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LETTER OF TRANSMITTAL

DEecemBER 5, 1927,
The PRESIDENT OF THE SENATH.
Sir: I have the honor to transmit herewith a report of the Federal
Trade Commission on stock dividends, made in response to Senate
Resolution No. 304, Sixty-ninth Congress, second session, approved
December 22, 1926.
By direction of the commission.
Respectfully,

W. E. Humparey, Chairman.
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LETTER OF SUBMITTAL

Frperar Trave CoMMISSION,
Washington, December 6, 1927,
Tho PRESIDENT OF THE SENATE.

Sm: I have the honor to submit herewith a report ot the Federal
Trade Commission on stock dividends, made in response o Sonate
Resolution No. 304, Sixty-ninth Congress, second session, approved
December 22, 1926. ’

In compliance with this resolution the report presents the names,
capitalization, and stock dividends of 10,245 corporations payin
stock dividends sinee the decision of the Supreme Court of the Unite
States that such dividends were not taxable to sharcholders (Eisner
v. Macomber, 252 U. S. 189), 'These were all the corporations paying
stock dividends subsequent to the decision from which the commis-
sion was able to procure reports which could be thus tabulated.

While the commission tabulated returns from over 10,000 corpora-
tions, the names of a large proportion of the companies requested to
furnish reports were obtained from Treasury Department records
reluting to stock dividends in recent years only, and for this and
other reasons not all of the returns were suitable for a statistical com-
parison to show the trend of business policy. Taking 2,971 corpora-
tions which were strictly comparable not only for dividends but also
for capitalization and surplus for 14 years, the absolute increase in
stock dividends in the period 1920 to 1926 over that of 1913 to 1919
may boe computed at about 476 per cent for those corporations paying
a stock dividend at any timo within the 14 years in question. The
absolute increase in cash dividends for these same corporations was
only 78 per cont. In the Iater poriod these 2,971 corporations dis-
tributed $2,350,000,000 in stock dividends. 'This was equivalent
to about 28 por cent of the total surplus available for distribution
and to about 42 per cent of the total surplus attributable to the seven
vears in question. In the earlier seven years, 1913-1919, -only
$408,000,000 were distributed in stock, or a little over 8 per cent of
the totlal surplus available for distribution and the cquivalent of less
than 11 per cent of the total surplus attributable to the period.

In the first seven years nearly $1,800,000,000, or the equivalent
of 45.14 per cent ol the surplus attributable to the period for these
2,971 companies, were retained undistributed in the business; in the
sccond seven years only $317,000,000, or 5.69 per cent. The probable
reasons for the difference betweon tho two periods, as explained in
detail in the report, are the heavy reinvestments of earnings in prop-
erty in both periods which were not capitalized until after the decision
in Kisner », Macomber. During thoe earlier period it was uncertain
whether stock dividends were taxable or not, and the fear of such
taxation which would have especially affected large stockholders
sEbject to high surtaxes was probably a potent reason for not issuing
them.,

vi
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From 1920 to 19286, inclusive, the large dividend distributions in
stock and cash, more particularly the former, reduced the average
surplus per dollar of capitalization for these 2,971 companies from
$1.07 to $0.53. Surplus per dollar of capitalization at the close of
1926, therefore, was below that at the beginning of 1913, when it
amounted to $0.60. '

The declaration of stock dividends at the rate })revailing in the
last few years does not appear to be the result of any controlling
necessity and secems to be of questionable advantage as a business
policy. In the first place, the reduction of surplus through a stock
dividend leaves the stockholder’'s equity in a corporation precisely
the same as it was, as measured by its book value. The result in
this respect is the same as if the corporation increased the number
of shares of its capital stock by splitting the original quantity into
the same number as is outstanding as a result of the stock dividend.

Second, the stock-dividend policy places permanently beyond the
reach of shareholders for purposes of any subsequent distribution in -
cash or other assets whatever part of the surplus is capitalized.
From the standpoint of the corporation it has been argued that this
is an advantage because new capital has in effect been thus per-
manently obtained without the necessity of selling new securities.
But, essentially, this is only an argument for financing capital
requirements from earnings and hence 1s not inseparably or peculiarly
related to stock dividends.

Third, the capitalization of surplus automatically reduces the total
surplus, surplus per dollar of stock capitalization, and surplus per
share below that which would be available if the capital stock is
split into the same total number of shares. The corporation surplus
serves as a reserve fund out of which dividends may be paid when
not earned during the current year and against which losses and
adjustments (if not too large) may be charged, thus avoiding possible
impairment of the capital investment and inability to pay dividends
without a readjustment of capital structure, even though such
dividends are earned. On the other hand, where no stock dividends
are declared sharcholders may get a wrong impression of the nature
of their property if the surplus has in major part been already em-
bodied in fixed assets. The capitalization of that part of accumu-
lated surplys thereby rendered unavailable for dividends or for
reserve funds that may be needed later might be defended, under
such circumstances, as a desirable correction of capital accounts.

Had capital stock ‘““split ups’’ been substituted even to a com-
paratively limited extent for stock dividends irom 1920 to 1926
each shareholder might have possessed as many shares as he held
at the end of that period, but each share would have been somewhat
better protected, In so far as surplus serves as a protection to
shareholders.

The foregoing statements should not be taken as favering the
creation of an excessive surplus, or its indiscriminate investment.
Even though it is necessary or desirable for one reason or another
to pursue a policy of building up a large surplus from earnings and
reinvesting it in the business, it does not follow that-it is either
necessary or desirable to capitalize that surplus to the extent pre-
vailing in the last few years.

By the commission,

W. E. Humpurey, Chairman.






STOCK DIVIDENDS

THE NATURE OF THE INQUIRY

The present investigation into the subject of stock dividends was
made pursuant to a resolution of the Senate of the United States
(S. Res. 304) approved December 22, 1926. This resolution reads
as follows:

Whereas it has become the usual practice of corporations in order to protect

stockholders from the payment of income taxes, to declare stock dividends;
an

d
Whereas this procedure enables corporations to acquire competing plants,
and in this way avoid the provisions of the antitrust laws; and

Whereas in order to legislate upon the subject, the Senate should be fully
informed as to the extent of this practice: Therefore be it

Regolved, That the Federal Trade Commission be, and it is hereby, directed
to ascertain and report to the Senate the names and the capitalization of cor-
porations that have issued stock dividends, together with the amount of such
stock dividends, since the decision of the Supreme Court holding that stock
dividends were not taxable, and to ascerlain and report the same information
as to the same corporations for the same period of time prior to such decision.

The decision of the Supreme Court, of the United States (Eisner .
Macomber, 252 U. 8. 189), Appendix I, referred to in the resolution
was rendered on March 8, 1920. Because of the closeness of this
date to the beginning of the calendar year it was decided to request
the necessary information for the seven years ending and beginning
January 1, 1920. By this method each of the two 7-year periods
would begin approximately two months earlier than if March 8
were used. This would affect the results but slightly and would
simplify the making of the returns. As a large proportion of cor-.
porations keep their books on a calendar-year basis 1t was believed
that this procedure by sparing them some labor and expense would
result in securing a larger number of reports to the commission.

For the four years 1922-1925 the corporation income-tax returns
of the Treasury Department have asked for reports as to the issue
of stock dividends. On the request of the commission this depart-
ment kindly agreed to compile and furnish a list of all corporations
ret;l)orting the 1ssue of such dividends in the four years in question.
The commission itself compiled from Poor’s-and Moodys Manuals
the Commercial and Financial Chronicle, and the Cumulative
Digest for each of the years 1920 to 1926, inclusive, the names of all
corporations which issued, or apparently issued, a stock dividend.
Combining the corporations on this latter list with those on the
Treasury list and eliminating all duplications gave a total of cor-
porations either reported to have issued stock dividends or about
which there was information leading to the conclusion that they
might have issued such dividends between January 1, 1920, and
December 31, 1926. '

1



2 STOCK DIVIDENDS

While under the wording of the resolution the stock dividends and
capitalization of each of these corporations for equal periods before
and after the stock dividend decision-were all that the commission
was required to report, such a comparison would not give an accurate
picture of the importance of stocE dividends before and sfter that
decision on account of the element of statistical bias resulting from
selecting for the comparison only those companies which issued
stock dividends after the decision. This bias is explained in the
following excerpts from a memorandum from the chief economist
to the commission dated December 30, 1926, written in view of the
wording of the last clause of the preamble of the resolution, which
clearly indicates the desire of the Senate to ““be fully informed as to
the extent of this practice” (stock dividends) for purposes of legisla-
tion. '

In answering Senate Resolution 304, regarding corporations that have paid
stock dividends, one method of procedure would be to consider only corporations
that have paid stoek dividends sinee March 8, 1920 (the date of the stock
dividend decision).

* * * * * * *

To do this, however, would not be a scientific procedure, nor would it con-
stitute a fair presentation of corporation stock dividend policy, because there are
probably many of them which paid stock dividends prior to 1920 which have
paid none since. To answer the resolution properly, therefore, it is desirable
that corporations paving stock dividends prior to 1920 should also be asked to
furnish their dividend data since that date.

In accordance with this memorandum the commission on January
26, 1927, authorized the broader inquiry. TFollowing this ruling the
names of all corporations which were reported to have issued a stock
dividend, or appeared to have done so, 1n any one of the seven years
from 1913 to 1919, inclusive, were drawn off from ‘the financial
publications mentioned above. These names were combined with
these reporting the payment of dividends in any one of the seven
years 1920 to 1926, inclusive, and, eliminating all duplications, gave a
total of over 18,000 names. ~

A schedule (Appendix 2) was then prepared and mailed to each
corporation on the list. This schedule requested the corporation to
report (1) the amount charged against surplus on account of (a)
cash, (b) stock, and (¢) “‘other dividends’’ paid in each year from 1913
to 1026, inclusive, and (2) the (a) outstanding capital stock, (b)
surplus shown by the books, and (c) date of closing for each of the 16
years 1912 to 1927, inclusive.! '

Neither the cash and other dividends nor the surplus were called
for specificaliy by the resolution, but in order to fully advise the
Senate as to the importance of stock dividends, this information
was deemed necessary for the purpose of making certain comparisons
hereinafter presented. In addition, the surplus data were regarded
as, and subsequently proved to be, a valuable check on changes in
capitalization through the issuance of dividends and otherwise.
None of these three items, however (surplus, cash, or other dividends),
has been shown for any specific corporation, as this was not called
for by tho terms of the resolution nor necessary for a proper pre-
sentation of the facts. Their sole use has been in the preparation

1 Capital stock and surplus were requested for 16 Instead of 14 years In order to cover corporations with
either a calendar year or flscal year closing and to obtaln the caplislization and surplus as of the begivuing
of the first year and end of the last year for the entire period.
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of certain totals and ratios employed for determining the importance
of stock dividends prior and subsequent to the decision in Eisner
v. Macomber. ‘

Of upward of 18,000 corporations to which schedules were sent,
about 6,500 either failed to report, despite repeated requests, or
else replied that no stock dividends were paid. About 1,500 addi-
tional corporations, though replying ‘o the inquiry, reported that
they were unable to furnish the information. In some cases this
was due to the loss or destruction of certain records; in other cases
the corporation was bankrupé or out of business, and in still other
instances the records were inaccessible or their whereabouts unknown.

Some close corporations, for competitive or other reasons, refused
to furnish any of the information requested, while others who filled
in the schedule requested that their cash dividends and surplus
figures should not be published for similar reasons. In accordance
with the Senate resolution only capitalization and stock dividends
have been shown for individual corporations.

A great many schedules were returned either in incomplete, incor-
rect, or otherwise unusable form. While a large proportion of these
schedules were rendered usable by subsequent correspondence, it
was impossible to do this for all such returns within a reasonable
time, and as a result, a few hundred returns were not tabulated.
It may be ohserved, however, that these schedules were almost
exclusively those of very small companies.

The commission takes this occasion to express its appreciation of
the generally cordial cooperation which was accorded it by most
of the corporations requested to furnish information.

METHODS OF LISTING STOCK DIVIDENDS, 1920-1926

In all, the commission obtained reports which could be tabulated
for stock dividends from 10,548 corporations. Of this number, how-
ever, 303 were corporations which issued stock dividends prior to
January 1, 1920, but none subsequent thereto. Deducting these,
there remained 10,245 corporations which reported the 1ssue of
stock dividends in the seven-year period January 1, 1920, to Decem-
ber 31, 1926. '

Appendix 4 presents the list of these corporations and information
pertamning to them called for by the Senate resolution. Detailed
explanations of the particular methods of handling the figures for the
corporations shown on this list are presented in the head note to this
appendix. Only certain of the more general features of the tabula-
tion are explained in this comment on it. The list is presented in
three parts or divisions, that is, first tabulation, supplementary
tabulation; and no-par stock tabulation, in each of which the corpora-
tions are arranged alphabetically for ready reference.

In order to present the report as early as possible and at the same
time furnish the information on an alphabetical basis, a cut-off of the
returns was made about August 1, and the alphabetical tabulation of
all schedules complete as of that date, except the no-par stock cor-
porations, was begun. Subsequently a second list of corporations
was prepared, again on an alphabetical basis, this list including
returns (except for no-par stock companies) which were received or
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completed subsequent to the beginning of the first tabulation.
These two lists show (1) the name and (2) the address of each cor-
poration, (3) the stock capitalization reported which was nearest to
January 1, 1913, (4) the stock capitalization reported which was
nearest to January 1, 1920, (56) the stock capitalization reported
which was nearest to December 31, 1926, (8) the total amount of
stock dividends reported issued in the 7-year period 1913-1919 and
(7) the total amount of stock dividends reported issued in the seven
years, 1920-1926.

The third list of corporations, also alphabetical, is for companies
whose reports showed that their capitalization consisted in whole or
in part of no-par value shares. TFor these corporations a somewhat
diﬂIZn'ent, form of tabulating eapitalization was employed than for the
par-value share companies, it being deemed desirable under the terms
of the Senate resolution to report the stock capitalization of no-par
share corporations to the extent that it was represented by par-value
shares or by a nominal valuation other than net worth, or by bhoth
combined. For the stock capitalization for each of the dates specified
above, therefore, two columns are employed, one for the par-stock
capitalization, if any, and one for the no-par stock, if a no-par valua-
tion separate from net worth was reported. In cases where no value
was reported for the no-par stock separate from net worth the space
for stock capitalization has been left blank. The ecapitalization
figures for no-par shares were not apparently reported on any uniform
basis,

In some cases o corporation having no par value shares may have
reported its capitalization in such forin that the return did not show
that a part or all of its capitalization was in no-par form, in which
case the corporation may have been entered in either the first or the
supplementary tabulation, In some cases corporations reported as
stock dividends distributions of Treasury stock., In such cases there
was obviously no increase in the issued capital stock reported by the
corporntion and all such dividends, thcre}()ro, were classed as other
dividends and are not reported as stock dividends.

DIVIDENDS OF ALL CORPORATIONS REPORTING STOCK DIVIDENDS
FOR 1920-1926 '

The total amount of stock dividends paid by this group of 10,245
corporations, listed in Appendix 4, aggregated $6,253,818,026 in the
seven years 1920-1926. In the preceding seven years they amounted
to only $628,002,448. For reasons subsequently stated, however,
these figures are not comparable without qualification. All these
10,245 corporations also reported cash and other dividends, except
20 corporations, which for various reasons failed to furnish this in-
formation. The following table shows the relative importance of the
stock, eash, and other dividends for the two periods for 10,225 cor-
porations reporting all kinds of dividends:
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TasLe 1.—Cash, stock, and other dividends paid in the seven-year periods 1918-1919
and 1920-1926 by 10,226 corporations paying stock dividends in the latter period !

5 Increase (+) or decrease
Elﬁt 7 years Becond 7 years (—) in second perfod
Kind of dividends
Per cent’ : Peér cent
Amount of total Amount of total Amount  -| Per cent

(01111 ) DR $3, 655, 601, 181 82,49 $7, 379, 097, 877 53.86 | -+$3,723,406,606 | -1101,86
BtocKk. . .vevemcanan 627, 809, 448 14.17 6, 238, 401, 366 45.62 | -+5,610,491,018 | 893,53
Other....ccvvecauen 148, 004, 828 3.34 86, 515, 165 .63 —01, 489, 673 -41, 85

Total....... 4,431,515, 457 |  100.00 ] 13, 704, 014, 398 | 100.00 | 49, 272, 408, 041 ‘ +309, 24

1 As all the corporations included in this table oom{mse those payinF stock dividends since 1920, irre-
u?ectlve of whether or no they pald stock dividends In the 7 years prior thereto, there Is a presumable
blas involved In any coum'ison of the results for the two perlods. (8ee subsequent tables and partlcularly
Tables 5 and 8.) Inaddition the dividends for the companies included in this table are complied irrespec-
tiveof whether they reported for 1 yearor for 14 yenrs. For this reason also, the results for the two perfods
are not strictly comparable. (See text.)

i

According to this tabulation the stock dividends paid in the second
period wers about ten times greater than in the first, while the cash
dividends were only twice as large. The figures for the two periods
presented in this table, however, are subject to considerable qualifica-
tion from the standpoint of comparability. In the first place, as
stated in the footnote to the table, the corporations comprised only
those issuing stock dividends since January 1, 1920, and chiefly those
from the Treasury list of those issuing stock dividends during the
years 1922 to 1925. This selection (called for by the resolution)
tends to exaggerate the comparative importance of the amount of
stock dividends in the later period. In the second place, divi-
dend reports were rendered by many corporations for varying num-
bers of years in either the first or second or both periods. In some
cases this situation was due to the years in which corporations report-
ing cither began or ended business. In others it was the result of
unavailability of the records for years other than those reported, and
in the balance of the cases either to these or othor unknown causes,

Because of these conditions, the cash, stock, and other dividends
reported for more than half of the corgorations may cover anywhere
from 1 to 14 years, depending upon the length of time the corpora-
tion was in business during the 14 years in question, The practical
result of this situation is that the stock dividends for each company
shiown in Appendix 4 and the cash and stock dividends shown in the
above table are for less than seven years in cither or both the first
and second periods for slightly over half the reporting corporations.
Similar irregularitics in the dates of the beginning and ending balance
sheets were found for an even larger number of corporations, so that
it was impossible to present the stock capitalization of all of the cor-
porations on this list as of any common date. The list of corpora-
tions submitted herewith, therefore, as previously stated, presents
the capitalization of each onoe of them as of the date reported nearest
to January 1, 1913, as of the date nearest to January 1, 1920, and as
of the date reported nearest to January 1, 1927. Something less
than one-third of these corporations, however, reported stock capitali-
zation for a 14-year period and a subsequent tabulation presents the
capitalization figures of this group of corporations as of approxi-



6 STOOK DIVIDENDS

mately comparable dates at the beginning and ending of each of
the seven-year periods under discussion.

FOURTEEN YEARS DIVIDENDS OF CORPORATIONS ISSUING STOCK
DIVIDENDS, 1920-1926

Of the corporations whose stock dividends and capitalization are
presented in Appendix 4, 4,967 reported dividends—ecash, stock, and
other-—to the commission from 1913 to 1926, inclusive.

The majority of corporations in this group closed their books as
of December 31, Tn all these cases, therefore, the first seven-year
period for dividends issued or paid is from January 1, 1913, to Decem-
ber 31, 1919, and the second from January 1, 1920, to December 31,
1926, Where the books were closed on some other date, however,
some corporations may have reported the dividends as of the fiscal
year rather than the calendar year. As a full seven years is covered
for each period, however, the discrepancy in time involved is not
im\plortunt,. A comparison of the dividends is shown in the following
table:

Tavre 2.—Cash, stock, and other dwidends paid in the seven-year periods, 1918-1919
and 19201926, by 4,907 corporalions paying stock dwidends tn the latter period
and reporting on dwidends for the 14 years, 191319261

S; First 7 years fecond 7 years ]"("_‘:‘;“‘5,? ‘gju)""’('i ‘l‘)'é‘;{g?f%
|
Kind of dividend | o i
Per cont Per cent
Amount of total Amount of total Amount Per cent
[0 13 | D £33, 100, 481, 07 £3.40 &5, 002, 724, K08 54,00 | -}$2, 536, 202, 845 4-80. 35
SeK e H42, 710, 20 14,45 4,777,373,300 45, 32 -4, 234, 664, 004 +780, 27
Other .. o.oeeeoaans RE, 708, 623 2,16 72,210,152 N —4, 494, 0671 —11,62
Total . ... 8, T80, O, 582 100. (0 10, 512, 316, 060 100, (1) -1-6, 701, 459, 178 l +178.83

1V For qualifiention of figures with respecet to comparison of the two perfods, sce footnote to Table 1 and
text nceompanying that table,

I~ the first seven-year period stock dividends composed 15 per
cent of the total dividends issued by the group of 4,967, whereas, in
the second period they amounted to over 45 per cent, In the first
period cash dividends aggregated over 83 per cent of the total. In
the second they had fallen to 54 per cont. It should be noted, how-
ever, that despite this relative decline in cash dividends in the second
period, an absolute inerease occurred in the amount of such dividends
aggrogating over 80 per cent. This absolute increase, however, is
small as compared with that of nearly 800 per cent shown by the
stock dividends.

CAPITALIZATION AND DIVIDENDS FOR 14 YEARS FOR CORPORA-
TIONS REPORTING STOCK DIVIDENDS, 1920-1926

While the foregoing group of 4,967 cor 'oyations }mying stock divi-
dends during 1920-1926, reported on ividends for the entire 14-
year period from 1913 to 1926, inclusive, the stock capitalization of
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all these corporations is not available for the two full 7-year periods
prior and subsequent to the date of closing nearest January 1, 1920,
Only 2,846, or considerably over one-half the total number, furnished
this information and this number represants the largest group for
which it is possible to compare both stock capitalization and stock
dividends for approximately the same periods. Such comparisons
are subject to some slight qualification, however, with reference to
those corporations which did not close their books as of December
31. 'The majority of the reports were on a calendar-year basis and
in consequence the capitalization at the beginning and end of the
two periods and the dividends reported in each period are for exactl
the samo soven years. Where a corporation reported for the full
14 years but closed its books on other than a calendar-year basis,
the dividends reported may have referred to either the fiscal or the
calendar year. On the fiscal-year basis the dividends reported in
each period would cover the full seven years hetween the beginning
and the ending balance sheets in each period but neither would coin-
cide exnctly as to time with the capitalization and dividends of the
calendar-year companies, even though the dividends in the former
case are for a full seven years in each period and the beginning and
ending capitalization in each period are exactly soven years apart.

Furthermore, if the books were closed on a fiscal-year basis divi-
dends may have been reported on a calendar-year basis, in which
case the dividends reported cover the same period of time as those
of the calendar-year companies, but the capitalization reported for
the two periods, though covering seven years in cach ease, begins and
ends either a little earlicr or a little Inter than those of the calendal
year companies, As each of the periods covered, however, is so long
and the majority of corporations are on a calendar-year basis, the
foregoing discrepancies may be safely disregarded for purposes of
statistical comparisons,

During the first seven years the increase in stock capitalization of
these corporations aggregated only 36.36 per cent, while during the
second seven years the incrense was 142,27 per cent. This appears
from the following table of stock capitalization at the beginning
and end of each period: '

TanvLi 3.—Slock capitalization of 2,846 corporalions for the seven-ycar periods
beginning and ending as of the closing date nearest to January 1, 1920

Stock capitalization Incredase
Beginning Ending
balance sheet | balance sheet Amount Per cent

First 7 years. . ..eaeae... $1, 580,870, 085 | $2, 155, 7184, 340 $674, 883, 361 36.36
Becond 7 years 2,168,764, 348 , 222,673, 3,006, 918, 746 142,27
14 years. oo..ciiena. cerermerrrmeennonna <esmed] 1,580,870,U85 | 6,222,673,002 | 3,041,802, 107 230.37
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The following table shows the amounts of stock dividends paid by
these 2,846 corporations for the periods 1913-1919 and 1920-1928,
respectively:

TasrLe 4,—Cash, stock, and other dividends paid in the ?-year periods, 1913-1018
and 1920-1926, by 2,846 corporutions paying stock dividends in the latter period
and reporting on dividends for 14 years, 1918-1826 !

. Increase (+) or decrense
Kirst 7 years Becond 7 years ‘ (—) In second period
Kind of dividends
Per cont Per cent )
Amount of total Amount of total Amount Per cont

Cash._.c.covenunn- $1, 437, 244, 878 82.15 $2, 647, 142,380 82.78 | +$1, 200,807, 502 -+84.18
Btock...ccenaanen. 252, 400, 605 14. 45 2, 350, 246, 652 46.80 | 42,007,347,047 | +820.32
Other...oveenane-. 69, 433, 476 3.40 18, 043, 667 .30 ~41, 389, 808 ~69. 64

Tota)....... 1, 740, 677, 058 100, 00 5,016, 432, 690 100,00 | 3,265, 854,741 | +186.67

i For qualification of the figures with reference to comparablility see ‘Cublo 1,

A comparison of the stock dividends in this table with the increase
in stock capitalization in the first and second periods (Table 3) shows
that of the total increase in stock capitalization in the second period
amounting to $3,066,018,746, stock dividends contributed $2,350,-
246,652 or over 76 per cent of the grand total, while in the earlier
seven years stock dividends aggregated only 44 per cont of the net
increase. 1t should be noted that the percontage increases in stock,
cash, and total dividends for these 2,846 corporations as betweon the
first and second periods are approximately tllm samo as those for tho
larger group of 4,967 corporations for which dividends for 14 years
were available, although the size of the former group is less than 60
per cent of the latter (Table 2).

COMPARATIVE DIVIDENDS OF CORPORATIONS ISSUING STOCK
DIVIDENDS IN ANY YEAR 1913-1926

All of the foregoing tabulations are subject to bias bocause in the
seloction of the companies for comparison the criterion employed is
the distribution of stock dividends subsequent to the Supreme Court
decision. These tabulations, therefore, do not include any com-
panies issuing stock dividends in the seven years prior to the stock
dividend deecision and none since.  They do include, however, many
companies which issued stock dividends in the later but not in the
earlier period.

Adding those companies which issued stock dividends in the first
but not in the second period the total number of companies reporting
dividends from 1913 to 1926 is increased by 303 or, from 10,225
shown in Table I to 10,628, Similarly, the number of companies
reporting dividends for the full 14 years is increased by 222 or, from
4,067 (Table 2) 10 5,189. Tor tho companies which are approximately
comparable both for dividends and capitalization tho increase was
only 125 or from 2,846 (Table 4) to 2,971,

The following table shows the amounts of stock and cash dividends
issued by theso three groups of corporations after including those
companioes which issued stock dividends in the seven years 1913-1919,
but not in the seven years, 1920-1926:
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TABLE 6.—Cash, stock, and other dividends paid in the seven-year periods, 1918~
1919 and 1920-1926, by spectfied groups of corporations paying slock dividends
tn either or bolh periods

10,628 CORPORATIONS REPORTING ON DIVIDENDS IN ANY OR ALL YEARS

Increaso (+4) or decrease

First 7 years Becond 7 years (~) in second perfod
Kind of dividend
Per cont Per cent
Amount of total Amount of total Amount Per cent
Cash..covereanan.. $4, 070, 485,708 79,24 $7, 899, 695, 095 58, 62 | 4-$3, 620, 210, 287 +04, 07
Btoek..eoeooaion.. 008, 505, 317 17. 69 6, 238, 4015 368 43.84 | 6,320, 836,049 | 5684, 62
Other........... 1567, 592, 357 3.07 91, 589, K87 .04 - 64, 0602, 770 —41, 88
Total....... 5, 136, 643, 382 100. 00 14,220, (80, 948 100.00 | 0,003,043, 560 | -+177.02

5,188 CORPORATIONS REPORTING ON DIVIDENDS FOR 14 YEARS

Cash_o.oooioe $3, 500, 830, 220 80.25 $6, 127, 0086, 0190 65.80 | +$2, 026, 2G5, 700 +-75. 02
BtocK...oaeeua.o.. 771, 617, 251 17.09 4,777,373, 300 43.51 1 4,005 850,040 | 510,22
Other............. 89, 806, 952 2.08 76, 301, 784 T .09 ~14,604,168 | —16.15

Total....... 4,302, 163, 423 100. 00 10, 979, 771, 103 100.00 | +-6,017,017,680 | 415171

2,071 CORPORATIONS REPORTING ONYI}?‘IAVI{QENDS AND CAPITALIZATION FOR U

(6711 | . $1, 074,414, 382 71.90 $2, 800, 285, 432 565.00 | 481,221, 871,050 +72, 07
Btock. eeeeene.... 408, 049, 780 18, 68 2, 360, 244, 652 44.03 | 1,042, 106,803 | 4475, 07
Other.......o..... 0, 047, 670 3.12 10, 508, 295 .37 —47, 439,381 —70.86

Total....... 2, 149, 411, 847 100, 00 5, 260, 040, 379 100.00 | 4-3,116,628,032 | +-145.00

While the precentage increase in stock dividends in the second period
is appreciably reduced by the inclusion of these companies reporting
distribution of stock dividends in the period 1913-1919 and not in
1920-1926, the differences in the proportion of stock and cash divi-
dends paid in each period are slight as compared with the groups
excluding these companies, (Tables 1, 2, and 4.)

IMPORTANCE OF STOCK DIVIDENDS AS REPORTED BY COMPANIES
IN FINANCIAL MANUALS

Because of the bias resulting from the fact that the overwhelming,
number of corporations used in the preceding tabulations were
selected for the reason that they distributed a stock dividend in the
seven years 1920-1926, the commission compiled a summary of all
the 14-year reports of corporations which appeared from the financial
manuals to have distributed a stock dividend in any year from 1913
to 1926, inclusive. 'The corporations thus seclected were (1) all of
those which reported a stock dividend in any year from 1913 to 1926
irrespective of whon the dividend was paid, avoiding the bias involved
in selecting only those which paid a stock dividend in the last seven
years and (2) only those companies which furnished dividend reports
for the entire 14 years. Such a summary probably contains some
degree of bias also, hecause the number of corporations report-
ing stock dividends in the period 1920-1926 was iikely to he much

80601—S. Doc, 26, 70-1—2 '
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larger than in the seven preceding years owing to the greater number
of corporations covered in the later period by such publications.
Otherwise, the lists were presumably unbiased.

The comparative cash, stock, and othér dividends in the two
periods are presented in the following table:

Tanne 8.—Cash, stock, and other dividends paid for the scven years 1918-1819
and the seven years 19201926 by 1,000 corporations which paid one or more
stock dividends in the 14-year period 19131926

Increase (-4) or decrease

First 7 years (—) In second perind

Sccond 7 years

dividend

Per cent Per cent

Kind of I‘ S, -___
|
|

Amount of total Amount ol total Amount Per cent

Coash L oeean. $2, 008, 707, 623 79. 66 t &0, 035, 334, 037 58,24 || %2, 120, 537, 314 +73.11
Sloek . oo 650, B4, 048 18.07 ' 3,508, 313,758 4110 || 42,804,457, 710 | -}-438. 05
Other ... ..... ' 82,677, 880 2.27 | hh, 033, 730 .65 -~20,744, 150 —42.35
Totul. ... ' 3, 651, 331, 55l 100. 00 z 8, 645, H82, 425 100.00 ;| 44, 994, 250, 874 l +-136. 78

This_table would indieate that the absolute inerease in stock divi-
dends was about 438 per cent in the second period as compared with
an incerense of only 73 per cent in cash dividends. In the second period
the stock dividends were about 41 per cent of total dividends, In
the first period they were about 18 per cent. This group, it will be
noted, while composing less than 10 per cent of the 10,528 corpora-
tions reporting stock dividends in the 14 yvears, paid over 70 per cent
of the total dividends reported by the former group in the first seven
years and over 60 per cent of those reported in the second period.

In view of the method of selection and the size of the sample em-
ployod these ratios of stock and cash to total dividends, and the per-
centages of increase in such dividends constitute apparently the
safest basis for estimating the relative increase in importance of
stock dividends sinee the Supreme Court decision. Even these ratios
should be used with eare, however, since the sample employed is still
presumably somewhat biased through the greater comprehensive--
ness of financinl manual data in recent years, .

RELATION OF DIVIDENDS TO SURPLUS

A full appreciation of the change that has taken place in corpora-
tion dividend policy since the Supreme Court decision, however,
ean not be obtained from a comparison of the cash and stock divi-
dends paid in each period either with each other or with the total
dividends, In order to thoroughly comprehend what has taken
place it is necessary to carry the analysis a step further and consider
the dividends in relation to the surplus for the two periods.

Surplus, as well as cash, stock, and other dividends, was reported
by 2,971 corporations, including corporations paying stock dividends
before as well as aftor the Supreme Court decision. In the following
table there is presented the total distributable surplus of these cor-
porations for each seven-year period, togoether with its disposition:
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TaBLE 7.—Disposilion of approzimate tolal distributable surplus for 2,971 corpura~

tions paying stuck dividends
FIRST 7-YEAR PERIOD

Per cent
of tolml
surplus

Item Amount available
for dis-
tribution
Burplus as of date of closing nearest Jan, 1, 1013 .. .. .. ... . .......... $1,107,174,332 |.cccecnea-
Net increase in surplus from date of closing noarest Jan. 1, 1913, to date of
closing nearest Jan. 1, 1020, L iiiiiiiiieana, 1,768, 550,302 |.ccaceaean
Total undistributed surplus as of date of closing nearest Jan. 1, 1920. .. 2,875, 724, 634 61. 9
Cash dividends, 1013-1010 L o i e e cticcaconacaoaan 1, 674, 414, 382 33.32
Stock dividends, 1913-1919. .. 408, 049, 789 8.12
Other dividends, 1013-1019 . L.t iiaccceaaaeas €5, 0117, 676 1.33
Total surplus avaflable for distribution, 1913-1019 .. ... .. ... 6, 025, 136, 481 100. 00
SECOND 7-YEAR PERIOD
Per cent
of to;.al
surplus
Item Amount availnble
for dis-
{ribution
surplus us of date of closing nearest Jan, 1, 1920 .. .o eoeeimennne oo, $2,875, 724, 034 |.cceceenn-
Net increase in surplus from date of closing nearest Jan. 1, 1920, to date of
closing neavest Jun, 3, Y027 L eiceieaieieaaaaas 317, 844,107 |......... .
Total undistributed surplus as of date of closing nearest Jan. 1, 1977.. 3, 103, 6608, 741 37.76
Cash dividends, 10201027 . .. i aicceicceccmecacaaacaaaan 2, §96, 285, 432 34. 24
Stock dividends, 1920-1027 . Lo eeraee i iaccacareccceccecncnnmcannananan 2, 350, 246, 652 21,78
Other dividends, 1920 =1027 . 1o rre e reaercererceccnuecnccncrcncncacons 10, 608, 205 .23
Tolal surplus available for distribution, 1920-1027 ... . cceevaeacann.n. 8, 459, C09, 120 100. 00

The total surplus of these 2,971 corporations which was available
for distribution from 1913-1919 aggregated just over $5,000,000,000,
of which almost exactly one-third (33.32 per cont) was distributed
in the form of cash dividends as compared with over 8 per cent in
stock dividends. In the period 1920-1926 the total surplus available
for distribution rosenearly 70 per cent to approximately $8,500,000,000.
While stock dividends paid in the second period aggregated nearly
28 por cent of this surplus, as compared with only 8 per cent in the

rior period, the proportion of surplus distribute({ in cash dividends
in the second period was only slightly higher (34.24 per cent) than
in the first poriod (33.32 per cent), At the end of the second poriod,
therefore, these corporations retained undistributed nearly 38 per
cent of tho total surplus available for distribution, whereas at the
end of the first period over 57 per cent of the surplus was undis-
tributed. '

Considering the matter from the standpoint of the surpluses
attributable to the operation of these corporations in each period,
about $3,900,000,000 were earncd or obtained through surplus
adjustments in the first seven years as compared with $5,600,000,000
in the second seven years. In the first seven years the equivalent of .
42.7 per cent of the surplus attributable to this period was distributed
in cash and 10 per cent in stock, while 45 per cent was not distributed



12 STOOK DIVIDENDS

but was added to the accumulated surplus account. In the second
seven years, however, the equivalent of 52 per cent of the surplus
attributable to the period was distributed in cash and 42 per cent in
stock, leaving only 6.7 per cent undistributed at the end of the seven
years. In other words, while the equivalent of nearly half the total
surplus for the first period remained undistributed at the end of the
seven years, the equivalent of nearly all of the surplus of the second
seven years was distributed to sharcholders in one form or another.

Tanre 8.~~Disposilion of approximate lotal surplus atiributable to the periods seven
years prior and subsequent to date of closing nearest January 1, 1820, for 2,971
corporations paying stock dividends

FIRST 7-YEAR PERIOD

Per cont

of total

surpius

a;mi ;\lble

or dis

Itom Amount tribution

which is

attribu.

table to
‘the perlod

Burplus ns of date of closing nearest Jan. 1, 1020, .. .. ooevrimanan.n . ......... $2,875, 724,634 [.cuneennee
Surplus as of date of closing nearest Jan, 1, 1013 1,107,174,332 |.cueeee...
Net fnerease in undistributed surplus.-.. 1,708, 660,302 45,14
Cash dividonds, 1913-1019 . ... oivveremranann.. 1, 674, 414, 322 42,74
8tock dividends, 10131010, L veennvreenennna.. 408, 049, 10. 41
Other dividends, 1013-1010. e crmeerceecvscnecnaccranmarennn 60, 947, 676 1.7
Total avallable for distribution attributable to perfod. . oooaeaaeao.. 3,917,002, 149 100. 00

SECOND 7-YEAR PERIOD

Per cent

of total

surplus

a{vnl énlble

or dis-

Item Amount tribution

which Is

attribu-

table to
the poriod
Burplus as of date of closing nearest Jan, 1, 1027, . L rurenririnennaceannns $3,103, 608, 741 | ...,
Burplus as of dnto of closing nearest Jan, 3, 19200 .. o iieiiiiiiiiiaaaeas 2,876,724, 034 1 _____...
Not Increaso In undistributed surplus. oo iiiiieriiriimancaas 317,844, 107 6. 09
Cash dividends, 1020-1029... 2, BIX), 285, 4142 b1, 87
Btock dividends, 1920-1020. . 2, 360, 240, 652 42,00
Other dividends, 1020-1024. . 19, L08, 205 .30
Total uvailable for distribution attributable to period.ccueeeraaaana. 5, 683, 884, 480 100. 00

The results for these 2,971 corporations are confirmed by those of
a group of 6566 corporations composed of all companies paying stock
dividends, according to the financial manuals, which reported surplus
as well as dividends for 14 years.  As already explained, the financial
manual group is pr(esumabfy the least biased by the method of select-
ing the corporations,
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The following table shows the disposition of the total surplus
available for distribution in the first and second period by these 566

corporations: ~

TaABLE 9.— Disposition of approzimate total distribulable surplus for 666 corporalions

paying stock dividends

. FIRST 7-YEAR PERIOD

Per cent

of to‘tal

surplus

Item Amount avallable

for dis-

tribution
Surplus as of date of closing nearest Jan. 1, 1943 ... ... ... ..... $813, 032, b11 |.cucenanee

Net increase in surplus from dato of closing nearest Jan. 1, 1013, to dute of
closing nearest Jan. 1, 3020, . Lot ececiiiacrceaceermaeareae - 1,340, 362,800 |.ccvenn...
Total undistributed surplus as of date of closing nearest Jan. 1, 1920..... 2, 153, 385, 407 56,17
Cash dividends, 10131010, . oo ov e ccmeeiccmcrcecorececcccanancnccnanesa 1,280, 018, 584 33.39
Btock dividends, 1913-1919. . . oo eeeccaececccccracenmcccccncmceccaeannn 338, 761, 2056 8.84
Other dividends, 1913-1819. . o aeracccicaeniccnccrecorcncecacacasacecacanan 61, 530, 720 1,60
Total surplus available for distribution, 1913-1019. _ ... cemceooan.. 3, 833, 640, 012 100. 00
SIECOND 7-YEAR PERIOD

Per cent

of to]tal

surplus

Itcin Amount avallable

for dis-

tribution
Burplus as of date of closing nearest Jan. 1, 1920 . o eoe e viieiiriniaaeaa.. $2, 153, 385,407 |.ccccence-

Net increase in surplus from catu of closing nearest Joau. 1, 1920, to date of

closing nearest JAN. 1, 1027 . ot iiitecacecceaacraaanan 365,305,339 |.ccecenaas
Total undistributed surplus as of date of closing nearest Jan, 1, 1027 .. 2, 518, 760, 746 40,12
Cash dividends, 1920-1028. ..o eeeeer i icccacccmnrresncocacnonananen 2, 105, 864, 5056 34,97
Btock dividends, 1020-1026. . ememueercaceienciancccncnscrnnrccasrsacscnas 1, 565, 338, 104 24, T1
Other dividends, 19201020 . e ceccccicrccrcnasacaccacomasaaan 8, 802, 055 .14
Total surplus available for distribution, 10201026, . .ceverceeeernenean. 6, 278, 763, 500 100. 00

At the end of the second period only 40 pei’ cent of the total dis-

tributable surplus from 1920 to 1926 was retained undistributed as
compared with 56 per cent in the preceding seven years, wifile nearly
25 per cent of the total surplus available for distributioh in the second
period has been distributed in stock dividends as compared with less
than 9 per cent in the earlier seven years.

Of the total surplus attributable to each of the periods the equiva-
lent of 44 per cent was retained undistributed in the first seven years
and less than 9 per cent in the second. Stock dividends in the
second period accounted for more than 37 per cent of the total
surplus attributable to this period as compared with slightly over
11 per cent in the first seven years.
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TanLr 10.—Disposilion of approxzimale lolal surplus atiribulable to the periods seven
years prior and subsequent to the date of closing nearest January 1, 1920, for 666
cor poralions paying stock dividends

FIRST 7-YEAR PERIOD

Per cont
of tn‘tal
surplus
Item Amount avaflnble

for dis-
tribution
Burplus as of dute of closing nearest Jan. b, 1920 ..o iciarcccccacsnnann $2,153,3%5,407 |.cceeunnnn
Surplus s of date of closing nearest Jen. b, 1013 . i ieaeaan 813,082,610 |..........
Net Increase In undistributed Surplus. .o ceeecees 1, 310, 352, 506 4437
Cash dividends, 1913109 .o, 1, 250, 018, 584 42, 3R
Block dividends, 1013 1919 .o e 338, 761, 205 1121
Other dividends, W3-1919 . ... . 61, 530, 726 2,04
Total sneplus available for distribution attributable to perlod 3, 020, 663, 501 100. 00

SECOND 7-YEAR PERIOD

Per cenl
of totul

surplus
Item Amount availuble

for dix-
tribution
Surplus ns of date of closing nearest Jan, 1, 1027 . ... eeir i e aaaaans $2, 018,750,746 | eeeaen ..
Burplus ns of diate of closing nearest Jan. 1, 1420 . . i 2,153, 380,407 {..aoea. ...
Net inerease Inundistributed surplus. oo et e 365, 345, 330 & N5
Cash dividends, 1920 0920 ... oo e 2, 105, K64, 505 53 23
Btock dlvidands, 10200020 .. 1, 655, 336, 104 37,70
Other dividends, 1201020 e e 8, 802, 0h5 .21
Total surplus avatlable for distribution attributable to period. ... ... 4, 123, 368, 003 100. 00

After fully considering the foregoing computations, the conclusion
that there has been an enormous inerease in stock dividends since the
decision in Kisner . Macomber seems inevitable.

CONCLUESIONS

Tho significant changes in corporation-dividend policy since 1920
are thate-

(1) Corporations have apparently distributed in the seven years,
1920 to 1926, much larger proportions of both total distributable
surplus and total surplus attributable to the period than in the seven
years, 1913 to 1919, '

(2) This increaso in distribution has been chiefly by way of both
absolute and relntive inereases in stock dividends in the later poriod
as compared with the earlier.  While there were considerable absolute
increases in eash dividends in the second period, there was practically
no relative increase,

In part, these differences are due to the abnormal character of
business and«financial conditions resulting from the World War; in
part, they are the results of the tax policies of the Federal Govern-
ment.

With tho outbreak of the war in 1914 the belligeronts began the
purchase in the -United States of enormous quantities of foodstufls
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and war materials and supplies of every description. The entry of
the United States into the struggle in 1917 intensified enormously the
demand for such commodities. Scores of new plants were erected
and hundreds of others enlarged or reconstructed to produce these
goods.

The financing resulting from this war-time demand required great
outlays of capital. While a large amount of the funds were doubtless
obtained by the sale of securities, the ever-increasing demand for goods
rendered large reinvestments from earnings necessary as well as profit-
able. This condition was further accentuated by the war loans, to
which corporations liberally subscribed.

Some idea of the increase of the reinvestment of profits in this
period may be gathered from the figures of 2,971 corporations which
paid one or more stock dividends in the 14 years from 1913 to 1926,
meclusive.  As of about January 1, 1913, the entire net worth of these
2,971 corporations amounted to $2,936,196,358. In the succceding
seven years these corporations reinvested in the business over two
billion, representing an increase of over 70 per cent in seven years.!
(Table 8, p. 12)) A

Other factors in the situation which contributed to the reinvestment
of profits in this period were the excess-profits taxes on corporation
incomes and the heavy surtaxes on individual incomes. For the last
three years of the period from 1913 to 1919, inclusive, gorporation
incomes wore subjected to high war and excess-profits taxes, varyin
directly with the rate of return on the invested capital. The high
rates of these taxes furnished a strong inducement to keep the invest-
ment large in order to reduce the amount of taxes. Any distribution
by way of cash dividends necessarily involved reduction in the invest-
ment, since it reduced the corporate surplus which constituted a part
of the invested capital on which the amount of the tax was based.
Beginning in 1917 heavy surtaxes 2 were also imposed upon individual
incomes of over a few thousand dollars. These taxes increased pro-
grossively with increases in individual incomes, and reached very
high rates in the higher-incomne classes., From 1917 on, therefore,
large cash distributions were not favorably regarded by large share-
holders, because of possible heavy increéases in surtaxes, Since the
stockholders subject to high surtaxes were most likely to be the
larger shareholders, and especially influential in corporation financial
managemont, it is a fair assumption that this situation- likewise
militated against the distribution of cash dividends and tended to
cause the retention of the large war-time profits in the business.

I'rom the standpoint of the corporation, however, it was gencrall
immaterial, so long as its invested capital was high, whether this
investment was represented by surplus or capital stock. So far as a
corporation was concerned, therefore, there was no objection such as
existed in the case of cash distributions, to the payment ofliberal
stock dividends, because this involved merely the transfer of surplus
to capital stock account, and did not affect the amount of the invested

1 'This {s subject to some qualification with reference to tho fact that {nlants and properties were in man

instances reappraised at a higher value than appeared on tho hooks at the beginning of the perlod. It

also likely, howover, that certaln of the more conservative corporations charged oftf against surplus during

1919 somne of their investmont particuiariy unadaptable to peace-time production, It may be assumed,

holwmi'er thng lxlxg;guses in investment through reappraisal were much greater than any simllar reductions
rior Lo Jan, "

P 1 Burtaxes were also imposed by both the 1913 and 1916 acts, but these taxes were relatively very low,



capital, Had it not been {or the uncertainty prevailing as to whether
stock dividends were taxable to the stockholders, these circumstances
would very likely have induced a reduction of cash dividends to a
minimum and the extensive capitalization of war profits in the form
of stock dividends. Until the decision in Kisner z. Macomber in
1920, however, there was no certainty that stock as well as cash
dividends were not taxable to individuals as income.?

Up to 1920, therefore, though generally immaterial to the corpora-
tion whether surplus was capitalized or nccumulated, it was far from
heing so to large and influential shareholders who had reason to fear
an increase in surtaxes {rom such distribution, Moreover, while
capital requirements may impose certain limitations upon the amount
of cash dividends which can bhe distributed, these do not apply to
stock dividends which are limited only by the amount of the surplus.
In view of all of these-conditions it is a plausible conclusion that up
to 1920 large stockholders favored the accumulation of surplus rather
than its distribution ecither in cash or stock dividends, despite the
provisions of the revenue acts providing for the taxation of undis-
tributed profits or gains,

The foregoing views are borne out by the results for the 2,971 cor-
porations previously referred to.  Of the reinvestment in the business
of over $2,000,000,000 from 1913 to 1919, inclusive, barely four hun-
dred million, or about 20 per cent, were represented by stock divi-
dends, the balance aggregating over one and three-quarters billion
dollars, representing increase in surplus from about January 1, 1913,
(Table 8.) Figures for the less biased sample of 566 corporations
show substantially similar ratios. (T'able 10.)

This reinvestment policy of the seven years 1913-1919, combined
with the fact that comparatively little of that reinvestment was cap-
italized, left undistributed on the hooks of corporations as of January
1, 1920, an cnormous surplus measured in terms of prior experience.
Based again on the results for 2,971 corporations, undistributed sur-
plus had increased more than 214 times in the seven years from 1913
to 1919, (Table 7.) The same was also true of the results for a
more unbiased sampla of 566 corporntions. (Table 9.)

Owing to the demand for increased plant facilities resulting from the
war, it 18 also reasonable to presume that the great bulk of this sur-
plus apart from investments in war loans was locked up in plant and
imventories and hence largely incapable of distribution except by way
of capitalizing the surplus.  While a considerable amount of this sur-
plus was lost in disastrous business depression beginning in 1920, the
recovery therefrom was at once rapid and complete, Large as the
apparent earnings of corporations paying stock dividends were from
1913 to 1919 as a result of war conditions they appear to have been com-
plotely eclipsed by those of the same corporations from 1920 to 1926,
In the latter seven years the total surplus accumulated by 2,971 cor-
porations aggregated over five and one-half billion dollars as com-
pared with less than four billion in the foriner, an increase of over 42
per cent.  Already having on their books large -undistributed sur-
pluses, the effect of this large increase in profits was cumulative and

tIn Towne v, Elsner (245 U, 8. 418) Appendix 3, the Supreme Court used lan uxq.ie from which it might
be readily Inferred that stock dividends were not income. But this cass was not declded until 1818, More-
over, It was brought under the revenue aot of 1013 and really involved the question of whether astock divi-
dend mads in 1914 agninst & surplus enrned prior to Jan, 1, 1913, was taxable to the stockholder. ‘The
oourt decide« that it was not.



led to a policy of extremely liberal dividénds to stockholders, as
compared with 1913-1919. This is indicated by the fact that out
of the total surplus available for distribution from 1913 to 1919 for
2,971 corporations paying stock dividends, only ahout 43 per cent
was actually distributed either in cash, stock, or other dividends,
while from 1920 to 1926 the dividend distribution aggregated -about
62 per cent. While there was a large increase in cash dividends from
1920 to 1926 as compared with the preceding seven years for corpor-
ations paying stock dividends, it amounted to less than 100 per cent
as compared with an increase of nearly 500 per cent in stock divi-
dends. (Table 5.) The reasons are not difficult to understand.
Prior to the stock dividend decision the profits taxes and war-time
requirements for capital rendered large reinvestments in propert,
desirable as has been stated, while the large surtaxes combined wit
uncertainty as to whether stock distributions were taxable to share-
holders, tended to prevent the capitalization of the surplus represent-
ing this reinvestment. While the return to a peace-time basis and the
abolition of the excess-profits taxes removed the two earlier incen-
tives to a large invested capital, the enormous development and
expansion of industry since that date has furnished an almost equally
powerful motive for continued reinvestment in the property and
business. !

Although a considerably lower proportion of the total surplus
attributable to the Inter period was reinvested in the property at the
end of 1926 than of the surplus attributable to the earlier period at
the end of 1919, the total amount of the reinvestment in the case of
2,071 corporations paying stock dividends in the later period was
larger;about 2.7 billions as compared with about 2.2 billions. There
was, therefore, an enormous reinvestment in the later as well as in
the earlier period much of which could not in consequence be distribu-
ted in cash or other assets.

With the decision in Eisner ». Macomber that stock dividends were
not taxable as income to stockholders any inhibitions against such
dividends resulting from their possible effect in increasing the sur-
taxes of large shareholders were removed. High surtaxes on large
individual incomes though successively reduced from war levels and
eliminated so far as the smaller incomes were concerned, were still
in effoct, however. To the extent that the corporation distributed
dividends in stock rather than in cash the business expansion of
1920-1926 could be financed and the stockholders could at the same
time be given some tangible evidence of their increasing cquity
without tho larger shareholders becoming taxable thereon. The net
result was a much greater increase in stock than in cash dividends,

Ono or two further points with refercnce to the stock dividends of
1020-1926 mey be noted. The first is that despite the large earnings
of the last seven years, the net increase in accumulated surplus for
2,971 corporations paying stock dividends was only some three hundred
odd millions during this period. Tn other words these corporations
distributed the equivalent of all but a small proportion of their huge
surplus obtained from carnings and adjustments from 1920 to 1926.
The size of these distributions combined with the fact that so large
a proportion of them was in stock caused a pronounced reduction
in surplus per dollar of capitalization, As of the date of closing
nearest January 1, 1920, the stock capitalization of these corporations
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aggregated $2,602,230,607 while the surplus amounted to $2,875,-
724,634, In other words, the surplus was equal to approximately
81.07 per dollar of capitalization. Seven years later surplus had
“inereased to only $3,193,568,741 but the capital stock had more than
doubled’ (86,008,069,290) and the surplus per dollar of capitalization
had fallen to 53 cents. As the amount of surplus per dollar of
capitalization was 60 cents for these samo corporations in 1913, it is
apparent that the interests of the sharcholders were relatively less well
protected by the undistributed surplus at the close of 1926 than they
were at the beginning of 1913 despite the enormous profits during
these 14 years,  IFor this the enormous stock distribution of the second
period must be blamed primarily, since such an extensive decline
could not have occurred otherwise. Tt is obvious that a continuation
ol surplus distribution at a rate corresponding to that of the last
seven vears will enrry the surplus per dollar of capitalization to a
point appreciably below that of 1926 as well as 1913.

The declaration of stock dividends on the scale of the last few
vears does not appear to be the result of any controlling necessity,
and seems to be of questionable advantage as a business policy.

In the first place, the reduction of the surplus through stock dis-
tribution leaves the sharcholder’s equity in a corporation precisely
the same as it was, as measured by its book value. Tho result in
this respect is the same as if the corporation increased the number
of shares of its capital stock by splitting the original quantity into
the snme number as is outstanding as a result of the stock dividends.
The important development in either case is that the total cash divi-
dends paid after either a split up or a stock dividend are frequently,
if not generally, greater than before, and the stock itself may be of a
greater ageregate market value.

Second, the stock dividend is not altogether advantageous to the
shareholders of the corporation beeause this policy places permanently
bheyond their reach for purposes of any subsequent distribution in
cash or other assots whatever part of the surplus is capitalized.
From the standpoint of the corporation it has been argued that this
is an advantage, since new capital has in effect been thus obtained
without the necessity of selling new sccurities. But essentially this
is only an argument for financing capital requiroments from earnings
and hence is not inseparably or peculiarly related to stock dividends.

Third, such capitalization of surplus automatically reduces the
total surplus and surplus per dollar of stock capitalization and per
share below that which would be available if the capital stock is
split up into the same total number of shares. The corporation
surplus serves as a reserve fund out of which dividends may be paid,
when not earned during the current year, and against which losses
and adjustments (if not too large) may bo charged, thus avoiding
possible impairment of the capital investment and inability to pay
dividends without a readjustment of capital structure, even though
such dividends are earned. On the other hand, where no stock divi-
dends are declared, stockholders may get a wrong impression of the
nature of their property if the surplus has in major part been already
embodied in fixed assets. The capitalization of that part of accumu-
lated surplus thereby rendered unavailable for dividends or for
reserve funds that may be needed later might be defended under
such circumstances as a desirable correction of capital accounts.
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Had capital-stock split ups been substituted to even a comparatively
limited extent for stock dividends from 1920 to 1926 eachshareholder
might have possessed as many shares as he held at the end of that
period, but each share would have been somewhat better protected,
in so far as surplus serves as a protection to sharcholders.

The foregoing statements should not be taken as favoring the
creation of an excessive surplus, or of its indiscriminate investment.
Even though it is necessary or desirable for one reason or another to
pursue a policy of building up a large surplus from earnings and
reinvesting it i the business, it does not follow that it is cither
necessary or desirable to capitalize that surplus to the extent prevail-
ing in the last few years.



APPENDIX 1

EisNner, A8 CoruEcToRr oF UNITED STATES INTERNAL REVENUE FOR THE THIRD
District oF THE STATE oF NEw York v. MacoMBER

(252 U. S. 189)

ERROR TO THE DISTRICT COURT OF THE UNITED 8TATES FOR THE SOUTHERN
DISTRICT OF NEW YONK

No. 318, Argued April 16, 1919; restored to docket for reargument May 19,
1919; reargued October 17, 20, 1919, Decided March 8, 1920

Congress was not empowered by the sixteenth amendment to tax, as income of
the stockholder, without apportionment, n stock dividend made lawfully and
in good faith against profits accumulated by the corporation since March 1,
1913 (p. 201).  Towne r. Lisner, 245 U, S, 418,

The revenue aet of Neptewmber S, 1916 (e. 463, 39 Stat. 736), plainly evinces the
purpose of Congress to impose such taxes and is to that extent in confliet with
Artiele T, § 2, clause 3, and Article 1, § 9, clause 4, of the Constitution, pages
199, 217. : .

These provisions of the Constitution necessarily limit the extension, by con-
struction, of the sixteenth amendment (p. 205).

What is or is not “ivecme” within the meaning of the amendment must be
determined in each case according to truth and substance, without regard to
form (p. 2008).

Income mny be delined as the gain derived from eapital, from labor, or from both
combined, including profit gained through sale or-converaion of eapital (p. 207.)

Mere growth or inerement of value in a capital investiment is not income; income
is essentinlly o gain or profit in itself of exchangeable vulue, proceeding from
capital, severed from it, and derived or received by the taxpayer for his sepa-
rate use, benelit, and disposal (/d).

A stoek dividend—-cvineing merely a transfer of an acenmulated surplus to the
apital account of the corporation—takes nothing from the property of the
corporation and adds nothing to that of the sharcholder; n tax on sueh divi-
dends is a tax on eapital increase and not on income, and to be valid under the
Constitution such taxes must be apportioned according to population in the
several States (p, 208).

Aflirmed.

The ease is stated in the opinion,

Mr. Assistant Altorney General Frierson for plaintiff in error:

Stockholders have such an interest in the carnings and profits of a corporation
that the sume are within the power of Congress to {ax as income even before they
are divided, (Collector v, Hubbard, 12 Wall. 1; Southern Pacific Co. ». Lowe,
247 U, 8, 330, 336; Lynch v Turrish, 217 U, 8, 221, 228; Bailey ». Railroad Co.,
22 Wall. 604, G35, 636; Lynch v, Hornby, 247 U. S, 339, 313.)

The right of Congress to tax undivided profits ecan not be destroyed by the
issuance of stoek certifieates to represent them; and, sinee the certificntes of stock
in this ease represent earnings of the corporation acerued subsequently to March
1, 1913, they are clearly made taxable as income by the act of 1916 (e, 463, 39
Stat. 766).  (Peabody v, Kisner, 217 U, 8, 347; Bailey v. Railrond Co., 22 Wall.
604, 635; Swan Brewery Co. (Ltd.) ». Rex, (1914) A, C. 231, 23-1-230.)

Towne ». Eisner (245 UL S, 418) does not control this ease. (1) It merely de-
cides that the stock dividends then before the court, paid ont of earnings acerued

“prior to Mareh 1, 1913, were not income within the meaning of the act of 1913.
Nothing said in the opinion can be construed as challenging the power of Con-
gress to tax, as the income of stockholders, the profits of a corporation even before
they are divided, and much less to tax a certificate of stock issuced to represent
such profits. (2) The most that can be said of the opinion is that it holds that

20
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the term “dividend” in its ordinary acceptation does not include stock dividends,
and that since the act of 1913 used the term ‘‘dividend” without qualification
stock dividends were not taxable under it. Gibbons v. Mahon (136 U. S. 549
559, 5060). (3) The act of 1916, however, expressly taxes stock dividends, an

hence Towne v. Eisner is not controlling,.

The case of Lynch », Hornby (247 U. S, 3390), holding that cash dividends are
to be treated as income for the year in which received, whether paid out of earn-
ings accruing before or-after March 1, 1913, in view of the reasons stated for the
holding, wduld not have been inconsistent with a holding that stock dividends
were taxable when representing earnings aceruing after March 1, 1913, but not
taxable when representing earnings aceruing before that date.

But whether such holdings would have been inconsistent or not, the holding
in Lynch ». Hornby ia not controlling in this case, since the act of 1916 makes
it plain that dividends, whether paid in cash or stock, are to be taxed only when
they represent earnings accruing after March 1, 1913,

While Gibbons v. Mahon, supra, holds that as between a life tenant-and a
remainderman stock dividends are not income, that case arose in the District of
Columbia, involves no Federal question, and is not controlling in similar cases
arising in the State courts. As a matter of fact, most of the State courts have
adopted a different ruling and hold that stock dividends are income. In the
act of 1916, therefore, Congress was clearly within its power when it declared
that by ‘“‘dividends” it meant either eash or stock dividends in accordance with
the meaning of the term as understood and construed by the courts of most of
the States. (Pritchitt v. Nashville T'rust Co., 96 Tenn, 472; ‘Thomas v. Gregg,
78 Md. 546; McLouth v. Hunt, 1564 N. Y, 179; Will of Pabst, 140 Wis, 330;
Lord v. Brooks, 52 N. H, 72; Hite v. Hite, 93 Ky. 257; Mosg's Appeal, 83 Pa,
St. 204; Paris v. Paris, 10 Ves. Jr. 184; Tax Commissioner ». Putnam, 227 Mass,
522; Matter of Osborne, 209 N. Y. 450; Goodwin v. McGaughey, 108 Minn, 248.)

The ultimate object of corporate business is gain to the stockholders. This
gain always and necessarily first appears in the shape of undivided profits which
are held in trust for them. When, later, dividends are declared, the cash or
stock reccived by a stockholder is the same gain converted into a concrete form
for the convenient payment, transfer, or definite assignment to him of his share
of the previously undivided profits.

The Government is under no delusions as to the nature of a stock dividend, or
as to what it accomplishes. 1t serves to readjust the evidence of ownership by
which the stockholder previously held his share of hoth capital and undivided

rofits. His share of profits is invested for him in the stock of the company.
Che profits arc segregated from his former capital and he has a soparate cer-
tificate represehting his invested profits or gains, It is, of course, conceded that
this transaction does not, of itself, make the stockholder richer than he was
before.  The Government readily agrees that there has been a mere change in
form of that which already belonged to the stockholder and that what was not
income before is not income after a stock dividend. But this contention of
defendant in error proves too much and destroys her ease.  Her share of undi-
vided profits which has, by undergoing a mere change of form, become 198
shares of stock, was itself income within the power of Congress to tax. Unless
its change of form destroyed its previous character it was still income. It is
defendant in error and not the Government, who must rely upon the change of
form for suceess in this case. The Government claims the right to tax gains
when wearing a new dress only when they were taxable in their old dress. The
defendant in error’s contention can not sueceed unless the new dress destroys
the power to tax which existed before it was put on,

8o far as what they serve to transfer or assign to stockholders is concerned,
there are but two points of difference hetween cash dividends and stock divi-
dends. By a cash dividend, a corporation transfers to a stockholder his share
of corporate earnings in money, while, in the case of a stock dividend, it first
invests the earnings in its business and then issues to each stockholder new shares
of stock of the same par value as his share of the earnings or, to use other words
invests each stockholder’s share of the earnings in its own stock at par and
delivers to him the stock so purchased. In either ease, he simpl{ %ots, in a
conerete form, the actual gaing he hag derived from his invested cap 'ta, .

The other point of difference is that a cash dividend may serve either to dis-
tribute profits or return ecapital, A stock dividend, on the other hand, never
contemplates a reduction in capital but, on the contrary, neeessarily implies an
increase in capital to be represented by the new shares. It can never, therefore,
serve to return capital, but that which, in the form of new stock, it assigns to
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each stockholder, is always a share of corporate earnings or gains.- In other
words, n cash dividend may or may not distribute gains, but a stock dividend
can not, under any circumstances, distribute, assign, or transfer anything else,

If the constitutfonn] power exists to tax corporate earnings when thev are
passed to the stockholder by means of a cash dividend, no reason is perceived
why the same power dues not exist to tax the same earnings when they are
passed to him, in an equally concrete form, by means of a stock dividend.

Stock issued as a dividend is property in every sense that any other thing of
value i& property.

The act of 1916 taxes gains derived from capital invested in corporate stocks;
that is. shares of corporate gains or profits. It does not tax dividends per se but
merely uses them to indicate the form in which such gains shall be taxed and to
mark the time when the tax shall be collected. And, in the case of stock divi-
dends, it uses the stock issued to measure the amount of the gains,

The substance of the act of 1916 is that no corporate earnings are taxed as
distributed gains which might not have been taxed as undivided profits when
they accrued, and all such earnings which might have heen taxed as undivided
profits are taxed when distributed.

Before a dividend, one certificate is the evidence of a stockholder's ownership
of a share of eapital and also & share of profits.  When he receives a cash dividend
the value of his certificate is reduced and the money received measures the gain.
which his investment has yielded. When he receives a stock dividend, the par
value of his new certificafe measures his gains. As the fruit or result of his
investment, something of value, which is distinet from his original capital and
distinet from the corporation’s ownership of its assets, has come to him.

The fact that a stackholder is no richer immedialely after than immediately
before a stock dividend is wholly unimportant. Neither is he made richer by a
cash dividend. :

The important fact is that, assuming the profits have been earned since March
1, 1913, he bas, in cither case, become richer since that date through the earnings
of his invested cupital. Congress has scen fit to say that these earnings may
accumulate free from {ax until they are delivered to him either as eash or in stock,
His gain comes, not from the declaration of a dividend of any kind, but from
what his capital has enrned.  The only effect of the dividend is to fix the date
upon which, under the law, his share of corporate earnings, previously accrued,
becomes taxable.

Mr. Charles I, ITughes, with whom Mr. George Welwood Murray was on the
briefs, for defendant in error;

The tax in question is not laid with respect to the taxpayer’s interest in un-
divided corporate profits as constituting income to the taxpayer, or upon the
“stock dividend’ as the form or dress in which a previous gain or income to
the taxpayer appears. ‘The tax is Inid upon the “stock dividend’ as constituting
income in itself.

Undivided corporate profits are not income to the stockholder. It is of the
essence of income that it should bo realized, Potentiality is not enough. Book
entries or opinions of increase are not income., Income necessarily implies
separation and realization, The increase of the forest is not income until it is
cut. The increase in the value of lands due to the growth and prosperity of the
community {s not income until it is renlized. Where investments are concerned,
there is no income until there has been a separvate, realized gain,  When a cor-

oration carn sprofits, it reecives money over the amount of its expenditures.
‘he money belongs {o the corporation; the profits are the property of the cor-
poration. If the corporntion distributes its earnings in dividends, properly
so-called—that is, in money, or in property in specie-——the stockholder has realized
a gain and that gain is income. The sharecholder has simply his share, his interest,
in the corporate enferprise.  The corporation must, of course, pay its income tax
upon its profits, but there is no income to the shareholder unless he reecives it.
His share interest is a “capital” interest.

This distinetion is not a Ilorm or technicality, It is a vital distinction inherent
in corporate organization, The interest of the shareholder is a distinet interest.
The profits of the corporation are not his profits, 'This distinclion between the
title of a corporation and the interest of its shareholders in the property of the
corporation, including its earnings, has heen authoritatively established by two
lines of decisions of this court in cases involving the power of taxation:

(1) Van Allen v. The Assessors (3 Wall, 573, 5845; People v. Commissioners
(4 Wall. 244); Bradley v. People (4 Wall, 459); National Bank ». Commonwealth
(0 Wall, 363, 358, 359); Owenshoro National Bank v. Owneshoro (173 U. 8. 664,
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680); Evansville Bank ». Britton (105 U. 8. 322); Cleveland Trust Co, v, Lander
(184 U. S. 111); Home Savings Bank v. Des Moines (205 U. S. 503); Rogers v.
Hennepin County (240 U, S, 184).

(2) Bank of Commerce v. Tennesseo (161 U. S. 134, 146); Shelby County v.
Union & Planters Bank (161 U. 8. 149, 163-1564); Wright v. Georgia R. R. &
Banking Co. (216 U, 8. 420, 425); Farrington v. Tennessee (95 U. 8, 679) ; Sturges
v. Carter (114 U. S. 511); Tennessee v. Whitworth (117 U. 8, 129); New Orleans
v. Houston (119 U. 8. 265); New Orleans v. Citizens’ Bank (167 U. 8. 371);
Powers v. Detroit, Grand Haven, &ec., Ry. Co. (201 U, S. 543).

When the question of the nature of the shareholder’s interest in undivided
profits came before this court in Gibbons v. Mahon (136 U. 8. 549), the ques-
tion was carefully considered and explicitly determined. The court pointed out
the distinction between the money earned by the corporation and the share-
holder's income, and ruled expressly that the interest of the sharcholder in the
accumulated earnings of the corporation, as a part of his share interest, was
capital and not income, so long as the earnings were held and invested by the
corgor;lltégn as a part of its corporate property. See Towne ». Eisner (245
U. S. 418).

The case of Collector ». Hubbard (12 Wall, 1), arose under a provision that
gaing and profits of certain companies should be included in estimating the
annual gains, profits, or income of any person entitled to the same, whether
divided or otherwise. ‘The object was to insure the payment of the tax upon
the earnings of the corporation. (See Gibbons v, Mahon, 136 U. 8. 549, 560.)
It was a crude method of reaching the corporate earnings and was the only tax
imposed with respeet to those earnings. A shareholder was to be taxed upon
the increment supposed to have been added to the value of his share by his
proportionate interest in the undivided profits. This, as a matter of statutory
construction, is clear enough. But it by no means follows that this increment
was income to the sharcholder, when it becomes necessary to distinguish between
a tax on income and a direct tax on the capital invested.

The Hubbard case was dealing with the mere fact of the increment and did
not deal with its nature, as the court in the Gibbons case was called upon to
deal. The reason why the court in the Hubbard case was not called upon to
define the nature of the increment, beyond the fact that it was property, is
apparent from the absence of any controversy over a constitutional question,
and from the opinion entertained at the time with respect to what was a direct
and what was an indireet tax under the Federal Constitution; accepting the
view then entertained of direct and indireet taxes, the decision was unassailable.

It was not necessary for Mr. Justice Clifford, in the absence of the debate
which about 256 years later took place in Pollock v. Farmers’ Loan & Trust Co.
(167 U. 8, 429; 158 U, S, 601), to go further, When, however, the court had
occasion to deal with the precise question, in Gibbons v. Mahon, it stated its
conclusion emphatically, and without the slightest reservation, that whatever
increment there was, through undivided profits held and invested by the cor-

oration, to the share of the stockholder, was capital and not income. But the
nerement in the Hubbard case was noth{ng but an accretion to capital. It was
not a separated, realized gain. It was not incoine. Hence, under the doctring
of the Pollock case and the doctrine now applicable to all cases where a capital
interest is taxed, the tax could not validly be laid except as an apportioned
dircet tax. (Bailey v. Railroad Co., 22 Wall, 604, and recent cases cited by the
Government, distinguished.)

Income is the gain, come to fruition, from capital, from lahor, or from both
combined, This is sound doctripe both in law and in economies. Income of a
corporation is not income of a sharcholder until distributed, A “stock dividend”
is not income. It does not constitute a distribution of anything; it is a mere
readjustment of capital, (Stratton’s Independence v, Howbert 231 U, S. 399,
415; Doyle v. Mitchell Bros. Co., 247 U. 8. 179, 185; Lynch v. Hornby, 247 U, S.
339, 343; Lynch v, Turrish, 247 U, 8, 221, 231; Commissioners of Inland Revenue
v. Blott (reported in the London Times of July 25, 1919); Seligman, Income Tax,

. 19; “The economie nature of the stock dividend,” by Fairchild, Bulletin of-
Vational Tax Association, Vol, 111, No. 7, April, 1918, p. 163; Scligman, ‘Are
stock dividends income,” American Economic Review, Yol. IX, No. 3, p. 517;
Peabody v. Kisner, 247 U. 8, 347; Towne v, Eisner, 245 U, 8, 418, 426; Union
Trust Co. v, Coleman, 126 N, Y, 4.33, 438.)
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The tax in question is an income tax and can not be sustained as anything else,

Mr. George W. Wickersham and Mr. Charles Robinson Smith, by leave of
court, filed a brief as amici curiac: .

The principle laid down by this ecourt in two well-considered cases (Gibbons v,
Mahon, 136 U, 8. 549, and Towne v. Liisner, 245 U. S. 418), that stock dividends
represent capital and do not constitute income is based on sound economic
reasoning.

Although Collector ». Hubbard (12 -Wall. 1), is plainly distinguishable from
the case at bar, it is inconsistent both with other and later rulings of this court
and with sound cconomics. It tends to block the way to a consistent, har-
monious, and logical system of income taxation and it should be expressly over-
raled.  As upholding a tax on property except by apportionment under Article
I, § 2, of the Constitution, it has been overruled by Pollock ». Farmers’ Loan &
Trust Co. (1567 U. 8. 429; 158 U. S. 601). In so far as it assumes an cquiva-
leney between the property and the income of the corporation and the shares
of stock in the names of the stockholders for taxation purposes, it has been implicitly
overruled by a long series of authorities in this court. The suggestion that this
court has in other cases cited Collector v. Hubbard or its principle with approval
except upon altogether minor points is erroncous.

The stock dividend is in reality not a dividend at all. It is a mere certified
expression of an undivided surplus and its eapitalization. Whatsoever gain
there may be in cither case to the stockholder is a capital gain,  Capital gains
(being mere increases in valuation) are not income until realized. The gains
that come with stock dividends when stock is sold are realized capital gains—the
same in nature and similarly taxable as those gains that are made with any stock
that is sold at an advance. Inasmuch as undivided corporate carnings can not
be taxed as income against the stockholder—so the stock certificates issued
merely to represent these may not be so taxed until the gain be realized in some
form by sale,

Mr. Justice Pitney delivered the opinion of the court: -

This case presents the question whether, by virtue of the sixteenth amend-
ment, Congress has the power to tax, as income of the stockholder and without
apportionment, a stock dividend made lawfully and in good faith against profits
acecumulnted by the corporation since March 1, 1913,

It arises under the revenue act of September 8, 1918 (e. 463, 39 Stat. 756),
et seq., whieh, in our opinion (notwithstanding a contention of the Government
that will be noticed), plainly evinces the purpose of Congress to tax stock divi-
dends as income.!

The faets, in outline, are as follows:

On January 1, 1910, the Standard Qil Co. of California, a corporation of that
State, out of an authorized capital stock of $100,000,000, had shares of stock
outstanding, par value $100 cach, amounting in round figures to $50,000,000.
In addition, it had surplus and undivided profits invested in plant, property,
and business and required for the purposes of the corporation, amounting to
about $45,000,000, of which about $20,000,000 had been carned prior to March
1, 1913, the balance thereafter, In January, 1916, in order to readjust the
capitalization, the board of directors decided to issue additional shares sufficient
to constitute a stock dividend of 50 per cent of the outstanding stock, and to
transfer from surplus account to capital stock account an amount equivalent
to such issue. A})propriutc resolutions were adopted, an amount equivalent
to the par value of the proz)oscd new stock was transferred accordingly, and the
new stock duly issued against it and divided amnong the stockholders,

Defendant in error, being the owner of 2,200 shares of the old stock, received
certificates for 1,100 additional shares, of which 18.07 per cent, or 198.77 shares, par
value $19,877, were treated as representing surplus earned between March 1,
1913, and Jannary 1, 1916. She was called upon to pay, and did pay under
protest, a tax imposed under the revenue act of 1916, based upon a supposed

TTITLE I.—INCOME TAX
, PART 1.—ON INDIVIDUALS

9gc. 2. (n) That, subject only to such exemptions and deduction as are herelnaftor allowed, the net
income of n taxable person shall include gnins, profits, and income derfved * * *, also from interest,
rent, dividends, securities, or the transaction of any business carrled on for gain or profits, or galns or
Proﬂts and income derfved from any source whatever: Procided, That the torm *dividends’ as used in
his title shall be held to mean any distribution made or ordered to be made by a corporation, ¢ ¢ ¢
out of its earnings or profits accruerl since March first, ninetesn hundred and thirteon, and payablo to its
shareholders, whether In cash or In stock of the corporation, ®* * ¢ which stock dividend shall be
consldered income, to the nmount of its cash value,
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income of $19,877 because of the new sharaes; and an appsal to the Commigsioner
of Internal Revenue having been disallowed, she brought action againgt the
collector to recover the tax. Ip her complaint she alleged the above facts, and
contended that in jmposing such a tax the revenue get of 1916 vialated Arficle I,
§ 2, clause 3, and Article I, § 9, clause 4, of the Constitution of the United States,
requiring direet taxes to be apportioned acceording to population, and that the
stock dividend was not income within the meaning of the sixteenth amendinent.
A general demurrer to the complajnt was overruled upon the authority of
Towne v, Eisner (245 U. 8. 418); and, dofendant having failed to plead further,
final judgment wont against him. 7To review it, the present writ of error is
prosecuted.

Tha case was argued at the Jagh term, and reargued at the present term, both
orally and by additional briefs, ,

We are constrained to hold that the judgment of the District Court must be
affirmed: First, because the question at issuc is controlled by Towne v, Eigner,
supra; secondly, hecause a reexamination of the quaestion, with the addijtional
light thrown upon it by elaborate arguments, has confirmed the view tha{ the
underlying ground of that deocjsion is sound, that it disposes of the question here
pregented, and that other fundamental conslderations lead to the same result,

In Towne v, Kisner, the question was whether a stock dividend made in 1014
againgt surplus earned prior to January 1, 1913, was tdXablé against the stogk-
holdler under the act of October 3, 1913 (ch. 16, 38 Stat, 114, 166), which proyided
(§ B, p. 167) that net income should in¢lude ‘‘dividends,” and plso “gaing or
profits and income derived from any source whatever.” Suit having been
brought by a stockholder to recaver the tax assessed againgt him by reason
of the dividend, the Distriet -Court sustained a demurrer to the complaint.
(242 Fed. Rep. 702,) The court treated the construction of the act as ingeparable
from the interpretation of the sixteenth amendment; and, having referred to
.Pollock v, I*armers’ Loan & Trust Co, (168 U, S. 601), and quoted the amendment
proceeded very properly to say (p. 704): “It is manifest that the gtock dividend
in question can not be reached by the income tax act, and coyld not even though
Congress expressly declared it to be taxable ag income, unlegs it is.‘? faot income.”
It declined, however, to accede to the eontention that in Gibbons v, Mahon
(136 1], S, 549), “stock dividends” had received a definition sufficiently clear to be
controlling, treated the language of this court in that casc ag obiter dictum in
respect of the matter then before it (p. 706), and examined the question gs res
nova, with the result stated. When the case came here, after overruling a motion
* to dismiss made by the Government upon the ground that the only question
involved was the construction of the atatute and not its constitutionality, we
dealf upon the merits with the quostion of construstion only, but disposed of
it upon consideration of the essential nature of a stook dividend, disregarding the
fact that the one in question was based upon surplus earnings that accrued hefore
the sixteenth amendiment took effect. Not only sn, but we rejacted the reason-
ing of the Distriot Court, saying (246 U. 5. 420); “ Notwithstanding the thought-
ful discussion that the case received below we can not doubt that the diyidend
was capital as well for the purposes of fhe income tax law as for distribution
betwean tenant for Jife and remainderman. What was said by this court upon
tho latter question is equally true for the former. ‘A stock dividend really takes
nothing from the property of the corporation, and adds nothing to the interests
of the shareholders. Its property is not diminished, and their interests are not
inoreasedd. * * * The proportional interest of each sharpholder remains the
samo. The only change ig in the evidence whioh represents that interest, the new
shares aud the originsl sharee together representing the same preportional in-
taorest that the original shares represented hefore the isswe of the new ones.’
Gibbons », Mahon (136 1, S, 549, 669, $60). In shorf, the corporation is no
poorer and the stockholder is no richer than they were before, Logan County v.
United States (169 U, S, 256, 261). If the plaintiff gained any small advantage
hy the change, it certainly was not an advantage of $417,460, the sum upon
which he was taxed, * * * What has happened is that the plaintifi’s old
certificates have been split up in effect and haye dimjnighed in value to the sxtent
of the valup of the new,” . o

This langusge aptly answered not only the ressoning of the district court
but the argument of the solicitor general in this courf, which discussed the essential
untyre of a stoek dividend. And if, for the reasons thus expressed, such a divi-
dend is not to be regarded as “‘income’’ or “dividends’ within the meaning of
the act of 1913, we are unable to see how it can be brought within the meaning

80601—S, Doc, 26, 70-1——8
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of “incomes’’ in the sixteenth amendment; it being very clear that Congress
intended in that act to exert its power to the extent permitted by the amend-
ment. In Towne v, Kisner it was not contended that any construction of
the statute could make it narrower than the constitutional grant; rather the
contrary. ,

The fact that the dividend was charged against profits earned before the
act of 1913 took cffect, even before the amendment was adopted, was neither
relied upon nor alluded to in our consideration of the merits in that case. Not
only so, but had we considered that a stock dividend constituted income in any
true sense, it would have been held taxable under the act of 1913, notwithstanding
it was based upon profits earned before the amendment. We ruled at the same
term, in Lynch v. Hornby (247 U. 8. 339), that a cash dividend extraordinary in
amount, and in Peabody ». Lisner (247 U, S, 347), that a dividend paid in stock
of another company, were ‘taxable as income, although based upon earnings
that accrued before adoption of the amendment. In the former case, con-
cerning ‘‘corporate profits that accumulated before the act took effect,” we
declared (pp. 343-344): “Just as we deem the legislative intent manifest to
tax the stockholder with respect to such accumulations only if and when, and
to the extent that his interest in them comes to fruition as inconte; that is, in
dividends declared, so we can perceive no constitutional obstacle that stands
in the way of carrying out this intent when dividends are declared out of a pre-
existing surplus. * * * _Congress was at liberty under the amendment to
tax as income without apportionment everything that became income, in the
ordinary sense of the word, after the adoption of the amendment, including
dividends received in the ordinary course by a stockholder from a corporation,
even though they were extraordinary in amount and might appear upon analysis
to be o mere realization in possession of an inchoate and contingent interest that
the stockholder had in a surplus of corporate asscts previously existing.” 1In
Peabody v, Kisner (pp. 349-350), we observed that the décision of the district
court in Towne ». Kisner had been reversed “only upon the ground that it related
to a stock dividend, which in fact took nothing from the property of the cor~
poration and agdded nothing to the interest of the sharcholder, but merely changed
the cvidence which represented that interest’’; and we distinguished the Peabhady
case from the Towne case upon the ground that “the dividend of Baltimore &
Ohio shares was not a stock dividend but a distribution in specie of a portion of
the assets of the Union Pacific.”

Therefore, Towne v. Lisner can not be regarded as turning upon the point
that the surplus accrued to the company before the act took effect and before-
adoption of the amendment, And what we have quoted from the opinion in
that case can not be regarded as obiter dictum, it having furnished the entire
basis for the conclusion reached, We adhere to the view then expressed, and
might rest the present case there; not because that case in terms decided the
constitutional question, for it did not; but because the conclusion there reached
as to the essentlal nature of a stock dividend necessarily prevents its being
regarded as income in any true sense. '

Nevertheless, in view of the importance of the matter, and the fact that Con-
gress in the revenue act of 1916 declared (39 Stat. 757) that a ““stoek dividend
shall be considered income, to the amount of its cash value,” we will deal at
length with the constitutional question, incidentally testing the soundness of
our previous conclusion,

The sixteenth amendment must be construed in connection with the taxing
clauses of the original Constitution and the effect attributed to them before
the amendment was adopted. In-Pollock v, Furmers’ Loan & Trust Co, (158
U. 8, 601), under the act of August 27, 1894 (c. 349, § 27, 28 Stat. 509, 553),
it was held that taxcs upon rents and profits of reai estate and upon returns
from investments of personal property were in effcet direct taxes upon the prop-
erty from which such income arose, imposed by reason of ownership; and that
Congress could not impose such taxes without apportioning them among the
States according to population, as required by Article I, § 2, clause 3, and
§ 9, clause 4, of the original Constitution,

Afterwards, and evidently in recognition of the limitation upon the taxing
power of Congress thus determined, the sixteenth amendment was adopted, in
words lucidly expressing the object to be accomplished: “The Congress shall
have power to lay and collect taxes on incomes, from whatever source derived,
without apportionment among the several States, and without regard to any
census or enumeration,” As repeatedly held, this did not extend the taxing
power to new subjects, but merely removed the necessity which otherwise might
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exist for an apportionment among the States of taxes laid on income. Brushaber
v. Union Pacific R, R, Co. (240 U, 8. 1, 17-19); Stanton v. Baltic Mining Co.
(240 U. S. 103, 112 et seq.); Peck & Co. v. Lowe (247 U, 8. 165, 172-173).

A proper regard for its genesis, as well as its very clear language, requires also
that this amendment shall not be extended by loose construction so as to repeal
or modify, except as applied to income, those provisions of the Constitution
that require an apportionment according to population for direct.taxes upon
property, real and personal. This limitation still has an appropriate and impor-
tant function, and is not to be overridden by Congress or disregarded by the courts.

In order, thercfore, that the clauses cited from Article I of the Constitution
may have proper force and effect, save only as modified by the amendment,
and that the latter also may have proper effect, it becomes cssential to distin-
guish between what is and what is not “income,” as the term is there used; and
to apply the distinction, as cases arise, according to truth and substance, without
regard to form.. Congress ean not by any definition it may adopt conclude the
matter, since it can not by legislation alter the Constitution, from which alone
it derives its power to legislate, and within whose limitations alone that power
can he lawfully exercised. )

The fundamental relation of “capital” to “income’” has been much discussed
by economists, the former being likened to the iree or the land, the latier to
the fruit or the crop; the former depicted as a reservoir supplied from springs,
the latter as the outlet stream, to be measured by its flow during a period of
time. Tor the present purpose we require only a clear definition of the term
“income,” as used in common speech, in order to determine its meaning in the
amendment; and, having formed also a correct judgment as to the nature of a
stock dividend, we shall find it easy to decide the matter at issue.

After examining dictionaries in common use (Bouv. Law Dictionary; Standard
Dictionary; Webster’s International Dictionary; Century Dictionary), we find
little to add to the succinet definition adopted in two cases arising under the
corporation tax act of 1909 (Stratton’s Independence ». Howbert, 231 U. S. 399,
415; Doyle ». Mitchell Bros. Co., 247 U. 8. 179, 185)-—‘‘Income may be defined
as the gain derived from capital, from labor, or from both combined,” provided
it be understood to include profit gained through & sale or conversion of capital
assets, to which it was applied in the Doyle case (pp. 183, 185).

Brief asit is, it indicates the characteristic and distinguishing attribute of income
essential for a correct solution of the present controversy. The Government,
although basing its argument upon the definition as quoted, placed chief emphasis
upon the word “gain,” which was extended to include a variety of meanings,
while the significance of the next three words was either overlooked or miscon-
ceived, ‘‘Derived from capital’’; “the gain derived from capital,’’ etc. Here
we have the essential matier; not a gain aceruing to capital, not a growth or
increment of value in the investment; but a gain, a profit, something of exchange-
able value proceeding from the property, severed from the capital, however, in-
vested or employed, and coming in, being ““derived’—that is, received or drawn
by the recipient (the taxpayer) for his separate use, benefit, and disposal—that
is income derived from property. Nothing else answers the description.

The same {undamental coneeption is clearly set forth in the sixteenth amend-
ment—*'incomes, from whatsoever source derived”’—the essential thought being
expressed with a conciseness and lucidity entirely in harmony with the form and
style of the Constitution,

Can a stock dividend, considering its essential character, be brought within
the definition? To answer this, regard must be had to the nature of a corpora-
tion and the stockholder’s relation to it. We refer, of course, to a corporation
such as the one in the case at bar; organized for profit, and having a capital stock
divided into shares to which a nominal or par value is attributed,

Certainly the interest of the stockholder is a capital interest, and his certificates
of stock are but the evidence of it, They state the number of shares to which
he ia entitled and indicate their par value and how the stock may be transferred.
They show that he or his assignors, immediate or remote, have ‘contributed
capital to the enterprise, that he is entitled to a corrésponding interest propor-
tionate to the whole, entitled to have the property and gusinees of the company
devoted during the corporate existence to attainment of the common objects,
entitled to vote at stockholders’ meetings, to receive dividends out of the cor-
poration’s profits if and when declared, and, in the event of liquidation, to
receive a proportionate share of the net assets, if any, remaining after paying
oreditors. Short of liquidation or until dividend declared he has no right to
withdraw any part of either capital or profits from the_common enterprise; on
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the contrary, his interest pertains not to any part, divisible or indivisible, but
to the entire assets, business, and affairs of the company. Nor is it the interest
of an owner in the assels themselves, since the corporation has full title, legal
and equitable, to the whole. the stockholder has the right to have the agsets
employed in the enterprise, with the incidental rights mentioned; but, as stock-
holder, he has no right to withdraw, only the right to persist, subject to the risks
of the enterprise, and looking only to dividends for his return. If he desires to
dissociate himself from the company he can do so only by disposing of his stoek.

I'or bookkeeping purposes, the company acknowledges a liability in form to
the stockholders equivalent to the aggregate par value of thelr stock, evidenced
by a “capital-stock account.” If profits have been made and not divided the’y
create additional bookkeeping liabilities under the head of “profit and loss,”
“undivided profits,”” “surplus account,” or the like. None of these, however,
gives to the stockholders as a body, much less to any one of them, either a claim
against the going concern for any particular sum of money, or a right to any
particular portion of the agsets or any share in them unless or until the direetors
conclude that dividends shall be made and a part of the company’s assetgs segre-
gated from the common fund for the purpose. The dividend normally is pay-
able in money, under exceptional circumstances in some other divisible prop-
erty; and when so paid, then only (excluding, of course, a possible advantageous
sale of his stock or winding up of the company) does the stockholder realize a
profit or gain which becomes his separate property, and thus derive income
from the capital that he or his predecessor has invested.

In the present case the corporation had surplus and undivided profits invested
in plant property and business, and required for the purposes of the corporation,
amounting to about $45,000,000, in addition to outstanding capital stock of
£50,000,000. In ihis the case is not extraordinary. The profits of a corpora-
tion, as they appear upon the balance sheet at the end of the year, need not
he in the form of money on hand in excess of what is required to meet current
linbilities and finance current operations of the company. Often, cspecially in
& growing business, only a part, sometimes a small part, of the year’s profits
is in the property capable of division; the remainder having been absorbed in
the acquisition of increased plant, equipment, stock in trade, or accounts re-
ceivable, or in decrease of outstanding liabilities. When only a part is avail-
able for dividends, the balance of the year’s profits is carried to the crodit of
undivided profits, or surplus, or some other account having like significance.
If thereafter the company finds itself in funds beyond current neexds it may
declare dividends out of such surplus or undivided profits; otherwise it may
po on for years conducting a suceessful business, but requiring more and more
working .capital beeause of the extension of its operations, and therefore unable
1o declare dividends approximating the amount of its profits. Thus the sur-
plus may increase until it equals or even exceeds the par value of the outstanding
capital stock. This may be adjusted upon the hooks in the mode adopted in
the case at bar—by declaring a “stock dividend,” This, however, is no more
than & book adjustment, in essence not a dividend but rather the opposite;
no part of the assets of the company ‘is separated from the common fund, poth-
ing distributed cxcept paper certificates that evidence an antededent increase
in the value of the stockholder’s capital interest resulting from an accumulation
of profits by the company, but profits so far absorbed in the busincss as to
render it impracticable to separate them for withdrawal and distribution. In
order to make the adjustment, a charge is made against surplus account with
corrcspnnding credit to capital-stock account, equal to the proposed ‘‘divi-
dend”’; the new stock is issued against this and the cortificates delivered to the
existing stockholders in proportion to their ‘)revious boldings. This, however,
is merely hookkeeping that does not affect the aggregate assets of the corpora-
tion or its outstanding liabilities; it affects only the form, not the essence, of
the “liability” acknowledged by the corporation {p ite own sharcholders, .and
this through a readjustment of acecounts on one side of the halance shoet only,
increasing ‘“capital stock” at the expense of “‘surplus’; it does not alter the
proexisting proportionate intercst of any stockholder or increase the intrinsc
value of his holding or of the aggregate holdings of the other stockholders as
they stood before. The new certificates simply increase the number of the
shares, with consequent dilution of the walue of each share,

A “stock dividend’” shows that the company’s accumulated profits have been
capitalized, instead of distributed Lo the stockholders or retained as swrplus
available for distribution in money or in kind should opportunity offer. Far
from being a realization of profits of the stockholder, it tends rather to postpone
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such realization, in that the fund represented hy the new stock has heen trans-:
ferred from surplus to capital and no longer.is available for actual distribution.:

The essential aitd controlling fact is that the stockholder has received nothing:
ont of the company’s assets for his separate use and benefit; on the contrary,
cvery dollar of his original investinent, together with whatever acerctions and
accumulations have resulted from employment of his money and that of the
other stockhiolders in the business of the company, still remains the property of
the company and subject to business risks which may result in wiping out the
entire investment. Having regard to the vory truth of ‘the matter to substance
and not to forin, he has received nothing that answers the definition of income’
within the meaning of the sixteenth amendment,

Belng concerned only with the true character and effect of such a dividend
when lawfully made, we lay aside the question whether in a particular case a
stock dividend may he authorized by the local law governing the corporation, or
whether the capitalization of profits may be the result of correet judgment and
proper business policy on the part of its management and a due regard for the
interests of the stockholders. And we are considering the taxability of bona.
fide stock dividends only, - '

We are clear that not only does a stock dividend really take nothing from the
property of the corporation and add nothing to that of the shareholder, but that
the antecedent accumulation of profits evidenced thereby, while indicating that
the sharcholder is the richer because of an increase of hig capital, at the same:
time shows he has not realized or received any income in the transaction.

It ig said that a stockholder may sell the new shaves acquired in the stock
dividend; and so he may, if he ean find a buyer, It is equally true that if he
does sell, and in doing so realizes a profit, such profit, like any other, is fncome,
and 8o far as it may have arisen gince the sixteenth amendment is taxable by:
Congress without apportionment. The same would be true wero he to sell some
of his original shares at o profit. But if a sharcholder sells dividend stock he
necesgarily (lls{()oses of o part of his eapital interest, just as if he should sell & part
of his old stock, either before or after the dividend, What he retains no fonger
entitles him to the same proportion of future dividends as before the sale. His
part in the control of the eompany likewise is diminished. Thus, if one holding.
$60,000 out of a total $100,000 of the eapital stock of a corporation should reccive
in conimon with other stockholders a 50 per cent stock dividend, and should scit
hig part, he thereby would be reduced from a majority to a minority stockholder,
having six-fifteenths instead of six-~tenths of the total stock outstanding, A
corresponding and préportionate decrease in capital interest and in voting power
would befall a minority holder should he sell dividend stock; it being in the
nature of things impossible for one to dispose of any part of such an igsuc without.
a pw{)ortimiate disturbance of the diatribution of the entire capital stock, and a
like diminution of the seller’s comparative voting power—that “right preserva-
tive of rights” in the control of a corporation. Yet, without selling, the share-
holder, unless possessed of other resources, has not the wherewithal to pay an
income fax upon the dividend stock. Not‘ling c¢ould more clearly show that to
tax a stock dividend is to tax a capital increase, and not income, than this demou-
stration that in the nature of things it requires conversion of ¢apital in order to
pay the tax. .

Throughout the argument of the Government, in a vatiety of forms runs the.
fundamental error already mentioned—a fatlure to appraise correctly the forve
of the term “income” as used in the sixteenth amendment, or at least to give
practical effect to it. Thus, the Government contends that the tax *“is levied on
income derived from eorporate earnings,” when in truth the stockholder has
““derived” nothing except paper certificates which, so far as they have any cffeet,
deny him present participation in such earnings, It contends that the tax may
be laid when earnings ‘‘are received by the stockholder,” whereas he has received
none; that the profits are ‘““distributed by means of a atoek dividend,” although™ -
a stock dividend distributes no profits; that under the act of 1916 ““the tax is on
the stockholder’s share in corporate earnings,’” whon in truth a stockholder has’
no such share, and reccives none in a stock dividend; that ‘‘the profits are segre-
gated from his former capital, and he has a separate certificato representing his
invested profits or gaing,”’” whereas there has been no segregation of profits, ner
has he any separate certificate representing a personal gain, since the certificates,
new and old, are alike in what they represent—a capital interest in the entire
concerng of the corporation. .

We have no doubt of the power or duty of a court to look through the form of
the corporation and determine the question of the stockholder’s right in order
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fo nscertain whether he has reecived incoimne taxable by Congress without appor-
tionment, But, looking through the form, we can not disregard the essential
truth disclosed; ignore the substantial difference hetween corporation and stock-
holder; treat the entire organization as unreal; look upon stockholders as partners
when they arc not such; treat them as having in equity a right to a partition of
tho corporate assets, when they have none; and indulge the fiction that the
have received and realized a share of the profits of the company which in trut{n
they have neither reccived nor realized, We must treat the corporation as a sub-
stantial entity separate from the stockholder, not only because such is the prac-
tical fact but because it is only by recognizing such separateness that any divi-
dend-—even one paid in money or property—can be regarded as income of the
stockholder. Did we regard corporation and stockholders as altogether identical,
there would be no income except as the corporation acquired it; and while this
would be taxable against the corporation as income under appropriate provisions
of law, the individual stockholders could not be separately and additionally taxed
with respect to their several shares even when divided, since if there were entire
identity between them and the company they could not be regarded as receiving
anything from it; any more than if one’s money were to be removed from one
pocket to another.

Conceding that the mere issue of a stock dividend makes the recipient no richer
than before, the Govermment nevertheless contends that the new certificates
measure the extent to which the gains aceumulated by the corporation have made
him the richer. ‘There are two insuperable difficulties with this. In the first place,
it would depend upon how long he had held the stock whether the stock divi-
dend indieated the extent to which he had been enriched by the operations of the
company; unless he had held it throughout such operations, the measure would
not hold true. Secondly, and more important for present purposes, enrichment
through increase in value of capital investment is not income in any proper
meaning of the term.

T'be complaint containg averments respecting the market prices of stock such as
plaintiff held, based upon sales before nnd after the stock dividend, tending to
show thail the receipt of the additional shares did not substantinlly change the
market value of her entire holdings. This tends to show that in this instance
market quotalions reflected intrinsic values—a thing they do not always do.
But we regard the market prices of the securitics as an unasafe criterion in an
inquiry such as the present, when the question must be, not what will the things
sell for, but what is it in truth and in cssence.

It is said there is no difference in prineiple between a simple stock dividend
and a ease where stockholders use money received as cash dividends to purchase
additional stock contemporaneously issued by the corporation. But an actual
oush dividend, with a_rcal option to the stockholder either to keep the money
for his own or to reinvest it in new shares, would be as far removed as possible
from a true stock dividend, such as the one we have under consideration, where
nothing of value is taken from the company’s assets and transferred to the indi-
\ii(lual lownership of the several stockholders, and thereby subjected to their
disposal, ,

‘The Government’s reliance upon the supposed analogy between a dividend of
the corporation’s own shares and one made by distributing shares owned by it
in the stock of another company calls for no comment heyond the statement
that the lntter distributes assets of the company among the shareholders, while
the former does not, and for no citation of authority except Peabody v. Lisner
(247 U. S, 347, 349-350).

Two recent decisions, proceeding from courts of high jurisdiction, are cited in
support of the position of the Government,

Swan Brewery Co. (Lid.) », Rex (1914) (A. C. 231) arose under the dividend
duties act of Western Australia, which provided that ““dividend” should include
“gvery dividend, profit, advantage, or gain intended to be paid or credited to
orldistributed among any members or directors of any company,” except, cte,
There was a stock dividend, the new shares heing aﬂobted among the share-
holders pro rata, and the question was whether this was a distribution of a divi-
doend within the meaning of the act. The judicial committee of the Privy
council sustained the dividend duty upon the ground that although ‘““in ordinary
language the new shares would not be ealled a dividend, nor would the allotinent
of them be a distribution of a dividend,” yet within tho meaning of the act such
new shares were an “advantage’ {o the reeipients. There being no constitu-
tional restriction upon the action of the lawmaking body, the case presented
merely a question of statutory construction, and manifestly the decision is not
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a precedont for the guidance of this court when acting under a duty to test an
t:'wt. of Congress by the limitations of a written Constitution having superior
orce.

In Tax Commissioner v. Putnam (1917) é227 Massachusetts, 522), it was held
that the forty-fourth amendment to the Constitution of Massachusetts, which
conferred upon the legislature full power to tax incomes, ‘“must be interpreted
as including every item which by any reasonable understanding can fairly be
regarded as income” (pp. 526, 531); and that under it a stock dividend was taxa-
ble as income, the court saying (p. 635); ‘‘In essence the thing which has been
done is to distribute a symbol representing an accumulation of profits, which
instead of being paid out in cash is invested in the business, thus augmenting
its durable assets. In this aspect of the case the substance of the transaction
is no different from what it would be if a cash dividend had been declared with
the privilege of subseription to an equivalent amount of new shares.”

We can not accept this reasoning. Evidently, in order to give a sufficiently
broad sweep to the new taxing provision, it was deemed necessary to take the
symbol for the substance, accumulation for distribution, capital accretion for
its opposite; while a case where money is paid into the hand of the stockholder
with an option to buy new shares with it, followed by acceptance of the option,
was regarded as identical in substance with a case where the stockholder receives
no money and has no option. The Massachusetts court was not under an
obligation, like the one which binds us, of applying a constitutional amendment
in the light of other constitutional provisions that stand in the way of extending
it by construction.

pon the second argument, the Government, recognizing the force of the
decigsion in Towne v. Kisner, supra, and virtually abandoning the contention
that a stock dividend increases the intercst of the stockholder or otherwise
enriches him, insisted as an alternative that by the true construction of the act
of 1910 the tax is imposed not upon the stock dividend but rather upon the stock-
holder's share of the undivided profits previously accumulated by the corpora-
tion; the tax being levied as a matter of convenience at the time such profits
become manifest through the stock dividend. If so construed, would the act
he constitutional?

That Congress has power to tax shareholders upon their property interests in
the stock of corporations is beyond question; and that such interests might be
valued in view of the condition of the company, including its accumulated and
undivided profits, is equally clear. But that this would be taxation of property
because of ownership, and hence would require apportionment under the pro-
visions of the Constitution, is settled beyond peradventure by previous decisions
of this court.

The Government relies upon Collector v, Hubbard (1870), (12 Wall. 1, 17),
which arose under paragraph 117 of the act of June 30, 1864 (c. 173, 13 Stat.
223, 282), providing that ‘“the gains and profits of all companies, whether incor-

orated or dpm’i;nemship, other than the companies specified in this section, shall
&, included in estimating the annual gains, profits, or income of any person
entitled to the same, whether divided or otherwise.” The court held an individual
taxable upon his proportion of the earnings of a corporation although not declared
as dividends and although invested in assets not in their nature divisible, Con-
ceding that the stockholder for certain purposes had no title prior to dividend
declared, the gourt nevertheless said (p. 18): ‘' Grant all that, still it is true that
the owner of a share of stock in a corporation holds the share with all itsa incidents,
and that among those incidents is the right to rceeive all future dividends; that
is, his proportional share of all profits not then divided. Profits are incident to
the share to which the owner at once becomes entitled provided he remains a
member of the gorporation until a dividend is made., Regarded as an incident
to the shares, undivided profits are property of the shareholder, and as such are
the proper subject of sale, gift, or devise. Undivided profits invested in real
estate, machinery, or raw material for the purpose of being manufactured are
investments in which the stockholders are interested, and when such profits are
actually appropriated to the payment of the debts of the corporation they serve
to increasc the market value of the shares, whether held by the original sub-
soribers or by assignees.” In so far as this seems to uphold the right of Congress
to tax without apportionment a stockholder’s interest in acoumulated earnings
rior to dividend declared, it must be regarded as overruled by Pollock v. Farmers’
an & Trust Co, (158 U. S, 601, 627, 628, 637). Conceding Collector v, Hubbard
wae inconsistent with the doctrine of that case, beoause it sustained a direck
{ax upon property not apportioned among the States, the Government never-



32 STOCK DIVIDENDS

theless insistg that the sixteonth amendment removed this obstacle, so that now
the Hubbard case is authority for the power of Congress to levy a tax on the
stockholder’s share in the accumulated profits of the corporation even before
division by the deelaration of a dividend of any kind,  Manifastly this argument
must be rejected, sinee the amendment applies to ingome only, and what is
called the stockholder’s share in the accumulated profits of the company is
capital, not income. As wo have pointed out, a stockholder has no individual
share in acetmulated profits nor in any particular part of the assets of the cor-
poration prior {o dividend deglared,

Thus, llmm every point of view, we are brought irregistibly to the eonclusion
that nefther under the sixteenth amendment nor otherwise has Congress power
to tax without apportionment a true stock dividend madoe lawfully and in good
faith, or the accumulated profits behind it, as income of the stockholder. The
revenue act of 19168, in so far as it imposes a tax upon the stockholder because
of such dividend, contravenes the provisions of Article 1, §2, clause 3, and Artlcle
1, §9, clause 4, of the Constitution, and to thig extent is invalid notwithstand-
ing the sixteenth amendment.

Judgment aflirmed.

Mr. Justice Holmes, dissenting,

1 think that Towne ». Kisnor (2456 U, S, 418), was right in its reasoning and
vesult and that on sound principles the stock dividend was not incomme.  But it
was clearly intimated in that case that the construction of the statute thon hefore
the court might be different from that of the Constitution (246 U. S, 426.) 1
think that the word “incomes” in the sixteenth amendment should be read in “a
sense most obvious to the common understanding at the time of its adoption,”
(Bishop v, State, 149 Indiana, 223, 230; State v, Butler, 70 Florida, 102, 133.)
For it was for public adoption that it was proposed. (MecCulloch ». Maryland,
4 Wheat. 316, 407.) The known purpose of this amendment was to got rid of
nice questions as to what might be directl taxes, and I ean not doubt that most
people not lawyers would suppose when they voted for it that they put a ques-
tion like the present to rest. I am of opinion that the amendment justified
the tax,  Sce Tax Commissioner o, Putnam (227 Massachusetts, 522, 632, 6533).

Mr. Justice Day concurs in this opinion,

Mr. Justico Brandels, dissenting, detivered the following opinion, in which Mr,
Jugtice Clarko coneurred.

I'inanciers, with tha nld of lawyers, dovised long ago two different methods by
which a corporation can, without increasing its indebtednoss, koep for corporate
purposes accumulated profits, and yet, in effect, distribute these profits among its
stoekholders. One method is a simple oné. The capital stock is inereased;
the new stock is pald up with the noeumulated profits; and the new shares of
Yui(l-up atock are thon distributed among tho stockholders pro rata as a dividend,

f the stockholder prefers ready money to increasing his holding of the stock in
the company, he sel‘s the new stock recefved as a dividend., The othor method is
slightly more complicated. Arrangements are matle for an inorease of stock to
be offered to stockholders pro rata at par and, at the same time, for the payment
of n eash dividond oqual to the amount which the stockholder will be required
to pay to the compahy, if he avails himself of the right to subserilxe for his pro
ratn of the now stock. If the stockholder takes the new stock, as is expectod, ho
may tndorse the dividend chock received to the corporation and thus pay for tho
new stock. In ordetr to insuro that all the new atock so offered will by taken,
the prico at whioh it is offered is fixed far below twhat it I8 belicved will be its
markot valuo. If the stockholder prefers ready mnoney to an inetease of hig hold-
ings of stoek, he may sell his right to take new stock pro rata, which is evidenced
by an assignable instrumont. In that event the purchaser of the rights repnys
to the corporation, as the subseription price of the new stock, an amount equal
to that which it had pald as n eash dividend to the stookholder.

Both of these mothods of retaining ncoumulated profits while in effeet distrib-
uting them as an dividend had been in common use in the United States for many
vears prior to the adoption of the sixteenth amendment, They were recognized
equivalents. Whether a particular corporation omployed one or the other method
was determined sometimes by re¢quiromonts of the law under which the corporas
tlon was organized; sometimos it was determined by preforences of the individual
officlals of tho corporation; and sometimes by stock-market conditions. Which-
ever mothod was eniployed the resultant distribution of the new stock was com-
monly referred to as a stoek dividend. How these two methods have beon om-
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sloyed may be illustrated by the action in this respect (as reparted in Moodys

anual, 1918 Industrial, and the Cominercial and Financial Chronicle), of some
of the Standard Oil Companies, since the disintegration pursuant to the decision
of this court in 1011, (Standard Oil Co. v. United States, 221 U, 8. 1,)

(a) Btandard Oil Co. (of Indiana), an Indiana corporation. It had an Decem-
ber 31, 1911, $1,000,000 capital stook (all common), and a large surplus. On
May 18, 1912, it increased its capital stock to $30,000,000, and pald a simeple
stook dividend of 2,800 per cent in stook.?

(b) Standard Oi] Co. (of Nebraska), a Nebraska corporation. It had on
December 31, 1011, $600,000 capital stock (all common), and a substantial
surplus, On April 15, 1913, it paid a simple stock dividend of 33%4 per cent,
inereasing the outstanding oapital to $800,000, During the calendar year 1912
it paid cash dividends aggregating 20 per cent; but it earned considerably more,
and had at the close of the year again a substantial surplua, On June 20, 1913,
‘i‘s‘tl (})%o(l)ared .a further stock dividend of 25 per cent, thus inereasing the capital to
31, 000.

(o) 'fhe Standard Oil Ca. (of Kentucky), a Kontucky carporation. It had on
December 81, 1913, $1,000,000 capital stock (all common), and $3,701,710
surplus.  Of this surplus $002,457 had been earned during the calendar year
1913, the net profits of that yoear having heen 81,002,457 and the dividends paid
only $100,000 (10 per cont). On December 22, 1913, a oash dividend of $200
por share was doclared payable on February 14, 1914, to stockholders of record
January 81, 1014; and these stockholders were offered the right to subscribe for
an aequal amount of new stock at par and to apply the cash dividend in payment
therefor., The outstanding stock was thus inoreased to $3,000,000. During
the calendar years 1914, 19156, and 1916, quarterly dividends were paid on this
stock at an annual rate of between 15 per cent and 20 per cont, but the company’s
surplus increased by $3,347,614, so that on December 31, 1916, it had a large
surplus over its $3,000,000 capital stock, On December 156, 1916, the company
issued a clreular to the stockholders, saying:

‘“’I'he company’s business for this year has shown a very good increase in
volume and a proportionate inoroase In profits, and it is estimated that by January
1, 1017, the company will have a surplus of over $4,000,000. The board feels
justifiod in stating that if the praposition to increase the oapital stook is acted
on favorably, it will be proper-in the near futurc to declare a cash dividend of
100 por cent; and to allow the stockholders the privilege pro rate according to
their holdings, to purchase the new stock at par, the plan being to allow the
stockholdors, if thoy desire, to use their cash dividend Lo pay far the new stock.”

The inoreaso of stoock was voted. The company then paid a cash djvidend of
100 per cent, payable May 1, 1917, again offering to such stoockholders the right
to subscribe for an equal amount of new stock at par and to apply the cash
dividend in payment therefor. . .

Moodys Manual, desoribing the transaotion with exactness, says first that the
stock was inoreased from $3,000,000 to $6,000,000, “a cash dividend of 100 per
cent, payable May 1, 1917, boing oxchanged for one share of new stoek, the
cquivalent of a 100 per cont stock dividend.” But later in the report giving as
customary in tho Manual, the dividend record of the company, the Manuai
says: ‘A stook dividend of 300 per cent was paid Fehruary 14, 1014, and one
of 100 per cent on May 1, 19177 And in reporting specifically the income ac-
count of the company for g series of years ending Decomber 31, covering net
profits, dividends paid, and surplus for the year, it gives, as the aggregate of
dividonds for the year 1917, $6060,000 (which was the aggregate paid on the
guarterly cash dividend—3& por ecent, January and April; 6 per cent, July and

ctobor) ; and adds in a note: ““In addition a stock dividend of 100 per cent was
paid during the year.! ¢ The Wall Strect Journal of May 2, 1017, page 2,
¢ ;lo‘tles tih,(,) 1017 “High” price for Standard Oil of Kentueky as 376 ox stock
dividend. ‘

It thus appears that among financiers and investors the distribution of the
stock by whichever method effected is called s atock dividend; that the two
methods by which acecumulatod profits aro logally retnined ‘for corporate pur-
poses and at the same time distributed as dividends are recognized by them to

t Moodys, p. 1644; Commerolal and Finaucfal Ohroniele, vol. 94, p, 831; vol. 98, pp. 1005, 1076,

'l}v(}émdy?b ,H 1548; Commerclal and Financlal Chroniele, vol, 84, p. 7{1; vol. ti, p. 1428; vol, 07, p. 1434;
vol. . .

[ Mo'ogys, p. 1547; Commercial and Financial Chronicle, vol. 97, pp. 1589, 1827, 1903; vol, 08, PD' 76,
g7, el B o sl o s GO, b s g | Comprayd
acoount”’ of the coynpany desey 10 dlvidend as “ Stock dividend pa et gent)— i
and describes tho 1017 (ﬁv dend as ¢*$3,000,000 spov\ul cash dividend.” ! ik T h
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be equivalents; and that the financial results to the corporation and to the
stockholders of the two methods are substantially the same—unless a difference
results from the application of the Federal income tax law.

Mrs. Macomber, a citizen and resident of New York, was, in the year 1916, a
stockholder in the Standard Oil Co. (of California), a corporation organized
under the laws of Californin and having its principal place of business in that
State. During that year she reccived from the company a stock dividend rep-
resenting profits earned since March 1, 1913, The dividend was paid by direct
issue of the stock to her according to the simple method deseribed above, pur-
sued also by the Indiana and Nebraska companies. In 1917 she was taxed under
the Federal law on the stock dividend so received at its par value of $100 a share
as income reecived during the year 1916, Such a stock dividend is income as
distinguished from capital both under the law of New York and under the law
of California; because in both States cvery dividend representing profits is
deemed to be income whether paid in eash or in stock. It had been so held in
New York, where the question arose as between life-tenant and remainderman,
Lowry v. Farmers’ Loan & Trust Co., 172 N. Y., 137; Matter of Osborne, 209
N. Y., 450; and also, where the question arose in matters of taxation. People
v. Glynn (130 App. Div, 332; 108 N. Y., 605). It has been so held in California,
where the question appears to have arisen only in controversies between life
tenant and remainderman, Istate of Duflill (68 Cal. Dec. 87; 180 Calif., 748).

It is couceded that if the stock dividend paid to Mrs. Macomber had been
made by the more complicated method pursued by the Standard Qil Co. of
Kentucky—-that is, issuing rights to take new stock pro rata and paying to each
stockholder simultancously a dividend in cash suflicient in amount to enable
him to pay for this pro rata of new stock to be purchased—the dividend so paid
to him would have been taxable ag income, whether he retained the cash or whether
he returned it to the corporation in payment for his pro rata of new stock,
But it is contended that, because the simple method was adopted of having the
new stock issued direct to the stockholders as paid-up stock, the new stock is
not to be deemed income, whether she retained it or converted it into cash by
sale. If such a diflerent result ean flow merely from the difference in the method
pursued, it must be becauso Congress is without power to tax as income of the
stockholder either the stock received under the latter method or the proceeds
of its sale; for Congress has, by the provisions in the revenue act of 1910, expressly
declared its purpose to make stock dividends, by whichever method paid, taxable
u8 income,

The sixtecenth amendment proclaimed IFebruary 26, 1913, declares: ‘‘The
Congress shall have power to lay and colleet taxes on incomes, from whatever
source derived, without apportionment among the several States, and without
regard to any census or enumeration.’”’

The revenue act of September 8, 1916, ¢, 463, 39 Stat. 756, 757, provided:
“That the term ‘dividends’ as used in this title shall be held to mean any distribu-
tion made or ordered to be made by a corporation, * * * out of its earnings
or profits accrued since March first, nineteen hundred and thirteen, and Bayuble
to its shareholders, whether in cash or in stock of the corporation *
which stock dividend shall be considered incomo, to the amount of Its cash value.”

Hitherto powers conferred upon Congress by the Constitution have been liber-
ally construed, and have been held to extend to every means appropriate to attain
the end sought. In determining the scope of the power the substance of the
transaction, not its form, has been regarded. (Martin 9, Huntor, 1 Wheat. 304,
326; McCulloch v, Maryland, 4 Wheat. 316, 407, 415; Brown v. Maryland, 12
Wheat. 410, 446; Craig v, Missouri, 4 Pet, 410, 433; Jarrolt v. Mobherly 103 U. 8.
580, 585, h87; Legal Tender Case, 110 U. S, 421, 444; Burrow-Giles Lﬁhographic
Co. v, Sarony, 111 U. 8, 53, 68; United States v. Realty Co., 163 U, S. 427, 440,
441, 442; South Carolina v. United States, 199 U. S. 437, 448-0.) Is there
anything in the phrascology of the sixteenth amendment or in the nature of
corporate dividends which should lead to a doparture from these rules of con-
struction and compel this court to hold that Congross is powerless to prevent
a result o oxtraordinary as that here contended for by the stoekholder?

First. The term “income’ when applied to the investinent of the stockholder
in a corporation, had, before the adoption of the sixteenth amendment, been
commonly understood to mean the returns from time to time rcceived by the
stockholder from gains or earnings of the corporation, A dividend rececived by
a stockholder from a corporation may be either in distribution of capital assets
or in distribution of profits. Whether it is the one or the other is in no wn‘)_'.
affected by the medium in which it is paid nor by the method or means throug
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which the particular thing distributed as a dividend was procured. If the
dividend is declared payable in eash, the money with which to pay it is ordinaril
taken from surplus cash in the treasury. DBut (If there are profits legally avaiﬁ
able for distribution and the law under which the comnpany was incorporated so
permits) the company may raise the money by discounting negotiable paper; or
by selling honds, scrip, or stock of another corporation then in the treasury; or
by selling its own bonds, scrip, or stock then in the treasury; or by selling its
own bhonds, serip, or stock issued expressly for that purpose. How the money
shall be raised is wholly a matter of financial management. The manner in
which it is raised in no way affects the question whether the dividend received
by the stockholder is income or capital; nor can it conceivably affect the question
whether it is taxable as income,

Likewise whether a dividend declared payable from profits shall be paid in
cash or in gome other medium is also wholly a matter of financial management.
If some other medium is decided upon, it is alao wholly a question of financial
management whether the distribution shall be, for instance, in bonds, scrip, or
stock of another corporation or in issues of its own. And if the dividend is
paid in its own {ssues, why should there be a difference in result dependent upon
whether the distribution was made from such securities then in the treasury or
from others to be created and issued by the company expressly for that purpose?
So far as the distribution may be made from its own issues of honds, or preferred
stock created expressly for the purpose, it clearly would make no difference in
the decision of the question whether the dividend was_a distribution of profits,
that the securities had to be created expressly for the purpose of distribution,
If a dividend paid in sccurities of that nature represents a distribution of profits,
Congress may, of course, tax it as income of the stockholder, Is the result dif-
ferent where the security distributed is common stock?

Suppose that a corporation having power to buy and sell its own stock, pur-
chases, in the interval between its regular dividend dates, with moneys derived
from current profits, some of its own common stock as a temporary investment
intending at the time of purchase to sell it before the next divideud date and
to uso the proceeds in paying dividends, but later, deeming it inadvisable either .
to sell this stock or to raise by borrowing the money necessary to pay the
regular dividend in cash, declares a dividend payable in this stock: Can anyone
doubt that in such a case the dividend in common stock would be income
of the stockholder and constitutionally taxable as such? (See Green v, Bissell,
79 Conn., 547; Leland v, Hayden, 102 Mass,, 542)) And would it not like-
wise be income of the stockholder subject to taxalion if the purpose of the
company in buying the stock so distributed had been from the beginning
to take it off the market and distribute it among the stockholders as a dividend,
and the company actually did so? And proceeding a short step further: Sup-
Fnsc-that a corporation decided to capitalize some of its accumulated profits
hy creating undditional common stock and selling the same to raise working
capital, but after the stock has been issued and certificates therefor are delivered
to the bankers for sale, general financial conditions make it undesirable to market
the stock and tho company concludes that it is wiser to hushand, for working
capital, the cash which it had intended to uso in paying stockholders a dividend,
and, instead, to pay the dividend in the common stock which it had planned to
soll: Would not the stock so distributed be a distribution of profits—and, hence,
when received, he income of the stockholder and taxable as such? If this he
conceded, why should it not be cqually income of the stockholder, and taxable
as such, if the common stock created by capitalizing profits, had been originally
created for the express purpose of being distributed as a dividend to the stock-
holder who afterwards received it?

Second. It has been said that a dividend payable in bonds or preferred stock
created for the purpose of distributing profits may bo income and taxable as
such, but that the case is different where the distribution is in common stock
created for that purpose. Various roasons are assigned for making this dis-
tinction. One is that the proportion of the stockholder's ownership to the aggre-

ate number of the shares of the company is not changed by the distribution,

ut that is equally true where the dividend is paid in its bond or in its preferred
atock. Ifurthermore, neither maintenance nor change in the proportionate
ownership of a stockholder in a corporation has any bearing upon the question
here involved. Another reason assigned is that the value of the old stock held is
reduced approximately by the value of the new stock received, so that the stock-
holder after receipt of the stock dividend has no more than he had before it was
paid. ‘That is equally true whether the dividend be paid in cash or in other
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properly, for instance, bonds, serip or proferred stock of the company. The
myment from profits of a large eash dividond, and even a small one, customarily
owers the then market value of stock because the undivided property repre-
senfed by each share has been correspondingly reduced. The argument which
appears to be most strongly urged for the stockholders is, that when a stock
dividend is made, no portion of the assets of the company is thereby sogregated
for the stockholder. But does the issue of new bonds or of preferred stock
created for use as a dividend result in any segregation of assets for the stock-
holder? In each enso he received a plece of paper which entitles him to certain
rights in the undivided property. Clearly segrogation of assets in a physical
sense is not an essential of {ncome. The year's gaing of a partner are taxable
as income, although there, likewise, no segregation of his share in the gains from
that of hir partners is had.

The objection that there has been no segregation is presented also in another
form. It iy argued that until there is a segregation the stoockholder can not
know whether he has really received gains, since the galns may be invested in
plant or merchandise or-other proporty and perhaps be later lost. But is not
this eqitally true of the share of a partner in the year's profits of the firm, or,
indeed, of the profits of the individual who is engaged in business alone? And
is 1t not trae, also, whon dividends aro paid in onsh? The gains of a business,
whether conducted by an individual, by a firm, or by a corporation, are ordi-
narily reinvested in largo part, Many a cash dividend honostly declared as a
distribution of profits proves later to have heen pald out of eapital because errors
in forecast prevent correet ascertainment of values,  Until a {)usiness adventure
has beon completoly liquidated it can never be determined with certainty whether
there have been profits unless the returns have at least exceeded tho capital
originally invested.,  Business men, denling with the problem practically fix
necessarily periods and ruley for determining whether there have been net
profits——that {8, income or ganins. They proteet themselves from heing seriously
misled by adopting a system of dopreciation chargos and reserves. Thoen thoy
act upon their own determination, whether profits have beon made. Congress
in legislating hag wisely adopted their practicos as its own rules of action.

Third. The Government urges that it would have been within the powor of
Congress to have taxed as income of the stockholder his pro rata sharo of undis-
tributed profits earned, even if no stock dividend representing 1t had been paid,
Strong rensons may be assignod for such a view. (Sce Collestor ». Hubbard,
12 Wall, 1.)  The undivided share of a partnor in the year's undistributed profits
of his firm is taxable as income of the partner, although the share in the gain
is not evidenced by any action taken by the firm. Why may not the stock-
holder's interest in the gaing of the company? The law finds no diffieully in
disregarding the corporate fiction whonever that is deemed necessary to attain
a just result,  (Linn & Lane Thmber Co. v. United Statos, 236 U. 5. 574; sce
Morawetz on Corporations, 2d ed., §§ 227-231; Cook on Corporations, 7th
ed., §§ 663, 661) The stockholder's interest in the proporty 0} the corpora-
tion differs, not fundamentally but in form only, from the interest of a partner
in the property of the firin,  Thero is much authority for the proposition that,
under our law, a partnership or joint-stock company i just as distinet and pal-
pable an entity in the idea of the law as distinguished from the individuals com-
posing it, as is a corporation. No reason appoears why Congress, in legisiating
under o grant of power so comprehensive ag that authorizing the levy of an
income tax, should be limited by the particular view of the relation of the stock-
holder to the corporation and its property, which may, in the absence of legisla-
tion, have been taken by this court. But we have no oceaslon to decide the
guestion whether Congress might have taxed to ihe stockholder his undivided
share of the corporation’s earnings, For Congress has in this act limited the
income tax to that share of the stockholder in tho earnings which ig, in effeot,
distributed by means of the stock dividend paid. In other words, to render
the stockholder taxable there must be both earnings made and a dividend paid.
Neither carnings without dividend-—nor a dividend without earnings—subjeets
the stockholder to taxation under the revenue act of 1016,

Fourth., The equivaleney of all dividends representing |])mlits, whether paid
in eash or in stoek, is so complete that serfous question of the taxability of stock
dividends would probably never have been made If Congress had undertaken to

8 See ““SBome Judicinl Myths,” by Frapeis M. Burdick, 22 Harvard Law Review, 303, 391-390; T'he
Firm as n Legal Person, by Willlwm Hamilton Cowles, 57 Cent, .. 1., 343, 348; I'he Beparate Iistates of
Non-Bankrupt Partners, by J. . Branngn, 20 Harvard Law Review, 5%89-602; compure Harvard Luw
Review, vol. 7, po-26; vol. 1, po 222, vol, 17, p. 104,
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tax only those dividends. which ropresented profits earned during the year in
which the dividend was paid or in the year preceding, But this court, con-
struing liberally not only the constitutional grant of power but also the revenue
act of 1013, held that Congress might tax, and had taxed, to the stockholder
dividends received during the year, although earned b{ the company long before;
and even prior to the adoption of the sixteenth amendment. (Lynch v. Hornhy,
247 U. S. 339.6 'That rule, if indiscriminatingly applicd to all stock dividends
representing profits earned, might, in view of corporate practice, have worked
eonsiderable hardship and have raised serious guestions. Many corporations,
. without legally capitalizing any part of their profits, had assigned definitely some
part or all of the annual balances remaining after paying the usual eash divi-
dends, to the uses to which permanent capital is ordinarily applied. Seme of
the corporations doing this, transferred such balances on their books to “surplug!
aecount—distinguishing between such permanent “surplus’ and the “undivided
profits”’ aceount. Other corporations, without this formality, had assumed
that the annual accumulating balances carried as undistributed profits were to be
treated as capital permanently invested in the business. And still others, with-
out definite assumption of any kind, had so used undivided profits for capital
purposes. To have made the rovenue law app]gr retroactively so as to reach
such aceumulated profits, if and whenever it should be deemed desirable to
capitalize them legally by the issue of additional stoek distributed as a dividend
to stockholders, would have worked great injustice. Congress endeayored in
the revenuo act of 1916 to guard against any serious hardship which might
otherwise have arisen from making taxable stock dividends representing ac-
cumulated profits. It did not limit the taxability to stock dividends represent-
ing profits earned within tho tax year or in the year preceding; but it did limit
taxability to such dividends representing profits earned since March 1, 1013,
Thereby stockholders wore given notice that their share also in undistributed
profits accumulating thereafter was at some time to be taxed as income. And
Congress sought by paragraph 3 to discourage the postponement of distribution
for the illegitimate purpose of evading linbility to surtaxes,

Fifth, The decision of this court, that earnings made before the adoption of
the sixteenth amendment but paid out in cash dividend after its adoption were
taxable as income of the stockholder, involved a very liberal construction of
the amendment. To hold now that earnings both made and paid out after the
adoption of the sixteenth amendment can not be taxed as income of the stock-
holder, if paid in the form of a stock dividend, involves an exceeding narrow
consbruction of it, As said by Mr. Chief Justice Marshall in Brown ». Maryland
(12 Whent, 419, 446): ' To construe the power so as to impair its eflicacy, would
tend to defeat an object, in the attainment of which the American public took,
and justly took, that strong interest which arose from a full convietion of its
necessity,”’

No decision heretofore renderod by this court requires us to hold that Congress
in providing for the taxation of stock dividends, exceaded the power conferrec
upon it by the sixteenth amendmeont., The two cascs mainly relied upon to
show that this was beyond the power of Congress are Towne v, Eisner (2456 U. 8.
418), which fnvolved a question not of constitutional power but of statutory
construetion, and Gibbons v. Mahon (136 U, S, 549), whichrinvolved a question
arising between life tenant and remainderman. So far as concorns Towne v.
Eisner, we have only to hear in mind what was there said (p, 426): ‘‘But it is not
nocessaril’y true that income means the same thing in the Constitution and the
(an) act.”’ 7 Gibbons ». Mahon is even lces an authority for a narrow consgtruc-
tion of the power to tax incomes donferred by the sixteonth amendment, In
that case the court was required to determine how, in the'administration of an
estato in the District of Columbia, a stock dividend, representing Yroﬂts, received
after the decedent’s death, should ho disposed of as between life tenant and
remainderman, The question was in essence: What shall the intention of the
testator be presumed to have been? On this question there was great diversity
of opinion and practice in the courts of English-speaking countries, Three
well-defined rules were then competing for acceptance; two of these involve an

"

¢ ‘The hardship supposed to have remltog lr?m sitch a declsion has been removed in the revonue not of
1016, as amex}ded, by provldh}x in § 31 } ) that such cash dividends shall therealfter. De exempt from
taxation, if befors they are made, all sarnings made since February 28, 1013, shall have boen distributed,
(Aat of Oct. 8, 1017, o, 63, § 1211, 40 Stat, 338; act of Feh, 24, 1019, 6. 18, § 201 (b), 40 Stat, 1069,) o

1 Compare Rugg, C. J.) in Tax Commissioner v, Putnam (227 Mass, 522, 833): ‘‘Tlowever:strong such
an ardgument might he when urged as to the {nterpretation of a statute, it Is not of prevalling force as to the
hroad conslderations involved in the Intérpretation of an amendment to the Constitution adopted under
the condlitions preceding and attendant upon the ratification of the forty-fourth amendment.’”
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arbitrary rule of distribution, the third equitable apportionment. (See Cook on
Corporations, 7th ed., §§ 552-558.)

1. The so-called knglish rule, deeclared in 1799, by Brander ». Brander (4 Ves.
Jr. 800), that a dividend representing profits, whether in eash, stock, or other

roperty, belongs to the life tenant if it was a regular or ordinary dividend, and

Eelnngs to the remainderman if it was an extraordinary dividend,

2. The so-cealled Massachusetts rule, declared in 1868 by Minot v. Paine
(99 Mass. 101), that a dividend representing profits, whether regular, ordinary
or extraordinary, if in cash belongs to the life tenant, and if in stock helongs
to the remainderman.

3. The so-called Pennsylvania rule declared in 1867 by Earp’s Appeal (28
I'a. St. 368), that where a stock dividend is paid, the court shall inquire into the
circumstances under which the fund had been earned and accumulated out of
which the dividend, whether a rogular, an ordinary, or an extraordinary one, was
paid. If it finds that the stock dividend was paid out of profits earned since the
decedent’s death, the stock dividend belongs to the life tenant; if the court finds
that the stock dividend was paid from capital or from profits earned before the
decedent’s death, the stock d[vidend belongs to the remainderman,

This court adopted in Gibbons ». Mahon, as the rule of administration for the
District of Columbia the so-called Massachusetts rule, the opinion being de-
livered in 1890 by Mr. Justice Gray. Since then the same question has come n{)
for decision in many of the States. The so-called Massachusetts rule, although
approved by this court, has found favor in only a few States. The so-called
Pennaylvania rule, on the other hand, has heen adopted since by so many of the
States (including New York and Cnlifornia), that it has come to be known as the
“ Americab rule.” Whether, in view of these facts and the practical results of the
operation of the two rules as shown by the experience of the 30 years which have
elapsed since the decision in Gibbons ». Mahon, it might be desirable for this_court
to reconsider the question there decided, as some other courts have done (sec
20 Harvard Law f{evicw, 551), we have no oceasion to consider in this case.
I'or, as this ceurt-there pointed out (p. 560), the question involved was one
“hetween the owners of successive interests in particular shares,” and not, as
in Bailey v. Rallroad Co. (22 Wall. 604), a question “hetween the corporation
and the Government and (which) depended upon the terms of a statute carefully
framed to prevent corporations from evading payment of the tax upon their
earnings.”

We have, however, not merely arguments, we have examples which should
convinee us that ‘“there is no inherent, necessary, and immutable rcason why
stock dividends should always be treated as capital.,” (Tax Commissioner v.
Putnam, 227 Mass. 522, 533.) The Supreme Judicial Court of Massachusetts
has steadfastly adhered despite ever-renewed protest, to the rule that
every stock dividend is, as between life tenant and remainderman, capital
and not income. But in construing the Massachusetts income tax amendment
which is substantially identical with the Federal amendment, that court held
that the legislature was thereby empowered to levy an income tax upon stock
dividends representing profits, The courts of England have, with some relaxa-
tion, adhered to their rule that every extraordinary dividend is, as hetween
life tenant and rethainderman, to be deemed ecapital. But in 1913 the judicial
committee of the Privy Council held that a stock dividend representing accuinu-
Inted profits was taxable like an ordinary cash dividend, Swan Brewery Co.
(Ltd.)) ». Rex (1914). (A, C. 231.) In dismissing the appeal these words of
the chief justice of the Supreme Court of Western Australia were quoted (p. 236),
which show that the facts involved were identical with those in the case at bar:
“Had the company distributed the 101,450 pounds among the shareholders
and had the shareholders repaid such sums to the company as the price of the
31,160 new shares, the duty on the 101,450 pounds would clearly have been
ptuf'able. Is not this virtually the effect of what was actually done? I think
it 1o,

Sixth, If stock dividends representing profita are held exempt from taxation
under the sixteenth amendment, the owners of the most successful businesses
in America will, as the facts in this case illustrate, be able to ecscape taxation
on a large part of what is actually their incomo. So far as their profits are repre-
sented by stock received as dividends they will pay these taxes not upon their
income but only upon the income of their income, That such a result was in-
tended by the people of the United States when adopting the sixteenth amend-
ment is inconceivable.  Our sole duty is to ascertain their intent asg therein
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expressed.! In terse, comprehensive language befitting the Constitution, they
empowered Congress “‘to lay and colleet taxes on incomes, from whatever
source derived.” They intended to include thereby everything which by
reasonable understanding can fairly be regarded as income. “That stock divi-
dends representing profits are so regarded, not only by the plain people but
by investors and financiers, and by most of the courts of the country, is shown
beyond peradventure, by their acts and by their utterances. It seems to me
clear, therefore, that Congress possesses the power which it exercised to make
dividends representing profits, taxable as income, whether the medium in which
the dividend is paid be cash or stock, and that it may define, as it has done,
what dividends representing profits shall be deemed income. It surely is not
clear that the enactment exceeds the power granted by the sixteenth amendment.
And, as this court has so often said, the high prerogative of declaring an act
of Congress invalid, should never be excrcised cxcept in a clear case® It is
but a decent respect due to the wisdom, the integrity, and the patriotism of the
legislative body, by which any law is passed, to presume in favor of its validity,
until its violation of the Constitution is proved beyond all reasonable doubt.”
(Ogden v. Snunders, 12 Wheat. 213, 270.)- S

Mr, Justice Clarke concurs in this opinion.

¢ Compare Rugg, C, J,, Tax Commissioner ¢, Putnam (227 Mass., 622, 524): ‘It {s a grant from the
soveroign peoplo and not the exercise of a delegated power. It i3 a statement of general principles and
not a specification of details, Amendments to such a charter of government ought to be construed in
the same spirit and according to the same rules as the original. 1t I3 to be Interpreted as the constitution
of a State and not as a statute or an ordinary plece of legislation. Its words must be given & construction
adaptml to carry into effect its purposo.”

? It i our ducr. when required {n the reguiar course of judicial proceedings, to declare sn act of Con-
gress void if not within the leglslative power of the United States; but this declaration should never be made
exce{)t in a clear case, Every possible presumnption Is in favor of the valldity of a statute, and this continues
until the contrary is shown beyond a rational doubt, One branch of the {govemment can not encroach
on the domain of another without danger. The safety of our institutlons depends in no small degree on
& strict observance of this salutary rule.”” (8inking-Fund Cases, 99 U, 8. 700, 718 (1878). 8ee also Legal
T'onder Cases, 12 Wall, 487, 531 (1870); Trado-Mark Cases, 100 U, 8, 82, 96 (1879), See American Doctrine
of Constitutional Law, by James B. Thayer, 7 Harvard Law Reviow, 120, 142.) '

‘““With the exception of the extraordinary decree rendered in the Dred Bcoft case, * * * all of the
acts or the portions of the acts of Congress invalldated by the courts before 1868 related to the organization
of courts, Donyln the power of Congress to makes notes legal tender scems to be the first departure
from this rule.”” (Halnes, American Doctrine of Judiclal S8upremacy, p. 288.) The first legal tender
declsion was overruled in part two yeard later (1870) (Legal T'ender Oases, 12 Wall, 457); and again in 1883
(Legal Tonder Case, 110 U, 8, 421{;



APPENDIX 2
FepEraL Trape Coamimizsion Stock DrvibExp REPORT
To be mailed not later than_ __ __ _______ . __________.___ .___1927

Name of OmPanyY - - oo e AdATeSS . i

Date of incorporation_ .

1. If vour company is a successor to any company or compsnies since 1912 kindly report the names and addresses of the latter to-
gether with the same information for them as requested in this schedule.

2. The schedule should be filled in completely for each vear.

3. All answers should be stated in dolars.

4. Where no dividends occurred, please signify by entering the word * None.”

i

dividends | dividends? dividends : dividends : dividends? :
i i | !
" . .

[Omit cents]
! il .
! " Amount of outstanding capital stock and of sarplus (incuding undivided
Amount charged sgainst surplus on account of dividends on capital stock i profits), as shown by the books as of closing date nearest end of Feur,
i specifying date
. i
Year Preferred 1 Common ! 1 P Total |

: i i surplus | Dateof
i ; 7 Year | Preferred! | Commen! and | (;J::‘:gd
i Cash Stock Other Cash Stock ; _ Other ! | ! undivided month)
! " dividends ; i i profits -

1

SANJUAIAIA MOOLS



T1-0L '9g Do) "S—10008

14

H
1924 T I SR B
1925 . o
1926, e

¥

Total 7 years...

Totsl 1{ years|
1

: Include in preferred stock a1l stoek which bas a preference in distribution of profits only, and in common stock all stock without such preference.
? Indude'in other dividends all dividends ©oi paid in cash or in the stock of the reporting company.

Signature of officer making report____

Official title

SUNUUIAId MDOLS

¥



APPENDIX 3

Towxse r. Fisner, Cornecror o UNrrepd Srates INtERNAL REVENUE FOR
e Toin Distrier or rae Stare oF NEw YoORrk

(215 U. 8. 418)

ERROR TO ‘IHE DISTRICT COURT OF THE UNITHED STATES FOR THE SOUTHERN
DISTRICT OF NEW YORK

No, 563, Argued December 12, 1017, Decided January 7, 1918

In an action to recover back money collected and retained by the Government,
over plaintifl’s protest, as a tax on income under the income tax law of 1913,
plaintifl alleged that that upon which the tax was levied, a stock dividend
based on acecumulated profits, was not “income” within the true intent of
the statute, and that if the statule so intended it was so far unconstitutional,
beeause in the sixteenth amendment, upon which its validity depended, the
term “income” e¢ould not be construed to embrace such dividends, Held, that
there was thus presented, not merely a question whether the statute had been
wrongly understood and applied, but also a guestion of the scope of the amend-
ment, which afforded jurisdiction to review both questions by direet writ of
crror to the distriet court.

The value of new shares, issned as o stock dividend and representing merely
surplus profits transferred to the capital account of the corporation, is not
taxable to the sharcholders as income within the meaning of the income tax
lnw of 1913, So held where the profits were carncd before January 1, 1913,
and the transfer and dividend were voted December 17, 1913, and the dis-
tribution, ratably to sharcholders of record on the 26th of that month, took
place on January 2, 1914,

242 Fed. Rep. 702, reversed,

ARGUMENT FOR PLAINTIFF IN ERROR —

The case is stated in the opinion,

Mr. Charles I8, Hughes, with whom Mr. George Welwood Murray, Mr, Charles
. Howland, and Mr, Louis I, Porter were on the briefs, for plaintiff in error:

The constitutionality of § II of the act of 1913, construed to be appli-
cable to the plaintifi’s stock, is drawn in question.  Before the sixteenth
amendment there were two kinds of income, subject to different constitutional
rules as to taxation, viz: (1) Gains and profits from “business, privileges, em-
ployments and voeations,”  These were subjeet to exeise taxes. (2) Income
from real or personal property, as such, Taxes on real or personal property,
and on the income derived therefrom because of its ownership, were held to be
direet taxes, requiring apportionment among the States according to population.
The tax in controversy is laid directly upon the property in question, as such,
beenuse of its ownership, Investments in stock are unquestionably within the
rule of Pollock v, I'afmers’ Loan & Trust Co. (168 U. S, 601, 637). ~ The case at
bar, therefore, concerns a diregt tax which must be apportioned unless the stock
in question constitutes income under the sixteenth amendment.

The stock in (’uestion is not income within the meaning of the sixteenth
amendment., A “stock dividend” is not income to the stockholder receiving it,
but is a mere rendjustment of the evidenco of the stockholder’s intereat already
owned, 'The “stock dividend” takes nothing fromn the property of the corpora-
tion and adds nothing to the interests of the stockholders, ‘The only change in
substance is that, instead of the property represented thercby being distributed
to stockholders, it is perinanently fixed as capital so that it can not be distributed.
(Gibbons v. Mahon, 136 U. 8. 549; Balley v. Railroad Co., 22 Wall. 684; dis-
tinguished; Gray v, Hemenway, 212 Massachusetts, 239; Spooner v, thlllps,
62 %onnccticut, 62; Green v, Bissell, 79 Connecticut, 547; Dekoven v. Alsop, 205
Illinois, 309; Kaufman v, Charlottesville Mills Co., 93 Virginia, 673; Willlams v,

42
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Western Union Telegraph Co., 93 N, Y, 162, 189,) The stock in question was
based on earnings which had been accumulated by the corporation prior to
January 1, 1913—that is, prior to the adoption of the sixteenth amendment—
and ncither this stock nor the acoumulated surplus which it represented was
subject to taxation without apportionment as heing income within the meaning
of that amendment, It is the declded welght of authority even in those juris-
dictions which have established a doetrine of apportionment between the tenant
for life and remainderman, that a ‘“stock dividend’ does not go to the life bene-
ficlary of the income, in case the stock, where it is issued after the creation of
the life tenancy, is based on surplus accumulated before the life tenancy began.
(Mattor of Osborne, 209 N. Y., 460; Lang v, Lang’s Executor, 67 N, J. Eq. 325;
Day ». Faulks, 79 N. J, Eq. 66; 81 id. 173; Will of Pabst, 146 Wisconsin, 330.)
The courts upon whose decisions the Government has relied look through the
“‘stock dividend” to the fund upon which it is based.  This is a limitation incon-
sistent with the position that the “stock dividend’ should be regarded as income
per se. And when, in this case, we look through the stock dividend to the fund
upon which it rests, we find a surplus invested in plant and proFerty , all of which
had been accumtlated prior to January 1, 1913, The sixteenth ameundment had
no application to income or earnings accumulated prior to its adoption. It was
not the purpose to endow the Congress with power to reach, without apportion-
ment, accumulations of property alrecady effected. (Shreveport v, éole, 129
U. 8. 36, 43; Brushaber ». Union Pacific R. R. Co., 240 U, S. 1, 20.)

“Income’” in an income tax law, unless it is otherwise specified, means cash
or its equivalent. It does not mean choses in ‘action or unrealized increments
in the value of property. United States v, Schillinger, 14 Blatehf, 71; Gray v,
Darlington, 15 Wall. 63, 66; Baldwin Locomotive Works v. McCoach, 221 Fed,
Rep. 69. The stock in question was not a ““dividend” within the meaning of the
word “dividends’’ used in.the act of 1913, If Congress had intended to embrace
“stock dividends’’ based on surplus accumulations capitalized, Congress would
have said so. (Hyatt v. Allen, 56 N. Y, 653, 566; Gibbons v. Mahon, 136 U, S.
549, 569; Income tax act of 1913, sec. II, subd, 2-B, 38 Stat. 166.) The tax for
which the act of 1913 provides is an annual tax upon the entire net income
arising or accruing in the preceding calendar year. TFor the year 1913 the
tax was to be computed on the net income accuring after March 1. (See. II,
A, subd. 2, D; Gray v. Darlington, supra; Merchants’ Ins, Co., v. McCUartnoy,
1 Lowell, 447; Balley v. Railroad do., 106 U, S. 109; People v. Albany Ins. Co.,
92 N. Y. 458, 462; Gauley Mountain Coal Co, v. Hays, 230 Fed. Rep. 110; Doyle
v. Mitchell, 235 Fed. Rep. 686; C. C. C, & St. L, Ry, Co. v. United States, 242
Fed. Rep. 18; Lynoch v, Turrish, 236 Fed. Rep. 663.) When Congress under-
took to tax ‘“‘stock dividends” it provided for the tax in express terms and
excluded ‘‘stock dividends” basced on surplus accumulations existing prior to
March 1, 1813, (Act of Sept. 8, 1916, 39 Stat, 75606, § 2, (a), (c); Sarlls v,
United States, 162 U, 8, 670, 577; war revenue.act of October 3, 1917, § 1211,
40 Stat. 336, adding to income tax act, § 31.)

The Solicitor General, with whom Mr. William C. Herron was on the brief,
for defendant in error:

*4As the case does not involve the constitutionality, but merely the construction,
of a law of the United States—the income-tax section of the act of October 3,
1913—the writ of error should be disinissed. (American Sugar Refining Co. v,
United States, 211 U. S. 155, 161, 162; Arbuckle v. Blackburn, 191 U, 8,
405, 415; Cosmopolitan Mining Co. v. Walsh, 193 U, 8. 460, 471, 472;
Lamar v. United States, 240 U. 8. 60, 65; Shaw v. United States, 212 U. 5. 559;
Sloan v. United States, 193 U. S. 614, 620? The (uestion is whether the stock
dividend was a mere readjustment of capital or whether it constituted income
to the plaintiff. ‘This is a question to be determined by a construction of the
statute and does not involve the Constitution, The constitutionality of the act
is'settled by Brushaber v. Union Pacific R. R. Co. (240 U. 8. 1). )
L.¥The claim that the act is unconstitutional if construed to cover dividends,
whether in stook or in cash, derived from carnings prior to the sixteenth amend-
ment, {s denied in Brushaber v. Union Pacific R. R. Co,, supra; Stanton v. Baltic
Mining Co. (240 U. S. 108); Edwards ». Keith (231 Fed. Rep. 110; certiorari
denéed, 243 %’.)S. 638). Sec also Memphis &e. R. R. Co. v, United Statos (108
U. S, 228, 234.

“Stocks dividends” are taxable under the })rovlsions of the act of 1913. The
term “dividends” denotes merely a species falling within the genus “income,”
and the question is whether “‘stock dividends' are included within the term
“income arising or aceruing from all sources.” ‘“Capital” ropresents the wealth
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or property of a4 person at a given instant of time; “fneome’ represents the

advantage, service, or use actually renderod by edpital to its owner during a
perfod of time,  Uiidet the act, income niead hot he maoney, but nay be any advan-

tage or service capable of easy, accurdte, monetary appralsement. State

courts have held that the term “ingome” Includes the passing of shares of stock.
Unlon &e. Trust Co. v. Talntor, 88 Conn, 452; Gray v. Hementway, 212 Mass,
39; Leland ». Hayden, 102 Mass, 642, 551.) :

Thare is & stron presumption tliat the distribution of this stock dividend was
an advirtage to t%c stockholddrs from the fact that they desired it and passed
the resolutions directing it. These dadvantdges were: (I) A transfer of the sur-
plus and urdivided. profits from the plenary control of the corporation to a
control largely in the stockholder. (2) An dssurance that a declaration of
dividends would in the future specifically take dccount of this surplusy and be
declared upon it. (3) A muniment of title which enables the stockholder to
deal casily with his interest in the surplus by a mere assignment of his new
stock. The latter Is a real advantage and of great vatue. (In re Evans (1913),
1 Ch. Div. 23, 30, 81.) These advantages constitute “licome” to the stock-
lolder beeause théy flow to him from his property rights (i. e., ‘““capital”y in the
corpdration, and ate capable of casy, aceurate, monetary appraisement. ThHey
acerted to him because of his ownership of a portion of the original capital stock;
that they were capable of casy, monetary appraisement is demonstrated by the
fact that there was a regular market quotation upon them.

True, the surplus always helonged to the stockholder, but ot in the strict
sense and to the full extent of c¢ontrol obtaining in the case of original capital.
The transfer gave him new rights. It can uot be said that the corporation lost
nothing or that the stockholder lgalncd nothing, The former lost its plenary
control over the surplus; instead of belng indebted to “surplus,” with a eon-
sequent free use of such funds, it became indebfed to “capital,” with a limited
use of the funds. The latter gained a direct right against the corporation instead
of an indirect interest in the “surplus,” Counsel contend that the surplus was

ut in & position where it could not be distributed as dividends or income. But
1t gained this position by distribution; by conversion into capital. It passed to
the stoekholder as income en bloe, and of course éould not produce incore
again in that form until another ¢complete change took place.

The rule as between life tenant and remainderman, involved in Gibbons v.
Mahon (136 U. S, 549), depends oh equitable considerations, but a statute
levying a tax must be rigorously appled according to ite correet construction,
no matter what hardships may he caused thereby. In Bailey v. Railroad Co.
(22 Wall. 804, 1068 U. S. 109), it was undoubtedly held in the first error pro-
ceedings that a stock dividend wad, and could lawfully be, taxed under the in-
come act tax of 1864. Gibbous v. Mahon seems to recognize this (p. 860).
Reviewing the decisions of this court in the first Bailey case, in Glbbons v.
Mahon, and in Logan County ». United States (169 U. 8. 255), comparing them,
and considering carefully the due weight to be given to each ag an authority in
the cage at bar, it is submitted that the question whether a stock dividend is
“income’ within the meaning of an act taxing ‘“net income ariging or aceruing
from all sources’’ is not forcclosed by authority.

Mr. Gordon M. Buck, by leave of court, filed a brief as amicus curiae,

Mr. Justlce Holimes delivered the opinion of the court.

This is a 8ult to recover the mnount of a tax paid under duress in respest of
a stock dividend alleged by the Government to be income. A demurrer to the
declaration was sustained by the district court and judgment was entered for
the defendant. (242 Ifed. lgcp. 702.) 'The facts alleged are that the corpora-
tion voted on December 17, 1913, to transfer $1,600,000 surplus, being profits
earned before January 1, 1913, to its eapital account, and to 1ssue 15,000 shares of
stock representing the same to {ts stockholders of record on December 28; that
the distribution took place on January 2, 1914, and that the plaintiff received
as his due proportion 4,174}4 shares. The defendant compelled the plaintiff to
pay an fncome tax upon this stock as equivalent to $417,450 income in c¢ash,
The district court held that the stock was income within the meaning of the
income tax of October 3, 1913 (¢. 16, sec. II; A, subdivisions 1 and 2; and B;
38 Stat. 114, 1606, 167). It also held that the act so construsd was constitu-
tional, whereas the declaration set up that so far as the act purported to confer
power to make this levy it was unconstitutional and void.

The Government in the fitst place moves to dismiss the case for want of juris-
diction on the ground that the only question here is the construction of the



statute, not its constitutionality. It argues thaf if such a gtogk dividend is not
income within the meaning of the Constitution it is not jncome within the intent
of the statute, and hence that the meaning of the sixteenth amendment is not
an immediate issue, and is important only as throwing light on the construction
of the act. But it is not necessarily true that income means the same thing in
the Constitution and the act, A word is not & crystal, transparent and unchanged,
it is the skin of a living thought and may vary greatly {n color and content aceord-
ing to the circumstances and the time in Whit‘/{ it is used. (Lamar v. United States
240 U. 8. 60, 65.) Whatever the meaning of the Constitution, the Government
had applied its force to the plaintiff, on the assertion that the statute authorized
it to do so, before the suit was brought, and the court below has sanctioned its
course. The plaintiff says that the statute a+ it is construed and administered
isunconstitutional. He is not Lo be defeated by the reply that the Government
does not adhere to the construction by virtue.of which alone it has taken and keeps
the plaintiff’s money, if this court should think that the construetion would make
the act unconstitutional. While it keeps the money it opens the question
whether the act construed as it has construed it oan be maintalned. The motion
to dismiss is overruled. (Billings v. United States, 232 U, S. 261, 276; Altman
& Co. v. United States, 224 U. S, 683, 596, 597.)

The case being properly here, however, the constryction of the act is open, as
well as its constitutionality if construed as the Government has construed it by
its conduet. (Billings ». United States, ubi supra.) Notwithstanding the
thoughtful discussion that the casc received below, we can not doubt that the
dividend was capital as well for the purposes of the income tax law as for dis-
tribution between tenant for life and remainderman., What was said by this
court upon the latter question is equally true for the former. ‘A stock dividend
really takes nothing from the property of the corporation, and adds nothing to
the interest of the shgreholders.  1ts property is not diminished, and their inter-
ests are not increased. * * * The proportional interest of each shareholder
remains the same. The only change is in the evidence which represents that
interest, the new shares and the original shares together representing the same
proportional interest that the original shares represented hefore the issue of the
new ones.””  (Gibbons v. Mahon, 136 U. 8. 5490, 559, 560.) In short, the cor-
poration is no poorer and the stockholder is' no richer than they werc hefore.
(L.ogan County v. United States, 169 U. S, 265, 261.) If the plaintiff gainw any
small advantage by the change, it certainly was not an advantage of $417,450,
the sum upon which he was taxed, It is alleged and admitted that he receives
no more in the way of dividends aud that his old and new certificates together
are worth only what the old ones were worth before.  If the sum had been carried
from surplus to capital account without a corresponding issue of stock certifientes,
which there was nothing in the nature of things fo prevent, we do not syppose
that any one would contend that the plaintiff had received an accession to his
income. Presumably his certificate would have the same value as before.
Again, if certificates for $1,000 par were split up into 10 certificates each, for $100,
we presime that no one would call the new certificates income.  What has hap-
pened js that the plaintiff’s old certificates have been split up in effeet and have
diminighed in value to the extent of the value of the new.

Judgment reversed.

Mr. Justice McKenna concurs in the result,
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Names and capitalization of 10,245 corporations reporting issuance of stock dividends since January 1, 1920, wilh amounts of reported stock
dividends from January 1, 1913 to January 1, 19"0 and from January 1, 1920 to January 1, 1927

With reflerence to the mcthods of complhne. the list showxn in this apperdix the following explanations shouid be noted:

Where the *Earliest report’” was also ** Report negrest to Jenuary 1, 1920,” the cepital stock was entered only oxnce.

Where corporations oriitted to state their clesing date for cach yesar, a calencar yeer closing was asstmed and used.

Where the amount of the stock dividends reported was not reflected by a corresponding increase in the armount of oumam,:m capitai stock st the ciosing for each of the vears
in which the stock dividends were reported paid, these schedules were used if the discrepancy, in the amourt charged to capital stack (Guring the current or subsequent vear) was
less than $5,000 or less than 15 per cent of the total amount of the stock dividends reported paid. Al other sckecules belonging to this group were checked up and corrected where
necessary through correspondence.

A few corporations reported the payment of 8 stock dividend in a given year and the earliest capitalization reported wes at the closing for that year. In such cases the stock
dividends have been entered as reported.

‘Where dividends in scrip were reported declared after January 1, 1913, and subsequently redeemed in cask or capital stock, such dividends, where the data were available, were
tabulated as cash or stock dividends, respectively, for the year in which the scrip was redeemed.

A few corporations reported as stock div idends, dividends paid out of (2) Paid in surpius; (4) Capital stock held as an outside investment in other comyanies; and (¢) Donated
‘stock. These amounts, which are negligible, have been tabulated es *cther dividends.”

In the case of corporations reporting a change of name durmg the 14 years, 1913-1926, the latest pame bas been used in the tabulation.

During the period of 14 yeers several changes have taken place in the structure of many of the corporations, hy mergers, ete. In order to aveid duplication, each corporation
has been tabulated for the period of its existence as reported by each corporation.

No building and loan associations when identifigble have been included in this tabulation.

Several schedules were received from corporations properly filled in with the exception that the s.gnature and official title of the officer naking the report was not stated. Some
of these schedules were accompanied by a signed letter of transmittel. These schedules were accepted and tabulated as received.

FIRST TABULATION (pp. 46 to 257)

o e cetandi . ) ' Stock dividends
Corporation Capitalization (outstanding capital stock) : reported
- e e
: Earliest reported i kwfggﬁg'cé' 1820, Latest reported f R | Second
7 e i i irst con
Name City and State e “__"__E“ A L o ~ -~ - - peried | period

Amount Date ! Amount ! Date . Amount ‘ Date i :

_ R b P

: ! ! . ' ‘ i
A C.Electric Comeommm ool Milwaukee, Wis______ 33,100 | Deec. 31,1812 : $3,100 | Dec. 31,1919 . 31,500 ¢ Dec. 31,1026 I ______.____ ; $14, 690
A.C.Investment Coo___ . ... ._.__.. L+ U, Dec. 31,1923 ; 57,700 ' Dec. 51,1923 300 : 1, 560
A G. Manufacturing Co...._..___.__._______ _ Seattle, Wash____ : 9,200 | Dec. 31,1917 : 69,200 | Dec. 31,1519 30, 800
A. & B. Box Co. (The) ...... R C]eveland Ohio. 5,200 | July 31,1914 | 21,390 ... A0 103, 300
Aarock Security Coumm oo oo - St. Paul, Minn.._. 23,200 | Dec. 31,1913 i 25,475 ‘ ..... AOaeaes 22,092
Abbey Avenue Lumber Co. (Thc,_- , Cleveland, ORi0ee ot e cecmacaas Dec. 31,1922 32,800 | Dee. 31,1922 16, 863
Abbott (C. W.) & Co. (Inc.). . Baltimore, Md. 30.000 | Dec. 31,1912 : 30,000 | Dec. 31,1619 0, 000
Aberthaw CO-oeovmmoee - . Boston, Mass 102,200 ... 40 300,000 \____ do.oooo. 1,000,000 \.__ i 700, 000
Abilens Candy Manufacturing C Abilene, Tex._. -i Dec. 31,1921 | 10,000 ! Dec. 31, 40,000 | o .do il 16, 500
Abraham Fur Company v e e cecceeeeae St. Lowis, Moo oo o ! Sept. 30 1922 350,000 ¢ Sept. '10 19"” 700, 000 | ch 30,1926 ¢ 350, 000
Abrams (H.B) & Brow o ool - Chicago, M ocvveue-n. ] 20,000 + Dec. 31,1818 ! ! 20,000 = Dec. 31,1919 50, 000 Ds.c 31,1926 ! 30, 0000

oy
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Abrarms Stste Bank. .

Acadia Mills e

Accurete Measure Oi Co. (The)ao oo _...

Ackeson Graphite Co -

Acker (Clarles L.) Estate

Acme Can Co

Acme Cement Plaster Coo oo N

Acme-Evans Co --i Indianapolis, Inéd

Acme Fence & Iron Co - Cleveland, Ohio.

Acme Galvanizing Co_. Milwankee, Wis. .| ocooo._
Acme Heel Co, Brockton, Mass 40, 000
Acme Investment Co_.__... ..| Fargo, N. Dak___ 12, 500
Acme Lumber Co. Kernpersville, N. C._ -
Acme Lumber Co. (The).___________ .{ Columbus, Ohio.

Acme Lumber & Moulding Co. (Inc.). -} New York, N. Y_____.i___... S
Acme Milling Co. Oklahomg City, Okla. 25, 000
Acme Pattern Works.________________________. West Allis, Wis__ —-

Acme Plumbing & Heating Supply Co......_ + Milwaukee, Wis______ e
Acme Printing Ink Co.. . ..____..__.. Chicago, Il . ocueeeenn.. 3, 000
Acmg Ring Manufacturing Co. (Ine) ... Newark, N, J B

Acme Sausage Co. -------] Chicago, DI ______.... 15, 006
Acme Shear Co. (The).o . .___________ : Bridgeport, Conn.___.. 200, 000
Acme Steel Co. ---{ Chieago, Bl_____.______ 500, 000
Acme Tag Co___ - .} Minpespolis, Minn.__. 75,000
Acme Trading Corporation isville, K¥ eoomoenclomsmeccmaane
Acme Veneer Package Co_.___._._____._____. Orchard Park, N. Y._ 40, 000
Acorn Lumber Coucm e oo Pittsburgh, Pa_....... 40, 000
Acorn Refining Co._.. leveland, Ohio....... 10, 000
Acree Oil Co mmcccm————— Norman, Okla..

Active Press (Inc.) —— el Wew York, N. Yo | .
Acushnet Mill Corporation... ... _.._._...._ New Bedford, Mass...| 1, 000, 000
Ad Bervice Engraving Co. (The)._._____..___. Cleveland, Ohio.

Adamant ration -] New York, N.Y______l ...
Adams Bros. ufacturing Co. (InC.) e Pittsburgh, Pa_._...._ 50, 000
Adams (George Matthew) Scrvice (Inc.).....| New York, N. Y______ 65, 7
Adams Innersole Co. and affiliated companies_| Boston, Mass_________ 1, 600, 000
Adams Lumber Co.. San Francisco, Calif_._{___.________
Adams Manufacturing Co. (Inc.) {The)_...__ New York, N.Y.______ 200, 000
Adams Paint Co. (The)_ . Cleveland, OMiOeaeacus! e cceecmee
Adams Paper & Specialties Co_oooooo oo Waterloo, Jowa_______ 20, 000
Adams-Rogers Co Indianapolis, Ind..._. 50, 000
Adams Stationery Co. (The) __ooooooeo o Holyoke, Mass________|_ ...
Adams-Thom Lumber Co. (The). __.___...__ Wausau, Wis I

Adams (W.A.) Co, Oxford, N. Cocmee e aman
Adams & Boyle Realty Co_.ooooo oo ... Little Rock, Ark _____ 25, 000
Addison Heights Lard Co Detroit, Mich.__....__ 20, 000
Addison Lithographing Co . evaueeo oo __ Rochester, N. Y ___._. 18,100
Adirondack Woolen Co__. . Little Falls, N. 5
Adler-Jones Co. (The) Chicago, B _______...

Admiral Oriental Line. .. Sesttle, Wash__

Advance Car Mover Co_ oo Applaton, Wis____....

Advance Oil Co. Chicago Heights, D ... ._
Advance Paint Co. ---i Indianapolis, Minn._._ 20, 000

Dec. 31,1813 |

Dee.
Deec.
Deec.

31,1017
31,1921
31, 1513

----do__ -
Dec. 31,1914

Dee. 31,191

Dec.
Dec.
Dec.
Oct.
Dec.
Dec.
Dec.

-1 Dec.

Dec.
Dec.
Dec.
Dec.
Dec.
Dec.
Dec.
Dec.
Nov.
Jan.

Dec.
Dec.
Jan.

Dec.

June 34,

Dec.
Dec.
Dec.
Dec.

, 1917
31,1913
31, 1914
31,1924

2

- =
28oREHEBHES

&

Bzg pBusper.spsinks

£8858338885328838888234838138888388888888

cemecdOmc_
Dec. 31,1921 5
Dec. 31,1918 l

Dec.

i
31,1920 i

!

Dec. 31,1921 |
Deec. 31,1919 |
Dee. 31,1952 |
Dec. 31,1919 |
O
{-z2n- do...._... !
{ Nov. 30,1919 !
Jan. 11,1920 :

Dec. 31,1915 ‘

Dec. 31,1022
Nov. 30,1918 |
Jan. 31,1925 |
Dec. 31,1919 |

..... 0ccannd

..... do_.._._.!

Dec. 31,1921 |
Decc. 31,1919 |
..... do . ___.i
Nov. 30,1919 |
Sept. 30,1919 |
June 30,1920 |
i Apr. 30,1920 |
i Dec. 31,1922
|

: Dec. 31,1919 |
Dec. 31,1923 !
| Dec. 31,1919 |

Lol od

»
33493

2,

5
21,530

1,

BEx

85884858358588

<+

gn

—
o

: 1, 1927 |
; Dec. 31,1920
Ocmeceee

| Dec. 31,1926
do -

000, 000
31, €00

463, 767
108,

[BRPN s [ MO
850,000 4 Nov. 30,1925
10,000 . Jua. 31,1927

125,000 ! Sept. 30,1926
150,000 ' June 30,1925
67,500 - Apr. 30,1926
000,000 | Dee. 31,1926
75 ‘. (T
do--_.._
(o TN,

10, 000
1, 900, 000
53, 950
2, 500, 000
117,000
93,310
1, 000, 000
300, 000
15, 00C
15,084
40, 000
5, 000
20, 000
10, 000
7, 900
293, 756
32, 000
45, 400
€4, 100
16, 000
75, 000
500, 000
389, 636
15, 000
48, 000
43, 400
125, 000
324, 000
39,353
5,400
500, 000
20, 000
278, 260
50, 000
34,300
1, 000, 000
8,128

1, 800, 000
5, 000
15, 000
200, 000
2,385
12, 200
105, 000
50, 000
75, 600
21,000
50, 000
21,000
999, 500
45, 000
25, 000
237, 500

SONHTATATAd HOOLS

Ly



Stock dividends

]
Corporation Capitalization (outstanding capital stock) i reported
S {
Esrliest reported I“”“‘}i‘pj an. 1, 1920, Latest reported :
- e e Cpas i i First Second
Name City and Siate ; S e 5 period period
Amount Date i Amount | Date Amount Date i
e e e e e e e~ s o e 2 e — — ‘,H___*_.“‘ [ —— — — - O : X
Advance Products Corporation_........_..... CChieago, T oo ol Dece. 3101422 910,000 | Dec, 31,1922 1 315,000 Dec. 31,1926 ... ' - £5, 000
Adveriiser Publishing Co. (Ltdo oo IHonolulu, Territory R0, 000 Jan. 11913 80,000 | Jan. 1,1920 250,000 Jan. 1L, 1927 ... ; 80, 000
of Hawaii. ; ' h

Advertiser's Munufecturning Coo .o ___.... Ripon, Wis__ . el  Dee. 31,1822 26,800 | Dec. 31,1922 ; 34,000 - Dec. 31 1926 |ooieeaaon 13, 200
Aetna Cabinet Coo_ oo oo ... Indianspolis, Ind__ . _. 25,000 1 Dee, 31,1912 25,000 | Dec. 31,1019 | 100,000 ... do--..___l ... i 75, 000
Aetna Iron & Steel Co. (The) oo _______.______ Jacksonville, Fla__.... 1C.G00  Jan. 11,1819 15,000 1 Jan.  1,1v20 . 92,900 ' Jan. 1, 1926 1ol 60, 669
Aetpa Life Insurance Co_ ... ... .. " ilartford, Conn....... 3,586,400 | Dec. 31,1912 | 5,000,000 ; Dec. 31,1919 . 14,057,850 « Dec. 31,1926 i ______..... 3, 000, 000
Aetna Por reclain Enamelivg Co___..__..._ ... . i Dec. 31,1819 : 24, 000
Aetns Realty Cooome ool 2 e, 31,1913 250, 000
Aetoa Rubber Co...... ! 31,1920 315,000
Aguew (J. P.) & Co. (Inc. \ . Washington, D. C 38,000 | Dec. 31,1912 37,000
Agricultural Insurance Co ~ Watertown, N. Y..... © 500,000 i...__do_....... 500, 000
Ahlberg Bearing Co_ .o ... Chicago, II1_ ... _..._. ) 50,000 ¢ Dec. 31,1916 368, 806
Ahrens Fox Fire Engine Co. (The) Cincinnati, Obio._.... 100,000 | Dec. 31,1912 250, 000
Ainsley (3. C.) Packing Co._..__._...___ Campbell, Calif_____._ 100,000 i-._..do_____._. 400, 000
Ainsworth, Manufacturing Co............___. Detroii, Mich......._.: 70,000 | Dec. 31,1916 , : 499, 600
Ainsworth Shoe Co. (The) ..o aan. Toledo, Ohio._ : 95,277 | Jap. 11,1913 , ‘ 313, : 50, 000
Airbeart-Kirk Clothing Co. ... . ... _. ... Roanoke, Va._._...... 6,000 | Dec. 31,1912 45,000 : 31,1919 63,000 | Dec. 31.1926 3. 900 ! 18, 000
Airmouant Co-op. Elevator Co_.__._..___.._.. Hillhead, S. Dak. ... 4,450 | Aung. 1,1917 1,850 i 30,1920 ¢ 10,850 | May 311926 {.___.____.. ! 6, 000
Ajax Manufacturing Co. (The) . ... ... Cleveland, Chio.._ _..- 250,050 ¢ Dec. 31,1912 320, 000 | 31,1919 : 549,500 | Dec. 31,1926 i _____..__.. ! 250. 000
Axir-Denisol COoccmvmarece oo ceeeeuaae New Bedford, Mass, 150,000 ¢ diar. 31,1917 | 150,009 | Alar. 31,1920 249,800 | Mar. 3L 1926 ¢ ... : 99, 300
Akron Coal Co. (The) ... ..o .._...._..._._ . Akron, Ohijo_...... 200,000 | Dec. 31,1913 * U3, 000 ¢ » 311919 ;1,536,500 | Dec. 311926 636, 001 | 750, 000
Akron Standard Alold Co_ ... __..__ emem do. ... 13 500 | Dec. 311915 123,500 ¢ do__...... 200,000 |....- (s (I e | 50, 000
Alabema Brick & Tﬂe CO e < Decatur, Ala_.. 10,000 | Feb. 1,1913 0,000 1, 1920 62,050 | Feb. 1.1927 .. ___.___._._ ! 5, 000
i ! .\nmsvon, Als. ... .. b30,000 | Dec. 31.1v12 30, 000 3L 1919 100,000 | Dec. 31,1926 ... ....... ! 50, 0OC
San Antonio, Tex. ... 50,000 .- 1 SO, ¢ 2. 5,000 |.ocoo [+ C | Th, 000
B {s S 500,000 ... dooaaoool 500,000 j.....do__......1 1,083,000 {..___ L ¥ S , 100, 000
North Bergen, N.J ... 1.000 | Dec. 311416 1,000 i.....do__._...; 400,000 |{.._._ do._...... [N i 400, 000
Alaska Freezer Co. {(Inc.) (They . ___. ‘»\ mche.ndon, .\Ia&\ 40,000 | Auyg. 311912 . 100,000 | July 31,19 300,000 | July 30, 1926 . 60, 000 | 100, 000
Alsska RdngeraorCo (I‘hc 168, 750 | Junc 30,1913 , 390,090 ; June 30,1920 593,900 | June 30, 1926 ! 100, 000 ; 200, 000
Alba Manufacturing Co_ ... ... ' 10,000 | Dec. 31,1912 ! 4,965 | Dec. 31 19019 10,000 | Dec. 3L,3926 ioooovaaao.. i 5,035
Albany Evening Umon Co. (The Albany, N. Y.....___ 50,000 |- 0o 50,000 |_.._.do........ 500,000 |- R S, : 450, 000
Albany Steam LaTndry. . .oooocoocoooonoe | 5,000 | Dec. 311913, 17,000 {._... do. I 27,314 {oee—dOn .. ! 27,200
Albemarie Real Estate & lnsurance Co... A ‘ 9,100 | Dec. 31,1912 : 10, 000 ‘ ..... Lo [ S 20,000 |0 e o eaaes ! 10, 000
Albars Brog. Milling Co__...__.._..._.___ | San Frazeisco, Calif i 1,161,300 | July 31,1913 ; 4,464,050 | June 30,1920 & 4,462,050 | June 30,1926 i __________. {1,118, 200
Albers Drug Co_ oo .- Knoxville, Tenn Dol 60, 000 | Dee. 31,1012 60..000 } Dec. 31,1910 120,000 { Dec. 31,1926 ' .. ... ! 60, 000
Alberta Mills (Inc.).. .. ocoo oo a. i Phﬂadelphza, Pa ...... cemem———— PJan.  1,1925 90,000 | Jan. 1, 1025 143,000 | June 30,1926 ;.________._. ! 33,000
Albertson & Young Co. . _______._._._.. Atlantie City, N.J____ 10,000 | Dec. 31,1912 | 10,000 | Dec. 31,1919 ; 40,000 | Dee. 31,1926 '_________._. ! 30, 000
Albigna Lunch Co__ .. ... l Boston, M,ass----“-__a 10,000 | Dec. 31,1914 : 80, 000 | _— do.oeeeeo 132,500 |.....do__._____ : 70, 000 ! 40, 000

e
o
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Albion Land Co..-oueeeeeeoneceaooaaoo._..} Pittsburgh, Pa__._____ ! 5,000 | Dec. 31,1913 5,000 (... do._.._...' 400,000 {__.__ 0cccneoon lemmememmcene ' 395, 000
........................ i C meccmcmeatececeeemaa-| Dec 31,1923 40,000 | Dec. 31.1923 : 000 ¢ ! i 10, 000

Afbrigit (L.B) & Coooo . | Pntre. S. Pak ... 90,000 | Dee 31,1918 90,000 | Dec. 31,1919 ! 51, 000
Albrigiet & Sheaton. ..o ! Reading, Pa ..o ioo.oeo_. Dec. 31,1918 46,000 \__.._do__._____ i 11,850
Mills_ L } Atlanta, Ga_._____.__. 20,000 | Dec 31,1916 60, 000 | _____ [o [ MU | 20, 000
Alder & Maple Products Co.___._____________| Tacoma, Wash________ leeemcmm———me Dec. 31,1920 10.100 | Dec. 31, 1920 | , ! 5,100
Aldrich Brotbers Co_ ... ¢ Providence, R. I._____ ' 2648 500 | Dec. 31.1918 | 2,648, 500 ( Dec. 31, 1919 13,700,000 { Jan. 1,1827 (... I 1,351,000
Aldrich-Howey Co. (The) ..o ... f LCleveland, Ohio_._.___ ' 20,000 | Dec. 31,1912 20, 000 ‘; do 200,000 | Dec. 31,1926 I ............ 1 180, 000
Aleshire Harvey Co._.._—___._____.___.___ i Huntmgton “ \'a_--l 10,000 | Dec. 31,1913 10,000 | 3 do i : 20, 000
Alexandar (Geo. H.) & Co. (In¢.)eooeeoo... : 40,000 | Dec. 31,1912 40,000 | d ! i 40, 000
) nes (Ine.) oo Denver, Co80.....o_ . ... Dec 31,1921 170,283 | Dee. 31, 19’1 | 23, 086
Alexander Ssnitarium . _......_...__.._.__._.. Belmont, Calif. _._..________..____ Dec. 31,1923 62,000 | Dec. 31 1923 i 3, 500
Alexander, Shamway & Utz Co. (The) ; : 15,000 | Dee 31,1912 15,000 | Dee. 31,1919 : i 165, 000
Ahnnder«LBaldwm( {6 1) VO 5,000,000 :_____do.._..... 3,000, 000 2, 500, 000
Algonquin Printing Co.__________._______._ : L 508,000 ... doo e 500, 000 500, 000
All American Cables (Inc.)....._..._______: 2 © 9,571,000 ... 40 oo 22, 655, 260 : 1, 504, 620
cChaeago, 1 .. . e cececamaa= i Dec. 31,1921 6.000 | Dec. 31,1921 ¢ 3, 500

{ 200,000 | Dec. 31,1913 400,000 : Dec. 31,1019 246, 160

Pittsburgh, Pa_.___._. [ Dec. 31,3920 35,000 | Dec. 31, 1920 - 21, 000

3,000,000 | Dec. 31,1816 | 3,020,000 | Dec. 31,1919 6035, 000

i, 2 15,000 | Dec. 31,1912 15,000 |...-. do.o.o..-. 85, 000

18,000 ! Dec. 31,1914 7.500 |.._. doooo_.... 21, 100

54,000 | Dec. 31,1912 54,000 |- [ SO, 435, 000

50,000 {-....do_._____ 49,500 {__.__ {67 T, ; 250, 000

5,000 | Feb. 5,1913 3], 7 Jan. 11,1920 13, 600

eeeeecaaaea-] Sept. 30,1923 15,500 | Sept. 30,1923 ; 6, 200

, 000 | Dec. 31,1917 50,000 ! Dec. 31 1919 | 23,000

17,800 | Dec. 31,1912 25, 000 : 25, 000

600,000 {._._._do.__..___ 600, 000 do i 600, 000

50,000 { Nov. 30,1912 50,000 | Nov. 30,1919 i 350, 000

99,000 | Dec. 31,1915 9,000 | Dee. 31, 19191 99, 000

20,000 | Dec. 31,1912 20, 000 ; 10, 000

1,200,000 | Dec. 311913 | 1,200,000 do 357, 000

50,000 | Nov. 1,1912 50,000 | Nov. 1. JlQ. <3, 000

Allentown Spinning Co. (The) _____ 200,000 | Dec. 31,1913 200,000 | Dec. 31.1919 ! 80, 000
. Alley, Gresne & Pipe Co..__. 30,006 | May 31,1917 30, 000 ds i 65, 000
Alliance Land Co - 137,300 | Dee. 31,1912 137, 300 | 137,300
20,000 | Dee. 31,1914 200,000 ___..do i 200, 000

B [ RN DI Dec. 31, 50,000 | Dec. 31, 1920 54, 800

| 330 | Dec. 31,1916 330 | Dec. 33, 1.;10 23, 800

i Detroxt, \Ixch ......... ; 13,000 {.____ do._.___. 95,000 i-__.. do....._._. 85, 100

) & Chattanooga, Tenn._ ! 65,000 | Dec. 31,1913 65,000 i__.._ do...._. 70,100

A]bson & Ver Valem Co._.._.________________ Haverstraw, N. Y _____ 5,000 | Dec. 31,1915 5,000 i._... {7 JR 145,000
Allover Manufacturing Co__.____.__.________ Racine, Wis___________ 12,000 | Dec. 31,1918 12,900 ... do_._.._. 10,000
Allsopp-Bliss Co. _-i Newark, N.J_________ 12,000 | Dec. 31,1913 150,000 {----- do_____._. 32,400
Allvne-Ryan Foundry Co. .o ___ "leveland, Ohio...... 100,000 |____- do___._.. 100,000 i..-.. do_...__ i : 400, 000
Almy, Bigelow & Washburn (Inc.)o_.._____ Salem, MasS. _—ceono.. 200,000 | Jan. 31,1913 350,000 ! Jan. 31, 1620, | Jan. 31,1927 © 100, 000
Alpena News Publishing Co._oee oo ______ Alpena, Mich.__....__ 30,000 | Dec. 31,1912 30,000 { Dee. 31,1919 ; 50,000 | Dec. 31, 19.13 30, 000
Alpert (Edward) Lumber Co. (Inc.)_.._------ Brooklye, N. ¥ _____ i . Dec. 31,1922 15,000 | Dec. 31,1922 | €0, 000 do 7, 500
Alpbs-Lux Co. (Inc.) New York, N. Y o joomoaees Dec. 31,1920 10,000 | Dec. 31,1920 50, 000 40, 000
Aipbs Pertland Cement Coooomoaeo oo ... Easton, P8..ccocaoeen. 10,000,000 | Dec. 31,1912 | 10,000,000 | Dec. 31,1919 | 21,750,000 3,950, 000
Alpine Cotton Mills._ . - ’\Iorganto.., N.C..... 150,000 |- do.o._._. 150,000 {_____ do-_-----l 350, 0C0 200, 000
Alsey Brick & Tile Co. Alsey, T _____________ 25,000 |- [+ (S 25,000 |- do. ... | 100,000 75,000
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Corporation

Capitalization (outstanding capital stock)

Stock dividends

' reported
Earliest reported :\wﬁl_fgf%' 1920, Latest reported
. . . First Second
Name City and State I o - o - . ~~' period period
Amount Date Amount Date { Amount . Date
: i
Altadens Grocery Co.. Dec. 31,1928 $15,015 ! Dee. 31,1823 ! $1, 302
Alumipum Goods Manufacturing Co 200 Dec. 31,1812 8 636,000 | Dec. 31,1919 : 7, 724, 400
Aluminam Products Co. 125,000 _____ do__.__.__t 150. 000 i 828, 300
Alva Carpet & Rug Co.. 105,000 Dec. 30,1913 150, 000 225, 000
Amarillo Paper Co______ illo, Tex. ..o oo Dec. 31,1921 ° 10, 000 i 41,444
Amazon Knitting Co_n oo _____ Muskegon, Mich. .- 200,000 June 30,1913 * 600.000 June 30,1919 300, 000
Ambridge Fumitare Co._ ... ___ ... Ambridge, Pa. .o ’ ) 12,575 | Dec. 31,1921 | 15,900
Ambrose Corporation_ . _____ .. ____._._.____ New York, N.Y______ . ! 110,100 |-_._. do__.....! 21, 100
Ambrose Lumber Co._.. ... Sants Barbara. Calif ! 75,000 | Dec. 31,1922 : 25,000
Ambrose Printing Co..._ ..o ... Nashville, Tenn._._ .. 34,400 ' Dec. 31,1912 35,000 | Dec. 31,1919 | 4,212
Ambrosia Choeslate Co. ... ... Milwaukee, Wis__.__. ' 167,000 - Jan. 11,1917 200,000 | Jan. 1,1620 ! 100, 000
American Agricultural Chemical Co..._..... New York N.Y_ ... 45,443,600 | Dec. 31.1913 60,420,000 | Dec. 31 1919 ¢ 1,290, 426
American Arch Co__ . ... ..o 700,000 . Feb. 25,1913 . 3,387,000 |.....do....... . do 1, 658,825
American Asbestos Products Co. {The)....__. Cleveland OBIo o iioon . Jan. 31,1921 15,000 | Jan. 31 1921 | 25,000 | Jam. 31,1927 ... _.._.. 10, 000
American Auto Co__ ... Tacoma, Wash__._____: 10.C00 @ Aug. 31,1913 50,000 | Aug. 31,1919 ; 100, 000 i Dec. 31 1920 40, 000 50,000
American Automobile Insurance Co...._._._. 3t. Louis, Mo._. 300,000 : Dec. 31,1912 300,000 | Dec. 31,1919 I 1,000,000 1__..__ : 700, 000
American Bakeries Co_. Atlants, Ga__._....... © 588,300 : Dec. 31,1914 588,500 ... do....... i 1,300,000 ... 300, 000
American Bank Note Co.. New York, N.Y_._... 8,991,350 © Dec. 31,1913 8,991,350 |..._. U [ D, 19,440,900 [.____ 449, 570
American Blower CO. o uemcceccacaaan Detroit, Mich____.__.. 1,500.000 __... do__._... © 1,500,000 .. do.......t 1,750.000 250,000
American Bond & Mortgage Co._______.______ " Chicago, I ___.__._._. ' 149,800 '__.__ do_...... 391,300 ... do..o... ! 7,361,200 850, 000
American Book COo oo ocee e eeecaae " New York, N. Y__.... 5.000,000 i Jan. 11,1913  5,000.000 | Jan. 1,1&20 | S, 000,000 JarL 3, 100, 000
Anmerican Brokerage Co. (Inc.) ...........__. Roanoke, Va 10.000 © Dec. 31,1912 15.400 | Dec. 31,1919 | 1 6. 000
American Builders Corporation...._..._..._. " Chicago, . : .- Dec. 31,1923 © 5.200 | Dec. 31,1923 | 2,675
American Building & Investment Co. * Detroit, Mich T July 221920 1 25,000 | July 22,1920 | 75,500
American Butter & Cheese Co.__......_. O { 41 380 Dec. 31.1912 61,760 | Dee. 31,1919 | S0, 930
American Cap Manufacturing Co. (Inc.).....; Louisville, Ky_ -- 2,500 d 15, 000 : 5, 000
American Chair Manufacturing Co.._.._..._.} Halistead, Pa 4y, 000 do 75,000 135, 000
American Cigar Co_._ .. ._.____________ ' New York, N. Y _____. ~ 29,000, 000 Dec. 31,1913 - 20, 000. 000 10, 000, 000
American Coal Co. (The).__..__....._..... i 12, 80 39, 638
American Coffee Co. (In¢.)e..oooceeno ..o 23,000 45.000
American Corrugated Paper Produets Co_____! 255,000 | 90. 000
American Credit Corporation._....__...._____ 150,000 | , : 344, 950
American Credit Indemnity Co. of New York.! 350, 000 j Dec. 31,1919 | i " 350,000
American Crossarm & Conduit Co.__._.___. i Chica 100,000 ... o_-.-.-.. : 226, 000
American Disinfecting Co. (In¢.) ... ! M 50,000 | ___.do___._.. ! 50 30,000
American Dry Goods Co. of New York... i New York, N 150,000 - Nov. 30 1919 4 497,900 | Sept. 30,1926 | 49,700 | 350.000
American Electric Fusion Corporation._.. | Chicago, Il 5,000 | Dee. 31,1920 { 145,910 | Dec. 31,1926 {oeeeoooonn. ; 6,710
American Electric Power Co. ..o _.o___J . New York, N.Y___ 8,713,150 | June 30,1913 ' 13,460,000 i Dec. 31, 1919 | ! ; 936, 593
American Electrical Heater Co..______.______! ~! Detroit, Mich__. ... © 100,000 ;: Dec. 31,1912 : 100,000 ...... do__..._. | 1,000,000 '..... (< . SO | PO 900, 000
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American Engineering Co_ .o ooooeooooa. ! Phiiadelphia, Pa____.. © 710,600 ... doto...- '

American Envelope Co. (The) oeoecoaeeao. ' West Carrolion, Ohm 200,000 .._._ do. ...
American Exchange National Bank........... Dualuth, Minn. .......} 500,000 1..___ do....... :
B 5 T S : Dallas, Tex..--------.i 1,000,000 [.___. dOocoo_.- 300,000
American Finance & Surety Corporation...__' Coatesville, Ps. } Dec. 31,1920 ] 25,000 | Dec 31 1920 i 81, :
mmm Gas Co. (TDO) e ccme e ¢ Camden, N. J_-._ ...... 5,352,200 | Dec. 31,1913 | 7,504,100 | Dec. 31,1919 i 14, 016 608 ...... (o [+ SN N,
American Gas & Eleetrie Coo ..o New York, N. Y.-... 5,007,250 |..__. (o1 S { 13,136,500 [._... 6 1 J ! 50,418,491 (_____ [+ 1> P 2,048, 545 .
American Gas Products Corporation.........'..._. [+ U S 20.000 ! Dec. 31,1917 } 20,000 ... (s 7o SO 102,400 .. ___ Lo [ S :
American Glue Coo_ oo __________.. i Boston, Mass...._.... 2,800,000 | May 31,1913 [ 3, 500,000 . do_ce—-} 5,750.600 i_____ do.-o.-. 200,000 |
Mm Gypsum Co. (The) .. o coeceo . ! Port Clinton, Ohio.... 200.000 | Dec. 31,1912 | 200,000 (... do. o 6C0,0€0 {.____ s L JO PRI |
American Hard Wall Plaster Co..______._. "Ttiea, N.Y_________.. 25,500 | Dec. 31,1913 i 25,500 |...-. s T SR 255,000 .. 10 ¥, S .
American Hardward Corporation (The)......! New Britain, Conn._.! 9,920,000 | Dec. 31,1912 | 9,920,000 j..-.d0- - 12, 400,0C0 ;.___. (s (s PR AR i
Aanerican Hardware & Equipment Co..... . Charlotte, N.Coo 100,000 | Dec. 31,1917 [ 100,000 |- ... d0occana- 300,000 i June 30,1926 (.____.__.._. .
American Hatters & Furriers Co. (Inc.)....... Danbury, Conn.......} 300,000 | Dec. 31,1812 : 500,000 |._... do.-..-..! 1,250.000 i Dec. 31 1926 oo ;
American Yee Coo oo ommommoamooo.o..._._..! Kansas Cxty, Moo eeeaeee Dec. 31, 1923 ;200,000 | Dec. 31,1923 N+ v RS . ' M A i
B T N 75,000 | Nov. 30,1922 500,000 | Nov, 30, 1626 {omciecceee ‘
American Kreuger & Toll Corporation____.. 000,000 | Dec. 31,1920 | 3,000,000 | Dec. 31,1926 |occuececa_.
American Lace Leather Co. (Inc ) .......... ) 000 | Dec. 31,1919 70,000 {._.__ Q0.0
American Lace Manufacturing Co.__......_.. i B _‘ i 3 , ! ,200 .. (< : P, 957,500 |- (0 { PR, 43,690
American La France Fire Engme Co. (inc.)..! Elmira, i 3,907,000 |___-_ Go..__...! 8,493,000 i.____ s T JEUN N,
Americar Laundry Co. oo | alif. 3 i Dec. 31,1921 50,000 i..... e 0 SRS IO,
DO e i d, Oreg 3 ; 60,000 | Dec. 31,1819 90,000 |..... e L+ S, 15, 000
American Laundry Machinery Coo.o....._. ; Ci 7 , | 7,473,600 |.___. do.___._.| 13,808,475 (__.__ Q0 oo
American Lava Corporation. ... .._.._.._. ! - ! Dec. 31,1920 125,000 ... L+ L SR
American Lead Pencill Co._ oo ... I N . Dec. 31,1919 | 3,610,800 i..... o0 S 7, 200
American Leather Manufacturing Co._..__. ! 7,000 |- e 1 J, 177,800 {----.GO_ . 24,000
American Licorice CO.aoo oo ... ¢ Chicago, i oaeeeanoo 25,000 | Dec. 31,1914 | 45,000 {.._._.do.__--- 100,000 | ... (5 1o TR MU
American Lumber & Coal Co.........._.. . Detroit, Mich..__.__.. 25,000 | Dec. 31,1917 ! 45,000 |.__.. (6 [ 112,500 i..... Lo [ R PR
American Machine& Foundry Co._._..... New York, N.Y____..| 1,200,000 | Dec. 31,1812 | 1,200,000 i._.... d0.ccea--| 8,000,000 (... s [ SN P,
Aerican Maize Products Co. ... .._.._.. BRI s [ S, 3,000,000 |0 ———__{ 3.000,000 |----.d0_-_--.-| 4,500,000 |_____ (o 1+ SR S
American Manufseturing Co. oo oooeeeooo i Brooklyn, N.Y__..__. 6,000,000 {..__.do.___.__i 12,000,000 |._.__ do.___._.| 12,800,000 (_____ do.__.._.j{ 6,000.000
American Manufscturing Cencern. .oooooooo.. Faleoner, N. Y oaeeee. 135,000 |....- [ S 142,000 i....:d0--o-u.- 362, 500 ... (o T AU SO,
American Milling Co..._ ... . Peorig, T __coa_ 1,056,948 | Dec. 31.1913 : 1,400,000 |.____ Lo 1s P 2,946,181 {__... L 1o TR IO,
American Mortgage Co_ ... Los An"eles, Calif . f.eeeeeeacai Dee. 31,1921 ¢ 8,000 | Dee. 31,1921 | 1,000,000 | ... [+ (S SN
10 7 S Minneapolis, Minn... 300 | Dee. 31,1917 ; 300 ; Dec. 31, 1919 12,300 ... (s 1+ JARPR BN,
American National Baaok .. ... Vincennes, Ind ... 200,000 | Dec. 31, 1912 ' 200,000 |- (s [ S 500,000 (... s {+ S NI,
American National Bank of Pensacola...__._. . Pensacola, Fla_....... 300,000 _____ Aot 500,000 |..... [+ 1 R, 800, 000 1 ..... 1o {1 S S,
American Nataral Gas Co.ooo . o._____.. : Pittsburgh, P@.ooeu--. 1,250,000 ; Oct. 31, 1912 1,500,000 ... (3 1 PR 4, 500, 000 Dec. 31, 19..5 200, 000
American Nursery Co...._...... ¢ Flushing, N. ¥ oo 200,000 | Dec. 31,1912 100,000 |.___. (6 1 S, 200, 000
American Nut Co_.___________ i Detroit, Mich ——- Dec. 31,1923 25,000 | Dec. 31,1923 50, 000
Armerican Oi] Development Co Pittsburgh, Pa.oao... 300,000 | Dec. 31,1513 300,000 | Dee. 31,1619 | 1,220,000
American Oil Pump & Tank Co. (The)}....__ - Cincinnati, Ohio_...._ 17,700 | .. s 1, Y 17,700 1. ... s U+ R, 350, 000
American Overseas Forwarding Co.__..______ Memphis, Tenn o e joeceancaaaan Dec. 31,1919 6,000 |_.... do------- 32,700
American Paint & Supply Co._ oo ... Dallas, Tex.___.-- 5,500 | Dec. 31,1915 150, 000
American Piano Co______ . __.__...._._._._. New York, N.Y 7,019,700 | Dec. 21,1913 10,341,230
American Pile Fabric Coo oo Philadelphia, Pa. 25,000 | Dec. 31,1916 233,
American Plate Glass Corporation.._. " Kane, Pa.______ 528,900 | Dec. 31,1913
Armerican Plumbing & Heating Co.._  Minneapolis, Minn__ _{ ... Dee. 31,1920
American Plywood Corporation_____ New London, Wis____|____________[ ____ do ... do
American Printing Co - oo oo New Orleans, La, 185,600 | Dec. 31,1912 18,600 | Dec. 31,1919
American Produets Co._ ... j St. Paul. MIDD .o eameee Dec. 31,1922 1,750 | Dec. 31,1922
American Public Service Co ... ; 717,400 | Dec. 31,1912 | 2,289,200 | Dec. 31,1918
American Radistor Co. : 9,765,000 | Jan. 31,1913 ; 15,278,400 {__... do._ ..
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Corporation Capitalization (outstanding eapital stoex) \"’cr’;,‘?g;“;;nd" ro

T B
: Eariiest reported X eanﬁ;g;té 1920, Latest reported :
Come : : ) First . Sccond
Name .; City and State s i e - e e ——  period . period
i Amount | Pate Amount | Date Amount Date
American Rice Milling Co . ..., ... . ... Crawley. Loco ool coviooano. Aug. L2016 0 $30G, 000 Paug L% $1.1n".JJf July 31, 120
American Rollicg Mii Co...... ._.... Afiddletown, Ohio. ... $7.R0,000  June 30,1914 1 16,900,975 Dec. 3114919 34 583,078 ¢ Dec. 311020
American Rubber Manufzcturing Co. ¢Ther .1 Oakland. Calif ... . 100,000 | Dec. 31,1916 ¢ 100,000 | .do. Lo 334,280 -
American Sash & Door Co..... ... ... Kansas City, ANo__.._; 643,700 Dec. 31,1813 £13. 70 el 50, 600
American Savings Bank Co. (They......_... .. Cleveland, Obio.._ ... 30,000 . Dec. 3101912 100,000
American Screw Co.__....... .......... .. . Providence, R. 1. 3,000,000 ... do.._.... : g
American Show Case & Manuiaciuring Co. ... Detroit. .\IichA et 6,000 Feb. 1916 e N
American Sponge & Chamois Co__.__... . New York. N. Y. ... ... ... . Dec. 31,1921 ; ioiec. B1,1921 &£
American Steam Pump COmmee .- Daxtle Creek, Nich. .- H0.0CC ; Dec. 31,1012 00,000 ¢ Dec. 3‘ 1919 g
American Steel Foundries............... ... (‘hxcugo )4} S, 17,184,000 | Dee. 31,1913 ; 25,665,300 | i ~
American Steel Pipe & Tank Co.._.......... Los Angeles, Calif ___. 60,000 io___. do.o.... : ;
American Sterilizer Co.............. ....... Erie, Pa...___._...... 100,000 ' Deec. 31, 1912 | i .
American Stuffed Novelty Co. (Inc).... ... .\'ew York. N. Y._................ Dec. 31,1921 2,500 i Dec. 31,1021 . —
American Syrup & Preserving Co.o..........: St Louis, Mo......_.. 10,056 = Dee. 31,1012 : 10,00-) t Dec. 31,1919 =
American Tabiet & Stationery Co..._.... ... : ureen Bay, Wis_._.... 16,000 Dec. 31,1917 | : . <
American Talking Machine Co.. : Rroc‘zdv:z. ~ D S 12,060 ; Dec. 31,1912 : =
American Transformer Co_._..........._.. . Newark, N. X ........ 12,500 ... do. ... : >
American Trust Cooooommmoooo oo . i South Bend.. ipd..._.. 171,600 ¢ Sept 30,1222 200,000 ¢ do. =%
DO e eee-w.) Dalas, Texe e oooo..__. Dec. 31,1923 ¢ >0.L)00 Dec. 31,1923 ; :

American Tupentme& “Tar Co, (Lid.s | New Orleans, La._...  163.000 . Dec. 31,1812 | 3,000 Dec. 31,1919 419.000 * 5
American tting Corporstion._......... : Chicago, TH._ ... ... Dec. 31,1019 10,000 ... lo.. i
American Ut ion Co."(In€.}. . ........_._.i Bessemer City, N. C__...... Dec. 31,1624 ¢ § 3
American Vah:ed.\!eter Co. (The)....._._... Cincinnati, Ohio 223,13 Dec. 31,1012 223,100 31 le
American Warchouse Co__ ... _______._._ i Galveston, Tex. i - May 31,1913 ¢ 10.GCO \Ia\ al, 1920
American Welding & Tank Co...._..._......i Tampg, Fla_.. . 31,1923 1,660  Dec¢. 31,1923
American Wholesale Dardware Co___.__.___.| Long Beach, C i I 31,1920 . 200,006  Dec. .51 1920
American & Foreign Insurance Co.._...... ... New Yark, N. Y 300,000, - Dcc. 31,1912 300,000 = ldee. 311819
Ames (W.R.)Co___ ... San Franeisco, Calif.. 2 EION « (¢ SN, : 2000 ... 80, 000
Amesbury-White Co____.__. ieeeeeo-o--.i Gardiger, Me © Dee. 31,1813 ¢ 1S000 ... 9, 000
Ambherst Creamery Co.._..._. i Ambers:, Mass. 10,000 ' Tec. 31,1912 | 10,600 ..... da.. 20,002
Amicus Realty Corporation New York, N. Yo oo o.o..o.oo.. Dec. 31,1920 ¢ 10,000 ! Dec. 3 30, 000
Amplion Corpomtxon of Amperica. ... ... ..i_ ... A0 ecmeeemeeeetaiii e ee. AP 30,1925 40,000 © Anr. 36,1028 : ; 19, 500
Amsterdam Lumber Coo oo ... Amsterdam., N. Y ... 13,400 . Deg. 31,1912 ! 15,080 ; Dee. 31,1910 30,000 ¢ Dee. 31,0426 oo L . 30,000
Ansble Avenue Factory Corpoeration. ... Cleveland, Ohio....... 25,000 ; .\’m. 3, 1915 | £35,000 ¢ Dee. 31919 1 200,000 ¢ idee. 30,1026 . L L. 163, 000
‘Anchor Broom Manufacturing Co_._._... pringgeld, Mo. ... 04 Dee  3INT ! 20,000 Dec Biiwd ;30001 Dee, 51w | 5,500 : 5,000
Anchor Fireproofing Co.. . ...o........ it Dec. 31,1919 E) 2,000 . _.doa o 0000 L. doo..o 25,000
Anchor Linotype Printing Co........._.. - Dee. 311012 2600 L. do... 30,000 ... .de. 24, GO0
Anchor Mills (InC) oo oo mvcecmameee o A Dee. 31,1921 ¢ 40.300 Dee. 31, x‘*’l O,000 .. L.do 11,460
\nchorl’acbnz [0 : . Dec. 31,1912 1300000 Dec. 31,1019 375,600 ... 4do 225, 000




Anchor Pipe & Supply Co.._ oo Detroit, Mieh_..._...i ___.__..___] Dec. 31,1919 ' 17,778 ... Q0.
Ancbor Sanitary Co Plttsburg% Pa ... 75,000 : Dec. 31,1912 75,000 |__... o Lo IO !
Anderson Barbgroved Manufacturing Co._.__! San Jose, Calif........ 119,400 ... do..__.... 126,875 . ____ Ao .- :
Andersdh Bros, CO. (THe)oeoeoeeeeeee oo . Portsmouth. Ohio..... $4,000 | Jem. 10,1913 ° 100,000 | { Jan. 10,1620 © 300,000 | Jun. 10, 1627
3er3vh Lavpber Co_. T 100,000 | Dec. 3L 1912 . 100,000 | Dee. 31,1019 : 1,100,000 | Dec. 31,1926
: Dec. 3L1919 : 4,000 | do. 30,000 i [« T
15,000 | Dec. 311914 . 75,000 ... T I
29,000 | Dée. 311918 ¢ 000 41,500 i.._.d0..._._.
10,000 : Dec. 81,1913 : : . 90,000 ... @Ooeeeee i
5,000 : Oct. 1,1917 5,000 | do....__ 33,250 |____. do e !
16,000 | July 31,1912 16.000 | July 311819 128,000 ' July 31 1926 |
31,700 | Dec. 31,1917 | 43,700 ' Dec. 31.1919 | 57,800 ' Dec. 31,1926
25,000 | Dec. 31,1915 25000 '_____ d0ccmeeoni 350,000 .. d
75.000 | Deec. 31,1916+ 100,000 ... A0 o 250,000 ...
50,000 | Dec. 3L1917 : 50,000 j..._.GO_..._._. 300,000 ...
10 OCG ! Dec. 31,1912 ¢ 44,000 i___._ do._._. 125000 i.....
79,200 .. s Y . 79,200 i__.. QOeaeee © 136,400 1.--..
mo,ooo Oct. 3L1912 ;200,000 i____. d0.cameee- 300, 00 ....d . GO0
1,000.000 | Nov. 30,1812 1,000,000 i Nov. 20,1919 | 2,000,000 ; Nov. 30, 1926 ( ............ l
R Dec. 31,1920 ¢ 20.000 | Dec. 31,1920 © 50,000 ; Dec. 31,1926 ;... !
20.000 | Qet. 311917 . 39,580  Oct. 211919 . 125,000 { Oct. 31,1926 8,000 !
! 35,000 | Dec. 31,1912, 50,000 ; Dee. 31,1915 ¢ 250,000 | Dec. 31,19% 35,000 |
’W' ................... Dee. 311922 . 40.200 ; Dec. ; 0,700 ... 1T S ;
25,000 | June 30,1912 ! 25000 | 150,000 | Dec. 30,1926 |.._-__. .
12, Dec. 31,1814 : 18,260 | 49,830 | Dee. 31,1926 3,060
............ APpr. 1: 1920 ¢ 43,17 100,000 | Mar. 31,1926 |.._____ ...
X 3 . 51.7¢0 | Dee. 34,1912 0 %1,%00 | 150,000 | Dee. 31,1926 |727277777C
b3 o Anhiston, Ada_________| 40,000 | Nov. 1 1913 0 80,000 180,000 ... a0 0, 000
Anhvmb Natiohal Bank. - .| Anhvile Pa.________. 100.000 | Dee. L1912 | 100,000 | 200.000 ;. _._do___ ...
Gﬂkey&ﬂurdCo ................ Nerrfll, Wis . 100. 000 |- do._._..i 100,000 | 00,000 .- do________|_________.
aber CO. (The) e e Arsonia, Conr_____.__ 300,000 |- do_....... © 400,000 : 575,000 ... [ S S
t Bhoe CO~ oo St. Louis, Mo . 10,000 | Dee. 31,1916 ¢ 10,000 P B000 Lo
B CO oo oo Hamflton, Obio._.___. Dec. 31,1920 : 2,800 | Dec. 31,1920 | 36,400 ... T S S,
Anthony Avenue olding Co.(InC) e New York, N. Y__ 31,1915 | 1,000 | Dee. 31,1919 i 40.000 ... o3 TS S,
.| Btrestor, Ml _.__._____. . 31,1918 | 2,400 |._._. do......! 100,000 {..._. s (SN AR i
Anthony (Hareld BL) (0€.) - oeomm . Lg\n Island City, 31,1921 ¢ 22,000 i Dec. 31,1921 1 90,000 {...-.d0_...___. |,
o i | |
An) te Serapton, Pa.....___. 50. . 31,1912 | 250,000 Dec 31 1919 ? 500,000 ;..... o S B
Anglﬁe- sCo (The) - -2 202000 Cleveland, ORis _____ 31,1819 | 25200 {..___do.__._. | 7,300 |____.do__..__._|_____J_21L
mb'séptrc Ptoaucts Co. (The). Denver, COl0._ ... 31,1918 | 4,500 _____ do 6,300 (... A0 ool
r c.) New York, X. Y pt. 30,1921 | 8. 000 i Sept. 20,1921 | 125,000 ; Sept. 20,1926 | ...
AntnmIron Coo..__ Grand Rapids, -Izch-- 350,000 | May 31,1913 ¢ 350,000 ; Dec. 31, 1919 1,400,000 | Dec. 31,1926 | ... ____.__
Antrim Lumber Co._.__ St. Louis, Mo © 300,000 | Dec. 31,1912 | 354,200 ; do. i 800,000 |_.... do..
Antwerp Neaval Stores Co._._. Savarnab, Ga 200,000 | Dec. 31.1913 | 500, C00 ; 750,000 |.....do_
Apartment Corporation {(The; Beltimore, M. 130,000 | Dec. 31,1918 ! 130,006 | 342,500 ;.....de..
Apex Chemical Co. (Inc.). .. New York, N. Y__ 1,000 | Dec. 31.1916 | 10,000 | 60,000 {...-.do..
Apotbecaries Hall Co._._.__ Vvat,erbury, Conn 20,000 | Dec. 31.1912 i 240,000 . 720,000 {_._._do._
Appleby Bros. & Whittaker Co Harrisburg, Pa__ 35, 500 sl b 143,310 ! 550,000 {.._..do.
Appleton Cosated Paper Co a.pp]eton, Wis.. 50, 000 157,500 | 836,800 1.....do_.
Appleton Wire Cloth Co__ Lo { S 150, 000 250,000 : 1,155,000 {occeo@O i cceaeae
Appleton ‘Woolen Mills _do 73,000 75,000 { 600,000 |- O e oeenas]
Arabal Man ctunngCo [ ¥ I \ew'xork,:\ D PR 70,000 |- , 000 800,000 |.....d0 ...
Aracoma Hotel C - Logan, W. Va_________ 29, 000 20,000 49,500 ... T S
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Stock dividends

Corporation
i
Name ‘ City snd State

i
Arsgon-Baldwin Cotton Mills .o o... " Rock Hill. §. C_..__.
Aransas Compress CO_ . _____________, Cerpus Christi, Tex__.
Arcey Co. (IDC.) oo " New York, N. Y ______
Archer Paper Coo o ooe oo cceccaccccaen Chattanoogs, Tenn._..
Archer Strauss Rubber CoLoaeoeoaoaaaooai ; Framipgham, Mass_..
Arcber Yarn Co et Providence, R.I....__
Archibald Hardware Co_oo . _.___._____, Saresoto, Fla_._._.....
Arctic Dairy Procducts Coo oo ' Detroit, Mich___
Arctic Jee & Storage Co__ ... Mexico, Moo
ArcticTee & Sopply Commm oo Chicsgo, m-

Arden Chercical Co. (Irc.)

Arden Deiry (Inc)
Arden Studios (Inc.)
Areniay Hat Co. (Inc.)._.

Arent Investment Corporation (14¢.).--.-..-.: M

Arey Jones Co.

Argus Press Co.

Arizona Box Co.

Arizona Cotton Oil Co__

Arkansas Cold Storege Coo oo ___

Arkansas Lumber Co. (Tke)..
Arkansas M S Qupgzy Cocunea
Arkell Safety Bag Co.cceaeno
Arlington Chemicsl Co. (The} ...

ulmxto-t Coal & Lumber Co_........

Aslington Cotton \Ims (Tke)
Arlirgton Mills.

Arruitage (J. Bague) &. SODSiceceeeaan
Armor Electric Manufacturing Co.....
Armored Service Corporation-..__._...
Armory Wholesale Grocery Co. (Izc.).
Armostreng Co.: (The) eeeececcceeeaaoo

Armstrong (A.J.) Co. (Inc
Armstrong Clothing Co...
Armstrong Cork Co..ooee-.

Armstropg Machine Works__.

Armstrong Manufecturing Co...... ...
Armstrong Pilerce Cooomnennmn L.

Yonkers, N. i
Arlington Heights, |
Mass. :
Gastonie, N. C____.__. ;
- Boston, Mass.... :
Newark, N.J..
Erle, Pa._....
....... ¢ Brooklsn, N. Y
Derlington, S. C.
" Detroit, Mich....._
New York. N. Y.
Cedar Rapids, Icw
Pittshurgh Pe.
Three Rivers. Mi
Huntington, W. R .-
Flint. Mich........._.

Cepitalizetion (outstanding mp.t.al stock) ‘ reported
' '
Eerliest reperted ‘\%re‘;é Jan. 1,1920, ! Latest reported !
ported i i . i
! i First | Second
i ; i i period | period
Armouxnt Date Amount ! Dste . Amount Date ’ ;
$356,900 ‘ Jume 30,1912 . $380,900 | Dec. 31,1019 | $3,600,000 Dec. 31.19%6 _.____.___._' 285200
71,875 Dec. 31,1613 100,000 ... do_e . ) 400,000 May 31,1926 328,125 175, 000
............ Dec. 31,1923 ° 15,700 | Dec. 31,1923 | 30,000 Dec. 31,1926 ... oe.. 4,233
30,000 © Dec. 31,161% - 30,000 @ Dec. 31,1919 . 139, 150 86, 150
135,600 Dec. 31,197 ° 135,000 ... do_-_-._-, 449,300 - 100, 000
............ Dec. 31,1920 12,000 ; Dec. 31,1920 , 000 15 000
10,000  June 30,1917 . 23,300 ¢ Jure 30, 1920 38, 600 . 12,200
75,000 Dec. 31.1912 968,540 | Dec. 31 1019 1,844,560 @ 2 , 323,440
45,000 © Mar, 31,1917 ¢ 45,000 .. ...Q0 cceneo . 79,300 . Dec. 31,1924 34,100
——- Dec. 31,1921 ¢ 144,720 i Dec. 31 1921 159,700 | Dec. 31, 1926 ; 38, 592
............ Do [ 165,000 '.___.do..._... 500,000 i-___.d0._._...: 330. 000
Mer, 31,1922 88,300 | Mar. 31. 1922 191,800 | Mar. 31,1926 | 44, 020
- Dec. 31,1914 ! 50.000 | Dec. 31,1919 100,000 ;| Dec. 31,1926 | i 50, 000
. Jure 30,1921 ° 20,000 : June 30,1921 | 83,000 . June 30,1926 : 4,000
Dec. 31,1821 22,015 : Dec. 31,1921 84,640 : Dec. 31,1928 ! 16,940
- Dec. 31,1912 | 10,300 | Dec. 31,1919 ; 25,000 .....d | 14, 700
: 7 30,000 io._-. do - 60, 000 i 30, 000
36,000 : Dec. 31,1923 ° 72,000 do i 36, 000
70, 700 'July 31,1925 . 70, 7 July 31 1926 ! 20, 200
100,000 i Dee. 31 1919 ¢ 150,000 < Dec. 31,1926 . ' 50, 000
50,000 | do 150,000 - d X 61,235
50 j 75,000 : 16, 000
: 10,000 ..___ do , 000 ! 790, 000
. 25,000 | . 2,750,000 " 1,475, 000
15,000 Mar. 31,1915 15,000 | Mar. 31 1920 | 50, 000 ; . 15, 000
175.400 Dec. 31,1912 350,000 | Dec. 31,1919 ° 700,000 i Dec. 31,1926 : 175,400 ! 350, 000
§,000,000 ‘... (o [r SR, 112,000,000 | Nov. 29,1919 © 12,000,000 | Nov. °0 1926 (oo, 4, 000, 000
50,000 ... Lo Le SN 50,000 ;| Dec. 31,1919 . 75.000 | Dec. 31,1926 oo .....] 25, 000
........ Dec. 31,1920 46,800 | Dec. 31,1920 ; do feeean, 10. 800
. Dec. 3,182 ¢ 8,500 | Dec. 31,1922 ¢ 100,000 1-eee @Omccocce caae e 25, 000
........ Dee. 31,1919 . 000 | Dec. 31,1919 ; —n- 5, 000
15,000 - Dec. 31,1912 GOmceccee! 200,000 |oeoe @O 185, 000
50,000 : Dec. 31,1913 ° 50,000 i.....@0_cocen: 260,000 {ueoo dOao ool 209, 000
100,000 - Aug. 31,1913 ¢ 100, 000
5.787,600 * Dec. 3!,191° 12, 598, 469
9,500 ___.. O nae 7 do i 60, 000
70,000 June 30 1912 145 000 ’ Ju“c 30 1920 } 475,200 | June 30,1925 170,750
e ieeen Dec. 311022 30.000 ' Dec. 31,1622 ¢ 50,000 i Dec. 31,1926 ... 20, 000
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Armstrong-Walker Lumber Co_.__._...__.... Terre Haute, Ind ... . 30,000 | Dec. 31,1912 : 30, 000

Arnold Corstruction Co__....._. St. Paui, Minn. ... .. : 5,000 | Dec. 31,1916 : 5,000

Amold Electric Cooocaaeo .. " Racine, Wis_.......... 25,000 | Dec. 31,1912 - 79, 400

Arnold & Mills Lumber Co... " Kirksville, MO.ocoaas comamoeee Dec. 31,1920 : 25, 000

Arrow Carrier Corporation..... P Paterson, N.J oo iiciccieaana [ Ve TN : 1,000 100,

Arrow Electric Co. (The)-_-- . Hartford, Conn....... 75,000 | Dec. 31,1912 ; 75.000 | Dec. 1 1919 3, 000, 000

Arrow Mill COnmomeoosmn o onoo. - Chicego. T ___.____. . ... ! Dec. 31,1920 | 6,000 | Dec. 31,1820 i 100,000

Arrow Sand & Graval Co. (The)... " Columbus, Ohio. ... ... ... | Dec. 31,1921 ' 135,300 | Dec. 31,1921 :  300.000

Art Concrete Works. oo ocoooocoocmeeees " Pssadena, Cahf_-_ : 30,000 | Dec. 31,1917 30,000 | Dec. 31, 1919 ! 100, 000

Art Craft Photo Engraving Co. (Inc.)... ¢ New York, N.Y.._.__: 10,000 | Dec. 31,1918 ! 10,000 |-.._. do .- 5 29, 600

Art Engraving & Novelty Co._......... IR s (- SN [P Dec. 31,1920 ; 5,000 | Dec. 31,1920 200,000

Art Gravure Corporation._._..—. JU s (s S e ! Dee. 31,1919 | 15,000 | Dec. 31, 1919 | 100,000

Art Lamp Manufacturing Co.. " Chicego, T.._....._.. i 3,500 | Dec. 31,1914 ; 33,650 {..... do_...... 357, 500

Arterait Negligee Cooonocmamoamaaan . New York, N.Y . _____ oo, i Oct 31,1922 ¢ 65,000 | Oct. 31,1922 ; 100, 000

Artificial Ice Co cecemmeae- Sioux City, Jowa...... 33,000 ; Oct. 31,1916 : 33,000 ; Oct. 31,1919 | 75,000

Artistic Knitting Mills {Ine.)_.......... R - | P i Dec. 31,1920 ! 20,000 | Doc. 31,1920 60,000 | June 30,1926 {-ceeoeoooo..!
Artkraft Sign Co. (The) cececeecooeceee Lime, Ohio. oee et eeeeeaaeeo.! NoOV. 19,1922 ; 13,000 | Nov. 19,1922 ¢ 126,050 | Dec. 31,1926 |._...___.__..
Artioom Corporation and subsidiaries. .. - Phkilzdelphis, Pa...... ¢ 200,000 | Dec. 31,1912 1 5€0.000 ; Dec. 31,1919 l 5,000,000 |_____ [ 1 J P, i
Artmert Linen Co. (Ine.) ..o oooaconao. New York, N.Y__._._ [ i June 30,1920 | 19,800 ! June 30,1920 | 70,000 | June 30,1926 |._......_...
Ass‘t:)hu;'y {’ark g.kOé:ean Grove Barpk.._ . Asbury Park, N.J__. 100,000 | Dec. 31,1912 2@000 DecEi 31,1819 | 400,000 DecEi 31,1926 100, 600
A T, M., S orporation -...... - 490,000 ... .. [+ S, i T

Ascutney Shoe Coo oo oo | 30,000 | Dec. 31,1921 ° 69, 500

Ash Grove Lime & Portland Cement Co..._. Kansas Cn‘.v, Mo i 950,000 | Dec. 31,1919 ¢ 1,700, 000

Ash (Isidore) (IRC) - o oo oo New York, N. Y. ... ... Dec. 33,1922 : 166,000 ; Dec 31,1922 : 150, 000

Ashby Furnitare Co. (The) Berkeley, Calif. : ! 31,1912 ¢ 15,000 | Dec. 31,1919 = 210,000 |-

Asheraft Wilkinsen Co._.. Atlanta, Ga ........ i 30,1913 ! 50,000 | June 30, 1920 ! 400, 000 “June 30, 1926

Asher Fire Proofing Co. Washington, D. C. 119, ! 31,1917 ¢ 146, 400 Dec- 31, 19”6

Asheville Harness Co._.. ALs,l*hf:vri'ile, N.Co s e  Dec. 31,1920 : 20, 000

Asheville Jee & Storage Co. RN+ U+ J N 68,700 ; Dec. 31,1912 - €8, 700 !

Ashforth (Albert B.) (Inc)- New iork D 10,000 | Dec. 31,1913 10, 000

Ashlan@ Telephone Co._..... - Ashland, Ky ........... 72,000 } Dec 31 1912 72,

Ashley (Egbert F.) Coooo_.___ -~ Rochester, N.Y_____. i 30,000 {-—--.do. ... 30, 000

Ashley & Dustin Steamer Line.....0. - Detroit, Mich....._... © 215,500 ; Dw.m1m4g 215, 500

Ashtabula Bow Socket Co. (The)_.__......__ Asbtabula, Ohio._._.. © 100,000 ; Dec. 31 1813 ;100,000

Ashtabula Corrugsted Box Co. (The)_......_ ... {o o S, : 25, 000 b O | 25, 000

Ashton Casket Co. (The) . voemmomoaceeceees Easton, Pa.__......_.. ‘ 45,000 { Dec. 31 1912 § 54,

Ashworth Bros. (In€.) e oo oo Fall River, Mass. _._.. ' 400,000 |.._..do.____._. : 600, 000

Asinof (Morris) & Sons (Iney oo coeoo.o New York. N. Y. ... ‘ 150,000 | Dec. 31,1916 | 200, 000

Asmus Bradley COo oo Chicago, I ......___. 15,000 | Dec. 31,1918 ! 50, 000

Aspegren & Co. (Ine). oo ooaeao. New York. N.Y...... mmem—aea Dec. 31,1922 ¢ 700,000 | Dec. 31,1922 700,000 Dec. 31 1926 ... lTTD
Associated Engineers Co._ oo _.__._.___. Ckhicago, m‘---.-_---.; 3.600 | Jupe 30,1912 18,000 | Dec. 31,1919 ° 000 |

Associated Gas & Electrie COonno oo cmneoaa . New York, N. Y. ... - 1,506,200 | Dec. 31,1913 | 1,559,300 j..-.. dOccuoo T

Associated Investments Corporation........_. Los Anf'eles Callf ..... : 250,000 | Dec. 31,1912 { 250,000 |.__.. do_..___.i

Association of Army & Navy StoreS. ... New York, N.Y____..: 68,245 Dec. 3A. 1917 ; 69,740 ... [+ 1 SR, : : do

Astrup Co. (The) - oo ool Cleveland, Chio...... 25,000 j--...do. .- i 25,000 |---.. [ (- T © 300,000 : Ju]y 31,1926

Athens Lumber Co. (The) . ____.___._._.______ Athens, Ohio._._____. 69, 500 ‘ Dec. 31 1912 : 60,500 |._._. do......., 121,000 ; Dec. 31, 1926

Athens Sevings Bank (The) oo oo ooeoeeeoooos Athens, Ga.._. - 50.000 i.....G0___.._.. 50,000 ... s (s SRR . 100,000 ..._.do__.__..

Atherton Fumiture Coomonuooo .. ... Lewiston, Me.. - 24,000 {..... do ....... : 24,000 |..._. do._.._.. ;120,000 .. do....... -

Age 51-:0 TGeTTTTT T Ch'?bo m.... 37, 500 -5--d%---§;-,-} g}g.% %me go.lggg; %.ggg J]‘)une g? ig

Athey Truss Wheel Co._ ... ___._____. [P « £« I ec. 31,1922 : 122, ec. 31,1 ; ecC. -
Atkinson Box & Lumber Co.._......__..__._. i Hawler, Pa_........_. ; %0,000 | Dec. 31,1913 ! 0,000 | Dec. 31,1919 | 100,000 |_____ Q0

Atkinson Milling CO. - o eeomrcecccmccceeaoo! Minneapolis, Minn._.; 150,000  Sept. 1,1917 ' 150,000 | Sept. 1,1919 : 300,000 ! ] Sept. 1,1928

Atkinson’s (C.) SonS COn oo oo | Summit, Miss_ ... ; 25,000 | Tuly 31,1914 i 25,000 | July 31,1919 : 50,000 | July 31,1926
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Corporation : Capitalization {outsiarding capital stock) ch};gg;;g;“‘b
; Earliest reported '\w’ﬁp{;‘r’t}é S0 Latest reported ‘
Name © City and State ‘ it Second
Nam ity and Sinv — o ———— S ~——e= = pariod period
Amountt D=ate . Amount D2te Azount Date

Atlanta Oak Flooring Co.. ... ... Atlani& Ga._..oo....o i...oo... Dec. 31,1924 5,000 Dece. 31,192¢ 0 2124,000 Dec. 31,1920 $19, 500
Atlanta Paper Co_ oo : d Dec. 33,1912 250.000  Dec. 31,1919 600,000 ... d 350, 000
Atlanta Sheet Metal Works (Inc.j.......... Dec. 31,1919 5,000 ... 15 1 SO : 46,500 -_.-.do... : 4, 500
: LS00 Dec. 31,1812 16,833 .....do..... ... 131,200 .. do... : 134, 400
Adanta Woolen Mills_ ... 7C I ao C200,000 ... [0 SO 200,600 ... d0cceea.. . 500,000 .....do : 304, 547
Atlantic Bottle Co. (InC) e oo voecoee e N ' Grk. N. 3 July 31,1812 €0.000  July 31,1919 300,000 | July 31,1925 i 193, 000
Atlantic City Knittinz Co. (Inc.) ........... : 0 Dec. 31,1624 ¢ 16,400 - Dec. 31,1924 16,400 | Dec. 31,1926 3,257
Ausantie City National Bank.__.___.s.._.__. 50,000 Dec. 31,1912 530,000 . Dec. 31,1919 200,000 |..... 159, 000
Atlantic Coast Distributors._._.___..._.__. 2,000 July 11,1915 - 10.000 . July 1,1619 | 20, 000 i July 10, 000
P 3,657.700 Dec. 3L1912. 5,314.200 ° Dec. 31,1919 l 10,000,000 | Jan. 1 815, 600
‘ 12,500 Dec. 31.1918 | i....d - 37,300 g Dec. 31,1426 18,750
i1.500,000 Dec. 3L1912° 6,000,000 i 1, 000, 000
P05, 000,000 . Dec. 31,1913 ¢ 70,000,000 i_.... do.. 45, 000, 000
i 5.300 d : 500 77,000 oo do... 71, 500
| 200, 000 - : 406,000 | May 31,1 ) . 1,485,280 {.._..do. 1,024, 362
: ! 25,000 Dec. 31,1918 ° ‘.".5.000 Dec. 31,1919 29.300 i..... ad 4,300
Atlas Foundry & Machire COeeeooo... ; Tacoma, Wash________: 11,000 Dec. 31,1912 55,000 ___. s 1 I 82,500 i..... do... 27,500
Atlas Lumber COooomo oo e P Waco, TeXooeoioeo.... e meemman Dec. 311916 ¢ 20,000 !__... A0urenene. 30,300 {..... do.. 30, 000
Atlas \ianuiacwnn,. Co. (The). ... _. i New Haven, Conn.. ..} 71.725 ° Nov. 30,1913 . 71,725 . Nov. 30,1919 | 154,575 ... do.. 3, 500
Atlas Petroleum Co .................... i Kansas City, Mo, _.-.},_._---_.--; Dec. 31.192% 100,060 | Dec. 31,1924 | 200.000 |..... do 100, 0C0
Atlas Tie COu e o %o i Coeur d’Alene. 1daho_; . 3L 1920 73.000 ¢ Jun. 31.1920 | 125,000 ; Jan. 60, 000
Atwater Kent \Imuractuvxng Co.-. i Philadelphia, Pa..____ e 311919 350,000  Dec. 31,1919 | 1,050,000 | Aug. 700, 000
Atwater Manutac!zmng ......... i Southington, Conn_.__° 30,1912 150,000 : June 20,1920 300.000 i Dec. : : 5. () 150, 000
Atwood Larson Coo oo © Duluth, Minn.__._.__. v 311912 270,000 ¢ July 31,1919 500,000 | July 31,1926 . 200, 000 250, 000
Atwood Machine ( 0. (Thed) ... : Rtoningion, Conn..... . 31,1912 ¢ 1,050,000 © Dec. 31,1916 | 1,500,000 : : y 300, 000
Aubarn Automobile Co._ ... ... : Aubura, Ind . 21,1919 ¢ 1,730,000 ... L6 (s T, 2,123, 225 933, 925
Auburn Publishing Co_.._..... ... ‘ Auburn, N.Y 31,1613 ° 125,000 ... Q0. ... 200. 000 74. 600
.-\uerRefsterCo. {(The)oee e “leveland, Ohi 1.1913 . 43,300 | Jap. 1.1920 225, 500 3, 400
Aulsbrook Co. (The).coemeeoo. ... Detroit, Mich.._..___ . . 31,1920 | 40,000 | Dec. 31,1820 - 234, 100 106, 625
Aulsbrook & Jones Furniture Co. i S:.urgis. Micho.... ... : 30,1812 . 250,000 | June 30,1920 ° 500,000 250, 000
Ault W oe Co._.... Auburn, Me__.... 300 . 30.1916 ‘ 146,000 | Nov. 30,1519 §15, 300 195, 000
Ault Wooden Ware Co. (The).. ' Cincinnati, Ohijo.. . 31,1913 ! 412,100 ; Dee. 31,1919 500, 000 7, 900
Aurors Fincnce & Acceptance Co.. ccAurorac I el . Mar. 31,1924 33,560 | Mar. 31,1924 : 37,500 1,358
Austin Bridge Co...ooo ... - Dallas, Tex.._._.... " 777100,000 | Feb. 28,1919 j 100,000 | Feb. 28,1920 : 300,000 150, 000
Austin Xelly Ink Co. (The).. ; Deu-oxt, Micho.__..... 25,000 : Dec. 31,1016 , { 25,000 | Dec. 31,1919 ¢ 130, 000 120, 000
Austin Organ Coouenme . : Hartford, Conn : ' Dec. 31,1012 267.600 {.____do.___.... 1,070,400 802, 200
Austin (W. E)) Machiners Coo........_.___ ¢ Atlenta, Ga___._____ : P QO 000 : 50,000 49, 000
Auto Dealers Investment Coo oo Chicago, 1. ____.___ : Dec. 31,1919 100, 000 20, 000
Auto Equipment Co. oo oomom ...  Denver, Colo ....... ‘ : Dec. 311914 i 253, 600 40, 200
Auto Hardware & Equipment Co........_.__. New York, N, Y ' "“Dec. 31,1918 ¢ 100, 000 40, 000
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Auto Owners Lean Coo oo Port Huron, Mich_ ... ! Dee. 31,1922 7,000 | Dec. 31,1922 25,000 Joeee-GOcmame-e eeememmeenn
Auto Securities Co. ... -{ S4lt Lake City, Lts.h-' ____________ i Dec. 31,1923 30,000 | Dec. 31,1923 290,000 7..... o L T
Auto & Motor Boat Co. (The).. -1 Steubenville, Omo--_-: $,300 | Nov. 30,1916 $,300 | Nov. 20,1919 10,000 | Nov. 30,1926 ...
Aatocall Co. (Th2) Shelby, Ohio...... : 77,000 i Dec. 31,1913 100,700 | Dec. 31,1919 154,500 | Dec. 31,1926 . __._._.
Autocar Co. (The) . oo ooveoo .| Ardrcore, Pa__.. : §00, 000 ; Dec. 31,1912 | 2,969, 500 do 5, 839,800 |._.._. 700, 000
Automatic Gravel Products C Muscatine, Iowa.. mm————am i Dec. 31,1919 60, 000 |
Automatic Products Co Detroit, Mich..... 000 | Dec. 31,1913 180, 000
Automobile Acceptance Corpora; i Dee. 31,1920 114,137 | Dee. 31,1920
Automobile Bonding Co. (Inc.)... Dec. 31,1922 440,000 | Dee. 31,1922
Automobile Finance Co. Dec. 31,1920 80,000 ! Dee. 31,1920
Automobile Finance Corporation... Dec. 31,1922 2,600 | Dec. 31,1922
Automobile Fineneing Corporstion__ Dee. 31,1923 10,000 | Dee. 31,1923 50,000 | Dec. 31,1925 _______.___.
Automobile Financing, (Inc.).. PR (s TR 100,000 i..__. d0.ceno..- 175,000 | Dec. 31,1926 _______._._.
Automobile Finishing Co.... Dee. 31,1922 4,000 | Dec. 31,1922 5,300 do
Automobile Sales Co___..._... . Dec. 31,1919 12,000 | Dec. 31,1919 50, 000
Automobile Securities Coo_.._._._ - Dec. 31,1923 58,368 i Dec. 31,1923 130, 000
Automeobile Underwriters (Inc.)-.. _--| Detroit, Mich....___ . Dec. 31,1922 40,000 | Dec. 31 1922 75,000 |-
Automotive Devices Co. (InC.)ccmeeeooceeees Brooklyn, N.Y ... N S U [T 6,000 {.__..do._...._. 15, 000
Autosales Corporation - Lo\r:gY Island City, | 6,000,000 ; Apr. 30,1914 | 6,685,718 ; Dec. .51 1919 | 1,370,555
Averill Dairy Co. (The)—_____..._._ .| Akrom, Ohifo_.........| 20,000 , Dec. 31,1917 80, 000 90, 000
Axtell Co — Fort Worth, Tex..._.. i 75,000 | Dec. 31,1912 75, 000 500, 000
Ayer (Harriet Hubbard) (10¢) cmueeececeaeas New York, N.Y______ 16,000 ... do.._..__. 51, 000 420, 000
Ayer & Williams_ . ... .{ Haverhill, Mass_______jecowceu.___.i Dec. 31,1923 10,000 | Dee. 31,1923 3G, 000
Ayers (L. S) & Coaoooceeeo o .| Indianapolis, Ind._..... 300, 600 © Dec. 31,1912 300,000 | Dec. 31,1919 ) 1,500,000 ; Jan. 31,1927 | ___________
Ayers Witmer Lumber Co..____ .1 Niagara Falls, N. Y_._ 1,300 - [ L. TN , 000 |...__ [o{s TR 100, 006 | Dec. 31, 19% ............
Ayrshire Coal COmmanm oo .| Oakland City, Ind___. 10,000 ... Fo l: U 16,000 |._... (s 1 S, 400, 000 do
B. & A, Paint Co. (Thej_—__.. .| Columbus, OBi0_ _ccuejmoecmaaoan . Nov. 30,1923 10,000 | Nov. 20,1923 | 15, 000
Baash-Ross Too) Co._________. .| Los Angeles, Calif_____ | __________. ; Dec. 31,1920 7,000 | Dec. 31,1920 | 600, 000
Babceck Lumbter Coaun....... .| Pittsburgh. Pa._._._._. 50,000 | Dec. 31,1912 50.000 { Dec. 31,1919 i 1,000,000
Babcock (W. W.) Co_.....__.. A Bath N Y. eas 10,000 : Jan. 1,1913 70.000 ! Jan. 11,1920 150, 000
Babceoek & Shannon Co..... --| Albany, N. Y ________. 30.000 | Dec. 31,1913 30,000 | Dec. 31,1919 150, 000
Babor-Comeau & Co.._..... I New York, N. Y ______l___________.: Dec. 31,1922 5,000 | Dec. 31,1922 70,000
Babson BIoS oo e Chicago, _______._. 50,000 ; Dec. 31,1912 250,000 | Dec. 31,1919 | 1,500,
Babson Tack Co_.. Wellesley Hills, Mass_| ... ... : Dec. 31,1919 64,750 |ooaocdOao oo 8§10, 050
Babylon National Bank & Trust Coooonmon Babylon, N. Y.___._. 50,000 : Dec. 31, 1913 50,000 |...-- { J, 100,
Bachenheimer Investment Co._______________ Fargo, N. Dak________{ ___________ ! Dec. 31,1922 40,000 | Dec. 31,1922 60, 000
Bachner-Moses-Lonis Coo oo Gloversville. N. Y....! 300,000 ; Dec. 31,1913 300,000 | Dec. 31,iv19 600, 000
Bachus Motor Cb. (The) Baltimore, Md...___.. 25,000 | Dec. 31,1917 25,000 |-..-.dOoo___ 109, 800
Bacon (R. S.) Veneer Co________._____. . ____ Chicago, 1 __________ 50,000 ;. Dec. 31,1912 50,000 |..__- ( S 150, 000
Bacon & Robinson Co. ---| Bangor, Me_._._______ 90,000 | Apr. 11,1912 100,000 | Apr. 1,1920 150, 000
Badenhop (Robert) Corpotanon.. ____________ .\’ew York, N. Y . | Dec. 31,1924 205,000 i Dec. 31,1924 406, 500
Badger Electrotype Co i ; 4,500 : Dec. 31,1919 25,000
Badger Engraving Co- oo 6,000"; Dec. 31,1922 16. 500
Badger Meter Manufacturing Co.___ 14,000 : Dec. 31, 1919 150, 000
Badger Sand & Gravel Co 10,000 | Dec. 31,1921 74,175
Badger Sash & Door Co 50,000 | Dec. 31,1919 150. 000
Badger S Co. 1,000 ; Dec. 31,1920 14,000
Badger Talking Machine Co. . _________._ 100,000 i Dec. 31,1919 220, 500
Baeck Wall Paper Cooo ... 30,000 | June 30,1919 70, 000
Baer Eisendrath & Co_. 50,000 | Dec. 31,1019 650, 000
lev & COo e . ' 55,000 ; Feb. 281920 220, 0C0
ey (J. W.) Co Lansing, Mich : Dec. 31 1919 25,600 i Dec. 31,1919 183,270
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Corporation Capitalization {outstancing capital stock) St"‘;igr‘?gfnds
: ,, Earliest reported i .\eare;setp.'{)arxge.dl, 1920, Latest reported i
- ; : : ; ©  First | Second
: Qeat : ! 0
Name i City and State ) ) R o ; ‘ R period | period
Amount Date Amount | Date i Amount Date . |
B . e e - J— X [ —
Bmley Knitting 2MIlls (The)eomooooan.ll * --_.1 Fort Plain, N. Y______ $75,000 | Dec. 31,1912 $75,000 ! Dec. 31, 1919 $400, 000 Dec,ol 19-6 £325, 000
Bailey Sehmitz CO e eeececceeeeeee . Izﬂb \.rgdgs Cahr ..... 75,000 .o CGOmcccen 74,000 do : 245,500 | @0 e 166, 500
Bailey (W. T.) Lumber Co ............... ! Virginia, _\Imn-------_ 23,000 |..._. I o JURPNION Oct. 31 1926 376,000
Bainbridge’s (Chas. T.) SO0S- .- e cemeeo : B'ool.l yn, N. Yoo__._. 100,000 { Jen. 2,1913 Jan. 2,197 ! 100, 000
Baird Rubber & Tradmg Co. [€6:7.% PO i South Orange, N. Jooo cocmcmaaat Dec. 31,1920 Dec. 31 15‘26 1, 400, 0CO
Baird & MceGuire (Ine)moeocooooo. | Holbrook, Mass.._... 15,000 | Dec. 31,1914 35, 000
Baird’s Iee Creaxe Coooo oo _______ . Bloomingdale, N. J. . ... Dec. 31,1924 2,400
Baker Bread Co (The) ceeeocco oo ! Zanesville, Ohio.___._. 75,000 | Jan. 11,1914 45,000 e2]
Baker Eccles & COmmmonmmoooccaeeoene ' Paducab, Ky-coceo--- 75,000 | Dec. 30,1912 94,319 g
Baker (H. A.) COmmmam oo Sioux City, Iowa____._! 52,100 : Dec. 31,1912 50, S00 a
Baker Hardware Co.___ - Morgentown, W. Va__| 25,600 |- do. ... i 25,000
Baker Jostyn Co—.— - | Sen Franciseo, Cslf... 15,000 | Dec. 31,1915 356001 100,000 W
Bsker \Ianu..actumg [0 SO i Kensas City, Mo_____ ! 25,200 | Dec. 31,1914 ! do Dec. 30 1926 ; 12,550 | 29, 880 (o
Baker Perkins Co. (inc.). -i New York, N. Y.___._ emeccemmenen Dec. 31,1520 430,000 | Dec. 31,1920 | 2,250,000 | Dec. 31,1926 ..o oueeno. i 354,000
Baker State Bank . HOSTCS (o 0 6 ¢ S S, Dec. 30,1619 50,060 | Dec. 30,1210 100,000 |__._. doeann.- 12, 500 2
Baker-Wood Preserving Co. (The) W}a{shin%gn Court \oo_._._____. Mar. 31,1922 ¢ 168, €00 | Mar. 31,1922 345,100 | Mar. 31,1927 eeneee i 50, 000 ’6‘
; ouse i0. . ! : ! .
Baker & Taylor Co. (The) oo i New Yorg N.Y ... 40,000 ! Mar. 31,1013 | 200, 000 } Mar. 31,1920 300,000 I___. Q0. cvann- meeeees) 100, 000 g
Baker & Williams . oo eo---do. 2T 400,0C0 | Jan. 31,1813 700,600 | Dec. 31,1919 | 1,200,000 | Dee. 31,1926 | 500, 000 o
Bakersfield Gerage & Auto Supply Co.. " Bakersfield, Calif_____! 30,800 | Dec. 31,1912 31,70 L., s (o R 285,300 |..... de..... 253, 600 3
Bakns (Peter J.) & Co. (Inc.) aeeccaeaas Paterson, N.J_ooo___. S i Dee. 31,1019 51,000 |_____ doo_ ... 56,160 |____. do..-- 5, 100
Baldor Eleetric COmmmcmomee e e St. Louis, .\10-------;--------- : Dee. 31,1920 49,947 ; Dec. 31,1920 150,000 |_____ do--__ 4, 500
Baldwin Garege COm o comvocceccee e -l Columbus, Kans______ [P lemmen dOeacann- i 20,000 |._._. Lo 1+ TN, 75,000 | ... 0.cee- 4,000
Baldwin Refrigerator Co______________ . Burlmgton, S PR ' 100, 0C0 { Juls 31,1912 100,000 | July 31,1919 200, 000 | June 30, 1‘:"’6 50, 000
Baldwin Universal Co_ ... -} New Yerk, N. Y ol _ { Dec. 31,1%19 150,400 | Dee. 31,1919 50.000 | Dec. 31,1926 70, 000
Ball Chemical COovommm oo Pittsburgh, Pa._______! 164,000 ;: Dec. 1,1912 114,500 .. do ... 171,700 ..__. do 57,200
Ballard-Hassett Co. - Des Moines, Iz, S + Dec. 31,1922 30,0C0 ; Dec. 31,1922 40.000 |...._ do.. 10,000
Ballard (Stephen) Co. New York, N. Y.__.. : 78,600 . Dec. 31,1913 100,000 ! Dec. 31,1919 160,000 |.__._ do... 60, 000
Ballou, Johnson & Nichols COnmeemoooooo_ Providence, R. I.._.__ {100,060 ; Dec. 31,1912 100,000 ... (s 1o PR, oOO, 000 |.....do... 200, 000
Ballston Krit Glove Co. (Inc.) Ballston Spa, N. Y.__ . Dec. 31,1920 18,000 i Dec. 31,1920 236,500 |- d 10, 000
Ballston Refrigerating Storage Co-- - ________ d ' “Apr. 1,1913 70,000 | Apr. 1,1919 100,000 | Apr. 30, 0600
Ballston Spa National Bank ‘ . Dee. 31,1913 100,000 | Dec. 31, 1919 200,000 | Dec. 31 19"’6 100, 060
Balosin-Necefer Co ' Dee. 31,1920 24,500 | Dec. 31,1920 25,000 | Apr. 4, 500
Baltimore County Bank (The).__ - - | . Oct. 13,1912 25,000 | Oct. 13,1919 125,000 | Oct. 13,1926 :_ 25,000
Baltimorc Office Supplv Cone-- - i : . Dec. 31,1912 5,000 : Dec. 31,1919 52,300 | Dec. 31 1926 45,000
Baltxmore Paper Co. (IDC) mmm oo i " Nov. 30,1913 20.060 . Nov. 30,1019 25,000 | Nov. 30 1926 ! 5,000
Balveat Manunfacturing Co. (Inc.) (The)__.__ Dec. 28,1912 10,700 . Deec. 31,1919 41,000 | Dec. 31,1926 30,300
Balzac Bros. & Co. BC.Yeoeooo . New lom, N Y e e . Dec. 31,1921 100,000 ;, Dee. 31,1921 400,000 |..... do..... 300, 000
Bancroft Hotel Co Worcester, Mass-a____| 121,50 ; Dec. 30 1913 189,800 . Dec. 31,1919 237,500 {-._-_ do_. 7,430
Bandesu (L. & L.) Co. (INC.) cceemcecmmmcaaas New York, N. Y______ e " Dec. 31 1923 126,000 | Dec. 31,1923 175,000 |__... o o DR 49,000




Bangor Hosiery Co. (InC.) oo ooooooooooo__. " Bangor, Pa......._.... [ !Jan. 2,1926
Bangor Realty Corporation.. ! New York, N. Y ¢ 335,000 | Dec. 31,1918
Bank of Alexander.._________ ." Taylorsville. N. C. 12,600 | Dec. 31,1813
Bacnk of Altenburg. .- ' Altenburg, Mo_.___ 10,€€0 | Dec. 31,1912
Bank of America._._-. ! New York, N. Y_ © 1,800,000 ; Dec. 3i,1613
Bank of Amherst.._-____.__ » Amberst, Va____.._... : 10,800 | Jan. 1,19613
Bank of Amityville (The)... Amityville, N. Y___.. ; 25,000 | Jan. 13,1814
Bank of Bay Biscayne______._ ; Miami, Fla__.______._ } 100,000 ' Dec. 31,1913
Bank of Beaverton . -..-.... i Beaverton, Oreg. ___._| 10,000 | Dec. 31,1912
Bank of Bledenboro (The).__ ¢ Bladerboro, N. | 10.000 §..... o7 J
Bank of Bloomsdale_________ Bloomsdale, Mo__....| 5,000 : Dec. 31,1914
Bank of Boynton...._. -! Boynton, Fla...__. i 15,000 : Dec. 31,1915
Bank of Buena Vista.._ { Miami, Fla___. S Dec. 31,1920
Bank of Cambria_____._______ { Cambria, Calif_____... 25,000 | June 29,1912
Bank of China Grove (The)______ .! China Grove, N. C_... 10.000 | Apr. 15,1913
Bank of Comrmerce & Trust Co.__ © Mansfield, La £0,000 | Dec. 31,1912
Bank of Davidson (The)._.___..__ Davidson, N. C._.... 10. 060 { diar. 31,1917
Bank of Enfela.. . Enfield, N.C_...._... 10,000 | Dee. 31,1913
Bank of Englewood-_------- ¢ Englewood, Tenn..... 17,500 {--.-- do. ...
Bank of Europe Trust Co... + New York, N. Y. ___. 100,000 | Dee. 31.1912
Bank of GlenJean.__..__._._. : Glen Jean, W. Va__ 50,000 | Jap. 11,1913
Bank of Great Falls.... i Great Falls, S. C 25,000 | Dec. 31,1917
Bank of Hampton. Hampton, Va.. 100.000 | Dee. 31,1912
Bank of Henning Hexnning, Tenn 25,000 | Dee. 33,1913
Bank of Hicksvill Hicksville, N. Y ___... 25,000 | Dec. 31,1912
Bank of LaWIenCe oo oo coaaa. Lalamd g\g, Long Js- 50,000 | Dec. 31,1913
nd, N. Y.
Bank of Leicester_ . - Leicester, N. Co._.... 10,000 | Dec. 31,1917
Bank of Louisians. ..o __ uisiana, Mo._._..... 20,000 | Dec. 31,1912
Bank of Magnolia (The). ..o __________ Magnolia, N.C____... 10,000 { Dec. .,1 1913
Bank of the Manhattan Co..oooao .. __ New York, N. Y...... 2,050,000 |.....QO___.__.
Bank of Millvale_ .. ... Milivale, Pa____ ... 30,000 | Dce. 31 1912
Bank of New York & Trust Co_._..___..____. New York, N.Y_____. 2,060,000 ;..__. do._____.
Bank of North Freedom.._.______ North Freedom, Wis.. 10,000 ... Lol PO
Bank of Opondaga._ - oo _.__ Onondaga Valley, N.Y. 25,000 | Dee. 33,1013
Bank of Pittsburgh NoAL (The) [ Pittsburgh, Pa_.......| 2,400,000 { Jan. 31.1613
Bank of Plant Cit¥ e oo oooeee o Plant City, Fla______. 30.000 | Dec. 31,1912
Bank of Port Jefferson (The)wcoceooumeneaa.. Port Jeﬂerson, N.Y.. 25,000 |--—--do_______
Bank of Rison Rison, Ark. _—_.—.o_.. 40,000 |.__..dc.____._
Bank of Sand Creek Sand Creek, Wis______ ! 10,000 | Dec. 31,1918
Bank of Turtle Lake. . Turtle Lake, Wis____. ' 10,000 | Dec. 31,1912
Bank of Warwood...... Wheeling, W. Va____. 25,000 {.....Q0-co....
Bank of Weirton. - ... i Weirton, W. Va__.._. 35,000 | Dec. 31,1912
Bank of West Asheville___ Asheville, N. C__..._. 10,000 | Dec. 31,194
Bank of Willi Williamsville, N. Y ... 25,000 | Dec. 31,1917
Bank of Wilson . .o oo, Wilson, Arko—coeo... 25,000 | Dec. 31,1914
Bank of Wisconsin_ oo ..._... | Madison, Wis..._..... 300,000 | Oct. 9.1912
Bankers Automobile Finance Corpor"non---. Philadelphia, Pa_ Dec. 31,1822
Bankers Fipance Corporation___._._._.._. : Huntington, W. Va.._.| ... Dec. 31,1921
Banker’s Investment Corporation R ackson, Mich.___ ... Dec. 31,1824
Bankers Securities (In¢.) - ..o ..... | Hackensack, N. J.__.. [ Dec. 31,1913
Bankers Thrift Corporauon .................. j Chicago, ... __... | S - June 30,1921
Bankers Utilities Co. .o ___________ | San Francisco, Calif __}.oooeoo .. . Dec. 31,1919
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