germancoiapany.
I hope that I am. not convegring thexsmth m6nthaittieeib

thing invidious aboit this. I Just desir- to make clear to6thcom-rit-
tee in what kindi of a market it is necessary for the A nirican' to
purchase cyanide for American consumption. What -I sy- is saidd
without any criticism whatver of any trade arrangmens that have t
ben mx bet*een our ompetitors. But it is a fct atht when we
ofer cyanide ii Caiada we meet in competition tih 1 english company
and aoever meet in coppetxtion the Roeler & HaslacherCherical
CO. and it is also true tha vwe we offer cyanide in the United
Stea wome, Coompttn te ImiaslerA; HasslAcher :Cheical
Co. amid not the 1"n"A cm~.yt-and therq it not a single odo;
silver mine in tie mted ate that istOM n Mgits spp of

dfrom any except t'wo sorc: &4alcher anid
CyanainyanidCo. That sot tof oontac hich tweo AM iWh

th tde leads i titheoa h ere is a
MiYisio of the world's mar becauewemt -not all our competi-
toy# but2one of oftt Qometaor whreyr weit-Until the A an a d . andbii - deliver-
ing cyanide prdued i IU7 y a new proep using difrent raw
materials, the AmericanpurcbeaU-s ofgytanide were complled to
go to one single soure* fo0 ya' de, d4they were competed, by
reson of that fact to Write Contracts under harsh terms.
Senator Jos. the Gernan process p ted in this country as

such .-
Mr. Jw . The basic patents on that procs, as on ours have

| expired7but tbere are, a numbr otf'ecoda adsubsidiary patents,,
fwhich, -inour cat,* fIur s us w.rith what we consider adequate pro-
tection, and which,-I pr e, inthe Cs of Bser & X
they. would- consider adequate protection.. I have a list of thes
secondryandrsyi~iia4ry ,pa nmy brief.
There-hasbeen a statement made at a previous herig on this

subject bhat there was no American monopoly. '. There is an American
monopoly so fara the purcha is concerned when there is only
one AM Ocan producer, and hhave a personal conviction that' the
reason there is; Only on AmericJnproducer is that Rosler & HaS-
lacher have been recognized by chemial manufcturing companies
as having definite control of that field...
Now, shall leave out the quaion of the prices charged and refer

to the other ter of the aooract4 which our own customers have told
me were handed, to them e the only bamss,g which they could ob-
tain cyanide. They are unreasonab4 4 contracts that
could not be written except in a case whee the.ler had an abso ute
monopoly of the market.
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nfli:nt4Yr S,no:Why did you g to Canada insteadbiof remaining in
theUnitedSttes?;;;X\ I0':' s:2 0jf tSi ;Mr. HaMvxn. ^TheXplinat Was originallyeMblished for the pur-
po& of)'mkldnk cyanamidn wheh denkds upon very, cheap water
power;SWe wtere tefnableat the ti wewrte our water-power con-
trase ut 190t to run ;f a p of 25 years, to obtain water
powe chap enoug in the United t to justify the establishment
of thati 8itt.- lThat' crude'yanamid Irons o the most important
raw nateri in the manufactture of cyanide, and our cyanide plant
is there because our cyanamid plant was located there.,
Senator Si What per cent of the production is cyanide!
Mr.E Hasn'. I should say, that under normal conditions-the

plant at the present tine is very largely shut down-there would be
:perha~spfrom 10 to 12 per cent of the. crude ¢cyanamid used in the
manufacture of canide. f i:0 : j:00
Senator Sxoor. I oppose you did notunderkand my que1tion. }

meant what products do you manufacture other than cyanide
Mfr SAwM. We make cyanamid, we makeiainiumiiim phos-.

phate, we produce phosphate rock, we make hydrocyaic ad gas,,
and we make many nitrogenous products,suc as aqua. ammonia,
urea,and a number of others.

Senator- SMoor. What percentage of your production is aqua am-
monia?
Mr. Hixrrr. We are not making any oaqutaam onhiaoW We

have made it only intermittedtly If y ra invalue, it would
be -phaps but. fraction of 1r centI is an ecdingly smll
operation... .- i;SC ;L 0 v; ea

Senator Sroor. It was not that way during the war, was it!
Mr. IL~xxn. No, sir; during the war all of our plants were op-

ated for jist what the (*rrment told us to make. We were fitted
into the manufacturing program. W? were told what to make, where
to deliter it'.' ad whattto chugs for it.
Senator droor. You ere-compelled to sell to Roessler & Ba-

lacher aqua ammonia during the war, were you not?
Mr. Hinn'r. As a miater of fact. the Roessler & Hasslacher

Chemical Co., which at that time was taken over and controlled by
the Alien Property Custodian, was the' only source of cyanide that
actually' delivered cynide in the United States during the war.
They were considered an eential industry.;
Senator Sxoo'r.You are still selling them aqua ammonia?

:HMr.'Hnnr. I think not, sir. We certainly would be glad to sell
them aqua ammonia if we could. make contracts on a basis on which
we could get satisfactory terms for-our aqua ammonia. Or policyisu
to sell, any of our products to anybody that wants to buy them.
Senator Swoor. I had prepared some questions that I wanted to

ask Mr. Peckham. I do not know whether I shall go into them now
or ndt.
Mr. Hxn I have beetld for example, by Mr. Seaan, the

president of the TrjanMiing do., who I am-'irsure wil not object
to my mentioning hi na in connection with is statement at this
hearing, that he was visited befre we came into thebfieldby a repre-
sentative of the Roemler &Hamltaher Chemical Co., an: had laid
on his desk a contract for hi full requirments for three yeas, and
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was told " You can not getianycyad Unless you sign -that con-
tract." Mr. Seamn is a :reputable Igenten and; the president .of
avery sbl min i believe his st to

aboutel true.' I mentinta ndhsnm in. connection with it
simply because it 'is, thorogl reprntative of many tat n
that have been made to s astohth character of 0plotion was

:engaged in by the monopo beforeourcompetition commlence&
Senator Jows. How long have you beenmaing cyanide?
Mr. HAnrrr. We havebemaig ton:commercial sale since

;0In the statement of the Alien ropey dian inconnetion
with pending litigation over the ownership of stock of Roessler &
Hasslacher:Chemical, Co. there aprars a statement with respect
to the profits-that were made by this company during this period
of exploitation of the monopoly There is a quotation (page' 4824).
in my -brief from which you will. see!that the. Roessler& Hilaacher
Chemical Co. paid dividends up to 50 per cent in a year upon its
capital stock, with net earning up to 75.6 per cent; that the: Niagara'
t;E[tro-Chemical- Co. paid dividends up to 1,000 per cent on its
capital stock, with net earnings during. 1916 of 1>662 per cent; and
that the Perth Amboy Chemical Work paid a 'dividend of 100 per
-cent, with net earnings that did not quite reach that amount, but
wentover 90 per cent.
"Senator Swoor. The subsidy company of course, had only a

t0small capital stock as compard with the it 'did through
the parent company. ,That is the reason, I suppose, that the profts
were so exceedingly high.
Mr. HAMMJr. I; thi*k there must be some such explanation of

that character of profits.
Senator Socr.Bt the mother company got the profits.
Mr. HAXMnTr. Yes sir. The profits of the mother company he

justified a dividend by the mother company up to 50 per cent on its
sckit, andE it was a conservative 'dividends because it was only two-
thirds of the net earnings of that vear

I should like to say something asout the earnings of my own com-
pany.-
Senator SMOOT. I took my figures from a report that I had.
Mr. HAMrrXr. I think. at :that statement, like many of those

-statements, was figured on the gross earnings.
Senator SMOOT. I took those figures from Mr. Peckham's brief.
Mr. HAmmirr. I have a personal interest in the profits of the

American Cyanamid Co., and Ii know whether they are making
rofits-or not. I mean aside from any stock ownership.
Senator Sxoor. Do you get a percentage of the profits.?
Mr. HAMxrrr. It is usually the fact that the compensation of

executives of manufacturing companies depends in one way or an-
other to a certain extent upon the profits that the company makes.

Senator SMowT. You get a percentage of the profits do you?
Mr. HAxxrrr. It is not as definite as that, Senator, but it does not

comie unless there are profits It is not coming now.
Senator Jowzs What is your official position?

'Mr. HAMMITT. I am simply a member of the executive staff.
Senator JoN.. You have no special title?
Mr. HAMMrrT. N0, sir.
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SenatorSxocrWhatis Your compensation? I suppose you have
a reglar salar, and then the increase.is based upon the profits ofthe ccttiX~lianyf -

Mr. IAMMI Yes, s'r:
We have no ptidA dividends on our prefere stock for the past

six months. 'This is- 6 per -cent cumulative preferred stock, repre-
senting, Mas, preferred stock usually doesI whereas common stock
does notufalw~ays, actual cashinvestment in the company. That
stock has not paid a dividend for six months, being short two

:payments to date. We have never paid a dividend on: the com-
mon stock of the company.
Our cyanide business is, of course, a small part in that parti-

lar picture. Bitt if it is considered a matter of serious importance,
I shou1kfbe willing to go over, with the members of the committee,
personallly, detaiie reports of cost of production and selling prices
of this material, inl order to convince the members of the committee
that we would be excluded from the Americai market if any such
tariff as is proposed were imposed. I do not want to make those
facts a- matter of public record..

It is simply an issue here of whether we shall, by a tariff, eude
the only real competit of the American mono oty, or whether we
shall have this cyanide offered oily on the harsh terms of the
monopoly to the mining, industry and, also, to the citrous-fruit in-
dustry in California, which uses more of this product in that one
Stat ain fumigating orange trees than the mining industry uses.
..Senator JoWrEs What is the consumption of Cyanide in the United
States 'in a normal year?
:X:Mr. HAMMrrT. I think-Mr. Bigney's statement on that would be
much more accurate than mine. I should say that the consumption
would'be somewhere around 15,000,00 pounds.
Mr. Ronms. 15,000,000 to 18,000,000.
Senator JONES. What is the price per pound generally?
Mr. HAMMrIm'. I think that probably the present price is about 23

cents. Is it not Mr Rigney?
Mr. 1RoNL . fwenty-one cents.
Mr. HAMMIT. Mr. iRigney says it is 21 cents.
Senator JonEs. -And the proposed duty is what? I am not famil-

iar with this particular schedule.
Mr. HAnmrr. Thirty-three and one-third per cent ad valorem or

7 cents per pound.
It is true that we have not yet gotten into other fields which are

large-users of cyanide, suchas electroplating and capehardening of
steel, because our cyanide is low-test material and it requires further
processing in order to be available for these other uses. These other
.users are dependent upon the Roessler & Hasslacher Chemical Co.
for their supplies. We will go into this field ultimately when our
development reaches a stage where we- can manufacture, unless we
are excluded from the United States by a tariff provision.

I ask that my brief be included in the record. -
:IluKy OF TRN RiXO" OANANID Go,, NEzw Yolk a.

The:'Americn Canami( CO. protests against the imposition of a tariff of
33j per cent ad valorem, or a specific tariff of 7 cents per pound, or any other
tariff on potassium cyanlde, sodlum cyanide, cyanide salts, or mixtures of the
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sine. Such dut upon cyaide. lssed bth N0 si& a a
cal Cq. and by, no.one else. The Resler & HsahrCemical Co is *wly
commerclal manufacturer of cyanides in the United States, and ih effect what
it akIs isa monopoly. :i

QuzST FOr TflM DCIIU) STB7 aousz 01 S NTATIVK$ AiT FU

The requet for a dutyo e salt *a fit p nted toste otte
on Ways and Means of the Hoeot RepresntatIves.- It wao tarieully consid-
ered after 'full hearing aOn a decision reached.,.t retain this materia on the
free list (part 168 and 185) and to preserve the present competition which
has relieved important American cyanide-using industries from the former
monopoly.
The House of Reprwenttivm sustaied the decision of its cojAttee ..

* Renewal before your-honambllcontseof the request for a dutyrdned
by the House of Repsentatives wk, It neessry to restate the facs upon
which the dc ision of thi e. ofBnetiies flu bihu .e
There li but dae comn it utanftr of efjnlde SIats In :t6 :United

:States.- -This i a coMp ofG : , .whos only effective tompettor
Is an Ainericihc ipany producing cyanide at.$iura Fa Canada. The pur-
pe for whicha duty is requested Is to exclude the prioducts of this American
competitor: and reestiblis: an enormoudy profitable, but highly oppressive,
monopoly that formerl existe&
Four produers com in the ide marke the word:
1. The American .Cyanamid Co. (larporated under the laws of the 8tateW

of Mdaine), with its factory ata lagara, Falls, Oitaito. This company is0con-
trolled, goitltered, and managed by Aerilcan citizens..

2. The Roesler & Haslacher Chemical Co., through Its subsid theet
Amboy Chemical Works, wfit the latter's factory tt Perth Amboy, N. J. (se
Exhibit A). At_3. Casel &c Co., an Englh fri, with itS factories in Scotland and England.

4. T~he Deutsche Gold afid Slber Scheide-Anstalt vormals Roessler, a Ger-
man company, with Its factories in Germany.
There Is a cyailde manufacturer In France and ot in Bohemia (Czecho-

slovakia). There Is someforeign :cyande being produced from beet-sugs wastes
and some from a gas-works by-product The important factors In the cyande
industry of the world, however, and the ones that biay be etpkte to survive
as conditions return to norawlcy, are the four companies above mentioed.

NEPOXTED DIVISION OF WORLD xAsrrs..
Accordin'~~~~~~~~~~~~~~~~~~~~~ldj 164h

ly'dd as,According to report, the world )arkets have been so div ded as to iinimise
competition between the Germlan Schede-Antalt, Its American offsprinw, Itoes-
ler & Hasslacher, and the English Cassel Co. These three companies US the
Cashier process of producing cyanide from sodium, amnmona, and charcoal.
Until the recent development by the AmiericanCy(ananid Co. of itA process
of making cyanide by simple fusion of crudeclcium cyanamd with common
salt, the Amerlcan market was controlled and prices and contract termins dic-
tated to American consumers by lRoessler & Hasslacher Chemical Co.
Messrs. Roessler and Hasslacher, two old employees of the great Frannkfort

(Germany) gold andi siler refliing conany' knownas reutsche 'Cold and
Silber Scheilde-Anstalft vormals Roessler, etme to this company to introduce
the products 'of the latter.. They formed e Rler & Hasacher Chenlial.
Co., which fromn the first, according to the report of the Alien Property Cus-
todian (Exhibit A), wvs controlled by the German company through ownership
of about three-fourths-of the stock.

In 1890 the Roessler & 'Haslacher Co. began to manufacture potassium
cyanide at its works at Perth Amboy, N. J., by the old pmetod of fusing potas-
sium and ferro cyanide.'
This I)rocess of manufacturlg: potasslnm cyanide gave' Why to the imanu-:

facture of sodium cyanide, not, as stated In the brief of Roessler & Hasliacher
Chemical Co. before your committee, on amount of any tariff situation, but
because the Castner process came In to replace the older and less economical
method. This Caitner process made possible the production of metallic sodium
at 'Low cost by electrolytic action upon caustic soda. In all cyalide the valt-

'Chemical Engineering Catalog (fth Md., 1921), p. 1179.
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liable -stituent is cyanogen (ON), and sodium will hold a larger rentage
of cyat0opA than potasslum will hold, As soon as the Castner process made
possible the production of cheap metallic sodium, ptassium cyanide gave place
toto6djum cyanide which could be made cheaper per unit of cyanog The
absurdity of attrlbtlng this change to a difference in tariff duty between
potauium cyanidegnd sodium cyanide is apparent from the fact that the same
change to sodium cyanide took place also in England and Germany where
A rin tariff protection certainly could have nothing to do. with it. So com-
plete.was.the chasWg to sodium cyanide- beuse of the lastner process that
in 1916 the old method of buyiigg d selling cyaulde on the besls of its potas-
slum cyanide equivalent was disarded, and nearly all cyanide is now sold
throughouitthe world in terms of sodium cyanide equivalent.

As- stated the cheaper form of sodium cyanide made by the Castner process
practically drove potasslum cyanide out of the market, This gave the oppor-
tunity for setting up a monopoly ln the hands of those who controlled the
(?tistnei ~proces. This monopoly was so arraged as to give Roessler & Hans-
IaMchf Chemical Co. control of the American market.

The: Niagra Electro-Chezucal; Co., in whose plant at Niagara Falls, N, Y.,
th gmetallc toddiumni made, was founded In ia. The Alien Property Cts-
todlan states- that " the stock of this company was divided so that one-third of
it went to Scheide-Anstait, one-third to Roessler & Hasslacher, and one-third
to English interests" (Exhibit A). The Engish interests were those engaged
in England In manufacturlng by the Castner process.' So the arrangement
under which Roessler :& Hasslacher-Chemical Co., the Amierican offspring of
the German. Schelde-Anstalt, took over rights under the Castrier process, It
appears that both the German and- the English interests were taken care of.
An excellent basis for excluding all competition with, oessler & Hasslacher
-:jaenlcsl Co. in. the American market was thus established. The English
company divided the world's markets with the German Schelde-Anstalt and
its American representitive, Boessler & Hasslacher Chemical Co.

NO COMPETITION uNtil AMERICAN CYANAMlII) CO. KNTERICI)FIELD.

As a result of these arraiigeiments, there was no competition -ln the Amern-
ean ';market until the American Oyanamid Co. undertook the productlon of
:cyanide -in 1917 at Its facory at Niagara Fall Canada, using a new and still
inore modern process of fusiag crude cyaamid with common salt.

R(ilesler '& Hawlaeher' Chemilal Co. does not nsk for th.sA dlut because of
fear of German competition. Roessler & Hasslacber may ofber German
cyanide at times rather thantoperate Its American plant; but Its real compe-
titian Is the American Cyanamid Co. Tlese two-Roessler & Haslacher Chemi-
cal Co. and American Cyanamid Co.-are the Important factors In the Ameri-
can market to-day.
The purpose of the proposed tariff is to exclude the American Cyanamid

Co. from the American market and restore the former oppressive monopoly.

ROESSLE &a HAs8LACHER CHEMICAL Co. HA A MONOPOLY OFOCYANIDE MANUFAC-
TUnita onr GTA7a

Thbe Itoesser & Hasslacher Chemical Oo. new contends in its brJief Wied
with.your honorable committee that it has no monopoly of the manufacture
of clanlde' nthee United States, as: all 'it patents under which cyanide Is
manufactired In- th* United State have long since expired." It further
assert, by way of contrast, that the processes usedby the American Cyanamid
Co. in the manufacture of cyanide "are protected by live patents, both in the
UJnItd States and Canada."
The toessler & Hasslacher Chemical- Co. certainly has a monopoly of the

manufacture of cyanide In the United States, because It is and always hm
been the only manufacturer' i this country. It Is true that the basic patent
of the Castner process used by the Roessler & Hasslacher Chemical Co. has
expired; just ri it is also true that the basic patent of the process under
which the American Cyanamid Co. operates In the manufacture of cyanide has
expired. The Amerlcan Cyanamid Co.'s operations are protected by subse-
quent and subsidiaty patents. But the Roessler &' Hasslaeter Chemical 'Co. also

a" gftfl by I sicard preiodent Americaa Electrochemical Society, ih Nectro-
chemical Orrties,I ol. (SepWuber, 1902), p. 14.



possesses:a number of neh subsequent and subpidiarypatents that,rl~ still
in: existence.
We .fid in the pat rds t following:
United States p'tent No. 1288887: 'Process of manufacturing cyanogen colm-

pounds; filed. October 29, 1918, by }Hans Foersterling, Herbert Phillip, and
IN lph :Nelson Sargent, of Perth Amboy, N.. J., assigners to the loeer &
HasslacherChemical Co. --.:United Staites# patent No.;-214770: aPr f;making cyanogen compounds;
tiled June'21, 1916,-byEan F6ad tbetPhll , of Perth Amboy,
N. J., assignors to the Roeslei &A e r h c -,
United Stateis Patent-4-1882439:89' P of manufcturing cyanogen com-

poulifds; tlled October 29,1918 renewedd January 14, 198), by Hans Foer-
sterling, Herbert Phillip, and' Ralph Nelson Sargnt, of Perth Amboy, N. J.,
assignors to'the Roessler & Hasulacher Chemical Co.
There is still another patent covering a process of making cyanogen com-

pounds, filed by Herbert Phillip and -Hans Foersterling, June 2, 1910. We
do not find a record of the transfer of this patent to the Roessler & Hasslacher
Chemical Co. Mr. Phillip and Mr. Foersterling, however, were both connected
with the Roessler & Hasslacher Chemical Co., and as already nobd, had
assigned to them other patents.

RbE8sLE"&7-WASBLACH1M CHEMICAL Co. EXACTED ENORMOUS PROFITS AT =XPENSE OF
AMERICAN CYANIDE-USINGSNDUSTRIES DURING PERIOD WHENl IT ENJOYED 5VCH A
MONOPOLY AS IT NOW SEEKS TO HAVE RESTABLISHED BY TARXYF PROTECTION.

Accordingto the Governmentts sworn' pleadings in the litigation pending at
the time thiW brief is prepared,1 the profit of the toesiler & Hasslacher Chemical
Co. and: its: ubsidiarie -during the perlodil before its monopoly was challenged
by the American yanarnid Co. weteras follows:

Roessler & Hailacher Chemical Co, -'Earned during 1912, 15i per cent on its
Capital stOCk; 18 per Cent In 1913; $4.!7 per cent in 1914; 89 per cent in 1915;-
and 75.7 per cent 4in 1916. Paid dividends out of profits to the extent of 16
per cent in 1912; 18 pier cent in 1913; 25 Tper cent in 1914; 50 per cent in 1915;
and:50 per cent in 1916.
Niagara Electro-Chemical Co.: :Earned during 1912, 852 per cent -on' its

capital stock;-700 per cent during 1913; 894 per' cent during 1914; 1,100 per
cent during 1915; and 1,662 per cent during 1916. Paid dividends of 850 per
cent in 1912; 700 per cent in 1918; 900 per cent in 1914; 1,100 per cent in 1915;
and 1,000 per cent in 1916.
Perth Amboy Chemical Works: Earned during 1913 profits to amount of

16.5 per cent on its capital stock; 42.9 per cent in 1914; 92.8 per cent in 1915;1:
90.6 per cent in 1916. Paid dividends of 16 per cent in 1913; 24 per cent In
1914; 75 per cent in 1915; and 100 per cent in 1916.

ROESMLER & HASSLACHER OCURMSWAL co, 8AFILATIONS FURNIBH ALL PROTECTION rr
NEES AGAINST GERMAN COMPrrTIoN.

In its brief filed with your honorable committee the Roessler & Hasslacher
Chemical Co. now declares that it is not a German concern and point out the
fact (not questioned by -anybody so far as 'we know) that it was organized
under the laws of the State of New-York in May, 1889. It admits that when
war broke out' between the United States and Germany approximately. 47 per
cent of its stock was owned by Germans, and that title to another part of the
stock is now In litigation in the United States courts to determine the question
of ownership.
The relations of Roessler & Hasslacher Chemical Co. to its parent, the Gder-

man cyanide: manufacturer, and to Its subsidiaries has been officially reported
upon by the Alien Property Custodian. The pertinent parts of the Alien Prop-
erty Custodian's report are attached hereto as Exhibit A.
The findlngs.of the Allen Property Custodian are:
(a) That the Roessler & Hasslacher Chemical Co. was the American branch

of the great German Scheide-Anstalt.
(b) That prior to the war three-fourths of its stock was owned by the Ger-

man company and Its officers.

'Frans Roessler v. Francsl P. Garvan, an Alien Proy Custodia Colubia T t
Co, and Rouler & Haislacher Chemical Co., united StatOaDstrict ort, Newr Jersey
dixsriet.
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(o) Thatftwothlids of its NIaga'a subsidiary, In which 'wetallic sodium (a

raw mJterlal for the production .of cyanide) is made, was. owned by the
Germani"erfican parent,.

(4) 'That it.' subsidiary at Perth Amboy, in which sodium cyanide is tn ade,.
was owned entirely`.by Germad-ArAericans.

(e) Thatbjust Wfore America entered the war, and in order to avoid the:
sequestration pf stocks of these companies-as the property of enemy aliensf, a
"not genuine" sale-was consummated giving maJor control to the Gernm
representative in-America, and that- 47' per cent of the stock of the Roessler &.
Hausiacher Chemical Co. was admittedly still German owned.
And so the Allen Property Custodian took over both the 47 per cent "fadmit-

tedly erman owned " and altso "the stocks ostensibly transferred&'- but. "' in.
fact still Glan owned.'-
The only Impornceof the'we-facts in regard-'t thequestion lat issue is that

the relationships o`f the6 Ro66ier J Halacher Cheemical Co. witl its German
parent, whose product it markets In the United State, are such that It is In
no need qf protecton agatnrt Germantcompetitlon.

It seeks protection againfit Its onkly real competitor, the American CyanAmid-
Co., which ehp oys no cheap lab6t In Germany or any other country, is
AmerIcan owned, oficered entirely b hative Americans, and pays taxes in the
United States, and operates entirely in this country with the single exception
of the plant on the Ontario side of the Niagara giver.
IMPORTAXT SAVIN8s VITAL TOA*AMECAN INDUSTRIES HAVE RESULTED FiROM, com-

PETITION THAT WOULD BE LIMINATED BY, PROPOSED IDUTY.

Cyanide salts, compounds, and, mixtures are used for-
1. Extraction of gold and silver from their ores.
2.. The generation of hydrocyanic acid gas-the: fumigant miost generally.used in killing destructive scale on citrus trees.
3. The eradication of rats and other vermin.
4. The hardening of steel; and
5. Electroplating.,
::ALTJE0:OF CYANID MINIG.:

One of the"'greatest developments ever made In the nihitug Industry was thecmethOd evolvedI'forthe-extraction of gold :and silver from their ores by the
use of cyanide. This development greatly increased percentages of gold andsilver recovered and made possible the proftable. woring of low-grade ore'
and the creation of a great industry. There is no substitute for cyanlde in
this feld. The niethod of its use' is as follows: The cyanogen of the cyanide
salt bitis with t-ie- gld or slver o the ore when the latter is exposed to a

Sc~yanide bath. dThe solution containing the 'metal is then run off and the gold
or silver "precip tAted out ""y the inti;oductlon of zinc; The cyanide solution.
Is then strenkthened ald used oVer again.

Until 19i7, when 16: Ame-can Cyanamid Co. undertook the production
of cyanide,' the mining industry was at the mercy of a great foreign combi-
nation: oijinatingiln Germany.
The i6emportne of cheap yAndetoe the mining industry may- be udged by"

a typical distrilet, the Tonopah fild,' the largest American consuming district
of cyailde for mining. Members of the -Nevada Mine Operiators' Associatioli,:confronted i 1921 by a delivered price of 28J cents a pound quoted by the
Roesler & Hasslacher Chemical Co., closed with the Amerlcan Cyanamld Co..
at 23f cents for part of their requirements, and with the Roessler & Bass-lacher Chemical Co. at a reduced price making their average saving 41 cents
a pound.

In the Toonopah district 2j pounds of cyanide extract .15 ounces of metalfrom the average' ton of ore.' To the Tonopah miners there has been, there-fore, a saving of 10 eents per ton of ore treated because of an average saving
of 4* cnts a pound on cyanide through the competition of the American.Cyanamid CNo.
The amo-unt saved to thie gold industry it the United States in 1920 by the-American Cyanamid Co. through Its cyanide ia at least $100,000, measured only

by the reduction in the Roessler & Hasslacher Chemical Co.'S pieces for thatyear. As a matter of fact the saving was much greater, for the latter company.hWd alreidy lowered Its price basis in the face o:L' this competition.
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Goldm'iing: in this cowstri t-. ar o nrsny mines
have beW0frceid to close. i I Ibe ha& th siuation become tat tlre 1
pening-In Congress a bill introduced by ReresentitiveM*bdde (,i . )
designed to tax gold .used In the sftl' sdotpatp .eof the tax to the
XAproducers of gold on the basiso onehaltbte pentid of.prceq l tforeazch owwe they produce. To place a trif dOy tde-lon oftie principal
raw material In gold production -would blak"rgely, to defeat ;the purpose of the
McFadden bill and'toaggrvate an alreadyserious sitio-

'The sa~me',situatio exsts,1i the silver. iqdustyi a ghtllpeW 1
To sliver producers the fytitt canldecots i ljOne.iredby the1ditr0
ence between the Bossier:& H ladir(calACi pc ; the i
Cynnit-miid Co.'s; prbtces for;tt -yeM', is estimated at .not: less than4 $l35 $,ODr
aolliullit which represenbut a rt of the saving sace te r& Has-
lecher Chemical C4. ihrithe p Ioobs year wasi.oto to t teprc cpm-
petition of the American Cynmid,C.Th sayingtishouljgtgrety inrelse if
the latter company's cyanide productiy6: capacity is encourage. tariff on
cyanide would preclude this aving and Jeopr e ser w ,
The number of meadirectly employed In gold ad stiver prodption r

the cyanlfe method ofrecovery is practiced Is aroxlmatey 20,000. This esti-
mate does not include allied Indusri,. such a the manufaeture of minlpg ma-
chinery, etc., nor does It Include men employed in industries which would indi-
rectly but Inevitably feel the Ill effects of any further decline, In'gold and silver
mining.

:The citrus industry in Caifornia has some 20,000,000 trees in bearing and
employs the year round about 25,000 e directly, rn t 50,000 d grlngthe
picking season, and Iany thoIn m In the sutaort ofthDee ind In the
shipment and matkletingof tir produits. The valuIoflt year'scitrus crop
is estimated at $65,000,000 froki lO fIt. tiat$N0 000,000
The coixtrol of pnststha* tJ1tjr thAitas treaeh a ehiefator

In the success of thecitrus, rs, is bj ai s at-
tained by temporarily Incloslng each: tree in a tent, inside which the tre is
fumigated by hydrocyanic add ga- made from cyanide.
Some conception of the immensity of these fumigating operations may be

gained from the estimate that 2,500,000jyards of cloth ar needed for tentage
for the fumigation of ,4Albiecitrus groes, and that. tentege requires
renewal at the rate of 500,900 y ids each year,

O.nly about one-third of the citrpns trees" of Cifor] wer: tbs uigated In
the last season. -It was however, from ,tt onethird that the bulk of the arop
waspickd. ISo beneiiiund imprtant is figtion byy s icaig
that lhw have benpased by. wih local,authorities In chrge of the eradlia-
tion of insect pests in their districnits y force itueyaU groesCrus
funmgation seemslIkely tp become compulsory and universal'
Two years ago the American' Cyanamid Co. entered thelsld wrih a new and

improved process which rapidly diaced the d,idofcit and dangerous
method knownas the potnmethod, whliey iqdrcyanle i gas is made by the
action of sulphdriac id on cyandes in the 'ti&d. Th sew- process of' the
American Qyanamid Co. produced liquihydroch nlc aid, and the ssir &
Hasslacher C:hemical Co. now produces a simiar material.
This competition resultedin a saving; to the California fruit growers on last

season's crop of more than $250,000. Greater saviqp will accrue In the future,
as more of the California crop Is migated and the same methods are applied
to the fruit crop In Florida.

VALUE OF CYANIDE IN ERADICATING VERMIN.

A0nother deld In whih cyanid will be used in growing quatities Is the edi-
cation of rats and other vermin In the fiht against typhus some 50 doctors
and laborers were employe didsInfetng ship dal$ i the port of New York
alone, and similar activites were shown In other ports. The Department of
Agriculture Is fumigating freight cars at the Mexican border to keep out the
pink boll weevil. The consumptio' in this work of dIsfection probably
amuat to so ten ot cyanie annually.
The c yaamidr Co. has now etered this field with new and im-

proved methods to replace the dangerous and Inedlksat " pot method" qf tNel-
gation. Unless the American CyanamId Co. is excluded from this field by a
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tarf * , "the story of Caflinha will 'bE NpeSo except that In thisfcaie
hukuth flPS, net ftrit will byflS ethodof kllingeatb,
lice, b0, Sod othei' dUhSb nnrfl t::a.:::V:

CYANIDE IN OASEHARDENING AND ELECTO:PLAfl1TO.

From 300 to 5000 tons of cyaUlde are usW In elietroplating Aiid cail61ard-
ening metsTItoe.R lr & HEacr Chemical i:. no* contrls this fild.
A tariff 4uty ot 88* per cent will ient comptiters *rtdils this 56$Add
increase by tht amount the cost of dioile to the pjiesent coxuiuer& Cot the
beneft of one conern. The prs dut *will maik it iAfibe Mr the
American (lyainmid to. to complete the devesoobinuentu udt ay to futhtih
cyanide compounds and mixtiure for dsetrdening and lecttofpliting ini-
dustries.

A TAI" ON CYANIDE WILL INJURE THOUSA$DS 6w AxltOAiq tVdtk Foot tvfir
ONE i IoT' ot

The only statement made by the` itesleiic &alache* Cilital Co. of the
number of, men enged in canide minuactut lbtuie tinted'Wt6i fis
contained'InIts brief filed wth thdNHd Comittee ob Wus arid ManA In
that brief it IS- statedthat ap~romfet 250 men &i:e hg'I din brodMVlihk
cyanide in this country. tvdn this sniAll numbis ufbdoilbt&IIW'&'ttikibil
estimate. Against the tarift demands of the employer of these 250 should be
offset the-welfare'of nearly ,10(1 tffiikii itt the citrus Industry, 25,000 citrus
growers (60,000Oat the peak of the plckgj) whose business.is made protableby chitsg brdroiaaiadiL~qt~4. ¶# n*M Wit0f tII by dhepv_pdddit1 theshIVeltCit. t~~~~~~~itujeiclid
:sanittion *Wo-k with hdrbRflnll&t1N*. All th& 4i tWh *UtkS Ahd
those etutlptdtM a1l1d a d e tltdt*tHesArd all Abm'ktWho &oy
the reMitsbi tir labors ti iil beeit bj c6xitlhitk cakildAoh thi tue list.
The fact Is that cyanide manufactut ii to An ettttotdftf degree a ituttter

of machine. and methods. Man power ttrU btat litte intO th hiiiakint of
cyanide, and by a cut fiA INt tne thOd{ ds Ain r01tevtflone Who loses.

THE, IWAG rP LABOX In CANIDE FSDtoJoTiN AT NIAGARA FALLS, ONTARIO, BY
THU A CAN CYANA]K)D CO. AE AS HIGH, IF NoT HIGHER, THAN THOSE PAID
LABOR KIN CMPARABLE INDUSTMIES HI N A FALLS, N. Y.

Labor on the OntariO side at Nigara Falls Is ar3 well paid, and in some
instances, better paid than on the New York side. Any large discrepancy In
labor rates Issoon overcome by a shift acroM the river.

Since; the: real, effective, and permanent competition met by Roessler &
Hasslacher Chemical Co. is that of the American Cyanamid Co. manufacturing
at Niagara Falls, Canada, and not that of cheap German and Ozechoslovakian
labor, a tariff duty Is not necessary to protect the wage scales of American
workmen.
The substantial reasons for the lower price of Aero brand cyanide manufac-

tured by the American Cyanahnid Co.j as compared with Roessler & Hasslacher
cyanide, are more modern processes.

RAW MATERIALS FOR CANADIAN-MADE CYANIDE COME FROM UNITED STATEh.

As i pufthaser 6f raW materials frotn the United States, the manufacture of
cyanide In Canada by the American Cyanamid Co. is on much the same basis
as th' manufacture of cyanide in the United States. The Canadian plant of
the Anierk-ic Cyanamid Co. obtains Its principal raw materials from the
United States-ital frOm Pennsylvanla,-: coke from Pennsylvania and Ohio,
salt from New York, and electrodes from Niagara Falls, N. Y.

THU usvzwtz salva FarO ANY TAzRIF ON CYANIDE WOULDw n EXCEDINGLY

The cyanide produced by the AmeaicanClanamid o. is :a ower test material
than that produced by the BRosser & Hasslacher Chemical Co., and therefore
pays substantially more freight per unit flt cyanoges content. As stated tb6ve,

8127-i._-3:
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:this cyanogc is: the "vluabl consttitet in as, cyanlde and all cyanide Is
sold on the basis of Its cranogen osateqi, For this: reson It Is npecssary for
the American Cyanamd Co. to deliver approuliutely twice the quatity of its
cyanide Lu order to receive payment for an equal nuxber of pound of " odium
cyanide equIvalent.".

Especially because of this additional cost of freight, the margin of profit is:
so small that, given A certain tariff, It nay sometimes be 0fficult to state what
revonue:will develop. Oni the other hand given a tarift bf 88t per cent ad
valoremn or 7 cents perpond,n as retueted by the Itossler & Hasulacher
Chemical Co;. It Ii not daifcult to stat tMlt no revenue whatever will eisult
wilth present manufacturng and materlsl costwhat they are: becabse this
tariff will exclude the product of the Alerican CyVnamid Co. In its brief fled
with your honorable committee the Roessler & Hasilacher Chemical Co. make
the following statement on.thi sbje (p. 11) t

"Admitting for the sake of argument that prewar condition will agah np-
vail, and that approximately one-half of the cyanide consumed In the United
States will be imported, It 1s safe to asume that the annual dAuty collected
thereon at the rate requested will be far in excess of a half million dollars."
Even this amount of revenue does not bulk large in any. revenue program,

and would be more than offset by the losses In the Industries dependent upon
cheap cyanide. The fact Is that importations will disappear under such a
burden, the pockets of a few men will be lined, and several hundred thousand
workers and consumers will suffer directly or Indirectly.

in% COWOLUBIOW.

The proposed tariff willsbjict American cyanide-using Industries to the
dictation of an oppresiv monopol' :ex sed by the Ameran child of the
great German goid andsl refining company locate at Frankfort, Germany.
The competition Which this company now meets In the American market,

Eand which would be excluded the proposed tariff, Is that of an American
company operatng at Nlagra Falls, Ca
This competition saved. In, 1920-
1. More than"$20,000 to the citrus -growers of California.
2. More than $100,000 to the American gold Industry.
3. More than $12,000 to the American silver industry.
4. In the years to come It will save many times thee sums to these Indus-

tries and also to the cawshardening Industry, the electroplating industry, the
Florida citrus industry, the disinfection and sanitation of foreign ships arriv-
ing in American ports, the extermination of the pink boll weevil, and other
activities.
The Industries represented employ directly 50,6000people and indirectly

many thousands more, and the cheapness with which these workers produce
their results beneft-the whole country.
The cyanide produced In Canada, which will be excluded by the tariff, Is not

the product of cheap labor.
The tariff proposed will not produce any revenue, and any tariff on cyanide

could not possibly produce a substantial revenue.
The request for a duty on cyanide should be denied In :the Interest of pre:

serving the present beneficent competition.
Exu1IuIT A.

The Roessier & Hasslacher Cheinleal Co. and lits relations to Its subbsidiaries
have been officially described by the-Allen Property Custodian of the United
States. We quote from his report:'
The Roessler & Hasslacher Chemical Co. "was a branch of the great Frank-

fort gold and silver refining company known as the Deutsche Gold and Silber
Scheide-Anstalt vormals Roessler, and was organized by Messrs. Roeslr
and Hasslacher, two old Schelde-Anstalt employees, who came to this country
to introduce the goods of the parent house. From the first, the German con-
cern and Its officers and employees owned about three-fourths of the stock of
the American house. * * In 1896 the Niagara Electro-Chemical Co. was
founded to manufacture metallic sodium by means of the electric power avall-

;Leport of Allen ropery Custodian, pp. 863 and 864, Jounial of Industrial and E-
gineerig Chemistry, Apr. 1, 1919.
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able In Ngn Fals Th sod thus produced was used for the m an e
ture of, aid. of idoum In this country, a business which Immediately be-
came. erceedlngl proitabk. Te stock of ti company W divided so that
one-thid-of It weut to the 8Scede.Ansat, one-thlld to oele& Hasslacher,
and one-third 'to Iglis Interests This company bad a capitalization of
$100,00, made tabulous' Pnfts. and for the five years before our entrance Into
the war aveagid over 900 per cent In dividends annually." -
The Allen Propwty Custodian continues:
"Meanwhile the Perth Amboy hamlical Works had been established with a

capital of $400,0 to manufacture fornmalehyde and wood distillatIon prod-
uct; 1, of the 4,000 dsae of this company were held by the Rossler
Maclecher 06., a similar amount by another outside German corporation, the
Ho erbl Industrie, A. G, andi a casing vote was left in the remain-
Ing 80 hare with Rfeeer &. Halacher. In the summer of 1916 the Olicers
of the Roessler & Hasslacher Chemical Co. began to ask the anthorities of their
parent house to transfer to them more of the stock The first request was
made In aletterwhich contained a distinct Intimation thiat this change In
holdin need not be permanent In subsquent letter they Insisted, as rea-
sons fr the prepoad sale, that the .political situation was very acute; that
Gem"wedp In this country might be sequestered, and that If any
of their goods were to be imported and were to get by-the British they
ould have to be able to my that:the company which did the Importing was

not German owned. This proposition met no response On the contrary, the
Sechddef-Anoat c:oers replied that they did not understand what Mesrs
RHeader & Hamlacher wated; that what they pr must either be a real
or a pretended sale; that if a pretended sale was what was suggested the Idea
was dangerous; and that If a real ale was meant a price would have to be
charged which Messr Roewler &E aslacher would, under no circumsmnce,
be willing to pay. They thet suggested that a confidential man should be sent
over to explain, just what wa wanted.
The Allen Priperty Custodian goes on to my:
"* * * The Scheide-Anstalt people can not--have avoided fully under-

standing Just what was wanted, except on the supposition that the letters didn't
wean what they said alH that the real proposition was one which It "'as danger-
ous to put on paper. Their refusal, at all events, even to name a price was -
unequivocal. They said in substance, ' rather than part with " the best cow In
the barn," we onght to take every risk of the political situation and trust to
fighting our rights In free America.' Notwithstanding this discouraging state-
ment, Messrs. IRoesler,& Hasslacher did send over a confidential man as Was
suggested. This emlssary, Mr. Oscar R. Seitz. it New York lawyer of Swims
descnt, with somne German connections, reached Frankfort on February 1. He.
brought. no letters of Intrdinction, power of attorney, or means of identlfleation.
The Scheide-Anstalt people did not know for certain that a confidential man
Vwas coming, or that if' so, it was to be Mw)r. Seltz. Yet he says that after a
ftw brief interviews In which he offered no argument other thnn those which
hal already been stated In the letters from Mr. Hamilacher to hlih Gernan inti-
mates the Scheide-Anslt people agreed to sell to the American representatives
the following stock: 3,800 shares of Roessler & Hasslacher, at 200, 140 shares:
Ninwgara Electrochenical Co. at 400, 80 shares Perth Amboy Chemical Works
at 200. 'No counter offer was apparently made, and there seems to be no
hesitation about the larece, nor was there any suggestion of the purchase? of the
balance of the German holdings. A wireless was then, on February 6, 1917,
sent to the New York office, anl upon this wireless the stocks were transferred
on the lboks of the companies and the necessary $86,000 was remitted to the
(Gerian house. The stocks thus mil(l carried with them control of nal three
omniplnies. The price paid represented a book value approximately. twice as
great. and the average annual dividends for the preceding five years on the
three blocks of stock combined figured out at over 39 per cent on the purchase
price. As regarnx the Niagara stock, the book value was nearly four times the
purchase price, while the average dividends for five years figure out an annual
return of 225 per cent on the purchase price."
The Allen Property Custodian then oncludes:
,,Thee facts and a host of additional circumstances likewise pointing ia-

evitably to the conclusion that this ale was not genuine, were brought out In a
prolonged proceeding condocted by my repreentative before the attorney
general of the State of New York, who had the power to subptna witnesses.
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In the amentime t47 w* t of the tc d!* Boe &*Hm
Chmkeca CoW.,1 whichwasSad ownd, G aady, bu
taken over.- I: tlh o, d I, by,vi e cCdthe authntI. conferrd
upo -m by the traditgwitfth m tt4b' t pid til
Sbuos thruder, that the stockiouteuily trawbr in f.bJuy, 1917 was
in fct still German owned4 -adaecoidingy I thvepop aiod demand for i.
This proceeding wil result in the Ameticanluatlou of the: mst important
German-owned chemical companies outside of the dye industry.."

SVP..UWfTAL..STATEMEiT.

0Mr. P. Samuel Rige'', assistant tes rofBoeesier& H erf (ihewI
cal Co., which requests a duty: on cyanide, testified at the hearing before the
Senate Fihance Committieeon December -Btaht his compay could notiocOpo.
lie the manu future of cyaide in the Uhited States because It had no ;Aeri-
can patent on the manufacture of cyanide.
: Without assuming to give a complete list of afl :ptents affecting the muauu-
facture of cyanidetlhs:memorandu refers to three such patents which prave
been talien:out in ecent,yaruand a to Roessr A Haislacher Chemical
Co. Copies of thee patents are attacbi for the i of the committee and
for examination by members of the committee. These patents are:, No. 1,214,-
770, dated February 6, 1917; No. 1,382,483, dated March 2, 1920; No. 1,235,887,
dated August 7, 1917.
While certain -proviions of these patents refer to cyanogen compounds. id

general, the following refer to cyanide In particular-" cyanide " and " cyanlid."
being precisely the same material: No. 1,214,770, claims, 6 to 17, InclusIve;
No. 1,32,489, claims 5 to 11, inclusive; No. 1 87, claim 8, 0, 11, 12, 13, 14,
15, 16, 17, 18.

:TATEMNN OWALFREMD W. GRAY, SUPRUSENING TH GHAflfB
O: COMMECEPXETHUOF CITY 01 N AG WALLS

Mr. GRAY. Mr. Chairman and gentlemen of thecommittee, I speak
on behalf of the Chamber of CoerceCi of Niagara
Falls-.

Senator: SMooT. To what paragraph do you intend to address your-

Mr. GnRA. I am speaking on the same proposition as the previous
witneasse-cyanide.
The Chamber of Commerce of the City of' Niagara Fals is a very

active, energetic body and is seeking to save that great elctrchemical
city from what you might say would be ruination by free trade.
Senator SmooT. Bywhat?:
Mr. GRAY. Ruination by free trade in chemicals. In- other words,

the chemical industry of that city, as we believe, is absolutely de-
pendent-upon protection for its success.

Senator SMoor. Do you want a duty on cyanide!
Mr. Gju. We want a duty on cyanide.
The city of Niagara Falls is the chief producer of electrchemnical

products and has been for some years. During the Great War:it
was probably-the most important producing center for war materials,
since even Pittsburgh was dependent upon Niagara Falls for mate-
rials to enable it to manufacture its successfully,

Senator McCunXn Where is the competition from!
Mr. Gnr. Mostly from Germany and Czechoslovakia.'.
Senator JONE8. Oin cyanide, where is the competition ?U
Mr. Gun-. Froml Gerinmany and Czechoslovakia- and Canads.
Senator J . ruces cyanide at Niara Falls!
Mr. GnR'AY0 The cyanide itself is not produced at Niagara Fall.

Niagara Falls has five large plants manufacturing caustic soda, and
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they employ in the nig d of 2,O0 men in those plants, mak-
ing millions of dollait of product.
The Niagara Electro-Chemical Co., a subsidiary of the Roessler &
laslacher Chemical (J., manufactures metallic sodium from caus-

tic ia, and that is shipped from Niagara Falls to Perth Amboy,
where with ammonia it is converted into cyanide. That company
manufactures such cyanide as is manufactured in the United Statesl.

I have taken pains to inquiry, relative to the facts regarding any
patents which would prevent any other company or any other person
in the United States fm manufacturing cyanide in the same man-
ner as this company does, and I have found there is- no patent out-
standing which would previent free and complete competition in this
countr, so that while in the past we have had the field here-when I
say 4"we I mean the Niagara Electro-Chemical Co. and the Roess-
ler & Hasslacher Co. so far as American manufacture is concerned
there is noreAOn why to-morrow another plant could not be built
which could compete in case thee people should not deal fairly with
the People of the United States.:
While we employ in the Niagara Electro-Chemical Co. approxi-

mately 500 men in the manufacture of sodium, about one-half of
that sodium is used in the manufacture of cyanide, so that the
plant is shut down to approximately one-half of its capacity, because
there is not now and has not been for a year or more any sale for
sodium for the use:of cyanide manufacture. Good cyanide is pour-
ing in from two different sources to a large extent at the present time.
It is coming in from Canada. The American (Jyanimid Co. manu-
factures a low-gride, so called, of cyanide, but it is called low grade
more particularly because it contains a low content of cyanogen.
That is used in gold mining. It is useful in gold mining, but it is
not used in other branches. On the other hand, from Czechoslovakias
and from Gemany-perhaps at the present time more particularly
from Czechoslovakia-large quantities of cyanide of high grade,
namely about 96 to 98 per -cent, is coming in and taking entirely
the field in other uses, namely, -in electroplating and in the hardening
of steel and in the manufacture of fumigating substances used in the
citrous-fruit country for the killing of insects. I believe that out,
there-they put a tent over the fruit tree and inject this gas into the
inclosure and the animal life on the tree is kiled without injuring
the vegetable life.. Now all of those uses- I understand, with the
:exception of the use in mining, have been largely, if not entirely,
developed by the Niagara -Electro-Chemical Co. and the Roessler &
Hfasslacher Chemical Co. They have built that up by experimenta-
tion and have made these large uses possible amounting practically
to three-quarters of all the cyanide in this country, about-one-quarter
going, to the mining industry.
Thequestion ha been asked why it Is that we on this side can. not

compete with Canada. The reason is this In the first place, sodium
and caustic soda are manufactured at Niagara- Falls NS. Y., for the
reason that, so far as the United States is concerned, we obtain there
the cheapetpower ner the large markets Butjust across the niiver
they ga theirpower forne-half of What' we have to pay for it :on
:the::American side.; It is a peculiar circumstance that while two-
thirdsbof; the fasterr that goes over Niagara Falls goes over upn
American territory, only one-third being on the C(anadian side-
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one-half of thle Horseshoe F'alls is American territory and the
remaining one-half of the Horseshoe Falls is Caniadian territory-
they should have the; right to two-thirds of all the water that goes
over, but under- the treaty between Great 'Britain and the United
States two-thirds of aill the power that is developed is developed on
the Canadian side by Canadians, and it is considered Canadian power
That is as I understand the situation to be.

Just last week a new immense power development was eomplete(I
in part; that is, certain units were completely I might isay in this
Connection that it is possible to terminate this treaty at, *anyL timel
It is rather expected that this treaty will be terminated in a short
time and the Canadians will have a still greater percentage 4f the
'power produced.

Senator JONES, Did I understand. you to say that it is proposed to
give Canada a still larger percentage of the power?
Mr. GRA. I can say this, Senator, that 'on the Canadian: side they

have planned for a very much larger development, of power. They
have completed, in part, the HydrOEletic Power Co. development,
which istotive many hundreds of thousands of horsepower. While
this trea ast they can take only so much of the water. Itispre-
wimed, in view of the fact that they are spending millions of dollars,
that they expect to terminate the treaty.

Senator Curns. What is there to prevent you from buildin'g,toot
Mr. Gnr. The Government on the Canadian side is'doing the

building, but on the American side the Government willrnot permit
building because they want to conserve the Falls.

This development on the Canadian side is owned by the Govern-
ment, to a large extent. The Government, through the hydroelectric
commission is selling power at less than the cost of development,
so that while they are paying $12 per horspower on the Canadian
side, we are paying $24 on th American side. In the manufacture
of caustic soda power enters to the extent of one half, the other half
being labor. So you can see that while labor costs are about equAl
on both sides, the power cost is so unequal that they can undersell
us. I have been informed quite recently that the new process used
on the Canadian side is-a cheap process, so that they can :continue to
undersell. The only way we can be helped is to gve us a duty, or
impose a duty, which will give the American side a chance 6todo
business. Still the Canadians will have a proe that costsa little
less.

Senator JONES. The last speaker said their patent on process had
- ir Gun I thinik he was speaking: with reference to the paten
of;theRAoessler& MHassac0herCo.M yunderstanding is that they
have a number of years Lto run.

Senator Mco un.: He id there were bsubidiary patents, but
that there were later patents on some proces for both of the com-
panies.
Mr. G n. Thiere is n patent onthe Americanesid which would

interfere in any way with anyone starting out in opposition.
Senator M r. If you have a patent at all, it would interfere.
Mr. GatY. They have not a patent that has not expired. I have

that information from Mr. Rigney. Is't that so, Mr. Rigney
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Mr.!Uwny.We have no American patent on the manufacture of
cyanide that has not expired.
Senator MaCVunRs. Have you any patents on the same processI
Mr. RIONY. Oh, no.
Mr. OnY. I understand the Roessler & Hasslacher Co. is a com-

pany which deals in many different products and manufactures dif-
ferent materials other than this particular product. Perhaps some
of the profits which they are alleged to have made were made out of
other products. I do know that the Niagara Electro Chemical Co.
was incorporate at $100,000, but the plant which represents its stock
is worth over $2,0,0, so that they might pay 1,000 per cent on thb
capital and pay only 5 per cent on their Investment. That plant
was built in consrvative days by conservative people and they did
not pour water in the stock.

Senator ,Swoor. May I ask what you are asking for?
Mr. GIuyT. We are asking for 383 per cent, or 6 to 7 cents a pound.
Senator SMoar. That is what M. Rigney asked for, isIt'S not?
Mr. OGAY. Yes.' We have no knowledge, except as they gave it

to us.

Senaor Jomn. Do you prefer an ad valorem rate or a specific
Mr.i% G . I have no personal knowledge. I should: have to ask

them,; :Mt. Rigney, what do you say?
Ml~r. RowNE. If he committee adopts the American valuation we

prefer the ad valorem rate; otherwise, we prefer the specific rate.
Senator Jowi. You want it the best way for yourselves?
Mr. RiwTr. Yes; we want to play it both wags.
Mr. GRAY. If this duty is kept off, iy understanding is from

them-and we have their assurances and their acts Up to thie present
time to back it up-that cyanide will not b manufactured in this
country b them, that sodium will not be used, and that it will there-
fore cut do1n lairgly the production of caustic soda. That company
bus over $1,000,0 of caUstic soda from-manufacturers in Niagara
Falls yArly. It-spends from $750 000-to $1,000,000 in Niagara Falls.
so that we at Niagara Falls consider this a very important industry
to us. If the duty is removed we expect that these products will not
be further manufactured here; that for posibly a year .perhaps less.
or until this business is entirely wiped out, cyanide will sell cheaper
in this country than it otherwise would.
Senator JoNs. What is the duty now?
Mr. GRAr. It has bee free since the enactment::of the last; tariff

act..
We do expect also that immediately upon the business of manufac-

turing I this country being wiped out the price will be raised by the
foreign producers, ais always the "case, and "as has 'been thre case
with this very product
Under the Dingey tariff bill the duty on potassium cyanide, which

is comparable to this, because potassium and sodium are simply car-
ries of the canide-it is not used other than as a carrier-was 25
per cent ad v orem. It ws reduced, however to 12.5 per cent. That
drove the fmanufaturer of potassium c anrAe entirely out of this
country. Sodium cyanide at that time Kad :not been manufactured
commercially.

Senator Swoor. I think that we know your views.
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:; ,Qnz+;;;0I shll simply .44 41iUi$ ifit .4 notE he for our
manufacture of this material during the wr t cqqry w ql4 have
bea in Jim diatrp Cs ws aford to pl ouw n t th rc

:of foreign countries? If this duty is taken offeprncq Igoing
:Itisvery ip~r*t to. 4ahispity: whih I represent thgt *t, intpr-

onts shoun be kept tberf. We get our taxes, They qqiploy our
people. The id i iportt to tMe People mud to the Qov-
*rnIE4 bwaus "O1 V9y0rent gts its iniom, tax It g'to a duty
which eultbs trotho l briainof thepcdwtwhih will come
in:and ompoe and which will produ eubsuAntAl IOVIBip
XTte objections that have bee raised have been bqd largely on
raising th cost of the prOduct to the mining i pdgtry. That is
trifling. They claim that it is 1.6 cents to a on of orq. It is so
infinitesimal that it cut no figure.
Sector JoNxs, Do the citrus-fruit people wont this tariff I
Mr. GmT. They have no objection to it.
The argument that this le Gornir-owned compWny is crse

:not correct. It has been determined that it is an American-owned
company. But if it were a Gorman-owned coJpapny, it would not
matter, for the money is being spent here i L city of Niig-ara
Falls. The city is dependent to omme pztqnt at loa4 gpon the industry
andUit might be added that in cas of war we would have the plants
here.

-Senator-Jons. Haveyou a surplus of power op the A.ericanside
of the Falls?
:0r0 G r. We havew now because the chemical plants are shut

Senator JON. I en noriral
''Mr. Gnr. DurigAthe wVar we id pot4 ba. 4gpower by, on-

sidetrable.Ju:dst:uprio to~the i*r *wqld jst abo"4r40edp ti point
iwherei we h i4to et sow. morePpower-or p growi.t

Senator Joirr. if wee are using all th power, econpmiclyspeak-
ing, would it not be advisable to have the benefit of some cheap power
on the Canadian side?
Mr. GRAr We ought to et it over.
I would like to file a brMO covering more cornp Wy whia I have

said, and I have also been requepted to-filw s brqltio4qd $y the
Perth Amboy Chamber of Cowwnpee, Perth Mboy, ., requst-
ing the plying of a duty upon this propt.

Senator MoCunxn. Very well; those paprs will be made apart of
thereod
M ( ;;0AYThis is the brief of th b Coniereof

the City of Niagara Falls,2rep*pedbyd a corunitt of which Mr.
George W. Whitehead is chairman.
5WZF QI INODXOOF1 G oxfOF0 TEN PVlTr Or 140A3i PAL1

The Chamber of Oommerce of'the City of Niagar F-esr rq*ting:the
business Interests of sdidcity, ad #th$ eztmt th baiy i, oif tie
State of New York and the Unie tatu, pectiy e to j m-
mitt"e for its considerationtiefollowing cts, wrhih itbellqneae buiiet
to showtthat'he znaactfl of sodium cyanide in the 'U d States should
be protected by a tariff which will equalize the difference of cod of 3Rsmffac-
ture between this country and other countries, to the en4 that tUe manufacture
of this product in the United States shall not be wiped out.
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Ni ra 'Fals in the recse4Ral center iu the United States, and Its pros-
Pori de upon the success qf Its electrochemnical Industr, and during
thetwrIts Oeeyeewrtsmed tu theutmost a' order tomake the
production tht was required by the Government, and Its products were more
vital te thRe ountay I the war than the products of any other city tn the

The principal eom~etflors Il tbe 91eve niics 1 indUstry ar thle Gerinhe
who caiS ma igc*ure ab'd lay down in thiscowWtiy their products at a fgure
whih would absoluty wipe ot certain eatialU pd establish Industr in
thib city unless protection ~s i tl e* ,ste ldt bayvg done this, a do as they
have r4tiep done in thepp st vir the price to such an extet that they
will recup si ththey hav0 uqtie dqr"geeiiio competition,
the period otfcompetiton being for a few months, while theperiod for exacting
the aorntitantp wu40 oy-m:!y any years.
A g the, Industries of tij city manuature ofcaustic soda and sodium

(the latter beingmanufacturedfrom the former) take ft place The sodium
manhfactired here is convrtted nto sodium cyanide4t:-'erth Amboy- by sub
stantla the ae interests i those which own the.coipany manufctring
the sodium here,. And ny leie¢ation or lack of lglsl0t4on6 which would result
in the;destruction of the buuipeus of manufacturing sodum cyanide would de-
stroy thq business oftazjfact*lng sodium pithis ctyanid would affect most
disastrouds the business or the manufacitre offcautic .oda.,!
The Nligagra Sctjo Ch emicl Co., whki-h a large fectry here devote

largely totbe mannqtactureof sodium usedas above stat in the prodton of
sodium, cyanide, exe n this cityanually and has spent: here for several
years past from seven hundre4 fifty thousand t a million doUars a year for
pay roll and -pproxmabti ,000,0 annual for materials nm"Iufabtured
here and entering into its proluct; so that the destruction of the bustne of the
manufadctre of sodium cyanide would result iin A loss to this community,
according to a' careful estimate, of a portion of the pay rol} devoted to the manu
facture of sodium and the amount paid out for the products of otber companies.
here in the mitnufacture of sodium of approximately one and one-half million
dollars a ,year.

This Item, coupled with the letting Op of.busiess in other chemicals manu-
actretd here owirng to the cliar xiing conditions abroad, would mean
nothing less thanaa cilaxity to. tisl o m.unity, and If it can be avoided by
our Na.tionwal Oongress it, of coule, should be.

It seems that thedifferene In. cost of production atthte preet te between
United States and G an yad the same I also substantially trie btween
the United States and Chosovakla, another. competitor in the same field-is
approxiat"ly 7I cns a pound, or about 8j per cet ad vilorem, and with an
import duty In this amot American manufacturers -could succesly com-
pete, where~ If such a dutyr is not l~posed it i, of course,evidenI under these
circumstances that the foreign producer will drive out- the local manufacturer,
and. when the field Is obtained will advance the price to such figure as it may
seeaet...
That the foregoing forecast of what would reult ls not niere speculation, but

is shown by -the history of the industry, we b to refer to the stitement of
facts almost parallel set forth in the speech of yourhonorable chairman made
beforethe.United States Senate on the: 4th of September, 1913, when the duty
upon cyanide was under discussion, .where he there, tates that this, very thing
occuried ineconnection with the reduction of the dpty on potassium cyanide
from 25 to 12* per cent, which was not a sufcient duty to rihAble the. Industry to
live, and that:at the, same time by placing a 25 per:cent duty upon sodium
cyanie which had theretofore not been manufactured In this country, that-
product monopolized, the field, as the cyanide is the Ciportantelement, the
sodium or potassium being the mere carrier for the canilde. This city. the
State, nd the Nation: are alike interested in the placing of a tariff upon these
products and the continuance of that: busness. here .i ver direct wAy7-the
city by reaon of hatening prosperity and the increased revenue it would re-
cerve growing :out of the taxes upon the property and the accumulationi of the
employees of the company; the State and Nation, because of the fact th t they
share not only In the Increase made by the employees of the company, but also
the Income of the company itself through Income taxes, and the Nation further
by the receipt of import duty upon such sodlum cyanide asw Nwould come into
the country In comeptition with the manufacturer here, which would in all
probability be a very substantial sum If the duty were fixed at a figure which
would equalize the cost of production at home and abroad.
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Against this colitentiol, which seems to be unanswiertable; is urged the claim
tlat this company Is partially German owneldl and the fact that the company in
PertS Amboy, which converts the sodium into sodium cyanide. i partially Ger-
nman owned.
Asmiming this to be true, it:is no argument, as it Is certaibly better to have

the Glermnias earn mOney for us in this country Amid pay our:Governtmeifrove-
nue than to earn money for the Germans in Germkany and payG~rman vrevnue.

Another contention made against the (lelnand for a tariff is that it increases
the cost of gold mining, which indstry the Government seens to tfoter This
contention-is set forth at great length in briefs filed before the Ways and Mens
tioumlittee of the House: when fthis bill was before that body, but the brief itself
ioxitalns its own refutation and reduces the argument to an absurdiy, for inthe-
ery first page of that brief it is stated that the difference in cost between the
cyanide used, in god :mining with and vitl]out a 33 per cent duty would be 1.0
cents per ton of ore. In other words, about what they would pay to aiminer for
lifting one'shovel:of dirt,.

T`he majorg -Sportion of the argument advanced befoe the WIys aid Means
Committee was the Imotance of cyanide In the virious industies'In 'which
small-quantities. were ued. sueh as in spray mixtflrein horticulture, in fumi'
gation for. the desAtruction of -inets and the eradicating of verminin the elec
troplatingt industry, cas_-hardening of esteletc, sveral -f Which industries
were developed by theNaigarlsabectroChemIcal Co. and its aociated -0copanY
for the purpose of creating a market fr its prodbct. The yery aument ad-
vanced, viz, that these are importantlindustrieswhich sh'o~uldbe:prottd by
enabling them to obtain at a'tasonabie figure cyanide salts, is answered by the
fact which is kno*n to all and to which we have adverted heretofore. vz, that-
if a duty is not placed upon this product:Itw1ill not be And can not be manufAc-
tured in this country,5 andthese inudustries would then be atthhemercy-o the
foreign manufacdurer, who unquestionablyna would place the pricea't a higher
fgure than it;would be plced .if there was domestic competion, and further-
more, ins the event of any condition which would cut off importation of these
products after the destruction of the busness here these inteests-woldbe
most: seliously affected, Aand in a time of war we would-be deprlv2I of the use
of this material, which had me most important :in the hadening of stee
and which was required in gi-eater quantities by the Government in the prepafl-
tion of a deadly gas which was about to be used at the time-of the igning of
the armistice, so that it appears clearly that by a destruction of this business in
this city the Nation would suffer greatly In time of peace, hut even more In tine
ofwar.
The placing of the- duty upnfi this priodut is also opposed by a company

known as the American .Cyanamid Co., which innitfactires a low-rade cyanide
at Niagara Fails, Ontarlo. Large units of power are consumere In them-ann-
ufacture of this product and the cost of poueir is a very important item in its
manufacture, and nartly a:sa result of our trenty arrangemnents. with Oreakt
Bsritain and partly as a result of th im of the Canadian Governnient in!
the handling of :its power matters, the Cana(an mianufacturer gets his power
at approximately, one-half of what the American manufacturer on this side
of the riverthas to pay for power. He is therefore able to undersell the AmenO-
can int'the American market andi the American can not compete In the hanadian
niarket. This can only be remedled hy a (dutity pinced upon the Importation of
cyanidle salts, or by onimmediate taking oqver by the Government of our power
developments, as was donef bv the Canadian, and the gelling of the power at
less than the cost of 'producinit, wilch, of course, will not be done.

In justice, therefore, to this: ilndstrywhikh was founded upon the taiff
which existed prior to the Underwood bill becoming a law, and which continuel
to prosper during the war period, because the war was even more effeetive
than'the tariff in shutting out competition, but particular y In the interests
of this city and of the State and Nation. we urge the importance of an Import
duty upon all cyanide salts In an amount sufficient to equalize the difference In
cost of production between this country and the foreign country producing the
same the cheapest

:::0:S0:t:a ;~f M-H: M-; P1:*X:A ibYetAIMM OF MMlblx,%PerthexAmbo N. J., August t, 1921.
Resolved, That It IN the sense of the board of directors of the Perth Amboy

(N. J.) Chamber of Commerce that sodium cyanide, manufactured by the NIag-
arn Blectro Chemical Co., under the management of the Roessler & Hasslacher
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lhenldul Co. of this City, ought to in justice to the Auericqi uiwufacturer, and
in the interests of this community, be [)l8cC(I ol) thle lttlutible list of the pending000
tarit This action, Is necessary that. the company mentionedl many Inot be de-
stroyed by competitlofi of foreign manufacturers, which competition It 0c1n
not meet: Be it firther

Resolved, That the first. vice president, acting in the absence of the presidet,
appoint a commnittee-to appear before the Finance Committee of the United
States Senate in the interests of the matter, if such appearance is permitted or
deemed adyisable: Be It further

Resolved, That copies of this resolution be sent to the members of the Finance
committee of the United States Senate and United Stattes Senators J. S. Frey-

Ynghnysen andc Walter E. Edge.
Pyr AMBOY CHAMBER OF COMMERCE.

7Jf, F. BnovVSeretcant
ADDITIONAL STATiEMNT OP SAMUE LIGNEY, REPRESENTING
THE ROESSLER&HHS AE OHEXICAL CO., NEW YOR1K,

Senator MCCuMsDMR. Mr. Rigney. I believe you testified before.
Mr. Riowr.. Yes; and I would not. request permission to speak

again if:it were not for the fact that opponents to the duty on
cyanide filed briefs with the Ways and Means Committee, but did not
submit theiselves to examination by the members of the committee

a0nnd: the further fact that in the briefs filed there were a number o

glaring misstatements that I would like to have corrected on the
;;record.:. 0

Senator SMooT. Have you a brief covering this?
Mr.' RIGoNEY. I have not had time to pre are one, because it is onl

within the last few days that I secured the brief of the Homestake
Mining Co., and I have not yet seeen a copy of the brief of the Amer-
ican (yCanamid Co. filed-.before this committee, aid I am, not sure
they are exactly the same- s the briefs before thle Ways and Means
Committee. I would like, however, while I am here on my-feet, to
call Senator Sterling's attention to one or two things in the brief filed,
and I am sure if he had read the brief through he would object to
the statements as they appear in that brief.
Whether they are intentionally placed so as to convey the wrong

impression or whether it is unintentional, I am unable to say, but
--here is what their brief does say Freading]':

TheBRoessler & Hasslacher Chemical Co. had and still has a monopoi~oly on the
ianblfactur'e.of cyanide In this country, and while it is true that thev increased
their produfiton to meet the requirements during the war, the conduct of this
company and: its subsidiaties was such both as to the enormots profits made
and has to Its German afflliations that it was investigated by the Alien Property
Custodian, whose report covers-somewhat in (letail thle operations of the con-
cern, and as a result of which investigation the capital stock was takenI over
bty the Alien Property Custodian, notwithstanding the efforts of the company
to disguise its true ownership.
FProm this report we quote: " ThiM coffliany had a capitalization of $100,000,

made fabulous profits, and for the five yenrs before our entrance into the war
avetaged over 900 per qent In dividends annually."
0 Inthe report of the Alien Property Custodian, he referred to the
Niagara Electro Chemical Co. as making these enormous profits and
not to the Roessler & Hasslacher Chemical Co. The fact is that the
Niagara Electro Chemical Co. is organized under the laws of the
State of New York with a capital stock of $100,000 and assets of over
$3,000,000, and it is a subsidiary of the Roessler & hasslacher Chemi-
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cal-Co., theoIRoessler & Hasslacher Chemical Co.-owning a majority
of th stok .X

It has been said here by the gentlemen -representing the American
Cyanamid. Co., and it is also contained in their briefs, that the Alieh
Property. CustodianAQok over the Roessler & Hasslacher Chemical
Co. during the war. That is not so; it is absolutely and unquali-
fiedly untrue.
The same men who run the company for the last 16 years ran it

during the war and are running it to-day. The Alien Property
Cu stolian received into his possession a certain number of shares
of stock, and appointed two members of the.board of directors of
that company who served up to a short time ago.
The Alien peropety Custodian did not take over the manAement

of that company, and never did manage the company. The, majority
of the stock, not only of the Roessler & Halcher Chemical Co., but
of its subsidiary companies, is American owned and has been ever
since the war.

senator Jons. You say the capital stock of that American com-
pan is'$100,0001-
Mr.RioTwzr. Yes sir
Senator JONES. HOW much capital was actually put into it in the

beginning-at the- time of its; organization but
I presume not more than $100,000 at that time but

the Niagara Electro Chemical Co. is simply a subsidiary o the
Roessler & Hasslacher Chemical Co., and
branch for Roessler & Hasslacher. i y as a
Senator JONEs. What I am trying to get at is this: How much ad-

;ditional money has been put into it by the parent cornany, if any?
Mr. Rxmncr. That I would hive to get the record for. I could

not give you that statement offhand, sir.
Senator JONES. I Should like to know whether or not with that

original capital of $100 00, 'the profits of- that concern have built it
up to its present state where its assets amount to $8,000,000.
Mr. Rixory. That, I think, could easily be given you, sir. I want

to say this, that when this company was organized-
Senator JONos (interposing). Will you furnish that statement,

please, 'for the record?
Mr. RIGNET. We will furnish you any figures that the committee

desire.
Senator JONESS I would like to know the amount of money which:

has actually been put into that subsidiary company by the parent:
company?

hfr.Rwxzy. We have no desire to hide anything. -
Senator JoNs. I am sure of that.
Mr. Riolwn. -But I want to say, in refuting the statement that was

made here about the combination for the manufacture of cyanide,
that when the Niagara Electro Chemical Co. was organized it was
organized to take over the American patents for manufacturing
cyanide, and those patents were owned by the Cassel Co., the Englisfh
company.
And these particular patents andhall patents that we usecovering

the manufacture of cyanide have expired. K-would like to have the'
committee straight on the proposition. Senator Sterling seemed to&
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convey,the impression that thi demand for a duty on cyanide 0 was
Xsomething flew.- Cyanide has always nhadt a, duty up to theUnder-.
woodtanfi sand it was only under that act, which came effective
in the fall of 1913, that the dutiesweree removed. If the World War
had -not' come along when it did, there would not- be any cyanide
industry in the United States. Under the Payne-Aldrich Tariff Act,
when sodium cyanide was included in the basket clause with a
duty of 25 per cent, our plant, for the manufacture of cyanide wasibutup.p
There were other chemical concerns started to manufacture cy-

anide and were manufacturing cyanide when the Underwood tarifft
went into effect, and as soon as the duty was taken off all of them
dliscontionued the manufacture of cyanide except our company, and
when 'the war in Europe broke out and it was impossible to buy
European cyanide every industry in the United States requiring
the ups of cyanide had to come to our company, because we were the
only:ones who had a -plant in operation.
Senator Jon.. Wiat is the cost of production of cyanide at

Niagar:IFales
M&RIGNrY. To-day?

StiiiStbr Jon.. Yea. ia;Mr. BRonEy. About 21 cents. We offered contracts to American
miners this past year at a price a trifle below cost in order to hold
our customer, in the hope that we would get a duty.
Senator Jones. What was the price of cyanide in 1912?
Mr. RioNr. Cyanide in 1912, as I renember,' sold for around the

same figure.
S0aenator Jonts. That was the price, then, :under the Payne-Aldrich
Act?
Mr; BRioNz. Under the Payne-Aldrich Act; yes, sir.
Senator Jons. And it did not get lower than that?
.Mr. Rianzy. Yes; it did. In 1914 we sold to the Hornestake M-in

ing GJo. something over 30,000 pounds at 18.7 cents; and in 1915 we
sold 96.98 per cent cyanide for 20.18 cents a pound; and in 1916 it
went up to 25 cents; in 1917 it was 25 cents; for a part of their re-
quirements in 1918 we. got 30 cents; and then it dropped cown to
s5; it was 264 in 1919; and it has been gradually going down ever

Senator JoNs. Is there any of the foreign product imported into
the United.States now?
Mr. RIGoTn. Yes.
Senator Jows. Who imports it?
Mr. Raownz. There are a number importing; we are importing.
Senator JoNa. WhoelseA
Mr. RiowEn. I can not give you the 'names; I would not like to say

offhand.
Senator JONES. We have had the statement made here, as I under-

stand it, that the German interests will not sell cyanide to anybody
in the United States except your concern.
Mr. RzNt. I think that is purely imagnation, because I can

give you a list of men offering cyanide in theImarkt to-. W :
are buying cvanide to hold our customers, becue we can Gave it
deliered:att the port of New York at about 6 cents cheaper than we
can Make it.
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- Senator McCuMs:. Can they get it from the particular companies
you get yours from?
Mr. RIGNEY. I know of no reason; in fact, I can say truthfully that

the can.
; senator JONES. Senator Sterling made a very concrete statement
regarding the statement he got from one individual that had been over
in Germany and had tried to make a contract for cyanide ever there.
and that they referred him to your concern.
Mr. RxIOwY. Yes. Well, I think the party who wrote that letter is

a disgruntled ex-employ;ee of ours.
Senator MoCuMa. How is it that it is only the English wompany

that is doing business in Canada?I
Mr. RRiowy That is not true. We have sold cyanide in Canada.

We are not selling it there now, but we have sold it in large quantities
in Canada:-

Senator MoCimRnt Does this German company sell in Canada?
Mr. RIGNY. Yes; theydo.-
Senator CuMrs. Is there any cyanide coming from Spain or Japan?
Mr. RIGNEY. NO, Senator; the only cyanide that ever came from

Spain or Japan was small quantities that came; over here during
the war and that had been shipped to those countries from some other
source.
And I want to say in that connection, gentlemen, that this monster

that I represent, this monopoly-the highest price they charged to40
any of their contract customers was, as you see, 30 cents. In the
open market cyanide brought as high as $2 a pound during that
period..
Senator JONEs. Who furnished that?
Mr. RIGNEY. That was odd lots, as the Senator says, picked up in

foreign countries and brought back to this country to meet the re-
quirement here, because, in view of the fact that the duty had been
taken off and other manufacturers had abandoned the work and we
were the only ones left. We had difficulties getting raw material,
we had difficulty getting transportation, and we were only able to get
out production up to something like 17,000,000 pounds per annum.
when the normal consumption was much larger, and at that time
there was a great deal of-cyanide used in the war industries.

Senator JONES. What quantity of cyanide are you importing now
from Germany?
Mr. RIGNEY. Why, we have iIn)orted within the last year, I should

Xsay, 5,000,00 pounds, roughly.
Senator JONES. Hlow much have you produced since that time?
Mr. RIONEY. Practically the same amount. You see, the only

market that we can hold for any length of time-and that will not be
for long-is the -electroplaters and.:the casehardeners of steel, be-
cause they require high-grade cyanide and can not use the product
that is now made on the Canadian side.

Senator JONES. And you are getting your imported cyanide for 6
cents a-pound less than your cost of production?
Mr. RIGNEY. Cost of production; yes, sir.
Senator JoNxs. What'is the proft on your American-produced

cyanide? Does it amount to 6 cents a pound?
Mr. RxowN. I say that we have offered and have sold to all miners

and the fumigators in the citrus industry for the past two years at a
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loss in order to; hold our custonbers hopig that the Congress will
give usiprotectiOnl So that we can:maintain our industry4
Senator JONES, As a business proposition, why did you not import

enough and sell it at a lower price?
XMr. RIONEY. Because we do not want to throw our men out of
employment'and dismantle our factory.
Sehator JONES. Do you mean to say that your profit on the im-

ported cyanide now is about 6 cents a pound below your cost offal
production?:
Mr. RIGNET. Well, no; I won't say the profit, because6we have

handling charges here; but there is a handsome profit in the import-
ing of the foreign material.
Senator JOmm. You are making more profit off of your imported

:0material thangyou aiy off of the:domestic produced?
Mr. RIGNEzY We are not making any profit; we are taking a lost

on the American-made cyanide that we sell to the large consumers.
We have a large number of small customers who buy 100 or 2040
pounds of cyanide at a time, and they-pay a higher price.

Senator Joxws. If you can make a profit of 6 cents a pound on the
importation, why would it not be abetter business proposition for
you to' import it all and sell to the American consumers?
Mr. RIGNEY.: Because we are an Aiierican company; we have our

money invested here in our plants, and we are employing American
labor, using American raw materials, and paying American taxes;
and we want this industry to continue in America.
Senator MCLEAN. Why continue to make anything in this coun-

try; why not -shut up shop?
Mr. ZioNEr. That is it exactly. If we are not given a Protective

tariff by this Congress ouryplants will be closed and about $3,000,004)
worth of property scrapped, several thousand people will be thrown
out of employment and our executive force and sales force will maker
more money in selling imported cyanide than we are making to-(lay.
Senator.MCLEAN. So it is the American dollar that your company

s trying to get?
Mr. RIGNEr. Yes.
Senator MCLEAN. And if you can get more out of it by handling
foreign product, you vant this committee to understand; that you

are making ess from a patriotic motive because you want to manu-A
facture your commodity-in the United States?
Mr. BINEry. Not exactly; not entirely so. WVe are selling at a loss

now so that we may be able to retain ourcustomers, and when the,
duty is put on we can make the material for practically the same price
at a profit for this reason: That our overhead will be re(lducd corre-
spending with the increased production.
-I want to illustrate. -:Our cost in raw material and in labor in-
creased 100 per cent during the war-period. Yet for a few months
did we charge more than 60 per cent increase on the cyanide, and,
during the greater part of the whole war period the increase was

pper cent, while our labor and raw material cost us probably 10
per cent-advance., We were able to do that becausee of the fact that
the increased quantity produced brought down the overhead so that
we could make a profit at a lesser price.
Senator SmoOr. If you importeJ all of your cyanide and sold it s

as to make a-profit on it, it would take you a gooa many years, would
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it iot,0 to m :akeprofit enough to tak caretof the $8,00000 that yod
had invested which, if you did that, would go to rac and ruin and
be thro*n o6t the junk he ? 8I
Mr. RIONEy. It would take a gteat many year. W hatve in West

Virginia'i bn the Kanawhk River 200 acres of land which *6 pur-
chased there because of the proximity to salt wells. We have over
a quarter of a million dollars in buildings standing there idle, and:
they hae-been id foo nearly two yeats.

Senator JOKE8. Is this cyanide your principal products
Mr. Rxonr. It is one of our principal products, Senat. Itis,f,

I might ay, the largest single product. We have a great many other
products.
Senator MCuMan. It is time to Close the tesimony now.
Mr. HironZY. May I have the permission of the committee to file a

brief answering the briefs of the American -Cyanaunid Co. and the'
briefs of Homestake Mining Co.

Senator MOCunAt. We can not go into rebuttals and surrebuttals.:
Mr. RISKEr. I would not hare made the request had I had the

opportunity to get the briefs.
SUPPLZEENTAL DJJ OWP E *XlRSR5WWTfZOES3Lfl
P-... 'U1116 ., NWTRI, .r

The olec & Haslachet Mhemical (o, retfully- eeW iti itbue;t that p6tas'
siuni cyanide and sodium cyanide be taken fros the free list, pu rap 1636 afld
1654, respectively, and reclassified under tuew paxgraph with aduty on all cyanide
salts, compounds, combinations, and mixtures containing cyanide of 33f per cezt
ad valorem,.
While it is true that our request for a duty on ciflde i deiod by the Houe of

:Repiesntativseitris also ue tt this isth first time thatitheHoue of Repreen-
tatves, whbther controlled by the: Rpubliuln PParty,pledged to the protection of
Amnerican indusries, or the Democratic Party th ekpohents of tariff ot tevenuE
only, ever-rpoed a tariff act which did not contain a duty on cyad.

he nderieod tariff bill (H. R. 20182) provided for a duty on cyanide potassium,
paragaph: 69, of if cents per pound, and on sodium Cyanide, parigraph 71, of 1i
cents per. Pound.
The action ofthe presentwHoude of Repreonitativesin:plau sodium'1 cyanide

-and potasium cyanide on the free listvis contrary to every principle having in view
the reasonable protection of American industries and is who11y unwrranted by the
conditions which ptevail in the chemical industriwin-the world.
The slogan "Build up the American chemical industry," so powerful during the

war, has evidently been forgotten, as the cyanide industry Is absolutely essential
not enty in Wrt butiWpeace.
The statements contained in the brief filed by the Homeetake Mining Co. are either

entirely irrelevant or the facts have been so distorted as to convey a false impreion
while the:statements contained in the brief of the American Cyanamid Co., as weli
as those made by tsrepresentative before your committee, are either tossly extag-
gerated or so glaringly untrue that they art an insult to the intelligence of your
committee.

If the statements made by the opponents of a duty on cyanide that "The Roeqsler
& Hasslacher Chemilcal Co. is the American branch of the great Germai Scheide
Anstalt" were -true, we would not have reque your committee to put a substantial
duty on cyanide alts, neither would we in 1919, aft e end of the World War
have entered into long-term contracts for power, raw material, etc., and made other
arrangements to maintain our war-time production of sodium cyanide. We would
under uch circumstances be found on the side. of the American Cyanamid Co.. pr&
testing Aist the lpostzon of a tariff of 33. per cent ad valoem or any other tariff
on cyanide salts, to the end that the American producer thereof be driven from the
field and the cyanide market of the United Stat. be divided betweenrthloreign
manufacturers, including both the great German Scheide Anstalt and the Americarn
Cyanamid Co.
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The Roer & ealacher Chemical Co., inconrprted under the laws of the State
of New York (188), with its subsidiar, the NiaBaf Electro Chemical Co., incor-
orated under the Iwa o--the State of-New York (1895); the Perth`Amboy Chemical

Works, incorporated under the law: of the State of New Jersey (1903); and the Pacific
R & -HCheimical Corportion Incorpo ted under the,law of the State of California
(1919), opee- fact in New York, New Jersey West Virgia, and California,
where only Amorioan raw material are used and only American labor employed.
The compy has its principal offce in New York-. City, -with branch offilcesin

Boston,`Phladelphi hcao, Cleveland, Pittsbgh, San Francisco, Kansas City,
and Ne'w Orleans It pys taes in: 11 State,.. wells to the F=ed Government,
but none to the Dominion of Canada or any other foreign nation,
The: charge repeatedly made that tbe 1Romier:& -a laher Chemical Co. has a

monoly on the maufcture of cyande in the United Stites is entirly WIthout-
foundation. The patents cover the prceu used by it in the manufacture of

:sodiumciraiide havelong since oxpe Therehareno pa nt in force coveing theproc-
emB under which the- feler & alachervChemicd Co. and its subildiary, the iNlag-
am. Electr-Chemical C6., manufacture cyanide. United States patents No.. 1214770,
1235887, and1332439, to e with the patent covering "Process of Making yanide
and Cornpou ds," -fled by Phillip & Foersterling June 2, 1910, all of which are set
forth' in thebref of the Amercan aamid Co. fied with your committee, do not
in any way ect thesid pc. --
The American Ci ., ini:ts -bef, admits tha itsproces is protected

subsequent and subsidiary United States patents and llege that -saidprocess is muc
morenmodem,. If it was sicere in it desire to protect the interests o7 the American
0consumer of cyanide by active competition it could readily have established-its plant
for the manufactire of cyanide in thePmItedStates. Jt already has a plant at
Werner, N. J., where it converts Canadian-made c anamid into a fertilizer knowni as
"Ammo-Phos." The American Cyaamid Co., Kowever, has show no desire to
compete with the Roessler & Haselacher Chemical Co. on an equal basis in the United
States
The Americ C ad Co. estblshed its plant in Canada iti-order to-obtain the

aadvantage afforded by chea1 nadian water power. (See testimony of Mr. Ham itt
before your committee ) company now has the ripertinence to ask the Con-
gress of the United Stits to leave cyanide on the free list1 so that it may sell cyanide
made with low-priced Canadian'water power in unrestricted competition with the
cyanide. madein the United States from American raw materials, by American labor,
and with the high-prnced American waterpor.-.
The Ruesser & Xallachr Chemical Co.: never exacted enornoua profits at the

expense of 7American cyanide-using industries duringthe period when the patents
underfwhich it operates were in force or at any other time. It did, however, give the
consumer of cyanide in the United States the advantage of every rediction in cost,

Xwhether through increased production or the lowering of prices of the raw materials.
No better illustration of the treatment accorded its customers by the Roessler&

Hasslacher Chemical Co. can be given than by the following table of pAces, in car-
load iots, charged by it to the mine operators of the United States for the past 13 years:

Price based on- Price based on-

Year. cent;969 Year. Foa-96-08 er
Idum--,~~ ~ ~ ~ ~ ~ slm- cent

cynide sodum caiesodium.
contents, cyanide. cnetcaie

('ias. ('rwe.'Crs Cd.

1909. ..... 18 22.04 1916..........2..56i1908............ 18 22.06 1915...........J..... 2&5
1910.i..S1 22.95 1917................ 251910: .............17j 22.31 1918..........30...
1911.. . 17 21.8-0 1918 .................. i . 25
1912.1.. . - 17 21 93 1919.... ... . ......... 2

19, .;.2,........;................. 17 21.3 IM 16..,,,.. . . . .. .. . ......,..j.. Sg 211
1913.17.21..1920............1.I 70
lfl t .. , 14* 18.700 00

It will be noted that from 190 to 1913 there was a gradual decline in the price of
cyanide to the Americaz consumer, regardless of the fact that during that period
sodium cyanide was protected under the Payne-Aldrich tariff act (basket clause) by

81527-22--v L-- 1S

9.869604064

Table: [No Caption]
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a duty of 26 per cent ad valorem, and that during said period the te on the
process used by the Roesse &Hadssher Chemical Co. we still in force.
The drop in the price of cYAde in 1914 ws" the result of the removal of the duty

under the Underwood tariff act, As soon as the duty on sodium cyanide waS remove
the sGer manu!acturerdumped millions of pounds-on theAmrica market,
forcing the Roeoler & Hasslacher Chemical Co. to curtail its production and turn im-
porter in' order to hold its custimers, Were it not for the fact that the war in Eurow
started in August, 1914, les than a year after the removal of the duty on cyanide by
the enactment of the Underwood tW' the Roessler& Hisslacher Chemical Co. would
hav been fored by European competition to discontinue the manufacture of cyanide
in the United State-s
Had- the manuiacture of-di cyanide- abandoned by the Roomier & ai-

lacher Chemical Co.;and s plnt dimatlid, thecAmican'o mum er'.of cynifde
wouldhave beenunableobtainthat:yenesryemicalrd-near_,the
miae operators, including the Ho`stakMi C`.4 wouldhae been focd todi-
continiue operatics the citrsfruit in duitof Clifornald;hae been unpr
tecte against the ravae of insts ad the eletrpltersndeatrtrsosee
would h befo e vr U t odlo inc a ad
In addition to all ths the indWts engaged i esntils war wrkfot te Govern

ieent of the United States and the Al would be ouslyhadicppedand
our prepartion to enter into the World War would haveb indefntely pstoneds

-The6- experience of the United St Government in its attempt to mahuature
cySide under the ucher process at Saltville, Va., is proof postive of the it that
the construction and operation of a plant for the satisfactory production of cyanide is

i:no-small task andcan not beaccomplshed within a shortctke. The United States
G6ve-inent-spent reveal million dollars in the construction and operation of the
SaltvlIle plant, and up to the close of the war had nevet tumed out cyanide in com-
mercial quantities.
The Roeler & HAsslacher Cheial Co.:- has constently fought for duty on

cyanide.:: As far back as 1897 a representative of this company ap ed before the
Ways and Means C ttee of the House of Repre tives and filed a brief in
support of a' duty on potassium cyanide, the only cyanide then commercially known.
(See pages 121, 122, 123, tariff hearings before the Committee on Ways and Means,
1896-97, vol. 1.)
When the UInderwood Taiff Act was under consideration the Roomer & Hlacher

Chemical:Co. used every legitimate means t have the duty on both potassium cyaide
and sodium cyanide retained. A brief in support of said duty was filed with the
Ways and Means Comttee of the House of Represetatives. (See pages 371, 372,
and 373 tariff hearings, Committee on Ways and Means, House of Representatives,
1913, voi. 1.)
A further brief was filed. with the Finan-eComittee of the United States Senate.

(See pages 413-414, hearings and statementstbefore Commiiittee on Finance, United
States Se, te, Sixty-cond C6ngres on- bill HI. R. 20182.):
At thattime, whenwthe rate of exchange between the United State and European

nations was normal and the difference in the cost of production in the United States,
and Europe was more nearly equal, the Roessler & Hasslacher Chemical Co. petitioned
the Congress of the United States that the rates of duty on cyanide salts be fixed as
follows"For potassium cyanide, at 2 cent. per pound specific; for sodium cyanide,
at 21 cenits per-pound specific; or on a revenue basis at a uniform rate for both potas-
sium and sodium cyanide, at 20 cents per pound."

The6foregoing facts refute the statement contained in the brief of the American
Cyanamid 'o., that: "The purpose of the proposed tariff is to exclude the American
Cyanamid Co. from the American market and to restore the former oppressive
monopoly.,
The American CyanimidCo., according to its own report, did not begin the mnanu-

facturedof cyanide until -1917.--
Your attention is particularly called to the fact that the Underwood bill (H. Ri

20182), as passed by the louseof Representatiyes, provided for a specific duty of I+
cents per pound on both potasiuW c W'do and odium cyanide Ts prod
duty, however, was stricken from the bill by the Finance Committee of the United
States Senate. The-mjrty of the members of their Ways and Means Commtte at
the time the Underwood tariff was under consideration were either in favor of free
trade or a duty for revenue onl, but wer hted enough to the necesty of
placing a duty on cyanide. -The failure of the Finance Committee of the United
States Senate to concur in the action of the Ways and Means Committee was no doubt
due to the opposition of certain mining interest:.
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Now that the majority of the members of the Finance Committee of the United
States Senate are members of the political party pledged to the reasonable protection
of all American industries we feel that our appeal will not be disregarded and the
emential inidustry-established under the protection afforded by the Payne-Aldreh
tariff and built up under the artificial protection afforded by the World War to meet
all the requirements of the United States will not be destroyed through the lack of
adequate protection.
The statement made by Mr. Hammitt before your committee on December 20, 192 1,

that "As a matter of fact the Roemler & Haslacher Chemical Co., which at that time
was taken over and controlled and operated by the Alien Property Custodian, was the
only source of cyanide that actually delivered cyanide in the United States during
the war in so :far as it relates to the acts of the Alien Property Custodian is absolutely
and n uilifiedly untrue.
The Roeilerd: Hasilacher Chemical Co. was never taken over, controlled, or

operated by the-Alien Property Custodian.
The following facts relative to the stock ownership in said company may be of

interest toyyoircommittee:
1. A complete list ofthe stockholders who were or who miht be alien enemies was

furnished tfie Alen- PropirtyCusoi' anad the holding of said tokholders deliv-
ered to. the Alien 'Ptoperty Custian immediately on demand. Suchownership
represented approximately 47 per-cent of thetck of the aforidcompan.

2. That prior t our entry into the World War and the enactment of the trading with
the enemy act the majonty of the capital stock of boththie Ni Electro Chemical
Co. and Perth Amboy Chemical Works was owed be r the = re&: Haielaher
Chemical Co., and the majority of-the capital stock of die ltter company was owned
by Americancitizens. All the officers and direbtortof the aforesaid cornpames were
American citizens, with the exception of one,; who was a citizen of Great Britain.

3. That in April, 1918, at the request of the Alien Property Cutodian, two of the
six directors of the Roesler & Haher Chemical Co. red so that the custodian
might be representod on the board. Two men were. designated by the custodian to
act as directors, both of whom are well and favorably known in the financial circles
of New York (City. Both the said directors were regular in their attendance at the
meetings of the board of directors andlthe executive committee from the time of their
appointment to the date of -their resignation a short-time since.

4. The Alien: Property Custodian, in the regular performance of his duty, sold the
German-owned :stack of the Roessler & Hasslacher Chemical Co. and its subsidiaries
at public auction in the-late summer of 1919. The said stock was struck down to a
man by the name oif"Armour" on a bid which was largely in excess of the real value
of the stock. The sale was never consummated, although the deposit required as a

0condition precedent to the right to bid had been made.
56. The title to the 3,800 sihares of capital stock of the Roessler & Hasslacher Chemical

Co., as well as title to certain shares in the Niagara Electro ChemicalJCo. and, the
Perth Amboy Chemical Works, was questioned by the then Alien Property Custodian,
and a proceeding was instituted under the New York statute before 'the attorney
general of the State of New, York in July, 1?18, and the various facts appertaining to
the title to the aforesaid stock were gone into by the attorney for the Alien Property
Custodian.. All the parties in interest were examihed at length and later one of the
principal directors of the :Germnan Scheide Anstalt was examined bv an attorney
Representing the Alien, Property Custodian concerning the fact leading up to the
sale anfd transferbof the stock in question.
Tho fact that the 'majority of the stock of the Roessler & Hasslacher Chemical Co.

was owned by American citizens prior to our entry into the World War has been
stti9factorily established, and all actions, suits, or proceedings in any way affecting
the title to said stock have been discontinued.

In this connection, we beg to submit herewith memorandum of the Alien Property
Custodian to this company, dated January 20, 1922:

WASHINGTON, P. hC.Janury 20, 1922.
MEMORANDUM RE ROUSSLER & HASSLACHER CHEMICAL C0.

Capital stock authorized and issued, 13,000 shares (par $100 .
Enemy shares reported by Roessler & Hawlacher Chemical Co., 5,934.
Enemy shares reported by Speyer & Co., 184. '
Reported by Bureau of investigation, Alien Property Custodian office, 3,800.
Demand for the shares reported by the Roessler & liasslacher Chemical Co. was

served on April 4, 1918. The certificates were transferred to the name of the custodian
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and deposited with the Alien Property Custodian depositary. Demands for the4s,8s
shares reported by the Bureau of invistigation were sred April 7, 1919. Pursuant
to such demand certificates for 3,658 shares were turned over to the Alien Propert
Custodian and deposited with the Columbia Trust Co. as Alien Pro Custodiab
depositary. Certificatei for the reiaining 215 shars re never turned over to the
Alien Custodian. Demand for 100 of the 184 shares reported by Speyer &
Co, was subsequently wiithdiiWnij and certificates for the 84 shrs remaiin w
afterwards issued in the name of the Alien Propert Custodian and de wit
the Bank of Manhattan Co. as Alien Property Cusoan depositary. Thu the Alien
Property Custdian in uiiputed poseidon of certificates for 8,018 shares in
his name and ad phial pion of certificates for 3,5 hares, and further
had demanded 216 additional shas for which no certificates were surrendered and'
none-issued In the custodial's anie.
The dettemnation that the S3800 shres reported by the bureau of-investigation

were enemy property was disputed by the corporation and by -certain erican
citizens who lad:certicat forvarious ortion of this 8,800 blozi registeredI-n their
respective names. The miveStikton.:'dowed thit an a ement had been-: mide,
between the enmy-nd F Z le for the latteirto purchae from' The former
3,800-shat of6stock, sme representing the-control of te company These ngotia-
tion were: sttidtn 1916 and resultedindthe iu of a certficate of scfor
3,800 shares in the name of Fran Roessler in:February, :197.: The custodian's
investigtrent not aisfied that Franz Roiier had acqued - title to these
sha andc id thate trihe Or was made in conte nation of war andwas
but a.temporarys ne t. .The Roessler & Haslacher eZnicalCo. and Franz
Roessler contended that the tr- sferw a bon fide sale. Franz Reler and certain
jAmerican -rgiste d owners of this 3,800 blick subsequently filed notice of claim and
suit under section'9to recover theseeshare. Thes sits werefile in the United
Stafei diistrit court of New York and New Jersy. To determinethe qustion of
ownierhip requiredthat' thcourts isse letters itory for the taking of testi ::n.n
and the examination- of the enemy's boks in Germany. This the court refused to do,
stating, it i said 'that the matter could be demined at the end of the war. The
matter was in tthi situation when the prent Alien Property Cuiatoo office.
With: a view tohving the matter determined, it was decided to institute codA pro-
ceedings under section 17 to require the iusuance of neW certificates of stock for the

:disputed 3,B00 shae. However, this came to:the attention of the attorneys for the
corporation, aind they secured an injunction restrainingthe Allen Property Ctodian
from institutii such sCit. At this juncture itwasdecdd to avoid future Iitigttion,
and many hewnwere had in the matter before the Alien Property Custodian,1his
general couel and aitant gerl co l, and othr memb of h sff, a well
as outside counsel. The result of these hear was the release by theeAlin Property
Custodian of his d ds for the 3 800 siries on the under tdng that the same be
placed in a voting tust for a pri of not lesvthan five yearandte placing of cer-
tifcates for 6 018 shas, to which the custodian holds undisputed title, b the cus-
todian in aid voting tst. This voting trutwas executed on OctoberS, 1921, for a
period of five years, the stock pledged t1ieref resenting control of the corportion
in the hands of the voting trustees to be votd by such trustees. These trustees,
five in number were selected two by the Alien Property Custodian, two by the
Roessler & Hasaher Chemica Co. and thes four selected the fifth. In this manner
the control and supervision of a majority of the outstading shares of the corporation
was vested in five American trustees for a period of not les than five yean.

:PERTH AMBOY COHEMICAL ORK.:

Outstanding a ital 4,000 shares4(,r $100).
Shares reported by company .
Shares reported by Bureau of investigation, Alien Property Custodian Office, 80.:
These 80 ares represent a control of the corporation and were treated in the same

manner as were the3a800in the Roer & Hsslacher Chemical Co.

NIAGARA ELEQYO CHEMICAL0CO.

Outstanding ca ital, 1,00 shares ( $100).Shares reported by company,,110.
Shares reported by Bureau of Investigation, Alien Property Custodian Office, 240.
The custodian demanded but 35 per cent of the outstanding stoik of this company,

and at no time was in a position to control its management. The 240 shares reported
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by the bureau of investition were treated in the same manner as were the' 3,800
shares of the Roessler & am)her Chemical Co.

All of these shares, namely, 3,800 shaes Roessler & Hamlacher Chemical Co.,
80 shares Perth Amboy Chemical Worls, 240 saeNiagara Electro Chemical Co.,
are to-day in the undt su pon of their American reqistered owners, the
demands made for en ythe Allen Propety Custodian in 1919 having been
marked ratifiedd" by reaon of the voting trust agreement of October 3, 1921, afore-
mentioned.
The Alien Property Custodi wa represented on the board of directors of the

Itoessler & Haalcher Chemical Co. by twt ut of six directors: in the Perth Amboy
Chemical Works by two out c i & ven directors; and had no representative on the
board of directors of the Niagar.. lectro Chemical Co.
Respectofully submitted. TH''OMAS FW. kMiLLR,b
00fff;f::f:X:00f;:0 tf0 f 00 0f:::f E:0 Alien Property Cu sto i .:
The American Cyanamid Co. in its brief filed with your committee dwells at length

on the:various u of 'cynide, but fails to mention that the majority;of these uses,
particularly in electroplating and heat treating of seel, were develo'ped by exr
in thecmploy of this company. Men aociated with and in the employ of this
cOmapftlyare responsible for the development of the use of hydrocyamc-acid gas,
developedfrom cyanide, in the fumigation of citrus trees in California and elsewhere in

The statements made by the American Cyanamid Co. s to the Iarge amount of
money saved by the various uers of cyanide i the United States through the efforts
of that co yare without foundation in fact and can not be sustantiat'd.
The Frit Grower' Supply Co.,- of Ls Angeles,: representing approximately 75 per

*ent of the dttdssindustry of CaliorMa, in a letter to our company under date of
February21,;1921, stated, Amog othergthingsa follows
"The FritGrower'uiSfpply Co). deain with the Roessler & Hlacher Chemical

o., covenn a tem o y-ers, have been vertisfactory, and we believe have rulted
in material enefit andsaving to our members.
The letter of Mr. Arthur L. Halvorsen, dated December 27, 1921, and filed with

'our comiuttee by Senator Sterling, representing the Homestake Mining Co., does
not warrant extended comment. Mr. Halvorsen is a young man who was employed in
our manufturiing plant for a number of years. He left us of his own volition and has
since trie to reenter our employ. It is probably a fad, as stated by him, that the
Deutsche Gold & Silber Scheide Anstalt refused to sell him cyanide, as our company is
at present the selling agent for said German company in the United Se and Mexico.
We have repeatedly stated that we were forced to buy German cyamde in order to
hold our customers until such time as the Congress of the United States will put a
sufficient duty on cyaride to enable us to again supply our cmers with the pro-
(uction of our plant in the United States. The statement made by Mr. Halvorsen
that a duty of 33* per cent will not keep Germany out Isignificant. Mr. Halvorsen
is entitled to an expression of opinion, but his belief as to the existence of an -agree-
ment between our company and German and English minufacturers of sodium cyanide
(lividing the world market is not borne out by the fact that we have consistently
fought for a duty on cyanide sufficiently large to permit us to compete with all foreign
manufacturers.
The American Cyanamxidtr devotee considerable space in its brief to a statement

of the earning of le Roesuler & Hasslacher Chemical Co. and its subsidiaries for the
years 1912 to 1916,- inclusive, but fails to mention what the earning of said companies
IIave been since that:date, Neither the Roeissler & Hasslacher Chemical Co. nor the
Niagara Electro Chemical Co. paid dividend in 1920. All the profits of the Roessler
&H sslacher Ohemica Co. anpd the Niagara Electro ChemiesT Co. are not derived
from the manufacture and sale of cyanide, as both the said companies manufacture
numerous other chemicals, and in addition the Roessler & Haslacher Chemical Co.
is a arg jobber of chemicals.
The Roedsler & Hasslacher Chemical Co. ham been in existence since 1889 and the

Niagara Electro Chemical Co. since 1895, and each year a part of the earnings of said
companies was used in the earlier ealargement and improvement of' their manu-
facturing plants, so that in 1919 the invested assets of said companies were far in excess
of the original capitalization.
On April 30, 1919, the combined capital stock authorized and outstanling of the

Roesler &r Haslacher: Chemical Co. and its subsidiaries amounted to $1,800,000,
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while the total assets on that date amounted to about $8,000,000, no part of which was
represented by licenses, patents, or good will.
The balance sheet of the American vCanamid Co. as of June 30, 1918, shows the

authorized capital stock to be$18,000,600, of wihlch $14,588,600 was Queld The
balance sheet of aid company as of June 30,1918, gve the total asets a $17,8,13597
the two pincipal items of which are $6,523,129.5 for Jicenses, patents, and capitaliza-
tion expenses and $4,865,141.,30 investments in subqidiary companies.
The total gro ale of the Roesler & Hasslacher Chen'cal Co. and its subsdiaries

for the four months ending April 30, 1919, argated $8,898,088.17, while the total
jrom income for the same period amountedto $7,092,898.75. The aggregate net
income of said three companies for aid period was $430,581.87. (From condensed
consolidated statement of income and expenditures prepared by the Alien Property
Custodian arid printed as part of a notice of ale of the Germian-owned stock of the
aforesaid company.)-

In order that your conminittee may draw its own conclusion and make its own coin
panison of the earnings-of the Roessler & Hlasslacher Chemical Co. with that of the
American Cyanamid Cpo., we beg to submit the following figures from the report of
the presiden-t of the American Cyananiid Co. on behalf of he board of directors datedffAugust, 1919. This report shows that thea rs ales of aid company for tie fill
year ending June30, j918, amounted to $6,194,668.16 that the total gross income for
said period.was $8,702,276.40; and the net income derived therefrom amounted to
$1,601,410.36. ,
:By complain te- foreoing siirtatents it will be seen that on a gross income of

::-;approximately $S8,700,000 th-e American Cyanamid Co. had a net income of $1,600,000,
*:hile the- Roetler & lalacher Chenical Co., on a gross income of approximately
$7,000,000, haad a net income of $430,000 and at a rate of less than one-third of therate of income of the American Cyanamid Co.
The foregoing figures carry more conviction:thanf all the misleading statements

printed or spoken by the American Cyanamid Co. or its representatives.
In view of the fact that the American-Cyanamid Co. claims to be patriotically

if;0American, we beg to submit for the consideration of your committee the report of
its president for the year ending June 30, 1918:

AMERICAN CYANAMID CO.,
To.t-e.:kare,4oldec-New York City, August, 1918.

To. the shareholders. .-
Your directors have to present herewith theft annual statement of the affairs and

:financial condition of your company at thie close of fiscal year, June 30, 1918.
During:theear under revew your company has entered a new field and has tem-

porarily withdrawn from its normal field of activity, the fertilize induistry. During
::the latter part of 1917 there developeda *reat need of ammonia for the manufacture
of military explosives, As the nitrigen in cyanamid readily lends itelf to conver-
sion into ammonia, the full capacity of the conversion plant at the Warners (N. J.)
factory -for the year 1918 was contracted for by: the UnitedStates Ordnance Depart-
ment, and the product is being shipped out in the form of aqua ammonia, tobe used
in the manufacture of ammonLum nitrate. The full production of the sulphuric-acid
plant: at the-Warners factory is also being utilized by manufacturers of explosive
under Government contracts. It will thus be seen that the initial manufacture of
ammonium phosphate, to which has been given the trade name of "Ammo-Phos,"
for the production of which the New Jersey, factory was erected, has had to" ive way
-to the more important demands occasioned by the war. However, much preliminary
work has been done,-and the practicability of the process of manufacturing "Ammo-
Phos." and the agricultural value of the-product have been satisfactorily demon-
strated, In the manufatture of aqua ammonia from-cyanamid at the "Amno-Phos"
works in New Jerey only a part of the inslled equipment is utilized, but the plant
::is beinq mintained imfull operating condition for the manufacture of "Amino-Phos"
immediately at the close of the war, or when the Government's demands for aqua
ammonia from this source have been supplied .
At Niagara'Falls the production of cy wdwa materially curtailedfsr seven

months by the improper action of the Ontaio Power Co., of Niag Falls, in with-
drawing a portion of our contract power and diverting it to other uses. After tedious
negotiations w were suc1eassul,--howeve in having the full amount of our porer
restored on April 23, 1918. Further pre and refinements have been made during
the course of the year in the mAnufacture from cyanamid of a low-grade cyanide, the
resultFng product during that period being the main, if not the sole, dependence of
one of the large mining and refining companies for the extraction of their gold and
slver ores.
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The company also enjoyed during the year an increased production of rock from
it. phosphate mines at Brenter, Fla., as a result.of the additional equipment which
it has installed. Bhipmento, however, have fallen short of production, due to the
inability of the rods to Kupply the neceary car.
On May . 1918, there was paid a dividend of 3 per cent on the preferred stock,

coverin the six month' perod ended December 31, 1916, This leaves unpaid
dividends amounnti to 9- per cent on the preferred stock for the 18 months ended
June 30, 1918. Your directors at their last meeting carefully- considered the advisa-
bilitv of making fu r declarations against thew asecrued dividends but unanimously
decided that,-notwithsitanding the-companv's excellent earning, it *as tofthe interest
of the individual holder'of both the preferred and common stock, as well as the com-
pany a whole, to tai, for the time being at least, the strong financial position
which:has been acquired.
During the latter part of 1917the Air Nitrates Corption wai formed for the purpose

of acting a ant for the ntedState Covernment in the,contrudton and subequent
operation of plants for the manfatiitre of ammonlum nitrate by way of the cyanamid
processes. Upto this time the Air Nitrates Corporation has contracted for three plants
--onewat Musle Shoals, on the Tennessee:River in northern:Alabama; one near Cili-
cinnati, Ohio, and the thArd near Toledo, Ohio. The coiistruction of these plants
involves an estimated expenditure of $75,000,000, and all fuind for const;uction and
operationwill be supplledby:the governmentt All the capital stock of the Air Ni-
trat Corpo iwhichis nominal, is owned by the Amerian Cyanamid Co. The
Air Nitrates Corporationreceives a fee for construction and a fee for operating the

fSplants, and in addition the American Cyanamid Co. receives a fee aR royalty for the
use of itspatk'nts.
The-net sl for th-fiscal year have amounteddto $6 194,688.15, as compared with

the correponding total of $2,705,063.08 for the receding fiscal year. Your company
has inhand asof Jue30, 1918, contracts for delivery piior to June 30, 1919, of various
produce etimated to have a sales value of $5,881,547.68.
As usual, the accounts of your company have been audited as of June 30, 1918, and

approved by the company's auditors, MesIrs. Marwick, Mitchell, Peat & Co.
All of which is respectfully submitted on behalf of the board of directors.

FRiANK 8. WASIDUTRN, President.

The stittenmenb containedin the foregoing report, particularly the reference made to
the activities of the Air Nitrates Oorporaton and the unprecedented increase in the
amnounit of its tbtal sales, are ,significant only' because of the fact that during the heater
part of the period covered by' said'r'eporttthe American Cyanamid' Co. was dealing al-
most excluively with 'the U'nited States l~Overmnment.
The American Cyanmid Co. in it bkief states that: "The Rocssler & Hasslacher

Chemical' Co. extracted enormios profits at the expense of the A merican cyanide-using
industry- during the period when it enjoyed such a monopoly as it now seeks to have
reestablished by tarff protection.'1" In order that your commihittee may know tiitf..
the American Ovana TidCo. does not come into ouirt with clean hands, we beg 't6call
vour attenttioriathe prices-chaied by that company for its calcium cvanaraid, per
unit of ammonia, during the years 1913 to-i918, inclusive Iwhich wore as follows:
1913, $2.18; 1914, $2.15; 1916, $2 06' 1916 $2.08; 1917, $2.88; 1918, $3.21; all f. o. b.
Niagara Falls, Ontario, Canada. (Trumbull, Prices of Fertilizer, War Industries
Board Bulletin 48 (1919), Statistics from American Cvanamid Co.)

It will be seen from the foregoing figures that the price of calcium cyanainid per
unit of ammonia in 1918 was $1.15 higher than in 1915, an inerease of 55 per cent.
We herewith beg to submit for vour consideration copy of letter from the eeretary

of the Nevada Mline Operators' Association, dated December 31, 1921.

REO Ev,, December Si192ItZ
The RozSSLn*& HASSLACHER CHEMIAL Co.,

New Y~orCt, N. Y
GxNTLEMEN: In reply to your letter of December 27, containing contirnuaton of

your telegram of that date, wherein you reitate the offer of youi company to supply
members of the association n withcyanide for consumption in 1922, and in further
acknowledgment of your night letter-of the same date, wherein you state that your
quotition of 19 cents is for a minimum consumption of 1,000 ton and that for 400 tons
the price ill be 20 cents,per pound f. o. b. Perth Amboy, I have to inform you that
the aociation must reject your offer.

If but a moderate differential existed between prices quoted by you and other
sources of supply, many members of the association would have preferred to continue
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use of your cyanide. The'long-standing and mutually tisfactory relations that have
existed, together with the pat purity and standard natur of your product, were
factors which received serious consideration. It is even probable that had you
allowed your 19-cent quotation to stand for less than 1,000 tons mini you would
have received some busines from your former cutmers.
Your action, together with the rauch lowerp quoted elsewhere1 have precluded

further consideration of your tinder, so that members of the asociation now have
accepted contracts from another source for their 1922 requirements. Some time next
year the asociation will again request quotations for 1923 consumption. You will
then be invited to submit an offer.

Yours, very truly, N 31. R Secretary.

The foregoing letter not oly prov conclusively that the cyanide industry in the
UnitedStateiis facing a condition and not a theory but is a direct contradiction to;
the charge of unfair treatment ;by the Roesler & alacher Chemical Co. to the
cyanide users in the United States
That the statement contained in the brief of the Amenican Cyanamid Co. to the;

effect that it pays substantially fmoreight p unit of cyanogen than is paid by
oUr cow pany is not i accordance, with the- fs,
The, merican CGanamid Co.- has secured paecia clas-sifications-foritsproduct

under the name of ' crude" cyanide. W. J. Sdgemann's Supllement No. 18, Tariff
16-1, -I. 0. 0C. 121w item 3062WA, publishes a rate on "crude"' cyanide o 60 cents
er 100 pounds, minimum weiht 40,000 pounds, from New York to Brownsville,

Eagles Pass, and -Laedo on traffic for export. The rate on sodium cyanide from New
York to these points for ept is $1.64* per 100 pounds, minimum weight 36,000
pounds, while the rate fromAPerthiAmboy,N. 3. t said points is $1.76j per 100
pounds, :minimum weight of 36,000 pound.
The Michigan Central Railroad Tariff, G, F. D., 9183-K, I. C.C. 5331, Supplement

21, publishes rates on "rude" cyanide from Niagara Falls Ontario, to New York,
Philadelphia,-and- -Baltimore of 28 cent per 100 pounds; to (bhia , 30 cents per 100
pounds; and to St. Louis, 384 cents per 100 pounds, minimum weight of 40,000 pounds,
on traffic destined to poin beyond.
The Pennylvania Railroad Tariff, G. 0 I0. 0. 11607, publishes rates on sodium

cyanide from: Perth-Amboy, N. 3.,- to 'Phiadelphia ,31J cents, and to Baltimore 49:
cents per 100 pounds, minimum weight of 36,000 pojznd.
TheAgent urlett. Tariff, I-. C.0. A-5 publishesrats of$1.05 to Chicago and

$1.23 toSt. Louis per 100 pounds, minimum weight of 36,000 pounds, for points beyond.
It will be sen from the f ors that by r of the spal clafications obtained

by the American 0yanamid CoY:titit can hip its "crude" cyanide for about one-
third the rate Rper d Cr hemical Co.
on its sodium cyamdean4 u tantily les per unit of c anogen.
The present ate on "crude cyanide" from Niagara Falls, OntaioD to LeWd and:

Deadwood S. Dak., is $L23 per 100 pounds, mwimur 50,000 pounds,- applying
via both the Chicagoand IMississippi iver combintion of red, while the rate on
sodium cyanide from Perth Amboy, N. J. to sid point is $3.15j*per 100 pounds,
minimum 36,000 poundsemade up on a-St. taul combition. The American Cyana-
mid Co. can ths hihip its 'rde cyanide to the aforesaid points-for about one-third
of the rate per running poid :paid: by the Roeisler & Hasslacher Chemical Co. on
sodium cyde and appiy 50 cets less per 100 pound of cyaogen-.
This is not the first time that this patriotic Ametican cor ti, the America

Cyanamid Co., has apprd beforea committe of the Ongress of the United States
protesting against a duty on a product manufactured byit' inibtptlat in Canada. A
brief was filed with the Coittee on Ways and Means of the House of Representatives
Sixtieth Congress, by the American Cyanamid Co., requesting that calcium cyanamid
and lime nitrogen be placed on the free list. (Pp. 92, 93 94, and 95, Tariff earnings
before the Committee on Ways and Means of the House of hepresentatives, 60th Cong.,
1908-9, vol. 1.)
We beg to. quote from the aforesaid brief as follows:
"The study o£the problem (nitrogen fiaton)hbe in the hands of noted German

chemists for 16 years, and only comparatively recently have their effortsbeen crowned
with success. Adolph Frank and Mikodem Caro, of Germany, finally discovered
-hat coke and lime when fused electrically at a very high temperature, after cooling
- nd grinding and raised again to a temperature of about 1,0000a. had a great affinity for
nitrogen, and the result of such a process developed the material known as " calcium
cyanamid" or lime nitrogen, about 20 per cent of the weight of which is nitrogen.
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"The process being electro-chemical requires a great amount of cheap power as

well as the raw materials, coke and limestone. An industry, therefore, to successfully
make this material and place it in the hands of farmers at a low enough cost to make
it profitable for them to use it must be favorably situated with respect to these features.
"The American (lyananid Co.has been licensed to make this material for distri--

:Cbution to the agricultfuralainterests of the United States and it is piviliged to make
it without the bbrders'of the United States. A careful and thorough investigation of
the premises discloses the fact that the cheapest power occurred at Niagara Falls on
the (anadian side, and that lime, coke, and labor and other features favored such a
location above all otes. The company is, therefore, planning to erect extensive
works at this location, involving an outlay of a large sum of money, which will increase
from time to time as the indutry develops;"

In connection with'the foregoing excerpt, the attention'of your committee is called
to the-following statement taken from the "Tariff Information Surveys on the articles
in paragraphs $99-02 -inclusive, of the tariff act of 1913 and related articles in other
;00paragraphs, revised ed~ition,:-192'1."'i: tn"The cyanamid indutry had not been established in this country prior to the
entrance of the United States.in the war. The cyanamid used by the American
fertilizer industry wa manufactured in Canada and then imported into this country.
:"The Federal Trade Commision 's Report on the Fertilizer Industry, August19,
:1916' (which gives statistics up; to 1914), states thatithere are 15 cyanamid plants,
with an estimated annual capacity of 333,600 net tons. Four of'these plants are
located in Germany, three in Italy, two in Switzerland, :two in Austria, and one each
::in o SwedenJapan, and Canada. In'addition to those plants already built.
;:factrie are projected for India'and Sbuth Africa and the English Cyanamid Co.
of Great Britainis contemplating the application of 1,0004900 continuous horsepower
to the production of cyanamidi and its derivatives, 600,000 of which has been secured.
:in Norway and 400,000 in Ireland.-
"The most important of the calcium cyanamid works in Europe ar the plants at

Odda, Norway, and Alby, 'Sweden, owned by a London corporation, in which English,
German, anld Italian capital is invested The estimated capacity of the plant is 220,-
000 tons annually. Practically all the material produced is exported.)"
From a carefulconsiderato ngoftheforegoing report in con on with the brief

'of the American Cyanamid Co. it is reasonable to assume that the cyanamid interests
of the world, of which the American Cyanamid Co. is a unit, are very closely affiliated.
-The foregoing facts are pertinent to the issue for the reason that the American Cyan-

amid Co. at its plant in Canada manufactures cyanide from cyanamid. It is fair to
assume that the consolidation of the foreign cyanamid interests would carry with it
a consolidation of the same interests for the purpose of controlling the cyanide manu-
factured from cyanamid.

CONCLUSION-.

::1. If cyanide slats,::compounds,' and mixture containing cyanide are allowed to
remain on the free list the manufacture of cyanide must be discontinued in the United
States.; :a ':A0A

2. The American manufacturer of caustic soda will lose the market for approxi-
:mately 15,000,000 pounds of caustic soda per year.

3. The American producer of ammonia will be obliged to find a new market for up-
ward of 6,000,000 pounds periannum,while the market for over 7,000,000 pounds of
American burned charcoal will be lost to its producers.

4. The Americanh industry established under the protection afforded by. the Payne-
Aldrich Tariff Act, enlarged and increased during the World War to supply all-the:
domestic needs of the Umted States, will be destroyed. The money investedinthis:
industry will be lost, and the force of men especially trained for the economic produc-
tion of the highest grade cyanide known to chemistry will be thrown out of employ-
ment. . n least, the

5. Last but not least, the consumers of cyanide in the United States will be' entirely
dependent upon the foreign producers for their supply of -this chemical which has be-
come so necessary in the various industries. The future can best be judged by the
history of the past, therefore it is not necessary to be a prophet, or the son of a prophet,
to know what will happen to the American consumer of cyanide when the American
producer is driven from the market by unrestricted forei competition.

In order that this essential industry may be preserver, and the thousands of well-
served and well-satisfied users of American made cyanide in this country-nay be saved
from the grasp of a foreign monopoly, we respectfully renew our original application
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that a new paragraph be inserted in the aiff act immediately followg paragraph 30,
to read as follows:
"PAR, 31. Cyanide: Potassium cyade sodim ide,all the cyide salts and

cyanide mixtures, combinations, and compounds contaii cyanide, 33j per centuni
ad valorem."

ADDITIONAL STATEMENT OF HON. THOMAS STERLING, UNITED
STATES SENATOR FROM SOUTH DAKOTA.

Hon. PORTER J. McCUM EER,
,Chainman Committee on Finance, United States Senate.

MY DEAR SENATOR MCCuMazu: In my statement before your committee when the
question of a proposed -dutyon cyanide was being heard on December 30, 1921, I
pointed out that the effect of the proposed duty would be to place thle American gold.
mining industry at the mercy of a sigle producer-of c de-the Roemler & aH-
lacher Chemical Co. ;Il placed inthie record a letter received by me from Mr. Arthur
L. Halvorsen, to the effect that the latterhas endeavored without success to purchase
cyanide from thelDeutsche Gold and Silver Scheide Anstalt. Mr. Halvorsen stated
further that this German manufacturer hIad refered him to the Roesler & Hasslacher
Co., and that. there existxd an agreement wherebytheyGerm.tn manufacturer would
sell no cyanide for- the American market except to oesler & Hasslacher.
The possibility of a monopoly and thexexistence of any trade arrangement such as

that indicate by Mr. Hlvorsen were detiied by Mr. P. Samuel Rigney, representing
Roessler-& Hasslaher, who said that anyone could purchase cyanide from the German
Scheide Anstalt-forndelivery in the United States, and who sought to discredit the
specific statements of Mr. Halvorsen by the sugestion that he believed the latter to
be a disgruntled ex-employee of Roessler & Hasslacher,_
The points in dispute seem to rne to be of importance in: the consideration of the

matter, and, therefore, Idesir--to submit herewith for the information of your com-
mittee certain memoranda and correspondence, consisting of phototatic copies and
translations of letters written by the German Scheide Anstalt, the Cassel Cyanide!
Co. (Ltd.), -and others, indicating- that-there is in effect a trade arrangement pro-
tecting Roessler & Hassaciler from competition from the German and also the British
manufacturers of cyanide. This evidence makes it clear that, although a few odd
lots of European cyanide may have been obtained from time to timeby American
importers, the agreement by which the German company supports the control of the
American market by Roessler& Haselacher actually exists as charged.
The only effective competition in the Amencan market comes from the American

company, which manufactures its cyanide in Canada and whose produpt would be
excluded by the proposed tariff. It is highly important to the gold-minig industry
that this competition should continue.

Yours, very truly, -
::Sf: :: 0 ~~~THOMAS STERLING.

The correspondence shows the following: -; ;
Under date of December 6,1920, M'r I. Miller, European representative of A. Luss-

kin & ('6., importers, of 170 Broadway, -New York, wrote from Hamburg, Germany,
to the Deutsche G4old: and Silver Scheide Anstalt, Frankfurt, seeking to negotiate a
contract for monthly supplies of sodium: cyande for customers in America. The
Scheide Anstaltireplied, under date ofDecbr 8, 1920, that they were not in position
to miake terms with A. Lusskin & Co. for deliveries of cyanide.

Shortly thereafter Mr. Miller placed in the Chemiker-Zeitung, a chemical journal
published in Germany, an Wavertisement for cyandie. The Chemische Fabrik
Taucha (Taucha Chemical Works), responding to the advertisement, wrote under
date January 3, 1921, that they were specialist. in cyanide and could furnish cyanide
to the advertiser. Thereupon, under date of January 12, 19212 Mr. Miller, then
temporarily in Paris, wrote Chemicshe Fabrik Taucha, stating his cyanide require-
ments and disclosing the fact that he desired cyandie for American customers. The
only reply which he received to this last letter was a communication1 under date
January 18, 1921 from the Deutsche Gold and Silver, Scheideanstalt stating that they
were the sole agents for the Taucha Chemical Works; that Miller's letter of the 12th
had been referred to them for disposition, and that they were not in position to make
terms with Miller.

Later in the fall of 1921, A. Luaskin & Co., continuing their efforts to secure German
cyanide, telegraphed Ludwig Bing, an exporter of Hamburg, Germany. In response,
Bing wrote under date October 6, 1921, that the factory manufacturing sodium cyanide
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:::fand having exclusive distribution of that commodity sells in the United States only
through its own-agent. Bing did state further that occasionally small lote of cyanide
could be found, but that the profits derived from handling them did not justify the time
and effort required.

SREITS HOTEL AMUG
December 6, 1920.

DEUTSCHE GOLD AND SILBER SCHEMDE ANSTALT,
Frankfurt on the Main.

GENTr.LEMEN: Please let me know whether I can negotiate a contract with you
::fOr 250 tOns mOnthlY Of sodium cyanide,' 120 Per cent, for delivery over 1921. We
are prepared to: purchase this material for our own account to be distributed among
three-of our Icutmers, One of whom would take 200 tons and the remainder in equal
amounts by the two others.

Contracts'for this material would be made by:ourselves under guarantee or bond
to be furnished by the -- and for the financial and credit standing of the-

I take pleas'ure.in referring you to 'the National City Bank, 65. W.aTl Street, and
the Metropolitan Bank, William and John Streets both of New York.
As you' are doubtless aware, prices in the New York market are slightly lower

than current prices quoted by dealers in Germany for export and I should be pleased
to meet ohe of- your representatives either here or in Trankfurt and go over this
situation with him.
Thanking you for your prompt attention to this matter, I beg to remain,

Yours, very truly,

(Translation.:
FRANKFURT-A. M., 8 December, 1920.

Mr.:I. MILLER, Hamburg, Strait. Hotel:.
We have your favor of the 6th insant in respect of cyanide, 120 per cent, and regret

having to notify you that we are not in position to make terms with you on deliveries
of this product.

Respectfully,
DEUTSCHE GOLD UND SILVER SCHEIDEANSTALT, VORM. ROESSLER.'

(Translation.;
CHI:EMISCREI FABRIK TAUCHA,

Taucha Be., Leip.q, 3 Janu2ary, 1921.
To the VERLAG DER CHEMIKER-ZEITUNG-,2

Godaen 1(Anhalt):,
We read your advertisement in No. 156 of ChrnZitker-Zeitung, and advise you:

that we are specialists in the manufacturing of cyanide and that you are able to get
cyanide from us.
We beg you to let us know what you wish, and sign ourselves,

Respec 0 ---Ltfully, 0;: 0:CHEMISCHE FAURIc TAUCHA.3

[Translation.)
38 Park Row, New York.

A. LUSSKIN & CO., INDUSTRIAL CHEMICALS.
Address all correspondence: Straits Hotel, Hamburg. P 1 a

CHEMISCRE FABRIK TAUCHA, Tauda, Bix Leipzig.
I thankA-you, sincerely for your kind answer of the 3d instant to my advertisement

under 13 Sh. 693 Chemnker-Zeitung, which amwer has been forwarded to me in Paris,
where I am at present in my travels.

I German Gld0and Silver Separating Works, formerly Roessler.
g "Chemists' Pape.":a "Taucha Chemical Works."
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We have close connections with three or four::American ore-reducing companies,
which ompa use now monthly from100150 tons of cyanide, 120 per cent. So
tar th~esehave boughtmainly French product. which they have been able to procure
at fairly low prices from the manufacturers. 'e are in position to get all their busi-
nes i case we are able to meet the former prices.
Our customers are preared to make contracts under bank guarantees for deliveredto be adeS durin 1921, and ini case you believe yourself able to furnish us monthly

wiffi about;100 tons at prices somewhat l:than 2 marks per kilo (f. o. b. Hamburg),
inclusive61 packing, incluve of export duties (or correspondingly less under delivery
on warehouse certifcate), I shall be glad to make you a positive propoeition or to
entertaina promotion you:.
PaymentQill bei nmade upon reipt of bills of ladimg and attested analyses (analyz-

ing to be done by a competent diintertd commercial chemit) through certified
checks on the Dresdner Nank, H burg (or other German super banks).

I am ready to furnish you at any time my own bank references, etc.
I expect to remain in Pansun the 25th of January. Then I return to Hamburg.

At that trine I could come to Leipzig to visit you.
I will appreciate further correspondence from you and sign myself,

P. S excuse my writing this letter with pen. I have not got a German
typewriter in this hotel.

[Translatlon.J
in youranswerplease referto:Ohemikalien-Abtlg.0 M/G.

Mr. I.MILLER,:From;HamEburfor te time Paris, Ht Lutetia.
The Chemical Works Taiicha (Chemische Fabrik Taucha), for whose production of

cyaide w e the soe aets, has sent to Us your letter to them of the 12th instant,
in respect of thi product with request to make disposition. We regret, however,
that we are not in position to make any terms with you.

Respectfully,
D mDESUTBOHE GOLD- UND SILBER SCHEDEANSTALT, VORM. ROESSLER.'

FRANKFUrt A. M., 18. I. 21.

HAMBURG 13, den Octo&er6, 21.
Messrs. A. LussnxN & CO., 170 Broadway, New York.
DEAR SIRS: I received your differett wires re. Sodacyanid, what I hereby confirm.

I am very sory that it is wholly impible to get heater quantities of it. The factory
which is mau~facturing-tl article (and the istibution is only in their hand) sells in
the Ui ted State only through its own agent.

Ibn conseqence Of your inquiries I endeavoured myI more, as yoU can im e.
Of course, at thefall of the Germa ar now it is not possible to buy Sodacani at the
price of 41,5o -ik. and therefo I wird you P copy enclosed.
All my work being In:vin to get the article,-I gave it up to make further inquirie.

However, sometimes you can find a small lot but there is no balance with the time
you spent for the endeavourings, and no 'osui'ility of earning a benefit.

I regret very much not to make any business in this article with you.
Anticipating your esteemed inquiries and orders for other articles, I remain,

Yours, faithifully,
LUDWIG BiNG.

The following letter from Henry W. Peabody & (o., of NewYo furnishesaddi-
tional evidence that arrangements have been made between Roessier & Haislacher
Chemical Co. and the continental producers of cyanide looking to the keeping of foreign
cyanide out of the American market:

-German Gold and silver Separating Works, formerly Rossier.
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NEW YORK, Janhlary.3, 1922.
AMERICAN CYANAMID (JO.,

511 Fifth Aventie, New York City.
( ENTLEMrN: In further reference to our various converstions regarding soium

cyanide we will be greatly obliged if you will kindly let us know if you contemplate
turning out a high grade of this material; by high grade we mean the material equal
to the 96-98 per cent goods manufactured by the Roemler-Hasslacher Chemical to,
having a cyanogen content of 51-52 per cent, with an equivalent potassium cyanide
content of 128-130 per cent.
Due toethe fact that.we have received advices from obur:sppliers abroad of this

material that-they-fear that in view of certain arrangements which their continental
suppliers have made with the Roessler-Hasslacher Chemical Co., that they will be
barred from shipping any more of this cyanide to Ametica, we are naturally very much
interested in locating a source of supply elsewhere on which we can depend.
We will be greatly obliged if you will advise us if you expect to be in a position

to supply us wiith the above grade of cyanide which we require.
Very truly, yours,

HENRY W. PEABODY & CO.

The following letters constitute the answers received by two American dealers to.
their application for cyanide of British manufacturer..

Statement was made at.the hearing before the Senate Committee on Finance on
December 30 that the British manufacturer, Camel Cyanide Co. (Ltd.), had entered
into an agreement dividing the world's markets with the German manufacturer,
Scheide-Anstalt, and the American producer, Roessler & Hasslacher Chemical Co.
This statement was denied by the representative of Roessler-& Hasslacher Chemical
Co.
The following letters arem therefore submitted as documentary evidence of the fact

that the British manufacturer will not invade the American market in competition
with Roessler &Hasslacher.:
These letters are as follows:
Letter dated May 18, 1921, from the Caeel0 Cyaide Co. (Ltd.), of Glasgow, to

Frederic B. Stevens, of Detroit, stating that they0are unable to offer cyanide for ship-
ment. to the. United Statesi.

Letter of Peacock Bros. (Ltd.) of Montreal, Canada, to Messrs Bell & Gossett, of
Chicago, dated November 10, stating that they are referring 'to their head office a
request of the American company for Cassel cyanide.

Letter of Peacock Bros. (Ltd.), on December 9 to the Chicago firm stating that they
are advised by their head office that they can not consider business in the United
states.
Peacock Bros. (Ltd.) are the Canadian representatives of Cassel Cyanide Co.0(Ltd.).

GLAsoow, May-18, 1921.
FREDERC::B. STEVoENS,ESQ., Detoit, Hick.
DEAR SIR: We are in receipt of your letter of 3d May, but are unable to ofxer cyanide

for shipment to the States.:Yours, faithfully, C C C:L:.)X
0 :: a~~~~~ASSELf YM DE 0o.: (LTDf

MONTREAa, NaemberlO, 1921.
Messrs. BELL & GossETr Co.,

117 North Dearborn Street, Chicago, Ill.
DEAR SiRn: We beg to acknowledge your letter of 7th instant regarding Camel

cyanide, for which we are obliged, but we are not at liberty to quote you on this ma-
terial. However, we are referring the matter to our head office in Glasgow, and as
soon as we hear from them we will write you further.

Yours, very truly,
PEACOCK BROs. (Lw.).



4856 :TARIFF HEARINGS

MONTREAL,) Dcember 9, 19*1.
Messrs. BELL &GossIrrCo.,CV
11:7 North Dearborn Sireet, Chicago, Ill.
DEAR Sis: Referring to your letters ofP7th and 14th u timo, regarding Cassel cy-

anide, we beg to advise thatwe have taken this matter up with ourhead office, but they,
advise us that they are not open to consider business in the United States of America
at the present time, and, furthermore, prices which are being quoted by American
m ufacturers a below what we care to take.
We thank you very much for writing us, and regret that we are unable to go int6 the

matter further.
Yours, very truly,

PEACOCK,BRos.LD)

STATEMENT OF HON, TASKER L. ODDIE, UNITED STATES SENATOR
PROM NEVADA.

;Senator Sterling has made a statement before the Finance Committee in o position
to the proposed tariffon1cyanide salts citing some of the conditions which prevail
in the god-mining indust of south Dakota. However, the conditions which
certain in the State of Nevada with reference to the consumption of cyanide-and the
dependence Of the gold-mining industry upon -itsuse in the recovery of gold, Will
make -the tariff on cyanide salts a still more severe penalty upon the production Of
god in that State. From the practical experience I have gained in the operation
of gold -mines in my State, I can speak with confidence On this subject.

For ex mple, at one of the argest mines in Nevda-the Tonopah-Belmont-in
1916, before the costs of su)pplies had increased so greatly, the cyanide Econsumiption
was 3.52 pounds per ton ofore, costing $0.601. The cyanide cost in this case is 28
per cent of the totalmilling'cost. All upplies purchased by the mill:eost $1.318 per
ton, including cyaide of $0.601. In other words, the cost of the cyanide represents
nearly half of the cost of all the supplies purchased by this large mill.
At the Churchill Millingg Co. of Nevada it was reported in .1916 that the cyanide

cost was $0.375 per ton, while a of the supplies consumed in the milling of the ore
cost $1.445. The cost of cyanide therefore,erepresented approximately 25 per cent
of the total cost of all supplies. ihe total labor of all kinds in this mill cost ¢0.857.
The cost of cyanide represents 43 per cent of the total labor cost.
With the increased bcot of cyanide which has taken place since that time, the cost

of cyanide extraction has also beeniigreatl increaed. The fact that the gold pro-
duction of Nevada and Colorado declined more rapidly during this Period of in-
creasing~costs than elsewhere in the United States is evidenceof the serious effect of
the increased cost of cyanide up the production of gold from the-ores in these States,
which is- so largely dependent upon thacyanide process for its recovery.

In many of the properties of the United States the cyanide process is used to recover
only a small percentage of the values- contained in the ore. Many gold ores yield
their major values in the process of amalgamation. This is true of the Hiomestake
Minin~g Co., whose brief:has been ified.

Th~e invetients that have bbeen made in the last 20 ye in the gold-mining
industry, however, have been based upon these additional values which are recovered
by the cyanide process In many cases the tailings which are treated by the cyanide
process are extremely low grade, running as low as 80 cehts to the ton, and yet the
recovery of such small amounts is essential to the profitable operation of many of
our important mines. In such cases the in&eased cost of cyanide, resulting from
the imposition of :aduity, .may force the-abandonment of the cyanide process, which
will compel the shutting down of the entire operation.
The go d-nuining industry is now paing tough the most serious crisis with which

it has been confronted in the history of the Nation. Some mines are being operated
at a loss in order to save their ore reserves from caving by allowing them to fill up
with water in the event that they should shut down, and to save the expense of
reopening at a later-date, when costs have returned to normal. In other mines the
costs of operating balance the income from the sale of the product.
The United States Geological Survey in the Mineral Resources of the United States

in 1920 makes the following comment with reference to the condition of the gold-
mining industry: "Gold mining continued in a greatly depressed condition, and the
value of the countrys output decreased to less than $50,000,000. Less than half of
the gold mines of the country were active and some of the large mines were closed
permanently."
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The: President's conference on unemployment, through its committee on emer-
gency measures and mining, recommended on October 13, 1921, as follows: "Gold
mining suffer from the excessive cost of supplies and other items, and the value of
the gold output being fixed M Against material advances in cost has operated to restrict
the employment of labor in gold mines."
There is no way that the gold producer can paws this proposed duty to the consumer

of gold and, therefore, it becomes a direct burden upon the cost of duction, which
the industry is not now prepared to sustain, and which will further delay the reopen-
ing of may properties which have been forced to shut down during this period of high
costs.

I shall 'appreciate your calling the committee's attention to these facts in opposition
to a tariff on cyanide salts when the matter is taken up for consideration.

: 3SUPPLEMENTAL STATEMENT.

My attention has been called to the' suipplemental brief submitted to the Committee
on Ainance by the Roessler & Hasslacher Chemical Co. in support of a duty on cyanide
salts. There are certain statements in the brief to which I would like to call particu-
lar attention, as follows:
"The'experience of the Unitod States Government in its attempts to manufactire

cyanide ,under the Bucher'proces at Saltville, Va., is proof positive of the fact that
the construction sand operation of a plant for the satisfactory production of cyanide
is no small task and can not be accomplished within a short time. The United States
Government spent'several million dollars in the construction and operation of the
Saltville- plant, and to the close of the war had never turned out cyanide in
commercial quantities-

Regardless of the status of patent rights, this statement made by the Roessler &
Hasslachoer Co. with reference to the difficulties of the United States Government in
manufacturing cyanide in its own behalf would indicate the difficulties with which
a competitor would meet in attempting to establish a plant to manufacture cyanide
in competition with thepmonopoly which now exists.
In the testimon before the Finance Committee Mr. Rigney, representing the

Roessler & Hliacer Co., stated -that there was no reason why anybody could jnot
purchase cyanide directly from the German syndicate. The following testimony
from pages 4745-4746, part 54, Hearing before the Committee on Finance on HI. R.
7456, sets forth fully Mr. Rigney's statement:

"Senator JONES. We have had the statement made here, as I understand it, that;
the German interests will not sell cyanide to anybody in the United States except
your concern.
"Mr. RIGNEY. I think that is purely imagination, because I can give you aliof

men they are offering cyanide in the market to-day. We are buying cyanide to hold
our customers, because we can have it delivered at the port of New York at 6 cents
cheaper than we can make it.

"Senator MCCUMBER. Can they get it from the particular companies you get yours
from?

"Mr. BJGNEY. 1-know of no-reason; in fact, I can say truthfully that they can."
The Roessler & Hasslacher Co. in their sitipplemental brief contradicted the above

statement made by Air. Rigney before the committee and admit that their company
is the sole.agent for the German syndicate, both in the United States and Mexico.
The following a quotation from' the brief:
"The letter of Mr. Arthur L. Halvorsen, dated December 27, 1921 and filed with

your committee by Senator Sterling, representing the Homestake Aining Co., does
not warrant extended comment. A r. Halvorsen is a young man who was employed
in our manufacturing: plant for a number of years. He. left us of his own volition
and has since tried to reenter our employ. It is probably a fact, as stated by him,
that the Deutsche Gold & Silver Scheide Anstalt refused to sell him cyanide, as our
company is at present the selling agent for said German company in the United
States and Mexico."

I have already emphasized in my previous statement the deplorable condition of,
the gold-mining industry at this time and its inability to absorb or to pass along the
proposed tariff on cyanide salts, and I trust these furiher comments will be carefully
considered by the committee.
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f0DqV 00AR-;$ :k dD0u (Pararaph 164341 o

STATEMENT OF E. A. EIGNUS, REPRESENTING TEE PACIFICRICE
OROWERS' ASSOCIATION OF CALIFORNIA AND THEAXMERICAN
RICE GROWERS' ASSOCIATION OF LOUISIANA, TEXAS,: AND
ARKANSAS.

Mr. EIGNUs. I am a ricef~armer and I represent the Pacific Rice
Growers' Association of California, with home offices at Sacramento,
Calif., and the American Rice Growers' Association of the South, with
headquarters at Lake Charles, La.
We desire to file: a brief with the committee, protesting against

paragraph 1:643 of the tariff bill.
ti

Paragraph 1643 is in reality an amendment to or a qualification of
paragraph 728, which contains the rice schedule.
Paragraph 1643 provides that it shall be cleaned rice and that it

shall be imported into this country duty free so long$ as it is for use in
the manufacture of canned foods.

It is as to this particular paragraph that I desire to address: you
very briefly thismorning.a
We believe that unless the provisions contained in paragraph 1643

are eliminated from the bill in its final form that it will inevitably
lead to the destruction of the rice industry, because it provides free
rice, and it will result in competition with the oriental rices produced
by pauper labor. It will lead to much larger importations of these
rices, and the American farmer has no chance of successful competi-
tion with these rices in the market.

Senator_ MCTMBER. This relates only to this cleaed rice for use
in the manufacture of canned foods. I think we have been formed
at previous hearings by those who are engaged in the canned food
business that it is a mere bagatelle, so far as the rice crop is con-
cerned, and that it was only a certain kind of rice that was not in
competition.
Mr. EioNus. I would like to touch upon that very point, Mr.

Chairman.
Late in January the Ways and Means Committee of theHous,eh-el-d[0

hearings on rice-. At that time a committee representing rice growers:
appeared and presented a brief and testimony i support of a pro-
tective tariff on rice. I am informed they were advised that it would
not be the policy of the Ways and Means Committee to incorporate
in the present bill higher tariffs on agricultural products than ob-
tained under the PaynfAldrich bill.
Our committee was not requusting a restoration of the old Pavne-

Aldrich rate, with the exception of the tariff on brewers, rice, which:
they did request be increased from one-quarter to one-half cent per
pound.

Prior to the hearing of the committee, Mr. Hall, ofthe: Campbell
Co., 0representing manufacturers of canned soup, appeared before the'
committee and protested, arguing against theVproposed ttariff:of02
cents, and asked that it be not applied to a certain kind of oriental
rice known as Patna rice. He stated that experiments mmade by the
company had demonstrated that that particular kind of rice was
absolutely necessar in the manufacture of their product and that no
other rice would take its place.
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Patna rice is produced in the Province of Bengal, in British India.
When our committee was before the Committee on Ways and

Means of the House they were asked whether or not we did produce
in this country rice that would be suitable for this purpose an similar
in composition and type to the Patna rice. They made the state-
ment that we did, andlI think mentioned the names of certain varie-
ties of rice that are produced in this country that are similar to that
in texture, form, and type; that is, similar to the Patna rice.

Senator MCcUMBER. What amount of that kind of rice-the Patna
rice-is importeds for the particular purpose of using it in the can-
ning of foods and fruits?

Mr. EINts.- Unfortunately, Mr. Chairman, there are no statistics
available on that because Patna rice comes in only as rice imported
from British India. It is impossible to get definite statistics asito
the exact quantity.
Senator MaCumBER. What is the law now with reference to this

particular nice used for this purpose?
Mr. EIGNUS. Until the passage of the emergency tariff bill, Mr.

Chairman, there had never in the past been any distinction made;'
in other words, there had been no reduction in the tariff on rice for
use in the manufacture of the canned goods. The bill in fact, as it
was presented by the Ways and Means Committee to the House of
Representatives did not contain this provision. This Provision was
embodied in the bill through an amendment introduced by Mr.
Bachrach, and through this amendment, asyou will discover by read-
ing paragraph 1643, cleaned rice for use in the manufacture of canned
foods shall:be admitted free.

Mr. Hall, representing the soup people- when hewasbore the-
Ways and Moans Committee, requested only that the proposed tariff
of 2 cents on cleaned rice be reduced to 1 cent per pound, as it applied
to Patna' rice. When the amendment was introduced and passed it
was much broader in form and more sweeping, as it included all types
of rice for use in connection with canned goods.

Senator McCUMBER. I assume that some one, either in the canningf
business or some other business, would know the character of the
rice that is used in canned foods.
Mr. EIGNUS. I wi}l -touch upon that, if I may, by reference Ato the

testimony of Mr. Hall.
Mr. Hall, when he was before the Ways and Means Committee, was

asked first as to the amount of rice they used in the manufacture of
their soups. Mr. Hall stated, first of all, that most of their soups
were packed in what they term their No. 1 can, but he did: not know
the net weight of the contents of the cans, nor did he know the amount
of rice entering into each can. He did say, however, in reply to
interrogations on the part of members of the committee that the
annual requirements of his company were about 800,000 pounds of
rice. Eight hundred thousand pounds of rice, as we speak of rice -in
the South, is equivalent to 8,000 bags or pockets of 100 pounds each.

Mr. Hall further stated that the maximum capacity of the factory
was between two and one-half and three million cans per day.
The Ways'and Means Committee evidently were trying:to arrive

at the amount of rice used in each can. He could not answer. He
81527-22-r r-82
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did say that the maximum: capacity of the plants was from two and
a half to three million cans per day.

If we are to assume that their average daily output, instead of
being two and a half or three million cans, is two million, and that
their operations extend over a period of 300 days, that would mean
an annual output of 600,000,000 cans of soup. If we were to dis-
tribute these 8,000 bags or pockets of rice into 600,000000 cans of
soup, it would indicate, of course, that only 1 pound of-rice was used
for every 75 cans, which, of course would mean that the reduction
that Mr. Hall requested in the tariffifrom 2 cents to 1 cent would be
an increase in the cost of these soups of one seventy-fth of a cent

0X0per can. I am told that, this soup is packed 3 dozen cans to the
case. That would indicate, then, that the increased cost per case,
which would be the wholesale unit, would be less than one- alf of a
cent per case, which would dissipate the argument that the proposed
tariff of 2 cents per pound in lieu of the 1 cent per pound tariff re-
quested-by Mr. Hall would increase the cost of a can of soup.
The chairman spoke a moment ago of the use of rice in connection

with fruits. Rice, of course, is not used in that connection.
I think that the language in the amendment which is embodied in

:this paragraph-1643-contains the phrase "canned foods." To our
minds that is an extremely dangerous phrase, because we believe
that the introduction of this paragraph into this bill is tantamount to
opening the door wide to all varieties of rice to be used in the manu-
facture of canned foods.
While it has been demonstrated by the example that I have given

you that a very small quantity is used in each can, yet under the
provisions of this act rice could be imported into this country duty
free under the pretext that it is to be used in the manufacture of
other foods.

Senator MOCCUMBER. Is it used in anything but these canned soups ?
Mr. EIGNUs. Yes; it is. It is processed in a great m any different

ways. For instance, it is packed with shrimp; it is used in breakfast
cereals; it is used in connection with pancakes. One of the largest
processors in the United States uses this type of rice for the purpose
of making what is known as "puffed rice."

Senator MCCUMBER. Those are not this kind?
Senator SMOOT. Those are provided for.
Senator MCCUmBFR. Is it used in any other canned goods than

SOUPS?
Mr. EIm'US. I do not know.
Senator MCCUMBER. Of course, it is used in a great many things.
Mr. EIGNUS. I want to emphasize this point, if I may. When we

Think of canned goods, we naturally refer to tomatoes packed in cans,
or peaches put up in glass containers. The trade is coming to know of
certain kinds of fiber containers as cans. In fact, the Patent Office has
officially designated fiber containers as cans, and in view of the fact
that the Patent Office has so designated them, the manufacturers who
process rice, including those processes I have just 'alluded to as
breakfastciereals and pancake flours, could naturally claim that they
come within the meaning of paragraph 1643 and that their foods are
canned foods.
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Senator SMOOT. Do you mean to say that they could put up-1the
rice, this kind of cleaned rice, in this type of container and that it
would come in free under paragraph-1643?

Mr. Exomus. The phrase "canned foods," Senator, is pretty broad
swee in . I can see no reason why rice that is processed in the South,
sterilized, and partly cooked---.--

Senator SMOOT (interposing). If we were to say "used in connec-
tion with the manufacture of canned goods," would that be better?

Mr. EiGrnus. I think that would broaden the meaning, would it
not, Senator? -

Senator SMOOT. You could not then put a package of rice in any
kind of a container and 'have it come in free. It would be only rice
used in connection with: manufactured foods.
Mr. EITNUS. That is true. I might say, in that connection, if I

may, that the Itendency of the retail grocers is more and more toward
the "IPiggly Wiggly" idea. Because of the fact, more staple foods are
being packed in different cans and containers. It is quite natural to
assume, inasmuch as the rice industry is young from that point of
view, that more will be packed in that form in the future
Senator SMOOT. If it is worded as I suggested, they could not do

that. That would overcome your theory that that might come in as
free rice. That would be a corrective measure.

Senator MOCUMBER. No fair construction of the law would include
pancake flour.

Senator CALDER. What language would you propose?
Mr. EIGNUS. I would propose simply that the provision contained

in paragraph 1643 be stricken from the bill. We can not see, as pro-
ducers, why a manufacturer of soup in a large kettle should be shown
preference over the housewife who makes it in a small one. We feel
that it is an extremely dangerous precedent.

Senator MCCUMBER. I have been laboring under the impression
that the real putrpose of this provision was to secure a certain kind of
rice that could not be secured in the United States, and that it was
used in the canning of many other articles outside of soups.

Mr. EIGNUS. I think, Mr. Chairman, if you will permit me -
Senator MCCUMBER[ (interposing). I would like to know whether

my impression is erroneous.
Mr. EIGNUS. I think your impression is erroneous, because I think

the purpose of the paragraph was to provide only for the manu-
facturers of soups. No one else has appeared requesting such a
reduction, and I know of no other use to which the rice could be put.

Senator McCUMBER. If I am not mistaken, Senator Fernald, who
is in the canning business, and who has nothing to do with the can-
ning of soups, favored this proposition and urged it upon a ground
that had nothing to do with the canned-soup industry, so that I
assumed from that alone, if from nothing else, that it was used
somewhat extensively in the canning of other goods, and that was
the real purpose.
Mr. EiGNUS. I know of no bother production in which ; it is used

in a large way. We feel that the language is so broad and sweeping
in this, amendment that it would0:tend to open the doors wide to aZl
types of oriental rice. Certainly they could come&in under this
provision.

Senator MCCUMBER. If there is that danger, it will be corrected.
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Senator SMOOT. Did I understand you to say that paddy rice is
not grown in the United States:

WMr EIGNus, No, Senator. There i; some confusion with reference
to thati That is a rough rice. I have been speaking of Patna rice.
One is paddy and the other is Patna. There is considerable confusion.
Senator MCCtMBER. Your time is up. If there is a brief that you

Would like to file in connection with your statement, it may be made
-a pDart of your testimony. -:

Mr. EIGNus. Yes, Mr. Chairman; I would like to file a brief.

UEF OF . ARESENTINO TEE PACIFIC RICE GROWERS' ASSOCIA-
TIOi OFA0 AL N AD EAERCAN RICE GROWERS' ASSOCIATION OF
LOUVISIANA, TEXAS,:AND ARkANSAS.

The Pacific Rice Growers' Association of California and the American Rice Groiers'
Asction of Luisna, Texas, and Arkansas, on behalf of the rice farmers f the-
United -States, beg to respectfulty submit for the consideration of your honorable
committee :this their.brief in support of their objections to pa h 1643 of the
tariff bill (H. R. 7466), whereby cleaned rice for use in the manufacture of canned
foods is placed upon the free list. We sincerely believe that unle such provision is
eliminated from the bill in its final form that the entire American rice industry is in
real danger of destruction from resultant competition of oriental rices produced by
coolie labor against which the American rice farmer has no chance of competition in
the market..

STATEMEN4T tOF ?fAOT5

On Ja.nua 24, 1921, the Committee on Ways and Means of the Ilolise of Repreent-
atives held a hearing toconder the rice schedule of the tariff bill, at which time a
committee. repree't ig ;the Rice Growers' Association presented a brief and oral
testimony' -i suppor'oftheir contention for a protective tariff on rice. A few days
before this heawrgr."-H. F. Hall, representing the Joseph Campbeil Co., manufac-
turers of caed soups, appeared before the committee and asked that. the proposed
tariff of 2 cents a pound on cleaned rice be not applied to an oriental variety known as
Patna rice. He stated that a series of experiment. had demonstrated to his company
that Patna rice was best adapted to their use, and requested that a tariff of only 1
cent 1per und be placed on Patna rice. (See Tariff Information, 1921, Part III,
p. 1714.)
Samples of soups in glass containers were displayed, and it was repre t the

committee that our American rices were not suitab! for canning, for the reason that
the grains of American rice when cooked would not stand out separately or individu-
ally, but would coalesce tgther.
Wde'rferyou to page 1725 of Tariff Information, Part III, covering the hearing

of Januaiy 24, 1921, from which you will note that the committee representing the Rice
Growers' Association made it very clear that American rices of certain varieties were
just as suitable as Patna for the manufacture of canned soups, if the American rice
was carefully 'elected and properly cooked.
On page 1745 the question was asked the committee whether Patna rice could be

grown in Lusana. The question was answered, but there was a rapid fire of ques-
tions and answers and the steorapher did not get the entire reply to the question.
The statement was made to theWays and Means Committee that we produce in the
South several varieties of rice of the Patna type with long, hard, slender grains.

;ARUMENT,

It is a matter of fact that Patna rice, which is grown in te Province of Bea,
British India, is usually from 1 to 3 years old be ore it is imported to the United
States and is, therefore, well seasoned and contains less moisture than new crop
American rice offered on the market during the fall and winter months, but there is
always available old crop American rice that is just as hard, and with no greater mois-
tulre content than the Patna.
As a result of over 5,000 recent tests of rices inspected by the Rice Millers' Ao-

ciation it has been proved that the moisture content of American rices is less than 1
.per cent more than oriental rices as imported.
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The claim, therefore, of the soup manufacturer isnot based on facts, since rice used,
in the maiufacture of soup will, in the process of manufacture, have considerable
moisture added to it.
:Thestetimony of Mr. Hall, the representative of the soup manufacturer, before the
Ways and Means Committee was calculated sto prove that to increase the tariff from 1
to 2 cents per pound on rice would mitigate against his company's desire to reduce-
the retail price: of their soups. In reply to questions propounded bythe committee
as to the amount of rice contained intheir No. 1 cans he stated that he did not know
the net weight of the can nor the weight of the rice i each can. He did state, however,

fin reply to further interrogations that their annual requirements were about 800,000
Pounds of rice and that their maximum output, during good business conditions was

from- two and a half to three million -cans per- day,. AssunAm their averye daily
output to be only 2,000,000:can per day and: that their operations covered 00 days
per year woulld indicate an annual output of 600,000,0 cans. It would appear then
that one pound of rice is used for every 75 cans of soup. Increasing the tariff 1 cent
per pound would, therefore, actually increase the cost only one seventy-fifth of 1 cent
or three-quarters of a mill per can. As one case of this soup contains -three dozen
cam the reduction they requested in the tariff would increase the wholesale price less
than one-hilf cent per case.
fThe atiument of the manuifacturer that such a reduction in the tariff would affect
the retail price of a can, or even a case, of soup should require no further refutation.

If Patna rice is admitted duty free, it is true the additional profit on each can of
soup would be infinitesimal, due to the small quantity of rice used. The result of
thus admitting- rice free could not affect the price per can, but would favor the manu-
facturers to the extent of 2 cents on each of the 800,000 pounds of rice used annually
by them, amounting to $16,000.
From the standpoint of revenue to the Government or from a competitive Atand-

point tthe very small quantity of Patna rice imported for the manufacture of soups
would amount to very little, but under the amendment the door would be opened
wide to all varieties of foreign-rice under the pretext that it was for use in the manu-
facture of canned foods. While it. s true that a can of soup contains a very small
quantity of rice, it would be used in other forms-of canned foods containing a much
larger percentage of rice. In this way large quantities of oriental rice could be im-
ported into this country free of duty to be sold in competition with American rices
grown under entirely different conditions. This would be the opening wedge toward
destroying the American rice industry as the quantities of oriental rice increased from
year to year.
As the trend in the retailing of groceries is toward the self-serve system, it is inevi-

table that more staple foods will be packed in convenient containers in the future, and
as the American rice industry is comparatively young. so far as volume is concerned
it is to be expected that a greater variety of foods containing rice will be developed
by Americans who are interested in developing the possibilities of rice. Man Ameri-
can firms are now packing and processing rice in different forms and will feel that
they are being discriminated against unless they are shown the eame preferential
treatment in tariff regulations that is being sought by the canners of Campbell's
soups.
The phrase "canned foods" would prove, a difficult one to define. Certain break-

fast cereals and: pancake flours are composed-in whole or part of processed rice, and,
like Puffed Rice,: which is now made exclusively from American rice, are packed
in paper 'or. fiber cans-or containers. The United States Patent Offlce has issued
patents on cylindrical cans to be made of fiber. In substantiation of this statement
we desire to call the attention of the committee to No. 1166168, under which the
United States Patent Office on December 28, 1915, issued a patent to Paul I. Andrews,
of Kennebunk, Me., for a "cylindrical can of fiber."

In view of the fact that the Patent Office has thus officially designated certain
fiber containers as cans, could not a manufacturer packing any kind of processed rice
rightfully claim that his product was a canned food within the meaning of paragraph
1643?
In support of this statement we have before us a copyofa letterunder dat of July

27 from one of the largest distributors of rice in packages, cans, or cartons in the United
States, addressed to Hon. Morris Sheppard, Unitd States Senator from Texas, which
we qUote:
"We tundersandethat at the suggestion of one of the leading soup manufacturers,

* m *I oinany of * * Xclean rice imported for the purpose of manufac-
ture of canned goods has been- put. on the free list.
"This was done on the representation that domestic rice was unfit for canned

SOUPS.
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"We feel that thi. Is a dicrimination against Ameriean grown rice andthat the
proposal is objectionable in every way, and we trust we may count on youl to oppose it.
"However, if the * * * company is to be allowed free rice for canm-ng, we

believe that We should be allowed free rice for package carton rice, which is as much
a manufactured product as canned rice."

Ittis a well-known fact that the very finest rices in the world are grown in this
country. Several varieties smilar in type to Patna are grown here and are sold under
the trade numes of Honduras, Edith, and Carolina.
There is no reason why any variety of foreign rice should be put on the free list

simply because- some manufacturer prefers a certain variety of oriental rice to the
domestic article.
The rice growers of the United. tate are unwillingjto beieve that our National

Congress Will be willing, beiaue 6f the desire of one partiular interest, whic happens
to -prefer a particular variety of orental c, and which in the manufacture of its
canned oupe us l thanonIe-tnth o 1 er cent of the American production. to
thus create the possibiity of nullifying the benefit accruing from a tariff on foreign
rices so essential tote salvation of the American rice ind .
The rice growers are further unwilling-to bolieve that our National Congress will

favor any special interests by the enactment of laws that could be construed s cla
legislation and that would :enable suchintts to make laer profits in the Use of
an infinitesimal quantity of rice for soulcanning purpose, b permit' the im
portation duty fre, of o Wentlcoolie produced rice, and thus jeopardize the Amer-
lean ruse industry, in which thousands of our farmers are earning their livelihood and
in which millions of dollar are invested.
The nice growers of the United States received for their last crop many millions of

dollars less than production cost. It will take, under the most favorable crop and
market conditions,- several years for them to recover from the disastrous resu ts of
the eason just ending.
They are entitled to receive the fullest measure of encouragement, and absolute

protection from the possibility of competition from oriental rices produced by coolie
labor, at a cost impossible under American Jiving standards.

Paragraph15.
STATEMENT F :Li1DiLZSIXM ,NWYE ITEPEET

I.~,~NG KxID i"LEATHER T ANNER OF9 THEJULNITE STTES

Senator SMoor. What paragraph are you interested 'inI
Mir. 18imOws. I am interested in two pararahs,. 1653 and 1431;

1653 first.
What I have to: say to yon gentlemeni reforix to kid leather

only andL made from goat idad kagroskin's ony
Speakin# forekid' leather tanigtrade, meaning the tanners

of goa kid, and kangaroo skinsf shoe-leather purposes, com-
posed oof about 60 independent, competitive 'firms, having 8,000 to

: entrS~or khs pa rgah: eyuineae n

1,000e employees, we ask ttouclsofraw materials (more than
99 per cent of which is impored)First. Be retained on there list as, it hsalways been.

Second. That it be covered in a separate, distinct paragraph in
Schedule No. 15, free' list, which we suggest might read:

Skins of goat, kid, and kangaroo, raw or uncured, or dried, salted, or pIckled.
This would effectually separate this raw material from Calfskns

and sheepskins and various other skins with which they are grouedr
under paragraph 1653 of Schedule No. 15, free list, reading:

Skins of all kd r nd hides not specially provided for.
In support of tis plea, webI g tosubmit'olr your consideration:
First, that all argumcentspnmt'de in favor of the reten f hides

and skins on th efree list as provided in pagraphs 1582 and 165;3
apply equally t goat, kid, andkangaroo, skins
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Second, no industry or interest in the United Stae would be
benefited by removing goat, kid, and kangaroo skins from the free
list.
The world's principal supply of raw goat and kid skins is drawn -

from countries which are dependent or argely so, for their meat or
milk supply, or both, on goat herds, and which countries are print
cipallx tropical or semitropical,
This is not the case in the United States, for goats are raised here

principally for the hair. Such skins when tanned result in the pro-
duction of an inferior quality of leather, for nature does not pro-
duce on the same animal both valuable hair and valuable skin.
The American supply is insignificant. The average annual

slaughter of goats and kids in the United States for the five-year
period from 1916 to 1919 w 420,000, as compared with the average
annual importation for the years 1915 to 1920 of 53,046,000 skins
showing the domestic supply to be less than 1 per cent.
Kangaroo skins are 100 per cent imported; When tanned into

leather they compete principally with, kid leather made from im-
ported goat skins....
Prior to about 1889 the kid-leather trade in the United States was

of insignificant proportions the American market being dominated
by French kid, which sold at prices varying from 60 cents to $1.50
per foot. With the:advent of the Amerncan chrome (mineral) tan-
nage process'in 1889, and the wise fostering power of the McKinley,
Wilson, Dingley, and Payne-Aldrich Acts, which assured not only
free imported raw materials but a protected home market, the price
to the American consumer- for American-tanned kid was reduced to
less than one-third of the former cost of French kid, meaning that
it sold at prices averaging about 20 cents per foot for grades vary-
ing from 10 cents per foot for the lowest to 35 cents per foot for
the very best, and in international trade securing for tanning about
two-thirds of the world's production of-raw material.
The Underwood bill continued the policy of free raw material,

but withdrew the protection for finished leather. The few months'
operation of this bill prior to the outbreak of the war demonstrated
the, power of the German and French tanners to compete in the
American market.
Under the stimulus of the war needs for leather and the inter-

ruptions of trading facilities the world factory capacity for the
tannage offkid leithers has been greatly increased. This is espe-
cially true of England, Canada, and Germany, with new factories
started in Holland, Spain, Brazil, Chile, Argentina, and Japan.
The American factory capacity wa almost doubled
Under these conditions, not only is free raw material essential, as

provided in Schedule 15, paragraph 1653, but kid leather made from
oat, kid and kangaroo skins, now covered under Schedule 15, Freecist, pargph Q00, reading: "Leather: All leather not specially

provided for, etc.," should, we submit, be specially provided-for-
First. To enable us tonmaintain minimum costs for kid leathers,

through American factory capacity production, and
Second. To maintain Amerncan standards of wages.
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To0 this end we submit that Schedule 14, pgraph 1431, which
reads-
Chamois skins, pianoforte, pianoforte action, player-piano action leat

enameled upholsters leather, and glove leather, Sited, In the white or in the
crust, 20 per centum ad ruorem.
should be amended to include kid leather made from goat, kid, and
kangaroo skins..
We beg to submit for your consideration the subtle effort to divert

the kid-leather business from American to British flms contained:in
the Indian export duties which went into effect September. 11, 19i9,
the principal eatures of which are a 16 per cent export duty on raw
hides and skins, with a preferential rebate of two-thirds on exports
to other parts of the Empire. India produces about 40 per-cent
of the world's supply of raw goat and kid skins.
We beg to heartily indorse section No. 402 (value), which we

understand to provide for the assessment of all dutie upon Amie-ri-
can valdation.
Wealso beg to heartily indoors sbetion No. 302, which we under-

stand could be, made to meet in future, should occasion demand, a
conditionwhich does: not now exist as related to our trde under the
present Underwood bill.

France, Germany, and Canada, our principal competitors, impose
heavy import duties upon leather of American manufacture, but are
enabled to send their own production to the United States free.

Senator MvCuwCu. Thank you.

EWSPRINT PAifl.
[Paragraph 160.1)

STATXXEN? OF W. u. XWMZLL,A*Al EXECUTIV CO0-
KITTN1W1 PINT XANV'ACTUSNRS 01 h UNITED STATES,
NWYORK CITY

Mr. Hisza. Myn ame: is William E H ke; residence, NewL
York Cityvice. prsident of th Ijtenatonl Paper Co.
Mr. Caman, Irepreet 80 p tof the newsprint industry

in the- Uited States -in fact, allthemr of the United
Statesi theezeeQ of the four no companies who own
their own paperm, th G NortheW Paper Co., the St. Croix
Paper C., And thPe PA r C., which reprsents more than
80 per cent in the production in tecountry.:

I have requested -howevr to fie a brief from the Great
Northern Paper o7 which isintehlt of themselves and of t
St. CroizPaper Co., which I wWilid wih hSecretary of thecom-
mittee later.
In my remarks I will make as brief a statmet as possible, to be

folloUwd by a brief argument.
Newsprint paper has been on the free list since the passae of the

Underwood tariff bill in 1918, the only grade of paper which has
been strip d of every vige of protection.
The in ustry has been forced to abandon its natural growth: and

compete defenseless, with the lower-cost production of Canadiani
mills, which sell over 80 per cent of their product in this market and
forethe pa:few:years, have enjoyed the addtionaI\bnefit of the ex-10 s:yd~h:dioa ti a
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changeamounting to substntial-bonus abovethe profitable seeing
price.
By reason of depreciated currency and an unnatural and debased

rate of- exchange and a wage scale only a fraction of that in the
United States the newsprint manufacturers of Finland, Norway,
Sweden, and Germany are selling their paper in increasing quantities
in this country at prices much, below the actual manufacturing cost
in American mills. In the case of Germany, with the largest avail-
able export production, added advantages have been afforded the
nmanufactiirers by direct and indirect Government subvention.
The newsprint manufacturers of the' United States ask a provision

in the new tariff law that will protect them from competition that
is both demoralizing and ruinous to their industry. The form and
character of the protection sought is left to the wisdom and special
knowledge of 'the Finance Committee.
The tariff:history of the newsprint industry of the United States

is an eloquent record of the growth of the power of the press.
Granting ample protection to the industry when it was not needed

Co gradually yielded to the clamors of the paid agents of the
publishers until finally even the small Wilson tariff and that of the
Payne-Aldrich law were abolished and the industry abandoned to
drift in the ebb and. flow of the international competitive tide.
The newpit industry of the United States, which in 1880

produced on~y about Tho8o tons of newsprint,- hrew off its swad-
clothes during the- suceeding 80's, on the general use of wood

;for the manufacture of pulp, and grew- lustily.
The, act of March 8, 1888, befor the real growth of the indury

hiad begunlevied a tariff of 15 per cent ad valorem on unsied news-
print and 20 per cent on sizd--or- glued newsprnt. In 1890, when
the- production more than doubled, had increased to 196,000 tons,
the inley law, pawed October 1 of that year, maintained the
am d e of option. Even- the:n WilsonGtorman law of the
Democratic administration of 1894, when production had increased
to about 80,000 tons a year, presed the 15 per cent ad valorem
duty on all nsized newsprint, although it abolished the 20 per cent
ad valorem duty on sized or glued. The Dingley law, passed July
24, 1897, when production had grown to about 418,000 tons per an-
num, fixed a specific duty of $0.003 aspound, or $6 a ton, on news-
print valued at not above 2 cents per pound. This was a graduated
tariffand incr d up to *0.08 a pound, or $16 a ton, on paper
valued not above 5 cents per pound. A duty of 15 per cent ad va-
lorem was levied on all paper valued above 5 cents a yound.
As the manufacture of newsprint-from wood deve oped, the price

was reduced to an average level of 2 cents a pound in the early
nineties, and the press of the country reacted immediately to this
low cost of its raw material. The large Sunday paper came into be-
ing, and the intense competition among publishers for circulation
finally relted in the l-cent daily paper, a vital economic error as the
price was less than the average cost of the paper used to which there
were but few exceptions in any of the large cities of the country until
the paper market felt the effects of the World War. This meant of
course",a greatly augmented consumption of newsprint, which, with
a growing population, ad increased from 3.1 pounds per capita in
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1880:to

a880 to6.2 pounds in 1890 149pounsin 1900 217 poundsin 1905,and 28.8 poutndsin 1910. *ot sated withk as lorwa price ast 2 cents
a pound, the publishers in their eager contest for more circulation'
at the lowest possible cost, had forced the price of paper in some
instances to as low as 1.6 cents a pound, and several larger contracts
were executed for five-year terms at- a price of it cents a pound.
Still unsatisfied, they concentrated their influence against the small
protective tariff of $6 a ton 'of.the)mDingley law, on the theory that
they could still get lower prices if this protection were removed or
modified, and succeeded in having this item reduced to $8.75 a ton
in the Payne-Aldrich law of 1909, although the evidence presented at
the hearings of the Senate committee andlater confirmed by findings
:;of the Tariff Board, proved that there was a difference of $5.35 a
ton in cost in favor of the Canadian manufacturer. This brings, us
to .1910, a fateful year to the newsprint industry of the ljnited
States.,
In 1910 Quebec -passed an ordering council prohibiting the export

of pulp wood from Crown lands, thus.cutting off an important and
necessary-supply of raw material, the propertyrrightsto which
were established by statue and which had been acquired by United
States manufacturers at great expense and exercised without inter-
ference for more than 20 years. This is mentioned here as one
of the factors responsible for the condition in which the newsprint
industry soon found .itself. The full story of the injustice s in
the record of the hearings on the Underwood resolution
In 1911 the reciproVity bill became law, only to be repudiated by

Canada, with the result that our law was inoperative, except for
section 2 " which ;provided for the free entry of Canadian newsprint
into thetnitOd a s un er certain conditions
In 1913 the: Underwood tariff law was enacted, which placed

newsprint-on the free list
Thus the arbitrary legislation of Quebec and the deliberate enact-

ment of the Congress of the United States robbed the newsprint
industry of its reserve supply of Ip wood and of all tariff protec-
tion against lower-co competition
The Canadians legslat,a ccori to their lights, in the interests

of their own people and their own industry. the Congres of the
United States could.not have passed a law more harNmfl to one of
the leadingin.dustries of our country or more helpful to the com-
petinig industry. in Canada had its Members represented provincial
boroughs. of the Dominion instead of congressional districts of the
U~ni~te S3tates.
Thecombined effect of this legti, almit conertel en d

on both sides of the intonational bound, was immediate and
disastrous. At the beginning of 1910 United tates newsprint manu-
facturers virtually supplied the entire demand of the consumers
-of the United.States As the demand grew, they had raised more
capital for their hazardous enterprise and increased capacity to
meet it.
From 1890, when they manufactured 196,000 tons, to 1910 annual

production had been increased to 1,278,000 tons, and capital and new
construction had been provided to take care of growing consumption,
which during the same period had increased from 6.2 poundsl per
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capia a; year to 28.8 pounds annually per capita of a much larger
po ulation.
Our manufacturers felt that the tremendous cost of the expansion

of the industry to meet demand was justified even in the face of the
relentless fight of the publishers for a price level that would not yield
a living profit, and, in spite of the decreased protection of the Pa ne-
Aldrich 1aw of 1909, courageously and optimistically were ma ing
their plans for the further development that might be demanded by
the future needs of the country.'
But the newsprint industry was not resilient enough to recover

from the succesive shocks it received in 1910, 1911 and 1913, when
it was robbed of its important supply of raw material and de rived
of the protection of even an equalizig and compensatory tari
Thus was the steady growth: of the newsprint industry of the

United States brought to a standstill in- 1910.
With prices for their product forced to an unprofitable level by the

combined pressure of the entire press 'of the country and deprived of
their reserve supply of raw material, manufacturers had neither
heart nor means for further increase of capacity and were even put
to it to meet increasing cos, keep up maintenance, and make needed
repairs and replacements In fact, some.of'the leading companies of
the country were forced to suspend dividend and were crowded to
f:the verge of barupty, while many were enabled to continue 6pera-
tions oily by' diverting machines- to other grades of paper which re-
ceived protection' and coxild show a reasonable margin of profit.
But these developments, whikh shrouded with gloom the industry

of the United States, marked.the deawn of growth and prosperity for
newsprint manufacturing in Canada.
The Government of Canada looks after its basic industries with

helpful solicitude. It furnishes water powers for nominal fees and
supplies vaCstores of Crown-land pulp wood at low cost and with-
out the need of any appreciable capital investment to the manufac-
turinig of paper.

With these advantagesat hand, spelling low manufacturing coss,
and with the great consuming power of the United 'States offered'
gratuitously, anada did not hesitate to grasp the golden oppor-
tunity. -
:Money in any amounts needed was forthcoming for the develop-
:ment of water powers and the construction of mills, and the news-
print industr OfiCanada started on its phenomenal growth.
From 1910 to 1920 the production of newsprint in-Canada in-

creased from, 161,000 tons to 883,000 tons, or over 540 per cent.
Exports to the United States grew from about 25,000 tons for the
year 1910 to 680,000 tons in 1920 an increase of over 2,700 per cent.
While Canada experienced this prosperous expansion of her nfews-

print industry by pace of the press-influenced legislation of our-
Government, the industry of the United States, which, with a mini-
mum of congressional ald and consideration and the continuation
of its statutory rights in its reserve of Crown-land pulp wood, could
have developed capacity to meet the steadily growing demand of
home consumers, was forced to halt its progress.
With the exception of one small mill built by a newspaper com-

pany, only one integrated -newsprint plant has been constructed in
this country since 1909.
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:,In- other: words, hrtsgited legislaion robbed this importat
industry of its possible expansion and handed it as a free g, of
enormous value to a foreign country. The manufacture by us of
the additional 680,000 tons of -newsprint which was imported from
Canadian mills in 1920 would have given employment to 28,7(0)
workmen in the United States, would have, distributed $20,00,000 in
wages, would have aided the railroads by the freight receipts on
nearly 2,700,000 tons of raw material, and would have paid sub-
stantial taxes to our Government. That was the size of our free gift
to Canada at the expense of this industry.
Now, compare the course of the newsprint production in the

United States with the sensational development in Canada, which:
has been cited.
The manufacture of 1,273,000 tons in 1910 increased to. 1,367,000

tons in 1911 and reached a peak of 1,482,000 toXs in 1912. This large
production was attained by running machine to capacity in ant
attempt to satisfy the. growing demand and hold the market. By
1913 new Canadian production was in the competitive market and
our; production dropped to 1,305000 ton followed in 1914 with
1,283,000 tons 1091 with 1,239,000 ons, 1916 with 1,315,000 tons, 1 17
with 1,859 tons, 1918 with -,269,000 tons, 1919 with 1,375,000
tons, and 120 with 1,812,000 tons.
In 1918 demand threatened texceed supply onacount of the featr

of a paper shortage :generally terined bythe publishers, who
bvan buying in excess 1 actual requirements to blish reserves.
In the spring of 1919 a pheomenal increase in the demand br

newsprint wscaused by an unanticipted flood;of advertising, which
swamped the columns of newspaper and forced an increase in size
of issues. This- coditioi- continued through 190.V and that year
competitive demand for newsprint at any price was responsible for
the high levels reached by the "spot market." All facts obtainable
up to thebgningof 1921 indicated an actual diiderproduction6
but whenthstaistics of the year wcompil it was discovered
that production and imports-had been about 100,000 to gater
than actual consumption, a quantity which ir-tually equalled the
increase in tereere socs of a oomparatively small number of
the larger newaprs. This reserve stock by the end of 1920 had
reached nearly 2 ton 40 percent of which at least, was plain
hoarding atith expense of the sriiall publishers.
The pak pkoduction of 120 was the result of: the abnormal de-

mand, which forced regular newsprint machs above normal pro-
ducEtionswelled--by 'the contribution of other- mills and machines
diverted from their regular grades by the lure of the high spot.
price Iof ewsint. At the clos of 192 the-market broke, produc-
tion diminished, and the records for 11 months of 1921 indicate a
total output f the' 12 months of 1,191,000 tons, or less than any-
year for over a decade.
In this period,beginingwith 1916, when the law of supply and

demand, operating under the influence of the cataclysmic industrial
upheaval occamioned by the European war, was multiplying produc-
tion costs and advancing selling prices this industry was again
assailed by the united newspaper interests of the country. It had
been robbed of its slight protection by these interests working on
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and through the Congress, and' now was subjected to the indignity
of Federal prosecution, because forsooth, the publishers, ignoring the
rising trend of all other prices current, jumped at the conclusion that
a higher price for newsprint could be only the result of criminal
conspiracy on the part of the manufacturers.

Before-actual proceedings had been statted, however, the pub-
lishers consented that the:pros6ution might be drop d by the
Departmhefit of Justice on the execution of an agreement between the
Att6rneyr General, acting in behalf of every newsprint user in the
United States, and 10 manufacturers, who produced abouti'5O per
cent 'of the newsprint manufactuired on the continent. This agree-

:ment fixed a price for neWsprint for :three months and ptoided
that the price thereafter, for the product -of these manufacturers
above 4nentioned-not for all newptint sold-should be deermined
and fixed by the Federal Trade Commission. It is not intended to
weary you with an account of the protreeted' hearings of the commis-
sion, or unduly to stress the annoyance, expense, and interference
with offee' routine experienced by the manufacturers concerned dur-
ing the searching investigation. Nor will more than passing allu-
sion be made to the scores of voluminous reports enacted, the prepara-
tion of which was the source of endless annoyance, trouble, and
expense.
In this investigation, conducted by a commision, three members

of which were directly interested in newspaper entrprises the price
determiined Yor newsprint was so low that the judges of the United
States District Court for the Southern District of New Yorkactig
as abitets Increasied it substantially after a review of the evidence.
These matters are mentioned merely to help you visualize a true

picture of'what this industry has been forced to endure, because i't
customers control the public press. Please ponder the fu signifi-
cance of this.
The annual production of paper board is almost double that of

newsprint. Yet paper board is protected by duties ranging from 5
to 25 per cent and-its selling price is governed by manufacturing
costd and market conditions and was never determined by a Gov-
ernment commission.

Book- aper tonnage each year is almost as geat as that of news-
print. tt, book aer enjoys a high degree of tariff protection, and
the.prces of the-different grades are governed solely by the law of
supply and demand.
Wrapping-paper production reached 832,000 tons last year, yet it

is protected b a high duty and is allowed to follow market condi-
tions without teferene i respect to its selling -price.

Newsprint alone, which sells for the lowest price per ton, the manu-
facture of which requires the largest investment and is the most
hazardous, and which meets the keenest competition from other
countries, is the one product of the whole paper industry which has
been deprived of all protection and bedeviled by inspired Federal
regulation and interference. The reason for the invidious treatment
this branch of the industry has suffered is obvious, and the fact that
the press can control legislation and invoke unwarranted regulations,
restrictions, and interference for its own selfish interests constitutes a
grave charge of undue influence and special privilege.
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AUth foregonghas been necessary to sow you what this great
industry ha bi to 'endure /since of teprf

:its productby the useofwoo4dA as raiw material sta the publishers
on their reckless competition for circulation, at any cost, but chilly
at the expend of the manufacturer.
We come now to what. in man& wrays is the mostecritical period in

the history of the industry. With manufacturingbosts not far below
the peak, which was reached in the fall of 1920, the demand for do-
mestic newsprint has greatly decreased since the first of the year, and
the market has been demoralized and unsettled.
Labor is stubbornly listing any material liquidation, although

contract prices for newsprint have fdlein W and morel a ton within
the year. The outlook for the manufacturers of the United StAtes is
distressing. Canadian competition is increasing, with the advantages
all on its side. The differential in manufacturing costs of $5.35 a ton
was determined-by the Tariff Commission when the cost in this coun-
try was around $35 a ton. With present cost close to $70 a ton, it is a
fair assumption that the differential has at least doubled. The
Canadian product moreover, is paid for in United States flunds, so
that at practicall the same selling price the Canadian manufacturer
receives the beneft of the exchange and has been getting from 108 to
118 Caadian cents compared with the 100 cents paid the United
Statesmanufacturer.'
But the Congreas has decreed that-this industry must suffer this

competition. Newsprint alone, of 11 the grades of papbr made, has
been singled out to carry a. handicap that no other industry of equal
importance is askedto beer.
The appeals of the manufacturrsfor only enough protectionto

place them- on a even footing with foreign competitors have fallen,
on ears deafened by the voice of the Spress Newsprint manufacturers
have been taught by precept and bitter experience that the Republican
policy of protection, deemed so vital t the-psperity of the Nation,
is sacrosanin its application to all indusies, except their :own.
Denied even the crumbs from the banquet table, they have, perforce,
almost reconciled temselv to the .unfair conditions which they have
not been influential enough to alter and have sruggled to protect
their properties against favord competition as be they could.
A new menace h bein developed as the result of the general indus-

trial and financialdirran t by the war, that, as it affects
many industri besides e newsprint industry, demands some form
of rotective le islation t o manufatrers of some of the
i;Fthis menace nhtyf andoommofcountes overseas to manufacture arId odities and, after
paying freight, insurance, and other-charpe, selthem in this country
at prices lower than the net manufadturing cost of the same-articles
-and commodities in our factories and mills. This is made possible

yth gat depreciation which Ms taken place in the currencies of
.so overseas countries and by the dislocation of the exchange rate.
Other manufacturers have doubtless told you or at these hearings

will tell you, of the demoralization of their markets by this artificial
and unfair competition from abroad. But I am here to tell you of
the demoralizing effect on the whole newsprint situation, of the grow-
ing importation and sale of newsprint in our seaboard cities at prices
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ffrom $10 to$20:-a.0tdn below the actual cost of manufacture in the
mills of the United States.
This overseas paper became a factor in the situation in the fall of

1920, when in September of that year importations of German news-
print started with 676 tons, increased to 2,126 tons in October, 4,059
tons in November, and 14,206 tons in December. During the same
period; there were large importations from Finland, Norway, and
Sweden, and the entire tonnage was sold below the fair market prices
current in this country. In the last four months of 1920,37,322 tons
were dumped on this market from the countries named, with demoral-
izing effect, and this was followed by further importations of 96,014
tons during the first nine months of 1921, making a total of 133,336
tons in 13 months, or an average of over 10,0(X tons a month.
-While this quantity of newsprint constitute but a small fraction of
the couintry's consumption, the large offerings made, the manner in
which it is offered, and the prices quoted demoralize the market and
impress purchasers with false ideas of valies.
Alarge'quantity has been sold at $10 a ton below current contract

prices, with guarantees that the price will be kept $10 a ton lower
Vthan any of the prices that may be quoted by the United States
:manufacturers in the future. The general polic seems to be to
keep quotations just below the sellin price in tie United States
but of late German paper has been widely quoted at about $50 a ton,
dock,- New York and'other Atlantic seaboard cities, a price far
below the cost of manufacturing in the most efficient mills in America.
These prices, quoted daily in a market in which there is at present

an overcapacity of production7 not only give false ideas of actual
values to purchasers, but occasion large contract losses to American
manufacturers.
In a recent report by the chairman of the paper committee of the

American Newspaper Publishers' Association it was urged that
American: paper must be sold at a price that will compete with the
European tonnage in spite of the depreciated currencies. of the
exporting countries and the low level zof costs in Germany and the
Scandinavian countries computed on a gold basis..
One large manufacturer in the United States has lost contract-

business from three of its oldest customers in New York City alo-ne
aggregating nearly 60,000 tons a year. This tonnage went chiefly
to German manufacturers.

It is difficult to secure definite information as to the volume of
tonnage in Germany and the Scandinavian countries that is available
for export Advices, however, received in August, 1921, were to the
effect that the prewar capacity of the newsprint machines of Fin-
laid, Norway, Sweden, and Germany of 560,000 tons annually had
been increased by 1920 to 925,000 tons annually, while a recent report
stated that the gross tonnage was even larger. The figures of tonnage
available annually for export are: Germany, 230,000 tons; Sweden
145,000 tons; Norway, 100,000 tons; and Finland, 90,000 tons; a total
of 665,000 tons, or considerably more than 25 per cent of the con-
sumption in the United States.

It is equally difficult to secure authentic and exact information re-
garding manufacturing costs, but taking the figures we have, and
using one-half a cent as the present value of the mark in gold, we
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can approximate the level of competition which American manufac-turers are being forced to meet.
For instance, The Transalantic Trade, published monthly in

Berlin by the American Association of Commerce and Trade, in its
issue of September 25, 1921, gives the prices of pulpas 'determined by
the German Pulp Manufacturers Co. as follows: Sulphite, 310 marks
:r 100 kilograms; and ground wood, 200 marks per 100 kilogramsi.
Reducing hoograms to tons and taking one-half a cent as the gold
value of the mark, we get prices of $18.96 a ton for sulphite and
$9.09 a ton for ground wood. On the basis of 80 per cent ground wood
and 20 per cent sulphite, the stock in a ton of German newsprint
would: cost at the above prices, $10.06. Allowing $5 a ton for con-
version and other charges, a total manufacturing cost of $16.06 a ton
is secured. This figure is in a way, substantiated by; the " Moikiteur
de Ia Papeterie Francaise" of October 15, 1921, which quotes German
newsprint:at 5 marks a kilogram, f. o. b. the frontier, or on a gold
basis $22.73 a ton, which- would allow a good percentage for profit
and transportation charges above the manufacturing cost -named.
Add to this unprecedented production cost the freight char s of
only $3.64 a-ton from Hamburg to New York, Philadelphia, orBalti-
more, and it is easy to see how the price of overseas-newsprint an
be maintained below the manufacturing cost in the Uni tedStates
until the exchange value of the mark is restored to its prewat figure.
The freight rate quoted from Hamburg to our seaboard compares
with a rate of $3.80 a ton from Bellows Falls to Boston, a distance
of 114 -miles.
The wage scale in Germany has been rising substantially, it is re-t

ported, on account of the increased cost of living due to the shrink-
age in the value of the mark, and it is difficult to determine a satis-
factory basis of labbr cost. in the manufacture of.paper.-
TMe Hon. Allen T.-treadway, in a speech before the House, July

14, 1921 gave the highest wage paid- to German paper makers as
equivalent to-11 cents an-hour, on a gold bass. This figure was
fromofficialsources as of January11V
A wage schedule received from 6ermany in August, 1921 gave the

highest rate as equivalent to 7 cents an hour, the decrease obviously
representing the lowered value of the mark at that date.
The British Paper Trade Journal, in its October, 1921, issue, says:.
It appears probable that average wages will settl. down at a level of about

330 to 350 marks per week for a skilled workman.
At the present gold value-of about one-half a cent, this would

make a weekly pay chek of $1.Z:to compare withithe wages paid in
the United States, where machine tenders are now receiving 88 cents
an hour, or $42.24 a week, and grindermen, 48 cents an hour, or
$2t.04 a week.

If these low costs are not sufficienito prove the ruinous inequity of
the overseas competition, which the American manufacturer of news-
print is called upon to meet, it is only necessary to cite the fact that
the German manufacturers have received direct or indirect subsidies
from the Government for every ton of newsprint they manufactured.
Until a few, months ago a bonus of 500 marks a ton was paid in
cash, and when the Government was no longer able to pay that sub-
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sidy the same purpose was acheved b Supplying pulp wood to the
mills fromm the State forestsat nominal costs.
: It;isonly fairto;state that I cabled EBerlwin ithin the last two
weeks and got word the other day that now the subsidies had been
removd,
So that the newsprint industry of the United States has been de-

moralized by State subsentions to German manufacturers as well as
by a debased currency and a depreciated exchange rate, which create
a situation that is intolerable.
The newsprint manufacturers of this country, gentlemen, do.not

come to you asking for as high protection as is granted almost every
other basic industry in the country, for experience has taught them
th'e futility of such a request.

But, in common with the manufacturers of many other articles and
commodities, they urge such action on your part as will save their
enterprises from ruin or protect them from a competition that is as
unnatural and illogical as it is demoralizing.

If the protective policy of the Republican Party is anything more
than an empty iname, the present situation demands your considera-
tion and remedial action.
What that action shall be we are satisfied to leave to your wvidomi

and experience aided by the advice of your experts. The condition
calls for some provision in-the new tariff law, applicable\to both the
free and dutiable lists that will protect our industry from the
present ruinous and demoralizing competition, and in the case of
newsprint from abroad, that wilt automatically and gradually dis-
appear as international exchange attains its permanent adjustment
and the currencies of the commercial world become normal.
Convinced that you will appreciate the justice and the reasonable-

ness of our! request, I am content to leave the matter in your hands
for a just and aair solution.
Gentlemen, I think you for the opportunity.
Senator Smoo1T. You have not suggested what you wanted on wood

pulp or chemical pulp, have you?
:Mr. HASKFLL. I have not taken that into consideration at all,

:Senator Smoot,;as others are going to speak on it.
Senator SMoo'r. I was not here when you began, and therefore I

asked that question. Do you suggest anything as ta the amount of
duty on newsprint paper? f
Mr. HAsKFEL. Only a duty that will equalize costsand selling:

prices.
Senator McCuMBER. Is it possible to equalize that cost?
Mr. HASKilL I think it would be.
Senator McCUMBzE. As against the German workmen who are

receiving $1.75 per week?
:Mr. HASELL. Wee do ,not need German paper in this country; the
publishers do not needit., There is plenty of capacity over:here.
Senator MCCuMBER. You said'you wanted a tariff that would

equalize the cost?
Mr. HASKELL. Yes, sir.
Senator MC'CUMBEI. I was faskinig you if it would be possible to

put a tariff on that would equalize the cost, wvlhere the (livergence
8z152T2:')-F 1.- t,
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is so immense as it is to-day between the wages paid the dAmericart
laborer and the wages paid to the German laborer.
Mr. Hns8zXu4. It would only be possible by applying a tariff so

high that it would be virtually prohibitive.
Senator MOCUMBER. You poibly remember in 1909, Mr. Haskell,

the battle we had to uphold the American industry?
Mr. HAsnn.. Yes, sir.
Senator MCCUMBER. At that time the gentleman who spoke fo0r

the publishers at a little private meeting of the Republicans on the
Committee on Finance gave us to understand with very strong lan-
guage-with something of a foreign accent to it-that unless we
gave free print paper that the whole press of the country would turn
against the Republican party and, if it was possible, t would pUt
them out of business.-
Mr. HASKEL.. I remember that; that was Mr. Ridder.
Senator MCCUMIIER. The committee, nevertheless, held to the6 prin-

ciple of some protection, reducing it I think, from about $0 a ton-
Mr. HASKELL (interposing). To i3.85 per ton.
Senator MOCUMBTJR. An the crusade began, and the publishers

of the country were able nt that time At least to make good their
threat~.
Mr. HAsara.. I remember it distinctly, because at that time Iwais

the publisher of the: Boston Herald, and Y w"a the only l)ublisher who,
was represented before the Payn'e-Aldrich committee in favoy1 of thle.
manufacturers; and -as i publisher rather more foresightedql I
thought, than the. majority at that time, I took the ground that tile
publishers needed to have the manufacturers fairly prosperous in
order to assure stability of the market, because stable newsprint for
the publisher is more important than anything else; it means that hle
knows the level of his expenditures from year to year a head.

.Senator McCUMBER. Are not the publishers just as insistent to-day
as they were in 1909 for free print paper?
Mr. HASkELL. I judge from what I read and from wheat I hear

that they are.
Senator WATsO There isnodoubt about it.
,Seator McrMnzR. Do you doubt their capacity to make good a

ssimilar threat to that which they gave us in 1909? -
Mr.: Istiri think the- -
Senator MCCUMiBnPt (interposing). We are considering the prlce-

tical side of the question now.
Mr. HASKEJL. That is a question that I think the Senator and

the-committee will have to settle for themselves.
Senator WATSON. What is the total amount of print paper con-

sumed in the United States?
MMr. HAKE LL. Two million tons a yetar.
Senator.WATs0N. And of that amount we import how much?
fMr. HASKELL. Six hundred and eighty thousand tons from Canada,
and SO far in 1921 ab)ot 10,000 tons a month from overseas.
Senator WAT1so. And how much of that from Canada ?
Mr. HASKFLL. Six hundred and eighty thousand tons last year.

That is growing constantly.'
Senator WATsoN. Do you think if you were sufficiently protected

you Could produce enough in the United0States to supply the home
(leman entireYly?
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MrK. HASKzu. I think possibly it is too late, now, sir. If in :191
we had had the protection we could have, because plans were:being
made and capital was being interested in the development of our mills.
But losing tbis pulp-wood supply,to which we haid statutory rights
in Quebec, and being deprivedot our protection, it was imnpo.sil)fe to
go ahead then anrd raise money to build more mills.
.Senator DiniNGIoAM. Did I understand you to say that there has

not been a pulp mill erected since 1909?
: .Mr. KHASK. Yes, Wexept one; the mill at International Falls,

Milnn,.
Senator MCIAN. What is the position of the industry to-day?
Mr. HAsxnt. It is in very bad shape. We have a price beginning

next year, commencin the 1st of January, of 34 cents per pounds,
which -is $70 a ton, anc costs at different mills fromall the way ,from$03 or $04 a ton up to as high as $80.
Senator MCLEANi. What percentage of the capacity is active" now?
Mr. HASKEtJJ. The mills of the Continent, taking those of Catnada

and the UnitedC ,States, are running at about 78 per cent-that Is
about right, Mr. Kellogg?
Mr. KELWOO. Yes.
Senator McLzN. I am not talking about CanadaI. I IVfwnt thle

figures for the United States.
Mr.1 HASKELIA,. For the UTnited States they are runiniing abolit 7

Peri cent.,
Senator AN. And Canada notnmdre thathat?
Mfr. HASEICLEL,. Yes; Canada is running over 90()pereccnt.
Senator WAmO.N,. Where does Germany get her rawIV:material to

make all this wood ulp?
;:00Mr. HASKELL.. 'Tey have large pulp-wood forests;. rfley have
practiced State: forest conservation, and they harvest atnuallY the
pulp wood, and they have large resources oni which they an cull.:
Senator :MCLEAN. Ha e any of the newspapersI sk for inforna-

tion-of the United States pulp and paper mills?
Mr. HASKELIL. Tley have PaPer mills; yes, sr. The St. 1aIII

Pioneer Press has a milli at Itasca Falls, Minn,n
Senator MCLEAN. Do they own any in Canada?
AMr. HASKFL.L. The Chicago Tribune owns mills in-Caniada.
Senator MOLIN. Is there any other paper which ylou know Of

which has mills?
Mr. HASKELL. The Nw York or owns their own mills. but they

are all in the United States'.
Senator MCLEAN. They are all in the Jnited States?
Mr. HASKELL. Yes, sir.
Senator MC'LE:AN. So the Chicago Tribulne is the only mietrpolitan

paper that you. remember whici hals mills in CanadaT?
M1r. HASKELLs4. I know that is theoonly one that has a mlill inl

Canada.',
,Senator McLE. W:hy lithe(tlemaind' decreased (luling 1921?

Y1 li say there is al gtrent decrease in demand?
Air. TIASKELL. There lins been a falling off in consumption by pub-

lishers to a small extent, not a very large extent. Why the demand is
ats low as-it is is a question thtt -the secretary of our newsprint serv-
ice atnd( I have hardly been able to figure out.
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Senator SMOr.300. You Scan figure it out in part by noticing the ad-
i'ertisements in the daily papers. The decrease in the advertisements
iswOnderful-
Mr.:HEAKEIAJ WgXet statistics on that Senator Smqot. The conL

swnption of the newspapers, of which we -get records monthly,
was as great in November asit wias a year ago, and the decrease in
consumption has averaged, I think, only about 4 or 5 pr cent for
thle entire year, while the mills of the entire continent, the impo rta-
:tio0s aind ouir0 own production,has been running at only about 75 per
cent
Now, the imilportations from abroad have not been sufficient to fill

that ga'p and whether or not the records we get of importations are
incompltetor other figures a rqat faults we do not yet know.

STATEMENTMOF WILLIAM T. PAPE, R E T G P LIERS'
BUYING CORPORATION; W TON. D. Id.

;:Mr: PAPE. lMr. Chairman, I am put down as representing the
Waterbury Republican, of which I am: the publisher, and 'the state-
ient is correct, exceptAthat it is not quite complete. I am here also

as president of the Publishers' Buying Corporation, an organization.
of some 240 newspapers, nearly all small dailies, very widely 4is-
tributed over. the United- States, from ocean to ocean, from the
northern to. the southern border. I also speak on behalf of the
National Editorial Association, a weekly newspaper association, anti
a number of State' associations, as noticed in the brief, which I will
file with the committee.
The case that we wish to:; present consist mostly of comments

upon Col. Haskell's statement. Qur understanding of the statistics
and the tariff 'history is substantially as his, except that we differ
considerably from him as to the-tecent overseas importations. Our
compilationi makes it appear 120,000 tons in 20 months, an aver-
age of 6,000 tons a month as compared with 10,000, as stated by
him.o However, our detailed figures are on record there and may
be examined by the committee.

Senator MCUMBER. You are giving the average of some 20
months back, are you, and his average is on just a few months.
Mr. PAPE. Yes.-
Senator MCOuMBER. And that may account for the difference.
Mr. PiPE. Not altogether, Senator. Our total for 20 months is less

than his total for 11 months. There is some divergence between the
figures there that we are not able, on such short notice, to explain.

Senator S1oo1T. We have the figures..
Mr. PAPE. I simply wanted to call the attention of the committee

to it. We agree that the expansion in Canada has taken place sub-
stantially as Col. Haskell states. We differ somewhat as to the rea-
son. It probably was inevitable quite independent of whether the
tariff had been removed or not. df course, the action of the Canadian
Government, which was not anticipated, in locking up its wood supplv
against the International and other American manufacturers, who had
gone in in good faith and 'bought the wood under the law, repre-
sented a very grave injustice to those who' had depended upon for-
eign wood. The fact that they were dependent upon foreign wood.
however, points out why the recent expansion has been so largely in
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Canada.i Most of the 7wod-pulp paper mills in the eastern part
of the United States have used up their wood; and the reason that
they have used up their wood is that 30 years ago a 10-page paper
was a large one a Sunday paper, of 24 pages, was considered the
normal[ There is at present no apparent limit to the size of nens-
papers. On the Pacific coast they print as. large- -as 150 pages on
Sunday regularly, and occasionally we receive word of the actual
issue of some small newspaper of a couple hundred pages, which is
printing a special edition.
The I-cent newspaper, the fact that the entire United States is

reading newspapers, the size which modern printing machinery
added to newspapers, threw a new demand upon the paper mills and
a new tax upon -the woodlands: and the industry began to:move to
Canada and-would have movea to Canada because the supplies of
wood and water were no longer associated 'in sufficient quantity with
the existing paper mills. it was impossible to keep on adding paper-
making machines on the old sites without accentuating the difficulty
of the wood supply. That is why the expansion of the last 10 years
has been so largely in Canada.
The fuither-proof of that is that it has very largely been financed

by American paper-making interests. The Minnesota: and Ontario
Paper & Power Co., situated at Interational Falls, Minn., is operat-
ing on both sides of the border. The Chicago Tribune, which has
been -mentioned as owning-a mill in Canada, is an example of the
newspaper that went across-the border in order to buy a suitable nill
to supply itself. Col. Haskellts own company is going to add, in 1922,
abiit 56000 tons to the quantity of newsprint that is made in Canada
for consumption in the United States.
Senator WiTsoN. It has been charged that a great many metropoli-

tannpapers had interests in Canada, and that is why l asked the
question.
Mr. PAPE. I think that a very large proportion of the capital that

is in the Canadian-mills that were built during the last 10years is
American capital; there is no doubt about that.

Senator WAT80N. Yes.
Mr. PAPE. The boundary-lines on paper runs north and:south and

not east and west at all, and certainly on newsprint North America
must be considered as an economic unit, and the reason is that there
is no use having the paper-making machines unless you have the
wood and the water with them. Canada has the wood and the water,
and Canada, of course, took advantage of the fact and tied pp the
wood that should have been allowed to come to our American mills.

Senator McLEAN. How about the supply of the raw material, Mr.
Pape? Is it inexhaustible?

MAr. PAP. In the United States?
Senator MoLiUN. Yes.
Mr. PAPE. Why, we have very large supplies of wood and water:

still on tap in the western portion of the United States and in Alaska,
and eventually the probability is that the United States will be
making more-
Senator McLAnN (interposing). But have any mills been estab-

lished in that section of the country at all?
Mr. PAPE. Yes.
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Senator McLEAN. In the western section?:
Mr. RAPE. On the Pacifc'ccoast they are bengu applied with: their:

-own newsprint by havingcoastmills, and the first newsprint puIp
and paper making operations are starting in Alaska, and they are
going to continue more and more.

Senator LILLINGHAM. What part of Alaska?
Mr. PAPE. Why, there is a pulp mill at Ketchikan.
Senator DIJJLTNGHAX. That is In southeastern Alaska, south of the

Coast Range?'
Mr. FArt. It is a new enterprise, started last year.
Mr. KeLLOGG. It started up in January, 1921, and shut down, and

has not been in operation since.
Mr, PAPE. Future development is looked for in Alaska and on; the

Pacific slope. There are ample supplies there. The economic reasop
why they have not bken devYeloped so far is there is a long hautl an(l
expensive haul from the Rocky Mountains to the east.
Senator McLEAN How does the price now compare with the- pre-

war prices?
Mr. PAl}a& There has been a little :difference in the basis-we 1nsed

to buy delivered on the'sidewalk; now we buy at tthe mill.
Making :that allowance*, the average prewar price, 1913-14, and

until the-first part of 1915 even, was $36 to $38-per ton, Possibly
bsome of the largest newspapers ought lower. The contrast price I
am paying this month is $80 a ton. Next Month it will be $70 a ton.
Senator WATsoN.'As compared with prewar?
AMr.:Pin. cornpared with $36 to$8.
Senator McL~w. Wha't wasit at-the peak, the highest price?

f Mr. PAVE. uThe peak of the contract price was $130; that Was dur-
ing the last three monthsof̀1919 and th. first three months of 1920.
The price at the end of the war was $70. It was fixed for 19 9
without any opposition, really by common consent, at a general price
of $75, and that was a very profitable price During that year the
newsprint manufacturing ompanies, whose statements become pub-
lic and whose stock quotations are a- matter of record, show. every
evidence of prosperity. They made more money-that year than they
ever had made in ther lives, more than they ever dreamed of.

Senator MCUMBER. Iln every other industry in the United States
they did likewise, did they not?

Mr. PAPE. Oh,, yes; there is no doubt-about that. The largest
United States company paid up, I think, durin that period avery
large amount of deferred dividends on pdeferred stock, and accumu-
lated a ver healthy amount of cash in the treasury.'
Welt during 1920, owing to panic conditions, that price of $75

was-raised in the case of the majority of the companies about along
thisline:i

In the first quarter, 1920, $90; second quarter,4$100; third quarter,
-$115; fourth quarter, $130.

Simultaneously, it was impossible, unless you. had a contract, to
buy at those prices. Owing to the panic, quite a number of news-
papers, particularly the smaller newspapers, but in some.cases large
consumers, too, got detached :from their mills; the contract was not
renewed, sometimes on a good pretext, sometimes on a poor pretext,
or the contract price was to be adjusted by mutual agreement quar-
terly, and at tile beginning of a new quarter the newsprint mill
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thoughltytha<t it ought toget the spot price of perhaps $150 a ton, and
th0enewspaper thought that it ought-to have the going contract price
of $110 a; ton and they gotapart'
And thus, as Col. Haskell:said, overseas newsprint paper became

a factor in the American newsprint market for the first time in the
fall of1920.

-I have: been a publisher and buyer of newsprint for 20 years, and
there have~ben three of these newsprint scarcities that have affected
miy paer-one about 1905 or 1906 and another in 1915 and this one
in 1920. Inever saw a roll of overseas newsprint before the fall of
1920. I never saw in an American newspaper any newsprint that I
knew came froml overseas before that time. It wtas not considered as
a possible source of supply. We got our p)aper in the UnitedcStates
and (Canada.

I think the figures will show that at times small quantities of news-
print came over in years prior to 1914 or 1915. Of course,- none
:came over during the war, because of traffic conditions.

But the largest amount, so far as I know, was some thousand tons
of German newsprint did come over some time about 1910, probably
as ballast, or perhaps somebody was sore on his newsprint contract,
orgerhaps some publisher wanted to experiment.
But there never was any need for overseas newsprint until the

price became so high that hundreds of small dailies and some big
ones w^ere actually threatened with ruin. The condition was that we
had to pay during 1920 all the way from $140 up to $250 a ton. I
paid $250 for some paper, and my competitors on either side that
had been lucky enough to hold onto contracts were getting paper

:simultaneously for an average of $108. That put it into the power
of my competitors to cut my throat if they chose; and the condition
was similar all over the country. Everywhere where a newspaper
was unable to make a contract and was detached from its normal
'supply and had to rely solely on the spot market there was another
newspaper in the town that was enjoying low-cost paper. That is
why we went abroad and that is why we had to go abroad. The
newsprint manufacturers told us that we could not get the paper
except out of the spot market, because there was an overconsumption,
or world-wide shortage of newsprint, and that it was going to con-
tinule during the whole of 1920 and during 1921. So We went abroad
out Of necessity and I had the paper brought in. The expectation
at the time it began to cOme in was that the spot market during the
fall of 1920 would be as high as $300 a ton.
The Reed subcommittee of the Committee on Manufactureis, which

:held a paper investigation last year, reported a Year ago last June
to that effect. Senator Walsh of this committee was at member
of that subcommittee I think. Am I correct?

Senator WATSON. ies.
Mr. PAPE. Here is another thing-I want to point out: There, were

three large newspapers in New 6rk (City-the Herald, theHearst
newspapers, and the New York (lobe-all of which were either on
the spot market itf 1920 or had been notified that they Would be On
the spot market in 1921. In other words, they ei'therf had no con-
tract, no claim on* any mill'fo paper at a reasonable price; Or their
contract was expiring, and they were notified that it would not be
renewed and that they would have to take care of themselves.
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;Underthe conditions that confronted them in the summer of IM0,
with paper selling at $220 a ton on spot, the only thing for those
newspapers to do vwas to go abroad. It was necessary to inure0-
publiestion. You could not buy out of the spot market, as it was
then, thirty or fifty or sixty thousand tons that Hearst needs for his:
New York publications without sending the price up perhaps, $10 or
$200 a ton. He did, ie sensible thing and he went abroad. Mr.
Munsey went abroad for the Herald and for his Baltimore ,paper.
Mr. Roges, of the New York Globe, went abroad. They broughth

40-the paper in in considerable quantities and those are the newspapers,
their Joint requirements presenting a very large proportion of the
overseas imports, of which Col. Haskill complains.

In other words, during 10 -years, from 1910 to the year of 1920,
during which we had free newsprint, there wag no newsprint brought
in of any account whatever, except from Canada.
Overseas newsprint began to come in in the fall of 1920, because

there was an alleged scarcity, because the price-was rising rapidly,
was extravagantly high, and particularly because here were three
:larT newspapers that were threatened with extinction unless they
took care of them lves by; bringing in paper from overseas.
That condition is described and gone into very thoroughly in the

paper repor, with which Senator Walsh of this committee is
anwlhar. .
Senator Shootr. What paper are you:the publisher of?
Mr.. PaP. I am the publisher of the Waterbury Connecticut Re-:

publican.
Senator S.ooT. Did` ou have a prosperous year in 1920?
Mr. PAPi. I did $3867000 worth of business and after char off

were made-our nAt profit was about $8,500. I do not regard tat as
a prosperous year.
Senator Smwo. What is your capital?
Mr. PA. $60,000. We have a very large surplus. We have not

watered our stock.
Senator McCuMBER. That would be about 16 per cent?
Mr. PAPE. Oh, no, sir. We have a surplus.
Senator McCu wR. You made $8,000 net upon a capital of
$8.000-
;AMr. PAPs. On $60, capital; yes.- There is a very large surplus.
xWe dug' our earnings in. I drew no dividends out of that paper for
about l1 years. We kept on tilling the soil and developing the paper.

Senietor MCCuM'mR. 'Your capital and surplus are how much?
Mr. PAMz. Our capital and surplus are about $200,000. I have not

the figure&
Senator SmooT. And you only made abut4 per cent?
Mr. PAPE. That is all.
Senator SMooT. What do you generally make?
Mr. PAr. Why, we aim to pay a dividend of 20 per centAonour

$30,000 of common stock, which we figure is about 6 per cent upon
investment.

Senator McCmuBR. Proceed..
Mr., PPAUP There are a ,greatmany disadvantages about the m-n

portation of forelg paper.- There is uncertainty as to he :quality;
there is uncertinty as to the delivery. Last week the buying corpo-
ration, which had arranged for the sale of small quantities of
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paper to six newspapers in Washington and Oregonj suddenlyfound
out that -hth -New York importing house which had sold tle paper
had fumbled its job.

Senator SMoor. Is there any more uncertainty as to the quality of
the foreign papr than that of the home make?
Mr. PAPlYes; there is. There are some mechanical defects that

they have found in foreign paper that they haveliad to use that 1
never saw in domestic -aper at all We had to make a special tool
in one case to put the-pindle through the roll, so that we could use it.
In another case we had trouble with some German paper, something
jamming up inside the core. There is a hollow core about 3 inches
in diameter on which the roll is wound, and a metal spindle is put
through it. We had quite a number of those German rolls cause
trouble, and when we got down to the bottom of it we found that in-
stead of having on the 71-inch roll a core 71 inches long that we
had foui short pieces of core just butted to ether.

Senator SMoor. That was due to the quality of the paper?
Mr. PAIrz. That was due to the quality of the materials used in the

German mill.
These disadvantages, uncertainty of quality, and delivery, also

the fact that bank guaranties and sometimes import letters of credit
are needed make the American publisher averse to dealing with a
foreign source if we can get satisfactory paper at what seems to be a
fair price from domestic mills, meaning by "domestic mills" the
United States or Canada mills.
;The-differential in my mind, and I believe in the average publishers
mmind, is $10, an existing natural protection -0X
00sSenator SMool, (interposing). Do they have agents heret0Ein
America?
Mr. PiP hy, yes. The paper is brought over-in two ways: In

some cases existing paper distributors, who handle not only newsprint
but other kinds-of news paper and have warehouses; they bring it over
to supply their customers and they import it on their own responsi-
bility, and when they get it here they sell it at the domestic price or
verj close to it.

phen, there is the man who has an office in New York and a tele-
phoneand some paper has just arrived from Europe, and he sells it
:0as a brokerage.proposition--on a small commission. In order to- attract
businem- he quotes $5 to $10 a ton below the American price, and some-
times fails to get the business then. I think in the case of any large
contracts there are probably inside confidential prices that are lower
than those that are generally known.
There are figures given out and sometimes by friends of mine too,00

on the price of foreign newsprint that are not borne out by my experi-
ence as a buyer for some 100 active accounts of small newspapers as
the president of-the buying corporation. For several months now
there has been talked of German newsprint at $50 a ton. I got into:
contact with anybody who alleged that he could supply itrat$50 a ton,
and found nobody prepared to do business except one. When Igve
him a trial order of 100 tons it was refused at his mill.; Thes'tate-
ment was made that the December tonnage offered at that p)ric-e had
been sold out, and that the January tonnage would be available, but
the price was still Wo be fixed and the price would be fixed on Novem-
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ber 15, and-that then I would be notified about it, and I was never
notified. The January tonnage is, I believe, gone; at All events, it is
not available to me at $2.50.

I had another case where some Norwegian tonnage at 2.90 was
offered, and I gave a firm order for it, in order to develop the fact
that the newsprint could be bought at that rice, and the same thing
happened. The December tonnage was sols, and a price of 34 cents
was later placed by cable on the January tonnage from the Same
mill that was suppsed to be Willing to sell us at 2.90.
In the same cablemgra a tonnage for the last six months of 1922 was

offered at 34 cents, or about $5 a ton below the contract price for the
nextquarter.-
:?Senator WATSON. Col. Haskell made the statement that no mill had
been started in the United- States since 1910.: But he did not'state,
and I forgot to ask him, although it was in my mind to do so, if any
of the mills then in existence have ceased to do business since that
time.
Mr. PAn I think the principal one is-the Kimberly-Clark ,Co.,

which wluent over to book pap. I always thought that a very po-
tent reason for that was-I think I am right-that the representa-
tive of that mill on the Manufacturers' Association at the time was
indicted and pleaded guilty, and he did not like to be put in a business
where he was likely to be classed as a lawbreaker; that was one of
the
Mr. HA5XELL (interposing2.- Who pleaded guilty, Mr. lape.
Mr. PAP. Iber your- pa on; Iam not a lawyer.
Mr. HAsKLL. There is some difference, Mr.Pape.:
NMr.PA -.It was an unintentional: injustice, but at all events the

fine was imposed, so that there was an atmosphere of guilt there.
Some of the smaller and older mills of some of the older pa-per

companies have gone over to specialtiesto wrapping paper and
so on-but: there has been a considerable development in the U'nite
States during those years. Nevertheless, not always what Col. Has-
kell calls integratedd newsprint mill," which is the ideal. mill; that
is, a mill having freehold wood, ample water power, and the ma-
chinery for converting it all the way uip into newsprint. Never-
theless, there may be very successful mills in the-United States, buy-
inng their. pulp, perhaps, from a neighbor and turning out consider-
able quantities of papr, and making satisfactory money at it.
At all events, (luring the five years beginning 1916 and ending

1921 there has been 'no reason for any American newsprint manu-
facturer to complain about prices or profits.

Senator MoLnxA. How many board feet, of lumber or cords of
pulp wood does it take to make a ton of pulp 1
Mr. PAPE. Mr. Kellogig is an expert both on newsprint and on
ulp wood, and he could answer that question a good deal more
ntelligentl than I-can. -
Senator moor. How much can you make out of a cord?
Mr. PAPE. I think about a cord and a quarter of wood is neces-

sary for a ton of newsprint.
Senator McLEAN. Ten the large percentage of the value of the

product must be labor, if you can get wood for $2 or $3 a cord.
Senator McCuMBnR. Where?
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Senator MCLEAN.t fYou can buy 'wood on the Stump at thoerprices.
SenatorSxoor. That is different.
Senator-MCLEAN, I do not know how mitch it would cost, bitt any-

where from 1to$2 a cord.
Senator WATsoN. I do not think you can buy itthatchenp, bit

it will cost a mighty lot to get it: off the stump.;
Senator MCLEAN. I (1o not pretend to be informed, hiultt it seems

:to me ithat $70 a ton for pulpl muse involve at large expenditure for

Senator WATSON. :Mr. Kellogg can answer that (qttestiont.
Senator MCLEAN4Tell its the amount of wood sufficient to make
s~~~ ~~~ am I0iro0-;m::na,:a ton of pulpI
Senator WATso.0And how mtluck it costs alton tofpiliheel
Mr. Ktnwoo. The estimates aind pices vairv Sealltor.Othe.

average it takes to produce a ton of lnewis)iilt paper from)(AI to1
cords of pulp-wood. I will be very willing itogoonthe stllanland
answer any questions later; and disclss some statements that are,
not correct that have been made, il the comJnmittee wants me to.

Senator MCLEAN. What is the average cost of the wood ?
Mr. KELLoGG. Are yoit talking about the cost last spring- or last

year?

Mr. KEMODW.' I can not say what thle exact cost is, but theie average
cost of wood in the United States laid down at the mill, I think, is
in the neighborhood of $20.
Senator MLEAN. Per cord?
Mr. KELLOGG. Per cor(l. Bttt that (loes not answer your (questioll

because nearly all the mills have extremely large quantities of wood
on hand that they had to 1)tlt in at the highest cost they ever knew,
so that the cost of the wood going into paper to-day is very mitch
above $20 a cord.

Senator JONEs, How mich: has tlat cost increasedln telast 10
years?.
Mr. KEulOGG. The cost in the last 10 years has (lOuble(l, JuSt about.
Senator MCLEAN. That is rather startling, because you can buy

hard wd delivered in Washington at $20 a cordI, and up in my sec-
tion of New England at $3 or $4 a cord, cut on the lot, which is all
anybody can get for that wood.
Mr. Kn.I.too. If you get into the ptllp-lvoo(lbusineiss ou will find

different prices.
Senator McLEAN. Apparently that is so; ftllat. is thle reason I asked

the question..
Senator SNo1(n. It costs $2 or $ I cid to culit thAestood alIone.
Senator MoLLAN. Yes; but that (loes not: bring $20. It seems to

me that makes the wood on the stump worth $16 or:$17 a cord.
Senator MCCuMBER. It has got to be hauled nand deliveredl at the

mills, and there are various other costs incitrred:
Senator JoNES. Before we leave this subject, I would like to a4sk

the witness if he is familiar with the supply of Iptlp-woo( timber
in the United States, and whether the supply has been diminishing,
and to what extent?
Mr. PAPE. That is a thi -ng that I will ask for information on mily-

self. My belief is that there is sitfficient pulp wood in the Inited
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0States ing in the Paicific slope and Alaska? for our needs for a::
long time to come, and that there is sufficient In the eastern United
States and earn Canada to supply the United States east ofthe,Mississippi River, which is where the bulk of the newsprint is used.

Senator JONES. But we would have to go into Canada to get the
woodt supply the eastrn section of the United States?

Mr. PArE. Yes; to supply these New England and New York State
pa er-making mills. --

Senator JoNEs. And is the supply of that kind (fiwood in the
eastern part of the United States decreasing? :.Mr. PAn. Why, there, again, it is getting into forestry questions
that I am not really competent to speak- on. It is, on the whole,
decreasing.

Senator WATSON. Of course, Mr. Pape, you are satisfied in the
assertion that it is not being produced anywhere as rapidly as it is

:;be'ng consumed. X::VV
beKrg PAP.---No; it is not.
Senator Joxsi. Then, I ask you regarding the economic question:

Is it advisable for the United States to try to keep out-the timber
of other countries so as to diminish the consumption of the supply
which we have on hand?
Mr. NPAr. No; it does not seem so. I saw a very illuminating sug-

gestion from somebody-I think it w from Mr. Edward Beck, of
the Canadian Pulp & Paper Association, made at the meeting of
the New Hmpshire Forestry Association, on this very topic, and
0he sug~gested-that as a compromise between the position of the tw
countries that pehaps the Canadians might agree to let wood come
in free for a lirpited term of years so as to supply the eastern United
States paper-nlaking mills and to give those companies an oppor-
tunity to-reforest.

Senator JoNES. This question arises not only with respect to wood,
hullt other natural resources: The question will come beore'he corn
mnittee of putting a tariff upon crude oil, and the supply of crude oil
in the United States is supposed to be somewhat limited, and I
should like to know what you think about the advisability of putting
a tariff upon these natural resources where they are limited in the
United States. ; :t JSenator WATSON. Is not that a quion for us to determine and
not for the Witnesses to argue to us about?

Senator JONE>. It is something I would likeito get the :views of
the witnesses about.
Senator MCLEAN. I think the witness has got all he can handle if

he confines himself to paper.
Senator JONEs. I have an idea that the members of the committeC

will not confine themselves in the discussion of those questions to
their own views.

Senator MOLEAN. Our own views are probably made up from our
study of those questions in years past.

Senator JONES. Anid I have an idea that their ownsviews will also
be modified somewhat by the views of People on the outside.
Mr. PAPE. Gentlemen, on that l would merely say SinceMay, 1920,

my :job has been newsprint paper,aand I have got toube a man of one
idea, and I prefer not to pass any opinions on the oil question.
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I want 0to show what some of these gentlemen in the newsprint:
and paper business really think -as to the effectiveness of foreign
competition:0;0-.

'Mr.Philip T. Dodge, president of the International Paper;Co.,
recently, in, announcing -the price for the first quarter of 1922 at
$70, made this Statement, which was found intAhe Fourth Estate of
New York represented there as an authorized interview.
Mr. Dodge said:a;
The lmpoirts of European newsprint -ItIto tisli country%, are grossly fex:g

berated. The best Eurorpean ulzanufacfturers, cain (lo is to ship into thils COtlIl-
try 5 to 6 per cent of the consumnptlon-into the United States.

It Is outrageous for the Information to be dissewInated that i being sent out
to members of the A. N. P. A. to hold off for lower prices in the hope of get-
ting foreign paper. They can no't get it In quantity.
The A. N. P. A. is the American Newspaper IPublishers'ASsociU-

tion, which is the large national daily association. I am amem r,
but I am talking now for a diffe rent organization.
In the PaperMill of Saturday, December 2-this is a trade jour-

nal published in New York-there is a first page interview with
George M. Seaman. I think bc, must be president of the Seaman
Paper Co., which is :a vcry large- paper distributing organization.
Ijis brother, Joseph B. seaman, who is vice president, told me just
a ,year ago that the Seaman Paper Co. had sold a greater value of
paper and paper products in 1920 than the International Paper Co.
had of newsprint; in other words, he is doing a business of $60,000,-
000 to $75,000,000, not all oif newsprint but about140 tons a day was
manufactured in a combination of milis in which he had a consider-
able interest, and he was a member of the directorate. Mr. Seaman
predicted good times during 1922. He was asked [reading]:

"In what part of 1922 do you think that we will be actually going
at full blast?"

"It is my opinion," said Mr. Seaman, " that by June Ibwe will find -
ourselves confronted by a tremendous demand for all grades of
paper..b 0

1aDoes that include print?" I asked.
" It does" said Mr. Seaman. "As a matter of fact, the demand for

newsprint is picking up right now. Newspapers are beginning to
carry more advertising, and I understand that the big national ad-
vertisers have set aside larAer appropriations for advertising in 1922
than they, did fin 1921. is means more advertising in the daily
newspapers, bigger editions, more paper consumed."
We will skip a paragraph as unnecessary.
"Has German: newsprint been a very important factor in the de-

pression in the newsprint market " 1 asked.
"Well, I wouldn't exactly confine it to German newsprint, blit

there was certainly a large tonnage of newsprint dumped into this
market from Scandinavia, Finland, and Germany combined, and
this influx of foreign paper most assuredly did play an important
part in the depression of the newsprint market. (Of course, the
real big factor was the diminution in demand and consumption.
The newspapers lost alot of advertising, and consequently published
smaller editions, which required considerably less paper.

'¶ Well, tell me," said I," did foreign paper seriously affect the
book;market in this country?"
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"No," said Mr.. Seaman. "The buyers of book paper are sticklers
for speedy delive. They refuse to wait from si weeks to two
months. The foreigners can not compete with the American mills in
the book market here and the never will."
Senator Skoor. You want free print paper, do you nott
Mr. PAPE. Yes, sir. Free print paper saved the situation forus

and saved our lives, and we want it continued. I.further believe
that very small quantities will come in the future, even smller
than nowr. As a matter of fact, the real competition has not been
from Germany at all. There has been more Scandinavian paplerD
brotight in than -German, and most of the Scandinavian paper is
from Sweden, anti Sweden is a high-exchange country, about 92
per cent, and is able to put it in in competition with Germany, where
the mark is one-half cent.

Senator SMoo'r. Have you a brief that you desire to file?
Mr. PA E- Yes, sir.
Senator Siroo'r. That will givre us all those figures without talking

the time of lthe committee.
Mr. PAE. Yes.
Senator SoorT. I think that will be very muchl better.
Senator MCCUMX1ExR. The previois witness was given considerable

time, and therefore I have been ery liberal.
Mr. PAPE. .Supposing that the two would practically 'cover:. the

::aquestion.
:SIr OF WILLIAM J. PAPE, tXEFZSENIITIE PVDLIEKERX' BUYING

OORPORATION, WASHINGTON. D. a.

I r. Chairman andlnienilrs of the aianfce Coninittee, this brief is tiled
on behalf of the., publishers' Buying Corortion,repreen9titig sonic -434) -
lishers lcated throughout thle U'nitei States,- anil who use 2 to 0 tons of

00newsprint annult~illy5. 'The (Ncrporatlou isan onproift-i aking organization, entail-
lishiNl because manyilillisherspveratunable single handed to asist themselves
In ani endeavortJo obtain fair-pt4e'd newsprint. We spelak also for several
State and National assKolations, Including Pennsylannia,Missouri. (.'dnnecticuft,
and Kentucky. as well as the National Editorial Association.

THE5 QUESTION.

In0;dll(letermininuug whether newsprint shlahi bepermIitted-to enter' this country
free of duty, as now proposed by the House of Representatles, you thereby
ftalso -detlermuine whether through :aniy act of the Congress such a condition
which haiis exlited, :and as found by a comttee of Senators who carefully
investigatel t1e6 matter, shall again be imposed uponf the publishers of the
(onlitry. I refer to the report of the Committee on Mfanufactures, dated June
5, 1920, Ilanfiel&:
"Although the average cost of naniufacturigk print paper decreased between

the years 1913 to 1916, according tofthe Federa Trade Commssion report, the
open enarket price charged the consumer rose front lj cents per pound in 1913
to 2.35 ceents p)er pound in 1915 f. o. b). dtintlation-, ani by1the edld of 1916
to 5 cents per pound f. o. b. mill."
* ~~~*S, * *- :d.0Si,;

"There has existedl a shortage of -newslprint,per threateningmIi .small
,)ublshers with extinctlon, and, secondly, tht certain newsprint iutntifactur-
ern have takenl advantage of this shortage to explolt the purchasers of such
pinper and hfoldt thlem u for excssive, unqresonable,and wholly ulnfitlr pi ces.
If this shortage could actually be trace to the operation of natural economic:
laws, the -ofense of chargIng high and exhorbitant prices would 'not be so
grave, although the committee is not Willing to concede the rlght of the manu-
facturer, distributor, or any other person to make unfair use of such a condi-
tion. But all the evidence of the vnrliols witnesses anl tile substantiall a11(d
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absolutely authentic Information we have obtained from official reports s4eem
to Indicate that many of the newsprint paper maker" here and in Canada were
acting In collusion, with the apparent intent to bring about restraint of the
normal flow of trade and engage in unfair competition by methods In some
cases of creating an artificial supply, and in others of resorting Indirectly
through their bureaus of statistics to:an actilM fixing of price."

* .*t EA;A 0 0 $S *0?*0:*0400 :-;0 .ffi Nf 0 f .n
"The prevailing prewar price for newsprint paper was discovered to have

been l}: cents per pound. Many honestly managed mills made contracts for
the half year 1920 at 8:to 5 cents, on which-we have it by their ovwin admis-
sion-they are realizing fair and reasonable profits. We: found that the con-
tracts for the most part were confined to publishers controllingfthe big -metrfo-
politan dailies. :The-country newspapers, very small users, have been- unable
to make contracts wIth the mills and they have been obliged to buy through
brokers and jobbers and pay as high as 22 cents per pound for individual lots.
It was not uncommon to find very many country newspapers who have been
paying between 12 and 16 cents per pound for shipments since the beginning
of the year. To-day It is practically impossible for them to buy fat a price
less than 15 or 18 cents per pound. The result, of course, is pernicious. A
crists has been reached.'

It is respectfully submilitted that there are noj econoiic reasons suiffieient to
warrant tihe Congress of the United States to impose a duty on newvsprint when
imp1)ortedl fromxl Europe. There are many teasonis why there should be (listinet
eneourageieitent of the European industry. Hereinafter your attention is (directed
to the faCt showing the European sour(e of supply is lin no sense it menaee to
our hoife product. It Is unimportant to first note the lpuliair natuire of the
industry.

MONOPOIJTIC ASPECTS OF NEW;SPRINT IMANUFAcT(ItER.

ss'trange as It nmayem, pubishers who as. a clas largely dlomiiate public
opinion affecting business policles through direct: appeal to their readers have
been potently weak when fighting for a fair price for newsprint. In the past 10
.years, there have been at least three grave crises caused by the exploitation of
this commiodity.; Each time the price has soared to undreamed of heights, each
time higher than the past, and nothing, including comlmissioni, congressional,
and! court action, have stayed the demands imposed by certain of those who
conitrdl the supply of netwprint.

WVe learn from economists that as pritces for:a combndllsity increase cap:tal
is enlcouragedl to enter the particular field fnd titus through increased coin-
petition prI are forced cgser to q fair basis to. the customer.
This does iot oItain in-.,the newsprint industry-. Enterling into fhe mainu-

facture thereof Iisthe problem of a proper supply of wood in connection with
sultable water facilities. Such sites in thi -country are rare. They are also
lanrgelzy controlle( by present -operatives. Usually sich SItes are situated mali
mllliles fromxl Inihabited areas. A niew manufacturer as na prellinh*nary requisite
is then forced to estabilsh new habitations before lie vuan even begin operations.
There is then required the necessa ry. plant to make the wood pulp and then
another large plant for the actual making of the paper. All these processe.
entail the initial expenditure of vety large capital andl iS coupled lip with front
two and one-halftto foir years (lelay before the plint is fully operating. G(en-
crally speakingg therefire, except to cire for earefully estimated 4Increases in
's0onun1l)tiol(1 new paper-making projects are not started.

Capi~ltal andi( lehgth of time consuli In getting ready act as absolutebarriers
to the immilediate relief of any situation where manufacturers and supplies 'of
newsptrilt elect in times of stringency to force up the price of paper. For the
foregoing reasons the present manufacturers of the United States and Canada
have virtually a monopoly over present supply of newsprint manufactured on
the North American continent.

NO TARIFF ON ANADIAN NEwSPRINT.
For tile purpose of thle Chief discussilon, this brief willWas1umne that npoonle

seriously contends It. wouldbe to the interest 'of the citizensi:of the United
States to ha a tariff on Canadian newsprint unless to equalize pernicious
duties inmpsed on wood pulp. For a considerable period the supply of paper
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from canada hax been considered anintea part' of our entire consumption.
United Sittes manufacturers are also heavy owners of Canadian mills.
The question resolves itself, therefore, Into whether the United, St

Canadian industry Is entitled to any advantage by way of tariff legislation
as against the European sources of supply, which has brought relief this year
to the small inland publisher,

t:isTilORY OF EUROPEAN IMPORTATIONS.

Prior to the World War indc unttil the armistice, the use of European news-
print within the United States was very, saliL: About October, 1919, there
began to b runmoed store t the effect thiat there was au extreme scarcty
oinewsprint and the prophecy tht-the limitations on aalable quantity of
paper actually would force out of business hundredsof small pajer purcha ing
on the open market. This situation inrealty filly obtained to a greater or
less extenot`but only because of.the piratical practices of those controlling the
price._ There never was any actual shortage. No greater proof of this state-
ment is needed than that of Mr. R. S. Kellog, secretary of the Newsprint Serv-
icee Bureau:
"The great post-armistice boom o' 19 -rought bout only an increase ot

5 per cent in the consumption of newsprint over 1919, while on the other hand
1921 which marks the bottom of the industrial depressioni, has shown a
decrease of only 4 per cent in standard newsprint :consumption for the first:
nlne months of 1920 when the use of newsprint paper was the greatest eveir
known."
But without reliable sources of information of their own, in 1920 publishers

accepted the suppliers'aproaganda then issued and in a panic became the
victim of some manufacturers and their brokers who took all the traffic
would bear, the contract price as *ell as spot paper rising to unbearable
limits.

Faced withsuch lisues, some lrger publ!shers, ineluiding Mr. Miunsey ind
Mr.- Hearst, turned to other channels Ofr relief, namel, to European pro-
duction.- Tsble-R shows the Importatibn of European newsprint for the
20 months begninfi g February,192. During that time there wasimported
from Germany-51,38 tons, an average.of 2,69 tons per month; from Norway
and Sweden 09,00 tons, an average of 3,481 tons per month; or a total aver-
age of about 6,481 tons per month, less than 4 per cent of our total con-
sumption.

CONCERNING PRICE OF IMPORTED PAPER.

Table- B attached, in addition to showing quantity of imported paper, shows
the actual declared value of per In the country of origin, the actual price
quoted by the Impoiier,the Ameriean contract, arI the American sot prices
for the same prevailing perlods. It is believed that this exhlbit completely
refutes several possible contentions.

XESPCTNG ANY ALLEGED DUMPING PUXACTW.

Uniformlyi-t will b noted that the price the paper brought was higher, in-
deed conslderably higher, than the value fixed in the country of origin. TheaX
paper was seeking this market not because of a determination to underbid
the American manufacturer, but rather because the price was so attractive
in comparison with the home and other foreign markets.

FORVIGN PAPER AAS NOT UNDEnSBID AMERICAN PRODUCTION.

But, morever, as against the possible charge that while there was not a
strict dumping within -the meaning f our present- law. there was a studied
attempt to underbid the American niarket and then get the business. The
facts do not bear out-Wthat charge. It will be remembered that, whether contract
or spot market prices be consllere(l, the American production was yielding
Inordinate prlies-al the market would bear. The committee's attention is
invited to the following:
"One witness before this committee testified that the net earnings of his

company for the year; 1919 were $400,000, and when closely questioned he ad-:1
mitted that net earnings for the four months of the present year, namely,
from January 1 to Mlay 1, 1920, were alpproxjmately $500,000. The same wvit-
nems testified that the nctual money invested In this plant was about $4,000,000.
It Is thus appitrent tliet If the tiet earnings for the first part of this year
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continue, this conpany will make, in the year 1920, net earnings of $1,500,000
on an actual Investment of $4,000,000, or 66f per cent on the total plant value.
This witness further testified that his company's selling price during this
quarter ranged from 4 to 8 cents, but that most of its output was sold at
(4 cents per pound. With these figures before us, who dares to estimate the
extent of profiteering, when paper is sold for. 15 cents per pound?. We use
the word ' profiteering,' but in view of the evidence ' usury' would be a better
word." (P. 5 of Report of Committee on Manufactures.)
Please note the prices charged for European papet. The figures are bona

tide quotations, in some cases actual prices paid for European production
(American prices from- ederal trade statistics). The Scandinavian produc.
tion, which Is by far' the largest through November, 1920, exceeded the Ameri-
cncontract price by 3 to 5 cents per pound. And it is the American con-
tract price we should consider, for the figure in each :case represents the
quoted' price to obtaIn ::on paper with 'delivery. at the time named in the
exhibit, although ordered 6 to 14 weeks in advance. There were none of the
advantages of spot paper, which in- a normal market is higher than contract
(because of Jmmedliate availability), but like American contract paper Euro-
pean production had to be made after the order was placed.
Illustrative of. the last statement, please note: the seventh column of -Table

B. It shows April, 1920, 7prlce for Scandinavitan' (Swedish) phlpet a $7.85 per
100 pounds. As a matter of fad. that paper on that ofering-was placed I
December, 1919. The only reason for contracting at such a figure was because
an American contract could not be had (certain manufacturers, It Is belleve4,
were using brokers as a means of boosting prices and not contracting with the.
consumer), and because foreign offerings gave the publisher some assurance of
paper in April at a price aboift equivalent to the December American spot
price, the latter rapidly, rlsing.
Another illustration Is the price of $8.150 per 100 pounds for German news-

print for Noveiber,-1920, delivery-spot Arice, $9.20. As a matter of fact this
corporation imported this paper, contract was signed in September, when,
according to Federal Trade Commission figures,- the price was spot $9.80. When
the paper arrived: In this country large quantities of spot paper were selling
at $8 per ton in New York. (The F6deral Trade figures, while used as the
basis of tables submittedj, are average figures only,)

Attention is Invited to the figures since March, 1921, when the price tor for-
eign paper :is below that of Amerlcan-Ca'nadian-proiduction. There Is a very
good and suffcient reason. Many. publishers found themselves aIready fully
stocked with high-priced paper -and there became a marked cessatlbn of buying
of paper of any origin. : If any paper was bo-ught it was domestic production.
Ilndeed, only small quantities of immediate domestic paper were bought, forcing
spot paper 'below contract. The foreign paper had: been made up In anticipa-
tion of orders and could not find a market. Prices quoted were for the purpose
of getting to a place where' sales could be effected. As conditions are stabilized
It Is to be noted that the foreign price is barely less than $10 per ton under
spot and this differential Is bound to exist. Foreign paper can not be sold on
even terms with domestic paper.

ABILITY OF AMnERICAN-CANAIAN MUANUFACTURERS T) SELL AT A PROFIT IsN COMNPETI-
TION WITH THE EUXOPEAN PRESENT PRICES.

It is ;the earnest desire of the publishers that are here represented to give
American manufacturers full opportunity to sell their product at a fair profit.
All mills that are properly and economically operate(d ate needed to meet
consumption. With all due respect to the American industry, it is not be-
lieved that there, can be evidenced by competent figures sniy proof that tat ainy
fair price made by our manufacturers that business will be lost because of
European competition.

AMERICAN FAVORITISM OF EXPORT TRADE.

In connection with alleged dumping practices perhaps at the present time
,on the commodity "newsprint," our own manufacturers have something to
explain. As reported by the Federal Trade Commission for September, the
average contract and spot price to American users were 4.88 and 4.18, respec-
tively ,whereas the average export price to foreign users was 3.8 cents. (Bureau
of Foreign and Domestic Commerce figures.) Thus, we see that the United

81527-22-F L-84
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Sta$es producer is favoring ibis foreign market, selling paper abroad Sat a
less price than sold In this country. Is that an American dumping?

AMERICAN EUROPEAN VOMPI'ITION.

Mr. S. E. ThQmason, when appearing before the Ways and Means Committee
of the House of Representatives, testified that In February of this year, while
still using high-priced wood pulp, a- publisher-owned mill was able to manu-
facture paper for the Chicago Tribune at $3.50 per hundred pounds, including
all charges. American manufacturers were then charging $6.50 per hundred
pounds. .A mere profit of $50 per ton. A Federal court found $19.75 to be a
very fair. profit.

Cost of: wood pulp, labor, and other raw materials have all shrunk. Based
on reproductive values of these commodities, it is submitted (and supported by
cost figures available to your orators) that American newsprint can easily be
manufactuted and sold at a profit of $3.50 per 100 pounds. WVe challenge
proof to the contrary of this statement.
No offerings have been made by responsible Scandinavian manufacturers

importing over two-thirds of the European tonnage at less than $3.25 to $3.75
for 1922. Moreover, there is a very great unlikelihood that the-price will go
lower.
From all data-that has been subnitted to this corporation, it ivery evident

that the Scandinavian countries: are loathe to fix their price at one which will
be considered a cut-rate price against American production. To begin with,
there is no incentive for them to do this. They only have a limited quantity
of paper that can be sold in these markets, believed to be less than 4 percent
of our total demands. It is their' natural deire, therefore, to get as much as
they can for their paper:; and. not incur the trade enmity of local producers, for
they recognize that If they follow such a policy a cut-rate war would likely
occur In which, ultimately, by reason of the strength of the American manu-
facturers' positlon (which willfbe hereinafter more fully discussed), the trade
they: have' established would be lost to them.
With the ver best conditions as: an incentive. to heavy importations, the

foreign Inmporters were able 'to introduce into thi country annutallyinotover
73,000. tons of paper. It must be 'very -patent that with a total consumption
of newsprlntin'the United:States of 2,200,000Wto 2,400,000 tons per annum, the
73,000 tons can, not- possibly teat down below a reasonable price level the paper
being produced in this country. It.is admitted by these orators that it can
influence prices and give thepublishers some sort of an outlet when nionopo-
listlc demands become too burdensome.

Mouch doubtless may be represented to this committee, concerning the ability
to sell foreign production, particularly the Germab Pa-per, at ridiculously low
prices because of the rates in exchange. Already thete'areevidencesof an
advance in the exchange rate and this temporary' advantage will, with the
turn of normal conditions, be speedily lost and the difflculties hereinafter men-
tioned will becollic paramount. If a tariff was addid to -the cost the Ioreign
paper would have to absorb, then in' tat event another deterrent to this im-
pololution:Would arise, possibly causing it to beforce.d6ff te malrket, leaving
the American consumer again at the will of manufacturers for temporary p-
rio(1s of six months to two years, who, with the control of suppl, are able to
dictate prices. While 70000 tons of papercan not dictate prices, yet experience
has shown that when the 'market becomes dictiteid by excessive demands of
suppliers, that quality of unabsorbed tonnage apts as a very healthy stabilizer.
Wve can not have that balance except through European paper.
THE FREE FLOW OF FOREIGN PAPER 18 REQUISITE TO REGULATE TIE CONTROL OF THE

PRICE OF DOMESTIC NEWSPRINT.

First. In & normalamarket present Anmerican production is only barely capable
of supplying' the demand.
The exactness of this statement is corroborated by Mr. George F. Steele, gen-

eral manager of the Canaidian Export Paper"Co., who in an interview appear-
ing in the Paper Trarde Journal of Decembner 28, 1920, says:
"The situation is-an unusual one from the standpoint of the traders. 'Why,'

saild he, 'We have inquiries for more than 100,000 tons 'which we can not con-
sider. As for Europe being able to supply the shortage, there is no chance of
this."''
At a meetlng of the Newspilntc Service Bureau, held In Chicago May IT,

1920, President Dodge of the I.niternational Paper Co. Bald:
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"As we all know, the demand for paper far outruns the possible production
in this country, Not only ore all the news machines running to full capacity,
but scores of machines which :properly belong on other papers are being used."

Second4 Irrespective of need for Increased source of supply by virtue of
increased consumptiQn, competition should be encouraged so as to restore
proper contract charge for newsprint.
Newsprint paper to-day Is-selling at the highest contract price (other than

1921) known for several generations or more, at least 300 per cent now over
prewar prices,. and It is to be repienbered the price Included the freight rate
plus delivery in the pressroom, plus a three months' storage supply at point
of consumption. (See War Industries Report on Paper Prices, W. I. B. Price
Bulletin No' 31.) nt i contract f th

Tilrd, A new and hnpottant element has been ted int co o t
manufacturers in the last year which makes It Imperative that there be a regu-
lator in the nature of "other sources of supply of newsprint." Reference Is
made *to tbe fact that instead of- annual fixed priced contracts, the price Is
fixed by' the'quarter,. thus the publisher In the event circumistanices (viz, In-
creased''demand, shortage caused bIy strikes, etc.) are favorable oln short notice
may be faced with the issue-shall he pay an additional price or go elsewhere?
There are also attempts, (lespite relatively poor business for manufacturers
to predicate the individual manufacturer's prices on the average price of his
competitors. Such a practice is absolutely prejudicial to the interests of the
consumer, but what can he do if the manufacturers finally adopt such policy.

THE DIFFICULTIES IN TRADING WITH THE FOREGN MANUFACTURER.

Whille as shown by 'the foregoing there Is a real economic and practical need
for the European tonnage, the import buslness f at all timeq at a great dis-
advantage in comparison with th domestic consumption,- viz:

(a) Our line of communication with the foreign countries Is hot of the best.
We are required in purchasing foreign paper to' establish, when the order Is
placed, so-calledI letters of crefdit. This corporation hns found that letters cC
credit are not readily obtainabie from small publishers. The inland bunks are
unfamiliar with theboperations of this class of commercial paper.- A number
of them wVill not In any event Issue a letter of credit. Others of them require
that. collateral- of one kind and another be given from the time the letter of
credit is Issued until the bank is placed in funds. This banking feature acts
as an almost Impossible bar therefore to-the availability of this field for many
newspapers.-

(b) Remoteness of source of supply. Publishers :are not familiar with the
mills abroad. Moreover orders must be given eight weeks in advance of Pos-
sible use of the paper, nd In case of car shortage and scarcity-of oceaIn bttoms,
it would-not ~be safe to depend upon shipments reaching Inland. poiltS within
the United StAtes much'before three months after the order Is pliced. As you
know, the paper is shipped -by ral from some inland point-in: trope, there
loaded on the boats which generally are of -slow time, requiring isomle three
weeks to make the -United States and, thenbthe paper is unlolded from the
steamer in. New York, placed: on lighters and sent to the-rili shipping point
where~therelis another loadlng of the ptiper fQr its ultimate' destination. These
several handlihgs increase th'e tik and hazard of the paper arriving in good
condition? and, require that the shipper have at the port of New York a for-
warder, meaning increased expenses. There is involved the several transporta-
tion alld handling charges aid- which are not borne on shipments from a mill
In this country to the ultimate consumer. The freight rates out of New York
also are a very important deterant.'

(a) If a tariff were imposed on linewsprinit. It Is believed, that Swedish
paper is now lbeng 'shipped to this country at or near cost and.reasonable
profit. lin. normal times it is believed that American publishers will not
absorb this production save at a differential of about $10 per ton under the
domestic prices. The difficulties above enumerated nMake the pro(lction unat-
tractive on any other terms. Therefore, if a tariff is Imposed which the
manufacturers must absorb, the burden would be too large and with the
return to normal conditions this Scandinavian paper would seek its old
markets,
The loss oft this leveler of the American high price Avill at once givejthe

domestic source of supply an unjustified opportunity to extort from the pub-
lihers :additional and ill-gotten gains until the price reaches a point which
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with tariff Included the European: producer can again afford to enter this
market.

(d) Loss of possible export trade. Our attention has been called to the
fact. particularly In the case of Scandinavian importation, that the money
derived therefrom do not leave this country In currency. Their proceeds are
uniformly used for the purchase of raw materials for exportation to Scan-
dinavia. At the present time, newsprint-constitutes about one-third of, the
value of the total Scandinavian Importations. If by any act, newsprint ts
deprived of this market, the approximate $5,000,000 of funds that is repjre-
sented by 60,000 tons of purchased newsprint at $70 per ton Is not made
available for the purchase in this country of raw materials and thus our
exports are!deprived through favoring of those manufacturers who do not
need protection, the right to sell that much material abroad.

VIOLATION OF F.AVORED-NATION CLAUSE.
0\;f:tSU;.;ftia ?SX a; ;f: ;;S X; d a! S? i~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~a iS it .0 f X,:f~gfortar n o~WoTlul(l a tariff provision providing for tariffon European newsprint and

none on Canadian newsprint be a violation of treaty provisions with European
nations?

It is sul)bitted tilt If aiiy legisintlor "is enacted along the suggested line of
The Amcilcan Paper an(l Pulp Association, as presented to the WVays and
Means of the House of Representatives in their brief, which appearnrS at paige
2902 of the said hleairings, the legislation wIould be invalid; that is, If we under-
stand the brief of the mAnufacturers (for there was no oral representations
by the proponents, tills procedure being the subject of much comment by !the
members of the committeee. No tariff would be levied on 'Canadin newsprlit
provided thit co)unitry made- no discrimination to thie news-print industry of
the United States.Seii]ilar legislation has heretofore been enacted in con-
nection 'with the Canadian reciprocity agreement andi swas the subject of 1lit!-
gation in the Matter of American Express Co. v. United States (4 Ct. of Custs.
App., 146). The court in- that case held that If Canada were given the privi-
lege of free entry, all other nations having- favored-nation clause tiraty with
this country stood on a parity.

It is indeed difficult to understand why GCanada should be favored in respect
to p)aper. All the-evidence that has been coliectedi, both by congressional investl-
gations and those of the Federal Trade CoMmsslon, indicate that the manu-
facturers of Canada have' at all times joined.ln vith the manufacturers of this
country in any violat}on of our ahtitrust laWs. Even though Congress could
panss law favoring Cainafda in this respect, It would be 'at the expense of our
friendly nations who are buying from us their raw materials In quantities that
should give them-consideration in any tariff legislation that carries wilih it
discriniinatory practices.

POSON OF TH MANUFA .

The- manufactirers did not assist the Commaii tee on Was and Means of
the House of Representaitives in determining whether a duty should be had on
the uropean importation. True,. they asked for such action but in' no wise
supported the request by competent evidence. From testimony already intro-
duced before theIFinance Committee by the American Paper and Pulp Asso-
clation, it is believed at tariff on European newsprint importations will be
urged on the grounds of alleged depreciated currency and low wage conditions
existent In Europe.

Respecting depreciated currency, the manufacturers point to that of Ger-'
::many. uNomention is made of Sweden, the country exporting about an equal
amount of paper to this country, even though In competition with Germany and
at a higher price than German paper-a price that Is comparable with existing
American spot prices..

Respecting relaitie cost of European and American production, it is easy to1
Make those charges; but can: they bieproved?; Where our own manufacttutres;
have:in :the past been so' unfaithful to their domestic consumers should they: be
permitted to have a penalty placed on users of European print paper (in the:
guise of tariff for protection) In the absence of a clear showing as to the verity
of their allegations?
Our American manufacturers attempt when they come before this committee

to cast before you ghosts and hobgoblins In the form of ruined American in-
dustry If a tariff is not imposed. Is It possible that they are sincere in this
prediction? Mr. Dodge, president of the International Paper Co. recently said:
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"The imports of European newsprint into this country are grossly ex-
aggerated. The beat the Europeun manufacturers can :do Is to ship into this
country 5 to 6 per cent of the consumption in the United States. It is out-
rageous for the information to be diseminated that is being sent o(ut to inemlbrs
of the Americn Newspaper Publishers' Association to hold off for: lower prives
in the hope of getting foreign paper. They' can not get it in qualityy"
Now, If as shown'by the fact that'only 6 per cent of our tot'al::conisumption

canbe expected from abroad, It follows that in any fair-priced American mar-
ket this importation will only seek disposation at an equivalent price. For the
present we believe and challenge domestic manufacturers to show that do-
mestic paper can not be manufactured and sold at a good profit at $70 per
ton. Reliable offerings of foreign paper are quoted at $65 per ton f. o. b. New
York and the $5 difference represents a concession to American users solely be-
cause with the disadvantages in connection with Importation there would other-
wise be no market for the foreign product.

In fconclusion, gentlemen, we submit that there should be no tariff on news-

First. Since the:American-Canadian producer is in mich a strongstrategic
position that with fair prices the manufacturer needs no artificial trade protec-
tion.

Second. By reason of the monopbiistlc character of the industry, encourige-
ment must be given to all posible source of supply for the purpose of establish-
ing slfair and freecoinpetitjye.pdce. :
Third. That with the geographical advantage of domestic manufacturers,

and long: established trade good will, including quality of the American paper,
our domestic manufacturers have an advantage that is almost insurmountable
by foreign competitors.
Fourth. Any further unnatural trade restrictions init the line 'of ait:ariff will

discourage the already handicapped Buropean source of supply, and thus again
permit the return of a complete dictatorial monopoly by domestic manu-
facturers.

Comperative table showing hi- ports of EnMroperm fell, print fortf 0I moti0/i
beginning Feb. 20, 19.0.

-- Germany. Scandinavian. American.

Valu Offered Valued Offied
Date. lo bae or, (based

Qua- 4 Ut y .cs bo Contract. Spot.*tiny. (price actual tity. (price actual
per 100 quota- per 100 quota-

pounds). tions). pounds) tions).

1920 Toss Cents~~Ohi. Tos
ruary....... _

..... ..... $41$5.0$..__0
0 0 . ... .. ........ . .. . . . 2, 4 65 K0 $;fi 8March . . z.X .. ...........X.; A , 0 !2,4490 4.360 7.75-8.66S?; fE04.6030 8.90

A ril-................1,.......... 677 4.291 7.85` 47 9.650har.......,,,.;.......... . ...... . . 1,201 5.13..4..76.. 9.80
June . .... 57i 4.09 9-12 4.75 10.30July........... ...... .......I....'1,285 4.98 5. 00 10.
August.~ ... ...... .. ...... .. ....... 0lo 2,290 5.66 xi sw

10.80
September.........6760$7.47 ......... I....... . ....... 5;55S 9 80
October. 2,124 7.26 Si-10 .............. 0. 112 6.80 90November.j....l4,058 66.34 949 -10 4,391-:: 6.76 81S0-12 5.85 9.20December.14,206............ 6,107 8.67 .......... 5.90 8.00

1921. 4 8.33 1,41 &626 7j-. 63.00 6.90
February.;. 6,642 5.5806 710 tl3,661 6.63 7: 5.90 600.
March 0A.t.......... 3,739 6.584i 7 6,fS 6 8.87 : 0j 5.60
April.....1,3292..28 7 4,142, 6 4 57010 5.40

Maey..e ...... 1,869 500 7 2,3511 4.77 44 6.50 5.2544.414 5.50)
Jully.. . 4,686M 3.97I 2,34 4.52 4 5.00' 4.80
Aut.:.. 4,288 3: I 7, :9 4.00 3.60 4.10 5.00 .60September........ . ...4,920 ....... ..... 3.50 3.75 4.88 4.18Sepemer .... . 9

. . ._

Total.. 61,393 .... ..... 69,o .................. '''.'

Average monthlyt importations, 6,0 tons.
Average yearly importations, 72000 tons; only 4 per cent of American con-

sumption.

9.869604064

Table: Comparative table showing imports of European newsprint for 20 months beginning Feb. 20, 1921.
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STATEMENT or EMORY TKOMASON RAflRSWING AXMRCAN
NEWSPAPER PUBLIBS ZES' ASCI6 ON, CHCAGOS I.

Mr. THOmAsON.It, was my understanding, Senators that the time
was limited to 15 minutes for each individual and I have-prepared
my remarks accordingly.

Senator MCCUMBER. The committee is very much gratified by that
remark.
Mr. THOMASOX. I may say first gentlemen, that I represent the

'American Newspaper Publishers' Association, on whose paper com-
nmittee I am acting as- chairman here. I confess to some surprise at
the statement of Col. Haskell, in view of the position taken.

Senator SMoOTr. Did you follow Mr. Norris? Mr. Norris occu-
pied that position at one time, did he not?
Mr.Tnomasow. I believe not, sir. I am the only person repre-

senting the American Newspaper Publishers' Association.
Senator SMOOT. Not now; in 1909?
Senator MaCuMBER. You succeeded Mr. Norris?
Mr. THOMASON. My experience-does not go back to 1909 in this

particular position. I do not recollect Mr. Norris. - -
Senator WATsoN. How many newspapers are members of that

association?
Mr. THOMAsQN. About 550 newspapers, whose annual expenditures

for newsprint are about $200,000,000, and who are the consumers of
approximately 80 per cent of the newsprint consumed in the United
States.

Col. Haskell's company was represented in a brief filed before
the House committee, which contained this statement [reading]:
Canada is now producing about 40 per cetI of the newsprint paper consimed

in the: United States, and as this production and Importatfon is needed by
the consuiers of the United States, the logical emiand of the industry for
an equalization tariff and the needs of the Govetnnent for revenue should
yield to the public interest and a specific duty of $16 a ton on newsprint paper
should be suspended in the case of newsprint importations from Canada and
applied only by Executive order whenever It may be shown that the Canadian
Provinces are maintaining or imposing restrictions that are Inequitable or un-
fair.

Tile histor of all tariff legislation, including the reciprocity law and the
measures since adopted, indicates clearly that the intention was to admit, free
of duty, newsprint paper exclusively.
The phraseology0of the Underwood tariff law does not limit frees entry. of

newsprint paper alone,: b Itby ts wording it makes "wall ipaer,tablet paper,
magazine papers, and other grade 'of print paper." The wording of paragraph
822 of Schedule M should be changed so that newsprint paper alone shall, in
the case of impa tions from Canada, be subject to the suspension of a tariff
imposing a duty i* $15 a ton on newsprint.
And by: reason of that position taken by the International Paper

Co. and the American Newsprint and Paper Manufacturers before
the House committee, I will confess I was somewhat unprepared for
the attitude taken here.
The fact is, Col. Haskell, I believe stated that in 1920-wtich,

bear in mind, was a capacity year for ai American newspaper manu-
facturers-

'Senator WATSON (interposing). What date was that brief filed?
Can you give that, Mr. Thomason?
Mr. THOMASON. It is dtted January 21, and filed in the hearings

0in Februa, as give itSenator.
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::VThe fact is that the American consumption amoUnted, as Col.
Haskiell has state d,ito approximately 2,150,000 tons, of which, oprat-
ing at apacity-absolutelyarndi I believe Col. Haskell will unques-
tionaablbr; me outhinthat statement-1,511,000 tons were pro-
duced by the American mills..

Senator SMO. What did-you say: the consumption was in; the
UnitedStatesask,Mr.. THOMASoNo15x.0,000 tons in 1920, of which American mills

operating at capacity were only able to supply 1,511,000 tons; and I
believe that no newsprint manufacturer wi(tlItion the statement
that newsprint in that year and the year 1921 was at Its highest level
of prices. Paper outside of contract paper-that is, paper on the
so-called "spot market "-reached the price of $280 and even $300 a
ton without any corresponding increase in production costs, wholly

-a -competitive paper price; and with that Ihave no large quarrel.
There was a demand for it and the newspaper manufacturer natu-
rally sold up to the amount that -would pay the largest profit. _But
he was workin? at capacity, and that is all he could do, and why?

This-year le has enjoyed a very liberal newsprint paper market, at
a contract price which permits df a wholly satisfactory, if not large
profit, to the American manufacturer.
The reason why, I believe, is found in a statemenifty Mr. Dodge,

the president of Col. Haskell's company, and that is this: That the'
depletion of raw materials in this country has been such that it is
wholly impossible now to manufacture in this country the newsprint
for which the American papers have created the demand.
Mr. Dodge says in the statement as president of the Newsprint

Service Bureau, anid I quote from the Handbook of the Pulp and
Paper Industry, issued by the Canadian Pulp and Paper Association,
1920, page 74 [reading]:
The great developmilent of the newsprvint industry front 18.0 to the present

day has malude terrible Inroa(1s on tile spruce forests in thle United States east
:of tile Rocky Aloulntains, and, On the ialsis of thle Consumption of ablolit 14
cords of wood In 'the illmnufaleture of 1 ton of paper, and till average of 5 cords
of pull) wood to the ulere, it requires only.A elemeiltal aritlitnetie to eldella:t(' thle
valst areas of forest thliat hatv"e passed through the printing presses of the 1an1
Into oblivion in the past 7vyears.

It is a lamentable fact that aside from some large tracts in Newv Englanii
and New York that have been carefully conserved by two large paper eom-1-
paniles,, there1is :not a- stands of spruce to-day east of the Rockies that would
Justify the erectlon of even a 54)-tontill.
ThaIt is 50 tons a day. [Reading resumed:]
manufacturers in this country, therefore, have had to look to Canuda;l. to the

spruce forests of Ontario, Quebec, New Brunswick, and Nova Scotia, for tle
greater part of their pulp wood. The nillis of the United States during the
year 1917 consined 5,1536,802 cords of spruce wood, anti It is safe to say nearly
two-thirds of this was imported from Canada.
So I say, gentlemen, I submit to you that it is a little unfair for

Mr. Haskell to make to you on this occasion an argument indicating
:thit the fact that newsprint paper is at the present time free of duty
is based upon the power of the press upon this body. I do not be-
lieve that to be a fact. I have represented the newspapers before
your committees for three years.now-two and one-half years-and
know -that no suggestion of that character has ever crept into any
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statement I have made, either verbally or in writing. I do not believe
it to Dbe a fact.
We are here asking that newsprint be retained on the f'eelist on

purely economic grounds, namely, that we can not make enough news-
print in the United States to satisfy the American demand.i
Let me say just one word about large newspaprs. Occasionally a

hint of disparagement creeps into the suggestions that large news-
papers are publishing 120 pages on Sunday or 38 or 40 pag daily in
their newspapers. The fact is that the amount of news columns in
those papers devoted to news will average about one-third, possibly
between 83 and 40 per cent, of the total column space in a newspaper,
and the balance is devoted to advertising.

But we are here before you urging that advertising as it appears
in newspapers to-day has become one of the salient outstanding fac-
tors in our American life. Advertising is the marketing power which
has made possible the growth of all industries whose advertisements
appear in the newspapers, and the only testimonial required on that
is the fact that the hard-headed gentlemen at the heads of those busi-
nesses continue -from year to vear to increase their advertising ap-
propriations, because that is the cheapest way of marketing their
goods and building up their enterprises..
So I say that that- part of those newspapers which represents in-

crease in the constimption of newsprint paper is devoted wholly to
advertising, and that advertising has been one of the prime important
factors in the building of all American industry to-day.

Senator WATSON. think that is the best reading in some news-
papers. [Laughter.] -
Mr. THOMASON. ,B far. I would like to6 make an exception of my

own, -but I know that in respect of many competitors it is so.
[Laughter.]
Of course, particularly so far as affects the Canadian newsprint,

the conditions, outside of economic conditions in Canada, are the
:,same as they are here. Canada is affected by the same labor condi-
tions that the United States is. The same labor union embraces in
its membership Canadian newsprint workers that embraces in its
membership the American newsprint workers; and the same wage
conditions prevail, so far as I know.

Senator DILINGHAM. Does your paper have a mill in Canada?
Mr. THOMA80N. Yes, sir.
I wish to say just a word about the clause in the Houlse bill which

provides that the President shall be given the power to im pose a
duty on newsprint and on wood pu[p, provided it appears tht
Canadian provinces or Canadian governments impose exportduities
on pulp wood.
Mr. Hiaskell's company has been largely affected by the Canadian

.provincial actionwin that respect, and he is'doubtless much better in-
formed than I. B;)ut the fact is that the regulations and restrictions
on the exportation of pulp wood that have been imposed by Canadian
provincial governments have been imposed not upon pDulp wood pur-
chased as freehold purchase, not upon pulp wood which Mr. Haskell's
company or any other company owns, but upon pulp wood which
belongs to the Crown lands of Canada, and a license to cut which iis
owned by Mr. Haskell's company and other American companies;
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and that license to cut specifically states that it maybe in anyyear
restricted and wholly cut off-it is a license which must be renewed
from year to year; and I submit to you, gentlemen, if the Canadian
provincial government in endeavoring to have that pulp wood fabri-
cated into pulp, if not into paper, in Canada, has adopted rather
reasonable restrictions upon the use of its own natural resources.
The Underwood resolution has been adopted in both houses of Con-
gress-that empowers the President to make a reciprocal restriction
if he chooses to do so, and I wish to urge upon you gentlemen, repre-
senting the body that I do, that you will eliminate from the House
bill that restricting clause in the present free list.

I should like to urge, also, that in connection with the words
"standard newsprint paper," which are used in connection with the
present House bill, in order that all newsprint paper may be unques-
tionably included and that there may be no difference of definition
involved hereafter, that the words "rotogravure paper and half-
tone papers" be included, because rotogravure and half-tone papers
are used very largely in all American newspapers in the same manner
that newsprint paper is, being par only slightly polished and two or
three pounds per 500 sheets heavier in weight.
With reference to Mr. Haskell's statement of the condition o(f the

American -:
ESenator 8WATON. Did I understand you object to the' phrase

"standard newspaper print?"
Mr. THOMASON. I think that phrase should be a little further de-

fined and be made to include "rotogravure and half-tone papers"-
papers used in the manufacture of newspapers.
Mr. $askell has referred to the fact that there 1i. likely some

greater percentage of shutdown in the case of American mills than
Canadian mills. But Mr. Haskell neglected to state to you gentle-
men, I am sure wholly inadvertently, that his mill has been laboring
for several months now under the effect of a strike among all of its
men4 which for a while shut his mill down something less than 50
per cent of its capacity, and which has been a very important factor
in the reduction of the operation of American newsprint mills.

Finally, gentlemen, I wish to urge upon your consideration Sched-:
ule 4, paragraph 402, which imposes a duty upon spruce and fir logs,
and to urge upon-you that spruce and fir logs when included in thieks
manufacture of newsprint or when imported for the manufacturer
of newsprint be included in the free list.
There is, as I say, answering the question asked a former witness by

the Senator, estimated to be 16 years' at the outside supply of-news-
print wood-spruce, balsam-available east of the Rocky Mdountdins,

:with the exception of those supplies that are available in the far
northwest, on which freight rates make it absolutely unavailable for
this 'part of the;country or for consumption east of the Rockies.
There is only i53 years' supply in Canada.

Senator JoNEs. How does the price of that wood in the forest
compare with its price some few years ago ?
Mr. THOMASON. In the forest it has about doubled, and it does

cost between $18 and $20 a cord.
Senator MCCUMBER. In making an estimate of 16 years, do you

take into consideration new growth, or are you assuming that there
will be no renewal?
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Mr. THoASO.- That QiswiMthout reforeation, Buthat is8i ti-
mating, however, at the present rate of consumption, not at any
progressive rate of consumption; and on that basis there are 58
years' supply in western Canada and 53 years' supply: in eastM
Caina a, according to the figures of the Americane Pulp and. Paper
Association this year.

Senator MCCUMBER. On the present basis of consumption?
Mr. THOMAsON. On the present basis of consumption. So I u

that wood which is designed to be used in the manufacture of news-
print should -also be included if it is coming into this- country spe-
cifically for that purpose, on th¢e free list.

I will ask the permission of -the Senato to file a brief, which
will extend my remarks somewhat.
Senator McCumfzsB. Your brief will be recived and1 printed, and

we ask that you avoid repetitions in the brief f statements made
orally here.

STATEMENT OP S. EDWARD LAUN R, PCEAPRSDENTINTERNA-
TIONAL BROTHERHOOD PULP,' SLPtTEP :AND PAPER MILL
WORKERS, FORT EDWARD, N. Y.

Mr. LAUNER. I represent the international presidents o-f the two
main-organizations in the paper mills of the United States and
Canada-- and we have here State Vice President Parker, of the
Pal~ermaker, and Second Vice President John Connelly, of the Pulp
and Sulphite Organizations; also two of the worliers in the 'paper
mills Mr. Jose h -Moffet, fir Berlin, N. H., a machine tender;
and Mr. Reynolds, machine tender from Livermore Falls. The Inter-
national Brotherhood of Firemen is represented here by the inter-
national president, Mr. Timothy Healy.
r want to say to the committee that the workers in the paper in-

dustry at the time of the expiration of agreements last May were
working. under fair, and,> wemight say, good conditions The
8-hour day was an establised :fact in the mills, and .the wages were
such that it conformed to the 'gd American standard of living.
Since that time large-reductions in wages have been, put in effect
averaging from 10 to 25 per cent, and at the present time the
workers inther industry are confronted with other wage reductions.
At the time that the first reductions were made the arguments

were based largely on the cost of living, and the manufacturersto-day
admit that there has -b no,nqreducton in the cost of living since-
that time, but that thefact newsprint paper for 1922 is on the
market at $7Q a ton, large reductions in wag or further reductions
in wages must be put in-effect if they are able to operate their mills

I want to say that at the present time thdse who are working at
common labor in the mills are not receiving .a living wage. A mini-
mum of 40 cents an hour is the wage in the organized mills.

I want to sa, further, that the gentleman. who spoe a few
moments ago stated that we would be confronted with paper from
Germany at $50 a ton; and I want to ask that committee to contem-
plate what the effect of $50 a ton would mean on the workers in the
paper industry. We feel that we are confronted with a condition
thnt will mean that many of the-workers.-the semiskilled and un-
skilled workers in the industry will not be -able to satisfy the exist-



FREE LIST. 4901

ing wants-of the workers in that particular induistry,and we believe
that the people of this country do not wish the standards of Ameri-
can living to be reduced; and the proposition confronts us that we
-are. faced with the low cost of labor in the foreign countries, espe-
cially in Germany and in the Scandinavian countries, and the blene-
fits of exchange in their favor are such that the industrv needs the
protection that has been asked by the manufacturers.

I want to say that while we are not always with the manufacturers
in everything the workers are with the manufacturers heart iandi
soul in the request for adequate protection to the American workers
in the paper industry.
In closing, I want to call your attention to another fact, that many

of the ppermills in this county are located in isolated sections of
the country._ The paper mills are absolutely the only industry in
that particular section of the country, an(l living costs are higher, in
many cases, than they are out in the more thclkly populated sec-
tions of the -country. Many of the workers- living there have lived:
there for years, working in those mills and have no other business or
trade of any kind, and if the operation of those mills is curtailed by
the introduction of foreign newsprint paper and foreign paper of
other kinds it means that those people will. suffer and society will
have to see that they are cared for, or they will have to work for a
wage that will be far less than that which will be adequate ffor satis-:
fying the existent wants.
Senator JONES. What is the labor cost in the manufacture of paper ?
Mr. LAUNER. It would be a guess that I would give you in regard to

that. I am satisfied that some of the representatives of the manu-
facturers could tell you practically what the labor cost on a ton of
paper would be.
Senator JONES. Can you give us the amount approximately?
Mr. LAUNER. I would not like to attempt to do that because the,

manufacture of paper is such a complicated process and requires so
many employees of different degrees of skill and capacity that it
would only be a guess on my part..

Senator JoNEs. We are-met with this situation, that the price of
the wood that goes into paper has increased 100 per cent, which
amounts to $10 or $15 a ton. What occurs to me is whether we had
not better consider the advisability, in some way, of bringing about
a reduction in the cost of that raw material rather than a reduction
in the wages of the working men?
Mr. LAUNER. That would certainly be a benefit to the Avorkers: if it

could be brought about.
Senator JoNEs. And whether it is advisable for use to consider the

wage question regardless of these other questions; whether those
should not be considered, and whether we would be willing that all
these other increases of production shall be recognized as necessary in
order that the workers may'receive a proper wage. I take it tfiere
is not a member of the committee who wants the workers to work
for less than a good wage, but shall a tariff be used with that as the
cloak, when as a matter of fact the raw material Is costing twice what
it did in normal times?

Senators McCuMniR.gDo you know,r r. Launer, ny possibleway
by which you can reduce the; cost of tlle wvood Nvithout reducing the
wage of the manwwho cuts the Ni'oo(l, prepares and hautls the wood?
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Senator MCLEAN. It might be arranged by cutting the wages of
the railway trainmen. That would be a step in reducing everything
along, the line.
Mr.;LAUNE.Itwant to say to the committee that our jurisidt~on

does notA cover thimen-wh are working in the woods, but only those
who are confined within the mills and yards.

Senator, Mcxi .But you are not seeking to, benefit your-
selve, as suggested by the Senator, at the expense of the fellow who
is working in the woods?
Mr. LAUNER, Not necessarily. The workers in the mills are sim-:

ply interested in this fact, that they are again confronted with a re-
duction in wages. In fact, the arbitration board that reopened the
wage question on the Ist of December are now considering the
question of further reduction in wages- in the paper mills ol the:
United States and Canada; and the workers are alive to the fact that
their standard of living is endangered, that the wage will be reduced
to such, a point. where it will require a reduction in their standard
of livin, and for that reason they are greatly interested in that
pro-position. a ga es
Senator MCLEAN. You have stated that the Canadian wage is the

same as the American wage.
Mr, LAUNER. In the organized mills, that is.
Senator McLnN. That being so, the Canadian cost: must be com-

parable to our cost?
Mr. LOunER. It must be something near the;-same, though they

are closer to their source of raw material in: manyzcases, and that
would operate in their favor. ;
Senator JONES. Then if we would put on a tariff tat would shut

out Canadian paper, would not that injure your workers in Canada?
Mr. LAUNER. We are interested in the question of foreign paper

that comes from European countries.
Senator JoNEs. But you would not have a different tariff for

European paper from that of Canada, would you ?
Mr. LAUNER. Well, it has been customary through the reiprocity

treaties with Canada that many times products are: exchanged be-
tween Canada and the United States without duty that are utiable
from oth-er countries.

Senator JONES. But it is proposed to put a tariff on it which will
not be removed from time to time, and that is what I understand
you are asking for now-a permanent tariff on print paper.
Mr. LAUNER. From European countries, yes.
Senator JONES. And not from Canada?
Mr. LAUNER, And not from Canada. :X : ;
Senator JONES. That raises a different question from anything we

have considered heretofore. We have treaties in this country7 it
seems to me, which require us to treat these foreign countries alike.

Senator MCLEAN.The American valuation plan would help-in
that regard, by putting a higher duty on the European exports than
on the' Canadian exports in proportion.

SenatOr JONES. I do not believe that has been contendled seriously
hitherto that that would be the result of it.
And you do not want any tariff, then, on Canadian print paper?
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Mr. LAUNFJR. No; I would hate to see a tariff ton Canadian print
paper2 because it would affect a great many of the workers in our
organization adversely.

Senator JONES. You had 'not drawn that distinction until our
colloquy began. Had you previously considered the question?

Mr.LAUNEE.-Yes.,
Senator JiOwn. I mean, the power of the United IStates to make

that discrimination in its tanif?
Mr. LAUNER. I understand that in the past thee have beenmany

articles that have been coming acrossirmCanada reciprocality
un(Ier treaties between Canada and the United Stfatnes that nhave
allowed to certain articles a preferential consideration.

Senator JONES. But this bill does not make any such distinction as

Senator SMOOT. That was undertaken once to have reciprocit.-
Senator JONES. Yes; and it was turned down. If the uestion isi

whether we shall have a general tariff applying to Canadaa as w ell
as to the rest of the world, would you Ie in favor;of it or not, if it
had to apply toCanada?:
Mr. LAUNER. Well, I would think that I would prefer that there

be a tariff rather than to permit large amounts of foreign paper
from Grermany and Scandinavian countries to come in here.

Senator JONES. But you have doubtless-studied the question of
the supply of foreign paper and the facilities for bringing it into
this country, and so on, and taking all of that into consideration,
the amount that is coming in and the amount which probably would
come in, would you say that we shoulld now put a tariff upon the
print paper coming into the United States, including that from
Canada

Mr,$LSAUNERE<If:nitcold t be donotherwise? withoutincluding
Canadlula, I should think there should he a tariff.
Senator JONES. Then you would favor a tatrff uponCanadin

paper rather than no tariff at all?
Mr. LAUNER. Yes.
Senator DILLINGHAM. You, I think. m-entioned the minimum-price

of one class of labor in the mills. Will you state what the :rates oft`
wages are, per diem or hourly rate, for the different classes of
workersV
Mr. LAUNER. Of course, that varies. The minimumin rate established

in the organized mill.s--those thaUft comeunder the arbitration award-
was 40 cents an hour for labor; it was 152 cents an hour previous to
the reduction.
Senator DMLTNGUAM. When was this reduction?
Mr. LAUNER. It was put in effect on August 22.
Senator DILLINTIAM. And the higher rate that you have men-

tioned represented the peak?-
Mr. LAUNER. That was the p:eak :in laborrices0 .
Senator DILINOHAM. And how much hier was the peak price

than the prices at the opening of the war; that is, how much per-
centage of increase was- there6during the war?
Mr. LiUNER. I do not know that I can answer that exactly. I

have known, too;but I have not it mi my mind jjust at the present
time. The wage is now somewhat higher than it was at the be-
ginning of the war.
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Senator DiiLiNaGHAM. But you do not know ho'ow--':.much?
Mblur. LAUNERR I can not tell you exactly But thewages now ru

from 40 cents or labor and semiskilled labor. The award of the
arbitration board was this: Those receiving over60 cents an hour
were to receive a 10 per cent reductionin wages; those receivingt
outside of the few classified jobs5--oe r0cennts an-hour was the:
10 per cent; and those receiving between 60 and 70 cents rece ve
a 161 per cent reduction; and the wages of those outside labrergs
and a few classified jobs inside was 40 oents an hour minimum.
It was an average reduction of from 10to2pe cent; and the
manufacturers have asked, because of thef-*1ct that newsprint; `is.
being contracted for at $70 a ton, for further reductions,Iand the-
arbitration board is considering that question of reductions at the
present time.

STATEMENT OF TIMOTHY HEALY, PFESIDENTY INTERNATIONAL
;BROTHERHOOD OF FIREMEN.

0Mr. HEA},Y. I am not going to make any argument; I am just.
going to:give the names of my Committee: Timothy Healy, -resi-
dent Inter'national Brotherhood of Sttationary Firemen,: New :iork
City; -John Smith, New York City; John N. Murray, PhiladIelphia,
Pa.; Joseph-F. Ferrell, Philadelphia, Pa.; James V. Stewart, :ar-
kersburg, W. Va.

I have nothing to add to the argument of the previous speaker.,
Senator McLEAN. About how many employees do these different

associations represent?
Mr. HEAALY. I represent the steam-plant men in probabli 4 or b50@:

,:mills in the United States. We also represent other mills in Canilad,000
but I represent the men of that class in all industries throughout thle:
United- States and Canada.'

Senator JONES. Mr. Healy, have you prepared a brief?o
Mr. HEALY. No, sir; I hapenot prepared a::, brief. I am not a.

0paper-mill meant I. am here in the interest of the paper-mill em-
yplojees of my organization.

Senator Jones. Bias your entire organization considered this ques-
tion of a tariff on newsprint paper, and what position has it taken?
Mr. HEALY. We have always been with the manufacturers in favor

of any legislation that would help to protect the workers, the men
that we represent.
Our organization had this. question up at our executive board

meeting in Omaha in the past five or six weeks, and of course, we are
very strongly opposed to the importation of foreign paper to this
country.

Senator JONEs. You want to prevent that coming in f;romCanada?
Mr. HwA !. Well I am in the samne position as to Canada as the

previous speaker. I)f course, we have a membership in Canada, and
we areagetting*-fairly good wages.

Senator McCEu'lAnEi.RYou are for the American worker first?
Mr. HiALY. We are for the American worker first and if it were

a question whether a tariff was put on against Ahe huropean paper
and that the same should apply to Cana a, 1 would be In favor of
that, if it had to be done.



FREE LIST. 4905

There is one other thig. I agree with everything that has been
said by thie previousspeaker, but I want to say this in reference to::
wages: The manufacturers and the arbitration board will be sitting
in New York on the 4th of next month on the question of bringing
American labor down to 30 cents an hour.

I think you gentlemen will agree with me that a man can not live
in this country and raise a family at 30 cents an hour at the present
time and under present high prices for all necessities of life.

Senator JONES. How about Canada?
Mr. HEALY. They are in the same predicament there, I guess.,

There are some Canadian mills in the arbitration proposition, and
'it is a pretty serious thing with wage earners, and. we want to know:
just what our men are facing. Of course, they are facing it in other
industries. I am connected with all the other industries. I have
been giving the most of my time to the railroads in the past few
years. But it is prettyVserious, and if the men have to come down to
300 cents an hour I do not know how they are going to live.

Senator McCUMBER. They simply can not live unless prices come
down with wages.
Mr. HEALY. Tinless prices come down, that is everything. If the

prices would come down, of course, it would be all right.
Senator JONES. Farm products are now produced on a basis that

does not pay the farmer anything: like the wages that you mnlention,
the 30 cents an hour..
Mr. HEALY. Farmers?
Senator JoNEs. Yes.-
Mrt., HEALY. To their employees?
Senator JONES. Yes; Rand I include 'in that the farmers them-

selves.
Mr. HiALY. The farm laborer has got advantages: that the men

working in the millswhave not got.
Senator JONES. That is tru.:

- Mr., HEAL. I know something of those mills; I have been visiting
them for years. I have represented this organization the past 20
years, and you take places away up in the Adirondack Mountains and'
places like Millinocket, Me., which is 7E miles away from a market.
I learned down there that some of the mneni sent to Chicauo to get
things. And I remember that they sent to Marshall Field s in. Chi-
cago for stoves, and they got a stove for $16 which would cost $25 in
Millinocket.
Senator JONES. Mr. Healy, the present ::price of print paper is

about twice what it was before0'the. war?I
:Mr. HEALY. Yes, Sir.
Senator JONES. Are your paiper-mill worker's getting twice the'

wages they were before' the war?
Mr. HEAS. Oh, no.:
SenatoriJONEs. Then,' there must be something wrong somewhere

else,
Mr. HEALY. Tey were getting pretty good wages, nearly twice the

amount before the reduction that has been referred to by the pr;e-
vious speaker.' And now let me tell you that MrHHaskell's organi'za-fX
tion, the International Paper Co., as had a strike in their mills
since May 1 against a 30 per cent wage reduction, and we are keeping
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the men out, and we want to continue to keep the men out until they
win.

Senator JONES. It seems to me if they are getting at present prices
twietheMeprewar pr5oe that the workers ought still to be getting
good waaes, and they are entitled to have good wages.
7Mr H~,0ALY.;I lblevethat they are entitled to- 1know that they

are entitled to, better wages than they are getting, and I believe the
industry can afford to pay better wages. There is a big differee.
We have agreements with some mills. Take, for instance, the Great::
Northern Paper Co., we have a working agreement there that
does not run out, until April 1. I do know the difference in the
wages, and if the International succeeds in putting the 30 per cent
:reduction into effect, then they would be paying 40 per cent less
than the Great Northern is paying.

Senator McLmEA. It is your idea, then, that there should be no
reduction in wages as long as this paper is selling at $70 a ton?
Mr. ILEAT,. That is my idea exactly. I do not think they should

make a reduction, and I think they could very well afford to pay
the wages they are paying at the present time.

Senator McLEAN. Do you know what percentage of the cost of the
finished product is labor cost?
Mr. HEALY. No, sir; I-am not acquainted with that atIall.I do not

go into that. I am mixed up with every industry, and that iissome-t
thing our men in the steam plants have not gone into; I do not
know anything about it.

Senator MCCUMBERI. Do you know anything about the increased
cost in the wood they have to uste?
Mr. HEALY. I know nothing of the raw material.
Senator JONES. According to the statements made here this wood

on the stump must cost $15 or $16 a: ton?
Mr. HFALY. I would not go into that. But that can not be.E
Senator JONEs.' It seems to. me there ought. to be some. reduction

before they begin to reduce the wages of your men..
Senator MCVUMBER. I do not know on what basis-the Senator

makes his calculations. However at the present labor wage and-thef
cost of $1,5 a cord on the stump, f would say it would be $40 a cord
at the mill.
Mr. HEALY. The men who handle the pulp wood in tihewoods-I

may not be coxrect, but my impression is that their wages have been
cut in two since the war. I do not want to make that as a statement
of facts, but if somebody here-knows more about it they can correct
me. However, I am under the impression from reports I have re-
ceived' that the men working in the woods are now getting about half
what they did two or three years ago.
Senator fOODINaG. Is there -a :railroad haul on this wood to the

,mill?
Mr. HE'ALY. I do not know anything about it. There are wood

men here. Mr. Haskell's company handles a great deal of pulp;
wood, and he would be able to answer that question.

Senator JoNEs. What assurance have we that if we put a tariff
on print paper so as to put up the price that your workers will still
getjogood :wages -or be permitted to get reasonable wages?
Mr. HEALY. You would have to get that assurance from: Mr. Has-

kell, I assume, Senator.



Senatox J0ONi. Apparently you have :not had any such assurance
fo Mr.- HaskellI

;QxMr. t:Hw.:No, I never did. We had to sczp for everything
we got [lauhKter], especially from . Haskell' company,
Senator MoCuinR. You have received some a rance that unless

the prices could be kept up there would be a reduction, have you
not?

Mr. Ih~~y Yes; and will- say, in regard t tthecompaies
~at we are now negotitin with tat we ae ways ina-position

to sit down and argue these questions out wi them ;Iand they-hav
been fairly truthful with u. But they have told us distinctly
within the last five or six hwekthat common labor wages have got
to come: down to 80 cents anhour.:

BRIEF OF 3. RAYMOND HOOVER WASHNNGTON, D. CI.,R0PRSE)NT-ING'T E PUBLISBHRr'i D G CORPORATIO1:.:

Your chairman as accorded me the opportunity of filing a reply re in con.
nection with the hearing and repentations of manufacturers on the item ne
print. Since thegrant of thi perminin Mr.E. . Kellogg, -pari as retary
of the UMtedState Newsprin Mauf e;iM filed aetierede vor by
force of mere statistics to show tbt the new drntindustry waaniot ilty of ywYong-
doing in-120 aiid 1921. He woold haveyourcommittee belie that the hi prices
charged tse years wee not due to any evils of the manufturer but rather fores
beyond their control. -He would ha WIyoubelieve that European nernt :
never need. He hop tat you wIll though ome pe find the 5 per cent of
total conipd im rtdfromEurhopeto be a alziijaeito Amrc indit
He fogets: Ft, tae uttiances ofr dge de beforet.he Nwint evice

Bureau inIChikg, dated May 11 1920,I ei as follows: "As we all kow t de-;;mandforpaper far o _epobpr ct in t cuty, . only ael
the new machines runng to full capacity, but scores zof marine which- proprly:

:belong on other papers are being usd. It may:;be there will -be some falling 1*ay,
mecrede izg te deantd,- frm t~he extaieme Qguis of the day so that these pecial

mills will no loger be competitosbut I beliee thatthe'demands of the-countr
for ay or two qrtbr years will be s a to keep every legitimate new maine
runng to it capacity such as tooccupYtlenewznachineethatarenotinpoect
:becuie you probably fcowr that within the next X4 montli the plat and mabchines
tenow in ppect wil the output from twelve to fifteen hundred ton a day."
Ifever an utteranceot "one on .the de" alikelyto stir avariious tendencies

of his cOlaUes, it was thi statemnt. Similar meetig and statements thus made
were iecentlfy condmed by our S~p~reme Court.
Thaththerult obtaineds found by one of your own committee in a report dated

June6, ;1920, pre by S1enarWalOh:"Even the e newspt publishe are attWe mercy ofethe manuftatuers. It
is a special f hvortoda or any manufacturer t eontract at any price to furnih news-
print paper t any publisher. Onenewspaper publisher, :wsh he was asked what
sugstions he coWld mace to amist in remedying the present condition, raied both
hands, iplyngli could do nothing butget paper where he could and pay what
was demaniie -It was not and still is not sfe for a publisher in any way to criticize
or protst to a manufactter. On the other hind, the tmallconsumer of nwsrit
paperfinds himself in the spot newsprint paper market with the prIcesprohibitive.

a wo the big publisers, not havingx--is of theirow, are a 'hold-up mar-
::ket,' while the mall publishers are being drven from thebtfiiee s by threatened

iSecond, utterances by Mr. George F. Steele, manager of the Canadian Pp er
Co., December 23, 1920: "The situation is an unusual one from the standpoint of che
traders. W~hy, we have inquiiries for more than 100,000 tons- which we can not con-
ider. As or iurope being able to supply the shortage, there is no chance of this."Gentlemanof the Finance Cottee, we will not now mention ir. Kellogg's
igure respectng the poble adeequacyof United StatesCanadian production to
supplyorrwneeds. d
ju w81927b,SLentor
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The fact remains;that the flirm sbove represented were in 1919-1921 able either
through a real scarcity or, even more reprdhensible, a fictitious carty t bboot news-
print prices to -unlivable heights We know that for past fancied wrongs One of these
corporations wai ready i moe than one instance to knifeits former cuitome'ie refusing
absolutely to give them pape. We knowpblisher could not get a supply of paper
in this country at any ivable price. We know; that the abilty toimport foreign
paper along wit an unprecedented slum in business was the real rainbow in the
sky for newspaper about to be swept off tteir feet because of the extortionate prices
charged by manufacturers.
Why, gentlemen, ne you give afny seilousconcern to even the'mwet-reliable sittis-

tics showing our productive capecity? As shown-in our original brief, the manufac-
ture of newsprint is by its very nature monopolistic. Neow ills cannot bi brojht
into being in sufficient time to thwirt the profiteering of those c6ntroljing supply.
The desire to-extort the last ble penn from publishers has ofteni the past
been shown to warrant any belief tht the uture will show any change of pLic, If,
therefore, you destroy, through imposition of a taiff on newpint, thin one thermostat
against feverish prices; namely, European supply the manufacturers will again be
in the position as described by one of our Kansas embers, homely but true: ' Those
fellows in the newsprint market learned to suck egg in 1920; they like the taste and
will want to come spin.

MANUFACflRBR5 HAVE THXBEMLVES TO BLAE FOR EUROPEAN DEPORTATIONS.

II the years 19101916ipoted rctic11y hoape from Europe, aver
about 2;00 toine anum (Ilurean of FMejaidtd Dmes'cComunece. As before
sttd thistong ws dubtl'eny set ovt for ballastpu s. In 1914 and
1918ti ae was2hi"6,032i 1,0W,:allot whicexcepi a negligibleqaiintity was
rm Nefoundnd, Impored be of theiniq.itou sitatio then previ an
through the coukteflofiLot Ntteliclihe to aid ouir publisher. Th~wacourseii
rot Euiropeab t e ui 4 1t917 p- eti e tkoi$36 to $70 a ton,:with
delivera~t the miiadaaisfof~rnidersdeadeliver tothepaibisher. The caxiel's
bs4 wts brokenw0iththieaiinocem t61 totat pc -for 1920coe., $0 and

tiXcutek mustttake-sa 205:per entr&dlutlno 1921 requIreents (doubtls afford-
:ing that colayaop portuniy tofi eclate on thait 20 pr cent),:and the Canadian
:Ezpot Paper:-Co.annunced- that 7%0,0 -tonsof pper, ii part supplkg thte Neow
Yor Globe, wotld be sippe to5cko Its South Afican,- Australisi, and New
Zealand-prewa cilatompra. uch'actions left such papa as the Newr York American,
the gM H Cont and Baltimore Amcan

;
ihua
8u eontr:1etua suweofaipply:- ; Imminent. ;In thesummer of

1920 therewrereeintimtoof cont to be fixed for 1921at$150 a ton. The
spot price:would war tounbelievableh Lati npefr for rng cost narer:
to the rawmaterial In a sk thirpeotPaper Co actually oredu the
Cincinnti:Enqili~rer £esy OltyJournal t York (Pa.) Dispatch, Danbury ew
(Conn.),theMeown Pe (Co.),: i Miden (Conn.) Journal, and numerous
others at $150 per on firm throughout 1921.

So, aewe fly, the larg metropolita dailies above enumerated could either dance
to the tune of-the fiddler; thie 20per cent euc intetmnal customers could Jazz
tothestr "W edowego ronherefboys"ad buytheArnededtona from
the spot market, chan thie extra cost on -thieir rnader and advertieer, incidenitally
killing the rall nomal s -m publier, -or the could (t ransated in the mind
of manufatturers "' aYOU can") go ewhef.

"E herewasEim pe. Europ welcomed our buies. Theygave us no
prce conces"ions, chr g u all they could gt, but the Euroan ource of supply
did give a way out.

Nowr, for their ow selfish; interet, ha, forced open what they represent to
your committee as Patoa's box (but to pubiae eyrepresent as an impossible
sulY) these same manuact urge on you to pritectUnited States and Canadian

. W mePe-OROTECTONIB ASD w xIT IS NOT NEEDZD.
-Th our main brief and in our testimony we ured on your committee that youeaceord

no tariff protection,uiless tere was actual evidence of its need.
:Mr. Kellogg i his letter endeavors to show i need, fist became ofpotential
ability of Europe toswampd us with newsprint.CusHe aditstt to date onlyabout6W

:~~~~~~~~~~~~~r cmfu er coz0
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per cent of our total cohumpiobh has come over when prices were most-attractive,
when surplus European tonnage could not find in its usual world-wide markets a sale,
In his letter he shows the poble port to be 615,000 tons. Of course, he fails to
consider that, naturallyj 9fi ndand arid France draw off some 210,000 tons to care for
consumption over production, leaving only 455,000 tons, i t which, by hia figus
we aredlraing 120,000 tons, leaving only 335,000 tons to supply all of the Old World
markets previously supplied from Europe. We therefore reiterate our previous
statement that nondutiable paper is not a menace in any form if American manufac-
turers are only in business or a fair return on their investment. This 335,000 tons
in normal times will never seek a market already crowded (as represented by Mr.
Kellogg), but will seek its own natural markets.

ALLEGED INCREASE OF EUROPEAN IMPORTATIONS.

Much is said by Mr. Kellogg (and despite the evidence of Mr. William J. Pape, who
knows not from mere figures, but because he is buying paper for 100 active accounts>
that there is really a continualinreasing demand and consumption of foreign news-
print, lie called attention to the importations of August to October, 1921, showing
that the impoftations for these three months was 37 per cent more than the average
of 14 mons importations.- From figures alone he again deduces a conclusion. e
submit that thefures would ibe greatly more informatory if all the facts were pre-
sented. -Accordingly, please note:
A strike was declared in May, 1921, thought by many to have bein tacitly#acquiecd

in by manufacturers to enable them to keep up prices. Certainly the result was the
shrinkage of publishers' ks up through Jly. The dimiinution`cf stock on hand
and Ma consumption ,in excess of ptoduction naturally resulted in publishers being
forced to seek the foreign field. .Terefore in.Autwt importations rose to 16 582 tons.
Thitwili aeiit thb rlilest deliver date possibe on the fori paper and iad the
been 'tngbuaslight fair itwolTld hav ben expected that September would
have witnesed an revsen larg i mpotation, but, on the contrary threwas a reci
Mion of 2,000 ton, and in October another recession uderA l of 5,000 tons When
we represent to your committee that the importations will be at a minimum we
represent this as a fact, because we know as the price of paper reaches it. proper level
our 240 members will iot have forn in prIerene toAS eric paper.

Mr. Kellogg, in this same connection also makes much of a shipment of 1,000 tons
to our Pacific c 1ast.Mere again. Did he inform your committee that it has
been the practice of-Pacific coast manuturersto charge the eastern price (enough
to give western producers a handsome profit), but in addition a sum equxvalemt to the
rail haul from eaern mills? Is it any wonder that under such circumstances pub-
lishers all along the western coast are up in arms? Should your committee deprive
the West coast publishers of their Qnly way out?

EFFEor OF EUROPEAN COUFlPflTON.

Mr. Kellogg, in his letter, wouId have you believe that this 5 per cent importation
is acting as a lever to force American manufacturers to sell their product at an actual
lo". But; strange to say1 for once Mr. Kellogg does not show your committee any
commercial manufacturer s figures relatin t complete cost of manufacture. In our
main brief and in this letter we challenge the manufacturers to show

lirpt. That there have ben violations of our present antidumping laws Table B
attached toour main brief showed that practically throughout the 20 months of impor-
tations Europn 'quoted prices were more than American prices. That now, while
the prices based on quotations which may be relied upon are about $5 to $10 per ton
lees than American prices, this differential is necessary because on equivalent prices
in normal times the Americanimarket will not absorb European production. Ques-
tions of comparative quality uncertainty of delivery, methods of payment, cash with
order, are insurmountable factors.

Second. We challenged manufacturers to produce complete cost sheets to show
They can not manufacture at $70 per ton, the American contract price-for this year.
No complete figures have been made available. Inferentially, manufacturers point
to German-labor cots. Nothing is said of Swedish cost., which country in fact
exceeds German importations, despite German prices and despite the fact that
Swedish paper is selling at only lees than $5 to $7 per ton cheaper than the Ameri-
can product.
The German bogy so constantly brought up is at best a temporary condition. A

bankrupt nation, it is selling its goods with a view of restoring in part the balance of
trade. This condition can not last for any considerable time. With everything else
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in their favor, how can our wonderfully prosperous Canadian-United States mills fear
the temporary effort of Germany.
We submit that until the maufctrirs show their atual cota, show they are

actually losing money wben selling on a fair profit; util by actual tible evidence
show that their costa plum a reasonable proft wroud excied $70, as shown by Mr.
Thomason, actually engaged in the paper manufictuing buiness they have not
made out a sufficient casetoa jsti an relief by way of a tariff.
Third. But Mr. Hakell,'in the hearing. says three New York City customers con-

celed coat!act. with his company., The identity of the customers was not divulged.
The New York Tribune, a former International Paper Co.-customer, canceled their
contract. It so happen that M. Ogden M. Mills, areported director of the newspaper,
is reported tobe vice president of the International Paper Co. If, in the face of such
close corporate unity the International price is too-dear, can an uninterested publisher
be expect to have any loyialy particularly in the light of the aveiige charge
made for newsprint in 1921. Mr. Kellogg states the average price to have been $80
per ton, doubtless an uninentional eror. The last quater.-Wa $80. Throughout-
the other'three quars thepricewas $130, $110, and95, an aveage-of $103.75,
as Against $75in 1919 and $36 :i 1914. Possibly a price of $75 Wa justified at peak
costs. The peak price.chir, i. e., $130, has always been a stench in the nostrils
of fair-minded manufacturers (for example, Great Northein pice of $100 per) ton),
and yet, as late as March, 1921, we witness the International 7a er Co. endeavoring
to stabilize the price at $110 throughout 1921. Except for possible foreign sources of
supply that condition would have permanently prevailed.

ALLEGED INEQUALIES IN TRANBPOXTATION COSTS.

Fourth.: In.Mr. Kellogg' letter appears a tleoing comparative freiht rates
from Eue to tihe nited States,:etc. He, of c fails to add the inland freight
haul from7Eursopn milloteanmer;, thepob lighterage and loading Cuages, as
well as ligterage o steidorin cs othis .de.

Of- course, thee.. is.lieise no showing that water rates are absolutely depressed;
thit when busine-ss becom normal, then ocean rates overnight can be immediately

calls attention to rates from Espnoa Sault Ste. Marile, Sturgeon Fals,
Jonquiere, and Port Edward tole Yorkc.-- Verynnaorable tistil comprise
it istrue. The fact remains these iills were neritended to ship into Eastern
territor. Herigs beore theIntate Comme Commis , theederal Trade
Commission, investigations of the Deprent ofJustice haveso a studied division
of territory on freight rates dpactic etablihd with a view of limitin produ-
tion frmthis1tenr distriutionin the Middle West and isipd alley.
Natur , thefsto York can not, therefore, be consdere asan ad-
R Ispecting rates from Glen Falls and Niagara Falls,etc., tese rates are not disad-

vantageously out of line, evren nowr,with uneirable ocean carriage, and when ocean
rates are-restored to a nbral basis the litter Will exceed Sam.
:Pesimism sounded by Messrs. Haell and- Kellogg vers optism sounded by

Mesr. Doige, Meade, Seaman, Wilsbn, Sa~d "IDr":
A pictuire-of abject uiii is depictedao by t efirst of thee two gentlemen

-if foreignimportatioi t subjecto tiff measures You are asked to stultify the
aims and am lbit'ons of our publisersfor a freea nd opn -market o that our manufac-
turersalready in cornplete control of Amernindu have the field to them-
selves. DGloomis stalking abroad throughout the land if Europe with its miserable
possible 5pt cent of our co ptin i ermitted tbhtve access to our market.
We do Nhope :thiat Messrs Haell d ellogg will be comforted by the words of

Mr. Dodre, who stated:
"The imports of E pean newsprint into thi country are grly exaggerated.

The best theEurtopean manufactrrscan do is to ip nto this country 5 to 6 per
cent of the conumption in:the Unted State.

"it is outeou for the information to be to disseminated that is being sent out to
members of the A. N. P. A. to hold off for lower prices in the hope of getting foreign
paper. They can not getit in quantity."
Apparently Mr. Dodge ses no inundation of thiscountywith foreign print. If, as

Mr. Dodge says, only 100,000 tons can Obly rech our ores; is it not rediculous
to suppose that we~ened Europe would do anything other than she has done in the
patt i. e., to sell the commodity on a parity with American production. Europe is
notm businez for her health. If there is no chance for more than 5 per cent of her
production coming to this country, she is going to get as much for that 5 per cent as
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our marketwill pay. Mr. George H. Mead, president of Mead Pulp & Paper Co.,
seems to have struck the keynote of our manufacturers' depressed state and the out-
look for 1922:
"However,s every branch of our industry, as well as other industries, has learned

patience durink 1921, after a short period of time, the preparation for next season's
business through reduced costa and lower selling prices, together with the low stocks of
goods now in the hands of purchasers, should furnish to the careful manufacturer
reasonable good and substantial business throughout the balance of the year 1922."
(P~aper 11, Dec. 31, 1921, p. 1.)

Mr. Percy B, Wilson, president of the Canadian Pulp and Paper Association, lays
not the plight of our manufacturers (if they were in any plight) to European importa-
tions. He says:
"The year just closed was a trying one for the Cmiadiain pulp and paper industry,

as for many otheft. Early in the year a marked decrease in the market demand for
its product developed. -This was brought about in part by the general business reces-
sion and in part by excessive reserv stocks unexpectedly brought to light in the pro-
ducing countries of Europe, as well as in the warelhouse of some of the larger American
consumers. The situationIwas further aggravated by the operation of additional pro-
ducing plants, whose inception many months earlier had been predicated upon the
expectation of a continuance of the rate of consumption which had develope in the
early part of 1920, and which had outruii the capacity of the mills then operating.
High-prived inventories of wood and other raw materials, purchased during the war
peak period, further complicated the situation for the manufacturers. Price reduc-
tions, which naturally followed, have been made gradually and systematically and
with a view to the best interests alike of the producer and the consumer." (Toronto
Globe, Jan.:2,1922.):

That. Mr. GeorSge eaman looks for no further let down on prices of newsprint is
shown in his recent-tatement:.

"Prices have: just about reached their proper level. Of course, there are some
isolated cases where-prc are even lower thaii they should- be, and I think that they
will rise to a proper eve, and there are: a few cases where prices are just a bit higher
than they should be, and these particular prices are likely to drop a bit to what I con-
sider the proper level. nBut, as a whole, I think that the price scale throughout on
all grades of paper -r6on a level at which they will remain for a long time to come."
(Paper Mill, Dec.-24, 1921, p. 6.).
A party writing frequently for -the Paper Mill under an anonymous signature,

:Derb," shows how unlikely foreign newsprint will undercut American prices. He
describes the experience of a salesman from Sweden:
"You go forth to Americt by the first ship that has a gangplank out and try to sell

these 10,000 tons to anybody in-America who will pay you 4 cents a Pound, and not a
ha'peinry less than ,3 cents. The Swedish paper manufacturer arrived here and he
did a tall piece of traveling to try to sell that 10,000 tons of Ga er. After traveling for
three weeks, without even getting a nibble from any pub is er, let alone the open
paper market, he boarded a hip and went back to Swedeln disgusted, and the greatest
surprise was that be could not even get a nibble from Germany Jason. Before leaving
he said it is impossible for the Swedes to sell newsprint at less than $70 a ton and make
a profit." (Paper Mill, Dec. 24, 1921, p. 8.)
We respectfully submit:
(a) Thlat until facts, other than mere statistics, indicate a real need for a tariff onl

newsprint none should be imposed.
(b) That all the -facts heretofore submitted show foreign newsprint does not interfere

with a legitimate American industry, but that it does aid consumers whenl such in-
dusky seeks to acquire gins of unreasonable amount.

It is asked that newsprint be left on the free list.

PYRITES.

[Paragrph 1663.]
STATEMENT OP A. 3. WOODRUP, MANAGER WVESTERN PYRITES

CORPORATION, GARRISONVILLE, VA.
Mr. WOODRUFF. Mr. Chairman, Iam the manager of the Western

Pyrites Corporation of Gariisonville,,Va., and I represent the Ohio
Sulphur Co., of Columbus, Ohio; the Franklin Pyrites Corporation, of
Camden, N. J.; and other independent producers of pyrites.
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We have been in prewar times importing into this country about
1,000,000 tons of iron pyrites per annum. The home production
amounted in those years to about 500,000 tons per annul.
Senator MOCUMBER. Under what paragraph does that come?
Mr. WOODRUFF. Paraaph 1663. We are on the free list.
Senator MCCUMBER. Very well; proceed.
Mr. WOODRUFF. During the war this production of pyrites was

very much increased from domestic sources, but the importations
were, of course, hampered to a considerable degree, the largest
importation during the war being about 500,000 tons per annum.
You are aware that pyrites is used onl in the manufacture'of sul-
phuric acid, one of the most essentiaT elements that we have in
industry, either in tines of peace-or in times of war.

I can give you a concrete example of what we are up against in the
production of domestic-pyrites when I say to you that Spain to-day
can load its pyrites at the mines, haul it by rail to the seacoast, 125:
miles, skip it across the Atlantic Ocean, and unload it in- the port of
New YorkE, and sell its sulphur content for one-half the frei ht rate
on our ore from 37 miles south of here to New York City. ou can
see how impossible it is for us to compete with that situation.

Spain has the -largest kown supply of pyrite in the world. A
report made by Mr. Courtenay de KaIb to he Department of Com-_:
merce last year showed that in the Huelva district of Spain at that
time there were over 30,000,000 tons of iron pyrites mined and stored
above ground. on*:

InI the pyrites belt on-the Atlantic coast, where we come in com-
petition with Spain, there is something over $12,000,000 invested in
properties producing pyrites, and every one of these properties to-day
is closed.

There is another: situation, gentlemen, in connection with this
matter that is of vital importance. Prior to the war probably 90 per
cent of our sulphuric: acid was produced from pyrite. Being unable
to obtain it during the war we turned to domestic sulphur and to-day
70 per cent of our sulphuric acid is produced by the burning of brim-
stone from Texas and Louisiana fields. Therefore, the price of
sulphuric acid today is set absolutely by the sulphur producers and
not by the pyrit producers.S ome of the manufacturers of sul-
phuric acid are still burning pyrites because their plants are equipped
for that purpose, but the major portion of the acid producedoin this
county is to-day produced from native sulphur.
We have asked for a tariff of $4 per ton on-cuprous, cupriferous, or

iron pyrites, and the question that has been touched upon in the
Ways and Means Committee more than any other in connection with
this matter is what effect it will have upon the cost of fertilizer to the
farmer.

Fifty-two per cent of the sulphuric acid manufactured in the:
United States goes into commercial fertilizer. As the sulphur of the"'
South to-day sets the price of sulphuric acid, it would not increase
the cost of fertilizer to the farmer one cent by giving us the tariff
which we ask. I think that can be proven beyond a question of a
doubt. The importation of Spanish pyrites does not at present
affect the price of sulphuric acid in the least, but even small shipments
do set the price with which domestic producers of yrites are forced to
compete. On the other hand, if this tariff is given to us, we can
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develop suffichie pyitO es on upand down this
Atlantic coast to supply ourentire domestic needs.

It seems to me that the gentlemen who' are objecting to a tari onId
pyrites ar6 somewhat inconsistent. We have the chemical me, the
dye men, in here asking the committee to give them an embargo, on
dyestuffs and dyes. Yet every particle of dyes produced t-dlays uses
sulphuric acid, and you can not produce dyes without sulphuric acid.
Yet these same men are fighting the tariff upon the raw material that
ges into the manufacture of sulphuric acic[ for dyes, which position,
it seems to me, is inconsistent.

There is another thing that will enter into this as the yearsgo by,
namely, the ineteasing cost of producing sulphur from the Texas and
Louisiana fields. That increase in cost is demonstrated in the
experience:of one of the large sulphur companies that in 1917 had a
cost of $5.73 per ton-.
You understand that production is brought about by the pumping

into the earth at a depth of a thousand feet superheated steam, whioL
liquifies the sulphur; and with every ton of sulphur taken out of the
earth there is that much larger cavity to heat. That has been shown
'up very clearly by:: this sulphur company, whose cost jumped from
$5.73 per ton in 1917 to $10.89 in 1921. This increased cost isinevi-
'table because of the very character of the operation.
As I said before, gent emeni if you will give us this tariff that we

saek it will mean the employment of millions of dollars of idle capital
,on the-Atlantic wast and the development of an industry that is
'necessary both in times of war and in times of peace, and will, in my
opinion, yield an annual revenue to this Government of upwards of
:51,000,000.

Senator DmuLIoNsG. What do you say about the supply of pyrites
in this country that can be developed?

Mr. WOODRUFF. The supply is unlimited, Senator Dillingham.
:The supplies west:are muchlarger than the supplies east, but thUy
fare not available, for the reason that they are too far from the market
for sulphuric acid. This zone here which is designated as zone I by
the United States Geological Survey uses 40 per cent of all the sul-
phuric acid consumed in the United States, and western ores are not
available for the eastern market.

Senator Smoor. There is no limit to the supply.

STATEXENT OP JOHN I. TIERNEY, WASHINGTON,D.aC., REPRE-
SENTfl1rO THE NATIONAL FERTILIZER ASSOCIATION.

Mr.Tx~aw'.Mr. C H. Mac~ welwa to have been here but
found it 1iimpossible to come.on He, is presidentof the National For-
tilizer-~ssociatio, and I a hi as sisant. We are interested in'

paragraph 1663, pyrites which is now on the free list,0 and is carried
on the free list im the Fordney bill.
We rest our case for its retention on the free list on the conclusion

of the Tariff Commission, which says:
:* * * American sphur producers, regardless of any tariff duties, enjo com-
piar.Fve advantagesj ng them independent of foreign competition. * *
American pyrites producers can expect little, if any, benefit either from a duty on
sulphur or one on pyrites. The serious competition which domestic pyrites pro-
ducers face comes from American sulphur, not from imported pyrites.
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That conclusion is contained in the publication Infonkimtion Con-
cerningthe P tandSulphur Industr, page 9, prepared by
Unitd States Tariff Commission for the Comniittee on Ways and

Acid pospht is; te pncnal mat In most, comec
fertilizers, t is manufactured. by the. treatment of phosphate rock
w:lvith sulphuricaci~d.In -this countqr more sulphuric. acid is con-
:sumed for fertilzerypurposes than is used in any other industry.
Both pyrites and sulphur may be used in the manufacture of sul-
phuric acid, and there ore the producers of sulphur and pyrites are at
least potential rivals in supplying the raw materials for this largest
of alr chemical industries. Any duty collected on raw material
employed in sulphuric acid manufacture is naturally reflected the
cost of most commercial fertilizers, and ultimately the burden of
increased cost is borne by the farmer.

Prior to the war pproximately one million tons of foreign pyrites
was imported annually for use in sulphuric acid manufacture. The
quantity of sulphuric acid produced from domestic pyrites was
negligible. Durig the war ore pyrites was largely supplanted
by domestic sulphur as a raw material for sulphuric acid. Unfor-
tunately no deposits of 'high grade domestic pyrites were found near
consuming centers, and the industry even under stimulus of war
prices remained small.
During the last two years there has been a large increase in sulphur

production. The price of sulphur has so declined that foreign
py'ites no longer can compete agait it 'as a raw material for su-
phuric acid manuf'ature, except t points highly favored in respect
of transportation, such as Atlantic"ports. This is the cause of the
reduction of pyrites import to less than a quarter of the prewar
tonnage. It alo, explais why domestic pytes is no longer pro
duced in.any considerable quantity.
A tariff on pyrites would have the effect of prohibiting further-

importationt, and sulphur, not domestic prtes would be susti-
tutd,uids sulphur producer., because of the tariff, greatly danced
their price..6:
Senator SMOOT. Is Mr. Woodruff head of a company in Virginia?
Mr. nzRNzy. Yes; and he has appeared before your committee

as the representative of domestic pyrites producers.
Senator SMOOT. He wanted $4 a ton?
Mr. Tinyxr. He wanted $4 a ton, and the American Mining

Congress also As asked $4 a ton.
Senator SMOOT. And you want it free ?
Mr. Twmwir. We want it fre, as it is in the Fordney bill and as

it has been in nearly all tariff acts.
A taiff on pyrites- would be a standing invitation and a constant

temptation to the sulphur c to add the amount of the duty to
the price of their product. As has been shown, they do not need any
tarf protection and if further proof were ded to establish the
fact of the sulphur producers'- favorable position in world markets
we would submit the following report of United States ConsulIouis
0. Dreyfus, jr., at Palermo, Italy, made to the Department of Com-
merce under date of July 23, 1921. Consul Dreyfus writes:
- :Nowthawtthe bhtare again normal, Americansulphur ex rt are v where
uiderbidding1te i8cilianproduct In fct, the Amercan quotation c. i. fi Hamburg,
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delivery wegt aa h ~lnf Jue,121, 1,320 marks, while SicilIa
quoted bot 000 . TheSha. been complaetly da if

At - > compet~~~~~~~~~~~~~ition kin. Selgum,:theimortant~cninavian market. and is, facn keen, competio in egium
England, the Netherlands, France, Germany and Affica.

It seems cllear .in the light of the foregoing facts that the Tariff
Commission is abundantly supported in its conclusion that-
The serious competition which domestic pyrites producers face comes from America>

sulphur, not from imported pyrites.
II-wish,Stherefore;iithe name of the -Nation Fertilizer Associa-

6tion, an:organization which includes the principal manufacturers of
fertilizer, to submit this statement opposing the imposition of a
tariff on pyrites. A:
That is Mr. MacDowell's statement.

STATEMENT OF 0. WILlBiUlR MILLER REPRESENTING DAVIDSON
CHXKEICAL 00. BALiMORE, AM.

Mr. MILLE . I want to speak on the subject of retaining: pyrites
on the free list.

I just want to take up our personal interest in this matter in con-
junction with what has been said before. I- have here a map showing
evcsery consumer-of sulphur and pyrites in the United States [ex-
hibitinig map to the committee]; also showing the -sulphur mines.
In this district [indicating] are pyrites mines; right alongside the
pyrites mines the acid plants are using sulphur. The plants in- the
country that are.using pyrites are a few on the Atlantic seaboard.

Pyrites as used is a term that is very little understood and is often
;used-for a c'ude whenever it contains a small amount of sulphur,
when, in fact, it is an ore containing 45 to 50 per cent sulphur and
45 to 50 per cent ironi. The trouble with the American mines is the
sulphur content is low, requiring concentration, and the residue after
burning out the sulphur is of no value, at least the residue on the
eastern seaboard. Our company for a long time used Virginia ore,
and the cost of handling the cinder was so great we could not use it,
and we imported pyrites fromSpain.
Some years before the war we prospected -all throug hitheSot

vand::abroad to finda& source for our own supply, and we develop
a property in Cuba, and in 1912 started the development of that
property. During the time before the war and during the war we
have spent on this, property about $3,500,000. The mine is used
as the raw-material supply for our own works.
The value of pyrites is about $4.50 or $5 a ton. A duty of 100

per cent or any duty at all on pyrites would absolutely shut down
our whole Cuban property. The investment is entirely American
capital; it is mnanned by an American organization. The value of
this property is more than all the combined domestic mines i the
eastern seaboard put together, and we tried to use their ore, an- we
could not; and such a duty as is suggested would put our whole
property out of business. As Mr. Tierney 1has; said, it would: do
nothing but put up the price of sulphur, and we would all havejto
use It
:Take, for example, the- Grsslli Chemical Co. Durng the war
they bought a mine in Virginia, which: was large domestic mine,
bought it as a safety valve to their West Virginia plant, and since
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the war the isselli Chemical Co. have shut:down theirmownmine
and are using sulphur in:their own plant, while the pyrites mine, is
very near them and belongs to them.

REFINED SULPHUR.

[Paragrph 1883.J

STATEMENT OF GEORGE P. THOMPSON, RAPRESENTING NIAGARA
SPRAYER CO., IDMDLEPORT, N. Y.

Senator WATSoN. Do you appear for anybody whose name is on
our calendar?
Mr. THOMPSON. Senator, I do not know whether I do or not. I

received a letter December 7 from Mr. Arthur Beggs, whose name
is on there, stating in substance that he had received a communication
from the chairman of this committee, dated November 29, asking that
these different -industries be heard by one representative at this
hearing; and the letter went on to state that they had all gotten
together and had; unanimously chosen me to appear here to-day and
asked me to advise-them.
But I advised them a little bit different. IX sated inainswer on

the.21st of December that I was authorized by mycompany to
appear, but only to represent my company and at my own expense.
Senator SMooT. On what?
Mr. TfoMPsex. On the question of duty on refined sulphur,

Senator..
We- fare refiners. ., There is a. refiery at Williamsburg, Brooklyn,

fone in So6uth Brookily, -there is. one at Staten Island,-onA at Bayonne,
N. J., and.:one alt san prncisco-the San Frncisco Sulphur Co.-
and there is one, the Southe Acid Co0 I think, in Arkansas, and
ours; I think those are all the s*phur refineries in. the United States.
My colleagues expect to ask for a duty of $. a ton. I think a

dutyr.of. :$:2 :-a ton- is sufficient. Crudesulphiur has never carried a
duty, so faras I can reat back, but refined sulphur carried a duty up
until the last tariff, whn it wasput on he free list, at $4 a ton

I think the difference in the production, based solely on the dif-
ference in wages beween- ourselves and Sicily, is about $2 a ton.

I would like; to- iask for- a duty of $2 -a ton, and I would like to ask
the privilege within the next week of filing a brief 'on it, and I will
promise the brief will not be over a page and a half long
There is one other thing I would like to ask for,' and that is the

opportunity to file a brief against the imposition of a duty -on
arsenic. We use sulphur the same as we use arsenic or lime or blue
vitriol or other chemicals, for insecticide and fungicide poisons, and
we use 1,000 to 2,000 tons of arsenic. The whole production of
arsenic is about 20,000 tons from all the world, and I think it is
bad policy to put a 25 per cent ad valorem duty on arsenic at the
present time.

WSenator D4CCuxMBE. The brief will cover that?
Mr. THOMPSON. Our brief will cover that; and I will promise you

that that brief will not be;over two pageq long.
The tar bill as passed by thie House leaves refined sulphur on the free list.
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(The brief referred to is as follows:)
Crude sulphur is mined in sufficient quantities, and at reasonahle prices,, b three

compani operating in Texas and Louisana, and sufficient crude sulphur is thus
produced for domestic consumetpon.
The following investment in sulphur refineries are situated in this country, viz.,

Bartel & Renwick Williamsbur4, Brooklyn N Y.; T. & . 0. White, South Brook-
lvn, N, Y.; Nassau fefining Coi, ,Taten Island, N Y.; National Sulphur Co., Bayonne,
'4J Southern Acid & Chemical Co., Terkana, Ark.; San Francisco Sulphur Co.,
San rancisco, Calif.; Niagara Sprayer Co., Middleport, N. Y.
This industry employe4 quite a number of men, skilled workmen, at American

prices. Sulphur is also refined in large quantities abroad and at cheap labor prices.
It is regirled unnecessary to submit a whedule of the difference in price, because this
committee must know the usual difference in the price of labor in this country and
abroad.-
The difference in coot er ton for refining sulphur in this coulntrysBolely on account

of the diffeence required to be paid to American labor, is $2.
This is n'ot an unreasonable tariff, either for revenue or protection, and shouldlbe

imposed in the bill.
The last tariff left crude'and refined stlphur on the free list.t Previous to tat- cride

sulphlir was on the free list, but refined sulphur was subjected to a specificduty of
$4 per ton.
We aslk the committee to impose a duty of $2 per ton, solely for protection and based

upon the facts.
tWe submit that this industry is as much. entitled to protection from foreign iniporta-

tion as any other industry in the United States, especially in light of tlhe fact that there
is sufficient crude sulphur produced in this country to meet all the necessities and de-
man(ls for domestic uses, and no importation of crude sulphur is necessary.

TEA.

[Paragraph 1668.]
STATEMENT OF W.sA. W. MELVILLE, REPRBSENTING RIDGWAYS

(INC.), NEW YORK, N. Y.

We respetfully submit .that the various alterations in the wording of paragraph
1668 for.the last, two tariff bills iha been tiecause of a great deal of lit-igation, and there.
is the: possibility of thepresent wording being read to tax the original tea chests in
which'the tea is shipped Irpm the country of production.
We understand that the purport of the proviso in this paragraph is that tea shall not

be packed in small packages abroad and come In free of duty on account of the tea
being free of duty. We do not believe it is the intention of your committee to tax the
original tea chests, and we propose that the following be substituted to give a clearer
meaning as to what is intended.-
"Tea not specially provided for, andftea plants: Provided, That all containers, of

whatsoever material composed, containing less than 5 pounds net weight of tea shall
be dutiable at the rate chargeable thereon if imported empty: Providedfturther, That
nothing herein contained shall be construed to repeal or impair the provisions of an
act entitled 'An act to prevent the importation of impure and unwholesome tea,'
approved March 2, 1S97, and any a:2t amen latory thereof."

TAPIOCA AND TAPIOCA FLOUR.

[Paragraph 1666.1

STATEM[ENT OF ARTHU3RL STRASSER, OP GUGGENHEIM,
STRASSER & MEYER, NEW YORK, N. Y.f

Mr.0smASSER. MaMay I crave the indtulgence of the committee to
ask leave to file a -brief so that I can get back to'New York?

Senator MCumBER. :Whoi do you represent?
Mr. STRASSER.% Guenheim, Strasser & Meyer. My name is

Strasser. I am a little further down the list, and I have asked leave
to file:a brief so that I can got away and go bhack to' New York. It is-
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with reference to tapioca and sago. I desire to file the same brief that
I filed before the Ways an&Means Committee.

Senator McCumNB . That may be done.
(The brief is as follows:)
Tapioca should reain on the fre list for thefollowing reasons:
.L Tapioca is a food. Almost 6O0per cent of the :total imports of tapioca is usedfor

food.
2. Tapioca (does not affect the farmer. Only 23 pounds of tapioca flour are imported

to every million pounds of corn grown.,
3i Tapioca does not affect cornstarch, There are available annually for industrial

pulrpos in the United States only 39,000,000 pounds of tapioca flour as compared to
W0,00,00) pounds of cornstarch produced and 269,000,000 pounds exported

4. Tapioca does not affect the potato grower. Only 1 pound of tapioca flour is
imported for every thousand pounds of potatoes qown.6, Tapioca does iot affect potato starch. It is not suitable for the purposes for
which potato starch is mainly used. Cornstarch is the real competitor of domestic
potato starch. This is evidenced bv the fact that of all sizing and finishing materials
used in textile mills 86 per cent is cornstarch, 7.2 per cent potato starch, and 6.8 per
cent tapioca flour..

6. Tapioca has been adniitteld free of duty since 1883, and the manufacturers of
adhesives, dextrins, glues, and finishings made from tapioca have established and
built up their plants relying on the continued free entry of tapioca. The imposition
of a duty would result in confusion and demoralization in many industries.

'THE FACTS.i:

Tapioca is a productderived front the casava ptant grown chiefly in Java, Straits
Settlements, and4the Malay States. The roots are cleaned, (ried, and granulated
and then manufactured in thee three forms commiercially known as flour, flake, and
pearl (Trff Information Survy on Starch and RelatedNMaterials, 1921, p. 25).
0:f-The average annuallD importation of tpioca of all kinds for the seven years 1913 to
1919,ladunive, was 73,000,000 pounds For ithe year 1920) the total importation of
tapioca -of all kinds wsta about 120,000 ,0 pu . Tis increase over the normal
was due to shipments Which had been helddup by certain war embargo restrictions,
and it iissafe to say that the year 1921 will show about the same volume of imports as
the seven-year average, i. e., 73,000,00w pounds. Of this, about 25 per cent, or
17,000,000 pounds, was imported in the flake and pearl forms, used alinost wholly for
food purposes. The remaining 66 000 pounds consist of tapioca flour, apportioned
as follows according to its use in the deld of industry:

Percent.: Poundis.

Food; .... .30 16,800,0D00
Textile.18...10.80,00.................................0i 10 090 00-
Detrins..................................................................... 20 i1,20,00:Adhesives.20 11,20,000
Miflscellaneous . 12j 6,720,000

Aveage annual Imports......................56,000,000............... h,00,

Adding to the 16,800,000 pounds of tapioca flour used for food the 17,000,000 pounds
:::of pearl and flake also us for food, we find that of a total average importation of
73,000,000 pounds 46 per cent (approximately 34,000,000 pounds)w-used -for food
purposes.

In order to correct themiA- pprehension that prevails among certain domestic starch
manufacturers, we cite the following from the opinion of the United States Supreme
Court in the'cae of Chu Lung v. Wise (176 U. S., 156), in which the court said in
part as follows:
"The substance in question (tapioca flour) is'not commercially known as starch

nor as any preparation fit for use as such. In the markets of the United States it
is commercially known as tapioca flour, while the term 'tapioca' includes preci4ely
the same substance * * * nor is it manufactured in this country into the article
commonly known as starch, nor is it to any extent used as a substitute therefor,
although it is chemically a starch, because a large part of it consists of a starchlsub-
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stance. * * * Assuming, as counsel for the Government claims, and as is un-o
doubtedly entirely true, that the policy shown in the tariff act is protection to Amer-
ican industries, yet the article here in controversy does not and can not compete
with -American starch for any of the purposes for which starch is commonly and ordi-
narily used in this country. The evidence to that effect we think is conclusive.
a* * * The Treasury Department held tapioca flour entitled to free entry as tapioca.
The Secretary said: 4t ears upon investigation that tapioca is prepared in three
formas, namely, flake, ear, and flour, and that these terns do not indicate any sub-
stantial difference in the character or quality of the article, but merely indicate its
form or appearance."'

ARGUMENT.

The manufacturers and:dealers advocating that tapioca remain on the free list
recognize, first, the necessity for protecting the farmer and mantifactirer and, sec-
ond, the necessity for producing revenue. We shall therefore deal with this question
from these standpoints1 with such 'reference as may be :necessary too the rights of the
consumer, labor conditions,-and'the situation of the domestic manufacturer.
The United States produces approximately 3,000,000,000 bushels of corn per anuimn:i

which,, at the rate of 56 pounds tothe bushel, is 168,000,000,000 pounds. The quan-
tity of tapioca flour available for industrial use-as hereinabove set forth amounts to
39,000,000 pounds. Expressed in proportions, the tapioca flour which it is alleged
competes with corn amounts to twenty-thtee ten-thousandths of 1 per cent of outr
corn crop. For every million pounds of corn grown in the United States 23 pounds
of tapioca flour are imported. The bare statement that 23 pounds of any importsed
product affects eitherihe price or the ma-rketability of 1,000,000 pounds of any domes-
tic product is its own refutation. If ther proof were needed, it is found in the fact
that not a fairmer, either individually. or through any organization, has appeared
before the Committee on Ways and Means to ask for a duty on tapioca. There are
are only two product. which, it is aserted, suffer from competition with tapioca flour,
namely, cornstarch and potato starch.
For the years 1913 toj1918, inclusive, an nnual average of 800,000,000'pounds of

cornstatch wasprfoduced in this country. (Tariff Survey,`p. 8. The tapioca'flor:available' -annually -for industrial usei 39,000,000 pounds. There are 11,000',000
pounds ,of this used in the manufacture of adhesives (Tariff Survey, p. 10.) There
are io,'O;- ;0O pounds:used in textile industries for certain puiposes which can not
be accom'plihedby' the&use of cornstarch.- This leaves less than 20,00(d,000 pounds
of tapioca flour available for a great variety of industrial purposes, as against the
800,000,000 pounds of cornstarch with which it i's alleged to 'compete.
The Tariff Commission, at page 28 of its survey, state that tapioca flour competes

only to a limited extentwith domestic corn'starch, owingto the distinctive qualities
peculiar to each of these materials. Our Governmenit tself has'recognized this in its
intingOffice specifications, which requireits envelope gum to be made from tapioca.

In the textile industries and in the manufacture of dextrins and adhesives the chem-

ical and physical characteristics of tapioca flour make it especially desirable. Tariff
Survey, p.- 28.) In the making of certain furniture glues tapioca flour is the only
material which is used.
Ti to the record- of cornstarch production for additionalevidlence that free

tapioca flour'-does not affect it, we find that thereSwere 638,825,336 pounds of corn-
'starch produced in 1910 and 1,014,000,000 pounds in 1918. The exports of cornstarch
in 1910 a~mounted to 51,535,570 pounds and in 1919 to 269,140,56' pounds. (Tariff
Survey, p. 8.) The conclusion is irresistible that the American cornstarch manufac-
turers have been able to'compete with tapioca flour at home and also abroad, where
they have the diiadvantage ol'ocean freights,.and we press upon the attention of the
committee the fact that this steady growth of the cornstarch industry has taken place
with tapioca on the free list continuously since 1883.
The average annual production of pota starch for the year 1914 was about 24,000,000

pounds., (Tariff Survey, p. 9.) The average annual production of potatoes for the
veers 1911 to 1920, inclusive, was about 370 000,000 bushels. '(IJ. S. Tariff Commis-
sion, Agricultural Staples 'and the Tariff.) Xt 60 pounds to the bushel, an average of
22,000,000,000 pounds of potatoes were produced in this cou'ntry annually. A com-
parison of the potato-starch production with the quantity of potatoes grown (about 1
pound of starch to every 1 000 pounds of potatoes) shows that the amount of potato
starch produced is negligibie as affecting the price of potatoes.
The use of tapioca four does not affect potato starch, because it is not suitable for

the main purpose for which potato starch is used. Each is limited largely to its
own particular field, and competition therefore exist. only to a negligible extent.
Domestic potato starch suffers chiefly from competition with foreign potato starch
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and domestic cornstarch. The Ti~ffClomin, in its Survey of the Domestic
Potato-Proddct Industries, at page8,say.; "-Potato stah can not be produced and
sold in the United States S cheaply as cornstirch, and iti market is therefore limited

-to the comnpaatively few purpose for which potato starch is prefe.r
The Tat-ill Commission in its Suivey on Starch and Related Materials states, at.

page 20, as follows: "For a number a years the industry (potato starch) has been
declning because of severe competition beth from forwgn potato starch and from
domestic corn starch. Competition before the war came from Germany, where the
potato-products industry has been developed to degree somewhat compartble with
the Ameirican development in the corn-Products industry. Japan,- being ahle to
quickly adapt herself to a new crop, entered in'to potato-starch production on a large
scale, and in 1917 and 1918 supplied over 90 per cent of our imports. The principa
market for potato starch is in so-called mill starches used by the:'textile industry.
Here potato starch enjoys certain preferential uses. However, by improvements inl
the process of manufacture the cornstarch producers are gradually overcoming the
prejudices which have developed in favor of potato and wheat starch in many of their
uses t.
And again in the Tariff Survey on-Domestic Potato Products, at page 14, theoTariff

Commission says: "In the textile industry and in the manufacture of dextrine potato
starch has certain advantages which give it-a market even at a higher price. Corn-
starch manufacturers have, however, found means to make varieties suitable* for use
in the textile industry and are offering increasingly severe competition to potato
starch.
That corn starch is almost the sole competitor ofpotatotstarch-is further shown by

the Tariff'Commission in its surv'ey',on pae 11, in a table showing the use of sizing
:::and tinushina materials cotton mills suuingtheyear 1919. 0f all such materials
used in textileI mills 86-per centwas corttAh, 7.2 per cent potato starch, and 6,8
per cent tapioca With respect to the specific se of potato starch and tapioca, the
commission found also that the great bidk o'f tapioca was used for fiishing, whereas
potato starch and cornstarch were used mainly for warp sizing. Imports of potato
starch increased fromran average of 13,006,000 pounds lor the years 1909 to: 1913 to
over 26,000,000 pounds for 1918. The domestic production of cornstarch in this
country was 696,000,000 pounds in 1913 and 1,014,000,000 pounds in 1918. The
decline in the potato-starch industry is due to the increased production of domestic
cornstarch.: Commercially speaking, therefore tapioca flour does not compete with
potato ntarch.

It has not been the policy of the Government to impose a duty on a raw material not
produced in this country when such raw material is intended for fod. Even tha_
manufacturers of cornstarch do not urge that a duty be placed upon tapioca intended
for food.'I The average imports of tapioca for the years 1913 to 1919, inclusive, was
73,000,000 pour ds, ofwhich amount 34,000,000 pounds was used for food puro.s-es
The average import value of tapioca of all kinds fortle years 1908 to 1920, inclusive,

was about 3j cents per pound.- (Tariff Sutrvey, p. 29.) It is respectfully submitted
that any dutK based upon the import vplue of tapioca will not yield a substantial
revenue. Whatever revenue right accrue to the country would be more than offset
by the injury done to the manufacturers and users of tapioca products

All of the adhesive, dextrin, fand glue manufacturers established and built up their
plants relying on the fact that tapioca hasbeen; admitted free since 1883. Many have
spent huge sums for advertising,: enlarging their prts, and creating sales organiza-
tions. They give employment to a large nuimber ofworkmen and employ American-
made machinery in the manufacture of their products.:

It is conceded that for several years to come every manufacturer who converts any
raw material into a finished productwill be hard pressed to keep his organization
intact,' maintain the existing wage scale', and net only a moderate return on his invest-
ment. It is respectfully submitted, therefore, that any act, whether of the Govern-
ment or bf private persons, resulting in the increase of price to the consumer, or which
adds to the perplexing problems now confronting the manufacturing industry gener-
ally, wijl react most unfavorably on the general economic situation. This is especially
true as applied to raw materials not pro ed in this country which ate' imported here
and manufactured for domestic purposes-by American labor and American machinery.
A duty on tapioca would unfavorably affect the position 6f domestic manufacturers

of tapioca products, not only in competition with other domestic products because of
the increased price differential, but also in competition with imported finished
products.

All of these considerations would reduce the importation of tapioca flour, and thus
make the revenue return to the Government wholly insignificant. :It is recognized,
however, thrt this would not be controlling if a duty were necessary to protect the
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Americn farmer or manufacturer. We contend, howeer, that the facts do not
arrant this conclusion. The production of potato starch is a negligible factor to the
potato grower. The chief competitors of domestic potato starzh are the imported
product and domestic cornstarch.

CONCLUSION.

Tapioca flour i a raw material not produced in this country and imported for two
main puirpooes-first, for food, and, second, for manufiicture into a finished product
throUgh Amercan capital, American labor, and American machinery. It is non-
competitive either as a raw material or as a finished product with any domesUc raw
material or domestic finished 'product. Its use in the industrial field is limited to
special'pitiposes for which no domestic product is so well fitted. The quantity of
imported is insignificant as competed either to the amount of corn or potatoes grown
in this country or to the amount of cornstarch produced. The revenue derived from
any reasonable duty would be negligible4 The imposition of a duty would result in
serious confusion and demoralization in many of the industries manufacturing or
using tapioca products, with the resultant financial los to American manufacturers
and loss of employment to American labor.

[Signed by 60 prominent manufacturers and dealers in tapioca products.)

PIG TIN.

I[Paragraph T1670.]

STATEMENT OF WILLIAM LEDB, Vi,VICE PRESIDENT AMERICAN
SMELTINGI&IRXIXING0CO., NEW YORK CITY.

M LoRD. I should like to read to, you a ver short astement on
the subject of the proposed duty on tin.- Then shall leave with you
a brief.

I appeared .before the House 'Ways and Means Committee and
asked for a duty of 4 cents per pound on pig tin. They reported a
duty of 2 Cents per pound.

Tbhe smelting of tin in the United States is of recent origin. My
own company built its first plant at Perth Amboy, N. J. there are
three other plants that have been built since ours was built. It is a
struggling proposition; and while I feel that 2 cents a pounid will
not aford us enough protection to continue to profitably operate our
platits, we are willing to try it. We really ought to have not less
than 3 cents a pound.
Senator MOCUMBER. That is, for pig tin?
Mr. LoRE. That is pig tin; that is refined pig tin.
Senator MCCUMBER. Do you have mines in New Jersey?
Mri. Lops. No. All the tin that is smelted andt Irefined in: the

United: States is produced from Bolivian ores-Bolivian concen-

Senator MXJUMBER. XYou import the ore, do you?
Mr. 0Lon.X W eimport the concentrates.
Senator WCMCuJMBER. We have some mines in Missouri and else-

where",g have we not?
Mr. LoEB. There is no -tin produced in the United States.,
Senator MCtCUMBER. None at allt
Mr. LotB. None at all,
In two or three localities there are traces of tin, buttit does not

appear in commercial qquantities. The supply, of what is called pure
tin ores is controlled Ientirely by the nEnglish fsmelters. In other
words, they control the Malay Straits tin, where there is a prohibi-
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tive export duty on the concentraes and ores" They0control the
Nigeria ure ores through a similar prohibitive export dty
They have, in other words, an export duty of 12 per cent on ores,
which duty is refunded to the miner when he produces a certificate
that his ores were treated in an English smelter.
The only psible supplies for the American tin smelter are Bo-

livian ores, which we bur in competition with the English smelters
and German smelters. The Germans also are in the tin-smelting
business qOuite extensively.
The United States consumption of pig tin amounts to iAbout 52,000

tons of imported pig. That is Malay tm, or English tin.
Senator SMoOT. Are you asking that the provision in paragraph

1670 relating to tin ore or cassiterite and black oxide Of tiin ould b
changed?

Mr. LOEB. No. I am not asking that, Senator. I say that we
really ought to have a higher rate of duty than 2 cents% a pound, blt
I am quite agreeable to accepting the Hquse provision.
Senator SMOOT, This provision reads:
That-there shall be imposed and paid upon cassiterite, or black oxide of tin,

a duty of 4 cents a pound, and upon bar, block, pig tin, and grain or granulated
a dutjyof 8 cents a pound when It Is made to appear to the satisfaction of
the President of the United States that the m1ine of the United States are pro-
ducling 1,500 tons of casiterite and bar, block, and pig tin per year. The
President shall make known this fact by proclamatlon and thereafter said
duties shall go into effect.
Mr. LoEB. That is the provision inwthe present law.
Senator SMoor. That is the Provision in the Fordneyrbill.
Mr. LoEB. There must be some mistaikeabout It.
Senator, WATSON. No..., I was wondering about that while you

were discussing the subject.
0Mr. LOEB.. I am asking for a retention of it.
Senator WATSON. ThiS provision speaks of black oxide of tin bear-

ing a duty of 4 cents per poundnd d pig tin 6 cents per pound leav-
ing the matter to the discretion of the President of the United Btates.
Mr. Lorai. That has been the rovision in the tariff laws for the

last 20.years. That was put in there to encourage tin mining in the
IUnited States. -

Senator S3zOOt. The House put tin1oreeand black oxideof tin on
the free list in the provision hat I have ;just read. That -is really
what the House did.,
Mr. LOEB. I think there is some mistake about that.-
Senator SmoOtr. The House put in par'agraph 386 tin in-bar,0-

blocks, or pigs, and grain or granulated andscrap tin,:2 cents per
pound.

Mrt. LOEB.ii That ist the provision I am advocating that the Senate
committeeshould -retain in this bill. I appear in advoacy of the
retention -of that dut y.

Senator Siror.rYou do not want it changed?:
Mr.' ,OEB. No, sir.:,
I appear heebecause therehlas been, I have been informed, con-

siderable opposition on: thepart of certain industries to the placing
of a dty on pig tin.

Senator SMOcrr. Yes. We have had six witnesses in opposition to
any dulty whatever.
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Mr.::LoIsS. Yes. But the provision you quoted Senator Watson, is
inoperative. There is no tin commercially produced in' the United

The United States consumption of pig tin amounts to 52,000 tons
of imported pig tin And 12,000 tons of pig tin produced from im-
ported ores in the United States, making a total of 64,000 tolls.
Tin is a metal the price of which is subject to more violent fluctua-

tions than any other commodity. Repeated changes in prices, vry-
ing from 5 cents to 30 cents a pound during one year, are taking
:place, mostly emanating from the activity of speculative interests in
London and Far Eastern countries. You will remember that the
price of tin is fixed in the London market. The United States con-
sumers can not prevent these fluctuations, although they use almost
50 per cent of the world's yearly production of pig tin.
The value of pig tin in the finished commodities is not of primary

importance, because this metal is mostly used as an alloy, and only
forms ia small part of the value of the other materials of the finished

The tin-plate industry uses on an average only slightly over one
and one-haif pounds of tin per box of tin plates of 112 sheets, so that
the advance in the price of tin plates would amount only to 3` cents
per box, or about four-tenths of 1 per cent of the value of the finished
product.
::The two largestt tin refineries are located in the Straits Settlements.
They refine -atbut 60 per cent of the annual production of pig tin.
Their supplies of raw materials are derived almost entirely from the
mines in the Straits Settlements and Siam. This industry is pro-
tected through geographical location and through the law passedl4
by the Federal Meara Go'vernment, imposing an export tax on tin
ore, but no export tax on refined tin.

This practically compels all producers in the Fed(eral MaayStatesf
to have their tin smelted at the two refineries referred to A-Dabove6, It
also enables these refineries, by reason of their subsidy, to compete
in near markets like the Dutch East Indies for ores.
The fluctuations in the tin prices are very wide and very violent

from day to day. Tin ore is sold on1 the basis of the prices estab-
lished in the London market. It is, therefore, an industry that is
subject not only to very serious fluctuations in market prices, but has
to compete at the same time with a foreign market (London) over
which it has no direct control in the price making.
The tin smelting and refining industry in this country draws its

supplies almost exclusively from, South America, which is The only
important producer of tin ore outside of the sphere of British
influence, besides the Dutch metal, derived from the Dutch Indies.
Tin smelting in the United States is not t I)rofitable enterprise,;by

reason of the vagaries of the. tin prices. This industry is boiundl to
come to an end in the United States if it can not count oil an adequate
protection, which ma enable it to keep going hereafter. If the
refining industry should be destroyed in the United States, we would
be entirely dependent for our supplies on the London and Singapore
markets, which :are more or less synonymous.

Gentlemen, while, as I say, we do not feel that the duty the BHoue
bill gave us is quite adequate to enable us to operate profitably in

81i527-22-Fi,-36
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theUnited:States, we arewrillingWto mak$ a try of it rather than to
ask youto increase it,

32F3101 WILLZAX tos . vc 1125Th31T £ O SXRLTIXG &af1f*aw 00., E YO ox.

ADVAns TY: OF A 0TAF Duno PIo Tin.

A tariff duty on tin Is8 urgently needed, bth as a source of revenue and as
an encouragement to a new domestic Industry.

REVENUE.

The annual consumption of pig tin In the U.nited States amounts to approxi-
nmately 64,000 tons (128,000,000 pounds). Over 81 per cent of this domestic
consumption Is upplied :by foreign products, and less than 19 per cent Is
supplied by doniestic products. The annual production of pig tin in the United
States (which isAlderived from imported tin ores) amounts to approximately
12,000 tons (24,000,000 pounds). The annual Imports of pig tin into the United
States amount to approximately 52,000 tons (104,000,000 pounds). A duty
of 4 cents per pound on pig tin (tin In bars, blocks, pigs, or grain or granu-
lated) would yield an annual revenue of $4,160,00.

CONSUMING TRADE BUT SLIGHTLY AFFEC7rED.

The effect of the duty'on the consu'nfing trade.7in the United States, assum-
ing that the entire duty-:could' be covered Into the. domestic price, would be
unimportant, f :not entirely negligible, for the reason that tin is used almost
wholly in the form of alloys, or in such other:-ways as to represent b'ut:a small
part of the value of'the several finished products employing tin In their manu-
facture. Thus In the tin-plate-industry only slightly more thani1 'pounds of
tin is required per box- of 112 tin plates,' so that an increase- in' the price of
tin plates to' cover the, duty Would amount to no more than 3 cents per box.
less than one thirty-fifth' of a cent per plate, or about fodr-tenths of. 1 per
cent of the value of the finished product. The result is the same, with very
slight differences in the case of all theiprincipal tin-using industries, the chief
uses of tin being, in the order of their consumption-tin and terne plate,
solder, Babbitt and bearing metals, brass and bronze, foil, collapsible tubes,
white metal, tinning and retaining, plated and britannia ware, pipes and
chemicals.

THE DOMESTIC INDUSTRY.

Tin smelting and refining is a new industry In the United Stites. The first
plant to be put inr operation was that of the American Smelting & RefItnin Co.,
at Perth Amboy,:N. J.j which produced Its first tin In 1916. Four other plants
have since been' established ; that of the Williams-flarvey Corporatlon, Jamalca
Bay, N. Y., 1918; that of the Andes Electin Co., New York, 1918; that of the
Eastern Metal & Refining Co., Boston, Mass., 1918; and that of tlie Americall
Tin Smelters (Inc.), Matawan, N. J., 1919. No workable deposits of tin ore
from which metallic tin'could be produced commerelally have yet been discov-
ered or developed in the United States. The largest amount of tin ever pro-
duced from domestic ores in a single year was 140 tons in 1916. Domestlc tin
smelters and refinerles are therefore compelled to uise Imported ores or concen-
trates in their operations. The necessary raw material for the domestic re-
fined tin 'production has thus far been obtained almost exclusively from Bolivia
In the form of tin concentrates, of which approximately 20,000 tons have been
Imported Into this country annually. The domestic tin smelting and refining
industry can not survlve under existing conditions, partly by reason of the nature,
of foreign competition and partly by reason of foreign price speculation and
control.
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FOEIGON :COU ITION.

The prncipal mining district from which 'the wNorld's production of till ore
Is derived, stated in the order of their relative mAt'put in 1918, are located as
follows:

2 tDS:\. t.0S~ ; i- a7 ;; :Tons, Tone.
The Malay States and Siam_ 51,070 Nigerta-_

- I($M)
Bolivia-28,000 Australia_ -__-__-_-- 4900
l)utch East Indies_2__,A 200 I Cornwall- 400)
China-__--_------_----_12,000 Union of South Africa--,_----
The mine production of the Malay' States, Siam, Nigeria, Australia, Corn-

Wall, and the Union of South Africa, representing over 50 per ce6nt of the world'.
tin-ore supply, is under British control or, nflueuce. The mine output of the
Dutch East Indies, representing about 15 per cent, is controlled by the' Dutch
(lovernment. Except for ,the output of (hilnit, there is thus left atvllaiil)ie
for purchase by smeltersoin the United States only the output of Bolivia,
representing from 20 to 26 per cent of the world's supply of tin ore. This ore is
purchased by United States smelters in competition with the smelters ot
Cornwall in England, and la becomingig tincreasing factor in thc general till
situation, since there is renhon to believe that the tin interests in the Straits, or
Malay field, are endeavoring to get control of this output-through the u(lvalnltaige
they would enjoy in smelting and refining the same with their native tin ore.
The chlief owners of tin. smelting 11in(1 refining, outsi(le if thle United States,
are in Cornwall, Engaind -the Straits Settlements, and. the Dutch East Indies,
and to t less degree in China anad Australia. 'l'in smelters have been established
In each of these centers for a great number of years, and the smelters in each
locaifty enjoy special or pecullar advantages as compared l With Smelters in
thils country. In the Stralts Settlements, :for example, the smelters obtain
their raw !iaterilal from mines lin tile immediate locality, and, aside fromi1 the
advantage due to their geographical location, they are protected by the laws
of Federated Malay States, Imposing an export tax on tin ores, but no export
tax onl reflned tin. The soUIrce(S of pig-til1 impi)ortIati(ons into the Untilti St;tes,
and the relative quantity coming from each soprce in 1918, may he sexn from'
tile following table:

Tons. ro is.
Struilts Settlellmelnts- 3,(67 British Ind4ia_L -
Dutch E'ast Indies 1{0,(e--Chile 232
England 9,038 Canada--.)25
Hollngkong-- 7, &90 Other countries-.-.-:--
Australia-- 3878T
China-1, 03 Total-: 81. 254-
Japan.1,---203
United States tin smelters atid refiners Can not successfully colpete on tWrnis

of the same operating or purchasing costs with English snmeltiers, inttici less
with the tin smelters of the Straits Settlements andl the Dutch Ellst Indies.
The tin smelting indlustry of Cornwall Is centuries old; the heredittla*y i)ro
prietors are for the most part enormously wealthy and uiito prepared to) con
duct their operations at a loss for long periods for the sake pf ultinuite gains:
thfe direct labor cost Is much le." than in the UJnlttl States : and the *scll and
industrial life of thie communities Is 8s organized its to yield an llndlrec-t protit
or saving to the industry. The Industry in the Straits Settlements nidl I i the
Dutch East Indies is served wholly by coolie labor or its equivalelit. Th:e on1e
advantage enjoyed by United States smelters and refiners, In rtespet to tile
treatment of Bolivian ores, rests on chealer freights froin inhie to slimelter, hut
this adlvantage Is Wholly Insufficient to overcome the (cleapyer treatment costs
of tile foreign plants.

TIN PRICE8.

The price of tin Is governeil byvthe 11pricetalished in thed market.
A~lthlough the tUnited tStates consumes 50 per cent of the worll's till lro1lu)tion
tin prices in this country follow the london l)rice. The dominating influenlce
of the LoAndon tin market lsd(lue to the largelpropcortion of (lie tottal i)ro(luctioni
which goes to that market forsale.all tinhatsalwitays xn'it"one of
the most speculative commodities, Fluctuations In tint )rlces are regularly both
violent and wide. Repeated changes In price, ranging fromn 5 cents to 31)(emit.s
per pound In the course of a year, constantly occur. This Is dlue to the avtlvtky

9.869604064
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of speculative interests in England and the Far East. In 1914, the highest price
:was 65 cents, the lowest 28.5 cents, and the average 85.7 cents per pound. In
1919, the highest price was 72.5 cents, the lowest 52.75 cents, and the average
65.54 cents. In 1920, thehblghest price was 64.75 cents, the lowest 32.5 cents,
and the average 50 cents.

Tin oresin Bolivin nre bought and w( oh(on the basis of the London price and
in competitlion with Cornish smelters.- The reflned tin, produced in the United
States from such ores, 1i sold on a parity with the London price, Given the
violent fluctuations in such price referred to, and a greatly depressed price
following the purchase of United States smelters of Bolivian ore, and after
their transportation to thils country, and the production of jrlittketable tin
therefrom, at a time when English swelters have sold their production and nre-
seeking further ore supplies, and a situation results Involving heavy losses to
tin smelters in this country and corresponding gains to smelters abroad.

THE DUTY RF.QUIRED.

As nt measure solely, of protection to the domestic industry a (Itlty on till
only as mietall is requilred (I. e., tin in bars, blocks, pigs, or grain, or graniulated,
or any other filetallic formn) and a duty of 3 or 4 cents per powun(l woul( proIb-
ably sufflce. -No duty is needed ol tin in ores, since there are probably no tin
mines in the United States, and since imported ores are needed sts raw mnaterihl
for the domestic tin pro(luction. About 20 years ago a (luty of 6 cents peir
pound was lilmpose(l on tin In ores to stimulate tin mininig in the United States,
but without allpreciable results, owing to the lack of tin deposits in this
country.

EFFECT OF DUTY ON: THE DOMESTIC TIrl TRADE.

The first tin smelting an(l refining plant to: be established in thils country
has involved an investment cost of over $700,000. It hns been operated sinee
March, 1916. It his produced a total of 72,294,000 pounds of refined tin.
It has introduced inew and improved processes In tin refining, nl(l Its product
isinferior to no tin produced anywhere. The result to (late has been ani
operating loss of more. than $1,000,000. Under present conditions, for the
reasons hereini ouitlined1, it can not contintie andd mlulst shut (lown,
Such a dity would enable Americ till prodie(rs to c Ioiiiete onl equal terms

for till ores In Bolivia, the one source of sulpply for the iievesary raw nmnte-
rial o1w avail)l!e an(d free; it would enable them toi encourage a larger Boliviarl
mine output with a V'ew to:an. IinCea'sed p)rodulction of domestic refned tin1
it would ai(l them in an effort to enter the Chinese Held as a purchaser of tin
ores wxith n view to rel(lerirlg:aIwtlier source of supply of raw- material Rvail-
able; nid it would insure permanence to the industry and l)romote its growth.

Such a duty wvouild liil)ose no har(lship on the domestlc consluming trl(ie;
it woul(l not evM'I he felt aSWan aplirecahble burden. To whatever extent the
(lity insight lie relected In ttie price, .paid by the domestic bulyer, he Wouldl1 bw
more thami colmpellnsated by tlme advantages accruing froll): the existence ill the
domestle mtrket of Ainerican producers,- it sellers, In comieitioin wvithi foreign
sellers. Fturtherniore, while the effect of fore'gn tin spectilatiollns mImI price
manillaiiltions eoulid not wholly 1)e prevenlte(l, the presence in tile Americian tra(le
of Anmerican producers, established:on a basis of assured permanency, withi n
growing production capable of supplying a larger an(1 larger proportion of the
lomesti (lemlan(l, miust necessrtily tend to stathillie prices it the (domnestic mnarket.
Stabilizel prices not only help the buyer all(l manifae(turer by reducing the
risk of losses and the cost of carry, but make for lower prices to the ultimate
consumler.

Without y~suchi a:n; (luty,^*0 t~he tin-p~r (lucling industry in the UnitedlStates"will
cease to exi;st..0 LWith Itimee4lilninhtIon of American pro(lucers as sellers of tin,
the (lodnestic buyers, who take half of thi wvorld's outiput of retllmed tin, vill
be entirely in the hamlds of the dealers on the LOndonI and Singapore markets,
which are more or less synobilymioils.
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NAVAL STORES.
[Paragaph 1672.]

TESOTEONY OF CARL F. SPPEE, NEW ORLEANS, LA., REPRESENT-
1TINtURPIENTINAND ROSIN PRODUCERS' ASSOCIATION.

:Th:e CHAIRMAN. Will you please state your full name to the com-
mitt:ee

Mr. SPn. My name is Carl F. Speh.
The CHAIRMAN. Do you reside in New Orleans? :
Mr. SPE&H. Yes, sir.
The aCHAIRMAN. What iS your businesss?
Mr. SPEH. Secretary of the Turpentine and Rosin Producers'

Association.
The CHAIRMAN. Locatewhere?
Mr. SpEn. New Orleans.
The CHAIRMAN. How large s the membership of the association.?
Mr. SPmi. We represent practically 45 per cent of the production.
The CHAIRMAAN. You address yourself to paragraph 16722?
Mr. SPEH. Yes, sir; naval stores.
The CHAIMAN. 'Naval stores?
Mr. SPEH. Yes, sir.
The CHAIRMAN. Will you proceed briefly to state your views?

State to the committee rst what you want.
Mr. Spni. Twert-five per cent ad valorem.
The CHAIRMAN. What dlo you get in the Fordney bill ?
Mr. SPEH. Free list.
The CHAIRMAN. Explain why you desire that duty. :;
Mr. SPEH. The industry finds itself in a position now where it

absolutely needs that protection to protect itself not only against
actual imports, but potential imports from France.

Senator WATSON. Tell us what the home production is.
Mr. SPEH. The production of naval stores from 1909 to 1914 aver-

aged 520,000 barrels of spirits and about one and three-fourths mil-
lion round barrels of rosin, 500 pounds gross weight. We produced
before the war 85 per cent of the total world's production. To-day
it would be approxkmately 62. The remaining 38 per cent is produced
,-by France, followed closely by India, Spain Greece, Portugal, Mex-
ico, Egypt, and Japan. France is very rapidiy increasing her produce-
tion. Her crop this year will probably be very close to 250,000 casks
of spirits, which would be 40 per cent of our production.
Senator SIMMONS. Of what is that stuff made? I know, but I

think the committee ought to know.
Mr. SPEH. It is a distillation product :of the crude gum exuding

from the Iong-lef yellow pine by steam distillation, with the rosin
separated an put in barrels.

Senator SIMMONS. I was not aware that France produced that
sort of pine.

Mr. bPmi. Yes, Sir.: ::; : V
Senator SIMMONS. The long-loaf pine ?
Mr. SPEE.f What they call the "maritime pine."
Senator SMOOT. Less than 1 per cent of the turpentine used in

the United States is imported.
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kSenator CALn. Of what year?
Senator SmOOT. Ayyjeat that I can remember.
The CHAIRMAN. All the imports are less than 1 per cent?
Mr.. SPena. We are, pmarily interested ihi rosin.

:0Senator SIMMONS. did not see any pine over there. I have
seen the pines we get turpentine and rosin from in this country,
but -I did not see any pineWie that or any pineapproximately like
that over there.

Mr. SPEH, There are millions of, -acres::down in the southwest
corner, in the Landes region, where they were 'planted to protect
their vineyards from the sand dunes.

Senator SIMMONS. When were they planted ?
Mr. SPEH. Probably 125 years ago.
Senator SIMMONS. Well, you" kiiow zmore about it than I do.I
The CHAIRMAN. In view of this negli ible percentage of impotte,

how can you reasonably ask for such a
,:Mr. SPEL. We are primarily worried a t the rosin, not the

turpentine
T CHAIRMAN. Then you are asking protection ainat a worry?
Mr. SPEH. That is what all of us are asking for,Nlt ieve.
Senator SMOOT. Sixty per cent of the products of the United States

are exported.
Senator SIMMONS. Is that correctI
Mr. SPEH. Yes, sir; normally.
Senator SIMMONS. Is it correct that 60 per cent is exported and 1

per cent imported ?
Mr. SPEHl. In connection with turpentine, I believe it is correct;

not in connection with rosin.
Senator SIMMONS. What is the difference between rosin and tur-

pentine?~~~~~~~~zup mn -siMr. SPEH. The turpentine is spirtsi of turpentine, iandi used
largely for industrial purposes, while rosin is a solid material which
comes from the crude gumaftereremoving the turpentine. They are
both -made together.
The CuAxiwwMt. What did 7you; safboutturpentine?Mr. SPEH. It is a volatile ol that comes from the ce gum.
The CHAIRMAN. YOU are more worried about the turpentine than

the rosin?*
Mr. SPERl. We are worried about"the rosin.
The CHAIRMAN. Not so much about the turpentine?
Mr. SPEHl. No, sir.
Senator SIMMONS. The amount of rosin produced depend upon the:

amount of turpentine you still?
Mr. SPEH. The rosin is produced along with the turpentine.
Senator SIMMONS. -The rosin is produced along with the turpentine?
Mr. SPEH. Yes, Sir.
Senator SIMMONS. If you "produce 60 per cent of the turpentine you

are likely producing 60 per cent 'of the rosin?
Mr. SPEH. Of the world; yes, sir.
Senator SIMMONS. Where we are importing only 1 per cent of the

turpentine we will not import more than 1 per cent of the rosin?
'Mr. SPEH. There is a difference ini the importations. The im-

portations for the6:first six months of this year have been in the
neighborhood of 20,000 round barrels of rosin.
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Sator SIMMONs. Have you :exported as much rosin as you have
turpentine?
Mr. SPMH! Do you mean in barrels
Senator SIMMoNs. I mean in an equal[ quantity or proportion.
Senator SwxxT. The percentage of production?
Senator SnwoNs. The percentage of production.
Mr. SPiCE. Our exports last year were about 508,000 round barrels

of rosin.
Senator CALDER. Wat were your exports the first six months of

-this year?
Mr. SPE:H. I don't know. :,_ They are lnot available to met all.
Senator CALDER. Were they apeat as liast year?
Mr. SPEH. I believe they are 0sligtly less.
Senator CALDER. You imported 22,000 barrels and exported

250,000?
Mr. SPE. Approxinate ly, yes, sir. The small importsiave con-

trolled the price at our Savannah market, whlichmakes the, price 'for
the world. Therefore, the importing of a,small number of barrels
will seriously influence the Savannah market, and sets the price
abroad-
The C JAiR N. You want 25 per cent?
Mr. SEn. es, ir.
The~CImN. The duty is now 10 per cent? :
Mr. SPFIC. We are:not in the emergency tairiff. tUnder the Under-

wood bill it is not specified.
The CHAIRMAN. The Treasury decision imposed a 10 per cent dutyI?
Mr. SPra. Yes, sir.
The Cnnwa. Do you happen to know what the inmports:were

under that duty? ,

Mr. SPM!. T e last figures I have were about 11,000 barrels.
The CHAIRMAN. Fifty-four thousand pounds, of the value of

$2,840.
Senator CALI)nR. For what period?
The CAIRMAN.: For 1918. That is less: than $3,000 of: imports.
Mr. SPICE. The conditions were different at that ftime than they

are now.
d MAN. We have to keep up pretty rapidly with the con-

Mr. SPEH. Oulr percentage of exports of 'the product are undoubt-
edly decreasing.
The CHAIRMAN. Do you know what the imports were for the year

:1920? 0- s0:;: :000;t

The CHAiRtMAN. One hundred and forty-one thousand six hundred
and thirty-five pounds, valued at $7,24.:

Mr.t SPICE. Thfe'imports for the first six months after wereconsid-
erably more than that.

-Thet CHAIRMAN. What were they for the first six months of this
year?

Mr. SPIE. Twenty thousand barrels.
Senator SIMMONS. What is the value per barrel?
Mr. SPCEH. The average market quotation on rosin is about $4 for

280 pounds, or a little over $6 a barrel.
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Senator SIMMONS. That would 'be how much for 20,000 barrels?
Mr. SPnu.- $120,000.
Senator SUruER4ND. How mUch was exported during that time?
Mr. SPEIH. I have no figures; but assuming like proportions of last

year, probably 250,000 barrels.
Senator MoLEAN. Do you have domestic competition in the pro-

duction of rosin?
Mr. SpEl. Yes, sir.
Senator McLEA1r. It is pretty sharp, is-it not?
Mr. SPEW. There are about 1,400 producers.
Senator MCLEAN. And your price: per pound would 'be a little

over 2 cents?
Mr. SPEW. The averge'probably would be about l cents per

pound. It varies according to the -grade.
Senator McLEAN. How much does it cost to produce it?
Mr. SPEH. We are in the same position as the farmer., We have

so many small producers it is hardto arrive at a definite cost figure,
but I believe a fair average would be about $55 a unit, one barrel of
turpentine with the accompanying rosin.

Senator MCLEAN. The margin of profit is pretty small?
Mr. SPEH. There is none under present conditions.
Senator MOLEA*. You have not made much money in late years?
Mr. SPEl. They are losing money this year.
Senator MCLZAN. And any imports of any consequence naturally

affect you inprices?
Mr. SpF,. Yes, sir.
Senator McLEAN. It makes the buyers' market.
Mr. SPEH. We have only one market, and the importation of 1,000

barrels is immediately reflected on that market. That market sets
the price not only for this country but for the world, and: it causes
the domestic stocks to pile up that much more.
Se9nator MCLEAN. And you: are producing some at a loss ant this

MS.PElH. I am-told by the majority0of1 the producers that they
areopperatinig ata loss.
Senator SUTHERLAND. How much rosin do you produce in each

barrel of turpentine?
Mr. SPEH. For each barrel of 50 gallons we produce three and one-

third round barrels of rosin, of 500 pounds each.
The CHAIRMAN. Is that all you have to state to the ommittee?
Mr. SPE'.- Yes; with this exception: Interested along with this is

the:xdevelopment of Afthe wood-tur entine industry, wood turpentine,
and wood rosin, and some distilled products, wood creosote. To
increase that industry would mean the clearing of millions of acres
of land in the South and along with it the increased values and
benefits resulting from that.
BfIER Or CARL P. SI, W ORLEANS, LA. RZPREXSNTING TEE TURPENTINEAN!zosID20wi PIODU'ERS ASSO0IATION.

The Turpentine and Rosin rducers' Anoiation respectfully uWrge that naval
stores, now in paragraph 1672 of 11. I. 7456, be given a duty of 25 per cent a valorem,
or that reciproeal duties apply to those counties levying a duty on the American
prodtut.:

Rosin and spirits; of turentine, made simultaneously by the same operation, con-
stitute what are known as 'naval stores." The average annual value of the American
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production is between $40,000,000 and $60,000,000. In quantity this amounts: to
somewhat In excess of 500,000 barrels (50 gallons) of turpentine and 2,000,000 barrels
(500 poundi) of rosin.e
Sphitsoftn'e'tineriac:hiefly used in-the manutfacture of paints, varnishespolishIs,

and medicinal pieTons.rhe chief uses of rosin are in the manufacture of soaps,
paper size, paints varishe, printing inks, and lubri(cnts.
over 0,000 is invested in the naval-storeJ industry in the United States, giving

employment to approximately 60,000 Negro laborers, of a c skilled in this industry,
but absolutely. unskilled -in other lines. Unless the naval-tore industry operates in
such a way as to give employment to this largIhody of Negroes they become a very:
distinct liability to the commnities in which they live.

Prior to the war the United States produced approximately 8, per cent of the world's
production of naval stores, A conservative estimate to-day indicas that we are
producing not more than 62 per cent, the remaining 38 per cent bein¶ supplied by the
rapidly increasing production of France, Aexico, India, Spain, taly, and other
countries. The production of France has increased enormously in the ast four years,
amounting for the 192s21 eason to about 250,000 barrels turpentine and 875,000
barrels rosin, which; was 45 per cent of the production of this country for the same
period. Spain's production has doubled Iin the past two yeats, and now amounts to
approximately 41,000 barrels of turpentine and is constantly Increasinlg
The exports for the past niaval-stores year (April-April) were 73,125 barrels t 'rpen-

tine and 508,334 barrels rosin (500 pounds), as against an average for the 1905L1914
seasons ef 369,376 barrels turpentine and 1,354,068 barrels rosin. While the imports
in the past have been small, in the first six months of 1921 about 20,000 barrels of rosin
were entered. This I greater than the amount for any entire previous year. In most
industrie such a volume of imports would have little effect. In the naval-stores
industry, however, one market--S3avannah, -Ga-is recognized; and this market sets
the price for all naval-stores transactions, not only in this country but abroad. Under
these conditions it should be apparent that the importation of even as small an amount
as I 000 barrels of rosin can have the effect of unreasonably depressing this single
market. Such depression can be and actually has been carried to the point of de-
pressing the market below the American cost of production

it is this feature that the American producers wish to overcome, and in their opinion
the only way that it can be-overcome is by means of a tariff. A tariff would not raise
the general selling price in tiR country, but It would prevent the samodic " bearing"
of the market by :mportations. It is needless to point out that the prosperity of an
industry is measured largely by the stability of its market. Due to much cheaper
costs, foreign producers can profitably market their product in this country at a pnrce
below the AmeicancostIof production.

f
:: :

Protection to the naval-stores industry will result in the development of the wd
turpentine industry, which development will result in the utilization of theDmillions
of acres of cut-oer lands of the long-leaf yellow pine, as it is from the clearing of
these lands that this industry obtains its raw material.
The countries which are seeking the American market for naval stores impose pro-

hibitive import tariffs or rosin and turpentine when shipped from this country; this
with a view of protecting their own industry. As a result they import but little from
us and are rapidly developing naval-stores industries.

France, for instance, imposes upon imports of turpentine and rosin the following
duties:
Turpentine: General tariff, 24 francs per 100 kilos (equivalent to $0.1513 per gallon

at normal rate of exchange); minimum tariff, 12 francs per 100 kilos (equivalent to
$0.0757 per gallon at normal rate of exchange). Rosin: General tariff, 10 francs per
100 kilos (equivalent to $2.45 per 280 pounds at normal rate of exchange); minimum
tariff, 6 francs per 100 kilos (equivalent to $1.47 per 280 pounds at normal rate of
exchange).

In the case of both rosin and turpentine the higher tariff is imposed op American
products.
Mexico, which is becoming a large factor in the naval-stores industry, levies a

Turpentine 0.011 pes per kilo (equivalent to $0.179 per gallon at. normal rate of
exchange); rosin, 0.06 peso per kilo (equivalent to $3.86 per 280 pounds at normal rate
of exchange).

In addition tc the above a 10 per cent surtax is collected.
We respectfully urge that the projection asked for herein be granted.
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KASTE RCRDS

[Paragraph 1677.]

BRIEF 1OF, MAION DORFIAN IREPRESENTNG TEE fCOLUMBIA
GRAPEOPEONE EANUFACtING CO., SBIDGEPORT, CONN :

Your p-etitioer, the Columbia Graphophone Manufacturing Go, of Bridge-
port, Conn., respectfully petitions:

14 Remove disks of soft wax, commonly knovn as master records, or metalV
matrices obtained therefrom, from paragraph 367 of the tariff act of 1913'
(Classifled as manufactures of wax under the Treasury decision under para-
graph 374 of said tariff act). : 1; ::

2, That the following paragraph, which ts No. 1677 In H. R. 7456, be retained
lii the free list, viz:
"Disks of soft wax, commonly knowui as master records, or metal nmiatrices

obtained therefrom, to be used in the manufacture of sound recordls for export
urpo-ses.".
In the manufacture of sound records, which are more commonly knownas-

phonograph aphophone_ qr gramophone records, It is absolutely neessary to
secure an original or master record fronm which to obtain copies or IupliCltes
In any desired quantity,
This master record is recorded on a wax or waxlike (disk or blank and is

known In the Industry, as thie " wax master record,"
From this wax master record is obtained, by electroplating processes, a metal

copy or die. The copy or die, t4us ,optAeld,i p known in the industry as a:f
matrix. There are three forms of these matrices necessary in the process f
manufacture of such records, viz, master matrix, mother matrix, stamping
meatrix.

It is from the 'Master matrix that the mother matrix is obtained, and fromf
the latter the stamping matrices. It is fron the stamnping matrices or "Istamp-
ers," as they are: commonly termed, that the commercial product is manufac*
tulred. A sufficlent number of stamping matrices must be provided to permit
of economic manufacttire. thg. quantity varying according to the popularity of
the selection to be reproduced.

It Is comimierciall imprtacticable to use the wax master, the master matrix, or
the mother matrix in the manufacture (of the sound record of conimerce.
The inclusion of these articles in the free list 'will enable Amertinnan, -

facturers to successfully compete for valuable export markets which are espe-
elally attractive In this and other respects to the United States, nainely, Soutih
and Central America. Development of these countries by the export of sound
records will aid greatly in the creation of markets for other lines of Americahn
manufacture.

In the deveiopnent of substantial trade relation's: lingraphophones and
graphophone records wth a foreign country employing a languige other than
English It Is vitally necessary that the sound records he In the lainguiage of the
country to be developed. A sound record in English would command nssale
at all In a Spannish-speaking country. .

6

In the case of nuisical selections or conmpositionis the niusic recorded must
be of the native character, type, or class.

If Instrumental it: must, be recorded by individual performers or organiza-
tions of native repute and renown.

If vocal in character It must he sung by native vocalists or artists of native
reputation-and popularity.
A native air of Brazil, for example, smnig bty an An rican: even of the

highest artistic caliber would have no sle at allin-Brazil. An Argentine
native (lance played by an Americain bandi or orchestra of the highest musical
attainments would find no market whatever In Argentina.

For these reasons It is necessary to send recording expeditions to the foreign
countries to secure native artists, bands, orchestras, and instrumentallsts on
the native heath and to make the recordings then and there.
The recording expeditions are sent from the United States and usually in-

chdle at least two high-salaried expert record makers. In addition jto their
salairies they must he furnished funds for traveling and living expenses and
for the rental of suitable laboratories or recording rooms for the transporta-
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tion anld haliidlihg of recording imnachfinery ain idara-phrlernillislanl(oradW the fees
of bands and artists whomh they employ in the making of the records.
When it Is considered that alx expedition must remain in one country lnitt

It has accumulated a fairly representative repertoire of the music of that
county, and that thii ay meania stay of months of heavy (IltIly expense, It
will be-apparent that tlhePirocureiuenlt of the wax maisters fi1d( metal iatrices4
Is atteinded with Much difflculty ind eii6rmot s expense.-;
A highly important part of the paraphernal a carried onl these expe(ditons

is a large supy of the wax blaniks on which the Wiax rioaster is recorded.
The blink with the wax inaster recorded onl its ssurfate Is returned to the

United States as soon ais a quiaintity suffleient to mianke lip al shipment has
accumulated, there to be put through the electroplating process.

If facilities can be fouild in the foreign country the electroplating Is (lone
there so fas to minimize the danger of loss or damage to the wax master Ill
transit. In such cases it Is the metal matrix which is returned.
As already explained, neither of these articles can lie used ill a c'olmimerc ia

way or to produce sound recor(ls in conmmercial quantities. They atre merely
preliminary steps.
As already explained, they are procured for the prime object of developing

export business, *t11 while it is true some aire utIlized for domestic purposes,
the number Is very sluttl., If domestic imeews alone were considered they;
Would not be miade at all.
The Treasury Deepirtment has ruled that these articles have lietil mnstilufac-

tured in a foreignl country and in appraising the value :&r (luty purposes cou-
sidered every eleffelit of expense entering into- tleir procuremehits, including-
cost of wax blank in the United States, expense of transporting the blank
both ways, salurles and expenses of recording experts, cost of recording rooms,
fees to artists, bands, or orchestras,.and every other ascertainable element of
cost, assessingthe (luty on the aggregate at 25 per cent ad valorem.
This attitude of the Treasury Department, while possibly warranted under

the existing law, should be remedied by the proposed inclusion of these articles
under the free list,

Otherwise the niarkets in South and C(entral Amlerica will 1he (los(l to the
American manufacturer of sound records and handed over to the foreign manu-
facturer who has no such handicaps to hamper him.
Germany was our keenest competitor prior to the war in these countries and

in this industry. With her lower production costs and her subsidies we can not
hope to survive in that market if this relief is not granted.

Unless relieved from the burden imposed under the Treasury ruling American
manufacturers will be faced with on6 of two alternatives, viz:

1. Be forced to abandon those export markets to European competItors en-
tirely, or

2. Establish plants In one or more foreign countries where no such handi-
caps or burdens areimposed and manufacture there the records for export..;
Whichever of these alternatives is, adopted American labor will he the 1lswr

because in the manufacture of this export product large numbers of American
workmen are employed and this employment would be definitely and perma
nently terminated, It is a fact that thousands of Americdn workmen would be
adversely affected by the happening of either of these contingencies.
As already expressed above, the products derived from these wax master

and matrices are solely and exclusively for export and consequently the admis-
sion of these articles free would not- in the least put then oincompetition with
American products. In tact, the placing them on thelfree list would have the
effect of placilng American manufacturers in a position to compete successfully
with foreign manufacturers for a market of very great value which otherwise
will undoubtedly be closed to American manufacturers. Including them in the
free list will help to create an American industry.

It is therefore respectfully nnd urgently recommended that these 1Irti(AleS
be admitted free of duty, and that the paragraph suggested be retained in the
free list.
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PERSONAL EFFECTS.

:00: 0 :0:00 0;[Par~agraph 1878.]00-
:RIEPOFEE. . SNYDER, REPRESENTING NATIONAL ASSOQIA-

:TION OF MRCHANT TAILORS,PHILAD E A, PA.

-Regarding the proposal t~oincrease tle exemption of residents of the United States
from $100 -in valuo, as at present, to $1250 in valuation of articles acquired abroad for
personal or household use or as souvenirs or curios. (See paragraph 1678, page 200,2
lines 1to 15, inelusie.)

Thle National Association of Merchant Tailors of America earnestly and respect-.
fully rotest again t thi change, for the following reasons:

1. t is distinctly class legislation, and contrary to American trditions and oir
spirit of fair play to permit a mcla of people-who can afford to travel to Europe one or
moz'e time -a year, to bring in each time they enter an American-port, foreign pur-
chases for personnel use free of duty up to $250, while another cla, who, by force
of circumstances, re compelled to stay at home, are deprived of making the same
purchase in the cheaper forig market and they mist pay the current rate of import
duty on all articles imported.
Americans make their.money-in this countiy. Why, therefore, should they not

spend it here? Andif they can afford to go abroad they should, in all fairnes, pay
in duties on.all articlesiimported by them, the difference between the lower-pried
foreign market and the -homemaret.

2. The Goveipment is committed to reduce taxes at the earliestpossble moment
and as one of the basic principles of tariff laws is to increase tie revenues in order to
keep taxes down, why then provide in6the new propped law anincs"ed exemption:
to a favorediclass of our citizens which the others can not share in?
:0Mr. W. W. Haband, Comnmisioner General of Immigration, in his annual report
of June 30, 1921, to Hon., James.1. wDavis, ecretry of Labor,sates that-there were
222,712 American- itizens entered port of the United States during the fisol year
ending June 30, 1921. itissafe toassume thatevery person so entering, took advantage
of at least his lel exemption of $100 free of duty. 7

Assumingthat these figures are cor-rect, it represents $22,271,200 in mechandi of
foreign vallhatin havin arived in this country,:onAwhich the:Government did not
collect one penny to help lift the burden of taxation from American business Why
then increase these appalliigigures by addinga further exemption of $160.
With ththe coinstintly increasing travel to: Europe,' hich Mr. Husband's report'of

1921 indicates over 1920, it amounts'to 65,539persons, all citizens of. our country.
Admitting the::actthat travel to Eiurope during the fisal yer ending June 30, 1922,
may not b greater than the past year, the added exemption of $150 would mean, on
the same figures, the loss in revenue to the Government on $33,406,800 of additional
importations, the major portion of which would be on clothing
Adding these figures tther, namely, $22,271,200 exemption under the present

law, and $33,406,800 additional under the added exemption of the new propoed law
we havoe a grand total of $55,678 000( in merchandise. Only 222,712 of the total
110,000,000j people of this country ivill obtiin the benefit of the duty-free allowance.:

3. If the law as propoed is intended to protect American industry, which we
believe is al abc principle of All tariff laws, it will utterly fail of its purpose nnd
endanger the future prosperity of many large and successful enterprises in our line as
well as other lines dependent more or le1, upon the very trade which will go to the
forRign merchant.
The cost of labor in this country averages 150 per cent more than is paid for the saie

elass of work in England. Overhead costs are nearly treble, and woolens under the
new proposed law will av 90 per cent higher. How then are we to compete
with Elurope if an added exemption up to $250 is allowed the Americantraeler?
le could purchase a year s supply of clothing on his exemption, based onl their low
cost of production, and bring them into this country duty free.
This would mean inalculable loss to our Government, American industries, and

labor.-
The records of one of the lart-trade agencies state that there are 35,000 to 40,000

merchant tailors in this country and while addressing you upon this occasion, we cani
only directly express the sentiments of the National Asiation of Merchant Tailors
of America, which includes representatives of the trade from Maine to California and
from Canada to the Gulf. There is no doubt but that the entire industry and tie
employees thereof are in accord with these views.
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We ak that aS an economically s well as trdionally ound principle, tht not
:only the added exemption of $1i50 be withdrawn from the present proposed tariff law,
but that there he no exemption of any kind under the tariff laws of the United States
,on articles imported on which a ditty has been designated In any other part of the
:at, on the grounds of clasm legislation, inadequate protection to American labor and
industry against the low cost of foreign production, and an incalculable loss of revenue
to the Governme~nt which could be applied to the reduction of taxation on American
industries.:

LUIEBER.
Paragraph 18.

STATEXENT OF ROBDRT B. ALLEN, REPRESENTIN ST 'COAST
LUEBERAEN'S ASSOCIATION, SEATTLE, WASH.

r..AL~~~~i Ai n,=tiN:'i.-;g'T.heiE,nni ,: ; ,\R S.a,,i
tr

hi,,jU n-

Mr. ALLN. -The- industry I represent, Mr. Chairman, has a produc-l
:;tion--somewhat greater than the entire production of lumber for the
entire Domin'ion.of Canada in the greatest year of production that
Canada ever had
-The Stateof Washington, east -and west of the Cascade Mountains,
in 1920 produced 8,841,000,000 feet of lumber.

Senator MCCUMBER. In one year?
:Mr. ALLEN. In--onojear, the year of 1920k We are here as manu-
facturer of a product, not asking a protective duty, because we do
not need one. We are asking. for theparagraph of the Fordney
Act which gives 'the President of the United States authority to
negotiate-that is, paragraph 1683-for the removal of all duties in
countries imposing duties against American lumber; and, in the event
of the failure, of is negotiations, the President then to have the
authority of imposing like or countervailing duties.

In that- we differ in this issue from the so-calleA Canadian lumber
lobby, which has been here for some months. in that they do not
s0een to have confidence in our Chief Executive. They want not
reciprocal duties but free trade, such as we have had or the past
eight-years.

SBenator SMOOT. You are in favor, then, of the proviso?
--Mr. ALLEN. We are in favor of the proviso, Senator.
Senator WATSON. You are in favor of paragraph 1683 just fas it

stands?
Mr. ALLEN. Just as it stands, Senator Watson. We have had this

free lumber from Canada since the tariff act of 1913. It has not
cheapened the cost (of lumber to the American consumer, nor has it
visibly enhanced the supply of lumber for the American consumer.
If we thought this paragraph or any paragraph in the tariff would
increase the supply of lumber for the American consumers or give
them a better price, we would renege right away; we would not urge
even such a fair thing as a reciprocal dluty.
We believe absolutely that the Canadian manufacturer is not par

ticularly interested in the welfare of the American consumer, because
in the fiscal year of 1913, which was -prior to the effective date of the
tariff act of 1913, which act, you will recall went into effect in the
fall, Canadians shipped under duty as much as they now ship free
an4i at much less price. I will quote now from the figures of the
Bureau of Foreign and Domestic Commerce. In 1913 under the old
tariff act of 1909, carrying a duty of $1.25, I think it was, on lumber,
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the Canadians shipped over 1,021,810,000 feet, of fan average value
of 817.59.

In 1921, fiscal year, under absolute free trade, they shipped over
919,927,000 fees, at an average price of 842.47.
:0;0So you will see they are not reducing the price to the consumer
very fast--$17.59 under a $1.25 duty and 842.47 under free trde. :

Senator MCCUMBER. The American price; has risen in the same
proportion }has itnotD

Mr. ALLEN~. The American price raisedI 'anid drop'edI JIt fraised
during the temporary runawayfree-spendlingtperiod' following the

Senator MCCUMBER. But both raised their prices and took all they
could get?

Mr. ALLEN. They both raised their prices. It :wa a temporary
auction miarket. in other wor(ls, there is nothing in this talk of
Canadian lumber casing up the situation in the United States. It so
happens that there is more.standingli timber fit for lumber in the
States of Washington and Oregon t Ian in the entire Dominion of
::00Canada. They have more tiibeor area, more forest lands;-but it is
like Dakota, you can raise more bushels of wheat per acre there than
you can in Alaska. A great deal of that so-called tifmberland- of
theirs is very far north. It so-happens that, according to- official
figures, Canadahs1 i898,(0000000,000 feet of timber while the United
States hias 2 214,00,000,000 feet. Iliminatin- pulp wood in
Canada, amounting to 248 000,00000 feet, and wRich does not enter
into this discussion, so far as we are concerned, Canada has
650,000,000,000 feet. Oreon has 493,000,000,000-and Washington
has 334,000,000,000, i total of 827,000,000,000 feet. And, by the
way, of Oregon's 493,000,000,000 feet, 36 per cent is in Federal
reserve and the balance is owned by over 17,000 individual or cor-
porate owners. In the State of Washington 42 per cent of the timber
resources of that- State are in Federal reserve and the balance is
owned by approximately 1,000 individual owners.
That - (oes not indicate that there is going to be any formidable.

trust or dangerous concentration of ownership.
In those two States there are 1,275 sawmills, and they comPete

keenly. If there ever was competition anywhere it is ouit there-in
that lumber industry.
The primary reason we are asking this reciprocal arrangement

he placed in the hands of the President is this: We have never been
able to understand why an American citizen who has invested his
capital abroad was entitled to preferential treatment against the
American citizen who has invested his capital at home and who
finances American pay rolls. That is simply what we are being asked
to do here by the Canadian lumber lobby--surrender all advantages
to those who now have practically every advantage.
We say, "Lower the Barriers; there is no justification of atariff

either way, except on shingles. That has already been presented
to you. /
The reason that we take this position is simply in the interest of

the traditional American square deal for American industry. I want
to read to you two paragraphs from a report which appeared in the
Commerce Reports of the United States Department of Commerce,
Monday, December 27, 1920, on the economic notes from British
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Columbia,;as ieported; by, Consul General Frederick M. Ryder, of
Vancouver ,,British Columbia. It says:
During 1919 a great number of Canadian plants were established and finaniced with

Amercn capital, principally to take advantage of benefits accruing under recent
trade arrangements, preferential in nature, which exist between the various units of
the British Empire. Others already having large intereats in the Emipire opened
Canadian plants to distribute export orders received by the parent houses in the
United Stiats,

All manufacturers who established themselves in Canada recently have found these
businesses hampered by the operation of the Canadian customs tariffs and the effect
of a premium on the Amnerican dollar in Canada: and these two factors make it increas-
ingly difficult for the American mantufacturetito do business in Canada.
We find that to be a fact. There is about as much government in

business over in Canada as here, but over there it is to constantly
encourge rather than harass industry
On Friday, September 23, 1921, in Vancouver, 1B. C., there was held

a cofiference, prinTipally attended b0yofficials of thle provincial gover-
ment of British Columbia, for the purpose of laying preliminary plans
to have the building codes of Canada so fixed as to bar American
lumber. The Province of British :Columbia pledged $30,000; the
lumbermen of British Columbia raised or agreed to raise $7,000.
There were at that conference Mr. Loren I. Brown, of Toronto,
lumber commissioner of British Columbia; Mr. Mi. A. Grainger,
managing director of the British Columbia Timber Industries Council,
formerly the chief forester-of :British Columbia; Mr. R. H. Alexander,
secretary of the British Columbia Lumber and Shingle Manifac-
turers (Ltd.); a Mr. Cox, and several other gentlemen whom my
informant, who was also present, did not know.

It is also a. matter of common knowledge on the coast that the
Canadian shingle manufacturers assessed themselves $100 a machine
for the purpose of defeating the shingle tariff of this bill, now under
consideration by your committee. That is $47,000, if raised 100
per cent, but we have not found any trace of it unless it is partly
invested in the publicity department of the so-balled "Canadian
lumber lobby" in the Munsey Building. I hold one of the propaganda
items which has been put over bv the lobby. 1 want to say that I
do not think in the palmiest days of alien enemy propaganda ha
ever anything been any morraynkly insidious than this stuf that has
been manufactured against the American lumber and shingle indus-
try--not even including that which was made in Germany. This
particular item was given out September 7, 1921, and was pretty
widely published. I have clippings here, if the Senators would care
to see t em.
Senator JONES. Put them in the record.
Mr. ALLEN. I will put them in the rocord; yes, sir. It sa:f:s

[reading]
The American shingle congress has voted down a resolution asking a tariff on imn-
orts of shingles. The resoliution was jnedicatid on the effoneous saumption that

M-anada maintained a tariff against the United States shingles which is not a fact.
The great majonity of shingle manufacturers are requesting that there he no tariff
provision in the Fordney hill, which now provides a duty of 50 cents a thousand-on
shingles.
That was put out under the name of the Western Pine Manufac-

turers' Association. It so happened that over 200 shingle mills out
there had already filed with your committee a statement which shows
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thatatheyae- not but a fewwhodesire this duty ibut flly90f pr
c;feent 0of the indtust. In addition to that, the annual meeting of the
Axmerican shingle industry passed resolutions condemning the Western
Pine Association for thatpublicit:

(Thenatter referred to is as folIows:)

RE6Ot, TONA ADOMED' BY TIIEEHINGLE BRANCH OF THlE WEST COAST ,UMBERMEN '
;ASOCIATION AT THEIR ANNUAI M 1ETI.N HELl) bF.OEMBE 9, I291, SAT ATTLE

theremsin (eferce to British Colbia shingle manufacturers uociated in the
Rite-Grade moment, thet Forth Annuallted Cedar Shingle Congress, i year
ago, courtao0uslytabled a redohztion for a United States tariff on shingles; and

Whereas this act of cotirtesy on the part of thle 6urth Annul Red Cedar Shingle
Congress has ben misrepresented to the one of the United Stas, the public
press of the Unitedl States, and to the people of-the United States, as witnesth
the attached exhiit--a statement given the public pr by the Wetern Pine
Manufacturers' A iaton under date of .September 7 1921, and pubtished

i:ln fulll in thq )?regoian, Portland, G}reg, and other papers of September 8 19'21; and
Whereasthe*Shiegle Branch oftheAWestC t Lumbermen's Association, in conven-

tion assembled, deplores and condemn the:Western Pine Mlanufacturers' Asocia-
tion's wilful and malicious disto-rtion of fcts concerning the shingle tariff action
of theFui-MhAnnual edCedar Shingle Congrefss Beit
Resoled,&That, in viw of 4the mli ements published by the Western- Pne

Manufacturers' Association, discrediting the American shingle manufia turer1 his
product and his methiods in the eyes of the piiblic and Congres, that the shingle
manuIfactrersof the Stas of Oreon nd Washinti'on can not longer permit siuch
misrepresentation to goiunchallenged: Therefore be it

Reolited,, That the chairman of the Shingle Branch of the West Cost Lumbermen's
;:Association,: is hereby instructed to appoint a committee of three, consisting of Mr.-
Geore A. Berstrom, of Everett, Wish,; Mr.:Neil Jamison, of Everett, Wash.; and
Mr. 0. MeMaster, of Seattle, Wash., as representing tho shingle manufacturers of
the red-cedar shingle industry off the Uitited Staes, repenting approximately
90 -per cent of all the cedar shingles manufactured in Oren and Washington aUd
75 per cent of all shingles mallufatured in she United States,io wite a brief settig
forth the true portion of the red-cedar aiingle industry of Oregon and Washington
in the tariff iwue; and urging -the retention (44the 50-cent duty of the Fordney bill
by the Senate Committee on inance: And be it further

Resolved, That said brief be- prepared :and fileild imediatel"y with .Senate Com-
mittee on Pinance in connection with tariff legi lation now pending, and that a copy
of said bnef besent to each and every member of the house of Representatives and
to each and every member of the ,Sente of the United States: And be it further
:RI~esolved, That the Shingle Braich of the West Coast ILumbermen's Association
ind(lores the work done by Mr. George A. Bergstrom, of Evrtt Was . Mr. Neil
Janiison, of Everett, Wash.; Mr. W. C. AcfMaster, od Seattle, Wash.; aid'Mr. E. E.
Vase, of Raymnond, Wash,, in endeavoring to secure a tariff on tihe importation of
British Columbian 1hingle into the Uiited States: And be it further

Resolved, That c6opies of this resolution be furnished-the (lally press i contraliction:
of statements )reviouslv given the press by the Western Pine MJanufacturers' Asmocia-
tiorm, which ao~wiatioini;Hr neither producer, consumer, nor buyer of shingles.

SHINGLE BORANCHWErr CtOAT LUMBERMEN'S ASSOCtATiON,
I. S., WH&NO, Secretory.,

Mr. Cooper, secretary and manager of the XW tern Pine Associa-
tion,. wrote to It. IS. Whiting, secretary Shingle Branch West Coast
Lumbermen's Association, Seattle, Wash., under date of December
21, 1921, saying readingng:
My attention hias been called to a resolution carried in the Wet (Coast 1umberma

adopted at the recent shingle conferen e in Settle, covering the tariff. This resolu-
tion seems to be largely directed against the Western Pineanufacturez' Associa-
tion on account.apparently of some newspaper items that were attributed to us. I
asl rather surprised at. the fact that on mueh a slim basis the Shingle Congress would
go to such lengths in denotuncifng our organization.
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This alsociation h*as never given out any publicity to the neswpapers onl the lsl)u
jest of a triff on shingles, nor has it endeavored to discume the matter at all.
?0;;Ann~d; ,yet all -:thenewspaper men in Wawhin ton, 1). C., will recog-

nize this' hand-out; copy asI having )eon maile( thdm, ostensibly from
the Western Pine Association.
And, by the way, we have no (quarrel with the Westerii Pine Asso-

ciation. The membiership of that association are top-notch business
men, good, clean shooters. They passed at resolution against tariff
not expecting that it would be usedl here as a basis for a lobby.
rvhey passed the resolution somewhat innocently, as members of
that association have told me and I have no reason to doubt but
that they have given me the acts. [Reading resumed:]
This asociation [says its managerj has never given out any publicity to the news-

: papers on the subject of a tariff on shingles, nor has it endeavored to discuss the
matter at all, In September there appeared from Washington dispatches attribut-
ing certain statements to this associahton, I fouind oninvestigation that thlese state-
ments were connected with us on account of our position on the lumber tariff and
that some zealous newspaper man in Washington was responsible. I took sutch
steps as I could to see that there was no recurrence of any publicity connecting us
with the subject, blt, as the item was a short one, I did not believe that it would
accomplish anything to go into the newspapers further.

It so happens, however, that this so-called lobby, when the shingle
manufacturers were before your honorable committee on August
29, presented Senator Walsh, of Massachusetts, with a question-
naire on shingles designed to confuse the American manufcturers
in their presentation.
Senator Walsh has furnished us with a copy of it and has stated

that. it Was prepared by the representative of the Western Pine
Association, yet the members of that association say they know
nothing of it and are not interested in it.

(The remainder of the letter referred to and read in part by Mr.
Allen is as follows:.)
One or two of the shingle people on the coast, I believe, wrote me at the time the

news items appeared, and it is my recollection that I advised them at that time that
the Western Pine Association was taking no position whatever on question of a shingle
tariff.
You can readily see from the above our surprise that the Shingle Congres should

;o to such lengths as it did in this resolution. Would it not have ben better to have
investigated the matter and have asked us for a statement of our Position before
passing this resolution? It is simply another case, as far as the public goes, of the
industry's 8inging mld at itself, and I can not help but feel that the whole occurrenlce
is unforunate. I appreciate the fact that your members undoubtedly disapproved of
the news items referred to, but would it not have been fair to its to have ascertained
whether they emanated from this association or whether they were newspaper
mistakes?

Very truly, yours,
:A.: W. CooPEFR, Secretary-Manager.

Similar propaganda has occurred in themniatter of supplies of
lumber for railroads given out by the Canadian lumber lobby,
in which it tries to connect ufP the tariff with the rather serious rail-
road problem in the matter of needing Canadian supplies of lumber,
Mr. Chairman. It says [reading]:-
The railroad companies are now importing the greater number of ties from foreign

countries. In 190 the Minneapolis, St. Paul & Soo line was shipping approxi-
mately 30,000 ties monthly on its railroad, whereas in 1920 this carrier was importing
onto its railad about 30,000 ties a month.

81527-22-v rD-87
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The PennsylvanaRailod is force to g to outh Americ ad other cunts
for its ties.

It is natural that the Soo Line road would bring i its ties from
Canada, by reason of its connection with the Canadian Pacific,
but I could not understand why the Pennsylvania would go out of
the country to get ties, so I wrote Mr. John Foley, the forester of
the Pennsylvania system, and here is what he says [reading]:
The impression voied in your letter of September 6 is the result of a press notice

which erroneously announclast spring that the Pennsylvania system would under-
take the: investigation of -South American woods foruse-as ties. No ties, were pur-
chasd then, and there is no indication that any are likely to be any time soon,

It has been over :1 years since any ties of foreign woods were purchad lfor use in
Pennsylvania lines., With the.exception of mor and quebacho none of thos ties
gave promise of poiible acceptablity' when do metic supplies bece scare enough-
to enforce 7 importition. Ofcoursethe Pennsylvania did not try all of the foreign
woods whichmightprove useful as ties i the Unite States, but my personal opinion
is that the'places -where there is justificationW for t use are extremely limited. See
the Americanl Lumberman of January 22, 1921.
As a member of the' committee on ties- of the-:American Ralwayl Engineering

Association, I have recommended that we be asigned next year the ob of compiling
results from service tests of imported ties. This will make available from all railroads
which have experimented with foreign woods Wte information you desire.
Then I went to the Department of Commerce, Chief of the Division

of Statistics, as to the imports of foregn ties. It says here, in this
propaganda, that approximately 125,000,000 ties are used annually
on American roads, indicating hat our own American supply is not
sufficient. That seems a large figure. I have not been able to con-
firm it. But assume that this propaganda stuff is correct and that
we use 125,000,000 tsi.'he Chef oofDivision of Statistics, Depart-
ment of Commerce, says that in £919 the importations only amounted
to 462,368 and in 1920 it amounted to 1,384,026, out of an annual
requirement of 125 000,000.

Senator SMOOT, i. Allen, what are you asking in the way of a
tariff on shingles?
Mr. ALLEN. Fifty cents.
Senator SmOOTl. The same as it is here?
Mr. ALLEN. Yes, sir.
Senator MCCLTUMBER. Are you asking for a duty on anything else l
Mr. ALLEN. No; we are taking the Canadian customs tariff, Mr.

Chairman, and we are asking for just the same duties as are therein
imposed against American lumber; that is if the President of the
United States can not obtain the removal otduties which are against
us.,

Senator McCUMBER. You would prefer free trade?
Mr. ALLEN. Absolutely, yes. Free trade both ways. We would

like to have access to foreign markets and in return are willing that
other countries shall have free access to American markets.

Senator McCuBzn. With the exception of shingles?
Mr. ALLEN. Yes; the shingle industry is really entitled to pro-

tection.
Senator SMOoT. Is it so that Canada is still sling 80 per cent of

the shingles in the United States?
Mr. ALLEN. Canada is selling 80 per cent of the shingles in the

United States, and since the passage of the act of 1913 there are 200
shingle mills that have gone out of business in' the States of Oregon
and Washington. The Canadian production: since 1913 has increased
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276 per cent and 80 pert cent of that production is sold in the United
States. Their costs are paid in the; Canadian dollar and the settle-
ments taken in American dollar, which on the item of exchange alone
they have been averaging 60 centsa&thousand for the past year
or, so.,

Senator ONS You have a higher freight rate alsohaveyou not,
to the point of consumption?
Mr. ALLEN. We are almost down and out so far as freight riate

are concerned. We are living in hope that the freight rates will be
reduced so we can go on. If it ha not eon for the Japanese, the
California market, and our ability to ship through the Panama Canal
to the North Atlantic markets, we would be down and out.
The industry in Oregon and Washington employs 105,00o men

normally, and is operating now with about 38 percent unemployment.
If we canIget freight rateis reduced in the spring we will move along
and furnish ample lumber for the demands of our American trade.
And, by the way, the rail rate on a car of 2-inich dimension 2 x 4s
right into the city of Washington -from out there, if moved now by
rail, would be at least twice the value of the stuff at the mill.

Senator JONES. The rate to Now York is $1.20?
Mr. ALLEN. The rate to New York was $1.06k, but on the 24th

of December it was reduced to 90 cents. However, the water rate
is lower than that.

Senator JoNES. What is the rate on shingles?
Mr. ALLEN. Thirteen and a half cents higher than lumber.
Senator JONES. The previous witness here testified that the rate

on shingles was $1.20 to New York.
Mr. ALLEN. It was when they gave that testimony. It is now

$1.03k. So far as the depletion of the timber resources is concerned,
Mr. Chairman, there is no necessity of even1 considering that, if the
Congress will give us a practical national-forest policy Law. Out on
the west coast we have over 50 per cent of the remaining stand of
merchantable timber in continental United States, and 25 per cent
of that is Douglas fir. With reforestation we can give the:country a
permanent supply.

Senator JomNs. I)o we export anv lumber to Canada?
Mr. ALI:rN. Yes: we have shipped over there; and in the old days,

when the Canadian Northwest wais coming along, we shipped over
a great deal of common lumber.
We are handicapped in our freight rate situation in finding markets

for our common [umber. You know -a tree is 75 per cent common
lumber and 25 per cent clears. The clear grades will take care of
themselves, but our great problem is marketing the conunon-a
low-grade commodity of low value which can not stand high trqns-
portation charges. Right now we have a great deal of difficulty
moving the common, and that means there is lack of conservation,
because when you can not selha product, and have pay rolls to meet,
we must run- our plants, sell what we can at the highest possible price,
and waste the balance.
Senator JONES. Then, what you really want is a tarf here to use

as a retaliatory measure.
Mr. ALLEN. We want a bargaining tariff, because we believe their

Candian Northest is0 coming back, and we would like to have the
privilege of shipping in there an givethem:the privilege of shipping
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in here. Let it be a matter of absolute freedom of competition. In
the Fordney bill about the only dutiable lumber would be tongued
and groovedl stuff, such as ceilin' and flooring. I have here a number
of house bills, which architects Rave figured 1for me.
There [exhibiting photographs and specifications to the committee]

is a house of just moderate cost-of moderate size, of eight rooms.
The tongiuied-auid-grooved stock in there would amount to 13 per cent
of the total lumber bill, and here is the complete lumber bill
[indicating].
Here is a house which is using a great deal of hardwood flooring,

a very attractive and much larger house. There is only 810 feet of
tongued-and-grooved stock in that house that would be affted by
theVordney tariff-less than 2 per cent of tie total lumber bill.

I-Toere is a bungalow of the western type, with complete lumber bill
attached... There would be 2,600 :feet of tongued-and-grooved stock
in that house, or about 10 per cent of the total lumber bill.

Mr. Chairman, I desire to thank you, and to ask permission to read
the transcript, because I realize I have talked rather rapidly and dis-
connectedly in my effort to make the most of my time; and I would
like also to file a very short brief.
BD FF OF ROBERT B. ALLEN, REPRESENTZGO TIE WEST COAST LUMBERKENS

ASSOCIATION.

Stripped oQfall harisaiesm, the lutmber tarff questionis briefly: In a law designed
"to encourage the industries of the United States," shall the American .who invests
his money outside his country be given preferential treatment and special privilege
as against the citizen who invests at home, finances American pay rolls, and pays
American taxes, when the: American consumer is not thereby benefited?
American lumber. Ianufacturers are not asking protective, duties. They are

opposed to trade handicaps represented by tariff barriers in so far as their own product
is concerned.-. They belie-ve that Canadian lumber manufacturers should have free
access to American-markets'and that American lumber manufacturers should have
equally free'access to Carnadian markets.:

Subscribing to this priniple; the XVest Coast Lumhbermen's Asociation,; represent-
iig an annual lumber production greater. than that of the entire Dominion of Canada,
asks countervailing dhtfies as the surest and quickest method of breaking down tariff
walls'. It is reasonable to suppose that international altruism has yet reached the
point where Canada will take off her tariff imposts without the economic etiquette
involved in a bargaininr 'tariff?.
The buildiuig trade of the United States has had'free access to Canadian lumber

supplies for the past:eightyears. It has -neither lowered the cost to the American
consumer nor appreciably increased his supply.

If after, this eight-year test free lumber had lowered the price to the Aniericall
consumer or had. increased the supply to any appreciable extent, or if free Canadian
lumber. Would have any appreciable beneficial effect on the housing situation in the
United States, the West Coast Lumbermen's Association would not as even a counter-
vailing duty.

Fallacious to the point of mendacious hypocrisy has been the bunkum publicity
which the Canadian lumber lobby has put out fromMWashington, I). C., deceiving
the public to thelextentAhatvarious organizations throughout' the country have
passed.resolutions protesting paragraph 1683 of the Fordney bill, in the apparent
belief that' Canadian lumber supplies are of consequence to American consumers
and that high duties were going to be imposed which would bar all Canadian lumber
products.
TheiForducy bill on lumber simply gives the President of the United States

authority to negotiate for the removal of Canadian duties, or, in the event of the
failure of such negotiation, to' impose equal duties until such a time as Canadian
duties shall have been removed.

This provision applies almost exclusively to item 505 of Schedule A, Canadian
customs tariff, which reads: "Sawn boards, planks, and deals planed or dressed on
one or both sides, when the edges thereof are jointed or tongued and grooved. General
tariff, 25 per cent."
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It is the record of lumber manufacture that less than 10 per cent of production is
run to tongue-and-groove stock. In the construction of American homes this clam of
stock ranges from 2 to 13 per cent of all the lumber used.
Canada exports less than 25 per cent of its lumber to thoeJnited States, which, dis-

tributed over 27 ,States east of the Mississippi and north of the O)hio, is not(of miulch
consequenice to anly ohe State, If Caiada exportfl 100 per cent of its J)ro(luctiorr
annually'to the State of New York it would not take care of that State's requiremieirts
in a single normal~year,The importance of Canada's lumber-upplyto the United
States has been geatly overestimated and misunderstood

If Canadian supplles wereientirely shut off there woild be nlo lumber shortage in
the United States nor would it affect prices of lumber int the UnitedSta.t tes. Bu t the
cutting off of Canadian lumber is not desired by the Amierican lumber industry nor
is it contemplated indertheFiordiey Act, which, event in the event that, Canada did
not remove its impost on tongue-and-groovo lumber, would still permit at least 90 per
cent of Canadian nnports to continue to come iidtitty freo.
To the credit of anada, theCanaidian' lumber lobby, which has been spreading

false propaganda concerning the lum ber tariff proposals, h-as ot been so mitch finnlIIce
by Canadians as it has by residents of the United States who have invested in the
enterprise of manufacturing cheap Canadian stumpage with' cheap labor, paing
manufacturiig tOsts in the C(afnadian dollar ar'id taking their settletietitsin the Amen-
can dollar thefeby,in the item of exchange alone, inaking a big profit' and yet not
reducing the ptice of Canadian-made lumber to thefAmerican consumer.
In the United States a manufacturer of lumber producing 'logs`for' his operation

must have from 10 to 20 years')timber supply.back of his manufacturing enterprise.
Timnber, Xexcc, elusive of plant, represents a heavy initial investment, followed by years
of interest, by years of increasing local, State, and Federal taxation, plus the hazard
of loss by lire and atorm. in Canada the Government owns the timber, -J he manu-
facturer of this Canadian: G0overnment-owned stumpage escapes the taxeswtowhich the
manufatt~itrer of Ai~m~erican stumpage is subject, has no storm or fire risk, anfdpays' the
Canadian Goovernment for the timber when logged and read for sale to the consumer.
His original in-vestmenlt is negligible compared With that ot the American.
Thi is well illustrated in a paid write-up in'the interest of British C'ollibia timber

resources as an Ameriican investment, which first appeared in LUmber 'orl(l Review,
Chicago, July 25, 1917, and which has had wide distribution in pa phlet formi. Sum-
marizing the advantages of investments in Britih Columbia timber as against State of
Washlinigton stumpage, that ptiblicatln, on page 32, sayrs that $800,000 invested in
British Columbia will yield $1,076,000 as against a possible $364,000 in the State of
Washinaton. This byIreason of the factors mentiohed in'the preceding paragraph-
Amencean manufacturers learn through the CanadianlIumber lobby that the United

States Tariff Commiion now has in' tlie hands of the Public Printer a report alleged
to show that it costs more to manufacture lumber in British Columbia than it does in
Washington anid Oregon.' 'the-producers of British Columbia have been in possession
of this information since last August, although the report is not yet a public document
nor has it been available to American lumber manu acturers.
Not having, hadcan opportunity of analyzing this unpublished report of the United

States Tariff Comnussion, the WeXet Coast Lumbermen's Association afks permission
to review it when it does become a public document and for permission to liter file a
supplemiental brief based thereon.

All that the American manufacturers can say now concerning this report is that the
investigation was made on the basis of the year 1920, when costs were abnormal and
chaotic aiid that it therefore can not truly depict normal competitive con(litions of the
present or of the future.
To show that Canadian costs have been decreased since the United States rgamff

Commission made its investigation, the West Coast Lumnbermllen 's Association submits
the following newspaper dispatches:
PREWAR WAGES NOW lAID--LUMBE1iJACKS IN CANADA WORKING FOR DOLLAR A DAY

AND BIOARD.

Toronto, November 8 (1921).-Canadian lumberjacks have moved back to prewar
wages with one stride. Lumbering concerns in northern Ontario and Quebec are

paying them $1 a day-and their board and report that they will be able to operate on a
Larger scale than was considered possible a few months ago, says a dispatch to the
Toronto Globe. Last year skilled workmen in the lumber camps received from $60
to $70 a month and their board.
The reduced cost of production is expected to stimulate building operations which

have been halted by high lumber prices despite a housing shortage throughout the
Dominion.
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For $1 a day the lumberjacks work 10 hours in the open, frequently with the tem-
perature 10 to 20 degrees below zero, and they subsist on the plainest of fares.

SUINOLE WORKERS STtIKE-PBRITSH C:OLUMBIA MILLS CRIPPLED BDY WAGE-CUT
WALKOUT.

Vancouver P. (, September 17 (1921).-Eighty-five per cent of the shingle mills
of British (olumbia cloWsd yesterday as a result of a strike of all classes of labor.
The manufacturers reduced the packers 2 cents a thousand and the other labor

around the mills 10 per cent, with the result that the men all walked out.
Owners are hopeful of a settlement within the next 24 hours.

In connction with the first newspaper Item, attention is respectfully directed to
the faet that in Oregon ahd Washington Woodsmen are nOw receiving from $3 to $6.30
for an 8zhour day; their' quarter are comfortable, satiltary, mostly electric lighted,
have shower baths, andnthemenslee'p between clean white sheets, eat good, whole-
some food; have special drying 'nr or damp clothes, and are not permitted to work
when th'e weather is particularly bad.
In connection with the second newspaper item,-which was a special dispatch to

the Oiregonian, Portland, Oreg., it is only necary to say that the wage cut in British
Columbia shingle mills which occasioned this strike, was made in the face of a sharp
upward turn in the shingle market and after the price of shingles had advanced 25
oeznts a thousnd
Under the circimstances theWest Coast'Lumbermn's Association respctfullysuggests that any report on comparable cost: between Canada and the Pacifc North-

west,'based on conditions;in 1920, is not worthy bof serious consideration, and would
0have--'been equally ~unworthy of such consideration had the results been in favor of
Oregon 'aid W'ashlington 'producers;-"or, in the -e'ent tht the re)ort, when it does
become a public document, 8shal show favorable to American mills.
The author of this brief also knows definitely that`in figuring costs tho British

Columbia manufacturer includes 'a rofit on' logs whereas the American inanufac-
turer includes logs only at cost. This in itself would account for the difference which
the: Canadian -lumber lobby -says the United States Tariff Commission has found in
comparing the costs of the two regions.
The succinct ansWer as to whether free Canadian lumber has reduced the price to

the.hAmerican consumer is best gained from the official figures of quantity and value
of Canadian lumber entering the United States the past nine years-the latter eight
of which have been duty-free years. These statistics are from the fiscal-year state-
ments of the United States Departmnent of Commerce.

'Lumber importedfrom Canada.

f
X;} S ; X0I V StfXsEAverage - :LfSffX.SAa;:1.verage

Year. 1oard feet. Value. value per Year. Board feet. Value. Ivalue

III13. 1,021,80,O 117917,912,71217.lf....9 1,278,482,0032,428,4O5 . $25.36
191 . ....

2, 3S ,1W )1,XIfi 3,i13:1 18.1)7 191976,01,0.02.$,8743,4; 405 2
1915 .... ,8,1KM18 ) i 7, I1IO0,:= 18.86 1920. 1, 491,07,0 5 050, 07 ) 36.91
1011... 1,20I, 277,022,137,-10 70 19121 .... 919,127,000) 36,188,289 42-47
1917 ......I..1;98. ....,.6_,7....,,.,I

For the fisanl year of 1913 Canadianlu iber canile in under the tariff act of 19M, absorlIng a (luty of$1i25.
Cheaplumber to the American consumer is more a matter of freight rites than it is

of tariff. . E~ven 'with rate red actions recently instituted the freight bill on a car of
boardsof dimonsion lumber fromitho Pacific Northwest to the retail yards in Penn-
sylvainia, New York, or Now Enqlanid, if shipped by rail, is more than two times the
value of the commodity at the mill.
During this tariff discussion one of the fallacies uttered was that of conserving

American forest resources by uisngip tlce rsoures of Canada, The latest officia
estimate of Canada's timber resources is 898,000,000,000 feet, including 248,000,000,000
feet suitable forpulp)wood but notlii lumber:
The latest official figures of the United States Forest Service on timber resources of

the United States is 2,291,000,000,000 feet, or nearly three times that of the Dominion
if Canada.

9.869604064

Table: Lumber imported from Canada.


460406968.9
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00Eliminating pulp wood and confining consideration to timber suitable for lumber,
the States of Oregon and Washington contain greater timber resources than the entire
Dominionmof Canada,
Caiiada has 60,000,000,000 feet suitable for lumber, while Oregon and Washinon't

have 827,000,000,000 feet, of which 493,000,000,000 is in Oregon and 334,000,000,000
i ll Wasi Inton E: Xi
i As for holding Paci Northwesttimber while thie American public consumes the
Canadian forest resources, such a thing is impossible.

In the first place a great deal of the timber in the Pacific Northwest is very old-
has reached maturity and is going back. It should be harvested and a new crop
started.

In the second place, the lumber industry of Oregon and Washington has an invest-
ment running into many hundreds of millions of dollars. It normally pavy 60 per
cent of all wages annually paid in those two States. In spite of the theorists and the
lobbyists, these two Pacific Northwest Commonwealths are a part of the United States,
and their citizens ate just as entitled to make a livingas are the citizens of any other
region of the United Stats or even Canada
The Pacific coast region can give the Nation a perpetual supply of timber. The

mild climate, heavy rainfalli and generally humniid atmospheric conditions have pro-
duced'foresta than which there is none more wonderful in density of 1roWth or majesty
of development in- the entire world. Trees more than 10 feet in diameter, towering
2560 feet in height are noto uncommon, nor isit a rare instance to find more than
160,000 feet, hoard measure, of merchantable timber to the acre. The average is
30,000 feet to the are; and the greatest single acre of thiber ever cut in that region
contained 901trees, which;--yielded 685,048 feet board measure.
.Plefores aion in Oregon and.Wds iikton~i 90. per cent a probleni of keeping-fire

out of young growth. To get that yotiig growth it is necessary to:utterly denude the
land of old growth. Itlhas been found impractical to save present young growth in
mature forests when logged, because such trees have grown up under unfavorable con-
ditions and will Aot produce a good yield of timber suitable for the requirements of
lumber. Such trees have much of the nature of a human being impaired or defective
at birth.
The handicap to private reforestation. thus far has been the problem of increasing

taxation, which, from an economic standpoint, inspires quick and rather wasteful
liquidation of stumpage in order that the profits of investment shall not be absorbed
in taxes.,
For many years it was urged that only a cutting tax, suchl as lrovails in British

Columbia, would make private reforestation Dpossible7that was the theory of econo-
mists, conservationists, and others who conjemn the presentasystem of taxation of
timber; but the lumber industry of Oregon and Washington itself has rejected that
plan, because the timber which would have to be exempt from taxation for years is
surrounded by civilization. In some counties in Oregon and Washington over half
the taxes raised are derived from levies on timber. These taxes are needed to b)tuild
roads and support schools. Timrlber has been the source of wealth which has enabled
communities to have public improvements much beyond the normal means of those
commllnities.
Under the circumstances the lumber indiistry in Oregon aind Washington ias con-

cluded that it is economically impossible to segregate the merchantable timber for
taxes and put it on a different )asis from other property without disrulpting the whlole
economic structures of the -two States. Such being the case, the timber owners are
opposed to the creation of a special class for thein and insist that merchan table timber
be treated on the saine basis of all other realestateI
They (0, however, believe tliat the younger forests coming on under practical

reforestation should (carry a nominal annual tax on the land, with the tiiimber to b.
taxed in full when cut. That would relieve the private owner of (confiscatory carry
ing charges for from 40 to 60 years as the youing growth achievs 1marketable maturity.
In passing it may be well to note that 36 per cent of the standing timber in Oregon

and 42. Per cent of such timber in Washington is in United States forest reserves, a
great deal of which is overmature and in need of marketing, notwithstanding the
self-interest inspired suggestion of the Canadian lumber lobby that the people of the
United States shall first devastate Canada's forests.
The United States Government is the largest single owner of timber in the Pacific

Northwest. In Washington there are 11,000 individual owners and in Oregon 'more
than 17,000.

In connection with the 60-cent l)rotective dtity on wooden shingles, WVest Coast
Lumbermen's Assoiation in(lorses the position of the American shinwle m1anufac-
turers in urging said dtitty,; for the reason that since the passage of the tariff act of 1913



4946 TARIFF HEARINGS.

the shingle production of British Columbia has increased 275 per cent, while upward
of 20 shingle mills have gone out of existence in the States of Washington and
OreqonV
00Eighy,@per cent of the British Columbia shingle production is marketed i;i the
United States, with costs paid in the Canadian dollar while settlements are taken in
the American dollar, thereby netting the British Columbia shingle manufacturer a
profit averaging 50 cents a thousand during the past year in the item of exchange
alone,

Since th-e passage of the tariff act of 1913 official figures of the United States Depart-
ment of C(,ommerce show that the cost of British Columbia shingles to the American
consumer has incrfsed 144 per cent.
The Canadian luimber lobby, in propagiinda issued from Wiashington,j ). C. has

quoted from transit lists to show that British ColImbia shingles have sold in United
States markets for less than the American produict.- Such lists constitute an inaccu-
rate comparison in that they were made up of cars shipped unsold and which were
either at or nearing the point of diversion without a Buyer. The price was, therefore,
reduced as an inducement to sale before such cars should go on demurrage or before
the shipper should be forced to absorb unloading and storage charges.

STATEMENT OF B. BRUCE HILL, PITTSBURGH, PA., REPRESENT-
ING NATIONAL RETAIL LUMBER DEALERS' ASSOCIATION.

Mr. HILL. We are in favor of free lumber. We represent different
branches of the lumber industry, and I would like just a few minutes
to state to you a few facts, and the figures about this lumber industry

fowe will leave to Mr. Conn.
The~former speaker has said there is a "Canadian lumber lobby"

working here on this lumber tariff.
SenatorSMOOT. You do not doubt it, do you?
Mr. HILL., I do not know anything about it. I am; only' speaking'

for myself..
Senator SM1OOT. Then, do not try to inform us.
Mr. HILL. I want to inform you about mvself. I do not belong

to it, because I come here representing the National Retail Lumber
Dealers' Association, and I do not think anyone can accuse the
retailers of this country of belonging to any Canadian lobby. I come
here representing that association, which is made up of members
from the large vards in the big cities of our country, and I also come
backed by- reslutions from the Northwestern Lumbermens' Associa-
tion, the -Southwestern Lumbermen's Association, the Wisconsin
Retail Lumbermen's Association, the Pennsylvania and Ohio Lum-
ber eni's Association, the Massachusetts Lumbermen's Association,
the 'Minnesota State Association, the Northern Hard Wood Manu-
facturer's Association, the New York Wholesalers, and also the
Federation of State Associations of the country; and I can say to
you that I think the retailer comes nearer to the consumer than any
other branch of the in(lustry, and I can safely say to-day there is a
Very strong sentiment in this' country on the part of the retailers, I
am sure, and also on the part of the consuming public against any
tariff on lumber.
The protection feature and the revenue feature I0am not goingto

say anything about. There are some figures we would like to give
on that, and lhave asked Mr. Conn, who will come later, to give those.-

I would like just a word to you, however-:
Senator WATSON (interposing). Are you objecting to anyfeature

of 1683 as written here?
Mr. HILL. IYes; we aire objecting to, 50 cents on shingles, and I

would like to say a word to you on the reciprocity features, which
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seems to: us to jbo retaliation. It appears to us tat thatwill work
out this way: If Canadashould-1take& her tariffsfffelumtber,; t̂hse
American manufacturer has a wider market for,his lumber. That
will undoubtedly mean higher prices in this country: If we should
put on a 25 per cent tariff, which the Canadians have on now, that
would mean $7 a thousand on lumber, which would raise the price.
We are particularly interested here in the resumption of 1011se

building in this country. We feel that it is most necessary, both
from a social, moral, and financial standpoint, and we can- not see
any way to get that industry back on its feet except by cutting the
prices of building down, and we can not see any way of cutting the
prices of building down by adding such things as a tariff to the
materials.
Lumber is one of the principal items in building. It is a very

important item in agreatmany pats of the country, and we feel
that anything that will tend to raise the price of this lumber ought to
be combated vigorously.tSenator WATSON.You want free shingles?
Mr. HILL. Free shingles and lumber. We are going farther

away every day for our lumber. Formerly we got our umber in
.Pennsylvania from Pennsylvania and in New York we got it from
New. York; in New England we got it from New England, while
to-day we are bringing it from all parts of the country, and we are
having to go farther every dit, which, with increased freight rates,
means a continual advance in the price of lumber, which means that
building is costing more and more all the time.

It will only be an added burden to that lumber bill to have a tariff
imposed on Canadian lumber.

Senator SM§OOT. YoU think it is fair, do you, that the Canadian
Government should put a duty on lumber to keep.'Qut American
lumber just across the border, and then we have free lumber and let
their lumber come in here; that is fair is it, to America?
Mr. HILL. I believe that we need all the lumber we have in this

country... We are rapidly depleting our timber reserves in this
country. - XX

Senator SM*OOT. This is not answering the question.
Mr. HILL. It is answering it, in an indirect way.
Senator SMOOT. Very indirect.
Mr. HILL. I feel that we ought to conserve all of our lumber in

this country. I believe it woul be a good thing if we did not export
any lumber, if we would keep it all for our own uses, because, if these
statistics that we are getting to-day are anywhere near true, some
of us are going to see the day when we will not have any lumber left
in this country from a practical standpoint and we will be importing
neatly all of it.
Senator McCrmwER. I think, apropos the point you are making

lwi-this little statement-ight-apply. A year ago I had occasion
to go up to the Mackenzie River, in Oregon, through the Government
reserve, where they were putting a road through, and at that place
they were piling up the log, paying $1.50 to just get them out of
the way where they could be piled: up so they could rot-logs some
of them 6 feet in diameter, trees that were 200 feet high; and there
was no sale for them. They could not haul it to the market and
manufacture it into lumber and sell it, because they could not receive
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a price at the present pIce of labor that would eable them to saw
that up and put it on the market, even though they did not have to
pay 1 cent for the stumpage.
Senator JoNts. Was not that just the timber out of the riht of

way for the railroad, and not enough of it in one place to justify the
building of a mill and providing transportation?I
Senator MoCUMBER. You never saw.: such heavy timber in your

life, and it runs 60. miles through the timber country, the heaviest
timber piled up 10 or 15 feet high on each side of the right of way.
Mr. .A tariff would not-ave helped that condition.
Senator MOCuMBR. An adequate selling price for the lumber

might have helped It.
Senator JONtS. At that time was not--lpmber higher in this

country than ever before?
Senator MOcUWBER. So was labor.
Mr. HILL. In Pittsburgh we use a great deal of white pine for

pattern work, outside of house work, ana it has gotten almost impos-
sible to find in this country today sufficient to satisfy the require-
ments. We have to go to Canada for it. We will take it wherever
we can get it. We have to hunt around from retailer to retailer to
get enough to supl1 our wats.

Senator.Jo6Nts. Jow doea the price of lumber compare with the
prices in 1912 t
Mr. HILL. Do you want me to speak of the country? I might

speak of Pittsburgh, with which I am familiar.
Senator JoNEs. Take Pittsburgh.tt
Mr. HILL. The prices of lumber in Pittsburgh to-day, I -wold say,

are about $12 a thousand higher than they were in 1912. Lumber
that sold for} $30 there is selling at $42 to-day, which will make it
clearer to you.
About one-half of that increase however, is due to the advancedin

freight rates; about $6 or $7 of that $12 is due to the advanceinc
freight rates between 1912 and to-day. So, I would say, it was groba-
bly selling for $6 a thousand more, or about 20 per cent more Than it
was in 1912.

Senator MCCUMBER. Then, lumber has 'not advanced anywhere
nearly as much as other commodities?
Mr. HILL. It advanced, :but it came:back since the war. Lumbert0

has been reduced considerably since the war. It has been reduced
more than any other buildingmaterial.

SenatorMoCUMBER. I mean, compared to prewar and the present
price, it is not nearly as highnow as compared to other commodities.
Mr. HILL. I think not, especially as compared with labor, if we are

talking about building. We feel we can not get labor down tolwhere
it ought to be. or where we would like to have it; and that is all the.
more reason why we are trying to keep materials down.
- Senator JONES. What branch of labbr?
Mr. HILL. Some of them more than others; I am speakig now of

building labor; and skilled mechanics in this. country' are:scarce.
PiSnator JONEs. The most part of the cost of lumber and shingles is

lab: r. If you can not get your labor down, what do you thin of the
man who produces lumber and shingles? He can not get his down
any morb than you can.
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M HUL.Th;*.;at is no reason y heshould not eep it down so far

ashIe canl. We are making every effort toikeep the price of lumber
down; there may be other features, but we want lumber to be just
as low as we can get it.

Senator JoNwr. If everything was as near prewar prices as lumber
is, there would not be very much fault to be found in the United
Stat?*.
Mr. SIlni. There would not; no, sir.
Senator JoiiEs. Are there any hardwoods produced in Canada?
MSr.: IHn. Yes; there are some.
Senator JONES. Those hardwoods in Canada come in competition

with the hardwoods of the United States?
Mr. HiLL. I think they come in competition with the hardwoods

in Michigan and Mininesota; yes, sir.
Senator JONES8. What about the prices of hardwood lumber; how

have those prices varied?
Mr.AL. The prices on hardwood lumber are higher than the soft-

wood lumbers, because hardwood is getting very scarce. It is much
more scarce m comparison than soft woods; it is being rapidly de-
pleted in this country.

Senator JONES. Take the price of oak flooring. How have those
prices varied prior to the war, during the war, and now?

Mr. HILL. Nak flooring hias fluctuated about as much as anything
I know of in the lumber industry. Of course, the high point was
after the war, during 19206

Senator JONES. fow high did white-oak flooring get?
Mr. HiLL. Depending on the grade, oak flooring was up around

$200 a thousand in Pittsburgh.
Senator JoNEs. What is it now?
Mr. HIL. It is now something over $100. It was down to about

:o80, and then went back again to about $100.
Senator JONES. Do Sou remember-the price of that'in 1912?
Mr. HILL. No; I-do not; but I think it was somewhere around $40.

STATEMENT OF DONALDD.0 CONNi INNEAPOLIS, XINN, REP-
RESENTING WESTERN PINE XANUFACTURERS' ASSOCIAiTION.

Mr.aCONi My name is Donald: D. Conn, Minneapolis, Minn, In
this proceeding I represent the Shevlin, Carpenter & Clarke Co., of
Minneapolis, manufacturers of lumber, and the Western Pine Manu-_
facturers' Association, Portland,- Oreg. This association comprises
65 sawmills west of the Cascade Mountains in Oregon and Washing-
tori, and also the sawmills in Idaho and Montana.
In so far as shingles are concerned, I represent the Northwestern

Lumberman's Association.
I have- also been requested to file with the committee a letter set-

ting forth the views of -the J. Neils Lumber Co., Libby, Mont. They
are manufacturers of lumber and are opposed to any tariff on these
wood products. They have not a penny invested:in Canada.

LIBBY, MONT., necetmber t, 1921.
DONALD D. CoNN, ahngtND. C- -EE
DEMIt Sin: I understand you, are going to AtsVshingin, and in case you appear be-

fore the Finance ,Commnittee, I wish ylou would advise them of our unnqualifie oliposi-
tion to a tariff on lumber from ('anada. We have no interests there nor in anv other
foreign Country, but Canadian competition ha never hurt our business in any way,
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and placing any clause In the trif whik'h would evwmtuailyimea a duty.on flifhed
lumbr (ean notbei jistified rain any angle. -A4riff would serve to tipeet market con-
ditions and probably detreaee our orffer file. The :propo`ed duty onO hiugls is a
monstrositv and: evileitly put into thebhil to protct i.('dr losers. TheFe voast
loggere will simply take uip theam'ount of the ditty In their prieii cedarlog, which
hai always been too high. I understand that west coast shingle and limber men are
0oppoed to thereduties and opposed to roquesting them. Cooperation anld the good-
wi l of Canadian manufacturerp is needed, not. protection.

Yours, truly,
:::f ::0 : :;: : : 0 f:00: fSX0 ;:X i. -X t :: ~f:(50WALTER,XF:11i S.;rieasurer.

Mr. F. R. Todd, vice president of Deere,& Co., Moline, Il.,exprases
the opposition of that company to a tariff on lumber in a letter which

MOLINE, ILL., JNche1b 2S, 1921.
Mr. DO;NALD P. Cox, l1ashingtolo, n. C.
DEAR SIR: -We, understand that you are going to al)ppear beforeithe Senat6e Finance

Committee in the near future with reference to the importation of lumber from Canada
free of diit.
We are Uarv mu!h interested in the elimination of dutty on lumber coming into the

United ,States fromthat country; Sonic of our faetories are large coonunmwrs of lumber.
We have one, particularly, mak-ing grain drill; located"at lioricon wis. Linmhor is a
very considerable item, and anv factor telling to reduce its cost would unable Us to
supply the American farmer at a lower price. The ditty upoin Canadiatnil.umber is
such a factor.

In addition to this, Canada is a N'ery-large purchaser of mnericankiqrodts. The
balance of trade run-s strbnfigly i) our hewor which handicaps us in that market L'itse
of the high rate of exchange;. We shoul.Ai66vide tome outlet for ('antda'inproduts
in order, a far as possible, to maintain a .Matifltotytvr'ade relatioiship.. Naturally,
itig muc(h better that this outlet shoulld 1e of Canada's rawmaterial than of her finished
product. The importation of lumber to this country affords Canada 4 -way of p)aying
her dehts to uls for our manufactired prIoducts. To restrict this intlnortatlou is to in-
directly affect the interests of American industrt exporting maniftnrtl produtic ta
to Canada.

Yours, very trtuly, I)EERE & (0

Senator JONES. Let me ask you right at this& point, so as to get, it
in the record, what is the Canadian tariff on lumber? i
Mr. CONN. It is now 25 'per cent ad valorem on lumber finished on

more' than" oneside rouh lumber free.
Senator JoNES. -nd shingles?
Mr. CoNN. Shingles are free.
Senator SMOOT. Mr. Conn, what are you asking for?

:XMr. CONN. I am asking for the elimination of the retaliatory
Thlause, under paragraph 1683, and the elimination of the, 60-ent
tariff on shingles, paragraph 408.

I am also. asking for free logs, paragraph 402, and free ties,: para-
graph 405,4.X\s\:: t -0;0f ~ g:00
ge~natorMCCrmBER. YOU want free shingles?
Mr. CONK. We want free shingles. I might say that the North-

western Lumbermen's Association co prices 2,800 retail lumber
yards in the States of Iowa Nebraska, Montana, North and&South
Dakota, and Minnesota; and in so far 'as they are concerned I speak
on shingles.

Mr. Allen who was just before this committee, stated that there
was in Washington a Canadian lumber lobby. If that is true, I ami
the lobby, -because I have been opposing these tariffs. fIt is not
true and never has been true. His charges border on the sensa-
tional-but he offerr. nothing to prove what he says. He leads you
to believe that a press statement issued in Washington purporting
to have originated with the Western Pine Manufacturers' Associa-
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tioniwas influenced by British Columbia shingle operators. This is
the basest kind of falsehood, and I have no doubt but what these
Canadians *ill advise you very fully directly and officially regarding
this accusation. t .S ;0: :S;;t0/V40:0g0-00arr:pri mTo .clew the record in this proceeding permit me to state that to
mBy ow knowledge the Western Pine Association's representative in

ngn also presenting thwestenLumbermen's
Association at the time shingle tariff advocates were before your
committee in August, 1921. Both the 'press statement and the set
of questions referred to by Mr. Allen were erroneously but-entirely
unintentionally given out under the name of the Vesern Pine
Manufacturers' Association," and should have been given out under
the name iof the "Northwestern Lumbermen's Association." As

0 uickl as ti error was discovered it was correted. The WesternAine Manufacturers' Association adopted resolutions opposing a
tariff on lumber,: and they are opposed to the present retaliatory

Ac~use. Moreover, the subject matter oven out in the statement
referred to by Mrt.Allen was a correct representation of the facts.
Last December the American shingle congress did. vote down a reso-
lution calling for a shingle tariff, and :this action was not changed by
this Congress until this December, subsequent to the time the state-
ment re erre too was made.--Mr. Allen utilizes these subsequent
actions of the shingle tariff advocates to disprove a statement made

:in the past. Mr. Allen also introduces a resolution prompted by the
few shingle tariff advocates condemning 'the Western Pine Manu-
facturers Association, and this also takes for its basis events which.
developed subsequent to the issuing of the statement which it con-
demns. AAn action takien yesterday ight not be the action of to-ay.
It is a sgnificant thing that these shingle tariff advocates spend more
time. holding meetings passin resolutions, and crying "Canadian
lobby" than they do in presenting facts or something to substantiate
their position with cold facts so they must resort to the sensational.
They prey upon, and seek to capitalize, an error in name-a matter
not pertinent to the issues involved. Mr. Allen's entire presentation
was devoid of facts-he gave you no information as to production
costs, sell prices, etc. He mentioned not one factor to support
a duty on shingles-just said he wanted one.
The "Canadian lumber lobby" term originated with Mr. Allen

when he was here trying to put through his reciprocal provisions,
so I am informed. He originated the scheme and sent a printed
statement to every member of the Senate and House telling them
about it. He sent a circular to his membership, which I will intro-
duce,-,charging his personally originated " Canadian lobby" with
influencing the report of the Federal Trade Commission on the West
Coast Lumbermen's Association. Highly sensational, but lacking
in proof. I have. never met a single Federal Trade Commissioner nor.
have 1 ever discussed their report or any part of it before or after it
was issued with a single employee of that comission.

I would like to explain briefly exactly what. interests the people
I represent have in Canada; in other words I want to lay my cards
on the table. The Shevlin, Carpenter & Clarke Co. has about 8 per
cent of its financial interests at Fort Frances, opposite Inteational
Falls, Minn in the manufacture of white pine; the Wesr Pine
Association have, I believe, 4 out-of 65 rlis interested in British
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Columibia, one of them a smal one in the CrsN t district, British
Columbia, that ships ve little lumber-ito the United States;
another one w-hich own timber in Britiih- Columbia but- does not cut
it for lumber, but rather pulp Wood, at Powell River, British Colum-
bia. Two other interests in the Western Pine Manufacturers' Aso-
ciation-one is interested in Manitoba stumpage and the other inter-
ested in Onitaio stumpage, neither of which compete with the prod-
uctstof the West Coast Lumbermen's Association.
That is the sum total -of- the interests which I honestly know of

which are interested in Canada.
I have no doubt at all, gentlemen, that there are some retailers in-

this country who have certain interests.in that country, just like our
nmanufacturwg mterestwtzmany lines, but I do not know of them.

Senator SmooT. You want ta speak on paragraph 404, hardwoods f
Mr. CoNr. No, sir.
Senator SMOOT. There is a mistake, then, in our published calendar.
Mr. CONN. I wWoud like to present a brief referring to paragraph

1683, on lumber.
senatorM CunBR. You may do that.
-iThe brief referred to is as follows:)

Co xmun N. -A

STASTEMENTS OF FAa-A EzQUEST THAT TOE RETALIACOYCLAUSE ON Luxsza
Now INCOUPORATo D IN THE FpRDNEY BL BB. ELIMINATR--TAT AL LUMBER

:B PLACED UPON THE FREE LieT WnnoUT QUALnIICATION.

The Fordny bill as peed by the Hos contains a retaliatory provison on dressedlumber. There is no sound basis upon:which thi provision or any other form of
tariff can be justiused. There is every just reason why all lumber should be placed
upon the "fr list"' withoutrqualification.
While analyzing items K and L, attention should be directed to the fact that aS

the timber in nearby reton is cut away the general delivered price level steadily
increases due to higherm 1 prices fixed by the law of supply and demand and to higher
freight rates as distances increase.

per 1,000.

Per cent. Amount.

Exapeortrph
A shrrthaulfright-rte thr pine to the Southern consumer. 23 $6. 9
AVPl-ha Ight rate o4ut0C0 to southernoonsume .... 97 2, 10:InnssS in Price to wouthem consumer who must import from 10i
oast due tofreight ratesaone....

Example fao paragapb- L:
Prat rsts from the outh to Ch_go42 itS0
Presentraft from the Paciftoc ho............t.........to 73 219
Inereas in price due to incetasd eight rtolin buying lumbertra th 0
ooast against the outh.31 9.34)

The Southern Pine Association estimates that 81 per cent of their mills will be
cut out in f . a ad.an
Not onewletag tadve ced by thesmall.mlzit in favor of the retaliatory

clause or in favor ofa tariff on shingles can be Sub stedty the fact..
Your petition respectfully request that all lumber be plced upon the free list

withot qlification, and the entie duty o sle be removed ( hinle bref).
Subs tion of the statements made he i b foud in te bref appended
hereto on the pages indicated in the riht- column.
Respctfully submitted. - D I.

. _ ~Doxw D,: (o".

9.869604064
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COPY Or RUTALLIAIRY CLAUSI NOW A PART 0f FORDNEY DILL.
P d, Thatil there is imported Into the United 8tate any of the forego:lumber, plaed on on or more side., d n and grooved, manufactured In or

$texpoirted frmay cout~ry do~epey,rProvinc, or -other subdivision of govern-
ment, which limpos a duly urnh suc lumber exported from the United States,

:the PrsidentmayOenter ito no with sc cour depedncy, Proice,
or other subdiviion of government to secure the removal o such -duty and if uch
duty i not removed heomay by procltion declr such filure o negotiatio,
and insguchpolation shl state the fct upon whichhis ation s taken toher

:with the es inpdit make "declaaonthat like and equl rate hall befo-th-
with Imzpoeid as heriatr proided;*whereupon, and until such duty is removed;
there s6hl be levied collected, and pad upon such lumber, when im rted directly
or indirectly from such country, dependency, Province, or other sube ,on of gov-
enenat, a duty equal to t~he duty imposed by such country dependency, Province
or other subdiion of goernment on n uch lumber imported from the United

z::: ~Baxi OW THE SHEVLIN, CARPENTER & CLARKE Co.
In opposition toaniytarff upon lumber, whether rough ovr finished,tongue.d6r grooved

or otherwise-and in position t anyreciprocal or retaliatory proviion.which in
t:0effect places a hev dluty: upowi finished Ilumber-the product utilized in home
anbuild . -Retalition, ifsucdceful against any foreignW country, mensthe broad-
wening of the marketsof ourdomestic manufacturer and a generally higher level of
lumber prie Whyshould the United Stateswith only 50 years of timber sup-'ply-build up aforest ncountry to the detriment of ite own peoples? A retaliatory
tariff, If ucceful, wil have jut this effet.
There is les than 20 years of white pine remaining in the United Sotates.

0 18~~(ubmitted by Donald I). Coca, assistant to the vice president, Aug. 1, 1921.j fd.:: STATEMENT OF FACT-UMMARY AND INDEX.:

:A bounty on' the''importtions of lumber can be defended more eauii~y than a tariff.'
Exceptinqa few*;-hardwood of value, Canda is the only country exporting lumber
to thesU.ted States.
Any tarf is indefensible, 'because
Potcuon-The avere ,labor:sts are hiTher in CanaLda, There is no difference

in the tu-mpagevaluesofthnesame specieswof ood in Canada an-d the United State.
The total cost of production are higher'in Canad. The Canadian manufacturer does
not undersell the Uniited,'Stats manufacturer in the United States market. The
United St~tes man'ufactur-competeui sitcce fUly with Canada in foreignmorketl-it follows he can do oin the domenc nmarkcet.

mer depleoCanada has moresading iber per capit thanhfia the United
Stat. .. TheUnited S itaIs-ue its Simbe rfourtimes as fast asi t g i it
(Chief Fqre~ter's repoXt, 'Jun4 1, 1920' p.' 3.) 5A tariff on Cnadianlumser consti-
tute. n absolute estrictio of the wori of ou Foretry aDepartentein'their effoe' to
puterp,rWhasninglsuply :ofUimiber, for:wihich wnorkl Conigrss appro rites
about 37000,000 annually. The gretetramount ofirevfl whichopuld poily b
derived from lumber imprains would niot exceed a million and a half to twro mil-
lion dollauis' yer. Unlessha defititie forest prm shll beestablished ad the
fre importtion of luimber pewtted 'this co~uptry wSill facea timber faine within
b0 year ( c Asoition). There Is les than 20 years ofwhiteapine
left in the Unaited States (Chief Foetr in report on Sonte resolution311,- June J,*
1920). TimbermdeplttcmoanalyzedDbyosecsions. ThevSouthwrhichrin 1920produced
45 per cent of all lumber consmd and 78 per cent of all pine Ilumber, wrI beqcmom
an mporting section in- 10 year (Chief Foresry Ini report on Senate resolution 311,
June 1 192).I~ighr mill pricesacentuate Umber depltion. "Every tree am-
p~rted into thi count~ry'men a'tree saved df our owrnsupply.", ;0

Hzousin anid . of lumpr.t hia country s short onefdon and a'quarr hom.t
We t hdefedanr pioce of vluegationwhich wil inrea cthe co tof home build-u
ing. the ltber Imported fohmC aI con din the highly popUlated States
ofthe Middle Wetd and hietImporttion act ase pricesabilizer those
tin. FIfyperct tof the country's fa.areunderbuist andthe high pries of
lumber exitig durlg thepst throe e ave been the main, responsible for
this condition( t of the Chief ForAeterin reply to eate reolution 311?.Any

f on NAn impo s will reet n in I the United httes manue
factues' mill prices. SitdyIo the resultincre I s on the avraedwei ng:orbrn. AtUonlumberrildetuimatltotheniterskoofAmFelc labor.
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Out trade reltionth Canada-Cmnada buy. twice- snuch from the United Ste
as does the United State. from Canada. Being our test custoner- is it sound
buuinato build a tariff wallAaint the fe cosiodfti% which aer can exnort
o lU witho eu rn dction theby aidingher to rhabilitate
the adveme exchange rates and repay the Urite Stit i part at leat, fot the mag-
nificent volum of business which she gves to our on maufturers
Hardwood-Answer, to the request of the Michigan hurdwood- manufadturers for

a retaliatory tari inst Cada.
Retaliation or redprcit.-True meaning of reciprocity-how It may be pplied to

promote beneficial result to the conmereoof both Canada andthe United States.
Apndr.-Position of manufacturers; disibutors and consumers who oppose any

tarif reciprocal or retaliatory provision.
WAGESB IN TE LUMBER IWDUSTRY, UNTXED 8fATES-CANADA.

The aver wa paid to common labIr in the United State. during1i20 wa $3.88
per-day; in Canada, $4.82 per day. The averagiewagepaid to common labor in the
United States at the start of the 1921 season is $2.80 per day; inCanada, $3.37 per day
Authority: Based upon the lumber cut of each priducing section of each country

and upon the hours of labor and rAtea of pay existingin each prducing section of
both countries. The lumber c'ut was taken from United Statesepartment of Agri-
culture Bulletin No. 846 (1918, -latst available figures) and the Canadian lumber,
cut by regions, was taken from Reports of the L;ominon Bureau of Statistics of Canada
(1919, latest authentic report). Predicated upon the cut in eah section of both
counitries as above indicated, and upon the actual wages paid in each producing
section of both countries during 1920 and 1921, the above production average was
deducted.
The average of the wage sales for the same clasification of labor in higher in western

Ontario than in Minnesota.
Waet per hor.

f;?:S0:1919:; J: - f :S1921

Bomidji,Pin~os,nomald~l, Fort nemM i, POl
Min. Mim:.ns Frnonaro Onitario. Otro

Avrg, 23 tames oflabor.1..... $0.470 g470 0L.58780J.59 $80.413 $0.478
Commonlabor..40O .400w.0; .50; .380 .400

... . ,.............. . .....400 . .............. ...
Mills in western Ontario pay their labor in American money.(Authiorities: Actual wage tales of tie Crookaton Lumber Co,, Bemidji, Minm., and

the Shevlin Clark6QCo., Fort Frances, Ont Canada.)
The was paid for commonx and skille labor on the North Pacific coast in the

fir district, west of the Cakade Mountns, per hour at the present time are not uniform
in any of the plaits. The scale adopted' by the, organation kwn a" the Loyal
Legion::of:ILoggers and Lumbetine', w-Which ainan compres representatives of
the employee ad employers, clls for a standard wag for common labor of 45 cents
per hour in the terrtory west of the Ca sde Moun ins and 40 cents per hour- for
common labor east of the Cascade Mountains. Much labor is being secured at rates
less than those, as is portrayed in the following extract in letter from A. W. Cooper,
mauager -Westrn Pine Manufacturers' Assoaatwn .Portland, Oreg., under date of
April 19, 91

I beiev there Asre good many mill thatae'down to 92.60 per day per 8-hour
ay for common labor and that in a few instances mills are even lower than this."INOTE.-.$2.6O per; day is equivalent to 324 cents per hour.
The wage being pdt Mthe present ime by the Vancouver Lumber Co., of Van-

couver, British Columbia, for common labor is 35 cents per hour for 10 hours, which
includes the average of b;oth foreign an0ddomestic labor..

(Authority: Fourellwiage scales of the Loyal Legion of Logrsand Lumbermen,
adopted on the North Pacific coast and operating reprt of Vancouver Lumber Co.
submiitted through themng directorof the Btish Columbi Timber Council.)
The existing wages being paid in Minnesota for common labor is 36 cents per hour;

inl Louisiaa, 174 cents pe tour;. florida, 184 cents per hour; Califtaia, 356 cents
per hour; and in western Ontario, 40 cents per hour..
Speaking of the exsiting common labor basi in the South, Mr. J. E. Rhodes, scre-

tary of the Southern Pine Association, speaking before the annual meeting of that
organization, at New Orleans, April 7,1921, stated:

9.869604064

Table: Wages per hour.
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"The mmon bor rate varie in different section. and rangs from $1.60 to $2.40

(A;utlotids: Broo'&anloii Co., Xehtwtod L.,; Breok..Sclon Corporation,
E:stport, Mah.; Shevln-Olarke Co. (Ltd.), Fort Frances, Ontario; Feather River
: Pine )Lanfacturen' Association, Caliornia)

In most cas the above quotation. for common labor were taken from the wage
cals of thee company or from the.w wagscales for the associations to which they
belong. :- r

iductSop~fsth per cent of the total conumption of the. United Sti s pro-
::intheB on the basis of $1.60 to $2.-40 a day for Common labor. It is with

southern pin, which the British Columbia fir manufacturer.and the Ontario: pine
an r come ito ompetition in the markets east of the Misssppi River,

and Caada has no labor, oriental or otherwise, comparable to the chap Negro labor
of the South.
The impression that Brtish Columbia makes extensive use of oriental labor in

competition with white labor of Oregon and Washington is disproved by the following
statistcs
Total y t in lumbering and shingle industry of Bfltish Columbia.... 18,000
Numberorital.si. -. 4,6. . . . . . . . . . . . . . . . . . . .4 80
Total numbe of orientll in Oregon and Wabington ...... 28,964
Total number of orientals in the loggia sawmil, and shingle mills of Oregon
and Waing, approximately........v ...... .......................... 6,000
It is estimated that Oregonnd Waing 'employ more olentals in the logging,

lumber, sdsawmill indutrtohandolb
(Authorities No abslue inmation astothe infuon of oriental'laborin the

lumber industry of Oregon d Waingtn; Ogn figures ited-by the Western
Pine Associaon, Portland, Oreg.; an Wnfg s taken at much less ratio
to be conservative. Otherdata scured fromOreon State bor Bureau through
theW r PieA n and from the BritisColumb 7iTimber- Council.)
The Unitd Stats poeduce anullyan ara of 40,000,00,000 board feet and

imports from Canada an aveng of 1,000,000,000 board feet. Only about 300,000,000
boad feet of this Caddian im tion come from British Columbia.
Oly 26 per cet of al the labor employed in the loggig,; lumber, and shingle

mills of British Coluibia is oriental. Based upon the above petage of impo
tions in 1920 and contrasted with our total consumption of approximately 36,00oO0
feet during 1920, only thirty-nine thirty-six thousandths of our total consumption
was maznfactur d entirely by oriental labor in British Columbia.

::TUMFAG VALU:S.
Timb6r inCnaa i sold at ubllc auctioad , not iuillkethe methods of sales em-

ployed by various States; accessibility larly governs the'pice. In addition to the
pnce bid for:timber inl Canada dues are charged which from 50 cents to $2.60
per 1,000 ffeet, determined by species of wood. The Cr6wn reserves the right to
advance the dues if the lumber market warants it. The purchaser in Canada only
buys the right to cut the timber; he never owns the -land. In the United States
ltrge profits have been made on the sale of cut-over properties, which are eventually
cleared and utilized for agricultural purposes. In Canada the land reverts to the
Government after the timber is cut away.
t;Statement ofthe of valuua.fopineatuinpae in -Onar idAMiesota.

(Ciupled from repfl of th Ontario Government and the State of Minnesota-period taken IB com.t
pare:bl-s0. Unit pries per 1,000 feet.)

Ontario. Minnesota.

Date of sale. Area. Price. Date of sale Footage. Price.

. ~~~~~sq.m4 OJln019020;0 sMar.-1 1920 20:$10.50 J*l0G I ................... M. 0f
mu: 16, iw ........;23.so.d2000,'St13,"50:
July 14, 920 20.00 d2, 2
Aug.22136 20.00:..do ... . 4,000 10.00
Aug. 1i 19. ... . 81 10.5:0.do ......I 1,000\O 19.25:
Oct. 1, 1929 1.........322.50. do.'... 2,000 8.00
.Do. 2 6, 00 do ... 70 000 20. 00

Sept. 20,I19...1, 1160 £.06....do.... 278,000 24.15

Acres.

827-22-i L--38 .:

9.869604064

Table: [No Caption]


Table: Statement of the ranges of values for pine stumpage in Ontario and Minnesota.
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Whitpine stump brings the *ao prices ouCada forth.e urn relatively good
locations ait does inMlnes.ota,
The above lit. of sales were taken from the records in rotation they appeared.

WuaRNa TUPAO2TD XsYA ..

The followring tielegm is explanatory. It s dated at Nrtlad, Oe., May 25,
1921 and is ignd by the Wetern Pine Manufacturer Assoc :tio

Aest'" quality spruce sumping, twofifty and three dollars. Government just sold
some in southern- t one seventy.'
:0fThe report of thes forest branch of the de~utent of lad of :the' P*vce of British
0olumbi for 1920, p - shows the average asle during 1920 of spruce stumpig.
brought $2.06 per 1000 feet. To this mut be added $1.12 dues. Total, $3.17.
Oregon and Washington, $1.70 to $3; British Columbia, $3.17.

TOTAL COSTS 0? FRODUTON.

1. The ave costs of production are hiherin Canadathan in the Uni~d tate..
Comparig the umber-producin ditricts in Cana with those in the United States
whieb maufacture the same relative grades and speies of wood, the following con-
crete comparison is conclusive:

A -Con pae 1,00 boarded, fir and spuce peoducdion,

January to Otober, nre yr of 1920.

- l" ,- British

Lo cost (Including stumpng ................)....... M $1& OD 80 01 $I& 40

Productloncostoflumber oldM..16 2a 67 34.87 31.71
Shlppingsxpe.1.70 .92, 1.66 .9XSuhiLgflp~en ............................... . ........1070

Total cost of lumberAs501 ;h0a77 I7tT
::0f

. ..........:4:IX . ^:

Authorities" Cost statements of the British Columbia Lumbermen's Association and
theWestCoastLumb en'esAsociation.

Ea~~~~~~~~~~~~~~~~~~~~~~~~~~<zv+sef.................................... M4

: : rip

Ttlcost in pie, inIcludingstumpage: , 10

GeorgiForida.'....S..L;29.87 .:
Southernl pine.- .....,;.0:31.210

AuthorityGeorgia-loida Saw Mlill Assocition; for eastern Ontario, throuh a
member of the Ontaio slature who personally collected the data from the Ontario
White Pine Lumber Manufaturers Association, year of 1920; for southern pine, the
Southern Pine Association cost statqnent for entire year of 1920.

C0-Coatpr 1,0OO boardf t-Pineprodudion'.

Logging ost, includingstmrW Iper1,00board fet:
Average 50 Minnesotam . . . . ...................$20.95
Two mills of the Shevlin-Olarli Co., Fort Frances, Ontario. 23.92

Lumber cost, boom to pile, per 1,00 board feet:
Average 50 Minnesota ml..................... .; 96
Two mills of the Shevlin-Clarke Co., Fort Franc,* Ontario............ 86.97

IfRepresents month o November only, Other figures for entire yar.

9.869604064

Table: A.--Cost per 1,000 board feet, fir and spruce production.


Table: B.--Cost per 1,000 board feet, pine production.


Table: C.--Cost per 1,000 board feet--Pine production.
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-A 'example of thims things which gtopduehligh Cerot in~Cadaae

Nay aid feed supplies per 1,00 beard Neet........................
Owead oostsperwwrkindayv. .9 2
Wage Costs per day per s6mwborfee.. 62 ,8

Authority:, The operfatig report. of the (Jookston Lumber Co, Bemidji, Minn.,
and the Sheylin-Clarke Cog., Fort FranCes, Ontario, Canada, entire year of 192.

Coww Exh T No, -B.

Comparative statement of average Ie1000 few ricopiledfrom ataitemete issued by h
Weal"Coo Lumbermen'. Aesoctatur and by Britiah Columbta Lumber & Shingle
Manufacturer. Asociation, for the months of March, April, May, June, July, and
August, 19*1.

8monthstoMar.31, April. Ma~~y,
West British West IBritish West British

coast. Columbia. Coast. jColumbia. coast. Columbia.

Lopc~ha".........1M86 1&.34j I 151 18.26 14.72 15.58]Tooalonil ............ 14.65 18.74 13.48 15.28 13.31 15. 12
Lumber:

Lopsawn......... 13.72 15.571 17 14.28 12.07 14.33
Overrun .... .percent,. 8.7 l1f 5 9.8 10.2 .6

Xfamsfsoturin1 expensesof- - -
thm aisbleto compare:
Labor............ 4.90 583' 4.70 4.74 4.87 5.48
Supplies:.......... .73 1,331 .67 1.31 .82 - 1.16

Total manufacturing £.0j 90 ~ 85 05

Tota cost of manufacturinglumber.~~~~~~23.54 28.77 21.83 23.49 20.82 24.88
invg~uort'at n

::..... I& 150 66 14.08 18.83 13.67In*Wtryat!I........... & 74 3.U & 90 14.00 16.66 13.62

Pducticmcostoflumbersold. 22.41 1.9 20.88 25.03' 20.43 24.10
Addshlppingexpense..... .79 1.35 .78 1.30 .83 1.03
Addssllngexpense..........65 .73 .52 .67 .57

Total cost lumberaold.. :24.06 U.349 22.31 26.85j 21.93 25.76

June. - July. August.

West British west British West Britishl
coast. Columbia. coast. Columbia. coast. (Columbia.

Loppurchased........ 14.34 15.15 14.72 14.09 14.38 13.01
Lopstosaowmill......... 1144 13.58 13.05 14.17 12.85 13.3(1

Lopsawn......... 11586 12.20 12.25 13.55 11 98 12.76
Over-run......percent.. 8 85 8. 84 7.1 8.8

Manufacturing expensesu of
theme possible to compare:
Labor............ 4.52 5.03 4.51 AO8 4.11 5,40
Su1pples........... 00 1. 04 .67 1.38 .57j 1.26:

Total manufaicturing7.2 104
expenses .8.8.0 10.27, 9.37 11.65 78 04

'Total cost of'manufacturing
lumber............ 20. 18: 22.47 21862 25.2)1 19.80 23.25~

Iuwentoryat begnningz.16....&82 14.34 18.80O 13,88fi 18.811 117
IvetoyatOrL ........ 18.65 14.11, Id.85 13.901 16.81 13.77

?roductioncos'toflumbersold z;6 22.05 2040 22.571 19.50 231.04
Addshippingexpense..... .801 1021 .75. LOO0 .O6j .97

Adsllingexpense.......-76 .3j '.81, .50 *591, .57

___oo____mb___d__ 22.24] 2~3.80J 22.26 24.071 20.7Sf 245

9.869604064

Table: [No Caption]


Table: Comparative statement of averages per 1,000 feet, compiled from statements issued by the West Coast Lumbermen's Association and by British Columbia Lumber & Shingle Manufacturers' Association, for the months of March, April, May, June, July, and August, 1921.
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CA-ADA;ADOSO NOT' WUMDURLL' TEN AMUi A IM "AN U 1I TENW A"flIA-

fr. Robert B. Allen, scretap,and maa ofthe Wet Coast Lu iimbier's Auo-
cation, testifying before the sys and M C itte, Jany 15, advocatig
reciprocal tariff with Canada, gave to the committe. amosthvivid picture owi y
Canad had pliced duty aint can woodq and h there was no excuse
for dua~nit anaia wd Be id (record,pai ):U.B--
"lumbe sinctcohe act 11918 neive hai be sold at les that the American

product, except in oion rl uftac; and we have, through the Canadian
customs i saCoiptour Battle offi of i c where our own lumber Was
sold i Canaa$12 thousand less:thnte lumber, and therore was
penalized up to the 14 ent d ping duty."
And he furtherstatedon125 of the ricotd:

i:"The Canadian Northwest lovinces belore the wawere devhelping r4and all
took more lumber than the Briish Columbis mill as they were then establhed could
absorb. We got into that market stogy and were really underselling and getting a
reasnble profit."
Mr. Allen,secrty and manager of.thWes t L bmens .Aoi,

state most emhatilly tathe Amirican lumbeme went Ito Cnada ad nder-
sold the Candipoducer nhis ow markiet; and he is equally positive that the
Canadian does not coimeinto our market ail undersell our domestic producer of
lumber. Red ity should not`be at Issue on thie lumber tariff; and Ameia
should be kWad to urchase mch lhbr: fm f county a they pmibly
can secure in order to pepetuat in- the simp out waulg timbe pply. -It i not
our lumber m-nufacturers but rather our staring timbe which nees p n

- The British Columbia rhis ptWduct to con r the e
basis of friight as does the west coast mauf . During 1920, asson by.the
comparative cost tae ents o the British Columbia Lumbem 's 'Asscation and
the West Coast Lumbermen's Association, thea te mill rice for lumber in Oregon
and Wasihinigton wia *36. per 1,000 board feet :ad in-flntish Columbia 41.89 per
1 000 board feet. These comparisons are certainly conclusive that the British Colum-
bia manufacturer is not underslling the west coast producer.
Oregon and Washington receive practically all of the coastwise lumber trade to

California.
: :Shi'pments by water to Cal i~orniafromBritieh'Coluimbia0and Oregon and Wahington. :
L'A:,\D':;::faa:d.': 4Q'inhi

j919:
British Colu'mbia................................ oard feet.. 4,189,674
Oregon and Wvashington ...................... , do.... 799,000,000

First niemouts, 192:'
British Columbia ................................do.... 2,1231,: *
Oregon and Washington ................... .........do.... 688, 347, 296

Very little, if any, mo t by ril m Briti. Columbiba to California; a large
movement by ail from the Willamette Valley of Oregon to California..The-:total cut of lumbr in British Columbia duinrg 1918 was 1,141,000,000 board
feet; in Oregon and W"hiniton 7,313,000,000biard feet-the cut in these two4 Stas
exceeding the cuttin British Columbia bv approximately 64 times, while the shipment.
by waiter to California from thee two Atates exceeding those from British Columbia
by approximately 300 times.
Certainly nothingruin ous about this competition.
Authority: Rpore t of Pacific Coat Lumber Inspection Bureau,
Oregon and Washington maintain a substantial monopoly on the Far East export

trade.
Cor paratit'eeport mipmt, Bii Cum iad asinton and Orcgon, 9 ionth

f :l~919-N.:f

0' 11*W : ,,,, Increase.

Bdtkih Columbia...................n,, ,a u810eo m 2
Orgo andWashington.;:. 0,718, 1,1,336,013 Si,4

You will note that our exports do exceed Bitish Columbia export in pr .
If we can compete successfully with Canada in foreign market what h we to

fear of their competition in the domtic marets?

9.869604064

Table: Shipments by water to California from British Columbia and Oregon and Washington.


Table: Comparative export shipments, British Columbia and Washington and Oregon, 9 months, 1919-20.
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In::n:.00.tline moi of 192 th Stte of Orego-'d Washingtob* sexported over 012
thuesasmuh as riti hCol sumbia
Authority:o 0B uPacfi CoastLun0beInspctio Bureau. .0

?ImBU DnfXJIOW.
Cauada now has four times greater suppl of timber per cpititiha tihe Uitd

TotalS d.....................s .. feet.. 890,000,000,000
Tbta stawI,UnI~dttX * . .. ..................0do. ::. 2,214,893 000,000Tobi swd, Unied'~ ptW.................... .......do. * sr °
BlindIM0&pti'p: ......d $~~~~~9,000

Stand per capta, UnitdState .d.....A 21,094
Awt iti": Dow Bureau of statisti for Cad. Report of Undkitad8t

;ChIe Forster on 8eat* resolution 311, ied June 1, 190.
BRrMS OOLUMBUA, OROON, AND WASIUNGTON.

T he statement belowr how the moun& t of standing timber of the varior us
:00 widely conegmed in British Columbia and in Oregon and Washington.
stand of Dougla fir:

British Ml ia .....................board feet.. 76,573, 000, 0M
8tad70wes~do................ 387, 931,O000# 00
BrAiti .....do.... O164,O000,00:0Or vd -Wasigto.............do,... 91,000,000O,000

&aXndotitka spruce:

A
BritishCo.l.umbi. do.... 14,000,000,000

an a..dWashigton.l do.... 11,*94 000,
abu of ted :

British.ColuumbiaT......................do.... 77, 019, m000,00
egonand: ......do.... 63, 000,000

Total above:
: }rwitish ,CQluUmbi+ ............do.... M-d233,57.6K0000:

*0o andVh.Wab* .tj-do'... -3-347,00,000
ep>lopulationtiof the UltedfSta s taboutit 1066 ,000, of Canada abutl 10 000 0 0

Whl Otre-gon and W*asington actually havsomore standing teet oftib-rthan Brtih
Colmbia, epotntil stad percrita which reprsn the tre noe of both
natfion+is much les, British Columbia ha og'ipmximatly 23,876 board foet er
capital in stump and Oregon and W ington 6,266 bord feet per pita. Considdan
thex proportio of lumber utilized, B Columbia hs muchi grenter potential pomt.
bit;es to fit their demand thanl exist in Oregon NdW asington. (Autoit: heX
Th9eUnited States iScuttin it timberfour times asfastasitisgrowing it. Timbeu-

i 'ei~fcut ind deotnofr 6. 'times faster than the growth. The vign foresxof the
states cover 22,0,000 acres. They ae now shrunk to one-sixth of that

ara.: Report of the7Chief Foresteron Senate reolution 311-issued June 1, 1920.
Sest.m:stahotort'o pmthe restoluion c iousn

New Engliad:
Anul gowth.............t....... 0,000
Anua depetion........ do'. 2,000,000,000

The LAe Otatut
Annual. g : , ,,owt,:hS,,... .,., .do.............do988,0,000
AnnualuJdepletion ........... 500, ,000

annualgrowth............2,87.......00.0....002 8 A 0
AManual 40pletdon..................d... 16,000,000,00

Rocky Mm""ai rIon
A al grwth-.......do.........40...........00.,000.-
A_;ipua ...........let.. .. .. do.... 4,O20,000,000
.......................... ..... do.... 12 ,00M,040

Annual a~pl~tl1 ..................do.: 11, OM, 000, 000
:Th ae a the C forer U uitt Departp

uutd 4*{idltue mad to theP dtof the Untd stats ov June 1, 1920.)
Ow1,Ofi7j4"4MOfstoo is stwood sad 01657,0470 is hrdwood

9.869604064

Table: [No Caption]


Table: [No Caption]


Table: Statement showing the growth with the cut in the various lumber-producing regions--Saw timber.
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A TARIF ON LUMBER CAN NOT B R D WIT OUR T CONSERVAIOX

Chief Forester of the United States, in his report Issed June 1, 1920, in reply to
aSenat reslution311, isted-d

'1,Thier4eflthfthheorgialtifthe th Uitd tate. has gone, * *

ing are o loalized s ly to reduce thenatioal utility. Tht the depletit of
timber is not tie sole e of recent high prceof forst poducion, but it Is an
importat contributing cause wo effects would increaseditedilyasdeplton
contiue. The virgin sof the United State.co d 822,000,000a ; thyhav
noshrunk ton th ofttara"
Our Government i ed g pxily 000,000 aually ontin wr tii

Forest~ervice, andthe new growth ii ,a e gd., ,tt
somewart less tha 6,000,000,000 feeti& @It Is a concdd fact that a dutyo -Oa*d;
lumber wiill keep Canadian lumbt out of the country at tes whenO Spul ecds
demand,-ad henthieopposite condition ei to omoitwhi be opedfor in
custosveu wuld bebut 0,00 -nl;ly.It sharly c seot tb
spending $7,000,000 anually.- for 'oorsawtion in has- country and ten p l a
tariff upo imports from Canada to keep out 1,0,000 0feet anually wen
maxium revenue produced would not exceed"$1,00,60O when ahy of that Iujiber

very ie of lumberImpotd fr CanadaaipJtist tbat ofouir re~naaing supply. Therefore, a cortion angle a t o lbr merely
servoeto accentuate the use of our own timber and the depreaistieon"f oir frefit.
Below is quoted an extract of a circular sent to subsriberse tly by the Am n

Forestry Asociation, Washington, D. C., who are actively opposed to a taif on
lumber:

"FAiMS ABOUT OUR DISAPPEARINO ionRusr.

"Why ee g itienshould support movement to pepetaate, o fe
and 'rove4aSupply o lumber ad other roduc fo ourffutWr6 nteds.'
X" ~xperta predct our saw-log lumbr will be gone in e0yas.
!e bul of the oigial suppl of yellow pine in the South will bes ne I 10

y s andwitlhin 7 years3,000 manufacturing pl there will go out of ei~ien :
"Wh~ite pine in the Lke St*t uing exhaustion, and the Sta are pying

$0006,000 i ifrght bsoimport imber..,;
- N~ew End; self supporting in lumber 20 years sp;o now hastopo ouelird
of the amiount sed. ,000,000 invested in;wood and for indut
eymplo p ng-o ver90,000 -wage, eaners
:'Fire d-eyover$20,000,000worthoftimbereveryyarand kilthe reprduction
upon thouand of acres o foretlands;.
"Within 50 years our present timber shortage will have become a blighting timber

"Forests can be protected rom fireerow cainbeaen ed con tive:cutting be practiced, reforestationt be accomplish it tas frm to
0 y mature a timbercrop."

WHITE PINE DEPLIOX IN MINNSOTA 'AND THE LAKE STATES-TEX SERIOUS DEPLETION
Ol OUR PINS LUMBER IN THN LAKX STATES AND TEM PROBABLE EXHAUSTION OF VERY
VALUABLE SPECIES OF LUMBER WITN TEE NEXT 10 TO 12 YEARS.

The o f the Chief Foer itedt.Depa ent of Aiculte, in reply
to nat resolutio 31, published June:1,I1920, sates in substance as follow
"Thatthepeaofpd on inelumberwasin1892 whentherported t

was a litl mo thai 8j900,000,0 bo feet,-lary white piiie.
"In 89 Wisconsi, Mihigan, and.Minnesota, inthe order named, ere still the

leading ti ree States:in roduction- inth a&total of 8.700,000,0O foeti tw-thirds of
which wa\pineu in 1918 they had mien to eighth, thirtth, and eleventh ;espec-
tiey, inprduction, and their total output had fllen to 43,32,000,000;bor feet, of
which olo -35per centwas white pine, motly from Minnesota. As the Lke tates
fo~t dwindled, wthitepine lumber went down, both in quatity and in qualit.
Onlr attered mnants of the old growth white-pine forests remain in Was-
cousih ad upper Michigan.

he pine r tof Minnesota have been throughhly culIlW of their best matel,
and puc now runs,-heavily to low-grade box lumber.

"A11 in all, our Lake Stats are rowing only 28 W cent of the lumb which they
are cutting, and this second growth is of very infeiior lowgrde xhata.



n :0 X0XflLI: : :-:.. :4961
"Ata. irateb of depletin due to the cut of one holding after aother,

it is t d bt'Die lumb-cutothe ke States at the end of the next 10 years
will have'dnidled to 1,O 000,0 fet.
:"Thie onliy ot d of whiteipine is in Idaho, and it Is estimated that thisupply
wil1l have beeln ehaus In -e.a-
"hauppl1 o imcer In Mint willInot last much more thn sen yea,
Te tt.. nes t supplied itsf ltuimlmbe 0 nowaohut nImpr

from the Weston highfeg tatei, ith reultat higher coito cosumes, ppro
imatolys n-ninth. offts total tonsumption. The existing fight cost alone on
import fom-the Pa coat ave tday $14 to $17 per thousd bord feewrbkhf'Wlght ebtis inItself s greats the amount which the peopeid - thousn
feet for lumber int-h days *hen the production of the Stat. supplied it demad.
How can the Unitd States in Justice to its industry and It. futur needs allow any

legislative restriction aaidnst the movement of a commodity which we ar admittedly
short of and which in tact Canada itself has only a limited supply? Every piece of
white-pine lumber imported from Canada saves in the stump that much of our own
depleted supply.

TIMBER DEPLETION IN THE SOUTH.

In15 the South will become dependent for its own needs upon large importa-
tions of lumber fromthe Pacific coast.
The annual consumptdin of lumber is expctd therefore to Icre until in .10

to 12 years itmay amountto9O000,000,000 feet. By that tim ethe output of yellow
pine will pbably shrink to 9,00000,000 feet. Thu by 1930 the South may ceao
to be an exportind 'on;and may produce barely enougilumber for its own needs.

Cyspreas ha. problyjsed is maximunm production and but a short time rmain
durhig wh it c occupy a place of importance in the lumber industry.

Considering saw timber alone, the annual drain is about seven times the growth.
If we compare the cut of all forest product with the entire growth in cubic feet, the
cut and devtion is two and one-half timesthe growth.

:TIDIBER DEPLETON IN THE WEST.

In Ii6taAIdaiote s ht cut of saw timber is in excess of the local needs,which are about .850,000,000 bard feet.
Arizona and New Mexico are not self-sustaining. In 1914 about 350,000,000 ord

feet of timbr was used and only 132,000 000 feet was produced.
Wyor1nn,Ialthough it produces more than 600,000 railroad ties and ai l number

of poles, pet pr, and mine ties, ianufactures only about 15,000,00 feket of
lumber, lee than enough for its population.

Coloradlo, although it produce 550,000 railroad ties and large quantities of posts,
pol, iopd and mne ties, manufacturless thani100,000,000 feet of lumber, and is

Of: the Rok oun oAy Wt Monta and Idaho now produce
lumber abo- their needs a-td -can ine their output in the near futue.:
(The above are extracts from the report of theCbief Forester, United States Depart-

went of Agriculture, made to the President of the United Stats on June 1, 1920.)
Higher mill prices promote wasteful and unscientific methods of manufacture;

better use of low-glde lumber i. obtained on a lower, more stabilized price basis
when the manufacturer must operate with ca and efficiency.

:IHE PRICES 703B13 DPLETION.

Here is wht relaauthorites say about increased production, inc i plat,
opening up new timber erve, etc., when prcesare high.

DONALD ID. CONNt . P maO: F, 91
Care of Shilin, Carpener & ClrkCo..,:,
S;;;:00.;fX :Minneapolis, lfinn.

Nqeplantsbp:
Cqljfornia.-Fruit Growers Supply Co., Susanville; Iaen Lumber & Box Sun-

ville; Picering Lumber 0 Sonora; Rebuilt Standard-Lumber Plant, Weed i2umber
Co., Weed; Ruggles mil, Anador; Hutchinson Luibber to build at Orovillei

eern Or hiloquin Lumber Co4;, hiloquiA;4 Nine Lumber Co., Klamath
Falls; Shaw'Bertram Lumber Co., Klamath Falls; Brownlee Lumber Co., Medford.

Fir diatric,-Falls City Lumber & Logging Co. Hoskins; Oregon Government
Spruce Mills, Toledo, Creg., and Port Angeles, Wash. Former will operate as com-



4961 TA:W:3A_.N:S:
ma-cal miel, other. underoopthoii Amc SqiLuber C .or, Oreg.;

gBell to ::build .0.. atKtbo,Wd; Qra l u (Jo. to; ul at
Vancouver, Wash. a Lumber Co. to buMia ?{ewi.e1Vl-lyorlubis
River, Carles R e1Wt8~~eepQe.Sle I
TimberCo., Siverto,O;.;tao .com ne By.it;Ot
bi. abd Cldop On* ; Oronpu aounty,,Og, d
County, Wu&.' LongBul op wtCwt, Wa trt yr;
Cooeatloin. .u~idslcy od [1ern Haysr , matoc duutr.Q; ne rad
:under 1s. to Spaldig LIu 0o, Porlad; rI7b}.Lm mo big

;~h timber aerthor air;~~ yea, noYt~ bIs0 .sY
bougt timber to build ill,Xakevow,C

(The Timberman is oe of th ar lmbe and loggg trade Journals in the
world.)- Toal ctandl.a.......a<.... of-........... P.. 0to.

;.........................: ......I Aera._

0;;::f:: tf tYos:t.00O:f0: ;:;; :0ut,0 8hlp;i:;ents. 2

..9.. .f....

1 ;.....1..
f

_ 0f;;01 1l* iA _A ;#ia~~ t SN .................................... 749 I SU i WOA

the peak prices of 1919 measured an increase or ,by $1. petound-
or anlIcrease in price of119 cent, whieh reflected an increase in:bcut o6f44 per
cent.

PaWntag of the c of low andrh lumbed rod sf oto d hih p

[Nicheladsh.Vbb Lumber Co.,f':.is,Minul

Pu ous tIrcost Per aet Pat owt
In19)$. A19I!n-i 1915. In 1919.

'Highad:L p~3.Nodi,14lwh2ts. . 0640~p.4No 144f"lstl-- LSO25 - -.-; - .
No.l1incstrlps .......... LO N u.l 4.' 4.6
Selet......... L9 LI No.4 or . 13
Shop.: 1.1 No.abt .......... 14. 11.A
12, 14,sndln hotdlzul-I... Ne. 4I=. 103 7.0
sont e............ 13. 1N04 . . ............ 7.0 Coe
Total. ,. .. - 7.2 S.4 ................. 4 2.

The balance of the cut during bo period is mad. up ef tie medium grade hic -
run about tlie same.
Thes figure sow conclushieythat a mill osstcnser lo deathi.

prces-at in neither hiph W1pip lgde lop left m the woods.
The avae ereceidiis i 19 wa *p 1,000 feet; in 1919,

:L91.o. b. mill. (BulletinNos Aqricutur} Department.)
Sumizing t1e situation you find the following condition existing in the lumber

industy etes of Whigh-A*e:
Lrg increase in the capacities of sawmills.
The erection of new sawmills.
Small millsopt-
Increase in the holdings of manufcture.
Lag sales of Governmmnt.owned fimbe.
Practical depletion of tha real amble Umber.
And you find when prie ae loW:
That the sawmill indusry which owns its timber lop no differently tan wbehe

pricesaeehgh.

9.869604064

Table: Total cut and total shipments of Western Pine Association.


Table: Percentage of the cut of low and high grade lumber during periods of low and high prices.
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That the majority of low ride, if properly manufactured, serve a v profitble
is che to take all the treMin tbe wdsyou go through rather than

go back and get them at some later date.
t l iot tic Im in not sawing and the timber remains in the

etuitfi4.
Then trw.of eaw ti oi timber.
Theq M oi of sawmill capacity,
There ii no building of new Mills.'
The in a general tendency on the-part of manufacturers and loggers to readjust

their ut to a al ba of consumption, There is, therefore, no wasteful de-
pletion of forest. There should be no effort during this period to force market.

FOLWOWING UXTRAS ARK FROM REPORT OP THP CHI? FOREBSTSR, UNITED TATES
DEPAUTWNT OF AGEICUIWURB, JUNE 1, 1iS

Twent years agosamills in MizieapolP were cutting more than 6O0OOtOO
feet of lumber-anuilly. As tribur forestbcae exhausted these ni were
forced one by one to cldee don. TheI lat reminin mill ayear o and one
of thelager itit of thoe'ountry, wel - the ich aicultural rion surrounding it,
is to-day forced to obtain from 80 to 90 per cent of theflumberfrom Pacific coast forest
some 2,000 m1ilS distant."

"Transportation chutes have been increased to met of ourlargest consuming
caten. C mpetItiob among Manufacturers has been reduced and a' gater. opPor-tuaity created-for manubetue and deer to auqtio their foduc thigher price.
All of .these.facor have tended to increase lumber prices- and have ccentuated
depletl& ..:

"The. evetl otion of the problem presented by an active foreign titdo is
:threfoe identi llwit the remedy for depletion through domestic consuption,
:w:y, not stoi4trt -the utaut tolin ahe production of timber bY tting

all forest~grqwing land at yrork."
"The Stat. of daho haib annoUnced A policy of dipeg of it timberlands. There

is a marked tendcy idaho, however to put timber holdings upon an optin
baa nd to constrmct additional sami in sufficint num r to lquidte most of
thee great properties within 26 or 80 yea"rs

EXISTING Sa9OrAez ow Horse DEMANDs CONTINUED FUin ENTRY o ALL LUMEBN
WrraouT RxqmcnON AS TO RETALIATION Ol RwcxnoCnr PBOvzON8 WHane
INCORPOnTb As Puwarvax OR MANDATORY IN THx LAW.
Ofeia$Ing hiuufpoAMge eu agirab& ve menace to the physicalhiatih

aidit Wrln Wpoothiniiaxpeoe is coanducive'to dscontentaidn
unrest,' and Ifong cduitiuil d to ne cency infindustry. Anyi medium, the cot of buildig
to-day s economially unsound an detrimental t the public welfare. tariff on
lumber can not be reconciled with the liing editions in this country.

AOUBING :SUATION.
The number of families and prop qoin ofdelliin tUnited Stat by peods.

Ycsr ;'ih~s,nl-p. Tsa. I .f2ambu . D.u.ltn :s.

1 12,0152 48_,O 1 1-17..1917..v.-- . ... W, u en nE~~~~~~~~~~~ -1 .N sv.S. x 30 \ X,t2
1900 ; - 8 l,1811...,.....Sj,=7 2 tz0*

dwell' 9 shorter of:1,38, homes.
Canwejutify the etion of,,an ng',aon Which Wi increase thecat Of

Phm we1 to1 te numb*p:nd ,ftpl66ald th ub o

building. (Authority The Timberman, cting verbatim extrt from Saturday
Evening Pat

9.869604064

Table: [No Caption]
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- LUMBER UTILUZD IN 0332A1 SEBWIGO AWD C0MMEUCTIOW.

:Ther Is more hamber used for build and os t han f any othr -

Te?verage balding bill for the od, 19101914, was $6709 000(Mf in 1918 it
was ,9,493; in 1919 it was $23,9 ,702 but le buili'tIoip; in 1919
than during the average period 1610-1914. liuilding cost rose a imatel' OO
per cent.

All construction work is behind requirements, but the deficit is greatest lit dwelling
houses.
The fAiling off in house construction eneirlly Appears to be parbicularly

marked since the latter part of 1919 when the gat upiard movement f lumber
prices began.
Normally 0per cet Of the Umbr of buldin t ctd ae dwlli;i 191

it Wu only 16 per cent.
Over 1,000,000 houses needed in 1919; 70,000 were bilt. The construction of

houses in 1918 was les than 1919,
LUM3ER VUTISD -Dy TaxE tfidoADS

Trhe p irmal. detuan for railroad ties Is mawhere between 100,000,000 and
126,000,000.asiualuy,'.
In 1918 p hes toe less 77,500,000
In 10 months oif 1919. slitly over 8,500,000.)ldnt~enasae of equipment, Wty and stwte of railroad ad' aWim uum during

Federalcotl, t over 4,9,000,090 feet $ lumber, exolusve $eof,pos, pol,
etc or14 percet of the total lumibercutws purchased ld uled.-
Tie following is a stement of principal items of wood used by the railr dur-

ing 1918;
.. ..

(ross tiese..... . 77,474,6 Bulldjg.bsd ;fth.' 79, 93,799
Switch ties- ......board feet. 278,901,1Mi Buldlt,finih ... :.,do.- t 33,68,
(inning plank......do.... 67,1843,017 leir t 027,flIb
Fencin . do...'. 14,181,19 O b'lboardfit . 9, 170,374
Foenepost ..... ,ea...2..... 4,202,1:41 isadloeotvedo..' 861,3,141
Paler. line feet ..2;UM,381 Boaits..;do.... 2,612,900
Other poles..... board feet:.. 12,007,624 H dle.po,.. 28,313
Bridge ties..... do.... 58,537,386- Miscellaneous. ,board feet.. 149,935, 2
Wharves, timbers....do.... 279,168,649
Bulldhlngsdlmeuslon, board

feet , la~ms: - -. -::138,327,278:
Partof the o table Is i rd 6$, par in other nu but if all i0

redue to. ori aproiatl steoW Is 4, 4,9 et h above
gumeshow that t item Ra de i bout 38pr ceit 6o e
nra u", zose. Thle a I b the ilod duhizrg
normal year is About 7,00,000 Q d (Athoretyw:Above figures were com-
piled by the United Stae Raila Alta

LUESNE AND O03 FARMS.

"Eleven billion cubicfeeoWtof ber per cn the total production of she
United 8a I c by t fmei0Auceo thfore y be justly

consideedd the ats s wood-using I r theworld." (merca Farm
Bureis i d" js t1t Wap and Mean Committee,

In h;tepio oft ue N, tel F rt tofthe United States, in reply to
Senate resolutin 311 said::
"Eighty pr cntie the county agentsreott t e ey highprice of lua-

bet re pacing a handicap on fam develpmct and the prouction of crops and live
stock. Tuhemost ious effect reptd appa t il thout the s e
timbered regions, where in cas~ofemerjenye the farmh is not able to secure supplies
from the f odld. Livetock i g and dairying sem to be the hardest hit,
because.of the lge banedn e sl eRny, It is.rep ed that hearv
losse of implements and crop re ullg m lack of proper tore falIties.. n
someofthen ctAsitl ear te tbhMfresro hvenotyettreheda
stabWo Anaaial basis. are Ieavjng the becss ofAG tot of Aetiwoistpwt
It is re ted f all of the territory overed tht prnt condition re tedin
to lower the tadard of lin and to make it more di ffcult to hold on the farm the
farmer's own children and de Isble claes of labor.'

9.869604064

Table: [No Caption]
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ANY TARIFF WILL INIRA8sU OUR Doxiisy MiLL, Paicis AND Rinsr AN UN-

WARRANTRD ADVANCE IN Lu'bsa PRwsX To ConuuXuuS.
With the hirproducti oain Canaia y duty of lumber must be added to

the selling pric and must b id by the putbaer
The vaioius lumber grups, including mill na,- nl their prod-

uct on * fited baisotee, and skills located at points farther away from
the selling rate poit ve a oherraof freiht and those located no rer the markets
tan the sellingurao point enfey a lowerba ofrate, The mil prices of sawmill
:opttine sek athe level fixed by the competitive mill which i. located the fithest
away fr th ooMingarket. The Candian mills are located a greater distance
nd usalypy highr rae of fret tothe American mvket than do their United
S e. mnpei, the Ameri mill absorb the differnce between their rate
offtrtitad C din titors by adding it to their mill prices.
Adding etuf duty to ihe Canadion nimll), wlling price is in no way any different

than increaui thefrelht rate from the Canadian operation to the point of consump-
Uion m the fltte~d State.
Example: Aume a triff of $6 per1-,0 board feet should be assessed on tongued

and grooved lumber under the Fordney bill: This is equivalent to a 24 cents per hun-
dredweight advance in freight rate to the Canadian mill. When demand is normal
or demand exceeds supply the following typifies the reaction of domestic mill prices:

PreeTtdiference inmilltprice.
PrU

4inc 16ot No.3rdedrdandmatchedshipap: :tfe:t.
P. o. b. It Frances, Ontario.......................$33..76..`

-F.o.b.VlrglnlaMisn.~.3........26 ...:.: 0-. , S
: 24w~b w0.d' M it.f~............... ................ ............,: : 0,,E'.fffX.f~34f:90:ffi.25

(Thdiffeore-ncein-p ice p o the differenceIn freight cost oa comm
ingipoint, such as Chcago, Il

Propnt! d1~enn (tarif adopted.
PeruN

4-nh18-foot- No 3 grade, draesed and matchedahipiap:bndfM
F. o. b.- Ftol France., Ontario..$33.75........
F. o. b. Virginia: Minn.40.18.............

2450 poud pr1000 board feet,.
(kenIn fgprig th deieepric to the purchaser in the United Statesth

am t of the uty-pl the freight costmut be added to the Canadian mill piice
tad thefreight cttoqthe Am.ecan nill price.)
Statement hoping theactual material used in building a gener ban.
The total iXcresWe in the ;;ice of the Iwsber which would be caused 2b per

cent ad veloiqa duty is$ Of.43..
Po~t,1i2plecs6 bY-6 by ~8 feet, rough -.fet. 678E0 .ut0*0000 0k
Girder, piecs2by 10by60fet,Bi-lE.do.... 00
Joists32piece- 2: by:-i12;byi36feet,8181~lE ....................do.....2,304,.StddIng, 120 pices, 2 bye by 18 feetB8ilE.:.:...do.-.... 1,-9X2:0:
Rafters, 128 pieces, 2 byfl by 16 feet, B#ilE,..,.,,.:.,....do; .... 2,048:-00
Rafters O piec,2by6.bifeetSislE .. ...do.... 384
-Rafter £races,128 pieces, 2 by 6 by 16 feet-lBlE.do... 2,048
Ed studs, pi ces, 2-by6bye feet, l 1 S...,.... . ... do... :48
End stds, 4pies,2 by 8by*14 feet,SlS1EH.d..... 6i

8u,8ipieces, 2 by 8 by.16.feet,.iBlE......do........ 128W in it,8piece2by 8by-i8feet, IE:.....do.. 144End sds, 8pices, 2 byff6by20fe.t,81S1E' ........................ 160
(JilarbeasS0!fPiet", 2 by 6 by 6 fet,SlS1E.do.... 218
Ridge, 1 piece, 2b 12 by 8 feet, lE.................... .... 136
Wid braes 20pieces, 2 by 8 byr 16 feet,BilEl3..do.................... . . o:427-:
Sill, 360 lineal feet, 2 byr 6,--BiBLE:...................3Pate, 144 lIneal feet, 2by 10,Bi8lE... .do"... 240
Platd1e, 2b .....................3o

:ffffS;t: ffa~~~~~f:D ff~.f:;f y 8 E. ... ...:...f

:OmTotalf2ock . .- . :. . . ........... I.....do.... 11,739
2 by 4 and 2 by6f,f salls, Stachio,ec....................... ...... 3,000.

Total of dimension lumber dutiable ..................... do... 14,739

9.869604064

Table: Present difference in mill price.


Table: Proposed difference if tariff adopted.


Table: [No Caption]
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14730hft, St$O,flLbtwb.ill ................. . . 7
2fippercentvd du.d................................dt o.. ....

6001Iafeet1bONo.SI ebymwNo,5onS.......,dn0::.. to
*$ bi:W--o. 3 n oft^ s...............,.......ilo--.

Ibj$,No. 3 W"m andb,,d o__Ido,..*:
ARI* brxain 2H pie, I by 8 w3 ",r ss ..4-..:f>9X
w l*'beS Wc mm ....dc..........d...... o

Tow. t........a l .. ...................... ,

lbyS6Nol'2 Commonw wh d.....olmowl........pl ..dI. 4, ..... 60.I

1byd I by 4 No, 2 w_ ts pkSood.. . 4,W..000
No. 2 pinpuorouta ,uWehu... -, *s ........

::0:No. 2 *onorlodtouma roosptfob* pedd.e,st.. !-X

Toa .......... ...... ... ... 140W

12,62 ,et No. SmwhiteplntPA21,L .....g.----
34,800 frt No, 2 common white pin, at;1, . ob,mill.. 434...00.

: :;::f:... .......... ... ... ... ...., 7 o:1s9uAT~~~-o e s I. 710E,6
-2:bper::omntdutyon.;:$71:0.060-We . 177f.S74:0.;
'022,882StNo S o n w piS.... 2...... f.o.-................:w.. ,-.;M,174*'t

f :1,0btN,2czon 1 lum ertf. o-bi.......I.................................. t...:. 7s>Ot,-
Duty on dimedo lumber , *6^. ;7
oDty u0M Mhig,att0ccntan.,.,... , ..'... ..

Totl seost- sued by duty of 26 per cat ad valu on
lumbar,.... .. 26.,45 , ,, +-,,L

Foloin Is£tatemaentsown thedetailed lHAo tte addlsd~c
cOifor mall xmbo . A = per cent d nra dutyonI ber on
thisbome inrae tcit,0esi, d c
bypS0. Thgsis equivalet to the swap tabe r-a peridw.
auteowoo, es S0by 68 b4 ... ............

bet ~...4.... 10

ToI . ..-.a.-....do..viott~r~Is.,0 flow,?6bkby2*,S8s.

ir ...U.Mo-*-tSpbce4 bg* ........

t i 4,14tido .h b.l0,heth... , .4... 94f
.4.... .............: . .:$'-.-','4....

Pbstcbjtsds := ,bob 1#hu&.ev~,*@. .4.....- 157J,'<
m'is,;...' '' &' ' &fff4..... 1*

*|iix 1"", 11 wcy-2b4bD*Wi -. -,dh. 7;

A;J~~~~~~~~~~~~~~~t

1t~~9*"tJF4ISEp;-EF4*4$4 betr!b 0* i#.........4....... Po.. X;2

-M.ll1t2-¢:&do. 53

--.wE4......d....... . 254
nD~1t 4.Z...O........do.... %

Rar h p gi 6 ,Si_,2 ......... ....do.. Lw
SSU@Una~l ..y ...... 1

4~~....... 3

Coo*,,1........by4b.l..e. d1.. ... . 1*
Daemt^hS4pmoeby24 b ..ie.. 46..... d0

Beet t~b.,4plsutq2 10 by i12etb 2 W i . do.... "O
Dmmazalnpm2 _'.2blbI.........e.........40.... ±

Tot-@~~~~~ .. .,-.-.#. .. *¢............. U, 0

9.869604064

Table: [No Caption]
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a~heSfet, ihS, No., n~in. BUS b id gin g 76

a oo3het ........N..............con , 300
,0 b b , NoW ........................ 2, 040

No. IMUOM10- ~ ~ ~ ~ . 361,tS....j . 8 1 o .................. ... ...... . ......... 8,326

NWwhite-pille i g.......2,200..1*No.in~s Dw p board. f dievig, etc......................... 500

, ,No. i it-pn Yv c lu be ....................... ................. ::30:

Da.irli it0050 t: - 0

SOBSfretf~smlpg umber1a $20 f. o. b, mill $172. 1
SSSbetsheth~g dometc., at $21.6 f.o.k m i l 197
,0 feet Clear map1. flooring, at $87.76 0o. b. m i l l 10583
1,00 e.t No. 2 clearly fir flooring, at .507.0
2200 Ant clew bevel sidin white Pi", ..........................0... 132.
SO etNo. 2wht. eying, etc.,, at VA......a. 27.60
500 feet . I white-fe s v t ., at $-7.. ........................ X..50

730.20

26 rcent duty on $736.20l......... ..... , 06
16 Mshiges, atf0Coents,.......... 9.0

193. 06

ANY TAS -OR RECIPROCAL- PROVISI oN 15 DTRIMEN~TAL TO AMERICAN LABOR.

Th only hoperoc ut.f"the Ameu-itn,manufacturer betterini his volume obu.-. . Is to
promoe b1uild iinguandot pB costiden.e, T :m both of these e pc
mt; bIlkd that bid ad s of lumber may obtain a inormal" value
frOm.thei pucass ncrasd millPrices caused by a tariff on Canadian import.
will deteasei uyn mther than Increase it, employ te, labor, decrease the level of
theyap.M rate thnincrease them.
What the manufatuirer of lumb in e Unitedl States needs in orderltopy a

highs level of wages and toru his p et tocapacity, thereby employing a greater
amountoA k lbtor i This can not be obtained egislative
measure ar a11 event;al c purely sentimental increase of
mill price -with the resultant decreehseeof purase.
(beds is one of our best customer and she can not continue to buy from a c auntry

that will not allow her to pay her debt by the exchange of commodities. We sell
C(nd twie as much so we buy from her.

IVe Cd _bsit by yam into Canad and lato i purcas troa the United Stat In quattity 4nd:
1tots) imports. Authority: Caadian Depniont of Cusoms.)

ValueofPortent ~~~~~~~~~~~ValuePortento
Ya. Vae $al fto~~e of United Voluo all inymfote from of Unitediear rs, I. ultd Sttes Y Imp : 'Un statesSaewI.It.ates. Imports.

^,*,0-tiEngL;L 1 ;'g$$r,CtES$W,;f t101, -- - , $ 8 o 1 $"I6,2 : 7.§I1.9MO :.4&A5 1917......... ,42 MT37461 7i3,.7&6:w:''::..... Wk,2;X;|M, 478 1917......... M630'17 ,,67E,6 \77.6
Ul~~~~~~~~~~~$6: go,SC;6""7IJ,105 bo s tns .... 7~Z,46 791,W,j125 RL

...~~~~~~~~~~~~~~~~~~~~~~O 99.... .16 42. V746,ur9Mlo,.........6t1 !,,ltO'L17a

........~~ ~~~~~~~431,9M....as^,!: 064 :,M 01 ,70 !
a

M4~ ~~~ ~~~~~~~513W

9.869604064

Table: Relative importance of Canada's patronage to the United States.
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Terowth of Canada As related to. its imports to% the Ameriqan' mIAntufactu and
trade welportrayed in the above statement. It is a well-known Mict thatcut .of
pouction and living conditions are the Poame or a -little, higher in atdathan they-

arein the. United States and that all increases in the' cut of products' in the UniW.d
States are immediately reflected in Ile proifeession in Canka.' -A attdy of our. trad
relations would seem indicate that it may~prov doriaaena tooron Ineet
to undertake to tax the importations of raw material, much -s lumber, puppulpwod,
etc., the supply of which we are admittedly deprecjatng in this country an hih
If admitted free, would tend to equaiethe exchange situation and offsettaifo
importations of commodities of more strnuous competition.

Totvaltwue ofimpot inoaad,19, 1919, 1920, andthe pratio whict). vanpuchaea
in theUieSte.

(uhrt:Department of Custmsand Inlanjd Rennueofmnadaj~

Value of Valu ofValueof.ytCaadan sipen. shipments to
Imports from Aasaal *ap.tt.
all countries. olls umnr,

1918...............'OM6626,740 6791,00,125 82 P1,3IM9%91919.. 964935 74,3,6 1 477746f
1920......................1,084,528,123 801,100,700 75 501,7130,1 7

Total... .....2, 339,1 , 479 ...... j. 1,4c,20,29669

The above statement clearly indicates that Candahas utilized the United States a
their greatest purchasing market. Our exports to Canada are immense and aemai
festly indicative that Canada is our greatest customer.

Important iteme whiuA Cana4a ahippeti to the Unitd State. in 1920.

[Authority: Department of Custom. and Inland Rlevmnue of Canada.J

Luber lath, and shingles.. $69, 643,069 -Oatst. ......... $3,050,427:
PAs~kina.. 40% 364 B19irNi-.525,139........
pS~~~~~~t.~~~31,316,753 lAy stock...... 758,896

Pul wood........M. 8,464,803 Dairy products.......11,381,604
Hide furs, skins, and Flub and fish products....18,686,026
leatheraws and mana- Nicelw...........7,583,437
facture..........42,256,858 Asbstso...........6,818,646

Wheat...........14,23.7,946
Imports>inOut&dfor 1N2 anihnpriniI~O thre Unied tate,

Ttl United
Canaan StateM' Pe cent.

Auombie, byce,tricycles, and parts, et. ..2,509*U4107~ t6
Automdb~~~~beugbi~~~a 8,40,3848,Sal402,361 OM8 00
Looomolv~ad'pats adboilers 1,06,8k ,3,8 84
Eal~rnqars~i1 part.... ... ............. 3,30899 3,, *.0
Engiesgas stamand gasoline................... 3648,774~ 3,415,131 6630
Ilofloft. 6~~~~................4,61)1,716 4,001383 age9Manuactued fom ad steel prduct...............Typewritersading m prhnodn ,se, 5,010,467 55,33983 9106
an Wltwintlsees..3420,333 1,210,022 94.68
Bewigande I wand parts.z..........14...1....5.

Farm machinr and implements...... .14,615,206 14 SW, 878 W9.4
Barbed winsfec..2........... M06602 2066,099 300.00D
Phonopaphs andredords...........3,........... 197,058 3,101,218, 9.88
Bootmsian shoes .....p............-22711,022 2,611,964 96.33
Furs, hides, skis an eterwadmnfcue . 99261' 36,746,840 7314
Cotton, silk, and woolen clothing................ 12,37,161 9,304,706 78.6
Furnture.............................. 1,41,411 1,343,964 91.97
Barrels.... ......... .386,...............215 356,12 98.13
coffis................................110,2 116,2W0 100.00
Newspaper, and magazinee .................... 2,420,76 2,378,293 96.26
Pork, mutton, and beef products................. 20-,16456 19,809,502 96.26

9.869604064

Table: Total value of imports into Canada, 1918, 1919, 1920, and the portion which was purchased in the United States.


Table: Important items which Canada shipped to the United States in 1920.


Table: Imports into Canada for 1920 and the portion imported from the United States.
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The abbo4 figures were compiled fom the report of the Department of Custms and
Inland Revenue of the Domiion of Canada for the ck yea ending March 31, 1920.:
They show howilam poi Mon of ds bought by Canada from all countries of
the *orld ate finished by theUnited Stat. The 20gups of artile listed above,
rJed at ndom s apl, dnot that in highly manufactured goods the

united Sttts upply100 per cent ornir-ly so,
Such Items as lumbe, pulp, pulpwd, etc., which this country is in dire ueed

of while depleting our own natural resources, should iiot be restricted in their move-
ment from mada- first, bemuse of our own Slfish motives to obtain these products
and, second, because they represent a few of the products which can go to equalize
the United States proportion of imports which Canada purchases.

THE UNITED STATES WOULD 33 ACTING IN LINz WI ITtS ECONOMIC NEEDS DY
PROIBumoN TUE EXPORT OF ALL HARDWOODS.

Charles A. Bigelow6, wootiaufacturer of Bar'City, Miich., desres retaliatory
tariff aainst Canda, [He wnt the Candian market for his hardwood flooring, etc.
A study of the remaing supply of hardwood in this country :would indicate the
necemity of not only kee in our own sipply for our own use, but also obtaining as
great a supply of -fore hawo as other countries will permit of export.
Hardwood prices are Indicative of the fact that the wood ha become a luxury; the

average workingman can no longer afford hardwood finish in his home. The general
level of hardwood prices will continue to advance as the timber is depleted.,

Whoiule prica inih No. I common hardwoods.
(Autrity: MutuplValley Lumberrnsl

e fff1\J-J 1910 ul IIl

As ... a to, Whoteck................Wl.... 12$48Bauwwood .. ...... : 27 40 Quarteredoak ..:: : 6
B ........ . . ..2.....0 4 if by*linchmaple N. clear.. 78 0
aIsdm aSp;s ....... .... 28: 40

When these Michiran hardwood people appeared before the Ways and Mmeans
Committee, they admitted no protection was needed.

"Mr. SUNDR1ns. I appear before you gentlemen, just to ask that my industry and
the industry I represent be protected in the line of products that we compete with.
Not as a protective proposition at all, but as a revenue earning proposition for this
Govenmment.
"Mr. COLLIER (p. 953). And you don't want 'any protection on lumber, fbut just
rvenue?4"Mr. SAUNDERS. I don'tthink we particularly need protection.
Mr. HUwLiYr. Have you made any inquiry As to the cost of production of the com-

petliuj product In-0Canada?_
"Mr. SAUNDERS Ye..511. 00:;;
"Mr HAW3Y.Pu a thousand feet for a lew price than youcan
£"Mr. 8AVWDns tik o, i,ec.
Letusan Mr.;Saunder states he need no protection, but juit

want.to aid theHGovent topoure revenue. How is the general exchange of
hard betiw entheooduntie?.

.In :1917,3.5 per centof thieCanian lumber cut was hardwood. (Dominion Bureau
of Statistics.) Thisamoiuted to 146,309,606 board feet. Only avery small proportion
of thiscutfinyitayintotheflnited States, but if it all came in ona dutyof $2, it
would mean revenue to the extent of only $290,618. - Probably the total importations
wold :not net the Govrnment over $75,000 manually.

Mr. Bigelow leaves the impresion that he can not ship hardwood into Canada-but
somebody does. Here are the figures for 1918 and 1919 on our exports of hardwood
Canada. (Commrce Reports.)
1918, 99095,000 feet...................................... .. $4, 760,597-
1919, 102,904,000 feet ..................................... $5, 903,820
Canadian hardwood production ........................ board feet.. 146,309,605
United States hardwood production.................do.... 4,496,000,000

9.869604064

Table: Wholesale prices on inch No. 1 common hardwoods.


Table: [No Caption]
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:Mr. Bigow requests i lt to c a ductit o 4 496000,000 board
feet from t Inrads of Oaada's 140,809 bon f"'t, whe a baited states
exor to isanada over to.thirdtoI t product.;n

Sant.ds""ev i in aisi nnu fo ni owGovmmp -e lea
Michiganhiw ma cirer,.. Bsis a e nO uMdiforcig da

to takte their ti say uildA
ican of hardwood. Mr. Below gve the rl *rbsonwhyteM rd
wood pOlea sothorohly inteAt n the mtidE Revenue foru Gvi t
isu ceraly a patriotic pue but "enue for michi manufac-
ture" would come neimat actual potayal of the widen reaw fortheMichin
hardwood manufacture' paticipato in the hearing StWVWagton.

RXUOWUOCITY0OR RNTALIAMiOI.WRWHIC
The retitry provisn in the Pordney ll ads - fo s:
"Pr-*ide That if- thereIs Imported into the United 8tts any of the fo gg

lumber, plad onoe or moe ides ad id d govednno
exported frbm any countrydependenovnr th ivi of G
ment, which imposes-duty:upon suclme expthe Unitd , th
President mayj ene intootiton with uchcr, dependeny, P ce, or
other subdivinof Govemett e thelremol f acl 41dty, such duty
is not npnoved may bpro tol sucfilu of n to, and in
such Wsllstat a p i hs to t titith the
rates mposd, and make d rtion tt likeand equal rates-hal be f th im
posed aenaftr provided; h upo,-and util sudi dut Is removed, there shl
be lvied, collecte, and - upo such lunbrwe im ddirectly or indirely
from uch country dependency, Provinc, orothr ubdivizo of Goernent, a duty
equalto the utyd mpe h Otn dpedency P cea , or other subdivi-
sion of Government 4pon such lumberimporteo e t oheVIited States."
We submit:thatthprovisi~on' suld-be ituichken wh no
rre.etuemeaningofebi iso h potary retaiation. It

pernuteof theezecutivebrachddourGornntprla mginto-effecti hkovn or
the purposes of building upthe Dominion ofCaada with ouatlmber whenwtWo ghtwo
keep what little we have athoin. Oinid mintjne her duty o fhd lui
order totkepherwidusiealive T rIoIursouine in bing
Oxporsd into the Provin D.Ottl6 atte WA of 02,00,000 monthfyid p
Canadin woods, inidicatee no- ned for aritory proviio.n The very fact iat
western firwasepordit te p ne d to the extent of 781,000,-
000 board feet bor 1911 to 1914, and pa the Canadin dutyon the finished product,
Indicates that thes western firmaan WAIK able to maintain their Caadian
market
Thi reotalIatory pro s If en by th Peset, wl lesen the supp t~)

the consumer" in the'United 8-tatq, increase prices, and deplete ourow timber
supply in building up d to thsadvatau of in ed prce to a selected few
whose practice of marketing during the pet three year. doe not jutiify their claims,

IMOX IMAWING 0? RRZk0fTip*w wp te!IReciprocityproperly appie d,would -prove ge od tbth h ted States
and Canaa- The--freeac to eah country tobuc rat; Maiqrtisln of the other,

icac h ie nt ly d ofd
glesandpulp~~~~ood Into the nfte&Statel~~Id ad theo Aleooeneto cOlU n te

simile comznidltles Into Catada. Plcing-ti i in the law tihich ma)
prevent the fiemptatlon f lumber would ceaitlydsrg Ca id tntiaue
tosupply us with pulpwroo upop which 48 pe fit o outpaper hills are dependent

lithe pthe he Fordny-ie e4 the aittmt of the United Stte
Government t see ee to Cionandpuwoo;dmight ove umuccful.

WHAT 73Mtjgv A TArnt7Rt OP LUMiBER i"Y.

The majority of lumber manufacturers ask no tariff. The National Lumbet Mimi-
bktuers' Association, who, d the hearing, on the Payne-Aldrich tariff bill iii

109, were actively engaged at Was on endeavorig to obtain taiff prtection,
tday. we taking no action whatsoever and asy wben referring the Amercan
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Lumber Congre, held at COhicg tIMrch31 to Apil 2 1921 "was the strong
o ist(nof the meeting that the sctlon ould not plce ftseii n favor of any kind
of&atrf.

1Th Western Pine Manuifacturers' Association with offices at Portland, Oreg., and
comprise those mills located east of the Cascade Mounltins inOrn and Washington
and the mi located in the Stat..:of Idaho and Montana, state that! "We are unial.
terably opposed to any form of a tariff upon either rough or dresed lumber, or to any
legislation which may prompt the enactment of any tariff in the future, whether
through the guise of reciprocity, retaliation or any other subterfuge."
And this association furthierstates: "We beiieve a tariff on lumber against the best

interests of the public at large and indirectly inimical to the interests of the manufac-
turer themselves."
The Northern Pine Manufacturers' Assxoiation, which comprises the sawmill

industry of Minnesota and Northern Wisconsin, ays:"We have taken no action what-
soever lookingotoward the adoption of a- tariff for protection or revenue and this aw-e-
ciation is not requesting reciprocity or retaliation nst Canada, or in fact the adop-
tion of. any other legisation which would result in plan any duty whatsoever on
rough or finished lumber, tongued or grooved or otherwise.
The Southern Pine tion, which produces 45 per cent of all the lumber con-

sumed, isnot requesting anyr taiff whatoever.
The Cblifornia White and Sugar Pine A tion is requesting no tariff. Some of

theirmill operations are very v ly opposing any tariff provision.
The Califoiia Redwood Aso is requesting no tariff.
The Georgia-Florida Sawmill Association is requesting no tariff.
The Widonsin Hemlock and Hardwood Association is requesting no tariff.
The Northwestern Hardwood Lumbermen's Association has adopted resolutions

vigorousy opposing any tariffionliumb.
A few Michgn hadwood man cturers, located in the Saginaw valley, would like

to see Canada take her taif "off on finished lumber, 'and are askidn a retaliatory pro.
vion such as now contained in the Fordney bill. They would like to ship some of
their hardwood lumber Into Canada and burden their market, even in view of the
fact that we have so little of that species of wood left in the country. The existing
and pet prices of hardwood lumber would indicate the necessity of keeping as mucl
of it as possible for home consumption.

plag3*T BUSINE88 D3P338510WtK-7 WE8T COAST LUMBRMEN'S As8sCIATiON.

The West Cas6tdLumberme'A a desres the retaliatr provison as
indicated by the Fordusy bill. They claim that the Canadian duty on fished
lumber hs uihuthem out of the Cadia market. The Canadian duty has been in
effect since 907, -and during the- years 1911 to1914 these same fir manufacturers-
tbds people locted wiesof theCaiscade Mountain In Oregon and Washington-put
over 780,000,000 feet of lumber: into Ithe prae Provinces of Canada.
-Authority: BritishColumbia Timber C;ouncil.
The lack of dnd in; Cada rather than the tariff, together. with the fact. the

United-States has absorbed and can in the future abhorb more than its own produc-
tion, has been the primaryr hy these North Pacific coast people have shipped
o little in recentinto Canada. n o
Our present ind ial deflation diecriminatso irstooAup

induqttry It plays no favorites. The depression in the- lumber buiness is not due
to foreign competition.: -Our avo annual domstic :roduction i approximately
40,000,000,000 board feet, and C exportsto thiscountr only one-fortieth of thi
amount.- The luahemenia a wole,- are in no moredifficultsrit th any other
line of idevor, ad the wet coast manucturers affected by the resent business
epreion in no dierent way than any othr group cf lumber pioducers, the majority

of whom do not want 'y taiff prion on lumber. Western lumber producers,
including those who are uliterab opped to atariff andhave so expred them-
selve, are i'M a disadvan potion geopaphically and have been detrimentally
affected by the id ea Vances in freight rates. The present lack of lumber
orders in the West coast region can be accounted for, we believe, by a mathematical
ratio; one-half to general business depression and one-half to high freight rates.
Freight rates ar higher "than the traffic will bear." No tariff regulation can cure
*.is situation; in fact, the railroads themselves are alive to these rtriction and are
proedn to adjust them - expeditiously as posblo.
The WestCoastLumbermen'sAssociation are essentially manufacturers of fir and

spruce. The Province of British (Columbia exports to the United States about 200,-
81527-22-irL_-3
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000,000 badfeet annuall, whiletheI Wpte(est' LuDbermen'sAiatlon pro-
duces approximatelv 6,0 ,00,00f0 hr feet annualy. his importaticn con-
trasted with the proauction west of the ('aade Mountains In Oregon and Wahing
ton manifestly can not be responible in anywy for theexistingdepreion otbusiness.
in that territoy
There are no poor men in thewest coast indutry!. Thesegegntlemen are in no ff

ent position to "take the bitterhwiththeswet":.han any other group of lumier
producers who are Dot asking for a tariff or who are unalterably opposed to one.

A PARTIAL L10T OFTHO8zEWHO IMAvr. EXPRxESD UNQUAIJFJRD OPPOSION TO ANY
TARIFF UPON L0UMBER, ROUGH OR 0DRESH4h), WIIETHER AIPLIED AS A RUGID DUTY
OR AS A RF rAIJATJORY EMEASURE AUAINST CANAI)A.

General: National Retail Lumber ealers Association, American Farm Bureau
Federation, American Forestry Asociation.
Msachusetts: A. C. Dutton l.umber Corporation, Springfeld, Ma.: Diamond

Match (C., Athol and Springfield, Mfars.; Retail Lumber Dealers Aociation, Spring-
field, Mma.
(Connecticut: llotr-hkia Bros, Torrington, (Conn.; A. W. uritt ('o., Bridgeport,

Conn.; (.onnecticut Retail Lumnber Dealers Aspociation; Vonnecticut Faim Bureau
Federation.
New York: New York Ljumber Trade Assocbiatioin, New York City; Barry Jroe.,;

Lumber Co, New York (itv; -W. A.:'Crombie Lumber ('o., New York City; Mixer
('o.. Bllffalo, N. Y.:.llBffio Charmbler of Commerce, Buffalo, N. Y.; Variou Hovs-

ing Aoiations: North Tonawnda lmt'eor diestributors, North Tonawanda, N. Y.;
The Diamond Match Co.. Ouwego, N. Y.; various fruit growers asociations in New
York; Albany (.'harmer of Commerce, All any. N. Y.
New Jerrey: The New Jereey Retail Lumber Dealers Association, county farm

agents in NewJorey!.
Pennsylvania: Pennsylvania Retail Lumber: Dealer.' Association, Pittsburh;

the ForetCons'ervation Association of Pennsylvakia; the committee on the restoration
of Pesltvnia's timber prodution, Phildelphia; the Lumbermen's Exch of
the citv of Philadera; Fbrest Lumber Co., Pittsburgh, manufcturen and distibu-
tors of lumber; lM. Hill Lumber Co., Pittsburh.
Ohio:.Ohio Reta Lumber Dealers' Association; Cleveland wholesale and retail

lumber interests, as represented by special committee; Diamond Match Co., Barber-
town, Ohio.
Michigan: Farm Bureau Federation; Michigan State Legislature, by resolution;

retil lumber men of Detrit.
Indiana: Indiana Farm Bureau Federation; various retail lumber and distributing

agencies.
Illinis: Illiiftis Agricultural Association, 100,000 members; Illinois Milk Dealers'

AJcii, 80,000 members; retail lumber men of Chicea, except the Edward Hines
Lumber Co.
Wisconsin: Wisconin Retail Lumber beab*' A ; ret lumbr men of

Milt~uke; B. F^. Wilson Lumber Co., manufacft, WUsaw; Frank P. Hixon,
president MixI oInvesment , waukee, pidt Nixon & Co., La Cros,
ember of the F Ideral sere Board for the munth diaiet; Wisconsin Retail Lumber

Dealers' Assoiaio,
Iowa: Iowa Farm Bureau Feration Iowa count farmIaents Greater Waterloo

Manufacture.' Association; Dubuque Chamber of Com e;Nortkwet Lumber-
mesas' A AucltioMi ya lis.Mimes MIA.u L tm to Cns; Minnespolis Civic

a11olndejolistpABl' i; zokston Lumber Co.,
iJ.bmnuaictu,::" k,- Mi.; North

PineMisufacturera'AoItionhOu dqhtc Ising the ornized
swuillladsy of M~nnnAbad noter Ilkn NotenHrwood Msanu-
factur' Aodatioompduwg hardwood mnufactur of northern Wioonsin and
innesota;A. W.: Fingr bole" Lumber Co., Minneapois; Northwestern Lumber-

men't' a i, iea distributing lumber yards throughout Minnesota; Minne-
Sota Farm Bureau dtion.
Nebraka: Nebraska Retail Lumber De ale1 A; Northwestern Lumber-

men's A ti ; Neb sa Farm Buru Federation.
Kans: Ka Farm Bureau Federation; Southwestern Lumber Dealers' Asocia

tio, retail yard. in Missouri, Kana Oklahoma and Nebraska.
North Dot: F mber of ; krth Dakota Farm Bureau Federa-

tion; Northwetern Lumbermen's Association, retail yard. throughout the State.
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South Daot: South Dakota Farm Bureau Fedeation; Northwestern Lumbermen's
Auociation, Iwith retafl yard. throughout South Dakota and other independent retail

Toni: Tex's Retail lumber Dealers' Assciation; Texas Farm Bureau Federation;
A. L. Clarke Laber Co manuacturers, Dallas, Tex.
Wyoi: Wyomin arm Bureau Federation.
Utah: tah IF Buwau Federtion.
Montan: 1Retail lumber companies throughout Montana; Montana Farm Bureau

Fedetiom; J. Neil. Lumber Co., Libby, manufacturers; Western Pine Manufacturers'
Asociation, with mills in Montan. :, teWasington: Western Pine Manufacturers' Asiation, with sill In the State

:of Washingto east of the Cacade Mountains; J. H. Bloedel, former president of the
West Coast Lumbermen's Association and president of the Bloedel Donovan Mills,
Belfimgham Wash
Or:on: Wetern Pine Manufacturers' Association, with sawmill. in cenral andt

str "Oeon.
Colorado: Colorado State Legisture, memorial to Congr'es. Colorado Farm

Burau Fdrton.
California: McCloud Lumber Co., manufacturers, Mc'loud, Calif.; the Diamond

Match Co., manufacturers, Sterling City and Chico; Califonia Farm BureauiFedra-
tion. -VX::d t X:; iA0~~;0 X : ' :;:

Idaho: Mills of the W&tern Pine Manufacturers' Asociation.
Florida: Brooks-Scanlon Corporation, Keesport, Fla.; Standard Lumber Co.,

manufacturers, Live Oak, Fla.
Louisida: Brooks-Scanlon Co., Kentwood, La.
Senator WATSON. Tell us why you are against the proviso.;
Mr. (o.NN. If the President does not exercise the power conferred

upon him, then it is obvious that the retaliatory clause, so to speak,
is of no use so far as this tariff is concerned; it means nothing. If he
does exercise the -power conferred upon him, it means 25,per cent
tariff on finished lumber coming into this country. We are: against
this duty onfinished lumber.

Senator SMOOTr. :-Not if Callada takes it off?
Mr. Gon.I-1 do not know what Cantda's position would be, but

with the,h"her cost of operation in Canada, I can not foresee her taking
the tariff off. :I might say that Canada has had the tariff since 1873.
Senator WATSON. You mean that it costs more to produce all these

things Mi Canada than itdoes 'in the United States?
Mr. Co.xN. It certainly does. Between 1911 and 1914 the fir

people in the west coast who asked for this tariff shipped over 781,-
000,000 feet of lumber into Canada, when the 2.5 per cent ad valorem
tariff was on. I dlonot say they paid that much on everything, the
rough lumber went in free.

Senator WATsoN. What proportion of that was rough?
Mr; CONNx. I do not know as to that; the Canadian customs and the

American customs do not agree.
Senator CURTis. The previous witness said a large proportion was

r. CONL- You can have a poorer class of dimension stuff-2 by 4s,
are low grade and yet they are finished, as they must:be' 4squtared
and planed.
:Senator CUTIS. lDo you say it costs more to produce shingles in
Canada than it does in the'UhitedSStatestI -t JmiSV ih:Mr. CoNK. Yes, sir; I have a report from the Tariff Commission,
an whext,which is now in the GOovernment Printing Office, giving
those figures.
In my brief on the lumber schedule,-, pa graph 0683, I have sum-

marizedit in A smll pamphltt,- and I have copies of this brief for each
member of the committee, if they desire it. I have tried to cover
ewh phase of the subject.
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You willnote that thecots of ptodzciln fthe differet
sectionsof4Canada are greaterthanthecostf pcfinJglm siilar
spaces and competitive grad in this countr--maeiallypiatr.

IT also have an extract here from the fires of the United States
Tariff Commission showing the cost of producing fir lumber in British
Columbia in 1920 to be approximately $37 per 1,W00 board fcte and
the cos~t in Oregon and Washington approximately $33 per 1,000
board feet. Mr. Allen didn't mention this to-day, The matter of
labor and log costs, selling and shipping expense, and so forthI,,is
included in these comparisons.

Exhibit No. 2 on the lumber schedule is a copy of the report offthe
United States forester, issued June 1, 1920, in reply to Senate resolu-
tion 311':1 Q

t1at:

bee

:;

Se;&nator SuoOT. There is no need of puttinglthat in as it has been
printed as a Government document. Just refer to it,, and we cand
get it.

Mr. CONN. I would like also to put into the record copy ofUa letto;er
from Mr. Charles S. Keith,- chairman of the committeeion govern-,
mental relations of the National Lumber Manufacturers' Association,
written at Kansas City, Mo., December 12, 1921.:

(The letter referred to is as follows:)
Cozs: Exmntr No. 3.

Tun NATIONAL LUMBER MANUFACTURERs' ASOCzAniON,
KanS miey, lfo., December 12, 19;?.

To members of Committee on GoveWl Relation..
C4ENThEMEN; My attentiOn sbewendiretS fried revinson of the tarifflaw at WhiCh time lumber schedule willbe bOu t. up with, the other items-

are anxious to.kndw the attitude' oft indUty onathissubjetatathisie,
and iswith theview of sectu'ring th-eocusophdon of-the indusriy that this
letter is sebt you. in -vie of the fact that the vue of lumber will probably b
high during th coming yeas due t depletion ofrtion and ihortage in enpplis,
t would seem to me tobe. bad judgment to s duties on lumber from Canadat thi-tme Ofcore.ti ris mer of-an onin daw withu seioson

siderationofttclui
is thefactthatthe probabilitiesaethatluber*bWd tol t, in view of the
presnt very heay shtgeofalpproxima~tely 28,0O() 000,0d feet in production and
stcks. Produc~ing capaity of-:tlw-utr aF owr onfrpronmate ly 28,000,000,000
feet :y~au*ui competed with P 4,01 what thObeystockgner-
ally throughout the- country are ozly about 50 per cent wfrsbyaere one year
ago. Theme facundoubtedly will stimulate the value of lumber and (believe a
request for dutie on lber m Canada would t t the industry.
However, - I have aid before, this is merely my concluson, ad we would like

to hae youropinn on s subject s tht W may be in poition to adviseour people
in Washington the attitude of the industry at l .
Willjyou kindly give me a prompt reply to th~i letter, and oblige.

sours,verytruly,A, Chairm

itlikki Pr0 90 0- ./A00C00d' 8f!;-0 00\;C q00; -p00f-C. .K0har 0n

Mr. Con. Here the chairman of the govermtal relationscom-Y
mittee of the National I~uber :Manufacturers' Association states we::0:
are now short 28,000,000,000 feet of lumber n this country, that
lumber -sksare only 50 per cent of a year ago yet we aow the
exportationy of ourn product to Japan an botherforeignaountries-
building up thoe countries at the expenseof our own peoples. Mr.
Allen wants to build Canada up with his fir lumber by seekn the
establishment of this retaliator. clause, even when we are short
28,00no0,0o000 feet ourselves.

0. ~~~~~~~~~~~~~~~~~~~~~~..t
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Japn has issued an order,prohjibiting for a long period the cutting
:of ler own timber and isiplacIingcontrac with us to rebuild her
country. We are spending $7,000,000 annua to' reforest and
cutting our timber four times faster than~we are growing it-to
build up forewi nations. Wl~ere will we be in 30 years?
That is all f have on paragraph 1683.
I would like now to go to paragraph 408, shingles.
When the gentlemen advocating tariff on shingles appeared

before the Ways and Means Committee of the House they did not
teW everything that was to be told on the shingle situation. Many
of the statements which they made can not be substantiated, and in
order to brief this thing for the committee I have written an analysis
showing what the conaltion was as of August 1, 1921, after they ad
their hearing-before the Ways and Means Committee. I would like
to filk this brief in the record.

(The brief is as follows:)
Co4z; EXHIBIT No. 4.

A REQUEST THAT SHINGLES REMAIN ON THE FREE LIST.

There re no f cts presented to the Ways and Means Committee to justify a tariff
on shingles. In this brief every pertinent statement made by the few Washington
shingle manufacturers in favor of a duty is refund by facts. In these pages will
be found extracts from oral testimony and briefs and the refutation of these state-
ments directly below. A tariff on shingles can not be justified because:

(a) The'relative costs of production are higher in Catnada than in the United States.
g) Lb cs arehigher in Canida than in the United States.
c Living costs are higher in Cainad than in the- United States.

; Thbe competition of Canadian shingle isa not responsible for the slight deflation:
:in eshingle industry of Oregon and W:ashington.

(0 Wasteful and unscientific methods ofmanufa e and marlceting, together:
with the incsd competition of patent roofings-not foreign clear shngles-are
entirely reSPOnibla for, dedreaed production in Washinqton and Oregon.

(P) Theiimjority of shingle manufacturers ae requestini no tariff. The American
VShin Congress voted down a resolution requesting a tariffat their meeting in Seattle,
Wash.,.Deember 7, 1920,
The Dinjley bill carried a duty-of 30 cents per 1,000 on shingIes, the Payne-Aldrich

bill 50 cent per thousand, "which was so high as tototally prohibit impotation"
according to Mr. J. H. Bloedel, president of the Bloedel-Donovan Mills, Bellingham,
Wash., and former president of the West Coast Lumbermen's Association. Mr.
Bloedel is opposed to the proposed duty on shingles in the Fordney bill and is op-
posed to 'any tariff on lumber.
SUBSTITUTZI DUIC TO INKFFICIENT MARKETING METHODS-THE AMERICAN SHINGLE
MANUFACTIURER HAS ONLY HIMSELF TO BLAME FOR Hil PREDICAMiENT, IF THERE IS
ONE-S1HOWS WEAKNES8 IN SHINGLE SELLING.

( From theAmerifanLUmberman, January 9 , Uisse.J
SEA'rILE, WASH., Januariy 22.

"Who suppliesthe roob?" was the incisive'caption on the largest'and mot con-
spicuous exhibit at the fourth annal Red Cedar Shingle Con in this city last
December. The'r}S drawing, which was about 10 feet long and 0 feet wide, graphically
presented 12 year' production of patent roofing as contrasted ith red-cedar shinles
during the same tim,: and it showed that while roofing had advanced from 8,200,000

s in 1908'to30,000,000 in 1919, shingles had siumped from 8,700,000 to 7,400,000.
The figures, as well as the manner of their presentation, aroused a great deal of com-
ment among the shinlemaInufacturers, who recognized at once that the results,
placed in such emphatic contrast, were due entirely to the difference in merchandising
methods and not tW the superior quality of one product over the other. In fact. the
shingle men say, they.have with their own otutput all the argument as to quality.
The exhibit "Who supplies the roof?' has been reproduced in a printed sheet 13
by 19 by the shingle branch of the West Coast Lumbermen's Association, and it will
be circulated in all parts of red-shingle territory.
Who supplies the roofs?



X497L TAB!?? fifGas..
Comparison of production of patetroofing M red-ee hings

(Shingles to cover 100 square feet ol root, about 1,000.]
Paratent roofing: 00 )0. Rede r shingles: 8,700,000
1908 ................. 8,700
19 09 ............00,001909 ... 10,400,000
1910 .................. 10,000,000o 1 9 1 0.9.......;...,800,.000
11 . . . . . . . . . . . . . . . . . .

1912-10........9,00.0.....,.001913..012,700,000 0 191'30w ;.\0.X .8,800,000
1914.13,800 1914.... . .......... 48,000
191.16,900,000 1916: ..........,.7 W 0004~l.. *.X...\Slonn.......... sfi... .002nv 100
1916.~~~~~~21,100,000 1916 .. 8,200,000

1917. I.. 23.300,000 1917. ........... 8,200,000
Number of transit cars of lutber and shingl s orianting on the vest coast and consignd

uithout sale to. Minnesota transfer.
Cars held without Cars held w ithout

~ate. Datedisposition. disposition.t. D t....
Lumber.' Shingles. Lumber. Shingles.

Felb. 25, 1920.................. 178 35 Apr. 14, 19.........; - 312 77
Mar. 3,1920...........I........ 178 33 Apr. 21, 190 .... 23 67
Mar, 10, I20.......... 133 13 Apr. 281920 265 85
Mar. 17, 1020..........211 60 Miy 5,12 ...... 256 108
Mar. 24,192. 273 61 May 12, .................. 231 114
Mar. 31, 1920 ................. 231 51 May 19, 1920 ... 20 119
Apr. 17, 1920 262 53

These shi ment were made at a time when the peak of lumber prices and shingles
obtained. InMarch-f.o.b. milpcesoffirequaled $45,72 per iOOO of shingls--$7.

It is a recognized fact that biling cars out ir transit with no idea of where a sale
an be made is one of the most detrimental practices in the marketin of lunber. In

the first place, it demoralizes the lumber market, and in the eown place it nevernets the mill who loaded the car as much money as though it were a botn fide sale.
Production of cedar shingles in United States ince passage of Underwood tarif law.

(Unit: Pieces of shingies.)

Production in Total Unit TYear. Oron and Statespo
Wasbigton, ducti~on..

1915.............................................. 8_499870 8. 5|000 1,4_5
1916. 7. 211, 260, O 9,477,077,000 1,79,333,000
1917.. 794 717, 000 8, ,513,000 1,92,139,000
1918................. 4,519,852,000 5, 90,1t,-000 1,878,45,000
1919..------------------------------------- 6,514 949,000 9,453 0OD,000 1,9480,074D 00

....................................................

'Not available.
NOrE.-Figures not compiled by authoritative sources durint 1913 and 1914. Authorities: Tariff Corn.

mission and United States Forest Service, reports of Departmeni of Commerce. It will be noted that while
the Imports from Canada increased slightly since 1915 that there was practically no decline in the United
States production.

Total c08t8 of production ofAh ~(pter 1,000 shingles)in British Columbia, New Bruns-Totalcosofp, and State of Washington.

Cost of Total cost Grand total
|rCcst d of manu- cost, includ-

fe actue lngIogsF . . ._single.

Phoenix Shin le Co. Seattle, Wash................................. 19519 s$W429Westminster Nis, Westminster, British Columbia .................. 376- L 17 5 32
Bathhurst Lumber Co., Bathhurst, New Brunswick................ 3.16 1.48 84i

Norz.-These 3 mills manufacture as near theser grades of shingles ascan be compared and represent
the best possible basis of comparison between the United States and Canada. Authoitles Taken from the
operating reports of each company and submitted by their presidents upon request.

9.869604064

Table: Comparison of production of patent roofing and red-cedar shingles.


Table: Number of transit cars of lumber and shingles originating on the west coast and consigned without sale to Minnesota transfer.


Table: Production of cedar shingles in United States since passage of Underwood tariff law.


Table: Total costs of production of shingles (per 1,000 shingles) in British Columbia, New Brunswick, and State of Washington.
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CS:OT OF LVNG HINGUR IN CANADA THAN IN THE UNITED STATES.

Fig establish conclusively the statement that the cost of living is higher in
Ca tha in the United Statc, These figures are Fiven in the June iMues of the
Canadian Labor Gazette and the Monthly Labor Review. The cities of Vancouver,
British Columbia, and Seattle, Wash., are cited specifically as typical illustrations
of the higher cost of livingia Canada, the increase of Vancouver over Seattle being
apgroximately 9 per cent.
:eh itemsare shown:

([utoritlee: American Monthly Labor Review and Canadian Labor Gazette for June, 1921.1

Cost at Costiat

Commodity. Seasttle BOrtisVh Commodity. Se att Brt

bia. ~~~~~~~~~~~~~bit,

Roundsteak..... perpound. 50.20 50.31 Cannedtomatoes....percan.. *0.12 0. 19
kim .. dog... .54 .75 Canned corn...........d...d .17 .20
M ...........per rt.. .12 .11 Beans............ per pound .07 .07
EMl .......:per: 2, .. .32 .40 Potatoes......... per bushel. 2.0 1.0030B4i::- t :4t =Sr ............per pound.. .10 .13
Flour..... do.... e..do..06
Conmeal.do.... .04 .07 Coal....... per ton 11.58 14.75

Norn.-The claim was made by a few manufacturers of Washington -shingles, when advocating a tariff
on shingles before the Ways and Means Committee, that the cost of living In Washington and Oregon
exceeded the cost In British Columbia. The above figures disprove such a claim.

Tnx FOLLOWING STATEMENTS, WIT AUTHORITIES, GIVE ADDITIONAL PERTINENT
FAcrs SOwnoNG THAT THERE EXITS NO Sounw BASIS FOR A TARIFF ON SHINGLES.

1. Cost of shingle-mill construction i approximately 20 per cent higher in British
Columbia than in the State ofW n. (Authority: British Columbia Timber
Industries Council.)

2. Only 18per cent of the total of 18,000 men employed in the logging, sawmill,
and shingle industry of British Columbia are oriental. This number approximates
4,000. In: the Stats of Oregon and Washington there are approxiimately 6,000 ori--
enk'ls employed in the loig, sawmill, andrsbi le industry. (Authority: British
Coal 1iala Compensahon BoaMrd: :thou the lritlsh Columbia Timber 'Industries
Couail, Census Bureau of the United Sates and OrgnState abor Board.)

3. British Columbia aliingle-nill operators are now offering bonuses in wages to
obtain white sawyers because of the wastag caused by the use of oriental labor. An
orienal sawyer will ste approximtely 25 per cent of the shingle bolt in trimming

the shingle, which is the equivalent of paying $20 for $16 log. A white sawyer is
more careful in his manufacture. (Authority: British Columbia Timber Industries
Council.) ~

4. Considering the avenge waste of the oriental labor, comped to the white labor
in a test of 10 days in the month of June at the Huntting-Merritt Mill,- Vancouver,
B. C., it was found that three white sawyers produced 29,000 shingles daily at the rate
of pay of 20 cents per 1,000,;andlthat three oriental sawyers produced 25,000 shingles
daily at 17 cents per 1,000; total cost, including overhead, per 1,000 for the white
labor,:89 cents; for the oriental labor, 97 cents. (Authority: Actual test conducted
monthly by th-e Huiitting-Meritt mill and submitted in regular way to the Shingle
Amwoiation of British Columbia.)

5. The market quotations f Canadian logs to the British Columbia operators have
:been generally higher than the Mirket quotations of American logs to the Washington
operator.n (Authority: The Timberman, an international lumber trade journal which
gives monthly market iiuotations.)

6. The fesw shingle' manufacturers requesting a tariff bis their arguments upon
erroneous assumptlons covering# the-importation of 14,000,000 feet of-cedar logs in
1920 from British Columbia, wich constitutes only one-fiftieth of the total number of
logs utilized by the mills of Washington and Oregon in the manufacture of shingles.

(a) This means that in this brief it will be shown that the statements made by the
few shi~le manufacturers of the State of Washington, regarding the restrictions and
the additional costs of importing logs from British Columbia are erroneous.

(b) That even if the statements had been correct, they apply only to one-fiftieth
of the number of logs utilized by Washington and Oregon in the production of
shingles.

9.869604064

Table: [No Caption]
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(c) sound plicyto mesa toari a st impttIo of iles which, first,

cannotbe-stifled from wOstudy of the fats; and, second, if it could be Justified it
would have the effect of raig the pr of ou Am*erican pemluction of 9,000,000,000
shingles to offset an mued did t which or five single milk claim Is
ameed against about one-tenth of t&iI prductli.
The record before the Ways and Meas C t pages 1328 to 1348 incluiive,

and pa 4138 to 414 in v,c testimony and brif of a fe Vhgton
shinglemanIifuet euestg atff on impot of shines, The brief is signed
by shingle operatois in the vidcinty o BelliUgham, Wash.: Nll Jimson, George A.
Berstrom, WY.C. McMMter. Mr. Ge"org A. Berg appear before the Wavs and

:Means Committeeon Janua advocating a tariff on shingle. T1hisgenie
s primarily respble for t ne e vote taken on a resolution requesting a

shingle tiff introduce at the meeting of the American Shingle Congress in Seattle,,2 December 7, 1920. S kgant the resolution providing for a tariff on
imrortsof shingles Mr B m stated:

'I don'tcome from British Columbia, but I havei very friendly feeling for them
and I do not believe that they're doing;usUany particular harm, nd I know that what
w rea edt pahereisnotgoingtodousanvg . * * * I don't believe in
inviting a over here nd th putng anything up to him that would make him
go out,- ad I believe this is wrong, and for that reason I move that that resolution be
indefinitely tabled."

Mr. Bergstrom. month latei appearedinOWashinWgt requiestin tariff on shingles.
:The snse' of theAmeican ShingleC res ld at attle, Wash., December 7} 1920,
was against the adoption of a resoluion requesti aot shingles.
The reolutionintroducd W edi uponteeneous assumption that Canada
mantined a Htarifftaint Unite Stat shinigl, which is not afait.'.Below are given exer6tsof testionyand the su ce o paragrap f the bri
0upon which these few shingle manacturer relied intr requt fora tariff. Un
thievidence was predicate the W0 cent per thouand shile tariff now contained in
the Foridey bill. Th will be found awwesto eahpargph submitted by this
hinge minority.
It will be noted that there is notonesile aeument advanced by these few shingle

manufacturers whi&h is not cotdicted by the facts, which were obtained after a
very thorough and careful investigation.

AROUXXNT.

Mlr. IAroN Mr., Chairman And menMbD of the committee the shine manu-
facturen hv ased for a 60 cents pr thsd specific duty on red-cedat shingle to
Partially taze the iii' uaItiin marlzand manufcturic conditions btween
hada-id_thle United 'ta and to refy what we conside a discrimination
ain*t Amercn mills. Ther d mintion, It has boen explained, is the exportduty that the Canadian G ement impost u British Columbia logs coming into

the Uhited Stats. (E*ord, p. 1337.)
The export duty of the Caian Government on cedar logs averages $1.50 per thou-

sand feet, which reduced on the ratio of 10 to 1, gives the Canadian a 15 cents per
thousand dvantage on shingles. (Brief, record, p. 414.)

u .~~~~~~A

The exportiduty on' lop tgiin iii British Columbia mddelivered in the State
of Washingtonwdoes not reult in any disrin&tionit Ameican mills, as such
duty is so small as to be -of very lttle consequence Timber sold prior t i87 in'l
British Columbia is eiprted idet atioii of commWtt upon which:te export
duty amounts to n averse of $1.12 per thousnd feeti. Timber sold between 1887
to 1906 is all exported without an citte regution sid the export duty is only
50 cents per thousand feet Timber sold betweenn1906 to date is eprtable under
committee regulation with an average export duty of $L258r thousand feet. When
American buyers go to British Columbia to purce logs they py for these in
Candia exch e, which more thnabsorbsaiyaeport duty whichis s.
The totl prouction of shingl in Oregon. nd Wahin mounts to about

7,000,000,000 pieces auatlly.Thi production absorbs approximately 700,000000
feet of lop. Durng 1920 approximately 14,000,000 of cedar lp were exported into
the United Stats from Brtih Columbi. Hence, any expor dutytasseed by the
British Columbia Government only affects one-fiftieih of the total production in
shingles in Oregon and Washington.
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It is very evident that the stataent made by the few shingle manufacturers and

asprtrayed above doss not represent the facts.
-The autorirt for the export figures and clasps of timber exportation shown above

is the British Columbia Timber Iadustries Council, Vancourver, British Columbia.

ARGUMENT.

The embargo on cedar lo from British Columbia s controlled by a committee of
five, consisting of two Britsnh Columbia e two British Columbia mill men, and
one representative of the retry d ent o British Columbia.
As hereinbefoe Idicated the Brith Columbia government enforces very trinnt

rules coverg the exporting of lo;lin fact, these la do not permit the exporting
of logspfrm.any but Crown. pant lands, which laids probably do not exceed Oper
cent of the timbered are of British Columbia. At times when there is an oversupply
of logs from other thin Crown grant lands, the British Columbia authorities have an
arranpement with the mill men and logers whereby the committee hereinbefore
mentioned permits exporting, but before the logger can apply for permit to export he

::must be abre show that he has made every posible effort to findia Canadian buyer
for-hielogs. (Record, brief; 4139.)

ANSWER.

Only a mall part of the log exportations from; British Columbia are subject to
embaroor areilation by committee4 Duiri the calendar years 1919 and 1920 a
-total of--72,07,4 'feet of logsiere exported to -Washingtonand pregon, and only
20,699 000 feet came under the committee junsdiotion and subject to emb . For
the caendar year 1919 ol,--which i a Wpial year, a total- of 44,000,000 feet of logs
was extod from Britishtolumbia into the State of Wasington, of whlch 34,000,00
wafeet were expod withoutanyi9omhitteeregulation, nor were they-subject to

: embargoandionly -10,0,~0 feet Were subject to cO ittee wegiilation or embargo,and records show that during 1919American buyers of Canadian go! ecured pernuts
for shiptmentof timber under commit tion with little difficulty
During1f99 lees thaone-forthof all of the logs eped frm Bitih Columbia

were subecttoM-tt oi embaro rution, and this proportion amounted to
10 000,000 feet 6of. ICof, Which compise only onesvenith of the total number of
lo, utilized by Washingto and Oregon mill in the production of shingles.

Authority: British Columbia Timber Indutries Ciouncil.
It is very evident that the statement made by the few shingle manufacturers and

as portrayed bove does not Mrpresent the facts.
ARGUMENT.

The price of Canadian logi bad on Vancouver, British Columbia, delivery;
so, even if Ammcan manufactuere should have access to British Columbia cedar
log theAm manufacturer would be subiected to an additional to chare
of $150oper thoumldr t 1 ge'tt'inBritish Columbia logs to American mill which
tao should be taIeninto conseration in determining the amount of tariff duty
herein asked for. (Record; brief, p. 1440.):-
The cedar-lo cost to the Canadn manut urers will average from $3 to $6 per

thousand feet-lee than the same log cost to American Manufacturers: and, on account
of existing CanLian laws, rules, and regulations, American manufacturers are pro-
hibited from-participating an this cheaper log cost, owinq to the embargo on the export
of cedr: loaplaced by the Canadian Government, which embargo is practically in
effect at alf times. (Record, brief, p. 4139.)

- The Canadian manufacturer has an average advantage on log cost of $4.50 per
thousand, compared with the American manufacturer, on a ratio of 10 to 1; the
anadian, therefore, has an advantage of 45 cents per thousand shingles in the matter
of log cost. (Record, brief, p. 4141.)T-

ANSWER.

Below is given the market price per thousa'nd feet of cedar logs as published in the
Timbermn, the foremost Pacific coast lumber journal, for the penods indicated:
April, 1920:

At:Co~Liwiata River;.................................................. 5f
van Ru~kver,: B.:O.C.......................... ... $40- 42

JanYuary 15,xl?-XQ\1921
Ait Seattle, Wa.sh............,. . . ..,. 16
At Vancouver, B .C ............................................ 18

9.869604064

Table: [No Caption]
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Lfoprices on the Noh Pific coast of the United Stat.we controlled byrong
o ed lo associations, and should theta be any deflation offi retol
:American manuturer, it could be traced to the ora ton o InitJ lo
rather than to any actual merited r n for hi log prie in the United Stat
than exist in Canada.

It isa well-known actthat l tions are much more expensive in any
part of Can than in the United States. The statement appearing above is there-
fore proven incorrect from actual market quotations.

Authority: The Timberman.
If the few le o tr were in their bief to the difference in the

prl f British Coliubia logsNtothemslves - compae with the price to Britih
Columbia operatorit is well to note their. satelment: p this answer, wherein
they state th tte pri Cnadian lo i uponVcourver, British olumbia,
deivery, At that poit the Am ndanglemr has the right to purchase
British Columbia-logstth; same p anadian exchange, as does the British
Columbia shRe manufacturer6:C
Authoity: Biish Coluia T Indus Couil.

t: Theconclusion readied in these paragraphstoppost of difference
;in log cost is eroneou sactual market condtions show that the Bnitish Columbis
shingle manuacturerictally p g more for his lop tha the American shingle
manufacture. And if a proper portrayal of this ondition should be made, the con-
clusion would be, i. e,, that the ani manufacturer of shingles is at a far greater
disadvantage as to log cost than is the Ameinhingle opetor.

It is very evident by the few shingle Manufacturers and as
portrayed above does not represent the fct.

ARGUMENT.

Mr. Neil Ianiison, presi eat ot theJami;on Lumber & 8 le1o., Evet,Wr,one of the members ofth'Amein h e iidust&'s coammttee appeang 49ore
the Wa d Men CoitteeJanuary5, op sg mil on the Ameimcan
side of the international uduyf and e tie sice hepurcsd W$d of edar
mberin Br Colu-mbia and peneda~logggcap for the purpose o sUpp ying
cerlogrI Brit Columbi itohis Amer mill operations. He ws, hotrever,
prohibited by the Brith Columbi ment from exporting hi own ob to his
:owrn mill, ph the consequent lt that he wa fd to sell is Britih Clumbi
cedar laos in Canadian wats at a much es rice than he could replace those logs

: in Amecan waters purchased from the American g. (Record, brief, p. 4139.)

ANSWERt.

Mr. Neil imo,prisidentoftheais Lumb S Co:, EXvorett, Wash.,
and one of the sig of the brief requein a tiiff on hles, did ,buy timber in
Brit~ish Coluimbiea, but knew'atsthe time hepurched it that his entire ract oftimber
Wa subj-ct to4 embargowand -'committee ution9 e following-extractfrom a
telegram from the British- C6umbiaimbr CoIncil on June 27 is explManto :

4Jamison purchased 'timber hero several yeas ago and h been operating logging
camp ink this Province snce then. Could not have purchased for the purple ofsup-
plying his American mill, as he was full awire at time of purchase tt.the tber
waslicense title and ecxportable only under permit * * * Jamison re-
ceived exprt permit lee than 30 days ago for 33 sections, which roughly amounts to
1,100,000 feet of cedar logs from his own camps, besides purchasing other Canadian
log. "M. A.GR0S0 D C :rNOER,;,f0:;002Sif~f-~t.t

"Managin DirectorBritiek Cohs*mi TimberrndufrCocl
It is very evident that the statement above is made as referring to the period of 1920

or the first part of 1921.
ARGUMENT.

Hie also has an advantage in car Iuppl, The Great Northern Railway,. servingmany American mills in the State of Whin , o erve Canadian shwnleImills
in Bnrtish Columbia. Under the c of the Great Northern Railway (Oo. in British
Columbia, that road is required to furnish Canadian shippers adequate car supply at
all times. As a result, during the past year (1920) Amencan mills have been closed
for weeksat a time for lack otcfaswhie tainloAls of Ry~cinwe had the
mills in the State of Washington to British Columbia to be loaded with British Columbia
shingles, destined to American markets. (Brief, record, p. 4141.)
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r. MOMASiTiR the railroad aent at this little town of Marysville told me tht
pr allyth. only shingle that the Great Northern Railroad was hauling into the
east vfrom Canada through Blainep which is a point on the Great Northern Railroad,
at the British Columbis or international boundary. (Record, p. 1334.)

ANSWER.

If the Senate Finance Committee will investigate the records of the movement of
shingles over the Grreat Northern Railway etbound from the State of Washington,
as compared with those ovethe sme rilway originating Inb British Columbia, they
Will fbid that oly9 pe nt ofthe total movement of shingles eastbound for the period
JUlY, 1919, to Deocember; 1920, originated In British Columbia.
Th. following telegrm from Mr.'John Oliver, premier of the Province of British

Columbia, and minister of railway, under date ofluly 26, 1921, reads as follows:
"No preference to Canadian shippers on Great Northern Railway between Van-

couver and Blaine is mentioned in agreement filed with department of railways here
or in original charters granted by Provincial Governmept"

It is very evident that the statement made by the few shingle manufacturers and as
portrayed above, does not represent the facts.

ARGUMENT.

In some instances where American Rmills ae advantagedusly located they loaded
shingles on won and towed them to Vancouver, British Columbia, where they were
loaded on Great Northern and other American line cars and reshipped into the United
States. (Record, p. 4141.)

The following teleram, under date of July 26, 1921; from Maj. W. M. Kipack,
M. C., asisat freight traffc manager, Canadian Pacific Railway, Winnipeg, Mani.
toba, reads as follow

"About two yeas ago twro scowl of shingles from B&llingham were forwarded
:to Vanouver. On scowiload was unloaded in Vancouver and loaded on cars supplied
by the Pacific Great ;Ein Railway. Our -records do not show what happened to
the-other scow.- W efued to upply equipment for the shippers for the reason that
we were' short 6f cars for oow local mills."
The British Columbia Timber Industries Council reports that the second scow was:

returned to Bellingham and cars were not furnished for this consignment at Vancouver.
It is very evident that the statement made by the few shingle manufacturers, and

- portrayed above, does not represent the facts.

ARGUME'NT.'

The Canadian mnufeturer has an advantage over the American manufacturer
of $1.60 in towing of his raw material. On the ratio of 10 to 1 this advantage amounts
to 15 cents per 1,000 shingles. (Brief, record, p. 4141.)

Appeided hereto and made a part of this exhibit is a copy of a map showing the
general coist line of British Columbia and the Stato of Washington -together with
the rates of towing from logging operations to Vancouver, British Coiumbia, and to
Belllngh6in, Wash., and other points. This map:appended to this exhibit was fur-
nished by the British Columbia Timber; Induitried Council--upon request. The
average dierenc in towing logs to Vancouver, British Columbia, verus towing the
same lop to Bellingham, Wash., is 86 cents per 1,000 feet-not $1.50 per 1,000 feet.
We must also consider that during the year 1920 this difference in towing charge

of 85 cents was applied only to 14,000,000 feet of logs, or to one-fiftieth of all of the logs
utilized in tWe production of shingles by the Oregon and Washington mills.
Authority. Reports of the British Columbia Timber Industries Council.

ARGUMXET.

The 'American standard of living bas increased considerably within the past few
yea qad it will not be poiible for this standard of living to be maintained on an
8-hour ad with lowe1rig wages which may be forced on the America sh ingle in-
dul if it is compelled to compete with oriental labor in British Columbia on a
9 and 10 hour day on a lower wage scale. (Brief, record, p. 4141.)
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:~OnI~ theAeia ieh tesigemnfcue)eposAeia labra
wages cosi stentwith thie Amricn tndad of living. should he move his operp-
tions 1toBritishCo bia he will of, nesst dic Am labor ad largely
employ oriental labor. (Brief, record, p. 4140.)

ANBWDR:.

Living coats are recognize as beiig h gher in Cada than in the United States.
The prics of eential commoditiesre uformly hikher in anda than in the United
States. The June isue of the American Labor Review and the Canadian Labor
Gazette show that food C*stis Vancouver, British Columbia, were approx y
9 per cent higher than in Seattle, Wash.

It i very evident that the statement mad& by the fw shinle: manufatueand
as portrayed above does not represent the f..

Not onily has the' British Columba shine anacturr a dvate over the
American shingle manufacturer in the matter of ge coat and raw, mteual cost, but
with the present rate of exchange the Bnrtish Columbia manufacturer selling his
product in American markets and taking his settlement in the American dollar'has
an advantage over the American manufacturer of 50 cents per thousand shingles.
(Brief, record, p. 4141.)

&NsWZR.

The pevai raes of exchange between aa andthe U it ually
only results inbeneit to the Canadian manufacturer when the market for lumber
and shingles is such that the American comer will pay this premium for the

Andian ductin ition ithhe A uc duct, For igtanc* at thi
timo Mr.- D.- Rector, .director- of theta Tiibr lndus~ie Council, British Coinnbiaandprsiden of teoBritishnCluiiia Loux'Asciain eot tmn
AimeUrica conuers ahio a. fo4ries Cq I ;higlsdebtion in~~~~eb torsinl inutryad ain
Canadian exchange. Evenkunder thes LodtiheocBrtih reln4 sh ngei

because of the tu hd ol thai nhlu8tAte lof -Wasigon. ifa rsonble return upon the investment in the sigle
industry in Britis Coumbia it be made they-must of necsty sell their product
for a greater return than the Washington shingle operator.

itxi very evident that the statement made by the few ingle manufacturers ad
as portrayed above does not represent the facts.

AIOUMifNT. jk0 X ff

Mr.b Js.Ti ew scle isthouind basis; and theecale r thou-0

sandukypiecewrkinfhCanaa i undr n dconditiost,lowe thanssity isintenie

Thegi aeton white lab ishingleo rll is4erhto
fotcommon lab.e Americastitle yer reive 21 cents per thousand and
packter 18 centserthond Brief, record, p. 4i141. : -;

Oriental we in British Columbire atthe prnt time 22 cents per hour for
Japanese and SChines asi 271 cents per hour for the Hlindoo, Orientals holding f
skilled positions receive up to 36 cents pr hour. In the ingle mill they are nouprying Chinse sayersle1 to lf cen per thousd and CinWse akers- 12 cents pers
thousand. (Brief1 record, . 4140.): :.:d.0 020
The difference in labor is 25 cent per thousd in favor of the British Columbia
ingle manuaturer. (Record,p.;.4141)

The British Columbia shingle operator payss labor more mone per pi-tand :
shinglesF than does t~he .Washingtion operate. Only 28 pe cent of all lbr in Brtish
Columbia in the logig sawmills:and shinge millss oriental. Tbhe total employ-
ment of all class of labor in theseinduntriesih18,00 men

* Authorty: British Columb Timber ndustries Couc.l
The ave of the entire yea d 192 the Phoeix himeCo., Stt, Wath., paid:t eirwhie swyers 28 cents per 1000 hnles for cutting"clear sriengls andi29

cents pere1,000shinges forcVutting 'st"shgles. e.
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TheWi stmeite mill., Britis (Conbia, for the same. perod paid their white
sawyers 28 cents yetl1,000 for CUttig "clear" shingle and 36 cents per 1,000 for cut-
ting "sta" ahing.es:

ffeventy-five per cent of allE sin hingle mills in British Columbia is white
labor.
The rental sawyers-empmtod by the Westminister mill., British Columbia,

received for this wumerod 26 cents per 1,000 shingle for cutting "clear" grades
and28 centf per 1,000 'ngle for cutting "stan."
Authority; Operating reports of these twocom" transmitted by their .ecretaries.
The Brtti Columbia shingle millEare now offering bonus.tos.ee white awyers
ecufe of the wastage cused, and inefficiency due to orental labor. The Huntting-

Merritt le Mill., Vancouver, British Columbia, employ both white and oriental
sawyers. Teyishow an average overhead for 10 days consecutive operations in the
month of !iua of $19.93per mahine per da.-
A complison of the workl of the three white sawyers and three oriental sawyers in

this mill fort ame period sho that the white sawyers produced '2,000 shingles
per day )*man, at 20 cents per 1,000, asginst the oriental production per man of
25,000 shingtes perday at 17 cents per 1,000 thus making the total cost of sawyers,
including overhead per 1 000 the white man 89 cents and the oriental 97 cents. This
test is typical of all shingle mnill. in British Columbia and shows that the oriental pro-
duction, on piece work was 8 cents higher than the white sawyers.
The average oriental sawyer wastes 25 per cent of the shingle bolt in trimming-the

shinle The white sawyer wastes approximately 5 per cent. Thus, if logs were
costing British Columbia mill operators $15 per 1,000, and they were entirely de-
pendent on oriental sawyers, the log cost automatically would be increased because
of wastage by 25 per cent.

It is very evident that the statement made by the few shingle manufacturers and
as portrayed above does not represent the facts.

ARGUMEN.

One thousand feet of logs will yield 10,000 shingles. Therefore, the ratio is 10 to 1.
f(Record, brief, p, 4141.)

A thorough alyi of the uantity production of singles in Washington shows
that the average mill in-Washington produces about 11,0 shingles to.1,000feet of
lop. In British. Columbia the shingfe operator only- produces an aerage of 8,000
shiles to 1,000 feet of logs. Hence, while the manufacturer in British Columbia
therefore is more cAreful with a somewhat better: gade of shingles product the
resultant rawi-material costi much hihe Anyindustrial deflation in the United
States shingle busine is self-inflicted through excessive efforts to secure the greatest
number of swhmines from the logs and because of esive dying of the shingle to
secure profitable underwei ht on freight rate. The result has been to cheapen the
cedar shingle a to bing it into disrepute against substitute patent roofings. (See
analysis of sales of ceda shingles and patent roofings in the brie.)

It is very evident that the statement made by the few shingle manufacturers and
as portrayed above does not represent the facts.

ARGUMENT.

Mr JAMisoN. We are not asking for any advantage over the Can adian manufac
turers. (Record, p. 1339.)

ANSWER.

The Washington shingle operator now has, and has always enjoyed, a distinct
advantageover the British Columbia shingle mill. Probably his greatest handicap
now is due to the fact that freight rates have been advanced to a point which makes
diffiult the marketing of his shingles in competition with substitute roofings which
are manufactured near the point of consumption. No tariff on shingles can cure
this situation.

It is ver evident that the statement made by the few, shingle manufacturers and
as portrayed above does not r6present the facts.

it is respectully submitted hat the few Washington shinglemanufacurerswho are
advocating a tarff on shingles failed to present ayconcrete evidence to the Ways and:
Means Committ which would justify any tariff wrhtever, and that the above facts
bied upon minute investigation, contradict every argument which may be advanced
in, favor of a tarff.



There waW not one singIe fact before the Wys ad Mean Committee of the House
ofRepresentativest jJ the incorpration of the 60 cents per thousand tharff
shown under item 408 of H. R. 7485, now bore yourcommittee..6

(See other exhibits in ths bii:ef coveing' thie total relative cost of production of
shingles between British Columbia and Oregon and Washington and other pertinent
fact in reference to'the shingle industry in the' Wes) ..
The reason for the decrasd Vroduotlon fd red cedar shingles in the Unied

States is due entrely 'to the nrea len !the sale of flatent roofings rather than to any
competition of ted cedar shingles fo Britih Columbia.'--;
Quoting from the American Lumb aft'issueJne 29, 1921; an item dated from

Seattle, Wash., January 22,and refenIng to' the disussion at the Americnm Shingle
conres on D mber 7,190, t Sttle Wash., a followss.:::"The figure, well ao the m 01eir-prentatiZon around a great deal of
comment amon the shingle manufacturers,;wIho re&insed at once that the results
placedin such emphatic contrast were'due ently t e difference inm
methods and not to the supneror quality of one product over the other."
The fact that the Washinton shingle manu turerattempts to manufacture exces-

sive qualinities of shiles.from his logs and resorts to the method of excessive drying
of his shingles to save in freight cost, tether with the merchandise methods wch
he employ, is entirely responiible for his decreased production-ot Btih Columbia
competition.

DONAW 13. Cows, EDMONTON, ALbERTA, July 28.
:DoNAD"D. CONN4,-

Care Powhdlan Hotel, Washington,.D, C.
About two years g two scow loasof hingl from Bellingham were forwardd t&

Vancouver. MOe cow toad was uilodade at North Vancouverand' loaded oncars
Dupplied by Pacific Great Eastern Railway. 'Our records do not show what happened
to the other scow load. We refused to supply equipment for the shingles for reason
that *e were short of cars for our own locl mill.

Wu. KIRKPATRICK.

VOcBroR 8, 1921.
Mir.. MH. LAMAR,

Secreta-Maniger, Singek Manufactures' Association ofBritish Columbia,
Vancouveri British Colmbia..

DEAR SIR: Regirding your loner of the 3d, in which you state that the strike in
your industry was due to an attempt to bring your wrscak down to thatIexitig
in Washington. Will you not d ise me by return: mal the exaet figures concerning
the-parent wagescale in Washington, concerning the scale you did have before
you tred to reduce it and to what extent you were6 able to make a reduction? in
other wiords,gve me the figures of the existing age scale in the States of Washing-
ton and Oregon for different clame of work compared with yours.:
'I have books, of course, on this subject, but they are getting old and I want to

keep Up to date.
tours, very truly,

Traffic Manager.

VANC~OUVEcbRBIrnss COLUMBIA,
October, 19±1.

Mr. DONAD -D. Co Minneapolis, Yp-uin.
DEAR FRIEND 0CoNt Under separate cover I have forwarded you a copy of the

West Cost Lumberman,iissue of October 1.. I have eamrked several paes and
marked certain-p hs which will no doubt prove of interest to you and which
you may- be, able to use.::With:regad' to'the strike which our industry recently paed through 'it the
result of an attempt to bring our wage scale dow thiat of the sale paid in Wash-
ington and Oregon. The attempt was unsuccesful,' as in the interveningftimefrom
August 30, when notice of the reduction was given to the employees, until Septem-
ber 16, when it was to' become effective, the market 'price on shingle had advanced
to a point where the wage rduction washardlyjitified.
On. Page 62 you will notice an iiticie emanatiug from the single branih of the

West Cost Lumbermen's Aiociatiba, and some remarks of Mr. R. S. Whiin',the
secretary of that organization. This is a further proof of our conteAtion that the
trouble with the shingle indusiry of Washington and Oregon is not the competition
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of the BritishColumbia product, which according to figuresalredy sent Ioualways
sell for a higher price in the American markets th.n the product of Wahington d

Our memberis take thestand that our ingles, 9 per cent of which are edge gnin,
100 per cent clear, have done more to offset the antishingle legislation than any other
one factor, because of the fact that the most of the shingles manufactured across the
tline, In ouopinion, are not proper shingles to be used for roofing, as they are cheap
8tar hinglee nd largely'flat grain.
You wi1 notice Whiting's reference to this in his remarks, In our opinion that is

anotherr bif point to make when presenting our cast before the Finance Committee,
und you will know hw to make the best use of these points.
Best personal regards.

Yours, truly,
81SHNGLB:MANUFACTURERS' As OCATON OF BRrnsu COLUMBIA,
F H.t LAMAR, SRetIrY- Manager.

In the hearings before the, Ways and Means Committee, pag
4141, the gentlemen advocating & tariff on shingles based their con-'
tentions upon four points. One of them is this Creading]:
The Canadian manufacturer has an average advantage in log cost of $4.50 per thou-

sand, compared with the American manufacturer, on the ratio of 10 to 1-
Which means 10,000 shingles to 1,000 ftet of logs-

the Canadian, therefore, has an advnta of 46 cent. per 1,000 shingles in the matter
of log, cost.

I have with me extracts from the various authentic lumber jour-,0:
nals on the Pacific coast showing that the prices of lo in Vancouver,
were the Rame or higher than the prices of logs at rays Harbor or
Columbia River during this period.
--:PORTLAND, OREG., October 14.

Yellow fir logs are scare' and brin$ $16, and $20, with a tendency to advance.
d fir is stronger but the price remains around $14, spruce, $12, $18, and $294; cedar,

$20; hemlock, $8.50 to $10. .
HOQUAXWSOcor11

lo are selling $10, $15, and $20; hemlock ar.,$15 to $20; spruce,
$12, $18, $20, and $24. No suirpus Of logs, and an advance Of $2 on No. 1 fir is ex-

.SEA LE ASH., Ocbr 14.
Fir 10gs are bringing $10, $14, and $20, With some sales of No. 1 logs at $22; shingle

cedar : $21 to $22, with $25 and up for lumber cedar; hemlock can be bought at $8;
no spruce on the market. Supply of logs is very limited.

''.VANCOUVER, BRUrni COLUMIA, Otobe '14
Fir loar bringing $10, $14, and $18; shingle cedar, $20 to $22; lumber cedar, $30,

$35, anld $0 no particular market for hemlock, some sales being made at $9.

PORtLAND OEG. June18
togprices on the Columbia River are holding steady. Few ses are being made.

Yellow fir is quoted at $12, $16, and $20; red fir, $15, withNfairly good demand; cedar,
$16; spruce, $12, $19, and $24. Available supply 128,000,000.

0:0SS.S 0f :: HOQUXAM, WAsH., Juec 10,.
Fir logs are brin $12, $16, d a$20;spruce, about the same; hemlock, $8 to $10;

cedar, $13. Availabl supply approximately 125,000,000.

- - VANCOUVERVi,i: BiRrrnuiU COLUMBIA, June 10.
God r o bn ngng 12,$6, and $20, but price i soning very fast.

In or fir logs can be bought s low tS$10;ehemlock,practically ulle; cedar,
in fair demand and bringing $18 to $20 for shingle and up to$3 for lumber logs.
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SSATTL3, JimE 10.: ;Fir I7w 06W at $12, $16,azd-026 j2t,:hc bf
farmat l?6,sd ; cedar brfnph$20 to J25; heemlock , a diiringin t12i
Spruce very scared.

Yellow fir is the only clas of logp in demand. .av $10,$
and $18, or on a basis of $15 camp run. Red fir has oved vey sly, one recent
sale beng reported at $12 fiat. Spruce iantrif weak at $12, $18, and 4. Hemlock
Vis notin demand, the paper mills paying $12 on son contracts, with outsde Was
at $10. Cedars weak at $15.

Hoqum WAH, Jino 12,
Fir lOgs are selliEg for $12, $16, and $20. Spruce is selling for the sime price. Hem-

lock is moving at $; cedar, $15. An exceptionally ood rat of cedar recently sold
at $24. There is no suplus of logP except No. 8 fir. Very small percentage of camps
are operating.

SSATrrZ, July 12.
Fir l ae b ing2,;$1 and $20; hemlock soft, ad selling low as $8;ced

in good demand;at $16 to $18.
VAsnCoUra,.BRaH COLUMBIA, July 14.

Logrices hve tened to some extent. Good fir los ae bringing $10, $15, and
$20. onsiderably lower prices prevail for inferi g s. Cedar is sellig for $16
to $20 for good shingle lo. Hemlock is not movi; pulp mills are not buying.

I have also with me an extract from the report of the United States
Tariff Commission, which report is now in the: hands of the Govern-
ment:Printer, showin -thatthe log cos: in British Columbia in the
manufacture of shinee reduced to the clear grades,- 1920, amounted.
to $2.98 per 1,000 shingles; in the United States it amounted to $2.90
per 1,000 shingles; the labor cost in British Columbia was $1.16 per
1,0 shingles and in the United States $1.15 per 1,000 shingles.
Senator Smoor. Where do you get that extract from?

r. CoNN. I asked a gentleman to go to the Tariff Commission and
get it for me.

Senator; Swoor. Did the Tariff Commission give it to you before
publishing it?

Mr. CONN. It was in galley proM, and the had shown it to the
shingle men when they were here, and I aske opportunity of seeing
it, and aslong as it is inthePrintingOffica, if there is any use tobe
made of it-

Senator SMoawr (interposing). There could not be any use made of
it at all until printed.
Senator WAToN. The witnesses have all said that the difference

is in the labr cost.:
Mr. CoNX. Th average shingle eaver, which is oriental labor in

British Columbia, -wastes about 25 per cent of the shingle bolt when
he cuts it; in other words, iftyou arepaying $12 for logs, those logs
cost-you in the- runinto shingle about $15 before the oriental gets:
through withthem.i Under a laus placed intihe woods operation
in British Columbia Crown lands tey allow no Japanese and Chinese
labor, and evewCownland UIceI i with that Pecific understanding.
Under the British Columbia Gove nt there have been es-

tablished schools for white sawers in order to overcome the necessity
ofu oentalwe in shngle .mil

British Columbiashing mills py a premium of 2 cents per 1.000
shingles for white sawyers. You wil note in my shingle briefs I show
that the labor cost per 1,000 shingles in Canada is greater than in the



"REE LTST. 4987

United Sta§te. Thii also shown by the Tariff Commission in the
figre Ihojut re'4

Senator Swootq How is it that Canada is selling such an amount of
shingles in the United States?

Mt. xCON. I thifik that, perhap, there is one reason and one reason
onliy for that: They make an exceptionally high-grade shingle. For
instance, they cut 8 000 shingles out of 1,000 feet of logs in British
Coluibias - the IAmericans on the coast cut about ten or twelve
thousand shingles out of 1,000 feet of logs. Therefore, the Canadian
sell for more.

I also have for placing-in the record -
Senator WATSON (interposing). Is that so?
Mr. CONN. Well, I: thnkthoreis more truth than poetry in that,

Senator.
Senator WATSON. We better keep them out, then.
Mr. CONN. It is the American shingle that has been kiln dried to

a much greater extent than British Co umbia has kiln dried, although
I do not put it beond British Columbia to do it also, because freight
rates are very-highK.
The cost of production of a thousand shingle in the United States

and in British Columbia are shown in this statement to be higher"in
: BritishColumbia.-:; :u:;;0 ; .0 ,. ::

Senator SMOOT. If not the same kind of products, that accounts
for it.\ ;;;:;::0: ?S :-2: : d4Vt
Mr. CONN. I understand the Tariff Commission sent a representa-

tiveD into the States of Oregon and Washington and into British
Columbis and the commission reduced. the figures obtained, which
I have given you, to a comparable basis.
O:in August 29 the dvocates of the shingle tariff came to Wash-
ington and came before the committee. At that time they -made
:certain statements to the committee which can not be substantiated
by fact.. I have analyzed the exhibits which they presented and:
the testimony, and I would like to present three exhibits, with sub-
exhibits,showing the statements which they made and the answers,
with authorities.
SenatorMCCUMBER. Very weld; that may be printed.
(The exhibits and subexhibits referred to are as follows:)

ComN Exmurr No6. 5.:

On.Ao29, 1921, pntatives of a few shi manfaurlo d t and
near Belliham andRaymond, Wash., appeed before the Finance Committee of
the United States Sent. d requsted the maintenance o 50 cent. per thousand
duty now contained in the proposed Fordniey bill. Manyof the statement made
by these advocates of a shizwI tariff have been caefully'checked up, and can not
be ubstantiatd by fact. ore aprs to be no really pertinent statement made
by these people, whiech has any beanng on the tar e which can be substantiated
by facts. Such portions of ther testimony which bore etly upon the question of
tariff duty are shown below in argument. and answers to the argument.

Rzvu Iox Or TESTIMONY 0 GzOoxo0 A. BERGSTROM, OF EVnRmTn, WASE.

ARGUMENT.

Mr. Bnoenov. On account o our inability to secure the raw nmteria at a satis
Uctory ce orehave bee shut down $nce the Ist of this month. (Unrevised

81527-22--F L- 40
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AnyschInbilit hasnothing whTeer tdowith a taiff 6Ins,or wth the faiur
s~th.American 6I~ al to obtain suficient raw material from -Britih Columbia

or wihtes-aldebroo h xot fBritish C1rolumbi l1W, b. fatsoh
the ows. an: -The. genes!l depresson thogotthi countram Canad resulted in
a alight depresioIn the log market an caused man uetk camps,
who supply the cedar to the, maority. of. 61 leo6pesom t lose down nPAIlcni
lieuImroved.Beanie of this condition beenw a0 scant~yrsply of cedar

loV caused by the American kuer in his efforts to regulate supply wih a nothding
whatever to do WIt thmotaino sigles from Canada or the resultant effect
upo the Amei~can shingle operator. (Authority: An actual analysis and survey ofcondtions made by the witnas)

ARGVUMEN.

Mr. BZrawsnox. At the time of closin our, mills, the. average log Cost of British:
'Columbia mills on cedar was $16 delivered t the mill, whil our average cost wus $18
base, or an average of $19. This made operation of our milsipousible Under exist-,
Ing c-onditions, as this tody practically means a differenia in their favor of $3 per,
thousnd fet rawmateial (Unrevised record 2106.)

ANSWER.

It will be rioted Inunrevised record (p. 2106) that Mr. Bergstrom stated that his
mill closed on Augut 1, lifl

ie. leaves. the. impresson that became the cedar log were sellingr less to Briis
Column il hnAmerica logs were being sold to American mlshewas fre
tclose his plant,
OnAugus1 shinge-cedar ogs wer seln atVacover, B. Cto Canadian:mills

fora$5 e thoutd o $6 sI te'd' iy- M. Beauroftn. (uhrty: Bri".s
ColumbiTimberIndustass-ouscl.) At th same t~nms, the West CoastLumemn

Oonof the leiadimi Journalsothnrh ccoast, gavNoto~lateue
Sodadlocg quotation. fbit American'CMpe to..erca daigemls hl h
Timberamanx, another larg rersnaiv Potacifi oast junl tt sflos
"tSingle ciedr Is quoted at$16,.wihfwslsa lght advace"it Will b
noted, thereore, that instead of British Columbia cedar being sold to British Columbiamill'sat alesser Ie than American cedar wasbeingsold to American mills, the
opposite prevaiieS7'c

ARGUMENT.

Senator Soo0t. In the balance of the thins allowed toyot, will. you please make
a staemnt to the committee: in relainto embargo tact Congressma Johnson
referred to?

Mr. BEROS~OM.'nUJunelofthi yerIm~de A speia tript Vanovr British
Columbia, with the, objec of buyn ceao.Attatmthey ,were selling at
$16,eliveed atVancoverWhile ouri log, were Aveaingronid $19. I was in.a
positinto by ceda logsfront the logr 1n.British Coubaa 1 aainMoney,
delivreda AnacrteWash.;-. $1 nCanadian money at thttime would havie

amounted to about$1.3 American money. Mytow fro Anacortes to Everett is 90
cents..T elgwolhaecs me $620 delivered, as against $19 for American
log.Iwaspreentd fombuyin them loge on account of the embargo. The
CanaianGovrnmet wuldnot allow the exportation of these logs.
Sen atorMOCMNE. Whey?patlymaintained an embargo at all times on cedar.~
Senator McCumoDEL hut why?
Mr. BERimsTRoM. I do not know. (Unrevised -record, p. 2109.)

ANSWER.

Mr.Berstrom tatesin substance, that an embargo is placed ad kept in force
ractealal ofthetime against the exportation of British IColumbia losto the

aniethis, together with the priceof these lops, whichaaled
been atuted in the above paragraph' as why he is unable to opierate.Thfolwn
statement of exportaos of cedar jogsfrm the British ColumnbiaPrvnetth
8tate Of Washington, is sell-explanatory:
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Exports .grpads: :Fet,
1916....................................9..9.. , .. 17,712,997
1920. . . . . . . . . . . . .... 14 186,203

1921-
January.869,831.....,.:....

F e b r u ary......I.................. 1,10,4
March.' 1,389,17

'A ....................................... . 1,342,769:
f hry~~... . . . . .. . . . . . .. . . . .. .... ....... 3, 31, B
June..... ,....:. 4,726,56
July..................5,96.,717.:Au ....7,8877......... ,7' 187

Total, 9 months............. 26,015,122
It will be noted that the Washington shingle mill received a ter iquantity of

log in nine monthi of 1921 thin for the entire year of 1920 or 1919, and that durng:
the very period dung whichM& r. Bertrom states ew unble to obtin the logs
namely, in the month of Jone, 1921, there was 4,726,538 feet expowrtd to the State of
Washington from British Columbia, or in this one-month, moreogs were exportnd
to the American shingle mills than during any four month of 1920 d any three
months of 1919. During the p6d in which he says ho was forced to close fis mill
because he could not obtain raw material, nearly 8,000,000 of British Columbia lo
were exported to the State of Wachington-more logs than in any other single month
in 1921; Authority: Forest Service of the Province of British Columbia.)

ARGUMENT.~

Mi. BE rgsoM. They defend their, option on the embago with the atement
that thi are psrving twir own timber for their own manufacturers, but at the same
time, while maintain that embargo int the American manufacturers, they
are shipping log. in boat toJanin n oter wrd, they protecting their own
Canadian mauufds'rmo on a char ra material as gainst the American manu-
facture, etc. (Authoity: Un r d.iO.)

ANBSER.

The Pcsificq Coat an lnpecion Bureau itArt for the first six months of 1920,the exption of 1,9,677 feet-of logs from British ('olumbia to JApan, and 2,225,662
feet of los from the: United States logger to Japan, together with 2,910,741 feet of
cedar bolt from the United Stat logger to Japan.O

If the expqrtation to Japan caused any hardship to the American shingle mill, the
American mill should first look to the United States logger for relief, and the United
States ho hrhas been shipping practically twice as much to Japan as has the British
Columbia logr
S appened subexhibit, citing a letter from the department of lands of Victona,

British Columbia, statin Mr. Betrom s ertion regarding the maintenance of
an embargow the shipments oflogs to the American manufacturers, i abolutely.
without foundation.
000000 00 09 00;00ARGUMENT. 0::

Mr. BsRaoMo. When I was there in June I also investigated labor conditions.
They were payih $3.6 for white labor, best prce, for 9 hours!-work or 40 cent ant
hour. We were pying $3. for 8 hours or 46 cents an hour. Other white labor was
paid in pro Oriental labor was cons erycheaper.Senator 1CCcUMDxR. How about the efficiency ottheir compared with ours?

Mr. BERoGTwO. They claim that the white labor i more efficient than the orientil
labor. If that is true, why do they hire oriental labor? (Unrevised record, p. 2110.)

ANSWZR.

The totl em pent of all labor in the lumber shingle, and logging industry of
British Columbi equal 18 000 men, of which all oriental clases comprise 4,680 men.
The laws of Brit Com and the Crow timber sales contract, as per the attached
exhibit, obit the employment ofJapanee and Chinese in the ogging industry.
(Autoriy: Btish Columba Timber Indust;rie Council.)

9.869604064
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The totgl number orientals in the States of Washington and Oregpn approximtes
28,94. -The total number of these orientalb employed I the logging, awmi ad
shingle mills in the State of Oregon is 3,000 and in the State of Washington ;pproxj-
mately 3,000,
Authoity for the employment-o orientals in the lumbering industry in Qreon is

given by the Western Pine Manufacturers' Asoclatlon, 'Portland, (*eg, For the
State of Washington, it is estimated, as there is no accurate date. 'The Bureauof
Census, Washington, D. 0. report that in the State of Washington in 19*0therw ere
20,600 orientals, of which approximately 17,000 were Japanese, The loglng,sawmill,
and fruit industries are the principal sources of empoyrmen in the State. It is a
conservative estimate that there are more orientals employed in Oregonand Washing-
ton than in British Coluimbia, Note attached subexhibit showing present announce-
ment, condemning the employment of oriental labor in the United States mill opera-
tions on the North Pacific coast.
An analysis was made of thelogcost per 1,000 shingles of one mill in British C bla

and 6foe mill in the State of Washington, which manufactures, as nearly as could be
obtained, the same kinds of shingles in the same processes. It is given as allows in
refutation of the argument as to labor cost:

Log cost. Labor cost.

Kalama null, Washin on.5,. . . . ........... 81.17: 0
Shull mill, BritishColumbla...9:I 0 at

The above fires do not include overhead, but bear directly upon, first, the actual
cost of raw material', and, second, the labor involved per thousand shingles in turning
the logs into ingles.
The subexhibit attachedlishOW that the Briti Columbia shingle indistrieepasaed

through a serious strike period -this fall in their attempt tdreduce their wages to the
basis of pay of the Amerca'n shingle mills.'
"In shingle sawing, the mills offer a premitim of arou-nd 2 cento, per thouad

shingles for white employment in British Columbia. For istance, a millp
20 cents per thousanli sliniles to`white sawyer against 18 eents to an orletat
Oriental labor is used injiritish Columbia likewisee in the United States) in Eawing
and packing shingles, and as-common labor-mills in BrtisEh Columbia two years
ago, started a school for white asnyers so as to help forward the replacement of orientais
by whites. The mills usie oiientals only to the eitent that'thev are compelled to and
Would find:it more profitable to employ white labor, which i& more efficient and far
less wasteful of good material." (Authority: BritiEh Columbia Timber 'Industries
C.ouncl.) 2- f2:D:

Sei subiexbhibits giving statements of wages and woods options of Britioh Columbia
as of October 4, 1921.

ARGUMENT.

Senator McCuMBER. Where do your profitscome in?
Mr. BERGSTROM. There are no prOfits to-day.
Senator MCCIUMBER. You are figuring, then, that on the prices today you' are

making no profits at all?
ANStER.

Almost to the day that Mr. Bergsitrom wa before your committee reqihesting protec- 0
tion, shingle prices began to adviance and -contintuedto advance, until it was neceaFry"
in the months of Sepitember and October for shingle manufacturers on the North
Pacific coast of the Uinited States to-seek measures to prevent further advances in
prices, which were skvrocketing. Appended a a subexhibit is a copy of the West
Coast Lumberman, and-this subject is fully covered on the first editorial page. It
says: A t poi wh t h there'Shingles have continued to- advance to the point where manufacturers hope there
will be no further increase in prices.11'

ARGU;MENT

Mr.'BEROsTRoM. As I explained; they are in postion toeloy pratically theitam
labor we do. `Myv comparison was on white labor. They prefer the cheaper oriental
labor, and it must be profitable or they would not do so. (Unrevied record, p. 2111.)

9.869604064
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ANISWER.~
Twhis kuestlon has bein answered above, and a careful analyn s of the subexhibit

shows that the Piovince of Britieh Columbia is-makin every -effort to obtain white
labor in the place qf orienta', even to the extent of establishingshools for white labor
and paying em in excess of orientals. It is afo a fact tbat Britith Columbia does not
employ as maiy oriental. as do-the States of Oregon aid Wahington. It is further a
tact, as shown 'by the watched exhibits, that the legislature in British Columbia is

king to restrict the employment of oriental labor.
As to the efficiency of oriental labor versus white labor, note actual deronstraticn.

__-:_:__ [Ca(onn Su ibit No. 1

With reference to pagphs 402, 405, 408, and 1683 of the Fordney bill requesting
the free importation of lumber, shingles, loge, and ties.
Below is given an exact copy of a letter from the chief forester of the Province of

British Columbia in refutation of Mr. Bergstrom's testimony that loge are being shipped
to Japan to the detriment of the American shingle operator:

DEPARTMENT~ OF LANDS,
VictoirBitish Columbia, September 9, 191.

M. A; GRAINGER, Fsq.,
Timber Industries Council, Vancourer, British Columbia.

DEAR S_:Regarding the statement in Mr. Bergtm' evidence that British
Columbia was maintaning an embao against the shipment of log to American
manufacturers and were at the same time shipptfM' them to Japan, have to advise
that this tatement is absolutely without foundation. The shipment of logs from the
Province of British Columbia is done under the same terms and conditions irrespective
of their dewtination. The trade with Japan is very limited having developed only
during the present year, the quantity shipped may be secured from the district
forester, Vancouver. ::
:: Yours,'truly,: :

Yours, trly:: P.a & COWERHILI., Chief Forester.

[Conn Subexibit No.2.1
:With reference to paragraphs 402 40 ad 40, and 1683 of the proposed Fordney

;billwith the request that all wood products be allowed free entry into the United
States.ei LC}S rSXW qS X4 f
Below is a press cipping from the Daily IPvince, of September 10, Vancouver,

British Columbia, showing the antionental actinity of the provincial government.
It should be stated in qualification of this news item that the employees in the

logging industry of British Columbia are all white labor.

--ANTIORIENTAL CASE A STEP FURTHER-INJUNCTION i88UED BY JUSTICE MURPHY
RESTRAINING PROVINCIAL OOVERNMZNT.

Until the constitutionality of the oriental order in council validation act is pase
upon by the Supreme Court of Canada, the provincial government is restrained by
injunction ted thismorning by Mr. Justice Murphy from prohibiting the employ-yment of Japanes ad Chinse by holders of timber licenses.
When the application was heard to-day in supreme court chambers, counsel were

the attorney general and a former attorney general of the Province. Hon. J. W. deB.
Pai appeared'on'behalf of himself d the provincial minister of lands, cited as
:defendantsinithe actionjand Mr. Charl Wilson, K. o., for the plaintiff, Brooks-
Bidlak~e & .Whittall (Ltd:,),.
Mr. Wilson's clients in the course of their lumbering operations uEe Chinese and

Japanese loggers, a practice which the provincial authoriti acquiesced in sincedur-d
ing the war, when labor of this nature was scarce in British Columbia camps. About
a year ago; however it was decided to enforce an old order in council banning em-
ployment 'of orientals in logging camps, and timber, licenses were issued with the
stipulation appended: "This license is issued and accepted upon the understAnding:thatno Chines or Japanese shall be employed in connection therewith." The
validity of the regulation was referred to the court of appeal, which decided the order
in council was ultra vires of the provincial legislature and conflicted with rights
accorded Japanese resident. of the Province by treaty. In short the action of the
provincial authorities was considered to be discrimination
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To bring the matter before the higher court ins form by which the decision ight
be looked upon a a recedent and final, the ordr council a tthe bt Uon
of the legislature ratid by tue. .The atore general ih ounced tt -
ber licen would be canceled In cses wheat onentals were employed. Bzr -
ment between the lumbermen and the attoey geneal a witw iued by Brooks
Bidlak& Whittall (Ltd.) seeking an Inuncti awl consn e vlidity of the
act. This was thought to be the-moote ditioumaer offset the

Mr. Wilson pointd out that in view of e eciion of the court o il
tice Murphy was bound to grant an injunction to which his lorhip
redilyAi.r.....

lon. Mr. explained the next step would be the hearing before the Supreme
Court of Canada. The minister of justice, he sid, in view of reprentations from
the Japanese consul general, Ottawa, seeking diallowance of the act, decided to refer
the whole matter to the Supreme Court of Cana4 for it opinion. The case, previ-
ously hd by the court of appeal here, and the litaon concerning the present
act, wil be herd at the sime tame, probably in October.

Decision will turn on the constitutionality of the act and whether it in an infrin-
ment of the Japanese treaty provisions and discriminates agais Japanese residents
of British Columbia.
The attorney general stated that, in time the case will probably be carried to the

judicial committee of the privy council.

[Con Sub.bb N. .N

48and l~ftWith referenwqo paragraphs 406 8 1683 of the proposed Fordney tariff
re uesting thefrie- importations of wood products into the United States.
Below is given an exact copy of a ne ite appering in the West G..t Lumbet-

man on ptember 1, with reference tothedelibtons of the ization kYnow
as -the "Loyal Lekion ofLogers and Lumberimen," where the ce :of em-
ploying oriental labor in the sawmill industry of Oregon and Wahnton ws con-
demnied. F:bm arguiment of the few advocates of a taiiff on wood products one wouldimagine that oriental labor was only employed in British Columbia. As a matter of
fact, in the main exhibit under the refutation of testimony of.witnemes, it will be
seen that the States of Oregnand Washi gton employ more oriental labor than does
the Province of Brtish Columbia.

It will also be noted from theee new item that mang of the mills on the wet cot
are operating on a 10-hour day. This is a well-known fact, and it is also a fact that
many mills are paying as low as $2.20 for common labor on the west coast for a 10-hour
day and as low as $1.60 in our southern lumber industry for a 10-hour day.

LOYAL-LEGION RUSOLUTIONS.

PORTLNI), ORn., August .5.
Resolutions condemning-the practice of nonmembeis and withdrawing opeators

for working under the legion wage ced employing iliens and oriental were
adopted at the annual convention of districts No.. ,3 ad 12 of the Loyal Legion of
I¶en and Luinberiuen hild here latweek.- :The resltionl were presented by the

1ohl of the Silver Falls Timber Co.:of il . Siilr rsolutions werepresented
by the local of the Mill City plant- of the Hammond. Lumbero., theewgoig further
and requetingthat'effortsbemdet stliet 8honrday insuch tsashad
chiged to9 and10 houre and ilo thit effo, be made to menrcanmthe reccitrat
plants. The resolutionswill go to the 1bad of dirt t the anual meetng
A. B. Hamond, of S F co,-peident of theHammond Lumber Co, ad-

dreed the meeting and -discued the subject of the high wage scale exiting ini mst,
of the building tradesd to wich he attibuted cderable:of the lumber des
sion. He pointed out that the o in the lumber buneohad taken wagedefla-
tion but were sufferingfm conditions in the trades-union. He also pointed out that
the only place in the country where building sroee n usua was in southern
California and he attributed this to the "open-shop" conditions prevailing there, as
well as the climatic conditions.
Norman P. Coleman, president of the on sided, and report. were made-by

M. C. Ruegnits, executive secretary; 1. *ghtm , teurer; a J. B. Fitz-
gerald, editor of the official publication. Eleion of district bard members resulted
as follows: Employers M. C. Woodward, Silverton, Oreg. F. R. Olin, Mill City,
Oreg.; Thorna att righton, Oreg.; W. B. Laonde, Faii itY, Orq., and A.V.
Ywber, Wheeler, dreg. The employe are: W. D. Smith, H Olte.; H. M.
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Pltney Idanha Or.r 0. F.SJnu, Silverton, Onr.; J. . Baker, Fall City, Oreg.;P'tno/err, rightois Oreg.
For district No.s th empels anre: E. D. Kingsley, 'Portland; B. H-Noys,

Portland; F. H. Ransom, Poild A; 8 E O.; and N.- K. A~er, Portliad.
::b~iploz : W. 4. Prtt and I. &4Ddd T L. Ks' ount Solo, Wash.;
Ira OJre-N,'utOne and 8. B. n St.Hlens, i.fT plo} ecufor e board of distict are: Lester VaughnuK.H. Minor,
eog Brodwel C. L. Simpson and E. A. Lillie, all of Bend, Oreg. The em-

ployers forth boar wil be mec later.

I[Con Subexhlbit No. 4.1

With reference to paragraphs 402, 405, 408,andj1683 of the Fordacy bill reqt"eting
the-free importation of lumber, shingles, logs, and ties'
Below iL given a schedule of a bill, pased in April, 1921, by the Province of

British Columbia.
SCHEDULE 245.

[Corpy ofa minut of the honorable thbeeeutlve flsr d bj his honor the lieutennt govrnorX
X ; 0::; A ;: ~on the 2ftb day o Ma~y, D. 1902.hsnrte 1 07te"

To hi. hontW elte 4nant govern in cunci
:Thehundersignedhas the honor to report for the considertion of coci the
folloig
That on the 15th day of April, 1902, the following resolution was paused by the

leqwrisaive assembly:
'That in all contacts ls d onceions of whatsoever kind entered into,

insued, or made by the government, or on behalf of the Government, provision be
made that no Chinese or Japanese shall be employed in connection thefewith";f,
That the deputy attorney genera ha ivn h opinion as to the said resolution

in two letters bearing dte the 10th an 12th days of May, instant, respectively
whereby it ap that the aid term. of the said resolution can be lawly cartied
out, intr aba, in reject to tunnel and dran license issued under the provisions
of section 5 of the minerall act" and section 48 of the "placer mining act" and
lses gran under the prvions of Part VII of the said last-mentioned act;
That it is expedient the terms-of the mid resolution be carried out in respect

of the sid license and leases;
And to recommend that all tunnel and drain licenses issued by virtue of the powers

conferred by section 68 of the "mineral act" and section 48 of the "placer mining
act" and all leases ted under the provisions of Part VII of the "placer mining
act" shall conta le following proviso: "Provided always, That these presents are
oni'the expr condition that no Chinese or Japanese shall be employed in or about
the said (tunnel, drain, or demised premises, as the case may be)."
Dated this 23d day of May, A. D. 1902.

EDW. GAWLER PRIOR,
Minister of Mines.

Approved this 26th day of May, A. D. 1902.

Preing Member of the Executive Coucil.

(Coan Suboxhibit No. 5-1
,5¶With reference to paragraph 402,: 405, 408, and 1683 of the Fordney bill requesting
the free importation of lumber, shingles, logs, and tties.

It has been stated that orientals are employed in British Columbia and that log
costs were lower because of the empyment of oreintal labor.. This will be found in
the record of the hearings before the Ways and Means Committee.
Below id given an exact copy of the timber license issued by the forest brancht lands

department, of British Columbia. which prohibits the employment of Chinese and
Japanese in logging operations: Fozist BRANCH, LANDS DEPARTMENT,

Victoria, -,19-.
TIMBER UCENSE.

:SncSi~ii
O dolas

id.bem;e.:0-7ffA0f .

Inconsidderation of :- dolLars, now paid, being one annual renewal fee and the
additional fee provided for in subsection (S) of ection 21 of the "forest act" - enacted
by section 8 of capter 28 of the Statutes of 1913 and amendment., and of other moneys



to be -uder the qald act'n ujc otepo~o hro
depuity miitro lads, license - oct 1,and &Ayawa
upon*11tha particulartract of land dsrbdI riia es No. .Arenewed

ii. duaino hslcnse is for onm yearkhonz the - ,191-9 aennasbl
frmyear toe-as provie byosaid subecon()osctn2

Tniese does not authorize th. entry upaanIdan resrve sor l 4an
is issued and accepted subject to such4 prior rtiht.f othew esn asmayot bylaw,
and on the unlderstianding that the Government shal notbe held rsoibefor or
in connectionwith any conflict which may. aris with otherncamt.oth .

grud, and that under no cicircumstances will license fees be refunded.rNu. B.-This license is Issued and accepted on the understanding that no Chinese-
or Japanese shall be employed in connection therewith.

,Deputy Mfini Ts of Land..
(Conn SubexhIbit No. 6.3

With referenc to frah4Olq)of the prpsd Fordney bill reqesting- the
free importations of ag nothe nated S8tates.
A statement showing the p esnt wae bein paid on October 4, 1921,b 28logn

opeain nBiihClmi.I Il be seen that this 'scal ofwgsapproximate
oris in excess of general scale of wages in the'United States.
Returns were made in some canes by the day, in most cases by the horan i

few instances by the month. For purposes of comparison I have reduced' all the
figures to an 8-hour day.

Statement of wages paid Oct'. 24, 1921.

Number
Job. of High. Low. Average.

Foreman ..........................10o '830000 '8182.00 '$M*2.0
Tlmek.............. ..1 ' 180.00 '7500, 1320.00

Head rigger . ..................... 23 7.00 '4.C40. 5.,76.Secondrigger . ........................ 12 4.00 3.20. 37
Hooktende..................... 25 7.00 5.20 578.
Rigginglinger.................... 28 5.50 3.60 4.01
Cae........................... 24 4.50 2.80 3.67

Choket.................... 27 4.50 3.20 3.48
Slgnalibi ~............. .....a.... 28 3.20 2.40 2t78
Levernaan~.....................56 5.20 4.40 4.72.

Unho .......................a........ 14 4.00 3.20 3.63
Hookonman . ~~~.......13 4.00 3.20 3.82-
Fumg~~~~man .~ ......14 4LW 2.80D 3.13

..........................15 8.50 4.40 506-
*8ocond~osd~........ .............. 14 4.50 3.20 3.84

ThlrdlIo ............... 7 LW0 2.80 3.31
SkidlIe ......a........3 5.80 4.60 5.14
Ladle ......e........................f 3 5.60 3.8 4.53.
Hoed toh; hooker ................. ......~... 3 5.60o .3so 4.53
Tonghare........................... 2 3.40 3.00' 3.20,
SScoOdIQ ............O:................ 2 3.40 3.00 3.20.
Buankmaler......................... 2 3.20 *2.80D 3.00

.....o....en............blrI....... 18 840 4.80. 5.17
Yardinesiner..30 620 4.00. 4.79

swingeng ................In.....e.r;..... 19 5.00. 4.00 4.56Roadengineer..~~~~~~~~~~......... 12 5.50 4.40 4.60
Loedingentineer.... ~~~ ~~~~~~~~~~~106.00 4.40 4.52
1)uplexenglnsr ...................... 5 6.00 4.40 4.52
Gasendneer~.... ................. 6 t.45s 4.00, 4.21~

D .................127 4.00 2.8SD .14
Locomotive fireman:........................... [3 4.00 3.00 2.32.

Read(AIle.............r...I............ 16 4.60 4.00 4.22
Seeouidfaler . .................... 17 4.75 3.so 4.04
DWIbueber.::::::... 14 6.40 4.0 4P
Ieake.-..-. `- ....6..................... 18 4.00 3.s0 3.79
Kuottera...0~~~~~~~~~~~~~~~~~~~~~1 3.20 ±3O 30.3
Swampm.~~~~~~~~~~~~~~....... 3 3.20 2.80 2.50
fli~~~~~~~~~~~~~............. 19 5.35 LW0 4.80
5.omndftler.* ~~~~~~~~~~.........7 4.00 3.60 3.91

HeadbrIkIan................. 12 4.80 3.20 4.17,
Swocdbmakeman ..............%....I..... 11 4.00 3.00 3.7o
'Vernook

9.869604064
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StLenmen of wagesp Oct. 24, 1921-Continued.

Job. o:f: NHigh. Low. Aveng.
reports.

Gr foreman......-. .i. ......-.#.600 84.00 #4.2

aW..irEn..:.................

5$4......80 4.00
........................ .., .,.,I .,.,.,,. ,12 4.80 3 l4o.4
........................................ 12 3.20 2.60 2.81

Steg a m n ......... 9 3.20 2.60 280ast~j~tw---w--e~.................................9...... 3.20 2.80 2.96
Had t............................................ . ..: 13 5.60 4.00 4.-7
Seednd n.. 13 4.50 3.20 3.02

..D................................... ........... 0 4.00 3.20 3,63R~~~~a oook, ~~~~~~~~~~~20 -7i lb: :3.00, 5.
9 4.26 3.20 3.8t

Bakere . 6 4.20 2. 95S 3. 00
Buuo o o k21 3.40 2.70J '2.
Bed iake .. 8 3.70 2.46 2.;09lem.-..... ............... .......... ............... . 2: 8: 3207 E:;:2'5,iS02tFli er............................21 3.20 2.45 2.
Dhiwushstr.......................................... 2025 -2.60............................. ................ : 17 3.60 .f 0do 3,280
(Jarrepai.er. .............. 10 6.00 4. 4o.38$6,
Carrepirrh61per. ..............,.,.:. 7 3.55 3.20 3.34
Mastermeoh~~~~~~~~~~nlc..~~~5 7.00 4.80 6.24aatereoinlohoer.............................. 5 3.604 3 20' :3.28

Carpenter.................................................. 7 5. 4.00 4.3
Carpenterhelper, ... ............I43.604& 3.20 3.30
HandyMn........... ................... 4 4.80 3.60 4.25

One reported board at i5oents a meal, threb reported board atS cents a meal, 20 reported board at 40
cents a meal. One reportod -hour day. Eight reported faling and sucking by contract.

CoNx EXHIBIT No. 6.
On August'29, 1921, representatives of a ew higle manufacturers located at and;

near Belldoghamtd: Raymond, Wash., appeared before the Finance Committee of
the United IStat.. Senate and requested the maintenance of 50 cents per thousand
duty now contaied in the proposed Fordney bill.
Many of the statements made by these advocates of a shingle tariff have been care-

fully checked up and can not be substantiated by facts. There appears to be no
really pertinent statement made by these people which has any bearing on the tariff
issue which can be substantiated by facts.
Such portions of their testimony which was given which bore directly upon the

question of tariff dury are shown below under the heading "Allegation," and answers
to the allegations are shown immediately following under the heading "Answer."

REFUTATION OF TESTIMONY OF Ma. E. E. CASE, OF RAYMOND, WASH.
ALLEOATION.

Senator McCumber asked Mr. hCaseas to y the logswhichIhadbeen chopped on
the McKenzie Pas in Oregonhaldnot been utilized.

ANSWXR.

The witness is interested in the sawmill industry at Bend, Oreg., which is located
on the estdlope of the McKenzie Pa. First subexhibit isa copy of a letter written
by the assit general managr of the Shevlin-Hixon Co., Bend, Oreg., who traversed
the road covered by Senator McCumber's interrogative, and who gives him a full
aner. Th a letter also answers Mr. Cae in his testimony on page 2113.

ALLEATION.

Mr. Cas, in anwer to Senator Walsh, states in substance on 2114, that the
British Columbia manufacturer has a lew freight rate to eastern United Stas than
has the American manufacturer, due to the fact that no War tax is charged.

ANSWER.

The freight rate frm British Columbia and the freight rate from the North Pacific
cost in the United State. to all pointeast of the Montaa-Dakota State line is the
sme. War tax on tn tion ch is to be removed January 1, which will
take car of this portion of Mr. Case's obections.
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ALLEGATO N.:

:Mr. Case states, on thebottoI of pages 2114 and 2116 of the unrevised print, that
Canadian shingles in some instances undersell the American shingles.

ANTSWER.

Appended hebretoi subexhibit No. 2, which ii a diestof a canva m aof the
months of August, ptember, ad Octob, ad over prior ys. h n u
tionnaireforwarded to lumber concern in representative parts'of the United States,
and their answers, showing conclusively that British Columbia shingles do not,- nor
did they in the past, undersell the American product, but, as matter of fact, because
of their higher grade and better manufacture, have constantly sold for more than the
American product. There Is also given actual shingle quotations furnished by the
trade journals during these periods.

ALLEGATON.1:
: Mr. CEss. TeCaa, with theltty ar ment that they had with the Great
Northern Railroad when they went into Canada were able to secure more car than
the American mills could-seure. (Authority:Unrevised record, p. 2117.)

ANswXR.

The prime: miniiter of British Columbia advise, upon request, that no such trt
exists or-did it ever exist. It can be conclusively proven by checki-ig up the record
of the Great Nofthern Railroad Co. that the American shingle mills were not dis-
crjiinted -aginst-i the supply of equipment when contrasd with the British
Columbia producers. t at
Similar accusation of unfair divison of equipment made b Bellinthan

Anacortes, and Raymond mills lodgdwnththedistrict ofce of the United tates
Railroad Adminisrtion at Seattle, Wash., during the period of Federal control.
These requests were investigated and if the finance Committee desire they can obtain
papers which show that the accusations and complaints of the American shingle
operators were absolutely without foundation.

:-: ~~~~- e ;di io h2i -'..aim-,.,'^'ow ha-6 b:Siu :V.t .9 .:.: ALLEGATIO .::t0: e-

On page 2118 of the unreviedretdMr. Cae st ; "Since you have brou ht
up this subject of drying and qualifying, I will say that I traveled 10,000 miles this
spring and iited yads from Springfield Miai., to the far West. -I found 'abionr
shingles coming from Canadian mills that were some manufactured and branded
as perfect'; that is. supposed to be 16 inches long and 5/2. When dried, there was
not a 16-inch shingle among them; there was not a shingle over 15i inches long;
there was not a shingle that was 5/2 among them.

ANSWER.

An inquiry: to the Shingle Manufacturers' Association of British Columbia gives
the f' ilo;~j pointoutthat there is not n ,- t our nowledever has bsen,
any shnges manuatured in Brtish6Columba anid baded as'Merdt.'--
Brinadvetiitlyoand mills do not make the "pe t" d of nges, aid Mr. Cs,-JIM eAtlY d:~elunintentionally,-of: course rrig to shingle of grades
shipped by Amercan mills. As shown from subexhibit, du this period the
Britsh--Columb millsUwere selling their shingles frm20toh6 c igher than
the American i es wee ellg - e orreponding to the 5/2 "perfect.":tmade by the Amean mill, andwhichMr.C indrtently admit are of sch a
poor rade isa British Coluimbi XXXXX: shingle. lMarket report ohow that duig
the time 4r.;s was in Washington before the i ce Co ttee Btish Columbia
s: e prices raed from20 cents to $1.*2 over the American gades.

Brnti Clumis shils were made' itdimore care, are bett packed, and are not
dried to the extent that Washin iles are o sve weght in feiht ch .
The average run of production in British Columbialis 8,000 singles to a thoud
feet of lop and iin the State of Washington ten to eleven thoud shingles to a
thuan eet of los.ho nd ..
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AL:EGATION.
: n:0 0D'2126 of then re , Mr. Cas discsses the cheap timber rates of

cthep carryingcha:ges
ANSWER.

The beat illustration as to th difficuity in operating in British Clumbia versus
States of Oregn and Washington is the fact that large American timber holders have
recently, during 1921, invested coniderbleq6quantis of money weet of CascAde
llountains, in Orgn and Washi n ae opening sawmilli and other wood indus--
tries, hin nvssed the Britih lum section thoroughly before buying.
Atention Is directed io Subehibit No. 4 attached, showing inveitmehtt made by
Central :Coal4 Coke o., Kansas-City, Mo., who took an option of approximately
$7,000,000 worth of holdings in Britilh Columbia, spent approximately $40,000 in
cruising the holdings, and finally gave up the option and bought Oregon timber.
The mitter f construction' of new mills and the opening of new tracts and timber in
the States of Oregon and Washington is discussed elsewhere in this presentation,
Taxes in British Columbia are regulated according to lumber values, and an investor

in timber holding in British Columbia never knows what his taxes are going to be,
excepting that ihis mill price of lumber increases the Crown increase their taxes
accordingly.

ALLEGATION.
"SinatoiMcCtik a. Let me ask you one or two questions directly in point,

Mr. Case; Are yourating your mills now?:"Mr.CAsk. -Athalf time.
"Senator McCuriam. And at a low?
"Mr. CAsE. At a low, yes, ir. At least 60 per cent of the mi n theS of

Ore on and Washington ae shut down.
"Senator MCCumBzz. And the other 60 porcet are running at c ity?:
"Mr. CASE. The other 50 per cent are running anywhere from a half to full

capacity."

Subexhibit No. 6 attached, shows a request made to the West Coast Lumiemen's
Association, and the answers received, in which it shows that in the month of Sep.
tember 66 per cegt of the sawmills in the Northwest were operating 70 per cent
capacity; that 76 per cent of the shingle mills were operating at 82 per cent capacity.
(Authority: West Coast Lumbermen's Assoiation.)
During this time the prices of shingles increased until to-day practically all shingle:

mills are operating, making due allowances for inventory time and shut-downs because
of repairs.

[-oun Subexhibit No. 1.)
With reference to paragraph 1683, with a request that lumber be placed unquali-l

fiedly on the fe list.
Extract from a ietter from Mr. Rh D. Moore? itnt generalmar of the Shvlin-

XIixon Co., Bend, Oreg.-, who made a special investiation of the timber Cut on McKen-
zie Pass Road'in:order to enable the witness to intelligently answer the interrotives
of Senator McCumber.

"In connection with your letter of September 6, relative to Seiator' Melumber 's
questions, I willosay thst I have personally ben over the- road mentioned in his
question; the entire disance, and if- he brings forth this question again you might
advise him that a portable sawmill was operatd on this road at Belkiiap Sprngs
which sawmill was moved later closer to Eugene. This outfit produced Iumber or
contractors and o som for sale in-the vicinity, which is very scantily settled -It
is a matter of tso i cost alone. This particular road is to be losed entirely
Septombr 1b to aow the cniction work to continue, and I believe that at no
time drigi the st 18 moth woldd it'have bn possible to move either these
log OFlumbermuaured from them to Eugene for sale. On the coast where -they
use motr trich for long hauls this method will beelimiaIted, becauseof:the fat
that we are establishing load limib. ;We call you attention to n artile in the Tim-
berman forA~ 1920, on "Trucklogging,"by EH. Miekeljohn, of Seattle, which
is a paper which wsread before the Pacific Loging Congress at Vancouver last year.
In that article he states that he hauled logs to his plant partly over a highway on which
there was a load limit of 2,400 pound. He states that it cost him 38 cents per 1,000
feet per mile, but that he could have done it much cheaper if he could have had
heavier loads, as would be the case if he was operating entirely over roads he would
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build himself. We think that his figure of 38 cents i a god average fire; In using
it you can determine as well as we can the average e over winch the motor
truck can profitably be operated, beari n mind eat probay lelation be
enacted son barring lre capacity truck from our new highways whihwe cIA
not afford to build substantiaL enough to carry the loads these Ipeopewould lie toi
haul.

:"THE H8REViN-HIXONz Co.
"B.R D). Moong,

(Coon Suboibt No.2.-

With reference to paiiqraph 408 of the proposed Fordney bill requen the elmi-
nation of the 60 cents tariff on shingles and their continued free imporle4n.
Appended hereto is a copy of a qucwtlonnaiore which a witness foqwded to the

alesmen traveling throughout the country and representing hi coty, and a
copy of answers to that questionnaire which show conclusively that only is the
British Columbia shingle considered a better shingle by American coimr, but
also that it is selling and has always sold at a higher price.

;QtX5tiONNAIRE TO THE SALSMAN.,
In your travels from town to t6own will you not investigate and, if possible, report

within 10 days on the followingz justions:
1. What are the present re ative prices for as near the same grade as-possible of

Bitih 'olumbia shingles d Wahinto ngles laid down at tie consuming point?
2. Which i. generally the better shingle, the Washington production or the British

production, and how much difference in price is taken up by a difference in grade or
quility?
When making your calls, if you could get peific inforon as to th queion,

applicable dunng the month of August, 1921 ,and August 120, and report any name
of the retailer visited or the wholesaler visited, the grae of shinl purchd or
upon which quotations were made, and the actual quotations, it will be very much
appreciated.

Sale of red cedar United States shingles, f. o. b. Chicago, September, 1921, $4.23,
5i7*6/2.:

Sale of 6/2 red cedar shingles, f. o. b. Chicago, from British Columbia, same period,
$5.25 delivered.- :

Sale of 6/2 Washington shingles, f. o. . C'hicao, August, 1920, $8 per thousand.
Sale of 5/2 red cedar, clear British Columbia shingle, f. o. b. Cia,$9.:

DONALD D. CoN, Minneapolis, Minn.
DzAR 9SiR: It is hard to get at prices for 1920, but prices for 1921 on British Columbia

XXXXX range all the way from- $6.36 to $5618, delivered, for strictly XXXXX
British Colum bialsingles. The spread now betweven the XXXXX British Columbia
shingles and the 6/2 United States clear and the common 6/2 Wahinpton shingls
is from 30 cents to 66 cents, and yet they re usig more XXXXX Brtih Columbia
hingle than ever before considering the amount of business done.
The British Columbia single is the-best, and much better than most of the Americani

shingles. :Ushingle. (b~~~~~GoRxe A. ODEITZ, Saleman.

:: ~~~~~~~~WA1UwATO8A .,4t*v,l1.9
Mr. DONALD D. 'CoNN, Minneapolis, Min. Se U, 19*1.
DnARSix: Replying to your inquiry relative to Brih Columbia and western

cedar shinlsdea - 1 say that from the best information that I am able to get the
British Cumbia shine listed higher right through than the western and
been forseveral years. ;
The "selected cleas"M sMUlly are from 30 cents to cents higher, andt rdlnary

or "straight clear ifrom16 cent to 5 cents higher.
My customers advise me that the Britis article comes"in aviny much neAte paced

lunch and the shingles are better graded. Therefore the British manufacturiie
demand and can get iher prices from a trade that i prcur and wants the very
best article.

Yours, very truly, C/I!.AuxwSa.e;nnan.
tf C~~~~~~~~~.'H,AiLcN, Sak d.:
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~r. DO*ALV i; tot¢w, Mlinneapolis, OJroDR 8, 1921.
DEAR Sli: Replying to Mr. Moulton's letter of September 28, inclosing list of

question inei h '-

fueet ionain redto:price on shingIesin this territory, will ese are hard ques-tioni fo2 me to Ett youetact, not handling shingles and not being posted on pces.
Whit I know about them pomibly would not be what you want. The trade in.my
territory is about eVenly divided on te use of shingles, some using SX B. C. 5/2 shingles
exclusIvly others using 5/2 clear red cedar shingles. The 5X B. C. are considered
the bat I-ibils And usiually sell to the dealer at a spread of from 75 cents to $1 over
6/2 cl.s, but at the present time there is only a spread of 36 cent. Iaso makes
difference in shipping conditions sometimes. British Columbia shingl] are eaer
to get than 5/2 elearw; at other times juat the reverse. There are also shingles manu-
factured in a Washington production as special brands which bring more monea than
the regular 5/2 clean, and some of these brands are considered as good as the nitish
Colurnia productions.
Should you feel that this answer does not cover what you want to know, if you will

advise me will take this up for you more closely.
Yours, truly,

B. F. MoNRoE, Saletman.

LIG6()ErI'1 LUMBER & COAL Co.,
Mr.;F'X.K. GiLL:SErr, Yorkw, Nebr., September 22, 1921.

Mr. IF. K.- GliLZ1 :0
oohron Lumbr Co., Minnapols, Jfinn.

DicAti)MRGILLErTrE: Certainly I am glad to have your letter of recent date making
inquiry as46 comparative price quoted in here on amilar grade of American shingle
-aaiWnst dian.
Really this ui a pretty hard question for me to answer intelligently for the reason

that we handle no Canadian shizwles, nor have we bought one in 12 years. This
bei'tthe -ca, very seldom occasion is taken to look at a Canadian price, althou
we do jet a few list from up there.

In looking through the quotations at hand I find that the 5/2 clear Canadian runs
about 20 cents per thousand higher than the R. G. 65/2 clear. lnclose a few lists
which I hope may help you some.

With very best regards and best wishes, I am, very truly, yours-,
W. G. LioGET.

Below isx -shown an exact copy of a price list of a wholesale lumber and shingle
manufacturer,-located at Vancouver, British Columbia, showing the (juotations to

deliver at ChinnepolisKas City, O , Chica, and St. Louis, on both United
States and British Columbia shingleproducts:
:TANCOUVER,13n. C., September 8, 1921.
GE'N`TLEMEN,: Shooting stars, and clears whose motto is Excelsior, featured last

weeksmarket. A noticeable increase in demand, with a real cedar-log shortage,
has put some pep into all British Columbia shingles. Cedar-siding prices continue
unchanged, with demand greater than supply.

Prices per thousand L. o. b. cars.

Vacumver. and St.X~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ -- - -,.- -:
0 0 0 3 ;;: ; 0 S f ; :; S : 0 0 van~Czvoity, gand Chicago

MXEXD CAR SERVICE.
Extra-stair, A star 6P2 cedar.,shingl7...................e.....U.....0X3J 84.13
1 W0per text ciesi Uy o;darshlngli 3.25 4.09 4. 81
Brifish CoumbiaXXXXX.2car.shie... 3. 65 5.09 5.21
British Cohlmbia lBinch Eureka J2sngles.4. 35 5.95 0.0S
British Columbia l b Pecion S cedar shngle. 4.6 8 41 6.56
I by 4, clear, A cedar, beveled .......................... 34.00 39.00 40.00

b Sand byh 6, A 6odr, beveledsidig.30.00 41.60 42.00b,clear esr, bungalowsiding.00......O 70.75
by 36, clear cedar, bungalow sidng.. ..... 70,00 78 00 78.75

SEGoLas (sCIALs),OLDo ACK oa NEW nAC.K
:No.2 XXXXX, ic cedr bo ..... 2.00 3.44 4. 18
Wo. 2 Perfetion 1Wncb edar bolt 2.0.03. 76 3.91I by 6, "B," cedarbe siding....................2.00 31.100 32.00

9.869604064

Table: [No Caption]
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You may Itcudwith shingles and a~id ouOArluber riecaltm (ml. to west
bfliil h8 I8by3and I-by 4,lj itAdby y4YV. 0.fihfioorg, andchur
Wire your orders collect, We hurry. --

IUxDn~mu Luvunz Co. (In.),

Red.cdar Mingle and aiding-Prompt mill skipment-8aetimmediate acreplats" .

jOrders with siding mustcotain atlest 10,000 fet. SdnwihpmimsngeIpe1,0mrethan
above.)

so-t*nt 64-cat t
__rrate

ORDIXARYT SHWOLKS.

ast/eaclear'red-edarsinla...........e1.9 4.601 4.51 4.93
0/2extraAred-cedarsbnge .'3.............. 95 4.13 4.23 4.36
I by 4-inch clearred-cdrsdn................ 40.85 41.00 41.06 4166b
by -inch clearred...e...ars....d....... 39.86 40.60 41.06 41.56

Frederick & Arl /0ic premium clear rred-cedar shingles 4.74 4.94 6.06 6.18
Falcon brand 6/2 p'reimium cler ted-cedar shingles........ 4.99 & 19- &631 6.43~
Falcon brando6/2prmu e-easiglees......4.45 4.03 4.73 48
Woodlawn Wnd J/ Premium clear rd-eda shingle . 4.79 4.99 6.11 6.23
Woodlawnban/ premiumAred-ce..r.shingle . 4.30 4.48 4.58 4.70
Robert Gray 5/prnum clear ned-cedar shingles . 4.L74 4.94 &606 6.18
RobertOray& prmuAred-ceamr.........4.10 4.28 4.38 4.80

CANADIA CZARAS AND XDINO.

Dominion brand 5/2 extra clear red-cedar shingles... 14 4.80 C79 4.91 6.66
Iby 6inchclarA red-cedarsiding..0...........5S 30.00 *X 0 40.56
jby 4-inchclear Ared-cedarslding..8..........7.86 ZOO 30.0 a305

'British Columbia. 'site states.

The onlyv, reason we publish all these prices on shingles is because some people like
to read them. Really, the only pricesnecessary are those on the Robert Gray remium
American grade and the ilastings or Dominion brand 5/2 clears. These areia good
shingles as you want and they are priced right.

WIRE ORDERS9 coLLECt.

Subject to immediate orders we offer for prompt shipment straight cars No.~1 fir
dimension 81SIE, loaded as youl desire, at ~of rail B list on 8 to 20-foot lengths
$7.50 off on 22-foot and longer.

KEN!4)~18 YOURt INQUIRIES
For mixed yard stock. We have some attractive 'prices. "Can furnish from our
national mill all itemis except vertical grain fig. What orders we can, not fill there
we can ship from several other good mills.

WALRA'rH it SHERWOOD MBER Co.
Suzvssu~zj 17, 1921.

- LouisIANA RED) C~rnssX Co.,
Lincoln, Nebr., September is, 19*.

Prices on shingles ane advancing steadily but are not exuuivly high yet.
Indications point to further advances.
If you are going to need shingles, better setnd us tht order now.
You lese money every day you put off buying.

9.869604064

Table: Red-cedar shingles and siding--Prompt mill shipment--Subject immediate acceptance.
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Shinge..

Old "-k. ct.t. C ._.

L00wed =Pir, thel 140pw eMt S n g. $4......0.0....Losie ftd prix, exr uler, 100pw cent der, 86 pe snt V. 0.... 4.72 4.84 4.86
LoaM... hid utfctnMuA.. . . .4;06 4.35 4.02

XXXX............... . 4.97 5.09 Lsi~l n h a t a e i , s , 4.5a2 01 4.04, 3.176
16.1ahi..................................3,98 4.06 ~ '4.15

44neh 41XlU~ 415 41.6042300Mnholeb ddr, bevels..lu.dig. 40.16 40.60 41.00

'British Colmiba . 'United Stats.

On shingl in ixed cArs with siding, add 6 cents.
On shkglein mixed carswith lumber, add 10 cents,i:
The fir mret is howing strength on accountf-the increased number of orders

being placed, but we can still give you just the stock you want with immediate ship-
ment at irery low prices that will appeal to you.
Wire or phone orders at my expense or send in your inquiries, which will receive

prompt attention.
Yours, very truly,~. M. H MPREY, Representative.

f~~~~~~~~~~[oi Suebii No :.1

With referepce to par ap 408 and 1683 of the proposed Fordney bill, reiuesting
the free importation without restriction of lumber and shingles.
Below is quoted a letter from the Spahn & Rose Lumber Co. Dubuque, Iowa,

showing conclusively that their experience has been, and still is, tiat Bitih Colum-
sbi shiges sell for a higher price than the American shingles.
Mr. 1).D,\-ConnT-0 V-:- -;S DUDUQUE, IOWA, September 14, 19U1.
Mr. D. D.CONNV

Care of tooitoLumber Co,, Minneapolia Minn.
DEAR SIR; Confirming cbnveruation that the riter had with your Mr. Gillette

this-morning we are heartily with you- in your efforts to prevent the placing of a tariff
on Canadian lumber and shingles on shipments into thiscountry.:
We understand that there are some claims being made that the Canadian shingle

manufactu are lling their shingles in this territory at a less price than that asked
for comparative brands of Amenrcan shingles. For your information will state that
this is not true to the facts, as, for examp e, the present quotation an American 6/2
clear is $4.51; on Canadian 5X cleat, $.t, delivered to points in this territory. -
Our customers generally prefer to pay'the-extra.pr4e for the Canadian shingle

because of the better qulities of thobe-shingles. 'They are benerally much better
manufactured and -are a better quality of timber than the American made shingles,
which the triade recognize andfor-wich our customers are entirely willing to pay
the additional price. We would suqest that if the American manufacturers would
nanufatture a shiggle equal in quality and maoufacture.to the Canadian shinglethen yould not need to worry about the competition from Canada, but untii
they do that comrtition is going to exist in its present form.

Yous, truly,
S?AHN & Ros LUMBER CO.

- - 0 0 :[Con Subexlibit No. 4.1
With reference to parph 402 (lo), 405 (ties), and 1683 (lumber), requesting

their free importation without restriction.
(Wt Cm a , ebe, 921.10

KEITH BUYs ECCLES TIMBER.

Cnfrmation ofannouncements of the purchs ofth called Eeie., t of tinder
in northwestern Oreon is made by CharlesA.Keith,n president of the entral o('al &
Coke'Co., Kansas (ity, Mo. The first story relative to the Pale of this timber s

9.869604064

Table: Shingles.
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publisihed in s recent issue of the West Coast Lumberman. Mr. Keith's confitxstion
of this story is AS follows:
"The booM of directors of the Central Coal & Coke Co., at a meeting on August 20,

authorized the purchat. of: the Oron-Aiencan 1,umber Vo,, of Portland Ore.
and its subsidiaries, consting of 24,000 acres of land cotaimer whiA Is
to be second in qualitv and logIng conditions to none on the aific coast; 62 miles
of railroad and bomlfng grounds with msuffcient stor"g-capacity fIr560,0O;000 feet
of logs. hie timber purchaed is what is known as yellow fir or virpnnjrowth. The
:propertywillei operated to provide production to replace depletion in the South.
Plans have not yetreen developed, but when perfeced will be annotuncd."
The timber included in the deal conilstof 24,000 acres of thefineAtof 'yellowfir

with a sprinkling of hemlock and red edar, and locatdti Clolumbia, Washington,
Clataop and Tillamook Counties. While the tranifer is a Mock deal and no figures
are given;, it is understood the sum &f $7,000,000 i. involved. According to an an-
nouncemetit, Mrt. Early and Mr. Ecele will retin a 20 per cent intert in the com-
pany, the Keith interests taking over the holdinp of the Eccles estate and the Brown.
ing family. The latter also reside in 11tah, Mfr. Browning being the inventor of the
Itius machinegun.itle.
It is itndeitobd that advcies have been received from Mr. Keith to pla e 500 men

at work- on the railrod and rulhithis to completion. The line runs from Wilkiaboro.
the terminus. of the United -Railwviy, .32 miles to the ColumbiaCounity line, The
Nehalom B3oom(l6. haiti operations at Burlington on the Willamette Slough,. where
there are facilities which eventually are expected to handle a million feet of lop per
day, Splendid itewfr wmill are contained in water-front land owned by the
company,-and -s the Keith inteatest have always been producers, it is expected that
at lest one large sawmill wrill be erected shortly.
The timer nowracquired by the Cental al & Coke Co. was purchased by Mr.

Eecloe from the Dubois Lumber Co. in 1917.:
IfIBritish Coluimbiia h~assuch a tremendous attraction :toAtmenran buyers; asMted

by the few: Advoca'te of a tariff on shinglesand If those who advocate the prent
Vordnet rietaliato clauseagainst naIon lumber, iof such significance, *hy it it
that -American inst are lacing their: money. on :the Pacific coast dunng 1912
and notinvestinginBvi- [umbi? On te oppoitetside of this page isanAwspaer
paper c fippingfrom the West Coast ,umberman, Septemer issue, and there was
explained in themain oxhihit that the Central Coal & Coke Co., of Kansw City Mo.,
spent approximately$4,000 in cruisg British Columbia timber lanfds before finally
making any- purchase and turned down the British Columbia propositions and in-
vested in Oreon timber.

---The high costs of logging, rugedne:of the country, the fluctuations in the methods
of aeing timber taxes, making it impossible to know what timber bought to-day
wrill really cost when it is cut, are the main reasons whyr American investors are now
diverting their attentions from British Columbia fields. and of those who have timber
timber in British Columbia, very few of them are operating.

[Con Subexhibit No. 541

Referring to paragraphs 408 (shingles) and 1683 (lumber), requesting free importation
without restriction:

r. E. E, Case, of Raymnond, Wash .did not portray facts in giving the committee
data with reference to the number of hingle mill with capacitie which were operating
in Oregon and Washigton during 1921.
There is also given the percenWt of sawmill oPerating and their capacities in the

district west of the Cascades in Oregon and W"fiington. The West Coast Lumber-
men's Association is the only group of manufacturers questing the maintenance of
the present retaliatory clause in the Fordney permanent bill (p. 1683).
Mr.S; 0W.C. $00STRONG;. BEND, OaZO., september 10, 1921.
/lt,VW a.SRONG

Manaff, Box Aepartmene
It Coast Lumbermen's Assoction, Seat, Wash.

DEAR SaR: We ae anxious to obtain an accurate idea of the production at this time
of fir lumber, and also to ascertain- what percentage of the shingle mills are operating
ad if posuibie an estimate of the logipng production in the cast districts. : Our mir.
L. O.;aylorsuste-i that youwoulprobably.hve the iat haz4 to anwer
these questions and stated that if you did not'have it you could obtain it from either
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Mr. Allen or Mr Brown. We are in a hurry for the information and would be pleased
ifyou would wire us at our expense any figure. you have at hand. The specific
information we want ia as follow.:

1. What percentage of the sawmills are operating?
2. Whatcapcityisoperating?
3. What perentof the sile mills are operating'?
4. What capacity so~eratin?:
5. What pente o the loi camps are operating?
6, What capacity operatingn:
Please accept our sncere thanks for anything at all you are able to send us.

Yours, very truly,
T4E SHEVLIN-HIxoNCoX,

::R. D. MOORE,.
Aismitant General Mfanager.

[Telegram.)

DONAL 0. CoNNV\\000L BEND), ORX(I., .September 14S, 1921:.Doz4AL'D D. CON'.N"N 0
900 Firt Natinal Bank Building, Minntapolis, :lfinn.:

Refer to letter to Stronginclosed with ours to you of 10th,: fie wires: "Letter 10th.
questions commencing No. 1, 65, 70, 18, 82, 55, 60." West Coast Lumbermen's
Association.

SHEVLIN-HI)XON Co.

(Cone Subellbit No. 6.1)
With roference to paragraph 408 (shingles), requesting their free importation andthe elimination of the proposed 50 cents duty carried in the Pordney bill:.
UIpon request to the Shingle Manufacturers' Association of liritish Columbia as to,the various grades of shingles produced and a comparison of the prices between

American and Canadian shingles sold in the United States, the following letter from:
the secretary of that association is explanatory.:
:VANCOUVR, Bitrmsii COL.11MBIAjSeptember 9, 121.

There are only three grades on which price comparisons can be baed, nacly,
P'erfectionls and Ejirekas, and our British Columbia XXXXX and the American 5/2
Perfects. (This 5/2 Porfoct Was a grade made up by the American mills to compete
against our British Columbia XXXXX, which was a special grade.) I have connected
with lines and arrows the direct daily comparison of comparable grades on each of
these arlket report.-
An examination will disclose that the British Columbia prices range fronr20 cents

to $1.20 over the American grades of the same day. I think this very conclusively'
proves two things- a previously stated-that the British Columbia shingle mills do
not undersell the American product and secondly, that in order to secure this wide
premium for British Columbia shingies it is obvious that our grades must be superior
and that retail dealers are willing to pay a premium, as shown, to secure this better
product.,

Yous, truly,
:SINaL:X MANUACTURZRB' CAsocATION ow Barrisu COLUBIAJ .

F. RF. LAUi*, Secrceta-Manager.

OoN Exnm' o.8S:,::\ l: f:~~~~~r ::

On AugiutA 29 - 1921 representkti vea of a few shingle manufacttureis, located at and
near Bellniinghah anid Raymond, Wash. a peared before the Finance Committee,
of tie Jnnite(d Statstien tband requested thet aintenancd of 50 cents per thousand
duty now contained in thepropo~cd Fordney bill. Many 6f the stateMedts, made by
these advocates of"a shingle tariff, hay been carefully checke up, and can not be
substantiated by facts. There T)pears to be no really pertinent statement made by
these people which baa ariy Ieann on the tariff Issue, which can he substantiated hv
facts. Such. pottions of their testimony as bore directly upion the question of tariff
duty, are shown helow in allegations and answers to the allegations.

81527-22-rL-41
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REFPUATION oP T TzXwroNo O CONGRUBSMAN ALFBRT JOHNSON, OwWSmNm TON.

ALLEGATION.

Repiesentative JOHNSON. It seems to be a fact, from what figureI can get, tst the
States of Oregon and Washington have more standing timber of all specie. suitable
for manufacture than the entire Dominion of Canada.
Senator McILEAN. Is that true? (Authority: LTnrevised record, p. 219.)

ANSWER.

It is a fact that the statementfmade by Cogiresman Johnson is true, but the whole
story. has iot been told, While'-Canada has less standing feet of timber than Oregon
and Washington, it is the productive potential standyversus consumption which tells
the true stQry of our relationshipin standing timber with Canada The exsting
stand of timber per capita in'Canada equals 89,000 feet, in the United States, 21,094
feet. This covers the standing timber for the entire United States.

British Columbia has 23,3757feet of standing timber per capita'of Canada, and
Oregon and Washington 5 266 feet of standing tUmber per capita of the United States.
(Authority: statistics of tle Canadian department of forestry and of the United States
Forest Service.)

ALLE6ATION.

Representative JOHNSON. We also undertook to find the nanes of the Americans
who invested money in British Columbia'in timber land for the purpose of doing
business in Canada, and when we undertook to secure these names, we found that
British Columbia, all of a sudden, prohibited the publication of any list showing
such information, etc. (Authority: Unrevised record, p. 2112.)

ANISWIM.:
The appended ASubehbiitNo.:1is a copyo a letter fomthe departmentoflneds

of British Columbia dated Victoria, BrP Columbia, eptember 91921, in answer
to an inquiry which I made through the Timber Induti Council of iritish Columbia,
which shows conclvely thatCon n Johnson hasbn misinformed. Further-
more, -the witnes has with him a complete copy of the entire ownership of timber in
British Columbia. This will be sho to any member of the Finance Committee
upon request.

ALGTION.:
Representative JOHNSON. From what has pp d, you all can see that the oppo-

sitionseems to'come from those who invested Ameri capital, since the passage of
the Underwood bill, in British Columbia land grant.. (Authority: Unrevised record,
p. 2121.)

ANSWER.

The Western Pine Manufadurers' Aiation, which comrp ises 65 of 'the largest
sawrrills in thie States of Oregon and WashinItn east of the Cacade Range of moun-
tains and in the States of Montana:and Idaho haveq tpass a resolution against. a tariff
on lumber, and in this association only 2-'perators of the 65 have any interest in
British Columbia. One of th'ese' operators is cutting his timber for pulp and paper
only and not manufacturing luIber, shingles,' or logs for manufacturing purpose.
The other operator has a small :one-bad mill in the Crows Nest district of British
Columbia and is not manufacturing sltgles, only lumber, a small quantity of which
is being hipped into the United States. Ther are 2 other operators out of the 65
mills interested in Ontario and Mianitoba stumpage, and 1 of these operators repre-
sented the only dissenting vote onS the resolution of the 85 member mills in their
unqualified opposition to a tariff on wood product.

It is manifest that the action of the Western Piup Mnfacturers'Association in
opposin-a' tariff upon lumber and shingles was not controlled or influenced by British
Columbia holdings. As a matter of fact, the great opposition to a tariff on lumber,
logs,Iand shingles comes from those people wh1o are interested solely in the United
States and are interested in future pi-ce stability of their product. Those who have
studied market conditions and cpnhumers' demands are unanimously in opposition
to any tariff on lumber or shinlps.
The honorable Connohkn has statpd to your committee that he desired

to file a brief setting 4rth his views as to timber depletion, etc., in an attempt to show
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that by restricting the imports of wood products the result would be to conserve Ameor.
can timber. The witness desires the opportunity to answer this brief after it is preo
sented, and his answers will be confined to extracts from report of Government
authorities in refutation of the theory which Congressman Johnson states he can
practically yappl,;;;
pConn Subexhibit No. -.1

Reference to paraph 402 (logs) 406 (ties), 408 (shingles),:; and 1683 (lumber),
requesting their free importation wutAout restriction:
Below is given a copy of an extract from a letter of the chief forester, department of

lands, British Columbia forest service at Victoria, British Columbia.
Cohi5.ia. Johnlson has not been refused copies of lists of timber holders in British

DEPARTEBNT OP LANDS,OFOREST BRANCH,
Victoria, British Columbia, September 9, 1921.

M. A. GRAINOER, Esq.,,
Timber Industries Council of British Columbia,

W17-618 Pacific Building, Vancouver, British Columbia.
DEAR SIR: I have before me your letter of the 7th instant, with inclosures. I n

connection with Congressman' Johnson' assertions that a large number of Americans
had recently invested money in British Columbia and that the British Columbia
government refused to give out a list of license holders, I beg to say that this is abso-
lutely incorrect.
The government refuses to allow the publication under official sanction of lists of

timber:1icen86 holders for-the obvious reasn, as transfers are. being received daily,
that such pdblish~d lists are always misleading and never up to date. Our records
however,-are always available and we prepare and give out for personal use to any
interested parties lists of license holders at ay particular date. 'Thus Mr. Johnson'm
representative when in British Columbia could readily have obtained any information
in connection with the holders of any or all timber licenses or leases from the Crown

Yours, truly,
P. Z. CAVERHILL, C fForester.

Mr. CONN. Senator McCumber, you asked one of the shingle tariff
advocates, when tihey were here, about the timber cut off of the
McKenzie Pass Road. We have in operation a large sawmill on the
east side of-the McKenzie slope, and our assistant general manager
went over this road himself in order to inteliently answer your. in-
quiry, and I have his letter on the subject, Subexhibit I to Exhibit 6.
The lumber has been cut off the pass, and they put a little one-band
mill up, though I think that was some time after the logs were cut.
Senator MCCUMBER. I asked the question at that time out there

if there could not be a portable mill erected to saw that and haul it.
down to the railways, and I was,informed that the labor cost would
be so high that even then, with the high price of lumber in 1920,
that it would not pay anybody to do it.
Mr. CONN. He says [reading]:
You might advise him that a portable sawmill was oated on this road at Belknap

Springs, which sawmill was moved later closer to Eugene.
That was some time later, afterpyour vist.
I have an exhibit that-I would like t file, which is a summarv of

thepots I brought out in these other exhibits on.the shingle subject.
Senator MCCUMB ER. That will be read.
(The summary referred to is as follows:)

SUMMARY OF EXHIBITS.
A REQUEST THAT SHINGLES REMAIN ON THE FREE LIST.

The exhibits presented requesting free shingles show-L :
1. The coslt. of production are higher in British Columbia than they are in the

State of Washington.
2. Labor ias are higher in British Columbia than they are in the State of Wash-

ington.
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3. Canadian shingles do not undersell the Amenrican hingle in the MAercan
market,

4. The competition of substitute roofi is responsible for the present condition
in the shingle industry, not outside wooden shingle.

5. The A~merican logger is only and solely responsble for the supply of logs to
American shingle mills.

6. Prices of shinles in the State of Washington advanced; so rapidly at the time
those shingle tariff advocates were before th Finance Committee am" protection
that on October 1 it was necesary to guarantee the price fd sin'lee against further
advances. These advances took plate without the aid of any.tariff protection.

7. British Columbia singles are generally a better manufactured article than the
Washington shingles, and the man that desires a British Columbia shingle will not
necessarily substitute in its place an Amenrican shingle.,
The entire case before the Ways and Means Comnittee made by the few shingle

tariff advocates is based upon the assumed 'disadvantages in importing a very small
percentage of cedar logs from British Columbia, the total import of which constitute
but on1-fiftieth of the total amount of logs used in the States of Oregon and Washing-
ton iih the manufacture of shingles.
The shingle tariff adVocates would increase the mill base prico of 7,000,000,000

shingles annually in order to offset an assumed disadvantage to a few mins around
:Bellingham', Anacortes, and Raymond, Wash., whose prices of logs are entirely con-
trolled by the American logger.
Mr. CONNK. When the shingle tariff advocates were before this

committee they were talking about the low prices they received for
shingles. On the day they were down here the prices advanced 50
cents on the coast and- continued to advance until October 1 they
had-to stabilize and guarantee shingle prices against further advances
on the coast.

I have prepared an exhibit which I. would like to file and which I
do not expect :to be printed, because so voluminous, and I have
marked the' pages where you till find the statbwent I-referred to.
00Q:0This is-an editorial in the West Ca6st Lumbennat, -of October 1,
1921, wafd it says, among other things, that reading]:
Shingles have continued to advance to the point whore leading manufacturershope that there will be no further increase in prices.
If the leading manufacturers in our shingle industry hope.-
-Senator JoNES- iterpong). Ithik Ivmaysafely advise that if

you expect any of those things to be considered by the committee
you had- better shorten them up and put them m the record.

Mr. CONN. These are all going into the record.
Senator JONES. I understood you were not going to put them all in

the record.
Mr.CoCN.. I will tear the first page out, and ask that to be printed.
Senator McCuMBER. The first page' referred to will be printed as a

part of your remarks.
[Fom the West Cost Lurmian, Oct. 1, 1921.1

GXUARANTEriED SHINGLWE aPRICS.

One of the Northweit leading 1pro fcers red-ceda shinles has notified its many
cu.stometx that it, will guarantee thth against any either advance in prices until
January 1. This move was made in tie hope that it might be able to present another
gpc('tacular jumf) in the price of shingles, lumps which-have been occurring now and
then for Years and which have been ha-m- ful to the industry.

If the price of shingles could be held at a level which would viable the manufac-
turers to pay fair wages' and make for therixselves a reasonable profit and at the same
time permit the retailer to ask a price that the trade ip willing to pay, the industry
would be bened ted. A steady, stable shingle price would mean more continuous
manufacturing activity on the part'of the mills. Dealers with prices fairly uniform
W0)uljd e able to operate more intelligently. Speculation would be removed and the
jn(imIstry placed upon a better lmasL.
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Other xhingle anufacturers would do well to guarantee their prices.
In addition tot6he facts enumeratei above, there developed during the latter

.part of August axd September a legitimate consumer& demand for red-cedar shingles,
Wreover, il.in British Columbia were forced to clome when the operatons attempte(l
to reduce tbeflges of theirempieloye.
One must k ieepconmtitly in mind the important fat that prodletiol ha' leen
esatly irt[ilIedll the.year in the Padilc'Nor hest,. On top of this there has

feen a heavy exjott bMiness and also heavy shipmentA to :the Atlantie (tOi) ti
SoknecoHcerns who conhne their efforts -to rail trade have :not realized the extent of
the lumberbusiness which has been going on all simmer, and now that the rail (oniand
seems to be, reiviving they. inid that stocks. are badly brokep everywhere. Manly
)uyers have testified to the difficulty that they have had in inducing milln to acct
mixed car shipments.

Shingles have :-continuel to advancetto the pointwhere leadingmanufacturers hpe
that there wvill be no further increase in prices, I i fact, one-of the largest producers
of the Northwest is out with a guaranteed price good until, January 1. This Manu1-
facItrer believes that further advanceswill be harmful, and if he can induce pcwe, ral
other producers to -iaraiitee their priees, the general detnand foer red-cedar shingle.s
will not be ch-ecked as they fear it will he if prices keep on skyroeketing.. T..here has
been a legitimate cause for the advance in shingle prices. The contribiuting causes
are; In4mite production; all summer;- the fact that Mtocks at storage points and in
transit a month or 8iX Weeks ago were the'loiwest that they had been for months; c(dar
logs are becoming incresingly scarce, "due not only to the steady exhationtm of the
supply of raw atel, but more especially at this time to the fact that Japan ii
purchasing millions of feet of red-cedar logs.

Mr. CONN. I would also like to file these clippings from the Timber-
man, a Portland, Oreg., .Journal, and request that only those be
printed that are blue enciled.

Senator WATSON. They bear on the tariff question?
Mr. CONf. They bear on the tariff question as to the price on logs

in Washington and British Columbia.::(The clippings referred t are as follos:)(Th rr t.follows:\
Loo MARKE;T.
: -::::;:PORTLAND, OREG., August 2. :

Spruce logs are slightly strOnger in price, the quotations being $12, $13, and $26.
Cedar is in better demand, but scarce, with $15 as a base. Yellow firis quoted at$11,
$15, and $19, with a slightly stronger demand. Red fir is holding at $14 base. No
Demand for hemlock except from the paper mills. -

;HOQUIAM, WASH., AugwUyl 1?.
Fir logs are bringing $12, $16, and $20; cedar, $15; spruce $12, $16, and $20; h(nmlock,

$8. There is no surpitus of logs.

SEATTLE, WAs.41, Au6gust 13.
Log market on Puget Sound has not changed materially in 30 days. Shingle cedar

is qioted at $16, with few sales at a slight advance. Fir logs $12, $16, and $20. hlem-
lock'weak at $8. Low-grade fir $10 to $12.

VANCOUVER, BRITISH'.COLUMBIA, August 15).
Ciamprunfir bringing $11 to $14; cedar, $15 to $19 for Shingle logs;,hemlock, $8;

practically no spruce moving.
Senator JONES. Have you anywhere given th:e'wholesale' pri oC00if

shingles prior to the war, during the war, and at the present time?
Mr. CoNw. In my Exhibit No. 6 I sent a questionnaire to all our

salesmen throughout the country. to get the prices on United States
shingles and British Columbia shingles, at what they were Selling
laid down at destination, same freight applying from both Canadiill -
and American producing points. They have the same freight rate.
into the United States. - -
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Senator Jonxs,. Will you give us a typical illustration of those
prices'?-

Mr. CoNN. At Chicago, in Sptember 1921, 6/2 red aedar United
States shin'les sold at $4.23 deliverd; 5/12 British Oolumbia red-
cedar shinges dating the lame period sold at $5.25 delivered.

In Iowa the pr for 1921 British ColumbiaXX X ra all the
way from $5.36 to $5.58. delivered for strictly XX :XXX. 1espread
between the XXXXX British Columbia shingles and the 5/2;United
States clears and the common 5/2 Washington shingles was from
30 cents to 55 cents. Wisconsmi-
Senator Jows (interposing). What were thepices of those

shingle prior to the war?
;Mr. CONN. I have not got those here, but I will see that af statement
is furnished this evening for the record covering that.
Senator Sicoo. Put it right in as a part of your remarks, that

record you have there.
Mr. (oNN. The actual planograph copies of price: list oif :British

Columbia and the United States shingle on different specifie dr .
Those are actually what these wholealers are selling the shingles for
during this period.
:Senator JoNwu. We would like to get a comparison of the prewar
prices.,

Mr. CoNi. I can get those together very quickly.
Ihave a circularlwould lke to file in the record. It was sent:

f;to thb members of theW t Coast Lumbean s Association by its
secretary, which i explaintory.

.(The circular referred to isa follows:)
Reference to paragraph 1683 (lumber), requesting its free importation without

retiction::f:: E:
Below is given an exct copy of a circular ent to members of the West Cost Lmbe

men's Asociation by Robert B. Allen, ecretary of that orization. Note particu-
lar the refc de to a socalled Cdi luber lobby (which doenot ext)th chaip that,-:

1L It had influenciid the report of the Fede Trade Commisson.
2. It had influenced Membr of the House of Representatives.

LUMBER T:ARiF AND 0PANAA TOLLS.

i:;00900;::000::;00:000::00;00 000 00 0t t9; 0 tf -W *., Ju ly gm21
To members and nonmembers: Srt W u
Pursuant to instruction from the governing board West Coast Lumbren's Awr

ciation hWi made a hard, clean fight for reciprocal lumber duties in the Fordney
tariff bill.
The west coat position was op by a strnly. financed anrter uncrupa-

Iuls body at Washington D. 0. rhich-lobby isenerally credited with having
in some manner influenced the recent erroueous an unjustified attack on the west
coast l umber industry by the Federal Tre Commiion.

Hlouwever, the West at ociation's tariff contentions were oveirwhelmngly
sustained in the Republican caucus of the Houe of Represntative thiswee, at
which it ws agreed that: thee would bOe no separate vote on lumber chdule as
reported by the Ways and Means Commiti

it mean that there is very little likelihood of a fight on the floor of the House, in
the gneral debate, in so far as lumber is concerned, and that the bill to be passed by
the [loue will carry reciproal dqties on lumber and a straight specific protective
duty of 60 conts on shingle.
Oregon and Washington Congressmen made effective speechesinhthe Republican

caucus anl were congratulated by other members of the Ilouse who had been pre-
viomuly influenced by the so-caled Cnadian lumber lobby. Many Con men
previously prejudicedl against the west coast tariff idea voted in favor of it in
cauclls.
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Tall pp Araop$wtn the tarif kht Is on adit is rsetully sgese
manner inwih hyhade this prbemfrh WesfI unjustified

est cost industry - a whole, by reason of the Federal Trde

The d Members of the House of Repsetatives, as well -
and Me omtNe a entitled to an ex on

Imqmte diatelytHon J
that tel'beheenttIForadoy Ioc. Ldiey 7Hadleyj, ?on"Villis C.

wley, n0. . u n. Albert Johnson, and Hon. John Millse..
Upon instuction from the goerin bord, the unociation has been active in its

effort to seurete pa of bill i Congren exempting from Panama tolls all
American sips enpgd In;Inteo taiasvice-. :
This bill hasb reportd out mously by the Senate Committee on Inter-

ocenic Canals of whi Senator Borab is chair.:
YesterdaySntorBora had conference with the Preident, after which Mr. Bom

ied a tatement saying that he and his friends would oppose any Senate receo
until avots is had on thecl free tolls bill, or dntil the Senate fixes a definite date
fbr voting on tih bill.

Senator Borahis of the opiion that he can get a date agreed upon for votingong
free Panam tolls bore the end of Jul.
In this connection it is Announced that the British Government has made formal

statement that the provisions of the Hay-Paunceforte treaty will not preclude free
tolls for American hip in intercost ervice.
Senator Borah woud undoubtedly appciate letters or telegrams from west coat

peopleexprng appreciation of hi splendid work in connection with free tolls
legi.;ion

-WV:00A sCosLUMBERMEN'8 A88ssioi0m;

Mr. CoNN. I would like to. say one thing about logs. I did not ask
to appear on logs. There is a dut of S$ a thousand on logs in this
tariff. The oggers on the Puget S0ound asked for that duty. There
ae only from 20,000-000 to 28,000,000 fetof logs imported from
British Columbia to thie-country and they manufacture on the west
coast about 7,000,000,000 feet of iumber. Allowing for the overrun,
that would mean 6000,000,000 feet of logs. They have asked for
protection against imports of 28,000,000 -feet of logs from British
Columbia, or they desire to be protected against an importation
the amount of which couldn't be found when contrasted with the
total production of logs in Oregon and Washington.
Summarizing the situation on wood products we have not a single

reason for maintaining the retaliatory cause in paraph 1683; there
is not one fact to support a penny of duty on shingles, logs, or ties-
a glaring inconsistency. The American logger desires a duty on logs
to protect himself ag t British Columbia logs. The American
shingle operator -desires a duty on shingles because he can not get
Britsh Colunbia logs. A gross absurdity.
You will find figures to substantiate that in the shingle briefs.
Thank you, sir.

STATEMENT Or HARRISON HATTON, SECRETARY NORTHWEST-RBUN LUXBERUMN'S ASSOCIATION, MXINNEAPOLIS, MINN.

Mr. HsTroN. My name Harrison Hatton; I am secretary of the
NorthAwesterwnX Lumbermen's Association, with headquarters at
Minneapolis. Our organization comprises 2,800 retail yards.
:Ourposition simpliyis this:: We have to-day standing on the books

of ouriorganization approximately $85,000,000 owed to the various
firms, by some 66,000 farmers in the States of Iowa, Mlinnesota, North-
Dakota, and eastern Nebraska; and our membership feels that the
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trend of prices to th consumer i hdownad,a nd -:tha4t a nyth
which idety obtcts the recessRionWin'p i sai4ajnst ou
public policy at thi,tme,
Seiinator SMOOT. You want free shingles, and you want the proviso

in 1683 out?
r. tAi r. Exacty andwe feeltihat if limber indsingles are

on the free list that that will be reflected all d' the l; on the
other hand, if thiis )50 cent duty is put on, and this retaliatryalause
remains, it will be reflected in the price all down theine.,
The membetsbip 'of the associatlo!1 absorbs approxima 4ely4O000

cars of Canadian lumber annually; and, inaddition , we utile
approximately 15,000 cars of shingle and it is the idea of our mem-
bers that if the proposed tariff conditions areimposed that the
membership will absorbi an additional charge rtiht in our own imme-
diate territory of several hundred thousand dollars, and that this
ultimately the consumer will be assessed for in the sum of a half
million dollars a year. That matters wei might add, s is merely an
estimate, but it probably will increase rather than decrease under
those provisions.
Senator JoNwu. When your customers are burning com a half

million dollars amounts to something?
Mr. Hurro.N It does. Gentlemen of the committee, I thank you

for the opportunity.
If I may, I should like to submit this brief.
-(The brief referred to is as follows O
-I rproeet- he Nor t Lutnbt en's fo on composed of 2,800 retail
um r yar in theS of Iowa, Minnmts, North Dakota,andeaster,

O izat on o1iy~Uon-cid- pdt tarf of an rdciptioln on0:lumi-at:-f~em~t x~hi: on
ikeh, by u vote of deleaepsfrom

more than 2,000 yards.ljmeeting6i
It is the position; 6f or me lip that th trend of prices to the consumer is

dowrand tha't nythingwhich even indirectly obstructs this receson in pra
is against sound public policy9-: -.;a--

.It is the fling our --maiff number-d shingles will tend to
increase ostsb to- theultimate aoneier. ..The position ofbti` member is directly in
line *ith'the option of theferinthe Sta inrwich we operate, for the reason
that igh~t now,! Itbdy, our memb a c ig'onth b the accounts of more
than 85,000 farmers for a total oabunt in exes of $B5,0,000.

In the lgat ais the wlfareif if the o mr ou fai is the welfare of our
membr; therefore, we sndshoulder towshoulderwith him on this tariff proposition.

Seventy-five per cent of our member yards re located in towns of 600 or less popula-
tion; and the big end of:the businem is done with thefair; ertIrae.
Our member yards now are absrbinmorethan-4,000 cars of Canadian lumber

annuall or this reason wearendirty cocerned in this i sue.
In addition, ou membership utiizes Spoximately 15,000 cars of shingles an-

nually. It is the idea-of our members that if the proosed tariff conditions are im-
posed that our membership will absorb an additional charke of several hundred thou-
sand dollars per year in lmber c and thatultimately the consumer will be aessed
for somethi morethan hailf a million: doll annually

This may seem a comparativ-ely sll-amount, but with conditions that prevail
to-day with the farmers in Iowa,Minnesota, the Dakots, and Nebraska, our organiza-
tion is bending every effort to reduce n ers' costs at every possible point. There
is the reason for oiUr activity on this propoition.
During the last year our members have reduced overhead charges on the handling.;

of lumber more than 50 per cent. In hundreds of yards labor has been reduced one-
half.&In the face of increased freight advances of from $2 to $5 per thousand our
members have brought retail prices down all the way from $10 to $25 per thousand feet
on various grades.
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STAT NT OPfIDD . BflUGE,SEP SZIXTnfGNEW YOwX LUM-
:BE TRADE ASSO IAVONt NEW YOK, N. Y.

MrB;RUOE. I represent'tlhe New York Lumber Trade.Association,
and through our membership1 wholesale and retail, about'90 per
cent of the business done in t e metropolitan districtasses through
our hands. I will not take more than one minute. we just want to

.go on record that our position, boiled down, is as these different
gentlemen have covered t subject. AI might say, in speaking &f the New York Lumber Trade Asso-
ciation, that none of u-s, to the best of my knowledge and belief, have
any permanent investneit in Canada; some of us might buy lumber
and ship it out soon 4ter. Some of our members are interested in
Mgine mills and mid-West and western: mills. -

So their resolution, which I wouIild like to put in the record boiled
right down, is simply this-that theyunanimouslyopposeIany duty
or reciprocal or ret iatory provision on Canadian lumber.

Senator SMOOT. You want free Canadian lumber?
Mr. BRUoE. We do because any duty would add to the cost of-

construction and would be contrary to our forest conservation policy.
(The resolutions referred to are as follows:)
The New York Lumber Trade Association assembled in general meeting at New

gYork City, April 20, 1921, passed the following resolution:
WhoetaWit in reported that the Ways and Means Committee of the House of Re'pre-
senatives is considering levying a duty om Canadian lumber imported into the

:United Sitte; and
Whereas we view with strong dispprovl this measure, for which there seems to be
no god case, and which for the fo~lowing reasons would do harm:
Firit. Itis directed at Caiiad, wbichdour trade statistics show is our best per capita

customer in the world, buyingfrom us 75 to 80 per cent of her total imports.
Second. CanadabOiyb almost $2 worth of our goods as against $1 worth of hers sold

us. If she can not pay us largely in raw materials she must buy from other countries,
as she has not sifficient gold to ay largely in this medium . er already lare sunfa-
vorabl trade balance haoscheapened her dollar to about 85 cents. A mounting rate
of exch e means les0bsl gH0Third- ber is C - i single item of export, and, consequently, one
of her: main m a rayin hervbis.t

Fourth. At a-time when oitr indiustriessire suffering from the falling of in European
and foreign trade we can not afford to jeopaidize our Canadian market.

Fifth. It is generally conceded that our lumber industry needs no protection, as it
costs more to lumber in Canada than in the United States.

Sixth. As a source of revenue it would not be worth while.
Seventh. It would likely cause retaliation on the part of Canada.
Now, therefore, be it
Resolved, That we, the members of the New York Lumber Trade Association,

protest against the proposal to place a duty on Canadian lumber: And he it further
Resolved, That the officers of this association and individual members therefore

uge upon our Representatives in Congress to vigorously oppose this proposed legis-

lation.: :: NEw YORK LUMBER TRADE AsoCIATION,
H. CoRo, Secretary.

WORKS OF ART.

: Paragraphs 1685 and 1686.)
STATEMENT OF JO1IN QUINN, REPRESENTING AMERICAN FED-

ERATION OF FINE ATS, NEW YORK CITY.

MMr.QINN. My name is John Quinn, and I repiresent theAmerican
Federation of Arts, the National Academy of Design of New York,
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the NstioaWl Art Club: of New York, te Fine Arts Federadion of
New York, the League of New York Artiste (Inc.), theFineAts
Federation of New York, and other art bodies generally throughout
the country.
SentorSoot. Mr. Quinn, you have been here before?
Mr. QuxNN. Yes, Senator.
Senator SMooT. We have your testimony complete, and I have

rather digested it.
Mr. QmNN. I was here on the tax provision of the present revenue

act, I appeared before this committee when the revenue act of
1921 was under consideration, in support of the plea of the art 5aao7
ciations and art bodies that I represent that the sales tax upoIn art
sales should be removed. As you lmow, the 10 per cent tax on art
sales was- reduced to 6 per cent, and there is now under the revenue
act of 1921 a 5 per vent tax upon art sale.

I will tell you very briefly what I want. I am here, in one wor,
to keep art on the fre list,so farasthe free list isconerned. It~is
on the free list now. Nobody is askingany. rotection, neither
American artists nor anyb' y. To keep art on the free list is sound
Republican doctrine. It has been on the free list as to all art except
art lme than 20 years old since the year 1909 and as to all original
art whether ancient or modern since 1913.Art sales are taxed now at- the rate -of S per cent. I made theft
to Stakethetoffofartsalesothe groundthat art was nota things
that reveue should be derived from,ut that the Goerment should0:
encourage rather than tax it.: Art salear taxed 5 per cent, whether
imported or not. I will not bother the committee to recite the insti-
tution that I represent, but they are practically all the art institu-
tions of the United States.
Senator SwooT. You have no objections to paragraph 1686, have

yrouo ..0 \; S

Mr. QUiNN. Not to paraaph 1688, Senator, for that create
works of art drawings and engraving for exhibition and illustrs-
tion in the promotion and encouragement of art, science, and"in-
dusty. Tht provision is an old provision and need not be touched.
The ree art paragraph is paragraph 1685, not paragraph 1686.
I have one small but i tt aendnt which I should like to
have mde to the free art paragraph 1685, which amendment;I
should like to have printed with my general remarks.
Senator SmooT. What is that amendment? Will you suggest

it now?
Mr. QUINN. Yes, Senator. It is a little technical. There are

two things there-1686; which is Senator--
Senator SMOOT (interposing). Ro; that is the House bill; 1686 is

the same, only it is a different thing.
Mr. QUJNN. Senator, paragraph 1685 is the free art paqragraph.

TatUC was the number of the free art paragraph in the House bill
0-at itpassed, Sand it is the number in the Senate reprint of the House
bill.
The amendment that I have:njmind is forithe purpsof clari-

fying the law and has been neessitated bysomedecsions of the
department. It is a comparatively small poit-but, it is very im-
portant, as it has caused a great deal of confusion and complaint
and heartburnings in the administration-of the -law. It-)is this:
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Paragraph, 1685 admits original paintiin oil, mindl and; water
colors,and; also in pastels, and then provides for the free audmition
of "original drawings and skcethes in pen and ink orf peniland
water eubi." Two different things should be di hed here.
First, thethink to be admitted duty free, n oly
ips and- also' original sketches. rTose are te o,,thinatqbe id-"'

nulttedfree. Next come the provisions as to the medium in which
those things may be execSulted or done. lThe law now reds"7inaen d ink or -pencil and 'wa er colo." The ;$department has
Aldt that tat: means thatnoriginal drawings or riial sketches
to come in dutyfree must be a cotton o eithr (a) a" and
ink or pencil with water colon, or (b) pencil drawings with water
colors. Now, as a matter of fact, it is fery seldom that drawings
or sketches are made up of a combination of pen and ink with water
colors or are made in pencil with water colors. Original drawingas web as original sketches may be of many kinds and mavye
either in pen and ink alone, in pencil alone, in pastel, in water colors,
crayon, charcoal, chalk, silver point, gold point, or in other mediums,
or in a combination of one or more of those mediums. The depart-
ment has made a very rigid ruling upon the words "inm pen ana ink
or pencil and water colors." They have held, as I have said, that
an oripnal drawing or aan original sketch to come in free must be
either in pen and ink with water colors or in pencil with water colors.
XSenator Sxoot. Works of art, drawings in pen and ink?CMr' Q N. Paragraph 1685 a passed- in the House bill now
reads: original drawings and sketches in pen and ink or pencil
and water colors." The department in construing the law read
those provisions together. -

It is very seldom, if , there is a drawing in pen and ink and
water color or a drawing part in pencil and part in water color. The
way the examiners have construed former paragraph 652 (present
proposed paragraph 1685) requires that origina sketches or origi'-
Vnal drawings must be in pen and ink and water color, or in pencil
and water color; and the result is that some very priceless sketches
or drawings in pen and ink alone or in pencil alone have been held
to be dutiable. In fact, the department's construction makes
practically all original drawings and sketches dutiable except the
very rare, the exceedingly rare, combination of original sketches
or drawings in pen and ink and water color, or in pencil and water
color. Anid that was not the, intention of Congress or of the drafts-
man of former paraph 662 (present proposed paragraph 1685).
SenaWi SMOOT. Why not say, "and sketches in
Mr. QuiNN (interposing). That is, drawings and sketches in pen

and ink, or pencil, or water colors.
Senator SMOOT. Why not strike off the word "and" and put in a

comma-say" pen, ink, or pencil"?
'Mr. QuiNn. That would be one way to do it. The department

has ruled that it must be pen and ink, which is one thing, with water
color or pencil in contrast to pen and ink with water color. If an
original sketch or drawing comes in that is not one or the other of
those two combinations they sqy, "This does not present the two
combinations," and, therefore, it is taxed. It is a very strained and
narrow construction of the lawbht it is, the law as construed by the
department.
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Seato Svr Th"ad" is a conuinctil
Mr. Quin. They so construe it I iwill send a bri6f memorandum

to be included in the revision of my remark giing theOkexact lan-
guage6 My point would be aplibd by strkig ott th words
after 1" original drawings and skches,":raing, 'fin pe and ink or
pencil and water colors," and making the provision road thus.
originala wings an&d-sketches in any medium or in any combina-
tion of mediums." That is a broad an compeensive provision
and would include 1i kinds of original drawinp ad sketches.
Senator SmoOr. Very well, that will be-all right.
Mr. QuNN. There is another change that should be madeb in -para-V

graph 1529. Present proposed paragraph 1529 is part of the present
law, paragraph 425, relative to engavngs etchings, and lithographic
rints. The existingtariff law of 1913, paragraph 425, put on thefree list, among other things "engravin * * * etchings, litho-

graphic prints bound or uniound * i* which' shall have been,
printed more than 20 years at the date of importation." ForF some0r :
reanso that provision was left out of present paragraph 1529 in the
House bill. I am-sure that that was inadvertent, for the House
committee did not intend to chang any of the free art provisions of
the old act. But for some reason, in hiking out the provisions:
relating to books over 20 years old, the art provons werestricken
out. fIt-- ask the insertion- in paragraph 12w of the provisions of the
former law, paqph425. The present paragraph 1529 leaves out
the p ion wioh was in the old law a0dmitg free etchings and
engravings 20 years old.

Senator SMooT. we have a note of that.' Senator Lodge called
attention tb it, and I think you also spoke of it before the committee.
Mr. Quniq. Yes I- did I think the 'omission of those words in

proposed paragraph 1529 was quite inadvertent. I ha this matter
u twice with the subcommittee of the House Ways and Means.
Committee -when this pending tariff bill was under discussion, and
they never intended to change the free rt provisions. I am: certain;'
therefore, that the dropping out of those words from former pana-
graph 425 (present proposepararaph 1529) ws quite inadvertent.
There flare a preat -many etchings and lithographic prints which are
more than 20 years old and wnch a of highly artistic value. To
leave out of paragraph 1529 the provision admitting "engravings,
etchings, and lithographic prints, bound and unbound, which shall
have been printed more than 20 years-at the date of importation,"
would be to tax some of the greatest works of art in the world, like
the etchings of Rembrandt, tht supreme master of etching, the
prints of Durer, the etchings of the great Spanish master Goya,and
other engravings, etchings, and lithographic prints which are real
masterpieces. -It is impo tant, therefoe, to have those provisions
restored to paragraph 15529; Senator, because in paragraph i68.5, the
free list section, only artist s proof etchings unbound and engravings
and woodcuts unbound are admitted free. It has been the ruling of
the New York customhouse that an artist's proof was Ione which
bore a manuscript signature by the artist. The masterpieces In
engraving, in etecing, and in lithography by such great artists t8
Rembrandt, Durer, Goyti, Meryon, and hundreds of others -that
could be named, all long dead and all over 20 years old, and where
no artist's signature is possible, are not signed and could not and
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would not come in as artist's proof copies .under the provisions of
paragraph l'1685 admitting artist's proof etchings unbound and
engravings and wood cuts unbound
Senator SMOOT. If yobu have the exact words I Will put them in.
Mr. mzNN. I wl se ndthe exact words' - in, my memorandum.

But, briefly, it is that in paragraph 1529 thele should be restored the
follo g words: "engravings, etchings, and lithographic prints,
bound or unbound, which shall have been printed more than 20
years at the dateof importation, and al" (here would follow the
present text of paragraph 1529).
The insertion of that provision at the beginning of proposed para-

graph 1529 will restore to the proposed law the provisions of para-
graph 425 of the present law relating to engravings, etchings, and
lithographic prints.
:Mr. Chairman and Senators, Mr. Robert W. de Forest, Who is the
president of the Metropolitan Museum of New York, wanted to come
down to join with me in this plea. Mr. de Forest has done more to
mnake the Metropolitan Museum of New York a vital force in the art
:world of Anmerica than any other -man. lie has done a great work
on the educational side of the activities of that great museuin. He
was the leader of the fight to take the tariff off art in the-year 1909.
He is the president of the American Free Art Federation. H-o
wanted to come down here and join with me in this plea, but personal
reasons preventedl him from doing so. I received yesterday from
him a letter notifying me that he could not come doiw, from which
letter I quote:

I greytl regret that I can not personallygo to: Wahin ton to present this matter
myself Ilinesein the family prevents but I hould be gla to havemy appearanme
noted, if it be appropriate, and to have this little address stand for an expresion of
my views, not as anart collector myself, but as reprwenting the more than a million
people from all part. of the country who visited our Metropolitan Museum during this
year, and an representing the many manufacturers who seek inspiration and profit
for themselves and for the country from the use to which they put our exhibits.

kHeasks-me tohave this short, two page statement printed.
Senator MaCuMDzE. That may be done.
(The statementreferreda to isas follows:)
Reprh0o~intfTromThe A merican Magazine of Art, September, 1921 .1

FREE ART IN DANGER.

[Address by Robert W. do Forest, provident of the American Federation of Arts, twelfth annual conven-
tion, Washington, D. C., May, 1921.1

It may not hoeknown to you that the battle for fre art, a battle in which this federa-
tion toot no important and suicesuiful a part in 1909 arid in 1913 may have to he foight
over again and that it is seriously ropoieed, in connection with the present revibion
of the tariff under consideration by the House of Representatives, to put a tax on art.'

: S1nit;his a(dres Was delivered, the no* tariff bill has been reputed to and =asd by the house.
>'orttuntely art, uindr this bill, reminfsi on thci fre list, exept for somhe (lawes of ethings (prcsriniabiv

a' Inadvertence whieh willtbe a6rrected). The bill Is now before the Senate. In 1913 It wvri not until
the report of the conferenceominnttee of the Senate and the House that art was made free In the tarifH.
1 should not therefore, he asumeM that free art is now asmured. The battle i.s stIll on. The Important
ptrorixsion of the new triff act relating to free art, as adopted by the House, read as follows:

"PAR. If".. Original paintings in oil, mineral, water or other colors, paels, original drawlinp and
matches in pen and ink or pencil and water oolorv, artist' proof etchings unbound and. engravings and

woodcuts bound, original msulpttres or statuary, Including not more than two repli(as of the Snmw,
but the term 'sculpture' and 'stat tarv'as usd in this prsph shall be understood to ineludo professonaI
prdutions of snulpture only, whether In round or In rellef, in bronze, marlk' stone lrra cotta, Ivory,
wood or metal, or whetherout, arved or otherwise wrought by hand frorm the solid hlo;k or mass ofmarble,

(Footnote continued on )age 5018.)
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That is a situation inconceivable to thin audience. Indeed, it seems inconceivable
that our American people, with their increasing appreciation of art and their rapid
development of art museums, both the outcome in large measure of our present free
art tariff policy, should have to learn again a lesson which they once learned and which
all of us supposed they would always remember. But however inconceivable, it is
a fact,
The cause of those iwho will naturally oppose a tariff on art is not repreented before

Congress by any lobbyists or lawyers, as is at the present time almost ever interest
in the United State. which has anything at stake in tariff legialationi Those' who
believe in free art, and we have reasons to Buppose that this includes a -vast majority.
of the American people-it certainly includes all who -re intere ted in culture, in
education, and the development of every industry into which art enterq--are, as re-
spectl these tariff proposals, very much in the position of the 'tltihmate conmum.er"
in that they have no reedy means of making themselves heard. It is, therefore, all
the more appropriate that those of us who come here, as we do from all parts of the
country, who belong to a national organization devoted to the cause of art, who have
no interest except the public interest, should speak out and should speak out at thin
time so:that Congrems may hear. Not only that we should speak out here, but that
we should each of us have sufficient knowledge of this particular situation to exercise
our influence elsewhere.
We should, each one of us, know what has gone before, We should, each one of us,

know what the past policy of our country has been as respects art in the tariff, what it
should be, why itehould he, what it is nowand why it should continue to be free art,
so a to be ablto o s and write effectively. ;:

Therefore,. let me recall to you the present situation of art in the tariff, a situation
which should be continued and which should not be chan^ed.
Under the present tariff-the so-called Underwood taiff of 1913-paintings, culp-

Utr", drwings, and etchigs, are on the free list and so are all objects of art of orna-
mental character or educational value, which have been produced more than 100 years
prior to the date of importation. Under the last previous tariff, that of 1909-the so-
called Payn Aldrich taiff-:the me situation Wa created with one very important
exception: Free ent for paintings, sculptures and etchings was only accorded to
those wch- had been in exn'tence more than 20 years prior to the date of their
ismportation. .. .-p
fn theenalctmet off both these.tariffs, th efked tion took an important part in

coopUtion with all the education intte.tU of thecountry. The tariff of 1909
represted £ long stepo fr art. It Wa not so long a step as the federation and

:its associate inthis movementwiihed tohave taken but it ras as far as we could get
then. 5It wvas not until the: eniaetment of the taiff in 1913 that the victory of free art
was filly "attained.Tht victory represented nearly 10 years of pereistent, con-
certd effor on the part of thoe who had no selfish end to attain and who were seeking
onl the inerests ofthe people.

at Wuas the trff on art previous to 1909 which led to there strenuous campaigns
for fe art? It wa a situationishameiultI 6 Ameican people,:a situation contrary
to pasdt Americanpolicy toward att,: asillustrated by previous tarifs enacted under
administrations of different politicalparti. There qWa a-tariff on every kind of art.
There was a20I, r- cent taiff on all paiting, a 20 per cent tariff ojn all statuary, a
25 per cent tariff on etching, and tarff oyrctialiy al other objecta of art accord-
ing to material, without regard to the date o production, so that a Greek vae and a
Roman bronze paid the same duty an eirthen pot and a bronze figure manu-
factured by the hundred the week before importation. I remember both these in-
stances, because the then: president of our Metropolitan Mueeum of Art imported
them and had to pay the duty on both; which-as I recall was in one case 05 per cent
and in the other 45:per cent ad. valorem. at sthe t of t89lywhiclrrepre-
sented a departure from all previous American tariff precedents relating to art. It
was a distinct departure from the last previous tariff of 1894, under which all art,
practically speaking, was free.

(Footnote cocluded from page 5015.)
stone oralabias fronfluetal, or cs I ronze or o e me te, or fromn wax or ras tet, made
as the iwcleuudonal product of ultor onlv:- and the Words 'painting' and !sculpture' and 'statury's used in the pa sl not e understood to include aiy Oticles of utility, nor such as are made
whoUy or in part by stenciig or any"ther mechanwicl proa; ad the *ords 'etchini,"engravdnp,'
and 'woodcut.' as used In this pa shll be uudrstood to inelude only such as are printed by hand
from Plate, or blocks etched orenaved ith hnd tools and not such a: are printed from plates or blockseted oren red by photochemil or other mechaicl process.
"PAR. ti. Works of art (except rui and as), colletions in illustration of the xogresm of the

-rts, works in bronze, marl-I, terraeotta parhn, rmtter or porcelain, artisti antiquitiea, and objets of
art of ornamental character or educational value whih shal have been produced more than one hundred
ye prior to the date of importation hut the free inortatlon ol nueh objects shall be subject to such
isgulatin an to proof of antiquity a ti Secretary of the Trea may prescribe."#
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From 1846 continuously until 1897 antiquities, which included all objects of art,
even not so old as 100 years had been free. From 1846 continuously until the time
of our Civil War in -1861, paintings and statuaw had been free and a small duty had
been imposed on drawings and etchings. From 1861 on, under the stress of our Civil
War, a small duty which amounted to only 10 per cent, except under the tariffs of
1883 and 1890, when it was slightly increased, was imposed on paintings, statuary anrd
drawings all of which were made free in 1894.
With dhis history of tariff legislation in mind, it is plain that as a rule, with trilling:

exceptions under special circumstances, free art has been the policy of all political
parties.
Has this policy of free art to which we returned in'1909 justified Itself? Suppose

we were asked this by our Congressmen and Senators and by the editorial writers of
the prees,' who do so much to mold public opinion. We should answer yes. The
proof is that under this policy our national artistic possessions have vastly increased,
our art museumts have had a stupendous growth, and every industry into which art
enters has had a marvelous development. Works of art of all kinds, paintings, stat-
uary, objects of decorative and industrial art, most of theni over 100 years old and not
competing in any tense with American productions, but inspiring them, have come
into the country in large numbers.

It is not only the Metropolitan Mupeum in New York and the Bostoh Museum of
Fine A'rts and :the Art Inttute of Chicago which have grown and developed within
that period, butiInnumerable art museums have been established throughout the entire
country, perhaps most notably in the industrial centers in the Middle West. Some
of these, like the art:museumis of Cleveland, Minneapolis, Toledo, Detroit, and Cincin-
nati not to' mention others, are alreadypgreat museum
There would have been no such development except for our present policy of free

art. Not that many of these muiseunis buy directy from abroad; the purchases in the
first instaince`have usually been made by private collectors who would not have
bought to anpy like degree under any other tariff policy. But the people through our
museumsarefalling heirin increasing numbers to all these treasure of art, and they
are being brought here under our policy of free art in spite of the efforts of man1 Euro-
pean countries tio keep thiem awayfom us, efforts illustrated by prohibition of export
without government consent and export duties.
Every one of us kw hat 'thisdevelopment of art museums means tom t people

lqut ouro essmen and our Senas, who se pictures and statues in rich men's
houses, may not realize that-our art muse'ms under the tiff policy-of free art are
giving this Iuxury, if sumchit be, to everyone, rich and poor, anda particularly to the
poor who can not have art in their own homes. I hate the word luxury as applied to
art. It is an absolute misnomer. What our art musuems are doing is to supply what
in our present phase of civilization is a necessity. They 'give to every man, woman,
and child in this country the opportunityof seing, enjoying (even if it be nothing
more tha-nenijoyment), and leaning, if they are to put their enjoyment to practical
use in mak their living. For there is no branch of industry or production of industry
into which art can not enter.
In further proof of the wiom of this policy we can point to the vast number of

people who in recent year have visited our art museums to enjoy and to learn. I amI
sure I am well within bounds when I say that last year more than 10,0 000 people
visited our artImusums 'in different parts of the country. I know that nearly 1,000,000
came to' our art museum in New York. I know that more than 1,000,000 came to the
art museum in Chicago. (I am quite ready to give Chicago the palm for attendance.)
What does this mean to our people? It means an enormous increase in their op-

portunities for enjoyment, for education, and for fitting themselves for industrial
activities. it means an enormous increase in the values of all the products of in-
dustry into which art 'enter and this increase is comparatively recent.
No one who i at all familiar with museum exhibitions of the last 10 years can fail

to realize the impuls'egiven by them to our national industries. I will use an illue-
tration with which I happen tobe familiar-the Manufacturers' Exhibition, which
has been held in our New York Museum for the past five years and which is confined
to manufactures inspired by objects of art in our museum. The exhibits comprise
furniture, silverware, textiles, atmot every kind of manufactured articles which has
any ele'menlt of art. I happen to have befor e a letter from the president of one of
the largest manufactories of the country, the Gorham Co., with regard to these exhibi-
tions. It comes to me-out of a lear sky. He writes:

No words of mine can possibly do justice to what I consider the value to the Amer-
ican manufacturers at the present time of the service of the Mletropoliita Museum of
Art in these exhibitions. When the sum total of the progress made in art and industry
in this country is made up, then, and then alone, will you receive all the honor due
justly to you."
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policy of free art, that revenue would be a large one, but if art were taxed works of
art would not be imported in any large number and the revenue would be pitifully

I know .that object of art bought ab for our museums have bin: free under
every tariff, and I ve been told that aWduty on r, theefore, should not bean imped-
iment to the; museums buying abrd. True, but museums seldomi bu abroad.
They: acquire here largely by gift from private individuals who, encourage by our
policy of free art, have bought abroad, in the firtt instance, for their own persona
enjo.vment, but who later give their purchases to the people through the art museums.
That is almost ulnivereally true of all the great museum collections. I venture to say
that the people of New York and of this country would never have had the two greatest
collections in our Metropolitan Museum, the Morgan collection and the Altman col-
lection, except for free art.
The tax on art: i a tax on education, on culture, and on enjoyment. It is a tax

which falls more heavily on the poor than on the rich, a tax on every American industry
into which art enters.

President Eliot, of harvard, years ago compressed the argument for free art into
a few words. Ie said:
"A tax on works of art is a tax on the education add development of the sense of

beauty and of the. enjoyment of the beautiful.. The appreciation of the beautiful is
a rich source of public happiness, and the ultimate object of all government is to pro-
mote public happiness; therefore a tax on works of art violates the fundamental prin-
ciples of a democracy which believes in universal education and in all other means
of increasing mental and bodily efficiency and the resulting public and individual
enjoyments."

Mr. QuiNN. II do not think it is necessary, gentlemen, to take
your time further ornthiswnatter other than to say that art is not
a luxury. Art is for- the people. It is educational and civilizing.
It means more 'to the poor man than it does-to the rich man. Over
65 per cent of the treasures in American art galleries and musums
have been donated to them by gift or bequest. More and more art
tends to lose the idea of ownership. Art, whether paintings or
sculpture or etchings or engravings, becomes almost a thing held-
in trust. The man who pays for it can not take it with hitn. -Sooner
orlater it finds its home in a museum or art gallery. Primarily, art
is the child of its creator, but it does not continue to belong to him.
For a time it belongs to the owner, and yet it can not be perma-
nently his property; Considering the history of art, the idea of
private ownership almost grows irrelevant. Just as the great parks
belongs to the citizens more than to the corporation which owns
them, just as the lover of nature possesses:a park or a forest more
than the man who may have' the legal title, just as the countrK V
side belongs to the happy and intelligent wayfarer more than to tye
landowner, so the gallery belongs to the citizens who are the lovers
of :artKXanfd not to any public corporation or public authority. The
great statue or the great painting is first the sculptor's or-the paint-
er's who conceived and created it. --But in the end it belongs to
the public and not to its intermediate purchasers.

I fam sure that your committeewill concur in the action of the
House in leaving art on the free list.
BRIEF OF JOHN QUINN, RZPRSZNTING AMERICAN FZDZR.TION OF FIN ARTS,NEW YORK CITY.

The plea in this brief is Joined in by a lge numnber of museunis, art leagues, art
associations, and other bodies and a group of the leading art dealers of the United
States.
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Submitted herewith among othersare0-X
(a) The protest of the council of the National Acadm o DeI of New York

City, by Mr. Harry W. Watrous, its vice president, datdMay 1iI1921.
(b) The protest of the National Arts Club of New York City, by John 0, Agar, its

president.
(c) The protestof the Fine Arts Ferationof Now Yrk, by Arnold lirirnoe$) r.
(d) The protest of the Leagu 6e of New York Artists (Inc.),- by Howard Giles, its

chairman..ei
(e) The protest of the Cincinnati Mulsum Association and other like bodi i.
The League of New York AttiMis a new organization for the purpose of improving

the naterial condition of the artists the correlation of art and the public, and generally
to promote the development of the arts. It has a present membership of about 1,000,
with a prospect of indefinite increse.
The Fine Arts Federation of New York is a federation of practically all the artistic

associationbs of the city. They are as follows:
The National Academy of'Des'ign, New York Chapter of the American lnstitutv of

Architeets, the American Water Color Society, the Society of American Artists, the
Architectural League of New York, the American Fine Arts Society, the Municipal
Art Society of New York, the Society of Beaux Arts Architects, the National Sculp-
ture Society, the National Society of MuralPainters, New York Water Color Club,
Brooklyn chapter of the American Institute of Architects, Society of Illustrators,
American Group Societe des Architects Diplomes Par le Gouverneement, the Art
Commission Associates, the New Yo6k Chapter American Society of landscape
Architects,
This is the most comprehensivret a~sociation in New York City,

POINTI1. ARTh HOULD NOT BE TAXED .

I. Art is nt a Iuvxi4h.7-I shall try not to repeat here the points made in my argu-
ment before the (Jommiiftee on Ways and Means of the House of Representatives.
In that argument I attempted to demonstrate that art is riot a luxuiry like jewelry
or sporting goods or perfunmes and cosmetics or musical instrtments or fanicy dresses
and furs or-automohiles and pleasure yachts or wires or liquors and cigars.
Art is no lore a luxury than education is a luxury, or than religion is a luxury,

or than science-is a luxury.
As education and science are not taxed, and should not be taxed, for it :would be

monstrous to tax them, sd art sho ld not be taxed. To tax art is in effect to tax in-
stitutions engaged in educational work. Art knows no country and its cultivation
should be as free as can possibly be niade.
The art of every age is the fine flowering of all the scientific aid all the philosophical

:thought of its own day and time. It quickens. vitality- and intensifies the love of
beauty-and the 'love of country and increase the joy of life.
John Ruskin arid William Morris did more perhaps than any men of their time in

England to bring art to the people and to'promote art made by the people and for the
people, as a joy to the maker and to the user, and it was William Morris who said:

"I do not want art for a few, any more than education for a few, or freedom for a
few.' -_
William M orrlwa'apoet of genius. He wasalso a great prose writer. ie was a

true artist and-a moving craftsman. Hexrevived the art. of fine printing. He was a
man of rich nature great and many-sided man. lie devoted his life toliterature
and art and to the bettering of the condition of the working people, Morris was so
serious about his arti he so Passionately regarded life as a means to art, that ho de-
voted the bet years of his life to preaching the ideal of the natural life as a com-
munity of working artists.
Mois regretted the passing of the days when art was everywhere in life, when

nearly everything that was used and seen was the work of men's hands and was a
joy in the making and a joy to the user. But the steam engine and electricity and
machines and inventions have greatly changed life. To-day it is the artist and the
craftsman who stnd between the harshness and the crudeness of machines and their
unlovely,'-if necery, products and a fine life. Art is needed more now than it
was needed in the Middle Age before the steam engine was invented, when nearly
all workmen were artists.
The idea that a tariff on art can be justified as a tax on luxuries is based on the

assumption that education in the highest sense is a luxury that should be penalized.
II. In all matters of taxation the question should be, not merely how many dollars

are involved, but the nature of the occupation proposed to be taxed.
81527-22--w z-42
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Hundreds of millions of dollar. a year e dx d country on education
and cience, Yet it wtould be amontrousnd rb i to tax education ad
science; or toc o n s an coill and scientific institution to do
duct a tax -frm the lIeaofteir teaersj - i and investigatos. ' It would-~~~~aa e of thi.e& w;be a barbarous thing, because it would be a tax upon cience, a tax upon culture, a
tax upon civilization.
To put--a duty upon a would ted to driveoart rt tudent abroad to see andFtudy

the works of livingimasteis d to be in touch with the vital artistic thought oftody.
Art ought to be a iwn vital thing. uNotonlywould a tariff on art tend to deprive
American- at students gf the vital,living contem art of Europe, but it.would
deprive other personas ho desre ad love art nd are nxious to acquire the best
living art if they can, of a reaonable opportunity of doing so, unless they pay a tax
upon all their pu es.

If we areto ut outortotaxrt irhy nottacence?d If eartotaEuro
art, why not tax European history and European or foreign philosophy? If we are-
to clos our gates adclose the eyes of our artists and art students, otput a tax upon
their seeing and acqii the living art of Europe, the art of France, of Englan4of
Italy, or of Spain, wrhysIhould we not forbid the copyrightinof modern Euopean
music? Or why not put a tax upon the performance of the music of modern European
compos, lest our ntivecomposers masuffer in the competition? A tax on art
would be a tax on-culture and on civilization-.

III. -The standards of taste and culture in the fine arts are higher toay than they
were 60 or 100years ago. The culture of to-day panes by as obsolete and lifeless and
unworthy: of study hundreds of worhs of art that werepopular 50 or even 100 years ago.
Works of geniu rmain. But livlngmen of genius did aal to create orksof
genius lw yea ago.
Time isindeed a test, but time is not the only criterion of the worth of a work of art.

the tax onI ine art les ta 1 years old often merely puts a premium on the faded
and dead art of the past.
As well migt one put a premium on obsolete music, obsolete phiolosphy, obsolete

medicine, obsolete science, as on old art, whether it be still alive and vital or obsolete
or dead. Toomuch oldrtis lesstotheyounggeneration. Much of it is ofcourse
splendid and precous, and many Aicancollections are fe and pncele. But
our art-loving public, art studoen and personsf moderate mean, who can not buy
priceless old m rs but who still have the capacity of youth to be thrilled and en-
chanted, ought to have the opportunity to acquire contemporary works of art free of
any tax.. To retiirn to the lawasitstood forse ye nor to 190, when the duty
was taken off old art, would not stisfy the museum. To provide that art imported
by museums hill come in duty free would notmeetthesituation because themuseum.
do not directly buy all-their workc abroad, but more tha all tey depend upon gifts
and bequ pnvate person--IV. NBew a~rt movements are in the ii many countries of Eurqpe. Living art
can not'statd still and merely repeat the ideals and the fIahio of generations that
are dead. Those new art movements are known and their works seriouly studied
nearly everywhere except in America. Here we too often copy only the studio
model sea repeat the subject and technique made familiar and popular generation
or more ago.

It i a commompl in rt his& t pa n and sciptre have pased and noe
now posing and Prllcontinue to ps through new phes and that representatives of
old school ve a new chool ha ppeared. It is also a commonplace in
art hito that the contempory art of onecountry rect upn and iflluence th
woranda.; molds the ideas and style of livin artiists in oter countries. At the
beginning of the last ceutury the wrkr of Tre:rand Conable in England iifluenced:
French art. France then hAd :claic and romantic arutlhe tudy by Fren ist
of conteiporr English art'influenced the Barbison school and France produced the
worlkc of Corot, -.iu, Daubigny, Din, Coubet, and other masters. en ollowed:
the Impresoniit and France-agan produced :the work of anet Monet D
Renoir,andothereat artists einflunenceisstillfelt.: The worldnowbegaiing
to recogize that Cezanne, the greatest of the modems, was one of the great masters.
Why should American art students and those who are interested in fostering art be
deprived of the chance tosee exhibitionsof the latestmoderwork? 'Each of those art
movements was in its turn attacked by certain professors certain acdemi and
certain official portrait painters and makers of oficial scuIptureof their day, the old
menof theacadimies and the artists who are tied or worn out and whose youth and
inspiration were gone. Each of those movements wasoWhen vigorous and young, an
attack upon the stale imapnation and the dull and devitsed artof its tine.

Art is a growth and a p ion. When art ceases to grow and contents itself with
copying feebly or expertly as may be the art of past age, its inqpirationais gone and
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it i deadthing.: We have already toomuch dead art. Many of the wall-of the
museums of Europe are covered witi dead art. The put prose. down too heavily
upon the aou d trai of our art student.. The excluive study and th
reproduction of themethods of6the , of the ideals and styles of the pest, is the
government of the living by the de.

V. This is no' upon Sidr anne (1839-1900) would not have exied
without Gheco- (1551lf), Manet (1832-1883) would not have been Minet without
Goya (1718). No dP Oavna (1824-iSO) have been the great
maste that he witot Pou (1S-15). It s a plea for the adeq udy
and comidon pf mod and conm 'art. A work of art does not become
a good work of art merely by growing old. The one hundred-year limitation would
be a wholly or unholy arbitrary one, and it would inure to the disadvantage of the
art-loving public, art students, and perubns interested in modern and contemporary
art.
The vtal,, istinctive, vi and young days of artistic creation have not all

pased. To the great French artists their art was a kind of religion. Millet, Manet,
Dega, Monet, PFarro, Renoir, Puvis de Chavanne, and Oezanne and the living
masters, Picaso, Mata6, and Derain, belong to a line of "art explorers" to whom we
have as yet no equals
:It is this vital andinstructive spirit, when it is ve And Influencing the contpo-
rry artof other countries, tt American art needs to-day, for much of our art2 which
is too often fed on the.trditions ofa undred or more year agS hasbecome devitalized
and-dull"and thearttriningofgnerations sgoto oftena blind tyranny. -We thus
pay a penalty of isolation from the otudy of contempt vital art, in the repetition
over and over again of the sie themes and the smne idea.. While many of our
artists have taste and sentiment and talent and technique, too manY of them are out
of touch with the vital art of their own time-the living ar of to-day-and it is the
desire of our younger artists, and of our older artists who are still young in spirit, that
all fine art should be free, that impel. them to ask that no duty all beimposed on
art of any kInd, whether modern or over a hundred years old.

PQINT . UBPUOiCDoxN GENERALLY Is AGAINST A TAX ON, ART.

I. All American public opinion, whether it be of educators, artiste or art lovers
or those interesed irour art mueeumse is opposed to any tax on art, and especially
to any tax on ale of their own art by hying artists themselves. The reasons in favor
of untaxed art were setf in the brief filed by The American Free Art League with
the Ways and Means Committee of the-Hou on November 28, 19, which is on
file in the records'ofboth the House and Senate. That brief included the opinions
of many Ameican -college and university presidents on the point, among which
was the following typical:protest:
"A tax on works of art is a tax on the education and development of the sense of

beauty and.of the enjoyment of the beautiful.
:"The appr edition of the beautiful is a rich source of -public happiness, and the
ultiate object of all govrnment i topromot public happiness; therefore a tax on
works of art violates the fundental principles of a democracy which believes in
universal education, and in all otherme of n ing mental and bodily efficiency,
and the resulting public and individual enjoyment.." (Charles W. Eliot, president
Harvawd College.):

It is the duty of an enlightened government to encourage and not to tax art.
Art hasa rpfining influence upon k nation.
Most goVernmentsof Europe hve bureaus of fine art and make liberal approp

tions for art museums and art schools.
The highest development of art can be attained only by freedom and by the un-

hampered exchange of ideas between the artist. of this and other countries.
Proper regard for education forbids any tax on art, which is a tax on knowledge

The study of drawig and art i: esential to education, and the educators of -this
coutry in 1909 were "a unit in their opinion that work of art should be free of import
LArt adds to the wealth of the country by benefitin and improving many of

its industries, in whose production form, design or color play an important part,
such as silk, cotton, jewelry, capets, furniture, wall papers, pottery, lace, glaw,aware, architectural works in metal and stone manufacture.
A knowledge of art enters into the desin, form, color, or style of mantels, fixtures,

carvin, roodwork, moulding, fittig, the decorations inside and outside of houses,
buildin bides, railway and elevated and subway stations, tableware, men's
and women's othing, and even the common and most useful kinds of painting ad
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decoration, Sul .11 the other idusttioa where rome art education is a4neivuuhy.
The proidut of almst every:Iidustry In the country colde Idmp bt from
the point of beuty Nd fites by a rI knowledge ad an appuetion of art.o

f:auron ountris whi(h have apliod art educstion to mnduaty have produced
Iiialfiwtuilred 'articles of sptiiior deign." a
Frane fy following s4uch a poi16y he o hasproduid artinn whos rtitit

taste anl skill give gtly ice vlue to thefr work,
6Oerausy, before the'War, th a stdy and ridiread knowledge ofeastern

taste suJ standards, "had Isecand aeldn enonmus trade iaw Japn"
artIsau'ad artist shold have the advantage which are nowfound InI a

peror measurein ountries abroad.1th1e muultiplyingof art objects will tend to develop irtistic taste among our people
and that will in turn create a demand for aristic products, which will giveoemploy.
mnlt at high waes to skilled workmen awt-artisans, both men andl women.
Art educstion will create an appreciation and an increaed demand for art and

increase the patronage of art.
IIJ . Amriicas artists have always favored free art.
Untaxed art will tend to remove the necewity for our art students going abroad for

th'ir art education.
A tax upon art would prejudice Aeuican artists in the eyes of American purchars.
IV. Our art muwweums will benefit by untaxed art because:

th
f

(I ) Ulntaxed art will contribute to the establishment of new and the growth of our
pre"ntuituseums.

(2) lOur museums depend largely for their growth upon gifts, loans, and bequeots by
individuals.

J(3) M thin one-half of the Art in our museum. ha. been saquired by the gifts or
the loans of privatecollectors.

(4) Our public art colloctions will be richer if art remains untaxed.
V. As a nation our artistic moil i. rather thin. It needs eenrichment froen the work.,

of the great artists of the pat and'from the work of modem and living artits. It was a
great writer arid agreatAaneican, the late lebnry Jamesl whoinhib ook The3 Americjan;
.Scerie said: "It is of extreme interest to be reminded at many B turn * * that
it takes an endless amountt of history to make even a little tradition, and an endless
anmounit of traition to make even a lttetae, and an endle amount of tste, b the
Maine token; -to make even a little tranquillity "---nd, I may add, to accomplish the
miracle of art.
We have history. Our soldiers haive in theme later years made history--glorious

history. We have traditions. BIuwt we need more tato. Art develolm taste. Mdu-
cation lays thte foundation. A man may be a trained scientist or investigator or econ-
omist and yet may be wholly lacking in taste and real culture. Art not only develops
taste but It gives joy and a meaniIg 'to life.
:\'1. An interesting volume coul tbe writtenion the various ph an assets of
-the propositiont that art is not a luxury. But I ,tbink I have said enough. to show that -

art, like education and si ence, is a necessity to a well-ordered and eivilized life, and
that instead of being taxed it should h encouag. Our artists do 'not ask for govern-
triental financial support or en-outragent.f T7ey did their part in the war in the
work of eamouflag on the battle front and In the way of posters in thi country and
in the ranks and in other war services. ;All they ask isthit art be not xed.

VII.LInjured art pays.---A4 in the end would pay for itself as a necesty. France
ineul A) wse1 millions of dollars' worth annually not merely of art. but.. of other
works to the rest of the world, mainly because the artistic instinct anSd the art
spirit have been fostered in Prance fo geneortions. 'rhe French people have the
artisiti irwintit alid the art semne, and their prouts areaMfiner and better than those
of people without taste and withonetthe art mense, and therefore are bought by other
nations. That prinriple is not limited to picu that DOn Otm the *alls (if
mieseunes or to sculpture in art galltere.f enters iota almost everything that is
worth leaving in life~. ''t`" an the art sense are important in everything where
foruni design, color, modcli flp'deoration enter.

If we want me the rt-of the world in the finer grads of products,
it we want to raium the standard of miter Qxfmirt poducts s that they (an compete with
the wotrks of France, Eingland, Italy, and other countriess, where art is lotered and
noVit taxed, it will e wrie for usX not to tax the importation opf works of art.

_'llUJntdazed art is a reptublium doerin.-The tariffat of 1832 was apeetionst
mnesure, and yet that act placed art on the free lint.
The tariff act (if 6ws npd. by the Democratic Party a a free-trade measure.

(fl of the princ4fiples of h~r. Walker, who was then the Seeretary of the Treasury, wam
that Iuxuries should he tsxed the maximumn hut that act abn put art on the free list.

Iti the art of 18657 art wa retained or continued on the free lst.
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The Wilsn taurff hill of 1894 al, plc1d art on the froe list..
The yer 1909 was nevetfl one in the histry of American art. Fir it, that year

was made thegnat fight by muisums, at league, art 4a4M1iatl:ni and arists andl
edu(.nturw all over the country fo e removl of the duty upon art. Up to that time
"uly antiques adi works of -at over 160 yearn old were admitted froe of duty. The
whole ecuntrywraw back itf the agitation for the removal of the duty on art. :lt
Co c mptboiis and removed the duty from old art, that in; art "ver 20 years
ofld betsif its euratlnal value.
: ut still artist were unsatified, ind att OuItteuls keptk up the fight.

The:year 1913 mark it sMeond advance in the historyof American art;for iii that
vyr Cngien removed the dusty from modern art, thum making all original art free,
aid untxaed. At thit time art aeiltiohs, art museums, univemtif and colleges;
educators, librauians, art g led and art itwtitutions, and other bodies all over the
country petitinl for the renv'yal of the triff from modern art.
At that time ['collected editrials from. over 6J0 of the leading newnpajrs of the

great citioof thiscountry, a11 stronglyurgingthe removal of the tariff from art. I had
thos editlorlals t out and mounted and ubmitted them to the Se!ate Finanlef
Committee, and membersof that cohmittee tobld me at that time that those editorials
made "one of the ost iprive docuient.eiver ubmitted to that coninittee."_
They w a sotaneousepsoi of the judgment of over 60 of the great newspapers
of this country in favor of the wisdom and wise stateanship of noit taxing art.

, in 1913, 'Conen removed the last barrier and took the duty off modem art.
IX. Hut only original moden art now comes in free, My recommendatIon to the

committee that the word "original "be written into the tariff law was adopted, and now
section 652 of the tariff act provides that "original paintings in-oil, mineral, water
or other colors * * * original drawings * * * original sculptures or statuary

the rfiwional productions of cuilptos only" came In free. This ex-
cludes copies and fakes and repl{:uOr reproductions. UIndler section 376 all works,
ofartotherthinoirlin41asinc~lud~dinthefreesectioni 652,."including * * * copies,replicao, or reproductions of arty of the sme, statuaiy, sculptures, or copieAs replicas,
or reproductions thereof, and etchings and engravings, not specially provlded for in
this seCtion "-that is, the free section 662--are taxed 1b per cent ad *alor m.

X. That act of' 1913 did more t foster and encourage American art and by its uw,
for the first time of theoignality test has done more to keep out fakes and imitations
and to kep this country from being a dumping ground for artistic frauds than all rhe
other laws affecting art in this country put together.

'o levy duty upon art would therefore be in effect a reversal of the national poli('.y
adopted 'iv Congres in 190 and 1913.

Xl. To tax art aa luxury would be unworthy of our country. It is u1nnecesary.V
The revenue derived from it would be comparatively small.
AdvantaWs of art .ducation both in schools an'! museums would he restricte( or

imnpairemd y a (lutv on art.
fn 1913 as eounisel forthe Asociation of Ameri.an Painters and Secuiptors, I reeeived

over 1M) letters from publicists, colleew professors, art museums, and art-asociations,
university presidents and-edcto, prominent WrtOFrs anld artists, all protetsting,
aginst the continuance of the tariff on niodeit art and urging -the removal of the
duty entirely. [ made a digest of a small number of those letters, and that digv'st onl
26 printed p s was one of the recordssub)mitteditothe DenateinaneCommittee.
An equalylarge snd emphatic number of protests would, I am confl&nt, now 1w

made against the impwition of any duty on art if there was time to o1)tain arl eXjprs-
sion of opinion upon the ubjectfroim such institutions and from men of scFience and
men of letters, and from writers, educator., and men *of affairs. A vast amount of
material would soon be at hand in cane of such a public protest.

For the reasns that led CIongress in 1909 and 1913 to take the tariff off art, and for
the other rewanin that I have given, I urge that the duty on original art he itot
reiltnp l.d
:X IL A ense of the beautiful and the artistically interesting is the artist's rostkvaluSalO poaseion. 'The true artist often labors and suffes over his work. All that;
he asks is a bare subsistence, It is well known that most of our artists have only a
bare subsistence. BOut they do not complain. The world needs art more than art
needs life.
The Iimpjortanceofiart alnd of the cult Nation of theabeutiful in all Ii s

stages is enormos.t A man may-ybe a moralist in life:oroa preat economist or a greatstatefmanxj but that is not enough,. The sense of what isifiedand thrilling-thst is,
the oseuns of th. beautiul-is in France the spring of action, for which Dresn Frnce
leids the world.
We need the deeper cultivation of the artintic sense in order that to people generally

the beautyof our country, itshills and valley -nd lakeM , may be apparent. and that
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it maybefeltbythosewhdo notnowamr It. Asarile,.untlartisthaveopend
tV**yenj-people w i

now *A u.OY40tpoop~Othqu& ffo lwe91 the beauty. that surrounds them,
I amtojldtatin Zenmr ohms uced a * of a certain merit

s a ce entitd to a GOvernment. pe itt Intedof taxing art, our
Gov mt mght ollow s chplau a thto& Denmark.
XII!. I have aid that to tax art ld be o lik tasigrei It would

be exacy like taneducation. Artsould b unxed,bace a
inauence and it tend to drive out other things tat aepericio w tred a

f~~~~~~~~~~ 40,;Iiin sb
-

.In my argument eir thie Hou i I said tha I. gded aists -
oonfyttu almost a pristhood Ando the best of themdo..: The oad of the artist
is often the strule seve, before he tt t purity of form and to "the
beauty neerwarie d never satiates." The truq at beoms ever more
an moreddcultd harder to satf with his work. is life faCotant struggle,
- every preat t kws, a struggle a t bad commercialim,
against sentimentalism, gaist he demn of te public for work resembling the work
of older men, and often t povr. The true artist's path is often -beset by
temptations to follow I the k of thoe who have had ephemeral successs. The
artist often makes his fight - a solitary-alone. No great fortune is his lot. High
prce do not come his way. The buyers of the work of living catis ar Comparatively
few.
Two years ertain works by that great genius William Blake sold at auction in

London for thounds of pounds, works that were bought from him when he lived
for a few pounds. And yet when Blake was producing his works of genius he was
reg ded as mad by all but a very few, and he lived and died poor, neglected, and

XIV. To go back to the old, bad, vicious, and absurd law that admitted duty free
atart, whether ood orbad, thatwas over a hundred x old wouId be the worst
blow that American art and culture could sustaini. Tepopular misconception as
to art being a luxury is largely due to the fact that the "old m "-some of them:
spurious-ae bought for larg by a claw- that would least feel the proposed
taxation.
The liivngatist,h the sruging artist does not as a riule make money or benefit

when the pnce of his work increaes Ieartistgenerally live poor aId dies poor.The living artist can -not and does not deal in the works of the 7'old masters.
To draw the line at 100 years would be to give an artificial and vicious impoace

to old works of art-to their age, their genuineness, their previous history, their
cost and their-rarityll elements of commercial: value-end not whether they
have at value, or a live. In many cas those old works were alive once but are
now dead, the divine k has faded out, and though they may be old d rare
and authentic nd xty-o the living artist their interest is -not to be compared
to the interest and the vitality of living work. The test for oldas well as modern
art is the same-beauty, tate vision-wfhether it is alive or dead-whether it gives
joh a triumpha miracle chieved.XV. A tax upon art would be a tax upon creativeness, a tax upon refinement and
taste and culture..

I have compared true: art to scizoeneA religion. What the hospital and the
operating room ae to theeat physician and surgeon, that the laboratory andthe'
reearchinstituteare:to the scientist,the studio of the artist is to theatst. The
studio is the scene of the artist's struggle to create, the place where he succeeds when
he creates beauty or where he fails; and when he fils he must try ai and brood
and think and dream and stawle till the miracle of art be achieved. Many artists
who live poor and die poor, could make better livings and more money in other
profesions. But to them art is a religion and they form a priesthood, as true
scentists do.
XVI. I have said that art knows no country. Great art knows no age or time.e;

It is a mistake to assumethat what is old or rare or costly is neceanly good or great
art. A bad or feeble work of art does not becoe a good or fine work of art by merely
growing, old, any more than a stupid or dull man becomes brilliant m merely
by surviving all his contemporaries. If asupposed work of art was in the beginning
devoid of the divine spark of mus that is in every real wbrk of art it will not acquire
that divine spark merely by surviving and beco an object of curiosity or rarity
or great value. If it WAS feeble or weak o false i the beginngitwill remain

XVU. herei no demand forsn04lin out art forstation. :On the country
public opinion would approve te act of Congres in 'Mi te relation ofalto education and science, if not to religion. Even in this day when we needall thie
revenue we can raise, we of this countrytdo not want to go on record as being in such
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a panic over raidsig revue ,tht we feel compelled to tax art, The proposal durin
th war to a rt iningand us luxury was bandoned by the lritih Governmentt

It is quite tre that no one ned buy pictures. Yet picture are not luxuries.
Theyconsrtte.oe of the most ental ps of nastions education, What makei
the right'ind of-pstriotism? Affection for6the fields, lakes, wos and mountains
and the history and the people of one'scountry. There is the wrong kind of patriot
ism, which is merelrY vaty ald wge nd-which ha little t6 do with patriotism

ric woman's pvide in her atomobil o expensivere gowns has to do with home
affection. The true kind of patriotism grows out of affection-ffec.tionfor the people
and their way. and looks as well as affection for the woods and lakes and the country
and its history. And who it it that-p this affection? I it not the artist who
paints the landscaewho mke picture of the people?
Our problem is wre and how t encourage mdern and liting art.
XVIII. One is tempted to point out that artists are not spoiled children, that behind

every ork of art must be feeling, agenuine spontaneity of affection or sympathy or
longing, and that art is vital f Americans in order that they may acquire t habit
of brooding over their country and it landscae nd its people and watching them
and noti all their changes. The point that I insist on is thiat art is not a luxuty but
aneducation for the people. Artist are the tru educators and for that reason we must
:uard against aziyr preju~dlce Against arists. .Artists are diligent men, none more
diliget, and all the- more so because, like men-of science-and .learned students, they
love their workc. Artist give lessonsleons in how to love the c6untry in which
they live andwhetheyhey werborn,-:and lonsin pity and affection and ympathy
and admiringt c for our fellow men. areat novelists and great poets do thim, of
course, andte ces are o suh t it ble for them to make money.
For painters and sculptors it is exceedingly: difficult even to make a competence.
There i n ntingpr by which to multiply their pictres.

If America is to become great in the ats as ihe is in technical skill, in manufacture
and in- commerce, she must encourage her rtists. America can be to her artists a wise
or a foolish mother, She will be wise if she leaves art free of all duty. The policy of
the Government adopted in 1909 and reaffirmed in 1913 should not be reversed.
Because a duty upon art would be a tax upon civilization and culture, and because

the revenue from it would be small and uncertain, I sincerely hope that no duty will
be imposed upon original works of art.

PON lI. SCIENCE AND ART SHOULD NOT'09 SUBECT TO ANY TAX.

I. The inFuencesft the bisiness, industrial, xid commercial life of the contry
is not alwa appreciated.Congres is imosinga dity upon foreign dyes,pincipally
Geranidyes, for thien-ment of the Amerian yeindu . it i well knon
now that the get chemical plints of Germany in which the dye industry hid been
developed were not only a source of great revenue to their owers and to the German
government before the war, but were the chief agencies andm of Germany for
the m iactueof uing the war. Dyes are for colors in the applied
arts. PaintingI lae am of letor of colorand form, of placing one color
or a group of cJkoru in contrast to others. Color and form enter into pinting, fabrcs,
furiture onwork, ait , an many ther prodicts and commodities. The
superiority of the French in many department of life i due largely to the cultivation
of art in Franes for many generations. To put a duty on modern French art would
tend to exclude the workc of the-dret experimenters in color and formh like Cezanne,
VanG"h, and a and livng mast like Picao, Matisse, and Derain. How
foolish it would bq for Congr in one ct to attempt to build up an American dye
indt ad in another ct to tx modern art with its miracles of new color forms and
combinations.
No one nit our art.musumson Saturday afternoons or Sunday afternoons or

on holidays without becoming convinced that art is to be rerded truly not as the
luxury of the few but asthe neceidty of the many
The advn to the artists and to the people from free Art ar sOvat that the

small revi ue that could be derived from the duty should not be considered.
'The art museu f the counted one in their efforts to give the people of their

sections the beet representations of bolto work of artists of to-ay and that of the
old masters

II. 'The act of Conoress of 1913 removing the duty on modern art was the most
beneficent, the most civilized. and the most helpful step ever taken by an Arnerican
Congress for the promotion and encouragement of art. Since that time museums have
sprung up all over the country and museums then only recently founded hay: been
enlarged and encouraged in their art and educational work. The directors ot thoe
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museums can 1notgo abodo buy of art.. SinceO19136exhIbitions of contempo-
'tryart and of rt leo than 100 yeats old have benlreie9y held not merely in New York
Citymandinn Francio and in ChicAo bathmi ny other cities df the country.
To thoseehibitionthe dirtosand heas of American mas"uhaave gone and have
studied the works of the artstisShown there and have b able to seleet and purchase
representative works after their personal study,. The sameis true of private collectors
and, as I hasaid,mniuseumbs depend very largely updngiftaandequfrom private
collectors and loans. Fromathe mere fact that ther areso few fine- works of contem
poraty art in this country, our student. who can afford it have to go abroad to keep in
touch with vitalizing influences. But few American art students have the time and
money to go abroad.
For a civilized people a tariff on art is as defensible as a tariff onthought:
The placing of a tax on works of art is but raising a barrier against education and

culture.
A great work of art is not like -great mechanical inVenition, or a Piece of literature,

the reproduction of which may encroach upon the rightsof the author. The original
copy is the sole property ifi question. There is no protection possible to anyone
through taxing its importation. Genius has no pedigree, produces no cheap labor
problem, and leaves no posterity
There should be no tax upon the development of man's nhoral, aesthetic, or intellec-

tual nature. Art is one of the means of developing every side of hi natue and should
be as accessible as the air we breathe, if it be in man's power to make it so.

III. The free exhibition of contdmporaryforeign sit rv a double purpose: First
and most important,: is its educational influence Wonupon A i artist. On that
account nothing should be done by the Federal Government to interfere with that
purpose. In the second place, if it is god contemporary art-and practically only
what is good is imported-it is' of great'edtictional value to the general public.

YV. All of the artist dnd museum directors who have been communicated with are
against any tariff on original art of any age or time.

V. American art nieds the stimulus and the shock that the study of foreign con-
temporary art will give it. If we can not havethe best art of the world, we had much
better have noneat all. All ttue'artists -are champions of free art. Our artists have
nothing to lose by free art. Those that have open and elastic minds ha've everything
to gain by it. Better no great endowments, no great ar¶ museums or great art insti-
tutes, better no art schools even, ifour artists are totbe provincial in outlook and are
to devote themselves exclusively to soulless and spiritless work, devoid of taste and
-eulture, or to the production of flabby or wooden imitations, showing merely artistic
stagnation, without the spark ofviital art, and "without high purpoe, and glimmering
all over with the phosphorescence of mental decay?"

II. iWehaive all sorti of art commissions, municipal, taO ,,pid national. We have
many inds of academic ar Art .museums, lage Inmal,Iare springing tip
all over the country. We have in abundance the means of making modern artown.
The continuation :of the free importion here of art will do more for the real advance-
mebnt of American art than any other thing. To keep mWdera and contemporary art
on the free list will encourage foreign arists toend their*Go& hereiand will do more
than anything else to spread culture and the love of trueait'tliroughout the country.

VII. 'New ideas of progr and reform In philosophy, politics, and the fine artsare
in the air. To some these new ideas are disquieting; .To others'they are liberating
and hopeful. To thoe who rightly-ask-of art more than mere skill or academic train-
ing, to those vh' feel that art'a Iwellas "potry enrich the blood of the world," to
thoe who feel that "the strong thi of ifearee neded" in art as well as in poetry
"to show that whit ih exalted or tender is not made by feeble blood?' progress in the
arts as well a8in philosophy and in politics is one of t e finest and most exhilarating
things of our time. I n the words of a profound thinker and one of the finest minds of
our time: "Observation must be continual if our ideas are to remain trite. Eternal
vigilance is the price of knowledge; perpetual hazard, perpetual experiment, keep
quick the edge of life." These words of George Santayana apply to art as well as to
politics and philosophy.

CONCLUSION'

Because of the educational value of art, because of:its practical value, in the interest
of art museums and art galleries, to encourage the building up of private collections
which iiltimitily come to art galleries and museumnd 'because the growth of American
airtwill beW imulated by free art, because of the manifest advantages of free art to art
educatin, bbth in schools and museums, because it is generally considered that it
would be uncivilized to tax works of art brought into this country, because art pro-
motes learning and culture, because to civilized people a tariff on art would be as
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defensible16s a tariff on thought, no duty should be levied upon original works of art
of any. kind whether modern or over 100 years old.

Respetful~ly submitted on behalf of various mseullms, art leagues, art aswciations,
and rtiste n a group of leading art dealers in the United States.

SUIPPLEZMENTAL BRIEF.

i accorda~nce with my understanding with the Finance:Committee whenfi:
appeared before, them monDecember 30, 1921, the two following amendments and
explanations thereof are respectfully submitted.

POINT I.

*When I appeared before the Senate Finance Committeei on Friday, December
30, 1921, 1 called thie attention of the committee to the fact that the provision inI
present paragraph 652 (Proposed paragraph 1685) relating to original drain and
sketches "iin penirand ink or pencll and water colors," had been interpreted by the
department to mean that original drawings or sketches -had to he a combination of
pen and ink with water colors or had to be in pencil arid with water colors.
Now, as is well known, original drwings an4s sketches may be of many kinds.

They maykbe either in pen ajid ink alone or in pencil alone, or in pastel or in water
colors with pastel, or in crayon alone, or in crayon aril pastel, or in pastel, or crayon,
or chalk alonie; or in ch.rcal and rncil, or in silver point, or in gold point, or
other mediums, or any combinations of one or iproe of the foregoi rig meiuims.

In view of the fact that the Finance 'Comirittee-agreed in, principle to the amend-
ment to pararaph 1685 that 1 propose, I-took up the qiestion of its phraseolo'vv with
Mr. J.R. Hecht, the chief- examiner at. the appraiPers stores in New Yor Mr.
Ilecht is a well-known expert on art and is a veteran examiner for the (vrhniient,
and he'agreed with my suggestion thgt the differeiit suibject-matters at the bennriiling
of the proposed pararapiph 168 should be separated by semieolons and that instead
of the present provision reading, originall drawings arid sketches in pen and ink or
peneil and water colors," there should he substituted the following: "; original draw-
ings adntetches in any medium or in any combination of any medkinis;"
tiror to myV (curiforetie with Mr. Heet I had drafted the first part of paragraph

1685 5o as to readcas follows:
"PAFt. I685, Oi6rifial paintings in oil, mintral, water, or other colors; :pastels;

origiiial drawinzi in pen and ink pencil. pastel, water colors, cra-yon, charcoal, chalk,
silver point. gold point, oranyother mediumn, or (combination of any ofsaid mediums;
and original sI'etches in any of said mediums or anv' combinations thereof;"

But Mr. 7ec'ht felt., ad I a&d with him, that the provision suggested by him,
namely, "otiginal drawings ard sketches inI any medium or in anm' combination of
any mediums" was broad and cdiprehehsive and woeldinclude al kinds of original
drawingss and sketches, and it would have the advantage also of being briefer and at.
thc same time would be just as clear as the loigor americlment that I had propoRed.

As one of the ohjects of ood lAislstivedrift manship is brevity, T concurred in
Mr. llecht's sigestion on the ground of brcvity

I accordingly reipeotfullv urge that paragraph 1686 be ainetided accordingly. I an
sure that the conimittee will agree with me that the putting in of semie'olon; instead
of commas in-the first lines of theparagraph will al.so conduce to (learness.

Assumiling that the committee adopts Mr. Hecht's and my siiestion, the firat Part
of paragraph 16K' would then read as follows: "PAR. 1685. Original pailntinrgs in oil,
mineral, wate.- o. other colors; pastels; original drawings and sketches in any medium
or in any combination of any mnediums; " (then would follow the present provisions
regarding "artists' proof etchings unbound, and engravings," etc.).

POINT1:.

I also called the attention of the comnittee to the fact that Ill the present tarit'f act
tinder pr li 425, engravings, etchings, and lithographic prints, bound or un-
bound, *hich have been printed more than 20 years at the date of importation, conie
in duty free.
The corresponding paragraph in the proposed act is paragraph 1529.
I suggest, therefore, that paragraph 1529 be amended by inserting at the beginning

thereof,' before the word "hydrographic," the following: "Engravings, etchings, and
lithographic prints, bound or unbound, which shall have deen printed more than 20
years at the date of importation, and all " (here would follow the present frovisions
of proposed paragraph 1529).
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ofstuethN a t ince an artist'-.proo w one which bor az us:ipatdtu by thear".. Since, however, thep i ol prook In
pen by the artist has only obtained dur the at 26 or 8 Yt, etcln d litho-
grphs of an earlier period, even thou th Importance and aisedc value,
whether etchings Rembrandt oorw.b a echinsP by fuich later
uster. Ga , d othe. ae usually and in fCt always, uiged. If

the provisions of presenttph 425 are n ed tO p ph 1529, sch
etchiwsandlithographs, thoug of the greatest art value d mp c, would
be dutiable.
The pret free art p h 652 (p ph 1885 of the proposed act) relt only

to " s' proof eting bound, d lgs and woodcut. unbound." The
der t has ruled that-the only unbound e a rand woodkuts that come in
duty free must be ' proof enga s a cuis. In other words, they
have held tat the Asp artist' proof b t "etchings" relates to an
aslo govern enrain d woodcut unboiud,"

respectfully] uge tfat the words "engravinetching, and lithographic t
bound or unbound, which shall have been prmnt$ more than 20 ye s date o
importion," be restored to the begi ' f p ph 1 yrat
: n, racend in other countriesvinad ol e
asre conidW of , i If the provision referred to is not restored to
para 1529 of the pending bill, the law would practically preclude the importation
of old epgras and etchi, or their importation from other countries would be
greatly reduced.

I am cod t that the omi of those words in the House bill Wm inadvertent.
'The Ways and Means Committee of the House.nueer intended to put etchings, -
gravings, and Ii phie prints over 20 years old on the dutiable list. Such etching

vinngs~dtthographs, being the work of great masters, are of the h t

I respectfully urge that that provision be restored to proposedp h 1529.
Those words restored to parph 1529 would make it red follow:
"Alt 1629. Enpavings, etchin, and lithogaph.prints, bound or unbound, which

sall have been pnnted more than 20 years at the date of importation, and all bydro-
graphic charts and publications," etc.

STAIND O0PAINED GLASS WINDOWS.

:0 [~~~~Pargrph1688.]:0
STATMENTU ONP WALT WES 8T R2fZSENTIG DEOORATIVZ

GLASSWORflS' AS SOIATION, BRONX, N. Y.
Senator MCCUMna1. You 0have6 spoken, on this before, haveyou ?
:Mr. WEST. Not at all. I have not been before Your commitee.
S6entor MC¢UYMBnR. We have had some witnesses on the same

lpara-graph.W. WsT.; In thismatter-:
Senator SWooT (interposing). You are speakigon paragraph 1688.
h. Wxs. Yes, Senator. I want: to say in this matter that I

represent Local 520 of New York City and vicinity, a local of the
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Brotherhood of Painters, Decorators and Paperhaners-, as well as
the international. I have credentis by bot orgaunzationI..
:Iwmt to say in thismatter that Ihaseawered a brief of t0h
National Catholic Welfare Council introduced by Father tBurke,headquartersr sin Washington. -Father Burke is verysickmanI''
He is in Florida, I understand,'and I have not received re'l to-my
brief. He has asked in his brief to be convinced that it would beia
detrimt to the industry or the workingmen thereof, and -if'such was
the ,cae he would not oppose the placing of a duty on the importation
of stained-gls windss'.
An expe of over 50 years i edut, I think, quale

me to give Father Burke all the'.evdeice he has askeidfor. I have
held various positions in the industry, such as foreman'in some of 'the'
leading establishments in the country as. well as being solicitor fo'r
stain-glas windows and going around about the country. I hve
met in my travels some of the princes of the church. I have corre-
sponded with them in this matter at the time of the Underwood bill,
and some of the Senators willfremember I appealed to them at that

I had occasion to correspond with Archbishop Irela'nd. I have his
letter here in which he speaks of the church, the benefit of the church;
and the industry, and he said that the church should take 'upon itself
some: obligation when it comes to a matter of this' industry, and he
said that he could applaud the efforts of the church if it were not that
-ie, has to go beyond the church and consider the industry and the
wovbf~rkinmen thereof; and he gives me this' letter so that I can use it
with the Finance Committee and the conference committee. This
letter is an indorsment of our efforts, which I presented to Senator
Simmons at that time and to the Finance Committee.

I also have a letter from Archbishop Mundelein, -who was bishop
in Brooklyn and who was transferred to Chic<o. He is now arch-
bishop, ofChicaDo. At that time he was at St. John's Chapel of
Brooklyn N. l.' He had been to Ste. Chapelle- Paris, aind was
interested in several windows; it was a matter of some $35,000 or
440,000.He thought that we could not do the work, and I persuaded
him that we could, ad I aske permission ':-a have samples made so
ias to0 show him that he was mi error, and tlinv we could do the kind of
work he wanted. I asked him to select from a list of boames sub-
-mitted the firms he would like to have submit samples, saying I
would go to them and have samples made for him. I did that.
When I heard the contract was awarded, I askeo the bishop,
Well, Bishop, I understand the contract has been awarded. May

II ask who you have given it to, whether an American or European
finin?" He state that he hadai'ven it to an American firm. I said,
"How did you like the work? "'Artistically it is just as good as
a.ny of the samples from the best European firms and mechanically
it is far bettertha the samples of the very best Jhuropean firms."

Since then he has given to American manufacturers a large contract
in Chicago. I do not know what the amount of that contract was
but: I understand that it ran into many thousands of dollars i
would say that I understand the fies or the one in Brooklyn was
somewhere between $26,000 or $28,000 and $40,000.

I have besides that a commendator letter that; I received from
.Mgr. Mooney, vcar general at the cathl al in New York. I pre
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t:sented to him the request that -ha ked nipliance- wthIof thb_Finance Committee. Mgr. Mooney indoed this and gsays he!hoped
for favorable actionty the Senate Committee on Finance. And more
than that he telgraphed at that time to Senator O'Gorman, sking
Senator O'Gorman to use his best endeavors and to (lo what he could
in our behalf.
That speaks for itself.
Senator WATSON. Tell us what you want nw an(l what youW would

like. )to have.
Mr. WEST. All right, Senator. I want to say that in all thee years,

and especially the last twenty-oldd years, on account of price we:: havo
been unable to compete with any of the Huropean liou ss, particularly
the German and Austrian houses.

England's best work is 2.5 per cent cheaper than oius, Bt,3 so far
as Austria and Germanyare concerned, andt all the firms inGermany
and Austria, it is a total inpossibility-4hore is only one solution to
the problem, an(l that:i a tariff based on the American-valuation
plan~.
They have resorte(d to all kinds of subteirfuges. I have hald to figllt

the matter through the Board of General Appraisers, through appeal
cases in court, and through the United States Supreme Court, com-
bating one technicality after the other to beat the law, until they
were (lriv'f to the last ditch.'

tThen under the cloak of the church they are appealingitothav the0
ehurch come forward to their recue, which means a bombing of the
country and taking out of thoe country all stainedl-'rlass or(ders.

Senator WATSO.N. Is there any of that produced in the U-nited
States now?

Mr. WEST. Anypro(lucedl:
Senattor WVATS6N. Ye-S.
Al, WrST. We can do the yervy bet work that is pvroduicedi the

world-':I haVe,put in `lwir'ows costing$20,000, one, Windlow-if they
will iwe us a chance.

Father Burko, of the Catholic Church, said it will-help'th'industrrv
in this country if we allow these things to conie in. These arte the
worst products in the way of stained grass niade in the wornd; there-
fore 0ermhany and Austria do not educate us. In fact, if we were
offerings them theyv would be thrown at us. 1 have to go (ltow to the
genera appraisers pndpass on whitt com from urope, and some
of it litt..e present time is in the Cathedral of St. John the L)ivine,
which lhas a window costing $15,000, and it was given by Mrs. White-'
law Reid, and she refused to pay the bill becallse the window was not

We can ke the best work that comes from unripe, andIe can'
not onlyO(10 aS ow bUt We can- l better, because weknow th
3tmSghere; we stuy th distance light and all that sortX f thlng,;

now working fttotr 0:Louis ;,Tiffany in0'0 New 0;York,X annd he waiC~dW^s 0:said,:-:biy:
lMr. John La Farg, the great Americs n-artit, to be the very best.
At; Paris,whn we hadithe American exhibition thered the ost COn-
servative English art journal'-said:.S
We have been to Poatial wueehave seen Mr. John LaFla-ro' exchibits. We ad( vie

all peple who are thinking of donating a memorial Window to firdt go to Parin an(l 'ee
John La Farge'M work.
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Senator WAT8ON. If that be true and you have beeh going on
making this under existing conditions, regarlless of foreign compe-
tition, what (1o you want a tariff on now for?
Mr. WEST. We want a, tariff because of the difference aingwaes,

and we (10 not get a chance to compete against these people. Vur
firms can not compete. While we can make the work, Wc (0l not get
n chance to. (lo it; we 0 not have an opportunit,. What we need
pro(tedioWn against is; the commercial and not the high-grade window
referred to by me. Ua;
Senator .SMOOT. You want to strike out tlie wordsi" inclu(Iing

stained? or aintedl window glass orfstainod or painted glass windows
imported by houses of worship," aind then it will fll in paragraph 230.

.Mr. WEsT. Th.at is exactly it.
Senator ,SMOOT. An(l then the 30 per cent duty there is what you

are asking for on the American valuation?
Mr. WEST. That will remain with you people. We. need about 63

per cent. -
tSenato)r'SM~OOT.Butl ~a5lThm asking you.
Mr. WEST.V rLiirtY per cent duty is in the act Its Plasse(l by the

'i;e. We nee(lmore;
tonator SMOOT. If you strike out tho)seuwordsII he rcal from

paragraph 1688, then it all falls 1)ack into partagraph 230, afnd carries
a (llty of 30 per cent.

Mr. WVEST. Paragraph 230 (toes not give lus any .protection at all,
because there are no windows importeol into thoe UlJito(d States
excepting for churches, and under paragraph 1688 they comel iii;duty
free, and we ask for that change.

This i~s our onl~ly salvation; this is the only uay. W VilI sh)w
tile Catholic clurches that we will giveo them the very best Work:th1at
van bIe made in any part of the world.
Senator S~MoXT. XVill the sizes here meet youril situationl, which is-

another thing. I-want to say, because in 2:30 it .says: St.ieid or
painted "lass wwindows, and parts thereof."

:Mr.; WX8T. nThat (covers our situation Senatort preciselyy
Senator WATSON. If the German proiluct (loes not compare with

the American product, hfow can you got Amnericant: \valuation,?
Mr. WEST. There is -sufficient comparison betweGen the commnier-

Cial types of Windows to apply the plan.
sefinlator WATSON. If the have no comparative, American valua-

tion?
Mr. WEST. They have1. Senator, there are many clergymen who,

whs~ile theovlogians, (to not understand anything about stained-glass
windows; they only think if it is imported an(l it bears tthe stamp of
being inlporte(l it is alL-right.
And another thing, some, of these clergymen have three or four

years in which- to pat their bills. That has been my work as repre-
sentative of mny local and'a-s representative of the international. 1I
was international president for four years, an(d I had to do with these
things in the Supreme Court, and through all the sessions of Congress
:where these people, through propaganda, fought ws, and that is what
they are doing today under the cloak of religion, through propa-
gandla. Th records are flooded with it. They say in 50 or 10() years
we may be able to make skilled work as good as Europe. Good or
of Mercy, it is not art or skill, it is a matter of price, and if they want
to get good work and are willing to pay for it we can anl will, give
them the very best.
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SUPPLEUENTAL STATEMENT OF OTTO W. HEINIGKE, REPREARNTING THE7 NATIONAL
ORNAMENTAL GLASS MANUFACTURERS' ASSOCIATION OF THE UNITtD STATEs.

This witne asksW leave to ay that snce h former statment threha. come to his
noticea mt pernicious propaganda being conducted by-certain importerwho fear
to showtheir hand in the matter andwho are doing'as they ive' heretoforeusing:religion 'as cloak sand shield. are slubmitting a copy of aletter which has been
circulatingthroughoU t the' Middle West, by a prminent Germn importer, by big
Americn agent 4is MOerkel. 'The German impoter is F. X. Zettler, of Munich,
Germany, and tAUletter hasbeen sent t'o a prominent bishop ofthe RoxzChioc
Church of the Middle West, who wrote to 'the ret of the bishop.:and aribisops of th
United States, akin# them to use their infiuece with your comnit'te; :The motive
that influenced the bishop in writing to the other bishops Wa that hed , t import
a number of windows without p ayin ny duty upon them, ..Thebi'hp' letter
handed to u by'a clergyman of the West. We have deleted the nameothehe bishop
to whom the importer's letter was sent and the name of the bishop'to whom the im-
porting bishop wrote.
We notice that Importer Zettler's letter, above referred to, made the statement that

the Am windows were not as rich or as high-ade indows a those imported;
to show the falsity of this statement we are introducing into the record a number of
letters from American clergymen, commending an American manufacturer on the
type of windows they produce.

CREDENTIALS.
Ocrosnu 10,_ 1921L

To wvhom it maoyoncrtl-
isto cei that the bearer,Mr. Walter Wet, at the meeting of the above-named

organizatin held on October 10, was duly: eted:as the 'abditedand fully eden-
tisled representative of Local No. 520 of New York and vicinity, to take up and
prosecute the matter of tariff legisation in reprd to the importation of stained-glas
windows into the United States, and this, in connection with his representing the
Brotherhood of Painters, Decoratois, and Paperhangers of American, the parent
body, Mr.0 J. 0.-Skemp, general secretary and treasurer, headquarters Lafayette, Ind.

DECORATIVE G>ss WORKERS
S::0C;0:-;:PROTECTIVE AsSOCIATION, LOCAL NO. 520,

lGEo. WzEDMANN, Corrapondnq Scretary.
WM. E. MUiLDOON, President.

LAnyrrz,INT.T, Novembr 4, 191i.
To whom it may concern:
This is to certify that the bearer, Mr. Walter West, has been regularly and duly

authorized, empowered, and instructed to represent and to act for the Brotherhood
of-Painters, Decorators, and Paperhangers of America, its general officers, general
executive board mdlocal unions in an effort to secure the insertion of a section in the
tariff bill providing for the imposition of a reasonable duty upon stained or painted
glass windows imported into the United States frdm other countries.
By order of the general executive board of sid brotherhood.
Attest:

J. C. SKEAnr.,
:en'feral Secretary- fteaanrer.

Rev. JOHN J. BURKE, 0. S. P.,
General Secretary National Catholic WeltfaCre l::0C;; :at uX;: ~~~~~asWhintgtona, D.:(C. ;;X: f; :: :; ;;.S;;

REVEREND SIR: I herewith submit in a concise manner and form the cardinal
points contained in my brief for your information, so that after reading you will
have before you the most important points to assist you in arriving at a decision in
this all important matter or question so vital to the future and well-being of the work-
ing men of our industry.

I have given you uncontrovertible evidence tiat it-wouidi be an injury, and serious
at that, to the industry and the working men thereof if stained-glass windows were
permitted to come in free of duty.
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a. Have shown yout it would wipe out the industry, because we can not compete
with the foreign houses on account of the difference between their wage and ours.

b. Have shown you the difference in wages between the German and American;
thb (German wages are from 14: to 20 cents per hour, in some instances, against 80
cents in America. This is an average in some localities $1 per hour is the scalo
paid. The European we scale is what permits 70 per cent of the church work

: n the United States going to European establiehment&
c. Have shOwn ydu It would :be n irretrievable injury if throtigh your brief you

were sucesful Int aving stind-lss windows imported into this country free of
duty; that it would be calaitous in the extreme

d. Have shown you that the windows from the establishments of the people herein
spoken of orfrom Germny or from Austria attain-only to the degree of moderacy and
not to the degree of high art or first-cla windows.

e. Have shown we not only can, but do execute better work than comes from the
aforesaid countries, and in this I am speaking purely of the commercial product.

f. Have shown the whole matter or question is one of price, cheapness, not art.
g. Have shown that in presenting your brief, you committed an unconscionable~act.
Kh. Have asked you to,-and shown how, you can remedy the Injuryrdone.
i. -We- clam thatif the deceaed Archbishop Ireland and the: Vicars- General th-e

Rt, Rev Mgri. Joseph F. ooney. and :the Rt.-Rev. Mgr. Michael Lavelle. and the
Rt. Revr. Mgr. Edwars coulda aford to take thehstndtey did in 1913 by endoring
a petition to the Finance Committee (a copy of ewich is herein inclosed) by aking
for favorable:-coiuiide-tion' of the se under sinature of Rt. Rev. Mgr. Mooney
who l telegraphed Senator O'Gorman askinghim to use his best'endeavors in our
behalf, I am str: Father: Iurke and the National Catholic Welfare Council unhesi-
tatingly can affod to do likewise . - -
j.H avi shown you that compliance with the request contained in your brief bythe Ways and Means Ooxmmittee, the Finance Conumittee, or Congress will be solely

and wholly in the interest of the foreign houses.
k. When I read from a booklet of an extract issued by the National Catholic Wel-

fare Council, which in part says, "The Catholic Church of America will continue to
uphold American tradition, to promote our national ideals,-" then I am unwilling
0to believe that you, Father Burke, or through you that the National Catholic Wel-
fare Council would tish for one moment to or in the slightest degree contribute to
the wiping out of our industry or would desire to see the American standard of living
lowered.

1. Have shown that no credence can be given or should be placed in Merkel's
statement, much less that of Wyvell's, for like Merkel's it is a manufactured article
on] of a much poorer quality, and one can well afford to ignore the statements of

Most respectfully,
WALTER Wzst,'

Business Agent Decorative Ghls Worke' Protective 'A ion.ciat

DbCORAzVE GLASS WWORxKERS' FazrJvzEAs8s1iATIoN,.;NeYork,November 19, 19f1.Rev. JoiN J. BURKE,C.SP,
General Seretary National Catholic Welfare Council,

Waehington, D. C.
REVERXND Si: In addresing you I do so as the ctdThd and hilly credentlaled

representative of Local 520 of New York and the Brotherhood of Painters, Decorators,
and P America, the third latest international organization in the
American Federation of Labor, with a membership of 125,0(00 comprised in some
one thousaid three hundred and forty-dd local bodies, located throughout the
United StatesUfrom costt coast and in Canadiiwith headqaters at Lafayette, Ind.
I am credentialed by both organintionsi to takE up the question of tariff lejiilation
writh you and that now pending before Con. The item concerning our industry
are those relative to the importation of stained-glass windows for churches and con-
tained in p hs 95 and 655 of the present or 1913 tariff act, and which are now
230 and 1688 in H. R. bill 7456. I make the above statement as to my identity and
pwtion that there may be no misunderstanding on your part or the National Catholic
Welfare Council that I am in the strictest sense representing the working men of
lae stained-glas industry in the United States, the employers not contributing one
penny toward defraying my expenses.
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Not only are tho above-namned organizations very much concerned and interested
in this matter bult also is~the American Federation of Labor, the building trid~es
(lepartmeflt thereof, and the hinlnumerble councils of ntid department, 'ad ceta
lbodips~-attered throughout the United States, which means practically i 1 h
cities and large townis. Cornprehens~ively, this -willl give you some lesahw ra
the subj ect, that of the li ttatlonh of staineid-glass ~windows Into the Unie Sae
forchurches and housesIPON orship, is. .Hence the brief of the National 'CAtoj

Welfare~Coulncil filed with the WaysndMensCaommte othe 11ouse of.Rpe
sentaitives by you: is of the- most serious importance, and concern, totAhe, or-ganizto
Have cited, 'nd Particulairly so" to the woking menhof the staie~ls nut
whose direct atfilia'tio 1 'heaven cited aoeanthsbecauey briqf not on y
rfrst saned-glass windows butet to other things whic~hgo to. maeu apr o h

liiildlng 'or erection of chu~rches- an'd houses of worship andthsbiginoc-
sideration many of 'the other crafts or tlrade~s, as well as our ow'n; hence the interest
and concern to man of the rades directly ad'to all more or lees.
I aldat Youtr offce some wesaondhadf the pleasure of*n tin yUr Mr.

Barren, and with-whom, learnin your. sickness and that you were ayfrom the
office,, wetovrthe matter upon which: I called toseie you.i Mr. :Barren was very
Courteous and: accorded to ewaoe 'ime. Idsrdtgoiothe subject upon
which I calld. Ho1 advised wrte aLful and1explantoryltter or statemnpt oiffats,
giving all the-htaidls, so t~.hat fo h datsubmitted yuwldhve a clear and com-
prehensiv understdihg oftte subject matr nqesin and buat for th factha
1---myself hadheen quite sick practically since my return to New York",.I woud have
taken this matru oner ad 'wrtten yo, asi.siW oudd oMr arn
The subject mteinquestion', I take it foyour brief is one- in. wh44i yu r

much, concerned. 'Unquesgtion'ably it is"'ofth~e- ga64estconcern tousanIthrfe
felh tiyohve the right to a'nd :shouldreceive th fulles and clearest i'nformiiation.

and explaniationi thereon from m'e, n atisaubect miattier with'widchour orai
ztons have had to6 dea formay year pat`it WIllneesitte~iyl p~gbc m

years, ehpadit dc eal eiet be bolutely c6nfllendtiqu n ht
over, statements I may make, as Ican only hibpe theieby to rcie te-drnsideration
Ifeel is du andI say' tis much because of the lagaesdint Mbrief subite
byoutotheWas ndMeas omitee as wel as, thtcontie in. the briefsb

nutted by. Mr.' Mainton1 M.. Wyviell of behalfl of. Louis Me'rkel, rereetaie 'Ofte
Royal BavarianArt Institutefor Stained G~lass? -with headquarters at IChco Ill.
also becauise- of the severaltiets set to various bishosaddintreof the Ctholiv,
Church by.M. Mekadmd metion of'in the course of the harings beforth
(Jomitte~oWay an Mens~and ossblyin ubiting your brief you myhave
beeninflue~~~~nceyjthe brief and letersai I herein' refer to~:
Ifmghbepemitedtoexres a oinion, would say thtyorbre savors

somie-what'and gives me he impressions of havngbenwitnboewhwant
entirely- fa-miliar with an 1wl informeduoon thesubjpect in qusioni adposil
therein may hatve' been influienvced to a very great degree by te fallaciousstaemet
made by the representativeof the foreign housesandnh.. '4 containd intheir~letters and.
bif.Tey' have'not ini the pat ste rttepresent time andi. tefrmto
oftepresent propoe ne ilnwpnig before Congress, resorted to suh iaboli-.

cal,. vile, a-ld. pernicious ~statemients;btnvrhlsits the saeod tactics and
misrepresentations as with each successiv chnge.o~fA1Congrsthyavuedite
past to such an.ex'tent that it Isnauseating in theextreme. It i's with them a, part of
their stock 'in ltr'a'de', as it were, a manufactured artile whIVch can'be-taken down from
the hl and: hane u taytime The import of0U this statement; Will be m~oreiappredated when I say~,;it is` te same ol crowdtesaepolndtrgeiI.
tha,our Ca'tholic( Church aftd th pastors, thereof, or those who come in contact with
these epresetatives of the foreign houses, ont nestn n are in'isled -to such
agreatd egree are hood~~~~~~~~~win'aked,blinded and deceived bythis"'proagad mntn

alwy te thsaecutries andpepl, tithAstria inlddhretfr
Itswthmakeddegeeof pleasure, that I say that 'he Englis firms donot fe

it incmentuo te nthe. slightest degreeUl inidu# in this.,spurious, subtle,
obnoxiuadunrthful poanda. Never yet has this bee doe omy knowi-
edge, byayof the English firms, a marked difference between the. two peoples or
countries.

I had. thought to takeeaich' ritem anfd sat emen made byWyvell, and Mterkel, and the
various letters emanating from these' riep'resentativesa. an'd their briefs submitted, in
fact, I had gone into it to a considerable dep'ee'; but as there was so much to'it, I found
it would be a voluminous task and like writing a book, and that it'wouild be asking too
much of you and the National 'Catholic Welfare Council to read and consider, such a
Lengthy document. After spanding much time I finally discarded the work I had
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.done on this matter, feeling that a briefer statement, touching on the cardinal points
of the subject, would be much more clear and appreciated.
WhenI aythat I couldgo back to the ye of 1890 or so and cite to you from then

on the maledt and the unscupulous tactics used by these people, the German
and Austrian Houses, their heinous work, it would indeed become a voluminous
matter, and it must not be forgotten that we have just cause-yes, bitter cause-to

TLsyhave resorted to all the techniailtie that were poible torete the dif-
ferent lo p gp relative to the qistion of stai ,ned-gl window,'and under
one subterfugian{ another havre tried to evade Uncle S' law.and muct thie Gv-
ernment nd their consciences have known no limit inthis respect. Fist it has been
pictoial pitingon -A, then patin , then twork of art, then rsntations to
the chiurhj anidafter ieetinR many obstaicls in this warfare of thesis to:custhe
indusr in this c trytowipe it out andihilte the workln en thereof b so
doing; to- ill as theyhave other indutrie in' this country; adbein defeated in
theie, the em flooding the country wit poand ofthe most
sordid, gross, d al"C-:icious misreprsention that it i poble to manufture.

Congress in drawing up these paagrrelative to the stained-gla proposition
may havethoulghtorVthose peroaly responsible that they knew what they were
doing.: Theya'r ambiguousi,tony the let, nd difficult of true and exact interpre-
tation,mIsledigin teit te nd ph , a fact I have pointed out to Member of
Co at different times-to Senator Simons when chairmn of the Conference
Commitifteehin the Wilson administio. h ae ith me that the paragr was
not clearand should be rewritten, and but o the interference at that time and jeal-
ousies ofme of the Government expt this would have been done. To my knowl-
edgse I know tt their: influence made nifest.

r tk thi upwnth-Preident Wion:at e, ugh egty
communication. am now speak , :you undeutad,:of the Underwoodbill.
Wehavleth gat ths German and Ausianhouse fr year.

I have been the one who foremit ha been precipitated io ths ggles in behalf
of t rgnof thisindustry, and you will appreciate what these efforts mean
calling always on t shoulders of one person, o to spa. There have been other i
the battle, fjut none: to do in the matter as I. It has been a terble effort
and strain, this w and it has cost the worknmon thousands and thousands of
dolltei 'which e hato be paid by assesment. Not only this, but they havehd
to sacrifice thnds and thousands of dolimore in the los of wage caused by the
loss bf wrk that the so f church sRw:fit toand did give to the hou Irefer.to
and otherf competitors, moe paiclrly to the German and Austrian houses
metioned herein, 'and othr firmsn thes countries whose names I do not give
because we onlsy.hear of them spamdically

It must not- be forgotten that we have. EVngland as a close second in the mtter of
fore competition, who hi a great advantage over these countries I have mentioned
because of the excellency of their work which is so far superior tmn every: point of
view, compost.ion, drawing, color, technique, and worknsip, that the difference
between the two isa nightind day and absolutely incomparable. Engnd, even with
it best work *e find in competition is 25 per cent cheaper, at least,:than the firms
in America that produce the me quality of work, and these not confined to one
locality, for.we have firms from coast to coast who turn out of their wor psfirstciaP
andtue church windows, and not of the German or Austrian quality or type, but of
the Elish characterjin-trade terms, so to speak, only intensifying the same in draw-
ing an richness of color.
And let me here say while the thought is at hand, that in one of the lette submitted

in the hearing now tig place before Con , mention is made by-the foreign
rep e tative Merkel who in his letter isaddresg a right reverend bishop, and in
which letter Merkel is asking to have petitions senz to Congressmen and thei members
of the Waysd Meians Cmmittee, and sta that desired results were obtained seven
yeap ago when the matter as taken up by the Catholic Hierarchy. This is some of
the propagnida circuated by these representvtiVes and here you have the naked
truth of the sa, jnd in sid letter.he makes other guive asertions, and lays great
emphasis on the assertion -that the products they turn: out are: wors of art, and are
caried out in real antique glais, and further on st4 that it is a. well-known fact
among Catholic prints and all lover. of art that the beautiful and brilliant windows
made in Europe can not be reproduced in this country, -and that American manufac-
turers claim an output of some six or seven million dollars per year, and asserts the
importations were never more than $200,000 annually, hence comparatively small
from the standpoint of foreign competition, as well as the revenue from duty if it

81527-22-i r-~43
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should be added. He maks to be apprised of whatever action the right removed
bishop might take in the matter.
There is no midsaking the language, intent, and purpose thereof when Merkel, in

his treacherousnes to deceive and misrepresent to the clery saks of stained-glss
windows as works of art carried out in real antique glee, and alsobis gat effort an
unblushing mireprentation, when he saye, "hosem windows can not reproduced
in this country, " and that he is referring to the product turned out of the establishment

Xherepts.
Briefly answering this statement, will- y.that tad -l window are purely

and simply a commercial product, boughthsold,axd knowna such the world over,
notwithtianding the statement o Merkel inchaaqtorising them as "works of art,"
for intheir construction theyp tho the had of very many persons; one person
may paint the heads snother the kids and 6et,: another the draewy, and another
the tracery worknd still another do thestenidl *ork, hen we have the men who
cut glaze, and- cement the work, and still others who instill the same...
Mr. JusticeBrowr in the Ocolter tetm, 189,the heSu-preme Court of the United

: Stiites,.on an aPr rm e ui of the United States. for the southern
Districtof New..ork, in' which the United State w the aOllt; under dte of
November 7, 1892, among other thing, in renderng Iopinon say.: "It. seems
entirely clear to us that in paraph 767 Cong intended to distinuh between
'pictorial painti Iongla' which subErre-a puly ornamental-puirpose, and
stained or painted glass indow, which also subserie a useful purpose, and, moved
doubtless by a desite to enorae the new manufacturer, determined to impose a
duty of 46 per cent on the latter while the formerwere admitted free. As new manu-
factures are developed the tendency of each tariff act is to nicer discriminations in
favor of particularIndustries."
And further on he ays: "The fact that these artiles are advertised and known to

the trade as painted or stained glee windows is an additional reason :for supposing
that Congress intended t subject them to a duty. The judgment of the circuit court
must therefore be reversed-";
In this instance the foreign houses had attempted to have stined-glsa windows

admitted free of duty, designating them "pictorial painting on glass."
Refering to Merkel's-allusion that these indows from Germany are carried out in

real antique glass and that they can not be reproduced in this country, and in Wyvell's
statement touching on thei same'question, he sys"whenantique glras is specifed for
an orderthe domestic manufacturer will import the same at a high cost, and that he
also makes "ontinuo:us efforts to bring European glasi painters and workers over here
where the teihnlque of stained glas is but little known."

Briefly angering these statements, will sy that when any ofthe firms in this country
make antique-glas :windows they are generally edo of antique "gles thatI imported
from Englanid, which is considered,a much better product than that turned out of the
furnaces in Gerny, dWnot at all referring to anfirms that:make a
standard stained-lasi window, but some small firm, perhasx triout any reputation
or even recognized as being able to do moderate work yet is speaking ingeneralities
and would have you believe just what he says, yet this is intended to deceive.
The firm turning out antique windows are known as antique shops, who have

imported and have on hand a large quantity of antique glass, otherwise could not
do any business. You can well understand the absurdity, the incredulityof this
man Wyvell's statement above referred to when he tells you that American firms
when they secure an order are obliged to send to Europe for the glass to execute the
same..
Unequivocably, many of our frms havean exceedngly larg stock of the finest

antique gla. in their stock-rooms which they have-procured and selected-personally
at the furnaces of the makers o*)iave procured through saiples snt to them on
request,'and therefore can select te finest glaee thatistuirned out by the furnaces.
which-:the-y are only too glad to sell the firms in'this country because they can get a
hiph price for the "specia glees" they turn -out.; This factIlintiorouahly conveat
with as I have been connected with establishment that did antique work and cared
a large supply and exported the smen large quantitie fro England.

In reference to making contiuou efforts to brin Euroan ls painers and work-
ers over here where the technique of stained gles is but little known, will my this is
not so.: It is malicious in the extreme, and Mr. Wyvell has no right whatsoever to
tell you such a thing, because he ma perhape have fearned of some one im thats
negotiating for a flesh painter. I do-kow of a finn that is continuously changing
help and may for one reason or another try to secure a flesh painter in Europe, butl
know of no one in this country who is makin efforts at all to scure workers, for there
is not a city in the United States that maintains stained-glaes establishments, but that
over 60 per cent of the men are out of employment.
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Speaking of and in the instance of flew York City and vicinity, Boston and Phila-
delphli, and I might go on to name other cities, there are much over 60 per cent of
the men idle, and have been-for a long time.
But why take up the time of answering all the thin/ or statements emanating from

Wyvell or Merkel. I could indeed: keep on and at the end would have just what I
have tried to avoid, a voluminous, burdensome statement which would without
doubt be tirome for you to read. It might be a well for me briefly to state that the
statements contained in both the letters and- briefs of these- individuals are: most
absurd. They are untruthful, malicious vituperitwins-manufactured and meant
or intended to accomplish one:purp and object. that of deceiving the pastors of the
church. fImight particularly refer to Mr. Wyvell when I say that he is most guilty
in the miireprntation of the facts contained in his brief.- For the whole subject
and matter seem to be visionary to 'him, as most assuredly he is not in any manner
or se t all failiair ith the subject inquestion.
Our intellectual vision is perfectly clear; we are not troubled with hemiopia in the

el1uhtbddegree.in presenting your brief to the Ways and Means Committee you &d not
know or apprehend su a requetas de-or contained therein, that of asking for the
free importation of stained glass windows, would be -a injury to theindustry of :the
work n rf and from the tenorand language expresed in aid bie!, I feel
that after yoh have read my explnations and conidiked what I have said about the
whole maitteri thit you will-iot aloneas a clergymaD but aa an American catizen be
slow to perceive and appredate my explanation and agree with e that you ha-ve not
thoroughly, understood the true situation, and perhape having been misinformed,
hence misled in submitting yourbrie f by the allous and picious propaganda of
the for houses or their reprentatives. In pther words, your opinion is strongly
suppositatious because of the sd propada.

Your.:brief rernts andspea. for nd -on behalf of the hierarchy of the Catliolic-
Churchin the U~nited S3tates, and yohcan well imaginewithobut my dwellng force-
fully upon the fact that fluence th maifetly-- till hive and carry
very mucb weight in the Ious of Cnress and with the vanous committees. or
bodie tereof, withiwhom this subject will en ufor consideration.
Your expron of opinion is rhetorncally pronounced, decidedl emphatic and

weighty, and tat thi with Members of Congress vill have its powex in ence and
effect, there i nomike. This point I particularly desire to bringto jar attention,
for should I not make absolutely clear to you the erroneousness of the idea under
which you are laboring, we would unequivocally pay a severs and costly penalty and
the workingmen of our industry be most seriously injured and greatly be made to
suffer1
You say in part in your br f. that if the National Catholic Wefia Council or the
hierarchy of the Catholic Chuirch in the Uni States were convinced that American

manifacturers or American workmen'wold uffer by the free importation for churches
of orinamental stained Igla w , marble and church statuary-ued in the erection
of or as works of art in churces, to haveytheee commodities put on the dutiable list.
In plaini :;rd, you would not seek to oppos the manufacturers in their efforts to have
impored sainedglas widw pa

oec rr i

manufacturtersand the Aeicanpay a duty that would permit of or allow the American
miaiitifsactreiixoid 'thie: i workmen an equal or fair chance in the matter of
competition with the Europpean man turers and workmen.

l.et me sy right here that-these foreign houFes are fully aware of the tremendous
influence that their propagafnda under the cloak of religionb has attained in the ptd
hence their activiti now with the dignitaries of the church are more pronduncdd
than ever before. This mutst be very apparent to you, and I desire to particularly
call your attention to the fact that the ore gn houses have for years made efforts to
secure the recoitioanndorsement of their work from the head or influential tlody
of the Catholic Church in the:-United States, aid that they can not help but feel
extremelygratified and happ -that at last this has been achieved. You will appre-
ciate more keenlyI ndkseriously t e importance of what I a6 syng when I tell youb
that they have secured all a-nd more than they have been looking for in these lng
years; by the full zand unequivocal indorsement and guaranty which is given in the
brief you have filed, with the Wa'ys and Meafis Committee.

If you. Will con~aidether enormity of what this means, thenyogu may be able to
imagine 'to some degree the feelings of the working men of this mdn stry in the united
States and also you may: well imagine if through the efforts of the National Catholie
Welfare (ouncil now being extended )y them with C(ongre. they should l)e puc essful
in having stained glas window8 retained on the free list, that the outlook of employ-
ment to these men will be certainlv a dark and dismal one for them' to behold.

I might again say that I have uoted all that, Wyvell and Merkle make mention of;
I have considered it all; and whil3 I woUld like to, I enn not atteml)t to answer all
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these matters nor can I very well undertake to touch on&allyout brief coins, but
will say so far as Wyvell and Merkle are concerned that all they Fay might well te
ignored if it were not for the fact that it has to do with a subject that is most serious
to the working men of our industry. In short.; the statements of these persons men-
tioned are absolutely worthless.

I might, however touch on one of their statements, that of our hfims having to seek
help in .Europe.-To my pesonal knowledge: I know: of fIrstes' flesh paintets,
cartoonis, people I have-perponally met in citiesoutide of NeW York that have
importuned me for positions, willing to go anywhere in the country, tesides my
receiving a numbor of letters from others, this because of the bad condition of the
trade and poor o portiity to get emplbyente.i And some of these painter I know
have gone a after havihg bt-en out of employment for very many months here;
while others are seeking employent at whaver else they can turn their hand to.
There is mention made by Wyvell orMerkel,Itosome degree of the kind of windows

that are made here with antique and otherkinds of las. ine yI will Say, I pre-
same what wa ereferred t is what is called a "cornination window" by some. I
have seen a number of thee windows and there is no mitaing the fact, even though
the be not inde entirely of antique glass, that they are beautffl windows, and
without doubt w*ould be eoimdet d far superior to the product which i. sold by
these persons or for representatives. :

Referrinr-to antique glass and our ibeinobliged to1purchs the So f the
factories of Euope whenever :we secur an order to an antique widow, will say

0in additio-to what X hve heretofore that out firm, not only cj a la stock, but
the firms in- England making this glassare only fob willing to end amp es of s
iroduct, atheyy are wqell-aare thet not-only find our firm ready buyers, but they

:ndalio they ca scre a higher ce. -: So I think that sets at t any a nt
advanced by th.e onemenko abo.-:eI feel it Inciibent upon me to mention the.t of my lon connection inthe
stained glum industry as a workman. I have held varous' positions of resonsbility,
both in MO~ton ~and Nesr York, that fof fornanships, and actedssolioitorat time,
which wrk me Ih contat with clegymen of -all denominations, and duig
tis I Zticd maivetp a or set windows in vaious pttof thiecountry, not
onl f ti mait but of:English d French ell I installed many
of thewindows in Trinity,Chutch, Boston, allofI whi&c we oa by Sas in En-
land with th9 ftcepton-of one, whichcine from.the pipal fr in a 'Th
wa a lge ncept window made by Hudinot and of an entily different char-
acter frmthathof te rest of the gls or windo in e rch. nsOtead of bein
made of antiquie glas itWs made of what we call In the trde "Iel "or"ht
Kass, pot metal or fs 'colors. These windows, s -well as those in*what we'c
ile new: Old South Church, which aM has all 1nglish windows, are most beautiful
the German window beingjincomhaalethereto. I have talled windows
in many of our citi in the United'States and for different t h worked
for, among whom in New York was the ,iffany Studos 'whose workto-day is re--
nowned. -I alo worked for Mt. John li Farg, who was considered our tAerican
colorist. I installed window for Mr. La Forg oeof w'hich havngbutfifuref
in it coot $20,000. I installd some of the' lrge wdw in the Paulist Fathers
Church, and numerous others for Mr. La F itsinother of the country., And
I continued with the firn (The Decorative Glum Studios) where Mr. La F had
all his work executed, or at least for many years before he died, fr a long term of
year, and was one of their setters insall kwork in various rt -of the country.
Let me here mention that Mr. La Prgge-executed the larw paLntbin in -the chancel
of the Church of the Ascension, whee- wa salso quite a number of his win-

dows. The paing I refers to is said to be the: most- beautful; church painting of
the present century in America, the price of which wiai some $30 000. It is a mar-
velous piece of color work the ipiation and admiration of all'tat s it.-

I wa ao employed by ihe renowned decorating use o E Bros., a Filth Ave
nue eihment, New York Cty. I there as workman for sme yeart The
lstsix years of my conneon with th hoUs I Was forean of the signeddas
department,: and likieset work for tis house n vaous parts of the country. I
was employed by my father,-for whom I 'went to work in 1870 in n, and for him
installed windows in vanrious -of the country. I also olicited while I was there.
He with the firm of Ton organ&on, of New York which i sti in existence
AnA doing excellent antique window, did about all the C'atholic Church work at that
period in America. .
When any of the first-clas firms in New Th7rlrk have executed windows of sei

moment, I am usually invited in to se ther, and I want to sy that, although the
-sry celebrated Tiffany Studios do quite a different cla of work from the painted
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houses,. a clas of work similar to that executed by John La Fs e, the also invite
me in when they have something of sjlI moment on exhibition in their studios.

I therefore feel, Father Burke, that you and the National Catholic Welfare Council,
from the above statements of my connection with the industry, will agree that I ought
to be, and am, fully.competent to judge and know the difference between what might
be considered gOod and poor Work, and I want further to say that in the stained-glas
ind it-i not oidered that any good windows at all come from German . At
best they are-only considered of a mediocre character. So when you peak o thee
windows att the rank and degree of art work and speak of their beauty, then I
can not agree With you. .

Y~ou have a specimen in your St. Patrick's Church here in Washington, which I
visited on two occasions, the list being on Sunday-lIt, fand after services made a
thorough exmnation, as it were of Myer's windows of Munich, which are installed
there, and will sa that they atiain only to thAt:moderate. degre of wlornsip.
There is nothing about themthat would cause onewdhoIs at al acquainted with
work to give them a seond thoughtand what I yof these windows can be pretty
geneally.accepd of all the window that come from Germany and Austia.i And
yet this work is spoken of byi thee representativeof the foreign houses being
artistic, beautiful, and of a high order.or d of art, and they attempt to tell iis
how -much We can lean from them, and that in the course of 50 or 100 years the indus-
try may advance to that degree where.ewill be able to execute.windows like those
now made in thee counties, It would, indeed, be hrd for one who knows to answer
this contemptuous and more than insulting statement to American idealism and

do~not need the G}erman or Austrin Workl to draw lemons from or, in fact,.that
of any other county. .What Wedo need is the patronage ft r of the Catholic
Church, Iand there ino better helpWthtwe could receive or benefit to the industry
thai tO have the Natiokial(attioc Wleiare Council, id of advocating to the
pator.of thir church that theypPatronize the foregn.hose, idvocate in the
strongest' mannerr: pobdble: that :the American firms in this industry be patrnized
in the future. There is no question whaoer but that we can give to the churches
the .very bet glue that can be made, but we can not do this when we are asked to
compete with Euopean firms. :We never have been able to do it, and this is our
great drawback, not lack of ability to execute and turn out a good work an the Euro
pean countries. tis.pureyand simply a matter of price, and I could here go on and
give you comparisons that hve recently come to my notice, differences of. $8,000 in
an $18,000 job; and I hive fi before rue of the I1uropean prc being more than
400 per cent chea-p than the American price. I have many comparisons, but space
nor ime will not permit of.my ging into them, ...
We nee4 the Catholic Church's help and if space would permit I could recite to

you many. dclamratons of that kid, f would like tom'nention, however, that I had
occasion durin' the Wilson adminision or at:the ime of the Underwood bill, to:
call upon the vicars general, the-Rt. Rev. ifgr. JosephF. Mooney and Rt, Rev. Mp.
Michael J. Lavelle, as well as the:Rt.: Rv. Mgr. John Edwards, at the Cathedral, in
New York City, to secure their aid and stance in the matter of tariff legislation
then pending, and I received from them an indorsement to my proposition, which I
was presenting to the con nce committee, in which they feartly indorsed any
tif legislation or duty on edgl windows that would permit of competitive
conditions and Was not prohibitive. Besides this, Mpr. Mooney esed a telegram
to Senator O'Gorman asking im to use his personal influence in our behalf.

I also addressed the Most Rev. Archbishop John Ireland at this time, and let me
here give you a copy of his answer to me:

STo PAUL, September to, 1913.
MY DEAn SnI: I amn in receipt of your letter in which you tell me of the very

unfavorable situationin which the "stained glass" business ill be placed shoul
foreign stained glassfor churches be put by Conr on the free list.

I fully agreewith yor :views and fears in this matter. I have occasion to know
something about foreign and home-made stained glass for churches, and J know,
beyond a doubt, that wvith the foreign article imported free of duty, the home article
is driven from the market.

am also interested in- stained glass for use of churches. If I had only churches in
mind, I might applaud the proposed acon of Congres putting the foreign article in
the free list! But I look beyond the immediate benefit of churches to the general
good of American industries, to the general welfare of American workmanship, and
I beLieve that when we come to such an issue churches should impose upon themselves
some carifice and help in maintaining, on a proper footing, the busines of the
country.
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I hope that yo4ur efforts will be successful In maintaining some figure of duty on
the importation of stained-glas windonwsfor the use of churches.

Very sincerely,
JolqaxIRLAND

Archbishop of St. aut.

I also h6erewiftgive copy of letter from the Most Rev. Arhishop George W.
Mundelein of the Diocese of Chicago:

CHICAGO, ILL., February 2, 1920.
JoHN J. KINsELA & C., Chicago, Ili.
MY DEAR SIR: Now that have finih yOiur contract and completed the installa

tion of the windows of thechapel of St. James in our Diocesan Prepatory Smlnar,
I feel that.you and yotr men have merited a ord ;of commendation on your work.
I am entirely satisfied with the manner inwhich youhave carried out your contract.
As for the windows thenmselves, J believe that tgther with the windows in the
Cathedral Chapel of the Queen of All Saints in Brooklyn they constitute the rchet
and most artistic windows in any of-our Catholic hiurciies in thiis cpuntrv.
You ve helpd to prove the truth of my contention that our stained-glar concerns

in this country can do work in no way infernor to the makers of church windows abroad.
You need no further word of recommendation from me: just have prospective buyers

visit the chapel and the windows will advertise themselves.
Sincerely, yours,

G. W. MUNDELEIN,
Archbishop of Chicago.

Here let- me c a. circumstance in connectionwiththenwindouw s for St. John's
Chael,IBrooklyn, which'Archbishop Mundelein ws building at that time. I called
:on the archbishop to inllh had yet plaice hlsicont't for'the':istaned-glas
windows for the cha:ipel,-and in answer to my inquiry the archbishop stated'that he
was on the eve of closing the contract and had decided to giye the work to a foreign
houe :that he had been to Paris and visinited the Saints Cha1e, and wanted arepro-
duction. of the glas there in his chapl, ad ste hedid n-ot believe that anybody
in Am'ca could do the work. He tried to disabuse my mind'of the idea that there
was any American firm that could give him what he wante, an exact reptoduction of
the Santn "Ihapelle.. I was very ,persistent in trying to convince the archbishop
that we could give him precisely what he wanted, and that he need haveno fears in
the 'matter, If he would but be willing t pay a fair price-for the work-that is, I- told
:him that otherwise-therewas no use of fims o in competitlot writh the European
firms, "a competition with them wa t out of the queioA. I further stated
that:I wtoulld, in order-to convince him: tlhat-our firms could execute the work,h
such firms as heni: t choose to desgnate makesamples wiithouit any expense to
him whiitover, thisteing something that wasnever done before, but as our men were
sorely in ne6d'of workJ feltI could make such a promise without consulting the firms,
on the condition that the archbishop uld give the work to some Amercan firms if
the price was not more than $200 or $30 ndow over the European finns.

I conferred with the- firms, -someO or six, who made samples, the same width as
the window and some 5 feet or so high, one firm witing two samples, and t6give you
some idea of the efforts extendod by me, I wsh to say that the firms complying with
my requet went to an, expense of etween $500 and $700 apiece in their anxiety to
secure the work. There were some 10 firms In all, I believe, in the competition, and
I understand if -orrectly informed that the estimates on the operation rned from
about $28,000 to $40,000, the contract finally being awarded to a New York firm.
When the work was awarded FIinquired of the archbishop what he thought of the

American smples, and he stated that frdm an artiic point of view those of the
American firms were equally as good, to say the least, as any of the .uropean, and
so far- as workmanship was concerned he considered the American samples superior
and wai convinced -we could execute tLe work and was very glad to award the contract
to an Amer can frm
Herewith I submit copy of a letter, which has come to my notice, from the bishop

of the Methodist{(hurch, Buffalo, N. Y., Bishop Williamlfijurt, ias follows:
"Unfortunately I know very little with re erence to the matter you speak of,

although I am dead opposed to the admission of any article free of duty because
consigned to a church or religious order. (Churches and religious orders hould not
live on special privileges but meet the requirements of the law, as we all should.
I will be very willing to join any company of men in petitioning Congress in this
sense."
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I quote also anotlisV letter from the Rev. 11. R. Jordan, pastor of St. Pius V Chulrch,
Cannon Falls, Minn.m

"KNIGoTs Or COLUMBUS,"Sr. PAuLi CouncmL No. 397,
'St. Paul, Minn., February 9, 1921.

"To THE NATIONAL ORNAMENTAL GLASS MANUPACTURERs' ASSOCIATION Or AMERICA.
"DEAR ins: Hving spent two years in Rome In post graduate work and-traveled

in most of-the countries of Europe, I took occasion to study quite completely the
economic problems I met in mny sojourn abroad, the vast difference between the
conditions oflivinghours of emI t andwags for labor in European counties
and thoseaintaiined in-the United States at this time, years of 1911, 1912, and 1913,
convinces me that a tariff wa absolutely necsryto protect American labor from
what ini effect would be starvation wages and thie untoldills tat would follow.-

"Since the war ac rytudy of ecoonoc. problems shows the pitble Pliht of
labor abroad iand how impossible itwould be Ifor u to conipete with European bor,
parcivularly in Germany anddAustria.To allow manufactured products to enter our
country f of duty would bisuicide to' many indstries, and perhaps cha to or
whole economicstructure We must protect the American workman, for in the
last analysis he-is the backbone of America and:Amen-c'a's.free institutions, by-a tariff
equal to the difference between the' cost'of labor abroa 'and the- cootof labor at homnie

"I therefore heartity 'idorse movements of this kind which tend to maintain the
standard of livintg t:which the American workmen ar accustomedd and entitled "

It Is s by the foregn hoU with some emphasis anddegre o force that we can
not make windows equal to those made in Europe. :et me cite to'you briefly:a
circumstance in *which' one.oour leading firms who was asked to make a set of some
six wIndo':won which there was no competition, - but one of the donors desired
to have a window from the old church reconstruted and made one of the set' of six
The"firm believing it would mar:the effect of the 'set he was asked to make, absolutely
declined the order, purely from an artistic point of view. Financiallyi th matter of
price did not enter into the roposition, but he could not afford to do this' and have
the effiet of his work marred. e invited the proposed clients to take their order
elsewhere.

I might cite you briefly a case-at hand, that of the' (athbdral' of St. John'the Divine
in New Yorl. h are installinga set of windows in the chancel. The center opening
costing $15,000, and heralded and trumped very loudly in our newspapers, on the
front pages of which was a reproduction of this window. And as there, was so much
talk aout this particular- window, I invited an artist friend of mine whto had'worked
in the very best establishments in Europe to go up to the cathedral and examine
the'window, witl powerful glassesand let me know, conscientiosly and tunbiased, if
he believed such a window could be produced in this country. h want to impres
upon you that 'thre is no question about tbi'man's ability, as he as spent a lifetime
in the itained-gla industry, and is a painter of some merit on canvas. I have.seen
*very'man'y'of 'his works. His answer to my question was that we not only could do
as well but better'. This window came fron one of the loading stained-glass establish-
ments in En land.

'could cite you many more cases, adding to what I have already said of Trinity
Church, the new Old Sou'th of 1Boston. As a matter of refutation of the statements of
these foreign representatives in thle brief of the hearings of the-Ways and Means
Committee, will say that in St. Patrick's Cathedral, New ork, on have two or three
specimens of American painted antique windows.. They are side by Aidwith the
lesnt English windows, ,and save that they have been made, with certain ideas of
conformingt th eir poition and the light Upon them; one could not tell or distinguish
them from the English-made windows. I am speaking now of the alyady(Chapel, atid
we have therein one window made abroad which is perfectly abominable and which
the ones in authority there may finally decide to replace with a window more in
keeping with the: rest.

Regrettable it is tiiat the windows in'the-Ladsy Chapel were not made by oneof our
first-classAmerican firms. :Here. ,wiasan -opport'unity for an' exquisite 'effet 'of, good
windows to be made. I believe the Tiffany firm, who do a differentclatssof windows
from the pnted establishments, was asked to submit-sketches or figure on the job
and although they, as ay, do not do the Inted window, the cathedral would have
been rewarded'with a most exquisite set of windows. The firm has its own furnaces,
making its own glais. This- can not be reproduced anywhere in the world. Not a
pound of their g is s'Ild to any firm. I have seen medallion windows in their
studios that far Surpassed any painted windows, this because of their glass and the
exquisite coloring and brilliancy of the same. This work, however, commands a very
high price and it is the reason it is not usied in the Catholic churches as the painted
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windows are, although I do know, some pastors of the Catholic Church Wantn -an
exquisite gem: who have placed their' order with the Tiffanysuo.I ammkigts
6xplanation because some pastor uztdertake to depreciater the work or windows made
byte late John La Fargo. and Mr. Louis TiMany of the Tiffany studios, who for art's
saeand 'to perpetuate it in this country has endowed his estate on Long Isand as a

memorial tohsname and fa wihamillion dollars' endowment to help and saint
young and rising art student.,/

Getting back to, the palnteod IrIhaetl ouo ~ ong xprence in th
indutrysomehingove 50 year, and I think you will agree witmehaI ouhtto

know smtigowhtsyand Iadidlytehl you thatin New Yorkhiladlhia,
andBosto _y no ol a fw-flrmn buit Very many wohv studios that not

only -a but'do turn out, bettt window. than those made by the foreign houseshein
reered t.And what I say about these cites can be pretty generally said of all our
citieswhr stindgls widows ar ade;
Architectswho heretofore hbave -acclaimed the English work ve'ry lotdliy--are now

pacing thei order fow widow. with our American firms. .They 'are belnp wearied
awayfrom that~~~~~~~~60'ek.-skptcal idea that onlyin~Enlndcnthe hi herodro tie-ls
iniow boprocred Warconvincinth, because ofte high order of the work

producedbv our'fms
Sohiscr~ofthefor' ouses anddtheir-reprsnaierfrrdthrebfo s

torouc winowIqalt the Fthoea. f ouse ti efteno he hGerman houses. l:.Th holegprpitoeovslal ttoamte fprcadwetelyothttw Geman ouss inrecnt mnth havesscred oders!for $22,00

rereesenatives ofdthe 'foreign houssthatteesbt $2000 of indsslmportsd

isnoquestion bu--tthatwthemont oul rn vranuchhieerGerhan-s ou` can cocieo the rincogriiq ityohvinga mmra idwt n

petitionwith an Amer~~~~~~icanfirm. This nothe in readn th rpotofheean
nowgolng ~ ~ WOO'ftoniIogesbeoeteWyandMasndFaceCMmtesTh
questionwasskdby thechairma of the inance committee one anu facue

ifpithiswasahfac,th maufcurr elynthe-r hpedtOmb n fteufr

I sy te wol question is amattr o price, and wUhenlyou consider theiquestion
ofldifferenc betwe ienha pofdtheGra n Ame ri.a workmethe therei
noohr asweo e'mad by anyone, otheethatha wemcanynocomet wthth

man of tectethrae is$ae~ huro inta f8 et.A dwhitpie om
thisratefor -'ir.-hi4 'hthesewrmnprxmaeyseknaphisthte mechnics,wheither hebe an.es, driaperyoeonsnaanei s o usino ult
atal.oIt:isauesion o-bfprie.An as teGermand warid u npicsfrtso-cleargokaesoowneri sta hpsoal'r 1WcChurch testos.y The

lueastion -Amkeria av oth patraoniedthese :,nestaliomxmiteotsTe trnuth stherr
wokis oifro,so"-ah portactuthy are Ilah h dtodibgrteichrcesofthe uint.
onemoen tin thmatnh o~e r not vulneral n httecuc'

the thurhepc se hnb hi ciiiste r deprivicngut emofiaens
Of lieihoodnc fo'hmevsad failes, b sedin thei wor''kab hn hy

Othewokiigmentof this aonty,support th an echresand r edatcp all imstanswe totertpelhadsenrul gie In" solemn sicrthnosn
tiorei neskownth workmen as Id0to, tllyuagnt n agin thle uchmsnoturndea earto he, ppeas oftheermen, of eomapproximtey6 per cen
are children of thenCahoi Ohuichce leU

Whenrthesmes stoah ar yanin for fodInd thyseterfmlies ine
dirted histres an want,the-o effcc ofesuch arumntV-thatiistis for thocnrd fo
re''on,or to save m'one orp whaeve elsma beroerdby the cerg.orriel i

isters to.thersiita.ie is notnwil-agtohelp thma an'tercvllfeadwlae
th~at itisnotw alrt ie to thm ht tlpbupot,0 and a-sIstactht1il nal
thet, togina"nli ei Ihv todsa tha Ifundth efficac ofrliintote
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meaningless and shallow, and their feelings of dissatisfaction and rebellion will assert
thmeves and create inlthem a feeling akin to rancor. Truthfully speakifi, the
explanation or argument adduced or offered by the clergy or church Inot and wl not
be accepted and- is no consolation to these dltif disappo n
wrorktmen. ey. say and feel it is their unalienable H t and I:tohnbe

fth. .haccepted. ri...''.gh to ask and appealtth
pastors of the cruh, andthe.y are appealing to yobunow with lifted hands for that
succor and help which you can give-the withdrawal of your opposition to the placing
of a duty on Imported stained-gl windows, so that they may gain a livelihood in
thi industry, unless it is to be wiped Qut.: You can not for one moment, if you stop
to'think, but realize that the letters and tle sent by labor.organizations from al
over the country,fromnPreidentGomper as well, to Senator Penrose and members
of the Finance Conmittee ate-of-the greatest and hmostvital concern to these working-
men and,iin fact, those of all the trades, and no greater calamity could befall or happen
to them or-their families than the successful efforts now-being made-by the church
solely and entirely in the interests of the people they have no particular feeling for
or interest in and who do not give or contribute one penny in support of the church
in America.

In conclusion, we ask you, Father Burke, the National Catholic Welfare COquncil,
ere it be discovered too lbte that your brief has wrought havoc in the stained-glass
industry1 to withdraw it and your oppoi tion, and this without a moment's delay,
before the Finance Committee act in the matter.
The -church Vcan eonly expect constancy an co ration wien these people feel

they Are being treated with conideration and receiving a full measure of jiutice.
The-chiurch can afford toe magnamous hits treatmenteto them, and we ask, why
not show it by tackling the action reqeu.ted and rght this whole matter by withdrawing
their oppositionand antagonism to ayin a duty plced on the importation of stained-
glass windows that will permit of equal cornpetition with the European countries
and to emanit this either by indisputable declarations to that effect in a note ad-
dressed to'the chairman of the Finance Committee of the Senate, or perhaps embraced
in a reply:to this commninucation or briefwhich I am addressing to you, so that I
could take the matter up with said committee

I need not attempt nor do I desire to be pres tuous to at all sugget the language
of such a lete,- but I feel it will not bedifficult in- the slightest degree for you to
either wnrte the chairman of the Finance Coinittee, or in a communIcation to me
when you hAve read thbe:vidence jo hav aked for, and which I have presented
to, you in such an exhAutivtemianner,- and which you have so emphatically declared
you desird if it could be produced; to refute or convince you to the contrary of the
idea you have formed and which is contained in youir statement.

I shll ibe Wahington for a week or 10 days longer and would extremely appre-
ciate some line from you indicating;your compliance with our request, some word
of information that you have taken the action desired by addressing a commuunica-
tion to the: Finance Committee, whom I expect may take this matter up for con-
sideration -most any day. There is notmine to lose in sending such a communication
to the Fnance (Committee.
Thanking you in behalfof the workingmen of the organizations I represent, and

wishing that I may soon hear of your recovery from yourlong illness, and with appre-
ciation for your attention and kindly consideration of this vital matter, I am,

Most respectfully,
WALTER WEST.

DECORATIVE GLASS WORKERS' PROTECTIVE ASsociATION,
Washington, D. C., December 10, 92:1.

Rev. JoHN J. BURKE, C. S. P.,
Geneal Secretary National Catholic Welfare Council,

Washington, D. C.
REVEREND Sit: In my brief sent you under recent dat I referred on pWae2 hereof

to a memoil*indow for one of our American boy sk illedi nFrance in the late war,
stating tht the window hadbeen made by-a German firm. AIcitedI believed that
in the hearing .on the proposed new tariff bill that one of our manufacturers-appear-
ing beforethe Ways and Means Committee had stated the fact, or was asked by one
dfthemeibeoif aidcommitteeifitwasafactthat'awindowhadbeen-madein
Germany as -memorial to pne of our- boys killed irLVrance, and he stated it was.
The same question was asked by the chairman of the Finnce Committee of the Sen-

ate now holding heorin on the new tariff bill, and the same answer was made by
the manufacturer in question. This statement, of course, is fully correct, but to
satisfy myself I wanted to procure and have more direct substantiation of the state-
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ment, and a day or two ago I received the information desired. It comes from Mews.
G. C. Riordan & Co., Cincinnati, Ohio, under date of September 14, 1921, and ii
Paid letter states "we are sending you the infornation relative to the window in
question. It was installed in St. Berard Church, Dayton, Ky., a near-by town, two
or three weeks ago; the pastors name is Griefenkamp; the window was made in
Munich, costing *1,000. It is in memory of Robert H. Mconouh, who was killed in
France; the window is a gift to the church from his mother, S9phia McDonough.'-
Under date of an earlier letters reference is made to the deplorable conditons in our

Amerln manufacturing-localities, and cites as his opinion t he harder than
any place he knows of on account of the fact of windows being installed in the locality
made in Germany.

I can quite understand: this, as Mr. Merkel (Zettler'a agent) is I believe, or was
formerly a Cincinnati man- and- repreented or managed the Beniger: Bros. Catholic
furnishing store there .fnd knowing practically all the priests or very mainy of them
around and about that locality, mostly all of whom are Germans. He would have only,
practically speaking, to hold out his hand and take the order together with the money;
anythi~to aid thefatherland.
Iainloing hr wi cop of dispach printed in the New York Times under

date of November 10, 1921, and feing is when we Americans stop to consider
the awful crimes andadeeds and this awful -war committed and brought about by the
$German nation and its people, then we may weil feel as the people fel in France, and
:of which reference is made in this dispatch in the New York imes, irrespective of
the merits, no matter how great, of the commodity coming from Germany may be.

Most respectfully,
::l2E- \! \E ~~~~WALTICR Wab T'.

'cop of dipatch irmuted Xi the New York Time, N 10 1W1
THEN THEY SENT IT BACK-FRENCH VILLAGERS FIND A FAMILIAR PHRASE ON WAR

DEAD MONUMENT.

PARIS, November 7.
.At the village of Varvillille, in the Department of Meurthe et Moselle1 the inhabi-

tants planned some time ago to erect a monument to the memory of their war dead,
They raised the money for this pious object, and theya inted a committee to make
the choice of a monument. In turn, that committee placed an order with a sculptor
of Navncy, who had submitted what seemed to them the most fitting and beautiful
desi~gn.The monuM ent, which wa to be erected in the centrof the village, aived yes-
terday, and-the members of the committee went to examine it. One d theirnumber
0was more curious than the rest, and not content to merely praise its esthetic qualities,
he took the trouble to examine some of the words that were carved near the bae.
Two minutes later the committee unanimously decided to reject the monument and
send it back to where it came from, for the words which were so obscurely cut in the
stone were "Made in Germany."

DECORATIVE GLAs WORKERa8 PROTECTIE AsTocI1rONN C
September 15, I93.

:HLion. F. s~fM. SIMMONS,
Ckairmiant Finance Committee, ihingt'mnA D. C..

DEAR SIR:We are appealing to ou in the name of 10,000 or more people engaged in
the staiXed-glass industry in the Ulnited States not to allow Senator Williams's amend-
ment to paragraph 657, admitting stained-glass windows imported for churches, to be
incorporated in the final passage of the Uinderwood-Simmons bill now before the
Senate.-
Senator:Willjams may have contemplatdthat-by hi amendment he was givin

to thestainid-glindustrsomi protection the matter of the importAtion of tine-
glasswindows,andWthat-paragraph97,h which placesa-'duty of:30 per cent thereon,
would be operative in all inancese that o the importation of tine-glam win-
dows for churches. Senator Williims has no doubt overlooked the fact that there are
no stained-glas 1wn'dows imported into the United States except for churches: hence
the industry would absolutely be divested of any protection by the Government
against the ioreign- manufacturer.
Coupled with the proposed one-third reduction of the present duty of 45 per cent

we are made to suffer by the low foreign market values placed on the commodity and
upon which a duity i only parid.
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it is an easy matter for foreign houses, through their representatives who appeared
before the Ways and Means Committee, to start a hue and cry about taxing the church
and to flood the various committee having to do with work in connection with these
two paragraphs with stereotyped letters which are used most effectively in securing
orders for stainied-glas windows in this country, which means the impoverishment
of our own orim engaged in this industry.
Do you mean to tell us you inteid to legislte in the interest of the foreign manu-

facture and to our destriction; that you are going1toake our means of livelihood
away from us; that we-must give up the industry we have- followed for years,.which
provides bread for ourelvee aiid family? Are you ith one stroke going to wipe out

0this industry in the United States by the adoption of the Williams amendment and
the pa Of ph 657 as it now stands, which is lIiseation wholly in the
intereast o the oreign manufacturer, and which places the importation of stained-
glass window on -the fre list.: ri i t
In the name of all that is sacedand just, we say we have a igt

receive your every protection an consideration in a mattr in which we are so vitally
concerned. You should not and must-not ignore our interest by turning a deaf ear
to our pleas, in- askingjfor conscientiouss and equitAble l slation. We ask, What
are -we to do to gain a livelliood it y vnwipe 'out this industry?
The adoption of Senaftor Willims' amendment makes paragraph 97 an ignominious

parody so far as betowng to the industry any protection.
We mqst emphatically demand for ourselves and families the reenactment of the

"present law, with the possible adoption of the proposed change of duty in paragraph
97 from 45 per cent to that of 30 per cent.

Respectfully submitted.
WILLIAM J. REYNOLDS, Correponding Secretary.

(Representing Decorative Glass Workers' Protective Association, Local 36,:3and
Amalgamated Glass Workers' International Association of America.)
A-favorable consideration of the above petition is respectfully requested by the

undersigned. 000 000 0 :: 00: :: 00 ::. :f;: 0 JO8EPH F. MOONEY, Vicar Meral.tz

:DECORATI YE iASS X ORICERS' IPROTECTI VE A ssoc Allk ON,
Aew Y1ork, & -pternber 15, 191.;.

lion. F. Mob. SiMMONS,
Chairman Finance Committee, Wai'n,71on, D. C.

SIR: I refee to the indorsement by the vicargeneral the Right Rev. Monsiguior
Joseph:F.-MLNooney, protonotary apostolic, will say, he rer'esents in his official cap~acity,
and after His eminence (Cardinal Farley. the second highest dignitary of the 'atholic
Archdiocese of New-York. lJe has kinder his administration -no less than 1,017 priests
and 1,219.942:0atholics, ladI believe his infdorsenient of letter to the conference
committee should be given every consideration.

Needless, Lperhaps, to say that this diocese which Monsignor Mooney presides over
-is the largest and-most. promninent in the country: this also 'we believe should 1, talen
into consideration.
Monignor Moonev is the senior vicar geilerai, and in -the absence of H;iY Eminence-

Cardinal Farley his'iR suPremo. -I feel onifident 'L;saying that had Ilis Eminence
Cardinal Farrlev-been at home, he would most assuredly also have signed -or indorsed
this letter. Our committee met the Right Rev. Monsignor Michael Lavelle, vicar
general, and with Nonsignor Edwards, i8 second in rank to that of Monignor Afoonei- .
an'] toither with Monsignor Mooney went over the merits of our case, as they deem~l
the .30 per cent ad valorem duty was not a l)rohibitive rate, they were glad to indorse
said letter, believing, as they said, the industry needed at leat this much protection-
that the workmen following the indaistrv in this Country might not ie deprived of
their means of livelihood, which would be the case if stained-glass windows were ptit
on the free ls.on}the fgnoreeMoonr-and Tavelle suggested their taking the matter wipwith Senator
O'Gorman, but _e felt the time ua too hort to permit bringing the matter before the
conference committee through such a channel in as elear and (vomprehensive manner
as a letter indorsed y Monsgnor Moonev.
Again we ask for the reenactment of the present law with ihe possible rediicioii of

duty from:45 to 30 per cent ad valbrem. We feel that the conference committee can
welt afford to take this view of the question, inasmuclh as the rate is prac'ti(all what
the foreign houses are asking for. You will thuts give the induStry sonic lproteftioII,
instead of destroying it.

Yours, respectfully, WAITFR WEST.
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WAs8rwoTon, D. C., September so, 1918.
CONOwRxatoN CoMurIrzx,

United State Senateu, Wahnqton, D.. C.
SIR: As there may previl an Impresion ith the conference committee tt there

is a Iarge or material amount of stained glass imprted other than for churches, and
that the 30 per cent duty, paraph 97, will permit or establish competitive condi-
tions, migt I not suggest that theUnited States apprisers, port of New York, thtough
which the larpest amount of stained glass pas be id so that your esteeMed
committee might hav'ethis valutable information firet hand. I believe it wil be found
that the amount is infinitesimal and not more than 6 per cent of the gross amount
imported,; ..
The-flscal year ending June 30, 1912, showed an. importation of $267,000. Not

exceeding 5) per cent -of this amount was for other than church pu s. These
importations are largely on the increase; a conservadve estimate of the importation
for 1913 will aimount to at least $350,000, Byplacinga ditty of 30 per cent on tined-
glass windows instead of placing the on the free list, means a saving of revenue to
the Government of from $0,000 to $100,000 and imposes no burden on those donating
these windows; but does mean the keeping in employment a lare number of American
workmen.
To be concise, we are not looking or asking for pro tion. We are implorng you

only to grant our industry competitive conditions, which may in time be the case
if the 30 per cent duty, paragraph 97, and the word "excepting" be inserted instead
of the word "including, in paragraph 657.
May I also call your attention to Archbishop Ireland's letter to the writer, trans-

mitted to Chairman Simmons of your committee.
Very respectfully, WALTER WEST.

BUFFALO, N. Y., February 10, 1921.
;MI DEAR SIR: I have your letter of February 4. -1 remember with pleasure our
meeting and conversation on the train. Unfortunately, I knoiv very little with
refereuice to the matter you speak of, though I am ded opposed to the'admission of
any articles free of duty because consigned to a church or religious order. Churches
and religious orders should not live on special privileges, but meet the requirements
of the law as we all should. I would be very willing to join any company of men in
petitioning Congress or any committee of Congress in this sense. I fear that my per-
sonal letter would be of very little value.

WILLIAM BURT.

ST. PAUL COUNCIL No. 397, KNIGHTS OF COLUMBUS,
St. Pail, Minn., February 9, 1921.

DEAR Snit: Having spent two years at Rome in postgrAduate work and traveled
in most of tie countries of Europe, I took occasion to study quite completely the
economic problems I met in-my sojourn abroad the vast difference between the
conditions of living, hours of employ, nd ges fr labor in European countries and
those maintaining in the Jnited States at that time, years of 1911, 1912, and 1913,
convinced me that a tariff was absolutely necessary to protect American labor from
what in effect would be starvation wages and the intold ills that woulld follow.
Since the war a cursory studykof economic 'problems show the pitiable plight of

labor abroad and how impossible it would-be for us to compete with European labor,
particularly in Germany and Austria. To allow manufactured products to enter our
country free of duty will be suicide to many of our industries, and perhaps chaos to
our whole economic structure. We must protect the American workman, for in the
last analysis he is the backbone of America and America's free institutions, by a
tariff equal to the difference between the cost of labor abroad and the cost of labor
at.hmaE

I therefore heartily indorse movements of this 'kind which tend to maintain the
standard of living to which the American workmen are accustomed and entitled.

H. R. JORDAN.,
Pastor of St. Pius V Church, Cannon Falls, Minn.

PROTESTANT EPISCOPAL CHURCH,
New York, February9, 1921.

"Y DEAR MiR. HEINIOKE: After carefully reflecting upon the contents of your
letter to Bishop Brent, and considering my own position, I am sorry to say that I do
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not think that it woild be consistent with my office to make any special protest by
writing to the Comittee -on Ways and Mfeans, insisting upon a high tariff upon

0stained and painted glee windowM.
Individually I have sinceft sympathy with the attitude of American manufac-

ture, but I do not think it is 'my business to be trying to dictate to Co the
terms of their tariff rgulations.
Pleas pardon me if! seem to have failed to satisfy you, and try to understand my

Twos8. F. G o, :Psidient :.ofCo il.

LWTER.tS RERLAIVE TO AMRCANW DOWS.-

St. Hed i' Chrch, Detroit, Mich., to Daprato Statuary Co.: I Wish to congrtu-
late you an your studio on the beautiful windows that you have furnished for our
church6 Everyone admires their rich blended colors and artistic finish. (Very Rev.
Eustac Bartotiewics, rector.)
Church of the Holy S!plit, New Y-ork City: Permit me to expre my keen appre-

ciation of the superb artutic beauty of the complete set of etained-las windows which
you have just placed in the church. No praise can be too great or your wonderfully
beautiful work. (Rev. John D. Roach, pastor.)
:St. Gabriel's Church, Chicago, Ill.: Your stained-gla windows in their glorious
colorings surpa written description. They are everything you claimed, real art
creations of rar and delicate workmanship.: (Rev. T. M. Burke, D. D., pastor.)

St. Mary' Church, South Amboy, N. 3.: Your windows have won universal appro- f
bation, including the Right Rev. Bishop, the clergy present at the dedication, the
donors, and my parishoners. You have every. reason to be proud of these windows;
they are works ol art. (Rev. Edw. C. Griffin, D. D., M. R., pastor.)

St. Mary of te Angel Church, Olean, N. Y.: I wish to express not only my personal
satisfaction with your work but also the continued admiration of all who see the
windows and declare them the most beautiful they have seen. (Rev. E. 3. Rengel,
pastor.)
Church of Our0 dy of Mount Carmel, Mount CannelPa.: The windowM arei giving

my people great satisction. They are real works of art. (Very Rev. A. Meuwese,

St. Charles Church, Quebec, Canada: The very rich stained-gla wdow you
have just installed ar certainly a remarkable example of the artistic work producedby your~studios. They reflect the greatest credit to your firm. (Rev. Father Maurice,
O. MK. Csp.) :: ::

St. Patrick's Church, Jersey City N. 3.: I write to express my entire satisfaction
with the window work done by you in this church. The excellent desigrs, exquistecolor scheme, and artistic wor hip Can not be surpassed. (Rev. Edward Kelly,
pastor.)

St. Anthony's All Souls Church, Florence, S. C.: Please accept our appreciation for
the beautiful windows just erected in out church. They exceed expectations and
bespeak honor and met to your firm for the unusual qulity of your work. (Rev.
Charles Dubois Wood, rector.)
Church of the Sacred Heart, New York City: Thieight istained-glass windows

have been installed and wish to congratulate you on the superb: workmanship and
artistic excellence played in your work. (Rev. .J. Lennon, Pastor.)

PROPAGANDA LETTERS.
JANUARY 22, 4121.

MYt DEAR iBxsnoP: May I ask you to write to the Ways and Means Committee of
Congress along the lines suggested in the inclosed copy of letter, if you think the
Matter warrants such action?

Besides the arguments advanced by Mr. Merkel, you will obEerve that I am per-
sonally interested. We contemplate installing 56 windows in the Cathedral of St.
Helena. The duty, as you can very well imainne, would add ver materiall to the
cost of our windows. I would therefore regard your action as a special favor.
Thanking you for your kind consideration, I am,
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ROYAL 1BAVARIAN ART INSflTIUTh FOR STA1NED G1481,8
Cago, III., AJanuary 18, 1921.

RUIMHT JIVFiERNAt) I)EAR II1sov: The -American mantifaturera of stainedilass
wilidows are vergr active before the W'ays and Mleans conimmittee of Congress to have
thoiclause abolished in tariff laws where))y stained-gla windows can be imported for
churchess and institutions free of duty, as vorks of art, permanent property of the
churches,.

Unless counter agitation is undertaken there is grave danFer that Congres will ain
add the duty tho,or worksmof art, since protection and higher revenues have many
friends among the Membera of that odV..

Petitions to ('ongressmon and the Ways and Means C'omimittee have brought the
fleired resultst seven years ago, when the mat-ter was taken up by-the Catholic hier-
archy. The importers an do nothing, as they are looked upon as a foreign element
deiiri-ng o protect their own interest7 whereas i is. e ctirea es onyv who are benefited
by the ree Import, 1e auise if a dIty i llevid, the donors of windowr wil pay the same,
anid not the importer, iandp-rices of w*indows would increase in harmony.

Since yoi are now personally interested in the miatter, may Il not suggest that you
selid a fircllar letter to allthehbishops in the United States, asking them to te to
the' Ways and 'MeansgCommittee; $f this can he done beforeFebruaryb 10, when the
hearings cease, or later to-their repiesentatives in the Senate and House, urging the
free importation-of stained-glass windows, works of art, carried out in real antique glass.
It is a well-known fact among Catholic priests and all loVer of artthat thie beautiful
an(d brilliant windows made iln iurope ('an not be reproduced in this country. The
American n hfacturers of stained-glass windows claim an output of $6,000,000 or
$7J1000.(0 per year, while the importations were never over $200,000 annually, hence
eomparativtely small from the stanipoint of foreigi competitions, as well as to the reve-
nue from duity. if it should be added. In case vou do anything in this regard, please
be kind enough to let me know the results. so that I can advise my repreentative in
Wathinaton.

LOUIS MERKEL.

LIST OF C1HURCHESSU-PPIED BY FORIN HOUSES.
This list was hurriedly collectd to file with brief'presented tlothe Fnance om-

inittee of the Senate April 19, 1913, and is in no wise complete, but from it can: be
gained some idea of the vast amount of work that goes abroad:

St.- James, Chuirch :of the Ascension, St. Joseph's, Sisters of St. Dominic Chapel.I
0St. Francis de Sales, St. Joseph, Holy Name, St. Nicholas, Church of the Immaculate
0:Conception, Convent of the Ladies of Sacred Heart, Chapel of the Sisterso Bn
Sectors, St. Thomas, New York City.

.Lady of-9ood Council, St. Patrick's, St. Ambrose, St. Charles Borromeeo, St. Mary
Hospital C' Brooklyn.

St. GabrialsI New Rochelle, N. Y. --
St. Joseph's, Yonkers, N. Y.
St. Louis, St. alichi 's, St. Ann's, St. Mary's Chapel, Church df the Immaculate

Conceptionj Buffalo N. Y..
St. John the'Evangelist, Fishkill, N. Y.
St. John the Baptest, Elmira,N.Y.N
St. Bernard's, Sarannac Lake, N.-Y.
St Vincent's Orphan Aslum, Syracuse, N. Y.
Conventi the Sisters of St. Dominic, Blauveltville, N. Y.
Convent of the Ladies of the Sacred Heart, Kenwood, N. Y.
St. Agn, Lake Placid, N. Y.
St. Joseph's Church, Bound Brook, N. J.
Church of Our Lady of Grace, Avondale, N. J.
St. Joseph's, St; Francis Chapel, Trenton, N. J.
Immaculate Conception, Camen,N.N.. --
St. Ann, St. Anthony of Padua, Church of the Annunciation, St. &)naventutra'5,

St. Charles Borromeo, St. Clement's, St. Edward's Church of the Epiphany,, St.
Francis Xavier St. Gabriel, St. Gregory, St. Joachim St. John the Evangelist, St.
Ludwig's, St. idonica, Our Lady of Lourdes, St. Tiiomas Aquinas, St. Leo, St.
Stephen's Church, Our Lady of the Rosary, St. Boniface, St. Peter's, St. Peter
Clavier, St. Joseph.Hospital Chapel, Philadelphia, Pa.

Catholic University, Washington, 1). C.
Chapel of Franciscan Sisters, St. Stanislaus, St. Joseph's, Pittsburgh, Pa.
St. Boniface, Williamsp)rt, Pa.
St. Anthony Chapel, A legheny, Pa.
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St. 0ep1 Chrch, Lancater, Pa.St. Patrick'sScran'ton- Pa
Chapel Sisters ofChailyreensburg, Pa.
St. Nte, Coltbia, Pa.
St. Thom0,.Camp GrOu"ds, Pa. :
Our-Lidy of Periptual Help, Our Lady of Victory, Boston, Mass.
Church of the Afnnunciation, Cambridgeport, MaBs.
St. Mary, Dedhm Mase
1Rol ndpt- Uton-a"isMi::0
,8t., :'P Pwtuclket" R" .:. f::: S:t: :- ;f .
St. Charles'Woonsocket,RI4.
St -EdwZar's Pro6vidence R. I.
St. Michael, Biltimore,dd.
ImmaculateConception leveland, Ohio.
St. faul's, St. La'*rence-'Cincinnati, Ohio.
Convent Sisters of tthe Mot Precious Blood, Mariastein, Ohio.
St. Francis;A i, Cleland, Ohio.
St. Francis Convent, Oldenburg, nd.
Cathedral of oritWayne, Fort ayne, Ind.
St. Anthony, Evansillemid,
St. Aloyiius, Sisters of theNotre IDame, Covihgton, Kr.
St. Bonfifce, St. Mirtin's, St. Vincent's, louisville, ZV
Church of the Jesu, Milwaukee, Wis.
Chapel of Franciscan Sistere, La Crosse, Wis.
Cathedral, Belleville, Ill.
St. Jospis, St. A h St. Mary's Hoe ital Chia I, St. Paul's, St. Elilzabeth's,02

XSt. rtainst.Stestla~sSt.Hedwig'Chicago, Ill. -; :0
Church ofthe cred Heart, Ka City, Mo,
Church of the Holy Redeemer, Webster Grove, Mo.
Rock Church, Meryville Convent, St. Louis, Mo.
St. Michael's, Ursuline Convent, St. Alphonsus, St. Mary's, St.. Teresa, fNew

Orleatn La.
St. Cecilia Academy, NahAville, Tenn.:
CathedralSlt LakeCity,Utah.:
Church of the AnnunitionIDenver, Col.
Church of Seven-Dolors, Waienburg, Co10
St. Vincent's Los Angeles, Calif.
St. Joseph, M4rysville,;Calif.
Church of the Assumption, Tornales, Calif.
Holy Co Sn Francisco, Calif.
St. MaryTs, Austin, Tex.
UJrsuline Convent Chapel, Dallas, Tex.
Cathedral, St. Mary's, San Antonio, Tex .

STATEMENT OF EDWAGDF. KoGRADY, LEGISLATIVE :AGENT OF
:TE AMRICAN VFEDERATION OF LABOR, WASHINGTON, D. C.

Mr. MOGRADY. I want to say that the American Federation of
Labr hopes that your committee will grant the petition of the
Decorative Art Glass Workers of the United States, and that you
will place a duty. upon the importation of stained art glass that will
be high enough to protect the American worker from cheap European
labor and broken-o*n foreign exchange.

Importers from Austria and Germany are able to offer widows
in America for $3.26 per square foot that cost the American manu-:
facturer $12.72 per-square foot to produce. The difference in this
price is so great that we believe no tariff will adequately protect the
American worker short of the Amer'can-valuation plan.

tMy attention has been called toPthe fact that the Rev. John J.
Burke, general secretary of the National Catholic Welfare Council,
submitted a brief in favor of continuation of paragraph 6556of the
tariff act of 1913, which provides that ornamental stained-glass
windows, works of art, etc., when donated, may enter this country
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free of duty. In that brief he- stated that if the National Catholic
Welfare Council or the hierarchy of the Catholic CMuich of the United
States were convinced that an American worker would suffer by the
free importation of stained-glass windows they would not seek to
combat petitions presented to your committee in favor of an adequate
tariff....

In reply to this I want to say that the American worker in this
industry is now pleadinWgto this committee protect them against
the:-cheap labor of Europe. Already foreign salesmen are honey-
combmg this country, booking orders for art mw;aindows. In June
1921, four small concernsinUGareprted tat thy had secured
$400,000 worth of orders on- staed-ga window i Xh United
States- and- at that 'articular time 18 of the largest concerns in the
United States only lad $105,000 worth of orders. If something is
not done as soon as possible, our ican workers will be driven out
of this trade and will have to seek other means ofAmakig a livelihood.

Senator MOLEAN. You want the same as MIr. West?
Mr. Mon.DY. Yes Senator we wan just what they want. I

can not believe that die Catholic Church wants to see nported into
this country hundreds of thousands of dollars worth of church wi-
dons while the American wage earner is idle and his family is in want.

I sincerely trust- that this committee will vote to give us the only
adequate relief that we can now see-that is, an import duty based
on American valuation.
Senator JoNEs. I call attention to this point in the record as to the

fact that glass windows, stained or painted and parts thereof, and all
mirrors not exceeding in size 144 square. inches, with or without
frames or cases, importationsinto the United&Staes are as follows:
In 1907, $232,000 1908, $195,000; 1909, 5178,000, and in 1909.the
duty wasremitteda; and in 1910, $193,000; 1911, $395,000; in 1912,
$266,000; 1913, $389,000;-1914, $128,000 at the rate of 45 per cent
and $290,000 at the rate of 30 per cent.

Senator MoCCABn. It increased very rapidly until the war broke
out.

STATXENT OF OTTO W. HEDIfl, CHAIR N TAR? COUT-
TEENATIONL ORNAMNTAL GLAS MANUFACTURERS'$ ASSO-~

CIATION OF THE UNTED STA Sa -CANADA, NEW YR
N.Y.

Mr. HnwIon. I have a brief calling attention to the salient
parts of the technical rcrdof statistics. But I do wishto say a
word about one phase of the question which has been introduced by
the importers. We would like to have the ruling on this subject
made simply on the basis of mathematics; in other words a scientific
decision on it. But in the making of past tariff bills the sympathy
of Congress has been enlisted for the church by the importers.

In their testimony on the present bill they have ubmitted briefs.
Senator Smoor. Have you a brief?
Mr. HiENIOKE. Yes, sir; the technical tart of it.
Senator SMoo.m You are flinu that?
Mr. HEIKOKE. I Iam finajbriWfS But I do want t6 call atten-

tion to the effect this wil have on the kind of men who are ready
to devote their lives to this business.



-Senator Jon s. What is the amount of this busine in the United
States' in other words using the word "consumption" not in the
general sense, what is the consumption of the industry in the United

Mr. HEPIGOK. It is hard to say. So many influences change it
frommyea to ear; for instance, during the war the church withheld
almost all o em. -;

Senator JoNEs. Take it prior to the war.
Mr. HitNIOKE. Prior to the war those same influences worked on

it. One year it would be, say, $500,000 total, including the importa-
tioris and the manufactures, and another yeai it wou d go down as
low as $200,000.
Senator Jowus. What is it that:d:iete 'ines the price of the

product?
Mr. HINnon. The labor cost 'almost` entirely, in the present

instance's -our records .point out.
SenatorJONs. You are Using high-class artists?
Mr. H1INJOiGK. Yes,sir.i
Senator JoNzs. How do you measure the price of their laborf
Mr. HEiNIOKE. Their labor is thrown into overhead, usually; for

instance, in my own firm my partner an-d I are the artists. We
occasionally have young men come in to- help us, but they do not see
any future in it. What is left after the importers take the work
that they want out-of the country does not suffice to make a good
living for any number of high-cjlass artists.

Senator JoNs. YOU say that the main cost is what?
Mr. Humwxo. Labor is 70 per cent of our costs. That is all

covered in our previous records.
Senator Jons. What kind of labor is that?BfI
Mr. HuaNion. Mechanics. We count the man who actually paints

on the glass a mechanic; the man who makes the original sketch
design and the cartoon is the artist. In many instances that artist
who makes the cartoon will continue and paint right on the glass;
and that raises the product to the level of a work of art, just as a
portrait.'

Senator JOiNs. Have-you any fixed standard of prices?
Mr. HEXIGOKE. No; sir.
Senator NJow8. How, then, under the American-valuation plan, as

asked by the Senator from Indiana, could you ascertain the amount
of the duty on the imported article?

Mr. HNOKE. At a certain time you would find the costs of all
the houses-which compete with the imported article, ranging very
closely si4 by side, and you could take their contracts and reduce
it-to asqar-foot basis, and you would find that the value of the
product'of those several houses would range very closely together.
We have, -however, asked that in our case, while we favor the

American valuation over -the foreign valuation, still, because our
contract price always includes the cost of erection, and that holds
true:also of the imported window-they always include the cost of
erection-the wording of the American-valuation clause would make
it difficult'1for'us to segregate from the selling price of that window
the part that was allow for erection and transportation.

81527-2-p .44
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The cost of erection, of course, varies as distance from the factory,
but that is a small item.
Senator JONES. Does not that cost also vary with some sort of a

relation to. the reputation of the artist who prepares the sketch or
cartoon, as you. cal it?
Mr. HEINioKE. Not the cost-of erection. In the case of our own

firmm the artist's pay is in the net profits of the concern at the end
of the'year, if there are any.

Senator JONEs. In such case, would you compare. your services
with the services.of the foreign artist to whom the previous witness
has referred as inferior?

Mr. HIEINIOKE. No, sir; I certainly should not.
Senator JONEs. Then on what basis would you fix a duty on the

imported articles';how would you arrive at the amount of it?
:)Mr. HEINJOKE. Those of us who compete with theiforeign window
are willing to enter the market on a square-foot basis, the same value
as the imported articles antI if you will give us enoug duty to put
us on an equal basis with them we will fight out the rest of it.

Senator JONES. -But this bill does not propose to do that. This
bill doe's not.propose to establish a squar-foot basis.

Mr. HoEnKE. NO, Sir. It need not be on the square-foot basis.
But that is how the cost is always figured out.

Senator JONES. I have heard it stated here that one window sold
at $16,000. Now, would you put that on a square-foot basis with
other stained-glass windows?
0Mr. HEINIOKE. The man who got $16,000 for that window would
not have to compete with the Germnan product.

Senator JONES. This was a German product, or some foreign
product, you said Mrs. Whitelaw Reid declined to pay for?
Mr. HEINIGLZ. That was an English window, sir.
Senator JoNEs. Hqw would you arive at a basis for levying a duty

onIthat window that is sold abroad atC$16,000?
Mr. HEINIOKE. I do not desire to take the: time for it, but I can

explain why that window was'bought for S16,000.. The trustees of
the Cathedral of St. John the Divine, when the cathedral was built,
arbitrarily made a law which' prohibited the use of any American
window in that cathedral. That cut out the American competition.
That law stands to-day, although the need for it has entirely dis
appeared.. We have processed so much since that law was made
that there is no need of that provision.
That $16,000 window referred to was-a large window and onin-e

tended to have artistic merits. Such windows as those do not enter in-
to competition with the commercial or German window. It is against
the low-priced commercial window of Germany that we s~ek protec-
tion, windows costing from $1.50 per foot to $4 per foot. These are
the windows ordinarily imported. I

Senator SmooT. Mr. Heinigke,: you testified before that you wanted
63 per cent ad valorem. You have not changed your mind?

Mar. HEINIOKE. No, sir; the differences between the cost of thei:m-
ported windows as they are quoted to us-the prices that the German
manufacturers quote to us and offer to sell us windows for-and the
cost in our own factories is $9.46 per square foot. Because we can
not very well eliminate from those contracts the cost of erection,
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Oafwrewould iske ~to- have ~that on a specific basis ratherthan&the ad
valorem basis.
SenatorsERMoCun. I think it is pretty well covered since you

testified before.
Mr. Hniuxo. I was very anxious to leave, the figures out of this

testimony. I had it all.coveed. There is.one point I have not
covered, because I have' never spoken on the free list to you, and that
is the fact th-at thehplea is made in the name -f the church, and we do
not believe that Is the church that is pleading iait our cause.
We believe that the writing of a tariff law should be a matter of

nmathematics, and we have given complete figures in our written
statements, which are being :-tested by the United States Tariff
Commission in their visits to our' shops. The importers have, however,
injected into their testimony the element of sympathy for the church.
This has been so-otent in former contests that we feel that we must
answer it, in justice to the church and ourselves.

Certain officers of the church are unquestionably opposed to a
tariff on windows. The bishop of Helena Mont., in order to save
the duty on a series of 56 windows for his wealthE cathedral, has
entsted the support of several other bishops in asking Congress to
sacrifice the wages of thousands of operatives for the life of the law
now being written. -

Father GiOefenkamp, rector of St. Bernard's Church, Dayton, Ky.,
has purchased. a window in memory of Robert H. MacDonough, an
American soldier killed in the Argonne, from a manufacturer in
Munich, Germany.

WOe feel satisfied that this is not the policy, of the revered body,
which is the church) for .the brief submitted by the official repre-
sentatives of the Catholic Church, the National Catholic Welfare
Council, states that if they were convinced that the American work-
men or manufacturers would be injured thereby they would not
oppose a tariff. We have submitted figures of comparative costs
and unemployment to them and believe, when their secretary, the
Rev. John J. Burke, is able to return to his duties after a proong
illness, the council will notify you of its withdrawal of its opposition.
As to the quality of the American commercial windows, it is neither

better nor poorer than the imported commercial windows.
On page 1456 of the Ways and Means Committee hearings 10 letters

of indorsement appear.We have 8 more which are at your disposal
and can secure unlimited numbers.
In contrast with the attitude of the bishop of Helena, Mont., and

Father Qriefenkamp, consider the cases of many men like the0:
talented young artist who left our studio and led the remnant of his
shattered company three days of the battle of the Argonne with a
bullet hole througzhhis arm. He returned to us at the end of the war,
but, after severarmonths realizing that we had not sufficient work to
keep him busy, voluntarily took up what to him was drudgery the
making of drawings for street-car advertisements.

In connection with the Father Griefenkamp episode, it is inter-
esting to note that in a similar instance, when the memorial com-
mittee of the village of Varageville, France, discovered that the
monument they had purchased had been made by Germans, they sent
it back and declined to pay for it.



Rep,. esent-atire Young,f f Nrith Dakota', who movdi the amend
merit to pa raaph 1688,- adding the words "including stained and
painted window glass and stained and pated glas4 widows when
imported by houses of worship," hes that we had practically
no other marketfor our product- stad thab had no idea of that
fact or he would not have offered ti aed t

SenatorMd~u i.R"I' do iot really think that will have any bearing'
on thesubject.e-- All thecommWtteewts to- kow is what the compe-
tition is, whether we can compete, etc., and what the 9rate of duty,
if any, ought to be, not whether indorsed by this person or that
persoIn anldI wish you would just hold to that point and let us get
througn.~ ~~~~ ..-

et gqL
0 Mr. Hnr~zGu. If you Will promise to let thos points have weight
and not the interest which has been brought into it by the other side
and which is of record, I am perfectly wiling to let you gentkmen de-
cide it.

cd OV OTTO W. NNIN1xE R3=2ZN?: G TUN NATION" O -NAMXNTAL
GLA-.S XANUFAOTUIZXZ- CST* *0 O UNITD STATE ANJ) CANADA.

Rut: Strike out from paragiiph 1688 of H. R. 7456 the words "including
staied os Pited window glass or tined or painted glass windows when unpoited
by houss 'of wcrshi."
These words were introduced by an amendment on the floor of the House of Repre-

sentatYves.
As ractially no ndowa i rted for other than chiih purp, the existing

wordin-mas all windows come in free,
No Repuiblicantaif act has evef:il afford roction to thi industry. The

present bill as reported to the Houseof;Rerentatives p d 0 per t duty
on staind gor paintedgas w"ndows or prts thereof, in paraaph-230. Thi rate
not uficienttoprotect t duy frm the Giema competition at the p nt
rate bf exchaai~e on the mrk. Experience has taughtus that importers do not love
and espt the curh iietly to induce them- to sell to it at vics lower tha
co forces them ;t, and itis better that this part of the'dierence accrue to
the Governientin this time o w..e:.

Thoe lanue of the- pa~,i~mendi, uts the entir met of thi
industry to the corpetitio iof wage ry ad Austi without
duty. g l method fs:ugwdow. by th ichurches is that wealthy
members p-a a smof money to be used by-th h in pchng a wdow
or windowrs inmemoirofe al windows
are techniclly "pwtrchaad b:y urched" and would c~in free
No stain orp ed wiowipd dth 1913awpi duty though the
rdiagofparagrah 655 tkereqfOwales*bea&anta'pro-pod in the present

ceaimembers itheon Catho~iclChurhwho"ha pcedor in Geiran
for windows and prefer to sacrifice au entirindistryrather than subjet the wealthy
donors of thewindowto the ng of thedity. i proved by copies of the
letters submitted in the hea hen the bill was being rntten3
As o poped to the interest ths wealthy churchimen, we have those of the

devoted artist-employers and the Ptruglg, highly skilled craftsmen who design
and paint the windows. They are plced i equal competition with the European
workers, on the basis of the followingtl ble of comparative W scales:

0;00;f09XV0:tt ;00 t 0W"0PeOtXW h k n

: z ; g \\ \ \ 0 ff f Gerany. tilted

Flesh painter.. . 20 SEW0
Drapery painter............16..
Ornament painter............. . 14 80
Glaorzi................... . ... I...... ..14 0

9.869604064

Table: [No Caption]
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'The' men.who"'have become so,pficienhatonb, lseda ls or, dr~apery-,paintrer
are. usual me ffo 4 o8 easo woetrdthe crat a boys ad for
yeam" devte her ve towok inigtatshosand drawing daes An
yet ahy. recevaive 1sthanth lti ndsoemsnad bricklAyedr. Ifogrs
persist in huoring tewahydonors, thn tese men or. at least5pe cen of
the wIl find it meer learn, a new tae, or:see emplymnt at 20 cents per
hour in the f1ore"ign cwW1ywerhe -winos"bemae

Comprinthee wge sale, it ,is not surpmL htawidow which ceain be made'
iGrmnanladdwin ewYokor$-2.prqurefot--st teAmeia

nomachiAnea eue in nat o~fthworkanVtatgo pe cen offteraatra
eantrn inoteAernwnowmh-eimotdfoEnln r emn

rouelivehes sAtMen. thn ae heeChuchena their wod whentheysateitheirbriefthat i they"were onvined tha Amercnriufsurrormeicn orcmn oud uferbyth free imotaindofsc artclsdhewoul cntsekocombat theu petitio-sprentdoyurcmie."Svthn

noutoMa employbent hudeso heronspoigmmee They ivimteyoItdosenthe latwcaus of tsAne'paratrah, wichreads "unleisoulf b foun
byyorcmmte thatti:hei windsow- Americanmanufacturersare w Gellmfondeyanh-aytdifeelueisthe ea attud ofthen9'-ixnspre body.whc i h cuch n
Ifbeli eveithat those wohav~enated cotrrto,~-that hhristinsprtd nt represent

In-dietanswr t hbriefhtf theretofo*retile bvefor dtheWyad ean CommttebytheNtolCahlcWlaeCuclanxminatin o mteletters heetattachewrAeicerysowiw tain all sufirsttmetthley dnospea for al h huc u
onlyparttheref. Ths is urthe emh 6ie6b helttriifiledcintheleas athd

Means beai o,pag 4150, ad thvelette of rchishopib *ndehei filedwthyu
othe6 saement tht hs orwso laosuto art isflaius o ti 'cnideredlaborby.nteneptyruythrmlyeadb ro eecp hs h eiet
impoieishthe useme ofhIle'~iateingJthe h~clighthems "iUtilsbtfudthscerybisonb e xprecdi h ta etha itharitcsklsi
Abyctoudocm'itthewokandtighcgade widw Unge romeare welwiundowsca
betpiod1&. Thmis the councl seemsud tofduthetM~ the'wiheainsbfr the Waysch and
ha belventhatcomlshed Andhattached henrerytotare ditional.iFettr dofwnoth Wel-een
fe btareCoicihaerla cpres.the prodftmtwas taintheir ownhnshdteyfisouhht

Thech~icweithe'WayandMeansbif4eko r dw Thewido we
are iintrse in: hsn Hearteinowrutte comdmteraltie-ls window.
ytherearetwon distoict celfasses Cofstined-gls wdowx.Inonteltteshe retouti attork

ofl~artin wicl thearfist wlho esignsthe winelydowactual supea1rvises the selecbtino
theypiecsolls andeo., himselnfurdes rompat'erdorlessamotoftheratialework'Wo ant-
alh untIC2es tnee 41s6-neglgibealdasthey are purchisedpoundlyibylevery..pg weathyou
individultaset is orao whykihesh0orUd consideredt ne noteqeto
oftariff~.Such indow ar sulyp~do in a.stdooeso ositn f nom
Intheotherclasswtiichincludesprobabl99 per cent of all the tindows made inIt~heworld,teruI" bis:ba ycommera produt "Theoiia dsg ntheaf-izeadrawing are maeb rit h akwt h einr fcia tabewrei al

fro supo's6 originals asdto skill an ae.Tefl-ie rwingsaetae
c~it.Tea drwn eis 6ncresed orrdcd inszbbhttpi poe
theameindo. Th mos skilfulpain th face, thansadfe.Lsskium benae epoetoaitthedaperyad~ stlessilflmnad-prniepaintthe onamen which surunsth igrs n filste paebewenthe figurefaSd th stCone ifram. nThfactre in ewhc such4windw rrddaeotnfv
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or siX stbuAldin covering half a block. The different parts of the window are
painted in diffeent- depertmnta,g so that the fleh painter seldom seen the drapery
or ornament part of the window on which he rotiks. AA series of photographs of such
a factory in Gkernn-y iis subittd herewith-ant eihibit.
-Several years ago sch fctories exi in this countr, employing a minimum of
100 men in the- making of stained-glas window, With two exceptions, I believe
they have all reduced their space to one ortwo roms dented to stained-glWa work,
and the balince of the spaces eitherrented orh nuenturned into the making of
automobile wind shields d the bevelin aii4 grinding (f plate gl.

If it were posbletb comet and secr the orders whxh are now being filled in
Germany, these iaces would be, reclaimed for stained ga, operatives who are
either unemplyed orave secured tep r employment in other trades than their
own would return to th-work in which they are 100 per cent effcient an ere
being no machinery re uired, the reestablishment would be quickly made.
The American fictofes*which compete with the German product for the business

of the church rarely, if ever, have an order for anything other than church windows,
though some have been forced into the other trades by the conditions of competition
under the Democratic tMriff.

It han been said that the glas used by the American factories is inferior. This is
false, The American manfcturer of ined and painted windows buys his gls
for church windows from the.awe great-German- fctories an the German windoW
makers do,:. The glansI-wide ini batchesof everaltons by well-known formlas.
Eaclibatch is numbered, and sample. o it are sent to all'the users both at home and
abroad, accom;ip&ed- by r Hcelis. The Americian window maker must pay a 30
per cent duty on :what he abuys.- The bet pot-metal (or antique) glass is produced
in Engld and France, and the American Window maker always prefers the best,
when hi contrat price permit the additional expense

If the quality of antique glass is what the church seeks, then it should discourage
the use o Germanindows d Gealas
The mixing of colors is done by the g imanufacturers and not by the window

manufadurets ad, therefore 'it'de uot enter into this discussin.
One Americass kmaria demostrd his ability to produce pot-metal glass

of a brillianetequal to if .not greter thn any other, but his cost are so hihas
compd with the foreign, and the dend at present so small, that he is prevented
from inching his proucts to a profltAble'sz:The-inportos' bef, o pn p 4157 ofWagyand Mean hearig cite the
increase1in Amircani prices during the war as an indication of what would
be done If equwalisgwere placed on windows. Both wge and raw material
coss :intteased more than 100 per cent at that time, and if the American producers
recevle the thy ak they can not rain their prices in face of the German com-
petition, which rould still edst. b

We are perfectly willing toamiiit free of duty windows impote d by hous of
worshipc over I-pequare foot If it as art the rant, we are willing to
aooperate with them' if it isamarket whethbycatn buy cheap window to thedisadvantg of the Aeican m act ad a we ar t them
Intheir to learniw atAmar hayve been a is to accomplish,

- the; councilhasnot coinmuicatedwith any important manufacturer in America,
but must have aought'thxe nrio fin a; German i atrTheytadet at iott if they bleitht rade would aect the
Amercn dS thywd notop tariff. All- ner of proof has been r
s d tothtb a , by band by everyone intbed. Noneout
aprarentl that tending toward free windows has cronving force. Catholic bishops
XThe chli~h~isi America must NAMy live and exist on the contributions of the
people, fon the workigman. On their pro i engendered by a high tariff it
pand it is not fair :th it should eoy t prospeity and desire to buy the
1product in a free market. Thsas not a queson of faith or morals,

it i purely a queon of biness.
I can see no reason why the donor or purchaser of stained-las windows should

be a privileged cam, whythe church is jstied in' t opposition on this,
while many other things they use are imported and duty paid thereon and no question
raised. In order that one set of windows may come an free, the ind stry s to be
paralyzed.
That these windows are not Works of art within the contemplation of Congress

been decided by the United State Supreme Court in the case of United tates v.f
Perry, 146 United States Report, page 71, .where the court classified for
purposes works of art in four dion, and in the fourth division they put objecti
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of art which serve p as onamental and incidentally a useful purpose, such a
painted or tinedglass window, tptry, paer hi , etc.," and then aid,
'No special favor i extended by Co to ei or of th cla except the first,
which is alone recognised as belonging to the domain of high art." Apparently the
supreme tribunal Io the United States has adopted the same view as the laborer,
nfctur, and everyone except the importer and the influences he has been able

to bring to ber
We are willing to meet the church on thequeson of art windows, but not on com

mercmiial windows. EWe ar. Willing to meet them on economic grounds, and have
:omplete confidence in the justice of our claim and have no belif that this question
will be decided except as outlined by a member of your committee when he aid
thit the question to be considered is whether we are entitled to protection on our costs.
We would ask no special favors and should not be the victim of any special favor.

SACRED HEART RECTORY,
Baltitnore, JMd., September 2, 921.

Mesrs. JoN MoRaAN & SONS.
Mr. CHAS. C. PF-TrHAN.
DEAR SIR: After consultingwith our father provincial and the architect, I awarded

the contract for our windows in the church to the Mayer Co. Considering both firms
of at least equal merit, since they were several hindred dollars lower in their estimate,
I thought that they were entitled to the work.

Respectfully, yours,
HER?4Y J.: O1'TERIhEIN, C. S. R.

SACRED HEART'CHUCHa,
MIount Washington, 'Md., September 12, 19ff.

Messrs. JOHN MORGAN & SONS,
New Yorrk, N. Y.

GENTLENMEN: I consider it my duty and aure you, alo, of the pleasure it gives me
to state, in answer to your inquiry as to whether your windows are satisfactory, that
they met with our entire approval and have been praised by all who have visited our
beautiful church. We consider them equally as good as the best imported windows
in every respect, and I personally consider them as attractive as any I have ever seen.
I wish you much success.

Very sincerely, yours,
______::::::FRANCIS E. CRAIG, Pastor.

t N.
BROOKLYN CUOLLEGE,00St!0;<S0 :C :BrookyN Y., Scp ember 14, 192U. 0

Messrs. JOHN C. MORGAN & SONS, Boy N Y t1
New York City.

GENTLEMEN: Allow me to addmy name to the many priests who are trying to pro-
tect our tned-glas workmen in America. The charge of inferior workmanship is
a gross injustice at leat to your fTim.-Te windows that were ruined in St. Peter's
Jerey City, N. J.-were of European make. After the explosion I secured your
services to suppIy the window that were shattered. Not only did the new windows
equal those of European make but far excelled them. I trust that this unjust asser-
tion about Amercan inferiorty will be repudiated by all churchmen.

Rev. JAMES F. MCDERMOrT, S. J.,
Former pastor St. Peter's R. C. Church, Jersey City, N. J.

ST. JEROME'S CHURCH,
New York, N. Y., Scptember 12, 1921.

Mesrs. JOHN MORGAN & SONS,
New York City.

DEAR atIs: We are more than pleasedto speak of theIhandsomestained-glass
windows put into our church five years ago by your concern, without an error, either
as to design, workmanship, or artistic conception.
They are certainly most unique for coloring, etc., and equal to the best of imported

windowsi in fact, the best known anywhere,
Thanking you for the fine work, and with beet wishes for further success, I remain,

Very truly, your?, Rt. Rev. Msgr. GEORGE T. DONLIN.



ST. A.Loyerva'S CHURCR

jkeosri. MORGAN & SONS, N
Neu,' York City;

About leryearswago your tnii putistai windwin our beautiul St8 Aloy1
slu' Church I cansy withllth th t they. ae pri of all my pri n ,
and everyone who (frbmnear and far) came to visitour church a im with the
beuty.-of the wdows. -ePHets from al oWe. the UidStates even bishol Ieft
with high praise of the windos. Yeso; I culd hardly 0conviceo ito abnumb:rof
the dthat they werero- duced here ih-jthis couintry Bebe I h ndewurnew diuroh
erieted - vildted nearlyall the beutiful cathdra anhd churichs of E nd I
came to the donclusio ater havingsnsoaeof the bet stind-gla indows here
that we don't have to go abd to:get them. We an get the bt riht here iii our
Sown COuintrY.. In fact, manY. priests, afterhaving seen our window, deided nOt tO
go ab.oad. Windows placed by your firm 29 years ago in OUr first ChUrCh and replaced
afterwards in a nelgbborin chKurCh are to-day as good and the figures as plain as on
the day when put in first. Whenever priests would like to see the dowsebren them
around; I don't have to tell them anything, they speak for themselves. With my
best wishes, I remain,

Verv respectfully, J W. t
*EVMS00f200000-0:00:\ X000 -:50:S00::S.iSS0JOHN W.HAUPAN., PMor ;X0

ST. MARtY'S RUCTORY,
O X-FD0 i f f!;. Mom0ow .. S;outh Amboy, N. J., September 17, 1921.
JOHN F. MoRGAN &%ON6,..::00

New York Mity.
DRAR $xits:9 Before installing new stained-gl windows ii M. ' CbhUr

South :Ambo, L visited nearly all the churesin- the- neighborhood of New Yor
City lebrated for their beautfl window. Prior to making thi tour I was preju-
diced iI' fator of Eurpean windows, but when I had compare thoe of your fi an
other domestic with the foreign products I wa fully satised thst in general the work
produced by fi'"' in the Unted States was not inferior to the imported produtions,
and inwconsequence gave out the contracts for the windowis in St. ys-Church to
New- York firm. An inspection of this work in this church has always met with the
highest commendation. :;-

Feeling that it is high time that we should encourage our American manufacturers
and artiste in their efforts compete with foreigners, it gives me pleasure to add my
approval of this work and best wishes for success.

ST. JoSjp'j's CAURCH,
Long IsandCty, K. Y.Septemiber15,1921.

Messrs. Jon MOGA & ONS,
CeO YorI iy:,

I wish to congratulate you on the very fine wi-dows which yoir irm made for our
church. -The quality of glass used, the artistic desWn,; the maerful blending of the
various groupsand figures1 as well asthe workmap of your tm deserve the high-
est commendation. 1 claim that the widows prepared by your irm for our church
are far superior to the windows in churches made by freigi firms.

Respectfully, yours, Pastor :

OLYGHOT- GHURCH$Southethl'ehemi Pa., September 22, 1901.
T1o whorm it mayconcern::.:

It gives me great pleasure to state that the stained-glass windows manufactured
and plced in our church by the firm of John Morgan & Sons, of New York City, have
met with our great satisfaction, and that we consider them equal, if not superior, in
every respect to the best imported windows.
They are very much admired.

-:::A.S FRETZ, Recor.
STAT ENT OF JAMES H. RYANB, RE'PBLXU NTI NATIONAL

CATHOLIC WELFARE COUNCIL,WSHNGTON, D. C.
The National Catholic Welfare Council, speaking for and on behalf of the hierarchy

of the Catholic Church in the United States, respectfully requests the privilege of
replying to the testimony and briefs submitted to your committee by representatives
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ot the National Ornamental Glass Mtnufacturers' Asociation of the United States
and Canada-and the Decorative Glass Workers' Association in respect to a tariff upon
stained gla (paragrph 1688 of the pending tariff bill).
We respectfully renew our objection to an impost duty upon stained clas and ask

that stained
f

be admities free of duty, as provided in the tariff bil as it passedthe Holuse ofeprWentatives.Nie base our request upon the following reasons:
1. No stained glass windows are asked to come under this privilege unless they be

of artistic merit.
2. Onlyif directly imported by houses of worship.
3. For the express purpose of the promotion of art amongst our people. (In this

request rwe feel wreecoinide with the purposes of paragraph 1688, sponsored by the
American Federation of Ats.)

4. Such artd wndows add&grtly to a proper and decorous religious worship.',
Answering the claim of those advocating a tariff that American industry is han-

dicapped by the d-ifference between labor costs here and abroad, we beg to inform the
committee that the production-of art windows can not be classified as labor in the sense
the term "labor" is commonly used.
The ciation of ornamentalstained-glmas window. for use in churches and house

of worship Is the work, pure and simple, of artists rather than artisans. The differ-
once between an- art window and an ordinary painted-glass window is that an art
window requires Antique glass for brilliancy, little if any of which is manufactured
in thq tnited Statt.,
An art window demands the mixing of colors directly into the gsse while it is still

in a-molten or fluid stage. This can not be done Iylaborers but only by those highly
skilled in such work. The drawings and designs must be made by real artists and
the greatest artistic skill is reui for the imparting of the flsh tint on the /aces.
In so far as we have been able to learn this has not been accomplished by any American
manufacturer to date. -.To st imported windows in place requires transportation from
the port of entry the workof carpenters, laborers, etc. In this sense only can labor
be considered as having any relation to art windows.
The action and production of rel 'artd indows can no more be called labor than

can the creations of a sculptor or a portrait painter.
The effect of a duty upon importd art windows for churches and houses of worihip

would be to impose an unfair and unjust tax upon churches arid to force them topay
an excessive price for these windows or to limit their market to domestic products
inferior in quality and of little or no artistic merit. As stated in our original letter
to-your commnittee,- if the National Catholic Welfare Council were convinced that the
free importation of art windows would seriously hamper American industry, we would
not for a moment oppose the imposition of the duty requested by the representatives
of theorganizationis referred to in thefirst paragraph hereof.
We have not been convinced, however, that the industry would be injured by the

continuance of art windows on the free list for the reason that the majority of our
window manufacturers are not in the church-window business exclusively. They
produce 90 Per cent of their product for ornameital glass used in homes and public
buildings other than churches and:hours of worship. Their business of producing or-
namental glass for homes and public institutions and for numerous mall churches
will not be impaired by the free imporattion of the finer qualities of imported art
windows6
The Ornamental Glass Bulletin ofthelissue of February 13, 1913 volume 7, No- 1

contains -an article in which it is stated that the:capital invested -in the manufacture
of ornamentalglassis $2,500 000 and that the *-nnua1 product is $7,000,000, the men
employed nunmbering around 5,00.- There are five or ,six importers, the ornamental
stained-glass import during the previous year being given as approximately $200,000.
Your committee can readily see: that the total importations of ornamental stained-
glass ducts is but a small part of the amount-of ornamental glass used in this country
during the year pnor to February 13, 1913, above referred to.
In the hearings before the Senate Committee on Finan.ce6, August 22, 1921 Mr

Heinigke states that 70 per cent of the American workingmen ifihis line are walking
the streets. Upon reliable authority Al are informed that all men in this industry in
Chicago and elsewhere seem to be emplo-yed and that a small plant in New Orleans,
La., writes on October 29; 1921, that it is impossible there to get help. Another per-
tinent fact is that domestic firms in this line are constantly making efforts to obtain
experienced glass painters from Europe. Thus, it may be reasonably inferred that
instead of men being unable to obtain employment due to the excessive number of
workers in the ornamental stained-glass industry, there is a shortage of workers which
those engaged in this industry are endeavoring to supply.
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