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SETTLEMENT OF POLISH DEBT TO T1IE UNITED STATES

MESSAGE
FROM THlE

PRESIDENT OF THE UNITED STATES
TRANSMITTING

THE REPORT OF THE WORLD WAR FOREIGN DEBT:COMMISSION,
DATED NOVEMBER 14, 1924, TOGETHER WITH A COPY OF THE
AGREEMENT PROVIDING FOR THEZ SETTLEMENT OF THE IN-
DEBTEDNESS OF THE GOVERNMENT OF THE REPUBLIC OF
POLAND TO THE GOVERNMENT OF THE UNITED STATES

DECEMBER 3 (calendatr diay, 1)DErIh1ilit 4), 1924.---llead; referred to the Com-
mittee oil leinance and ordered to b)e p)rinte(d

To the, Congress of the U7nitedSftttes:
I am submitting herewith for your consi(leration a copy of the

report of the, World Warn Foreign Debt Commission (lated Novmreniber
14, 1924, together with a coopy of the agreement referred to therein,
providing for the settlement of the indebtedniess of the Government
of the Republic of Polandl to tihe Government. of, the Uinited States
of America. The tagreoeient was execilte(l ol Norelliber 14, 1924,
and was approved by me on that day Subl)ject to the approval of
Congress, puirsuant to authority conferred by lct, of (Conlgress aip-
proved February 9, 1922, as anlen(ded by act of Congress approved
February 28, 1923.

I recommend the approval of this agoreelmlenlt.
CALVIN (10oLIDGE.

THEi WIIITE HOiUSE,
December /4, 1924.

WORLD WAR FOREIGN DEBT CONMIIsSION -FUNDING Poiis5i DE:BT
[Copies of report and agreement of November 14, 19241

WORLD VAR FoI(EIuN D)mioT C(oNS1Is.sION,
Washington, Noveember 1//, 1924.

The PRESIIFENT:
The World War Foreign Debt Conmlmission, created under the act

of congresss approved February 9, 1922, as amendledi ly the act of
(Congress approved February 28, 1923, desires to make thle following
report regarding the refunding of the obligations of the Government
of the Republic of Poland held by the United States:
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The. Government of the Republic Of Poland designated as it~s
representative to -appear before the commission Dr. WIadysla`
WrohllWski,: itsu preent envoy extraordinaryt and minister pleni-
potentiary at Washington. Doctor Wrobleski conferred with
representatives of the commission, stating that he hadd been instru cted
to Advise the commissionof the desire of 1U3 Government to effect
a refndinag of its intlebtedness to the United States upon the samc
basis asttha e died ith nding nt conclided between
Great-Britafin and:the United StatsasUofDecember 15, 1922, subject
Uhowever, toli cfcertain modifications. After discussion with the com-
ission Doctor Wrobleweki agreed t conclude a settlement fas of
ecembeor 15, 1922, substantially, on thtermst of the settlement

concluded by e United State with Gt reat Bitain, except for
a provision undor which Poland shall have the option to liquidate
amounts due under the agreement prior to 1930 in part by certain
semiannual pants agetng. 310,000 000, the` balance in bonds
of Poland simi ar in terms to thoseoriginay issued.

Afterfull considrationi aniareement on the'foregoing basis was
exreuted on behalf of Poland byits envoy extraordinary fand minister
plenioentiary, at Washinto, subject -to -theapproval of the
:~resi7lnt- and tCouncil- of :Ministerso oPioand, and, onbehalf of the
United Stat es by the Sccrttarytof the Treasury as chairman of the
World War Foreign Debt Commission, subject to your approval and
that of Congrcss.:

I have the honor; to hand 'you herewith for your approval two
-exe~cuted ,:counterarts of the agreement olone unexecuted copy
thereof for your files.

If the agreem'en-tVmeets with your approVal,; : I shall appeciate it
if you will sign the two counterparts and~return them to me so that
I fmay; transmit, one copy to the mimster of Polnd anti the other to
the; treasurer of the' Uited States to be held pending such action as
many be taken by the President and Council of Minsters of Poland
and by Congress.

ciThecommission :believes that the settlement of the debt of the
Governmentof0the Republic of Poland to :the United States on the
basis specified is fair and just to both Governments, and recommends
that the terms embodied in the agreement be submitted to Congress
for its approval.

Respectfully submitted.
A. W. MELLON,

Secretar of the Treasury and
Chairrman of the IWorld War Foreign Debt Commn'ssion.

The PRESIDENT,
The White House.

AGREEMENT MADE THE FOURTEENTH DAY OF NOVE.M BER, 1924, AT
TilE CITY O1F WASIIINGTON, DISARIOT OF COLUMBIA, BETWEEN
THE GOVERNMENT OF THE RErUBLIC OF POLAND, 1IEREINAFTER
CALL!.D POLAND, PARTY OF THE FIRST PART, AND TIIE GOVERN-
MWENT OF TllE UNITED STATES OF AmERICA, IIEREINAiTER CALLED
T1lE UNITED STATES, PARTY OF THE SECOND PART.

Whereas Poland is indebted to the United States as of December
15, 1922, upon obligations in the aggregate principal amount of $159,-
666,972.39, together with interest accrued and unpaid thereon; and
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Whereas Polhand desires to fund said indebtedness to the United
Statesboth principal an(d interest, through the issue of bonds toottle
United States, a ndthe United States is propare(d to accept l)onds
from P(land upon the terms al(d coll(litions heroinafter set forth:
NoW, therefore, iin consideration of the premises and of the mutual

covenants herein contained, it is agreed :as follows:
1. Amount of Indebtedne8s. -The amount of the indbobteness to be

funded, after allowing for cash payments made or to be nade I)y
Poland, is $178,560,000, which hlts been computed as follows:
Principal amotunt of obligations to belfunded-. -$159, 660, 972. 39
Interest accrued and unpaid thereon to Decemnber 15, 1922,

at the rate of 4Y per cent per annm-------- --18, 898, 053. (10

Total principal and illterest accrued and unpaid as of
December 15, 1022-------------------------------178, 565, 025. '99

To be paid in cauh by Poland Novembcr 14, 1924... - - - 5, 025. 99

Total indebtedness to be funded into bonds- 178, 560, 000. 00

2. Repayrrent of PrincipaZ -In orderto provi~lo for the repayment
of the in(lebtedness thus to be funded, PolanId wi11 1110 to tho f~lite(I
States tpar, as ofDeember15,t 1922,:brasondsof Poland in the aggre-
gate principal amount of $178,560,000, (late(l D)ecemyiber 15, 1,922, iind
maturing seriAlly on each December 15 in tlie slieee(Iingr years for
62 vearrs, in the. 11mounts and on the several dates fixed in tilefollowing
schedule:
Decembier15- Decenibcr 15-

1923- $560 000- 1955-- $------- $2, 500,000
1924 925,000 1956 ----- 2,600,000
1925------------ 95,000 1957 --2,700,000
1926-9(75,,000 1958 -2, 80(0 000
1927-,--- - 000, 000 1959 ------ - 2, 0((,000
1928- 1, 025, 000 1960 -3,000, 000
1929-,------ 050, 000 1961 --3, 100, 000
1930-1,075, 000 1962 --3, 200,'000
1931 ..1,100-,-000 1963:3 30-),. 00(0(
1932-1,12,5,0o00 1964 ------ 3,'100,-000
1933-1,15(),000 1905--3, 5,5000
1934-1, 200, 000: 1966 --3, (60, 0b0
1935- 1,225,000: 1967 -- 3,700,000
1936-. 1,250,0000 198(----- 3,800,0()000
1937 1, 275,000 1969 ..----- 3, 900 000
1938 1, 30(0000 1970 . 4, 000,I000
1939 -1, 325, 000 1971 --4,100, 0000
1940-1, 350 0(0 1972 --4,200, 000
1941-1,40(, 000 1973 - 4, 4o0, 000
1942 .1,450, 0:0:0 1974 .4,600, 000
1943-1, 500, 000 1975 --4,800,000
1944-1, 550, 000 1976- - 0,(00, 000
1945.------------ 1,-- 6 00, 000 1977 ..___ 5, 200, 000
1946-1,675, 000 1978--5, 400, 000
1947 .1,750, 000 1979 . - - 5, 8((, 000
1948-1 825, 000 198so---200, 000
1949-1,90, 000 1981: (, 80),0(0o
195(-1,975,000 1982 . 7,400, 000
1951-2, 075, 000 1983 .8, 200, 000
1952 .-2, 200,(000 1984 . 9, 000, 000
19-5)3--2,300, 000
1954- 2, 00, 000 Total -- 178,560,000

9.869604064
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XProvided,0 however, That Poland at itsoption, upon not less than
ninety dy' advan e notice to tile Unite State, may postpone any
paymen t falling (lue as hereinabove provided, except those falling
due on or before Docember 15, 1929, hereinater referred to in para-
graph 4 (of this JAgreement,t any subsequent June 15 or December.
15 not more* than two years distant from its due date, but only on
condition" that in case Poland shall at any time exerciso this option
as :to any payment of principal,:^:the payment a lling due in the Enxt
succeeding year can not bet post dto any date more-Ithanoneyear distant from the: (late when i4t becomie due unless and until
the :payment previously postpone shall actuallyave been made,
and- the payment falling ein hesecond succeeding year can not be
postponed at all unless and until the paymet of principal due two
years"previous thereto shall actually;have ben made.

Al onds issued or tob sud eene to the UnitedSae
lshal ho payable to the Government of the Unite Sta tes of Amerisa
;:or oldbr0 shall be0 issue( in such denomintio0nssmay be requ t
by timSN: etr of the.Trearsury_-of the Unied :Sates, and shall be
:subsutaiitillyin the form set forth in the exhibit hereto annexed
and arked ";ibit A."Thed :$178,560,000 principal :amount:
of bonds fArst Ot be issud hereunder shall be issued In 62 piece,
in denorminatiols andwith maturities- corresponding to the aInual
payments of. .princl)al hereinabove gset forth.
:00:3:. Pay~menlit of interest.-AI bonds issue or to be issued hereunder
shall bear interests payale semiannually ion June 15 and December
15 in each year, at the rate of 3 per aent per annum from December
15, 1922, to Deember 15, 1932, and thereafter at:Athe rate 4of 3s
:-per c~ent :p r- anuumim until- the principl-th"ereo shall have been paid.
X;X--4:.:M0tetl od ofVPaeyment.-All boids issued or to be issued heretiuner
shall be )ayabhlf, as to both,, principal and interet, in UnitedlS14t.ts
gId coil of thles resent standard of value, or, at thle option of Polaind
upon not less than thirty ys'advilnce notice to the United States,
in any: obligations of the United States issuell after April 6 '1917, to
e)ftaken at par ;nd accrued interest to the date of payinenV here-
un(ier: 1Provided, thoweer,that- with reference to the 1mylent0s onl
aefffunt of principal and/or interestfallinIpdue hereunder on or
before December 15, 1929, Poland, at its option, may pay the follow-
ing amounts on the dates specified:
Juine 15, 1925- $50, 000 June 15, 1928-$ 1, 250, 000
December 15, 1925--0,-000 December 15, 1928- 1,250, 00(
Jutne 15, 1926 - 750, (iOO June 15, 1929- 1, 500, 000
December 15, 1926-- - 750, 000 December 15, 1929-1,500, 000
Julie 15, 1927-------1, 000,000-
December 15, 1927- 1, 000, 00) Total-10, 0(), 000
and the Ilatie, iiClu(Iding interest on all overdue, pavnyents at thle
rate of 3 ger cepnt per annual from their respective (dlle (lates, ill
bonds of I oAlad (lated I)ecemnber 15, 1929, bearing interest at the
rate of 3 J)CF celit per annum from I)aelnceer 15, 1 929, to l)ecembTr
15, 1932, anid thereafter at the rate of 3S )er cent per anllium until
the principal thereof Shall have 1)een puai(, such b)ond(1s to mature
serially onl i)ecelmier 15 of efachl year up to and inclu(ling )Ice 'll
15, 1984, Isubstantially in the ianiner provided in1 paragraj)i 2 of
this Agreement, and to be sibl)stalitially similar in other res)ects
to the bonds first to be issued hereunder.

9.869604064
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AU payments, whether in coash or in obligations of the United
State, to bvemade by Poland on aount of the principal or interest
of any bonds issued or to be issued hereunder and(heldl VIy the IUnited
States, shall he made at the Treasury of thle United States in Wash-
ington, or, at the option of the Secretary of the Treasury of tle
United States,: at the :Federal Reserve Bank of New York, nld if in
iatsh shall be made in funds immediately availableo the (little of
pXayment or if in obligations of the United States Ishall be in forImI
acceptabie to the Secretary of the Treasury of the United States
under the general regulations of the Treasury Department governing
transactions: in United Stats oblgations.

5. Exemption firom0 Taxation.-The principal anl - interest of anlI
l~ond(ls 0issuiedl or tio bhe issued ei6cun(I' shall: 1paid Witholut, de(du-ie
tion for, and ;shall be exempt from, any andall taxes or othller ptbliifc
dues, present or future, imposed by or under authiolity of A1land
Or an'y;0 political or -local taxing authority within the$ Repulblic of
Poland whenever, so long as, and to the extent that. beleficfoial:
ownership is in (a) Ithe Government of the United States, (b) a, person,
firm, or assooiation neither (lomioile nnor ordinarily reshient in
Poland, or (c) apcorporation not organized(tulnrdthe laws of Poland,

:6. ;Payment8 before Maturity.-Poland, at its option, onhany interest
date or datesupon not less than ~niety days' advance notliceu to-the
United-States, may make advance payments in amounts of $1,000 or
multiples thereof, on account of the ;principal of any bonds issue(I or to
be issued hereunder and held by, the United ;States. Any such
adlane payments shall first be, applied to the princiipatl ofanbod
hich halllhave been issued hereunder on account of princip and/oriinterest accruing between December 15, 1922, and D)ceinber, 1 5, 1929,

and3; then to the principal of any other' bonds issued hereunder and
held by the United States, as may he indicated by Polalnd at the
time of the payment.

7.: Excbanqe tfor;Marketable ObligationS,-Polan'd Will issue to the
United States at any-time, or from time to tilne, atthle requtest::of the
Secretary of the Treasuyof the United States, in exchange for any
or all ofthle bonds issue or tobeeissue(lhereunder and held by the
United States, definitive engraved bonds in form suitalleo for sale to
the public, in such amounts and denominations as the Secretary of the
Treasury 'of the United States may requlest, in0 bearer form, witlh
provisioni for registration as to principal, and/or in fully registeredtorm, and otherwise on the same terms and con(litiols, as to d(ites of
i^sue and maturity, rate or rates of interest, exemption from taxaftion
payment in obligations of the United States issued after Apr)il 6,
1917, and the like, as the bonds surren(lered on such exchange
Poland will deliver definitive engraved bonds to the United States in
accordance herewith within six months of receiving notice of any
such request from the Secretary of the.Treasury of thle United States,
and pending thle delivery of the definitive engrave(d bonds "'will deliver,
at the request of the Secretary of the Treasury of the United States,
temporary bonds or interim receipts in form satisfactory to the
Secretary of the Treasury of the United States within thirty (lays of
the receipt of such request, all without expense to the United1 States.
The United States, before offering any such bonds or interim receipts
forsalein Poland, will first offer them to Poland for purchase at par
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and accrued interest, and Poland shall likewise have the option, in lieu
of issuing any such bonds or interim receipts, to make advance reidmp-
tion, at par andaccrued interest of a corresponding principal amount
of bonds issued or to be05:issued hefeun der and held by the United
States. Polind agrees that the definitive engravedt bonds called for
by this paragraph shafl contain all such provisions, and: that, it will
cvuse: to be promunlagted 'all such rules- regulations, and orders, as
Shall lie deemed necessary or desirable by the Secretary of the
:Trea sury oftheUnited Statesieiiorder to facilitate the sale of the
bonds initheUVnited States, in Poland or elsewhere, and that if
requestedd by the Secretary of the Treasury of the United States, it
wifl use its good offices to secure the listing of the bonds on the stock
exchange in: Warsaw.

8.(Jncelltionand Srrender of Obligationet-Tipon the exectio
of this Agreienient, the pa efintto the nt tof cash in the
Burnof5,025.9 as proided&in paragrphp 1 of this Agreeme-ntansum; of 11,05 , sproy

t and
th de&livery to the Uni~ted States of the $1 78,5660,000 principal amount
of bonds of P>oland first to be issued hereunder, together with satis-
factory evidencee of autho ity f'r the execution of the- Agreement and
theo bo n-ds on -behalf of Poland by its Envoy Extraordinary and
:Minister I'lenipotentiaryatWashingtontthe United States will cancel
and _surrendIer to Polan6d,at the Treasury of the United States in
Washington, the obliga-tionsnof Poland in theprincipalamount of
$159,666,972.39, described ini: the preamble to this Agreement.

9. Notices.-A nyrnotice, request, or confsent:tunder the hand -of thei
Secretary of the Treasury of the-Unite~d States~shall be deemed annd t
taken' is ::tlhle notice, request, or consent of thieUnited States, and shall
be sufficient if delivered at the Legation of Poland at Washington
or at thle officeof the N:Minister of Finance in Warsaw;;and any notice
requests, or election from orby Poland shallbe(suffici'ent if delivered
to the American, Legation at Warsaw \;or to the Secretary of the
Treasuvriy at the Treasury of the United States in, Washington. The
United Ytates 'in its discretion may waivev any notie re(juired here-
undter, lint taniy sucth waiver shall be in writingiarid shall not extend to or
affect any; subsequent .notice or impair any right of the United States
torequire notice hereunder.

10. Compliance with Leqal Requirements.-Poland represents and
agrees that the, execution and( delivery of tlis Agreement and of the
bonds issued or to bO issued hereunder haveini all respects been duly
authorized and that all acts, conditions, and legal formalities which
should lhave been completed prior to the making of this Agreement
and the issuanllce of bonds hereunder have been completed as required
by the laws ofi Poland anti in conformity therewith.

11. CJollterparts.-This Agreement shtll be executed in two coun-
terparts, each of which shall have the( force and effect of an original.

mn Witness Whereof PolanI has caused this Agreement to be
executed on its behalf by its ]Envoy Extraordinary and Minister
Plensipotenltiary at Washington, thereunto duly authorized, and tho
United States hLas likewise caused this Agreement to be executed on
its behalf by the Secretary of the Treasury, as Chairman of the World
War Foreirn Debt Conmimssion, with thle approval of the President,
all on the (lav and year first above written, subject, however, to the
approval of Congress, pursuant to the Actof Congress approyed
February 9, 1922, as amended by the Act of Congress approved
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February 28, 1923, notice of which approval, when given by Congress,
will be trantsmitte(l in due course by the:Secretary of tho Treasury
of the United States to the Legation of Poland tat Washington.

TIE GOVERNMENT OF T[FI
REPUBLIC OF POLAND,

By WLADYSLAW WR6BLEWSK,
Envoy EXtraordinaryand

AMinister Plenipotentiary.
[SEAL.] TT GovOVEURNENtF.T OF TllE

UNiTE:D STATES OF ANMRICA,
For the Commission:

[fSEAL.] By- AI. W. MF.[:LLLON,
Secretary,(iftMe Treaslury, and

(,'le arinant of the World Wtar
Fdoeiqn lDebt Commission.

Approved: :o :DE
CALVIN COO)LIDOE,

President.

EXHIBIT A.

(Form of l)ond.)
THE GOVERNMENT OF THE REPUBLIC OF POLAND.

Sixty-two year 3-3Y2 peri cent Gold Bond

Dated December 15, 1922-maturing December 15,
$ No.

The: Government of the Republic of Poland, hereinaftercalled
Poland, for valuo received,: promises to pay to the Government of
the United States of America, hereinafter called the United States
or order, on the 15th (lay of Decembel, , thle sum of
Dollars ($ ), and to pay interest upon said principal sum
semiannually on the fifteenth day of: June and December in each
year, at the rate of three per cent per annum from December 15,
1922, to December 15, 1932, and at the rate of three and one-half
0QIr cent per annum thereafter until the principal hereof shall have
bicon pai(1 This bolld is :palyablO ats to both principal and intorest
in gold coin of the United States of America of the presont standard
of value, or, at the option of Poland,.upon not less than thirty (lays'
advance notice to the United States, in any obligations of thle United
States issued after April 6, 1917, to be taken at par andn accrued
interest to the date of payment hereunder. This bond is payable
as to both principal and interest without deduction for, and is exempt
from, any and all taxes and other public dues, present or future,
imposed by or under authority of Poland or any political or local
taxing authority within the Republic of Poland, whenever, so long
,s, and to the extent that, beneficial ownership is in (a) the Goveria
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ment of the United States, W(1) a person, firm, or associationfneither
domiciledI nor ordinarily resident inIPoland, or (c) ia corporation not
organized under the laws of Poland, This bond is: payable as to
both principal and interest at the Treasau'ry of the United States in
Washington, D. C.,)or at the option'of the Secretary of the Treasury
of the United State4, at the Federal Reserve Bank of Now York.

This bond is issued tinder an Agreement, dated November 14, 1924,
between Poland and the United States, to which this bond is subject
and 1towhich .reference is made for a further statement of its terms
and conditions.

In: :;Witness, Whereof Poland has caused this bond to be executed
in itsb;:behalf at the City of Washillgton, District of Columbia, by
it":Envoy, Extraloridinary, :and1 Minister Plenipotentiary at Washing-
ton, 0thleunto duly au tholi'ted.

The Govvernment of the Republic of Poland:
: X By:

Envoy Extraordindry and
Minister Plenipotentiary.

Dated, December 15,1922.

(Back.)

The following amounts have been paid urn the principal amount
of this bond:

Date. Amount paid.

0


