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FOREWORD

Under authority of Senate Resolution 335, Seventicth Congress,
second session, the United States Senate Finance Committee, for the
purpose of investigating the effects of the operation of the tariff act
of 1922 and the proposed readjustments as set out in House bill 2667,
commenced general tariff hearings on June 13, 1929, pursuant to the
following public notice authorized by the committee on June 7, 1929:

Dates of hearings and tariff subcommilttees

Schedules Date to commence Subcommittees
Subcommitiee No. 1, room 212 Senate Office Building
1. Chemleals, olls, and paints.| June I4...........| Smoot, chairman, Reed, Edge, King, and Barkley.
2. Easths, ea:;th_gnware. and ' June 19............ Edge, chairman, Smoot, Reed, King, and Barkley.
assware,
3. M%ftals and manufactures | June 26........... Reed, chalrman, Smoot, Edge, King, and Barkley.
of.
Subcommittee No. 2, room 312 Senate Office Building
6. Tobacco and manufac. { June I3............ Shortridge, chairman, Smoot, Watson, Harrison,
ures of. and Connally.
8. Spirits, wines, and other | June M............ Shortridge, chairman, Smoot, Watson, Harrison,
beverages. - and Connally.
7. Agricultural products and | June 17......... «..] Watson, chairmae, Smoot, Shortridge, Harrison,
provisions. and Connally.
5. Sugar, molasses, and | June 28............ Smoot, chairman, Watson, Shertridge, Harrison,
manufactures of. and Connally.
! Subcommitiee No. 8, room 201 Senale Office Building
9. Cotton manufactures...... June M............ Blngéubm, c;zalrman, QGreene, Sackett, Simmons,
and George. L
10. Flax, hemp, Jute, aud | June 19............ Qreene, chairman, Bingham, Sackett, Simmons,
manufactures of. and George.
11. Wool and manufactures of.; June 24............ Bmxht(;}m. chalrman, Greene, Sackett, Simmons,
a eorge.
12. 8ilk and silk goods........ July 1(2p.m.).... Sackgt(t}. égairman. Greene, Bingham, Simmons,
an 00rge.
13. Rayon manufactures...... July 8...ccaec..... Sackett, chalrman, Qreene, Bingham, Simmons,
and Qeorge.
. Subcommittee No. 4, room 412 Senate Office Building
14. Papers and books.......... June 13............ Deneen, chairman, C'ouzens, Keyes, Walsh (Mass.),
. and Thomas (Okla.).
4. Wood and manufacturesof. June 17....... P Com&eglgt.‘ cll;:l;?aniaDeneen, Keyes, Walsh (Mass.),
an 0f ).
15. Sundries....ececceeracenan. June 25...ceeceve-. Keyes, chairman, Coutens, Deneen, Walsh (Mass.),
' and Thomas (Okla.).

Note.—Hearings on “Valuation’’ will be conducted before tiie full committee June 12. All meetings
will commenceat 9.30a. m. unless otherwise noted. Hearings on free list, administrative and miscellaneous
provisions will be conducted before full committee at the conclusion of the subcommittee hearings.

Stenographic reports were taken of all testimony presented to the
committee. By direction of the committee all witnesses who
appeared after the conclusion of the hearings on valuation were to
be sworn.

The festimony presented, together with the briefs and other
exhibits submitted, are grouped together as far as practical in the
numerical order of the House bill, which has made necessary the
abandoning of the sequence of the statements and the order of
appearance.

In this consolidated volume, which includes brieis and data filed
since the publication of the original print, the arrangement of the
testimony has largely been preserved, while the new matter has been
arranged by paragraphs in the supplement at the end. The index
has necessarily been revised to include this new matter.

Isaac M. STewaRrT, Clerk.
n






TARIFF ACT OF 1929

SCHEDULE 9—COTTON MANUFAC-
TURES

FRIDAY, JUNE 14, 1029

UNITED STATES SENATE,
SusBcoMMITTEE OF THE COMMITTEE ON FINANCE,
Washington, D. C.

The subcommittee met, pursuant to call, at 9.30 o’clock a. m., in
Room 303, Senate Office Building, Senator Hiram Bingham presiding.

Senator BingHAM. The subcommittee will be in order. It will be
the practice of all subcommittees to swear all witnesses hereafter.
The committee is authorized by the resolution of the Senate to
administer oaths.

It was my hope to have had here this morning & copy of the Presi-
dent’s message calling Congress into extra session. I wanted to call
to the attention of all witnesses who appear before this committee the
limitation that was put upon the Congress by the President in calling
the extra session. It seems to members of this committeo that we
particularly want to concern ourselves with either agricultural cases
or industrial in which there is real hardship, in which unemployment
is growing, and in which the conditions have changed since the last
tanff act was passed to such an extent as to cause a diminution in the
amount of activity in the industry and consequent increase in
unemployment.

In order to meet the request of the President it is not the intention
of the committee to take up a large number of desirable changes which
would help a little here and there but which are really not necessary,
nor is it the intention of the committee to limit itself purely to agri-
culturai matters.

I now have a copy of the President’s message to which I have
referred.

(The message of the President is as follows:)

To the Congress of the United Stales:

I have called this special session of Congress to redeem two pledges given in
the last election—farm relief and limited changes in the tariff.

The difficulties of the agricultural industry arise out of a multitude of causes.
A heavy indebtedness was inherited by the industry from the deflation processes
of 1920. Disorderly and wasteful methods of marketing have developed. The
growing specialization in the industry has for years been increasing the proportion
of products that now leave the farm and, in cons<:juence, prices have been unduly
depressed by congested marketing at the harvest or by the occasional climatic
surpluses. Railway rates have necessarily increased. There has been a growth
of comnpetition in the world markets from countries that enjoy cheaper labor or
more nearly virgin soils. There was a great expansion of production from our
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marginal lands during the war, and upon these profitable enterprise under normal
conditions can not he maintained. Meanwhile their continued output tends to
aggravate the situation. Local taxes have doubled and in some cascs trebled.

ork animals have been steadily replaced by mechanical appliances, thereby de-
creasing the consumption of farm products. There are many other contributing
causes.

The gencral result has been that our agricultural industry has not kept pace in
prosperity or standards of living with other lines of industry.

‘There heing no disagreement as to the need of farm relief, the problem before
us becomes one of method by which relief may be most successfully brought about.
Because of the multitude of causes and becausc agriculture is not one industry
but a score of industries, we are confronted not with a single problem alone hut
a great number of problems. Therefore thers is no single plan or principle that
can be generally applied. Some of the forces working to the detriment of agri-
culture can be greatly mitigated by improving our waterway transportation;
some of them by readjustment of the tariff; some by better understanding and
adju:tzl.wnt of production needs; and some by improvement in the methods of
marketing.

An effective tariff upon agricultural products, that will compensate the farmer’s
higher costs and higher standards of living, has & dual purpose. Such a tariff not
only protects the farmer in our domestic market but it also stimulates him to
diversify his crops and to grow products that he could not otherwise produce, and
thus lessens his dependence upon exports to foreign markets. The great expan-
sion of preduction abroad under the conditions I have mentioned renders foreign
competition in our export markets increasingly serious. It seems but natural,
thercfore, that the American farmer, having been greatly handicapped in his for-
eign market by such competition from the younger expanding countries, should
ask that foreign access to our domestic market should he regulated by taking into
account the differences in our costs of production.

The Government has a special mandate from the recent clection not only to
further develop our waterways and revise the agricultural tariff but also to extend

systematie relief in other directions.

' I have long held that the multiplicity of eauses of agricultural depression could
only be met by the creation of a great instrumentality clothed with sufficient au-
thority and resources to assist our farmers to meet these problems, cach upon its
own merits. The creation of such an agency would at once transfer the agricul-
tural question from the field of politics into the realm of economies and would
result in constructive action. The administration is pledged to create an instru-
mentality that will investigate the causes, find sound remedies, and have the
authority and resources to apply those remedies.

The pledged purpose of such a Federal farm board is the reorganization of the
marketing system on sounder and more stable and more economic lines. To do
this the board will reguire funds to assist in creating and sustaining farmer-owned
and farmer-controlled agencies for a variety of purposes, such as the acquisition
of adequate warehousing and other facilities for marketing; adequate working
capital to he advanced against commodities lodged for storage; necessary and
prudent advances to corporations created and owned by farmers’ marketing or-
ganizations for the purchase and orderly marketing of surpluses occasio ~d by
climatic variations or by harvest congestion; to authorize the creation and si;port
of clearing houses, especially for perishable products, through which, under prod-
ucers’ approval, cooperation can be established with distributors and processors
to more orderly marketing of commodities and for the elimination of many wastes
in distribution; and to provide for licensing of handlers of some perishable prod-
ucts so as to climinate unfair practices. very penny of waste between farmer
and consumer that we can eliminate, whether it arises from methods of distribu-
tion or from hazard or speculation, will be a gain to both farmer and consumer.

In addition to these special provisions in the direction of improved returns, the
board should he organized to investigate every field of economic betterment for
the farmer so as to furnish guidance as to need in production; to devise methods
for elimination of unprofitable marginal lands and their adaptation to other uses;
to develop industrial by-products, and to survey a score of other fields of helpful-
ness.

Certain safeguards must naturally surround these activities and the instru-
mentalities that are created. Certain vital principles must be adhered to in
order that we may not undermine the freedom of our farmers and of our pcoa}e
as a whole by bureaucratic and ngvernmental domination and interference. e
must not undermine initiative. There should be no fee or tax imposed upon the
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farmer. No governmental agency should engago in the buying and selling and
price ﬁxin& of products, for such courses can lead only to bureaueracy and domi-
nation. overnment funds should not be loaned or facilities duplicated where
other services of credit and facilities are available at reasonable rates., No
activities should be set in motion that wiil result in increasing the surplus
production, as such will defeat any plans of rclief.

The most progressive movement in all agriculture has heen the upbuilding of
the farmer’s own marketing organizations, which now embrace nearly 2,000,000
farmers in membership and annually distribute nearly $2,500,000,000 worth of
farm products. These organizations have acquired experience in virtually every
branch of their industry and furnish a substantial basis upon which to build fur-
ther organization. Not all these marketing organizatione are of the same type,
but the test of them is whether or not they are farmer owned or farier controlled.
In order to strengthen and not to undermine them, all proposals for governmental
assistanee should originate with such organizations and be the result of their
application. Morcover, by such bases of organization the Government will he
removed from engaging in the business of agriculture.

The difficulties of agriculture can not be cured in & day; they can not all be
cured by legislatioit; they can not be cured by the Federal Government alone.
But farmers and their organizations can be assisted t overcome these inequalities.
Every effort of this character is an experiment, and we shall find from our expe-
rience the way to further advance. We must make a start. With the creation
of a great instrumentality »f this character, of a strength and importanee equal
to that of those which we have created for transportation and banking, we give
imimediate assurance of the determiucd purpose of the Government to meet the
difticulties of which we are now aware, and to create an agency through which
constructive action for the future will he assured.

In this treatment of this problein we recognize the responsibility of the people
as a whole, and we shall lay the foundations for a new day in agriculture, from
which we shall preserve to the Nation the great values of its individuality and
strengthen our whole national fabric.

In considering the tariff for other industries than agriculture, we find that
there have been cconomic shifts necessitating a readjustment of some of the
tariff schedules. Seven years of experience under the tariff bill enacted in 1922
have demonstrated the wisdom of Congress in the enactment of that measure.
On the whole it has worked well. In the main our wages have been maintained
at high levels; our exports and imports have steadily increased; with some
exceptions our manufacturing industries have been prosperous. Nevertheless,
cconomic changes have taken place during that time which have placed certain
domestic produets at a disadvantage and new industries have come into being,
all of which creates the necessity for some limited changes in the schedules and
in the adminstrative clauses of the laws as written in 1922,

It would seem to me that the test of necessity for revision is in the main
whether there has been a substantial slackening of activity in an industry during
the past few years, and a consequent decrease of employment due to insurmount-
able competition in the products of that industry. It is not as if we were setting
up a new basis of protective duties. We did that seven years ago. What we
need to remedy now is whatever substantial loss of employment may have
resulted from shifts since that time.

No discrimination against any foreign industry is involved in equalizing the
difference in costs of production at home and abroad and thus taking from
foreign producers the advantages they derive from Paying lower wages to labor.
Indeed, such equalization is not only a measure of social justice at home, but
by the lift it gives to our standards of living we increase the demand for those
goods from abroad that we do not ourselves produce. In a large sense we have
learned that the cheapening of the toiler decreases rather than promotes perma-
nent propsperity because it reduces the consuming power of the people.

In determining changes in our tariff we must not fail to take into account the
broad interests of the country as a whole, and such interests include our trade
relations with other countries. It is obviously unwise protection which sacrifices
a greater amount of employment in exports to gain a less amount of employment,
from imports.

I am impressed with the fact that we also need important revision in some of
the administrative phases of the tariff. The Tarif Commission should be
reorganized and placed upon a basis of higher salaries in order that we may at all
times command men of the broadest attainments. Seven gears of experience
have proved the principle of flexible tariff to be practical, and in the long view &
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most important principle to maintain. However, the basis upon which the Tariff
Commission makes its recommendations to the President for administrative
changes in the rates of duty should be made more automatic and more com-
%l:hensive. to the end that the time required for determinations by the Tariff

mmission shall be greatly shortened. e formula upon which the commission
must now act often requires that years be consumed in reaching conclusions
where it should require onlfv months. Its very purpose is defeated by delays.
I believe a formula can be found that will insure rapid and accurate determina-
tion of needed changes in rates. With such strengthening of the Tariff Commis-
sion and of it basis for action, many secondary changes in tariff can well be left
to action by the commission, which at the same time will give complete security
to industry for the future.

Furthermore, considerable weaknesses on the administrative side of the tariff
have developed, especially in the valuations for assessments of duty. There are
cases of undervaluations that are difficult to discover without access to the books of
foreign manufacturers, which they are reluctant to offer. This has become also
a great source of friction abroad. There is increasing shipment of goods on
consignment, particularly by foreign shippers to coneerns that they control in
the United States, and this practice makes valuations difficult to determine.
I believe 1t is desirable to furnish to the Treasury a sounder basis for valuation
n the and other cases. :

It is my understanding that it is the purpose of the leaders of Congress to
confine the deliberations of this session mainly to the questions of farm relief
and tarif, In this policy I concur. There are, however, certain matters of
emergency legislation that were partially completed in the last session, such as
the decennial census, the reapportionment of congressional representation, and
the suspension of the national-origins clause of the immigration act of 1924,
together with some minor administrative authorizations. I under-tand that
these measures can be reundertaken without unduly extending the session.
recommend their consummation as being in the publie interest.

HersErT HoovEn.

Tae Wuire House, April 16, 1929,

GENERAL STATEMENTS

STATEMENT OF FREDERIC B. SHIPLEY, NEW YORK CITY, REPRE-
SENTING THE COTTON GROUP, NATIONAL COUNCIL OF
AMERICAN IMPORTERS AND TRADERS (INC.).

(The witness was duly sworn by the chairman of the subcommittee.)

Senator BingHAM. How long do you need, Mr. Shipley?

Mr. SuipLEY. Approximately 25 minutes, Mr. Chairman, and for
the sake of brovity and because of the complex statistics to which I
will refer, I will hold closely to my notes.

Although the existing duties upon cotton manufactures imposed
by the act of 1922 are the highest in our history, they would be
substantially increased by the tariff bill recently passed by the House
of Representatives and now under your consideration. Qur com-
mittee helieves that the existing rates have proven amply protective
and are substantielly prohibitive; and that any further increase
would serve no useful purpose, but on the contrary be harmful to
Amcrican commerce and industry as a whole, and tend to increase
the burden of the American consuming public by increasing the costs
of a prime necessity of life. Our committec believes that this can
be conclusively shown, but unfortunately the notice and time allowed
by your commttee have been insuflicient for preparation and pre-
sentation of the vast amount of information and evidence necessary
to the consideration of so broad and complex a subject and essential
to determining what rates of duty may be fair to the industry and
the public alike. The proposed schedule itself provides in theory
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for separate rates of duty upon more than 1,000 different kinds of
cotton cloth alone, and this fact of itself will demonstrate that the
subject can not properly be dealt with in a few words.

Senator BingHAM. How many changes in those 1,000 items did
the House make?

Mr. SHipLEY. On substantially all, Mr. Chairman.

Therefore, our committee respectfully requests an extension of time
of at least four weeks in which to prepare and submit to your body
a comprehensive statement of our reasons for opposing many of the
increases in duties upon cotton manufactures proposed in the bill.

If such time be granted, our committee will undertake to assemble
and submit in convenient form a comprehensive collection of com-
parative samples of both domestic and foreign origin, with full data
respecting the costs of manufacture, the wholesale prices, the costs
to the public, where and by whom made, the financial conditions of
the mills, the labor conditions, the wages, costs, and all other perti-
nent information so far as it may be obtained.

Senator BineuaM. Mr. Shipley, did you appear before the Ways
and Menns Committee of the House?

Mr. SuipLEY. No, sir.

Senator BincHaM. Did anyone representing your group appear?

Mr. SuirLey. No, sir.

Senator SAckETr. You have had the bill now for some time.
Have you not made these calculations already?

Mr. SureLey. Yes, Senator; but it was not our understanding that
public hearings would be held, and no arrangement was made by us
until last Monday afternoon, and the tremendous amount of work
incidental to assembling and compiling the samples and the informa-
tion made it a practical impossibility to put this evidence before your
committee to-day.

Senator GEorGe. How long would it require you?

Mr. SurrLEy. We think, within four weeks, Senator. Much of
this information must be obtained from abroad.

Senator BiNgHaM. Do you mean to say that you are going to take
advantage of the fact that we are holding open hearings to inflict
upon us a month more of work than we would have otherwise?

Mr. SuieLey. It is not our intention to inflict any hardship upon
gplnu; but this subject is one of the most important in the whole tariff

Senator BingHast. Granted; but you know it has been before the
House for some months. The Ways and Means Committee started
hearings last January.

Mr. SHIPLEY. Yes, sir.

Senator BinguaMm. And if it is so important, why have not those
four weeks taker. place before now instead of from now on?

Mr. SurrLEY. One reason is that those firms or interests or persons
who would possess figures are naturally not orf:anized as would be
the mills and the manufacturers who are specially organized for this
purpose and who have the facilities. This labor must necessarily be
done by a very few.

Senator BiNgHaM. I think I can say right now that the first
schedule of hearings covering all of the 15 different schedules has
now been published and the conclusion of the hearings is to be reached
within four weeks or less, so that it does not seem to e that there is
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the slis test chance of any such opportunity as you request being
granted. I would suggest that you make the best case you can at
the present time.

Mr. SHipLEY. Very well.

Senator GEORGE. If I may make this suggestion to you: We would
hardly be able, as the chairman says, to incorporate in our hearings
any brief that you would submit four weeks from now, but if you
furnish to the committee a brief we will make use of it, of course.

Senator BingHAM. Certainly.

Senator GEorGE. In further consideration of the bill before the
whole committee.

Mi SuipLeEY. Thank you.

Senator BiNngHAM. In view of the fact that you are not prepared
to go on now, would it not be better if, instead of taking 25 minutes
now, you wait until your brief is prepared?

Mr. SHipLEY. Senator, 1 think, in view of all of the conditions, it
would be helpful and only just to our side that I be permitted to pre-
sent those facts which I have here assembled and which are important,
in my judgment.

Senator BingaHam. Very well.

Mr. SuirLeY. I would like to read for the sake of the record the
comﬁlete request that I had purposed to make of your committece.

This information will be verified from the records of the United
States Tariff Commission, so far as possible, and from other disinter-
ested and reliable sources. The samples will follow as nearly as may
be the 100 typical samples selected by the Tariff Board in 1911, and
which have since remained to some extent the bases upon which
Congress has formulated the subsequent tariffs upon cotton manu-
factures. The original 100 samples will be used, if possession and
permission can be secured.

The value and importance of such information, and the time and
lebor required for its preparation, will be apparent. It is therefore
hoped dthat your committee will see fit to grant the extension re-
quested.

If, however, such time can not be given, our committeo respectfully
urges that the following basic conditions and facts be given due
consideration in fixing the rates of duty upon ccttcn manufactures,
and asserts that all of these statements may be verified from public
records, from the investigations of the Tanff Commission, the Tariff
Board, the rel)orts of hearings before committeos of Congress, and from
common public and trade knowledge. It is our belief that, whatever
may have been the requirements of the past, these facts will show
that, broadly speaking, the American cotton textile industry to-day
needs little or no protection by customs duties from foreign competi-
tion.

Raw material cheaper to American mills than to their foreign
competitors: Most of the world’s supply of raw cotton is grown at
home. It is therefore cheaper to the American manufacturer than
to his competitor. Special grades of cotton are grown in other parts
of the world, but are equally available, since we have no duty upon
raw cotton. Besides, there is convincing evidence in the recent
testimony before the Committee on Ways and Means that American-
grown cotton suffices.
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Basic manufacturing costs lower in the United States than abroad:
There is ample evidence to show that all of the ordinary processes of
manufacture of the great majority of cotton cloths are now cheaper
in America than in the principal competing countries.

Senator SAckeTrT. Will you make that statement over again, the
one that you made there?

Mr. SnipLey. Basic manufacturing costs lower in the United
States thai. abroad: There is ample evidence to show that of all the
ordinary processes of manufacture of the great majority of cotton
cloths are now cheaper in America than in the principal competing
countries.

Senator SAckETT. By that, you mean cost of production?

Mr, SuipLEY. Yes; the labor and machine processes that enter
into the production of ordinary cotton cloth. 1 expect to prove this
before I am through with these few pages.

Indeed this was clearly shown as long ago as 1911 in the exhaus-
tive report of the Tariff Board appointed by President Taft for the
very purpose of investigating the textile industries. The findings of
that agency have never, so far as we know, been refuted. Naturally
proof of this assertion concerning manufacturing costs could be had
only upon investigation by some authoritative body with power to
adduce testimony upon subjects regarded by manufacturers as their
private business and upon which they naturally are reticent. But
there is sufficient information within common knowledge and within
the reach of your committee to corrohorate this statement.

Wages less in America per unit of production than in competin
countries: In their efforts before the Committee on Ways an
Means to obtain higher duties, the American cottor manufacturers
relied nlmost wholly upon the assertion that they could not main-
tain an American standard of wages unless they were accorded
increased protection. It is true that American textile wages, although
lower than in any other great industry, are higher here than abroad,
but this is now less true than before the World War. Compre-
hensive official cvidence is lacking. There is great variation as
between localities and individual plants. But it is belicved to be
broadly correct that American textile workers receive between
one-third and one-hal{ more than the corresponding workers in the
principal competing country. But this difference is more than
offset by the greater production of the American operative. Cotton
manufacturing is now primarily a matter of machinery, in which
America vastly excels. Automatic looms are the exception in those
countries whose competition is feared; and will remain so as long as
the foreign trade-untons maintain their traditional attitude toward
labor-saving machinery. Even if this attitude changes, which is
extremely unlikely, many years and enormous capital would be
required to alter the relative situation. On the other hand, auto-
matic looms are the rule in America. We have no recent official
statistics at hand, but in 1911 the Tariff Board reported to Congress
that there were less than 3,000 automatic looms in all of Great
Britain, while there were then about a quarter of a million in America.
Probably this ratio has not materially changed.

The number of looms that may be operated by one weaver varies,
of course, with conditions and the skill of the weaver. In gencral,
the foreign weaver operates 1 or 2 looms, with a maximum of 4;

4B
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while the American weaver operates from 6 to 20, with a maximum
of 36. In addition, the automatic loom may be run at a higher
speed. A conservative estimate is that the American weaver with
automatic looms averages six times the production of a foreign weaver
with ordinary looms. Obviously, an advantage of 33 per cent, or
even 50 per cent in wages is nullified by a difference of 600 per cent in
productive capacity. To illustrate the bearing of this particular
element of wage cost to tariff protection, it may be noted that an
automatic loom run at a speed of 180 picks will produce a fairly fine
cloth at the rate of 2 inches per minute. Thus, with 30 looms a
single weaver can produce 4,800 vards of cloth per week of 48 hours,
of a dutiable value of 15 cents per yard, or $720 for the week’s pro-
duction. The duty under the proposed law for such a cloth would
be about 25 per cent, or actually $180. The weaver’s wages would
be about $18; so that the protection, so far as this element is con-
cerned, would be ten times the total wages, or 1,000 per cent, even
if the foreign weaver received nothing at all. If the foreign weaver
were paid two-thirds of the American weaver’s wages, the protection
upon this differential would be 3,333 per cent. Nor can this be
brushed aside as a reductio ad absurdem, for the actual differences
make the comparison even more remarkable. For although the
protection is to the American cloth, the duty is upon the foreign cloth,
and the foreign weaver has nothing like the output upon which this
calculation is based, and must work nearly nine weeks to produce
the same amount of cloth. The foreign loom will not run so fast,
nor can the weaver run so many. But for the sake of fairness assume
& maximum sPeed of 150 picks per minute, and allow the weaver the
maximum of four loomns. This shows a maximum production of 533
yards of cloth for a wage of $12 for the same week in which the
American weaver produces 4,800 yards for a wage of $18. 'We leave
it to our friends on the other side to find a way to equalize this differ-
ence in terms of tariff percentages; but will point out that the net
result upon such a basis is that the weaving cost in America is about
one-quarter of 1 cent per yard, while the cost abroad is about 2% cents.
Admittedly, there are other elements which must be taken into
consideration, but this simple illustration, the substantial accuracy
of which may be verified by anyone in a few minutes’ study of loom
operation, and a knowledge of simple arithmetic, should carry an
1mportant lesson to those who still believe that American labor can
not compete with foreign because it is more highly paid. A similar
relative state of facts will be found to obtain In many of the other
processes incidental to cotton manufacturing.

. An illustration of efficiency and high duty: To emphasize the effi-
ciency of American fine-cotton mills the representative of the Na-
tional Council of American Cotton Manufacturers, representing 85
per cent of the American spindles, before the Committee on Ways
and Means, said (p. 4473):

* * * our fine goods mills can produce a yard of cloth containing 4% miles
of yarn, and do all the operations necessary to manufacture it for approximately

9 cents, conversion cost, above the material. That would seem to compare
favorably with any other industry for efficiency.

. This statement was moderate and well within the facts. Its spe-
cial importance is that it illustrates two vital points at issue: First,
that American mills are the most efficient in the world so far as
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manufacturing costs are concerned, for it is doubtful if that achieve-
ment is equaled anywhere; and second, that the protection accorded
in the proposed bill to this ver{ zard of cloth exceeds the total con-
version cost. In the absence of those minute specifications necessary
to ascertain the exact rate of duty, it may for purposes of illustration
be assumed that a cloth meeting this genersl description would be
dutiable at 40 per cent and have a dutiable value of 30 cents per yard.
This would show an actual duty of 12 cents to cover a total conver-
sion cost of 9 cents. In this instance the foreign conversion cost is
doubtless higher than the domestic; but if the foreign cost were 25
per cent less, as is often claimed, the protection would amount to
530 pei cent.

Imports are a negligible proportion of the domestic production:
There is ample evidence, and it is generally admitted, that the total
imports of cotton cloth are less than eight-tenths of 1 per cent of the
domestic production. This fact of itself, would seem to dispose of
any question of a need for increased protection. But the advocates
of higher duties argue that the industry is endangered by the impor-
tations of the finer cloths. Whatever this danger may be, it can not
have much effect upon the industry as a whole. For the statistics
submitted by the manufacturers themselves to the House committee
(p. 4487, House print) show that out of a total production of about
one and three-quarters billion pounds, only about twenty-two and one-
half millions were cloths finer than number 60s. So that at most
this danger, real or imaginary, could affect only about 114 per cent
of the domestic production.

Against 98 per cent of the domestic cloth the importations are only
four one thousandths of 1 per cent: The figures above quoted show
that of all cotton cloth produced in the United States, 1,706,360,232
pounds, or 98.3 per cent, were number 60s or lower, and that the
imports in the same classes were only 6,893,133 pounds, or 0.00404 per
cent. A further analysis shows that over 94 per cent of the domes-
tic production was of cloths not finer than 40s; and that the impor-
tations in this class amounted to but 0.00279 per cent. Yet the pro-
posed bill provides substantial increases in duties upon all of these,
and taxes them as high as 37 per cent if of ordinary construction
and as high as 47 per cent in some cases. Our exports vastly exceed
our imports.

Senator SiMmoNs. What does the witness think might have been
the importations if there had been no duty at all on those lower
classes?

Mr. SutrLEY. My personal opinion is, Senator, that even under
no duty at all there would have been no substantial importations of
any of the lower grades of cotton cloth.

Speaking of cotton cloth, the United States Tariff Commission says:

Our exports have exceeded our imports in every year since 1875.

This ratio of excess has on the average steadily increased, until in
1928, the exports were eight and one-half times the imports in quan-
tity, and five times in value. These exports in the main were in
open competition with the world; and it 1s self evident that at least
upon the classes of cloth so exported our mills require no protection
at all in the home market. The representative of the National
Council of American Cotton Manufacturers, in his argument for
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higher protection before the Committee on Ways and Means, sought
to explain away these exports by attributing them in large measure
to the proximity of our markets, especially emphasizing the Canadian
market. But on the contrary, the fine trade we do with our neigh-
bor to the north, is done under adverse, not favorable conditions.
For our competitor there is Great Britain, who enjoys a preferential
abatement of the Canadian tariff. So in that market we are not only
able to compete upon an even basis, but actually against a handicap
amounting to about 12 per cent. There is very little difference
between the costs of rail transportation from our mill ecenters and the
ocean transportation from Lancashire.

Senator Sackerr. Have you the amount of imports from Canada
under those conditions?

Mr. SurpLEY. I have not them at hand, Senator.

This presents the anomalous situation of our mills being able to
compete with our most formidable rival against a handicap of 12 per
cent, in the Canadian market, but unable to compete in our home
market unless protected by a taniff of 20, or 30, or 40 per cent.

Let us again quote from the United States Tariff Commission:

Qur exports are widely distributed. * * * Among the smaller purchasers

may be noted the United Kingdom which in 1925 hought over 6,500,000 yards
valued at over $1,500,000.

Not only is this an illustration of our ability to ‘“carry coals to
Newcastle,” but it should be noted that the average value of these
goods was about 22 cents per yard, putting them well into the class
of fine cloths upon which our mills especially fear competition from
that same customer.

The Tariff Commission says further:

The United States is the largest producer of cotton cloth, and in export trade
is exceeded only by Great Britain and Japan. * * * Imports are due
primarily to the quality of certain grades rather than to general price competi-
tion. The relative importance of the price factor varies and at times it is the
deciding factor on a limited number of fabrics, but normally the more important
factors appear to be quality, reputation, lack of domestic production, and speci-
alty demand. * * * On the staple goods made of yarns not finer than 40s,
there is practically no competition from abroad; the domestic mills, aided par-
ticularly by their greater use of automatic looms, can produce and export most
of such guods in competition with the world.

Please note that this is the language of the United States Tariff
Commission in an officiul communication to Congress.

The foregoing are some of the more general reasons upon which
our committee opposes the increases in the proposed bill, and which
it hopes will be taken into consideration. Following are briefly
stated some minor but nevertheless important noints which we believe
ought to be kept in mind:

he rates of duty specified in the bill are misleading and under-
state the real measure of protection afforded: The degree of protec-
tion to be accorded to the American manufacturer is of course intended
to apply to his costs of manufacture, or at most to his selling prices.
The duty however is not applied to the foreign manufacturer’s costs,
nor even to his selling prices, nor even to the export price; but to the
ordinary wholesale price in the principal market of the country of
origin. There is a wide difference, for foreign manufacturers usually
do not sell directly, and the wholesale or dutiable price is made after




COTTON MANUFACTURES 11

the goods have passed into second or third hands. So that o the
mill’s cost is added the mill’s own profit, and the subsequent profits
and costs of handling, For example a given cloth that might be
produced at a cost of 20 cents to the British and the American mills
alike, and be dutiable at 30 per cent. This would appear to afford a
protection to the American mill of 30 per cent, while the actual
protection would be much more. For the cloth costing 20 cents to
manufacture quite probably has a wholesale or dutiable value of 25
cents, if of staple nature; or 30 cents if a novelty. So the duty would
be 30 per cent of 30 cents, or 9 cents, thus protecting the American
manufacturer to the extent of 45 per cent, or half again as much as the
framers of the law may have intended. Such differences vary widely;
but the real degree of protection is almost always far in excess of the
apparent rate.

Invisible and incidental protection: It is submitted that just rates
of protection can not he determined without taking into account
those costs and conditions incidental to importation, aside from the
prescribed duties to be paid, such costs as surely augment the
protection afforded as if they were directly taxable at the custom-
house. They include the costs of buying, commonly a buying
commission; a fee to the American consul; freight to port of shipnient;
the costs of assembling and packing, ocean freight, marine and other
insurance, employment of a broker to arrange the formalities . of
entry, and not infrequently the employment of a customs attorney
in connection with questions of appraisal or rates of duty. The
total of these costs vary widely. Upon cotton cloth they rarely are
less than 5 per cent or 6 per cent, and commonly 15 per cent or 16
per cent. While no round figure would justly cover all cases, our
committee feels that 10 per cent would be a conservative amount to
be regarded as added to the domestic manufacturer’s protection, in
addition to the duty actually taxable. Beyond there is much inci-
dental protection afforded Ky the difficulties, time, distance and
inconveniences of buying and selling thousands of miles from the
source of supply. Domestic transactions are matters of minutes and
hours; foreign, weeks and months. In textiles in recent years these
matters have become great obstacles by reason of the rapid changes
in fashion and demand, and by the universal policy of hand-to-mouth
buying. All of these have combined to render the American textile
manufacturer iinmune, to a large extent, from foreign competition,
almost irrespective of prices and rates of duty. .

[nequalities which result from the practice of é)rowdmg three
different rates of dutf to the same basic cloth in different States:
The proposed bill follows the practice of many years in providing
for a given cloth one rate of duty if in the gray or raw state; another
but higher rate if it has been bleached; and another and still higher
rate if it has been printed, dyed, or colored. Prior to the World
War there was a large measure of justice in this, because up to that
time the foreign costs of bleaching, Erinting, and dyeing were notably
less than in the United States. For the last 10 tyears, however,
this situation has reversed, and the American costs of these processes
is from 30 per cent to 50 per cent less than abroad. In the case of
ad valorem duties it is plain that a given rate of duty applied to a
given cloth in whatever state, will furnish a uniform rate of pro-
tection, no matter how many processes have been added to the
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cloth; for with each added cost, the actual duty increases propor-
tionately.

Senator Simmons. How much did I understand you a moment
ago to say that the cost of dyeing and bleaching and printing in
this cou;ntry was less than the cost abroad? How much less did
you say

Mr. SuirLeY. Broadly, from 30 per cent to 50 per cent, Senator.

Senator SiMmons. How do you account for that? The reverse
used to be true.

Mr. SuipLeY. That is accounted for quite simply. I might say
that in 1913 I went abroad for members of your committee and
obtained information then which showed the situation to be sub-
stantially as it is to-day. During the war British and continental
blesrhers and dyers found it necessary to combine in order to con-
trol dyestuffs and other materials and to fix prices. These com-
binations were so successful that they have remained in force; and
as they have no act in Great Britain similar to our Sherman Act,
they have persisted to this day, doubtless to the freat disadvantage
of the British textile industry and to the decided advantage of the
American textile industry.

Senator SitMmMoNs. Then your answer is that by reason .of combina-
tion in Europe they are able to dye for less. Have we any combina-
tion in the United States controlling dyestuffs?

Mr. SaiprLeY. Not as such, Senator. There is, I believe, # n under-
standing——

Senator Simmons. It is the first industry that I have come in con-
tact with producing an article having a very general use that is not
subject to some sort of combination.

Mr. SuirLey. You have misinterpreted my answer, Senator. I
did not contend that this industry is not subject to some sort of com-~
bination. There are a very large number of finishing plants that are
O})erating under one management, or substantially one management,
if not under one ownership.

May I proceed with this particular paragraph?

Senator Sackerr. Will you let me ask you one question before
you proceed, and right on that point? You say that since the war
the cost of finishing has become 30 per cent less in America than it is
in foreign countries, as I understood you?

Mr. SHiPLEY. Yes, sir.

Senator Sackerr. Can you tell us whether during that per.od the
imports of finished goods have decreased or increased?

r. SaipLEY. All finished goods have relatively decreased.

Senator SAckert. Can you give us some figures on that?

Mr. SuipLey. I could. I have some in my portfolio, but they
would be very tedious to read.

Senator Sackerr. But that is one of the criterions upon which we
have to base our judgment of your statement. Naturally if they
have become 30 per cent less in cost of finishing, it ought to prac-
tically shut them out entirely.

Mr. SuipLEY. It does not shut them out entirely, because a large
number of the sort of finer textiles that are imported or importable
are imported because of some novelty feature, so that the whole process
is purchased complete abroad. But the only substantial cotton
textile businesses that are proceeding are the large concerns who
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gring the goods over in the gray or raw state and have them finished
ere.

Senator SAckETT. Can you give us the amount of imports of the
ordinary goods that come in gray and those that have been bleached,
during a period of 10 years? I do not mean specialty stuff, but
plain things, in order to substartiate your statement of decreased
cost of bleaching.

Mr. SuirLEY. The statistics compiled by the Department of Com-
merce or by the Tarifl Commission would not especially indicate the
particular naturc of the goods, only in a general way. I have com-
Eiled a statement as nearly as they have been'subdivided, and I

ave a photostatic copy of the tables prepared by the Tariff Commis-
sion for the years 1925 and 1928. These were obtained by me only
late yesterday afternoon, too late to tabulate for your committee.
This is one of the reasons why we are asking time in which to present
the full case.

Periiit me, however, to show you how this may work out.

Senator BingHaM. How much longer are you going to require?

Mr. SuipLEY. Not over five minutes, if I may read rapidly for the
purpose of having this in the record.

Prior to the World War there was a large measure of justice in this,
because up to that time the foreign costs of bleaching, printing, and
dyeing were notably less than in the United States. For the last
10 years, however, this situation has reversed, and the American
costs of these processes is from 30 per cent to 50 per cent less than
abroad. In the case of ad valorem duties it is plain that a given
rate of duty applied to a given cloth in whatever state, will furnish
8 uniform rate of protection, no matter how many processes have
been added to the cloth; for with each added cost, the actual duty
increases proportionately. It is equally plain that if the rate rises
as the process is added, the actual protection upon the process itself
has been compounded to an unreasonable and unintended extent
because the added rate applies not alone to the value of the added
process, but also to the value of the cloth. Since it is well known
that these processes now cost much less here than abroad, it is pre-
sumed that no extra dut u(ron them is necessary or expected. Our
committee hopes to be afforded opportunity to submit detailed illus-
trations of the inequalities in which this practice results; and mean-
while points out that it tends to enforce the importation of cloth in
the raw state for finishing here; resulting in a hardship for those
American merchants who have neither the knowledge nor the means
to converting businesses of their own.

Senator SiMmMoNs. 1 do not want to interrupt you, but I do want to
understand as you go along exactly your position. Do 1 understand
you as contending that this finer class of goods is produced abroad
at greater cost than the American goods?

Mr. SHirLey. Not in all cases.

Senator SimmoNs. That seemed to me to be the logical conclusion
of the argument that fyou are making, that as to the higher-class
goods the foreign cost of production is greater than the American cost
of production. If that is so, I take 1t that your logical conclusion
wouc}d be that there is no necessity for any duty upon those high-class
goods.

63310—20—voL 9, SCHED 9—2
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Mr. SuipLEY. In respect of the finest of high-class goods, Senator,
that is not exactly true. My contention here, and the figures will
bear me out, is that up to and including cloths made of yarns not finer
than No. 60, all the evidence before us shows that there have been no
substantial importations and that those goods, or a large number of
them, are actually made more cheeply in America than abroad.

Senator Simmons. I see your argument ahout the class of goods
made of yarns below No. 60, but above No. 60, if I understand your
argument, the conclusion that I am led to would be that these finer
goods above 80 would cost more to produce in our competitive foreign
market than the cost of production in the Americen market?

Mr. SuirLEY. No, sir; I have not so stated.

Senator Simmons. I know you have not, but is not that the logical
conclusion from the argument you are making?

Mr. SuipLEY. Not necessarily. There is no one fixed rule that
may be applied to cotton manufacturing. It is not an exact science.
It is subject to infinite variations and complexities, and no one rule
may be set down to affect all. But broadly speaking, a number of
fine goods not only may be made more cheaply abroad, but are no
more suitably to be made in the United States than it would be to
grow oranges in the District of Columbia.

Senator Simmons. I really felt that the sum total of your argument
was that the cost of producing these coarse goods was less here than
abroad and the cost of producing the higher class goods was probably
also less here than abroad.

Mr. SurrrLEY. No, sir.

Senator StMMons. It seemed to me that that was a very remarkable
statement, in view of all the contentions that have been made here
that costs of production abroad were very much less than in this
country, not only as to cotton goods but as to practically all other
articles purchased from Europe that are not upon the free list. If
that was the result of your investigation, I was anxious to have you
give the committee some information as to what you thought about
the general ability of the Americans to produce as cheaply as the
foreign comjyetitors do in our competitive markets of Europe. I can
not see any reason why this argument of yours should apsly to cotton
and not to other things that are produced in Europe and sold in this
market in competition with American products.

Mr. SuirLEY. My answer to that, Senator, would be that as to
those cotton cloths and to as those other commodities in which ma-
chinery, excellence of labor, and enterprise of management are the
predominating factors, the work may be done more cheaply in America
than abroad, as, for example, in the case of automobiles; but where it
is a matter of iabor, of long skill or traditional application to fine
work, or climate—wherever those conditions are the principal factors,
Ehen of course the goods may be made abroad more cheaply than

ere.

Senator SACKETT. It certainly would not be the case in regard to
all bleached or finished goods, from your argument, because that
would a([)ply to fine goods as well as coarse goods—that they could be
bleached 30 per cent cheaper since the war, and for that reason all
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tariff ought to be taken off to the extent of the difference between the
importation of the raw goods and the finished goods——

Mr. SuipLEY. I am afraid you have not quite understood me,
Senator. I have not stated that these other costs are that much less
abroad than here. I have stated that the prices of the process of
bleaching, dyeing, and printing are from 30 to 50 per cent less here
than abroad.

Senator SACKETT. Then why should there be any duty?

Mr. SuipLEY. There should be no duty; and the bill as proposed
here, and all of the tariff bills we have had in my memory, have pro-
posed not merely a higher duty upon cloths to which these processes
have been added, but also a higher rate, which has resulted in com-
pounding the rate upon the process itself.

Senator SackerT. That would apply to the higher numbers as
well as to the lower numbers?

Mr. SuipLEY. Yes, sir; but not in the same proportion.

Senator Sackert. How do you differentiate between those goods?

Mr. SuipLEY. Senator, I am making it only as general as one may
in respect of a commodity that has a thousand variations. If you
ask me why it applies less to fine goods than to coarse goods, I would
tell you that, for example, a gray cloth which would cost 2 cents a yard
to bleach, that 20 per cent would represent 20 per cent of the finished
cost of the cloth; but as to a gray cloth that would cost $1, for example,
to produce, might not and probably would not have more than 2
cents added to its cost, in which case the difference would only be 2
per cent.

Do you follow me there?

Senator SAcKETT. Yes. I wanted to know whether it applied to
the fine goods, and I take it from your argument that it does, but not
in the same proportion? .

Mr. SurpLEY. Yes,sir. Of course that should be qualified by saying
that there are probably kinds of finishing in Europe that are not done
here at all or, if done, are done at greater cost.

Senator SrmMons. Your argument, then, is that they have got
the advantage of us in the lower cost of labor and we have the advan-
tage of them in the lower costs of machinery?

Mr. SuirLEY. We have the advantage of having modern and better
machinery than they have in Europe. I had already stated, Senator,
that although we have no final figures up to date, that in 1911 the
Tariff Board found that there were less than 3,000 automatic looms
in the whole of Great Britain, but about a quarter of a million in the
United States.

Senator Simmons. And you think the advantage that we have in
machinery over them in labor would about balance?

Mr. SuipLEY. I have endeavored to show previously, Senator,
that in respect of weaving we have an advantage that on the average
amounts to about 600 per cent.

Senator SiMmoNs. They have the advantage in labor and we have
the advantage in machinery. Do those two advantages ahout off-
set each other?

Mr. Su1pLEY. In my opinion, on the lower goods they much more
than offset each other.

Senator S1mmons. And we can really produce more cheaply than
they can?
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Mr. SuirLEY. Senator, I have not merely stated that as my own
cpinion, but I have quoted the United States Tariff Commission to
that effect.

Senator SimMons. That applies both to fine and to common goods?

Mr. SuipLEY. It applies less to fine than to common goods.

Senator Simmons. But it does apply to both?

Mr. SHIPLEY. Yes.

Senator SimmoNs. Does it agply also to wool?

Mr. SurpLey. I think I will have to answer that I am not qualified
to inform you there. It would be my opinion that in some classes
of wool manufactures it would apply to a considerable extent.

Senator Simmons. If your argument is sound it likely would apply,
would it not?

Mr. SuirLEY. I think woolen manufacturing is less a matter of
machinery than cotton is.

Senator StmmoNns. Would it apply to silk?

Mr. SurrLey. I am very reluctant to touch upon these subjects
on which I am not well informed.

Senator Simmons. I wondered if it applied to all of the textiles,
because if it does, that is a very remarkable statement in view of all
the other statements that have been made to me.

Mr. SureLEY. I think, Senator, that the further we go into this
schedule the more remarkable will appear statements that have been
made before your body and other committees.

Just & moment, please, and I shall conclude——

Senator BingHaM. Pardon me, right there, asking you how long
you have been in the cotton manufacturing business.

Mr. SuirLEY. About 30 years.

Senator BiNngHAM. As a manufacturer?

Mr. SuirLEY. No, sir. I was a merchant and importer, and now
am an officer of a textile manufacturing company.

Senator BinagHaM. Where is your company?

Mr. SuipLEY. In Port Chester, N. Y

Senator BinguaM. Do you make cotton goods there?

Mr. SnirLEY. We make no cloth. We acquire our cloth through
other manufacturers and process it from there.

Senator BingHAM. Do you import any of the cloth you use?

Mr. SuipLEY. Practically none, no proportion of moment. There
are certain cloths that we are able to obtain better abroad; but I do
not believe it is 1 per cent of our business.

Senator BingHAM. So, then, the tariff that you are opposing does
not affect your own business at all?

Mr. SurprLeY. No, Senator; I am not here representing my own
business or my own stockholders. I am here as a member of a com-
mittee or group of the National Council of Importers and Traders,
merely as their spokesman. I have no personal interest in the out-
come of the tariff.

Paragraph 904 (d) provides additional duties of 10 per cent upon
“cloth woven with eight or more harnesses, or with Jacquard, lappett
or swivel attachments,” and 5 per cent for ‘“cotton cloth woven
with two or more colors or kinds of filling.” This, it should be noted,
does not merely impose an additional 10 per cent upon the specified
weaving lprocess, but also upon the entire value of the cloth as a
whole. It is a duty compounded upon a duty. It would result in
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substantially increasing the duty, and operate to assess an extra-
ordinarily high rate upon the process itself. All of these specified
methods of weaving and loom attachmets are of ancient origin, and
all have been in common use for generations here and abroad, with
the exception of the ‘“swivel,” which is a hand-loom attachment,
used to a limited extent in Switzerland, and of which there are none in
America, so far as we know. Each of these attachments should be
dealt with separately. “Eight harnesses’” is merely a method of
loom adjustment, more commonly used in Europe than in America,
to facilitate certain kinds of weaving. Its cost is negligible, ond adds
nothing appreciable to the cost of weaving. It works precisely the
same in America as abroad. There is no good reason for extra dyuties
upon cloth woven by this method. ‘““Jacquard” is a loom attach-
ment in common use for about 130 years, cnabling the automatic
weaving of fancy cloths. This does add something to the cost of
the loom, and something to the cost of weaving. It adds nothing to
any cf the other costs of manufacture. But whatever it adds, it
adds relatively alike whéther used in Europe or America; and this
difference is equally protected by the basic duty rate without the
imposition of the additional 10 per cent. The extra 10 per cent
thus compounded results in increasing the basic duty upon cloths to
which it applies, by from 21 to 56 per cent. Upon the estimated
differences in the cost of this process at home and abroad, this addi-
tional 10 per cent compounded upon the whole dutiable value of the
cloth results in an actual protection of this differential as high as
236 per cent.

“Woven with two or more colors or kinds of filling ’: This special
provision affects mainly ordinary apron and dress ginghams, from the
cheapest to the most expensive. The introduction of two colors or
kinds of filling threads is a simple process of weaving, and is as old as
weaving itself. The basic duties in the proposed bill, already provide
for a substantial increase upon these cloths, and the absence of any
need for an additional compound duty upon them may be seen on
page 1559 of the Tariff Commission’s Summary of Tariff Information
in which it appears that in 1925 the domestic production of ginghams
was 356,475,999 yards valued at $57,591,279, while the imports in
the same year were 2,630,114 yards valued at $556,119. No figures
are given of the domestic production since that time, but it probabl
is about the same, while the imports have steadily diminished until
last year they were only 248,612 yards valued at $120.911. The
})rincipal manufacturer of ginghams in the world has been in success-

ul operation in New Hampshire for 98 years in what is said to be the
largest cotton mill in existence. It is reported to have 24,000 cotton
looms and 680,000 spindles. It is believed that this mill can and
does produce ginghams at a less cost than any other mill anywhere.
The proposed bill would increase the duty upon cheap ginghams from
about 23 per cent to about 31 per cent, a duty increase of 30 per cent.

Senator SACKETT. Can you refer to the section?

Mr. SurpLey. That is in paragraph 904, subsection (d). It is
there provided.

Senator SACKETT. Are you reading from the new bill or the old one?

Mr. SuirLEy. The new bill.

Senator Sackerr. All right.
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Mr. SuirLey. The very fine ginghams of Scottish manufacture
which are imported in small quantities, already bear a rate of 47%
per cent, which would seem ample protection without the addition
of this extra special duty.

“Swivels”’: The extra 10 per cent provided for cloth made ““with
swivel attachments’’ appears to be without any justification what-
ever. There are no swivels used in America, nor likely to be, for
they are applicable to hand lcoms only. The swivel is a device which
inserts and knots a small cluster of threads to form a knot. So far
as we know, it is used only in Switzerland, where the cost of these
hand-woven goods is already very high, and when imported to this
country pay a high duty. The only apparent purpose of this addi-
tional duty is to discourage their use. These goods in no way con-
flict with the so-called imitation “dotted swisses’’ made in America,
and on which the dot effect is imitated by a printing process; and
which already sell here for about half the price of the hand made
Swiss goods.

Time precludes reference to many other provisions in the proposed
schedule which our committee feels are open to serious objection,
such as the discrimination indicated in singling out special cloths and
special articles, either actually by name, or by description, for rates
of protection higher than they would pay if classified as cotton cloth.
All of these are substantially cotton cloths, and should be treated as
such, and accorded only the same degree of protection grantel to
cloths of like class. It is hoped that opé)ortunity will be given to
place further and more comprehensive evidence into your hands.

It is not the purpose of our committee to express criticism of the
Bresent law; nor of the principles and policies upon which it was

ased. We do, however, feel that its rates already afford ample pro-
tection to the American cotton textile industry; and respectfully
represent that no sound reasons so far have been advanced to justify
the increases proposed in the schedule now under your consideration.

Our interprotation of the information at hand is that there are
not, nor have there been for many years, any reallv competitive
importations of cotton cloths. It is inevitable that there always will
be some use in America of textiles of foreign origin, In the language
of tho Tarif Commission, ‘“such importations are supplementary
rather than competitive.” We believe their importation is at the
minimum. .

Whatever may have been the situation before the World War, our
manufacturers are now complete masters of our home market; and
could remain so with far less protection than they now enjoy.

It is our hope that they will turn their attention to the larger world
markets, which, in respect of most varieties of cotton cloth, they are
well equipped to secure, to advantage both to their industry and
American industry as a whole,

Senator BingHAM. I now have before me the paragraph of Presi-
dent Hoover’s message which 1 desired to read at the beginning of
the hearing as some indication of what seems to the majority mem-
bers of the committee the proper test to apply in regard to requests
for increasing the tariff. The President says:

It weuld seem to me that the test of necessity for revision is in the main whether
there has been a substantial slackening of activity in an industry during the

last few vears and the consequent decrease of employment due to insurmountable
competition in the products of the industry.
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COTTON YARNS, THREADS
[Pars. 901 and 902}

STATEMENT OF ROBERT C. KERR, NEW YORK CITY, REPRESENTING
THE AMERICAN THREAD CO.

The witness was duly sworn by Senator Bingham.

Senator Bincnam. Mr. Kerr, you are interested in paragraphs
901 and 902 of the bill?

Mr. Kerg. Particularly in 902; incidentally in paragraph 901
homiver. I wish to discuss paragraph 902, cotton thread and kindre
articles.

Senator GrorGe. Did you appear before the Ways and Means
Commiitee?

Mr. Kerr. I did, sir.

Senator GeorGre. So your testimony here is supplemental?

Mr. Kerr, It is. I wish to refer to the brief presented before the
Wauys and Means Committee, if that is agreeable.

Senator SimmoNns. Are you engaged in the business about which
you are going to speak?

Mr. Kerr. Yes.

Senator Siamons. Where is it located?

Mr. Kegr. We have mills in New England and also a plant in
Georgia. Our mills are located in Williamantic, Fall River, Westerly,
and we have a plant in Georgia, at Dalton.

Senator SimMons. Producing the same product?

Mr. Kerr. Yes; sewing cotton and kindred articles.

Senator BingHaM. Before the House committee you asked for
one-half of 1 {)cr cent per hundred yards, “provided, that none of the
foregoing shall pay a less rate of duty than 35 nor more than 45 per
cent ad velorem’’?

Mr. Kerr. What I got was the straight ad valorem 25 in the House
bill. That was after cutting out these specific rates; and that was
the point that I wished to sce this committee about.

I would like to explain, if I may, that while mmy name is on the
record as representing the American Thread Co., I am really appearing
for the thread industry.

Senator Simmoxs. What basis of valuation is that 25 cents on?
I mean, as a matter of fact, what basis has been established at the
customhouse as the measure of the cost?

Mr. Kerr. The basis has been the value at the point of export.
Some is sent from England and some from France.

I just wish to say that while a representative of the American
Thread Co., individually I also represent some 35 thread companies.

Senator Binguam. How much time would you like?

Mr. Kerr. Not over 15 minutes, unless there are many questions.

In our brief before the Ways and Means Committee we pointed
out as a reason for asking for the rates we have asked for that there
is a very considerable amount of what we call hand work cotton,
crochet, knitting, darning, and similar items; and the importation
of these items went up from 1923, as a basis, from 7,165,000 to about
13,300,000 for the two years 1927 and 1928. The imports of these
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particular articles, in face of the diminishing demand in the trade,
almost doubled.

These figures that I am giving you, gentlemen, are on the basis
of 100 yards, that being the basis on which the specific rates were
made, one-half cent per 100 yards. Therefore in making up our
figures we have dealt with the unit of 100 yards.

I think it is perhags unnecessary to state that rates of wages in
European countries that we have to contend with are low.

Senator BiINGHAM. You put that testimony in the House hearings?

Mr. Kergr. Yes. I will not burden you with it here beyond
saying that the wages in this country run all the way from two and
one-half times those paid in Great Britain to four and one-third
times those in France, and our wages are five and one-third times the
wages paid in Belgium. France manufactures a considerable amount
of thread, and the importations thet we now have to contend with
come very largely from France.

. Sc;nator Simmons. You say the importations were thirteen mil-
ion?

Mr. KErr. Yes. On the basis of 100 pounds, the value of that,
sir, is $1,500,000 for 1927.

Senator Simmons. What is the total domestic consumption?

Mr. KeRr. I really can not answer that question, Senator; I do
not know.

Senator Simmons. I would like to know whether the importations
are large in proportion to the total consumption.

Mr. Kerr. I perhaps have some figures on that.

Senator BingAM. He stated before the House committee thati
while the consumption had been decreasing the import rates had
been increasing.

Senator Simmons. That may be so, but we ought to know some-
thing about the relative amounts produced in this country and abroad.

Mr. KeRrgr. Yes; that is so.

Senator SiMmoNs. You can put it in your statement hereafter.

Mr. Kerr. Yes; I can only make a guess at it now. We know
what we do ourselves but we do not know what our competitors do.

Sci:mt.?r Simmons. Has the Department of Commerce any figures
on that

Senator GEORGE. The Tariff Commission has, I think.

Mr. KeRrr. I do not think the Tariff Commission can tell you.

Senator SAckeTrT. Do you know what the total production of these
threads is?

Mr. KERR. These are what we call handwork cottons. They are
made up of various items. I am quite sure, Mr. Chairman and
gentlemen, that any information that the Tariff Commission would
give would have to be a guess.

Mr. Kerr. Now, may I go ahead with this brief?

Senator BingHAM. Go ahead.

Mr. Kerr. The tariff law of 1922 in force to-day provides a
specific duty of one-half of 1 cent for each 100 yards. It contains a
rider providing that in no case shall a less duty be charged than 20
per cent ad valorem, nor shall a higher rate be collected than 35 per
cent ad valorem.

In other words, an ad valorem rider to the specific rates.
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In the brief above referred to we suggested that the specific rates
should remain as in the present law and that the rider fixing the ad
valorem basis should be changed to a minimum of 35 per cent and a
maximum of 45 per cent. Paragraph 902 of the present tariff bill
provides merely for an ad valorem duty on cotton sewing, darning,
embroidery threads, etc., of 25 per cent, without any specific provi-
sions such as arc at present in force.

This bill, if enacted into law in its present form, would work a
serious injury to the thread industry of this country, and would
open the American market to foreign competition to a very much
greater extent than is the case under the present tariff of one-half
cent per 100 yards. In other words, the House bill reduces it.

Senator BinaHaM. By cutting out the specific duty.

4 Mr. Keri. The House bill reduces it by cutting out the specific
uty.

Senator Sackerr. Who asked them to do that?

Mr. Kerr. I do not know, but from what I am told I think that
the imports of certain articles happened to figure about 25 per cent.
That is the only reason why they took that action. It does raise the
minimum from 20 to 25 per cent, but it reduces the maximum to
25 per cent instcad of 35 per cent.

Senator BinonaM. By taking away the specific duty?

Mr. Kerr. By taking away the specific duty.

ﬂ‘Sen.;ztor BineuaM. You feel that that has a very unfortunate
effect?

Mr. KErgr. Yes.
bﬁgnamr BincHaM. Would you be willing to go back to the old

ill?

Mr. Kerr. We would be willing to go back to the old bill rather
than to make the change which 1s made in the present House bill.
But what we would like, and I will come to that, what I have to
suggest, is a very slight variation from the old legislation. I assert
here that the present protection is much better than it would be
under this bill. As I have stated above, a minimum of 20 per cent
and a maximum of 30 per cent ad valorem. The proposed flat duty
of 25 per cent ad valorem on all cotton threads, crochets, and so
forth, imported would be a very much lower rate of protection
than the present law provides. )

The paragraph immediately preceding, namely 901, sections (a)
and (b), slightly increases the rate of duty on cotton yarns. I might
say that our company have one mill which is entirely devoted to the
making of fine yarns, and we find that the new rate in the proposed
bill is just about a stand-off; in fact, it is slightly less than we get in
the fine yarns. We would point out that when single strands of
cotton yarn have once been combined with other strands and twisted
into what is technically known as 2-ply, 3-ply, 4-ply, 6-cord, and so
forth, it becomes to all intents andy purposes ‘‘sewing cotton,”
and it is impossible to define exactly where cotton yarn ceases to be
zam and becomes cotton thread; so that there is a great conflict

ctween paragraphs 901 and 902, as I have just explained.

In sizes finer than 50’s the duty on yarn (par. 901) is higher than
that on thread wound on spools, tubes or cones ready for use on the
sewing machine. For example, a fine yarn, in size 90 or 100, would
be subject as such in its single condition to a duty under paragraph
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901 of 37 per cent. Immediately this yarn is advanced beyond the
condition of a single yarn and is twisted into two, three of four ply,
it would be classed and imported as thread, and if the tariff bill, in
its present form, hecame law, would be brought in at 25 per cent ad
valorem; i. e., 12 per cent less than it would be subject to in the single
form. The single yarn, the simple form, would come under the 901
schedule, and be subject to 37 per cent, whereas if it was twisted it
would then come under the third schedule, at 25 per cent.

Senator SiMmons. It is the third schedule that youj want increased?

Mr. Kerr. We want it increased in the House bil .

Senator Simmons. Yes.

Scnator Sackerr. Would you not like to have the others all
thrown under the other schedule?

Mr. Kerr. The thread in its finished form on spools is a very
different article from yarn, and they always have been in separate
schedules, and their schedule is very simple.

Senator Simmons. Do I understand that you want the thread
schedule higher than you do the yarn schedule?

Mr. Kerr. We do not ask for that, Senator. It would be a reason-
able request, but——

Senator Simmons. I am asking if you want that.

Mr. Kerr. It would be a reasonable request to make, that it should
be higher, but we do not ask for it higher.

Senator StmMons. Do you want it raised up to the yarn schedule?

Mr. Kerr. Yes; we want it raised up to the yarn schedule, with
specific rates. I have just said that immediately if yarn is advanced
beyond the condition of a single yarn and is twisted into two or three
or four ply, it becomes thread, and can be imported at 25 per cent,
instead of 35 per cent which applies to the yarn. That is to say, it is
12 per cent less than it would be subject to in its single form. That
is an anomalous condition.

Senator BinaHaM. In other words, the bill in its present form puts
a premium on the foreign manufacture of thread?

Mr. KERrr. Exactly. '

The inconsistency of the above is evident, and it follows that a
higher rate of duty should be applied to sewing cotton thread which
has undergone the additional processes of twisting, and in most cases of
bleaching or dyeing, winding, spooling or tubing, and has otherwise
been prepared for use on a sewing machine.

The American thread manufacturers believe it was only through
an oversight that conditions so anomalous as those described above
were permitted in the framing of the House bill, and that your hon-
orable body will see fit to remedy the situation and restore the specific
rate of one-half cent per 100 yards, with a minumim of 25 per cent
and a maximum of 37 per cent ad valorem. This latter rate would
correspond with the maximum rate on cotton yarn, which is why
we ask for it.

Senator SACKETT. Let us have that once more.

Mr. KErr. We recommend that to remedy that situation you
restore the specific rate of one-half cent per 100 yards, with a mini-
mum of 25 per cent and a maximum of 37 per cent ad valorem. The
present minimum is 20 per cent. That is the only change we ask for,
a maximum of 37 per cent; 37 per cent is 2 per cent higher than the
present law provides, and it seems to us that it should be sustained,
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in the yarn schedule, and that is the reason we ask for 37 per cent
instead of 25 per cent.

Senator BingHaM. The same as the new yarns?

Mr. KeRrr. Yes, sir; the same as the new yarns.

The assessment of duty at a flat rate of not less than one-half cent
per 100 yards has been included in every tariff since 1864, with the
exception of 1913, when the Underwood Tariff Act provided only an
ad valorem duty of 15 per cent. The rider providing a maximum of
35 per cent ad valorem was applied in the 1922 tariff for the first
time. My information is that 1t was a straight specific rate of duty.

In passing we would observe that but for the conditions caused by
the advent of the war, the Underwood rates would have done great
injury to the sewing cotton thread interests in the United States.

To sum up, should your honorable committee agree to the recom-
mendations suggested above, the only difference between the present
tariff law and what we proi)ose in so far as paragraph 902 is con-
cerned would be that, while the specific rates would remain unchanged,
the minimum ad valorem rate would be raised from 20 to 25 per cent
and the maximum from 35 to 37 per cent. Paragraph 902 would then
read as follows:

Cotton sewing thread, one-half of 1 cent per hundred yards; crochet, darning,
embroidery, and knitting cottons, put up for handwork, in lengths not exceeding
eight hundred and forty yards, one-half of 1 cent per hundred yards: Provided,
That none of the foregoing shall pay a less rate of duty than 25 per centum nor

more_than 37 per centum ad valorem. In no case shall the duty be assessed
on a less number of yards than is marked on the gooils as imported.

That is all I have to ﬁresent.
Senator Bingitaym. Thank you, very much.

) COTTON CLOTH
[Par. 804]

STATEMENT OF ROBERT AMORY, BOSTON, MASS., REPRESENTING
%‘glEmlgéTIONAL COUNCIL OF AMERICAN COTTON MANUFAC-

(The witness was duly sworn by the chairman of the subcommittee.)
Mr. Amory. The National Council of American Cotton Manufac-
turers respectfully urges the approval of Schedule 9, H. R. 2667, as
assed by the United States House of Representatives, with the five
ollowing amendments:

1. To section (a), paragraph 904, page 134, line 6: After the words
“ad valorem” insert ‘‘ Provided, That none of the foregoing shall pay
less duty than fifty-five one-hundredths of 1 per cent per average
number per pound.” The said section, so amended, will then read:

Par. 904 (a). Cotton cloth, not bleached, printed, dyed, or colored, contain-
ing yarns the average number of which does not exceed number 90, 10 per centum
ad valorem and, in addition thereto, for each number, thirty-five one-hundredths
of 1 per centum ad valorem; excecding number 90, 414 per centum ad valorem:
Provided, That none of the foregoing shall pay less duty than fifty-five one-hun-
dredths of 1 cent per average number per pound.

II. To section (c), paragraph 904, page 134, line 14: Strike out
“16"” and insert in lieu thereof “20”; and page 134, line 17, strike out
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“47%” and insert in lieu thereof ‘‘51)4.” The said section, so amend-
ed, will then read:

Par. 904. (¢) Cotton cloth, printed. dyed, or colored, containing yarns the
average number of which does not exceed number 90, 20 pe: centum ad valorem,

anJd, in addition thereto, for each number, thitty-five one-hundredths of 1 per
centum ad valorem; exceeding number 90, 51% per centum ad valorem.

III. To section (d), paragraph 904, page 134, line 24: After the
words “ad valorem” insert “in no case shall the duty or duties im-
posed upon cotton cloth in this paragraph 904 be less than 5 cents per
pound.” Said section, so amended, shall read:

Par. 904. (d) In addition to the duties hereinbefore provided in this para-
graph, cotton cloth woven with eight or more h_gmess or with Jacquard, lappet,

or swivel attachments, shall be subjeg L YR haier centum ad valorem
and cotton cloth, other than the fore ssywiliy g 0y more colors or kinds
O x‘ ‘q
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The reason we asked for that is thaf in a great many numbers on
the gray cotton cloths which have been coming into this country for
many years the actual effect of H. R. 2667 is to produce a lower duty
than the act of 1922. The act of 1922 had a specific with an alternate
minimum ad valorem duty, and if we examine the figures of im-
ports, you will find that those goods come in at both of thesc rates
under almost every average count. There seems to be a low-priced
cloth and a high-priced cloth at almost every number. For instance,
at 48 there is cloth coming in valued at 88.3 cents per pound which
takes a specific duty, and there is also cloth coming 1n valued at
$1.15 a pound which takes the minimum ad valorem duty. Prob-
ably I can show you better, very briefly, on a curve, just the effect
of that thing, which will save a great many figures. Here is the
oresent ad valorem duty [indicating on graph] act 1922 an unbroken
ine.

Senator SacketT. Is your brief paged?

Mr. Amory. It is not paged. This particular one is marked
“E.” The dotted line shows on the chart H. R. 2667. That is the
ad valorem duty that is now proposed.
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On D, which seems to follow E, in my copy, you will see the solid
line is the 1922 act, the specific duty, and the broken line is the
proposed specific duty which we have calculated in keeping with the
ad valorem rates, so far as we can so calculate.

Tho operation of those two alternatives shows in the next graph
here findicating]. The solid line there represents the duties acutally
paid on the goods which came into this country in 1927—gray goods—
some taking the specific, and some taking the ad valorem, and hence
the line is irregular. If we go to H. R. 2667, the dotted line comes
in, and while it only shows one instance where it is below the solid
line there are a number of other individual instances, because this
graphisbased onaveragesof 10numbersand not by individual numbers.

he broken line shows the effect of introducing the new minimum
specifics that we suggest when you apply them to all the 1927 imports,
number by number, and we have calculated the amount, and you
can see that the effect of that line is to give you a broken line.

Senator BingHam. What is the advantage of this suggestion? That
is, I go not quite understand the story that the graph is supposed to
give here.

Mr. Avmory. It is this, that when we come to H. R. 2667, we are
actually lowering the duties on a great many numbers which have
been coming in, and how many more goods that will bring in we
have no means of guessing, but it certainly will bring in no less.

Senator BinagaM. How is that shown on the graph?

Mr. Amory. That is not shown in the graph as clearly as it is
in the table here.

Senator Binguam. It is represented in the graph?

Mr. AMory. Here is where it comes here, which I think perhaps is
clearer. This is the lon mglg [indicating]. The red you see there.
It is expressed in pounds. The average count numbers are at the
bottom. The red part of the column shows the imports which came
in under specific rates.

Senator BincraM. T8y pounds?

Mr. Amory. By pounds. The black part of the column shows
what came in under the ad valorem duty. The red jagged line shows
the ad valorem equivalents of the specific duty actually paid, which
is the actual duty paid on the specific basis, divided by the foreign
value, thereby recreating an ad valorem.

Senator Sackerr. I am afraid frou have got some awfully dull
pgople here. It may be plain, but 1 do not know what you are talking
about. ’

Mr. Amory. If a certain number comes in at 30 per cent, it is
perfectly obvious that of the foreign value of that is a dollar, and the
dultf" is 30 per cent, the duty on that is 30 cents. .

ow, if the foreign value of that cloth is 80 cents and the specific
duty is 32 cents, then the ad valorem equivalent becomes 40 per
cent. Is that clear? That is the way we have worked this out.
We have translated this back'into a percentage.

Senator Bineaam. This jagged red line represents the equivalent?

Mr. Amory. Expressed in a percentage, ad valorem. In other
words, if & certain number of pounds of cloth had a foreign value of
80 cents per pound, and the duty on the specific basis figured out 32
cents, the ad valorem squivalent would be 40 per cent.
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Senator BinauaM. What line should that jagged red line be con-
trasted with here on the graph? .

Mr. Amory. The jagged line is the specific duty, which should be
contrasted with the grayish line there findicating], which is the old
ad valorem rate. .

Senator BingaaM. That is the one in existence at present?

Mr. Amory. In existence at the present time under the act of 1922,

_Under H. R. 2667 is that blue or purple line which you will see is
higher than the old ad valorem. It 1s in many instances higher than
the old specific, but in many instances it is lower than the old specific.

Senator BiNaguaM. I begin to get it now. So that this fraph, then,
shows by the blue line that the duty included in the bill now being
considered is in all cases where it is lower than the jagged red line,
actually lower than the duty now being paid; is that correct?

Mr. AMory. Where it is being paid on the specific basis. ,

Mr. SACKETT. Are you trying, in this argument, to argue that if it
:v:r(la al!? ad valorem it would be all right, and that the specifics are

o low

Mr. AMory. No, sir. Also the fact that almost in every yarn
count group, every Xarn number, there have appeared to be these
low-priced cloths and a number of high-priced cloths. In protecting
the high-priced cloth in each case, if you apply an ad valorem duty
which is sufficiently high to be effective on the low price cloth, it
would have to be, in our opinion, too high for us to ask for.

Senator BiNnaHAM. Too high for what

Mr. Amory. Too high for us to think that it was wise to ask for
it or fair to ask for it.

Senator BinaHAM. I see.

Mr. AMorY. And in the same way, if you ap%lied a specific duty
which would apply both on the high-value and the low-value goods,
that specific duty would be too high; so that we felt that the only
rational answer is to have a specific duty which will be effective on
the low-priced cloths and an ad valorem duty which will be effective
on the high-priced cloths, and then they can both be reasonable.

Senator SACKETT. Are these two cloths varying ip price, the same
cloths; that is, they have the same number of threads?

Mr. Amory. They have the same average yarn count.

Senator Sackerr. How do they difier? Do they differ in the
character of the yarns, or what?

Mr. AMorYy. Wa have no really adequate information now on that
subject, not being able to get samples of the actual goods coming in
in great volume.

nator SACKETT. You can not get the samples?

Mr. Amory. We can not get samples, of course, of every lot of
imports cominf in, and we have to get a great number to make that
comparison. I have hazarded a guess—and it can be no more than
a guess—that the low priced are the carded cloths, while the high
priced are the rather carefully made combed yarn cloths. There is
& guess, which is probably as good as any other.

Senator Sackerr. With the bill as it is drawn at the present, that
will enable you to distinguish between high and low priced cloths
of the same yarn count?

Mr. Amory. Noj; there is no way of doing that, except to i.ave the
specific duty. ,
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Senator SACKETT. And that is the change that you propose?

Mr. Amory. That is the change we pro}llaose.

Senator Simmons. I understand your theory is this, that the spe-
cific duty is applicable both to the high and the low alike?

Mr. Amory. There is an alternative duty. That is, the higher
duty rules. If the spec’ic duty is higher than the ad valorem duty,
the specific duty is ap{)lied.

Senator SimMons. 1 did not understand that you were talki
about a case where the specific or ad valorem was optional.
thOl;g}(lit you were talking about a case where the specific always
applied.

ir. AMoryY. No, sir; the specific is & minimum.

Senator SiMMoNs. Sometimes it is so written and sometimes it is
not. Sometimes it is a specific one plus an ad valorem one.

Mr. Amory. We have not asked for that. We have not asked for
a specific plus an ad valorem.

Mr. BinenaM. Will you read again your amendments, so that we
may have in mind what it is you propose?

Mr. AMory. What we ask for is that in section (a), paragraph 904,
after the words “ad wvalorem,’” there be this language inserted.
Would you like to have me read that whole paragraph?

Senator SACKETT. Yes.

Mr. AMory (reading):

Paragraph 804. (a) Cotton cloth, not bleached, printed, dyed, or colored, con-
taining yarns the average number of which does not exceed number 90, 10 per
centum ad valorem and, in addition thereto, for each number, thirty-five one-
hundredths of 1 per centum ad valorem—

Exactly s it is in the bill now—
exceeding number 90, 41% per centum ad valorem
Senator BiNcam. That is the way it is now.
Mr. Amory. That is exactly the way it is in H. R. 2667. )
Senator SackerT. In other words, where it is very high-priced

goods you want it all ad valorem? .

Senator BiNGHAM. Just a minute, please. I want him to finish
reading his amendments. .

Mr. Amory. And we propose in addition these words:

Provided, That none of the foregoing shall pay less duty than fifty-five one-
hundreuths of 1 cent per average number per pound,

Senator SAcKETT. Would you call that a specific rate?

Mr. Amory. A specific rate.

Senator Bineuam. Fifty-five one-hundredths of 1 cent per average

number per pound? .
Mr. Amory. Yes; fifty-five one-hundredths of 1 cent per average
number per pound. _
Sex;ator SimmoNs. You propose that as an amendment to H. R.
2667
Mr. Amory. In that one paragraph only. That is the only place
we ask for that. There is a specific duty in each paragraph in the

1922 act. . L. . L.
Senator BinaraM. You believe this will straighten out this line.

Have you a gra%l showing that? L.
Mr.  AMorY. We believe with the graph here that it will operate

like this [indicating].
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Senator BingEAM. I see.

Mr. Amory. That is simply to apply to the 1927 imports. The
change in the volume of imports in the different numbers might
change that.

Senator SiMMons. You do not ask for that amendment except on
this above 90?

I1\'{:‘. Adory. No, sir. It applies to all numbers, but only on gray
cloth.

Senator BiNngrAM. Are you asking for that proviso in any other of
these sections?

Mr. Amory. No, sir.

The second thing for which we ask is to raise the ad valorem in
section (c), paragraph 904, by starting it at 20 instead of 16, and con-
tinuing 1t to 5114; that is, making it 4 per cent more flat throughout
on cotton cloth, printed, dyed, or colored.

Senator BingHaM. Will you give your reasons for that?

Mr. Amory. The reasons for that are that in the 1922 act there
was a 4 per cent extra ad valorem given for cloths vat d{‘ed or printed
with vat dyes, there being a large duty on dyestuff. That was put
in as a compensatory duty, and it did not affect the others.

In H. R. 2667 that compensatory duty of 4 per cent was dropped
out, for what reason I do rot know. It may have been the difficulty
of administration. I can easily imagine that it would be difficult to
administer. We find that is the case of imports actually coming in.

In the last chart in the book you will see the goods actually coming
in, and we ask for this old rate, which is & ne> rate in H. R. 2667,
not shown on this. You sce the gray line is the ~d valorem.

Senator BingHAM. Is not the blue line H. R. 2667?

Mr. Amoiy. Isee lzou have one on your copy. I have not that on
mine. It s not on this copy. The gray line is the 1922 act, and the

een line is H. R. 2667. at works very nicely on the high num-
ors \\ihere there are not many imports, but it is not on here [indi-
cating).

Senator SACKETT. Why should there be any duty at all on the last
part of this when there are not any imports?

Mr. Amory. There are a number of imports that come in at 80.
There is one line that comes in at 80.

Senator SACKETT. As a fair question, why should you not put a
duty on at 80 that would solve that question, and leave out the rest
altogether?

r. AMorRY. No; but we are importing goods, and that will bring
in a large number of 79.

Senator.Sackerr. Why does 80 come in in that large proportion,
and the others not? '

Mr. AMory. Again, I can only suggest, because it is not a statement
I can be sure of; but I have a guess that that is largely permanent
finished organdies.

Senator SAcKETT. Ought there not to be somebody who can tell
us definitely? You are asking for these changes, and you are not
showing any imports at all, and naturally it is going to raise the cost
of the goods, unless you have overproduction and active competition.
Now, without showing any imports, what excuse is there to put
dutzfs?on these goods, and why is not that a good place to produce
goods
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Mr. Amory. If yvou have duties on gray goods, and you have no
duties on the like finished goods which are not now coming in, it
would be very sim(i)le to finish them on the other side and bring them
in. In other words, you have to consider the relation of one group
of rates to another group of rates, and the 4 per cent we have asked
for makes the finished cloths consistently 10 per cent above the gray
cloths, throughout. If we should carry your argument to its conclu-
sion and remove all duties, on all finished goods above number 50,
without question there would be a large flood of imports. That,
again, is & matter of opinion.

Mr. Sackerr. I think it is a matter of degree, whether you do
that——

Mr. Amory. You could not reduce it all the way; that is obvious. -

Senator SAckeTT. No, but on this statement it looks to me like
you could reduce it materially.

Mr. Amory. We have kept it consistent throughout, because wo
felt that if we reduced it in one part and not in another, we did not
know what effect we would produce.

Mr. Bineuam. Can you give us, briefly, some idea in relation to
the amount of cloth in the higher numbers produced in this country?

Mr. Amory. Yes, sir. Of course there obviously exists most
tremendous internal competition. T went into that to a considerable
extent before the House committee, and I understood that you did
not wish to take too much of your time going through those matters
again.

Senator BinaaM. We appreciate your not duplicating your former
testimony; but the question that occurs to me in connection with what
Senator Sackett has been sayinﬁ is to wonder what is the relative
amount in pounds produced in the United States of, let us say, some
cloth in the 20s and in the 120s.

Mr. Axory. If you will look at the tables in the brief—next to the
two long charts there is a table—and we have shown there the
production, the imports, and their relation in 1927,

Sent))tltti)r Binouam. That answers my question absolutely [referring
to table].

Mr. Amory. We used yarn for use in manufactures as equivalent
to cloth woven and we took the import figures which two together
gave the consumption as roughly as one may get it.

In the face of that, you will see the proportions of imports in the
three different groups to the production. There you will see the
imports refer to the possible domestic consumption, based on domestic
production plus imports. You will see that in numbers 61 to 80,
20 per cent of domestic consumption was imported; in 81 to 100, 38
per cent; in 101 to 120, 46 per cent, and in 121 and above, 229 per
cent.

Senator BingHAM. In other words, .on this chart it appears that
there was very little imported; there was actually very little of this
manufactured?

Mr. AMory. That is so; but we are also talking pounds; and when
you are talking pounds, a pound of a hundred is & lot more than a
pound of a ten—more yards, more machinery, more labor.

Now, it is true that the bulk of this material coming in is of the
gray cloth, and not of the bleached or dyed cloths to-day.

63310—20—voL 9, SCHED 9——3
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q Sﬁg{ator SackeTrT. Does this schedule (C) refer to the bleached and
e
yMr. Amory. Only to the printed and dyed.

Senator SACRETT. We heard a statement made a short time ago
about the cost of finishing and bleaching yarns being 30 per cent
less in America than in Europe. What is your reaction to that
statement?

Mr. Amory. I think the use of the word ‘““cost’ was unfortunate,
because I do not know the cost, nor do I think the other people
actually know the actual costs of operation. I think the word that
should have been used was “prices.”

In England there is a very effective combination of bleachers and
finishers covering almost all the finishing work in England, and they
}mve an absolutely fixed price that the Englishman can not get away
rom.

In this country we have the most unrestricted and bitter competi-
tion; so that in a number of instances prices in this country have been
skown to be lower than those abroad. That has nothing to do with
the case.

It must also be considered that up to a certain time, or up until
very recently, our industry was based on long runs—a large volume
of any one color or number. The foreign industry was based on the
basis of short runs, 100 or 200 yards of the color or pattern. Now,
in this country the development of hand-to-mouth buying has in-
creased the number of styles. We are being forced more and more
rapidly to make these goods in very short runs, because everybody
wants a different pattern. No two women want to be seen with the
same dress. That is rather reacting to raise our costs in finishing,
and to increase the cost of labor, in proportion to the amount of
machinery used.

Senator SACKETT. Does not that apply to England, the same?

Mr. Amory. England has always been running on short turns.
They have always demanded more or less hand work, and less auto-
matic machinery in finishing those cloths.

Senator SACKETT. Do not Germany and Czechoslovakia do the
finishing process?

Mr. Avory. They do, and they are increasing in that to an alarm-
in%degree.

enator SACKETT. Are they controlled by cartels or something of
thet kind that controls the price of finishing there?

Mr. Amory. I think they are.

Senator SACKETT. Does not that apply all over Europe practically,
in the large finishing concerns, so that the price of finishing is greater
than it is in America?

Mr. Amory. The price is held up. There has been in the news-
papers—I could not give you the exact quotation, but my recollec-
tion is clear on that score—the statement, taken from English
merchants, that the finishing association, the calico printers’ asso-
ciation, have very much reduced their price for export production
in order to enable them to ship finished goods out of the country in
largér volume; and any time those associations saw fit they could,
without doubt, finish much more cheaply for export than for domestic
consumption and ship out an enormous quantity of goods.




COTTON MANUPACTURES 31

Senator SAckeTT. Why should the exporters of foreign countries
have shipped just gray goods and had them finished here?

Mr. AMory. That is what they are doing.

Scnator SACKETT. That is what I inferred; the low numbers.

Mr. Amory. The low numbers. Those, according to the Tariff
Commission—— :

Senator SACKETT. On those low numbers the percentage of cost in
finishing would be greater according to the value of the goods than
it would on the high numbers?

Mr. Amory. Not necessarily. In the case of relief-printed dra-
ﬁeries, for instance, a large part of which come into the country, we

ave no figures on them. They are printed with hand-carved wooden
rollers, and it makes a very beautiful printing. That work can be
done abroad for 15 cents per hour per operative. Here it will cost
50 cents or more.  That printed drapery is coming in in large enough
volume now so that you can find it in almost all the stores in tfle
United States.

Senator BingHAM. I take it from your figures that in the higher
numbers the amount imported is larger than the amount manufac-
tured here.

Mr. AMory. In all forms; that is the gray, printed and bleached.

Senator BinaciaM. Is there any reason why we could not meet for-
eign competition on those if we had proper protection? .

Mr. Amory. I have consulted 7ith the managers of a good man
_ other mills, and they tell meso. They say they can make those good};
in this country, that they could make them if they were sure of pro-
tection so that they could start in to make them; and not only that,
but several of these finer mills say that they did run on those goods
20 years ago, and that they have been driven off of them in the last
" two tariffs; such mills as the Ponernah Mills, of Connecticut, and
the Duneen Mills, of Greenville, S. C. They all claim to be making
coarser goods than they made before the last two tariffs.

Senator Binanam. Then if Senator Sackett’s suggestion would be
adopted, and the tariff taken off of the extremely high counts-because
of the small amounts shown in the graph as being imported, that
would result in throwing more of these people out of work?

Mr. Amory. Cloth would come in, and of course it would throw
more people out of work.

Senator BinguaM. Our factorics have been handling and could
handle these finer cloths?

Mr. AMory. There is no question about it.

Senator Stmmons. I understood you to say that in certain countries
of Europe, particularly Great Brnitain and Germangr, by reason of
combinations, relating especially to dyestuffs, the foreign price of
these textiles has been kept up and maintained at a certain level;
but you say that those very same goods, when exported from thers to
America, sold at a very much less price here in the American market
than the price they maintained in the European market. Is that
true? Have I correctly understood you about that?

Mr. AvMory. From the actual imports coming in, it scems to be so
in those lower numbers. Yet what kind of goods are coming in we
have no figures on, except by numbers, and we do not know how many
relief prints are coming in and how many draperies as against dress
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goods or the printed goods; because that is not taken into account in
that table.

Senator BiINgHAM. In other words, the statistics do not tell you
about that?

Mr. Amory. They only give you the average count number, and
whether it is a plain cloth; but you could not distinguish between a
printed medium-weight piece of goods for draperies, or a printed
medium-weight piece of goods for dresses. In fact, no man could tell
what it was going to be.

Senator BiNngHAM. And you think that adding 4 per cent in para-
graph 904, section (c), making it 20 per cent instead of 16 per cent,
wﬂ.l‘ make a sufficient difference there?

Mr. Amory. We think so, and we have tried to ask for no more
than we thought was really necessatgr.

Senator BiNgraM. Is there any difficulty about getting the real
valuation of these goods? Is there any trouble about getting the
valuation of goods of this kind?

Mr. Amony. We have not any proofs that we can give of that sort.
Some of them seem to be coming in uncommonly cheap, but we can
niot prove anything beyond that.

Senator BingaM. They are coming in uncommonly cheap and sell-
ing uncommonly high? -

. Mr. AMory. Sometimes they sell uncommonly high. To give
you a general picture of what we have asked for in this cloth bill, or
to give you one more example for a very small matter—

Senator BinGHAM. Before you take that up, may I just ask whether
you are in favor of the so-called United States valuation?

Mr. Amory. I am not really sufficiently posted on that subject to
be able to say that I amn. It is a new matter, and I have listened to
some of the hearings, and I confess frankly that it is sufficiently com-
plicated that I do not know just what posttion to take on it, nor have
we as a committee discussed it.

Senator SAcKETT. Take this last chart in the book; if it had the
total consumption of imports and domestic consumption graph on
here as well, would it now show it very much more to your liking?

Mr. Amory. It would show, in the lower end, a very much smaller

rcentage of imports on account of the large domestic production.

e know from actual experience that on such things as relief-printed
draperies and things of that type, a very large proportion of the total
domestic consumption is imported, and I think you will later hear
from the gentlemen who are representing the finishers of those prints.
It might be that applying the total imports and total production in
these lower numbers, the percentage of total imports are small, yet
in some cloths the percentage migﬁt be very high in certain places.
The only additional thing in this particular group for which we ask is
an amendment to paragraph 904 (d), in which we state:

In no case shall the duty or dities imposed upon cotton cloth in this para-
graph 904 be less than 5 cents per pound.

The reason for that is that there has been a considerable develop-
ment of waste products in Germany and Czechoslovakia, making
numbers into yarns of twos, ones, and even one-half. Now, when

ou a;}).ply a specific duty.of 55 per cent per pound to number one-
alf, the duty becomes insignificant, there is no duty. In the case of




COTTON MANUFACTURES 33

gray goods, where you have an ad valorem under the act of 10 per
cent, these waste goods are brought in very cheap, so that we put
the 5-cent clause in to make a minimum against these cheap waste

oods. A considerable proportion of labor is in them. It is not of
%ig moment, and it will not affect the total average very much, but
it does protect that low end.

Senator SAckETT. Will you give me the idea in regard to the
Jacquard, lappet, or swivel attachments, and why it is put there?
The statement was made that those were made by machine attach-
ments, and that the additional cost was equal wherever it was made
whether in this country or in a foreign country, and that it adde
nothing to the cost of the goods, except that amount, which is the
same,. ?Why should there be an additional duty under those circum-
stances

Mr. Amory. I absolutely disagree with that statement, that there
is theysame additional cost abroad as in this country, unless you
figure it in percentage instead of actual dollars. The machine cost
is more in this country because it is built here. In the same way
the actual labor, the cutting of the cards, and setting up a machine,
when you come to the Jacquard is more costly in this country. It
is & very complicated machine which is run by a set of cards punched
full of holes. The design has to be drawn to exact scale on a squared
Kaper by hand. The cards then must be punched, which involves

and labor. As you get into high decorated fabrics, the runs are
likely to be very short. You will run a machine for three weeks
or cven less, and then you have to change it all over.

In many cloths it is cither one loom or two looms to a weaver in
this country as well as abroad. :

The previous witness made some statements in relation to wages.
You will see in my brief before the Ways and Means Committee a
quotation from President Hoover, who was extraordinarily active
in the collection of fizures, and who collected & great many statistics
while he was in the Department of Commerce. He gives the weekly
wages of weavers in “bread and butter’” in the United States as
323, in England as 136, in Germany as 106, and in France as 73—
less than one-quarter. '

Senator SACKETT. Then vou just disagree with his statement as
to the cost?

Mr. Amory. If he had ever run Jacquard looms, he would have
found that they were very much more expensive to run than plain
looms. The same is true of box loons. '{Zou will see it stated that
abroad they run four box loomns to the weaver. 1n this country 1 have
heard it is as high as 12, and even more on simple goods, but more
commonly it is 8 or 10 on fine goods. Box looms cost three or four
times as much in the first place and they cost three or four times as
much for all repairs and replacement of parts broken, The speed
of box looms in this country is 150 picks per minute, while in England
speeds of over 200 are used. This 18 because our automatic looms are
slower than the foreign nonautomatic. On plain cloths many more
looms are usually run to the weaver in this country.

Now you say, “Why an extra duty on eight harness?” That
happens to be about the dividing line between simple goods and
complicated goods. We can not have a different duty on every singlo
thing that is imported.
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Now I will try to give you a rapid picture of what we ask.

Senator Simmons. The difference between the cost of machinery
in this country and abroad is (ﬁ:ite considerable, is it not?

Mr. AMory. Very considerable.

Senator Simmons. 1t is a matter of fact that in the textile business,
notwithstanding the duti¢s on machinery, a good part of the machinery
used is imported, and at a less price then it would cost in the Ameri-
can markets?

Mr. Amory. In cotton mills?

Senator SrMmons. Yes.

Mr. Amory. I would say a very small Froportion of machinery in
cotton mills is imported. Some special attachments and special
things are imported.

Senator Simmons. I had a statement from a gentleman saying that
he was importing his machinery and ﬁayin the duty upon it, and
still got it at a very much less cost than if he had bought similar
machinery of American production. I can not tell you exactly now
what line of industry he was engaged in, but that was the statement
he made. In other words, he said the machinery used by him was
very much higher in this country than like machinery produced
abroad; so much so that he could pay the duty and they could still
sell it to him for a very much less price than he would have had to
pa{/lfor like machinery produced in this countrl):.

Mr. Amory. I have no real information on that subject.

Senator SiMmons. I will get that letter and hand it to the comnmittee

Mr. Amory. I will give you a brief picture. The average rate of
duty collected on the actual importations of accountable cotton
cloths for the year 1927 was 29.15 per cent. If we apply the rates
in H. R. 2667 to these same importations, which we have done num-
ber by number in great detail, the average duty collected would be
35.05 per cent, which measures the exact increase in H. R. 2667; and
if we apply the alternative specific rate for which we have asked,
that would not make a difference of but just over 1 per cent more on
the total duties collected, or from 35.05 to 36.13.

. Senator BingHAM. Is it not true that the average of foreign wages
is about 40 per cent less than that in the United States?

Mr. Amory. According to the figures gotten out by the Depart-
ment of Commerce, wages are from two and one-half to four times
as much. This shows average foreign wages are much more than 40
ﬁer cent less. German wages are a little less than 30 per cent, and

rench waies less than 25 per cent of American wages. Those figures
are in the brief presented to the House. The rate of duty does not
measure correctly the rate of protection, because it is obvious that
goods coming in pay a duty, but the protection is, if we multiply the
tariff on each number by the total pounds of that number made in the
United States and divide it by the total pounds of all numbers we
will get the actual measure of protection. The average rate of pro-
tection provided by H. R. 2667 is 17.41 per cent.

Senator BINgHAM. Just what do you mean by that? Do you get
that, Senator?

Senator StmMoNs. I do not.

Mr. Amory. If all the goods now consumed in the United States
were imported, and none were made in the United States, and all paid
a duty, they would pay an average duty of 17.41.
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Senator Simmons. What place in the brief is that?

Mr. Amory. It is on page 10. That compares with 15.32 under
the act of 1922.

Senator StsmoNs. You mean all the things coming in dutiable
under the provisions of the act?

Mr. Amory. All gray cloth. I am speaking only of accountable
cotton cloths and yarns. This is based on the pounds production
in the United States plus imports.

Senator SACKETT. That compares with 15.32 under the act of 1922?

Mr. Avory. It would be increased from 15.32 to 17.41. That is
the Y{resent act, the act of 1922, protected 15.32, on the average and
the H. R. 2667 will protect by 17.41; and our suggested amendment
will not change it over a very, very small fraction of 1 per cent. I
just mention that as showing that the average rate of protection of
the cotton industry is much lower than is commonly su(i)posed.

The other change that we ask for is on clothing and articles of
wearing apparel. If cloth is protected up to 47}t and 52 per cent—
that is in paragraph 919—it would seem illogical to allow cloth to be
manufactured into dresses and shirts and other articles of wearing
apparel, and then be brought in at 37%; and so we ask that clothin
and articles of wearing apparel of eve:'iy description, manufacture
wholly or in chief value of cotton, and not specially provided for,
bear a duty of 45 l];er cent ad valorem, which is lower than the
highest duty on cloth, but is somewhere within the range of where it
should adequately protect fine goods. I believe the shirt manufac-
turers will have some further details in connection with that.

Senator Sackert. That would protect corsets as well, would it not?

Mr. Amory. Yes; and it perhaps should be a slidinf scale, but we
thoufht it would be almost impossible to apply a sliding scale to
articles manufactured. It would mean that a piece of cloth would
have to be cut out, and that would ruin the garment.

Senator BingHAM. Is there much of that being imported?

Mr. Amory. We are informed that imports are increasing markedly;
in men’s shirts, ﬁrincipally. The total is shown on the chart. There
is not very much else outside of knit goods.

The manufacturers of tire fabrics for sale are very much disturbed
that they should have had their protection of 25 per cont removed,
and thrown into 904 with the other gray cloths, which will probably
reduce their protection from 22 or 25 per cent down to about 17 per
cent.

Senator BinaHaM. In what paragraph is that?

Mr. Amory. It was in the House bill. We have simply added it
to paragraph 913. Perhaps that is the wrong place to put it, but
we could think of no better place. . .

Senator SACKETT. You are asking simply that in addition?

Mr. AMory. Asking simply that the 1922 tariff be restored.

Senator GEORGE. You are asking no increase?

Mr. Amory. No, sir.

Senator GEORGE. And you are asking that that be restored?

Mr. AMory. We suggest adding this to paragraph 913, which is
duck belting and rolls.

A BysTANDER. It iscpamgraph 905; page 173 of the volume.

Senator BingHaM. Can you tell us just why the House Ways and
Means Committee did that?
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Mr. Amory. No, sir; there was no testimony ﬁut in on the subject
at all in the hearings. It did not appear in the bill.

Senator GEoRGE. I did not find anything in the hearings on it.
I am wondering if there is anything in the hearings upon it.

. Mr. Ahiomr. Not to my knowledge. There is nothing in the hear-
mgs at all.

Senator BiNgHAM. Would it satisfy you to have that language
restored?

Mr. AMory. Yes; we would like to have it put wherever it would
be most apﬁropriate.

Selr:agti); INGHAM. You suggested that it should be put in para-
grap .

Mr. Amory. We simply picked that place because we did not know
where to put it.

Senator SACKETT. Are gou going to give us any figures to show
why it should be restored

Mr. Amory. I have no s‘:eciﬁc personal knowledge of the tire
fabric business. Undoubtedly we can produce gentlemen during
this hearing who can give you some figures on the subject.

_Senator Sacke1t. Would you leave it on the basis of the House
bill? You say there is no testimony before the Ways and Means
Committee.

Mr. Amory. There was no testimony bofore the House.

Senator SACKETT. It seems rather difficult to go ahead on that
matter without any testimony.

Mr. Asmory. I think there are some tire people here now who can
give you some testimony on the subject, but I would rather not do
so myself because I have not sufficient information.

Senator BiNgHAM. So far as you know, there was nothin§ in the
House hearing to give any reason why it should be taken out?

Mr. AMory. There was nothing in the House hearing at all to my
knowledge.

Senator GEORGE. I fail to find anything in the House hearing on
the subject, but this section was taken out and the only applicable
section now is the general section, as I understand it.

Mr. AMorY. The only other thing that we have to suggest is with
reference to wiping rags. There is reported to be a great deal of
growth in imports of cloths below 10°s for wiping rags, laundry mate-
rials, and so forth. There are a great many million pounds of these
rags being imported annually from Japan, whereas practically nothing
was imported three or four 1%em's ago, and the manufacturers in Geor-
gia, North Carolina, and New England have pleaded bitterly that
there be something done.

Senator SiMmoNs. Can you give us the American production and
the amount of imports?

Mr. Amory. I can not. I will try to have that information sup-
plied later.

Senator SAckETT. In what section does that come?

Mr. Amory. That was put into the House bill 1555 of Schedule
15, and it comes in under “Rags.” Perhaps it should better come
up in that place, but it hits both ends.

Senator BINgHAM. What is it that you propose there?

Mr. Amory. We propose an increase of the House 2 cents to 4
cents. Japanese rags come in very cheap. They gre collected and




COTTON MANUFACTURES 37

sorted from over there in various homes and brought in, sometimes
washed and sometimes unwashed. We propose to submit further
figures to the subcommittee in charge of Schedule 15. We do not
know which paragraph it belongs in.

Senator SAckeTT. I think that comes under the other subcom-
mittee.

Mr. Amory. I mention it as coming under cotton manufacturing.

Senator SAckETT. It is not manufacturing. It is just collecting.

Mr. Amory. But we also make goods for 1t in this country, and it
interferes with our sales of waste.

Senator SACKETT. Are we comparing manufacturing products here
with waste in Japan?

Mr. Amory. Yes; it affects the sale of our rags from the mills.
That will be presented separately.

In speaking about the specific duties I failed to mention the fact
the House subcommittee on W?iys and Means generalized from the
yarn schedule that the specific duties were of no particular use and
were not effective. In grey cloth the facts show that more than half
the duty is paid on specific duty and less than half on ad valorem.

The grevious witness mentioned an item in the brief which we
placed before the House of 128 by 86 broadcloth with a conversion
cost of 9 cents, and he drew some deductions therefrom. He stated,
as I remember, a price of 30 cents and figured the duty therefrom,
and it was a pretty large proportion of the conversion cost of 9 cents.
One hundred and twenty-eight by eighty-six broadcloth is selling in
the American market from 14.5 to 16 cents. So that at 30 cents he
is distinctly misinformed. If we take the price of 15.5 cents, assum-
ing that the English market is exactly the same as the American—
and we know it can be made cheaper abroad—the duty would be
about 3.5 cents; and, as I figure it, 3.5 cents is only 40 per cent of 9
cents. So that the protection applied wholly to the conversion cost
is only 40 per cent and not what the previous witness stated.

Senator BiNgHAM. Mr. Amory, how many operators are there in
your mills?

Mr. Amory. Four hundred and sixty-eight thousand employed in
the cotton mills of the United States according to my recollection.

Senator BiNcHaM. Does that cover all cotton mills?

Mr. Amory. That is supposed to cover all cotton mills.

Senator Binanam. Have you any idea how many are dependent
on them? .

Mr. AMory. It is customary to use a figure of several times that
three times that. Of course, there is also a tremendous number o
Eeople in the garment manufacturing business, in the bleaching

usiness and in the business of manufacturing textile machinery. It
would be very difficult to say how many. It is a very large industry.
It is the second or third largest industry in the United States.

Senator Simmons. What proportion of that aggregate number of
laborers are male and what proportion are female?

Mr. Amory. I should think about 52 or 53 per cent are male and
the balance female. I may be a little high with regard to the female.
Mgeerror would lie there. ) .

nator BINGHAM. Are your mills running full time now? .

Mr. Amory. No, sir. The mills in the fine-goods districts, in

New England, are running about 70 to 75 per cent. They have not
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run full time for three or four years, except seasonally for a very
short time.

Senator BinaHAM. Is the cotton-cloth industry distinctly worse
off now than it was in 1922?

Mr. Amory. I think without any question the best figures that we
could give on the subject would be those contain¢1 in the Treasury
report for 1926, which gives the profits based on sales of the different
groups of commerce and industry in the United States. Those were
the last available figures. Those are in my brief before the Ways
and Means Committee and show that cotton mills made 1.79 per
cent on their sales in 1926, and that was the lowest profit in any
group reported, including farmers.

Senator GEORGE. You say including farmers?

Mr. Amory. According to that report. They could not get the
individual farmers.

Senator GEORGE. Noj; they did not make any returns at all.

Mr. AMory. But it was interesting that it was given there. 1927
was undoubtedly better. Owing to the misfortune of the farmer
having very low-priced cotton in 1927 and a rising price throughout
the year, the mills showed a better profit. In 1928, a great many
mills lost money. In the fine-goods districts of New Bedford and
Providence there are many more mills that have not dpaid dividends
for several years than there are mills now paying dividends.

Senator BingHAM. Are they going to be able to continue or will
they have to close down?

Mr. Amory. Many of the mills have modern equipinent and
management, and if some portion of the goods now being imported
could be made there it would certainly furnish more employment.

Senator GEeorGr. What percentage of the products would the
industry import?

Mr. AmMory. On the fine numbers, from 60s up, it is in the neigh-
borhood of 20 to 25 per cent of the total consumption. The figures
are given in my brief.

Senator GEORGE. You went into that fully before the Ways and
Means Committee?

Mr. Av "ry. Yes; and I also repeated those figures in the brief.

Senator GEORGE. You have gone into that, then?

Mr. Amory. Yes, sir.

Senator GeorGE. Do you show the total exports of this industry?

Mr. Amrry. Not the exports, but the total imports.

Senator GEORGE. I am asking about the exports.

Mr. Amory. The exports are rincigall of the medium and
coarser goods. They are very small in the fine goods.

Senator GEORGE. Are you able to say what percentage of the
entire product of the industry is exported?

Mr. Axory. About 6} per cent 1n one of the recent years, which
I think was 1927,

Senator BinguaM. Are any efforts being made in your industry to
secure a reduction in the production, the limiting of the output of
the mills and the curtailing of the amount of time during which
people may be employed?

r. AMory. There has been a great deal of discussion of the
unwisdom of A)iling up merchandise for which there is no market
and therebv destroying the confidence of the buyer and running
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into a solid shutdown, but there has been nothing to my mind that
has been accomplished along those lines. There has been a great
deal of discussion at some meetings, but I have seen nothing effective.

Senator BinaHam. Do you think there is an overproduction?

Mr. Amory. If one reads the statistics of the Association of Cotton
Textile Merchants of New York, it would show that the accumula-
tion of merchandise in the last year or two indicates an overproduc-
tion of not over 4 or 5 per cent.

Senator BixgHAM. If you should run your mills full time and
employ all the people that are accustomed to being employed in those
mills, it would result in a large overproduction, would it not?

Mr. Amory. If they only ran one shift daytime, it would result in
no overproduction at all. Some of the mills run at night.

Senator Simmons. Under the conditions that you have just de-
scribed of overproduction, why do you run your mills at night?

Mr. Amory. In the mills of which I have charge we do not pile up
mo;chandiso for which we see no immediate use. Some of them seem
to do so.

Senator SiMyons. But you say that they have an overproduction.

Mr. AMory. Some of them scem to have,

Senator SimMoNns. And those seem to run night and day shifts, in
many instances?

Mr. Axory. Yes,

Senator SimyMons. Why do they do that? Is there an economic
reason for it?

Mr. AmMory. Yes; it is more economical to run your machinery a
long number of hours. The expensive automatic machinery we use
in this country can really be run to advantage in two shifts as against
one shift; so there is some advantage in running at night, but none if
you destroy your market thereby.

Senator SackeTT. Is it due to imports or to internal competition
that the cotton manufacturing industry is to-day in the doldrums at
the Ip esent time? -I would like to have your opinion on that.

Mr. Avory. It is unquestionably due in part to both, in my
opinion.

Senator SAckeTT. If there were no imports, what would be the
condition of the industry? What would be the condition of the
industry if there were an embargo on imports?

Mr. Avory. I think without question the fine-goods end of the
industry would be greatly improved thereby. There would be little
effect on most of the medium and coarse goods.

Senator Sackerr. The fine-goods industry would only affect those
mills that were able to make fine goods, and there are comparatively
few of those compared to the total number of mills?

Mr. Amory. There are a great many. It must be remembered
that we are talking pounds here, and it takes a great many more
machines and operators to make a pound of fine goods than it does
a pound of coarse goods.

Senator SackEe. .. And the balance of the industry suffers from its
own internal competition?

Mr. Amory. It is also influenced by the fact that the fine-goods
mills suffering from imrorts in turn t%, in a blundering manner, to
make the next coarser line of goods. They step on the hands of the
man on the rung of the ladder just below. That has a wave of effect,
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but I do not want to say that the effect of internal competition is
not very serious.

Senator SACkETT. It is the overproductive capacity of the indus-
try that has its effect; not the amount of overproduction but the
overproductive capacity? -

Mr. Amory. I would put that the other way, if I may be so bold
as to disagree with you, Senator. I believe, as a matter of opinion,
that there is less overproductive capacity in’ the cotton-textile busi-
ness than in many other large industries, but the use of that capacity
has been less intelligent than in other industries.

Senator BinguaM. You could increase your productive capacity
a gc‘)’od deal if you had the debenture system offered to you, could you
not?

Mr. Amory. If it would work; yes, sir.

Senator Simmons. That is a sore subject and we had better not
discuss that. You do not export but a very limited quantity of these
hi%l/} grade cloths, do you?

r. AMory. Absolutely an insignificant quantity, and what are
exl[;orted are exported to the contiguous territory of Canada. An-
other place where some of the finer goods are exported is Cuba, where
we have a greferent.ial duty in our favor.

Senator Simmons. But the amount exported is negligible?

Mr. Amory. Yes, and even on coarse goods a very large proportion
is shipped to Cuba where we have a tariff differential in our favor and
the Philippines, where we have complete protection also to other near-
by markets. If you take our exports outside of that area where we
have certain benefits and advantages you will find that our export
business is very small.

Senator SAckerr. Do we export any fine goods to England at all?

Mr. Amory. Not that I know of.

Senator SiMmons. Or to Europe?

Mr. Amory. Not that I know of. There have been some fine

arns sold from time to time, sold, according to the manufacturers, at a
oss in order to keep running.

Senator SAckETT. Did not the previous witness say something
about exporting fine goods to England?

Mr. AMory. He knows more about it than I do, if there is any such
thing, because I do not believe there is. I think he said the general
export of fine goods, and that is why I mentioned Cuba.

nator StMMONs. Some suggestion has been made to me that the
up-to-date mill producing these fine goods was able under present
conditions to make a fair profit, and probably a good profit, but there
were a great many mills that were using obsolete and antiquated
machinery and they were the ones that were suffering, and it was now
proposed to impose duties that would protect these mills that are not
up to date. I want to hear from you about that suggestion.

Mr. AMory. The subcommittee of the Ways and Means Committee
of the House went to Greenville, S. C., and then came back and went
through the fine-goods mills in New Bedford. Their impression was
that they were a magnificent lot of mills. I do not know of any better
kept up or more modern mills and mills that will compare favorably
with any industry than there are in the fine-goods industry in the
United States.
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Senator SimmoNs. Then, you think there are very few mills in this
country that are using obsolete machinen("y?

Mr. Amory. Very few of the fine-goods mills, and in general the
condition of the machinery is very good in the United States.

Sgngtor Siamons. Both for the manufacturer of fine and coarser
goods?

Mr. AMmoRy. As far as such a ieneral statement can be made, yes.
I can find you exceptions on both sides.

Senator Binguam. Thank you very much, Mr. Amory.

COARSE COTTON CLOTH; RAG RUGS

(Pars. 904 and 921]

STATEMENT OF HON. HATTON LOVEJOY, REPRESENTING THE
VALWAY RUG MILLS (INC.), LAGRANGE, GA., AND OTHERS

(The witness was du‘l%;worn by the chairman of the subcommittee.)

Senator BINGHAM. om do you represent?

Mr. Lovesoy. Our own mills, the Unity Cotton Mills, of Lagrange,
Ga.; and' I am speaking for the Cannon interests of North Carolina;
the Massasoit Manufacturing Co., of Fall River, Mass.; and the
Fairfax, Ala., mill operated by Welfin%ton, Sears & Co.

Within the last five years these mills have put in machinery and
are making a very low count coarse cloth. It is largely going into
what are called whitening cloths. The machinery is adapted only to
this class of goods. It is what is called woolen machinery, although
it is applied to cotton and cotton manufacturing. We are absolutely
depeudent upon that class of goods.

Senator SAckETT. In what schedule does that come?

Senator BingHAM. I think that is in 904-D, page 173.

Mr. Lovesoy. We are asking for a minimum of 5 cents a pound,
because with a graduated scale beginninF at almost nothing and the
goods which we make being accountable from 0 up to 10, the ad
valorem amounts to practically nothing. We asked a minimum of
5 cents which will not disturb any other feature.

Senator SimMmoNs. You mean a specific minimum?

Mr. Lovesoy. A specific minimum of 5 cents.

Senator SimmoNs. That is that the ad valorem rate shall be equiva-
lent to not less than 5 cents?

Mr. Lovesoy. Yes,

Senator GEORGE. Even before you get to 10 you would have
reached that minimum anyway under the present rate?

Mr. Lovesoy. Exactly.

Senator GEORGE. But the very low number?

Mr. Lovesoy. Exactly, and this machinery is not adaptable to
anything else. We ask this because in Germany and Czechoslovakia
they are past masters in doing this and most ~f them do ship in goods
in finished articles. . .

Senator BixgHay. How many people are emplogred in your mill?

Mr. Lovesoy. At our mill there are about 200 who operate.

Senator BingHAM. And in these mills that you represent?

Mr. LovEesoy. I would have to estimate that. I should say 500.
I think that is conservative.
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Senator StMmons. Did I understand you to say that you are repre-
senting the Cannon Mills in North Carolina?

Mr. Lovesoy. They have asked me to speak and request this
5-cent minimum because they have a mill making this specific product.

Senator StmmoNs. Yes; I was under the impression that they them-
selves employ a very large number of laborers.

Mr. Lovesoy. That is the reason, Senator, that I am not attempt-
ing to give anything except a very conservative number.

Senator StMmoNs, But you said 500 would be the total employed
by the mills that fou represent.

Mr. Loveioy. I do not know how many these other mills employ,
Senator, and I am trying to say something that is certainly con-
servative. In our own mill we employ about 200. This is one line
of industry of the great Cannon Mills. It is a new industry which
we are trying to build up.

Senator SAckerT. How long have you been making these goods?

Mr. Lovesoy. Five years.

Senator SACKETT. at has been your experience in financial
returns? _

Mr. Lovesoy. We have lost, I should say $100,000 at our miils.

Senator SackerT. Has that been consistent during the five years?

Mr. Lovesoy. We are gradually trying to improve our position and
we are trying to increase our j)roduct-ion. The first thing which we
have is tho introduction from Japan of what are called cotton wipers.

Senator BingHaM. That comes under the sundry schedule.

Mr. Lovesoy. That is what Mr. Amory has suggested which has
now been included at 2 cents under section 1555 and which we are
asking to be made 4 cents. I can discuss that now or present it to
the sundry committee. We are making a finished product called
wiper cloth which is used to wipe automobiles and machmery and such
things. From Japan there are coming millions of pounds of cloth,
144 square inches or more, which are being dumped into this market
and which has wiped out about a third of the thread waste business
of the United States Our salesmen tell us that if these Japanese
wipers continue to come in in millions of pounds they are going to
wipe us off the face of the earth. In a statement by the United
States Consul at Kobe, published in the Commerce Reports of January
oi this year, he says that in 1922 there were exported from the Kobe
territory a little over 4,000,000 pounds.

Senator SACKETT. To the United States?

Mcr. Loveloy. To the United States. During the first 10 months
of 1928 that had grown to 53,000,000 pounds. Of this 53,000,000
pounds 40 ger cent was cotton wipers.

Senator SAckETT. That is just from one port?

Senator BingHaM. That is the principal port.

Mr. Lovesoy. That is the principal port from which these wipers
come.

Senator SACKETT. You spoke of Czechoslovakia.

Mr. Lovesoy. They make a cloth similar to our wiping cloth. So
far as I know, these rags do not come in. Japan takes old cloths of
every kind and those which measure 144 square inches or more they
ship into this country as wipers. That growth has increased from
40 per cent of 4,000,000 in 1923 to 20,000,000 pounds of these wiper
rags in the first 10 months of 1928.
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Sgnator BingaaM. Did you not say 50,000,000 pounds a few minutes
ago

Mr. Lovesoy. Fift:rthree million pounds includes all rags. Of
this 53,000,000 pounds 40 per cent constitute these wiper rags.

We want, first, 5 cents per pound minimum which protects us
against manufactured cloth and the manufactured wiper cloth.

Senator SAckeTr. What does that manufactured cloth sell for?

Mr. Lovesoy. I should say probabl;i‘ 30 cents per pound. I do
not state that as an accurate amount. That is giving you an approxi-
mate idea.

Senator SACKETT. That is within the realm of probabilities?

Mr. Lovesoy. Yes, sir.

Senator SAcKETT. What do the rags sell for?

Mr. Lovesoy. From 6 to 10 cents a pound.

Senator SACKETT. And they both compete with your industry?

Mr. Lovesoy. That is right.

Senator SAcKETT. Then, of course, the rags are much more im-
portant competition than the others?

Mr. Lovesoy. With these rags coming in from every source, we
get reports from our salesmen that unless something is done about
them our industry will be wiped off the face of the earth.

Senator SiMMONS. You are now simply asking this rate on the rags.

Mr. Lovesoy. I am asking two things; first, a minimum of 5 cents
per pound on cotton cloths, which will cover this low-grade cloth we
manufacture, and then we will ask here or before the other committee
that the duty be 4 cents a pound on these wiper rags which are im-
ﬁorted from Japan. At present it is in the sundry schedule. The

ouse made it 2 cents and we are asking for 4 cents.

Senator SiMMoNs. You say these come chiefly from one territory
in Japan?

Mr. Lovesoy. The wiper rags; yes, sir.

I Senator"Smuoxs. That is about the only import into this country,
suppose?
r. Lovesoy. So far as wiper rags are concerned our information is
that that is the chief source. .

Senator SiMmoNns. What is the total domestic consumption of
these wiper rags?

Mr. Lovesoy. In the first 10 months of 1928 there were 20,000,000
pounds of those Japanese rags brought in. . .

Senator Simmons. I understand that. That much comes into the
gniteq? States. Now, what is the total consumption jn the United

tates

Mr. Lovesoy. If there is any consumption other than those which
are imported—— )

Senator Simmons. There can not be any other, as I understand it.
What I am trying to find out is what the two sums make.

Mr. Lovesoy. We have grown now to where we make about
2,000,000 pounds a year.

Senator SiMmons. You make 2,000,000 pounds and 20,000,000
pounds are imported? .

Mr. Lovesoy. We make about 2,000,000 pounds of wiper cloths.

Senator Stmmons. I understood you to say that 20,000,000 pounds
of the 53,000,000 pounds imported were wiper cloths.

Mr. Lovesoy. Wiper rags.

,0
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Senator BiNgaaM. They are two different schedules, Senator.

Senator Simmons. I understand that. I am trying to find out the
total consumption in this country of these wiper rags, and I under-
stooddhim to say that he produced of the total amount 2,000,000

unds.
poMr. Lovesoy. We produce about 2,000,000 pounds of finished
wiper cloths, )

nator BingHAM. Senator Simmons did not ask you about the
wiper cloths. :

r. Lovesoy. Of the wiper rags the total consumption is that
which is imported from Japan.

Senator Simmons. Is the total importation from Japan of these
wiper rags 20,000,000 pounds? ‘

r. Lovesoy. That is what the consul at Kobe reported.

Senator Stumons. And the domestic production of that same prod-
uct is 2,000,000 pounds, making a total of 22,000,000 pounds?

Mr. Lovesoy. The domestic production is not the rags but the
two put together, making 22,000,000.

Senator SACKETT. These rags, you say, sell at from 6 to 10 cents a
pound and the cloth sells at 30 cents a pound?

Mr. Lovesoy. Something like that. .

Senator SAckeTT. How would 2 cents a pound additional on the
raﬁ affect your industry?

r. Lovesoy. Originally what was used was thread waste. The
thread waste and this manufactured cloth compete in the market
and yet they have comparatively different fields. These foreign rag
wipers coming in have cut down the thread waste people’s business
and you can see what they will do for our business. Of course, 4
cents is not what would meet our situation on wilper cloths; but,
considering the fact that thread waste is largely involved, we can not
ask for more than 4 cents.

Senator SACKETT. Do the wiper rags then really compete with your
industry when they are selling at 10 cents a pound?

Mr. Lovesoy. In the first place, we wash our rags, and that gives
us a chance to repeat in value, but our salesmen tell us that these
rags from Japan will eliminate our business.

Senator SAckETT. That is probably true, but an additional 2 cents
a pound on a 10-cent article is not going to preserve your business
which is a 30-cent article, is it?

Mr. Lovesoy. It is not unless we can make & good enough article
to wash over gnd over, which is what we make an article do.

Senator SACKETT. It seems to me that your competition is with
this Czechoslovakian cloti and not with these rags.

Mr. Lovesoy. If the rags can masculate all of this then there will
not be anything. We are asking for as little as we can ask for and
then we will have to fight it out.

Senator GEORGE. In answer to an inquiry I think you said there
were some 200 (i)eople in your enterprise and some 500, perhaps, in
others. You did not mean 200 people in your mill; you meant 200
peggle directly employed in this industry——

r. Lovejov. Manufacturing this 1dentical article. We have
6,000 employees in our mills. We are one of the largest textile
organizations in the United States; but I was trying to confine it
to this particular product. :
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Senator SackerT. This is not your only business?

Mr. Lovejoy. By no means; no, sir. _

.1 want Kou gentlemen to look at section 921 and just bring down
to date what was said before the Ways and Means Committee, and
[ call attention to one thing that has taken place since and to the
recommendations as to the rates which appear in that bill as reported.
I am now speaking for our rug mill. We make that rug [producing
a sample]. It is a loop rug. When we make stockings and socks
these loops are cut from the ends in the course of manufacture, and
they are tied into strands and woven on a hand loom.

Since I was before the Ways and Means Committee our salesman
found in Detroit a dealer who had purchased a rug imported from
Japan. This rug [indicating] has been sent to Japan and it has been
copied. That is what we are up against.

n that section you will find that the rates are 55 per cent on rag
rugs, commonly known as hit-or-miss rugs. That is just one particu-
lar kind of rag rug coming in from Japan.

Senator GEORGE. What did this rug, which is ir. imitation of your
rui: retail at?

ir. Lovesoy. The retailer said he paid 70 cents for it. He paid
us about $1.60 for our rug, and it cost us between $1.30 and $1.40
to land jt in Detroit where this retailer is located. He said he paid
70 cents for the rug from Japan.

Scnator GEoRGE. There is of course a difference in the quality of
the two rugs?

Mr. Lovesoy. Yes. They have not equaled our rug.

Simply to bring down to date and supplement what appears in the
record of the Ways and Means Committee, the Tariff Commission
investigated these rag rugs, and on that basis the President fixed the
duty based upon the American valuation for these ra§l rugs which
come in from Japan. It was estimated that the duty should be 117
per cent whereas before they bore 35.

There is quite a lot of difference between the hit-and-miss rag rug
and the other rag rugs. In the hit-and-miss they take scraps of ra
which they use as they come, without any attempt to sort at all,
which of course is the simplest way to make them. If they sort out a
color and make a rug of one color, it requires a little more labor. If
they attempt to make an arrangement of colors, that demands a
selection of colors which causes a little more labor than the hit-or-
miss; so that the hit-or-miss is really the simplest of these rag rugs.

In section 921 you will notice that the duty is fixed at 55 per cent
on the rug commonly known as the hit-or-miss. The other rag rugs
come in at 35 per cent.

As a matter of fact, there is less labor and less work in making the
hit-or-miss than in the making of the rest of the rag rugs. I want to
submit that to you now.

Senator GEORGE. When did the Tariff Commission make its report?

Mr. Lovesoy. The report was issued in 1928.

Senator GEORGE. It will be available to us.

Mr. LoveJoy. It is entitled “Rag Rugs,” and was issued by the
Tariff Commission in 1928.

Senator GEORGE. Did the commission find the difference in the
cost of production here and abroad?

63310—29—voL 9, sSCHED 9——4
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Mr. Lovesoy. They found it would be necessar‘y]', to equalize them,
to require a duty of 125 per cent. The effect of the President’s order
fixing the American valuation was to make the basis 117 per cent.
As a matter of fact, the records of imports show that over a million
pounds of these same hit-or-miss rugs came in after the President’s
proclamation for the balance of that year.

All I am taking your time for is to call attention to the fact that
you have 55 per cent on the hit-or-miss rugs and 35 per cent on the
other rag rugs, when the other rag rugs require a little more trouble
than the hit or miss rugs.

Senator SACKETT. As a matter of fact, when the Tariff Commis-
sion made its study it studied all these things?

Mr. Lovesoy. Only rag rugs.

Senator SACKETT. But they studied the hit-or-miss and the others?

Mr. Lovesoy. Yes.

Senator SACKETT. And when they reported to the President they
reported that it was only necessary to raise the duty on the hit-or-miss?

Mr. Lovesoy. No, sir; I beg your pardon.

Senator SAckerT. Was it not because the hit-or-miss was made
very largely by country Jpeople, buying the form and drawing their
own rags into it, and the Japanese interfered with that home develop-
ment business?

Mr. Lovesoy. I will find and read for you what they said it would
take to equalize.

Senator SACKETT. I am just asking you whether that was not the
reason; that it was a country people’s business and they bought the
form and put in the filling?

Mr. Lovesoy. The filling is the rags.

Senator SAckeTr. They bought the form from the factories and
then the country ggople put in the colors for the filling?

Mr. Lovesoy. Some people do that.

Senator SAckETT. And that was the reason, because the Japanese
rugs interfered with that business, and the Tariff Commission de-
cided that the duty on that particular kind of rug had to be raised?

Mr. Lovesoy. I did not get that from what they said, because
the rugs are lariely manufactured, not made in homes, and the
commission got the costs at the American factories, and they found
with reference to different rugs. Most of the rugs coming in were
these hit-or-miss, which is the easiest style.

But here is what they found would be necessary to equalize the
duties. On page 27 of the report entitled ‘“ Rag Rugs’’ paragraph 5
says:

The rates of duty shown by said differences in costs of production in the
United States and in said principal competing country necessary to equalize
the same, including transportation to New York, are:

Hit-or-miss rugs, 58.1 per cent based upon American selling price.

And they estimated when they did that that it meant a duty of
117 per cent on the foreign.

Other woven rugs, 48.2 per cent based upon the American selling price.
Braided or twist-over rugs, 31.2 per cent based upon American selling price.

. You can figure the proportions. You can take those same propor-
tions and you can see that 31.2 per cent, based upon the American
selling price for the lowest kind which is stated in here will run it as
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much as your 55 per cent, which is now fixed on the hit-or-miss rug;
and there is no comparison at all between the 31.2 per cent, the lowest
comparison here, based upon American selling price and 35 per cent
in the bill based on the foreign selling price.

I want you gentlemen to consider that.

WARP PRINTS AND SURFACE PRINTS
[Par 804 (d))

STATEMENT OF PHILIP JOENSON, JEWETT CITY, CONN., REPRE-
SENTING THE NATIONAL ASSOCIATION OF FINISHERS OF
COTTON FABRICS

(The witness was duly sworn by Senator Bingham.)

Mr. JounsoN. Mr. Chairman and gentlemen, I am here with
reference to paragraph 904, section (d). It is our proposal that it be
worded to read as follows:

In addition to the duties hereinbefore provided in this paragraph, cotton
cloth woven with eight or more harnesses, or with Jacquard, Lappet, or swivel
attachments, and cotton cloth commionly known as organdie, and cotton cloth
which was printed in the warp and afterwards woven with white or colored filling .
(commonly known as warp print), shall be subject to a duty of 25 per cent ad
valorem; and cotton cloth printed by the surface or relief method, as distinguished
from the engraved or intaglio method, shall be subject to a duty of 20 per cent
ad valorem; and cotton cloth other than the foregoing woven with two or more
colors or kinds of filling, shall be subjcet to a duty of 5 per cent ad valorem.

I am representing the National Association of Finishers of Cotton
Fabrics, with particular reference to the itemns of warp prints or sur-
face prints. The warp prints are fabric which has been previously
imported, largely from Ingland and France, and is being made in
this country in a comparatively small way.

Our purpose in asking for this protection, which has never been
previously provided, is because of the condition of the cotton goods
finishing industry. Due to the development of the cotton industﬁy
in the South, with the construction of a large number of cloth mills
in the South, it has been natural that finishing plants should be
developed adjacent to those cloth mills.

A statement which I saw in the New York Journal of Commerce
some months ago listed 56 finishing plants south of the Mason and
Dixon line. Many of those are oF very recent development. The
plants in the South are finishing a lot of goods which formerly were
finished in the North. The northern finishers have felt this produc-
tion. They have reduced their price to meet it where they could;
but in many lines of goods the low cost of the southern plants with
their lower labor costs have enabled them to make prices which the
northerners could not meet. This has taken a considerable volume
of business away from the northern dyers and printers and, as a re-
sult, these plants have been attempting to develop new lines of work
to keep their plants occupied and their employces busr. )

The warp prints have been made for a comparatively short time
in this country. We have been printing them. The warps have been
made at a mill called the West Boylston Manufacturing Co., being
shipped to us for printing. ., We have printed them and shipped them
back to them to be woven up into the finished product.
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Senator BingaaM. Where is your factory?

Mr. JounsoN. Jewett City, Conn.

The finished product that we have been able to make and which
we could sell has been one product only; that is a bedspread which
has been made by combining the two widths of the printed warps
into one finished width of fabric producing a 90-inch spread which is
wider than any printing capacity.

The reason we have not been able to make the warp prints and sell
them successfully in the 36-inch width for upholstery purposes or
drapery purposes is because of the competition of the imported
ﬁmduct. The cost of these goods has been worked out by the West

oylston Manufacturing Co. They figured that their cost of 36-inch
goods was 4514 cents per yard. The cost of 31-inch foreign goods,
which is the nearest equivalent, landed, duty paid, is 28.58 cents per
yard. On 50-inch goods the differential is not quite so large.

The cost of the domestic goods is figured at 56.38 cents; the cost of
the foreign goods, 44.45 cents.

We figured that an additional duty of 50 per cent would about
equalize the difference, but we only ask for 25 per cent because we
were given to understand that if we asked for too much the case
"would be apt to be thrown out of court, and we thought that half a
loaf was better than no bread.

With reference to the surface prints, that type of material has
been made for many years, principally in France and England.
That is a product which is produced by the process of printing over a
raised surface on wooden rollers. In other words, the average type
of clotl:_fprinting is printing on an engraved surface on copper rollers.
The surface which carries the color of the cloth is cut into the roller
and is below the surface of the roller. In prints of this nature the
surface which carries the color to the cloth is raised similarly to a
rubber stamp. It is an adaptation to machine of the old hand-block
printing method. That process produces printings of a quality and
texture and color value which are not the same as the copper roller
printing. They have an esthetic value which is realized by the
decorators and the higher type of department stores and by the more
sophisticated consumers.

here are three plants in this country that are cagable of making
those goods at the present time. I have a record here of the fact
that the cost of the foreign ‘goods, landed, duty paid, 30 to 31 inches
wide, is 40 cents; the cost of domestic goods, 46% cents.

In these circumstances we have asked for an additional ad valorem
duty of 20 per cent to equalize that difference. )

Senator BinguaM. When you say that the cost of the foreign
goods is 40 cents, does that include the present duty?

Mr. JounsoN. Yes, sir; landed in New York. .

Senator BinguaM. In other words, foreign goods with the present
duty are less than your actual cost of production?

Mr. JonnsoN. Yes, sir.

Senator BineHanm. Without any profit at all? )

Mr. JounsoN. Yes, sir. I must say that our cost of production
there includes the market price for what is called the gray goods;
that is to say, we do not make those goods directly for our own
account. We do the printing for the account of our customers who
buy the cloth and send it to us to be printed. In buying the cloth
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they must pay market prices for that cloth which nets the cloth
mill a profit, providing they can sell it at a profit.

Senator SAcKeTT. How much of that difference of 6 cents is due
to printing and how much is due to the cloth?

Mr. Jonnson. I think a considerable amount is due to the printing.

Senator SAckerr. How much? .

Mr. Jonnson. I presume, most of it. It is very difficult to state
exactly.

Senator SACKETT. You can tell what you pay for the gray and
what it imports for.

Mr. JounsoN. The cost of the gray nets us for those materials—
they are not expensive gray goods. They are apt to be a fairly
heavy quality; but the cost is not so much in the cost of the gray
goods as in the merit of the finished product.

Senator SACKETT. What is the proportion of value of the cloth to
the value of the printing.

Mr. JounsoNn. I should say that the value of the printing will be
greater than the value of the cloth by this method.

Senator SAckerT. You ought to be able to come pretty close to it.

Mr. JounsoN. I would say, perhaps 150 per cent. If the cloth
itself costs 12 cents the printing will very likely cost 18 to 20 cents.
This method is very much slower than the ordinary method of print-
ing. It is more analogous to the hand-block work.

Senator SACKETT. This printing is done abroad on the same
machinery? *

Mr. JonnsoN. On the same machinery.

. S(;.nﬁl‘;,or SAckETT. Wherein does the difference in the cost of print-
ing fall’

Mr. Jounson. The principal difference falls in the cost of the labor.
The printers in England have a flat rate plus a bonus based on the
cost of living. This is adjusted up and down, but they will average
about $28 a week in England. do not know the figures for the
French printers, but I believe that their wages are less than those in
England. OQur printers will average $75 to $80 a week.

Senator SAckeTT. Is it the difference in cost or the difference in
price of printing that has to be taken into consideration?

Mr. JonxsoNn. Both.

Senator SACKETT. Is not the English printing done under a monop-
olized business?

Mr. JounsoN. The Calico Printers Association of England has an
understanding among its various members that enables them to
adjust prices pretty much as they wish, largely because they are
empowered by the laws there to combine for such purposes.

Senator SACKETT. We had a good deal of discussion here before
this committee to the effect that the price of printing in England
and other countries being monopolized in that way is higher than
the price of printing in the United States.

Mr. JonnsoN. In this country, because of the large volume of
production and large runs per pattern, the cost of Printing has been
reduced below the cost of printing in England for many similar
fabrics; but this particular product that I have reference to is not a
large volume product in any one pattern. A large part of its value
consists in the exclusiveness of the finished product.
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Senator SACKETT. Your amendment, which you have read, applies
that 20 and 25 per cent, as I understood it, to all printing in this
country?

Mr. JonnsoN. To surface printing.

Senator SAckETT. Read it again, please.

Mr. JounsoN. The particular portion that has reference to that———

Senator SACKETT. No; read the whole section as you want to
revamp it.

MR. JonnsoN (reading):

In addition to the duties hereinbefore provided in this paragraph, cotton
cloth woven with eight or more harnesses, or with Jacquard, lappet, or swivel
attachments, and cotton cloth commonly known as organdie, and cotton cloth
which was printed in the warp and afterwards woven with white or colored fillin
(c«;mmonly known as warp print), shall be subject to a duty of 25 per cent a
valorem——

Senator SACkKeTT. Stop there a minute. The present bill says:

* * * cotton cloth woven with eight or more harnesses, or with Jacquard,
Iappet, or swivel attachments, shall be subject to a duty of 10 per cent ad valo-
rem.

You want to raise that to 25 per cent?

Mr. Jounson. I am revising this paragraph to cover the other
items which I understand——

Senator SAckerT. No; you are raising the duty to 25 per cent?

Mr. JonnsoN. Yes, sir. The National Association of Finishers of
Cotton Fabrics represent finishers of venetians, organdies and other
materials.

Senator SACKETT. Does it represent the eight or more harnesses?

Mr. Jounson. That would be a venetian; yes.

Senator SACKETT. Does it represent the Jacquard, lappet, or swivel
attachment——

Mr. JounsoN. That part of it I do not know.

Scnator SACKETT. Yet you are asking for an increase of duty on
that from 10 to 25 per cent.

Mr. JounsoNn. In that entire paragraph as it was previously
written.

Senator SACKETT. What reason have you for that?

Mr. JounsoNn. I would be perfectly willing to leave that out of it.

Senator SACKETT. You are not ma inﬁ a fair statement here unless
you can show that all of these items that you have listed here are
entitled to more duty than the bill provides.

Mr. JounsoNn. I can not show anything with reference to the
Jacquard, lagpet, or swivel attachment fabrics. The eight or more
harnesses—that is the Venetians. My particular concern can not
give you any specific information on goods that we are not finished.

Senator SACKETT. You are asking us to put a duty on all of those
items that would be 150 per cent higher than the bill provides.

Mr. Jounson. I think, perhaps, I mentioned at the start that I was
here to speak specifically about the warp prints and the surface prints.

Senator SAckeTT. You did; but the way you ask to have the change
made covers all the rest of them. The only way I can sce that you
could get what you want would be to make a separate paragraph as
to that surface printing.
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Mr. Jounson. We would be very glad to do that. We thought
for the ptlllrposes of simplification that it might all be included in that
paragraph.

Senator SACkeTT. But we would be giving these fellows 150 per
cent more than they asked for.

Senator BINGHAM. Senator Sackett, you will remember that Mr.
White showed the necessity for raising it from 10 to 20 per cent.

Senator SACKETT. I know he asked for that, but there were others
that did not ask for that.

Senator BinguaM. He was the only one, I think, that referred to
this particular kind of cloth, except Mr. Johnson, who asked for 25
per cent.

Senator SACKETT. The point I wanted to make was that the testi-
mony we have here that all these different things are made by machin-
ery the same at home and abroad, and it was only a matter of labor
that could possibly be taken into consideration, and because of the
combinations abroad, actually the printing was done in these general
lilr)nes x({lore cheaply in this country to the manufacturer than it was
abroad.

Mr. JounsoN. May I make one further statement, and that is the
fact that %'ou have omitted entirely the cost of dyestuffs. The cost
of dyestufts, Earticularly the type of dye required on these products,
is very considerably higher because of the fact that we can not use
many of the dyes which are made in this country. We have to use
the imported dyes which carry a high rate of duty. These are rather
specialty products, and we have to give the consumer something
better than the ordinary cloth. That enters very largely into the
matter.

I have here a sample of a surface print cioth with colors in which
the color cost alone ran up to 30 cents per yard. We did not make any
money on that printing; we lost money, I can assure you. That was
the color cost without any item of overhead or profit or anything alse.
The cost of the dyestuffs where you have to use imported specialty
products is a very large factor.

Senator GEORGE. What is the volume of domestic production of
the product that you want this increase on?

Mr. JonnsoN. At the present time the domestic production of both
these products i comparatively small. I should say that on the
warp prints they amount to possibly 300,000 or 400,000 yards a year;
on the surface prints, perhaps 250,000 to 300,000 yards a year.

Senator GeorGge. What amount is imported?

Mr. Jounson. The imports will run between 750,000 and a million
yards a year, as near as we can estimate it.

Sir;ator Georce. How many factories are engaged in this kind of
work?

Mr. Jouxson. In the surface printing, three factories that are
equipped to make goods by that method; and there aro plenty of
others that can very easily equip for that if a market could be devel-
oped for the domestic product.

Senator GEORGE. You do not do anything but printing?

Mr. JounsoN. We do also bleachin? and dycing, but 1t is particu-
larly with reference to the printing of the products that we feel are
in the nature of specialty products that we are interested.
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hSem),t.or GeorGe. Do I understand you to say that you do all
the——

Mr. JounsoN. We are known as finishers. That is to say, our
customer, the converter, buys cloth and sends it to us to be printed
for his account. We simply do the printing and finishing for him.

Senator George. What kind of cloth can they use?

Mr. JounsoN. They can use any kind of cloth. In fuct, the
fabric is apt to be some plain fabric and of a fairly heavy con-
struction, .

Senator George. Do they use domestic cloth?

Mr. JonnsoN. Yes,

Senator Georoe. They do not use any imported cloth?

Mr. JonnsoN. It is possible that they might use some imported
linens for this purpose, but other than that I think it is entirely
domestic.

Senator Sackerr. When you started out you said the finishing
business was traveling south very rapidly because of cheaper work?

Mr. JonnsoN, Cheaper labor cost.

Scnator Sackerr. What would be the effect of the surface print-
ing traveling south? Would it be also more cheaply done?

Mr. Jonxson. Yes, sir, it would, but of course the tendency would
be for some years to elapse before this type of work would be taken
up in the Sonth.

Senator Sackerr. Why?

Mr. JonnsoN. Because the southerner would naturally adapt his
plant first to the product for which there is the greatest market,
that is, products he finishes in the greatest volume. Furthermore,
they have not the type of skilled labor that is accustomed to turning
out this grade of work. They can get it. There is no reason why
they can not develop it the same as they have developed the produc-
tion of fine cotton goods in the South. It will come sooner or later.

Senator SAcrerT. Suppose you moved your mills South; how
would you fare then?

Mr. JouxsoN. We would have a lot of grief at the start. As a
matter of fact, sir, I will say that some of the northern finishers
have established branches in the South. There is a large bleachery
at Biltmore, N. C,, in South Carolina, and in other places. We are
not large enough as a unit to try to operate two plants, and we are
trying to fill in the chinks in our production so that we can keep
operating in the North.

Senator BinatiamM. On Saturday Mr. White could not tell us about
organdies. What duty do they pay to-day?

Ir. JonxsoN. I think they have no specific exception; they come
in under the general classification of the goods which are finer than
the forties, I assume.

Senator BingHaM. What duty does that take?

Mr. Jounson. That I can not state exactly.

Mr. TuoroN. Average eighties, I think.

Senator Binguam. What dutir does that take?

Mr. Amory. In the House bill it would be 43 per cent; sir.

Mr. TaoroN. Plus 16.

Secnator Binanam. What they are asking for here is less than
the bill gives them?
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Mr. JonxsoN. No; that is in addition to the foregoing.

Senator Bineram. Will you explain why it is that you need more
on organdies than the bill gives you? . )

Mr. JouxnsoN. The finisher needs more protection on organdies for
the reason that the finish is a patent finish. The patent is owned by
a Swiss concern, and any finishers of organdies in this country are
operating under license by those Swiss patentees. It is a very special
and expensive finish. It consists of running the fabric through a
very strong solution of sulphuric acid and treating it in such way
that the chavacter of the fabrie is really changed. The cotton fiber
is altered, and when it comes out of that process it has the capacity
of being laundered without losing a certain springiness or wiriness
which, if it was going to be starched, would wash out in the washing
process. It is therefore used very largely for women’s dresses and
for the trimming of women’s dresses for summer wear, because it
can be laundered innumerable times and come out fresh and attrac-
tive after each laun:lering.

Senator BinarraM. Is the labor skilled labor?

Mr. Jouxson. It is thé cost of the process that makes it necessary
to secure additional protection to the finisher over the cost of the
gray goods,

It is also a fact, Senator Bingham, that it is estimated that
16,000,000 yards of organdies were imported into this country last
vear. 'Those were largely the Swiss organdies, which for many years
have had a very fine name in the trade because of this patented Swiss
finish. If this added duty were place:d as requested it conld not fail
to protect the domestic producers of organdies to a certain extent.
]ée;mtor Bixguax. It is not actually a question of labor cost,
then

Mr. JouxsoN. Not so much of labor as cost of the material, as far
as I know; but T am not qualified to state that with any degree of
accuracy. I am not particularly familiar with the organdie
stination,

Senator Sackerr. Do you know the importations of organdie and
the domestic production?

Mr. Jonxson. As I understand it, it was computed that the
organdie importation was about 16,000,000 yards a year. The figures
are not kept in such a way in the Comnierce Reports that that can be
definitely itemized.

Senator Sackerr, What is the domestic production?

Mr. JonnsoN. I do not know. I think Mr. Amory could tell that
much better than I could.

Senator Sackerr. The reason I asked the question is because one
of the graphs produced showed organdie to be a very large import,
and I would like to get the amount of domestic production if I can
get it. That was the only one on the graph that was shown to be
extra large in importation.

Mr. JoHxson. I doubt if the domestic production will anywhere
near cqual the imports at the present time, because the finished
product known as the Swiss organdie has hitherto had an inherited
advantage which the domestic industry is not now in position to
counteract.
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Senator BiNnanaM. Would you be satisfied, then, if we put into
paragraph 904 (cg, as sug%ested by Mr. Amory, an additional
ad valorem for surface printed of 5 per cent?

Mr. Jounson. Every little bit will help, Senator; but it would not
offer us any very great assistance in cultivating a larger market in
this countrﬁ.

Senator BinguaM. Very well. Thank you very much.

Mr. JounsoN. Thank you, sir.

[Telegram]
FaAamRviEw, N. J., June 18, 1929.
Senator HiraM BINGHAM,

Chairman Tariff Sudbcummittee on Textiles:

Actual yardage of organdie finished 1928 as reported to Finishers’ Assoclation
16,000,000. Actual yardage 1929, including June 8, 9,000,000. Yardage re-
ported to Finishers' Assoclation represents about 75 per cent of the finishing
gnguclty in this country. These figures are sent at the request of Philip

ohuson. .

BELLMAN BROOK BLEACHERY.

VENETIANS AND ORGANDIES
[Par. 904 (d)]

STATEMENT OF ALBERT R. WHITE, NORTH DIGHTON, MASS.,
REPRESENTING THE NATIONAL ASSOCIATION OF FINISHERS
OF COTTON FABRICS

(Including warp prints and surface prints}

Senator GEORGE. Did you appear before the Ways and Means
Committee?

Mr. Write. Yes, sir.

Senator GEORGE. I see your testimony is at:-page 5407 of those
hearings? .

Mr. WHiTE. Yes, sir. .

The National Association of Finishers of Cotton Fabrics has a
membership of 51, and its membership is located from Lewiston,
Me., to Georgia.

Senator Binaaam. You are speaking of paragraph 904, section (d)
in the House bill?

Mr. Wuite. Yes. It was under paragraph 906 in the old bill.

The membership of this association is composed of what is known
as job finishers and_printers, the work of the individual members
being that of bleaching, mercerizing, dyeing, printing, and finishing
cotton fabrics as well as fabrics composed of partly cotton and partly
other material. This covers venetians and organdies. The finisher
takes the goods from the gray mill aud puts it through the converter
and finishes it.

The work is done on a yardage basis. The cloth processed doesn’t
belong to the plants that finish it, but is the property of the mer-
chant, known 1in the trade as a coverter, so that the position of the
finisher is simply that of furnishing service for the owner of the
merchandise.

In 1928 the various member plants employed about 30,002 @3-
ployees. The cloths that I wanted to call specifically to your auteri-
tion are what are called venetians. :
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Senator Binguam. This is paragraph 904? .

Mr. WHite. Yes; all cotton cloths, woven with eight or more
harnesses, or with Jacquard——

Senator BingaaM. Is that the section?

Mr. WHite. That is the section.

Senator BingHaM. Now we know where we are.

Mr. WHiTE. That is the section which has to do with venetians and
organdies and warp prints and surface prints.

nator BingHaM. Those words do not occur in the bill.

Mr. Warre. No; the only one that is mentioned in the bill is
cotton cloth woven with eight or more harnesses; cloth which is
known as venetian.

Senator BincHaM. Now begin again, so that we will know just
}vhat it is you want. Tell us what you want first, and then read it
or us.

Mr. WHite. In the bill of 1922 Conﬁress gave venetians an extra
10 per cent ad valorem in addition to the specific.

Venetian, while classified as a fine-goods cloth, is really made of
coarser yarns, usually under 40, so that it does not get the protection
it;)b]?t the organdy, made of fine yarns, would naturally get under the

ill.

We find that it is impossible for us to compete with the British
venetian with a 10 per cent ad valorem. If we had 20 per cent we
could do it. Now the English cloth is offered freely in New York
at 41 cents a yard, duty paid. It costs 37 cents a yard to weave it
in this country. I have an offer here on a job lot at 35 cents, and the
manufacturer is losing 2 cents a yard on it.

Senator SiMMoNs. Do you mean that it actually costs 35 cents a
yard to weave it?

Mr. WhitE. It costs 35 cents a yard to weave it.

| Six‘l?ator Simmons. Does not that include the material—the cotton
cioth?

Mr. WHitE. I mean, it costs that to turn out the goods.

Senator BingaaM. That includes the cost of the cotton cloth, then?

Mr. WHite. Yes; it costs 37 cents a yard to produce this goods,
which is made to imitate satin. This is the way that it comes from
the gray maker [indicating soods].

Senator BingHAM. What do you want?

Mr. Waite. We want 20 per cent extra instead of 10 per cent.

Senator SimMoNs. You want that 10 changed to 20?

Mr. WHite. Yes.

Senator SACKETT. Are you making it?

Mr. WHiTE. Last year we made in this country about 800,000
yards and there was imported over 2,000,000 yards.

Senator Sackerr. How much was it the year before that?

Mr. WHiTE. The year before that we made more and there was
more imported. The cloth had not been so popular. But it is a
standard cloth that will come in and §o out in popularity. For
instance, it is used for lining overcoats. You get a black overcoat and
it is lined with this. .

It is also used for upholstery for chairs and other furniture, and it
is a serviceable, fine-looking cloth. It happens to be down just now.
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Senator SAckerr. How much more does it cost to make the finish
of the cloth over the gray goods in this country than it does in the
countries abroad?

Mr. Wuite. It is practically about the same. For instance,I am
telling vou the cost, 37 cents a vard, to-day. That is because the
production is so low. If there was a normal production in it, there
would be a margin of one-half or three-quarters of a cent to the
finisher. To-day he gets no margin whatever, because the produc-
tion is so low.

Senator SACKETT. It costs you the same amount as to do it abroad,
does it not?

Mr. WHite. It is a little less now; I think a cent less. It used to
be the same. 1 have the figures in my brief.

Senator SackerT. This refers only to the excess duty?

Mr. Waite. Yes.

Senator SACKETT. If it costs the same here as abroad to do that
excess work, why do you need the protection?

Mr. Waite. The gray goods are woven, and it does not cost so
much to weave the gray goods abroad as it does here.

Senator SAckETT. But that is taken care of by the duty on the
gray goods.

Mr. Waite. I do not think so.

Senator SAckerT. Then is not that the place to tackle it?

Mr. WHiTe. The original extra duty on venetians—we talked to
the United States Tariff Commission of it as something that was
needed to protect the venetian business; and it did, for a short time;
but afterwards '

Senator SACKETT. I do not get that. You say the gray goods are
manufactured here, and the cost of processing it here and abroad is
the same.

Mr. WHiTE. It is a cent less abroad.

Senator SackertT. Well, it is practically the same.

Mr. WHiTE. Yes. -

Senator SACKETT. And if you maede more of the venetiars, you
said that cost would be the same.

Mr. Waite. If we did more of it.

Senator SACKETT. Then, why an excess duty on this, when it does
not cost any more here than abroad? Why is not the question of
duty a question of the gray goods?

Mr, WhHiTE. Because in this country that process does not bear
very heavy duty, and it is the finish that makes the cloth. It is not
the gray goods, but the finish. It is the finish that sells the cloth.
Now, we have shown that the gray goods manufacturer is not putting
this into America at much of any profit. We do not see how he could,
and offer these goods at 41 cents a yard, duty paid. As I say, our
ﬁfures are simply based on cost figures, without a cent of profit in
them,

Senator SAcKETT. Do you get that, Mr. Chairman, that it does
not cost any more in this country than abroad to put this finish on
the cloth, and yet they are asking for 20 per cent on that?

Senator BiNGHAM. Are the wages of the finishers here the same as
abroad? :

Mr. WHite. They are very much higher here.

Senator BineHaM. How is it that it does not cost more to do the
finishing here? ‘
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Mr. WHite. The finishers in England are organized in three com-
bines. There is no Sherman Act there. There is a calico finishers’
assoctation, a cloth finishers’ association, and the Bradford Dyers'
Association. Their method of finishing the goods is for the public
to pay for idle machinery. When the business goes down, the price
goes up, and when the business goes up the price goes down, and
they can absolutely control it. We can not in this country. It is
a very profitable thing over there in the finishing business.

Senator Bingiuam. Then when you sard that the cost was the same,
sou meant that the price was the same. That is what confused
Senator Sackett. You kept saying that the cost was the same.

Mr. Waire. What I was trying to get at was the difference in the
%)Stl botiwoen the way we do it here and the way they do it in
. England. '

Senator SackrrT. Now, is there a difference in the cost?

) i\l'lr. Waite. Yes; their labor is only a little over one-half what it
is here.

Senator BiNcuay. Do you mean the lubor cost is one-half?

Mr. Waite. It is a little over one-half. I have the figures here,
and these are recent figures, obtained just before the House hearings.

Senator SACKETT. I must say I do not get you yet, even though it
is based on the price and not on the cost.

Senator BingHaym. As I understand, the cost is much greater here
than in England, but the price is about the same, because England
has the ability to combine and keep the price up; is that correct?

Mr. Wuite. That is correct.

Senator Sackerr. If the price is the same, then why do you need
the additional duty? I can say, if they reduce the costs, as they
might do——

Senator Binenam. You are letting them make a big profit and not
letting these people make any profit.

er.ﬁWm'rE. N[éither the gray miller nor the finisher makes a cent
of profit.

Senator BinguaM. But you said you do not sec how the foreign
manufacturer can make any profit.

Mr. WHiTE. We do not know that. We know what our own costs
are. \We know what his labor cost is, but not anything eclse. We
have known that venetians required special protection for years
and we thought that we had enough protection in 1922, but we did
not. Perhaps I might say by way of explanation that these mills all
pay dividends. .

Senator SACKETT. Do you me dividends?

Mr. White. Some do and some do not. More of us do not
than do.

Senator SAckeTT. Those that do business get along?

Mr. Wuite. Yes; that is about all you can say about any other
branch of the industry than the printers. The printers are doing
fairly well, but the plain bleachers and dyers arc not making any
money. .

Sen{ator SackiTt. I would like some clearer statement than that
upon it. We will not get anywhere unless dyou do make it plainer.

Senator BinaHam. What have you to add to what you presented
to the House?



58 TARIFF AQ'C OF 1929

Mr. Warrte. Simply the selling price we put here, which I have not
one 1nto.
8 As I have shown you, these goods are offered freely in New York
at 40 cents, and we assume that they can be made for 36 cents for no
profit at all in this country, and it takes 7 cents to finish them, and
there is 43 cents, and our cost is 2 cents here, and of course the man
that buys them and distributes them to the public has to make
something, and 10 per cent has not done it. All these goods come
into the country finished. Now it is a 3 per cent working loss to
gl(.;l(; theze goods through the process; you take it up to 200 yards or
ards.

Tgere is another thing. Where the importer buys 50 or 60 yards,
he gets 50 or 60 yard pieces. A

I had thought that the fact that Congress had already recognized .
that this particular fabric required some protection was established,
and as I say, the only trouble was that there was not protection
- enough. In my discussion with the expert of the Tariff Commission,
before the hearings were held in the House committee, he did not
commit himself to anything, but he could see the difliculty we were
in. After all, you know, when you are competing in cotton goods
against imported cloth, it is not a question of what the goods cost;
it is a question of what they sell for. That is what you have got to
meet.

Senator SiMmoNs. You start out with this proposition, that this
Eroduct can be produced cheaper in Europe than it can be produced

ere.

Mr. Waite. Yes; it can.

Senator SimmoNs. Then you say that the price at which it can be
sold in this country is less than you can make it and sell it for and
make & profit?

Mr. Waite. It is less than we can sell it for.

Senator StMmoNs. After they pay the tariff?

Mr. Waite. They have to pay the tariff, and after that their
price is less than we can sell it for.

Senator BingHAM. Therefore you are asking for an increase of 10
per cent ad valorem?

Mr. WHITE. An extra 10 per cent. We have 10 per cent now.

Senator GEORGE. You asked 25 per cent.

Mr. WHite. We asked for 25 per cent, but on going over the figures
with the Tariff Commission, we thought that we did not need 25
per cent but that an extra 10 per cent would do the whole thing, and
we asked for a minimum of 20 per cent.

Senator BiINcHAM. And they gave you 10 per cent only?

Mr. WHite. They gave us 10 per cent. )

And the association is also interested in organdies. In the matter
of organdies, those goods sometimes are woven in England and
sometimes—— .

Senator BingaM. Does that come under this same paragraph?

Mr. WHrre. 1 suﬁpose the{ would come under this, if anything
was granted. The House declined to grant anything.

Now, organdies run from 80 to 110 yarns.

Senator BinguaM. If they came in this paragraph, what amounts
would have to be entered?
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Mr. Wuite. One way to revise the paragraph would be to use the
following language:
In addition to the duties hereinbefore provided in this paragraph—

Now, I am taking in venetians also—

(Mr. White here read the amendment referred to, which was filed
with the committee.)

Senator BinageaM. What do or%andies get now?

Mr. WHite. Organdies now have no special protection. The
figures show that in 1928 somothing like fifteen or sixteen million
yards of organdies came in as against a domestic production of
8,000,000 yards.

Senator BinguaM. What duties do they have to pay now?

Mr. WHiTe. They pay whatever the specific duty 1s. We have it
here. Whatever it is that it would figure out under the act.

(Mr. White submitted the following brief:)

BRrIEF oOF THE NATIONAL AsSoCIATION OF FINISHERS oF CorroN FaBRrICP

The National Association of Finishers of Cotton Fabrics has a mem!..rship
of 51, the various plants being located from Maine to Georgia. The memuership
is composed of what is known as job finishers and printers, the work of the indi-
vidual members being that of bleaching, mercerizing, dyeing, printing, and
finishing cotton fabrics as well as fabrics composed of partly cotton and partly
other material.

The work is doue on a yardage basis. The cloth processed doesn’t belong to
the plants that finish it, but is the pro;)erty of the merchant known in the trade
as a converter, 8o that the position of the finisher is simply that of furnishing
service for the owner of the merchandise.

In 1928 the various member plants cmployed about 30,000 employees. In 1924
35 members reported the processing of 1,277,000,000 yards of cloth. For the 11
months ending November 30, 1928, 31 members reported processing 949,674,743
yards, that is slightly over 60 per cent of the membership did nearly a billion
yards of goods in 11 months. We have no way of knowing what the other 40
per cent did because they didn’t report their figures.

A survey was made of the entire finishing industry for the year 1926, and it
was estimated that the production of the entire industry for that year was
5,230,000,000 yards, and that the membership of the association processed
3,115,000,000 yards of the total. .

It is obvious that the position of the finisher on tariff matters is restricted to the
fixing of duties upon imported cloths in the finished state to such a level that the
owners of the propertics and the employees who operate them may have proper

rotection against the cheap labor of England and the still cheaper labor of

surope. From every dollar that the finisher receives for his work 35 to 50 cents
goes to direct labor, so that it can be readily seen the importance of the schedules
to American labor.

Congress recognized the justice of the position of the finisher in the 1922 act
by providing for a proper spread between gray or unbleached goods and bleached
goods, and a still greater spread between bleached goods and dyed, finished, snd
fancy woven goods, and to further stimulate the industry in America certain
additional duties were provided for, such as an extra 10 per cent on venetians,
and an extra 4 per cent on printed goods partly dyed with vat or fast colors.
Other extras were also imposed where it was thought that the additional duties
would be helpful to American industry.

It can be reasonably expected that with the ever changing of styles in fanc
goods and novelties as with the prospect of still finer cotton goods being made
in northern and eastern mills and finished in northern and eastern finishing plants
that there will from time to time be changes required in the tariff to protect this
particular branch of the cotton industry. . .

The few changes which are specifically enumerated.further on in this brief
represent a rather large volume of what might be called specialty business, and
it is an. undisputed fact that thc castern mills arc forced into lines heretofore
almost untouched because so many staple lines are being made successfully in the
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South which heretofore were made in New England. Fall River and Lowell,
Mass., are specific examples on this point, and it is hoped that Congress will do
its utmost to help the industry in the North by protecting it to the extent that
foreign-made goods which can be made here bear such tariff as seems necessary.

VENETIANS

This name is given to a cotton sateen woven with eight harnesses or more.
The best known Venetian is the Marquise de Luxe, which is finished in England
by the Bradford Dyers Association, and put out under the trade-mark name
““Marquise de Luxe.” This cloth counts 158 by 64, yarn numbers usually
39 or better, the warp being two ply, it is commonly known as & 378 cloth—
that is, there are 378 threads in a square inch of the cloth.

Present prices quoted in New York for the English product finished are from
39 to 41 cents, to which the distributor usually adds 2 cents. The saine product
can be made in one of a half dozen mills in New England suceessfully, and the
cost to the converter when the goods are finished is about the same as the Eng-
lish cost, namely, 39 to 41 cents; this depends on the shade.

7 English scale of finishing prices for Nenetians: 4}4 cents, 64 cents, 6% cents,

cents. .

American scale of finishing prices for Venctians: 635 cents, 73§ cents, 83§
cents, 954 cents, and 7 cents; with extras when analine colors are used, or sulphur
colors. (This applies to bhoth the British and Amcrican finishers.)

The most available statistics give the importation for 1928 as 2,000,000
square vards. . )

The English fabric is woven cither 32 inches wide or 54 inches; the American
fabric is woven 36 or 5% inches. .

The total production in 1928 of American Venetians including the low as
well as high counts seems to have been less than 800,000 yards.

It is obvious with the scale of wages paid in American finishing plants as
against the scale paid by the British plants, as shown on the comparative wage
scales attached to this brief; that iy, it is impossible to compete with the English
product even with an extra 10 per cent which Congress gave in 1022,

Congress established a precedent for an extra duty on this fabric by granting
10 per cent ad valorem extra. Experience has taught us, however, that that
wasn’t enough as the British goods come in here for less than we can weave and
finish them for.

American Venetian, two-ply single, comparable with the Marquise de Luxe,
costs 36 cents a yard to produce to-day, plus 7 cents for finishing, making a total
of 43 cents, and no profit is allowed either the gray mill or the finishing plant in
those figures. It is obvious that both are entitled to some profit hefore the cloth
gets into the hands of the converter, so that if a gross profit of 6 per cent is allowed
to both the manufacturer and the finisher that would bring the cost up to a little
more than 45% cents and the English goods are frecly oifered at 43} cents and
4514 cents with four months dating at that.

The present 10 per cent has done absolutely no good. If an extra 10 per cent
was added the American product could be sold in place of the English.

The trouble is that while Venetians: arc classified as fine goods because of the
finish and dyeing they arc made of coarse yarn usually under 40’s, so that very
little protection is afforded under the act that passed the House which has helped
other fabrics where finer yarns are used.

While formerly the English product was used largeiy for lining cloths hecause of
its soft lustrous appearance it is now used to a considerable extent in the up-
holstery trade.

It is reported that one distributor alone in Cleveland, Ohio, sells well up to
2,000,000 ‘yards of this imported fabric.

While Venetians are not used to the same extent as they were formerly used,
it is such a serviceable cloth that changing styles may at any time bring it back
in the huge volume that formerly existed.

The American cloth is largely made in New England mills; mills elsewhere in
this country do not seem to be able to make it successfully, and New England
sadly needs all the Venetian business that she can get. There is ample equip-
ment in this country to do the Venetian business.

The American converter has to suffer a 3}¢ per cent working loss which comes
out of his gray yardage in finishing Venetians; whereas the importer gets as many
finished yards as he &)ays for, which is still another item which puts the American
converter at a disadvantage.
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All Venetians imported by dealers in the United States come in the finished
state; none come in unfinished.

The Department of Commerce figures of imports for the year 1928 of eight-
harness woven fabrics should not be confused with Venetians, the most impor-
tant item of the few kinds of fabrics that are woven with eight harnesses.

There was imported about 561,000 square yards of eight-harness fabrics which
are not Venetians; attention to this item will be made later on in this brief.

Paragraph 906 should be changed to read as follows:

In addition to the duties upon cotton cloth in paragraph 903, hercinbefore pro-
vided in this paragraph, cloth woven with eight or more harnesses shall be sub-
ject to a duty of 20 per cent ad valorem.

Cloth woven with Jacquard, lappet or swivel attachment, shall be subject to a
duty of 10 per cent ad valorem,

ORGANDIES

This cloth seems to have caused more annoyance to the American finishers
than any other single item of imported finished fabrics.

The imported organdie is woven in England, finished with what is known as
a permanent finish in Switzerland, and then imported to this country. As will
be seen by the attached samples the stiff, firm finish is permanent to washing.
The cloth is used somewhat for dress goods, and a great deal of it is used as
trimmings on collars and cuffs for dresses made of other material.

It is estimated that at least 16,000,000 square yards of this fabric were imported
into America in 1928, while the total production by American finishers would
hardly be 8,000,000 yards. The imported cloth seems to be coming in in still
greater volume than ever before. . .

A comparison of the wholesale prices on the imported organdies in the perma-
nent finish and on domestic gray goods in che same finish is as follows:

'
Imported Swiss organdies , Domestic organdies

Width i Count Yarns pel;r,\i'?}d g Width Count Yarns m’:’;,%‘;,d

i Cents ] Cenls

80/120 2R14] 40 inches........ 84by8o..... /110 30

80/120 2°44] 40inches........ 84 by80..... 90/110 b14
ggl{% gz% 40 inches........ l 84 by 80..... 90/110 22744

/ 7

The above prices were obtained from three different sources. The imported
fabric is 45 inches wide and the domestic is 40 inches wide, and this is true of
nearly all of the imported organdies. Therefore, the actual difference between
the 45-inch and the 40-inch cloth is 12}¢ per cent. This percentage, however,
should be figured somewhat higher, as any mill will add » further percentage when
weaving 45-inch goods over the actual percentage rafference between the two
widths. It is also plain that whereas the yarns used in the Swiss goods and
American goods average the same, that the Swiss counts are somewhat higher
than the American counts.

There are several plants in the United States finishing this fabric auccessfullg';
two in a rather large way, and one in a small way. Two of these plants use the
identical formula and process that is used in Switzerland. Those two plants
operate under a license from the owner of the Swiss patents. .

There appears to be ample capacity to take care of all the requirements for
this country for that class of fabric, and as the American finish is the equal of
the Swiss finish still added protection is needed.

Many of the eastern mills can weave the gray goods just as well as English
mills, and many of them sadly need this business. It has been su%gested that
an extra 10 per cent ad valorem duty over and above the duty that the merchan-
dise now carries would give the American market the preference for this work.

The act should be changed to read as follows:

After the words ‘‘ad valorem” in the eighth line of paragraph 906, add ‘““on
lawns known as permanent finished organdies, when in the finished state, 10 per
cent ad valorem.”

63310—29—voL 9, SCHED 9———5
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PRINTED WARP FABRICS

The printing of walgu from the beams is a comparatively modern method of

g‘ﬁnﬁng in the United States, although it has been done for years back in England.

lie pl(‘locess is to print the warps, rebeam them, and weave with either a white or
colored yarn.

The reason for the increased cost in America over this foreign product is largely
due to the much higher cost of printing in the United States than in England or
Europe, due to the liberal wages that are paid in America. A glance at the wage
scale hereafter mentioned in this brief will be sufficient to convince Congress that
if the class of work is to be done to any extent in America it has got to be suffi-
ciently protected. .

Exhibits of cloth iprocessed by this method will be found filed with the list of
exhibits accompanying this brief.

Exhibit A represents a foreign print warp fabric in 31-inch width that can be
purchased at $0.24 per yard, plus a duty of 19){e per cent, amounting to $0.0458,
making the cost of these goods in the United States $0.2858 per yard. We figure
that our cost of producing a similar fabric with no profit included would amount
to $0.4550 per yard. . . .

Exhibit B represents a foreign print warp fabric in 48-inch width that can be
purchased at $0.37 per yard, plus a duty of 19}{s per cent, amounting to $0.0705,
making the cost of these goods in the United States $0.4405 per yard. We figure
that our cost of producing a similar fabric with no profit included would amount
to $0.6638 per yard. The cost of manufacturing print warp fabrics shown by
Exhibits A and com?ared with the foreign prices, plus the present rate of tariff
iltustrates clearly the futility of manufacturing this class of goods in the United
States under the present tariff schedule. We are not making fabrics of exactly
the same construction as these two exhibits.

We are making a fabric as shown by Exhibit C. This material is made by us
in a 36-inch width, and the cost of producing, with no profit included, is $0.5124
%e; yard. While Exhibit C is admittedly a slightly better grade o. material than

hibits A and B, the price is an all-important factor, and our sales are affected
by the competition we get with the importation of goods similar to Exhibits A

and B.

The West Boylston Manufacturing Co. of Easthampton, Mass., joins us in
presenting this request, as they have manufactured the goods after we have
priuted the warps.

1t is our request that paragraph 903 of the present act be amended to provide
that warp-printed fabrics carry an additional duty of 25 per cent over and above
any other duties provided in that paragraph. .

he information furnished for printed warp fabrics was accumulated by the
Aspinook Co., of Jewett City, Conn., after an exhaustive investigation so that
the whole story could be properly told.

SURFACE OR RELIEF PRINTED FABRICS

At considerable expense, equipment has been installed for the so-called surface
or relief printing of fabrics. There are three printers of fabrics by this method
in this country. This type of material is principally produced in England,
France, and Germanf'.

We perform a service only, printing goods for the account of customers, who
send bales of raw cloth, which we bleach, print, and prepare for final consumption.
We do not merchandise or import goods, and have not access to comparative costs
of production in this country and abroad. We do know, however, that our
customers invariably complain of the competition of imported merchandise,
which they affirm is the reason that they can not develop this type of work to
a ter extent in this country.

5lfhe import figures relative to cotton goods are not kept in such a way that
wo can ascertain the yardage of surface prints coming into the country, but we
estimate it at between 500,000 yards and 750,000 yards annually. Based on our
own cost of production, we figure 46} cents per yard for the fabric delivered
complete to the large distributo: or converter, say, in New York. Our customers
have stated that an additional protection of 7 to 10 cents per yard would offer
them great encouragement. e believe this is more than justified. We do
believe, however, that a tariff additional to that now in effect of 10 per cent if
on the American valuation, or 15 per cent on the foreign valuation, would foster
tl;:la development of this branch of domestic industry, and would not be unreason-
able, .
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We recommend, therefore, that paragragh 903 of the existing tariff act be
amended to insert the followfng before the final ‘ Provided further,” etc.:

“ Provided, That when cotton cloth is printed by the surface or relief method
:lhet::e sllall be paid a duty of 20 per centum ad valorem in addition to the above

uties.’

Three samples are inclosed-—one marked ‘““Imported surface print,” and the
other two ‘ Domestic surface print.”
. :il‘hg l?ist two samples are our own product for which the increased protection
is desired.

The information furuished for surface or relief printed fabrics was accumulateq
by the Aspinook Co., of Jewett City, Conn., after an exhaustive investigation, so
that the whole story could be properly told.

WAGE SCALES

Wages in the United States in finishing plants generally have been reduced
but once since the peak of 1919, and the average reduction has been about 10

grhcent.k In Great Britain wages have been reduced 12 to 15 per cent since the

igh peak.

he American industry, because of the exaeting requirements for finishin

merchandise, has had to use a higher class of skilled labor than was require
10 or 12 years ago, and it is only reasonable to expect that the wage scale would be
correslgondm ly increased.

In England what is known as common-process labor has what is known as a
base wage scale, plus the cost of living wage, which fluctuates up and down as
the cost of living changes.

A male operative in England, classified as common-press labor receives about
$12.62 per weck for 48 hours, and a female operative over 18 years of age receives
about $7.84 per week. In America wages for this same class of labor for men,
including bonuses, will average from $22 to $26 per week, depending upon léngth
of service and the type of job. Female labor would receive about $18 to $20
per weck as against the $7.84 paid in England.

Employees, such as jig hands, calender men, frame tenders, and pad operatives
receive about $15.58 per week in England for 48 hours, and from $23 to $26 per
week in this country.

Folders, inspectors, and packing employees in England will run from $17 to
$20 Fer week, and in this country they will run from $28 to $34 per week.

Cioth printers in this country receive from $1.35 to $1.47 per hour, depending
upon the number of colors the machine operated can produce. The back tenders
receive from §0 to 60 cents per hour with time and one-half for overtime.

In this country the printing industry is also burdened with at least the pairment
of one-halt time wages to the printers and back tenders in the event the plant is
shut down, and if those operatives report for work and work an hour they are paid
for a full day, and in some plants they are paid for full time when sick.

It is fair to state that under present conditions with considerable overtime
that the average American printer will average from $70 to $75 per week,
gxsolx:th in and month out, while the British printer receives $22.80 per week for

ours.

This high standard of wages in the America industry has attracted intelligent
employees, with the result that the quality of employees employed in American
finishing plants to-day is excellent.

As between the British and American printers the skill of one is probably
equal to the skill of the other.

The figures quoted above are average figures taken from a number of plants
-and are only typical of the North, as the wages in the South are considerably
less, but inasmuch as none of the merchandise discussed in this brief is finished
South it is hardly necessary to go into the southern wage scale.

Perhaps the most pointed way to put the labor cost in this country before
Congress is to say that from every dollar the finisher takes in from 35 to 50 cents
is paid back to direct labor.

t is hoped that Congress will see the justice of the claims made by the finishers
and grant the increases asked for if for no other reason than to furnish more
steady employment and still maintain a decent living wage for the many thousands
employed in the vast finishing industry in this country.

Respectfulllev submitted,

ATIONAL AssSOCIATION OF FINISHERS oF CorToN FaBRICS
New York, N. Y.
By AuBeERT R. WHITE, Chairman Commiltee on Tariff.
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SouPPLEMENTAL BRIEF OF THE NATIONAL A8socIATION oF FiINISHERS oF CoTTON
FaBrics oN THE SuBJECT OF PROPOSED CHANGES IN TRE CoTToN PleEcE
Goobs ScHEDULES IN TRE TARIFF AcTt oF 1929

The particular paracraph is 906.

far as paragraph : 903 and 904 are concerned of themselves they are satis-
factory. The finishers, however, would like to reword paragraph 906 to take
care of venetians, organdies, warp prints, and surface prints. The following
wording would help: ‘“In addition to the duties hereinbefore provided in para-
graph 904 (a, b, ¢) cotton cloth woven with eight or more harnesses 20 per cent
ad valorem, with Jacquard, lappet, or swivel attachments 10 per cent ad valorem
and cotton cloth other than the foregoing with two or more colors or kinds ol
filling shall be subject to a duty of 5 per cent ad valorem, lawns in the finished
state known as permanent finished organdies 12 per cent ad valorem, cotton
cloth which is printed in the warp and afterwards woven in white or colored
fillings (commonly known as warp prints) shall be sub;ect to a duty of 25 per
cent ad valorem, and cotton cloth printed by the surface or relief method as
distinet from the intaligio method 20 per cent ad valorem.

VENETIANS
The cost of domestic venetians 36 inches wide is as follows: Per yard

Actual cost of gray cloth. ... . $0. 36
Finishers working allowance of 3 percent. ... oo maacaaao . 0108
5 per cent margin of profit for gray mill.. ... . .. .___._.. . 0216
Finishing e icaccccccceaaeea . 0700
Converters profit per yard. ... oo o ereccccccecacecana- . 0200

Total. o e et eccccccdcccccccccccmcmcana—= . 4824

Reference is made to dealers memorandum as to imported prices, attached
hereto, showing that the goods are offered at 42% and 43)¢ cents, and with the
duty paid in this country cost 41 cents. The extra 10 per cent now asked for
if figured on the base price would make a total of $0.4735.

othing is allowed for handling charge and incidentals in the figures submitted

ORGANDIES

The schedule as reported by the House gives an additional duty of 13 per
cent to the organdie finishers, who originally asked for 25 per cent. Since the
hesring on June 14 the representatives of the American organdie finishers’ group
thought that if an extra 12 per cent ad valorem was given it would clear the
situation. Attached hereto is an affidavit from one of the largest importers of
organdies in New York City as to what he can land the product in New York
for. ‘This affidavit is attached because after the hearinzs before the House
Ways and Means the figures quoted were disputed by the importers.

Assume, for the purpose of argument, that a fair foreign valuation of 16 cents
is placed on the goods for the purpose of fixing duties and the difference between
16 and 22}¢ cents represents the duty as now assessed, the cost price of American
organdies 40 inches wide varies from 27 to 30 cents finished. If an extra 12
ger cent is added to the foreign organdies, it would mean an additional duty of

0.0192, which brings the figure very close to the line with the Amaerican product
and would probably protect the American product.

THE S8TORY OF WARP PRINTS AND SURFACE I'RINTS

The whole story on this is set forth on the brief that is filed before Ways and
‘l\:i?ns and is in the record, and nothing can be added to what has already been
) NaTioNAL AsSoCIATION OF FiNisRERs oF CorToN Fasrics,
) New York City.
By AiLBERT R. WHITE, Chairman Tariff Commillee.
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TAPESTRIES
{Par. 908]

STATEMENT OF JAMES C. MUIR, REPRESENTING THE UPHOLSTERY
GOODS MANUFACTURERS OF PHILADELPHIA, PA,

.(Tho) witness was duly sworn by the chairman of the subcom-
mittee.

Senator BingHAM. You represent the upholstery manufacturers
of Philadelphia?

Mr. Muig. Yes, sir. Mr. Chairman and Senators, the paragraph
in which we are interested is paragraph 908. In the bill as it passed
the House, this paragraph reads as follows:

Tapestries and other Jacquard-figured upholstery cloths (not including pile
fabrics or bed ticking) in the piece or otherwise, wholly or in chief value of
cotton or other vegetable fiber, 55 per centum ad valorem.

This rate of duty does not protect the upholstory industry. We
ask for an additional duty upon the higher grade fabrics. We
request that this be in the form of a specific duty and that there be
made by this committee four grades o (igoods, with differing rates of
duty, the different classifications to be determined by the number of
picks in the fabric.

'Sem}?tor GeorGe. Did you present this before the House com-
mittee

Mr. Muir. It was presented in front of the House committee in
another form.

Senator BiNgHAM. By you?

Senator GEORGE. By you?

Mr. Muir. By Mr. Snowden of our committee.

As this committee no doubt knows, the picks are the threads run-
ning across the goods and are called the weft. The reason why we
ask that the specific duty be based on the number of picks is because
of the universally recognized fact that the number of picks denotes
directly the labor cost in a fabric, and this labor cost increases with
the number of picks.

We ask that this committee give to the upholstery industry a com-
ound duty which will protect both the difference in material and
abor cost between the United States and foreign nations. We are

content to leave the present duty of 55 per cent ad valorem for the
lower grades of fabrics, but ask an additional duty for the higher
grades. The duties that we ask are as follows:

For fabrics of 50 picks per inch and under, 55 per cent ad valorem.

For fabrics conteining more than 50 picks and not more than 72
picks per inch, 18 cents per square yard and 55 per cent ad valorem.

For fabrics containing more than 72 picks and not more than 96
picks per inch, 36 cents per square yard and 55 per cent ad valorem.

For fabrics containing more than 96 picks per inch, 54 cents per
square yard and 55 per cent ad valorem.

Senator BINGHAM. Are you going to tell us just why you mention
these specific figures?

Mr. Mulg. Yes, I am. .

Senator Bineuay, Also, will you tell us, before you get through,
just how much this increases the present tariff?
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Mr. Muir. I will endeavor to answer that, Senator. Naturally,
it would depend on the class of yarns used. You see, the labor is the
great cost. .

Senator BingaAM. No; but you J)rovxde for a specific duty, and
specific duties for a specific object; do you not?

Mr. Muir. Yes. -

Senator BinguaM. Now, take that object and tell me to-day what
duty is paid on that, and then what the increase is that you propose.

Mr. Muig. Yes. .

Senator BingHaM. In that particular thing.

Mr. Muir. Yes, sir. As we come to it, you mean, after I get
through this?

Senator BiNngHAM. Any time you like; but do not forget it.

Mr. Muig. I think one will explain the other.

Senator BincHAM. All right.

Mr. Muir. The disadvantage of a straight ad valorem rate for all
of these fabrics is that a rate that would protect the higher grades
would overprotect the lower grades. We do not ask for more duty
than we absolutely need.

The system of duties that we propose—a specific duty on picks per
square yard—is not only simple of computation and easy of adminis-
tration but contains no element of novelty for customs officials. It
is along parallel lines with the duties now 1n the law on cotton yarns.
These yarns have duties arranged according to their fineness, and
the fineness is represented by counts of yarns. There are specific
duties on these yarns that vary directly with the count. The fixing
of duties on picks per square yard on upholstery fabrics is a following
out of the same principle and is as easy of admnistration.

The duty of 55 per cent ad valorem, without any specific rate,
is sufficient to protect the lower grades of manufacture. The addi-
tional specific duty for which we ask takes into consideration the
great variety of fabrics made on which varying large amounts of labor
are expended. The basis of our specific duty is the amount of labor
put into the cloth. There is such a diversification of fabrics made
that the labor cost alone varies from some 30 cents to $4 per yard on
different fabrics. As the wages of the highly skilled labor required
in this industry is about four times that of foreign competing countries,
it does not seem necessary to argue before this committee as to our
need of a duty to take care of this labor cost.

The domestic industry is menaced by a large and increasing foreign
competition. Imports of these fabrics have increased from $1,158,696
in 1923 to more than $5,000,000 in 1928,

Our industry is in a serious condition as a result of this competition.
Only 40 per cent of the Philadelphia upholstery looms have been
kept running. The industry can not continue under existing condi-
tions when one-third of the present consumption of upholstery fabrics
provided for in this tariff paragraph is being imported frem abroad.

Mr. Chairman, I would like to present and leave with you a sample
of imported goods showing the prices of same, imported into this
country, with duty paid and freight, and also the figuring attached
to each one, of the manufacturing costs in this country, in Phila-
delphia. If I may, I would like to leave these samples with your
committee.
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Senator BingrAM. Very well.

Mr. Muir. I would also like to state, Mr. Chairman, that in regard
to this great importation, the Philadelphia mills in the last few years
have tried to get business by making something different, novelties.

I would like to draw to your attention that here is a fabric, a novelty,
made by the Moss Rose Manufacturing Co., of Philadelphia, in De-
cember, 1926, which is a little bit different, and it seemed to take.
That was sent to Europe to be copied. It is not the only one. There
are lots of such cases. This is copied so that I think that you gen-
tlemen will admit that one could almost be taken for the other [ex-
hibiting samples]. .

. That copy, brought from Europe into this country by an importer,
is sold at $1.75 per yard, less 2 per cent discount, which includes his
profit—the foreign profits. )

The manufacturing cost of that to the Moss Rose Manufacturing
Co. without any selling expense is $2.31 a yard. If I may, I might
ask if I could leave that also with the committee.

Senator BingHAM. All right.

Senator SiMmons. In what country of Europe was that copy made?

Mr. Muig. I could not answer that question. It was made in
some foreign country. If you were to ask me, I would say from look-
ing at it that my idea would be that it was made in France. I would
not give that as my t.est.imonf', but it is my idea.

. Senator Simmons. I would like to ask ‘you, what is the relative rate
in France and in Great Britain in the factories that produce cloths
of this type? Have you any information on that subject?

Mr. Muir. The brief that we filed in front of the Ways and Means
Committee had a comparison of wages, from various foreign countries,
that we would get from the United States records. The way we, as
manufacturers, would figure it up, taking it as a whole, is that the
wages in Philadelphia, on the same goods, are four times those in
Europe, on the whole; and Belgium would be a little bit cheaper than
France, and Italy would be cheaper than either one of them, and so
on, and the only thing we could do would be to average it. .

Senator SiMmons. Do you mean to say that the average wage in
Europe—now, gou are speaking about Europe as a whole?

Mr. Muig. Yes.

Senator SiMmons. Is four times what it is in Philadelphia?

Mr. Muig. In our particular line; on fine grade tupestries. I do
not kaow anything about the wages in other lines; I am simply talking
of our lines, .

Senator SiMMONs. Are you speaking out of information that you
have gathered in connection with the trade, or are you speaking from
some statistical figures that you have obtained from one of the
departments here?

Ar. Muir. From what?

Senator Simmons. From one of the departments. Are you speak-
in%fut of your experience in the trade?

Mr. Muir. Yes.

Senator Simmons. Or are you speaking from statistics that you
have obtained here in Washington?

Mr, Muir. I am speaking as a manufacturer of 36 years, from the
knowledge I have gained in getting figures in various ways, the best
available. When it comes to wages, the only way we could really



é8: TARIFF ACT OF 1929

get them would be from statistics right here in the United States

Government; but you mean in the matter— :

Senator Siamons. Of the wage?

Mr. Muir. Foreign costs and all?

Senator SiMmoNs. No; I was not speaking of foreign costs. I was
speaking about wages. You said that the average wage abroad was
four times whet it was here—that is, the wage in Europe.

Mr. Muigr. Senator, I would like to answer you in another way.
Information was given to me, and given as authentic, that weavers
in our industry in Philadelphia had gone abroad—I believe they
worked in Belgium and in France.

In Philadelf ia & weaver in our lines naturally is a skilled mechanie,
and working full time will make from $45 to $60 a week.

Senator SimmMons. Now, my dear friend, gou are averal%ing the
cost of production. That means weavers and all others. Now you
are talking about weavers in this country, and comparing that with
the average in Europe. That will not do.

Mr. Muir. You see, the specific protection we are asking for is
only to take care of the particular——

nator SiMMoNs. I am not asking you about weavers. There are
various rates that you pay these operators?

Mr. Muik. Yes.

Senator SiMmoNs. But we are talking now about your statement
as to the average wage in Europe.

Mr. Muig. In our industry?

Senator SiMmons. In your industry.

Mr. Muir. Yes.

. Senator StmmoNs. You said that the average was four times what

it is here. )

Mr. Muir. Correct, sir. .

Senator SimmMonNs. When you begin to talk about here, you begin
to talk about weavers.

Mr. Muir. All right; we will take the schedule as it is.

Senator Simmons. Take the average cost of all wages, not your
weavers only. i

Mr. Muir. To the best of my knowledge they would be four times
as great here. That would mean weaving, beaming, twisting,
finishing, and winding. That takes in all the labor in our place,
except the spinning of cotton yarns and dyeing. .

Senator Stmmons. How do you know the average in Europe?

Mr. Muir. May I answer you in another way? by a little example
or illustration? 1 would like to answer that in this way. Here is a
piece of cloth woven on the same loom, and with the same warp as
this other one. Here are the two pieces of cloth. The labor on this
cloth [indicating} is 67 cents a yard. The labor cost on this other
cloth is $2.21 a yard. In labor we include weaving, beaming, twist-
ing, and winding. We are not taking the cost of the yarns, because
R‘ractically all of the ugholstery manufacturers buy their yarns.

hey do not spin. We buy our yarns and consequently we pay a
rofit. :

P Senator GrorGE. Where do you buy your yarns that you use?
Mr. Muir. Principally in the South. Some from the East.
Senator GEorGE. Do you import any?

Mr. Muir. Not a dollar’s worth.
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Senator GEorRGE. You use domestically made yarns?

Mr. Muig. Yes.

Senator GEORGE. You do not import them?

Mr. Muir. No, sir.

Senator GEoRGE. Like the last man who was here?

Mr. Muir. I beg your pardon.

Senator GEORGE. You do not im%mrt, like the last man who was
here; you do not import your yarns

Mr. Muir. Ido not know anything about that man We absolutely
do not import our yarns. Speaking for myself, and speaking for
the industry, I do not know of any who import yarns for the manufac-
ture of this class of tapestry.

Senator GEorRGE. How much have you invested in your industry?

I\gr.f l.\élmn. Some $40,000,000 or $50,000,000, in this particular
part of it.

Senator GEorRGE. What do you make besides these tapestries? .

Mr. Mulr, Furniture coverings and some upholstery fabrics, as
far as draperies.

Senator GEORGE. Do you make blankets?

Mr. Muig. No, sir; this is all Jacquard upholstery, and upholstery
goolils.m furniture coverings and draperies, outside of pile fabrics and
mohair,

Senator GEOrRGE. What did you say you had invested?

Mr. Muir. Forty to fifty million dollars.

Senator GEORGE. Forty or fifty millions?

Mr. Muir. Yes, sir; that is the Philadelphia industry, not myself.

Senator GEorRGE. How much in the whole industry?

Mr. Muir. Forty to fifty million dollars.

Senator GEorRGE. What do you say the condition of that industry
is at the present?

Mr. Muir. To-day in Philadelphia we are not running but 40 per
cent of our looms, and those 40 per cent, sir, are not running entirely
on orders. What I mean by that is, we do sometimes have to run
warps out to get other warps in.

Senator GEORGE. You buy all your raw materials just as cheap as
any of your competitors on the globe, do you not?

Mr. Muig. So far as the United States is concerned; not Europe,
because it is an actual fact that in Europe they will buy their cotton
and pay as much as our spinners get here, but there is a difference in
the labor of spinning between Europe and the United States. There
is a difference in the dyeing; and, also, you take finishing again; you
%gke it in Europe at the present time; our opinion is—you take it in

rance——

_ Senator GEoORGE. I know, hut let us take it this way, a step at a
time.

Mr. Muir. Yes. .

Senator GEORGE. You buy your raw inaterial at the primary stage,
equal with your competitors in the world everywhere?

Mr. Muir. As cheap as our competitors in the United States.

Senator GEORGE. I mean in the primary stage.

Mr. Muir. But we do not buy any in the primary stage.

Senator GEORGE. I know; but then as soon as it begins to be
manufactured, of course there are these step-ups by virtue of the tariff.

Mr. Muir. Yes.




70 TARIFF AOT OF 1929

Senator GEORGE. So that when you come to buy your yarns you
are 1‘Xaying a higher price for ly"our yarns than the manufacturer abroad?
r. Muir. Yes. I think we are now. About buying the raw
material, I could not answer it, because I do not know what the spin-
ners pay for it, whether they buy it as cheap as the foreign spinners
or not.

Senator GEOrRGE. I know; but cotton is sold all over the world
relatively on the same basis. . ’

Mr. Muir. I was asked this question with reference to labor. I
would like to answer the question by telling you what happened
around Beauvais. They have what is a sort of ethical combination.
Instead of their having 20 or 40 factories running individually, it is
an actual fact that they are now running with a sort of family arrange-
ment—what it is I do not know—but they are practically running
under one management, subdivided and, for instance, trade cards
perhags are cut at one place; and a factory would not want to sell
you the same patterns they would sell another, and in that way it
is getting the cost down. But 1 am simply stating that fact, Senator,
as you asked about the wages. .

nator GEORGE. Your per capita of production is no greater in
this case than the European per ca‘)ita production at the same mills?

Mr. Muir. It is very, very small, because the machinery used in
Europe is exactly the same as the machinery used here. It is all
Jacquard work. The weaver runs one loom. You take this cloth
(indicating], and a mill would not turn out a 50-yard piece of that,
or more than that at the most, in a whole week. But in Europe
the mills are just like ours; there are no automatic mills making this
class of goods; it is all Jacquard, one man to a loom, highly skilled
gleclu{lnics. The highest skill in weaving is found in the upholstery

ranch.

Senator GEORGE. As I understand, you have no very great advan-
tage in the per ca%)ita production, but you have a great disadvantage
in the wage scale

Mr. Muig. So much so that it is impossible for us to do business
to-day, absolutely. As I say, these samples we would like you to
look over.

Senator GEORGE. You want us to understand, of course, that you
are sYeaking particularly for your own articles here—your own
special manufacture?

q lMl:. Muir. Absolutely; the upholstery manufacturers at Phila-
elphia. )

nator GEORGE. You would not, of course, say that that general

statement is applicable to. that whole section of the cotton industry?

Mr. Muir. I am not so sure that I would not; because of the
cheaper grade of goods, 55 per cent ad valorem in my estimation, of
the manufacture, is not too much protection, if it is enough, on the
lower grade of goods. In other words, that would come in on goods
like this [indicating). There are 12 picks in this; and what do we
mean by a pick?

Senator SAckert. We know what you mean by a pick.

Mr. Muir. You know what I mean. That is the labor.

Senator Simmons. I suppose you have spoken with deliberation
about these cost matters, and have probably considered that before,
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and your answer is that the average cost here is four times the
average cost in Europe, in the construction of the articles you make?

Mr. Muir. Labor on upholstery fabrics, outside of the spinning
and dyeing of the yarns.

Senator SiMMoNs. You average it in both cases to reach that
conclusion?

Mr. Muir. That is the only thing we can do.

Senator SitmmoNns. What proportion of the general aggregate cost
of the products that you are speaking about now, that you want the
duty on, does that cover?

Mr. Muir. What proportion?

Senator SiMmoNs. Yes, the cost.

Mr. Muir. It depends on the number of picks you put in, and the
count of the yarns. The truth of the matter is here [indicating). In
this, the material in this cloth costs practically as much as the mate-
rial in that (;indicating other sample}, and still the labor is $2.21 in
one case and 67 cents in the other. In other words, Senator, if we
put in a cheap, heavy yarn, with very few picks, that material will
cost more than the labor.

Senator SimmoNns. Could you not—I do not know that you can,
but maybe you can—average the labor cost with the total cost in
your factories, and take an average?

Mr. Muir. We have tried to do that. That is the reason why we
ask for these for brackets.

Senator SimMons. I thought you had, but I want to get what it is.
I want to get what the result of the proposition is as to the average
labor cost of the things that you produce in your factories, as com-
pared with the total cost of the products.

Mr. Muir. About one-fiftieth of 1 cent per pick per square yard.
That is the best estimate I could give you.

Senator SimmoNns. That does not mean anything to me.

Mr. Muir. To answer it in another way, then——

Senator Simmons. If you said that it cost $2, I could understand
you. I could understand you if you told me that the labor cost was
$1 or 50 cents.

Senator BingHaM. May I ask the question a little differently?

Senator SimMons. Yes.

Senator BinguaM. Here is a piece of goods on which the labor cost
is 67 cents. What is the total cost of that material?

Mr. Muir. I think some one here has those figures. May I ask
the secretary?

Senator SimmoNns. That is not the fact, Senator, because you are
assuming the total cost is a certain amount, and you are only assuiiing
the cost as to labor.

Senator BincHAM. No; excuse me; here is the specific statement
made under oath that the labor on his piece of goods cost 67 cents.

Senator Simmons. I did not get that part of your question. You
stated a while ago what the total cost was.

Senator BiNngHAM. On this picce of goods the labor cost is $2.21.

Senator Simmons. The labor cost is $2.21?

Senator BinguaMm. The labor cost on this piece of goods is $2.21,
Kes ; and the labor cost on this other piece of goods is 67 cents, and he

as said that the material cost of each was about the same.

Mr. Muir. May I have permission o answer in this way, that
that is exactly what we are contending, that there is no ad valorem

0
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duty that is proper on this class of merchandise on account of the
great differential in labor and material. This material here, the labor
cost is 67 cents. The material is $1.61.

In this one here [indicating another sample] the labor cost is $2.21
and the material cost is $1.26. The material in this is worth less.

Senator SiMmoNs. The labor cost in the latter preponderates, and
in the other it does not?

Mr. Muig. Yes, sir. That is the reason we do think that if you
gentlemen will look over these various costs on the matter of picks
that there is not any ad valorem duty—now, for instance, if you would
give us an ad valorem duty, if it would protect this [indicating goods],
1t is something terrible on this other [indicating other samples]. It is
entirely too much.

Senator SiMmmons. Now, I a'n not questioning you about the cost;
I am just trying to get these facts about the labor.

Mr. Muir. Yes, sir.

Senator SiMMons. You say the labor cost and the total production
cost here is what?

Senator BingaAM. The labor cost on this is $2.21.

Senator SimmoNs. And the total production cost is what?

Mr. Muir. The material cost is $1.26.

Senator BINgHAM. Added to $2.21, that makes a total cost of $3.47.

Senator SiMmmMons. What is your factory price on this?

Mr. Muir. We do not put these out. We simply wove that to try
and bring a concrete example in front of the committee.

Senator Stmmons. Then you have not manufactured this except
for the purpose of experimentation? .

Mr. Muir. No, sir, not experimentation; illustration, sir. We
do make goods of that number of picks and yarns.

Senator Simyons. I will allow you to illustrate, if you want to,
but what I wanted to get at in asking that question is, do you make
these extensively, or have vou just made a few samples of it for the
purpose of testing the process? Have you applied it and puc it on
the market? Have you tried this product on the market; that is
what I want to know.

Mr. Muir. We make lots of merchandise with that number of
picks; but not that Rarticular one, because we wanted that merely
as an illustration, and we have not made very much of that.

Senator Simmons. Do you think that that, made as an illustra-
tion, would be a very valuable ground on which to base a permanent
tarifl duty?

Mr. Muir. In this way, to try to impress what labor means in
this particular industry. Now, with this protection——

Senator SimMons. You have just begun to make this, and probably
the expense of making it is very much greater than it will be when
you have experimented with it and finally stabilized (ifour process.

Mr. Muir. I beg your pardon, that is not figured in at all; not
one penny. That is not true, sir. That is the cost.

Senator StmMons. I am not qlucstioning it that that is the cost.
I am not questioning that, but I am making this suggestion. You
have stated that you have just made a few of those for the purpose of
illustration, as you say. You have not gone extensively into it, and
you have not gone far enough with it to see whether you can not
economize in the cost of production.
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Mr. Muir. Pardon me, Senator, no; that is not right; because we
manufacture fabrics like this [indicating). We do not make fabrics
like this [indicating another sample].

Senator SiMMoNs. Now, take the bottom one. You say you do
make fabrics like that?

Mr. Muigr. Yes.

Senator SiMmmoNns. What is your selling price of that goods?

Mr. Murr. The selling price? .

Senator SiatmoNs. The selling price, I mean. I do not mean
anybody else’s profit, but your factory selling price.

r. Muir. I would have to figure the cost in order to answer that,
taking so much on selling and discount, and then what we were ask-

ing for a profit. .
Senator Simmons. I would like very much to have you do as you
would do in the ordinary course of your business. -

Mr. Murr. I would be glad to.

Senator StmMons. Have you determined what the cost is and what
you want for a profit? You tell us you know the cost of the produc-
tion of that. Now, if you had been sclling that in the market a suffi-
cient length of time to establish a price, you ought to be able to tell
us what your selling price is.

Mr. Muir. There are a good many fabrics——

Senator SimMoNs. I do not want that.

Mr. Muir. 1 know, but you do not quite get me. The various
manufacturers have a great many fabrics on this order [indicating
sample], but they might not have just exactly the same pile as we
do; and you take this piece of goods here, the cost would be $3.47
a vard to a Philadelphia manufacturer. You ask what we would
sell that for; is that correct?

Senator Simmons. No; I ask you what you are selling it for.

Senator BinguaM. He is not selling it.

Mr. Muir. If we had known that you would ask that, we would
have brought down samples of similar produets to that, which we are
selling, so that we could have answered your question.

Senator Simmons. I understood you to say you were selling this
[indicating), but the other you were not.

Mr. Muir. No, sir; we made that as an illustration—

Senator Simmons. Which of those are you selling?

Mr. Muir. Neither one. These were only brought here as illus-
trations. But if you wanted to get what we would sell that for if we
put it out on the market, I am testifying here that the cost is $2.21
and $1.26, which makes a total of $3.47. Now, if that was a running
pattern, and we were to put it on the market, were to put it out and
try to sell it, if you want an answer I will give you an answer, as to
exactly the price we would sell it for.

Senator SiMMoNsS You have answered what I wanted. You have
answered that you have not yet put this cloth on the market, and yet
you are asking a tariff duty upon it.

Mr. Muir. Oh, I beg your pardon; we have merchandise like that.
on the market, which we do sell.

Senator SiMMoNs. But you bring this for illustration to this com-
mittee, an article that you have not put on the market.
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Mr. Muir. Suppose we had brought down for you samples of
patterns of goods of the same pattern that we are actually selling on
the market. )

Senator SiMMoNs. I would be very glad if you would bring them,
because it may become a rather famous case.

Mr. Muir. I would be mighty glad, Senator, to send them to the
committee if we will be allowed to do so.

Senator StMmoNs. I want to get the facts.

Mr. Muig. I know you do, and we want to give them to you. I
think you understand our position.

Senator SiMmMoNs. You are asking us to put a tariff :}?on a product
that is slightly different—I do not care how slightly different—which
you have not yet put on the market. You state that you have not
manufactured a sufficient amount of this product so as to establish
& market price on it.

Mr. Muir. We price our commodities according to the costs of
manufacture. The cost of manufacturing such a material includes
the labor. It would not make any difference whether it was this
particular cloth or any cloth that would cost the same as that, that
would go on the market. As I have told you, we do make such cloths
and sell them. Our idea here is, after hearing these other manu-
facturers, hearing all they have done in their lines, to come here and
make frank statements and try to show you gentlemen the true facts
and answer any questions that we could answer in a straightforwar
and honest way, and we really believe that if you would get all these
facts and know the costs, and know what they are being imported for
and how it is killing our industry, J'ou would see there is not any other
help for us, practically none; and we are glad to have the privilege
to try and explain this to you.

Senator Simmons. I understand all of that, and I have suggested
to you that if you have comparable cloths that you could bring down
here, cloths that ({ou had already put on the market and tested out
and demonstrated the actual cost of, to which you have applied all
the economies that you possibly can in their production, that will
be all right. But when you bring in here something that you have
just experimented on and which is undeveloped, to bring that here
and ask us to base a permanent tariff upon it, I think that you are
imposing right considerable upon us. QOur duty is to the masses as
well as to your industry.

Mr. Muir. I can answer that now and answer it truthfully [indi-
cating another cloth). This merchandise was made by the Orinoka
Mills of Philadelphia, and Mr. Clark is here. Mr. Clark made this
for illustration, and Mr. Clark says that this is on the market, and
che price is $4 a yard.

Senator SaAckETT. What is the imported price of a similar article?

Mr. Mvuir. We could not answer that, unless you would have the
sample here, and we know that it is the same pick.

Senator Sackerr. Take one that is the same pick. We can not
give you a duty unless we know that fact.

Mr. Muir. There is one of 132 picks and that has 139 picks. The
selling price of the foreign fabric in this country is $2.73.

Senator SACKETT. And yours is what?

Mr. Muir. $4.

Senator SACKETT. That is what per cent?
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Mr. Muig. It is blamed near 100, is it not?

Senator SACKETT. Nearly 100 p-r cent.

Mr. Muir. It cost $3.47 to make this.

Senator SACKETT. I am not talking about the cost. You are
selling it for $4.

Mr. Mulr. Yes.

hSil‘l’ator SAckeTT. And the foreign one that compares with it is
what?

Mr. Muir. That is not a fair question. The material might be

different.

Senator SAcKETT. I am asking you about the article that you are
competing with.

r. Muir. That the foreigner sells?

Senator SACKETT. Yes.

Mr. Muir. You could not answer that unless you had it. I could
not answer unless you brought it to me and showed it to me.

Senator SACKETT. Do you not know whether you have competi-
tion from abroad on this article?

Mr. Muir. We make thousands of things

Senator SAckeTT. We are talking about this article, now. I am
‘just trying to get something that you compare it with.

Mr. Muir. No——

Senator SAckeTT. Then why do you need any duty, if there is not
anKIarticle that competes with it?

r. MuiRr. There are articles that compete with it.

Senator SAckeTT. How much do they cost?

Mr. Muir. We do not know. I could not tell you unless we could
get them and sze them.

Senator SAckeTT. How much do they sell for?

Mr. Muir. I can answer you in this way——

Senator SAckerT. Take the labor.

Mr. Muir. We are not asking a duty on labor.

Senator SACKETT. No; but I am trying to see what your protection
ought to be. You have some article that competes with this, that
you want protection against, have you not?

Mr. Muir. That is correct.

Senator SACKETT. What does this sell for?

Senator BingHaM. Tell us this. From your experience, if this was
a foreign-made piece of goods, what do you think it would probably
be selling for in the market to-day?

Mr. Muir. If that was a foreign piece of goods?

Senator BincHAM. Yes.

Mr. Muir. Imported, with the duty paid and all, not over $3.15
a yard. I go on record with that.

Senator BingHAM. That is what we are trying to get at.

Mr. Muir. The other question was not there. He asked me what
would be the cost.

Senator BingHaM. What we want to know is what it will cost to
make this and lay it down in ‘he American market, and you have
now told us, $3.15 a yard.

Mr. Muir. At the very, very most; yes.

Senator SACKETT. But you put it out at $4.

Mr. Muir. Yes. We do not sell it, though.
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Senator SAckeT?. If you had a 55 per cent duty on it, what would
you sell it at? .

Mr. Mulr. $3.15 is ]&Ius the 45 per cent duty and freight.

Senator BiNngHAM. That is plus—— ‘

Mr. Muir. That is the cost of $3.15.

Senator BINGHAM. Yes?

Mr. Muir. Yes, sir.

Senator BingHauM. That is including the 45 per cent?

Mr. Muig. Yes.

Senator SackerT. That is including the duty?

Mr. Muin. Yes.

Senator Sackett. That is, in order to get an even break, you
would have to have 100 per cent duty?

Mr. Muir. If you want a frank answer, in order to be properly
protected, yes, sir; but that is impossible.

Senator SackerT. If it is impossible, how are you going to produce?

Mr. Muir. Our only hope of producing is if we are somewhere
near the seme grice, the furniture manufacturer will buy from us
because he can buy pieces of %oods, and drug store pieces.

Senator SAckETT. That is all in small piece business?

Mr. Muir. That is the only thing we can get, if at any time we
can sell 25 to 30 cents more than the foreign importer, and we can
get the business in no other way.

Senator BiINGHAM. On this particular piece of goods we are dis-
cussing, what will be the duty, according to the schedule you are
asking us to write it in?

Mr. Muir. As near as I could judge, and that would naturally be
supposition, so far as the foreign manufacturer is concerned, it is
55 per cent ad valorem, and that goods would come in under the
third bracket with a specific duty, and if you will notice, we asked
75 cents a yard above 96 picks. That, then, would come in under
that, at the cost of about $3.40, and our goods would still cost us more
than what that would be imported for.

Senator BiNgHaM. That is with the 55 per cent ad valorem and
75 cents a yard?

Mr. Muir. Absolutely; and as part of that——

Senator BingHaM. Wait a minute. I may be dull this morning,
but I understood you to say a few moments ago that that piece of
goods to-day would come in at $3.15.

Mr. Muir. That is right.

q Sex;ator BinguaM. Which includes the 45 per cent ad valorem
uty

Mr. Muir. Yes.

Senator BingHAM. Now you are asking for 55 per cent ad valorem
duty, which would increase this by a few cents, and, say, for just the
sake of argument, that it would push it up to $3.25. Now you are
asking also a specific duty of 55 cents a yard?

Mr. Muir. Yes.

Senator BingaM. Does not that bring it up to $47

Mr. Muir. There would be other expenses on there than the
$3.15. I am figuring now the cost of the importer.

Senator BingHaM. You said it could be laid down in this country
to-day at $3.15.

Mr. Muir. At the very most.
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Senator BinaaaM. In addition to all that cost, you are asking us
to put on a 75 cents a yard specific duty?

Mr, MuiR. Yes.

Senator BiNngaAM. Then why does not that add to the $3.15, 75
cents, making it $3.907

Mr. Muir. The first answer was only that that was the limit, $3.15.

Senator SACKETT. What is the fact, if that is the limut?

Mr. Muir. I could not give that unless I knew the cost price.

Senator SACKETT. How can we set a duty, if you can not give us
the facts?

Senator BiNnguaM. As I say, I may be dull, but I can not under-
stand why, if you ask 75 cents of specific duty, it does not increase
that foreign cost by 75 cents a yard.

Mr. Muir. May I illustrate with what we have here with the
price and all on it? Could I do that, please? :

Senator BinauaMm. Yes.

Mr. Muir. Perhaps that will answer the question you ask. Here
is & tapestry with a 45 per cent duty, 2 per cent discount, that is
being sold for $1.75. I only ask permission to answer, because I
think I can answer you. That is $1.75, with 45 per cent duty and
2 per cent discount, and we will say, make it an even 50 cents, which
would make that cost not over 85 cents a yard. Now, the new duty
we ask is 55 per cent on the 85 cents. That would be 46 cents.

Senator BiINguaM. What does that bring up the total cost to?

Mr. Muir. That would bring it up to 85 and 46.

Senator BiNngHAM. What does that bring the total to?

Mr. Muir. Wait a minute. I have not totaled it up, yet. I
w.arl:t, to see what bracket this would be in. Here it is. Seventy-two

icks.
P Senator BinguaM. Before you add the specific, you have increased
the ad valorem from 45 to 55?

Mr. MuIr. Yes.

Senator Bincgam. What does that alone increase the cost by?

Mr. Muir. That brings it up to $1.31.

Senator BingHaM. What was the duty before?

Mr. Muir. Before it would be 85 and——

Senator BingHaM. No; what is the cost to-day? I think you
wrote it down there in the beginning.

Mr. Muir. It would be $1.24 with 45 per cent duty. With 55 per
cent duty it would be $1.31. It costs us to mnake, $2.31. Hc.ting on
‘the f)resent duty of 55 per cent it makes 75 cents a yard, 0 that it
would be up to the $2.75 bracket.

Senator SACKETT. That would be $1.55, would it not?

Mr. Muir. Yes; that is correct.

Senator SAckerT. What is your cost?

Mr. Muir. $2.31.

Senator SAckerT. How can you sell at $2.31 compared with $1.55?

Mr. Muir. We can only try.

Senator SACKETT. You are asking for something that is perfectly
innocuous. .

Mr. Muir. We have not anything at the present time, and some-
thing is better than nothing.

63310—29—vorL 9, 8CHED 9——6
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Senator SACKETT. Not if you are going to make a loss. The more
you sell the worse off you are.

Mr. Muig. I beg your pardon, we would not sell at a loss.. We
must sell at a cost of $2.31. .

Senator BingHaM. Who is gom% to buy it if they can buy the same
article imported so much cheaper

Senator SiMmons. That is what the cloth is offered for in the mar-
ket in the United States?

Mr. Muir. This one here [indicatinf].

Senator Simmons. The one you hold?

Mr. Muir. The importer is selling it for $1.75 a yard.

Senator SiMMoNs. In Philadelphia?

Mr. Muir. He is selling it for that all over. It is the New York
importer who sells it for that.

‘A BysTaNDER. In New York.

Mr. Muir. $1.75.

Senator BingAM. Your cost is what?

Mr. Muir. $2.31, without any profit.

Senator SACKETT. You had better go out of business.

Mr. Muir. Pardon me, Senator, that is not fair. We have been
going along that way for some time. We ask that——

lSelalr;ator Simmons. What is the importation of that particular
clot, .

Mr. Muir. This one particular pattern [indicating]?

Senator SiMmoNs. Yes; the one you are looking at.

Mr. Muir. It is impossible to answer that.

Senator SiMMoNs. You do not know?

Mr. Muir. No; nobody knows. The way the bill is at the Yresent
time, that is a mighty hard thing, to get the gross amount of all kinds.

Senator SiMMoNs, The department ought to know?

Mr. Muir. No, sir.

Senator SiMMons, Do they not segregate these things?

Mr. Muigr. No, sir.

Senator BINGHAM. As I understand it, that is exactly what you want
done in the new bill; you want it so drawn as to make it possible to
segregate it in such a way as to differentiate in the labor cost of one
piece of goods over another, by using a specific on picks rather than
anything else? .

r. Muir. Correct, sir.

Senator SIMMONS. 1 want to proceed with this. You say that is
coming in and coming in freely, is it?

Mr. Muir. Coming in what?

Senator SiMMoNs. You say that particular article is coming into
this country and coming in freely?

Mr. Muik. No; I beg your pardon. This was made by the Moss
Rose Manufacturing Co., and it took very well with our people, and
it was just started—just offered——

Senator Simmons. I am talking about the foreign product.

Mr. Muir. It has just come in, just now.

Senator SiMmons. How long has it been coming in?

- A BysTaNDER. Three weeks; since three weeks ago.

Sepator SiMmMons. Since three weeks ago?

Mr. MuiR. Yes; it was just put on the market.
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Senator Simmons. That is now put on the market by the domestic
producer or the foreign producer? :

Mr. Muir. By the importer.

Senator SiumoNs. What is the name of that?

Mr. Muir. The name of the importer?

Senator SiMmoNs. No; the name of that article. What is it des-
ignated as?

Mr. Muir. Tapest'?'.

Senator StMmons.. Tapestry. I mean, can we not get a more defi-
nite name?

Mr. Muir. We can not name them; no, sir.
hSe‘?ator SiMmons. Can we not get a more specific answer than
that

Mr. Muir. Cotton tapestry is all we could answer.

Senator SiMmons. I want to find out from the department how
much of that is imported, if we can get it.

Mr. Muir. We have been trying to do that for years, and we
would be delighted if we could get that.

Senator SiMMoNs. You say that it has not been coming in for more
than three weeks?

Mr. MuiR. Oh, it is just offered for sale.

Senator SimmoNs. What is your annual production of that?

Mr. Muir. Will you answer that [addressing a bystander]? He
wants to know how much of our annual business that is.

Senator SiMmons. I am not asking what would be the next annual
production.

Mr. Muir. The last, I am saying; that is correct.

A BysTtanpER. That pattern, $15,000 or $20,000.

Senator Simmons. There is $15,000 or $20,000 worth of that pat-
tern produced in this country?

Mr. Muir. Sold. We do not produce until we sell.

Senator Simmons. I thought you manufactured it?

Mr. Muir. Yes; we do.

Senator SiMmons. What is your production?

Mr. Muir. What is that?

Senator StmmoNns. What is the extent of your production of that?

Mr. Muir. If I could get orders on that—

Senator BixgHam. No. Senator Simmons wants to know how
much you have made of it, and you answered $15,000 or $20,000.

Mr. Muir. No; Moss Rose sold that much of it. We do not sell
in bulk. That is out of the question. It can not be done. We are
satisfied to get orders for one piece of that, and then we make it.

Senator Simmons. Then I understand, summing up your testimony,
that you did sell about $20,000 a year of that, and about three wee
ago foreigners began to bring into this country, in competition with
that, this article you speak of?

Mr. Muir. The New York importers brought it in.

Senator Siumons. Well, the New York importers. The same pat-
tern was brought in about three weeks ago? )

Mr. Muir. Yes; that means that this here will not be sold any
more.f That is happening to all our goods. That is the unfortunate
part of it.

Senator GEORGE. Is it the same material?

Mr. Muis. Practically the same material.
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Senator BinagaAM, They have copied your pattern. In other words,
a3 long as you had the advantage of the brains and the artistic talent
you put into it, you made a unique and new-style article, and you
were able to sell it?

Mr. Muir. Yes, sir.

Senator BINGHAM. And then as soon as the foreigners found out
that it was in demand, they proceeded to make it, and they are now
b(;ﬁinning to sell it at a rate which is away below your cost, and they
will put you out of business on that particular article?

Mr. Muir. Pardon me; not the foreigner, but the importer who
has taken it over there and has had it made.

Senator BingHAM. Oh, well, it is the same thing.

Mr. Muir. That is happening to everything v-e manufacture.

Senator SiMMoNs. Every time you design aiuything you have the
same thing happen? .

Mr. Muir. No; pardon me; design has nothing to do with it. If
we had a duty such that that could be brought up to somewhere near
where that importer could get it, it does not make any difference
about design. We make hundreds of designs. We only figure the
cost of the material and the labor, and labor is the greatest thing in
our industry, and we can not compete with Europe in labor. That
is the whole matter. I do not care about the design. I am only
bringing you this to show you that when we do get out something,
that is our only hope of getting a little business.

Senator SiMMons. That is the reason I was so anxious to get as
well as we could the cost of labor on these various samples, so as to
compare the cost of labor with respect to the total cost of these
various samples you have been handing in here.

Mr. Muir. Senator, I would give anything if I could have the
rivileife of taking about two weeks of your time in going over it, and
could give it to you exactly; but you can not get the labor items in
the materials you put it in. That is the reason I brought these illus-
trations. I know exactly what you want to know, and what you
want to get at, and, as I say, the only way in which you could get all
that knowledge would be to sit down and let me give you various
patterns, and give you the figures, and show them to you; and, asI
say, I would give a great deal if I could have that privilege of doing
it with you.

Senator Simmons. Taking the whole industry in your various
plants, could you not tell me what the costs are as compared with the
total cost—the average labor cost compared with the total cost?

Mr. Muir. Excuse me, Senator; I did not get your question.

Senator SiMMons. I asked you if you could not tell me what was
the labor cost in your various plants as compared with the total cost
of the things you produce in your factories, grouping them all together;
the average labor cost of the total product of your factories as com-
pared with the total cost.

Mr. Muig. Yes, sir; going over it in America, taking it as an aver-
age, the labor reliresents 50 cents, material 40 cents, and overhead 10
cents. That makes 100 per cent. .

The figures we have gained as to Europe show that labor repre-
sents there 12% cents, material 30 cents, overhead 7% cents.

Senator SiMmmons. That is a very important thing.

Mr. Muir. Is that answering your question?
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Senator Siumons. Labor here, you say, represents 50 per cent?

Mr. Murr. That is, it will go from 30 to 78 per cent, the average
being 50 per cent. . o

Senator GEORGE. That is only in textile lines—just your lines?

Mr, Muir. Upholstery lines; not pile fabrics ¢r mohair, but just
in upholstery.

Senator Binanam. We are only discussing paragraph 908.

Senator GEORGE. I know that is all he is discussing, but he makes
& very general statement.

Mr. Muir. How do you mean?

Senator GEORGE. You are making a general statement about com-
parative labor costs, but you mean to say that is the labor cost of
your own lines? I do not know whether you are speaking of the
whole industry, or of this particular branch.

Mr. Muir. Only of our upholstery lines. We are speaking for
own industry and not any other branch.

Senator GEorgE. I just wanted to get that clear.

Senator Stmmons. The question I asked was, taking the whole
output of his factory or factories, not just this one particular thing
but the whole output of the factories, what was the relation of the
labor cost to the total cost?

Mr. Muir. Fifty per cent labor.

Senator Simmons. That applies to everything?

Mr. Mvuigr. In our industry, yes. That is the average.

If I am not mistaken, Senator Sackett, you said that you did not
know whether any of this higher pickage was coming in.

Senator SACKETT. I was going to ask you a definite question.
You are asking four rates of duty?

Mr. Muir. Yes.

Senator SackErT. What are the imports on each of these rates,
comlpared with the total production, in this country?

Mr. Muir. You see, according to the way the statistics are kept,
it is mighty hard to get that, because they are not segregated at all,
and the only way we could take it is from trying to scll our merchan-
dise and bucking up against stuff coming in; and taking it that way,
ths great volume that is coming in is the higher pickage, in our
industry.

Senator SAckETT. What is the volume that is coming in compared
to your domestic production?

Mr. Muir. Compared to our domestic production?

Senator SACKETT. Yes.

Mr. Mvuir. In 1928 it was $5,000,000 worth of upholstery goods
came in, as a whole. I could not answer how much of that was
higher grades, but my idea would be it would be 70 per cent.
anenator Sackert. Unless you have those figures, how do you

ow——

Mr. Muir. You can not get them.

Senator SAcKETT. How do you know what rate of duty you need?

Mr. Muir. Only from what the goods.cost to bring into this
country, and from what it costs us to make them; that is the only
way. We know that there are goods coming in at $1.75, and they
cost us $2.31, and we know we need a duty, do we not?



82 TARIFF ACT OF 1929 ]

Senator SAcKETT. That is what I am trying to find out, how much
of goods of that type is coming in compared with the domestic
production.

Mr. Muir. I could not answer that. Nobody could. You can
not get those figures. The Senators know that as well as I do.

Senator BingaaM. Under the tariff bill under which we are now
operating, so written without tparagraph 909, the Treasury Depart-
ment is not keeping a record of that, is not required to look into the
differences in different kinds of tapestries, the different numbers of
picks, and therefore their totals merely show all types of tapestries?

Mr. Muir. That is correct.

Senator BinauaM. So that there is no way of finding out, and the
only thing on which you base your request is the fact that when you
attempt to sell these higher nuinbers, whatever you call it—picks?

Mr. Muir. Picks.

Senator BingHAM. In the market, you find that the foreign cloth
is offered at very much less than you car make it for?

Mr. Muir. And it practically stops us from selling.

Senator BinguaM. And that is all you can know abcut it?

Mr. Muir. Yes; that is on the better cloth. It is the cloth that
takes labor, and labor counts; and we can handle it so far as our
industry is concerned. The tariff we ask and should have would be
a tariff on labor. That is our whole thing; that is what we are con-
tending. But I can not answer your question.

Senator Bincuanm. All right; we are very much obliged to you.

STATEMENT OF JOHN J. HARKANSON, REPRESENTING THE
gll;;[AOLgiERY WEAVERS AND WORKERS UNION, PHILADEL-
’ . .

'(The) witness was duly sworn by the chairman of the subcom-
mittee.

Senator Binguam. Mr. Harkanson, you are interested in this very
same matter?

Mr. HArRkANsSON. Yes, sir; the very same matter.

Senator BincuaM. How long a time will you need?

Mr. HargaNsoN. About 10 minutes.

Senator GEORGE. Before you begin, let me ask: You did not
testify before the Ways and Means Committee?

g é\dr. HargkansoN. I did noi, but another member of our committee
id.

This is paragraph 908 of the new law or 909 of the old law.

Mr. Chairman and gentlemen, January 30 of this year 2 com-
mittee selected br the workers emplo(red in the manufacture of
drapery and upholstery fabrics appeared before the hearings of the
House Ways and Means Committee. The object of this action,
which was voluntary on the part of the workers, was to impress the
Members of Congress with the vast unemployment existing in this
American industry, and to urge that body to give their utmost
consideration to the re?uest, of our employers for an adequate increase
of duty on this class of goods.

Of course, those figures are taken care of in the briefs presented
before the Ways and Means Committee.

R
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Gentlemen, we have no desire to criticize the members of Congress
who preparcd the proposed tariff bill, because we fully realize the
enormous amount of work they had to accomplish in the very short
time allotted to them. Nevertheless, we believe that the proposed
increase of 10 per cent ad valorem over the present rate of duty on
drapery and upholstery fabrics would not compensate for the vast
difference in the cost of production between American and foreign
industries.

In order to acquaint the Ways and Means Committee with the
conditions in this industry we presented a brief which showed in part
that in 25 Philadelphia plants containing 2,390 looms only 967 were in
operation at that time. For your information we have more recent
data; in February of this year there were 850 looms producing and
only 764 operating at the present time.

Those last figures we got only last week.

Sgnator BingaaM. How many were in operation four or five years
ago?

Mr. HarkaNsoN. I would say, over 1,500.

Senator BingHaM. So that the workers in your line of work are
steadily losing their jobs, and unemployment is increasing?

Mr. HARKANSON. Yes, sir.

Senator BincgHaM. Due to foreign competition?

Mr. HaArkaNsON. Yes, sir.

Senator BineguaM. Thercfore, under the words of President
Hoover’s message, which asks us to take up that kind of thing, you
have come to ask us to do something to stop that growth of unem-
ployment?

Mr. HargaNsoN. Very true, Mr. Chairman.

Senator BiNncHAM. Please go ahead.

Mr. HarkansoN. During the past week we received a report on
unemgloyment, showing that 31 per cent of Philadelphia workers in
all industries were idle during the firsi four months of 1928 as com-
Eared with 17 per cent for the same period of this year. While there

as been a decrease of unemployment among the workers of Phila-
delphia, the:aforementioned statement proves that our industry has
been shouldering much of the burden of this heart-rending situation.

I llnen:,lioned the fact that only 674 weavers at the present time are
employed.

Senator BINGHAM. In other words, the men that have lesrned your
trade are losing their jobs while there is steadily an increase of em-
ployment in other lines?

Mr. HARkANSON. Yes, sir. 1 would like to state that it is almost
impossible for them to procure other jobs on account of workers in
other industries being idle as well.

The plants of Philadelphia and vicinity manufacture the better
grades of drapery and upholstery fabrics, being distinctive in coloring
and design. They are classed as luxuries and it is this class of goods
that are imported from France, Belgium, and Italy, in direct com-
petition with the products of our industry.

Statistics of the United States Department of Commerce and
Industry show that with the adoption of the last three tariff laws, in-
cluding the present Fordne{-McCumber Act, that imports of Ui)-
holstery and drapery fabrics have steadily increased with the possible
exception of about two years during the World War, when European

A S
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industries were practically at a standstill. This, in our opinion,
proves that the dues on these goods have not been treated justly in
the gast and also shows that the proposed tariff bill carries no de-
cided advantage over the present rates that would give opportunity
for employment to the workers of this industry.

Now, Mr. Chairman and gentlemen, in closing, in behalf of the
membership of the organization that I represent, I appreciate the
courtesies extended by the committee, and trust that with the com-
pletion of your duties this American industry will be given proper
consideration.

Senator BingnaM. I would like to ask whether you have seen this
proposed change in paragraph 908 using the word “picks’’ for three
or four different classes of goods. Have you?

Mr. HArgiNsoN. Yes, sir.

. S.ffr%ator BingHaM. Do you think that is the proper way to levy a
ari

Mr. HArgANsoN. I really do believe so, Mr. Chairman, because
it stands to reason—I have been & weaver mrself and I can point out
very clearly that in producing a piece of cloth with 36 picks in it
it would take a weaver from 13 to 15 minutes to produce a yard, an
that is if he had no breakdowns at all. To produce a piece of cloth
containing 72 picks would just consume twice as much time.

.S‘fr;ator Bingaam. How long would it take if the cloth had 138
picks?

Mr. Harkanson. I would judge, about from 15 minutes to an
hour; possibly a little longer. The time varies. But you will find
that a piece of cloth with a greater number of picks in it has finer
yarn in the web. Naturally the shuttle will last much longer and
does not require attention to change the shuttle so often as it would
in a lighter pick job where the filling is much heavier.

Senator BingHaM. The way the law reads now it covers tapestries,
woven blankets, and so forth, all at 45 per cent ad valorem. Under
the law as proposed it is 55 per cent. Under that general heading, as
you know 1t as being a weaver, how great a difference is there in the
amount of labor which must go into a tapestry with very few picks
as compared with a tapestry with the maximum number of picks?

Mr. HarkAnsoN. That same reply would answer, Mr. Chairman,
the fact that we take the yarn as it comes into our shop. Our
winders first wind the varn before they cut it; that is, the woof yarns.
The heavy varns will fill up much quicker than the lighter grade yarns.

Just about two weeks ago I was on a job where I was using 230-ply
yarn. We use what we term a butt, a small wooden thing that the
yarn is wound on. One butt of that yarn would last from 9 to 10
minutes, close to 10 minutes. Therefore it took the winder—this
information came to me from the department through the forelady—
it took the winder just 25 minutes to wind one cop of that yarn.

It is natural that if that same winder had 10 spindles running on
that one grade of yarn, she is really keeping that frame from produc-
ing or winding for other materials, whereas with the lighter-grade

arns possibly the same winder could have all her machines running,

would say, possibly four or five diffcrent colors of yarn, and she
could be taking care of four or five weavers at the same time; and in
my particular case she was only taking care of one or two.
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Senator BinguaM. Do you think that the schedule as presented to
us represents fairly the difference in the amount of time that your
weaver must use in producing cloth with a different number of picks?

Mr. HargaNsoN. Yes, I do.

Senator SAckeTT. Does it not take a foreign weaver about the
same amount of time to produce it?

Mr. HarxansoN. The same amount of time; yes, sir. But, I
believe, irom the statistics furnished by the United States Depart-
ment of Commerce and Industry, the weavers in France, Belgium,
and Italy are just given a regular day rate. On our brief to the Ways
and Means Committee the facts from the Department of Commerce
and Industry showed that in France weavers were receiving about
85 cents per day, while in our industry we average about $7 per day
or over.,

Senator SimMoxs. You say that unemployment in the factories en-
gaged in the production of these products that you are talking about
has increased?

Mr. HarkansoN. Unemployment has increased; ves, sir,

Senator SimmoNns. And you attribute that to the importation of
foreign goods taking the place of these?

Mr. Harganson. Yes, sir.

Senator StMmons. During the time of this increase in unemploy-
ment has there been any reduction in the total consumption of these
products in America?

Mr. Harkanson. That is a very hard question for the average
citizen to answer, but 1 would like to state, Seaatoi, that it appears
to us as though, if there has been any decrease, it has been very slight,
due to the fact that the imports, according to the records of the
Department of Commerce and Industry, shov; that the imports have
increased steadily.

Senator Simmoxns. You are not able to answer definitely whether
there has been any increase or decrease in domestic consumption of
these products? :

Mr. HarkansoN. No, sir; I could not say, Senator, outside of the
fact that it appears as though, if there has been a decrease, it has been
very slight.

Senator SimMoNs. You say the department has data upon this
subject. What are the figures of the department with reference to
importations of this product in the period i which the snemployment
has occurred?

Mr. Harkanson. In 1923 the department showed imports of
slightly over $1,000,000.

Senator Simpmons. What do the department’s figures show as to
domestic consumption?

Mr. Harkansox. That I did not look up, to tell you the truth.

Senator Simyoxs. Do you not think that that is very important?

Mr. Harkanson. But I did pay perticular attention to the fact
that each and every succeeding year from 1923 to 1927 the figures
show an increase of approximately $1,000,000 cach year. We are
now a total of 400 per cent during the course of that time.

Senator BixguaM. In other words, the imports are steadily increas-
ing about a million dollars’ worth & year, while American weavers
are steadily losing their jobs?

Mr. HARKANSON. Yes, sir.

| ]
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Senator Simmons. I was not through.

Senator BingHAM. ] am sorry, Senator.

Senator SiMmoNs. Could you present to the committee as a part
of your remarks the domestic consumption during this period of the
increased unemployment, the domestic consumption, and the foreign
importations?

r. HARKANSON. Senator, don’t you think——

Senator S1sMoONS8. I do not want to argue it with you; I just want
to ask if you could not get us those figures. I think they are very
important. It may be that there has been a large domestic increased
consumption. I do not know why the figures would not show that.
Prosperity, we are told, has been reigning during this time. The
American people are consuming more, every year, of articles of this
character. I think it is very important that we should know those
facts. It may be there has been some increase in the importation.
That would not signify so much if there has been stagnation in con-
sumption. But if consumption has been increasing more rapidly
than the importations, that is a very important factor in this prob-
lem, is it not? o

Mr. HarkaNsoN. Yes, sir; it is.

Senator SiammoNs. Can you not furnish that information?

Mr. HargansoN. I would have to ask, Senator, if the Department
of Commerce and Industry would show those figures of consumption. {

Senator Simyoxns. In other words, whether this decrease in em-
ployment is entirely the result of this consumption or an increase
1n the importations.

Mr. HarkansoN. I do not know whether you are in position to
answer or not, but would the figures of the Department of Com-
merge?show the amount of American consumption of this class of
goods?

Senator Simmons. I do not know whether they would or not.

Senator Bincuam. I am told by the expert of the Tariff Com-
mission that it is iinpossible to get figures on domestic consumption.

Senator Simyons. I should think some of the departments might
have them. I would suppose that the gentlemen engaged in this
business would look it up.

Senator GEORGE. I read from a paragraph of the Summary of
Tariff Information furnished by the Tariff Commission in 1929.
With reference to this particular item of tapestries it is stated that
the domestic production of cotton tapestries in 1919 amounted, in
round numbers, to 9,625,000 pounds. In 1921, the domestic pro-
duction dropped to 5,892,000 pounds. In 1923, however, it went
back to 9,841,000 pounds. The last year given here is 1925, in
which there were 8,971,000 pounds, approximately 9,000,006 pounds.

Senator Simmons. That is for 19257

Senator GEORGE. Yes; the last year given.

Now as to imports: For the year 1923 the imports are given as
699,000 pounds, in round numbers; in 1924, 1,206,000 pounds; in
1925, 1,937,000 pounds.

Thereafter the poundage is not given, but the values; and the value
in 1926 is $4,342,000; in 1927, 85,483,000, and in 1928, $5,008,000, a
drop from the previous year.

So that according to this information thcre has been a - slight
decrease between the year 1919, for instance, and the year 1925 in

T S
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domestic production, but not a marked decrease; and there has been
an increase in imports from the year 1923 up to the present time.

Now, what I want to ask you is this: What is the wage level in this
particular industry as compared with other wage levels in this country
1n comparable enterprises?

Mr. HarkaNnsoN. As I pointed out before, the figures presented in
our brief show that in France weavers average 85 cents per day——

Senator GEORGE. I am not asking you about France; I am askin
about Philadelphia. What is the average wage of weavers engage
in this particular business?

Mr. HargANsON. About $7 per day.

Senator GEorRGE. How does that compere with the wage level of
relatively skilled laborers in other enterprises, other lines of industry,
in Philadelphia?

hMr. HarxansoN. I would say it was practically about the same
thing.

Senator BingHaM. What do carpenters get in Philadelphia?

Mr. HarkansoN. A much larger scale than we have.

Senator GEORGE. I am asking about industry now.

Mr. HarxansoN. I believe their rates are from 90 cents to $1.

Senator GEORGE. Per hour?

Mr. HarkansoN. Yes. Bricklayers are paid, I should judge, $1.12
to $1.14 per hour.

Senator GEorGE. They have ot the same assurance that they are
going to work steadily all the time. I am speaking about men en-
gaged in industry. As I understand you, you say that labor in this
industry has a comparable wage level with that of men of like skill
or comparative skill in other industries in your city.

Mr. HarkansoN. I can point to one textile industry that is paid
a much higher scale, and that is the full-fashioned hosiery knitters.
I boliieve among textile workers that the upholstery trade ranks
second.

Senator GEorGE. But you have a relatively high wage scale 1n
your industry?

Mr. HarxansoN. I would not claim it was relatively high. I
would say on cotton goods the weavers average about $25 to 330
per week, where we average from $40 to $45 or $50 per week.

Senator GeEorGeE. Would you mind answering this? Going out-
side of the textile industry altogether, but in ocher industries where
relatively the same skill is required as of men doing the work in your
industry, is the wage scale somewhat equal?

Mr. Harkaxsox. I would say it was about on a level,

Senator GEorGE. As I understand, in this particular industry there
isbno gll:’eat per capita production here over the per capita production
abroad?

Mr. HarkansoN. I imagine it is not so large; no, I do not belicve
itis. Of course that takes in all our auxiliary help as well as weavers.
A person just dealing with the figures along the weaving line—of
course, being a weaver that is the part that I am deeply interested
in, and it proves, I believe, to the committee that we weavers being
affected with unemployment, it is only natural that the other workers
are affected as well.

Senator GEorGE. Some lack of employment exists in other indus-
tries in your market?
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Mr. HarkansoN. Yes; but at the present time I can safely say,
not as great as it affects our industry.

Senator GEORGE. Not so great as yours?

Mr. Harkanson. No, sir.

Senator Georce. Outside of the textile industry entirely there is
some unemployment?

Mr. HarkaNsoN. Oh, yes. It stands to reason that if 50 per
cent of our weavers are out of work, 50 per cent of our other auxiliary
help are out of work. That would not compare with the figures of
17 per cent for 100,000 persons in the city of Philadelphia.

Senator GEorGE. Is that 17 per cent of total unemployment in
Philadelphia?

Mr. HArgansoN. Seventeen per cent per 100,000 persomns. Of
course that was a confidential report that we received.

Senator George. That includes all industry?

Mr. Harkaxsox. Yes, sir.

Senator GrorGge. All peonle laboring and doing work in that city?

Mr. HarkansoN. Yes, sir.

Senator Binguaym. Just what do you mean by 17 per cent per
100,000?

Mr. HarkansoN. Of each 100,000 persons in the city of Philadel-
phia, 17 are unemployed, according to the figures we rececived.

Senator BincuaM. Is it true that you weavers are paid piecework
by the pick?

Mr. Harkanson. Yes, sir. That is one reason why we believe
this is the proper system of levying duties; that is, specific duties.

Senator Bixguaym. Thank you very much.

STATEMENT OF GEORGE McGEACHIN, REPRESENTING THE
UPHOLSTERY GROUP OF THE NATIONAL COUNCIL OF AMERICAN
IMPORTERS AND TRADERS (INC.), NEW YORK, N. Y.

(‘The witness was duly sworn by Senator Bingham.)

Mr. McGeacuix. Mr. Chairman and members of the committee, I
have the honor to represent the upholstery group of the National
Council of American Importers and Traders (Inc.), of New York.

Senator BrxeuaM. Are you here in opposition to what was asked
on Saturday regarding paragraph 908?

Mr. McGeacHiN. I do not remember what was asked on Saturday,
Senator.

Senator BineraM. You were not here Saturday?

" Mr. NcGEeacHIN, I should have been here, but I could not get
ere.

Senator BiNcHAM. They asked for a rewriting of the paragraph
so as to provide for a differentiation between the duty on different
kinds of tapestries using the number of picks as the yardstick, so
to speak, by which to measure it.

Mr. McGeacHiN. We oppose that entirely. We think the present
method is a very fair method, and they have been enjoying a very
prosperous business in Philadelphia.

Senator BincHaM, The testimony is that they are constantly em-
ploying fewer and fewer workmen and, furthermore, that the work-
men are paid by the number of picks, by piecework; and if we are to
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protect American labor, would it not be a good idea to have a lower
duty cn tapestries which have few picks and a higher duty on tapes-
tries which have many picks?

Mr. McGescmiN. I would not think so, sir. The duty would be
very little in tapestries at the low pick rates, because it would be only
a rough fabric and would never be made in Philadelphia to any great
extent. The finest tapestry is made in Philadelphia, and the coarser
ones are made in the South. It seems like a long, roundabout way
for the short cut home. It is entirely unscientific, in my opinion.

Senator BiNeuaM. It looks to me the other way, that the way the
paragraph is written now is unscientific, because it puts an ad valorem
on l‘the whole group of tapestries without regard to the number of

icks.
P Mr. McGeacHIN. You may have sometimes a tapestry of perhaps
40 or 50 picks which would come in at a very much lower duty. You
may have a fine tapestry and it also costs a great deal more on the
other side; and the ad valorem price seems to be about a fair price.

Senator SackerT. Do you know how many looms there are engaged
in this work in Philadelphia?

Mr. McGeacHIN. Noj but I understand there are about 35 mills,

Senator Sackerr. Do you know what proportion of those looms
are now operating?

Mr. McGeachin. It all depends on which side you ask. If you
ask the niunufacturer who ic doing a very good business—one mill
that we are aware of is working now three to four months behind on
their deliveries. They can not get any more leoms in their mill or
they would put them in.

Senator Sackerr. I am not speaking of one mill, but taking the
weneral average. We had testimony the other day that there were
about 2.250 looms a few years ago and there were about 1.500 running,
mul@at the present time there are about 750. Is that a fact, or is it
not ¢

Mr. McGeacuin. I would not like to say.

Senator Sackrrr. You have made the statement that this is a very
prosperous industry. The facts testified to were approximately what
I have said. That would not indicate a very prosperous industry,
would it?

Mr. McGeacHiN. No.

Senator Sackert. What is your information? .

Mr. McGeacHiN. Here is my information regarding that. I did
not expect to get right down to that so quickly.

Squ;slttor Sacxerr. I would like to get to the basis as quickly as

ossible.
P Mr. McGeacHin. I will come to it in a moment, if you do not mind.

Senator Sackerr. Very well.

Mr. McGeacHIN. I just want to explain the method by which we
do our business. We represent some of the oldest concerns in the
industry, such as Johnson & Faulkner; J. H. Thorp & Co.; F. Schu-
macher & Co.; R. Carrillo & Co.; Arthur H. Lee & Sons (Inc.);
Lehman-Connor Co. (Inc.) ; W. B. Quaintance; M. H. Rogers (Inc.);
Peter Schneider Sons & Co.; Stroheim & Romann; Witcombe, Mec-
Geachin & Co.
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We buy our goods abroad. We either go over there or we buy them
from the representative when he comes here, and we buy them for
our own use and our own market and sell them for our own account.

The risk attendant on the purchase of these goods is quite large
and very heavy, because you may buy a fabric that may look very
attractive and in a little while 1t is out of style and you can not
even get your original cost out of it. I defy our opponents to es-
tablisﬁ any undervaluation, which was remarked a few days ago,
or any fraudulent practices in connection with the upholstery fabrics.

The risk attendant on our purchases, as I have said, is very great,
and we have to carry large stocks of all kinds subject to the various
changes in style. We have to employ offices in various metropolitan
cities of the countrv for the use of the department stores’ contract
departments. They come and inspect our goods and buy themn from
those offices, and there is a very serious overhead in connection with
them. One point came up last week, that on the overhead. It was
suggested, I think, that 115 per cent was a fair commission in this
country and that the United gtates value should be applied to duties
only where deducted from the selling price with no other deduction
for overhead and profit.

We made a very careful investigation about this point; and the
average overhead of the house that I have the honor to represent here
is about 3314 per cent of the selling price of the goods. The nature
of our business is such that we meet very serious competition of the
domestic manufacturers. They are cutting into our business all the
time. As a distributing house, of course that is very diflicult to
overcome.

Many of the men in our group are selling domestic-made fabrics
together with imported fabrics. Whenever it is possible, because of
the long time that elapses before goods are made abroad, we have
them made by domestic manufacturers and thereby help to encourage
the trade of the domestic manufacturer.

Senator Bixerad. And yet the figures show that the imports are
increasing and the domestic production is not.

Mr. McGeacHiN. There are one or two ways to explain that. In
the last three years the importations of frieze upholstery fabric came
under that class. The demand was great and it was not made here.
Now they are making that particular type of goods, and that ac-
. counts for the gradual raise. Away back in 1923 there were only
about 1,500,000, and it gradually went up while the domestic pro-
duction went down ; but the chief reason for going down was because
of the fashion and style demand for those particular goods. You
know the domestic fabric has a very substantial place in our trade,
speaking generally, and it has a great advantage both of price and
quick delivery.

Regarding the item in House bill 2667, paragraph 908, that is,
“Tapestries and other Jacquard-figured upholstery cloths,” and se
forth, we would like the duty to remain at 45 per cent.

Senator Georce. What is it in the House bill?

Mr. McGeacui~. Fifty-five.

Senator Grorge. You would like to go back to the old figure?

-
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Mr. McGeacHIN. Yes, sir. We say that because, as we view this
point, the Philadelphia manufacturers have enjoyed Very prosperous
times under the 1922 tariff—

Senator SACKETT. On what do you base that statement ?

Mr. McGeacHin. 1 will tell you in a moment. One mill in Phila-
delphia made a profit last year of $500,000. Another mill, by its
published balance sheet, showed a profit of $908,108.78.

Senzllt?or Binguay. What was the percentage on their invested
capita

r. McGeacHix. That I do not know.

Senator Bineuam. Do you not think it makes a difference? If
you have $100,000,000 invested and you make a profit of $1,000,000,
you have a profit of 1 per cent. If you have $2,000,000 invested capi-
tal and you make a profit of $1.000.000. it is a very different thing.
What difference does it make whether they made $500,000 or $500;-
000,000 if you can not tell us the percentage?

Mr. McGeacHix. This mill that made $908,000 is quite a young
mill in comparison with the other mills in Philadelphia.

Senator Sackerr. How much of it is running?

Mr., McGeacuin. I understand it is all running now.

Senator Sackerr. All the mills that made that money are running

-

now ?
Mr. McGeacuiN. Yes, sir; and running on the same proportion, I
understand.

Senator BiNnauay. But we were told by a representative of the
weavers that the number of men employed is constantly diminishing,.

Mr. McGeaciny. Of course, they know the reason for that, Sena-
tor. just the same as I do.

Senator Sackerr. What is it?

Mr. McGeacmix. The reason is this, that in Philadelphia they
have during previous years enjoyed a wonderful business in all kinds
of fabrics in upholsteries. Since the southern mills and the eastern
mills have eliminated a great deal of their cotton weaving and have
gone into the making of tapestries and upholstery goods, that compe-
tition has seriously affected the Philadelphia trade. and the Phila-
delphia manufacturers.recognize ihat just as well as we do. :

Scnator Bixcizam. I did not quite get that. 'Who is going into the
business and competing? Y

Mr. McGeacnin. The southern and eastern mills.

Senator BincHam. They are now making tapestries?

Mr. McGeacHiN, Yes; and Jacquard fabrics and upholstery goods
to a very large extent—so much so, to give you an idea how the
Philadeiphia manufacturers feel and know abhout this, they find,
some of them, that it is better for them in many cases to place con-

tracts with the southern and eastern mills and buy the goods on con-
tract and resell it again, just like a jobber.

Senator BixeaamM. Mr. Amory, can you tell us later to what ex-
tsent th?at business is changing its geographical location in the United

tates

Mr. Amory. I think I can get some of those figures for you.

Mr. McGeacHiN. In addition to those 2 mills, of course, there are
33 other mills in Philadelphia; and if the estimate made by the
president of the——
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Senator Siyyoxs. Notwithstanding the fact that the eastern and
southern mills may be making some of these commodities, they are
still not supplying the domestic demand, are they? You would have
to supplement it by bringing in imports of these same articles, would

ou not ¢
Y Mr. McGeacmix, No, sir. The domestic mills—

Senator BixeuaM. You are testifying under oath, Mr. McGeachin.
The figures show that the imports are very large and are increasing.
¢ Mr. McGracHiN. You know there are many ways of getting the

acts.

Senator Simyons. I would like an answer to my question. Are
these Philadelphia mills producing this product, supplemented by the
eastern and southern mills, producing enough now to supply the
domestic demand for that particular article?

Mr. McGracmiy. Yes, sir; for the cheaper end of the upholstery
trade. On the upholstery fabrics the southern and eastern mills can
supply it.

Senator Siammons. Are they confining themselves to making the
cheaper end of it?

Mr, McGeacHIN. At the present time.

Senator SiymoNs. Making nothing but the cheaper end?

Mr. McGracHiN. That is correct.

Senator Simmoxs. But you are bringing in the higher end?

Mr., McGracHiN. Yes; we are bringing in the higher end.

Senator StmMoxs, You are not bringing in goods that compete
with the article that they prodauce?

Mr. McGEeacHiN. No, sir; it is impossible,

Senator Bixcitad. Where are these southern mills that are making
these tapestries?

Mr, McGracHIN. For the moment I can not tell you exactly.

Senator Bixciram. Give us their names if you can not tell where
they are.

Mr. McGracHiN. I do not know offhand the character of that busi-
ness. There are people that have never been in the upholstery busi-
ness before——-

Senator BixaHAM. You referred to this. Now, let us know who
they are and where their plants are located.

Mr. McGracHiN, We can supply that data,

Senator BineraM. You ought not to be presenting this as a reason
unless you are prepared to tell us who these people are or where their
plants are located.

Mr. McGeacmiN. The manufacturers tell us themselves that they
can not compete against the southern mills. .

Senator Sackerr. Then how do you explain the fact that in one
breath you say that the Philadelphia mills are extremely prosperous
and making a tremendous profit and are fully employed, that their
looms are going, and in the next breath you tell us that they have
difficulty \in competing with southern mills? I do not quite get that.

Mr. McGeachin, The facts speak for themselves. One manu-
facturer told our friend here last week that he was three to four
months behind in bis deliveries in the tapestry department. That is
why we are giving it to you.
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Senator Sackert. In the next breath you say that the southern
mills are cutting into their business.

Mr. McGeacHiy. On the cheaper end of their business that they
used to enjoy to a very large extent.

Se?nator S):acxm'r. Who is cutting into the higher grade of busi-
ness

Mr. McGEeacuiN. The importations are the ones——

Senator Sackerr. That is just what we want to get at.

Mr. McGEeacHIN, The mill that I say is ahead is one of the most
efficient mills. They have a very artistic, accurate man there who
stimulates the novelties that the public demands; and mills with a
management like that are bound to succeed.

Senator BingHAM. You do not want to penalize them just because
they have an efficient and brilliant management, do you?

Mr. McGeacHiN. No; I want to compliment them.

Senator BixcHAM. How many picks do the cheaper fabrics have?
What is it? Twelve picks or 20 or 30?2

Mr. McGeachiN. Oh, no; it would be more than that—perhaps 40.

.Slfn?ator BinenayM. And you oppose what they request on the 40

icks
P Mr. McGeacHin. It all depends on the fahric.

Senator BincHAM. You are opposing what was asked for last week.
They do not ask for any change in the bill as it comes from the
House, on 50 picks or under. They ask just what the House gave
them. So what you have said with reference to the cheaper fabrics
does not apply to the request of the Philadelphia manufacturers?

Mr. McGeacHin, No, sir.

I would like at this time to show you these fabrics——

Senator BineHaym. We have not much time.

Mr. McGeacniN. It will not take more than a moment.

Senator Georce. I would like to have you put into the record the
profits of the Philadelphia mills. I do not care whether you put
in the percentage on the invested capital or not. :

Mr. McGeacuix. I gave two.

Senator GrorgE., Have you any others?

Mr. McGeacHIN. According to the published statements, one made
$500.000 and the other one made $908,000.

Senator Bingiram. What are the names of the mills?

Mr. McGeacHiN. The one that made $908,000 is the IaFrance
Textile Industries Co., Philadelphia.

Senator Groree. How many mills are making this kind of product?

Mr. McGeacmix. Thirty-five, altogether.

Senator Binonam. And two of them are making money?

Mr. McGracniN. That we know about.

Senator GEorce. What about the others?

Mr. McGeachiN. I have no figures on that. I did not think it
was necessary.

Sample No. 1 that I am now presenting to you shows two fabrics,
Nos.1and 2. No. 1 is a 50-inch-wide sample, 40 cents a yard whole-
sale; No. 2, 36 inches wide, 79 cents, bought retail from R. H.
Macey & Co., New York.

Senator BingnayM. How many picks?

63310—29—voL 9, SCHED 9—7
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Mr. McGeacHiN. I have not calculated them, sir.

Senator Binguam. The whole point in this hearing is with regard
to the number of picks.

Mr. McGeacuiN. I would be very glad to have these analyzed.
We only took the comparison of price.

This one [indicating], 36 inches wide, is 83 cents a yard, and this
one [indicating], 50 inches wide, is $1.20 a yard.

Senator Binenam. What do you intend to prove by these samples?

Mr. McGeacHIN. These are samples that are exhibited to show the
quality of goods that it is impossible to import.

Senator SacKETT. Are these imported goods?

Mr. McGeacHiN. No, sir; all domestic.

Senator Sackerr. I do not see how we get anywhere by that.

hSer;s.tor George. You do not import anything in competition with
those

Mr. McGeacuix. No, sir; very little. They can not come in
because of the value, .

Senator Simdrons. What do you mean? You mean that this
product is made in this country more cheaply and sold more cheaply
than it can be made and sold in France? Do you state that?

Mr. McGeacmn. I state that it is made cheaper and sold cheaper
here than we can import it from France, land 1t here, and sell it to
the trade.

Ssn?tor Bineuam. Is there at present a duty on that kind of
goods

Mr. McGEeacHIN. Yes, sir.

Senator Bineuam. It is 45 per cent, is it not?

Mr. McGEeacHIN. Yes.

Senator Bixguam. In other words, that duty is sufficient to enable
the American manufacturer and American labor in the factories to
produce these and sell them at a fairly low price without having to
suffer from cl:iap foreign labor?

Mr. McGraciun, Yes, sir.

Senator SimmoNs. You mean duty paid ¢

Mr. McGeacmiN. Yes, sir.

Senator Simmons. Duty paid, the American selling price is less
than you would have to sell the foreign article for?

Mr. McGeacHIN. Yes, sir.

I have another series here that might illustrate it perhaps a little
better. We have here a comparable fabric——

Senator Simmoxns. That makes out a case of embargo, does it not,
if you are right about it?

r. McGeacuiN. No; it is not a practical embargo. In so far as
that is concerned, the attraction of the imported goods is the novelty
of the weave and the construction and pleasing appearance of the
fabric. That is the only way to get a footing.

Senator Siymons. I thought you were comparing the foreign
article with the domestic article of exactly the same character.

Mr. McGeacHiN. Style and color. The quality may be the same.
The style and manipulation of the looms are the things that make it
attractive.

Senator SiymoNs. Do you mean that the American article is more
attractive?
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Mr. McGeacHiN. No, sir. It is the other way around.

In these two fabrics [exhibiting] I show you one at 98 cents a
yard, made by the domestic mills; and the lowest cost at which it
would be made abroad is $1.12, landed cost.

Senator Sackerr. Is the (%uality the same?

Mr. McGeacnixn. The quality is the same; yes, sir.

Senator Simaoxns. What did you say it could be made for here?

Mr. McGeachin, Ninety-eight cents; and the landed cost of the
imported goods would be $1.12.

ere [exhibiting] is one where the price of the domestic article
is $1.57, and the landed cost is $1.99.

Senator BixeizayM. How many picks are there in that?

Mr. McGeacnin. T have not counted the picks.

Senator BincuaMm. I think you had better postpone your testi-
mony until you can tell us more about these goods, because the
proposal is a proposal to change the wording of the bill and use a
new method of computation, and you are not prepared to tell us how
that applies to this case. I think that until you find that out your
testimony is not of any great value to me, at least.

Mr. McGeacmix. I should be very glad to do that. We just ad-
dressed ourselves to the House bill as it stood.

Senator Sackerr. He is asking for a lowering of the duty in the
House bill.

Mr. McGeacnix., We did not know we were going to come to the
pick feature. -

(Mr. McGeachin subsequently submitted the following analysis:)




55 per cent ad valorem with

m%chm added by Ph'n-
H. R.2867: House rate, 55 per elphia manufacturers; for | 7 g4 pjcks, add 38 cents per | Over 96 picks, add 54 oents per
Foreign value Present rate, 45 per |~ cent; also suggested rate for ﬁ;gl ,pmm‘dw:“ﬂg”wa 3 | square yard=S0 cents square yard=75 cents per
cent under 50 picks per inch on 50-inch wide material= | lineal yard, 50 inches wi lineal yard, 50 inches wide
25 cents per lineal yard, 50
fnches wide
$0.75 per yard............| Duty, 34 cents. .......| Duty only 42 cents, increass | Duty only 67 cents, increass | Duty only 92 cents, increase | Duty only $1.17, increass over
over present rate, Z3percent.| over present rate, 97 per cent. g;e' nresent rate, 170 per | present rate, 244 per cent,
$1 per yard..............| Duty only 45 cents....| Duty only 55 cents, increass | Duty only 80 cents, increase | Duty enly $1.05, increase over | Duty only $1.30, increass ovor
Over present rate, 23 percent.| _over present rate, 78percent.| _ present rate, 133 per cent. present rate, 190 per cent.
$1.25 per yard............| Duty, 56 cents........| Duty only 69 cents, increaso | Duty only 94 cents, increass | Duty only $1.19, increase over | Duty only $1.44. increass over
__over present rate, 23 per cent.| _ over present rate, 63 percent.,  present rate, 11214 per cent. present rate, 157 per cont.
$1.50 per yard...........| Duty, 67% cents......| Duty only 83 cents. increase | Duty only $1.08, increase over | Duty only $1.33, increase over | Duty only $1.58, increase over
over present rate, 23 percent.| _ present rate, 60 per cent. present rate, 97 per ceant. present rate, 1335 per cent.
$1.75 per yard......oeee.- Duty, 79 cents.........| Duty only 96 cents, increaes | Duty only $1.21, increase over | Duty only $1.46, increase over | Duty ouly $1.71, increase over
ove:. present rate, 214 per | present rate, 53 per cent. preseat rate, 85 per cent. present rate, 116 per ceat.
cen
$2per yard........oo..... | Duty, 90 cents.........| Duty only $1.10, increase over | Duty only $1.35, increase over | Duty only $1.60, inerease over | Duty only $1.85, increase over
present rate, 23 per cent. present rate, 50 per cent, present rate, 78 per cent. present rate, 165 per cent.
$0.75 por yard.......... ea] 45 POF BN ccaccaaeaa.| S5 POrCeDL. . cueeeancnnacccnne. Duty figured by 90 per cent...| Duty figured by 122 per cent..| Duty figured by 155 per cent.
$1 per yard do do. Duty figured by 80 per cent...| Duty figured by 105 per cent..; Duty figured by 130 per cent.
$1.25 per yard do, do. Duty figured by 75 per cent...| Duty figured by 95 per cent...| Duty figured by 115 per cent.
$1.50 per yard do. do. Duty figured by 72 per cent...| Duty figured by 8834 per cént.| Duty figured by 105 per cent.
$1.75 per yard. do. do. Duty figured by 69 per cent ...] Duty figured by 83 per cent...; Duty figured by 98 per cent.
$2 per yard do. do. Duty 2gured by 673 per cent.} Duty figured by 80 per cent...| Duty figured by 92}4 per cent.

On above figure no allowance has been made for landing expenses, which figure another 10
Nearly all tapestries and jecquard figured upholstery fa

cent on the foreign value.
are made 50 inches wide and the figures above are based on this width.

6261 40 XLOV AJIUVYL
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Senator Sackerr. Is that particular sample you have there the
same goods?

Mr. McGeacHIN, Yes, sir; a comparable product, the foreign to
the domestic.

Senator Sackerr. What do you mean by “comparable ”¢

Mr. McGeacuiN. The weight is about the same. I did not put
down the analysis because I did not think that was necessary when
it was only a question of the value, according to the bill as it was
written.

Senator Sackerr. That shuts out your foreign importation ¢

Mr. McGeacHIN. Yes, sivy.atlredy) bopsuse this fabric, which is a
domestic fabric, is just.ss! g il 4lat. fabric findicating]

in every way and costeHmipRbipyRIi g, 10 Ytiog <

Senator Sackers’ Iniiopdadtio ty ¥ Miadun.

Mr. McGeacun.: ¥ hivoha iy o that' T do n.i know
whether it is i g alidr:the East.

\t the sk

SYTTS LPSE I TP T 8 B

Senator Bi o
southern millg§Lc. 4@ asionm
Mr. McGeApsitG Y iy
Senator Sabktigs I
not make inby
Mr. McGraé
Senator B
tarift were s

ofted, then
AR WO naturally
SRR

be diminished®dl} o2li nd}, Gasretitog 3 BN

Mr. McGeach® %,” SiF. - b virdud ud

Senator GeoraliThé-last sampléthbt you prevhitdd—is that re-
garded as among: the '] IRt

Hoer-qualitiest -
s [indicating] ©

Mr. McGeachin. This-fin e yeadein Philadelphia
very well. I think thuy e Wisontstei dlie:Border line between
the South and Philadelpliato gl s ’,‘, yhidro indicating] I think
Philadelphia can make. e domeéttd price of this one is $1.43, and
$1.45 is the foreign price.

This one [indicating] is $1.71 landed price, and $1.71 domestic

rice.

P Senator BineiaM. What does that prove?

Mr. McGeacuin, That the duty is just about right. The Phila-
delphia people can make it, and 1t is just a question of color.

The foreign price on this one [indicat.ing(:lj is $1.48 and the do-
mestic price is ¥1 32

Senator Simmoxs. Your point, as I understand you—and I am
not sure that I do understand you—is that the duty is sufficient now.
Is that your point?

Mr. McGeacHiN. Yes.

Senator Siaamons. And that the House raises that?

Mr. McGeacHIN. Yes, sir.

Senator Simmons. And you want it climinated ¢

Mr. McGeacHIN. Yes.

Senator Binouam. This sample as to which you say the landed
cost is $1.71 and the manufacturer’s price is $1.71, it is obvious that
the manufacturer’s price is set to meet foreign competition. What
proof can you offer us that the price of $1.71 at which they are

_———r

o




98 TARIFF ACT OF 1929

selliﬁn% that is a price which enables them to make a reasonable
rofit

P Mr. McGeacmiN. I think I can do that very well, because that
happens to be one of our own samples that we bought, and it is made
in Paterson, that particular sample.

Senator BinguaM. What is the actual cost?

Mr. McGeacHiN. I did not ask him that. He would not tell me
that. He wants to sell the goods to me at a profit.

Senator BingzaM. We are interested in the actual cost.

Mr. McGeacHiN. He sells to me at the same price that he sells to
anybody. He does not cut it for me. ™

nator BINoHAM. In other words, you do not know whether he
makes a profit of 1 cent or 5 cents or 10 cents?

Mr. McGeacuiN. He makes a profit, because the mills are running
all the time.

Senator BiNgHAM. Is that the only goods he makes?

Mr. McGeacmin. He makes other goods.

Senator BingHa. You do not know whether he makes more profit
on this, or less?

Mr. McGeacury. No manufacturer will tell me that. I would
be very glad to ask him if he makes sufficient profit on these goods
to ﬁm‘y on and make & little profit at the end of the year, if you
wish.

Senator Simyons. You would not buy these goods, would you,
unless he did reduce the price to the level of the foreign price?

Mr. McGescmis. I did not compare them like that. If any do-
mestic manufacturer froduced a piece of goods that looked attrac-
til:'e a(rlxd good value, I would buy it irrespective of what came from
abroad.

Here is another one——

Senator SrmyoNs. You have not answered my question exactly, yet.
I am speaking, now, about an article of exactly the same type and
character. If it were offered to you at a price in excess of what you
paid abroad you would not buy it, would you?

tMr. McGeacuin. It all depends on the design. Design enters
into it. .

Senator SiaryoNs. I say, if the design is the same.

Mr. McGracHiIN. Yes; I would buy it if it is a good looking
design. I would buy it because of its attractiveness and merit.

Senator SimMoNs. Suprose it was not more attractive and he
charged more for it?

Mr, McGeacHiN. Oh, I would not buy it, of course.

This one [exhibitin j is a pile fabric, No. 14; $1.37 domestic price
and $1.98 foreign landed price.

. This one [exﬁibiting] is No. 15, made in Italy. The foreign price
is $3.10 and the domestic price is $3.06.

Senator Binguam. How much more time do you require? You
have had over half an hour.

Mr. McGEeacHiy. I am sorry to have to take so much time, Senator,
but I will not be very long now.

I just want to show you that in this particular case we have two
fabrics and they are both made by domestic manufacturers. One
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dollar and sixty-one cents is the price of one and $1.44 is the other

manufacturer’s price for the same quality goods. Made in Italy,
the foreign émce is $1.99, and the German price is $2.12.

. Senator SackerT. Are there any of those fabrics as to which the

lfmp?orted goods sells at less than the domestic production has sold
or

Mr. McGeacmin. I think there must be, here and there, but it is
not general.

Senator Sackerr. Not general at all?

Mr. McGeacniN. I venture to say, sir, in answer to that, that
no matter what the foreign fabric is, we could take it to some of
our manufacturers either in Philadelphia or somewhere else and they
would reproduce that fabric at a lower price than the price of the
imported article.

enator Binouay. In other words, you charge that the increase
in imports in this class of goods is due to the fact that the foreigners
are making more attractive goods than the American mar - ‘acturers,
and that the American manufacturer has not brains e:-.ugh to see
that and imitate the fabrics at a lower price? :

Mr. McGeacniN. To a great extent; yes, sir.

Senator SAckeTT. There was a sample of goods brought here which
was made in Philadelphia, and then sent over to some foreign coun-
try—Germany, I presume—and copied. Did you see that?

Mr., McGEeacHIN. I was not here on Saturday, sir.

Senator Sackerr. If you did not see it, there is no use asking the
question,

Senator BiNncHaM. Is that all?

Mr. McGeacHin. There are just one or two things more.

Senator Bineuay. Please be as brief as possible.

Senator George. Can you tell me what per cent of the product
handled by you as an importer is domestic and what per cent is
foreign, in this particular class of fabrics?

Mr. McGeacHin. I think just now we buy about 50 per cent more
domestic goods than we do foreign, this class of goods.

Senator Georce. You are buying about 50 per cent more?

Mr. McGeacHiN. Yes, sir—than we are importing, in these pat-
terns.

Senator BincHAM. Is that the cheaper grades?

Mr. McGeacHIN. Yes, sir.

Senator Siyrroxs, How about the higher grades?

Mr. McGeacHiN. On the higher grades of goods I think the im-
Rorter has a greater variety to select from of foreign character than

e has of the domestic character. There are more novelties. The for-
eigner will make you 5 or 6 pieces, whereas the domestic man will
make 8 or 10. It is a matter of the attractiveness of the goods and
the shorter quantity.

Senator Simmons. As I understand you, now, you are simply ask-
ing that the present rate be maintained. Are you making an objec-
tion to an increase?

Mr. McGEeacHIN. I would like it to remain as it is.

Senator SrmMcns, The whole of it

Mr. McGeacHiN. Yes.

Senator Bineuaym. I think we know your case, now.

Mr. McGeacHiN. There is just one thing in this other paragraph.
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Senator Binomam., What paragraph ?

Mr. McGeacuin. Paragraph 904, printed cottons.

Senator Bingzam. Which subparagraph ¢

Mr. McGEeacHIN. Section (c).

This [exhibiting] is the foreign fabric, and this [exhibiting] is
the domestic fabric. Between them there is practically no difference
in appearance. This [indicating] we sell for 5714 cents, and this
[indicating] costs $1.34 to land, it being the foreign fabric.

Senator BinoeHaM, Where was this one made [indicating]?

Mr. McGeacHIN. Mr, Johnson’s mill makes this one [indicating].

Senator Sackert. This is a glazed chintz?

Mr. McGeacHIN, Yes, sir. It is glazed to make it look nicer.

This particular fabric [indicating] is the foreign fabric, another
design and another type. This [indicating] is the domestic reproduc-
tion—the wood roller effect that Mr. Johnson was speaking of just
now. This [indicating] is the domestic reproduction of the copper
roller fabric.

Senator BiNoxHam. This one [indicating] sells for 50 cents and
this one {indicating] sells for 75 cents?

Mr. McGeacuin, These are cretonnes.

Senator Georce. You say the foreign pattern sells for 75 cents?

Mr. McGeacHIN. Yes, sir; and the domestic pattern sells for 50
cents a yard. That shows clearly that there is not much reason for
an increase of duty required there.

Senator Siatmons. Are they identically the same in quality? They
are in appearance, but how about in quafity ?

Mr. McGeacuin. I think, as a matter of fact, that the actual
cloth from the domestic fabric is really a better cloth than the
foreign fabric, but in appearance they fill the same bill.

Senator BincraM. I suppose it would be equally possible for Mr.
Johnson to bring in samples where the foreign cloth was far cheaper
than the domestic?

Mr. McGeacHIN. Yes, sir.

Senator BingHaM. So that the production of one or two samples
does not mean very much one way or the other.

Mr. McGeacHIN. Would you like me to make an analysis of all
these various fabrics? I would like to leave them with the com-
mittee.

Senator Binguam. We would like to know about the pick value
of those samples.

Senator Simmons. What do you call those goods [indicating]?

Mr. McGeacHiN. A glazed chintz or a printed cretonne, depend-
ing upon the type of the design. It is a printed fabric.

Here [exhibiting] is * Exhibit A” containing certificates of some
of the higher-grade manufacturers of Europe.

Senator BiNnoHaM. You may leave that with the clerk of the
committee to be placed in the record.

Senator SimMmons. If you are correct in the statements that you
have made, there probab Jy ought not to be any dutfy at all,

Mr. McGeacHIN. Mr. Johnson took the cheapest fabric that comes
from abroad and I took the medium price. e each want to make
our own case, of course. Everyone thinks the duty should be down
on somebody else’s product and on their own it should be kept up.
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_ Senator Simmons. I understood you to say that they are substan-
txaggr the same in appearance, but you thought that the domestic
goods were a little better quality ?

Mr. McGeacHIN. Yes. We have a very good finisher down there.
Mr. Johnson is a good finisher.

Senator Simmons., Yet you say that notwithstanding the fact
tl:'alt tl}e American product 1s a little bit better, it sells in this market
at less

Mr. McGeacHin. I will tell you one reason for that——

Senator Srmmons. If P'ou think that is so, do you think there
ought to be any duty at all on it?

r. McGeacain. I want a duty on it, yes; I want a duty on all

the goods, but I want a reasonable duty. )

Senator George. What is the reason that you were about to givet

Mr. McGracuin. There is no necessity of having an extra dut
when you can sell this one for 57.5 cents and this one lands at $1.34,
because in printing it we have to print large quantities. Of this one
[indicating] we can buy 44 pieces or 8 pieces at a time. This [indi-
cating] we have te buy 10,000 yards or so.

Senator Sackerr. Tell me why, if this [indicating] can be sold at
50 cents, the foreign article should come in at all.

Mr. McGeacuiN, It doesn’t, very much, now. .

Senator BinonaM. Did you not say that it depends on having a
large quantity made at one time?

Mr. McGeacHIN, That has a good deal to do with it.
(Mr. McGeachin submitted the following brief:)

BRIEF OF THE UPHOLSTERY GROUP OF THE NATIONAL COUNCIL OF AMERICAN
IMPORTERS AND TRADERS (INO.)

COTTON MANUFACTURES

[UPHOLSTERY FABRICS, PARS. 004, #05, 906, 008, AND 809]

Hon, ReEp SMooT,
Chairman Committee on Finance, United Statcs Senate,
Washington, D. C.

The importers of upholstery goods, comprising the upholstery group of the
National Council of American Importers and Traders (Inc.), respectfully sub-
mit to your committee their objection to the increases proposed in H. R. 2667,
paragraphs 908 and 909, and the reasons in detail in support of this objection.

The upholstery goods considered in this brief are now assessed with duty
under paragraph 909 of the tariff act of 1922, and are included in paragraphs
908 and 909 of H. R. 2667, and these paragraphs are set forth for ready com-
parison of the language used and rates provided:

PARAGRAPH 909, ACT OF 1922

PaARr. 909. Tapestries, and other Jac-
quard-woven upholstery cloths, Jac-
quard-woven blankets and Jacquard-
wuven napped cloths, all the foregoing
in the piece or otherwise, composed
wholly or in chief value of cotton or
other vegetable fiber, 45 per cent ad
valorem.

PARAGRAPHS 008, 000, H. R. 2667

PAR. 908. Tapestries and other Jac-
quard-figured upholstery cloths (not
including pile fabrics or bed ticking)
in the piece or otherwise, wholly or in
chief value of cotton or other vegetable
fiber, 65 per cent ad valorem.

PAR. 909, Pile fabrics (including pile
ribbons), cut or uncut, whether or not
the pile covers the entire surface,
wholly or in chief value of cotton, and
all articles, finished or unfinished,
made or cut from such pile fabrics,
all the foregoing, if velveteens or vel-
vets, 62% per cent ad valorem; if
corduroys, plushes, or chenillec, 50 per
cent ad valorem; if terry-woven, 40
per cent ad valorem.
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The proposed paragraph 908 of H. R. 2667 increases the rate of duty generally
on Jacquard-figured upholstery cloths from 45 per cent ad valorem to §35 per
cent ad valorem, and by the words “not including pile fabrics * * *”
classifies Jacquard-woven pile fabric upholstery cloths in the proposed paragraph
909, where they would be dutiable at 622 per cent ad valorem, as *pile
fabrics * * * {f velvets.”

The increase in duty of 10 per cent on some upholstery cloths and 171, per
cent on others, was apparently provided at the request of the United Textile
Workers of Amierica, represented by Thomas F. McMahon, whose testimony
and brief appear on pages 5441-5446 of schedule 9, hearings before the Ways
and Means Committee; the Upholstery Weavers’ Union of Philadelphia, repre-
sented by William Casey, whose testimony and brief are printed on pages
5447-5464; and the Philadelphia Upholstery Manufacturers’ Assoclation, repre-
gt&tﬁ%‘pﬁ John W. Snowden, whose testimony and brief will be found on pages

All three of these gentlemen present statistics as to wages and costs in this
country and abroad, and draw very direful pictures of the condition of the
industry in the United States. It is unnecessary, we think, in demonstrating
to your committee that the increases granted in H. R. 2667 are not warranted,
to enter into any extended discussion of the alleged condition of the upholstery
industry {n the United States. It must be apparent, however, that all the ills
that may befall any particular group of manufacturers in this country, and
their employees, are not attributable to imports and that an increase in the
tariff is not a general panacea therefor. We do desire, however, to bring to
your attention the following very pertinent facts:

1. All the gentlemen to whom we have referred represent manufacturers and
their employees in Philadelphia and vicinity. They attribute their stated con-
dition to the competition with their products of foreign-made upholstery goods.
They made no mention of the competition with upholstery goods made in mills
in the South and East. In this connection we refer to our Exhibit No. 1 of
samples of upholstery fabrics made by these mills, some of which were pur-
chased at retail from department stores in New York City. The deseription
and prices of the goods represented by there samples follows, and we would
like to have Mr. Snowden state whether the manufacturers he represents can
compete with these prices. If they can, they should not fear competition from
imported upholstery goods, as we can not import and sell our goods at the
prices at which these domestic fabrics are sold, and that even with the present
duty of 45 per cent.

Cotton and rayon damask, 50 inches, $0.10 (wholesale), 6 per cent discount.
YCgtton and rayon damask, 36 inches, $0.70 (retail), R. H. Macy & Co., New

ork.

Cotton und rayon stripe, 36 inches, $0.83 (retail), Gimbel Bros.,, New York.

Cotton and rayon brocade, 50 inches, $1.20 (wholesale), net.

Rayon and cotton damask (plece dyed), 45 inches, $0.85 (wholesale), 6 per
cent discount.

Rayon and cotton moire damask (piece dyed), 50 inches, $1.76 (wholesale), €
per cent discount.
d'iRayon and cotton, slubb weft damask, 50 inches, $2.25 (wholesale), 6 per cent

scount.

Cotton and rayon damask, 45 inches, 80.55 (whalesale), net.

Cotton tapestry, 50 inches, $0.73 (wholesale), net.

Cotton tapestry, 50 inches, $1.04 (wholesale), net.

Cotton brocade, 30 inches, $1.08 (wholesale), net.

The fabrics shown in the above exhibit were produced in this country by mills
in the South, and partly by mills in the East which formerly produced cot.on
piece goods only. These goods are produced on high-speed looms and can,
therefore, be offered at prices which would not be remunerative to the Phila-
delphia manufacturers, who are equipped with heavy tapestry loomns, the output
of which is much below the volume oht.ined on these new high-speed looms,
Also the cost of production of such goods is greatly reduced owing to the lower
wage scale in other districts, particularly in the South, and to the fact that a
weaver in the South oversees the production of from four to six automatic
looms, while under the rules of the unions of the Philadelphia district, a weaver
is permitted to take care of only one loom. The goods shown by the samples of
Exhibit I are sold in large quantities directly to the department stores all over
the country which previously placed their orders ir Philadelphia.
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The above facts prove conclusively that the competition of the mills, which
have recently gone into the manufacturing of upholstery textile fabrics, is more
detrimental to the old established mills in Philudelphia and vicinity, than the
importation of foreign-made fabrics, as these new mills have secured a lurge
part of the quantity production which formerly went to the Philadelphia manu-
facturers. It is not clear how the proposed increases in duty will remedy these
conditions, as it would appear that if these increases prevent importation of
gorcleign fabrics, certainly the Philadelphia mills would get little or none of the

usiness.

As indicating some of the conditions affecting competition between domestig
manufacturers which may contribute quite materinlly to the ills of the Phila-
delphizr mills. we quote the following resolution adepted at the meeting of the
National Upholstery Textile Assoclation, held in Philadelphia May 6, 1929

“Piracy of puatterns and designs: A practice has arisen among some up-
holstery fabric manufacturers of usurping patterns or designs, the products of
others, and In many instances muking the sume up in inferior qualities of
fabrics; and whereas such action on the part of manufacturers is wholly im-
proper from every standpoint of fair dealing and business honesty; therefore,
be it resolved that the members of the upho.stery fubrics industry go on record
as being unalterably opposed to any piracy of patterns or designs, that they
condemn such action, and that they will make every effort within their
power to bring about the discontinuance of such practice.”

We also refer to an atticle in the Daily News Record of May 4, 1929, in
which it was stated that a price war had started between three of the largest
millg in the Philadelphia district, on mohair upholstery fabries,

2. We also refer to the fuact that the profit of one Philadelphia mill in 1928
was $500,000, and of another, the La France Textile Industries of I’hiiadelpbia,
$008,108.78 for the same period, Certainly thiese profits would not appear to
reflect «n unhealthy financial condition.

3. Mr. Snowden states in his brief, page 5473, that the gross business of the
domestic manufacturers is approximately $20,000,000. We have no statistics
to combat this statement, but we believe it to be inaccurate and far below the
actual gross business, and this for the reason that 2 of the manufacturers
out of the 35 located in and around Philadelphia, as we have stated under (2),
together made a profit of more than $1,400,000 last year, and thiz would
indicate a total gross business of over $10,000,000. This would leave $10,000,-
000 gross business to be divided between the other 33 mills in Philade phia
and vicinity, and those located in the South. If only two of the manufacturers
did one-half of the gross business and made the substantial profit between
themm of $1.408,108.78, it i3 obvious that the other manufacturers, including
Stead & Miller, of Philadelphia, Mr. Snowden's concern, which he stated * has
fallen down in the last two years in sales considerably " must seek for a
remeily elsewhere than in an increase of duties on imported upholstery fabrics.

4. As presenting, what we submit is conclusive evidence that the proposed
rates in H. R. 2667 are not necessary to piace the domestiec manufacturers on
competitive basis with respect to foreign-made upholstery, we submit several
comparisons, with the forelgn costs stated in detail. The fabrics used in
making these comparisons are represented by samples which accompany this
brief, and the figures and facts stated are supported by aflidavits.

ExmBiT No, HA

Cost of production in Italy of domestic material as per sample No. A

Grs. | Price per | Material ~ Laborex- | mototyire

kilogram | expenses penses
WARP Lire Lire
Cotton Am. 32/2....cceerrenraecccocccnncaan 370 16.60 | [ 35 T SR S,
Tie cotton Am.80/2. ... ccueucceciaeacincans 27 leveemcoaeess! b I SR F
Mercerization and dyeing. .. cceueneemaneo|oeeeeeailoininana... . R B
Winding and beaming.....cc.cemeevenvnnnnn. 397 8. 50 R K ¥ SO,
3.00 ;- oomioai.ns ! L9l
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Cost of production in Italy of domesiic material as per sample No. A—Continued

{
Grs, :l‘f@ lg g&uﬂﬂ L;ebor (3 & Total liras
FILLER
Lire Lire
Cotton Am. 6/2wWaste. .cucccaerancacnaaaaen. 190 10.00 Nt SR emecenncrecn
Binder Cot. Am. 80/2....... cevensane vemaaven 22 29,00 .03 |... .
Dyeing. 1.168
inding and spoollns ....... .83
Weavlnl and twisting in.... 210
g’ n‘tsm """" 100 1t of weavi . 230
'actory expenses CONE O WEAVING. - ox |- coeooosloos e oo | on eeseennas
Chwki%s a‘;:d mendh?g“;..... ........... % cmcafecccanan encancesonmsfoneca ceeecan .
11,35
Labor assurance, pald.......cccccaeeccacialonan. P SN Y .50 1101
& per cent of 1abor eXpenses. .cececeencenn.. wefesnecace]asaccancennclacancans P S cevcens 21.93
OVERHEAD
Selling expenses 6 percent.....cccceeeceanne.

Creatinn novelues, sa Jﬂlnq 6 pe

Administration taces (40 per cent of nez proﬂt)
‘Transportation insurance 1 ,m ........
Seoon s, bonus, sample al ance 1% per

.......................................

Eight per cent profit of factory cost..........|
Foreign price per meler. . ...ceceeececccnnaan-
Two per cont dp?scount ........... vemccocmsnan

Marine insurance, ocean freight (fast steamer))..oeuo.|ec ovauuunen eaneeseens 17 IR

Clearance customshouse duty, 45 percent.. b oo oo |ieremcaecesfocecnacances 80 |eeeeaconeee

Landed cost per meter.. ....ccocccenmeeccaccfeacecaccteraannan RN . 182,21-81.99 |.comencuncan

Selling price of domestic fabriC.ceecceeceeacec]anaccacc]iacaceaas PR S eeeee 38LTl leceecedccann

Six per cont AiSCOUNE. .cceoneainecccrcoeceloacacaacfoccacccncncelecncancaanss I (¢ I A

NOt Prico.ceceecemeseccasecnecrcecccncvcscaa]iceennnn cescmmsscans svecsennacsa| 15161 caccccscesse
t Liras, 28.88 per meter. t Per yard,

Exnmir No. 6B

Cost of production in QGermany of domestic material as per sample

’

0.370 kg. 32/2 cotton marks 4.41 P.
0.027 ** 80/2 cotton marks 8.50 P.

0.022

k
k
0.190 “ 6/2 cotton marks 2.40 P. kg

QKR

-

Marks

“ 50/2 cotton marks 6.70 P. k

Dyelng costs, 0.609 kg. at 1.17:
Dyeing

ﬂ‘Q

Weaving:
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Expenses of weaving: Marks

One hundred and sixty per cent factory expenseso.mmeccaecaceas 0. 51
Seventy-tive per ceut designing, creation, novelties, sampling... .24
Seventy-five per cent checking, mending labor, assurance..-. .24

Sra—

40 48
Thirty-three per cent administrative expenses, insurance, sell-
ing expenses, taxes 1.47
5.95
9 per cent profit .56
Selling price 6. 50=$1. 55
8 per cent freight marine Insurance ocean freight (fast steamers), clear-
ANCE CUSLUNS NOUSC e c e ccccmcrrcreccacrr s m——eme - —m—————— .07
45 per cent duty. -~ 78
12,35
_—==
Price of domestic fabric per yard. 1.71
6 per cent discount.... .10
Net price per yard 1.61

ExHisir No. 6
Cost of production in Germany of cotton tapestry produced by domestic

manufacture
Marks
0.155 kg. 32/2 cotton 4.41 0.68
0.310 kg. 12/3 cotton 3.57 1.10
0.048 kg, 50/2 cotton mercerized 7.50. .36
0.310 kg. 8/2 peirl cotton 4.20 1.30
3.44
Dyeing costs, 0.823 kg. at 1.17: .
Dyeing .96
WelViNg e e cccmeccemaem .10
§.16
Expenses of weaving:
160 per cent faclory expenses ——— 1.20
75 per cent desigi.ng, creation, novelt.es, sampling .56
76 per cent checking, mending, labor, assurance .66
7.47
33 per cent administration expenses, insurance selling expenses,
LT - S - 2.46
9.03
12 per cent profit - 1.09
11.02
Selling price 111.02

1$2.35 per meter equals $2.12 ard.
s fx.oz e?:ual 52.62eqper mgter m;:gr 35.36 per yard.
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Selling price. ——- USROS $2.62

5 per cent freight, marine insurance ocean freight (fast steamer), clear-
ance ¢customs house ; - .13
45 per cent duty 1.17
Foreign landed price. $3.02
Price, domestic fabric 48.25

ExnisiT No. 7.

Matérial purchased in France by New York importer—Sample D
At francs 85.00 per meter, discount francs. 2.76
Francs, 52.25 per meter $2.04
Price in dollars per yard 134
5 per cent freight .10
45 per cent duty - .83
Landed cost per yard 2.17

" Sample E—domestic material, being a copy of the imported cloth—price per
yard $2.50 net.

We also invite attention to the following comparisons represented by Exhibit
8, of which samples accompany -this brief, with affidavits as to the facts and
figures:

ExnaisiT No. 8

PARAGRAPH 009

Wholesale prices of domestic fadrics comparcd with landed cost of comparabdle
foreign fabrics

Domestic Foreign |Landed cost
For-
f Net
Exhibit Exhibit | Countryof | 8B | pjs.
No. | Price| ... | Net No. production | PTi®leounti DT
r Dis- | price per meter| po¢ Freight Per | Per
per, lcount! "per yard y ¥relght Ineter] yard
¥ yard
1D-50....[$1.00 [$0.02 .02 1$0.83 [30.37 | $0.04 ($1.24 | $1.12
2D-50....| 1.60 | .10 03| 241§ .64 071212 1.99
3D-50....] 1.45| .03 081071 .49 05 1.61| 1.45
4D-50....| 1.75| .04 { 1.71 [ 4F-50..... Italy.......... 021121 .87 08190} 1.71
8D-50....] .40 | .08 1.32 | SF-50.....}..... 0.caaens .00 .02 .98 .45 05] 148} 1.4
6D-50....1 1.40 | .03 | 1.37 | 6F-50..... Franee........ 1.35| .08|1.47] .66 071220 1.98
7D-50....{ 3.25( .19 3.06 | 7F~50..... Italy...aea...| 238] .06{230| 104 1|345] 3.10

Merchandise as showr by samples 6D and 6F would be dutiable under paragraph 909
of the proposed tarlff, =~ 0 T paragrap

Exhibits 5a and 5b refer to a tapestry made in the United States, and give
the cost of production for the same material in Italy and in Germany. It
will be seen that the landed cost of identical material produced in Italy is
20 per cent above the selling price of the domestic manufacturer, while the
landed cost of the materfal produced in Germany would be 33 per cent above
the domestic price. Exhibit Sc shows the very same design produced by an-
other domestic manufacturer in a quality selling at $1.41 net, which is 15
per.cent below the selling price of the original domestic fabric.

Exhibit 6 gives the cost of production in Germany of a cotton tapestry
sold by the domestic manufacturer at $2.93 per yard. The landed cost of the
corresponding foreign naterial would be $3.53.

9$3.92 per meter equal $3.53 per yard.
‘;3.25 Bgr meter egual 2.93 ger yyard.
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A great many fabrics impoirted from abroad are afterwards copled by
domestic manufacturers, either in identical or in similar qualities. This fact
proves that the present duty must provide sufficlent protection, as it would
othe;w;lsg not be profitable to copy an fmported fabric already offered on the
market.

Exhibit 7 shows a typical case. This foreign fabric, sample No. 7a, had
been imported at a landed cost of $2.77 per yard, while the copy produced
by a domestic manufucturer, sample No. 7, is now sold at $2.50 net,

It is, furthermore, to be considered that paragraph 1213 provides for the
domestic manufacturer such a h.gh protection on upholstery textile fabrics
composed wholly or in chief value of artificial silk, that aill foreign competi-
tion is almost absolutely excluded. The rayon warp damasks produced in this
country are enjoying a rising demand. They replace in many cases the h.gh-
grade mercerized cotton damasks produced abroad.

Exhibit 8 shows sumples of imported goods, together with samples of com-
ggl’table domestic qualities, which in several instances are lower priced and

tter. ’

The above exhibit proves conclusively that the present tariff of 45 per cent
provides ample protection to the American manufacturer, and the proposed
rate of 55 per cent in H, R. 2667 is exorbitant and not justified.

5. A great deal of space has been given in the briefs of the three gentiemen
who appeared before the Ways and Means Committee, to statistics showing the
wage scale in foreign couuntr.es as compared with the wages paid for similar
labor in this country, and also to comparisons of costs of materinl and over-
head. We submif that these statistics are inaccurate, as shown by affidavits
made before United States consuls in France, Germany, and Italy, which
affidavits accompany this brief and are marked Collective Exbibit A.

The difference between the American and European wage scale is consider-
able, but it must be pointed out that the efficlency of labor in the United States
is certainly much greater than in Europe. The greater production capaclty of
the Philadelphia weaver should also be taken into consideration as against the
slow methodical European workman. The advantage which the European
manufacturer has in the lower wages can not, therefore, be figured out by
mere comparison of the wage scales,

The European labor costs are increased by charges for insurance, paid holl-
days, indemnities in case of dismissal or death, etc., which range between
% per cent, according io the legislation of the different countries, The over-
head of the foreigm manufacturer is three to four times the overhead of
the American manufucturer, not only owing to the very high taxation, but
through the enormous expenses for the creation and sampling of novelties,

The overhead of the Italian manufacturer on the factory cost (cost of ma-
terial plus labor) is 32 per cent, dividel as follows: Supervision, 10 per cent;
expenses for creating novelties, 6 per cent; administrative overhead and taxes,
7% per cent; freight and insurance, 1 per cent; losses on seconds, speclal
allowances, ete., 114 per cent; insurance, indemnities for dismissal, as death,
ete., 6 per cent,

It must also be taken into consideration that the foreign manufacturers
require for delivery in general from 3 to 4 months, and sometimes even more
than 6 months, while the domestic manufacturer equipped for mass production
is able to make deliverles within 2 to 6 weeks. It is obvious that the whole-
saler will give preference to the domestic manufacturer on account of the
quicker deliveries, which is a capital item with the present hand to mouth
buying policy. This preference can easily be valued as a further {5 per
cent protection for the domestic manufacturer, especially for contract work
where lurge quantities are required within a short time. Many of the im-
porters are maintaining offices in Enrope, or are visiting regularly the foreign-
markets, the cost of which results in a further expense and consequently pro-
tection for the domestic manufacturers.

It appears that the Upholstery Manufacturers Association of Philadelphia
has been misled by Incomplete information regarding the wage scales in
Europe. It is obvious that highly skilled upholstery tapestry weaver will
recelve higher wages than a weaver of plain cotton textiles. The figures
gathered from the Inbor statistics, as presented by the Upholstery Manu-
facturers Association of Philadelphia, can, therefore, not be used as a basis
of comparison with the union wage scales for upholstery tapestry weavers
in Philadelphia.
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The following are the average wages per hour in the principal European
countries, as per affidavits, collective Exhibit A :

Average wages patd per hour in the European testile indusiry

France l QGermany Italy
Francs Dollm: Marks | Dollars | Lire | Dollars
i
0.318 1.24-1.50 | 0.30-0.38 3.60 019
..... ! coeen 3.08 .16
A7 ! .61 .15 212 1
.17 .66 17 1.81 .10
13 .63 .16 1.81 .10
B .54 3| 18l 10
.83 : 1.81 10
O SO | .68 16 1.81 .10
1 T R TN IR 210 n

In addition to the above, the social taxes to be paid by the employers on the
amount of wages, are the following:

Per cent
France ' 5.97
Germany. - 8.4
Italy 5.9

The great difference between the above figures and those given in the afore-
seld brief of the upholstery association in Philadelphia, as far as conditions in
Italy are concerned, finds its explanation in the fact that the textile wage rates
from the Plsa district (a district in which no upholstery textile fabrics are
produced) are the base rates of the agreement of 1922 to which supplements for
high cost of living were added according to the fluctuation of the index. The
supplements went up in 1927 to 110 per cent of the base rate and were reduced
after the stabflization of the Italian lira by 2214 per cent, equal to 8714 per
cent of the base wages. This supplement was advanced to 9014 per cent in Sep-
tember, 1928, owing to a slight increase in the cost of living in Italy.

The above figures show that the labor cost in the principal European coun-
tries 1s only about one-third to one-fourth of the labor cost in Philadelphia ; the
overhead charges, however, being very high, The figures for the upholstery tex-
tile factorles are the following:

Per cent
France 32-36
Germany. 35-42
Italy 30-32

against 9.78 per cent of the Americen manufacturer. The average percentage
of cost of raw materials is between 38 and 42 per cent. The foreign productfon
cost, therefore, shows in the average the following composition:

France | Germany Italy

Percent | Percent | Pereent
28 20

R‘.’#ﬂ:&gﬂ S 40 0 4”6
Overhead PO 34 40 32

The bulk of the upholstery fabrics imported under paragraph 909 of the
present tariff act, comprises novelty goods created by the European manu-
factuters. The fmporter has continually to secure novelty fabrics in order
to satisfy the demands of this country, which requires to-day, even in upholstery
textlles, new styles, colors, and designs. The large amount of fmports under
this paragraph during the last three years is due to this fact, and not to the
more advantageous prices at which the fabrics can be purchased abroad.

The Improved standard of life in this country produces naturally a grow-
ing demand for new and unusual fabrics, A large part of the increase in
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the lmports during the years 1926, 1927, and 1928 consisted of speclal fabrics
for furniture coverings—linen friezes—which were not produced in this country
at that time, and now are produced in a smallf amount, although the demund
is now infinitesimal.

The unsatisfactory conditions stated to exist in this industry in Philadelphia
in August, 1928, were largely due to overproduction in the furniture industry,
which led to an unfortunate crisis, which continues to this date., ‘The demand
for furnjture coverings necessarily was very much below the usual volume
from May, 1928, to the piesent time,

By excepting pile fabrics from paragraph 908 of H. R. 2667, upholstery
fabrics of this type which now pay a duiy of 45 per cent ad valorem, will
be assessed at 6214 per cent under the proposed paragraph 909.

With the present rate of duty of 45 per cent ad valorem, plain upholstery
fabiics, Jacquard woven, having the pile wholly cut, can unot be imported, as
the landed cost is such as to render competition with similar domestic fabrics
impossible. It is only the high-grade pile fabrics, known as frieze effects,
that can be imported, and these tfabrics, except to a limited extent, can not
be produced in the United States. It is this class of foreign-made upholstery
fabrics that makes up the bulk of the imports,

Pile fabries, if Jacquurd woven, are only used for upholstery purposes, and,
therefore, they should be included in the specific provision for Jacquard-tigured
upholstery cloths, in the proposed psaragraph 908, and at the present rate of
45 per cent ad valorem,

It is, therefore, suggested that the proposed paragraphs 908 and 909 be
amended to read as foilows:

* Par, 908. Tapestries and other Jacquard-figured upholstery cloths (not
including bed ticking) In the piece or otherwise, wholly or in chief value
of cotton or other vegetable fiber, 45 per cent ad valorem,

“par, 909, Pile fabrics (including pile rlbbons, but excluding Jacquard-
figuied upholstery cloths), cut or uncut, whether or not the pile covers the
entire surface, wholly or in chilef value of cotton, and all articles finished
or unfinished, made or cut from such pile fabrics, all the foregoing, if velveteens
or velvets 6214 per cent ad valorem; if corduroys, plushes, or chenilles, 50
per cent ad valorem; if terry woven, 40 per cent ad valorem.”

We are also interested in pavagraphs 904, 905, and 906 of H, R, 2667.

Paragraph 904 (c) Increuses the rates of duty on cotton cloth, printed or
colored, approximately 8 per cent over the duty now assessed under paragraph
903 of the tariff act of 1922. We import cretonnes, percales, and chintzes, of
which there is a large quantity used in the upholstery trade.

We believe that the exhibits which we submit herewith of imported and
domestic materials of the character covered by this paragruph, with the landed
cost of the imported materinl and the selling price of the domestic article,
demonstrate conclusively that the increased duty is unnecessary in order to
protect domestic manufacturers.

Exhibit 1 is n sample of printed cotton cloth munufactured abroad. With
the present rate of duty under paragraph 903 of the tariff act of 1922, the landed
cost, Including such duty, is $1.34 per yard. Exhibit 2 is & domestic cloth
of the same design, which is sold at wholesale at 8714 per yard. There is prac-
tically no difference between these two fabrics and yet the domestic article is
sold at 671% cents per yard, while the foreign fabric can not be landed in this
country and the present duty paid, for less than $1.34 per yard, and to this must
be added profit and overhead in this country. .

Exh.bit 3 is a cloth of forelgn manufacture. which is sold at wholesale in
this country at 75 cents per yard less 6 per cent terms. Exhibit 4 is a domestic
fabric which is sold at wholesale in this country at 50 cents per yard less 6
per cent terms. It should be noted that the domestic fabric is 34 inches wide,
while the forelgn fabric is only 20 inches wide, a diffcrence of § inches. It
is manifest from these samples, that no added protection over that afforded by
the present paragraph 903 ia necessary,

Paragraph 905, H. R. 2667: Under this paragraph there 13 assessed an addi-
tional duty of 5 per cent ad valorem on the cotton cloth provided for in
paragraph 904, which we have discussed, if there is contained therein any
silk. In order to classify such cloth under the proposed paragraph 905, it must
be in chief value of cotton. If in chief value of cotton, it is essentinlly a
cotton fabric, and the protection intended must be based upon the consideration
of the article as a cotton article.

63310—29—voL 9, sSCHED 9——-8

D ———
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 We, therefore, submit that there 18 no reason for increasing the duty 5 per
cent on & fabric which is in chief value of cotton, and already protected under
paragraph 904, merely because it has a small quantity of silk, silk fabrics being
likewise protected under the rates imposed in the silk schedule.
. Paragraph 908, H. R. 2667: This paragraph increases the rate of duty on
fabrics In chief value of cotton, where such fabries contain any wool. The
rate of duty proposed is 60 per cent, which is & serlous increase on the fabrics
in which we are interested. As stated in connection with paragraph 905,
fabrics containing wool, in order to be classifiable under the cotton schedule,
must be in chief value of cotton and, therefore, essentially monufactures of
cvtton. While it may be deemed necessary to assess a higher rate on articles
manafactured of wool than on the raw material—that is, wool—this shouid
apply only to manufactured articles which are classifiable as woolen articles,

We, therefore, submit that there should not be imposed the contemplated
ir :rease on these cotton articles because of a small quantity of wool that may
be contained therein. :

Respectfully,
GeoRGE MCGEACHIN,
Chairman Upholstery Group of the
National Council of American Importers and Traders (Inc.).

ExHiBIT A
CERTIFICATE OF AOKNOWLEDGMENT OF EXECUTION OF DOCUMENT

REPUBLIC OF FRANCE, DEPARTMENT OF Norp, CITY oF LILLE,
Consulate of the United States of America, 83:

I, Harold Playter, consul of the United States of America at Lille, France,
duly commissioned and qualified, do hereby certify that on this 224 day of April,
1929, before me personally appeared Edouard Rasson, one of the managers of the
firm Vanoutryve & Co., Roubaix, to me personally known, and known to me to be
the individual described in, whose name is subscribed to, and@ who executed
the annexed instrument, and being inforined by me of the contents of said
instrument, duly acknowledged to me that he executed the same freely and
voluntarily for the uses and purposes therein mentioned,

AMERICAN CONSULATE,
Lille, France.

In witness whereof I have hereunto set my hand and official seal the day and
year last above written.
[sraAL.] HAROLD PLAYTER,
Consul of the United States of America.

I, Edouard Rasson, one of the Managers of the Sirm F. Vanoutryve & Co., 75
Boulevard d’Armentidres, Roubalx, manufacturers of upholstery fabrics, do
hereby certify that the average wages for a male weaver in our mills are 4.55
francs per hour, as shown per pay roll declaration for the year 1928,

I do further declare that in addition to the above salary, the following
expenses are to be taken into consideration:

Per cent

Insurance against accldents 0. 617
Consortlum Industrie Textile (children and illness allowances) ........ 5.10
Syndlcate e e y .20
Supervision (salaries of foremen) 16. 00
21.97

Therefore the average wages per hour for a male worker are 5.54 francs,
corresponding to $0.2164. )
. I do further declare that the wages for the other categories outside of
weavers are as follows: .

Francs,
oygurg (twisters-knoters) pe;.lzlour
P ) ¥ - .
8lft£ssé'ur‘s' (warpers) ... —— 4.528
Dyeworkmen 2.82

Women: Bobineuses, spoolers —cma 8.30
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The expenses illustrated for the ealary -of the weaver in the amount of
21.97 per cent.are to be:applied to the above categories as well.

I do furthermore declare that the documents certifying the above figures
have been shown to the consul of the American consulate at Lille, France.

B. J. RAPON.

I, Eugen Vowe, manager of Vorwerk & Co., Barmen, Rhineland, Germany,
manut‘acturers of carpets and furnishing fabrics, truly declare that the average
wages paid In our mills frca November 26 to December 22, 1928, for our frisé
velours are as follows:

]
Per hour i ¥'er 51 hours a week

- —

Marks | Dollars | Marks | Dollars

For male Weavers. ...o.ce-ccceeacccacscncanncnaccsansasasasans 1.22.2 0.20.1 62,32 14.84
For juvenilo Male WenverS.ccecccceccacsrorcncecnncccncsassnncs 0.82.7 .10.7 42.13 10.04

I further declare that the wages for the other operatives, excepting weavers,
are as follows:

Per hour Per 81 hours a week

Marks | Dollars ; Marks | Dollars

For beamers.. 1.34.5 0,32 68, 60 16.33
For finishers..... .86.7 +20.68 44,22 10. 53

‘or dyers. 1.25.2 .20.8 63,85 15.20
For spoolers . .76.6 .18,2 39.07 9,30
For menders.... . .65 .14.6 31.37 7.47

I further certify that the overhead expenses for the weaving are as follows:

Per cent
General factory expenses (factory management, supervision, steam, power
light, heating, factory materials, factory wages, ‘repairs, ete.) ocaeooo__ 15.7
Destgning e eeeea — 5
Shipping and office exXpenses_ - oo e 4,6
Selling, insurance, and taxes. - — ———— 5.5
Administration (salary, interest, amortization) - 10
Witness my hand, Cologne, April 26, 1929,
E. Vowg,

Subscribed and sworn to before me this 26th day of April, 1929,

J. HoLBROOK CHAPMAN,
Vice Consul of the United States of America.

Service No. 1545; fee, $2; tariff No. 31.

I, Christian Schmid, general manager of the Societa Anonima Schmid, Via
Morigt 8, Milan, Italy, manufacturers of drapery and upholstery fabries, do
hereby certify that the average wages for a male weaver in our mills are
liras 28.80 for the day of eight hours (as per pay roll sheet No. 8 from Jan-
uary 28 to February 10, 1929, our mill, Cassolnuovo, Lomellina), and for a
female worker liras 24.64 always for the day of eight hours (as per pay roll
sheet No. § from March 1 to 15, 1929, our mill at Cavenago, Brianza.)

I do further declare that, ‘In addition to the above items, the following
expenses are to be taken into consideration:

Per cent
Insurance against invalidity and old age. 3
Contribution to the Syndicate 0.4
Annual paid holidays (48 hours on a total of 2,400 working hours)—._.... 2
Iu;iemnity in case of dismissal or death (two days for each year of serv- o
— . 5
Supervision (salaries of foremen) 10

b 12 2 ) SR 15.9
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Therefore the average wages per day of e¢ight hours for a male worker are
?r%% 83.37, corresponding to $1.76. For a female worker liras 28.55, equal to
1.50.
I do further declare that the wages for the other categories outside of
weavers are as follows:

Liras per
hour
Dyehouse 2.10
Beamers 2.12
Torcitorl (Twisters) — 1.81
Loom fixers — 1.81
e -1
poolers .

Burlers 1.81
Menders —— -181
Menders assistants - - 1.2%

The expenses iilustrated@ on the first page in the amount of 15.9 per cent are
to be applied to the above categories as well.
I do further certify that our overhead expenses are as follows:

Fer cent
Selling expenses - 6
Expenses for creating novelties (destgning and sampling) e cccceceee = (i
Overhead expenses, t8XeB. . oo ereeccacccccacc——————- ——— TV
Carriage, insurances e e e c————— 1
Losses on seconds, gpeclal allowances ——— 1%

making thus a total of 22 per cent on the production cost.

I do furthermore declare that the documents certifying the above figures have
been shown to the consul of the American Consulate at Milan, Italy. In wit-
ness whereof I have hereunto set our hands and seals the 17th day of Ayril
A. D. 1929,

[8EAL.] CHBISTIAN SCHMID.

KiNagpoM OF ITALY, CiTy OF MILAN,
Consulate of the United States of America.

Subscribed and sworn to hefore me this 16th day of April, 1929,

Frank C. NiccoLr,
Vice Consul of the Urited States of America.

I, Walter Forchhelm, manager of the Cammann & Co., Aktiengesellschaft
Blankenauerstr. 74, Chemnitz, Saxony, manufacturers of upholstery and drapery
fabr.cs, do hereby certify that the average wages in our mills for male weavers
are 1.24 marks per hour, 62 marks per 50-hour week; for female weavers are
0.70 mark per nour, 35 marks per 50-hour week; or 30 cents per hour, $14.80
per §0-hour week, or 18 cents per hour, $8.33 per 50-hour week, as per our book,
pages 72, 73, 74, from 4th of April to 17th of April, 1929,

Ido iuflther declare that the wages for the other categories outside of weavers
are as follows:

Mark per
hour

Beamers 0.61
Loom fixers .66
Printers .59
Winders. - ¢ .
Spoolers L .54
Burlers ; .83
Menders .65

. lIl do further certjfy that our overhead expenses for the weaving process are as
ollows:

Per cent
General factory expenses 8
Supervision, salaries of foreman - 88
Designing, sampling 4.5
Printing department - .6

Insurance, selling expenses, taxes, administration. 21
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I do furthermore declare that the documents certifying the above figures have
been shown to the consul of the American Consulate at Dresden, Saxony. In
witness whereof we have hereunto set our hands and seals the 20th day of

April, 1929,
CauMMANN & Co., A-G.
Warten ForcHEEIM, Manager.
Subscribed and sworn to before me this 20th day of April, 1929.

B. HEILER,
Vice Consul of the Uniied States of America at Dresden, Germany.

Statement of effecttve wages paid by the firm of Wilhelm Vogel, Chemnitz, in
1928 to weavers for work on goods ordered in and exported to the United
States of America

Average wages

Actual
No. of example hours
Perweek | Per hour | Per Week
Reichs- | Reichs-
mark mark
1.. acee cesn . . 70.61 1.49 47
b S - - 71.12 1.52 47
- o 71,90 1.53 47
4 receccrcccnnenacacccnnes e 71.60 1.52 47
....................... - . ecaceen 71.80 1.53 47
[ N 61.40 1.56 38
i S - P .78 1.83 47
8... - aeee aees 64,30 1.55 1%
- P, . 73.00 1.55 47
10 cicecncccncnccaccnccncscacsccenncrcnannne . . 71.12 1.51 47
1l cccnconcncencacccacncscasanacasssscsacncncessascscssssstacsoasanccnse 69, 1.49 47
12ccicaanncan . o n.22 1.52 47

1 relchsmark equal to 0.238 dollar.
Dr. HesserT HEINRICH WEND,

GERMAN EMPIRE,
Consulate of the United States of America, 88:

I, George P, Waller, consul of the United States ot America, at Dresden,
Saxony, Germany, duly commissioned and qualified, do hereby certify that on
this 20th day of April 1929, appeared before me Dr. Herbert Heinrich Wend,
procurist, or legal representative, with power of signing for the firm of \Vilhelm
Vogel, Chemnitz, who after being duly identifled, to my satisfaction, did swear
to the truth of the foregoing statemeunts and did sign the same in my presence.

Witness my hund and the seal of this consulate, this 20.h day of April, 1929,

GEORGE P, WALLER,
Consul of the United States of America, in Charge.

Proportion of general expenses to net weaving wages according to balance of
booke in 1928, of the firm of Wilkelm Vogcl, Chemnitz

Reichsmarks

Net weaving wages 915, 999. 11
Expenses: .

Factory expenses —— 1. 299, 202. 07

Selling eXpeNSeSe e e mmccn e ccccmmcanc————— 909, 442. 57

Social taxes_. - 119, 844. 48

State and municipal taxes. . .- cocoaooo 144, 114. 30

Amortization oo 94, 199, 45

Income tax (about 40 per cent of net proﬂt) .............. 284, 000. 00

12, 850, 302.87

One reichsmark equal to $0.238,
Dr. HerBERT HEINRIOH WEND.

1 Equals 311 per cent of net wages.
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GEBMAN EMPIRE,
Consulate of the United States of Amerioa, 8s:

I, George P. Waller, consul of the United States of America, at Dresden,
Saxony, Germany, duly commissioned and qualified, do hereby certify that on
this 20th day of April, 1929, appeared before me Dr. Herbert Heinrich Wend,
procurist, or legal representative, with power of signing for the firm of Wil-
helm Vogel, Chemnitz, who after being duly identified, to my satisfaction, did
swear to the truth of the foregoing statements, and did sign the sume in my
presence, .

Witness my hand and the seal of this consulate, this 20th day of April, 1929.

GEORGE P. WALLER,
Consul of the United States of America, in Charge.

PILE FABRICS
[Par. 909]

STATEMENT OF HARRY S. RADCLIFFE, MONTCLAIR, N. J., REPRE-
SENTING THE VELVET GROUP, NATIONAL COUNCIL OF AMER-
ICAN IMPORTERS AND TRADERS, (Inc.)

(The witness was duly sworn by Senator Bingham.)

Mr. Rapcuirre. Gentlemen of the committee, the velvet group
consists of over thirty established New York merchants engaged in
the wholesale distribution of both domestic and foreign pile fabrics.
goggnamr BineHAM. You are appearing in behalf of new paragraph

Mr. RapcLiFre. Yes, sir.

Senator BinguHaM. Did you appear before the House committee?

Mr. RapcuLiFrFe. I appeared before the House Ways and Means
Committee. My testimony is found on page 5483.

Senutor BinaHAM. What you are going to give us now is in addition
to that testimony?

Mr. Rapcrirre. Yes, sir.

Senator BiNgHAM. Very well.

Mr. RapcLirre. We aﬁpeared before the Committee on Ways and
Means and made the following requests for changes in the present
rate of 50 per cent:

First. “Manufactures made or cut from cotton pile fabrics, 55
per cent; cotton pile fabric, dyed, 45 per cent; cotton pile fabric, not
dyed, at a duty rate below 45 per cent which will permit conversion
in America.”

Second. “That velvet ribbons, regardless of the component material
of chief value, be dutiable at a rate not to exceed 50 per cent ad
valorem when dyed, and that a rate be provided for velvet ribbons
not dyed at a lesser rate.”

We are unanimous in emphatically protesting against the proposed
increase in duty rates for cotton velvets, velveteens, and cotton
velvet ribbons from the present rate of 50 per cent to the proposed
rate of 62% per cent.

Senator SitMMoNs. Do you make these products that you are
protesting against?

Mr. Raocuirre. Cotton velvet ribbons, cotton velvets, and velvet-
%ns. We protest against the increase from 50 to 62} on those
items.
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Senator SiMmmons. Do you produce those items that you are
protesting .gainst?

Mr. RapcLirre. No, sir.  We are importers.

It is well known that the concerns for whom I speak stand for high
})rotection of American industry, and have until this year refrained

rom any appearance in connection with tariff revision. We have
accepted the extremely high rates for pile fabrics embodied in the
Fordney-McCumber Act without protest, because at the time that
law was adopted European currency was not stabilized. Since Euro-
ean currency has definitely returned to a stabilized condition, we
eel that the ﬂresent rates could, in fact, be slightly reduced without
jeopardy to the domestic pile-fabric industries and to the benefit of
the great American garment industry that is consuming increasing
quantities of pile fabrics for the manufacture of cheap and moderatee
priced wearing apparel.

Under market conditions as we know them to be increased rates are
absolutely unwarranted for any type of cotton pile fabrics.

Nevertheless the Hawley bill does propose to increase the rate of
duty for cotton pile fabrics, including pile ribbons, if velvets or velve-
teens, from 50 to 62} per cent. A fair idea of the lack of necessity
for such proposed increase may be gainied from the fact that there are
no domestic producers whatever of cotton velvet ribbons.

The domestic cotton pile-fabric industry is therefore not interested
in pile ribbons and for other articles they have already the benefit of
an effective embargo by the existing rates on cotton plushes, cotton
velvets, corduroys, cotton velours, plain black velveteens.

Imports of these articles which form the most important items of
large consumption in America are practically excluded by a rate of
50 per cent. ’

Yet a certain few American manufacturers stress the mere fact
that imports have increased from $727,134 in 1923 to $2,727,084 in
1927. Our brief before the Committee on Ways and Means showed
that this increase was due to an abnormal style demand for which
the domestic industry was unprepared. As a matter of fact, these
small imports are not at all detrimental to the domestic industry.
Even the American producers are themselves partly responsible for
increased imports as they have for the past few years imported large
quantities of unfinished velveteens, for the simple reason that their
own facilities of production were fully engaged and they needed
supplemental supplies from abroad to satisfy their customers’ require-
ments.

We find that 40 per cent of the velveteen exported by England in
1926 were gray goods sent to American manufacturers, and for last
year 25 per cent of England’s velveteen exports were imported by the
Arnerican producers.

In spite of this situation, a few of the many American producers of
cotton pile fabrics have chosen to represent themselves as ‘‘domestic
velveteen manufacturers” and submitted a brief to the Committee
on Ways and Means entitled “Brief of the Domestic Velveteen
Manufacturers” regarding which one of their number, Mr. F. E.
Richmond, made an oral statement before that committee.

We call to your attention that an increased rate for velveteens or
other pile articles was neither suggested nor requested by them and
that their recommendations were simply designed to indirectly provide
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higher duties for twill weave velveteens of certain construction that
they were interested in. A great portion of the testimony given by
Mr. Richmond as well as the brief that he submitted is predicated
upon approximations, deductions, conclusions, casual estimates of
domestic production, and exaggeration of imports well calculated to
deliberately mislead those unfamiliar with the situation.

That is a strong statement and is so intended. If my time per-
mitted, I should amplify it. A very few illustrations may be desir-
able in support of my assertion.

For example, Mr. Richmond stated that they assumed practically
all imports of cotton pile fabrics were velveteens, although he knew,
or should have known, the statistics of imports included not only
velveteens but corduroys, plushes, velvets, Terry-woven fabrics, velvet
ribbons and manufactures of cotton pile fabrics, as well.

Again, Mr. Richmond stated that a certain popular domestic vel-
veteen was sold at $1.35 per square yard in competition with imported
velveteen, with a “landed value” of $1.14 per square yard.

The comparison of a “landed value’’ for imported goods with full
“gelling price” of domestic merchandise is deliberate misrepresen-
tation. He knew that for fair comparative purposes there should be
added to the “landed value’” items representing cost of transporta-
tion, insurance, expenses overhead and a sum to represent the usual
proﬁt, and that a deduction of a 7 per cent cash discount from the
seiling price should be made. He knew that the cheapest imported
velveteen in 3414 to 35 inches width was freely sold at $1.4214 to
$1.45 per yard, and domestic manufacturers were underselling that
velz' merchandise by offering a finer grade under similar conditions
of domestic velveteen in 36-inch width at $1.35 per yard; and since
Mr. Richmond'’s brief was submitted one of the other two signers of
that brief, an important domestic manufacturer, has even reduced
his price for such merchandise from $1.35 to $1.2714 per yard.

The most pernicious feature of Mr. Richmond’s statements is the
very apparent attempt to lead Congress to believe that the value of
velveteen imports had risen to a point equal to the domestic produc-
tion of velveteens, and hence the domestic industry was in urgent
need of additional protection.

To accomplish this end, he was not satisfied to take official import
statistics for cotton pile fabrics, but in order to exaggerate the total
value added a figure representing 50 per cent duty and stated that
imports of velveteen amounted to $4,090,626 for 1927, which is-
untrue.

His brief states that the value of the actual domestic production
of plushes, velveteens, and corduroys amounted to $50,232,297 for
1925, and that no official separate figures were to be had for the
amount regresentin the value of velveteens alone. L §a

He failed to say, however, that such figures were easily obtainable
by the domestic producers from their own records. The strange
method they actually adopted is found at page 5498 of the record,
where they stated:

Assuming, however, the production in this part of the industry to be $2,500
in value per person employed, there must have been about 20,000 wage earners

employed in 1926 in the manufacture of cotton pile fabrics, of whom 1,600 were
on velveteens.
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Based upon such casual and unfounded estimates and deductions,
they set forth that, in the opinion of the domestic manufacturers,
the domestic velveteens produced were represented by only $4,000,000
in value of the total of $50,232,297 in value of all the domestic produc-
tion of cotton pile fabrics. Of these unwarranted and false repre-
sentations, additional protection for velveteens was requested of the
Committee on Ways and Means for the cotton pile fabric industry.

The Committee on Ways and Means apparently believing that the
situation was serious in the domestic industry have placed velveteens
in a special classification at the rate of 62% per cent, the highest rate
in the entire cotton schedule, when, as a matter of fact had velveteens
been classed as a countable cotton cloth a rate less than half that now
provided would be proper. '

Actually the basic fabric of velveteen and corduroys is cornparable
with such countable cotton cloths as moleskin and sateens.

While it is true that in the case of corduroys and velveteens there
are certain additional operations required, yet we point out that the
proposed duty rate of 624 per cent for velvetecns is sadly out of line
with the rates provided for countable cotton cloths.

This Koint is graphically illustrated by reference to the official
chart exhibited on the floor of the House by the Committee on Ways
and Means in explanation of the proposed rates.

I have copies of that chart that we desire to submit.

(The chart referred to has been filed for the information of the
committee.)

The vertical red line on this chart is drawn to show the point at
which cloth with an 9vera¥e yarn number of 40, a liberal average
number for velveteens, would intersect the diagonal lines that demon-
strate pro%ressively increased duty rates provided for countable
cotton cloths.

It ‘will be seen that this vertical line indicates that the rates for
velveteen, if considered on the like basis with moleskin, would be
24 per cent if unbleached; 27 per cent if bleached, and 30 per cent
if dyed or colored, instead of the rate of 50 per cent contained in the
existing law or 62 per cent proposed in the pending bill.

The chart demonstrates that velveteen has been placed in juxta-
position with colored cotton cloths containing silk or rayun and woven
on Jacquard or multiple harness looms, but at the point provided for
such cloths containing average yarn numbers in excess of No. 90
instead of at tha point provided for cloths containing yarn not
exceeding No. 40, its proper place.

Attention is called to the fact that it is incorrect to assess any
cloth such as velveteen composed entirely of cotton yarns averaging
No. 40, at the rate for cotton yarns No. 90 and over, even though,
because of a special cutting and finishing process, it would appear
desirable to place such an article in an unusually high classification.

Had a rate for velveteen and other cotton pile fabrics been estab-
lished, having in mind that actual yarn number, the rate for colored
and dyed velveteen would not have exceeded 45 per cent, the precise
rate we recommended as a logical high protective duty rate to the
Committee on Ways and Means.

A very important addition to our evidence has been contributed
since the presentation of our brief to the said committee by the
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Department of Commerce publication of the Census of Manufac-
tures (Cotton Goods) for 1927, therein thoroughly substantiating our
statements that the American manufacturers are, under the existing
tariff rate, maintaining steady and satisfactory progress. These
census figures demonstrate this point conclusively as they show a
domestic production of plushes, velvets, and velveteens in the amount
of $45,710,213 for 1927 as compared with the sum of $40,678,952 for
1925. As the domestic output for 1923 was valued at $35,620,967
it will be seen that there has been a steady increase in the value o
domestic Erodugtlpn amounting to a gain of $5,000,000 each 2-year
period under existing tariff rates.

The separate census figures given for Corduroys and Terry-woven
fabrics must be added to the statistics for plushes, velvets, and
velveteens to show a total domestic outpnt of those cotton pile
fabrics covered by paragraph 910. This total was $64,877,935 in
1923 compared with $77,816,509 in 1927, an increase of $13,000,000,
and domestic plushes, velvets, and velveteens account for over
$10,000,000 of that increased production.

The activity and employment in our domestic industry together
with the lack of actual foreign competition proves conclusivelg that
there is absolutely no necessity for quard revision of the tariff rate,
and we have in mind that portion of the President’s message to this
special session of Congress which reads:

It would seem to me that the test of necessity for revision is in the main whether
there has been a substantial slackening of activity in an industry during the past
few years, and a consequent decrease in emixlqyment due to insurmountable com-
getgtlon in the products of that industry. It is not as if we were setting up a new

asis of protective duties. We did that seven vears ago. What we need to

remedy now is whatever substantial loss of employment may have resulted in
shifts since that time.

Senator Simmons. Have you figures showing imports? .

Mr. RapcLirre. Those are contained in our brief. I mentioned

at in 1923 they were $727,134 and in 1927 they increased to
$2,727,084.

We heartily agree with the President’s statement of the tests to be
applied before an increase in rates should be granted, and we submit
that the full burden of proof is placed upon the domestic industry
seeking an extension of the Fordney-McCumber levels of protective
duties, to clearly present each of the elements required. )

That the cotton pile fabric industry has not suffered any slackening
of activity is shown by the undisputed increasing domestic production.
The fact is just the reverse. This is conclusively established by
reference to the official census published by the Department of
Commerce.

The domestic cotton pile fabric industry is not only progressing in
this country but is even building up an export business, meainly with
Canada, and this in spite of preferential duty in favor of English-
made merchandise.

That there is likewise not “a consequent decrease in employment
due to such insurmountable competition” is readily demonstrated
by a comparison of import and domestic production statistics reveal-
ing that the value of imports in 1923 was about 1% per cent of the
value of domestic production and for 1927 the ratio was less than 4
per cent of the value of the domestic production for 1927.
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We respectfully submit that in the light of all the facts no increase
whatever for cotton pile fabrics, whether plushes or velvets, velveteen
or corduroys; velvet ribbons or Terry-woven fabrics, can be justified.
Our opinion 1s that a § per cent decrease from the existing rate of 50
per cent should be made as recommended to the Committee on Ways
and Means.

Senator SiMmons. Mr. Radcliffe, I wanted to ask you if you could
give us any information as to the export value of this unfinished cloth.

Mr. RapcLiFre. The export value of the unfinished product?

Senator SiMmmons. Yes,

. Mr. RapcuiFre. It has not been imported a great deal by the
mmporters.

enator SIMMONS. I am talking about the things that you said
were imported.

Mr. RapcrLirre. The sateen cloth, or in the picker state?

Senator SimmoNs. Both.

Mr. RapcLirFre. I think I could get that information.

With regard to information on %ray goods, the preceding witness
did not know where we got our information. We got that by cable
from Manchester, and there is an affidavit certified by the American
consul coming over in support of it. From the same source I think
we can get authentic figures as to the value. I can not give them
offhand.

Senator Simmons. Can you give us the domestic price of this
product which is imported in the unfinished state?

Mr. RapocuiFre. The domestic producers import it and then con-
vert it themselves.

Senator SimMons. What do they ;iay?

Mr. RapcLiFre. That is a figure I do not know. I can find that
out for you.

STATEMENT OF WARD THORON, BOSTON, MASS., REPRESENT-
ING NATIONAL ASSOCIATION OF COTTON MANUFACTURERS

(The witness was duly sworn by Senator Bingham.)

Senator SACKETT. Are you interested in this same schedule?

Mr. THoroN. Yes, sir; 909, I think is the number.

Senator BiNgHAM. Do you desire to be heard in opposition to the
statements that have just been made?

Mr. THoroN. Yes, sir.

Senator BinguaM. Were you one of those who signed the brief
referred to as inaccurate and untrue?

Mr. ThoroN. Yes, sir; and I want further to say that I will assume
the whole responsibility for that brief, as I wrote it. I also want to
say that I did not knowingly or intentionally misstate any fact in it.

Senator BingHAM: In other words, as to the criticisms made of
Mr. Richmond, you assume the responsibility for any inaccuracies?

Mr. TaoroN. Yes, sir.

I have no brief, because I only wanted to speak in order to correct
any inaccuracies that Mr. Radcliffe might be guilty of.

Since the brief was prepared and filed certain data have been made
public by the Government which make it possible to make certain
estimates contained in that brief much more accurate than they were.
However, they do not change the drift of the facts.
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Our case is practically this: We are engaged in manufacturing
velveteens and most of us are engaged in manufacturing other things
as well. With reference to the company which I represent, about one-
fifth of its business is in velveteens; & very small portion of its business
in velours or plushes, as they call them; a substantial amount of its
business in corduroys; a very substantial amount of its business in
print cloths, and more in what we call fustian, khakis and cloths that
go into workingmen’s garments.

We have been operating our mills for about 104 years. We have
had to change from one thing to another as business changed.

We had a printing mill uf{) to 1915. We had died as to that printing
mill about 1885, but it took us all that time to find out we were dead,
and since then, having decided we were dead, we dproceeded to try to
make other things. One of the things we turned to was velveteens
and pile fabrics; and after spending a considerable number of years
at it and investing a great deeal of money in machinery, we are fairly
successful at it.

The velveteen problem is substantially this: The manufacturers
of velveteens have reached a stationary stage in their production.
They are probably producing to-day just about what they were
producing in 1923.

On the other hand, the domestic consumption of velveteens has
increased enormously in that time, and the increase has been taken
care of by foreign importations.

Senator BinguaM. You did not mean to say that the increase had
been wholly taken care of by foreign importations?

Mr. THoroN. I should say, pretty nearly. The upper line on this
chart represents for the lest 10 or 12 years the volume of domestic
production,

Senator Stmmons. Can you give us that in figures?

Mr. THoroN. Roughly, $4,000,000 worth. The lower line rep-
resents the volume of imports of velveteens in competition with
domestic production.

Senator Simmons. What are those figures?

Mr. THoroN. In 1928, last year, and the one year we have the
information for absolgte[y they were $2,407,720 on which a duty
of $1,203,680 was paid, making a total displacement of domestic
fabrics amounting to $3,603,680.

Senator Simmons. The imports are a little more than half of the
consumption?

Mr. THoron. A little less than half of the consumption.

Senator SiMmons. I thought you said $4,000,000 was the con-
sumption. . .

r. TroroN. No; $4,000,000 domestic production. It is 48 per
cent of the domestic consumption.
.. If those figures are worth anything—they are only worth something
if the basis on which they are derived issound. That basis has been
criticized by Mr. Radclifie.

In our brief we had no data to separate the volume of imports of
velveteens from the imports of plushes and other pile fabrics, with
the exce[I)tlon of Terry-woven fabrics. They were reported sepa-
rately. I do not know what Mr. Radcliffe means in saying that I
have swelled my figures by including Terry-woven fabrics. As far
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as I can make out, I have taken the figures with the Terry-woven
fabrics omitted.

I have two schedules here which were supplied me by the Tariff
Commission, one with the Terry-woven fabrics included and one with
the Terry-woven fabrics excluded, and I have just compared the
figures in the brief which was filed, with those two schedules, and I find
I did not have a lapse of mind; I left out the Terry-woven figures;
and I hope Mr. Radcliffe is more accurate in his other statements than
he was in that. .

Senator SimmoNs. As I understood Mr. Radcliffe, he said that the
American producer had been importing part of it in some form,
possibly for the purpose of further processing.

Mr. TroroN. Some of them have.

Senator Simmons. It is very important to know to what extent,
because you have included imports——

Mr. THoroN. Does that make any difference in the proposition?
They import, I assume, simply because it is cheaper to import the
cloth than to make it.

Senator Stmmons. Only this, that they import them for further
processing, and it swells the amount of imports. Why did you not
produce those figures?

Mr. THORON. Personally we have never imJ)orted any except as a
sample. I think the total imports we have madein 10 years amounted
to 3,000 yards, 1,000 yards of each of the very best qualities of
English velveteens made, which I wanted to experiment with to see
whﬁt.her I could not make them just as well and finish them just as
well.

There are a number of manufacturers in business—I think there
are five—that finish velveteens, who know how to finish them, do
finish them and dye them. There are mills that weave the cloth that
is finished and dyed but which do not finish it. Certain of the velve-
teen manufacturers buy, I think, all their cloth. They either buy it
olrll the domestic market or import it from Europe, whichever is
cheaper.

Another one I know makes a certain Eortion of his cloth himself,
buys from domestic manufacturers the balance, and sometimes im-
ports some besides.

Another one buys all his cloth from domestic manufacturers and
does not import any. Two of us do not bui any cloth, but make all
th% clo(lih that we finish. That is about the way the thing is dis-
tributed.

Senator SackeTT. The preceding witness made the statement that
the reason for imports of gray goods was that the domestic manufac-
turers were not able to keep up the necessary quantities to supply
the market.

Mr. TroroN. That is not correct as a general statement. Excep-
tionally, possibly, one of these men may have thought at the last
moment that the demand was Foins to be larger and he did not have
time to make the cloth himself or did not have time to get anybody
else to make it for him here, and cabled to Manchester to find out
whether there was a supply of cloth that he could get there, and got it.
But I think probably 90 per cent of the cloth that is imported by
these manufacturers, when they import any, is imported because it is
cheaper than buying the domestic cloth.
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The proposition which we have before us is this, that these imports
have been rapidly increasing in the last three or four years.

I wanted to explain how the rest of my table was made up.

Having found that the imgorta.in 1928 were 8314 per cent of the
total imports of velvets, plush, and cotton pile fabrics, excluding only
the Terry-woven fabrics which were already excluded, I then started
to revise the figures in my brief, and instead of attributing the total
importations of pile fabrics to velveteens, we knew that the bulk
was velveteens, but did not know exactly how much. I have revised
it and attributed only 8313 per cent of the imports to velveteen.
It may not be that; but whether it is 60 per cent or 90 per cent in any
given year, the drift of the story is substantially the same.

When it comes to the question of trying to find out what the
domestic production is, that was much more difficult. The velveteen
manufacturers are extremely suspicious of each other, and conse-
quently on very bad terms, and if there is one thing you can not find
out from them it is how much cloth they make. However, I told one
of them whom I have always assumed to be the next largest manu-
facturer or merchandiser of velveteens, after our own mill, that I
thought we had to, in order to make a case, try to find out how much
was being made, and I said, “Now, I will tell you how much I make.
You know how much you meke, and you are more directly in the mer-
chandising end of the business than I am’’—because he is not only a
velveteen manufacturer, but is very active in the New York market—
I said, “Here is what T make. You know what you make and you
know, probably, about how much is coming on the market’’; and I
said, “My guess is that if I double my production it will represent
about the total domestic production.”

He lifured and figured. He never told me what his production was,
He said, “I think you are high, but it fully covers it.”

And the figures which I have given you on domestic production
are just the double of our own sales each Kear excepting the last
year when our sales were high, and I know the other sales were low,
and it was left at the same figures as the year before. In fact, one
of the others complained that his sales were off 40 per cent from 1923.
QOurs were a little higher than 1923; not much.

Anyhow, I am under oath, and that is my best guess at what the
glomes;ic production is, and 1t is on that basis that this comparison
is made.

Senator SiMMoNs. You admit that you import a quantity of these
goods in an unfinished state, as I understand it?

Mr. TaHoroN. I admit that at times some of my competitors have
imported, but how much and what quantities I do not know. This
%entleman seemed to know the quantities, but how he found it out

od only knows.

Senator SiMmoNs. What is the duty on this unfinished product you
import as compared with the duty on the finished product that you
make out of it? )

Mr. TrORON. It is exactly the same, 50 per cent. I do not know in
what stage unfinished it was imported.

I might just mention the fact here that velveieen as a woven
fabric is of the general character of what are known as sateens. Sat-
eens have a base fabric, and on top of it is a loose floating thread
which gives the peculiar sateen effect. In the ordinary sateen this
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thread is not arranged in any order in which it would be possible to
cut it, but in the case of corduroys and velveteens it is so arranged
that after the cloth is woven these races can be picked up and the
pile cut in half and then afterwards brushed up and operated on and
then finished. . ..

In cordurogs the races are relatively few to the inch, and the cut-
ting can be done satisfactorily mechanically. In the higher grades
of velveteen where the races are very close together, the mechanical
cutting of the races is not satisfactory. Some of my competitorscut
mechanically. We do not. Our velveteens are all cut by hand ex-
cept possibly one low grade of what they call slip goods that are first
cousins of corduroys, really, and they are cut by hand. The cloth is

ut in a machine which rolls the cloth toward the operator who
inserts a knife into the races, and the cloth rolls toward this knife
until 110 yards have rolled, which is the length of the piece, and then
she stops the machine, takes out the knife, and inserts it in the next
race. In a 36-inch piece of cloth of moderate quality she repeats the
operation 1,500 times to cut the whole thing across.

I would not trust my memory as to the length of time it takes to
cut a piece of our 9,000, for example, but my impression is that it is a
da"ll‘ and a half. )

he difficulty in the operation is that unless the pile is cut exactly
in the center you are going to have half of it stick up just a little
higher than the other half, and you get a streak in the finished cloth
that is known as the cutter’s mark and is fatal to it.

These cutters have to be trained and they acquire great skill at it
and do not slip up more than 30 per cent of the time, if that much;
but there are apt to be considerable casualities there. It is particu-
larly heartbreaking if, after having cut 1,400 races, on the 1,401
the knife trembles or gets a little dull and the whole piece of cloth
is spoiled in consequence. So the wider your cloth gets the more
danger you have.

Senator BingHAM. What do you do in that case, when the cloth is
spoiled 1n that w?'? )

Mr. THoroN. You grow philosophical and sell it at a reduced
price, where it will do the least harm. .

Senator BiNngHAM. I am glad somebody gets philosophical.

Senator SiMMoNns. You do not cut off much, do you?

Mr. THoroN. The trouble is that streak runs right through the
whole thin%

Senator SimMoNs. I mean, you do not reduce the price very ma-
terially, do you?

Mr. TaoroN. Well, it depends. Seconds sell for 10 per cent less
than firsts.

Senator SiMmons. The question I asked a while ago I want to get
a little more light on. With reference to this unfinished product that
you sometimes import, you say the duty on that is the same as on
the finished product. at is the value of that unfinished product
as com%ared with the value of the finished product?

Mr. THoroN. That I could not tell you.

Senator SiMmMoNs. The market value I am talking about now.
What do you sell it at? Suppose you produce the unfinished product.
What does it sell at?

Mr. THORON. I could not tell you that.
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Senator Simmons. Can lyou not approximate it?

Mr. THoroN. No, sir; 1 do not think I could even guess.

- Senator SiMMoNs. You do not know what the American price of
that product is?

Mr. THoroN. I havesorarely soldit; and thenit varies so much——

Senator Stmmons. Part of it is produced here.

Mr. TuoroN. I do not buy cloth, and I am not familiar with that.

Senator SiMmoNns. But you sell cloth. You ought to know.

Mr. THoroN. I do not sell it in that state.

Senator SiMMoNs. What is the price of the finished product?

Mr. THoroN. It varies. A twill-back sells around $1.37. With
terms that amounts to 7 per cent of it it brings it down to, I think,
about $1.31. The plain backs—I do not carry the figures in my
head—I think sell at either $1 or $1.05, I am not sure which.

There are two kinds of velveteens, one in which the foundation
cloth or back is a twill which holds the pile very securel{ and another
in which it is plain weave in which the pile is not he d so securely.
One is called the plain back and the other is called the twill back,
The plain back is distinctly inferior. It is not good for dresses; it is
good for millinery and wear where there is not much friction.

I want to apologize. I am a lawyer by profession, which I have
not practiced for 40 years, and a cotton manufacturer only 10 years
old; and while I am the executive officer of a mill and know %enerally
about everything concerning it, when it comes to details I do not
know anything. In fact, I rather avoid knowing anything, because
I find that when the executives undertake to tell their subordinates
how to do their jobs they generally get them done very badly and
the buck is passed. 1 rather insist on their producing results and
doing their jobs. Of course, I am generally familiar with the pro-
cesses.
~_Senator Simmcns. I wish you could tell me approximately the price

of the fabric that you import. .

Mr. THoroN. Personally I have never imported any.

Senator Stmmons. You see the significance of that in connection
with this problem. On the low-priced products an ad valorem duty
is very little; it would not amount to_very much. You generally
want a specific duty if you can get it. But on a high-priced product
the ad valorem is a very important thing.

Mr. THORON. Is it not the reverse?

Senator SiMmMoNs. I think not. The ad valorem rate on a small
amount is not as much as the ad valorem rate on a large amount——

Mr. THoRON. Yes—ad valorem; yes. You are right. I did not
follow you correctly.

Senator SiMmons. If the unfinished product is a very cheap thing
as compared with the finished product, of course there is a vast
difference.

Mr. THORON. But it is not. You can import the cloth either
uncut or cut. If it is imported cut it is called picker. Then over
here, when it comes cut, the remaining Erocesses are dyeing and
polishing. The cutting is much the most hazardous—I will not say
possibly the most expensive—of the many processes that velveteens
go through in finishing. . . .

If the cloth is imported in the picker state the difference in price
will not be very great between that and importing it dyed and
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finished. If it is imported in the gray state, not cut, the spread will
be larger. What the prices are I can not tell.

Senator SiMmons. In which state is it generally imported?

. Mr. TroroN. I do not know. I never imported any. I should
imagine that these zentlemen who all have cutting facilities would
probably import it in the gray state and cut it themselves rather
than import it in the picker state. A person who had no cuttin
facilities would import it in the picker state and try to dye it and finis
it here. But I do not know of anybody who is capable of finishing
velveteens who has not got the facilities and apparatus for cutting
.and everything else. It is a very complicated process.

We are told, and I sufppose we ma¥ be justified in believing what
we are told that one of the principal items imported is the narrow
cheap twill i)ack,.22 or 21% inches wide; and as has been explained to
you by the previous speaker, the reason that it is imported is that
‘the domestic manufacturers are not making it. I think one or two
-do make it, to a small extent. L.

I also know that they dislike making it very much, because they
-can not make any profit on it.

I also informed the previous speaker that I was ready now to take
an order for a million yards of that cloth if he will give me a price
which will show a profit; that the only reason I do not make that
cloth is because I can not get a price for it that lets me out.

For the last 10 years at Lowell, with perhall)ls the exception of last
l1,;ear and this year when the automobile trade helped me out, we have

ad on an average 40 per cent of our looms idle all the time—idle not
because they could not make the things, but because they could not
make things at a profit. They had made things at a_ profit, but
: %radually the competition in our business has become so intense that
abandoned making the things. The risk is very great in manu-
facturing. I do not believe in manufacturing for fun; I do not
believe 1t is fair to your stockholders; and when I can not make a
thing at a profit I stop making it, even if the machinery is idle.

Senator SACKETT. Is that domestic competition to which you are
referring?

Mr. TrHORON. Domestic competition as far as I know, yes. In
fact, it is in all my lines except velveteens. I am not up against any
foreign competition on anything else. I think probably velveteens
and the goods that I have the pleasure of making down at Huntsville,
Ala.—because I am a southern manufacturer as well as a northern
manufacturer—and the upholstery that I am making for the auto-
mobile trade are about the only profitable things left. We do not
like to see the business ﬁradually ruined. We employ, north and
south, about 4,000 people, and I assume that represents about
10,000 people dependent on them. )

Senator SiMMoNs. Do you manufacture velveteens in the South?

Mr. THoroN. I have not been successful with velveteens down
South. They have been made at Knoxville and are made in Georgia,
also. Mr. Richmond has a mill down in Georgia, a small one, where
be makes his gray cloth. .

We have at Lowell a great many people idle—as well as looms
idle—capable of making this kind of cloth; and the only thing that
keeps us from employing some of those people and operating those
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looms on that cloth is that we can not do so at a profit. In the mean-
time, even on the better grades which are still profitable, but less so,
since this brief was filed we have been obliged to reduce our price in
order to try to get some portion of the business which the foreigners
were taking from us, and the result has been that in the first four
months of this year our business has fallen off 30 per cent.

On the other hand, the imports are three times as large for the
first four months of this year in velveteens.

Senator StmmoNs. Were those idle men engaged in making
velveteens?

Mr. TaoroN. My mill, the part of it that is idle, was engaged in
making velveteens and a great many other things; but I have gradu-
ally had to come from other things which are unprofitable to the
things that are profitable when I see the imports coming in at that
rate and we standing stationary. We are alarmed. Of course,
velveteens are a question of fashion. You can have an active year
like that [indicating the year 1920 on chart], followed by & year like
that [indicating the year 1923 on chart]. This [indicating] is 1920,
which was a boom year, and the irbbers so overbought that in the
following year the velveteen manufacturers stayed out of the market
in order to give the (jlobbers a chance to get rid of the stock which
thesy; had accumulated and had to pay for.

nator BingeaM. How much more time would you like? The
committee would like to adjourn.

Mr, THoro~. I think I have explained pretty generally my
honesty in making that brief, and I am inclined to think that we
will be glad to have the bill as reported by the House, passed. It is
not what we asked for, but we think it will take care of about half
the importations. The other half we do not think it will take care of

STATEMENT OF HORACE B. CHENEY, SOUTH MANCHESTER, CONN.,
REPRESENTING THE SILK ASSOCIATION OF AMERICA

[Bayon pile velvet in chief value of cotton)

(The witness was duly sworn by Senator Bingham.)

Mr. CuEnEY. I am here with reference to a new article which has
only come 1ip within the last few months. Prior to that time it did
not exist. It had not become even an important article at the time
that the House held its hearings. It has at this time become a very
important article, and it promises to become one of the most important
of all. It is rayon pile velvet with cotton of chief value. The cotton
is of chief value only because of the fact that the cotton necessary for
this purgose is very fine and very hard twisted.

Attached to each one of these [producing samples of the article
referred to] is an analysis of the goods, showing what the cost of the
cotton is and what the cost of the rayon is, and the balance which
each one makes in the total cost of material. Three of the samples
handed you are Cheney Bros. product made in imitation of or in
competition with foreign articles; and this one [indicating] is the
foreign article itself which is coming in at the present time.

Senator SimmoNs. What is the foreisu article made of?

Mr. Cueney. It is made of 140s and 160s cotton, I think, special,
hard twisted, 30 turns to the inch, if I remember correctly.
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May I glance at the analysis? [After referring to analysis.] It is
made of 180s cotton ground warp, 98s edges, 72s cotton, and indi-
cates a foreiﬁn cotton cost of 37 cents and a rayon cost of 27 cents.
It is chiefly because of the two-cord 180s cotton, which is a very fine
cotton and very expensive.

Senator SiMmons. Where is the foreign article manufactured?

Mr. CHENEY. In Germany.

Senator BingHAM. Is this what is called transparent velvet?

Mr. CHENEY. A cotton-backed transparent velvet. The original
transparent velvet was all silk. That was almost immediately sub-
stituted by having a silk back and a cotton and rf:ivon pile. That
was quickly followed by cotton-backed rayon pile, and it is the cotton.
backed rayon pile which is not provided for in any tariff. :

The House bill has 62 per cent for ordinary cotton velvets made
out of any kind of cotton and with no rayon in them. We reckon
on a rate of 70 per cent for this which is the same rate that has been
put u?on rayon pile of chief value in the rayon schedule but which
1s really not, in our opinion, a sufficiently adequate rate to cover this.
On the other hand, we feel that probably 70 per cent is as high as
can politically be done to be acceptable. We can easily l’ustify a rate
as high as 100 per cent, but I do not expect that you will grant it.

Senator SAckeTT. What is it paying now?

Mr. CHENEY. At the present time, under the cotton schedule
about 50 per cent. The House has fixed ordinary corduroys, and
other things, at 62} per cent.

Senator BingHAM. Where should this go in, in paragraph 909 at
the end of the paragraph?

Mr. CHENEY. Yes. It should be:

“Velvets: Cotton chief value, with a pile in whole or in part of
rayon, 70 per cent.”

Senator SiMMons. Is it made both here and abroad out of the same
material?

Mr. CHENEY. Approximately, sir. There is a great variety of
these things. Everybody is striving to make a quality which will
give them a slight advantage.

Senator GEOrRGE. What is the production in this country?

Mr. CHENEY. It is only just starting. It has been under way for
ﬂerhaps four months, and there are no statistical figures yet available;

ut the material is being offered in considerable volume from abroad.

Senator GEORGE. [t is just a new venture?

Mr. CHENEY. It is & new venture, but bids fair to take the place
of the old one which is very big and a very important matter. Prac-
tically all the profit that there has been in the velvet industry in the
last year has been made on transparent velvet; and that has not been
any too great.

enator SiMMONs. Do the imports amount to much at present?

Mr. CHENEY. No, sir. It is a new article. It has hardly more
than just gotten under way.

L Se;mtor SiMmons. I asked about imports. This is a new article
ere

Mr. CuENEY. It is a new article abroad, also. It has not been in
existence six months. .

Senator SiMMoNs. It is not generaly used in this country?

Mr. CHENEY. It has only just begun to come into use.
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Senator Simmons. But in the meantime have there been any
importations from abroad?

r. CHENEY. Yes, sir; quite a number. We have imported some
ourselves from abroad, and others have imported them. We im-
ported them with the idea originally of trying to sell them rather
than to make them ourselves, because it seemed improbable that we
could compete with the prices that they offered abroad. We imported
a couple of thousand yards of goods, and they have been imported
by a great variety of feople.

Senator BiNngHAM. In other words, if you had an adequate duty on
this it would help the unemployment problem?

Mr. CHENEY. at we are most afraid of is that this article coming
inis oin%vto knock out a much better article or a much more desirable
article. e will have to resort to making this inferior article which
we hwill find a very difficult competition even with the duty,

rhaps. .
l’eSenltﬁor Sivmons. They have brought enough of this article into
this country to establish the price by which they can sell it at a
prpﬁli? in this country. You say you can not compete with that
price ,

Mr. CHENEY. That is true, yes; not with a 50 per cent duty.

Senator SAckETT. Would a 70 per cent duty be an embargo on
this article?

Mr. CHENEY. By no manner of means. A hundred per cent would
not be an embargo.

Senator SACKETT. So you will have to compete with it, anyway?

Mr. CHENEY. Yes; we will have to compete with it, but not quite
so disastrously.

Senator SACRETT. How does it sell compared with the article that
is now being used? .

Mr. CueNEY. The price of that article is $2.65 a yard, while the
article which has been made, the regular transparent veivet, has been
selling for $4.50 a yard. It is really a serious matter.

Senator GEORGE. Has the regular transparent velvet a big volume?

Mr. CHENEY. Oh, yes. That is the only thing that the velvet
business can make to-day.

Senator SACKETT. What would this increase in duty require it to
be sold at?

Mr. CrenEy. The foreign price is $1.60. The price in the United
States is $2.40, with expenses and discounts. That is the net price.
The gross price is $2.65.

Senator SimMmons. That is the American price?

Mr. CreNnEY. In the American market to-day.

Senator S1MMoNns. Of the American product?

Mr. Cueney. Of the foreign product.

hSetx;ator SiMmons. And you say the price of the American article is
wha

Mr. Cueney. It has hardly got on the market yet. It has to be
sold at the same price or not at all.

Senator SiMmmoNs. Have you made any experiments to determine
whether you can produce that article and sell it in competition with
this particular article?

Mr. Cueney. These findicating] are all goods made in America.
They are our own gocds, all except this one [indicating).
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Senator SiumoNs. What does it cost you to produce that article?
. Mr. Creney. I have not the full costs here. I will supply that
information to the committee. . )

(Mr. Cheney subsequently submitted the following statement:)

The article referred to is a domestic article, manufactured by Cheney Bros.,
and the full particulars will be found in the information given under Exhibit
No. 4 (02-113) which is a 39-inch transparent velvet. The price of the domestic
article will be $2.65 per yard. We estimate that the cost of producing this
article abroad would be $1.31, with the usual allowances of the tariff of 8 per
cent for profit and 6 per cent for discount, or it would take a duty of 102.2 per
cent to equal the price in this market of the domestic article,

The article, however, which is chiefly under discussion will be found in the
following information under calculation 46-a, Exhibit No. 1. This is a foreign
q‘tfxality. manufactured in Germany, and actually imported into this country.
We have had this material calculated for cost by our own experts, and by the
expert of another domestic velvet manufacturer, the J. B. Martin Co. (Mr.
Munz). We attach the calculations made by our firm and that made by Mr,
Munz. We figure that the domestic &rice with the usual 8 per cent profit and
6 per cent discount, would be $3. r. Munz figures it $2.93 in the United
States. We figure the foreign cost would be $1.34; he figures it to be $1.42.
Under our calculations a compensating duty would be 124 per cent; under his
calculation a compensating duty would be 108 per cent.

The details of the two calculations are attached. We gave Mr. Munz the
construction of the goods; all other details of the calculation were supplied by
him, and were arrived at by an entirely different method of computation than that
used by us, including the fact that all of our calculations are made on the basis of
eliminating idle-machine expense.

We also at the same time telegraphed to Mr. Rossie, of the Rossie Velvet Co.,
without giving him any details as to quality, and asked him to supply us with an
estimate of costs here and abroad of the cotton back transparent velvet such as
was being imported into the country at the present time. Mr. Rossie’s calcula-
tion, therefore, is not on the identical quality or qualities previously enumerated,
but only on such quality as he himself happened to encounter in the market. He
estimated by quite different methods than those used by either the J. B. Martin
Co. or Cheney Bros.

COTTON CANDLE WICKS
{Par. 013] :

STATEMENT OF FRANK P. ATKINS, REPRESENTING ATKINS &
PEARCE MANUFACTURING C0., CINCINNATI, OHIO

(The) witness was duly sworn by the chairman of the subcom-
mittee.

Mr. Arkins. Gentlemen, I will be brief, because I have these fig-
ures in my mind.

I am a manufacturer of cotton goods, engaged in manufacturing
and selling. We are protected under the proposed bill, under para-
graph 912, the particular product being cotton candle wicks.

e protection under the act of 1922 was 10 cents a pound, specific
duty, and 1214 per cent ad valorem.

Senator BiNngHay. What have they given you?

Mr. Atkins. Our present duty has been changed to 30 per cent
specific, with no ad valorem. These figures, with the last available

gures from English and Spanish manufacturers, will reduce our
protection from about 15.8 cents a pound to 13 cents a pound, actu-
ally giving us 2 cents a pound less protection.
was unable to appear at the hearings before the House commit-
tee, and I do not know why this change was made, but it is needless
to say it was a great surprise to us, because we had intended to ask
for an increase in our ad valorem duty.

%ena'tor BingaAM. Did you ask for anything in the House com-
miutee

Mr. Atrins. We did not.
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Senator Binonam., Would you be satisfied if the specific duty
was restored from 1215 per cent and was increased to 15 per cent,
instead 0f'30 per cent as in the bill?

Mr. AtriNs. We would. ‘

Senator Georoe. You are speaking with reference to candlewicks?

Mr. AtriNs. Candlewicks in particular.

Senator Georee. That, I take it, covers more than that. That
probably accounts for the rate fixed by the House, does it not?

Mr. ATriINs, Yes, sir. That has been in there in bill after bill,
including the s indle banding, which is not at all like cotton candle-
wicking, Candlewicking is a specially prepared goods; but that
covers the same thingi_

Senator SimMoNs. You want it segregated now? )

Mr. AtxiNs. That is what I would like. I always have wanted it,
because it is not comparable in any way; but it seems that they get
into the habit of grouping things and they can not get away from it,

Senator Georoe. So far as you know, 1t has been very well cared
for by what you call exceptions?

Mr. ATriNs. Yes, sir; 1 know it has.

Senator BinorAM. What about stove wicking?

Mr. Ateins. I am not so familiar with that, although I think the
requirements that it be made in the United States takes care of the
elimination of imports,

Senator BiNenay. Do they require a similar treatment to what
is given candlewicks?

. ATkIN8. Not similar; no, sir.

Senator BiNoraM. So that you would be satisfied if candlewicking
was taken out of that clause, and the clause left as the House wrote
it, and candlewicking given 10 cents a pound and 15 per cent ad
valorem {

Mr. ATriNs. Ad valorem dut{; yes, we would be satisfied.

Senator Sackerr. What are the imports of candlewicks?

Mr. AtxiNs. The imports are comparatively small. We are mak-
ing our prices to-day—

enator SACKETT. Are you making good on that?

Mr. Arrins. No; that 1s why I am here to protest. We are losing
money, and if that eventually prevails, we will be out of business.

. Senatcr SAcKETT. Are there any other people manufacturing it
in this country?

Mr. ATkiNS. Yes; there are three or four other manufacturers,

Senator Sackerr. Are they making or losing money ?

Mr. Arkins. Right now we are getting along. It is a specialized
business. Where a big customer com-s in, a firm using a large

uantity of candlewicks comes in, we have to meet the foreign price.

e are making no money, and are probably losing some; but on the
specialities they come in in small lots.

Senator GEORGE. Are you a label manufacturer?

Mr. ATkixs. No, sir.

Senator Georce. I notice you are put down here under the head-
ing “labels.”

r. AtkiNg. No; I ara representing cordage and candlewicks
particularly.

Senator Georce. What is the domestic production of candlewicks?
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Mr. ATrins. Domestic production I would say is around 250,000
or 300,000 pounds.

Senator George. Where is it made?

Mr. Arkins. Principally in Cincinnati, by the firm I regresent;
and it is made in Providence, in Massachusetts, and in New York.

Senator BincHAM. How manfy people do Jou believe to be em-
ployed in the industry of manufacturing candlewicking?

Mr. Atxins. I should say it is not large. I should say it is, in the
four firms, in the four establishments, 500 people.

Senator Binaram. Has this number been increasing or diminish-
ing in the last five years?

Ir. ATkINs. It has been diminishing somewhat; not due to for-
eign competition, but due to the lack of the use of candles. The
trade is generally going out. .

Senator Sackerr. Have the imports been decreasing or increasing?

Mr. AtriNs. The imports have been just about the same. Before
the war they were considerable, but during the war, of course, they
were shut off and now we are quoting, as I say, aﬁainst all large
inquiries, the price at which the large buyer says that he can buy
those goods, landed in New York.

Senator BineHAM. Where do those come from?

Mr. ATRINS. PrinciKally from England; some from Spain.

Senator BiNcHAM. Are there any other questions?

Senator Sackerr. You have been getting along, and there is no
increase of imports.

Senator BiNgaaM. But there has been no evidence whatever of
necessity for lowering the protection, and that is what the bill does,

Senator Sackerr. Nor for raising it. They are getting along very
well as it is.

Mr. Atxins. I can not understand it. Your rate was 10 and 1215,
and it seems with a protection of 1525 cents on a 46-cent price.
Now, the House, for some reason, changes it around—I suppose
nobody appeare(i there—to single banding and stove wicks, and
thgy give us a rate that reduces our protection 2 cents 2 pound.

enator SACKETT. You do not want that? .

Mr. Arxins. We would be glad to have that rather than nothing;
but I tell you the truth when I say that the price we are getting
:lo-l(llay meets the foreign competition, and we are merely trading

ollars.

Senator BinegHaAM. You are losing money?

Mr. ATeiNs. We are losing money on the big orders we take.

Senator BingaaM. Thank you.

COTTON LABELS

{Par. 912)

STATEMENT OF E. J. READING, NEW YORK CITY, REPRESENTING
gIHoENWOVEN LABEL MANUFACTURERS’ GROUP, SILK ASSOCIA-

.(The) witness was duly sworn by the chairman of the subcom-
mittee.

Senator BingHAM. You are appearing in connection with para-
graph 912?
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Mr. REapiNGg. On the subject of cotton labels.

Senator GEoRGE. Did you testify before the House Ways and Means:
Committee?

- Mr. ReapinNg. Yes, sir.

Senator GEORGE. You were there, and testified?

Mr. REapiNG. Yes.

Senator GEorGE. All right. I just wanted to know whether you
testified or not. . .

Mr. Reapinag. I appear on the subject of cotton labels only. This
covers the manufacture of both silk and cotton labels.

Senator SaAckeTT. What schedule are you on?

. Mr, READING. In the proposed act, paragraph 912, cotton; 913 in
the 1922 act. These are the articles in question, cotton labels [indicat-
ing samples]. The representative of the silk association takes care of
the silk labels.

The tariff act of 1922 gives us 50 per cent on cotton labels, but
paragraph 901 (b) 1m]posed a duty of 32 cents on the fine yarns that
go to make up those labels. .

As the proposed act now stands, paragraph 901 (b), the tariff on
fine yarns would be 37 per cent.

The tariff act of 1922 did not afford an adequate protection—that:
is, the rate of duty did not—but the so-called mounting law, section-
304, under a special provision, did afford a great deal of help. Now
it is proposed, as the new act reads, to elimnate certain words from:
paragraph 304.

At the present time it is required that each article must be marked.
with the country of origin, in a manner taat can not be covered or
obscured by subsequent attachments or arrangements.

It is proposed to omit those words, that it shall not be covered or-
obscured, which, so far as labels are concerned, would invalidate the
act.

We like to think that it was the intent of Congress to show to the:
eventual consumer the country of origin of the articies that they were
mmg. If you look up the Government statistics on imports, you
. will find that the imports are very small, due to the fact that the-

importer of labels brings in his goods in packages of less than $100
in value. The Government does not record such statistics. I have
a copy of a letter from the customhouse attached to my brief, showing-
that they do not, and have not done it.

We have shown in this brief German labels, to which we have added
90 per cent duty on a two-colored label on which the imported selling:
price, allowing a profit, comes to $10.28 per unit. The United States.
%s(.it (i)f manufacturing the same label comes to $10.71, no profit

ed. .

In the case of one-color labels, the comparison is $4.71 selling:
price of the German label at a profit in this country, as against 5.56.
cents cost of the American article without any profit.

Senator GEORGE. You represent the manufacturers of these labels?

Mr. ReapinG. Yes. .

. Senator GEorgE. Do they manufacture these labels only, or is it
smﬁly one line of their business? .

_ Mr. Reaping. Their line is limited almost exclusively to labels.
About one-half of that is silk, and half cotton.
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Senator GEORGE. Your manufacturers manufacture this one line
-of merchandise?

Mr. ReapiNg. Yes. There is an occasional exception where they
manufacture trimmings or something else.

Senator GEORGE. That is the chief business?

Mr. ReapinNG. Positively.

Senator BingHaM. You are asking what specific changes in the
wording of the bill?

Mr. REaping. We ask to be transferred from the cotton schedule
to the sundry schedule. That is paragraph 1430 in the act of 1922,
The Wa{; and Means Committee put it out as 1530, but before it
left the House it became 1529; the first section of that paragraph
celling for trimmings and such thinﬁs. '

hS:x;a‘;:or BingrAM. You would like to be transferred to 1529; is
that 1t

Mr. REApING. Yes; section (a).

Senator BingHAM. May I suggest that this subcommittee has no
authority over 1529, and that in my opinion what you should do is to
go before the sundries committee and ask them to change their
schedules, because if they request it, if they think it belongs there,
I do not believe there would be any objection on the part of this
subcommittee to having it go out; but we would have no authority
to say that this should go out of our schedule, and to force it into
another schedule. '

Mr. ReapiNG. I will communicate with that subcommittee.

Senator BingaAM. You may proceed.

Mr. REapiNGg. On the basis of 90 ger cent, we are figuring that the
‘marking law is lost to us, and on the basis of 90 per cent, it would give
.us not quite as much protection as the marking law has given. 3
have to-day 75 per cent of the American label business, and we esti-
mate 25 per cent of it is imported. Without an adequate protection,
all that we can hope to get is the small orders. A retailer wants an
order of a thousand shirts for delivery next week. He can not wait
‘to send to Europe for those labels.

furthermore, the European manufacturers do not care for small
orders.

Now, we can only depend on holding this business, but that business
is mostly seasonal, with the result that there are in-between seasons
when we have very little to do, and yet we can get some of the big
business. When 1 say ‘““big business,” I mean an order of 100,000
labels up. That is what we are trying to get. We have got it now.
We have about one-half of the big business to-day, and we would
like to retain that. If the marking law is lost to us, and we do not
ﬁet a considerably increased duty, we will be able to hold but a very

ttle of the large orders.

Senator BinaHaM. Will you explain again what you mean by the
marking law?

Mr. ReapinGg. Section 304 has a special provision which requires
that every imported article shall be marked with the country of
-origin in a conspicuous place, which shall not be covered or obscured
by subsequent attachments or arrangements.

Senator GEORGE. And that is eliminated in this bill? :

Mr. REaDING. As the act now stands some of those words have
been eliminated.
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Senator Binauam. That is on page 329.

Senator GEORGE. That is not in our schedules; 3297

Senator BingHaM. No; it is an administrative provision.

Senator GEORGE. An administrative provision, and not included in
our schedule?

Seimtor BingHaM. No; it relates to the marking of imported
-articles.

1t would appear from the present wording of section 304 that every
article is to be marked. How do you explain that fact?

Mr. ReapiNGg. But it does not require that the marking be retained
as to that. In other words, it would probably be a sufficient com-
pliance with that wording if the article was marked on the back,
where it would never be seen after it was attached to the garment; or
they could mark on the end and turn it under.

Senator BingHaM. That is the law at present—that labels must be
marked plainly.

Mr. ReapiNGg. And not be covered or obscured.

Senator BingHaM. That section will apply to this.

Mr. ReapiNg. Yes. The law requires that a label shall be marked
with the country of origin, other than the United States of America.
It is not necessarily a detriment by any means. I think a great many
men would sooner buy a man’s garment with “England” on it than
they would with some other country. In the case of women’s gar-
ments, I think they would rather like *“France.”

. Senator SACKETT. The difference here is that in the old law it says
it should be marked in a conspicuous place, and shall not be covered
or obscured by any subsequent attachment or arrangment?

Mr. Reapinag. That is it.

Senator SACKETT. And that is left out of this bill?

Mr. Reaping. That is it.

Senator BingEAM. That is the present law; and that being left out
of this bill, your protection——

Mr. ReapinG. Is gone.

Senator BiNaHAM. Is gone; and you fear that the foreign compe-
tition will wipe out your business?

Mr. ReapinNG. Yes. .

Senator BingaaM. Would it meet your case if that wording was
restored?

Mr. Reaping. Yes.

Senator Binanam. Then you would not ask for an increase in

duﬁ?
r. REapiNa. No.

Senator GEORGE. Section 304 now provides that it be marked in
accordance with such regulations as the Secretary of the Treasury
may provide.

ator BinaaaM. But it does not require it.

Senator GEoRGE. No, but it gives full authority to the Secretary
of the Treasury to require the marking in any way that he may
direct. The power is there; but the absolute assurance to the manu-
facturers that these manufacturers wish is not carried.

Senator Binanam. Personally, I should prefer that it be according
to a law of Congress rather than a regulation.

Senator GEORGE. So do I. '
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Mr. ReapinG. Let me explain, in that connection there has been
some form of marking law in every tariff until 1890. Not until 1922
was it put in such form that it was workable. All these years such a
markmg, with a similar wording as this, was required, but never
enforced. "

The 1922 act made it possible to enforce it, and the customs court
did enforce it.

Senator GEorGe. Mr. Reading, #s I understand it, you represent
the manufacturers of these markers?

Mr. REapING. Yes, sir.

Senator GEORGE. You buy your yarns, do you not?

Mr. ReapiNg. Yes.

Senator GEorGE. Where do you bug them, mostly?

Mr. READING. Most of them abroad. :

Senator GEORGE. You buy most of them ebroad. You get an
increase of duty and the yarn manufacturer wants an increase of duty
and you want an increase of duty. There will not be any end to it,
will there?

Mr. Reaping. Therefore we say, if you will let us have the marking
law, there will be no increase of duty asked. . .

Senator GEORGE. Yes. I would much rather give you the marking
law, so far as I am concerned.

Senator BinanaM. You will be satisfied to have the present law
retained?

Mr. ReapinG. Yes, .

Senator BingrAM. Is there anythinl\i in the House hearings on this
subject to show why the Ways and Means Committee went back to
the old plan? .

Mr. ReapiNg. No. The explanation printed does not cover that
point at all. L . g

Senator BiNgHAM. Is there anything in the House hearings; did
anyone appear in favor of the change of the law?

r. REapiNg. Not that I know of.

Sena‘.?tor BingaAM. Would you like to have your brief printed just
asitis

Mr. ReapinGg. It is immaterial.

(Mr. Reading submitted the following brief:)

Brier oF WoveN LABEL MANUFACTURERS’ DivisioN THE SILK ASSOCIATION
oF AMERIcA (INc.)

Cotton woven labels have received no consideration in the proposed tariff act.
On the contrary, the rate on our raw product is being increased without our
being granted any compensatory duty. Furthermore, the marking law in its
changed form zivea us absolutely no protection and nullifies the decision of the
United States Court of Customs Appeals (T. D. 40964) which afforded us more
actual protection than the 60 per cent ad valorem dut(’.’v iven us under the 1922
tariff act. It was with the 1922 marking law in mind that, in our original and
su{)plementary briefs submitted to the Committee on Ways and Means, we asked
only for 55 per cent ad valorem with a compensatory duty to cover the duty
we pay on the fine imported cotton yarns which we use, and an additional 5 per
cent for additional color of design. It is proposed to increase the rate on the
imported cotton inrns from 30 to 37 per cent ad valorem (par. 901 b), and this
rate may be further increased when the bill reaches its final form. The § per
cent we asked to cover extra color is for extra labor required in this class of
weaving, the finest and most laborious work any loom can produce.
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Government statistics for 1923 show that the importation of cotton woven
labels reached $218,205. It is to be remembered, however, that Government
statistics do not include shipments of less than $100,t and we estimate that in
1923 the labels imported in small packages amounted approximately to as much
as those Imports included in the Government statistics. The following figures
show what these statistics mean when translated into American selling prices.

1023 Imports. - oo eeecccccccccacccececccccacaccem——na $218, 295
50 per cent AUEY - - - - oo oooooooooomao oo oooooae 109, 147
' 327, 442
10 per cent import expenses. . - oo oo e oo ceccceccccccccccacaaa. 32, 744
360, 186
20 per cent office expense, selling expense, and profit......_.....-... 72, 037
Minimum American selling price of cotton labels included in Govern-
ment statistics.c e cae e icacccacccccceccccaccaccanaan 432, 223
Estimated value of small packages, not included in Government ata-
88 ceee e ececccccacccccccccccncncccececcscmecemncananaan 432, 223
Estimated total value of imports, 1923....ccc . cacccaccacanana 864, 446

Of the tatal cotton labels consumed in this country, which we now estimate to
be $4,000,000, about half of the business is made up of large orders running
from a hundred thousand labels into the millions. e half that is made up of
small lote—-1. e., a few thousand each—is mainly seasonal business. For example,
& shirt manufacturer gets an order for 1,000 shirts to bear the name of the retailer
making the purchase, the shirts to be delivered the following week. Such orders
can not be placed abroad for lack of time. Furthermore, the foreign manufac-
turers refuse to accept small orders. The large orders, running into the millions
of labels, keep looms operating the year round. They are not for immediate
delivery; and it is those orders that our industry depends upon to keep our looms
running in the slack seasons.

Government statistics show that importations of cotton labels steadily de-
creased after 1923. Thore are two chief reasons for this. First, the professional
label importers discoverea that it was convenient and eliminated broker’s fee
to bring in their shipments by parcel post in packages of less than $100 in value
and by so doing the Government did not coinle statistics of their importations.
Our industry is of such a nature that small shipments are entirely feasible. For
example, if an order for 1,000,000 labels is placed at a price ranging from $2 to
$2.50 a thousand, deliveries to be spread over a period of a year, numerous
shipmente of $99 each (foreign value) make it very easy to supply the customers’

needs.

Second, i 1924 it was discovered that labels were coming in not marked with
the country of origin, and on the plea of the Artistic Weaving Co., a domestic
manufacturer of woven labels, the United States Court of Customs Appeals
delivered an opinion in June, 1925 (T. D. 40964) which enforced the marking law
(sec. 304, tariff act of 1922) so far as woven labels were concerned, requiring that
the markirz f the country of origin should be permanent and not covered or
obscured by subseqiuent attachments or arrangements. This enforcement of
the law gave domestic manufacturers an opportunity to share in the larger orders
mentioned above. This share now amounts to about 50 per cent of that larger
business. The proposed new tariff act, however, omits the provision that the
marking shall be permanent and not covered or obscured as mentioned.

In Exhibits D, E, F, and G, attached are shown actual calculations of European
and American costs. Following is a brief comparison:

1 800 Exhibit C, showing we were unable to secure statistics of labels imported in small packages,
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Exuipitr D
European cost of produciion per 100 yards

Cost | Per eont
Meﬂ' ............... ceesasescesrecerneanenans $0.70 40,04
ﬂbor.ﬂ ........................................................... ceveases .52 30.40
Waste....... BT TR O ozg ’g%
M ment expenses . 5
&Wlﬁxmmg? ................................................................... 20 1.70
11 100.00

Exmmipir E
United States cost of production per 100 yards

Cost | Per cent
0OTIA)e e cceeeucecncectioracnaccrescnsocscaccnacsaractassactecnsasnaanccssssssannas $1.02 18,
ﬂ‘bor ............. 2.40 817
g”m”"'""t"""""i 1‘33 1&10
ment expenses .
Selling elpenseal=° 93 16.73
55| 10000
Examsir F
European cost of produciion per 100 yards
Cost { Per cent
18). e eenemecanacnaan eeeenans $1.80 48.28
g'g:r.iﬂ ............................................................................ .99 26.54
e s i
a0 ment expenses - - . .
s.uhfg” exmnses?.e ................................................................... .38 10.19
3.73 100.00
ExmBir G
United States cost of production per 100 yards
I Cost Per cent
MALEHAL oo e caececacannaceccacncacaoanseccnsacenasecnsenensssnsnsnaremsessononnen $2.46 22,97
Perececoenaane 4.37 40.80
M onegorent axpenses 1o o 1o i1 1 8| I8
n . . 0
FOTTEY 20 4 T PR 1.67 15,60
. 10.71 100,00

1 Management and selling expenses percent are not based on the selling price of the article but on the
direct factory 1abor, ¢ a0 e

Please note the difference in material costs and labor costs. The difference in
;nate:it:h is due .o the duty we pay on the fine English yarns which must be
mported. !
8 to the difference in labor costs, our brief summary shown above explains
this. You undoubtedly have figures of your own that will support our state-
ments. In this connection it should be noted that the term “waste’ represents
wasted material and resultant wasted labor. If the benefits of the existing mark-
ing law are to be lost by our industry, it is manifest that we will need a duty of
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at least 90 per cent ad valorem in order to retain 75 per cent of the cotton label
sales of this country. The following figures offer a comxl:arison between the prices
at which European labels ocan be at a profit in the United States and the
prices at which domestic labels can be sold here without profit included.

European cost of production.......oceceeoeomecccemccceceamceaacea $1. 71
10 per cent profit for German manufacturer. ... o .o oo______. .17
1. 88

90 per cent duty requested. .. ..o ececcmm———acan 1.69
3. 57

10 per cent importing exXpenses. .. e e v oo oo e ceccmeoecaaee .36
3.93

20 per cent importer’s office expense, selling expense, and profit........ .78
Imforter'a selling price in United States, including profit............... 4.71
United States manufacturer’s cost without profit (see Exhibit E)....... 5. 66
European cost of production.. ... ... eceenccccrceoccaccnccccaanan 3.73
10 per cent profit for German manufacturer. . . ..o v eecceeeccceccen. .37
4.10

90 per cent duty requested. . o oo 3. 69
7.79

10 per cent importing expenses. .. .cccceoc oo e eceeaa .78
o 8. 57

20 per cent importer's office expense, selling expense, and profit.._...._. 1.7
In;‘forter’s selling price in United States, with profit. . __.________..__._ 10. 28
United States manufacturer’s cost without profit (see Exhibit G)....... 10. 71

It is unfortunate that cotton woven labels were originally put in paragraph
013 (tariff act of 1922). The woven goods enumerated in that paragraph ore
almost entirely made on plain or shaft looms. Our woven labels are made on
Jacquard looms, and the greatest item of cost is labor.

:Paragraph 1430 of the 1922 tariff act contains items similar to ours and made
on identically the same kind of loom. Therefore, we respectfully ask that cotton
woven labels be taken out of paragraph 912 of the proposed tariff act and in-
cluded in paragraph 1530 A and be dutiable at 90 per cent ad valorem. Permit
us to suggest the following phraseology for the new tariff act, to cover cotton
woven labels: ‘Labels for garments or other articles, wholly or in chief value of
cotton or other vegetable fiber, 90 per cent ad valorem.”

Respectfully submitted.

AMERICAN SILK LABEL MANUFAC- E. H. Kvuvae Weaving Co.
TURING fJO. TaE NaTioNAL WoveEN LaBeL Co.

ArxanN Sitk Laser Co. (Inc.). PrReMIER WovEN LaBer Co.

Artistic WEaviNg Co. G. Res & Bro. vélm:.).

Cenrury WoveN Laser Co. (INc.). UN1TED STATES WOVEN LABEL Co.

EsmPIRE StaTE Sk Laser Co. UNivERrsaL LaBerL WEeaving Co.

Hercures WoveN Laser Co. WARNER WoveN Lasen Co.
Attest:

E. J. READING,
Recording Secretary Woven Label Manufacturers’ Diviston of
the Silk Association of America (Inc.)
468 Fourth Aveniue, New Yori, N. Y.
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Exmsir C

TREASURY DEPARTMENT,
Bureau oF CusToMms,
Washington, December 5, 1928.
Mr. E. J. READING,

Recording Secretary, The Silk Associalion of America (Inc.)
i h / New York, N. Y.

Str: Receipt is acknowledged of your letter of November 20, 1928, relative to
the compilation of statistical information on importations less than $100 in value.
The matter of furnishing this information to the Department of Commerce is
now being considered. hen & conclusion is reached, you will be advised.

By direction of the commissioner:

Respectfully, . ..
G. H. GriFFiTH, Chief of division.

ExuaiBiTr D

Woven label cost calculation sheel—German production
COTTON HANGERS, 1 COLOR; WIDTH, % INCH; JANUARY 19, 1020

COMPOSITION
Construction Thread | Ply | Material | Dépleror | pys | Color
Ground warp, 96 ende. ....cecaanaaes 140/2 | Single...| Cotton....|..cceaee.e... ceccscennn Blea.
ggg%‘f&ﬁdg'..ﬁ....ﬁ....i.&. - ‘-‘;3,’? gggle. D
0! C NClewese coe
Letter filling 06 PIoks por 1nehermece| 6012 |oo.dowrns

Ends warped - casesscecamacecesesacasesranssnnsatessateatteseenssssanssens 112
Ends twisted .- cceescecscncaccacsnn ceancracen o acensscccmcuccanaveas 104

CALCULATION OF MATERIAL

Materialrequired | B

LR

‘g ] § .O‘ - g

§le|E| 2|58 g

> > & |&|& 2

Per‘
cen
Qround warp, 110 yards X 98 ends........ cacesecensannn 10, 560 4| 4221 10,982 {0. 187 !$1.93 | $0.36
Edges and binders, 110 yards X 16ends............... 1,760 4 70) 1,830].031] 115 .04
Ground filling, 96 picks X 100 yards X $$inch full...... 6, 000 7] 420| 6,420 .109 | 1.4 .15
Second shuttle, 96 picks X 100 yards X 36 inch X 60 per
cent design..... ascecacccactescncaancsasnacnccanacaons 3,600 71 252{ 3,8521.153 .98 | .18
PRODUCTIVE LABOR AND EXPENSE

Winding ground warp, figure warp, edges and binders, 0.218 pound, at $0.04 per pound............. o1
Winding ground filling, 0.109 poug:l. n% $0.04 per pound..... p? .............. pe ..‘3 ...... - so:m
Winding letter filling, 0.153 pound, at $0.03 per pound.. .01
Quilling fround filling, 0.109 pound, at $0.08 per pound... .01
%yllllng etter filling, 0.153 (round. at $0.05 per pound. ... .0l
arping 110 yardsX112 ends, at $0.02 per 100 yards (per 100 ~rds). e W02
T wisting 104 ends, at $0.03 per 106m$0.034+6. . . ........ceeeeeencnereencecccrcncaccccnaccoscccosance .01
Weaving at $0.11 per yard {or 63 Spaces. ... occeccoacecrcneacomnnaanccamcnceaan emeececcsascsanan 17

............................................................................. cenccnccace .

Total
Mill expense 100 per cent of productive labor.

Cost 'l‘otiaol(i P . e meeeetcameeiescacccccsscccsascescnacacscnancanna .
08t Per 100 YATAS. .« .ot ceiiiceaceccccececnseccseaccacsaccccncssscmcaancrancans .
Add ge per cent for 10ss...... eeccmcssccecemenmccsressecmsecmessraemcsancmasananne eecesacecacacasans .
Total factory cost:
Per 100 YATAS. c e ucinciieeciniccccace snccacccacnsacacacssscosonaases iasacoraassance . 1,28
Per 100 meters cccnescn .o 1.30
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Exuamsir E

Woven label cost calculation sheet—United States production
COTTON HANGERS, 1 COLOR; WIDTH, % INCH; JANUARY 19, 1929

COMPOSITION
Construction Thread Ply Material Dye Color
QGround warp, 96 00dS. ceceercececacececacanaed t Single.....f Cotton....|..........| Bleached.
oy B
Letter filing, 06 P’ cks per Inch..oo..ooooo0lT000 60/2 |.e.d0ucrnevs redonmesso | Fast o2l T, red.
Ends Bececacanccorcncrcanscanacanana eee 114
nmf"”m eessescsconsascanccasncen . 102

CALCULATION OF MATERIAL

Matorlal required

Price of material
per pound
Material cost

RN

i
|
|
l
|

Per
cent
Gronndwarntwyudsxoeends..... ..... cocesescs-o| 10, 560 4| 422] 10,082 | 0.187 [$2.60 | $0.49
Edges .IIOymlsxmends.. ............ .| 1,760 4 70| 1,801 . 260! .08
Ground #il og 00 yards X 3¢ inch full......! 6,000 7| 420 6,420} .100]1.00 .31
Boeond shutt o. p!cks x 100 yuds X 8¢ inch X 60
cent design .n Ti 252 3,852 153§ 1.85 24

|
|

PRODUCTIVE LABOR AND EXPENSE

Winding ground warp, igure warp, edges and binders, 0.218 pound at $0.15 per pound............. | . 03
Windin 8%otmdn LY lmpoug&.s%wpe und y so per o ’0.02
thdln( tter mllnc, 63 und, at $0.12 per pouud .02
f’° ng, 0.100 pound, at $0.28 per pound .03
etter filling, 0. 163 pound, at $0.18 }ae POUNG . ecennneaacsnnene .03
T:rplnc, ll&) yuda)é 1!”2 ends, at 50 05 per 00 yards per 100 ends. .. -0
Weavlu. at $0.60 per yard f::os spms. eq'uiil's' (per 100 yardsy.-.o_ooTITIIIIIIIIIIIIIIIIIIIIINIL les
Total. acueececccacncceacncenccscocascaccoccnncnnenn PO - 1.16
Ml exponu 100 per cent of productive 710 O cecesconsscnccna 1.16
Coat Tr%}ﬁ&? ceesssscacecscctsaressracasscnasassnscnnnsannan g.g‘:’
K30 Epero BEIoF 108 eom oo i s il - NS 1]
'otal facto:y cost:
Per100 yards..eeccceaecececes esscscacssacancsnann enanee 3.51

Per 100 meters. cecaaccecceeccecscoconccceccocccsass . 3.8
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ExuiBiT F

Woven label cost calculation sheet—German production
COTTON LABELS, 2 COLORS; WIDTH, 14 INCHES; JANUARY 19, 1929

COMPOSITION
Denfer
Construction Thread Ply | Material or dram Dye Color
Grand Warp....cceccacancacs.o 232 00dS.. 1 8ingle...| Cotton.. Blea,
oi'o‘.;‘:a'aﬁ;'g IR ik pet b %ﬁ 3‘? o Do
LTI T e - 2 |--2do do. veeed] Fast.l2l| T.ved,
[ ling. . ggllz .o d0 do. Merc....]|..«d0.....| Blue.
Ends wi d.. . ceee cescecvasasansesssscnnanssance S8
Ends twl's‘;gd... . cee - U8

CALCULATION OF MATRRIAL

Material required :g _g g
g ga E |
g y|8|5 |03

LR

H 3 > g a &

P.cl.

Groundwar Imyardsx232ends................... 25,520 1,021 20.541 0.451 ] 2,93 | $0.87
Edges an bin ders, 110 yards X 16 ends....ceccee-...| 1,760 70 | 1,830 L16 08

Soeond uu 96 picks X 100 yards inches
o.pxyx X 04| 7,704 | .306| .98 .30

'l‘hlrd shumo 96 fcks X 100 yards X 134 inches X
p X v X 336 5138 .204 130 .2

4
4 .054 .
Groundﬂllin , 98 picks X 100 yards X 13{ inches full.{ 12,000 7] 840 2.840 218 | 1.41 .81
7
40 per cent 80.eee.. e} 4,800 7

PRODUCTIVE LABOR AND EXPENSE
Wlndlng ground warp, figure warp, edges and binders: 0.505, pounds at $0.04 per pound........... $0.03

ound ﬁlllng. 0.218. pounds at $0,04 per pound - aee 01

Winding etter ﬁlllnx. .5 0 pounds at $0.03 per pound .02

uilling fr flling: 0 pounds at soos per pound.. caee .02
31 ling letter ﬂlllnc. 0. 5!0. &ounds at $0.05 per pound. .. seea .

arping 110 yards X 248 ends, at $0. 02 per 100 yards per 100 ends. . 05

Twisting 248 ends, at 0. r 1002$0.0746. eocer.a.e . .02

Weaving, at $0.07 per yard for zaspaces equals (per 100 yards)...... enee cemen o830

Total. cueeenercearancnssncascncascosscscncn canaces creccccssecessnene cecsacacanee cececsnna veen <47

Mill expense 100 per cent of productive labor.. - ceee - 47

Total.. - - comeas . 04

Cost rer 100 yards. . .... 2,74

Add 'Percent for loss. ... ceee . .14

tal lactoty cost:
Per 100 eee cecans . . 2,88
Per 100 meters. . . . . y 3.18

63310-—29—voL 9, SoHED 9——10
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Exmsir G

Woven label cost calculation sheet—United States production
COTTON LABELS, 2 COLORS; WIDTH, 14 INCHES; JANUARY 19, 1929

COMPOSITION
DOMOI' |
Construction . Thread | Ply Mateﬂal i or dram ! Dye Color
Ground warp, 2326nds.....cceceeecccnneen | 140/2 | Single... Cotton.. .......... feessmeare Blea.
Edges, 16 ¢ 'gs ............................ i 80/2 el do. } Do.
Ground nlllng 968 lpickc perinch.. '
wtﬁr filling, 96 picks per inch....

Ends Warped..eeceeccececocreccoeccaccncccsoncnscecccseccnannacercnnn . 248
Endstwisted...occeacenacnne . 248
CALCULATION OF MATERIAL

Matertal required g 5
E 52 § £
2 lele 5|8
g | &
> -g = g & |& | =
Per i
cent i
QGround w"ﬁ; 110 yardsX232ends. ......cocecaneacann 25, 520 411,021 : ! 26,541 | 0.451 !$2.60 | $1.17
Edges and binders, 110 yardsX18ends................ 1,760 4 70 | * 1,830 .054 1.5 .08
Oround filling, oglcksxm) vardsX134 inches full....! 12,000 7] 8407 12,810 .21811.90! .41
Seoond sbutt e. picksX100 yardsX13}4 inchesX60
ge ..................................... 7, 200 7 504 7,704 306 | 1.55 47
Third shuttle. 90 picksX100 yardsX 13§ inches 40 per
oent design. «.oceeeneeaiiicaiccccncctrtcccanccans 4,800 7 336 35,136 .24|1.60;, .33
PRODUCTIVE LABOR AND EXPENSE
Wlndlng ground warp, ﬂgure warp, edges, aud binders: 0 505 pounds, at $0.15 per pound...... asaee $0.08
g grous d filling: 0.218 poun&s. at $0.15 per pound .03
WIndIng etter filling: o 510 gmmds at $0.12 per pound eana .08
‘nound filling: 0.218 pounds, at $0.28 per pound.... .08
n¢ etter filling: 0.510 sounds. at $0.18 &e pound..... .09
arpinx. 110 yards{%s leonpe tl;t $0 35 yards per 100 ends. . . 32
nds, o r100= cececsaasscsans .
Wuvlns, at 30.37'per vard for 23 spaces equal (POT 100 FATAS).nnsnnremsensnsmesnnnsses s 1.61
© TotAl....eeeeeenancacscnanrcocsrenorn == - 209
Mill expenss, 100 per cent of productive labor. ... - . ceee 209
Total.. . 4.18
o==3
Cost gm 100 yards ..... cee . 6.64
Add 8 percent for10SS....cccaceucencccccacccscaccans - .33
Tom tactory cost:
r 100 yards..... .- - 6.97
Per 100 meters....ceeeuee . . cees .67

STATEMENT OF GEORGE H. GOLDENBERG, NEW YORK CITY,
REPRESENTING IMPORTERS OF WOVEN LABELS

(The witness was duly sworn by Senator Simmons.)

Senator Sackerr. What section do you refer to?

Mvr. GoLpENBERG, Mr. Chairman and members of the committee, I
am speaking on the woven-label group, paragraph 913 of the 1922 act,
as a member of the National Council of Importers.

Senator GeEorge. What is it you want to be heard on?
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Mr. GoLpenBErG. Woven labels. I submitted a brief to the House
committee.

Senator Sackerr. Labels is paragraph 912.

Mr. Gorpensere. Nine hundred and twelve; I beg your pardon.

Senator Sackerr. Yes. This reads, “labels for garments or other
articles, composed wholly or in chief value of cotton or other vege-
table fiber.” Is that it?

Mr. GoLpeNnBERG. Yes, sir.

Senator Sackerr. That is 912. What do you want us to dot

Mr. GorpenBera, I have not prefared a brief for this, inasmuch
as I had already submitted a brief at length to the Committee on
Ways and Means of the House.

he chairman of the House committee, Mr. Hawley, stated in the
press that this revision was necessarily due, owing to changed
conditions.

Now, there is something very important regarding my line, which
I did not include in the brief I presented to the Committes on Ways
and Means, and it is this. Since the last act was written, there has
been a machine built by a large Philadelphia concern, called the
Fletcher-Wirt, which has revolutionized the business of label mak-
ing. This machine will turn out from two to three times as many
labels as an ordinary German machine does, and especially has it
been the means of foreign manufacturers not being able any more to
compete with the domestic merchandise.

The statistics for imports, in which this committee no doubt is
very much interested, are as follows: I might say, first, for the
information of the committee, that the consumption of woven labels
in this country is practically in the cotton industry, that is cotton
woven labels, about $8,000,000 per year. That is, the imports of
1921 amounted to $23,000. In 1922 they amounted to $30,000, in
1923 to $28,000, in 1924 to $39,000, in 1925 to $45,000, in 1926 to
$13,000, in 1927 to $7,000, in 1928 to $5,000. I have given these
statistics in round fizures.

Senator Georce. Those are imports?

Mr. GorpEnBera. Imports; and those figures have been supplied
to me by the Department of Foreign Commerce, and are Govern-
ment statistics.

Gentlemen, I need not say anything further in connection with m
line of merchandise, that it is less than 1 per cent. It is one-sixteent
of 1 per cent.

I have asked for a rate of duty of 75 J)er cent. The importers who
were in my line have been practically driven out of business. I am
sure it is not the intent of Congress to pass a law to deprive a man
of legitimate husiness.

Senator Siamons. You are an importer?

Mr. GoLpENnBERG. Yes; and it is this way. I will not mention any-
thing before this committee regarding the marking law, which is
very serious in individual woven labels which tlie domestic manufac-
turers put through. Each woven label, it is provided, must be
marked with the country of origin, and that is very fully presented
in my brief before the House committee.

Senator Sackerr. You do not want that?
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Mr. GoLoeNBera. We can not have it, because it is & deception to
the public. If a label marked with the country of origin is attached
to a garment and a man goes into a store and sees that, it leads that
man to believe that that garment was made in the country stated on
the label, and it has created quite a lot of confusion, not only in my
line, the label line. It has been just one of a few things, although it
is a small industry, that has been cited in the press in regard to the
nuisance of marking; and I am sure also in this case Congress never
intended to do anything like that.

Senator Sackerr. Were you here when the manufacturers of labels
asked to have labels put under section 1529¢

Mr. GorbenBere. No, sir,

Senator Sackerr. Which would make the duty 90 per cent?

Mr. GoLpENBERG. I was not present.
thSe?nator Sackert. Do you know why they should have asked for

at .

Mr. Gorpeneera. I do not know, with the exception that they
asked for a duty of 90 per cent some years ago on little narrow
fabrics that went into nightshirts and things like that. They claim
that is practically made by the same machine, but they are not made
by the same machine. In that case they drove every importer out of
business. The figures show that the domestic manufacturers have
practically a monopoly of this business. There are practically no
more foreign labels coming in.

Another thing which I would like to say here, the domestic manu-
facturers on the stand before the Committee on Ways and Means
cited the fact that importers were bringing in labels under $100
in value. In other words, those figures would not show in these
statistica which the Department of Commerce furnishes. In con-
nection with that, I answer this: Those imports are very, very small.

It was suggested by the domestic manufacturers at that time that
they had petitioned the Secretary of the Treasury to have such ship-
mens sent to the appraiser’s stores, There have been times when the

office in New York City has notified me on account of delays
. 1n my shiprients, and I went there and wanted to find out what was
becoming o them, and they told me time and time again that the
merchandise had been sent to the appraiser’s stores for examination.
I supposed that was due through——

Senator SAckerT. That has not got anything to do with this rate
of duty, has it? .

Mr. GoLbENBURG. What is that?

Senator Sackerr. That has not anything to do with this rate of

duty?

Bgr. GoLpENsURG. Well, it has, indirectly, because the domestic
manufacturers claim that the imports should show——

Senator GEorGe. In other words, they claimed the imports were
very much lar%:ar than the figures shown in the Commerce Depart-
ment, because they were in small lots?

Mr. GoroenBURG. That is right.

Senator Sackerr. Your idea is, as I gather from what you have
said, that there is a new machine in this country that now permits
the making of these very much cheaper than formerly$

Mr. GoLbENBURG. Yes,
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Senatgr SAckeTT. And that is the cause of the falling off of the
imports
r. GoLpENBURG. That is the cause of the falling off of the imports.
. Sen%tor Sackerr. Is that machine available to the foreign people
o use

Mr. GoroEnsura. No, sir; that machine is patented. I have had
any number of requests of foreign manufacturers to furnish illus-
trations for it in Europe; they have asked me a thousand questions.

In \he first place, it is not available; it is patented.

In the second piace, they could not afford to buy any of those
anlachmes. They are too expensive. They cost $4,000 apiece; and

[ —
thSenat&r Sackerr. If they had the $4,000, they could buy one, could

ey no

Mr. GorpenBure. They could not buy those machines; no, sir;
they are patented; and I understand they are not allowed to go out
of this country. A machine of that sort will turn out about 30,000
labels, as against the German machine turning out, perhaps, twelve or
fifteen thousand.

Senator Sackerr. That tells the story, does it not?

Mr. GoLbENBURG. Yes.

Senator Sackert. That is all we want.

Mr. GoroenBure. The domestic manufacturers in their brief before
the Committee on Ways and Means asked for a high rate of dut{ on
2-color labels. I would like to answer that. Out of 100 per cent there
are practically 98 per cent of 2-color labels used as against 2 per cent
of colored labels in this country.

I have nothing further to say, gentlemen.

Senator Sacrert. All right.

Mr. GorpENBURG. I am open for any questions the committee wants
to ask me.

Senator Sackerr. I think you have told your story.

Mr. GoLpenBURG. Yes, sir. Thank you.

BELTS AND BELTING
[Par. 913

STATEMENT OF WILLIAM RAWLE BROWN, REPRESENTING D. P.
BROWN & C0., DETROIT, MICH.

(The witness was duly sworn by the chairman of the subcom-
mittee.

Mr. }hown. Gentlemen, we are importers of cotton belting of a
special kind for the transmission of power, under paragraph 913,
of the law of 1922, ]

The House, through an error, which I will show you, raised the
duty 3314 per cent on this cotton belting, and with no request what-
ever for an advance of any kind.

We will further show you that there is no necessity for an advance,

I have condensed my remarks so as to take less than 10 minutes
of your time,

enator BingrmaM. Your firm manufactures?
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1

Mr. BrowN. No; we are importers.

Senator BiNngHAM. You are importers?

Mr. BrowN. Yes. This is a small industry.

Senator SmmoNs. Nobody appeared before the Ways and Means
Committee to ask for an advance?

Mr. Brown. No, sir. Two concerns of New Bedford, Mass., ap-

red and asked for an advance in rates; these rates in this ball
{’ie;dicating]. Now cotton transmission rope had never been men-
tioned in a tariff schedule. Belting had been mentioned. It is 30
per cent in the act of 1922.
.The committee refused the request of the people who asked for an
advance on the ropes, but they classed ropes with belting.

Now, in order to advance ropes to 40 per cent there wag a com-
mittee amendment at the last moment, not in the origina] report,
but a committee amendment before the House, under which it was
advanced—the whole paragraph was advanced—to 40 per cent. I
lfum;l here the Congressional Record in which there was an error set

orth.

Senator BiNngHAM. You mean that you found an error in the
Congressional Record ?

r. BrowN. Yes, sir; if such is possible, we did.

Senator Bingnam. What is the error?

Mr. BrownN. The error is this. The sponser of the amendment
said on the floor of the House on May 24 (p. 1909, first column), as
follows:

Under the law of 1922, ropes for the transmission of power, belts and belting,

bore a rate of 40 per cent and this amendment merely restores the rate of the
present law.

Now, Mr. Bingham, that is not correct. The rate of the present
law is 30 per cent.

Senator Grorge. Your idea is simply that they made it 40 per cent
under a misapprehension ¢ 4

Mr. BrowN. They put it up to 40 per cent to meet the request of
these people who asked that ropes for.transmission be made 40 per
cent. We knew nothing about, and we ask that belting be retained
as it was before, and we ask that you might put it in as a special
paragraph, if they want that.

Senator BiNeHaM. Is there anything further? If not, we thank
you very much.

(Mr. Brown submitted the following brief :)

BRIEF oF D. P. BRowN & Co., DETROIT, MICH.

Hon. REEp SMmoo0T,
Chairman Committee on Finance, United States Senate,
Washington, D. C.

Sir: Being importers of *teon” belts and belting for machinery manufac-
tured in England from cotton duck, we have the honor to invite the attention
of yourself and all members of the Senate Finance Committee to paragraph
918 (new) of H. R. 2667, tariff bill of 1929, as passed by the House, making
cotton belts, belting, and ropes for the transmission of power dutiable at 40
per cent ad valorem, and to request that the duty on such belts and belting be
retalned at 30 per cent ad valorem as at present under the tariff act of 1922,

In support of our request, which relates to belts and belting only, and is not
intended to affect in any manner the provision for “ ropes for the transmission
of power,” we submit the following facts:
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Under the last clause of paragraph 913 of the tariff act of 1922, cotton belting
for machinery, as described therein, and which includes * teon ” belting imported
by us, is provided for at 30 per cent ad valorem. This is the highest rate of
duty ever imposed on cotton belting, and there was no request before the
House Committee on Ways and Means for any increase of the rnte of duty on
such belting,

There is not in the tariff act of 1922, nor was there, so far as we can ascer-
tain, in any previous tariff act any specific provision for cotton rope for the
transmission of power. The rope drive has never been used to any extent in
this country, although quite popular in England. Such merchandise was ac-
cordingly classified by customs officers under the basket or catch-all provision
for “ manufactures of cotton, not specially provided for,” until an importation
of “cotton driving rope,” so classified and assessed for duty under paragraph
332 of the tariff act of 1909 at 43 per cent ad valorem, was held by the Board
of General Appraisers, by reason of use, to be dutiable under paragraph 330
of the same uact as * belting for machinery” at 30 per cent ad valorem.
(Treasury Decision 31922.) That decision has been followed in the classifica-
tion of driving rope, although such merchandise never has been specifically
mentioned In subsequent tariff acts.

As the result, apparently, of this lower classification of * cotton driving rope,”
the Lambeth Rope Corporation and the New Bedford Textile Co., both of New
Bedford, Mass., submitted a brief to the Committee on Ways and Means (see
p. 5529, Vol. IX, Hearings on Tarlff Readjustment, 1929) in which it was urged
that paragraph 913 of the tariff act of 1922 be amended by adding the following:

¢ Cotton rope, used as belting for machinery, 10 cents per pound and 30 per
cent ad valorem.”

As previously stated, there was no request for any increase in the rate of 30
per cter;gzgd valorem on cotton belting as described in paragraph 913 of the
act of A

House Document No. 15, Comparative print of the act of 1922 with H, R,
2667, as reported from the Committee on Ways and Means May 9, 1920, shows,
at page 76 thereof, a proposed amendment of the present law by writing a new
and separate paragraph (also 913) for belting, including * ropes for the trans-
mission of power,” not previously mentioned in the law, but leaving the rate
of 30 per cent ad valorem as at the present time under the act of 1922,

A committee amendment offered by Mr. Treadway, chapnging the rate of
80 per cent to 40 per cent, was adopted by the House. Tiils amendment of
the rate without separating the two classes of merchandise effected an increase
of the rate on belting which had not been sought by anyone.

Mr. Treadway's reniarks at the time of offering the amendment are printed
in the first column on page 1009 of the Congressional Record of May 24, 1929,
and are as follows:

“The CrHAIRMAN. The gentleman from Massachusetts offers a committee
amendment, which the Clerk will report. ’

“The Clerk read as follows:

* Committee amendment offered by Mr. Treadway: Page 137, line 7, strike
out ‘30’ and insert in lieu thereof *40.’

“Mr. TrEADWAY, Mr. Chairman, the basket clause of the cotton schedule
provides for a rate of 40 per cent ad valorem. Formerly ropes for the trans-
mission of power came in under the basket clause, but owing to a ruling of the
Treasury Department they were transferred to a clause bearing 30 per cent.
Under the law of 1922 ropes for the transmission of power, belts, and belting
bore a rate of 40 per cent, and this amendment simply restores the rate of
the present law.

“The CHAIEMAN. The question is on the amendment offered by the gentle-
man from Massachusetts.

“ The amendment was agreed to.”

An examination of Mr. Treadway’s remarks shows that they are in error in
so far as they relate to belts and belting. These articles do not now, and never
did under any tariff act, “benar a rate of 40 per cent,” and the amendment
offered by Mr. Treadway could not, therefore, * restore the rate of the present
law ” on such belts and belting.

We have no objection to ropes for the transmission of power being made
dutiable at 40 per cent ad valorem, which is the rate that would be applicable
thereto under the so-called basket or catch-all paragraph (921) of the tariff
act of 1922, if such ropes were classifiable at the present time under that para-

graph.
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In his effort to obtain such a rate on ropes, however, which probably was
fully warranted in the interest of the New Bedford manufacturers, Mr. Tread-
way inadvertently confused the two classes of merchandise and unnecessarily
effected an Increase in the duty on belts and belting.

Because of its superior quality, the “ teon” belting imported by us sells at a
much higher price than any similar belting manufactured in the United States.
For comparison on this point we submit net prices per foot paid by us for the
principal kinds of belting, delivered to our warehouse, in a popular selling size
(6 Inches wide by 4 ply) as follows: .

‘White cotton belting. - - $0. 1575
Stitched canvas .19764
Rubber . 2745
Balata .432
“Teon " ——— _— 5712

All of these beltings are manufactured in the United States except ‘“teon,”
which has been shown to be n necessity for certain conditions of manufacture,
and which, therefore, was classifled by the American Government during the
war as an essential for the manufacture of munitions, Its character in this
respect 18 evidenced by a letter written January 3, 1918, by Mr. 8. M. Vau-
clain, chairman committee on production, to Mr. P. Chauncey Anderson, counsel
to the bureau of imports, War Trade Board, as follows:

JANvUARY 3, 1918,

Dear Mz. ANpErsoN: In regard to the cotton-duck belting for which Mr. D.
P. Brown is anxious to obtain shipment license, this belting is very largely
used in our munition plant at Eddystone and if it were not obtainable, these
plants would be put to great inconvenience and delay on that account.

This belting is like all other things, if we have to do without it, of course,
we may use something else, but if it is possible to obtain it, the plants can be
operated with much greater satisfaction.

Very truly yours,

8. M. VAUCLAIN.

Statistics compiled and published by the Department of Commerce, corrected
to date, show importations of belting for machinery, composed wholly or in
chieft value of cotton or other vegetable fiber, or cotton or other vegetable
fiber and india rubber, as provided in paragraph 913 of the tariff act of 1922,
in amounts and values for the years indicated, as follows:

Total | Value,
Year number of ;Total value| *‘teon’
pounds fncluded

773,084

$580, 332 834,682
738,227 492,487 4,7
637, 543 387, 201 66,720
531,492 302, 683 71,904

It will be seen, therefore, that importations of belting have decreased each
year since 1925 in both amounts and value, the amount being 31.3 per cent
;ggs the value being 47.8 per cent less in 1928 than the corresponding items in
It is also shown that during the same period of time the valune of imported
“teon” belting, the figures for which as given above are taken from our own
records, decreased only 15 per cent as compared with the decrease of 47.8 per
cent in the value of all importations of belting, notwithstanding the fact that
lv‘re g;ls& 33 per cent more for “ teon” than for the highest priced domestic belting

andled by us.
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Statistics for domestic manufactures of cotton belting collected by the
Census Bureau at the biennial census of manufactur¢s for the years 1923,
1925, and 1927, are as follows:

Deseription | 1928 1023 1927
- e ]
Woven, not over 12 inches in width, made by textile mills........ .y 81,775,503 | $2, 020 162,620
Stitchod, all widths, made from PUrchaSed (ADFS. « . eewermrrmere: i o sﬁﬁ?:wo g.'zﬁim

These figures show an increase of over 78 per cent in the domestic manu-
facture of woven belting not over 12 inches in width in 1927 over that of
1023, while the manufacture of stitched belting from fabrics remained prac-
tically the same, above $3,000,000 in value per annum.

A comparison of the statistics of imports with the statistics of domestic
manufacture given above shows that, while values of importations were de-
creasing 47.8 per cent, the values of woven belting of domestic manufacture
were increasing 78 per cent.

The statistics for imports given above cover all kinds of belting assessed
tor duty under paragraph 913 of the tariff act of 1922 and therefore Include
so-called rubber belting, made of cotton and India rubber, of which our * teon”
belting forms a part,

Statistics published by the Census Bureau show the total value of rubber
belting manufactured in the United States during the year 1927 to be
$21,825,339. This so-called rubber belting is almost identical with our jmported
‘“teon"” belting, which has a cotton-duck’ base. Adding to this amount the
total value ($6,374,495) of cotton belting manufactured in the United States
during the same year, we have an aggregute value of belting for machinery
manufactured in the United States during the year 1927 similar to that
assessed for duty under paragraph 913, in the amount of $28,199,834.

The total value of imported belting for that year was only $387,201, or only
13 per cent of the domestic manufacture. The importations for 1928 were
less than for 1927.

We thus have a situation where importations have decreased 47.8 per cent
within a period of four years, while domestic manufactures during the same
period have increased to such enormnous values as to be almost unbelievable.
Also, the value of the imports as compared with the value of domestic manu.
factures (1.3 per cent) is so small as to be insignificant in character, and
certaloly does not and can not affect the domestic interests in any adverse
manner.

Not only is it shown by the foregoing that an increase in the duty on cotton
belting is not necessary for protection to the domestic manufacturers, but such
an increase in duty on this character of -merchandise as is proposed in H. R.
2667 will have the effect of increasing the price of such belting to consumers
beyond reason. .

We respectfully urge, therefore, that H. R. 20667 be amended by inserting
in paragraph 912 thereof the language relating to belting in paragraph 913 of
the tarift act of 1922, as follows:

‘* Belting, for machinery, composed wholly or in chief value of cotton or
other vegetable flber, or cotton or other vegetable fiber and India rubber,
80 per centum ad valorem”;
and that paragraph 913 (new) of the biil as passed by the House be amended
by striking out the first three words thereof, viz, *belts, belting, and ", thus
leaving that paragraph to cover only * ropes for the transmission of power” as
described therein.

Yours most respectfully,
’ D. P. Beown & Co.
WitLian RAwWLE BROWN, President.
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COTTON FABRIC GLOVES
[Par. 918)

STATEMENT OF JOHN M. GREWEN, REPRESENTING THE FABRIC
GLOVE MANUFACTURERS' ASSOCIATION

(The witness was sworn by the chairman of the subcommittee.)

Mr. GreweN, Mr. Chairman and members of the committee, my
testimony is submitted for and on behalf of the fabric glove manu-
facturers of the United States, representing 100 per cent of the
guctl'resxtltly and actively associated manufacturers of the fabric glove
industry.

Senator Sackerr. What schedule is this?

Mr. Grewen. It is paragraph 915.

My purpose is to present faéts in support of our contention that
the proposed tariff of 60 per cent ad valorem as applied to cotton
gloves made of fabric knit on a warp knitting machine fails to
equalize the cost of imports and domestic manufacture and therefore
in this particular application nullifies the stated furpose of the bill
as a whole, namely—to encouarge the industries of the United States
to protect American labor.

he changes requested are: To substitute for paragraph 915 as
presently proposed, the following:

Gloves and mittens, wholly or in chief value of cotton or other vegetable

1 8

Made of fabric knit on warp knitting machines, when shrunk or sueded or
having 40 or more rows of loop per inch in width on the face of the glove, $4
per dozen pairs; if two or more folds of fabric or fabric finished or sueded on
both sldes, any part of which is made on a warp knitting machine, $5 per dozen
pairs; made of fabric knit, or other than & warp knitting machine, 50 per cent
ad valorem ; made of woven fabric, 25 per cent ad valorem.

Senator BinonaM. You have included the language of the old bill,
except that instead of 50 per cent ad valorem you have——

Mr. GREWEN. A specific rate of $4 per dozen pairs.

Senator BiNnonay. What does that amount to in increase of ad
valorem ¢

Mr. GreweN. I could not say, Senator, what it would be. I
imagine it would be around 150 per cent. :

Senator BiNeHAM. An increase of 150 per cent?

Mr. GREWEN. An increase of about 100 per cent.

Senator BiNeuaM. In other words, you are getting now a duty
of about $2 per dozen pairs? .

Mr. GreweN. No, sir; but in the old bill we were getting a maxi-
mum duty of 75 per cent,

Senator Binonam. Of what?

Mr. GrRewEN. Seventy-five per cent.

Senator Binamam. No; 50 per cent ad valorem.

Mr. GReweN. In the proposed bill in the House?

Senator BiNngHaM. Noj in the old bill—the present law?

Mr. GReweN. That was on unshrunk gloves. There is a differsnce
between unshrunk and shrunk gloves. ghrunk is 75 per cent; $2.50.

Senator BiNnagaAM. Go ahead.
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Senator Sackerr. How much would that duty be per dozen pairs?

Mr. GREWEN. Per dozen? We are asking for a rate of

Senator Sackerr. I am not asking what you are asking, but how
much would your duty be per dozen pairs?

Mr. GReweN. Ad valorem ¢

Senator Sackerr. That would be ad valorem?

Mr. GReweN. A duty of $2.50 per dozen.

Senator Sackerr. That is what the duty has actually been?

Mr. GreweN. Hss actually been; and on embroidered gloves in
tile old bill, 75 per cent. That has brought it close to a 75 per cent
clause,

Senator Sackerr. That is what I am asking you. How much
would a duty of 75 per cent ad valorem amount to¥f You are asking
for $4. Now, let us know what it was before.

Senator Binomam. That is just what I was trying to find out.

Senator Sackerr. You said it was $2.50 a dozen.

Mr. GreweN. I say it has been $2.50 per dozen pairs,

Senator BinamaM. When you said you were asking for an increase
of 150 per cent, was that an error, or did I misunderstand you ¢

Mr. GrReweN. No; I said the increase probably amounted, ad
valorem, to about 100 per cent.

Senator BinguAM. About 100 per cent increase in ad valorem
duty; but less than that in the actual increase. At the old tariff
you have just told Senator Sackett it was $2.50, and you are asking
for $4 pe?r dozen pairs. That is an increass of only about 60 per cent,
is it not

Mr. GReweN. Then I am in error.

Senator Sackerr. The tariff commission figures that at $2.17 per
dozen under the old duty, on all these embroidered gloves.

Mr. GReweN. Yes, sir. Now we are asking a duty of $4 per dozen

airs.
P Senator Sackerr. So that it is nearly 100 per cent?

Mr. GReweN. Yes, sir.

Ser.ator Bixouaym. How much did the House give you?

Mr. GReweN. Seventy-eight per cent, regardless of embroidery.

Senator Bixonam. That was an increase of about 10 per cent.

Mr. GReweN. There was no increase. That was a decrease of 15
per cent, because under the old bill, 75 per cent in the ad valorem
duéy, the House decreased that.

enator Binamam. Under the bill the minimum is increased from
the present law, which is 40 per cent ad valorem, to 60 per cent ad
valorem: is that correct?

Mr. GReweN. That is correct, Senator. The minimum rate of 40
per cent I think affected the shrunk fabric cotton gloves,

Senator BiNnanaM. So that Hou always had the maximum?

Mr. GReweN. We always had the maximum of 75 per cent.

Senator BiNngnaM. And as the law now is, it i1s 60 per cent?

Mr. GreweN. Yes. '

Senator Bingnam. Do you know why it was lowered ¢

Mr. GReweN. The statement given by a member of the Ways and
Means Committee was that it would permit, in his opinion and in
the opinion of the committee, the manufacturer to manufacture—it
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would present the opportunity of manufacturing—in the United
States of this product, without raising the price to the consumer.

S