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SETTLEMENT OF POLISH DEBT TO THE UNITED STATES

" MESSAGE

FROM THE

PRESIDENT OF THE UNITED STATES

TRANSMITTING

THE REPORT OF THE WORLD WAR FOREIGN DEBT COMMISSION,
DATED NOVEMBER 14, 1924, TOGETHER WITH A COPY OF THE
AGREEMENT PROVIDING FOR THE SETTLEMENT OF THE IN-
DEBTEDNESS OF THE GOVERNMENT OF THE REPUBLIC OF
POLAND TO THE GOVERNMENT OF THE UNITED STATES

DEeceEMBER 3 (calendar day; Decemnir 4), 1924.—-Read; referred to the Com-
mittee on Finance and ordered to be printed

To the Congress of the United States: ‘

I am submitting herewith for your consideration a copy of the
report of the World War Foreign Debt Commission, dated November
14, 1924, together with a copy of the agreement referred to therein,

roviding for the settlement of the indebtedness of the Government
of the Republic of Poland to the Government of the United States
of America. The agreement was executed on November 14, 1924,
and was approved by me on that day subject to the approval of
Congress, pursuant to authority conferred by act of Congress ap-
Broved February 9, 1922, as amended by act of C‘ongress approved

chruary 28, 1923.

I recommend the approval of this agreement.

CaLviNn CooLIDGE.

Tar Wuite House,
December 4, 1924.

WorLp WaAR ForreigN Dest CommissioNn-—Funpinag Porisn DesT
[Copies of report and agreement of November 14, 1924]

WorLp WAR ForrreN Dept CoMMISSION,
Washington, November 14, 1924,

The PRESIDENT:

The World War Foreign Debt Commission, created under the act
of Congress approved February 9, 1922, as amended by the act of
Congress approved February 28, 1923, desires to make the following
report regarding the refunding of the obligations of the Government
of the Republic of Poland held by the United States:



2 SETTLEMENT OF POLISH DEBT TO UNITED STATES

_The Government of the Republic of Poland designated as its
representative to appear before the commission Dr, Wiladyslaw
Wiroblewski, its present en‘v’c{) extraordinary and minister pleni-
potentiary at V‘;)ashixfxgton‘ Doctor Wroblewski conferred with
represcntatives of the commission, stating that he had been instructed
to advise the commission of the desire of his Government to effect
a refunding of its indebtedness to the United States upon the same
basis as that embodied in the refunding jﬁg‘]'géément concluded between
Great Britain and the United States as of December 15, 1922, subject,
however, to certain modifications. . After discussion with the com-
mission Doctor Wroblewski agreed to conclude a settlement as of
December 15, 1022, substantially on the terms of the settlement
concluded by the United States with Great Britain, except for
a provision under which Poland shall have the option to liquidate
amounts due under the agreement prior to 1930 in part by certain
semiannual payments aggregating. $10,000,000, the balance'in bonds
of Poland similar in terms to 'th‘ose',-;originally:rissued, i SR

“After full consideration, an agreement on the foregoing basis was
executed on behalf of Poland by its envoy extraordinary and minister
lenipotentiary at 'Wilshiilfton;-~sub'éct}?to' the approval of the
President and Council of Ministers of Poland, and on behalf of the
United States by the Secretary of the Treasury as chairman of the
World War Foreign Debt Commission, subject to your approval and
that of Congress, ‘ ‘ ; ~
I have the honor to hand you herewith for your approval two
 executed counterparts of the agreement and one unexccuted copy
thereof for your files. .. T
If the agreement meets with your a ;?rdval, T shall appreciate it

if you will sign the two counterparts and return them to me so that

I may transmit one copy to the minister of Poland and the other to

the Treasurer of the United States to be held pending such action as

may be taken by the President and Council of Ministers of Poland

and by Congress. ,

- The commission believes that the settlement of the debt of the

Government of the Republic of Poland to the United States on the
“basis specified is fair and just to both Governments, and recommends

that the terms embodied in the agreement be submitted to Congress

for its approval.
Respectfully submitted.

A W MELLON,
' ~Secretary of the Treasury and
Chairman of the World War Foreign Debt Commission.

The PRESIDENT,
The White House.

AGREEMENT MADE THE FOURTEENTH DAY OF NOVEMBER, 1924, AT
tuk Crty or WasimiNGgToN, Dis¥rior oF COLUMBIA, BETWEEN
THE (GOVERNMENT OF THE REPUBLIC OF POLAND, HEREINAFTER
CALLED POLAND, PARTY OF THE FIRST PART, AND THE (GGOVERN-
MENT OF THE UNITED STATES OF AMERICA, HEREINAFTER CALLED
THE UNITED STATES, PARTY OF THE SECOND PART.

Whereas Poland is indebted to the United States as of December
15, 1922, upon obligations in the aggregate principal amount of $159,-
666,972.39, together with interest accrued and unpaid thereon; and
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Whereas, Poland desires to fund said indebtedness to the United
States, bb‘ti‘t‘princi‘ al and interest, through the issue of bonds to the
United States, and the United States is prepared to accept bonds
from Poland upon the terms and conditions hereinafter set forth:

Now, therefore, in consideration of the premises and of the mutual
covenants herein contained, it is agreed as follows:

1. Amount of Indebtedness.—The amount of the indebteness to be
funded, after allowing for cash payments made or to be made by
Poland, is $178,560,000, which has %een computed as follows:

Principal amount of obligations to be funded_ . ......._._.. $150, 666, 972. 39
Interest acerued and unpaid thereon to December 15, 1022,
at the rate of 434 per cent per annum..__...... SR 18, 898, 053. 60

Total principal and interest accrued and unpaid as of R
178, 565, 025. 99

December 15, 1922 . .. . aaoioooo
To be paid in cash by Poland November 14, 1924..____ 5, 025. 99
Total indebtedness to be funded into bonds. - .. .........____ 178, 560, 000. 00

2. Repayment of Principal.—In order to provide for the repayment
of the indebtedness thus to be funded, Poland will issue to the United
States at par, as of December 15, 1922, bonds of Poland in the aggre-
gate principal amount of $178,660,000, dated December 15, 1922, and
maturing serially on each December 15 in the succecding years for
62 years, in the amounts and on the several dates fixed in the following

schedule:

December 15— e | December 15— e
1928 o ioaan $560,000 | 1955 ... ...._. $2, 500, 000
1924 . oo 925,000 . 1956.._ ... ___._.. 2, 600, 000 -
1926 T TTTIT 950,000 [ 1057__ - TTT1TC 2,700,000
1926 - .. 975, 000 1958 . 2. 800, 000
19027 Lol 1, 000,.000 |- 1969 ... 2,900, 000
1928 . L _ 1,025,000 1960__________.__. 3, 000,000 -
1920 o oo 1, 050,000 | 1961 ... 3, 100, 000
1930 .. .o. 1, 075,/000-| 1962 . _ . _ . _____. 3, 200,000
1931 _1llTlll 1, 100, 000 1063 - 1lC 3, 300, 000
1032 - 1, 125, 000 1964 . _.___ 3, 400,000
1938 . - 1, 150, 000 1666 . . _____._... 3, 500, 000
1934 __. 1, 200, 000 1966 oo 3, 600, 000
1936 . ____. 1, 225, 000 1967 _ ... 3, 700, 000
1936. . .. .. 1, 250, 000 1968 . . . ... 3, 800, 000
1937. . .. 1, 275, 000 1069 .. 3, 900, 000
1938 . . . 1, 300, 000 1970 oo 4, 000, 000
1939 . .. 1, 325, 000 | 1971 ... 4, 100, 000
1940 _ . . ... 1, 350, 000 1972 ... 4, 200, 000
1941 - 1, 400, 000 1973 - e 4, 400, 000
1942 .. .. 1, 450, 000 1974 .. 4, 600, 000
1943 .- 1, 500, 000 1976 . .. 4, 800, 000
1944 ... 1, 550, 000 1976 . o ... 5, 000, 000
1046 L 1, 600, 000 1977 . .- - 5, 200, 000
1946 . .. 1, 675, 000 1078 1T 5, 400, 000
1047 - 1, 750, 000 1979 ... 5, 800, 000
1948 ... 1, 825, 000 1980 . ... 6,200, 000
1949 .. 1, 900, 000 1081 . ________. 6, 809, 000
1960 . 1, 975, 000 1082 _ . ... 7, 400, 000
1951 . - 2, 075, 000 1083 ... 8, 200, 000
1952 - .- 2, 200, 000 1984 ... 9, 000, 000
1968 ... 2,300,000 e -

2, 400, 000 Total .. ... ... 178, 560, 000
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Provided, however, That Poland, at its option, upon not less than

ninety days’ advance notice to tfxe,kUnited; States, may postpone any

payment falling due as_hereinabove l[])liQYided,'except_thosc, falling

due on or before December 15, 1929, hereinafter referred to in para-

graph 4 of this Agreement, to any subsequent June 15 or December

15 not more than two years distant from its due date, but only on

condition that in case Poland shall at any time exercise this option

as to any payment of principal, the payment falling due in the next
succeeding year can not be postponed to any date more than one

year distant from the date when it becomes due unless and until

the payment previously postponed shall actually have been made,

and the payment falling due in the second succeeding year can not be

postponed at all unless and until ;thg"taymént of principal due two

years previous thereto shall “actuall‘{“ have been made. =~

All bonds issued or to be issued hereunder to the United States
shall be payablo to the Government of the United Slates of Amerioa,
or order, shall be issued in such denominations as may be re uested

by the Sceretary of the Treasury of the United Slates, and shall be
substantislly in the form set forth in the exhibit hereto annexed .
and nmwrked “Exhibit A.” The $178,560,000 principal amount

of bonds first to be issued hereunder shall be issued in 62 pieces,
in denominations and with maturities ‘corresponding to the annual

paymeits of principal hereinabove set forth. =~ . .

3. Payment of Interest.-—All bonds issued or to be issued hereunder
shall bear interest, payable semiannually on June 15 and December
15 in each year, at the rate of 3 per cent per annum from December
15, 1922, to December 15, 1932, and thereafter at the rate of 314
~per cent per annum until the principal thereof shall have been paid.
-4, Method of Payment.—All bonds issued or to be issued hereunder
shall be payable, as to both principal and interest, in United Siates
gold coin of the present standard of value, or, at the option of Poland,
upon not less than thirty days’ advance notice to the United States,
in any obligations of the United States issued after April 6, 1917, to
be taken at par and accrued interest to the date of payment here-
under: Provided, however, that- with referonce to the payments on
account of principal and/or interest falling due hereunder on or
hefore December 15, 1929, Poland, at its option, may pay the follow-
ing amounts on the dates specified:

June 15,1926 _.___._._. $500,000_| June 15, 1928 . ______... $1, 250, 000
December 15,1925 ___. 500, 000 | Décember 15, 1928_ .. ___ 1,250,000
June 16,1926 _ .. . .__. 750,000 ' June 15, 1929_ _____..._. 1, 500, 000
December 15,1926 .. .. 750,000 | December 15, 1929 _ ____ 1, 500, 000
June'18, 1927 . __._._ 1, 000, 000 —_ -
December 15, 1927 . __ .. 1, 000, 000 Total o . 10, 000, 000

and the balance, including interest on all overdue payments at the
rate of 3 per cent per annum from their respective due dates, in
bonds of Poland dated December 15, 1929, bearing interest at the
rate of 3 per cent per annum from December 15, 1929, to December
15, 1932, und thereafter at the rate of 314 per cent per annum until
the principal thereof shall have been pni«l, such bonds to mature
scrii&ly on December 15 of each year up to and including December
15, 1984, substantially in the manner provided in paragraph 2 of
this Agreement, and to be substantislly similar in other respects
to the bonds first to be issued hercunder.
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All payments, whether in cash or in obligations of the United
States, to be made by Poland on account of the principal or interest
of any bonds issued or to be issued hereunder and held by the United
States, shall be made at the Treasury of the United States in Wash-
ington, or, at the option of the Sceretary of the Treasury of the
United States; at the Federal Reserve Bank of New York, and if in
cash shall be made in funds immediately available on the date of
payment, or if in obligations of the United States shall be in form
acceptnbie to the Secretary of the Treasury of the United States
under the general regulations of the Treasury Department governing
transactions in United States obligations, - ,

5. Ezxemption from Tazation.—The principal and-interest of all
honds issued or to he issued hereunder shall he paid without dedue-
tion for, and shall be exempt from, any and all taxes or other public
dues, present or future, imposed by or under authority of Poland
or any political or local taxing authority within the Republic of
Poland, whenever, so long as, and to the extent that i«)eneﬁcial
ownership is in (a) the Government of the United States, (b) a person,
firm, or association neither domiciled nor ordinarily resident in
Poland, or (¢) a corporation not organized under the laws of Poland,

6. Payments before Maturity.—Poland, at its option, on any interest
date or dates, upon not less than mmety days’ advance notice to the
United States, may make advance payments in amounts of $1,000 or
multiples thereof, on account of the principal of any bonds issued or to
be issued hereunder and held by the United States. Any such
advance payments shall first be applied to the principal of any bonds
which shall have been issued hereunder on account of principal and/or
interest accruing between December 15,'1922, and December 15, 1929,
and then to the principal of any other honds issued hereunder and
held by the United States, as may be indicated by Poland at the
time of the payment. , ;

7. Exzchange for Marketable Obligations.—Poland will issuc to the
United States at any-time, or from time to time, at the request of the
Secretary of the Treasury of the United States, in exchange for any
or all of the bonds issued or to be issued hereunder and held by the
United States, definitive engraved bonds in form suitable for sale to
the public, in such amounts and denominations as the Secretary of the
Treasury of the United States may re(]uest, ‘in bearer form, with

rovision for registration as to principal, and/or in fully registered
orm, and otherwise on the same terms and conditions, as to dates of
issue and maturity, rate or rates of interest, exemption from taxation,
payment in obligations of the United States issued after April 6,
1917, and the hke, as the bonds surrendered on such exo{mnge.
Poland will deliver definitive engraved bonds to the United States in
accordance herewith within six months of receiving notice of any
such request from the Secretary of the, Treasury of the United States,
and pending the delivery of the definitive engraved honds will deliver,
at the request of the Secretary of the Treasury of the United States,
temporary bonds or interim receipts in form satisfactory to the
Secretary of the Treasury of the United States within thirty days of
the receipt of such request, all without expense to the United States.
The United States, before offering any such honds or interim receipts
for salein Poland, will first offer them to Poland for purchase at par
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and accrued interest, and Poland shall likewise have the option, in lieu
of issuing any such bonds or interim receipts, to make advance redemp-
tion, at par and accrued interest, of a corresponding principal amount
of bonds issued or to be 'ias'.ue'cf hereunder and held by the United
States. Poland agrees that the definitive engraved bonds called for
by this paragraph shall contain all such provisions, and that it will
cause to be promulagted all such rules, regulations, and orders, as
shall be deemed necessary or desit‘nbfe by the Secretary of the
Treasury of the United States in order to facilitate the sale of the
bonds in the United States, in Poland or elsewhere, and that if
requested by the Secretary of the Treasury of the United States, it
wilH use its good offices to secure the listing of the bonds on the stock
exchange'in Warsaw, . A -
- 8. Cancellation and Surrender of OWligations,—Upon the execution
of this Agrecment, the payment to the United States of cash in the
sum of $5,025.99 as provided in paragraph 1 of this Agreement and
tho delivery to the United States of the $178,560,000 principal amount
of bonds of Poland first to be issued hereunder, together with satis-
factory evidence of authority for the execution of the Agreement and
the bonds on behalf of Poland by its Envoy Extraordinary and
Minister Plenipotentiary at Washington, the United States will cancel
and surrender to Poland, at the -ffmasury'nf the United States in
Washington, the obligations of Poland in the principal amount of
$159,6606,972.39, described in the preamble to this Agreement.
9. Notices.—Any notice, request, or consent under the hand of tho .
Secretary of the Treasury of the United States, shall be deemed and-
taken as the notice, request, or consent of the United States, and shall
bo sufficient if delivered at the Legation of Poland at Washington
or at the office of the Minister of Finance in Warsaw; and any notice,
requost, or clection from or by Poland shall be sufficient if delivere
to the Amcrican Legation at Warsaw or to the Secretary of the
Treasury nt the Treasury of the United States inWashington. The
United States in its discretion may waive any notice required here-
under, but any such waiver shall bein writing and shall not extend to or
affect any subscquent notice or impair any right of the United States
to require notice hereunder. . , ,

10. Compliance with Legal'Rc%uirements.——Polandf represents and
agrees that the execution and delivery of this Agreement and of the
bonds issued or to be issued hercunder have in aﬁ respects been dul
authorized and that all acts, conditions, and legal formalities whic
should have been completed prior to the making of this Agreement
and the issuance of bonds hereunder have been comploted as required
by the laws of Poland and in conformity therewith,

11. Counterparts.—'This Agreement shall be exccuted in two coun-
terparts, each of which shall have the force and effect of an original.

n Witness Whercof Poland has caused this Agreement to be
exccuted on its behalf by its Envoy Extraordinary and Minister
Plenipotentiary at Washington, thereunto duly authorized, and the
United States has likewise caused this Agreement to be executed on
its behalf by the Secretary of the Treasury, as Chairman of the World
War Foreign Debt Commission, with the approval of the President,
all on the day and year first above written, subject, however, to the
upgmval of Congress, pursuant to the Act of Congress approyed
February 9, 1922, as amended by the Act of Congress approved
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February 28, 1923, notice of which approval, when given by Congross,
will be transmitted in due course by the'SeCretar&rof ‘the Troeasury
of the United States to the Legation of Poland at Washington.
Tue GOVERNMENT OF THE
RerusLic oF PoLAND,

By Wiapys.Aw WROBLEWSKI,

Envoy Extraordinary and
- Mintster Plenipotentiary.

[SEAL.] - Tur GOVERNMENT OF THE
UNITED STATES OF AMERICA,

For the Commission:

[sEAL.] ' By A. W. MELLoN,
Secretary of the Treasury, and
Chairman of the World War
Foreign Debt Commission.

Approved:
CaLviNn CooLIDGE,

President.

ExmisiT A.
(Form of bond.)
Tue GOVERNMENT OF THE REruUBLIC OF POLAND,

Sixty-two year 3-814 per cent Gold Bond

‘
%

Dated December 15, 1922—maturing December 185,
$ No.

The Government of the Republic of Poland, hercinafter called
Poland, for value received, promises to pay to the Government of
the United States of America, hereinafter called the United States,
or order, on the 15th day of December, , the sum of ;
Dollars ($ ), and to pay interest upon said principal sum
semiannually on the fifteenth day of June and December in each
year, at the rate of three per cent per annum from December 15,
1922, to Docember 15, 1932, and at the rate of three and one-half
')m' cent Fer annum thereafter until the principal hereof shall have
reen paid. This bond is %uyal)le as to both principal and interest
in gold coin of the United States of Americu‘otp the presont standard
of value, or, at the option of Poland, upon not less than thirty days'
advance notice to the United States, in any obligations of the United
States issued after April 6, 1917, to be taken at par and accrued
intercst to the date of payment hereunder. This hond is payable
as to both principal and interest without deduction for, and is exempt
from, any and all taxes and other public dues, present or future,
imposed i or under authority of Poland or any political or local
taxing authority within the Republic of Poland, whenever, so long
as, and to the extent that, benegcial ownership is in (a) the Govern«
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ment of the United States, () a person, firm, or association neither
domiciled nor ordinarily resident in Poland, or (¢) a corporation not
organized under the laws of Poland. This bond is payable as to
both principal and interest at the ’\I}‘rea’a‘urgf of the United States in
Washington, D, C., or at the option of the Secretary of the Treasury
of the United States, at the Federal Reserve Bank of New York.
This bond is issued under an Agreement, dated November 14, 1924,
between Poland and the United States, to which this bond is subject
and to which reference is made for a further statement of its terms
and conditions, . .~ . .
In Witness Whereof, Poland has caused this bond to be executed
in its behalf at the City of ‘Washington, District of Columbia, by
its Envoy Extraordinary and Minister Plenipotentiary at Washing-
ton, therounto duly authorized. ; ‘
The Government of the Republic of Poland:

By

Envoy Extraordinary and
Minister Plenipotentiary.

Dated, December 15, '1922.
(Back.)

They following amounts have been paid upon the prihcipul amount
of this hond:
Date. R Amount paid.

O



